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S e c .  2 8 . 1 5 . 0 8 1  i s  a m e n d e d  t o  r e a d :S e c .  2 8 . 1 5 . 0 8 1 .  E x a m i n a t i o n  o f  a p p l i c a n t s ,  (a) T h e  d e p a r t m e n t  s h a l l  e x a m i n e  e v e r y  a p p l i c a n t  f o r  a d r i v e r ' s  l i c e n s e .T h e  e x a m i n a t i o n  s h a l l  i n c l u d e  a t e s t  o f  t h e  a p p l i c a n t ' s  (1) e y e s i g h t ,  (2;  a b i l i t y  t o  r e a d  a n d  u n d e r s t a n d  o f f i c i a l  t r a f f i c  d e v i c e s ,  (3) k n o w l e d g e  o f  s a f e  d r i v i n g  p r a c t i c e s ,  (4) k n o w l e d g e  o f  t h e  e f f e c t s  o f  a l c o h o l  a n d  d r u g s  o n  d r i v e r s  a n d  t h e  d a n g e r s  o f  d r i v i n g  u n d e r  t h e  i n f l u e n c e  o f  a l c o h o l  o r  d r u g s ,  [AND] (5) k n o w l e d g e  o f  t h e  l a w s  r e l a t i n g  t o  d r i v i n g  w h i l e  i n t o x i c a t e d , (6) k n o w l e d g e  o f  t h e  l a w s  r e l a t i n g  t o  f i n a n c i a l  r e s p o n s i b i l i t y , a n d  t h e  t r a f f i c  l a w s  a n d  r e g u l a t i o n s  o f  t h i s  s t a t e .  T h e  e x a m i n a t i o n  may i n c l u d e  a d e m o n s t r a t i o n  o f  a b i l i t y  t o  e x e r c i s e  o r d i n a r y  a n d  r e a s o n a b l e  c o n t r o l  i n  d r i v i n g  e m o t o r  v e h i c l e  o f  t h e  t y p e  a n d  •g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i c a n t  s e e k s  a  s. l i c e n s e .  H o w e v e r ,  an a p p l i c a n t  who h a s  n o t  b e e n  p r e v i o u s l ' y  i s s u e d  a d r i v e r ' s  l i c e n s e  b y  t h i s  o r  a n o t h e r  j u r i s d i c t i o n  j j m s t  d e m o n s t r a t e  a b i l i t y ,  a n d  m u s t  p r e s e n t  m e d i c a l  i n f o r m a t i o n  J b h a t  t h e  d e p a r t m e n t  r e a s o n a b l y  r e q u i r e s  t o  d e t e r m i n e  f i t n e s s  tq»_ s a f e l y  d r i v e  a m o L o i  v e h i c l e  o £  t h e  t y p e  a n d  g e n e r a l  c i a s ^ o f  m o t o r  v e h i c l e s  f o r  w h i c h  t h e  a p p l i c a n t  s e e k s  a  l i c e n s e .  ?!ADD NEW S E C T I O N  WHERE A P P R O P R I A T E  t o  r e a dP r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  a l l  o t h e r  s e c t i o n s  o f  t h i s  i c t ,( j\  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  w i l l  c o n d u c t  a  p u b l i c  *  i n f o r m a t i o n  c a m p a i g n  d e s i g n e d  t o  e d u c a t e  t h e  p u b l i c  a b o u t  £ c h a n g e s  i n  t h e  t i r r a n c ± a ]  r e s p o n s i b i l i t y  ' l a w s  a n d  p o t e n t i a l ^  p e n a l t i e s  f o r  f a i l u r e  t o  c o m p l y  w i t h  t h e  l a w .  p -nor )<• d W J -  l . o  .t( N o t e )  T h e  a b o v e  s e c t i o n  s h o u l d  h a v e  a n  e f f e c t i v e  d a t e  o f  1 0 / 1 / 8 4ADD NEW S E C T I O N  WHERE A P P R O P R I A T E  t o  r e a dA t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  r e g i s t r a t i o n ,  l i c e n s u r e  o r  r e n e w a l  o f  r e g i s t r a t i o n  o r  l i c e n s e ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  a p p l i c a n t ,  i n  w r i t i n g ,  i n f o r m a t i o n  d e t a i l i n g  t h e  s t a t e ' s  f i n a n c i a l  r e s p o n s i b i l i t y - l a w s  a n d  p e n a l t i e s  f o r  f a i l u r e  t o  c o m p l y  w i t h  t h e  l a w .  V' M x W \< c  I . JADD NEW S E C T I O N S  WHERE A P P R O P R I A T E  t o  r e a dF I N A N C I A L  R E S P O N S I B I L I T Y  V E R I F I C A T I O N .  (a) T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  s h a l l  a n n u a l l y  s e l e c t  f o r  f i n a n c i a l  r e s p o n s i b i l i t y  v e r i f i c a t i o n ,  on  a r a n d o m  s a m p l e  b a s i s ,  a t  l e a s t  10% o f  t h e  m o t o r  v e h i c l e s  r e g i s t e r e d  i n  t h e  s t a t e  w h i c h  a r e  r e q u i r e d  t o  Cp? 0 m a i n t a i n  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e .  T h e  d e p a r t m e n t  may e m p h a s i z e  v e r i f i c a t i o n  o f  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  o f  Ss i n d i v i d u a l s  who h a v e  b e e n  p r e v i o u s l y  c o n v i c t e d  o f  v i o l a t i n g  AS2 8 . 2 2 . 0 3 0  (a) o r  w h o s e  c e r t i f i c a t i o n s  o f  f i n a n c i a l
v '  ^
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r e s p o n s i b i l i t y  h a v e  p r e v i o u s l y  b e e n  f o u n d  t o  b e  i n c o r r e c t .(b) When a m o t o r  v e h i c l e  i s  s e l e c t e d  f o r  f i n a n c i a l  r e s p o n s i b i l i t y  v e r i f i c a t i o n  u n d e r  (a) o f  t h i s  s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  m a i l  a l e t t e r  a n d  c e r t i f i c a t i o n  f o r m  t o  t h e  r e g i s t e r e d  o w n e r  o f  t h e  t o r  v e h i c l e  n o t i f y i n g  t h e  o w n e r  t h a t  t h e  o w n e r ' s  v e h i c l e  h a s  b e e n  s e l e c t e d  f o r  f i n a n c i a l  r e s p o n s i b i l i t y  v e r i f i c a t i o n  a n d  r e q u i r i n g  t h a t  p e r s o n  t o  r e s p o n d  w i t h i n  15 d a y s  a n d  t o  c e r t i f y  t h e  e x i s t e n c e  o f  a  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  p o l i c y  w h i c h  c o v e r s  t h e  v e h i c l e  i n  c o m p l i a n c e  w i t h  t h i s  c h a p t e r  o r  t h e  e x i s t e n c e  o f  some o t h e r  m e a n s  o f  s a t i s f y i n g  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  f o r  t h e  v e h i c l e .(c) T h e  c e r t i f i c a t i o n  o f  f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  o n  a f o r m  p r e s c r i b e d  b v  t h e  d e p a r t m e n t  a n d  s h a l l  r e q u i r e  a n  a p p l i c a n t  t o  p r o v i d e  s u c h  i n f o r m a t i o n  a s  may b e  r e q u i r e d  b y  t h e  d e p a r t m e n t .(d) T h e  D e p a r t m e n t  s h a l l  i n v e s t i g a t e  a l l  c e r t i f i c a t i o n s  r e t u r n e d  t o  t h e  d e p a r t m e n t  u n d e r  t h i s  s e c t i o n .  I f  h e  o w n e r  c e r t i f i e s  t h e  e x i s t e n c e  o f  a  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  p o l i c y  c o v e r i n g  t h e  v e h i c l e ,  t h e  d e p a r t m e n t  s h a l l  f o r w a r d  t h e  c e r t i f i c a t i o n  t o  t h e  l i s t e d  i n s u r e r  t o  d e t e r m i n e  w h e t h e r  t h e  c e r t i f i c a t i o n  i s  c o r r e c t .  An i n s u r e r  s h a l l  n o t i f y  t h e  d e p a r t m e n t  w i t h i n  15 d a y s  i f  t h e  c e r t i f i c a t i o n  i s  i n c o r r e c t .T h e  d e p a r t m e n t  may a l s o  d e t e r m i n e  t h e  c o r r e c t n e s s  o f  c e r t i f i c a t i o n s  o f  o t h e r  m e a n s  o f  s a t i s f y i n g  t h ^  f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  f o r  t h e  v e h i c l e .
(e) F a i l u r e  o f  a n  o w n e r  t o  r e t u r n  t h e  c e r t i f i c a t i o n  o f  f i n a n c i a l  r e s p o n s i b i l i t y  t o  t h e  D e p a r t m e n t  w i t h i n  15 d a y s  a f t e r  m a i l i n g  b y  t h e  D e p a r t m e n t  o r  a  d e t e r m i n a t i o n  b y  t h e  D e p a r t m e n t  t h a t  a c e r t i f i c a t i o n  i s  n o t  a c c u r a t e  c o n s t i t u t e s  r e a s o n a b l e  g r o u n d s  t o  b e l i e v e  t h a t  a p e r s o n  i s  o p e r a t i n g  a m o t o r  v e h i c l e  i n  v i o l a t i o n  o f  AS 2 8 . 2 2 . 0 3 0  (a) o r  h a s  f a l s e l y  c e r t i f i e d  t h e  e x i s t e n c e  o f  m e a n s  o f  s a t i s f y i n g  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e m e n t s  o f  t h i s  c h a p t e r .( f )  When t h e  d e p a r t m e n t  h a s  r e s o n a b l e  g r o u n d s  t o  b e l i e v e  t h a t  a p e r s o n  i s  o p e r a t i n g  a m o t o r  v e h i c l e  i n  v i o l a t i o n  o f  AS 2 8 . 2 2 . 0 3 0 ( a )  o r  h a s  f a l s e l y  c e r t i f i e d  t h e  e x i s t e n c e  o f  a  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  p o l i c y  o r  t h e  e x i s t e n c e  o f  some o t h e r  m e a n s  o f  s a t i s f y i n g  t h e  f i n a n c i a l  r e s p o n s i b i l t y  r e q u i r e m e n t s  o f  t h i s  c h a p t e r ,  t h e  D e p a r t m e n t  s h a l l  i s s u e  a c e r t i f i e d  l e t t e r  t o  t h e  o w n e r  d e m a n d i n g  s a t i s f a c t o r y  p r o o f  f r o m  t h e  p e r s o n  t h a t  t h e  p e r s o n  m e e t s  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  f o r  f i n a n c i a l  r e s p o n s i b i l i t y .  I f  a  p e r s o n  d o e s  n o t  p r o v i d e  s u c h  p r o o f  w i t h i n  30 d a y s  a f t e r  t h e  d a t e  o f  m a i l i n g  o f  t h e  d e p a r t m e n t ' s  de m and t h e r e f o r ,  t h e  p e r s o n  m u s t ,  w i t h i n  45 d a y s  a f t e r  t h e  d a t e  o f  s u c h  m a i l i n g ,  f i l e  w i t h  t h e  d e p a r t m e n t  a n d  t h e r e a f t e r  m a i n t a i n  f o r  a  p e r i o d  o f  t h r e e  y e a r s  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e d  u n d e r  AS 2 8 . 2 0 .  F a i l u r e  t o



-4-p r o v i d e  s u c h  p r o o f  s h a l l  r e s u l t  i n  a p e n a l t y  a s  p r o v i d e d  b y  AS2 8 . 2 2 . 0 3 0  (d) a n d  ( e ) .(g) A d e n i a l  o f  c o v e r a g e ,  s i g n e d  b y  an o f f i c e r  o r  a g e n t  o f  an i n s u r e r ,  r e t u r n e d  t o  t h e  d e p a r t m e n t  a f t e r  i n q u i r y  f r o m  t h e  d e p a r t m e n t  a s  t o  t h e  a c c u r a c y  o f  a c e r t i f i c a t i o n  o f  t h e  e x i s t e n c e  o f  l i a b i l i t y  i n s u r a n c e  o r  some o t h e r  m e a n s  o f  a d e q u a t e  f i n a n c i a l  r e s p o n s i b i l i t y  a s  r e q u i r e d  b y  t h i s  c h a p t e r  i s  p r i m a  f a c i e  e v i d e n c e  o f  f a l s e  c e r t i f i c a t i o n .(h) No c i v i l  l i a b i l i t y  s h a l l  a c c r u e  t o  t h e  i n s u r e r  o r  a n y  o f  i t s  e m p l o y e e s  f o r  r e p o r t s  m ad e t o  t h e  d e p a r t m e n t  u n d e r  t h i s  s e c t i o n  when t h e  r e p o r t s  a r e  m ad e i n  g o o d  f a i t h  b a s e d  o n  t h e  m o s t  r e c e n t  i n f o r m a t i o n  a v a i l a b l e  t o  t h e  i n s u r e r .(i!'  An i n s u r e r  o r  a n y  o f  i t s  e m p l o y e e s  who k n o w i n g l y  f a i l s  t o  i n f o r m  th e ^  d e p a r t m e n t  t h a t  a c e r t i f i c a t i o n  r e q u i r e d  u n d e r  t h i s  c h a p t e r  i s £  i n c o r r e c t  o r  i n v a l i d  o r  who k n o w i n g l y  p r o v i d e s  f a l s e  i n f o r m a t i o n  r e g a r d i n g  a  c e r t i f i c a t i o n  c o m m i t s  a c l a s s  B
r e p o r t  no  a jL a te r  t h a n  F e b r u a r y  1 b e g i n n i n g  i n  1986 d e t a i l i n g  t h e  nu m b er  o f  - v e r i f i c a t i o n s  i n i t i a t e d  a n d  s u b s e q u e n t  a c t i o n s  on v e r i f i c a t i o n s  f o u n d  t o  b e  i n v a l i d .
m i s d e m e a n o r .

£.
at( j )  T h e  d( || 3a rtm en t  s h a l l  p r o v i d e  t h e  l e g i s l a t u r e  w i t h  an a n n u a l

a
.



f  » — ----------------

Official Business

Alaska State Legislature
Poicii. V 

State Csjaia2 
Juneau, Ahsikn 99811

To: Conference Committee Member

From: Senator Frank R. Ferguso

Date: April 27, 1984

Re: House Bill 7

Attached is the 4-24-84 draft of CCS HB 7. Also, I have 
attached two changes to the bill which Rep. Hayes and Sen. 
Eliason find agreeable for inclusion in the conference 
committee bill.

The changes would be: reduce from one year to 90 days the 
time period for revocation of a driver's licence for the 
first offense; sunset the mandatory insurance provisions of 
the bill, four years after the effective date of the Act.

«
In addition, included is a letter of intent to provide that 
the Department of Public Safety shall report back to the 
legislature on any change.s or recommendations on the law 
within two years from the effective date of the Act.

If you have any questions, please contact my office



TO: Conference Committee Members DATE: 27 April 198A

FROM: Frank R. Ferguson
Alaska State Senator

SUBJ: Proposed Amend­
ment on License 
Suspension -- 
HB 7

Attached is a proposed substitute regarding the section on 
license suspension which has been drafted by the Department 
of Law.

Under the current House proposal, licenses would be 
suspended for one year for not being able to demonstrate 
proof of insurance. Limited driving privileges could be 
granted at any time.

The proposed amendment would change that in the following 
w a y :

First offense would have license suspension of 90 days.

Second offense would have a minimum of one year if the 
second offense occurs within ten years of the first offense.

Limited license privileges may be granted at any time if the 
person first files proof of financial responsibility and has 
not had the license suspended more than twice for iailure to 
have insurance. Limited privileges would not be available 
to a person who has had a license suspended three times in 
ten years for failure to carry insurance.

The length of suspension generally follows the concepts used 
in the drunk driving laws passed last session.



PROPOSED CS FOR SECTION 13,
SEC. 28.22. 240, AND SEC. 28.22.260 

OF 4/24/84 DRAFT OF CONFERENCE CS FOR HB 7

Sec. 28.22.240. ADMINISTRATIVE SUSPENSION OF DRIVERS' 

LICENSES. (a) If a person fails to provide proof that 

motor vehicle liability insurance or a certificate of 

{ielf-insurnace was in effect at the time of an accident or 

when the person was charged with a violation of a traffic 

lav; described in AS 28.22.210, the department shall suspend 

the driver's license of that person for the following 

periods:

(1) not less than 90 days if, within the 

preceding 10 years, the person has not previously had their 

license suspended for violation of AS 28.22.200;

(2) not less than one year if, within the 

preceding 10 years, the person has previously had their 

license suspended one or more times for violation of AS 

28.22.200.

(b) The suspension shall be consecutive to any other 

suspension required by law or imposed by a court.

(c) The department may grant limited license 

privileges for work purposed only to a person whose license 

has been suspended under AS 28.22.240, if

(1) that person has filed proof of financial 

responsibility for the future as required by AS 28.22.260;

(2) that person has not had their license 

suspended two or more times under AS 28.22.250 in the 

preceding 10 years;

(3) the department determines that the person's 

ability to earn a livelihood would be severely impaired if a 

limited license privilege is not granted; and



(4) the department determines that a limitation 

can be placed on the license that will enable the person to 

earn a livelihood without excessive danger to the public.

(d) The department imposing a limitation under this 

section shall

(1) require the surrender of the driver's 

license; and

(?) issue to the licensee a certificate valid for 

the duration of the limitation.

(e) After the termination of a limitation as shown in 

the certificate issued under (d) of this section, the 

license of a person on whom a limitation was imposed is 

suspended until the person receives a new license in 

accordance with AS 28.15.211(c).

(f) The department shall notify the licensee that the 

suspension becomes effective 30 days from the date of the 

notice and that the licensee has the right, within the 

30-day period, to make an oral or written answer 

controverting any point or issue, or to present evidence and 

arguments for the consideration of the department.

(g) Upon receipt of an oral or written answer for the 

licensee, the department shall make findings on the matter 

under consideration writing by certified or registered mail. 

If the department's decision is to sustain an action against 

the licensee's driver's license, the department shall notify 

the licensee of the opportunity f t  a hearing under AS

28.05.121 —  28.U5.141. Suspension of a person's license is 

stayed until final disposition of the hearing under this 

section.



1

Sec. 28.22.260. PROOF FOR THE FUTURE. (a) A person 

whose license is suspended under AS 28.22.240 must file 

proof of financial responsibility for the future under AS 

28.20 before full driving privileges may be restored or 

limited license privileges are granted under AS 

28.22.240(c).

(b) A filing of proof of financial responsibility 

under AS 28.20 shall be required for a period of three years 

following expiration of the suspension of license under AS 

28.22.240.



To: Conference Committee members

From: Senator Frank R. Ferguson

Date: April 27, 1984

Re; House Bill 7

The following section should be added to sunset the mandatory 
aspects of this bill if that is desired.

ADD new section 19

Sec. 19. Sections 4, 5, 6, 13 and 16 of this Act are 
repealed January 1, 1989.



PROPOSED CONFERENCE COMMITTEE LETTE R OF INTENT FOR HB 7T h e  L e g i s l a t u r e  d i r e c t s  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  a n d  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  t o  c o o r d i n a t e  e f f o r t s  t o w a r d  t h e  g o a l  o f  i m p l e m e n t i n g  a p r o c e d u r e  t o  more p r e c i s e l y  d e t e r m i n e  how many A l a s k a n  m o t o r i s t s  d r i v e  u n i n s u r e d .T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  i s  a l s o  d i r e c t e d  t o  c o m p i l e  s t a t i s t i c s  r e g a r d i n g  t h e  c o m p e n s a t i o n  o f  p e r s o n s  i n v o l v e d  i n  t r a f f i c  a c c i d e n t s  t o w a r d  t h e  g o a l  o f  d e t e r m i n i n g  w h a t  p e r c e n t a g e  o f  p e r s o n s  i n v o l v e d  i n  a c c i d e n t s  a r e  a d e q u a t e l y  c o m p e n s a t e d  f o r  p e r s o n a l  i n j u r y  o r  p r o p e r t y  d a m a g e  v i a  i n s u r a n c e  o r  o t h e r  m ea n s  a v a i l a b l e  u n d e r  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w .W i t h i n  15 d a y s  o f  t h e  c o n v e n i n g  o f  t h e  f i r s t  s e s s i o n  o f  1 5 t h  A l a s k a  S t a t e  L e g i s l a t u r e ,  t h e  D e p a r t m e n t s  o f  P u b l i c  S a f e t y  a n d  Law w i l l  r e p o r t  t o  t h e  L e g i s l a t u r e  on t h e  number o f  p e r s o n s  c h e c k e d  f o r  i n s u r a n c e  u n d e r  t h e  l a w  a n d  t h e  d i s p o s i t i o n  o f  t h o s e  c i t a t i o n s ,  t h e  e f f e c t  o f  t h e  l a w  i n  r e d u c i n g  t h e  nu m ber  o f  u n i n s u r e d  d r i v e r s  a n d  s u g g e s t i o n s  f o r  c h a n g e s  i n  t h e  m a n d a t o r y  l a w .
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I t  seems incongruous and i l l og ica l  for the insurance industry to oppose a 
law forcing consumers to purchase an insurance product. One would assume that 
insurers would only be too willing to support legislat ion which could generate 
more sales and result in higher premiums for each policy sold.

Why, then, does a united insurance industry refuse to support state 
compulsory automobile insurance laws? Why do insurers oppose legis lation 
requiring each person who owns and operates a motor vehicle to purchase 
l i a b i l i t y  insurance?

In truth, the economic se l f - in terests  of the insurance industry are not 
well-ser\>.T by compulsory auto l i a b i l i t y  insurance. Nor are the economic 
se l f - in terests of motor vehicle owners, taxpayers, or state legis lators served 
by compulsory insurance laws.

Every interest group but one, the p la in t i f f ' s  bar, faces economic risks 
with compulsory auto l i a b i l i t y  insurance. I t  costs everyone else money.

This jo in t  industry statement explains why most insurers oppose enactment 
of compulsory insurance laws, and relates how these err.otionally-appealing laws 
f a i l  to meet the well-meaning intentions of leg is lators and constituents.

