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PROPOSED AMENDMENT 110. 1 

FOR

CS H o u s e  B i l l  Mo. 680 L  & C

A d d  to the Bi l l  a n e w  S e c t i o n  4 as f o l l o w s  a n d  r e n u m b e r  s u b s e­

qu e n t  S e c t i o n s  a c c o r d i n g l y :

* Sec. 4 AS 3 1 . 0 5 . 1 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  

to read:

(14) r e g u l a r  p r o d u c t i o n  m e a n s  c o n t i n u i n g  p r o d u c t i o n  of oil

or gas f r o m  a w e l l  i n t o  p r o d u c t i o n  f a c i l i t i e s  and m e a n s  

for t r a n s p o r t a t i o n  to m a r k e t ,  b u t  does n o t  i n c l u d e  

short t e r m  testing, e v a l u a t i o n ,  o r  e x p e r i m e n t a l  p i l o t  

p r o d u c t i o n  a c t i v i t i e s  w h i c h  h a v e  b e e n  a p p r o v e d  by 

p e r m i t  o r  o r d e r  of the c o m m i s s i o n .
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A R C O  A la sk a , In c .

Leg a l D iv ision  
P o st O ffice  B o x  350 

A n ch o rag e . A la sk a  99510 

T e le p h o n e  907 265 6540

Step h en  M. W illiam s 
S e n io r A tto rney

* ̂  . f r\/'v ^ * i* K I !

-n L-nvI ® ‘
Ar>chr* 0fOey p

F e b r u a r y  28, 1 9 8 4

B a r b a r a  H e r man, E s q u i r e  
D e p u t y  A t t o r n e y  G e n e r a l  
A l a s k a  D e p a r t m e n t  o f  L a w  
R e s o l u t i o n  T o w e r  
A n c h o r a g e ,  AK 9 9 5 1 0

RE: P e t i t i o n  for R e h e a r i n g ,  A R C O  Alaska, Inc. t o  the
A l a s k a  O i l  a n d  Gas C o n s e r v a t i o n  C o m m i s s i o n

D e a r  B a rbara,

A t t a c h e d  for y o u r  r e v i e w  is the S t i p u l a t i o n  and 
S e t t l e m e n t  in the a b o v e - e n t i t l e d  matt e r .  T h i s  d o c u­
m e n t  i n c l u d e s  the c o m m e n t s  we r e v i e w e d  on Monday,
F e b r u a r y  27, 1984. I h a v e  e x e c u t e d  2 o r i g i n a l  c o p i e s  
of the s e t t l e m e n t  on  b e h a l f  o f  ARCO. A f t e r  you a n d  
c.he m e m b e r s  o f  the C o m m i s s i o n  h a v e  e x e c u t e d  the 
s e t t l e m e n t ,  p l e a s e  t r a n s m i t  a c o p y  to me.

If y o u  h a v e  a n y  q u e s t i o n s ,  p l e a s e  a d v i s e  me. T h a n k

y ou for y o u r  a s s i s t a n c e  in r e s o l v i n g  this m a t t e r .

S M W / k s m

A t t a c h m e n t

A R C O  A la s k a . In c . is a s u b s id ia ry  o f A li.in tir .R ir h fir ld C n m iM M y



B e f o r e  t h e  A l a s k a  O i l  a n d  G a s  
C o n s e r v a t i o n  C o m m i s s i o n

In t h e  m a t t e r  o f  )
A R C O  A l a s k a ,  Inc. ) S t i p u l a t i o n  a n d  S e t t l e m e n t

)

T h i s  S t i p u l a t i o n  a n d  S e T c l e m e n t  is e n t e r e d  into b y  A R C O  

A l a s k a ,  Inc. (ARCO) and the S t a t e  o f  A l a s k a  Oil and Gas C o n­

s e r v a t i o n  C o m m i s s i o n  (AOGCC);

W H E R E A S  A R C O  is t h e  o w n e r  o f  c e r t a i n  a c r e a g e  l o c a t e d  on 

th e  N o r t h  S l o p e  o f  Alaska, i n c l u d i n g  S e c t i o n  35 of  A D L  25649, 

l o c a t e d  w i t h i n  t h e  b o u n d a r i e s  o f  t h e  K u p a r u k  R i v e r  Unit; and 

W H E R E A S  A R C O  a p ; lied to the A O G C C  for a p p r o v a l  to c o n d u c t  

t h e  W e s t  Sak S a n d s  P i l o t  P r o j e c t  t o  d e t e r m i n e  the o p t i m u m  

t e c h n i q u e s  for d e v e l o p m e n t  of  the W e s t  Sak Reservoir, and 

g a t h e r  d a t a  for use in p o o l  r u l e s  h e a r i n g s ;  and

W H E R E A S  the A O G C C  a p p r o v e d  the W e s t  Sak S ands P i l o t  

P r o j e c t  b y  C o n s e r v a t i o n  O r d e r  No. 191; a n d

W H E R E A S ,  s i n c e  t h a t  time, A R C O  h a s  c o n d u c t e d  the W e s t  

S a k  S a n d s  P i l o t  P r o j e c t  in  a c c o r d a n c e  w i t h  C o n s e r v a t i o n  O r d e r  

No. 191; and

W H E R E A S  oil a n d  gas t e s t  p r o d u c t i o n  h a s  e n s u e d  fr o m  the 

W e s t  S a k  S a n d s  P i l o t  P r o j e c t  Area; and

W H E R E A S  A R C O  has f led c o n f i d e n t i a l  r e p o r t s  s e t t i n g  

f o r t h  the p r o d u c t i o n  le v e l s  on the W e s t  Sak S a n d s  P i l o t  

P r o j e c t  A r e a  for the m o n t h  of D e c e m b e r  1983, and J a n u a r y  

1984; and



W H E R E A S  -Vi^ve is a d i s p u t e  b e t w e e n  A R C O  and the A O G C C  on 

w h e t h e r  t h e  t e s t  p r o d u c t i o n  m u s t  b e  r e p o r t e d  on F o r m  10-405; 

a n d

W H E R E A S  the AOGCC, b y  O r d e r  d a t e d  J a n u a r y  25, 1934,

o r d e r e d  A R C O  to file ..jthe D e c e m b e r  1983 p r o d u c t i o n  d a t a  on 

F o r m  1 0 - 4 0 5  : and

W H E R E A S  ARCO, o n  F e b r u a r y  10, 1984, p e t i t i o n e d  the A O G C C  

for r e h e a r i n g  and r e c o n s i d e r a t i o n  in a c c o r d a n c e  w i t h  the 

p r o v i s i o n s  of AS 3 1 . 0 5 . 0 8 0 ;  and

W H E R E A S  it is the d e s i r e  of  b o t h  t h e  A O G C C  and A R C O  to 

s e t t l e  t h e s e  m a t t e r s ;

N O W  T H E R E F O R E ,  A R C O  and the A O G C C  a g r e e  to s t i p u l a t e  

a n d  s e t t l e  t h e s e  i s s u e s  as follows;

1. U n t i l  the d a t e  t h e  p i l o t  p r o d u c t i o n  f a c i l i t y  to be 

l o c a t e d  at  the W e s t  Sak S a n d s  P i l o t  P r o j e c t  A r e a  c o m m e n c e s  

n o r m a l  o p e r a t i o n s  and p r o c e s s e s ,  a n d  treats p r o d u c t i o n  from 

W e s t  Sak S a n d s  P i l o t  p r o d u c t i o n  wells, o r  J u l y  1, 1984,

w h i c h e v e r  d a t e  is earlier, A R C O  s h a l l  file a m o n t h l y  r e p o r t  

on or b e f o r e  the 20 t h  d a y  o f  the mo n t h ,  c o m m e n c i n g  w i t h  a 

r e p o r t  o n  M a r c h  20, 19 8 4  s h o w i n g  t h e  t e s t  p r o d u c t i o n  levels, 

i n j e c t i o n  levels, and o t h e r  t e s t  p r o d u c t i o n  d a t a  a n d  i n f o r m a­

t i o n  g a t h e r e d  b y  A R C O  for the p r e v i o u s  m o n t h .  Su c h  r e p o r t  

s h a l l  b e  in the form and p r o v i d e  the s p e c i f i c  i n f o r m a t i o n

i n c l u d e d  in the r e p o r t s  filed b y  A R C O  for D e c e m b e r  1983, and 

J a n u a r y  1984. T h e s e  reports w i l l  be  k e p t  and m a i n t a i n e d

c o n f i d e n t i a l  by the A O G C C  in a c c o r d a n c e  w i t h  AS 3 1 . 0 5 . 0 3 5 ( d ) .

S u c h  r e p o r t s  shall be in a d d i t i o n  to the q u a r t e r l y  r e p o r t



r e q u i r e d  b y  C o n s e r v a t i o n  O r d e r  No. 191, R u l e  11.

2. U p o n  commencement, of  n o r m a l  o p e r a t i o n s  o f  the W e s t  

S a k  p i l o t  p r o d u c t i o n  f a c i l i t y  o r  J u l y  1, 1984, w h i c h e v e r  is 

e a r l i e r ,  A R C O  m u s t  file all p r e v i o u s l y  f i led p r o d u c t i o n  

r e p o r t s  o n  F o r m  10-405.,. o r  a p p e a l  to t h e  S u p e r i o r  C o u r t  w i t h i n  

20 d a y s  o f  J u l y  1, 19 8 4  p u r s u a n t  to the p r o v i s i o n s  of AS

3 1 . 0 5 . 0 8 0 ( b ) .

3. T h e  A O G C C  a g r e e s  to not claim, c o n t e n d ,  o r  b r i n g  a n y  

a c t i o n  a g a i n s t  A R C O  u n d e r  AS 3 1 . 0 5 . 1 5 0  o f  the A l a s k a  Oil and 

G a s  C o n s e r v a t i o n  C o m m i s s i o n  s t a t u t e s ,  or c o n t e n d  that A R C O  

v i o l a t e d  A O G C C  r e g u l a t i o n s  for f a i l u r e  to file F o r m  10-405 

s h o w i n g  W e s t  Sak P i l o t  t e s t  p r o d u c t i o n  i n f o r m a t i o n  so long 

as A R C O  is in c o m p l i a n c e  w i t h  the p r o v i s i o n s  of  this S t i p u l a­

ti o n  a n d  S e t t l e m e n t ,  C o n s e r v a t i o n  O r d e r  No. 191, and the 

A O G C C  R e g u l a t i o n s .

4. B e c a u s e  a d i s p u t e  e x i s t s  b e t w e e n  A R C O  a n d  the AOGCC, 

t h i s  s e t t l e m e n t  s h a l l  not b e  c o n s t r u e d  as s e t t i n g  p r e c e d e n t  

o r  p r e d j u d i c i n g  a n y  claims, a r g u m e n t s ,  o r  c o n t e n t i o n s  of 

e i t h e r  A R C O  or the A O G C C  w i t h  r e s p e c t  t o  a n y  o f  the is s u e s  

s et f o r t h  in this s t i p u l a t i o n .  B o t h  t h e  A O G C C  and A R C O  

a g r e e  n o t  to u s e  this s e t t l e m e n t  as e v i d e n c e  in a n y  p r o c e e d i n g  

b e f o r e  a n y  c o u r t  o f  law o r  a d m i n i s t r a t i v e  body, e x c e p t  as 

n e c e s s a r y  t o  e n f o r c e  the p r o v i s i o n s  set f o r t h  in this s t i p u l­

a t i o n  a n d  s e t t l e m e n t .

5. T h e  A O G C C  o r d e r  i s s u e d  J a n u a r y  25, 1984 is h e r e b y

a m e n d e d  to c o n f o r m  to this S t i p u l a t i o n  a n d  S e t t l e m e n t .

- 3 -
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A g r e e d  to a n d  a p p r o v e d  th i s  ^
4 2

7 ^
d a y  of a ^ c /

1 9 8 4 .

A R C O  A L A S K A ,  INC

b y  _ Z E z, A
-Stephen M. W i l l i a m s ,  A t t o r n e y

A L A S K A  D E P A R T M E N T  O F  L A W

A ?  <1B y _ P f f t s S j ? ' (O L £ ' S /7'i 
B a r b a r a  H e r m a n
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P R O P O S E D  A M E N D M E N T  NO. 3 

F O R

CS H o u s e  B i l l  No. 680 L  « C

A d d  to the B i l l  a n e w  S e c t i o n  3 as f o l l o w s  a n d  r e n u m b e r  s u b s e­

qu e n t  s e c t i o n s  a c c o r d i n g l y :

* Sec. 3 A S  3 1 . 0 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  

to read:

(j) T h e  c o m m i s s i o n  in a c c o r d a n c e  w i t h  I.R.C. S e c t i o n  

4593(d) (5) (A) (i) s h a l l  h a v e  the a u t h o r i t y  to a c t  as t.'.e 

s t a t e  j u r i s d i c t i o n a l  a g e n c y  o v e r  a p p l i c a t i o n s  i n v o l v i n g  

t e r t i a r y  r e c o v e r y  p r o j e c t s  on l a n d s  in A l a s k a  n o t  u n d e r  

f e d e r a l  j u r i s d i c t i o n ,  p u r s u a n t  to r e q u i r e m e n t s  o£“ I.R.C. of 

S e c t i o n  4 9 9 3 ( c ) ( 2 ) ( A ) ,  ( B ) , a n d  (C) o f  the " C r u d e  Oil 

W i n d f a l l  P r o f i t s  T a x  A c t "  o f  1980 a n d  a p p l i c a b l e  r e g u l a t i o n s .



J A Y  S. H A M M C N D
CSvcauOa

S t a t i ; o r  A l a s k a

o m c c  o r  tm:  c d v c b .;ob 
J v n s a v

S e p t e m b e r  23, 1 9 8 0

T h e  H o n o r a b l e  W. M i c h a e l  B l u m e n t h a l  
S e c r e t a r y  o f  t h e  T r e a s u r y  
1 5 t h  S t r e e t  a n d  P e n n s y l v a n i a  A v e n u e  
W a s h i n g t o n ,  D.C. 2 0 2 2 0

D e a r  Mrl S e c r e t a r y .

P u r s u a n t  t o  t h e  r e q u i r e m e n t s  o f  S e c t i o n  4 9 9 3  ( d ) ( 5 ) (A) o f  
t h e  r e c e n t l y  e n a c t e d  C r u d e  O i l  W i n d f a l l  P r o f i t s  T a x  A c t  o f  

• 19S0, I h a v e  a p p o i n t e d  t h e  A l a s k a  O i l  a n d  G a s  C o n s e r v a t i o n  
C o m m i s s i o n  (AOGCC) as t h e  j u r i s d i c t i o n a l  a g e n c y  o v e r  a p ­
p l i c a t i o n s  i n v o l v i n g  t e r t i a r y  r e c o v e r y  p r o j e c t s  o n  l a n d s  i n  
A l a s k a  n o t  u n d e r  f e d e r a l  j u r i s d i c t i o n .  T h e  A O G C C  w i l l  • 
r e v i e w  a n d  t a k e  s u i t a b l e  a c t i o n  o n  a n y  a p p l i c a t i o n  f o r  a 
t e r t i a r y  r e c o v e r y  p r o j e c t  w i t h i n  t h e  s t i p u l a t i o n s  o f  t h e  • 
C r u d e  O i l  W i n d f a l l  P r o f i t s  T a x  A c t  o f  1980:, a n d  a p p l i c a b l e  
r e g u l a t i o n s .

T h i s  n o t i f i c a t i o n  f u l f i l l s  t h e  r e s p o n s i b i l i t i e s  o f  t h e  
G o v e r n o r  o f  A l a s k a  t o  p r o v i d e  a w r i t t e n  s u b m i t t a l  o f  a g e n c y  
d e s i g n a t i o n  in a c c o r d a n c e  w i t h  S e c t i o n  4 9 9 3  ( d ) ( 5 ) (A) o f  t h e  
A c t .

A c k n o w l e d g e m e n t  o f  r e c e i p t  o f  t h i s  l e t t e r  is r e q u e s t e d .

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r

»

cc: H o y l e  H. H a m i l t o n ,  C h a i r m a n / C o m m i s s i o n e r
A l a s k a  O i l  .and G a s  C o n s e r v a t i o n  C o m m i s s i o n

T h e  H o n o r a b l e  W i l l i a m  P. C l e m e n t s ,  G o v e r n o r  of  T e x a s  
I n t e r s t a t e  O i l  C o m p a c t  C o m m i s s i o n

W i l l i a m  W. H o p k i n s
A l a s k a  O i l  a n d  C u s  A s s o c i a t i o n

T h e  H o n o r a b l e  R o b e r t  E. L e R e s c h e ,  C o m m i s s i o n e r  
D e p a r t m e n t  of  N a t u r a l  R e s o u r c e s



A
Excise Taxes— Windfall Profit Tax 5 3 0 9 -9

Amendments: Sec. as amended
effecti we:

P L . 96-223, § lU I(a X l)   .........................................

P.L. 96-223, § I O l(aX l):
Added Code Sec. 4992 to read as above. For the effective 

date and transitrnal rules, sec P L. 96-223, § IUI(i), 
following Code Sec. t98o.

(Sec. 4S93]

S E C .  4993. I N C R E M E N T A L  T E R T I A R Y  O IL .

[Sec. 4993(a))

( a )  I n  G e n e r a l .— For  purposes  of this c h a p te r ,  the te rm  " in c rem en ta l  t e r t ia ry  oil" m eans  the 
excess of—

(1) the amount of crude oil which is removed from a property during any month and which is 
produced on or after  the project beginning da te  and during the period for which a qualified tertiary 
recovery project is in effect on the property, over

(2) the base level for such property for such month.
Source: New.

(Sec. 4993(b)]

(b) D e t e r m i n a t i o n  o f  A m o u n t . — For purposes of this section—

(1)  B a s e  l e v e l . — The base level for any propc-'.y for any  month is the average num bly  
amount (determined under rules similar to rules used in determining the base production control 
level under the June 1979 energy regulations) of crude oil removed from such property during the 
6-month period ending March 31,1979 ,  reduced tbu t  not below zero) by the sum of—

(A) 1 percent of such amount for each month which begins after  1978 and before the first 
month beginning after  the project beginning date , and

(B) 2Vj percent of such amount for each month which begins after the project beginning 
da te  (or a t u r  1978 if the project beginning date  is before 1979) and before the month for 
which the base level is being determined.

(2) M i n i m u m  a m o u n t  i n  c a s e  o f  p r o j e c t s  c e r t i f i e d  n v  d o e — In the case of a 
project described in Subsection tcXIXA), for the period during which the project is in effect, tne 
amount of the incremental  te r t ia ry  oil shall not be less than the incremental production 
determined under the June 1979 energy regulations.

(3) A l l o c a t i o n  r u l e s . — The determination of which barrels of crude oil removed during 
any month are incremental ter t iary  oil shall be made—

(A) first by allocating the amount of incremental tertiary  oil between—

(i) oil which (but fur this subsection) would be tier 1 oil, and

(ii) oil which (hut for this subsection) would be tier 2 uil,

in proportion to.tl te respective amounts of each such uil removed from the property during 
such month, and

(B) then by taking into account barrels of crude oil so removed in the urtJer of their 
respective removal prices, beginning with the highest of such prices.

Source: New

(Sec. 4993(c)|

(c)  Q u a l i f i e d  T e r t i a r y  R e c o v e r y  P r o j e c t . — For purposes of this section—

(1) IN G E N E R A L — T h e  te rm  " q u alified t e r t ia ry  recovery p r o i r r i "  m eans—

(A) a qualified ter t iary  enhanced recovery project with respect to which a certification as 
such has been approved and is in effect under the June  1979 energy regulations, or

(B) any project for enhancing recovery of crude oil which meets the requirements of 
paragraph (2).

In te rn a l  R evenue  C ode  SeC. 4993(c)
OU-l*
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(_/ R e q u i r e m e n t s . — A project meets the requirements of this paragraph if—
(A) the project involves the application (in accordance with sound engineering principles) 

of I or more tertiary recovery methods which can reasonably be expected to result in more 
than an  insignificant increase in the amount of crude oil which will u ltimately  be recovered,

(B) the project beginning da te  is af te r  May 1979,

(C) the  port ion of th e  p ro p e r ty  to  be  affec ted  b y  the project is a d e q u a te ly  de lineated ,

(D) the operator submits (a t  such lime and in such manner as the Secretary may by 
regulations prescribe) to the Secretary—

(i) a certification from a petroleum engineer tha t  the project meets the requirements 
of subparagraphs (A), (B), and (C), or

(ii) a certification th a t  a jurisdictional agency (within the meaning of subsection 
(d)(5)) has aparoved the project as meeting the requirements of subparagraphs (A), (B), 
and (C), and t tat such approval is still in effect, and

(E) the operator submits (a t  such time and such manner as the Secretary may by 
rcgu,aliens prescribe) to the Secretary a certification from a petroleum engineer tha t  the 
project continues to meet the requirements of subparagraphs (A), (B), and (C).

Source: New,

|Sec. 4993(d) |
(d) D e f i n i t i o n s  a n d  S p e c i a l  R u l e s .— F or purposes of this section—

(1) T e r t i a r y  r e c o v e r y  m e t h o d . — The term "ter t iary  recovery methrx." means—

(A) any method which is described in subparagraphs (1) through 19) of section 212.78(c) 
of the June 1979 energy regulations, or

(B) any other method to provide t -  tiary enhanced recovery which is approved by the 
Secretary for purposes of this chapter,
(2) P r o j e c t  Ul 1INNING d a t e — The term "project beginning da te"  means the later of—

(A) the date  on which the injection of liquids, gases, or other m atter  begins, or

(B) ihe date  on which—
(i) in the case of a project described in subsection (c)(1)(A). the project is certified as 

a qualified tertiary enhanced recovery project under the June 1979 energy regulations, or

(ii) in the case of a project described in subjection (cKIXB). a petroleum engineer 
certifies, or a jurisdictional agency approves, ihe project as meeting the requirements of 
subparagraphs (A), (B), and (C) of subsection (c)(2).

