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Pnujc Fixavce 37.07.080

finance committees only through the 00th legislative day. 4: 1ch 1SS
SLA 1970; am S 1ch 06 SLA 1977; am w9 ch 168 SLA 1978; am &6
ch 2 SLA 19S2; am SS 7, Sch 63 SLA 1983)

Kffivt of amendments. — The 1982  m'30th" for "-loth" in that paragraph and in

amendment rewrote this section. paragraph (2i .-uh.-tiluted "fiOth" for
The 1983 amendment inserted "and cap- "7oth."
ital" in paragraph ill and- substituted

Sec. 37.07 080. Program execution, (a) Except ;ts limited by pol—
icy decisions of the governor, appropriations by the legislature, and
other provisions of law, the sc/era] state agencies have full authority
furadministering their program servi :eassignments and are responsi—
ble for their proper management.

(b) Each state agency shall prepare an annual plan for the operation
ofeach of itsassigned programs except for programs that are exempted
from this requirement by the office. The operations plan shall he pre—
pared in the form and content and be transmitted on the date pre—
scribed by the office.

1) The office shall

(D) review each operations plan to determine that it is consistent
with the policy decisions of the governor and appropriations by the
legislature, that it reflects proper planning and efficient nanagement
methods, that appropriations have been made for the planned purpose
and will not be exhausted before the end of the fiscal year,

(2) approve the operations plan ifsatisfied that itmeets the require—
ments under (1) of this subsection; otherwise, the office shall require
revision of the operations plan in whole or in part.

(d) _.No state agency may increase the salaries of its employees,
employ additional employees, or expend money or incur obligations
except in accordance with law and properly approved operations plan.

(e) Transferschanges between objects ofexpenditures or between
allocations may he made by the head of a state agency upon approval
of the office. No transfers may he made between appropriations except
as provided in an act making the transfers between appropriations.

(@ The office shall report quarterly to the governor and the legisla—
ture on the operations of each state agency, relating actual accom—
plishments to those planned and modifying, if necessary, the

operations plan of any agency for the balance of the fiscal year.

(@ The governor may direct the withholding or reduction of appro—
priations to a state agency nt any time during the fiscal year only ifthe
governor determines that

() the planned expenditures can no longer he made due to factors
outside the control of the state which make the expenditure factually
impossible; or

(2 estimated receipts and surpluses will be insufficient to provide
for appropriations.
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§37.07.090

Alaska Statutes

§37.07.090

(h) The increase ofan appropriation item based on additional federal
or other program receipts not specifically appropriated by the full leg—
islature may be expended in accordance with the following procedures:

(D tho governor shall submit a revised program to the Legislative
Budget and Audit Committee for review;

(@ 45 days shall elapse before commencement ofexpendit under
the revised program unless the Legislative Budget and Aud nit-

tee earlier recommends that the state

otherwise funded activity;

(@ should the Legislative Budget and Audit Committee recommend
within the 45-day period that the state not initiate the additional
activity, the governor shall again review the revised program and ifthe
governor determines to authorize the expenditure, the governor shall
provide the Legislative Budget and Audit Committee with a statement
of the governor 3 leasons before commencement ofexpenditures under

the revised program. (8 1ch183 SLA
1976; am 88 2, 3 ch 74 SLA 1977; am

SS 9-12 ch 63 SLA 19S3)

Effect of amend merits. — Tho 1979
amendment -ubstituted "an act making
the transfers between appropriations” for
"lIbiofthis section™ at the end of the second
sentence of subsection te) und rewrote sub-
section ih>.

The 19S:t amendment substituted
"ofliee™ for "di\ision" in subsections ih), (c),
to), and if),

eegislativo history reports. — For
-m.port on ch. 2d, SI.A 197(5if (11 7ti() am S),
see 197<i House Journal, p. 3HH.

Opinio.is of Attorney General. —
Vesting authority in the Legislative
Budget and Audit Committee to approve

NOTES TO

Budgetary system established by
statutes implementing Constitution. —

Statutory language imp!' mottling Alaska
Cur. «l. art IX. $ I’. oMaliii-lies a

tiiidge'aiy system in lit'li all appropria-

See. 37.07.090. Performance

transfers between appropriation items
violates the separation of powers doctrine
and is an improper delegation ofa legisla-
tive function to an interim committee.
July 22, 11)7*5. Op. Att'y Con.

Section 1:1(3) of the 1970 budget bill,
which authorized the Budget and Audit
Committee to supervise the governor's
execution of the budget act, specifically
over that portion of it which permitted him
to transfer appropriation items, consti-
tuted nn encroachment on executive power
and offended the Alaska Constitution.
July 22. 197(5, Op. Att'v Gen.

DECISIONS

tions are made by legislative act, Munic-
ipality of Anchoiage v. Frolttte, Sup Ct.
Op. No. 1-177 (File No.-. JllaO, 4100, obS
P.'it1.1(1977).

reporting. (@l Kach stall* agency

shall stihui; a ji.*;fonnence i port In the office tin later than September
1 for tin pii-iding fi.ial year. These reports shall he in the form
prescribed by the oil* alter ennsult_tlion with I  legislative finance

division, and shall include

(D an identification of the objectives intended for the program and
tir* pro® ' m Il need which the activities and operations of the board,
cntail F i..nor progr.ira is intended to address;

take part in the feuily or

1970; am & 1- 3 ch26 SLA
84,5 ch 60 SLA 1979; am
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Prime Finance 8 37.07.080

finance committees only through the 60th legislative day. <8 1ch IPS
SLA 1970; am 8 1ch 66 SLA 1977; am 8 9 ch 168 SLA*197S; am 8 6
ch 2 SLA 19S2; am 88 7, Sch 63 SLA 1983)

Effect of amendments. — The 1982  "30th" for "-lath™ in that paragraph and in
amendment rewrote this section. paragraph "2> substituted "00th" for
The 1933 amendment inserted “and cap— "75th."
ital" in paragraph (1) and substituted

Sec. 37.07.080. Program execution, (at Except as limited by pol—
icy decisions of the governor, appropriations by the legislature, and
other provisions of law, the several state agencies have full authority
for administering their program service assignments and are responsi—
ble for their proper management.

:b) Each s(ati agency shall prepare an annual plan for the operation
ofeach of its :, =r.<gned programs except for programs that are exempted
from ti»~ requirement by the office. The operations plan shall be pre—
pared in the form and content and be transmitted on the date pre—
scribed by the office.

<¢) The office shall

(D review each operations plan to determine that it is consistent
with the policy decisions of the governor and appropriations by the
legislature, that it reflects proper planning and efficient nanagement
methods, that appropriations have been made for the planned purpose
and will not be exhausted before the end of the fiscal year;

(2 approve the operations plan ifsatisfied that itmeets the require—
ments under (1) of this subsection; otherwise, the office shall require
revision of the operations plan in whole or in part.

(d) No state agency may increase the salaries of its employees,
employ additional employees, or expend money or incur obligations
except in accordance with law and properly approved operations plan.

(e) Transfers or changes between objects of expenditures or between
allocations may be made by the head of a state agency upon approval
of the office. No transfers may be m tiebetween appropriations except
as provided in an act making the transfers between appropriations.

(0 The office shall report quarterly to the governor and the legisla—
ture en the operations of e.sch state agency, relating actual accom—
plishments to those planned and modifying, if necessary, the
operations plan of any agency for the balance of the fiscal year.

(@ The governor may direct the withholding or reduction of appro—
priations to a state agency at any nmc during the fiscal year only ifthe
governor determines that

(D the planned expenditures can no longer be made due to factors
outside the control of the state which make the expenditure factually
impossible; or

(2 estimated receipts and surpluses will be insufficient to provide
for appropriations.
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§3707090 Alaska Statutes §3707090

(h) The increase ofan appropriation item based on additional federal
or other program receipts not specifically appropriated by the full leg—
islature may be expended in accordance with the following procedures:

(@ the governor shall submit a revised program to the Legislative
Budget and Audit Committee for review;

(@ 45 days shall elapse before commencement ofexpenditures under
the revised program unless the Legislative Budget and Audit Commit —
tee earlier recon mends that the state take part in the federally or
otherwise funded activity;

(3 should the Legislative Budget and Audit Committee recommend
within the 45-day period that the state not initiate the additional
activity, the governor shall again review the revised program and ifthe
governor determines to authorise the expenditure, the governor shall
provide the Legislative Budget and Audit Committee with a statement
of the governor 3 reasons before commencement ofexpenditures under
the revised program. <€ 1 ch 133 SLA 1970; am 55 I- 3 ch 26 SLA
1976; am 55 2, 3 ch 74 SLA 1977; am 55 4, 5 ch 60 SLA 1979; am
55 9-12 ch 63 SLA 19S3)

Effect of amendments. - The I1J73  transfers between appropriation items

amendment substituted "an act making
the transfers between appropriations" for
“(hi of this siction"*at the end of the second
sentence of subsection (e) and rewrote sub—
section do.

The I'B1 amendment substituted
"ofliee” Tor "division" in subsections th), (©),
(el. and ifi.

Legislative history reports. - For
report on ch. "J»,SI.A "Dililllit 7ti0 am S),
see HITS House Journal, p. ."IKS.

Opinion- of Attorney General. -
Vesting authority in the Legislative
Budget and Audit Cummittee to approve

NOTES TO

Budgetary system established by
statutes imp!, menling Constitution. —
Statutory language implementing Alaska
Const,, art IX, $ L1, ed bﬂ-hey a
budgetary -vslem in wlii' li all appropria-

Set:. 37.07.QDC- IYrforjiinnct*

violates the .separation of powers doctrine

and isan improper delegation ofa legisla—

tive function to an interim committee.
July 2J. I'Jrti, Op Att"y Gen.

Section Ut."Il of the H)7li budget hill,
which authorized the Budget and Audit
Committee to supervise the governor3
execution of the budget act, specifically
over that portion of itwhich permitted him

to transfer appropriation items, tinsti—

tuted an encroachment on executive lower
and offended the Alas«a Consti alien.
July 2J, Wi, Op Atty Gen.

DECISIONS

lions are made by legislative act. Munic—

ipality of Anchorage v. Knduic. Sup Ct.
Op. No. 1177 iKile Nos. JO.VI, 010 1>, allS
r.Jil £110771.

reporting. (@ Kach _state agency

shall sll™ lita performance report to the office no 1 iter than September
1 for the preceding fi--ial year. These reports shall lie in the form
prescribed by tinlofilce after consultation will, the legislative finance

division, and shall include

(11 an identification of the objectives intended for the program and
tin* pro! M, or need which the activities and operations of the hoard,
Ci i -iod in piogr.tm is intended to address;
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House o f Representatives

StatelCapTtol

N Juneau, Alaska 99811
Hep. Cato, Chairman %ommntee on Transporténon (907) 465-4858

PROPOSED LEGISLATION BY HOUSE TRANSPORTATION COMMITTEE

LOCAL SERVICE ROADS AND TRAILS

Does the House Transportation Committee desire to duplicate Senate Bill

332 sponsored by Senator Ferguson:

"An Act making special appropriation to the Department of Transpor—
tation and Public Facilities for local service roads and trails and

providing for an effective date."

Appropriation of $10,000,000; unspent portions lapses June 30, 1985

(prompts communities to get everything obligated in one year)

last session we heard HB 169 and SB 7 both dealing with the J.SRfcT

programs:

House Bill 169 by Rep. Herrmann and House CS Senate Bill 7 (TRSP) by

Senator Ferguson were identical.



House CS for SB 7 (TRSP) was signed by the Governor July 27 with the

attached message:

...reducing the appropriation made for local sen ice roads and
trails in House CS for SB 7 (TRSP) from $10 million to $7

million.....

The difference found in SB 332 is Section 2 which states that the

unexpended and unobligated funds lapses.



Committee on Transportation siate&piioi

Juneau, Alaska 99811
. (907) 465-4858

LETTER OF INTENT
TO ACCOMPANY
HOUSE BILL 169

It is the intent of the House Transportation Committee that
the Local Service Reads and Trails (LSR&T), program not be
discontinued ts recommended by the previous Commissioner of

the Departrsnv. of Transportation and Public Facilities,
(DOT/PF).

The LSR&T program is vital to local governments and provides
very importar. benefits to communities 1in the rural and
urban areas o: \laska.

The House Trans, ortation Committee 1intends the DOT/PF
support continued operation of this vital program and

request continued Tfunding for it"s operations 1in subsequent
fiscal years.



DEPARTMENT OF TRANSPORTATION & PUBLIC FACILITIES
OPERATING & CAPITAL BUDGET
FY-85
OVERVIEW
a presentation of house transportation

committee staff



94

The Department of TransPorta_tlon and Public Facilities (DOTPF) is res&pnsmle
for the planning, construction, and maintenance of :ate airports, qhways
(including the marine highway), buildings, and ports and harbors for Alaskan
residents and the general” public. The goal of the Department is to ensure the
rapid movement of people and freight throughout Alaska 'in a manner that is safe,
reliable, economic, and convenient to all Alaskans.

Functions within DOTPF include planning, design and construction, maintenance
and operations, marine transportation, and administration. All of these
functions, except marine transportation, are organized |\%eographlcally into three
major regions with a Deputy Commissioner for ‘each. Marine transportation and
statewide support offices “are also each headed by a Deputy Commissioner.
Re?mnal headquarters are located in Anchorage, Fairbanks, and Juneau, with
Valdez and,Nome,serva? as district headquarters for maintenance and operations
and administration. Regionalization of DOTPF functions was initiated durln% Fy
83 and FY 84, and will be reflected in the budget for the first time in FY 85,

Outside of the headquarters, regional, and district offices, the Department's
employees are scattered widely throughout the State to maintain the highway and
aviation systems. Direct services are provided to the L)ubllc through operation
of the .international airports in Anchorage and Fairbanks, and the State Ferry
System in Southeast und Southwest Alaska.

nt. imajiuuiMWGONajn mei— mumimn. EMPBtWWWBY



Department of Transportation
& Public Facilities

ORGANIZATION Ch'ART 9/1/83



- FV85
DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES

OPERATING BUDGET $ (Millions)

AUTH ADJUSTED GOV.

