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NCTE:

States with percentage or variable tax rates have been computed
on a cents-per-gallon basi,s for this chart. The total gas tax
paid column shows the actual cost to the e*er - without
attempt to indicate how much of the re** _ < raised by these
taxes goes Tfor highway uses.

SALES OR TOTAL
FRANCHISE GAS CURRENT
CURRENT TAX ON TAXES GAS TAX DIESEL
STATE GAS TAX GAS PAID .7 LAST CHANGED TAX
Alabama lit 11%$ 1980 - from 7% 12%
Alaska 8% 8% 1961 - from 7% "8%
Tt
Arizona 10* 10% 7/1/82 from 8% 10%
Arkansas 9.5% 9.5% -1979 - from 8.5% 10.5%
California 7% .2% 13.2% 1963 - from 6% 7$
Colorado 9% 9% 1981 - from 7% 9%
Connecticut "11$% 11$ 1976 - from 10% 11%
Delaware 11% 11% , 1981 - from 9% 11%
\.
District of 14% 14% 6/1/82 from 11% 14%
Columbia
Florida 8% 8% 1971 - from 7% 8%
1
Georgia 7.5% .6% 11.1$ 1971 - from 6.5% 7.5%
Hawaii 8.5% .2% 13.7% 1975 - from 5% 8.5d
Idaho 12.5% 12.5% 7/1/82 from 11.5%* 12.5%
Illinois 7.5% .1% 13.6% 1969 - from 6$ 7



STATE

Indiana

lowa

Kansas

Kentucky

Louisiana

Maine

Maryland

Massachusetts

Michigan

Minnesota

Mississippi

%

Missouri

Montana

Nebraska

Nevada

New Hampshire

New Jersey

New Mexico

CURRENT
GAS TAX

11.1*

13%

8%

10%

8%

9%

11%

10.8~

11%

13%

9%

7$

9%

13.7%

9%

14%

8%

10%

TAX O

5%

N

16.1%

13%

8%

10%

8%

9%

11 -

10.8%

.8% 15.8${

13%

.2$% 15.2%

% -

9%

13.7%

9%

14%

8%

10$

GAS
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1981 -

1976 -
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1969 -

1971 -

6/1/82
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1978 -
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TAX

from

from

from

from

from

from

from

from

from

from

from

from

from

from

from

from

from

from

8% + 4%

10$

7%

9%

7$

8%

9%

9%

11%

8%

5%

8%

10.59%

11%

7%

8%

DIESEL

11.1%

13.5%

10%

10%

8%

9%

11%

10.8%

11%

13%

10%

7%

114

13.7%

9%

14%

8%

10%



CURRENT

STATE GAS TAX
New York 8%
North Carolina 12.25$%
North Dakota 8%
Ohio 11.7%
Oklahoma 6.58%
Oregon 8%
Pennsylvania 11%
Rhode Island 12%
South Carolina 13%
South Dakota 13%
Tennessee 9%
Texas 5%
Utah 11%$
Vermont 11%
Virginia 11$%
Washington 12% ,
West Virginia 10.5$%
Wisconsin 13<r j
Wyoming 8%

PS s CT
GAS

E

s *
PAID ~

12.8C

12.25%

8%

11.7%

6.58%

8%

14.7%

13.2%

13%

13%

9%

5%

11%

11%

14.6%

12%

10.5%

13%

8%

LAST CHANGED

1972

1981 -

1977 -

1981 -

1949 -

1/1/82

1979 -

1981 -

1981

1981 -

1981 -

1955 -

1981 -

1981 -

1980 -

1981 -

1978 -

1981 -

1976 -
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from

from

from

from

from

from

from

from

from

from

from

from

from

from

from

from

from

from

7%

9.25%

7$

7$

7$

9%

10%

11%

12%

7$

4%

9%

9%

9%

12%

9%

7$

10*

12.25%

8%

11.7%

8%

11%

12%

13%:

13%

12%

11%

m(4$

13%

12%

10.5%

13%
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DEPARTMENT OF REVENUE POUCH S
. JUNEAU. ALASKA 99* T
OFriCE Of THE COVMISSIONRR PHONE: (907) 465-2300

March 4, 1983

The Honorable Bette Cato
Representative .
Alaska State Legislature

ouc
Juneau, AK 99811

RE:  Motor Fuel Special Tax Accounts -
Your Request of Mr. Robert Kessel

Dear Representative Cato:
You requested, certain information from Mr. Kessgl durin

the March 2, 1983

2,
1 nearin r_eIatm% to various motor fuel bills. The mfo?matlon has been some-

what difficult Yo compile but | hope what | present herein |s adequate.
not, please feel free %0 call me aﬁd We W|Ilpmae additional ef?ogts.

ur qualified conflu]ﬂon 1s that even thou%h sp%cmc accounts are provided
or In the motor fuel statutes (AS 43.40.010), the Ieglslature does not, In
fact, correlate aPproPnatmn% t% th(? amount” In the atcounts.  In other words,
appropriations for water and nharbor facilities, maintenance of highways, etc.
gre not limited to the amounts accumulated in the special accounts. will

e demonstrated, monies apEroprlate_d come partly from the special accounts and
partly from other General Fund monies.

Qur contacts during this _rmm-progect have been the Finance Section of the
Department of Administration and the Finance Section of the Department of
Transportation.

REVENUES - FUEL TAX ACCOUNTS

geross recgipts deggsited as uprestricted revenues in the General Fund, and
d

signatea as unreserved special accounts in the Gener<l Fund (thousands of
ollars) are as follows:
il Ayl Estimated YRR
ﬁ? %f é\? %3 E? %1 mal
Fuel Taxes - Aviation $ 4160  $6,300  $5100  $§15,500
Fue| Taxes - Highwa 15,600 20,300 21,000 56.900
el Taves - Manine 00 JO R . O 1



merclil]orjoragég Bette Cato
Page 2

APPROPRIATIONS - FUEL TAX ACCOUNTS

Included within the General Fund a Pro{pnattons for the operating and capital
expenses of the state government were the fo Iowmg amounts from™the above

unreserved special accounts (thousands of dollars)’
Actual  Actual  Actual  Three Yr
N N A8 Tota
A at on FeI Ta Acct | 4,300 $ 4500  $13,500
VI Icv el Tax. Acct. $18,088 $20,200 18,500 57,100
W ter raft Fue Tax Acct. 3,200 3,300 3,800 10,300
The amoynts shv/n. for the hi fuel tax and the aviation fuel tax accounts
were théi (fedg ?n the a |g 3/ ?rom the %enerafl Fund rtor the % erat?ng
The amounts SE wn for the wa]tercr f} fuel tax accPuBt were mclud d
|n t e apprognattons rom the General F or the capita udget for water
r facilities, The original caﬁttal dget_fo<" FY 1983 ports. and

nd harbo
har hors ap})ropnate from the General was $4,707,000. Incluged In this
IS the $3.700,000 from the watercraft fuel  tax account.

EXPENDITURES FROM FUEL TAX ACCOUNTS

The General Fund summary of expenditures and encumbrances compared with
aﬁ(ﬁtro riations for the 0 erattn% rogrrams of the Deﬁartment 0t Tranportation
b|IC Fa(m tttes SV orts evmus stzilteme t made in this mem

regard corre |on Exa The line 1tem amount for Highway
e3|g A onstructton ern n]ltures ang cumprances for FY
", 000 Included 1n this would be the $20,200,000 ag roprlated from the
waa/ fuel tax acc?unt in Fhe Gen}eral Fund. The balance of 'this line item
e enditure apparently came from other General Fund monies,

The Genera Fun?l sunhmarg of ef<peno||tures and enc rances compared with
appropriations for the tapita out ay pro&ects o the De artm nt of Transpor
tatnin & Public Facil |t|es fU{t er. supports ourstat men xamtp

total expenditures for capital outla ée%ts for the Partmen of Transpor-
tﬁtton & Public Facilitie f?r FY 1982 wa 4? 7?2 ?00 ncluded in, this was
Ee 09 000 appropriated from the watercraft T tax account. The

alance of the ekpenditure came from other General Fund monies.

CONCLUSION

It would re(gune many hou[] Bf w?rk E 0 match the a ctHaI expendjtures f?r high-
way, airport, and port & harbor facilities against the appropriations from
the unreserved hl%hwa%/ aviation and watercraft fuel tax accounts in the
General Fund. Si hese funds are not restricted in the General Fund cr



The Honorable Bette Cato
March 4. 1983
Page 3

set aside in a Special Revenue Fund
ﬁpPro riations. made from the General
bors operating and capital budgets.

QUALIFICATION

Please bear m mmd that the above is from the limited perspectjve of this
Peé)art ent. ? gomnhttee has more sPem IC quest|0 S ?ertaml g to
e era matc mog unds, the De artment ? Revenue would defer to the Depart-
ment of Transportation, or t ffice o ana%ement and Budget for a more
comprehensive explanatlon of the funding formul

they are always inclyded in the general
Fund for airports, highways, and port &

Robert D. Heat)?
Commissioner of Revenue

RDHIRRK/gb

%



AS 73.1%0.100 IS AMENDED TO INCLUDE:

(L) fuel used 1in stationary power plants that generate

electrical energy for commercial enterprises;
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r "SE BILL

was read

NO. 55 by Martin and Grussendorf, entitled:

"An Act decreasing the motor fuel tax
to offset tax increase by federal gov—
ernment.; and providing for ar. effective
date."”
the Transporta—

the first time and referred to

tion and Finance Committees.






STATE OF ALASKA
PRELIMINARY STATEMENT OF FISCAL IMPACT

Bfll Me: SS HB 55 Date on Bill: 2/4/83
Title: "An Act de&reasmg tt}e motor fuel tax."

Sponsor:  Martin, Grussendor
Requestor: Transportation
1. Estimated fiscal impacts on:

a. Expenditures:

FY 83 FY 84 FY 85 FY 86 1
Capital
Ogeratmg
b. Revenues: , , ,
Revenue (2.0 mil.) B0 mil.1(10.0 mil])

2. Source of = nds to offset fiscal impact of hill:

3. Assumptions:

6h D Agpoaegl Obd&IO ged%%eeastr%g E%xrggegnoetgr fuel, thds reducing General Fund revenues,

4. Disclaimer:
This statement has not been reviewed by the OMB.in the Office of the Governor. It there-
fore does not represent the final estimate of fiscal impact.

Prepared By:_ Phone:

Division: c3-/p.a-/yj
Approved by Commissioner: Date:

Department.

5. Dlatrlbuton
riginal to Legislative Finance_

gOEé ngﬂSOf

to Requestor 2/15/83



SSHB 40 V

An Act repealing the motor fuel
(AS 43.40); and providing for an
effective date.

tax

Would only repeal the state motor fuel
tax (AS 43.40), retroactive to

January 1, 1983, and applying to tax
years beginning after December 31, 1982
Directs the Dept, of Revenue to adopt
regulations providing for refunds of
motor fuel taxes collected after
December 31, 1982. Effective

immediately.

BILL COMPARISON

.SSHB

An Act decreasing the motor fuel
offset tax ir:rease by federal government;
repealing motor fuel tax refund provisions;
and providing for an effective date

tax to

Lowers motor fuel tax to 3<? per gallon,
tod repeals motor fuel tax refund provi—
sions contained in the following statutes:

- AS 43.40.030 "Refund for Nonhighvi-y Use,"
allows six-cent-per-gallon refund on any tax
paid for fuel used for a vehicle which is not
operated on highways in"the state (does not
apply to aviation fuel and watercraft fuel).
Allows total refund on that part of the fuel
sold for non-highway use in a foreign country.

— AS 43.40.035 "Other Refunds and Credits,"
which allows a person who resells fuel onwhich
the motor fuel tax was previously paid tore —

ceive a refund of the tax.

— AS 43.40.050 "Refund Claim by Affidavit,"
containing procedure for claiming refund of
motor fuel tax by filing an affidavit with
the Dept, of Revenue.

— AS 43.40.060 "Separate
allows the Dept, of Revenue to require separate
invoices for fuel sold, distributed, or
transferred when the invoices will be the basis
for a refund claim

Invoices,"™ which

-continued-

HB 150 JiWc$- yGiruioc orf

An Act repealing the tax on
motor fuel used in or on
watercraft; and providiT>£ for
an effective date.

Would repeal the 5" per gallon
tax on motor fuel tax used in or
on watercraft.



— AS43.40.070, "Refund Warrants,"™ directs
the Dept, of Revenue, upon approval of a
refund claim, to issue a warrant drawn on
the Highway Fuel Tax Account in favor of
the applicant in the amount of the claim.

— AS 43.40.080, "Examination of Books

and Records," allows the Dept, of Revenue
to examine a claimant ™ books and records
to determine validity of a claim for refund.

Note: bill also includes repealer for

AS 43.40.040, "Applications and Permits for
Refund,”™ however this section was repealed
in 1980 by Sec. 45 of Ch. 113, SLA 1980.
(Required person seeking refund to obtain

a permit from the Dept, of Revenue.)

Fiscal Note Info.: The proposed bill reduces
the tax on motor fuel, thus reducing
General Fund revenues -

FY 83 - 2,0 nill.
FY 84 - 17.0 mill.
FY 85 - 10.0 mill.
Only AS 43.40.030(a) needs to be repealed

Fiscal

revenues

FY 83
FY 84
FY 85

Note

3.
4.

in

0
2
2

Info.: Shows a loss of
the General Fund as follows

mill.
mill.



INSTRUCTIONS FOR THE CLAIM FOR REFUND CF MOTOR FUEL FAX
BY A RESELLER

GENERAL INFORMATION

The Cl-dm Tor Refund of Motor Fuel Tax must be Tfiled with the Department of Revenue or

with”’your supplier (if an election has been properly nabs in ?ccerdance with AS 43_A0.035
(b)) within one year from the date you sold or transferred the fijjel as indicated on the
«ii /dice you issued. Ti ¥ clSim must be supported by copies of drign.ial invoices you
iusui.d to the pu-chaser of e fuel along with rnpies of t!l_»certificate of use you
obtained from the purchaser.

1.

Complete Form 04-536, Supporting Schedule for all exempt sales except sales of fuel for-
heating purposes. A list of a.ll heating fis.l accounts, except residential accounts,
must be submitted with this claim for refund.

Complete Form 04-535, Claim for Refund of Motor Fuel Tax by a Reseller.
\i - - - . . * . *e
a. Line 1 thru 11 - Enter the gallcnage sold by fuel t;oe and distribution item
from the Supporting Schedule(s).
b. Line 12 -Add linesl thru 11.

C. Line 13 -Enter the total number of gasoline gallons upon which you paio tax
at cd per gallon and soldfor use in or on watercraft.

d. Line 14 -Enter the total number of diesel gallons uoonwhich you paid tax at
3d per gallon and sold for use in or on watercraft.

e. Summary of Amount Claimec:

Line A. - Enter the gal lor,age from Line 12, column (a) and enter
the refund claimed at 4t per gallon.

Line S. - Enter the gallonage from tine 12, column (b) ano enter
tne refund claimed at 2 1/2t per gallon.

Line C. - Enter the gallonage from Lins 12, column (c) and enter
the refund claimed at 3d per gallon.

Line 0. - Enter the gallcnage from Line 12, column (d) ana enter
the refund claimed at 3d per gallon.

Line E. - Enter the gallonage from Line 12, column (e) and enter
the refund claimed at 5d per gallon.
t

Line F. - Enter the gallcnage from Line 12, column (f) and enter
the refund claimed at F.£ per gallon.
Line G. - Enter the gallonage from Line 13 ana enter the refuna
claimed at 3d per gallon.
Line H. - Enter the gallcnage from Lire 14 and ent”r the refund
claimed at 3d per gallon.
Line 1. - Enter the tot 1 number uf gallons on Lines A thru 1L
Line J. - Enter the Lctal of refund amounts on Lines A thru H.

f. Signature - The claim nust be signed by an officer or scent of
tne company. Failure to sign me Claim >i11 ;?sult in a carnal

of tr.e refuna.
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THE FOLLOWING DOCUMENT(S) MAY NOT FILM
LEGIBLY BECAUSE OF POOR QUALITY OF.THE
ORIGINAL.



a i No.
At s Dnpartanal ofnprenuo CERTIFICATE OF USE FOR EACH SALE

Pouch SA Covering Purchases of Fuel Nol Intended lo bo Used as Motor Fuel
Juncnu, AlarKi 99511

AS 43.40.010

NAME OF SEUEN UAIE or SALE name OF N.NCHASEN [, ) -

o - »
MAILING ADOHESS INVOICE HO MAILING Asonnss
CIlY, STAIE, ZIP CODE HO. or GALLONS CI1Y, STATE, ZIPCODE .y

'1 - 1
TYPEOF FUEL: 0 Aviation Gasoi.no i i Highway Gssolino Li Marino Gasoline
[ 1Aviation Jot Fuel i 1Highway Diesel L i Marine Diesel

My purchase of fuel is not subject lo the Alaska Motor Furl Tax because Il is a: (check appropriate box)

J |.| 1. Sale lo a public utility plant or a non-prolli]Jiowor associa- I i=S.lie ol loot lo a chnrltablo institution.

tion. 1 I ie=Sn'o of fuel consigned to a foreign country,

O 2.Sale ol jot fuel for use in a direct fligut In a foreign country. t 17.Sale ol tool which is at least 10% alcohol by vivumo.

