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P o s i t i o n  P a p e r

A l a s k a  H o r t i c u l t u r a l  A s s o c i a t i o n

T e s t i m o n y  By: S t e v e n  S h r o p s h i r e

A H A  B o a r d  M e m b e r :  O w n e r  G r e e n  C o n n e c t i o n

W e d n e s d a y  J a n u a r y  2 5  1 9 8 4  

B e f o r e :  S e n a t e  R e s o u r c e  C o m m i t t e e

G o o d  A f t e r n o o n ,

I a m  S t e v e  S h r o p s h i r e  o w n e r  o f  t h e  G r e e n  C o n n e c t i o n  a n d  b o a r d  m e m b e r  

o f  t h e  A l a s k a  H o r t i c u l t u r a l  A s s o c i a t i o n .

'Ihc B o a r d  o f  D i r e c t o r s  o f  t h e  A l a s k a  H o r t i c u l t u r a l  A s s o c i a t i o n  w o u l d  

l i k e  t o  e x p r e s s  i ts s u p p o r t  f o r  s e n a t e  b i l l  if  342.

A l t h o u g h  t h e r e  a r e  s e v e r a l  c h a p t e r s  o f  o u r  s t a t u t e s  t h a t  d e a l  w i t h  t h e

a g r i c u l t u r a l  i n d u s t r y ,  d e f i n i t i o n s  d o  n o t  e x s i s t  w h i c h  p r o v i d e  c l a r i t y  

t o  the a d m i n i s t r a t i o n  o f  o u r  s t a t e ' s  p o l i c y  o n  a g r i c u l t u r e .  A c c o r d i n g l y .

it is t h e  r e c o m m e n d a t i o n  o f  t h e  B o a r d  o f  D i r e c t o r s  o f  t h e  A l a s k a  H o r t­

i c u l t u r a l  A s s o c i a t i o n  t h a t  t h i s  l e g i s l a t i o n  b e  p u t  i n t o  e f f e c t  a s  s o o n  

a s  " p o s s i b l e  s o  a s  t o  p r o v i d e  a  s e t  o f  s t a t u t o r y  d e f i n i t i o n s  w h i c h  a c c­

u r a t e l y  r e f l e c t  e x s i s t i n g  p r a c t i c e s  i n  A l a s k a  a n d  c o m m o n  u s u a g e  o f  t e r m s  

in  t he i n d u s t r y ,  a s  w e l l  a s  exsisr.ing l a w s  o f  A l a s k a .

A  r e v i e w  o  ' t h e  c u r r e n t  s t a t u t e s  a n d  r e g u l a t i o n s ,  i n d i c a t e s  a  d i s ­

t r e s s i n g  t r e n d  i n  h o w  o u r  i n d u s t r y  is b e i n g  r e s t r i c t e d  b y  t h e  f a i l u r e  

to  p r o p e r l y  d e f i n e  " a g r i c u l t u r e " .  A g r i c u l t u r e  is o n e  o f  t h e  v e r y  f o u n­

d a t i o n  b l o c k s  u p o n  w h i c h  s e t t l e m e n t  w a s  e n c o u r a g e d  i n  A l a s k a  a n d  t h i s  

i n d u s t r y  w a s  o n e  o f  t h e  f i r s t  t o  r e c e i v e  s t a t e  s u p p o r t  b y  m e a n s  o f  l o n g­

term, l o w  i n t e r e s t  l o a n s .  T h e  r e s t r i c t i v e  d e v e l o p m e n t  o f  t h e  t e r m

" a g r i c u l t u r e , "  h o w e v e r ,  h a s  n o w  t a k e n  o n  t h e  f o r c e  o f  l a w  a s  p r o m u l g a t e d  

in  C h a p t e r  39  o f  t h e  A l a s k a  A d m i n i s t r a t i v e  C o d e .  T h e  e n a b l i n g  l e g i s l a t i o n  

o f  1 9 5 3  d e c l a r e s  t h a t  it is t h e  p o l i c y  o f  t h e  s t a t e  t o  " p r o m o t e  t h e  m o r e  

r a p i d  d e v e l o p m e n t  o f  a g r i c u l t u r e  a s  a s  i n d u s t r y . . . "  T h e  e n a b l i n g  s t a t u t e s  

a l s o  s e t  f o r t h  S t a t e  p o l i c y  w h i c h  w i l l

1) E n c o u r a g e  a g r i c u l t u r a l  d e v e l o p m e n t ;
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2) D o  n o t  d i s c r i m i n a t e  a g a i n s t  v i a b l e  e x s i s t i n g  a g r i c u l t u r a l  

e n t e r p r i s e s . "  (AS 0 3 . 1 0 . 0 3 0  (h), L i m i t a t i o n s  o n  L o a n s  

( 1 9 8 2  A m e n d m e n t .)

N o n e t h e l e s s ,  t h e  r e g u l a t i o n s  s e t  f o r t h  i n  11 A A C  3 9 . 0 1 0  a r e  i n c o n s i s t e n t  

w i t h  t h e  p r o v i s i o n s  o n  t h e  s t a t u t e  a n d  e s t a b l i s h  a n  u n p r e c i d e n t e d  r e s t r i c t i o n  

w h i c h ,  i f  l e f t  u n c h a n g e d ,  w i l l  d r a s t i c a l l y  a f f e c t  t h e  f u t u r e  o f  t h e  e n t i r e  

a g r i c u l t u r a l  i n d u s t r y  in  A l a s k a .

11 A A C  3 9 . 1 1 1 ,  Q u a l i f y i n g  L o a n  P u r p o s e s ,  p r o v i d e s  i n  s e c t i o n  b ( 6 ) ,  l o a n s  

w i l l  n o t  b e  m a d e  f o r  t h e  f o l l o w i n g  p u r p o s e s :  " E n t e r p r i s e s  n o t  o p e r a t e d

p r i m a r i l y  f o r  h u m a n  o f  l i v e s t o c k  f o o d  p r o d u c t i o n ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  

to, h o r s e  b r e e d i n g  a n d  r a i s i n g  o p e r a t i o n s ,  fur b. c e d i n g  a n d  f u r  p ' r m i n g  

e n t e r p r i s e s ,  s i l v i c u l t u r e  p r o j e c t s  a n d  g r e e n h o u s e s  n o t  o p e r a t e d  p r i m a r i l y  

f o r  f o o d  p r o d u c t i o n ; "  s u b s e c t i o n  9 p r o v i d e s  " e s t a b l i s h m e n t s  w h i c h  r e s e l l  

r a t h e r  t h a n  p r o d u c e  c r o p s ,  l i v e s t o c k  a n d  l i v e s t o c k  p r o d u c t s . "

N o t  o n l y  is t h e  r e s t r i c t i v e  l a n g u a g e  o f  t he r e g u l a t i o n s  i n c o n s i s t e n t  

w i t h  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  A c t  i t s e l f ,  it is  a l s o  i n c o n s i s t a n t  

w i t h  e v e r y  o t h e r  s t a t u t e  o f  A l a s k a  w h e r e  " a g r i c u l t u r a l "  t e r m i n o l o g y  is 

u s e d .

A. T h e  S t a n d a r d  I n d u s t r i a l  C l a s s i f i c a t i o n  c l e a r l y  i n c l u d e s  

h o r t i c u l t u r e  a s  a  s u b d i v i s i o n  o f  m a j o r  g r o u p  01, A g r i c u l­

tural. P r o d u c t i o n .  T h i s  is a n a t i o n a l  c l a s s i f i c a t i o n  o f  

s t a n d a r d  i n d u s t r i a l  c o d e s  a n d  is u s e d  b y  e v e r y  s t a t e ,  

i n c l u d i n g  A l a s k a .  It i n c l u d e s  s h o r t  d e f i n i t i o n s .
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B. C a l i f o r n i a  l a w  d e f i n e s  " g r o w i n g  a g r i c u l t u r e  c r o p s "  a s  

f o l l o w s :

I n  a s  m u c h  a s  t h e  p l a n n e d  p r o d u c t i o n  o f  t r e e s ,  v i n e s ,  

r o s e b u s h e s ,  o r n a m e n t a l  p l a n t s  a n d  o t h e r  h o r t i c u l t u r a l  

c r o p s  is d i s t i n g u i s h e d  f r o m  t h e  p r o d u c t i o n  o f  o t h e r  

p r o d u c t s  o f  t h e  s o i l  o n l y  in  r e l a t i o n  to  t h e  t i m e  

e l a p s i n g  b e f o r  m a t u r i t y ,  p l a n t s  b e i n g  p r o d u c e d  b y  

n u r s e r i e s  s h a l l  b e  c o n s i d e r e d  t o  b e  ' g r o w i n g  a g r i c u l­

t u r a l  c r o p s '  f o r  t h e  p u r p o s e  o f  a n d  laws p e r t a i n i g  to 

t h e  a g r i c u l t u r a l  i n d u s t r y  o f  t h e  s t a t e .

F l o r i d a  p r o v i d e s :

'lhat w h e r e  e v e r  t h e  t e r m s  ' a g r i c u l t u r e ,  a g r i c u l t u r a l  

p u r p o s e s ,  a g r i c u l t u r a l  u s e s '  o r  w o r d s  o f  s i m i l a r  i m p o r t  

a r e  u s e d  i n  a n y  o f  t h e  s t a t u t e s  o f  t h e  S t a t e  o f  F l o r i d a ,  

s u c h  t e r m s  s h a l l  i n c l u d e  h o r t i c u l t u r e  a n d  f l o r i c u l t u r e ,  

h o r t i c u l t u r a l  p u r p o s e s  a n d  f l o r i c u l u u r a l  p u r p o s e s ,  

h o r t i c u l t u r a l  u s e s  a n d  f l o r i a i l t u r a l  u s e s ,  a n d  w o r u s  o f  

s i m i l a r  i m p o r t  a p p l i c a b l e  to a g r i c u l t u r e  s h a l l  l i k e w i s e  

b e  a p p l i c a b l e  t o  h o r t i c u l t u r e  a n d  f l o r i c u l t u r e .

A l a s k a ^  H o r t i c u l t u r a l  I n d u s t r y  is a y o u n g  v i g o r o u s  i n d u s t r y ,  w i t h  

e s t i m a t e d  s a l e s  i n  1 9 8 4  a t  w e l l  o v e r  8 m i l l i o n  d o l l a r s .  A s  is typical, 

in  m o s t  s e g m e n t s  o f  a g r i c u l t u r e  t h e  h o r t i c u l t u r a l  i n d u s t r y  is a  l a b o r  

i n t e n s e  o n e .  T h i s  r e l a t e s  t o  j o b s  f o r  A l a s k a n s ,  t h u s  h a v i n g  a  m a j o r  

e c o n o m i c  i m p a c t  in  o u r  s t a t e .

C u r r e n t l y ,  t h e  A l a s k a  H o r t i c u l t u r a l  A s s o c i a t i o n  is m a d e  u p  o f  s o m e  

e i g h t y  i n d i v i d u a l s  a n d  o r  o r g a n i z a t i o n s  s t a t e w i d e ,  w i t h  m e m b e r s h i p  

c l a s s i f i c a t i o n s  r a n g i n g  w i t h i n  t h e  f o l l o w i n g  c a t e g o r i e s .
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Types of Membership:

Florist Greenhouse production
Garden Center Interiorscape industry
Nursery Landscape industry
Processors of fruit or vegtables Production of fvuit and vegtables

Alaska's greenhouse and nursery producers have an opportunity to enter

the market for foilage and flowering plant production as well as for land­

scaping and ornamental, paints. One of the advantages of in-state pro­

ductions is to encourage reproduction of plants that are naturally well- 

suited to Alaska'a enviroment. Although many of these plants can bo 

produced i.n other parts of the country (or world), the genetic stock 

may become less-suited to Alaska's conditions if all propagation and 

production takes place in milder climates. However, Alaska's green­

house and nursery producers cope with higher costs of energy, labor, 

fertilizers, and chemicals and a shorter growing season than do producers 

in other parts of the United States.

It was once said, " Man does not live by bread alone". Horticultural 

products are consumed by Alaskans, 'llioy are consumed psychological iy by 

thousands on a daily basis. Providing a natural, buffer to our home and 

work enviroment. Generally enhancing the quality of life for us all.

We trust that you also share with us in recognizing the significance 

of our contribution to the Alaska Agricultural Industry, and will join 

us in supporting Senate Rill 342.

i
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Chapter 1C. A laska Agricu ltura l Loan Act.
S ection  S ection
10. Declaration cf policy -10. Creation of fund
20. Powers of the departm ent 50. Adm inistration of fund
30. L im itations on loans 52. Lim itation on hoard members
35. Use or disposal of m ortgaged farm 58. Farm  d isaster area

land 60. Short title

§ 03.10.010 A la sk a  S t a t u t e s  § 03.10.030

C o lla te ra l re fe ren ces . — 3 Am. Ju r. 
2d, A griculture. § 19 e t seq.; 55 Am. Ju r. 
2d, M ortgages, § I e t seq.; G3 Am. Ju r . 2d, 
Public Funds, S 1 e t seq.

3 C.J.S., A griculture. § 57 e ts e q ,;  8 1 A 
C.J.S.. States. S 208.

Power, under sta tu te  for stabilization of 
m arket for agricultural crops, in respect of 
crop loans bv public agency and the secu­
rity therefor, 157 ALlt 338.

V

Sec. 03.10.010. Declaration of policy. It is the policy of this chap­ter to promote the more rapid development of agriculture as an indus­try throughout the state by means of long-term low-interest loans. (§ 2 ch 122 SLA 1953)Sec. 03.10.020. Powers of the department. The department may(1) make loans to individual resident farmers, homesteaders, and partnerships or corporations composed of farmers and homesteaders, for clearing land for agricultural purposes, development of farms, storage and processing of farm produce, livestock and machinery and
j to individuals, partnerships or corporations, for storage and processing plants for agricultural products;(2) designate agents and delegate its powers to them as necessary;(3) adopt rules and regulations necessary to carry out ils functions;(4) establish amortization plans for repayment of loans, which may include delayed payments of principal and interest for not to exceed live years;(aI enter into agreements with private lending institutions, other state agencies or agencies of the federal government, to carry out the purposes of this chapter. 1$ 4 ch 122 SLA 1953; am § 1 ch 156 SLA 1955; am § 1 ch 41 SLA  1961; am § 1 ch 113 SLA 1982)

E ffect o f  anielulnieiWH. — The 1982 
amendm ent inserted "clearing land for 
agricultural purposes" in paragraph (II.Sec. 03.10.030. Lim itations on loans, la) A farm development, chattel, or irrigation loan made under this chapter(1) may not exceed a term of 30 years, except that a chattel loan may not exceed a term of seven years;

10



f  ; AO.Ouo ?! 03.10.030 A g k ic u l t u u k  a n d  A n im a l s § 03.10.030
Act.

in hern

iliiii/ifion of 
•n respect o f in,i the seen-

his chap. *n indus- >ans. (?; 2

•vnt may 'vrs, and ■leaders, f  larnis, iery and 'cessingcessnry; actions; ch may exceed. other »ut the 
0 SLA

ment, i may

(2) may not, when added to the outstanding balance cf other loans made under this chapter, exceed a total outstanding balance of $ 1,000 ,000 ;(3) shall be secured by a real estate or chattel mortgage of any priority, except that the portion of u loan that exceeds $500,000, when added to prior indebtedness that is secured by the same property, must be secured by a first mortgage; >—(4) shall bear interest at a rate that may not be less than, eight / r • percent or more than the commercial rate, unless the commercial rateis e ght percent or less; in this paragraph "commercial rate” means the prevailing rate of interest at private lending institutions in the state fo .oans similar to those referred to in this subsection.(b) I Repealed, 72 ch 113 S L A  19S2.1(c) A short term loan, to be amortized within one year, not to exceed $350,000 to any one borrower may be made for operating purposes, except thut a loan mads under this subsection may not exceed $200,000 unless the loan is made to a borrower in a farm disaster area declared under AS 03.10.058.(d> I Repealed, # 72 ch 113 S L A  1982. ](e) An installment payment is delinquent unless it is mailed by the borrower on or before the 30th day after the date specified tor payment in the loan agreement or unless it. is received by the department on or belore the 30lh day after the date specified for payment in the loan agreement. If an installment payment is delinquent, the director may assess a delinquency penalty. The delinquency penalty shall be an amount equal to seven percent of the delinquent payment, but the combined delinquency penalty and loan interest may not exceed 15 percent.(f) A farm product processing loan may not exceed $250,000. A mort­gage which secures a farm product processing loan may be of any priority if tin  total indebtedness on the real estate, including the secured farm product processing loan, does not exceed $250,000. A farm product processing loan which, if made, would raise the existing indebtedness or, the real estate securing the loan above $250,000 or a farm product processing loan on real estate which has a prior indebted­ness of $250,000 or more, may be made only if all prior mortgagees agree to subordinate their mortgages to that of the state for the amount of the farm product processing loan which exceeds the $250,000 indebt­edness limit on the real estate. A farm product processing loan may not exceed a term of 30 years or hear interest that is less than eight percent a year and shall be secured by a real estate or chattel mortgage or both.(g) A loan for clearing land may not(1) exceed $250,000;(2) bear interest that is less than eight percent;(3) have a term in excess of 20 years; or



§ 03.10.035 A l a s k a  S t a t u t e s  § 03.10.035(4) be made for clearing land that is not classified as class III or better by the United States Soil Conservation Service under the land classification system used by the United States Soil Conservation Ser­vice.(h) The commissioner shall adopt regulations to establish other terms for loans made under this chapter, consistent with the provisions of this section, and may establish interest rates for loans under (a)(4) of this section that(1) encourage agricultural development;(2) do not subsidize nonviable agricultural enterprises; and(3) do not discriminate against viable existing agricultural enter­prises. (8 4 ch 122 SLA  1953; am 8 1 ch 156 SLA 1955; am 8 1 ch 4i SLA 1961; am 8 1 ch 144 SLA 1966; am § 1 ch 78 SLA 1967; am 8 1 ch 135 SLA  1970; am 8 1 ch 2Z SLA 1974; am 8 1 ch 18 SLA 1975; am 88 1-4 ch 50 SLA  1979; am s 74 ch 106 SLA  1980; am 88 1-3 ch 7 SLA 1982; 88 2-5, 72 ch 113 SLA 1982; am 88 1, 2 ch 38 SLA 1983)
R ev iso r’s n o tes . — The director 

referred to in the second sentence of (e)_of 
th is section is the director of the division of 
agriculture, D epartm ent of N atural 
Resources,

E ffect o f  am en d m en ts . — The l!)7!l 
am endm ent increased the r irm 
development loan and indebtedness limit 
in subsection In) from $200,000 to 
$500,000, increased the loan lim it for cha t­
tel loans from $100,000 lo $300,000 in 
former subsection (b), substituted 
"$200,000" for "$25,000" in subsection (c), 
and added subsection le).

The l'J80 amendm ent added subsection (0.
The first 1082 am endm ent raised the 

in terest ra le  lim it from six to eight percent 
in subsections (a) and (D and in former 
subsection lb).

The second 1082 am endm ent rewrote 
subsection (a); repealed subsections lb) 
and Id), which rend, respectively, "Except 
for loans for irrigation system s as provided 
in th is subsection, a chattel loan may not 
exceed $300,()()() for each form un it and 
may not run  longer than seven years or the 
useful life of the chattel if more than  seven 
years. It may not hear interest exceeding 
six per cent. It shall be secured by real

esta te  or chattel mortgage, or both. Loans 
and the real estate and chattel mortgage 
security on them for irrigation systems 
may he in am ounts and for term s os deter­
mined by the commissioner" und "Farm 
development and chattel loans for irriga­
tion system s may he for term s as deter­
mined by the commissioner"; substituted 
"30th day" for "15th day" in two places in 
the first sentence and "may assess" for 
"shall assess" in the second sentence, both 
in subsection le); added the language 
beginning "but the combined delinquency 
penalty" to the end of the th ird  sentence of 
subsection (e); substituted "$250,000" for 
"$2,500,000" throughout subsection (D; 
substitu ted  " th a t is less than eight 
percent" for "exceeding eight percent" in 
the last sentence of subsection if); and 
added subsections <g) and (h).

'file 1083 am endm ent in paragraph 
m ill) added the language beginning with 
"except that" and in subsection (cl substi­
tuted "$350,000" for "$200,000" and added 
the language beginning with "except 
that."

L eg isla tive  h is to ry  re p o r ts . — For 
report on ch. 78, SLA 1!)(>7 (HI) 27-11, see 
1!)(>7 Senate Journal, pp. 523-51-1.

Sue. 03.10.035. Use or disposal o f mortgaged farm land, (a) Aborrower may not. use farm land for a non-farm use or sell, lease or otherwise dispose of farm land if  that land is encumbered by a mort­gage given Lo secure the payment of a farm development, chattel, or irrigation system loan under this chapter unless the borrower either
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S 03.10.040 A g r ic u l t u r e  a n d  A n im a l s S 03.10.052(1) pays the outstanding balance of the loan in a lump sum or under other terms agreed to by the commissioner which accelerate payment of the loan; or(2) pays the outstanding principal balance for the remaining term of the loan at the prevailing rate of interest which is charged by commer­cial banks in the state during the calendar quarter in which the depart­ment receives notice of the change of use, sale, lease or other disposal of the farm land.(b) In this section, "non-farm use" means a use of land other than for the production of domestica' ed plants and animals useful to humans, including forage and sod r  ^ps, grain and feed crops, fruits, vegetables and livestock. (§ 5 ch 50 SLA 1979)Sec. 03.10.040, Creation o f fund. There^=istran agricultural revolving loan fund which shall not exceed,§75,000,0U0 to carry out the purpose of this chapter. (S 5 ch 122 SLA 1953; unT?T2 ch 41 SLA 1961; am § 1 ch 81 SLA 1970; am ?f (5 ch 50 SLA 1979; urn § 4 ch 7 SLA 19S2)
E ffec t o f  am en d m en ts . — The 1970 

am endm ent substitu ted  "$20,000,000" for 
"$5,000,000."

The 1982 am endm ent substitute! 
"$75,000,000" for "$20,000.000."

Sec. 03.10.050. Adm inistration o f fund. (a) The commissioner shall administer the loan fund in conjunction with the agricultural revolving loan fund board. No loan in excess of $25,000 may be made by the commissioner without the approval of .i majority of the board.(b) The board is composed of five members appointed by the governor and confirmed by the legislature in joint session. Three members shall be persons with background and experience in Alaska agriculture. Members of the board serve for overlapping I hrec-yeur terms. Members of the board are not entitled to receive compensation for their services, but shall receive the same travel pay and per diem as provided by law for boards and commissions.(c) A meeting of the agricultural revolving loan fund board to act on applications for loans is exempt fror i the public meeting requirements of AS 44.62.310. (§ 6 ch 122 SLA  1953; am § 1 ch 119 SLA 1976; am § 6 ch 113 SLA 1982)
Itcv iao r 'a  no tea. — Section 5. ch. 7, 

SLA 1982 added a subsection tel to this 
section but the provisions of th a t subsec­
tion have been transferred  to AS 
02.10.052. Consequently, the subsection

ttd 'ed by $ (i. ch. I 111, SLA 1982. Inis been 
rei .'signaled "(e)."

E ffec t o f  am en d m en ts . — The 1982 
nmui (Intent added subsection (c).

V'N
1 0

Sec. 03.10.052. Lim itation on board members. A member of the agricultural revolving loan fund board may not, during the member’s term of office or within one year after ceasing to be a member of the board, obtain a loan under this chapter other than a short-term loan under AS 03.10.030(c). <$ 5 ch 7 SLA 1982)13



§ 03.10.054 A l a s k a  S t a t u t e s § 03.12.030
l '« v is o r 's  no tes , — Em itted as AS 

03... J,050(c). Renumbered in 1982.

Sec. 03.10.054. Sale or transfer of mortgages and notes. IRepealed. 
S 14 ch 122 S L A  1980.]Sec. 03.10.058. Farm  disaster area. The governor may r’sclare a farm disaster in an area of the state if a natural disaster causes a crop failure. (§ 3 ch 38 SLA  1983)Sec. 03.10.060. Short title. This chapter may be cited as the Alaska Agricultural Loan Act. (§ 1 ch 122 SLA 1^53)

Chapter 12. A laska Grain Reserve Program.
S ection
10. Alaska grain  reserve premium estab­

lished
20. Duties of the departm ent
30. Conditions on loans
■10. A laska grain reserve loan fund

S ection
50. A dm inistration of fund
60. Regulations
70. A dm inistrative Procedure Act 
200. Definitions

R epea l o f  c h a p te r . — Sections •! and 5. 
ch. 100, SI.A 1983 provide th a t th is chap­
te r  is repealed effective Jan u ary  1, 1988.

For term ination and transition provisions, 
see S 3, ch. 100, SLA 15)8:1, in the Tempo­
rary and Special Acts.

Sec. 03.12.010. A laska grain reserve program established [Repeuled effective Ja n u a ry  ! , 19881. The Alaska grain reserve pro­gram is established in the Department of Natural Resources for the purpose of assisting state grain producers to develop markets for their products hy making loan.- secured by gram reserves. (§ 1 ch 100 SLA 1983)Sec. 03.12.020. Duties of the department | Repealed effective Ja n u a ry  1, 1988|. In carrying out the purposes of this chapter the department shall(1) make loans to state grain producers under the conditions set out in this chapter;ft ' administer and inspect stored grain held as collateral for loans mi under this chapter; and(3) administer the Alaska grain reserve loan fund (AS 03.12.040). ({) 1 ch 100 SLA 1983)Sec. 03.12.030. Conditions on loans IRepealed effective J a n ­uary 1, 1988]. (a) The department may make a loan to a state grain producer secured jy  grain grown by that producer in 1983 or 1984. Grain that is used as collateral for a loan made under this chapter must be graded number four or better. 14
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S B  3 4 2  A G R I C U L T U R A L  L O A N  A C T .

S P O N S O R :  F A I R S ,  K E R T T U L A ,  H A L F O R D

L o a n s  f r o m  A g .  R e v o l v i n g  L o a n  F u n d  a r e  c u r r e n t l y  a l l o w e d  f o r  l a n d  

c l e a r i n g ,  f a r m  d e v e l o p m e n t ,  s t o r a g e  a n d  p r o c e s s i n g  o f  f a r m  p r o d u c e ,  

a n d  p u r c h a s e  o f  l i v e s t o c k  o r  m a c h i n e r y .  T h i s  b i l l  w o u l d  a l l o w  

l o a n s  to b e  m a d e  a l s o  f o r  f u r  f a r m i n g , h o r t i c u l t u r e , a n d  f o r  

p r o d u c t i o n  o f  a n i m a l  f e e d .

P r o p o s e d  R e s o u r c e s  C o m m i t t e e  S u b s t i t u t e : r e m o v e s  t h e  l i m i t a t i o n

to i n - s t a t e  u s e  o f  t h e s e  p r o d u c t s  ( w h i c h  w a s  r e q u i r e d  i n  t h e  

o r i g i n a l  b i l l ) .

K e r t t u l a ' s  a m e n d m e n t : W o u l d  a l l o w  l a n d  c l e a r i n g  l o a n s  to  b e  m a d e

o n  a n y  l a n d s  c l a s s i f i e d  b y  t h e  S o i l  C o n s e r v a t i o n  S e r v i c e  a s  h a v i n g  

a g .  p o t e n t i a l .  C u r r e n t  s t a t u t e  l i m i ' s  c l e a r i n g  l o a n s  t o  l a n d s  w i t h  

C l a e s  I ,, I I ,  o r  I I I  ^ o i l s .  S o m e  l a n d s  a r e  C l a s s  I V  o n l y  b e c a u s e  

t h e y ' r e  w e t .  O n c e  t h e y ' r e  c l e a r e d  a n d  d r i e d  o u t ,  t h e y  b e c o m e  

C l a s s  I I I  a n d  s u i t a b l e  f o r  a g .  O t h e r  " l o w e r  c l a s s "  s o i l s ,  t h o u g h  

n o t  s u i t a b l e  f o r  c r o p  p r o d u c t i o n ,  a r e  s u i t a b l e  l o r  h a y  p r o d u c t i o n  o r  

n a t i v e  g r a z i n g  o n c e  c l e a r e d .

S B  3 3 9  ( M O S S ) ,  S B  3 5 8  ( K E R T T U L A )

T h e  A g .  A c t i o n  C o u n c i l  is d u e  to e x p i r e  J u l y  1, 1 9 8 a .  M o s s 's b i l l  

w o u l d  e x t e n d  A A A C  f o r  p e r p e t u i t y ;  K e r t t u l a 's w o u l d  e x t e n  ' f o r  5 m o r e  

y e a r s .  A  3 r d  a l t e r n a t i v e  w o u l d  b e  t o  p u t  t h e  C o u n c i l  u n d e r  a s u n s e t  

p r o v i s i o n ,  s o  i t  w o u l d  b e  r e v i e w e d  e v e r y  5 y e a r s .

G o v e r n o r  f a v o r s  e x p i r a t i o n  o f  t h e  A A A C .  W a n t s  D N R  a n d  D e p t ,  o f  

C o m m e r c e  to a b s o r b  f u n c t i o n s .  A t  t h i s  t i m e ,  nc s p e c i f i c  p r o p o s a l  

to d o  t h i s .  T h e  C o m m i s s i o n e r s  h a v e  b e e n  m e e t i n g  a n d  d i s c u s s i o n s  a r e  

c o n t i n u i n g .

S e e  a t t a c h e d  o u t l i n e  o f  A A A C ' s  1.93 3 a c c o m p l i s h m e n t s .

J i m  D r e w  ( U . A . )  w i l l  n o t  a t t e n d  h e a r i n g .  S u p p o r t s  c o n t i n u a t i o n  o f  

A A A C  a s  a l l o w s  f o r  c o o r d i n a t i o n  a m o n g  d i f f e r e n t  a g e n c i e s .
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A N D  A N I M A L  F E E D ,  A N D  F O R  T H E  R A I S I N G  A N D  C A R E  O F  A N I M A L S  F O R  

M A R K E T I N G  F U R .

R E S O U R C E S  C . S . : D E F I N E  H O R T I C U L T U R E

G R A N T  T H E  A G .  L O A N  B O A R D  T H E  I T E S C R E T I O N  T O

A L L O W  C L E A R I N G  L O A N S  T O  B E  M A D E  O N  A N Y  L A N D  

C L A S S I F I E D  A S  H A V I N G  A G .  P O T E N T I A L

R E M O V E S  T H E  L I M I T A T I O N  T O  I N - S T A T E  U S E  O R  

T H E  P R O D U C T S  A D D R E S S E D  I N  T H E  B I L L

O T H E R  P R O V I S I O N S  T H E  S A M E  A S  O R I G I N A L  B I L L

P A S S E D  O U T  O F  R E S O U R C E S  F E B R U A R Y  3, 1 9 8 4 .  Y O U  W E R E  A  D O  P A S S . 

( S O  W E R E  M U t l C A H Y ,  P.  F I S C H E R ,  Z I E G L E R . )

E X T E N D  A  S H O R T  T E R M  L O A N  B E Y O N D  O N E  Y E A R
■piA/ftfJCe C - S *  **" 
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S e n a t e

Committee on Resources
M E M O R  A  N  D  U  M

T O : S e n a t e  R e s o u r c e s  C o m m i t t e e M e m b e r s

F R O M : S e n a t e  R e s o u r c e s  C o m m i t t e e S t a f f

R E : C o m m i t t e e  M e e t i n g , ' J a n u a r y 2 5 ,  1 9 8 4

D A T E : J a n u a r y  2 3 ,  1 9 8 4

O n  W e d n e s d a y ,  J a n u a r y  2 5 ,  t h e  f o l l o w i n g  b i l l s  w i l l  b e

h e a r d :

S B  3 2 2 ,  A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  B o a r d  

S B  3 2 2  w o u l d  i n c r e a s e  t h e  m e m b e r s h i p  o f  t h e  A g r i c u l t u r a l  

R e v o l v i n g  l o a n  F u n d  B o a r d  f r o m  f i v e  ~ o  s e v e n  m e m b e r s .  A l l  

m e m b e r s  a r e  a p p o i n t e d  b y  t h e  G o v e r n o r .  A t  p r e s e n t ,  t h r e e  

o f  t h e  f i v e  m e m b e r s  m u s t  b e  p e r s o n s  w i t h  b a c k g r o u n d  a n d  

e x p e r i e n c e  i n  a g r i c u l t u r e .  S B  3 2 2  w o u l d  r e t a i n  t h a t  

r a t i o ;  f o u r  o f  t h e  s e v e n  m e m b e r s  w o u l d  b e  i n v o l v e d  i n  t h e  

i n d u s t r y .

