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BILL SHEFFIELD, GO VER NOR

l>EPART>1 E.\T OF C OMMFKCK A 
ECONOnit I)FVEFOPMF1MT

POUCHD
JUNEAU. ALASKA 99E11 
PHONE: 465-2300

OFFICE OF THE COMMISSIONER

Mr. Gerald L. Wilkerson, CPA

January 26, 1984

Legislative Auditor 
Division of Legislative Audit 
Pouch W
Juneau, Alaska 99811 

Dear Mr. Wilkerson:

Thank you for the opportunity to comment on the November 7, 1933 audit 
findings entitled A Performance Report of the Board of Public Accountancy. 
The Department of Commerce and Economic Development feels that the 
licensing of certified public accountants and the continuation of the 
Board of Public Accountancy is in the public interest. The following 
are our comments with regard to the specific recommendations outlined in 
your findings.

Recommendation Mo. 1: The Board of Public Accountancy should be brought
to its full complement of seven members and maintained at that strength 
by means of timely appointments of qualified professional and public 
members.

The department does not object to this recommendation.

Recommendation No. 2: The records of the investigations unit of DOL
should be systematized and automated.

The department concurs with this recommendation. The investigations 
section is in the planning stages for computerizing files for tracking 
and statistical use. Actual entry into the computer system will occur 
following completion of the entries of all licensing date and design of 
security measures. Investigation entries could occur within a year.

Thank you again for this opportunity to comment on the findings.

Richard A. Lyon 
Commissioner
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SUMMARY

A Performance Review of the Board of Public Accountancy

As man y  staff members of the Division of Legislative Audit hold Certified 

Public Accountant certificates, and are subjectc 1 to regulation by that 
Boaid, the Division contracted with R.W. Pavitt & Associates to perform 

the review. The following is a summary of that review:

The Board of Public Accountancy is a regulatory board comprised of seven 

members; 5 shall be certified public accountants and 2 shall be public 

members.

** It is the opinion of the auditors that the Board of Public Accountancy 

should be reestablished. State regulation and licensing of the 

profession is necessary and desirable for the continued protection of the 

citizens of Alaska. **

The auditors proposed two recommendations which, if implemented, may 

improve the effectiveness and efficiency of the Board.

1. The Board of Public Accountancy should be brought to its full 

complement of seven m e m b e r s ,

It is recommended that the Office of the Governor expeditiously appoint 

qualified new members to the three expired Board seats, and continue to 

make appointments or reappointments to this Board in i timely manner.

2. The records of the investigations unit of Division of 

Occupational Licensing should be systcmized and automated.

The Department of Commerce concurs with this recommendation. The 

investigations section is in the planning stages fo* computerizing files 
f-„ r tracking and statistical use.

** Special note ---  The application forms for examination and
certification do not require photos. **
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March 8, 1984

Tha Honorable Jalmar Kerttula 

President of the Senate 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99811 

Dear Mr. President:

The Senate Labor and Commerce Committee has had under consideration for 

"Sunset Review" the Board of Public Accountancy pursuant to your referral 

under AS 44.66.050 and AS 08.03.010

In accordance with the statutory requirement, a public hearing was held 

on the review of this Board. The Committee considered the proposed 

budget of the Board and examined the performance audit of the activities 

of the Board prepared by the Legislative Audit Division.

Guided, in part, by the report prepared by the Legislative Audit 

Division, the Committee Look into consideration' the factors required to 

be considered under AS 44.66.050(c). The Board or Public Accountancy has 

operated in the public interest by promulgating regulations which protect 

the public from incompetent and fraudulent practitioners. To. assure 
qualified professionals the Board has established regulations requiring 

evidence of continuing professional education as a condition of license 
renewal.

The board meetings ai- held at least three times annually, are open to 

the public and are advertised in a timely manner. The Board invites and 

encourages individuals and groups to offer testimony in regard to 
proposed changes in regulations.

This Board has operated very efficiently in the past, and should be 

c o m m e n d e d .



The Senate Labor and Commerce Committee has introduced legislation 

would extend the Board of Public Accountancy another four years.

Sincerely

Senator'^Jxck Eliason, Chair 

Senate Labor and Commerce Committee
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PROPOSED AMENDMENTS TO CSHB 716 (L & C'i 

BY CHUCK RUSH, PHARMACIST

Page 2, line 3, Sec. 08.80.095, after "EXECUTIVE SECRETARY", add "AND THE 
DIRECTOR OF CONTROLLED SUBSTANCES,"

Page 2, line 4, Sec. 08.80.095, after "chapter", add "and chapter AS 
17.30."

Page 2, line 7, Sec. 08.80.097, after "INVESTIGATIONS", add "AND DUTIES 
OF EXECUTIVE SECRETARY."

Page 2, line 7, Sec. 08.80.097, after "secretary", add ", under the 
board's supervision,"

Page 2, line 18, Sec. 08.80.097, add new subsections to read:

"(c) The executive secretary will be the position for Alaska which 

deals with the national association of boards of pharmacy and will 

be responsible for giving the pharmacy exams with the board's 
supervision.

(d) The executive secretary will be the position for Alaska that 

deals with the Drug Enfcrcement Administration on all matters 

pertaining to the legitimate medical communities use of controlled 
s u b s tances.

(e) The executive secretary will maintain in his office all files 
and records approved by the board.

(f) The board will promulgate regulations for the other duties of 
the executive secretary."
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THE EXEC SECT WILL BE THE POSITION POR ALASKA WHEH DEALS WITH 

THE NATIONAL ASSN OP BOARDS OP PHARMACY AND WILL BE RESPONSIBLE 

FOR QIVING THE PHARMACY EXAMS WITH THE BOARDS SUPERVISION.

( d ) THE EXEC SECT WILL BE THE POSITION FOR ALASKA THAT DEALS WITH 

THE DRUG ENFORCEMENT ADMINISTRATION ON ALL MATTERS PERTAINING 

TO THE LEGITIMATE MEDICAL COMMUNITIES USE OF CONTROLLED SUBSTANCES.

E. THE EXEC SECRETARY WILL MAINTAIN IN HIS OFFICE ALL FILES AND 

RECORDS APPROVED BY THE BOARD,

F. THE BOARD WILL PROMULGATE REGULATIONS FOR THE OTHER DUTIES OP 

THE EXEC SECRE1ARY.
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’TMENT OF COMMERCE AMD ECONOMIC DEVELOPMENT

POSITION PAPER 
CSHB 7I6 
(L&()

CSHB 716: "An Act relating to the Beard of Pharmacy; and providing for
an effective date."

The Department of Commerce and Economic Development opposes CSHB 716 
which authorizes the Board of Pharmacy to hire an executive secretary, 
and which authorizes both the hoard and executive secretary to investi­
gate violations.

The proposed responsibilities of the executive secretary include the im­
plementation of the pharmacy chapter and the conduction of investiga­
tions. These duties are presently provide.! b̂  a licensing examiner and 
the investigators within the Division of Occupational Licensing. The 
costs incurred for salary and benefits for an executive secretary under 
the proposed measure are unnecessary.

With the responsibilities for inspecting and investigating complaints, 
the executive secretary would nee^ to be a qualified investigator famil­
iar with techniques of handling an investigation, processing litigation 
matters, and criminal activities where AS 17.30. is concerned, and main­
taining compliance with the Administrative Procedure Act (AS 44.6?.). 
Furthermore, the cost of inspections and investigations would be subject, 
to the budgetary limitations of the board. Investigation matters are 
presently processed by the investigation section of the Division of Occu­
pational Licensing which is comprised of professional investigators.
Since many of the health professions overlap during the process of an 
investigation, an executive secretary, subject to a particular board, 
could unjustifiably hinder due process during the course of investiga­
tions.

The bill also requires the executive secretary to immediately notify each 
board member of investigations conducted. This ex parte communication 
with board members jeopardizes the board's position in remaining neutral 
to determine final judgment on litigation and investigation cases.

The Pharmacy Board has indicated that t.h > support, for th position is 
necessary for implementation of the ContrOled Substance r»ct. It is the 
position of this department that implenter nation of the Controlled Sub­
stance Act can be initiated and monitoreJ by present staff, with addi­
tional clerical support, which would pr.-elude the additional expense of 
an executive secretary.



$

Data collected would be transmitted to the Board of Pharmacy which, 
above all, is a mandated function of the board by authority of AS
08.BO.040(10) and not an assignment of responsibility passed on to 
an executive secretary.

Richard A. Lyon, Commissioner 
Pepartment. of Commerce and Economic 
Pevelopment

HDT/mc0069m
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*. STATE OF ALASKA 1984 .LEGISLATIVE SESSION 
FISCAL^ NOTE

[Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.: CSHB 716 (L&C) Agency Affected: Commerce & Economic Dev.
Ti11e :An Act relating to the  Program Category Affected: Public Protection
Board of Pharmacy; & providing for an effective date___________________
Sponsor: Labor & Commerce Committee BRU, Program or Subprogram^) Affected:
Requestor:___________________________ Division of Occupational Licensing
Date of Request:_

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 I FY 87 FY 88 FY 89

100 PERSONAL SERVICES 
200 TRAVEL 
300 CONTRACTUAL 
<*00 SUPPLIES 
S00 EQUIPMENT 
600 LAND 4 STRUCTURES 
700 CRANTS, CLAIMS 
000 MISCELLANEOUS

46.5 49.8 53.3 57.0 61 .0
51.6 55.2 59.0 63.2 67.6
28.0 30.0 32.0 34.3 36.7

1.2 1.3 1.4 1.5 1.6
4.2
3.6 3.9 4.1 4.4 4.7

TOTAL OPERATING 135.1 110.2 149.8 I 160.4 171.6

1 CAPITAL | | 1 ! I 1

REVENUE

FUNDING: (Thousands of Dol a r s )
GENERAL FUND 135J 110.2 149.8 160.4 | 171.6
FEDERAL FUNDS 1
OTHER i
TOTAL

POSITIONS:
FULL-TIME 1 1 I 1 1 1
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSISSIS|^J\ttj,ctLa arate f̂ffrge— fojyPina 11ysi

Division:
Prcpare^Sy- -̂rtentii fer Strickler, Management. Anal vst Phone: 465-2144 

Occupational Licensing ) /  Date: 4 /  i l l  $4-'
 Date:Approved by Commissioner: Richard A. Lvori ____

Agency: Commerce ?« Economic Development _

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislati e Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

N ® l e .R

12/1/83
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(NOTE: 77. i n f l a t i o n  f a c t o r  p r o j e c t e d  f o r  F V  '86 thro u g h
F Y  '8? far o p e r a t i n g  casts)

i £ 2 _ _ E E R E Q N A L _ S E E y i £ E E l

1 E x e c u t i v e  Secretary,. R a n g e  ISA
PX, IE m o n t h s  to be  l o c a t e d  in A n c h o r a g e 4 6 , 5 1 9 . 8 8

aQ G _ _ IE £ y E L i

E x e c u t i v e  S e c r e t a r y 3 b o a r d  m e e t i n g s  (2 d a y s  ea. <9 $ 8 0  
p e r  d a y /  p e r  d i e m  = $ 1 6 0  x 3) 
T r a n s p o r t a t i o n  - 3 b o a r d  m t g s  0 
$ 4 0 0  ea.

$ 4 3 0 . 0 0

1 ,200.00

Nate: T h e r e  a r e  119 li c e n s e d  p h a - m a c i e s  uihich r e q u i r e  ins p e c t i o n s .  A s s u m i n g
the E x e c u t i v e  S e c r e t a r y  mill b e  located in the A n c h o r a g e  area, the f o l l a m i n g  
d o e s  not i n c l u d e  the 41 p h a r m a c i e s  in the A n c h o r a g e  area. T h e s e  c o n s i s t  of 
3 2  Retail, 2 W h o l e s a l e ,  6 H o s p i t a l  P h a r m a c i e s ,  a n d  1 N u r s i n g  H o m e  D r u g  R o o m  
p harmacy.

T r a n s p o r t a t i o n  for I n s p e c t i o n s  not in the 
A n c h o r a g e  area, at $ 4 0 0  e a . x 78

P e r  D i e m  for I n s p e c t i o n s  not in t h e  A n c h o r a g e  
area, at $80 per day x 3 d a y s  e a . x 73

3 1 , 2 0 0 . 0 0

I8_lZ E ^ £ Q  
$ 5 1 , 6 0 0 . 0 0

3 Q 2  CQhlIE££IL!AL:

P os t a g e ,  telephone, p r i n t i n g ,  p u b l i c a t i o n  a n d  
o p e r a t i n g  costs:

(With the a u t h o r i t y  to i n v e s t i g a t e  v i o l a t i o n s ,  the 
f o l l a m i n g  mill appl y : )

$2 ,000. 00

Legal fees: E s t i m a t e d  2  i n v e s t i g a t i o n s  a n n u a l l y  mill 
r e s u l t  in d i s c i p l i n a r y  p r o c e e d i n g s :  F e e s  c o v e r  all c o s t s  
i n c l u d i n g  h e a r i n g  o f f i c e r  fees, c o u r t  c o s t s ,  c a u r c  r e c o r d e r  
c osts, a p p e a l s  cost, m i t n e s s  fees, a n d  all o t h e r  r e l a t e d  co s t s ;  
( E s t i m a t e d  each h e a r i n g  p r o c e s s  c a s t  is $ 1 0 , 0 0 0 . 0 0  x 2)

2 0 , 0 0 0 . 0 0

E x e c u t i v e  S e c r e t a r y  leased v e hicle, d r y  m / m a i n t e n a n c e :

A n c h o r a g e :  1 v e h i c l e  0  $ 4 1 0 . 0 0  p e r  month x 12 months

F uel: 1 leased v e h i c l e  0  est. $ 8 7 . 5 0  p e r  m o n t h
x 12 m o n t h s

4 , 9 2 0 . 0 0

- l x .Q 5 ^ £ G
$ 2 7 , 9 7 0 . 0 0



4£Q CQtSMGDIIIES: 1
i

S ta t io n e r y ,  typewriter  r ibbons ,  pens, p e n c i l s ,
t a b l e t s ,  and o t h e r  m i s c e l l a n e o u s  d e s k  t o p  s u p p l i e s  1 , 2 0 0 . 0 0

 EGUIEKEUII (one time c o s t s  on ly )

1 d esk, d o u b l e  p e d e s t a l ,  60" x 30" <? 5 6 B . 2 2  e a . 5 6 0 . 2 2
1 c h a i r ,  e x e c u t i v e  s w i v e l ,  tuith a r m s  <§ $ 3 1 3 . 3 0  3 1 3 . 3 0
1 t y p e w r i t e r ,  IEM c o r r e c t i n g  S e l e c t r i c  w i t h  dual

p itch, 15.5 inc! p a p e r  c a p a c i t y  <§ $ 1 , 3 6 9 . 3 6  ea. 1 , 3 6 9 . 3 6
1 t y p e w r i t e r  t a b l e  '? $ 1 3 5 . 6 5  ea. 1 3 5 . 6 5
1 c h a i r ,  s i d e  w i t h o u t  antis, c o n t o u r  s t y l e  <a

$ 1 1 4 . 6 0  ea. 1 1 4 . 6 0
1 r e c o r d i n g  m a c h i n e ,  p o r t a b l e ,  L a n i e r  <§ $ 7 7 5 . 8 7  ea. 7 7 5 . 8 7
1 b o o k c a s e  wi t h  3 a d j u s t a b l e  s h e l v e s  <§ $ 1 6 4 . 6 9  e a . 1 6 4 . 6 9
1 f i l e  c abinet, 5 d r a w e r ,  legal w / l o c k  <§ $4 0 6 . 9 1  e a . 4 0 6 . 9 1
1 c a l c u l a t o r s ,  desk, p r i n t i n g  a n d  d i s p l a y ,  12-digit,

(§ $ 3 6 4 . 6 6  ea. __ 2 6 4 * 6 6

$ 4 , 2 1 3  .2d

6 Q Q  LQND_2:_SIEU£I!JBE5:

150 sq. ft. £ $ 2 . 0 0  per ft. p e r  mn. x 12 mas. $ 3 , 6 0 0 . 0 0

T O T A L  O P E R A T I N G  COSTS: $ 1 3 5 , 1 0 3 . 1 4
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s e n a t e
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D a t e  ' / •

