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MSI. 8 4 - 0 0 0 , 5 , 4 3 ,  4 PRTY i O V i  i/84 0 9:42 0? OR I G : LS01 I N -  0001 
FROM: SITKA TO- JUNEAU
TARGET: LJHK SUBJ: POM

TO: S E N A T O R  ELI ASON

P R O M : BETTY CALDWELL 
BOX 1084
SITKA, AK. 9 9835 ' 47-6320 (U> OR 7 4 7 - 3 4 9 0  >'H)

RE: HB 7 - INSURANCE

J. URGE r’OU TO PASS HB 7 C O N C E R N I N G  M A N D A T O R Y  INSURANCE.

OUT= 0026



HB7 - AUTOMOBILE INSURANCE

The S e n a t e  L a b o r  & Commerce C om m i t t e e  s u b s t i t u t e  
f o r  HB7 w ou ld  r e q u i r e  c om p a n i e s  who s e l l  a u t o  i n s u r a n c e  t o  
o f f e r  i n s u r a n c e  a g a i n s t  b o t h  p e r s o n a l  and p r o p e r t y  damage  
c a u s e d  by u n i n s u r e d  m o t o r i s t s .  I t  i s  s u p p o r t e d  by t h e  
A J m i n i s t r p t i o n  (DMV and  I n s u r a n c e )  and  by  i n s u r a n c e  
c o m p a n i e s ,  a g e n t s  and b r o k e r s .  The  Hayes  b i l l ,  r e q u i r i n g  
e v e r y o n e  i n  some c o m m u n i t i e s  t o  e i t h e r  buy i n s u r a n c e  o r  
c omm it  s  c r i m e ,  i s  o p p o s e d  by t h o s e  same p e o p l e .

H E R E ' S  K H Y  
C O S T  T O  T H E  S T A T E :

E n f o r c e m e n t  o f  s i m i l a r  l aw s  i n  o t h e r  s t a t e s  h a s  
p r o v e n  v e r y  e x p e n s i v e .  N o r t h  C a r o l i n a  and New Y o rk  s p e n t  
m i l l i o n s  t r y i n g  t o  k e ep  t r a c k  o f  who was i n s u r e d .  N o r t h  
C a r o l i n a  h a s  b a c k e d  o f f  t h e i r  e n f o r c e m e n t  e f f o r t ,  and  
a t t e m p t s  a t  a c om p u t e r  a s s i s t e d  e n f o r c e m e n t  s y s t em  in  New 
Yo rk  h a s  been  a b a n d o n e d .  DMV and P u b l i c  S a f e t y  e s t i m a t e  
o v e r  ono  m i l l i o n  d o l l a r s  a y e a r  f o r  a s y s t em  t h a t  w ou ld  n o t  
t r y  t o  go  g e t  u n i n s u r e d  d r i v e r ' s  p l a t e s .
C O S T  T O  T H E  D R I V E R :

A s i d e  f rom  a d m i n s t r a t i v e  h a s s l e s  t o  a l l  d r i v e r s ,  i t  
i s  i n e v i t a b l e  t h a t  r a t e s  w i l l  r i s e ,  by m o r e  t h a n  w o u l d  
o t h e r w i s e  be t h e  c a s e , f o r  l i a b i l i t y  i n s u r a n c e .  T h a t  i s  
b e c a u s e  p o o r  r i s k s  w ou ld  be f o r c e d  i n t o  t h e  s y s t e m ,  and  
b e c a u  "a p e o p l e  i n v o l v e d  in  s m a l l  a c c i d e n t s  w ou ld  become much 
more c l a i m  c o n s c i o u s .  A s h e e t  s h ow in g  what  h a p p en ed  in  6 
" c o m p u l s o r y "  s t a t e s ,  c om pa r ed  t o  s i m i l a r  s t a t e s  w i t h o u t  
t h o s e  l a w s ,  i s  a t t a c h e d .
E F F E C T I V E N E S S :

The Hayes  a p p r o a c h  w i l l  n o t  s o l v e  t h e  p r o b l em  o f  
un in  r e d  d r i v e r s .  E x p e r i e n c e  i n  o t h e r  s t a t e s  shows t h a t  a 

„ r g e  p e r c e n t a g e  o f  t h e  r e a l  p r o b l em  d r i v e r s ,  f i n d  ways t o  
a v o i d  buy ing , ,  o r  k e e p i n g ,  i n s u r a n c e .  P e o p l e  who want t o  
p r o t e c t  t h e m s e l v e s  and  t h e i r  f a m i l i e s  e n d  up  b u y i n g  
u n i n s u r e d  m o t o r i s t  c o v e r a g e  anyway -  i t s  c h e a p ,  and i t  d o e s  
s o l v e  t h e  p r o b l e m .
EXPERIENCE IN OTHER STATES :

A d v o c a t e s  o f  c o m p u l s o r y  i n s u r a n c e  s a y :  " 3 ?  s t a t e s
h a v e  p a s s e d  i t ;  why h ave  t h e y  n o t  r e p e a l e d  i t ? "  The answer  
i s :  19 s t a t e s  p a s s e d ,  n o t  c o m p u l s o r y  l i a b i l i t y  i n s u r a n c e ,
b u t  n o - f a u l t . One s t a t e  w i t h  a c o m p u l s o r y  l i a b i l i t y



i n s u r a n c e  l a w ,  F l o r i d a ,  d i d  r e p e a l  i t .  S e v e r a l  o t h e r s ,  
i n c l u d i n g  N o r t h  C a r o l i n a ,  New Y o rk  and O r e g o n ,  h a v e  e i t h e r  
b a c k e d  o f f  f r om  e x p e n s i v e  e n f o r c e m e n t  p r o g r am s  o r  h ave  
e n f o r c e d  t h e  law  o n l y  m i n im a l l y  t o  b e g i n  w i t h .  I t  i s  h a r d l y  
a s u c c e s s f u l  m ode l  t o  f o l l o w .  We s h o u l d  e x p e c t  t h a t  
i n d e p e n d e n t  m inded  A l a s k a n s  m i g h t  be t o u g h e r  t h a n  o t h e r s  t o  
f o r c e  i n t o  b u y in g  a p r o d u c t  t h e y  do  n o t  w an t .
THE IDEA OF EXEMPTING SMALL COMMUNITIES:

The mos t  r e c e n t  v e r s i o n  o f  t h e  H ayes  b i l l  w ou ld  
exemp t  a l l  b u t  a d o z en  c o m m u n i t i e s  t h a t  a r e  n o t  on t h e  main  
( S o u t h c e n t r a l  and R a i l b e l t )  h i g h w a y s .  T h u s ,  someone who 
l i v e s  i n  M in t o  w i l l  h a v e  t o  buy i n s u r a n c e  o r  f a c e  c r i m i n a l  
s a n c t i o n s ,  b u t  someone who l i v e s  i n  W h i t t i e r  w i l l  a p p a r e n t l y  
g e t  none o f  t h e  p u r p o r t e d  b e n e f i t s  o f  t h e  b i l l  ( t h a t  i s ,  
h a v i n g  o t h e r s  i n s u r e d )  even  i f  he  o r  s h e  c h o o s e s  t o  buy  
l i a b i l i t y  i n s u r a n c e .  T h a t  i s  u n f a i r ,  i l l o g i c a l  ( t h e r e  a r e  
c e r t a i n l y  a c c i d e n t s  and i n j u r i e s  w h e r e v e r  t h e r e  a r e  r o a d s  
an d  c a r s )  -  and  i t  i s  a l s o  i n  a l l  l i k e l i h o o d  
u n c o n s t i t u t i o n a l .

The S e n a t e  L + C v e r s i o n  o f  t h e  b i l l  h a s  none o f  
t h e s e  p r o b l e m s .  I t  a l l o w s  t h o s e  who want t o ,  t o  p r o t e c t  
t h e m s e l v e s ,  by b u y in g  i n s u r a n c e  t h e y  w ou ld  p r o b a b l y  pay  for: 
anyway i f  i t  were  now a v a i l a b l e .

M i c h a e l  Thomas  
A m e r i c an  I n s u r a n c e  A s s ' n



APPENDIX

INSURANCE RATE LEVELS IN STATES WITH COMPULSORY SYSTEMS VERSUS INSURANCE 
RATE LEVELS IN COIL?ARABLE STATES WITHOUT COMPULSORY SYSTEMS

Overall Average Annual
Compulsory Comparable Pure Premium Pure Premium
Stares (a) States (b) lercentaoe change (c) Percent Change (cl

CALIFORNIA (1/1/75) 43.0% 6.2%

I l l i n o i s  2 4 . 2  5 . 5
Ohio 1 7 . 7  3 . 4
Texas 3 4 . 0  6 . 0

LOUISIANA (7/1/75) 14.2% 11.2%

Alabama 0 . 1  0 . 9
M i s s i s s i p p i  - 1 . 2  1 . 4
Tennessee 1 . 6  - 1 . 3

MARYLAND (7/1/73) 43.3% 7.9%

Indiana 2 1 . 3  5 . 0
V i r g in i a  3 2 . 0  6 . 2
D.C. 2 3 . 9  4 . 4

OKALKOMA (12/11/76) 11.6% 3.7%

Arkansas 1 0 . 9  3 . 5
Iowa 7 . 0  2 . 8
M is s ou r i  3 . 7  1 . 0

OREGON (1/1/76) 35.0% 6.4%

Maine 1 9 . 6  3 . 9
West V i r g in i a  1 8 . 8  6 . 8
Wisconsin  1 2 . 8  3 . 7

SOUTH CAROLINA (10/1/74) 27.0% 5.6%

Alabama 2 2 . 5  5 . 5
Arkansas 2 1 . 1  4 . 1
Tennessee 1 4 . 9  2 . 9

(a) - The figures in the parentheses by the compulsory states are the
effective dates of their compulsory laws.

(b) - The comparison states were chosen for their similarity to a compulsory
state in demographic characteristics, geographic characteristics and 
the number of insured vehicles.

(c) - The liability pure premium ratio was used as a basis for comparison
because it represents the average amount of loss per insured vehicle.
A-n increase in pure premium suggests that the average claim per 
insured vehicle has risen as a result of the inclusion of those
motorists who did not carry auto liability insurance prior to the 
adoption of the compulsory law.

SOURCE OF DATA: Fast Track Monitoring System, comprising loss °xperience of
companies reporting to the National Association of Independent Insurers and 
the Insurance Services Office. The Fast Track Monitoring System loss 
experience begins with data for the year e n a m g  fourth quarter 1976.

TIME PERIOD: The time period selected for comparison purposes is that period
alter whicn each compulsory law has become effective (and limited to when the 
Fast Track Monitoring System less experience begins) through the year ending 
second euarter 1961.



INSURANCE TERMS

L IA B I L I T Y  INSURANCE:
I n s u r a n c e  a g a i n s t  damages  t h e  i n s u r e d  d r i v e r  c a u s e s  

t o  someor .e  e l s e .  I ' t '  c an  be e i t h e r  f o r  b o d i l y  i n j u r y ,  
p r o p e r t y  d am ag e ,  o r  b o t h .
UNINSURED MOTORIST COVERAGE:

I n s u r a n c e  c o v e r i n g  t h e  i n s u r e d  d r i v e r  ( a n d  
p a s s e n g e r s )  a g a i n s t ,  i n j u r y  c a u s e d  by a n o t h e r  p e r s o n  who i s  
n o t  i n s u r e d .
UNDERINSURED MOTORIST COVERGAGE:

I n s u r a n c e  c o v e r i n g  t h e  i i s u r e d  d r i v e r  and  
p a s s e n g e r s  a g a i n s t  i n j u r y  c a u s e d  by a n t t h e r  p e r s o n  who h a s  
some i n s u r a n c e ,  f o r  amount b e tw een  t h e  c o v e r a g e  t h e  o t h e r  
p e r s o n  h a s  and a h i g h e r  l i i y . i t  c h o s e n  by t h e  p u r c h a s e r  o f  t h e  
" u n d e r i n s u r e d "  c o v e r a g e .
PROPERTY DAMAGE (P D ) :

C o v e r a g e  f o r  d am ag e  c a u s e d  by t h e  i n s u r e d  t o
p r o p e r t y  o f  a n o t h e r  p e r s o n .
BODILY INJURY ( B I ) :

C o v e r a g e  f o r  p e r s o n a l  i n j u r y  c a u s e d  by t h e  i n s u r e d  
t o  a n o t h e r  p e r s o n .
NO-FAULT INSURANCE:

S o - c a l l e d  " f i r s t  p a r t y "  c o v e r a g e ,  w he re  t h e  i n s u r e d  
d r i v e r  i s  c o v e r e d  a g a i n s t  t h e  i n j u r i e s  and damages  he and
h i s  p a s s e n g e r s  s u f f e r ,  r e g a r d l e s s  o f  who i s  a t  f a u l t .  I t  i s  
a v a i l a b l e ,  o n l y  i n  s t a t e s  w h i c h  h a v e  p a s s e d  s t a t u t e s  
r e q u i r i n g  i t  o f  e v e r y  d r i v e r .
COLL IS ION  INSURANCE:

P r o p e r t y  damage c o v e r a g e  f o r  t h e  i n s u r e d  d r i v e r ' s
own p r o p e r t y  s u f f e r e d  in  a c o l l i s i o n  o r  o t h e r  d e f i n e d
c a s u a l t y .



COMPREHENSIVE COVERAGE;
P r o p e r t y  damage c o v e r a g e  f o r  t h e  i n s u r e d  d r i v e r ' s  

own p r o p e r t y  f r om  m i s c e l l a n e o u s  c a u s e s  -  v a n d a l i s m ,  h a i l ,  
e t c .

-4-
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By DEAN FOSDICK
■The Associated Press
; JUN EA U  -  Efforts arc un­
der way to find an acceptable 

• compromise with the Senate 
on House Speaker Joe Hayes’ 
bill that would require manda­
tory auto liability insurance in 
Alaska. But a lawmaker said 
Wednesday that if such a'mea­
sure is to become law .. this 
session, it won’t be mandato­ry.’ * ■■ *'•Hayes, R-Anchorage, intro- ‘ 
duced the bill (HB  7) last 
March and it was wheeled 
rapidly through the House. 
But it was routed to a confer­
ence committee Iasi summer 
after differences arose between 
the House and Senate over 
.whether rural drivers should 
bo included and how the low 
should be enforced. - •

‘T h e  Senate essentially re­
moved all the House language 
and included a provision that 
insurance companies had to 
ofier insurance for underin­
sured and uninsured people," 

•Hayes said. "Theirs is not a 
mandatory insurance bill, it’s 
.lust a provision for buying 
more insurance for those _ al- 
ready buying insurance."

Motorists are not required 
to carry auto liability insur­
ance in Alaska until after they 

. /Jjave an accichnt. ‘
A laska’s insurance industry 

opposes mandatory auto pc ‘ i- 
cies, contending they would 
raise rates and create more 
paperwork, yet fail to force 
bad drivers off the roads.
. Hayes disputes that argu­

ment, however, and has writ­
ten a compromise measure he 
plans to submit to the six- 
member conference committee. 
The panel was named June 26 
but hasn't met thus far this
session. _c  ..

Mumdhg the compromise'pro- 
r -sa ls :

• Motorists would n o t . be 
required to prove they have 
auto insurance when licensing 
their vehicles. But t!hey would 
have 'to  show they were in­
sured if involved in an acci­
dent causing more than $500 in 
damage, or if cited for a traffic 
violation carrying a six-point 
penalty. '> '*
(.«?,- Rather than charge people 
w'.th a misdemeanor for violat­
ing the law, the bill would 
revoke their licenses for at 
least one year. .Those ...cited, 
wquld not have to pay a $250 
fine as required by the earlier 
plan, but would have to come 
up fwith $250 to have th -'r 
licenses reinstated. ’ . . , ,

•  People living in rural com­
munities would be exempt'un­
less they have a history of 
traffic violations or accidents. 1

• Coverage offered as unin­
sured and underinsured insur­
ance is expanded and defined, 
but basically the measure al­
lows a $250 deductible. ,'iV1 
, Seri. Dick Eliason, R -Sitka ’ 
and chairman of the Senate 
side of the conference commit-,.^ 
tee, said the House com pro-; 
mise basically follows the Cal-. j 
ifom ia plan ,'which jnakes it 
illegal not to carry auto insur-. 
ancc ' 1V - ' . i *<14 IV.I.. ~ *

But Eliason said the Senate, 
version requiring companies to 
offer uninsured and underin­
sured coverage is cheaper and 
more effective. V 1 - . t ;

"You know you’re belng in­
sured when y ou ’re hit by 
somebody else," he said. "If 
you’re hit with the mandatory 
law in place and you’re hit by 1 
an uninsured driver, you still I 
wouldn't be covered. '



Legislature '84

auto insurance compromise
by Dean Fosdick
A n o d a te d P rea

Juneau — Efforts are under way at finding an acceptable compromise with the Senate on House Speaker Joe Hayes’ bill that would require mandetsry auto liability insurance in Alaska. But u lawmaker said Wednesday that if such a measure is to become law this ses­sion, it won’t be mandatory.Hayes, R-Anchorage, introduced the bill last March and it was wheeled rapidly through the House. But it was routed to a conference committee last summer after dif­ferences arose between the House and Sen­

ate over whether rural drivers should be in­cluded and how the law should be enforced.“The Senate essentially removed ail the House language and included a provision that insurance companies had to offer insurance for underinsured and uninsured people,’’ Hayes said. “Theirs is not a mandatory insur­ance biil, it's just a provision for buying more insurance for those already buying insur­ance.”Motorists are not required to cany auto li­ability insurance in Alaska until after they have an accident.Alaska's insurance industry opposes

mandatory auto policies, contending they would raise rates and create more paper­work, yet fail to force bad drivers off the roads.Hayes disputes that argument, however, and has written a compromise measure he plans to submit to the six-member confer­ence committee. The panel was named June 26 but hasn’t met thus far this session.Sen. Dick Eliason, R-Sitka and chairman of the Senate side of the conference com­mittee, said the House compromise basically follows the California plan which makes it il­legal not to carry auto insurance.
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FROM: SH IR l .EE  ANC L I . 0  TO: POMS JUNEAU INFO

, TARGET: L.JIIK SUBJ :  P .O .M .

TO: REPRESENTATIVES HAYES, BUSSELL , Wt'NDTE
SENATORS MULCAHY, ELIASON ANJ) V.  FT SC,HER

FROM: DOB NEST EL
BOX 7 7 1 7 5 3

     AK 9 9 5 7 7  <H) 6 9 4 - 4 3 7 2
i fcuSE  B I L L  7 W C\ym  EXCELLENT COMPROMISE OFFERED BY DIRECTOR OF 
lW*44UANiXT ly-TrHOORE . I  SUPPORT Till COMPROMISE AND FEF l  A TELECONFERENCE 
WOULD BE IN ORDER. ‘ THE INSURANCE INDUSTRY WOULD LOOK FAVORAKI Y ON 
RECOMMENDATIONS BY DIRECTOR MOORE.
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'•
T  f tj "• -  . • j *  «. • • ..- jj • ■Vo * s i :

. .  . .  
-.U"? ‘ ■ , . i  :•

- j -  *

M & . .
•Tv,; , ;; •• V ^ T , ,
I I ;  :-; A -F . . : . v' i ' V  6 :  • . v f̂ i ' - . •w.fr ?

-  • '

I  AM AGAINST MANDATORY INSURANCE FOR AUTOMOBILES IN  THE STATE
OF ALASKA, BUT I "  AM FOR A VERY MUCh NEEDED LEMON LAW’ FOR THE : r‘  ‘ v .M'' ' ' "
AUTOMOBILE XNDUSTRY FCR THE STATE OF- ALASKA TO PROTECT THE 
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MultiVisions re re s c p v
E3S3BS$

r'j( 1 '! • - m it■p11

M a r c h  8 ,  1 9 8 4

M i c h a e l  L e s s m e i e r
H u g h e s ,  T h o r s n e s s ,  G a n t z ,  P o w e l l  & B r u n d i n  
2 1 0  F e r r y  Way , S u i t e  1 0 0  
J u n e a u ,  A l a s k a  9 9 8 0 1
D e a r  M r .  L e s s m e i e r :

H e r e  a r e  t h e  r e s u l t s  o f  o u r  " T o u c h  V o t e "  p u b l i c  o p i n i o n  q u e s t i o n  
t h a t  we h a v e  b e e n  r u n n i n g  on  C h a n n e l  5 2  f o r  a p p r o x i m a t e l y  one  
w e e k .

Q u e s t i o n :  Do y o u  f a v o r  p i a n d a t o r y  a u t o  i n s i i r a n r c  in  a i a c V a ?
Y e s  V o t e s  4 , 4 7 8

- N o  V o t e s  4 , 8 3 6
U n d e c i d e d  V o t e s  1 6 3
T o t a l  V o t e s  9 , 4 7 8

47%
51%1%

T h e s e  r e s u l t s  a r e  a s  o f  1 0 : 0 0  a .m .  on  M a r c h  8 ,  1 9 8 4 .  Due t o  t h e  
m e th o d  o f  p o l l i n g ,  r e s u l t s  c a n  b e  a l t e r e d .  M u l t i v i s i o n s  i n  no  
way p r o p o r t s  t h i s  t o  b e  a s c i e n t i f i c  p o l l .
S i n c e r e l y ,

LCW '-

S t a n  S c o t t  
P r o a r am m e r
S S : sg  
c c : T e d  B e r n s  

G e o r g e  S u l l i v a n  
J o h n  S m i t h

4792 Business Park Bh 1. 
Anchorage. Alaska 995 . 1  
9C 7.562-2400
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S U B J E C T :

TO:

FROM:

M a n d a t o r y  m o t o r  v e h i c l e  i n s u r a n c e  
>(SCS CSSSHB 7 (L&C) )
S e n a t o r  R i c h a r d  I .  E l i a s o n
C h a i r ,  S e n a t e  L a b o r  and  Commerce C om m i t t e e
R i c h a r d  C .  F o l t a  A  A  
L e g i s l a t i v e  C o u n s e l ' ' -— Z  ^

H e r e  i s  t h e  s e c t i o n a l  a n a l y s i s  y o u  r e q u e s t e d  f o r  SCS 
CSSSHB 7 ( L & C ) .
S e c t i o n  1 s e t s  o u t  t h e  f i n d i n g s  by t h e  l e g i s l a t u r e  on why 
m an d a t o r y  m o t o r  v e h i c l e  i n s u r a n c e  i s  n e c e s s a r y  i n  t h e  s t a t e .
S e c t i o n  2 a d d s  a new s e c t i o n  t o  AS 4 5 . 4 5  r e l a t i n g  t o  m o t o r  
v e h i c l e  w a r r a n t i e s .
AS 4 5 . 4 5 . 3 0 0 ( a )  p l a c e s  a  d u t y  on a m a n u f a c t u r e r  o r  d i s t r i b u ­
t o r  o f  m o t o r  v e h i c l e s ,  o r  t h e i r  a g e n t s  o r  d e a l e r s ,  t o  make 
r e p a i r s  u n d e r  t h e  t e rm s  o f  e x p r e s s  w a r r a n t i e s  t h a t  a p p l y  t o  
ne ’-T v e h i c l e s ,  d u r i n g  t h e  t e rm  o f  t h e  w a r r a n t y  o r  one  y e a r ,  
w h i c h e v e r  p e r i o d  e n d s  f i r s t .
AS 4 5 . 4 5 . 3 0 0 ( b )  p r o v i d e s  t h a t  I f  a m o t o r  v e h i c l e  c a n n o t  b e  
r e p a i r e d  u n d e r  t h e  t e rm s  o f  t h e  w a r r a n t y  a f t e r  a  r e a s o n a b l e  
number  o f  a t t e m p t s ,  and  t h e  d e f e c t  t h a t  c a n n o t  b e  r e p a i r e d  
s u b s t a n t i a l l y  i m p a i r s  t h e  u s e  and  v a l u e  o f  t h e  v e h i c l e ,  t h e  
owne r  may r e t u r n  t h e  v e h i c l e  and  r e c e i v e  a new , c o m p a r a b l e  
r e p l a c e m e n t  o r  a r e f u n d  o f  t h e  p u r c h a s e  p r i c e ,  a t  t h e  o p t i o n  
o f  t h e  ow n e r .
AS 4 5 . 4 5 . 3 0 0 ( c )  g i v e s  t h e  m a n u f a c t u r e r ,  d i s t r i b u t o r ,  a g e n t  
o r  d e a l e r  two a f f i r m a t i v e  d e f e n s e s  t o  t h e  o w n e r ' s  c l a i m  f o r  
r e p l a c e m e n t  o r  r e f u n d :

( ] '  t h a t  t h e  d e f e c t  c o m p l a i n e d  o f  d o e s  n o t  s u b s t a n ­
t i a l l y  im p a i r  t h e  u s e  and  v a l u e  o f  t h e  v e h i c l e ;  and
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( 2 )  t h a t  t h e  d e f e c t  i s  t h e  f a u l t  o f  t h e  owne r  o r  any  
o t h e r  p a r t y  n o t  an o f f i c i a l  r e p r e s e n t a t i v e  o f  t h e  manu­
f a c t u r e r ,  d i s t r i b u t o r ,  a g e n t  o r  d e a l e r .