FY 84 FY 84 FY85 % CHANGE
General Fund % 170.2 % 184.5 * $ 181.1 - 1.9
Total 287.5 292.7 $ 286.8 - 2.0
Positions;
Perm. Full Time 3047 3047 2949 - 3.3
Perm. Part Time 1101 1101 1004 - 9.7

¥ The major adjustments are result of Legislative transfer of $11,306,000
from Highway Worklng Capital Furd to General Fund * d appropriated salary
increase of” $4,183,000.
ORGANIZATIONAL COMPARISON

FY 84 Ad(J'usted FY 85 » Chance

General Fund Total gf Total GF Total

Headquarters 121 §17.4 $ 108 § 159 12,0 9.4
Alaska Railroad Team 0.3 >i)

Central Region 40.6 88. 39.5 87.5 - 2.1 -0.6

Northern Region 50.2 92.9 48.3 83.3 - 3.9 -5.2

Southeast Region 17.7 28.7 17.0 27.4 - 4.1 4.7
Marine ng?hwas 63.8 65.5 64.3 66.1 + 0.7 +0.9 (2)
Snow and Tce Fund 1.0 1.0 3).
Headquarters Move 0.4 0.4 G

$184.5  §$292.7 $181.1  $286.8 - 19 -2.C

MAJOR CHANGES:

(1) The Alaska Railroad Transfer Team budget was established to plan an orderly
transaction should the transfer occur.

(2) Marine Highway System is much more self sufficient, Engineering and
administrative support positions were transferred in from other units.

(3) Asnow and ice contingency fund is provided to facilitate service continuity
in case of snow and ice conditions in excess of those budgeted in any one
Region's budget.

(4) Funding is provided to enable rental of additional space in Juneau to
consolidate headquarters units.



OPERATING BUDGET NOTES

The operating budget has been structured to support the regional
organization of the Department of Transportation and Public
Facilities to provide responsive, local management of services.
Substantial reductions were made_ln_ma..ﬁ/ components to provide for
continuation of vital services within the spending limits imposed.
* Staffing within the headquarters administrative component is at a
minimum.  Further reductions would be detrimental to departmental

operations.

* The Information Systems BRU is funded at 90% of FY 84. While operations
may continue at this level, flexibility is severely restricted. No
additional reduction is possible.

« The Alaska Railroad Transfer Team is a planning unit, funded by interagency
receipts, which will insure an orderly transition should the federal agency
function be transferred to the State.

* The Marine Highways System has been restructured to provide internal

engineering and administrative staff. It is now essentially self sufficient.

* The "Headquarters Move" funding reflected separately on the data sheet
Is actually contained within the contractual services (300) line of the
Office of the Commissioner's budget. Those monies will enable the rental

of sufficient additional office space to consolidate .*11 headquarters
uni ts.
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DEPARTMENT OF PUBLIC SAFETY CCOIIT.J

« COMPENSATION BOARD

DOMESTilr24~"AANZIIN5(IEATINL ASSAULT

DOMESTIC V10OLENCtNJIN?N"IWSSAULT
ADMINISTRATION

CONTRACT JAILS

COMMISSIONER'S n» TLI:

il 11| pjislITT~
A"p~A"WIFfilmtRATIVE SERVICES

DATA AND WORD PROCESSING

ALLOCATIONS

732.900

*-*7ft-nno

1.573,"Tofr227TOfcfcfc|mn

2, 132.500

1,379,000

I 1

APPROPRIATION

ITEfIS

9. 061,000

X X * x * DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES * * * * *

XX XX x X
TRANSPORTATION
OFFICE OF THE COMMISSIONER
COMMISSIONER'S OFFICE
DATA MID WORD PROCESSING
SNOW AND ICE REMOVAL CONTINGENCY FUND
SNOW AND ICE REMOVAL CONTINGENCY FUND
THIS APPROPRIATION TOR OPLRATINJ COSTS TOR SHOW AND ICE
REMOVAL MAY BE REALLOCATED AMONG THE RCGIONS AS RCQUIRED.
ALASKA RAILROAD
ALASKA RAILROAD

STATEWIDE SUPPORT SERVICES

979,700

6,900

X X XX XX

986,600

1,000,000

309,100

15,263.700

APrROrRIATIOM FUND SOURCES

GENERAL FUIIU

.900

8,962, 000

920,900

1,000.000

10,260,500

JLTUER FUNDS

99. 00C

65,700

309,190

5.003,200
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15
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DEPARTMENT OP TRANSPORTAT IOH/TUDt IC FACILITIES CCOIT.)

INTERNAL REVIEW

INTERNAL REVIEW DATA AND WORD PROCESSING
ADMINISTRATIVE SERVICES

ACMIK SERVICES ~ DATA | WORDPROCESSING
STATE EQUIPMENT FLEET

INFORMATION SYSTEMS

PLANNING

PLANNING DATA AND WORD PROCESSING
STANDARDS AND TECHNICAL SERVICES
TECHNICAL SERVICES DATA AND WORD PROCESSING
CIP PROGRAM

CENTRAL REGION

MAJOR PROJECTS DEVELOPMENT

MAJOR PROJECTS DATA AND WORD  PROCESSING
ADMINISTRATIVE SERVICES

StATE I.. UPMEHT FLEET

ADMIN SERVICES DATA AND WORD PROCESSING
AIRPORT LEASING

PLANNING

PLANNING DATA AND WORD PROCESSING

DIC ENGINEERING MANAGEMENT

D IC DATA AND WORD PROCESSING

s 511

ALLOCATIONS
631. no
6.A00
3.265,500
82.800
308.300
2.A82.300
1.937.000
155,000
2..,'76 ,000
35,000

3,385,600

210,600
2A,000
2.363.900
6,156.590
2A,900
668,100
2.652.000
66,900
5.188.900

108,800

PAGE 30

APPROPRIATION
ITEMS

71,765.000

APPROPRIATION FUND SOURCES

GENERAL FUND

39.665,200

OTHER FUNDS

o o1l o w N R
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DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES ICONT..

ALLOCATIONS

D S C CIP PROGRAM 22,005,700
M t 0 HIGHWAYS AND AVIATION 27,238,300
M | 0 TRAFFIC SIGNAL MANAGEMENT 791,000
M | 0 FACILITIES 3,223,700
Mt 0O ADMINISTRATION 1,325,600
M A O DATA AND WORD PROCESSING 3,100

ANCHORAGE INTERNATIONAL AIRPORT

FIELD MAINTENANCE 2,707,700
BUILDING MAINTENANCE 3,267,500
SECURITY 3,513,600
CUSTODIAL 2,822,900
EQUIPMENT 1,112,100
ADMINISTRATION 2,278,600
DATA AND WORD < ROCESSING 17,800

NORTHERN REGION

INTE 110R DISTRICT ADMINISTRATIVE SERVICE 2,006,700
INTElI IOR DISTRICT STATE EQUIPMENT FLEET 6,851,100
WESTERN DISTRICT ADMINISTRATIVE SERVICES 339,500
WESTERN DISTRICT STATE EQUIPMENT FLEET 925,800
GOUTIICENTI." DISTRICT ADMINISTRATIVE SERVICES 999,300
SOUTHCENTRAL DISTRICT STATE CQUIPMFENT FLEET 2,312,200
ADMIN SERVICES DATA AND WORD PROCESSING 185,600

PAGE 31

APPROPRIATION

ITEMS

15,719,700

81,571,900

APPROPRIATION FUND SOUPCES5

GENERAL FUND

98,251,600

HB 511

OTHER FUNDS

11,719,700

33,320,300
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DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES CCONT.)

PLANNING

PLANNING DATA AND WORD PROCESSING

PLANNING RESEARCH

D I C ENGINEERING MANAGEMENT

D S C DATA AND WORD PROCESSING

D S C CIP PROGRAM

INTERIOR DISTRICT M
INTERIOR DISTRICT M
INTERIOR DISTRICT M
WESTERN DISTRICT Mi
WESTERN DISTRICT M*
WESTERN DISTRICT MS
WESTERN DISTRICT H i

WESTERN DISTRICT Mi

JO0 HIGHWAYS AND AVIATION
SO0 FACILITIES

| 0 ADMINISTRATION

0 AIRPORTS

0 HIGHWAYS

0 FACILITIES

0 ADMINISTRATION

0 DATA | WORD PROCESSING

SOUTHCENTRAL DISTRICT Mi 0 AIRPORTS

SOUTHCENTRAL DISTRICT MS 0 HIGHWAYS

SOUTHCENTRAL DISTRICT MS 0 FACILITIES

SOUTHCENTRAL DISTRICT M* 0 ADMINISTRATION

FAIRBANKS INTERNATIONAL AIRPORT

FIELD MAINTENANCE
BUILDING MAINTENANCE

SECURITY

HB 511

PAGE

32

ALLOCATIONS
1.230.200
500
1.119.500
3.168.500
205,000
20,509,100
21,708,800
9.971.000
1,026,700
2.099.200
1.873.000
692,500
330,200
5,000
537,300
6,518,800
2,538,600

932,600

1.975.200
1.207.000

3,021,100

APPROPRIATION

ITEMS

6,778,800

APPROPRIATION FUND SOURCES

GENERAL FUND

OTHER FUNDS

6,778.800
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DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES CCONT.J

ALLOCATIONS
CUSTODIAL 506,100
ADMINISTRATION 569.600

SOUTHEAST REGION

ADMINISTRATIVE SERVICES 1.361.600
ADMIN SERVICES DATA AND WORD PROCESSING 9,800
STATE EQUIPMENT FLEET 1.937.700
PLANNING 761,"10
PLANNING DATA AND WORD PROCESSING 22.100
D S C ENGINEERING MANAGEMENT 2.295.600
D S C DATA AND WORD PROCESSING 100,500
D SC CIP PROGRAM 3.301.700
M S 0 HIGHWAYS AND AVIATION 7.769,500
M S 0O FACILITIES 6,566.900
M S 0 ADMINISTRATION 337,300

MARINE TRANSPORTATION

ADMINISTRATION 2.369.600
MARINE ENGINEERING MANAGEMENT 625.600
MARINE ENGINEERING CIP 1.128.600
SALES S SERVICES SOUTHEAST SHORE FACILITIES 2,271,300
SALES S SERVICES SOUTHWEST SHORE FACILITIES 666.600
SALES AHD SERVICE MANAGEMENT 916,700
SALES h SERVICES DATA AHD WORD PROCESSING 178,200

PAG

APPROPRIATION

ITEMS

27,601,800

66,059,600

APPROPRIATION FUND SOURCES

GENERAL FUND

16.912,300

66,261,100

HU 511

OTHER FUNDS

10,689,500

1,798,500
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DEPARTMENT OF TRAt'SPORTATICN/PUBL IC FACILITIES CCONT.)

ALLOCATIONS

SOUTHEAST VESSEL OPERATIONS AND OVERHAUL 68,073,600
SOUTHWEST VESSEL OPERATIONS AND OVERHAUL 9,626,700
OPERATIONS MANAGEMENT 601,300

X X X X x DEPARTMENT OF ENVIRONMENTAL CONSERVATION

NATURAL RESOURCE MANAGEMENT
ENVIRONMENTAL CONSERVATION

OFFICE
ADMINISTRATIVE
OPERATIONS
CIP OVERHEAD POSITIONS
ENVIRONMENTAL QUALITY OPERATIONS
MONITORING | LABORATORY SUPPORT
SOUTHEAST REGIOH ,096,700
SOUTHCENTRAL REGION
NORTHERN REGION
ENVIRONMENTAL QUALITY MANAGEMENT
AIR AND SOLID WASTE
WATER QUALITY
DATA AND WORD

SEAFOOD *

511 fAE -

APPROPRIATION

ITEMS

X X X X X

15,637,600

APPROPRIATION FUND SOURCES

GENERAL FUND

12,107,700

OTHER FUNDS

3,329,900

10
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16
35
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21
22
23
26
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CAPITAL BUDGET NOTES

This analysis details changes  made bythe Governor in his review of the
Department's capital budPet. Basicallythe Governor funded all requests at
the S75.0 million general fund requestlevel and added projects as follows:

Regional requests for Local Service Roads and Trails were consolidated.

o

The project name was changed to local Service Roads, Trails ard Bikeways,
and the funding was increased from $2499.9 to $5,000.0,

9 Dutch Harbor/Unalaska Airport was not requested by the agency, however,
Governor Sheffield proposed $3,500.0 for this project.

o The regional erosion control programs were not include ; in the $100.0
million agency level but Statewidedid include a request at the $75.0
million base.  Only Northern Region's erosion control program was chosen

from among the regions,

»  Kotzebue City Streets project in Northern Region was budgeted outside the
$100.0 million level but was included in the Governor's budget.
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ALASKA DOT/PF CAPITAL BUDGET COMPARISON

500000 “

400000~

300000 ~

200000 -

$100,461.0**

0" Fy 84 FY 85
GENERAL FUNDS

* Includes $35,800.0 in Local Projects
** Does not include Local Projects

FY 84 AND FY 85

$375,447.1

$148,083.0

FY 84  FY 85
OTHER FUNDS

TYPE OF FUNDS

$468,583.2

$248,544.0

Y 84 FY 85
TOTAL FUNDS



ALASKA DOT/PF PROJECT FUNDING BY MODES
FY 85 REQUEST C$ THOUSANDS)

OTHER BUILDINGS
$14869 $8480

AVIATION
$57855

HARBORS

$5370
HIGHWAYS

$116907

STATE EQUIP.
$14406
AK RAILROAD

: . . 1750
* Does not include Statewide Programs or Marine Highway System. $

proporod by Houc« R«c«arch Ag«ncy
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ALASKA DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES
FY 85 CAPITAL BUDGET DISTRIBUTION

Programs  Railroad Region Region Region Highways Total

Lilll GENERAL FUNDS
OTHER FUNDS
TOTAL FUNDS



DOT/PF CENTRAL REGION PROJECT FUNDING BY MODES
FY 85 REQUEST C$ Th"USANDSD

OTHER AK RAILROAD
$9730 $1750

AVIATION
$38355

HIGHWAYS
$52207

STATE EQUIP

TOTAL $5645

proparod by Ro*«orch Aci®ncy



DOT/PF NORTHERN REGION PROJECT FUNDING BY NODES
FY 85 REQUEST C$ THOUSANDS)

OTHER AVIATION
$4939 $ 14600

BUILDINGS
$2980

HARBORS
$4000

STATE EQUIP.
$6969

HIGHWAYS
$46802

TOTAL = §00,290.0
pr<jpor«d by Hours© R«*««reh Ao-nncy



DOT/PF SOUTHEAST REGION PROJECT FUNDING BY MODES
FY 85 REQUEST C$ THOUSANDS}

AVIATION
OTHER $200
3 $4900
BUILDINGS
$5500
HIGHWAYS
$17898
\ HARBORS
$1370

STATE EQUIP.