' Ll 3.Sale o lot luel to acommon storage lank lor use in adirect
flight ir, a foreign country.

, 0 4.Snlo of I: Ided jot fuel.

i Ift.Sale ol (col for othor oxompl purpose as approver, by the
department.

I The undersigned understands Hint the fraudulent use of this coitillcalo will subject the undersigned and all gikity parlies, upon ennvic- \
I lion, lo a lino nol to exceed $25,000 or by imprisonment lor nol more than throe yeais, <r by hot!'s, The undersi?ned also understands that
| ho must 1)0 prepared, upon request, lo supply satisfactory evidence establishing Iho Juiposo forwhich the €€ was used.

Idccinro under penally ol pnr/ti. iltal Ihave examined Ihisceiblicale and lo lho best of r. y knowledge anrl boliof :iir,a lruo, corrocl and com-
pit. j sIinlemont showing Iho manner in which the luel will he t. 'od. I also cerlily that (his luel has nol boon dolivured lo acommon storage

tank servicing both taxable ami non taxable uses except hulk puichasos of jel luel by a portion who exclusively Hies directly from Alaska lo a
loreign count’y.

SiGNAumcor inmciiAsnnon iiewiesi niau r :DO NOT SEND T !5 FORM TO THE DEPARTMENT OF REVENUE

:UNLESS YOU AR_ A RESELLER CLAIMING A REFUNC.
(/131



—- o -“#-
r/
U Do <o -1
M. -A . = '»ST CF -1E
i& t.rk vias >ca V.- =..om Vi-jbrca *eer. e [ jj <
o ran Ci-w I, Motor F-?| itx return, li.--.-j 1-4 ! ' ' -
" ' e e A" e [ ~\ ~

1] )

>, yr* -V iho' tot.si uiiilons of'«H taxable ard hcri-dts/ablc fuel sold or~transfer

rtio 2 = rr ihe total v,lions of fuel you uv-.i y.'utdrj the s.ur.tii.
S

", Lina'3 *- Kntef the.total gallons of fuel'exported out of Alaska, actual losses
end use-con”-csir.-n -sales :mvie during the V-.ntliVrd any'oth'er.distributions of- =
fuel not entered'on.Line | or bine 2.MOTE: UM-ccr.version sales should
-uui.n uo a redaction in totel highway gasoline or < v-lr.al-i incre' i ‘a
total r.Jriiw gasoline or diore! cale-s. Fx.volc: The ABC m .uty :r—~L-'

1,000 gallons of hi-jhoay jv oli-m .>d paid Sg gwrbjaliontax in January.nod sold

- the fuel for use in or on'watercraft:.. On its return fortheroi.th of February,
-th e’ ARC Company w ill .reduce.lts total highway gasoline sold by 1,000 galldns®and
V-\G-* increase its total sales of r-nrine gasoline by s. 1 gallons. i This will/jive.
the.' ABC Cog-ar.y the three cc-ht per gallon difference in the tax rate paid. .The
", TN\P." Oupportir,g Schedule, Porn C4-543, ;-.ot l-= attached to 2ee 11
V ure-c.-flver3ion sales. \ .
- . y * e -m 1 e bty
R H e o o A
.M
I're S-18 - a*.ter all es-.£rt 'tSistri«ticns'ar>i losres froa tlvi supporting =
f -Siiiule, Fori~ ri*-543. I<V*T: To not enter ar.y use-.cor.version rales here.
‘ti ? - jonm -
b. ‘tine 1? evll I|..s_5 thru 1%./ A - f % & S el
-C, tine 20 - sulitrac't line is front line 4. - \
M 1
s tine 2i -TuU'r-ly line 20, COIU (a) by Id.’
ie, bine 22 - Multiply lirio 20, co’ui.n (b) by 21/2dj; v
' f. lir.e 23 - Multiply line 0, ahra (c) urd (d) by Ed.
Ima"; - - i -
NEMT <J bine 24 - Multiply line 20, colWn (e) end (f) by 5d.
h. mn-jtsl Tax'- Aid lines 21 thru 24.
i Penalty - 1C"you do not file your return‘“of"jv»y the tax by the last day of the
nshth following the i«nth.the fuel was sold or transferred, penalty is it\x»VI
\it'the rate'of S per nor.*h.or friictioh“of ronth.'f A" | "rvx
? = L S |
mm V. V- "
M $j,,
if'y/
«ifff
L
R
l)- -
A N M L L. Vo )
- ks .-.O.*!';.f. ef£*-»<, i -

AV I .

v+



STATE OF ALASKA

DEPARTMENT O f REVENUE
STATE OFFICE BUILDING

PruthSA *f\tsf‘ “f
JUNF. A»J. ALASK A -J93t 1

CLAIM FOR REFUND OF MOTOR FUEL TAX

e
N imc of Aplicant. . Date 19
A8 Tieis
——— (ST«CLT NO. OK CO, ttCXI tCITVY Ic R U»P CODCI
Bufineii *rC«e . =0
BusinessLocation ICITVI IATH NV
A. SUMMARY Or CALLCAS i UlicliASLUAUU utct) T/ wo--
1 Total gallas purchesed Fiom - — - 19,.
tn - 19 per schedule B attichsd,
2. Deduct gallas oat in licesad \ehicles on which
no iffudmay heclaimed. . ——___  _____.__. __ ._.__.._._._.
3. Net gallla* used upon which iffund isclaiimed, per
scheduleAontiack. - ... ..o __._._..
B. SUMMARY Of AMOUNTS CLAIMED FOR REFUND . \ s
1. . Gat galllani claimro 9 __.C praalln S s
2 Gav gallonsclaimed & .-C pralin S S
3 Gas ga"lavclaimed o> _ C perpahon S S
4._. _ Ditfietcpllas v 4 _C prgelin S S
6. Dfiel gllosclained  <® C pci gallon s s
Ci. ___ Deifi calloni claimed 9 _ C perclln S S
7. Total callas (nust nyeewith kee A? above) *
8. Total amount cUtmrd S . o :
e ~& i»%—a‘#_'m TE _'P,ﬁ'a'
Adjustment*. _ . .. S
Net amount of irfund. - . . L
Claim Parti A S Vnuchei Number Amount

NOTE: SCHEDULE A ON REVERSE SIDE MUSI HE COMPUTED.

1affim, under peralties of perjury, Bt 1 have il knowledge of the claiim hereby presented, tret the fiel was pu™Jtaud on the dates and in
the amount! shown on each inwice, tret the flel wes irert in the manner set forth anti thett none of the el on which ataxn fund Bclaimed
wes used far goerating or prgeelling «n intermal combustiion engine in, or inconjunctiion with, amotor \ehicle licasad tu he »periled on pub*
lievays and tfiitno part of tre tax refund herein dLiiimi hes heretofore beun paid.

SIGNATUHF e
— ICIONGT m N T) DATE 19
TITLE
Foil DEPARTMENT USE ONLY
AUDITI O 1Y
tovco
RI aCl 1Y

*ounc« ves (K™ 1L,A)



\WHEDUI-F A. STATEMENT OF MOTOR FUEL USE UPON V.HICH REFUND IS CLAIMED

S7A*EVENT OF L'Sc (U*e . yurV  esSike *n)

v . e a . j

vvv Vo * irf

e

R |

Tot* C.:' U "dfTo 1"eA%on fimt i -i'

GENERAL INSTRUCTIONS

1 Arstooplete Fium 01.045. Schedule B = I mice tistig -het

ft Origiral invoices only will L* aooepted.
b Invoices must show: IUNamc =3 <rdvssol distrhjtor @LNjmvand virtitu ol the tmidaivr, @L type ol moto™ fel purer \ao
) Quantity o! itviol kel (uardinl, @) Unit price, Tr Tsad puce, £[!' S“vatuics ol both sella-and purdheser or thru agents

c. Invoice* thet have Irtto changed, erased oi alitelied inany manner will not be el
d. Invoiaes thet have been made aut to rash willl not hu acospted.

2. A personwho used motor el to operate an intermeal combustiion engine Bentitled t>a retum of s> cants agallon i

a The tan on the motor fiel hes been paid,
b. The motor Iel ot aviation fiel or motor flel used inor on vateraraft; and
¢. The intermel combustion engire isrot uinf in,or INc®  unctionwirth, amotor \ehicle licased to be operated ol public vay™.

If the incorrect ts* rah hes been paid on fiel used inor on vateraraft or inairaafta refudmay be gpliedfar.
Motor €59V paid on el used namanner not specified s being taxeble by Alaska Statute s irfudeble, ie, beating fel.
Use of 11 nust be summim/ed m Srv.edulc A aove.

3 In accordance with kdw, cllaiims must >3 fob.t within one year of the date of purdese.

4. A panit o fikda»m for refud of motor fiel tax must be dotained before or at tre time of fillirg such claim. Al permits exire Jure i3;h
folloving the date of issae.

RF.U.tUrinR A fraudulent claim samisdemeanor punisheble by a fire not toexee-d S503 (3. The CommlssT irmay alsocancel the rijim
permit of the offerder far aperiod of uni year.
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for Refund of I\/Iotor F|
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Federal Gov't sales
State/local Gov't sales
Ponied Jet Fuel sales

Keating fuel sales
(F% ita

Sales to Qualified Dealers 5’
F
R

ble Institution sales
idential Pwct Plant sales
I|c Utilit |es/P0|/er Assomal ion
t Feel- forequn rlig

e
harit
es
ub
e

Cue Conversion sales

Actual losses uel 1 ensi to Forelgn Co . tries
Gssohol efine! FueI rxoorted
r.voicK
WJJECR

3C (2/82

TOTAL UUHBKR OF GALLONS
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uk I:He applicable type of sale,
each of the sales tyre, e.g.,

Cote of Sale -
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Federal sales, beatiirj fuel salesj etc.

Enter the late of sale as indicated on the invoice.’

?.rchsr-'r's {Car* - Enter the none of the agency, ccrpnr.y or {mmesn to whcfi the f |

old.

g\%' "% fuel - Indicate the type of fuel sold, e.g., highway gasoline, rorire 1. sy,

Invoice Nmrber = Enter she invoice nuiker of the invoice issued to the purchaser. — =='%

Certificate of U§

verification as

IJuriier ct Gallons -

o *e

e Knrl. r - E
0 the type 0

Qps

?

ter the nunli-r of the certificate of use obtsir.c-d as

sale.

Enter the nujiior of gallons solg]e
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POUCH SA
JUNEAU, ALASKA 99S11

LOTOR FUEL EXPORTATION CERTIFICATE
A_S. 43.40.010-100

DESCRIPTION OF MOTOR FUEL EXPORTED

FUEL Ci"PE GALLONS EXPORTED DATE K/PORTED DESTINATION
«IGIUAY DIESEL
HIGHWAY GASOLINE
EARIKE DIESEL
NARINE GASOLINE
JET FUEL

AVIATION GASOLINE

FUEL SUPPLIER®"S L"AlIE & ADDRESS

PURCHASER®"S LAME & ADDRESS

Location from where the export: occur red

Transportation equipment-vessel registrat ion number

The undersigned understands "hat: the fraudulent use of this certificate
to secure exemption from the Alaska Motor Fuel Tax will subject the
unde.. «jr,ed, upon conviction, to a lino not to exceed $25,000 or to

imprisonment for r more than three years or both.

SELLER®"S SIGNATURE DATE

PURCHASER"S SIGNATURE DATE
This cen ificate shall be filed with the Department of Revenue Ly the

last day of the month following the month the motor fuel was exported
from this state.

Form 0/5-539 (3/82 TEMF)
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Stjie of Alaska Motor Fuel Jexciso Tax
Department of Revenue QUA! 1HLED DEALL:R BOND
Juneau, Alaska £9311 AS <13.40, |S AAC 40

KNOW ALL MEW SY THESE PRESENTS: BOWO NO.

That W€,

rincipal)
.as principal, and
Irype Ol business entity)

= —— : _as surety, (asurety complying with the laws
of surety obligations in the State of Alaska) and authorised to do business in the State of
Alaska and to execute this bond, are held and firmly bound t .Ho the Commissioner of
Revenue for the State of Alaska and his or her successors n office in the sum of
$___ the payment of which we bind uurtelves, our executors,
administrators, heirs, assigns, and successors, jointly and severaly, firmly by these

presents.

The condition of the foregoing obligation is that the above bound principal shall pay
when due ail motor fuel excise fees and/or taxes due and to become due and owing to
the State of Alaska by said principal during the effective period of the bond, under the
provir'cn: of the motor ftest pvche tax and licensing laws of the State of Alaska.

LIABILITY UNDER THIS BOND: COMMENCES
Qate)

for the period beginning . . and ending..

and shall be continuous for a period thereafter until the statute of limitations has cxpiied
on all motor fuel excise taxes due to the Siate of Alaska. The bond shall apply to all
liens and liabilities which arise during the effective period of the bond and to which the
bond is applicable under law even if the liens are foreclosed or valid liens settled after ne
period of ".lie bond or the liabilities are enforced after the effective period of the bond.

IN WITNESS WHEREOF, the above bound parties have executed this instrument
this dayof the name of each party being hereto affixed
and these presents duly signed by its undersigned representative, if any, pursuant to
authority of its governing body.

(seal)
(Principal)

ATTEST:

By:

(Secretary ot Principal) (Atuhori/f'O Agent)

Gurety)

K*Qy J
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kg %
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MOTOR furl excise tax KM
Alaska C',p3rtrf.6nt of Revenue end Parts 1 and 2 To Rev enue.
Public Service’s Divhion QUALlFlED DEALER Keep Part 3 for Your Files.
Pouch SA 2 APPLICATION
r.cau, Alaska 09811 AS 4340010_100

The peison(s) named below hereby appli? Qualified Dealer License and c<iililies that in the regular course
of buAnr s at i ast 20 percent of his or he s sold to another party for r.ede >r for residential heating pur*
poses or for a combination Of those puip m | spon being }ic 1 the Qualified De ler grees to pay all motor

furl o>Use taxes imposed by AS 43.40 to the Alaska Department of Revenue.

thir *.n"" <« on i» for afcysiro < :t ' Sie-n 1li.m :e lo Ls uf/iC- Oiiice u;eonly

g il for: (check app: p-ie<eboxl (Month, day 'y -1 Excise Tax Ao it Division (Signature)

11 Approved
r—| More Than p~] Less Than

1—10ne Year 1-10ne vnar i f~] Disapproved

License Numbs - Issued:

The license will be issued in the name of the applicant(s) as shown belr.w and shall remain in effect until cessation
of the business, or the, quota of the sales made to another party for resale or sales of fuel for residential heatmgl
p?r oses as provided in" 15 AAC 40.040 is no longer met or if the license is revoked by the Alaska Departmen
of Revenue.

Nijiii<e(i) ol Applicunt(s) Scvly Bond Number
L (It ) dlulilt! Business Telephon; L'yinber
Mailing Address Business Location

City. State, /bp Code

Please list below your actual fuel sales for the preceding fiscal year. If the'se sales are not representative of your
normal sales actjvity, list sales made during each of the three preceding fiscal years. MOTE: " For businesses that
have been In existence for less than one Vear, please estimate your anticipated sales for a twelve month period.

(A) (f) (c) (D)
Total Gallons Sold Total Gallons Sold Total Gallons Sold Total Gallons Sold
v to Another Party for Residential for all Other (Add columns A,
for Resale Heating Puiposes Purposes B and C)

Preceding Fiscal Year 1:

Preced?po%tﬁgﬁghYear 2.

Preced|(10gptFiBSﬁg\)Year 3:
| certify that an accurate record will he kept of all purchases, sales and uses of fuel, that the required returns will
be filed on or _before the last day of each calendar month, and that the tax shown to be due will be paid. Under

penalty of peijury | declare that'this application and ary attachments have been examined by me and to the best
of my knowledge“and belief are true, correct and complete.

Signature ot Applicant I‘U|e Date

Signature ol Applicant Title Oate

0i <507 110,82) NOTE: THIS APPLICATION MUST BE ACCOMPANIED BY AFFIDAVIT FORM 04 408.



Alesk? Department of Rcvimje AFFIDAVIT OF MOTOR FUEL Send Parts 1 and 2to Rr. e e

Public Service? Divij'on Keep P it 3 for Your files.

Pouch SA EXCISE TAXES DUE
Juneau, Alaska 99811

1pis affidavit must he completed and notarize * for new license ?%gll

ations; 1+ you wish your license o remain in
effect, you must submit this affi- avit on or before September 10 fo

c
h following year.

INSTRUCTIONS: In column A below, please estimate the number of gallons that would be subject to lax during
dn average month.