AS 4 5 . 4 5 . 3 0 0 ( d )  e s t a b l i s h e s  a p r e s u m p t i o n  t h a t  a r e a s o n a b l e  
number  o f  a t t e m p t s  t o  r e p a i r  t h e  v e h i c l e  h a v e  o c c u r r e d  i f  
t h e  d e f e c t  h a s  b e en  r e p a i r e d  f o u r  o r  more  t im e s  d u r i n g  a 
y e a r ,  b u t  c o n t i n u e s  t o  e x i s t ,  o r  i f  t h e  v e h i c l e  i s  o u t  o f  
s e r v i c e  f o r  mo re  t h a n  30  d a y s  d u r i n g  t h e  w a r r a n t y  t e rm  o r  
t h e  o n e - y e a r  p e r i o d .  The  o n e - y e a r  t im e  p e r i o d  d u r i n g  w h i c h  
t h e  owner  may s e e k  r e p a i r  i s  e x t e n d e d  by  p e r i o d s  d u r i n g  
w h i c h  r e p a i r s  a r e  n o t  a v a i l a b l e  f o r  r e a s o n s  t h a t  a r e  n o t  t h e  
r e s p o n s i b i l i t y  o f  t h e  ow n e r .  The  30  d ay  t im e  p e r i o d  d o e s  
n o t  i n c l u d e  p e r i o d s  o f  t im e  when r e p a i r s  a r e  n o t  made f o r  
r e a s o n s  t h a t  a r e  b e y o n d  t h e  c o n t r o l  o f  t h e  m a n u f a c t u r e r ,  
d i s t r i b u t o r ,  a g e n t ,  o r  d e a l e r .
AS 4 5 6 . 4 5 . 3 0 0 ( e )  makes  v i o l a t i o n  o f  t h e  s e c t i o n  an u n f a i r  
t r a d e  p r a c t i c e  u n d e r  AS 4 5 . 5 0 . 4 7 1
AS 4 5 . 4 5 . 3 0 0 ( f )  p r o h i b i t s  t h e  r e s a l e  o f  a v e h i c l e  r e t u r n e d  
u n d e r  t h e  s e c t i o n ,  w i t h o u t  f u l l  d i s c l o s u r e  o f  t h e  r e a s o n  f o r  
t h e  r e t u r n  t o  t h e  p r o s p e c t i v e  b u y e r .
AS 4 5 . 4 5 . 3 0 0 ( g )  makes  t h e  remedy  p r o v i d e d  by t h e  s e c t i o n  
n o n - e x c l u s i v e  and  a l l o w s  ow n e r s  t o  s e e k  r e m e d i e s  t h a t  t h e y  
may h a v e  u n d e r  o t h e r  p r o v i s i o n s  o f  l aw .
AS 4 5 . 4 5 . 3 0 0 ( h )  r e q u i r e s  m a n u f a c t u r e r s  o r  d i s t r i b u t o r s  t o  
m a i n t a i n  w a r r a n t y  s e r v i c e  f a c i l i t i e s  n e a r  p o p u l a t i o n  c e n t e r s  
o f  t h e  s t a t e  t o  s e r v i c e  v e h i c l e s  s o l d  i n  t h e  s t a t e .  Man­
u f a c t u r e r s  o r  d i s t r i b u t o r s  may c o n t r a c t  w i t h  i n d e p e n d e n t  
f a c i l i t i e s  t o  p r o v i d e  w a r r a n t y  s e r v i c e  i f  t h e  c o n t r a c t  r e ­
q u i r e s  f u l l  p aym en t  f o r  s u c h  s e r v i c e .  Payment  f o r  s h i p p i n g  
m o t o r  v e h i c l e s  t o  and f r om  s e r v i c e  f a c i l i t i e s  i s  a l l o w e d  in  
l i e u  o f  e s t a b l i s h i n g  a d d i t i o n a l  f a c i l i t i e s .
AS 4 5 . 4 5 . 3 0 0  ( i )  r e q u i r e s  ow n e r s  t o  r e s o r t  t o  i n f o r m a l  d i s ­
p u t e  s e t t l e m e n t  p r o c e d u r e s  e s t a b l i s h e d  u n d e r  f e d e r a l  l a w ,  i f  
s u c h  p r o c e d u r e s  e x i s t  i n  t h e  s t a t e ,  b e f o r e  e x e r c i s i n g  t h e  
r i g h t s  p r o v i d e d  i n  (b )  o f  t h e  s e c t i o n .
AS 4 5 . 4 5 . 3 0 0  ( j )  p r o v i d e s  t h a t  no c l a i m  may b e  f i l e d  by t h e  
owne r  more  t h a n  12  m on th s  a f t e r  e x p i r a t i o n  o f  t h e  e x p r e s s  
w a r r a n t y .
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AS 4 5 . 4 5 . 3 0 0 (k )  d e f i n e s  t e rm s  u s e d  i n  t h e  s e c t i o n ,  i n c l u d i n g  
" d i s t r i b u t o r " ,  "m o t o r  v e h i c l e " ,  " ow n e r " ,  " p o p u l a t i o n  c e n ­
t e r " ,  " s u b s t a n t i a l  im p a i rm e n t  o f  u s e  and v a l u e " ,  and  " r e a s o n ­
a b l e  a l l o w a n c e " .
S e c t i o n  3 p r o v i d e s  f o r  an amendment t o  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  
f o r  i n s u r a n c e  c o v e r a g e  f o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s  and  
f o r  damage t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  a r i s i n g  f o rm  u n d e r -  
i n s u r e d  v e h i c l e s .
S e c t i o n  4 amends AS 2 1 . 8 9 . $ 2 0  I a )  t o  r e q u i r e  a m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  t o  c o n t a i n  5 0 , 0 0 0 / 1 0 0 , 0 0 0 / 2 5 , 0 0 0  c o v e r a g e .
S e c t i o n  5 amends AS 2 1 . 8 9 . 0 2 0  by a d d i n g  a s u b s e c t i o n  
r e q u i r i n g  5 0 , 0 0 0 / 1 0 0 , 0 0 0 / 2 5 , 0 0 0  c o v e r a g e  f o r  u n i n s u r e d  and  
u n d e r i n s u r e d  m o t o r i s t s .
S e c t i o n  6 a d d s  " m o b i l e  homes" t o  t h e  l i s t  o f  e l e v e n  o t h e r  
v e h i c l e s e x e m p t  f r om  m o t o r  v e h i c l e  r e g i s t r a t i o n  u n d e r  
AS 2 8 . 1 0 . 0 1 1 .
S e c t i o n  7 a d d s  a new s u b s e c t i o n  t o  AS 2 8 . 1 0 . 0 1 1  r e q u i r i n g  
e v i d e n c e  o f  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  o r  a c e r t i f i ­
c a t e  o f  s e l f - i n s u r a n c e  o r  d e p o s i t  o f  c a s h ,  s e c u r i t i e s  o r  
b o n d s ,  b e f o r e  a m o t o r  v e h i c l e  may b e  r e g i s t e r e d  o r  a  r e g i s ­
t r a t i o n  r en ewed  i n  t h e  s t a t e .  A s e c o n d  new s u b s e c t i o n  
a l l o w s  s u b m i t t a l  o f  an a f f i d a v i t  e x em p t i n g  an owner  f o r  
v e h i c l e s  o u t - o f - s t a t e  o r  i n  c e r t a i n  c o m m u n i t i e s  s e r v e d  by  
t h e  A l a s k a  f e r r i e s  o f f  t h e  c o n n e c t e d  s t a t e  h i g hw ay  s y s t e m .
S e c t i o n  8 a d d s  a new s u b s e c t i o n  t o  AS 2 8 . 1 0 . 0 2 1  r e q u i r i n g  
a p p l i c a n t s  f o r  v e h i c l e  r e g i s t r a t i o n  t o  c om p ly  w i t h  
AS 2 8 . 1 0 . 0 1 1 (b )  o r  ( o ) .
S e c t i o n  9 a d d s  a new s u b s e c t i o n  t o  AS 2 8 . 1 0 . 1 1 1  r e q u i r i n g  
a p p l i c a t i o n s  f o r  r e n ew a l  o f  v e h i c l e  r e g i s t r a t i o n  t o  c om p ly  
w i t h  AS 2 8 . 1 0 . 0 1 1 (d ) o r  ( c ) .
S e c t i o n  10 a d d s  a new s u b s e c t i o n  t o  AS 2 8 . 1 0 . 1 3 1  a l l o w i n g  
t e m p o r a r y  p e r m i t s  f o r  a  maximum o f  30  d a y s  f o r  d r i v i n g  o r  
mov ing  u n u s e d  m o t o r  v e h i c l e s  f o r  r e p a i r ,  m a i n t e n a n c e ,  e t c .  
p u r p o s e s .
S e c t i o n  11 a d d s  a new p a r a g r a p h  t o  AS 2 8 . 1 0 . 1 5 1  a l l o w i n g  a 
t e m p o r a r y  p e r m i t  f o r  a maximum o f  30  d a y s  f o r  m ov ing  o r  
d r i v i n g  a m o t o r  v e h i c l e  f o r  r e p a i r ,  m a i n t e n a n c e ,  e t c .  
p u r p o s e s .
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S e c t i o n  12 amends AS 2 8 . 1 0 . 1 8 1  by  a d d i n g  a new s u b s e c t i o n  
r e l a t i n g  t o  i s s u a n c e  o f  u n i q u e  v e h i c l e  p l a t e s  t o  v e h i c l e s  
exemp t  f r om  l i a b i l i t y  i n s u r a n c e  r e q u i r e m e n t s  o f  
AS 2 8 . 1 0 . 0 1 1 ( b ) .
S e c t i o n  13 amends AS 2 8 . 1 0 . 2 0 1 ( b )  by  a d d i n g  a  number  o f  
m o t o r  v e h i c l e s  exemp t  f r om  r e g i s t r a t i o n ,  t h a t  may h a v e  a 
c e r t i f i c a t e  o f  t i t l e  i s s u e d ,  i . e . ,  s p e c i a l  m o b i l e  e q u i p m en t  
v e h i c l e s  moved by human o r  a n im a l  p o w e r ,  v e h i c l e s  d r i v e n  
o n l y  on p r i v a t e  p r o p e r t y  o r  d r i v e n  o r  moved on c e r t a i n  h i g h ­
w ay s ,  and m o b i l e  h om es ;  o n l y  upon  a p p l i c a t i o n  by t h e  ow n e r .
S e c t i o n  14 a d d s  a new s u b s e c t i o n  t o  AS 2 8 . 1 5 . 0 1 1  t o  r e q u i r e  
e v i d e n c e  o f  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y ,  s e l f - i n s u r a n c e ,  
o r  d e p o s i t  o f  c a s h ,  s e c u r i t i e s  o r  b o n d s ,  b e f o r e  a d r i v e r s  
l i c e n s e  may be  i s s u e d ,  r enewed  o r  r e i s s u e d ,
S e c t i o n  15 a d d s  a new s u b s e c t i o n  no AS 2 3 . 1 5 . 0 1 1  r e q u i r i n g  
s u s p e n s i o n  o f  a  d r i v e r s  l i c e n s e  i f  i n s u r a n c e  c o v e r a g e  i s  
t e r m i n a t e d  and i f  no r e s p o n s e  i s  made t o  a 3 0 - d a y  w r i t t e n  
n o t i c e .
Se c t i o n  16 amends t h e  d r i v e r  e x a m i n a t i o n  s u b s e c t i o n  t o  p r o ­
v i d e  f o r  t e s t i n g  a p p l i c a n t s  on kn ow le d g e  o f  m a n d a t o r y  i n s u r ­
a n c e  p r o v i s i o n s ,  and e f f e c t s  o f  a l c o h o l  o r  d r u g s  on d r i v e r s .
S e c t i o n s  1 7 ,  1 8 ,  1 9 ,  and 2 0  i n c r e a s e  i n s u r a n c e  c o v e r a g e  m in i . -  
mums t o  $ 5 0 , 0 0 0 / $ 1 0 0 , 0 0 0 / $ 2 5 , 0 0 0 .
S e c t i o n  21 p r o v i d e s  f o r  an amendment t o  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  
f o r  i n s u r a n c e  c o v e r a g e  f o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s  and  
f o r  damage t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  a r i s i n g  f o rm  u n d e r -  
i n s u r e d  v e h i c l e s .
S e c t i o n .  22 a d d s  new s u b s e c t i o n s  t o  AS 2 8 .  2 0 . 4 4 0  r e l a t i n g  t o  
i n s u r a n c e  t e r m i n a t i o n  and p o l i c y  a b u s e s ;  and  s u s p e n s i o n  o f  
l i c e n s e s  and r e g i s t r a t i o n  u n l e s s  t h e r e  i s  e v i d e n c e  o f  m o t o r  
v e h i c l e  l i a b i l i t y  i n s u r a n c e  o r  a c e r t i f i c a t e  o f  s e l f -  
i n s u r a n c e  o r  c a s h ,  s e c u r i t i e s  o r  b o n d s ;  and f o r  t h e  i n s u r ­
a n c e  company t o  p r o v i d e  c a r d s  i n d i c a t i n g  t h e  e x i s t e n c e  o f  an  
i n s u r a n c e  p o l i c y  f o r  t h e  i n s u r e d .
S e c t i o n  23 i n c r e a s e s  f i n a n c i a l  r e s p o n s i b i l i t y  d e p o s i t  m i n i -  
mums t o  $ 1 0 0 , 0 0 0  i n  c a s h  o r  s e c u r i t i e s ,  i n  AS 2 8 . 2 0 . 4 9 0 .
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S e c t i o n  24 a d d s  a new c h a p t e r ,  AS 2 8 . 2 2 ,  p r o v i d i n g  c r i t e r i c t  
f o r  t h e  m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  f o r  t h e  
s t a t e ,  c o v e r i n g  g e n e r a l l y  t h e  f o l l o w i n g :

( 1 )  d e f i n e s  "m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y " ;
( 2 )  p r o v i d e s  minimum $ 5 0 , 0 0 0 / S 1 0 0 , 0 0 0 / $ 2 5 , 0 0 0  i n s u r ­
a n c e  f o r  p r im a r y  and  u n d e r i n s u r e d  and  u n i n s u r e d  c o v e r ­
a g e s ;
( 3 )  p r o v i d e s  c o v e r a g e  f o r  v e h i c l e s  n o t  owned by  t h e  
p o l i c y  h o l d e r ;
( 4 )  p r o v i d e s  f o r  s t a n d a r d  i n s u r a n c e  p r o v i s i o n s  t h a t  
w i l l  b o  e f f e c t i v e  b u t  n e ed  n o t  b e  c o n t a i n e d  i n  t h e  
p o l i c y ;
( 5 )  a l l o w s  f o r  e x c e s s  i n s u r a n c e  c o v e r a g e ;
( 6 )  a d d i t i o n a l  s t a n d a r d  i n s u r a n c e  p r o v i s i o n s  t h a t  w i l l  
be  c o n t a i n e d  i n  a p o l i c y  —  i n c l u d i n g  a t e n  d ay  n o t i c e  
o f  t e r m i n a t i o n  by t h e  c a r r i e r  t o  t h e  s t a t e  and r e q u i r e ­
ment f o r  a  c a r d  i n d i c a t i n g  e x i s t e n c e  o f  a p o l i c y .
( 7 )  r e l a t e s  t o  i n s u r a n c e  c a r r i e r ' s  r e q u i r e m e n t s  i n  
d o i n g  b u s i n e s s  i n  t h e  s t a t e  b e f o r e  i n s u r a n c e  p o l i c i e s  
a r e  e f f e c t i v e ;
( 8 )  r e l a t e s  t o  p r o v i s i o n s  f o r  s a n c t i o n s ,  f o r  p e r s o n s  
d r i v i n g  w i t h o u t  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  o r  
p r o o f  o f  s e l f - i n s u r a n c e ,  i . e . ,  t h e  i s s u a n c e  o f  a 
c i t a t i o n ,  f i n e s  c f  n o t  l e s s  t h e  >250 f o r  a c l a s s  B m i s ­
d em e a n o r ,  s u s p e n s i o n  o f  l i c e n s e s  and r e g i s t r a t i o n  f o r  
p e r i o d s  o f  t im e  and f o r f e i t u r e  o f  a m o t o r  v e h i c l e ,  
d e p e n d i n g  on p r e v i o u s  r e c o r d  o f  o f f e n s e s .
( 9 )  s e t s  o u t  t h e  p r o c e d u r e  f o r  f o r f e i t u r e  o f  m o t o r  
v e h i c l e s ,  g i v i n g  n o t i c e  t o  a l l  i n t e r e s t e d  p a r t i e s ,  
a l l o w i n g  f o r  a  h e a r i n g ,  r e q u i r i n g  c o u r t  f i n d i n g s ;  and  
s u r r e n d e r  o f  d o c u m en t s  and  s a l e  c , '  v e h i c l e ;
( 1 0 )  p r o v i d e s  p r o c e d u r e  f o r  t e r m i n a t i n g  an i n s u r a n c e  
p o l i c y  and f o r  r e i n s t a t i n g  p o l i c i e s  r e g a r d i n g  u n u s e d  
m o t o r  v e h i c l e s ;  and
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( 1 1 )  r e q u i r e s  a d e p a r tm e n t  a n n u a l  r e p o r t  t o  t h e  l e g i s ­
l a t u r e  on t h e  e f f e c t ,  p r o b l e m s  and a d m i n i s t r a t i o n  o f  
t h e  m a n d a t o r y  i n s u r a n c e  p r o g r a m .

S e c t i o n  25 p r o v i d e s  f o r  a J a n u a r y  1 ,  1 9 8 5  d e a d l i n e  f o r  
i n s u r a n c e  c a r r i e r s  t o  d e v e l o p  a m o t o r  v e h i c l e  l i a b i l i t y  
p o l i c y  f o r  s t a t e  d r i v e r s  t h a t  c o m p l i e s  w i t h  t h i s  A c t  
( S e c s .  3 ,  4 ,  and 5 ) .
S e c t i o n  26 p r o v i d e s  f o r  an e f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 8 4  
f o r  t h i s  A c t  w i t h  t h e  e x c e p t i o n  o f  t h e  p r o v i s i o n s  i n  
S e c s .  3 ,  4 ,  5 ,  a nd  1 4 .
R C F : l j b  
2 5 / 0 1 7
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DKP A K TM EI VT O F P L B I . IC  SAFKT Y j POUCH N

OFFICE OF THE COMMISSIONER j  5SSM

April 13, 1983 465-4322

The Honorable Richard I. Eliason 
Chairman, Senate Labor and Commerce Committee 
Alaska State Senate 
Pouch V
Juneau, Alaska 99811 

Dear Senator Eliason:

This is in reply to your request for a departmental position paper on 
SB-223 entitled "An Act Relating to Motor Vehicles, and Providing for an 
Effective Date".

The Department of Public Safety basically opposes SB-223 and SSHB-7, 
which relate to compulsory motor vehicle liability insurance. In Alaska 
the requirement to procure and maintain vehicle liability insurance has 
never been required or compulsory in order to register a vehicle.

Thf;'costs of insurance are contnually rising, doubling in the past few 
years, and proves a financial urden on some Alaskans. However, citizen 
complaints and publicity co ; .erning the non-insured motorist have been 
strongly expressed, demand.ng some action.

The 1977 Legislature formed a committee to study this particular 
problem. The f-‘ndings were published in a report entitled "The BrJily 
Injury Reparations Advisory Committee (BIRAC)", dated March 1979. The 
Department supports many of the conclusions expressed in this document 
but strongly opposes compulsory liability vehicle insurance as a means 
to achieve these goals.

The bas;c theory behind compulsory insurance is to require every 
motorist to be covered at all times. In reality, it dees not work. 
Insurance dodgers circumvent the intent, and the chances of catching and 
penalizing them is minimal.

The law, if effected, is extremely expensive and cumbersome to 
administer; it is burdensome and inconvenient to the public; it is 
difficult, if not impossible, to enforce; and it does not produce the 
results intended. It will increase the number of state employees and up 
the cost of the state operating budget.
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This Bill does not repeal the Financial Responsibility Law (AS 28.20) as 
have other bills introduced in the past. This is in line with 
departmental philosophy that any insurance bill enacted must be 
supplemented by a strong financial responsibility law.

In all states, still demanding compulsory vehicle liability insurance, 
none have achieved their primary goal of 100% insured. Most have all 
but given up on compliance as they find the costs become prohibitive 
while the added percentage of insured increased only slightly.

We believe that a strong financial responsibility law, coupled with a 
mandatory offer by every automobile insurer writing in this state of • 
uninsured motorist coverage and underinsured motorist coverage, bodily 
injury and property damage in an amount equal at least to that 
voluntarily purchased for bodily injury liability and property damage
1 •» abi T ■? -b ± i . ic -tho b o c t  a p p r o a c h .  •

Sincerely,



KA RLA  L. FO R SYTH E  
General Counsel

^ l a s k a  (Court S y s t em
^tatc of j\laslta 
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3 0 3  K  S treet 
A ncho rage , A K  9 9 5 0 1

S e n a t o r  R i c h a r d  E l i a s o n
C h a i rm a n ,  S e n a t e  L a b o r  and Commerce C om m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
Pou ch  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
D e a r  S e n a t o r  E l i a s o n :

I  am w r i t i n g  t o  b r i n g  t o  y o u r  a t t e n t i o n  some o f  t h e  ways i n  
wh ic h  S e n a t e  B i l l  2 2 3 ,  w h ich  i s  p r e s e n t l y  b e f o r e  t h e  c o m m i t t e e ,  
w ou ld  im p a c t  t h e  c o u r t  s y s t e m .  The b i l l  i s  e n t i t l e d  "An A c t  
r e l a t i n g  t o  m o t o r  v e h i c l e s , "  and r e q u i r e s  t h a t  a v e h i c l e  owner  
o b t a i n  l i a b i l i t y  i n s u r a n c e  b e f o r e  r e g i s t e r i n g  and o p e r a t i n g  a 
m o t o r  v e h i c l e  i n  A l a s k a .

P r o p o s e d  AS 2 8 . 2 2 . 5 0 0  p r o v i d e s  t h a t  i t  i s  a c l a s s  B m i s d e ­
meano r  f o r  a p e r s o n  t o  d r i v e  o r  p e r m i t  t o  be d r i v e n  a v e h i c l e  f o r  
w h ic h  a l i a b i l i t y  p o l i c y  i s  n o t  in  e f f e c t .  The e n f o r c e m e n t  
scheme s e t  f o r t h  in  p r o p o s e d  s u b s e c t i o n s  ( b )  and ( c )  r a i s e s  p r o ­
b l e m s ,  b e c a u s e  i t  i n a p p r o p r i a t e l y  c om b in e s  e x i s t i n g  p r o c e d u r e s  
f o r  i s s u a n c e  o f  c i t a t i o n s  w i t h  p r o c e d u r e s  f o r  s u b m i t t i n g  p r o o f  o f  
c o m p l i a n c e  w i t h  t r a f f i c  l aw s  and w i t h  p r o c e d u r e s  f o r  b a i l  f o r f e i ­
t u r e .  S p e c i f i c a l l y ,  s u b s e c t i o n  ( b )  c r o s s - r e f e r e n c e s  AS 2 8 . 0 5 -  
. 1 5 1 .  T h a t  s t a t u t e  a u t h o r i z e s  t h e  sup reme  c o u r t  t o  a d o p t  by  
o r d e r  a b a i l  f o r f e i t u r e  s c h e d u l e  f o r  t h o s e  t r a f f i c  o f f e n s e s  
am en ab le  t o  n o n - j u d i c i a l  d i s p o s i t i o n .  The r a t i o n a l e  b e h in d  a 
b a i l  f o r f e i t u r e  s y s t em  i s  t h a t  c e r t a i n  m in o r  o f f e n s e s  a r e  
a d e q u a t e l y  p u n i s h e d  w i t h  a m a i l - i n  f i n e  upon a p l e a  o f  g u i l t y ,  a 
p r o c e d u r e  wh ich  f r e e s  t h e  c o u r t  c a l e n d a r  f o r  j u d i c i a l  d i s p o s i t i o n  
o f  s e r i o u s  o f f e n s e s .  O n ly  m in o r  o f f e n s e s  a p p e a r  on t h e  t r a f f i c  
b a i l  s c h e d u l e .

The  s e n t e n c i n g  p r e v i s i o n s  s e t  f o r t h  in  s u b s e c t i o n s  ( c )  and
( d )  make i t  c l e a r  t h a t  d r i v i n g  w i t h o u t  i n s u r a n c e  i s  a m a j o r  
o f f e n s e .  M o r e o v e r ,  s i n c e  l i c e n s e  s u s p e n s i o n  i s  r e q u i r e d ,  d e f e n d ­
a n t s  w i l l  be e n t i t l e d  t o  a j u r y  t r i a l .  Use o f  b a i l  f o r f e i t u r e  
p r o c e d u r e s  d o e s  n o t  meet  t h e  l e g i s l a t i v e  i n t e n t  n o r  t h e  l e g a l  
r e q u i r e m e n t s  f o r  p r o c e s s i n g  a s e r i o u s  o f f e n s e  s u c h  a s  d r i v i n g  
w i t h o u t  i n s u r a n c e .