S B  3 4 2 ,  A n  A c t  a m e n d i n g  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  A c t .

S B  3 4 2  w o u l d  e x p a n d  t h e  a g r i c u l t u r a l  l o a n  p r o g r a m  t o  

i n c l u d e  l o a n s  f o r  t h e  c o m m e r c i a l  p r o d u c t i o n  o r  p r o c e s s i n g  

o f  h o r t i c u l t u r a l  p r o d u c t s  a n d  a n i m a l  f e e d ,  a n d  f o r  t h e  

r a i s i n g  a n d  c a r e  o f  a n i m a l s  f o r  m a r k e t i n g  f u r .  A  

R e s o u r c e s  C o m m i t t e e  S u b s t i t u t e  h a s  b e e n  p r e p a r e d  t h a t  

w o u l d  r e m o v e  t h e  r e s t r i c t i o n  t o  i n - s t a t e  u s e  o f  t h e s e  

p r o d u c t s .

L o r  a s  a r e  c u r r e n t l y  a l l o w e d  f o r  l a n d  c l e a r i n g ,  f a r m  

d e v e l o p m e n t ,  s t o r a g e  a n d  p r o c e s s i n g  o f  f a r m  p r o d u c e ,  a n d  

p u r c h a s e  o f  l i v e s t o c k  o r  m a c h i n e r y .  D r a f t  D N R  r e g u l a t i o n s  

( 1 1  A A C  3 9 . 1 1 1 )  w o u l d  e x p r e s s l y  p r o h i b i t  l o a n s  f r o m  b e i n g  

m a d e  f o r  " e n t e r p r i s e s  n o t  o p e r a t e d  p r i m a r i l y  f o r  h u m a n  o r  

l i v e s t o c k  f o o d  p r o d u c t i o n " , w h i c h  i n c l u d e s  f u r  b r e e d i n g  

a n d  f u r  f a r m i n g ,  a n d  g r e e n h o u s e s  n o t  o p e r .  t e d  p r i m a r i l y  

f o r  f o o d  p r o d u c t i o n .  L o a n s  f o r  p r o c e s s i n g  f e e d  a r e  

c u r r e n t l y  b e i n g  m a d e  u n d e r  t h e  " f a r m  p r o d u c t  p r o c e s s i n g  

l o a n s "  a u t h o r i t y .



S e n a t o r  K e r t t u l a  h a s  p r o p o s e d  a n  a m e n d m e n t  t h a t  w o u l d  

a l l o w  l a n d  c l e a r i n g  l o a n s  t o  b e  m a d e  o n  a l l  l a n d s  

c l a s s i f i e d  b y  t h e  S o i l  C o n s e r v a t i o n  S e r v i c e  a s  h a v i n g  

a g r i c u l t u r a l  p o t e n t i a l .  C u r r e n t  s t a t u t e  l i m i t s  

c l e a r i n g  l o a n s  t o  l a n d s  w i t h  C l a s s  I ,  I I ,  o r  I I I  

s o i l s .

S B  3 3 9 ,  R e p e a l i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e  A l a s k a  

A g r i c u l t u r a l  A c t i o n  C o u n c i l

S B  3 5 8 ,  A m e n d i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e  A l a s k a  A g r i c u l t u r a l  

A c t i o n  C o u n c i l

T h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  w a s  e s t a b l i s h e d  i n  

1 9 7 9  f o r  a  s e t  t e r m  o f  f i v e  y e a r s .  T h e  C o u n c i l  i s  d u e  t o  

e x p i r e  J u l y  1, 1 9 8 4 .  S B  3 3 9  w o u l d  e x t e n d  t h e  l i f e  o f  t h e  

C o u n c i l  f o r  p e r p e t u i t y ;  S B  3 5 8  w o u l d  e x t e n d  i t s  l i f e  f o r  

f i v e  y e a r s .  T h e  C o u n c i l  i s  c o m p o s e d  o f  f i v e  m e m b e r s  

a p p o i n t e d  b y  t h e  G o v e r n o r ,  a n d  i s  c h a r g e d  w i t h  

a d m i n i s t e r i n g  t h e  D e l t a  a g r i c u l t u r a l  p r o j e c t ,  m a k i n g  

r e c o m m e n d a t i o n s  t o  t h e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  

r e g a r d i n g  t h e  c l a s s i f i c a t i o n  o f  s t a t e  a g r i c u l t u r a l  l a n d ,  

h o l d i n g  p u b l i c  h e a r i n g s  i n  a r e a s  b e i n g  c o n s i d e r e d  f o r  

a g r i c u l t u r a l  d e v e l o p m e n t ,  a n d  e v a l u a t i n g  t h e  n e e d  f o r  f a r m  

c o n s e r v a t i o n  p l a n s .

T h e  m e e t i n g  w i l l  b e  h e l d  a t  3 : 0 0  p m  i n  t h e  B e l t s  R o o m ,  a n d  w i l l  

b e  t e l e c o n f e r e n c e d  t o  A n c h o r a g e ,  W a s i l l a / P a l m e r , a n d  D e l t a ,  a n d  

F a i r b a n k s .
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O F F IC IA L  B U S IN E S S

C H A IR M A N  

R U L E S  C O M M IT T E E

S e n a t e
J A N  F A IK S  

P O U C H  V 
C A P IT O L  B U IL D IN G  

JU  £A U . A L A S K A  9 9 B II

J a n u a r y  1 3 ,  1 9 8 4

M E M O R A N D U M

T O :

F R O M :  

S U B J E C T :

S e n a t o r  B e t t y e  F a h r e n k a m p ,  C h a i r  

S e n a t e  R e s o u r c e s / - C o m m i t t e e

S e n a t o r  J a n  F a i k s

S e n a t e  B i l l  3 4 2  -  A n  A c t  a m e n d i n g  t h e  A l a s k a  

A g r i c u l t u r a l  L o a n  A c t

S e n a t e  B i l l  3 4  2 h a s  b e e n  r e f e r r e d  t o  t h e  S e n a t e .  R e s o u r c e s  

C o m m i t t e e .  I w o u l d  v e r y  m u c h  a p p r e c i a t e  t h e  o p p o r t u n i t y  f o r  a  

h e a r i n g  a s  s o o n  a s  y o u r  c o m m i t t e e  s c h e d u l e  m a y  a l l o w .

S B  3 4 2  a m e n d s  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  A c t  b y  e x p a n d i n g  t h e  

p u r p o s e s  f o r  w h i c h  l o a n s  m a y  b e  m a d e .  T h e  l e g i s l a t i o n  w o u l d  

e n a b l e  l o a n s  t o  b e  m a d e  t o  i n d i v i d u a l s ,  p a r t n e r s h i p s  o r  c o r p o r a ­

t i o n s  f o r :

1. C o m m e r c i a l  p r o d u c t i o n  o r  p r o c e s s i n g  o f  h o r t i ­

c u l t u r a l  p r o d u c t s  f o r  u s e  i n  A l a s k a ;

2 .  C o m m e r c i a l  p r o d u c t i o n  o r  p r o c e s s i n g  o f  a n i m a l  f e e d  

f o r  u s e  i n  A l a s k a ;  a n d

3 .  T h e  r a i s i n g  o r  c a r e  o f  a n i m a l s  f o r  f u r  f a r m i n g .

C u r r e n t l y  t h o s e  i n v o l v e d  i n  t h e s e  t y p e s  o f  a g r i c u l t u r a l - r e l a t e d  

a c t i v i t i e s  a r e  i n e l i g i b l e  f o r  a  l o a n .  A s  y o u  w i l l  a l s o  n o t e ,  i t  

i s  t h e  i n t e n t  o f  t h e  l e g i s l a t i o n  t h a t  o n l y  t h o s e  i n v o l v e d  i n  

p r o d u c t s  f o r  u s e  b y  A l a s k a n s  m a y  q u a l i f y .

S h o u l d  y o u  o r  y o u r  s t a f f  h a v e  a n y  f u r t h e r  q u e s t i o n s ,  please l e t  

m e  k n o w .

T h a n k  y o u .  I h o p e  t o  h a v e  t h e  o p p o r t u n i t y  t o  d i s c u s s  t h e  l e g i s l a ­

t i o n  w i t h  y o u r  c o m m i t t e e  m e m b e r s  a t  a n  e a r l y  d a t e .
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M E M O R A N D U M
T O : S e n a t e  R e s o u r c e s  C o m m i t t e e  M e m b e r s

F R O M : S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

R E : S B  3 4 2 ,  A n  A c t  a m e n d i n g  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  

A c t

D A T E : J a n u a r y  3 1 ,  1 9 8 4

F o l l o w i n g  t h e  r e c e n t  R e s o u r c e s  C o m m i t t e e  h e a r i n g  o r  S B  

3 4 2 ,  t h e  C h a i r m a n  a s k e d  s t a f f  t o  f o l l o w  u p  o n  t h e  q u e s t i o n s  

r a i s e d  r e g a r d i n g  t h e  p r o p o s e d  u s e s  o f  A g r i c u l t u r a l  R e v o l v i n g  

L o a n  F u n d  ( A R L F )  m o n i e s .

1) L o a n  F u n d

A S  0 3 .  1 0 . 0 4 0  p l a c e s  a  l i m i t  o n  t h e  A R L F  o f  $ 7 5  m i l l i o n .  

A p p r o p r i a t i o n s  t o  t h e  f u n d  t o  d a t e  t o t a l  $ 6 2 . 5  m i l l i o n ;  a n  

a d d i t i o n a l  $ 1 2 . 5  m i l l i o n  h a s  b e e n  r e q u e s t e d  f o r  F Y  8 5 .  

$ 1 0  m i l l i o n  i s  c u r r e n t l y  a v a i l a b l e  f o r  l o a n s .

O n e  f u r  f a r m i n g  ' l o a n  a n d  f r  e  h o r t i c u l t u r e  l o a n s  w e r e  m a d e  

s e v e r a l  y e a r s  a g o .  H o w e v e r ,  a s  d e m a n d  o n  t h e  f u n d  

i n c r e a s e d ,  t h e  A g r i c u l t u r a l  L o a n  B o a r d  e s t a b l i s h e d  

d e v e l o p m e n t  o f  e n t e r p r i s e s  o p e r a t e d  p r i m a r i l y  f o r  h u m a n  o r  

l i v e s t o c k  f o o d  p r o d u c t i o n  a s  a  p r i o r i t y  u s e  o f  t h e  l o a n  

f u n d s .



2) L i m i t  L o a n s  t o  R e s i d e n t s

B i l l  H e i m ,  D i r e c t o r ,  D i v i s i o n  o f  A g r i c u l t u r e ,  D N R ,  

p r o p o s e d  t h a t  t h e  t e r m  " i n d i v i d u a l  r e s i d e n t s "  a s  u s e d  i n  

A S  0 3  . 1 0  . 0 2 0  (1} (a) b e  r e p e a t e d  i n  A S  0 3 .  10.  C 2 0  (1) (b) . 

T h i s  p r o p o s a l  i s  c o n t a i n e d  o n  l i n e  1 7  o f  t h e  d r a f t  

C o m m i t t e e  S u b s t i t u t e .  R e s i d e n c y  r e q u i r e m e n t s  f o r  

" p a r t n e r s h i p s "  a n d  " c o r p o r a t i o n s "  a r e  n o t  c o n t a i n e d  i n  

c u r r e n t  s t a t u t e .  T h e  p r o p o s e d  r e g u l a t i o n s  o n  t h e  

A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  d e f i n e  p a r t n e r s h i p  c r  

j o i n t  v e n t u r e  a s  " a  r e s i d e n t  i f  a l l  t h e  p a r t n e r s  o r  j o i n t  

v e n t u r e r s  a r e  r e s i d e n t s . "  A  c o r p o r a t i o n  i s  " a  r e s i d e n t  

i f  i t  i s  c u r r e n t l y  r e g i s t e r e d  t o  d o  b u s i n e s s  i n  t h e  s t a t e  

a n d  p e r s o n s  h o l d i n g  t h e  m a j o r i t y  s t o c k  i n  t h e  c o r p o r a t i o n  

a r e  r e s i d e n t s . "  ( p r o p o s e d  i l  A A C  3 9 . 2 5 1 ) .

3) L i m i t  t o  I n - S t a t e  P r o d u c t i o n

T h e  p h r a s e  " i n - s t a t e  c o m m e r c i a l  p r o d u c t i o n "  h a s  b e e n  a d d e d  

t o  l i n e s  2 0 ,  2 2 ,  a n d  2 4  o f  t h e  d r a f t  C o m m i t t e e  S u b s t i t u t e .  

C o m m i t t e e  m e m b e r s  s u g g e s t e d  t h a t  a  d i s t i n c t i o n  s h o u l d  b e  

m a d e  b e t w e e n  e s t a b l i s h m e n t s  t h a t  r a i s e  a n d  h a r v e s t  

h o r t i c u l t u r a l  c r o p s  a n d  p r o d u c t s  i n  t h e  s t a t e ,  a n d  t h o s e  

t h a t  r e s e l l  p r o d u c t s  r e c e i v e d  f r o m  o t h e r  s t a t e s .  D N R ' s  

s u r v e y  o f  g r e e n h o u s e  a n d  n u r s e r y  p r o d u c t i o n  i n  A l a s k a  i n  

1 9 8 2  i n d i c a t e s  t h a t  t h e r e  a r e  m a n y  p r o d u c e r s  w h o  d o  s h i p  

p l a n t s  i n t o  t h e  s t a t e  f o r  r e s a l e .

4) D e f i n i t i o n  o f  H o r t i c u l t u r e

I t  w a s  s u g g e s t e d  t h a t  a  d e f i n i t i o n  o f  h o r t i c u l t u r e  b e  

p l a c e d  i n  A S  0 3 . 1 0 .  H o r t i c u l t u r e  c o u l d  b e  d e f i n e d  t h r o u g h  

a  s p e c i f i c  l i s t i n g  o f  p r o d u c t s  a n d  c r o p s :

" F o r  t h e  p u r p o s e  o f  t h i s  s e c t i o n ,  h o r t i c u l t u r e  i s  d e f i n e d  

a s  t h e  g r o w i n g  a n d  p r o d u c t i o n  i n  g r e e n h o u s e s  o r  n u r s e r i e s  

o f  v e g e t a b l e s ,  f r u i t  p l a n t s ,  g r a s s  s e e d ,  s o d ,  t r e e  

s e e d l i n g s ,  o r n a m e n t a l  p l a n t s , -  f o l i a g e ,  a n a  f l o w e r i n g  

p l a n t s . 11

5) R e g u l a t i o n  o f  ? u r  F a r m i n g

A S  0 3 . 2 5 . 0 2 0  g o v e r n s  t h e  i n v o l v e m e n t  o f  D e p a r t m e n t  o f  

E n v i r o n m e n t a l  C o n s e r v a t i o n  ( D E C )  v e t e r i n a r i a n s  i n  t h e  c a r e  

a n d  b r e e d i n g  o f  f u r  b e a r i n g  a n i m a l s .  D E C  h a s  t h e  

a u t h o r i t y  t o  p e r m i t  t h e  f a r m s  a n d  i n s p e c t  t h e m  f o r  h e a l t h  

a n d  s a n i t a r y  s t a n d a r d s .  A s  o f  D e c e m b e r ,  1 9 8 2 ,  t h e r e  w e r e  

1 4  p e r m i t s  i s s u e d  t o  f u r  f a r m e r s  i n  A l a s k a . I n  a d d i t i o n ,  

t h e  A l a s k a  D e p a r t m e n t  o f  F i s h  a n d  G a m e  ( A D F & G ) , i s s u e s  

p e r m i t s  f o r  t h e  c a p t u r e  o f  w i l d  f u r  b e a r e r s  t o  m i x  w i t h  

t h e  d o m e s t i c  a n i m a l s  t o  e n h a n c e  g e n e t i c  s t o c k .



S B  3 4 2 ,  ( A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d ) , S E  339 e n d  S B  358 
( A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l ) , a n d  S B  322 ( A g r i c u l t u r a l  

R e v o l v i n g  L o a n  B o a r d )  w i l l  b e  h e a r d ,  o n  W e d n e s d a y ,  F e b r u a r y  1, 1984 a t  3 : 0 0  pm i n  t h e  B e l t z  R o o d .
T h e  f o l l o w i n g  i t e m s  a r e  a t t a c h e d :

1) P r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B  3 3 9 ,  w h i c h  w o u l d  

p u t  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  o n  a  f i v e  y e a r  

s u n s e t  p r o v i s i o n .

2) P r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B  3 4 2 ,  c o n t a i n i n g  

t h e  c h a n g e s  n o t e d  i n  t h e  m e m o .

3) A  p r o p o s e d  a m e n d m e n t  t o  S B  3 4 2  t h a t  w o u l d  g i v e  t h e  

A g r i c u l t u r a l  R e v o l v i n g  L o a n  B o a r d  t h e  d i s c r e t i o n  t o  e x t e n d  

t h e  t e r m  o f  a  s h o r t  t e r m  l o a n  b e y o n d  o n e  y e a r .

4) B a c k g r o u n d  i n f o r m a t i o n  o n  f u r  f a r m i n g .
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A R L IS S  S T U R G U L E W S K I

S e n a t e

Committee on Resources
M I N U T E S

J a n u a r y  2 5 ,  1 9 8 4  B e l t z  R o o m

3 : 0 3  p m  R o o m  2 1 1 ,  C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  

S e n a t o r  Z i e g l e r ,  V i c e  C h a i r  

S e n a t o r  V .  F i s c h e r  

S e n a t o r  P a u l  F i s c h e r  

S e n a t o r  M u l c a h y  

S e n a t o r  S t u r g u l e w s k i

C A L E N D A R

S B  3 2 2  A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  A g r i c u l t u r a l  L o a n

B o a r d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

S B  3 4 2  A n  A c t  a m e n d i n g  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  A c t .

S B  3 3 9  A n  A c t  r e p e a l i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e

A g r i c u l t u r a l  A c t i o n  C o u n c i l ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e .

S B  3 5 8  A n  A c t  a m e n d i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e  A l a s k a

A g r i c u l t u r a l  A c t i o n  C o u n c i l .

T E L E C O N F E R E N C E D  T O :

F a i r b a n k s  A n c h o r a g e

D e l t a  H o m e r

P a l m e r / W a s i l l a  S o l d o t n a

S e n a t o r  K e r t t u l a  t e s t i f i e d  i n  s u p p o r t  o f  S B  3 2 2 .  H e  s a i d  t h e  

g e o g r a p h i c  a r e a s  w h e r e  a g r i c u l t u r a l  d e v e l o p m e n t  e x i s t s  h a v e  

e x p a n d e d  a n d  s u g g e s t e d  t h e  G o v e r n o r  a p p o i n t  t w o  m o r e  m e m b e r s  t o  

r e p r e s e n t  f a r m e r s  f r o m  t h o s e  a r e a s .

S e n a t o r  F a i k s  t e s t i f i e d  i n  f a v o r  o f  S B  3 4 2 .  S h e  a n s w e r e d  

q u e s t i o n s  a b o u t  t h e  b i l l  a n d  a l s o  s u p p o r t e d  t h e  K e r t t u l a  

a m e n d m e n t  r e g a r d i n g  s o i l  c l a s s i f i c a t i o n .



B o b  A r n o l d ,  D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s , a c k n o w l e d g e d  t h a t  S B  3 4 2  w o u l d  c r e a t e  a  g r e a t e r  

d e m a n d  o n  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  a n d  a s k e d  f o r  

c l a r i f i c a t i o n  f r o m  t h e  L e g i s l a t u r e  o n  g r a n t i n g  l o a n s  f o r  

n o n - f o o d  p r o d u c t s .

S t e v e  S h r o p s h i r e ,  A l a s k a  H o r t i c u l t u r e  A s s o c i a t i o n ,  s p o k e  i n  

s u p p o r t  o f  S B  3 4 2 .  H e  f e l t  t h e  d e f i n i t i o n  o f  " a g r i c u l t u r e "  

s h o u l d  i n c l u d e  h o r t i c u l t u r e .

M a y o r  B i l l  A l l e n ,  F a i r b a n k s  N o r t h  S t a r  B o r o u g h ,  s u p p o r t e d  a l l  

t h e  b i l l s  b e f o r e  t h e  C o m m i t t e e .  H e  u r g e d  t h e  c o n t i n u a t i o n  o f  

t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  a n d  t h e  e x p a n s i o n  o f  t h e  

a g r i c u l t u r a l  l o a n  p r o g r a m .

F r a n k  G e i g e r ,  M a v o r ,  D e l t a  J u n c t i o n ,  s p o k e  i n  s u p p o r t  o f  a l l  

f o u r  b i l l s .  H e  r e c o m m e n d e d  t h a t  t w o  B o a r d s  b e  e s t a b l i s h e d ,  o n e  

f o r  t h e  I n t e r i o r  a n d  o n e  f o r  t h e  r e s t  o f  t h e  s t a t e .

R i c h a r d  R a m s e y ,  A i d e  t o  S e n a t o r  K e r t t u l a , t e s t i f i e d  i n  s u p p o r t  

o f  K e r t t u l a ' s  p r o p o s e d  a m e n d m e n t  t o  S B  3 4 2 .  T h i s  a m e n d m e n t  

w o u l d  a l l o w  m o r e  l a n d s  t o  b e  e l i g i b l e  f o r  c l e a r i n g  l o a n s .

E d n a  A n d e r s o n ,  H o m e r ,  r e c o m m e n d e d  p a s s a g e  o f  S B  3 3 9  a n d  S B  3 5 8  

a n d  s a i d  s h e  a g r e e d  w i t h  M a y o r  A l l e n ' s  c o m m e n t s .

P e t e  R o b e r t s ,  H o m e r ,  s u p p o r t e d  K e r t t u l a ' s  p r o p o s e d  a m e n d m e n t  t o  

S B  3 4 2 .

E d  M e r d e s ,  F a i r b a n k s ,  s u p p o r t e d  a l l  t h e  b i l l s  b e i n g  h e a r d .  H e  

i n t r o d u c e d  t h e  i d e a  o f  " p r o d u c t i o n  i n c e n t i v e s "  t o  l o w e r  c o s t s  

o f  p r o d u c t i o n  a n d  m a k e  o u r  c r o p s  m o r e ,  c o m p e t i t i v e l y  p r i c e d .

P a t  M u l l i g a n ,  P r e s i d e n t ,  A 1  s k a  F a r m e r s  a n d  S t o c k  G r o w e r s ,  

s p o k e  i n  s u p p o r t  o f  S B  3 4 2  a n d  h o r t i c u l t u r e .

B i l l  H e i m ,  D i r e c t o r ,  D i v i s i o n  o f  A g r i c u l t u r e ,  D N R ,  w a n t e d  

l e g i s l a t i v e  g u i d a n c e ,  t h r o u g h  S B  3 4 2 ,  o n  t h e  e x p a n s i o n  o f  t h e  

l o a n  p r o g r a m .  H e  s u p p o r t e d  K e r t t u l a ' s  p r o p o s e d  a m e n d m e n t  t o  S B  

3 4 2 .  R e g a r d i n g  S B  3 2 2 ,  h e  r e c o m m e n d e d  t h a t  t h e  t w o  n e w  m e m b e r s  

b e  f r o m  Dei*-.a a n d  F a i r b a n k s .

K e n  U l z ,  K o b u k  F u e l  a n d  F e e d ,  s p o k e  i n  s u p p o r t  o f  a l l  t h e  b i l l s  

b e i n g  h e a r c T T  H e  f e l t  f u r  r a n c h i n g  w a s  j u s t  a s  v a l i d  a s  a n y  

o t h e r  r a n c h i n g  e n t e r p r i s e .

B r u c e  W i l l a r d ,  H o m e r ,  s u p p o r t e d  t h e  c o n t i n u a t i o n  o f  t h e  A l a s k a  

A g r i c u l t u r a l  A c t i o n  C o u n c i l .

H a r r y  W a s s i n k ,  A n c h o r a g e ,  p r o p o s e d  r a i s i n g  t h e  c a p  o n  A R L F  

l o a n s ,  p a r t i c u l a r l y  f o r  d a i r y  f a r m e r s .

S i g  R e s t a d ,  A g r i c u l t u r a l  E x p e r i m e n t a l  S t a t i o n ,  P a l m e r ,  

t e s t i f i e d  i n  s u p p o r t  o f  t h e  f o u r  b i l l s  b e f o r e  t h e  C o m m i t t e e .



B u r t o n  L. C l i f f o r d ,  U . S  D e p a r t m e n t  o f  A g r i c u l t u r e  ( U S D A ) ,
s p o k e  i n  s u p p o r t  o f  a l l  o f  t h e  b i l l s .

C a r r o l  M a r t i n ,  S o l d o t n a ,  t e s t i f i e d  i n  s u p p o r t  o f  a l l  t h e  b i l l s  

h e a r d  t o d a y .

J e r r v  G i a u q u e ,  P a l m e r , s p o k e  in s u p p o r t  o f  a l l  t h e  b i l l s .

T e r r y  W e i l a n d ,  P a l m e r ,  s u p p o r t e d  S B  3 3 9  a n d  S B  358 a n d  a l s o  
w a n t e d  t h e  c a p  r a i s e d  o n  A R L F  l o a n s .

J e r r y  Brehrner, D e l t a ,  w a s  in f a v o r  o f  a l l  o f  t h e  b i l l s .

V i n c e n t  O ' R e i l l y ,  D e p u t y  C o m m i s s i o n e r , D e p a r t m e n t  o f  C o m m e r c e  
a n d  E c o n o m i c  D e v e l o p m e n t ,  t e s t i f i e d  t h a t  t h e  A d m i n i s t r a t i o n  

s u p p o r t s  a g r i c u l t u r a l  d e v e l o p m e n t .  T h e y  a r e  c u r r e n t l y  
r e e x a m i n i n g  t h e  p r o g r a m ,  t r y i n g  to f o c u s  o n  i n - s t a t e  m a r k e t  
n e e d s .  H e  f e l t  t h a t  c o o r d i n a t i n g  t h a t  e f f o r t  s h o u l d  be d o n e  b y  
t h e  l i n e  a g e n c i e s ,  s p e c i f i c a l l y  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  a n d  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t ,  r a t h e r  t h a n  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  

C o u n c i l .

A n n e l y  G i r a r d ,  P a l m e r ,  t e s t i f i e d  t h a t  f a r m e r s  n e e d  to 

d i v e r s i f y .  S h e  f e l t  t h e  p a s s a g e  o f  S B  3 4 2  w o u l d  a l l o w  t h e m  to 
d o  t h a t .  S h e  s p o k e  o f  g r o w i n g  s h r u b s  a n d  f a s t  g r o w i n g  t r e e s  
s u c h  a s  p o p l a r s  in g r e e n h o u s e s  f o r  u s e  a s  w i n d b r e a k s .

B o b  A r n o l d ,  D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s , s p o k e  a g a i n  to c o n c u r  w i t h  V i n c e n t  O ' R e i l l y ,  D e p u t y  
C o m m i s s i o n e r ,  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  
t h a t  t h e  f u n c t i o n s  o f  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  
c a n  b e  b e t t e r  c a r r i e d  o u t  b y  t h e  J i n e  a g e n c i e s ,  p a r t i c u l a r l y  
t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .

T h e  m e e t i n g  a d j o u r n e d  a t  4 : 4 2  pm.
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M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r m a n  
S e n a t o r  V i c  F i s c h e r  
S e n a t o r  P a u l  F i s c h e r  
S e n a t o r  M u l c a h y  
S e n a t o r  S t u r g u l e w s k i

C A L E N D A R

S B  322 A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  A g r i c u l t u r a l  L o a n
B o a r d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

S B  342 A n  A c t  a m e n d i n g  t h e  A l a s k a  A g r i c u l t u r a l  L o a n  Act.

S B  339 A n  A c t  r e p e a l i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e
A g r i c u l t u r a l  A c t i o n  C o u n c i l ;  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e .

S B  358 A n  A c t  a m e n d i n g  t h e  e x p i r a t i o n  d a t e  o f  t h e  A l a s k a
A g r i c u l t u r a l  A c t i o n  C o u n c i l .

B r i e f i n g  o n  B r i s t o l  B a y  C o o p e r a t i v e  M a n a g e m e n t  P l a n

S B  339

V i n c e  O  R e i l l y ,  D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t ,  t e s t i f i e d  a g a i n s t  S B  339. H e  s t r e s s e d '  
t h e  A d m i n i s t r a t i o n ' s  c o m m i t m e n t  t o  a g r i c u l t u r e ,  w i t h  a n  
e m p h a s i s  o n  p r o d u c t i o n  f o r  i n - s t a t e  m a r k e t  n e e d s .  A  M e m o r a n d u m  
o f  U n d e r s t a n d i n g  is b e i n g  w r i t t e n  t h a t  w o u l d  d i v i d e  t h e  
r e s p o n s i b i l i t i e s  o f  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  
b e t w e e n  t h e  D e p a r t m e n t s  o f  N a t u r a l  R e s o u r c e s ,  C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t ,  a n d  T r a n s p o r t a t i o n .  A l s o ,  by 
t r a n s f e r r i n g  t h o s e  d u t i e s  t o  l i n e  a g e n c i e s ,  m o r e  e m p h a s i s  w o u l d  
b e  p l a c e d  o n  f o r e s t  p r o d u c t  m a r k e t i n g .



S e n a t o r  M u l c a h y  m o v e d  t o  a d o p t  t h e  R e s o u r c e s  C o m m i t t e e  
S u b s t i t u t e  f o r  S B  339, a n d  m o v e  it f r o m  c o m m i t t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

S B  342

A 1 e x  S h a d u r a ,  t e s t i f i e d  in f a v o r  o f  S B  342, s u p p o r t i n g  
h o r t i c u l t u r e  a s  a n  i m p o r t a n t  p a r t  o f  t h e  a g r i c u l t u r e  i n d u s t r y .  
H e  e x p r e s s e d  c o n c e r n  t h a t  t h e  d e f i n i t i o n  o f  h o r t i c u l t u r e  a s  
" g r o w t h  in g r e e n h o u s e s  o r  n u r s e r i e s "  c o n t a i n e d  i n  t h e  C o m m i t t e e  
S u b s t i t u t e  w a s  r e s t r i c t i v e .

S e n a t o r  M u l c a h y  m o v e d  to a d o p t  e R e s o u r c e s  C o m m i t t e e  
S u b s t i t u t e  f o r  S B  342, a n d  m o v e d  _ b i l l  f r o m  C o m m i t t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

S B  322

S e n a t o r  M u l c a h y  m o v e d  t h e  b i l l  f r o m  C o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  T h e r e  w a s  n o  o b j e c t i o n .

F r a n k  R u e ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  D i v i s i o n  o f  L a n d  
a n d  W a t e r  M a n a g e m e n t ,  R e s o u r c e  A l l b c a t l o n s T  p r e s e n t e d  t h e  
c o m m i t t e e  w i t h  a b r i e f  o v e r v i e w  o f  t h e  c h a n g e s  t h a t  w e r e  m a d e  
t o  t h e  d r a f t  v e r s i o n  o f  t h e  B r i s t o l  B a y  C o o p e r a t i v e  M a n a g e m e n t  
P l a n . C h a n g e s  w e r e  m a d e  in t h e  a r e a s  o f  o i l  a n d  g a s  l e a s i n g ,  
m i n e r a l  e x p l o r a t i o n  a n d  d e v e l o p m e n t ,  a n d  l a n d  d i s p o s a l s .  M a n y  
o f  t h e  o r i g i n a l  g u i d e l i n e s  w e r e  s e e n  a s  t o o  s p e c i f i c  a n d  w e r e  
d r o p p e d  o r  r e w r i t t e n  in t h e  f i n a l  d r a f t .  S e n a t o r  S t u r g u l e w s k i  
a n d  S e n a t o r  F a h r e n k a m p  h a d  q u e s t i o n s  a b o u t  t h e  a m e n d m e n t  
p r o c e s s  a n d  a s k e d  f o r  a m o r e  i n - d e p t h  r e p o r t  o n  h o w  L e g i s l a t i v e  
a u t h o r i t y  o v e r  t h e  l a n d s  w i l l  b e  a f f e c t e d  u n d e r  t h e  p l a n .