Cost -e f f ic ient ,  proven alternatives that overrome the deficiencies c f  
compulsory automobile l i a b i l i t y  insurance do exist .  A discussion of these 
a l te rna t ives - -s t r i c te r  Financial Responsibility Laws, Uninsured Motorist 
Protection and No-Fault lnsurance--is included at the end of this statement.

THE ISSUE
The issue is :  Should a person who owns and operates a motor vehicle be

required by state law to purchase l i a b i l i t y  insurance?
Voluntary auto l i a b i l i t y  insurance is already available to interested 

drivers. I t  enables those who purchase i t  to protect their personal assets
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against loss d :e to their negligent use of a motor vehicle. Auto l i a b i l i t y  
coverage does not pay money to the driver who purchases i t .  It makes payments 
on behalf of the purchaser to any one he or she has negligently injured while 
driving.

The purpose of voluntary auto l i a b i l i t y  insurance is to provide financial 
security by protecting the assets of the purchaser. By contrast, compulsory 
auto l i a b i l i t y  insurance is intended, but fa i l s  to pay the damages sustained by 
those who might otherwise be involved in accidents with uninsured drivers. 
Compulsory insurance laws aim toward reducing the numbers of uninsured 
motorists. They require the purchase of automobile l i a b i l i t y  insurance 
coverage and make i t  a criminal offense to drive a motor vehicle without such 
coverage.

HISTORICAL BACKGROUND
Compulsory automobile l i a b i l i t y  insurance is not a new issue. I t ' s  been a 

topic of discussion for over 50 years. In 1927, Massachusetts became the f i r s t  
state to adopt compulsory auto l i a b i l i t y  insurance, but the approach proved 
unpopular with both legis lators and insurers. I t  wasn't until 1956 and 1957 
that two other states , New York and North Carolina, established compulsory 
l i a b i l i t y  insurance syterns.

Other states refused to enact compulsory insurance measures primarily 
because of cost comparisons with Massachusetts, New York and North Carolina. 
The compulsory states were experiencing signif icant increases in the number and 
frequency of insurance claims, primarily resulting from the higher accident 
rates among the small percentage of formerly uninsured drivers who were abiding 
by the law and buying insurance. In the ten years following Mas. .chusett ' s 
enactment of compulsory insurance, i ts  claim frequency per thousand insured 
vehicles had increased 33 percent, while the countrywide frequency declined 21



percent. A university of Michigan study found that the number of claims jumped 
23 percent in New York and 35 percent in North Carolina in the f i r s t  years 
after their compulsory systems went into e f fec t .  These increases were well 
above the estimated rise in the number of insured drivers. And, the increases 
were forcing safe and responsible drivers to pay higher insurance premiums.

The financial responsibili ty law was another principal reason for the
fa i lure of the early compulsory movement. During the nearly 30 years that 
elapsed between the f i r s t  two state compulsory insurance laws, other states had 
turned to this more limited form of compulsion. Financial responsibil ity laws 
require certain individuals to prove—by posting a bond for a certain amount, 
by depositing cash or securities in that amount, or by another method stated in 
the law—that they will be able to pay damages that might be awarded to other 
accident victims. I f  they fa i l  to do so, they face the possible suspension or 
revocation of their driving license for a certain length of time. Insurers
nurtured and supported the financial responsibil ity law concept because they 
considered i . to be a favorable alternative to compulsory l i a b i l i t y  insurance, 
and because i t  focused on those drivers actually involved in accidents, not o.-> 
a l l  d r i v e s .

No new compulsory l i a b i l i t y  insurance laws were enacted until  the 1970’ s. 
Twenty-seven states have turned to compulsory systems in the past- decade. 
These states were not attempting to imitate existing successful compulsory 
insurance systems. There were none. In fact ,  Massachusetts, New York, and
North Carolina each were facing massive paper blizzards in trying to keep track 
of uninsured motorists. Yet, they had l i t t l e ,  i f  any, progress toward reducing 
tne number of uninsured drivers.

For example, when New York enacted i t s  mandatory rule in 1957, an 
estimated six percent of car owners didn't carry insurance. Py 19',9, the
number of uninsured motorists had risen to 12 percent of a l l  drivers in the
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state. During the first ten years h'cv York's iaw was in effect, it cost 

law-abiding drivers more than $100 million and authorities were unable to point 

out any progress in enforcing compliance with the law. Regulatory authorities 

in Massachusetts and North Carolina were reporting similar horror stories.

The movement toward compulsory insurance in the 1970's instead can be 

attributed to the growth in popularity of "no-fault" laws. Most of the states 

implementing a compulsory liability insurance system in the past decade made 

ths system part of an automobile no-fault insurance package. A majority of the 

automobile insurance industry supported automobile no-fault laws and it w£ s 

generally accepted that eliminating certain tort rights required the 

substitution of a guaranteed benefit package. Little thought was given to the 

residual liability component of that package, but, as we now know it is 

possible to have guaranteed first party benefits without compulsory liability 

insurance.

Florida was among the states which made liability insurance compulsory 

when enacting a no-fault insurance plan in the early 1970's. In 1979 Florida 

repealed its compulsory automobile liability insurance requirement and now 

requires only the purchase of PIP (personal injury protection) coverage. 

Liability insurance is now purely voluntary coverage. Florida state 

legislators took this action to elinrr'ate a growing number of unn cessary 

lawsuits and to lessen the financial burden for low-income citizens, who were 

being forced to purchase both liability insurance and no-fault insurance. 

Fully supported by the insurance industry, the Florida no-fault law is the only 

one of its kind in the United States.

Whether or not the compulsory systems were part of a no-fault system, they 

simply did not work. In 1980 and 1981, fourteen states introduced legislation 

to repair the enforcement procedures of their compulsory automobile insurance 

laws.
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The 14 states are California, Connecticut, Florida, Kansas, Louisiana, 

Maryland, Michigan, Montana, New York, Pennsylvania, Texas, Utah, West Virginia 

and Wyoming. Additional states are considering the same action this year.

REASONS V0R OPPOSITION

Today, the insurance industry is largely opposed to compulsory automobile 

liability insurance. Its opposition is based on five major adverse effects of 

compulsory insurance.

Compulsory automobile liability insurance laws:

Do not protect consumers against uninsured motorists because the laws 
are not enforceable.

Are very costly to state government, motor vehicle owners and
insurers.

Force individuals to buy a product for which they have no need.

Lead to unnecessary harassment of responsible drivers, who comprise a 
vast majority of the tota l driver population.
Are more expensive and have more deficiencies than the cost
effective, viable alternatives which are available.

Compulsory automobile liability insurance laws do not protect consumers against 

uninsured motorists because the laws are not enforceable.

Requiring every motorist to carry auto liability insurance sounds like a 

good idea. But in practice, it doesn't work. In state after state, compulsory 

automobile liability insura ce systems have failed to meet their goals. 

Compulsory laws do not guarantee that innocent victims of accidents caused by 

uninsured motorists will be compensated for their injuries and financial

losses; and they do not reduce the number of uninsured motorists on the road.

As a general rule, compulsory automobile liability insurance laws require 

chat evidence of insurance be submitted to public authorities at least once a
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year. Some compulsory insurance laws require motorists to produce evidence of 
insurance to register and license their automobiles. Others require a 
se l f - c e r t i f i c a t ion  procedure under which motorists attest they have purchased 
and will  maintain the required coverage.

Cert if icates of insurance or copies of po l ic ies in the state 
administrator's o f f ice  or in the car mean nothing when there is a notice of 
cancellation for non-payment of premium at home. Irresponsible drivers can 
register their cars by purchasing insurance on an installment plan and refusing 
to make premium payments. Or a person can fa ls i fy  evidence of insurance, 
register the vehicle ou t -o f -s ta te ,  or transfer ownership of the vehicle to 
avoid enforcement e f fo r ts .

Compulsory insurance laws require drivers to have insurance; t-’.ey do not 
attempt to define hazardous drivers. They do not provide government with the 
means to remove high hazard drivers from the road. Even i f  a state somehow 
were to achieve the impossible, and every resident motor vehicle was insured, 
responsible motorists would s t i l l  lack protection against the following types 
of irresponsible drivers: operators of stolen cars, uninsured out-o f -s tate
drivers, hit-and-run drivers , uninsured motorists whose licenses or 
registrat ions have been suspended, or newly arrived residents whose cars are 
s t i l l  registered in another state.

Enforcing compulsory automobile l i a b i l i t y  insurance is a costly , largely 
ineff ic ient exercise in f u t i l i t y  in most states. Compulsory insurance laws 
will not have a long-term impact on the number of uninsured drivers unless a 
s tate 's  law enforcement, motor vehicle and insurance regulatory agencies are 
well-financed, well-staffed and highly e f f ic ien t .  A compulsory insurance 
system requires a state to maintain and police millions of pieces of paper a 
year. I t  must conduct random f i l e  checks and spot checks for both insured and
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uninsured drivers. Such operations are wasteful and ineff ic ient .  They 
squander time and money on the overwhelming percentage of motorists who are 
already insured.

Compulsory states can expect to be inundated with a blizzard of forms the 
very f i r s t  imnth of operation under a compulsory insurance system. Moreover, 
the paper-trac.dng problem grows worse each year. When New York init ia ted i ts  
compulsory insurance system in 1956, the Department of Motor Vehicles 
immediately found i t s e l f  buried under six million forms sent to i t  as evidence 
of insurance. In no time, the Department was further swamped with changes from 
new registrations, cancellations and terminations of insurance, changes of 
vehicles, changes in insurance companies, and name changes. At one point, i t  
was estimated that 80 percent of the 25,000 registrat ion revocation notices 
sent out by the New York Department each month were incorrect or obsolete by 
the time they had been mailed.

In no compulsory state have there been any significant post-registration  
law enforcement efforts simply for insurance purposes. States are 
understandably reluctant to a "  ....ate already scarce crime-fighting resources to 
track down uninsured motorists. Highway patrolmen are not eager to divert 
their attention from monitoring the t o l l  of highway in jur ies ,  deaths and 
property damage in order to pull uninsured motorists o f f  the road. Regulatory 
authorit ies do not have the financial resources to follow-up, identify, and 
punish the insurance-avoider after receiving notice of termination.

Pennsylvania and New York are jus t  two of the compulsory states facing 
monumental d i f f i cu l t ie s  trying to enforce their compulsory systems. The 
Insurance Federation of Pennsylvania estimates that because of loopholes in 
enforcf?ment, from 800,000 to 2,000,000 motorists are able to obtain their  
license plates without having insurance or are able to cancel coverage once the



registration is issued. The director of Pennsylvania's Traff ic Safety Bureau 
has admitted that the AO,000 notices coming in from insurance companies each 
month on cancellation or lapses are ju s t  too much for his s ta f f  to handle.

New York faces similar enforcement problems, even though i t  switched to a 
se l f - c e r t i f i c a t ion  system in 1974 to cut the $7-mill ion-a-year cost of 
enforcing i ts  compulsory law. According to recent figures, s e l f - c e r t i f i c a t ion  
is s t i l l  costing New Yorkers about $4 million a year and is proving to be as 
ineffective as the original enforcement procedures. A study by the University 
of Michigan, made seven years after New York passed i ts  compulsory law, found 
that there were twice as many uninsured drivers on the roads as there were 
before the law was passed. Today, i t  is estimated that New York's uninsured 
motorist population is at least 15 to 20 percent.

The courts are also reluctant to r igidly enforce automobile l i a b i l i t y  
insurance systems. Most drivers charged with driving without insurance can 
bargain their way out of a conviction. A majority of state laws provide for a 
fine and/or prison term for convicted uninsured motorists; but f^w, i f  any, 
uninsured motorists are ever j a i l ed  for their crime, no matter what human or 
property damage they have caused.

Some states have sought to avoid additional costs by omitting any 
provisions for enforcement from their compulsory laws. Tney simply declare i t  
unlawful to drive without insurance. However, the press and public soon 
discover how many irresponsible drivers are s t i l l  without insurance and they 
demand s t r ic te r  enforcement. People ju s t ly  believe that once a law is o the 
books, i t  should be enforced.

The unfortunate thing about a compulsory insurance law is that 
enforcement, no matter how s t r i c t ,  does l i t t l e  to reduce the number of 
uninsured drivers on the r o a \  The irresponsible driver is not going to carry
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insurance no matter how many ce r t i f i ca tes  he's required to furnish. The driver 
with very few significant assets to protect is not going to carry insurance 
because he has no real need for i t .  Toughening enforcement of a compulsory 
automobile l i a b i l i t y  system simply increases insurance costs and adds another 
layer of expensive government bureaucracy.

Compulsory automobile l i a b i l i t y  insurance laws are very costly to state 
government, motor vehicle owners, and insurers.

Why are insurers opposed to a law that forces consumers to buy their  
product? A major reason is cost. Compulsory insurance means higher costs to 
:.,tate government, motor vehicle owners, taxpayers, and the insurance industry 
and i ts  policyholders.

Coupled with these higher costs is  the problem that very few people 
benefit from compulsory insurance. Compulsory systems do not guarantee that 
a l l  drivers on the road are insured. They therefore cannot protect the 
innocent responsible driver from loss of property or injuries suffered in 
accidents caused by uninsured motorists. To pay higher costs for a system that 
does not achieve i t s  goals makes l i t t l e  economic sense.

The cost to consumers of compulsory insurance can be demonstrated by 
comparing insurance rate levels in states with compulsory systems to rate 
levels in comparable states without compulsory insurance. Six states that have 
adopted compulsory insurance in the last ten years were selected for the 
comparison.

The states and the dates they adopted compulsory l i a b i l i t y  insurance are 
California , Jan. 1, 1975; Louisiana, July 1, 1978; Maryland, July 1, 1973;
Oklahoma, Dec. 11, 1976; Oregon, Jan. 1, 1976; and South Carolina, Oct. 1, 
1974.
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Each of the six compulsory insurance states was compared with three 
similar states which had not adopted compulsory insurance during the specif ied 
time period. The analagous states were chosen for their similarity to a 
compulsory state in demographic character is t ics ,  geographic characterist ics and 
the number of insured vehicles. The results of the comparison survey are shown 
in the Appendix.

In evf.ry instance, the increase in the insurance rate level in the 
compulsory state was higher than the rate level increases in any of the three 
comparison states. A reason for the significant increases in the compulsory 
states is the fact that everyone, including the highest risk drivers , are 
required to purchase insurance. Although the compulsory systems do not achieve 
their goal of insuring every motorist, the small percentage of bad-risk, 
previously-uninsured motorists brought into the system does af fect insurance 
ra tes .

These few high-riLK drivers raise insurance rates for both good and bad 
drivers. The responsible, insured driver, who already comprises a vast 
majority of the tota l driver population, finds himself paying more for his 
insurance because a few high-risk motorists have been forced to purchase 
insurance.

Compulsory insurance not only raises insurance costs for responsible 
drivers, but i t  also increases government costs. The state of New York has 
spent over $9 million in one year in order to enforce i t s  compulsory insurance 
law. Despite the high expenditure, a signif icant portion of the population of 
New York is s t i l l  uninsured. In fact ,  a New York Department of Motor Vehicles 
survey estimated that in 1979, close to a half million registered vehicles in 
the state were uninsured.

States with compulsory insurance systems pay a high price to obtain a very 
small percentage increase in the number of insured motorists. Cal i fornia 's



state government spent over $2.3 million to increase the percentage of insured 
drivers by five percent. Maryland taxpayers had to provide $1.5 million to 
achieve the same, unimpressive five percent gain to insured motorists. The 
people of South Carolina paid $1.3 million to increase the number of insured
drivers in their state by eight percent.

I f  a state is serious about a compulsory insurance law, i t  should be 
prepared to p>>y the costs of administering and enforcing i t .  North Carolina is 
one of the few states that has made an ef fo rt  to allocate enough money to 
enforce i t s  compulsory law. Two years ago, North Carolina's compulsory 
program, supervised by the Department of Motor Vehicles, was totaling 
approximately $1.3 million a year. In addition, the record-keeping was done by 
a computer system at a cost close to $1.6 million a year, and the stwte 
employed 50 state policemen to pick up about 19,000 license plates a year at a 
cost of $500,000. States larger than North Carolina can expect to face an even 
heft ier  tab to enforce and administer a compulsory system.

Insurance companies a i jo  suffer higher costs under compulsory insurance. 
I f  a compulsory system is  to be effect ive , regulatory authorities must be 
informed when people terminate their insurance coverage or when an insurer
cancels or non-rsnews. The notice of temination procedure can prove to be 
extremely burdensome and costly to insurers. Compulsory systems require
increased man-hours and more computer time. Claim frequency, average claim 
cost and claim fraud a l l  tend to increase under compulsory insurance systems. 
The industry prefers to allow drivers to insure themselves voluntarily . When 
irresponsible high-risk dr_vers are legally coerced into covering themselves, 
they take only minimum coverage; they pay as slowly as possible, and they add 
greatly to c le r ica l  procedures.

In these times of rising inflation and uncertain economic conditions, 
imposing the higher costs of compulsory insurance on the public only increases



the burden the responsible driver must carry. In return for this burden the 
responsible, already-insured motorist receives vir tual ly  nothing in the way of 
benefits. He could receive real benefit.? and genuine protection against 
uninsured motorists from any of the less -cos t ly ,  more e f f ic ien t alternatives to 
compulsory insurance.

Compulsory automobile l i a b i l i t y  insurance laws force individuals to buy a 
product for whici. they have no need.

Automobile l i a b i l i t y  insurance is designed to be voluntary in nature. The 
vast majority of drivers need l i a b i l i t y  insurance and recognize the wisdom of 
purchasing i t  to protect their personal wealth and assets. Most people buy 
l i a b i l i t y  insurance for the same reason they purchase auto theft and co l l is ion  
coverage - -  to protect themselves against insurable losses.

Certain drivers, however, would rather not purchase l i a b i l i t y  insurance. 
The reasons people give for not insuring their automobiles vary. A 1981 study 
by the All-Industry Research Advisory Council asked households with one or more 
uninsured vehicles why the vehicles happened not to be insured. Forty percent 
of the people surveyed mentioned cost considerations as the reason for the 
vehicles not being insured. Sixteen percent said the car is not currently in 
use, 14 percent said the car is not operable and five percent replied that they 
had just  bought the car. Other reasons, cited by less than one percent of the 
households each, included: not interested in insurance; car is not worth i t ;
expect to sell car soon; policy cancelled by company; no need for insurance, 
and car is too old.

Obviously, there are drivers who cannot r e a l i s t i c a l ly  afford l i a b i l i t y  
insurance in view of their personal financial s ituation. As a practica l 
matter, the economically disadvantaged have less real need for l i a b i l i t y  
insurance because they have fewer assets to protect and tend to be

t
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judgment-proof. For these persons, even low hazard drivers, low limits on 
l i a b i l i t y  insurance are considered expensive. In addition, such persons 
understandably are reluctant to pay high premiums relative to their income for 
a policy designed for the protection of strangers.

Requiring economically disadvantaged persons to purchase auto l i a b i l i t y  
insurance will not conpel them to do so. A study of the uninsured motorist 
problem in California, which has a compulsory l i a b i l i t y  system, found that 
those who are vio lating the law were predominately the economically 
disadvantaged. Entitled Profi le of Uninsured Motorists in Cal i forn ia , the 
report disclosed that zip code zones with high rates of uninsureds had 
signif icantly lower median incomes and more poverty level persons than zip code 
zones with a low rate of uninsured drivers.

The insurance industry strongly supports the competitive marketplace. An 
important character ist ic  of the competitive marketplace is the buyer's right toyre ject a product. * Compelling an individual to purchase a produvt for which he 
has no real need weakens the competitive marketplace.

Compulsory automobile l i a b i l i t y  insurance laws lead to unnecessary harassment 
of responsible drivers, who comprise a vast majority of the to ta l  d r iver 
population.

Citizens have complained in recent years that government is interfering 
more and more in their everyday lives. The 1 ?«80 election results have commonly 
been interpreted as a clear message to nil elected o f f i c i a l s  that their 
constituents want less, rather than more, government. Compulsory auto 
l i a b i l i t y  insurance laws violate this mandate. Compulsory insurance cannot be 
properly implemented and enforced without reating additional layers of 
government bureaucracy at an immense cost.

-13-



Compulsory insurance laws prove to be unworkable and burdensome when state 
agencies attempt to apply the enforcement and administrative procedures on a 
practica l basis. Regulatory authorities often are not properly equipped or 
given sufficient funds to process the large volume of necessary forms and 
inquiries generated by the law. The majority of responsible drivers become 
unnecessarily harassed due to bureaucratic ineffic iencies and foul-ups. This 
is an inevitable s ide -e f fec t  of the compulsory auto l i a b i l i t y  insurance system.

A November, 1987 report by the Pennsylvania Department of Transportation 
found that the state received 185,547 cancellation or termination notices from 
insurers in 1980. But only 4.8 percent of those responding to inquiries 
concerning their insurance status by the Bureau of Traff ic Safety Operations 
were found to be uninsured. That means that thousands of responsible, insured 
motorists were unduly harassed by a state authority in i ts  e f for ts to enforce 
the state 's  compulsory insurance law.

Nowhere is this harassment problem more clearly evident than in West 
Virginia, where a part icu larly burdensome compulsory l i a b i l i t y  insurance law 
was enacted in late 1981. Fr', ,i October 1, 1981 through January 1982, the 
Department of Motor Vehicles had mailed out 196,000 notices of driver license 
cancellations. I t  is estimated that 95 percent of those notices went to 
persons who had never le t  their insurance policies lapse.

West Virginia insurers are required under the new law to notify the 
Department of Motor Vehicles (DMV) when pol ic ies are about to expire. The DMV, 
in turn, must mail those persons notices of license cancellation. Problems are 
occurring because DMV cancellation notices and owners' premium payments are 
crossing in the mail. The insured car owner who has paid his premium often 
simply disregards the cancellation notice. He fa i l s  to realize that he is 
s t i l l  required to submit a new cer t i f ica te  of insurance to DMV. Then the DMV 
doesn't receive the notice, i t  issues a license pick-up to the state police.
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To date, more than 2,500 orders have been issued. The DMV admits that most of 
the pick-up orders were mistakes and imposed on responsible individuals who had 
insurance on their cars but simply disregarded the notice.

