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be acknowledged in writing by the bidder.
Sec. 19. AS 38.05.065 1is amended by adding anew subsection to read:

(d) If the director believes that a material breach of a con-
trstt for a sale of land has occurred, the director shall afford the
purchaser wmwnd any other person with an interest in the contract an
opportunity to appear ana present evidence. On a determination based
on the evidence presented that there has been a material breach of che

»» W ithout JuJie-tAu. <3<LTigrh
contract, the director may foreclose~the interest of the purchaser or
any other person with an interest under the contract. If the state
has transferred or assigned its interest in the contract to a third
person, the transferee or assignee has che rights of the state under
the contract.

Sec. 20. AS 38.05.069(a) is amended to read:

(a) On a determination [IF THE DIRECTOR DETERMINES] chat the
highest and best use of unoccupied land is for agricultural purposes
[,] and [IF HE DETERMINES] that it 1is in che best interests of che
state to sell or lease Che land, the commissioner [HE] shall grant to
an Alaskan resident owning and using or leasing and using land for
agricultural purposes a [60-DAY] first option at [AFTER THE DATE OF]
the auction to purchase or lease the unoccupied land situated adjacent

-~Jland presently held bv the Alaskan rcsi-
dent [THE APPROXIMATE VICINITY OF HIS PRESENTLY HELD LAND] for Che
amount of the high bid received at public auction. If more chan one
Alaskan resident qualifies for a first ootion wunder this section.
eligibility for che first option shall be determined by lot and the
option must be exercised on the conclusion of the public auction. A
parcel of agricultural land sold under this section may not be less
than 20 acres and a parcel of agricultural land that [WHICH] is

acquired by exercise* of the option granted in this subsection may not

SB 375 -12*
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

exceed 320 acres. Agricultural 1land that [WHICH] is acquired under
this section must be used for agricultural purposes as required by
law.
Sec. 21. AS 38.05.069(c) is amended to read:

(c) Under this section

(1) the director may convey or lease an interest in the
land only for agricultural purposes, and all other interests in the
land remain in the state; the sale or lease shall be at public auc-
tion;

(2) the remaining interests may subsequently be conveyed or
leased by the director only upon the request of the grantee or lessee
or the [HIS] assigns of the grantee or lessee and the determination of
the director, with the written concurrence of the <commissioner, that
the conveyance or lease is in the public interest;

(3) the conveyance or lease 0f the remaining interests
shall be at public auction; the origina.l grantee nr lessee or the
[HIS] assigns of the grantee or lessee have a preference right to meet
the high bid at the time of [WITHIN 30 DAYS AFTER THE DAY OF] the
auction; 1if the right is exercised, the value of improvements owned by
the holder of -he preference right, included with the remaining inter-
ests sold, shall be deducted fr.im the purchase price;

(A) by requesting the conveyance or lease of the remaining
interest, the “riginal grantee or lessee or the [HIS] ass-"gns of the
r:antee o lessee

(A) consents to the sale or lease, and

(B) 1if Che preference right provided by (3) of this
subsection 1is not exercised, consents to sell at fair market
value the improvements related to the remaining interest, as

appraised by the director;

-13- S1 375



1 o) che remaining interests in Che land may not be conveyed

2 or leased for less than their appraised value together wich 1improve—
3 ments except for the deduction allowed by (3) of this subsection.
h

ADD A NEW SECTION
* Sec. 21*j. AS 38.05.070 (b) is amended to read:

() The director, with the approval of the crrmissicner,
shall determine the land to be leased and the limitations conditions
and terms of the lease. If the appraised value of tl*e transaction is
S$5,000 [?250] a year or less the director may negotiate a lease
without advertisement for a period not to exceed five years, and on
the limitations, conditions and terms which the director [he]
considers are in the best interests of the state. A lease negotiated
under this subsection is not eligible for a preference under AS
38.05.102. _

n VMMBS Si«<US. r*.4 S-r*ruTg v*»s
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ADD A NEW SECTION
* Sec. 21*5. AS 30.05.070(cl is amended to read:

(© A lease may be issued for a pericd up to [55] 99 years,
if it arrears to be in the best interests of the state and if the
carmissioner approves. If the camissioner dt rmines that the
land or a part of it which is the subject of a grazing lease is
not being used for the purpose issued, the lease may be declared
void. However, a nonrenewable lease for school lands may be

issued for a period not to exceed 99 years.
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* Sec. 22. AS 38.05.110 is amended to read:

Sec. 38.05.110. SALE OF TIMBER AND MATERIALS. The commissioner
[DIRECTOR] shall provide for cruises of timber and appraisals of other
materials in or upon state land and shall assess the supply of and
current markets for timber on and other materials in privately owned
land in close proximity to state land to determine [LANDS AND TRANSMIT
THIS DATA TO THE COMMISSIONER, TOGETHER WITH HIS RECOMMENDATIONS WITH
RESPECT T0]

(1) the timber and other materials that [WHICH] should be
offered for sale, and

(2) the terms of sale of the timber or other materials.
Sec. 23. AS 38.05.115(a) 1is amended to read:

(a) The commissioner [, UPON RECOMMENDATION OF THE DIRECTOR,]
shall determine the timber and other materials Vo be sold, and the
limitations, conditions and terms of sale. The limitations, condi-
tions and terms shall include the utilization, development and mainte-
nance of the sustained yieldprinciple, subject to preference among
other beneficial uses. The commissioner [DIRECTOR] may negotiate
salesof timber c materials without advertisement and on the limita-
tions, conditions, and terms th=>t are considered to be [WHICH HE
CONSIDERS ARE] in the best interests of the state [, SUBJECT TO THE
APPROVAL OF THE COMMISSIONER]- However, not more than 500 M.B.M. or
equivalent other measure of timber or more than 25,000 cubic yards of
materials may be sold by nonadvertised, negotiated sale to the same

purchaser within a one-year period.

* Sec. 24. AS 38.05.118(a) 1is amended to read:

SB 375 ~14-
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() Notwithstanding any other provision ' AS 38.05.110 - 38.-
05.120. the commissioner [DIP.ECTOR, WITH THE AlTaCVAL OF THE COMMIS-
SIGNER,] may negotiate a sale of timber to a Jlocal manufacturer at
appraised value. The period of a contract for a sale of timber nego-
tiated under this section may not exceed 25 years. The contract shall
provide that the appraised value of timcer vremaining to be harvested
under the provisions of the contract shall be redetermined at least
once every five years.

Sec. 25. AS 38.05.118(c) is amended to read:
(c) A [NO] sale of timber may not be negotiated by the commis-
sioner [DIRECTOR] under this section except on a finding [UNLESS HE
FIRST FINDS] that, within an area proximate to the business s:ce which
the manufacturer may economically serve, there exists
(¢D) a high level of local unemployment;
(2) an underutilized timber manufacturing capacity; and
3) an underutilized allowable cut of state timber.

Sec. 26. AS 38.05.120 is amended to read:

Sec. 38.05.120. DISPOSAL PROCEDURE. Timber and other materials
shall be sold either by sealed bids or public auction, depending on
which method is determined by the commissioner to be in the best
interests of the state, to the highest qualified bidder as determined
by the commissioner [DIRECTOR. AN AGGRIEVED BIDDER MAY APPEAL TO THE
COMMISSIONER WITHIN FIVE DAYS AFTER THE SALE FOR A REVIEW OF THE
DIRECTOR"S DETERMINATION]. The sale shall be conducted by the commis-
sioner [DIRECTOR OR HIS REPRESENTATIVE], and at the time of sale the
successful bidder shall deposit the amount specified in the terms of
sale. The means by which the amount of deposit is determined shall be
prescribed by appropriate regulation. The commissioner [DIRECTOR OR

HIS REPRESENTATIVE] shall immediately issue a receipt containing a

-15- SB 375



description of the timber or materials purchased, the price bid, and
the terms of sale. The receipt shall be acknowledged in writing by
the bidder. A contract of sale, on a form approved by the attorney
general, shall be signed by the purchaser and [, FOLLOWING THE AP—
PROVAL OF THE COMMISSIONER,] the contract shall be signed by the
commissioner [DIRECTOR] on behalf of the state. The commissioner
[DIRECTOR, WITH THE APPROVAL OF THE COMMISSIONER,] may impose condi —
tions, limitations, and terms considered [WHICH HE CONSIDERS] neces —
sary and proper to protect the interests of the state. Violation of
any provision of this chapter or the terras of the contract of sale
subjects the purchaser to appropriate legal action.
* Sec. 27. AS 38.05.127(a) 1is amended to read:

(a) Before the sale, lease, grant, or other disposal of any
interest in state land adjacent to a body of water or waterway, the
department [DEPARTMENT OF NATURAL RESOURCES] shall,

(1) under regulations, determine if the body of water or
waterway 1is navigable water, public water, or neither;

(2) upon finding that the body of water or waterway is
navigable or public water, provide for the specific easements” [OR]
rights-of-way, or retention of land in state ownership [BOTH], rea—
sonably necessary to ensure [INSURE] free access to and along the body
of water, unless the department finds that regulating or limiting
access 1is necessary for other beneficial uses or public purposes.

* Sec. 28. AS 38.05.127 is amended by adding a new subsection to read:

(e) The establishment of easements or rights-of-way for oil and
gas and mineral leases under (a) of this section need not be made
until the leases are ready to be developed.

* Sec. 29. AS 38.05.205(a) 1is amended to read:
TC 1))

SB 375 -16-



(Delete Sec. 29) CO~MIEOT:

By statute, the lease is granted as a right. A simple notice that the
lease will be issued is Currently required*.
27 * Sec. 30. AS 38.05.205(c) is amended Co read:
28 "c) A mining lease shall be for any period up co 55 years, and
29 the lessee has a righc Co a new lease ac Che end of each lease period.
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The commissioner may make reasonable adjustments of the rental rate at
the end of each 20 year period, based wupon changed <conditions in
production costs and markets. A valid mining claim located and held
under AS 38.05.195 may be converted to a lease i.t any time upon appli—
cation by the owner, and issuance by the commissioner [DIRECTOR], No
rights granted by a mining lease may be exercised until the lease has
been filed for record in the recording district where the land is
located.

Sec. 31. AS 38.05.300(a) is amended to read:

(a) The commissioner shall classify for surface use land [LANDS]

in areas considered rwHERE HE CONSIDERS IT] necessary and proper.
This section does not prevent reclassification of land [LANDS] where
the public interest warrants reclassification, nor does it preclude
multiple purpose use of land [LANDS] whenever different uses are
compatible. State [NO STATE] Iland, water, or land and water area may
not, [SHALL] except by act of che state legislature, be closed to
multiple purpose use [,] if the area involved contains more chan 640
acres.

Sec. 32. AS 38.05.310(a) is amended to read:

(a) No land may be sold or leased, ora renewal lease issued,
except in the case of ar.oil or gas or mineral lease, unless it has
been appraised within one year [120 DAYS] before the date fixed for
the saleor lease. When land is offered atpublic sale but is not
sold and is available atprivate sale,no reappraisal is required
unless the director considers that a change in value of the land
[LANDS] may have occurred. A grazing lease may be granted to a lessee
of federal grazing land [LANDS] without prior appraisal, if the [HIS]
federal lease was cancelled to allow the state to select the land

[LANDS] under lease. No land may be sold or leased for less than the

SB 375 -18-
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approved, appraised market value, except as provided in AS 38.05.055,
38.05.057, 38.05.075 - 38.05.085, 38.05.097, 38.05.315, and 38.05.320.
Sec. 33. AS 38.05.345(a) 1is amended to read:
(a) This section establishes the requirements for notice given

by the department for the following actions:

(1) classification or reclassification of state land under
AS 38.05.300 and the closing of land to mineral leasing or entry under
AS 38.05.185;

(2) coning of land under applicable Ia%%j

(3) A DECISION UNDER AS 38 .05 .035ta)(l10 /REGARDING THE
SALE, LEASE, OR DISPOSAL OF AN INTEREST IN STATE LAND OR RESOURCES:
AND

(4) A COMPETITIVE DISPOSAL OF AN INTEREST IN *""\TE LAgD OR

RESOURCES AFTER FINAL DECISION UNDER AS 38 w5 .03f](a) (14 tiffin”

Sec. 34. AS 38.05.345(b) 1is amended to read:

(b) Notice of one or more actions described in (a) of this
section shall be given by more than one of the following methods at
least 30 days before the action” [BY] (1) publication in newspapers of
statewide circulation and in a newspaper of general circulation in the
vicinity of the proposed action, (2) publication through public ser-
vice announcements on the electronic media serving the area affected
by the action, (3) posting in a conspicuous location in the wvicinity
of the action, (4) notification of parties known or [likely to be
affected by the action, or (5) another method calculated to reach
affected persons. A notice shall contain sufficient information to
26 inform the public of the nature of the action and the opportunity
the public cc comment on the action.

S 38.05.345(d) 1is amended to read:

r_
Sec. 35, AS MgB.8EMG15(d) i ufefddy @didedad KSZ T*",
nr pwrpiaic uf HilIT*AKViiunl-on *xnLen.jt-in siatt land
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(1) a permit or other authorization revocable by the
department, or

(2 negotiated sales of_timber not exceeding 25,000
board feet or materials not exceeding 2500 cubic yards under

AS 38705.115.

Sec. 36. AS 38.05.365 1is amended Co read:
Sec. 38.05.365. DEFINITIONS. In AS 38.05.005 - 38.05.370,
unless the context otherwise requires,

(1) "acquired land [LANDS]"™ means land [LANDS] belonging to
the state including tide, submerged and shoreland [SHORELANDS] which
has [HAVE] been obtained by escheat, purchase, or any means other chan
by general land grant;

(2) ".ragricultural land [LANDS]" means Jland [LANDS] chiefly
valuable for agricultural purposes;

(3) "commissioner"” means the commissioner [OF THE DEPART-—
MENT] of natural resources;

(4) "department™ means the Department of Natural Resources;

(5) "director"™ means the director of the division of lands
of the Department of Natural Resources;

(6) "industrial and commercial land [LANDS]"™ means land
[LANDS] chiefly valuable for industrial trade, manufacturing or busi—
ness use;

(7) "lieu and indemnity land [LANDS]"™ means land [LANDS]
which the state is entitled to select under the provisions of 38 Stat.
1214, as amended (48 DSC 353) or a similar statute to compensate for
land [LANDS] in place of surveyed rectangulars, which have been lost
to the state by reason of deficient sections, prior rights, claims,
withdrawals, reservations and other appropriations;

[(8) repealed.]

(8) [(9)] "mineral land [LANDS]"™ means land [LANDS]
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prospectively valuable foT mineral deposits;

9 "multiple use"-has the meaning Ri-ven in AS 38.04.910;

(10) "p%rk and recreation land [LANDS]" means land [LANDS]
chiefly valuable for public park and recreation use;

(11) "preference right forest least” means a lease granted
to a lessee whose United States Forest Service term special use pernmit
was cancelled to allow the land under permit to be selected by the
state;

(12) "preference right grazing lease" means a grazing lease
granted to a lessse whose federal grazing lease was cancelled to allow
the land under .ease to be selected by the state;

(13) "rule of approximation"™ 1is the rule which is applied in
determining whether or not a lease complies with che area limits set
forth in AS 38.05.005 - 38.05.370 and regulations adopted under it and
in keeping the boundaries of leated Iland [LANDS] coincidental with
legai subdivisions; under the rule, if the area covered by a lease in
excess of che permitted maximum is smaller than the area of any defi-
ciency chat would result by eliminating from the lease the smallest
legal subdivision covered by the lease or application for |lease, the
excess area will be permitted to remain in the lease; if the excess
area is greater than the deficient area would be, then the smallest
legal subdivision will be eliminated from the lease;

[(14) repealed.]