B. Motor Enel C. Motor Fuel
A. Gallons Excise Tex Excise Tax
R etvs (Multiply column A !<v column [3L
Aviation Jet $ .025
Aviation Gas S .04

Marine Fuel
Highway Fuel

TOTAL AVERAGE MONTHLY MOTOR FUEL TAX REMITTANCE

Real Propeity in Alaska on Which Motor Fuel Exc:se Taxes May Become a First l.ien (Attach appraisal shown.? fair market value)

If the fair market value of the applicant's interest in the pro- Before mo this day personally appeared lire applicant to be
perty described above is not equal to at least twice the average known, and known by me to be the person described in and
monthly motor fuel tax remitt.nee, then: who executed the foiegoing affidavit. WITNESS iry hand

a. A Qualified Dealer Bond (forrr> 04-409) must be secured ,
and filed with the Department of Revenue in an amount
equal to twice the average monthly motor fuel tax remit-
tance and in no case less than $5.000; or jn Brate o f

b. A letter of credit or certificate of deposit from a bank
mi-st be filed with the Department of Revenue in an amount
equal to at least twice the average monthly motor fuel tax
remittance and in no case less man S5.000; or Signature:

this dayo f t19

¢c. Cash must be deposited with the Deoaitmeni of Revenue Notary Public For:
in an amount equal to at least twice the average monthly

motor fuel tax remittance and in no case less than $5.000,
submitted with this affidavit: S My Commission Expires:

| declare under penalty of perjury that this affidavit, including any accompanying statements, has been examined
by me and to the best of my knowledge and belief is true, correct and complete.
Signatured Applicant

Signatuieol Applicant

Oi coa (10/82)



STATE OF ALASKA

department of revenue
POUCH SA
JUNEAU, ALASKA 20311

ELECTION TO RECEIVE CREDIT OR REFUND FROM THE FUEL SUPPLIER
FOR CERTAIN SALES OF FUEL 5Y A RESELLER
AS 43.40.035

SUPPLIER'S NAME AND ADDRESS

RESELLER'S NAME AND ADDRESS

The undersigned reseller of fuel, hereby elects to receive all tax refunds or credits for certain sales
of fuel as provided by AS 43.40.035. directly from the supplier.

it is undersiood that by making this election. vie hereby waive the right to obtain a tax rotund
directly from the Alaska Department ot Revenue.

This election is subject to the requirements imposed by AS 43.40 for obtain ng any refund or credit

and shall remain in effect until such lime as the supplier notifies both the ur dersigned reseller and
the Department ot Revenue in writing that this election has been revoked.

RESELLER'S SIGNATURE DATE

SUPPI IER'S SIGNED CONSEN T DATE

Tt is election must be signed in quadruplicate and distributed as follows:

One copy with origiral signatures to be tiled with the Alaska Department ofRevenueby the reseller.
One copy with original signatures to be tiled with the Alaska Department ofRevenueby thesupplier.
One copy with original signatures lor the reseller’s file.

One copv with original signatures for the supplier’s file.

0-1-1,37 <7 62)



*e T No.:
o FTremelRevene ANNUAL OR ONE-TIME ONLY CERTIFICATE OF USE
:]?C-j;:erA Covarir j Purchases of Fuel Not intended to be Used as Motor Fuel ¢
untau. a

AS 43.40.010

. SAME Of SELLER SAME OF B-'KCH.ASER oy
VAILING AGGRESS MAILING ADCRSSS
Cirt. STA7! ,i\P COGE CITY, STATE. Zip CODE
TYPE OF FUEL
J \] %Aviation Gasoline 0 Highway Gasoline 0 Marine Gasoline O Gasoline Used lor Heating
CJ Aviation Jet Fuel 0 Highway Diesel G Mar'no Dies* * 0 Diesel Used forHeating

My purchases ol luel will not be subject to the Alaska Motor Fuel Tax because they will be sales to: (check appropriate box)

%NNUAL CERTIFICATE OF USE REQUIRED 0 %.A consumer for use in a private reside .rial power ptant.

I.Tho federal government (or official use. 0 . A licensed Qualified Dealer*™—

0 2. A state or local government agency for official use.
ONE-TIME ONLY CERTIFICATE OF USE REQUIRED

3. An auxiliary military unit for official use. X . X o
. o ) O 7. Aconsumer (or use tb heat a p-ivato residential building. (A
4. A consumer for use to heat a commercial building or facil- rubber stamp may be used . ‘ieu of this fcrm for this

ity including apartment units, but not including fuel used in exemption only. Seo reverse (- required wording.)
or on waterciaf*.

The undersigned understands that the 'rauduient use of this certificate will subject the undersigned and all guilty parties, upon convic-
tion. to a fine not to exceea 525,000 or by imprisonment lor not more than three years, or by both. The undersigneo also understands that
he must be prepared, upon request, lo supply satisfactory evidence establishing the pu'-iosa lor which the luel was_or will be used.

I declate unoer penalty ol perjury that | have examined this certificate and to the best ol my knowledge and belief it is a true, correct and com-
plete statement snowing the manner in which the luel will be used. | also certify that this luel will nol be delivered lo a common stciage tank
servicing bol itaxable and non-taxable uses ol luel.
SIGNATURE Of | JRCMASLR OH RCPREStNTArVE ‘DO NOT SEND THIS FORM TO THE DEPARTMENT OF REVENUE
UNLESS YOU ARE A RESELLER CLAIMING A REFUND.
MSA

EXEMPTION (7). In lieu of a Oruvfiino Only Certificate ol Use lor fuel sold lor private residential
heating purposes, a stamp or other method ol incorporating the following statement onlo the sales
invoice may be used as long as the statement is signed by the purchase/ The statement must read
as follows: L

| declare under penalty of perjury as required by AS 43.40.010, that this fuel is to be used exclusively
lo heat a private residential building.

Signature ol Purchaser Oale



‘e.i".; of Applicant;
"ailing Address
m " ration

Exempt Distribution

(attach schedule)

Federal
distributions
State/Local
distributions
Public Utility/
Non-Profit Powe
Assoc, distt’bu
Heating Fuel
et L 101 io
Fesioontial Pow
Plant distribut
Jet fuel
use in flights
foreion countri
Bonder] jet fuel
distributions
3. Char itable
distributions

5

dtiHEAU, ALASKA 99811

Claim for Refund of Motor Fuel Tax
I3y a Reseller

N pate

u - F rjHS < md
UPON V_."HiCH A RErUNO IS <:\WTD
@ <b) ©
AVIATION AVIATION HIGHWAY
GASOLINE JET FUEL GASOLINE
GAJ.7.0ONS GW_.LONS GALLONS

@
HIGHWAY
DIESEL
CAT LONS

Items

Govern; L.ni:

Govll

r
tions

er
ions

sold for

to
es

Irtstitution

Fuel Consigned to
foreion countries
10. Refined fuel exported
out os" Alaska
=\ Aon al bosses
‘2  Total Exempt
Di stribur. ions
wSO-Convi tsion Items:

®
MARINE
GASOLINE
GALLONS

29

®
MARINE

DIESEL

Gallons

AW icror.

;ﬁ Gasoii no gallons sold for use in or on watercraft on which the tax of 8 / per gallon was

initially paid

If- Diesel galiens sold for use in or on watercraft on which the t x of 8 / per gallon Zes

initially paid

, < fal amount cia

5j s
et amount of refun

aim paid /

*

SU1 JiARY OF AMOUNTS CLAIMED FOR REFUND

aviation gasoline gallons clavmed 0 4/ per gallon

jet fuel gallons claimed G 2 1/2 / pec gallon

highway gasoline gallons claimed 0 8 / per gallon
highway diesel gallons claimed 0 0 / per gallon

marine gasoline gallons claimed 0 8 /7 per gallon

marine diesel gallons claimed 0 3/ per gallon

gasoline use-conversion gallons claimed 0 3 / per gallon
diesel use-conversicn gallons claimed 0 3 /7 per gallon
TOTAL GALTONS CLAIMED FOR REFUND

incd

d

/ Voucher Number Anpunt

FPH DB VB BB

©

resentei,

I affirm, under the penalty of perjury, that
that the fuel was gold on the dates and

1 have full

in

‘ml % mere n . tvarh of the tax. refuiilLheroin clail)i

knowledge of the claim hereby
invoice, that thr
has heretofore been

the amounts shown on each



CERTIFICATE OF USE

COVERING PURCHASES Or FUEL fiOT IKfErCeD TO
3E 1!1&0 AS MOICR FUEL

AS -s3.40.010
mME -0 . BorSELLER CATE CF SALE »-
invoice Nj'-v.a
AHjia cf call;
TYi’E OF FUEL: 'VI ATION GASOLINE JTIGHi.AV GASOLINE _J-»ARINE GASOLINE
(chock one) ~~"">V1ATIOH JET FtEl ~HIGHWAY O1ESEL * MARINE DIESEL

My purchase of Fuel is not subject to the Alaska Motor Fuel Tax because it is a:

(1) _Cale to the Federal Gu.ernm.-nt For official use.

(2) Sale to a State or Local Gov:-.;.cent agency for official use.

(S) Laletna public utility plant for a non-profit power association.

(A) Salt ‘ur use to heat a commercial building or Facility.

(5) _Sale For use to heat a residential building. (The certificate snail beobtained only

"on:? a year.)

(6) Sale for use in a private residential power plant. (The certificate snail be obtair.ee
only once a year.)

(7) Sale of jet fuel For use in a direct flight to a Foreign country.

(8) ...Saleof bonced jet fuel.

(?)___ S;)e of fuel to a charitable institution.

(10)__ Sale of fuel consigned to a foreign country.

(11) Sale of fuel which ir. at least ICS alcohol by volume.

(12) _S:-'e of fuel which will be used In or on watercraft upon which theseller previously

paid the tax of bE P'-r gallon.

The undersigned understands that the fraudulent use of this certificate will subject the
undersigned .no all quilty parties, upon conviction, to a fine not to exceed i25,000 or by
Imprisonment for not more than three years, or by both. The undersigned also understands that
he nust be prepared, upon request, to supply satisfactory evidence establishing the purpose for
which the fuel was used.

1 declare under the penalty of perjury that | have examined this certificate and to the
best of my knowledge and belief Is a true, correct and complete statement showing the manner in
which the fuel will be used.

NAME AND AOCS-SS CF PURCHASER

SIGNATURE or PURCHASER

(NOTE: This is a temporary foim.)
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1. Total filial sold
within Alaska
2. Total"fuel" uses
by distributor
3. Ce r 3TsttiliS
[at; ach mijgl n mn)
4. Total gross
distributions
(edd lines 1-3)
EXEMPT DISTWaUTIOUS,
(Attach Schedules)
5. * Federal Government
distrib'pjOTin .
6. 3atato/Locai Govai
dist

olarij disl ril utions
FoT JetT fuel sold ior
use in flights to
foreign countries
11. Bonded jet fuel
distributions
12. Charitable institution
dis:ributions
i3. Fuel ¢ nsign«i to
_ foreign mountrios
14. Distributions to
jiiia 1ifi<3 doalnrs
15. Kefine3 7uel export
-mir of Maska
I+, nasohol

disi ributions
(add lines > 18)
TAXABLE DVsfRIBUTiIbLS"
20. Total taxable
distributions
(1ino_4 inimis lino 19)
21. Aviation gasoline
tax o 4 d ger gallon
22T"Aviation jet fuel tax
? 2 1/2 vV f-"Cgayon
23. Highuay "fuel f x
s..8 gallon
'‘A. Marine fuei tax
_ 9p S;or gallon__
1 declare under penalty of perjury that I have examined
his return and to the host of 8/ knowledge and belief it Penalty

S a true and correct return of all the notor fuel sold Interest
or delivered during the month specified. Total Aiocont s

Form 04-541 <8/82 rEMP)



CHECK OKE:

N

é

Federal Gov't sales
state/lccal r-.'V'n sales
Sorrlod Jot Fuel sales
Sales to Cualjtos Dealers
Use Conversion sales
Actual bosses

Gasohcl

AJE OF PURCHASER

TO accompany o4—5-11
0rm 04-543 8/8/82 TEMP)

Heating Fuel salc-s
Charitable Institution sales

_ residential p...or Plant sales
_ Public Utilities/Pover Association saies

Jet Fuel-foreign FBigh.t(s) .
Fuel Consigned to Foreign Countries
Defined Due) Exported as cargo

TYPE . WISM-I
Or OF
HILE GAUCIS
;A1

"OTAIj 11111BKH OF CAU/jlIS

Page_ of



THE PRECEDING DOCUMENT(S) MAY NOT FILM
LEGIBLY BECAUSE OF POOR QUALITY OF THE
ORIGINAL.
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STATS OFFICE uUiLDING
POUCH SA
JUNEAU. ALASKA 99811

Dear Motor Fuel Dealer:

I believe we can all agree that Chapter A0 of Title A3 of the
Alaska Statute has provided for a motor Tfuel tax that has been
difficult to administer or comply with. Determining the point
of taxability and defining the term "motor fuel™ are only two
of the problems which have created controversy between the
Department of Revenue and motor fuel dealers. The 1982
Legislature passed new legislation addressing these problems.
That Jlegislation, among other things, provided for the transfer
of fuel ex-tax to an exempt user provided 1 Certificate of Use
was 1issued by the purchaser to the seller. The Department of
Revenue promulgated regulations intended to interpret Chapter
AO as amended by Chapter 82 of the 1982 Session Laws.

Obviously, the regulations have not created a cure-all for all
ills. The Department of Revenue, however, with some recent
administrative action has reduced the Certificate of Use
requirements to a more logical and workable foxmat.

We are most appreciative of the cooperation shown by you dealers
in assisting the Department toward 1its objective of equitable
administration. I realize you may feel that we impose many
reporting and compliance requirements. Let me assure you,
however, that the reporting requirements for Alaska motor fuel
dealers cannot compare to the exhaustive demands of other
states. A review of motor fuel regulations and forms as
required by states such as Texas, California, Illinois, North
Dakota and others supports that conclusion.

I hope this question and answer booklet will help in responding
to some of your questions. The booklet 1iIs not intended as a
substitute for the statutes nr regulations.

Please feel free, always, to contact our office when necessary.
The Department of Revenue 1is sincere 1in its belief that we must
work together to assure proper collection of motor fuel taxes
without requiring elaborate forms and reports.

Sincerely,

Robert R. Kessel, CPA, CMA
Director

Audit Division

(907) A65-2320
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Question

Answer:

Question

Answer:

J.:

2:

Motor Fusl Definition and ExemDtions

What 1is considered motor fuel and thus subject to the
Alaska motor fuel tax?

Motor Tfuel 1is defined as Tfuel used in an engine for
the propulsion of a motor vehicle or aircraft, and
fuel used in and on watercraft for any purpcse, or 1in
a stationary engine, machine or mechanical contrivance
which is run by an internal combustion motor.

What fuel 1is not considered motor fuel and thus exempt
from the Alaska motor Tfuel tax?

The following uses of fuel are not included 1in the
definition of motor fuel ano are thus exempt from the
motor fuel tax:

(1) Fuel sold to, transferred to, or used by United
States, Alaska, or local government agencies for
official use, except motor fuel sold to a contractor
who purchases motor fuel either for its own account or
as the agent of a government agency for use 1in the
performance of a contract with that agency.

(2) Fuel sold to, transferred to, orused by auxiliary
military units for official use, notincluding Tfuel
purchased by a volunteer member of an auxiliary unit
for use iIn a private vehicle.

(3) Fuel used 1In stationary power plants operating as
public utility plants and generating electrical energy
for sale to the general public.

(A) Fuel used exclusively for use inheating private
residential buildings.

(5) Fuel sold exclusively for use for heating
commercial buildings or Tfacilities including apartment
buildings, not including fuel used iIn or on watercraft.

(6 ) Fuel used in stationary power plants that generate
electrical energy exclusively for private residential
consumption.



Question

Answer:

3

(7) Fuel used by non profit power associations or
corporations for generating electrical energy for
resale.

(8 ) Fuel used by charitable institutions.

(9) Refined fuel transported as cargo out of the state
on a vessel from a port in this state to a port
outside this state, except fuel purchased in the state
for use 1In the exploration for and development of
subsoil and seabed resources in and upon the adjacent
outer continental shelf of the state.

(10) Fuel consigned to foreign countries.

(11) Fuel sold to, transferred to, or used on jet
propulsion aircraft operating Tflights from the state
to a foreign country, except flights to a foreign
country with intermediate stops within the United
States.

(12) Fuel which 1is at least 10 percent alcohol by
volume.

(13) Fuel sold to or transferred between licensed
qualified dealers.

(14) Actual losses of volume which occur during
handling, transporting or storing motor Ffuel,
including shrinkage and losses from fire and other
accidents.

(15) Additives that are used for 1iImproving existing
characteristics of fuel, not including blended fuels.

(16) Fuel used for any other purpose which the
department determines does nut meet the definition of
motor Tfuel.

Is fuel used in off highway vehicles and equipment
exempt from the motor fuel tax?