TOTAL = $31,660.0 $1792

preporod by Houe« Ro««orch Ao«ncy
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1 DEPARTMENT OF °UBLIC SAFETY (COIIT.)

iD SOURCES

OTHER FUNDS 3

A
5
6
7
5
9
10
i x X x x DEPARTMENT CF TRANSPORTATIOM/PUDLIC FACILITIES x * X X ¥ 1
X X X X X X X X X X X ¥ 12

STATEWIDE
17.059,000 1A.181,800 2,877,200 13
1A TECHNICAL COMPUTER HARDWARE 2,500,000 1A
15 FINANCIAL INFORMATION SYSTEM 1.800.,000 s
16 STATEWIDE TRANSPORTATION PLANNING 2.960,000 1
17 STATEWIDE FACILITIES PLANNING 100.000 17
13 STATEWIDE HANDICAPPED CODE SURVEY 1,060.000 18
19 STATEWIDE EROSION CONTROL PROGRAM 1.750.000 10
20 STATEWIDE HARBOR SURVEY STANDARDS 100,000 20
21 SMALL STREAMS FLOOD INVESTIGATION PROGRAM 150,000 21
22 ALASKA COASTAL DATA COLIECTIOH 250.000 ”
23 STATEWIDE BRIDGE PROGRAM 1.609.,000 »s
2A LOCAL SERVICE ROADS. TRAILS AMD BIKEWAYS 5,000,300 A
25 STATEWIDE STATE EQUIPMENT FLEET A.777.800 A 77 800 25

PACE 53 m 511
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29

25

department of transportation/public

facilities tcont.)

STATEWIDE STATE EQUIPMENT FLEET

ALASKA RAILF.OAD

ALASKA RA1l1 ROAD TRANSFER TEAM

CENTRAL REGION

CENTRAL ADVANCE PROJECT DEFINITION

CENTRAL DESIGN ENGINEERING

CENTRAL FACILITY INVENTORY/CONDITION SURVEY

WIilITTIER RAIL ACCESS IMPROVEMENTS

CENTRAL REGION HIGHWAYS

CENTRAL BRIDGE PROGRAM

NEW SEWARD HIGHWAY UPGRADE

GLENN HMY-PALMER'WASILLA

INTERSECTION

ANCHORAGE RIDESHARING PROGRAM

BONIFACE PARKWAY UPGRADE

STERLING HWY RESURFACE MP 92-50

ANCHORAGE BUS TURNOUTS

KNIK ARM CROSSING NORTH

SOUTH APPROACHES

NAKNEK/KIJNG SALMON ROAD REHAB

SEWARD IIWY REHAB J6TII SOUTH

I ODIAK NEAR ISLAND BRIDGE PHASE 11

CENTRA . REGION AVIATION

FEDERAL AVIATION PROJECT

HB 511

SYSTEM PLAN

PAGE

ALLOCATIONS

9,777,800

1.750.000

1.190.000
6.669.000

380.000
1,000.000

1,22u,000
8.200.000

900.000

115.000
8.700.000
3.300,009

800.000
5.022.000
6.390.000
3.610.000

19,500,000

2.800.000

APPROPRIATION

ITEMS

1.750.000

9.730.000

52.207.000

38.355.000

APPROPRIATION FUND SOURCES

GENERAL FUND

1,750,000

5,929,000

26.811,000

8,705.000

OTHER FUNDS

9,301,000

25,396.000

29,65»,000

10
11
12
13
19
15
16
17
18
19
20
21
22
23
29

25
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DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES (CCIIT.)

‘e /SAL AIP FY'85

riUNAPITCHUK AIRPORT CONSTRUCTION

AlicCtl

ANCII

ANCH

ANCII

ANCH

AN. H

ANCH

ANCH

INT'L AIRPORT

INT' L AIRPORT

INT'L AIRPORT

INT'L AIRPORT

INT'L AIRPORT

INT'L AIRPORT

INT' L AIRPORT

INT' L AIRPORT

CTP. FACILITY

REMOTE FUELING APRON
RUNWAY 19/32 SEAL COAT
DLAST PROTECTION
ANNUAL |IMPROVEMENTS
MAINTENANCE EQUIPMENT
MASTER PLAN UPDATE

NOISE ABATEMENT STUDY

DUTCH HARBOR/UNALASKA AIRPORT

CENTRAL REGION STATE EQUIPMENT FLEET

CENTRAL STATE EQUIPMENT FLCFT

NORTHERN REGION

NORTHERN ADVANCE h

DEFINITION

STATEWIDE RESEARCH Ph. ;..M

NORTHERN EROSION CONTROL

NORIiHERN REGION HIGHWAYS

NORTHERN DESIGN ENGINEERING

NORTHERN HPR PLANNING

NORTHERN BRIDGE PROGRAM

P.ICII

HWY-GAKONA JCT. NORTH

HAGE

55

ALLOCATIONS
15,095.900
3.303.000
5.593.000
3.500.000
690.000
2,000,000
500.000
1.000,000
200.000
320.000

3.500.000

5,695.L00

2,339,900
1.600.000

1.000,000

2,800,000
925.000
2,810,000

200.000

APPROPRIATION

ITEMS

5,695,000

96.802,200

APPROPRIATION FUND SOURCES

GENERAL FUND

9,139,900

15.998,000

HB

511

OTHER FUNDS

5.695,000

800.000

30,859,200

10
11
12
13
19
15
16
17
18
19
20
21
22
2]
29

25



1 DEPARTMENT OF TEANSPGRTATIOM/PUBLIC FACILIIIES

DALTON :i;iY RESURFACE AND CULVERTS
ELLIOTT II'Y-FOX NORTH

PARKS HUY RLIIAB - [IIENANA SOUTH
FARMERS LOOP ROAD ROW/UTILITIES

BADGER ROAD

CCONT.)

ALLOCATIONS

5
1
8

1

ALASKA HUY-ROEERTSON RIVER TO DOT LAKE 16

FAIRBANKS F.A.U. SYSTEM

AIRPORT WAY RESURFACING PHASE 11

EAST COLLEGE ROAD UPGRADE PHASE 11

NORTHERN SMS ROADS

KOTZEBUE CITY STREETS

NORTHERN RIGHT-OF-WAY INVENTORY

NORTHERN REGION AVIATION

FAIRBANKS INT'L AIRPORT IMPROVEMENTS

KOTZEBUE AIRPORT IMPROVEMENTS

NORTHERN AIP PROJECTS

HOME RUNWAY REHADIIN:ATION PHASE 11

NORTHERN REGION PORTS AND HARBORS

NOME PORT FACILITY

NORTHERN REGION STATE EQUIPMENT FLECt

NORTHERN REGION EQUIPMENT REPLACEMENT

NORTHERN REGION FACILITIES

1)

511

2

1

1

1

11

2

b

6

PAGE 56

,565,500

,610,000

.800 , 000

,028,000

931,700
,100,000
.500.000
.100.000
.900.000
.730.000
.200.000

300.000
200.030

900.000

.600,000

,100,000

,000,000

,969,000

APPROPRIATION

ITEMS

16,600,000

6,000,000

6.969.000

2.980.000

APPROPRIATION FUND SOURCES

GENERAL FUND

6.219,200

6.000,000

2,930,000

OTHER FUNDS

10,330,800

6,969,090

15
11
12
13
16
15
16
17
13
19
20
21
22
23
26

25
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12

15
16
17
13
19
20
21
22

24

25

CEPAP_1i.5MT OF TF.ANSPORTATION/PUBLIC FACILITIES (CONT.)

FACILITIES INVENTORY/ZCONDITION SURVEY

JIM RIVER MAINTENANCE BUILDING RENOVATION

SOUTHEAST REGION

SOUTHEAST ADVA®".JE PROJECT DEFINITION

SOUTHEAST REGION HIGHWAYS

GLACIER HUY! INDIAN PT TO SHRINE OVERLAY
SOUTHEAST NPR/PL PLANNING

SOUTHEAST BRIDGE PROGRAM

KLAWOCK TO HOLLIS PHASE 1

NORTH TONGASS HUY PHASE 1

PETERSBURG MAIN STREET

WRANGELL AIRPORT ROAD

KLONDIKE HIGHWAY SURFACING

ZIMOVIA HIGHWAY

FISH CREEK BRIDGE REPLACEMENT

TONGASS AVENUE TRAFFIC MANAGEMENT SYSTEM
TONGASS AVENUE CURB, GUT TER AND SIDEWALK
TONGASS AVENUE DRAINAGE IMPROVEMENTS

SOUTHEAST DESIGN ENGINEERING

SOUTHEAST REGION AVIATION

KETCHIKAN AIRPORT OVERLAY

YAKUTAT AIRPORT DRAINAGE AHD FLOATPLANE

PAGE

57

ALLOCATIONS
300.000

2,680,000

200.000

2,000,000
176.000
300.000

3.000.000

4.000.000
900.000
450.000

1.900.000

2.500.000

1.100.000
150.000
200.000
100,000

1,122,000

2.500.000

1.500.000

APPROPRIATION

ITEMS

200,000

17,898,000

4,900,000

APPP_CPRIAT ION FUND SOURCES

GENERAL FUND

200,000

2,318,000

750.000

HB 511

OTHER FUNDS

15.530.000

4 .150 ,000

10
11
12
13
14
15
16
17
13
19
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21
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23
24

25



DEPARTMENT OP TRANSPORTATION/PUBLIC FACILITIES (CONT.)

ALLOCATIONS
E REGIONAL FLOATPLANE FACILITY REPAIR/RCIIAB
PETERSBURG SEAPLANE FLOAT RECONSTRUCTION
CillLKAT LAKE AIRSTRIP AND DIKE REPAIR
SOUTHEAST REGION PORTS AHD HARBORS
SOUTHEAST HARBOR CONDITION SURVEY
HARBORS EMERGENCY REPAIRS
MEYERS CHUCK DOCK
UKE EAY BREAKI:
AMGOON BOAT HARBOR EXPANSION
SOUTHEAST STATE EQUIPMENT FLEET
SOUTHEAST STATE EQUIPMENT FLEET
SOUTHEAST REGION FACILITIES
SOUTHEAST FACILITY INVENTORY/CONDITION SURVEY
SE HANDICAPPED CODE ENFORCEMENT/UPGRADE
CRAIG/KLAWOCK SHOP
SOUTHEAST FACILITIES MAINTENANCE
STATE OFFICE BUILDING ELEVATOR
SOUTHEAST REGIONAL COMPLEX EXPANSION
SOUTHEAST ROOF REHABILITATION
MARINE TRANSPORTATION
ADVANCE PRQjr-T DEFINITION

MARINE I1II'Y PRELIMINARY ENGINEERING

PAGE 53

APPROPRIATION

ITEMS

APPROPRIATION FUND SOURCES

GENERAL FUI''D

OTHER FUNDS

3



DEPARTMENT OF TRANSPORTATION/PUBLIC FACILITIES (CONT.)

APPROPRIATION

ALLOCATIONS ITEMS
MARINE HUY SYSTEM IMPROVEMENTS 2,100,000
VESSEL REPOMEP. SUPPLEMENTAL 1,500,000
MARINE 1IUY RESERVATION SYSTEM UPGRADE 1,245,000
M/V BARTLETT IMPROVEMENTS 700.000
WRANGELL DOCK AND TOWER SUPPLEMENTAL J 500,000
KETCIIIKAH/SKACWAY DOCK MODIFICATIONS ' 575, 000
X X X X X X X X x X X X

X X X X x DEPARTMENT OF ENVIRONMENTAL CONSERVATION X X X X X

X X X X X X X X X X X X

DEPARTMENT OF ENVIRONMENTAL CONSERVATION

WATER, SOWS&A SOLID WASTE FACILITIES CONST _ 1ft,75Q, 0fl8
H )

data KAiTApSfe a | Z

WASTEWATER DISPOSAL FACuUutn?J322~7jlryyj~pH 3,400 , 000

VILLAGE SAFE WATER CONSTRUCTION 4.250,000

X Xfrftfi**"EPAR'ItIENT OF COMMUNITY 2REGIQNALArm~”~"

dag ||yji$poefi”

LOW INCOME 2 SENIOR CITIZCN ASSISTANCE 30.798, 000

WEATNERIZATION AND ENERGY ASSISTANCE 5,700,000

PAGE 59

APPROPRIATION FUND SOURCES

GENERAL FUND OTHER FUNDS

16 r7idil-id M a mamm.

3,400,000

4,250,000

12,280,000

1B 511

13,518,C00

2

10
11
12
13

1«

15

16

17

19

«

25



i d
£19.30.111 Alaska Statutes Supplement §19.30.131

portation and Public Facilities ifconstructed outside local government
units which have zoning ordinances. If these roads are constructed
within the boundaries of locul government units which have zoning
ordinances, the width shall conform to subdivision control ordinances
of the local government units. Contracts for the work shall be awarded
to the lowest responsible bidder qualified to contract with the state.
(@ 1ch 122 SLA 1961; am 83 ch 7SLA 1S64; am Executive Order No.

39, S 11 (1977))

Public Facilities in the third sentence fora

Effect of amendments. — The 1977 ’
reference to the Department of Highways.

amendment substituted the reference to
the Department of Transportation und

Article 3. Local Service Roads and Trails.

Section Section

181. Project agreements
111. Purpose .
131. Allocation of funds 191. Letting of contracts

141. Acquisition and construction pro- 201. Construction
grams 211. Maintenance

151. laicml government participation 221. Availability of allocated sums

161. Design stnndnrds, rights-of-way and  231. IRcpealcd!
widths 233. Reports

171. Acquisition and conveyance of 241. Definitions
rights-of-way

Sec. 19.30.111. Purpose. It is the purpose of AS 19.30.111 -
19.30.251 toprovide for the acquisition and construction of local service
roads and trails which are not included in the approved fcderal-aid
primary highway systems eligible for federal-s" ate matching funds.