(14) "shoreland"” [(15) "SHORELANDS"] means land [LANDS]
belonging to che state which is [ARE] covered by nontidal water
[WATERS] that s [ARE] navigable under the laws of the United States
up to ordinary high water mark as modified by accretion, erosion, or
reliction;

(15) [(16)] "state land [LANDS]™ or "land" ["LANDS"] means
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all land [LANDS], 1including shore, tide and submerged land [LANDS], or
resources belonging to or acquired by the state;

(16) [(17)] "submerged land [LANDS]"™ means land [LANDS]
covered by tidal water [WATERS] between the line of mean low water and
seaward"to a distance of three geographical miles or further as may
hereafter be properly claimed by the state;

(17) “tideland™ [(18) "TIDELANDS"] means land [THOSE LANDS]
which is [ARE] periodically covered by tidal water [WATERS] between
the elevation of mean high and mean low tides;

(18) [(19)1] "timber land [LANDS]"™ and "material land
[LANDS]™ mean state land [LANDS] chiefly "valuable for materials,
including, but not limited to, sand, stone, gravel, pumice, common
clay, or timber and other forest products;

(19) [(20)] “university land [LANDS]"™ means all sections 33
reserved to the university under 38 Stat. 1214, as amended (48 USC
353) and all land [LANDS] granted to or reserved for the benefit of
the university;

(20) [(2D)] "grazing land [LANDS]" means land [LANDS]
chiefly valuable for grazing purposes”™ [.]

(21) [(22)] "navigable water [WATERS]" means any water of
the state forming a river, stream, lake, pond, slough, creek, bay,
sound, estuary, 1inlet, strait, passage, canal, sea or ocean, or any
other body of water or waterway within the territorial limits of the
state or subject to its jurisdiction, that is navigable in fact for
any useful public purpose, including but notlimited to water suitable
for commercial navigation, floating of logs, landing and takeoff of
aircraft, and public boating, trapping, hunting waterfowl and aquatic
animals, fishing, or other public recreational purposes;

(22) [(23)] “public water .[WATERS]"™ means navigable water
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COtWEOT:

And all r.ther water, whether inland or coastal, fresh or salt, that 1is
reasonably suitable for public use and utility, habitat for fish and
wildlife in which there is a public interest, or migration and spawn-
ing of fish in which there is a public interest”® [.]

(23) [(24)] "geothermal resources" means the natural heat of
the earth at temperatures greater thantyj-S*""degrees Celsius, measured
at the point where the highest-temperature resources encountered enter
or contact a well or other resot.rce extraction device, and includes

(A) the energy, including pressure, in whatever form
present in, resulting from, created by, or that may be extracted
from that natural heat;

(B) the material medium, including the geothermal
fluid naturally present, as well as substancesartificially
introduced to serve is a heattransfer medium; and

©) all dissolved or entrained minerals and gases that
may be obtained from the material medium, but excluding hydrocar-

bon substances and helium-

* Sec. 37. AS 38.08.060 is amended by adding a new subsection to read:

() A permit holder who meets each of the provisions of (a) of
this section except for (a)(1l), and who tenders the carmissioner an
amount equal to 5% of the present fair market value of the land vithin

seven years of the issv- ance of the permit, may purclfee the land under

AS 38.05.065.**

* Sec. 38. AS 38.09.010(b) 1is amended to read:

(b) The commissioner shall complete a [CADASTRAL] survey of

homestead entry state land under AS 38.04.045 before designating che

1?wS I'g™MUirg/HgAT (Htu, bd n>tlIAS. Tie CCftilru
rtate land for homestead entryf PORTION Of LAND MADE AVAILABLE
Le+trWne>" i7xy,t- fapea. qpkrC pcé&h>tci, d iftust a i t \ € b v lo~* MItAs:ir
FOR HOMESTEAD ENTRY MAY bF L&CAtkD m6rE tRaN A MILE TOTH A SURVEY
do njyr justify trv fn-AaStYV-l  mruitvau ./
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CONTROL MONUMENT.]

* Sec. 39. AS 30.09.090 is amended by adding a new subsection to read:

(b) An applicant who complies with AS 38.09.050(a)(2) - (5) and
who tenders the commissioner an amount equal to five percent of the
present fair market value of the land within five years of the issu-
ance of the permit may purchase che land wunder AS 38.05.065 £if the
commissioner determines that the applicant has made a good faith

*
effort to meet the occupancy requirements.?.The purchase price 1is the
fair market value of the land at the timg Jf the purchase.
Sec. 40. AS 38.20.010 is amended to read:

Sec. 38.20.010. ADOPTION.. The systems [SYSTEM] of rectangular
plane coordinates established by the National Geodetic Survey, Nation-
al Ocean Service [UNITED STATES COAST AND GEODETIC SURVEY] for defin-
ing and stating the positions or locations of points on the surface of
che earth in this state are [IS] adopted. The svstems are [IT 1S5] to
be known as the "Alaska Coordinate System of 1927" and the "Alaska
Coordinate System of 1983."

Cec. 41. A3 38.20.030 is amended to read:

Sec. 38.20.030. DESIGNATION OF ZONES. In any land description
in which a coordinate system [IT] is used a zone oi the ~coordinate
system is designated the "Alaska Coordinate System of 1927. Zone

............... " or the "Alaska Coordinate System of 1983, Zone ... ......."
Sec. 42. AS 38.20.040 is amended to read:

Sec. 38.20.040. USE OF COORDINA7E SYSTEM. The plane coordinates
of a point on the earth®"s surface, tc be used in expressing the posi-
tion or location of the point in thf. appropriate zone of this systen,
consist of two distances, expressed in feet and decimals of a foot

when using the Alaska Coordinate System of 1927 and expressed in

meters and decimals of a meter when using the Alaska Coordinate Systenm

SB 375 -24-
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of 1983. One of these distances, known as the "x-coordinate,"™ gives
the position in an east-and-west direction; the other known as the
"y-coordinate"” gives the position in a north-and-south direction.
These coordinates shall be made to depend wupon and conform to the
coordinates of the North American Horizontal Geodetic Control Network
as determined by the National Geodetic Survey. National Ocean Service
[, ON THE ALASKA COORDINATE SYSTEM, OF THE TRIANGULATION AND TRAVERSE
STATIONS OF THE UNITED STATES COAST AND GEODETIC SURVEY IN THE STATE,
AS THOSE COORDINATES HAVE BEEN DETERMINED BY THE SURVEY].
Sec. 43. AS 38.20.060 1is amended to read:
Sec. 38.20.060. CHARACTERISTICS OF ZONES. The zones of the

Alaska Coordinate System of 1927 have the following characteristics:

(1) Zone 1 is an oblique Mercator projection of the Clarke
spheroid of 1866, having an origin it the intersection of parallel 57<
00 minutes [MINUTE] north I-h.".tude and meridian 133 40 minutes
[MINUTE] west of Greenwich, at which the scale is set one part in
10,000 too small, and through which the axis of symmetry is in geo—
detic azimuth arc tangent-3/4, reckoned clockwise from south. The
origin is assigned values such that all final coordinates will be
positive.

(2) Zone 2 is a transverse Mercator projection of the
Clarke spheroid of 1866, having a central meridian 142<= 00 minutes
[MINUTE] west of Greenwich, on which meridian the scale is set one
part in 10,000 too small. The oricin ofcoordinates is at the inter —
section of the meridian 142< 00 minutes [MINUTE] west of Greenwich and
the parallel cf 54< 00 ninutes [MINUTE] north latitude. This origin
is given the coordinates: x s 500,000 feet and y = 0 feet.

(3) Zone 3 is a transverse Mercator projection of the

Clarke spheroid of 1866, having a central meridian 146 00 minutes

-25- SB 375
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[MINUTE] west of Greenwich, on which meridian the scale is set at one
part in 10,000 too small. The origin of coordinates is at the inter-
section of the meridian 146 00 minutes [MINUTE] west of Greenwich and
the parallel 54< 00minutes [MINUTE] north latitude. This origin is
given the coordinates: x = 500,000 feet and y = 0 feet.

) Zone 4 is a transverse Mercator projection of the
Clarke spheroid of 1866, having a central merid.-"an  150° 00 minutes
[MINUTE] west of Greenwich, uw: which meridian the scale is set at one
part in 10,000 too small. The origin of coordinates is at the inter-
section of the meridian 150 00 minutes [MINUTE] west of Greenwich and
the parallel 5* 00minutes [MINUTE] north latitude. This origin is
given the coordinates: x = 500,000 feet and y = 0 feet.

) Zon* 5 1is a transverse Mercator projection of the
Clarke spheroid of 1366, having a central meridian 154<= 00 minutes
[MINUTE] west of Greenwich, onwhich meridian the scale is set at one
part in 10,000 too small. The origin of coordinates 1is at the inter-
section of the meridian 154< 00 minutes [MINUTE] west of Greenwich and
the parallel 54< 00minutes [MINUTE] north latitude. This origin is
given the coordinates: x = 500,000 feet and y = 0 feet.

(6) Zone 6 1is a transverse Mercator projection of the
Clarke spheroid of 1866. having a central meridian 158< 00 minutes
[MINUTE] west of Greenwich, onwhich meridian the scale is set at one
part in 10,000 too small. The origin of coordinates is at the inter--
section of the meridian 158< 00 minutes [MINUTE] west of Greenwich and
the parallel 54= 00minutes [MINUTE] north latitude. This origin is
given the coordinates: x ° 5J0,000 feet and y = 0 feet.

() Zone 7 is a transverse Mercator projection of the
Clarke spheroid of 1866, having a central meridian 562® 00 minutes

[MINUTE] west of Greenwich, on which meridian che scale is set at one
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part in 10,000 too small. The origin of coordinates is at the inter-
section of the meridian 162< 00 minutes [MINUTE] west of Greenwich and
the parallel 54= 00 minutes [MINUTE] north latitude. This origin is
given the coordinates: x = 700,000 feet and y = 0 feet.

(8) Lone8is a transverse Mercator projection of r.ne
Clarke spheroid of 1866, having a central meridian 166< 00 minutes
[MINUTE] west of Greenwich, on which meridian the scale 1is setat one
part in 10,000 too small. The origin of coordinates is at the inter-
section of the meridian 166< west of Greenwich and the parallel 54< 00
minutes [MINUTE] north latitude. This origin is given the coordi-
nates: x = 500,000 feet and y = 0 feet.

9 Zone9is a uansverse Mercator projection of the
Clarke spheroid of 1866, having a central meridian 170° 00 minutes
[MINUTE] west of Greenwich, on which meriJian the scale 1is set at one
part in 10,000 too small. The origin cf coordinates is at the inter-
section of the meridian 170 00 minutes [MINUTE] west of Greenwich and
the parallel 54< 00 minutes [MINUTE] north latitude. This origin is
given the coordinates: x = 600,000 feet and y = 0 feet.

(10) Zone 10 is a Lambert conformal conic projection cf the
Clarke spheroid of 1866, having standard parallels at north latitude
51< 50 minutes [MINUTElI as and 53< 50 minutes, along wh.:h parallels
the scale shall be exact. The origin of coordinates is atthe inter-
section of tha meridian 176< 00 minutes [MINUTE] west of Greenwich and
the parallel 51< 00 minutes [MINUTE] north latitude. This origin is
given the coordinates: x * 3,000,000 feet and y = 0 feet.
Sec. 44. AS 38.20.060 1is amended by addin, a new subsection to read:

(b) The zones of che Alaska Coordinate System of 1983 have the

following characteristicsl

(1) Zone 1 is an oblique Mercator projection of the World
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Reference Ellipsoid, having cn origin at the intersection of parallel

57= 00 minutes north latitude and meridian 133< 40 minutes west of

Greenwich, at which the scale is set one part in 10,000 too
through which the axis of symmetry is in geodetic azimuth arc tan—
gent-3/4, reckoned clockwise from south. The origin 1is assigned

values such that all final coordinates will be positive.
(2) Zone 2 is a transverse Mercator projection of the World
Reference Ellipsoid, having a central meridian 142< 00 rainutes west of

Greenwich, on which meridian the scale is set one. part in 10,000 too

small. The origin of coordinates 1is at the intersection of the meri-—
dian 142< 00 minutes west of Greenwich and the parallel of 54< 00
minutes north latitude. This origin is given the <coordinates: X =

500.000 meters and y = 0 meters.
(3) Zone 3 is a transverse Mercator projection of the World

Reference Ellipsoid, having a central meridian 146 00 minutes west of

Greenwich, on which meridian the scale 1is set at one
too small. The origin of coordinates is at the intersection of the
meridian 146< 00 minuteswest of Greenwich and the parallel 54< 00
minutes no > latitude. This origin 1is given the coordinates: X =

500.000 meters and y = 0 meters.
(4) Zone 4 is a transverse Mercator projection of the World

Reference Ellipsoid, having a central meridian 150 00 minutes west of

Greenwich, on which meridian the scale 1is set at one
too small. The origin of coordinates is at the intersection of the
meridian 150 00 minuteswest of Greenwich andthe parallel 54< 00
minutes north latitude. This origin is given the coordinates: X =

500.000 meters and y = 0 meters.
(5) Zone 5 is a transverse Mercator projection of the World

Reference Ellipsoid, having a central meridian 154< 00 minutes west of
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Greenwich, on which meridian Che scale is set at one part in 10,000

coo small. The origin of coordinates 1is at the intersection of the
meridian 154< 00 minutes westof Greenwich and the parallel 54< 00
minutes north latitude. Thisorigin is given the coordinates: X =

500.000 meters and y = 0 meters.
(6) Zone 6 is a transverse Mercator projection of the World
Reference Ellipsoid, having a central meridian 158< 00 minutes west of

Greenwich, on which meridian the scale is set at one part in 10,000

too small. The originof coordinates is at the intersection of the
meridian 158< 00 minutes westof Greenwich and the parallel 54< 00
minutes north latitude. Thisorigin is given the coordinates: X =

500.000 meters and y = 0 meters.
(7) Zone 7 is a transverse Mercator projection of the World
Reference Ellipsoid, having a central meridian 162< 00 minutes west of

Greenwich, on which meridian the scale is set at one part in 10,000

coo small. The originof coordinates is at the intersection of the
meridian 162< 00 minutes westof Greenwich and the parallel 54< 00
minutes north latitude. Thisorigin is given the coordinates: X =

500.000 meters and y = 0 meters.

(8) Zone 8 1is a transverse Mercator projection of che World
Reference Ellipsoid, having a central meridian 166< 00 minutes west of
Greenwich, on which meridian the scale is set at ono part in 10,000
too small. The originof ordinates is at the intersection of the
meridian 166< west of G- senwich and the parallel 54< 00 minutes north
latitude. This origin is given the "ecordinates: x = 500,000 meters
and y = 0 meters.

(9) Zone 9 is a transverse Mercator projection of the World
Reference Ellipsoid, having a central meridian 170 00 minutes west of

Greenwich, on which meridian the scale is set at one part in 10,000
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too small. The origin of coordinates 1is at the intersection of the
meridian 170 00 minutes west of Greenwich and the parallel 54<= 00
minutes north latitude. This origin is given the coordinates: X =
500,000 meters and y = 0 meters.