Mr. P r e s i d e n t  

The C o m m i t t e e  on
LAB

c o n s i d e r e d

a n d  (a m a j o r i t y  .of the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

do pa s s

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS for ______________________________________________
n e w  t itle
sa m e  t i t l e  and r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

C o m m i t t e e

M E M B E R S  S I G N I N G  
DO  PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

  £  -
Chairman

J  ^  ^  - 9

C h a i r m a n  r e c o m m e n d a t i o n
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DATE: MAY 24, i?84 
SITE: A N C H O R A G E
S P O N S O R / S U B J E C T :  (S ) L A B O R  & COMME R C E ,  HB 705 , 7 1 6 ,  720

.. . 4.. T E S T  IFI ED ooooooooooT/C S T A R T E D  : 1:30
•.*10.* O B S E R V E D  oooooo ooooT/C E N D E D : 3 : 0 0
. . i4 . .TOTAL

T E S T I F I E D
0010 Or Or i f  00 00 00 00

1. CHUCK R U S H / P H A R M A C Y ,  13 4 5  W. 1iTH AVE., 99501, 2 7 2-6431
2. B A R B  H I L L / R E A L  ESTATE, 1343 G STREET, 2 7 6 - 7 9 0 9
3. G R A Y C E  O A K L E Y / R E A L  ESTATE, 24 5 8  S P R U C E W O O D ,  2 7 2 - 5 i51
4. JIM M A G u W A N / R E A L  E S T A T E ,  5 6 3 - 2 1 6 9

OBSERVED
Of 00 00 ■* 00 00 O'-00

1. JOY D O N E L S D N / P H A R M A C Y ,  903 R., 5 6 1 - 1 9 6 4
2. BILL J A N S O N / P H A R M A C Y ,  SRA BOX 562, 3 4 5 - 7 6 0 6
3. B E T T Y  LGU Cl P R I M / R E A L  ESTATE, 20 0 2  E. 37TII, 99508, 561-1171
4.' JOHN B E N S O N / R E A L  ESTATE, KET C H I K A N ,  2 2 5 - 9 6 3 1
5. L A V E R N E  F> COL L I N S ,  P . O . B O X  102751, 2 7 6 - 1 2 9 9
6. K A R E N  M O R R I S / R E A L  ESTATE, 2001 A I R P O R T  WAY, 4 5 2 - 1 9 7 3  ( F A I R B A N K S ? )
7. GIL S E RRANO, 600 E. N O R T H E R N  LIGHTS, 2 7 8 - 9 6 0 7
8. JE A N  A. M I L L E R / R E A L  E S T ATE, 5 6 3 - 2 1 6 9
9. D A V E  R I B A C C N I / R E A L  ESTATE, 2531 B A N B U R Y , 99504, 3 3 7 - 7 2 3 8
10. G E O R G E  Q L I Y c R / R E A L  ESTATE, 8411 E. 12 COURT, 3 3 3 - 1 2 4 7
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DATE M A Y  24, 1984
SITE. S I T K A

S P O N S O R / S U B J E C T :  S L & C  H3 704, 716, 720

1 T E S T I F I E D  itit-itititT/C S T A R T E D :  1 PM
0 O B S E R V E D  it it it it it T/C E N D E D : o F'i't

* 1 it T O T A L

T E S T I F I E D
•K i< it it  it  it  it  it  i f

1. SID F R Y , F R Y ' S  P H A R M A C Y ,  B O X  1480, S I T K A  7 4 7 - 8 6 6 6

OBSERVED
i t  it  Oh it  i t  it  it  it

NO OBSERVERS
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SCS CSHB 716 (L&C)

SENATE COmiTTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE HOUSE BILL 716 (L&C) 

REESTABLISHES THE EOARD OF PHARMACY FOR ANOTHER A YEARS, THIS BOARD HAS 

ACTED IN THE PUBLIC BEST INTEREST AND SHOULD BE ALLOWED TO CONTINUE TO 

PERFORM THIS VALUABLE SERVICE,

THIS LEGISLATION ALSO ALLOWS THE BOARD TO HIRE AN EXECUTIVE SECRETARY TO 

ASSIST IN REGULATING CONTROLLED SUBSTANCES AS DIRECTED IN AS 17,30. THE 

CONTROLLED SUBSTANCE ACT, EFFECTIVE JANUARY 1, 1983, MANDATES THE BOARD 

OF PHARMACY TO IMPLEMENT THIS ACT, BUT UNLESS THE FOARD HAS THE 

ASSISTANCE AND EXPERTISE OF A FULL-TIME PROFESSIONAL TRAINED IN THE FIELD 

OF CONTROLLED SUBSTANCES, THE LEGISLATURE CANNOT EXPECT THE EOARD OF 

PHARMACY TO ADEQUATELY REGULATE CONTOLLED SUBSTANCES WITHIN THE STATE.

I RECOMMEND PASSAGE OF SCS CSHB 716 (L&C),

ADDITIONAL INFORMATION

ALASKA IS NUMBER ONE IN THE NATION FOR PRE CAPITA USE OF PRESCRIPTION 

COCAINE, THE EXECUTIVE SECRETARY POSITION WILL ALLOW THE STATE TO TRACT 

AND MONITOR THE USE OF PRESCRIPTION DRUGS MORE ACCURATELY,



Sitka Drug, kic.
SITKA, ALASKA 99835

H A R R Y  RACE D R U G  
B O X  1480 
(907) 747-8665

FRY'S P H A R M A C Y  
BOX 699 

(907) 747-5755

3*5*8^

Rep. Robt, Eettisworth (Chair.ian)
Legist. Budget &  Audit Committee 
Pouch V
Juneau, Alaska 99811 

Dear Rep. Bettisworth:

I understand the Alaska Pharmacy Board is coming up for Sunset review 
in the next few days. As a recent member of the board I would like to 
forward to you a few observations, that to me were upsetting, for your 
consideration.

The Pharmacy Board was mandated In AS 17.30 & AS 17.33 to perform certain 
duties concerning the controlled substances and marijuana research. You 
will find that these duties have either not been done or have been done 
poorly. Th • reason will be given to you by the former Board President, 
Vice-president, Secretary or by reviewing the Board ninutes.

We on the Board were excited about bring* the State of Alaska upto date 
in the drug field and with planning and enthusiasm set about our task.
It was then that we found that if the Director of the Division does not 
want you to do it, you will not do it. Funding that was authorized was 
not provided, personnel was not provided as requested and authorized, 
personnel was switched so there wan no expertise developed & in general 
Board requests were simply Ignored.

My second observation is that whon the Board is audited yearly the 
audit could well be biased. The auditing body (state employees) are 
more likely to look critically a3 non-state employees (State Boards) 
than at fellow state employees (Div. of Occ. Lie.) on issues that 
bring a confrontation. Might it not be better for the state to have 
some representation on the audit committee that is selected by a non­
state group such as the State Chamber of Commerce?

Thank you for considering my comments, I really feel thit if the 
Boards are not going to be allowed to function as theyshould, then 
they definately should be eliminated.

Sid Fry Reg. Pharm
cc- Sen. Dick Eliason
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MSG 8 4 - 0 0 0 2 1 6 8 4  P R T Y  1 0 3 / 0 7 / 3 4  1 0 : 2 6 : 4 7  ORIG: L S O O  IN= 0 0 0 8  C)UT= 0 0 3 8
FROM: S I T K A  TO: J U N E A U
TARGET: LJHK S U B J : P O M  J

TO: S E N A T O R  E L I A S O N  AND R E P R E S E N T A T I V E .  B E T T I S W O R T H  ( C H A I R M A N  L E G I S L A T I V E

B U D G E T  A A U D I T  C O M M I T T E E )

FROM: S I D N E Y  J. FRY, R E P R E S E N T I N G  S I T K A  DRUG, INC. & P H A R M A C Y  IN G E N E R A L
BOX 1480 
SI T K A ,  AK 9 9 8 3 5  
(H > 7 4 7 - 8 0 5 9  ( U ' 7 4 7 - 8 6 6 6

RE: LEG. B U D G E T  6, A U D I T  R E V I E W  OF  A L A S K A  S T A T E  B O A R D  O F  P H A R M A C Y  6 SB 434

L O O K  IN D E P T H  AT F A C T O R S  I N F L U E N C I N G  THE B O A R D ' S  A B I L I T Y  T O  ACT. W A S  T H E  
B O A R D  E V E R  G I V E N  T H E  P E R S O N N E L  6 F U N D I N G  T H A T  THE L E G I S L A T U R E  M A N D A T E D  IN 
AS 1 7 . 3 0  fs A S  1 7 . 3 5 ?  D O E S  THE D I R E C T O R  OF O C C U P A T I O N A L  L I C E N S I N G  R E A L L Y  H A V E  
THE E X P E R T I S E  TO O V E R - R I D E  OR I G N O R E  THE B O A R D S  A C T I O N S  IN F O L L O W I N G  THE 
1 FG T ?! A T T V F  M A N O A T F ?  S H O U L D N ' T ,  AS IN O T H F R  STATES, THF B O A R D  BE T H E  B E T T E R  

c. S E L E C T  A N D  i/iR£CT T H E  P E R S O N  T H A T  W I L L  C A R R Y  OUT • 1 '-'ATE?
IF YOU A L L O W  OCC. LIC. TO O V E R - R I D E  OR I G N O R E  THE P H A R M A C Y  B O A R D ' S  A C T I O N S  IN 
F O L L O W I N G  T H E  L E G I S L A T I V E  M A N D A T E ,  TH E N  P L E A S E  E L I M I N A T E  T H E  PHARMACY, B O A R D  
AS T H E S E  M E M B E R S  ARE T H E R E  TO P R O D U C E  N O T  TO R U B B E R  S T A M P  A S T A T E  B U R E A U C R A C Y .

i S S S I T K A  L I O , 3/7, 2 1 6 8 4 S S i i S
I

- i  —  - -  w  .

" ; $  *%.••• •’ ‘••••uV-- . «• : iK;,'.



5 17.20.380 A l a s k a  S t a t u t e s 5 17.20.380

word, statement. or other information also appears on the outside con­
tainer or wrapper of the retail package, if there is one, or is easily 
legible through the outside container or wrapper;

(111 "labeling" means the label and other written, printed or graphic 
matter upo.t an article or its container or wrapper accompanying the 
ai tide;
1121 "new drug" means a drug the composition of which is such thut 

it is not generally recognized among experts qualified by scientific 
trainin'! and experience to evaluate the safety of drugs us safe for use 
under the conditions prescribed, recommended, or suggested in the 
lab ••'ing if it, or a drug the composition of which is such that the drug, 
as a result ,.f investigations to determine its safety for use under such 
conditions, has become so recognized, but which has not, otherwise 
than in these investigations, been used to a material extent or for a 
material lime under those conditions;
(13) "official compendium" means the official United States Phar­

macopoeia, official Homeopathic Pharmacopoeia of the United States, 
official National formulary, or supplements to them. <§ 2(u> —  iki (m) 
—  <p) <r> eh 12fi SLA !!)•!!); am 5 6 c'i 101 SLA 1971; am 5 14 eh 208 
SLA 1!)75; am Executive Order No. !<1, & 41 il'JHUi

Iti’vifMir'n n o te * . Tint* m e lion m m  
iro rK .'im m l in lUKt to  rtlpliflbftU c ih r  
word* drlim -d

l.'fli i i o f  H in rm lm in l* .  'I h r  IftHl 
niuendnUMit r r p m ln l  fo rm er <l<Timtnmn of

"< jiiiinutftioiicr" ami "d ep a rtm en t “ 
F o lla t i- ra l  re fe re n c e * . ~  M n rijiu n n . 

pxi.W ybin, |w yole  or turnilar drug*  of 
v r ttilo ld o  i>ri»!in u* narcotic* for pur|*ot.«:» 
of dru»; proM-cntion. 50 AI.R.Id l i t r t .

See. 17.2(1.380, Short title. This chapter may he cited as the Alaska 
Final. Drug and Cosmetic Act. <& 1 ch 121) SLA 104!))

©
Chapter :i<). Controlled SubstnuccN.

A rtic le
I It' K 'd .itm n o f M u m ifiiitiifc, O iitr ib u tn m , PrvticnptInn. unit l)i*pih*inti o f  C ontro lled  

.Siili»tniiira (94 17.:i(>iilu I?:ioohoi 
.! K i i fu ru n n n t  F o rfe itu re  nnd Review  PraviM uti* <99 17 30.100 17 .10 I CM)*
•I e d u c a tio n  and  R r» rn n li  (9 17 30 I Itti 
I ( icn t-ia l Provuunim  <99 17 Mil |5 0  I7 30.000I

C ro n *  r i 'f r r v t i c m .  For tin in n tin n a l 
pimi«lon%, xiuw h :. 2 3 ,c li  tfi.S I .A  IOH2m 
(licT vin iH iraty  an d  S |h>« i .»| A rt*; fordeclti- 
ra h o n  u f le i’in la tlve  pur|ioM>,act) mm I , cli 
4(», SI.A  IJMfi! in  tin* Tuinpo in ry  an d  S p e ­
cial Art*

C n lU im a l  r e f e r e n c e * .  - 28  C M S ,

brutf* anti Na.ioln* Siipplcincnl, 0 I cl M*|.
Count ructio n  or pri>vi*inn o f Uniform  

N a iio lic  O m it A d  o r  n im ilar s ta tu te  
dculitiK w ilh  olitiiinlitK* " r  |irocn*:n|{ (In* 
w lm in ln tn itlo u  nl a h u iiL tir  ib a tf  by fiau d  
or dia o lt, 25 A I .It Id 11 |H

28

§ 17.30.010 F o o d  a n d  D r u g s (j 17.30.020

Artic le 1. Regulation of Manufacture. Distribution, 
Prescription, and Dispensing 
of Controlled Substances.

Section Section
10. IlcK ulaliona CO. Record* o f  r eg is tra n t*
20. K egin lrn lion  req u irem e n ts  70 O rd e r  form s; p rescrip tions
30. R eg is tra tio n  8 0  U nlaw fu l a d m in is tra tio n , p rescrip tion
•10 D en ia l, revoca tion , an d  su sp en sio n  o.’ an d  ilmpcnM ilion o f  contro lled  sub-

rin in trn tio n  s tan ce*
50 O rd e r  to  show cause

( ’o l ln t r r a l  r e f e r e n c e s .  — 25 Am J u r  
2d. Urup*. N arcotics. an d  Poisons. 99 7 e t  
ms|., 28 e t  seq.

See. 17.30.010. Hegulnlion«. (a) The Hoard of Pharmacy shall 
udupt regulations under the Administrative Procedure Act (AS 44.02) 
which nre necessary for the administration of this chapter, and may 
charge reasonable fees relating to the registration and control of the 
manufacture, distribution, and dispensing of controlled substances as 
authorized by federal law in the state.
(h) Kegulatiims adopted under this chapter by the hoard shall he 

patterned alter federal law so that the legitimate manufacture, distri­
bution, and dispensing of controlled substances is subject to regulations 
regarding registration, record keeping, order forms and prescription 
requirements that are identical to those reipiired by federal law or 
regulations, pi 4 'h 45 SLA l!)82)

P ro w , r c f i 'r e m v n . Kur Jiclm lly for i rq u ln s l  inalor (lo» c lm pter, w o  AS
lurniKbtiiK' false n r f rm u h ilrn l litftitm ntiuii I I  71 050<a*vll
Hi o r o im ttm p  m a te ria l litfarnui* an fnm i I '.d l lo r ’a n o te * . S ection 24, cli 45. 
any  application , rep o rt, record, nr o th er  SI.A 1082 provide*. "O rder*  im u w I niul 
dorilttloM  ii ip iin  tl to he kepi or filed  reputation '*  adop ted  tin d er a law  am ended
um b'i th is  co u p le t. mm* AS 1171 OlOtuHHl or itp ea li-d  by (lilt* Art ami in  effect on
For |N*nalty ful fa ilu re  to  nntke, beep , o r .la n u a ry  I. 10KI. am i not in conllicl wttli
fu rn ish  any record . n o llflca im n . o i .b r  ibi* A rt i t  m il m m  u n til  u tm -m hd ot
foiin, s ta te m e n t, tnvoli'v, o r liifuriliHllun rejieu ted■"

Sec. 17.30,021'. Ifegistrittinn rei|uirements. (a) A person wla) 
manufactures, d'strihules, dispenses, or conducts resi arch with a 
controlled subslur, ce in the stale or who proposes to mitnufadure, dis- 
tribute, or dispense a controlled substance in the slate, shall register 
annually with the hoard in nccnrtlanro with regulations adopted under 
AS 17.30.010.