T h e  m e e t i n g  a d j o u r n e d  a t  4 : 3 8  pm.
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TO: S e n a t o r  B e t t y e  F a h r e n k a m p ,  C h a i r m a n

Se n a t e  R e s o u r c e s  C o m m i t t e e

JROM: S e n a t o r  Arlisis S t u r g u lewski^'T'j

Senate D i s t r i c t  F, Seat A

RE: SB 342 A l a s k a  A g r i c u l t u r a l  L o a n  Act

I a p p r e c i a t e  an o p p o r t u n i t y  to c o m m e nt  on this p iece of l e g i s l a t i o n  p r i o r  

to b r i n g i n g  the b i l l  b a c k  for a m a r k - u p  session.

1. I n c r e a s i n g  the i tems for w h i c h  l oans can be ma d e  w i l l  cr e at e  

a d d i t i o n a l  d e m a n d s  for f u n d i n g  fro m  the A g  R e v o l v i n g  L oan Fund. C u r r e n t l y

i’ some $62 or $63 m i l l i o n  is b e i n g  l o a n e d  w i t h  the C o v e r n o r  p r o p o s i n g  a some

•I . ' $12 m i l l i o n  ad d i t i o n  to the fund this fi s c a l  year. In a recent

' '• I c o n v e r s a t i o n  w i t h  Mr. Arno l d ,  D e p u t y  C o m m i s s i o n e r  of the D e p a r t m e n t  of

V  \ N a t u r a l  R esources, he i n d i c a t e d  that Mr. Heim, D i r e c t o r  of the D i v i s i o n  of

A g r i c u l t u r a l ,  indi c a t e s  that t here ar c  some $36 m i l l i o n  i d e n t i f i e d  as 

ne e d e d  u n d e r  the l e g i s l a t i o n  as it is c u r r e n t l y  b e i n g  interpreted. P r i o r  

to m a j o r  expan s io n ,  I t h i n k this issue of a d e q u a c y  of f u n d in g  n e e d s  

co n s i d e r at i o n .

2. " H o r t i c u l t u r a l "  is r a t h e r  a b r o a d  term a n d  it r e q u i r e s  d e f i ni t i o n .  We 

had te s t im o n y  on this subje c t  f rom the A l a s k a  H o r t i c u l t u r a l  A s s o c i a t i o n .

T h e  type of m e m b e r s h i p  of the H o r t i c u l t u r a l  A s s o c i a t i o n  is b r o k e n  d o w n  into 

florists, ga r d e n  center, n u r s e ry ,  p r o c e s s o r s  of fruit or v e g e t a b l e s ,  g r e e n  

h o u s e  p r o d u ct i o n ,  i n t e r i o r  s c a pe  i n dustry, l a n d s c a p e  i n d u s t ry  and 

p r o d u c t i o n  of fruit or v e g e t a b l e s .  It s eems to me that we m u s t  c a r e f u l l y  

de f i n e  just w h a t  part of the i n d u s t r y  w i l l  be c o ve r e d  u n d e r  this 

legislation. It d o e s n ' t  s e e m  a p p r o p r i a t e  to use the r e v o l v i n g  loan fund 

for gene r a l  type b u s i n e s s  l o a n s  as there may be o t he r  a l t e r n a t i v e s  

avail a b l e .  1 can also  see the p r o b l e m  of b e g i n n i n g  w it h  the p r o d u c t i o n  of 

c e r t a i n  k i n d s  of crops and then as the b u s i n e s s  e x p a n d s  g o i n g  into o t h e r  

a r e a s  w h i c h  are not a p p r o p r i a t e  for c o v e r a g e  u n d e r  the A g  L o a n  Fund. I'in 

w o n d e r i n g  h o w  m u c h  p o l i c i n g  :an be done  by the m a n a g e m e n t  of the r e v o l v i n g  

loan fund as to this issue.

£§>tate Hegisflature
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3. It m ig h t  be of some v a l u e  to d i s c u s s  w h e t h e r  or not p r o c e s s i n g  is a 

ter m  w e l l  u n d e r s t o o d  in the trade. C o u l d  this be i n t e r p r e t e d  to incl u d e  

ret ai l  o p e r a t i o n s  and if so, is the intent to c o ve r  such operations.

As a final note, I a m  c e r t a i n l y  not n e g a t i v e  toward the legi sl a t i o n .  I 

supp o r t  the a d d i t i o n  of fur f a r m i . g  but feel the a r e a  of h o r t i c u l t u r e  n e e d s  

a d d i t i o n a l  w o r k  so that w e  cla" ,fy intent and don't set up u n r e a l i s t i c  

e x p e c t at i o n s .

cc: Bo b  Ar n o l d



"PLEASE N O T E "

THE ORGINAL FILE CONTAINS AN OVERSIZED DOCUMENT THAT 

IS UNSUITABLE FOR FILMING. PLEASE REFER TO THE ALASKA 

STATE ARCHIVES TO VIEW THE ORIGINAL.



19 January 84

Sandra: ✓>/*

re - SB 342 - Amending AALF nS\ ^
Spoke with Rich Rustifck about the "commercial production/processing of noriH^trHtrrcrt 

products" language in the bill. He said it is allowed under the law: AS 03.10.030(f)

In statute, the authorization is referred to as PRODUCT PROCESSING. PRODUCT PROCESSING 

includes all agricultural products requiring processing before becoming marketable;
i.e. dairy, meat packing, animal feed. DOM Chemical Company in Palmer and Kobuk Feed 
and Fuel in Fairbanks are examples of loan recipients under this authority.

Edie

NOTE: Rich would 1ike to be informed of the status of ag. legislation going through

our committee.

P0 871256, Wasilla 99687
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INTRODUCTION

D u r i n g  t h e  s p r i n g  of 1933 t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s, D i v i s i o n  of 

A g r i c u l t u r e  s u r v e y e d  th e g r e e n h o u s e  and n u r s e r y  i n d u s t r y  in A l a s k a .  The 

p u r p o s e  of this s t u d y  was to u p d a t e  and e x p a n d  on r e s e a r c h  d o n e  in the 

p a s t  a n d  to e s t i m a t e  the c u r r e n t  size of i n - s t a t e  g r e e n h o u s e  a n d  n u r s e r y  

p r o d u c t i o n .  The g r e e n h o u s e  a n d  n u r s e r y  i n d u s t r y  f o r m s a v i t a l  l i n k  b e­

tween t h e  a g r i c u l t u r a l  s e c t o r  a n d  c o n s u m e r s .  It i n c l u d e s  r e t a i l  a n d

w h o l e s a l e  o u t l e t s  t hat sell b o t h  p l a n t s  p r o d u c e d  in the s t a t e  an d  p l a n t s

p r o d u c e d  in o t h e r  s t a t e s  a n d  c o un t r i e s .  T h e r e  are, in all l i k e l i h o o d ,  

m a n y  u n t a p p e d  m a r k e t s  for t h e  s p e c i a l i z e d  p l a n t s  tha t are r a i s e d  in

Alaska.

The s u r v e y  was d i r e c t e d  to c o m m e r c i a l  g r e e n h o u s e s  an d  n u r s e r i e s  t h a t  r a i s e  

m o s t  o r  all of t h e i r  p l a n t s  p r o d u c e d  for s a l e  to w h o l e s a l e  o r  re t a i l

b u y e r s  o r  i n d i v i d u a l  c u s t o m e r s .  Public ( i n s t i t u t i o n a l )  g r e e n h o u s e s  a n d  

n u r s e r i e s  w ere not inc l u d ed .

D i f f i c u l t i e s  in d o i n g  t h i s  s u r v e y  w ere e n c o u n t e r e d  due to a r e l u c t a n c e  by 

some p r o d u c e r s  to s h a r e  i n f o r m a t i o n  on t h e i r  enterxorises. However,, m a n y  

p e o p l e  did r e s p o n d  a n d  e x p r e s s e d  i n t e r e s t  in r e c e i v i n g  a c opy of the

r e s u lt s .  This s t u d y  p r o v i d e s  b a s i c  i n f o r m a t i o n  on the needs of the g r e e n­

house a n d  n u r s e r y  i n d u s t r y  a n d  s um m a r i z e s  p r o d u c t i o n  s t a t i s t i c s  in t erms 

of n u m b e r  of o p e r a t i o n s ,  a c r e s  of land or s q u a r e  feet of g r e e n h o u s e  space, 

n u m b e r  of plan ts ,  and v a l u e  of p r o d u c t i o n  d u r i n g  1982.

A l a s k a’s g r e e n h o u s e  and n u r s e r y  p r o d u c t r s  h a v e  an o p p o r t u n i t y  to e n t e r

the m a r k e t  for l a n d s c a p i n g  a n d  o r n a m e n t a l  p l a n t s .  One of the a d v a n t a g e s  

of i n - s t a t e  p r o d u c t i o n  i3 to e n c o u r a g e  r e p r o d u c t i o n  of p l a n t s  t h a t  are 

n a t u r a l l y  w e l l - s u i t e d  to A l a s k a ' s  e n v i r o n m e n t .  A l t h o u g h  m a n y  of t hese

p l a n t s  ca n  be p r o d u c e d  in o t h e r  p a r t s  of t h e c o u n t r y  (or worl d ) ,  t h e  g e n e­

tic s t o c k  m a y  b e c o m e  l e s s - s u i t e d  to A l a s k a ' s  c o n d i t i o n s  if all prolongation 

and p r o d u c t i o n  takes p l a c e  in m i l d e r  c l i m a t e s .  H ow e v e r ,  A l a s k a ' s  g r e e n­

house a n d  n u r s e r y  p r o d u c e r s  c o p e  wit h  h i g h e r  c o s t s  of energy, labor, f e r­

ti l i z e r s ,  and c h e m i c a l s  a n d  a s h o r t e r  g r o w i n g  s e a s o n  than do p r o d u c e r s  in 

o t h e r  p a r t s  of the U.S.

T v  •
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O T H E R  S T U D I E S

In 1979 t h e  C o o p e r a t i v e  E x t e n s i o n  S e r v i c e ,  A n c h o r a g e ,  A l a s k a   ̂ s u r v e y e d  

g r e e n h o u s e s  in A l a s k a  for e s t i m a t e s  of s q u a r e  f o o t a g e  a n d  v o l u m e  of r e t a i l  

sal es .  The  ten g r e e n h o u s e s  t h a t  d i s c l o s e d  b o t h  s i z e  a n d  r e t a i l  s a l e ^  h a d  

a t o t a l  o f  3 4 9 , 6 4 5  s q u a r e  f e e t  of s p a c e  a n d  a p p r o x i m a t e l y  $3 m i l l i o n  in 

r e t a i l  sales. B a s e d  on e s t i m a t e d  a v e r a g e  s ales p e r  s q u a r e  foot a n d  k n o w­

ledge of s i z e  of n o n - r e p o r t i n g  g r e e n h o u s e s ,  t o t a l r e t a i l  s a l e s  for g r e e n­

ho u s e s  in A l a s k a  d u r i n g  1979 w e r e  e s t i m a t e d  at $ 5 , 6 1 2 , 4 1 4 .

In fal l  1982 A g r e s o u r c e s , P a l m e r ,  A l a s k a ,  s u r v e y e d  g r e e n h o u s e  p r o d u c t i o n  

in the M a t a n u s k a  V a l l e y .  T h e r e  w e r e  18 c o m m e r c i a l  a n d  i n s t i t u t i o n a l  

g r e e n h o u s e s  i d e n t i f i e d  in the b o r o u g h .  Dr. L o g s d o n  f o u n d  t h a t  10 o.t the 

15 c o m m e r c i a l  g r e e n h o u s e s  k n o w n  to be in o p e r a t i o n  h a d  a t o t a l  a r e a  of

4 4 , 0 0 0  s q u a r e  feet. T h e  a v e r a g e  g r o s s r e t u r n  w a s  $ 3 . 3 6  p e r  s q u a r e  foot. 

S a l e s  b y  M a t a n u s k a  V a l l e y  g r e e n h o u s e s  u s u a l l y  a r e  a c o m b i n a t i o n  of b o t h  

r e t a i l  an d  w h o l e s a l e  sales.

R E T A I L  V E R S U S W H O L E S A L E  S A L ES

M a n y  c o n s i d e r a t i o n s  a f f e c t  w h e t h e r  a n u r s e r y  o r  g r e e n h o u s e  b u s i n e s s  w i l l  

o p t  for w h o l e s a l e  or r e t a i l  s a l es  or a c o m b i n a t i o n  of both. A l t h o u g h  

r e t a i l  s a l e s are u s u a l l y  m a d e  at h i g h e r  p r i c e s ,  the c u s t o m e r  u s u a l l y  

e x p e c t s  a d d i t i o n a l  s e r v i c e s  ( c o n v e n i e n t  ho u r s , f r i e n d l y  a n d  k n o w l e d g e a b l e  

s a l e s p e o p l e ,  a t t r a c t i v e  p a c k a g i n g ,  e x p a n d e d  s e l e c t i o n ,  an d  l o n g e r  s ales 

s e a s o n s )  a n d  an a c c e s s i b l e  loc a t i o n .  On the o t h e r  hand, w h o l e s a l e  b u s i­

n e s s e s  o f t e n  h a v e  a m o r e  r e m o t e  lo c a t i o n ,  less e x p e n s i v e  land, l a r g e r  

v o l u m e,  l o n g e r - t e r m  p r o d u c t i o n  w i t h  less f i n i s h i n g  a n d  p a c k a g i n g ,  a n d  an 

o w n e r  who m a y  no t  w i s h  to de a l  d i r e c t l y  w i t h  the p u b l i c .  A well-inanage< i 

w h o l e s a l e  o p e r a t i o n  w i l l  e a r n  h i g h e r  i n co m e  f ro m  the land t h a n  t y p i c a x  

f i e l d  and rov/ c rops a n d  a w e l l - m a n a g e d  r e t a i l  b u s i n e s s  w i l l  g e n e r a l l y  ear n 

a g r e a t e r  r e t u r n  pe r  s q u a r e  foo t  than w i l l  a s i m i l a r  w h o l e s a l e  b u s i n e s s .

S u r v e y  r e s p o n d e n t s  w e r e  a s k e d  to e s t i m a t e  the p e r c e n t a g e  of r e t a i l  a n d  

w h o l e s a l e  sales d u r i n g  1982. Out of a t otal of 47 r e s p o n d e n t s ,  18 (39 

p e r c e n t )  h a d  all re t a il  s a l e s  a n d  6 (13 p e r c e n t )  h a d  all w h o l e s a l e  sa l e s .

-  2  -
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Position Paper
Alaska Horticultural Association

Testimony By: Steven Shropshire
AHA Board Member: Owner Green Connection

Wednesday January 25 1984 

Before: Senate Resource Committee

Good Afternoon,

I am Steve Shropshii'e owner of the Green Connection and board member 

of the Alaska Horticultural Association.

The Board of Directors of the Alaska Horticultural Association would 

like to express its support for senate bill # 342.

Although there arc several chapters of our statutes that deal with the

agricultural industry, definitions do not exsist which provide clarity 

to the administration of our state's policy on agriculture. Accordingly,

it is the recommendation of the Board of Directors of the Alaska Hort­

icultural Association that this legislation be put into effect as soon 

as "possible so as to provide a set of statutory definitions which acc­

urately reflect exsisting practices in Alaska and common usuage of terms 

in the industry, as well as exsisting laws of Alaska.

A review of the current statutes and regulations, indicates a dis­

tressing trend in how our industry is being restricted by the failure 

to properly define "agriculture". Agriculture is one of the very foun­

dation blocks upon which settlement was encouraged in Alaska and this 

industry was one of tiro first to receive state support by means of long­

term, low interest loans. The restrictive development of the term 

"agriculture," however, has now taken on the force of law as promulgated 

in Chapter 39 of the Alaska Administrative Code. The enabling legislation 

of 1953 declares that it is the policy of the state to "promote the more 

rapid development of agriculture as as Indust?-> .." The enabling statutes 

also set forth State policy which will

1) Encourage agricultural development;
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2) Do not discriminate against viable e x i s t i n g  agricultural 

enterprises." (AS 03.10.030 (h), Limitations on Loans 

( 1982 Amendment.)

Nonetheless, the regulations set forth in 11 AAC 39.01.0 are inconsistent 

with the provisions on the statute and establish an unprecedented restriction 

which, if left unchanged, will drastically affect the future of the entire 

agricultural industry in Alaska.

11 AAC 39.111, Qualifying Loan Purposes, provides in section b(6), loans 

will not be made for the following purposes: "Enterprises not operated

primarily for human ofiJlivestock food production, including, but not Limited 

to, horse breeding and raising operations, fur breeding and fur farming 

enterprises, silviculture projects and greenhouses not operated primarily 

for food production;" subsection 9 provides "establishments which resell 

rather than produce crops, livestock and livestock products."

Not only is the restrictive language of the rc-gul k v.jis inconsistent 

with the Alaska Agricultural Loan Act itself, it is also inconsistent 

with every other statute of Alaska where "agricultural" terminology is 

used.

A. The Standard Industrial Classification clearly includes 

horticulture as a subdivision of major group 01, Agricul­

tural, Production. This is a national classification of 

standard industrial codes and is used bv every state, 

including Alaska. It Includes short definitions.

5700 OLD SEWARD H W Y . SUITE 205 • ANCHORAGE. ALASKA 99502 • (907) 563-J831
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B. California law defines "growing agriculture crops" as 
follows:

In as much as the planned production of trees, vines, 
rosebushes, ornamental plants and other horticultural 
crops is distinguished from the production of other 
products of the soil only in rcLation to the time 
elapsing befor maturity, plants being produced by 
nurseries shall be considered to be 'growing agricul­
tural crops' for the purpose of and laws portal nig to 

the agricultural industry of the state.

C. Florida provides:

That where ever the terms 'agriculture, agricultural 
purposes, agricultural uses' or words of similar import 
are used in any of the statutes of the State of Florida, 
such terms shall include horticulture and floriculture, 
horticultural purposes and floricultural. purposes, 
horticultural uses and floricultural uses, and words of 
similar import applicable to agriculture shall likewise 
be applicable to horticulture and floriculture.

Alaska:* Horticultural Industry is a young vigorous industry, with 

estimated sales in 1984 at well over 8 million dollars. As is typical 

in most segments of agriculture the horticultural industry is a labor 

intense one. This relates to jobs for Alaskans, thus having a major 

economic impact in our state.

Currently, the Alaska Horticultural Association is made up of some 

eighty individuals and or organizations statewide, with membership 

classifications ranging within the following categories.

5700 OLD SEWARD HWY.. SUITE 205 • ANCHORAGE. ALASKA 99502 • (907) 563-3831
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Types of Membership:

Florist Greenhouse production
Garden Center Interiorscape industry
Nursery Landscape industry
Processors of fruit or vegtables Production of fruit and vegtables

Alaska's greenhouse and nursery producers have an opportunity to enter

the market for f o r a g e  and flowering plant production as well as for land­

scaping and ornamental p^lpts. One of the advantages of in-state pro­

ductions is to encourage reproduction of plants that are naturally well- 

suited to Alaska'a enviroment. Although many of these plants can be 

produced in other parts of the country for world), the genetic stock 

may become less-suited to Alaska's conditions if all propagation and 

production takes place in milder climates. However, Alaska's green­

house and nursery producers cope with higher costs of energy, labor, 

fertilizers, and chemicals and a shorter growing season than do producers 

in other parts of the United States.

It was once said, " Man does not live by bread alone". Horticultural 

products are consumed bv Alaskans. They are cor .Aimed psychologically by 

thousands on a daily basis. Providing a natural buffer to our home and 

work enviroment. Generally enhancing the quality of life for us all.

We trust that you also share with us in recognizing the significance 

of our contribution to the Alaska Agricultural Industry, and will join 

us in supporting Senate Rill 342.
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T w e n t y - o n e  (45 p e r c e n t )  r e s p o n d e n t s  h a d 90 p e r c e n t  o r  m o r e  of r e t a i l  sales 

a n d  11 (23 p e r c e n t )  n a d  90 p e r c e n t  or m o r e  of w h o l e s a l e  sa l e s .  The r e­

m a i n i n g  32 p e r c e n t  h a d  a m o r e  e q u a l  p r o p o r t i o n  of w h o l e s a l e  a n d  r e t a i l  

s a l e s .

GREENHOUSE PRODUCTION

T w e n t y - n i n e  g r e e n h o u s e  p r o d u c e r s  r e s p o n d e d  to the g r e e n h o u s e  p o r t i o n  of the 

s u r v e y  a n d  it is e s t i m a t e d  t h a t  t h e r e  are a p p r o x i m a t e l y  15 a d d i t i o n a l  

c o m m e r c i a l  g r e e n h o u s e s  in t h e state. S u r v e y  r e s p o n d e n t s  h a d  a p p r o x i m a t e l y

4 1 2 , 0 0 0  s q u a r e  f e e t  in g r e e n h o u s e  c rop p r o d u c t i o n  d u r i n g  1982 (Table 1). 

T o t a l  v a l u e  of p r o d u c t i o n  wa s a p p r o x i m a t e l y  $ 2 . 6  m i l l i o n .  A v e r a g e  gross 

s a l e s  w e r e  $ 6 . 2 3  p e r  s q u a r e  foot. R e s p o n d e n t s '  g r e e n h o u s e  s p a c e  r a n g e d  

f r o m  less t h a n  1 ,000 s q u a r e  f e e t  to g r e a t e r  t h a n  100, 0 0 0  s q u a r e  feet. The 

m e a n  w a s  a b o u t  1 4 , 2 0 0  s q u a r e  feet.

T a b l e  1

A l a s k a  G r e e n h o u s e  S p a c e  a n d  V a l u e  of P r o d u c t i o n :

S u m m a r y  of S u r v e y  R e s u l t s  

1982

T y p e  of 

P r o d u c t i o n

N u m b e r  of 

R e s p o n d e n t s 3

T o t a l  

S q u a r e  Ft.

T o t a l

V a l u e

V a l u e  Per 

S q u a r e  Foot

F l o w e r i n g  B e d d i n g  P l a n t s 17 $ 163, 57 0 $ 1 , 1 1 7 , 0 1 5 $ 6.83

V e g e t a b l e  B e d d i n g  P l a n t s 19 54,301 188,952 3.48

F l o w e r i n g  P l a n t s 8 53, 110 143,250 2.70

C u t  F l o w e r s 0 0 0

F o l i a g e  P l a n t s 4 6 6 , 2 0 0 1 , 0 1 4 , 2 0 0 15.32

H a r d y  P l a n t s / C o n t a i n e r

N u r s e r y  S t o c k 3 6 6 , 2 0 0 9 5 , 0 0 0 5.5 7

H a r d y  P l a n t s / T r e e  S e e d l i n g s  2 1,410 b b

O t h e r 1 1,080 4 , 6 0 0 4 .26

V e g e t a b l e s 0 7 6 0 , 0 0 0 b b

T O T A L d $ 4 1 1 7 1 9 $ 2 , 5 6 3 , 0 1 7 $ 6.23

S u r v e y  r e s p o n d e n t s  m a y  h a v e  p r o d u c e d  m o r e  t h a n  on e type of crop. 

I n s u f f i c i e n t  data.

E s t i m a t e s  f r o m  n o n - s u r v e y  s ou rces.

T o t a l  g r e e n h o u s e  s p a c e  is e s t i m a t e d  at 6 2 5 , 0 0 0  S q u a r e  feet a n d  total 

v a l u e  of g r e e n h o u s e  p l a n t s  p r o d u c e d  in A l a s k a  e x c e e d e d  $4 m i l l i o n .
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It is e s t i m a t e d  t hat t h e r e  ar e  an a d d i t i o n a l  2 1 3 , 0 0 0  s q u a r e  f e e t  of c o m m e r­

cia l  g r e e n h o u s e  s p a c e  in A l a s k a  w i t h  a c r o p  v a l u e  of a b o u t  $ 1.4 m i l l i o n .  

T h u s ,  t o t a l  c o m m e r c i a l  or ->enhouse s p a c e  is e s t i m a t e d  at a p p r o x i m a t e l y

6 2 5 . 0 0 0  s q u a r e  feet; t o t a l  v a l u e  of p r o d u c t i o n  is a p p r o x i m a t e l y  $4 

m i l l i o n .  This f i g u r e  does n o t  i n c l u d e  p l a n t s  t h a t  are s h i p p e d  to A l a s ka .  

O t h e r  s t u d i e s  of A l a s k a’s g r e e n h o u s e  i n d u s t r y  h a v e  s ho w n  h i g h e r  d o l l a r  

v a l u e s  b e c a u s e  v a l u e  w a s  p l a c e d  on a l l  p l a n t s  a n d  r e l a t e d  p r o d u c t s  r a t h e r  

t h a n  o n l y  p l a n t s  p r o d u c e d  in Alas k a.

R e s p o n d e n t s  w e r e  f u r t h e r  c a t e g o r i z e d  a c c o r d i n g  to s i z e  of g r e e n h o u s e  s p a c e

a n d  v a l u e  of p r o d u c t i o n .  F i f t y - n i n e  p e r c e n t  h a d  less t h a n  5 ,000 s q u a r e  

f e e t  in g r e e n h o u s e  p r o d u c t i o n  in  1982 (Table 2). T w e n t y - f o u r  p e r c e n t  h a d  

b e t w e e n  5,000 a n d  15,199 s q u a r e  fee t in p r o d u c t i o n ,  an d  10 p e r c e n t  h a d  

b e t w e e n  20, 00 0  a n d  4 9 , 9 9 9  s q u a r e  feet. S e v e n  p e r c e n t  h a d  g r e a t e r  t han

5 0 . 0 0 0  s q u a r e  feet of g r e e n h o u s e  s p a c e  in p r o d u c t i o n .

T a b l e  2

G r e e n h o u s e  S p a c e  a n d  V a l u e  

of P r o d u c t i o n :  D i s t r i b u t i o n  

1982

S q u a r e  F e e t  G r e e n h o u s e  S pa c e

0 -999

1,000-

4 , 9 9 9

5 , 0 0 0 -

19,999

2 0 , 0 0 0 -

4 9 , 9 9 9 5 0 , 0 0 0 +

T O T A L

N u m b e r 8 9 7 3 2 29

P e r c e n t 28% 31% 2 4 % 10% 7% 100%

G r e e n h o u s e  V a l u e  of P r o d u c t i o n ( d o l l a r s )

$ 0 - 9 9 9

$ 1 , 0 0 0 -

4 , 9 9 9

$ 5 , GOO -  

14 , 99 9

$ 1 5 , 0 0 0 -

2 9 , 9 9 9

$ 3 0 , 0 0 0 -

4 9 , 9 9 9

$ 5 0 , 0 0 0 -

9 9 , 9 9 9 $ 1 0 0 , 0 0 0 + T o t a l

N u m b e r 3 5 5 4 0 5 2 24

P e r c e n t 12% 21% 21 % 17% 0 2 1 % 8% 100%



M o s t  r e s p o n d e n t s  h a d  a r e l a t i v e l y  l o w  v a l u e  of o r o d u c t i o n .  T w e l v e  p e r c e n t  

s h o w e d  less t h a n  a $ 9 9 9  v a l u e  of g r e e n h o u s e  p r o d u c t i o n  a n d  21 p e r c e n t  e a c h  

f e l l  w i t h i n  the r a n g e  of $ 1 , 0 0 0  to $ 4 , 9 9 9  a n d  $ 5 , 0 0 0  to  $ 1 4 , 9 9 9 . S e v e n­

t e e n  p e r c e n t  h a d  b e t w e e n  $ 1 5 , 0 0 0  a n d  $ 2 9 , 9 9 9  a n d  21 p e r c e n t  h a d  b e t w e e n  

$ 5 0 , 0 0 0  an d $ 9 9 , 9 9 9 .  E i g h t  p e r c e n t  s h o w e d  g r e a t e r  t h a n  a $ 1 0 0 , 0 0 0  v a l u e  

of p r o d u c t i o n  (T ab l e  2). E x p e n s e s  a r e  n o t d e d u c t e d  f r o m  the v a l ue  of p r o ­

d u c t i o n  figure.

B e d d i n g  P l a n t s — F l o w e r i n g

F l o w e r i n g  b e d d i n g  p l a n t s  h a d  an a v e r a g e  of f our m o n t h s  in th e  g r e e n h o u s e  

w i t h  a range of o n e  to six m o n t h s .  S e v e n t e e n  r e s p o n d e n t s  h a d  a to t a l  of 

163, 5 7 0  sq u ar e  fee t  of g r e e n h o u s e  s p a c e  p r o d u c i n g  f l o w e r i n g  b e d d i n g  p l a n t s  

w i t h  a m ean of 9 , 6 2 2  s q u a r e  feet p e r  r e s p o n d e n t .  T h e  a v e r a g e  v a l u e  wa s  

$ 6.83 p e r  s qu a r e  f o o t  a n d  t o t a l  v a l u e  w a s  e s t i m a t e d  at $ 1 . 1 fl m i l l i o n .

B e d d i n g  P l a n t s — V e g e t a b l e

N i n e t e e n  r e s p o n d e n t s  g r e w  v e g e t a b l e  b e d d i n g  p l a n t s  c o v e r i n g  5 4 , 0 0 0  s q u a r e  

fee t  of g r e e n h o u s e  space. P l an t s  w ere in the g r e e n h o u s e  an a v e r a g e  of 

2.94 m o n t h s ,  the r a n g e  was o n e  an d o n e - h a l f  to fou r  m o n t h s .  T h e  a v e r a g e  

v a l u e  p er  s q u a r e  f o o t  wa s  e s t i m a t e d  at $3.49 T o t a l  v a l u e  of v e g e t a b l e  

b e d d i n g  p l a n t s  r a i s e d  by s u r v e y  r e s p o n d e n t s  in 1982 w a s  a p p r o x i m a t e l y  

$189,000.

F_low£^_i n^j_ P 1 a nts

F l o w e r i n g  p l a n t s  h a d  an a v e r a g e  o f  5.6 m o n t h s  in the g r e e n h o u s e  w i t h  a 

r a n g e  of four to t e n  m o n th s .  E i g h t  r e s p o n d e n t s  d e v o t e d  5 3 , 1 0 0  s q u a r e  feet 

of g r e e n h o u s e  s p a c e  to f l o w e r i n g  p l a n t  p r o d u c t i o n  d u r i n g  1982. A v e r a g e  

v a l u e  p e r  s q u a r e  foot was  e s t i m a t e d  at $ 2 . 7 0  a n d  t otal s a l e s  w e r e  e s t i m a­

ted at $143,250.

C u t  F l o w e rs

N o  s u r v e y  r e s p o n d e n t s  r e p o r t e d  p r o d u c t i o n  of cut f l o w e r s .
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F o l i a g e  p l a n t s  h a d  an a v e r a g e  of 8 . 7 5  m o n t h s  in the g r e e n h o u s e  w i t h  a 

r a n g e  of t h r e e  t o  12 m o n t h s .  F o l i a g e  p l a n t s  u s e d  6 6 , 2 0 0  s q u a r e  f e e t  of 

g r e e n h o u s e  s p a c e  a n d  h a d  a t o t a l  e s t i m a t e d  v a l u e  of a p p r o x i m a t e l y  $ 1 , 0 1 4  

m i l l i o n .  A v e r a g e  v a l u e  p e r  s q u a r e  f o o t  wa s $15.32.

H a r d y  P l a n t s — C o n t a i n e r  N u r s e r y  S t o c k

T h r e e  r e s p o n d e n t s  r e p o r t e d  g r e e n h o u s e  p r o d u c t i o n  of h a r d y  p l a n t s —  c o n­

ta i n e r  n u r s e r y  stock. A v e r a g e  t i m e  in the g r e e n h o u s e  w a s  3.8 mo. 'hf. w i t h  a 

r a n g e of two to s i x  m o n t h s .  T o t a l  g r e e n h o u s e  s p a c e d e v o t e d  to h a r d y  p l a n t  

p r o d u c t i o n  was 17,000 s q u a r e  feet. It is e s t i m a t e d  t hat t o t a l  v a l u e  of 

p r o d u c t i o n  wa s  $95,000.

H a r d y  P l a n t s — T r e e  S e e d l i n g s

T o t a l  g r e e n h o u s e  s p a c e  d e v o t e d  to p r o d u c t i o n  of tree s e e d l i n g s  b y  s u r v e y  

r e s p o n d e n t s  was  1,400 s q u a r e  feet. I n s u f f i c i e n t  i n f o r m a t i o n  was a v a i l a b l e  

to e s t i m a t e  v a l u e  of p r o d u c t i o n .