According to o f f i c i a l s  in the West Virginia DMV, the law has resulted in a 
mountain of paperwork and has created unnecessary hassles for many 
premium-paying cit izens. The Department had to ask the leg is lature to revise 
the law to correct the administrative debacle. Remedial leg is lat ion was 
enacted in 1982 and the legislature will have to continue making improvements 
in the compulsory law in 1983. Other states also have had to amend their 
compulsory laws over the last couple of years, including Colorado, Kansas, 
Louisiana, Montana, New York and Oklahoma.

One prominent West Virginia leg is la tor ,  William Carmichael, was quoted as 
saying, "I don't remember anything this legislature has ever passed that has 
upset the cit izens of this state as much as the compulsory law has." The 
leg is lator further observed that "support for compulsory insurance has dropped 
among my constituents."

Provisions in compulsory insurance laws requiring evidence of insurance 
also result in public harassment. Many compulsory states require the motor 
vehicle owner to provide evidence of insurance upon registrat ion of the 
vehicle. Proof-of-insurance forms, such as ce r t i f i ca tes  of insurance or 
prescribed ident if icat ion cards, are a constant nuisance for responsible 
drivers and easily circumvented by insurance dodgers.

Certif icates of insurance are is&ued by the insurance company for the 
insured to submit when registering his vehicle. Such ce r t i f i c a te s  inevitably 
generate even mere ce r t i f i c a te s .  Communications between the public ,  the 
insurance industry and the regulatory authorities snowball in a fu t i l e  attempt 
to identify the uninsured registrant. With each additional transaction, the
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l ikelihood that a form will be issued by mistake or los t  intensifies., I t ' s  the 
responsible motorist who often fa l l s  prey to these administrative blunders.

Prescribed identif icat ion cards, which are provided upon the issuance and 
renewal of a policy, have also proven to be a problem. Payments or renewal 
premiums are frequently delayed, so the responsible insured motorist is 
harassed unnecessarily.

West Virginia isn ' t  the only state in which responsible insured drivers 
are harassed and frustrated by an unwieldly and burdensome compulsory law. 
During the f i r s t  15 years of New York's compulsory l i a b i l i t y  law, insurers were 
required to notify the New York Bureau of Motor Vehicles whenever coverage had 
been cancelled. Every time a policyholder was late sending in his payment, 
every time the premium was delayed by the mail, or even when the policyholder 
decided to change companies, the insurance company was required to notify the 
DMV. The DMV then sent a notice to the insured threatening to pick up his 
plates. This naturally angered a lot  of responsible insureds, who would f i re  
off  irate letters to their insurance companies asking why they had wrongly 
informed the DMV that they lacked coverage. In 1973, these notice requirements 
were dropped, but were i l l -advised ly reinstated in 1981.

In summ^:y, efforts by state regulatory authorities to achieve tota l 
compliance with the compulsory law results in the unnecessary harassment of the 
majority of drivers who are f inancially responsible.
CompuIsory automobi\c l i a b i l i t y  insurance laws are more expensive and have more 
deficiencies than the cos t -e f fec t ive ,  viable alternatives which are available.

Among the cost -e ffect ive alternatives to compulsory insurance are 
improvement of Financial Responsibility laws, Uninsured Motorist Protection, 
and No-Fault Auto Insurance.



IMPROVED FINANCIAL RESPONSIBILITY LAWS

Financial Responsibility laws require certain individuals to prove they 

will be able to pay damages that might be awarded to other accident victims. 

Generally, they can show proof with a liability insurance policy providing 

minimum required benefit limits, by posting a bond for the same amount, or by 

depositing cash or securities in that amount. If they fail to do so, they face 

the possible suspension or revocation of their driving license for a certain 

length of time.

Today, Financial Responsibility laws requiring security for past accidents 

and proof of financial responsibility for future accidents are in effect in all 

of the noncompulsory insurance law states. This cost-effective, viable 

alternative to compulsory insurance is already in place; there's no need to 

consider or enact new legislation. By making improvements in their state's 

current Financial Responsibility Law, legislators can develop a workable plan 

that would protect insured motorists more effectively, cost less, and involve 

fewer administrative and enforcement ha~~les than would a compulsory liability 

insurance system.

Financial Responsibility (FR) Laws have other distinct advantages over 

compulsory liability insurance laws. A compulsory auto liability law is 

directed at all motorists regardless of traffic convictions or accident 

involvement. By comparison, FR laws only apply to a limited group of 

motorists: those who are serious traffic law offenders, those who cause major

automobile accidents, and those who are financially irresponsible due to their 

inability ^o reimburse others for damages they have caused. FR laws do not 

affect motorists indiscriminately. They focus only on drivers who deserve 

close surveillance because of their past driving irregularities.

Because F.R laws do not apply to all drivers, the cost of enforcement is 

greatly reduced, insurance company operating costs are cut, and the great
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majority of responsible motorists are not harassed by state ef forts to enforce 
compulsory insurance. Under FR laws, state pressure is not automatically 
exerted on motorists who cannot afford to buy insurance and those who have no 
need for l i a b i l i t y  coverage.

A compulsory insurance law may, and generally does, affect only drivers 
registering their motor vehicles. Even then i t  may apply on a limited basis to 
only the in-state registrants of certain types of motor vehicles, such as 
private passenger cars. A Financial Responsibility Law, on the other hand, can 
apply to any motorist regardless of whether his vehicle is registered in-state 
or < J t -o f -s ta te ,  and regardless of the type of vehicle involved, private 
passenger or commercial.

In comparison to a compulsory insurance law, a well-enforced Financial 
Responsibility Law is far less costly to administer and just  as effective in 
dealing with irresponsible drivers in the state. However, an FR law cannot be 
effective if  the state agency responsible for administering the law is not 
receiving the information necessary for proper enforcement. The monetary 
threshold for those property damage accidents which the driver are required to 
report to the state should be no higher than $200 or $250. Increasing the 
monetary accident reporting threshold will reduce the number of accident 
reports processed and allow many irresponsible drivers to escape early 
detection, surveillance and state penalties.

In addition to preserving the value of accident reporting data, the state 
should make certain i t  is receiving data on a l l  t r a f f i c  violations, police 
reports, and court judgments required by law. Measures must be adopted to 
compel law enforcement and court o f f i c ia l s  to submit any required 
accident/violation and judgment/conviction data to the appropriate state driver 
control agency.



Greater attention should be focused on processing the Financial 
Responsibility f i l ings and t r a f f i c  record/court record data in <) more timely 
fashion. A state should be certain the equipment and manpower available to its  
Motor Vehicle Department is being used effectively and e f f i c ien t ly .  The 
enforcement of the Financial Responsibility law should not be second prior i ty  
to the compilation of t r a f f i c  and accident s ta t is t i c s  or ether ■'■'cord-keeping 
respons ib i l i t ies .

UNINSURED MOTORIST PROTECTION 
Individuals should be concerned about their l i a b i l i t y  for damages to 

others, but many motorists either have no assets to protect or are unwilling to 
purchase l i a b i l i ty  insurance and therefore go uninsured. To protect the 
innocent, responsible person against a loss covered by an uninsured motorist, 
insurance companies provide Uninsured Motorist Coverage (UM). This coverage is 
designed to pay for bodily injury damages to ti.e policyholder caused by an 
uninsured motorist. I f  the policyholder's car is struck by an uninsured 
vehicle, the in.ured's loss is covered under the Uninsured Motorist portion of 
the policy. Reasonable premiums are charged for this coverage.

Every state with a compulsory l i a b i l i t y  insurance law also requires 
insurers to offer coverage. The fact that legislators feel compelled to make 
this protection available to drivers demonstrates that they do not trust the 
effectiveness of a compulsory l i a b i l i ty  insurance system. They are 
acknowledging that a compulsory system does not protect responsible, insured 
drivers from losses suffered in accidents with uninsured motorists.

Most drivers in compulsory states do indeed buy the UM coverage for added 
low-cost protection against loss. These responsible drivers therefore carry a 
double economic burden by paying premiums for UM coverage, and by bearing the 
cost of enforcing a compulsory insurance law.



%

By purchasing Uninsured Motorist coverage, a motorist is guaranteeing that 
a l l  future drivers and passengers in the insured auto will  be protected from 
losses caused by an irresponsible, uninsured motorist or a hit-and-run driver. 
Compulsory l i a b i l i t y  insurance cannot make suc.b guarantees.

NO-FAULT INSURANCE
No-Fault insurance is a system which enables auto accident victims to 

recover benefits regardless of fault .  This is not possible through compulsory 
automobile l i a b i l i t y  plans which f a i l  to adequately address the problem 
inherent in the tort system and fa i l  to guarantee recovery of losses. The U.S. 
Department of Transportation reports that almost 5S percent of those seriously 
injured in auto accidents get absolutely nothing from automobile l i a b i l i t y  
insurance. No-Fault insurance relieves the financial suffering of those 
drivers involved in accidents with uninsured motorists.

No-Fault also eliminates lawsuits arising from smaller, relat ive ly t r iv ia l  
claims and provides prompt payment for injuries to those needing the money 
most. By contrast, the compulsory auto l i a b i l i t y  system would continue 
indefinitely one of the common complaints of the present tort system, providing 
extra-ordinari ly large claim awards for relatively minor in ju r ies .  Under 
no-fault , the recovery benefits are spread more evenly, making certain that a l l  
claimants receive adequate compensation.

It  is l i t t l e  wonder that the no-fault method of compensating victims of 
uninsured motorists has enjoyed a lot of pcpular appeal over the past ten 
years. Virtually every segment of the insurance industry and representatives 
of major consumer groups support state no-fault plans, praising no-fau lt 's  
advantages. These advantages include:
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A reduction in the volume of lawsuits.
An end to the incentive toward exaggerating in juries .
A quick and ef f ic ien t  method of payment directly to the accident 
victim.
An end to the need for determining the negligence in any given 
accident.
A better distribution of the insurance premium dollar .
Coordination of benefits,  with provision for prompt rehabil itat ion . 
Stabil ization of auto insurance costs.

Although this part icular batt le may be over for now, the t r i a l  lawyers who 
so often support compulsory l i a b i l i t y  insurance ought to be aware that the 
promotion of compulsory l i a b i l i t y  insurance is also an invitation to consumers 
and the public to re-open the no-fault insurance issue.

CONCLUSION
In summary, the insurance industry's opposition to compulsory automobile 

insurance systems is based on sound logic. Compulsory insurance laws are 
expensive, ineffect ive ,  and do not fulfu l l  the well-intentioned goals set by 
the lawmakers who create them. State leg is lators concerned with protecting 
innocent drivers from financial blows suffered in accidents caused by uninsured 
motorists should consider exploring and implementing alternatives to compulsory 
systems, such as, s t r i c te r  Financial Responsibility Laws, Uninsured Motorist 
Protection and No-Fault Insurance. The alternatives can and do provide more 
certain compensation to a greater number of responsible drivers, without trying 
to force everyone to buy a product which they may or may not want.
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APPENDIX

' " 1 "■ ----

INSURANCE RATE LEVELS IN STATES WITH COMPULSORY SYSTEMS VERSUS INSURANCE 
RATE LEVELS IN COMPARABLE STATES WITHOUT COMPULSORY SYSTEMS

Overall Average Annual
Compulsory Comparable Pure Premium Pure Premium
States (a) States (b) Percentage Change (c) Percent Change (c)

CALIFORNIA (1/1/75) 43.0% 8.2%

Illinois 24.2 5.5
Ohio 17.7 3.4
Texas 34.0 6.0

LOUISIANA (7/1/78) ill U 11.2%

Alabama 0.1 0.9
Mississippi -1.2 1.4
Tennessee 1.6 -1.3

MARYLAND (7/1/73) 43.3% 7.9%

Indiana 21.3 5.0
Virginia 32.0 6.2
D.C. 23.9 4.4

OKALHOMA (12/11/76) 11.6% 3.7%

Arkansas 10.9 3.5
Iowa 7.0 2.8
Missouri 3.7 1.0

OREGON (1/1/76) 35.0% 8 • 4%

Maine 19.6 3.9
West Virginia 18.8 6.8
Wisconsin 12.8 3.7

SOUTH CAROLINA (10/1/74) 27.0% 5.6%

Alabama 22.5 5.5
Arkansas 21.1 4.1
Tennessee 14.9 2.9

(a) - The figures in the parentheses by the compulsory states are the
effective dates of their compulsory laws.

(b) - The comparison states were chosen for their similarity to a compulsory
state in demographic characteristics, geographic characteristics and 
the number of insured vehicles.

(c) - The liability pure premium ratio was used as a basis for comparison
because it represents the average amount of loss per insured vehicle.
An increase in pure premium suggests that the average claim per 
insured vehicle has risen as a result of the inclusion of those
motorists who did not carry auto liability insurance prior to the 
adoption of the compulsory law.

SOURCE OF DATA: Fast Track Monitoring System, comprising loss experience of
companies reporting to the National Association of Independent Insurers and 
the Insurance Services Office. The Fast Track Monitoring System loss 
experience begins with data for the year ending fourth quarter 1976.

TIME PERIOD: The time period selected for comparison purposes is that period
after which each compulsory law has become effective (and limited to when the 
Fast Track Monitoring System loss experience begins) through the year ending 
second quarter 19S1.
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I Basic Types of Liability Laws

Five basic types or liability laws are now in force throughout the 

United States. The first is the Financial Responsibility law of which there 

are two types. Minimum requirements of financial responsibility are shown 

in termr of amount applicable to death or injury of one person, death or 

injury of more than one person, and property damage. Arkansas Statutes 

74-1444 provides for limits of $10,000 for death or injury of one person, 

$20,000 for death or injury of more than one person, and $5,000 for property 

damage. The Securitv-type laws require that, following report of an acci­

dent, each driver or owner of the vehicles involved show his ability to pay 

any damages which may be charged to him in subsequent litigation or negotia­

tion arising out of the accident. Arkansas Statute 75-1418 requires the 

driver of a vehicle involved in an accident causing damage in excess of 

two hundred and fifty dollars ($250.00) to report the accident to the 

Department of Revenue within thirty (30) days following the accident. 

Security must be posted at that time. Evidence of security can be provided 

in any of the following ways:

1. Showing that there was, at the time of the accident, an auto­

mobile liability policy in effect in at .least the amounts pre­

scribed by statute;

2. Posting a bond for those amounts;

3. Depositing with State authorities money or securities 

equalling the stipulated amounts;

4. Proving the person is self-insured.

The "Future-Proof Type" law requires a similar showing of financial 

responsibility be made by persons who have been convicted of certain serious 

traffic offenses or who have failed to pay a judgment against them for 

damages arising out of an accident. It should be noted that financial 

responsibility laws are not compulsory insurance. They provide that 

following certain occurrences, proof must be given of the ability to respond 

in damages. One of the ways to show proof is through evidence of an auto­

mobile liability insurance policy. Financial responsibility laws are 

invoked or become effective in any one of three situations.

1. Following an automobile accident involving bodily injury, or 

involving property damage to the property of any one person 

exceeding a stipulated amount. ($250.00 or more in Arkansas)



2. As a result of conviction for certain offenses (reckless driving) 

or for an excessive number of convictions.

3. Failure to pay final judgment arising from an accident.

For accidents, requirements usually call either for "security for the 

current accident" or for "security for the current accident plus proof of 

future financial responsibility".

A detailed summary of the financial responsibility laws of other states 

is contained in Table I.

A second type of liability law has been enacted in twenty-four (24) 

states. This is the so-called "No-Fault" type of automobile insurance 

statute. Under no-fault plans the owner of the vehicle looks to his own 

insurance company for reimbursement for damages which is sustained in an 

accident rather than having to go to court and prove that the other party 

caused the accident. Most plans cover only bodily injury, and not vehicle 

damage. Most plans specify a minimum amount or "threshold" below which 

tort suits for general damages are barred. Once the "threshold" amount is 

reached in terms of the damages suffered, the motorist is permitted to 

institute a suit to recover general damages. The no-fault insurance is 

usually compulsory. The no-fault plan in Arkansas is provided by attaching 

the Personal Injury Protection Endorsement (P.I.P.) to the policy. The 

Arkansas plan is optional, or "add-on" plan because an accident victim still 

retains the right to f.ue a negligent driver regardless of the amounts of 

benefits collected under the no-fault coverage. A summary of the basic 

provisions of tha various no-fault laws in effect are contained in Table II.-

A number of states have experimented with a third type of liability law, 

the so-called "Unsatisfied Judgment Funds". The state operated funds are 

commonly financed with fees from motorists who are unable to provide evidence 

of insurance when they register their vehicles, or from assessments levied on 

automobile insurance companies. New Jersey, New Mexico and North Dakota have 

this type of liability law.

A fourth type of liability law, "Uninsured Motorist Law", has been 

enacted in many states. These laws general require insurance companies to 

offer, as a part of their basic policy, coverage against potential damages 

by motorists who are not insured. A majority of states provide that un­

insured motorist coverage is at the option of the insured. Arkansas is one 

of the "optional" states. Table III contains additional detail.



II COMPULSORY INSURANCE

A fifth type of liability law, "Compulsory Insurance", requires that 

motorists file proof of financial responsibility prior to annual vehicle 

registration as a condition of vehicle registration. Twenty-three (23) 

states have presently enacted statutes requiring liability insurance.

Similar legislation was proposed in Arkansas at the Seventy-First General 

Assembly in 1977. House Bill 17 would have required compulsory liability 

insurance to the amount of at least ten thousand dollars ($10,000.00) on 

account of injury or death to any one person, twenty thousand dollars 

($20,000.00) for more than one person, and five thousand dollars ($5,000.00) 

for property damage. The bill proposed that a certification of insurance 

be issued by the insurance company which was to be submitted to the Com­

missioner of Revenues at the time of registering a motor vehicle. Table IV 

contains detailed information on enforcement and certification procedures 

concerning compulsory liability insurance in the various states.

Comparative rate data in terms of comparing Arkansas with other states is 

a difficult task. States do not have the same liability limits and every state 

is unique in loss ratios and exposure. The rates for automobile insurance con­

tained in Table V should therefore be looked at as representative rates in 

the various states.
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Yt» Yh Y i i V ir lllc it lo n S i l l P-3 S it. 8 P-3 10

ILLINOIS No 10/20/6 S260 S - 080 No Y i i Y i i V tr llk it lo n * E lb l P-3 S it. 6 P-3 10

INDIANA No IB/30/10 6200 5&P-D60|d| Yh No Y i i V iiir ic it io f i SAP-2|c| P-3 S it. & P-3 10

IOWA No 10/20/8 $260 S-060 Y t i No Y i i V ir lllc it lo n * 6 P-3 S it. 6 P-3 10

KANSAS Yi» 16/30/8
*

V ir lllc it lo n *

KENTUCKY Y u 10/20/8 10

LOUISIANA No 6/10/1

I

i

6200 SAP - 08<0|o|

1

Y i i Y i i Y i i V ir lllc it lo n * SAP 3 P-3 l i t .  A P-3 10

•Rwulr** *v»ry *tv»! md t o w  it • i m i m  wMtll 10 M  Who" Uw 'h mio»yd oI m i  loflM id I yyw wUi-oui |« | RwiuWtm.nl ol (nod iMioroilonorv. I o | R trintnan d  ooooo "ol oh iron (Ood w<*<« m i  ttyd
molololA (wool ol IIawhM roiooooKHIIiy. Vlolotion li Mil. p iod mull bo fioon I*  }  yf Ml. |d | DiKooilonor n  to w oo l, ty 110too
on Inlioctlon imd punllhtbM by •  lino iw 10 »t00. |b | Minimum locullly U M .



TABLE I (CONTINUED)

S titt
Com pul- 

tory 
Liability 
In iu r in c i

l lt b ll lt y
L lm lti

F IN A N C IA L  R E S P O N S IB IL IT Y  LAWS

Tt m u n i­
tion 

Nonet lo 
Dtpirt- 
mtnt

I

ACCIDENTS INVOKING LAWS EVIDENCE REQUIRED

Minimum
Propirty
O tm ig i

Rrqulrtt 
Sicurlty (SI. 

Prool (P| 
Irom 

O il*•< ID). 
Omnir (Ol

RI gird- 
t i l l
o l

l iu W

App llc ib li
to

•cctdtnli 
In ottiir 
It it il?

•

INSURANCE

In lorm illon
nqulrtd

In
•ccldmt
rtport?

IN EFFECT? 
V ir lllc it lo n  

rtqulrid Irom 
imurtt?

C  - Only II 
policy not In 

i l l l C l l

P - Prool o l hrtrrri r iipom ib lllty  
Stc - Sicurlty
S it - S ii l i l t c l lo n  o l (udgmtnt 
F lg un i - N um b il o l y t lt i  rtqulrid

Altar
Accldtnt

A lu r
Conviction

A ll ir
Judgmmt

MAINE No 20/40/10 S200 SAP-DAO No Y i i Y u V iil l lc it lo n * S4PI1) P-3 S it .A  P-3 10

MARYLAND Y i i 30/40/5 Sit.

MASSACHU-
SETTS

Y i i S/I 0/5 S it. (P.O.)

M ICHIGAN Y t i 70/40/10 P-3 S it. A P-3 to

MINNESOTA Y i i 28/50/10

MISSISSIPPI No 10/20/5 1100 SAP-DAO Y i i Y i i Y u V ir lllc it lo n * SAP-3 PJ S it. A P I 5

M is s o um No 10/20/7 SI0O S - DAO No Y n Y i i V ir lllc it lo n * 8 P-7 Sit A P-J 10

MONTANA No 26/60/5121 P-3 S it .A  P-3 to

'RpyuitM *v«*y d*M» *td «mki »l • mo to* v«*kk to m»nl»4A p*oo» o l flnmc(«t r*»oo*tlblllry. Vloliito* It •h hitKtlim **d pvAlthtbk try • IW* up 10 •  100 .
111 Proof r * q o l ' t m « n |  mty U  r . A . * d  3 yt»M » ( H f  «cl dont. |3 ) Llmlii to* o a i t l l l f d  polky. P n l k y  frith limit* 0< 

1 0 ) 3 0 lb  l| lutltcknl lo o v o i d  l u i | * n t l o * i .



I

TABLE I (CONTINUED)

S lit t
Com pul- 

lory 
Liability 
Im unnct

« ".

Liability
Lim it.

F IN A N C IA L  R E S P O N S IB IL IT Y  LAW S

v/.rmlnt- 
lion 

N o lic . lo  
b«w-T- 
m .n l

ACC IOENT I INVOKING LAWS EVIDENCE REQUIRED

Minimum
Prop.riy
D .m .g .

