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S e n a t e  ,

Committee on Resources

p o u c h  v
STA TE C A PITA L 

JU N E A U , A L A S K A  99811 
(907) 465-3834 
(907) 465-3835

B E TT YE  F A H R E N K A M P , C h airm an
R O B E R T  H. Z IE G L E R , SR., V ico C hairm an
D IC K  ELIA S O N
PAUL F IS C H E R
V IC  F IS C H E R
B O B  M U L C A H Y
A R L IS S  S T U R G U LE W S K I

M I N U T E S

M a y  28, 1984 B e l t z  R o o m
4: 5*0 p m  R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  
S e n a t o r  E l i a s o n  
S e n a t o r  V i c  F i s c h e r  
S e n a t o r  M u l c a h y  
S e n a t o r  S t u r g u l e w s k i

C A L E N D A R

HB  404, A n  A c t  r e l a t i n g  t o  fish, g a m e ,  a n d  o t h e r  a n i m a l s .

H J R  73, R e l a t i n g  to t h e  l i c e n s i n g  o f  c o m m e r c i a l  h a l i b u t  v e s s e l s  in 
A l a s k a .

IIB 404

S e n a t o r  M u l c a h y  r e v i e w e d  t h e  c h a n g e s  m a d e  in t h e  c o m m i t t e e  
s u b s t i t u t e  p r e p a r e d  b y  t h e  S u b c o m m i t t e e  o n  F i s h e r i e s  a n d  'iiscussed 
c h a n g i n g  t h e  l a n g u a g e  in the p r o p o s e d  l e t t e r  o f  i n t ent. ne t h e n  
m o v e d  SCS C S  SS H B  404 (Resources) a n d  t h e  l e t t e r  o f  i n t e n t  for 
SCS CS SS H E  404 (Resources) f *n c o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  ol ?ction.

H J R  73

S e n a t o r  M u l c a h y  r e p o r t e d  t h a t  t h e  S u b c o m m i t t e e  o n  F i s h e r i e s  h a d  
r e v i e w e d  t h i s  r e s o l u t i o n  a n d  r e c o m m e n d e d  do pass. H e  t h e n  m o v e d  
H J R  73 f r o m  c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  w a s  
no  o b j e c t i o n .

The m e e t i n g  a d j o u r n e d  at  5:02 pm.
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M E M O R A N D U M

TO: House Resource Committee members

FROM: Committee Staff 

DATE: M ay 1A, 198A

RE: HJR 73, Relating to the licensing of commercial halibut vessels

WHAT THE RESOLUTION DOES

Requests the International Pacific Halibut Commission to appoint the 

Alaska Commercial Fisheries Entry Commission as its agent to process 

halibut vessel license applications and to issue licenses on the behnlf 
of the IPHC.

The reason for doing this: currently to fish halibut in Alaska a person 

must obtain both a IPHC's vessel license and a license from the Alaska 

Commercial Fisheries Entry Commission. The effect of this Resolution is 

to require fisherme' to only apply for one license. This action 

provides the fishei .en one less license form to fill out and send in.



Alaska !?tate Hegtelature
BETTYE F A H R E N K A M P ,  C h a i rm a n
R O BE R T  H. Z IE G L E R ,  SR . ,  V i c e  C h a i rm an
D ICK  EL IASON
PAUL F IS C H E R
V IC  F IS C H E R
BOB MULCAHY
A R L IS S  ST U R G U LEW SK I

POUCH V 
STATE CAP ITAL 

JUN EAU . ALASKA  99811 
(907) 465-3830 
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S e n a t e

Committee on Resources
M E M O R A N D U M

T O :  S e n a t o . ” M u l c a h y ,  C h a i r m a n
S u b c o m m i t t e e  o n  F i s h e r i e s

FR O M : S e n a t o r  F a h r e n k a m p ,  C h a i r m a t f k ^
S e n a t e  R e s o u r c e s  C o m m i t t e e <>£ '7

R E :  H J R  73

D A T E :  M ay 2 1 ,  1 9 8 4

T h e  f o l l o w i n g  b i l l  h a s  b e e n  r e f e r r e d  t o  t h e  R e s o u r c e s  C o m m i t t e e .  I  am 
a s s i g n i n g  i t  t o  t h e  S u b c o m m i t t e e  o n  F i s h e r i e s  f o r  c o n s i d e r a t i o n  b y  t h e  
S u b c o m m i t t e e .

H J R  7 3 ,  R e l a t i n g  t o  t h e  l i c e n s i n g  o f  c o m m e r c i a l  h a l i b u t  v e s s e l s  
i n  A l a s k a .
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PAGE 0 3 0 8 5
DATE 0 3 / 2 8 / 8 4
CHAMBER HOUSE
TEXT HOUSE JOINT RESOLUTION NO. 75 b y  t h e  R e s o u r c e s  C o m m i t t e e :

R e l a t i n g  t o  c r u d e  o i l  e x p o r t s ,
w as r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  R e s o u r c e s
C o m m i t t e e .

BILL HJR0075
PAGE 0 3 1 7 9
DATE 0 4 / 0 3 / 8 4
CHAMBER HOUSE
TEXT T he  R e s o u r c e s  C o m m it t e e  h a s  h a d  HOUSE JOINT RESOLUTION NO.