No, fuel useo 1iIn any equipment with an internal
combustion engine 1is motor fuel and is taxed at 8d per
gallon. However, there 1is a provision for a refuna of
6d per gallon for motor fuel used to operate an
internal combustion engine if the internal combustion
engine is not used 1in or 1iIn conjunction with a

licenseu motor vehicle. |If the fuel 1is used 1in or 1in
conjunction with a licensed motor vehicle, even 1iIf the
use 1is off highway, no refund is allowed.



Question

Answer:

Question

Answer:

Question

Answer:

Question

Answer:

A :
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7

Tax Rate

What 1i1s the current tax rate on motor Ffuel?

The tax on motor Tfuel is 8d per gallon unless it is
aviation gasoline which 1is At? per gallon, or fuel used
in and on watercraft which 1is 5f per gallon, or
aviation Tfuel other than aviation gasoline which is 2
1/2d per gallon.

Certificates of Use

What 1is the purpose of the certificate of use?

The certificate of use allows a purchaser of fuel the
privilege of buying tax free under one of the motor

fuel tax exemptions. If a customer does not sign a
certificate, he or she should pay the tax on the fuel
purchased, otherwise the dealer would remain liable

for the tax.

How does a fuel dealer know when the motor Ffuel tax 1is
to be collected?

The motor Tfuel tax 1is collected when a dealer sells or
otherwise transfers motor fuel 1iIn Alaska unless a
dealer has a reasonable belief at the time of sale or
transfer that fuel that 1i1s sold or transferred is not
to be used as motor fuel. IT the tax 1is not collected
the dealer shall obtain a certificate of use from the
buyer or transferee stating that the fuel that has
been or will be purchased or received is not intended
for use as motor Tfuel.

How often do these certificates of use have to be
obtained 1in order for the dealer not to be Iliable if
he does not collect the tax?

By statute it appears that acertificate ofuse is

required whenever the tax is not collected. AS

A3.A0.010(1) states:
IT a dealer has a reasonable belief at the time
of sale or transfer that fuel that 1is sold or
transferred i1s not to be used as motor fuel, the
dealer need not collect the motor Tfuel tax. If
the tax is not collected, the dealer shall obtain
a certificate of use from the buyer or transferee
stating that the fuel that has been or will be
purcnasea or received is not intended for use as
motor fuel.



Regulation 15AAC A0.030 and subsequent Department
of Revenue memoranda have served to greatly relax
this stringent requirement. The requirements for
certificates of use are now as follows:

(1) A one-time only certificate of use is
required for sales of fuel to a consumer for use
in heating a residential building. A statement,
as mandated by the department, and in lieu of the
certificate of use, may be 1incorporated into the
dealer®"s 1invoice as long as it is signed by the
fuel purchaser. A third alternative 1is the use
of a rubber stamp.

(2) An annual certificate of use” is required:

(a) for sales of fuel to United States, Alaska
and Ulocal government agencies and auxiliary
military units for official use;

Co) sales of fuelto a consumer for use to heat t
commercial building or facility including
apartment units, not including "uel used 1in and
on watercraft;

(c) sales of fuel to a consumer for use 1iIn a
private residential power plant; and

(d) sales of fuelto a licensed qualified cealer.

(3) A certificateof use at the time of every
sale 1is required for all the other mctor fuel
exemptions.

I"m a dealer and | make many sales of fuel every week
to public utilities, non profit organizations for
electrical generation Tfur resale, and charitable
institutions. Why dc 1 need to get a certificate of
use at the time of every sale when these are exempt
users of the fuel? Why can’t there be an annual
certificate of use requirement or at least a monthly
requirement for these exempt uses? Many deliveries of
fuel are made every week to these exempt agencies and
it is very difficult to have someone to signh a
certificate of use at every delivery which constitutes
a sale for us.

The Department 1is giving consideration to adopting an
annual certificate for these type of sales. A
decision will be made 1in the near future. In the
meantime, you must continue obtaining a certificate
for each sale.
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Question 1,1:
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Why can®"t there be a blanket certificate of use for
exempt agencies such as government agencies? Once the
agency meets the requirement for exemption then a
blanket certificate would be all that 1is necessary.

Since the fuel sold to a government agency 1is exempt
only if it is for official use, then an annual

reminder of this by requiring an annual certificate of
use to be signed, should not be an undue hardship on
the government agency. An annual certificate of use
should be a very small administrative burden on the
dealer as compared to requiring a certificate at the
time of every sale.

I"m a heating fuel dealer and i1 have 500 residential
heating accounts. These constantly change because of
people moving so often and | am required to have each
owner of the residence sign a once only certificate of
use. What do I do if customers refuse to sign the
certificate and 1 have already delivered the fuel?

In order for the dealer not to be Iliable for the tax
the dealer by statute has to obtain a certificate of

use. IT a certificate of use 1is not signed then the
dealer should charge the tax. IT a certificate cf use
is not signed the dealer bears the risk of being
billed for the tax. Unless the law 1i1s changed, a

certificate of use has to be obtained for each
residential customer, unless the dealer decides to
bear the risk that he or she will be able to provide,
upon audit, evidence that the sale was for residential
heating.

IT numerous customers purchase Ffive and ten gallons of
fuel, do I neea to have them sign a certificate of use
each time or can there be a minimum gallonage upon
which a certificate of use 1is not required? An

invoice 1is often not used for these cash sales so a
statement can®"t always be i1Incorpo ated on the 1invoice
for the customer to sign.

AS A3.A0.010(1) does not allow Tfor a minimum gallonage
which would not require a "certificate of use".
However, for sales of 25 gallons or less, the dealer
may decide to bear the risk on these walk-in sales.

IT these sales amount to a substantial gallonage every
day, the dealer should have the customer sign a
certificate of use so that the dealer will not be
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liable for the tax. Some TFflexibility 1iIn the
application of the certificate can be used, as

follows: An exempt use statement could be posted on a
clipboard and all customers would be required to sign
this statement and to show the number of gallons
purchased for this exempt use. Separate certificate
of use forms would therefore not be required.

Why 1is there an exemption for fuel used 1in private
residential generators and not foi Ffuel used 1in
commercial generators?

The statute specifically exempts only fuel used 1in
private residential generators, not commercial
generators. The only exemption for commercial
generators 1is if all the generated power is used
exclusively for heating.

Customer A has a lodge in the Alaskan wilderness and
the only source of power for lirhting, heating and
cooking 1is from a generator. 90% of the fuel 1is used
to heat the 1lodge which 1is an exempt use of the Tfuel.
A has to pay all the tax up Tfront on all his fuel
purchases even though 90% of the fuel use 1iIs exempt.
Even though A can claim a refund for the fuel
generating heat how does A determine how much Ffuel
flowed tnrough the generator for the tax exempt use of
hearing, and the taxable uses of lighting and cooking?

Since all the fuel flowing through the generator
serves both taxable and non taxable uses A has to pay
8d per gallon on all fuel purchased. A can claim a
refund of 8dper gallon for the estimated gallons of
fuel used 1inthe generator for heating the lodge, and
6d per gallon for the other uses of the generated
power . A must use his bestestimate of the gallons of
fuel used togenerate power for heating. This
estimate would be subject to audit by the Department.

Dealer A sells to customer B, a hotel, and customer B
signs a certificate of use thac the fuel 1is to be used
exclusively to heat the commercial building, the

hotel . IT unforscen circumstances arise such as a
power outage and the hotel uses some of the fuel in a
standby generator to produce electricity for heating,
lighting ana cooking, can B account for the taxable
use at this time as a user and pay the tax?
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It will be very difficult to determine how much
generator power 1is used for taxable lighting and
cooking purposes.

IT taxable and non taxable use 1is anticipated the
common storage tank"™ provision would require the
hotel to pay the tax on all the fuel up front i1If only
one storage tank 1is involved. IT the power outages
are a rare occurance the hotel owner can still
purchase fuel tax free if at the time of purchase he
rtifies to the best of his belief that the fuel 1is
X0 be used exclusively for heating purposes. I fuel
has to be used in a generator upon the occurrance of
an emergency event such as a power outage, the hotel
can submit to the department the tax on the Tfuel used.

Can | as a fuel dealer design my own certificate of
use form or do | have to use the form as prescribed by
the department?

Although the regulations have not specifically
addressed this question, the statute 1is very clear 1in
that the certificate of use may be prescribed by the
Department of Revenue. Other than for fuel used for
residential heating purposes, the certificate of use
form as prescribed by the department has to be used.
The forms are being redesigned and will be 1invoice
size with separate certificate of use forms for the
"annual and once only requirements,”™ and the "at the
time of every sale”™ requirements. The new forms will
be less burdensome for the dealer.

I am a fuel dealer and customer A walks 1in and
purchases four 55 gallon drums of fuel and signs a
certificate of use certifying that the fuel 1is to be
used for private residential heating purposes. I know
A has a commercial business license operating a truck
delivery service nut of his home, so | do not have a
reasonable belief that the fuel 1is not to be used as
motor fuel. Ain 1 liable for the tax if 1 make an
exempt TfTuel sale to A?

IfT you have explained the law to customer A and he has

make it clear that the fuel is to ! ired in a tax
exempt manner, you would have a re =s ,ble belief ana
could have A sign the certificate f se and receive

the fuel tax exempt.
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What 1is the responsibility of the dealer to determine
if a "common storage tank" situation exists?

Example: Dealer A sells to customer B which 1is a
construction company and B signs a certificate of use
that he 1is purchasing fuel to be used exclusively for
heating purposes. Does dealer A have to determine if
B has a common storage tank before allowing the tax
free sale of the fuel?

The responsibility is upon B, the purchaser of the
fuel who signs the certificate of use to certifythat

he does not have a common storage tank situation. The
new certificate of wuse forms will require this
certification. However the dealer must exercise some
judgment. Example: IT the fuel 1is being delivered to

a "truck tank at a construction site" then the dealer
should question the signing of the certificate of use
for an exempt sale. The ultimate liability for the
tax will however be on the person signing the
certificate of use if tax free Ffuel 1is used in a
taxable manner.

Can I, a user, sign a certificate of use to avoid
paying tax for fuel used in an asphalt plant if it
does not operate with an internal combustion engine?

Yes. You must contact the Department of Revenue,

Excise Tax Unit, to obtain an exemption letter for
this use authorized by Regulation 15 AAC 40,020(b)(16).

I am an airline operating jet flights exclusively from

Alaska to Tforeign countries. A certificate of use is
required at the time of every sale to support this
exempt use of Tfuel. Can 1 obtain an annual

certificate of use for this exemption?

The Department 1is giving consideration to adopting n
annual certificate for these type of sales. A
decision will be made in the near Tfuture. In the
meantime, you must continue obtaining a certificate
for each sale.

A co® struction company has a fuel tank at their shop
and this fuel 1iIs used to heat the shop. Another fuel
tank at the camp 1is used to heat the camp. Also, the
construction company uses space heaters to heat
vir.quene enclosed construction sites 1iIn the winter.

The fuel 1is delivered to a portable tank that supplies
these space heaters. hould the dealer obtain an
annual certificate of use for the tank at the shop and
the portable tank?
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22:

A separate certificate of use should be obtained once
a year for each heating fuel tank. i.e. a separate
annual certificate of use should be obtained for the
shop tank, the camp tank and the portable tank
provided that the portable tank 1is used exclusively
for the space heater.

Qualifiec Dealer License

How do 1 become a licensed qualified dealer so 1 can
purchase my fuel tax exempt?

A person- is eligible to become a qualified dealer if
he refines, imports, manufactures, produces, or
compounds fuel, or if ir- the regular course of

business he sells at lea™t 20% of his fuel to another
party Tfor resale or for residential heating purposes

or for a combination of these purposes. License
application form 04-407 1is completed and accompanied

by affidavit form 04-408 which requires security for
the motor fuel ;ax. Alternatives for the security are:

1) A surety bona equal to twice the average monthly
tax but not less than $5000.

2) A letter of credit, CD or cash equal to twice the
average monthly tax but not less than $5000.

3) Real property or interest therein equal to twice
the average monthly tax.

I am a major supplier of TfTuel and have a good track
record of having Tfiled and paid @y monthly motor fuel
tax on time. With the new regulations a large amount
of money now has to be provided a, security Tfor twice
the average monthly tax, 1in order for me to get my
qualified dealer license. Why 1is security necessary
for existing suppliers and dealers? Can there be a
ceiling on the security requirement for suppliers and
dealers who have already established a good track
record nf coll®"cting and Ffiling the tax?

Security requirements for licensing are a common
practice for motor Tfuel excise taxes in other states,
and for other tax types 1in Alaska. A fuel distributor
obtains a qualified dealer license for the privilege
of receiving all Tfuel tax free, ana then collecting
and paying tax to the department only when taxable
sales and uses occur. For this privilege and the
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obvious casn flow advantage to a licensed qualified
dealer, the department requires security for twice the
monthly tax with a minimum of $5000. The department
recognizes that some fuel distributors have good track
records of paying their taxes, but not all have, so it
is not unreasonable for us to require security.

IT 1 am strictly a heating fuel distributor and will
have no monthly tax Iliability, why do I have to
provide any security?

As discussed above, the security is required Tfor the
privilege ov receiving Tfuel tax free plus it provides
a security for any taxes which will be due the
department. Even i1f no taxes will be collected
because all sales will be exempt, security 1is still
required for the privilege of becoming a licensed

qualified dealer. A recent approximate quote on the
tax deductable cost of the $5000 bond was $100 per
year. This 1s not an unreasonable cost for the
privilege of purchasing all fuel tax free. A

reasonable alternative to the $5000 security
requirement would be the pledging of real property as
provided under Regulation 15 AAC A0.050(d).

Dealer A has an average $100 monthly tax. Why does he
have to secure this with a minimum of $5000 when he
has a good track record of paying his tax on time?
Can"t the department remove the $5000 minimum and only
require security for twice the average monthly tax?

See answer 23 above.

Distributor A sells no fuel for resale but 100% of his
fuel to users to heat commercial buildings. Does A
have to pay all the tax on his purchases of fuel from
his supplier because he does not meet the definition
of a qualified dealer even though all his sales of
fuel are exempt.

Yes, distributor A will have to pay tax on all his
fuel purchases because he does not meet the
requirements for a qualified dealer. However, A will
be eligible for a credit for the tax from his supplier
or a refund from the department, if A obtains an
annual certificate of use from his commercial heating
customers. A cannot sign a certificate of use as
using the fuel Tfor commercial heating purposes unless
A himself 1is actually consuming the fuel to heat his
own buildings or facilities.

-10-
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As a dealer do 1 have to obtain a qualified dealer
license in order to obtain Tfuel tax free?

Yes. It Is very simple. A dealer can obtain fuel tax
free only if he or she 1is a qualified dealer.

Otherwise he or she has to pay tax up front on all

fuel purchased.

Is it to my advantage to become a qualified dealer?

That depends. IT a dealer makes many exempt saies it
may be to his advantage to receive fuel tax free and
report monthly to the department his small proportion
of taxable sales. IT a dealer makes very few exempt
sales to customers it may be more advantageous to pay
all the tax up front and then claim a refund from the
supplier or department for any exempt sales made.
This way he would avoid having to file a monthly tax
return. A dealer"s decision whether or not to become
a qualifiea dealer will depend on each situation.
Most heating Ffuel dealers should find it advantageous
to become a qualified dealer if most of their sales
are exempt.

Dealer A sells to dealer S who signs a certificate of
use that he 1is a qualitiea dealer. Does dealer A have
a responsibility to determine that B 1is actually a
qualified dealer, or does the fact that B signs the
certificate of use relieve A of any responsibility to
determine if B really 1is a Qualified deader? Who will
the Department of Revenue bill 1f B is net a licensed
qualified dealer or the license has been recently
revoked? Will the department publish a list of
licensed qualified dealers and i1f so, how often?

In signing the certificate of use as a qualified

dealer, B 1is relieving A from any responsibility. If
B is not a qualified dealer then the department wil._l
bill B for the tax. Yes, the department does plan cin

publishirg an annual 1list of current licensed
qualified dealers ana sending this to all dealers ?nd
resellers of fuel.

IT |1 become a qualified dealer can | purchase my
gasoline tax paid and my diesel tax free? IT 1 ao
purchase my gasoline tax paid ana then sell some to an
exempt government agency, can | claim credit for this
on my monthly motor fuel tax return?



Answer:

Question 30:
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Question 31

Answer:

Question 32:

Answer:

It is the intent of the Department of Revenue that a
qualifiea dealer receive all his fuel tax exempt, It
should also be advantageous for a qualified dealer to
do this because he will not have to pay tax on his
fuel purchases, but will collect the tax on his
taxable sales of fuel.

I own a gas station and purchase all gasoline and

diesel for the pumps tax paid. I also have a separate
tank for which 1 purchase diesel to sell to customers
to heat residential and commercial buildings. |

cannot qualify as a qualifiea dealer so do 1 have to
buy this "heating fuel"™ tax paid even though it is in
a separate tank?

IfT you are not a licensed qualified dealer all fuel
must a purchased tax paid.