%

Rtqulrti 
S .cu illy  (S|, 

Prool(P| 
Irom 

Drlv»f (D). 
Own.r (0)

R.gwd-
l . u
ol

Ituil?

A pp lk .b l.
to

tccldcnti 
In oth.r 
It.ttl?

INSURANCE IN EFFECT? P - Piool o l lu tu i. r .ip o n ilb llll 
Set - S«unty
S .l - S .i l i lt c lio n  ol tudfpn.nl 
F lgu t.l - Numbfi o l y t .n  rtou

f

rtd
In lo im .t lo n
itqu lr .d

ll)
•ecld.nl
l.port?

V .r lllc . llo n  
r.qu lr .d  Irom 

Iniurir?
P  • Only II 
policy not In 

.t f .c t l
A ll.r

A ccld .n l
A ll.r

Comrkllon
| A ll.r  

Judgmwil

NEBRASKA No 15/30/6 $260 S&P-D No Y . i Y . i

j
V .r lllc . llo n * S&P-3 P-3 s . , & P-3 10

NEVADA

I

Y . i 16/30/5 $250 S - D & O lil Y . i Y . i
|

Y . i
I

V .r lllc . llo n * SI.) P 3 Sat A P-3 10

NEW
HAMPSHIRE

No 20/40/6 1300 S4P-D60 No Y . i Y . i V .r lllc . llo n * S&P-3

i

P3 |b | S it & P-3 20

NEW JERSEY Y . i 16/30/6 $200 S - D&Olc) Y . i Y . i
i

Y . i
1

1

V . i l lk i l lo n * S id P-3 . . . 8. P-3 10

NEW MEXICO No 15/30/6 Y . i 1 P-3 S it & P-3 10

NEW YORK Y . i 10/20/6|d) $200 s - o a o Y . i Y . i Y . i No s S it Hi)

'fUqulrfi «v"y drfvai * * 4  ol •  motor vahlcla lomaintain proof N  financial faaponilbtllfy. Violation li an Infraction and pfinlaMWa by •  ftno wo lo 1 100.
|a | Whan llconH rti ond afH i lap* of I yaar wHthcwt •ull, proof mull tit |<van for 3 yaari

lb) nK/jtrtmani ol piool It dricrtllonary.Id  Suipanilon It rtKtailonary »rfth Commlulonar. |d ) Ml|»*i for aonvt v4M(ht for hlrt,



TABLE I (CONTINUED)

Su m

Compul­
sory

U ibH lty
Inturtnc*

Liability
Limits

F IN A N C IA L  R E S P O N S IB IL IT Y  LAW S

T.tmlna- 
Hon 

Nol>» lo 
Otp.rl- 
m« n|

1

ACCIOENTS INVOKING LAWS EVIDENCE REOUIREO

Minimum
Proparty
Damtg.

R tqu lrn 
Stcurlly (SI. 

ProolIP) 
Irom 

Drlv.r 101. 
Own ir 101

• »

Rtgard-
l iu
o l

liult?

A pp lk .b l.
10

•celdtnu 
In o lh .f
It.Ml?

INSURANCE IN EFFECT? P - Prool o l Ktlur. r.ipon iib lllty  
Stc - Stcurlry
Sat - S a ll llK l lo n  o l (udgmanl 
F lgu it l - Numbtr o l yaari rtqultrd

Information
rtqulrid

In
acddant
rsport?

V .r lllc . llo n  
raqulr.d Irom 

Inturtr? 
t*-Only II 
policy not In 

• II.C II
Altar

Accid .n l
A lt .r

ConvkOon
A I im

Judgm.nl

NORTH
CAROLINA

Ym 16/30/5 $200 S-O& O No

*

Y . i Y .I V .r lllc . llo n S l . l S .I . 20

NORTH
DAKOTA

Ym 10/20/5 $200 tn cr 1 O Nolb) Y . i Y . i V .r lllc . llo n S|b) P-3 Sal & P-3 10

OHIO No 12.6/25/7.6 $150 S-0&0 Y«. Y . i Y . i V .r lllc . llo n S id P 3 Sat. & P-3 10

OKLAHOMA Y m 5/10/5 $100 S&P - 0&0 Ym No Y .I V .r lllc . llo n * S&P3|d| P 3 S .l. & P-3|d| 10

OREGON No 16/30/5 $200 P - D & o li) Y . i Ym Y . i V .r llk .t lo n * P6 P-6 Sat. & P 5 10

'flKfulrat yv*-y d*H«r m i  f t  • moiw « h k k  lo
miinuin prool ft IlnmcWI mpontibility. Vlolltlpft li 
01 taliKtio«i and pvnl.hibk by f  llm up to f  100.

I l l  Susp ic ion  only to* l#*kjff lo  (fcpoill ttcv rlfy  0f 
m on  thm 1100  ApomI lo  cou 'l PU tom UkiH f i l i y i  
•u toim lon m d couM m iy m m o l motorlit no i it  
I lu l l  ■

|b ) Ac|u6 titlon of rm»on»iWMty raqutrid it prpiaqul- •ill 10 iKu'lty. Prlo* lo acfludt cation drM» m h iup- 
ply Mcuflry o* proof.

I Minimum 1500 »*cufi>y I Of bodily *rju»y.|d |la  hudihip ciMt court may modtly utant ol inm 
pllmoa rriih p*ovl«tont ft Ml.

1 1 1 f  mployai liabk. wt*r« oom tof m i imptoyM.



TABLE I (CONTINUED)

S u it
Compul-

eory
Liability
Iniurence

Liability
L lm lti

F IN A N C IA L  R E S P O N S IB IL IT Y  LAW S

Tetmlne- 
tlon 

Notice to 
Oeperl- 
ment

t — -

ACC ID ENT IIN VOK IN Q  LAWS EVIDENCE REOUIREO

Minimum 
Property 
0 image

R tqu lr il 
Security IS). 

Prool(P) 
Irom 

Orhrer (01, 
Owner (Cl

« )

Regerd-
IMI
ol

fault?

Appllceble
to

eccidenti 
In other 
itatii?

V  •

INSURANCE IN EFFECT? f  - Prool o l luture le ipom lb lllty 
Sec - Security
Set - Setlilecllon ol judgment 
^Igurei - Number o l yeert required

In lo rm itlon
required

In
accident
report?

Verification 
required Irom 

Inurar?
C  • Only II 
policy not In 

a l lK t l
Alter

Accident
Alter

Conviction
Alter

Judgment
i ;

PENN­
SYLVANIA

Ym 1 S/00/5 $200 S-DAO Ym Y m Yat Verification* S P-3 Set. A P-3 10

PUERTO RICO No

RH00E
ISLAND

N o li) 25/50/10 $200|bl S- D A O Y m Y m Ym Verification* S P-1 set >:• 1 to

SOUTH
CAROLINA

Ym lb/30/B 1
PB Set. A P B

SOUTH
OAKOTA

No 16/30/8 P-3

1

Set. A P-3 - 10

TENNESSEE Ne 10/20/5 $200 SAP - 040 Ym Y m

t

Yai Verlflcallon* E |c | AP-3 PJ Set. A P 3 10

TEXAS No 10/20/8 1250 SAP-040 Na Y t i Y t i Verification* S |d |APB PB Set. A P I 8
*R»Qvlf*f i«*rv diWtf aftd dwmaf o t • mtior v^hicto lo H  Minora ovmlnf molt* v thkk l mull turnlfh proof U- |W| Minimumroportlbll itamogi H i 900. | d |MinimumU fQ M<v«lry.
molnialn proof of financial mpomlblllly. Violation ll lord rtglMritlon. |c ) Minimum ISOO oevrlfy.
§n Infrntlon and punhhabto by • Hr* up to ft 100 .



TABLE I (CONTINUED)

S l it i
Compul-

•ory
Liability
In iu rtnc .

Liability
U m lt i

F IN A N C IA L  R E S P O N S IB IL IT Y  LAWS

T ..m in .
Iron 

N r tk . lo 
O.part- 
m«nl

ACCIDENTS INVOKINO LAWS EVIDENCE REQUIRED

Minim n 
Proi -v 
D .m ig .

R tqu lr il 
Stcurlty (SI. 

Prool|P | 
Irom 

Drlvtr (Ol. 
Ownir (01

* • 71

R.gird-
l i l t
o l

lault?

A pp lk .b l.
to

tccld .n ti 
In othtr 
It.tei?

INSURANCE

Information
r.qu lr.d

In
accldtnt
rtpon?

% *

IN EFFECT?
V . i l lk i l lo n  

raqulrtd Irom 
Inuinr?

1* - Only II 
policy nol In 

•II.CI)

P - Prool o l M u r . n ip '« ilb llir y  
. Sac - S k u i I i y

Sat - S i l lr lK llo n  o l (udgmint 
F lg un i - Numbar ol y am  raqulrtd

A lltr
AccldtM

A lt ..
Conviction

A tm
-hidyntm

*>• *

UTAH Y . i 1E/30/5[.) *200 S - 0(b) No Y . i Y . i No S P-3 Sal. A P 3 10

VERMONT No 10/20/5 *100 SAP - 0 Na Y II Y . I V .f lllc .t lo n * SAP-3 P-3 Sal. A P-3 10

V IRQ IN IA No 25/50/5 *250 ► - 0 Y u No Y .I V .r lllc . llo n ' P-3 P-3 Sat. A P 3 20

VIRGIN
ISLANOS

Y i i 10/20/10
tc| •

WASHINGTON No 15/30/5 *200 SAP _  o t O Y . i Y . i Y . i V .r llic .llo n * SAP 3 P-3 S .I. A P-3 10

WEST
V IRG IN IA

No 10/20/5 *100 S - O A O No No Y .I V . i l lk i l lo n ' G P 3 Sal. A P 3 10 *

WISCONSIN No 16/30/6 *200 S- D A O No Y . i Y . i V .rllkatlon*
Id)

S P-3 Sat. A P-3 10

*n»qulr«| rv*ry 4*K*r and ewmar el • moler whlcU 10 maintain poo l ol IlnoncUl rtiponilWllry. Violation l» 
•a Infraction and punlihaMo by • UP I* 1 100

(•I For prool ol financial rainonilblllfy, Il may ba • iln|la Itmll ol 126.000. Its) 0*-nai autyacl lo law II amplnyar dri*r, In (Ml | t |  lor t*ma vahitlti.
««onl rjfllKallon l« luHMOdrtl jd) A» rtnwcii paiitmi'on, intyrar may coimcl rypori

Only by lu|in§ aMi(i*,.r wMtfim DO d»>» attar racaiui



TABLE I (CONTINUED)

S 't ll
Compul­

sory
U ib lllty
In iu r in e i

> .i

U ib lllty
Um lti

F IN A N C IA L  R E S P O N S IB IL IT Y  LAW S

Tirmini- 
lion 

Notict to 
Dtpirt- 
m in t

ACCIDENTS INVOKING LAV/S EVIDENCE REOUIRED

Minimum
Property
D im ig i

R iqulrtt 
Sicurlty IS}. 

Prool|P] 
Irom 

Orlvir 10). 
Own ir 101

Higird-
II I !
ol

f iu itr

i ■ .

App lic ib li
to

•ccldmti 
In othir 
It llt i?

INSURANCE IN EFFECT? P -  Prool o l lu tu n  ritpon iib lllty 
S k  - Sicurlty
S it - 5 it lilK t lo n  ot ludgmtnt 
F iguru - N um b ii o l y u r i rtqulrid

In lorm itlon
rtqulrid

In
K c ld in t
nport?

V ir lllc it lo n  
n q u ln d  Irom 

iniurir?
1* • Only II 

policy not In 
• llic t l

Attar
Aocldmt

A lt ir
Contrlctlon

A lt ir
Judgmmt

I -1

WYOMING No 10/20/6 $250 S-06.0 V » | Y i i Y i i V ir lllc it lo n S S S it. 10

1,
a

1

| ; 
1

1

»

i

•RiquUtl cvtty 0« r» t Of $ molof mM(I« 10
maintain ptoof of flnandtl mponiiWllfy. Violation li • on InliKllon and punlihaMi by • *lo« up lo 1 100.

Source: American Insurance Association, New York



E f f e c t i v e
D a t e

P u r c h a s e  o f  
r i r s t  P a r t y  

R e n c f I t s

M i n i m u m  
f u r l  L  l a b  1 1  I t y  

J b r c s l i n L d * ____

N o n e

_____________________ Mi

M e d i c a l

x (jiuim J - J r s t  P a r l y

I n c o m e  L o s s _____

707  o f  l o s t  I n c n m i  
u p  l o  \ 1 4 0 / w k . , 
b e y  I n n i n g  n  d a y s  
a r i e r  a c c i d e n t ,  
f n r  u p  l o  5 2  w k s .

( N o - J a u J  t )  l l e i m f i t s  ........................................_
R e p l a c e m e n t  p u r v l v n r s / f  u i i o r i i  1 

S e r v i c e s  l l e u c  f i t s
P r o p e r t y

D a m a g e

a i i k a m s a s
( A r k .  S l o t .  A n n .  

5 0 6 - 4 0 1 4 )

d u l y  1 ,  1 9 7 4 O p t  I n n a  1 $ 2 , 0 0 0  I f  I n c u r ­
r e d  w i l b  I n  two 
y e a r s .

O p  t o  $ / 0 / w k .  h e -  
y i n n i n g  0  d a y s  
a l l e r  a c c i d e n t ,  
f o r  u p  t o  5 2  w k s .

$ 5 , 0 0 1 ) U n d e r  t o r t  s y s ­
t e m .

cm n i t A i i n
( C o i n .  R e v .  5 t a t .  

S I 0 - A - 7 0 1 )

A p r i l  1 ,  1 9 7 4 M a n d a t o r y $ n o o $ 2 5 , 0 0 0  i f  I n ­
c u r r e d  w i t h i n  3 
y e a r s  ( a d d i t i o n ­
a l  $ 2 5 , 0 0 0  f o r  
r e h a b  1 1  i  t a t  I o n )

U p  l o  $ l 2 5 / w k .  f n r  
u p  l o  5 2  w k s .

U p  t o  $ 1 5 / d a y  f o i  
u p  l o  5 2  w k s .

$ 1 , 0 0 0 U n d e r  l o r l  s y s ­
t e m .

n m i i r r . n c i i T
( C o n n .  R e n  S i n t .  R e v .  

S 111 -  3 1 9 )

J a n u a r y  1 ,  1 9 7 3 M a i i d a l b r y 1 4 0 0 L b u l l e d  o n l y  b y  
t o t a l  b e n e f i t  
l i m i t .

$ 5 , 0 0 0

1157 o f  a c t u a l  l o s s  
a n d  r e p l a c e m e n t  sc 
( 2 0 0 / w k .

o v e r a l l  m a x b m m i  o

f o r  i n c o m e  l o s s  
r v i c e s  u p  l o

n  f i r s t - p a r t y  b e n e

0 5 7 o f  a c t u a l  lr,-»s 
f o r  I n c o m e  l o s s  A 
r e p l a c e m e n t  s e r ­
v i c e s  u p  l o  $ 2 0 0 / w k  
l u n e r a  1 b e l i e f  I t :  
$ 2 , 0 0 0 .  
f i l s

U n d e r  t o r t  s y s ­
t e m .

O n  AWARE 
. ( H e  1 .  C o d e  A n n .  t i t .  

2 1 ,  5 2 1  I I I )

J a n u a r y  1 ,  1 9 7 2 M a n d a t o r y H o n e ,  b u t  a m t .  
o f  n o - f a u l t  b e n e ­
f i t s  r e c e i v e d  
c a n ' t  b e  u s e d  a s  
e v i d e n c e  I n  s u i  ts 
f o r  g e n e r a l  d a m ­
a g e s .

L i m i t e d  o n l y  b y  
t o t a l  b e n e f i t  
l i m i t ,  b u l  m u s t  
b e  I n c u r r e d  w i t h ­
i n  two y e a r s .

$ 1 0 , 0 0 0  p e r  p e r s e  
p a r t y  b e n e f i t s .

I 0 0 Z  o f  l o s s ;  n o  
w e e k l y  m a x i m u m .

n ,  $ 2 0 , 0 0 0  p e r  a c r

L i m i t e d  o n l y  b y  
t o t a l  b e n e f i t s  
l i m i t .

I d e n t  o v e r a l l  m a x i

l u n e r a l  b e n e f i t :  
$ 2 , 0 0 0 .

mum o n  f i r s t

U n d e r  l o r l  s y s ­
t e m .

r t O I I  I D A
( D a .  S i n t .  5 6 2 7 . n o )

J a n u a r y  1 ,  . 7 2  
f o r  o r l g I n a l  
l a w .  P r e s e n t  
l a w  e f f e c t i v e  
O c t o b e r  1 ,  1 9 7 6

M a n d a t o r y tin d o l l a r  t h r e s ­
h o l d  1

L i m i t e d  o n l y  b y  
t o t a l  b e n e f i t s  
1 1 m l l .

$ 5 , 0 0 0

0 5 1  o f  l o s s ;  n o  
w e e k l y  m a x i m u m .

o v e r a l l  m a x i m u m  (

L i m i t e d  o n l y  b y  
L o l a  1 b e n e f i t s  
l i m i t .

n  f I r s l - p a r t y  b e n r

r u n o r a l  b e n e f i t :  
$ 1 , 0 0 0 .

f i l s

U n d e r  l o r l  s y s -  
t n i l .

i

r . E i m r . i A  
( l i n .  C . m l u  A n n .  

S 5 6 - 3 0 4 1 b )

M a r c h  1 ,  1 9 7 5 M a n d a t o r y $501 ) $ 2 , 5 0 0

$ 5 , i i n i

1157. o f  l o s t  i n ­
c o m e  u p  l o  $ 2 0 0 /  
wk,

o v e r a l l  m a x i m u m  i

.........................................• I

$ 2 l ) / d a y

n ( i r s l  p a r t y  b e n e

o r  I n c u j i c  l o s s  
i v i r e s . *

n 1 l i s t  p a r t y  b u n t

M a x b m m i  w a g e  l o s s  
a n d  r e p l a c e m e n t  
s e r v i c e s  a m n i i i i l s .  
f u n e r a l  b e n e f i t :  
$ 1 , 0 0 0 .

l i t s

l ip' l o  i i l f l O / m n u ' . h  
f o r  i n c o m e  l o s s  
a n d  r e p l a c e m e n t  
s e r v i c e s ,  l u n e r a l  
h e n e l l l :  $ l . r,0 0 .

f i l s

U n d e r  I n r t  s y s ­
t e m .

U n d e r  l o r l  s y s - '  
1 c m.

H A W A I I
( l l . i w. i1 1 R e v .  S i n t .  

5 2 9 4 - 1 )

S e p t e m b e r  1,  1 9 7 4 M a n d a t o r y I I o a l i n g  t h r e s ­
h o l d  s e t  a n n u a l l y  
b y  I n s u r a n c e  c o m  
r i l s s l o n e r .

L i m i t e d  o n l y  b y  
l u l a l  b e n e f i t s  
l i m i t . 2

$ 1 5 , 0 0 1

l i p  I n  S H O D / m n n l h  1 
a n d  r e p l a c e m e n t  si

o v e r a l l  m a x i m u m  ■ 

________

Source: Nationnl Conference of St;if:e Legislatures.



E f f e c t i v e
O a t e

P u r c h a s e  o f  
F i r s t  P a r t y  

O c n e f 1 ts

M i n i m u m  
T o r i  t l a b i l i t y  

T h r e s h o l d *

K A N S A S
( K a n .  S t a t .  A n i l .  

§ < 1 0 - . 1 1 0 1 )

J a n u a r y  1 ,  1 9 7 1 M a n d a t o r y $ 5 0 0

KL MT I I C KY
( K y .  D e v .  S L a t .  A n n .  

5 3 0 1 . 3 9 - 0 1 0 )

d u l y  I ,  1 9 7 5 3

1

$ 1 , 0 0 0

MAI IYLAMI)
( f i d .  C o d e  A n n .  a r t .  

1 0 A ,  55 . 1 I 1 )

J a n u a r y  1 ,  1 9 7 3 M a n d a t o r y N o n e

H A ss A r . i i u s n i s
( M a s s .  A n n .  L a w s  c h .  

9 0 ,  5 5 3 1 A ,  JAM & 
c h .  2 3 1 ,  5 5 0 )

J a n u a r y  1 ,  1 9 7 1 M a n d a t o r y $ 5 0 0

M I C H I G A N
( M i r b .  f  n i m i .  i aws 

A n n .  5 5 0 0 . . 1 1 I I I I

O c t o b e r  1 ,  1 9 7 1 M a n d a t o r y H o  d o l l a r  t h r e s ­
h o l d .  ^

Mil l in'S O I  A
( M I n n .  S l a l .  5 5 5 1 1 . 1 1 )

J a n u a r y  1 ,  1 9 7 5 M a n d a t o r y $ 2 , 0 0 0

I l c p l a c c m c n i
S e r v i c e s1 n c o m e  L o s sl l o i l i c . i l

1 1 2/ t l a  f o r  o n e  
y e a r .

0 5 7  o f  l o s t  i n ­
c o m e  u p  t o  $ 5 5 0 /  
mo i l  H i  f o r  l y r .

L i m i t e d  o n l y  l i y  
l o l . i l  l i e n c f i t s  
l i m i t .

1 157  o f  l o s t  i n ­
c o m e  ( m o r e  i f  
l a x  a d v a n t a g e  I s  
l e s s  t h a n  1 5 7 )  
u p  l o  $ 2 0 0 / w k .

U p  t o  $ 2 0 0 / w k .

l i p  t o  $ 6 5 0 / m o n l l i  
f o r  l o s t  i n c o m e  
a n d  $ 1 2 / d a y  f u r  
r e p l a c e m e n t  s e r ­
v i c e s ,  l o s s  a i s -  
a l i i  I i  t y  p a y m e n t s  
r e c e i v e d ,  f o r  u p  
t o  1 y e a r ,  f u n e r ­
a l  b e n e f i t :  $1,000.
U p  t o  $ 2 G 0 / w t . 
e a c h  f o r  s u r v i ­
v o r s '  e c o n o m i c  
l o s s  a n d  s u r v i ­
v o r s '  r e p l a c e ­
m e n t  s e r v i c e s  
l o s s .  F u n e r a l  
b e n e f i t :  $ 1 , 0 0 0 .