75 ( r e l a t i n g  t o  c r u d e  o i l  e x p o r t s )  u n d e r  c o n s i d e r a t i o n  and  
r e p o r t s  i t  b a c k  a s  f o l l o w s :  R i n g s t a d  ( C o - C h a i r m a n ) ,  L a r s o n ,
B u s s e l l ,  L i s k a  and  U e h l i n g  recom m end  do p a s s ;  G o l l  a n d  V a s k a  
h a v e  n o  r e c o m m e n d a t i o n .
HJR 75 w as  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  f o r  p l a c e m e n t  on 
t h e  c a l e n d a r .

C ru d e  O i l  HOUSE JO IN T RESOLUTION NO. 75. by th e  R e s o u r ce s  Co m m ittee .
E x p o r ts   R e q u e s ts  th e  G overn o r to  " . . .  f o r m a lly  announce an in t e n t i o n

by th e  s t a t e  to  c h a lle n g e  th e  c o n s t i t u t i o n a l i t y  o f  th e  EAA by_^.
d e c l a r i ng A la sk a n s  r i g h t  to  e x p o r t  on a o n e - t im e  b a s is  2 0 0 ,0 0 0 . • 
b a f Y e T i o f  N o rth  S lo p e  c ru d e  o i l  to  a b u y e r  in  a P a c i f i c  Rim n a t io n  
fo F~ Ttren 5̂ i?P5 Jifi-a--ai--^ 8s e r t in g  A la sk a ' a r i g h t  to  f r e e l y  e n te r  : 
in t e r n a t io n a l  t r a d e - in  hy d ro ca rb o n s th a t  ta e  o th e r  49 s t a t e s  e n j o v t  
FURTHER RESOLVED""thatT_th e  G o ve rn o r  e n te r  in to  c o n t r a c t  n e g o t ia t io n s  
w ith  a U n ite d  S ta te s  o cean  s h ip p e r  f o r  th e  p u rp o se  o f  t r a n s p o r t in g  
th e  200,000 b a r r e ls  o f  c ru d e  o i l  from  V a ld e z  to  a b uye r in  a 
P a c i f i c  Rim n a t io n ;  and be i t  FURTHER RESOLVED th a t  th e  G o vern o r 
n o t i f y  N orth  S lo p e  p ro d u ce rs  th a t  on a d a te  c e r t a i n  the  s t a t e  w i l l  

'k e  d e l i v e r y  o f  200,000 b a r r e l s  o f  th e  s t a t e ' s  r o y a l t y  o i l  f o r  th e  
o n e - t im e  sh ipm ent to  a b u ye r in  a P a c i f i c  Rim n a t io n .  . . . "
C o p ie s  o f  th e  r e s o lu t i o n  a re  to  be s e n t  to  th e  P r e s id e n t ,  V ic e  •- 
P r e s id e n t ,  Speaker o f  th e  H ou se , Cha irm an o f  th e  House F o r e ig n  
A f f a i r s  Com m ittee , members o f  th e  E x p o r t  A d m in is t r a t io n  A c t  
C o n fe r e n ce  Com m ittee  and to  members o f  th e  U .S .  House C o n fe r e n c e
Com m ittee  on th e  E x p o r t  A d m in is t r a t io n  A c t ,  and to  members o f  th e
A la sk a  d e le g a t io n  in  C o n g re s s .

In t r o d u c e d  M arch 28 and r e f e r r e d  to  R e s o u r ce s .

C ru d e  O i l  HOUSE JO IN T RESOLUTION NO. 75. ( s e e  page 6 6 9 ).  R e p o r te d
E x p o r ts   back  to  th e  House A p r i l  3 by R e s o u r ce s  recom m ending i t  do

p a s s . C o n c u r r in g :  R in g s ta d  ( C o - C h a i r ) ,  L a r s o n ,  B u s s e l l ,  L i s k a  and
U e h lin g .  Not c o n c u r r in g :  G o l l  and Vaska had no re com m en d a tion .
To  R u le s .

AGO 787140



Alaska §>tate jLegtelature
Sen. Bettye Fahrenkamp.
Co-Chairman 

Sen. Vic Fischer 
Sen. Don Bennett

J o i n t  C o m m i t t e e  o n  © i l  a n t i

Rep. John J. Cowdery, 
Co-Chairman 

Rep. Mike Davis 
Rep.Jce Hayes 
Rep. John Ringstad 
Rep. Mike Szymanski 
R^o. Rick Uehling 
Rep. Anthony N. Vaska

R E V I E W  & C O M M E N T

ON R E S O L U T I O N S  IN S U P P O R T  OF E X P O R T I N G  A L A S K A N  N A T U R A L  R E S O U R C E S

DATE: 17 May, 1983

T he J o i n t  C o m m i t t e e  on Oil & Gas has r e v i e w e d  the i s s u e  of 

e x p o r t i n g  A l a s k a n  c r u d e  oil and n a t u r a l  gas, and u n a n i m o u s l y  

s u p p o r t s  the a d o p t i n g  of j o i n t  r e s o l u t i o n s  e n c o u r a g i n g  

e n a c t m e n t  of su c h  p r o v i s i o n s  of law that wi l l  p e r m i t  the e x p o r t
N _____________________________

of A l a s k a ' s  n a t u r a l  r e s o u r c e s ,  and i m p r o v e  r e l a t i o n s  w i t h  

our P a c i f i c  Rim A l l i e s .