(3) P r o j e c t  o n l y  a f f e c t s  p o r t i o n  o f  p r o p e r t y — I f  a qualified tertiary recovery 
project can reasonably be expected lo increase the u ltimate recovery of crude oil from only a 
portion of a  property, such portion shall be treated as a separate property.

(4) S i g n i f i c a n t  e x p a n s i o n  t r e a t e d  a s  s e p a r a t e  p r o j e c t — A significant expansion 
of any project shall be treated as a separate project,

(5) JUKlSDicriONAL a c e n c y  —The term "jurisdictional agency" means—
(A) in the case of an application involving a C.rliary recovery project on lands not under 

' Federal jurisdiction—
(i) the appropriate S late  agency in the S ta 'e  in which such lands arc* located which is 

designated by the Governor of such Slate  in a written notification submitted to the 
Secretary as the agency which will appruvc projects under this subsection, or

(ii) if the Governor of such S ta te  does noi submit such written notification within 
180 days after the dale  of the enactment of the Crude Oil Windfall Profit Tax Act of 
1980, the United States Geological Survey (until  such lime as the Governor submits such 
notification), or

(B) in the case of an application involving a tertiary recovery project on lands under 
Federal jurisdiction, the United Slates Geological Survey.

(6) B a s i s  o f  r e v i e w  o f  c e r t a i n  q u a l i f i e d  t e r t i a r y  r e c o v e r y  p r o j e c t s — In the 
case of any piojcci which is approved under subsection (cX2)(DXii) and for which a certification is 
submitted to the Secretary, the project shall be considered as meeting the requirements of 
subparagraphs (A), (11), and (C) of subsection (cX2) unless the Secretary determines lhaL—

Sec. 4993(d) ©1981. C o m m e rc e  C lea r in g  H ouse ,  Inc.



(A) the approval of the jurisdictional agency was not supported by substantial evidence 
on the record upon which such approval w'as based, or

(B) additional evidence not contained in the record upon which such approval was based 
demonstrates that such project does not meet the requirements oi subparagraph tA), (B), or
(C) of subsection (cK2>.

If the Secretary makes a determination described in subparagraph (A) or (B) of the preceding 
sentence, the determination of whether the project meets the requirements of subparagraphs (A),
(B), and (C) of subsection (c)(2) shall be made without regard to the preceding sentence.

( 7 )  R u l i n g s  r e l a t i n g  t o  c e r t a i n  q u a l i f i e d  t e r t i a r y  r e c o v e r y  f r o j e c t s — l a  
the case of any tertiary recovery project for which a certification is submitted to the Secretary 
under subsection (c)(2)(D)(ii), a taxpayer may request a  ruling from the Secretary with respect to 
whether sucii project is a qualified tertiary  recovery project. The Secretary shall issue such ruling 
within 180 days of the date  after he receives the request and such information as may be necessary 
to make a determination.

Source: New.

Amendments: Sec. j j  amended
effective:

P.L. 96-223 §101(2X1)..................... ... ...........................
P.L. 96-223, § I01(aXD :

Added Cudc Sec. 4993 to rejd as above For ihe effective 
dale and transitional rules, see P .L 90-223, § lOI(i) 
following Code Sec. 4986.

[Sec. 4994]

S E C .  4994. D E F I N I T I O N S  A N D  S P E C I A L  R U L E S  R E L A T I N G  T O  E X E M P T I O N S .
- ( a )  Q u a l i f i e d  G o v e r n m e n t a l  I n t e r e s t  — F o r  p u rp o s e s  of  sec t ion  4991(b)—

(1) I n  G E N E R A L .— The term “qualified governmental interest" means an economic interest 
in crude oil if—

(A) such interest is held by a S la te  or political subdivision thereof or by an agency or 
instrumentality  of a State  or political subdivision thereof, and

(B) under the applicable State or local law, all of the net income received pursuant to 
such interest is dedicated to a public purpose.

(2 )  N e t  i n c o m e . — For purposes of this paragraph, the term "net income" means gross 
income reduced by production costs, and severance taxes of general application, allocable to the 
interest.

(3) AMOUNTS PLA CED  IN C ER T A IN  PERM AN EN T FUNDS T R E A T E D  AS D ED IC A TED  TO 
PUDLIC PU RPO SE— The requirements of paragraph (!)(B) shall be treated as met with respect to 
any net income which, under the applicable State or local law, is placet in a permanent fund the 
earnings on which arc dedicated to a public purpose.

Source: New.

(Caution: Code See. 4994(b), below, as amended by P.L. 97-34, is applicable to taxable 
periods beginning after December 31, 1960.— CCH.J

[Sec. 4994(b))
(b)  Q u a l i f i e d  C h a r i t a u l e  I n t e r e s t . — For purposes of section 4 9 9 l (b '—

(1) I n g e n e r a l . — The term "qualified charitable interest" means an economic interest in 
crude oil if—

(A) such interest is—

(i) held by an organization described in clause (ii), (iii), or (iv) of section 170(b)(1)(A) 
which is also described in section 170(c)(2),

(ii) heltl by an organization described in section 170(cX2) which is organized and 
operated primarily (or the residential placement, care, or t rea tm ent of delinquent, 
dependent,  orphaned, neglected, or handicapped children, or

(Iii) held—

(I) by an organization described in clause (i) of section 170(b)(1)(A) which is also 
described in section 170(cK2), and

In t e r n a l  R ev en u e  Code SGC. 4994(b)
OOL-21 '

53 10-23-31 Excise Taxes— Windfall Profit Tax 5 3 0 9 -1 1
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(ii) There has been a material change of 
circumstances since the lime that the pnject 
or expansion was initiated; and

(iii) The project is certified under the 
criteria and pursuant to the procedures 
provided in paragraph (d). For purposes of 
determining eligibility for certification, an 
e x i s t i n g  p r o j e c t  s h a l l  be  e x a m i n e d  
p r e s p e c t i v e l y ,  bn  t h e  b a s i s  of  th e  
circumstances existing a t  the time such 
certification is sought. - '

(c) Definitions. For purposes of this 
section— 1

A “qualified tertiary enhanced recovery 
project" is a project for the enhanced recovery 
of crude oil, to the extent that such project 
involves the application of one or more of the 
following techniques and is certified pursuant 
to paragraph (d) of this ' section as being 
uneconomic a t  the otherwise applicable ceiling 
prices; 1 ' .’ • s- •* ••

(1)'Miscible fluid displacement, i. e., an oil 
displacement process in which gas or alcohol is 
injected into an oil reservoir, a t  pressure levels 
such that the injected gas or alcohol and 
reservoir c.il arc misciblc. The process may 
include  the concurrent,  a l t e rn a t in g ,  or 
subsequent injection of water. The injected gas 
may be natural gas, enriched natural gas, a 
liquefied petroleum gas slug driven by natural 
gas, carbon dioxide, nitrogen, or flue gas. Gas 
cycling, i. e., gas injection into gas condensate 
reservoirs, is not a misciblc fluid displacement 
technique nor a tertiary enhanced recovery 
technique within the meaning of. this section, .

(2)  S team  drive  . injection, I. e., ■ the 
continuous injection of steam into one set of 
wells (injection wells) or other injection source 
to effect oil r e p l a c e m e n t  toward and 
production from a 'S e co n d  set of wells 
(production wells). ' '  '

(3) Microemulsion, of miccllar/cmnlsion, 
flooding, /. e ., ' an augmented watcrflooding 
technique in which a surfaclar system is 
injected in order to enhance oil displacement 
toward producing wells. A surfactant system 
normally includes a surfactant, hydrocarbon, 
cosur'-etanl,  an electrolyte and water, and 
polyn i for mobility control.

(4/ iii situ combustion, /. e., combustion of 
oil in the reservoir, sustained by continuous air 
injection, to displace unburned oil toward 
producing wells.

(5) Polymer augmented waterfloixling, /. e., 
augmented watcrflooding in which organic 
polymers are injected with the water to 
improve areal and vertical sweep efficiency.

(6) Cyclic steam injection, i. e., the 
alternating injection of steam and production 
of oil with condensed steam from the same well 
or wells.

(7) Alkaline (or "caustic") flooding /. e., an 
augmented watcrflooding technique in which 
the water is made chemically basic as a result 
of the addition of alkali metals.

( 8 )  C a r b o n  d i o x i d e  a u g m e n t e d  
waterflooding, i. e., injection of carbonated 
water, or water and carbon dioxide, to increase 
waterflood efficiency.

(9) Immiscible carbon dioxide displacement, 
i. e., injection of carbon dioxide into an oil 
reservoir to effect oil displacement under 
conditions in which miscibility with reservoir 
oil is not obtained.

(10) Specific Variations oi any of the above- 
listed general techniques, as determined in any 
particular case by the certifying authority.

- • “ C e r t i f y i n g  a u t h o r i t y "  m eans-1 the  
A d m i n i s t r a t o r ,  E c o n o m ic  R e g u la to r y  
Administration, Department of Energy, or any 
officer of the Department of Energy to whom 
the  A d m .n is l r a to r  has de lega ted  such 
functions. ’

‘̂Incremental crude oil" (resulting from the 
im plem enta t ion  of a qualif ied  te r t ia ry  
enhanced recovery project) means, in the case 
of a new project, the amount of crude oil which 
is or will be produced as a result of such a 
project and which fs inoxccss of the amount of 
crude oibCnonincrcmental crude oil") which 
cuuld have ocen produced from the property or 
project area through continued maximum 
feasible production from methods of production 
employed on tlu property prior to the receipt 
of the certifications provided for in paragrap.i
(d) of this section. As applied to expansion of 
existing tertiary enhanced recovery projects, 
the term means the amount of crude oil which 
is o r | will be produced as a result of the 
expanded project and which is in excess of the 
amount of crude oil ("nonincrcmcntal crude 
oil") which could havt been produced from the 
property or project area through continued 
maximum feasible p roduction  from the 
methods of production employed on the 
p r o p e r ty  p r io r  to th e  re ce ip t  of the 
certification provided lor in paragraph (d) of 
this section. As appli-.-d to an existing project 
within the meaning cf paragraph (bX2) of this 
section, the term m.-ans the amount of crude 
oil which is or will he produced as a result of 
the continuation of the project or of the 
particular highco.t phase of the project and 
which is in exccrs of the amount of crude oil 
("nonincrcmcntJl crude oil") which could have 
been produced from Ihe property or project 
area through continued maximum feasible 
production from methods of production (other 
than the tertiary method, or that phase of such 
method, that would lie discontinued in the



PROPOSED AMENDMENT No. 2 

FOR

CS House Bill No. 680 L & C

Add to the Bill a new Section 2 as follows and renumber subse­

quent s(ctions accordingly:

* Sec. 2 AS 31.05.030 is amended by adding a new subsection 

to read:

(i) The commission shall have the authority to act as 

the jurisdictional agency over applications involving 

natural gas price determinations for all wells in Alaska not 

under federal jurisdiction, pursuant to the "Natural Gas 

Policy Act" of 1978, Public Law 95-621 and applicable 

regulations.
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Subpart E— Identification of State and Federal 
Jurisdictional Agencies

[11 24,451]

Sec. 274.501 Jurisd ic tional agency.

(a) Definition. Except as provided in paragraph (b), “jurisdictional 
agency" means:

(1) with respect to a well the surface location of which is on the OCS, the 
Federal or Stale agency having regulatory jurisdiction with respect to the 
production of natural gas. The following agencies have notified the 
Commission of their authority in this regard.

(1) for OCS wells located in the Gulf Coast Region:

Area Oi< ft Gas Supervisor 
Suite 336 

3301 Causeway Blvd.
Metairie. LA 7(X)1()

(ii) for CCS wells located in the Atlantic Region:
Area Oi! and Gas Supervisor 

Atlantic OCS Operations 
Suite 204 

1725 K Street, N.W.
Washington, DC 20244

(iii i for OCS wells located offshore Alaska:

Area Oil ft Gas Supervisor 
P.O. Box 259 

Suite 109 
800 A Street 

Anchorage, AK 99510

(iv) for OCS wells located offshore California:

Area Oil ft Gas Supervisor 
160 Federal Building 

1340 W, 6th Street 
Los Angeles, CA 90017

(2) with respect to a well the surface location of which is on lands within 
the boundaries of a Slate (including Federal lands and offshore Slate lands), 
the Federal or State agency having regulatory jurisdiction with respect to the 
production of natural gas. The following agencies have notified the 
Commission of their authority in this regard:

Federal Enorgy R egulatory C o m m issio n  
08? 18

§ 274.501 1124,451



14,512 Regulations 21 11 20 7!*
Jurisdictional agency 1e* wells on

State m which weH cs located Federal lands Other lands

Alabama    ......... .............. Area Oil A fas  Sufcrv»sor. Stito 204. 1725 Oil A Gas Supervisor State CJ & Gas 0o3«d.
K. St. N W.. Washington. D C . 20006. O'twer O. Un.vcrs.ry. At 354/36

Alaska............ ................ ...........  Area Oil A Gas Supervisor. PO On* 259. CH A Gas Conservation Comm.sson. 3C01
Su.to 109. 600 A Street. Anchorage. AK Porcine Crrve. Anchorage. AK 99501 
99510

Anzona  .        Area Oil A Gas Supervisor. P O Do* 26*. \  Oil A Gas Conservation Comm.ss'on. Suite
505 Marquette Avo.. NW., A'fcvquerque. 420. 1645 »V Jefferson. P^ccnr*. A1 
NM 07125 85007

ArVensw .................................. - Area Oil A Gas Supervisor. 6136 E. 32nd Oil A Gas Commission. A Division of tho Ar*
Place. Tulsa. GK 74135. Kansas Oopt. of Gimme»cc. 314 East Oak.

El Dorado. AR 71730.
Ar<;o Oil A  Gas Supervisor. 160 FrdernI Department ol Conservation. Division ot 0*1 A 

Building, 13‘43 West 6*.b Street, I .os Gas. 1416 Ninth SL. Gm 1316. Sjcramen*
Angeles, CA 90017 to. CA 35014

Ar»-a Oil A Gas Supv visor. PO Go* 7059. O* A Gas Conservation ComnvssHjn. I3t3 
2C02 Fed cat Building 4 Post Olfico. Sherman Slrcet. Rm 721. Ccr/*?r. CO 
Casper. WY 82602. 80203

Area Ol A Gas Supoivisor. PO Do* 26124.
505 Marquette Avo. NW. Aibuqucrquo.
NM 87125

Area Oil 4 Gas Supervisor. Su-to 204, 1725 Administrator cl Oil 4 Gas. Bureau ol Gcr.'o* 
K Street. N W . Washington, D C 20006. qy. Department of NVu»al Resources. 903

W Temessco Street. Tallahassee. Fl 
32304.

Georgia . . . ...........      Area Oil 4 Gas Supe.r*or. Suilo 204. 1725 Department of Natural Resources. Gee qic
K St., N.W. Washington. D C. 20006. 4 Water Resources Division. 19 Martin

Lulher Kinq Drve. SW. Atlanta, GA 30394
Idaho  .  Areo Oil A Gas Supervisor, 160 Federal Idaho PuW*c Utilities Commission. Stator-ou-.o

Building, 1343 West 6th Street. Lot Mail. DoiSO ID 83720
Angelr*. CA 90017

Illinois . ............................................ Area Oil A Gas Supervisor. Su.to 204. 1725 Department of Mines and Minerals, O.l 4 Gas
K Street. N W, Washington. O.C. 20006. Division. ,’04 S'raiton Ollicc Ui Ming. 400

S eng Strout. Sprmqfic.d. IL k 7706
Indiana ...................... - ..........   Area CM 4 Gas Supervisor. Su.to 204. 1725 Oopa. .mcnl of Natural Resources. 0»i 4 G».s

K St/eot. N W.. Washington. D C. 20C0C. 0.viS*ont C06 Stale OHiuC H.«sj . 100 N.
Senate Avenue, lrvJ.,injpo' - iN 40204.

KanSi.  ̂ ............... -................. Area Oil 4 Gas Supervisor. 61JG East 32nd Corporation Comrr'Vvon, Sta . Olf>co Qm!d*
Place. Tulsa, OK 74135. ing, Topeka. KS 06612.

Kentucky      Area 04 4 Gas Supervisor. Su.lo 204. 1725 Department of Mncs and Minerals. O.l 4 Gas
K Street. N W. Washington. OC 20006. Oivsion. Do* 600. loitnyfon, KY 40501

Louisiana  ...............  Area Oil 4 Gas Supervisor, 6136 East 32nd Olf>co of Conservation. Bo* 44275, Oalon
Place. Tulsa. OK 74135. flougo. IA 70Q04

Maryland     Area C.l A Gas Supervisor. Su.lo 204. 1725 Energy und Coastal 2ono Adn>mslra1ion. Div
K Stroet, N V/. Washington. DC. 200C'* part moot of Natural Resources. Tawos

Stato Oft.co Dldg , Annapolis, MD 21404
M chigan................   Aioj O.l 4 Gas Supervisor, Suilo 204. 1/25 Department ol Natural Rosou/cos, Uox

K Street. N W . Washington. DC 200C6 30028. Lansing. Ml 40609
Mississippi  .....................................  Aren Oil 4 Gas Supervisor. Suite 204. 1725 Stale Oil A Gas Hoard. Bo* 1332. Jackson,

K Street. N W.. Washington. D C. 20006 MS 39205
Montana . ......................   Aica Oil A Gat Supervisor. PO Do* 2059. Oil A Gas Conservation Division, Department

2002 Federal Uldg A Post Olf.ce. Casper, of Natural Resources and Conservation.
WY 02002. 2535 51 Johns Avo. Il.limgi MT 59102. or

PO Do* 217, Helena. MT 59601.

California .........  .....  ...».......

Colorado (e*cept for Ihe we:.t 
range; ol the New Mo*tro 
P cipai Mercian).

(cr)
Coiorado (only the west ranges of 

the New Mcmco Pnnc pal 
Mendian)

1124,451 §274.501 Federal Energy Guidelines
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Junsdrchonal a gooey for wolls on

S '310 rn r r tx n  *Oll <3 tOCJtOd F o d o ral la n d s CUxk land*

Neb'aska ....... ............... ...   Area 04 A Gas Supervisor. PO Bo* 2859. Ol A Gas Consorvat-on ComnvssK)n. Bo*
209? Fodtnal Bidg. A Post Olftce. Casper, 393. S dney. NE 6JI62.
WY 02*02

Nevada ......- ............. .........................f i r m  Oil A Gas Supervisor, ttO federal Oepjrtment of Conservation and Natural Ro-
Building, 1340 West 6th Street, l.os sources. Division ol Mineral Rosourcos.
Angeles, CA 90017 Capdol Compio*. 201 S Fall St/cot. Carson

Gty. NV 89710.
New Voxtco  ...................  Aroa Ol A Gas Suporvisor. PO B d  26124. Depanroont of Energy and M.norals. Ol Con*

Ma'quutto Avo.. N.W., Albuquo- juo. NM sorvaton Oivision, Bo* 2089. Santa Fe. NM 
87125. 87501.

Now York..................... ...................... . Area 0»l A Gas Supervisor. So.te 204. 1725 Department of Environmental Consistqn .
K St/oel, N.W., Washington, D C 20006. Bureau ol Mir.oral Resou/cos. 50 V/orf

Road. Albany. NY 12233
North Carolina  ... . .. . .  Aren Ol A Gas Supennsor. Scte 204. 1725 Department ol Natu'Al Resources and Com-

K Stroet. N W. Was^gton. DC. 200r'6. munify Oe-.elcpmcnt. 512 N Sai*sou"y
Stroot. Raleigh NC 27611.

North Cako*a ..................................... Area Oti A Gas Supervisor. PO 0c* 2l 59 Geological Sjrvoy. 'JnrvurMty Station. Grand
2002 Federal Bidg A Post Oftico. Casp *,  Forks. ND 58202.
WY 0260?

Oh.o................  .... Ares Oil A Gas Supervisor. Sude 204. 1725 Ohio Depjrtmont ol Natural Resources. 1992
K St/eot. N W.. Washington, D C 2C00G. flc'chor Dn*e. Fountain Squ.vo. Co'umbus.

OH 43224.
O*ijhoma iotcepl tho Osago A/oa Oil A Gas Supervisor. 0136 Easl 3?nd Corporation Comm.ssion. Jim Thcrpo Ow'd*

Reservation). Placo, Tulsa. OK 74135 mg. OHatoma Gty. OK. *3105.

(or)
Oklahoma (Only r.ba Osago Superintendent, Osago Indian Agoncy.

Reservation) Bureau of Indian Allairs. U S Department
of tho Interior, Pawhuska. OK 74050.

Oregon         Aren Oil & Got Supervisor, 140 Feclera* Department of Gnolcgy A Mmiyat induStres.
Building, 13*10 West 6th Slree*. Loi 1069 State Ollico B'dq. Portland. OR
Angeles, CA 90017 97201.

Pcnniyi/ama ..................... ....... . Area 04 A lias Supervisor, buio eu* t / t s  Department of Environmental PeKVircos. G*
K Strcot. N W.. Washington. DC. 20306. vis*on ol O.l A Gas Rogu'atron, 1205 Koss*

man Bidq. 100 Forties Avgrwo. Pi::st>o*gn. 
, PA 15222

Souih Carokna .................................  Area 0*1 A Gas Supervisor. Su to 204. 1725 South Carolina Publ* Sorv.co Commission.
K Slroot. N W . Washington. 0 C 20006 POOawnr 11649. Co'*.nba. SC 29211

S)ulhDikota ...  ..................  Area Oil A Gas Sjperv.suf. PO Bo* 2Q59. Geological Sur ay, Stu.'CO C«ni<K I'nivO'Vtv
2002 Federal QlJg. A Post OH-co, Casper, Vorm.4ion. SO 5/069.
WY 62002

Tonnosioo............................................ Aroa 04 A Gan Supernsor. Sude 204. 1725 Stato Oil A Gas Sovd. G-5 S»fltn 01'co
K Street. N W . Washington DC 20006 Oldg. Nanhv.le. TN 3/219.