2!)



5 17.au o:io A l a s k a  S t a t u t e s § 17.30.030

ihi A person registered under this chapter to manufacture, distrib­
ute. dispense, or conduct research with controlled substances may pos­
sess, manufacture, distribute, dispense, or conduct research with those 
substances to the extent authorized by the person's registration and in 
conformity with the other provisions of this chapter.
tel The following persons may lawfully possess controlled substances 

under this chapter without registration:
11) an agent or employee of a registered manufacturer, distributor, 

dispenser, or researcher of a controlled substance so long us the pos­
session is incidental to the usual course of the agent's or employee's 
business or employment;
(2) a common or contract carrier or warehouseman, or the carrier's 

or warehouseman's employee, whose possession of a controlled sub­
stance is in the usual course of the carrier’s, warehouseman's, or 
employee's business or employment;
(31 an ultimate user or a person in possession of a controlled sub­

stance under a lawful order of a registered practitioner or in lawful 
possession of a schedule VA controlled substance.
(ill The hoard may, by regulation, waive the requirement for regis­

tration of certain manufacturers, distributors, or dispensers if it finds 
it consistent with public health and safety.
(el A separate registration is required for each principal place of 

business or professional practice where the applicant manufactures, 
distributes, or dispenses controlled substances.
(fl The board may inspect the establishment of a registrant or appli­

cation for registration in accordance with regulations adopted by the 
board. 1$ •! ch 45 SI.A I<1831

t ’ruMi r e f e r e n c e s .  F u r p en a lty  for w e  A S 11.7t.0li0ln)ir>t; for xcliedotc VA 
refu sa l of e n try  In to  o pn o tiiw *  fo r on  stiloUnnro, w e  A S 11.71.t s i r  
nis|ieiT ien .n itlio rireil u n ite r th is  ;ti .i |ile r,

See. I7..'h).(l.'l(). Itegistrnlion. la I The hoard shall register an appli­
cant to nihmifactare, distribute, or dispense controlled substances 
listed in thu schedules established under federal law unless it finds that 
the registration would he inconsistent with thu public interest. In 
determining the public interest, the hoard shall consider the following 
factors
(11 maintenance of effective controls against diversion of controlled 

substances into other than legitimate medical, scientific, or industrial 
channels;
(21 compliance with applicable stale and local law;
(III a conviction of the applicant under federal ar state laws relating 

to controlled substances;
i l l past experience in the manufacture, distribution, or dispensing 

of ctmlinlled substances and the existence in I In* applicant's estab­
lishment of effective centrals against diversion of controlled substances

30
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into other than legitimate medical, scientific, or industrial channels;
(5) furnishing by the applicant of false information in an application 

filed under this chapter;
(61 suspension or revocation of the applicant's federal registration to 

manufacture, distribute, or dispense controlled substances as autho­
rized by federal law; and 
(7) any other factors relevant to and consistent with the public 

health and sufety.
(hi A practitioner registered under federal law to conduct research 

with controlled substances shall be issued a registration to conduct 
research with these substances in the state if the practitioner furnishes 
the hoard with evidence of the federal registration.
(c> A manufacturer, distributor, or dispenser who complies with 

r ’ irnl law pertaining to registration requirements other than fees is 
entitled to be registered under this chapter. IS 1 ch 15 SLA 1082)
See. 17.30.010. Denial, revocation, an i suspension of regis­

tration. (al A registration applied for or isr jod under AS 17.30.030 to 
manufacture, distribute, dispense, or conduct research with a 
controlled substance may he denied, outponded, or revoked by the 
hoard upon a finding that
(1) the registrant has furnisher false or fraudulent mulcrinl infor­

mation in an application filed um.er this chapter;
(21 the registrant has been convicted of a felony offense under stale 

or federal law; or 
13) the registrant's federal registration to manufacture, distribute, 

dispense, or conduct research with controlled substances has been 
del _d, suspended, or revolted.
Ih) The hoard may lim it the denial, revocation, or suspension of a 

registration to a particular controlled substance with respect to which 
grounds for denial, revocation, or suspension exist.
(e) If the hoard denies, suspends, or revokes a registration, all 

controlled substances rwncd or possessed by tb> registrant at the time 
■if the denial or suspension or the effective dale of the revocation order 
may he placed under seal by the hoard nr tin' Department of Public 
Safety .mil remain in the custody of thu department, subject only to the 
orders and decrees of a court having jurisdiction aver the property. A 
disposition may not he mndeii! dances under seal until I la1 time for 
taking an appeal lias elapsed or until all appeals have been concluded 
unless a court, upon application, orders thu sale of perishable sub­
stances and thu deposit of the proceeds of the sale with the court. Atler 
a revocation erdor ,s final, all controlled substances held by the 
registrant are forfeited to the state, 
fdl The hoard shall promptly notify t. e Drug Knforcement Adminis­

tration of the United Status Depart m ail of Justice of all orders 
denying, suspending, or revoking registrations and of all forfeitures of 
controlled stilish'aces. (5 1 ch 15 SLA I!I82>

31
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Cru.* rifurtqu*•'. - tur punutty for ill or umitlUi,; Inuli'rial itifoniMltnn from 
InriiKlt.i ,: fjl>vor fraudulent uifonn.it ion aiqi|ic.itum, n r  AS 11.71 OUkaitSt.

Sue. 17.30.030. Order to show cause, (a) Before denying, sus- 
pamling. or revoking .t registration, or refusing n renewal of a regis­
tration, the hoard shall serve upon the applicant or registrant an order
10 show cause why it registration should not he denied, revoked, or 
suspended, or why a renewal should not he refused. The order to show 
cause shall contain a statement of the basis for issuance of the order 
and shall require the applicant or registrant to appcur before the board 
at a time and place not less than 30 days after the date of service of the 
order For a refusal of renewal of registration the show cause order 
must he served not later than 30 days before the expiration of the 
registration. These proceedings must be conducted in accordance with 
procedures for administrative adjudication under AS -14.62.330 —  
I I.62.63(1 without regard to criminal prosecution or other proceeding. 
Proceedings to refuse renewal of registration do not make the existing 
registration void. The existing leg stration remains in effect pending 
the outcome of the administrative nearing.
i ill The hoard may, without an order to show cause, suspend a regis­

tration simultaneously with the institution of proceedings under AS 
17.30.010 if it finds that there is an imminent danger lo the public 
health nr safety which warrants this notion. The suspension continues 
m ctVcct until the conclusion of the proceedings, including judicial 
revmw of the proceedings, unless withdrawn by the hoard or dissolved 
by a court of competent jurisdiction. 15, 4 ch 45 SLA 19821

See. 17.30.060. Iteenriis of registrants. A per,.. r: registered lo 
manufacture, distribute, dispense, or conduct research with controlled 
substances under lliis chapter shall keep records and maintain 
inventories in ronformuncc with the record Keeping mid inventory 
requirement:- of federal law and in conformance with additional rcgti. 
lotions adopted by the hoard. (5 4 ch 15 SLA 1082)

Cross rcfiwnccu. Pur penally fur chapter, mt AS 11.71 lltlKauS); fur pen-
11 in 11 -! 1111 a TiIm' ur Pro mill lei 11 infinnnliuii ally fur failure lo inn'.c, keep, or furnish 
III nr oniUling tuulunul tnhrlnntUnii ftutii record* required hy thin chapter, see AS 
records required lo he kept under thin 1171 .OKOtli".-11

See. 17.30.070. Order forms; prescript!,'.no, in) A controlled sub­
stance may ho distributed by one registrant to another registrant only 
if tile (list rilnil mu is in accordance with federal requirements for order 
forms,
(hi A controlled substance may not he dispensed by a practitioner 

other ill.in in accordance with federal requirements regarding prescrip­
tions for controlled substances.
(cl 111 lu- classification nl u controlled substance in a schedule sc! ait 

ui AS 11 71 140 —  11.71 15)11, or by a regulation adopted in accordance
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with AS 11.71.120inl, is different from its corresponding classification 
under federal law. the requirements of la) and lb) of this section are 
determined hy the classification of the substance under federal law. 
lii 1 ch -15 SLA 19821

Crus* reference*. — For p e n a lly  for 
fitiliuc lo  m ake , keep , o r  fu rn ish  order 
form* re« |u irid  u n d e r th is  chuptt-r. ict* AS
11.71 05»HaM i 

F d ito r 'H  notes, — AS 11 71 120* Al. 
refe rred  lo  in *uhM<ctiun ic*, doe* nut

authorize adoption of reputations
cluRsifying controlled aub&toncts. AS
11.71 lUthal doe*, however, authorize rec- ommenduttonrt for lepodiiliim to clnvMf> controlled autMunccs.

Sec. 17.30.080. Unlawful administration, prescription and dis­
pensation o f controlled substances. A controlled substance 
classified under federal low or in a schedule set out in AS 11.71.140 —  
11.71.190 or by regulations adopted in accordance with AS 11.71.1201a) 
may not he administered, prescribed, dispensed, or distributed other 
than for a medical purpose. i§ 4 ch 45 SLA 19821

K ilito r’n n o te* . — Set* ••ditur’n no te  to  
AS 17 3 0  070.

Article 15. Enforcement Forfeiture and Keview Provisions.
Section
100 C o o p era tiv e  urrm tgenii'iitM  
l i l t  I te m s  Mihjecl to  fo rfe itu re  
I l*J. I *1 w e e d  m g  a le s u lln n ;  in fo rfe itu re  
11 1 S e izu re  an d  custody  o f p ro p erty  
110 1 'in c id iirc  fur fw fe itu re  act lull 
I IH p e titio n  |o i re le a se  o f  rvelzed Item *

Section
r-ftl. iVtition for Mile of He I zed item 
t'JL* Slate tli-ponal nl forfeited properly 
DM. Ih'inlltain e (a ciiilinant 
I'JU F o rfe itu re  of cuntlolled *lih*tniHT» 
l.'iu .ludicial review

Colliiternl referencra. 2f» A. lot
2d. P rupy , N arco tics, an d  IVinam- •? ‘27, 
40 el *eq.

See. 17.110.1(H). Cooperative arrangements, (n) The conintin- 
ninnor of public? .safety shall cooperate with other stale and federal 
fluencies in the discharge of iheir responsibilities pertaining to illicit 
Ira Hie in controlled substances nnd in suppressing tin* abuse of 
controlled substances. Under this section, the powers of the commis­
sioner of public safety include hut am not limited to the following' 
i l l arranging for the exchange of information among government 

officials concerning illicit traffic in and abuse < rcontrolled substances;
(It) coordinating training program i pertain ng to controlled sob- 

stances at both local and state levels; ami
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Kit cooperating with the I)run Knforcomenl Administration of the 
United States Department of dust ice by establishing a centralized unit 
to accept, catalog, file, and collect statistics, including records of 
persons who have violated the provisions of this chapter or AS 11.71 in 
the state and making the information available for federal, state, and 
local law enforcement purposes.
tin The commissioner of public safety may not furnish the name or 

identity of a patient or research subject whose identity could not be 
obtained under AS 17.30.155, is I ch 15 SI,A 19812)

See. 17.30.110. Items subject to forfeiture. The following may he 
forfeited to the stale: 
i l l a controlled substance which lias been manufactured, distrib­

uted, dispensed, acquired, or possessed in violation of this chapter or 
AS 11.71;
i2 i raw materials, products, and equipment which are used or 

intended for use in manufacturing, distributing, compounding, pro­
cessing. delivering, importing, or exporting a controlled substance 
which is a felony under this chapter or AS 11,71;
i.'li properly winch is used or intended for use us u container for 

property described m i l l  (21 of this section;
i l i a  conveyance, including hut not limited to aircraft, vehicles or 

vessels, which lias been used or is intended for use in transporting or 
in any manner in facilitatinp the transportation, sale, receipt, pos­
session, or concealment of property described in (11 or (21 of this section 
in violation of a felony offense under this chapter or AS 11.71; however, 
(Al a conveyance may not lie forfeited under this paragraph i f the 

owner of the conveyance establishes, hy a preponderance of the evi­
dence. at a lieaiing before the court us the frier of fact, that use of the 
conveyance in violation of this chapter or AS i 1.71 was commitlcd hy 
another person and that the owner was neither a consenting party nor 
privy to the violation;
iIti a forfeiture of a conveyance encumbered hy a valid security 

interest at the time af seizure is subject to the interest of the secured 
parly if the secured party establishes, by a preponderance of the evi­
dence. at a hearing before the court us tiie trier of fact, that use uf the 
conveyance in violation of this chapter or AS 11.71 w i i s  committed hy 
another person and I lint the secured party was neither a consenting 
parly nor privy to the violation;
15* books, records, mid research products and materials, including 

formulas, microfilm, tapes, and data, which are used in violation of this 
chapter or AS 1171,
(til money, securities, negotiable .n s t ru e .v n ts , or other tilings of 

value used in financial transact in n s ytl f/om activity prohibited by 
.'his chapter or AS 11.71; and 
(7i a firearm which is visible, C ,r. It'll during, or used in furtherance 

of a violation of this chapter or AS 11.71. t h •! eh -15 HI,A PIH2)

i 17.30.112 fn on and Ditties § 17.30.11.1

©

I te v iso r 'tf  n o te s .  — AS 17.30 1 lOtbl — 
iq t w ere ren u m b ered  us AS 17.30.112 —
17 30  126 in I9M3.