Rep. Mike Sz^

AGO 787141 -y



HJR 75

T e s t i m o n y  o f  

R e p .  Bob B e t t i s w o r t h  

B e f o r e  t h e  H o u s e  R e s o u r c e s  C o m m i t t e e  

A p r i l  2 ,  1 9 8 4

I  s u p p o r t  H o u se  J o i n t  R e s o l u t i o n  7 5 .  I  s e e k  y o u r  a p p r o v a l  o f  t h e  

r e s o l u t i o n .

T w ic e  I  h a v e  s u g g e s t e d  t o  t h e  G o v e r n o r  t h a t  h e  c o u l d ,  a n d  s h o u l d ,  v e r y  

e f f e c t i v e l y  t e s t  o u r  STATE'S RIGHT t o  e x p o r t  c r u d e  o i l  t o  P a c i f i c  Rim 

n a t i o n s .  The G o v e r n o r  h a s  i g n o r e d  my s u g g e s t i o n .  HJR 75 w o u l d  r e - i s s u e  

t h e  s u g g e s t i o n  f r o m  t h e  L e g i s l a t i v e  b o d y .  T h i s  ̂ a c t i o n  w o u l d  b e  a  t e s t  

o f  A r t i c l e  X o f  t h e  U n i t e d  S t a t e s  C o n s i t u t i o n .

T h a t  A r t i c l e ,  t h e  " S t a t e s '  R i g h t s  A m e n d m e n t" ,  r e a d s :  POWERS RESERVED TO

STATES OR PEOPLE. T he  p o w e r s  n o t  d e l e g a t e d  t o  t h e  U n i t e d  S t a t e s  b y  t h e  

C o n s t i t u t i o n ,  n o r  p r o h i b i t e d  b y  i t  t o  t h e  s t a t e s ,  a r e  r e s e r v e d  t o  t h e  

s t a t e s  r e s p e c t i v e l y ,  o r  t o  t h e  p e o p l e . "

A l a s k a  i s  t h e  o n l y  s t a t e  i n  A m e r i c a  t h a t  i s  p r o h i b i t e d  f r o m  e x p o r t i n g  

c r u d e  o i l .  T h a t  i s  u n f a i r .  I t  i s  a n  i n f r i n g e m e n t  o f  o u r  b a s i c  S t a t e ' s  

R i g h t s  c o n c e p t .  E a s t e r n  s e a b o a r d  C o n g r e s s m e n  a n d  S e n a t o r s  a n d  f  e c i a l  

i n t e r e s t  m a r i t i m e  f o r c e s  h a v e  s u c c e s s f u l l y  e x t e n d e d  t h e  l i f e  o f  t h e  

E x p o r t  A d m i n i s t r a t i o n  A c t  w h i c h  p r o h i b i t s  A l a s k a  f r o m  e x p o r t i n g  i t s  

c r u d e .

AGO 787142



T h i s  r e s o l u t i o n  b e f o r e  y o u  s i m p l y  a s k s  t h e  G o v e r n o r  o f  A l a s k a  t o  s t e p  

o u t  b o l d l y  a n d  t e s t  A l a s k a ' s  r i g h t  t o  s e l l  a n d  t r a n s p o r t  2 0 0 , b b l  o f  

N o r t h  S l o p e  c r u d e  o i l  t o  a  w i l l i n g  b u y e r  i n  J a p a n ,  K o r e a  o r  T a i w a n .

T h e  r e s o l u t i o n  a s k s  t h e  g o v e r n o r  t o  n o t i f y  t h e  p r o d u c e r s  t h a t  o n  a  d a t e  

c e r t a i n  n e  e x p e c t s  t o  t a k e  d e l i v e r y  o f  2 0 0 , 0 0 0  b a r r e l s  o f  c r u d e  a t  

V a l d e z .  I c  a l s o  a s k s  t h e  g o v e r n o r  t o  e n t e r  i n t o  n e t o t i a t i o n s  w i t h  a 

c o m p e t e n t  A m e r i c a n  s h i p p e r  t o  t r a n s p o r t  t h e  2 0 0 , 0 0 0  b a r r e l s  t o  t h e  

w i l l i n g  b u y e r  i n  o n e  o f  t h e  P a c i f i c  Rim n a t i o n s .

T h i s  e n t e r p r i s e  i s  o n e  t i m e  o n l y .  A t e s t ,  i f  y o u  w i l l .

A d m i t t e d l y ,  t h i s  w o u ld  b e  a  b o l d  m o v e .  H o w e v e r ,  i t  w o u ld  b e  a  m e s s a g e  

t h a t  t h e  C o n g r e s s  a n d  f ^ e  c o n s t i t u t i o n a l  a d h e r e n t s  w o u ld  r e c e i v e  w i t h  

c l a r i t y .  T h a t  m e s s a g e  i s  s i m p l y :  I t  i s  u n c o n s t i t u t i o n a l  t o  p r o h i b i t

A l a s k a  f r o m  e n t e r i n g  t h e  f r e e  m a r k e t  o f  t h e  w o r l d .

I t  i s  i r o n i c  t h a t  N o r t h  S l o p e  o i l  a n d  g a s  com e u p  o u t  o f  t h e  sam e  h o l e s  

i n  t h e  g r o u n d ,  a n d  we a r e  a l l o w e d  t o  e x p o r t  g a s  b u t  we a r e  n o t  a l l o w e d  

t o  e x p o r t  o i l .

