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§ 2 9 .1 8 . 2 0 8 A l a s k a  S t a t u t e s  S u p p l e m e n t S 2 9 .1 8 . 2 0 8

(d) The director m ay approve m unicip al selections of land which 
have been tentatively approved or patented to the state by the fedeiol 
government, but he m ay not issue patent to a m unicip ality  u n til the 
land has first been patented to the state. After approval of a selection 
by the director, but before patent, to a m u nic ip a lity , the m unicip ality 
m a y  execute conditional leases and m ake conditional sales only with 
the consent of the director. Conditional sales and conditional leases 
made before July 1 , 1 9 7 8  do not reqto>e the consent of the director.

(e) Nothing in  this chapter affects a va lid  existing c la im , location or 
entry under the laws of the state or the United States whether for 
homestead, m in e ra l, right-of-way or other purposes. Nothing in AS 
2 9 . 1 8 . 0 1 1  —  2 9 .1 8 . 6 1 0  affects the rights of an owner, claim ant, locater 
or entryman to the fu ll use and enjoyment of the land so occupied. (§ 2  
ch 1 8 0  SLA 1 9 7 8 ; a m  § 4 5  SLA 1 9 7 9 )

E ffe c t o f  a m e n d m e n ts .  — T he 1979 
am endm ent repealed  subsections (a) and 
(b). providing for selections to be in  reason­
ab ly  compact tra c ts  w henever possible and 
for re lin q u ish m en t of selections, and

providing for certification of ce rta in  infor­
m ation  to each m unicipality  having an 
en titlem en t under AS 29.18.201. — 
29.18.203, respectively. -

Sec. 2 9 .1 8 .2 0 8 . P a y m e n t for la n d  d efic ien cy, (a) There is estab­
lished w ith in  the general fund the A’.aska m unicip al land account for 
the following purposes:

( 1 ) providing paymc.it to the boroughs and unified m unicipalities 
designated in  AS 2 9 .1 8 . 2 0 1  for a deficiency of land physically suitable 
for residential, comm ercial or industrial purposes; or

(2 ) providing payment to the boroughs and unified m unicipalities 
designated in  AS 2 9 .1 8 . 2 0 1  for certain general grant lands selected by 
the state and conveyed to a Native corporation under the provisions of 
the Alaska Native Claims Settlement Act.

(b) A m u nic ip a lity  shall receive payment for its land ceficiency from 
the account established in  (a) of this section. A m unicipality is eligible 
to receive payment for land deficiency if, after July 1 , 1 9 8 0 , t'. e amount 
of land selected by a m u nic ip a lity  which is physically suitable for 
residential, comm ercial or industrial purposes amounts to less than 
one-third acre per capita. Any entitlement under AS 2 9 .1 8 . 2 0 1  which 
is less than one-third acre per capita w i l l ,  for the purposes of this 
subsection, be considered a land deficiency. An unselected rem aining 
entitlem ent w i l l ,  for the purpose of deficiency payment under this* 
subsection, be considered as land physically suitable for residential, 
commercial or industrial purposes. A m unicip ality  eligibje under this 
subsection is entitled to receive a payment for land deficiency equal to 
$1 , 0 0 0  per acre for a num ber of acres equal to the difference between 
one-third of the population of the m unicip ality less the number of acres 
physically suitable for residential, commercial or industrial purposes 
w hich  has been selected by the m unicip ality . For the purpose of this
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§ 29.18.208 M u n i c i p a l  G o v e r n m e n t § 29.18.208

subsection, the population of the m unicip ality  shall be the population 
determined in  accordance w ith  AS 2 9 .1 8 .2 0 6 (f). No payment may be 
made to a m u n ic ip a lity  under this subsection in  excess of $9 ,0 0 0 ,0 0 0 .

(c) I f  a m u n ic ip a lity  selected vacant, unappropriated, unreserved 
land on or before December 1 8 , 1 9 7 1 , to which the state had received 
tentative approval or patent, and such .and was also selected by a 
Native corporation organized under the Alaska Native Claims 
Settlement Act (P.L. 9 2 -2 0 3 ), and title to that land is u ltim a te ly  vested 
in that Native corporation, the m unicip ality  m ay, at its option, request 
payment for land deficiency from the account established in (a) of this 
section. The acceptance of payment under this subsection by a m u n ic ­
ipality constitutes a re linquishm ent of any other right, title or c la im  
to the land by tbut m u nic ip a lity . The total payment to a m u nic ip ality  
under this subsection may not exceed $1 , 0 0 0  per acre to a m a x im u m  
of 8 , 0 0 0  acres.

(d) The governor shall annually  submit to the legislature a request 
for an appropriation to the account for the m unicip alities which have 
elected to receive payments under (b) or (c) of this section. The request 
for appropriation sha ll distinguish between amounts necessary to 
make payments for land deficiency under (b) of this section and those 
required to make payments for land deficiency under (c) of this section.

(e) For purposes of fu lf illin g  entitlements under this section, the 
legislature is authorized to appropriate

(1 ) not more than $4 ,0 0 0 , 0 0 0  per fiscal year, and not more than 
$1 2 ,0 0 0 , 0 0 0  in  total, for the purpose of paying entitlements under (b) 
of this section;
. {2) not more than $1 ,0 0 0 , 0 0 0  per fiscal year, and not more than 

$8 ,0 0 0 , 0 0 0  in total, for tht pui pose of paying entitlements under (c> of 
this section.

( 0  If  an annual appropriation is not sufficient to meet the amount 
due to a ll m unicip alities which have elected to accept payment for land 
deficiency under fb) or (c) of this section, the governor sh a ll apportion 
the appropriation among the m unicipalities in  proportion to the 
payment calculated for each m unicip ality  for that year. When a distri­
bution of payments is made under (c) of this section, the rem aining 
entitlement of a m u nic ip ality  to which payment is made shall be 
reduced in  an amount equal to the number of acres for w hich  payment 
was .eceived. An appropriation made under this section is in  addition 
tr. < ther grants and entitlements authorized to eligible m unicipalities.

(g) Payments authorized by this section may not be made to a m u nic­
ipality eligible for an entitlem ent under AS 2 9 . 1 3 . 2 0 2  or 2 9 . 1 8 .2 0 3 .

(h) Payments made under this section shall b'i used by those local 
governments w hich levy property taxes to reduce those levies in pro­
portion to the amount of state payments received by a local government 
for a given fiscal yerc.  The governing body of each local government 
shall furnish a notije with the tax statement describing the effect on
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§ 29 18.209 A l a s k a  S t a t u t e s  S u p p l e m e n t § 29.18.210 § 29.18.211

property tax levies of payments received under this section. < S 2  ch 1 8 0  
SLA 1 9 7 8 ; am 4 , 5  ch 8 5  SLA 1 9 7 9 )

E ffe c t o f  s ^ re n d m e n ts . — The 1979 
am endm ent substitu ted  "residen tia l, com­
m ercial or industria l pu'T'oses" for "the  
purposes described in AS 29.18.205(g)(ll" 
in  p a r f r ra p h  (1) of subsection <a), and in 
silbsection (b), substitu ted  "selected by a 
m unic ipality  which is physically  su itab le  
for residen tia l, comm ercial or in dustria l 
purposes" for "physically su itab le  for the 
purposes described in AS 29.18.205(gl(l) 
for w hich approval has been given by the 
d irec to r u nder AS 29.18.205(gl w ith in  one

year of selection" in the second sentence, 
"for res iden tia l, commercial or industrial 
purposes" for " the  purposes described in 
AS 29.18.2051 g » II” in the fou rth  sentence, 
and "residen tia l, commercial o r industrial 
purposes for which has been selected by 
th e  m unicipality" for "the  purposes de­
scribed in AS 29.lS.205(gn 1) for w hich 
approval 1'as been given by the director 
under AS 29.18.205 gi" in the  fifth sen ­
tence.

Sec. 2 9 . 1 8 .2 0 9 . A uthorization fo r la n d  exchanges. The director, 
w ith  the concurrence of the commissioner, and any m unicipality are 
authorized to exchange land or interests in  land when it is in  the public 
interest. Land or interests in  land exchanged under this section must 
be of approximately equal value, including the non-monetary value of 
public benefitr Exchange procedures shall comply with applicable la w  
and m unicip al ordinances. The notice and review provisions of AS 
3 8 .0 5 . 3 0 5  and 3 8 .0 5 . 3 4 5  are applicable to exchanges of land under this 
section. The provisions of AS 3 8 .5 0 . 0 1 0  —  3 8 .5 0 . 1 7 0  do not apply to 
exchanges of land under this section. (§ 2  ch 1 8 0  SLA 1 9 7 8 )

E d i to r ’s n o te s . — AS 38.05.305, 
referred  to  in th is section, w as repealed bv 
§ 45. ch. 113, SLA 1981.

Sec. 2 9 . 1 8 .2 1 0 . P u b lic  purpose and exp ansio n needs, (a) Con­
sistent w ith  the best interests of the state, if  a m unicipality does not 
contain and cannot reasonably acquire sufficient nonfederal land 
w ith in  its boundaries to meet its legitim ate needf for public or private 
settlement or developm at, it shall be the policy of the state to select 
federal land reasonably necessary to meet the needs of the m unic­
ipality and to make the land selected available to the municipality 
under AS 3 8 .0 5 . 3 1 5  or (b) of this section.

(b) Where state land is the most logical location for demonstrated 
m unicip al expansion for nonpublic settlement and development 
purposes, and when an exchange of land under AS 2 9 .1 8 . 2 0 9  is not 
possible or is not in the public interest, it  is the policy of the state to 
sell or lease the land at public auction. The ctate may contract with a 
m u n ic ip a litv  to act as its agent in  an auction of state land under 
applicable statutes. When a m u nic ip a lity  acts as the agent of the state 
in an auction, the m unicip ality  m ay retain from the proceeds of the 
auction the expenses which the director determines to be necessary and 
reasonable.
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MEMORANDUM State of Alaska

T0; B .J .  L e w is ,  A s s is t  A .G . 
Departm ent o f  Law

THRU: Mary H a l l o r a n ,  D i r e c t o r  
D i v i s i o n  o f  Management

from: V i r g i n i a  Stonkus 
Deputy  D i r e c t o r  
D i v i s i o n  o f  Management 
D e p t , o f  N a t u r a l  Resources

DAI E.

FILE NO:

TELEPHONE NO:

SUBJECT:

J anua ry  28 , 1983 

8852

465-2407

M u n i c i p a l i t y  o f  
Anchorage - 
D e f ic ie n c y  Payment

T h is  i s  i n  re sponse  to  y o u r  J anuary  17 , 1983 re q u e s t  f o r  an 
a n a ly s i s  o f  the  M u n i c i p a l i t y  o f  A n c ho ra ge 's  la n d  s e le c t io n  
d e f i c ie n c y  paym ent .

The ac reage  f i g u r e s  be low  a re  summary f i g u r e s  taken  from  the 
D i v i s i o n  o f  Land and W ate r Management f i l e s  and from  
D i v i s i o n  o f  T e c h n ic a l  S e rv ic e s  c o m p i la t io n s .

Land E n t i t le m e n t  (AS 2 9 .1 8 .2 0 1 )

M u n i c i p a l i t y  o f  Anchorage 4 4 ,8 9 3  Acres

Land S e le c t io n s  and Conveyances

T o t a l  P a ten ted  to  M u n i c i p a l i t y  15 ,514  ac re s  (DTS 1-3-83)

T o t a l  P a ten ts  i n  P rog re ss  319 ac res  (DTS 1-3-83)

S e le c t io n s  Approved 5 ,5 9 9 <c res  (SCD 12-31--32)
21 ,442  ac res

S e le c t io n s  P end in g  3 ,8 5 8  ac re s  (SCD)

The s e le c t io n  p e n d in g  ac reage  (22 c a s e f i l e s )  i s  i n _ v a r i o u s  
s tage s  o f  p r o c e s s in g  (see a t ta c h e d  summary). We a n t ic i p a t e  
le s s  than  1000 ac re s  w i l l  be a p p ro ve d . The b a la n c e  has been 
r e je c t e d  and i s  i n  v a r io u s  s tages  o f  a p p e a l o r  w i l l  be 
r e je c t e d  due to  la n d  s t a t u s .  Department o f  N a t u r a l  
Resources has s u bm it te d  a r e q je s t  f o r  an AG's o p in io n  on 
s e v e r a l  management is s u e s  (copy o f  re q u e s t  i s  a t t a c h e d ) .

S e le c t io n  P o t e n t i a l

The D iv i s i o n  o f  Land and W a te r Management has r e c e n t ly  
sea rched  a l l  tow n sh ip s  w i t h i n  the Anchorage  a re a  f o r  la n d  
w h ic h  c o u ld  p r o v id e  DHSS w i t h  p r is o n  f a c i l i t y  l o c a t i o n s .
That sea rch  le a d s  us to b e l i e v e  th e re  i s  no o th e r  
s i g n i f i c a n t  s e le c t io n  p o t e n t i a l  f o r  the M u n i c i p a l i t y  u n le s s  
m a jo r  la n d  s t a tu s  changes were to occur w i t h i n  the m i l i t a r y  
complexes o r  Chugach S ta te  P a rk . A .S .  2 9 . 1 8 . 2 i 0  does 
p r o v id e  t ,  c o n s is t e n t  w i t h  the b e s t  i n t e r e s t s  o f  the

02-001A (Rev 10/791
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S t a t e ,  la n d  c o u ld  be s e le c t e d  o u t s id e  the  M u n i c i p a l i t y  unde r 
AS 3 8 .0 5 .3 1 5 .  I n  summary the  s e le c t io n  p o t e n t i a l  w i t h i n  the 
m u n i c i p a l i t y  i s  q u i t e  s m a l l ,  p r o b a b ly  l im i t e d  to  1000 acres 
o r  l e s s .

P r e s e n t ly  U n f u l f i l l e d  E n t i t le m e n t

T o t a l  E n t i t le m e n t  4 4 ,8 9 3  ac res
Approved S e le c t io n s  & P a ten ts  2 1 .4 42  ac res

R em a in in g  E n t i t le m e n t  23 ,451  acres
( le s s  some s m a l l  ac reage  now unde r
a p p e a l  o r  s m a l l  s e le c t io n  y e t  to  be made)

The in e s c a p a b le  c o n c lu s io n  i s  t h a t  the  S ta te  cannot convey a
s u f f i c i e n t  la n d  e n t i t l e m e n t ,  b a r r i n g  a m a jo r  change i n  the
la n d  s ta tu s  o f  the m i l i t a r y  complex o r  Chugach S ta te  P a rk . 
Recent con tac t  w i t h  the  D i v i s i o n  o f  Research and Deve lopment 
r e l a t e d  t h a t  the re c e n t  E k lu t n a  - M u n ic ip a l  - S ta te  
Agreement w i l l  n o t  a f f e c t  the  M u n ic ip a l  E n t i t le m e n t  unde r AS 
3 8 .1 8 .2 0 1 .

AS 2 9 .1 8 .2 0 8  D e f ic ie n c y  P r o v is io n s

T h is  s e c t io n  o f  the law  a l lo w s  f o r  a m onetary  payment o f  
$1000 pe r acre  f o r  the number o f  ac res  o f  d e f i c ie n c y  due to 
m u n i c i p a l i t y .  The d e f i c ie n c y  c a l c u l a t i o n  i s  based  on a la n d  
e n t i t le m e n t  o f  1/3 ac re  p e r  c a p i t a  as o f  the  p rog ram  ye a r  
b e g in n in g  J u ly  1 , 1978 .

Anchorage p o p u la t io n  * (1 9 78 )  183 ,600

183 ,600  X 1/3 ac re  pe r c a p i t a  ** 6 1 ,2 00  ac res

T h is  c a l c u l a t i o n  o b v io u s ly  exceeds the s t a t e d  e n t i t le m e n t  i n  
AS 2 8 .1 8 .2 0 1  o f  4 4 ,9 8 3 ,  t h e r e fo r e  we a g a in  i n t e r p r e t  the 
d e f ic ie n c y  to  be 2 3 ,451  ac res  as p r e v io u s l y  c a lc u la t e d  
a b o v e .

*T h is  p o p u la t io n  f i g u r e  i s  from  the S ta te  o f  A la s k a  
demographer (Departm ent o f  L a b o r ,  J u n e a u ) .  The Department 
o f  Community and R e g io n a l  A f f a i r s ,  w h ic h  i s  cha rged  w it h  
d e l i v e r i n g  t h i s  f i g u r e  (see AS 2 9 .1 8 .2 0 6 ( f )  c o u ld  n o t  do so 
upon r e q u e s t .  The S ta te  demographer r e l a t e d  they (DCRA) 
w ou ld  have revenue  s h a r in g  p o p u la t io n  f i g u r e  w h ich  w ou ld  be 
h i g h e r  than  those s u p p l i e d  by the S ta te  dem og raphe r . The 
M u n i c i p a l i t y  o f  Anchorage was c on tac ted  and t h e i r  
demographer s u p p l ie d  the  f i g u r e  o f  180 ,246  f o r  1978 .
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23 ,4 5 1  ac res  d e f i c ie n c y  time ; $1000 pe r  ac res  w ou ld  le a d  us 
to  a f i g u r e  o f  $ 2 3 ,4 5 1 ,0 0 0  as p r o p e r  f o r  d e f ic ie n c y  payment. 
However, AS 2 9 .1 8 .2 0 8 ( b )  l i m i t s  the  d e f ic ie n c y  payments 
r e s u l t i n g  from  a l a c k  o f  a v a i l a b l e  la n d  to $ 9 ,0 0 0 ,0 0 0  f o r  
any one m u n i c i p a l i t y .

The M u n i c i p a l i t y  a ls o  has a 1968 s e le c t io n  o f  138 .33  ac res  
(40281 ) r e je c t e d  due to  conveyances to E k lu t n a , I n c .  T h is  
w o u ld  appea r  to  q u a l i f y  f o r  a d e f ic ie n c y  payment unde r AS 
2 9 . 1 8 . 2 0 8 ( c ) ,  i f  the  M u n i c i p a l i t y  so r e q u e s t s .  Care s h o u ld  
have to  be ta ken  to  a v o id  d u p l ic a t e  c o u n t in g  o f  t h i s  ac reage  
i n  the  d e f i c ie n c y  counted  unde r  AS 2 9 .1 8 .2 0 8 ( b ) .

L im i t a t i o n s  on the d e f ic ie n c y  payments a re  fo und  i n  
AS 2 9 .1 8 .2 0 8 ( e ) ( 1 )  o f  a maximum o f  $ 4 ,0 0 0 ,0 0 0  i n  any one 
c a le n d a r  y e a r .  AS 2 9 .1 8 . 2 0 8 ( f )  r e q u i r e s  a p p o r t io n in g  
between m u n i c i p a l i t i e s  i f  the  re q u e s ts  f o r  a l l  
m u n i c i p a l i t i e s  exceeds $ 4 ,0 0 0 ,0 0 0  i n  any one y e a r .

Our d e t e rm in a t io n  i s  t h a t  the  $ 5 ,0 0 0 ,0 0 0  re q ue s t  does n o t  
exceed the t o t a l  amount due them unde r 2 9 .1 8 .2 0 8 ( c ) .  T h is  
i s  based  on the f o l l o w i n g  c a l c u l a t i o n :

D e f ic ie n c y  payment due $ 9 ,0 0 0 ,0 0 0
(S t a t u t o r y  L im i t )

P r io r  d e f ic ie n c y  payment p a id  4 ,000 ,000

Amount due $ 5 ,0 0 0 ,0 0 0

The $ 5 ,0 0 0 ,0 0 0  r e q u e s t ,  h ow eve r , does exceed the  $ 4 ,0 0 0 ,0 0 0  
p e r  y e a r  l i m i t  fo und  i n  AS 2 9 .1 8 . 2 0 8 ( e ) ( 1 ) .



S e n a t o r  V i c  F i s c h e r

Alaska State Legislature
Pouch V » Juneau, Alaska 9 9 8 1 1  • (9 0 7 ) 4 6 5 - 4 9 5 4

MEM

TO:

FROM:

DATE:

RE:

I would appreciate your scheduling SB 181 at your ea r l ie s t  convenience. 
The b i l l  would discharge the state's money ob ligat ion  in l ie u  of land to 
which the munic ipality of Anchorage is en t it le d .

Thanks for your consideration.

0 R A N D U M

,?nator Bettye Fahrenkamp, Chair 
innate Resources Comm/ttee

Senator Vic Fischer,

April 4 , 1983

SB 181, Payment in l ieu  of land entitlement

cc: Senator Joe Josephson



M A K I N G  S U P P L E M E N T A L  A P P R O P R I A T I O N S  T O  D N R  F O R  L A N D  D E F I C I E N C Y  

E N T I T L E M E N T S .

S P O N S O R :  F A I R S ,  V. F I S C H E R ,  H A L F O R D ,  J O S E P H S O N ,  K E L L Y ,  P E T T Y J O H N ,

R O D E Y ,  S T U R G U L E W S K I

SB 181

Se c .  1 A p p r o p r i a t e s  $ 4 , 0 0 0 , 0 0 0  f r o m  t h e  g e n e r a l  f u n d  to D N R  to

p a y  t h e  l a n d  d e f i c i e n c y  e n t i t l e m e n t  to t h e  m u n i c i p a l i t y  of
A n c h o r a g e  f o r  F Y  82.

S e c .  2 A p p r o p r i a t e s  $ 1 , 0 0 0 , 0 0 0  f r o m  t h e  g e n e r a l  f u n d  to D N R  to p a y  

t h e  l a n d  d e f i c i e n c y  e n t i t l e m e n t  t o  t h e m u n i c i p a l i t y  o f  A n c h o r a g e  

f o r  F Y  83.

Sec .  3 F u n d s  l a p s e  7 / 1 / 8 3 .

Sec .  4 I m m e d i a t e  e f f e c t i v e  c a t e .

A S  2 9 . 1 8 . 2 0 8  e s t a b l i s h e d  w i t h i n  t h e  g e n e r a l  f u n d  t he A l a s k a  

M u n i c i p a l  L a n d  A c c o u n t  f o r  p r o v i d i n g  p a y m e n t  to b o r o u g h s  a n d  

u n i f i e d  m u n i c i p a l i t i e s  f o r  a d e f i c i e n c y  o f  l a n d  p h y s i c a l l y  

s u i t a b l e  f o r  r e s i d e n t i a l ,  c o m m e r c i a l  o r  i n d u s t r i a l  p u r p o s e s ;  or 

f o r  c e r t a i n  g e n e r a l  g r a n t  l a n d s  s e l e c t e d  b y  t h e  s t a t e  and c o n v e y e d  

to a N a t i v e  c o r p o r a t i o n  u n d e r  A N C S A .

A  m u n i c i p a l i t y  is e l i g i b l e  to r e c e i v e  p a y m e n t  f o r  l a n d  

d e f i c i e n c y  i f, a f t e r  J u l y  1, 1 9 8 0 ,  t h e  a m o u n t  of l a n d  s e l e c t e d  

by a m u n i c i p a l i t y  w h i c h  is p h y s i c a l l y  s u i t a b l e  f o r  r e s i d e n t i a l ,  

c o m m e r c i a l  o r  i n d u s t r i a l  p u r p o s e s  a m o u n t s  to l e s s  t h a n  1 / 3  a c r e  

p e r  c a p i t a .  P a y m e n t  is l i m i t e d  to $ 1 , 0 0 0 / a c r e  f o r  t h e  n u m b e r  of 

a c r e s  t h e y  a r e  d e f i c i e n t  ( 1 / 3  of t h e  p o p u l a t i o n  m i n u s  t he n u m b e r  

of s u i t a b l e  a c r e s ) .  T o t a l  p a y m e n t  to a m u n i c i p a l i t y  is l i m i t e d  to 

$ 9 , 0 0 0 , 0 0 0 .

F o r  l a n d s  c o n v e y e d  u n d e r  A N C S A ,  t o t a l  p a y m e n t  is l i m i t e d  to 

$ 1 , 0 0 0 / a c r e  t o  a m a x i m u m  of 8 , 0 0 0  a c r e s .

T o t a l  a n n u a l  l e g i s l a t i v e  a p p r o p r i a t i o n  is l i m i t e d  to 

$4, C'0 0 , 0 0 0  p e r  f i s c a l  y e a r  a n d  $ 1 2 , 0 0 0 , 0 0 0  t o t a l  f o r  l a n d  d e f i c i e n c y ;

$1, C'i 0 0 , 0 0 0  p e r  f i s c a l  y e a r  a n d  $ 8 , 0 0 0 , 0 0 0  t o t a l  f or A N C S A - c o n v e y e d

l a n d s .