$ 1 0 , 0 0 1 )  o v e r a l l  m a x i m u m  o n  f i r s t  p a r t y  b e n e f i t s

L i m i t e d  o n l y  b y  
t o t a l  b e n e f i t s  
1 i m I t ,  b u t  m u s t  
b e  i n c u r r e d  
w i t h i n  3 y e a r s .

1 0 0 7  o T  l o s s ;  n o  
w e e k l y  m a x i m u m .

L i m i t e d  o n l y  b y  
l o L a l  b e n e f i t s  
1 i m i t ;  o n l y  f o r  
s e r v i c e s  u s u a l l y  
p e r f o r m e d  b y  
n o n - i n c o m e - e a r n ­
e r s .

f u n e r a l  b e n e f i t :  
l i m i t e d  o n l y  b y  
I d i a l  b e n e f i t s  
I i m i  t .

$ 2 , 5 0 0  o v e r a l l  m a x i m u m  o n  f i r s t  p a r t y  b e n e f i t s  f o r  e x p e n s e s  I n c u r r e d  
w i t h i n  t h r e e  y g a r s  o f  a c c i d e n t .

I.  i m i  l e d  o n l y  b y  
t o t a l  b e n e f i t s  
l i m i t ,  I f  I n c u r ­
r e d  w i t h i n  2 y r s .

l i p  l o  757.  o f  a c ­
t u a l  l o s s .

I. I m i  l e d  o n l y  b y  t o ­
t a l  b c n c f l l s  l i m i t ;  
p a y m e n t s  m a d e  t o  
n o n - f a n i l  l y  m e m b e r s

f u n e r a l  b e n e f i t :  
1 i m i t e d  o n l y  b y  
t o t a l  b e l i e f i l s  
l i m i t .

$ 2 , 0 0 0  o v e r a l l  m a x i m u m  o n  f i r s t  p a r t y  b e n e f i t s

Ur.  1 I m i  t e d

$20,000

1 157 n r  l o s t  i n ­
c o m e  u p  l o  $ 1 2 0 5 /  
3 0  d a y  p e r i o d  f o i  
u p  I n  3 y e a r s ;  
m a x i m u m  a m o u n t  
a d | u r , l e d  a n n u a l ­
l y  f n r  c o s t  o f  
1 1  v I n«i .

I '57.  o l  l o s L  l u -  
r u m e  u p  l o  $ 7 0 0 /  
w e e k .

$ 2 0 / i l a y  f n r  3 
y e a r s .

$ 1 5 / d a y ,  b e g l n -  
n l n i |  I I  d a y s  
■i l l . er  a c c i d e n t .

U p  t o  $ 1 , 0 0 0 / 3 0  
d a y  p e r i o d  f o r  
l o s t  i n c o m e  e n d  
$ 2 0 / d a y  f o r  r e ­
p l a c e m e n t  s e r v i ­
c e s ,  f n r  u p  l o  I 
y e a r s ,  f u n e i a l  
b e n e f i t :  $ 1 , 0 0 0 .

U p  t o  1 2 0 0 / w k .  
e a c h  f n r  I n c o m e  
l o s s  a n d  r e p l a c e  

m e n  I. s e r v i c e s ,  
l u n e r a l  b e n e f i l :  
I I , 2 5 0 .

U n d e r  t o r t  s y s ­
t e m .

U n d e rtern. t o i  l  s y s -

l l n d e r  t o r t  s y s ­
t e m  a f t e r  d a n .
I , 1 0 7 7 ;  p r i o r  
I n  t h e n ,  n n  t o r t  
l i a b i l i t y  f u r  
v e h i c l e  d a m a g e .

N u  t o r t  1 1  a l l  f 1 1 1  
f n r  v e h i c l e  
d a m a g e .

U n d e r  t o r t  s y s ­
t e m .

$ 1 0 , 0 0 0  max  i mum f o r  I l l ' l l  p a r l y  b e n e f i t s  O i l i e r  I l i a n  m e d l r a l



F i r s t  P a r t y  
R e n o  f i l s

T o r t  I  l o t ) 1 1 1  t y  
 T h r e s h o l d »

M a n d a t o r yi l t V A i l A
( l l e v .  R e v .  S t a l .  

§r»on.nio)

N I W  J E R S E Y  
( N . J .  S l a t .  

§ 1 9 : f i A - I )
A n n .

NEW Y O R K  
,  ( I I . Y .  I n s .  L a w  § 6 7 0 )

N O R T H  D A K O T A  
( N . D .  C e n t .  C o d e  A n n .  

§ 2 6 - 1 1 - 0 1 )

O R C f i O N
( O r e .  R e v .  S l a t .  

§74. 1 . non)

I’ E I I I I SY l  V A I I I A  
( P a .  S l a t .  A n n .  t i t .  

i n .  § 1 0 ( 1 9 . 1 0 1 )

F e b r u a r y  I .  1 9 7 4

J a n u a r y  1 ,  1 9 7 3

F e b r u a r y  1 ,  1 9 7 4

J a n u a r y  1 ,  1 9 7 6

J a n u a r y  I .  1 9 7 2  
( J a n .  1 ,  1 9 7 1  f o r  
c u r r e n t  f i r s t  
p a r t y  h e n e f I t s .

J u l y  1 9 ,  1 9 7 5

M a n d a t o r y

M a n d a t o r y

M a n d a t o r y

M a n d a t o r y

M a n d a t o r y

11,000

_____ j ____________ Max

M e d i c a l

Ini i i in F i r s t  P a r t y  ( 

I n c o m e  L o s s

N n - F a u l l )  l l c n c f I t s  
R e p l a c e m e n t  

S e r v i c e s
Si i  r v  i Vn'r s / r u n e r a i l

l l e n e f  I t s
P r o p e r t y

O a m a n e

1 I n i t l e d  o n l y  b y  
t o t a l  b e n e f i t s  
i i i n i l t .

i i o . o n n

1157. o f  I n s t  I n ­
c o m e  u p  I n  $ 1 7 5 /  
w e e k .

o v e r a l l  max  I mum i

U p  t o  t I U / d a y  
f o r  u p  t o  1 0 4 /
w e e k s .

n  f i r s t  p a r t y  l i e n c

A t  l e a s t  1 5 , 0 0 0 ,  
b u t  n o t  m o r e  t h a n  
1 y e a r ' s  m a x i m u m  
d i s a b i l l l y  b e n e ­
f i t s .  r u n o r a l  
b e n e f i t s :  1 1 , 0 0 0 .

f i t s

U n d e r  t o r t  s y s ­
t e m .

Mi l l  I m i  l e d . 1 1 1 07  o f  l o s t  i n ­
c o m e  u p  l o  n o n /  
wk .  ( o r  1 y e a r .

l i p  l u  1 1 2 / d a y  u p  
l o  a m a x i m u m  o f  
1 1 3 1 1 0 / p e r s o n .

1 0 0 7  o f  l o s t  i n ­
c o m e  u p  I n  1 1 0 0 /  
w k .  a n d  1 1 2 / d a y  
f o r  r e p l a c e m e n t  
s e r v i c e s .  U p  t o  
d i f f e r e n c e  b e ­
t w e e n  a y i j i ' e i j a  t o  
a m o u n t  p a y a b l e  
a n d  a m o u n t  r e ­
c e i v e d  b y  v i c t i m ,  
r u n o r a l  b e n e f i t :  
1 1 , 0 0 0 .

U n d e r  t o r t  s y s ­
t e m .

L i m i t e d  o n l y  b y  
t o t a l  b e n e f i t s  
l i m i t .

1 5 0 , 0 0 1

1 107 o f  l o s t  I n ­
c o m e  u p  l o  l i o n o /  
m o n t h  f o r  3  y r s .

o v e r a l l  m a x i m u m  o

1 2 5 / d a y  f o r  1 y r .  

n  f i r s t  p a r t y  b e n e

ROHE.

r i i s

U n d e r  t i n  t  sys' -  
t a n .

*

L i m i t e d  o n l y  b y  
t o t a l  b e n e f i t s  
l i m i t .

$ i 5 , n n <

1 )57 o f  l o s t  i n ­
c o m e  l i p  t o  $ 1 5 0 /  
w e e k .

o v e r a l l  m a x i m u m  c

1 1 5 / d a y .

n  f i r s t  p a r t y  b e n e

0 5 7  o f  l o s t  I n ­
c o m e  u p  t o  1 1 5 0 /  
w k .  a n d  1 1 5 / d a y  
f o r  r e p l a c e m e n t  
s e r v i c e s ,  f u ­
n e r a l  b e n e f i t :  
1 1 , 0 0 0 .

f i t s

U n d e r  t o r t  s y s ­
t e m .

1 6 , 0 1 ) 0 ,  I f  i n c u r ­
r e d  w i t h i n  1 y r .

7 0 7  o f  l o s t  I n ­
c o m e  o p  l o  1 7 5 0 /  
m o n t h  f o r  u p  l o  
5 2  w e e k s ,  o n l y  
I f  v i c t i m  I s  
d i s a b l e d  a t  
l e a s t  1 1  d a y s .

U p  l o  1 1 0 / d a y  
f o r  u p  l o  5 2  
w e e k s ,  o n l y  1 f  
v i c t i m  i s  d i s ­
a b l e d  a t  l e a s t  
14 d a y s .

F u n e r a l  b e n e f i t ;  
1 1 , 0 0 0 .

U n d e r  t o r t  s y s ­
t e m .

H i l l  l m l i e d . l i p  l o  t l ! i . ( l l i n . ,J I l n  l o  1 2 5 / d a y  
f o r  1 y e a r .

I n c o m e  l o s s  a n d  
r e p l a c e m e n t  s e r ­
v i c e s  b e l i e f  I t s  
u p  l o  1 0 , ( 1 0 0 .  
r u n e r a l  b e n e f i t :  
1 1 . 5 0 0

U n d e r  t o r t  s y s - >
l ent .
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T h r e s h o l d * M m l l c a l I l l L i ai HJ L o i s S e r v i c e s l l r n c  f i t s
.  -

S O t i l i i  C A I t O l l H A  
( S . C .  C n . l u  A n n .  

§ 4 6 - 7 5 0 . 1 0 1 )

O c t o b e r  1 ,  1 9 7 4 Ma n i l a  l u r y  

•

N o n e 1 I m i l u d  o n l y  l i y  
t o l a l  h e n e f 1 i s  
l i m i t  i f  I n c n r -  
r u d  w 1 l i t i n  3 y r s

»1 . 0 1

l O O t  n f  l u s t  i n ­
c o m e .  Ih) w e e k l y  
l i m i t .

1) o v e r a l l  m a x i m u m

1 I m l t e d  o n l y  b y  
t o t a l  b e n e f i t s  
l i m i t . .

o n  1 I r s l  p a r t y  b e i

r u n o r a l  b e n e f i t :  
l i m i t e d  o n l y  b y  
t o t a l  b e n e f i t s  
l i m i t .

l o f l l s

U n d e r  f o r t  s y s ­
t e m.

S O U T H  D A K O T A
( S . I ) .  C o m p  I a n s  A n n .  

§ 5 0 - 2 3 - 6 )

J a n u a r y  1 ,  1 9 7 2 O p t i o n a l H o n e $ 2 , 0 0 0  I f  I n c l i r -  
r c d  w 1 H i  1 n  2 yr-s.

$ 6 0 / w k .  f u r  u p  l i  
52  w e e k s ,  o n l y  l l  
v i c t i m  I s  d i s ­
a b l e d  a t  l e a s t  
14 d a y s .

$ 3 0 / w k .  f o r  u p  
l o  5 2  w e e k s ,  o n l y  
I f  v i c t i m  I s  d l s  
a i d e d  a t  l e a s t  
14 d a y s .  f l c n e -  
f l l s  l o  n o n - w a g e  
e a r n i n g  n a m e d  
I n s u r e d s  o n l y .

$ 1 0 , 0 0 0  d e a t h  
b e n e f i t  I f  d e a t h  
o c c u r s  w i t h i n  
9 0  d a y s  o f  a c c i ­
d e n t .

U n d e r  l o r t  s y s ­
t e m.

i t x a s
( l u x .  I n s .  C o d e  A n n .  

a r l .  5 . 0 G - 3 )

A n g u s  I  2 6 ,  1 9 7 3 O p t i o n a l I l i u m L i m i t e d  o n l y  l i y  
t o t a l  l i u n u f l l s  
l i m i t  I f  I n c u r ­
r e d  w 1 1 h I n 3  y r s .

$ 2 . 5 1

I O i U  u f  I n s t  I n ­
c o m e ;  n n  w e e k l y  
1 b u l l .

0  o v e r a l l  m a x i m u m

1 . I m l t e d  o n l y  b y  
t o t a l  b e n e f i t s  
1 i m i I .  P a y a b l e  
o n l y  l o  m m -  
w a g e - e a r n c r s .

m i  f i r s t  p a r t y  b c i

L I m i l e d  o n l y  b y  
t o t a l  l i o u e f i l s  
l i m i t .

e f l l s

U n d e r  l o r t  s y s ­
t e m.

I I I  Al l
( l l l a l i  C m l u  A n n .  

§ 3 1 - 4 1 - 1 )

J a n u a r y  1 ,  1 9 7 4 M a n d a t o r y $ 5 0 0

1

$ 2 , 0 0 0 U 5 t  o f  l o s t  I n ­
c o m e  u p  t o  $ 1 5 0 /  
wk.  f n r  u p  t o  
5 2  w e e k s .  3 - d a y  
w a i l l i u j  p e r i o d  
w h i c h  d o u s  n o t  
a p p l y  i f  d i s a b i l ­
i t y  l a s t s  l o n g e r  
I l i a n  1 4 d a y s .

$ l 2 / d . i y  f o r  u p  
l o  3 6 5  d a y s .  3 -  
d a y  w a i t i n g  p e r ­
i o d  w h i c h  d o c s  
n o t  a p p l y  i f  d l s  
a h l l W y  l a s t *  
l u n g e r  t h a n  14 
d a y s .

$ 2 , 0 0 0  d e a t h  
b u n e f  1 1 ,  f u n e r a l  
b e n e f i t :  $ 1 , 0 0 0 .

l i m b  ' t o r t  s y s ­
tem

y i i i r . m i A  
( V n .  C o d e  A n n .  

§ 3 1 1 . 1 - 3 1 1 0 . 1 )

J u l y  1 ,  1 9 7 2 O p t i o n a l H o n e $ 2 , 0 0 0  I f  I n c u r ­
r e d  w i t h i n  1 y r .

l o o t  n f  l o s t  I n ­
c o m e  u p  I n  $ 1 0 0 /  
wee k  f o r  u p  l o  
52  w e e k s .

M n n e . F u n e r a l  b e n e f i t :  
I n c l u d e d  I n  m e d i ­
c a l  b e n e f i t .

U n d e r  l o r t  s y s ­
t e m .

n u n i A i  sfAi ioAi ins 
( S .  1 3 1 1 1 ,  9 ! > H i  S e s s i o n  
o f  C o n g r e s s )

M a n d a t o r y
6

$ 1 0 0 , 0 0 0  ( n r  
$ 2 5 0 , 0 0 0  I f  d i s ­
a b i l i t y  l a s t s  
o v e r  2 y e a r s )

7
$ 1 0 0 0 ( l i o t b  f u n ­
e r a l  f. d u n  l b  l i e n  
o f  1 1 )

U n d e r  t n r l  s y s ­
t e m .

Ml i ' l u r *  I n  m I i i I m i m  l U i i n m l  o f  kind l e a  I  r i p i i n s u s  n e c e s s a r y  l m I u r n  v l e l l i u  i : i m  i n n  f o r  g e n e r a  I  . i l nmai j i i s ( * p a l u  n m l  s u f f e r i n g " ) !  l . n r . o l l s  n l l i n n i i l  i n  n i l  s l n l i t l  l o i
I n  ini* I n s  m u l l i n g  I n  i l n n l l i  n m l  p i nk i . t i ne i l  i l l m l i l  I l l y ;  snum s l n l n s  n l l m i  I m m i i I U  f o r  n o n  o r  mure o f  l l m  l n l  I i i h I i h j :  s e r i o u s  a n d  p u i n a u r u l  i l l i f  i | o j  i r n - o H  i n r -
11 , 1 , 1  | I W| Mi rAi y  i I I a a I i I  1 1 1 I n s  t l o s s  o l  b o d y  Me mb e r i  l o s s  o f  t o i l  I n n  I n o l l l y  ( u n c i  l o n s i  i . m l n l n  I r n c l i u i i s i  o r  u t u u n t i i l c  l o u r s  ( m l i e r  l l i . n i  wml l r . n l  |  o l i l i l i  o m o o n

I* !  h ! r ! i U - V l r l  In* i n n i m t  s o n  f o r  u c i i e r a l  d a mag es  n o l o s i  l n | o r y  I n s o l l s  I n  o m i  o f  Urn f u l l i i w I n i | : i l n n l l i ,  l o s s  o l  l u n l y  m e m b e r ;  p r i k i n e e u l  l o s s  o f  l o i j l l l y  l i o n  -
I i n n  t . . m i  n m l  l n | m y  n l l i n r  I I   s i n n i n g  n r  i l l s f  I g i u r u i e u l  i s l g n l l I c n n l  p e i u i a n i i u l  s c i i n l n g  o r  d l t l  l . j i n i m i i i n l i  s e r i o u s    ........ '•{ " I ' n v  I'"'; A “
1.11 b e a r i n g  o n  l l m  v i c t i m ' s  n l i l l l l y  l o  i n s i n wi  l i l t  i n n  inn I n r . l l v l l y  n m l  l i f e s t y l e  d u r i n g  n i l  n r  s o l i s l a n l l n  l y  n i l  o f  l l m  HI  . l . i j  j m r l m l  n l  o r  t i n  I n  l i n y ,  I I
l l „ .  r f  f n u l s  o f  l l m  I n  l o r y  n r n  m e d i c a l l y  o r  s c l e n t l f l e n l l y  dr*    n l  l l m  r m l  o l  l l i . i l  | o n l m l .  I l n f n r u  1 0 7 0 .  I l u r i d , .  l o o l  n I l I M M  I  i n  I  l l n  n s lm M .
7 .  I l n u n l l  l m i w n i  l o s s  m i l  p a y a b l e  l o  p u b l i c  n s s l s l i n i r n  i r c l p l r n l s  r e c e i v i n g  f l e e  I n s u r a n c e ,  . . . . . . .  . . ........................ . . .
3 .  r . r n l m l y - A e c l i l i m l  v | i : I  I n  I s  m i l  l i i n . ml  l iy l o r l  l o s l r l i : !  I o n  I f  I )  I ni  I m s  i c j i i c l n d  l l m  l o r l  1 M i n i I o n  l o  u r l l l m j  n r  7)  Im I s  l u j m m l  l iy n i l l  I v i n  n l i n  Imr.
■ it I n . - 1  m l  l l m  I n r  I I Iw 1 1 . 11 I n n  I n  sir 1 1  I m i .  I lu lot:  I  I n n  I m r s  t i i c i i v i i i  y o l  f I r s l - p n r l y  I m i m f l l s .
4 l l i i l i l u n n  V l i i l l m  i n n ’ I s u n  l o r  g e n e r a l  i l . i inngi is u n l e s s  l o l n r l r s  i n s u l t  I n  - I r n l l i .  so .  I n n s  l«. | i . i I . onti . l  or I m i l l l y  f i o i u l  o n  n r  s i r  i n n  i . r i wn i i n i i l  ' M s l l i i m r i j n ' i . l .
Ii! f i i i i i i s  y I vuis I a - I I . in  Iuhmh i n n n l l i l y  I n u m m  I n s s  I m n o M l  I s  l i m m  I Imrs l l m  m i n i  l o n s l i l | i  o f  l l m  n v i n a g u  I 'u ii i i .  |m r  r . n | i | l «  ............  l o  l l m  i i v i n n g e  U . S .  f n  c a p l i n
1 , 1 10011*1 o r  I I HlX o f  I m o n m  l o s s  I I  I nr i mw I s  d i s c l o s e d  | i r l o r  I n  i i m l i l n n l . ....................................................................................................................................................................................................... ...
6 f e d e r a l  5 l M i i d . i l • l l * l o l  l  m s l r l r l i o o i  n r u  l l m  n un n  ns l l l i l i l g n n  ( 1 1  n l i o v i i ) .  I n  n i l d l l l i i u  l o  l o s s e s  u l i l i  i e n c u e i l  maxi mum f I r s p a l  l y  l ie m l  111 .
7.  | m i n i  n I S U m l n r i h - l l o n l l i l y  I nr o mo  I m m i l l t  l . n s m l  o n  l l l l l i l l  n m l  i r p l n c m M e n l  s e r y l e o s  l i n s m l  o n  }?l l /<l . i yi  b e l l i  f y n r u i  n r u  Mini p i  I m i  l . y I m  i n l n l l o o s l i l p  o f  l l i n
n v r i n ' p r s i n t n  i ' er  c n p l I n  l u e u m i  I n  l l m  a v e r a g e  U . S .   .........     I . m o m i ;  o r  H l U I  o f  l u c i mm l o s s  I f  I n u m m  I s  . l l s i M o s m l  I-  I  e l  I W h i c h e v e r  I s  l e s s .
I l nn l mi mi  I m i m m  I m i m l l l  l l w l l e i l  l o  17 H u m s  m o o d i l y  l . r n o l l l j  i c p l . u r  o l  s o i v l r n s  I  I m i  I m l  l o  Tf,6 H u m s  i l . i l  l y  I m n u f l l .

J u n e .  1 0 7 1  
I ’ n l i l  I s h e i l  l i y  I l C S L



UNINSURED MOTORIST COVERAGE

S im Llm lti
Pioparty 
Dam ipa

Exclusion

May 
liuurad 
ia)act 

Covetaga?

lln ln iu iad
Motoilct

Fat

Applictbla
whua
In iu ia i

imolvanl?
Othtr Ptovlilom

ALABAMA 10/30 Yalt Nona No prov.

ALASKA 35/60 Ym Nona No piov.

ADIZONA 16/30 No Nona Yal Optional covaraga up to 3 tlmN F .R . Ilm la  m u il be 
ollartd.