AGO 787143



Am end. X  C o n s t i t u t i o n  o f  t h e  U n i t e d  S t a t e s  Amend. X II

A r t i c l e  X .

P o w e rs  re se rv e d  to  sta tes o r  people, Th e  powers not delegated to 
the United  States by the Constitu tion, nor prohibited by it to the states, 
are reserved to the states respectively, or to the people. 18

A r t i c l e  XI.

R e s tr ic t io n  o f  ju d ic ia l  p o w er. Th e  judicial power of the United 
States shall not be construed to extend to any suit in law or equity, 
com m enced or prosecuted against one of the United States by citizens 
of another state, or by citizens or subjects of any foreign state . 19

Ar.TicLE XII.

E le c t io n  o f  P re s id e n t an d  V ic e  P re s id en t. Th e  electors shall meet 
in their respective states, and vote by ballot for President and V ice 
Pref ident, one of whom, at least, shall not be an inhabitant o f the same 
state w ith themselves; they shall name in their ballots the persun voted 
for as President, and in d istinct ballots the person voted for as V ice 
President, and they shall make d istinct lists of all persons voted for as 
President, and of all persons voted for as V ice President, and of the 
num ber o f votes for each, w hich  lists they shall sign and certify, and 
transm it sealed to the seat of the government of the United States, 
directed to the President o f the Senate; — Th e  President of the Senate 
shall, in presence of the Senate and House of Representatives, open all 
the certificates and the votes shall then be counted; — T h e  person 
having the greatest num ber o f votes for President, shall be the 
President, if such num ber be a majority of the whole num ber o f electors 
appointed; and if no person have such majority, then from the persons 
having the highest num bers not exceeding three on the list of those 
voted for as President, the House of Representatives shall choose 
immediately, by ballot, the President. Bu t in choosing the President, 
the votes shall be taken by states, the representation from each state 
having one vote; a quorum  for this purpose shall consist of a member 
or members from two th irds of the states, and a majority of all the 
states shall be necessary to a choice. And if the House of 
Representatives shall not choose a President whenever the right o f • j'
choice shall devolve upon them, before the fourth day of M arch next 
following, then the V ice President shall act as President, as in the case ?
of the death or other constitutional disability of the President. Th e

co
-------  r-

18. Proposed by C ongress on S ep tem b er 25, HSQ. and declared ra tified  on D ecem ber 
15. 1791.

19. Proposed by C o n g ress on M arch -1 ,1791. and declared  ra tified  on J a n u a ry  8 .1 7 9 8 .



Let Alaska’s Oil Flow Naturally
B y  law — Indeed, five law* —. the United State* 

prohibits exports ot Atesloin oil. Th e  rzxnhsai n a - 
$cc is n&tkxul recnrity. Tbe controlling reason a  
protectionist politics. T b ;  fcaa cboold be repealed.

Alaska’s Senators, Frank Murknwcdd and Ted 
Stevens, want to amend tbe Export Administration 
A G  to authorise at teaxt some sates abroad. To  wlo 
votes, tbey’v r  conceded too much to protectionism. 
Nonetheless, because t h e  House has alreany voted 
to extend this sexaeteas embargo, their amendment 
offers tbe only hope far reducing tu  harm.

Alaska currently pumps out 1.8 nxiJlicn barrels ti day. The Idea behmd the can was that It's more ef- 
ficieni — and serves the national interest — to di­
rect that oil to West Coast refineries, a short run 
down tbe coast. In fact, those re& teriw  ha vis been 
able fo use only half of h. The rest pots through tbe 
Panama Canal and ft Panama pipeline to refineries 
on tbe Gulf of Mexico, c r  all tbe way around South 
America to tbe Virgin Islands. What a waste, and 
discouragement, to Alaska's oil dsvclo?n«i,t.

The cost of tbe iccg-distance transportation 
runs as high as £3US a barrel. Shipment to the top­
ed  buyers In the Pacific basin — Japan. South 
Korea and Taiwan — would cost SI or leas.

The benefit would be twofold. Gulf and Carib­
bean refineries could their erode oil at teaser 
ccst from Mexico, Vestoruela and Nlgenx. And 
Alaskan cii acrtxs the Pacific would become mere

competitive, and thus stimulate more exploration.
What about naticmJ eccurtry? It U  cxki that tbe 

Arab d l  embargo and resulting eecalatkx^cf oil 
prices pruved tbe value Of bolding ca to every drop 
of Am erican cQ. So why let others buy h?

Th e  question turns tbe issue upside (town. Ex- 
.porting Alaska‘i oil would enhance natiooftl securi­
ty,. not b u n  It. Tbe countries that would buy this oil 
ir e  Important allies whose access to oil is vital to 
Am erican  recunty  interests. They have no oil of 
their own. An assured suppi>is especially neces­
sary tor Japan. By retracing Japanese dependence 
on the Middle East and also stimulating more pro­
duction in Alaska, two important interest* would be 
exrved,

Tb e  Murkrnrxki-Stevess amendment would per- 
m lt exports at iOO.COO barrels a day and let tbe 
President stop all exports if ever the oil is needed in 
the United States. That'* a reasonable concession to 
get tbe amendment ap> i r o v e d  but ol no realistic can- 
sequence. If cut off by U e  Persian Gulf, Japan is not 
l i k e l y  to be cut off also by America, *

• W h irls  objectionable is the Murkowsla-Strvcns 
requirement that ail exports be shipped in Am er­
ican vessels and that the vessels be malntmced and 
repaired in American shipyards. Tbe*e conces­
sions, to vrto over the maritime unions, would in­
crease the coat of shifting transportation patterns 
And reduce their value. But the ban offends econom­
ics in large. ways and violates security. Even  at 
that price, it's worth relaxing.