To*as (Cast of the 100th Mo«:*fcan) Aroa 04 A Gas Supervisor. 6tJ6 East 32nd RaiHojd Comm.ss.on. Oriwer 12367, Austin.
Placo. Tulsa. OK 74135. IX /n/t |.

lor)

To«as (Wosl of tho 100th Area Oil A Gas Supervisor. P 0  Bo* 26124.
Mued.jn). 505 Mvquntts Avo. NW, AlbuquC'quo.

NM 87125
Utah (eiccpl San Juan County)  Aroa 04 A Gas Supervisor PO Oo* 295u. D*v.s*on of 04. Gas and 1/ i.vh j. Utah Depart*

2002 Federal 0!dg. A Post OHico, Cat per, mont of Nsiur.v Puscurcoi. 1560 West
WY 02602. North Temple. Sau tako City, UT j41 to.

(or)

Utah (only San Juan County)  Area O.l A Gas Supennjor P O Bo* 20124.
505 Marquette Avo. h.W, AlbuquOiCju*;.
NM 67125

Virginia   -.................................  Aroa 04 A Gas Supervisor. Su»!o 204. 1725 Division of Minns and Onii'es, PO Drawer
K Street. N W Washington. 0 C 29096 V. Oq Stono Gjp. VA 24219

Washington ........................................  Area Oil A Gat Supervitor, 140 Frclwr.i O.l A Gas Supervisor. Department ol Natural
Building, 13*10 Went 6th Sirr^r, l.oi Resources. Oltmpij V/A 38504.
Anqelet. CA 90017

Wosl Viigmu*.....................................  Area 04 A Gas Suporvisor. Su.to 204, i/i*3 04 A Gas Dr.ision, Department of Minos,
K Slruot, N W . Washington. 0 C 20300 Stato Cap«lOf Charleston. *VV 25J05

Wyo.mng............... ..............................  Area Oil A Gas Supervisor. P O Ooi 2659, 04 A Gas Conservation Cow'MS»on, Oo*
2002 Federal Ufdg A Post Olhco. Caspor. 2640, Caspof. W Y 82602.

Fodci'al Energy Regulatory Commission §  274.501 ^ 24,451



1 4 ,5 1 4 Regulations 21 11-20-79
(b) Waiver. In the case of any determination to which a waiver under 

Subpart C of Part 274 is applicable, "jurisdictional agency” means the 
Commission.

(c) Federal lands. Fo; mi r-:scs of this section, "Federal lands" means

(1) all lands leased und«.

(1) the Mineral Lands Leasing Act, as amended, 30 U.S.C. § § 1S1 el scq.;
and

(ii) the Mineral Leasing Act for Acquired Lands, as amended, 30 U.S.C. 
§ § 351 el scq.; and

(2) all Indian lands which are under the supervision of the United States 
Geological Survey (30C F R  Part 221); and

(3) all Indian lands whir1- <\ • nder the supervision of the Osage Indian 
Agency, Bureau of Indian Af.. -.s, U S. Department of the Interior.

(d) Dividcd-inlercst leases. Unless an agreement under paragraph (f) of 
this section provides otherwise, where a well is located on a divided-inlcrest 
lease involving Federal (or Indian) and private (or State) ownership:

(1) the Federal jurisdictional agency shall make the determination where 
the majority lease interest is Federal (or Indian);

(2) the State jurisdictional agency shall make the determination where 
the majority lease interest is private (or State); and

(3) the State jurisdictional agency shall make the determination where 
the lease is divided equally.

(e) Drilling units. Unless an agreement under paragraph (f) of this 
section provides otherwise, where a drilling unit is drained by two or more 
wells, the Federal jurisdictional agency shall make the determination if the 
completion location of the well in question is located on a Federal (or Indian) 
lease, and the State jurisdictional agency shall make the determination if the 
completion location of the well in question is located on a private (or State) 
lease.

(f) Agreements. If the United States Geological Survey and any State 
jurisdictional agency enter into an agreement authorizing such State agency 
to make determinations under Subpart A of this part with respect to wells 
located on Federal lands, or authorizing the U.S. Geological Survey to make 
such determinations with respect to wells located on State lands, such 
agreement shall be filed with the Commission. Upon the filing of such an 
agreement the agency so authorized in the agreement shall be considered the 
jurisdictional agency with respect to wells on the designated lands to the 
extent provided in the agreement.

.01 44 F.R. 4866-1 (August 20, WW).

.05 Historical record.— Section 274.501 
orig inated  in 43 F.R. 56448 (12/1/78), 
effective 12/1/78.

Subsection (a), appearing in 43 F.R.
56.48 (12/1/79), effective 12/1/78, read aa

follows until  its amendment in 44 F.R. 
48664 (8/20/79), effective 8/1/79:

(a) Definition. Except as provided in 
paragraph (l>), "jurisdictional agency" means:

1124,451 §274.501 Fodoral Enorgy Guldollnos
04l-*4



21 11-20-70 Regulations 14,515

(1) With respect to a well on the OCS. one of 
the following offices of the Uniled Slates 
Geological Survey:

(1) for OCS wells located in the Gulf Coast 
Region:

Area Oil &• Gas Supervisor 
Suite .136 

3301 N. Causeway Blvd.
Metairie. LA “OOIO

(ii) for OCS wells located in th- Atlantic 
Region:

Area Oil & Gas Supervisor 
Atlantic OCS Operations 

Suite 2(H 
1725 K Street. W.

Washington. DC 21 ? I4
(iii) for OCS wells located t ff: tore Alaska:

Area Oil A- Gas Su;. r ,'isor 
P.O. Box 2: J 

Suite 109 
800 A Street 

Ane''orage, AK 99510
( iv )  for OCS wells located offshore 

California:
Area Oil & Gas Supervisor 

160 Federal Building 
1340 West 6lh Street 

Los Angeles. CA 90017
(2) With respect io a well the surface 

location of which is on lands within the 
boundaries of a State (including Federal lands 
and offshore State lands), the agency sjerilieu 
in the following table:

[Note: the list of jurisdictional agencies, 
ap p ea l in g  in 43 F.R. 56448 (17.'/1/78). 
effective 12/1/78. is not reproduced.)

Subsection (c). appearing in 43 F.R. 
56448 0 2 / 1  '78), effective 12/1/78. read as 
follows until  its am endm ent in 44 F.R. 
48664 (8/20/79). effective 8/1/79:

(f) Fet/er.i/ /aw/'. For purposes of this 
section. "Federal lands” means 

( i 1 all lands leased under.
(il the Mineral Lands Leasing Act. as 

amended, 30 U.S.C. § § 181 el set/.;and 
tii) the Mineral Leasing Act for Aquircd 

Lands, as amended. 30 U.S.C. § § 351 cl set/.; 
and

t2) all Indian lands which are under the 
supervision of the United States Geological 
Survey (30 CFK Part 2211.

Subsections (d) and (e) newly originated 
in 44 F.R. 48664 (8/20/79). effective 8/1/79.

Subsection (0  (formerly designated as 
subsection (d)), appearing in 43 F.R. 56448 
(12/1/78), effective 12/1/78. read as follows 
until  its am endm ent in 44 F.R. 48664 
(8/20'79), effective 8/1/79:

(d) Agreements. If the United Stales 
Geological Survey and any state jurisdictional 
agency enter ir.to an agreement authorizing 
such state agtncy to make determinations 
under Subpart A with respect to we’.s located 
on Federal lands, such agreement • tall be tiled 
with the Commission If such an agreement is 
filed, then such s ta le  agency shall ’’e 
considered the jurisdictional agency with 
respect to wells on Federal lands in such state 
tu the extent ptovided in the agreement.

[P a r t  275 begins on page 14,541.)

Federal Enorgy Regulatory Commission § 274.501 1| 24,451



(b) Waiver. In the case of any determination to which a waiver under 
Subpart C of Part 274 is applicable, "jurisdictional agency’’ means the 
Commission.

(c) Federal lands. For purposes of this section, “ Federal lands" means

(1) all lands leased under:

(1) tfc" Mineral Lands Leasing Act, as amended, 30 U.S.C. § § 181 el scq.;
and

Iii) the Mineral Leasing Act for Acquired Lands, as amended, 30 U.S.C. 
§ §351 cl seq.;and

(2) all Indian lands which arc under the supervision of the United States 
Geological Survey (30 CFR Part 221).

(d) Agreements. If the United States Geological Survey and any state 
jurisdictional agency enter into an agreement authorizing such stale agency to 
make determinations under Subpart A with respect to wells located on Federal 
lands, such agreement shall be filed with the Commission. If such an 
agreement is filed, then such state agency shall be considered the 
jurisdictional agency with respect to wells on Federal lands in such state to 
the extent provided in the agreement.

9 s-17-79 Regulations 1 4 ,5 1 7

[Part 275 begins on page 14,541.)

Federal Energy Regulatory Commission § 274.501 1) 24,451



U.S. D E P A R T M E N T  OF E N E R G Y  
Fede ra l  Ene rgy  R egu la to r y  Comm iss ion  

W ash ing ton . D.C. 2042R

Form Approved 

OMB No. 1902 0038 
(Expires 12/31/84)

APPLICATION FOR DETERM INATION O F  TH E MAXIMUM LAWFUL 
PRICE UNDER T H E  N ATURAL CAS POLICY ACT (NGPA) 

(Sections 102, 103, 107 and 108)

G E N E R A L  IN STR U C T IO N S

Complete this form if you are applying for price classification under sections 102, 103, 107 or 108 of the N GPA.

Complete each appropriate item oh the reverse side of th i, page. The code numbers used in items 4 and 6 can be obtained 

from the Buyer/Seller Code Book. If there is more than one purchaser or contract, identify the additional information in the 

spam below. Also enter any additional remarks in the space below. The data reported on tms form are not considered to be 

confidential and w ill not be treated as such.

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of the C F R , part 274.501.
If there are any auestions, call (202) 357-8585.

S DE C IF  1C IN STR U C T IO N S

Use the codes in the table below for type of determination in item 2.

Sectmn o( 
NGPA 

lal

Category
Code
Ibl

Description 

1cl
102 1 New OCS .case

102 2 New onshore well (2 .5 mile test)
102 3 New onshcre well (1000 feet deeper test)

102 4 i-lew onshore reservoir

102 c New reservoir on old OCS lease

103 - New onshore production well
107 0 Deep (more than 15,000 feet) hich cnst gas
107 1 Gas product 1 from geopressured brine
10/ 2 Gas produced from coal seams
107 3 Gas produced from Devonian shale

107 5 Produciion enhancement gas
107 6 New tight formation gas

107 7 Recompletion tight formation ons

108 0 Stripper well

108 1 Stripper well — seasonally affected

108 2 Stripper well — enhanced recovery
108 3 Stripper well — temporary pressure buildup

108 4 Stripper well — protest 'rocedure

Enter the appropriate informt.iion regarding other Purchasers/Contracts-

Line
No.

Contract Date 
(Mo. Da. YrJ 

(a!
Purchaser 

/bI

Buyer Code 

(el

Remarks;
IJ A gas sales contract has not as yet been agreed upon and/or 
executed. It is anticipated, however, that it will contain pricing 
provisions that will permit ARCO to collect the maximum lawful price.

rERC'-121 (8-82)



APPLICATION FOR DETERM INATION OF THE MAXIMUM LAWFUL 
PRICE U N D 1R  THE NATURAL GAS POLICY ACT (NGPA)

1.0 API well number:

IH not assigned, leave blank. 14 digits.) 50- 029 - 20585

2.0 Type of determination being sought. 

(Use the codes found on tne front 

of this form.)
_in2_

Sec t ion  o* NGPA Category Code
3.0 Depth ot the deepest compkoon

location: (Only needed if sections 103 

or 107 in 2 0 above.)
I eel

4.0 Name, address and code number of 

applicant. (35 letters per line 

maximum. If code numbe. not 

available, leave blank,)

ARCO Alaska, inc., a corporation duly organized 
under the lav/s of the State of Delaware________

Name

000969
S e lle r C o de

P. 0. Box 2819 (22-108 DAB)
Street

Dal las.
C ity

Texas
State

7 5 2 2 1 .
Zip Code

5.0 Location of this well: (Complete (a) 

or (b )J

(a) For onshore wells

(35 letters maximum for field 

name.)

Kuparuk River Oil Pool
Field Name

North Slope Borough

Countv

Alaska
State

(bl For OCS wells:

Area Name f l lo ck  Num ber

Date of Lease.

I I I I 1 I
Mo. Day Yr, OCS N um be r

(cl Name and identification number 

of this well: 135 letters and digits 

maximum.I

Kuparuk River Unit rlC-8

(d) If codo 4 or 5 in 2.0 above, namo 

of tho rcsorvoir: (35 letters 

maximum.)

6.0 la) Name and code number of the 

purchaser: (35 letter; and digits 

maximum. If code number not 

available, leave blank.)
.None.. Contract Pending

Name liny?' Code
(b) Date of thn contract:

i ..'.i.'.'1 f... 1 .1— )
Mo. Dav Yr.

Ic) Estimated total annual production 

from tho well: 302.8 . Million Cub'd P“ nt

7.0 Contract prico:

(As of filing date. Complete to 3 

decimal places.)

S/MMOTU

8.0 Maximum lawful rate:

(As of filing date. Complete to 3 

decimal places.)

S/MMBTU

(a) Base Price

_a.s.-Q.f.

 0 CLQJl

— 3— 3 5 -0 -9 .

I hi Tax

J.siiniaiM.

_ Q . - 3 . - 6 - 4 -

k )  All Olliei 

Pucos | Indicate

(!) Ol (-1.1

_o._o _ o _ a

Id) 1oi.il ol la). 

(|>) and li l

1/

_3. _g.-7-.Q-

9.0 Pcison responsible for tms application:

Agency Use Only

Date Received by Juris. Agency

Date Received by FE R C

Dottie J. Martinson

Signature (/

Director,  ----------- Gas_
Tit le

February 16, 1984

Date Apphcation is Completed

(214) 880-3650

Phone Number

FERC-I2! (8-82)



F L O O R  NOTE S
CSHB# 680 

29 Ma r c h , 1 9 8 9

THANK YOU H R ,  S P E A K E R ,  T H E  B I L L  B E F O R E  US I S  AN I MPORTANT 
O P P O R T U N I T Y  F O R  T H E  S T A T E  T O  HAVE  A U T H O R I T Y  F O R  R E G U L A T I O N  
O F  I N J E C T I O N  W E L I c A S S O C I A T E D  WITH  O I L  8 NATURAL GAS 
P R O D U C T I O N ,  UNDER A NEW S E C T I O N  ( 3 0 0 H - 9 )  T H E  EPA I S  
AL L O WI NG  T RA N SF ER  O F  A U T H O R I T Y  T O  S T AT ES  TH AT  DEMONSTRATE  AN 
E F F E C T I V E  PROGRAM T O  P R E V E N T  UNDE RGROUND  I N J E C T I O N  WHICH 
END ANG E RS  D R I N K I N G  WATERS S O U R C E S ,  T H I S  B I L L  WOULD G I V E  T H E  
S T A T E  A U T H O R I T Y  T O  APPLY T O  T H E  EPA F O R  T H E  T RA NS F E R  OF  
C O N T R O L ,  WITH T H E  ALASKA O I L  8 GAS COMMI SS I ON B E CO M I N G  T H E  
R E GU L AT OR Y  AG E NC Y ,  I F  T H E  A P P L I C A T I O N  I S  APPROVED BY T H E  
E P A ,  T H E  S T A T E  WOULD T H E N  ASSUME C O N T RO L  AND R E G U L A T I O N  OF  
I N J E C T I O N  W E L L S ,  SUCH AS S A L T  WATER D I S P O S A L  OR ENHANCED  
RE CO V E R Y  O F  NATURAL GAS OR O I L .  MR,  S P E A K E R ,  T H I S  T R A N SF E R  
I S  S U P P O R T E D  BY A L L  C O N C E R N E D ,  AND I N  T E S T I MO N Y  I T  HAS B E E N  
MADE C L E A R  THAT R E G U L A T I O N  O F  O I L  AND GAS O P E R A T I O N S  BY T H E  
ALASKA O I L  8 GAS COMMI SS I O N  WOULD B E  AN EXAMPLE O F  RE G UL AT OR Y 
C O N T R O L  BASED  ON W E L L - E S T A B L I S H E D  KNOWLEDGE  O F  T H E  R E G U L A T E D  
A C T I V I T Y ,



I T  HAS ALSO B E E N  B R OU G H T  O U T  I N  T E S T I M O N Y  MR, S P E A K E R  T HA T  
T H E  F E D E R A L  PROGRAM,  AS P R O P O S E D ,  WOULD R E D UC E  T H E  
P R O D U C T I O N  RATE  O F  SECONDARY RE COVERY P R O J E C T S , . .WATER 
F L O O D S , , , B Y  R E Q U I R I N G  T H AT  C UR RE NT  I N J E C T I O N  P R E S S U R E  B E  
R E D U C E D .  T H E  E P A ' S  B A S I S  F O R  LOWER P R E SS U RE S  I S  NO MORE 
THAN A " R U L E - O F - T H I J M B"  WHIuH  T H E Y  ACKNOWLEDGE  MAY B E  CHANGED 
ON A CASE  BY CASE  R E V I E W ,  HOWEVER,  U N T I L  TH AT  RE V I EW WOULD 
B E  C O M P L E T E D ,  P R E S S U R E  WOULD HAVE TO B E  RE D U C E D  TO  COMPLY 
WITH T H E  R E G U L A T I O N S ,  T H I S  R E D U C T I O N  WOULD NOT ONLY R E D U C E  
C U R RE NT  P R O D U C T I O N  R A T E S ,  B U T  EVEN I F  ONLY TEMPORARY,  WOULD 
R E D U C E  T H E  U L T I M A T E  T O T A L  P R O D U C T I O N  O F  T H E  FORMATI ON  
C A U S I N G  R E VE NU E  L O S S E S  T O  B OT H  T H E  S T A T E  AND P R O D U C E R ,  
T H E R E F O R E ,  MR, S P E A K E R ,  T H I S  BECOMES A VERY IMPORTANT P I E C E  
O F  L E G I S L A T I O N ,  F O R  I F  T H E  P RO P O S E D  F E D E R A L  RU L E S  ARE  PUT 
I N T O  E F F E C T  I N  T H E  A B S E N C E  O F  S T A T E  I N T E N T  AND A B I L I T Y  TO 
ASSUME T H E  PROGRAM T H E R E  W I L L  B E  A P R O B AB L E  F I N A N C I A L  LOSS  
T O  T H E  S T A T E  AND I N D U S T R Y ,

MR, S P EA K ER  T H E  O R I G I N A L  B I L L  WAS AMENDED IN LABOR & COMMERCE 
C O M MI T T E E  TO  I N C L U D E  A D E F I N I T I O N  O F  "R E GU LA R P R O D U C T I O N "
SO T H A T  S HORT  TERM T E S T I N G ,  E V A L U A T I O N ,  OR E X P E R I M E N T A L  
P I L O T  P R O D U C T I O N  A C T I V I T I E S  APPROVED  BY P E R M IT  OR O R D E R  O F  
T H E  O I L  & GAS C O M M I S S I O N ,  W I L L  NOT  B E  I N C L U D E D  AS RE GUL AR  
P R O D U C T I O N .  T H I S  ALLOWS COMPANI E S  TO  R E T A I N  AS C O N F I D E N T I A L ,  
D A T A ,  R E L A T I N G  TO  A T E S T  WELL U N T I L  T H E  T I M E  O F  " R E GU LA R  
P R O D U C T I O N " ,



T H I S  I S  IMPORTANT T O  I N D U S T R Y  F O R  O B V I O U S  R E A S O N S ,  AND TO  
T H E  S T A T E . , M R ,  S P E A K E R , ,  B E C A U S E  S EV E R A N C E  TAXES AND 
R O Y A L T I E S  W I L L  B E  C O L L E C T E D  ON O I L  & GAS T H A T  
O T H E R W I S E  WOULD B E  R E I N J E C T E D  D U R I N G  T E S T I N G  C Y C L E S  TO 
P R O T E C T  SUCH  DAT A .

I T  A L S O  S H O U L D  B E  N O T E D  MR, S P E A K E R  T H A T  T H E  S T A T E  W I L L  B E  
E L I G I B L E  F O R  F E D E R A L  F UN DS  T H A T  W I L L  COVER  T H E  C O ST  OF  
A D M I N I S T E R I N G  T H I S  PROGRAM I F  T H E  A U T H O R I T Y  I S  T R A N S FE R R E D  
T O  T H E  S T A T E ,

THANK YOU MR, S P E A K E R ,  T H I S  I S  A GOOD B I L L ,  AND I WOULD UR G E  
A L L  MY C O L L E A G U E S  T O  S U P P O R T  I T ,



r

land. The authority of the commission further applies to all land included 
in a voluntary cooperative or unit olaii of development or operation 
entered into in accordance with AS 38.05.180(m). (§ 1 ch 158 SLA 1978)

Sec. 31.05.030. Pow ers and duties o f comm ission, (a) The 
commission has jurisdiction and authority over all persons and property, 
public and private, necessary to carry out the purposes and intent of this 
chapter.

(b) The commission shall investigate to determine whether or not 
waste exists or is imminent, or whether or not other facts exist which 
justify or requ ’re action by it.

(c) The commission shall adopt rules, regulations and orders and take 
other appropriate action to carry out the purposes of this chapter.