The  l e g i s l a t i o n  a l s o  p r o v i d e s  t h a t  when p r o o f  o f  i n s u r a n c e  i s  
s u b m i t t e d  t o  t h e  c o u r t ,  t h e  c h a r g e  s h a l l  be d i s m i s s e d .  T h e r e  a r e  
s e v e r a l  t y p e s  o f  o f f e n s e s  un d e r  c u r r e n t  l aw  f o r  w h ic h  a c h a r g e  
w i l l  be d i s m i s s e d  upon sh ow ing  p r o o f  o f  c o m p l i a n c e .  Two e x am p le s  
a r e  d r i v i n g  w i t h o u t  a l i c e n s e  (AS 2 8 . 1 5 . 1 3 1 ;  c o p y  a t t a c h e d )  and 
e q u i p m en t  v i o l a t i o n s  ( 1 3  AAC 0 4 . 0 0 8 ;  c opy  a t t a c h e d ) .  P r o o f  o f  
c o m p l i a n c e  ( e i t h e r  by s how ing  a d r i v e r ' s  l i c e n s e ,  o r  by show ing  
t h a t  t h e  d e f e c t i v e  e q u i p m en t  h a s  been  r e p a i r e d )  s h a l l  be g i v e n  
e i t h e r  t o  t h e  law  e n f o r c e m e n t  a g e n c y ,  o r  in  t h e  c a s e  o f  a 
d r i v e r ' s  l i c e n s e ,  t o  t h e  c o u r t .  R e q u i r i n g  t h e  c o u r t  a l o n e  t o  
a c c e p t  p r o o f  o f  c o m p l i a n c e  a d d s  t o  t h e  c o u r t  s y s t em  a t a s k  w h ic h  
d u p l i c a t e s  p r o c e d u r e s  o f  o t h e r  a g e n c i e s  in  many a r e a s  o f  t h e  
s t a t e ,  and adds  t o  t h e  c o u r t ' s  c l e r i c a l  b u r d e n .

The f o l l o w i n g  l a n g u a g e  wou ld  e l i m i n a t e  t h e  p r o b l e m s  c r e a t e d
by t h e  e x i s t i n g  p r o p o s a l  w h i l e  s t i l l  m e e t in g  t h e  l e g i s l a t i v e
i n t e n t :

( b )  I f  a p e a c e  o f f i c e r  h a s  p r o b a b l e  c a u s e  t o  b e l i e v e  a 
m o to r  v e h i c l e  was u sed  in  t h e  c o m m is s i o n  o f  an o f f e n s e  un d e r
( a )  o f  t h i s  s e c t i o n ,  a c i t a t i o n  w i l l  be i s s u e d .  The  c h a r g e
w i l l  be d i s m i s s e d  i f  e v i d e n c e  i s  p r e s e n t e d  w i t h i n  f i v e  d a y s  
sh ow ing  i n s u r a n c e  p o l i c y  c o v e r a g e  a s  r e q u i r e d  by AS 2 8 . 2 2 . 0 1 0  
was in  e f f e c t  a t  t h e  t im e  t h e  c i t a t i o n  was i s s u e d .
T h i s  l a n g u a g e  i s  more w o r k a b l e ,  b e c a u s e  i t  e l i m i n a t e s  t h e  

r e f e r e n c e  t o  t h e  b a i l  f o r f e i t u r e  p r o c e d u r e ,  and b e c a u s e  i t  a l l o w s  
s u f f i c i e n t  f l e x i b i l i t y  f o r  p r o o f  o f  c o m p l i a n c e  t o  be s u b m i t t e d  
e i t h e r  t o  a c o u r t  o r  t o  t h e  a p p r o p r i a t e  a g e n c y ,  a s  c o n v e n i e n c e  
w a r r a n t s  in  d i f f e r e n t  l o c a t i o n s  t h r o u g h o u t  t h e  s t a t e .

The  D e p a r tm en t  o f  Law in  i t s  f i s c a l  n o t e  h a s  e s t i m a t e d  c h a t  
s e v e r a l  h und red  new p r o s e c u t i o n s  w i l l  be commenced as  a r e s u l t  o f  
t h i s  l e g i s l a t i o n .  I t  i s  d i f f i c u l t  t o  q u a n t i f y  t h e  im p a c t  on t h e  
c o u r t ,  p a r t i c u l a r l y  s i n c e  t h e  D e p a r tm e n t  o f  Law b e l i e v e s  t h e r e  
w i l l  be no f i s c a l  im p a c t  on i t s  o p e r a t i o n s .  H ow eve r ,  any new 
h e a r i n g s  w i l l  add t o  t h e  a l r e a d y  c o n s i d e r a b l e  w o r k l o a d  o f  t h e  
d i s t r i c t  c o u r t ,  p a r t i c u l a r l y  in  A n c h o r a g e ,  and may r e q u i r e  
a d d i t i o n a l  j u d i c i a l  and c l e r i c a l  r e s o u r c e s ,  d e p e n d in g  on th e  
vo lum e  o f  c a s e s  f i l e d .

F i n a l l y ,  p r o p o s e d  S e c t i o n  2 8 . 2 2 . 5 3 0  r e q u i r e s  t h a t  i f  t h e  
c o u r t  o r d e r s  f o r f e i t u r e  o f  a v e h i c l e ,  t h e  c o u r t  s h a l l  w i t h i n  f i v e  
d a y s  p r o v i d e  n o t i c e  o f  t h e  f o r f e i t u r e  t o  a l l  p e r s o n s  w i t h  owne r ­
s h i p  o r  s e c u r i t y  i n t e r e s t s .  R e q u i r i n g  t h e  c o u r t  t o  g i v e  n o t i c e  
i s  i n c o n s i s t e n t  w i t h  t h e  c o u r t ' s  t r a d i t i o n a l  r o l e  as  i m p a r t i a l  
a d j u d i c a t o r ,  and i s  a r e q u i r e m e n t  more a p p r o p r i a t e l y  p l a c e d  w i t h  
t h e  mov ing p a r t y .  S h o u l d  t h i s  f u n c t i o n  r em a in  w i t h  t h e  c o u r t ,  
a d d i t i o n a l  c l e r i c a l  r e s o u r c e s  w i l l  be r e q u i r e d  in  p r o p o r t i o n  t o  
t h e  number o f  f o r f e i t u r e s  o r d e r e d .

I  h op e  t h i s  i n f o r m a t i o n  i s  h e l p f u l  t o  t h e  c o m m i t t e e .  The  
c o u r t  s y s t em  w i l l  be g l a d  t o  answer  any q u e s t i o n s  a b o u t  t h e s e



c om m en t s ,  t o  t e s t i f y  b e f o r e  t h e  c o m m i t t e e  a t  t h e  t im e  t h i s  l e g i s ­
l a t i o n  i s  s c h e d u l e d  f o r  h e a r i n g ,  o r  t o  p r o v i d e  any a d d i t i o n a l  
i n f o r m a t i o n .

KLF .smh
c c ;  R e p r e s e n t a t i v e  J o e  Hayes  

S e n a t o r  J o e  J o s e p h s o n  
A r t h u r  H . Snowden ,  I I  
C h i e f  J u s t i c e  Edmond W. Bu rk e

S i n c e r e l y ,

G e n e r a l  C o u n s e l



Register 70, July 1979 PUBLIC SAFETY 13 AAC 04.003 
13 AAC 04.007

operation on a highway or vehicular way or area, 
and is in a safe condition and in good working 
order. (Eff. 6/28/79, Reg. 70)

Authority: AS 28.05.011
E d ito r ’ s N o te : Th is section  is based on  13 AAC 0 4 . 3 0 i  and 3 1 0 .

13 AAC 04.004. SALE OR USE OF 
EQUIPMENT. (a) No person may sell or offer 
for sale or use a vehicle, equipment or device 
which does not meet the requirements of this 
chapter or other law. The provisions of this 
section do not apply to equipment that complies 
with requirements in effect before the effective 
date of this section and in use when this chapter 
takes effect, or to replacement parts of that 
equipment.
(b) Any equipment described in this chapter 

or any package containing the equipment must, 
if practicable, bear the manufacturer’s trade 
mark or brand name, unless the equipment 
complies with identification requirements of the 
United States Department of Transportation or 
other federal agencies.
(c) No person engaged in the business of 

selling bicycles at retail may sell a bicycle unless 
the bicycle has an identifying number 
permanently stamped or cast 011 its frame. (Eff. 
6/28/79, Reg. 70)

Authority: AS 28.05.011
13 AAC 04.005. DISCONNECTION OR 

ALTERATION OF EQUIPMENT. No person 
may disconnect or alter, except as is necessary in 
the repair or replacement of parts, the 
equipment required by this chapter, unless the 
equipment is by nature designed and intended 
for disconnection or alteration. (Eff. 6/28/79, 
Reg. 70)

Authority: AS 28.05.011
13 AAC 04.006. W1IEN INSPECTION 

REQUIRED; ROADSIDE INSPECTION, (a) A 
police officer or other person authorized by the 
department, having reasonable cai-.se to believe 
that a vehicle is unsafe, not equipped as required 
in this chapter or in AS 28, or that its 
equipment is not in proper adjustment or repair, 
may require the driver of the vehicle to stop and 
submit the vehicle to an inspection and tests as 
may be appropriate.

(b) A driver of a vehicle shall stop and submit 
the vehicle to a roadside inspection when a 
member of the Alaska State Troopers, 
uniformed police officer, or a person otherwise 
authorized by the department is conducting 
tests and inspections of vehicles and when a sign 
is displayed requiring a stop, or when a 
uniformed officer is present and signals the 
driver to stop. The signs requiring a stop for 
inspection may specify the particular class or 
type 'f vehicle required to stop and, when so 
designated, a driver of another class or type of 
vehicle need not stop.
(c) The owner or driver of a vehicle may not 

refuse to submit a vehicle to an inspection or 
test authorized or required under this chapter. 
(Eff. 6/28/79, Reg. 70)

Authority: AS 28.05.011
E d ito r's  N c te : Th is section in based o n  13  A \C  0 6 .0 3 0  and 
0 4 0 .

13 AAC 04.007. UNSAFE OR 
DEFECTIVELY EQUIPPED VEHICLE, (a) A
police officer may issue a citation to the driver 
or owner of a vehicle which is not in safe 
mechanical condition or properly equipped as 
required in this chapter or in AS 28. A citation 
issued under this section must specify the 
section of this chapter or AS 28 which has been 
violated, the repair or adjustment to be made, 
and require the driver or owner to appear in 
court after a period of at least five days, 
holidays and weekends excluded, from the date 
of the violation.
(b) The citation issued under (a) of this 

section requires the driver or owner of the 
vehicle specified in the citation to repair the 
vehicle so that it is in safe condition and its 
equipment is in proper repair and adjustment. 
The citation also requires the owner or driver to 
secure a certificate of inspection and approval 
before any further driving or movement on a 
highway or vehicular way or area, except as 
proviued n (c) of this section.
(c) No person may drive or move a vehicle 

after being directed under this section to have it 
repaired or adjusted, except as may be necessary 
to return the vehicle to the residence or place of 
business of the owner or driver of the vehicle or 
to a garage, until the vehicle and its equipment

13-31



§ 28.15.121 A l a s k a  S t a t u t e s § 28.15.151 § 28.15.161
Sec. 28.15.121. Restricted driver’s license, (a) The department, upon 

issuing a driver’s license, may for good cause impose restrictions 
suitable to the licensee’s driving ability with respect to special 
mechanical control devices required on a motor vehicle which the 
licensee drives. The department may impose other restrictions applicable 
to the licensee that it determines to be appropriate to assure the safe 
operation o f a motor vel ilcle by the licensee.

(b) The department muy issue a special restricted license or may set 
out restrictions on the usual license form.

(c) The department rray, upon receiving satisfactory evidence o f a 
violation o f the restrictions on a license restricted or issued under this 
section, suspend the restricted license ior a period not to exceed 30 days.

(d) No person may drive a motor vehicle in violation o f the restrictions 
imposed on a restricted license. (§ 19 ch 178 SLA  1978)

Sec. 28.15.131. L icense to be carried and exhibited on demand.
Every licensee shall h iv e  his driver’s license in his immediate possession 
at all times when driving a motor vehicle, and shall present for inspection 
his license upon the demand o f a peace officer or other authorized 
representative o f the department who identifies himself as such. 
However, a person charged with violating this section may not be 
convicted if he produces in court or in the office o f the arresting or citing 
officer, a driver’s license previously issued to him which was valid a t the 
time o f his arrest or citation. (8 19 ch 178 SLA  1978)

A licensing statute cannot be used as u 
in cans fo r  obtaining in form ation o r 
evidence not related to the licensing 
requirement. Schraff v. Stale, Suj> Ct. Op.

No. 1223 (File No. 2263), 544 l\2d  834 
(1975), decided under former AS 28.15.090.

Sec. 28.15.141. D up licate driver’s license. If a valid driver’s license 
issued under this chapter is lost or destroyed, the person to whom the 
license was issued may, upon payment o f the required fee, obtain a 
duplicate license. A person who recovers an original license for which 
a duplicate has been issued shah immediately surrender the duplicate 
to the department. (§ 19 ch 178 SLA  1978)

Sec. 28.15.151. R ecords to be kept by the department, (a) The 
department may maintain a file o f

(1) every driver’s license application, license or permit and duplicate 
driver’s license issued by it;

(2) every license which has been suspended, revoked, canceled, 
limited, restricted, or denied, and the reasons for those actions; and

(3) all accident reports required to be forwarded to ;he department 
under this title.

(b) The department may also maintain a file o f all accident reports, 
abstracts o f court records o f convictions o f vehicle, driver and traffic 
offenses, and other information which the department considers 
necessary to carry ou t the purposes o f this chapter.

(c) The department shall, upon request, subject to the applicable 
provisions o f AS 12.62 and (f) o f this section and without charg' g  a fee,
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'Z  v e h i c l e s  e x em p t  f r o m  m o t o r  v e h i c l e  r e g i s t r a t i o n  u n d e r  
• AS 2 8 . 1 0 . 0 1 1 .

S e c t i o n  3 a d d s  a new s u b s e c t i o n  r e q u i r i n g  e v i d e n c e  o f  a 
m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  o r  a  c e r t i f i c a t e  o f  s e l f -  
i n s u r a n c e  o r  d e p o s i t  o f  c a s h ,  s e c u r i t i e s  o r  b o n d s ,  b e f o r e  a 
m o t o r  v e h i c l e  may b e  r e g i s t e r e d  c r  a  r e g i s t r a t i o n  r en ew ed  i n  
t h e  s t a t e .  A s e c o n d  new s u b s e c t i o n  a l l o w s  s u b m i t t a l  o f  an  
a f f i d a v i t  e x e m p t i n g  an owne r  f o r  v e h i c l e s  o u t - o f - s t a t e  o r  i n  
c e r t a i n  c o m m u n i t i e s  s e r v e d  by  t h e  A l a s k a  f e r r i e s .
S e c t i o n  4 a d d s  a new s u b s e c t i o n  r e q u i r i n g  a p p l i c a n t s  f o r  
v e h i c l e  r e g i s t r a t i o n  t o  c o m p l y  w i t h  S e c .  3 ,  AS 2 8 . 1 0 . 0 1 1 ( b ) .
S e c t i o n  5 a d d s  a new s u b s e c t i o n  r e q u i r i n g  a p p l i c a t i o n s  f o r  
r e n e w a l  o f  v e h i c l e  r e g i s t r a t i o n  t o  c o m p l y  w i t h  S e c .  3 a b o v e ,  
AS 2 8 . 1 0 . 0 1 1 ( b ) .
S e c t i o n  6 a d d s  a new p a r a g r a p h  a l l o w i n g  s p e c i a l  p e r m i t s  f o r  
d r i v i n g  o r  m ov in g  u n u s e d  m o t o r  v e h i c l e s .
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E l i a s o n

S e c t i o n  7 a d d s  a  number  o f  m o t o r  v e h i c l e s  e x em p t  f r o m  r e g i s ­
t r a t i o n ^ - t h a t  may h a v e  a  c e r t i f i c a t e  o f  t i t l e  i s s u e d ,  i . e . ,  

t \ s p e c i a l  m o b i l e  e q u i p m e n t  v e h i c l e s  moved  b y  human o r  a n im a l  
’ p o w e r ,  v e h i c l e s  d r i v e n  o n l y  on p r i v a t e  p r o p e r t y  o r  d r i v e n  o r  

moved  on  c e r t a i n  h i g h w a y s ,  and  m o b i l e  h em e s .
S e c t i o n  8 a d d s  a new s u b s e c t i o n  t o  r e q u i r e  e v i d e n c e  o f  m o t o r  
v e h i c l e  l i a b i l i t y  p o l i c y ,  s e l f - i n s u r a r . j e , o r  d e p o s i t  o f  c a s h ,  
s e c u r i t i e s  o r  b o n d s ,  b e f o r e  a  d r i v e r s  l i c e n s e  may b e  i s s u e d ,  
r e n ew ed  o r  r e i s s u e d .
S e c t i o n  9 a d d s  a new s u b s e c t i o n  r e q u i r i n g  s u s p e n s i o n  o f  a  
d r i v e r s  l i c e n s e  i f  i n s u r a n c e  c o v e r a g e  i s  t e r m i n a t e d  and  i f  
n o  r e s p o n s e  i s  made t o  a 3 0 - d a y  w r i t t e n  n o t i c e .
S e c t i o n  10  amends t h e  d r i v e r  e x a m i n a t i o n  s u b s e c t i o n  t o  p r o ­
v i d e  f o r  t e s t i n g  a p p l i c a n t s  on k n o w l e d g e  o f  .m anda to ry  
i n s u r a n c e  p r e v i s i o n s ,  an d  e f f e c t s  o f  a l c o h o l  o r  d r u g s .
S e c t i o n s  1 1 ,  1 2 ,  13  and  14 i n c r e a s e  i n s u r a n c e  c o v e r a g e  m i n i -  
mums t o  ? 5 0 , 0 0 0 / $ 1 0 0 , 0 0 0 / $ 2 5 , 0 0 0 .
S e c t i o n  15  p r o v i d e s  f o r  i n s u r a n c e  c o v e r a g e  f o r  u n d e r i n s u r e d  
m o t o r  v e h i c l e s  and  f o r  damage  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  
a r i s i n g  f o rm  u n d e r i n s u r e d  v e h i c l e s .
S e c t i o n  16  a d d s  a  new s u b s e c t i o n  p r o v i d i n g  f o r  i n s u r a n c e  
t e r m i n a t i o n  an d  p o l i c y  a b u s e s ;  a nd  s u s p e n s i o n  o f  l i c e n s e s  
and  r e g i s t r a t i o n  u n l e s s  t h e r e  i s  e v i d e n c e  o f  m o t o r  v e h i c l e  
l i a b i l i t y  i n s u r a n c e  o r  a  c e r t i f i c a t e  o f  s e l f - i n s u r a n c e ;  and  
f o r  t h e  i n s u r a n c e  company  t o  p r o v i d e  c a r d s  i n d i c a t i n g  t h e  
e x i s t e n c e  o f  an  i n s u r a n c e  p o l i c y  f o r  t h e  i n s u r e d .
S e c t i o n  17 i n c r e a s e s  f i n a n c i a l  r e s p o n s i b i l i t y  d e p o s i t  m i n i -  
mums t o  $ 1 0 0 , 0 0 0  i n  c a s h  o r  s e c u r i t i . e s .
S e c t i o n  18 a d d s  a  new c h a p t e r  p r o v i d i n g  c r i t e r i a  f o r  t h e  
m a n d a t o r y  m o t o r  v e h i c l e  l i a b i l i t y  i n s u r a n c e  f o r  t h ?  s t c . t e ,  
c o v e r i n g  g e n e r a l l y  t h e  f o l l o w i n g ;

( 1 )  d e f i n e s  " m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y " ;
( 2 )  p r o v i d e s  minimum $ 5 0 , 0 0 0 / $ 1 0 0 , 0 0 0 / $ 2 5 , 0 0 0  i n s u r ­
a n c e  f o r  p r i m a r y  and  u n d e r i n s u r e d  and  u n i n s u r e d  c o v e r ­
a g e s ;
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( 3 )  p r o v i d e s  c o v e r a g e  f o r  v e h i c l e s  n o t  owned b y  t h e  
p o l i c y  h o l d e r ;
( 4 )  p r o v i d e s  f o r  s t a n d a r d  i n s u r a n c e  p r o v i s i o n s  t h a t  

w i l l  b e  e f f e c t i v e  b u t  n e e d  n o t  b e  c o n t a i n e d  i n  t h e  
p o l i c y ;
( 5 )  a l l o w s  f o r  e x c e s s  i n s u r a n c e  c o v e r a g e ;
( 6 )  a d d i t i o n a l  s t a n d a r d  i n s u r a n c e  p r o v i s i o n s  t h a t  w i l l  
b e  c o n t a i n e d  i n  a p o l i c y  —  i n c l u d i n g  a  t e n  d a y  n o t i c e  
o f  t e r m i n a t i o n  b y  t h e  c a r r i e r  t o  t h e  s t a t e  and  r e q u i r e ­
men t  f o r  a  c a r d  i n d i c a t i n g  e x i s t e n c e  o f  a p o l i c y .
( 7 )  r e l a t e s  t o  i n s u r a n c e  c a r r i e r ' s  r e q u i r e m e n t s  i n  
d o i n g  b u s i n e s s  i n  t h e  s t a t e  b e f o r e  i n s u r a n c e  p o l i c i e s  
a r e  e f f e c t i v e ;
( 8 )  r e l a t e s  t o  p r o v i s i o n s  f o r  s a n c t i o n s ,  f o r  p e r s o n s  
d r i v i n g  w i t h o u t  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  o r  
p r o o f  o f  s e l f - i n s u r a n c e ,  i . e . ,  t h e  i s s u a n c e  o f  a 
c i t a t i o n ,  f i n e s  o f  n o t  l e s s  t h e  $ 2 5 0  f o r  a  c l a s s  B m i s ­
d e m e a n o r ,  s u s p e n s i o n  o f  l i c e n s e s  and  r e g i s t r a t i o n  f o r  
p e r i o d s  o f  t im e  and f o r f e i t u r e  o f  a  m o t o r  v e h i c l e ,  
d e p e n d i n g  on  p r e v i o u s  r e c o r d  o f  o f f e n s e s .
( 9 )  s e t s  o u t  t h e  p r o c e d u r e  f o r  f o r f e i t u r e  o f  m o t o r  
v e h i c l e s ,  g i v i n g  n o t i c e  t o  a l l  i n t e r e s t e d  p a r t i e s ,  
a l l o w i n g  f o r  a h e a r i n g ,  r e q u i r i n g  c o r r t  f i n d i n g s ;  and  
s u r r e n d e r  o f  d o c u m e n t s  and  s a l e  o f  v e h i c l e ;
( 1 0 /  p r o v i d e s  p r o c e d u r e  f o r  t e r m i n a t i n g  an i n s u r a n c e  
p o l i c y  and  f o r  r e i n s t a t i n g  p o l i c i e s  r e g a r d i n g  u n u s e d  
m o t o r  v e h i c l e s ;  and
( 1 1 )  r e q u i r e s  a  d e p a r t m e n t  a n n u a l  r e p o r t  t o  t h e  l e g i s ­
l a t u r e  on  t h e  e f f e c t ,  p r o b l e m s  and  a d m i n i s t r a t i o n  o f  
t h e  m a n d a t o r y  i n s u r a n c e  p r o g r a m .

S e c t i o n  19 amends s u b s e c t i o n s  t o  p r o v i d e  min imum i n s u r a n c e  
f o r  p r im a r y  c o v e r a g e  a t  $ 5 0 , 0 0 0 / $ 1 0 0 , 0 0 0 / $ 2 5 , 0 0 0  l e v e l .
S e c t i o n  20 a d d s  a new s u b s e c t i o n  t o  r e q u i r e  i n s u r a n c e  t o  
c o v e r  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r i s t s  a t  a  
$ 5 C , 0 0 0 / $ 1 0 0 , 0 0 0 / $ 2 5 , 0 0 0  l e v e l .
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d ® .  E l i a s o n

S e c t i o n  21 p r o v i d e s  f o r  a  J a n u a r y  1 ,  1 9 8 5  e f f e c t i v e  d a t e  
( S e c .  8 o n l y )  t o  a l l o w  t h e  d i v i s i o n  o f  m o t o r  v e h i c l e s  a d e ­
q u a t e  t im e  t o  p r e p a r e  f o r  a d m i n i s t e r i n g  t h e  m a n d a t o r y  i n s u r  
a n c e  p r o g r a m  i n  t h e  s t a t e .
S e c t i o n  22  p r o v i d e s  f o r  a  J a n u a r y  1 ,  1 9 8 5  d e a d l i n e  f o r  
i n s u r a n c e  c a r r i e r s  t o  d e v e l o p  a  m o t o r  v e h i c l e  l i a b i l i t y  
p o l i c y  f o r  s t a t e  d r i v e r s  t h a t  c o m p l i e s  w i t h  t h i s  A c t  
( S e c s .  19  a n d  20  o n l y ) .
S e c t i o n  23  p r o v i d e s  f o r  an  e f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 8 4  
f o r  t h i s  A c t  w i t h  t h e  e x c e p t i o n  o f  t h e  p r o v i s i o n s  i n  
S e c s .  8 ,  19  and  2 0 .
RCF : 1 j b  
2 5 / 0 0 8
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Alaska State Legislature

Speaker of the House of Representatives Pouch V 
State Capitol 

Juocau, Alaska 99811 
(907) 465-3720Official Business

A p r i l  1 8 ,  1 9 8 4

S e n .  J a lm a r  K e r t t u l a  
P r e s i d e n t  o f  t h e  S e n a t e
R e p .  J o e  L .  H a y e s  
S p e a k e r  o f  t h e  H o u s e

Th e  C o n f e r e n c e  C o m m i t t e e  w i t h  l i m i t e d  p o w e r s  o f  f r e e  
c o n f e r e n c e  w h i c h  h a s  h ad
CSSSHB 7 ( F i n )  ( r e l a t i n g  t o  m o t o r  v e h i c l e s )

and  w
SCS CSSSHB 7 (L&C) ( r e l a t i n g  t o  m o t o r  v e h i c l e s )
u n d e r  c o n s i d e r a t i o n  i s  u n a b l e  t o  r e a c h  a g r e e m e n t  on  
amendmen ts  and  r e q u e s t s  t h a t  t h e  c o m m i t t e e  b e  d i s c h a r g e d  
and  a new c o n f e r e n c e  c o m m i t t e e  a p p o i n t e d .