I have a lodge in a remote arec and 1 have one fuel
storage tank. I use fuel from tnis tank to heat the
lodge ana I also sell fuel for heating purposes to
residences nearby as the nearest town 1is too far for

that fuel dealer to deliver to these residences. All
fuel I sell is for residential heating purposes ana |
make very few sales. How can 1 still purchase my fuel

tax exempt since all my use of fuel and sales of fuel
are exempt?

IT all your sales are for residential heating purposes
you would qualify as a qualified dearer and “nce
licensed you could obtain all your fuel tax exempt.

IT you do not wish to become a qualified dealer you
could sign a certificate of use for the fuel you used
to heat the lodge and pay the tax on all the other
fuel. This could only happen if you had separate
tanks for the fuel you used and the fuel you sold.
Otherwise, 1f you have only one tank, you would have
to pay tax on all the fuel you purchase and then you
could claim a refund for the exempt use and sales of
the fuel for heating purposes.

How long does my qualified dealer license remain in
effect? Does it have to be renewed annually?

The qualified dealer license remains in effect
indefinitely until:

1) The business ceases or

2) The 20% quota of yearly sales made for resale or
for residential heating purposes is no longer met or
3) The license 1is revoked by the Department of Revenue

-12-
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The license itself does not have to be renewed
annually but an affiviait of security for motor fuel
tax due, form 04-408, must be completed annually on or
before September 1 of each year.

MOTOR FUEL TAX RETURN & SUPPORTING SCHEOULE

Question 33 : As a qualified dealer why do I have to file a monthly
motor fuel tax return with supporting schedules if |
have no monthly tax Uliability, and all my sales are
tax exempt heating fuel sales?

Answer For federal reporting purposes we need to know the
final exempt use of the fuel. IfT your supplier
reports sales of fuel to you as sales to a qualified
dealer, we will not know the nature of your exempt
heating fuel sales if you do not report to us. If all
your sales are exempt, the monthly reporting 1is very
simple and no supporting schedules are required for
sales of fuel for heating purposes. Therefore you do
not have to prepare schedules of your commercial or
residential heating fuel sales every month. In lieu
of this, we require an annual list of all commercial
heating fuel accounts. Schedules are required only
for other exempt sales.

Question 34: Do I need supporting schedules showing names of
customers and fuel gallons sold if all my sales are
taxable sales?

Answer: No. Support schedules are only required for tax
exempt sales of fuel except fuel sold and used for
heating purposes.

Question 35: Can | substitute a computer printout of my sales of
fuel in lieu of having to manually prepare the
supporting schedules?

Answer ? Yes, as long as the same data required on the
supporting schedule, is shown on the printout.

Question 36 Why is a supporting schedule necessary for the other
exempt sales when you don"t require it for fuel sold
for heating purposes? As a dealer 1 would be glad to
suDply the names of all exempt customers on an annual
basis. A monthly report of the number of gallons sold
to each exempt customer requires alot of work as this
information 1is not often readily available even with a
computer.

-13-
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The supporting schedules are required in order to
provide an audit trail for the department, as these
schedules show the final users of the fuel. The
amendment to the law, HB1C1l, intended to transfer the
liability for tax exempt sales from the dealer to the
user if certificates of use were properly octained.
Unless each licensee Qualified dealer submits
supporting schedules snowing their tax exempt fuel
customers and tax exempt gallons sold, we will rot
have an audit trail to the final user, and we may have
to audit the dealer to obtain this. We already
greatly relaxed the supporting schedule requirement
for fuel sold for heating by requiring an annual list
of commercial heating accounts 1in lieu of monthly
heating fuel schedules.

REFUNDS

In order for me to file a refund claim for fuel used
in By unlicensed equipment, my first claim filed
during each calendar year must include a list of all
my equipment 1including license ano serial number.

Does this mean the first claim filed during each
calendar year even though the claim covers a period of
use 1in the prior year?

No, the listing of equipment is required when you
first file in a calendar year and the claim period Iis
also for a period in that calendar year.

Why am 1 denied being able to claim a refund if 1 am
unable to produce original fuel 1invoices? In certain
case- original invoices are lost and the fuel user is
out of luck in claiming a refund on this fuel. Can"t
dealer certified copies of the original invoices be
allowed when originals are not available?

Dealer certified copies of original 1invoices are
allowed under the following circumstances:

1) the taxpayer must furnish an acceptable explanatory
statement as to why originals are not being submitted.

2) the taxpayer must obtain a statement that copies
submitted are true copies (witn invoice numbers, dates
ann amounts), Tfrom the venoor..
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Question 42:
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Question 43:

Answer:

MISCELLANEOUS [ISSUES

into Alaska, or I refine Tfuel in
when 1is the fuel subject to tax?

If I import fuel
Alaska for my own us<,

The fuel 1is subject to tax as you use it. The tax on
the fuel actually used during a calendar month should
be remitted to the department by the last day of the
month following the month the fuel was used.

; t:>_ " \
Why do I have to keep monthly 1inventory records?
Can"t this ue an annual or semi-annual requirement?
What if 1 don"t keep “nventory records but pick up my

fuel from a hulk plane and deliver directly to
customers? The only fuel on hand at any given
fuel sitting in the trucks. Do I have to keep

inventory records of this fuel?

time 1is

Monthly fuel inventory records are required of all
dealers, fuel resellers and users, so that upon audit,
we can determine the correct amount of monthly tax
liability. Fuel 1inventory records should therefore be
kept on a monthly basis for fuel in the trucks.

please give examples of which type of
under your tax exempt
institutions?

Could you
organizations are covered
definition of charitable

The Department of Revenue recognizes that it neeas to
do a comprehensive analvsis of this subject, and we
will then publish a list of examples. IT you have a
question recording a specific institution, you should
submit to the department for approval or disapproval
as a charitable institution.

"watercraft" as this is not

regulations?

please define
the law or

Could you
defined in

"Watercraft" means a ship, boat, vessel or other
structure which is capade of being moved 1in or on
water either under its ownpropulsion or in
conjunction with the propulsion of another craft.

Does this definition of watercraft include barges and

floating seafood fisheries?

Yes
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m
IfT 1 fils a claim for refuno how long after 1 file my
claim will it be before |1 receive my refuna?

If the claim is properly filed the refund shoulo ce
received in three to four weeks from the date we
receive your claim. IT we have to correspond with you
because of ommissions in your claim, this three to
four week period of time would begin when we receive a
properly filed claim.

What if 1 charge a residential home heating indiviaual
with the Motor Fuel tax because he refuses to sign the
certificate of use and that user switches suppliers?
Will the Department of Revenue reimburse me for my
loss of revenue from that customer?

No, the department can not reimburse you for lost
revenue. In the case of a residential home heating
customer, if, upon a dit, you can provide evidence
that the fuel was delivered to a residence and you
made reasonaoie effort to get the customer to sign the
certificate of use, the department would not hold you
liable for the tax.

Why doesn"t Alaska tax liquified petroleum gas and
compressed natural pas used as motor Tfuel? Do other
states tax these items?

Liquified petroleum gas is specifically not included
as motor fuel under AS 43.40.010(k). Compressed
natural gas, if used as motor Tfuel, would le subject
to the tax.

Does Alaska tax gasohol?

Gasohol, defined as fuel which is at least 10 percent
alcohol by volume, 1is specifically exempt from the
motor fuel tax.

Are sales to farmers exempt? IT not, can the farmer
claim a refund of a gallon? Do other states tax
farmers?

No, sales of fuel to farmers are not tax exempt in
Alaska, although other states have this provision for
farmers. A farmer can sign a certificate of use for
his purchases of fuel for heating purposes if this
fuel is kept 1in a separate tank from his taxable

fuel. Fuel for his equipment is taxed at 8! per
gallon, but the farmer can claim a per gallon

refund for fuel used 1in his unlicensed equipment.
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What is the "importers-for-use" tax that other states
impose on certain taxpayers?

This tax is related to inter-state trucking and is
generally not applicable to Alaska. However, if fuel
is brought 1into Alaska, it is subject to the motor
fuel tax as it is sold or used.

V/hy doesn®t Alask. allow motor fuel dealers a
commission for collecting the motor fuel tax?

Many states provide for a commission for collecting
the motor fuel tax, and the Alaska cigarette tax
statute provides for a commission. This definitely
helps to offset the cost of collecting the tax.
Legislation would be required to accomplish this
statutory change.

Are contractors who perform federal or state contracts
exempt .rom the motor fuel tax?

No, fuel sold to a contracts vho purchases motor fuel
either for his own account or as the agent of a
government agencv for use in the performance of 3
contract with that agency, 1is not exempt from the
motor fuel tax.

How can | determine the amount of shrinkage which 1 am
allowed to deduct as a result of the new regulations?

The dealer should keep records, through his 1inventory
reconciliation, of fuel temperature shrinkage and
expansion, tank filling losses, and loading arid
unloading losses of fuel.

Are sales of fuel to well drillers which operate
equipment utilizing a power take-off which transmits
power from vehicles to auxiliary equipment exempt Ffrom
the motor fuel tax?

The major 1issue here is whether or not the vehicle 1is

licensed. If the vehicle 1is licensed all sales of
fuel to the well orillers for this purpose will be
taxable at 8t per gallon with no refund allowed. If

the vehicle is unlicensed, the fuel 1is taxed at 8t per
gallon, but the well driller can claim a refund of
per gallon.
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Isn"t it silly to require certificates of use for fuel
sold to the Unitea States Government, the State of
Alaska and local governmental agencies? After all,
everyone knows v/ho the government 1is and all sales to
those agendas are exempt.

Not all divisions of government agencies are well
known in Alaska especially in the more remote areas of

the state. The annual certificate of use requires
certification that the purchaser of fuel is actually a
government agency and thus tax exempt. Alsp, for the

fuel to be tax exempt, it must be used for official
use, so an annual reminaer of this should not be an
undue administrative hardship for the privilege of
buying fuel tax exempt.

Administration and Ccmoliance

Does the Department of Revenue intend to assess
additional motor fuel tax for the period July 1, 1982
- December 31, 1382 for Tfailure to obtain either a
qualified dealers license or certificate of use?

No, because the Department recognizes the uncertainty
that exists 1in the these two areas.

Does the department intend to enforce the qualified
dealers licensing provisions?

The department will make every effort to enforce full
compliance with the qualified dealer licensing
requirement”™ for every dealer purchasing tax exempt
fuel as a qualified dealer.

How does the department intend tu enforce these
regulations?

The department has a three person excise tax unit who,
along with assistance from the Anchorage and Juneau
Field audit staff, will enforce full compliance with
these regulations. We will select an area and visit
five to ten dealers per day to test for compliance.

IT compliance is not adequate, we will schedule in
depth audits from thest visits

There has beer, much speculation in the past one year
regarding the Lepartment of Revenue and its audit
program. Exactly what kind of assessments did the
department make ana were dealers assessed for sales
made to what later was proven to be residential

heating purposes?
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Answer:

Question 59:

Answer:

Question 60:

Answer:

The majority of motor fuel tax assessments made by the
department were for large sales of so called "heating
fuel”™ to contractors which was used in a taxable
manner by the contractor. You can therefore see the
importance of the dealer having certificates of use
signed by these contractors whenever tax exempt sales
are made. If properly compliso with, this should
avoid future tax assessments 1in this area. To our
knowledge the department has not made any assessments
for sales which v/ere proven to be for residential
heating purposes.

Since Maureen Thomas has resigned, which individual
within the Department of Revenue will be our main
source of contact in the future when questions arise?

Richard Kirkland has just moved 1into Maureen®"s
position and he will be happy to research and answer

any questions you have. The Director of Audit ana the
Chief of Audit Services will also on occasion be
available to answer qces”ions. Maureen Thomas will be

attending college 1in Oicion in pursuit of a veterinary
career.

It sure seems as if we dealers have a lot of silly
forms, including certificates of use, to complete to
satisfy the Alaska Department of Revenue. Is this
just the Alaska bureaucracy or do other states require
a large amount of forms and if so how come?

As discussed in the introductory memorandum, many
states have much more detailed and stringent reporting
requirements for motor fuel tax.
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DEPAKTMEXT OF REVENUE

STATE OFFICE BUILDING
POUCH SA
JUNEAU. ALASKA 99811

March 11, 1983

To Motor Fuel Licensed Qualified Dealers:

During our February motor fuel meetings in Fairbanks, Anchorage and Juneau,

the question was addressed whether a qualified dealer can purchase all gaso—
line fuel tax-paid and all diesel fuel tax-exenpt. In answering this question,

we 1indicated that it is the intent of the Department of Revenue that a quali—
fied dealer receive all fuel tax-exempt, and then subsequently collect the tax
on all taxable sales and uses of the fuel.

Since our motor fuel meetings, several qualified dealers have specifically
asked to be allowed to continue to purchase gasoline fuel tax-paid by their
supplier, and to use the qualified dealer license to purchase only diesel fuel
tax-exenpt. In these instances, the supplier and the qualified dealer have
both agreed that it would be in both their best interests for the supplier to
continue to collect and remit the tax on all gasoline fuel.

We have therefore decided that if a qualified dealer wishes to purchase only
diesel fuel tax-exempt, and to continue to purchase all gasoline fuel tax-paid,
he or she may do so as long as this agreement has been reached between the
qualified dealer and his or her supplier. A qualified dealer wishing to do
this must submit to us a copy of this agreement with their supplier.

If you have any questions regarling specific situations, do not hesitate to
contact the Excise Tax Unit at 465-2322 for more information.

Sincerely,

TaJL u):

Paul W. Taylor
Chief, Audit Services
Audit Division
(907) 465-2371

PWT:jg
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STATE OFFICEBUILDING
POUCH SA
JUNEAU, ALASKA 99B11

February 18, 1983

Dear Motor Fuel Dealers and
Suppliers:

This letter 1is in response to the many questions generated
during our recent informal meetings in Fairbanks, Anchorage and
Juneau. Our division was very gratified to see the public
response in the form of good attendance at all three meetings
with plenty of input from the industry. The problems of
dealing with administering the new motor fuel tax law and
regulations have been rather large and have generated a great
deal of interest. This letter is just another small step 1in a
procedure designed to arrive at a workable law and workable
procedures. I believe that you will find as a result of t.hese
meetings, and the answers to these questions herein, that we
are on the path to good administration of the tax. Again,
thank you for everyone®s participation in these meetings,

As a way to begin to present this material, let me state that
we have sent to Representative Dettisworth suggested
legislation to cure many of the ills sensed by you and our
division. In summary, the main points of the suggested
legislation are as follows:

1. To eliminate the certificate of use requirements in
total for fuel used exclusively for heating a private
residence.

2. To eliminate the certificate of use requirement in
total from fuel which 1is at least 10% alcohol by volume.

3. For virtually all of the ether exempt uses, only an
annual certificate will be squired.

The only exempt use now that could possibly require multiple
certificates would be a situation under sub-paragraph (k) of
Section 100 where the department was approached by t”~one that

had an. unusual usage of fuel that had not been anti ad by
the s .atute and subsequent determination indicated tin,, it was
of an exempt nature. Under those conditions the division has

retained some rights to make a judgement at that time as to
whether or not an annual certificate or multiple certificates
would be appropriate.



4. We have recommended the adoption of a commission of
of the monthly tax with the maximum of $100 (on a timely filed
return) 1in order to compensate the fuel dealers for collecting
the tax and maintaining t"rr records necessary to verify the
proper collection of the taV

With that bit of background 1°m going to repeat most of the
questions that were raised at the three seminars and answer
them as best | can in the context of the legislation that we
are suggesting. Incidentally, 1 would encourage you to contact
your Jlegislators and inform them of Representative
Bettisworthls efforts with regards to the motor fuel tax and
would suggest that you would lend your support and your
recommendations to his efforts.

1. Would we supply a feed-back letter to everyone who attended
the seminar?

Answer This 1is it.

2. Mr. Bud Wiese requested that a list of the attendees at all
the meetings be sent to him as he would like to contact the
other fuel dealers in the state.

Response That was done as of February 8.

3. Mr. Wiese also requested that the department sponsor a
half-page or a full page newspaper ad in the newspapers around
the state in order to educate dealers and the public alike with
regards to the basic concepts of the new motor fuel law. His
question was "Would we do it?"

Answer It is a distinct possibility that we cculd place an ad
but we feel that it would be premature to do it at this time
due to the pending legislative changes that will make a
considerable difference with regards to the public®s
responsibilities to comply with the new statutes. We should
know within the next sixty (60) days as to whether or not the
suggested legislative changes are going to proceed with some
alacrity through the legislature.

4. Would we check with the Attorney General®"s office to see if
we have more administrative room to eliminate the home heating
certificates - or at least have the discretionary authority to
take that action?

Answer At this time we believe that the best procedure to
follow to eliminate the requirements for homo heating oil
c@Grtificate would be with legislative change. There appears
to be a receptive mood 1in the legislature to get rid of tnis

1%



paper work and if that is able to be accomplished smoothly, it
may be accomplished in about the same time frame as it would 1in
getting an Attorney General®s opinion with regards to this
question.