&2ch84 SLA 1971; am 8 1ch 38 SLA 1981)

Effect of amendments. — The 1981  oflocnl service roads"” nnd deleted "or scc-
nmendmenl, effective July 1, 1981, added ondnry” preceding "highway systems."
"acquisition and” preceding "construction

Sec. 19.30.131. Allocation of funds, (@) During each fiscal year
the commissioner shall allocate sums appropriated or otherwise desig—
nated for expenditure upon locnl service rouds for that fiscal year
among the five allocation districts in the following manner: one-halfin
the rttio which the urea of each allocation district bears to the totnl
area of the state and one-half in the ratiowhich the population of each
allocation district bears to the total population of the state as shown by

the latest availuble federal census. i
®) The commissioner shall also further allocate the sums in each

allocation district to the boroughs within each allocation district in
the following manner one-hnlf in the ratio which the area of ouch
orgunized borough (excluding salt water ureas) within that district
bears to the totnl nren of the allocation districtand one-hnlf in thc”ntio

ft

trictbears to the total population of the allocation district as shown by
tho lutoat uvuilublo federul census.

(© The commissioner shall also further allocate portions of tAesum
allocated to any borough, either organized or unorganized, and to any
home rule or first class city within the borough in the following
manner:

(1) one-half in the ratio which the area of each home rule or first
class city bears to the total area of the borough excluding salt water
areas; and

(2) one-half in the ratio which the population of each home rule or
firstclass city bears to the total population of the borough as shown by
the latest available federal census.

(d) The sums not allocated within each district toa local government
under (b) and () of this section shall be allocated to the unorganized

borough and administered by the department. (82 ch 84 SLA 1971; am
&2 ch 38 SLA 1981)

Effect of amendments. — The 1981 three places in subsection (c). Also in sub-
amendment, effective July 1, 1981, added section (c), the amendment added the pnrn-
"or first class" following "home rule”™ in  graph designations (1) and (2).

Sec. 19.30.141. Acquisition and construction programs. Before
October 1 of each fiscal year each local government eligible for alloca—
tion of funds under AS 19.30.131 shall submit to the commissioner for
approval a five-year plan for the acquisition and construction of locul
service roads and trails. Before December 1 of each fiscal year the
commissioner shall submit to the governor a five-year plan for the
acquisition and construction of local service roads and trails, including
the approved local government programs. An organized borough shall
include in its five-year plan local service road acquisition and con—
struction programs for nil cities other than home rule and first class
cities within the boundaries of the borough. The commissioner shull
include in his fivc-yeur plan locnl service road nnd trail acquisition and

construction within the unorganized borough. (82 ch 84 SLA 1971; um
83 ch 38 SLA 1981)

Effect of amendments. — The 1981 and" preceding ‘'conalruclion™ in four
amendment, effective July 1,1981, Bubati- places and added "nnd first clnsa"
luted "livo-year plan™ for "long-range pro-  preceding "citica within the boundaries" in
grain” in four plncea, added "acquisition  the next to the last sentence.

Sec. 19.30.151. Local government participation, (n) Upon appli—
cation by a local government, local service roads nnd trails constructed
under the provisions of AS 19.30.111 — 19.30.241 and located within
the jurisdictional boundaries ofa local government, as defined in AS
19.30.241(3), may ho transferred to that I”™il J



8 19.30.161 Alaska Statutes Supi'lement 8 19.30.171

() The commissioner shall, upon request of a local government,
transfer funds allocated under AS 19.30.131 to any local government
which hus assumed locul roud powers for project cost amounts a"id
contract award amounts submitted to the commissioner.

© Nothing in AS 19.30.111 — 19.30.241 prohibits a local govern—
ment from participating financially in the acquisition and construction
ofa locnl service road or trail. (8 2ch 84 SLA 1971; am Executive Order
No. 39, 8 11 (1977); am 83 2, 3 ch 158 SLA 1980; am 8 4 ch 38 SLA

1981)

read: "A local government which has

§ 19.30.181 . Highways and Fekiues 8 19.30.191

under AS 19.30.151(a) shall be charged to the project allocation for the
local government for which the land or interest in land is acquired.
© When rights-of-way for local service roads are acquired over land

or interest in land owned by the state, the commissioner may make
such arrangements with the department having jurisdiction over the
land as.may be necessary to give the local government adequate
rights-of-way, and any such department is directed to transfer the
jurisdiction of the land to the commissioner. (82 ch 84 SLA 1971; am
8 17ch71SLA 1972;am 85ch 158 SLA 1980; am 8 5ch38 SLA 1981)

Effect of amendments. — The 1980  hathave assumed local road powers” neBr

Effect of amendments. — The 1977
amendment substituted n reference to the
Department of Transportation nnd Public
Facilities for a reference to the Depart-
ment of Highwn in the first sentence of

subsection (a).
The 1980 amendmentdeleted the former

assumed road powers before May 20,1971,
mr.y not be required to hold an election as
provided by this section™, nnd rewrote Bub-
«oction (b).

The 1981 nmendmrnt, effective July 1,
1981, added "acquisition and" preceding
"construction™ in subsection (c).

amendment deleted "including relocation
assistance and payments in accordance
witli AS 34.60” following "to acquisition™

at the end of the first sentence of subsec-

tion (b), deleted "by the commissioner”
following "AIl costs incurred” near the
beginning ofthe second sentence ofsubsec-

the middle of the second sentence of sub-
section (b), nnd added the present third
sentence of subsection Ib).

The 1981 amendment, effective July 1,
1981, substituted "charged to the project
ollocntion™ for "paid by the locnl govern-
ment" in the second sentence of subsection

second sentence in subsection (n), which

Sec. 19.30.161. Design standards, rights-of-wny and widths.
Design standards, rights-of-way and widths for each local service road
und trail project shall have the prior upproval of the commisuij®ier,
unless the project is under the supervision ofa local government that
has assumed local road powers. Ifthe project isunder the supervision
ofa local government that has assumed rond powers, design standards,
rights-of-way and widths shall he established by the local government.
(8 2ch84 SLA 1971; am 8 4 ch 158 SLA 1980)

Effect of amendments. — The 1980 section following, "approval ofthe commis-
amendment inserted "riRhla-of-wny and  sioncr™ mid beginning, "unless tho project

widths"™ nt the beginning of the section, is."
nnd milled the material nt the end of the

Sec. 19.30.171. Acquisition and conveyance of rights-of-wny.
(u) The local government shall acquire all rights-of-wny required for
local service road and trail construction. However, ifthe local govern—
ment isunuble toacquire the necessary right-of-way, the commissioner
is authorized to acquire it in accordance with AS 19.05.080 -
19.05.120. The commissioner may convey to the local government, by
appropriate instrument executed in the name of the slate, any land or
interest in land which haj been acquired by tho state for the con—

struction of local service roads or trails.

() The costs incurred by the commissioner inacquiring this land or

interest in land includes all costs and any fees incidental to acquisition.
All costs incurred in connection with the acquisition of tho lund or
interest in lund for local governments that have ussumed local road
powers shall he charged to the project allocation Am which tho land or

interest in land isncquit d. Right-of-way acquisition costs incurred by
A

tion (b), inserted "for locnl governments  (p),

Sec. 19.30.181. Project agreements. A local government which
has assumed local road powers may enter into a formal project
agreement with the commissioner for the acquisition and construction
ofa specific project. (8 2ch 84 SLA 1971; am 8 6 ch 158 SLA 1980; am
8 6 ch 38 SLA 1981)

Effect of amendments. — The 1980 1981, oddcd "acquisition and” precsling
amendment rewrote tho section. "construction of.”
The 1981 amendment, effective July 1,

Sec. 19.30.191. Letting of contracts, (a) Repealed by 8 15 ch 158
SLA 1980.

(b) Contracts entered into by a local government that has assumed
local roud powers for the construction ofcacli project shall bo uwarded
only on the basis of the lowest responsible bid submitted by a bidder
meeting established criteria of responsibility.

(© Al contracts by a local government thut has not assumed local
road powers must have the prior concurrence of tho commissioner. The
commissioner may delegate the power to approve contracts to a locnl
government that has ussumed locnl road powers for the acquisition and
construction of locul service rnuds and trails.

(L lvicept as provided in (b) and (©) of this section nnd in AS
44.33 300, construction of each project shall he administered by the
department in accordance with guidelines established by the commis—
sioner by regulation. (82 ch 84 SLA 1971; am 8 4 ch 277 SLA 1976;
am 8 7- 9, 15ch 158 SLA 1980, 88 7, 8 ch 38 SLA 1981)






COMMITTEE REPORT

HOUSE
FINANCE
FURTHER:
2/11/33 Date: 3 fell93
Mr. Speaker:
The Committee on TRANSPORTATION has had SSI'B 1:Q

An Act repealing the motor fuel tax (AS A3.40); and providing
for an effective date.

under consideration and reports it back as follows:

[ ] do pass [ ] donot pass

Li ] do pass-with attached amendments(s)

same title
new title

[ ] replace with CSfor

and recommends

] AND attaches a "Letter of Intent" [ ] New Fiscal Note
| Zero Fiscal Note Attached

] reports it back without recommendation[

[

[

[

MEMBERS SIGNING MEMBERS _HAVING

] referred tothe Committee
O PASS OTHER RECOMMENDATIONS
M «|-O lJo K CC
A ¢ - T Ut£ | 1 oo/m>
A)*/& \
\
CHAIRMAN



AMENDMENT

T« v

oFrered IN THE HOUSE “Transportation ’ By
ommittee
To: HOUSE BILL No.
SENATE BILL No.
Line:

Delete Section 2



STATE OF ALASKA
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Sponsor: Havps
Requestor:  House Transportation

1. Estimated fiscal impacts on:
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FY 83 FY 84 FY 85 FY 85

Capital
Operating -0- (65) (65)
Total -0- 165) (65)
b. Revenues:
IRevenue -U- [(48,000] 33,0010F

2. Source of funds to offset fiscal impact of bill:

3. Assumptions: . . N
fince e bill would eliminate the Motor Fuel Tax, positions currently allocated to

those sources could eyent_ualH( be eliminated. The elimination of those positions could
not occur until sometime in 84 because there would be substantial clean up work
between now and the several months succeeding the effective date of the hill. The task
of refunding the numerous fuel users could be monumental.

The loss in revenues to the state are as a result of repealing highway, murine, and
aviation taxes.

4. Disclaimer:
This statement has not been reviewed by the OMB in the Office of the Governor. It there
fore does not represent the final estimate of fiscal impact.
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Division: 0j Date: g/ay/«sd
Approved by Cormiissioner: Date: o.san/es3
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Sec. 43.31.171. Civil penalties.

Repealed by 845 ch 113 SLA 1980.

Cross references. —For present provi-
sions concerning civil penalties, see AS
43.05.220.

Editor’s notes. —The repealed section
derived from 5 2, ch. 24, SLA 1970; 3,
ch. 166, SLA 1976.

Secs. 43.31.360 — 43.31.390.

Section 52, ch. 113, SLA 1980 makes the
repeal of this section applicable to tax
years beginning after December 31,1979.

Repealed by 846 ch 113 SLA 1980.

Cross references. — For present provi-
sions concerning criminal penalties, see
AS 43.05.290.

Editor’s notes.—The repealed sections
derived from § 2, ch. 24, SLA 1970.

Chapter 35. Coin-Operated Devices
ar 3 Punchboards.

Article 1. Coin-Operated Amusement and Gaming Devices.

Section
80. (Repealed]

Sec. 43.35.080. Penalties.

Repealed by 846 ch 113 SLA 1980.

Cross references. — For present provi-
sions concerning civil penalties, sec AS
43.05.220. For present provisions con-
cerning criminal penalties, see AS
43.05.290.

Editor’s notes. -- The repealed section
derived from 8§ 48-3-3 ACLA 1949; § 3, ch.
142, SLA 1960; 8 2, ch. 58, SLA 1971.

Article 1. General Tax Levy on Transfers or
Consumption of Motor Fuel.

Section

10. Tax on trnnsfors or consumption of
motor fuel and expenditure of pro-
ceeds

20. (Repealedl

30. Refund for nonhighwuy uao

ou. Other refunds and credits

Section

40. (Repealed)

50. Refund claim by affidavit

80. Examination of books and records
90. (Repealed)

100. Definitions

Sec. 43.40.010. Tax on transfers or consumption of motor fuel
and expenditure of proceeds, (@) There is levied a tax of eight cents
agallonon all motor fuel sold or otherwise transferred within the state,

except that

361



§43.40-010 Alaska Statutes Supplement §43_40_010

(D the tax on aviation gasoline is four cents a gallon,

(2 the tax on motor fuel used in and on watercraft ofall descriptions
is five cents a gallon, and

(3 the tax on all aviation fuel other than gasoline is two and
one-half cents a gallon. ..

(b) There is levied a tax of eight cents a gallon on all motor fuel
consumed by a user, except that

) the tax on aviation gasoline consumed is four cents a gallon,

*2) the tax on motor fuel used inand on watercraft ofall descriptions
is five cents a gallon, and

(3 the tax on all aviation fuel other than gasoline is two and
one-half cents € gallon.

© Every dealer who sells or otherwise transfers motor fuel in the
state shall collect the tax at the time of sale, and remit the total tax
collected during each calendar month of each year to the Department
ofRevenue by the last day of each succeeding month. Every user shall
likewise remit the tax accrued on motor fuel actually used by him
during each month. At the time the remittance ismade, each dealer or
user shall submit a statement to the Department of Revenue showing
all motor fuel which he has distributed or used during the month.

(d) Repealed by 83 ch 166 SLA 1976.

(e) Sixty per cent of the proceeds of the revenue from the taxes on
aviation fuel, excluding the amount determined to have been spent by
the state in its collection, shall be refunded to a municipality owning
ard operating or leasing and operating an airport in the proportion
that the revenue was collected at the municipal airport. All other
proceeds of the taxes on aviation fuel shall be paid into a special avi—
ation fuel tax account in the state general fund. The legislature may
appropriate funds from this account for aviation fecilities.