AGO 787145
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the Administration, Mr. Nicholas said, Mr. 
Connble replied that It would have to ho "a  very at- 
tractive offer." In Washington, that kind of mnyU- 

heard as a yes.

Wa sh in g t o n

S ENATOR Frank 11. Murkowskl, a Republi­
can from Alaska who sits on tho; Energy 
Committee, has dusted off and modified a 

long-dormant plun to uulhorizo the export of Alas­
kan oil to Jnpun. He plans to offer It us an amend­
ment to the Export Administration Act wjicn It 
comes up for renewal later tills month.’!

Some Cupltol aides think tlia measure could pass 
this llmo around. Hut tho mnrltlme Industry, which 
has been tho biggest stumbling block, says that It 
remains udamantly opposed to tho 1 plan. Tho ox- 
jKirt of American crudo, except for barrol-for-bar- 
rel swaps with Cunndn, Is forblddon by law, 

According to Senator Murkowskl, Alaska’s out­
put could Increase as much as 200,000 barrels a 
day, on Increment that ho would mako avnllablo 
for ex|xjrl. Ilo contends that the plan would reduce 
tho nation’s trade deficit with Japan by $2 billion a 
year and raise $133 million for the Troasury In 
"windfall profits" tuxes.

The Senator has attempted to overcome the op­
position of tho American marine Industry, which 
now transports Alaskan o)l to West Const and Gulf 
of Mexico ports, by stipulating that nil vessels cur-' 
tying exports would bo repaired only hi United 
Stales shipyards. In addition, tho amendment pro­
vides that the President could cancel export con­
tracts for reasons of a nntlonnl emergency.

Vico President George Hush has told Senator 
Murkowskl that the changes sltould mnko It accept­
able to the opponents. However, Jesse M. Cullioon, 
president of the National Marino Engineers' llcnc-

—I . , i . 1 1. ,  i ‘i t :.■!•’! 
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flclal Association, wroto fo all Senators last wook 
to Insist that tlio union 
opposas

that tlio union "firm ly and vnequlvocably’f, k 
the p lan , ^  g

A Congressman1 Starts Over V, if' **
After 20 yenrs In Congress and eight years aofhU:' 

nority lender on the House Ways and Means Com-/ 
mltteo, Rcp.esentntlvo Harbor B. Connblo Jr., a ,’ 
Now York Republican, has docldcd it Is tlmo to do 
something else, nut what?

According tr Mr. Connble's longtime chief of 
staff, Harry N cliolns, tho Congressman Is thinking 
alxmt ‘":-. <ang n couroo In govenirient, writing 
and pn dicing law — perhaps tack  homo In 
Rochester. * • ■ •

Hut thoro Is spocutatlon on Capitol I1I1I that M r.. 
Cunablo, who will bo G1 on Election Dny, might bo 
Secretary of tho Treasury In a second Rengnn Ad- 
ministration and manage tho tnx-revlslnn pro­
posals the Presld mt has promised for 1985.

Whon asked tho other day If ho might accept a

Making Noise at the Fed
Proston Martin, vice chairman of the Federul 

Reserve Board, has raised eyebrows by calling at­
tention to the Iona dissenting voto he cast nt the 
December meeting of the Federal Open Market 
Commlttco.

Mr. Martin, appointed by President Reagan as 
heir-apparent to Paul A. Volcker, the chairman, 
last week distributed a copy of the F.O.M.C. policy 
actions nt tho session, with a note directing atten­
tion to pngo H, where his dissent to the 1 1 - 1  ma­
jority was described, Tho dlssont stated that Mr. 
Martin was concerned that "any tightening of re­
serve conditions" would rnlso Interest rates and 
thereby threaten tho economic recovery.

One analyst, terming It "highly unusuul" for a 
board member to call attention to himself In such 
fashion, noted that tho Fed official was evidently 
"Hying to keep his reputation with the Admlnlstra- 
Hon Intact."

Briefcases:
•IThc Transportctlon Department proposes for 

security reusons to bar helicopter flights over the 
nation's nine nuclear weapons facilities. Flights by 
flxcd-wlng cralt would be prohibited below speci­
fied altitudes, generally 3,000 feet.

•JTho International Monetary Fund's policy- ’ 
making Interim Committee, which had thought 
about skipping Us regular spring meeting tills 
year, has decided to hold It on April 12.

«lNcw Jersey's Democratic Senators, Bill Brad­
ley and Frnnk R. Lnutcnhorg, seek an Investiga­
tion into why the price of home heating oil In thn 
stale has risen 20 cents a gallon.
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M oslem s feel th e  C h ris tian s  
h av e  d isp ro p o rtio n a te  re p re ­
se n ta tio n . . •

• A ssu rance  o f th e  secu rity  '• 
of so’d 'them  L ebanon , th e  S a u ­
di fo rm u la tio n  fo r in su rin g  
th e  secu rity  o f n o rth e rn  Israe l 
th ro u g h  co n tro ls  a g a in s t guer- ' t 
r i l la  in f il tra tio n . '..