5. Can we expand the use of a stamp to other exempt
sales-"fuel will not be used for motor fuel"™ ?

Answer As our suggested legislative changes propose to have
only an annual certificate for almost all exempt sales we feel
that the document that is being signed by the customer should
be one designed by the department that lays out the full
parameters of the law with regards to the user-s responsibility
in signing that exemption certificate. Therefore we feel that
there is some merit to utilization of a department form as
opposed to instituting a statement on an invoice.

6. Will there be a moritorium with regards to solictiting
residential heating certificates of use? .

Answer Yes, the department has instituted a moritorium on the
requirement that the dealers obtain residential heating oil
certificates for the next sixty (60) days from the date of this
letter in order to give the legislature and the department time
to see if our legislative changes ~tand a good chance of being
adopted. We will continue t™ be in correspondence with each of
the motor fuel dealers to keep them posted on the legislative
progress.

7. Does the fact that the statute indicates that sales of
motor fuel that "will be"™ taking place open the door for us
(The Department)to have more legislative latitude towards a
certificate of use?

Answer The need to answer this question is now a moot point as
the legislative changes we"ve proposed specifically authorize
the implementation of annual certificates of use.

8. Earl Billingsly, from the Kenai area, Tfelt that the words
"may be prescribed by the department” pertaining to the wording
with regards to the certificates of use, should allow the
department flexibility in allowing dealers to incorporate the
certificate of use language on their 1invoices and their
statements. Would we recognize that flexibility by allowing
dealers to do that.?

Answer As we have proposed legislation to have only annual
certificates for exempt sales, we do feel there 1is merit to
using the department designed form and to stay away Tfrom

individually designed 1invoices and statements at the dealer



level. Certainly, 1if the "every sale" concept was going to
have to be incorporated, then we would probably agree that some
sort of statement printed on invoices might be more economical
and feasible, but with the emphasis now being placed on an
annual certificate, we again feel that the department"s form
should be used.

9. Dale Lindsey, from Seward, raised the question as to
"Whether or not we should collect the marine fuel tax of 50 per
gallon on fuel delivered into the operating fuel tanks of
foreign vessels who put in port for infrequent fillups and then
either fish exclusively outside the three (3) mile limit of
Alaska or are bound for foreign ports”, and along with that
question "Whether or not fuel used on oil drilling rigs beyond
the outer continental shelf should be subject to the marina
fuel tax?"™ A portion of the logic at question here 1is based on
the premise that"jet fuel which is delivered into the wing of a
plane bound for a foreign port is exempt from the motor Tfuel
tax and couldn®"t that same logic be applied to a vessel also
bound for a foreign port.

Answer We do not have statutory authority to exempt these
sales. Legislative changes would be necessary in order to
exempt these types of sales, and that may be the only remedy.
In the meanwhile, if the sale of the fuel occurs within Alaska,
the dealers should charge and collect the marine fuel tax.

10. On listing exempt sales to government agencies, how
detailed a list of agency breakdown 1is necessary in order for
the department to properly examine the motor fuel tax return?

Answer We will require a breakdown of governmental exempt
sales at least by the particular governmental agency. For
example, so many sales to the department of Fish & Game, sales
to the Department of Labor, sales to the Department of Health &
Social Services, to U.S. Forest Service, to Bureau of Land
Management, etc. This minimal amount of breakdown is necessary
for us to be able to "desk examine"™ the tax returns that are
submitted so that we have some method of determining whether or
not we agree that these particular sales were tax exempt. Some
of the dealer i1 have indicated that their newly acquired
computer packages do not brvt~rdown their exempt sales by a
particular government agency. I am sorry that tt. s will
present a logistical or programming problem for some, but we
are trying to keep the requirement broad enough and yet
detailed enough so that we can determine that all of the exempt
sales art deed exempt, short of having to conduct a field
examinat n of the documentation to support them.



11. Will the department set a policy with regards to
recognition of normal spillage and evaporation losses?

Answer The answer here will have to be qualified with a
statement that 1if the procedure for handling spillages and
losses that 1°m going to suggest does not meet, with unfavorable
response, then we will probably follow it both from a desk
audit point of view and also from an auditing point of view.
Basically, the procedure would be to:

1. Recognize the normal breathing allowances that are common
throughout the industry based on mathematical charts that
convert fuel volumes according to temperatures and so forth for
determining gallons to be taxed.

2. I believe, 1in the industry, that for incidental
spillages, there-are acceptable and recognized allowances for
these losses which we will attempt to become familiar with and
apply fairly.

3. For unusual and abnormal 1losses, such as a broken pipe,
or spillage at sea, or a fire, where an identifiable event has
occurred and the gallons can be ascertained with a reasonable
accuracy, that with adequate verification of the loss through
affidavits and an explanantion of the circumstances, and some
verification frc either insurance companies or the supplier,
we would also rerognize that loss and not require tax to be
paid on those gallons. Some industry input on these three (3)
procedures will be welcomed.

12.  Will our department be responsive to suggestions and
changes?

Answer I hope that we have put feet to our intentions through
these different questions and answers 1in this lotter and in the
booklet and through suggested legislative changes which
indicate that we are making a diligent effort to be responsive.

13. This question dealt with eliminating the tax on sales of
fuel for use in commerical generators. From the definition of
a taxable sale or taxable use, this question 1 believe relates
back to the situation of a generator being used primarily for
heating, but occasionally, being used for supplying energy to
people in need, 1in emergency situations or for cooking and
lighting where the percentage is relatively small. We"re
locked into some statutory language here that indicates that in
order for the sale to be exempt, the generator must be used
exclusively for heating or the electricity should be for
resale.



Answer My recommendation is that where the taxable use of the
generator 1is going to be very limited and a very small
percentage, we would probably recognize the economies involved
and suggest that the owner of the generator sign a certificate
of use and then remit whatever tax 1is due on taxable use of the
fuel on a "user™ basis and thereby fulfill his/her obligation
with regards to the motor fuel tax.

14. Why are we going after the wrongpeople? Shouldn"t we
concentrate on the industry or industries where the abuse of
using so-called heating fuel for taxable purposes is occurring?

Answer This 1is a tough one to answer. The objective of the
legislation was .not to identify an industry or certain
industries where diesel Tfuel that had been purchased as heating
fuel was being used as motor fuel. The objective of the
legislation was to proceed in a broadand general way by being
able to clearly identify situat®ons whereif the dealer had
reasonable doubt that all of the fuel would not be used as
heating fuel, that he should either collect the tax or obtain a
certificate of use and thereby shift the potential tax burden
to the user. I"m sure the legislature was purposefully not
specific as to an industry or industries where abuse was
occurring. Rather the approach was a general solve-all
approach, and hopefully to cure the 1ills that have been
occurring. But I think no»,. with the elimination of home
heating certificates and the going to annual certificates for
all other exempt uses except for an exceptional case by caso
basis under sub-paragraph (a), WG"ve achieved a better
perspective. There 1is some merit to mentioning that the
dealer, even now, may be of a mind to avoid the new rather
limited application of the certificate of use. and continue to
bear the risk of selling heating fuel for potential taxable
purposes. I certainly would not recommend this because then he
is not utilizing the law as it was intended to be used. I also
think that the utilization of the certificate of use by the
customers will be an effective means to put them on notice that
"Let"s be up front with regards to the use of the fuel which |
am buying and that | can not fail to be accountable to the
government for proper use of the fuel purchased."”

This concludes our approach to handling the specific questions
which have arisen during our public meetings. I am very
optimistic with regards to the current efforts to bring about
legislative changes 1in our motor fuel statutes.



muw.

It is our intent to fairly administer these laws and we really
appreciate the opportunity to discuss them with you and to have
your input because after all, we are public servants and the
law basically is the law of the people and our objective has to
be to make sure that it"s fairly administered and applies to
everyone in the same manner.

I appreciate again this opportunity to communicate with you.
Please feel free to call either myself or Mr. Kessel at anytime
to further discuss ways that we can improve our administration

of this particular tax.
Sincerely,

""fouX
Paul W. Taylor

Chief, Audit Services
465-2371

PWT/jc
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For your information the following is a

dealer licenses issued or 1in process:
QUALIFIED DEALER LICENSES ISSUED

Alaska Fuer Service

Alaska Oil Sales. Inc.
Alaska Transfer Company
Anderes Oil Company
Chevron, U.S.A.

Columbus Distributing Company
Denali Fuel Company. Inc.
Doyles Fuel Service

Exxon Corporation

Fisher®s Fuel,Inc.

Harbor Enterprises, Inc.
Katmai Oil & Gas, Inc.
Kodiak Oil Sales, Inc.
Mobil Oil Corporation
Petro Products. Inc.
Pye-Per Transport

Service 0il & Gas, |Inc.
Sitka Sound O0il

Synder Mercantile Company
Tesoro Alaska Petroleum Company
Texaco, Inc.

Tok Tesoro, Inc.

Unifuels, Inc.

Union Oil Co of California
Valley Fuel Service
Vangas, Inc.

Whittier Service. Inc.
Wrange®".l Oil Heat, Inc.

list of all

qualified



QUALIFIED DEALER LICENSE APPLICATIONS APPROVED IN EXCISE TAX
UNIT AND CURRENTLY IN PROCESS IN OUR LICENSING DIVISION

Big State Equipment Co
Chilkat Fuel, Inc,
Cottles Fuel

Harbor Fuel Company, Inc.
Interior Energy Corp.
Johnny"s Express

Johnson Fuel Service
Marathon Fuel Service
North Pole Fuel

Petroleum Sales Ltd.
Reliable Transfer. |Inc.
Sitka Fuels, Inc.

Star Heating Fuels. Inc.
Taku Oil Sales, .Inc.
Union Products, Inc.
Willners Fuel Distributors, Inc.

The above companies who are in process of becoming licensed,
should be considered qualified dealers for the purpose of
receiving all fuel tax exempt, as long as their license is
issued within sixty(60) days of this letter.

18871
MF/jc
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Original sponsors: Martin and

Grussendorf

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

For

BE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 55 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSIOU
A BILL
.an Act entitled: "An Act amending motor fuel tax provisions: and pro—

viding for an effective date.””

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. A8 43.40.010(c) 1is amended to read:

(c) Every dealer who sells or otherwise transfers motor fuel 1in
the state ahnll collect the tax at Che time of sale, and remit the
total tax collected -during each calendar month of each year to the
Department of Revenue by the last day of each succeeding month. Every
user shall likewise remit the tax accrued on motor fuel actually used
by him during each month. If the monthly tax return is timely filed,
one percent of the total monthly tax due, limited to a maximum of
$100, can be deducted and retained to cover the expense of accounting
and filing the monthly tax return. At the time the remittance Iis
made, each dealer or user shall submit a statement to the Department
of Revenue showing all [MOTOR] fuel which he has distributed or used
duriug the month.

Sec. 2. AS 43.40.010(1) 1is amended to read:

@) If a dealer ha3 a reasonable belief at the time of sale or
transfer that fuel that is sold or transferred is not to be used as
motor fuel, the dealer need not collect the motor fuel tax. If the
tax is not collected, the dealer shall obtain a certificate of use
from the buyer or transferee stating that the fuel that has been or
WJII be purchased or received is not intended for use as motor fuel.
The Department of Revenue [DEPARTMENT] may not collect the motor fuel

-1- CSSSU3 55(T:sp)



tax from a dealer for fuel for which a certificate of use has been
properly obtained under this subsection. A certificate of use is not
required for fuel used to heat a private residence or for fuel which
is at least 10 percent alcohol volume. An annual .certificate of
use 1is required for all other exemptions, as Hated -under AS 43.40.-
100(2). except subparagraph (K) where certificate of use needs will be
determined by the Department of Revenue. The dealer shall retain a
copy of each certificate of use obtained under this subsection for
examination or audit on request by the Department of Revenue [DEPART-
HEHTJ. The form of a certificate of use may be prescribed by regula—
tion adopted by the department.

* Sec. 3* AS 43.40.035(a) Is emended to read: ~
- T

- « d .;t e " * *x g =

z;) A person who resells fuel on which the tax under AS 43.40.-
010(a) or (b> was previously paid Is entitled to a credit or refund of
the tax if (1) the resold fuel is not motor fuel and the requirements
prescribed by AS 43.40.010(1) have been fulfilled [A CERTIFICATE OF
USE IS ACQUIRED UNDER AS 43.40.010(1)]* or (2) the amount of tax
previously paid exceeds the tax due on the resale. The amount of the
credit or refund under this section, is equal to the amount of tax
previously paid on the resold fuel less the amount of tax prescribed
by AS 43.40.010(a) or (b).

* Sec. 4. This Act takes effect April 1, 1983.

CSSS::D 55Cfrso)



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

29

IN THE HOUSE BY MARTIN AND LkUSSENDORF

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 55

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Actentitled:"An Act decreasing the motor fuel tax to offset tax

increase by federal government,repealing motor fuel

tax refund provisions; and providing for an
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.40.010(a) 1is amended to read:
(@) There 1is levied a tax of three [EIGHT] cer.-.s a gal
motor fuel sold or otherwise transferred within the state, e

(1) the tax on aviution gasoline is four cents a

effective

lon on all
xcept that

gallon,

(2) the tax on motor fuel used in and on watercraft of all

descriptions is five cunts a gallon, and
(3) the tax on all aviation fuel other than gasol
and one-half cents a gcllon.

* Sec. 2. AS 43.40.010(b) 1is amended to read:

ine is two

(b) There is levieda tax of three [EIGHT] cents a gallon on all

motor fuel consumed by a user, except that
(1) the tax on aviation gasoline consumed is four

gallon,

cents a

(2) the tax on motor fuel used in and on v/atercraft of all

descriptions 1is five cents a gallon, and
(3) the tax on all aviation fuel other than gasol
and one-half cents a gallon.
* Sec. 3. AS 43.40.030* 43.40.035, 43.40.040, 43.40.050,

43.40.070 and 43.40.080 are repealed.

-1-
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§3.31.171 Revenue and Taxation §43.40.010

Sec. 43.31.171. Civil penalties.
Repealed by 845 ch 113 SLA 1980.

Cross refe» ences. — For present provi- Section 52, ch. 113, SLA 1980 makes the
sions concerning civil penalties, see AS repeal of this section applicable to tax
43.05.220. years beginning after December 31,1979.

Editor 3 notes. — The repealed section

derived from 5 2, ch. 24, SLA 1970; 5 3,
ch. 166, SLA 1976.

Secs. 43.31.360 — 43.31.390.
Repealed by 846 ch 113 SLA 1980.

Cross references. - For present provi- Editor 3notes. — The repealed sections
sions concerning criminal penalties, see derived from 5 2, ch. 24, SLA 1970.
AS 43.05.290.

Chapter 35. Coin-Operated Devices
and Punchboards.

Article 1. Coin-Operated Amusement and Gaming Devices.

Section
80. [Repealed)

Sc—c. 43.35.080. Pe -dties.
Repealed by 846 ch .13 SLA 1980.

Cross references. — For presen.tprovi- Editor™s notes. — The repealed section
sions concerning civil penalties, seo AS derived from 848-3-3 ACLA 1949; 5 3, ch
43.05.220. For present provisions con- 142, SLA 1960; 5 2, ch, 58, SLA 1971.
ceming criminal penalties, see AS
43.05.290.

Article 1. General Tax Levy on Transfers or
Consumption of Motor Fuel.
Section Section

10. Tsx on transfers or consumption of 40. [Repealed)
motor fuel and expenditure of pro— 60. Refund claim by affidavit

ceeds > 80. Examination ofbooks and records
20. [Repealed] 90. [Repealed]
30. Refund for nonhighway use 100. Definitions

35. Other refunds and credits

Sec. 43.40.010. Tax on transfers or consumption ofmotor fuel
and expenditure of proceeds, (@) There is levied a tax ofeight cents
agallonon all motor fuel sold or otherwise transferred within the state,
except that

361



&43.40.010 Alaska Statutes Supplement §43.40.0.0

(D the tax on aviation gasoline is four cents a gallon,

(2) the tax on motor fuel used inand on watercraft of all descriptions
is five cents a gallon, and

(3 the tax on all aviation fuel other than gasoline is two and
one-half cents a gallon.

(b) There is levied a tax of eight cents a gallon on all motor fuel
consumed by a user, except that

(D) the tax on aviation gasoline consumed is four cents a gallon,

(2) the tax on motor fuel used in and on watercraft ofall descriptions
is five cents a gallon, and

(3 the tax on all aviation fuel other than gasoline is two and
one-half cents a gallon.

© Every dealer who sells or otherwise transfers motor fuel in the
state shall collect the tax at the time of sale, and remit the total tax
collected during each calendar month of each year to the Department
ofRevenue by the lastday ofeach succeeding month. Every user shall
likewise remit the tax accrued on motor fuel actually used by him
during each month. At the time the remittance ismade, each dealer or
user shall submit a statement to the Department of Revenue showing
all motor fuel which he ha distributed or used during the month.

(d) Repealed by 83 ch 166 SLA 1976.

(© Sixty per cent of the proceeds of the revenue from the taxes on
aviation fuel, excluding the amount determined to have been spent by
the state in its collection, shall be refunded to a municipality owning
and operating or leasing and operating an airport in the proportion
that the revenue was collected at the municipal airport. All other
proceeds of the taxes on aviation fuel shall be paid into a special avi—
ation fuel tax account in the state general fund. The legislature may
appropriate funds from this account for aviation facilities.