ARKANSAS 10/30 Ym Mona Ym

CALIFORN IA 16/30 Ym I
I I I

Nona Yal Falluia to Ilia tvldanca o l lin in c la l in p o n ilb llliY  undu 
F lnanclil R upon iib lllty  Law c ia itM  la b u lu b lt  p r iio in p  
tlon it i i l  v th lc li m il unimuiad. A lio  co v in  w tu ii In- 
luiar danlai U ib lllty oi covvriga.

COLORADO 16/30 Ym I Nona No ptov.

III ra|«cud, Inkjrt* n#«d not offer covti** on rtnttoil unWlt nquiiNd It) To rejtcl, •  tptciftd Itwm mot I t* byIt* Iniurvd

vmtj



TABLE III (CONTINUED)

U N IN S U R E D  M O T O R IS T  C O V E R A G E

S t ilt L lm lu
Ptopirty
Oamig#

Eeclu ilon

1 •

M iy
Iniurtd ’ 
(•|<ct . 

coviiagef

U n ln iu iid
Motorlit

Fm

App lk tb li
V«*1#U 
In u n it  

lniol»#nt?

*

O lh tf P in l ilo n t

CONNECTICUT 20/40| i | No Non# Y«l A ib ll i i l lo n  optiontl with IntuiMl.

OELAWARE 10/30/6|bt 1260 Y n t Mon* Y .I

O ISTRICT OF 
COLUMBIA

'
•

FL0RI0A 18/30|al V n t Non# Y . i "U n ln iu iid  motor v t l i ld i"  Includtt r t h ld i In tu iir i In 
low .i l im il i.

OFOROIA 10/30/B|c| $260 Y iit Non# V . i C o v .n  unria iln iu iad v ih k ln  or mtior* In u n ii d in lt i 
cm#i#v#. A ibm iilo n  p iov lllon p ic b lb llid . Propirly d im  
ip# coveitg* only lo i v .h k l. ind  conttn li. • 
U n ln iu iid  mo lorlit d i lm i not b u n d  by Im u i.d ' i it# 
plication lo# d lid it tg . In bankruptcy, appointment o l • 
ttulle# In bankruptcy or I  dltchup# In btnkruplcy.

HAWAII 10/30 Y . i Non# No piov.

III t«|acMd, Iniurtr r*«d not o(for co*r*f* on rtnarrtl
u r  I# 1 1  r o o u a i N d .

|a | Iniurail may obtain up to 100/JOO.
|b ) Inkirad may inquiry limit* lo Mi bodily ln| jry 

lunlM. up lo 1 300.000.Id  Lbnltl may t* 7 W W \Q .
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TABLE III (CONTINUED)

U N IN S U R E D  M O T O R IS If  C O V E R A G E

S t ilt Llm 1 to
Piopirtv
O im ig i

Endu iion

M iy
In lu r id  
it ltc t  

cov ing?

Unimurid
Molorlit

Fi i

AppllcitJt
w fnri
Inkrnr

IruoUinlT
O th ir Provltioni

IDAHO 10/30 Y t i l Nom Y i i

ILLINOIS 10/20 No Hunt Y i i
•

INDIANA IE/30 Y n t Norn Y i i

IOWA 10/20 Y»it Non* Y i i
•

KANSAS 1 IE/30 Ym I Norn Y i i
*

KENTUCKY I0/20[i | Y n t Norni Y i i A lio co*«rt w h in  v ih lc li u nd ir ln iu r id  or w h in  knunt 
d m ln  coring*.

LOUISIANA lb) Y t t l Nona Y i i ArU trillon  option il with In tund . "Unlm und minor 
vthfc li"  In d u d il *« hk lii In iu n d  In low ir llm lt l.

I I I  rv|«cNd, r»Md *01 cHl*» 00* 1*91 on r iM M l Th* Kentucky n»4«uM low rtpidt 1 1 I I J M  M  f*unliu ryomind. Qulm tldxliiy cou«»f« iroounu ol 10/20/ 1 . ( n
|* | K i l l  1204.20110 p«#vUe« IhH wnlnmrtd |3 0 4 J* - I1 0 .t* pfO**d#d M limlll »•# bodily M ^y  •  |b | la •rnouAU tquM U  bodily Wyury HmJii. but U*uf*dOuth N » l  Iwtb lo K ill |  111.330. CuiryhDy ltV?0. m*y Nkcl lcm«* limit*.



TABLE III (CONTINUED)

U N IN S U R E D  M O T O R IS T  C O V E R A G E

S im Um lt i

1
1

Piopirty
Dtm tgt

Encluilon

May
In iu nd
ra|ict

coving*/

Un lm und
Molorlit

F i i

Appllcib lv
w h ir l
Inturir

Iniolvint?
O lh ir  ProviUon*

MAINE 20/40/10 Y u Non* Y u "U n ln iu iid  molor v th ld it"  Indudu  w h ld t l Im und  In 
lowtr limits.

MARYLAND 20/40 No Y u A rb ltn lion  provlilon prohlbltid .

MASSACHU­
SETTS

E/IO li] No Non i Y u A lio co v in  ln |u rlu  c iu u d  by n n d u ln iu iid  v ih k ln .

M ICHIGAN S4b|b) •

MINNESOTA 26/60 No • Non* No prov.

MISSISSIPPI 10/20 Y*it Non* Y u "Unlntund motor v rh ld i"  Inc ludu v ih lc li In iurtd in 
low ir lim lti. R iq u lru  con IK t in  h it m d run c im i . Arbi­
tration provlilon prohlbltid .

MISSOURI 10/20 No Non* Y u

MONTANA 76/60 Y u t Non* No piov.

III nUcMd, Iftluiar n n j nol otf«r cov«f»g* on r*n«M«l un»#if rtquMNd. |i| lnMif»d tw*t* Hmltt wp l« peî r'i I I.
limit*.t'b) Applet only U  molcMcyctai.



TABLE III (CONTINUED)

U N IN S U R E D  M O T O R IS T  C O V E R A G E

S u it Um lti
Proptrty
Otm ig*

Exduiton

May
Inaurad
l# |« C t

covtragaf

Unlnwrad
Molorlit

Fat

Applicant
whir*
Iniurar

Inrolvanll
Othtr Prov l i Iona

NEBRASKA 16/30 Ya.t Nona Y . i

NEVADA 16/301.1 Ym I Nona Y . i R tq u lr il contact In hit and run ram . A lio  covati whaia 
Inturar danlai covtraga.

NEW
HAMPSHIRE

20/401.)
•

No Nona Y«.

•

NEW JERSEY 15/30/5 *100 No Nona No piov.

NEW MEXICO 16/30/5 S760 Ya it f t jn t No prov.

1

NEW YORK 10/20 No Nona No prov. Alto covan whata Imuran dan lu  liability or ooratagt.

t l f  r a la c N d  tn tu ra r n *« d  n o t  l l f t i  c ov tr»«a o n  i i m m I 
v a Ii m  r»qu  <iMd.

Ill Intund i t»y nquin HmlU aquai 10 Ml liability C
|b |N o i k »  la  C om m lM iom r r i  U o lw  V iK k U *  awth.A 30  

d « y l o l m ia Ua i I Iovi t f  p c ik y .



TABLE III (CONTINUED)

S l iu

U1m N & U R E O IM O TO R IS T  C O V E R A G E

L lm lli

1

Fiopaity
D im iv i

tucH iilon

A

M*y
In iu nd
n |* d

coving*/

U n ln iu iid
MolpllM

Fh

App llc ib li 
w tn il 
In iu tir . 

In to lv in tl
O th ir P iov lilon i

NORTH
CAROLINA

NORTH
DAKOTA

OHIO

OKLAHOMA

OREGON 1

16/30/6|.| $100 Y . i Non* Y . i A lio  co v in  untXrlp iond **hklc i. o i ivh ir* In iu iif  d in lit  
coving*. In iu n r  m iy  d ilrn d  un lm und mole* lit.

10/20 No Non* Y u

12.S/2S Y*i! Nom Y i i A lio co v in  w b in  Ini u n i d in k i coving*.

6/10(b|

1

Y u Non* Y . i I I  ig n im in l by c ib l ln l lo n  l l noi it id ia d  witbm 3 mnnlht 
liom  dcrmnd lot i ib i ln l io n  Intund m iy  iu* t o i l lm m . 
"Sucking" o l lltbillly p o lic l. l Haiti n q u ln d  by OkW ionu 
Supnm* C l.

1
10/20|b) No Non* Y . i O v in g *  r.ol n n u in d  In policy covering irucki o l com' 

b lind  wvltfil »nd lu id  c ip ic l ly  o l (non ttnn 6000 lb*. 
op*nt*d by im p lo y i i i c o v in d  by trwk im n'i cominn- 
n tlon . A lio co v in  wtaia In iu n i d *n ln  coving*.

III r«|«c*id, Iniurtr OMd noi o t ln  tovtieft on MflfwgI |b)Oplion«l Atfhtf limlit up •• B.l. Iimiil mutl 19
l . n l m  f K H H I W d .  o i l *  •  il

|« | Ptnon *t>o cMrMi lUbilUy Iimiil oi ti UmI 11/30 U•milled 10 li/3 0  tovif*v*.



TABLE III (CONTINUED)

U N IN S U R E D  M O T O R IS T  C O V E R A G E

S im L lm lli
P iopnty
O im iy i

E ndu iion

Mty
In iu nd
n |ic t

covtnyt?

Un ln iu iid
M oto iiil

F t!

A pp lk ib t i
» b l l l
In ium

Iniolvcnt?
O lh ir  Prov lilom

PENN­
SYLVANIA

10/20 No Nom Y i i

PUERTO R ICO

RHODE
ISLAND

10/20 Y u Nom Y i i

SOUTH
CAROLINA

IB /3 0 /S $200 No Nom Y i i A lio  co v in  wbtrt Iniuicr d m l i i  c o in ig i .  A il i iln l io n  
p itn lilo n  prohiblltd In iu iir  m iy  d i l in d  u n ln iu iid  mn 
lo i l i l  R iq u lm  contK I In h il ind  run c im .

SOUTH
OAKOTA

1t/30|i| No Noni Y i i A lio  co v in  ***mi ic h id i in u it d  In lo w ii lim m

TENNESSEE I 0 /2 0M

■

Y n t Nom Y i i A lio  eonrn w bm  v ih id i Im u ird  In low ii lim ut PiovnlM 
lo i optlon il p iu p iily  d im ig t co*mg» lo i dumpu in in 
h i i  o l $ 200 . R iq u lm  c a n i id  in h ll *nri run c n t i.  Aihi- 
H lllo n  provltlon p io lu b llid .

TEXAS 10/20 Y l i l Nom Y i i

til rtMcted, Inlu'lf r*«d #*•! •lilt on
ynl«li MqtrtlMd

. | • )  l n i u > « d  iu t y  l i m i i t  a n u i l  i c  h i |  k * l » | i i y
llmlli



TABLE III (CONTINUED)

U N IN S U R E D  M O T O R IS T  C O V E R A G E

S t i l l

--------------,--------------
1

Limits
Propmy
O im ig i

Eiic lu ilon

M iy
In iu nd
ri|m t

covingi?

U n ln iu iid
Moiorln

Foi

A pp llc ib li
W + H f l
In tun ; 

Intolvinl?

t

G lh ir  P iov lilom

UTAH 16/30
1

i

Y n t Nom No piov.

VERMONT 10/20 No Nom

V IHQ IN IA 2S/&0/6Ii| $200 No $160 No piov. A tb llr illo n  provlilon p io b lb llid . In iu m  m iy  d i l in d  un- 
In iu nd  m o to iiil . A lio  sov ir i w hin  Im u n i d in in  cov in  
•gi. No CPVIIIB* p iov ld id  In p o llc lll p ilm ir lly  providing 
•■cm co vm g i.

V IRGIN
ISLANDS • •

WASHINGTON 16/30 Y n t Nom Y n

i

WEST
V IRG IN IA

10/20/6 $300 No Nom Y i i Alio co v in  w h in  Im u n i d m ln  co vm g i. A ib lln t ln n  
provlilon p roh lb lt id . R iq u lr n  c o n lic l In h it m d  run 
c im .

WISCONSIN 16/30
•

No Nom Y i i A lio c o v in  v ih ld n  In iu n d  In low ir l lm il i .

tit n|»cttd, Iniurti rwid noi Ollif cov*/*** imi fcnintl unttfi itqutilid. 10 Iniorad mvy ftqulr* Ibnlii lo owl lUUIityllmlh. Iniurtl mult oll«» hi (Mr llmlli in pumium nolle*.



TABLE III (CONTINUED)

Slat*

U N IN S U R E D  M O T O R IS T  C O V E R A G E

Um lt i

i

Propirty
D im ig i

Exclu iioo

M iy
Iniurtd
I l l lC I

covingi?

U n ln iu iid
M o lo ilit

F i t

App llc ib li
when
In ium

Im o lvm ll
O lh ir  Provlilom 

«

WYOMING 10/20 Y n t Nont Y u

i

*

.

•

i *

k

*..........  j | f  7f „ cil(j i miunr need noi oiler covtrefe on nM«nl
u n l e u  regueiNd

Source: American Insurance Association, New York.



TABLE IV

COMPULSORY LIABILITY INSURANCE

Stnte
Liub111ty 

Lira)ts
Yenr 

Effectlve
Certification

Required?
Verification

Program
Termination Notification 

Reqtil reninnts

CALIFORNIA 15/30/5 1975 No None ut preBcnt Termination Notice must be given 
to Cnmmlaalonur

Fine up to $100

COLORADO

15/30/5 1974 None lit presunt None at prenent Cancellation for cause after first 
60 dnya - must be on a form which 

.satisfies state requirements

Suspension of license 

ufter at-faolt accident

CONNECTICUT 20/40/5 1973

Yea - solf-cert1fl- 
cutlon ill time uf 
rcglut nil Inn

Yea - negative ver­

ification procedure None
1) Class C Misdemeanor - 
fine to $500 or Jail 

sentence up to 3 months
2) Fine not more tliiiu 

$1,000

DELAWARE 10/20/5 1972

Yea - II) card or policy 
moat lie produced when 

vulilcle 1 h being In- 

Hpuctod at unfcty lane

None nt present Termination Notice must be given 

to CominlBHloner

Hlademeanor, Fine nut less 
than $300 nor more thim 

$1,000.

Hay bs imprisoned for not 

more than six months

FLORIDA 10/20/5 1972
Yuu - moot allow pruuf 
of lnuurnnco nt tlmo of 
vclilclu Inspection - 10 

ciirila lire provided

None nt pruuont

Notice of termination of new busi­
ness (first 6 months of policy 
perlud) are to be given to Utironu 

o f^lnun. Reap.

Hlademeanor and subject to 
revncntlon of license and/ 

or vehicle registration. 
Fine up to $1,000 und/or 

up to one yr, Impriaunment

GEORGIA 10/20/5 1975

Y u h - sulf-certlftco- 
11 on at time of rugls- 
trat loo. In Addition, 

evidence ot inutirnnce 
moot lie carried In oil1 
"offect" motor vclildua

Specific verifica­

tion .for Arc, and 
Serlohn V 1 o 1 iiLlumi 
will liu rcqncnted 
(20 doy notice)

Insurer must notify Dept, of Public 
Safety within 5 dnya after effec­
tive date uf caiuullatIon

1

Guilty ol n nil iidcmannor



T AB L E IV

COHPUI.SuKY LIABILITY INSURANCE

Stale

Linlilllty 
LI m 1to

Year

Effective

Certlf icutlnit 

Nut|ulrudl
Veriflent Ion 

P r up r nia
Tui inluutluu Notification 

Hui|ii 1 rumi'iitH Pena 11leu

HAWAII 25/Un- 
1 imlted/ 
10

1974

Proof of lnaursnca tu- 

qulrud Vlien car la regis­
tered, Solf-curtlfIcd- 
tion la pnmlttcdi ( P r m if  
of iuailtThlca carda die 
provided -

None nt prusurtt
Termination nuticu must be slv 
County Dir. und Police Chief ol 
appropriate cuunly of registra­
tion prior to dutu of termination

Subject to following:
Elite not to exceed $1,000 
30 days liupr Imminent, Iona 
uf license or regletratIon 
or combination of penultluu

IDAHO 10/20/5 1975
Host display cutllfIctlta 

uf Inuutil.Tca to County 

Auauaaut rit title Uf td- 

glstrut tail

Nuiiu at pruuunt
lnuurors muut notify Dept, of Luw 

Enforcement wltliln auven days of 

tliu cuncellatlun duto. Insurers 
munt uecure approval of Dir, of 

Luw Enforcement before cancel­

ling during f i r m  90 days after 
certlfIcutlon

Guilty of u raludcmcoiiur 

to either operate u motor 

vehicle without tliu re­

quired uucurlty or to 

falulfy u certlficuto of 
11 ubl 1 InHuruuuu

KANSAS 15/30/5 1974

Yum - ualf-curtlfIcutlon 

ut tine of registration 
(ID curda ure provlduil)

Yea - negutlvu vur- 

ificatlun prucaduro 
(20 duy notice)

Nuticu of Termination (uxctp for 
nou-puy) muut be ucnt to Dir. of 

Motor Velilcluu who may the'; 
revoke reglutrutIon

Guilt, of CluHe C Nlade- 
mcanor. Max. penalty $500 

fluo und one mouth Jail 
sentence

KENTUCKY 10/20/5 1975 Yen - aulf-certlfcutInn 
nt tlino nf ruglutrntlnn

Nuiiu at pruuunt Nona Shall he fined not less 

than $50 nur more than $500

MARYLAND 20/40/5 1971

Yeu - certification of 

vuglutracion will nut 
liu I untied until owner 

prodncun uotlufactory 
evidence that specified 

uuciirlty In In uffuct. 

Self-curtIfIcutlon In 
In ufl'uct

Random verification 

poslilvu procedure
Inai.jra are to Itmuudlatuly noti­

fy the Adminlairiitor uf lupuo In 
coverugu, uo cerilflcutu uf 
reglutrut Ion can lot unapunded

Guilty of a ml udtnnuiinur - 
f*uu nut mure tliun $500, 

Llranuu & Vehicle uutipun- 
iiIon up to $40 puiialty 
usueiiued liy Mutor Vehlclu 

AdmIn 1st rut Inn

i •



f A W . i t  tv
COMPULSORY I . IA I l lL t T Y  INMIHANCK

Stale
Llalil 1 tty 

l.lttltH
Your

Kffuctlve
Certification

required?
Vetlflent Ion 

I’tnjjruu
Turiulnuttun Notification 

llui|ulri!ueniri Punnttioii

HAWAII 25/Un- 
1 lot ted/ 
10

1974
Prnuf of inaurunce re­
quired when cur ii refla­
te red. Salf-cartlfIcu- 
tion Is permitted. (Proof 
of Inuurancu curda uru 
provided'

Nona at pruauut
Termination nuticu muat be given 
County Dir. und Police Chief of 
appropriate county of rcgiatru- 
tton prior to dutc uf termination

Subject to following:
Fine not to exceed $1,000 
30 dayu lmprlMonmciit, loan 
uf U c e n u e  or reglutration 

or combination of penultluu

IDA H O 10/20/5 1975

Moat dlnplny certificate 

of Inuurancu to County 

Auauuuor nt tlmu of ru- 
glat ration

Nonu at pruuunt
lnaururu oiuut notify Dept, of Luw 
Knforcoraunt within seven dayu of 

the cancellation date. Insurers 
muut uecuru approval of Olr, of 

l.uw enforcement befora cancel­

ling during flruL 90 dayu after 
certification

Cullty uf a mludemeuuor 
to o 1 ther operule u molor 

vehicle without the re­

quired uecurlty or lo 

fulally u certificate of 

lluhlllty Inuurauce

KANSAS 15/30/5 1974

Y um  - uulf-ccrtlfIcutlon 

at time uf reglutrutIon 

(10 curdu uru prnvldud)

Yea - negative ver­

ification prucuduru 

(20 day notice)

Notlco of Termination (except far 
nun-puy) muut be aunt to Dir. of 

Motor Vchlcluu who may then 

revoke reglatrutlon

Cullty of Cluuu C llludu- 
meunor. Max. penalty $500 

flnu und one month jail 
oentunco

KENTUCKY 10/20/5 1975 Yuo - uulf-curtifcutlun 
at tliuu of reglutrutlon

Hone at preuent None Shall bu fined not laae 
than $50 nor mure than $500

HAMYI.ANI) 20/40/5 1971

You - curt 1fIcutlon of 

ruttlutration wll 1 not 
tiu iuauud until nwnur 

producua untlufuctnry 
uvlduncu tlint upcclflud 

uocurlty la In ulfuct. 

Solf-curtlfIcutlon la 
In ufl'uct

Kandoiu verification 
pualtlvu proceduru

Inuureiru are to Immediately noti­

fy the Admlnlotrutor uf lupuo In 
coverage, an certificate uf 
reglutration cult bu auapemlud

Cullty of a mludemuunor - 

flnu not more than $500. 

I.lcunuu 6 Vehicle uuapun- 
ulon op to $40 pcuully 

uaueuucd by Muter Vehicle 
AdmlnlatrutIon

I



T AU LE  IV

COMP UL S OR Y 1.1 ABIL I TY  INSURANCE

Stnte
Liability 

l.lnl to
Year 

Ef fuct1ve
Certlf Icatlon 

Require '?
Verification

Program
Termination Notification 

Rcqo 1 rumuiitH Penaltlea

HASSACIIUSE1TS 5/10/5 1927 Yes - oust liava certifi­
cate of lnaurunce when 
regluteriug motor vehicle

None at prcacnt When policy la cancelled, copy 
la dent to Motor Vehicle ftegla- 

trur who then revoked regle- 
trutlun or uaku for recertlfi-

cutIon

No penaltlea provldud except 

for forging certificate (Up 
to $1,000 flnu and/or up lo 

one year I' Jail.)

MICHIGAN 20/40/10 1973

You - muut have proof uf 

Inuurancu ut time of reg- 

lutration. Utilization of 

ID curd permitted when 

ruglututlug In peruon. 
Self-certlflcatlon per­
mitted when regluturlng 

by mail

None at nrcuunl None
Elne not leua than $100 

nor more than $500 and/or 

Imprlaunmunt for not more 
than one year

MINNESOTA 25/50/10 1975

Yeu - uelf-certlficutlon 

at time of reglutration Random verifica­

tion

Inuurar meat notify Comm, of 
Public Sufety uf policy can- 
ccllutlun within 30 duya of 
cuvorugc expiration. (Termi­
nation nftor 60 dnya for non- 
puy. of premium lu not cou- 
ulruud uu cancellation.)