Rerfb. J o e  H a y e s ,  C h a i rm an  
H o u s eS e n a t e



Alaska State Legislature

Speaker of the House of Representatives Pouch V 
State Capitol 

Juneau. Alaska 998II  
(90?) 465-3720Official Business

\
M a r c h  1 4 ,  1 9 8 4

H o n o r a b l e  J a lm a r  K e r t t u l a  
P r e s i d e n t
A l a s k a  S t a t e  S e n a t e  
J u n e a u ,  A l a s k a
H o n o r a b l e  J o e  H ayes  
S p e a k e r
Hou se  o f  R e p r e s e n t a t i v e s  
J u n e a u ,  A l a s k a
D e a r  M r .  P r e s i d e n t  and Mr .  S p e a k e r :
The  C o n f e r e n c e  C om m i t t e e  on  H ou ee  B i l l  7 (m o t o r  v e h i c l e s )  
r e q u e s t s  p ow e r s  o f  l i m i t e d  f r e e  c o n f e r e n c e  t o  a d d r e s s  t h e  
f o l l o w i n g  i s s u e s :
1 .  C l a r i f i c a t i o n  o f  t h e  i n t e n t  and p u r p o s e s  s e c t i o n  

r e g a r d i n g  who s h o u l d  b e  r e q u i r e d  t o  c a r r y  i n s u r a n c e  
and when and how t h e  p u r p o s e  o f  t h e  l aw  s h o u l d  be  
a c c o m p l i s h e d .

2 .  A r e q u i r e m : n t  t o  p r o v i d e  m o t o r i s t s  i n f o r m a t i o n  a b o u t  
t h e  m a n d a t o r y  i n s u r a n c e  law  a t  t h e  t im e  o f  r e g i s t r a ­
t i o n  and  l i c e n s u r e .

3 .  E s t a b l i s h m e n t  o f  a l i c e n s e  r e i n s t a t e m e n t  f e e  f a l l o w i n g  
s u s p e n s i o n  o f  a l i c e n s e .

4 .  Expand  and d e f i n e  t h e  c o v e r a g e  i n t e n d e d  t o  b e  o f f e r e d  
a s  u n i n s u r e d  and u n d e r i n s u r e d  i n s u r a n c e .

5 .  D e f i n e  t h e  c o v e r a g e  o f  a l i a b i l i t y  i n s u r a n c e  p o l i c y  t o  
be  o f f e r e d  u n d e r  t h e  m a n d a t o r y  i n s u r a n c e  l aw .

6 .  E s t a b l i s h  t h e  p o i n t  a t  w h i c h  a d e q u a t e  l i a b i l i t y  
i n s u r a n c e  mus t  be  d e m o n s t r a t e d .



7 .  A l l o w  f o r  an e x e m p t i o n  f r om  t h e  i n s u r a n c e  r e q u i r e m e n t  
f o r  o p e r a t i o n  o f  v e h i c l e s  i n  r e m o t e ,  i s o l a t e d  a r e a s  
u n l e s s  t h e  m o t o r i s t  h a s  a h i s t o r y  o f  t r a f f i c  
v i o l a t i o n s .

8 .  D e f i n e  t h e  m e th o d  o f  d e m o n s t r a t i n g  p r o o f  o f  i n s u r a n c e  
f o l l o w i n g  an a c c i d e n t  o r  t r a f f i c  v i o l a t i o n .

9 .  P r o v i d e  f o r  a d m i n i s t r a t i v e  r e v o c a t i o n  o f  d r i v e r ' s
l i c e n s e  and  r e v i e w  p r o c e s s  t o  b e  f o l l o w e d  p r i o r  t o  
s u s p e n s i o n .

1 0 .  A d d i t i o n  o f  s e p a r a b i l i t y  c l a u s e .
1 1 .  Amend i n s u r a n c e  c o d e  t o  r e f l e c t ,  a  m a n d a t o r y  o f f e r  o f  

t h e  u n i n s u r e d  and u n d e r i n s u r e d  c o v e r a g e  r e q u i r e d  a s  
d e f i n e d  i n  m a n d a t o r y  i n s u r a n c e  l aw .

1 2 .  R e q u i r e m e n t  o f  p u b l i c  e d u c a t i o n  c am p a ig n  p r i o r  t o
e f f e c t i v e  d a t e  o f  t h e  m a n d a t o r y  l aw .

1 3 .  C hange  i n  e f f e c t i v e  d a t e s .

R e p .  J o e  H ay es

R e p .  Ron Wend te

R e p .  C h a r l i e  B u s s e l l



MESSAGE TO TEE SENATE Date June 26. 1983

MR. PRESIDENT:

The House had failed to concur in the Senate amendment to 

CS SSH3 7 (Fin) (Relating to mol or vehicles; effective date) 

namely, SCS CSSSHB 7 (L&C) (same, title) and respectfully 

asks the Senate to recede fror. its amendment.

In the event that the Senate dees not recede the Speaker 

has appointed the following mei oers to a CONFERENCE COMMITTEE 

to meet with a like, committee from the Senate;

Representative Hayes Chairman 

Representative Bussell 

Representative Wendtc

(9-23)

/

S e n Q  k  %  Wd
Eliason  

S e n  . M u l o a h y  
S e n .  M .  F l a c k e r -

Chief Clerk of the House



Alaska State Legislature

Speaker of the House of Representatives
Juneau, Alaska 99811

Official Business (907) 465-3720

A p r i l  1 7 ,  1 9 8 4

T o : R e p . J o e  H a y e s
R e p . C h a r l i e  B u s s e l l
R e p . Ron W end t e
S e n . D i c k  E l i a s o n
S e n . B ob  M u l c a h y
S e n . V i c  F i s c h e r

F rom : J e f f Day
A s s i s t a n t  t o  t h e  S p e a k e r

R e ;___________ Low In c om e  M o t o r i s t s _________________________________________
On A p r i l  11 I  was i n s t r u c t e d  t o  i n v e s t i g a t e  w h e t h e r  o t h e r  
s t a t e s  h a v e  im p l e m e n t e d  p r o g r a m s  o r  p r o v i s i o n s  w h i c h  
s p e c i f i c a l l y  r e l a t e  t o  m a k in g  t h e  c o s t  o f  a u t o  i n s u r a n c e  
a f f o r d a b l e  t o  t h e  l ow  i n c o m e  m o t o r i s t .  S i n c e  t h a t  t im e  I  
h a v e  c o n t a c t e d  a number  o f  s t a t e  i n s u r a n c e  d e p a r t m e n t s  and  
i n s u r a n c e  and  c o n s u m e r  o r g a n i z a t i o n s .  T h e  r e s u l t s  and  
c o n t a c t s  a r e  l i s t e d  b e l o w .
SUMMARY
10 s t a t e  i n s u r a n c e  d e p a r t m e n t s  w e r e  c o n t a c t e d  a s  w e l l  a s  
s e v e r a l  i n d u s t r y  r e s e a r c h  o r g a n i z a t i o n s  and  an i n s u r a n c e  
c o n s um e r  o r g a n i z a t i o n .  O n l y  1 s t a t e  r e p o r t e d  t h a t  a s p e c i f i c  
p r o g r am  h ad  b e en  i n s t i t u t e d  a im e d  a t  t h e  l ow  in c om e  d r i v e r .  
T h i s  was H a w a i i ,  and  i t  w as  f u r t h e r  s t a t e d  t h a t  t h e  p r o g r a m  
i s  n o t  w o r k i n g  a s  i n t e n d e d  an d  i s  o p p o s e d  by  t h e  i n s u r a n c e  
i n d u s t r y .
A common r e a c t i o n  was  t h a t  i t  was  d i f f i c u l t  t o  a s s e s s  t h e  
im p a c t  o f  m a n d a t o r y  a u t o  i n s u r a n c e  on l ow  in c om e  d r i v e r s  o r  
w h e t h e r  t h e  c o s t  w as  p r o h i b i t i v e .  Some r e s p o n d e d  t h a t  i t  was  
a p r o b l e m .  O t h e r s  s a i d  t h e  c o m p e t i t i v e  m a r k e t  a f f o r d s  a  w id e  
v a r i e t y  o f  c o v e r a g e s  and  p r i c e s .  Some r e s p o n d e d  t h a t  t h e  
c o s t  o f  i n s u r a n c e  c om es  w i t h  t h e  c o s t  o f  o p e r a t i n g  a m o t o r  
v e h i c l e .



1

H a w a i i ' s  p r o g r a m  g i v e s  f r e e  i n s u r a n c e  t o  p e r s o n s  on p u b l i c  
a s s i s t a n c e .  ( S e e  H a w a i i  s e c t i o n  f o r  d e t a i l s )  T h e  e f f e c t  i s  
t o  h a v e  t h e  r e g u l a r  p a y i n g  c o n s u m e r  b e a r  t h e  c o s t  o f  
p r o v i d i n g  i n s u r a n c e  t o  l ow  in c om e  d r i v e r s .  So  w h i l e  l ow  
in c om e  d r i v e r s  g e t  i n s u r a n c e ,  t h e  c o s t  u n d e r  t h i s  p r o g r a m ,  
w i l l  r i s e  f o r  t h e  a v e r a g e  c o n s u m e r  who a l r e a d y  b u y s  
i n s u r a n c e .
T h e r e  was  o n e  r e a c t i o n  w h i c h  s a i d  t h a t  i t  w o u ld  seem  more  
a p p r o p r i a t e  t o  i n c r e a s e  w e l f a r e  p a y m en t s  i n  g e n e r a l  r a t h e r  
t h a n  c r e a t e  a s p e c i f i c  p r o g r a m  t o  a d d r e s s  i n s u r a n c e  f o r  low  
in c om e  r e s i d e n t s .  S e v e r a l  s a i d  t h a t  f a c t o r s  i n  d e t e r m i n i n g  
r a t e s  p l a y  t h e  l a r g e s t  f a c t o r  i n  t h e  c o s t  o f  i n s u r a n c e  and  
we s h o u l d  e x a m in e  o u r  l aw s  r e l a t e d  t o  r a t e  m a k in g  f o r  
p o s s i b l e  c h a n g e s .  N o r t h  C a r o l i n a ,  f o r  e x a m p l e ,  h a s  
e l i m i n a t e d  a g e ,  g e n d e r  and  m a r i t a l  s t a t u s  a s  r a t e  f a c t o r s .  
I n s t e a d  t h a t  s t a t e  u s e s  a m e r i t  r a t i n g  s y s t e m  w h i c h  b a s e s  
p rem ium  c o s t  o n  d r i v i n g  r e c o r d s .  T h i s  h a s  t e n d e d  t o  l o w e r  
r a t e s  f o r  y o u n g  m a l e s . . a t  l e a s t  t h o s e  w i t h  g o o d  d r i v i n g  
r e c o r d s .
One r e a c t i o n  t h a t  w as  v o i c e d  s e v e r a l  t im e s  i s  t h a t  t h e  
m a r k e t p l a c e  g e n e r a l l y  a l l o w s  a w i d e  v a r i e t y  o f  c o v e r a g e s  and  
t h e r e  a r e  a n um be r  o f  a c t i o n s  a p e r s o n  m i g h t  t a k e  t o  l o w e r  
i n s v : r a n c e  c o s t s .  T h e s e  i n c l u d e  i n c r e a s i n g  d e d u c t i b l e s  and  
n o t  b u y i n g  c o l l i s i o n  o r  c o m p r e h e n s i v e  c o v e r a g e  i f  i t ' s  an 
o l d e r  c a r .  T h e  number  and  t y p e s  o f  c a r s  i n s u r e d  p l a y s  a 
r o l e .  F o r  e x a m p l e ,  i f  a f a m i l y  h a s  f e w e r  c a r s ,  t h e  c o s t  o f  
i n s u r a n c e  w i l l  b e  l e s s .  I  h a v e  a t t a c h e d  some i n f o r m a t i o n  
f r om  t h e  O h i o  I n s u r a n c e  I n s t i t u t e  w h i c h  e x p a n d s  on  t h i s  
s u b j e c t .
I n  c o n c l u s i o n ,  I  h a v e  n o t  d i s c o v e r e d  a w o r k a b l e  s o l u t i o n  t o  
a d d r e s s  t h e  l ow  i n c om e  d r i v e r .  I  b e l i e v e  t h e  i n d u s t r y  
r e a c t i o n  w i l l  b e  i n  o p p o s i t i o n  t o  a s u b s i d y .  F i r s t ,  t h e r e  
i s  n o t  a c o n s e n s u s  on w h e t h e r  a l a r g e  s e gm en t  o f  t h e  
p o p u l a t i o n  w i l l  t r u l y  b e  f i n a n c i a l l y  a f f e c t e d  by  a 
r e q u i r e m e n t  t o  b u y  i n s u r a n c e .  A d d i t i o n a l l y ,  t h e r e  a r e  some 
p h i l i s o p h i c a l  q u e s t i o n s  t o  be  c o n s i d e r e d  a s  t o  w h e t h e r  
p e r s o n s  who o p e r a t e  c a r s  s h o u l d  b e  e x p e c t e d  t o  p a y  f o r  
i n s u r a n c e  a s  p a r t  o f  t h e  c o s t  o f  o p e r a t i o n  o r  w h e t h e r  t h e y  
s h o u l d  s e e k  o t h e r  a l t e r n a t i v e s  a s  t r a n s i t  o r  c a r  p o o l i n c ;  i f  
t h e y  d o  n o t  d e s i r e  t o  p a y  t h e  c o s t  o f  i n s u r a n c e .  In  
g e n e r a l ,  t h e  c o s t  o f  i n s u r a n c e  may b e  p r o h i b i t i v e  f o r  some 
i n d i v i d u a l s . . .  h o w e v e r , d e t e r m i n i n g  who t h e y  a r e  may b e  
d i f f i c u l t .  T h e  q u e s t i o n  o f  p r o v i d i n g  a s u b s i d y  f o r  a u t o  
i n s u r a n c e  r a i s e s  a  number  o f  p h i l i s o p h i c a l  q u e s t i o n s  b o t h  on 
a l e g i s l a t i v e  a n d  i n d u s t r y  l e v e l .  I t  may b e  mo re  a p p r o p r i a t e  
i n  t h e  n e a r  f u t u r e  t o  e x p l o r e  o p t i o n s  t o  make c h a n g e s  i n  
r a t i n g  m e c h a n i sm s  t o  e n s u r e  t h e  l o w e s t  p o s s i b l e  r a t e s  a r e  
c o n s i s t e n t l y  a v a i l a b l e .
P a r a p h r a s e d  c om m en t s  f r om  a g e n c i e s  w h i c h  w e r e  i n t e r v i e w e d  
f o l l o w .
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The  f o l l o w i n g  i s  a summary o f  t h e  i n t e r v i e w s  c o n d u c t e d .

A l l  I n d u s t r y  R e s e a r c h  A d v i s o r y  C o u n c i l  
Oak B r o o k ,  I l l i n o i s  
3 1 2 - 9 2 0 - 1 1 7 7  
Don S e a g r a v e s

M o s t  s t a t e s  h a v e  a d d r e s s e d  t h e  h i g h  r i s k  d r i v e r  a s  
o p p o s e d  t o  t h e  l ew  in c om e  m o t o r i s t .  He knows  o f  no  s p e c i f i c  
p l a n  a d d r e s s i n g  low  in c om e  d r i v e r s .  M o s t  p r o t e s t s  come f r om  
t h e  m i d d l e  in c om e  d r i v e r  and  l e g i s l a t i v e  e f f o r t s  h a v e  b e en  
d i r e c t e d  a t  s o l v i n g  p r o b l e m s  i n  t h i s  a r e a .  T h e  g e n e r a l  
p o s i t i o n  o f  t h e  i n d u s t r y  a n d  r a t i n g  b u r e a u s  i s  t h a t  t h e  c o s t  
o f  t h e  p r o d u c t  s h o u l d  b e  r e a s o n a b l y  r e l a t e d  t o  t h e  
e x p e r i e n c e  o f  t h e  g r o u p  i n s u r e d ,  ( i . e .  h i g h  r i s k  d r i v e r s  
s h o u l d  p a y  h i g h e r  p r e m i u m s . )

When y o u  d e p a r t  f r o m  t h a t  c o n c e p t  y o u  l o s e  g e n e r a l  
c o m p e t i t i o n  by  t e l l i n g  c o m p a n i e s  w h a t  t o  c h a r g e .  The  
c o m p a n i e s  r e s e n t  t h a t .  Any s u b s i d y  c a u s e s  a d i s t o r t i o n  in  
t h a t  c o m p e t i t i v e  m a r k e t .

R a t h e r  t h a n  p r o v i d e  a s p e c i f i c  p r o g r a m  f o r  p aym en t  o f  
a u t o  i n s u r a n c e ,  he  s u g g e s t e d  t h a t  i t  b e  t r e a t e d  a s  w e l f a r e .  
I f  t h e  p e r s o n  r e q u i r e s  m o r e  money t o  h a v e  t h e  n e c e s s i t i e s ,  
t h e n  w e l f a r e  p a ym en t s  s h o u l d  b e  i n c r e a s e d . . .  n o t  c r e a t i o n  o f  
a s p e c i f i c  i n s u r a n c e  s u b s i d y .

The  number  o f  p e o p l e  f o r  whom a u t o  i n s u r a n c e  i s  t r u l y  
u n a f f o r d a b l e  i s  v e r y  s m a l l .

C o m p e t i t i o n  k e e p s  t h e  m a r k e t p l a c e  h e a l t h y  and  p r o d u c e s  
a w i d e  v a r i a n c e  i n  r a t e s .  T h e r e  a r e  many f a c t o r s  p e o p l e  c an  
d o  t o  l e s s e n  t h e  c o s t  o f  i n s u r a n c e  s u c h  a s  t h e  number  and  
t y p e  o f  v e h i c l e s  i n s u r e d .  * * * * *
N a t i o n a l  A s s o c i a t i o n  o f  I n d e p e n d e n t  I n s u r e r s  
I l l i n o i s  3 1 2 - 2 9 7 - 7 8 0 0  
T e r r y  T y r p i n

N o t  aw a r e  o f  any p r o g r a m  w h i c h  s p e c i f i c a l l y  a d d r e s s e s  
l ow  in c om e  d r i v e r s .  C o m p e t i t i o n  i s  t h e  m o s t  n o rm a l  
p r o c e d u r e  f o r  p r o v i d i n g  r a t e  f l e x i b i l i t y  a n d  i t  p r o v i d e s  t h e  
b e s t  r a t i n g  e n v i r o n m e n t .  E v e r y  s t a t e  h a s  d i f f e r e n t  l aw s  and  
n u a n c e s  w h i c h  a f f e c t  r a t e  s e t t i n g .  T h e r e  a r e  many p r o g r am s  
f o r  h i g h  r i s k  b u t  h e  was  n o t  a w a r e  o f  p r o g r a m s  f o r  low  
i n c om e  d r i v e r s .  T h e r e  i s  no  m o d e l  l e g i s l a t i o n  h e  i s  aw a re  
o f  d e s i g n e d  s p e c i f i c a l l y  t o  make c a r  i n s u r a n c e  mo re  
a f f o r d a b l e  f o r  l ow  in c om e  m o t o r i s t s .
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N a t i o n a l  I n s u r a n c e  C on sum e r  O r g a n i z a t i o n  
344  Commerce S t r e e t
A l e x a n d r i a ,  VA 2 2 3 1 4  7 0 3 - 3 4 9 - 8 0 5 0
Bob  H u n t e r ,  D i r e c t o r
The p r o b l e m  o f  l ow  in c om e  d r i v e r s  p r e s e n t s  a C a t c h  2 2 .  On 
one  h a n d ,  t h e  c o s t  o f  i n s u r a n c e  may p r e s e n t  a  h a r d s h i p .  On 
t h e  o t h e r  h a n d ,  t h e  l ow  i n c om e  d r i v e r  n e e d s  some mean s  o f  
f i n a n c i a l  p r o t e c t i o n  i n  c a s e  o f  an a c c i d e n t ,  e s p e c i a l l y  i f  
t h e  p e r s o n  h a s  no  a s s e t s .  Some s t a t e s  m an d a t e  
u n / u n d e r i n s u r e d  c o v e r a g e .  H a w a i i  g i v e s  l ow  in c om e  p e r s o n s  
f r e e  i n s u r a n c e .
He n o t e d  t h e  u n i n s u r e d  m o t o r i s t  p r o v i s i o n  i n  V i r g i n i a  w h i c h  
a l l o w s  u n i n s u r e d  m o t o r i s t s  t o  p a y  $ 2 0 0  a t  t h e  t im e  o f  
r e g i s t r a t i o n  i f  t h e y  d o n ' t  h a v e  i n s u r a n c e .  He a l s o  n o t e d  
t h a t  $ 2 0 0  i s  m o re  t h a n  t h e  c o s t  o f  i n s u r a n c e  i n  m o s t  c a s e s  
s o  t h i s  d o e s  n o t  r e a l l y  a d d r e s s  t h e  p r o b l e m .
The  r a t i n g  p r o c e s s  i n  e a c h  s t a t e  w i l l  h a v e  t h e  g r e a t e s t  
e f f e c t  on t h e  p r i c e  o f  i n s u r a n c e  and  l aw s  r e l a t i n g  t o  r a t e s  
s h o u l d  be  a d d r e s s e d  t o  a s s u r e  g o o d  r a t e s . . . ( i . e .  w h e t h e r  
i n v e s tm e n t  i n c o m e  i s  u s e d  i n  c a l c u l a t i n g  r a t e  b a s e . )
NICO a l s o  d i d  a s t u d y  o f  a l l  c o m p u l s o r y  l aw  s t a t e s  and  
d e t e rm in e d  t h a t  t h e r e  w as  n o  c o r r e l a t i o n  b e tw e en  t h e  
i n c r e a s e  i n  p r em ium  c o s t  and  p a s s a g e  o f  c o m p u l s o r y  l a w s .