(10) Zone 10 is a Lambert conformal conic projection of the
World Reference Ellipsoid, having standard parallels at north lati”.ude
51<= 50 minutes as and 53< 50 minutes, along which parallels the scale
shall be exact. The origin of coordinates is at the intersection of
the meridian 176< 00 minutes west of Greenwich and the parallel 51e 00
minutes north latitude. This origin is given the ~coordinates: > =
1,000,000 meters and y = 0 meters.
Sec. 45. AS 38.20.070 is amended to read:

Sec. 38.20.070. POSITION OP SYSTEM. The position of the Alaska
Coordinate System of 1927 shall be as marked on the ground by triangu—
lation or traverse stations established in conformity with the stan-—
dards adopted by the National Geodetic Survey. National Ocean Service
[UNITED STATES COAST AND GEODETIC SURVEY FOR FIRST-0ORDER, SECOND
-ORDER, AND THIRD-ORDER WORK,] whose geodetic positions have been
rigidly adjusted on the North American datum of 1927 and whose coordi —
nates have been computed on the system defined in this chapter. [aNY
SUCH STATION MAY BE USED FOR ESTABLISHING A SURVEY CONNECTION WITH THE
ALASKA COORDINATE SYSTEM.]

Sec. 46. AS 38.20.070 1is amended by adding a new subsection to read:

(b) The position of the Alaska Coordinate System of 1983 shall
be as marked on the ground by triangulation or traverse stations
established in conformity with the standards adopted by the National
Geodetic Survey, National Ocean Service whose geodetic positions have
been rigidly adjusted on the North American datum of 1983 and whose

plane coordinates have been computed or. the system defined in this
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chapter.
*Sec. 47. AS 38.20.080 is amended toread:

Sec. 38.20.080. LIMITATION. Coordinates [NO COORDINATES] based
on the Alaska Coordinate System, purporting todefine the position of
a point on a land boundary, may not [SHALL] be presented tobe record-
ed in any public land records or deed records unless the point is
within two miles of a horizontalcontrol [TR7.."GULATION OR TRAVERSE]
station established in conformity with National Geodetic Survey.
National Ocean Service standards and specifications for first-order,
second-order, or third-order work [THE STANDARDS PRESCRIBED IN AS 38.-
20.070]. The two-mile limitation may be modified by a state agency to
meet local conditions.

*Sec. 48. AS 38.20.090 is amended to read:

Sec. 38.20.090. USE OF SYSTEM NAME. The use of the term"Alaska
Coordinate System of 1927" on a map, report of survey, or other docu-
ment is limited to coordinates based on the Alaska Coordinate Systenm
of 1927 as defined in this chapter.

*Sec. 49. AS 38.20.090 is amended by adding a new subsection to read:

(b) The use of the term "Alaska Coordinate System of 1983" on a
map, report of survey, or othei document is limited to coordinates
based on the Alaska Coordinate System of 1983 as defined in this
chapter.

*Sec. 50. AS 38.20.100 is amended to read:

Sec. 38.20.100. USE OF PUBLIC LAND SURVEY DESCRIPTIONS. When
coordinates based on the Alaska Coordinate System of 1927 or the
Alaska Coordinate Svstcm of 1983 are used to describe a tract of land
which in the same document 1is also described by reference co a sub-
division, line, or corner of the United States public land surveys,

the description by coordinates shall be construed as supplemental to
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the basic description of the subdivisions, line, or ~corner contained
in the official plats and field notes filed of record, and in the
event of a conflict the description by reference to the subdivision,
line, or corner of the United States public land surveys prevails over
the description by coordinates.

Sec. 51. AS 38.20.110 isamended to read:

Sec. 38.20.110. USE OF SYSTEM NOT REQUIRED. Nothing in this
chapter requires a purchaser or mortgagee to rely on a description,
any part of which depends exclusively uponthe Alaska Coordinate
System of 1927 or the Alaska Coordinate System of 1983.

Sec. 52. AS 38.35.140(b) is amended to read:

(b) The lessee shall reimburse the state for all reasonable
costs incurred in yroccssinR an application filed wunder AS 38.35.050
and in monitoring the construction, operation, maintenance, and re-
moval of the pipeline on the right-of-way.

Sec. 53. AS 38.50.020(b) is amended to read:

(b) An appraisal required by this section is presumed accurate
and valid for a period of one year [SIX MONTHS] from the time the
appraisal is completed. After that time, or if the director has
reason to believe that the value of the appraised property has changed
significantly during the original one vear [SIX-MONTH] period, a

reappraisal of the property is required.

* Sec. 54. AS 38.50.040 isamended to read:

Sec. 38.50.040. LAND SUBJECT TO EXCHANGE. Except as otherwise
provided in this chapter, the director is authorized to convey for
purposes of exchange any state land or interest in land regardless of
the authority under which the land or interest was obtained by the
state. [THE CONVEYANCE OF UNIVERSITY LAND SHALL BE APPROVED IN THE

MANNER PRESCRIBED IN AS 38.05.030.]



* Sec. 55. AS 38.50.110(a) 1is amended to read:

(a) Not more chan 60 days nor less chan 3f/ days before a public
hearing is scheduled under AS 38.50.120 che director shall circulate a
notice containing the information specified in (b) of this section
except as provided in (c) of this section. The director shall

(1) publish or post the notice as provided in AS 38.05.345,
except as otherwise specified in this section; the [. THE] director
shall publish the notice in a newspaper of general circulation in che
vicinity of the land which che state will receive and in the three
most populated cities of che state;

(2) mail the notice to any person who has filed a request
for notice of proposed exchanges;

(3) mail the notice Co each member of the legislature;

(4) mail che notice to each municipality the boundaries of
which encompass or are located within six linear miles of land in—
volved in the proposed exchange;

(5) circulate che notice to the Office of the Governor and
Co all state departmencs;

[(6) Repealed]

(6) [(7] mail the notice Co any corporation organized
under the Alaska Native Claims Settlement Act, which corporation cvns
or has selected land located within a radius of 15 linear miles fronm
land or property involved in the proposed exchange; and

(7) [(8)] mail the notice to any other party, including an
organization of land u3ers, that the director [HE] considers appropri—
ates .

* Sec. 56. AS 38.50.110 is amended by adding a new subsection to read:

(c) The director shall provide the information required under

(b) of this section under AS 38.05.345(b) - (c) for exchanges of
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STFrTS.,
CD less than 640 acres of<4land; or
*.T*Tg I
(0~Tanc having an appraised or estimated fair market value

of less than $100,000.
Sec. 57. AS 38.50.120(a) is amended to read:
() The commissioner [DIRECTOR] may hold as many public_ hearings

| iMpfg-YTmH™ ("AO O-Cnizsi |
as is consideredappropriate. For an exchange of <state land fhatimr

QI\ -irr<r orihaving an appraised or estimated fair market
value of fs100 ,000 [*» Jj , there [THERE] shall be at least one public
hearing.

Sec. 58. AS 38.50.140 1is amended to read:

Sec. 38.50.140. LEGISLATIVE REVIEW. Within 10 days of the
convening of a regular legislative session, the governor shall crans-
mit to the president of the senate and the speaker of the house of
representatives any proposal for a land exchange required to be sub-
mitted to the legislature under AS 38.50.020(a) that [FOR OTHER THAN
EQUAL APPRAISED FAIR MARKET VALUE WHICH] 1is scheduled to occur before
the next legislative session. If [, IN HIS VIEW,] exigent circum-
stances seriously affecting state interests so require, the governor
may submit the proposed exchange to the legislature at some other
time. A finding of exigent circumstances shall be carefully document-
ed in the letter of transmittal. The dixector 1is authorized to con-
elude a proposed exchange agreement unless either house of che legis-
lature by.simple resolution disapproves of the exchange within 60
legislative days of transmittal by the governor. A decision by the
legislature to disapprove a proposed exchange shall be accompanied by
a recommendation to the governor with respect to future actions which
the director should take concerning the exchange.

Sec 59. AS 38.95.080(a) is amended to read:

©)) The commissioner may [DIRECTOR OF THE DIVISION OF LANDS

SB 375 -34-
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SHALL] 1issue a nontransferable permit for the construction of a trap—
ping cabin on state land to a person who meets the following qualifi—
cations :

(1) the person must have an established crapline with proof
of regular use;

(2) the person must have a trapline of sufficient length to
justify the need for cabin construction.

* Sec. 60. AS 29.33.150(b) 1is amended to read:
(b) The regulations adopted under (a) of this section apply to

subdivision plats of undeveloped state land for disposal under AS 38.-
05 or AS 38.08 filed with the platting board. [THE PLATTING BOARD MAY

NOT DISAPPROVE THE SUBDIVISION PLAT ON THE BASIS OF REGULATIONS WHICH

i REQUIRE CAPITAL IMPROVEMENTS ON OR TO STATE LAND INCLUDED IN THE
» SUBDIVISION PLAT.] Regulations adopted after the platting board is
5 notified by the commissioner of natural resources of a proposed sale
6 of subdivided state land under AS 38.05 or AS 38.08 do not apply to

the state land in the proposed sale. This section does not apply to
any subdivision plat submitted to the platting board prior to the

effective date of this Act.
*Sec. ol. AS 29.18.206(e) is amended to read:

(e) The notice and review provisions of AS [38.05.305 AND]
38.05.345 are applicable to the designation of other general grant
land as school, university or mental health land in replacement of
land selected under this section. The provisions of AS 38.50.010 -
38.50.170 and 38.05.032 do not apply to such designations under this
section. [THE PROVISIONS OF AS 38.05.030(a),38.05.030(e), AND
38.05.035(Ca)(13) WHICH REQUIRE THE APPROVAL CF THE RESPECTIVE TRUST
BOARD BEFORE DISPOSAL OF LANDS BY THE DIRECTOR DO NOT APPLY TO SELEC—

TIONS OF SCHOOL, UNIVERSITY OR MENTAL HEALTH LAND BY A MUNICIPALITY

UNDER THIS SECTION.]

*Sec. 62. AS 29.33.150(c) is amended to read:
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(c) The platting board must approve and sign the subdivision
plat within 60 days of its receipt from the commissioner of natural

resources unless the platting board

(D) determines that the plat does not comply with subdivision
regulations, unless the plat was submitted to the platting board prior
to the effective date of this Act. [OTHER THAN 1HOSE REQUIRING CAPITAL

IMPROVEMENTS TO STATE LAND] ; and

(2) notifies the <commissioner of each determination of

noncompliance within the 60-day period established in this subsection.

| C+.02G {0 ov>rvv>UM) r

* Sec. 63. AS 29.33.1SU(e); |AS JU.047025, 38.04.040, 38.04.045(a);

AS 38.

38.05.

| 1
05.030(a), 38.05.035(a)(14), 38.05.069(b), ~38.05.345(eh| 38.05.350,

362 and 38.05.365(20) are repealed.

* Sec. 64. This Act takes effect July 1, 1984.

SB 375
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in Repeal AS 38.04.020(F) Demand assessment

Wf) The request C* the commissioner under (e) of this
section shall be based on an annual written assessment by the
commissioner of the market for state land in the different
regions of the state. If the state land is in or adjacent to
municipalities or unincorporated communities, the assessment
shall he developed in consultation with the municipalities or
unincorporated communities. The assessment must incluo? a survey
of the supply of privately owned land offered for saie, municipal

land for which a disposal plan r.ns been completed, anc fecira!
land available for sale, lease, or permit for sDeciffc
activities. The assessment of the market for state Innri shall ls
based on an analysis of the amount of private, municipal, ano
federal land available for disDosal on terms equivalent to those
usud in comparable state iand disposal programs and shall include
the length of time land remains on the market before it is sole.
The assessment must include findings regarding the amount and
general location of state land, in addition to land offered by
private landowners or available from a municipal government cr
the federal government, that is necessary to meet the statewide
demand for at least five fiscal years immediately avter the year
in which the assessment is made. The assessment must also state
the general location of land proposed for disposal in the next
fiscal year and rcrommendations for the method of disposal under
which the land will be offered to the publicTj



2/24/84
CHANGES TO COMMITTEE SUBSTITUTE

1. Proposed by Environmental Lobby. In making Jland available ror
private use, commissioner will also consider scenic values.

2. Recognizes that two fiscal years ir" needed to prepare for
"disposal of any state land in the land disposal bank.

3. Proposed by Alaska- Municipal League. Clarifies that in
determining subdivision parcel size local ordinances shall
be complied with.

4. Authorizes the commissioner to retain public lands in state
ownership to maintain present and future access, but clarifies

that retention would not be required of all public lands that

have received public use.

of

5. Proposed by Sealaska. Would allow an interest holder of state
land to restrict the use of an easement with written approval
of DNR.

6. Proposed by Environmental Lobby. Would require that notice
disposals include "common terms"™ (not just legal property

descripcions).
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IN THE SENATE

Original sponsor: Fahrenkaitp

CS FOR SENATE BILL NO. 375

IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to land disposal and management; and

providing for an effective date."

IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.04.005(b) 1is amended to read:

(b) In classifying and making state land available for
use and settlement purposes, the director shall consider the natural
resources and conditions present on the land end shall seek to mini-
mice the effect of private)use and/settlement on wildlife. fishery,
numer3l, timber, and other significant resources on the land; "hp
director shall also make adequate provision for public open sp ce
which 1is accessible to communities so chat natural areas are easily
reached from all communities and settled areas. The amount of chat
land shall be sufficient to meet existing and projected needs for
accessible public recreation land. Special care shall be taken to
preserve public access to public water and to retain state ownership
of sufficient land which combine high value for recreation and ocher
public purposes with accessibility to settled areas. This classifica—
tion for public purposes does not constitute dedication to open space,
but the division®s management if land so classified shall be in a
manner to preserve the identified values.

Sec. 2, AS 38.04.005(e) is repealed and reenacted toread:
ep map uuOm. KFtJ"PgMTS ¥ tTSScrjTiAl- .
(e)/\][h classirytng and making state land available for private

use and settlement, The director shall, when aporopriate, hold public

8wearhm's]in the communines affected by the disposal to solicit the

MESTINeV5
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visws cf the residents cf the aromities affsccsc.
T Sec. 2. AS 28.04.010(b) 1is amended to read:

(b) Stats lane which is lccarsd beyond the range cf ex. ting
schcols and ether necessary public services, cr which is located where
develcnnent cf scurcss of snplcyroent is ioprchable, rav be race avail—
able for seasonal recreational purposes cr for lew tensity settlsnent”
The seasonal recreation use or lew dens, tv settlement shall have [,
WITH] sufficient separation betweet residences so that public services

will r.cc be necessary cr expected. lam ift) OV~" tarter,

rgecuuC2-S
firswocd, ar,c w Tan ana* e econsidered in cstemininc setaraticn
m -~ > -~ == - ‘mm ~ - m

between residences.