G r e e n h o u s e  V e g e t a b l e  P r o d u c t i o n

G r e e n h o u s e  s p a c e  is a l s o  u s e d  to p r o d u c e  v e g e t a b l e s .  T h e s e  ar e  u s u a’.ly 

h i g h  v a l u e  crops t h a t  r e q u i r e  a c l o s e l y  c o n t r o l l e d  e n v i r o n m e n t .  S u t v e y  

r e s u l t s  s h o w e d  tha t  t o m a t o e s ,  c u c u m b e r s ,  a n d  a le s s e r  a m o u n t  of c e l e r y  a n d  

l e t t u c e  w e r e  p r o d u c e d .  T i m e  in t h e  g r e e n h o u s e  r a n g e d  f r o m  3.5 to si x 

m o n t h s .  It is e s t i m a t e d  t h a t  a b o u t  6 0 , 0 0 0  s q u a r e  feet of g r e e n h o u s e  s p a c e  

w a s  d e v o t e d  to v e g e t a b l e  p r o d u c t i o n .  D a t a  was i n s u f f i d e e i  to e s t i m a t e  

v a l u e  of p r o d u c t i o n .

N U R S E R Y  P L A N T S

N u r s e r i e s  p r o d u c e  h i g h  v a l u e  s p e c i a l t y  crops. Pl a n t s  ma y  be p r o p a g a t e d  

in A l a s k a  or s h i p p e d  in f r o m  o t h e r  s t a t e s.  T h e y  ar e  e i t h e r  l i n e d - o u t  in 

n u r s e r y  rows or t r a n s p l a n t e d  i nto c o n t a i n e r s .  Plants are o f t e n  in the 

n u r s e r y  two y e a r s or lo n g e r  b e f o r e  b e i n g  sold. ( I n s t i t u t i o n a l  n u r s e r i e s  

such as the s t a t e  f o r e s t r y  n u r s e r y ,  t h e  P l a n t  M a t e r i a l s  C e n t e r  (PMC), the

F o l i a g e  P l a n t s



U n i v e r s i t y  E x p e r i m e n t  S t a t i o n ,  a n d  M u n i c i p a l i t y  g r e e n h o u s e s  w e r e  not s u r­

veye d .  )

A l a s k a  n u r s e r i e s  c o m m o n l y  p r o d u c e  l a n d s c a p i n g ,  r e f o r e s t a t i o n ,  a n d  c o n s e r­

va t i o n  p l a n t s  (shrubs, t r e e s ,  h e r b a c e o u s  p e r e n n i a l s )  a n d  s m a l l  f r u i t  

p l a n t s  ( s t r a w b e r r y  p l a n t s ,  r a s p b e r r i e s ,  c u r r a n t s ) .  T h e  q u e s t i o n n a i r e  r e­

q u e s t e d  i n f o r m a t i o n  on t o t a l  a c r e s ,  n u m b e r  of p l a n t s ,  an d  v a l u e  of p r o d u c­

tion for ea c h  of t h e s e  c a t e g o r i e s .  S u r v e y  r e s u l t s  s h o w e d  o v e r  27 a c r e s  in 

n u r s e r y  tre e  p r o d u c t i o n ,  18 a c r e s  in  s h r u b  p r o d u c t i o n ,  4 a c r e s  of h e r b a­

ceous p e r e n n i a l s ,  1.5 a c r e s  of s t r a w b e r r y  p l a n t s ,  a n d  2.2 a c r e s  o f  o t h e r  

s m a l l  fruits (Table 3). T h e r e  w h e r e  13 r e s p o n d e n t s  p r o d u c i n g  s h r u b s ,  15 

p r o d u c i n g  trees, e i g h t  p r o d u c i n g  h e r b a c e o u s  p e r e n n i a l s ,  10 p r o d u c i n g  

s t r a w b e r r y  plan t s ,  a n d  n i n e  p r o d u c i n g  o t h e r  s m a l l  fruits. F o r t y - s i x  p e r­

cen t  of r e s p o n d e n t s  p r o d u c e d  p l a n t s  in four c a t e g o r i e s .  A p p r o x i m a t e l y  

2 2 , 5 0 0  shrubs, 2 4 , 0 0 0  t r e e s ,  6 0 , 0 0 0  h e r b a c e o u s  p e r e n n i a l s ,  18 , 0 0 0  s t r a w­

be r r y  plan ts ,  a n d  7 , 0 0 0  s m a l l  f r u i t  p l a n t s  (other tha n  s t r a w b e r r i e s )  w e r e  

p r o d u c e d  in A l a s k a  d u r i n g  1982 (T a b le  3).

V a l u e  of A l a s k a ' s  n u r s e r y  p r o d u c t i o n  d u r i n g  1982 w a s  e s t i m a t e d  at a p p r o x i­

ma t e l y  $6 03,000. V a l u e s  w e r e  e s t i m a t e d  a t  $ 1 4 2 , 0 0 0  for s h r u b s ,  $ 2 5 8 , 0 0 0  

for trees, $ 1 8 6 , 0 0 0  f o r  h e r b a c e o u s  p e r e n n i a l s ,  $ 1 1 , 0 0 0  f o r  s t r a w b e r r y  

plan t s ,  a n d  $ 6 , 0 0 0  for o t h e r  s m a l l  frui t s .  A v e r a g e  v a l u e  pe r  p l a n t  wa s  

$6.29 for shru b s ,  $ 1 0 . 5 8  f o r  t re e s ,  $3.11 fo r  h e r b a c e o u s  p e r e n n i a l s ,  $.60 

for s t r a w b e r r y  p l a n t s ,  a n d  $.81 for o t h e r  s m a l l  f r u i t s  (Table 4).

N u r s e r i e s  w e r e  c a t e g o r i z e d  b^ r a n g e  of v a l u e  of p r o d u c t i o n  d u r i n g  1982. 

T h i r t y - n i n e  p e r c e n t  (5) of t h e  n u r s e r i e s  h a d  p r o d u c t i o n  v a l u e d  at b e t w e e n  

$1 , 00 0  a n d  $4,999, f i f t e e n  p e r c e n t  (2) h a d  p r o d u c t i o n  b e t w e e n  $ 5 , 0 0 0  a n d  

$ 1 4 , 9 9 9  a n d  a n o t h e r  15 p e r c e n t  h a d  b e t w e e n  $ 1 5 , 0 0 0  a n d  $ 2 9 , 9 9 9  of  p r o d u c­

tio n  (Table 5). P r o d u c t i o n  w a s  s h o w n  at b e t w e e n  $ 3 0 , 0 0 0  a n d  $ 4 9 , 9 9 9  b y  8 

p e r c e n t  (1) a n d  23 p e r c e n t  (3) h a d  b e t w e e n  $ 5 0 , 0 0 0  a n d  $ 9 9 , 9 9 9.



T a b l e  3

A l a s k a  N u r s e r y  P r o d u c t u i o n :  S u m m a r y  of S u r v e y  R e s u l t s

1982

T y p e  of P l a n t

N u m b e r  of 

V a l i d  

R e s p o n s e s

-------------
N u m b e r

of

M i s s i n g

V a l u e s

T o t a l  of 

S u r v e y  

R e s p o n­

de n t s

E s t i m a t e d

T o t a l 3 M e a n M e d i a n M i n i m u m M a x i m u m

A C R E S

S h r u b s 12 1 18.12 19.63 1.51 1.0 . 10 5.00

T r e e s 13 2 2 7 . 3 9 31.61 2.11 1,0 .10 12.00

H e r b a c e o u s

P e r e n n i a l s 7 1 3.60 4.11 .51 .25 .05 1.50

S t r a w b e r r y

P l a n t s 9 1 1.48 1.64 .16 .11 .002 .50

R a s p b e r r i e s /

C u r r a n t s 8 1 2.2 2 2 . 5 0 .28 .10 .001 .50

P L A N T S

S h r u b s 9 4 1 4,630 2 2 , 5 6 8 1,626 850 30 5 , 0 0 0

T r e e s 11 4 2 1 , 1 7 0 2 4 , 3 6 4 1,925 400 20 12,000

H e r b a c e o u s

P e r e n n i a l s 6 2 4 4 , 6 5 0 6 0 , 0 0 7 7 , 4 4 2 1000 150 4 0 , 0 0 0

S t r a w b e r r y

P l a n t s 10 0 18,320 18,320 1,832 1000 200 5 ,000

R a s p b e r r i e s /

C u r r a n t s 8 1 6 , 2C0 6 , 9 8 2 775 350 100 2 , 5 0 0

V A L U E

S h r u b s 11 2 $ 1 2 5 , 8 0 0 $ 1 4 1 , 9 9 5 $ 1 1 , 4 3 6 $ 5,000 $300 $ 4 0 , 0 0 0

T r e e s 13 2 2 2 4 , 0 0 0 2 5 7 , 8 4 2 17,231 10,000 500 7 0 , 0 0 0

H e r b a c e o u s

P e r e n n i a l s 4 4 8 , 3 0 0 186,347 2 , 0 7 5 1,000 300

S t r a w b e r r y

P l a n t s 6 4 8 , 0 5 0 10,990 1,342 400 50 5 , 0 0 0

Raspl a r r i es /  

Cur rants 7 2 5 , 0 5 0 5,631 721 600 200 1 ,250

$ 6 0 2 , 8 0 5

a E x t r a p o l a t e d  b a s e d  on s u r v e y  r e s u l t s  to i n c l u d e  e s t i m a t e s  for n o n - r e s p o n d e n t s .
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T a b l e  4

A l a s k a  N u r s e r y  P r o d u c t i o n :  A v e r a g e  V a l u e s

1982

A v e r a g e

V a l u e / P l a n t

A v e r a g e

P l a n t s / A c r e

A v e r a g e

V a l u e / A c r e

Sh r u b s $ 6.29 1,150 $ 7,234

T r e e s 10.58 771 8 , 1 5 7

H e r b a c e o u s

P e r e n n i a l s 3.11 14 , 60 0 4 5 , 3 4 0

S t r a w b e r r y

P l a n t s .60 . 11,170 6,701

R a s p b e r r i e s /

C u r r a n t s .81 2 , 7 9 3 2 ,252

T a b l e  5

A l a s k a  N u r s e r y  V a l u e  of P r o d u c t i o n :  D i s t r i b u t i o n

1982

$ 0 - 9 9 9

$ 1 , 0 0 0 -  

4 , 9 9 9

$ 5 , 0 0 0 -

14 , 9 9 9

$ 1 5 , 0 0 0 -

2 9 , 9 9 9

$ 3 0 , G O O -  

4 9 , 9 9 9

$ 5 0 , 0 0 0 -

9 9 , 9 9 9 $ 1 0 0 , 0 0 0 + T o t a l

N u m b e r 0 5 2 2 1 3 0 13

P e r c e n t 0 39% 15% 15% 8% 2 3 % 0 100%



OTHER PRODUCTION

D e p e n d i n g  on the l o c a t i o n  and g oals of g r e e n h o u s e  a n d  n u r s e r y  p r o d u c e r s ,  

t h e r e  a r e  m a n y  o t h e r  c r o p s  that can be raised. P r o d u c t i o n  m i g h t  be e x p a n­

ded  to i n c l u d e  m o r e  h i g h  v a l u e  c rops such as v e g e t a b l e s ,  b e r r i e s ,  sod, and 

s eed. E s t a b l i s h m e n t s  l o c a t e d  w h e r e  lan d is c o s t l y  o f t e n  p r o v i d e  o t h e r  

s e r v i c e s  to t h e i r  c l i e n t e l e  s u c h  as s t o r i n g  p e r e n n i a l  o r n a m e n t a l s  d u r i n g  

w i n t e r  a n d  s e l l i n g  g r e e n h o u s e  a n d  ga rd e n  s u p p l i e s .

Som e of the o t h e r  c r o p s  p r o d u c e d  b y  s u r v e y  r e s p o n d e n t s  w e r e  s e e d  p o t a t o e s ,  

c e r e a l  gr a i n  seed, g r a s s  seed, an d  v e g e t a b l e s .  T o t a l  v a l u e  of t h e s e  o t h e r  

c r o p s  r e p o r t e d  b y  s u r v e y  r e s p o n d e n t s  was  $88 7 , 0 0 0 .

CHANGES IN PRODUCTION

Th e  q u e s t i o n  w a s  p o s e d  as to h o w  p r o d u c t i o n  in 1982 c o m p a r e d  to p r o d u c t i o n  

in 1981. O n l y  t h r e e  o u t  of 39 r e s p o n d e n t s  i n d i c a t e d  t h a t  t h e i r  p r o d u c t i o n  

d e c r e a s e d .  T e n  r e s p o n d e n t s  i n d i c a t e d  e i t h e r  n o  c h a n g e  or an u n s p e c i f i e d  

i n c r e a s e .  T h e  r e m a i n d e r  (25) s h o w e d  i n c r e a s e s  in p r o d u c t i o n  of b e t w e e n  5 

a n d  200 p e r c e n t .  Of the r e s p o n d e n t s  w h o  s p e c i f i e d  p e r c e n t a g e  i n c re a s e s ,  

s i x  s h o w e d  i n c r e a s e s  of b e t w e e n  100 an d  200 p e r c e n t ,  n i n e  by b e t w e e n  20 

a n d  50 p e r c e n t ,  a n d  10 o t h e r s  by b e t w e e n  two a n d  19 p e r c e n t .

R e s p o n d e n t s  w e r e  a l s o  a s k e d  to e s t i m a t e  c h a n g e s  in t h e i r  p r o d u c t i o n  for 

1983. T e n  s t a t e d  tha t  t h e y  w o u l d  d e c r e a s e  p r o d u c t i o n ,  two p l a n n e d  to p r o­

duc e  the s a m e  amou n t,  a n d  25 p l a n n e d  to i n c r e a s e  p r o d u c t i o n  in 1933. Five 

r e s p o n d e n t s  d i d  no t  a n s w e r  the que s t i o n.

COMPUTER ACCES?

I n c r e a s i n g l y ,  c o m p u t e r s  ar e  m a k i n g  ^ n r o a d s  into the g r e e n h o u s e  and n u r s e r y  

b u s i n e s s .  A w e l l - d e s i g n e d  f a r m  c o m p u t e r  s y s t e m  ca n  giv e  a p r o d u c e r  v a l u­

ab l e  i n f o r m a t i o n  w h i l e  f r e e i n q  h i m  f r o m  some t i m e - c o n s u m i n g  bu t  e s s e n t i a l  

tasks.

S u r v e y  r e s p o n d e n t s  w e r e  a s k e d  to i n d i c a t e  w h e t h e r  t h t y  o w n e d  o r  h a d  a c c e s s  

to a c o m p u t e r  or w h e t h e r  they p l a n n e d  to o b t a i n  a c c e s s  to o n e  w i t h i n  the 

n e x t  year. O f  44 r e s p o n d e n t s , 34 p e r c e n t  (15) i n d i c a t e d  t h a t  t h e y  h a v e
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a c c e s s  to a c o m p u t e r ,  67 p e r c e n t  (29) d i d  not. Of the 19 r e s p o n d e n t s  wh o  

a n s w e r e d  the s e c o n d  q u e s t i o n ,  42 p e r c e n t  (8) p l a n n e d  to gain a c c e s s  to a 

a c c e s s  to a c o m p u t e r ,  67 p e r c e n t  (29) d i d  not. Of t h e  19 r e s p o n d e n t s  who 

a n s w e r e d  the s e c o n d  q u e s t i o n ,  42 p e r c e n t  (8) p l a n n e d  to gain a c c e s s  to a 

t e r m i n a l  w i t h i n  the n e x t  year, 58 p e r c e n t  (11) h a d  no  s uch plans.

I N F O R M A T I O N  N E E D S  O F  A L A S K A ' S  G R E E N H O U S E  A N D  N U R S E R Y  P R O D U C E R S

A l t h o u g h  t h e r e  ha s b e e n  c o n s i d e r a b l e  r e s e a r c h  in g r e e n h o u s e  and n u r s e r y  

p r o d u c t i o n  in o t h e r  p a r t s  of t h e  U.S., r e s u l t s  a re  not a l w a y s  e n t i r e l y  

a p p l i c a b l e  to A l a s k a .  S u r v e y  r e s p o n d e n t s  w e r e  a s k e d  to s p e c i f y  the types 

of i n f o r m a t i o n  t h a t  t h e y  m o s t  f r e q u e n t l y  need. C h o i c e s  included: c u l t u r­

al, c h e m i c a l ,  c o m p u t e r ,  e co n o m i c ,  e n e r g y - r e l a t e d ,  m a r k e t i n g ,  c o n s t r u c t i o n ,  

a n d  ot h e r .  An y  n u m b e r  of c a t e g o r i e s  c o u l d  be c h e c k e d .  The m o s t  f r e q u e n t­

ly c h e c k e d  c a t e g o r i e s  w e r e  m a r k e t i n g  (67 p e r c e n t )  a n d  c h e m i c a l  (53 p e r ­

cent). See F i g u r e  1. C o m m e n t s  w e r e:

- n e e d  lis t  of s u p p l y  s o u r c e s

- q u a l i t y  p l a n t  s u p p l i e r s

- t e c h n i c a l :  n e w  m e t h o d s  in l a n d s c a p i n g  p r o f e s s i o n

- a d v e r t i s i n g

- E u r o p e a n  d ata

- E v a p o t r a n s p i r a t i o n  rates, s oil a n d  w a t e r  h o l d i n g  c a p a c i t i e s ,  i n t a k e  

rates for i r r i g a t i o n

S U M M A R Y A N D  C O N C L U S I ON S

P r o d u c t i o n  of g r e e n h o u s e  a n d  n u r s e r y  s t o c k  in A l a s k a  is g r o w i n g  r a p i d l y .  

The g r e e n h o u s e  an d  n u r s e r y  i n d u s t r y  c u r r e n t l y  i n c l u d e s  b u s i n e s s e s  t h a t  

s h i p  p l a n t s  into the s t a t e  a n d  t h a t  p r o d u c e  p l a n t  m a t e r i a l s  in the state. 

T h e r e  is not, h o w e v e r ,  a c l e a r  d i s t i n c t i o n  b e t w e e n  the tw o  groups. M a n y  

p r o d u c e r s  shi p  p i a n t 3  into the s t a t e  a n d  p r o p a g a t e  o t h e r s.

S o m e  s u c c e s s f u l  g r e e n h o u s e  a n d  n u r s e r y  p r o d u c e r s  use s t a t e - o f - t h e - a r t  p r o­

du c t i o n  m e t h o d s ,  i n v e n t o r y  r e co r d s ,  a n d  m a r k e t i n g  t e c h n i q u e s .  T i m e  a n d  

e n e r g y  m u s t  be a l l o c a t e d  to m a r k e t i n g  a c t i v i t i e s  a n d  a c c e s s  to i n f o r m a t i o n  

is c r i t i c a l .  S u c c e s s f u l  p r o d u c t i o n  r e q u i r e s  p l a n n i n g  for w h a t  is to be 

p r o d u c e d  and k n o w l e d g e  of the c o r r e c t  m e t h o d s  of p r o p a g a t i o n  and p r o d u c­

tion. S i x t y - s e v e n  p e r c e n t  of s u r v e y  r e s p o n d e n t s  s t a t e d  t hat b e t t e r  m a r­

k e t i n g  i n f o r m a t i o n  is needed. A l e s s e r  n u m b e r  c h e c k e d  p r o d u c t i o n - r e l a t e d
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F ig u r e  1
I n f o r m a t i o n  N e e d s :  G r e e n h o u s e  a n d  N u r s e r y  I n d u s t r y  1982

( P e r c e n t a g e  of R e s p o n d e n t s )



«

i n f o r m a t i o n .  It w a s  f o u n d  t h a t  a s i g n i f i c a n t  a m o u n t  of h o r t i c u l t u r a l  

p l a n t s  are p r o d u c e d  in A l a s k a  ( v a l u e d  a t  n e a r l y  $5 m i l l i o n  in 1982) a n d  

t h a t  A l a s k a ' s  g r e e n h o u s e  a n d  n u r s e r y  i n d u s t r y  is e x p e r i e n c i n g  c o n s i d e r a b l e  

growth.

T h i s  s t u d y  p r o v i d e d  b a s i c  i n f o r m a t i o n  a b o u t  p r o d u c e r s  w h o  r a i s e  m ost of 

t h e i r  n u r s e r y  p l a n t s  in the st a t e .  O b v i o u s l y  t h e  total s i z e  of t h e  g r e e n­

h o u s e  a n d  n u r s e r y  i n d u s t r y  in A l a s k a  is a c t u a l l y  m u c h  l a r g e r  w h e n  t o t a l  

s a l e s  of p l a n t s  s h i p p e d  i n t o  the s t a t e  f o r  r e s a l e  ar e  a l s o  t a l l i e d .
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ar7y quesTions, piooso v.umoci rvoiio cutjinoi i, 

this questionnaire by March 4, 1983.
f

1. What proportion of your sales during 1982 were:

 t retail (retail Is defined as 'direct sales to the final consumer;')

 t wholesale (wholesale Is defined as 'sales to an entity that plans to resell the

product.')

2. Old you produce greenhouse grown plants In 1982? yes no.

If yes, please Indicate the number of months each typo of plant was grown In the greenhouse, the 

square feet of space used, and the approximate value of each crop. If you did not produce 

greenhouse plants In 1982, please skip to question 3.

a. bedding plants (flowering):

  months In greenhouse

  square feet of greenhouse space used

S  value of crop

b. bedding plants (vegetables):

  months In greenhouse

  square feet of greenhouse space used

$ value of crop

c. flowering plants:

  months In groonhouse

  square foet of groonhouse space used

S value of crop

d. cut flowers:

  months In greenhouse

  square foet of greenhouse space used

J  value of crop

o. hardy plants-contalnor nursery stock: 

months In groonhouse

  square foot of greenhouse space used

S  value of crop

f. foliage plants:

  months In greenhouse

  square feet of greenhouse space used

S  value of crop

hardy plants-troo soodlings:

  months In groonhouse

  squaro foot of greenhouse spaco usod

I  value of crop

h. OTHER (ploaso spoclfy):_

months In groonhouse

squaro foet of groonhouse space usod

value of crop

3. Did you produco groonhouso grown vogotablos In 1982?  yes  no.

If yos, ploase Indlcato tho number of months oach vogotable crop utlllzod g. oonhouso space, the 

squaro foot of space usod, and tho osttmatod valuo of oach crop. If you did not produce 

groonhouso grown vogetablos In 1902, ploaso skip to quostlon 4.

a. tomatoos: b. cucumbors:

_  months In groonhouse  months In groonhouso

 squaro foot of groonhouso space usod  squaro foot of groonhouso spaco usod

i______ valuo of crop J_______valuo of crop

c. OTHER (ploaso specify):

 months In groonhouso

 squaro foot of groonhouse spaco usod

J valuo of crop

4. Did you produce H o l d  grown nursery stock In 1982? yos no.

If yos, please Indlcato tho numbor of acros usod for each crop, tho number of plants produced, 

and tho ostlmatod valuo. If you did not produco flold-grown nursery stock In 1982, ploaso skip 

to quostlon 5.

a. shrubs:

 acros

 numbor of plants produced

J valuo of crop

b. trees:

acros

numbor of plants produced 

valuo of crop

c, herbaceous poronnlal plants: 

 acros

 number of plants produced

S value of crop

d. small frults-strawborry plants: 

  acros

 numbor of plants produced

S valuo of crop



BILL SHEFFIELD, GOVERNOR

STAR ROUTES. BOX 7440 
PALMER. ALASKA 99645 
PHONE: (9071 745A469

REB*ARTMENT RE NATURAL RESOURCES
D I V I S I O N  O F  A G R I C U L T U R E / P L A N T  M A T E R I A L S  C E N T E R

F e b r u a r y  4, 1983

D e a r  P a r t i c i p a n t s :

As yo u  m ay  be a w a r e ,  v e r y  l i t t l e  is k n o w n  a b o u t  the s c o p e  of the 

h o r t i c u l t u r e  i n d u s t r y  t h r o u g h o u t  the S t a t e  of A l a sk a .  S t a t e w i d e  a n d  

r e g i o n a l  g r e e n h o u s e  s u r v e y s  h a v e  b e e n  done, but, t h e r e  has  n o t  b e e n  a 

s t a t e w i d e  s u r v e y  e x a m i n i n g  a l l  f ac e t s  of the i n d u s t r y .  T h e  D i v i s i o n  of 

A g r i c u l t u r e  (DOA) a n d  A l a s k a  H o r t i c u l t u r a l  A s s o c i a t i o n  (AHA) f e e l  t h a t  the 

i n d u s t r y  is m o r e  e s t a b l i s h e d  in the e c o n o m i c  c o m m u n i t y  t h a n  is g i v e n  

credit-. H o p e f u l l y ,  the r e s u l t s  of this s u r v e y  w i l l  c o n f i r m  t h a t  c o n c l u s i o n  

an d  e n a b l e  b o t h  o r g a n i z a t i o n s  to use th a t  k n o w l e d g e  to the b e n e f i t  of the 

h o r t i c u l t u r e  i n d u s t r y .

B e n e f i t s  to be g a i n e d  f r o m  this i n f o r m a t i o n  i n c l u d e  b e t t e r  s c h e d u l i n g  of 

e d u c a t i o n a l  p r o g r a m s ,  a n d  the a b i l i t y  to p r o v i d e  m ore p e r t i n e n t  i n f o r m a t i o n  

to the g r o w e r s .  A  mor e  a c c u r a t e  an d  p o s i t i v e  p i c t u r e  of the i n d u s t r y  c o u l d  

be p r e s e n t e d  to the p e o p l e  of A l a s k a  and the m a n y  v i s i t o r s  to o u r  state.

The r e s i d e n t s  a n d  v i s i t o r s  of A l a s k a  are our b e s t  a d v e r t i s e r s  f o r  the 

p r o m o t i o n  of the i n d u s t r y .

I n f o r m a t i o n  r e c e i v e d  in this s u r v e y  w i l l  be s u m m a r i z e d  w i t h  a r e p o r t  

p r o v i d e d  to a l l  r e s p o n d e n t s  and a v a i l a b l e  to the p u b l i c .  A l l  i n f o r m a t i o n  

p r o v i d e d  by i n d i v i d u a l  r e s p o n d e n t s  w i l l  be k e p t  s t r i c t l y  c o n f i d e n t i a l .

T h a n k  yo u  for p a r t i c i p a t i n g  in this survey.

S i n c e r e l y ,

D e a n  Brown, A c t i n g  D i r e c t o r  

D i v i s i o n  of A g r i c u l t u r e



D E P T . O F  E N V IR O N M E N T A L  CONSERVATION

M a r c h  1 4 ,  1 9 8 3

T h e  H o n o r a b l e  J o h n  R i n g s t a d  
S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  R i n g s t a d :

F o l l o w i n g  o u r  c o n v e r s a t i o n  o f  S a t u r d a y  m o r n i n g ,  M a r c h  12, 
1 9 8 3  w i t h  y o u  a n d  S h a r o n  B a r t o n  o f  t h e  D e p a r t m e n t  o f  

N a t u r a l  R e s o u r c e s ,  I p r o p o s e  t h e  f o l l o w i n g  s o l u t i o n  

t o  a l l e v i a t e  s o m e  o f  t h e  p r o b l e m s  w i t h  r e g a r d  t o  f u r  

f a r m i n g .  I p r o p o s e  a  w a i v e r  p e r m i t t i n g  r e l e a s e  f r o m  

i n s p e c t i o n  a n d  p e r m i t s  f o r  f u r  f a r m  a n i m a l s  f o r  t h e  

p e r i o d  r e q u i r e d  t o  a s s e s s  t h e  p o s i t i o n  o f  f u r  f a r m i n g  

a n d  t o  a g r i c u l t u r a l  i n s p e c t i o n  c u r r e n t l y  e x i s t i n g  

w i t h i n  t h e  s c o p e  o f  D E C ' S  r e g u l a t o r y  a u t h o r i t y .  A l l  

e x i s t i n g  r e g u l a t i o n s  p e r t a i n i n g  t o  f u r  f a r m i n g  w i l l  b e  

e v a l u a t e d  w i t h  t h e  i n u - r t i o n  t o  e l i m i n a t e  n o n -  

e s s e n t i a l  r e g u l a t i o n s .  T h i s  w a i v e r  w i l l  b e  e f f e c t i v e  

f o r  a  p e r i o d  n o t  t o  e x c e e d  •‘•wo y e a r s .

S i n c e r e l y ,

R i c h a r d  A. N e v e 1 

C o m m i s s i o n e r

cc: S h a r o n  B a r t o n







Alaska gi>tate Hegtslattsce
B E T T Y E  F A H R E N K A M P , C hairm an
R O B E R T  H. Z IE G L E R . SR., V ice C h airm an
D IC K  E LIA S O N
PAUL. F IS C H E R
V IC  F IS C H E R
BO B  M U L C A H Y
A R L IS S  S T U R G U L E W S K I

P O U C H  V 
STA T E  CAPITA! 

JU N E A U . A L A S K A  'J9811 
(907) 46f>3834 
(907) 46'i-3835

Committee on &c$ourcc£
M E M O R A N D U M

TO: S e n a t e  R e s o u r c e s  C o m m i t t e e  M e m b e r s

F R O M : S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

RE:

DATE:

C o m m i t t e e  M e e t i n g ,  F e b r u a r y  3, 1984

F e b r u a r y  2, 1 9 8 4

O n  F r i d a y ,  F e b r u a r y  3. 1984 a t  3 : 0 0  p m  in t h e  B a l t z  R o o m ,  
f i n a l  a c t i o n  w i l l  b e  ♦•aken o n  t h e  f o l l o w i n g  bill.*:

S B  339 a n d  S B  3 5 8  w o u l d  e x t e n d  t h e  l i f e  o f  t h e  A l a s k a  
A g r i c u l t u r a l  A c t i o n  C o u n c i l  (AAAC) b e y o n d  J u n e  30, 1984. T h e  
a t t a c h e d  d r a f t  C o m m i t t e e  S u b s t i t u t e  w o u l d  p l a c e  t h e  b i l l  u n d e r  
a f i v e  y e a r  s u n s e t  p r o v i s i o n .

S B  322 w o u l d  e x p a n d  t h e  m e m b e r s h i p  o f  t h e  A g r i c u l t u r a l
R e v o l v i n g  L o a n  F u n d  f r o m  f i v e  t o  s e v e n  members.,

S B  342 w o u l d  a m e n d  t h e  A g r i c u l t u r a l  L o a n  A c t .  T h e
a t t a c h e d  d r a f t  C o m m i t t e e  S u b s t i t u t e  w o u l d :

1) a l l o w  l o a n s  t o  b e  m a d e  f o r  h o r t i c u l t u r e  a n d  f u r  
f a r m i n g

2) d e f i n e  h o r t i c u l t u r e
3) g r a n t  t h e  B o a r d  t h e  d i s c r e t i o n  to e x t e n d  a s h o r t  t e r m  

l o a n  b e y o n d  o n e  y e a r
4) a l l o w  c l e a r i n g  l o a n s  t o  b e  m a d e  o n  a n y  l a n d

c l a s s i f i e d  a s  h a v i n g  a g r i c u l t u r a l  p o t e n t i a l

F o l l o w i n g  a c t i o n  o n  t h e s e  b i l l s ,  the D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  w i l l  b r i e f  t h e  c o m m i t t e e  o n  t h e  p r o p o s e d  B r i s t o l  B a y  
C o o p e r a t i v e  M a n a g e m e n t  P l a n ,  w h i c h  w a s  c o n c e p t u a l l y  a p p r o v e d  b y  
t h e  A l a s k a  L a n d  U s e  C o u n c i l  o n  D e c e m b e r  9, 1983. T h e  p r o p o s e d  
p l a n  is a r e v i s i o n  o f  t h e  d r a f t  p l a n  p r e s e n t e d  to t h e  S e n a t e  

R e s o u r c e s  C o m m i t t e e  in F a i r b a n k s  in S e p t e m b e r ,  1983.