N O T E S  T O  D E C IS IO N S

F o r m e r  f o r f e i tu re  s ta t u te  c o n s t r u e d .  1263 119771, decided u nder fo rm er AS
— S ee  O ne C u ik tn il G la s i V S ta te .  S up  17 1*2 130.
C l. Op. N o 1 4 3 71File No. 2729*. 565  P .‘2d

C o l la te ra l  r e f e re n e e n . — F o rfe itu re  o f  stance*  u n d e r  * 511 uf C om prehensive 
|tenum ol p ro p erty  imed in  ille^ut runnufar- D ruu  A buse P rev en tio n  an d  C ontro l A rt of 
lu re , processing, o r «;il«* o f co n tro lled  *ub 1970 *21 U SCS I  8 8 1 1, 59 Al.K F ed 765

Sec. 17.30.112. Proceedings resulting in forfeiture. <n» Property 
listed in AS 17.30.110 may he forfeited lo the state either upon con­
viction of the defendant of a violation of this chapter or AS 11.71, or 
upon judgment of a court in a separate civil proceeding in rem. The 
court may order a forfeiture in the in rem proceeding if it finds that an 
item specified in AS 17.30,110 was used during or in aid nfu violation 
of this chapter or AS 11.71, 
tbt It is not a defense in an in rem proceeding brought under this 

section that a criminal proceeding has resulted in a conviction or con­
viction of a lesser olfense fora violation of this chapter or AS 11.71 rt -1 
eh -15 SI,A 10H21

IteviNiir'H mil cm. l-'ormrrly AS
17 an 110*1,1 unit Id Itrnuniliensl in WS:)

Sec. 17.30.1 M. Seizure and custody of property, la) Property 
listed in AS 17.30.110 may he seized hy a peace officer upon an order 
issued hy a court having jurisdiction over the property upon a showing 
of probable cause that the property may lie forfeited under AS 
17.30.110. Seizure without u court order may he made if 
< 1) the seizure is incident to a valid arrest or a search under a valid 

search warrant;
(2) the property subject to seizure has heeli the suhjeii ot an earlier 

pidgineiil in favor of the state in a criminal proceeding or civil pro- 
reetling ill icin under Ibis chapter or AS 11.71; *>r 
(.'II there is probable cause that the property was used, is being used, 

or is intended for use, in violation of this chapter or AS 11.71 and the 
property is easily movable; property seized under this paragraph may 
not lie hehl lor more than 3K hours without a court order ohlniueil lo 
continue its detention.
tin Property taken nr detained under tin of this section shall lie held 

in the custody of either (lie commissioner of public safely or a manic-
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ipal law enforcement agency authorized hy the cu.nmissioner of public 
safety to retain custody of property listed in AS 17.30.1101 __ct only 
to the orders and decrees of the court having jurisdiction over any 
forfeiture proceedings. If property is seized under this chapter, (he 
commissioner of public safety or an authorized municipal law 
enforcement agency may 
( I i place the property under seal;
i2) remove the properly to a place designated by the court; or 
(3i take custody of the property and remove it to an appropriate 

location for disposition in accordance with law.
tc) Within 10 days utter a seizure under AS 17.30.110—  17.30.126, 

the commissioner ofpublic safely shall make an inventory of any prop­
erty seized, including controlled substances, and shall appraise the 
value of any items seized other than controlled substances. I § -1 ch •15 
SI,A l!l*2i

Ki'viMir'n nolo*. Knrttn'rlv AS 17 to not.il <0 K.mimU-r.Hi m iiih:»

See. 17.30.11(1. Procedure fo r forfeiture notion, (al Within 20 
days after a seizure under AS 17.30,1 Id —  17 30.12G, the commissioner 
of public safety shall, hy certified mail, notify any person known to 
have an interest in an item with an appraised value uf $500 or more, 
or who is iiscertainahle from ollicial registration numbers, licenses, or 
other state, federal or municipal numbers or: the item, of the pending 
forteilure action. Additionally, the commissioner uf public safety d> '.I 
pitbli.-di notice of forfeiture action id an item valued at $500 nr mi c in 
ii newspaper of general circulation in the judicial district m wb' a the 
seizure was made, or if no newspaper is published in tlml adicial 
dletilet, in a newspaper published in the stale and distributed hi that 
judicial district. The notice shall he published once each wek during 
lour consecutive calendar weeks. The retniireinei'ls of this subsoil ion 
do not apply lo the forfeiture of controlled s'lhst.mcts which have been 
manufactured, distributed, dispensed, nr possessed in violation of this 
chapter or AS 11.71, regardless of I heir value.
(hi Upon service or publication nf notice o! commencement of ii 

forfeiture action under this section, a person chinning Interest in the 
property shall file within 3(1 days after the se-vice or publication, a 
notice of claim setting out the nature of the mlerest, the date it was 
acquired, the consideration paid, and an answer to tlio state's 
allegations. If a claim and answer is not filed wi. In ti the lime specified, 
the properly described in the stale's nlhgnliun must he ordered 
forfeited to the slate without further proceedings or showings.
lei Questions of fact or law raised hy a notice of forfeiture action and 

answer of a claimant in an net inn commenced under this section iimsl 
he determined hy the court silt i ng without a jury. This proceeding niny 
be held in abeyance until einicliisiiin of tie” pending criininiil charges

3(1
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against the claimant under this chapter or AS 11.71. (8 4 ch 45 SLA 
19821

Itc v im ir 's  notes. — F orm erly  A S failu re  to  fu rn ish  n o tifica tion  requ ired  
17..HI 1 Ifonum bcrotl in 198U u n d er thif*ch;ip ter, m*<* A S ll.71050(aW4>

C ro s s  r e f e re n c e * . — F ur p en a lty  for

Sec. 17.30.118. Petition fur release o f seized items, tin A claim­
ant under AS 17.30.11 G(h> may at any time petition for release of a 
seized item as follows:
(1) to a court lo which a warrant for seizure has been issued;
12) to a court in which a criminal or civil action alleging forfeiture 

of the item has been filed; or
(31 lieforo an action is filed, or if no seizure warrant was issued, to 

a court in the judicial district in which the violation look place.
Ih) An item may not bo released hy the court under (al of this section 

unless the claimant gives adequate assurance that the item will 
remain subject to the court's jurisdiction and
(11 the court finds that the release is in the best interests uf the state;

or
(2) I.'*; claimant ;■* ovules a bond or other valid and equivalent secu­

rity e q u a l ‘...ice the assessed value of the item. 1$ I ch 45 SI. A 19821

Hcv I 'o F m n u l l 's  F u lm olly  AS
17 no I llllp iiml i h l Iti'iiniiilioii'il in tttsj.

See. 17.30.12(1. Petition fu r mile of seized if. m. A claimant may 
petition the coiii'l for sale of an item before final disposition nf court 
proceedings. The court shall grant u petition for sale upon a finding 
11 ml tin* sale Is ill Ihe best interests ol the state and the preservation 
and iniiinteiiiince nf the item seized Proceeds from the sale plus inter­
est to tlio date nf final disposition nf the court proceedings become the 
subject of the forfeiture action. i5 I ch 45 SI.A 19821

Ill'Vlmil'n HOli**. Fi'Miirilv 
17 III I Kill* lUii'intUm! lit \Ml

See, 17.30.122. State disposal or forfeited property. Property 
forfeited under AS 17.3(1 I III <7 3(1 !2li oilier than ciuitrnlled stile 
stances shall he disposed of b; ’ no iiiititiiissloner of administration in 
iiccordnnco with applicable law. The coinmiasinnor nf adniinislration 
may
111 (lest toy properly linriiiful to the public;
(21 sell Ihe property and use Ihe prnreeds for payment of all proper 

expunses of llio proceedings for loifcitiire and sale, including expenses 
of seizure, custody, and court costs,
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il l ' take custody of the property and Khorize its use in the 
enforcement of this chapter or AS 11.71, or transfer it lo another 
agency of the state or .t political subdivision of the state for a use in 
furtherance of the administration of justice;
(•1* take custody of the property and remove it for disposition in 

accordance with law;
tfil forward it to the Drop Enforcement Administration ofthe United 

States Department of Justice for disposition; or 
ttii transfer ownership of an aircraft to the Alaska tVing, Civil Air 

I ’ntrol. i i 0 rh 15 SI.A 1982; am i 2 ch 18 SI.A 19831

ItcviiHir'ft noli**. Kurnicrly AS E ffi ’Ct of amendnicnlN. — Thu 198U 
I? do 11 Otmi Kriuiiiit'i'inl m HIM. uinundmunt utJdt-d paragraph 0»>

See. 17.30.121. Kemittanee to clitimnnt. (a) Upon a showing that 
a claimant is entitled to remittance under AS 17.30 110 —  17.30.126, 
the court shall order that 

111 if the claimant is entitled lo the item, it shall he delivered to the 
claimant iminediately;
l2 i if the claimant is entitled to remittance of some value less than 

the total value of the item. Ihe claimant is entitled, al the claimant's 
choice, to receive either the value of the claimant's interest or, upon 
receipt of payment ofthe difference in value hy the claimant, the entire 
item,
ilo An oll'ender who used an item subject to remission in violation of 

this chapter or AS 11.71 shall he assessed a fine which may not he less 
than tin- cost ol any lien payment or remittance made hy the state plus 
the reusonahle costs of the seizure. d ch 35 SI.A 1982)

Itrv l»nr'» uoles. formerly AS 
IV an 11 ai to,out ini tleiniillticreil in P.IHS.

See. 17.30.126. Forfeiture o f controlled substances, lal A 
controlled substance mamifactnied, possessed. Irimsliu red, sold, or 
ntfnrnd for sale in violation of this chapter or AS 11 71 is cnnlrnlmiul 
and must lie seized and summarily forfeited lo the state. The cummin- 
sinner of public safety or the commissioner':: desiitnee, in-hiding a 
municipal law enloreement npeiicy authorized under AS 17.30.1 l-tlhl 
ot this seel ion to retain custody ol'eontrolled siilistnnees, is responsible 
lor the disposal nf controlled substances which have been forfeited. The 
eoutiolleii substances shall he disposed of in iieeordanee with proce­
dure: and rc.ttiirninenl.s prescribed hy Ihe commissioner 
tin Plants trim which controlled siili.stiiiicc.s may lie derived and 

which have been planted or cultivated in violation nl this chapter or AS 
11.71, or which are gr::Tn is ; ‘<e wild, may lie seized ami summarily 
forfeited to llin slate. (!) -I eh -15 ill,A I9H2I

38
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HrvUor'i* notes. —  Kurmvrly AS 
17.U0 110<p* an d  <q) RenumlH*rvd in 19HJ.

Sec. 17.30.130. Judicial review. A finul determination, finding', or 
conclusion of the hoard under this chapter or a regulation adopted 
under it is a final decision ofthe matter involved. A person aggrieved 
hy a decision may obtain review ofthe decision in the superior court in 
accordance witl. AS 44.62.560 —  44.62.570. However, a person is not 
entitled ton he.'.ring de novo in the superior court. (5 4 ch 45 SLA 19821

Article 3. Education ami Ileseurch,
Section
Ml). K dum lion  timl rc^ iirv li

Sec. 17.30.140. Education anil research. laiTiie commissioner of 
health and social services shall provide for educational programs 
designed to prevent and deter the abuse of controlled substances. In 
connection with these programs, the commissioner may 
• 11 assist the regulated industry and interested groups and organiza­

tions in contributing to the reduction of abuse of controlled substances;
(21 promote better recognition of the problems surrounding abuse of 

contrail d substances within the regulated Industry and among inter­
e s te d  r-> -ins and organizations;
(31 consult with interested groups mid organizations to aid then- in 

solving administrative anti organizalioim! problems;
I II evaluate procedures, projects end tcchnii|Ues conducted or 

proposed as part of educational programs <>•; abuse of controlled sub­
stances; ,
(5) disseminate the results uf research a l l  abuse of controlled sub- 

.dtinccs to promote a better public understanding of the problems which 
exist mid their solutions; and 
Ki) with the ronpcrnlion of the Department of Law. assist in the 

education and training ol state ami local law eiifnrceiiient iilllcials in 
(heir eiliirls to prevent illicit traffic in anti abuse of control led sub­
stances.
ihl The commissioner of health and social services shall encourage 

research mi controlled laihsliinees ami may
11) establish methods to assess the cllects ol controlled substances 

and identify and characlcrizo I hose with potential for abuse;
12) make studies ami undertake research to
( A l  develop new or improved approaches, teelinnpies, systems, 

eipnpineiil, and devices tn siren 'then the eiilorreiiienl of this chapter;
li lt determine patterns ol tiliuse of rout rolled substances and their 

nacial ellerts; ami
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tO> improve methods for preventing, predicting, and understanding 
tiie abuse of controlled substances;
i3> enter into contracts with public agencies, institutions of higher 

education, and private organizations or individuals for conducting 
research, demonstrations, or special projects which bear directly on 
abuse nfcontrolled substances and for related research and educational 
activities, lii I ch >15 SLA 19821

A rtic le 4. General Provisions.
HfU'tluil
150 Ib'limuT mi dm*: cnfdrrcmi'nllulimiii/tir.illoii 
!M. <'onritlfiitof ivrluin iidurnui* linn

DeliiiilMini

See. 1 7.30.150. Iteliance on drug enforcement ndministration.
Itesults, information, and evidence received from the Drug 
Knloici'imiit Administration of the United Slates Department of Jus- 
tire relating to the regulatory functions of this chapter, including 
results of inspections conducted hy it, may he relied on and acted on hy 
the hoard in the exercise of its regulatory functions under this chapter. 
IS >1 ch If. SLA 19821

Mrvlftiir'N imtcH, Am ’ltiU 'tn l. l l i l tn 'c *  iiimiMinu* o f tlin l rtiil»srcii«>ti wvrt» 
lion  coikluint'd n m ilu p tiio n  (It), hut tin- n m m n U re d  it* AS 17 .1(1 155

Sec. 17.30.155. Confidentiality o f certain information, A prncti- 
liom-r engaged in medical practice or research may not furnish the 
name nr identity of a patient or research subject to the hoard. The 
pract it inner may not otherwise disclose the name or identity of an 
individual I hat the practitioner is required to keep confidential unless 
ordered hy a court lo disclose it within ihe context of a criminal inves­
tigation nr proceeding, .§ >1 ch -15 SLA !9H2i

Kevlm>r'n tiot.'H- • h m u t r i j  an AS 
17 III) tr>IMn Ucmimlii'ri'il iii IUSZi

See, 17.30.900. Derinitions. In) Unless the context clearly requires 
otherwise, the definitions set ant in AS 1! .71.900 apply lo this chapter.
I In In I Ins chapter, "hoard" means the Hoard nl I’harinucy provided 

for in AS 08.80.010. (!) >t ch >15 SLA 10821

In-vlxiii n ilium. tanu-it-il uh AS (eilui'yliih, |>i*yolit iir Hiiiiilnr 11r111:-i orI i .10 Hill lli'lniliiliriril III 1 JIH'J Vl’Soliililo origin IIM Illinois?, lor |MII|>n;>cit
CnlliUi- III rofnrcriccH. M.iiiJiiiiiiu. ol'iltuit |ii<imiiliiiii. Ml Al.lt.'lil I Hit
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Chapter 35. Marijuana Therapeutic 
Research Program.

Section Section
10. L eg isla tiv e  p u rp o se  40. Sources, d is tr ib u tio n  an d  possession of
20 M ariju an u  th c ra p e u lic  rese a rch  pro- m ariju u n a

j»rani 50. Ko|H>rt to  th e  g o v ern o r and  li-giblalure
20. P a tien t q u a lif ica tio n  rev iew  com m it- 500. Pef-niUons 

lie*

&

•>

C ro n s  r e f e r e n c e s .  — For d ec la ra tio n  1982 in th e  1982 T em porary  an d  Special
fo rle g illlu tiv c p u rp o se ,ac e  5 I .c h  -I5,S1.A A ctsu m l KpmiIvcs.