(0 The proceeds from the revenue from the tax on motor fuel used in
boats and watercraft of all descriptions shall be deposited in a special
watercraft fuel tax account in the general fund. The legislature may
appropriate from this account for water ard harbor facilities.

(@ The proceeds of the revenue from the tax on all motor fuels,

except as provided in (€), (0 and (§) of this section, shall be deposited in
a special highway fuel tax account in the state general fund. The
legislature may appropriate funds from it for expenditure by the
Department of Public Works directly or as matched with available
federal-aid highway money for maintenance ofhighways, construction
ofhighway projects and ferries included in the program provided for in
AS 19.10.150, including approaches, oppurtenances and related
facilities and acquisition of iights-of-way or easements, and other
highway costs including surveys, administration, nnd related matters.
All departments of the state government authorized to spend funds
collected from taxes imposed by & 10 — 100 of this chapter shall
perform, when feasible, all construction or reconstruction projects by
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§43-40-010 Revenue and Taxation §43.40-010

contract after the projects have been advertised for competitive bids,
except that, when feasible, arrangements shall be made with political
subdivisions to carry out the construction or reconstruction projects. If
it is not feasible for the work to be performed by state engineering
forces, the commissioner ofpublicworks may contract on a professional
basiswith private engineering firms for road design, bridge design, and
services in connection with surveys. Ifmore than one private engi—
neering firm is available for the work the contracts shall be entered
into on a negotiated basis.

(h) All motor fuel tax receipts shall be paid into the general fund and
distributed to the proper accounts in the general fund. Valid motor fuel
tax refund claims shall be paid from the highway fuel tax account in
the general fund.

(@) Within 30 days after the legislature convenes the Department of
PublicWorks shall submit an annual budget covering anticipated reve—
nues and their expenditure, for the consideration and approval by the
legislature. The budget shall cover all money collected or anticipated
tobe collected under &3 10 — 100 of this chapter for the year following
the adjournment of each regular session of the legislature.

@) The proceeds from the tax on motor fuel used in snow vehicles
and, unless a tax refund isapplied for under 840 of this chapter, other
internal combustion engines not used inor in conjunction with a motor
vehicle licensed to be operated on public ways shall be deposited in a
special nonpublic highway use account in the general fund. The legisla—
ture may appropriate from thisaccount to the Department ofHighways
for trail staking and shelter construction and maintenance.

(k) The tax on the transfer or consumption ofmotor fuel provided for
in this section does not apply to liquified petroleum gas.

(/) Ifu dealer has a reasonable belief at the time of sale or transfer
that fuel that is sold or transferred is not to be used as motor fuel, the
dealer need not collect the motor fuel tax. Ifthe tax isnot collected, the
dealer shall obtain a certificate of use from the buyer or transferee
stuting that the fuel that has been or will be purchased or received is
not intended for use as motor fuel. The department may not collect the
motor fuel tux from a dealer for fuel for which a certificate of use has
been properly obtained under this subsection. The dealer shall retain
a copy of each certificate of use obtained under this subsection for
examination or audit on request by the department. The form of a
certificate of use may be prescribed by regulation adopted by the
depa; ".mcent. (8 48-5-2 ACLA 1949; am 81ch 80SLA 1951; am &1ch
47 SLA 1955; am 88 1,2 ch 27 SLA 1957; am &1ch 134 SLA 1957; am
8 1urtVI title Il ch 152 SLA 1957; am &2 artV title Ill ch 152 SLA
1957; am 82 ch 124 SLA 1959; am & 1,2ch 20 SLA 1900; am 8 1ch
ISO"SLA 1960; am 8 1ch 110 SLA 1901; am 8 1ch 136 SLA 1901; am
88 1- 3ch 131 SLA 1902; am 8 1ch 130 SI A 1968; am 8 10 ch 143
SLA 1968; am 88 1,2ch 21f *LA 1968; am & 1- 3ch 158 SLA 1970;
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am 83ch58SLA 1971; am &1,2ch 124 SLA 1971; am &2,3 ch 125
SLA 1971; am &1- 3 ch 153 SLA 1972; am 83 ch 166 SLA 1976;
am &31,2ch 116 SLA 1977; am 84 ch 82 SLA 1982)

Effect of amendments. — The 1982
amendment, effective June 4,1982, added
subsection (/).

Editor’s notes. — Section 15, ch. 82,
SLA 1982, provides: "The Department of
Revenue may notcollect the motor fuel tax
from a dealer, as defined in AS
43.40.100(1), on a sale or transfer of motor
fuel that occurs before the effective date of
this Act (June 4,1982] ifthe dealer did not
collect the tax from a purchaser or trans-
feree because of a reasonab’e belief that
the fuel was not to be used as motor fuel,

as that term is defined in AS 43.40.100(2),
or ifthe dealer relied upon the purchaser’s
representation that the fuel would not be
used as motor fuel. This section is intended
to clarify-ambiguities in the existing lan-
guage of AS 43.40 concerning the party
responsible for collecting the tax and to
resolve an administrative dispute between
certain fuel dealers and the Department of
Revenue. For this reason, this section
serves the general public interest in the
fail ?nd equitable administration of AS
43.4U"

Sec. 43.40.020. Penalty for violation.
Repealed by 846 ch 113 SLA 1980.

Cross references. —For pr<,_-ntprovi-
sions concerning criminal penalties, see
AS 43.05.290.

Editor's notes. — The repealed section
derived from 8 48-5-3, ACLA 1949; § 4,
ch. 153, SLA 1972; § 3,ch. 116, SLA 1977.

Except as speci

fied in AS 43.40.010(JX a persbn”vKo*uses motor fuel to operate an
internal combustion engine isentitled to a refund of six cents a gallon

if

(D the tax on the motor fuel has been paid;
(2 the motor fuel is not aviation fuel, or motor fuel used inor on

watercraft; and

(@ the internal combustion engine is not used in or ir. conjunction
with a motor vehicle licensed to be operated on public ways.

() The entire tax levied by this chapter shall be refundedto the
purchaser on that part of the motor fuel used in a foreign country on
which the tax has been paid when the fuel issold and delivered in the
state for non-highway use in a foreign country.

(© The department shall establish the necessary regulations and
prescribe the approprinte forms to prove tha* the motor fuel is taken

to and used in foreign countries.

(d) Ifa person obtains motor fuel on which the tax® levied by this
chapter has been paid nnd the motor fuel isexempt from the tax, the
person isentitled to a refund of the tax paid. (82 ch 47 SLA 1955; am
83ch 27 SLA 1957; am 82 ch 136 SLA 1961; am 84 ch 158 SLA 1970;
am 83ch 124 SLA 1971; am 84 ch 125 SLA 1971; am 84 ch 116 SLA
1977; am &835, 36 ch 113 SLA 1980; am G 5 ch 82 SLA 1982)
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Effect of amendments. — The 1980 "duty is” in subsection (b).
amendment substituted a reference to this Editor's notes. — Section 52, ch. 113,
chapter in subsection (b), and added sub- SLA 1980 makes this section applicable to
section (d). tax years beginning after December 31,
The 1982 amendment, effective June 4, 1979.
1982, substituted "the tax has been” fov

*£€" \43"M.085:~0ther refu]ids and credits. (8 A person who
resells fuel on which the tax under AS 43.40.010(a) or (b) was previ—
ously paid isentitled to a creditor refund of the tax if (1) the resold fuel
is not motor fuel and a certificate of use is acquired under AS
43.40.010(1); or (2) the amount of tax previously paid exceeds the tax
due on the resale. The amount ofthe creditor refund under this section
isequal to the amount of tax previously paid on the resold fuel less the
amount of tax prescribed by AS 43.40.010(a) or ()-

® A reseller may elect, vrith the express written consent of the
supplier of the resaler, to receive the creditor refund under this section
directly from the supplier rather than by filing a claim for the credit
or refund with the department. When an election is properly madc-
under this subsection, the supplier may claim the creditor refund from
the department. To be effective an election under this subsection must
be signed in quadruplicate by the reseller and by the supplier. The
reseller and the supplier shall each file one copy of the election, with
original signatures, with the department. The reseller and supplier
shall each retain a copy of the election with original signatures for
audit review by the department. If an election is made under this
subsection, itmay not be revoked without the express written consent
of the supplier. (86 ch 82 SLA 1982)

Effective dates. — Section 19, th. 82, June 4, 1982, in accordance with AS
SLA 1982, makes this section effective 01.10.070(c).

Repealed by &45 ch 113 SLA 1980.

Cross references. — For present provi- Section 52, ch. 113, SLA 1980 makes the
sions concerning content* of applications  repeal of this section applicable to tax
for refunds, 6ee AS 43.40.050(a). years beginning nfter December 31, 1979.

Editor's notes. — The repenled section
derived from § 3,ch. 47, SLA 1955;5 4, ch.
131, SLA 1962.

ZSee."43.40.050. Refund claim by affidavit, (@ A person who
claims a refund under A,r; -id40.030 shall present the claim for the
refund to the commissioner of revenue by affidavit upon a form pro—
vided by the commissioner. The claim shall include the name, address
and occupation of the applicant, the nature of the business of the appli—
cant, and a description sufficient to identify 4he machinery or equip—
ment inwhich the motor fuel for which the refund isclaimed was used.
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The claim shall be accompanied by each invoice issued to the claimant
at the time the motor fuel was purchased. The commissioner may
require any additionai information which the commissioner considers
necessary for the administration of this subsection.

() A claim for refund under AS 43.40.030 or 43.40.035 shall be filed
within one year from the date of the purchase of the motor fuel as
indicated on the invoice, and failure to file within the one-year period
is a waiver of the right to the refund. A claim is considered to be filed
when the claim is mailed or personally presented to an office of the
department.

© A resellerwho claims a refund or creditunder AS 43.40.035 shall
present the refund claim to the department or to the supplier of that
reseller by affidavit on a form provided by the department. The claim
shall include the name, address, and occupation of the applicant, the
nature of the business of the applicant, and a description sufficient to
identify the reason for the refund or credit. The claim shall be sup—
ported by documentation required by the department. (84 ch 47 SLA
1955; am &1ch 139 SLA 1960; am &37 ch 113 SLA 1980; am &7- 9
ch 82 SLA 1982)

Effect of amendments. — The 1980 and "the claim for the refund" for "his
amendment in subsection (a), changed a claim™ in the first sentence of subsection
reference to this chapter at the beginning  (u), substituted "the commissioner” for
and at the end of the subsection, substi- "he" and "this subsection” for "AS

tuted the present second sentence for the
former material, which read: "with the
information the commissioner requires",
and substituted "was" for "is" preceding
"purchase" at the end of the present third
sentence.

The 1982 amendment, effective June 4,
1982, substituted "under AS 43.40.030” for
"asprovided in AS 43.40.010 — 43.40.100"

43.40.010 — 43.40.100” in the last sen-
tence of subsection (a), inserted "under AS
43.40.030 or 43.40.035” in the first sen-
tence of subsection (b), and added subsec-
tion (c).

Editor’s notes. — Section 52, ch. 1K3,
SLA 1980 makes this section applicable to
tax years beginning after December 31,
1979.

Sec:"48J40:080/;Exai»iftalg”p~oo”andr.ocordjj:(8i) To deter—
mine the validity ofa claim forrefund, tkelD”partment ofRevenue may
examine the books and records of the claimrnt and the books and
records of a distributor of motor fuel. The Department ofRevenue may
cancel the refund permit of the claimant relying upon a fraudulent

invoice for a period of not more than one year.

() Repealedby s 46 ch 113 SLA 1980. (85 ch 47 SLA 1955; am 846

ch 113 SLA 198 ;)

Effect of amendments. — The 1980
amendment repenled subsection (b)

Sec. 13.40.090. Criminal violation.
Repealed by 846 ch 113 SLA 1980.
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Cross references. — For present provi- Editor’s notes. — The repealed section
sions concerning criminal penalties, see derived from § 11, ch 47, SLA 1955; § 4,
AS 43.05.290. ch. 27, SLA 1957.

Sec. 43.40.100. Definitions. In AS 43.40.010 — 43.40.100

(@ "dealer’Mmeans a person who sells or otherwise transfers in this
state motor fuel upon which the taxes imposed by AC 43.40.010 -
43.40.100 have not been paid;

(@ "motor fuel”Mmeans fuel used in an engine for the propulsion of
amotor vehicle or aircraft, and fuel used in and on watercraft for any
purpose, or in a stationary engine, machine or mechanical contrivance
which isrun by an internal combustion motor; "motor fuel”does not
include

(A) fuel nsigned to foreign countries;

(B) fuel sold for use in jet propulsion aircraft operating in flights to
foreign countries;

(C) fuel used in stationary power plants operating as public utility
plants and generating electrical energy for sale to the general public;

(D) fuel used by nonprofit power associations or corporations for
generating electric energy for resale;

(B) fuel used by charitable institutions;

(F) fuel which isat least 10 percent alcohol by volume;

(G) fuel sold or transferred between qualified dealers;

(H) fuel sold to federal, state, and local government agencies for
official use;

(D) fuel used in stationary power plants that generate electrical
energy for private residential consumption;

(@) fuel used to heat private or commercial buildings or facilities, or;

(K) fuel used for other nontaxable purposes as prescribed by regu—
lations adopted by the department;

(3 "user’heans a person consuming or using motor fuel, who either

(A) purchases the fuel out of the state and ships it into the state fo>-
personal use in the state;

(B) manufactures the fuel in the state; or

(©) purchases or receives fuel in the state that is not taxed at the
time ofpurchase or receipt or istaxed at a rate that is less than the rate
prescribed by AS 43.40.010.

@ "qualified dealer’’means a person who (A) refines, (B) imports,
(©) manufactures, (D) produces, (E) compounds, or (F) wholesales
motor fuel, who satisfies criteria for qualified dealers established by
the department, by regulation and who obtains a qualified dealer 3
license from the department. (848-5-1 ACLA 1949; am 81ch 56 SLA
1949; am 89 ""h47 SLA 1955; am 8§26 ch 70 SLA 1964; am &86, 7 ch
158 SLA 1970- fun &1 ch 74 SLA 1972; am 85 ch 116 SLA 1977; am
810 ch 83 SLA 1980; am &8 10- 12 ch 82 SLA 1982)
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Effect of amendments. — The 1980
amendment added subparagraph (F) in
paragraph (2).