(d) The commission may require
(1) identification of ownership of wells, producing leases, tanks, 

plants and drilling structures;
(2) the making and filing of reports, well logs, drilling logs, electric 

logs, lithologic logs, directional surveys, and all other subsurface 
information on a well drilled for oil or gas, or for the discovery of oil or 
gas, or for geologic information, and the required reports and 
information shall be filed within 30 days afte r the completion, 
abandonment, or suspension of the well;

(3) the drilling, casing and plugging of wells in a m anner which will 
prevent the escape of oil or gas out of one stratum  into another, the 
intrusion of w ater into an oil or gas stra tu  ai, the pollution of fresh water 
supplies by oil, gas or sa lt water, an i prevent blowouts, cavings, 
seepages and fires;

(4) the furnishing of a reasonable bond with sufficient surety 
conditions for the performance of the duty to plug each dry or 
abandoned well ov the repair of wells causing waste;

(5) the operation of wells with efficient gas-oil and water-oil ratios, 
and may fix these ratios;

(6) the gauging or other m easuring of oil and gas to determine the 
quality and quantity of oil and gas;

(7) every person who produces oil or gas in the state  to keep and 
maintain for a period of five years in the state  complete and accurate 
records of the quantities of oil and gas produced, which shall be available 
for examination by the Department of Natural Resources or its 
agents a t all reasonable times;

(8) the m easuring and monitoring of oil and gas pool pressures;
(9) the filing and approval of a plan of development and operation 

for a field or pool in order to prevent waste, insure a g rea ter ultimate 
recovery of oil and gas, and protect the correlative rights of persons 
owning interests in the tracts of land affected.

(e) The commission may regulate, for conservation purposes
(1) the drilling, producing and plugging of wells;
(2) the shooting and che ..ical treatm ent of wells;

5 31.05.030 O il  an d G a s § 31.05.030

5



§ 31.05.035 A l a s k a  S t a t u t e s § 31.05.035

(3) the spacing of wells;
(4) the disposal of salt water, nonpotable w ater and oil field wastes;
(5) the contamination or waste of underground water;
(G) the quantity and rate of the production of oil and gas from a well 

or property; this authority shall also apply to a well or property in a 
voluntary cooperative or unit plan of development or operation entered 
into in accordance with AS 38.05.lSO(m).

(f) The commission may classify wells as oil or gas wells for purposes 
material to the interpretation or enforcement of this chapter.

(g) When the commission finds sufficient likelihood of an unexpected 
encounter of oil, gas, or other hazardous substance as a resu lt of well 
drilling in an area of the state, the commission may, by regulation, 
designate the area and specify a depth in the area as one in which wells 
or any boring into the soil in excess of the specified depth bu t not 
otherwise subject to this chapter are subject to the regulations and 
requirem ents adopted under this section. No designation of an area or 
specification of a depth under this subsection constitutes a certification 
that no hazardous substance will be encountered in another area or a t  
a lesser depth, and the sta te  is not liable for any dam ages arising from 
such an unexpected encounter of a hazardous substance. (§ 4 ch 40 SLA 
1955; am § 2 ch 75 SLA I960; am § 1 ch 209 SLA 1970; am § lch S 7 S L A  
1977; am § 5 ch 158 SLA 1978; am §§ 1, 2 ch 1G0 SLA 1978)

Effect  o f  a m e n d m en ts .  — The 1977 The second 1978 am en d m en t  added
am endm ent added subsection (g). pa rag rap h s  (8) and (9) o f  subsection (d) a.id

The firs t  1978 am endm ent subs ti tu ted  added p a rag ra p h  (6) of subsection (e). 
"commission” for "d ep ar tm en t"  through- Applied in Bradley v. Sta te .  2 Alaska L.J.
ou t  the section. No. 6, pg. 88 (June-July, 19G4).

Sec. 31.05.035. Confidei.Vinl reports, (a) For all wells for which a 
permit to drill has been issued by the commission since January  3,1959, 
the commission may require:

(1) the making and filing of reports, well logs, drilling logs, electric 
logs, lithologic logs, directional surveys, and all other subsurface 
information on a well drilled for oil or gas, or for the discovery of oil or 
gas, or for geologic information; and

(2) the filing of flow tes t information and all logs, except 
experimental logs and velocity surveys run on a well and not required 
by (1) of this subsection;

(3) the operator to make available for copying the digitized log 
information, if it is available, on any log required to be filed under (1) 
or (2) of this subsection t

(b) Reports and information required under (a)(i) and (2) of this 
section shall be filed within 30 days after the completion, abandonment; 
or suspension of a well. However, under (a)(1) of this section, the 
commission may not require the making of a log on a  well completed, 
abandoned or suspended before June 19, 1970.

R ' The reports and information required in (a) of this section shall be 
kept confidential for 24 months following the 30-day filing period unless

6



§ 46.03.090 A l a s k a  S t a t u t k s § 46.03.110

Sec. 46.03.090. P la n s  for po llu tion  d isp o sa l. The departm ent 
may require the submission of plans for sewage and industrial waste 
disposal or trea tm ent or both for a publicly or privately owned or 
operated industrial establishm ent, community, public or private prop­
erty subdr sion or development. (S 3 ch 120 SLA 1971)

Se .100. W aste  d isp o sa l p e rm it, (a) A person who conducts
an oj. .' which results in the disposal of solid or liquid waste 
m ater heated process or cooling w ater into the w aters or onto the
land of the sta te  m ust procure a perm it from the departm ent before 
disposing of the waste m aterial or water. The perm it m ust be obtained 
for direct disposal and for disposal into publicly operated sewerage 
systems.

(b) This section does not apply to a person discharging only domestic 
sewage into a sewerage system.

(c) A perm it for disposal of a hazardous waste may not be issued 
under this section unless the applicant for the perm it has furnished 
proof to the commissioner of financial ability to control the hazardous 
waste. Proof of financial responsibility may be dem onstrated by 
self-insurance, insurance, surety, or guarantee, under regulations 
issued by the departm ent. Acceptance ol p’oof of financial responsibil­
ity under th is subsection expires

(1) one year from its issuance for self-insurar.ce;
(2) on the  effective date of a change in the surety bond, guarantee, 

or insurance agreem ent; or
(3) on the expiration or cancellation of the surety bond, guarantee, 

or insurance agreem ent. (§ 3 ch 120 SLA 1971; am S 3 ch 220 SLA 
1976; am § 9 ch 93 SLA 1981)

C r o s s  r e f e r e n c e s .  — As to compliance 
w ith  financial responsib ili ty  re q u ire ­
m en ts ,  see AS 46.03.833.

E f fe c t  o f  a m e n d m e n t s .  — The 1981 
a m e n d m en t  added subsection (cl.

O p in io n s  o f  n t t o r n e y  g e n e r a l .  — This  
section confers upon tlu; D e p ar tm en t  or 
E n v ironm en ta l  Conserva tion  perm it  
au tho r i ty  over d redge  or (ill ac tivit ies 
including residen tia l  subdivisions, within 
wetlands,  e slunries ,  and in land up.I 
coastal m arsh es  periodically  in u n d a ted  oy 
J:u :?rn ib le  bodies of fresh o r  sa l t  wuter  
upland  from th e  m ean  high tide l ine t.< the

ex ten t  of the  a q u a t ic  or suit w a te r  
vegetation  line. November 13, 1975, Op. 
A t t ’y Gen.

Dredge o r  fill ac tivit ies in coastal and  
fresh w a te r  wetlands shoreward  to th e  
aquat ic  vegetation  l ine  to r e su l t  in the  
disposal of  solid waste  m ate ria l  into the  
w a ters  of  the  s ta te  w ith in  the  m ea n in g  of 
th is  rcction and th u s ,  to the  ex ten t  t h a t  
these  activit ies ure of  a commercial  or 
industr ia l  na tu re ,  do require  a pe rm it  from 
th e  D epar tm en t  of Env ironm en ta l  C onse r­
vation. November 13,1975, Op. A t t ’y Gen. V

Sec. 46.03.110. W aste d isp o sa l p e rm it p ro ce d u re , (a) An appli­
cation for a perm it shall be mude on forms prescribed by the depart­
m ent or on forms prescribed by the United S tates Environnrw >tal 
Protection Agency and shall contain the name and address of t he op. ii- 
cant, a description of his operations, tho quantity  and type of waste 
m aterial sought to be dir posed of, the proposed method of disposal, and
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A O G A  P R O P O S E D  T E S T I M O N Y  ON H O U S E  B I L L  NO. 680 

H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E  

M A R C H  7, 1984

G o o d  m o r n i n g .  I ' m  D a v e  Y e s l a n d ,  S e n i o r  S t a f f  E n v i r o n m e n t a l  E n g i n e e r  

w i t h  S h e l l  W e s t e r n  E & P. I ' m  r e p r e s e n t i n g  t h e  A l a s k a  O i l  a n d  G a s  

A s s o c i a t i o n  t h i s  m o r n i n g  a n d  I w i l l  c o m m e n t  o n  t h e  p r o p o s e d  C o m m i t­

te e  S u b s t i t u t e  for HB 6 8 0 .

O u r  A s s o c i a t i o n  s u p p o r t s  t h e  i n t e n t  o f  C S H B 6 8 0 ,  w h i c h  is to p r o v i d e  

the l e g i s l a t i o n  n e c e s s a r y  to e n a b l e  t h e  S t a t e  to b e  t h e  s o l e  a d m i n­

i s t r a t o r  o f  a p e r m i t t i n g  p r o g r a m  for u n d e r g r o u n d  i n j e c t i o n  w e l l s  

r e l a t e d  to o i l  a n d  g a s  p r o d u c t i o n  a c t i v i t i e s ,  o r  C l a s s  II w e l l s ,  as 

t h e y  a r e  i d e n t i f i e d  in t h e  F e d e r a l  p r o g r a m .  I w i l l  d i s c u s s  the 

r e a s o n s  for o u r  s u p p o r t .

W i t h o u t  S t a t e  p r e e m p t i o n  o f  t h e  F e d e r a l  p r o g r a m  t h e r e  w i l l  be 

r e d u n d a n t  S t a t e  a n d  F e d e r a l  p r o g r a m s  w i t h  n o t h i n g  b u t  d u p l i c a t e d  

r e c o r d - k e e p i n g  a n d  a d m i n i s t r a t i v e  d e l a y  as a resu l t .

We  h a v e  h a d  a c o n c e r n  t h a t  e x i s t i n g  s t a t u t e s  m i g h t  p r e v e n t  t h e  S t a t e  

f r o m  p r e e m p t i n g  t h e  F e d e r a l  p r o g r a m  b e c a u s e  c o n f i d e n t i a l i t y  p r o v i­

s i o n s  and p e n a l t y  i m p o s i t i o n  l i m i t s  m a y  n o t  m e e t  the F e d e r a l  r e­

q u i r e m e n t s .  W e  b e l i e v e  t h i s  b i l l  w i l l  e l i m i n a t e  th a t  c o n c e r n .

O u r  A s s o c i a t i o n  p r e f e r s  t h a t  t h e  p e r m i t t i n g  p r o c e s s  for i n j e c t i o n  

w e l l s ,  r e l a t e d  to o i l  anc g a s  o p e r a t i o n s ,  b e  c o n t r o l l e d  b y  the
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state. T h e  r e g u l a t i o n  o f  o i l  a n d  gas o p e r a t i o n s  b y  the A l a s k a  O i l  

a n d  G a s  C o n s e r v a t i o n  C o m m i s s i o n  is an e x a m p l e  o f  r e g u l a t o r y  c o n t r o l  

b a s e d  o n  w e l l - e s t a b l i s h e d  k n o w l e d g e  o f  t h e  r e g u l a t e d  a c t i v i t y .

T h e r e f o r e ,  w e  b e l i e v e  t h e  A l a s k a  O i l  a n d  G a s  C o n s e r v a t i o n  C o m m i s s i o n  

is the a p p r o p r i a t e  a d m i n i s t r a t o r  o f  r e g u l a t i o n s  t h a t  b e a r  o n  the 

t e c h n i c a l  e l e m e n t s  o f  o i l  a n d  g a s  o p e r a t i o n s  a n d  it s h o u l d  b e  the 

s o l e  a d m i n i s t r a t o r  o f  C l a s s  II w e l l s  in t h e  state.

F i n a l l y  w e  h a v e  s e e n  t h a t  t h e  F e d e r a l  p r o g r a m ,  as p r o p o s e d , w o u l d  

r e d u c e  t h e  p r o d u c t i o n  r a t e  o f  s e c o n d a r y  r e c o v e r y  p r o j e c t s  (water 

floods) b y  r e q u i r i n g  t h a t  c u r r e  .t i n j e c t i o n  p r e s s u r e  b e  r e d u c e d .  

T h e  E P A ' s  b a s i s  for l o w e r  p r e s s u r e s  is r.o m o r e  than, a " r u l e - o f -  

t h u m b "  w h i c h  t h e y  a c k n o w l e d g e  m a y  be  c h a n g e d  o n  a c a s e - b y - c a s e  

r e v i e w .  But, u n t i l  t h a t  r e v i e w  is c o m p l e t e d ,  p r e s s u r e  w o u l d  h a v e  to 

be r e d u c e d  to c o m p l y  w i t h  the r e g u l a t i o n s .  T h i s  r e d u c t i o n  w o u l d  n o t  

o n l y  r e d u c e  c u r r e n t  p r o d u c t i o n  rates, b u t  ever if o n l y  t e m p o r a r y ,  

w o u l d  r e d u c e  t h e  u l t i m a t e  t o t a l  p r o d u c t i o n  o f  1 h e  f o r m a t i o n  c a u s i n g  

r e v e n u e  l o s s e s  to b o t h  t h e  S t a t e  a n d  p r o d u c e r .  It is t h e r e f o r e  a 

m a t t e r  o f  m u t u a l  u r g e n c y .

If the p r o p o s e d  F e d e r a l  r u l e s  a r e  p r o m u l g a t e d  in the a b s e n c e  of  

S t a t e  i n t e n t  a n d  a b i l i t y  to a s s u m e  the p r o g r a m  t h e r e  w i l l  be a loss 

w i t h  no m e a s u r e  of  c o m p e n s a t i o n .
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W e  u r g e  t h e  S t a t e  to a s s u m e  p r i m a c y  i n  t h e  r e g u l a t i o n  o f  C l a s s  II 

i n j e c t i o n  w e l l s  a n d  w e  b e l i e v e  t h i s  b i l l  c o n t a i n s  s p e c i f i c  s t a t u t o r y  

l a n g u a g e  w h i c h  w i l l  s e r v e  t h i s  p u r p o s e .

T h a n k  you.
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§ 37.25.020 P u b l ic  F in a n c e § 37.30.100

Sec. 37.25.020. U n ex p e n d e d  b a la n c e s  o f  a p p ro p r ia t io n  fo r 
c a p ita l p ro jec ts . An appropriation made for a capital project is valid 
for the life of the project and the unexpended balance shall be carried 
forward to subsequent fiscal years. Between Ju ly  1 and August 31 of 
each fiscal year, a s ta tem ent supporting the am ount of the r< '.expended 
balance required to complete the projects for which the initial appro­
priation was made and the am ount th a t  may be lapsed shall be 
recorded w ith the D epartm ent of A dm inistration. (§ 2 ch 113 SLA 
1962)

Sec. 37.25.030 A p p ro p r ia tio n s  fo r p ro je c ts  o f  the  A laska  
e n e rg y  cen ter. An appropriation to the A laska Energy Center for a 
research, development, or dem onstration project under AS 46.12.120(2) 
is valid for the duration of the project and the unexpended balance for 
the project shall be carried forward to subsequent fiscal vears. (§ 6 ch 
148 SLA 1980)

Chapter 30. Local Government Bonding.
S e c t io n
100. Prohibited b idding on bonds

Secs. 37.30.010 —  37.30.090. Anticipatory borrowing. IRepealed, 
§ 1 ch 118 SLA 1972.]

Sec. 37.30.100. P ro h ib ite d  b id d in g  on bon d s, (a) No person who 
provides financial program m ing or m arketing assistance to a political 
subdivision of the state , w hether home rule or otherwise, in connection 
with the issuance or sale of general obligation bonds, revenue bonds or 
bond anticipation notes of the political subdivision may bid on the 
bonds or notes if offered a t public sale, or negotiate for their purchase 
if sold a t private sale.

(b) The sale of general obligation, revenue bonds or bond 
anticipation notes of a political subdivision to a person prohibited from 
bidding on, or negotiating for the sale of bonds or notes under (a) of this 
section is against public policy and the sale is void.

(c) In this section 'p e rso n ” means an individual, firm, agent, factor, 
interm ediary, partnership , corporation, association, bond house, 
stockbroker or bond broker. (§ 2 ch 102 SLA 1974)

83

,ti



DRAFT
Funding Information 
General Fund ^>259,000,000 
Other Funds $ -0-

$'259,0G0,000

IN THE HOUSE BY THE RESOURCES
COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 684 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 1=
« . ”i.

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making special appropriations to the Alaska

Power Authority; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $49,000,000 is appropriated from the general 

fund to the Alaska Power Authority for the purpose of of rate stabilization

in accordance with the terms of power sales agreements and bond convenants

for the issuance of revenue bonds for the Lake Tyee*, Swan Lake, Terror 

Lake, and Solomon Gulch hydroelectric facilities.

* Sec. 2. The sum of $200,000,000 is appropriated from the general fund

to the Alaska Power Authority power development fund for the purpose of

financing the Watana Dam phase of the Susit.ia hydroelectric project.

* Sec. 3. The sum of $10,000,000 is appropriated from the general fund 

to the power cost assistance fund established in AS 44.83.162.

* Sec. 4. The appropriations made in secs. 1 and 2 of this Act are roc

one-year appropriations and do not lapse under AS 37.25.010.

* Sec. 5. Section 1 of this Act takes effect the day after all of the

power purchasers served by the Lake Tyee (City of Petersburg and City of

Wrangell), Swan Lake (City of Ketchikan), Terror Lake (Kodiak Electric 

Association), and Solomon Gulch (Copper Valley Electric Association) hydro­

electric projects have entered into power sales agreements with the Alaska 

Power Authority.

* Sec. 6. Sections 2 and 3 of this Act takes effect immediately in 

accordance with AS 01.10.070(c).
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D IS C U S S lO O -

IN THE

BILL HO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act; relating to hydroelectric financing; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.83 is amended by adding a new section to read:

Sec. 44.83.383. CONTINUING APPROPRIATION. The sum of

$200,000,000 is appropriated on July 1 of each fiscal year from the

general fund to the Alaska Power Authority for deposit in the* power
c o n

development fund (AS 44.83.382) f o r  t h e  p u r p o s e  o f  e q u i t y  ZnvesTLmtftT' 

i n  a n d  r a t e  s t a b i l i z a t i o n  f o r  t h e  S u s i t n a  h y d r o e l e c t r i c  p r o j e c t .

S e c t i o n  2. A S  4 4 . 8 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

S e c .  4 4 . 8 3 . 3 8 4 .  C O N T I N U I N G  A P P R O P R I A T I O N .  T h e  s u m  of

$ 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  o n  J u l y  1 o f  e a c h  f i s c a l  y e a r  f r o m  the 

g e n e r a l  f u n d  to t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  d e p o s i t  i n  t h e  

p o w e r  d e v e l o p m e n t  f u n d  (AS 4 4 . 8 3 . 3 8 2 )  f o r  t h e  p u r p o s e  o f  e q u i t y  

i n v e s t m e n t  in a n d  r a t e  s t a b i l i z a t i o n  f o r  t h e  B r a d l e -  L a k e  

h y d r o e l e c t r i c  p r o j e c t .

S e c t i o n  3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 4 .

S e c .  4 A S  4 4 . 8 3 . 3 8 3  is r e p e a l e d  o n  J u n e  30, 1 9 9 1 .

S e c .  5 A S  4 4 . 8 3 . 3 8 4  is r e p e a l e d  o n  J u n e  30, 1 9 8 8 .

S e c .  6 S e c t i o n s  1 a n d  2 o f  t h i s  A c t  m a k e  a p p r o p r i a t i o n s  f o r  c a p i t a l  

p r o j e c t s  a n d  l a p s e  in a c c o r d a n c e  w i t h  A S  3 7 . 2 5 . 0 2 0 .



TO: SCS CSHB 6 8 4 (Fin)

Delete all material, Page 1, lines 10-29; Page 2, lines 1-8; ana insert 
following:

* Section 1. The sum of $210,000,000 is appropriated from the 
general fund to the power development revolving loan fund established 
by AS 44.33.600, for loans to be made to the Alaska Power Authority.

* Sec. 2. The sum of $21,700,000 is appropriated from the general 
fund to the Alaska Power Authority for deposit in the power cost equal­
ization fund (AS 44.83.162).

* Sec. 3. The sum of $200,000,000 is appropriated from the 
general fund to the Alaska Power Authority for deposit in the power 
development fund (AS 44.83.382) for the purpose of equity investment 
in, and rate stabilization for, the Susitna River hydroelectric
proj e c t .

* Sec. 4. The sum of $50,000,000 is appropriated from the general 
fund to the Alaska Power Authority for deposit in the power development 
fund (AS 44.83.382) for the purpose of equity investment in, and rate 
stabilization for, the Bradley Lake hydroelectric project.

* Sec. 5. The sum of $5,500,000 is appropriated from the general 
fund to the Alaska Power Authority for the purpose of contracting with
the City of Seward for the Seward to Davies Creek intertie and elect­
rical system.

* Sec. 6. The appropriations made by this Act are considered
capital projects or are otherwise not one-year appropriations and do 
not lapse under AS 37.25.010.

* Sec. 7. This Act takes effect July 1, 1984.
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M E M O R A N D U l l April 13, 1984

SUBJECT:

TO:

FROM:

Application of appropriation limit to HB 684

Senator Bettye Fahrenkamp 
Chairman
Senate Resources Committee

Billy G. Berrier 
Director
Division of Legal Services

You have furnished us with a copy of a proposed change in HB 
684 relating to the appropriation for the Watana phase of 
the Susitna Hydroelectric Project and asked whether in our 
opinion the total appropriation would be considered as part 
of the appropriation required to be under the appropriation 
limit established by sec. 16 art. IX. Constitution of the 
State of Alaska for this year.