Sec. 17.35.010. Legislative purpose. The legislature finds that 
recent research has shown that the use nf marijuana may alleviate the 
nausea and ill effects of cancer chemotherapy and radiology, and, addi­
tion.illv, may alleviate- ihe ill effects of glaucoma. The legislature fur- 
ther finds thut there is u need for further research and experimentation 
regarding the use of marijuuna under i riclly controlled circum­
stances. (!) 5 ch -15 SLA 19821

See, 17.35.020. Mnriju imu therapeutic research program, la) A 
therapeutic research program is established in the Hoard ol Pharmacy. 
The program shall he administered hy the hoard. The board shall adopt 
regulations necessary for thu proper ndministration of this chapter. 
Heforo adopting regulations, the hoard shall consider pertinent regu­
lations adopted hy the Drug Enforcement Administration ofthe United 
States Department of Justice, the federal Food and Drug Administra­
tion, m il the National Institute on Drug Abuse.
tb) Except as provided in AS 17.35.03010), the therapeutic research 

prog, am is limited to cancer chemotherapy and radiology patients and 
glaucoma patients, who are certified lo the Patient qualification 
I),.-view Committee hy a pract tinner. A patient may not lie admitted to 
the llieriin»'ilic research program without lull disclosure hy the practi­
tioner of the e/uerimental nature of this program and of the possible 
risks mil side effects .if the proposed treatment.
(el The hoard slm.l provide hy regulation for a program of regis­

tration of therupeutic research projects. I!) 5 ch .5 SLA 1982)

See. .'7.35.030 Patient qualification review committee, (al The 
hoard slml! appoint a Patient Qualification Review Committee to serve 
al its plcnsui». The committee shall consist ot tour meinliers with the 
following qti. li'icalions:
111 two physicians licensed to practice medicine in the state, one of

t i n .  i n n  n l '  i i l i l i l l l l l l h l l l l l l l f 1

■II



5 17.35.010 A i.a s k a  S t a t u t k s § 17.35.050

r j i ;i physician licensed lo practice medicine in the state who spe­
cializes in the practice of psychiatry; and 
Oil a physician licensed to practice medicine in the state who spe­

cializes in the practice of radiology.
(hi Members ofthe Patient Qualification Review Committee receive 

mi salary hut are entitled to per diem for travel and expenses autho­
rized hy law for hoards and commissions.
(cl The Patient Qualification Review Committee shall review all 

applicants for the therapeutic research program and their licensed 
practitioners and certify their participation in the program.
(d) The Patient Qualification Review Committee and the board shall 

protect the privacy of individuals who participate in the therapeutic 
research program hy withholding the names and other identifying 
characteristics of those individuals from all persons who are not con­
nected with the research. Persons authorized to engage in research 
under the therapeutic research program may not be compelled in any 
civil, criminal, administrative, legislative, or other proceeding to iden­
tify the individuals who are the subjects of research fo. which the 
authorization was granted unless necessary lo permit the board to 
determine whether the research is being conducted in accordance with 
the authorization.
(ei The Patient Qualification Review Committee may include other 

disease groups for participation in the therapeutic research program. 
However, a practitioner must present pertinent medical data to both 
the committee and the hoard before a disease group may be added. The 
participation of a disease group must he approved by the hoard consis­
tent with applicable regulations adopted by the Drug Enforcement 
Administration ofthe United States Department of Justice, the federal 
Pood and Drug Administration, and the National Institute on Drug 
Abuse, lii 5 ch -15 SI.A 1982)

See. 17.35.010. Sources, distribution and possession of mnri- 
juuna. la) A patient who is certified to participate in the therapeutic 
research program hy the Patient Qualification Review Committee may 
obtain and possess marijuana, its derivatives, or its active ingredients, 
whether synthetic or natural, for the palie it's own use.
(hi The board shall establish procedures hy which a person autho­

rized under this section to possess marijuana, its derivatives or active 
ingredients, whether synthetic or natural, may do so, subject to 
applicable regulations udopted hy the Drug Enforcement Administra­
tion ofthe United States Department of Justice, the United Slates Pood 
and Drug Administration, and the National Institute on Drug Abuse. 
(S 5 ch 15 SI.A 1982)

See. I7.35.I.T>(>. Report to the governor and legislature. The
hoard, in conji action with the Patient Qualification Review Commit- 
lee, shall report its findings and recommendations lo the governor and 
Ihe legislature regarding the effectiveness ofthe therapeutic research 
program hy March 1, 1981. (?» 5 ch 15 SI,A 1982)

■12

§ 17.35.500 F o o d  a n d  D k u g s § 17.35.500

Sec. 17.35.500. Definitions. In this chapter
(1) "board" means the Board of Pharmacy;
(2) "marijuana" has the meaning set out in AS 11.71.900(14);
(3) "practitioner" means u physician authorized to practice medicine 

in the state under AS 08.64. (8 5 ch 45 SLA 1982)

Hevisor’s notes. — Enncled  ns AS 
17.35.0Gl). R en u m b ered  in  1982.

©
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Bon rd

A th le t ic  Commission 
AELS
Barters 6 Hairdresse rs  
Ch i ropractors  
Col lect ion Agencies 
Concert Promoters 
Cont rac tors  
Dental Board 
Dispensing Opticians 
E l e c t r i c a l  
Geologist  
Guides
Marine P i lo t s  
Medical Board 
Morticians 
Nursing 
NIIA
Optometry
Pharmacy
Physical  Therapy
Psychology
Pub 1ic Accountancy
Veterinary
Total

(1) Source: Work up sheets  done for IY 82 & 83 for
(2) Source: FY 83 Computer run of  Revenues Received

ANALYSIS OF DIVISION OF OCCUPATIONAL LICENSING

1.
Personal 
Scrvi ccs

T rave 1 
Per Diem

DIRECT SUPPORT TO LICENSING 

Contractual  Commodities

AREAS FOR 

T o t a l “H

FISCAL YEAR 1983

Number of  Active 
Licensees 

on 6/30/83
FY '83 

Revenues

951.53 -0- 107.65 -0- 1,059.18 45 • 6IU.00
29,269.51 19,021.86 31 ,295. 24 . 613.00 80,199.61 3679 85,195.00
22,202.48 7,659.54

12,890.89
7,500.06 .  -0- 37,362.08 254 1 122,375.00

3,023.31 1 ,543.80 -0- 17,453.00 89 S .510.00
5,003.91 -0- 78.70 -0- 5,082.61 59 4 ,920.00 

6,295.00302.34 -0- 8.50 -0- 310.84 19
22 ,372 .53 -0- 4 ,228. 19 

41 ,546.90
-0- 26,600.72 691 1 361 ,640. 50

13,604.92 12,823.90 101.94 68,077.66 619 24 , 726. 35
3,488.96 4 , 773.04 1,202.54 -0- 9,469.54 49 2 ,030.00
7,558.29 7,718.94 7,727.30 -0- 23,004.S3 390 95,886.(10

302.33 -0- -0- -0- 302.33 103 -0-
15,011.75 16,434.10 5,013.00 -0- 36,458.85 1215 45,607.20
13,343.78 6,543.06 1,433.70 -0- 21,320.54 68 20 ,420. 00
15,116.58 15,307.93 5,423.07 49.80 35,897.38 1164 103,264.00

1,585.89 -0- 372.67 -0- 1,958.56 102 5,645.00
28 ,546.OS 12,041.80 11,995.97 17.00 52,600.82 5395 121,041.82

1,511.65 268.00 791.06 16.05 2,586.76 22 3,020.00
3,488.96 3,392.60 1 ,308.29 -0- 8,189.85 45 1,410.00
9,069.94 10,268.75 1,600.11 343.70 21,282.50 438 8,362.00
1,585.39 5,778.35 846.30 -0- 8,210.54 117 13,195.00
4 , 534.97 11,040.30 1,890.28 -0- 17,465.55 95 4,710.00

13,604.92 9,489.00 16,376.85 iSS.OO 39,635.77 64 3 25,442.00
1,585.89 2 .775.98 936.59 -0- “ 5 ,298^ 6 14 3 " 5,520.00

15 if,T J O T il5',060".T7 525,064.44 23,956 1,066,854.87

- h  d o r *  n o T  i r c l u d c .
i a f r r  l l A  f "  b c n e £ i t s • d i f c c i o r  M l d r > |  

p lU io 'fV lC y ' 3 ^ o r }

y)Os/ T O  ^ 0 7 ^ ^ 5 X 3 7

t)U cl 0eA. B  f  e a  t  d
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0 6 - 0 8- 0 4 - 0 4 - 0 0  (08-5 3 - 5 - 0 7 - 03 - 0 0 )

AGENCY: D E P A R T M E N T  OF C O M M E R C E  & ECONOMIC
CATEGORY: PU B L I C  P R O T E C T I O N

S TATE OF Af.ASKA -  

VFJLOPMENT

CO M P O N E N T  BUDGET S U M M A R Y 09--23 5/02 / 8 4

PROGRAM: O C C U P A TI O N A L  L I C EN S I N G
SUB-PROGRAM: I N V E ST I G A T I O N S

F I S C A L  Y E A R  1 9 8 5

E X P E N DI T U R E S  
8 FUNDING

(01) 
FY83 ACT

(02) 
FYS4 ATH

(05) 
ADJ BASE

(17)
85 SL 1

(18)
85 SL 2

(19)
85 SL 3

f t
01 PERS. SERV. 265.2 310.7 325.9 333.2 333.2 333.2

f t
02 TRAVEL 23.8 41.1 41.1 41.1 41.1 41.1

03 C O N T R A CT U A L 128.3 201 .7 201.7 193.8 193.8 193.8

f t
04

05

C O M M O D I T I E S

EQUIPMENT

6.9

6.1

10.1

1.9

10.1

1.9

10.7

1.9

10.7

1.9

10.7

1.9

f t
06

07

L A N D S / n LDGS 

GRANTS, CLMS

f t 08 MISC.

XX TOTAL EXPEND 430.3 565.5 580.7 580. 7 580.7 580.7

C / 09 I-A TRANSFER 1.8 .4 2.3 2.3 2.3

(20) (07) (08) (09) (10) (11) (12)
85 SL 4 GOVER N O R  GOV.AMD. H O U S E  SE N A T E  C. C. BILLS

$

(57
£

t/)
C 1

o

C5

O l

4 *

~ 0
•3 *

&
I

jc n  
- c

- p  1

V

< L

i

333.2 333.2 333.2 t , 418.1

41.1 41.1 41.1 \ ~ 5 5 . 3

193.8 193.8 193.8 *. 214.6

10.7 10.7 10.7 11.5

1.9 1.9 1.9 8.5

<TU.o

opetO

580.7

2.3

580.7

2.3

580 .7 

2.3

708.0

2.3

£ 71.°

f t

f t

10 FED. RECEIPT
11 G. F. MATCH
12 GENERAL FUND 430.3
13 PGM RECEIPTS
14 OTHER FUNDS

15 FULL TIME 8.0
16 PART TIME
17 T E MPORARY
IP, STAFF MONTHS

NEW POSITIONS. . .

TITLE

1 INVESTIGATOR III 
" 2 I N V E S TIGATOR III

XX NEW POSITION TOTALS 

NEW P O S ITION F O O T N O T E S . ..

565.5

8 . 0

96.0

580.7

8 . 0

580.7

8 . 0

580.7

8 . 0

580 .7

8 . 0

580.7 580.7 580.7 708.0

8 .0 8.0 8.0 f 1 0 J 3, 

96.0 120.0

LOCATION

AN C HORAGE
ANC H O R A GE

TYPE REQ SitB COST 0TII.C05T TOT.COST F ED .FUND G E N . F U N D  O T H . F U N D GV HS SN FC FM

FULL
FULL

46.3 18.6 64.9
46.3 23.8 70.1

92.6 42.4 135.0

64, 9 
70.1

135.0

1 WILL PROVIDE I N V E S T I G AT I O N  SUPPORT FOR THE MEDICAL BOARD AND OTHER HE A L T H  R E L A T E D  BOARDS.
2 WILL PROVIDE INVEST I G A T I O N  SUPPORT FOR THE ARCHITECTS. E N G I N E ER S  AND LAND S U RVEYORS BOARD.

PAGE 20
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*
0 6 - 0 8 - 0 4 - 0 4 - 0 0  ( 08 - 5 3 - 5 - 0 7- 0 3 - 0 0 ) STATE OF ALASKA —  COM P O N E N T  BUDGET A N A LY S I S 09:23 5 / 0 2 / 8 4

^ 0

AGENCY: D E P A R T M E NT  OF C O M M E R C E  8 E C O N O M I C  D E V E L O P ME N T
CATEGORY: PUB L I C  P RO T E C T I O N

PROGRAM: O C C U P A T I O N A L  L I C E N S I N G
SUD-PROGRAM: I N V E S T I G A T I O N S

<0*

OBJECT GROUP VA R I AT I O N

01 PERS. SERV. 84.9 25. 58
02 TRAVEL 14.2 34.58
03 C ONTRACTUAL 20.8 10 .7;;
04 C O M M O D I T IE S 0.8 7 . 5:;
05 EQUIPMENT 6 . 6 347.4 ii
XX TOTALS 127 .3 2 1.98

X X X X X X X X X X  

D ESCRIPTION:

S E N A TE  A N A L Y S I S x x x x x x x x x x  

S ENATE ($708.0) VERSUS GOV.AMD. ($580.7)

I N C L U D E  TEN MO N T H S  FUNDING FOR NEW I N V E S T I G A T O R  POSITIONS. 
INCLUDE TRAVEL FUNDS FOR NEW POSITIONS.
INCL U D E  CON T R A C T U A L FUNDS FOR NEW POSITIONS.
INCLUDE C O M M O D I T I E S  FUNDS FOR NEW POSITIONS.
INCL U D E  E Q U IPMENT FUNDS FOR NE W POSITIONS.

PO S I T I O N S A U T H O R I Z E D
TITLE L O C ATION TYPE APP 58B COSTS F E D . FU N D  G EN . F U N D

1 I N V E S TI G A T O R III A N C H OR A G E FULL 1 46 . 3 46.3
2 INV ES T I G A T O R III A N C H O R A G E FULL 1 46.3 46.3

XX TOTALS 2 92.6 92.6

L E G I S L A T I V E  INTENT:
IT IS THE INTENT OF THE L E G I S L A T U R E  THAT THE NEW I N V ES T I G A T O R  P O S I T I O N  BE A S S I G N E D  P R I M A R I L Y  TO THE 

MEDICAL BOARD. AS ’IME ALLOWS, THE PO S I T I O N  MAY P R O V I D E  I N V E S T I GA T I O N  SUPPORT FOR THE OTHER 
HE A LT H  R E L A T E D  BOARDS.

V

Q> x x x x x x x x x x  HOUSE A N A LYSIS X X X X X X X X X X

NO NEW P O S I T I O N S  AUTHORIZED.

t o

t o

to

to

to

%
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Bill No House 720ain
Title "An Act relating to electrical codes."

Date 22 • 1984 
Contact: 8°8 B?c?Bob Bacolas 

465-4870 
Eileen Plate 
465-2700

The National Electrical Code (NEC) and the National Electrical Safety 
Code (NESC) establish the State's minimum electrical standards. Both 
of these codes have been updated recently through the issuance of 1984 
editions to replace earlier editions which are now outdated and will 
not be reprinted. Adoption of the 1984 codes would bring Alaska's 
minimum electrical standards into conformity with those commonly accepted 
and used by industry across the nation.

House Bill 720am provides a delayed effective date, to January 1, 1985, 
for Section 335.2 of the 1984 NEC which requires that conductors be 
rated at 9 0 #C. The delayed effective date of this provision will 
assure that the new conductors are readily available from manufacturers 
and will also provide Alaskan suppliers additional time to exhaust 
their inventories of the 60°C rated conductors presently allowed but 
nJt permitted in the 1984 code.

The Department supports passage of HB 720am. It will rot have a fiscal 
impact on the Department.

APPROVED:

Commissioner

P O S IT IO N  P A P E R /Department of Labor



crp n p * BILL SHEFFIELD, GOVERNOR

U b  U L / u L b u u ^  U u u u  

DEPARTMENT OF LA1IOR P.O. BOX 1149 
JUNEAU. ALASKA 99802 
PHONE:

O F F IC E  O F  THE  COMMISS IONER

(907) 465-2700

May 10, 1984

Honorable Richard Eliason 
Alaska State Senate 
Pouch V
Juneau, AK 99811 

Dear Senator Eliason:

Pursuant to our telephone conversation, enclosed are copies of the i084 
National Electrical Code and National Electrical Safety Code which the 
Department would like to have adopted as the minimum electrical 
standards for Alaska.

Also enclosed for your consideration is a draft amendment to AS 18.60.580 
which if enacted, would accomplish this.

I appreciate your expression of interest and willingness to review this 
proposed update to our minimum electrical standards.

Thank you.

Jim Robison 
Commissioner

Enclosures

07 G 9 L H



E OF ALASKA 1984 LEGISLATIVE U J S I O N  
FISCAL NOTE

Revision Date:

REQUEST
Bill/Resolution No.: HR 720 am

FISCAL DETAIL 
Agency Affected: I ahnr

Titie: "An Act relating to minimum Program Category Affected: PllMic prgtcct ion
electrical standards"______________  ______________________________  __________
Sponsor: House Labor and Hnminprrp BRU, Program or Subprogram(s) Affected:

Requestor:__5enat£_Labflr_-and_CpmfflJerCe i ahnr-StamiarrU and Safety BRU,________
Date of Request: 5./21Z84___________ — Mechanical Inspection____________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

f 00 SUPPLIES 
500 EQUIPMENT 

GOO LAND & STRUCTURES 

700 CRANTS, CLAIMS 

800 MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

I CAPITAL

L REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL U U U 0 O' 0

POSITIONS:
FULL-TIME ' - ■ ; IJ u ------- o 0 "0 0
PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a 

f • A^Rober
te pay~,/or analysis 

. ^BacolasPrepared By _____________________ _____________
Division: Labor Standards and S a f e t y _______

Approved by Commissioner^  Jim Robison___________
Agency: Labor ”
LEG: A:615
Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-4870
Date: 5/21/84

Date: 5/21/84

1 2 / 1 / 8 3



HB 720

HOUSE BILL 720 AM ADOPTS THE 1984 EDITIONS OF THE NATIONAL 

ELECTRICAL CODE AND THE NATIONAL ELECTRICAL SAFETY CODE AS 

THE STATE'S MINIMUM ELECTRICAL STANDARDS. ADOPTION OF THESE 

CODES WOULD BRING ALASKA'S STANDARDS INTO CONFORMITY WITH 

THOSE COMMONLY ACCEPTED AND USED BY INDUSTRY ACROSS THE 

NATION.