P a y m e n t s  m a d e  u n d e r  t h i s  s e c t i o n  a r e  to b e  u s e d  b y  l o c a l

g o v e r n m e n t s  to r e d u c e  p r o p e r t y  t a x e s .





R E L A T I N G  T O  T A X A T I O N  O F  F I S H  P R O C E S S O R S .  
S P O N S O R :  F E R G U S O N

SB 191

S e a f o o d  p r o c e s s o r s  h a v e  v o t e d  f o r  a t a x  a s s e s s m e n t  - in 

a d d i t i o n  to t h e i r  b u s i n e s s  t a x  - to go to t h e  S e a f o o d  M a r k e t i n g  

I n s t i t u t e .  U n d e r  c u r r e n t  l a w ,  t h e  p r o c e s s o r s  c a n  v o t e  o n  a 

.1, . 2 , .3 or .4 a d d i t i o n a l  a s s e s s m e n t .  SB 1 9 1  a d d s  an

a d d i t i o n a l  c a t e g o r y  - .5 - t h a t  t h e y  c a n  v o t e  on. I_f t h e

.5 a s s e s s m e n t  w e r e  to b e  s e l e c t e d ,  SB 1 9 1  a l l o w s  a .5 b u s i n e s s  

t a x  c r e d i t  f o r  t h e  p r o c e s s o r s .

'In t h e o r y ,  t h e  p r o c e s s o r  w i l l  b e  p a y i n g  t h e  s a m e  t o t a l  t a x e s ,  

b u t  a l a r g e r  s h a r e  w i l l  g o  to t h e  S e a f o o d  M a r k e t i n g  I n s t i t u t e .  

T h i s  w i l l  m e a n  a d e c r e a s e  of f u n d s  Co t h e  g e n e r a l  f u n d .

( F o r  e x a m p l e , ,  if p r o c e s s o r s  w e r e  p a y i n g  t A . 5 %  b u s i n e s s  t a x  

w i t h  a n  a d d i t i o n a l  .5 S e a f o o d  M a r k e t i n g  a s s e s s m e n t ,  t h e  p r o c e s s o r  

w o u l d  p a y  $5 o n  e v e r y  $ 1 0 0  w o r t h  o f  p r o d u c t s .  H o w e v e r ,  w i t h  

t h e  .5 t a x  c r e d i t ,  t h e  p r o c e s s o r  w o u l d  p a y  o n l y  $ 4 . 5 0  o n  e v e r y  

$ 1 0 0  w o r  of p r o d u c t  - $4 of t h i s  w o u l d  be a s  a b u s i n e s s  t a x  

a n d  5 0 c  a s  a S e a f o o d  M a r k e t i n g  a s s e s s m e n t .

T h i s  b i l l  h a s  b e e n  r e f e r r e d  to S u b c o m m i t t e e  o n  F i s h e r i e s .
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I .  REQUEST I I .
B il l/Reso lution No: SB 191_____________________
T i t l e : Taxation of FTsh Processors. ~
Sponsor: Ferguson ~
Requestor: Senate Resources Committee-

EXPENDITURES/REVENUES: (M i l l io n s  of Dollars)

FISCAL DETAIL 
Agency Affected: Revenue
Program Category Affected:
BRU, Program of Subprogram(s) Affected:

T
1 OPERATING

1 FY 83 1 FY 84 i FY 85 1 FY 86 1 FY 87 1 FY 88
1 1 1 T 1

1 100 personal services | - 1 1 1 1
1 200 TRAVEL 1 - - 1 1 1
1 300 CONTRACTUAL - - 1 1 1 1
1 400 COMMODITIES ; | 1 1 1 1
1 500 EQUIPMENT ! i 1 1 1 1
1 600 LANDS & STRUCTURES ii ; 1 1 1 1
I 700 
1

GRANTS, CLAIMS, ETC. 1
1

— 1
1

1
1

1
1

1
1

1 TOTAL OPERATING 1 | 1 1 1 1 "

r REVENUE" T i r r n r r i r z r tt.ttt m n  r n r r

 1-------

- i
- i
- i

FUNDING: (M il l io ns  of Dollars)
I GENERAL' FUND
I FEDERAL FUNDS
I OTHER (Specify Source)

POSITIONS:
1 FULL-TIMF 
I PART-TIME 
I TEMPORARY

- — r

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page fo r any Analysis.

Prepared By: Robert W.____E l l i o t t _____________________________________ Phone: 465-21 73
D iv is ion : Revenue - Research Date: 4/7/63

Approved by Commissioner:
Department: Nlevenue

Date: „

Di s tr i bution:
O rig ina l to Leg is lat ive  Finance
Copy to Office of Management and Budget (for Legislature introduced b i l l s )  
Copy to Department (fo r Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d if fe ren t from Sponsor)



IV . Ana lys is  f o r  SB 191
I f  seafood processors maintain the current .2% assessment le ve l ,  

there would be no revenue Impact. However, 1f seafood processors elected 
the .5% assessment proposed 1n SB 191 and were granted a credit against 
the Fisheries Business Tax (AS 43.75), the revenue Impact would be 
reflected In the above estimates. These estimated amounts represent the 
difference between the ex ist ing assessment rate/statut.es and the proposed 
assessment rate/statutes.

Value of the seafood products was determined using Department of 
F1sh and Game data for CY 82, with a b% In f la t io n  rate adjustment for 
subsequent years.

I t  was assumed the provisions of SB 191 could become operational 1n 
FY 84.





FAIRBANKS NORTH STAR BOROUGH 

RED HEAT PACKING FACILITY 

POSITION STATEMENT

SUBJECT: S .B . 195

The N o r th  S ta r  Borough  s t r o n g l y  s u p p o r ts  the  c o n s t r u c t io n  

and o p e r a t io n  o f  a r e d  meat p a c k in g  f a c i l i t y  to be lo c a t e d  

i n  the  F a ir b a n k s  a r e a .

I n  o r d e r  to  accommodate the  e s t a b l is h m e n t  o f  a p a c k in g  p l a n t  

i n  F a i r b a n k s ,  the  N o r th  S ta r  Borough has i d e n t i f i e d  a p o t e n t i a l  

s i t e  w h ic h  has the  f o l l o w i n g  d e s i r a b l e  f e a t u r e s :

1 . N o r th  S ta r  Borough  la n d  w i t h  c l e a r  t i t l e

2 . C lo se  to  the  C i t y  o f  F a ir b a n k s  Sewage T reatm ent 

F a c i l i t y

3 . A v a i l a b l e  w a te r  s u p p ly  and e l e c t r i c a l  power

4 . L o c a t io n  i s  c onduc iv e  to  m a r k e t in g  and deve lopm ent 

o f  s p in - o f f  i n d u s t r i e s

5 . C lose  p r o x im i t y  to  the  A la s k a  R a i l r o a d  a i r p o r t  spu r

6 . Zoned A i r  I n d u s t r i a l .  Meat p r o c e s s in g  i s  c o n d i t i o n a l l y  

p e rm it t e d  i n  t h i s  zone . A C o n d i t io n a l  Use P e rm it  may



be o b t a in e d  from  the  Borough P la n n in g  C om m iss ion .

Borough a d m in i s t r a t i v e  s t a f f  h a t  been i n  c lo s e  com m un ic a t io n  

w i t h  the  A la s k a  A g r i c u l t u r a l  A c t io n  C o u n c i l  and w i t h  the  

a p p l i c a n t s  f o r  l i v e s t o c k  f a c i l i t y  lo a n s  to a s s i s t  i n  any way 

to  in s u r e  t h a t  a f a c i l i t y  i s  d e v e lo p e d  i n  the  I n t e r i o r  and 

to  a s su re  them t h a t  the  Borough w ou ld  p r o v id e  any s e r v ic e s  

n e c e s s a ry  to  make i t  e a s ie r  f o r  the  i n d u s t r y  to  lo c a t e  h e re .

P rom o t ion  o f  a p a c k in g  f a c i l i t y  i s  c o n s is t e n t  w i t h  the 

B o ro u g h 's  g o a l  to  promote a s t a b le  and d iv e r s e  economy i n  

harmony w i t h  the  B o ro u gh 's  com prehens ive  la n d - u s e  p l a n  and 

to  s u p p o r t  p r i v a t e  s e c to r  econom ic de ve lo pm en t .



A l a s k a  H > t a t e  H e g t s l a t u r c

B E T T Y E  F A H R E N K A M P , C h a ir m a n
R O B E R T  H. Z IE G L E R , S R .. V ic o  C h a ir m a n
D IC K  E L IA S O N
P A U L  F IS C H E R
V IC  F IS C H E R
B O B  M U L C A H Y
A R L IS S  S T U R G U L E W S K I

S e n a t e

Committee on -Resources'

P O U C H  v  
S T A T E  C A P I T A L  

J U N E A U ,  A L A S K A  9 9 8 1 1  
( 9 0 7 )  - 1 6 5 - 3 8 3 J  
( 9 0 7 )  - 1 6 5 - 3 8 3 5

R E S O U R C E S  C O M M I T T E E  M I N U T E S

B e t t v e  F a h r e n k a m p  
C h a i r m a n

A p r i l  8, 1 9 8 3  B e l t z  R o o m
3 : 1 0  p . m .  R o o m  211, C a p i t o l

M E M B E R S  P R E S E N T

S e n a t o r  F a h r e n k a m p ,  C h a i r  S e n a t o r  P a u l  F i s c h e r
S e n a t o r  M u l c a h y  S e n a t o r  E l i a s o n
S e n a t o r  V i c  F i s c h e r

C A L E N D A R

S B  120 R e l a t i n g  t o  s o i l  a n d  w a t e r  c o n s e r v a t i o n .

S B  169 E s t a b l i s h i n g  t h e  A l a s k a  g r a i n  r e s e r v e
p r o g r a m  a n d  t h e  A l a s k a  g r a i n  r e s e r v e  
r e v o l v i n g  l o a n  fund.

S B  170 M a k i n g  a s p e c i a l  a p p r o p r i a t  ion to t h e
A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  l o a n  f u nd.

S B  195 S u p p l e m e n t i n g  t h e  F Y 8 2  a p p r o p r i a t i o n  t o
t h e  A g r i c u l t u r a l  A c t i o n  C o u n c i l  f o r  l i v e­
s t o c k  f a c i l i t y  l o a n s .

C o m m i s s i o n e r  V / u n n i c k e , D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  
b r i e f e d  t h e  c o m m i t t e e  o n  t h e  S u p r e m e  C o u r t  d e c i s i o n  in G i l m a n  
vs. M a r t i n ,  r e g a r d i n g  l a n d  d i s p o s a l  r e s i d e n c y  d i s c o u n t  
r e g u l a t i o n s  a n d  t h e  n e e d  f o r  c h a n g e  in s t a t e  r e g u l a t i o n s .  M e w  
p o l i c y  b y  D N R  o n  l a n d  d i s p o s a l  e n d s  r e s i d e n c y  d i s c o u n t s  a s  o f  
A p r i l  1, 198 3 ,  o n  o v e r  t h e  c o u n t e r  s a l e s  a n d  o n  l a n d  d i s p o s a l  
l o t t e r y  No. 3. T h e  c o u r t  d e c i s i o n  w a s  b a s e d  o n  p r i o r  
d e c i s i o n s  w h i c h  a b r o g a t e d  c l a s s i f i c a t i o n  o f  A l a s k a n s  b y  l e n g t h  
o f  r e s i d e n c y .  A l s o  d i s c u s s e d  l o n g  s t a n d i n g  s t a t e  regr.xat Ions 
n o w  in l i t i g a t i o n  (i.e. P o t l a t c h  P o n d s ) .

S e n a t o r  F a h r e n k a m o  a s k e d  n o w  t h i s  w o u l d  a f f e c t  H o m e s t e a d  
p r o g r a m .



S h a r o n  B a r t o n , S p e c i a l  A s s i s t a n t ,  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s ,  s a i d  t h a t  t h e  H o m e s t e a d  p r o g r a m  i n v o l v e d  “f r e e "  

l a n d  m a k i n g  t h e  d i s c o u n t  m o o t .

C o m m i s s i o n e r  W u n n i c k e  s a i d  t h a t  h o m e s t e a d  q u a l i f i c a t i o n  
r e q u i r e m e n t s  a r e  n o t  in q u e s t i o n ,  o n l y  c r e d i t s  f o r  l e n g t h  o f  
r e s i d e n c y .  A n y  o t h e r  o p i n i o n  w a s  d e f e r r e d  to t h e  A t t o r n e y  
G e n e r a l .

S B  169, SB 170

C o m m i s s i o n e r  W u n n i c k e  r e a d  a t e l e g r a m  f r o m  G o v e r n o r  S h e f f i e l d ,  
d a t e d  A p r i l  8, 1 9 83, t o  A g r i c u l t u r a l  T a s k  F o r c e  in s u p p o r t  o f  
t h e i r  e f f o r t s ,  D N R  e n d o r s e d  t h e  b i l l s  a n d  r e c o m m e n d e d  
m o d i f i c a t i o n s  in S B  .169; 1) l i m i t  t h e  t e r m  t o  t h e  1 9 8 3  c r o p  
y e a r ;  2) p r o v i d e  l o a n  f u n d s  f o r  g r a d e s  o f  g r a i n ;  3) p r o v i d e  
f o r  t h e  s t a t e  t o  p a y  f o r  s t o r a g e ,  an d ;  4) r e a l l o c a t e  t h e  
a p p r o p r i a t i o n  f o r  g r a i n  e l e v a t o r  a t  D e l t a  II W e s t  as s o u r c e  o f  
f u n d i n g .  D u e  to t h e  n e e d  f o r  o n l y  o n e  y e a r ' s  f u n d i n g ,  a l s o  
r e c o m m e n d e d  t h a t  t h e  a r o u n t  b e  r e d u c e d  f r o m  S4 m i l l i o n  to $ 1 . 6  
m i l l i o n  in S B  170. [ A m e n d m e n t s  w i l l  b e  p r e s e n t e d  in w r i t i n g  
l a t e r . 1

In a n s w e r  to a q u e s t i o n  r e g a r d i n g  s u s p e n s i o n  o f  l o a n  p a y m e n t s ,  
t h e  C o m m i s s i o n e r  s a i d  w i t h  c u r r e n t  l o a n  p r o g r a m s  t h e r e  is an  
o p t i o n  t h a t  a l l o w s  r e n e g o t i a t i o n ,  s u s p e n s i o n  o r  e x t e n s i o n  o f  
l o a n  p a v m e n t s  a n d  t h e  a g e n c i e s  a r e  r e s p o n s i v e  to i n d i v i d u a l  
h a r d s h i p  c a s e s .

S e n a t o r  M o s s  s t a t e d  t h a t  o n e  y e a r  is i n s u f f i c i e n t  a n d  s u g g e s t s  
t h a t  it h e  e x t e n d e d  a s  a t w o  y e a r  p r o g r a m  t o  b e  m o r e  
e f f e c t i v e .

S i g  R e s t a d , o f  P a l m e r ,  r e c o m m e n d e d  t h a t  t h e  d e a d l i n e  b e  
e x t e n d e d  t h r o u g h  O c t o b e r ,  1984 , i n s t e a d  o f  J u l y ,  1984 to g i  ;c 
f a r m e r s  t i m e  to p r e p a r e  f o r  t h e  n e x t  c r o p  y e a r .

S e n a t o r  F a h r e n k a m p  s t a t e d  t h a t  t h e  b i l l s  w o u l d  b e  h o l d  u n t i l  
M o n d a y ,  A p r i l  11, 1983.

S B  120

S e n a t o r  F a h r e n k a m p  r e q u e s t e d  a m o t i o n  f o r  a d o p t i o n  o f  C S S S S B  
120 a n d  S e n a t o r  M u l c a h y  so m o v e d .  T h e  m o t ;o n  w a s  o p e n e d  for 
t e s t i m o n y  a n d  d i s c u s s i o n .

R i c h a r d  R a m s e v  p r e s e n t e d  a s t a t e m e n t  f r o m  S e n a t o r  K e r t t u l a  in 
s u p p o r t  of the S o i l  a n d  W a t e r  C o n s e r v a t i o n  C o m m i s s i o n ' s  w o r k .

S i g  R e s t a d  o f  P a l m e r ,  t e s t i f i e d  t h a t  t h e  n e w  lai 11 a d d s  w a t e r  
to S o i l  C o n s e r v a t i o n  C o m m i s s i o n ' s  a u t h o r i t y  to f i t  w i t h  
f e d e i *1 r e g u l a t i o n s  a n d  c o n t r o l s  in p e r f o r m i n g  t e c h n i c a l  

s e r v i c e s .  R e v i e w e d  h i s t o r y  o f  c o n s e r v a t i o n  e f f o r t s  a n d  s t a t e d  
t h a t  j.t b e n e f i t e d  a l l  w a t e r  u s e r s .  A l s o ,  it u p g r a d e s  
s u b d i s t r i c t s  to f u l l  d i s t r i c t  s t a t u s ,  c r e a t e s  a f i f t h  d i s t r i c t  
in A l a s k a  a n d  p r o v i d e s  f o r  a c o o r d i n a t o r  f o r  a u n i f i e d  
c o n s e r v a t i o n  p r o g r a m .



C o m m i s s i o n e r  E s t h e r  W u n n i c k e  o f  D N R ,  a s k e d  f o r  t h e  c o m m i t t e e ' s  
s u p p o r t  a n d  t h a n k e d  t h e  v o l u n t e e r s  o n  t h e  B o a r d  f o r  t h e i r  
e f f o r t s .  T h e  b i l l  w i l l  a n s w e r  s o m e  o f  t h e  c o o r d i n a t i o n  
p r o b l e m s  b e t w e e n  F i s h  a n d  G a m e  D e p a r t m e n t  a n d  N a t u r a l  
R e s o u r c e s .

S e n a t o r  F a h r e n k a m p  m a d e  n o t e  o f  t h e  f i s c a l  n o t e  c h a n g e .
S e n a t o r  M u l c a h y  m o v e d  a d o p t i o n  o f  t h e  c o m m i t t e e  s u b s t i t u t e  for  
s p o n s o r  s u b s t i t u t e  f o r  S e n a t e  B i l l  120 a n d  t h e r e  w a s  no 
o b j e c t i o n  t o  m o v e  t h e  b i l l  o u t  o f  c o m m i t t e e .

S B  1 95

R i c k  J o h n s o n , a i d e  t o  S e n a t o r  M o s s  t e s t i f i e d  in s u p p o r t  o f  SB 
195 a n d  a s k e d  f o r  s u p p o r t  o f  t h e  c o m m i t t e e .

C o m m i s s i o n e r  W u n n i c k e , o f  DNR, s p o k e  in s u p p o r t  o f  t h e  b i l l .

B i l l  Z v b e c k , a i d e  t o  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  M a v o r  
B.B. A l l e n ,  t e s t i f i e d  in s u p p o r t  o f  S B  195. T h e  B o r o u g h  
s u p p o r t s  t h e  d e v e l o p m e n t  o f  t h e  l i v e s t o c k  f a c i l i t y  a n d  its 
b e n e f i t s  to t h e  l o c a l  e c o n o m v .  T h e  B o r o u g h  p l a n n e r s  h a v e  m a d e  
p r e p a r a t i o n s  f o r  t h e  f a c i l i t y  a n d  a r e  r e a d y  t o  i m p l e m e n t  t h o s e  
p l a n s .

T h e r e  b e i n g  n o  f u r t h e r  t e s t i m o n y  o r  d i s c u s s i o n ,  S e n a t o r 
M u l c a h y  m o v e d  t h a t  S B  195 b e  r e p o r t e d  o u t  o f  c o m m i t t e e  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  b e i n g  n o  o b j e c t i o n ,  it w a s  
so m o v e d .

T h e  m e e t i n g  a d j o u r n e d  a t  4 : 1 0  p.m.
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M E M O R A N D U M

SUBJECT: SB 195

TO: The Honorable Bettye Fahrenkamp
Chairman, Senate Resources Committee

FROM: Senator H. Pappy Moss
Chairman, Senate Special Agriculture Commi

On March 9, 1983, the Alaska Agricu ltural Action Council voted to 
request an add it ional appropriation of $350,000 to supplement an ad­
d it iona l amount of $650,000 for the awarding o f the McKee Red Meat 
Processing F ac i l it y  loan. This appropriation , i f  passed, w i l l  speed the 
development of the ag r icu ltu ra l industry in the in te r io r  of Alaska.

McKee's proposal includes a fu l l  red meat processing f a c i l i t y  which w i l l  
allow him to u t i l i z e  a l l  of the by-products. This w i l l  in turn allow 
him to pay more to the livestock producers for the ir  product and provide 
an economical l ivestock market that currently does not ex is t . Once this 
becomes a r e a l i t y ,  we w i l l  be that much closer to the completion of the 
agr icu ltu ra l infra-structure that is necessary for the industry to be 
se lf-susta in ing .

I respectfu lly  request that you support th is b i l l  and thank you for your 
consideration.

i t a t e  S e n a te

W H IL E  IN  J U N E A U  
P O U C H  V 

J U N E A U . A L A S K A  
9 9 8 1 1  

0 0 7 ) 4 6 5  4 9 2 1

April 6, 1983

cc: Senator J. Kerttula



.

SUPPLEMENTING THE FY 82 A P P R OPRIATION TO THE A G R I C U L T U R A L  ACTION COUNCIL FOR 

LI V E S T O C K  FACILITY LOANS; ALLOCATING FUNDS W I T H I N  THE APPROPRIATION. 

S P O N S O R :  M O S S

SB 195

A m e n d s  S e c .  30, ch. 82, SLA_ 1 9 8 1  by i n c r e a s i n g  t h e  a p p r o p r i a t i o n  

f r o m  t h e  g e n e r a l  f u n d  to t h e  l i v e s t o c k  f a c i l i t y  l o a n  f r o m  

$ 2 , 6 5 0 , 0 0 0  to $ 3 , 0 0 0 , 0 0 0 .  F u r t h e r ,  a l l o c a t e s  $ 2 , 0 0 0 , 0 0 0  of t h e  

$ 3 , 0 0 0 , 0 0 0  a p p r o p r i a t i o n  to S o u t h c e n t r a l  A l a s k a  a n d  $ 1 , 0 0 0 , 0 0 0  

to t h e  I n t e r i o r .
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M E M O R A N D U M
S'

%
SUBJECT: SB 1^5, Livestock Processing F ac i l it y  Loans

TO: Senator Bettye Fahrenkamp
Chairman, Senate Resources Committee

FROM: Senator H. Pappy Moss
Chairman, Senate Special

Please schedule SB 195, the livestock processing f a c i l i t y  act. Timely 
passage of th is  b i l l  is  of utmost importance to the in te r io r  livestock 
and grain producers. With the establishment of a complete processing 
f a c i l i t y  in the in te r io r ,  l ivestock producers w i l l  have a market which 
w i l l  a llow for competitive livestock prices. Also, because th is  Act 
w i l l  a llow for expansion of the livestock industry , there w i l l  be a 
subsequent expansion of the feed grain market which w i l l  benefit the 
Alaskan grain producers.

Thank you for your consideration.

& ta t e  S e n a te

March 23, 1983

WHILE IN JUNEAU 
POUCH V 

JUNEAU. ALASKA 
99811 

(907)465-4921



M a r c h  9, 19 8 3

M E M O R A N D U M  

T o : D o n

F r o m :  B o b

S u b j e c t :  A G  A c t i o n  C o u n c i l  M e e t i n g  ( M a r c h  9)

!(1 ) Red Meat S la u g h t e r  F a c i l i t y  R e p o r t |J f

A  t o t a l  o f  e i g h t  p r o p o s a l s  h a v e  b e e n  r e c e i v e d  a n d  

r e v i e w e d .  F u n d i n g  a v a i l a b l e  f r o m  l a s t  y e a r ' s  a p p r o p r i a t i o n  o f  

$ 2 , 6 5 0  m i l l i o n .  P r o p o s a l s  h a v e  b e e n  r e v i e w e d  b y  C o u n c i l ,  
D e p a r t m e n t  o f  C o m m e r c e  a n d  O M B .  T o p  t w o  r e q u e s t s :  M c K i n l e y

M e a t  w i t h  r e q u e s t  f o r  $2 m i l l i o n .  S e c o n d  p r o p o s a l  M c K e e s  o f  

F a i r b a n k s  w i t h  r e q u e s t  o f  $ 9 5 0 , 0 0 0 .  C o u n c i l  m o v e d  t o  a c c e p t  
M c K i n l e y  o f  A n c h o r a g e  a t  f u l l  f u n d i n g  a n d  t o  r e q u e s t  

s u p p l e m e n t a l  f u n d i n g  o f  $ 3 5 0 , 0 0 0  w h i c h  w o u l d  y i e l d  f u l l  f u n d i n g '  

f o r  p r o p o s a l  £2, M c K e e .  ( M c K e e  a t ' t h i s  t i m e  c l a i m s  h i s  r e q u e s t  
c a n n o t  b e  s c a l e d  d o w n . )  A c t i o n  p a s s e d  5 t o  0.