A r i z o n a  D e p t ,  o f  I n s u r a n c e  
D e l o r i s  W i l l i a m s o n  
6 0 2 - 2 5 5 - 5 4 2 2
T h e r e  i s  no  s p e c i f i c  l ow  i n c o m e  p r o g r a m  in  A r i z o n a .  The  
m a r k e t  i s  c o m p e t i t i v e  i n  a l l  l i n e s . . . p a r t i c u l a r l y  a u t o .  S i n c e  
e n a c tm e n t  o f  t h e  l a w ,  t h e r e  h a v e  b e en  no  p r o b l e m s  r e l a t e d  t o  
l ow  in com e  d r i v e r s .
P r i o r  t o  e n a c tm e n t  a s u r v e y  was  d on e  t o  s e e  i f  a s t a t e  
s u b s i d i z e d  l ow  in c om e  d r i v e r s . . .  n on e  was f o u n d .  T h e r e  was  
some i n i t i a l  c o n c e r n  o f  t h e  e f f e c t  o f  t h e  law on l ow  in c om e  
d r i v e r s , ,  and  t h e  G o v e r n o r  r e c e i v e d  a few i n q u i r i e s  on  t h e  
s u b j e c t .  H o w e v e r ,  t h e r e  h a v e  b e e n  no p r o b l e m s  w i t h  t h e  
e f f e c t  o f  t h e  l a w .
I d a h o  D e p t ,  o f  I n s u r a n c e  
T r e n t  Woods C o m m i s s i o n e r  
2 0 8 - 3 3 4 - 2 2 5 0
He c o n d u c t e d  a s u r v e y  o f  p r em ium  c o s t s  and f o u n d  c o v e r a g e  
a v a i l a b l e  a t  a b o u t  $ 4 0  f o r  a  s i x  mon th  p e r i o d .  T h e r e  i s  no  
i n d i g e n t  r a t i n g  s y s t e m  and  h e  d o e s n ' t  u n d e r s t a n d  why an y on e  
w ou ld  e v e r  h a v e  s u c h  a p l a n .  I d a h o  i s  o p en  c o m p e t i t i o n  and  
a v a i l a b i l i t y  o f  l ow  c o s t  i n s u r a n c e  i s  n o t  a p r o b l e m .
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I l l i n o i s  I n s u r a n c e  D e p t .
2 1 7  7 8 2  7 4 4 6  
J a n e t  F r y e
N e v e r  h e a r d  o f  any  p r o g r a m  d e s i g n e d  f o r  l ow  in c om e  
d r i v e r s . . . . p u b l i c  o r  p r i v a t e .  Open c o m p e t i t i o n  s t a t e s  t e n d  
t o  h a v e  a f f o r d a b l e  r a c e s .  N o t  aw a r e  i f  t h e  c o s t  o f  a u t o  
i n s u r a n c e  p r e s e n t s  a h a r d s h i p  i n  I l l i n o i s .  I t  may b e  
e x p e n s i v e  f o r  t h o s e  who h a v e  p o o r  d r i v i n g  r e c o r d s .  I f  t h e y  
a r e  u n a b l e  t o  a f f o r d  i n s u r a n c e ,  why d o  t h e y  a f f o r d  a c a r  i n  
t h e  f i r s t  p l a c e ?  I f  t h e  i n d u s t r y  s u b s i d i z e d  l ow  in c om e  
m o t o r i s t s ,  t h e r e  w o u l d  l i k e l y  b e  a r e v e r s e  e f f e c t  on  t h e  
c o n s um e r  who p a y s  f u l l  p r em ium  a s  t h a t  p e r s o n  m i g h t  h a v e  
i n c r e a s e d  p r em ium s  t o  make up  f o r  t h e  l ow  i n c om e  s u b s i d y .
M i n n e s o t a  I n s u r a n c e  D e p t .
6 1 2 - 2 9 6 - 6 9 4 4
W i l l i a m  K y l e /  S u p e r v i s o r  o f  I n s u r a n c e  A n a l y s t s
No p r o g r am  i n  M i n n e s o t a  d e s i g n e d  a s  a s u b s i d y  i s  i n  p l a c e .  
N o t  aw a re  o f  any  s t a t e  w i t h  s u c h  a p r o g r a m .  T h e r e  may b e  a 
p r o b l e m  f o r  t h e  l ow  in c om e  o r  y o u t h f u l  d r i v e r .  B u t  t h e r e  i s  
l i t t l e  d o c u m e n t a t i o n  i n  M i n n e s o t a  t o  show  t h a t  m a n d a t o r y  
i n s u r a n c e  h a s  c r e a t e d  any  p r o b l e m s  f o r  l ow  in c om e  d r i v e r s .
N o r t h  C a r o l i n a  I n s u r a n c e  D e p t .
R i c h a r d  P r i c e  
9 1 9 - 7 3 3 - 7 3 4 3
No s p e c i f i c  s u b s i d y  p r o g r am  i n  p l a c e .  H o w e v e r ,  t h e r e  a r e  
o t h e r  r a t i n g  f a c t o r s  i n  N o r t h  C a r o l i n a  w h i c h  a f f e c t  t h e  
p r i c e  o f  i n s u r a n c e  f o r  some g r o u p s .  N o r t h  C a r o l i n a  d o e s  n o t  
a l l o w  f a c t o r s  a s  a g e ,  g e n d e r  o r  m a r i t a l  s t a t u s  i n  
d e t e r m i n i n g  r a t e s .  I n s t e a d  a m e r i t  r a t i n g  s y s t e m  i s  u s e d  
w he re  e v e r y o n e  i s  c h a r g e d  a f l a t  r a t e  w h i c h  i s  t h e n  
i n c r e a s e d  d e p e n d i n g  on t h e  number  o f  a c c i d e n t s  and  
v i o l a t i o n s  a p e r s o n  may h a v e .  T h i s  t e n d s  t o  l o w e r  r a t e s  f o r  
p e r s o n s  u n d e r  2 5 ,  p a r t i c u l a r l y  m a l e s .  T h e  m a n d a t o r y  l aw  h a s  
c r e a t e d  no p r o b l e m s  f o r  low  in c om e  d r i v e r s  and  may h a v e  t h e  
e f f e c t  o f  l o w e r i n g  t h e  r a t e s  by e x p a n d i n g  t h e  b a s e  o f  t h e  
number o f  p e o p l e  i n s u r e d .  N o r t h  C a r o l i n a  t a k e s  a s t r i c t  
s t a n c e  on r a t e  m a k i n g .  A m a n d a t o r y  l aw  w o u l d  b e  g o o d  f o r  t h e  
p e o p l e  o f  A l a s k a .
O r e g on  I n s u r a n c e  D e p t .
B i l l  H a s k e l l  
5 0 3 - 3 7 8 - 4 2 7 1
No s u c h  l aw  o r  p l a n  f o r  l ow  in com e  d r i v e r s  i n  p l a c e .  
I n s u r a n c e  i s  a p r o b l e m  f o r  y o u t h f u l  d r i v e r s  w i t h  p o o r  
d r i v i n g  r e c o r d s .  He s e e s  no  s o l u t i o n  o u t s i d e  o f  
s u b s i d i z a t i o n .

-<*1
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T e x a s  I n s u r a n c e  D e p t .
Don O ' B r i e n ,  D i r e c t o r  o f  A u t o  I n s u r a n c e  
5 1 2 - 4 7 5 - 3 4 8 6
I n s u r a n c e  c o s t  may b e  a p r o b l e m  f o r  l ow  i n c om e  d r i v e r s .  He 
h a s  h e a r d  H a w a i i  may a d d r e s s  t h a t  p r o b l e m  i n  somo w ay .  T e x a s  
r e c e n t l y  c h a n g e d  minimum l i m i t s  f o r  f i n a n c i a l  r e s p o n s i b i l i t y  
and a l s o  made  c h a n g e s  t o  t h e  a s s i g n e d  r i s k  p o o l  w h i c h  
a c c o u n t s  f o r  some r a t e  i n c r e a s e .
W e s t  V i r g i n i a  I n s u r a n c e  D e p t .
C h e r y l  D a v i s /W a n d a  S m i t h  C on s um e r  S e r v i c e s  
3 0 4 - 3 4 8 - 3 3 8 6
No p r o g r a m  d e s i g n e d  t o /m a k e  i t  m o re  a f f o r d a b l e  f o r  low  
i n c om e  d r i v e r s .  WV i^ '  a p r i o r  a p p r o v a l  s t a t e .  No i d e a  
w h e t h e r  t h e  c o s t  p r e s e n t s  a  p r o b l e m  f o r  l ow  in c om e  d r i v e r s .  
Th e  c o s t  o f  i n s u r a n c e  w i l l  c a u s e  a h a r d s h i p  o n  some p e o p l e ,  
b u t  i f  y o u  c a n  a f f o r d  t o  own a c a r ,  y o u  s h o u l d  b e  a b l e  t o  
a f f o r d  i n s u r a n c e .  Many low  in c om e  d r i v e r s  o f t e n  h a v e  p o o r  
d r i v i n g  r e c o r d s  and  n e e d  i n s u r a n c e  t h e  m o s t .  T h e r e  was c h a o s  
when t n e  m a n d a t o r y  l aw  f i r s t  w en t  i n t o  e f f e c t ,  b u t  i t  i s  
w o r k i n g  w e l l  now and i s  a c h i e v i n g  d e s i r e d  r e s u l t s .

O h i o  I n s u r a n c e  I n s t i t u t e  
B i l l  F l e t c h e r  
6 1 4 - 2 2 8 - 1 5 9 3
N o t e d  t h a t  H a w a i i  may h a v e  a s u b s i d y  p r o g r a m .  O h i o  i s  an 
o p en  c o m p e t i t i o n  s t a t e  w h i c h  c r e a t e s  a w id e  v a r i e t y  o f  
c o v e r a g e s  and  r a t e s .  He n o t e d  t h a t  N a t i o n w i d e  j u s t  d r o p p e d  
i t ' s  p r em ium s  by  10%. The  c o s t  o f  i n s u r a n c e  f o r  l ow  in come  
d r i v e r s  i s  n o t  a s e v e r e  p r o b l e m .  P e o p l e  a r e  s t a r t i n g  t o  s h o p  
a r o u n d .  O h i o  makes  a s t r o n g  e f f o r t  t o  e d u c a t e  t h e  p u b l i c  t o  
s h o p  a r o u n d  and  n o t  t a k e  t h e  f i r s t  p o l i c y  o f f e r e d .

H a w a i i
A l l e n  G u s h i k e n  
8 0 8 - 5 4 8 - 5 4 5 0
H a w a i i  i s  a m a n d a t o r y  no f a u l t  s t a t e .  S i n c e  t h e  m an d a t o r y  
l aw  was e n a c t e d  i n  1 9 7 4 ,  t h e r e  h a s  a l s o  b e e n  a p r o g r am  t o  
p a y  f o r  t h e  i n s u r a n c e  o f  p e r s o n s  o f  p u b l i c  a s s i s t a n c e .  
H a w a i i  h a s  a j o i n t  u n d e r w r i t i n g  p l a n .
A l l  c o m p a n i e s  who d o  b u s i n e s s  i n  H a w a i i  m u s t  b e  p a r t  o f  t h e  
p l a n .  8 o f  t h e  l a r g e s t  c a r r i e r s  a r e  t h e  s e r v i c e  a g e n t s  f o r  
t h e  p l a n .
When a p e r s o n  i s  d e t e r m i n e d  t o  b e  q u a l i f i e d  f o r  p u b l i c  
a s s i s t a n c e ,  i t  i n c l u d e s  a u t o  i n s u r a n c e .



The  p e r s o n  i s  g i v e n  a  c e r t i f i c a t e  t o  t a k e  t o  o n e  o f  th .e  8 
s e r v i c e  a g e n t s  who a g r e e  t o  c o v e r  t h e  p e r s o n  a t  min imum  
l i m i t s .  No p r em iu m s  a r e  p a y e d  by  a n y on e  f o r  t h e  i n d i g e n t  
p e r s o n .
I f  t h e  p rem ium s  t a k e n  i n  by  t h e  8 s e r v i c e  c a r r i e r s  f r o m  
i n s u r i n g  n o n - i n d i g e n t s  a r e  n o t  s u f f i c i e n t  t o  c o v e r  c l a i m s  
f i l e d  by  i n d i g e n t s ,  a l l  o t h e r  i n s u r a n c e  c o m p a n i e s  a r e  
a s s e s s e d  on a  p r o  r a t a  b a s i s  t o  make up  t h e  d i f f e r e n c e .
When t h e  p l a n  was  e n a c t e d  i t  w as  e x p e c t e d  t h a t  t h e  p r em ium s  
t a k e n  i n  f r om  c o v e r i n g  o t h e r  p e o p l e  w o u l d  mo re  t h a n  make u p  
f o r  t h e  c o s t  o f  c l a i m s  f i l e d  b y  i n d i g e n t s  who w e r e  g i v e n  
f r e e  i n s u r a n c e .  T h i s  h a s  n o t  b e e n  t h e  c a s e .
I n  10 y e a r s  t h i s  h a s  a m o u n t e d  t o  a b o u t  8 m i l l i o n  d o l l a r s  
w h i c h  h a s  b e e n  a s s e s s e d  t o  a l l  i n s u r a n c e  c o m p a n i e s  i n  t h e  
s t a t e .
T h e  n e t  e f f e c t  o f  a s s e s s i n g  o t h e r  c o m p a n i e s  f o r  c l a i m s  by  
i n d i g e n t ?  i s  an  i n c r e a s e  f o r  n o r m a l . c u s t o m e r  p o l i c i e s  s i n c e  
t h e  c o s t  o f  t h e  p r o d u c t  i s  r e l a t e d  t o  t h e  c o s t  o f  d e l i v e r i n g  
s e r v i c e  on c l a i m s .  T h e  i n t e n t  o f  t h e  p l a n  was t o  b e  s e l f  
s u p p o r t i n g  when i t  w as  e n a c t e d .  I t  h a s  n e v e r  w o r k e d  t h a t  
way .  The i n s u r a n c e  i n d u s t r y  d o e s  n o t  l i k e  t h e  u n d e r w r i t i n g  
p l a n .  T h e r e  h a v e  b e e n  a t t e m p t s  t o  e l i m i n a t e  i t  b u t  n on e  h a v e  
s u c c e e d e d  y e t .
V i r g i n i a
8 0 4 - 7 8 6 - 3 6 6 7
Has  a c o n c e p t  c a l l e d  t h e  u n i n s u r e d  m o t o r i s t  f u n d  w h i c h  
a l l o w s  an u n i n s u r e d  p e r s o n  t o  p a y  $ 2 0 0  a t  t im e  o f  
r e g i s t r a t i o n  a s  o p p o s e d  t o  h a v i n g  a u t o  i n s u r a n c e .  S e c  n o t e s  
u n d e r  N a t i o n a l  I n s u r a n c e  C on s um e r  O r g a n i z a t i o n  f o r  m o r e  
d e t a i l s .

Hawaii (continued)
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S e n a t o r  D i c k  E l i a s o n  
S e n a t o r  Bob  M u l c a h y  
S e n a t o r  V i c  F i s c h e r
R e p .  C h a r l i e  B u s s e l l  
R e p .  Ron Wendte  
R e p .  J o e  H ay e s
J e f f  Day </ :
C o s t s  o f  HB 7

T h e  c o m m i t t e e  h a s  r e q u e s t e d  a f i s c a l  c o m p a r i s o n  c f  t h e  
H o u s e  a p p r o a c h  v e r s u s  t h e  S e n a t e  a p p r o a c h .
T h e  H ou se  v e r s i o n  e s t a b l i s h e s  an e n f o r c e m e n t  p r o c e d u r e  
t o  s e e  t h a t  m o t o r i s t s  c om p ly  w i t h  t h e  i n s u r a n c e  Law .  The  
S e n a t e  p r o p o s a l  a f f e c t s  o n l y  i n s u r e r ;  i n  t h a t  i t  r e q u i r e s  
t h em  t o  o f f e r  u n i n s u r e d  o r  u n d e r i n s u : ' e d  c o v e r a g e  t o  
c u s t o m e r s .  I n  t h a t  t h e  S e n a t e  v e r s i o n  o n l y  a f f e c t s  
i n s u r a n c e  w r i t e r s ,  t h e r e  i s  no  f i s c a  . im p a c t  t o  t h e  s t a t e .
FOR FY 8 5 :  e f f e c t i v e  d a t e  o f  H o u s e  v e r s i o n  i s  1 / 3 5 .
D e p t .
Com. and  E c o n .  D vp .  
D i v .  o f  I n s u r a n c e
L a v ;

P u b l i c  S a f e t y  
M o t o r  V e h i c l e s

H ou se  V e r s i o n
F 7 & T -

o

$ 1 7 7 . 2

n i l *

0

2 E 4 . 2

S e n a t e  V e r s i o n
F W

0  0

3 0 J.Z 0

$ 3 2 2 . 6  5 ^ 2 .  59J. 2 0
F u r t h e r  i n f o r m a t i o n  h a s  b e en  r e q u e s t e d  f r o m  t h e  D e p a r tm e n t  
o f  H e a l t h  and  S o c i a l  S e r v i c e s  r e l a t i n g  t o  t h e  a t t a c h e d  memo 
w h i c h  s u g g e s t s  a m a n d a t o r y  law  may h a v e  a p o s i t i v e  f i s c a l  
im p a c t  on t h e i r  p r o g r a m s .
T h e  c o s t  o f  t h e  o r i g i n a l  H o u s e  B i l l  a s  a d o p t e d  l a s t  y e a r  
was  p r e d i c t e d  t o  b e  9 9 0 . 1 .

C a a A  S  u S ' f e / 7 )  b c e o  z ? s L e c j -  " V o  ^ u V ^ n f i r V  .
-Hscal not



As t o  t h e  c o s t  t o  t h e  c o n s u m e r ,  I  h a v e  a t t a c h e d  a s y n o p s i s  
o f  commen ts  e x c e p t e d  f r o m  t h e  n a t i o n w i d e  s u r v e y  t h i s  
o f f i c e  c o n d u c t e d  o f  m a n d a t o r y  i n s u r a n c e  l aw  s t a t e s  d u r i n g  
t h e  p a s t  i n t e r i m .  The  o r i g i n a l  . l e t t e r s  a r e  a v a i l a b l e  upon  
r e q u e s t  t o  a n y o n e  who w o u ld  w i s h  t o  r e v i e w  th em .
F i n a l l y ,  c om m en t s  w e r e  made by  an i n s u r a n c e  i n d u s t r y  
r e p r e s e n t a t i v e  a t  t o d a y ' s  h e a r i n g  t h a t  a s t u d y  bv  B e s t ' s  
I n s u r a n c e  M an ag em en t  R e p o r t  showed t h a t  m a n d a t o r y  l aw s  
i n c r e a s e d  p r e m i u m s .  W ha t  was  n o t  m e n t i o n e d  i s  t h a t  t h e  
f o l l o w i n g  m a n d a t o r y  s t a t e s  f e l l  i n  r a n k  d u r i n g  t h e  same  
t im e  a s  t h e  r a n k i n g  r e l a t e s  t o  p rem ium  c o s t .

A d d i t i o n a l l y ,  t h e r e  a r e  non m a n d a t o r y  s t a t e s  w h i c h  saw  
d r a m a t i c  p r em ium  i n c r e a s e s  s u c h  a s  A r k a n s a s  w h i c h  jum ped  
f r om  4 6 t h  t o  3 0 t h  p l a c e .
I f  y o u  h a v e  q u e s t i o n s  o r  w o u l d  l i k e  f u r t h e r  c l a r i f i c a t i o n  
on any  o f  t h e s e  s u b j e c t s  o r  o t h e r s  r e l a t e d  t o  t h e  t o p i c  
p l e a s e  g i v e  me a c a l l .

(T"), .J— L I . _ . .  J_ .. T~___ . , L    .. „
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MANDATORY INSURANCE LAW SURVEY

In  O c t o b e r  1 9 8 3 ,  l e t t e r s  w e r e  s e n t  t o  i n s u r a n c e  c o m m i s s i o n e r s  
o f  a l l  s t a t e s  and  t o  M o t o r  V e h i c l e  D e p a r t m e n t s  r e q u e s t i n g  an 
u p d a t e  on  t h e i r  i n s u r a n c e  l a w s  and  an  a n a l y s i s  o f  how t h e y  
w e r e  w o r k i n g .
T h e  a t t a c h e d  i s  a g e n e r a l  summary o f  c omm en ts  f r om  s t a t e s  
w i t h  m a n d a t o r y  l a w s .  T h i s  r e p o r t  i s  n o t  a c o m p l e t e  l i s t i n g  
o f  a l l  c om m en t s  a s  many r e s p o n s e s  a r e  v e r y  l e n g t h y .  T h i s  
r e p o r t  i s  d e s i g n e d  t o  b e  r e p r e s e n t a t i v e  o f  t h e  c omm en t s  
r e c e i v e d .  C o p i e s  o f  c o m p l e t e  l e t t e r s  a r e  a v a i l a b l e  f r o m  t h e  
S p e a k e r ' s  O f f i c e .
A t  t h e  t im e  o f  t h e  w r i t i n g  o f  t h i s  r e p o r t ,  r e s p o n s e s  h a d  n o t  
b e e n  r e c e i v e d  f r o m  a l l  s t a t e s ,  b u t  a  m a j o r i t y  h a d  r e s p o n d e d .
T h e  f o r m a t  o f  t h i s  r e p o r t  w i l l  b e  t o  l i s t  t h e  q u e s t i o n  a t  t h e  
t o p  o f  t h e  p a g e .  C om men ts  f r o m  v a r i o u s  o f f i c i a l s  w i l l  f o l l o w  
and b e  n o t e d  a s  t o  s o u r c e .



DO YOU BEL IEVE THE MANDATORY ASPECT OF YOUR LAW I S  A D IRECT  
INFLUENCE ON INCREASING PREMIUM COSTS FOR INSURANCE P O L IC I E S ?

T h e  D e p a r tm e n t  o f  I n s u r a n c e  h a s  n o t  y e t  s e e n  any  c ompany  r a t e  
i n c r e a s e s  d i r e c t l y  r e l a t e d  t o  t h e  l o s s  e x p e r i e n c e  o r  
u n d e r w r i t i n g  e x p e n s e s  a s s o c i a t e d  w i t h  t h e  p r e v i o u s l y  u n i n s u r e d  
m o t o r i s t .

- D e l o r i s  W i l l i a m s o n  C h i e f  D e p . D i r .  A r i z .  D e p t ,  o f  I n s .
I  d o n ' t  b e l i e v e  t h a t  t h i s  m a n d a t o r y  l i a b i l i t y  h a s  h a d  any  
i n f l u e n c e  on i n c r e a s i n g  p r em ium  r a t e s  f o r  t h e  a v e r a g e  d r i v e r .  

- T r e n t  W ood s  D i r e c t o r  I d a h o  D e p t ,  o f  I n s u r a n c e
T h e  S t a t e  o f  K a n s a s  i s  e x p e r i e n c i n g  i n c r e a s e d  p r em ium  c o s t s .  I t  
s h o u l d  b e  p o i n t e d  o u t ,  h o w e v e r ,  t h a t  we f e e l  t h e  i n c r e a s e  i s  
c o m p r i s e d  o f  t h e  i n c r e a s e d  c o s t  o f  b o d i l y  i n j u r y  and p r o p e r t y  
d am ag e  du e  t o  t h e  i n f l a t i o n  r a t e .

- F l e t c h e r  B e l l  K a n s a s  I n s u r a n c e  C o m m i s s i o n e r
T h e  c o s t  o f  a u t o  i n s u r a n c e  i n  M i c h i g a n  i s  n o t  p r o h i b i t i v e .  I  d o  
n o t  b e l i e v e  t h e  m a n d a t o r y  a s p e c t  o f  t h e  l aw  h a s  c a u s e d  c o s t s  t o  
r i s e .

-N a n cv  B a e r w a l d t  M i c h i g a n  I n s u r a n c e  C o m m i s s i o n e r
I t ' s  d i f f i c u l t  t o  d e t e r m i n e  i f  t h e  r i s i n g  c o s t  o f  a u t o  i n s u r a n c e  
i s  a t t r i b u t a b l e  c n l y  t o  i n f l a t i o n  o r  i f  t h e  e x t r a  f i r s t  p a r t y  no  
f a u l t  b e n e f i t s  a l s o  c o n t r i b u t e .

- W i l l i a m  K y l e  M i n n e s o t a  S u p e r v i s o r  o f  I n s u r a n c e  A n a l y s t s
N o ,  g e n e r a l l y  t h e  c o s t  o f  t h e  p r o d u c t  r e m a i n s  t h e  s am e .

- T h om a s  B u z b y  L e g i s l a t i v e  L i a i s o n  
P e n n s y l v a n i a  I n s u r a n c e  D e p t .

We e s t i m a t e  t h e  c o s t  o r  " s u b s i d y "  i n c u r r e d  by  e a c h  ow n e r  o f  an  
i n s u r e d  m o t o r  v e h i c l e  i s  a p p r o x i m a t e l y  t h e  c o s t  o f  o n e  t a n k f u l l  
o f  g a s o l i n e  p e r  y e a r .  We d o  n o t  t h i n k  t h i s  i s  an e x o r b i t a n t  
s u b s i d y .  U n f o r t u n a t e l y ,  o t h e r  f a c t o r s  b e s i d e s  t h e  l aw  h a v e  
d r i v e n  up  t h e  c o s t  o f  a u t o m o b i l e  i n s u r a n c e .

- J o h n  R i c h a r d s  D e p u t y  C h i e f  I n s u r a n c e  C o m m i s s i o n e r  
S o u t h  C a r o l i n a

N o ,  t h e r e  h a s  b e e n  n o  i n d i c a t i o n  t h a t  c o m p u l s o r y  i n s u r a n c e  h a s  
h a d  any  e f f e c t  on  p r e m iv . ”- c o s t s .

- R i c h a r d  Shaw W e s t  V i r g i n i a  I n s u r a n c e  C o m m i s s i o n e r
We h a v e  no  r e a s o n  t o  b e l i e v e  t h i s  l a w  h a s  h a d  an i n f l u e n c e  
on  i n c r e a s i n g  p r em iu m  c o s t s .

- J o s e p h i n e  D r i s c o l l  O r e g o n  I n s u r a n c e  C o m m i s s i o n e r
I  d o  n o t  b e l i e v e  m a n d a t o r y  i n s u r a n c e  h a s  h a d  an a p p r e c i a b l e  
e f f e c t  on  a u t o  i n s u r a n c e  r a t e s .

- D a v i d  E l l i o t t  D e l a w a r e  I n s u r a n c e  C o m m i s s i o n e r



WHAT EFFECT HAS A MANDATORY LAW HAD ON THE NUMBER OF MOTORISTS  
WHICH ARE PLACED IN  THE ASSIGNED R I SK  POOL AND ON THE PATES  
CHARGED THOSE IN  THE POOL? ______________________________________________

T h e  number  o f  m o t o r i s t s  p l a c e d  i n  t h e  a s s i g n e d  r i s k  p o o l  h a s  n o t  
s u b s t a n t i a l l y  i n c r e a s e d  and  c a n n o t  b e  a t t r i b u t a b l e  t o  t h e  im p a c t  
o f  t h e  p r e v i o u s l y  u n i n s u r e d  m o t o r i s t .

- D e l o r i s  W i l l i a m s o n  C h i e f  D e p .  D i r .  A r i z .  D e p t ,  o f  I n s .
We d i d  e x p e r i e n c e  i n c r e a s e s  i n  t h e  number  o f  a p p l i c a t i o n s . . .  i n  
1 9 7 3  when m a n d a t o r y  i n s u r a n c e  a n d  n o  f a u l t  was  e n a c t e d . . .
S i n c e  1 9 8 0 ,  t h e  n um b e r  o f  a p p l i c a t i o n s  i n  t h e  a s s i g n e d  r i s k  p l a n
h a s  l e v e l e d  o f f  a n d  we a r e  now e x p e r i e n c i n g  a s i g n i f i c a n t
d e c r e a s e  i n  t h e  n um b e r  o f  s u c h  a p p l i c a t i o n s .  T h e  r e c e n t
s u b s t a n t i a l  d e c r e a s e  i n  t h e  n um b e r  o f  a p p l i c a t i o n s  f o r  i n s u r a n c e
t h r o u g h  t h e  a n s i n g e d  r i s k  p l a n  c o u l d  b e  e x p l a i n e d  b y  t h e  r e c e n t  
e n t r y  i n t o  t h e  v o l u n t a r y  m a r k e t  o f  t h r e e  i n s u r e r s  w i l l i n g  t o  
u n d e r w r i t e  s u b  s t a n d a r d  r i s k s .