Although the question is close and there is no authoritative 
construction of the appropriation limit in my opinion the 
entire $1,400,000,000 would be included in,the limit for 
this year.

Under the proposed change $1,400,000,000 is appropriated for 
the Watana phase of the Susitna Hydroelectric Project. The 
bill also provides a funding mechanism for the appropriation 
and specifies that not more than $500,000,000 nor less than 
$200,000,000 shall be deposited in the fund created by the 
bill annually. The bill does not however restrict the 
amount expended to those amounts.

It is clear that expenditure of the entire amount is not 
contemplated during the next fiscal year. Further as a 
practical matter it appears impossible for the entire amount 
to be expended since spending is limited to amounts appro­
priated by law and to revenue available by necessity. How­
ever, the constitutional limit is an appropriation limit, 
not a spending limit except that spending is limited by 
appropriations. As a matter of law, even with the proposed
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H O U S E  B I L L  684

I. A m e n d m e n t s  n e c e s s a r y  to s e p a r a t e  f u n d i n g  for B r a d l e y  and

W a t a n a ,  and to m a k e  the m u l t i y e a r  < a p p r o p r i a t i o n s  c o n s t i t u t i o n a l .

*Sec. 2. T h e  s u m  of $ 1 , 4 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  fr o m  the 

g e n e r a l  fund to the A l a s k a  P o w e r  A u t h o r i t y  power d e v e l o p­

me n t  fund for the p u r p o s e  of e q u i t y  i n v e s t m e n t  in and 

r a t e  s t a b i l i z a t i o n  for the W a t a n a  p h a s e  of the S u s i t n a  

H y d r o e l e c t r i c  P r o j e c t .  B e g i n n i n g  J u l y  1, 1984, the 

c o m m i s s i o n e r  of r e v e n u e  s h a l l  m a k e  m o n t h l y  d e p o s i t s  to 

the power d e v e l o p m e n t  fund of the a p p r o p r i a t i o n  m a d e  by 

this S e c t i o n .  A m o n t h l y  d e p o s i t  s h a l l  be in an amo u n t  

d e t e r m i n e d  by the c o m m i s s i o n e r  of r e v e n u e  to be in exc e s s  

of the g e n e r a l  fund r e v e n u e s  n e c e s s a r y  to f i n a n c e  s t ate 

g o v e r n m e n t  o p e r a t i o n  for the m o n t h  in w h i c h  the d e p o s i t  

is m a d e .  Not m o r e  than $ 5 0 0 , 0 0 0 , 0 0 0  nor less than 

$ 2 0 0 , 0 0 0 , 0 0 0  s h a l l  be d e p o s i t e d  to the p o wer d e v e l o p m e n t  

fund in ea c h  fiscal year b e g i n n i n g  w i t h  fiscal ye a r  1985 

and the e n t i r e  a m o u n t  s h all b e  d e p o s i t e d  no later than 

J u n e  30, 1991.

*Sec. 3. The s u m  of $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  from the

g e n e r a l  fund to the A l a s k a  P o w e r  A u t h o r i t y  power d e v e l o p­

me n t  fund for the p u r p o s e  of e q u i t y  i n v e s t m e n t  in and 

r a t e  s t a b i l i z a t i o n  for the B r a d l e y  La k e  H y d r o e l e c t r i c  

P r o j e c t .  Th i s  a p p r o p r i a t i o n  s h all be d e p o s i t e d  in the



HB 684 
P a g e  T w o

p o wer d e v e l o p m e n t  fund at the r a t e  of $ 5 0 , 0 0 0 , 0 0 0  in each 

f i s c a l  year b e g i n n i n g  w i t h  fi s c a l  year 1985 and e n d i n g  

w i t h  f i s c a l  y e a r  1988.

II. A m e n d m e n t  n e c e s s a r y  to c l e a r  up e f f e c t i v e  d a t e  p r o b l e m s  

o n  W a t a n a  a p p r o p r i a t i o n .

D e l e t e  s e c t i o n  5 or a mend it to read:

*Sec. 5. S e c t i o n  2 of this Act takes e f f e c t  i m m e d i a t e l y

in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0  ( c ) ; h o w e v e r ,  t h e s e  funds 

m a y  not be e x p e n d e d  u n til p o w e r  s a les a g r e e m e n t s  h a v e  

b e e n  o b t a i n e d  by the A l a s k a  P o w e r  A u t h o r i t y  w h i c h  p r o v i d e  

for the s a l e  of all firm p o w e r  to be p r o d u c e d  by the 

W a t a n a  project.
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change the entire amount is available for expenditure during 
the next fiscal year. Lack of available money to allow the 
expenditure is a factual limit. In my opinion therefore, 
even with the proposed change, the appropriation is "for a 
fiscal year" as that term is used in section 16.

As I have pointed out above the constitutional amendment is 
not clear on this question and I have found no authority 
which is helpful in construing the limit here. Any opinion 
therefore must be given with caution.

With that rather substantial caveat 1 would suggest that the 
appropriation limit would not apply to the total amount if 
the appropriation were limited. Possible language to be 
added at the end of sec. 2 would be:

"This appropriation is a continuing appropriation. The 
appropriation for a fiscal year during the period of 
the continuing appropriation may not exceed the balance 
available for expenditure of the amounts deposited in 
the power development fund under this section."

With language such as this it is my opinion that the amount 
$500,000,000 which is the maximum amount deposited during 
the first fiscal year would be the amount of the appro­
priation for purpose of the appropriation limit for the next 
fiscal year.

BGB:ojb 
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  April 2, 1984

SUBJECT:

TO:

FROM:

You have asked a series of questions concerning the consti­
tutional spending limit established by Sec. 16, Article IX, 
Constitution of the State of Alaska with specific reference 
to CSHB 684 (Fin) am. You indicated that a speedy response 
was essential and that a partial response would be accept­
able if a comprehensive opinion cannot be completed im- . 
mediately. All of the questions are complex matters of con­
stitutional law and of procedure. This opinion will there­
fore be conclusionary and at best only a partial answer. I 
will follow this with a fuller opinion but I fear some of 
the questions cannot be adequately answered.

1. You have asked whether the total appropriation made in 
the bill would be considered as part of the appropriations 
required to be under the spending limit for this year. In 
my opinion it would.

It is clear that expenditure of the entire amount is not 
contemplated during the next fiscal year. However, the con­
stitutional limit is an appropriation limit, not a spending 
limit except that spending is limited by appropriation. As 
a matter of law the entire amount is available for expendi­
ture in the next fiscal year. In my opinion therefore the 
appropriation is "for a fiscal year as that term is used in 
Section 16.

It could be argued that on the facts it is clear that the 
entire amount can not be spent during the fiscal year and 
therefore only the amount which will become available for 
expenditure should be consd dered as being within the

Constitutional spending limit 
in relation to HB 648

Senator Vic Fischer

Billy G. Berrier / $ £ $  
Director r *
Division of Legal Services
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appropriation limit. In my opinion that position suffers 
from two substantial defects. First appropriations are 
authorizations to expend money up to a stated or ascertain­
able amount. That amount here is $1,400,000,000. Second if 
this position is taken a determination of whether the limit 
is exceeded in a given year becomes an after the fact 
determination based on events which occur during the year.
It would not be possible at this time to do more than esti­
mate that amount.

Therefore in my opinion an appropriation for a multi-year 
program must be counted as within the appropriation limit 
for the year in which the appropriation could legally be 
expended regardless of whether it will be actually expended 
that year.

2. You have asked a series of questions which related to 
the procedures involved in applying the spending limit. The 
spending limit is computed by multiplying the base amount by 
cumulative change derived from federal indices as prescribed 
by law in population and inflation. No indices have been 
prescribed by law. In my opinion failure to prescribe the 
indices cannot prevent operation of the limit since other­
wise the legislature could effectively nullify the con­
stitution by inaction,. There are several indices which 
could be considered applicable. The question of which index 
is appropriate is therefore a matter of judgment. Since the 
determination is essentially a factual question it would 
appear that a court would give some deference to a legisla­
tive judgment it considered reasonable.

If an appropriation is to be placed on the ballot as one 
exceeding the debt limit in my opinion the appropriation 
bill must require this and either identify or require to be 
identified the operation and maintenance cost. The proce­
dure to identify the costs should be by general law. While 
in my opinion the question is close it would appear that 
lack of a general law would not invalidate placement of the 
question of exceeding the debt limit on the ballot if the 
law making the appropriation provides for identification of 
these costs and informing the voters of them.

The constitutional amendment and the law are silent on the 
question of which specific appropriations exceed the limit 
where the total limit is exceeded but no appropriations are 
identified as being in excess of the limit. While limited 
research has discovered no authority on the subject the
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logical m e t h o d  w o u l d  be that the appropriations w o u l d  be 
consi d e r e d  in a time sequence, that is those appropriations 
w h i c h  are a d opted and signed before the limit is reached  
w o u l d  be v a l i d  w h i l e  those w h i c h  come later w o u l d  not be. 
This is u n s a t i s f a c t o r y  h o w e v e r  since it does not take into 
account the prior i t y  among appropriations, the reasonable 
expect a t i o n  of the legislature n o r  address the priorit y of 
items w i t h i n  a m a j o r  a p p ropriat ion bill w h e n  the total 
appro p r i a t i o n  of that bill causes the limit to be exceeded. 
H o w e v e r  J. can think of no other test w h i c h  is more s a t i s f a c­
tory.

In m y  o p i nion the constitutional debt limit does not require 
this a p p r opri ation to be placed on the ballot since, as d i s­
cussed above, if the debt limit is exceeded, it cannot be 
said as a m a t t e r  of law that this is the appropriation w h i c h  
exceeded the limit unless the legislature identifies it as 
such.

Y o u  have asked w h e t h e r  if the limit is exceeded the governor 
has an oblig a t i o n  to veto ap propriations down to the limit. 
In m y  opinion the governor does. The cons titution is b i n d­
ing on both the governor and the legislature and just as the 
legislature has the cons titutional obligation not to make 
appropria tions w h i c h  exceed the limit except as authorized 
the governor has the same obligatio n not to approve such 
appropriations.

The legislature has a plenar y power of a p p ropriatio n except 
as limited by the constitution. There is no b a l a n c e d  budget  
re quirement  in our constitution. The legislature therefore 
may make appropriations b e y o n d  the m o n e y  available for a 
fiscal year. If this occurs the governor m a y  direct the 
w i t h h o l d i n g  of appropriations under AS 37.07.080(g)(1).

There is also no prohibition of on-going appropriations.
This does not bind future legislatures since each l e g i s l a­
ture has full power to repeal nny action taken by prior 
legislatures. I realize the^a is a certain constraint on 
future legislatures since they must act to repeal the c o n­
tinuing approp riation but in my opinion this does not cause 
a dedication of funds p rohibited by Sec. 7 of Article IX of 
the c o n stitut ion even as broadly a t our court has i n t e r p r e t­
ed the p r o v i sion since the app rop r i a t i o n  may at any time be 
altered by law and since no earmarking  of revenue is i n­
volved.
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In m y  o p inion the C o m m i s s i o n e r  of Revenue w o u l d  b e  b o u n d  by 
the r equire ment that m o n t h l y  deposits be m a d e  to the fund. 
H o w e v e r  it should be n o t e d  that earnings of the fund do not 
b ecome part of the fund and any b a l a n c e  in the fund w h i c h  
has not b e e n  exp ended or o b l i g a t e d  m a y  b e  used for other 
purposes if that is p r o v i d e d  b y  law.

The amount dep osited is the lesser of $ 200,000,000 or the 
amount the C ommis s i o n e r  of R e v e n u e  determines to be "in e x­
cess of the general fund revenue n e c e s s a r y  to finance state 
governme nt o p e r a t i o n s " . That t e r m  is v e r y  b r o a d  and gives 
the commiss ioner w i d e  latitude in de term i n i n g  the amount to 
be deposited. In m y  o p inion a d e t e r m i n a t i o n  by the c o m m i s­
sioner that certain costs are w i t h i n  or outside the term 
"state govern ment operation" w o u l d  be sustai ned unless the 
d e t e rmina tion was clearly unreasonable.

BGB:ojb 
J5/042



Senator Vic Fischer___________________
Alaska State Legislature
1024 W. 6th Avenue, Suite 204C
Anchorage, Alaska 99501 (907) 278-3554
During Session • Pouch V • Juneau, Alaska 99811 (907) 465-4954

Ma rc h 31, 1984

TO: Billy Berrier

Division of Legal Services 
Legislative Affairs Agency 

/i/d
FROM: Senator Vic Fischer

RE: Request for legal opinion of attached appropriation (HB 684)

The House of Representatives recently passed HB 684, appropriating 

$1.4 billion to the Alaska Power Authority for the purpose of funding the 

construction of the Susitna and Bradley Lake Hydroelectric Projects. I 

would like your legal opinion concerning the legality and constitutionality 

of such a multi-year appropriation and the applicability of the spending 

limit.

1. Can the legislature legally appropriate more money than is available in 

the fiscal year for which it is appropriating? Can we authorize an 

on-going appropriation that would require payments to be made from the 

revenues of subsequent years (restricting future legislatures)? Would the 

Commissioner of Revenue be l e g a c y  bound to make such deposits as are 

ordered? How would "state government operation" be (iefined? What would 

happen if less than $200 million were available in excess of that needed 
for state government operation in a given year, or if the entire amount 
were not appropriated by 1991?

2. Would the spending limit require that this $1.4 billion appropriation 
be placed on the ballot? For application of the spending limit, would the 
total appropriation be considered an appropriation for the fiscal year, or 

would it be considered as being made in the fiscal year for a number of 

fiscal years? To place the appropriation on the ballot as one exceeding the 

spending limit, must legislation be passed specifying a public vote and 

providing for notification to voters o/ project o&m costs? If the 

legislature appropriates over the spen iing limit without specifying which 

projects are over the limit and provi'.ing for their consideration n a 

public ballot, is the governor requi ed to veto down to the sp.endiug limit? 

If no law passes clearly defining the spending limit, what definition 
applies?

If you need further clarification on any of these questions, please contact 
my aide, Nancy Lord. Because prompt action on this bill is expected, I 
would appreciate a speedy response. A partial response would be acceptable 

if a comprehensive opinion cannot be completed immediately.



R em ove  Sec. 2 an d add n e w  section:

"*Sec. 2. The sum o f  $ 1 , 4 0 0 , 0 0 0 , 0 0 0  Is a p p r o­
pr ia ted  from the g e n e r a l  fund to the A l as k a  Power 
A u t h o r i t y  power d e v e l o p m e n t  fund for the purpose 
of f un d i n g  the c o m p l e t i o n  of the Wa t a n a  Dam in
the S u s i t n a  H y d r o e l e c t r i c  P roj ec t and the Bradley 
Lake Po w er  Project. B e g i n n i n g  J u l y  t, 1984, the 
c o m m i s s i o n e r  of re v en u e  shall make mo n t h l y  d e p o s­
its to the p owe r d e v e l o p m e n t  fund of the a p p r o­
pr i a ti o n  made by this Section. A  m o n t h l y  de po sit  
shall be In an a m o u n t  de t er m i n e d  by the c o m m i s­

si o ne r  of  reven ue to be in e::.:es8 of the gener al  
fund r ev enu es  n e c e s s a r y  to finance state g o v e r n­
me n t  o p e r a t i o n  for the m on t h  In w h ic h  tho d ep osi t 
is made. Not less than $ 2 0 0 , 0 0 0 , 0 0 0  shall b; 
d e p o s i t e d  to the p owe r d e v e l o p m e n t  fund In e ach  
fiscal  y ea r  b e g i n n i n g  w ith  fiscal year 1 985 and 
the e nt i r e am o un t  shall be d e p os i te d  no  later 
than J u n e  30, 1991."

The S pe a k e r  lifted the call.

R e p r e s e n t a t i v e  V a s k a  place d a call of  the House on CSI1B 
684(Fln)ara.

R e p r e s e n t a t i v e  V a s k a  lifted the call.

R e p r e s e n t a t i v e  Hayes p lac ed  a call of  the House and stated 
that the c al l hod been sa tisfied.

T ho  q u e s t i o n  being: "S ha ll C S H B  68 4 (F l n ) a m  be returned to
second r c u d l n g  for the pu rp o se  of  s pe c i f i c  a m e nd m en t ? " The 
roll was tuken wi t h  the f o l l o w i n g  result:

C S H B  6 8 4 ( F 1 N ) A M  MO T I ON

Yeas: 21 Abood, Barnes, Mettl sw ort h,
Bussell, C l o c k s m ,  Cowdery, Fritz, 
Furnuce, Hayes, Larson, Llndauer, 
Malone, Murtln, Mille r, M.W .,
Pestlnger, Ringstad, Shultz,
Sz ymunskl, Tlscher, Uehling, Ward
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DEPARTMENT OF LAW

O F F IC E  O F  TH E A T T O R N E Y  G EN E R A L

A p r i l  18, 1984

H o n o rable A r l i s s  Sturgulewski  
A l a s k a  State Legisl a t u r e  
P ouch V
Juneau, A l a s k a  99811

BILL SHEFFIELD, GOVERNOR 

REPL Y TO:
□  1031 IV 4th A VENUE 

SU ITE 200
ANCHORAGE. ALASKA 99501 
PHONE: (907 ) 276-3550

□  1st NATIONAL CENTER 
100 CUSHMAN ST.
SUITE 400
FAIRBANKS. ALASKA 99701 
PHONE: (907) 452-1568

□  POUCH K  - STATE CAPITOL 
JUNEAU. ALASKA 99811 
PHONE: (907 ) 465-3600

Re: CS for HB 684 (Finance) am

Dear Senator Sturgulewski:

Y o u  have asked  for ■ our comments con cerning the 
c o n s t i t u t i o n a l i t y  of the a p p r o p r i a t i o n  of 1.4 b i l l i o n  dollars to 
the p o w e r  developmen t fund w h i c h  is c o n t a i n e d  in section 2 of 
Committee Substitute for H o u s e  Bill 684 (Finance) am.

In a m e m o r a n d u m  of advice dated April  2, 1984, our o f­
fice a d d r e s s e d  the q u e s t i o n  w h e t h e r  the entire $1.4 b i l l i o n  
m u l t i - y e a r  a p p r o p r i a t i o n  s hould be i n c l u d e d  w i t h  the other a p p r o­
priations e n a c t e d  for the fiscal y e a r  e nding June 30, 1985, for 
the p u r p o s e  of d eterm i n i n g  the spen ding limit for that fiscal 
year. 1984 Inf. Op. A t t ' y  Gen. (April 2, 366-494-84). A  copy of 
that m e m o r a n d u m  is a t t a c h e d  for your information. W e  concluded  
in the m e m o r a n d u m  that, as w o r d e d  in s e c tion  2, the entire $1.4 
bi l l i o n  m u s t  be included in the d e t e r m i n a t i o n  of the spending 
limit.

A n o t h e r  p o t e ntial q u e s t i o n  is w h e t h e r  the a p p r o p r i a t i o n  
m a y  result in expenditures  in excess of receipt s to the state or 
in deficit financing. In 1981, we advised that an ap prop r i a t i o n  
to the p erma n e n t  fund, w h i c h  c o n t ain ed language /ery similar to 
the $1.4 b i l l i o n  appropriation, did not result in deficit f i n a n c­
ing. 1981 Inf. Op. A t t ' y  Gen. (June 24, J 7 7 - 1 5 9 - 8 1 ).It appears 
that the same reasoning  w o u l d  apply to the $1.4 b i l l i o n  a p p r o p r i­
ation. A  copy of that m e m o r a n d u m  is also a t t a c h e d  for your i n­
formation.

S i n c e r e l y ,

N 0 R M 4 N  C. GORSUCH
A T T O R N E Y  G E N E R A L  y i

m  a j y i  U •
By: M a r t h a  A. Fox

A s s i s t a n t  A t t o r n e y  General
N A F / m g
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MEMORANDUM State of Alaska
TO: John Shively, Chief of Staff 

Office of the Governor

FROM: No r m a n  C. Gorsuch 
A t t o r n e y  General

DATE:

FILE NO:

TELEPHONE NO.-

SUBJECT:

— - - _
By: J£mes L. Baldwir

A s s i s t a n t  A t t orney General 
G o v e rnmental A f f a i r s - J u n e a u

J C l  ‘

M a r t h a  A. Fox
A s s i s t a n t  Attorne y General
Commerci al Section-June au

April 2, 1934

366-494-34

465-3600

HB 684, m u l t i - y e a r  
appropriation; and 
KB 589, Bradley Lake 
a nd Susitna

A m e n d m e n t s  to HB 684, m u l t i - y e a r  a p p r o p r i a t i o n

Y o u  have requested our a dvice w h e t h e r  the entire $1.4 
b i l l i o n  m ulti-year  app ropriation ad ded in the House of Represen- 

• . tatives to HB 684 by floor amendment #3 w o u l d  be included w i t h  
the other appropriations enacted for the fiscal year ending June 
30, 1985 for purposes of deter mining the spending limit (Alaska 
Const, art. IX, sec. 16) for that fiscal year. We believe that 
the entire approp riation must be included w i t h  other fiscal year 
1985 a ppropriations if the spending limit has been exceeded. Our 
reasoning follows.

Your q uestion raises the issue o f  how to interpret the 
words "approp riation ... m a d e  for a fiscal year" in article IX, 
section  16 of the A l a s k a  Constitution. AS 37. 25.020 provides "An 
a p p r o p r i a t i o n  made for a capital project is v a l i d  for the life of 
the project and the u n e x p e n d e d  b a lance shall be carried forward 
to subsequent fiscal years." This p r o v i s i o n  recognizes that c a p­
ital projects often span more than one fiscal year b e fore c o m p l e­
tion. The balance of the a p p r o p r i a t i o n  remains avai lable in s u b­
sequent fiscal years and is carried f o rwar d to those succeeding  
fiscal years. Acco rding to the D epartme nt of Administration, as 
of June 30, 1982, the total of all "carry forward" capital a p p r o­
priations was: a p p roximate ly $1,591,000,000, and the total of
all "carry forward' operating appropriations was $1,862,000,000.