* Sec. AS 23.34.020(a) as aaenaed by sec. 2. ch. 102, 51_A 1982 is
ineadea co read:
(e) The commissioner snail annually subraic co che governor an
Tf WOrj-irft ASK-c* ew,"  ~T-fr- F=

apprapnacion request) necessary cor che cisposai or scare lane :ir. che

land disposal bank char shall be included in rhe oucgac sucmiccec ro

che legislature oy che governor. “or each fiscal \year, che request
shall include an estimate or che amount necessary”

il) 2orjsurvey and disposal of land proposed Co be naae
available for homestead staking, wich che general location or rhe
land;

(1) £forJsurvey and disposal cf land ro be offered as igri-
cultural, commercial, industrial, or ocher uses under AS 33.05 055 or
33.05.057, with che general location or che land;

(3) ffor]che survey and disposal of land proposed to be
offered as suadiv.sions, wich che general locacion of che land;

14) [Tor]preliminary feasibiiicy scucies, engineering design

* 0 N *rRCr*
work.,\ana construction of access roacs and ,caoira* isprovements re-

quirec by municipal subdivision ordnance or regulation of che

33 375 e



platting board under AS 29.33.150; [IF AN ACCURATE DETERMINATION OF
THE AMOUNTS NECESSAk I .nR ACCESS ROADS OR CAPITAL IMPROVEMENTS CANNOT
BE MADE AT THE TIME THE ESTIMATE IS SUBMITTED, A SCHEDULE FOR OBTAIN-—
ING THE ESTIMATES, CONSTRUCTING THE ACCESS ROADS OR CAPITAL IMPROVE —
MENTS, AND DISPOSING OF THE LAND SHALL 3E SUBMITTED;]

identification of land that will be proposed for

disposal under this subsection in future fiscal years.

* Sec. b. AS 38.04.020(f) is amended to read: t S&l erz See S

(Delete Sec. 5) COMMENT:

An accurate analysis of demand is difficult and has had little impact cn
legislative appropriations for disposal programs. Adding another aspect
to the demand assessment, such as identifying demand for public services
and capital improvements, will be time consuming and costly. In past
years DNR has budgeted up to $60,000 for the assessment.



which rhe land will be offered ro che public, JjThe assessment shall
also identify rhe demand for public services and capital improvements.
including roads, associated with rhe market for state landTj

* Sec. 6. AS 33.04.020(g)(2) -s amended to read:

(2)Land designated as suitable for subdivision and home-
siredisposal shall be surveyed, subdivided, classified, and disposed
of under thischaster. aS 38.05. and AS 33.08 [AS FOLLOWS:

(a) u? to 30 percent Oor the parcels shall 22. sold

UNDER THZ LCTTERY SALZ PROCEDURES ESTABLISHED IN AS 33.03.057 AND

33.05.065;

3) AT LEAST 10 PERCENT OF THZ PARCELS SHALL 3Z DIS—

POSED OF AS HOMESITES UNDER AS 33.08.010 - 38.08.120; AND

(0 at least an additional io percent of the parcels

SHALL BE DISPOSED OF AS HOMESITES UNDER AS 33.08.010 - 33.38.120

EZCZPT THAT, NOTWITHSTANDING AS 33.08.340(b), PARCELS OFFERED

UNDER THIS SUBPARAGRAPH SHALL BE OFFERED 31 LOTTERY UNDER AS 33.-

05.057].

* Sec. 7. AS 38.34.020(h) 1is amended to reaa:

\h) Individual parcels disposed of ir. subdivisions cay noc
exceed five acres unless the commissioner determines t.-.at a larger
sice 1is necessary to csnrply withfccnmgi ordinances® L"Rj to permit me
design of a viable subdivision because at topographical features, soil
conditions, an-site sewage disposal requirements, or water drainage or

supply considerations that are unique to rhe subdivision, to minimise

adverse ffect an wildlife. fishcr-r. tamper. or other sic-.-.ifi_:ant
resources m :he area or tomir.imice adverse effect on other resi—
dential us”s |-, the area.

““5ec. 3. AS 33.04 1is amended by adding a new sect*.an ta read.

Sec. 33.34.322. FUNDS FOR LAND DISPOSAL. (a) The revenue from

33 375



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

the sale of state land shall be deposited in a special state land
disposal 1income account in the state general fund The legislature
may appropriate money from the special state land disposal income
account for expenditure by the Department of Natural Resources for
necessary costs incurred by the commissioner in che implementation of
state land disposal programs authorized under AS 38 and for implemen-
tation of AS 38.04.021.

(b) Within 30 days after the legislature convenes in regular
session the Department of Natural Resources shall submit a report
reflecting all money deposited|"or anticipated to be deposited] in the
fund established under (a) of this section for the next fiscal year.
Sec. 9. AS 38.04.035(4) is amended to read:

(4) For enabling isolated cabin development) in remote
locations where suvey and conveyance is impracticalJ%ﬁere potential
conflicts with o.her resources and uses require additional conditions.
or where a lona-range interest in public ownership and use exist. a
system for cabin permits on public land may be used.

Sec. 10. AS 38.04.045(b) is amended to read:

(b) Before the conveyance of surface rights to state land, an
official cadastral survey shall be accomplished, unless a comparable,
acceptable survey exists that has been conducted by the federal Bureau
of Land Management. The rectangular survey section corner positions
shall be monumented and shown on a cadastral survey plat approved by
the state. However, for those areas where the state may wish to
convey surface estate outside of an official cadastral survey grid.
the director may waive monumentation of all individual section corner
positions and substitute an official control suivey with control
points being monumented [AT APPROXIMATELY TWO-MILE INTERVALS] and

shown on control survey plats approved by che state. No portion of
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land to be conveyed nay be Ilccared more chan two miles from such a
survey control monument. The lots and tracts in state subdivisions

shall be monumented and the cadastral survey and plats for che sub-—
division shall be approved by the state. Where 1land is located within

a municipality with planning, platting, and toning powers, plats tor
state subdivisions shall coapiy with local ordinances and regulation

in the same manner and to the same extent as plats for subdivisions by
ocher landowners. Scace subdivisions shall be filed m the district

recorner s office. The requirements of this section do not apply to
land made available through a cabin permit system, material sales, or
short-term leases; however, for short-term leases the lessee must
comply with local subdivision ordinances unless waivea by the munic—
ipality under procedures specifies by ordinance.

Sec. 11. AS 33.0"*.050 1is amended to read;

Sec. 33.04.050. aCCZSS TO PRIVATE USE ARZAS.Wherever state
land is surveyed for purposes of private use, legal [.ADEQUATE] rights-
of-way and easements"shall be reserved fAS NECESSARY] for access and,
«nere 1iDpropriata, for utility services [POWER AND TELEPHONE SERVICE]
to each parceJ of land. A right-of-wav or aasemenc shall be located
to assure adequate and feasible access far the ourooses for which the
right-of-wav cr easement was intended. Where necessary and appropri—
ate for che use intended or where required bv local subdivision ordi—
nances , the director shall arrange for c.ne development of surface
access as part of the lana availability program. The direct cost of
local access development shall be bone by the recipient of the land
unless otherwise provided by srace statutes or regulations.

Sec. 12. AS 38.04.055 1is amended to read:
Sec.33.04.055. ACCZSS THROUGH PRIVATE USE .AREAS. The director

shall reserve easementzC *7AirE] rights—of—way11 and lar.c m state
r_
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1 ownership”on, across.|*or adjacent Copland which is made avail-
2 able for private use as necessary to fmaintain present and future
3 < oublic use and access to public land and water and to reach adjacent
4 private landTFREACH OR USE PUBLIC WATER AND PUBLIC AND PRIVATE LANDj .
5 An easementA3g)F’€'c right-of-way,”or state Iand»"i reserved under this
6 section may include established trails traditionally wused for com-
TV* cobnuts /cmE£j- M eta *tfeijvy\ Vif ™ ~
7 merce, recreation, or transportation. ou*\£>t,hip fxblt- IcUvrS to nauvvt®an”
ovesevn- CUMd- -nfic, pvbli o acctZss.
3 * Sec. 13. AS 38.05.030(c) 1is amended to read:
9 (c) In addition to the regkuire_ments specified in AS 38.50.090,
10 7 rEa) :n_djl(b) of this section and other
11 state agencies with authority to acquire or dispose of land shall give
12 written notification of che fact of acquisition, lease. disposal, or
13 exchange to the commissioner [DIVISION OF LANDS] within three months
14 after the date that they make che acquisition, lease. disposal. or
15 exchange.
16 * Sec. 14. AS 38.05.030(d) 1is amended to read:
17. (d) Real property acquired by [,] and unaer che management of
18 [,] the agencies referred to injjj"i_i*;nd}‘(b) of this section that [,
19 WHICH] 1is no longer needed for its intended use [,] shall be trans-
20 ferred [RETURNED] to the commissioner [JURISDICTION OF THE DIVISION OF
21 LANDS], except that the Department of Transportation and Public Facil-
22 [HIGHWAYS] may dispose of real property acquired by it under
23 AS 19.05.040(2) and AS 19.05.080 - 19.C5.120.
24 * Sec. 15. AS 38.05.035 is amended by adding a new subsection to read:
25 (e) Upon a written finding that che interests of the state will
26 be best served, the director may, with the ~consent of the cotnmis-
27 sioner, approve contracts for the sale, lease, or other disposal of
28 available land, resources, property or interests in them, and, in
29 addition co the conditions ar.d limitations imposed by [law, may impose
_7- SB 375

XT we repealed (@ which dealt with
disposal of University lands.



additional conditions or limitations in the contracts as the director

2 determines, with the consent of the commissioner, will best serve the
3 interests of the state. A contract for the sale, lease, or ocher
4 disposal of available land or an interest in land is not legally
5 binding on the state until che commissioner approves che contract but
5 if the appraised value is not greater than 350,000 in che case of che
7 sale of land or an interest in land, or 35,000 in the case of che
3 annual rental of land or interest in land, the director may execute
3 the contract without the approval of the commissioner. Before a
10 public hearing, if held, or in any case no less than 21 days ©before
11 the sale, lease, or ocher disposal of available land, property, re-
12 sources, or interests in them, the director shall aaice available to
15 the public a written finding that secs out the facts and applicable
14 law upon which the determination that che sale, lease, or ocher dia—
Is posal will best serve the interests of the state was based. A ‘“written
15 finding is nor required before the approval of

17 (¢H) a contract tor a negotiated sale aucnoriced under
13 Ai 28.05.115;

13 (2) a Lease of land for a shore fisher-/ site under AS 23.-
20 05.052; or

21 (2) a permit or ocher authorisation revocable by the commit
22 sioner.

22 * Sec. 15. aS 28.05.035(b) is amended to read:

Panad (b) The director may

25 (1) deljgace the administrative duties, functions or powers
25 imposed-upon toe director [HIM] to a resoonsible employee *m rhe
27 division;

23 (2) grant preference rights for the lease or purchase oi

29 state land without competitive bid in order to correct |THE PAST 23
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FUTURE] errors or omissions of a scare or federal administracive
agency when 1inequicable detriment would otherwise result co a diligent
claimant or applicant due to situations over which the claimant or
applicant had no control; the exercise of this discretionary power
operates only to divest the state of its title to or interests 1in land
and may be exercised only
(A) with the express approval of the commissioner; and
(B) if the application for the ©preference right is
filed with the director within three vears from the occurrence of
the error or omission;

(3) grant a preference right to a claimant who shows bona
fide improvement of state land [,] or of federal land subsequently
acquired by the state [,] and who has in good faith sought to obtain
title co the land but who, through error or omission of others occur —
ring within the three ve:rs before the application for the preference
right, has been denied title to it; upon a snowing satisfactory to the
commissioner, the claimant may lease or purchase che land at the price
set on the date of original entry on che land or, if a price was not
set at that time at a price determined by the director [DIVISION] to
f3ir|y represent the value of unimproved land at the time the claim
was established, but in no event less than the cost of administration
including survey; the error or omission of a predecessor in interest
or an agent, administrator, or executor which has clearly prejudiced
che claimant may be the basis for granting a preference right;

(%) sell land [LANDS] by lottery for less than the [THEIR.]
appraised value when, 1in che [HIS] judgment of the director, past
scarcity of land suitable for private ownership in any particular area
has resulted in unrealistic land values;

(5) when the director [HE] determines it is in the Dbest

-9- SB 375
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interest cf che state and will avoid injustice to a person cr che
[HIS] heirs or aevisees of a oerson. dispose of land, by direct nego-
tiacion to that person wno presently use3 and who used and made im-
provements to that land before January 3, 1959 or to the [HIS] heirs
or devisees of the person; the amount paid for the land shall be its
fair market value on che dace that the person first entered the land,
as determined by the director; a parcel of land disposed of under this
paragraph shall be of a sice consistent "with che person s prior use,
but may not exceed five acres;

fS) dispose of an interest in land limited to use for
agricultural purposes by lottery;

a convey to an adjoining landowner a parcel
created by a highway right-of-way alignment ox realignment, or a
parcel created by the vacation of a state-owned right-of-way if

(A) the director [HE] determines that it is in the
best interests of the state;

(3) the parcel does not exceed me minimum lot sice
unaer an applicable coning code; and

(C) the director and the platting authority having
land use planning jurisdiction agree that conveyance of the
parcel to the adjoining landowner will result in boundaries that
are convenient for the use of che land by the landowner and
compatible with municipal land use plans;

3) for good cause extend for up to 90 days the time for
rental or installment payments by a lessee or purchaser of state land
under AS 33.05.005 - 33.05.370 if reasonable penalties and interest
sec by rhe director are paid.

Sec. 17. aS 33.35.050 is amended to read:

Sec. 33.35.050. DISPOSAL 37 LAOfD 7QR  PRIVATE OWNERSHIP. The

-10-
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commissioner [, UPON THE RECOMMENDATION OF THE DIRECTOR,] shall deter-
mine the land to be disposed of for private use. The commissioner
[DIRECTOR] shall determine the time and place of disposal. An auction
sale, a lottery sale, or a disposal of land for homesites [UNDER
AS 38.04.020(g)(2)(C)] must be held in the community [MUNICIPALITY]
that is closest to the land to be sold or disposed of {"and 1in which
regular sessions of a court of the state are heldj.
Sec. 18. AS 33.05.055 1is amended to read:

Sec. 38.05.055. AUCTION SALE PROCEDURES. Unless another method
of sale 1is required under AS 38.05.005 - 38.05.370, under AS 38.07,-
010 - 38.07.060, or under AS 38.08.010 - 38.08.120, the sale of state
land shall be made at public auction to the highest qualified bidder
as determined by the director. The director may accept bidsand sell
state land under this section at no less than 35 percent of the ap-
oraised fair market value of the land. A bidder must appear in person
at the auction unless medical reasons, attendance at school, or mili-
tary service outside the state prevent attendance. A  bidder may be
represented by an attorney or agent at the auction if the land offered
for disposal is commercial, industrial, or agricultural land. An
aggrieved bidder may appeal to the commissioner within five days after
the sale for a review of the director®"s determination. The sale shall
be conducted by the director [OR HIS REPRESENTATIVE,] and at the time
of sale the successful bidder shall deposit an amount equal to five
percent of the purchase price [, ORIF THE PURCHASER ELECTS TO USE
LAND DISCOUNTS GRANTED UNDER AS 38.05.058, FIVE PERCENT OF THE AMOUNT
BID AFTER DEDUCTION OF THE DISCOUNT]. The director [OR HIS REPRESEN-
TATIVE] shall immediately issue a receipt containing a description of
the land or property purchased, che price bid, and the amount depos-

iced [, AND THE AMOUNT OF ANY DISCOUNT ALLOWED]. The receipt shall
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be acknowledged 1in writing by che bidder.