(2) S e w a r d  T r a n s f e r  T e r m i n a l .

(a) C o n s t r u c t i o n .  S i n c e  w e a t h e r  h a s  b e e n  f a v o r a b l e ,  
f i n a l  c o n s t r u c t i o n  p h a s e  is p r o g r e s s i n g  w e l l .  T h r e e  s m a l l  

c o n c r e t e  g r a i n  t a n k s  n o w  c o m p l e t e  a n d  s e a l e d  a b o v e  g r o u n d  

l e v e l ;  o n e  m o r e  s m a l l  t a n k  n e x t  w e e k .  Of t w o  l a r g e  t a n k s ,  o n e  

c o m p l e t e ;  o n e  t o  b e  c o m p l e t e  i n  a w e e k  a n d  a h a l f .  R a i l  

r e c e i v i n g  p i t  t o  b e  f i n i s h e d  a n d  f i l l e d  w i t h i n  a w e e k .  D e e p  

p i t  s e a l e d  a n d  b a c k f i l l e d .  T h i s  m e a n s  a l l  t u n n e l s ,  p i t s ,  a n d  

u n d e r g r o u n d  f a c i l i t i e s  w i l l  b e  f i n i s h e d  a n d  s e a l e d  s o o n ,  

e l i m i n a t i n g  t h e  n e e d  f o r  d e - w a t e r i n g  p u m p s .

T w o  o u t  o f  f i v e  v a n s  o f  w e a t h e r  s e n s i t i v e  m a t e r i a l  h a v e  b e e n  

s t o r e d  in w a r e h o u s i n g .  T h e  r e s t  t o  b e  u n l o a d e d  as s p a c e  
b e c o m e s  a v a i l a b l e .

0



(b) U s e  a s  I n - s t a t e  T r a n s f e r  P o i n t .  K e n a i  

s t o c k g r o w e r s  a n d  A G  A s s o c i a t i o n  a s  w e l l  a s  K o d i a k  o r g a n i s a t i o n s  
s t r o n g l y  r e q u e s t e d  u s e  as s m a l l e r  s i z e  t r a n s f e r .  K o d i a k  w a n t s  

a g r i c u l t u r a l  r a t e  f o r  A l a s k a  f e r r y  s y s t e m  a n d  s e n t  r e s o l u t i o n  

t o  p u t  u p  t w o  t a n k s  w i t h  l o a d i n g  e q u i p m e n t  f o r  d i s t r i b u t i o n  

s y s t e m .  H u p p e r t  i n t r o d u c e d  a m o t i o n  ( w h i c h  p a s s e d  5 t o  0) t o  

g e t  c o s t  f i g u r e s  f o r  t h e  a b o v e  p r o p o s a l .  S i z e  o f  s m a l l  t a n k s ,

26 f o o t  d i a m e t e r  b y  8 0  f o o t  t a l l *

(3) N e n a n a - T o t c h a k e t  A g r i c u l t u r a l  P r o j e c t  R e p o r t .

1 7 5 , 0 0 0  a c r e s  in s u r v e y  a n d  s o i l  s a m p l e  s t a t u s ;

1 5 0 , 0 0 0  o f  t h e s e  g o o d  A G  l a n d  a n d  o w n e d  b y  s t a t e .  L o c a t i o n  

d i r e c t l y  w e s t  o f  t o w n  o f  N e n a n a  a n d  w e s t  o f  N e n a n a  R i v e r .

F u r t h e r  w e s t  s t i l l  a r e  D o y o n  t i m b e r  l a n d s ;  2k t o w n s h i p s  of 

w h i c h  a r e  s u r v e y e d .  D o y o n  i s  e a g e r  t o  s e e  a n d  s h a r e  r o a d  
a c c e s s .

$ 1 , 6 0 0 , 0 0 0  w a s  r e a p p r o p r i a t e d  l a s t  y e a r  f o r  r o a d  a c c e s s  to 
N e n a n a  p r o j e c t .  S t a t u s :  S u r v e y  u . i d e r w a v  f o r  18

c o m m e r c i a l - s i z e  f a r m s  o f  f o u r  s e c t i o n s ;  18 s m a l l e r  f a r m s t e a d s  
o f  1 6 0  t o  1 , 0 0 0 .

C i t y  o f  N e n a n a  r e c e i v e d  t o r a  t o  s u r v e y  & l a y  o u t  22 m i l e s  o f

r o a d  ,a b r i d g e  o v e r  N e n a n a  r i v e r  & 3 s m a l l e r  c r o s s i n g s  . ' y

T h e  d e s i g n  is l a r g e l y  c o m p l e t e  & p e r m i t t i n g  is d o n e .

2 s c e n a r i o s  w e r e  d i s c u s s e d  f o r  d e v e l o p e m e n t  o f  t h o  N  / T 

p r o j e c c t ,  b o t h  w i t h  a  s i m i l a r  i n t i a l  b a r l e y  p r o d u c t i o n  d a t e ,
O n e  i n  1 9 8 8 - 8 9  f r a m e  t h e  o t h e r  at B3T-90.

B u d g e t  F Y - 8 4 .

D i s c u s s i o n  w a s  m o s t l y  o n  t r a n s f e r  o f  A A C  s t a f f ,  

l i k e l y  t o  D e p t ,  of C o m m ,  a l s o  a s s i g n m e n t  o f  r e s p o n s i b i l i t y  o f  

O l d  A t C  o r g a n i z a t i o n  ( s t a f f  ) to D C E D  & D N R .  „ ^  ^  ...

I l e f t  t h e  m e e t i n g  a t  t h i s  'Point,' & d i d  n o t  

f o l l o w  f u r t h e r  a g e n d a  i t e m s .
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M E M O R A N D U M

SUBJECT: SB 195

TO: The Honorable Bettye Fahrenkamp
Chairman, Senate Resources Committee

FROM: Senator H. Pappy Moss
Chairman, Senate Special Agricu lture Commi

On March 9, 1983, the Alaska Agricu ltura l Action Council voted to 
request an add it ional appropriation of $350,000 to supplement an ad­
d it io na l amount of $650,000 for the awarding of the McKee Red Meat 
Processing F ac i l it y  loan . Th.s appropriat ion , i f  passed, w i l l  speed the 
development of the ag r ic u ltu ra l industry in the in te r io r  of Alaska.

McKee's proposal includes a f u l l  red meat processing f a c i l i t y  which w i l l  
a l low  him to u t i l iz e  a l l  of ttr by-products. This w i l l  in turn allow 
him to pay more to the l ivestock producers for the ir  product and provide 
an economical livestock market that currently does not e x is t . Once this 
becomes a r e a l i t y ,  we w i l l  be that much closer to the completion of the 
ag r icu ltu ra l infra-structure that is necessary for the industry to be 
se lf-susta in ing .

I respectfu lly  request that you support th is  b i l l  and thank you for your 
consideration .

W HILE in  JUNEAU 
PO U C H  V 

JJN'EAU. ALASKA 
99811 

© 0 7 ) A 6 5 -A 9 2 ;

^ t a t e  S e n a te

April 6, 1983

cc: Senator J. Kerttula



f o J r b a n k s  n o r t h  s t a r  b o r o u g h
p.o. box 1267 520 fifth ave. fairbanks. alosko 99707 907-452-4761

A p r i l  5 , 1983

The H ono rab le  Bettye Fahrenkamp 
A la s k a  S tate  Senate 
Pouch V
Juneau AK 99811 

SUBJECT: S. B. 195

Dear Sena to r Fahrenkamp:

T h is  l e t t e r  i s  to l e t  you know th a t  the N o rth  S ta r  Borough 
s t r o n g l y  suppo rts  the c o n s t ru c t io n  and o p e r a t io n  o f  a red  
meat p a c k in g  f a c i l i t y  w h ich  w ou ld  be lo c a te d  i n  the F a ir b a n k s  
a r e a .

Borough a d m in is t r a t i v e  s t a f f  has been i n  c lo s e  commun icat ion  
w i t h  the A la s ka  A g r i c u l t u r a l  A c t io n  C o u n c i l  and w it h  the 
a p p l i c a n t s  f o r  l i v e s t o c k  f a c i l i t y  lo a n s  to a s s is t  i n  any way 
to in s u r e  th a t  a f a c i l i t y  i s  deve loped  i n  the I n t e r i o r  and 
to  assu re  them th a t  the Borough wou ld  p r o v id e  any s e rv ic e s  
n ecessa ry  to make i t  e a s ie r  f o r  the in d u s t r y  to lo c a te  h e re .

P rom ot ion  o f  a p a c k in g  f a c i l i t y  i s  c o n s is t e n t  w it h  the 
B o rough 's  g o a l  to promote a s t a b le  and d iv e r s e  economy in  
harmony w it h  the B o rough 's  comprehens ive  land-use  p la n  and 
to suppo rt  p r iv a t e  s ec to r  economic deve lopm ent .

I n  o rd e r  to accommodate the e s ta b l is h m e n t  o f  a p a c k in g  p la n t  
i n  F a ir b a n k s ,  the N o rth  S ta r  Borough has i d e n t i f i e d  a p o t e n t i a l  
s i t e  w h ich  we w i l l  le a s e  to the p a r t y  w h ich  r e c e iv e s  the 
s t a t e  lo a n .  The le a s e  o f  bo rough  la n d  w i l l  be d r a f t e d  to be 
c o n s is t e n t  w i t h  the lo a n  app roach  o f  the A g r i c u l t u r a l  A c t io n  
C o u n c i l .  The p o t e n t i a l  s i t e  has the f o l l o w in g  d e s i r a b le  
f e a t u r e s :

1 . N o rth  S ta r  Borough la n d  w i t h  c le a r  t i t l e

2 . C lose  to the C it y  o f  F a ir b a n k s  Sewage Treatment 
F a c i l i t y



H ono rab le  B e ttye  Fahrenkamp 
A p r i l  5 ,  1983
-2-

3 . A v a i l a b l e  w a te r  s u p p ly  and e l e c t r i c a l  power

4 .  L o c a t io n  i s  conduc ive  to  m a rk e t in g  and deve lopment 
o f  s p in - o f f  i n d u s t r i e s

5 . C lose  p r o x im i t y  to the A la s k a  R a i l r o a d  a i r p o r t  spur

6 . Zoned A i r  I n d u s t r i a l .  Meat p r o c e s s in g  i s  c o n d i t i o n a l l y  
p e rm it t e d  i n  t h i s  zone . A C o n d i t io n a l  Use Perm it
may be o b ta in e d  from  the Borough P la n n in g  Comm iss ion .

S in c e r e ly ,

B .B . A l l e n  
Borough Mayor

BBA/lh





M E M O R A N D U M

TO: S andra
FM: E d i e
RE: p a r t i c i p a n t s  in S B  2 0 2  h e a r i n g
DT: 3 / 1 3 / 8 4

J o e  D r e s c h l e r . N O R A N D A  5 6 1 - 1 0 3 6

H a s  t a l k e d  t o  P h i l  H o l s w o r t h .  P h i l ' s  t e s t i m o n y  is s u p p o r t e d  
b y  N O R A N D A .

S t e v e  P e a r s o p . r e p r e s e n t i n g  N O R T H  C O A S T  M I N I N G  ( L a r r y  

C h a p l i n / 5 6 1 - 8 6 9 3 )  5 8 6 - 2 6 0 1
S t e v e  h a s  y e t  t o  t a l k  t o  L a r r y .  S t e v e  w i l l  r e p r e s e n t  N o r t h  

C o a s t  M i n i n g  a t  F r i d a y ' s  h e a r i n g .  A f t e r  h e  t a l k s  t o  L a r r y  h e ' l l  
h a v e  a b e t t e r  i d e a  a t  w h a t  c a p a c i t y  h e ' l l  p a r t i c i p a t e  in t h e  
h e a r i n g  ( t e s t i f y ,  a t t e n d ) .  H e ' l l  g e t  b a c k  to u s  W e d n e s d a y  o r  
T h u r s d a y .

P h i l  H o l d s w o r t h . A L A S K A  M I N E R ' S  A S S O C .  5 8 6 - 1 3 8 3
W i l l  b e  t e s t i f y i n g  o n  b e h a l f  o f  t h e  A M A  a n d  N O R A N D A .

C a r l  P r o p e s ,  P R O P E S  & A S S O C . ,  r e p r e s e n t i n g  E Y A K  N A T I V E  C O R P O R A T I O N  
f r o m  C o r d o v a  a r e a  2 4 3 - 5 9 2 5

W i l l  t a l k  t o  t h e  E Y A K  p e o p l e  a n d  f i n d  o u t  t o  w h a t  e x t e n t  t h e y
w a n t  t o  b e  i n v o l v e d  in t h e  h e a r i n g .  H e ' l l  g e t  b a c k  t o  us.

J o h n  S t u r g e o n . D I V I S I O N  O F  F O R E S T R Y ,  D N R  2 7 6 - 2 6 5 3
W i l l  b e  a t  t h e  h e a r i n g  t o  t e s t i f y .

S e n a t o r  D i c k  E l i a s o n . S P O N S O R  O F  S B  202.
M e m b e r  o f  t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e  - w i l l  m o s t  l i k e l y  

h a v e  c o m m e n t .

C a s s  P a r s o n s , U n i t e d  F i s h e r m e n  5 8 6 - 2 8 2 0  
N o t  i n t e r e s t e d .

J o e  W i l s o n , B O A R D  O F  F O R E S T R Y ,  5 8 6 - 2 1 9 2  
W i l l  a t t e n d / o b s e r v e .

W a l t  B i g o c c a . A L A S K A  S O C I E T Y  O F  A M E R I C A N  F O R E S T E R S  2 2 5 - 9 4 4 4
W i l l  a t t e n d  a n d  p o s s i b l y  g i v e  c o m m e n t  f r o m  t h e  K e t c h i k a n  L I O  

o f f i c e .  H e  a l s o  w o r k s  f o r  S e a A l a s k a  T i m b e r  C o r p .  b u t  w i l l  n o t  b e  
r e p r e s e n t i n g  t h e m .

( B r u c e  J o h n s o n )  A L A S K A  S O C I E T Y  O F  A M E R I C A N  F O R E S T E R S  3 4 0 0
T h e r e  w i l l  b e  s o m e o n e  f r o m  t h e  J u n e a u  t e s t i f y i n g .

B r u c e  w i l l  l e t  m e  k n o w  w h o  b y  W e d n e s d a y  a f t e r n o o n .

J a y  N e l s o n . S E A C  5 8 6 - 2 3 4 5
W i l l  a t t e n d  a n d  l e t  us k n o w  b y  F r i d a y  if h e  p l a n s  o n  

t e s t i f y i n g .
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LEGISLAT IVE AFFAIRS AGENCY

M E M O R A N D U M  March 21 , 1984

SUBJECT: Y aka taga  S ta te  F o re s t  (CSSB 202 (R esou rces ))

TO: S ena to r B e tty  Fahrenkamp
C ha irm an , Senate Resources Committee

FROM: R ic h a rd  A . B ra d le y
L e g i s l a t i v e  Counse

S e v e ra l  o b s e rv a t io n s  may be made about the ccmmittee s u b s t i ­
tu t e  e n c lo s e d .

The management o f  each s t a t e  f o r e s t  i s  s u b je c t  to  the  
g e n e r a l  law  t h a t  'the l e g i s l a t u r e  has been e n a c t in g  g o v e rn in g  
the  management o f  s t a t e  f o r e s t s .  W ith o u t  a t te m p t in g  to  
i d e n t i f y  a l l  t h a t  may be p ic k e d  up unde r t h a t  c o n c lu s io n ,  i t  
seems c le a r  t h a t  the  p r o v is i o n s  o f  AS 4 1 .1 7 .2 0 0  - 4 1 .1 7 .2 3 0  
go ve rn  the  management o f  each s t a t e  f o r e s t .

Thus AS 4 1 .1 7 .2 3 0 ( a )  p r o v id e s  t h a t  the  com m iss ione r ( o f  
n a t u r a l  re s o u rc e s )  w i l l  have " ado p te d , im p lem en ted , and 
m a in t a in e d "  a management p la n  " w i t h in  th re e  yea rs  o f  the 
e s ta b l is h m e n t  o f  a s t a t e  f o r e s t  by the  l e g i s l a t u r e . "

Sec. 2 3 0 (d )  p r o v id e s  t h a t  a management p la n  be s ubm it ted  to 
the  l e g i s l a t u r e  w i t h i n  30 days o f  i t s  a d o p t io n  o r  w i t h i n  the 
f i r s t  10 days o f  the  f i r s t  r e g u l a r  s e s s io n  o f  a l e g i s l a t u r e  
to  convene a f t e r  i t s  a d o p t io n .

These two p r o v is io n s  d u p l i c a t e  the p r o v is io n s  o f  p roposed 
subsec . (b )  i n  the comm ittee s u b s t i t u t e  you reques ted  and 
c o n ta in e d  w i t h i n  Sec. 2 o f  the  b i l l  p r o v id e d  to  you (because 
the  p r o v is io n s  a re  tem pora ry  la w ;  the  s im i l a r  p r o v is io n s  o f  
AS 4 1 .1 7 .4 0 0 ( b )  a re  s im i l a r l y  tem po ra ry  l a w . )

T^e l a s t  sentence o f  the  p roposed  subsec . (b )  i s  no t i n c l u d ­
ed i n  permanent law  bu t  i t  c o n s t i t u t e s  a t r u is m  w it h o u t  sub­
s t a n t iv e  e f f e c t .



March 2 1 , 1984

Senator Bettye Fahrenkamp
Page 2

The p r o v is io n s  c o n ta in e d  i n  p roposed  subsec . (c )  d i r e c t  the 
a p p l i c a t i o n  o f  AS 4 1 .1 7 .2 3 0 ( e )  and ( f ) ;  as permanent law

subsection° S tate  ^ o re s ts  g e n e r a l l y ,  they  a p p ly  w it h o u t  t h i s  

I f  I  may be o f  f u r t h e r  a s s is t a n c e ,  p le a s e  a d v is e .

RAB :o jb
J4/111



STATE Of AlAOA 
DEPARTMENT OP NATURAE RESOURCES 

DIVISION or LAND AND 
WATER MANACEMENT 

SOUTHCENTRAL DISTRICT 
M01 “C“ S!ft*I 

Pouch 7-COS 
Archocaje, Alaska K.3I0 

PUBLIC N07IQ5 UNDER *
AS 3301345 

Subject to tbe proYldoRi of AS 33.OB tod pur* 
suant to the re|ulitloQi promolfited 
thereunder, the DhrUloa of Lind and Wiler‘ 
Management proposes to amend the land cl*s- 
liflcation or-Jer SC-80042 to classify additional 
and adjacent State lands as Forest in the Cape 
Yakataga areas. These lands are described as 
fallows;

Tl«. RISK. CRM;
T20S. R12E and RISE. CRM;
T31S. RITE, and RUE, CRM aU Cute land 

wtthin;
TZ2S. RSE, CRM that portion east ot Chî ach 

WationaJ Forest boundary.
Abo, It U proposed to apply a mineral 

leasehold location order to the above described 
lands and In addition all lands listed bdo* 
within the Cape YaiaUga area which bare been 
classified as Forest under Land CUasl/lcatloa 
Order SC-»0«1 

nos. RISE—RITE, CRM;
T115, R19E, CRM;
T2LS. R10G—R1CE, CRM;
T21S, R9E. CRM that portion cut of Chugach 

National Forest;■ns. RlfE—RUE, CRM;
RS. R2IE, CRM that portion w«t ot Icy
TTB, RIIK, CRM. - . . . . . .
The purpose ol the proposed clawtilcatkn ac­

tion b to provklr the State a sustainable yield 
timber use profrwn In the YakaUga arm. Tbe 
purpose of the proposed mlnesil leasehold loca­
tion order Is to coordinate tbe use ol mineral 
nd I or eat resources.
Any comments, objections, or expressions of 

Interest pertatnlrg to tbe proposed action must 
be rtcd-fd by the Division of I • nd and Water j 
Management at the abort additr*.

A public hearing win be held on ibis proposed I 
action at the request of at least 31 Alaskan real I 
dents, h order to ensure considers lion, all com! 
menu must be recdvod by February », 1MJ I 

TheDlvlilc; if Undarvi Water Management 
reserves the right to waive tecb'kal defects If 
the publication
/»/ (leorge llollet, AcSlm Director 
Dhtslon of I-arwi > 
and Water Management 
I\ibUsh Jan 23, Feb 3, 10. 1MJ 
IOOW



R A T I O N A L E  F O R  A  S T A T E  F O R E S T  S Y S T E M

H is to r ic a l ly ,  the forests of Alaska have provided its inhabitants with 
bu ild ing  materials, fu e l ,  recreational opportunities, d ive rs ity  of 
w i l d l i f e  and untold other benefits . Recent rapid shifts in ownership 
patterns and single-use a llocations of that land have severely hampered 
public a v a i la b i l i t y  of these resources and s t if le d  the development of 
a v iab le  forest products industry, especia lly in the in te r io r of Alaska.

The fu l l  impact of these encroachments on the public use of the land, 
i f  allowed to continue, w i11 not be f u l ly  realized for years and possibly 
decades. Continued pressures to further reduce the pub lic ly owned 
forest land ava ilab le  for multiple-use management is eroding th is base.

I

It is in the best interest of the State to le g is la t ive ly  designate large 
tracts of pr imarily forested lands for long-term public retention and 
management for a m u lt ip l ic i t y  cf resources, as envisioned by the framers 
of the Constitution of the State of Alaska.

Simple c lass if ica t ion  of the land as "forest" does not assure that this 
d ive rs ity  of benefits, so needed by Alaska, w i l l  remain ava i lab le  for 
future generations.

Forest land in private ownership might we 11 produce the forest products 
necessary for the development of the State, but not allow the use of 
the land for its other resource values by the general pub lic .

A state forest system is a use-oriented concept. It would not only provid 
the incentive to develop a stable forest products industry capable of 
reo'uc'ng the amount of lumber being imported to meet our needs (some 
75?> of the sawn lumber used in the In te r io r ) ,  but also provide access 
for hunting, f ish ing , camping, berry p ick ing , etc. State forests are not 
a lockup, but a dependable year-after-year source of a l l  the renewable 
resources of the State, for a l l  the residents of the State.



FAIRBANKS STATE FOREST BOUNDARY 
DELINEATION CRITERIA

1. Economically accessible forest areas near each population center 
which can supply enough timber to ex is t ing  sawmills to maintain 
the ir current leve ls of productiun.*

2. All areas are w ith in  the recommended boundaries set by the Tanana 
Basin Planning Team. (With the exception of T2S R13W, which the 
entire team did not discuss.)

3. All major areas that are currently used for commercial ria^vesting 
are included.

4. The majority of h igh ly  productive personal-use firewood supply 
areas are included.

5. All of the area w i l l  be c lass if ied  as "forest".

6. Agriculture and disposal areas are avoided in so far as possible 
so as to maintain manageable un its . Existing unsold but platted 
State subdivision lots are recognized as va lid  ex isting r ights 
and are ava ilab le  for sale.

7. Ever'' effort was made to exclude areas which cannot support v iab le 
forest stands. .

The Department of Natural Resources recognizes that stands containing 
white spruce should be put into management categories and c lass if ic a t ions  
which do not preclude future timber harvest. The same holds true for 
local areas with fuelwood shortages.

*The approximately 1.7 m i l l io n  acres id en t if ie d  w i l l  allow an estimated 
annual cut of 8 m i l l io n  board feet of lumber, meeting past levels of 
m i l l  production and supplying 33% of the Tanana Valley's tota l current 
lumber demand. It  can supply 100% of current fuelwood onsumption i f  
uccess roads are constructed.