HOUSE BILL 720 A M  PROVIDES A DELAYED EFFECTIVE DATE, TO 

JANUARY 1, 1985, FOR SECTION 336.2 OF THE 1984 NEC WHICH 

REQUIRES THAT CONDUCTORS BE RATED AT 90’̂C. THE DELAYED 

EFFECTIVE DATE OF THIS PROVISION WILL ASSURE THAT THE NEW 

CONDUCTORS ARE READILY AVAILABLE FROM MANUFACTURERS AND WILL 

ALSO PROVIDE ALASKAN SUPPLIERS *ADDTIONAL TIME TO EXHAUST 

THEIR INVENTORIES OF THE 60°C RATED CONDUCTORS PRESENTLY 

ALLOWED RUT NOT PERMITTED IN THE 1984 CODE.

THE DEPARTMENT OF LABOR, AS WELL AS THE ELECTRICAL UNION, 

SUPPORT LEGISLATION. I RECOMMEND PASSAGE OF IIB 720 AM.

ADDITIONAL INFORMATION

1) THE 90°C RATED IRE WILL NOT BE MANUFACTURED IN QUANTITY 

UNTIL DECEMBER 17, 1984, THIS IS THE DATE ESTABLISHED BY



UNDERWRITER'S LABORATORY BY WHICH ALL MAUNFACTURERS MUST 

PRODUCE 90°C RATED WIRE.

2) THERE IS A ZERO FISCAL NOTE.
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70-206 NATIONAL ELECTRICAL CODE

Exception: See Section 501-4(b), Exception.
( I 'P N ): See Section 300-6 fo r protection ag.t'.isl corrosion.

334-4 . Uses Not P erm itted. Type MC cable shall not be used where 
exposed to destructive corrosive conditions, such as direct burial in the 
earth, in concrete, or where exposed to cinder (ills, strong chlorides, caustic 
alkalis, or vapors of chlorine or of hydrochloric acids.

Exception: If 'here the metallic sheath is suitable fo r  the conditions or Is 
protected by material suitable fo r  the conditions

B. Insta lla tion

334-10. Insta lla tion . Type M C  cable shall be installed in compliance 
with Articles 300, 7I0, and 725 as applicable.

(a) S upport. Type MC cable shall be supported and secured at 
intervals noi exceeding 6 feet (1.83 m).

(b) Cable Tray. Type MC cable installed in cable tray shall comply 
with Article 318.

(c) D irect Buried. Direct buried cable shall comply with Section 300-5 
or 710-3, as appropriate.

(d) Insta lled  as Service-Entranco Cable. Type MC cable installed as 
service-cnlrancc cable shall comply with Article 230.

(o) Insta lled Outsido o t Buildings or as Aerial Cablo. Type MC cable 
installed outside of buildings or as aerial cable shall comply with Article
225.
334 -11 . Bending Radius. All bends shall be so made that the cable will 
not be injured, and the radius of the curve of the inner edge of any bend 
shall not be less than shown below.

(a) Sm ooth Shoath.

(1) Ten times the external diameter of the metallic sheath for cable not 
more than K inch (19 mm) in external diameter;

(2) Twelve limes the external diameter of the metallic sheath for cable 
more than V» inch (19 mm) but not more than I'A inches (38 mm) in 
external diameter; and

(3) Fifteen times the external diameter of the metallic sheath for cable 
more than I'A inches (38 mm) in external diameter.

(b) In te rlocked-typo  Arm or or C orrugated Shoath. Seven limes the 
external diameter of the metallic sheath.

(c) Shielded C onductors. Twelve times the overall diameter of one of 
Ihe individual conductors or seven times the overall diameter of the 
multiconductor cable, whichever is greater.
334-12. F ittings , Fittings used for connecting Type MC cable to boxes, 
cabinets, or other equipment shall be identified for such use. Where 
single-conductor cables enter ferrous metal boxes or cabinets, the installa­
tion shall comply with Section 300-20 to prevent inductive heating.
334-13. A m pacity. The ampacity of Type MC cable rated 2000 vol's or 
less shall be determined from Tables .110-16 through 310-19 and ilicir 
accompanying notes. The ampacities of Type MC cable rated over 2000 
volts shall be determined from Section 310 15.

ARTICLE 336— NONMETALLIC-SHEATHED CABLE 70-207

Exception: The ampacities fo r  Type M C  cable installed in cable tray 
shall be determined in accordance with Sections 318-10 and 318-12.

C. C onstruction Specifica tions

334-20. Conductors. The conductors shall be of copper, aluminum, or 
copper-clad aluminum, solid or stranded.

The minimum conductor size shall be No. 18 copper and No. 12 
aluminum or copper-clad aluminum.
334-21. Insulation. The insulated conductors shall comply w ith (a) or
(b) below.

(a) 600 Volts. Insulated conductors in sizes No. 18 and 16 shall be of a 
type listed in Table 402-3, with a maximum operating temperature not less 
than 90°C (194°F), and as permitted by Section 725-16. Conductors larger 
than No. 16 shall be of a type listed in Table 310-13 or of a type identified 
for use in MC cable.

(b) Ovor 6 00  Volts. Insulated conductors shall be of a type listed in 
Tables 310-61 through 310-67.
334-22. M otallic Shoath. The metallic covering shall be one of the 
following lypcs: smooth metallic sheath, welded and corrugated metallic 
sheath, interlocking metal tape armor. The metallic sheath shall be 
continuous and close fitting.

Supplemental protection of an outer covering of corrosion-resistant 
material shall be permitted, and shall lie required where such protection is 
needed. The sheath shall not be used as a current-carrying conductor. 

(F I ’ N ): Sec Section 300-6 for protection against corrosion.
334-23. G rounding. Type MC cable shall provide an adequate path for 
equipment grounding as required by Article 250.
334-24. M arking. The provisions of Section 310-11 shall apply.

ARTICLE 336 -  NONMETALLIC-SHEATHED CABLE
Typos NM and NMC

336-1. D ofln lllon . Nonmctallic-sheathed cable is a factory assembly of 
two or more insulated conductors having an outer sheath of moisture- 
resistant, flame-retardant, nonmctallic material.
336-2. C onstruction. Nonmctallic-shcnthcd cable shall be an approved 
Type NM or NM C in sizes No. 14 through 2 with copper conductors and in 
sizes No. 12 through 2 with aluminum or copper-clad aluminum conduc­
tors. In addition to the insulated conductors, the cable may have an 
approved size of insulated or bare conductor for equipment grounding 
purposes only.

Conductors of Types NM and NM C shall be one of the types listed in 
Table 310-13 which is suitable for branch-circuit wiring or one which is 
identified for use in these cables. Conductors shall be rated al 90°C 
(194°F). The ampacity of Types NM and NM C cable shall be that of 60°C 
(I40°F) conductors in Table 310-16.
(a) Typo NM. The overall covering shall have a flame-retardant und 

moisture-resistant finish.
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TO: HB 721
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Page 1, delete all material after line 8 and insert the following in its

place: 7
"* Section 1. AS 44.81.260(b)(1) is amended to read:

(1) the Department of Commerce and Economic Development 

[LEGISLATIVE AUDIT DIVISION] has access to the records of the bank to 

perform an examination required [AUDIT AUTH0Rjl7.FD ] under AS A A . 81. 265 

IAS 44.81.270].

* Sec. 2. AS 44.81 is amended by adding a new section to read:

Sec. 44.81.265. BANK EXAMINATIONS. The Department of Commerce 

and Economic Development shall conduct an annual examination of the 

bank in the manner prescribed for the examination of banks under 

AS 06.05.025 and shall charge a fee for the examination as provided 

under AS 06.05.035. The department shall submit to the legislature a 

report of each examination of the bark conducted under this section.

* Sec. 3. AS 44.81.280 is amended to read:

Sec. 44.81.280. PROHIBITION ON DISCLOSURE. The Department of 

Commerce and Economic Development [LEGISLATIVE AUDITOR A h' D HIS EMPLOY­

EES] may not disclose information acquired by i£ [TriEM] in the course 

of an examination [AUDIT] of the bank concerning the particulars of 

the business or affairs of a borrower of the bank or another person, 

unless the information is required to be disclosed by law or under a

-1- 5 / 2 2 / 8 4



court order.

Sec. 4. AS 44.81.270 is repealed."

-2- 5 / 2 2 / 8 4



Alaska 
Commercial 
Fishing & 
Agriculture 
Bank

Your Alaskan Cooperative



What is CFAB?
The Alaska Commercial Fishing and 

Agriculture Bank is a Cooperative Bank; Own­
ed by the people who borrow from it and funj- 
ed through the Farm Credit System. We are 
not a State Agency or a “ soft money" loan pro­
gram. We are here to fill a gap in sources for 
financing and services to the people involved 
in the commercial fishing, agriculture and 
timber industries in Alaska and to assure there 
will always be a future source of financing to 
these industries.

What is a cooperative?
A Cooperative such as CFAB is individuals 

such as yourself or other fishermen, farmers, 
processors, harvesters, suppliers, and 
marketers coming together with others who 
have similar business needs to obtain financ­
ing and related services more efficiently and 
economically. The main purpose of a Cooper­
ative is to serve its members on a sound 
business basis.

What are the 
advantages of being 
a CFAB member?
Availability of Funds & Competitive Rates
As a participant in the Farm Credit System 

thiough our association with me Spokane Bank 
lor Coop'.atives, CFAB pools its members 
financial nt,^ds with others involved in com­
mercial fishing agriculture and timber 
throughout the United States and through this 
System has access to “ Wall Street" funds.

Investment Interest
When you borrow from CFAB you are ac­

tually purchasing a piece of a successful 
business— that business is CFAB. As a bor­
rower of our Cooperative, the purchase of 
CFAB stock is included in your financing 
package. Not only are you benefiting from the 
availability of funds and competitive rates we 
offer but simultaneously you are making an in­
vestment in the future of your industries.

Dividends
As a member/stockholder of CFAB you will 

realize the benefits resulting from successful 
operations. Each year the available dividends 
are distributed to CFAB members. The more 
efficient and progressive the Cooperative, the 
larger the benefits to its members.

A Voice in the Administration
Since a Cooperative operates from a 

democratic process, the voting control of the 
Cooperative, unlike private corporate stock­
holders, is based on membership, not on the 
amount of your investment. You elect the 
Board of Directors from fellow CFAB members 
by a one member one vote process.

Expert Staff
CFAB is a Cooperative dedicated to its 

members needs. Our staff is comprised of peo­
ple who know the commercial fishing, 
agriculture and timber industries first hand. 
They know your business not from sitting 
behind a desk, or a piece of paper but from 
knowing you and knowing all the ins & outs of 
your business personally.

How do I qualify for a 
CFAB loan?
Your fellow CFAB members fiave establish­

ed the following criteria to base loan decisions 
on:
• YOUR ability, your integrity, your 
experience.

• YOUR financial picture.
• YOUR repayment capability.
• YOUR collateral - needs to be sufficient 
to protect all CFAB member investment 
in the Cooperative.

What type of loans 
does CFAB make?
Commercial Fishing
New & Used Vessel Purchase 
New Vessel Construction 
Working Capital 
Gear

Processor:
Equipment Financing
Real Estate Financing
Inventory and Receivable Financing
Equipment Financing
Piani & Facility Financing

Agriculture
Crop Loans 
Livestock Loans 
Equipment Loans 
Farm-Related Business Loans

Timber
Equipment Loans 
Harvesting & Marketing Loans 
Timber Related Business Loans

Convenient Terms
Because we understand the cyclical nature 

of the industries we serve we can structure 
your financing around your specific nreds.



Where do I app ly fo r  a loan?
CFAB services 64 communities throughout 

the State with regional offices in:
KETCHIKAN
811 Water St. 
Ketchikan, AK 99901 
225-6616

KODIAK
Box 529 
112 Mill Bay Rd. 
Kodiak, AK 99615 
486-6131

SEATTLE
Member Service Office 
3510 1st Ave.N.W. 
Seattle, WA 98107 
(206) 633-0603

ANCHORAGE
Box 4-2070 
2550 Denali Street 
Suite 1201
Anchorage, AK 99509 
2762007
CORDOVA
Box 2228 
401 -1st St.
Cordova, AK 99574 
424-7689
HOMER
Box 2257 
1230 Ocean Drive 
Homer, AK 99603 
235-7708
Stop by for a cup of hot coffee at a location 

convenient to you or call any of our friendly, 
courteous staff. You'll be glad you did!

A laska  
Com m ercial 
Fishing & 
A griculture  
Hank

An Assoc ia te Member o f the Farm Credit System



The Banks for Cooperatives TogethenTomorrow.





Decisions at the turn of the century
Agriculture in the years of our found­

ers reflected men working in harmony 
with the land upon which they 
lived. Land and food were abundant.
So were the chances for success.
At the beginning of the 20th century. 

American agriculture faced a very 
re'-.! ̂nd imminent problem. Young 
farm men and women were leaving the 
farms in record numbers. The reason 
for this mass exodus was obvious. 
Industry had far outpaced agriculture 
in mechanization, providing better 
opportunities in the city with far less 
demanding work. The attraction of 
electric lights and running water 
provided more than ample incentive 
for those in search of "a better 
way of life."

The plight of the farmer was cause 
lor such widespread concern that, 
in 1908, President Theodore Roosevelt 
appointed the Country Life Commis­
sion to examine all facets ol farm living 
Hearings brought testimonies Irom 
farm people in 40 states and territories. 
Another 120,000 responded to a 
lengthy and detailed questionnaire. 
Such was Ihe response lo the almost 
universal rural desperation.
The commission found one ol Ihe

most pressing needs of rural America 
to bo "effective cooperation among 
farmers, to put them on a level with or­
ganized efforts with which they do 
business." The commission called for 
cooperative laws in every state to 
make it easier for cooperatives to or­
ganize and conduct business, It also 
concluded that "a method cl coop­
erative credit would undoubtedly 
prove a great service."



Cooperatives,“criminals” and Capper-Volstead
With President Woodrow Wilson's 

signing of the Federal Farm Loan Act 
of 1916, the first link of the cooperative 
Farm Credit System was established 
with the formation of the Federal Land 
Banks. At last, farmers could obtain 
long-term mortgage credit.
This initial availability of cooperative 

credit rekindled interest in coop­
eratives in geneial. Agricultural cooper­
atives began to appear almost over- 
night. Many seemed to vanish as 
quickly as they appeared. But some 
attained significant marketing and bar­
gaining muscle. Their power caused 
many people to quesLon whether co­
operatives violated the monopoly 
and restraint of trade provisions of 
the Sherman Antitrust Act.

"Magna Charta" of cooperatives. This 
act recognized farmers’ rights lo 
organize and operate marketing co­
operatives. It further stipulated that 
farmers could ac! together without 
being held in restraint of trade as long 
as the cooperatives operated for the 
mutual benefit of their members.
The legal problem of organizing and 

operating cooperatives was, therefore, 
resolved. The problem of financing 
cooperatives was not.