* Sec. 19. AS 38.05.065 is amended by adding a new subsecrion co read:

(d) If che director believes chae a material breach of a con-
trace for a sale of land has occurred, che director shall afford che
purchaser and any ocher person wich an interest in che ~cancract an
opportunity CO appear and present evidence. On a determination based
an che evidence presented that there has been a material breach of che

x* W itwfuT
contract, che director may foreclose”che interest of che ourcnaser or
any ocher person with an interest under che contract. If che state
has transferred or assigned its interest in che contract to a third
person, che transferee or assigneehas che rights of cne state under
the contract.
~ Sec. 20. AS 38.05.069(a) 1is amended co read:

(a) On a determination [17 THE DI7.ECTCR DETERMINES] <chat che
highest and best use of unoccupied Jland is for agricultural purposes
[,1] and [17 HME DETERMINES] chat it is in che best interests of che
scace to 3ell or lease che land, <che canmissior.er [HE] shall grant to
an Alaskan resident owning and using or leasing and using land far
agricultural purposes a f$0-DAT] first option at [A7TZR THE DATE OF]
rhe auction to purchase or lease che unoccupied land situated adjacent
;0 Jor in close oraxiair® col land presently held bv che Alaskan resi-
dent [THE APPROXIMATE VICINITY CF HIS PRESENTLY HELD LAND] far che
amount of the high bid received at public auction. If more chan one
Alaskan resident Qualifies far a first aoticn under this section.
eligibility for che first oocion shall be determined bv lot and rhe
oocion rnusr be exercised on "he conclusion of rhe ouolic auction. A
parcel of agricultural land sold under this section may not be less
than 20 acres and a parcel of agricultural land char [WHICH] is

acouired by exercise of the oocion granted in this subsection may not

375 -12-
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exceed 320 acres. Agricultural 1land that [WHICH] is acquired under
this section must be used for agricultural ©purposes as required by
law.
Sec. 21. AS 38.05.069(c) 1is amended to read:

(c) Under this section

(1) the director may convey or lease an interest in the
land only for agricultural purposes, and all other interests in the
land remain in the state; the sale or lease shall be at public auc-—
tion;

(2) the remaining interests may subsequently be conveyed or
leased by the director only upon the request of the grantee or lessee
or the [HIS] assigns of the grantee or lessee and the determination of
the director, with che written concurrence of the commissioner, chat
the conveyance or lease 1is inthe public interest;

3) the conveyance or lease ofche remaining interests
shall be at public auction; the original grantee or lessee or the
[HIS] assigns of the grantee or lessee have a preference right to meet
the high bid at thetime of [WITHIN 30 DAYS AFTER THE DAY OF] the
auction; if the right is exercised, the value of improvements owned by
the holder of the preference right, included with the remaining inter—
ests sold, shall be deducted from the purchase price;

(4) by requesting che conveyance or lease of the remaining
interest, the original grantee or lessee or the [HIS] assigns of the
grantee or lessee

(A) consents to the sale or lease, and

(B) if Che preference right providei by (3) of this
subsection is not exercised, consents to sell at fair market
value the improvements related to the remaining interest, as

appraised by the director;

-13- SB 375



(5) the remaining interests in the land may not be conveyed
or leased for less than their appraised value together wirh improve —

ments except for Che deduction allowed by (3) of this subsection.

ADD A NEW SECTION
* Sec. 2155. AS 35.05.070(b) is emended to read:
) Ths director, wind rhe approval of rhe ccmissicner,
shall determine the land to be leased and the limitations, conditions
and terms or the lease. If the appraised value of the transaction is
35,000 [5250] a year cr lass rhe director ray negotiate a laase
without advertisement for a period not ro exceed five years, and cr.
rhe limitations, conditions and terms which rhe director ihei
considers are in rhe best interests cf the state. A lease ne

under this subsection is net eiicihie for a rrsferer.ee under AS

38.05.102. A
. * m * c~
/* - lutf-stT™ fos* -01,™ T “Hill Afl-i"*-——- - =
L e EEE R P e *yyo SJMtS. r-rd ,N«:
M riCTSTr ,-s  y" u9j.. Leif™M

“0.$.x\a> 1 *AT £* (b**s

ADD A NEW SZCTICN
T Sec. 21*. AS 20.05.070(c) 1is amended ro read:
© A lease ray be issued for a period up to [55] 79 vyears,
if it appears to be in the best interests of rhe state and if rhe
ccomissicner approves. |If the cannissicr.er determines that the
land or a part cf it which is the subject cf a tracing lease is
net being “used for the puutcse issued, the lease ray be declared
void. However, a ncnrenewabla lease for school lands may be

issued for a period not ro exceed 99 years.

“*M w.C-M uv» § e-l. *1 >  ""1 .5
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* Sec. 22. AS 38.05.110 is amended Co read:

Sec. 38.05.110. SALE OF TIMBER AND MATERIALS. The commissioner
[DIRECTOR] shall provide for cruises of cimber and appraisals of ocher
macerials in or upon scace land and shall assess Che suoplv of and
currenc markecs for timber on and other materials in privacelv owned
land in close proximicy to state land to determine [LANDS AND TRANSMIT
THIS DATA TO THE COMMISSIONER, TOGETHER WITH HIS RECOMMENDATIONS WITH
RESPECT TO]

(1) the timber and ocher macerials that [WHICH] should be
offered for sale, and
(2) the terms of sale of the timber or other materials.

Sec. 23. AS 38.05.115(a) 1is amended to read:

(a) The commissioner [, UPON RECOMMENDATION OF THE DIRECTOR,]
shall determine the timber and other Materials to be sold, and the
limitations, conditions and terras of sale. The limitations, condi —

tions and terms shall include the utxlitation, development and mainte —
nance of the sustainedyieldprinciple, subject to preference among

ocher beneficial uses. The commissioner [DIRECTOR] may negotiate
salesof timber or macerials without advertisement and on the limita—
tions, conditions, and terms that are —considered to be [WHICH HE
CONSIDERS ARE] in the best interests of the state [, SUBJECT TO THE
APPROVAL OF THE COMMISSIONER]. However, not more than 500 M.3.M. or
equivalent other measure of timber or more than 25,000 cubic yards of
materials may be sold by nonadvertised, negotiated sale to the same

purchaser within a one-year period.

* Sec. 24. AS 38.05.118(a) is amended to read:

SB 375 -14-
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(a) Notwithstanding any other provision of AS 38.05.110 - 38.-
05.120. the commissioner [DIRECTOR, WITH THE APPROVAL OF THE COMMIS —
SIONER,] may negotiate a sale of timber to a local manufacturer at
appraised value. The period of a contract for a sale of timber nego-—
tiated under this section may not exceed 25 years. The contract shall
provide that the appraised value of timber remaining to be harvested
under the provisions of the contract shall be redetermined at least
once every live years.

Sec. 2.5. AS 38.05.118(c) is amended to read:
Jc) A [NO] sale of timber may not be negotiated by the commis—
sioner [DIRECTOR] under this section except on a finding [UNLESS HE
FIRST FINDS] that, within an area proximate to the business site which
the manufacturer may economically serve, there exists
(1) a high level of local unempl /ment;
(2) an underutilised timber manufacturing capacity; and
(3) an underutilized allowable cut of state timber.

Sec. 26. AS 38.05.120 is amended to read:

Set. 38.05.120. DISPOSAL PROCEDURE. Timber and other materials
shall be sold either by sealed bids or public auction, depending on
which method 1is determined t/ the commissioner to b in the Dbest
interests of tne state, to the highest qualified bidder as deterjiined
by the commissioner [DIRECTOR. AN AGGRIEVED BIDDER MAY APPEAL TO THE
COMMISSIONER WITHIN FIVE DAYS AFTER THE SALE FOR A REVIEW OF THE
DIRECTOR"S DETERMINATION]. The sale shall be conducted by the commis—

sioner [DIRECTOR OR HIS REPRESENTATIVE] , and at the time of sale this

successful bidder shall deposit che amount specified in the terr of
sale. The means by which the amount of deposit is determined shall be
prescribed by appropriate regulation. The commissioner [DIRECTOR OR

HIS REPRESENTATIVE] shall immediately issue a receipt containing a
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description or rhe timber or materials purchased, rhe price bid, and
rhe terms or sale. The receipt shall be acknowledged in writing by
rhe bidder. A contract of sale, an a fora approved by rhe attorney
general, shall be signed by rhe purchaser and [, FOLLOWING THE AP —
PROVAL OF THE COMMISSIONER,] rhe contract shall be signed by rhe
commissioner [DIRECTOR] on benali of rhe stare. The commissioner
[DIRECTOR, WITH THE APPROVAL OF THE COMMISSIONER,] nay impose condi-
tions, limitations, and terms considered [WHICH HE CONSIDERS] neces-
sary and proper ro protect rhe interests of rhe stare. Violation of
any provision of rhi3 chapter or rhe terms of rhe contract of sale
subjects rhe purcnaser to appropriate legal action.

Sec. 27. AS 33.05.127(a) is aaenced ro read:

(a) Before rhe sale, lease, grant, or other disposal of any

"nteresr in state land adjacent ro a body of water or waterway, rhe
department [DEPARTMENT OF NATURAL RESOURCES] shall,

(1) under regulations, decermme 1if rhe body of water or
waterway 1is navigable water, public water, or neither:

(2) upon rinding that rhe bocy of water <cr waterway is
navigable or public water, provide for rhe speciii® easements” [OR]
rights -of -way, or recention of lar.C in scare ovr.e:ohm [oCTH] , rea-
sonably necessary ro ensure [INSURE] free access ro and along rhe body
of water, unless rhe department finds that regulating or limiting
access 1is necessary for other beneficial uses or public purposes.

Sac. 23. AS 33.05.127 is amended by aching a new subsection to read:

(e) The wmmestablishment of easements or rights -of-way for oil anc
gas and mineral leases under (a) of this section need r.oc be mace
until rhe leases are ready ro be developed.

Sec. 29. AS 23.05.205 (a) is amer.ced ro reaa: wCl, -r
i[JSIZ. Tc _fu*tircT2,jTn ~*=:£ ,t)

33 275 -15-



(Delete Sec. 29) COGENT:

By statute, the lease is granted as a right. A simple notice that the
lease will be issued is c.urranr]y required.

* Sec. 30. AS 38.05.205(c) 1is amended co read:
(c) A mining lease shall be for any period up Co 55 yea:¥*, and

the lessee has a righc co a new lease ac che end of each lease period.

-17- SB 375



The commissioner aay aake reasonable adjustments of che rencal race ae
che end of each 20 year period, based wupon changed <conditions in
production coses and aarkets. A valid raining claia lacaced and held
under AS 33.05.195 aay be converced co a lease an any tiae upon appli—
cation by Che owner, and issuance by Che commissioner [DIRECTOR]. Mo
rights grantee by a mining lease aay be exercised until the lease has
been filed for record in che recording district where che land is
located.

Sec. 31. AS 33.05.300(a) 1is amended to read:

(a) The commissioner shall classify for surface use land [LANDS]
m areas considered [VHERE HE CONSIDERS 1T] necessary and proper.
This section does not prevent reclassification of land "LANDS] where
che public interest warrants reclassification, nor does ic preclude
multiple purpose use of land [LANDS] whenever different uses are
compatible. State [NO STATE] 1land, water, or land anc water area raav
r.oc. [SHALL] except by act of the state legislature, be closed co
multiple purpose use [,] if che area involved contains more chan i‘0
acres.

Sec. 32. AS 33.05.310(a) is amended to read:

(a) No land aaybe sold or leased, or a renewal lease issued,
except in Che case of anoil or gas or amoral lease, unless it has
been appraised within one e"eear [120 DATS] before che dace fixed far
che s;.leor lease. Vhen land is offered ac public sale but is not
sold aid is availableac private sale, no reappraisal is required
unless che director considers chat a <change in value of the land
[LANDS] aay have occurred. A gracing lease nay be grantee to a lessee
of federal gracing land [LaNDS] without prior appraisal., si che [HIS]
federal lease was cancelled co allow the state to select che and

[LANDS] cr.cer lease. No land nay be sol or leased for less chan che



1 approved, appraised market value, except as provided in AS 38.05.055 .

2 38.05.057, 38.05.075 - 38.05.085, 38.05.097, 38.05.315, and 38.05.320.
3 * Sec. 33. AS 38.05.345(a) 1is amended to read:
4 (a) This section establishes the requirements for notice given
5 by the department for the following actions:
6 (1) classification or reclassification of state land wunder
7 AS 38,05.300 and the closing of land to mineral leasingor entry under
8 AS 38.05.185;
9 (2) toning of land under applicable law [; e
£ oS,
10 (3) A DECISION UNDER AS 38.05.0351 a)(14)J REGARDING THE
11 SALE, LEASE, OR DISPOSAL OF AN INTEREST IN STATE LAND OR RESOURCES:
12 AND
13 (4) A COMPETITIVE DISPOSAL OF AN INTEREST IN ~VTE LAND OR
14 RESOURCES AFTER FINAL DECISION UNDER AS 38 .05 .03f|(a) (14"7]
15 Sec. 34. AS 38.05.345(b) 1is amended to read:
16 (b) Notice of one or more actions described in (a) of this
17 section shall be given by more than one of the following methods at
18 least 30 days before the action” [BY] (1) publication in newspapers of
19 statewide circulation and in a newspaper of general circulation in the
20 vicinity of the proposed action, (2) publication through public ser-
21 vice announcements on the electronic media serving the area affected
22 by the action, (3) posting in a conspicuous Jlocacion in the vicinity
23 of the action, (4) notification o: parties known or likely to be
24 affected by the action, or (5) another method <calculated to reach
i\ cRe v wm I\ “TFivywy
25 affected persons. A notice shall contain sufficient information” to
26 inform "the public of the nature of the action and the opportunity of
27 the public to comment on the action.
28 * Sec. 35. AS 38.05.345(d) 1is amended to read:, -
29 (d)f~For purposes of this section an "interest in state land orj
*19- SB 375
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Aresources™ dees net: ir.eluie®

(1) a permit cr ether authcritaticn revocable "ey the
department, or

(@ negotiated sales cf_tirher net excsedir.c 25,000
heard feet or mater™~ net exceeding 2500 ccbic 7arts under

AS 23705.115.
* oec. 36. AS 33.05.355 1is amended co read:
Sec. 33.05.365. DSFIHTTEONS. In AS 38.05.005 - 33.05.370,
unless the context otherwise requires,

(¢D) "acquired Land [LaNES]"™ naans Jland [I~L"DS] belonging co
che scare including rice, submerged and shereland [SHORZLANES] which
das [HAVE] been obcained by ascneac, purchase, or iny means ocher chan
by general land grant;

(3) "agricultural 1land f1A312S]" means land [LAKES] ~chieily
valuable cor agricultural purposes;

(3) "commissioner" means che commissioner [07 THE DEFART-
hENT] or natural resources;

() "deparraenc" means che Department of ."lacural Resources;

(5) "director"” means che director of che division of lands
of che Deparraenc of Natural Resources;

(6) "industrial and commercial land [LAKES]"™ means land
[LANDS] chiefly valuable for industrial craae, manufacturing or busi-
ness use;

(@) "lieu and indemnity land [LAKES]" means land [LAKES]
which the state is entitled to select under the provisions of 33 Star.
1214, as amended (43 JSC 353 ) or a similar statute to compensate for
land [LaNDS] 1in place of surveyed rectanguiars, which have been lost
co che state by reason of deficient sections, prior rigncs, clainms,
withdrawals, reservations ana ocher appropriations;

[(3) repealed.]