YAKATAGA STATE FOREST BOUNDARY 
DELINEATION CRITERIA

Those State lands and cond it iona lly  relinquished State lands which 
contain economically v iab le  commercial forest areas or those which 
w i l l  become commercially v iab le forest stands as the so ils  mature 
are included. Limited mountainous areas are included where required
to s imp l i f y  admin i s t r a t i o n .
Estimated sustained allowable cut would be 20.0 m i l l io n  board feet on
560 , 030 acres .



»

BILL SHEFFIELD, GOVERNOR

DEPA RTM ENT OF NATURAL RESOURCES
DIVISION OF FORESTRY

Pouch 7-005
Anchorage, Alaska 99510 
PHONE: (907) 276-2653

3108

March 1, 1984

The Honorable Richard I. Eliason

Senator

Pouch V

Juneau, A K  99811 

Dear Senator Eliason:

As you requested, we have sent you the information Senator Fahrenkamp 

requested from you. Included are the State status plats for the townships 

included in the proposed bill. These depict the ownership, mineral claims, 

and classification on lands within the proposed State Forest. Please note 

the D N R  has not platted three townships within the forest area as these 

have no activity on them. There is no area plan for Yakataga. We have 

included the Yakataga Land Planning Report of August 12, 1980 and the land 

classification order in the information pocket.

The fact sheet gives an indication of the volume and value of timber within 

the forest. The demand for this timber is governed by Japanese demand and 

other Pacific rim buyers. I would like to point out that there are mineral 

and potential oil and gas resources in and adjacent to the proposed forest, 

but, at present, development is still in the exploratory stage. North 

Coast Mining, Inc., is actively exploring mineral resources. The DNR has 

worked out a cooperative operating agreement with them. The agreement is 
a t t a c h e d .

We have solicited comments from concerned parties but have requested that 

they submit them directly to the Resources Committee.

Please let me know if you would like any additional information.

Sincerely,

John L. Sturgeon 

State Forester



Y A K A T A G A  STATE FOREST 

FACT SHEET

The establishment of a Yakataga State Forest wi l l  commit State-owned 

lands between Cape Suckling and Icy Bay to long term public retention 

to be m a n aged for multiple use and sustained yields. There are about

460,000 acres w i t h i n  the area, of w h i c h  an estimated 87,000 acres have 

more than 20,000 board feet per acre. These are among the most 

productive forest lands owned by the State and the timber resources 

are already being m a n a g e d  on a sustained yield basis. Commitment of 

the natural resources wil l  have a be n e f i c i a l  effect on the economies 

of Yakutat and Cordova and w i l l  likely stimulate long term industrial 

and commercial development based on a standing sawtimber volume of 4.3 

billion board feet wit h  an estimated potential yield of the area of 20 

mi l lion board feet (MMBF) per year. The annual revenue to the State 

at today's prices would be one to two m i l l i o n  dollars with a total 

annual product value of 5 to 10 m i l lion dollars.

To date, 

all since

harvested over the next five years. A  jetty, log transfer facility, 

sort yard, logging camp, airstrip, and about 20 miles of mainline road 

were constructed by the previous logging operator. A  DOF office and

cabin were built by the State.

The DOF has arranged for multiple use m a n a gement of the forested lands 

within the proposed State Forest. The Division has worked with the 

Alaska Department of Fish and Game to protect important wildlife

habitat. Also, the DOF has w orked out a cooperative use agreement

wit h  DMEM and North Coast Mining Company for joint operation on 

mineral claims.

—  -
r.feetrrhaxrvested within- the' proposed~State- Forest*.’* 

‘̂^ f t ^ o n a ’l ‘ 49 MMB F  was sold in 1983, to be
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S T A T E  C A P IT A L  
J U N E A U . A L A S K A  99811 

■ 90 7 ) *165*333*1 
(9 07) 4 6 5*3 835

S>enate
Committee on Resources

M E M O R A N D U M

TO: Senate Resources Committee Members

FROM: Senate Resources Committee S t a f f

RE: Committee M e e t in g ,  F r i d a y ,  March 16 .
TELECONFERENCE TO: ANCHORAGE, KETCHIKAN, CORDOVA, 
HAINES, SITKA, YAKUTAT, AND FAIRBANKS.

DATE: March 14 , 1984

On F r i d a y ,  March 16 a t  3 :0 0  pm i n  the  B e lt z  Room, the 
Senate Resources Committee w i l l  h e a r  the  f o l l o w i n g  b i l l s :

SB 202 , An Act e s t a b l i s h i n g  th e  Y aka ta ga  S ta te  F o r e s t ;  and 
p r o v id i n g - f o r  an e f f e c t i v e  d a t e .

SB 202 w ou ld  e s t a b l i s h  a p p r o x im a t e ly  460 ,0 00  a c re s  o f 
s ta te-owned  la n d s  between Cape S u c k l in g  and I c y  Bay as 
the  Y aka ta ga  S ta te  F o r e s t .  A c c o rd in g  to  the  Departm ent 
o f  N a t u r a l  R esou rces , these  a re  among the  most p r o ­
d u c t iv e  f o r e s t  la n d s  owned by th e  S ta te  and the  t im b e r  
re s o u rc e s  a re  c u r r e n t l y  b e in g  managed on a s u s t a in e d  
y i e l d  b a s i s .

A Resources Committee S u b s t i t u t e  has been p re p a re d  to  
r e f l e c t  p r o v is io n s  o f  the  S ta te  F o re s t  System 
e s t a b l i s h e d  l a s t  y e a r  i n  SB 108 :

1) A management p la n  must be a d o p te d , im p le m e n te d , 
and m a in t a in e d  w i t h i n  th r e e  y e a r s .



2) The f o r e s t  w o u ld  be managed f o r  m u l t i p l e  u s e ,  
s p e c i f i e d  i n  AS

4 1 .1 7 .2 3 0 ( e )  a s :
c om m erc ia l t im b e r  h a rv e s t  
p e r s o n a l  use t im b e r  h a r v e s t  
m in in g / m a t e r ia l  e x t r a c t io n  
r e c r e a t io n
f i s h  and w i l d l i f e  h a b i t a t  management
g r e e n b e l t s
t r a p p in g
s p o r t  and s u b s is te n c e  h u n t in g  and f i s h i n g  
g r a z in g
w a te rshed  management re s e a rc h  
o t h e r  t r a d i t i o n a l ,  c o m p a t ib le  uses

The Departm ent w i l l  p ropose  an amendment t o  accommodate 
a p e n d in g  la n d  exchange  w i t h  the  S e ld o v ia  N a t iv e  
A s s o c ia t io n  (see a t t a c h e d ) .

SB 473 , An Act e s t a b l i s h i n g  the  A la s k a  F i s h e r i e s  C o u n c i l ;  
and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .

SB 473 w o u ld  e s t a b l i s h  the  A la s k a  F i s h e r i e s  C o u n c i l  
w i t h i n  th e  Departm ent o f  F is h  and Game. A f i s h e r i e s  
p o l i c y  f o r  the  s t a t e  w ou ld  be d e v e lo p e d  t h ro u g h  the  
c o o p e r a t iv e  i n t e r a c t i o n s  o f  s t a t e  governm ent o f f i c i a l s  
and r e p r e s e n t a t iv e s  o f  the  sea food  i n d u s t r y .

SB 479 , An Act r e l a t i n g  to  a f o r e s t  p ro d u c ts  b u s in e s s  lo a n  
g u a ra n te e  p r o g r a m .~

SB 479 w o u ld  e s t a b l i s h  a F o re s t  P roduc ts  B u s in e s s  Loan 
G ua ran tee  Fund i n  the  Department o f  Revenue . Money i n  
the  fu n d  c o u ld  be used to  g u a ra n te e  a lo a n  f o r  
f i n a n c i n g  employee pu rchase  o f  a f o r e s t  p ro d u c ts  
b u s in e s s .  The s t a t e  c o u ld  g u a ra n te e  up to  50% o f  a 
l o a n ,  to  a maximum o f  $30 m i l l i o n .

I n  an e f f o r t  to  keep the  L o u i s i a n a - P a c i f i c  p u lp  m i l l  i n  
K e tc h ik a n  (LPK) a f l o a t ,  i t s  300 em p loyees  have ag reed  
to  pu rchase  56% o f  the  s to c k .  I n  o r d e r  f o r  the  
p u rchase  to  o c c u r ,  the  emp loyees need $50 m i l l i o n  i n  
f i n a n c i n g ,  w h ic h  th e y  f e e l  w i l l  n o t  be a v a i l a b l e  
w i t h o u t  a g u a ra n te e  from  the S t a t e .

A p roposed  $25 m i l l i o n  a p p r o p r i a t io n  to  the  Department 
o f  Revenue w ou ld  s e rve  as the  g u a r a n t e e .  As lo n g  as 
the  em p loyees  make t h e i r  lo a n  payments on t im e ,  the  
money w ou ld  no t be drawn upon . However, i f  the  
em p loyees  were to  d e f a u l t ,  unde r SB 479 the  s t a t e  w ou ld  
be o b l i g a t e d  to  pay 50% o f  the  amount i n  d e f a u l t .

Two amendments to  th e  b i l l  w i l l  be p roposed  (see 
a t t a c h e d ) .



VC/ V

DEPARTMENT OF NATURAL RESOURCES SOUTHCENTRAL DISTRICT

LAND PLANNING REPORT - YAKATAGA

Existing c la s s if ic a t io n  - None 
Recommended c lass if ic a t ion  - Forest

Proposed C lass if icat ion

The proposed c lass if ic a t io n  to Forest was requested by the Southcentral 
D is tr ic t  Forestry Section to f a c i l i t a t e  implementation of a sustained 
y ie ld  timber use program in the Yakataga area. The proposed Yakataga 
Forest area represents a re la t iv e ly  small but s ig n if ic a n t ly  rich area of 
spruce and hemlock forests on the Alaska g u lf  coast. The current estimate 
of sustained y ie ld  production per year from the Yakataga area is  25 
m i l l io n  board feet on an eighty year rotation .

Location

The Yakataga area proposed for c la s s if ic a t io n  is located between the 
Suckling H i l ls  on the west, Icy Bay on the east, the Gulf of Alaska on .the 
south and Bering Glacier and the Robinson Mountains on the north (see 
attached location map). All lands are tentative ly approved for patent to 
the State of  Alaska.

The legal descriptions for the proposed Yakataga Forest area are:

Township 23 South, Range 21 and 22 East, C.R.M.
Township 22 South, Range 2d C .R .M ., that portion on the West side of Icy

Bay
Township 22 South, Range 19 through 23 East, C.R.M.
Township 21 South, Range 9 East, C.R.M. East of Chugach National Forest

Boundry
Township 21 South, Range 10 through 19 East, C.R.M.
Township 20 South, Range 13 through 18 East, C.R.M.
Township 19 South, Range 16 through 17 East, C.R.M.

Total area, 480,530 acres.

PIlysical Description

The geomophology of the area is g lac ia l in o r ig in .  Topography ranges from 
a series of g lac ia l t i l l  benches at the foot of g laciated mountains 
between Cape Yakataga and Icy Ray to g lac ia l outwash p la ins formed by 
Bering G lacier. Elevations range from sea level to 4,500 feet on Mt. 
Duktok.

The climate of the Yakataga Forest area is maritime. Temperatures are 
modified by the Gulf of Alaska and provide re la t iave ly  mild winters and 
cool summers. The climate is s im ila r  to that of Southeast Alaska but is 
influenced by offshore winds in the summer and in the winter from the 
In te r io r of Alaska. These offshore winds occur for short periods of time 
resu lt ing in a wider range of annual temperatures for th is  area as 
compared to Southeast Alaska. The annual prec ip itat ion averages 103 
inches.
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Based upon information provided in the Soil Conservation Service 
pub licat ion , Exploratory Soil Survey of Alaska, three major associated 
classes of so ils  are found w ith in the proposed area; typic cryorthents, 
typic cryaquents, and typic cryofluents.

Phys ica l D esc r ip t i on  (con t inued )

Typic Cryorthents occupy moraines close to steep mountains and large 
g lac ie rs . Thick forests occupy well drained h i l ls id e s  and wet treeless 
sloping valleys from peat accmulation. Elevations range from s l ig h t ly  
above sea-level to about 1,000 feet. There is no permafrost in these 
s o i ls ,  which are usually very stony and grave lly  t i l l  with large boulders 
near the surface.

Typic Cryaquents occupy broad outwash plains which extend to the steep 
slopes of the coastal mountains. Elevations are between sea level and 200 
feet. The p la ins are pr im ar i ly  sandy, waterlaid sediment with ir re gu la r  
areas of peat accumulating in shallow basins. The water table is often 
near the surface and flooding is  common. Moraines consisting of grave lly  
t i l l  occur near the mountains. The p r inc ip le  vegetation is aquatic plants 
with forests of spruce and hemlock occupying the moraines. In general, 
intensive use of these so ils  is great ly restricted because of the high 
water table and frequent f lood ing . Many of these so ils  support coastal 
meadows that are used heavily by migrating birds for stopover areas and 
nesting s ites .

Typic Cryaquents - Typic Cryofluvents are a very g rave lly , nearly level 
association of so ils  occupying outwash p la ins and a l lu v ia l  fans in the 
northern coast of the Gulf of Alaska. Elevations are low, from sea level 
to 100 feet and the water table is generally near the surface. These 
pla ins consist mainly of outwash deposits covered with waterlaid sediment. 
Dense stands of spruce and hemlock occur on well drained sites where cool 
moist summers and mild winters promote high forest productiv ity . Aquatic 
vegetation such as sedges, mosses and willows dominate the wetter s ites .

Resource Values

F i sh and Game

The Yakataga area supports a wide variety of f ish  and gamt resources. A 
memo from the Commissioner of Fish and Game, Ronald Skoogs, to the 
Commissioner of Natural Resources, Robert LeResche, states that th is area 
contains twenty-five anadromous streams. The drainages east of Cape 
Yakataga to Icy Cape contain mostly pink and coho salmon.. These drainages 
are predominantly f i r s t  order short drainages because of the ir very close 
proximity to steep g laciated mountains. The only drainage that currently
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Fish and Game (continued)

supports a commercial f ishery in th is  area is the Priest River. According 
to Commissioner Skoogs memo th is  r ive r  produces less than 1,000 f ish  
annually for commercial purposes. The drainages west of Cape Yakataga to 
Cape Suckling are more important as a commercial f ishe ry . Coho salmon 
s t i l l  are present in the major drainages and are the main d o l la r  producer. 
The two drainages that produce a major setnet fishery are the Kalikh which 
produce a coho escapement of 12,000 and the Tsiu-Tsiuat which produce up 
to 50,000 coho salmon. The proposed forest r.anagement program in Yakataga 
area could enhance the commercial shore f isher ies  by increasing access to 
f ishery s ites .

This area supports w i ld l i f e  species such as black and brown bear, mountain 
goats, moose and small furbearers, such as muskrat, beaver, and martin .
The major habitat of bear occurs within the areas west of Yakataga in the 
spring and sunnier and along the salmon streams in the f a l l .  The major 
range of mountain goats are the steep mountains to the north along the'" 
coast between Cape Yakataga and Icy Bay.

Mineral Resources

This area has a potential for .Minerals, o i l  and gas. The area has had 
exploration fo r o i l  and gas in the la te  50 's and early 60 's. This 
exploration and subsequent d r i l l i n g  required road construction and various 
improvements which are used currently by logging interests . No major 
producing wells were discovered. Interest in offshore d r i l l i n g  may be 
renewed under future Federal le<se sales.

Based on a review of the m ineril status p la t , the dominant mineral of this 
area is  go ld . A potential for hard rock mineral exists but l i t t l e  or no 
serious prospecting lias taken place. Gold mining in th is area is  placer 
with a l l  recorded claims occuring on the beaches and up the White River 
drainage.

Archeology

The D iv is ion of Forest, Land and Water Management has made request for a 
h is to r ica l analysis of the proposed area. The archeology data for th is  
area is l im ited . The area was known as a major migration route for the 
natives from the in te r io r  to the Yakataga area. There are no known native 
settlements in th is area.

Forestry

Thr p r inc ip le  type of overstory vegetation of the proposed area is a 
mixture of Sitka Spruce and western hemlock with a small volume of Alaska 
yellow cedar occuring above the 500 foot contour and cottonwood with red 
a’.der occuring w ith in r ipa r ian  zones.



7T

*

LAND PLANNING REPORT -  YAKATAGA
Page 4

Forestry (continued)

The Southcentral D is tr ic t  through a combination of a ir  photo 
in te rp re ta t ion , cruise and inventory techniques has estimated the total 
area of potential commercial timber to be 80,000 acres. The evaluation of 
commercial forest was based on any timber stand having a volume per acre 
of 20,000 board feet or greater.

Economic Impact 

Fisheries

The f ish  resource of th is area is small compared to other areas of the 
State, but should not br- discoutned due to local dependence on th is  
resource. Using data supplied by Alaska Department of Fish and Game, the 
1978 and 1979 f ish ing  season in th is  area returned between $251,000 and 
$354,000 annually . Another factor to consider is the potential to support 
a la rge r f ishery as transportation problems are solved.

Mi nera ls

The only mineral being mined presently in the area is gold . The total 
d o l la r  values returned to the local communities is d i f f i c u l t  to determine 
due to the type of mining operations.

W i ld l i f e

No data is currently ava ilab le  to determine a f igure but i t  can be 
assumed, through recorded hunting v is i t s ,  to be re la t iv e ly  low.

Recreation

Due to the remoteness and the poor climate conditions, t ins area has shown 
l i t t l e  recreational usage and the total d o l la r  return is in s ig n if ic a n t .

Forestry

The economic impact of sustained y ie ld  forestry management in the Yakataga 
area is s ig n if ic a n t . In funds returned to the State s general fund based 
on a 25,000,000 board foot allowable cut; would be at least $1,000,000 per 
year based on an average stumpage of $40.00 per thousand board feet.

The cash flow returned d irec t ly  to the local economy of the surrounding 
area based on Southcentral Timber Developments logging expenditures for 
1979 is  $2,500,000.
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The fo llow ing resources are ranked according to the do l la r  return to the 
State and to the local economics annually.

Summary o f  Resource Values

1.
2.
3.

Forestry 
Fi shing 
Mineral s

4. Recreation

$3,500,000
$ 354,000 - with f ish ing  held to current leve ls 
undetermined - value considered less than 

Forestry or f ish ing
undetermined

Resource Conflicts

The fo llow ing conflic ts  re late sustained y ie ld  forestry to other resource 
use.

Timber/Wi l d l i f e

The conflic ts  between forestry management w i l l  bo kept to a minimum due to 
State and D is tr ic t forestry management practices and po l ic ie s . A suninary 
of these po lic ies and practices are:

1. Timber w i l l  be harvested in a patch cut with staggered entr ies .

2. Leave strips or buffer zones w i l l  be le f t  along a l l  major drainages, 
which include a l l  anadromous f ish  streams.

3. Special use area for w i ld l i f e  w il l  be iden t if ied  by Alavka Department 
of Fish and Game before completing a timber sale.

4. All operations w i l l  take place according to Alaska Statutes 16.10.010 
and 16.05.840.

5. All timber w il l  be harvested and managed according to the Best
Management Practices as outlined by the Forest Practices Act.

6. Limited harvesting of timber above the 500 foot contour.

All timber harvesting programs w i l l  be subject to coiiinent by the
Department of Environmental Conservation and Alaska Department of 
Fish and Game..
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Timber/Fisheries

The impact on commercial f isher ies  in th is  area w i l l  be low and with 
increased access to f ish ing  sites could increase conmercial f ish ing  
po ten t ia l .

Timber/Mining

The impacts on mineral extraction w i l l  be low because of the subsurface 
character of m inerals. Placer operations require l i t t l e  timber for 
operations. Timber operations could improve mining potential by 
increasing accessab ility .

T imber/Recreation

Due to the in access ib i l ity  of th is area i t ' s  use for recreation purposes 
is l im ited . Therefore the impact of timber management on recreation 
resources w i l l  be low.

Coastal Zone Consistency

The Alaska Coastal Policy Committee's standard and guide lines and the 
Department of Natural Resources Forestry Practices Act have sO operation 
standards and po lic ies  for coastal timber management programs.

Recommendations

The Southcentral D is tr ic t  recommends th is  area be c la s s if ie d  as Forest to 
f a c i l i t a t e  a program of sustained y ie ld  management. The D istr ct further 
recognizes the potential forestry value of the area and recommends 
consideration be given to placing th is  region in the State forest system. 
As the designation as a State Forest is  le g is la t iv e  and requires a 
s ign if ic an t portion of time the D is tr ic t supports, as an interim measure, 
declaration of th is  area as a Forest Reserve.

DENNIS R. THOMASON
D is tr ic t C lass if icat ion  Officer

August 12 ,  1980



BILL SHEFFIELD, GOVERNOR

D E P A R T M E N T  O F  F I S H  A N D  G A  M E  P.O .BOX 3-2000
JU N EA U . A LA S K A  99F02

0 FF1C F  O F  T H E  C O M M I S S I O N E R
March 2 , 1983

PHONE: 19071 465-410

The Honorable Richard I .  Eliason 
Senator
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Senator Eliason:

In a recent le t te r ,  State Forester John Sturgeon indicated that you 
wished to know the Department of Fish and Game's posit ion on the State 
Forest being proposed for the Yakataga area. I am pleased to inform 
you, that we are in complete support of such a concept, provided we are 
offered the opportunity to be an active partic ipant in  the management 
planning process.

The area being proposed for Forest designation contains s ign if ic an t f ish  
and w i ld l i f e  resources which we believe should be adequately protected 
during any land use ac t iv it ie s  which are eventually conducted. We have 
been working c losely with the Department of Natural Resources on th is 
issue, and I feel confident that our concerns w i l l  be addressed.

I f  I can provide you further information, please feel free to contact 
me.

Sincerely,

Don W. Collinsworth 
Commissioner

cc: John Sturgeon, State Forester, ADNR
! My McQuire

<

1 1-K13LH



C i t y  a n d  B o r o u g h  o f  S i t k a

P.O. B O X  7 9  • SITKA, A LA S K A  • 9 9 8 3 5

March 1 7 , 1983

Senato r R ic h a rd  E l i a s o n  
A la s k a  S ta te  L e g i s l a t u r e  
Pouch V
Juneau , A la s k a  99811 

Dear D ic k :

Due to  the  f a c t  t h a t  S i t k a ' s  economy i s  dependent 
on a h e a l t h y  woods i n d u s t r y ,  you a re  encouraged  to  work 
w it h  the  Department o f  N a t u r a l  Resources i n  o rd e r  to  
d e f in e  b o u n d a r ie s  f o r  a s t a t e  f o r e s t  i n  the  Yakataga  
a r e a .

S in c e r e ly ,

c c : P e te r  M. H u b e r th ,  ALP



DEPARTM ENT OF NATURAL RESOURCES
Pouch 7-005

DIVISION OF FORESTRY pĥ nê ^ ms?

January 27, 1983

Senator Richard Eliason 

Alaska State Legislature 

Pouch V  (MS 3100)

Juneau, Alaska 99811

Senator Eliason:

As per your request we have enclosed a set of legal descriptions, map, 

rationale and criteria used in delineating the Yakataga Forest Boundary.

Not all of the area is in State ownership. There are limited inholdings 

by Native Corporations, the University of Alaska and small private 

individuals which would require lengthy descriptions to exclude, in 

lieu of this we would suggest exclusionary wording be added to appropriate 

legislation. Pat Porchot of the Senate Resources Committee staff is 

investigating such wording for inclusion in a bill Senator Fahrenkamp 

is considering for submission. Senator Ziegler's proposed SB 14 has 
an example in AS 41.15.560(h).

I found our discussions earlier this week ver y  encouraging and look forward 

to working with you and your staff in order to provide a stable base for 

forest resource management as a part of our State's economic diversity 
program.

If any questions come to mind, please feel free to call me personally at 

265-4465, or Joe Wehrman of my staff at 265-4500. We wil l  make every 

effort to provide any assistance you may deem appropriate.