The 1982 amendment, effective June 4,
1982, in paragraph (2). added subpara-
graphs (G)-(K); in paragraph (3) added the

Chapter 45

Section
10—60. [Repealed]

subparagraphs (A) and (B) designations,
substituted "personal use” for Tub own
use” and deleted "or" from the end, in sub-
paragraph (A), added "or” to the end of
subparagraph (B), and added subpara-
graph (C); and added paragraph (4).

. School Tax.

Secs. 43.45.010 - 43.45.060. Tax Imposed; persons exempt;
record of withholding; overpayment, credit and refund; failure

to file return; penalties.

Repealed by 83 ch 166 SLA 1976; 82 ch 64 SLA 1980; &46 ch 113

SLA 1980.

Editor’s notes. — The repealed chnpter
derived from 8§ 37-4-3 — 37-4-6, ACLA
1949; § 1, ch. 41, SLA 1957; | 1, ch. 175,
SLA 1957; § 1,ch. 149, SLA 1959; 8§88 1—
5,ch. 179, SLA 1960; § 111, ch. 127, SLA
1974.

Section 3, ch. 64, SLA 1980 makes the
repeal of this chapter applicable to tax
years beginning after December 31,1979.

Section 4, ch. 64, SLA 1980 provides:
"The Department of Revenue ehall estab-

lish procedures for refunding to a taxpayer

amounts received in payment of the school
tax levied under AS 43.45 for the 1980 tax
year and shall refund to the taxpayer the
tax which was withheld for the 1980 tax
year by an employer and puid to the
department under AS 43.45.010(c). Other
tax money paid to the DepartmentofReve-
nue under AS 43.45 for the 1980 tax year
shall be refunded to the taxpayer who
made the payment.

Chapter 50. Tobacco Tax.
Article 1. Cigarette Tax Act.

Section

10. License
100. Civil penalties

Section

150. Administration
160. [Repcnled]

Sec. 43.50.010. License, (U) No person may <ell, purchase, possess,
or acquire cigarettes as a manufacturer, distributor, direct-buying
retailer, vending machine operator, or buyer without a license.

() The department, upon, application and payment of the fee, shall
issue a license to each manufacturer, distributor, direct-buying
retailer, vending machine operator, or buyer. The department shall
make reasonable regulations which ftconsiders necessary in respect to
the application for and the issuance of licenses.

(© The department may refuse to issue a license ifthere is reason—
able cause to believe that the applicant has wilfully withheld informa—
tion requested of him to determine his eligibility to receive a license,
or ifthere is reasonable cause to believe thut information submitted in
the application is false or misleading and is not made in good faith.
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§ 43.40.060 Revenue and Taxation § 43.40.100

;of Revenue may
require the issuance of separate invoices for fuel sold, distributed, or
transferred when the invoices will be the basis for a refund claim. (86
ch 47 SLA 1955)

of a refund claim
by the Department of Revenue, awarrant shall be drawn on the highway
fuel tax account in the general fund in favor of the applicant in the
amount of the claim. (87 ch 47 SLA 1955; am 85 ch 131 SLA 1962)

Sec. 43.4780;~amination ofbooks and records, (@) To determine
the validity of a claim"fbtsrg”nd, the Departmentcykdte”ewife may
examine the books and records o1®!RteflJjimant*id*1"Dooks and records
of a distributor of motor fuel. The Depa”m&ntQf Revenue may cancel
the refund permit of the clampat Telying upon a TriftRiulent invoice for
a period of not more thaaftffne year.

@G If an invice rened upon for a refund claim is fraudulent, the
claimany$s£fiiity of a misdemeanor and is punishable by a fine of not
more than $500. (85 cn 47 SLA 1955)

Sec. 43.40.085. Preservation of books und records. Dealers and
users shall preserve for three years all books and records pertaining to
sales, transfers, and uses of motor fuel which are taxed under this
chapter. (85 ch 158 SLA 1970)

Sec. 43.4T010IMhttELimiinal violation. A person ator fuel
with knowledge thatTftBi38tftx»_has nc guilty of a
misdemeanor, and is pnnis more than $500, or by

imprisonment fagg~wtfS~than one year, of  tooth. 811 ch 47 SLA
1955; am 84stif27SLA 1957)

CJ.S. reference. — 53 C.J.S. Licenses
§ GG.

Sec. 43.40,1°00. Definitions. In &8 10- 100 of thijfthapte."

(D "dealer ™ife$ins a person who sells or otherwise transfer. this
state motor fuel upoif~rtoigh the taxes imposed bydhis chapter have not
been paid; £

@@ “motor fuel””means fuel us<?fc$nan engme for the propulsion of
a motor vehicle or aircraft, and fuel useNyShd, on watercraft for any
purpose, or in u stationary engine, machinfofc”~chanical contrivance
which is run by an internal combustioi”otor; Wibter. fuel” does not
include

(A) fuel consigned to forei ,n countries,

(B) fuel sold for use in jet provision aircraft operating in flights
foreign countries,

(©) fuel used in stationaryfpower plants operating as public utility
plants and generating electrical energy for sale to the rrenera! public.
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Speaker of the House of Representatives s

Juneau. Alaska 99811
Official Business (907) 465-3720

March 2, 1983
To: Members of House Transportation Committee

From: Jeff Day
Assistantuto the Speaker

Re: HB 40/ Repeal of Motor Fuel Tax

As 1 stated, | have atterhed a copy of the general testimony
I presented on behalf of Representative Hayes to the
Committee on March 1. I would a]so like fo take this
opportunity to summarize a few of the remarks | made to the
Committee which were not contained in those prepared remarks.

The question of Alaska®"s 1image has been discussed a great
deal 1in connection with these bills. While the repeal of the
income tax and the distribution of $1000 checks certainly
made headlines nationwide, it is net believed repeal of these
8C,5<: and 4C taxes would exactly get front page coverage in
the Wall Street _Tcurnal.

As a related matter, there have been questions raised
regarding what the federal government might do as a result of
our repealing the taxes and our lessened image. First, it
must be noted that in FY 82, Alaska committed $230 million in
state funds to transportation projects. These taxes we are
talking about repealing amount to $30 million or roughly 9%
of the total state committment to transportation. It 1is
believed that repeal of these taxes will not necessarily mean
any lessening of that committment to transportation or in
paying the states share of projects which are financially
shared with the federal government. Those decisions,

though, will be made by the Legislature and not as any direct
result of a repeal of reduction of fuel taxes. It is not
believed our image will be lessened nor federal dollars
jeopardized since it is assumed legislators will vote for a
major financial committment to transportation and that 1is
still the image this state will present to the nation.

I refer to the figure of 30 million dollars. However, the
fiscal note you received on the bill shows a fiscal impact of
$48 million. The fiscal note and the Departments own revenue
projections from these taxes do not match, unless possibly

they are including, 1in that 48 million, taxes collected
before refunding.



If that is the case, then the fiscal note is quite
misleading. | would suggest the Committee ask for further
clarification of how the $48 million figure was arrived at.
In my discussions with the Department, they said my
assumption of a $30 million dollar loss of revenue as a
result of the repeal was accurate.

Finally, I wish to emphasize the whole philisophical point of
this bill. If we repeal the taxes, we are not directly
lessening the amount of money that will go towards
transportation releated projects. Though there are separate
accounts established in the GENERAL FUND for the proceeds of
these taxes, the monies cannot be dedicated to transportation
projects. The Tfunds are simply a part of the whole general
fund which 1is the source of everything in the state budget.
By eliminating the tax we are eliminating 30 million dollars
in revenue available to be spent in any way as part of state
Government.

Many representatives ran campaic/ns advocating less government
and a lowered government budget.. Though you are not the
Finance Committee, positive action on HB 40 will result in an
indirect budget cut since you will be eliminating 30 million
dollars in revenue which would otherwise be: available for -
general government to spend. P positive vote on HB 40
indicates your belief the state c.oes not need this money,

that the budget is too large and that there are better
indirect effects this 30 million dollars will have for
Alaskans rather than increased government. If you vote
against repe :1 of the taxes, you are in effect saying
government needs this money, the budget 1is at a proper level
or needs to be 1increased.

Please contact me in Room 208 of the Capitol if | can be of
further assistance.

Thanks.



HAYES" REMARKS RE: HB 40: REPEAL OF MOTOR FUEL TAX

THIS COMMITTEE HAS BEFORE IT SEVERAL PIECES OF
LEGISLATION RANGING FROM ELIMINATION OF THE WATERCRAFT MOTOR
FUEL TAX, TO A REDUCTION OF THE HIGHWAY MOTOR FUEL TAX, TO AN
INCREASE IN THE MOTOR FUEL TAX, AND THEN THERE IS THE .
LEGISLATION WHICH | HAVE INTRODUCED WHICH ELIMINATES THE
MOTOR FUEL TAX TOTALLY IN ALL AREAS.

YOU HAVE HEARD THE ARGUMENTS FOR ELIMINATION OF THE TAX
FOR FUEL USED IN AND ON WATERCRAFT. | CONCUR IN THE REASONS
STATED IN SUPPORT OF THAT LEGISLATION LAST WEEK BY
REPRESENTATIVES GRUSSENDORF AND ZHAROFF. THOSE SAME REASONS
CAN APPLY TO ELIMINATION OF THE TAX IMPOSED ON THE SALE OF
AVIATION FUEL.

THE AVIATION FUEL TAX IS ESTIMATED TO BRING THE STATE ABOUT
5,4 MILLION DOLLARS IN FY 84...CLEARLY A VERY SMALL AMOUNT
COMPARED TO THE ENTIRE REVENUE PICTURE. THE DEPARTMENT OF
REVENUE HAS ALSO ESTIMATED THAT THE INCOME PRODUCED FROM THE
TAX ON WATERCRAFT FUEL WILL BE ABOUT 4 MILLION DOLLARS.

THE MAJOR TAX THAT WOULD BE ELIMINATED UNDER THIS BILL v
IS THE 8 CENT PER GALLON TAX ON HIGHWAY FUEL SUCH AS
GASOLINE. IT'S ESTIMATED THAT THIS TAX WOULD BRING THE STATE

ABOUT 21 MILLION DOLLARS THIS YEAR.



THE TOTAL IMPACT OF REPEALING THE MOTOR FUEL TAX ENTIRELY
WOULD BE A LOSS OF REVENUE TO THE STATE OF ABOUT 30 MILLION

DOLLARS...ROUGHLY ONE PERCENT ON THIS STATES TOTAL REVENUES.

HOWEVER, THAT LOSS OF REVENUE TO THE STATE MEANS 30 MILLION
DOLLARS IN THE POCKETS OF ALASKANS WHO DRIVE CARS OR OAN
BOATS AND AIRPLANES. IT MEANS THE COST OF AIR TRAVEL SHOULD
BE LESS IN A STATE THAT IS VERY DEPENDENT ON THE AIRP' CNE AS
A MODE OF TRANSPORTATION. IT MEANS THE OPERATION OF MASS
TRANSIT SYSTEMS WHICH ARE USUALLY HEAVILY SUBSIDIZED BY LOCAL
GOVERNMENTS WILL COST LESS TO OPERATE. IT MEANS THE AVERAGE
CONSUMER OF MOTOR FUELS WILL RECEIVE ADDITIONAL MONEY
DIRECTLY AND INDIRECTLY THAT WILL IN TURN BE PUT INTO THE

ECONOMY IN OTHER WAYS.

THE REPEAL OF THE TAX DOES NOT MEAN THERE WILL BE 30 MILLION
DOLLARS LESS FOR PORTS, AIRPORTS AND HIGHWAYS. WHILE THE
STATUTES DO ESTABLISH SEPARATE ACCOUNTS WITHIN THE GENERAL
FUND FROM THE PROCEEDS OF WATERCRAFT, AVIATION AND HIGHWAY |,
FUEL TAXES...THE MONEY IS SIMPLY PART OF THE OVERALL GENERAL
FUND. THE STATUTES SAY THE LEGISLATURE MAY APPROPRIATE FROM

THESE FUNDS FOR BUILDING DOCKS, ROADS OR AIRPORT

IMPROVEMENTS.



THE FACT IS THAT APPROPRIATIONS FOR SUCH PROJECTS ARE NOT
TIED TO THESE FUNDS SPECIFICALLY. THE LEGISLATURE
APPROPRIATES FAR MORE THAN 30 MILLION ANNUALLY FOR SUCH
PROJECTS..AND THOSE APPROPRIATIONS COME FROM THE GENERAL FUND
OF WHICH THESE THREE ACCOUNTS ARE SIMPLY A PART.

REPEAL OF THE TAX DOES NOT NECESSARILY MEAN WE WILL NOT BE
ABLE TO DEVOTE AS MUCH MONEY TO TRANSPORTATION RELATED
DEVELOPMENT. IT DOES MEAN 30 MILLION DOLLARS LESS FOR STATE
BEAURACRACY TO PROVIDE GOVERNMENT SERVICES. CERTAINLY | WOULD
EXPECT THE PUBLIC TO ANTICIPATE 30 MILLION DOLLARS LESS IN
GOVERNMENT SERVICE AS A RESULT OF HAVING 30 MILLION DOLLARS

INDIRECTLY ADDED TO THEIR SPENDING POWER.

YOU ALSO HAVE BEFORE YOU TODAY HB 55 BY REPRESENTATIVE MARTIN
WHICH WOULD REDUCE THE HIGHWAY MOTOR FUEL TAX FROM 8 TO THREE
CENTS IN AN EFFORT TO OFFSET THE 5t PER GALLON TAX WHICH WILL
SOON TAKE EFFECT AS A RESULT OF FEDERAL LEGISLATION. HOWEVER,
HB 55 MAKES NO CHANGE TO THE AVIATION OR WATERCARFT FUEL TAX.V
WHILE A 5% REDUCTION IN THE HIGHWAY FUEL TAX MIGHT BE A
POTENTIAL COMPROMISE IN ONE AREA, | FEEL IT WOULD BE UNFAIR
TO REDUCE ONE TAX AND NOT REDUCE TAXES FOR WATERCRAFT' AND

AVIATION.