31 [-™)] "mineral lane [LAKES]" means lane [LAKES]
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prospectively valuable for mineral deposits;
(9 "multiple use”> has the meaning given in AS 38.04.910;

(10) "park and recreation land [LANDS]" means Land [LANDS]
chiefly valuable for public park and recreation use;

(11) "preference right forest lease” means a lease g¢ranted
to a lessee whose United States Forest Service term special use permit
was cancelled to allow the land under permit to be selected by the
state;

(12) "preference righ- gracing lease" means a gracing lease
granted to a lessee whose federal grating lease was cancelled to allow
the land under lease to be selected by the state; *

(13) "rule of approximation" 1is the rule which 1is applied in
determining whether or not a lease complies with the area limits sec
forth in AS 38.05.005 - 38.05.370 and regulations adopted under it and
in keeping the boundaries of leased land [LANDS] coincidental with
legal subdivisions; under the rule, if the area covered by a lease in
excess of the permitted maximum, is smaller chan the area of any defi—
ciency chat would result by eliminating from the lease the smallest
legal subdivision covered by the lease or application for |lease, the
excess area will be permitted to remain in the lease; if Che excess
area is greater chan the deficient area would be, then che smallest
legal subdivision will be eliminated from the lease;

[(14) repealed.]

(14) "shoreland"” [(15; "SHORELANDS"] means land
belonging to the state which is [ARE] covered by nontidal water
[WATERS] that 1is [ARE] navigable under the laws of the United States
up to ordinary high water mark as modified by accretion, erosion, or
reliction;

(15) [(16)] "state land [LANDS]"™ or "land" ["LANDS"] means

-21- 33 375
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all land [LANDS], including shore, tide and submerged land [LANDS], or
resources belonging to or acquired by the state;

f1 S [(17)] "submerged land [LANES]"™ aeans land [LANDS]
covered by tidal water [WAXESS] between the line ofmean lowwater and
seaward to a distance of three geographical miles orfurther as aay
hereafter be properly claimed by the state;

(17) “"tideland” [(13) "TIDELANDS"] aeans land [THOSE LANDS]
which 1is [aRE] periodically covered by tidal water [WATERS] between
the elevation of mean high and mean low tides;

(13) [(19)] "timber land [LANDS]" and "material land
[Lands]" mean state land [LANDS] chiefly valuable for materials,
including, but not limited to, sand, stone, gravel, punmice, caramon
clay, cr timoer and ocher forest products;

(191 [(20)1 "university land [LANDS]" means all sections 33
reserved to the university under 33 Stat. 1214, as amended e<63  "JSC
353) and all land [LANDS] granted to or reserved far rhe Dbenefit of
the university;

(20) [(21)] "gracing land [LANDS]™ means land [LANDS]
chiefly valuable far gracing purposes”™ [.]

(21) [(22)] "navigable war«r [WATERS ™ aeans any water of
the state forming a river, stream, lake, pond, slough, creek, bay,
sound, estuary, 1inlet, strait, passage, canal, sea or ocean, or any
ocher body of water or waterway within the territorial limits of the
state or subject to its jurisdiction, that as navigable sr. fact for
any useful public purpose, 1including but not limited to water suitaole
for commercial navigation, floating of logs, landing and takeoff of
aircraft, and public boating, trapping, hunting waterfowl and Icuacic
animals, fishing, or ocher public recreational purposes;

22) [(22)] "public water [WATER.2]"™ means navigable water

£3 375
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** COMMENT:

and all other water, whether inland or coastal, fresh or salt, that is
reasonably suitable for public use and utility, habitat for fish and
wildlife in which there is a public interest, or migration and spawn-
ing of fish in which there is a public interest” [.]

(23) [(24)] "geothermal resources" means the natural heat of
the earth at temperatures greate- than 120 degrees Celsius, measured
at the point where the highest-temperature resources encountered enter
or contact a well or other resource extraction device, and includes

(A) the energy, including pressure, in whatever form
present in, resulting from, created by, or that may be extracted

from that natural heat;

(B) the material medium, including the geothermal
fluid naturally present, as well as substancesartificially
introduced to serve as a heattransfer medium; and

(C) all dissolved or entrained minerals and gases that
may be obtained from the material medium, but excluding hydrocar-
bon substances and helium-

Sec. 37. AS 38.08.060 is amended by adding a new subsection to read:

() A permit holder who meets each of the provisions of (&) of
this section except for (a)(1l), and who tenders the commissioner an
amount equal to 5% of the present fair market value of the land within

seven years of the issv ance of the permit, may purcH”e the land under

AS 38.05.065.**
Sec. 38. AS 38.09.010(b) 1is amended to read:

(b) The commissioner shall complete a [CADASTRAL] survey of
homestead entry state land under AS 38.04.045 before designating the
state land for homestead entry. [NO PORTION OF LAND MADE AVAILABLE

FOR HOMESTEAD ENTRY MAY BE LOCATED MORE THAN A MILE FROM A SURVEY

-23- SB 375

Would remove burden on DNR to determine that a "gccd
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CONTROL MONUMENT.]

v Sec. 39. AS 33.09.090 is amended by adding a ..:u subsection to read:

(b) applicant who complies wich AS 38 .05".050(a) (2) - (5) and
who tenders the commissioner an amount equal to iive percent of the
present fair market value of chi land within fime years of nhe_ issu-
ance of the permit aay purchase the land wundesr AS 33.05.063 Q f tr.e
commissioner determines that che applicant has mace a good faith
effort to meet the occupancy requirements.j The purchase price 1is the
fair market value of the land at che time or the purchase.

-Sec. *0. AS 33.20.010 1is amended to read:

Sec. 33.20.010. ADOPTION, . The systems [5YSTR.] of rectangular
plane coordinates established by the National Geodetic 3ur/ev, Natton-
al Ocean Service [UNITED STATES COAST AND GEODETIC SURVEY] for defin-
ing and stating the positions or locations of points on the surface of
the earth in Chi3 state are [IS] adopted. The systems are [Il 1S] to
be known as the "Alaska Coordinate System of 1927" me the "Alaska
Coordinate System of 1?783."

*Sec. 41. AS 33.20.030 is amended to read:

Sec. 33.20.030. DESIGNATION OF ZONES. 1In any land cescription
in which a coordinate system [-"! is used a tone of the coordinate
system is designated the "Alaska Coordinate System of 1?27. 2o0ne

............... or the "Alaska Coordinate System of .933. lone ..........."
*Sec. 42. AS 33.20.QAQ is amended to read:

Sec. 38.20.QAQ. USE OF COORDINATE SYSTEM. The plane coordinates
or a pome on che earth®"s surface, to be used in expressing the posi-
cion or locacion of the pome in the appropriate cone of this system,
consist of two distances, expressed m feet and decimals of o foot

wr.an using the Alaska Coordinate System of 1927 ana exrressed in

-peters and decimals of a neter wnen using rne Alaska Coordinate System

S3 275
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of 1983.

the p

osition _n an east-and-west direction; the other

"y-coordinate”’ gives the

These

coordinates of the North American Horizontal
as determined by the National
[, ON THE ALASKA COORDINATE SYSTEM,

STATIONS OF THE UNITED STATES COAST AND GEODETIC SURVEY

coordinates shall

One of these distances,

position in a

be made to depend

known as the

north-and-south

upon and

Geodetic Survey. Nati

Geodetic Control

OF THE TRIANGULATION AND

AS THOSE COORDINATES HAVE BEEN DETERMINED BY THE SURVEY].

Sec.

43. AS 38.20.060 1is amended to read:

Sec. 38.20.060. CHARACTERISTICS OF ZONES.

The

"x-coordinate,"” gives
known as the
direction.
conform to the
Network

onal Ocean Service
TRAVERSE

IN THE STATE,
cones of the

Alaska Coordinate System of 1927 have the following characteristics:

(1) Zone 1 is

spheroid of 1866, having

an origin at the

00 minutes [MINU"E] north latitude and

[M**NUTE] west of Greenwich,

10,000 too small,

d.

origin

intersection

meridian

at which the scale is

azimuth arc tangent-3/4, reckoned clockwise

positive.

(2) Zone 2 is

Clarke spheroid of 1866,

[MINUTE] west of Greenwich,

part

in 10,000 too small.

section of the meridian

the parallel

is given the coordinates:

Clark;

3) Zone 3 is

spheroid of 1866,

is assigned values such that all

a transverse

having a central

The ~rigin of coordinates

142<= 00 minutes

of 54= 00 minutes [MINUTE] north

X = 500,000 feet and vy

a transverse

having a central

an oblique Mercator projection

133<

set

and through which the axis of symmetry

from

of the Clarke

40

one

is

of parallel 57<

minutes
pair in

in geo-

south. The

final coordinates

Mercator

meridian

on which meridian the

Mercator

meridian

will be

projection of the

142<= 00
scale is
is at the

latitude.

This

= 0 feet.

minutes

set one

inter-

[MINUTE] west of Greenwich and

origin

projection of the

146<

00

minutes



[MINUTE] west of Greenwich, on which meridian the scale 1is sec ac one
part in 10,000 coo small. The origin of coordinates is ac the inter —
section of che meridian 1463 00 minutes [MINUTE] west of Greenwich and
che parallel 54<= 00 minutes [MINUTE] north latitude. This origin is
given the coordinates: ,t - 500,000 feet and 7 = 0 feet.

(4) lane 4 is a transverse Mercator projection of she
Clarke spheroid of 1566. having a central menaian 150= 00 minuses
[MINUTE] west of Greenwich, on which meridian the scale is sec at one

part m 10,000 sio small. The origin of coordinates 1is at the inter —

section of she meridian 150 00 minuses [MINUTE] west of Greenwich and

she parallel 5A3 00 minutes [MINLTE] north laticuce. This origin is
given she caordinares: x - 500,000 fees and y = 0 feec.

(5) Icne 5 is a transverse Mertator projection of she
Clarks spnero--d 1366, having a central ne-ician 15““ 00 minuses
[MINUTE] west of Greenwich, on wnich nericiun she scale 1is sec ac one
part m 10,000 soo small. The origin of coordinates 1is as she inter —

section of the meridian 15A3 00 minusas [MINUTE] west of Greenwich and

she parallel 5A3 00 minuses [MINUTE] north latitude. This origin is

given she coordinates: x

500,300 feec and y - 0 feec.

(5) lone 6 is a transverse Mercator projection of the
Clarke spheroid of 1366, having I central meridian 1533 00 minuses
[MINUTE] west of Greenwich, on which meridian the scale is set at one
part m 10,000 too small. The origin of coordinates is ac the inter—
section of she meridian 153< 00 minuses [MINUTE] west of Greenwich and
She parallel 5A3 00 minuses [MINUTE] north latitude. This origin is
given she coordinates; x - 500,000 feet and y = 0 feet.

17 lone 7 is a transverse Mertator projection of sr.e
Clarke spneroic of 1366, having a ser.tral mencian 16T* 00 minus es

MINUTE * west of Greenwicn, on wnich meridian sr.e scale is sec ac one
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part in 10,000 too small. The origin of coordinates is at the inter-
section cf the. meridian 162< 00 minutes [MINUTE] west of Greenwich and
the parallel 54< 00 minutes [MINUTE] north latitude. This origin is
given the coordinates: x = 700,000 feet and y = 0 feel:.
(8) Zone 8 is atransverse Mercator projection of the
Clarke spheroid of 1866, having a central meridian 166° 00 minutes
[MINUTE] west of Greenwich, on which meridian the scale 1is setat one
part in 10,000 too small. The origin of coordinates is at the inter-
section of the meridian 166< west of Greenwich and the parallel 54a 00
minutes [MINUTE] north itude. This orign is given the coordi-
nates: x = 500,000 feec - rdy = 0 feec.
(9) Zone 9 is atransverse Mercator projection of the
Clarke spheroid of 1866, having a central meridian 170° 00 minutes
[MINUTE] west of Greenwich, on which meridian Che scale is set at one
part 1in 10,000 too small. The origin of coordinates 1is at the :nter-
section of the meridian 170 00 minutes [MINUTE] west of Greenwich and
the parallel 54< 00 minutes [MINUTE] north latitude. This origin is
given che coordinates: x = 500,000 feet and y = 0 feet.
(10) Zone 10 is a Lambert conformal conic projectionof the
Clarke spheroid of 1866, having standard parallels at north latitude
51<= 50 minutes [MINUTE] as and 53< 50 minutes, alongwhich parallels
the scale shall be exact. The origin of coordinatesis at the inter-
section of the meridian 176 00 minutes [MINUTE] west of Greenwich and
the parallel 51< 00 minutes [MINUTE] north latitude. This origin is
given the coordinates: x = 3,000,000 feet and y = 0 feet.
* Sec. 44. AS 38.20.060 1is amended by adding a new subsaction to read:
(b) The cones of the Alaska Coordinate System of 1983 have the
lollowing characteristics:

(1) Zonel is anoblique Mercator projection of the World
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Greenwich, on which meridian che scale is set at one part in 10,000

too small. The origin of coordinates 1is at the intersection of the
meridian 154< 00 minutes westof Greenwich and the parallel 54< 00
minutes north latitude. Thisorigin is given the coordinates: X =

500.000 meters and y = 0 meters.
(6) Zone 6 is a transverse Mercator projection of the World
Reference Ellipsoid, having a central meridian 158< 00 minutes west of

Greenwich, on e..inch meridian the scale is set at one part in 10,000

too small. Theorigin of coordinates is at che intersection of che
meridian 158< 00 minutes westof Greenwich and the parallel 54< 00
minutes north latitude. Thisorigin is given the coordinates: X =

500.000 meters and y = 0 mecers.
(7) Zone 7 is a transverse Mercator projection of the World
Reference Ellipsoid, having a central meridian 162< 00 minuces west of

Greenwich, on which meridian the scale 1is set at one part in 10,000

too small. Theorigin of coordinates is at the intersection of che
meridian 162< 00 minutes westof Greenwich and the parallel 54< 00
minutes north latitude. Thisorigin is given the coordinates: X =

500.000 meters and y = 0 meters.

(8) Zone 8 is a transverse Mercator projection of the World
Reference Ellipsoid, having a central meridian 166< 00 minutes west of
Greenwich, on which meridian che scale is set at one part in 10,000
too small. Theorigin of coordinates is at the intersection of the
meridian 166< west of Greenwich and the parallel 54< 00 minutes north
latitude. This origin is given the coordinates: x = 500,000 meters
and y = 0 meters.

9 Zone 9 is a transverse Mercator projection of the World
Reference Ellipsoid, having a central meridian 170 00 minuces west of

Greenwich, on which meridian the scale is set at one part in 10,000

-29- SB 275



Coo small. The origin of coordinates 1is ac che intersection of the

meridian 170s 00 minuces west of Greenwich"and Chf parallel 54s 00

minuces north latitude. This origin is given the ~coordinates: x =
500,00w mecers and y = 0 mecers.
(10) Zone 10 is a Lambert conformal conic projection of the

World r.eference Ellipsoid, having standard paraili Is at north latitude
51s 50 minuces as and 32s 50 minuces, along which parallels che scale
shall be exact. The origin of coordinates 1is at rhe intersection of
the meridian 175 00 minutes vest of Greenwich and the parallel 51s 00
minutes north latitude. This origin 1is given the ~coorcinaces: & =
1,000,000 mecers and y = 0 meters.

- Sec. 45. AS 38.20.071 1is amended co read:

Sec. 33.20.070. POSITION OF SYSTEM. The posicion of me Alaska
Inordinate System of 192" snail be as marked on the ground by rriangu—
lation or traverse stations esraciisned m conformity with the stan—
dards adopted by the National Geodetic Survey. National Ocean Service
[UNITES STATES COAST AND GECDFTC SURVEY 707?. 717.ST-ORDER, SECOND
-ORDER, AND THIRD-ORDER WORK,] whose geodetic positions have been
rigidly acjuscec on theNorth Americandatum of 1727 anc whose ccorci-
nates have been computed on the system cefinec in this cr.apter. [aNY
SUCH STATION MAY 3E USED TOR ESTABLISHING A SURVEY CONNECTION WITH THE
ALASKA COORDINATE SYSTEM.]