• R ep lacem en t of th e  m ul- 
. t in a tio n a l peacekeep ing  force

of A m erican , F ’ jnch , I ta lia n  
and  B ritish  tro o p s by  a U n it­
ed N a tio n s force. .. , '

Conference
[ . Continued Irom Page A I.

such as th e  cru ise  a re  sub jec t 
to  change, L yon sa id , y _...

The conference is v iew ed  as 
a fo llow -uo to  S h e ffie ld ’s tr ip  
to  K oren an d  J a p a n  in  O cto­
ber. The a d m in is tra tio n  w ill 
focus th e  p a r . c ip a n ts ’ a tte n - 
tio n  on A la sk a 's  fish , tim b e r , ' 
m in ing , to u rism , o il, n a tu ra l 
g a s  a n d  a g r i c u l t m a l  f .re -  
sources, L yon sa id . . i ;y'/;

"O n e  o f th e  th in g s  th is  w ill 
say  to  o u r  A sian  n e ig h b o rs  is 
th a t  G o v ern o r S heffie ld  and  
th e  S ta te  o f  A la s k a  w a n t 
th em  h e re ,"  Lyon sa id . •

To ho ld  p a r t  of the  co n fer­
ence on a c ru ise  sh ip  the  
a d m in is tra tio n  w ill have  to  
g e t  f e d e r a l  p e rm is s io n  to  
b o ard  th e  p assen g ers  in A la s ­
k a . Lyon sa id . The fed era l 
Jo n es A ct p ro h ib its  sh ip s  re ­
g is te red  in  fo re ign  cou n tries  
from  such a c tiv itie s  w ith o u t 
p e rm issio n .

If a Jo n es  A ct w a iv e r  c a n ’t 
be o b ta in e d  th e  a d m in is tra ­
tio n  m ay  ex p lo re  the  p o ss ib il­
ity  of h o ld in g  th e  conference 
on a s ta te  fe rry , Lyon sa id .

cruise
' By JOHN L1NDBACK

Daily News reporter
JU N E A U  -  Gov. B ill Shef­

fie ld  is a sk in g  th e  le g is la tu re  
fo r as m uch as $750,000 fo r 3 
P acific  R im  tra d e  conference 
s la te d  to  in c lu d e  a c ru is e  
th ro u g h  A lask a  w a te rs .

T he g overno r w ould  lik e  to  
hold  a t  leas t p a r t  of th e  con­
ference in  an  "enclosed  en v i­
ro n m en t"  — p o ssib ly  on a 
c ru ise  sh ip  — w here  th e  p a r ­
t ic ip a n ts ’ a tte n tio n  w o u ld  be 
exclusively  focused on A la sk a  
tra d e , sa id  P e te  S p ivey , S hef­
f ie ld ’s p ress sec re ta ry . • .*.
' ..T h e  conference is in ten d ed  
to  "encourage  p a r tic ip a tio n  of 
key in d u s try  and  g o v ern m en t 
.e ad e rs  from  K orea, T a iw an , 
th e .P h ilip p in e s  and  th e  Low-

• e r  48," according to  an  a d m in ­
is tra tio n  budget request.
'.C o m m is s io n e r  o f  C o m ­

m erce and  Econom ic D evelop­
m en t D ick Lyon sa id  W ednes:

; day  th e  s ta te  w ould  a sk  con- 
' ference p a r tic ip a n ts  to  p ay  

m ost o£ the  costs o f item s 
su ch  as th e  c ru is e ,  .w h ic h  

. .-w o u ld  s top  a f  A la sk a  p o rts  
. • th a t  hold in v es tm en t po ten- 

' t ia l. S tops m ay  include  K e t­
ch ik an , S itk a , W h ittie r, Se­
w ard  and  V aldez, he  sa id .

' :••*.**We’d  lik e  . to  fin d  som e 
.w a y  to  expose th e  p a rtic i-  
’ p a n ts  of th e  conference to  

. * s e v e ra l  p la c e s ' in  A la s k a ,"  
L yon sa id . P la n s  ca ll fo r  con­
ference p a r tic ip a n ts  to  v is it  

. o th e r  reg ions of th e  s ta te  such 
as P ru d h o e  B ay an d  th e  Red 
Dog zinc m ine n e a r  K otzebue, 
he said .

The p u b lic  funds a re  n eed ­
ed to  p ay  th e  costs o f se ttin g  
up  th e  conference and  to  help

• d e fray  som e costs to  th e  p a r ­
tic ip a n ts , Lyon sa id . ;

T he conference is in  the  
p lan n in g  stages, so th e  bu d g e t 
an d  p o rtio n s  of th e  conference

™  ‘ '' See Back Paae. CONFERENCE
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B i l l  S h e f f ie ld

Free Alaska’s Oil
American energy consumers have a 

mrge stake in the existing federal restric­
tions on the export of Alaska crude oiL 
Because Congress must soon act on an 
extension of the ban, its rationale and 
costs desrrve scrutiny. 1 share the con­
sidered opinion of most economists and 
of the federal Department of Energy 
that the United States would produce 
more o3 a t lower prices if the export re­
strictions were Lifted.