Sincerely,

State Forester

Enclosure



A p r i l  1, 1983

J a l m a r  K e r t u l l a ,  P r e s i d e n t  o f  t h e  S e n a t e  
S e n a t o r  B e t t y e  F a h r e n k a m p  
S e n a t o r  R i c h a r d  I. E l i a s o n  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  f r i e n d s :

RE: C o m m i t t e e  S u b s t i t u t e  f o r  S B  1 0 8

A s  t h e  n e w  o w n e r  o f  S o u t h - C e n t r a l  T i m b e r  D e v e l o p m e n t ,  I n c . ,  a n d
a s  a n  A l a s k a n  c o n c e r n e d  a b o u t  A l a s k a n  f o r e s t r y ,  I w r i t e  to s u g g e s t

t h a t  t h e  b i l l  e s t a b l i s h i n g  c e r t a i n  s t a t e  f o r e s t s  b e  a m e n d e d  t o  m a k e  
i t  c l e a r  t h a t  t h e  p r i m a r y  p u r p o s e  o f  a s t a t e  f o r e s t  is f o r e s t r y  u s e s  
a n d  t h a t  o t h e r  m u l t i p l e  u s e s ,  w h i l e  a l l o w a b l e ,  m u s t  b e  c o m p a t i b l e  
w i t h  t h e  p r i m a r y  use. If s u c h  is n o t  d o n e ,  m d  e v e r y  u s e  h a s  a n  e q u a l  
c a l l  u p o n  t h e  S t a t e ' s  g r a n t  o f  p r i o r i t y ,  t h e r e  is l i t t l e  l o g i c  in  
c r e a t i n g  a " s t a t e  f o r e s t "  i n  t h e  f i r s t  p l a c e ;  i t  w o u l d  h a v e  a g o o d  
s o u n d  w i t h o u t  m u c h  c o n t e n t .

I f  t h e  p r i m a r y  u s e  o f  t h e  s t a t e  l a n d  p u t  i n t o  a s t a t e  f o r e s t  is
n o t  f o r  f o r e s t r y ,  t h e n  t h e  l a n d  s h o u l d  n o t  b e  p u t  i n t o  t h e  f o r e s t  in
t h e  f i r s t  p l a c e . W h a t  l a n d  is p u t  i n t o  a " s t a t e  f o r e s t "  s h o u l d  b e  
d e d i c a t e d  p r i m a r i l y  t o  f o r e s t r y .

I n  t h e  c a s e  o f  t h e  I c y  C a p e - C a p e  Y a k a t a g a  f o r e s t  w h e r e i n  m y  
c o m p a n y  o p e r a t e s ,  t h e  l a n d  is c u r r e n t l y  c l a s s e d  a s  " p r i m a r i l y  f o r e s t " .  
If t h e  c o m m i t t e e  s u b s t i t u t e  f o r  S B  1 0 8  is e n a c t e d ,  t h e  l a n d  w i l l  b e  
o p e n e d  a f r e s h  f o r  " i d e n t i f y i n g  u s e s  o f  t h e  s t a t e  l a n d s "  i n  a n  a r e a  

w h o s e  p r i m a r y  e x i s t i n g  p u r p o s e  is f o r e s t r y .  P a s s a g e  o f  t h e  b i l l  w o u l d  
b e  a s e t b a c k  f o r  us, a f o r e s t r y  b u s i n e s s  c u r r e n t l y  u t i l i z i n g  s t a t e  
f o r e s t  l a n d s .

5 E A ST  FIP.EW EED  LA N E 
S U IT E  104

A N C H O R A G E , A LA SK A  9 9 5 0 3 T E L E P H O N E : 279 -1493  
T E L E X  0 9 0  25-246 

C A B LE A D D R E SS: SC TD A N C



J a l m a r  K e r t u l l a ,  P r e s i d e n t  o f  t h e  S e n a t e  
S e n a t o r  B e t t y e  F a h r e n k a m p  
S e n a t o r  R i c h a r d  I. E l i a s o n  

A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

I w o u l d  a p p r e c i a t e  y o u r  c a r e f u l  a t t e n t i o n  to t h i s  m a t t e r ,  a n d  if 
t h e  b i l l  is e n a c t e d  a s  r e v i s e d ,  I w o u l d  h o p e  t h e  Y a k a t a g a  f o r e s t  l a n d s  
a r e  N O T  i n c l u d e d  in a s t a t e  f o r e s t .

W i t h  k i n d  r e g a r d s ,  I am,

S i n c e r e l y  y o u r s

S O U T H - C E N T R A L  T I M B E R  
D E V E L O P M E N T ,  IN C .

J O S E P H  R. H E N R I

l m g  
c c  ■ Ms. P a u l a  E a s l e y  

R e s o u r c e  D e v e l o p m e n t  C o u n c i l  
o f  A l a s k a



§ 41 .1 7 .2 00 A la ska Statutes § 41 .17 .220

Revisor’s notes. —  Formerly AS 
41.17.140. Renumbered in 1983.

NOTES TO DECISIONS

Quoted in Southeast Alaska Conserva- 2662 (File No. 5855), P.2d (1983). 
tion Council, Inc. v. State, Sup. Ct. Op. No.

Sec. 4 1 . 1 7 .2 0 0 . State forest purposes. The purpose of AS 
4 1 . 1 7 . 2 0 0  —  4 1 .1 7 . 2 3 0  is to permit the establishment of designated 
state-owned or acquired land and water areas as state forests. The 
primary purpose in the establishment of state forests is the 
perpetuation of personal, commercial, and other beneficial uses of 
resources through multiple-use management. (§ 1 ch 9 1  SLA 1 9 S3 )

Sec. 4 1 . 1 7 .2 1 0 . State forests, (a) The governor may propose to the 
legislature the establishment of state forests consisting p rim arily  of 
commercially valuable forest land determined by the governor to be 
necessary for retention in state ownership for management under the 
principles of m ultip le use and sustained yield and consistent with AS 
3 8 .0 4 .0 0 5 . The proposal of the governor shall include a report and 
recommendations of the commissioner including

( 1 ) a prelim inary forest inventory;
(2 ) a sum m ary of the testimony offered at public hearings held on 

the management of the proposed state forest in communities proxi- 
mately located to a proposed state forest;

(3 ) the findings of the commissioner on anticipated incompatibilities 
of uses described in AS 4 1 .1 7 .2 c‘0 (e) under AS 4 1 .1 7 .2 3 0 (f);

(4 ) written comments from appropriate state agencies on the 
compatibility of the uses described in AS 4 1 . 1 7 .2 3 0 (e) w ith in the 
proposed state forest;

(5 ) an estimate of the cost of a full implementation of an operational 
level forest inventory and the management plan.

(h) A state forest established by the legislature shall he retained in 
state ownership. (§ 1 ch 9 1  SLA 1 9 8 3 )

Sec. 4 1 . 1 7 .2 2 0 . M anagement of state forests. Land w ith in  a state 
forest or w ith in  a unit of a state forest shall be managed under

(1 ) the principles of multiple-use and sustained yield;
(2 ) this chapter; and
(3 ) a management plan prepared by the department. (§ I ch 9 1  SLA 

1 9 8 3 )

Article 3 . State Forest System.
Section
200. State forest purposes 
210. State forests

Section
220. Management of state forests 
230. Management plans

36



1.17.220 § 41.17.230 P ublic R esources § 41 .17 .230

(1983).
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Sec. 41.17.230. M a n a g e m e n t  plans, (a) The commissioner shall 
prepare a management plan consistent w ith  AS 3 8 .0 4 . 0 0 5  and this 
chapter for each state forest and for each unit of a state forest to assist 
in meeting the requirements of this chapter. An operational level forest 
inventory shall be completed before a management plan for the state 
forest or the un it of a state forest is adopted. The management plan 
shall be adopted, implemented and maintained w ith in  three years of 
the establishment of a state forest by the legislature.

(b) The commissioner shall review a management plan at least once 
every five years and may revise the plan when necessary.

(c) A management plan may not be adopted or revised after the 
establishment of the state forest without prior review by the Board of 
Forestry and by other appropriate state agencies or without prior pub­
lic hearings held in a community proximately located to the state forest 
or to a unit of a state forest.

(d) A copy of a management plan or a revision to a management plan 
adopted or prepared by the commissioner shall be provided to the leg­
islature w ith in  3 0  days of its adoption or revision or w ith in  the first 1 0  
days of the first regular session of the legislature to convene after its 
adoption or revision.

(e; The commissioner shall consider and permit the following uses 
under a management plan prepared under (ai or ib) of this section 
subject to a determination under if) of this section:

(1 ) commercial timber harvest and related activities;
(2 ) harvest of forest products for personal use;
(3 ) m in in g , m in in g  c la im , and m inera l leasehold location;
(4) m ineral leasing;
(5 ) material extraction;
(6 ) recreation;
(7) w ild life  and fisheries habitat management including critical 

habitat management;
(8 ) greenbelts;
(9 ) trapping and sport and subsistence fishing and hunting;
(10) grazing;

( 1 1 ) watershed management;
(1 2 ) research;
(1 3 ) uses consistent w ith  the policies of AS 3 8 .0 4 .0 1 5 ; and
(1 4 ) other traditional, compatible uses.
(f) A management plan prepared by the commissioner shall consider 

and permit the uses described in (e) of this section. If the commissioner 
finds that a permitted use is incompatible with one or more other uses 
in a portion of a state forest, the commissioner shall affirmatively state 
in the management plan that finding of incompatibility for the specific 
area where the incompatibility is nticipated to exist and the time 
peiirr! vhen i!«» i” c: m p aiib ility  is anticipated to exist together with 
the reasons for each finding. (S 1 ch 9 1  SLA 1 9 8 3 )

37



§ 41.17.300 A l a s k a St atutes § 41.17.400

Article 4 . State Land Reforestation.
Section
300. State land reforestation fund 
310. Appropriations to state land 

reforestation fund 
320. Report to the legislature

Sec. 4 1 . 1 7 .3 0 0 . State land  reforestation fund. A state land 
reforestation fund is established in the department. The money in the 
state land reforestation fund may he used only for the reforestation of 
state land, including site preparation, seed and seedling acquisition 
and cultivation, planting, and other reforestation measures, timber 
stand improvement, and the development .»i mat,'.rials and techniques 
for the reforestation of state land. ($  ̂ ch 9 1  SLA 1 9 8 3 )

Sec. 4 1 . 1 7 .3 1 0 . A ppropriations to state land reforestation 
fund, (a) The state land reforestation fund consists of money appropri­
ated by the legislature and contributions from private donors. It is the 
intent of the legislature that the appropriations made to the fund equal 
no less than 2 5  percent of the revenues from the sale of timber and 
other forest products from state land as '.veil as the total revenues from

( 1 ) compensation for loss or damage- to land w ith in a state forest; and
(2 ) the federal government and other governmental units for 

reforestation.
(b) Money appropriated to or paid into the state land reforestation 

fund does not lapse. <§ 2  ch 9 1  SLA 1 9 8 3 )
Sec. 4 1 . 1 7 .3 2 0 . Report to the leg is latu re . The commissioner shall 

make an annual report to the legislature w ith in  the first 1 0  days of 
each session of the legislature on the uses of the mone., ,n t he state land 
reforestation fund, the proposed uses of the fund in the following fiscal 
year, and the balance in the fund. (§ 2  ch 9 1  SLA 1 9 8 3 )

Article 5 . Tanana V alley State Forest.
Section
•100. Tanana Valley State Forest

Sec. 4 1 . 1 7 .4 0 0 . Tanana V alley State Forest, (a) Subject to valid 
existing rights and except for land owned by or transferred to the 
University of Alaska under a settlement agreement between the state 
and the university, the slate-owned or acquired land and water lying 
w ith in the parcels described in (d) of this section is designated as the 
Tanana Valley State Forest.

(b) The commissioner shall prepare a management plan for the 
Tanana Valley State Forest under AS 4 1 . 1 7 .2 3 0 . The commissioner 
shali submit the management plan to the legislature for its approval 
vdthin the first 1 0  days of the Second Session of the Fourteenth State
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D N R  HAS I R O P O S E D  T H E  F O L L O W I N G  A M E N D M E N T  TO SB 202:

A D D  A  N E W  S E C T I O N  2::

N O T W I T H S T A N D I N G  A S  4 1 . 1 7 . 2 1 0  A S  E N A C T E D  I N  S E C T I O N  1 

O F  T H I S  A C T ,  T H E  C O M M I S S I O N E R  M A Y ,  P R I O R  T O  J U L Y  1, 1 9 8 5  

E X C H A N G E  F O R  P R I V A T E  I N H O L D I N G  W I T H I N  K A C H E M A K  B A Y  

S T A T E  P A R K  U P  T O  A C R E S  W I T H I N  O N E  O R  M O R E  S I T E S

R a  t i o n a l e :

I n  1 9 7 2  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  s e l e c t e d  2 9 , 0 0 0  a c r e s  

o f  s t a t e  l a n d  w i t h i n  K a c h e m a k  B a y  S t a t e  P a r k  as p a r t  o f  t h e i r  

v i l l a g e  e n t i t l e m e n t .  N e g o t i a t i o n s  to e x c h a n g e  t h a t  l a n J  f o r  

l a n d  o u t s i d e  o f  t h e  p a r k  h a v e  b e e n  u n d e r w a y  f o r  o v e r  8 y e a r s .  

T h e  S t a t e ' s  l a n d  h o l d i n g s  o n  t h e  K e n a i  P e n i n s u l a  a r e  s m a l l ;  

o n l y  in r e c e n t  y e a r s  h a s  S e l d o v i a  A s s o c ,  e x p r  j s s e d  i n t e r e s t  in 

l a n d s  in o t h e r  a r e a s  o f  t h e  s t a t e .



(o JsU  A tC ‘c
r i m b e r
P r im a r y  P r o c e s s i n g  “A x e d ”

Alaska's timber "primary processing" 

requirement took a bruising from the U.S. 

Supreme Court, and remains barely alive 

as it was sent back to the federal Appeals 

Court for more study. Four justices voted 

to strike down the state policy as u n c o n­

stitutional. The 9th Circuit Court ofJ.’Ap- 

peals will now have to decide whether the 
state's law is valid without specific c o n­

gressional authorization.

The thrust of the U.S. Supreme Court 

ruling was that a state primary p r o­

cessing requirement would violate the 

"commerce clause" of the U.S. c o nstitut­

ion, but that such requirements could be 

approved by Congress. The case was brought 

b y  Southcentral Timber over the primary 

processing requirement attached to a 

state sale at Icy Bay.
: ' ;..j ***

S .E .  F i r m s  E s c « jp e  F e d  S u i t

The good news,for Southeast Alaska 

timber firms is that the U.S. Justice D e­

partment has decided against filing anti­

trust suits against Alaska Lumber and 

Pulp Company and Lousiana-Pacific Company. 

The two firms operate pulp wills at Sitka 

and Ketchikan respectively. The issue r e­

garded charges that the firms had c ooper­

ated in a boycott of U.S. Forest Service 

timber sales.
rt* k

M in in g  In  M c K in l e y  P a r k

A  carefully worded "compromise" by the 

Alaska Land Use Council ,has recommended 

that new placer mining activity be permit- 

ed in the Kantishna Mills region of Mt. 

McKinley National Park (northeast edge .of 

the p a r k ) . The Alaska Lands Act of 1980 

closed the park to further mineral entry, 

except as specifically authorized by the 

Congress. About 114,535 acres of the K an­

tishna Mills 194,968 acres is considered 

to have resource potential. The focus of 

the compromise is on "new leasing." The 

recommendation is only a first step, and 

it is likely that Congressional approval 

may prove dif.icult. Placer mining is cur­

rently very active just outside the park 

borders in the area.

*** Page

M in in g :
“E n c o u r a g i n g ” M i n i n g  T e c h n o l o g y

The legislature has sent on to the g o v­

ernor a bill aimed at encouraging exper­
imentation in placer m ining technology.

The legislation was the product o f  F a i r­

banks State Sen. Bettye Fahrenkamp, p e r­

haps the l e g i s l a t u r e ^  ch i e f  mining a d v o­

cate. Under the bill grants up to $100,000 

would be available to miners for i n n ovat­

ion in geld recovery and water reduction,

and waste disposal and pollution control.
***

N A N A / C o m in c o  P o r t  M o n e y

T he Nana-Comineo Red Dog Mine will get 

a boost if a $5 million appropriation to 

begin port engineering work escapes g u b e r­

natorial veto. Expectations are for the 

funding to remain. Financing lor the Red 

Dog 5 7 -mile development road, and other 

related facilities, will also be elgible 

for funding under legislation passed in 

the final hours of the legislative session 

expanding Alaska Industrial Development 

Authority (AIDA) powers.

The key to the project will likely d e­

pend on negotiations between the state and 

NANA/Cominco regarding what portions o f  

the porject should be financed wit h  the 

backing of the project, and what portions, 

representing the genei'al public interest 

o f  the state in the facilities,.should be 

financed with public grants. * *
***

T a x  C r e d i t  F o r  M i n i n g / G a s

The state also has a n e w  tax credit 

law which can benefit new mineral d e v e l o p­

ments. Just signed into law is investment 

tax credit legislation that will permit - 

gas processing and mineral companies a 

full tax credit on earnings on investments 

up to $50 million and a partial credit 

on investments up to $250 million. The 

bill could prove useful to projects such 

as Red Dog and the joint venture LNG ex- 

port project for surplus Cook Inlet gas 

being explored by ARCC-Alaska and Cook 

Inlet Region Incorporated (CIRI), The 

tax credit bill was pushed through the 

legislature by Mouse Speaker Joe Hayes.
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“ PLEASE NOTE**

THE ORGINAL F I L E  CONTAINS AN OVERSIZED DOCUMENT THAT 
I S  UNSUITABLE FOR F ILM IN G .  PLEASE REFER TO THE ALASKA
STATE ARCHIVES TO VIEW THE OR IG INAL .



November 18,
File No. 2332

Addressed to Steve Harding 
Southcentral District Forester

From Dave Wallingford 
Assistant State Forester

Subject: Setting Up a Mineral Lease Area at Cape Yakutaga

Iii order to establish the proposed state forest at Cape Yakutaga as an 
area open only to leasehold locations, there are several steps that must 
occur, 'hie action which makes such an area subject to leasehold location 
is a mineral leasehold location order issued by tie Division of Land and 
Water Management in consultation with the Division of Minerals and 
Energy Management. The order can be . _-velopeo as a separate part of an 
area plan, management plan, land planning report or as a separate 
action. In the case of Yakutaga it will be both a separate action and 
an amendment to the land planning report combined.

First, you must thoroughly review the land planning report to see if and
hew mineral development is referenced. It is then necessary to clearly .
define the potential conflicts/problems that could stem from claims 
taken in the area proposed for leaseholds - if you have examples, they
should be cited. You must then proceed to explain why existing statutory
or regulatory autiiorities cannot resolve the potential conflicts.
Finally, you must provide a set of reccnmended stipulations for inclu­
sion in future leases.

I* you work closely with Arlan DeYoung, the classification officer with
S. D  Lands, you should te able to revise the land planning rejpgrt that 
resulted in the forest classification. One further point is that whereas 
the classification order did not apply to state selected lands, the 
leasehold location orders can, so the legal boundaries of the leaselio.ld 
order must include die Townships of Yakutaga where tin; classification 
could not originally apply. David Creekman of Did developed the methodology 
used for mineral leasehold orders and is available tn smooth over any 
rough points. Also Ken Hudson should be able to review the justification 
for appropriateness and provide input that would improve the end product.
If you need further research done, call doc Wehrman of my office.



The system is supposed to be in place on or about December 6 and it 
would behoove us to get the paperwork dore now and to get it reviewed 
and submitted. The leasehold location order will require public notice.
The division of Lands and Water Management district will take care 
of that.

Please have your planning report review and updating, conflict identification 
and stipulation submitted to SED Lands by December 6 if at all possible, 
but no later than December 13. Carbon copy to Arlan DeYoung, David 
Creekman and Ken Hudson.

Note: The underlinings in this memo were Ken Hudson's and they
were picked up frcm the file on the land use permit for Icy 
Bay.
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Ralph Swarthout 
Box 8-91 77
Anchorage, A lask a 39508 
February 17, 1983

Mr. G e o r g e  Hollett, A c t i n g  Dir ector 
Division of Land and W a t e r  Management 
So u t h C e n t r a l  District 
3601 "C" Street 
Pouch 7-005
Anchorage, A l a s k a  99510 

Dear Mr. H o llett

This letter is in respon se to your proposal to class ily tin; land 
in the Cape 'rakataga area to fore it and to implement a Leasehold 
location system.

Since I am a m i n i n g  claims h older in th ■ area, ! am in I ores tc< I and 
have the f ollowing comments.

In my effort to try and d e t e r m i n e  rho r a m i f i c a t i o n s  ot vour proposed
action, I t a l k e d  in person w i t h  Arlon DeYoung, Daniel Ketehnm,
and a m e m b e r  of the staff at the Minerals Meet .ion in the Cordova Bldg.

Some of the q uesti o n s ,  conc erns, and situati ons that arose; and I 
present them here to you, are as follows:

1. A copy of the law, rules, re gulations, a n d / o r  o t h e r  g u i d e­
lines that will be used to implement your  action. My under:-: t and i ng 
is that there are none; except, lor the law.

?. How the p r esent m i n i n g  c l a i m  holders, will he affected.

3. Is there a time frame on y o u r  actions.

•i. Do you have a g r o u n d  or aerial survey cl this. arc.iV

5. How much of the area that contains"vu luab I e t i.mher" has been
already stake d with m i n i n g  claims? In T. :> 1:: \~\. ! 71’. especially, and
to a l essor extent in T. 21S 16 and 18F largo areas of t imher are
already staked. The r e m a i n i n g  areas here are swamp, or barren, or* 
m o u n t a i n s .

6. lias there been a t imber cruise and ana I i tv d e t e r m i n a t i o n  of this 
area?

7. Some of the areas include mountains with little it any timber.

Will these areas be c losed to location mining?



F e b r u a r y  17, 1983

8. Has there been a compariso n of values of how the c u r r e n t a n d  
ex i s t i n g  i n d u s t r y — m i n i n g — will be a f f ec ted by a proposed industry-- 
timber?

9. Has there been an effort to contact the current m i n i n g  claims 
ho l d e r s  individu ally?

10. W h a t  are the terms of a m ining claims l e aseholds?  N umber  of 
years? Cost to the miner— per a c r e - - r o y a l t y ? Other?

11. Who makes the d e t e r m i n a t i o n  that a c l a i m  is valid und er a 
leaseh old? How? What is the time limit for a decisi on? Where':
Appeals p r o c e d u r e ?

12. Will these fores t c lass ifications areas include the ocean beaches?

13. Have the areas in which roads have been propos ed been identified?

The infor m a t i o n  that I have o b t aine d on this a r e a — mostly T. 21S R.
16, 17, and 18, w i t h  emphasis on my claims, by h a v i n g  a professional 
aerial and g r o u n d  survey done, indicates to me that little "valuable 
timber" r e mains to be classified.

My c o n c l u s i o n  is that the m inin g and timber i ndustries and the state 
g o v e r n m e n t  are g o i n g  to waste a lot of the 3 T's on this p r o j e c t —  
time, talent, and treasury.

My r e c o m m e n d a t i o n  is to cancel this -proposal; or at least postpone 
action until these questions can be answered.

Ralph S w a r t h o u t
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COOPER A T I V E  A G R E E M E N T

1.0 P A R T I E S :

This Agreeme nt is entered into b e t w e e n  the following 

parti ’.s:

1.1 The State of A laska ("State"), t h r ou gh its Department 

of Natural Resources ("DNR"); and

1.2 North Coast Mining, Inc. ("NCMI").

2.0 G E O G R A P H I C A L  S C O P E :

This Agreement relates to those g e o g r a p h i c a l  arear in the 

v i c i n i t y  of Cape Yakataga, b e tween the W h i t e  River and Icy 

Bay in w h i c h  NCMI has m i ning claims u n d e r  State law (legal 

location of claims a t t a c h e d ) , together w i t h  all S t ate-ow ned 

or controlled timberlands, w h e r e  the hardest of such timber 

w o u l d  be facilitated by access across the area subject to 

N C M I 1s m i n i n g  claims, extra c t i o n  of gravel from such areas, 

or other use of such areas.



PURPOSE:

3.1 D N R  has, among its other responsibilities, the 

r e s p o n s i b i l i t y  under  app licable law to coordinate and 

r e g u l a t e  m u l t i p l e  uses of the State's natural 

resources. The intent of this A g r e e m e n t  is to 

e s t a b l i s h  a means for c o o rdination bet ween the various 

State lessees, licensees, and permittees who claim or 

w h o  are g r a n t e d  interests in the v i c i n i t y  of the area 

subject to this Agreement.