(0 The proceeds from the revenue from the tax on motor fuel used in
boats and watercraft of all descriptions shall be deposited in a special
watercraft fuel tax account in the general fund. The legislature may
appropriate from this account for water and harbor facilities.

@ The proceeds of the revenue from tho tax on all motor fuels,

except as provided in ), () and () of this section, shall be deposited in
a special highway fuel tax account in the state general fund. The
legislature may appropriate funds from it for expenditure by the
Department of Public Works directly or as matched with available
federal-aid highway money for maintenance ofhighways, construction
ofhighway projects and ferries included in the program provided for in
AS 19.10.150, including approaches, appurtenances and related
facilities and acquisition of rights-of-wey or easements, and other
highway costs including surveys, administration, and related matters.
All departments of the state government authorized to spend funds
collected from taxes imposed by &10 — 100 of this chapter shall
perform, when feasible, all construction or reconstruction projects by

362
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8§43.40.010 Revenue and Taxation § 43.40.010

contract after the projects have been advertised for competitive bids,
except that, when feasible, arrangements shall be made with political
subdivisions to carry out the construction or reconstruction projects. If
it is not feasible for the work to be performed by state engineering
forces, the commissioner cfpublicworks may contract on a professional
basiswith private engineering firms for road design, bridge design, and
services in connection with surveys. Ifmore than one private engi—
neering Him is available for the work the contracts shall be entered
into on a negotiated basis.

(h) All motor fuel tax receiptsshall be paid into the general fund and
distributed to the proper accounts in the general fund. Valid motor fuel
tax refund claims shall be paid from the highway fuel tax account in
the general fund.

(@) Within 30 days after the legislature convenes the Department of
PublicWorks shall submit an annual budget covering anticipated reve —
nues and their expenditure, for the consideration and approval by the
legislature. The budget shall cover all money collected or anticipated
tobe collectedunder & 10— 100 of this chapter for the year following
the adjournment of each regular session of the legislature.

(@) The proceeds from the tax on motoi fuel used in srow vehicles
and, unless at>i refund isapplied forunder 840 of this chapter, other
internal combustion engines not used inor in conjunction with amotor
vehicle licensed to oe operated on public ivays shall be deposited in a
special nonpublic highway use account inthe general fund The legisla—
turemay appropriate from thisaccount to the Department ofHighways
for trail staking and shelter construction and maintenance.

() The taxon the transfer or consumption ofmotor fuel provided for
in this section does not apply to liquified petroleum gesi.

(O Ifa dealer has a reasonable beliefat the time of sale or .ransfer
that fuel that is sold or transferred isnot to be used as motor fuel, the
dealer need not collect the motor fuel tax. Ifthe tax isnot collected, the
dealer shall obtain a certificate of use from the buyer or transferee
stating that the fuel that has been or will be purchased or received is
not intended for use as motor fuel. The department may not collect the
motor fuel tax from a dealer for fuel for which a certificate of use has
been properly obtained under this subsection. The dealer shall retain
a copy of each certificate of use obtained under this subsection for
examination or audit on request by the department. The form of a
certificate of use may be prescribed by regulation adopted by the
department. (848-5-2 ACLA 1949; am 81ch 80 SLA 1951; am 81ch
47 SLA 1955; am &81,2ch 27 SLA 1957; am 81ch 134 SLA 1957; am
8lartVI title Il ch 152 SLA 1957; am &2 artV title Il ch 152 SLA
1957; am &2 ch 124 SLA 1959; am & 1,2ch 20 SLA 1960; am &1ch
150 SLA 1960; am &1ch 110 SLA 1961; am &1ch 136 SLA 1961; am
&1- 3ch 131 SLA 1962; am 81ch 130 SLA 1968; am 810 ch 143
SLA 1968; am &81,2ch 216 SLA 1968; am 81— 3ch 158 SI A 1970;
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am 83chb58SLA 1971; am &1,2ch 124 SLA 1971; am &2,3 ch 125
SLA 1971; am &1- 3ch 153 SLA 1972; am 83 ch 166 SLA 1976;
am 81,2 ch 116 SLA 1977; am 84 ch 82 SLA 1982)

Effect of amendments. - The 1982
amendment, effective June 4,1982, added
subsection (/).

Editor 3 notes. — Section 15, ch. 82,
SLA 1982, provides: "The Department of
Revenue may not collect the motor fuel tax
from a dealer, as defined in AS-
43.40.100(1), on a sale or transfer ofmotor
fuel that occurs before the effective date of
?bisAct[June 4,1982] ifthe dealer did not
collect the tax from a purchaser or trans—
feree because of a reasonable belief that
the fuel was not to be used as motor fuel,

as that term isdefined inAS 43.40.100(2),

or ifthe dealer relied upon the purchaser 3
representation that the fuel would not be

used as motor fuel. This section is intended

to clarify-ambiguities in the existing lan—
guage of AS 43.40 concerning the party

responsible for collecting the tax and to

resolve an administrative dispute between

certain fuel dealers and the Department of
Revenue. For thin reason, this section

serves the general public interest in the

fair and equitable administration of AS

43.40."

Sec. 43.40.020. Penalty for violation.
Repealed by 846 ch 113 SLA 1980.

Cross references. — For present provi—
sions concerning criminal penalties, see
AS 43.05.290.

Editor 3 notes. — The repealed section
derived from 848-5-3, ACLA 1949; 5 4,
ch. 153, SLA 1972; }3, ch. 116, SLA 1977.

foBfidka3™.#Q;030. ; ;KefA (@) Except as speci—
fied in AS 43.40.010(J), a person who uses motor fuel to operate an
internal combustion engine isentitled to a refund of six cents a gallon
if

() the tax on the motor fuel has been paid;

(@ the motor fuel is not aviation fuel, or motor fuel usedin or on
watercraft; and

(3 the internal combustion engine is not used in or in coryunction
with a motor vehicle licensed to be operated on public ways.

() The entire tax levied by this chapter shall be refunded to the
purchaser on that part of the motor fuel used in a foreign country on
which the tax has been paid when the fuel issold and delivered in the
st« te for non-highway use in a foreign country.

(© The department shall establish the necessary “regulations and
prescribe the appropriate forms to prove that the motor fuel is taken
to and used in foreign countries.

(@ Ifa person obtains motor fuel on which the tax levied by this
chapter has been paid and the motor fuel is exempt :vom the tax, the
person isentitled to a refund of the tax paid. 82 ch 47 SLA 1955; am
83ch 27 SLA 1957; am 82 ch 136 SLA 1961; am &4 ch 158 SLA 1970;
am 83ch 124 SLA 1971; am 84 ch 125 SLA 1971; am 84ch 116 SLA
1977; am 8335, 36 ch 113 SLA 1980; am 85 ch 82 SLA 1982)
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Effrct of amendments. i—The 1980 “duty is””in subsection (b).
amendment substituted a reference to this Editor 3 notes. — Section 52, ch. 113,
chapter in subsection (b), and added sub- SLA 1980 makes this section applicable to
section (d). tax years beginning after December 31,

The 1982 amendment, effective June 4, 1979.
1982, substituted "the tax. has been" for

3
@

resells fuel on which the tax under AS 43.40.010(a) or (b) was previ—
ously paid isentitled toa creditor refund of the tax if (1) the resold fuel
is not motor fuel and a certificate of use is acquired under AS
43.40.010(1); or (2) the amount of tax previously paid exceeds the tax
due on the resale. The amount ofthe credit or refund under this section
isequal to the amount oftax previously paid on the resold fuel less the
amount of tax prescribed by AS 43.40.010(a) or t).

() A reseller may elect, with the express written consent of the
supplier of the resaittr, to receive the credit or refund under this section
directly from the supplier rather than by filing a claim for the credit
or refund with the department. When an election is properly made
under this subsection, the supplier may claim the credit or refund from
the department. To be effective an election under this subsection must
be signed in quadruplicate by the reseller and by the supplier. The
reseller and the supplier shall each file one copy of the election, with
original signatures, with the department. The reseller and supplier
shall each retain a copy of the election with original signatures for
audit review by the department. If an election is made under this
subsection, itmay not be revoked without the express written consent
of the supplier. (86 ch 82 SLA 1982)

Effective dates. — Section 19, ch. 82, June 4, 1982, in accordance with AS
-SLA 1982, makes this section effective 01.10.070(c).

tiA

Repealed by 845 ch 113 SLA 1980.

Cross references. — For present provi- Section 52, ch. 113, SLA 1980 makes the
sions concerning contents of applications repeal of this section applicable to tax
for refunds, see AS 43.40.050(a). yeurs beginning after December 31, 1979.

Editor 3 notes. — The repealed section
derived from 83.ch. 47, SLA 1955; 4, ch. i
131, SLA 1962.

tT (@ A person who

claims a refund under AS 43.40.030 shall present the claim for the
refund to the commissioner of revenue by affidavit upon a form pro—
vided by the commissioner. The claim shall include the name, address
and occupation of the applicant, the nature of the business of the appli—
cant, and a description sufficient to identify the machinery or equip—
ment inwhich the motor fuel forwhich the refund isclaimed was used.
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The claim shall be accompanied by each invoice issued to the claimant
at the time the motor fuel was purchased. The commissioner may
require any additional information which the commissioner considers
necessary for the administration of this subsection.

() A claim for refund under AS 43.40.030 or 43.40.035 shall be filed
within one year from the date of the purchase of the motor fuel as
indicated on the invoice, and failure to filewithin the one-year period
isa waiver of the right to the refund.A claim® is considered to be filed
when the claim is mailed or personally presented to an office of the
department.

© A resellerwho claims a refund or credit under AS 43.40.035 shall
present the refund claim to the department or to the supplier of that
reseller by affidavit on a form provided by the department. The claim
shall include the name, address, and occupation of the applicant, the
nature of the business of the applicant, and a description sufficient to
identify the reason for the refund or credit. The claim shall be sup—
ported by documentation required by the department. (84 ch 47 SLA
1955; am 81ch 139 SLA 1960; am 837 ch 113 SLA 1980; am &7- 9
ch 82 SLA 1982)

Effect of amendments. - The 1980 and "the claim for the refund" for "his

amendment in subsection (a), changed a
reference to this chapter at the beginning
and at the end of the subsection, substi—
tuted the present second sentence for the
fcrmer material, which reud: "with the
information the commissioner requires”;
and substituted "was”>for "is" preceding
"ljurclinse” at the end of the present third
sentence.

The 1982 amendiner.it, effective June 4,
1982, substituted "undiir AS 43.40.030" for
"as provided inAS 43.40.010- 43.40.100"

claim” in the first sentence of subsection

(@), substituted "the commissioner™ for

"he™ and "this subsection" for "AS

43.40.010 — 43.40.100" in the last sen—
tence of subsection (@), inserted "under AS

43.40.030 or 43.40.035" in the first sen—
tence of subsection (b), and added subsec—
tion (©).

Editor™s notes. — Section 52, ch. 113,
SLA 1080 makes thissection applicable to
tax yeurs beginning after December 31,
1979.

«$66173;40;080* i tiBoemlixtttloiliofebj00)tdvxtLrfI00 i*dI> (&) To deter—
mine the validity ofa claim for refund, the Department ofRevenue may
examine the books and records of the claimant and the books and
records of a distributor of motor fuel. The Department of Revenue may
cancel the refund permit of the claimant relying upon a fraudulent
invoice for a period of not more than one year.

(® Repealed by 846 ch 113 SLA 1980. (85 ch 47 SLA 1955; urn 846
ch 113 SLA 1980)

Effect of amendments. - The 1980
umendmecnt repented subsection (b).

Sec. 43.40.090. Criminal violation.
Repealed by 846 ch 113 SLA 1980.
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Cross references. — For present provi- Editor®s notes. — The repealed section
sions concerning criminal penalties, see derived from 811, ch. 47, SLA 1955; 84,
AS 43.05.290. ch. 27, SLA 1957.

Sec. 43.40.100. Definitions. In AS 43.40.010 - 43.40.100

(D "dealer’Means a person who sells or otherwise transfers in this
state motor fuel upon which the taxes imposed by AS 43.40.010 —
43.40.1Co have not been paid;

@ "motor fuel”Mmeans fuel used in an engine for the propulsion of
s.motor vehicle or aircraft, and fuel used in and on watercraft for any
purpose; or in a stationary engine, machine or mechanical contrivance
which is run by an internal combustion motor; "motor fuel”oes not
include

(A) fuel consigned to foreign countnes;

(B) fuel sold for use in jet propulsion aircraft operating in flights to
foreign countries;

(C) fuel used in stationary power plants operating as public utility
plants and generating electrical energy for sale to the general public;

(D) fuel used by nonprofit power associations or corporations for
generating electric energy for resale;

(E) fuel used by charitable institutions;

(P fuel which isat least 10 percent alcohol by volume;

(G0 fuel sold or transferred between qualified dt Jers;

(H) fuel sold to federal, state, and local government agencies for
official use;

() fuel used in stationary power plants that generate electrical
energy for" private residential consumption;

(J) fuel used to heat private or commercial buildings or fecilities, or;

(K) fuel used for other nontaxable purposes as prescribed by regu—
lations adopted by the department;

(3 "user’fheans a person consuming or using motor fuel, who either

(A) purchases the fuel out of the state and ships it into the state for
personal use in the state;

(B) manufactures the fuel in the state; or

(©) purchases or receives fuel in the state that is not taxed at the
time ofpurchase or receipt or istaxed at a rate that is less than, the rate
prescribed by AS 43.40.010.

(@ "qualified dealer" means a person who (A) refines, (B) imports,
(©) manufactures, (D) produces, (E) compounds, or (F) wholesales
motor fuel, who satisfies criteria for quulified dealers established by
the department by regulation and who obtuins a qualified dealer3
license from the department. (848-5-1 ACLA 1949; am 81ch 56 SLA
1949; am 5 9 ch 47 SLA 1955; am 826 ch 70 SLA 1964; am &86, 7 ch
158 SLA 1970; am 81ch 74 SLA 1972; urn 85 ch 116 SLA 1977; am
810 ch 83 SLA 1980; am &310- 12 ch 82 SLA 1982)



Effect of amendments. - The 1980
amendment added subparagraph (F) in
paragraph (2).

The 1982 amendment, effective June 4,
1982, in paragraph (2), added subpara-
graphs (G)-(K); inparagraph (3) added the

Chapter 45.

Section
10- 60. [Repealed]

subparagraphs (A) and (B) designations,

substituted "personal use””for "his own

use" and deleted "or”*from the end, in sub-
paragraph (A), added "or>”to the end of
subparagraph (B), and added subpara—
graph (C); and added paragraph (4.

School Tax.

Secs. 43.45.010 — 43.45.060. Tax 1imposed; personn exempt;
record of withholding; overpayment, credit and refund; failure

lo file return; penalties.

Repealed by 83 ch 1C6 SLA 1976; 82 ch 64 SLA 1980; 846 ch 113

SLA 1980.

Ediioi"s notes. — The repealed chapter
derived from &837-4-3 - 37-4-6, ACLA
1949; } 1, ch. 41, SLA 1957; 81, ch. 175,
SLA 1957; 8 1,ch. 149, SLA 1959; 8 1-
5, ch. 179, SLA 1960; &111, ch. 127, SLA
1974.

Section 3, ch. 64, SLA 1980 makes the
repeal of this chapter applicable to tax
yeara beginning after December 31,1979.

Section 4, ch. 64, SLA 1980 provides:
"The Department of Revenue shall estab-

lisli procedures for refunding to a taxpayer
amounts received in payment of the school
tax levied under AS 43.45 for the 1980 tax
year and shall refund to the taxpayer the
tax which was withheld for the 1980 tax
year by an employer and paid to the
department under AS 43.45.010(c). Other
tax money paid tothe Department ofReve-
nue under AS 43.45 for the 1980 tax year
shall lie refunded to the taxpayer who
made the payment.””

Chapter 50. Tobacco Tax.

Article 1. Cigarette Tax Act.

Section

10. License
100. Ciivil penalties

Section

150. Administration
160. [Repealed]

Sec. 43.50.010. License, (@ No person may <ll, purchase, possess,
or acquire cigarettes as a manufacturer, distributor, direct-buying
retailer, vending machine operator, or buyer without a license.

() The department, upon application and payment of the fee, shall
issue a license to each manufacturer, distributor, direct-buying

retailer, vending machine operator, or buyer. The department shall
make r. asonable regulations which rtconsiders necessary in respect to
the application for and the issuance of licenses.

© The department may refuse to issue a license if there is reason—
able cause to believe that the applicant has wilfully withheld informa—
tion requested of him to determine his eligibility to receive a license,
or ifthere isreasonable cause to believe that information submitted in
the application is false or misleading and is not made in good faith.