AS A MINIMUM | WOULD HOPE THIS COMMITTEE WOULD ENDORSE THE
CONCEPT OF REDUCING ALL THESE TAXES AND ELIMINATE THE
CUMBERSOME REFUND PROCEDURES WHICH ARE IN EFFECT FOR THE

HIGHWAY MOTOR FUEL TAX.

AT BEST | WOULD HOPE YOU WOULD ADOPT HB 40 WHICH WOULD
ELIMINATE THIS SO CALLED NUISANCE TAX ALLTOGETHER.

THE BASIC QUESTION IS SIMPLY WHO GETS THE 30 MILLION DOLLARS
THIS TAX GENERATES. WILL THE STATE GET IT TO PROVIDE MORE
GOVERNMENT OR WILL ALASKANS RETAIN IT AND IN TURN PROVIDE

BENEFITS TO THE ALASKAN ECONOMY THROUGH THE MARKET PLACE.

THANK YOU FOR THE OPPORTUNITY TO TESTIFY ON THIS BILL TODAY.

| LOOK FORWARD TO THIS COMMITTEES ACTION.

ft u # n u
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Motor Fuel

Tax
(repeal

Permanent Fund
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INTRODUCTION OF BILLS (House)

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 10. (see pages 28 and

134). The major change in the bill 1is elimination of lengthy
section on forfeitures. Instead provides that property used
during or in aid of a violation of lavs regulating imitation
controlled substances may be forfeited to the state to the extent
permitted under laws regulating controlled substances (AS

17.30- see AS 17.30.110, Forfeitures).

The Sponsor Substitute would add "Imitation Controlled Substances-
Act" to Title 11 (Criminal Law) rather than to Title 17 (Food and
Drugs) -

Replaces the term "distribute™ with "deliver"” throughout the bill
(e.g. "Delivery of an Imitation Controlled Substance to a Minor").
Definition reads "the ytiuai, constructive, or attempted transfer
from one person to auother of an imitation controlled substance,
whether or not there is an agency relationship."”

Adds the following to the list of illegal imitation drugs contained
in original bill: lidocaine; procaine; tetracaine; dyclonine;
acetaminophen; 6alicylamide; doxylamine; diphenhydramine;
pheniramine; chlorpheniramine; pyrilamine. Would also make
possession or delivery of a salt of an imitation controlled
substance illegal.

Introduced February 11 and referred to Judiciary and Finance.

SPONSOR SUBSTITUTE FOR HOUSE BILI. NO. 40. (see page 40), by

Hayes, Martin, Lindauer, Tischer and Barnes. Would only

repeal the state motor fuel tax (AS 43.40), retroactive to

January 1, 1983, and applying to tax year* beginning after December
31, 1982. Directs the Dept, of Revenue to adopt regulations
providing for refunds of motor fuel taxes collected after December
31, 1982. Effective immediately. Original HB 40 also repealed the
Permanent Fund Dividend Program and the $100 tax credit for
campaign contributions- see p. 40.

Introduced February 11 and referred to Transportation sad Finance.

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 83. (see pag"; 55), by
Szyraanski. Adds new section to original version of bill

amending the law relating to the disposition nf ir.come of the
Alaska Permanent Fund. Provides that annuall®™ an amount sufficient
to offset inflation on the principal of the Pimanent Fund shall be
transferred from net income to the principal of the Fund fo: ~
reinvestment (deletes language that now excludes income on the
Undistributed Income Account). Provides the balance of the net
income shall be transferred to the Undistributed Income Account
1"and then shall be returned to the principal of the Alaska
permanent iund to be treated as principal of the permanent fund in
all respects.” (The law currently provides: "The balance of the
net income. . .shall be transferred to the undistributed income
account in the Alaska permanent fund. Money in the undistributed
income account shall be invested in investments authorized under AS
37.13.120. Income from the investment of the undistributed income
account shall be treated as an addition to that account."”



Revenue &
Tax Laws
(repeal of
certain)

Municipal
Roads
(state aid)

Population
Determination
(state aid)

HB 39. (cont'd)

counseling, adoption assistance, maternity home and foster home
care, postnatal care and parenting skills. Would require persons
providing services to be licensed if required by the Department.
Provides Act takes effect immediately.

Introduced January 17 and referred to Health, Education and Social
Services, then to Finance.

HOUSE BILL NO. 40. by Hayes, Martin, Lindauer and Tischer.

Would repeal certain state revenue and taxation laws:

AS 43.20.012(a) (Alaska Net Income Tax Act. Individual Tax
Credits.— cllows a $100 tax credit for campaign contributions);
AS 43.23 (Permanent Fund Dividends.- would repeal the Permanent
Fund Dividend program); AS 43.31 (Alaska Estate Tax); AS 43.40
(Motor Fuel Tax). Amends certain statutory references to the
Permanent Fund Dividend program aud the estate tax. Amends section
of law relating to the choosing of a jury that allows use of the
list of person who filed for a Permanent Fund dividend, deleting
reference to the Permanent Fund. Provides Act is retroactive to
January 1, 1983 and applies to tax years beginning after December
31, 1982. Provides Act takes effect immediately.

Introduced January 17 and referred to State Affairs, then to
Finance.

HOUSE BILL NO. 4Lr by Lacher, Larson, Phillips, Szymanski

and Tischer. Would increase the amount of state aid to mu—
nicipalities for road maintenance from $2,500 a mile to $3,500

a mile for each mile of road, street or highway maintained by the
municipality (amends AS 29.89.020(a) to so reflect). Also would
amend a new Municipal Code when enacted by the Thirteenth
Legislature (see SB 1, page 1). Provides Act takes effect July 1,
1983, and provides payments of state aid shall start during the
fiscal year beginning July 1, 1983.

Introduced January 17 and referred to Community & Regional Affairs,
Transportation, then to Finance.

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 42. by Lacher and

Larson. Relates to the determination of population for pur—

poses of calculating amounts of state aid. Adds new language

to &5 "77.88.015 (Municipal Tax Resource Equali Sion.

Del i rtion of Population) and AS 29.89.060 (State Aid for
Misce-.aneous Municipal Purposes. Population Determination) to
provide that the population does not include an individual who is
employed in the taxing unit or area for which the determination is
made but whose primary place of residence is outside the area,
regardless of the amount of time that individual spends in the
taxing unit. The bill would amend the exisiting Municipal Code (AS
29), as well as a new Municipal Code (see SB 1, page 1) when
enacted by the Thirteenth Legislature. Provide:: Act takes effect
July 1, 1983.



P.O. Box ®m40 * Fairbanks, Alaska 99707
Phone!907)456-6367

February 10, ,1983

To AIl Legislators
Pouch V
Juneau, Alaska 99803

Representative Cato

Dear Legislator:

We are a Tesoro distributor in Fairbanks and we are quite concerned
about the present sta“@ues, regulations, and various forms that aTe
involved with mothb,i,;fuel tax.

We simply feel that present laws and regulations are out of line.
What has been created here is a mountain of paper work that is
quite simply "uncalled for".

We understand that there 1is a house bill (40) that would eliminate
this tax all together. We would like to see this passed and that
the present law not. be inplemeted until the 1983 legistators review
it.

Thank you for your consideration in this matter.

Yours truly,

H.L. (Joe) Gilbertson



Genera! Fund Unrestricted

In Thousands of Current Dollars

Taxes

Income
Corporate-General
Corporate-Petroleum
Corporate (1)

Gross Receipts
Alaska Business Lie
Fish-Canned Salmon
Fish-Shorebased
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Revenues
FY 1984 FY 1985
Estimate Estimate
January January
-0- -0-
-0- -0-
272,000 295,000
6,000 6,301
.
5500 5,500
1,000 1.000
2,400 2,488
17,000 20,0
1,300 1,300
200 300
1,197,300 1,219,700
700 700
153,200 158,000
12,500 13.000
5,400 5,500
22,000 23.000
4,000 4,200
2,000 2,000
500 500
1.717.000 1,772.400
12,500
%%888 14,000
25.500 76,500
10.000 10.000
-0- -0-
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Sales/Use Taxes

FUEL

Tax is levied on aviation fuel, highway fuel, and marine fuel at the
following rates. (AS 43.40)

Aviation fuel: wper_gallon on aviation gas and 2 wz« per gallon
on aviation jet fuel.

Highway fuel: Gasoline and diesel fuel is taxed at the rate of s«
per gallon. "Off-highway" users may claim a refund
of 6« per_%]allon on motor fuel within one year of
purchase,it the s« tax was paid.

Marine fuel: Rate is sc per gallon for fuel used in engines for
the propulsion of boats and watercraft.

Due Date Allocation
By last day of month for General Fund
prior montn

(Administered by the Department of Revenue.)

ALCOHOLIC BEVERAGE

Tax rates are based on alcoholic content. Malt beverages %l% or more
alcohol) 50.25 per gallon; wine (21% or less alcohol)$0.60 per gallon;
hard liquor (more than 21% alcohol) $4.00 per gallon. ~(AS 43.60)

Due Date Allocation
By last day of month for General Fund
prior month

(Adininis’ 'red by the Department of Revenue.)

CIGARETTE

A tax of 4 mills is levied on each cigarette importedor acquired in the
state. Additional license fees follow. (AS 43.50)

Manufacturers , $5
Vending Machine Operator $25
Direct-Buying Retailer $25
Buyer $25
Distributor $50

19-
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House o f Representatives

Committee on Transportation St ol
Juneau, Alaska 99811

Rep. Bette Cato, Chairman (907) 465-4858

Tuesday, March 22, 1983

HB 41: Relating to state aid to municipalities for roads; and providing for an
effective date.

BY- Lacher, Larson, Phillips, Szymanski and Tischer

Would increase the amount of state aid to municipalities for road maintenance

from $2,500 a mile to $3,500 a mile for each mile of road, street or highway

mail tained b> the municipality (amends AS 29.89.020 (a) to so reflect). Also

would amend a new Municipal Code when enacted by the Thirteenth Legislature. Provides
Act takes effect July 1, 1983, and provides payments of state aid shall start during the
fiscal year beginning July 1, 1983.

Referred back to the House on February 8, 1983 by Community & Regional Affairs with
the majority of the committee recommending it do pass. Not concurring: Fritz and
Clocksin signed "no recommendation™.

(Do Pass: Lacher, fischer, Szymanski, Phillips)
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e COMMITTEE REPORT

HOUSE
FINANCE
FURTHER,;
2/8/83 Date: i/73L 2783
Mr. Speaker:
The Committee on TRANSPORTATION has had M® ¢!

Relating to state aid to municipalities for roads.*~ and providing
for an effective date.

under consideration and reports it back as follows:

[X] do pass [ ] do not pass

[ ] do pass with attached amendments(s) _
{ ] same title

[ ] replace with CS for new title

and recommends
( ;7 AND attaches a "Letter of Intent" [ ] New Fiscal Note

. . . n[ | Z.ro Fiscal Note Attached
[ 1 reports it back without recommendatio
(1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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Committee on Pouch V
. . . State Capitol
Official Business Community & Regional Affairs Juneau, Alaska 99811
T0: House C & RA Committee Members
FROM: Staff

SUBJ2CT: House Bill 41

AS-29.89.020 provides $2,500 per road mile to municipalities that
maintain roads excluding the official state highway system (state
maintained) and roads maintained under the local service roads and
trails program.

The amount of $2,500 per road mile of maintainance was established by
the Legislature in 1980. There has been no increase in the amount
authorized in recognition of inflation in the cost of maintaining roads.

According to figures provided by the Department of Transportation and
Public Facilities, they requested an average of $9,300 per mile for
maintenance of state roads in FY 83.



Bill Sheffield, Gowmar

DEPT, OF COMMUNITY & REGIONAL AFFAIRS

Position Paper

Re: HB 41

Sponsor: Representative Lacher

Programs Effects

This Bill would 1increase the per mile amount distributed for road
maintenance under the Municipal Revenue Sharing program. It would
raise it from $2500 per mile to $3500 per mile.

Comments

The Department supports the intent of this bill to increase aid to

communities. The Department would suggest an increase to the
appropriation to the Municipal Revenue Sharing Fund if this bill were
passed. For the current year Chapter 89 Revenue Sharing funds are

prorated at 81% of the total each community 1is eligible for; if this
bill were-in place that proration factor would be approximately 75%.
That would mean that Municipal Revenue sharing for other areas
(Health Care, Volunteer Fire Departments, and Unincorporated
Communities.) would be reduced to pay for 1increased assistance for
roads 1if the appropriation were not 1increased.

Additionally, increasing the amount per mile of road could weight the
formula disproportionately 1in favor of Municipalities located on the
road system.

|
The bill should also be reviewed 1in light of other proposed changes
in the Municipal Revenue Sharing program and projected funding over
the next few years.

%
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rojrh Y, Slate Capitol
Junea.i, Alaska 99811

(OCFi) 465-3991
January 31, 1983

MEMORANDUM
TO: . Representative Barbara Lacher

Attention: Bob Harris
rROM:  Christi tinson and Jonatlyrrr Sherwood

Researc ff -
RE: Road Maintenance Costs

Research Requests 83-33

Bcb Harris of your staff has requested the following information for
hearings scheduled on HB 41. This bill wcold 1inciease the amount
municipalities receive from the State for road maintenance from $2,500
to $3,500 per road mile.

(1) How would HB 41 affect the amount of money received for
road maintenance in each election district?

(2) How much did the State Departmentof Transportation and
Public Facilities receive for vroadmaintenance in FY 83?

(3) What 1is the average costof maintenance per road mile on
roads maintained by the State?

Increase in Revenues by“Election Pistrict

Table 1 on the following page shows the amount of money which would be
received in each House district in FY 84 at $2,500 per mile and at
$3,500 per mile. As the table Indicates, municipalities would receive
approximately $11.1 million for road maintenance in FY 84 under HB 41.
This compares to $7.9 million which they could receive under the current
program in FY 84, given full funding. The amounts shown on the table
include a cost-of-living adjustment computed by the Department of
Admi nistration. State law (AS 29.89.070) currently requires that
payments to municipalities under this piogram reflect area cost-of-
living differentials.