3.2 NCMI w i s h e s  to be advis ed by DNR of its plans and to 

coordi n a t e  w i t h  the State and the State's other 

lessees, licensees, and permittees  so that NCMI can 

m o r e  effect i v e l y  plan its m i n i n g  activities on its 

c l a i m s .

AGREEMENT:

The State, through DNR, and NCMI here by agree as follows:

- 2 -



4.1.0 Exchange of Information

4.1.1 D N R  will m a k e  reas on a b l e  efforts to add NCMI to 

any m a i l i n g  list it m a i n t a i n s  for its proposed land 

actions (such as p r o p o s e d  sales, contracts, disposals, 

offerings, licenses, or permits) w h i c h  might 

p o t e n t i a l l y  affect use of State land w i t h i n  the area in 

w h i c h  NCMI has m i n i n g  claims. DNR will provide public 

notice in an A n c h o r a g e  daily newspaper, 

if legally required, on all land actions w i t h i n  the 

Cape Ya kataga area.

4,1.2. NCMI agrees to identify those sites w ithin its 

m i n i n g  claims whi ch it believes are highly mineralized. 

"Highly m i nera lized" sites means  those determined to be 

econom i c a l l y  viable for extracti on of commercial ly 

v a l u a b l e  minerals. This i d e n t ification should take 

place as soon as practicable. The State may require 

NCMI to provide the data upon w h i c h  NCMI basis its 

identi fication of highly m i n e r a l i z e d  areas. The State 

shall, to the extent p e r m i t t e d  or requ ired by law, 

m a i n t a i n  the c o n f i d e n t i a l i t y  of such data.

- 3 -



A . 2.0 Non-w aiver of Applicabl e Lav; and R e g u l a t i o n s :

Nothing in this Agre ement relieves NCMI of its 

obligations under federal or State law or regulations, 

permits, licenses, or existing agreements w i t h  the 

State. Moreover, nothing in this Agreement  shall be 

c onstrued to grant to NCMI any rights in addition to 

w h a t e v e r  rights it m ight otherwise have under the law, 

nor shall it be construed as an a d j u dication of the 

v a l i dity of NCMI's m i n i n g  claims.

A .3.0 Procedure for resolution for Potential C o n f l i c t s :

A . 3.1 In any timber sale contract within the

g eographical area gover ned by this Agreement, DNR 

shall require the successful bidder ("Purchaser") 

to be bound by the terms and procedures set forth 

in its timber sale contract which accord with this 

A g r e e m e n t .

A . 3.2 NCMI shall designate in w r i t i n g  its authorized 

representative or represe ntatives for its annual 

o perating plan. The representative or

-A-



r epresentatives shall be a u t h o r i z e d  to act on 

behalf of NCMI regardin g all notices, r e v i e w  of 

documents, etc. as set forth in this Agreement.

DNR shall also designate an authorized field 

represent ative or repre s e n t a t i v e s  (normally this 

will be the Icy Cape sale a d m i n istrati on forester) 

and a r e p r e s e n t a t i v e  from  the Division of Minerals 

and Energy Management, or its successor agency.

DNR shall, through its Division of Land and Water 

Management, designate its r e p r esent ative to issue 

instructions regarding ..eriormance under the 

miscel laneous land use permits.

.3 Each fall, but in any event no later than

December 1 of each year, NCMI agrees to meet wi th 

the re presentative of P u r c has er and a 

representative(s) of DNR in order to plan a means 

for resolving poten tial conflicts between any 

contemplated m i n i n g  and timber harvest activiti es 

for the u p c om ing year, together with any other 

potentially c onflictin g uses or interest. To the 

extent DNR, ard NCMI and Purchaser  ;:an agree upon 

sources Cor gravel for c onst r u c t i o n  of road, 

location of roads or other improvements, and other



potential conflicts, such r e s o l u t i o n  shall be 

m e m o r i a l i z e d  into an agreement, and such a g r e e m e n t  

shall be i n c l u d e d  w i t h i n  the respective plans of 

operation f o r  NCMI and P u r c h a s e r  for the n e x t  

season.

4.3.4 It is the intent of this A g r e e m e n t  that NCMI 

and Purchaser will n e g o tiate in good faith.

However, to the extent m u t u a l  agreement is not 

possible, NCMI and P u r c h a s e r  shall each submit its 

respective p l a n  of o p e r atio n no later than January- 

15 of each year, together w i t h  whatever 

information and argument it believes supports its 

position. Bo th NCMI and P u r c h a s e r  may comment on 

the other's p l a n  of op era t i o n  w i t h i n  thirty (30) 

days, but no later than February 15 of each year. 

Based upon these submissions, DNR shall d e t e rmi ne 

what conditions, stipulations, and provisions it 

wishes to a t t a c h  to the ope rations of NCMI and 

Purchaser in order to fulfill DNR's multiple use 

regulation and other responsibilities.

- 6 -



4.0 Grave l:

In m a k i n g  its d e t e r m i n a t i o n s  w i t h  regard to 

m u l t i p l e  and p o t e n t i a l l y  conf l i c t i n g  uses, DNR 

w i l l  endeavor, to the extent practicable, to 

select gravel sites for road c o n s t r u c t i o n  w hich a v o i d  

those gravel sites w h i c h  have b e e n  previously 

identifi ed by N C M I  p u r su ant to Sectio n 4.1.2 herein.

5.0 R o a d s :

4.5.1 DNR autho r i z e s  the estab l i s h m e n t  of roads (both 

mainline a n d  temporary spurs) and other 

improvements for the purpose of utilizing the 

surface resources.

4.5.2 The c o n s t r u c t i o n  costs of roads for timber 

development w i l l  be borne by DNR through timber 

appraisal or capital budget approval.

4.5.3 NCMI snail be entitled to incidental use 

without m a i n t e n a n c e  charges of any road s y s t e m  

constructed for purposes of timber h a r v e s t i n g

-7-



w ithin the geogr a p h i c a l  area subject to this 

Agreement. Such incidental use shall be limited 

to trans p o r t a t i o n  of personnel, materials, 

supplies and e quipment in vehicles rated at 1% 

tons or less. A n y  use of roads or facilities by 

NCMI for a ny other purpose or by h e a v i e r  trucks or 

equipment shall occur only upon n e g o t i a t i o n  and 

w r i t t e n  agre ement among Purchaser, NCMI, and DNR. 

If an agreemen t cannot be reached, DNR w i l l  

determine a p r o rat ed "fair share" for each party.

4 . 5 . A The cost of any r e location of DNR's active 

access roads w h i c h  have not been "put to bed" 

after constr u c t i o n  will be borne by NCMI if their 

mi n i n g  activities necess i t a t e  relocation. During 

this period, NCMI will assure continuous access to 

surface operations.

5.0. LIFE OF A G R E E M E N T ;

This A g r e e ment will remain in force during the full period

- 8 -



of the Icy Cape II timber sale contract and shall be b i nd ing 

on the successors and assignees of the NCMI m i n e r a l  claims.

N O R T H  COAST M I N I N G  COMPANY INC. STATE OF A L A S K A

THIS IS TO CERTIF Y that on this /&$' day of A J J / A  > ,

1983, before me, a n o tary public in and for Alaska, p e r s o n a l l y  

a p p e a r e d  L A R R Y  CHAPLIN, known to me and known by me to be the 

President of North Coast M i n i n g  Company, Inc., and he being first 

duly sworn, stated under oath that he had read and k n e w  the 

contents of the above and foregoing A g r e e m e n t  and the same were 

true, and that he executed the same for and on b e half  of the 

c orporation  as its v o l u ntary act and deed and was author i z e d  so 

to d o .

IN WITNESS  WHEREOF, I herei ato set my hand and seal on the 

day, m onth and year in this Ag? ,'e.nent first above mentioned.

- 9 -
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tary Public i'rf and idr A l a s k ^ /  
commission expires: C'/Pr7/p(l?



STATE OF A L A S K A  )
) ss 
)

7
1983, before me, a n o t a r y  public in and foi Alaska, pe rsonally 

a p p eared^?//??/!/) , k n o w  to me and k nown by me to

be the D e puty C o m m i s s i o n e r  of the State of Alaska, D epartmen t of

Natural Resource?, and he being first duly swor", stated under 

oath that he had read and knew  the contents of the above and 

foregoing A g r e e m e n t  and the same w e r e  true, and that he executed 

the same for and on behalf of the Department as its v o l u n t a r y  act

and deed and was a u t h o r i z e d  so to do.

IN W I TNESS  WHEREOF, I h e r e u n t o  set my hand and seal on the 

day, m o n t h  and year in this A g r e e m e n t  first mentioned.

- 1 0 -
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B/tl SHEFFIELD, GOVERNOR

UEPAKT.V1ENT OF NATURAL KFSOIJKCFS
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CERTIFIED MAIL 
RETURN RECEIPT REQUESTED

DECISION
La r ry  Chaplin 
North Coast Mining 
P.O. Drawer 250 
Juneau, Alaska 99802

Request f o r  Fu r the r  In fo rmat ion

Misce l laneous Land Use 
Permit A pp l i c a t i o n ( s )  

15111 and 15113

On December 23,  1982, t h i s  o f f i c e  rece ived  your request  f o r  a Misce l l aneous 
Land Use Permit (MLUP). We are ■> >ble to  issue a permit without f u r t h e r  
in fo rmat ion  regard ing  your op e ra t io n s .
Mr. Robert  Bu t ts ,  t h i s  d i v i s i o n ' s  Alaska Coastal Management Program (ACMP) 
l i a i s o n ,  cannot determine i f  you r  ope ra t ion  i s  o r  i s  not c on s i s ten t  with ACMP 
without add i t i o n a l  in fo rm a t : $n .  The meiro dated January 17, 1983, conta in ing 
h is  comments and ques t ions ,  i s  enc losed .
And, Mr. David Orr o f  the D iv i s ion  o f  F o r e s t r y ,  Southcen tra l  D i s t r i c t ,  has 
some comments and s p e c i f i c  ques t ion s .  His memo, dated January 4 ,  1983, i s  
a l s o  enc losed .  Many o f  F o r e s t r y ' s  recommended s t i p u l a t i o n s  cou ld be 
e l im ina ted  i f  the ques t ions  noted on page 1 o f  Mr. O r r ' s  memorandum, can be 
s u f f i c i e n t l y  answered.
We are unable t o  do any f u r t h e r  ad jud ica t i on  u n t i l  these matte rs  are c lea red  
up. We suggest you con tac t  Mr. Butts  at  276 -2653 ,  and Mr. O r r ,  at  338 -7900 ,  
regard ing  t h e i r  s p e c i f i c  ques t ions .
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P lease contac t  t h i s  o f f i c e  i f  you need f u r t h e r  a s s i s tance  regard ing t h i s  
ma t te r .  P lease send t h i s  in fo rmat ion  t o :

S ta te  o f  Alaska 
Department o f  Natural Resources 

D iv i s io n  o f  M inera ls  and Energy Management 
Attn :  MLUP Section 

Pouch 7-034 
Anchorage, Alaska 99510

---------
G.K. Hudson
Natura l Resource Manager 
Enclosures
cc :  Lloyd Cavasos, DLWM-SCDO

Robert F l i n t ,  DEC 
Carl Yanagawa, DF&G 
Glenn A. M i l l e r ,  DMEM-Fairbanks



M E M O R / # J D U M  S t a f t  o f  A l a s k a
DEPARTMENT OF f'lATURAL RESOURCES DIVISION OF FORESTRY SOUTHCENTRAL DISTRICT

to KEN HUDSON 
DMEM

date January 4 ,  1983
file no SC-182/SC-557/N.C.M.

THRU: RUSSELL 0. HARDING
D i s t r i c t  Fo re s te r telephone no  338-7990

from: DAVID W. ORR <
Adm in is t ra to r

t w o s ub jec t : MLUP App l ica t ions
#15111 and #15113 
Comments and 
Recommendations

We have reviewed the above mentioned app l ic a t i o n s  submitted by North Coast 
Mining, I n c . ,  on 1 2 / 1 3 /8 2 .  These app l i c a t i on s  were received at t h i s  o f f i c e  on 
12 /2 8 /8 2 .  L is ted below are our comments and recommendations:

1. These new app l ic a t i o n s  rep resen t  a s i g n i f i c a n t  increase in area o f  land to 
be impacted between Johnson Creek and White R ive r  in the Icy Cape Region.
MLUP1s '#182-42 and #182-101 invo lved ope ra t ions  in a sma l le r  po r t i on  o f  what 
w i l l  be a la rge  composite area covered by f ou r  seperate MLUP's f o r  the same 
ope ra to rs
2 . ( a )  The o r i g i n a l  campsite under App l ica t ion  #19894 was i d e n t i f i e d  f o r  the 
Lawrence Creek a rea .  Although th i s  was a lo ca t ion  o f  concern ( i t  f e l l  within a 
t imber leave zone as requested o f  F o r e s t r y  by the Department o f  Fish and Game), 
the campsite did not a f f e c t  cu t t ing  un i t s  o f  the proposed Icy Day #11 t imber 
s a l e .  The new app l i c a t i on s  ind ica te  that the primary l o c a t i o n  o f  the camp w i l l  
be at Crooked Creek, with a l t e r n a t e  s i t e s  to the east o f  Poul Creek or near the 
west bank o f  the Johnson Creek. The in fo rmat ion provided on the maps is 
i n s u f f i c i e n t  f o r  us to assess the s i ze  o f  the camp in ac res ,  and the 
a p p l i c a t i o n  docs not descr ibe the permanency o f  the camp. More d e ta i l ed  
in fo rma t ion ,  inc lud ing sca led drawings o f  the camp, is requested .
(b )  Camps at e i t h e r  Crooked Creek or Poul Creek f a l l  within designated cutting 
u n i t s .  In the l a t t e r  case,  th is  is a unit  c u r r e n t l y  being logged under the Icy 
Cape #1 t imber sa le  c on t ra c t .  A camp at e i t h e r  o f  these l o ca t ion s  would pose 
both s a fe t y  and ope ra t iona l  problems when the uni t  is  being logged.
3. Considering the extens ive area being impacted and the high value o f  the
sur face re sou rces ,  the in fo rmat ion  provided in these app l i c a t i on s  is  e i t h e r  too 
general  or is inadequate f o r  a c le a r  assessment o f  the nature o f  the planned 
a c t i v i t y .  For example, how would N.C.M. access a permanent camp at Crooked 
Creek? Verbal d iscuss ions with N.C.M. have led us to b e l i e ve  tha t  they do not 
intend to const ruc t  any roads .
4 .  These a pp l i c a t i o n s ,  which we assume are d i f f e r e n t  documents from any others  
submitted in the past by N.C.M., do not c l e a r l y  and in d e t a i l  de f ine  t h e i r  
concept of  op e ra t ion s .  The app l i c a t i on s  do not make i t  c l e a r  how the minera ls  
w i l l  be ex t rac ted  from the ground and moved to a process ing p o in t ;  f o r  example, 
conveyors are mentioned as part  o f  the equipment which w i l l  be used. An 
important question i s ,  how w i l l  excavated mate r ia l  be moved from p i t  to 
process ing point? A verba l d iscuss ion with N.C.M. ind ica tes  that conveyors may 
be used f o r  the p i t  to processing unit  t r a n spo r t a t i o n  o f  m a t e r i a l s .  I t  is not
c l e a r  where the conveyors w i l l  be lo ca ted ,  how wide and long a conveyor
c o r r i d o r  might be, how the conveyors w i l l  c ross roads ,  i f  needed, and so on.

COMMENTS
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5. We be l i e ve  tha t  N.C.M. should be f a r  enough into t h e i r  planning process ,  
perhaps even equipment procurement, th a t  they could provide a l i s t i n g  o f  
equipment by s ize  or s p e c i f i c a t i o n  and f u n c t i o n .  This in fo rmat ion  would be 
very usefu l in eva lua t ing  the impacts o f  mining ope ra t ions  on timber 
development and in l im i t i n g  the number and d e t a i l  o f  s t i p u l a t i o n s  tha t  could 
r e s u l t  when dea l ing  with unknowns.
RECOMMENDATIONS
Due to these concerns , the f o l l ow ing  recommendations are f o r  in c lu s ion  into any 
permit issued f o r  a p p l i c a t i o n s  #15111 and #15113.
1. A l l  “p r o v i s i o n ,  i d e n t i f i e d  by the D iv i s i o n  o f  F o r e s t r y  and c u r r e n t l y  
included in MLUP's #182-42 ar.d #182-101 should be appl ied to these new 
a p p l i c a t i o n s .
2. We recommend against  having a permanent camp within a designated cut t ing 
u n i t .  A camp in such a l o c a t i o n  would pose s i g n i f i c a n t  problems to ha rves t ing  
timber in and around the camp. Some o f  our concerns are s a fe t y  r e l a t e d  in that 
i t  would be very dangerous to f e l l  t r e e s  ad jacent to the ramp, and v i r t u a l l y  
imposs ib le to f e l l  any t ree s  within the camp area .
I f  the permanent camp can be kept out o f  the cu t t ing  u n i t s ,  the re  would 
probab ly  be no need f o r  add i t i o na l  p ro v i s ion s  f o r  t h i s  aspect o f  N.C.M.'s 
op e ra t ion ,  o the r  than mentioned in Section 1 above. I f  the eamp must be within 
a designated cu t t ing  u n i t ,  we would need the f o l l ow ing  s t i p u l a t i o n s  be included 
in the MLUP.

A. Camp at Crooked Creek
1) Veh icu la r  access to camp, o the r  than by ATV, must be by gravel 

o v e r l a y  road f o l l ow ing  the L - l i n e  lo ca t ion  determined and marked in the f i e l d  
by D iv i s ion  o f  F o r e s t r y  pe rsonne l .  Ingress, and egress roads into camp from the 
Yakataga Road should be coord ina ted  with the D iv i s ion  o f  F o re s t r y  and should be 
kept to the minimum length necessary to provide access and avoid excessive or 
d up l i c a t i v e  road con s t ru c t ion  and d is tu rbance o f  na tu ra l  vege ta t ion .

2) Timber* cut and removed f o r  cons t ruc t ion  o f  the camp area sha l l  be 
p ro tec ted from unnecessary damage and lo ss  o f  va lue ,  i . e .  grade. The area 
c lea red  f o r  the camp sha l l  be kept to the minimum necessary f o r  sa fe and 
e f f i c i e n t  ope ra t io n s .

3) A l l  t rees  g re a te r  than s ix  inches DBH within the boundary o f  the 
camp area s h a l l  be f e l l e d .

4) E n t i r e  camp must be located within the designated cut t ing unit 
and not c l o s e r  than 200 f e e t  to any designated timber leave s t r i p .
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B. A l t e rn a te  Campsite at o r  Near Poul Creek - The campsite appears to be 
located within a designated cu t t ing  uni t  o f  e." act ive t imber s a l e .  A l l  t imber 
which is d is turbed o the r  than tha t  which is a l ready f e l l e d  and bucked sha l l  be 
handled in the f o l l ow ing  manner: f

1) A l l  l i v e  t r ee s  s h a l l  be f e l l e d  using Humbolt undercuts, at a 
po in t  two f e e t  or le s s  above the roo t  c o l l a r ,  unless otherwise approved on an 
ind iv idua l  t r e e  basis  by D iv i s i on  o f  F o r e s t r y  personne l .

2) Trees s h a l l  on ly  be bucked at the point o f  a s ix  inch or sma l le r  
top d iamete r .  The e n t i r e  bole o f  the t r e e ,  l e s s  top, s h a l l  then be limbed.

.*3) Merchantable bo le  o f  the t re e  s h a l l  remain in tac t  and skidded to a 
co ld  deck area designated by the D iv i s ion  o f  F o r e s t r y .  Exceptions sh a l l  be jn 
a t r e e - b y - t r e e  basis and on ly  bucking po in ts  marked by D iv is ion  o f  F o re s t ry  
personne l s h a l l  be used f o r  reducing the length o f  whole t r e e s .

4) Camp pad cons t ruc t ion  w i l l  be l im i ted  to the minimum s ize  
necessa ry  f o r  sa fe  and e f f i c i e n t  op e ra t ion s .

5) Access roads to the camp s h a l l  be as designated on the ground by 
D iv i s i o n  o f  F o r e s t r y  pe rsonne l .

5 )  A l l  t r ee s  g re a te r  than 6 inches DBH within the boundary o f  the 
camp area s ha l l  be f e l l e d .

7) En t i r e  camp must be located within the designated cut t ing unit and 
not c l o s e r  than 200 f e e t  to any designated timber leave s t r i p .
3. A l t e rn a te  Campsite at Johnson Creek

1) Any new road cons t ruc t ion  to access the camp should be coord inated 
with D iv is ion  o f  F o re s t r y  personnel and kept to the minimum length necessary 
f o r  e f f i c i e n t  ingress and egress to camp from e x i s t i ng  roads .

2) Campsite should he at l e a s t  300 f e e t  from designated timber leave
s t r i p s .

3) Use o f  any l i v e  and dead or down trees within designated lea /e
s t r i p s  should be approved by D iv is ion  o f  F o re s t r y  pe rsonne l .

4) Campsite should be at l e a s t  1000 f e e t  from Yakataga Road. This is 
a s a fe t y  requirement to b u f f e r  the camp popu la t ion from no ise ,  dust ,  and 
hazards o f  t r u ' k  t r a f f i c  on the main road.



NORTH COAST MINING, INC. 
P.  0 . Dr awer  2 5 0  

J u n e a u ,  A l a s k a  9 9 8 0 2

J u l y  2 3 , 1 9 8 2

Co m m i s s i o n e r  J o h n  Ka t z  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
Pouch M
J u n e a u ,  A l a s k a  9 9 8 1 1

R e : N o r t h  C o a s t  M i n i n g , I n c .
Ya k a t a g a  D e v e l o p me n t  and l e y  Bay I I  
T i mb e r  S a l e  A r e a

Dear  Mr.  C o m m i s s i o n e r :

r h i s  l e t t e r  i s  t o  i n f o r m  you o f  t h e  d e t a i l s  r e g a r d i n g  a 
s e r i o u s  p r o b l e m  w h i c h  we h a v e  e n c o u n t e r e d  i n  o b t a i n i n g  a m i s c e l ­
l a n e o u s  l a n d  u s e  p e r m i t  f o r  o u r  m i n e r a l  d e v e l o p m e n t  a c t i v i t i e s  on 
o u r  c l a i m s  i n  t h e  I cy  Ba y - Ca p e  Y a k a t a g a  a r e a .  In o r d e r  t o  p r o v i d e  
you w i t h  t h e  b e s t  p o s s i b l e  u n d e r s t a n d i n g  o f  t h e  s i t u a t i o n ,  we h a v e  
s e t  o u t  b e l o w a s n y o p s i s  o f  t h e  a c t i v i t i e s  on o u r  p a r t  wh i c h  h a v e  
p r e c e d e d  t h e  a p p l i c a t i o n .  f o l l o w i n g  t h a t  we h a v e  p r e s e n t e d  a 
r e c i t a t i o n  o f  t h e  e v e n t s ,  c o n v e r s a t i o n s ,  d i s c u s s i o n s  and  m e e t i n g s  
wh i c h  h a v e  t a k e n  p l a c e  s i n c e  t h e  p e r m i t  a p p l i c a t i o n  was o r i g i n a l l y  
f i l e d  on  March  1 1 , 1 9 8 2 .

I n  t h e  summer o f  1 9 7 5 , s e v e r a l  p e r s o n s  who s u b s e q u e n t l y  
became p a r t n e r s  and  t h e n  s t o c k h o l d e r s  o f  t h e  N o r t h  C o a s t  Mi n i n g  
Company b e g a n ,  a t  t h e i r  e x p e n s e ,  o f  c o u r s e ,  e x p l o r i n g  t h e  b e a c h e s  
and u p l a n d  a r e a s  i n  t h e  v i c i n i t y  o f  Capo Y a k a t a g a  t o  d e t e r m i n e  t h e  
a c c u r a c y  o f  h i s t o r i c a l  l i t e r a t u r e  c o n c e r n i n g  v a r i o u s  m i n e r a l  
d e p o s i t s  i n  t h a t  a r e a  o f  t h e  s t a t e .  Fo r  t h e  s u b s e q u e n t  f i v e  
y e a r s ,  t h o s e  o r i g i n a l  p r o s p e c t o r s  we r e  j o i n e d  by o t h e r s  and e x t e n ­
s i v e  r e s e a r c h  and  a n a l y s i s  was c o n d u c t e d  t o  e s t a b l i s h  t h e  f e a s ­
i b i l i t y  o f  p r o d u c i n g  e c o n o m i c a l l y  v i a b l e  q u a n t i t i e s  o f  m a t e r i a l  t o  
j u s t i f y  c o m m e r c i a l  d e v e l o p m e n t  and  m i n e r a l  p r o d u c t i o n .