S ena te
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(4) c u r r e n t  f i n a n c i a l  s t a t e m e n t s  i n c l u d i n g  a s  a 

m i n i m u m :  a b a l a n c e  s h e e t  a n d  a p r o f i t - a n d - l o s s  s t a t e m e n t  f o r
e a c h  o f  t h e  p e r s o n s  s p e c i f i e d  u n d e r  ( a ) (2) o f  t h i s  s e c t i o n ;

(5) a s t a t e m e n t  o f  i n t e n t  s t a t i n g  t h e  a m o u n t  

r e q u e s t e d ,  a d e s c r i p t i o n  d e t a i l i n g  t h e  p r o p o s e d  u s e  o f  t h e  l o a n  

p r o c e e d s  a n d  t h e  p l a n  o f  r e p a y m e n t  o f  t h e  l o a n ;

(6) a s c h e d u l e  o f  a c c e p t a b l e  c o l l a t e r a l  s t a t i n g  d a t e  
o f  a c q u i s i t i o n ,  c o s t ,  l o c a t i o n ,  m a r k e t  v a l u e  a n d  e x i s t i n g  l i e n s ;

(7) p r o  f o r m a  f i n a n c i a l  s t a t e m e n t s  w h i c h  s h o w  t h e  

p r o j e c t e d  i n c o m e  a n d  e x p e n s e s  f o r  t h e  f o l l o w i n g  y e a r ;

(8) c a s h  f l o w  p r o j e c t i o n s  d e m o n s t r a t i n g  t h e  a b i l i t y  t o  

■:;iaku l o a n  p a y m e n t s ;

(9) a f i v e  y e a r  f a r m  c l o p m e n t  p l a n  i n c l u d i n g  

p r o j e c t e d  b o r r o w i n g  n e e d s ;

(10) a s t a t e m e n t  o f  w h e t h e r  t h e  a p p l i c a n t  h a s  e v e r  b e e n  

t h e  s u b j e c t  o f  a b a n k r u p t c y  a c t i o n ;  a n d

(b) L o a n  a p p l i c a t i o n s  m a y  b e  s u b m i t t e d  t o  a n y  l o a n  o f f i c e  

o f  t h e  d i v i s i o n .  A  l o a n  a p p l i c  ition m a y  b e  p r e s e n t e d  t o  t h e  
b o a r d  a t  a m e e t i n g  u n d e r  11 A A C  3 9 . 0 3 1 ,  i f  i t  i s  c o m p l e t e ,  

c o m p l i e s  w i t h  t h i s  c h a p t e r  a n d  i s  r e c e i v e d  b y  t h e  d i v i s i o n  at 
l e a s t  14 d a y s  ( e x c e p t  in t h e  c a s e  o f  e m e r g e n c i e s )  b e f o r e  t h e  d a t e  

o f  t h e  m e e t i n g .

(c) A  c o r p o r a t i o n  a p p l y i n g  f o r  a l o a n  s h a l l  s u b m i t  a 
c u r r e n t  c e r t i f i c a t e  o f  g o o d  s t a n d i n g  in t h e  S t a t e  a n d  a c o r p o r a t e  
r e s o l u t i o n  a u t h o r i z i n g  t h e  c o r p o r a t i o n  t o  b o r r o w  f r o m  t h e  fund.

A  p a r t n e r s h i p  o r  j o i n t  v e n t u r e  a p p l y i n g  f o r  a l e a n  s h a l l  s u b m i t  
t h e  p a r t n e r s h i p  o r  j o i n t  v e n t u r e  a g r e e m e n t  a n d  p r o o f  o f  the 
a u t h o r i t y  to b o r r o w  f r o m  t h e  f u n d .  (Eff. / / , R e g .  )

11 A A C  3 9 . 1 1 1 .  Q U A L I F Y I N G  L O A N S  P U R P O S E S .  (a) L o a n s  m a y  
b e  m a d e  for, b u t  n o t  l i m i t e d  to, t h e  f o l l o w i n g  p u r p o s e s

(11) a r e s u m e  o f  a g r i c u l t u r a l  e x p e r i e n c e  a n d  e d u c a t i o n .

(1) c l e a r i n g  l a n d  f o r  f a r m i n g  p u r p o s e s ;

(2) d e v e l o p m e n t  o f  f a r m s ;

(3) p r o c e s s i n g  o f  a g r i c u l t u r a l  p r o d u c t s  a n d  a n i m a l s ;

(4) s t o r a g e  o f  f a r m i n g  p r o d u c t s ,  e q u i p m e n t  a n d

m a c h i n e r y ;

(5) f a r m  i r r i g a t i o n ;

(6) s h o r t  t e r m  f a r m  o p e r a t i n g  m o n e y ;

(7) l i v e s t o c k ;

(8) c r o p s ;



(b)

)

(10) other farming purposes.

Loans will not be made for the following purposes

farm machinery and equipment; and

1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 1 2 1

(1) b o a t s ;

(2) a i r p l a n e s ;

(3) t r a c k e d  v e h i c l e s ;

(4) p i c k u p s ,  a u t o m o b i l e s ,  a n d  m u l t i p l e  u s e  t r u c k s  

e x c e p t  o n - f a r m  t r u c k s ;

(5) e n t e r p r i s e s  n o t  o p e r a t e d  p r i m a r i l y  f o r  h u m a n  o r  

l i v e s t o c k  f o o d  p r o d u c t i o n  i n c l u d i n g  b u t  n o t  l i m i t e d  to, h o r s e  
b r e e d i n g  a n d  r a i s i n c  o p e r a t i o n s ,  f u r  b r e e d i n g  a n d  f u r  f a r m i n g  
e n t e r p r i s e s ,  s i l v i c u l t u r e  p r o j e c t s  a n d  g r e e n h o u s e s  n o t  o p e r a t e d  

p r i m a r i l y  f o r  f o o d  p r o d u c t i o n ;

(6) r i d i n g  a c a d e m i e s  a n d  s c h o o l s ;

(7) e s t a b l i s h m e n t s  w h i c h  r e s e l l  r a t h e r  t h a n  p r o d u c e ,

o r o c e s s  o r  a d d  v a l u e  t o  c r o p s ,  l i v e s t o c k  a n d  l i v e s t o c k  p r o d u c t s .

(8) l a n d  p u r c h a s e s ;

(9) r e f i n a n c i n g  e x c e p t  i n  e m e r g e n c i e s  o r  w h e n  in t h e  

b e s t  i n t e r e s t s  o f  t h e  l o a n  f u n d ;

(10) r e s i d e n t i a l  p r o p e r t y ;  a n d

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0

11 A A C  3 9 . 1 2 1 .  L O A N  C A T E G O R I E S .  (a) Loar.s f o r  t h e  
p u r p o s e s  s p e c i f i e d  i n  11 A A C  3 9 . 1 1 1 ( a )  s h a l l  b e  m a d e  u n d e r  t h e  

f o l l o w i n g  c a t e g o r i e s :

(1) s h o r t  t e r m  l o a n s ;

(2) f a r m  d e v e l o p m e n t  l o a n s ;

(3) i r r i g a t i o n  l o a n s ;

(4) c h a t t e l  l o a n s ;

(5) f a r m  p r o d u c t  p r o c e s s i n g  l o a n s ;  a n d

(?) l a n d  c l e a r i n g  l o a n s .

(b) A  l o a n  u n d e r  e a c h  c a t e g o r y  s p e c i f i e d  in (a) o f  t h i s  
s e c t i o n  m u s t  m e e t  t h e  r e q u i r e m e n t s  f o r  t h e  l o a n  c a t e g o r y  u n d e r  
11 A A C  3 9 . 1 3 1  - 11 A A C  3 9 . 1 8 1 ,  t h e  o v e r a l l  m a x i m u m  l o a n  l i m i t  

u n d e r  11 A A C  3 9 . 1 9 1 ,  o t h e r  c o n d i t i o n s  o f  l o a n s  u n d e r  11 A A C
3 9 . 2 1 1  - 11 A A C  3 9 . 2 3 1  a n d  t e r m s  a n d  c o n d i t i o n s  s e t  b y  t h e  b o a r d  
u n d e r  11 A A C  3 9 . 2 4 1 .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0
A S  0 3 . 1 0 . 0 5 0

-8-



F o x  f a r m i n g  was still a p r o f i t a b l e  b u s i n e s s  h a c k  in  t h e  1 9 3 0 s  w h e n  t h e - e  f i x  ­
tu r e s  w e r e  t a k e n  o n  b r o t h e r  I s l a n d  in  S o u t h e a s t  A l a s k a .  B\ 1 9 3 9 .  lur  ;>ru e< tell  
d r a s t ic a l ly  a n d  lu r  ia r m i n i i  n e a r l y  d i s a p p e a r e d .  IA la s k a  l l o t o n c a l  h o r a r y

By Karen Cantillon
rp ur farming, raising animals to 
jr *  harvest their pelts, lias evolved 
■  over the years into an exacting 

science, although its beginnings in 
Alaska were less than scientific. Lately 
there has been renewed interest in the 
industry.

W hen people began farming furs in 
Alaska, intensive gold mining was still 
taking place in many cities and towns. 
As lodes started to dwindle, people 
looked for other ways to make money. 
Furs were valuable. Some people 
began trapping, \ ‘die others decided 
to raise furbearers, breed them, and 
sell the pelts of the offspring. For 
some, fur farming was lucrative; for 
others, it meant bankruptcy.

The history of fur farming in the state 
was full of the same excitement found 
in other pioneer endeavors. In the 
case of billy Gray, fox poacher, there 
was too much excitement. On March 
7, 1924, according to an account in 
the Alaska Daily Empire, Billy was 
shot and killed by Ole Haynes and 
four com panions. Haynes, the 
caretaker who lived on the San Juan 
Fox Ranch located at Pybus Bay, saw 
Billy Gray and a companion land on 
the island Wednesday, March 5, The

fftuir
two men. armed with traps and 
weapons, set up camp on the beach. 
Haynes and his friends hid near the 
camp on Friday and waited for the 
men to appear.

Finally, Billy Gray came walking 
through the woods carrying a dead fox 
in one hand and a rifle in the other. 
Haynes and company y< iled: "Throw 
up your hands."

The islands are still dotted 
with the ruins ot these farms.

" Ml right, boys," he replied drop­
ping the fox but not the gun. Haynes 
said he saw the barrel of Gray's rifle 
swing toward the woods where his 
four companions were hidden. Fie 
drilled Gray in the heart.

Haynes was exonerated by a cor­
oner's jury. A local organization, the 
Southeastern Fox Farmer's Associa­
tion, used the incident to call tor rigid 
enforcement of the laws against 
poaching.

Around the turn of the century, the 
offshore islands in Southeast Alaska 
and small islands in the Aleutian Chain 
and around Kodiak were the sites of

ra

numerous farms. The islands tonav am 
still dolteo with the ruins ot these :.<■ 
farms, many of which failed durine : r -  
1930s, a decade that culminated m tw 
fur market crash just before Worn. 
War II.

Fox farmers leased islands from (b< 
federal government for S I00 to 525 
annually and men with enouc 
capital outlay began investing in tin 
industry. Farms continued to grow un 
til the 1930s. During the 1934-35 
season, large numbers of blue fox ant: 
white fox pelts were sold. In 1930 
mink ranching took a firm hold: ar 
Alaskan mink, the Yukon, began tr, 
lead sales in the Low er 4F 
marketplaces.

The federal g o ve rnm e n t ap­
propriated funds to begin operation ot 
an e x p e r im e n ta l fur tarm  at 
Petersburg. Its purpose was to deter­
mine the best and most economical 
ways to raise furbearers and to extend 
this information to all fur ranchers in 
the Territory. The farm operated as 
part of the University of Alaska until 
very recently.

In 1939. there were 273 fur farming 
licenses issued. By 1944 the total had 
dropped to 87, and by 1947 tnere
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m
were only 62 fur farms, some raising 
mink. By 1966, there were only lour 
fur farms in Alaska.

The fur market remained weak until 
very recently, but now there is re­
newed interest in farming, evidenced 
by the number of permits granted. Per­
mits for lur farming are issued by Dr. 
Bert Core, State Veterinarian with the 
Alaska Department of Environmental 
Conservation. Dr. Gore said there are 
14 permits currently issued to fur 
farmers in Alaska, and there may be 20 
more operators in business without a 
permit.

The present enforcement effort, car­
ried out only by Dr. Gore, consists of 
preventing escapes of domestic foxes 
into the environment and blocking the 
use of rabies vaccine. W hile the 
animals may be vaccinated for 
distemper and a host of other diseases, 
there is presently no approved rabies 
vaccine lor toxes. Because the vc c in e  
is live, vaccinated animals that escape 
could spread rabies among wild 
populations.

In addition to preventing escape and 
controlling rabies vaccine, state 
regulations require that animals be 
maintained in clean and sanitary con­

ditions. Since Dr. Gore is the only in­
spector in the state, and because fur 
farms are geographically spread across 
vast territories, inspections have been 
limited largely to Southcentral Alaska, 
where he is stationed.

One of the major problems facing 
potential fur farmers is a source of 
food. Over the course of a year, BO

Startinjj; a fox farm 
is a cosily proposition.

female red foxes anti 20 males, a 
recommended number for starting a 
farm, would require 55,000 pounds of 
food.

Good breeding stock is critical to the 
success of a fur farm. The animals must 
have high reproductive potential, 
good color, and quality fur. Initial 
breeding stock is often purchased 
from other farms. Those animals hav­
ing excellent characteristics may cost 
as much as several thousand do lars. 
One alternative would be trapping 
wild animals, but selectivity would be 
lost.

A farmer must take good care of his

animals. Their food supplies and living 
quarters must be of high quality or 
they won't produce a pelt good 
enough to be marketed. The method 
used to kill the animals is generally 
electrocution, a very fast and nearly 
painless death. Poison is sometimes 
used .is an alternative to electrocution, 
but storing toxic substances can be 
dangerous.

Starling a fox farm is a costly prop­
osition. A good breeding stock would 
number 100 animals. No relur,; could 
be expected for two to four years, so 
the investor would have to "float”  for 
some time. In a 19111 naner titled 
" f easibility of I’nx Farmme in .the 
NANA Kemon.” Dr. Lawrence S. 
Undcrwood calculated start-nn h k (s 
al̂  $5.1,-150. This included cage con- 
structiorTTnaterials. freight, labor, and 
equipment for farms located in the 
northwestern portions of the state. The 
total food crisis tor the first year would 
be $116,126 with freight costs or 
$19:9011 1
“OtTfor species considered to- farm­

ing have been lynx, mink, sable, and 
wolverine. There are problems with 
each type, and farming methods 

C o n t i n u e d  o n  page 4 2



D r i p p i n g  w e t .  (his  s w i m m i n g  m i n k  l o o k

Mink, Markets and Money
point, our Alaskan minks, now all tan­
ned, polished, and refined, will be in­
tersorted with mink from many places 
to make the perfect match of the 25 to 
50 skins required for one coat.

It is at this stage that the variables of 
fashion, manufacturing, marketing 
and merchandising make it difficult to 
follow exactly where or at what cost 
our Alaskan mink is affected. This is 
also where the largest increment of 
cost is added to the (trice of a coat, 
because it is the most labor intensive 
process.

Based on past trends in fashion, the 
styles that wear well and sell well, a 
manufacturer will have developed a 
line of coals lor a given season. Each 
manufacturer might also have several 
lines: one for mass produced, more in­
expensive coats, and another for indi­
v idu ally  tailored, luxury coats. 
Sometimes a manufacturer will team 
up with a designer to lend a "designer

> litt le  l i k e  t/ie va/ua/t/o t'ur b e a r e r  h e  is.

: u n t i n u e d  h u m  page 2 0

name" and label to his goods. Accord­
ing to one furrier, this name will make 
the coat cost more, but it doesn't 
necessarily guarantee that the coat is 
top quality because "the manufacturer 
makes the coat, not the design '  "

The manufacturing process involves 
work by designers, cutters and sewing 
machine operators who carefully 
match each skin to be part of the coat, 
choose certain parts of each pelt to be 
used in a particular part of the coat, 
then sew them together in a way that 
makes the coal appear to be one piece 
of fur instead of dozens of separate 
skins. One manufacturer suggests that 
a good way to tell if you are getting a 
quality mink coat is to look at the in­
side of the coat at the reverse or skin 
side of the pelts to see if they are 
carefully pieced and sewn in one 
direction.

After a manufacturer has made up 
several coats they will be displayed at

L e o n a r d  tee Rue III pnnm

fashion shows where retailers view 
them and place orders. Other unveii- 
ings take place at international fur fairs 
and shows all over the world. To these 
coats, in addition to the cost of ttie 
labor and materials that go into oro- 
duction. the value of the manutac- 
itrer's name and the designer's name, 

costs of marketing and retailing are 
tacked on. By the time the coat ap­
pears in the store window, the dif­
ference between the wholesale and 
retail cost, the costs of adv -rtising and 
all the other variables that go into a 
price tag are finally complete.

So if we began with 50 pelts costing 
$56,80 each after dressing, for a total 
of $2,840, the design, manufacture, 
marketing, and retailing of that full- 
length mink coa'. cost nearly $8,000!

S u / a n n e  l u d i i e l l u  is A D r s . C ’s S p e c i a l  
A s s is t a n t  in c h a r g e  o f  t h e  P u b l i c  C o m ­
m u n i c a t i o n s  S e c t i o n .

Fur Farming in Alaska c o n t i n u e d  u n m  p.-ge 7
change from animal to animal. The 
one constant in the fur farming 
business, from its beginnings to the 
present day, is that it is not an easy 
way to make .1 living. It requires con­
stant attention to the animals. Some

thine, have changed, however. Since 
the early years of the century the re­
quired capital investment has risen, 
and the methods of farming have 
become increasingly scientific and ex­
acting.

K a r e n  C a n t i l l o n  is a P u b l i c a t i o n s  
S p e c ia l i s t  lo r  A D F X C s  P u b l i c  C o m -  
m u n i t  aborts 5e< H o n .
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H O U S E  O r  R E P R E S E N T A T IV E S  

C O M M IT T E E  O N  R E S O U R C E S

J O H N  R IN G S T A D , c o -c m a ih m a m  

R IC H A R D  S H U L T Z . CO-CHA'UMAN 

P O U C H  V 

J U N E A U .A L A S K A  C S S 1 I 

( S 0 7 )  A C 5 > 3 7 1  5

TO: S E N A T O R  B E T T Y E  F A H R E N K A M P ,  C H A I R M A N /  S E N A T E  RES.
/)

FROM: REP. J O H N  RIN G S T A D ,  C H A I R M A N /  H O U S E  R E S . Q j /

DATE: J A N U A R Y  27, 1984

RE: F U R  F A R M I N G

T H E  S I T U A T I O N  WIT H  T H E  F U R  F A RM E R S  IN T H E  S TA T E  IS AS FOLLOWS:

1.P R E S E N T L Y  D E C  A N D  F& G R E G U L A T E  T H E  INDUSTRY.

A. DEC  HAS A U T H O R I T Y  T O  P E R M I T  T H E  FARMS AND INSPECT 

FOR H E A L T H  A N D  S A N I T A R Y  S T A N D A R D S .

B. F&G P E R M I TS  FOR  T H E  C A P T U R E  O F  W I L D  F U R  B E AR E R S  TO 

M I X  W I T H  T H E  D O M E S T I C  A N I M A L S  T O  E N H A N C E  G E NE T I C  

STOCK.

C. ( U.S. DEPT. O F  A G R I C U L T U R E  I N S P E C T S  A LL  IMPORTED 

A N I M A L S  T H A T  A R E  S H I P P E D  T O  A L A S K A  )

2.1 H A V E  BEEN W O R K I N G  W I T H  )EC A N D  DNR T O  M O V E  F U R  F A R M I NG  

B A C K  INTO D N R  W H E R E  IT HAD BE E N  O R I G I N A L L Y  P L A C E D  BEF O R E  AN 

E X E C U T I V E  O R D E R  BY G O V E R N O R  H A M M O N D  D E A L I N G  WITH DEC 

I N S P E C T I O N  A U T H O R I T Y  A R B I T R A R I L Y  S W E P T  T H A T  INDUSTRY INTO 

DEC.

3.1 F E E L  T H A T  T H E  FUR F A RM E R S ,  OF W H I C H  T H E R E  IS A G R O W I N G  

NUMB E R ,  H A V E  B E E N  O V E R L O O K E D  A N D  AS A R E S U L T  L O S T  IN A M A Z E  

O F  M E A N I N C L E S S  R E G U L A T I O N S  AN D  DEP A R T M E NT A I  SHUF F L IN G .  LAST 

Y E A R S  HB 187 T O O K  C A R E  O F  A  L O T  O F  T H E  R E G U L A T O R Y  PROBLEMS, 

BUT T H E R E  RE1 INS T H E  T R A N S F E R  T O  D N R  IN H E L P I N G  T O  HA V E  F 'R 

F A R M I N G  R E C O G N I Z E D  AS T H E  A O N A F I D E  A G R I C U L T U R A L  A C T I V I T Y  

T H A T  IT IS.

4 . M A N Y  O F  US A R E  U N A W A R E  T H A T  T H I S  IND U S TR Y ,  SO W E L L  SUITED TO 

T H E  R U R A L  A R E A S  O F  O U R  S T A T E  WA S  O N C E  A T H R I V I N G  ENTITY HER E  

IN ALASKA. WITH T H E  A D V E N T  C F  B A R L E Y  A N D  L A RG E  Q U AN T I T I E S  OF 

FI S H  W A S T E  T H E  P R O S P E C T S  FOR F U R  F A R M I N G  A G A I N  LOOK 

P L A U S I B L E  FOR M A N Y  ALA S K A NS .  IT T R U L Y  IS A U N I Q U E  PART OF 

A G R I C U L T U R E  AND MA Y  BY T H A T  V E R Y  N A T U R E  P R O V I D E  

O P P O R T U N I T I E S  FOR A L A S K A N S  T H A T  O T H E R W I S E  W O U L D  N E V E R  HAVE 

T H E  C H A N C E  T O  P A R T I C I P A T E  IN O U R  G R O W I N G  A G R I C U L T U R A L  

FUTURE.



2. A  b r o a d  l i s t i n g :

... p r o d u c t s  a n d  c r o p s  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o  ...

3. A  l i s t i n g  o f  a c t i v i t i e s :

f l o r i s t s ,  g a r d e n  c e n t e r s ,  n u r s e r i e s ,  p r o c e s s o r s  o f  f r u i t  o r  

v e g e t a b l e s ,  g r e e n  h o u s e  p r o d u c t i o n ,  i n t e r i o r  s c a p e  i n d u s t r y ,  

l a n d s c a p e  i n d u s t r y ,  p r o d u c t i o n  o f  f r u i t  o r  v e g e t a b l e s

A. A  s t a n d a r d  d i c t i o n a r y  d e f i n i t i o n :

H o r t i c u l t u r e  i s  t h e  s c i e n c e  a n d  a r t  o f  g r o w i n g  f r u i t s ,  

v e g e t a b l e s ,  f l o w e r s ,  o r  o r n a m e n t a l  p l a n t s .

5. N o  d e f i n i t i o n .
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C H A P T E R  39 A G R I C U L T U R A L  R E V O L V I N G  L O A N  F U N D

A r t i c l e

1. P o w e r s  a n d  D u t i e s  (11 A A C  3 9 . 0 1 1  —  11 A A C  3 9 . 0 9 1 )
2. L o a n  R e q u i r e m e n t s  (11 A A C  3 9 . 1 0 1  —  11 A A C  3 9 . 2 9 1 )
3. L o a n  A p p r o v a l  P r o c e d u r e  (11 A A C  3 9 . 3 0 1  —  11 A A C  3 9 . 3 9 1 )

4. L o a n  A d m i n i s t r a t i o n  (11 A A C  3 9 . 4 0 1  —  11 A A C  3 9 . 5 0 1 )
5. G e n e r a l  P r o v i s i o n s  (11 A A C  3 9 . 5 1 1 )

A R T I C L E  1. P O W E R S  A N D  D U T I E S

S e c t i o n

10. ( R e p e a l e d )

11. D u t i e s  o f  d e p a r t m e n t  a n d  b o a r d
20. ( R e p e a l e d )
21. B o a r d  o f f i c e r s

30. ( R e p e a l e d )
31. M e e t i n g s  o f  t h e  b o a r d

40. ( R e p e a l e d )
41. B o a r d  c o n f l i c t  o f  i n t e r e s t  r u l e s
50. ( R e p e a l e d )

51. E m p l o y e e  c o n f l i c t  o f  i n t e r e s t  r u l e s
60. ( R e p e a l e d )

61. P u b l i c  a n d  c o n f i d e n t i a l  r e c o r d s  

71. ( R e s e r v e d )
81. ( R e s e r v e d )

91. ( R e s e r v e d )
100. ( R e p e a l e d )

11 A A C  39 .Oil). T Y P E S  A N D  T E R M S  O F  L O A N S  A V A I L A B L E .
R e p e a l e d  / /

11 A A C  3 9 . 0 1 1 .  D U T I E S  O F  D E P A R T M E N T  A N D  B O A R D .  (a) T h e  
d e p a r t m e n t  a n d  t h e  b o a r d  j o i n t l y  a d m i n i s t e r  t h e  f u n d .  T h e  

r e s p e c t i v e  d u t i e s  o f  t h e  d e p a r t m e n t  a n d  b o a r d  a r e  s e t  o u t  in (b) ,

(c) a n d  (d) c f  t h i s  s e c t i o n .

(b) T h e  d u t i e s  o f  t h e  d e p a r t m e n t  a r e

(1) f o r m u l a t i n g  p o l i c y  r e c o m m e n d a t i o n s  f o r  b o a r d  
c o n s i a o r a t i o n ;

(2) p r o v i d i n g  a d m i n i s t r a t i v e  s u p p o r t  a n d  s t a f f  f o r  t h e
b o a r d ;

(3) r e c e i v i n g  a n d  p r o c e s s i n g  l o a n  a p p l i c a t i o n s ;

(4) a c c o u n t i n g ,  a u d i t i n g ,  d i s b u r s i n g  a n d  r e c e i v i n g  
m o n i e s  o f  t h e  f u n d ;

(5) s u p e r v i s i n g  a n d  s e r v i c i n g  l o a n s ;

(6) p r o v i d i n g  i n f o r m a t i o n  a n d  s e r v i c e s  t o  t h e  p u b l i c ;
a n d

(7) p r o v i d i n g  i n d e p e n d e n t  f i n a n c i a l  a n d  m a n a g e m e n t  
a n a l y s i s  o f  l o a n  a p p l i c a t i o n s .



(c) T h e  d u t i e s  o f  t h e  b o a r d  a r e

(1) s e t t i n g  p o l i c y  i n  c o n j u n c t i o n  w i t h  t h e  
c o m m i s s i o n e r  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  f u n d ,  i n c l u d i n g  t h e  
t e r m s  a n d  c o n d i t i o n s  u n d e r  w h i c h  l o a n s  f r o m  t h e  f u n d  w i l l  b e  

m a d e ;

(2) m a k i n g  l o a n s  f r o m  t h e  f u n d  e x c e p t  a s  p r o v i d e d  in 

(d) o f  t h i s  s e c t i o n ;  a n d

(3) m a k i n g  c h a n g e s  i n  l o a n  t e r m s  a n d  c o n d i t i o n s ,  a n d  

t a k i n g  a c t i o n  t o  a u t h o r i z e  f o r e c l o s u r e s  a n d  o t h e r  l e g a l  a c t i o n s .

(d) T h e  c o m m i s s i o n e r  o r  t h e  d e s i g n e e  o f  t h e  c o m m i s s i o n e r  

m a y  m a k e  a l o a n  u p  t o  $ 2 5 , 0 0 0  t o  a n  e x i s t i n g  b o r r o w e r  o f  t h e  f u n d  
w h o  i s  i n  g o o d  s t a n d i n g  u n l e s s  t h e  l o a n  r e q u e s t  w a s  p r e v i o u s l y  
d i s a p p r o v e d  b y  t h e  b o a r d ,  t h e  b o r r o w e r  h a s  h a d  a l o a n  f r o m  t h e  
f u n d  f o r  l e s s  t h a n  o n e  y e a r ,  o r  t h e  b o r r o w e r  h a s  h a d  a 
c o m m i s s i o n e r  a p p r o v e d  l o a n  w i t h i n  t h e  p r e v i o u s  y e a r .

(Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 0 2 0 .  U S E  O F  F U N D S .  R e p e a l e d  / / .

11 ,:JVC 3 9 . 0 2 1  . B O A R D  O F F I C E R S .  T h e  b o a r d  s h a l l  e l e c t  f r o m  
i t s  m e m b e r s  a c h a i r p e r s o n  w h o  s h a l l  p r e s i d e  a t  i t s  m e e t i n g s  a n d  a 

v i c e  c h a i r p e r s o n  w h o  s h a l l  p r e s i d e  i n  t h e  c h a i r p e r s o n ' s  a b s e n c e .  

(Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 0 3 0 .  A P P L I C A T I O N  R E Q U I R E M E N T S  F O R  A  L O A N .

R e p e a l e d  / /

11 A A C  3 9 . 0 3 1 .  M E E T I N G S  O F  T H E  B O A R D .  (a) T h e  b o a r d  w i l l  

h o l d  a t  l e a s t  e i g h t  m e e t i n g s  a y e a r .  A d d i t i o n a l  m e e t i n g s  m a y  b e  

c a l l e d  b y  t h e  c h a i r p e r s o n  o r  o n  t h e  c o n c u r r e n c e  o f  a n y  t h r e e
m e m b e r s .  I n  a n  e m e r g e n c y ,  t h e  d i r e c t o r  m a y  c a l l  a m e e t i n g  for

t h e  p u r p o s e  o f  c o n s i d e r i n g  m a t t e r s  w h i c h  m a y  b e  h e l d  i n  e x e c u t i v e  

s e s s i o n  u n d e r  (c) o f  t h i s  s e c t i o n .

(b) T h r e e  m e m b e r s  c o n s t i t u t e  a q u o r u m  a n d  b u s i n e s s  m a y  n o t  

b e  t r a n s a c t e d  u n l e s s  tr.ree m e m b e r s  a r e  p r e s e n t .

(c) M e e t i n g s  o f  t h e  b o a r d  wil?. b e  o p e n  t o  t h e  p u b l i c  e x c e p t  

t h a t  m e e t i n g s  o r  t h o s e  p o r t i o n s  o f  m e e t i n g s  i n  w h i c h  t h e  b o a r d  
a c t s  o n  a p p l i c a t i o n s  f o r  l o a n s  o r  c h a n g e s  i n  l o a n  t e r m s  w i l l  b e  

h e l d  i n  e x e c u t i v e  s e s s i o n .  T h e  p u b l i c  p o r t i o n  o f  a n y  m e e t i n g  
s h a l l  b e  r e c o r d e d  a n d  a s u m m a r y  s h a l l  b e  i n c o r p o r a t e d  i n t o  t h e  

m i n u t e s  o f  t h a t  m e e t i n g .

(d) N o t i c e  o f  m e e t i n g s  o f  t h e  b o a r d  w h i c h  a r e  o p e n  t o  t h e  

p u b l i c  u n d e r  (c) o f  t h i s  s e c t i o n  w i l l  b e  p u b l i s h e d  i n  n e w s p a p e r s  

o f  g e n e r a l  c i r c u l a t i o n  w i t h i n  t h e  a g r i c u l t u r a l  c o m m u n i t i e s  o f  t h e  
s t a t e  a t  l e a s t  15 d a y s  b e f o r e  t h e  d a t e  o f  t h e  m e e t i n g .  T h e  
n o t i c e  m u s t  p r o v i d e  t h e  d a t e ,  t i m e ,  p l a c e  o f  m e e t i n g  a n d  p u r p o s e  

o f  t h e  m e e t i n g .  N o t i c e  o f  m e e t i n g s  m a y  a l s o  b e  p o s t e d  in
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d i v i s i o n  o f f i c e s  a n d  i n c l u d e d  i n  d e p a r t m e n t  n e w s l e t t e r s  a n d  

p u b l i c a t i o n s .

(e) I n  a n  e m e r g e n c y ,  t h e  b o a r d  m a y  m e e t  b y  t e l e c o n f e r e n c e  

w i t h  r e s p e c t  t o  m a t t e r s  w h i c h  m a y  b e  d i s c u s s e d  i n  e x e c u t i v e  
s e s s i o n  u n d e r  (c) o f  t h i s  s e c t i o n .

(f) W r i t t e n  m i n u t e s  o f  t h e  p u b l i c  p o r t i o n  o f  a m e e t i n g  w i l l  
b e  m a d e  a v a i l a b l e  t o  t h e  p u b l i c  u n d e r  11 A A C  3 9 . 0 6 1 ( b ) .

(Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 0 4 0 .  L O A N  L I M I T A T I O N S ,  T E R M S ,  R A T E S ,  A N D  
E L I G I B I L I T Y .  R e p e a l e d  / / .