«
Guilty of a mlademuunor und 
will be diibjcct to 11c. and/ 
or veil, reglutration revo­
cation for a period uf not 
lcuu than 6 monlha

NEVADA 15/30/5 1974
Yuu - uelf-cortlflcatioii 

ut time of reglutrutlon

None at pruuunt None Nonu

NEW JERSEY 15/30/5 1973

Yeu - muut uulf certify lit 

time of regiuLrution. Aluo 

muut ulinw proof of Inuurnnco 

at time of vehicle tnnpuc- 

tlun - ID enrdu provided

None ut preuent

Notice uf termination meat lie 

given to Kotor Vehicle Depart­

ment If pulley lu cancallud 
within b muntliu ol orlgtnul 

effective dutu

Fine nut lcuu than $50 nor 
more tliun $200 und/or lm- 

prlannmunt for a term of not 

luau than 30 dayu nor more 

than 3 mnntha. Muut aluo fur 
fult right to uperatu a moio 
vehicle fur 6 iikiu. Suhueipien 
conviction ruuullu In 3 mou. 
lmprluonmi'iit and forfeiture 

uf right to opurale u motor

vehicle t  or 2 ye.nu



Stnln
1.lability 

Limits
Year

Effective
L'ortlf tcACimn 

Itcqiilrml 7

NEW YORK 10/20/5

i i

1957

Yea - muut have proof of 

financial res puna:. I>11 lty 
when registering notor 

vehicle - 10 cardu. tire 

provided. Self-certifi­

cation la permitted

NORTH
CAKOI.INA 15/30/5 1958

Yes - uelf-certlfIlealiun 

at time of ruglulirutlou. 
However, Comuluulnner 
any rei|uire owner to 
produce record of finan­

cial reuponulbillty

NORTH
DAKOTA 10/20/5 1976

You - uelf-curtlfIcutlon 
at time nf registration

OKUIIOMA 5/10/5 1976
You - oelf-certlficatlon 
at time of ruglutrutiun

P E N N S Y L V A N I A 15/30/5 1975

Yea - uuli'-certIfleatIon 

ut time ol reglut rat Inn 
ID cardu oru provided

TAHITI IV

' ( • d N  " '■ • '  ’

l 1

t

LIABILITY INSURANCE

Verlflent Inn 
I’rogrnm

TuiralnnlIon Hot II lent Ion 

Heqnl i ementn I’cunl I lea

Yeti - random verifi­

cation; negative pro­
cedure (30 day nolice) 

Specific verlfIcuLlun; 
positive procedure (20 

day notice)

None

i | 1
>i 1 

■ r

I’l'-e not less than $100 nor 

wore .than $1,000 and/or he 
imprlooned fur not more than 

one year. Revocation nf li­

cense and/or registration for 
nna year. Aluo possible Im­

pounding nf vehicle. Alsu civil 
pennlty el up to $300 usHesued 
and collected liy Motor Vehicle 
Department

Yen - negative verifi­

cation procedure (20 
day notice)

Nuticu uf terminal Ion innal 

he given lu Department of 
Motor Vehicles "fnrlhwllh"

1

60 dayu rngluLralIon biispou- 

nIon and iniuuMilo Impuel lion 
uf luludcweauor penalties

Yeu - random verifi­

cation None llevueulloa of registration

Yes - negatIvu verlfl- 
catloil procedure (30 

duy notice)

CaneullulIun notices must 

he aunt In Dcpurtiucnt of 
I'ulillc Safety

$100 flue

Yeu - negatIvu verifi­
cation procaduro

Notice of termination muut 
lie given to I’unn. Dept, of 

Trunuportutlou within first 
6 mua. of n nuw liuuluess 
polIcy

(in 1 Icy of a misdemeanor which 
will result lu a flnu uf lint 
less than $10(1 or mure tlinn 
$500 nr may lie Imprisoned fur 
not wore than 6 wo s. or liotli



TAIH.E IV

CUNI'HI.SOIIY 1.1 All I I. I  TY IHHIIIIANCK

Slalu

1.1 uli 11 1 ly 
l.lul t il

Year
Effective

Curt If 1 callon 
lleiiulroil?

Vurlf IciiL loo 
Program

Termination Motif lentlun 
rtequlremeiltu I’eual tlua

SOUTH
CAIIUI.INA lb/30/5 1*J 74 Yea - uulf-cert1llcution 

at time uf registration
Kaodoiu verlflcution

Notlficutlon of the lupuu or ter- 
mlnutlon of Inuurunce muut he 
given to tliu Chief Highway Cuui- 

mtuutoner u 1 thin 10 days fol­

lowing effective dale of cun- 
CulluClon

Cullty of a wluduuiuunur, con­

viction of which will rudult 
lu a fine of nut woru thuu 

$ 100 or imprisonment fur not 

more than 30 dayu, aluo 30 
days license suspend 1 on. 

Making fuluu utateiiunt nu to 
lliuuruncu Is u misdemeanor 
and will ruuolL In a fine not 

lcuu than $50 nor more than 
$100 or imprluonuiuiu far out 
lcuu than 10 dayu nor uiuru 
'than 30 days. Aluo,convict Ion 

will ruuult In rovocuilou of 
lie. und dunlul uf reglutra- 

clon far 6 months

UTAH 15/30/5 1974
You - uul f-curt If lout lull 
ut llmu uf ruglutrutlun. 
Shall lie requlred to ex- 

till'It uvl 'uncu of sectul- 

ty lining In efluct uu u 

condition lo ulilnJn 

llronue platu fur uufuty 
Inspection. Evidence may 
hu In form of II) card

llandum verification llunu
Cullty of a misdemeanor und 

ludu of llcenuu ui.j/ur reg- 
let rat lull (Attorney Cunurul 

lias ruled tliut false affir­

ms 11 on of lnuiiruneu ut tliuu 

uf registration will hu 

truutud us a full v.3

SOURCE: luuuruncu llupurliuuiil, Slulu uf Aikunuuu.
Amur lcuu Inuurancu Auuuc lul lull, Fluw Yurk. 
Vurlnuu Scute Stutuluu.



TABLE V

PRIVATE PASSENGER AUTOMOBILE PREMIUM COMPARISONS*

STATE

COMPANY COVERAGE ■LARK
10/20/10

^COL
15/30/10

% 0
10/20/10

'•CONN
20/40/10

^FLA
10/20/10

°0KL
10/20/10

'KANSAS'
15/30/10

8GE0RGIA
10/20/10

9S.C.
15/30/10

ISO Liability • 143 117 166 232 NA 135 105 128 153

Comp. 36 45 48 38 36 54 30 29

Coll. 121 119 171 152 102 90 116 95

Total 300 281 385 422 273 249 274 277

ALL STATE Liability 130 111 171 215 120 104 93 104 113

Comp. 27 30 37 43 16 32 54 29 28

Coll. 74 61 99 132 47 71 68 80 69

Total 231 202 307 390 183 207 215 213 205

STATE FARM GROUP Liability 99 93 127 NA 96 87 75 93 118

Comp. 18 30 32 18 32 51 20 20

Coll. 58 73 107 54 68 72 90 60

Total 175 196 266 168 187 198 203 198

SOURCE: Insurance Services Office

1. Little Rock Territory
2. Denver Territory
3. Kansas City Territory 
A. Hartford Territory

5. Orlando Territory
6. Tulsa Territory
7. Wichita Territory
8. Atlanta Territory

9. Columbia Territory

^Comparison of pleasure use, no youthful operator, annual premiums, physical damage, $50 deductible, comprehensive 

and $100 deductible collision.



i L L m u i 3 ~ m r r y n r r m  u g u i r ci i ---------------- V T 3 7 y
RESEARCH MEMORANDUM FILE 9 - 0 0 2  

A p r i l  2 5 ,  1 9 7 9

COMPULSORY MOTOR VEH ICLE  INSURANCE

Summary

T w e n t y - f i v e  s t a t e s  h a v e  a d o p t e d  c o m p u l s o r y  m o t o r  
v e h i c l e  l i a b i l i t y  i n s u r a n c e  l a w s .  M a s s a c h u s e t t s  was  
t h e  f i r s t  s t a t e  t o  a d o p t  s u c h  a  l aw  i n  1 9 2 5 .  M o s t  o f  
t h e  o t h e r  s t a t e  l a w s  h a v e  b e e n  a d o p t e d  s i n c e  1 9 7 0 .  
S e v e r a l  b i l l s  p r o v i d i n g  f o r  c o m p u l s o r y  i n s u r a n c e  h a v e  
b e e n  i n t r o d u c e d  i n  t h e  I l l i n o i s  G e n e r a l  A s s e m b l y  s i n c e  
1 9 7 0 ,  b u t  n c n e  h a v e  b e e n  a d o p t e d .

A r v i d  Hammers
S e n i o r  R e s e a r c h  A s s o c i a t e
c l c



2

C o m p u l s o r y  l i a b i l i t y  i n s u r a n c e  l a w s  r e q u i r e  a i l  ow n e r s  o f  
m o t o r  v e h i c l e s  t o  p r o v e  and  m a i n t a i n  l i a b i l i t y  i n s u r a n c e  a s  a  
c o n d i t i o n  f o r  r e g i s t e r i n g  t h e i r  v e h i c l e s .  . S u c h  i n s u r a n c e  h a s  
l o n g  b e e n  u r g e d  a s  a  s o l u t i o n  t o  t h e  p r o b l e m  o f  t h e  f i n a n c i a l l y  
i r r e s p o n s i b l e  m o t o r i s t .  T h e  i n s u r a n c e  i n d u s t r y  e s t i m a t e s  t h a t  
a p p r o x i m a t e l y  83  p e r c e n t  o f  a l l  m o t o r i s t s  i n  t h e  U n i t e d  S t a t e s  
a r e  i n s u r e d ,  b u t  t h a t  l a r g e  n u m b e r s  o f  d r i v e r s  c o n t i n u e  t o  o p e r a t e  
v e h i c l e s  w i t h o u t  l i a b i l i t y  i n s u r a n c e .

T h e  f r r s t  s t a t e  t o  a d o p t  c o m p u l s o r y  m o t o r  v e h i c l e  i n s u r a n c e  
was M a s s a c h u s e t t s  i n  1 9 2 5 .  C u r r e n t l y ,  25  s t a t e s  h a v e  c o m p u l s o r y  
l i a b i l i t y  i n s u r a n c e  l a w s .  I n  a l l  b u t  t h r e e  s t a t e s — M a s s a c h u s e t t s ,  
New Y o r k ,  a n d  N o r t h  C a r o l i n a — t h e s e  l a w s  w e r e  a d o p t e d  a f t e r  1 9 7 0 .

T h e  f o l l o w i n g  t a b l e  s h ow s  t h e  25  s t a t e s  w h i c h  h a v e  c o m p u l s o r y  
l i a b i l i t y  i n s u r a n c e  l a w s ,  t h e  m in imum l i a b i l i t y  i n s u r a n c e  c o v e r a g e  
r e q u i r e d ,  a n d  t h e  p e n a l t i e s  f o r  d r i v i n g  an a u t o m o b i l e  w i t h o u t  t h e  
r e q u i r e d  i n s u r a n c e .

A r g u m e n t s  F o r  C o m p u l s o r y  I n s u r a n c e
T h o s e  f a v o r i n g  c o m p u l s o r y  i n s u r a n c e  p o i n t  o u t  t h a t  w h e r e  v o l ­

u n t a r y  a u t o m o b i l e  i n s u r a n c e  c o v e r a g e  i s  h i g h ,  t h e  a d d i t i o n  o f  a 
r e l a t i v e l y  s m a l l  n um b e r ,  e s t i m a t e d  v a r i o u s l y  f r o m  5 t o  1 5  p e r c e n t ,  
t o  t h e  r a n k s  o f  t h e  i n s u r e d s  s h o u l d  n o t  r a i s e  t h e  r a t e s  o f  t h e  
d r i v e r s  who a r e  a l r e a d y  i n s u r e d .

T h e  p r o t e c t i o n  p r o v i d e d  a l l  d r i v e r s  u n d e r  c o m p u l s o r y  i n s u r a n c e  
w o u l d  o u t w e i g h  t h e  f i n a n c i a l  o u t l a y  w h i c h  w o u l d  b e  r e q u i r e d  o f  t h o s e  
m o t o r i s t s  who h a v e  no i n s u r a n c e .

A d m i n i s t r a t i v e  p r o b l e m s  w h i c h  m i g h t  r e s u l t  b e c a u s e  o f  c o m p u l ­
s o r y  i n s u r a n c e  s h o u l d  n o t  b e  a j u s t i f i c a t i o n  f o r  n o t  h a r i n g  s u c h  
i n s u r a n c e .  A d m i n i s t r a t i v e  p r o b l e m s  c a n  b e  w o r k e d  o u t  o n c e  t h e  
p r o g r a m  i s  s t a r t e d .

C o m p u l s o r y  i n s u r a n c e  n e e d  n o t  h a v e  a d e t r i m e n t a l  e f f e c t  on  
i n s u r a n c e  c o m p a n i e s .  I f  t h e  m in imum r a t e s  a r e  s e t  a t  l e v e l s  t h a t  
w i l l  a s s u r e  r e a s o n a b l e  o p e r a t i n g  p r o f i t s ,  t h e  e x i s t i u g  s y s t e m  f o r  
m a r k e t i n g  a n d  s e r v i c i n g  i n s u r a n c e  c a n  r e m a i n  u n c h a n g e d .

C o m p u l s i o n  i s  an e l e m e n t  t h a t  i s  i n h e r e n t  i n  a n y  p l a n  t o  c om ­
b a t  t h e  f i n a n c i a l l y  i r r e s p o n s i b l e  m o t o r i s t .  C o m p u l s o r y  i n s u r a n c e  
p r o v i d e s  a d i r e c t  a n sw e r  w h i l e  o t h e r  a p p r o a c h e s  a r e  c o v e r t  m e t h o d s  
o f  f o r c i n g  m o t o r i s t s  t o  h a v e  i n s u r a n c e .  I f  i t  i s  w i s e  t o  e s t a b l i s h  
f i n a n c i a l  r e s p o n s i b i l i t y  a f t e r  an  a c c i d e n t ,  why n o t  b e f o r e ?

O n l y  t h r o u g h  c o m p u l s o r y  i n s u i ' a n c e  w i l l  t h e r e  b e  any  s u b s t a n t i a l  
e l i m i n a t i o n  o f  t h e  p o s s i b i l i t y  o f  l a c k  o f  c o m p e n s a t i o n  f o r  w r o n g f u l  
i n j u r i e s  i n  a u t o m o b i l e  a c c i d e n t s .



Compulsory Liability Insurance Coverage Requirements and Penalties

S t a t e Reau i red Minimum Coverage* P en a l t i e s * *
C a l i f o r n i a

C'olorad d 
Conn e c t i c u t  
Delaware 
F l o r i d a

$ 1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0
1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0  
2 0 , 0 0 0 / 4 0 , 0 0 0 /  5 , 0 0 0  
1 0 , 0 0 0 / 2 0 , 0 0 0 /  5 , 0 0 0  
1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0

f in e  not exceeding $100 
f o r  each o f f en se  

misdemeanor 
misdemeanor 
$ 1 5 0 - 3 1 , 0 0 0  f in e  
l i c e n s e  susoendea

Georg ia
Hawaii
Idaho
Kansas
Kentucky

1 0 , 0 0 0 / 2 0 , 0 0 0 /  5 , 0 0 0
2 5 , 0 0 0 /  ------ / 1 0 , 0 0 0
1 0 , 0 0 0 / 2 0 , 0 0 0 /  5 , 0 0 0  
1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0  
1 0 , 0 0 0 / 2 0 , 0 0 0 /  5 , 0 0 0

misdemeanor 
$ .100 -31 ,000  f in e  
misdemeanor 
misdemeanor 
$50 -3500  f in e

Lou i s ian a
Maryland
Massachuset ts

Michigan
Minnesota

5 , 0 0 0 / 1 0 , 0 0 0 /  1 , 0 0 0
2 0 , 0 0 0 / 4 0 , 0 0 0 /  5 , 0 0 0  
5 , 0 0 0 / 1 0 , 0 0 0 /  1 ,0 0 0

2 0 , 0 0 0 / 4 0 , 0 0 0 / 1 0 , 0 0 0
2 5 , 0 0 0 / 5 0 , 0 0 0 / 1 0 , 0 0 0

misdemeanor , suspen­
s ion  o f  l i c e n s e  

f in e  up to $100 
$100 -3500  f in e  o r  im­

prisonment f o r  up 
to 1 year  

misdemeanor 
misdemeanor

Nevada 
New Je rsey

New York 
North C a r o l in a  
North Dakota

1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0  
1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0

1 0 , 0 0 0 / 2 0 , 0 0 0 /  5 , 0 0 0  
1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0  
1 0 , 0 0 0 / 2 0 , 0 0 0 /  5 , 0 0 0

unlawful o p e r a t i o n  o f  
motor v e h i c l e  

$50 -3200  f ine  o r  im­
prisonment from 30 
days to 3 months 

misdemeanor 
misdemeanor 
r e g i s t r a t i o n  revoked

f in e  up to $100 and 
suspension o f  L icense  

l i c e n s e  suspended 
misdemeanor 
misdemeanor 
misdemeanor

•’{The f i r s t  f i g u r e  i s  the minimum coverage f o r  b o d i ly  in ju r y  t .f death to one p e r ­
son, the second f i g u r e  i s  the minimum coverage f o r  b od i ly  in ju ry  o r  death to two 
o r  more persons in the same a c c i d e n t ,  and the th i r d  f i g u r e  i s  the minimum cov e r ­
age f o r  p roper ty  damage.
**The pena l ty  i s  f o r  d r iv in g  w ithou t  the requ i red  l i a b i l i t y  in su rance .

Oklahoma 5 , 0 0 0 / 1 0 , 0 0 0 /  5 , 0 0 0
Oregon 1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0
Pennsylvania 1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0
South C a r o l in a  1 5 , 0 0 0 / 3 0 , 0 0 0 /  5 , 0 0 0
Utah 1 0 , 0 0 0 / 2 0 , 0 0 0 /  5 ,0 0 0



C o m p u l s o r y  a u t o m o b i l e  i n s u r a n c e  o f  g e n e r a l  a p p l i c a t i o n  i s  m e r e l y  
an e x t e n s i o n  o f  e a r l i e r  l a w s  r e q u i r i n g  a s h o w in g  o f  f i n a n c i a l  r e s p o n ­
s i b i l i t y  f o r  s u c h  c l a s s e s  a s  y o u n g  m o t o r i s t s ,  t h e  o w n e r s  a n d  o p e r a ­
t o r s  o f  b u s e s ,  t a x i c a b s ,  c a r  r e n t a l  s e r v i c e s ,  a nd  t h e  l i k e .

A G a l l u p  P o l l  t a k e n  on  t h e  q u e s t i o n  o f  c o m p u l s o r y  a u t o m o b i l e  
i n s u r a n c e  i n  1 9 6 5  ( T h e r e  h a s  b e e n  no s u b s e q u e n t  p o l l . )  i n d i c a t e d  
t h a t  a  m a j o r i t y  o f  t h e  n a t i o n ' s  a d u l t s  f a v o r e d  s u c h  l e g i s l a t i o n .
T h e  n a t i o n w i d e  f i n d i n g s  w e r e  a s  f o l l o w s :  53  p e r c e n t  f a v o r e d  c om ­
p u l s o r y  l e g i s l a t i o n ;  42  p e r c e n t  o p p o s e d  s u c h  l a w s ;  a n d  5 p e r c e n t  
h a d  no o p i n i o n  ( C h i c a g o  S u n - T i m e s ,  S e p t .  1 0 ,  1 9 6 6 ) .
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A g r u m e n t s  A g a i n s t  C o m p u l s o r y  I n s u r a n c e
One b a s i c  g e n e r a l  o b j e c t i o n  t o  c o m p u l s o r y  a u t o m o b i l e  i n s u r a n c e  

a d v a n c e d  by  i t s  o p p o n e n t s  i s  t h e  c l a i m  t h a t  i t  i n v o l v e s  an  u n d e s i r ­
a b l e  d e g r e e  o f  r e g i m e n t a t i o n  a n d  a d a n g e r  o f  t h e  s o c i a l i z a t i o n  o f  
t h e  i n s u r a n c e  b u s i n e s s .  I n  c o n n e c t i o n  w i t h  t n e  i s s u e  o f  s o c i a l i ­
z a t i o n ,  t h o s e  who r e s i s t  c o m p u l s o r y  i n s u r a n c e  p r o p o s a l s  m a i n t a i n  
t h a t  p o l i t i c a l  p r e s s u r e  t o  k e e p  p r em ium  r a t e s  l ow  w i l l  c o m b i n e  w i t h  
a  r i s i n g  c u r v e  o f  l o s s e s  a n d  j u r y  v e r d i c t s  a t t r i b u t a b l e  t o  t h e  c om ­
p u l s o r y  l aw s  t o  d r i v e  t h e  p r i v a t e  c a r r i e r s  o u t  o f  t h e  a u t o m o b i l e  
l i a b i l i t y  f i e l d ,  a n d  t o  i n s t a l l  s t a t e  i n s u r a n c e  f u n d s  i n  t h e i r  
p l a c e .

A n o t h e r  f u n d a m e n t a l  a r g u m e n t  o f  t h o s e  who o p p o s e  c o m p u l s o r y  
l aw s  i s  t h a t ,  e v e n  among t h o s e  who a r e  u n w i l l i n g  o r  u n a b l e  t o  b u y  
i n s u r a n c e ,  t h e  c a r e l e s s  d r i v e r  i s  d e c i d e l y  i . .  t h e  m i n o r i t y ,  a n d  t h a t  
c o m p u l s o r y  l a w s  w o u l d  f o r c e  t h e  many who a r e  c a r e f u l  t o  b u y  i n s u r ­
a n c e  b e c a u s e  o f  t h e  f ew  who a r e  c a r e l e s s .