Please note that where a municipality encompasses mere than one House
district we have combined those districts.

State Expenditures for*Road"Kaintehance

According to Paul Harris, witi> the Department of Transportation and
Public Facilities Maintenance .ind Operation Division in Anchorage,



the approximate cost of State vroad maintenance can be obtained
adding the FY 83 appropriation for each region in the Maintenance a
Operation Budget Request Unit of DOT/PF"s budget (see FY 84 Executive
Budget, page 481). The total for all regions, including the Dalton
Highway 1is about $56 million." According to Mr. Harris, the
responsiFTe for"maintaining approximately 6*000 road miles. Based on
this-estimate, the average cost per road mile of maintaining State

If you would 1like any additional information on this topi., please
don"t hesitate to contact us.

CJ:0S
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Amount Which Would Be Received

TABLE 1

for Road Maintenance

Miles of
....Election District Road
Ketchikan-Wrangell-Petersbhurg 39.28
Inside Passage-Cordova 53.85
Baranof-Chichagof 23.46
Juneau 59.44
Kenai Peninsula 590.35
Anchorage 590.91
Matanuska-Susitna 766.99
Interior Highways 32.81
Fairbanks Area 223.75
North Slope-Kotzebue 87.75
Norton Sound 52.47
Interior Rivers 152 .24
Lower Kuskokw®™m 17.97
Bristol Bay-Aleutian Islands 147.46
Kodiak-East Alaska Peninsula 44.62
TOTAL ALL HOUSE DISTRICTS 2883.35

House Research Agency,

1/83.

Included)
$2,500
Per Mile
$ 99,795

143,671
61,346
148,600
1,596,029
1,477,275
1,989,382
104,637
648,150
305,549
180,806
526,712
60,315
477,002

120,074

$7,939,343

in Each Election District
in FY 84

at $2,500 Per Mile anu $3,500 Per Mile
(Cost-of-Living Adjustment

$3,500
Per Mile"

$ 139,712
201,134
85,884
208,040
2,234,436
2,068,185
2,785,133
146,488
907,406
427,765
253,125
737,396
84,438
667,798

168,102

$11,115,042

Difference

in Revenues

$ 39,917
57,463
24,538
59,440
638,407
590,910
795,751

41,851
259,256
122,216

72,319
210,684

24,123
190,796

48,028

$3,175,699



February 1, 1983

to: House CRA Committee
from: Ginny Chitwood
re: HB 41 - State Aid to Municipalities for Roads

The Alaska Municipal League supports the adoption of
HB 41, 1increasing state aid to municipalities for roads
from $2,500 a mile to $3,500 a mile if the revenue sharing
appropriation is increased to cover the increased entitle—
ment. IT the total appropriation is not increased, then
municipalities will receive decreased funding in the other
revenue sharing categories to make up for the road increases.

It has been three years since the allocation per mile
has been increased. Heedless to say, the cost of road
maintenance has gone up considerably since then. At that
time, it was estimated that the actual costs of maintaining

a mile of road were between $4,0CQ and $8,000.

»

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES
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29.89.C20 M unicipal Government & 29.89.030
(@ toaNative village government under AS 29.89.050. (83 ch 155 ”L
SLA 1980) 3
.

See. 29.89.020. State aid to municipalities for roads, (a) The
department shall pay to a municipality which has power to provide for
roadmaintenance and exercises that power, $2,500 a mile foreach mile
ofroad, streetor highway maintained by the local government, exclud— |f]
ing (D) the official state highway system, (2) roads, streets or highways
not dedicated to public use, (3) roads, streets or highways maintained
under the local rmrvice road program (AS 19.30.111 - 19.30.251), and -ii’l
(@ alleyways, in accordance with regulations adopted by the Depart—
ment of Transportation and Public Facilities. A payment may not be
made under thissubsection formaintenance ofa road which isnot used
by automotive equipment.

() A frozenwaterway and a connection from an inhabited area to a
waterway which may be safely used for public transportation by auto—
motive equipment and is so used during a portion ofa year is eligible
for a payment of $1,500 per mile ifthe waterway and connection are
maintained during the period of use by a municipality or combination
ofmunicipalities. The department, after consultation with the Depart—
ment of Transportation and Public Facilities, shall determine which
waterways and connections qualify and, where the waterways or con—
nections lie outside the corporate limits of a municipality, which
municipalities 6hall receive the payments under thissubsecnon, unless
the municipalities involved have agreed in writing to a particuler
distribution. (83 ch 155 SLA 1980)

Sec. 29.89.030. State aid to municipalities and other eligible
recipients for health facilities and hospitals, (@) The department
shall pay

(D to a municipality which has the power to provide hospital
facilities and services and which exercises that power, $1,000 per bed
for each bed actually used for patient care, limited to the number of
beds provided for in the construction design of the hospital, or $250,000
a hospital for those hospitals with 10 or more beds, or $50,000 a hos—
pital for those hospitals with less than 10 beds, as the municipalitymay
elect; money received under this paragraph may be used only fcr hos—
pitals and shall be apportioned among qualifying hospitals as the
municipality determines;

(2) on the basis set out in (1) of this subsection to a municipality for
a nonprofit hospital not operated by a municipality ifthe municipality
first certifies to the department that the nonprofit hospital isincompli—
ance with all standaids for hospitals which have been adopted by the
municipality; money may not be paid on behalf ofa nonprofit hospital
without this certification; payments to the municipality shall be trans—
ferred to the nonprofit hospital in accordance with the basis by which
the payment was generated by the hospital, and shall be applied to the

191
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THE LEGISLATURE OF THE STATE OF ALASKA
. THIPTEE™HI LEGISLATURE

FISCAL NOTE
I. REQUEST
Bill/Resolution No._

Title ™ ro wr-.i [isa1lS1e? for roads.
Requested by Representative Lacher Date 1/31/83

HB Al

I1. FISCAL DETAIL
Agency Affected Community & Regional Affairs
Program Category Affected Dpvplopra”r
BRU, Program, Or Subprogram(s) AffecteriLocal Government Assis tance-Grants
(Note: 1f more than one budget component is affected, separate line-itenm
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

Fy 83 FyY 84 FY =85 FY 86 FY 87 FY 88

100 PERSONAL SERVICES
200 TRAVEL

.300 _.CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL $3,185.8 3,345, 3,512. 4

FUNDING  (Thousands of Dollars.)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

3.185.88.345.1 3.512.4

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section 1I1I)

This bill would increase the amount Municipalities receive
from State Aid (AS 29.89) for road maintainence.
The above projections are based on the currently approved

2883.35 road miles and 1incorporates the COLA for all the
They reflect the difference between the

and the proposed $3500 per mile.

areas.
current $2500 per mile

Ur/L

IVv. DATE 1/31/83 PREPARED BY lev

AGENCYCommuni tv & Regional- é&E.a.ir.S-,
Original: Legislative Finance PHONE . a*5-4 770
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/82)

OMB Reviewed by: Sana Efird






Referred: Transportation and

Finance
1 IN THE HOUSE BY MARTIN AND GRUSSENDORF
2 SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 55
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
A THIRTEENTH LEGISLATURE - FIRST SESSION
5 A BILL

6 For an Act entitled: "An Act decreasing the motor fuel tax to offset tax

7 increase by federal government, repealing motor fuel
8 tax refund provisions; and providing for an effective
9 date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS A3.A0.010(a) is amended to read:

12 (a) There islevied a tax of three [EIGHT] cents a gallon on all
13 motor fuel sold or otherwise transferred within the state, except that
1A (1) the tax on aviation gasoline is four cents a gallon,

15 (2) the tax on motor fuel used in and on watercraft of all
16 descriptions is five cents a gallon, and

17 (3) the tax on all aviation fuel other than gasoline is two
18 and one-half cents a gallon.

19 * Sec. 2. AS A3_.A0.010(b) 1is amended to read:

20 (b) There is levied a tax of three [EIGHT] cents a gallon on all
21 motor fuel consumed by a user, except that

22 (1) the tax on aviation gasoline consu.ned is four cents a
23 gallon,

2A (2) the tax on motor fuel used in and on watercraft of all
25 descriptions 1is five cents a gallon, and

26 (3) the tax on all aviation fuel other than gasoline 1is two
27 and one-half cents a gallon.

28 * Sec. 3. (AS A3.A0.030i”~A3 _A0.035, AJx AOtOAO-, A3.A0.050, A3.A0.060,
29 A3.A0.070 and A3.A0.080 repealed.

-1- SSHB 55
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2/4/83

Hr. Speaker:
The Committee on

An Act decreasing the
government, repealing

for an effective date.

under consideration

COMMITTEE REPORT

O

HOUSE
FURTHER: FINANCE
Date: nrfr i
GTRANSPORTATIOH has had SSHB 55
motor Tfuel tax to offset, tax increase by federal

motor fuel tax refund provisions; and providing

and reports it back as follows:

[ 1 do pass L 1 do not pass

/fovA-} 1C F w44

jto~pass with attached amendments(s)

[ ] same title
[ 1 replace with CS for [ J new title
and recommends
[ 1 AND attaches a "Letter of Intent" L 1 New Fiscal Note
L 1 Zero Fiscal Note Attached

[ 1 reports it back without recommendation

referred to the

MEMBERS SIGNING
DO PASS

Commi ttee

MEMBERS HAVING
OTHER RECOMMENDATIONS:

lr- ud .01 ' Lij i

L))

It

<S>

CHAIRMAN



Offered in the HOUSE: By : TRANSPORTATION

TQ : CILILF CL 1S OFFICE HOUSE BILL No, SSHB 55
SENATE BILL No.

Page: | Line: 2s & 20

Leave In AS 43.40.030(a)
Delete all other AS numbers

H70
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TV  chief Clerk HOUSE BILL No,
SENATE BILL No
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STATE OF \LASKA
DEPARTMFNT OF REVENUE

. MEMORANDUM J*
TO: The" Honorable Representative Robert Bettisworth.
FROM: Robert R. Kessel " .
Director, Audit Division - -
Department of Revenue e VAV,
RE: Amendments to Motor*Fue®™ Law

DATE: February 16, 1983

The Department of Revenue has conducted public meetings with
motor fuel dealers and other interested parties in Fairbanks,
Anchorage and Juneau. In the opinion of the Department of
Revenue, 1if the following changes could be made to Chapter 40,
Title 43 of the Alaska Statutes, the motor fuel dealers would
ﬁgel satisfied with the existing law.

1. Eliminate the certificate of use requirement, 1i1n total,
for fuel used exclusively for heating a private
residence. I

~ 2. Eliminate the certificate of use requirement, in total,
for fuei which is at least 10* alcohol by volume.

3. Require only an annual _certificate of use for almost
all other exempt sales, reserving some discretionary
judgement for exempt sales handled on an individual
basis under r,ub-paragraph (K) of Section 43.40.100(2).

In addition we believe that motor fueidealers should be
granted a 1* commission, limited to $100, to compensate them
for collecting the tax and for the demands required 1in
maintaining records. Alaska currently allows a commission for
cigarette taxes and most other states have similar provisions.
I believe the motor fuel dealers would, obviously, like this

change. For example, appl* cation would <be as fTollows::
Tax To Be Remitted Commission
$ <600 § ClI*)
5,000 50 (1%)
10,000 100 (1%
20,000 100 (I*-limited to

$100)



~M=*m"fFie"alers extra work and yet would not be co
There are a limited number of dealers.
The recommended change to AS 43.40, per attached Exhibit 1, * >
would provide for the above recommendations; the changes could
verywell be incorporated into Senate Bill 117“(By the Buies .-
Committee by Request of the Governor) which is "An Act making -
technical amendments relating to state taxation.”
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(c) Every dealer who sells or otherwise transfers motor
fuel in the stats shall collect the tax at the time of M
sale, and remit the total tax collected during each >+
calendar month of. each year to the Department' of Revenue by
the last day of each succeeding month. Every user shall-;

by him during® each month. If the monthly tax return is

*t *k * *» _
timely filed, one percent of the total monthly tax due. e
limited toa maximum of $100, can be deducted and retained

to cover the expense of accounting and Ffiling “the monthly

tax return. At the time the remittance is made, each

dealer or user shall submit a statement to the Department
e # -’
of Revenue showing all [MOTOR] fuel which he has*

distributed or used during the"month.

AS 43.40.010(1) 1is amended to read:
(1) If a dealer has a reasonable belief at the time of sale
or transfer that fuel that is sold “or transferred is not to
be used as motor fuel, the dealer need not collect the
motor fuel tax. IT the tax is not collected, the dealer
shall obtain a certificate of use from the buyer or
transferee stating that the fuel that has been or will be
purchased or received is not intended for use as motor -
fuel. The Department of Revenue may not collect the motor

fuel tax from a dealer for fuel for which a certificate of



use nhas been properly obtamea-"unaer tms subsection. A

Certificate of use is not required for fuel used to heat a
private residence or for fuel which is at least 10* alcohol
by volume. An annual certificate of -use is required for -
all other exemptions, as listed under AS 43 .40.100f2).
except sub-p5ragraph (K) where certificate of use needs °
will be determined by the Department of Revenue. .The

. dealer shallretain a copy ofeach certificate of. use -~
eobtainedunder this subsection for examination or audit oa
request by the Department of Revehue. The *form‘k of a

certificate of use may be prescribed byeregulation -adopted

by the Department of Revenue. ; *'e
- \

AS 43.40.035(a) 1is amended to read:
(@ A person who resells fuel on which the tax under

- AS 4.3.40.010@.) or (b) was previously paid is entitled to a
credit or refund of the tax if (1) the resold fuel 1is not
motor fuel and the requirements prescribed by AS 43.40-
.010(L) have been fulfilled [A CERTIFICATE OF USE IS
ACQUIRED UNDER AS 43.40.010(1) ]J or (2) the amount of tax
previously paid exceeds the tax due on the rerale. The
amount of the credit or refund under this- section is equal
to the amount of tax previously paid on the resold fuel

less the amount tax prescribed by AS 43.40.010(a) or (b).



AS Nj.k0.100 1S AMENDED TO INCLUDE:

(L) fuel used iIn stationary power plants that generate

electrical energy for commercial enterprises;