The free conference committee (FCC) w h i c h  proposed the 
final v e r s i o n  of the sperding limit debated the intent of the 
limit concerning this issie. Transcript of the pro ceedings of 
the second free conference committee considerin g SJR 4, E l e ve nth 
A l a s k a  State Legislature (a copy is on file w i t h  the Legislative 
Reference Library, Legislative Affairs Agency, Juneau) page 47-55

0? ClOIAiRev 10(79)
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(hereafter " T r a n s c r i p t " ) . The FCC was aware that multi - y e a r  a p­
propri a t i o n s  are made. D ur ing the deliberations of the FCC, 
there was an attempt by Repres e n t a t i v e  Hugh Malone to amend the 
proposal so that a legislature could not appropriate for a fiscal 
y e a r  subsequent to the u p c o m i n g  fiscal year. This amendment was 
n o t  adopted. Senator Bill Ray o b s er ved that the intent of the 
amendment was to include only those appropriations w h i c h  are e x­
pen d e d  during the fiscal year. A c c o r d i n g  to Senator Rry, a p p r o­
priations w h i c h  remain u n e x p e n d e d  at the end of a f seal year 
s houl d lapse. Transcrip t at 52. Representa tive Rick Halford 
i n t e r p r e t e d  the pro posed amendment to make multi - y e a r  a p p r o p r i a­
tions count against the limit each year because each succeeding 
legislature could amend or repeal these appropriations at will. 
During  all of these discussions, no d i stinction  was made  b e tween  
operating ard capital appropriations. However, these comments 
pr o b a b l y  referred only to m u l t i - y e a r  operating appropriations. 
See Transcript at 65-66.

The debate on this issue discloses that the FCC was 
co n fu sed about the operation of carry forward appropriations. 
They formulated the $2.5 billion base by taking the fiscal year 
1982 a p p ropri ation total and reducing  that amount by $60 million. 
Transc ript at 2-5. However, 1982 appropriations were made b a s e d  
on forecasts of an ticipated surplus for that fiscal year, reduced 
by expected expenditures for "carry forward" appropriations. We 
assume, therefore, that the drafters did not intend to count 
carry forward appropriations in the limit established for each 
fiscal year.

We believe that a co mmonsense w ay to interpret the a p­
pro p r i a t i o n  limit, w h i c h  is suppo rted by past practice, is to 
count ap propriations that are available for expenditure in a f i s­
cal year only against the limit for the first fiscal year during 
w h i c h  they could be completely  expended. This should be done 
even if an unexp e n d e d  b a lance is carried forward into the next 
fiscal year. That balance must be considered o bligated for the 
purpose s o f  the appr op r i a t i o n  limit. Unexpe n d e d  balances of a 
prior year ap propriation  should not be counted w i t h  the current 
year appropriat ions in comp lying w i t h  the limit for the current 

j year. If the legislature provides that an appropriation may not
be expended until a later fiscal year, the appropriati on should 
be counted only against the limit for that later fiscal year.

Amendmen ts to HB 589 -- a u t h o r izing Bradley Lake a n d Susitna

During reconsiderat ion of the vote on HB 589, the House 
of Representative'; ap proved a floor amendment which removed the 
sections placing Bradley Lake and Watana Dam in the energy



John Shively, C' Lef of Staff April 2, 1 9 8 A
Office of the Governor Page #3
366-494-84

p r o g r a m  for A l aska for the purpose of rec eiving mone y from the 
power development fund. These sections were  replaced by two 
sections author izing Bradley Lake and the W a tana phase of Susitna 
u n d e r  A S  44.83.185(c) and other sections of the A lask a Power 
A u t h o r i t y  (APA) statutes.

AS 44.83.185 provides that no m o n e y  can be spent on 
final d es ign w o r k  and construction of a project until it has been 
a p p r o v e d  b y  the legislature. The w o rding of that section does 
n o t  ab solu t e l y  require completion of a feasibility study and plan 
of finance before legislative approval, howeve r the intent of the 
general statutory scheme is to require completion of a f e a s i b i l­
ity study and plan of finance before money is spent on final d e­
sign and construction.

Legislative approval at this point ignores the s t a t u t o­
ry proced ures set up by the legislature to ensure that only e c o n­
omic a l l y  and financially feasible projects will be approved and 
built. However, ail expenditures of appropriat ed money after 
approval appear to be permissive, not mandatory. Therefore, the 
A P A  could keep to its aaopted policy of not spending money on 
final design and construction until a final plan of finance is 
comple ted w h i c h  incorporates agreements with purchasing utilities 
on cost of power.

Bradley Lake is also a p p roved under AS 44.83.384(c). 
This subsectio n permits expenditures from the power development 
fund for a project w h i c h  was constructed or owned by the United 
States if the Office of Manage m e n t  and Budget (OMB) reviews a 
f e a s i b i l i t y  study and plan of finance w hich comply with the r e­
quirements set out in other sections of the A P A  statutes. It is 
debatable w h e t h e r  Bradley Lake qualifies for approval under this 
subsection, however the effect is m u c h  the same as approval under 
AS 44.83.185(c).

The preli minary report on Susitna is also approved in 
accordance with AS 44.83.320(b). This report was submitted s e v­
eral years ago, I believe, but has n e v e r  been approved. The e f­
fect of approval under this section is to authorize the entry 
into a contract for construction of the project w i t h i n  one year 
after appr oval of the preliminary report. Again, the language is 
permissive. The autho rity is not absolutely required to enter 
into a contract for construction. The provisions on the Susitna 
project, AS 44.83.300 -- 44.83.360, do not track well with the 
feasibi lity and finance plan provisions in other sections of the 
A PA statutes. However, the Susitna provisions do appear to be in 
a ddition to, not in place of, the feasibility and finance plan 
requirements. The authority should be able to stick to its pol-



J c h n  Shively, Chief of Staff April 2, 1984
Office of the Governor Page i- 4
366-494-84

icy on expenditures for final design and construction in spite of 
l egislative  approval.

Specific construction costs for b o t h  Bradley Lake and 
S u sitna are also a uthorized by the amendment. The cost for B r a d­
ley Lake is close to the cost given by the authority in KB 683, 
w h i c h  w a s  e xpressed in 1985 bid price dollars. The cost for the 
W a t a n a  Dam, $1,500,000,000, is low. It is not clear from the 
statutes w h a t  the effect is of authorizing a project at a c o n­
str u ction cost, b e l o w  the actual cost. Possibly the project would  
h a v e  to come b a c k  for further approval after it reached the a p­
pro v e d  limit.

The amendment suggested by Dave Hutchins authorizes 
b o t h  projects under AS 44.83.185. The effect w ould be basically  
the same as the amendment w hich was approved. Dave's cost of 
c o n s t r u c t i o n  figure looks like ? t is probably m u c h  more realistic 
for W a t a n a  than the v e r s i o n  w h i c h  was approved.

J L B / M F / p j g



J u n e  24, 1981

Her.. M.E. D a n k w o r t h  
A l a s k a  State l e g i s l a t u r e  
P o u c h  V
Juneau, A K  9 9811 

D e a r  S e n a t o r  Dankworth:

Y o u  h a v e  a s k e d  w h e t h e r  the a p p r o p r i a t i o n  o f  $1.8 
b i l l i o n  to the p e r m a n e n t  fund m a y  r e s u l t  in e x p e n d i t u r e s  in 
excess of recei pts to the state or in d e ficit financirg.

The short a n s w e r  is no.

First, the a p p r o p r i a t i o n  of $1.8 b i l l i o n  is m a d e  
subject to con ditions w h i c h  limit deposits f r o m  the a p p r o p r i­
ati o n  to r e c e i p t s  w h i c h  are in excess of the a mount of m o n e y  
r e q u i r e d  each m o n t h  to m e e t  o ther costs to the state. Second, 
the total a mo unt to b e  a p p r o p r i a t e d  n e e d  n o t  be d e p o s i t e d  c o m­
pl e t e l y  into the p e r m a n e n t  fund u n t i l  J u n e  30, 1983. That 
allows for an a d d i t i o n a l  tiscal y e a r  of recei p t s  to the state 
to m e e t  the e x nense of the appropria tion. U n d e r - t h o s e  c o n d i­
tions, it w o u l d  b e  i m p o s s i b l e  for the a p p r o p r i a t i o n  to b e  in 
excess of r e c e i p t s  or to r e sul t in deficit financing.

The latest amendm e n t s  to the bill w e r e  d e s i g n e d  p r e­
cisely to p r o v i u e  that no o v e r - a p p r o p r i a t i o n  or d e f i c i t  could 
o c c u r  a n d  yet to p e r m i t  the entire a moun t of the a p p r o p r i a t i o n  
to be d e p o s i t e d  into the p e r m a n e n t  fund during f isca l y e a r  
1982 if the receipt s to the state d uring the fiscal y e a r  p e r­
m i t  that result.

S i n c e r e l y  yours

Afilson tl. Condon 
^ A t t o r n e y  Gener al

W L C : p j g
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r  

F u n d i n g  I n f o r m a t i o n
Gen era! Fund 
Other Funds

$487 ,200,000 - 0 -
$487,200,000

IN THE H O U S E  B Y  THE FINANCE COMMITTEE

S ENATE CS F O R  CS FOR HOUSE B I L L  NO. 684 (Finance)

IN THE L E GISLATURE OF THE STATE OF A L A S K A  

T H I R T E E N T H  L E GISLATURE - SECOND S E S S I O N

A  BILL

For an Act entitled: "An Act m a k i n g  special a p p r o p r i a t i o n s  to the Alaska

Power Authority; and p r o v i d i n g  for an effective

d a t e . "

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE  OF ALASKA:

* Sect ion 1. The sum of $210,000,000 is a p p r o p r i a t e d  from the general 

fund to the power  devel opment revolving loan fund e s t a b l i s h e d  by AS 44.33.- 

600, for loans * " 0 be made to the Alaska Power  Authority.

* Sec. 2. AS 44.83 is amended by adding n e w  sections to read:

Sec. 44.83.165. CONTINUING A P P R O P R I A T I O N  F O R  P O W E R  COST E Q U A L I­

ZATION. The sum of $21,700,000 is a p p r o p r i a t e d  on July 1 of each

fiscal year from the general fund to the pow er cost e q u a l i z a t i o n  fund

(AS 44.83.162).

Sec. 44.83.410. CONTINUING A P P R O P R I A T I O N  FOR SUSITNA R IVER

^ H Y D R O E L E C T R I C  PROJECT. The sum of $200,000, 000 is a p p r o p r i a t e d  on 

July 1 of each fiscal year from the g e n e r a l  fund to the a u t h o r i t y  for 

deposit in the power development fund (AS 44.83.382) for the purpose 

of e qui ty investment in, and rate s t a b i l i z a t i o n  for, the Susitna River 

h y d r o e l e c t r i c  project.

Sec. 44.83.420. CONTINUING A P P R O P R I A T I O N  F O R  B R A DLEY L A K E  HYDRO- 

ELECT R I C  PROJECT. The sum of $50,000,000 is a p p r o p r i a t e d  on July 1 of 

each fiscal year from the general fund to the a u t h o r i t y  for deposit in 

the p ower development fund (AS 44.83.382) for the purpose of equity 

i nvestment in, and rate stabilization for, the Bradley Lake h y d r o e l e c­

tric project.

-1- SCS CSHB 6 8 4 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

J_rt.-JLi i\)

W O R K  D R A F T  C O P Y W O R K  D R A F T  C O P Y W O R K  D R A F T  C O P Y

* Sec. 3. The sum of $5,500,000 is a p p r o p r i a t e d  from the general fund 

to the A l a s k a  Power A u t h o r i t y  for the p u r p o s e  of c o n t r a c t i n g  w i t h  the City 

or Seward for the S ew ard to Davies Creek inter t i e  and electrical  system.

* Sec. 4. The a p p r o pr iations m a d e  in secs. 1, 2 and 3 of this Act are

not o n e -y ear a p p r opria tions and do not lapse u n d e r  AS 37.25.010.

* Sec. 5. AS 44.83.410 is repealed June 30, 1991.

* Sec. 6. AS 44.83.420 is r e p ealed June 30, 1988.

* Sec. 7. This Act takes effect July 1, 1984.

SCS CSHB 6 8 4 (Fin) - 2 -



A E A g IL A  P O W ER  A U T H O R IT Y
334 WEST 5th AVENUE - ANCHORAGE, ALASKA 99501 Phone: (907) 277-7641 

(907) 276-0001

March 8, 1984

The Honorable Arliss Sturgulewski 
Senate Resources Committee 
Pouch V

Juneau, Alaska 99811 

Dear Senator Sturgulewski:

The Alaska Power Authority is attempting to accomplish several very 
important objectives in the take-out of the Swan, Tyee and Terror 

Project notes which total $200 million. The stated objectives are:

To avoid default;

Establish a credit rating for the Power Authority of an 
"A" or better by both Moody's Investors Services and 
Standard and Poors;

Move forward with the Energy Program for Alaska

Solve the problem without a $200 million state ••’opro- 
priation; and

Prove that the State and the Power Authority can conduct 
their affairs in a businesslike manner.

In order to meet these objectives, the Power Authority ’nust obtain 
approved Power Sales Agreements from the Four Dam Pool Participants 
and issue bonds in the near future. Funds must be available to 
take-out the notes as follows:

The amendment to House Bill No. 589 by the Labor arid Commerce 
Committee requiring a Constitutional Amendment by a vote of the 
people in November 1984, would create additional problems for the 
Power Authority in the take-out of the notes. Problems that may be 
encountered by having to wait until early 1985 to market bond are:

Payment on, or extension of, $85 million in notes coming 
due in 1984;

May, 1984 
October, 1984 
February, 1985

$ 35,000,000 
50,000,000 

115,000,000
TOTAL

264/03/D1



0 Provision for payment of $115 million in notes next year 
if the election is unsuccessful;

° Provision for the sale of power from the Projects from
now until after the election;

° Possible additional interest cost on the bonds due the
anticipated general upward trend of the bond market from 
now until the end of the year; and

° Possible negative investor perception of Alaska and the •

Power Authority as the result of not solving problems in 
a timely manner.

All of the potential problems can become a reality in the event 

possible action is not taken at an early date. There are several 
steps which could be taken to eliminate or alleviate the potential 
impact on the Power Authority and bolster the credibility of the 

State on Wall Street. The most desirable would be the passage of 
House Bill No. 589 as originally drafted.

Sincerely,

Larry D. Crawford 
Executive Director

WHB/LDC/lm

264/03/D1
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REASONS FOR A HIGHER 
RATE STAB 11,1ZATION FUND

A  h i g h e r  r a t e  s t a b i l i z a t i o n  f u n d  p r o d u c e d  b y  an a p p r o­

p r i a t i o n  o f  $48 m i l l i o n  i n s t e a d  o f  $35 m i l l i o n  is j u s t i f i e d  for 

t he f o l l o w !  ig r e a s o n s :

1. T h e  r e s u l t a n t  r a t e  ( a l t h o u g h  s t i l l  h i g h e r  

t h a n  r a t e s  o r i g i n a l l y  p r o j e c t e d )  w i l l  m o r e  c l o s e l y  f o l l o w  the 

a n t i c i p a t e d  r a t e  w h e n  t h e  p r o j e c t s  w e r e  c o n c e i v e d  a n d / o r  s o l d  to 

the A l a s k a  P o w e r  A u t h o r i t y .

2. T h e  r a t e s  in t h e  p r o p o s e d  p r o g r a m  a r e  s e t  on 

t he s o - c a l l e d  d i e s e l  a l t e r n a t i v e  (the l i n e ) . T h e  c o n t r a c t s  w i l l  

l a s t  f o r  f i f t y  (50) y e a r s  a n d  the r a t e  f u n d  w i l l  be f o r  8-10

• • •   ̂ . V
y e a r s .  I nherent.'y, t h e r e  w i l l  be s o m e  e r r o r ' j u s t  b e c a u s e  or the 

long t i m e  p r o j e c t i o n s  i n v o l v e d .

3. S o m e  o f  t h e  u t i l i t i e s  d o  not a g r e e  w i t h  the 

u n d e r l y i n g  a s s u m p t i o n s  (loads a n d  f i n a n c i n g  costs) in s e t t i n g  the 

d i e s e l  a l t e r n a t i v e .  B y  s e t t i n g  a r a t e  d u r i n g  the r a t e  s t a b i l i z a­

tio n  p e r i o d  b e l o w  t h e  s o - c a l l e d  d i e s e l  a l t e r n a t i v e  line, s u c h  

d i f f e r e n c e s  w i l l  be a d e q u a t e l y  c o n s i d e r e d .

4. T h e  F o u r  D a m  P o o l  C o n c e p t  is b a s e d  on s h a r i n g  

the l o a d  g i o w t h  o f  a l l  t h e  dams. It a l s o  r e q u i r e s  t h e  p a r t i c­

ip a t i n g  u t i l i t i e s  t o  s h a r e  so m e  of t h e  r i s k  of the o t h e r  p a r t i c i­

pant s '  d i f f i c u l t i e s  s u c h  as l o w  load p r o j e c t i o n s ,  d e f a u l t s ,  l o w  

w a t e r  y e a r s ,  a n d  l e s s o r  t h a n  p r o j e c t e d  c a p a c i t y .  T h e  h i g h e r  r a t e  

fu n d  w i l l  a s s i s t  in d i m i n i s h i n g  the e f f e c t  o f  t h o s e  risks.

•-r-rvwv
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5. B y  c h o o s i n g  t h e  d i e s e l  line, the p a r t i c i p a n t s  

w i l l  l o s e  f l e x i b i l i t y  in d e a l i n g  w i t h  i n f l a t i o n ,  etc. The 

a s s u m p t i o n  of  th i s  r i s k  w i l l  be  p a r t i a l l y  c o m p e n s a t e d  for in 

u s i n g  the p r o p o s e d  fund.

6. N o t  w i t h s t a n d i n g  the h i g h e r  r a t e  fund, t h e r e  

w i l l  b e  t h e  s a m e  r a t e  e s c a l a t i o n  a l o n g  t h e  d i e s e l  a l t e r n a t i v e  

line. R a t e  i n c r e a s e s  are n o t  e l i m i n a t e d .  T h e y  are s t a b i l i z e d .

7. B y  u s i n g  t h i s  p r o g r a m  (the F o u r  D a m  P o o l  

C o n c e p t ) , t w o  p h e n o m e n a  occur. F i r s t ,  t h e  u t i l i t y  p a r t i c i p a n t s  

w i l l  n e v e r  e f f e c t i v e l y  g e t  o u t  of debt. S e c o n d ,  it w i l l  be 

d i f f i c u l t ,  if n o t  i m p o s s i b l e ,  to r e t u r n  the p r o j e c t  to c o m m u n i t i e s  

i n v o l v e d .

8. T h e  p r o g r a m  w i l l  a l l o w  for a r e a s o n a b l e  

s y s t e m  i n c r e m e n t  w h i c h  s h o u l d  r e t u r n  an a m o u n t  e q u a l  on a p r e s e n t  

v a l u e  b a s i s  to a p p r o x i m a t e l y  the a m o u n t  o f  the r a t e  s t a b i l i z a t i o n  

fund.

9. T h e  h i g h e r  f u n d  w i l l  b e  m o r e  c o n s i s t e n t  w i t h  

t h e  c o m m u n i t i e s '  a b i l i t y  to p a y  a n d  r e d u c e  ra t e  shock.

10. A l l  the u t i l i t i e s  in the f u n d  are n o n - p r o f i t  

in c h a r a c t e r .  T h e  rate r e l i e f  for w h i c h  the f u n d  is c r e a t e d  w i l l  

d i r e c t l y  b e n e f i t  the c u s t o m e r s .

11. T h e  h i g h e r  ra t e  f u n d  w i l l  e n h a n c e  the a b i l i t y  

of  the F o u r  D a m  P o o l  p a r t i c i p a n t s  to p l a n  load g r o w t h  w h i l e  

g i v i n g  s o m e  s e m b l a n c e  of p r e d i c t a b l e  a n d  s t a b l e  r a t e s  in the 

c o m m u n i t i e s .

-2-



12. W h e n  n e g o t i a t i o n s  s t a r t e d  in e a r n e s t  on a 

"Four D a m  P o o l  C o n c e p t , "  the o u t l o o k  w a s  n o t  " f a v o r a b l e . T h e  ra t e  

s t a b i l i z a t i o n  a l l o w s  t h e  e n e r g y  p r o g r a m  t o  w o rk. It a l s o  r e f l e c t s  

the f a c t  t h a t  the u t i l i t i e s  m u s t  p r o v i d e  a l t e r n a t i v e  p o w e r  

s o u r c e s ,  i.e. diesel, in the e v e n t  o f  t h e  i n a b i l i t y  o f  the h y d r o  

p r o j e c t s  to p r o d u c e  power.

13. T h e  i n c r e a s e d  r a t e  s t a b i l i z a t i o n  fu n d  a l l o w e d  

the p a r t i c i p a t i n g  u t i l i t i e s  to c o m p r o m i s e  o n  17 i s s u e s  w h i c h  w e r e  

p r e v e n t i n g  f inal a g r e e m e n t s .  T h e  d i r e c t  b e n e f i t  to t h e  state is 

a p a c k a g e  p r o g r a m  w h i c h  w i l l  p r o v i d e  c r e d i t i b l e  b o n d  f i n a n c i n g  

for the f i r s t  A P A  issue. T h i s  w i l l  e n h a n c e  t h e  s t a t e ' s  a b i l i t y  

to b o n d  a n d  f i n a n c e  f u t u r e  h y d r o  e l e c t r i c  p r o j e c t s .

14. T h e  d i v e r s i t y  of t h e  p r o j e c t  l o c a t i o n s  s h o u l d  

a l s o  e n h a n c e  the c r e d i t w o r t h i n e s s  o f  the f i n a n c i n g ,  i.e., the s u m  

o f  the w h o l e  is g r e a t e r  t h a n  its parts. T h i s  too w i l l  e n h a n c e  

the b o n d  i s s u e  and e n h a n c e  f u t u r e  b o n d  i s s u e s .