11 A A C  3 9 . 0 4 1 .  B O A R D  C O N F L I C T  O F  I N T E R E S T  R U L E S .  (a) N o  
m e m b e r  o f  t h e  b o a r d  m a y  d i s c u s s ,  c o n s i d e r  o r  v o t e  o n  a n y  l o a n  i n  

w h i c h  t h e  m e m b e r  h a s  a d i r e c t  o r  i n d i r e c t  f i n a n c i a l  i n t e r e s t  o r  
s t a k e .  A  m e m b e r  h a s  a d i r e c t  o r  i n d i r e c t  f i n a n c i a l  i n t e r e s t  o r  

s t a k e  in

(1) a l o a n  t o  t h e  m e m b e r  o r  m e m b e r ' s  i m m e d i a t e  f a m i l y ;

(2) a l o a n  t o  a c o r p o r a t i o n ,  p a r t n e r s h i p  o r  j o i n t

v e n t u r e  i n  w h i c h  t h e  m e m b e r  o r  a n y o n e  i n  t h e  m e m b e r ' s  i m m e d i a t e  
f a m i l y  is a n  o f f i c e r ,  d i r e c t o r  o r  p a r t n e r ,  o r  o w n s  s t o c k ,  o r  

o t h e r w i s e  h o l d s  a n  o w n e r s h i p  i n t e r e s t ;

(3) a l o a n  t o  a c o o p e r a t i v e  o r  o t h e r  o r g a n i z a t i o n  in 
w h i c h  t h e  m e m b e r  o r  a n y o n e  i n  t h e  m e m b e r ' s  i m m e d i a t e  f a m i l y  

l i v i n g  in t h e  s a m e  h o u s e h o l d  is a n  o f f i c e r  o r  d i r e c t o r ;

(4) a l o a n ,  t h e  p r o c e e d s  o f  w h i c h  w i l l  b e  u s e d  i n

w h o l e  o r  i n  p a r t  to s a t i s f y  a d e b t  o r  o b l i g a t i o n  t o  t h e  m e m b e r  o r

t h e  m e m b e r ' s  i m m e d i a t e  f a m i l y ;  a n d

(5) a l o a n  t o  a d i r e c t  c o m p e t i t o r  o f  t h e  m e m b e r  o r  

a n y o n e  i n  m e m b e r ' s  i m m e d i a t e  f a m i l y .

(b) If a m e m b e r  b e l i e v e s  t h a t  h e  o r  s h e  m a y  h a v e  a c o n f l i c t  

o f  i n t e r e s t  w i t h  r e s p e c t  t o  a l o a n ,  t h e  m e m b e r  s h a l l  d e c l a r e  t h e  
p o t e n t i a l  c o n f l i c t  o f  i n t e r e s t  t o  t h e  b o a r d  b e f o r e  t h e  l o a n  is 

c o n s i d e r e d .  I f  a m e m b e r  d e c l a r e s  a p o t e n t i a l  c o n f l i c t  o f  
i n t e r e s t ,  t h e  b o a r d  s h a l l  d i s c u s s  t h e  p o t e n t i a l  c o n f l i c t  o f  
i n t e r e s t  b e f o r e  t h e  l o a n  i s  c o n s i d e r e d  f o r  t h e  p u r p o s e  o f  
d e t e r m i n i n g  w h e t h e r  a c o n f l i c t  o f  i n t e r e s t  e x i s t s .

(c) If a m e m b e r  d e t e r m i n e s  t h a t  h e  o r  s h e  h a s  a c o n f l i c t  o f  
i n t e r e s t  w i t h  r e s p e c t  t o  a l o a n ,  t h e  m e m b e r  s h a l l  a b s t a i n  f r o m  
d i s c u s s i n g ,  c o n s i d e r i n g  a n d  v o t i n g  o n  t h e  l o a n .

(d) I f  a m e m b e r  d e t e r m i n e s  t h a t  h e  o r  s h e  d o e s  n o t  h a v e  a 

c o n f l i c t  o f  i n t e r e s t  w i t h  r e s p e c t  t o  a l o a n ,  b u t  b e l i e v e s  t h a t  
t h e r e  i s  a n  a p p e a r a n c e  o f  a c o n f l i c t  o f  i ".terest, t h e  n.amber m a y  

a b s t a i n  f r o m  d i s c u s s i n g ,  c o n s i d e r i n g  o r  o t i n g  o n  a l o a n .

(e) If a m a j o r i t y  o f  t h e  b o a r d  d e t e r m i n e s  t h a t  a m e m b e r  o f  

t h e  b o a r d  h a s  a c o n f l i c t  o f  i n t e r e s t  o r  t h e  a p p e a r a n c e  o f  a 
c o n f l i c t  o f  i n t e r e s t  w i t h  r e s p e c t  t o  a l o a n ,  t h e  b o a r d  m a y  v o t e
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t o  d i s q u a l i f y  t h a t  m e m b e r  f r o m  d i s c u s s i n g ,  c o n s i d e r i n g ,  o r  v o t i n g  
o n  a  l o a n  i f  t h e  m e m b e r  r e f u s e s  t o  a b s t a i n .  (Eff. / / ,

R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 , 0 2 0
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 0 5 0  . T H E  A G R I C U L T U R A L  R E V O L V I N G  L O A N  F U N D  B O A R D .  

R e p e a l e d  / /

11 A A C  3 9 . 0 5 1 .  E M P L O Y E E  C O N F L I C T  O F  I N T E R E S T  R U L E S .  (a)
N o  e m p l o y e e  m a y  r e c e i v e  a l o a n  u n d e r  t h i s  c h a p t e r  e x c e p t  f o r  a 
s h o r t  t e r m  l o a n ,  w h i l e  e m p l o y e d  b y  t h e  d i v i s i o n  a n d  f o r  o n e  y e a r  
f o l l o w i n g  e m p l o y m e n t  w i t h  t h e  d i v i s i o n .

(b) O n  o r  b e f o r e  A p r i l  15 o f  e a c h  y e a r ,  an e m p l o y e e  o f  t h e  
d i v i s i o n  s h a l l  f i l e  a r e p o r t  w i t h  t h e  c o m m i s s i o n e r  a n d  t h e  b o a r d ,  
c o v e r i n g  t h e  p r e v i o u s  c a l e n d a r  y e a r ,  w h i c h  m u s t  l i s t  a l l  A l a s k a n

(1) i n t e r e s t s  i n  a g r i c u l t u r a l  l a n d  h e l d  b y  t h e  
e m p l o y e e  o r  t h e  e m p l o y e e ' s  s p o u s e ;

(2) s o u r c e s  o f  a g r i c u l t u r a l  o r  f a r m  r e l a t e d  i n c o m e  

w h i c h  e x c e e d  $ 1 0 0  r e c e i v e d  b y  t h e  e m p l o y e e  o r  t h e  e m p l o y e e ' s  

s p o u s e ;

(3) m e m b e r s h i p s  a n d  o w n e r s h i p  i n t e r e s t s  i n  e n t i t i e s  

w h i c h  a r e  b o r r o w e r s  u n d e r  t h i s  c h a p t e r ;

(4) s o u r c e s  o f  i n c o m e  o r  o t h e r  a s s e t s  r e c e i v e d  b y  t h e  

e m p l o y e e  o r  t h e  e m p l o y e e ' s  s p o u s e  f r o m  b o r r o w e r s  u n d e r  t h i s  

c h a p t e r ;  a n d

(5) s o u r c e s  o f  s a l e s  o f  p r o p e r t y ,  l o a n s  a n d  o t h e r  

b u s i n e s s  t r a n s a c t i o n s  w h i c h  e x c e e d  $ 1 0 0  b e t w e e n  a b o r r o w e r  u n d e r  

t h i s  c h a p t e r  a n d  t h e  e m p l o y e e  a n d  t h e  e m p l o y e e ' s  s p o u s e .

(c) N o  e m p l o y e e  o f  t h e  d i v i s i o n  m a y  d i s c u s s ,  r e v i e w ,  
c o n s i d e r  o r  a p p r o v e  a n y  l o a n  i n  w h i c h  t h e  e m p l o y e e  h a s  a d i r e c t  
o r  i n d i r e c t  f i n a n c i a l  i n t e r e s t  o r  s t a k e .  A n  e m p l o y e e  h a s  a 

d i r e c t  o r  i n d i r e c t  f i n a n c i a l  i n t e r e s t  o r  s t a k e  in

(1) a l o a n  t o  t h e  e m p l o y e e  o r  t h e  e m p l o y e e ' s  i m m e d i a t e

f a m i l y ;

(2) a l o a n  t o  a c o r p o r a t i o n ,  p a r t n e r s h i p  o r  j o i n t  

v e n t u r e  i n  w h i c h  t h e  e m p l o y e e  o r  a n y o n e  i n  t h e  e m p l o y e e ' s  

i m m e d i a t e  f a m i l y  is a p a r t n e r ,  o f f i c e r  o r  d i r e c t o r ,  o r  o w n s  s t o c k  
o r  o t h e r w i s e  h o l d s  a n  o w n e r s h i p  i n t e r e s t ;

(3) a l o a n  t o  a c o o p e r a t i v e  o r  o t h e r  o r g a n i z a t i o n  in 

w h i c h  t h e  e m p l o y e e  o r  a n y o n e  in t h e  e m p l o y e e ' s  i m m e d i a t e  f a m i l y  

l i v i n g  i n  t h e  s a m e  h o u s e h o l d  i s  a n  o f f i c e r  o r  d i r e c t o r ;  a n d

(4) a l o a n ,  t h e  p r o c e e d s  o f  w h i c h  w i l l  b e  u s e d  i n  
w h o l e  o r  i n  p a r t  t o  s a t i s f y  a d e b t  o r  o b l i g a t i o n  t o  t h e  e m p l o y e e  

o r  t h e  e m p l o y e e ' s  i m m e d i a t e  f a m i l y .

(d) If a n  e m p l o y e e ,  t h e  b o a r d  o r  t h e  d e p a r t m e n t  d e t e r m i n e s  
t h a t  t h e  e m p l o y e e  h a s  a c o n f l i c t  o f  i n t e r e s t  o r  t h e  a p p e a r a n c e  o f  

a c o n f l i c t  o f  i n t e r e s t  w i t h  r e s p e c t  t o  a l o a n ,  t h e  e m p l o y e e  s h a l l
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a b s t a i n  f r o m  d i s c u s s i n g ,  r e v i e w i n g ,  c o n s i d e r i n g  o r  a p p r o v i n g  

t h e  10c:n.
(e) A n  e m p l o y e e  w h o  v i o l a t e s  t h i s  s e c t i o n  is, i n  a d d i t i o n  

to o t h e r  p e n a l t i e s  p r o v i d e d  b y  l a w ,  s u b j e c t  t o  d i s m i s s a l .

{Eff. / / , Re g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 0 6 0 .  A P P R O V A L  B Y  B O A R D  A N D  C O M M I S S I O N E R .

R e p e a l e d  / /

11 A A C  3 9 . 0 6 1 .  P U B L I C  A N D  C O N F I D E N T I A L  R E C O R D S .  (a) A l l  
r e c o r d s  o f  t h e  f u n d  a r e  p u b l i c  i n f o r m a t i o n  e x c e p t  c o n f i d e n t i a l  

r e c o r d s  u n d e r  (c) o f  t h i s  s e c t i o n .

(b) N o t i c e s  o f  m e e t i n g s  a n d  m i n u t e s  o f  m e e t i n g s  w i l l  b e

m a d e  a v a i l a b l e  t o  t h e  p u b l i c  u p o n  r e q u e s t .

(c) C o n f i d e n t i a l  r e c o r d s  i n c l u d e

(1) l o a n  a p p l i c a t i o n s ;

(2) i n c o m e  t a x  r e t u r n s ;

(3) f i n a n c i a l  s t a t e m e n t s ,  p r o  f o r m a  p r o f i t  a n d  l o s s  

s t a t e m e n t s  a n d  c a s h  f l o w  p r o j e c t i o n s ;

(4) b u s i n e s s  a n d  p e r s o n a l  h i s t o r y ;

(5) f i n a n c i a l  f a r m  p l a n s ;

(6) c r e d i t  r e p o r t s  f r o m  c o n s u m e r  r e p o r t i n g  a g e n c i e s

a n d  o t h e r  c r e d i t  i n f o r m a t i o n  o b t a i n e d  f r o m  b a n k s  a n d  c r e d i t o r s ;

(7) e m p l o y m e n t  a n d  b a n k  a c c o u n t  v e r i f i c a t i o n s ?

(8) l o a n  s t a t u s  i n f o r m a t i o n  i n c l u d i n g  p a y m e n t  h i s t o r y  

o f  b o r r o w e r s ,  c o r r e s p o n d e n c e  c o n c e r n i n g  s t a t u s  o f  l o a n s ,  p a y m e n t s  

r e c e i v e d ,  d e l i n q u e n t  p a y m e n t s  a n d  n o t i c e s  o f  d e f a u l t ;

(9) l o a n  r e s u m e s ;

(10) l o a n  b o a r d  r e p o r t s ;

(11) f i n a n c i a l  a n d  m a n a g e m e n t  a n a l y s i s  o f  l o a n  

a p p l i c a t i o n s ;

(12) a p p r a i s a l s ?

(13) c o n s t r u c t i o n  c o n t r a c t s ,  c o n s t r u c t i o n  a n d  m a t e r i a l s  

b i d s  a n d  q u o t e s ?

(14) p u r c h a s e r  a n d  s u p p l i e r  c o n t r a c t s ;

(15) m a r k e t  s u r v e y s  a n d  m a r k e t i n g  s t r a t e g y  i n f o r m a t i o n ;

a n d

(16) a n y  o t h e r  i n f o r m a t i o n  w h i c h  a p e r s o n  d e s i r e s  to 
k e e p  p r i v a t e  a n d  w h i c h ,  if d i s s e m i n a t e d ,  w o u l d  t e n d  t o  c a u s e
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s u b s t a n t i a l  c o n c e r n ,  a n x i e t y  o r  e m b a r r a s s m e n t  t o  a r e a s o n a b l e  

p e r s o n .

(d) R e q u e s t s  t o  i n s p e c t  a n d  c o p y  p u b l i c  r e c o r d s  w i l l  b e  

p r o c e s s e d  i n  a c c o r d a n c e  w i t h  6 A A C  95.

(e) A n  e m p l o y e e  w h o  d i s c l o s e s  c o n f i d e n t i a l  i n f o r m a t i o n  
u n d e r  (c) o f  t h i s  s e c t i o n  i s  i n  a d d i t i o n  t o  o t h e r  p e n a l t i e s  
p r o v i d e d  b y  l a w  s u b j e c t  t o  d i s m i s s a l .  (Eff. / / , Re g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 5 0  

A S  0 9 . 2 5 . 1 1 0  

A S  0 9 . 2 5 . 1 2 0  

A r t .  I,
S e c .  22, 
A l a s k a  C o n s t .

11 A A C  3 9 . 0 7 1  —  11 A A C  3 9 . 0 9 1 .  R e s e r v e d .

11 A A C  3 9 . 1 0 0 .  D E F I N I T I O N S .  R e p e a l e d  / / .

A R T I C L E  2. L O A N  R E Q U I R E M E N T S

S e c t i o n

10 1 .  A p p l i c a t i o n s  f o r  l o a n s

11 1 .  Q u a l i f y i n g  l o a n  p u r p o s e s

12 1 .  L o a n  c a t e g o r i e s
1 3 1 .  S h o r t  t e r m  l o a n s
141. F a r m  d e v e l o p m e n t  l o a n s

151. I r r i g a t i o n  l o a n s

1 6 1 .  C h a t t e l  l o a n s
171. F a r m  p r o d u c t  p r o c e s s i n g  l o a n s

181. L a n d  c l e a r i n g  l o a n s
191. O v e r a l l  m a x i m u m  l o a n  l i m i t

2 0 1 .  A p p l i c a t i o n  o f  l o a n  l i m i t s
21 1 .  L o a n s  t o  d e l i n q u e n t  b o r r o w e r s
2 2 1 .  A d d i t i o n a l  c o n d i t i o n s  f o r  n e w  f a r m  d e v e l o p m e n t  p r o j e c t s

231. O t h e r  c o n d i t i o n s  o f  l o a n s

24 1 .  T e r m s  o f  l o a n s
251. R e s i d e n c y
261. ( R e s e r v e d )

27 1 .  ( R e s e r v e d )
2 8 1 .  ( R e s e r v e d )

29 1 .  ( R e s e r v e d )

11 A A C  3 9 . 1 0 1 .  A P P L I C A T I O N S  F O R  L O A N S .  (a) L o a n  
a p p l i c a t i o n s  m u s t  b e  s u b m i t t e d  o n  a f o r m  p r e s c r i b e d  b y  t h e  

d e p a r t m e n t  a n d  a c c o m p a n i e d  b y

(1) a n  u n i f o r m  a p p l i c a t i o n  f e e  s e t  b y  t h e  b o a r d  
s u f f i c i e n t  t o  c o v e r  t h e  c o s t  o f  a c r e d i t  r e p o r t  a n d  p r o c e s s i n g ;

(2) a t h r e e - y e a r  b u s i n e s s  h i s t o r y  a n d  t a x  r e t u r n s  for 

t h e  l a s t  t h r e e  y e a r s  o f  t h e  b o r r o w e r  a n d  o f  a n y  p e r s o n  o w n i n g  10 

p e r c e n t  o r  m o r e  o f  t h e  b u s i n e s s  f o r  w h i c h  t h e  l o a n  i s  t o  b e  

u t i l i z e d ;

(3) p r o o f  t h a t  t h e  a p p l i c a n t  is a s t a t e  r e s i d e n t ;

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 0 7 1
11 A A C  3 9 . 1 0 1
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(4) c u r r e n t  f i n a n c i a l  s t a t e m e n t s  i n c l u d i n g  a s  a 

m i n i m u m :  a b a l a n c e  s h e e t  a n d  a p r o f i t - a n d - l o s s  s t a t e m e n t  f o r
e a c h  o f  t h e  p e r s o n s  s p e c i f i e d  u n d e r  ( a ) (2) o f  t h i s  s e c t i o n ;

(5) a s t a t e m e n t  o f  i n t e n t  s t a t i n g  t h e  a m o u n t  

r e q u e s t . J ,  a d e s c r i p t i o n  d e t a i l i n g  t h e  p r o p o s e d  u s e  o f  t h e  l o a n
p r o c e e d s  a n d  t h e  p l a n  o f  r e p a y m e n t  o f  t h e  l o a n ;

(6) a s c h e d u l e  o f  a c c e p t a b l e  c o l l a t e r a l  s t a t i n g  d a t e  
o f  a c q u i s i t i o n ,  c o s t ,  l o c a t i o n ,  m a r k e t  v a l u e  a ^ d  e x i s t i n g  l i e n s ;

(7) p r o  f o r m a  f i n a n c i a l  s t a t e m e n t s  w h i c h  s h o w  t h e  

p r o j e c t e d  i n c o m e  a n d  e x p e n s e s  f o r  t h e  f o l l o w i n g  y e a r ;

(8) c a s h  f l o w  p r o j e c t i o n s  d e m o n s t r a t i n g  t h e  a b i l i t y  t o  

m a k e  l o a n  p a y m e n t s ;

(9) a f i v e  y e a r  f a r m  d e v e l o p m e n t  p l a n  i n c l u d i n g  
p r o j e c t e d  b o r r o w i n g  n e e d s ;

(10) a s t a t e m e n t  o f  w h e t h e r  t h e  a p p l i c a n t  f a s  e v e r  b e e n  

t h e  s u b j e c t  o f  a b a n k r u p t c y  a c t i o n ;  a n d

(11) a r e s u m e  o f  a g r i c u l t u r a l  e x p e r i e n c e  a n d  e d u c a t i o n .

(b) L o a n  a p p l i c a t i o n s  m a y  b e  s u b m i t t e d  t o  a n y  l o a n  o f f i c e  

o f  t h e  d i v i s i o n .  A  l o a n  a p p l i c a t i o n  m a y  b e  p r e s e n t e d  t o  t h e  
b o a r d  a t  a m e e t i n g  u n d e r  11 A A C  3 9 . 0 3 1 ,  i f  i t  is c o m p l e t e ,  

c o m p l i e s  w i t h  t h i s  c h a p t e r  a n d  is r e c e i v e d  b y  t h e  d i v i s i o n  at 
l e a s t  14 d a y s  ( e x c e p t  i n  t h e  c a s e  o f  e m e r g e n c i e s )  b e f o r e  t h e  d a t e  

o f  t h e  m e e t i n g .

(c) A  c o r p o r a t i o n  a p p l y i n g  f o r  a l o a n  s h a l l  s u b m i t  a 
c u r r e n t  c e r t i f i c a t e  o f  g o o d  s t a n d i n g  i n  t h e  S t a t e  a n d  a c o r p o r a t e  

r e s o l u t i o n  a u t h o r i z i n g  t h e  c o r p o r a t i o n  t o  b o r r o w  f r o m  t h e  fund.
A  p a r t n e r s h i p  o r  j o i n t  v e n t u r e  a p p l y i n g  f o r  a l o a n  s h a l l  s u b m i t  
t h e  p a r t n e r s h i p  o r  j o i n t  v e n t u r e  a g r e e m e n t  a n d  p r o o f  o f  t h e  
a u t h o r i t y  t o  b o r r o w  f r o m  t h e  f u n d .  (Eff. / / , R e g .  )

CHIMIN y\ Tu«i£uthurity: fts o3ao!o3o
11 A A C  3 9 . 1 1 1 .  Q U A L I F Y I N G  L O A N S  P U R P O S E S .  (a) L o a n s  m a y  

b e  m a d e  for, b u t  n o t  l i m i t e d  to, t h e  f o l l o w i n g  p u r p o s e s

(1) c l e a r i n g  l a n d  f o r  f a r m i n g  p u r p o s e s ;

(2) d e v e l o p m e n t  o f  f a r m s ;

(3) p r o c e s s i n g  o f  a g r i c u l t u r a l  p r o d u c t s  a n d  a n i m a l s ;

(4) s t o r a g e  o f  f a r m i n g  p r o d u c t s ,  e q u i p m e n t  a n d

m a c h i n e r y ;

(5) f a r m  i r r i g a t i o n ;

(6) s h o r t  t e r m  f a r m  o p e r a t i n g  m o n e y ;

(7) l i v e s t o c k ;

(8) c r o p s ;
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(9) f a r m  m a c h i n e r y  a n d  e q u i p m e n t ;  a n d

(10) o t h e r  f a r m i n g  p u r p o s e s .

(b) L o a n s  w i l l  n o t  b e  m a d e  f o r  t h e  f o l l o w i n g  p u r p o s e s

(1) b o a t s ;

(2) a i r p l a n e s ;

(3) t r a c k e d  v e h i c l e s ;

(4) p i c k u p s ,  a u t o m o b i l e s ,  a n d  m u l t i p l e  u s e  t r u c k s  

e x c e p t  o n - f a r m  t r u c k s ;

(5) e n t e r p r i s e s  n o t  o p e r a t e d  p r i m a r i l y  f o r  h u m a n  o r  

l i v e s t o c k  f o o d  p r o d u c t i o n  i n c l u d i n g  b u t  n o t  l i m i t e d  t o ,  h o r s e  
b r e e d i n g  a n d  r a i s i n g  o p e r a t i o n s ,  f u r  b r e e d i n g  a n d  f u r  f a r m i n g  
e n t e r p r i s e s ,  s i l v i c u l t u r e  p r o j e c t s  a n d  g r e e n h o u s e s  n o t  o p e r a t e d  

p r i m a r i l y  f o r  f o o d  p r o d u c t i o n ;

(6) r i d i n g  a c a d e m i e s  a n d  s c h o o l s ;

(7) e s t a b l i s h m e n t s  w h i c h  r e s e l l  r a t h e r  t h a n  p r o d u c e ,

p r o c e s s  o r  a d d  v a l u e  t o  c r o p s ,  l i v e s t o c k  a n d  l i v e s t o c k  p r o d u c t s .

(8) l a n d  p u r c h a s e s ;

(9) r e f i n a n c i n g  e x c e p t  i n  e m e r g e n c i e s  o r  w h e n  i n  t h e

b e s t  i n t e r e s t s  o f  t h e  l o a n  f u n d ;

(10) r e s i d e n t i a l  p r o p e r t y ;  a n d

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0

11 A A C  3 9 . 1 2 1 .  L O A N  C A T E G O R I E S .  (a) L o a n s  f o r  t h e  
p u r p o s e s  s p e c i f i e d  i n  11 A A C  3 9 . 1 1 1 ( a )  s h a l l  b e  m a d e  u n d e r  t h e  

f o l l o w i n g  c a t e g o r i e s :

(1) iho r t  v :m l o a n s ;

(2) L a r m  d e v e l o p m e n t  l o a n s ;

(3) i r r i g a t i o n  l o a n s ;

(4) c h a t t e l  l o a n s ;

(5) f a r m  p r o d u c t  p r o c e s s i n g  l o a n s ;  a n d

(6) l a n d  c l e a r i n g  l o a n s .

(b) A  l o a n  u n d e r  e a c h  c a t e g o r y  s p e c i f i e d  in (a) o f  t h i s  
s e c t i o n  m u s t  m e e t  t h e  r e q u i r e m e n t s  f o r  t h e  l o a n  c a t e g o r y  u n d e r  
11 A A C  3 9 . 1 3 1  - 11 A A C  3 9 . 1 8 1 ,  t h e  o v e r a l l  m a x i m u m  l o a n  l i m i t  

u n d e r  11 A A C  3 9 . 1 3 1 ,  o t h e r  c o n d i t i o n s  o f  l o a n s  u n d e r  11 A A C

3 9 . 2 1 1  - 11 A A C  3 9 . 2 3 1  a n d  t e r m s  a n d  c o n d i t i o n s  s e t  b y  t h e  ’o a r d  

u n d e r  11 A A C  3 9 . 2 4 1 .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0

A S  0 3 . 1 0 . 0 5 0

-8-



11 A A C  3 9 . 1 3 1 .  S H O R T  T E R M  L O A N S .  (a) A  s h o r t  t e r m  l o a n  

m a y  b e  m a d e  n o t  t o  e x c e e d  t h e  m a x i m u m  t e r m  a n d  m a x i m u m  d o l l a r  
l i m i t  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 .  T h e  l o a n  s h a l l  b e a r  i n t e r e s t  

a t  e i g h t  p e r c e n t  u n l e s s  a  d i f f e r e n t  r a t e  is e s t a b l i s h e d  un.'~r A S
0 3 . 1 0 ,  o r  u n l e s s  a c o m m e r c i a l  r a t e  i s  e s t a b l i s h e d  u n d e r  A S  
0 3 . 1 0 . 0 3 0  ( a ) ( 4 ) ,  (h) . A  s h o r t  t e r m  l o a n  f o r  s e e d ,  f e r t i l i z e r ,
f u e l  a n d  o t h e r  a s s o c i a t e d  p l a n t i n g  a n d  h a r v e s t i n g  e x p e n s e s  m a y  
n o t  e x c e e d  t h e  m a x i m u m  d o l l a r  l i m i t  p e r  a c r e  p l a n t e d  e s t a b l i s h e d  

u n d e r  (b) o f  t h i s  s e c t i o n .

(b) N o  l a t e r  t h a n  D e c e m b e r  15 o f  e a c h  y e a r ,  t h e  b o a r d  w i l l  
e s t a b l i s h  a m a x i m u m  d o l l a r  l i m i t  p e r  a c r e  p l a n t e d  f o r  s h o r t  t e r m  
l o a n s  u s e d  f o r  s e e d ,  f e r t i l i z e r ,  f u e l  a n d  a s s o c i a t e d  p l a n t i n g  a n d  
h a r v e s t i n g  e x p e n s e s .  T h e  m a x i m u m  d o l l a r  l i m i t  w i l l  b e  
e s t a b l i s h e d  b y  t y p e  o f  c r o p  c.nd a r e a  i n  t h e  s t a t e .  T h e  m a x i m u m  

d o l l a r  l i m i t  w i l l  a p p l y  f o r  l o a n s  m a d e  d u r i n g  t h e  f o l l o w i n g  
c a l e n d a r  y e a r  u n l e s s  t h e  m a x i m u m  d o l l a r  l i m i t  is c h a n g e d  d u r i n g

t h a t  y e a r .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 0 . 1 4 1 .  F A R M  D E V E L O P M E N T  L O A N S .  (a) A  f a r m  

d e v e l o p m e n t  l o a n  m a y  b e  m a d e  n o t  t o  e x c e e d  t h e  m a x i m u m  t e r m  a n d  
m a x i m u m  d o l l a r  l i m i t  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 .  T h e  l o a n  s h a l l  

b e a r  i n t e r e s t  a t  e i g h t  p e r c e n t  u n l e s s  a d i f f e r e n t  r a t e  is 
e s t a b l i s h e d  u n d e r  A S  0 3 , 1 0 ,  o r  u n l e s s  a c o m m e r c i a l  r a t e  is
e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ( 4 ) ,  ( h ) .

(b) T h e  a m o u n t  o f  t h e  l o a n  m a y  n o t  e x c e e d  .5 p e r c e n t  o f  t h e  

a p p r a i s e d  v a l u e  o f  a c c e p t a b l e  c o l l a t e r a l  o f f e r e d  t o  s e c u r e  t h e  
l o a n  m i n u s  t h e  v a l u e  o f  a n y  l i e n s  o n  t h e  c o l l a t e r a l .

(c) T h e  l o a n  m u s t  b e  s e c u r e d  b y  a m o r t g a g e  o f  t h e  p r i o r i t y  
s p e c i f i e d  i n  A S  0 3 . 1 0  a n d  m e e t  t h e  l o a n  t o  v a l u e  r e q u i r e m e n t  

e s t a b l i s h e d  i n  (b) o f  t h i s  s e c t i o n .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 1 5 1 .  I R R I G A T I O N  L O A N S .  (a) A n  i r r i g a t i o n  l o a n  

m a y  b e  m a d e  n o t  t o  e x c e e d  t h e  m a x i m u m  t e r m  a n d  m a x i m u m  d o l l a r  
l i m i t  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 .  T h e  l o a n  s h a l l  b e a r  i n t e r e s t  

a t  e i g h t  p e r c e n t  u n l e s s  a d i f f e r e n t  r a t e  is e s t a b l i s h e d  u n d e r  A S
0 3 . 1 0 ,  o r  u n l e s s  a c o m m e r c i a l  r a t e  is e s t a b l i s h e d  u n d e r  A S  

0 3 . 1 0 . 0 3 0 ( a ) (4), ( h ) .

(b) T h e  a m o u n t  o f  t h e  l o a n  m a y  n o t  e x c e e d  75 p e r c e n t  o f  t h e  

a p p r a i s e d  v a l u e  o f  t h e  a c c e p t a b l e  c o l l a t e r a l  o f f e r e d  t o  s e c u r e  
t h e  l o a n  m i n u s  t h e  v a l u e  o f  a n y  l i e n s  o n  t h e  c o l l a t e r a l .

(c) T h e  l o a n  m u s t  b e  s e c u r e d  b y  a r e a l  e s t a t e  o r  c h a t t e l  

m o r t g a g e  o f  t h e  p r i o r i t y  s p e c i f i e d  i n  A S  0 3 . 1 0  a n d  m e e t  t h e  l o a n  

to v a l u e  r e q u i r e m e n t  e s t a b l i s h e d  i n  (b) o f  t h i s  s e c t i o n .
(Eff. / / , R e g .  )

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 1 3 1
11 A A C  3 9 . 1 5 1

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0
A S  0 3 . 1 0 . 0 5 0

- 9 -



11 A A C  3 9 . 1 6 1 .  C H A T T E L  L O A N S .  (a) A  c h a t t e l  l o a n  m a y  b e  
m a d e  n o t  t o  e x c e e d  t h e  m a x i m u m  d o l l a r  l i m i t  u n d e r  A S  0 3 . 1 0  f o r  a 
t e r m  o f  7 y e a r s .  T h e  l o a n  s h a l l  b e a r  i n t e r e s t  a t  e i g h t  p e r c e n t  

u n l e s s  a d i f f e r e n t  r a t e  i s  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 ,  o r  u n l e s s  
a c o m m e r c i a l  r a t e  i s  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ( 4 ) ,  ( h ) .

(b) T h e  a m o u n t  o f  t h e  l o a n  m a y  n o t  e x c e e d  75 p e r c e n t  o f  t h e  
l o w e r  o f  t h e  c o s t  o f  t h e  c h a t t e l  o f f e r e d  a s  s e c u r i t y  o r  t h e  
a p p r a i s e d  v a l u e  o f  t h e  a c c e p t a b l e  c o l l a t e r a l  o f f e r e d  t o  s e c u r e  
t h e  l o a n  m i n u s  t h e  v a l u e  o f  a n y  l i e n s  o n  t h e  c o l l a t e r a l .