The  f i r s t  p r o s p e c t  s i t e s  w e r e  s u r v e y e d ,  s t a k e d  and 
r e c o r d e d  i n  1 9 8 0 , and  i n  March  o f  1 9 8 1 , t h e  f i r s t  g r o u p  o f  o u r
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m i n i n g  c l a i m s  w e r e  r e c o r d e d  and f i l e d  i n  t h e  a p p r o p r i a t e  o f f i c e s  
i n  A n c h o r a g e .  T h e s e  f i l i n g s  cook p l a c e  o n l y  a f t e r  a c ommi t men t  
had b e e n  made by a l l  o f  t h e  i n v o l v e d  p a r t i e s  t o  d e d i c a t e  t h e i r  
f u l l  t i m e  and e n e r g y  t o  t h e  b u s i n e s s  o f  m i n e r a l  e x p l o r a t i o n  and 
d e v e l o p m e n t  i n  A l a s k a .

In o r d e r  t o  p r o v i d e  an  e f f e c t i v e  b u s i n e s s  o p e r a t i n g  
s t r u c t u r e ,  a l l  o f  t h e  p a r t i e s  i n v o l v e d  i n  t h e  e x p l o r a t i o n ,  d i s ­
c o v e r y  and i n i t i a l  d e v e l o p m e n t  j o i n e d  t o g e t h e r  t o  f o rm N o r t h  C o a s t  
‘■l ining a s  a c o r p o r a t i o n  i n  t h e  e a r l y  summer o f  1 9 8 2 . D u r i n g  t h e  
p e r i o d  o f  t i m e  f rom 1 9 8 0  t h r o u g h  1 9 8 2 , t h e  c o r p o r a t i o n  had 
- i c c umul a t e d  a l a r g e  g r o u p  o f  p r e d o m i n a n t l y  c o n t i g u o u s  c l a i m s  i n  
t h e  Cape  Y a k a t a g a  a r e a .

B e c a u s e  we r e a l i z e  t h a t  t h e  e c o n o m i e s  o f  s c a l e  woul d  be 
n e c e s s a r y  t o  e s t a b l i s h  a c o m m e r c i a l  m i n e r a l  p r o d u c t i o n  o p e r a t i o n  
in  t h e  r e m o t e  l o c a t i o n  o f  Cape Y a k a t a g a ,  and b e c a u s e  we a r e  a 
m a l l  A l a s k a n  b u s i n e s s ,  we e n t e r e d  i n t o  l e a s e  a g r e e m e n t s  t h i s  y e a r  

• n t h  a c o r p o r a t i o n  wh i c h  h a s  t h e  e x p e r t i s e  and  f u n d i n g  t o  s u p p o r t  
>ur p r o j e c t e d  m i n e r a l  d e v e l o p m e n t  p r o g r a m.

D u r i n g  a l l  o f  t h e  f o r e g o i n g  a c t i v i t i e s ,  r e p r e s e n t a t i v e s  
>f N o r t h  C o a s t  Mi n i n g  h a v e  wor ked i n  a c o m p l e t e l y  o o e n - h a n d e d  and 
i b o v e - b o a r d  ma n n e r  w i t h  a l l  a g e n c i e s  o f  s t a t e  g o v e r n m e n t .  T h a t  
- p e n n e s s  and  s e n s e  o f  c o o p e r a t i o n ,  t h o u g h  u n u s u a l  i n  t h e  m i n e r a l s  
i n d u s t r y ,  p r o v e d  t o  be b e n e f i c i a l  t o  a l l  c o n c e r n e d  p a r t i e s  u n t i l  
.e became  i n v o l v e d  w i t h  t h e  D i v i s i o n  o f  I r e s t r y  o f  t h e  D e p a r t m e n t  
if N a t u r a l  R e s o u r c e s .

On Mar ch  1 1 , 1.9 8 2 , L a r r y  C h a p l i n ,  on b e h a l f  o f  N o r t h
i o a s t  M i n i n g  f i l e d  M i s c e l l a n e o u s  Land Use P e r m i t  A p p l i c a t i o n
l o . 1 9 8 9 4 . D u r i n g  t h e  3 0 - d a y  s t a t u t o r y  comment  p e r i o d  f o l l o w i n g  
he f i l i n g  o f  t h e  a p p l i c a t i o n ,  N o r t h  C o a s t  Mi n i n g  r e s p o n d e d  t o  
n q u i r i e s  and  e x p r e s s i o n s  o f  c o n c e r n  by c o n f o r m i n g  s e v e r a l  m i n i n g  
l a i m  n u mb e r s  w i t h  t h e  number s  on  t h e  o r i g i n a l  c l a i m s ,  and by 
l o d i f y i n g  t h e  m i n e r a l  e x t r a c t i o n  p r o c e s s  t o  e l i m i n a t e  p o t e n t i a l l y  
o x i c  c h e m i c a l s  f rom t h a t  p r o c e s s .

In r e s p o n s e  t o  o u r  c o n t i n u e d  i n q u i r i e s  r e g a r d i n g  t h e  
• r o g r e s s  b e i n g  made on t h e  a p p l i c a t i o n  and i s s u a n c e  o f  t h e  p e r m i t ,  
'C we r e  r e p e a t e d l y  i n f o r m e d  t h a t  t h e  D i v i s i o n  o f  M i n e r a l s  and 
n e r g y  Management  was w o r k i n g  a s  q u i c k l y  a s  p o s s i b l e  t o  c o m p l e t e  
lie i n t e r a g e n c y  r e v i e w .  I t  was d u r i n g  t h i s  p e r i o d  t h a t  Dav i d  

J l i s o n ,  an  o f f i c e r  o f  t h e  c o r p o r a t i o n  and Board o f  D i r e c t o r s ,  
u r i n g  a m e e t i n g  w i t h  you on a n o t h e r  m a t t e r  ( t h e  P e r m i t  Re f o r m 
i l l ,  SB 8 4 ) e x p r e s s e d  h i s  c o n c e r n  i n  an  i n f o r m a l  way a b o u t  t h e  
o n t i n u e d  d e l a y .
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F u r t h e r  i n q u i r i e s  o f  DMEM wh i c h  you  s u g g e s t e d  t o  
Mr.  A l l i s o n  g e n e r a t e d  r e a s s u r a n c e s  f r om t h a t  a g e n c y  t h a t  t h e  
p r o c e s s  was c o n t i n u i n g  and woul d  s o o n  be c o m p l e t e d  and  t h a t  t h e r e  
a p p e a r e d  t o  be  no m a j o r  i mp e d i me n t  o r  r e s t r i c t i o n s  on t h e  i s s u a n c e  
o f  t h e  MLUP.

I t  s h o u l d  be  n o t e d  t h a t  t h e  Boar d  o f  D i r e c t o r s  o f  t h e  
c o r p o r a t i o n  h a v e  made a commi t me n t  t o  d e v e l o p i n g  t h e  m i n e r a l  
r e s o u r  as  l y i n g  w i t h i n  o u r  c l a i m s  i n  a ma nne r  w h i c h  woul d  be n o t  
o n l y  a c c e p t a b l e ,  b u t  e x e m p l a r y  i n  i t s  c o n s i d e r a t i o n  o f  t h e  n e c e s ­
s i t y  f o r  m u l t i p l e  r e s o u r c e s  d e v e l o p m e n t  t o  p r o t e c t  t h e  l o n g  t e r m 
v a l u e s  e x i s t i n g  i n  t h e  p r o p o s e d  d e v e l o p m e n t  a r e a .  We made no 
s e c r e t  o f  o u r  commi t men t  and i n  f a c t ,  b e c a u s e  o f  p r o b l e m s  wh i c h  
had e n s u e d  w i t h  a n o t h e r  " m i n i n g  compa ny"  i n  a n  a r e a  o f  c l a i m s  j u s t  
n o r t h  o f  o u r  p r o p e r t i e s ,  we we r e  a n x i o u s  t o  d e m o n s t r a t e  t h e  d i f ­
f e r e n c e s  b e t w e e n  a b u s i v e  m i n i n g  p r a c t i c e s  and  good m i n i n g  
p r a c t i c e s .  T h i s  same commi t ment  h a s  b e e n  r e i t e r a t e d  t o  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  i n  v i r t u a l l y  e v e r y  c o n t a c t  wh i c h  
we h a v e  made w i t h  t h e n ,  up t o  and i n c l u d i n g  t h e  m e e t i n g s  h e l d  on 
J u l y  1 . 9  and  2 0 .

On a p p r o x i m a t e l y  J u n e  9 , Mr.  C h a p l i n  a g a i n  v i s i t e d  t h e  
DMEM o f f i c e  i n  A n c h o r a g e  t o  o b t a i n  i n f o r m a t i o n  r e g a r d i n g  t h e  
s t a t u s  o f  MuUP. He was ,  a t  t h a t  t i m e ,  a s s u r e d  t h a t  t h e  p e r m i t  had 
be e n  t h r o u g h  t h e  f u l l  r e v i e w  p r o c e s s  and t h a t  i t  was  a p p r o v e d  and 
i n  t h e  word p r o c e s s i n g  s e c t i o n ,  l a c k i n g  o n l y  f i n a l  t y p i n g  and 
s i g n a t u r e  p r i o r  t o  i s s u a n c e .  Mr.  C h a p l i n ,  c o n t i n u i n g  t h e  o p e n  and 
c o o p e r a t i v e  a p p r o a c h  wh i c h  we had b e e n  p u r s u i n g ,  t h e n  we n t  t o  t h e  
o f f i c e s  c o n t a i n i n g  t h e  D i v i s i o n  o f  F o r e s t r y  t o  e s t a b l i s h  t h e  b a s i s  
f o r  a good  w o r k i n g  r e l a t i o n s h i p  d u r i n g  t h e  t e r m  o f  o u r  m i n e r a l s  
o p e r a t i o n .

On J u n e  1 1 , 1 9 8 2 , Mr.  C h a p l i n  was n o t i f i e d  i n  a t e l e p h o n e  
c o n v e r s a t i o n  t h a t  t h e r e  woul d be a d e l a y  o f  p o s s i b l y  a week i n  t h e  
i s s u a n c e  o f  t h e  p e r m i t  b e c a u s e  o f  c o n c e r n s  e x p r e s s e d  by t h e  D i v i ­
s i o n  o f  F o r e s t r y .  Du r i n g  t h a t  and  s u b s e q u e n t  d i s c u s s i o n s ,  N o r t h  
C o a s t  Mi n i n g  l e a r n e d  o f  t h e  v e r y  h i g h  c o n c e r n  by t h e  D i v i s i o n  o f  
F o r e s t r y  i n  t h e  p o t e n t i a l  p r o b l e m s  f o r e s e e n  by DOF i n  c o n d u c t i n g  
t h e  I c y  Bay 1 1  t i m b e r  s a l e  b e c a u s e  o f  o u r  p r o p o s e d  m i n e r a l  
d e v e l o p m e n t .  We we r e  a s s u r e d  by t h e  D i v i s i o n  o f  F o r e s t r y ,  t h r o u g h  
t h e  D i v i s i o n  o f  M i n e r a l s  and Ene r gy  Management  t h a t  DOF r e c o g n i z e d  
i t s  " o v e r s i g h t "  i n  f a i l i n g  t o  comment  i n  a t i m e l y  ma n n e r  b u t  t h a t  
any a d d i t i o n a l  r e s t r i c t i o n s  o r  s t i p u l a t i o n s  i n  t h e  MLUP woul d  he 
m i n i m a l .  N o r t h  C o a s t  Mi n i n g  was ,  o f  c o u r s e ,  c o n c e r n e d  b e c a u s e  o f  
m i l e s t o n e  d a t e s  c o n t a i n e d  i n  o u r  l e a s e  a g r e e m e n t s  and  c o n t r a c t s  
wh i c h  w e r e  d r a w i n g  c l o s e .  The D i v i s i o n  o f  F o r e s t r y  r e q u e s t e d  
N o r t h  C o a s t  M i n i n g  t o  a t t e n d  a m e e t i n g  t o  e x p e d i t e  t h e  p e r m i t  
p r o c e s s ,  t o  w h i c h  m e e t i n g  we a g r e e d .
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T h a t  f i r s t  f o r m a l  m e e t i n g  was h e l d  w i t h  v a r i o u s  p r i n c i ­
p a l s  a t  N o r t h  C o a s t  Mi n i n g  and  t h r e e  r e p r e s e n t a t i v e s  o f  t h e  D i v i ­
s i o n  o f  F o r e s t r y  p r e s e n t .  For  N o r t h  C o a s t  Mi n i n g  wer e  L a r r y  
C h a p H n ,  P r e s i d e n t ,  Roge r  E i c hma n ,  V i c e - P r e s i d e n t  and  Davi d  
A l l i s o n ,  S e c r e t a r y - T r e a s u r e r . Fo r  DOF we r e  S k i p  H a r d i n g ,  S o u t h -
c e n t r a l  R e g i o n a l  D i r e c t o r ,  Dave O r r ,  I cy  Bay 1 1  S a l e  A d m i n i s ­
t r a t o r ,  and  J o e  Wehrman f rom t h e  A n c h o r a g e  O f f i c e  o f  DOF.

Ac t h e  b e g i n n i n g  o f  t h e  m e e t i n g ,  a f t e r  i n t r o d u c t i o n s ,
Mr.  A l l i s o n  p r e s e n t e d  t h e  u n d e r s t a n d i n g  o f  t h e  N o r t h  C o a s t  Mi n i n g ,  
I n c . , r e p r e s e n t a t i v e s  t h a t  u n d e r  t h e  t e r m s  o f  s t a t e  l a w ,  NCMI had 
c h e  r i g h t  t o  r e mo v e  a l l  t r e e s  and  v e g e t a t i o n  f r o m a l l  s u r f a c e  
e s t a t e  c o v e r i n g  o u r  v a l i d  m i n i n g  c l a i m s .  We a s k e d  i f  t h e  DOF 
r e p r e s e n t a t i v e s  u n d e r s t o o d  a n y t h i n g  t o  t h e  c o n t r a r y ,  and i f  t h e y  
d i d ,  we r e q u e s t e d  t h a t  t h e y  i n f o r m  us  o f  t h e  b a s i s  f o r  t h e i r  
u n d e r s t a n d i n g .  None o f  t h e  DOF r e p r e s e n t a t i v e s  made any  s u c h  
c omment .  A f t e r  p o i n t i n g  o u t  t h a t  we d i d  n o t  i n t e n d  t o  e x e r c i s e  
t h a t  r i g h t ,  we a s k e d  DOF wh a t  t h e i r  p r i m a r y  c o n c e r n s  w e r e .  They 
r e s p o n d e d  by l i s t i n g  s e v e r a l  p o i n t s .  Th o s e  p o i n t s  we r e  t h e  a l i g n ­
me n t  and  c o n s t r u c t i o n  o f  t h e  m a i n l i n e  r o a d  w h i c h  had b e e n  d e s i g ­
n a t e d  t h e  Y a k a t a g a  Road;  t h e  a v o i d a n c e  o f  u n n e c e s s a r y  w a s t e  o f  Che 
t i m b e r  d u r i n g  t h e  l a n d  c l e a r i n g  p r o c e s s ;  and  che  a s s u r a n c e  t h a t  
t h e  m e r c h a n t a b l e  t i m b e r  woul d be m a r k e t e d .

Mr.  O r r  p r o d u c e d  maps o f  t h e  p r o p o s e d  l e y  Bay I I  t i m b e r  
s a l e  and  t h e  I c y  Bay 1 t i m b e r  s a l e ,  wh i c h  was n e a r i n g  c o m p l e t i o n  
and  p o i n t e d  o u t  t o  us  t h e  a r e a s  wh i c h  had b e e n  l e f t  " a t  che  i n s i s ­
t e n c e  o f  F i s h  and  Game and some o t h e r s "  i n  t h e  I cy  Bay 1  s a l e .  
D u r i n g  t h e  m e e t i n g ,  Mr.  H a r d i n g  o r  Mr.  Or r  s u g g e s t e d  s i n c e  we we r e  
g o i n g  t o  be r e m o v i n g  a l l  v e g e t a t i o n  i n  s p e c i f i c  a r e a s  a t  some 
t i m e ,  t h a t  t h e y  a u t h o r i z e  t h e  c u r r e n t  I c y  Bay 1  c o n t r a c t o r  t o
p r o c e e d  w i t h  t h e  c u t t i n g  o f  a l l  o f  t h e  l e a v e  s t r i p s  wh i c h  t h e y  
had p o i n t e d  o u t .

At  t h a t  t i m e ,  we f o r m a l l y  e vr1. a i n e d  t o  t h e  DOF r e p r e s e n t ­
a t i v e s  t h a t  we a l s o  i n t e n d e d  t o  ck-vel  ip o u r  r e s o u r c e  i n  s u c h  a 
ma n n e r  t h a L  l e a v e  s t r i p s  woul d  he  . ' o v i d . - d  and s u r f a c e  e s t a t e  
v a l u e s  a nd  f i s h  and w i l d l i f e  c o n s i d e r a t i o n s  woul d  be  accommo­
d a t e d .  We e x p l a i n e d  c h a t  we hoped  t o  t a k e  a d v a n t a g e  o f  t h e  
m u l t i p l e  r e s o u r c e  v a l u e s  o f  t h e  a r e a  t o  b r i n g  i n  any f o r e s t e r s  and 
o t h e r  p r o f e s s i o n a l s  t o ,  i n  e f f e c t ,  a s s i s t  o u r  d e v e l o p m e n t  p r o g r a m 
a s  a r e a l  w o r l d  l a b o r a t o r y  f o r  e s t a b l i s h i n g  e f f e c t i v e  f i s h  and 
w i l d l i f e  p r o t e c t i o n  and e n h a n c e m e n t  and m i t i g a t i o n  m e a s u r e s .

I t  was  d u r i n g  t h i s  c o n v e r s a t i o n  t h a t  NCMI e x p r e s s e d  
i n t e r e s t  i n  e n t e r i n g  i n t o  an a g r e e m e n t  w i t h  t h e  S t a t e  o f  A l a s k a  t o  
c o n d u c t  a c o o r d i n a t e d  d e v e l o p m e n t  o f  t h e  s u b s u r f a c e  and s u r f a c e
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e s t a t e  i n  o r d e r  co m a x i m i z e  t h e  l o n g  t e r m  v a l u e  o f  t h e  mi xe d  
n a t u r a l  r e s o u r c e s  l o c a t e d  w i t h i n  and  upon o u r  c l a i m s .

We a l s o  p o i n t e d  l u t ,  a t  t h a t  t i m e ,  t h a t  we h a d ,  a t  
Mr.  H a r d i n g ' s  s u g g e s t i o n ,  e n g a g e d  i n  c o n v e r s a t i o r s  w i t h  t h e  p r i n ­
c i p a l s  i n  G u l f  T i mb e r  C o r p o r a t i o n  i n  o r d e r  t h a t  we m i g h t  
c o - v e n t u r e  i n  o p e n i n g  and  c o n s t r u c t i n g  w h a t e v e r  p o r t i o n s  o f  t h e  
m a i n l i n e  r o a d  wh i ch  we m i g h t  f i n d  n e c e s s a r y  o r  c o n v e n i e n t  f o r  t h e  
i m p l e m e n t a t i o n  o f  o u r  c o mb i n e d  e x p l o r a t i o n  and i n i t i a l  p r o d u c t i o n  
p h a s e s  o f  o p e r a t i o n .  A f t e r  d i s c u s s i o n ,  Mr.  H a r d i n g  p o i n t e d  o u t  
t h a t  i t  was  w i t h i n  t h e  C o m m i s s i o n e r ' s  a u t h o r i t y  t o  g r a n t  a 
2 5  p e r c e n t  i n c r e a s e  i n  t h e  c u r r e n t  c o n t r a c t  c u t  by G u l f  T i mb e r  
C o r p o r a t i o n  and  S o u t h c e n t r a l  T i mb e r  C o r p o r a t i o n .  Mr.  H a r d i n g  
e x p l a i n e d  t h a t  s u c h  an e x p a n s i o n  woul d  t a k e  p l a c e  i n  t h e  L a w r e n c e  
Cr e e k  t o  P o u l  Cr eek  s t r i p ,  w h i c h  had i n i t i a l l y  b e e n  i d e n t i f i e d  i n  
t h e  p r o p o s e d  I c y  Bay 1 1  s a l e  a s  a t w o - m i l e  wi d e  ( a p p r o x i m a t e )  game 
t r a i l .  He a s s u r e d  u° t h a t  s u c h  a l a r g e  u n c u t  a r e a  was n o t  t h e  
i d e a  o f  t h e  D i v i s i o n  o f  F o r e s t r y  b u t  o n l y  an a c c o m m o d a t i o n  t o  t h e  
i n t e r e s t s  o f  t h e  D e p a r t m e n t  o f  F i s h  and Game,  and t h a t  s i n c e  we 
we r e  g o i n g  t o  be  c o n d u c t i n g  m i n i n g  i n  t h e  a r e a  r e g a r d l e s s ,  t h e  
r e s e r v a t i o n  no l o n g e r  s eemed t o  be  n e c e s s a r y .  We, i n  t u r n ,  
a s s u r e d  Mr.  H a r d i n g  t h a t  i f  o u r  v a l u e s  i n  t h a t  a r e a  p r o v e d  t o  be  
a s  h i g h  a s  p r e l i m i n a r y  i n d i c a t i o n s  s u g g e s t e d ,  t h a t  we f u l l y  
i n t e n d e d  t o  p r o v i d e  a l t e r n a t e  game t r a i l ,  l e a v e  s t r i p s  w i t h i n  o u r  
a r e a  o f  o p e r a t i o n .

When we r e q u e s t e d  DOF t o  e x p l o r e  t h e  p o s s i b i l i t y  o f  a 
n e g o t i a t e d  s a l e  o r  r e s o u r c e  _ a d e ,  we we r e  i n f o r m e d  t h a t  t h e  
c u r r e n t  s t a t u t e  d o e s  n o t  a l l o i  more  t h a n  5 0 0 , 0 0 0  b o a r d  f e e t  t o  be  
s o l d  i n  s u c h  a m a n n e r .  We i n d i c a t e d  a w i l l i n g n e s s  t o  g o ,  t o g e t h e r  
w i t h  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  t o  t h e  L e g i s l a t u r e  i n  
t h e  n e x t  l e g i s l a t i v e  s e s s i o n  t o  p r o p o s e  and  s u p p o r t  l e g i s l a t i o n  
wh i c h  w o u l d ,  i n  c a s e s  s u c h  a s  t h i s ,  a l l o w  t h e  D e p a r t m e n t  o f  
N a t u r a l  R e s o u r c e s  t o  n e g o t i a t e  w i t h  a s i n g l e  e n t i t y  f o r  t h e  
d e v e l o p m e n t  o f  a l l  r e s o u r c e s  i n  bor.h t h e  s u b s u r f a c e  and  s u r f a c e  
e s r a t e .  We e x p l a i n e d  t h a t  we c o u l d  a b s o r b  t h e  l o s s e s  on t h e  
m i n e r a l  o p e r a t i o n  wh i c h  wou l d  be n e c e s s a r y  t o  a c c o mmo d a t e  t h e  
s u r f a c e  e s t a t e  r e s o u r c e s  d e v e l o p m e n t  o n l y  i f  we w e r e  i n  a p o s i t i o n  
t o  a c t u a l l y  r e c o v e r  t h o s e  l o s s e s  t h r o u g h  p a r t i c i p a t i o n  i n  t h e  
s u r f a c e  e s t a t e .