- P e t e r  G i l l i e s  C o n n e c t i c u t  I n s u r a n c e  C o m m i s s i o n e r
We h a v e  no i n f o r m a t i o n  t j i a t  t h e  a s s i g n e d  r i s k s  p o o l  p r em iu m  h a v e  
b e e n  a f f e c t e d  b y  t h i s  l a w .

- T r e n t  W ood s  D i r e c t o r  I d a h o  D e p t ,  o f  I n s u r a n c e
I m m e d i a t e l y  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  l aw  on  J a n u a r y  1 ,  
1 9 7 4 ,  a p o p u l a t i o n  i n c r e a s e  w as  e x p e r i e n c e d  i n  t h e  a s s i g n e d  r i s k  
p o o l .  The  i n c r e a s e  i n  t h e  a s s i g n e d  r i s k  p o o l  c a n n o t  b e  
c o r r e l a t e d  w i t h  t h e  e n a c t m e n t  o f  m a n d a t o r y  l i a b i l i t y  i n s u r a n c e .  
I n  f a c t ,  r e c e n t  d a t a  h a s  i n d i c a t e d  a s  much a s  a  41% d e c r e a s e  i n  
t h e  p o o l ' s  p o p u l a t i o n .

- F l e t c h e r  B e l l  K a n s a s  I n s u r a n c e  C o m m i s s i o n e r
T h e  r a t e s  h a v e  c h a n g e d  v e r y  l i t t l e  s i n c e  t h e  n o  f a u l t  l a w  wen t  
i n t o  e f f e c t .  I  t h i n k  t h e  n um be r  o f  r i s k s  a r e  down a s  r e p o r t e d  
p r i o r  t o  1 9 7 5 .

- W i l l i a m  C o l e m e n  D i r e c t o r  P r o p e r t y  and C a s u a l t y  D i v i s i o n  
K e n t u c k y  I n s u r a n c e  D e p t .

W h i l e  t h e  m a n d a t o r y  a s p e c t  o f  t h e  l aw  u n d o u b t e d l y  c a u s e s  o u r  
r e s i d u a l  m a r k e t  t o  b e  m o re  p o p u l a t e d  t h a n  n o n - m a n d a t o r y  s t a t e s ,  
t h a t  p o p u l a t i o n  g e n e r a l l y  c o n s t i t u t e s  l e s s  t h a n  3% o f  t h e  t o t a l  
a u t o  i n s u r a n c e ,  m a r k e t  i n  t h e  s t a t e .

- N a n c y  B a e r w a ' d t  M i c h i g a n  I n s u r a n c e  C o m m i s s i o n e r
D o e s n ' t  a p p e a r  t o  h a v e  h a d  an  a d v e r s e  a f f e c t .  T h e  p o o l  i s  down 
c o n s i d e r a b l y  s i n c e  n o  f a u l t  w e n t  i n t o  e f f e c t .

- W i l l i a m  K y l e  M i n n e s o t a  S u p e r v i s o r  o f  I n s u r a n c e  A n a l y s t s
A t  f i r s t ,  t h e  n um be r  o f  r i s k s  i n c r e a s e d  d r a m a t i c a l l y  b u t  o v e r  
t h e  l a s t  s e v e r a l  y e a r s ,  t h e  n um b e r  o f  r i s k s  i n  t h e  p o o l  h a s  
d e c r e a s e d  f r o m  4 0 0 , 0 0 0  t o  a b o u t  1 2 5 , 0 0 0  w h i c h  i s  a b o u t  2 . 2 %  o f  
t h e  5 . 6  m i l l i o n  r e g i s t e r e d  v e h i c l e s .

- T h om a s  B u z b y  L e g i s l a t i v e  L i a i s o n  
P e n n s y l v a n i a  I n s u r a n c e  D e p t .



WHAT EFFECT HAS A MANDATORY LAW HAD ON THE NUMBER OF MOTORISTS  
WHICH ARE PLACED IN  THE ASSIGNED R I SK  POOL AND ON THE RATES 
CHARGED THOSE IN  THE POOL?

T h e r e  h a s  b e en  a d e c l i n e  i n  t h e  a s s i g n e d  r i s k  i n s u r a n c e  v o l u m e .  
- R i c h a r d  Shaw  W e s t  V i r g i n i a  I n s u r a n c e  C o m m i s s i o n e r

N o n e .
- J . T .  L a n g d o n  Wyoming I n s u r a n c e  C o m m i s s i o n e r

We h a v e  v e r y  f ew  p o l i c y  h o l d e r s  i n  t h e  A s s i g n e d  R i s k  P o o l .  T h e r e  
a p p e a r s  t o  b e  an e x c e l l e n t  m a r k e t p l a c e  f o r  s u b s t a n d a r d  r i s k s .  

- J o s e p h i n e  D r i s c o l l  O r e g o n  I n s u r a n c e  C o m m i s s i o n e r



' T o : R od  B e t i t  
D i r e c t o r
D i v i s i o n  o f  P u b l i c  A s s i s t a n c e

F r om : H e n r y  J e s k e  
C o l l e c t i o n s  M a n a g e r  
M e d i c a l  R e v i e w

D a t e :  May 2 5 ,  1 9 8 3

SUBJECT :  M e d i c a l  A s s i s t a n c e  R e q u i r e d  B e c a u s e  o f  U n i n s u r e d

I n  r e s p o n s e  t o  y o u r  i n q u i r y  o f  M e d i c a l  A s s i s t a n c e  n e e d s  
r e l a t e d  t o  u n i n s u r e d  a u t o m o b i l e  d r i v e r s  a n d  o w n e r s  I  am 
p r o v i d i n g  y o u  w i t h  t h i s  r e p o r t  o f  t h e  T P L  o f f i c e  i n v o l v e m e n t  
w i t h i n  t h i s  a r e a .
I t  h a s  b e e n  t h e  e x p e r i e n c e  o f  t h e  P u b l i c  A s s i s t a n c e  T P L  
o f f i c e  d u r i n g  t h e  l a s t  f o u r  y e a r s  t h a t  t h e  S t a t e  o f  A l a s k a  
d o e s  p a y  a  s i g n i f i c a n t  a m o u n t  o f  p u b l i c  a s s i s t a n c e  f o r  
i n d i v i d u a l s  who  h a v e  b e e n  i n j u r e d  b y  u n i n s u r e d  a u t o m o b i l e  
o w n e r s  o r  d r i v e r s  w h o  a r e  d e t e r m i n e d  t o  b e  l i a b l e  t o  t h e  
i n j u r e d  r e c i p i e n t .  A d i f f i c u l t y  o f  p r o v i d i n g  s t a t i s t i c s  i n  
t h i s  a r e a ,  h o w e v e r ,  i s  i n h e r e n t  i n  t h a t  t h i s  o f f i c e  n o r m a l l y  
h a s  n o t  b e e n  m ad e  a w a r e  i f  t h e  p a s t  o f  u n i n s u r e d  a c c i d e n t  
c a s e s  r e q u i r i n g  m e d i c a l  a s s i s t a n c e .  A s  t h e r e  was  l i t t l e  
p r o b a b i l i t y  o f  o b t a i n i n g  a n y  r e c o v e r y ,  t h e y  w e r e  n e v e r  
i n v e s t i g a t e d .  T h e  c u r r e n t  s y s t e m ,  t h o u g h ,  d o e s  i n v e s t i g a t e  
a l l  i n j u r y  r e l a t e d  m e d i c a l  a s s i s t a n c e  o v e r  $ 5 0 0 . 0 0  f o r  
p o s s i b l e  t h i r d  p a r t y  l i a b i l i t y  a n d  s t a t i s t i c s  f o r  a u t o m o b i l e  
i n j u r y  m e d i c a l  c a r e  n e e d s  w i l l  b e  a v a i l a b l e  i n  t h e  f u t u r e .
T h e r e  a r e  e n o u g h  p a s t  " v i v i d "  e x a m p l e s  o f  t h e  n e e d  f o r  p u b l i c  
a s s i s t a n c e  b r o u g h t  a b o u t  b e c a u s e  o f  u n i n s u r e d  m c c o r i s t s ,  
h o w e v e r ,  t h a t  t h e y  s h o u l d  b e  d e s c r i b e d  i n  t h i s  r e p o r t  f o r  
p u r p o s e s  o f  p r o v i d i n g  e v i d e n c e  t h a t  t h e r e  i s  s i g n i f i c a n t  c o s t  
t o  t h e  p u b l i c  d u e  t o  t h e  S t a t e  h a v i n g  i n a d e q u a t e  r e q u i r e m e n t s  
o f  l i a b i l i t y  a n d  m e d i c a l  i n s u r a n c e  f o r  a u t o m o b i l e  o w n e r s  and  
d r i v e r s .  T h e  c a s e s  l i s t e d  b e l o w  a r e  a c c i d e n t s  w h i c h  h a v e  
b e e n  i n v e s t i g a t e d  b y  t h i s  o f f i c e  w i t h i n  t h e  l a s t  tw o  y e a r s  
f o r  t h i r d  p a r t y  l i a b i l i t y .
1 .  P e d e s t r i a n  h i t  a n d  d r a g g e d  b y  a u t o m o b i l e .  D r i v e r  o f  

v e h i c l e  c i t e d  f o r  D W I .  No  i n s u r a n c e .  C o s t  t o  m e d i c a l  
a s s i s t a n c e  w a s  $ 3 0 , 0 0 0 . 0 0 .

2 .  T a x i - d r i v e r  w a s  h i t  h e a d  on  b y  u n i n s u r e d  d r i v e r  a n d  
o w n e r .  C o s t  o f  m e d i c a l  a s s i s t a n c e  e x c e e d s  $ 1 2 0 , 0 0 0 .  
F u t u r e  c o s t  o f  m e d i c a l  c a r e  a n d  p u b l i c  a s s i s t a n c e  may b e

M o t o r i s t s ..

C o r r \ p .



' 3 .  An i n d i v i d u a l  i n j u r e d  when  h i s  c a r  war. s t r u c k  b y
a n o t h e r  c a r  w h i c h  r a n  a s t o p  l i g h t .  i n s u r a n c e  w a s  
a v a i l a b l e  f o r  $ 5 0 , 0 0 0 ,  b u t  i n a d e q u a t e  f o r  $ 1 5 0 , 0 0 0  
m e d i c a l  c o s t  t o  d a t e .  C o s t  t o  p u b l i c  i s  $ 1 0 0 , 0 0 0  
m e d i c a l  a s s i s t a n c e  p l u s  s u b s t a n t i a l  '

4 .  i n d i v i d u a l  w a s  p a s s e n g e r  i n  a v e h i c l e  d r i v e n  a n d  owned  
by  u n i n s u r e d  d r i v e r .  An a c c i d e n t  i n  w h i c h  d r i v e r  was  
c i t e d  r e s u l t e d  i n  i n j u r y  l e a v i n g  p a s s e n g e r  p a r a l y z e d  f o r  
l i f e .  C o s t  e x c e e d s  $ 5 0 , 0 0 0 .

5 .  T e e n a g e r  o n  m o t o r c y c l e  h i t  b y  c a m p e r  t r u c k  p u l l i n g  b o a t .
D r i v e r  o f  t h e  v e h i c l e  w a s  u n i n s u r e d .  Due  t o  n o  
i n s u r a n c e ,  t h e  a c c i d e n t  w as  n e v e r  p r o p e r l y  i n v e s t i g a t e d  
f o r  p o s s i b l e  l i a b i l i t y .  I n j u r e d  p a r t y  h a s  b e e n  i n  a
coma s ince*. J u l y  5 , 1 9 8 0  a c c i d e n t .  M e d i c a l  a s s i s t a n c e  I 
c o s t  t o  d a t e  e x c e e d s  $ 1 0 0 , 0 0 0 .  / ) c c . i d e * r f s  i j d f f e  i r w j e s t i ' q q

I  r e g r e t  n o t  h a v i n g  a  m o r e  c o m p r e h e n s i v e  c o m p i l a t i o n  o f  
s t a t i s t i c s  i n  t h i s  a r e a .  P a s t  c o r ; •■jntrat ion on  r e c o v e r y  
p r o b a b i l i t i e s ,  t h o u g h ,  p r e c l u d e d  a c c u m u l a t i o n  o f  i n f o r m a t i o n  
on M e d i c a i d  p a i d  v i c t i m s  o f  u n i n s u r e d  m o t o r i s t s  t h a t  w e r e  
r e c o v e r a b l e  b y  t h i s  o f f i c e .

f u t u r e .

* * * * * *
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SUBJECT: S e c t i o n a l  A n a l y s i s
CCS HB 7

TO: S e n a t o r  R i c h a r d  I .  E l i a s o n
C h a i rm an ,  L a b o r  and  Commerce  
C om m i t t e e

FROM: R i c h a r d  C .  F o l t a
L e g i s l a t i v e  C o u n s e l

S e c t i o n  1 .  Amends AS 2 1 . 8 9 . 0 2 0 ( a )  r e q u i r i n g  a u t o m o b i l e  
l i a b i l i t y  p o l i c y  c o v e r a g e  l i m i t s  t o  b e  a t  l e a s t  t h e  amoun ts  
p r e s c r i b e d  i n  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) .
S e c t i o n  2 .  Amends AS 2 1 . 8 9 . 0 2 0  by  a d d i n g  t h r e e  new s u b -  
s e c t i o n s . The  f i r s t  r e q u i r e s  an i n s u r a n c e  company t o  o f f e r  
f o r  u n i n s u r e d  and  u n d e r i n s u r e d  b o d i l y  i n j u r y  c o v e r a g e  a t  
l i m i t s  e q u a l  t o  t h o s e  v o l u n t a r i l y  p u r c h a s e d  f o r  b o d i l y  
i n j u r y  l i a b i l i t y .  The  s e c o n d  s u b s e c t i o n  r e q u i r e s  a b a s i c  
l i m i t  o f f e r  o f  u n i n s u r e d  and u n d e r i n s u r e d  p r o p e r t y  damage .  
Tne t h i r d  s u b s e c t i o n  a l l o w s  t h e  i n s u r e d  t o  w a i v e  i n  w r i t i n g  
t h e  c o v e r a g e  u n d e r  t h e  f i r s t  two s u b s e c t i o n s ,  o r  t o  make a 
w r i t t e n  r e q u e s t  f o r  a d d i t i o n a l  o r  mo re  e x t e n s i v e  c o v e r a g e .  
The  i n s u r e r s  n o t i c e  r e q u i r e m e n t s  t o  an i n s u r e d  a r e  c o n d i ­
t i o n e d .
S e c t i o n  3 .  AS 2 8 . 2 0 . 4 4 0 ( b )  i s  amended a d d i n g  " u n d e r i n s u r e d "  
and "damage  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i n  e x c e s s  o f  
$ 2 5 0 . 0 0 "  c o v e r a g e  r e q u i r e m e n t s  t h a t  s h a l l  c om p ly  w i t h  AS 
2 8 . 2 0 . 4 4 0 ( b ) ( 2 )  and AS 2 8 . 2 0 . 4 4 5 .
S e c t i o n  4 .  AS 2 8 . 2 0  i s  amended by  a d d i n g  a new s e c t i o n  on  
c o v e r a g e  r e q u i r e m e n t s  f o r  u n i n s u r e d  and  u n d e r i n s u r e d  m o t o r ­
i s t s .  S u b s e c t i o n  ( a )  d e s c r i b e s  t h e  maximum l i a b i l i t y  o f  an 
i n s u r a n c e  c a r r i e r .  T h r e e  s i t u a t i o n s  when p aym en t s  may be  
r e d u c e d  a r e  l i s t e d  i n  s u b s e c t i o n  ( b ) . P r i o r i t y  o f  p aymen ts  
u n d e r  m u l t i p l e  p o l i c i e s  o r  c o v e r a g e s  a r e  d e s c r i b e d  i n  s u b ­
s e c t i o n  ( c ) .  Two s i t u a t i o n s  w h e re  t h e  c o v e r a g e  w o u l d  n o t  
a p p l y  a r e  g i v e n  i n  ( d )  and  t h r e e  c a s e s  i n  ( e )  w h e r e  c o v e r a g e



p a g e  2
A p r i l  6 ,  1 9 8 4

may n o t  a p p l y .  S u b s e c t i o n  ( f )  p r o v i d e s  f o r  a  p r o c e d u r e  when  
t h e  owner  and  o p e r a t o r  o f  v e h i c l e  i n v o l v e d  i n  an a c c i d e n t  
w i t h  an i n s u r e d  a r e  unknown. A d e d u c t i b l e  o f  $ 2 5 0 . 0 0  i n  any  
one  a c c i d e n t  i n c l u d i n g  t h e  d e s t r u c t i o n  o r  damage t o  an  
i n s u r e d  v e h i c l e  i s  p r o v i d e d  u n d e r  ( g ) .  S u b s e c t i o n  ( h )  d e ­
s c r i b e s  " u n d e r i n s u r e d  m o t o r  v e h i c l e . "
S e c t i o n  5 .  P r o v i d e s  f o r  a  S e p t em b e r  1 ,  1 9 8 4  e f f e c t i v e  d a t e .

R C F : c s h  
C 2 / 1 4 1
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M E M O R A N D U M

TO: Conference Committee

FROM: Senator Dick Eliason 

DATE: April 6, 1934

RE: Senate Committee Substitute for HB 7.

The attached proposal is an updated version of the Senate Committee

Substitute for HB 7, passed by the Senate last session. It incorporates 

the changes made to the uninsured and underinsured motorists coverage 

found in both the House and Senate versions of the bill.

It is my concern that a mandatory approach to automobile liability 

insurance, at this time, may be an overreaction to a perceived problem. 

If one examines where the complaints nnd concerns emanate, it is from

persons who have acted responsibly by purchasing coverage and have been

involved in an accident with someone who has not acted responsibly. The 

response should not be to require everyone to buy tho coverage. It 

should be one that allows the responsible person to cover all 

contingencies arising out of the operation of an automobile and to 

strictly enforce the financial responsibility law as to those persons who 

do not act responsibly.

A mandatory automobile insurance bill, by its very nature, must have some 

administrative cost reflected. This, of course, will vary depending on 

how complicated a system is adopted. I contend that the Senate proposal



will do as ■‘much to protect those with whom we are concerned as any 

mandatory insurance plan we might devise and do it with absolute minimum 

expense.

I urge that you seriously consider th * attached proposal as the most 

desirable alternative. The results can be monitored and if after three 

or four years the problem has not been alleviated, another approach could 

then be considered.
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S e c t i o n  /  .  P a g e  /
T h i s  s e c t i o n  o f  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  i s  a m e n d e d  t o  a d d  
u n i n s u r e d  m o t o r i s t  p r o p e r t y  d a m a g e *  u n d e r i n s u r e d  m o t o r i s t  b o d i l y  i n j u r y  
a n d  u n d e r i n s u r e d  m o t o r i s t  p r o p e r t y  d a m a g e  t o  t h e  p r e s e n t l y  o f f e r e d  
u n i n s u r e d  m o t o r i s t  b o d i l y  i n j u r y  c o v e r a g e .  T h e  s e c t i o n  g o e s  o n  t o  d e f i n e  
t h e  c o v e r a g e .  T h e  p r o p e r t y  d a m a g e  f e a t u r e  i s  s u b j e c t  t o  a  $ 2 5 0  
d e d u c t i b l e .  T h e  s e c t i o n  d e s c r i b e s  t h e  p r i o r i t y  o f  c o v e r a g e  w h e n  f a c e d  
w i t h  o t h e r  c o v e r a g e s  w h i c h  p r o v i d e  a  b e n e f i t  i n  t h e  s a m e  c i r c u r s t a n c e e .  
T h e  o f f e r  w o u l d  b e  a  s i n g l e  c o m b i n e d  c o v e r a g e  w h i c h  i s  s u b j e c t  t o  w r i t t e n  
r e j e c t i o n  b y  t h e  i n s u r e d .

S e c t i o n  2 . .  P a g e s / - 2 .
T h e s e  n e w  s u b s e c t i o n s  r e l a t e  t o  t h e  u n i n s u r e d / u n d e r i n s u r e d  m o t o r i s t  
c o v e r a g e .  I n  ( 1 ) *  t h e  m a x i m u m  l i a b i l i t y  i s  c l a r i f i e d .  I n  ( m ) »  r e d u c t i o n s  
o f  c o v e r a g e  a r e  n o t e d .  I n  < n ) »  t h e  s t a c k i n g  o f  l i m i t s  i s  p r e v e n t e d .  I n  
< o > *  e x c l u s i o n s  c f  c o v o r a g e  a r e  l i s t e d .

S e c t i o n  3  • P a g e  . .

T h i s  p r o v i s i o n  i n  t h e  i n s u r a n c e  c o d e  t i e s  t h e  m a n d a t o r y  o f f e r  o f  
u n i n s u r e d / u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  t o  t h e  d e s c r i p t i o n  o f  l i m i t s  i n  
t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  t h e  m a n d a t o r y  i n s u r a n c e  l a w .

S e c t i o n  ^  .  P a g e a 2 - 3

T h i s  s e c t i o n  i n  t h e  i n s u r a n c e  c o d e  t i e s  t h e  m a n d a t o r y  o f f e r  o f  
u n i n s u r e d / u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  t o  t h e  d e s c r i p t i o n  o f  t h a t  
c o v e r a g e  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  t h e  m a n d a t o r y  i n s u r a n c e  
l a w .  T h e  c o n d i t i o n s  s e t  f o r t h  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  t h e  
m a n d a t o r y  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  l a w  a r e  t h e  s a m e  i n  t h i s  
s e c t i o n .  T h i s  p l a c e m e n t  i s  n e c e s s a r y  B i n c e  a l l  o f  t h e  f u n c t i o n a l  p o w e r s  
o r  a u t h o r i t y  o f  t h e  d i r e c t o r  o f  i n s u r a n c e  a r e  i n  T i t l e  2 1 .  T h e  o f f e r  f o r  
t h e  b o d i l y  i n j u r y  f e a t u r e  m u r t  b e  e q u a l  t o  t h e  a m o u n t  v o l u n t a r i l y  
p u r c h a s e d  f o r  b o d i l y  i n j u r y  l i a b i l i t y .  T h e  l i m i t  f o r  t h e  p r o p e r t y  d a m a g e  
f e a t u r e  i B  t h e  s a m e  a s  t h e  m i n i m u m  l i m i t  r e q u i r e d  u n d e r  t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  l a w  f o r  p r o p e r t y  d a m a g e  l i a b i l i t y .  T h e  
u n i n a u r e d / u n d e r i n s u r e d  c o v e r a g e  c a n  b e  w a i v e d  i n  w h o l e  o r  i n  p a r t .
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ANALYSIS FOR HB 7 COMPROMISE. . .  M a r c h  1 D r a f t

The  p r o p o s e d  a c o m p r o m i s e  on  t h e  m a n d a t o r y  a u t o  i n s u r a n c e  
b i l l  i s  b a s i c a l l y  m o d e l e d  a f t e r  l e g i s l a t i o n  w h i c h  p a s s e d  i n  
C a l i f o r n i a  l a s t  y e a r .  T h i s  c om p r om i s e  h a s  b e en  p r e p a r e d  w i t h  
t h e  a s s i s t a n c e  o f  t h e  D i v i s i o n  o f  I n s u r a n c e ,  D e p a r t m e n t s  o f  
Law and  P u b l i c  S a f e t y  and  S t a t e  Fa rm .
The  g e n e r a l  c o n c e p t  w o u l d  e n a c t  a l aw  m ak in g  i t  i l l e g a l  t o  
d r i v e  w i t h o u t  l i a b i l i t y  i n s u r a n c e .  C u r r e n t l y ,  i t  i s  l e g a l  t o  
d r i v e  w i t h o u t  i n s u r a n c e .  On ce  y o u  a r e  c a u g h t  a s  a r e s u l t  o f  
an a c c i d e n t ,  h o w e v e r ,  y o u  m u s t  o b t a i n  p r o o f  o f  i n s u r a n c e  f o r  
t h r e e  y e a r s .  T h e  c o m p r o m i s e  makes  i t  i l l e g a l  up  f r o n t .
The  m a j o r  d i f f e r e n c e  w i t h  t h e  c om p r om i s e  i s :  I n  t h e  H o u s e
b i l l  we r e q u i r e  p r o o f  o f  i n s u r a n c e  t o  b e  shown a s  a 
p r e r e q u i s i t e  f o r  r e g i s t r a t i o n .  In  t h e  c o m p r o m i s e ,  t h a t  w o u l d  
n o t  b e  r e q u i r e d .  T h e  p o i n t  o f  p r o o f  w ou ld  come f o l l o w i n g  an  
a c c i d e n t  (w h i c h  r e s u l t s  i n  a t  l e a s t  $ 5 0 0  damage )  f o r  b o t h  t h e  
p e r s o n  a t  f a u l t  a n d  n o t  a t  f a u l t .  BUT , i n  a d d i t i o n ,  any  
p e r s o n  c i t e d  f o r  a t r a f f i c  v i o l a t i o n  c a r r y i n g  a 6 p o i n t
d e m e r i t  on t h e  p o i n t  s y s t e m  w o u ld  h a v e  t o  show t h a t  i n s u r a n c e  f-
was i n  e f f e c t  a t  t h e  t im e  o f  t h e  v i o l a t i o n  w i t h i n  15  d a y s .  i
The  b u r d e n  o f  p r o o f  i s  on  t h e  p e r s o n  c i t e d  and r e q u i r e s  t h e  £
p e r s o n  t o  p r o v i d e  p r o o f  f r om  t h e  i n s u r a n c e  company t h a t  t h e
p o l i c y  was i n  e f f e c t  a t  t h e  t im e  o f  t h e  a c c i d e n t .  T h i s
i n f o r m a t i o n  w o u l d  b e  r e q u i r e d  t o  be  v e r i f i e d  by  t h e
D e p a r tm e n t  o f  P u b l i c  s a f e t y .  T h e  b i l l  makes  i t  a c l a s s  A
m i s d em e a n o r  i f  t h e  p e r s o n  c i t e d  k n o w in g l y  p r o v i d e s  f a l s e
i n f o r m a t i o n  d u r i n g  t h e  v e r i f i c a t i o n  p r o c e s s .  I t ' s  e s t i m a t e d
t h a t  b e tw e en  2 0 - 3 0 , 0 0 0  c i t a t i o n s  f o r  v i o l a t i o n s  c a r r y i n g  a 6
p o i n t  p e n a l t y  a r e  i s s u e d  a n n u a l l y ,  and a l l  t h e s e  w o u l d  b e  *
c h e c k e d  f o r  i n s u r a n c e  i n  a d d i t i o n  t o  a l l  p e r s o n s  i n v o l v e d  i n  j;
a c c i d e n t s  w h e t h e r  a t  f a u l t  o r  n o t  u n d e r  t h e  c o m p r o m i s e .  t
Th e  f o l l o w i n g  t r a f f i c  v i o l a t i o n s  a r e  a l l  a t  l e a s t  6 p o i n t s  o r  
g r e a t e r  and  r e q u i r e  a c o u r t  a p p e a r a n c e  and w o u l d  r e q u i r e  
p r o o f  o f  i n s u r a n c e  t o  b e  shown .