The origins of the oil export ban lie in 
the December 1913 authorization for 
construction of the Trans-Alaska Pipe­
line System, a project that currently 
carries some 20 percent of UE. oil prod­
uction. Energy security o>r>cems became 
paramount in the wake of the October 
1973 OPEC embargo, an Congress 
chose to restrict the destination of oil 
shipped through the pipeline. At tha t.

• time, when US. ability to obtain any im- 
- . ported oO was in question, the taslric- ' 
.. tions made political sen; \  . .

hue energy supply picture for the 
; . United States has .hanged during the 

past 10 years, howe.ar. About half of 
Alaska’s oO production of 1.6 million 
barrels a day is in excess of West Coast 
needs. As a result, this oil must move to 
the larger market of the Gulf of Mexico 
and the East Coast. Unfortunately, this 
journey is an expensive one, costing four 
times as much as the tanker run to Cali- 

,  fomia. This additional transportation 
cost means reduced federal tax revenues 
and reduced incentives for expanding 
Alas'a oil production. Higher trade defi­
cits and diminished national security 
also result from the ban on our allies.

America's Pacific Rim allies, in close 
proximity to- Alaska, would very much 
like to purchase this surplus oil to diver­
sify’ their sources away from the Middle 
East but are prohibited from doing so by 
federal law. The ban is particularly unfair 
because no other UE. oil production is 
barred from export, and the United 
Stales currently ships overseas in excess 
of 701000 barrels a day of domestically 
produced refined petroleum products.

Along with Alaska’s congressional 
delegation, 1 have proposed that Con­
gress relax the existing expu.t lion on 
Alaska oil io allow 200,003 Irarrels a day 
to be shipped to .Japan on JE.-flag 
tankers. Most knowledgeable observers 
agree tliat the federal government and 
energy consumers in the United Stales 
would experience significant benefits 

. from the adoption of this proposal
« The federal Treasury would realize 

i almist .$200 million per year in increased 
tax revenues as a result of the higher 

1 value of oil shipped to the Pacific Rim.
• The oil industry would have a 

1 greater incentive to develop currently 
maginal fields on Alaska's high-crst

tional oil and gas in northern Alaska.
• The pricing power of OPEC would 

be moderated by the entry of Alaskan oil 
into Asian markets. ^

• U.S. national security interests -
would be protected by diversifying the -
energy supply of key UE. allies who cur- *'
rently must seek energy from OPEC and :
Russia. ' t

•  The existing trade deficit with Japan _
woo'd be reduced while the United States .

would gain a bargaining tod to use on „ 
other trade issues. ’ '

•  Opportunities for financially trou­
bled countries, such as Venezuela and 
Mexico, to sell oil to the United States * >
would be expanded by providing poesibil- • 
itico for cost-efficient oil ( t changes.

In light of these convincing arguments, 
why does the export ban remain in ef­
fect? The Alaska oil trade currently sup­
ports a substantial portion of the UE. 
merchant marine fleet Any action that 
reduces the amount of time Alaska oil ;

usl spend in UE. tankers is therefore •
fiercely opposed by the owners and work- < 
en  supported by these ships. To accnm- 
m date their concerns, the proposal I am. _ 
miking would sharply limit exports, and 
would require the use of UE.-flag tankers "
manned by American seamen and main- :
tained in A mcrican shipyards.

Those of us who I've in Alaska 
strongly believe in tire irr.port.ance of a 
healthy merchant marine, given bur 
heavy reliance on waterborne commerce. 
Nevertheless, the Alaska oil export ban 
b an expensive and ineffective mean; of 
adueving i t  In a recent draft report, the *
U.S. Department of Energy said most of •
the problems likely to confront the U S. 
tanker fleet in the future will occur 
whether or not export restrictions are 
eased. To forgo substantial federal tax 
revenues, national trade benefits, im­
proved national security and increased 
oil production primarily to prelect nar­
row merchant marine interests is not 
sound public policy.

Tnc w r i t e r  i.< g o v e rn o r  o f  A lan-
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panel rung into trouble
by I).' VII) RAMSEUR 
A't'uvs Miner Bureau

WASHING i’ON—A p re s id e n tia l 
study coinmis ion Alaska law m akers 
managed to salvage from tlici*- over­
whelming tlcfc at early  liiis month on 
cfforls to lift the ban 011 Alaska oil 
exports appea-s in trouble.

The m aritim e industry is gcating  
up for a lobbying cam paign to delete 
the study and .he m ajority  of House 
and Senate mi m bers selected to put 
final touches 01 the m easure are  firm ­
ly against Ala: ka oil exports.

In the m eantim e, Gov. Hill Shef­
field has stepped up his lobbying on 
the issue. He has sen t a packet of 
m aterials to th la w m a k e rs  involved 
and 'a  s ta te -h in d  lobbyist is making 
the rounds to convince congressm en 
in person.

Although All ska Sen. F rank Mur- 
kowski rem ain ; optim istic the com ­
mission will eventually become law, 
others a ren 't so sure.

"So far there is certain!) Support 
for deleting the study altogether or 
delaying the due d a te ,"  said Howard 
Marlowe, hea I of the Coalition to 
Keep Alaska 0*1.