-3-
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I. A m e n d m e n t s  n e c e s s a r y  to s e p a r a t e  f u n d i n g  for B r a d l e y  and

W a t a n a ,  and to make the m u l t i y e a r  a p p r o p r i a t i o n s  c o n s t i t u t i o n a l .

*Sec. 2. T h e  s u m of $ 1 , 4 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  fr o m the 

g e n e r a l  fund to the A l a s k a  P o w e r  A u t h o r i t y  p owe r d e v e l o p­

m e n t  fund for the p u r p o s e  of e q u i t y  i n v e s t m e n t  in and 

r a t e  s t a b i l i z a t i o n  for the W a t a n a  p h as e of the S u s i t n a  

H y d r o e l e c t r i c  P r o j ec t.  B e g i n n i n g  J u l y  1, 1984, the 

c o m m i s s i o n e r  of r e v e n u e  shall m a k e  m o n t h l y  d e p o s i t s  to 

the power d e v e l o p m e n t  fund of the a p p r o p r i a t i o n  m a d e  by 

this S e c t i o n .  A m o n t h l y  d e p o s i t  s ha ll  be in an a m o u n t  

d e t e r m i n e d  by the c o m m i s s i o n e r  of r e v e n u e  to be in ex ce s s  

of the g e n e r a l  fund r e v e n u e s  n e c e s s a r y  to f in a n c e  s t a t e  

g o v e r n m e n t  o p e r a t i o n  for the m o n t h  in w h i c h  the d e p o s i t  

Is m a de . Not m o r e  than $ 5 0 0 , 0 0 0 , 0 0 0  nor less than 

$ 2 0 0 , 0 0 0 , 0 0 0  s h a l l  be d e p o s i t e d  to the power d e v e l o p m e n t  

fund in eac h fiscal ye a r b e g i n n i n g  w i t h  fiscal y e a r  1985 

and the e n t i r e  am o u n t  s ha ll  b e d e p o s i t e d  no l at er  than 

J u n e  30, 1991.

* 3 e c . 3. The  sum  of $ 2 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  from  the

g e n e r a l  fund to the A l a s k a  P o we r A u t h o r i t y  power d e v e l o p­

men t  fund for the purpr j of e q u i t y  i n v e s t m e n t  in and 

ra te  s t a b i l i z a t i o n  for the B r a d l e y  L a k e  H y d r o e l e c t r i c  

P r o je ct . T h i s  a p p r o p r i a t i o n  sh al l be d e p o s i t e d  in the
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p o we r d e v e l o p m e n t  fund at the r a t e  of $ 5 0 , 1 0 0 , 0 0 0  in each 

fi s ca l year b e g i n n i n g  wit h f i s c a l  year 1985 and e n d i n g  

w i t h  fi sc al  y e a r  1988.

II. A m e n d m e n t  n e c e s s a r y  to c l ea r up e f f e c t i v e  date, p r o b l e m s  

on W a t a n a  a p p r o p r i a t i o n .

D e l e t e  s e c t i o n  5 or am end  it to read:

* Sec . 5. S e c t i o n  2 of this Act takes ef f ec t i m m e d i a t e l y

in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0  ( c ) ; h o w e v e r ,  t he se  funds 

m a y not be e x p e n d e d  un til p o w e r  s al es a g r e e m e n t s  ha v e 

b e e n  o b t a i n e d  by the A l a s k a  P o w e r  A u t h o r i t y  w h i c h  p r o v i d e  

for the s a l e  of all firm p o w e r  to be p r o d u c e d  by the 

W a t a n a  pr oje ct .



C om m ittee  on &esiource£

S C S  CS H B  6 8 4  ( R e s )

A N  A C T  M A K I N G  S P E C I A L  A P P R O P R I A T I O N S  T O  T H E  A L A S K A  P O W E R  A U T H O R I T Y ,

S e c .  1 $ 4 9  m i l l i o n  f o r  r a t e  s t a b i l i z a t i o n  f o r  t h e  4 - d a m  p o o l .

S e c .  2 $200 million to t h e  A P A  p o w e r  d e v e l o p m e n t  f u n d  f o r  f i n a n c i n g
W a  t a n a .

S e c .  3 $ 1 0  m i l l i o n  f o r  p o w e r  c o s t  a s s i s t a n c e .

S e c .  4 A p p r o p r i a t i o n s  i n  s e c t i o n s  1 a n d  2 d o  n o t  l a p s e .

S e c .  5 S e c t i o n  1 t a k e s  e f f e c t  w h e n  4 - d a m  p o o l  c o m m u n i t i e s  s i g n  
p o w e r  s a l e s  a g r e e m e n t s .

S e c .  6 S e c t i o n s  2 a n d  3 t a k e  e f f e c t  i m m e d i a t e l y .

p o u c h  v 
STATE CAPITAL 

JU N E A U , A L A S K A  99811 
(907) 465-3834 
(907) 465-3835

DIC K  E LIA S O N  
P A U L  F IS C H E R  
V IC  F IS C H E R  
B O B  M U L C A H Y  
A R L IS S  S T U R G U LE W S K I

C H A N G E S  F R O M  H O U S E  P A S S E D  V E R S I O N :

D e l e t e s  t h e  $ 1 . 4  b i l l i o n  a p p r o p r i a t i o n  f o r  W a t a n a  a n d  B r a d l e y  L a k e ,  
w h i c h  w a s  to b e  d e p o s i t e d  i n  m o n t h l y  i n s t a l l m e n t s  b y  J u n e  1 9 9 1 ,  

a n d  a p p r o p r i a t e s  $ 2 0 0  m i l l i o n  f o r  W a t a n a .

T h e  a p p r o p r i a t i o n  to W a t a n a  is i m m e d i a t e ;  H o u s e  v e r s i o n  r e q u i r e d  

t h a t  p o w e r  s a l e s  a g r e e m e n t s  b e  s i g n e d  f i r s t .
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B E T T Y E  F A H R E N K A M P , C h airm an
R O B E R T  H. Z IEG LE R , SR .. V ice  C hairm an
D IC K  E LIA S O N
P A U L F IS C H E R
V IC  F IS C H E R
B O B  M U L C A H Y
A R L IS S  S T U R G U LE W S K I
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S e n a t e

Com m ittee on R e sou rc e s
SE11AT ' R E S O U R C E S  C O M M I T T E E  

L E T T E R  O F  IriTFNT 
FOIi

O C R  C S H B  684 (Resources'

PO UC H  V 
STATE C A PITA L 

J U N E A U , A L A S K A  99811 
(907) 465-3834 
(907) 465-3835

SCS C S H B  604 ( F i n a n c e ) n m  a p p r o p r i a t e s  f u n d s  f o r  c o n s t r u c t i o n  an-' 
rate s t a b i l i s a t i o n  fox- t h e  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t  a n d  
the. S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t .

It is the i n t e n t  o f  th** l e g i s l a t u r e  t h a t  tho A l a s k a  P o w e r  
A u t h o r i t y  s p e n d  n o  f u n d s  for c o n s t r u c t i o n  or r a t e  stabilijsah.io 
for e i t h e r  o f  t h e s e  p r o j e c t s  u n t i l  p o w e r  s a l e s  aorecmen.tr have 
b e e n  si cm od  b y  the u t i l i t i e s  w h i c h  will purchase; p o w e r  f r o m  ~.‘v- 
p r o j e c t 1'. F u r t h e r ,  u n t i l  c o m p l i a n c e  w i t h  the p r o v i s i o n s  o f  A S  
4 4 . 3 3 . 1 8 3  a n d  AS 4-f.83.185, w h i c h  r e q u i r e  s u b m i t t a l  b y  the A l a s k a  
p o a e r  A u t h o r i t y  of t, f e a s i b i l i t y  study, p l a n  o f  f i n a n c e  a n d  an 
i n d e p e n d e n t  c o s t  e s t i m a t e ,  a n d  s u b m i t t a l  b y  the O f f i c e  o f

- - <>i ■ ■ lew report r e c o m m e n d  inc.] a p p r o v a l  o r
d i s a p p r o v a l ,  no  f u n d s  shall bo spent. It is the i n t e n t  o f  tho. 
l e g i s l a t u r e  th a t  the r e p o r t  b y  the o f f i c e  o f  M a n a g e m e n t  and B u d q o t  
b e  i i a writt-.cn form.

1 - .**„a . . . . . . .  ■ . 4 . . . . . . . . . .-X .—. . .  . . . .  —. .  |. -— ■ - -...—.y i .. j
Botty'e- F.-vhren);amp, C l i v r n n n  . /
S.:Aatr' R p s o u r c e  = Co oni ’.-.too { /'S
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s e n a t e  r e s o u r c e s  c o m m i t t e e
L E G I S L A T I O N  C H E C K L I S T

I D E N T I F I C A T I O N :

B I L L  N U M B E R :  10*1 (S f i)
. . .  / U f a r ? 6 L A T ; N f e , - r o  p < a & 5  f s e ^ a i c ^ D  t M i o w r

+ttSr'eiew- s f r e S  j £ P T 5  ( M c - p e - e - S n A M T )

SP O R  (S ) : QL.
I r

D A T E  I N T R O D U C E D :  5 - 7 -  

R E F E R R A L S :

R E L A T E D  B I L L S  P E N D I N G :

I N I T I A L  R E S E A R C H ;

B I L L  S U M M A R Y  C O M P L E T E D ;

S P O N S O R  C O N T A C T E D  F O R  
B A C K U P  M A T E R I A L S :

S U M M A R Y  B Y  L E G A L  D I V I S I O N : 

D E P T .  O F  L A W  S U M M A R Y :  

F I S C A L  N O TE:

A G E N C Y  R E S P O N S E :
O T H E R  I N T E R E S T E D  S E N A T O R S  O R  

R E PS. N O T I F I E D :

B A C K G R O U N D  R E S E A R C H :

S I M I L A R  B I L L S  I N T R O D U C E D  IN P R E V I O U S  L E G I S L A T U R E S  

R E S P O N S E S  F R O M  I N T E R E S T E D  P E R S O N S / G R O U P S :

O T H E R  S T A T E  O R  F E D E R A L  P R E C E D E N T S ,  R E G U L A T I O N S ,  LAWS:

H E A R I N G  P R E P A R A T I O N :

C H A I R M A N  B R I E F E D :

S T A F F  M E M O  T O  C O M M I T T E E :  

B A C K G R O U N D  M A T E R I A L  D I S T R I B U T E D ;  

L I S T  O F  W I T N E S S E S :

D A T E  A N D  P L A C E  SET: 

T E L E C O N F E R E N C E :  

P S A / P R E S S  R E L E A S E :

S U G G E S T E D  A M E N D M E N T S / C O M M I !  
S U B S T I T U T E S  D R A F T E D :



B E TT YE  F A H R E N K A M P . C hairm an
R O B E R T H. Z IE G L E R . SR., V ico  C hairm an
DICK E LIA S O N
PAU L F IS C H E R
VIC F IS C H E R
BOB M U L C A H Y
A R L IS S  STURG ULEV..TKI

S e n a t e

PO U C H  V 
STATE C A PITA L 

JU N EA U . A L A S K A  99811 
(907) 465-3834 
(907) 465-3835

Com m ittee on R esou rce s

M I N U T E S

M a y  14, 1984 B e l t z  R o o m
3:13 p m  R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  
S e n a t o r  Zi e g l e r ,  V i c e - c h a i r m a n  
S e n a t o r  E l i a s o n  
S e n a t o r  P a u l  F i s c h e r  
S e n a t o r  V i c  F i s c h e r  
S e n a t o r  M u l c a h y  
S e n a t o r  S t u r g u l e w s k i

C A L E N D A R

HB  188, A n  A c t  r e l a t i n g  to b i g  g a m e  h u n t i n g  b y  n o n r e s i d e n t s .

HB  458, A n  A c t  r e l a t i n g  to a g r i c u l t u r a l  r i g h t s  to land.

IIB 546 , A n  A c t  r e l a t i n g  to h a r a s s m e n t  o f  p e r s o n s  l a w f u l l y  e n g a g e d
in h u n t i n g ,  f i s h i n g ,  or  t r a p p i n g .

HB  709, A n  A c t  r e l a t i n g  to fees for g u i d e d  t o u r s  t h r o u g h  
h i s t o r i c a l  sites.

H B  188

D a v e  S t a n c l i f f ,  A i d e  t o  t h e  H o u s e  R e s o u r c e s  C o m m i t t e e , e x p l a i n e d  
t h a t  t h i s  b i l l  w o u l d  a l l o w  n o n r e s i d e n t  h u n t e r s  of b i g  g a m e  to be 
a c c o m p a n i e d  by  A l a s k a  r e s i d e n t s  of the s e c o n d  d e g r e e  of k i n d r e d ,  
i n c l u d i n g  " m a r r i a g e  r e l a t i o n s " .  I t  w o u l d  a l s o  i n c r e a s e  the fine 
for v i o l a t i o n  of t h i s  p r o v i s i o n  f r o m  $ 2 500 to $5000.

P a d d y  M c G u i r e ,  A l a s k a  D e p a r t m e n t  of F i s h  a n d  G a m e , s p o k e  in 
s u p p o r t  of t h e  bill.

Se n a t o r  M u l c a h y  m o v e d  C S  H B  188 ( F i n a n c e ) a m  f r o m  c o m m i t t e e  w i t h  
Tnciividual r e c o m m e n d a t i o n s .  T h e r e  w a s  no  o b j e c t i o n .



HB 709

C a r o l  W i l s o n ,  S p e c i a l  A s s i s t a n t  to t h e  C o m m i s s i o n e r ,  D e p a r t m e n t  of 
N a t u r a l  R e s o u r c e s , s p o k e  in s u p p o r t  of the b i ll, w h i c h  w o u l d  
a u t h o r i z e  D N R  to e s t a b l i s h  a n d  c o l l e c t  fees for g u i d e d  t o u r s  
t h r o u g h  h i s t o r i c a l  sites.

S e n a t o r  M u l c a h y  m o v e d  C3  H B  709 (State A f f a i r s )  f r o m  c o m m i t t e e  
w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

HB 546

D a v e  S t a n c l i f f ,  A i d e  t o  t h e  H o u s e  R e s o u r c e s  C o m m i t t e e , s p o k e  in 
s u p p o r t  of the b i l l  a n d  e x p l a i n e d  t h a t  t h e  p r o b l e m s  w i t h  H B  163, a 
s i m i l a r  b i l l  t h a t  w a s  v e t o e d  by  the G o v e r n o r  l a s t  year, h a v e  b e e n  
s o l v e d  in HB  546.

L i s a  N e l s o n ,  C r i m i n a l  D i v i s i o n ,  D e p a r t m e n t  of L a w , t e s t i f i e d  t h a t  
t h e r e  is n o  C o n s t i t u t i o n a l  p r o b l e m  w i t h  the b i l l  as c u r r e n t l y  
w r i t t e n .

R o n  S o m m e r v i l l e ,  /Alaska O u t d o o r  C o u n c i l , s p o k e  in s u p p o r t  of the 
bill.

S e n a t o r  M u l c a h y  m o v e d  C S  H B  546 ( R e s o u r c e s ) a m  f r o m  c o m m i t t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s .  S e n a t o r  S t u r g u l e w s k i  o b j e c t e d  and 
t h e n  w i t h d r e w  h e r  o b j e c t i o n .

HB  458

R e p r e s e n t a t i v e  B o b  B e t t i s w o r t h , s p o n s o r  of the bill, e x p l a i n e d  
t h a t  the b i l l  w a s  i n t e n d e d  to h e l p  t h o s e  p u r c h a s e r s  of
" a g r i c u l t u r a l  r i g h t s "  l a n d  w h o  are h a v i n g  d i f f i c u l t y  o b t a i n i n g  
f i n a n c i n g  for h o m e  c o n s t r u c t i o n  by  i s s u i n g  a fee s i m p l e
c o n d i t i o n a l  t i t l e  to t h e s e  p u r c h a s e r s .

S e n a t o r  K e r t t u l a  r e v i e w e d  t h e  h i s t o r y  of f e d e r a l  h o m e s t e a d i n g ,  the 
p r o b l e m s  of d i m i n i s h i n g  f a r m  la n d  in o t h e r  s t a tes, a n d  the 
i m p o r t a n c e  of p r e s e r v i n g  a g r i c u l t u r a l  land in A l a s k a .

B e t t y  C ook, A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  A n c h o r a g e , 
t e s t i f i e d  t h a t  e v e n  if fee s i m p l e  t i t l e  w e r e  issued, AIIFC's
r e g u l a t i o n s  w o u l d  p r o h i b i t  l o a n s  b e i n g  m a d e  on land t h a t  p r o d u c e s  
s i g n i f i c a n t  income, and p r o h i b i t  r e f i n a n c i n g  of loans. T h e r e  w o u l d  
b e  a d d i t i o n a l  p r o b l e m s  if t h e r e  w e r e  o t h e r  l i e n s  on the p r o p e r t y  
a nd b e c a u s e  of /iHFC's lack of e x p e r i e n c e  w i t h  a g r i c u l t u r a l  loans.

R a l p h  B e n n e t t ,  A i d e  to R e p r e s e n t a t i v e  B e t t i s w o r t h , t e s t i f i e d  t h a t  
his r e s e a r c h  i n d i c a t e d  t h a t  b a n k s  w e r e  w i l l i n g  to m a k e  loans on 
land for w h i c h  fee s i m p l e  c o n d i t i o n a l  t i t l e  v/as held.

T h e  m e e t i n g  a d j o u r n e d  a t  3:58 pm.



MEMORANDUM State of Alaska
T h e  H o n o r a b l e  B e t t y e  F a h r e n k a m p  d a t e : M a y  11, 1984
C h a i r m a n
S e n a t e  R e s o u r c e s  C o m m i t t e e  f i l e n o :

TELEPHONE NO:

E s t h e r  C. W u n n i c k e  s u b j e c t : HB  709
C o m m i s s i o n e r
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

T h e  D e p a r t m e n t  c f  N a t u r a l  R e s o u r c e s  r e q u e s t s  t h e  f o l l o w i n g  
a d d i t i o n  to the CS for HB 709 r e l a t i n g  to fees for g u i d e d  t o u r s  
t h r o u g h  h i s t o r i c a l  sites:

On  l i n e  13, f o l l o w i n g  the w o r d s  " h i s t o r i c a l  s i te" add 
"and for r e n t a l  o f  p u b l i c  u s e  c a b i n s . "

T h e  a d d i t i o n  o f  t h e s e  w o r d s  w i l l  a l l o w  the d e p a r t m e n t  to c h a r g e  
fees for the u s e  o f  c a b i n s  o w n e d  b y  the State. The U.S. F o r e s t  
S e r v i c e  c h a r g e s  fees for the u s e  o f  c a b i n s  on f e d e r a l  l a n d  and 
t h e i r  p r o g r a m  is e x t r e m e l y  p o p u l a r  w i t h  the public.

W h e t h e r  the d e p a r t m e n t  can c h a r g e  for the use o f  c a b i n s  is 
c u r r e n t l y  a g r a y  a r e a  of  S t a t e  law. T h e  p r o p o s e d  c h a n g e  w o u l d  
c l a r i f y  the s i t u a t i o n .

cc: T h e  H o n o r a b l e  J o h n  C o w d e r y

\ M o u l o 1- ' U m *

(j,

\ , 1 i. c e U A.. uAf ■

j —j

l A  <? Q.



Article 1. Administration.

•Yction S e c tio n
Hi I’m pose 30. D isposition of funds
0. D uties o f D ep artm en t o f  N a tu ra l -10. D ivision w ith in  d ep artm en t

Resources 
Zoning of p r iv a te  land  w ith in  s la te  

p a rk s

C o l la te ra l  r e fe r e n c e s .  — 59 Am. J u r .  
M. P ark s. S q u a re s and  P laygrounds, 55 1 
-  15; 63 Am. J u r .  2d, Public  Lands, 5 17. 

81A C .J.S ., S ta te s , 55 138, 1-15 — 150.

S ta tu te s  re la tin g  to e s tab lish m en t or 
ad m in is tra tio n  of p a rk s  as encroachm ent 
on rig h t of local self-governm ent, 88 ALR 
228.

Sec. 41.21.010. P u rp o se . It is the purpose of AS 41.21.010 —
11.21.040 to foster the growth and development of a system of parks 
and recreational facilities and opportunities in the state, for the 
general health , welfare, education, and enjoyment of its citizens and foi 
the a ttraction  of visitors to the state. (8 1 ch 158 SLA 1959)

R c v is o r’s n o te s .  — Form erly  AS 
11.20.010. R enum bered  in 1983.