Indeed, farmers starting cooperatives 
in Ohio, California, Illinois, Iowa, New 
York and Minnesota were arrested and 
prosecuted under state statutes 
for acting in restraint of trade. Though 
none of ihe farmers were convicted,
Ihe point was clear that the laws 
pertaining lo cooperatives needed 
clarification.
That clarification came with the 1922 

passage of the Capper-Volstead Act, 
which has been referred to as the



Several attempts at providing operating credit
Recognizing cooperatives’ needs for 

operating credit, the federal govern­
ment reactivated the War Finance Cor­
poration of 1921. Part of its responsi­
bility was to make loans to agricultural 
cooperatives. When the Federal Inter­
mediate Credit Banks were established 
in 1923, they were authorized, among 
other things, to make commodity 
loans to cooperatives.
But the plight of the American 

farmer, and the economy as a whole, 
continued to worsen. In his campaign 
for the presidency, Herbert Hoover 
pledged severely needed economic re­
lief for the farmer. That "relief" came 
in the form of the Agricultural Marketing 
Act of 1929. The Federal Farm Board, 
created by this act, was granted a 
$500 million revolving fund to make 
loans to cooperatives and to stabilizing 
corporations to maintain commodity 
prices in much the same way price 
support programs function today. This 
proved an impossible task in the eco­
nomic climate of the Great Depression.
The Federal Farm Board's task was 

compound ad by the fact that rep­
resentatives of cooperatives seeking 
loans often had to appear in person 
before the board in Washington, D.C. 
This practice was costly in terms 
of time and money. Often the board's 
hearings and loans were restricted 
to large, regional and national coopera­
tives that could bear the expense 
ol testifying. By the same token, the 
board could not afford to maintain 
a field force to service the smaller 
cooperatives in need of financing, 
even though combi: . i they repre­
sented literally hundreds of thousands 
of members
The stage was being set for the intro­

duction of the Banks for Cooperatives.

From 1929 to 1933, thousands of 
farmers had lost their farms. Thou­
sands more were iaced with impending 
foreclosure. Immediate action was 
needed. Immediate action was taken.
Inauguration Day, March 4,1933. 

President Franklin Roosevelt ordered 
a "Bank Holiday" to prevent runs 
on the deposits in the commercial 
banks that had managed to survive 
the lour-year-old depression.
March 26,1933. By executive order, 

President Roosevelt made Henry 
Morgenthau, Jr. the governor of the 
newly-formed Farm Credit Administra­
tion (FCA) and transferred all gov 3rn- 
ment functions relating to agricultural 
credit to the FCA effective the 
next day.
May 12, 1933. The Emergency 

Farm Mortgage Act was approved, 
helping hundreds of thousands save 
their farms from foreclosure by refi­
nancing debts through the Federal 
Land Bank System.



A New Deal: The Farm Credit Act of 1933
June 16, 1933. Only three months 

after the inauguration of President 
Poosevelt, the Farm Credit Act 
became law.
This act established new credit orga­

nizations including the 13 Banks for 
Cooperatives, the 12 Production Credit 
Corporations and the local Production 
Credit Associations.
In 1933, farmers alone could not 

supply all the capital needed to ade­
quately finance their cooperatives.
Commercial banks were generally in no 
position to meet the financial needs 
of agricultural cooperatives. Many were 
barely able to meet their own obliga­
tions. This is where the Banks for Co­
operatives stepped in to assist.
Assuming the responsibilities of the

 _______ Tfflnri'tiTv■ •i I'.r-'.'rr rrrr.*.>

Federal Farm Board, they inade credit 
available to cooperatives. Ttiey were 
originally capitalized (rom the $110 
million remaining in the Agricultural 
Marketing Act revolving lund which 
had been administered by the Federal 
Farm Board.
For the firsi time, agricultural cooper­

atives had a specialized, dependable 
source of credit that was nearby and 
familiar with local conditions .. .the 
Banks for Cooperatives.



To many, the Banks for Coopera­
tives must have seemed like an 
adventure in courageous lending. But 
given the state of the depression-rid­
dled economy, it was viewed as better 
to try, and perhaps fail, than not to 
try at all. The Banks for Coop eratives 
brought an entirely new set of people 
into the world of agricultural finance. 
There were farmers, ranchers and 
college marketing specialists who more 
than made up for any inexperience 
with hard work and dedication.
The structure of agricultural credit 

was changing also. The Farm Credit 
Act of 1933 established the Banks for 
Cooperatives in the 12 cities where 
Federal Land Banks and Federal Inter­
mediate Credit Banks were already 
locatecj. These Banks for Cooperatives 
would serve the needs of agricultural 
cooperatives in their respective territo­
ries. A thirteenth bank, the Central 
Bank for Cooperatives, was estab­
lished lo make loans which exceeded 
the regional banks' lending limits
The first Banks for Cooperatives' 

loan was approved in the St. Louis dis­
trict lor the Egyptian Seed Growers 
Association on August 22, 1933. Only 
three days later, the second loan follow­
ed in the Sacramento district.
As the thirteen banks opened for 

business, employees quickly received 
on-the-job training. There were already 
applications for loans on file. Many 
were emergency cases. Many of the 
initial loans were provided just as fore­
closures were about to take place.
For many, the Banks for Cooperatives 
literally meant the difference between 
foreclosure and eventual prosperity.
The formidable economic hardships 

that were aimost universal in rural 
America made the Banks for Coopera­

tives’ advice and counseling, along 
with educational programs for individ­
ual cooperatives, virtually as important 
as the actual financing they provided. 
The banks worked with colleges and 
agricultural leaders in suggesting 
changes in cooperatives' corporate 
structures, financial policies and oper 
ating methods to help improve effi­
ciency and service to members. The 
banks realized that the best interests ol 
farmers could only be served with 
loans that were made on a truly sound 
business basis and that could be 
properly repaid.

New people in a new financial structure



A commitment to growth and repaying the government
Prior to and during World War II. 

cooperatives realized considerable 
growth in business volume, members 
and services provided. After the war, 
cooperatives continued to expand 
services into the areas of processing 
agricultural products as well as 
manufacturing supplies. It was a time 
of prosperity through cooperation.
Farmer ownership and control of 

the Farm Credit System had been a 
goal of all the banks and associations 
from their inception. In the case of 
the Banks for Cooperatives, farmer 
ownership would be accomplished, in 
effect, by farmers owning stock in 
their cooperatives which would, in turn, 
)\\n stock in the banks.
The law establishing Ihe Banks for

M I L K

Cooperatives provided for the issuance 
of securities by Ihe Central Bank for 
Cooperatives. After careful considera­
tion, it was determined that (lie first 
issue of these securities would be of 
fered to the public lo raise loan funds 
on January 10, 1950. By that time, the 
investing public was so convinced 
ol the banks’ stability that the offering 
was oversubscribed by 13 limes.
Later, the Farm Credit Act of 1955 

provided a comprehensive plan for

cooperatives lo build up their invest 
monl in the banks and allow for Ihe 
gradual retirement of government- 
owned capital.
On Decembe. 31, 1968, the last of 

the government money used lo 
capitalize the Banks for Cooperatives 
was repaid and tfie banks became 
completely owned by their borrowing 
stockholder cooperatives. A monu­
mental goal had been reached in only 
35 years.



Cooperative evolution continues
During the last two decades, agricul­

tural cooperation and cooperative 
financing have changed dramatically. 
The Farm Credit Act of 1971 con­
solidated and updated all prior lending 
authorities, as well as broadened the 
scope of cooperative financing in the 
commercial fishing industries and 
rural utilities.
These authorities also enabled the 

Banks for Cooperatives to keep pace 
with Ihe changing structure and growth 
of the industry. Cooperatives have 
merged to obtain greater economies of 
scale. Farm supply cooperatives, for 
example, have combined forces and 
are now the largest manufacture: s 
ol fertilizer in the country.
What were once small cooperatives

have, in many cases, grown to mulli- 
rnillion dollar domestic and world wide 
enterprises. Cooperatives today are 
involved in greatly diverse businesses 
such as petroleum refining, livestock 
feeds, wineries, generating electricity,

grain storage and transportation, seed 
production, chemical application 
and research, to name a lew.
To put this incredible growth in per­

spective, one needs only to examine 
the lending history ot Ihe Banks for 
Cooperatives. In 1935, the 13 banks 
loaned $51 million to approximately 
1,000 cooperatives. Nearly 50 years 
later, the Banks for Cooperatives 
loaned over $24 billion to some 3,600 
cooperatives.

Loans made by 
The Banks 
for Cooperatives 
( l i r a  iiiriMHjh i im i)



Farmers, cooperatives and their banks: Together-Tomorrow
As we speculate on what the future 

may hold for farmers, their coopera­
tives and their cooperative banks, 
one thing seems certain. Growth will 
bring change, domestically and 
internationally.
The Farm Credit Act Amendments 

of 1980 gave the Banks for Coopera­
tives authority to finance international 
cooperative transactions. Cooperatives 
anticipate increased participation in 
agricultural exports in light of predic­
tions that 50 percent of all agricultural 
production wiil be exported by the 
year 2000. U.S. agricultural exports 
are now valued at $40 billion annually, 
with 30 percent of our grain, 40 
percent of our cotton, 55 percent of 
our soybeans and wheat and 75 per­
cent of our rice production currently 
being exported.
As these trends continue, farmers 

will look to their cooperatives to help 
maximize returns on their sizeable in­
vestments. And their cooperatives 
will look to the Banks for Cooperatives 
lor financial and support assistance. 
They will find that assistance in ser­
vices ranging from currency exchange 
lo leverage lease options. They will 
find the Central Bank for Cooperatives 
providing support services to district 
banks to keep personnel updated on 
Ihe latest procedures and develop 
merits in international finance. They will 
find a partner in their development 
of international business . . .  a partner 
with a special understanding of the 
unique financial needs of cooperatives, 
developed through a hall century 
ot mutual trust and commitment 
lo service.
Export development will go hand 

in hand with the development of new 
industrial applications for agricultural

products. Again, growth will stimulate 
change. Just as many of today's 
cooperatives have become large, di­
versified business organizations to 
better serve their farmer and rancher 
members, so must their financial 
partners grow.
This process seems as inevitable as 

the shift in agiioultuie from a labor- 
intensive to a capital-intensive industry. 
With now fewer than 3 percent 
of the population working the land, the 
trend lo fewer, yet larger farms will 
undoubtedly be reflected in changing 
cooperative structures which allow 
for more specialized services. As co 
operatives continue to provide more 
specialized services, their banks must 
also offer new and belter services 
to meet those needs This, of course, 
requires a level of specialized 
expertise that cooperatives know 
they will receive from Ihe Banks for 
Cooperatives.
Government activities must also

be closely monitored, as the 
consequences of policy changes are 
magnified by the expanding scale 
of the agricultural economy.
New challenges must certainly be 

met in the world marketplace, in the 
money markets, in joint ventures with 
private companies and in ways that 
are impossible to foresee.
But change has been a fact of life 

for 50 years at the Banks for Coopera­
tives . .. change in money costs, 
government regulation, farm population 
and the farm economy in general.
And in these 50 years, the Banks for 
Cooperatives fiave been able to 
constantly expand and improve ttie 
quality of their services.
!n fact, change may well be the 

only certainty in agricultural 
finance. And through fheso changes, 
farmers, their cooperatives and 
the Banks for Cooperatives will re­
main partners in progress . . . 
together —  tomorrow.
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C F A 1 3 , a private lending cooperative, 
a part o f the free enterprise system, con­
stitutes a unique cooperative partnership o f 
fishermen, farmers and the financial com ­
munity, based on the best traditions o f ou r 
democratic society. That is, in good times o r 
bad, CFAB is here to help in the true 
cooperative spirit.

uflnsna



A It hough 1983 was trying 
for some o f our mem­

bership, at CFAB, it was a 
year o f energy, direction 
and purpose. Under the 
direction o f the Board, 
management focussed on 
internal operations to main­
tain operating costs, sound 
credit and collections, and 
deliver better service to the 
membership. Recruitement 
o f a good professional staff 
is nearly completed, bring­
ing together what the Board 
believes to be an excellent 
team fo r the Bank. As the 

Bank matures, we are attracting more experienced 
people to our staff.

In December, we also saw the implementation of 
the C Stock Redemption Program . This program 
was designed to repurchase from  the State of 
A laska its current Class C Stock investment o f 
$31.8 million in CFAB. A ll new member loans and 
any members with loan renewals o r extensions 
after December 12,1983, will be participating in the 
program. This w ill mean that CFAB will be able to 
retire the balance o f the original State Class C Stock 
investment by the year 2000 and give the member­
ship full vested ownership o f our cooperative bank.

As a cooperative bank, CFAB is an associate of 
the Farm Credit System, which was originally 
established in 1916, to assist farmers. Its authori­
ty was broadened with the Farm Credit Act o f 
1971, to include commercial fishermen. The Farm 
Credit System raises the funds it loans to member 
banks and associates by selling taxable bonds 
through its fiscal agent on Wall Street > investors 
o f all sizes throughout America.

When you apply fo r a loan at CFAB. CFAB turns 
to the Spokane Bank fo r Cooperatives, a member 
o f the Farm Credit System, fo r funding when your 
application is approved. CFAB is required to make 
its presentation o f you r credit request based on its 
specialized knowledge o f the industries it serves 
and, as with all financial institutions, whether com­
mercial o r cooperative, the funds requested must 
be guaranteed by member-borrower collateral.

In effect, management at CFAB serves a dual 
ro lt . First and foremost, they are charged with the 
responsibility o f providing funding fo r approved 
credit loan requests. Secondly, but equally impor­
tant, is their responsibility to ensure that CFAB re­
mains strong and stable through sound lending 
policies.

As a cooperative bank, CFAB receives its direc­
tion from the Board. We, in turn, need membership 
input to chart our course. CFAB is succeeding. We 
r. re financially sound, and we are committed to re­
main so for ihe future o f our industries and you the 
membership.

T he Board o f Directors and management, have 
traveled up and down our shore from  
Kotzebue to Ketchikan to meet our members dur­

ing 1983. We have an even greater outreach pro­
gram in 1984. O u r Senior Staff and Loan Officers 
will be in fishing and farming areas more than ever 
this oming year. They w ill be supported by our 
Region Managers in Ketchikan, Cordova, Homer 
and Kodiak. I personally visited every Region O f­
fice during 1983. The Board o f Directors held 
meetings and visited in Dillingham , Cordova, 
Petersburg, Juneau, Ketchikan and Anchorage in 
1983. We will continue to be present in these and 
other areas throughout this coming year.

You r Board o f Directors is committed to the 
future o f our Industries, our members and a sound, 
yet aggressive, financial institution in CFAB, a 
Private Lending Cooperative.

Thanks fo r you r support o f the Bank.

Paul A . Huppcrt 
Chairman o f the Board
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Y our Br .k is tied to the commercial fishing and 
agriculture industries in Alaska, and as such 

has currently felt the economic wrath o f the in­
dustries. This past year is now recorded as one in 
which we gave up our shirt fo r loans extended in 
this and p rio r years. In short, we have given up 
most o f this year's earnings to provide an addi­
tional reserve fo r loan losses. We have added 52.1 
m illion over and above our prior year's 52 m illion 
Loan Loss Reserve fo r member/borrower accounts 
that have or are about to economically fail, in spite 
o f great effort on everyone's part.

O u r industries are capital intensive. The cost o f 
a fishing, processing or farming operation requires 
large do lla r investments and when these fail, 
lenders are hard hit along with the operation. No 
one wins.

Your Bank does a balancing act. Cooperative in 
nature, it works with the member/borrower more 
than most other institutions in providing financing. 
However, the act must be balanced; outside 
pressures must be adamantly resisted. The exten­
sion o f sound credit is essential to the success o f the 
Bank, its member/borrowers who are fu lly repay­
ing their loans, and our industries as a whole. Abili­
ty to repay loans from  earnings and adequate col­
lateral to secure the Bank's position are basic essen­
tials, among others, to our sound operation. The 
creditors o f the Bank must be repaid.

These comments are stern; open and concerning 
as they must be. However, the Alaska Commercial 
Fishing and Agriculture Bank, a private lending 
cooperative and your Bank, remains strong. O ur 
capital base is strong, our members as a whole have 
paid theii accounts and they are economically suc­
cessful. Your Board o f Directors is highly aware of 
industry strengths and weaknesses; you have 
dedicated and professional employees. Sound lend­
ing policies, consistent with the Bank Mission, will 
protect you r investment in the Bank and the in­
dustries' needs fo r the Bank in the future.