A n o t h e r  a r g u m e n t  a g a i n s t  c o m p u l s o r y  l a w s  i s  t h a t  m o t o r i s t s  
who a r e  c o e r c e d  i n t o  p u r c h a s i n g  i n s u r a n c e  w i l l ,  o u t  o f  r e s e n t m e n t  
o r  p e r h a p s  a f a l s e  s e n s e  o f  s e c u r i t y  i n d u c e d  by  t h e  c o m p u l s o r y  l a w ,  
r e s t r i c t  t h e i r  b u y i n g  o f  c o v e r a g e s  t o  t h e  m in imums s p e c i f i e d  i n  t h e  
l a w ,  a n d  w i l l  n o t  b o t h e r  t o  p r o v i d e  t h e m s e l v e s  w i t h  s u c h  " e x t r a s "  
a s  m e d i c a l  c o v e r a g e  an d  h i g h  p e r s o n a l  i n j u r y  a n d  p r o p e r t y  d am age  
l i m i t s .

A n o t h e r  f r e q u e n t l y  i n v o k e d  c o n t e n t i o n  a g a i n s t  c o m p u l s o r y  l aw s  
i s  t h a t  t h e  r e q u i r e d  p r o t e c t i o n  a g a i n s t  u n i n s u r e d  m o t o r i s t s  now 
p r o v i d e d  by  i n s u r a n c e  c a r r i e r s  h a s  o b v i a t e d  much o f  t h e  a l l e g e d  
n e c e s s i t y  f o r  c o m p u l s o r y  l i a b i l i t y  a u t o m o b i l e  i n s u r a n c e .

R e c e n t  I l l i n o i s  L e g i s l a t i o n
T h e r e  h i v e  b e e n  a number  o f  b i l l s  i n t r o d u c e d  i n  t h e  I l l i n o i s  

G e n e r a l  A s s e m b l y  s i n c e  1 9 7 1  t o  a d o p t  c o m p u l s o r y  m or .o r  v e h i c l e  i n s u r ­
a n c e .  None  o f  t h e s e  b i l l s  h a v e  b e e n  a d o p t e d .
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1 9 7 2 . HB 4 3 4 4  w o u l d  h a v e  p r o v i d e d  f o r  n o - f a u l t  m o t o r  v e h i c l e  
i n s u r a n c e  an d  m o t o r i s t s  w o u l d  h a v e  h a d  t o  show  p r o o f  o f  l i a b i l i t y  
i n s u r a n c e  c o v e r a g e  when r e g i s t e r i n g  t h e i r  m o t o r  v e h i c l e .  T h e  
min imum l i a b i l i t y  i n s u r a n c e  r e q u i r e d  w o u l d  h a v e  b e e n  $ 1 0 , 0 0 0  f o r  
i n j u r y  o r  d e a t h  o f  c n e  p e r s o n  i n  a n y  a c c i d e n t  a n d  $ 1 0 0 , 0 0 0  f o r  
tw o  o r  m o r e  p e r s o n s  i n  a n y  o n e  a c c i d e n t .  M in imum p r o p e r t y  damage  
w o u l d  h a v e  b e e n  $ 5 , 0 0 0 .  D r i v i n g  a  m o t o r  v e h i c l e  w i t h o u t  t h e  
r e q u i r e d  i n s u r a n c e  w o u l d  h a v e  b e e n  a  m i s d e m e a n o r .  T h e  b i l l  was  
t a b l e d  i n  H o u s e  c o m m i t t e e .

1 9 7 3 . Two s i m i l a r  b i l l s  w e r e  i n t r o d u c e d  i n  1 9 7 3  t o  r e q u i r e  
c o m p u l s o r y  m o t o r  v e h i c l e  i n s u r a n c e .  H B ' s  2 4 3  and  3 1 7  w o u l d  h a v e  
r e q u i r e d  e v e r y  m o t o r i s t  i n  t h e  s t a t e  t o  shew  p r o o f  o f  l i a b i l i t y  
i n s u r a n c e  when r e g i s t e r i n g  t h e i r  m o t o r  v e h i c l e .  T h e  m in imum l i a ­
b i l i t y  i n s u r a n c e  r e q u i r e d  w o u l d  h a v e  b e e n  $ 2 0 , 0 0 0  f o r  i n j u r y  o r  
d e a t h  t o  o n e  p e r s o n  i n  an  a c c i d e n t  a n d  $ 4 0 , 0 0 0  f o r  two o r  m o r e  
p e r s o n s  i n  an  a c c i d e n t .  M in imum p r o p e r t y  dam age  w o u l d  h a v e  b e e n  
$ 5 , 0 0 0 .  No p e n a l t i e s  w e r e  p r o v i d e d  f o r  m o t o r i s t s  d r i v i n g  w i t h o u t  
t h e  r e q u i r e d  i n s u r a n c e .  B o t h  b i l l s  d i e d  i n  t h e  H o u s e  c o m m i t t e e .

1 9 7 4 . Two b i l l s ,  H B ' s  9 5 0  a n d  2 4 1 4  w e r e  i n t r o d u c e d  t o  p r o v i d e  
c o m p u l s o r y  m o t o r  v e h i c l e  i n s u r a n c e .  HB 9 5 0  w o u l d  h a v e  r e q u i r e d  a t  
l e a s t  $ 2 5 , 0 0 0  m in imum c o v e r a g e  f o r  a n y  o n e  a c c i d e n t  f o r  i n j u r y ,  d e a t h  
a n d  p r o p e r t y  d a m a g e .  D r i v i n g  w i t h o u t  t h e  r e q u i r e d  i n s u r a n c e  w o u l d  
h a v e  b e e n  a  p e t t y  o f f e n s e  a n d  t h e  d r i v e r ' s  l i c e n s e  w o u l d  h a v e  b e e n  
r e v o k e d .  HB 2 4 1 4  w o u l d  h a v e  r e q u i r e d  p r o o f  o f  l i a b i l i t y  i n s u r a n c e
a s  a  r e q u i r e m e n t  f o r  m o t o r  v e h i c l e  r e g i s t r a t i o n .  No m in imum l i a ­
b i l i t y  c o v e r a g e  r e q u i r e m e n t s  o r  p e n a l t i e s  w e r e  s p e c i f i e d .  3 o t n  
b i l l s  d ' i e d  i n  H o u s e  c o m m i t t e e .

1 9 7 5 .  Two s i m i l a r  b i l l s ,  SB 1 5 0 0  and  HB 3 0 6 2  w e r e  i n t r o d u c e d  
t o  r e q u i r e  p r o o f  o f  m in imum l i a b i l i t y  i n s u r a n c s  when r e g i s t e r i n g  
m o t o r  v e h i c l e s .  T h e  m in imum c o v e r a g e  i n  b o t h  was  $ 1 0 , 0 0 0 / 2 0 , 0 0 0 /
5 , 0 0 0 .  N e i t h e r  b i l l  s p e c i f i e d  a n y  p e n a l t i e s  f o r  d r i v i n g  w i t h o u t  
t h e  r e q u i r e d  m in imum i n s u r a n c e .  SB 1 5 0 0  p a s s e d  t h e  S e n a t e  b u t  
d i e d  i n  H o u s e  c o m m i t t e e  i n  1 9 7 6 .  HB 3 0 6 2  p a s s e d  t h e  H o u s e  b u t  
d i e d  i n  S e n a t e  c o m m i t t e e  i n  1 9 7 6 .

1 9 7 7 .  S e v e n  b i l l s ,  S B ' s  4 0 9 ,  8 4 0 ,  1 1 1 3 ,  and  H B ' s  5 4 5 ,  6 3 4 ,
9 2 8 ,  a n d  1 2 3 4 ,  w e r e  i n t r o d u c e d  t o  p r o v i d e  f o r  c o m p u l s o r y  m o t o r  
v e h i c l e  i n s u r a n c e .

S B ' s  4 0 9  a n d  3 0 4  w e r e  s i m i l a r  a n d  r e q u i r e d  p r o o f  o f  l i a b i l i t y  
i n s u r a n c e  a n d  u n i n s u r e d  m o t o r i s t  c o v e r a g e  a s  a  c o n d i t i o n  o f  m o t o r  
v e h i c l e  r e g i s t r a t i o n .  T h e  b i l l s  d i d  n o t  s p e c i f y  m in imum c o v e r a g e  
r e q u i r e m e n t s  n o r  p e n a l t i e s  f o r  d r i v i n g  w i t h o u t  t h e  r e q u i r e d  i n s u r ­
a n c e .  B o t h  b i l l s  d i e d  i n  S e n a t e  c o m m i t t e e .

HB 5 4 5  w o u l d  h a v e  r e q u i r e d  p r o o f  c f  l i a b i l i t y  i n s u r a n c e  and  
u n i n s u r e d  m o t o r i s t  c o v e r a g e  a s  a c o n d i t i o n  f o r  m o t o r  v e h i c l e  r e g ­
i s t r a t i o n .  T h e  b i l l  d i d  n o t  s p e c i f y  m in imum l i a b i l i t y  c o v e r a g e
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l i m i t s .  H o w e v e r ,  t h e  b i l l  d i d  p r o v i d e  p e n a l t i e s  f o r  d r i v i n g  w i t h ­
o u t  t h e  r e q u i r e d  i n s u r a n c e .  D r i v i n g  w i t h o u t  t h e  r e q u i r e d  i n s u r a n c e  
w o u l d  h a v e  b e e n  a  C l a s s  A m i s d e m e a n o r  and  t h e  d r i v e r  w o u l d  h a v e  
b e e n  s u b j e c t  t o  s u s p e n s i o n  o f  h i s  d r i v e r ' s  l i c e n s e  f o r  up  t o  90  d a y s .  
Th e  b i l l  d i e d  i n  H o u s e  C o m m i t t e e .

HB 9 2 8  w o u l d  h a v e  r e q u i r e d  p r o o f  o f  l i a b i l i t y  i n s u r a n c e  a n d  
u n i n s u r e d  m o t o r i s t  c o v e r a g e  a s  a  c o n d i t i o n  o f  m o t o r  v e h i c l e  r e g i s ­
t r a t i o n .  T h e  b i l l  p r o v i d e d  m in imum l i a b i l i t y  i n s u r a n c e  c o v e r a g e  o f
$ 2 0 , 0 0 0 / 5 0 , 0 0 0 .  P r o p e r t y  dam age  l i m i t s  w e r e  n o t  s p e c i f i e d .  T h e  
p e n a l t i e s  f o r  d r i v i n g  w i t h o u t  t h e  r e q u i r e d  i n s u r a n c e  w o u l d  h a v e  b e e n  
t h e  same a s  t h e s e  p r o v i d e d  i n  HB 5 4 5  s u m m a r i s e d  a b o v e .  T h e  b i l l  
d i e d  i n  H o u s e  c o m m i t t e e .

HB 1 2 3 4  w o u l d  h a v e  r e q u i r e d  p r o o f  o f  l i a b i l i t y  i n s u r a n c e  and
u n i n s u r e d  m o t o r i s t  c o v e r a g e  a s  a  c o n d i t i o n  o f  m o t o r  v e h i c l e  r e g i s ­
t r a t i o n .  T h e  l i a b i l i t y  i n s u r a n c e  l i m i t s  w o u l d  h a v e  b e e n  $ 1 0 , 0 0 0 /  
2 , 0 0 0 / 5 , 0 0 0 .  T h e  p e n a l t y  f o r  d r i v i n g  w i t h o u t  t h e  r e q u i r e d  i n s u r ­
a n c e  w o u l d  h a v e  b e e n  a C l a s s  A m i s d e m e a n o r .  T h e  b i l l  p a s s e d  t h e  
H o u s e  b u t  was  t a b l e d  i n  S e n a t e  c o m m i t t e e .

SB 1 1 1 3  w o u l d  h a v e  r e q u i r e d  p r o o f  o f  l i a b i l i t y  i n s u r a n c e  a s  
a c o n d i t i o n  o f  m o t o r  v e h i c l e  r e g i s t r a t i o n .  T h e  m in imum . l i a b i l i t y  
l i m i t s  w o u l d  h a v e  b e e n  $ 1 0 , 0 0 0 / 2 0 , 0 0 0 / 5 , 0 0 0 .  T h e  b i l l  a l s o  w o u l d  
h a v e  r e q u i r e d  o t h e r  c o v e r a g e  s u c h  a s  f o r  m e d i c a l  and  h o s p i t a l ,  
i n c o m e  c o n t i n u a t i o n ,  s u r v i v o r s '  b e n e f i t s ,  and  f u n e r a l  e x p e n s e s .
T h e  p e n a l t y  f o r  d r i v i n g  w i t h o u t  t h e  r e q u i r e d  i n s u r a n c e  w o u l d  h a v e  
b e e n  a  C l a s s  C m i s d e m e a n o r  a n d  t h e  d r i v e r  w o u l d  h a v e  b e e n  s u b j e c t  
t o  h a v i n g  h i s  l i c e n s e  a n d  r e g i s t r a t i o n  r e v o k e d .  T h e  b i l l  d i e d  i n  
S e n a t e  c o m m i t t e e .

HB 6 3 4  w o u l d  h a v e  r e q u i r e d  p r o o f  o f  l i a b i l i t y  i n s u r a n c e  a n d  
u n i n s u r e d  m o t o r i s t  c o v e r a g e  a s  a  c o n d i t i o n  o f  m o t o r  v e h i c l e  r e g i s ­
t r a t i o n .  T h e  m in imum l i a b i l i t y  l i m i t s  w o u l d  h a v e  b e e n  $ 1 0 , 0 0 0 /  
2 0 , 0 0 0 / 5 , 0 0 0 .  T h e  p e n a l t i e s  p r o v i d e d  w e r e  t h e  same a s  t h e s e  p r o ­
v i d e d  by  HB 5 4 5  s u m m a r i s e d  a b o v e .  T h i s  b i l l  d i e d  on  t h i r d  r e a d i n g  
i n  t h e  H o u s e .

1 9 7 8 .  HB 2 6 1 4  w o u l d  h a v e  r e q u i r e d  p r o o f  o f  l i a b i l i t y  i n s u r ­
a n c e  an d  u n i n s u r e d  m o t o r i s t  c o v e r a g e  a s  a  c o n d i t i o n  o f  m o t o r  v e h i c l e  
r e g i s t r a t i o n .  T h e  l i a b i l i t y  i n s u r a n c e  l i m i t s  w o u l d  h a v e  b e e n  
$ 1 0 , 0 0 0 / 2 0 , 0 0 0 / 5 , 0 0 0 .  O p e r a t i o n  o f  a m o t o r  v e h i c l e  w i t h o u t  t h e  
r e q u i r e d  i n s u r a n c e  w o u l d  h a v e  b e e n  a  C l a s s  A m i s d e m e a n o r . T h e  b i l l  
d i e d  i n  H o u s e  c o m m i t t e e .

1 9 7 9 .  T h r a e  b i l l s  h a v e  b e e n  i n t r o d u c e d  t o  r e q u i r e  m in imum  
l i a b i l i t y  i n s u r a n c e  a s  a  c o n d i t i o n  o f  m o t o r  v e h i c l e  r e g i s t r a t i o n .

SB 5 1  w o u l d  r e q u i r e  f i l i n g  o f  p r o o f  o f  i n s u r a n c e  c o v e r a g e  a s  
a  p r e r e q u i s i t e  f o r  m o t o r  v e h i c l e  r e g i s t r a t i o n .  No m in imum l i a b i l i t y  
i n s u r a n c e  c o v e r a g e  l i m i t s  o r  p e n a l t i e s  a r e  s p e c i f i c  i n  t h e  b i l l .
T h e  b i l l  i s  i n  S e n a t e  c o m m i t t e e .
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HB 2 0 6  w o u l d  h a v e  r e q u i r e d  f i l i n g  p r o o f  o f  i n s u r a n c e  c o v e r a g e
a s  a  p r e r e q u i s i t e  t o  m o t o r  v e h i c l e  r e g i s t r a t i o n .  M in imum  l i a b i l i t y
i n s u r a n c e  c o v e r a g e  w o u l d  b e  $ 1 0 , 0 0 0 / 2 0 , 0 0 0 / 5 , 0 0 0 .  D r i v i n g  a  m o t o r  
v e h i c l e  w i t h o u t  t h e  r e q u i r e d  i n s u r a n c e  w o u l d  b e  a C l a s s  A m i s d e ­
m e a n o r .  T h e  b i l l  p a s s e d  t h e  H o u s e  a n d  i s  i n  t h e  S e n a t e .

H3 4 0 6  w o u l d  p r o v i d e  f o r  c o m p u l s o r y  no  f a u l t  m o t o r  v e h i c l e  
i n s u r a n c e  w h i c h  w o u l d  i n c l u d e  m in imum l i a b i l i t y  i n s u r a n c e  l i m i t s  
o f  $ 1 0 , 0 0 0 / 2 0 , 0 0 0 / 5 , 0 0 0 .  T h e  p e n a l t y  f o r  o p e r a t i o n  o f  a  m o t o r  
v e h i c l e  w i t h o u t  t h e  r e q u i r e d  i n s u r a n c e  i s  r e v o c a t i o n  o r  s u s p e n s i o n  
o f  t h e  d r i v e r ' s  l i c e n s e  a n d  r e g i s t r a t i o n .

S o u r c e s
Commerce  C l e a r i n g  H o u s e ,  " A u t o m o b i l e  I n s u r a n c e  Law R e p o r t e r " ;  

I l l i n o i s  L e g i s l a t i v e  C o u n c i '  F i l e  6 - 9 2 3 ,  " C o m p u l s o r y  M o t o r  V e h i c l e  
I n s u r a n c e  L a w s , "  1 9 6 3 .
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N ovem be r  2 7 ,  1 9 7 3

CURRENT STATUS OF NO -FAULT AUTOMOBILE INSURANCE  
LE G IS LA T IO N  IN  OTHER STATES

Summary
As o f  N ov em be r  1 9 7 3 ,  24  S t a t e s  h a v e  n o ­

f a u l t  a u t o m o b i l e  i n s u r a n c e  s t a t u t e s  t h a t  a l l o w  
f i r s t  p a r t y  b e n e f i t s  t o  b e  p a i d  w i t h o u t  f a u l t .
S i x t e e n  S t a t e s  h a v e  a c o m p l e t e ,  m a n d a t o r y  i n ­
s u r a n c e  p r o g r a m ,  a n d  e i g h t  S t a r e s  u s e  f i r s t  
p a r t y  i n s u r a n c e  c o v e r a g e  e i t h e r  on  an o p t i o n a l  
o r  m a n d a t o r y  b a s i s ,  b u t  d o  n o t  b a r  t o r t  a c t i o n s  
f o r  r e c o v e r y  o f  d am ag e s  f o r  p e r s o n a l  i n j u r i e s .
S u m m a r i e s  o f  t h e  24  S t a t e  l aw s  f o l l o w .

* * *

As o f  N ov em be r  1 9 7 3 ,  24 S t a t e s  h a v e  some s o r t  o f  n c - f a u l t  a u t o ­
m o b i l e  i n s u r a n c e  p r o g r a m .  S i x t e e n  S t a t e s  h a v e  a m a n d a t o r y  s c h em e  
o f  i n s u r a n c e ,  a n d  e i g h t  S t a t e s  s h a r e  o n e  o r  m e r e  f e a t u r e s  o f  n o ­
f a u l t  i n s u r a n c e  on  an  o p t i o n a l  o r  m a n d a t o r y  b a s i s .  N o - f a a l t  a u t o ­
m o b i l e  i n s u r a n c e  i s  p r o t e c t i o n  t h e  p o l i c y h o l d e r  r e c e i v e s  f r o m  h i s  
ov.u i n s u r a n c e  c om pany  c o m p e n s a t i n g  h im  f o r  t h e  m e d i c a l  e x p e n s e s ,  
l o s s  o f  i n c o m e ,  a n d  s i m i l a r  e c o n o m i c  l o s s e s  he  s u f f e r s  a s  a  r e s u l t  
o f  a m o t o r  v e h i c l e  a c c i d e n t ,  w h e t h e r  o r  n o t  he  was i n  any  way t o  
b l am e  f o r  t h e  m i s h a p .  I n  r e t u r n  f o r  t h i s  f i r s t  p a r t y  c o v e r a g e ,  t h e  
p o l i c y  h o l d e r  l o s e s  h i s  r i g h t  t o  b r i n g  a - t o r t  a c t i o n  t o  t h e  e x t e n t  
h e  h a s  r e c e i v e d  c o m p e n s a t i o n  u n d e r  t h e  n o - f a u l t  i n s u r a n c e  p r o g r a m .

T h e  s a l i e n t  f e a t u r e s  o f  a  n o - f a u l t  p r o g r a m  a r e :  ( 1 )  m a n d a t o r y
f i r s t  p a r t y  i n s u r a n c e  c o v e r a . g e ,  ( 2 )  t h e  e l i m i n a t i o n  o f  f a u l t  c o n c e p t s  
f o r  g r a n t i n g  t h i s  f i r s t  p a r t y  c o v e r a g e ,  a n d  ( 3 )  a l i m i t a t i o n  up on  
t h e  r i g h t  t c  o f  t h e  i n j u r e d  p a r t y  t o  b r i n g  a  t o r t  a c t i o n  t o  r e c o v e r  
d am ag e s  f o r  p e r s o n a l  i n j u r i e s .  Many S t a t e  p r o g r a m s  h a v e  w h a t  a r e  
c a l l e d  " t h r e s h o l d s , "  t h a t  i s ,  maximum d o l l a r  am o u n t s  u n d e r  w h i c h  no 
s u i t  may b e  b r o u g h t ,  a nd  o v e r  w h i c h  a  t o r t  s u i t  may b e  i n s t i t u t e d .
T h e  " t h r e s h o l d "  may a l s o  p r o h ' . b i t  t h e  b r i n g i n g  o f  c e r t a i n  k i n d s  o f  
s u i t s ,  s u c h  a s  t h o s e  s e e k i n g  t o  r e c o v e r  money d am ag e s  f o r  p a i n  and

T h i s  memorandum h a s  b e e n  p r e p a r e d  a s  p a r t  o f  t h e  r e s e a r c h  s e r v i c e s  
r e n d e r e d  t o  members  o f  t h e  G e n e r a l  A s s e m b l y  b y  t h e  s t a f f  o f  t h e  
I l l i n o i s  L e g i s l a t i v e  C o u n c i l .