D r i v i n g  w h i l e  l i c e n s e  i s  c a n c e l l e d ,  s u s p e n d e d ,  r e v o k e d  
o r  i n  v i o l a t i o n  o f  l i c e n s e  l i m i t a t i o n



6 p o i n t  v i o l a t i o n s  c o n t .
D r i v i n g  w h i l e  i n t o x i c a t e d  
R e c k l e s s  D r i v i n g  
s p e e d  c o n t e s t  r a c i n g  
f l e e i n g  o r  a t t e m p t i n g  t o  e l u d e  a 

p o l i c e  o f f i c e r  
l e a v i n g  s c e n e  o f  an  a c c i d e n t  
n e g l i g e n t  d r i v i n g  
f a i l u r e  t o  y i e l d  r i g h t  o f  way  
f a i l u r e  t o  s t o p  f o r  s c h o o l  b u s  w h i l e  

b u s  i s  l o a d i n g  o r  u n l o a d i n g  
f a i l u r e  t o  o b e y  t r a f f i c  c o n t r o l  d e v i c e  

i n  a s c h o o l  z o n e ,  p l a y g r o u n d ,  
c r o s s w a l k  o r  p a r k  

s p e e d i n g  20  m i l e s  o r  mo re  o v e r  l i m i t
I t ' s  a l s o  my u n d e r s t a n d i n g  t h a t  s om e ,  b u t  n o t  m o s t ,  6 p o i n t  
r e s u l t  i n  a c c i d e n t s  s o  t h i s  i s  a im e d  a t  g e t t i n g  t o  t h e  d r i v e r  
w i t h  t h e  g r e a t e s t  p o t e n t i a l  f o r  an a c c i d e n t . . b e f o r e  t h e  a c c i d e n t  
o c c u r s .  I t ' s  e s t i m a t e d  t h e r e  w i l l  b e  a b o u t  4 0 , 0 0 0  v e h i c l e s  
i n v o l v e d  i n  a c c i d e n t s  i n  t h e  n e x t  y e a r  and b e tw e e n  2 0 - 3 0 , 0 0 0  6 
p o i n t  t r a f f i c  v i o l a t i o n s . . a l l  o f  w h i c h  w o u l d  b e  c h e c k e d  f o r  
i n s u r a n c e  u n d e r  t h i s  b i l l .  I n  an a c c i d e n t ,  a l l  m o t o r i s t s  w ou ld  
b e  c h e c k e d  r e g a r d l e s s  o f  f a u l t .  C u r r e n t l y ,  o n l y  t h e  a t  f a u l t  
p e r s o n  i s  c h e c k e d .
A l l  p r o c e d u r e s  f o r  r e q u i r i n g  p r o o f  a t  t h e  t im e  o f  l i c e n s i n g  h a v e  
b e e n  e l i m i n a t e d .  A l l  p r o c e d u r e s  w h i c h  c a l l e d  f o r  i n s u r a n c e  
c o m p a n i e s  t o  n o t i f y  DMV up on  c a n c e l l a t i o n  o f  a  p o l i c y  h a v e  been  
e l i m i n a t e d  a s  h a v e  t h e  r e q u i r e m e n t s  t h a t  DMV f o l l o w  up on s u c h  
c a n c e l l a t i o n  n o t i c e s .
T h e r e  i s  a f u r t h e r  p r o v i s i o n  t h a t  p r o v i d i n g  f a l s e  i n f o r m a t i o n  
t o  v e r i f y  e x i s t e n c e  o f  i n s u r a n c e  i s  a C l a s s  A m i s d e m e a n o r .
T h a t ' s  up  t o  $ 5 0 0 0  f i n e  and  1 y e a r  i n  j a i l .
T h e  c om p r om i s e  c a l l s  f o r  a d m i n i s t r a t i v e  r e v o c a t i o n  o f  t h e  
l i c e n s e  r a t h e r  t h a n  b e i n g  c h a r g e d  w i t h  a c l a s s  B m i s d e m e a n o r .  
H ow e v e r ,  t h e  r e v o c a t i o n  w i l l  b e  a m a n d a t o r y  o n e  y e a r .  The  
r e m o v a l  o f  c o m m i s s i o n  o f  a c r i m e  e l i m i n a t e s  t h e  p r o p o s e d  f i n e  o f  
$ 2 5 0 .  H ow ev e r ,  t h e  c o m p r o m i s e  r e q u i r e s  p aym en t  o f  t h i s  f e e  a s  a 
l i c e n s e  r e i n s t a t e m e n t  f e e  a s  a p r e r e q u i s i t e  t o  r e i n s t a t e m e n t  o f  
d r i v i n g  p r i v e l e g e s  f o l l o w i n g  r e v o c a t i o n  o f  a l i c e n s e  f o r  d r i v i n g  
u n i n s u r e d .  T h u s  t h e  c o m p r o m i s e  w o u l d  g e n e r a l l y  r e t a i n  t h e  
p u n i s h m e n t  p r o v i s i o n s  o r i g i n a l l y  i n t e n d e d .
L i m i t e d  l i c e n s e  p r i v e l e g e s  c o u l d  be  g r a n t e d  b u t  t h e  
r e i n s t a t e m e n t  f e e  w o u l d  h a v e  t o  b e  p a i d  and t h e r e  i s  a p r o v i s i o n  
r e q u i r i n g  t h e  p e r s o n  t o  p r o v i d e  p r o o f  o f  f i n a n c i a l  
r e s p o n s i b i l i t y  f o r  3 y e a r s  u n d e r  o u r  n o rm a l  f i n a n c i a l  
r e s p o n s i b i l i t y  law  p r i o r  t o  t h e  g r a n t i n g  o f  any  l i m i t e d  
p r i v e l e g e s .



Th e  f o r f e i t u r e  p r o v i s i o n s  h a v e  b e e n  r em ov e d  f r om  t h e  b i l l .  T h e r e  
was a c o n c e r n  a b o u t  a d m i n i s t r a t i v e  b u r d e n s  t h i s  w o u l d  p l a c e  on 
t h e  c o u r t s  and  D e p t ,  o f  Law . F o r f e i t u r e  was e n v i s i o n e d  t o  be  
u s e d  i n  e x t r e m e  c a s e s .  T h e  l e g i s l a t u r e  c o u l d  c o n s i d e r  t h i s  a t  a 
l a t e r  d a t e  o n c e  t h e  l aw  h a s  b e en  e n a c t e d ,  and  i t  may t h e n  be  
d e t e r m i n e d  how s e v e r e  a t h r e a t  t h e  r e p e a t  o f f e n d e r  i s .
T h e  c o m p r o m i s e  r e t a i n s  t h e  c o n c e p t  o f  r a i s i n g  t h e  l i m i t s  f r om  
2 5 / 5 0 / 1 0  t o  5 0 / 1 0 0 / 2 5 .
T h e  c o m p r o m i s e  a l s o  a d d s  f u r t h e r  l a n g u a g e  t o  t h e  u n i n s u r e d  and  
u n d e r s i n s u r e d  c o v e r a g e  p r o v i s i o n s  w h i c h  b a s i c a l l y  a l l o w  a 
d e d u c t i b l e  o f  $ 2 5 0 .  I b  a l l o w s  c o m p a n i e s  t o  o f f e r  a  s m a l l e r  
d e d u c t i b l e  and  f o r  t h e  i n s u r e d  t o  o p t  f o r  a h i g h e r  d e d u c t i b l e .  
I t  a l s o  r e q u i r e s  d i r e c t  p h y s i c a l  c o n t a c t  b e tw e e n  t h e  i n s u r e d  and  
u n / u n d e r i n s u r e d  v e h i c l e s  t o  a c t i v a t e  t h e  p r o p e r t y  damage  
c o v e r a g e .  H i t  and  r u n  d r i v e r s  a r e  p r e s u m ed  t o  b e  u n i n s u r e d  
m o t o r i s t s  i f  t h e  v i c t i m  r e p o r t s  t h e  i n c i d e n t  w i t h i n  24 h o u r s .  
T h i s  i s  t o  p r e v e n t  p e o p l e  f r om  r u n n i n g  i n t o  a t r e e  and t r y i n g  t o  
c l a i m  t h e y  w e r e  h i t  by  an  u n i n s u r e d  p e r s o n .
We h a v e  w o r k e d  w i t h  S t a t e  Farm t o  i n c l u d e  s e v e r a l  p a g e s  o f  
l a n g u a g e  w h i c h  d e f i n e  when t h e  u n i n s u r e d / u n d e r i n s u r e d  c o v e r a g e  
i s  t r i g g e r e d  a n d  i n  w h a t  p r i o r i t y  o t h e r  i n s u r a n c e  p o l i c i e s  w ou ld  
p a y .  G e n e r a l l y  s p e a k i n g ,  t h e s e  a p p e a r  t o  b e  f a i r  c o m p r o m i s e s  
and  we h a v e  i n c o r p o r a t e d  m o s t  o f  them  a f t e r  some d i s c u s s i o n  and  
r e f i n i n g .  T h e  g o a l  h a s  b e e n  c o n s u m e r  p r o t e c t i o n  a s  we r e v i e w e d  
t h e  p r o v i s i o n s .  T h e  b i l l  r e q u i r e s  i n s u r e r s  t o  o f f e r  t h e  i n s u r e d  
c o v e r a g e  f o r  u n / u n d e r i n s u r e d  d r i v e r s  i n  t h e  am oun t  t h e  i n s u r e d  
v o l u n t a r i l y  p u r c h a s e s .  The  i n s u r h d  may w a i v e  t h i s  c o v e r a g e  o r  
c h o o s e  t o  i n c r e a s e  t h e  o f f e r .
T h e r e  i s  an e x e m p t i o n  f o r  i s o l a t e d  r u r a l  c o m m u n i t i e s  s o  t h a t  
v e h i c l e s  o p e r a t e d  i n  t h e s e  a r e a s  d o n ' t  h a v e  t o  h a v e  i n s u r a n c e  
u n l e s s  t h e y  h a v e  a h i s t o r y  o f  t r a f f i c  v i o l a t i o n s  o r  a c c i d e n t s .
A s e p a r a b i l i t y  c l a u s e  h a s  b e en  a d d e d  t o  t h e  b i l l  i n  c a s e  t h e r e  
c o u l d  b e  a l e g a l  p r o b l e m  w i t h  t h i s  e x e m p t i o n  a l t h o u g h  i t  i s  f e l t  
by  many t h a t  t h e  c o n s t i t u t i o n a l  t e s t  f o r  s u c h  an e x e m p t i o n  h a s  
b e en  m e t .
Th e  c o m p r o m i s e  r e p e a l s  two  c u r r e n t  s e c t i o n s  i n  t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  l aw  a l l o w i n g  d e p o s i t  o f  s e c u r i t i e s  o r  c a s h  a s  
p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y .  In  t h e  o p i n i o n  o f  t h e  
D i v i s i o n  o f  i n s u r a n c e ,  t h i s  o p t i o n  i s  p r o b a b l y  n o t  n e e d e d  any  
l o n g e r  s i n c e  i t  i s  l e s s  e x p e n s i v e  t o  buy  a p o l i c y  r a t h e r  t h a n  
p u t t i n g  up  s e c u r i t i e s  w o r t h  $ 1 0 0 , 0 0 0  a s  w o u l d  b e  r e q u i r e d  i f  
o t h e r  p r o v i s i o n s  o f  t h i s  b i l l  p a s s .  T h i s  w o u l d  l e a v e  t h e  means  
o f  p r o v i n g  f i n a n c i a l  r e s p o n s i b i l i t y  a s  e i t h e r  h a v i n g  a l i a b i l i t y  
p o l i c y  o r  a c e r t i f i c a t e  o f  s e l f  i n s u r a n c e  a s  a l l o w e d  by s t a t u t e .  
T h e r e  tw o  m e t h o d s  s h o u l d  c o v e r  a l l  m o t o r i s t s  a d e q u a t e l y .
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T h e  c om p r om i s e  r e t a i n s  t h e  p r o v i s i o n  w h i c h  r e q u i r e d  k n ow l e d g e  o f  
f i n a n c i a l  r e s p o n s i b i l i t y  l aw s  a s  p a r t  o f  t h e  d r i v e r s  t e s t  f o r  a 
l i c e n s e .
T h e r e  a r e  two s u b s t a n t i a l  c h a n g e s  i n  t h e  d e f i n i t i o n  o f  a m o t o r  
v e h i c l e  l i a b i l i t y  p o l i c y  w h i c h  i s  r e q u i r e d .
U n d e r  t h e  H ou s e  b i l l  we l i f t e d  w o r d  f o r  w o rd  t h e  d e f i n i t i o n  o f  a 
p o l i c y  w h i c h  was r e q u i r e d  o f  t h o s e  p e o p l e  who h a d  b e en  i n v o l v e d  
i n  an a c c i d e n t  w i t h  n o  i n s u r a n c e .  S u c h  a p o l i c y  r e q u i r e d  a t  
t h a t  t im e  i s  d i f f e r e n t  t h a n  n o rm a l  p o l i c i e s  w h i c h  t h e  a v e r a g e  
p e r s o n  r o u t i n e l y  b u y s .  P o l i c i e s  r e q u i r e d  u n d e r  t h e  FR l aw  a r e  
b a s i c a l l y  e x c l u s i o n l e s s  w i t h  i n s u r e r  d e f e n s e s  i n o p e r a b l e .
T h e  c om p r om i s e  p r o p o s e s  a c h a n g e  i n  d e f i n i n g  who i s  c o v e r e d  
u n d e r  an i n s u r a n c e  p o l i c y  and  r em o v e s  t h e  p r o v i s i o n  t h a t  
l i a b i l i t y  b e c om e s  a b s o l u t e  w i t h o u t  d e f e n s e  f o l l o w i n g  an 
a c c i d e n t . . .  o n l y  f o r  p e r s o n s  who p u r c h a s e  i n s u r a n c e  v o l u n t a r i l y  
and  d o  n o t  f a l l  u n d e r  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w .  The  
a b s o l u t e  l i a b i l i t y  p r o v i s i o n  and  s t r i c t e r  p r o v i s i o n s  w ou ld  
r em a in  i n  p o l i c i e s  r e q u i r e d  u n d e r  t h e  FR l aw  w h i c h  w ou ld  t a k e  
e f f e c t  f o r  a p e r s o n  who i s  c o n v i c t e d  o r  n o t  h a v i n g  i n s u r a n c e .  
A f t e r  e x t e n s i v e  d i s c u s s i o n  on  t h i s  p o i n t ,  t h i s  a p p e a r s  t o  b e  a  
f a i r  s t a n c e  t o  t a k e .  T h e  c o m p r o m i s e  d o e s  n o t  c h a n g e  t h e  t y p e  o f  
c o v e r a g e  t h a t  i s  o f f e r e d  c u r r e n t l y  t o  p e o p l e  b u y i n g  i n s u r a n c e .

The  c om p r om i s e  d e l e t e s  t h e  p r o v i s i o n  r e q u i r i n g  c o m p a n i e s  t o  
i s s u e  a c a r d  w i t h  a l l  p o l i c i e s  and  t h a t  t h e  c a r d  r em a in  i n  t h e  
v e h i c l e .  T h i s  i s  o k a y  i n  t h a t  t h e  p r o o f  o f  i n s u r a n c e  t h a t  i s  
now r e q u i r e d  f o l l o w i n g  a c i t a t i o n ’ i s  an  w r i t t e n  v e r i f i c a t i o n  
f r om  t h e  i n s u r a n c e  c om p an y .  T h e  n e c e s s i t y  f o r  s u c h  a c a r d  i s  
e l i m i n a t e d .
T h e  c om p r om i s e  e l i m i n a t e s  a s e c t i o n  f o r  u n u s e d  m o t o r  v e h i c l e s  
b e c a u s e  i t  i s  no  l o n g e r  n e c e s s a r y  i f  p r o o f  i s  n o t  r e q u i r e d  a t  
t h e  t im e  o f  r e g i s t r a t i o n .
T h e  c om p r om i s e  e l i m i n a t e s  an a n n u a l  r e p o r t  on t h e  e f f e c t i v e n e s s  
o f  t h e  law  and t h e  a b i l i t y  t o  e n f o r c e  i t .  The  r e p o r t  c o n c e p t  was 
d e s i g n e d  t o  p r o v i d e  l e g i s l a t o r s  w i t h  some a c c o u n t i n g  o f  how w e l l  
t h e  s y s t e m  i s  w o r k i n g  b u t ,  a d m i t t e d l y ,  i t  w o u ld  b e  d i f f i c u l t  t o  
c o m p i l e  a m e a n i n g f u l  r e p o r t  a b o u t  t h e  e f f e c t  on p r em ium s ,  
a d m i n i s t r a t i o n  and  u n i n s u r e d  p o p u l a t i o n .  H ow ev e r ,  i t  h a s  b e en  
s u g g e s t e d  t h a t  a r e p o r t  c o u l d  b e  i n i t i a t e d  by a l e t t e r  o f  i n t e n t  
t o  k e e p  t r a c k  o f  t h e  s t a t i s t i c s  c o m p i l e d  a s  a r e s u l t  o f  t h e  l aw .
T h e  c om p r om i s e  i n c o r p o r a t e s  tw o  s t e p s  t o  i n v o l v e  t h e  p u b l i c  
a b o u t  t h e  l aw .  T h r e e  m on t h s  p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  
l a w ,  t h e  D e p a r tm e n t  m u s t  c o n d u c t  a p u b l i c  e d u c a t i o n  c am p a ig n  
a b o u t  t h e  new law  and  f a i l u r e  t o  c o m p l y .  A d d i t i o n a l l y ,  t h e  b i l l  
m an d a t e s  t h a t ,  a t  t h e  t im e  o f  r e g i s t r a t i o n  and  l i c e n s i n g ,  t h e  
d e p a r t m e n t  g i v e  t h e  a p p l i c a n t  w r i t t e n  i n f o r m a t i o n  a b o u t  t h e  
m a n d a t o r y  i n s u r a n c e  law  o f  t h e  s t a t e .



I t ' s  h o p e d  t h i s  w i l l  make p e o p l e  aw a r e  and  e n c o u r a g e  them  t o  
s e e k  i n s u r a n c e  r a t h e r  t h a n  t a k e  t h e  c h a n c e  o f  b e i n g  s t o p p e d  and  
l o s i n g  t h e i r  l i c e n s e  f o r  a y e a r .
I t  s h o u l d  a l s o  b e  n o t e d  t h a t  i f  a p e r s o n  d r i v e s  on a r e v o k e d  o r  
s u s p e n d e d  l i c e n s e . . . c u r r e n t  l aw  a l r e a d y  m a n d a t e s  a 10 y e a r  j a i l  
v i s i t  w h i c h  h o p e f u l l y  w i l l  a c t  a s  i n  i n c e n t i v e  t o  k e e p  p e o p l e  
f r om  d r i v i n g  on s u s p e n d e d  l i c e n s e s .
Th e  e f f e c t i v e  d a t e  o f  t h e  c om p r om i s e  i s  1 / 1 / 8 5 .
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Alaska State Legislature

A p r i l  6 ,  1 9 8 4

T o :  S e n a t o r  D i c k  E l i a s o n
S e n a t o r  Bob M u l c a h y  
S e n a t o r  V i c  F i s c h e r
R e p .  C h a r l i e  B u s s e l l  
R e p .  Ron Wend te

F r om :  J o e  L .  K a y e s ^ / ^
/  s

R e :  C o n f e r e n c e  C o m m i t t e e  u r a f t  c f  HB 7

Speaker of the House of Representatives s^SL
Juneau. Alaska 99811

Official Busineis (907) <65-3720

A t t a c h e d  i s  t h e  r e v i s e d  d r a f t  f r o m  L e g i s l a t i v e  A f f a i r s  on  
HB 7 .  W h i l e  t h e  l a y o u t  i s  s l i g h t l y  d i f f e r e n t  t h a n  t h e  
e a r l i e r  d r a f t ,  t h e  s u b s t a n c e  i s  t h e  s am e .  A l s o  a t t a c h e d  i s  
a s e c t i o n  a n a l y s i s .
T h e  o n l y  s u b s t a n t i v e  c h a n g e s  f r om  t h e  M a r c h  1 d r a f t  a r e :
* R e d u c t i o n  o f  t h e  a d m i n i s t r a t i v e  f e e  f r o m  $ 2 5 0  t o  $ 1 0 0 .
* R e d u c t i o n  f r om  10 t o  5 t h e  number  o f  y e a r s  a p e r s o n  mus t  

be  f r e e  o f  a c c i d e n t s  o r  t r a f f i c  v i o l a t i o n s  i f  t h a t  
p e r s o n  o t h e r w i s e  q u a l i f i e s  f o r  t h e  e x e m p t i o n .
T h i s  was  r e q u e s t e d  by  t h e  D e p t ,  o f  P u b l i c  S a f e t y  s i n c e  
r e c o r d s  a r e  n o t  k e p t  f o r  10 y e a r s .

* C l a r i f i c a t i o n  t h a t  a  p e r s o n ' s  l i c e n s e  w i l l  n o t  b e
s u s p e n d e d  u n t i l  f i n a l  c o u r t  a c t i o n  i s  c o m p l e t e d .
R e q u e s t e d  by D a p t .  o f  Law .

* C l a r i f i c a t i o n  t h a t  i n s u r e r s  c a n  o f f e r  u n / u n d e r i n s u r e d
c o v e r a g e  f o r  p r o p e r t y  damage a t  t h e  m in imum l e v e l  
r e q u i r e d  by  l a w .  T h i s  d o e s  n o t  p r o h i b i t  t h e  i n s u r e d  
f r om  p u r c h a s i n g  a h i g h e r  l i m i t .

T h e  c o m m i t t e e  i s  s c h e d u l e d  t o  m e e t  a t  1 p .m .  Monday i n  t h e  
S p e a k e r ' s  C h a m b e r s .



SECTION ANALYS IS  COMPROMISE FOR HB 7 4 / 6  D r a f t
T h e  s u b s t a n c e  o f  t h i s  d r a f t  i s  s i m i l a r  t o  t h e  M a r c h  1 d r a f t  b u t  
t h e  b i l l  h a s  b e e n  l a i d  o u t  d i f f e r e n t l y  t o  m e e t  t h e  s t y l e  o f  
L e g i s l a t i v e  A f f a i r s  d r a f t i n g .