Admits a sta te  official: " I t 's  going 
to be an uphill lattlc to keep it in,"

L c u k l i i g  / 

V B a c k - v ^

At issue is a seven m em ber pres­
id e n t ia l  c o m m iss io n  M in k o w sk i 
a ttached  to the Export A dm inistra­
tion Act a fte r the Senate dcfeatcc 70- 
20 his proposal to perm it the expoi I of 
som e types of Alaska oil.

The study  com m ission, charged  
with reviewing the m erits of Alaska 
oil exports, w as the best Murkowsi i 
could do in the face of overwhelming

Senate opposition to selling Alaska oil 
abroad.

The commission, which was given 
an open budget, is to report its find­
ings next J a n u a ry . P roponen ts of 
Alaska oil exports hope those findings 
will strengthen their case for lifting 
the federal ban on exporting Alaska 
oil.

Hut opponents point to a handful of 
governm ent and p rivate  studies on

the issue conducted in the last year 
alone and say  the tim e and expense of 
another is hard  to justify.

‘‘W e're not hyste rica lly  opposed 
like the adm inistration is to some of 
our projects but w e're going to fight 
it,"  said  an aide to Hep. Don Honker, a 
Washington Dem ocrat heading up the 
House opposition.

A panel of m em bers of both the 
H o u s e  a n d  S e n a t e  h a v e  b e e n

appointed to work out the differences 
in the two versions of the bill. The Sen­
a te  version contains the Alaska oil ex­
port study but the House version docs 
not.

Of the 1 G House conferees, nine arc 
co-sponsors of a m e a su re  to p e r­
manently ban Alaska oil exports. On 
the five-member Senate panel, only 
Sen. John Tower, R T cxas, voted to 
perm it Alaska oil exports.

1 *• •. . .

Toivn chiefs cite stale threats over hydro project
By MARK BAUMGARTNER 

Associated Press Writer
JU N E A U -G ov . Hill Sheffield, two 

of his cabinont m em bers and a sta te  
sen a to r have threatened to withold 
c ap ita l p ro jec ts  from  a S ou theast 
Alaska town in efforts to coerce its 
m unicipal officials into signing con­
trac ts  to buy power from  a s ta te  hyd­
roelectric  plant, according to partic i­
pants in the negotiations.

Sheffield in N ovem ber told nego­
tia to rs  from  P e te rsb u rg  th a t their 
town could be deprived of s ta le  dol­
la rs , p a rticu la rly  m oney the com ­
m unity w ants so it can repa ir and im­
prove its high school, if they didn't 
ag ree  to buy power from the Tycc 
Lake hydro project, said M ayor Don 
Koenigs.

C om m erce and Economic Develop­
m e n t C o m m iss io n e r  D ick Lyon, 
Office of M anagem ent and Budget
IVm •!■•«#««• I»mI. .. •' »» »! » •’

board of directors, and Faiks sits on 
the Senate Finance Committee.

P e te r s b u rg  C ity M an ag er Rich 
Undcrkofler and Lin Wilson, a consul­
tant hired to help the town in negotia­
tions with the Alaska Power Author­
ity, said they a re  aw are of the threats.

Hut a spokesm an for Sheffield said 
what P etersburg  officials perceive as 
th reats arc  a reality  blunt warnings 
of likely legislative reaction to the ex­
tended deadlock.

" 1  suppose th ere’s a thin line be­
tween a th rea t and a w arning,” said 
S h e ff ie ld  P r e s s  S e c r e ta r y  P e te  
Spivey.

‘‘All I ’ve h ea rd  is the governor 
saying good luck getting the Legisla­
ture to act on your projects if the sta te  
has to c a t"  the money it has sunk into 
the Tycc project, Spivey said. "1 don’t 
think th a t’s fa r off base ."

L eg is la to rs  could lie faced with

which he says depends on signed pow­
er sales agreem ents.

A legislator who has followed the 
nego tia tions, Rep. Ron W cndle of 
Ketchikan, said lie heard Lyon make 
some "off the w all” com m ents to rep­
resen tatives from P etersburg , hint­
ing that they would pay a price if they 
held out on signing contracts to buy 
Tyco power.

At one point, Lyon suggested ferry 
service in Southeast Alaska could suf­
fer if represen tatives of the municipal 
u tilitie s  d id n ’t co o p era te , W cndle 
said.

Sheffield overheard  Lyon's com ­
m ents and told the com m issioner he 
was out of line, Koenigs said.

‘‘I 'v e  n ev er th re a te n e d  P e te r s ­
burg ," Lyon said. I t’s Koenig's " p a ­
rano ia" that causes him to see th re a ts ' 
in the com m issioner’s explanation of 
p o l i t i c a l  r e a l i t ie s ,  I .v o n  s a id

deal possible, I yon said.
Throating to withold capital project 

money is just one negotiating tactic 
employed against representatives of 
utilities in the four dam  pool, accord 
ing to Koenigs.

A m em orandum  written by Wilson, 
a consultant hired from a Bellevue, 
W ash ., e n g in e e rin g  firm  to help 
P etersbu rg  in its negotiations with 
APA, outlines the frustra tions and 
pressures fell by Petersburg officials. 
Koonings said.

"APA’sconduct of the negotiations, 
w hether deliberately m anipulative, 
p o litic a lly  m o liv  led , or m erely  
heavy-handed through inexperience, 
tends to color any evaluation of the 

• m erits of what is offered,'-' Wilson 
said.

j In his critique of APA’s negotiating 
, style, Wilson said the stale power nil
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