~ Sec. Wo. AS 28.20.070 is amended by adding a new subsection co read:

(b) The posicion of che Alaska Coordinate System of 1?82 shall
:e as marked on che ground by crianguiacion or traverse stacions
estaclishec in oonformicy wich che scancarcs adeptec by the National
Geodetic Survey, National Ocean Service whose geodetic positions have
been rigidly acjuscec on che .arch American datum of 1?92 and whose

plane coordinates have been computed or. the system cefmec tr. tr.is

275 -20-



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

28

29

chapter.
Sec. 47. AS 38.20.080 1is amended to read:

Sec. 38.20.080. LIMITATION. Coordinates [NO COORDINATES] based
on the Alaska Coordinate System, purporting to define the position of
a point on a land boundary, may not [SHALL] be presented to be record—
ed in any public land records or deed records unless the point is
within two miles of a horizontal control [TRIANGULATION OR TRAVERSE]
station established in conformity with National Geodetic Survey.
National Ocean Service standards and specifications for first-order,
second-order, or third-order work [THE STANDARDS PRESCRIBED IN AS 38.-
20.070] - The two-mile limitation may be irodified by a state agency to
meet local conditions.

Sec. 48. AS 38.20.090 is amended to read:

Sec. 38.20.090. USE OF SYSTEM NAME. The use of the term "Alaska
Coordinate System of 1927" on a map, report of survey, or other docu-—
ment is limited to coordinates based on the Alaska Coordinate System
of 1927 as defined in this chapter.

Sec. 49. AS 38.20.r"90 is amended by adding a new subsection to read:

(b) The use of the term "Alaska Coordinate System of 1983" on a
map, report of survey, or other document is limited to coordinates
based on the Alaska Coordinate System of 1983 as defined in this
chapter.

Sec. 50. AS 38.20.100 is amended to read:

Sec. 38.20.100. USE OF PUBLIC LAND SURVEY DESCRIPTIONS. When
coordinates based on the Alaska Coordinate System of 1927 or the
Alaska Coordinate Svstem of 1983 are used to describe a tract of land
which in the same document is also described by reference to a sub-—
division, line, or comer of the United States public land surveys,

the description by coordinates shall be construed as supplemental to

-31- SB 375



che basic description of rhe subdivisions, 1line, or corner contained
in the official plats and field notes filed of record, and in Che
event of a conflict che description by reference co the subdivision,
line, or corner of che United States public land surveys prevails over
the description by coordinates,

sec. 51. AS 33.2C.110 1is amenaec co read:

sec. 33.20.110. USE OF SYSTEM NOT REQUIRED. Nothing m this
cnapter requires a purchaser or mortgagee to rely on a description,
any part of which depends exclusively wupon the Alaska Coordinate
System of 1927 or the Alaska Coordinate systemof 1982.

Sec. b52. AS 33.35.140(b) is amended to read:

(b) The lessee shall reincurse the state for all reasonable
costs incurred m processing ir. application filed ur.aer AS 33.25.050
anc m monitoring che construction, operation. maintenance. and re—
moval of the pipeline on the right-of-way.

Sec. 52. AS 33.50.020(b) 1is amended to read:

(b) An appraisal required by this section is presumed accurate

and valid for a period of one v»ar [SIR MONTHS] from tr.e time tne
appraisal 1is completed. After that tinme, or if the director |has
reason to believe chat the value of the appraised property has changed
significantly during the original one year [51E-MONTH] period, a
reappraisal of che property is required.

Sec. 54. aS 33.50.040 1is amended to read:

Sac. 23.50.040. "-AND SUBJECT TO IECHANGI . Except as otherwise
provided m this charter, the director is authorised to convey for
purposes of exchange any state land or interest ir. land regardless of
the authority under which the land or interest was ootamed by  the
state. "THE CONVEYANCE 1< UNIVERSITY -AND SHALE. 31 .A??ROVED IN THE

MANNER PRESCRIBED IN as 23.25. 320. ]

-S N Rl
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Sec. 55. AS 38.50.110(a) 1is amended co read:

(a) NoC more chan 60 days nor less Chan 30 days before a public

hearing is scheduled under AS 38.50.120 che director shall circulate a
notice containing che information specified in (b) of this section
except as provided in (c) of thissection. The director shall

(1) publish or pose che notice as provided in AS 38.05.345,
except as otherwise specified in this section; the [. THE] director
shall publish the notice 1in a newspaper of general circulation in the
vicinity of the land which the state will receive and in the three
most populated cities of the state;

(2) mail the notice to any person who has filed a request
for notice of proposed exchanges;

(3) mail the notice to each member of che legislature;

(4) mail the notice to each municipality the boundaries of
which encompass or are located within six linear miles of land in—
volved in theproposed exchange;

(5) circulate the notice to che Office of the Governor and
to all state departments;

[(6) Repealed]

6) [(M] mail ".he notice to any corporation organised
under the Alaska Native Claims Settlement Act, which corporation owns
or has selected land located within a radius of 15 linear miles from
land or property involved in the proposed exchange; and

(7) [(8)] mail the notice to any other party, including an
organisation of land users, that the director [HE] conr.-"ers appropri—
ate .

Sec. b56. AS 38.50.110 is amended by adding a new subsection to read:
(c) The director shall provide che information required under

(b) of this section under AS 38.05.345(b) - (c) for exchanges of

-33- SB 375
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(D) less than 640 acres airland; or

of less than 5100,000.
Sec. 57. AS 38.50.120(a) 1is amended to read:

(a) The commissioner [DIRECTOR] may hold as manﬁ public hearings

yote.AWu\ '0tC\C<H: >t o
as is considered appropriate. For an exchange of \ state land\ navmg
n <ta.4i io-"a ~ -—
3-*0 acres or more" on having an asoraised crestimated fair market
vort -¥(KA - = =
value 0:aj100.000%r morel there [THERE] shall beat least one public

hearing.
5ec. 53. AS 38.50.1*0 1is amended to reaa:

Sec. 23.50.140. LEGISLATIVE REVIEW. Within 10 cays of the
convening of a regular legislative session, the governor shall crans-
air to the presidenc of the senate and the speaker of the house of
representatives any proposal tor a land excnange required to oe tuo-
mittec to the legislature under AS 23.50.020 "a) that [FOR OTHER THAN
EQUAL APPRAISED FAIR MARKET 7ALTa WHICH] 1is scheduled to occur before
the next legislative session. If [, IIf HIS VTEW,] exigent tircum-

stances seriously affecting state interests so require, the governor

may submit the proposed excnange to the -ati ac some ocher
r.me. a finding a: exigent circumstances shall he carefully document-
*u m the letter of transmittal. The director is autnonzed to ton-

ciuce a proposed exchange agreement unless either r.ouse of the legis-
lature by simple resolution disapproves of the exchange within 60
legislative days of transmittal by the governor. A decision by the
legislature to d .3approve a proposed exchange shall be icr.orapar.ied by
a recommendation to the governor with resp-"t to suture actions which
the director should take concerning the exchange.

Sec. 59. AS 23.95.380(a" 1is amended to read:

;a) The commissioner ma-" [DIRECTOR IF THE 1IVT5TIN IF  LWIIS

23 275



SHALL] 1issue a nontransferable permit for the construction of a trap-—
ping cabin on state land to a person who meets the following qualifi—
cations :

(1) the person must have an established trapline with proof
of regular use;

(2) the person must have a trapline of sufficient length to
justify the need for cabin construction.

- Sec. 60. AS 29.33.150(b) is amended to read:

(b) The regulations adopted under (a) of this section apply to
subdivision plats of undeveloped state land for disposal under AS 38.-
05 or AS 38.08 filed with the platting board. [THE PLATTING BOARD MAY
NOT DISAPPROVE THE SUBDIVISION PLAT ON THE BASIS OF REGULATIONS WHICH
REQUIRE CAPITAL IMPROVEMENTS ON OR TO STATE LAND INCLUDED IN THE
SUBDIVISION PLAT.] Regulations adopted after the platting board is
notified by the commissioner of natural resources of a proposed sale
of subdivided state land under AS 38.05 or AS 38.08 do dot app ¥ to
the state land in the proposed sale. This section does not apply to

any subdivision plat submitted to the platting board prior to the

effective date of this Act.
* Sec. 61. AS 29 18.206(e) 1is amended to read:

(e) The notice and review provisions of AS [33.05.305 AND]
38.05.345 are applicable to che designation of other general grant
land as school, university or mental health land in replacement of
land selected under this section. The provisions of AS 38.50.010 -
38.50.170 and 38.05.032 do not apply to such designations wunder this
section. [THE PROVISIONS OF AS 38.05.030(a), 38.05.030(e), AND
33.05.035 (a) (13) WHICH REQUIRE THE APPROVAL CF THE RESPECTIVE TRUST
BOARD BEFORE DISPOSAL OF LANDS BY THE DIRECTOR DO NOT APPLY TO SELEC-—

TIONS OF SCHOOL, UNIVERSITY OR MENTAL HEALTH LAND BY A MUNICIPALITY

UNDER THIS SECTION.]

- Sec. 62. AS 29.33.150(c) is amended to read:

-35- SB 375
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*

(c) The platting board sust approve and sign tne subdivision
plat within SO days or its receipt from the commissioner or natural
resources unless che platting board

(1) datarrvir.es that the plat dees not camiv with suhdivisicr.
reculaticr.s,trless the plat was srhsiioted to the plattirc ocarf prior
to the effective fate of this kzz. 1iCIEIH T527 Z-1CSZ HECtZPZiTG 0SZ31

ZMFPCVEMETIS TC EHrIZE Lr-210] ; and
) nociiiss the commissioner or each detartimation or
noncompiianca within the 50-day period established m tms suosection.

Sec. 50. AS 29.33.150(e); AS 38.04.025, 23.04.0n0, 23.04.045(a);
I

AS 33.05.030(a), 33 .05.032 (a)(14) , 33.35.069(b), ha .05 .34* (e) ,,1 23.35.250,
33.05.352 and 33.05.365(20) are repealee.

w Sec. 64. This Act takes effect July 1, 1534.

JO-



QUITCLAIM
ELIASON

S3 344 RELATING TO DEFECTS IN THE TITLE OF THE STATE TO LAND

SEE ATTACHED

PROPOSED 3Y SENATOR ELIASON: "ould provide a mechanism for
correcting defects 1in che state®"s title to lands and 1in so
doing co settle certain clianms, including Native allotment cla
against the state. Currently, the only way tgq return lands wi

Native claims on them to the federal government 1is through
the courts.

DNR: Support adoption.

STAFF COMMENT: A class action suit brought by Natives whose
allotment applications were rejected bv the federal government
because the land they applied for had previously been conveyed
to the state resulted 1in a court order stipulating procedures

for expedited settlement of these cL ins. The procedures
provide for che state co quitclaim 1its 1interest 1in the lands
to che federal government. This amendment would give the

state the necessary authority.

By exempting the amendment from the provisions of AS 33.05.125
the state statutory requirement to reserve the mineral estate
is waived, and the state will recoup selection rights (as
provided 1in Section 6 of the Statehood Act) for those acres
returned to che federal government.



Introduced: 1/11/34
Referred: Resources and
Judiciary

IN IKE SENATE BY ELIASON
SENATE BILL NO. 344
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SEi.
A BILL
For an Act entitled:"An Act relating to defects in the title of the state
to land; and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE FL"P.POSE AND FINDINGS. (a) The purpose or
c.ns Act 1is co provide a mechanism to correct defects in the title of the
state to land and 1in doing so, to settle certain clainms, including Native
allotment claims, against the state.

(h) The legislature finds chat the correction of title defects is a
matter of statewide significance, is in the public interest, and will
foreclose possible protracted and divisive litigation.

Sec. 2. AS 38.05.035(b) 1is amended by adding a new paragrapn to read:

(€)) quitclaim land or an interest in land to the federal
government on a determinate ithat che 1land or the interest m land

was wrongfully or erroneouslyconveyed by che federal government 1o

che state.

Sec. 3. AS 33.05.125 is amended by adding a r.ev: subsection to reea:

b) The provisions of (a) of this section do not apply to a

quitclaim of land or an interest in land made under AS 33.05.035-

(b)(9).

e Sec, 4. This Act takes effect immediately in accordance with AS 01.

10.070°c) .



V. FISCHER, FAHRENKAMP
VETERANS DISCOUNT

SB 324 (attached) would allow eligible veterans a 25% discount
on the purchase price of state land.

DNR: The Department has recently discontinued 1its general
land discount program 1in response to court action. Implementa—
tion of the proposed veterans®" discount program would cost
$7,900/year. There are no other discounts provided 1in the

land offerings program at this time.

If this amendment 1is adopted, the Department will recommend

repeal of the current veterans® preference program. AS 33.05.067
requires that before any auction of residential Ilands, the Iland
shall first be offered at a restricted sale at which only
veterans may buy. To date, 17 parcels 1in Ketchikan and 8

parcels in Fairbanks have been offered under this program.

STAFF COMMENT: page 1, line 13 of the bill as written would
provide a 25% discount on state land classified for a use
other than commercial or industrial. Under current classifica—

tions (adopted September 1983), there are no such categories.

Recommend amending to read: "state land classified for
agricultural or settlement use™



Introduced: 1 9/°54

Referred: Resources and
Finance
3Y V FISCHER. FAHRENKAMP,
KERTTULA, MOSS. ELIASON,
IN THE SENATE JOSEFHSON AND HALFORD

For

BE

*

SENATE BILL NO. 324
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
an Act entitled: "An Act establishing a veterans” discount on state
land disposals.”
IT ENACTED BY THE LEGISLATURE OF THE STATE OFALAS"..-,.
Section 1.AS 38 ."4 is amended by idding a newsection to read:

Sec. 3c.0S.940. VETERANS®™ LAND DISCOUNT. la* An eligible
veteran 1is entitled tc 1 discount of 25 percent n the purchase price
of state land sold under this title ana <classified under .AS 33.05.-
005 - "? 3s 2*0 for : use other than commercial or industrial r.se.

"b! Bo be eligible for a discount tinder _ris section, I veteran
shall nibmit proof, as required by -agulartor.. that the veteran

1 ..1 mmeecars of are or older on the date of «<il

2" lias -n stite resident tor a periodof r.ot less chan
one year immediately preceding rhe date o: sale;

- bar, performed not 1loss than 30 nays of active service
in lac- irmed f-r-"0S -r the ."nited States; tr.d

i has received an honorable discharge ori general d:s-

charr.e under honorable ccindirlens

A veteran is entitled to inly ne itscsdnt andcr this -c-
tion during the e.Tre-s.. lifetime.

a Aidiscounc under this section ma. be .ppiieti only ~z 5\n
scqdisition if surface rigntr ti state Itr.u. A ssscount .nicer r:i*s
Section may r.ot bapplied to survey acts. r.d levs 1 Asier.t <of a
j :csea r.me e . =-char ts that the- rsmmiasuner net era: :k-

i-i- r eimrursable ta the state






AREA PLANS ENVIRONMENTAL LOBBY  (~3%j

AS 38.04.065

(d) Official regional or area plans and subsequent amendments
adopced by the commissioner after public and local government
participation shall be signed and dated by the commissioner. At ter
adoption of an officir,1 regional or area plan, Jland classifications
shall be made 1in accordance with these official plans. In areas
where regional or araa plans ar= underway and are scheduled to be
completed within one year, actions such as land disposal which
will significantly affect the area shall be postponed pending
plan approval.