Sec. 41.21.020. D uties o f D e p a rtm en t o f N a tu ra l R esources. 
The D epartm ent of N atural Resources shall

(1) develop a continuing plan for the conservation and maximum use 
in the public in terest of the scenic, historic, archacologic, scientific,, 
biological, and recreational resources of the state;

(2) plan for and develop a system of state  parks and recreational! 
facilities, to be established as the legislature authorizes and directs;

(3) acquire by gift, purchase, or transfer from state  or federal 
agencies, or from individuals, corporations, partnerships or associa­
tions, land necessary, suitable and proper for roadside, picnic, recre­
ational or park purposes;

(4) control, develop and m aintain sta te  parks and recreational areas;
(5) provide for the acquisition, care, control, supervision, improve­

ment, development, extension and m aintenance of public recreational 
land, and make necessary arrangem ents, contracts or commitments for 
the improvement and development of land acquired under AS 
.11.21.010 — 41.21.040;

(6) adopt, in accordance with this section and the Adm inistrative 
Procedure Act (AS 44.62), regulations governing the use and

designating incom patible uses w ithin the boundaries of stato park and 
recreational areas to protect the property and to preserve the peace;

(7) cooperate with the U nited S tates and its agencies and local sub­
divisions of the sta te  to secure the effective supervision, improvement, 
development, extension, and m aintenance of sta te  parks, state 
m onuments, sta te  historical areas, and state  recreational areas, and 
secure agreem ents or contracts for the purpose of AS 41.21.010 — 
41.21.040;

(8) encourage the organization of state  public park and recreational 
activities in the local political subdivisions of the state:

(9) provide for consulting service designed to develop local park and 
recreation facilities and programs;

(10) provide clearing-house services for other state agencies con­
cerned with park and recreation m atters; and

(11) perform other duties as are prescribed by executive order or by­
law;

(12) m aintain  m em orials to Alaska veterans located in state parks;
(13) adopt, in accordance with the Adm inistrative Procedure Act 

(AS 44.62), regulations governing the use of the Chena River State 
Recreation Area and designating incompatible uses w ithin the bound­
aries of the Chena River S tate Recreation Area in accordance with AS 
41.21.490. (§ 2 ch 158 SLA 1959; am § 1 ch 233 SLA 1970; am § 3 ch 
30 SLA 1981; am 8§ 1, 2 ch 78 SLA 1981)

R e v is e r 's  n o te s .  — F o rm e ity  AS 
'1 .20 .020 . R enum bered  in 1983.

T he p re sen t second sen ten ce  o f AS 
41.21.490 wns o rig in a lly  enac ted  ns p a r t  o f 
(13) of th is  section  and  w as tran sfe rred , 
w ith  ap p ro p ria te  m in o r word chan g es in 
(13) o f th is  section  in  1981. Two p a ra ­
g ra p h s  (12) w ere added by th e  1981 
am endm en ts. T h e  p a rag ra p h  added by th e  
second a m en d m en t wns ren u m b ered  ns 
(13).

C ro s s  r e fe re n c e s .  — For pow er o f th e  
d e p a rtm e n t o f m ilita ry  a ffa irs  to c o n stru ct

m em orials to ve te rans, see AS 44.35.030.
E ffec t o f  a m e n d m e n ts .  — The first 

1981 am endm ent added paragraph 1121.
T he second 1981 am endm ent made 

m inor word changes in paragraph (Gi and 
added pnragrapli (131.

C o lla te ra l  r e fe re n c e s . — G ran t of 
licenses o r special privileges in parks. 18 
ALR 1263; 63 ALR 484; 1 1 1 ALR 486.

Use to which park property may he 
devoted: power of leg is la tu re  or s ta le  offi­
cers, 18 ALR 1266; 63 ALR 481; 144 ALR 
486.

Sec. 41.21.025. Z oning  o f p r iv a te  land  w ith in  s ta te  park s , (a) 
'The departm ent may adopt, under the Adm inistrative Procedure Act 
(AS 44.62). zoning regulations governing private property within tho 
boundaries of sta te  purks established under this chapter.

(b) Land patented to or under interim  conveyance to a regional or 
village native corporation under 43 U.S.C. 1601-1628 (P.L. 92-203, 
Alaska N ative Claims Settlem ent Act) which (nils within a slate park 
boundary is subject to the zoning regulations provided for under (a) of 
this section only if tho affected regional or village native corporation 
consents to or fails to reject the zoning regulations within 60 days from 
the date they arc  subm itted to the effected corporation.



^MEMORANDUM State of Alaska
TO: DATE:

House State Affairs Committee April 4, 1984
FILE  NO:

TELEPHONE NO:

FROM:

Carol Wilson

Special Assistant to the Commissioner 
Department of Natural Resources

SU BJECT:

The Department of Natural Resources requests the attached changes to HB 

7u9 to further facilitate the ability of the department to charge fees 

for guided tours of historical sites. Without the requested changes, 

persons wit h motor vehicles registered in Alaska would be exempt from 
paying for tours of historical sites.



Introduced: 3/29/84
Referred: State Affairs

BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 HOUSE BILL NO. 709

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to fees for guided tours through

7 historical sites; and providing for an effective

8 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 41.21 is amended by adding a new section to read:

11 Sec. 41.21.021. FEES FOR GUIDED TOURS THROUGH HISTORICAL SITES.

12 ^ C ^ T h e  department mav establish and collect fees for guided tours through

13 historical 'ites.

^ S e c .  2. This Act takes effect immediately in accordance with AS 01.- 

15 10.070(c).

CO i e _ x e y > y i  t y o / S  P A o n \ / V

A S  A  7 . / < ? .  y / /  ( f e J  }s rvoi~  A / ’/ ^ / o ^ C
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S E N A T E  R E S O U R C E S  C O M M I T T E E  
L E G I S L A T I O N  C H E C K L I S T

I D E N T I F I C A T I O N :

B I L L  NUMB E R : cstie/i /s( fin)
B I L L  N A M E :  € s i Z L b U s . ^ " A a .  3 5 ^  \-bonL’• S o A i x t a

avi O i l  u  6 k s

S P O N S O R  (S) : ( 7 ^  d j L ^ -

D A T E  I N T R O D U C E D :  3 "

R E F E R R A L S :

f n y \ S U W J L ;

R E L A T E D  B I L L S  PENDING:

I N I T I A L  R E S E A R C H :

B I L L  S U M M A R Y  C O M P L E T E D :

:S P O N S O R  C O N T A C T E D  F O R  
B A C K U P  M A T E R I A L S :

S U M M A R Y  B Y  L E G A L  D I V I S I O N :  

DE PT. O F  L A W  S U M M A R Y :  

F I S C A L  N O T E :

A G E N C Y  R E S P O N S E :

O T H E R  I N T E R E S T E D  S E N A T O R S  O R  
REPS. N O T I F I E D :

B A C K G R O U N D  R E S E A R C H :

S I M I L A R  B I L L S  I N T R O D U C E D  IN P R E V I O U S  L E G I S L A T U R E S :  

R E S P O N S E S  F R O M  I N T E R E S T E D  P E R S O N S / G R O U P S :

O T H E R  S T A T E  OR  F E D E R A L  P R E C E D E N T S ,  R E G U L A T I O N S ,  LAWS:

H E A R I N G  P R E P A R A T I O N :

C H A I R M A N  B R I E F E D :

S T A F F  M E M O  T O  C O M M I T T E E :  

B A C K G R O U N D  M A T E R I A L  D I S T R I B U T E D :  

L I S T  OF W I T N E S S E S :

~.\TE A N D  P L A C E  SET:

T E L E C O N F E R E N C E :

P S A / P R E S S  R E L E A S E :

S U G G E S T E D  A M E N D M E N T S / C O M M I T T E E  
S U B S T I T U T E S  D R A F T E D :



R C R  15 E S T A B L I S H I N G  A J O I N T  H O U S E  A N D  S E N A T E  C O M M I T T E E  O N  
O I L  A N D  G A S .

T H E R E  IS A S E N A T E  R E S O U R C E S  C. S .

H C R  15 W O U L D  E S T A B L I S H  A J O I N T  H O U S E  A N D  S E N A T E  C O M M I T T E E  ON 

O I L  A N D  G A S  D U R I N G  T H E  1 3 t h  L E G I S L A T U R E .

O B J E C T I V E : T O  S T U D Y  I S S U E S  R E L A T I N G  T O  O I L  A N D  G A S  R E S O U R C E S

I N  A L A S K A .  F O R  I N S T A N C E , T H E  E X P O R T  OF A L A S K A N  Oil T O  T H E  P A C I F I C  

R I M  C O U N T R I E S ,  M A R K E T I N G  O F  N O R T H  S L O P E  N A T U R A L  C A S ,  A N D  

D I S P O S A L  0 ?  R O Y A L T Y  O I L .

R E S O U R C E S  C O M M  I TT E E SU B S T I. T U T  E : A M E N D E D  THE R E S O L V E  C L A U S E

R E G A R D I N G  M E M B E R S H I P  O N  T H E  C O M M I T T E E  T O  G I V E  T H E  S E N A T E  P R E S I D E N T  

A N D  S P E A K E R  OF T H E  H O U S E  D I S C R E T I O N  IN A P P O I N T I N G  M E M B E R S .  T H E  

O R I G I N A L  R E S O L U T I O N  C A L L E D  F O R  7 H O U S E  M E M B E R S  A N D  O N L Y  3 S E N A T O R S .  

R U L E  21 O F  T H E  U N I F O R M  R U L E S  P R O V I D E S  T H A T  A J O I N T  C O M M I T T E E  

BE C O M P O S E D  OF  E Q U A L  N U M B E R S  O F  H O U S E  A N D  S E N A T E  M E M B E R S .



B Y  T H E  S E N A T E  R E S O U R C E S  C O M M  I T T E

k2 D R A F T  S C S  CS H O U S E  C O N C U R R E N T  R E S O L U T I O N  N O .  15 ( R E S O U R C E S )

3 IN  THE L EG IS LA TU RE  OF T HE STA TE  OF A L A S K A

4 • THIR TE EN TH  L E G I S L A T U R E  - F IR ST SESSION

5 E s t a b l i s h i n g  a Joint House and Senate

6 Comm itt ee  on Oil and Gas.

7 BE IT R E SO L VE D  BY T HE LEGIS LA TU RE  OF THE STA TE  OF ALASKA:

8 W HE REA S the L e gi sl atu re  of the State of Alas ka  has e stablished special

9 committees to deal w i t h  oil and gas related issues since 1972; and

10 WHER EA S the State of Alaska's almost compl et e dependence on oil reve-

11 nues demands the continuance of a special committee to deal w i t h  oil and

12 gas r elated issues; and

13 W HE RE AS  it is critical that the T hi r t e e n t h  A l a s k a  State L e g i s la t ur e be

14 well i nformed of all aspects rel at ed to the state's oil and gas resources;

15 BE IT R E S OL V ED  by the A laska State L eg i s l a t u r e  that a Joint House and

16 Senate C o mmi tt ee  on Oil and Gas is e st a bl i sh ed  to study issues relating to

17 oil and gas resources in Alaska; and be it

18 F U R T H E R  R E S O L V E D  t h a t  t h e  P r e s i d e n t  of t h e  S e n a t e  a p p o i n t

^  m e m b e r s  o f  t h e  S e n a t e  and t h e  S p e a k e r  of t h e  H o u s e  a p p o i n t  ftcc.bers 

2® of t h e  H o u s e  of R e p i e s e n t a t i v e s  to t h e  J o i n t  H o u s e  a n d  S e n a t .

21 C o m m i t t e e  o n  O i l  a n d  G a s ;  a n d  h e  it

22 FURTHER R E S OL V ED  that the Joint House and Senate Committee on Oil and

23 Gas is a ut horized to meet during and betw ee n sessions of the legislature,

24 and is te rm in at ed  on the convening of the First Session of the Four te en th

25 Legislature.

I



B E T T Y E  F A H R E N K A M P . C hairm an
R O B E R T  H. Z IE G L E R , SR., V ice  C hairm an
D IC K  E LIA S O N
PA U L F IS C H E R
V IC  F IS C H E R
B O B  M U L C A H Y
A R L IS S  S T U R G U LE W S K I

g?tate legislature
Senate

C om m ittee on fte£ource£

P O U C H  V 
STATE C A P ITA L  

J U N E A U  A LA S K A  99811 
(907) 465*3834 
(907) 465-3835

B e t t y e  F a h r e n k a m p  
C h a i r m a n

A p r i l  4, 1983 B e l t z  R o o m
3:20 p.m. R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r  S e n a t o r  V i c  F i s c h e r
S e n a t o r  Z i e g l e r ,  V i c e  C h a i r  S e n a t o r  M u l c a h y
S e n a t o r  P a u l  F i s c h e r  S e n a t o r  S t u r g u l e w s k i

C A L E N D A R

CSIICR 15 (Fin) E s t a b l i s h i n g  a J o i n t  H o u s e
a n d  S e n a t e  C o m m i t t e e  on 
O i l  a n d  Gas

As t h e r e  w e r e  no w i t n e s s e s  to t e s t i f y ,  t h e  r e s o l u t i o n  w a s  
o p e n e d  to c o m m i t t e e  d i s c u s s i o n .

S e n a t o r  S t u r g u l e w s k i  q u e s t i o n e d  the m e m b e r s h i p  o f  the Oil and 
Gas C o m m i t t e e — the H o u s e  h a s  s e v e n  m e m b e r s ,  a n d  the S e n a t e  
o n l y  three. She sa i d  she w o u l d  v o t e  a g a i n s t  the r e s o l u t i o n  
u n l e s s  the r e p r e s e n t a t i o n  w a s  c h a n g e d .

S e n a t o r  F a h r e n k a m p  s t a t e d  t h a t  the b i l l  w o u l d  be  h e l d  u n t i l  
W e d n e s d a y  so t h a t  S e n a t o r  S t u r g u l e w s k i 's c o n c e r n  c o u l d  be 
a n s w e r e d .

The m e e t i n g  w a s  a d j o u r n e d  a t  3:30 p.m.



ibenate
Com m ittee on R e sou rc e s

p o u c h  v
STATE C A PITA L  

JU N E A U . A LA S K A  99811 
(907) 465-3834 
(907) 465-3835

HflfHgtfjlSSHSSPf

B E T T Y E  F A H R E N K A M P , C hairm an
R O B E R T  H. Z IE G L E R , SR.. Vice- C hairm an
D IC K  ELIA S O N
PA U L F IS C H E R
V IC  F IS C H E R
B O B  M U L C A H Y
A R L IS S  S T U R G U LE W S K I

S E N A T E  R E S O U R C E S  C O M M I T T E E

B e t t y e  F a h r e n k a m p  
C h a i r m a n

A p r i l  6, 1983 B e l t z  R o o m
3:07 p.m. R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r  S e n a t o r  V i c  F i s c h e r
S e n a t o r  Z i e g l e r ,  V i c e  C h a i r  S e n a t o r  M u l c a h y
S e n a c o r  P a u l  F i s c h e r  S e n a t o r  S t u r g u l e w s k i
S e n a t o r  E l i a s o n

C A L E N D A R

C S H C R  15 (Fin) E s t a b l i s h i n g  a J o i n t  H o u s e
a n d  S e n a t e  C o m m i t t e e  on 
O i l  a n d  G a s

S e n a t o r  F a h r e n k a m p  p r e s e n t e d  a p r o p o s e d  r e s o l u t i o n  on Natural 
Gas U t i l i t i e s  a n d  the e f f e c t  o f  d e r e g u l a t i o n  o n  c o s t s  for the 
C o m m i t t e e ' s  r e v i e w .  T h e  C h a i r  a l s o  c o n v e y e d  t h a t  the G o v e r n o r  
r e v i e w e d  the C S H B  151, u n d e r  c o n s i d e r a t i o n ,  a n d  h a d  q u e s t i o n s  
on f u n d i n g  a n d  r e q u e s t e d  a d e l a y  in c o n s i d e r a t i o n  b y  the 
c o m m i t t e e .

C S H C R  15
T h e r e  w e r e  no w i t n e s s e s  to t e stify. T h e  r e s o l u t i o n  w a s  o p e n e d  
to c o m m i t t e e  d i s c u s s i o n .

S e n a t o r  F a h r e n k a m p  a n s w e r e d  c o n c e r n s  a b o u t  the c o m m i t t e e  
m e m b e r s h i p  by  r e f e r r i n g  to the U n i f o r m  R u l e  w h i c h  s p e c i f i e s  
t h a t  j o i n t  c o m m i t t e e s  be c o m p o s e d  o f  e q u a l  n u m b e r s  f r o m  b o t h  
b o d i e s .  A  c o m m i t t e e  s u b s t i t u t e  w a s  p r e s e n t e d  v/hich d e l e t e d  
the s p e c i f i c  n u m b e r  o f  m e m b e r s  on the c o m m i t t e e .  S e n a t o r  
M u l c a h y  m o v e d  t h a t  the c o m m i t t e e  s u b s t i t u t e  for H C R  15 be 
a d o p t e d  a n d  r e p o r t e d  o u t  o f  c o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  T h e r e  w a s  no o b j e c t i o n .

T h e  m e e t i n g  w a s  a d j o u r n e d  at  3:15 p.m.



S e n a t e
C om m itte e  on R esou rces

TO: S e n a t e R e s o u r c e s C o m m i t  t e e M e m b e r s

F R O M : S e n a t e R e s o u r c e s C o m m i t  t e e S t a f f

RE: H C R  15

D A T E : A p r i l 6, 1 9 8 3

A t t a c h e d  is a d r a f t  c o m m i t t e e  s u b s t i t u t e  f o r  H C R  15, 

E s t a b l i s h i n g  a J o i n t  H o u s e  a n d  S e n a t e  C o m m i t t e e  o n  O i l  a n d  

G a s  .

A s  a r e s u l t  of o u r  A p r i l  4 h e a r i n g  o n  t h i s  r e s o l u t i o n ,  

y o u  w i l l  n o t e  t h a t  t h e  r e s o l v e  c l a u s e  r e g a r d i n g  m e m b e r s h i p  
o n  t h e  c o m m i t t e e  h a s  b e e n  a m e n d e d  to g i v e  t h e  P r e s i d e n t  of  

t h e  S e n a t e  a n d  t h e  S p e a k e r  of t h e  H o u s e  d i s c r e t i o n  in 

a p p o i n t i n g  m e m b e r s .  H o w e v e r ,  R u l e  21  o f  t h e  U n i f o r m  R u l e s  

p r o v i d e s  t h a t  a j o i n t  c o m m i t  t e e  s h a l l  b e  c o m p o s e d  of 

e q u a l  n u m b e r s  of  H o u s e  a n d  S e n a t e  m e m b e r s .

It is h o p e d  t h a t  f i n a l  a c t i o n  c o u l d  be t a k e n  o n  

H C R  15 a t  t o d a y ' s  3 : 0 0  p . m .  h e a r i n g  in t h e  B e l t z  R o o m .



in c . laLUlSLATUKS OF THE .STA'lE. Or ALAS'FTv

t h t p t p t i'v t h ur- r  *'™ 'THIRTEENTH Ur-ISLATURE 

F IS C AL  NOTE

H C R  1-5
I. R E Q U E S T

3 i l l / R e s o l u t i o n  N o . _______ __________________________________________
T i t le  Estsb. Joi nt H o u s e / S e n a t e  C o m m i t t e e  on Oil & Gas 
R e o u e s t i d  b'-’ ___     Date

II. FISCAL DETAIL
A g e n c y  A f f e c t e d _____________
^ r o c r a m  C a t e g o r y  A f f e c t e d

L e g i s l a t i v e  A f fa irs A g e n c y

BEU, Pr og ra m, Or Su bp ro gr am (s ) A ff e c t e d ___________________________________________
(Note: If mo r e than one b ud g et  c om p on en t is affected, separate line-item 

a m o un t s an d f u n d i n g  .for each c om p on e nt  in the analysis section.)

E X P E N D I T U R E S  ( Th ousands of Dollars)-

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O MM O D I T I E S
500 E Q U I P M E N T
600 L A N D  a S T R U C T U R E S
700 G R A N T S . C L A I M S , E T C .

T O T A L 4 8 . 6 4 0

FY S3 FY 84 FY 85

.

FY 86 FY 87 3 00 0
3

•

F U ND I NG  (Th ou sa nd s of Dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

4 R  6 4  0

L fi 6 4  0

P OS IT IO NS

F U L L  TIME 
P A R T  TIME 
T E M P O R A R Y

III. A NAL Y SI S (See Fiscal  Note Pr e pa r at io n  I n s t r u c t ? c n , S ection III)

IV. D A T E  F e b r u a r y  22. 19S3?RE?ARED BY J o h n  R i n g s t a d
. AGENCY

O r i c i n a l :  L e g i s l a t i v e  F i na nc e P HO N E A 6 S - R 7 1 S

c ; : B u d g e t  an d M a n a g e m e n t  
P ri m e S p on s or  (First Le gi sl at or  Named) 

33-001 (Rev.. 12/S2)



I k n a t e
C om m itte e  on & e£ource3

B E T T Y E  F A H R E N K A M P , C h airm an
R O B E R T  H. Z IE G L E R , SR., V ice  C h airm an
D IC K  E L IA S O N
P A U L  F IS C H E R
V IC  F IS C H E R
B O B  M U L C A H Y
A R L IS S  S T U R G U L E V /S K I

. * ''
PO U C H  V 

STATE C A PITA L 
J U N E A U . A LA SK A  99611 

(907) 465-3634 
(907) 465-3835

T O:  S e n a t e  R e s o u r c e s  C o m m i t t e e  M e m b e r s

F R O M :  S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f  

R E: H C R  15

D A T E :  M a r c h  30, 1 9 8 3

H o u s e  C o n c u r r e n t  R e s o l u t i o n  No. 15 e s t a b l i s h e s  a J o i n t  

H o u s e  a n d  S e n a t e  C o m m i t t e e  o n  O i l  a n d  G a s  d u r i n g  t h e  t h i r t e e n t h  

s e s s i o n  of  t h e  L e g i s l a t u r e .

T h e  C o m m i t t e e ' s  f u n c t i o n  w i l l  b e  to s t u d y  i s s u e s  r e l a t i n g  

to o i l  a n d  g a s  r e s o u r c e s  in A l a s k a .  S o m e  o f  t h e s e  i m p o r t a n t  

i s s u e s  a r e  p o s s i b l e  g a s  t r a n s p o r t a t i o n  s y s t e m s ,  e x p o r t  of 

A l a s k a n  o i l ,  r o y a l t y  o i l  d i s p o s a l s  a n d  l e a s i n g  p r o c e d u r e s .

T h e  H o u s e  of R e p r e s e n t a t i v e s  w.ill h a v e  s e v e n  m e m b e r s  on 

t h e  C o m m i t t e e ;  t h e  S e n a t e  w i l l  h a v e  t h r e e .

H C R  15  w i l l  b e  h e a r d  b y  t h e  R e s o u r c e s  C o m m i t t e e  M o n d a y ,  

A p r i l  A at 3 : 0 0  p . m .  i n  t h e  B e l t z  R o o m .