(c) T h e  l o a n  m u s t  b e  s e c u r e d  b y  a r e a l  e s t a t e  o r  c h a t t e l  
m o r t g a g e  o f  t h e  p r i o r i t y  s p e c i f i e d  i n  A S  0 3 . 1 0  a n d  m e e t  t h e  l o a n  
t o  v a l u e  r e q u i r e m e n t  e s t a b l i s h e d  i n  (b) o f  t h i s  s e c t i o n .
(Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0  
A.S 0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 1 7 1 .  F A R M  P R O D U C T  P R O C E S S I N G  L O A N S .  (a) A  f a r m  
p r o d u c t  p r o c e s s i n g  l o a n  m a y  b e  m a d e  n o t  e x c e e d  t h e  m a x i m u m  t e r m  

a n d  m a x i m u m  d o l l a r  l i m i t  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 .  T h e  l o a n  
s h a l l  b e a r  i n t e r e s t  a t  e i g h t  p e r c e n t  u n l e s s  a d i f f e r e n t  r a t e  is 

e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 ,  o r  u n l e s s  a c o m m e r c i a l  r a t e  is 
e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ( 4 ) ,  ( h ) .

(b) T h e  a m o u n t  o f  t h e  l o a n  m a y  n o t  e x c e e d  75 p e r c e n t  o f  t h e  

v a l u e  o f  t h e  m o r t g a g e s  o f f e r e d  t o  s e c u r e  t h e  l o a n ,  m i n u s  t h e  
v a l u e  o f  a n y  3.iens o n  t h e  c o l l a t e r a l .

(c) A  l o a n  m u s t  b e  s e c u r e d  b y  a m o r t g a g e  o f  t h e  p r i o r i t y
s p e c i f i e d  in A S  0 3 . 1 0  a n d  m e e t  t h e  l o a n  t o  v a l u e  r e q u i r e m e n t
e s t a b l i s h e d  i n  (b) o f  t h i s  s e c t i o n .  (Eff. / /' , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  03 , 1 0 . 0 3 0  

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 1 8 1 .  L A N D  C L E A R I N G  L O A N S .  (a) A  l a n d  c l e a r i n g  
l o a n  m a y  b e  m a d e  n o t  t o  e x c e e d  t h e  m a x i m u m  t e r m  a n d  m a x i m u m  
d o l l a r  l i m i t  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 .  T h e  l o a n  s h a l l  b e a r  
i n t e r e s t  a t  e i g h t  p e r c e n t  u n l e s s  a d i f f e r e n t  r a t e  is e s t a b l i s h e d  
u n d e r  A S  0 3 . 1 0 ,  o r  u n l e s s  a c o m m e r c i a l  r a t e  is e s t a b l i s h e d  u n d e r  
A S  0 3 . 1 0 . 0 3 0 ( a ) ( 4 ) ,  ( h ) . T h e  l o a n  m u s t  n o t  e x c e e d  t h e  m a x i m u m
d o l l a r  l i m i t  p e r  a c r e  c l e a r e d  u n d e r  (b) o f  th.i s s e c t i o n  a n d  m u s t  

b e  u s e d  f o r  l a n d  q u a l i f y i n g  f o r  l a n d  c l e a r i n g  u n d e r  (c) o f  t h i s  
s e c t i o n .

(b) N o  l a t e r  t h a n  J u l y  1 o f  e a c h  y e a r ,  t h e  b o a r d  w i l l  
e s t a b l i s h  a m a x i m u m  d o l l a r  l i m i t  p e r  a c r e  c l e a r e d  f o r  l a n d  

c l e a r i n g  l o a n s .  T h e  m a x i m u m  d o l l a r  l i m i t  w i l l  b e  e s t a b l i s h e d  b y  
t y p e  o f  c l e a r i n g  a n d  a r e a  i n  t h e  s t a t e .  T h e  m a x i m u m  d o l l a r  l i m i t  

w i l l  a p p l y  f o r  l e a n s  m a d e  d u r i n g  t h e  n e x t  12 m o n t h s  u n l e s s  t h e  

m a x i m u m  d o l l a r  l i m i t  is c h a n g e d  d u r i n g  t h a t  t i m e .

(c) A  l o a n  m a y  n o t  b e  m a d e  f o r  c l e a r i n g  l a n d  u n l e s s  t h e  
l a n d  m e e t s  t h e  l a n d  c l a s s i f i c a t i o n  s p e c i f i e d  i n  A S  0 3 . 1 0 .
(Eff. / / , R e g .  )

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 1 6 1

11 A A C  3 9 . 1 8 1

- 1 0 -



A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 1 9 1
11 A A C  3 9 . 2 2 1

11 A A C  3 9 . 1 9 1 .  O V E R A L L  M A X I M U M  L O A N  L I M I T .  I n  a d d i t i o n  t o  
t h e  s p e c i f i c  l o a n  l i m i t s  i n  11 A A C  3 9 . 1 3 1  - 11 A A C  3 9 . 1 8 1  n o  l o a n  
m a y  b e  m a d e  f o r  a n y  p u r p o s e  w h i c h  w h e n  a d d e d  t o  t h e  o u t s t a n d i n g  
b a l a n c e  o f  o t h e r  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r  w o u l d  e x c e e d  t h e  
m a x i m u m  d o l l a r  l i m i t  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 .  (Eff. / / ,

R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 , 0 2 0

A S  0 3 . 1 0 . 0 3 0  

A S  0 3 . 1 0 . 0 5 0

11 A A C  39 .20 1 .  A P P L I C A T I O N .  O F  L O A N  L I M I T S .  T h e  l o a n  l i m i t s  
s e t  b y  11 A A C  3 9 . 1 3 1  - 11 A A C  3 9 . 1 9 1  s h a l l  c p p l y  t o  t h e  a p p l i c a n t  
a n d  a n y  r e l a t e d  p a r t y  t o  t h e  a p p l i c a n t .  A  r e l a t e d  p a r t y  t o  t h e  
a p p l i c a n t  s h a l l  i n c l u d e :

(1) m e m b e r s  o f  t h e  a p p l i c a n t ' s  i m m e d i a t e  . f a m i l y  i f  t h e  

a p p l i c a n t  h a s  a n  o w n e r s h i p  i n t e r e s t  w i t h  r e s p e c t  t o  f a r m i n g  
o p e r a t i o n s  o f  t h e  m e m b e r ' s  i m m e d i a t e  f a m i l y ;

(2) a c o r p o r a t i o n ,  p a r t n e r s h i p  o r  j o i n t  v e n t u r e  o f  

w h i c h  t h e  a p p l i c a n t  i s  an o f f i c e r ,  d i r e c t o r  o r  p a r t n e r ,  o r  is 
d i r e c t l y  o r  i n d i r e c t l y  t h e  b e n e f i c i a l  o w n e r  o f  10 p e r c e n t  o r  m o r e  
o f  a n  i n t e r e s t  i n  t h e  b u s i n e s s ?  a n d

(3) a p e r s o n  w h o  i s  d i r e c t l y  o r  i n d i r e c t l y ,  t h e  
b e n e f i c i a l  o w n e r  o f  10 p e r c e n t  o r  m o r e  o f  t h e  b u s i n e s s  o f  t h e  

a p p l i c a n t .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0  

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 2 1 1 .  L O A N S  T O  D E L I N Q U E N T  B O R R O W E R S .  E x c e p t  f o r  

b o r r o w e r s  w h o s e  l o a n s  a r e  u n d e r  m o r a t o r i u m  u n d e r  11 A A C  3 9 . 5 0 1 ,  
o r  a s  o t h e r w i s e  p r o v i d e d  b y  t h e  b o a r d  a t  t h e  t i m e  a l o a n  is 
a p p r o v e d ,  a b o r r o w e r  w h o  is d e l i n q u e n t  o n  a l o a n  m a d e  u n d e r  t h i s  

c h a p t e r  w i l l  n o t  b e  g r a n t e d  a n e w  l o a n  u n l e s s  a t  a m i n i m u m  t h e  
i n t e r e s t  o n  t h e  d e l i n q u e n t  l o a n  i s  b r o u g h t  c u r r e n t .

(Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 2 2 1 .  A D D I T I O N A L  C O N D I T I O N S  F O R  N E W  F A R M  

D E V E L O P M E N T  P R O J E C T S .  I n  a d d i t i o n  t o  t h e  l i m i t a t i o n s  a n d  o t h e r  
c o n d i t i o n s  e s t a b l i s h e d  i n  11 A A C  3 9 . 1 2 1  - 11 A A C  3 9 . 2 4 1 ,  a 
b o r r o w e r  u n d e r  a f a r m  d e v e l o p m e n t  l o a n  f o r  a n e w  p r o j e c t  m u s t

(1) p r o v i d e  a t  l e a s t  10 p e r c e n t  c a s h  e q u i t y  f o r  t h e  
f a r m  d e v e l o p m e n t  p r o j e c t ;

(2) e s t a b l i s h  t h a t  t h e  p r o j e c t e d  a n n u a l  d e b t  s e r v i c e  
p a y m e n t s  d o  n o t  e x c e e d  2 5 %  o f  t h e  e x p e c t e d  a n n u a l  c a s h  f l o w  f r o m  
t h e  p r o j e c t ;  a n d



(3) p r o v i d e  a m a r k e t  s u r v e y  o r  o t h e r  e v i d e n c e  o f  
m a r k e t  f e a s i b i l i t y .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 2 3 1 .  O T H E R  C O N D I T I O N S  O F  L O A N S .  (a) E x c e p t  a s  

o t h e r w i s e  p r o v i d e d  b y  t h e  b o a r d ,  a t  t h e  t i m e  t h a t  a l o a n  w h i c h  
e x c e e d s  $ 5 0 , 0 0 0  l o a n  i s  a p p r o v e d ,  t h e  b o r r o w  : s h a l l  p r o v i d e  l i f e  
i n s u r a n c e  i n  t h e  a m o u n t  o f  t h e  l o a n  p a y a b l e  v o  t h e  f u n d .  In t h e  

c a s e  o f  a p a r t n e r s h i p ,  t h e  l i f e  i n s u r a n c e  s h a l l  b e  o n  t h e  l i f e  o f  

t h e  m a n a g i n g  p a r t n e r .  I n  t h e  c a s e  o f  a c o r p o r a t i o n ,  t h e  l i f e  
i n s u r a n c e  s h a l l  b e  o n  t h e  l i f e  o f  t h e  k e y  m a n a g e r i a l  p e r s o n  o f  

t h e  c o r p o r a t i o n .

(b) A  b o r r o w e r  s h a l l  p r o v i d e  h a z a r d  i n s u r a n c e  o n  a l l  
b u i l d i n g s  a n d  a l l  v e h i c l e s ,  m a c h i n e r y ,  e q u i p m e n t ,  a n d  l i v e s t o c k  
w h i c h  a r e  s t o r e d  i n  b u i l d i n g s .  T h e  i n s u r a n c e  s h a l l  b e  i n  t h e  
a m o u n t  o f  t h e  v a l u e  o f  t h e  b u i l d i n g s ,  v e h i c l e s ,  m a c h i n e r y ,  
e q u i p m e n t  a n d  l i v e s t o c k ,  n o t  t o  e x c e e d  t h e  a m o u n t  o f  t h e  loa n ,  

a n d  s h a l l  b e  p a y a b l e  t o  t h e  fun d .

(c) I n  t h e  c a s e  o f  a l o a n  t o  a c o r p o r a t i o n ,  e a c h  p e r s o n  

o w n i n g  s t o c k  m u s t  p r o v i d e  a p e r s o n a l  g u a r a n t e e  t o  t h e  f u n d  as 

a d d i t i o n a l  s e c u r i t y .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 2 4 1 .  T E R M S  O F  L O A N S .  T e r m s  o f  a l l  l o a n s  w i l l  b e  

f i x e d  in r e l a t i o n  t o  t h e  n e e d s  o f  t h e  a p p l i c a n t  a n d  t h e  

c o l l a t e r a l  o f f e r e d ,  h o w e v e r ,  t h e  t e r m s  m a y  n o t  e x c e e d  t h e  l i m i t s  

s t a t e d  in 11 A A C  3 9 . 1 3 1  - 11 A A C  3 0 . 1 9 1 .  (Eff. / / , Reg. )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 2 5 1 .  R E S I D E N C Y .  (a) A  n a t u r a l  p e r s o n  is a

r e s i d e n t  if t h e  i n d i v i d u a l  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e
s t a t e  f o r  a t  l e a s t  30 c o n s e c u t i v e  d a y s  b e f o r e  s u b m i t t i n g  t h e  
a p p l i c a t i o n  a n d  h a s  t h e  p r e s e n t  i n t e n t i o n  o f  r e m a i n i n g  in t h e  
s t a t e  i n d e f i n i t e l y .  P r o o f  o f  r e s i d e n c y  m a y  b e  s h o w n  b y  w h e r e  t h e  

i n d i v i d u a l

(1) i s  r e g i s t e r e d  t o  v o t e ;

(2) m a i n t a i n s  h i s  o r  h e r  p e r m a n e n t  p l a c e  o f  a b o d e ;

(3) f i l e s  h i s  o r  h e r  t a x  r e t u r n s ;

(4) r e g i s t e r s  o r  l i c e n s e s  h i s  o r  h e r  p e r s o n a l  
p r o p e r t y ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  c a r s ,  b o a t s ,  t r u c k s  a n d  

t r a i l e r s ;

(5) i s  l i c e n s e d  t o  d r i v e ;  a n d

(6) m a i n t a i n s  b a n k  a c c o u n t s ,  s a v i n g s  a c c o u n t s ,  l i n e s  

o f  c r e d i t  a n d  o t h e r  f i n a n c i a l  r e l a t i o n s h i p s .

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 2 3 1
11 A A C  3 9 . 2 5 1
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(b) A  p a r t n e r s h i p  o r  j o i n t  v e n t u r e  i s  a r e s i d e n t  i f  a l l  t h e  
p a r t n e r s  o r  j o i n t  v e n t u r e r s  a r e  r e s i d e n t s  u n d e r  (a) o f  t h i s  

s e c t i o n .

(c) A  c o r p o r a t i o n  i s  a r e s i d e n t  i f  i t  is c u r r e n t l y  
r e g i s t e r e d  t o  d o  b u s i n e s s  i n  t h e  S t a t e  a n d  p e r s o n s  h o l d i n g  t h e  
m a j o r i t y  s t o c k  i n  t h e  c o r p o r a t i o n  a r e  r e s i d e n t s  u n d e r  (a) o f  t h i s  

s e c t i o n .

(d) A  t r u s t  i s  a r e s i d e n t  i f  i t  i s  r e g i s t e r e d  i n  t h e  S t a t e  

a n d  a l l  b e n e f i c i a l  o w n e r s  a r e  r e s i d e n t s  u n d e r  (a) o f  t h i s  
s e c t i o n .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 2 6 1  —  11 A A C  3 9 . 2 9 1 .  R e s e r v e d .

A R T I C L E  3. L O A N  A P P R O V A L  P R O C E D U R E

S e c t i o n

3 0 1 .  B o a r d  a p p r o v a l  o f  l o a n s  
311. O t h e r  l o a n  a c t i o n s  b y  b o a r d  
32 1 .  C o m m i s s i o n e r  a p p r o v a l  o f  l o a n s  

3 3 1 .  J o i n t  a p p r o v a l
3 4 1 .  R e c o n s i d e r a t i o n  o f  l o a n  o r  c h a n g e  i n  l o a n  t e r m s  

351. ( R e s e r v e d )

36 1 .  ( R e s e r v e d )

371. ( R e s e r v e d )
381. ( R e s e r v e d )
391. ( R e s e r v e d )

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 2 6 1
11 A A C  3 9 . 3 0 1

11 A A C  3 9 . 3 0 1 .  B O A R D  A P P R O V A L  O F  L O A N S .  (a) E x c e p t  as
p r o v i d e d  in 11 A A C  3 9 . 0 1 1 ( d )  a n d  11 A A C  3 9 . 3 3 1  a l o a n  w i l l  n o t  b e

g r a n t e d  w i t h o u t  t h e  a p p r o v a l  o f  a m a j o r i t y  o f  t h e  b o a r d .
A p p r o v a l  o f  t h e  l o a n  b y  t h e  b o a r d  w i l l  b e  m a d e  p u r s u a n t  t o  a 
m o t i o n ,  a n d  a n  a f f i r m a t i v e  v o t e  b y  a m a j o r i t y  o f  t h e  b o a r d  a t  a 
m e e t i n g  h e l d  u n d e r  11 A A C  3 9 . 0 3 1 .  A  l o a n  m a y  a l s o  b e  d i s a p p r o v e d  

o r  t a b l e d  b y  m o t i o n  a n d  m a j o r i t y  v o t e .  A l l  l o a n  a c t i o n s  o f  t h e  

b o a r d  w i l l  b e  c e r t i f i e d  b y  t h e  s i g n a t u r e  o f  t h e  c h a i r p e r s o n  o n  a 

w r i t t e n  r e p o r t  o f  t h e  b o a r d .

(b) If a l o a n  is a p p r o v e d ,  t h e  b o a r d  w i l l  r e c o r d  i t s  a c t i o n  

i n  a p u b l i c  m e e t i n g ,  a n d  a n y  c o n d i t i o n s  t o  t h e  a p p r o v a l  w i l l  be 
p r o v i d e d  in a n o t i c e  t o  t h e  a p p l i c a n t  u n d e r  11 A A C  3 9 . 4 0 1 .  If 
t h e  l o a n  is d i s a p p r o v e d  o r  t a b l e d  t h e  b o a r d  w i l l  r e c o r d  i t s  

a c t i o n  in a p u b l i c  m e e t i n g ,  a n d  t h e  r e a s o n s  f o r  t h e  b o a r d ' s
a c t i o n  w i l l  b e  p r o v i d e d  i n  a n o t i c e  t o  t h e  a p p l i c a n t  u n d e r  11 A A C

3 9 . 4 0 1 .

(c) In a d d i t i o n  t o  t h e  l o a n  a p p l i c a t i o n  t h e  b o a r d  m a y  

c o n s i d e r  a n y  o f  t h e  f o l l o w i n g :

(1) a w r i t t e n  s u m m a r y  p r e p a r e d  b y  e m p l o y e e s  o f  t h e

d i v i s i o n ;

(2) a n  i n d e p e n d e n t  a n a l y s i s  o f  t h e  p r o j e c t  b y  
e m p l o y e e s  o f  t h e  d i v i s i o n  u s i n g  a v e r a g e  y i e l d ,  g a i n s ,  o r  
i n c r e a s e s  f o r  t h e  a r e a ;
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(3) a n y  d i s c u s s i o n  b y  t h e  b o a r d  a n d  e m p l o y e e s  o f  t h e  

d i v i s i o n ;  a n d

(4) a n y  o t h e r  m a t e r i a l  o r  i n f o r m a t i o n  s u b m i t t e d  b y  t h e  

a p p l i c a n t  t o  t h e  d e p a r t m e n t .

(d) U n l e s s  r e q u e s t e d  b y  t h e  b o a r d ,  t h e  a p p l i c a n t  m a y  n o t  
a t t e n d  a n  e x e c u t i v e  s e s s i o n  o f  t h e  b o a r d  t o  d i s c u s s  t h e  l o a n  
a p p l i c a t i o n .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 3 1 1 .  O T H E R  L O A N  A C T I O N S  B Y  B O A R D .  (a) E x c e p t  as

p r o v i d e d  in 11 A A C  3 9 . 3 3 1 ,  a c h a n g e  i n  l o a n  t e r m s  w i l l  n o t  b e

g r a n t e d  w i t h o u t  t h e  a p p r o v a l  o f  a m a j o r i t y  o f  t h e  b o a r d .
A p p r o v a l  o f  a c h a n g e  i n  l o a n  t e r m s  w i l l  b e  m a d e  p u r s u a n t  t o  a 
m o t i o n  a n d  a n  a f f i r m a t i v e  v o t e  b y  a m a j o r i t y  o f  t h e  b o a r d ,  a t  a 
m e e t i n g  h e l d  u n d e r  11 A A C  3 9 . 0 3 1 .  A  c h a n g e  i n  l o a n  t e r m s  m a y  

a l s o  b e  d i s a p p r o v e d  o r  t a b l e d  b y  m o t i o n  a n d  m a j o r i t y  v o t e .  A l l  
a c t i o n s  o f  t h e  b o a r d  i n  c h a n g i n g  l o a n  t e r m s  w i l l  b e  c e r t i f i e d  b y  
t h e  c h a i r p e r s o n  o n  a w r i t t e n  r e p o r t  o f  t h e  b o a r d .

(b) A  c h a n g e  i n  l o a n  t e r m s  i n c l u d e s  a c h a n g e  i n  i n t e r e s t  

r a t e ,  l o a n  a m o u n t ,  m a t u r i t y  d a t e ,  a m o r t i z a t i o n  s c h e d u l e ,  p a y m e n t  

d a t e  o r  c o l l a t e r a l .  E x c e p t  i n  t h e  c a s e  o f  a o n 1', t i m e  o n l y  
e x t e n s i o n  o f  a l o a n  p a y m e n t ,  i n  t h e  e v e n t  o f  c h a n g e  i n  l o a n

t e r m s ,  t h e  i n t e r e s t  r a t e  o n  t h e  r e m a i n i n g  b a l a n c e  o f  t h e  l o a n ,  if
b e l o w  t h e  c u r r e n t  i n t e r e s t  r a t e  c h a r g e d  o n  l o a n s  f r o m  t h e  fun d ,  
w i l l  b e  r a i s e d  tv, t h e  c u r r e n t  i n t e r e s t  r a t e .  I n  t h e  e v e n t  o f  a 
o n e  t i m e  o n l y  e x t e n s i o n  o f  a l o a n  p a y m e n t ,  t h e  i n t e r e s t  r a t e  o n  
t h e  p a y m e n t  b e i n g  e x t e n d e d ,  if b e l o w  t h e  c u r r e n t  i n t e r e s t  r a t e  
c h a r g e d  o n  l o a n s  f r o m  t h e  f u n d ,  w i l l  b e  r a i s e d  t o  t h e  c u r r e n t  

i n t e r e s t  r a t e .

(c) If t h e  c h a n g e  in l o a n  t e r m s  is a p p r o v e d ,  t h e  b o a r d  

s h a l l  r e c o r d  i t s  a c t i o n  i n  a p u b l i c  m e e t i n g ,  a n d  a n y  c o n d i t i o n s  

t o  t h e  a p p r o v a l  w i l l  b e  p r o v i d e d  i n  a n o t i c e  t o  t h e  a p p l i c a n t  
u n d e r  11 A A C  3 9 . 4 0 1 .  If t h e  c h a n g e  i n  l o a n  t e r m s  is d i s a p p r o v e d  
o r  t a b l e d ,  t h e  b o a r d  s h a l l  r e c o r d  i t s  a c t i o n  i n  a p u b l i c  m e e t i n g ,  

a n d  t h e  r e a s o n s  f o r  t h e  b o a r d s  a c t i o n  w i l l  b e  p r o v i d e d  in a 

n o t i c e  t o  t h e  a p p l i c a n t  u n d e r  11 A A C  3 9 . 4 0 1 .

(d) I n  a d d i t i o n  t o  a n  a p p l i c a t i o n  b y  t h e  b o r r o w e r  f o r  a 

c h a n g e  in l o a n  t e r m s ,  t h e  b o a r d  m a y  c o n s i d e r  a n y  o f  t h e  

f o l l o w i n g :

(1) a w r i t t e n  s u m m a r y  p r e p a r e d  b y  e m p l o y e e s  o f  t h e

d i v i s i o n ;

(2) a n y  d i s c u s s i o n  b y  t h e  b o a r d  a n d  e m p l o y e e s  o f  t h e  

d i v i s i o n ;  a n d

(3) a n y  o t h e r  w r i t t e n  m a t e r i a l  o r  i n f o r m a t i o n  
s u b m i t t e d  b y  t h e  a p p l i c a n t  t o  t h e  d e p a r t m e n t .

(e) U n l e s s  r e q u e s t e d  b y  t h e  b o a r d ,  a n  a p p l i c a n t  f o r  a 
c h a n g e  i n  l o a n  t e r m s  m a y  n o t  a t t e n d  a n  e x e c u t i v e  s e s s i o n  o f  t h e  

b o a r d  t o  d i s c u s s  t h e  a p p l i c a t i o n .  (Eff. / / , R e g .  )

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 3 1 1

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0

A S  0 3 . 1 0 . 0 5 0
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11 A A C  3 9 . 3 2 1 .  C O M M I S S I O N E R  A P P R O V A L  O F  L O A N S .  I n  t h e  c a s e  
o f  a c o m m i s s i o n e r  a p p r o v e d  l o a n ,  t h e  l o a n  d e c i s i o n  w i l l  b e  
r e c o r d e d  i n  w r i t i n g ,  a n d  s h a l l  b e  r e p o r t e d  t o  t h e  b o a r d  a t  i t s  

n e x t  m e e t i n g .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0

11 A A C  3 9 . 3 3 1 .  J O I N T  A P P R O V A L .  If t h e r e  i s  n o t  a m a j o r i t y  
o f  t h e  b o a r d  t o  v o t e  o n  a l o a n  o r  a c h a n g e  in l o a n  t e r m s  b e c a u s e  
o f  a n  a b s t e n t i o n  b y  a m e m b e r  o r  m e m b e r s  u n d e r  11 A A C  3 9 . 0 4 1 ,  t h e  
c o m m i s s i o n e r  o r  t h e  d e s i g n e e  o f  t h e  c o m m i s s i o n e r ,  s i t t i n g  a s  a 

m e m b e r  o f  t h e  b o a r d  e x - o f f i c i o ,  m a y  v o t e  o n  t h e  l o a n  o r  c h a n g e  in 
l o a n  t e r m s .  T h e  p r o c e d u r e s  f o r  c o n s i d e r i n g  a n d  r e c o r d i n g  a c t i o n s  
o f  j o i n t  a p p r o v a l  w i l l  b e  t h e  s a m e  a s  s e t  f o r t h  i n  11 A A C  3 9 . 3 0 1  

a n d  11 A A C  3 9 . 3 1 1 .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 3 4 1 .  R E C O N S I D E R A T I O N  O F  L O A N  O R  C H A N G E  I N  L O A N  
T E R M S .  (a) I f  a l o a n  o r  a c h a n g e  i n  l o a n  t e r m s  is d i s a p p r o v e d  

b y  t h e  b o a r d ,  a n  a p p l i c a n t  m a y ,  w i t h i n  15 d a y s  o f  n o t i f i c a t i o n  o f  
t h e  b o a r d ' s  a c t i o n ,  r e q u e s t  a r e c o n s i d e r a t i o n  b y  t h e  b o a r d  b y  

s u b m i t t i n g  a w r i t t e n  r e q u e s t  f o r  r e c o n s i d e r a t i o n  t o  t h e  d i v i s i o n .  
T h e  w r i t t e n  r e q u e s t  s h a l l  a d d r e s s  s p e c i f i c a l l y  t h e  r e a s o n s  g i v e n  
b y  t h e  b o a r d  f o r  i t s  d i s a p p r o v a l  o f  t h e  l o a n  o r  a c h a n g e  in l o a n  
t e r m s ,  a n d  s h a l l  p r o v i d e  a n y  a d d i t i o n a l  i n f o r m a t i o n  a n d  

a d d i t i o n a l  r e a s o n s  f o r  r e c o n s i d e r a t i o n  b y  t h e  b o a r d .

(b) A f t e r  c o n s i d e r a t i o n  o f  t h e  a p p l i c a n t ' s  w r i t t e n  r e q u e s t  

f o r  r e c o n s i d e r a t i o n ,  t h e  b o a r d  m a y  r e c o n s i d e r  i t s  p r e v i o u s  
d e c i s i o n  b y  m o t i o n  a n d  m a j o r i t y  v o t e .  T h e  b o a r d  m a y  a l s o  t a b l e  

o r  d i s a p p r o v e  t h e  r e q u e s t  f o r  r e c o n s i d e r a t i o n  u p o n  m o t i o n  a n d  
m a j o r i t y  v o t e .  A l l  r e c o n s i d e r a t i o n  a c t i o n s  o f  t h e  b o a r d  w i l l  

a l s o  b e  c e r t i f i e d  b y  t h e  s i g n a t u r e  o f  t h e  c h a i r p e r s o n  o n  a 

w r i t t e n  r e p o r t  o f  t h e  b o a r d .

(c) If t h e  r e q u e s t  f o r  r e c o n s i d e r a t i o n  is a p p r o v e d ,  t h e  

b o a r d  s h a l l  r e c o r d  i t s  a c t i o n  in a p u b l i c  m e e t i n g ,  a n d  a n y  
c o n d i t i o n s  t o  i t s  a p p r o v a l  w i l l  b e  p r o v i d e d  ir. a n o t i c e  t o  t h e  

a p p l i c a n t  u n d e r  11 A A C  3 9 . 4 0 1 .  I f  t h e  r e q u e s t  f o r  
r e c o n s i d e r a t i o n  i s  t a b l e d  o r  d i s a p p r o v e d ,  t h u  b o a r d  s h a l l  r e c o r d  

i t s  a c t i o n  i n  a p u b l i c  m e e t i n g ,  a n d  t h e  r e a s o n s  f o r  t h e  b o a r d s  

a c t i o n  w i l l  b e  p r o v i d e d  i n  a n o t i c e  t o  t h e  a p p l i c a n t  u n d e r  11 A A C
3 9 . 4 0 1 .

(d) U n l e s s  r e q u e s t e d  b y  t h e  b o a r d ,  a n  a p p l i c a n t  s u b m i t t i n g  

a r e q u e s t  f o r  r e c o n s i d e r a t i o n  m a y  n o t  a t t e n d  a n  e x e c u t i v e  s e s s i o n  

o f  t h e  b o a r d  t o  d i s c u s s  t h e  r e q u e s t  f o r  r e c o n s i d e r a t i o n .

(e) A n  a p p l i c a n t  m a y  s u b m i t  o n l y  o n e  r e q u e s t  f o r  

r e c o n s i d e r a t i o n  o n  a n y  l o a n  r e q u e s t .  (Eff. / / , R e g .  )

11 A A C  3 9 . 3 5 1  —  11 A A C  3 9 . 3 9 1 .  R e s e r v e d .

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 3 2 1

11 A A C  3 9 . 3 9 1

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0

A S  0 3 . 1 0 . 0 5 0

- 1 5 -



A R T I C L E  4. L O A N  A D M I N I S T R A T I O N

S e c t i o n

4 0 1 .  N o t i c e  o f  l o a n  r e l a t e d  a c t i o n s

4 1 1 .  L o a n  c l o s i n g  p r o c e d u r e
4 2 1 .  D i s b u r s e m e n t  o f  l o a n  f u n d s

4 3 1 .  C o n t r o l l e d  a c c o u n t s
4 4 1 .  S u p e r v i s i o n  o f  l o a n s

4 5 1 .  B a n k r u p t c y  p r o c e e d i n g s

4 6 1 .  D e f a u l t
4 7 1 .  P e n a l t y
4 8 1 .  F a l s e  s t a t e m e n t s
4 9 1 .  F a i l u r e  t o  c o m p l y  w i t h  l o a n  t e r m s  

5 0 1 .  P a y m e n t  m o r a t o r i u m

11 A A C  3 9 . 4 0 1 .  N O T I C E  O F  L O A N  R E L A T E D  A C T I O N S .  (a) W i t h i n  

5 d a y s  a f t e r  a d e c i s i o n  w i t h  r e s p e c t  t o  a l o a n ,  o r  a c h a n g e  in 
l o a n  t e r m s ,  t h e  d e p a r t m e n t  w i l l  g i v e  w r i t t e n  n o t i c e  t o  t h e  

a p p l i c a n t  o f  t h e  d e c i s i o n .

(b) I n  t h e  c a s e  o f  a n  a p p r o v a l ,  t h e  d e p a r t m e n t  w i l l  s p e c i f y

t h e  t e r m s  a n d  c o n d i t i o n s  u n d e r  w h i c h  t h e  l o a n  w i l l  b e  m a d e .  In
t h e  c a s e  o f  a d i s a p p r o v a l  o r  t a b l i n g  a c t i o n ,  t h e  d e p a r t m e n t  w i l l
s p e c i f y  t h e  reason's f o r  t h e  d i s a p p r o v a l  o r  t a b l i n g  a c t i o n .

(Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 4 1 1 .  L O A N  C L O S I N G  P R O C E D U R E S .  (a) W i t h i n  15 
d a y s  a f t e r  a d e c i s i o n  a p p r o v i n g  a l o a n  o r  a c h a n g e  i n  l o a n  t e r m s ,  

t h e  d e p a r t m e n t  w i l l  n o t i f y  t h e  a p p l i c a n t  i n  w r i t i n g  o f  a c l o s i n g  
d a t e  o n  t h e  l o a n  o r  c h a n g e  i n  l o a n  t e r m s .  T h e  c l o s i n g  w i l l  b e  

h e l d  w i t h i n  10 d a y s  o f  t h e  n o t i f i c a t i o n  u n l e s s  o t h e r w i s e  a g r e e d  
i n  w r i t i n g  b y  t h e  d e p a r t m e n t  a n d  t h e  a p p l i c a n t ,

(b) T h e  n o t i c e  o f  c l o s i n g  m u s t  s p e c i f y  t h e  i n f o r m a t i o n ,

d o c u m e n t s  a n d  c o n d i t i o n s  w h i c h  t h e  a p p l i c a n t  m u s t  m e e t  o r  p r o v i d e

a t  t h e  c l o s i n g .

(c) A t  t h e  c l o s i n g  t h e  a p p l i c a n t  m u s t

(1) m e e t  a l l  c o n d i t i o n s  i m p o s e d  b y  t h e  b o a r d ;

(2) p r o v i d e  a l l  i n f o r m a t i o n  r e q u e s t e d  b y  t h e  

d e p a r t m e n t ;  a n d

(3) e x e c u t e  p r o m i s s o r y  n o t e s ,  r e a l  e s t a t e  m o r t g a g e s ,  
d e e d s  o f  t r u s t ,  c h a t t e l  m o r t g a g e s ,  s e c u r i t y  a g r e e m e n t s ,  f i n a n c i n g  

s t a t e m e n t s ,  a s s i g n m e n t s ,  a f f i d a v i t s ,  i n s u r a n c e  p a y  o r d e r s  a n d  
o t h e r  i n s t r u m e n t s  a s  t h e  d e p a r t m e n t  i n  i t s  d i s c r e t i o n  m a y  

r e q u i r e .

(d) I f  a l o a n  is n o t  c l o s e d  w i t h i n  60 d a y s  f o l l o w i n g  t h e  

d a t e  s e t  f o r  c l o s i n g ,  t h e  l o a n  a p p r o v a l  d e c i s i o n  e x p i r e s  a n d  a 
n e w  l o a n  a p p l i c a t i o n  m u s t  b e  s u b m i t t e d .  (Eff. / / , Re g .  )

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 4 0 1
11 A A C  3 9 . 4 1 1

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0

A S  0 3 . 1 0 . 0 5 0
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1) 'AAC 3 9 . 4 2 1 .  D I S B U R S E M E N T  O F  L O A N  F U N D S .  (a) L o a n  f u n d s  

w i l l  n o u  ~ e  d i s b u r s e d  t o  t h e  b o r r o w e r  u n t i l

(1) s e c u r i t y  i n t e r e s t s  in t h e  c o l l a t e r a l  s e c u r i n g  t h e  
l o a n  h a v e  b e e n  e x e c u t e d ;

(2) t h e  d e p a r t m e n t  i s  s a t i s f i e d  t h a t  t h e  b o r r o w e r  h a s  
c o m p l i e d  w i t h  a l l  c o n d i t i o n s  i m p o s e d  b y  t h e  b o a r d ;

(3) t h e  d e p a r t m e n t  i s  s a t i s f i e d  t h a t  t h e  b o r r o w e r  h a s  
p r o v i d e d  a l l  i n f o r m a t i o n  r e q u e s t e d  b y  t h e  d e p a r t m e n t ;

(4) a l l  r e q u i r e d  i n s t r u m e n t s  h a v e  b e e n  e x e c u t e d  a n d  
a l l  p r o v i s i o n s  i n  t h e s e  i n s t r u m e n t s  h a v e  b e e n  c o m p l i e d  w i t h ;  a n d

(5) t h e  l o a n  h a s  b e e n  c l o s e d .

(b) Al.l e x p e n s e s  i n c u r r e d  b y  t h e  d e p a r t m e n t  i n  c l o s i n g  a 
l o a n  o r  p r o c e s s i n g  t h e  l o a n  a p p l i c a t i o n  s h a l l  b e  d e d u c t e d  f r o m  

t h e  l o a n  p r o c e e d s  e x c e p t  f o r  t h o s e  e x p e n s e s  p a i d  i n  a d v a n c e  f r o m  
a n  a p p l i c a t i o n  f e e  s u b m i t t e d  u n d e r  11 A A C  3 9 . 1 0 1 .  T h e s e  e x p e n s e s  
i n c l u d e  b u t  a r e  n o t  l i m i t e d  t o ,  t h e  c o s t  o f  c r e d i t  r e p o r t s ,  t i t l e  

r e p o r t s  a n d  i n s u r a n c e ,  r e c o r d i n g  f e e s ,  o p r a i s a l s ,  s u r v e y s ,  a n d  

o t h e r  d i r e c t  c o s t s .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 4 3 1 .  C O N T R O L L E D  A C C O U N T S .  (a) E x c e p t  a s  

o t h e r w i s e  p r o v i d e d  b y  t h e  b o a r d  a t  t h e  t i m e  o f  a p p r o v a l  o f  t h e  

l o a n ,  a l l  d i s b u r s e m e n t s  o f  l o a n  f u n d s  m u s t  b e  m a d e  p u r s u a n t  t o  a 

c o n t r o l l e d  a c c o u n t .  U n d e r  a c o n t r o l l e d  a c c o u n t ,  t h e  d e p a r t m e n t  
w i l l  d i s b u r s e  f u n d s  t o  a b o r r o w e r  o n l y  a s  r e q u e s t e d  a n d  p u r s u a n t  

t o  a n  i n v o i c e  o r  o t h e r  d o c u m e n t  c a l l i n g  f o r  p a y m e n t .  P a y m e n t  m a y  
b e  m a d e  b y  c h e c k  d i r e c t l y  t o  t h e  v e n d o r  o r  b y  a c h e c k  r e q u i r i n g  
t h e  j o i n t  e n d o r s e m e n t  o f  t h e  v e n d o r  a n d  t h e  b o r r o w e r .
(Eff. / / , R e g .  )

(b) I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  o f  (a) o f  t h i s  s e c t i o n
in t h e  c a s e  o f  l o a n s  f o r  l a n d  c l e a r i n g ,  p a y m e n t  w i l l  b e  m a d e  o n l y

a f t e r  i n s p e c t i o n  o f  t h e  l a n d  c l e a r i n g  b y  t h e  d i v i s i o n .

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0  

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 4 4 1 .  S U P E R V I S I O N  O F  L O A N S .  S o  l o n g  a s  t h e r e  is
a n y  o u t s t a n d i n g  l o a n  b a l a n c e  t h e  b o r r o w e r  s h a l l

(1) s u b m i t  t o  t h e  d e p a r t m e n t ,  o n  r e q u e s t ,  a n n u a l  
f i n a n c i a l  s t a t e m e n t s  w h i c h  c o n s i s t  o f  a b a l a n c e  s h e e t ,  p r o f i t  a n d  

l o s s  s t a t e m e n t ,  c a s h - f l o w  s t a t e m e n t  a n d  a s c h e d u l e  o f  c h a n g e  of 
o w n e r ' s  e q u i t y ;

(2) s u b m i t  t o  t h e  d e p a r t m e n t ,  o n  r e q u e s t ,  p r o o f  t h a t  
i n s u r a n c e  is b e i n g  m a i n t a i n e d  i n  t h e  a m o u n t s  r e q u i r e d  b y  t h e  l o a n  
d o c u m e n t s ;  a n d

(3) a g r e e  t o  a l l o w  e m p l o y e e s  o f  t h e  d i v i s i o n  o r  i t s

a g e n t s  a c c e s s  t o  i t s  b o o k s ,  r e c o r d s  a n d  p r e m i s e s  a t  a l l

r e a s o n a b l e  t i m e s .  (Eff. / / , R e g .  )

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 4 2 1
11 A A C  3 9 . 4 4 1
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A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 4 5 1 .  B A N K R U P T C Y  P R O C E E D I N G S .  I n  t h e  e v e n t  t h a t  a 
b o r r o w e r  f i l e s  f o r  v o l u n t a r y  b a n k r u p t c y  o r  is t h e  s u b j e c t  o f  a n  
i n v o l u n t a r y  b a n k r u p t c y  a c t i o n ,  t h e  b o r r o w e r  m u s t  n o t i f y  t h e  b o a r d  

i n  w r i t i n g ,  b y  c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  w i t h i n  
48 h o u r s .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  

A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 4 6 1 .  D E F A U L T .  I f  a b o r r o w e r  i s  d e l i n q u e n t  o n  a 

l o a n  o r  i s  o t h e r w i s e  i n  d e f a u l t  b y  r e a s o n  o f  a f a i l u r e  t o  c o m p l y  
w i t h  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n ,  t h e  d e p a r t m e n t  w i l l  
g i v e  w r i t t e n  n o t i c e  o f  t h e  d e f a u l t  t o  t h e  b o r r o w e r  w i t h i n  30 d a y s  
a f t e r  t h e  d e l i n q u e n c y  o r  o t h e r  r a t t e r  g i v i n g  r i s e  t o  t h e  
d e l i n q u e n c y .  I f  w i t h i n  30 d a y s  t h e  d e f a u l t  is n o t  c u r e d ,  o r  

a r r a n g e m e n t s  m a d e  w i t h  t h e  d e p a r t m e n t  f o r  c u r i n g  t h e  d e f a u l t ,  t h e  

d e p a r t m e n t  w i l l ,  a f t e r  d i s c u s s i o n  b y  t h e  b o a r d ,  e x e r c i s e  i t s  

r i g h t s  a n d  r e m e d i e s  u n d e r  t h e  l o a n  d o c u m e n t s ,  e x c e p t  t h a t  a l o a n  
f o r e c l o s u r e  m u s t  b e  a u t h o r i z e d  b y  t h e  b o a r d .  (Eff. / / ,

R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 4 7 1 .  P E N A L T Y .  E x c e p t  in c a s e  o f  a m o r a t o r i u m  o f  
l o a n  p a y m e n t s  u n d e r  11 A A C  3 9 . 5 0 1 ,  if a b o r r o w e r  is d e l i n q u e n t ,  a 

s e v e n  p e r c e n t  p e n a l t y  m a y  b e  a s s e s s e d  a g a i n s t  t h e  a m o u n t  
d e l i n q u e n t  f o r  a l l  l o a n s ,  i n c l u d i n g  s h o r t  t e r m  l o a n s ,  u n l e s s  t h e  
c o m m i s s i o n e r  o r  t h e  d e s i g n e e  o f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  in 

w r i t i n g  t h a t  t h e r e  i s  r e a s o n a b l e  c a u s e  f o r  w a i v i n g  t h e  p e n a l t y .
In n o  e v e n t  m a y  t h e  p e n a l t y  a n d  i n t e r e s t  e x c e e d  15 p e r c e n t  o n  
e a c h  p a y m e n t  a s s e s s m e n t .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0
A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

11 A A C  3 9 . 4 8 1 .  F A L S E  S T A T E M E N T S .  A n  a p p l i c a n t  w h o  s u b m i t s  

a f a l s e  s w o r n  o r  u n s w o r n  s t a t e m e n t  o n  o r  i n  s u p p o r t  o f  a l o a n  

a p p l i c a t i o n  i s  s u b j e c t  t o  t h e  p e n a l t i e s  s e t  f o r t h  i n  A . S .
1 1 . 5 6 . 2 0 0 - 2 1 0 ,  a n d  w i l l ,  i n  t h e  d i s c r e t i o n  o f  t h e  b o a r d ,  b e  

d e n i e d  a n y  f u r t h e r  l o a n s .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

11 A A C  3 9 . 4 9 1 .  F A I L U R E  T O  C O M P L Y  W I T H  L O A N  T E R M S .  A  

b o r r o w e r  w h o  f a i l s  t o  c o m p l y  w i t h  c o n d i t i o n s  u n d e r  w h i c h  a l o a n  
is m a d e  m a y ,  i n  t h e  d i s c r e t i o n  o f  t h e  b o a r d ,  b e  d e n i e d  a n y  
f u r t h e r  l o a n s .  (Eff. / / , R e g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

11 A A C  3 9 . 5 0 1 .  P A Y M E N T  M O R A T O R I U M .  (a) T h e  b o a r d  m a y  

d e c l a r e  a f a r m i n g  d i s a s t e r  b y  u n a n i m o u s  d e c i s i o n  o f  t h e  b o a r d .  A  

’e c l a r a t i o n  o f  a f a r m i n g  d i s a s t e r  m u s t  b e  w r i t t e n  a n d  m u s t  b e

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 4 5 1
11 A A C  3 9 . 5 0 1

- 1 8 -



s i g n e d  b y  a l l  m e m b e r s  o f  t h e  b o a r d .  T h e  d e c l a r a t i o n  s h a l l  

i n d i c a t e

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 5 1 1

d i s a s t e r ;
(1) t h e  c i r c u m s t a n c e s  g i v i n g  r i s e  t o  t h e  f a r m i n g

(2) t h e  f a r m i n g  i n d u s t r i e s  a f f e c t e d  b y  t h e  f a r m i n g  

d i s a s t e r ;  a n d

(3) t h e  a r e a s  w i t h i n  t h e  S t a t e  a f f e c t e d  b y  t h e  f a r m i n g

d i s a s t e r .

(b) A  f a r m i n g  d i s a s t e r  i n c l u d e s

(1) a r e a - w i d e  c r o p  f a i l u r e  d u e  t o  d i s e a s e ,  p e s t s ,  
s e v e r e  w e a t h e r  c o n d i t i o n s  o r  o t h e r  n a t u r a l  p h e n o m e n o n ;

(2) a r e a - w i d e  a n i m a l  d i s e a s e  o r  a n i m a l  d e s t r u c t i o n  d u e  
t o  s e v e r e  w e a t h e r  c o n d i t i o n s  o r  o t h e r  n a t u r a l  p h e n o m e n o n ;

(3) a c l o s i n g  o f  a  s u b s t a n t i a l  p o r t i o n  o f  *-he m a r k e t  
s o u r c e s  o r  p r o c e s s i n g  f a c i l i t i e s  w h i c h  a r e  v i t a l  t o  a f a r m i n g  

i n d u s t r y  w i t h i n  a n  a r e a  i n  t h e  s t a t e ;  a n d

(4) t h e  d e s t r u c t i o n  o r  c l o s i n g  o f  a t r a n s p o r t a t i o n  
f a c i l i t y ,  r o u t e  o r  l i n k  w h i c h  is v i t a l  t o  a f a r m i n g  i n d u s t r y  

w i t h i n  a n  a r e a  i n  t h e  s t a t e ;

(c) I n  t h e  e v e n t  o f  a d e c l a r a t i o n ,  b y  t h e  b o a r d  u n d e r  (a) 

o f  t h i s  s e c t i o n ,  o f  a f a r m i n g  d i s a s t e r  c o v e r i n g  a f a r m i n g  

i n d u s t r y  w i t h i n  a n  a r e a  o f  t h e  s t a t e ,  t h e  b o a r d  w i l l  d e c l a r e  a 
m o r a t o r i u m  o n  l o a n  p a y m e n t s  d u e  f r o m  b o r r o w e r s  w i t h i n  t h a t  
f a r m i n g  i n d u s t r y  a n d  a r e a  o f  t h e  S t a t e .  T h e  m o r a t o r i u m  w i l l  b e  
f o r  a o n e  y e a r  p e r i o d  a n d  m a y  b e  e x t e n d e d  o n  a y e a r  b y  y e a r  
b a s i s ,  n o t  t o  e x c e e d  f i v e  yes..:s. (Eff. / / , Re g .  )

A u t h o r i t y :  A S  0 3 . 1 0 . 0 2 0

A S  0 3 . 1 0 . 0 3 0  
A S  0 3 . 1 0 . 0 5 0

A R T I C L E  5. G E N E R A L  P R O V I S I O N S

S e c t i o n

5 1 1 .  D e f i n i t i o n s

11 A A C  3 9 . 5 1 1 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " a c c e p t a b l e  c o l l a t e r a l "  m e a n s  a d e q u a t e  s e c u r i t y  
a p p r o v e d  b y  t h e  b o a r d  t o  s e c u r e  r e p a y m e n t  o f  a l o a n  in t h e  e v e n t  

o f  d e f a u l t  a n d  i n c l u d e s  b u t  is n o t  l i m i t e d  t o ,  a m o r t g a g e ,  d e e d  
o f  t r u s t ,  a s s i g n m e n t  o r  o t h e r  s e c u r i t y  i n s t r u m e n t  o n  r e a l  

p r o p e r t y ,  b u i l d i n g s ,  m a c h i n e r y  a n d  e q u i p m e n t ,  f i x t u r e s ,  
l i v e s t o c k ,  c r o p s ,  a c c o u n t s  r e c e i v a b l e  a n d  o t h e r  c o n t r a c t s ;

(2) " a p p l i c a n t "  m e a n s  a n  i n d i v i d u a l ,  p a r t n e r s h i p ,  
c o r p o r a t i o n ,  a s s o c i a t i o n ,  c o o p e r a t i v e  o r  o t h e r  o r g a n i z a t i o n  
a p p l y i n g  f o r  a l o a n ;

(3) " b o a r d "  m e a n s  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d
B o a r d ;

- 1 9 -
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(4) " b o r r o w e r "  m e a n s  a l l  p e r s o n s  l i a b l e  f o r  a l o a n  o r  

a n y  p a r t  o f  a l o a n ;

(5) " c h a i r p e r s o n "  m e a n s  t h e  C h a i r p e r s o n  o f  t h e  

A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  B o a r d ;

(6) " c h a t t e l "  m e a n s  l i v e s t o c k ,  v e h i c l e s  a n d  m o v a b l e  

e q u i p m e n t  a n d  m a c h i n e r y ;

(7) " c o m m i s s i o n e r "  m e a n s  t h e  C o m m i s s i o n e r  o f  t h e  

N a t u r a l  R e s o u r c e s ;

(8) " c r o p s "  m e a n s  s m a l l  g r a i n s ,  o i l  s e e d s ,  f o r a g e s ,  
f r u i t s  a n d  v e g e t a b l e s  n o r m a l l y  g r o w n  i n  n o r t h e r n  l a t i t u d e s ;

(9) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  N a t u r a l

R e s o u r c e s ;

(10) " d i v i s i o n "  m e a n s  t h e  D i v i s i o n  o f  A g r i c u l t u r e  
w i t h i n  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ;

(11) " e m e r g e n c y "  m e a n s  a s i t u a t i o n  w h i c h  d e m a n d s  

i m m e d i a t e  a t t e n t i o n  t o  p r o t e c t  a g a i n s t  a l o s s  o f  incoraa, o r  

p r o p e r t y  o f  t h e  b o r r o w e r  o r  t h e  p o t e n t i a l  d e s t r u c t i o n  o f  

c o l l a t e r a l  o f  t h e  lund;

(12) " e m p l o y e e "  m e a n s  a n  e m p l o y e e  o f  t h e  d i v i s i o n  w h o  

h a s  r e s p o n s i b i l i t y  w i + v r e s p e c t  t o  t h e  f u n d ;

(13) " f a r m 1, m e a n s  a t r a c t  o r  t r a c t s  o f  l a n d ,  
i m p r o v e m e n t s  a n d  o t h e r  a p p u r t e n a n c e s  w h i c h  is u s e d  i n  t h e  
p r o d u c t i o n  o f  c r o p s ,  l i v e s t o c k  o r  l i v e s t o c k  p r o d u c t s ;

(14) " f a r m i n g "  m e a n s  t h e  b u s i n e s s  o f  p r o d u c i n g  c r o p s ,  

l i v e s t o c k  a n d  l i v e s t o c k  p r o d u c t s  t h r o u g h  t h e  u t i l i z a t i o n  a n d  
m a n a g e m e n t  o f  l a n d ,  w a t e r ,  l a b o r ,  c a p i t a l  a n d  b a s i c  r a w  m a t e r i a l s  

i n c l u d i n g  s e e d ,  f e e d ,  f e r t i l i z e r  a n d  fue l ;

(15) " f a r m  d e v e l o p m e n t "  m e a n s  b u i l d i n g s ,  s t o r a g e  
f a c i l i t i e s ,  f e n c i n g ,  s t a t i o n a r y  m a c h i n e r y  a n d  e q u i p m e n t ,  f i x t u r e s  

a n d  r e l a t e d  a p p u r t e n a n c e s ;

(16) " f u n d "  m e a n s  t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d ;

(17) " g o o d  s t a n d i n g "  m e a n s  a b o r r o w e r  w h o  d o e s  n o t  h a v e  

a l o a n  w h i c h  i s  d e l i n q u e n t  o r  o t h e r w i s e  i n  d e f a u l t .

(18) " i m m e d i a t e  f a m i l y "  m e a n s  s p o u s e ,  m o t h e r ,  f a t h e r ,  

b r o t h e r s ,  s i s t e r s  a n d  c h i l d r e n ;

(19) " l i v e s t o c k "  m e a n s  b e e f  c a t t l e ,  d a i r y  c a t t l e ,  

i n c l u d i n g  d a i r y  c a t t l e  r a i s e d  a n d  m a i n t a i n e d  p r i m a r i l y  f o r  t h e  
p u r p o s e  o f  m a r k e t i n g  d a i r y  p r o d u c t s ,  s w i n e ,  s h e e p ,  g o a t s ,  

c h i c k e n s  a n d  t u r k e y s ;

(20) " m e m b e r "  m e a n s  a m e m b e r  o f  t h e  A g r i c u l t u r a l  

R e v o l v i n g  L o a n  F u n d  B o a r d ;  a n d

(21) " n e w  p r o j e c t "  m e a n s  a p r o j e c t  w h i c h  i n v o l v e s  n e w  

a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  f a r m  d e v e l o p m e n t  p r o p e r t y  b u t  n o t  

i n c l u d i n g  a d d i t i o n s ,  e x t e n s i o n s ,  i m p r o v e m e n t s  o r  r e c o n s t r u c t i o n  

o f  e x i s t i n g  f a r m  d e v e l o p m e n t  p r o p e r t y  o f  t h e  b o r r o w e r .
(Eff. / / , R e g .  )

R e g i s t e r  , 1 9 8 3  N A T U R A L  R E S O U R C E S  11 A A C  3 9 . 5 1 1
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S B  3 3 9  a n d  S B  3 5 8  A K .  A G R I C U L T U R A L  A C T I O N  C O U N C I L

A D O P T  R E S O U R C E S  C . S .  F O R  S B  3 3 9  ( P U T S  O N  5 - Y E A R  S U N S E T )

SB 3 2 2  E X P A N D S  M E M B E R S H I P  OF A G .  R E V O L V I N G  LOAN FUND BOARD FROM 5 TO 7 ______
SB 3 4 2  j WA D O P T  R E S O U R C E S  C . S .1 .  A L L OWS  L O A N S  TO BE MADE FOR H O R T I C U L T U R E  AND FUR F A R M I N G

2 .  D E F I N E S  H O R T I C U L T U R E3 .  G R A N T S  THE BOARD THE D I S C R E T I O N  TO E X T E ND  A S HORT  TERM LOAN BEYOND ONE Y E A R4 .  L I M I T S  P R O C E S S I N G  AND P R O D U C T I O N  ( NOT S A I E ) TO I N - S T A T E5 .  R E Q U I R E S  I N D I V I D U A L S  WHO A P P L Y  FOR L O A N S  BE R E S I D E N T S .T H I S  R E F L E C T S  WHAT I S  A L R E A D Y  IN S T A T U T E .  D E F I N I T I O N S  FOR P A R T N E R S H I P  AND C O R P O R A T I O N  A R E  IN P R O P O S E D  R E G S .  -  WE C OUL D  PUT IN S T A T U T E .
A L T E R N A T I V E  S O U R C E S  OF  L O A N S :A L A S K A  I N D U S T R I A L  D E V E L O P MENT A U T H O R I T Y  ( A l l ) A ) , W I T H I N  T HE  D E P T .  OF C O M M E R C E ,  P A R T I C I P A T E S  IN S M A L L  HUS I N E S S  L OA N S  FOR A V A R I E T Y  OF P U R P O S E S ,  WHICH C O U L D  I N C L U D E  N U R S E R I E S  AND G R E E N -  ' U S E S .  C U R R E N T  I N T E R E S T  R A T E  I S  1 3 -  I 4 '/■.COMM ERG I A L F 1 Sll  I NC A ND A G R I C U L T U R E  BANK ( G FAB ) , W ( Til  IN D E P T .  OF COMMERCE I S C U R R E N T L Y  F I N A N C I N G  OPERA' !  I ON OF A FUR FARM IN T HE  NORTH P O L E  A R E A ,  AND A L S O  O F F E R S  LOANS  FOR G R E E N H O U S E  O P E R A T I O N S  ( E D I B L E S  O N L Y ;  NO F L O W E R S ) .  A GOOD " R O F I T  H I S T O R Y  I S  A C O N D I T I O N  OF THE L O A N .  THE C U R R E N T  I N T E R E S T  . a T E  I S  13-1.  V  J ',FUND L I M I T  $ 7 5  m i l l i o nA P P R O P R I  AT I ONS  6 2 .  5 m i l l i o nA V A I L A B L E  10 m i l l i o nIN I S  A N T I C I P A T E D  THAT THE P T .  M A C K E N Z I E  A G R I C U L T U R A L  P R O J E C T  W I L L  PUT A $ 2 0  M I L L I O N  DEMAND ON THE FUND OVER THE NE XT  FEW Y E A R S ,  WHICH MAY N E C E S S I T A T E  A R E Q U E S T  FOR AN I N C R E A S E  IN THE S T A T U T O R Y  L I M I T  ON THE F U N D .
S E N A T O R  S T U R G U L E W S K I  I S  C O N C E R N E D  ABOUT  THE S T R A I N  H O R T I C U L T U R E  AND F UR F A R M I N G  W I L L  PUT ON THE F U N D .  SHE S E N T  YOU A MEMO ( A T T A C H E D )  S A Y I N G ,  " T H E R E  AR E SOME $ 3 6  M I L L I O N  I D E N T I F I E D  AS NE EDED UNDER THE L E G I S L A T I O N  AS  I T  TS B E I N G  I N T E R P R E T E D " .  WE C A L L E D  B I L L  H E I M ,  D I V .  A G .  - -  HE S A I D  I F  D E L T A S  I AND I T AND P T .  M C K E N Z I E  A L L  WOULD COME ON L I N E  I T  WOULD T A K E  $ 3 6  M I L L I O N .  P R O B A B L Y  NE X T  Y E A R  THE C A P  ON T H I S  FUND ( $ 7 5  M I L L I O N )  W I L L  BE A S K E D  TO BE R A I S E D  TO A CC OMMODAT E T H I S  D E V E L O P M E N T ,  WHI CH W I L L  T A K E  P L A C E  OVER THE NE X T  4 Y E A R S .
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§ 38.05.(18 A l a s k a  S t a t u t e s  S u i t l k m h n t 8 38.05.120NOTES TO DECISIONS
As the federal government consis- 

iently endorsed restrictions on inter- 
slntc shipment or timber from federal 
lands to protect the local processing capa­
bility of isolated areas, there was implicit 
approval of this section, authorizing the 
imposition of conditions on the sale of

slate-owned timber that were designed lo 
protect local timber processors from the 
slack in demand for their services during a 
temporary suspension of federal timber 
sales from the area national forests. 
South-Central Timber Dev., Inc. v. 
LeResche. 693 F.2d 890 (9th Cir. 1982).S e c . 38.05.118. N e g o tia te d  tim b e r sa le s  in  a re a s  o f  h ig h  u n e m ­p lo y m en t. (a) Notw ithstanding any other provision of A S  38.05.110 —38,05.120. the director, with the approval o f the commissioner, may negotiate a sale o f timber to a local m anufacturer a t appraised value. The period of a contract for a sale o f timber negotiated under this section m iy  not exceed 25 years. The contract shall provide that the appraised value o f tim ber rem aining to be harvested under the provi­sions of t ie  contract shall be redetermined at least once every five years.(b) Not ce o f intent to negotiate a contract authorized by (a) o f this section shall be given in accordance with A S  38.05.305.ĉ) No tale  of timber may be negotiated by the director under this section ui less he first finds th a t, within an area proximate to the business site which the m anufacturer may economically serve, there exists(1) a high level of local unemployment;(2) an underutilized timber m anufacturing capacity; and(3) an i nderutilized allowable cut o f state timber, (if 4 ch 73 S L A  1978)

Editor’s notes. —  AS 38.05.305, 
referred to .n lb) of this section, was 
repealed by ! 45, ch. 113, SLA 1981.

N O T E S  T O  D E C I SIONS

Quoted in Southeast Alnskn Conservn- 2662 (File No. 5855), P.2d (1983),
tion Council, Inc. v. Stale, Sup. Ct. O,..

S e c . 38.35.120. D isp o sa l p ro c e d u re .
N O T E S  T O  D E C I SIONS

I
Primary manufacture. —  See notes 

under same e itchlinc under A S  38.05.110. 
South-Centrcl Timber Dev., Inc, v. 
LeResche, 511 F. Supp. 139 111. Alaska 
1981), Notes 'o Decisions.
Quoted i i Kcnai Lumber Co. v. 

LeResche, Su >. Ct. Op No. 25ltl(File Nos.

5733, 5755), 646 P.2d 215 (1982).
Cited in Slate v. University of Alaska, 

Sup. Ct. Op. No. 2303 (File No. 4579), 624 
P.2d 80711981); Southeast Alaska Conser­
vation Council, Inc. v. State, Sup. Ct. Op. 
No. 2662 (File No. 58551, P.2d 
119831.

§ 38.05.125 P u b l i c  L a n d s § 38.05.125A r tic le  5. Reservah'.r.n o f  R ig h ts  to A la s k a .
Section

125. Reservation
127. Access to navigable or public waters 
130. Damages and posting of bondS e c . 38.05.125. R e s e r v a tio n . Each contract for the sale, lease or grant of state land, and each deed to state land, properties or interest in state land, made under A S  38.05.315 — 38.05.325, 38.05.045 —38.05.120, 38.08.010 —  38.08.120, or 38.50.010 — 38.50.170 except as provided in A S  38 50.050 is subject to the following reservations: "The party of the first part. A la sk a , hereby expressly saves, excepts and reserves out of the grant hereby made, unto itself, its lessees, suc­cessors, and assigns forever, all oils, gases, coal, ores, m inerals, fissionable m aterials, geotherm al resources, and fossils of every name, kind or description, and which may be in or upon said lands above described, or any part thereof, and the right to explore the same for such oils, gases, coal, ores, m inerals, fissionable m aterials, geothermal resources, and fossils, and it also hereby expressly saves and reserves out o f the grant hereby made, unto itself, its lessees, successors, and assigns forever, the right to enter by itself, its or their agents, attor­neys, and servants upon said lands, or any part or parts thereof, at any and all times for the purpose o f opening, developing, drilling, and working mines or wells on these or other lands and taking out and removing therefrom all such oils, gases, coal, ores, minerals, fissionable m aterials, geothermal resources, and fossils, and to that end it further expressly reserves out of the grant hereby made, unto itself, its lessees, successors, and assigns forever, the right by its or their agents, servants and attorneys at iinv and all times to erect, construct, m aintain , and use all such buildings, machinery, roads, pipelines, powerlines, and railroads, sink such shafts, drill such wells, remove such soil, and to rem ain on said lands or any part thereof for the foregoing purposes and to occupy as much of said lands as may he necessary or convenient for such purposes hereby expressly reserving to itself, its lessees, successors, and assigns, as aforesaid, generally all rights and power in, to, and over said land, whether herein expressed or not, reasonably necessary or convenient lo render beneficial and efficient the complete enjoyment o f the property and rights hereby expressly reserved.” (8 1 art V I1 ch 169 S L A  1959; am 8 14 ch 61 S L A  1960; am § 1 ch 42 S L A  1866; am 8 3 ch 240 S L A  1976; am 8 2 ch 175 S L A  1980)

Effect of iiiuciu!meats. —  The 1980 "I'colherniul resources” wherever it 
amendment, inserted the reference to AH appears throughout the serf inn, and sub 
38.08.010 —  38.08.120, mid "its” preceding slituted "attorneys" for "nllontey" near 
"provided in AS 38.50,050" near the the middle of tl.e section, 
hopianini! of the section, inserted Editor's notes. As to declaration of