PROPOSED 3Y ENVIRONMENTAL LOBBY to protect the integrity of
the planning process.

DNR supports the concept of planning prior to disposals.
However, a statutory moratorium on disposals in planning
areas could significantly disrupt the state"s land offerings
program. The concern with planning 1is adequately taken care
of in DNR"s current process, in which the Department
carefully reviews all disposals within a planning area with
the public.

STAFF COMMENT: The Tanana Valley and Suiitna Valley plans

are botn 1in their final year of development. This amendment
would mean no disposals, including homesteads, 1in these areas
this spring. Area plans are well recognized as necessary

planning tools. The emphasis should be on funding rhe planning
process.



DEMAND ASSESSMENT DNR

REPEAL AS 33.04.020(fF) DEMAND ASSESSMENT

f) The reauest of tf-e commi ssicner urcc- lei of this
sect', on shall be cased on ao annual written assessrre-t by the
coiton ssi oner of the market for state lane in the different
regions of the state. If the state la-d is in or aajacert to
municipalities or unincorporated communities, the assessment
shall be developed in consultation with the municipalities or
unincprporatea communities. The assessment rust induce a survey
of the supply of privately owmed land offered for saie, municipal
lane for .amen a U'.soosai pl.n r>s oeen cnmol“cSc. -.tar
land available ~<r sale, lease, or oermi- for soeci'Jt
activities. The assess.n‘nt of the tarret :tr state '+"a :n. m
taseo on a. ana'.sis of t~e a'-ount of private, -Lm'tirai.

facerai lane 'vailst-le “or cisoos.i' cn tarts ¥euivalett to --—---- [ ]

usuo in comsarsola state .anr. tistou.sl trocrats arc ar;" (]

*“2 1 o r Zifc*'c P?43ins M ~~ —r | * me mm
srronc t*j3- ireiuwc.e ffr.cincs IrNc-irr: m. i“a z~;

ten-oral location of state lane, in accitim ;o0 lane a'‘e-es c.
private lancowners or available from a m.unicioal icverntsnt sr
the feceral government, that is necessary to "set me atatewite
aemand fcr at least five "iscal years immediately a*tr- tre s.ta-
in wnicn the assessment is mace. The assessment “usr. also state
tne teneral location of land prtoosed for cisoosai !n t~e next
-it.tai year ann reecmtenrtat,ons for the teprpt a* diaocosa. .r.Nir

.ripr mh» "a"H vi '1 Kk to a- oupli'T®
PROPOSED 3°- "he ne=i foe a land demand assessment arose in
past years s.:,:-. ;r.s d_s?.~sal program was subj ace ;i sudden
changes and was affecced by acreage quotas. DNR has striven to
stabilize land offerings, relying on the marketresponse as an
indicator of demand. The demand assessment 1is of little value

to the Department 1in predicting the market response, and the
requirement should be dropped owing to its administrative and

fiscal costs. DNR wuses 1its area planning program to identify
available Ilands and maintains a disposal land Dank to meet
current demands for lands. Together these programs provide

for demand assessment 1in the context of current conditions.

If not repealed, amend to read simply: "The request of the
commissioner under (e) of this section shall 1include an analysis
and determination that there 1is a market demand for the Iland
proposed for disposal.”

ENVIRONMENTAL LOBBY HAS PROPOSED: "If the amount of land
disposed of yearly differs from the amount of the demand as
determined by the assessment, the commissioner shall provide the
legislature with a written justification for the amount of lane

proposed for disposal.”

STAFF COMMENT: Assessing demaid 1is difficult. Many people
feel that the assessments to date have been flawed 1in one way
or another, yet do feel that some relationship between den and
and offerings 1is important. The process should be examined
for possible change next session.



SEALASKA
TERM Of LEASE

AS 38.05.070(c)

A lease may be 1issued for a period up Co 55 years, if ic
appears Co be 1in the best interests of the state and if the
commissioner approves. The term of the lease shall not be less
chan the projected useful 1life of any 1improvements proposed and
approved under the qualification process of AS 38.05.075 and
.076, wunless the commissioner finds that the public interest
otherwise requires.

SEALASKA proposed a maximum term of .. years.
DNR supports the above language.

STAFF COMMENT: The amendment 1is a compromise.



TERM AND VALUE OF NEGOTIATED LEASE PROFESSIONAL HUNTERS

AS 38.05.070(b):

The director, with the approval of the commissioner, shall determine

the land to be leased and the limitations, conditions and terms
the lease. IfT the appraised value of the transaction is

250) $5000 a year or less the director may negoffyAte a lease
without advertisement for a period not to exceed 10 years,
and on the limitations, conditions and terms which the director
considers are in the best interests of the state.

DNR has stated that the increase in value accurately reflects
the increase in land values since the statute was enacted in
1962 .

The Alaska Professional Hunters Association had requested an
increased term of 20 years.. DNR has stated that any commitment
of a resource for chat long a period of time should be

offered competitively.

STAFF COMMENT The 10 year period 1is a maximum, so is
discretionary. The 1increased term will benefit many Jland users.
The amendr.enc 1is a compromise.

NOTE: The Ulease is renewable one time.

of






cui.irisc ciccer ccr.uair.ir.c a ces

[ T Irx: lessee, me cccal cnce r.e cerrs
.=2S=, ir.c cr.e a.T.cunc c: ar.y rrecic ::r s rvey or az
ccs's. 11 cr.e receipt: is r.cc acknowledge:

acccrdir.ce wich -his subseccicr., che firs :ccr may
cr.e ler.f ir. accordance wich seccicr.. The leas
rcrrr. armved b*™ che accorra** reranl £ all be si
.2 successful didder wichir. 2C days arcs: cr.e aucci
sr.311 cherezicsr be 3icr.ee by cr.e imrc: afcer =

dv cr.e ccrr.issicr.er.

PROPOSED BY SF._ALASKA: Lease applicants otter, conduct the survey

and-appraisal activities themselves. The amendment would
require applicants to deposit a sum equal to any survey or
appraisal costs incurred by another qualified bidder. If a

bidder who has paid survey and appraisal costs does not become
the highest bidder, the Latter will pay the former chose costs.

Dh*"R: Supports the survey credit.

STAFF COMMBMT:- Survey and appraisal are required prior to
peasing. The Stace does not always have the manpower and
funding readily available, and 1in the interest or time lease
applicants will often conduct the survey and appraisal at
their own expense.



PREQUALIFICATION OF BIDDERS
/15. 3 -0 f «QTfc cC
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sscsblishes chs recuiremsr.cs fcr r.ccics civsr. c-' chs 3=3133*
rer3 orr 335 fclicvir.c accicr.s:
(1) classiiicacicr. :r rec-ossioicsc.ic:'. cf =3=3=

land ur.cer 25.C5.2C0 and che closing 33 land 3= rr.r.=ral

(¢ ccnir.c c3land under applicable law;

(Da decision under AS 2c .22.223(£) (14) rsriri-
ir.g che sale, lease, or disposal cf an ir.ceresc ir.
land or resources; and

K' suhngcc 30 AS 23.05.2" 1C1lm a ocr.pecicive
discosai of an ir.ceresc ir. scaceland or resources sfcar

fir.a. oecisicn under AS :C.12.1221la' 1141.

PROPOSED BY SEALASKA: Existing law does not require potential
competitive bidders to identify themselves before the auction
for a lease takes place. Often the initial applicant will

have endured the time and expense of interagency and public
review, yet lose his project to a virtual last minute bidder
who has incurred neither cost nor public scrutiny. Under this
amendment, if there are no ocher prequalified bidders, DNR
would allow the initial applicant to enter onto che land.

DNR: Supports giving the Commissioner the discretion to
require prequalification.

STAFF COMMENT: The amendment 1is a compromise,



TIDELAND LEASE SEALAS"CA

AS 38.05.075 LEASING PROCEDURES. ADD A NEW SECTION:

lease, o>vdxv -Hud -saossL-ncv®i

et Issued fv - e"cCeISI™E. ¢r ncen-
ecloMive bat iar-d drdc**(deratevs

PROPOSED BY SEALASKA, as water access through tide or submerged
lands 1is vital to economic development of their adjacent uplands

DNR: The Department supports the creation of a mechanism to
permit (not require) che Commissioner to negotiate tidelands
leases with upland owners without competitive bidding.

STAFF COMMENT: Leases for tide and submerged lands are currentl
available through the competitive bidding process. Under curren
statute, any lease for a term of less than 5 years and valued

at less than S250 annually may be negotiated. (Other amendment
is proposing 10 years and $5000 annually.)



REMNANTS OF LAND DNR

Sec. 16 AS 38.05.035(b) (7)

The director may

@) convey to an adjoining landowner anv remnant of
land that the director considers unmanageable or a parcel or
land created by a highway right-of-way alignment or realignment,
or a parcel created by the vacation of a state-owned right-of-
way

DNR has requested this authority as such remnants may be
unusable and expensive to maintain in state ownership. Lacking
such authority the Department or.ce auctioned 3/i00tns of

an acre 1in Ketchikan.

STAFF COMMENT: Increases the Department®s authority. Would
allow for more efficient management of State land.



CITIZENS ADVISORY BOARDS ENVIRONMENTAL LOBBY

Amend AS 33.05.050 regarding disposal of land for private
owners hip:

(b) The commissioner shall appoint a minimum of three
citizens advisory boards to provide advice on the disposal of
state lands, including the location and amounts of such
disposals. Regional boards shall be established, or existing
bodies shall be utilized, 1in areas where planned disposals are
expected to be controversial, or where otherwise appropriate.

PROPOSED BY ENVIRONMENTAL LOBBY to provide advice to DNR
prior to formal public hearings.

DNR: There are numerous opportunities for public involvement

in the land offerings process, and creation of advisory boards
would be expensive and burdensome with little projected

benefit. DNR works closely with 1local governments in land planning

and disposals. This process should continue: further advisory
boards are unnecessary.



JOINT DISPOSALS DNR <©

Sec. 29.1S.210. Public purpose and exparsion needs. id) Con—
sistent with the best interests of the state, ifa municipality does not
contain and cannot reasonably acquire sufficient nonfederai land
within itsboundaries to meet its legitimate netMs for public or private
settlement or development, it shall be the policy of the state to select
federal land reasonably necessary to meet the needs of the munic—
ipality and to make the land selected available to the municipality
under A? 35.05.315 or <bi of this section.

<> Where state land is the most logical location for demonstrated
municipal expansion for nonpublic settlement and development
purposes, and when an exchange of laud under AS 29.1S.209 is not
possible or is not in the public interest, it is the policy of the state to
sell or lease the land at public auction. The state may contract with a

emicipality to act as its agent in an auction of state land under
oiicable statutes. When a municipality acts as the agent ol the state
an auction, the municipality may retain from the proceeds ot the
«c: ion the exponsesiwhich the director determines to be necessary and
"-unable. indud*ng rg PjjgA €
ci Nothing in AS 29.13.011 - 29.13.fil0 limits or impairs the
uthonty of the director to transfer land to municipalities, without
.unit or consideration, for public purposes in accordance with AS
3,05.315. Ifthere isa remaining entitlement of the municipality, land
msferred under AS 33.05 31.) shall be credited toward luilillmen*. “I
tentitlement. iS 2 ch 130 SLA D)7

PROPOSED BY DNR: The Attorney General®"s office has questioned
whether DNR has the authority to conduct joint disposals
where capital improvements are 1involved.

STAFF COMMENT: Current statute .ILlIows the state to contract
with a municipality to act as its agent 1in an auction of state
land, and to allow the municipality to retain expenses from auction
proceeds. "Expenses" is not defined, and the A.G. has opined
that it does not 1include capital expenses. Both the Fairbanks
Nor tli 3tar Borough and the Municipal itv of Anchorage have
expressed interest in conducting a joint disposal with DNR,
whereby the municipality would construct the roads on state
lands to be auctioned, and recoup their costs through purchase
payments. This amendment would authorize this process.



CONTRACT VIOLATIONS DNR

" Sec. 19. AS 33.05.065 is amended by pacing a new subsection
0 read:

) If che director believes that a breach of a contract
for a sale of land has occurred, che director shall afford the
purchaser and any ocher person wich an inceresc approved by :\'k
direccor under AS 33.05.3i0 nocice of che breach., reasonable
opporcunicy co cure che breach and. if chere are relevant faces
in dispute between che state and che purchaser, an oral hearing
at che request of the purchaser. If the director determines,
based on the administrative record and any evidence presented,
chat chere has been a breach of che contract, che director shall
issue a decision foreclosing the interest nf the purchaser and
any other person with an interest under the contract. The
duty to make payments reeulred !v/ che contract “wntinuos until
the date of the director®s foreclosure decision. A default
caused by failure to make payments required by the contract may
be cured at any tine before the director®s foreclosure
decision by payment o: the suit in default, plus i fee of 050 or
of five percent (5".) of the sum of money owed, whichever is
larger, unless under the same sales contract a notice of defaul”
has been sent to cne person two times previously for failure to
make payment. After foreclosure, the department my pursue
appropriate judicial relief for the purchaser®s breach of
contract, 1including, but not Limited co, ejectment, suit for
damages, including past duo payments, or orher legal remedies ir
accordance with applicable state law. An administrative
decision of foreclosure under this sect ton terminate:, t.l the
purchaser®s legal and equitable interests 1in the property, and

all orior payments are forfeited to the state.

STAFF COMMENT:
of SB 375 establishes an appeal process for contract violations,

Sec. 19

followed

of the
of the

purchaser 1if a determination 1is made that there
contract. The above 1language has been provided

by the prerogative of the commissioner to foreclose

the 1interest

has been a breach

by DNR

that the-appeal process will provide for an oral hearing, and
that a default caused by failure to make payments may be cured belore
the foreclosure decision by payment of the sum in default and

pena Lty .

to specify
to ¢ arify

a $50
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Hearing on State Land Management and Disposal

Bob Arnold, Deputy Director, Department of Natural Resources,
stated that DNR, in an effort to reduce negative impacts and
perceptions of land offerings, has formed a study group to
review the current land disposal program. The study group
has reached the following tentative conclusions: year-round
residential Jlands and agricultural homestead lands should be
road accessible; recreation lands should be of high quality;
specific areas should be classified for remote parcels; the
pricing policy should follow fair market value. Further, tne
Department recognizes the need to comply with local
subdivision ordinances and comprehensive plans.

David I-ledderly-Smith, Deputy Director, Division of Minerals
and Energy Management, DNR, stated that the Commissioner has
formed a mining advisory committee to recommend changes to
the current statute.

John Clark, Director, Habitat Protection Division, Department
of Fish and Game, urged clarification of the provision
requiring access to navigable and public waters.

Lisa Jaeger, Tanana Chiefs Conference, expressed that more
attention must be given to disposals taking place in rural
areas. Language mandating that the Department provide
current statistics on the land disposal program should be
added to the statute.

Pat Kalen, Society of Professional Land Surveyors, discussed
funding for surveying of lands, problems with identification

m mm
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of water bodies under current statute, and the marginal
quality of land that 1is generally available over the counter.

Jeff Cook, Alaska Association of Realtors, expressed concern
that disposals meet local subdivision requirements, and urged
that state disposals be coordinated with borough and private
disposals.

Darrell Sickler, Alaska Miners Association, advocated
continuance of a location system, rather than a lease systenm,
as the most equitable approach to minerals development.

The meeting was adjourned at 3:00 p.m.