§43.50.
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rpn The Department of Revenue may
require the issuance of separate invoices for fuel sold, distributed, or
transferred when the invoices will be the basis for a refund claim. (86
ch 47 SLA 1955)

tiNRMMMFitattBiBniIMBBUShts. Upon approval of a refund claim
by the Department of Revenue, awarrant shall be drawn cm the highway
fuel tax account in the general fund in favor of the applicant in the
amount of the claim. (87 ch 47 SLA 1955; am 85 ch 131 SLA 1962)

Sec. 43.40.085. Preservation of books and records. Dealers and
users shall preserve for three years all books and records pertaining to
sales, transfers, and uses of motor fuel which are taxed under this
chapter. (85 ch 158 SLA 1970)

1955;“am 84 ch 27 SLA 1957)

CJ.S. reference. — 53 CJ.S. Licenses
s 00.

Sec. 43.40.100. Definitions. In & 10- 100 of this chapter

(1) Tealer means a person who sells or otherwise transfers in this
state motor fuel upon which the taxes imposed by this chapter have not
been paid;

(@ "motor fuel”’means fuel used in an engine for the propulsion of
a motor vehicle or aircraft, and fuel used inand on watercraft for any
purpose, or in a stationary engine, machine. or u echanical contrivance
which is run uy an intermal combustion mote  motor fuel””does not
include

(A) fuel consigned to foreign countries,

(B) fuel sold for use in jet propulsion aircraft operating in flights to
foreign countries,

* (C) fuel used in stationary power plants operating as public utility
plants and generating electrical energy for sale to the general public,



Transportation

Truckers, Transit Operators Complain: an s, Wejust can't take that
Fuel Tax Hbke Takes Effect m *k&jn lse%

AmldSt Drlve tO GhaUSe LaW Thetransn und| %ndthetruck
A kaeI a-qallon rease | |n fed-  Trucker c?x ikl V'XEES LAl gnfpoﬁa\f\%rek
el a”a (i%e?r%m“ PN S ot é|e| t\vves %Tm[ %%efggﬁﬁse&’ ok ?r:%g 0 sreqwrepda [([J pass?lﬁep Al
[RyinG Ve by FERS ranat Oner i
pakana Bahdaing = fh B
eyﬂ%g?rwanglg p%?raat\%eslegm s aut Fhep{ 8r L e rt]é hae§ nICers:|o ﬁjmo 9taxe§5
i\sﬁ%m im CO;: %h rlns Iave notOn |do(gtjhelsr%:rC e of frtjesé%n eﬂr?ﬁ %#ns Yaées : L‘%
raQS| uh a&n [0 tﬂ‘ac fivs aﬁvv? ro e

\Xgu tf]c tr nC;u C« ti{éﬁ( i oSt grr%@rb?)ﬁnfu%ﬁ wie B 0 abo %Xe:%:eﬁ;g?na i/ee;ré | Xgr
W% arﬁ]e |n|s rah ! hadsvvouw%ﬁg@jséq ngé
Jinoqgr% znnl |n Tax Revenues; f:C"" 8%4?”? gdo@ﬁ“osnpgg »
my
o

e Adminisaton Folowing & te er a|I rewaxe\é\\n/s bgcoens etien. O
5T

i :
r(; ﬁ]% ¥1 bléh(? rfun %3 rtoe r(Eln eer qgf]]Waygse“[axe capita) | oI port o

[ %ss.ngnfneegief ﬁ L i
i ﬁ%kjg i 1 ae;:?fes P
%Jﬁ%*ﬁ i B 59 ot nspovggee

ICI
etropo ransportation
mm|55|0 W 8 F LucIuS era reven |nat|0n o?v
kit |O
one or E?S In ra SI 0 Cun IUI NiSe
C%OB'U |c arc Cl%gﬂ 9 n eq r\econ
%on erenc éﬂ] e |n NQress ee perce lfor\l\ghe
0 () rr| e ro 056! Souireet Office of Monogamtnt ond Budget arg S C||
0rs nh ncreas or hea trucks
earlYOro g?—%use Nﬁalr)c DErS In

I
% Eo j gu r%u %fzgrteﬁq %1 The % tsragllln%me eo&aatr exch | eer % rs re
e 3 °” ﬁ'e%
ceedln %Wflve?n Oresr?cera past 13 b t}ave nmt cs oWt
falr}l tﬁra sﬁ oper %%rs éiasro Wlﬁej\c %\fﬁ (ﬁl giﬁre"% |ncr av Pec 1 aII St?te38%6
gpnaf1 lons. TS oryyp 66(15 §% %or}scr)](?n Pr%ﬁ%rs Const'heyvvl oun E vva\)//shIC

—By Judy Snrcisolin ere gomg to pus for early enn}hs V\eres eet or asmg
R i March 26, 1983—PAGE G5



Transportation . 2

tru ktrarler or 8 leet ot %‘Ch engrS
E?Q?@mt HHS l|Jvr %t ! du Tlh
maly s

tbg ﬁeavx truct'< tax hrk(iocp teno%n%
BB iy
?:Sa pa %ﬁ brrﬁatrngaor expire

Transit Proposals
o L

?rﬂron

%ﬁ% 1cent(}ro rﬁte ﬁ)%? gx

iy

hrs

rans rgr%gar to a%on
never romrse é) reSIereat
&%ﬁ everythrn i
the
?r?ran egctiHDavr
eg ] al
crues{n Hq nes 10 rﬁh éans
%P(hsbudge deficl provn e

Betrayal Charged
%% resentatives . of S-
ems cr res oot end pu IC
auhon or scal
urance 0 contrnue

erar subs
0 era subsrd or%aende

s ral nﬁome ems rob
orce ccor I
rersrt
Irn Pr

|ch u 1S
c atrons 108 pres| ent or sma oper

e Urban. interests supporte
netg?ﬁougrlritq\hes a pésﬂ%ntraf \é\znn(r{

PAGE GIG—March 26, 1983

L b

Fuel Tax, User Fee Changes
rnrﬁj%rthttettththif“?t%t e e

. .V v * i. -
Current Rata "New Rate

Effective Date
Gasoline, diesel
V manufacturer's 7. price of iruoks over . . m
price for trucks 33,000 Ibs. and truck-'l,. -

10,000 Ibs. trailers over 26,000 ibs.

Heavy-vehrrle ..$3/ 1,000 Ibs. for Graduated increases for July 1, 1984

- use fee .. ;"*%s, trucks 26,000 Ibs. 1.trucks 33,000 Ibs. and - 7.- -
. more. sS

- - ' o' y’ -|o w “eme

........ -...Trucks 80,000 Ibs. and am)
. over would pay a mox:-.. >[0T,
[ 7 7#7 . . IV' umum of*$1,90(.)t.by 19%?. Vv o .

“Taxes on lubricating oil and truck p expired in January.1983. Taxes on treac’i rubber
d inner lube* will be p dJ 1 198J .
- C,W) N7 T MV~

Ve . Source; Highway Urers Federation ! 1

mit nt
ap oun-
he |oa ueo 1tieS
sar acrrsaveno re-
rv rsareo e%as ee
mostly

N ar e enera
hr

tfung ?q tion's lar st tu nout 0 vrhat has he-

come nnua ev n
i “tstun

J cul r

nate in r '%P (und&t

dknovvné

t the admrn Very
g LR nﬁ%r rr ) %rerra
?er? dS ISe Al T6 G uhe it el eir represen-
e ol S (E

at
il m{j f il
oc troee | veco ”rn?éte%o

ea en

|slg on r%e?_aq thoPpP?s V
; rr]}sjyglttaqlon gecr(ejt(a[n/ ngs(a% t?g

rcrse eyvvee {:o

flessn%ﬁttgoéhfr HsrII Ell rs and Fﬁ I %qu SRMMC m
gfr’: or t?re tran%s?t Wagﬁ ‘??E ﬂrererxrs u - ea
ve con eren&rﬁﬁaccor e(n it f 5%hke 5 'ﬂa%%n.
assoocratron at WS he ass0cia-  VIVE un ﬁg RP teast Vie
amide Ki)rd\&maﬁtautﬁrﬁrc. -

«Mrpt tf t



r;r.“f err i rff*rr%

vnss o
ratronm

mm
Epg( rn re eraI
ra sr
o icials also t th
C key mem Sbers 0 &\3

a¥m ﬁe
FIY a g {ransrt%‘acker rn?)tnerfe

ear,on e 1ra ation

e
aggﬁ%%%r@%ﬁrﬂm.m
ol el
[

2 bg&srstgowerfu Iy Is%}
i%?dkbeore so aons nrgn%qc

getmr% ?Eee has n@ﬁ%@ngc?ed on q?s

Trucks and Taxes

iR

Jie
e b i %Waﬁ

rncre e%sd\r’lwree renlé) rS l Wrr 8n pressed
iy T sutetrfl] tpe admrnrs

re USGF eas, ?
CIC, quup ?FSE ecraf eagr SENI

’ ee or 0m|e
106 res
"Truc cr
rf re re en
In e

Nt owner- ’
A Igd o 0rpu&ers to pork

th Ir vehrcle egg [(est Jan cﬁ

Eeqnenf(? rﬂ I, Many, memoers oF %r?
rnan e eSS %n o[ag(on

e ) e er es,

We e clar at th rn

uctron 0 se

eXPreSSF‘%He stﬁ ’ésm

U IH mina.

ﬂ°t G °”fr“ﬁﬁr) e,
rtme co'n no more
ercen rndertre\ndp
on e estrrkg M s?
n[e Orl%selg

U)CD

s ca ny
“V'Pa?ﬂé d te A%

requited truckers; dli

been Intrp (hce?re ? .

Transportation . 3

EollAC hell Jr., R-S.C.: and Ed

ease the di
a%a w%%ﬁe orrdssaﬁzfe

ECt

any |n reasé 0
S0 pe more e assimi-
S ;I%dal) Cﬂ'r]eéflruceﬁ 07 lﬁ%a]rzsee

sp%m
Eljj:;[ﬁfqor za%ctrjrrrs eeéa k &ha%

rovnngetherrﬁol)byrng
Assocra orc]h

rO erators
rnde uc ers
group claims ou

- George Latimer,
first vice president,
National League of Cities

fﬁn oar “AU% ) 'ﬁg%%‘s" ohrjnoder[y

Potentral Comprr aise

|e a mrstratron officials

?nﬁ’ed arrr iy e
ueerea WOU \'/}%u de%o rdu i
na ase ése uO? ETevy
ﬂrs)grnnnr} ; t V% ﬁra%stgaé(r Eron
Iljaa rom January 8@

an o Sﬁ\% [bruck hills | tro-

e Iehe he W NC/ease

a ssard thou 1 %&ogﬁ/r& RP
rarr“rna%; ik nrr

COm tC,r-M*Fdl Cam fSS&ONAI WA\ttR iV INC

elp

B g“?r ke
A atron arn rﬁ%/ehﬁg
ﬁr]:o um wou
8 ostm ayer,
vvrrop ofe the expre ono
ﬁrn e@er IS Ul ers

mr ee
revrew ges |n eavy [UCK
commit

”%6“%3?? A es i

nnd %Ee @ena q?nar? o)
S rrégaf
T% eaJrngver?rte Udlget
e heawy-ru
eeI Can L)bjg Fvéomo

€S on trucks

g\ock &rar eXr%IS‘V{ovrever 0o ity & ec?

March 26, 1983—PAGE 617



aAllv AUAUIT TUW]Y Xad

iSSeismSnm o @
W j% by g March 1, 1983
A 0 5— e .
G J V\an 083
0 0 o 8 it
¥ wpotoy
0 o — < M
NOTES
ALABAMA 11* 12* 8* L
-.ALASKA 8 8 0
ARI1ZONA 10 10 10 Will inc. 2* 7/33; 1* 7/84.
ARKANSAS 9.5 10.5 0 3% sales tax on gasohol.
CALIFORNIA 9 9 9 6% L Sales tax reduced on gasohol. All inc*d 2* 1/83.
COLORADO 9 9 4
CONNECTICUT 11 11 10
DELAWARE 11 11 11
D.C. *14 14 14 Computed annually based on Consumer Price Index.
mFLORIDA 8 8 4 L Eff. 4/83, gasoline & diesel inc. 1.7* by variable.
GEORGIA 7.5 7.5 7.5 3%
HAWALI 8.5 8.5 8.5 45 L Gasohol exempt from sales tax.
IDAHO 12.5 11.5 8.5
ILLINOIS 7.5 7.5 7.5 4% L Sales tax reduced on gasohol.
INDIANA *11.1 11.1 11.1 5% Percentage tax set semiannually.Sales tax inc"d. 1%1/83.
10WA 13 15.5 8 \ No sales tax on aasohol.
KANSAS 8 10 6
KENTUCKY *10 10 6.5 9% wholesale set quarterly. 10* min Large trucks pay
LOUISIANA 8 8 0 \ +2% per gal.
MAINE 9 9 9
MARYLAND 11 11 11 Will inc. 2.5* 6/83; switch to 10% 6/84.
MASSACHUSETTS * 9.9 9.9 9.9 10% wholesale computed quarterly.
MICHIGAN *13 13 8 4% Indexed rate set annuallv. Inc*d. 2* 1/83.
MINNESOTA 13 13 13 -
MISSISSIPPI 9 10 9 55%L Sales tax inc"d. 0.5% 1/83.
MISSOURI 7 7 7
MONTANA 9 11 2 b
NEBRASKA *13.9 13.9 8.9 11.5* + approx. 2% computed quarterly.
NEVADA 12 12 11 L
NEW HAMPSHIRE 14 14 9 3* will expire 6-30-83 unless extended.
NEW JERSEY 8 8 8
NEW MEXICO *10 10 0 Indexed rate computed annually. Will inc. 1* 7/83.
NEW YORK 8 10 8 4% L
NORTH CAROLINA 12.25 12.25 10.25
NORTH DAKOTA 8 8 4
OHIO *12 12 8.5 Indexed rate computed annually. 12* maximum.
OKLAHOMA 6.58 6.5 6.58 Gasohol exemotion reoealed eff. 3/1/83.
OREGON 8 8 8 L
PENNSYLVANIA *11 . 11 11 3.5%
fRHODE ISLAND *11 11 11 10% wholesale computed quarterly, changes to 11% with
SOUTH CAROLINA 13 13 13 >\ 13* min. 4/83.
SOUTH DAKOTA 13 13 9 L
TENNESSEE 10 13 6 L
TEXAS 5 6.5 0
UTAH 11 11 6
VERMONT 11 14 11
VIRGINIA *11 -11 3 3% L Large trucks oay +2*/gal.
WASHINGTON *12 12 10.8 10% retail computed semiannually. 12* maximum.
+WEST VIRGINIA 10.5 10.5 10.5 Eff. 4/03, +5% wholesale.
WISCONSIN 13 13 13
WYOMING 8 0 4 Diesel taxed by ton-mile structure, approx. 8*/gal.

+ Legislative action in 1983 on .gasoline or diesel taxes.
* Variable tax rate expressed in cents-per-gallon.

For further information, contact Catherine Yoe, 202-857-1242.



MOTOR FUEL TAXES

Proposals to .increase
in 27 states. B ills

FLORIDA - E ffective
tax will be replaced
This sales tax w ill
then recalculated
the motor fuel tax,
county commissions
option taxes up to

local tax which

WEST VIRGINIA - E ffective

will be added to

sales tax will be

using an average

increase of about

Motor fuel tax increase

Tn four states.

ldaho - 3% (now 12.5%).
Montana - 3.5% ongasoline;
North Dakota - 5% passed

South Dakota - 1%

Proposals are wunder

Alaska

Arkansas (diesel)
California (sales)
Colorado
Connecticut
[1linois

Maine

Massachusetts
Minnesota
Mississippi (sales)

A Wyoming b ill for

Four states have introduced

Alaska - by 5% to
Maryland - repeal
New Hampshire - keep
Virginia - b ill to

A local option tax

in Montana; failed

4$/gal.,
requires

RHODE ISLAND - E ffective
wholesale variable
This automatically
Island is a general
has been earmarked

converted
wholesale

offset

taxes on motor fuels have surfaced
passed in three legislatures.

4$ of the current 8% state
new 5% of wholesale "sales tax."
computed at 5.7%/gal. for two years,
annually.

The state road fund's share of

increases by 1.78%/gal. However,

the authority to adopt local
in addition co the current |7P

voter approval.

1, the state's current 10% of

changes to 11% with a 13$/gal. floor.
increases

the tax from 11% to 13$. Rhode

state, but1.5%/gal.of this increase
transit.
April 1, a 5% of wholesale "sales tax"
current 10.5%/gal. tax. The

annually to cents-per-gallon

price of at least 97$/gal. This
is dedicated to highways.

have been passed by one house

4.5%$ on diesel (now 9% and 11%)
by House; 1$ by Senate
conference committee.

consideration in 19 states.

Missouri

New Jersey
Oklahoma
Oregon
Pennsylvania
Texas
Vermont
Washington
Wisconsin

cents-per-gallon diesel tax died.

bills to reduce motor fuel taxes.

Federal tax increase.

increase scheduled for June 1.

of 3% scheduled to expire July 1.
excise tax on motor fuels died.

FLORIDA (see above); is pending
Georgia.