The future is still just as bright as it ever was fo r 
the Bank in its role as a private lending cooperative 
lo r  the commercial fishing anil agriculture, in­
cluding timber, industries' economic growth in

A laska. In the Bank's short history it has and will 
continue to meet the challenges and overcome the 
disenchantments, hold on to its pride, and improve 
to meet and retain the status o f a sound financial in­
stitution dedicated to a prudent, productive and 
agressive member-owned private lending coopera­
tive. We have in place what it takes to remain 
strong and responsive to sound credit needs.

/ I has been said that tough (• mes never last, but 
tough people do. This statement epitomizes 

the men and women in our industries and we are 
grateful to them fo r their support and confidence 
in the Bank, and its role and theirs in the tree enter­
prise system. For their dedicated efforts in 1983, I 
extend my personal thanks to you the member/ 
owners, the Board o f Directors and my fellow  
employees fo r you r support and pride in CFAB, a 
Private Lending Cooperative.

President and Chief Executive O llicer
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Paul Huppert — Chairman o f the Board 
Founding Director, Term expires 1985 
Farmer — Palmer
"CFAB's credit worth iness is judged by its 
members' credit w o rth in ess ."

Tommy Thompson — Secretary/Treasurer 
Term expires 1986 
Processor — Sitka
" I th ink CFAB is fu lfi l lin g  its o rig in a l charter ve ry  
well. It is standing by its members in g o od  times 
and bad, as evidenced by this past fishing season ."

Roseleen "Snooks" Moore — Director
Term expires 1984
Fisherman — Cook Inlet, False Pass
"The members are the ba :kbone o f  CFAB  
and we can a l l be p roud  o f  the fact that in 
three short years CFAB now  has 828  
A laskan Fisherman and Farmers support­
ing their coop e ra tiv e ."

Dale Pihlman — Founding D irector 
Term expires 1985 
Fisherman — Southeastern Alaska 
"The strength o f  CFAB can be measured 
by the contributions o f  A laska Fishermen 
and Farmers which, at the end o f  1983, 
to ta led  $ 1 5 .2  m illio n ."

Frank Homan — Founding Chairman 
Governor's Appointee 
Term expires 1984 
Economist
"CFAB now  has a w e ll defined p lan in 
place to repurchase the state's orig ina l in­
vestment in the cooperative. This is an ac­
complishment that is trite ly un ique ."
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Hub W .ililrop, I l.irvcy S.itmicKvn .mil I ’.ml I lu|>|>ci l

Hob W aldrop — Vice* Chairman
Term expires 1985
Processor, Governor's Appointee
"CFAB is one organ ization that ran  bring together 
A laska  Fishermen an il Fanners, both harvesters 
and processors, in m utua l support f o r  each other 
and their industries ."

Harvey Samuelsen — Director 
Term expires 1986 
Fisherman — Bristol Bay
"One o f  the im portant ob jectives is to enhance the 
econom ic w e ll being o f  A laskans and the grow th in 
cooperative membership is evidence o f  that 
accom p lishm ent."

■■■_
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T he A laska Commercial 
Fishing and Agriculture 
Bank (CFAB) began operations 

in April o f 1980. This was the 
culmination o f three years o f ef­
fo rt on the part o f many in­
dividuals and Legislators to ini­
tiate a private-sector, industry- 
owned and controlled credit in­
stitution fo r Alaska's agriculture 
and fishing industries.

The impetus behind the movement fo r a private 
lending cooperative came from people who had ex­
perienced a shortage o f enthusiasm by other finan­
cial institutions toward the needs o f Alaska's 
fishing and agriculture industries.

A lso, since the Farm Creuit Act was broadened 
to include fisheries in 1971, there had been only 
limited solicitation o f Alaska fisheries loan business 
by those eligible to do so because o f our 
remoteness.

In response, the A laska State Legislature com­
missioned a study in the fa ll o f 1977 to evaluate 
how adequately I he Alaska commerc ial fishing in­
dustry was being financed. The commission's 
secondary purpose was to assess the feasibility ol 
combining fisheries with the farm cooperative 
system which was already in place.

One ol the options recommended was to form  a 
privatecooporative bank fo r the A laska commer­
cial agriculture and fishing industries. This bank 
would borrow  its initial capital from  the State, in 
turn, the bank would use these funds to acquire 
more hinds from  the Farm Credit System via the 
Spokane Bank lo r  Cooperatives in Spokane, 
Washington, and develop a method by which the 
Stale's original investment would be repurchased 
I rom the State.

This recommendation was adopted by the 
legislature on October 10, 1978, and became the 
Alaska Commercial Fishing and Agriculture Bank. 
By the end o f December 1981, CFAB had a loan 
portfo lio  o f S70 m illion and 275 members. The in­
itial appointment o f directors was later revised in 
1981 to be a seven member board, with five 
members elected by the membership. This year's 
Annual Meeting and Election constitutes a 
historical event, whereby the last appointed direc­
tor's position will be elected by the membership. 
Thereafter these five director's seats shall be elected 
and held by the membership.

T oday, CFAB has grown to over 800 members. 
Its loan portfo lio  exceeds Si 10 m illion and it 
has S47 m illion in capital stock and retained 

patronage, $15.2 m illion contributed by its 
members. The C Stock Redemption Program , the 
mechanism whereby the State o f A laska will be 
reimbursed fo r its original investment, is fu lly  in 
place and scheduled fo r repayment by the year 2000.

The future o f the Alaska Commercial Fishing & 
Agriculture Bank holds great jromise. As Alaska's 
fishing, agriculture and timber indusu ies continue 
to evolve, the need fo r an aggressive, highly 
knowledgeable, specialized financial institution 
w ill become even greater.

Growth O f 
Loan Portfolio
Dollars in 
Millions 
iN ri il U su i 
I.iissKcm .v )
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/ n 1983, fishing and timber, two of three in­
dustries which are directly served by the 

Alaska Commercial Fishing & Agriculture Bank, 
were inconsistent performers on a statewide basis. 
Agriculture however, was one o f the brighter spots, 
as this evolving industry made steady gains in serv­
ing the in-state market.

Alaska's commercial fishing industry was even 
more unevenly distributed than usual. While the 
salmon harvest was the largest in histoiy, an over­
supply in the frozen fish market from  1982, com­
bined with large harvests for the last four years, put 
substantial downward pressure on prices.

The st. ingest harvests in 1983 ware by fishermen 
in Bristol Bay, Upper Cook Inlet, Alaska Peninsula 
and most o f Southeast A laska. The most disap­
pointing returns were in areas relying heavily on 
the pink salmon fishery such as Lower Cook Inlet, 
C ordova, Kodiak and the Aleutians.

Growth of Loan 
Losa Reserve
Dollars in Millions

Agriculture in Alaska :s clearly making steady 
gains, led by barley crops, up 50% , potato 
harvests, up 15%, and burgeoning nursery 
greenhouse production. T his positive forward push 
focusses on meeting the necus of the in-state 
market. The Stale o f Alaska is helping in this 
endeavor by providing prompt, accurate pricing 
information ’ o make Alaska growers more com­
petitive with s.ate-side producers.

Vacuum coolers, at packers in the Matanuska 
Valley, have improved slvdf life and made the 
quality of local produce fo r I resh markets superior 
to those brought in from  Outside, enabling most of 
what is being produced to be sold.

The future o f Alaska farming is tied to continued 
local market growth and development. The open­
ing o f the state's first modern slaughter house in 
November should also provide increased oppor­
tunities in both ranching and the production o f feed 
fo r livestock.

T he A laska Timber industry experienced its 
third difficult year in 1983. This was primarily 
due to lagging foreign markets and ongoing tran­

sitions in market anti industry structure.
The ou tlook fo r 1984 and beyond is uncertain. 

If I he Environmental Protection Agency's tentative 
denial o f a waiver request from  Alaska's two pulp 
m ills is upheld, one o r both mills may shut down. 
If they do not, improving markets may increase 
timber industry employment from  2 to 4 percent.

For some CFAB members, 1983 forced a re- 
evaluation o f business practices. Some will have to 
down-size, to cut costs in an effort to preserve their 
live lihood. Marginal operators may find that 
fishing, t imber or agriculture will cease to be a way 
of life. But fo r the majority o f CFAB's members, ex­
perience has taught them to economize and wait, 
fo r another year, a better season.

The shellf ish harvest was also 
down dramatically. Crab and 
shrimp seasons in some areas 
were either closed entirely o r 
sharply curtailed. No improve­
ment is expected fo r 1984. If 
sie llfish  stocks do rebound, it 
will o n lj be after a long, gradual 
and well managed process.

Although 1983 strained much 
of the salmon fishing industry, 
the long-term ou tlook is much 
brighter. Advancements irade 

over the years in regulating harvest and enhancing 
regeneration has established an extremely p oduc- 
tive, healthy and relatively stable resource.
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1983 was a difficult year fo r all 
o f us. It is not our first, nor w ill it 
be our last. It goes with the ter­
rito ry  when you serve members 
who make their live lihood from  
Alaska's natural resources. At 
CFAB, 1983 dictated a review o f 
lending policy and a return to 
basic banking. It meant belt 
tightening and a streamlining o f 
operations. Direction set by the 
Board o f Directors strengthened 
the organization, attracted new 
members and enhanced our loan 
portfo lio .

Internally, the addition o f several professional 
business people to key positions brought 
cohcsiveness and teamwork to management. 
Management energies were then focussed on im­
proving the quality o f our loan portfo lio  by a con­
centrated effort to pursue delinquencies. Energies 
were also centered on in-house training, to improve 
staff knowledge o f the industries served and 
thereby improve service to members.

T he installation o f computers with the capabili­
ty o f "networking" with a ll o f CFAB's 
regional offices was another major step forward in 

providing service to members. The new computers 
w ill increase efficiency in accounting activities by 
providing more control over costs and procedures. 
A lso computers w ill enable management to p ro ­
vide fast, accurate information and financial data 
to members throughout the state. Computer term­
inals that link regional offices to Anchorage will be 
installed and operational in 1984.

Growth in l7S 
Member Capital

15.0
Dollar.s in 
Millions 
(Nol including 
original investment)

10.0

7.5

5.0
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1953 also saw the passing o f a significant 
milestone as CFAB's program fo r repayment o f the 
State o f Alaska's original investment in the cooper­
ative was unveiled. The C Stock repayment p ro ­
gram set in motion a system whereby the State will 
be paid in fu ll by the year 2000. At that point, 
CFAB members w ill become sole owners o f the 
cooperative.

C FAB continued developing community and 
member awareness in 1983 by airing its award 
winning radio and television commercials 

throughout A laska. Active participation in com­
munity affairs by regional managers, as well as 
CFAB's high visibility at Fish Expo '83 in Seattle, 
has enabled the "cooperative story" to be told and 
kept management abreast o f problems and con­
cerns o f the membership.

The Alaska Commercial Fishing & Agriculture 
Bank is committed to the industries it serves. We 
are presently the major source o f debt financing fo r 
commercial fishing and agriculture in the state o f 
Alaska and will remain so fo r many years to come. 
O u r leadership comes from  our Board of Directors 
and our strength comes from  you, our members. 
As your bank, we will continue to protect you r in­
vestment through prudent management and sound 
lending practices.

Growth 1050
In Members
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Central Region

Kenai 
Peninsula 
Region .

.nchorage

Southwestern
Region Southeastern

Region
Ketchikan

Southcentral
Region

Central Region 
2550 Denali Street, Suite 1201 
P.O. Box 4-2070 
Anchorage, A laska 99509 
(907) 276-2007
Southcentral Region
P.O . Box 2228 
Cordova, A laska 99574 
(907)424-7689
Kenai Peninsula Region
Box 2257
Homer, A laska 99603 
(907)235-7708

Southeastern Region 
811 Water Street 
Ketchikan, A lrska  9990i 
(907) 225-6616

Southwestern Region
Box 529
Kodiak, A laska 99615 
(907) 486-6131

Seattle Region 
3510 1st Avenue, N .W . 
Seattle, Washington 93107 
(206) 633-0603

• Signifies distribution of membership 
throughout regions

9



December 31,

Assets
Cash...................................................................................
Operating reserve at cost, which

approximates mar.;et value........................................
Investment in Spoka ie Bank for Cooperatives . . .  . 
Loans, net of allowance for loan losses of S4,139,536 

and S2,000,000 at December 31,1983 and 1982,
respectively..................... .........................- ..................

Accrued interest receivable:
Operating reserve.......................................................
Loans......................................................... .....................

Organization costs, net of amortization of $127,785 
and 599,388 at December 31, 1983 and 1982,
respectively....................................................................

Bank premises, furniture and equipment, ne t............
Other assets.....................................................................

Liabilities
Accounts payable and accrued expenses.....................
Accrued interest payable...................................................
Notes payable......................................................................
Spokane Bank for Cooperatives participation payable 
Patronage dividend payable ............................................

1983

S 692,276
8 ,000,000
3,708,643

109,850,676
73,646

5,765,715

14,197
707,761
438,896

S'129,251,810

S 167,433 
2,125,084 

79,406,368 
335,931 

 35,715
82,070,531

Capital And Patronage Earnings 
Share capital —

Class C special preferred stock, 510,000 par value, authorized
4.000 shares, outstanding 3,180 shares ............................................................................. 31,800,000

Class B preferred stock, S 100 par value, authorized
400.000 shares, outstanding: 1983 — 103,832 shares; 1982 — 76,483 shares  10,383,200

Class A membership slock, 510 par value, authorized
10.000 shares, outstanding: 1983 — 828 shares; 1982 — 564 shares.............................. 8,280

C Stock Retirement Pool:
Class B preferred stock assessments   ........  ..................................................................... 86
Less: assessments receivable.................................................................................................. (86)

Capital in excess of par value ........................................................................................................  73,710
Contributed cap ita l.........................................................................................................................  144,626

42,409,816
Allocated undistributed patronage earnings..............................     4,771,463
Total capital and allocated undistributed patronage earnings ............................................... 47,181,27°

SI 29,251,810

1982

S 450,416
8 ,000,000
2,380,450

81,956,846
436,361

3,628,863

42,594 
859,828 

 28C.395
598,043,753

S 351,626 
1,805,278 

50,680,476 
435,440 
551,871

53,824,691

31,800,000
7,648,300

5,640

49,950
144,626

39,648,516
4,570,546

44,219,062
598,043,753

See accompanying notes to financial statements



For the Year Ended 
_______ December 31,_______

1983 1982
Interest Income:

Interest on lo an s .................................................................................................................................Sl3,872,986 S ll,844 ,280
Interest on operating reserve........................................................................................................... 751,779 1,176,637

14,624,765 13,020,017
Interest Expense:

Interest on notes payable, net of patronage dividends:
1933 — 5504,700; 1982 — S505,090   7,234,370 5,783,453

Net interest income      7,390,3°5 7,237,464
Provision for loan losses .....................................................................................................................  3,890,135 1,087.636

Net interest income after provision for loan losses  3,500,260 6.149,828
Non-Interest Expense:

Salaries and benefits.......................................................................................................................... 1,707,350 1,838,094
Occupancy expense.................................................. ',...................................................................... 266,825 234,664
Professional fees    302,822 449,332
Directors'fees.....................................................................................................................................  88,091 72,896
Depreciation and amortization......................................................................................................  170,132 135,105
Supplies...............................................................................................................................................  90.055 53,30'
Travel, lodging and m eals................................................................................................................ 186,241 153,464
Advertising and promotion.............................................................................................................. 181,911 227,581
Telephone and postage...................................................................................................................... 114,493 92,713
Miscellaneous..................................................................................................................................... 82,86? 104,737
Total non-interest expense...............................................................................................................  3.190,787 3^301.88/

Patronage earnings before provision for income lax     309,473 2,787,941
Income tax provision .................................................................................................................................  -0- -0-
Allocated undistributed patronage earnings................................................................................... S 309,473 S 2,787,941

See accompanying notes to financial statements
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