I t  was  and i s  o u r  o p i n i o n  t h a t  t h e  s u b s u r f a c e  e s t a t e ,  
a b s e n t  any l e g a l  w i t h d r a w a l  o r  r e s e r v a t i o n ,  h a s  a p r i o r i t y  o v e r  
t h e  s u r f a c e  e s t a t e .  I f  we do n o t  f o r e s e e  any b e n e f i t  o c c u r r i n g  t o  
t h e  c o r p o r a t i o n  f rom a c c o m m o d a t i n g  t h e  s u r f a c e  e s t a t e  h o l d e r ,  t h e n  
we c a n n o t  g u a r a n t e e  s u c h  a c c o m m o d a t i o n s  a s  r o a d  a l i g n m e n t s ,  
h a r v e s t  o r  o t h e r  n o r ma l  r e q u i r e m e n t s  c f  a p l a n n e d  t i m b e r  s a l e .
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A t  t h e  c o n c l u s i o n  o f  t h a t  f i r s t  m e e t i n g ,  N o r t h  C o a s t  
M i n i n g  was  a s s u r e d  by DOF r e p r e s e n t a t i v e s  t h a t  t h e y  woul d  d r a f t  a 
l a n d  u s e  p e r m i t  w i t h  s e v e r a l  s t i p u l a t i o n s  r e g a r d i n g  r o a d  a l i g n m e n t  
and u n n e c e s s a r y  w a s t e  and  woul d  s e n d  t h a t  MLUP t o  us  r e a d y  f o r  
a p p r o v a l  and  s i g n a t u r e .  We e x p l a i n e d  and  e m p h a s i z e d  t h e  f a c t  t h a t  
t i m e  was  o f  t h e  e s s e n c e  b e c a u s e  o f  c o n t r a c t u a l  r e l a t i o n s  t o  whi c h  
we h a d  c o m m i t t e d  and  t h a t  o u r  o p p o r t u n i t y  t o  c o n d u c t  c o n t i n u e d  
l e v e l o p m e n t  wor k  and  e v e n  t o  o b t a i n  t h e  c o mmi t me n t  f o r  a b a r g e  t o  
b r i n g  o u r  e q u i p m e n t  t o  t h e  s i t e  was d e p e n d e n t  upon  p r o mp t  r e s o l u ­
t i o n  o f  t h e  p e r m i t  q u e s t i o n .  We we r e  a g a i n  r e a s s u r e d  t h a t  t h e  
m a t t e r  wo u l d  be  h a n d l e d  e x p e d i t i o u s l y .  The  a b s o l u t e  l a t e s t  d a t e  
t h a t  we wo u l d  r e c e i v e  o u r  p e r m i t ,  a c c o r d i n g l y  t o  DOF, was t h e  1 2 t h  
o f  J u l y .

B e c a u s e  o f  t h e  e n c o u r a g i n g  c o n c l u s i o n  o f  t h e  m e e t i n g  and 
.he u n d e r s t a n d i n g  wh i c h  we had t h a t  DOF wou l d  s u p p o r t  some met hod 
o f  e x t e n d i n g  t h e  c u r r e n t  G u l f / S o u t h c e n t r a l  c o n t r a c t ,  e x p e d i t e  o u r  
:.and u s e  p e r m i t  and  a s s i s t  us  i n  w o r k i n g  t o w a r d  a n e g o t i a t e d  s a l e  
ur  t h e  e q u i v a l e n t  o f  t h e  s u r f a c e  e s t a t e  r e s o u r c e s ,  p e r s o n n e l  f rom 
)CM1 e n t e r e d  i n t o  a d d i t i o n a l  a g r e e m e n t s  a nd  c o n t r a c t s  t o  h i r e  a 
o n s u l t i n g  f i r m  w i t h  t i m b e r  h a r v e s t  and ma n a g e me n t  e x p e r t i s e .  

Wi t h i n  o n e  week a f t e r  t h e  f i r s t  m e e t i n g ,  N o r t h  C o a s t  Mi n i n g  was 
i n f o r m e d  t h a t  D i v i s i o n  o f  F o r e s t r y  o f f i c i a l s  w i s h e d  t o  come t o  
u n e a u  f o r  a n o t h e r  m e e t i n g  w i t h  us  t o  d i s c u s s  s t i p u l a t i o n s  i n  t h e  
and u s e  p e r m i t .  We r e q u e s t e d  t h e  m e e t i n g  be  h e l d ,  a s  s c h e d u l e d ,  

in t h e  1 2 t h  o f  J u l y .  The m e e t i n g  wa s ,  f o r  " i n t e r n a l  D e p a r t m e n t  o f  
l a t u r a l  R e s o u r c e s  r e a s o n s , "  d e l a y e d  u n t i l  t h e  1 9 t h .  We we r e  
i s s u r e d  a t  t h a t  t i m e  t h a t  t h e  DOF p e r s o n n e l  w e r e  c o mi n g  w i t h  a 
e p r e s e n t a t i v e  o f  t h e  D i v i s i o n  o f  M i n e r a l s  a nd  E n e r g y  Management  

M t h  t h e  i n t e n t  o f  d r a f t i n g  a f i n a l  MLUP w h i c h  wo u l d  be r e a d y  f o r  
i g n a t u r e  a t  t h e  m e e t i n g .  We a c c e d e d  t o  t h e  r e q u e s t  f o r  t h e  

i c e t i n g  s i n c e  i t  a p p e a r e d  we had no c h o i c e  i f  we we r e  e v e r  g o i n g  
o r e c e i v e  o u r  MLUP.

At 2 : 3 0  p . m.  on J u l y  1 9 , N o r t h  C o a s t  M i n i n g ,  r e p r e s e n t e d  
>y t h e  same g r o u p ,  p l u s  Mr.  S t e v e  P e a r s o n ,  c o u n s e l  t o  t h e  f i r m ,  
i et  w i t h  Mr.  H a r d i n g  and Mr.  Or r  and a n o t h e r  g e n t l e m a n  w i t h  DOF. 
l r .  H a r d i n g  i m m e d i a t e l y  p r e s e n t e d  us  w i t h  1 8  p a g e s  o f  p r o p o s e d  
s t i p u l a t i o n s  f o r  i n c l u s i o n  i n  t h e  MLUP. T h i s  wa s ,  a s  you  may 
m a g i n e ,  a c o m p l e t e  s u r p r i s e  t o  a l l  o f  u s .  We had  come t o g e t h e r  
o d i s c u s s  t h e  s e v e r a l  p o i n t s  wh i c h  m i g h t  r e m a i n  o u t s t a n d i n g  f rom 
he p r e v i o u s  d i s c u s s i o n  and we r e  p r e s e n t e d  w i t h  a p a c k a g e  a f u l l  

l i n e  t i m e s  t h e  u s u a l  l e n g t h  o f  a s t a n d a r d  MLUP.

A f t e r  a b r i e f  r e c e s s  and d i s c u s s i o n ,  we p r o c e e d e d  t o  
e v i e w  t h e  p r o p o s e d  p a c k a g e  o f  s t i p u l a t i o n s  p a g e  by p a g e ,  a t t e m p t ­
ing t o  a c h i e v e  some c o n c e n s u s  on e a c h  p o i n t .  When we r a i s e d  t h e  
u e s t i o n  o f  n e g o t i a t e d  s a l e s  o r  e x t e n s i o n s  o f  t h e  I c y  Bay I
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c o n t r a c t ,  we w e r e  t o l d  t h a t  t h e y  we r e  n o t  d e f i n i t e l y  e x c l u d e d ,  b u t  
t h e y  c o u l d  n o t  be p r o m i s e d .  We, n e v e r t h e l e s s ,  c o n t i n u e d  t o  work 
t h r o u g h  t h e  a f t e r n o o n  and i n t o  t h e  e a r l y  e v e n i n g .  By t h e  c o n c l u ­
s i o n  o f  t h e  m e e t i n g ,  we had  a r r i v e d  a t  s o m e t h i n g  o f  a c o n c e n s u s  
r e g a r d i n g  m o s t  o f  t h e  i s s u e s  i n  q u e s t i o n  and had a l l  a g r e e d  t o  
r e t u r n  t h e  f o l l o w i n g  day  t o  work f u r t h e r  on t h e  r e m a i n i n g  i s s u e s  
and  t h e n  t o  a p p r a i s e  t h e  p a c k a g e  a s  a wh o l e  t o  d e t e r m i n e  w h e t h e r  
b o t h  s i d e s  c o u l d  a c c e p t  t h e  t o t a l  p a c k a g e .

A f t e r  ma k i n g  a r r a n g e m e n t s  f o r  t h e  t i me  and p l a c e  o f  t h e  
m e e t i n g  t o  b e  h e l d  t h e  f o l l o w i n g  m o r n i n g ,  t h e  r e p r e s e n t a t i v e s  o f  
NCMI met  w i t h  t h e i r  c o u n s e l  and r e a c h e d  t h e  c o n c l u s i o n s  t h a t  t h e  
s t i p u l a t i o n s  w e r e  s o  s u b s t a n t i a l  t h a t  we woul d h a v e  t o  p r e s e n t  t h e  
m a t t e r  t o  t h e  Board  o f  D i r e c t o r s .  Mr.  A l l i s o n  c o n t a c t e d  
Mr.  H a r d i n g  a nd  i n f o r m e d  him t h a t  t h e  s t i p u l a t i o n s  ar.d c o n c e s s i o n s  
wo u l d  h a v e  t o  be a p p r o v e d  by t h e  Boar d  o f  D i r e c t o r s  o f  N o r t h  Co a s c  
M i n i n g ,  i n c .  and  t h a t  i f  Mr.  Hudson was s t a y i n g  on o u r  b e h a l f  l h a t  
he  c o u l d  f e e l  f r e e  t o  r e t u r n  t o  A n c h o r a g e .  A f t e r  t h a t  c o n v e r s a ­
t i o n ,  Mr.  A l l i s o n  and Mr.  C h a p l i n  c o n t a c t e d  members  o f  t h e  Boa r d  
o f  D i r e c t o r s  by t e l e p h o n e  and c o n c l u d e d  t h a t  i f  a w o r k a b l e  s e t  o f  
s t i p u l a t i o n s  c o u l d  be d e ' e l o p e d  w h i c h ,  a s  a w h o l e ,  we r e  a c c e p t a b l e  
t o  t h e  E x e c u t i v e  C o m m i t t e e ,  t h a t  we woul d be a u t h o r i z e d  t o  a c c e p t  
t hem on b e h a l f  o f  t h e  c o r p o r a t i o n .

The  f o l l o w i n g  m o r n i n g ,  JuLy 2 0 , a t  t h e  t i me  a p p o i n t e d  f o r  
t h e  m e e t i n g ,  Mr.  H a r d i n g  i n d i c a t e d  t h a t  he  and Mr.  Or r  we r e  
s c h e d u l e d  t o  me e t  w i t h  you and t h a t  we woul d  mee t  t o  f i n a l i z e  t h e  
p e r m i t  a t  1 : 3 0  t h a t  a f t e r n o o n  a t  t h e  r e g i o n a l  o f f i c e  o f  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  c o n f e r e n c e  room.

At a p p r o x i m a t e l y  2 : 0 0  p . m . ,  t h e  D e p a r t m e n t  o f  N a t u r a J
R e s o u r c e s  r e p r e s e n t a t i v e s ,  i n c l u d i n g  Mr.  Hudson ,  a r r i v e d  and  
b e f o r e  we c o u l d  i n f o r m  t hem of  t h e  c o r p o r a t e  d e c i s i o n  t o  f i n a l i z e  
t h e  d o c u m e n t ,  Mr.  H a r d i n g  i n d i c a t e d  t h a t  t h e r e  was  y e t  more  work 
w h i c h  had  t o  be  d o n e  by t h e  D i v i s i o n  o f  F o r e s t r y  and t h e  D e p a r t ­
me n t  o f  N a t u r a l  R e s o u r c e s  b e f o r e  Lhe p e r m i t  c o u l d  be i s s u e d .  T h i s  
a n n o u n c e m e n t  came e v e n  a f t e r  we had r e i t e r a t e d  r e p e a t e d l y  t h e  
p r i o r  da y  and  a g a i n  t h a t  m o r n i n g  t h e  i m p o r t a n c e  o f  p r o mp t  a c t i o n  
on t h e  p a r t  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .  We e x p l a i n e d  
a g a i n  o u r  c o n t e n t i o n  t h a t  i n s i s t i n g  on c o m p e t i t i o n  b e t w e e n  t h e  
s u r f a c e  e s t a t e  h o l d e r s  and s u b s u r f a c e  e s t a t e  h o l d e r s  d i d  n o t  
a p p e a r  t o  be  i n  t h e  b e s t  i n t e r e s t  o f  e i t h e r  o u r  company o r  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  and  p a r t i c u l a r l y  d i d  n o t  a p p e a r  t o  
be i n  t h e  b e s t  i n t e r e s t s  o f  t h e  p e o p l e  o f  t h e  S t a t e  o f  A l a s k a .  De 
p o i n t e d  o u t  c h a t  t h e  s t a t e  h a s  t h e  u n i q u e  a b i l i t y  t o  d e s t r o y  a 
p r i v a t e  s e c t o r  company by d e l a y ,  and a t t r i t i o n  and  t h a t  was 
a p p a r e n t l y  w h a t  was hap; ,  ^ n i ng  i n  t h i s  i n s t a n c e .  Our e x p r e s s i o n s  
o f  c o n c e r n  d i d  n o t  a p p e a r  t o  e v o k e  any f a v o r a b l e  r e s p o n s e .  We
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w e r e  a s s u r e d  a g a i n  t h a t  a l l  work woul d  be  d o n e  w i t h i n  t h e  f o l l o w ­
i n g  s e v e r a l  d a y s  and t h a t  a p e r m i t  r e a d y  f o r  s i g n a t u r e  woul d  be  
s e n t  t o  J u n e a u  on F r i d a y ,  t h e  2 3 rd  o f  J u l y .  You w i l l  s u r e l y
u n d e r s t a n d  o u r  l a c k  o f  s u r p r i s e  i f  s u c h  a d o c u me n t  d o e s  n o t  a r r i v e
t o d a y .  The  d e l a y s  and a p p a r e n t  a b u s e s  o f  t h e  s t a t u t o r y  and r e g u ­
l a t o r y  p r o c e s s  wh i c h  h a v e  b e e n  e n g a g e d  i n  c o n s i s t e n t l y  by t h e  
D i v i s i o n  o f  F o r e s t r y  i s ,  a s  1  am s u r e  you a r e  a w a r e ,  a c o n c e r n  n o t  
o n l y  t o  N o r t h  C o a s t  Mi n i n g  a s  a s m a l l  A l a s k a n  b u s i n e s s ,  b u t  a l s o
o f  d e e p  c o n c e r n  t o  t h e  A l a s k a  M i n e r s  A s s o c i a t i o n  and  a l l  s m a l l
b u s i n e s s  e n t e r p r i s e s  i n v o l v e d  i n  r e s o u r c e  d e v e l o p m e n t .  T h e r e  h a s  
b e e n  a b s o l u t e l y  no i n d i c a t i o n  on t h e  p a r t  o f  t h e  m a j o r i t y  o f
p e o p l e  w i t h  whom we h a v e  d e a l t  i n  t h e  D i v i s i o n  o f  F o r e s t r y  t h a t  
t h e y  u n d e r s t a n d  o r  e v e n  h a v e  any c o n c e r n  f o r  t h e  r i g h t s  o f  t h e  
s u b s u r f a c e  e s t a t e  o w n e r s .  C o n s i s t e n t l y ,  s i n c e  t h e  D i v i s i o n  o f
F o r e s t r y  be ca me  i n v o l v e d ,  t h e r e  h a s  b e e n  an  o v e r w h e l m i n g  p r i o r i t y  
by t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t o  t i m b e r  d e v e l o p m e n t  o v e r  
m i n i n g  d e v e l o p m e n t .  Even w o r s e ,  t h e r e  h a s  b e e n  more  a p p a r e n t  
i n t e r e s t  i n  p r o t e c t i n g  t h e  s p e c i a l  i n t e r e s t  o f  t h e  D i v i s i o n  o f
F o r e s t r y  t h a n  t h e r e  h a s  b e e n  i n  f o l l o w i n g  t h e  c o n s t i t u t i o n a l  
m a n d a t e  t h a t  t h e  r e s o u r c e s  o f  t h e  s t a t e  be  d e v e l o p e d  t o  t h e  
b e n e f i t  o f  a l l  p e o p l e  o f  t h e  s t a t e .  I n s t e a d  o f  c o o p e r a t i o n ,  t h e r e  
h a s  b e e n  c o m p e t i t i o n .  I n s t e a d  o f  an e v e n - h a n d e d  c o n c e r n  f o r  t h e  
f i s h e r i e s ,  w i l d l i f e ,  f o r e s t  r e s o u r c e s  and  m i n e r a l  r e s o u r c e s ,  t h e r e  
h a s  b e e n  a s i n g l e - m i n d e d ,  u n c o m p r o m i s i n g  and d e d i c a t e d  c o mmi t me n t  
o f  DOF t o  t h e  n a r r o w  i n t e r e s t  o f  t h e  D i v i s i o n  o f  F o r e s t r y  i n  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .

The DOF h a s  r e p e a t e d l y  i n t r o d u c e d  p r o p o s e d  s t i p u l a t i o n s  
f o r  i n c o r p o r a t i o n  i n t o  o u r  MLUP wh i c h  a r e  d i r e c t l y  a p p l i c a b l e  t o  a 
t i m b e r  s a l e  o p e r a t o r .  A d d i t i o n a l l y ,  t h e s e  same s t i p u l a t i o n s  
a p p e a r  t o  be i n c o n s i s t e n t  w i t h  e v e n  c u r r e n t  t i m b e r  p r a c t i c e s .  For  
e x a m p l e :

1 . NCMJ woul d be c h a r g e d  $ 1 5 0 . 0 0  f o r  damage  t o  a hem­
l o c k  t r e e !  The s t u mp a g e  f e e  f o r  he ml o c k  i n  t h e  I c y  Bay 1 s a l e  
a r e a  i s  r e p o r t e d l y  $ 2 . 0 0 .

2 . NCMI may be  r e q u i r e d  t o  p u r c h a s e  and i n s t a l l  g a l ­
v a n i z e d ,  c o r r u g a t e d  d r a i n a g e  u n d e r  a m a i n l i n e  r o a d  we do n o t  
r e q u i r e .

3 . NCMI may be  r e q u i r e d  t o  b u i l d ,  m a i n t a i n  o r  pay a
u s e r  f e e  f o r  a m a i n l i n e  r o a d  t h r o u g h  t h e  MLUP a r e a .

4 . NCMI may be r e q u i r e d  t o  p o s t  a bond h i g h e r  t h a n  and 
n o t  c o n s i s t e n t  w i t h  c u r r e n t  MLUP b o n d i n g  s c h e d u l e s .

5 . NCMI may be  r e q u i r e d  t o  m a i n t a i n  a f i r e  t r u c k  ons i t e .
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6 . NCMI may be r e q u i r e d  t o  g u a r a n t e e  t h e  p r o p a g a t i o n  o f  
new f o r e s t  i n  t h e  a r e a  and i n  s o  d o i n g ,  e l i m i n a t e  f u t u r e  m i n i n g  
a c t i v i t i e s .

NCMI may n o t  be i n  a p o s i t i o n  t o  mana ge  i t s  o p e r a t i o n s  i n
a ma n n e r  c o n s i s t e n t  w i t h  good m i n i n g  p r a c t i c e s  a n d / o r  good n a t u r a l
r e s o u r c e  m a n a g e m e n t .  T h e r e  a r e  n u me r o u s  a d d i t i o n a l  p r o p o s e d  
s t i p u l a t i o n s  t h a t  woul d  i m p a c t  NCMI’ s m i n i n g  d e v e l o p m e n t  and
o p e r a t i o n s  i n c l u d i n g  some we h a v e  n o t  y e t  b e e n  made a wa r e  o f ,  f o r  
a t  o u r  l a s t  m e e t i n g  w i t h  r e p r e s e n t a t i v e s  o f  DDF, we we r e  i n f o r m e d  
t h a t  y o u ,  t h e  C o m m i s s i o n e r ,  had r e q u e s t e d  y e t  mor e  a d d i t i o n s  
a n d / o r  e x p a n s i o n s .  We h a v e  n e v e r t h e l e s s  c o n t i n u e d  t o  o f f e r
n u me r o u s  a l t e r n a t i v e  p r o c e d u r e s  w h i c h  wou l d  s e r v e  t h e  b e s t
i n t e r e s t  o f  a l l  pa r  t i e s  c o n c e r n e d  w i t h  t h i s  i s s u e  i n c l u d i n g  t h e  
i n t e r e s t  o f  t h e  p e o p l e  o f  t h e  S t a t e  o f  A l a s k a  i n  t h e  b e s t  l o n g
t e r m  u s e  a nd  management  o f  t h e i r  r e s o u r c e s  p u r s u a n t  t o  AS
3 8 . 5 0 . 0 1 0  f f  and  3 8 . 0 5 . 0 3 5 ( b ) ( 2 ) and o t h e r s .  U n f o r t u n a t e l y  t h e s e  
o f f e r s  h a v e  n e v e r  eve n  be en  p l a c e d  on t h e  DOF a g e n d a  f o r
d i s c u s s i o n .

I t  i s  o u r  p o s i t i o n  t h a t ,  t o  d a t e ,  we h a v e  e x e r c i s e d  o u r  
b e s t  e f f o r t s ,  i n  good f a i t h ,  t o  a c c o mmo d a t e  t h e  c o n c e r n s  e x p r e s s e d  
by r e p r e s e n t a t i v e s  o f  t h e  D i v i s i o n  ot'  F o r e s t r y .  We do n o t  f e e l  
t h a t  b e s t  e f f o r t s  ha ve  bee n  p r e s e n t e e  by DOF r e p r e s e n t a t i v e s  and 
we do  n o t  f e e l  t h e y  ha ve  n e g o t i a t e d  i n  good f a i t h .

J.n a d d i t i o n ,  DOF r e p r e s e n t a t i v e s  h a v e  a d m i t t e d  t h a t  t h e
p r o c e s s  i n v o l v i n g  o u r  MLUP a p p l i c a t i o n  w a s ,  and  i s ,  e f f e c t e d  by 
p e r f o r m a n c e  f a i l u r e s  w i t h i n  DNR on an  i n t e r d i v i s i o n a l  b a s i s  and 
DOF h a s  a d m i t t e d  t o  o v e r s i g h t s  r e g a r d i n g  t h e  p o t e n t i a l s  f o r  
m u l t i p l e  u s e  i n  t h e  a r e a  c o n t a i n i n g  o u r  m i n e r a l  i n t e r e s t s .

P l e a s e  b e a r  i n  mind t h a t  upon a p p l i c a t i o n  f o r  MLUP, c o n ­
c e r n e d  a g e n c i e s  h a v e  3 0  d a y s  d u r i n g  w h i c h  t h e y  a r e  t o  a d v i s e  an
a p p l i c a n t  o f  p r o p o s e d  m o d i f i c a t i o n s ,  r e s e r v a t i o n s  a n d / o r  c o n c e r n s  
r e l a t e d  t o  t h e  d e f i n e d  a r e a .  I n d e e d ,  NCMI h a s  s a t i s f a c t o r i l y
r e s p o n d e d  t o  c o n c e r n s  f rom o t h e r  s t a t e  a g e n c i e s  r e g a r d i n g  o u r  
p r o j e c t ,  s p e c i f i c a l l y  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a ­
t i o n ,  t h e  D e p a r t m e n t  o f  F i s h  and Game,  t h e  D i v i s i o n  o f  M i n e r a l s  
a nd  En e r g y  Management  and t h e  D i v i s i o n  o f  Land and  Wat e r  Mana ge ­
m e n t ,  a l l  o f  wh i c h  made c o n t a c t  w i t h  NCMI d u r i n g  t h e  3 0 - d a y  
q u e s t i o n  p e r i o d .

Our  a p p l i c a t i o n  was f i l e d ,  d i s t r i b u t e d  and  l e f t  ' i n
p r o c e s s "  . f r om March 1 1 , 1 9 8 2 , t h r o u g h  J u n e  1.0 , 1 9 8 2 , w i t h o u t
comment  f rom t h e  D i v i s i o n  o f  F o r e s t r y  - a p e r i o d  a p p r o a c h i n g
9 0  d a y s .  F u r t h e r ,  t h e  D i v i s i o n  o f  F o r e s t r y  had no comment  r e g a r d ­
i n g  t h e  a p p l i c a t i o n  u n t i l  c o n t a c t e d  by Mr.  C h a p l i n  and a d v i s e d  o f
NCMI i n t e n t i o n s  i n  t h e  a r e a  and  t h e  c o n c e r n  a s  t o  c o o r d i n a t e d