SECTION 1 PURPOSE
L e g i s l a t u r e  d e c l a r e s  c o n c e r n  o v e r  r i s i n g  t o l l  o f  m o t o r  v e h i c l e  
a c c i d e n t s  and  d e t e r m i n e s  i t  i s  i n  t h e  p u b l i c ' s  b e s t  i n t e r e s t  
t h a t  m o t o r i s t s  b e  f i n a n c i a l l y  r e s p o n s i b l e  f o r  n e g l i g e n t  a c t s  s o  
t h a t  i n n o c e n t  v i c t i m s  b e  r e c o m p e n s e d  f o r  f o r  i n j u r y  o r  f i n a n c i a l  
l o s s .  D e c l a r e s  t h a t  t h i s  c a n  b e s t  b e  s e r v e d  b y  r e q u i r i n g  
m o t o r i s t s  t o  b e  i n s u r e d  when o p e r a t i n g  a v e h i c l e  "whe re  t h e  
p o t e n t i a l  f o r  m o t o r  v e h i c l e  a c c i d e n t s  i s  s u b s t a n t i a l " .  F u r t h e r  
d e c l a r e s  t h a t  t h e  m o s t  p r a c t i c a l  and  e c o n o m i c a l  t im e  j f  £ r o o f  o f  
c o m p l i a n c e  i s  f o l l o w i n g  a m ov in g  v i o l a t i o n  o r  a c c i d e n t .
SECTION 2
Amends i n s u r a n c e  c o d e  t o  c o n f o r m  by r e q u i r i n g  i n s u r e r s  i n  t h e  
s t a t e  t o  w r i t e  D o l i c e s  a t  t h e  newl.y e s t a b l i s h e d  min imums o f  
5 0 / 1 0 0 / 2 5 .
SECTION 3
R e q u i r e s  i n s u r e r s  t o  o f f e r  c u s t o m e r s  u n / u n d e r i n s u r e d  c o v e r a g e  
f o r  b o t h  b o d i l y  i n j u r y  and  p r o p e r t y  damage  i n  a t  l e a s t  t h e  
am oun t  v o l u n t a r i l y  p u r c h a s e d  f o r  p e r s o n a l  i n j u r y  l i a b i l i t y  
i n s u r a n c e .  R e q u i r e s  an  o f f e r  f o r  p r o p e r t y  damage  n o t  l e s s  t h a n  
t h e  min imum o f  $ 2 5  , 0 0 0 .  T h i s  c o v e r a g e  may b e  w a i v e d  by  t h e  
i n s u r e d .
SECTION 4
R e q u i r e s  t h e  D e p a r tm e n t  o f  P u b l i c  S a f e t y  t o  p r o v i d e  an a p p l i c a n t  
f o r  r e g i s t r a t i o n  o f  a m o t o r  v e h i c l e  w i t h  i n f o r m a t i o n  r e g a r d i n g  
t h e  s t a t e ' s  m a n d a t o r y  i n s u r a n c e  l aw  a t  t h e  t im e  r,£ r e g i s t r a t i o n .
SECTION 5
R e q u i r e s  t h e  D e p a r tm e n t  o f  P u b l i c  S a f e t y  t o  p r o v i d e  an a p p l i c a n t  
f o r  m o t o r  v e h i c l e  l i c e n s u r e  w i t h  i n f o r m a t i o n  r e g a r d i n g  t h e  
s t a t e ' s  m a n d a t o r y  i n s u r a n c e  l aw  a t  t h e  t im e  o f  l i c e n s e  
a p p l i c a t i o n .
SECTION 6
Adds  k n o w l e d g e  o f  t h e  s t a t e s  m a n d a t o r y  i n s u r a n c e  l aw  t o  
e x a m i n a t i o n  p r o v i s i o n s  f o r  o b t a i n i n g  a d r i v e r s  l i c e n s e .
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SECTION 7
r e q u i r e s  p e r s o n  who h a s  h a d  l i c e n s e  s u s p e n d e d  t o  p a y  $ 1 0 0  
r e i n s t a t e m e n t  f e e  p r i o r  t o  t h e  g r a n t i n g  o f  l i m i t e d  d r i v i n g  
p r i v i l e g e s  o r  r e s t o r a t i o n  o f  d r i v i n g  p r i v i l e g e  i n  a d d i t i o n  t o  
f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e m e n t s .
SECTIONS 8 and  9
R a i s e s  minimum l i a b i l i t y  p o l i c y  l i m i t s  a p e r s o n  m u s t  b e  
i n s u r e d  f o r  u n d e r  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l aw  f r o m  2 5 / 5 0 / 1 0  
t o  5 0 , 0 0 0  f o r  b o d i l y  i n j u r y  t o  any  o n e  p e r s o n  i n  an a c c i d e n t ,  
$ 1 0 0 , 0 0 0  maximum f o r  b o d i l y  i n j u r y  o f  a l l  i n v o l v e d  i n  an  
a c c i d e n t  and  $ 2 5 , 0 0 0  f o r  p r o p e r t y  d am ag e .
SECTION 10
I n c r e a s e s  f r o m  2 5 / 2 0 / 1 0  t o  5 0 / 1 0 0 / 2 5  t h e  t h r e s h o l d  a t  w h i c h  a 
j u d g e m e n t  a g a i n s t  a  p e r s o n  f a l l i n g  u n d e r  t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  l aw  i s  s a t i s f i e d .
SECTION 11
same a s  s e c t i o n  8 t o  make s t a t u t e  c o n f o r m  r e g a r d i n g  l i m i t s .  
D e s c r i b e s  l i m i t s  f o r  u n / u n d e r i n s u r e d  c o v e r a g e  t o  b e  o f f e r e d  a s  
p a r t  o f  an  i n s u r a n c e  p o l i c y .
SECTION 12
D e f i n e s  u n / u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e .
( a )  L i m i t s  i n s u r e r s  r e s p o n s i b i l i t y  u n d e r  t h e  u n / u n d e r i n s u r e d  
p r o v i s i o n s  t o  t h e  d i f f e r n c e  b e tw e en  w h a t  m i g h t  b e  p a i d  on b e h a l f  
o f  t h e  t h e  u n i n s u r e d  p e r s o n  and  t h e  maximum l i m i t s  o f  t h e  
i n s u r e d ' s  p o l i c y .
( b )  E s t a b l i s h e s  p r i o r i t y  f o r  p aym en t  o f  u n / u n d e r i n s u r e d  c l a i m s  
an d  l i s t s  i t e m s  t h a t  w o u ld  be  d e d u c t e d  f r o m  l i a b i l i t y  f o r  
p a ym en t  o f  s u c h  c o v e r a g e .
( c )  P r o h i b i t s  t h e  s t a c k i n g  o f  s e v e r a l  p o l i c i e s  i n  t h e  e v e n t  t h a t  
t h e  i n s u r e d  i s  c o v e r e d  by more  t h a n  o n e  u n i n s u r e d  c o v e r a g e  w h i c h  
m i g h t  a p p l y .  T h e  l i a b i l i t y  i s  l i m i t e d  t o  t h e  h i g h e s t  am oun t  o f  
o n e  p o l i c y .  E s t a b l i s h e s  p r i o r i t y  o f  p o l i c i e s  w h i c h  w o u l d  a p p l y .
( d )  C l a r i f i e s  t h a t  UM/UIM c o v e r a g e  d o e s  n o t  a p p l y  i n  s i t u a t i o n s  
w h e r e  t h e  a l l e g e d  u n / u n d e r i n s u r e d  v e h i c l e  i s  owned by  a  name 
i n s u r e d  o r  r e s i d e n t  r e l a t i v e  b u t  n o t  i n s u r e d .  T h i s  i s  d e s i g n e d  
t o  p r e v e n t  a  p e r s o n  f r om  own ing  s e v e r a l  v e h i c l e s  b u t  o n l y  
i n s u r i n g  o n e .
S p e c i f i e s  a s i n g l e  c o m b in e d  c o v e r a g e .  A l l o w s  i n s u r e d  t o  w a i v e  
c o v e r a g e  i n  w r i t i n g .  L i m i t s  c o v e r a g e  f o r  p r o p e r t y  damage  t o  o n l y  
t h e  damage  t o  t h e  v e h i c l e  i n v o l v e d .  H i t  a n d  r u n  m o t o r i s t s  a r e  
p r e s u m e d  t o  b e  u n i n s u r e d  i f  t h e  a c c i d e n t  i s  r e p o r t e d  w i t h i n  24  
h o u r s .  A l l o w s  d e d u c t i b l e  o f  $ 2 5 0  b u t  a l l o w s  i n s u r e r  t o  o f f e r  a 
d e d u c t i b l e  o t h e r  t h a n  $ 2 5 0 .



SECTION 13

2 8 . 2 2 . 0 1 0 - 2 8 . 2 2 . 05C D e f i n e s  s p e c i f i c  p r o v i s i o n s  o f  m o t o r  
v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  m u s t  b e  i n  e f f e c t  t o  c om p l y  w i t h  
t h e  m a n d a t o r y  l a w .
G e n e r a l l y  f o l l o w s  c u r r e n t  r e q u i r e m e n t s  u n d e r  t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  l a w .  A m a j o r  d i f f e r e n c e  f r o m  t h e  FP law  i s  t h e  
r e m o v a l  o f  an  a b s o l u t e  l i a b i l i t y  c l a u s e  w h i c h  i s  r e t a i n e d  i n  t h e  
FR l a w .  T h e  r e m o v a l  i s  i n t e n d e d  t o  a l l o w  c o m p a n i e s  t o  i s s u e  
p o l i c i e s  j u s t  a s  t h e y  a r e  now . T h e r e  i s  a l s o  a m o d i f i c a t i o n  f r om  
t h e  FR l aw  i n  d e s c r i b i n g  who t h e  p o l i c y  m u s t  c o v e r .
R a i s e s  c u r r e n t  l i a b i l i t y  m in imums f r o m  2 5 / 5 0 / 1 0  t o  5 0 / 1 0 0 / 2 5 .
2 8 . 2 2 .  1 0 0 - 2 8 . 2 2 . 1 3 0  D e f i n e s  u n / i i n d e r i n s u r e d  c o v e r a g e  f o r  t h e
p u r p o s e d  o f  t h i s  c h a p t e r  i d e n t i c a l  t o  t h e  p r o v i s i o n s  i n  S e c t i o n  1 2 .
2 8 . 2 2 . 2 0 0  r e q u i r e s  o p e r a t o r  o r  ow n e r  o f  a m o t o r  v e h i c l e  t o
h a v e  a d e q u a t e  i n s u r a n c e  when o p e r a t i n g  v e h i c l e  on  r o a d w a y .  
P r o v i d e s  an  e x e m p t i o n  o f  t h e  r e q u i r e m e n t  t o  h a v e  i n s u r a n c e  i f  
t h e  v e h i c l e  i s  o p e r a t e d  i n  i s o l a t e d  a r e a s  n o t  c o n n e c t e d  t o  t h e  
h i g h w a y  s y s t e m  and  w i t h  m i n im a l  t r a f f i c .  E x e m p t i o n  d o e s  n o t  
a p p l y  i f  t h e  o w n e r / o p e r a t o r  h a s  a h i s t o r y  o f  t r a f f i c  v i o l a t i o n s  
o r  a c c i d e n t s  w i t h i n  5 y e a r s .
2 8 . 2 2 . 2 1 0  R e q u i r e s  p e r s o n s  i n v o l v e d  i n  an  a c c i d e n t
r e s u l t i n g  i n  a t  l e a s t  $ 5 0 0  damage  o r  i n v o l v e d  i n  a 6 d e m e r i t  
t r a f f i c  v i o l a t i o n  t o  s h jw  p r o o f  o f  i n s u r a n c e .
2 8 . 2 2 . 2 2 0  R e q u i r e s  p e r s o n  c i t e d  f o r  an  a c c i d e n t  t o
p r e s e n t  p r o o f  o f  i n s u r a n c e  t o  t h e  d e p a r t m e n t  w i t h i n  15 d a y s .  
R e q u i r e s  t h e  D e p a r tm e n t  t o  e s t a b l i s h  a m e t h o d  t o  c h e c k  a l l  
d o c u m e n t s  f i l e d  a s  p r o o f .
2 8 . 2 2 . 2 3 0  R e q u i r e s  p e r s o n  c i t e d  f o r  t r a f f i c  v i o l a t i o n  t o
p r e s e n t  p r o o f  o f  i n s u r a n c e  a t  t h e  t im e  o f  t h e  i n i t i a l  c o u r t  
a p p e a r a n c e  o r  w i t h i n  15 d a y s  o f  t h e  c h a r g e d  v i o l a t i o n .
R e q u i r e s  c o u r t  t o  n o t i f y  t h e  d e p a r t m e n t  i f  s u c h  p r o o f  i s  n o t  
p r e s e n t e d .
2 8 . 2 2 . 2 4 0  P r o v i d e s  f o r  a d m i n i s t r a t i v e  s u s p e n s i o n  o f
l i c e n s e  f o r  on e  y e a r  i f  p e r s o n  f a i l s  t o  p r o v e  i n s u r a n c e  was i n  
e f f e c t  a t  t im e  o f  v i o l a t i o n  o r  a c c i d e n t .  E s t a b l i s h e s  
n o t i f i c a t i o n  p r o c e d u r e  and  a l l o w s  t h e  p e r s o n  who s t a n d s  t o  l o s e  
l i c e n s e  a c h a n c e  f o r  a h e a r i n g  t o  p l e a d  t h a t  p e r s o n ' s  c a s e .  
S u s p e n s i o n  w i l l  n o t  t a k e  p l a c e  u n t i l  f i n a l  c o u r t  a c t i o n  i s  
t a k e n .
2 8 . 2 2 . 2 5 0  E s t a b l i s h e s  a  C l a s s  A m i s d e m e a n o r  f o r  k n o w in g l y
f i l i n g  f a l s e  i n f o r m a t i o n  w i t h  t h e  d e p a r t m e n t .



2 8 . 2 2 , 2 6 0  R e q u i r e s  p e r s o n  t o  f i l e  SR 2 2  u n d e r  t h e  f i n a n c i a l
r e s p o n s i b i l i t y  l aw  ( p r o o f  o f  i n s u r a n c e  f o r  3 y e a r s )  a s  a
p r e r e q u i s i t e  t o  r e i n s t a t e m e n t  o f  l i c e n s e  o r  g r a n t i n g  o f  l i m i t e d  
l i c e n s e  p r i v i l e g e s .
2 8 . 2 2 . 5 0 0  A l l o w s  p o l i c y  t o  c o n t a i n  p r o v i s i o n s  w h i c h  d o  n o t
v i o l a t e  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .
2 8 . 2 2 . 5 1 0  s e p a r a b i l i t y  c l a u s e
2 8 . 2 2 . 6 0 0  d e f i n i t i o n  o f  g e n e r a l  m o t o r  v e h i c l e  l i a b i l i t y
p o l i c y  f o r  p u r p o s e s  o f  m a n d a t o r y  i n s u r a n c e  r e q u i r e m e n t s .
SECTION 14
D e f i n i t i o n  o f  u n d e r i n s u r e d  m o t o r  v e h i c l e  
SECTION 15
R e p e a l s  p r o v i s i o n s  i n  l aw  a l l o w i n g  d e p o s i t  o f  c a s h  o r  s e c u r i t i e s  
a s  a  means  o f  p r o v i n g  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e .  
R e p e a l s  t h e  r e s i n s t a t e m e n t  f e e  w h i c h  o n l y  p e r t a i n e d  t o  d r i v i n g  
i n  v i o l a t i o n  o f  f i n a n c i a l  r e s p o n s i b i l i t y  l a w .  T h i s  h a s  b e en  
e n c o m p a s s e d  i n  s e c t i o n  7 o f  t h i s  b i l l .
SECTION 16
R e q u i r e s  D e p a r tm e n t  t o  b e g i r . g  t o  c o n d u c t  p u b l i c  e d u c a t i o n  
c a m p a i g n  a b o u t  t h e  m a n d a t o r y  l aw  t h r e e  m on th s  p r i o r  t o  i t s  
e f f e c t .
SECTIONS 1 7 - 1 8
e f f e c t i v e  d a t e s
Law t a k e s  e f f e c t  1 / 1 / 8 5 .
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3 / 1 / 8 A D R A F T  A L T E R N A T E  F O R  H B 7  
S E C T I O N  B Y  S E C T I O N  A N A L Y S I S .

T h i s  d r a f t  a l t e r n a t i v e  b i l l  u t i l i z e s  t h e  H o u s e  p a s s e d  v e r s i o n  a s  a  
s t a r t i n g  p o i n t .  T h e  m a j o r  d i s t i n c t i o n  b e t u e e n  t h i s  a l t e r n a t e  a n d  t h e  
H o u s e  p a s s e d  b i l l  i B  t h a t  t h e  a l t e r n a t e  u s e s  a  p o i n t  o f  p r o o f  w h i c h  i s  a t  
t h e  t i m e  o f  a n  a c c i d e n t  o r  c h a r g e  o f  a  s e r i o u s  t r a f f i c  l a w  v i o l a t i o n .
T h i s  a p p r o a c h  i s  i n t e n d e d  t o  r e d u c e  t h e  f i s c a l  i m p a c t  y e t  g i v e  a  
r e a s o n a b l e  q u a n t i t y  o f  p r o o f s  t o  a s s u r e  t h a t  t h e  e f f e c t  o f  t h e  
l e g i s l a t i o n  i B  m a x i m i z e d .  I n  d r a f t i n g  t h i s  a l t e r n a t e ,  t h e  D i v i s i o n  o f  
I n s u r a n c e  h a s  a t t e m p t e d  t o  r e f l e c t  a  v a r i e t y  o f  i n t e r e s t s .  T h i s  p r o p o s a l  
d o e B  m i n i m i z e  t h B  a d m i n i s t r a t i v e  c o s t ,  t h o u g h  t h a t  i s  s t i l l  e x p e c t e d  t o  
b e  l a r g e ,  a n d  s u b s t a n t i a l l y  r e d u c e s  t h e  c o s t  i m p a c t  t o  t h e  i n s u r e r s  
p r o v i d i n g  a u t o m o b i l e  c o v e r a g e ,  t h u s  k e e p i n g  t h e  i n c r e a s e d  c o B t  t o  t h e  
i n s u r a n c e  p u r c h a s e r  t o  a  m i n i m u m .  W e  s t i l l  b e l i e v e  t h a t  t h e  S e n a t e  p a s s e d  
v e r s i o n  i s  t h e  b e s t  a p p r o a c h  t o  t h e  s i t u a t i o n  s i n c e  i t  a l l o w s  t h e  
r e s p o n s i b l e  p e r s o n  t o  p r o t e c t  h i m s e l f ,  n o t  j u B t  t h e  o t h e r  p a r t y  i n  a n  
a c c  i  d e n t .

T h i s  p r o p o s a l  i s  a c t u a l l y  s e v e r a l  b i l l s  i n  o n e .  T h e  f i r B t  i s  a  m a n d a t o r y  
a u t o m o b i l e  l a w  w h i c h  i s  d e a l t  w i t h  i n  s e c t i o n s  1 .  2 .  3 .  A .  5 .  1 3 .  a n d  1 7 .
T h e  s e c o n d  i s  t o  m a k e  s o m e  e d i t o r i a l  o r  c l e a n  u p  c h a n g e s  i n  t h B  m o t o r  
v e h i c l e  c o d e .  T h i s  i s  d e a l t  w i t h  i n  s e c t i o n s  A .  1 2 .  a n d  1 6 .  T h e  t h i r d  i s  
t o  i n c r e a s e  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  l i m i t s  f r o m  t h e  c u r r e n t  
2 5 m / 5 0 m / ! 0 m  t o  5 0 m / 1 0 0 m / 2 5 m .  T h i s  i s  d o n e  i n  s e c t i o n s  5 .  7 .  8 .  9 .  a n d  
1 3 ( s e e  Bee.2 8 . 2 2 . 0 1 0 ) .  T h e  f o u r t h  i s  t o  r e q u i r e  a  m a n d a t o r y  o f f e r  o f  
u n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  f o r  b o d i l y  i n j u r y  a n d  
p r o p e r t y  d a m a g e .  T h i B  i s  d o n e  i n  s e c t i o n s  1 0 .  1 1 .  1 3 .  1 A .  a n d  1 5 .

S e c t i o n  1 .  P a g e  1 .  l i n e s  8 - 2 A .
P u r p o s e  s e c t i o n .  T h i s  s e c t i o n  i s  v e r y  s i m i l a r  t o  t h e  p u r p o s e  o e c t i o n  o f  
t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w .

S e c t i o n  2 .  P a g e  1 *  l i n e s  2 5 - 3 1 .
T h i s  s e c t i o n  p r o v i d e s  f o r  i n f o r m a t i o n  a b o u t  t h i s  p r o p o s a l  t o  b e  f u r n i s h e d  
t o  p e r s o n s  r e g i s t e r i n g  a n  a u t o m o b i l e  i n  t h i s  s t a t e .

S e c t i o n  3 .  P a g e  2 .  l i n e s  1 - 8 .
T h i s  s e c t i o n  p r o v i d e s  f o r  i n f o r m a t i o n  a b o u t  t h i s  p r o p o s a l  t o  b e  f u r n i s h e d  
t o  p e r s o n s  l i c e n s i n g  t o  d r i v e  a  m o t o r  v e h i c l e  i n  t h i s  B t a t e .

S e c t i o n  A .  P a g e  2 .  l i n e s  9 - 2 8 .
T h i s  s e c t i o n  m o d i f i e s  t h e  l a w  d e a l i n g  u i t h  t h e  d r i v e r s  l i c e n s e  t e s t  t o  
r e q u i r e  k n o w l e d g e  o f  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  t h e  m a n d a t o r y  
a u t o m o b i l e  i n o v , a n c e  r e q u i r e m e n t s .

S e c t i o n  5 .  P a g e  2 .  l i n e s  2 9 - 3 2  p a g e  3 .  l i n e s  1 —5 .
T h i s  s e c t i o n  p r o v i d e s  f o r  a  $ 2 5 0  l i c e n s e  r e i n s t a t e m e n t  f e e  f o l l o w i n g  a  
s u s p e n s i o n  f o r  f a i l u r e  t o  p r o v e  t h a t  i n s u r a n c e  u a s  i n  f o r c e .



S e c t i o n  6 .  P a g e  3 .  lineB 6 - 1 9 .
T h i s  i s  t h e  f i r s t  o f  s e v e r a l  s e c t i o n s  r e v i s e d  t o  r e f l e c t  h i g h e r  f i n a n c i a l  
r e s p o n s i b i l i t y  l a w  l i m i t s .

S e c t i o n  7 .  P a g e  3 .  l i n e s  2 0 - 3 2  I t  p a g e  4 .  l i n e s  1 - 2 .
S e c t i o n  r e f l e c t s  h i g h e r  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  l i m i t s .

S e c t i o n  8 .  P a g e  4 .  l i n e s  3 - 1 6 .
S a m e  c o m m e n t  a s  s e c t i o n  7 .

S e c t i o n  9 .  P a g e  4 .  l i n e B  1 7 - 2 9 .  
S a m e  c o m m e n t  a s  s e c t i o n  7 .

S e c t i o n  1 0 .  P a g e  4 .  l i n e B  3 0 - 3 2 .  a l l  o f  p a g e  5 .  &  p a g e  6 .  l i n e s  1 - 1 6 .  
T h i s  s e c t i o n  o f  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  i s  a m e n d e d  t o  a d d  
u n i n s u r e d  m o t o r i s t  p r o p e r t y  d a m a g e ,  u n d e r i n s u r e d  m o t o r i s t  b o d i l y  i n j u r y  
a n d  u n d e r i n s u r e d  m o t o r i s t  p r o p e r t y  d a m a g e  t o  t h e  p r e s e n t l y  o f f e r e d  
u n i n s u r e d  m o t o r i s t  b o d i l y  i n j u r y  c o v e r a g e .  T h e  s e c t i o n  g o e s  o n  t o  d e f i n e  
t h e  c o v e r a g e .  T h e  p r o p e r t y  d a m a g e  f e a t u r e  i s  B u b j e c t  t o  a  $ 2 5 0  
d e d u c t i b l e .  T h e  B e c t i o n  d e s c r i b e s  t h e  p r i o r i t y  o f  c o v e r a g e  w h e n  f a c e d  
w i t h  o t h e r  c o v e r a g e s  w h i c h  p r o v i d e  a  b e n e f i t  i n  t h e  B a m B  c i r c u r s t a n c e s .  
T h e  o f f e r  w o u l d  b e  a  s i n g l e  c o m b i n a d  c o v e r a g e  w h i c h  i s  s u b j e c t  t o  w r i t t e n  
r e j e c t i o n  b y  t h e  i n s u r e d .

S e c t i o n  1 1 .  P a g e  6 .  l i n e s  1 7 - 3 2  It  p a g e  7 .  l i n e s  1 - 2 4 .
T h e s e  n e w  s u b s e c t i o n s  r e l a t e  t o  t h e  u n i n s u r e d / u n d e r i n s u r e d  m o t o r i B t  
c o v e r a g e .  I n  ( 1 ) .  t h e  m a x i m u m  l i a b i l i t y  i s  c l a r i f i e d .  I n  ( m ) .  r e d u c t i o n s  
o f  c o v e r a g e  a r e  n o t e d .  I n  ( n ) .  t h e  s t a c k i n g  o f  l i m i t s  i s  p r e v e n t e d .  I n
( o ) .  e x c l u s i o n s  o f  c o v e r a g e  a r e  l i B t e d .

S e c t i o n  1 2 .  P a g e  7 .  l i n e B  2 5 - 2 9 .
T h e  r e i n s t a t e m e n t  f e e  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  i s  i n c r e a s e d  
f r o m  $ 5 0  t o  $ 2 5 0 .

S e c t i o n  1 3 .  P a g e  7 .  l i n e B  3 0 - 3 2 .  a l l  o f  p a g e s  8 - 1 5 .  &< p a g e  1 6 .  l i n e B  
1 - 2 8 .
T h i s  B e c t i o n  s e t B  u p  t h e  m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  m e c h a n i s m  a l o n g  
w i t h  m e t h o d  o f  p r o o f ,  ' r e q u i r e m e n t s  o f  p o l i c y ,  a n d .  p e n a l t i e s .

S e c  2 8 . 2 2 . 0 1 0 .  P a g e  7 .  l i n e s  3 0 - 3 2 .  a l l  o f  p a g e B  8 - 1 1 ,  &< p a g e  1 2 .  l i n e s  
1 - 2 8 .
T h i s  B e c t i o n  i s  v e r y  s i m i l a r  t o  A S  2 8 . 2 0 . 4 4 0  i n  t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  l a w .  S u b s e c t i o n s  ( b ) ( 1 ) .  ( b ) ( 3 ) .  ( c ) .  ( f ) ( l ) - ( 3 ) .  ( g ) »  a n d
( i ) - ( o )  a r e  i d e n d i c a l  t o  p r o v i s i o n s  i n  A S  2 8 . 2 0 . 4 4 0 .  S u b s e c t i o n s  ( a ) .
( b ) ( 2 ) .  a n d ,  ( d )  a r e  s i m i l a r .  S e v e r a l  s u b s e c t i o n s  f r o m  A S  2 0 . 2 0 . 4 4 0  a r e  
n o t  d u p l i c a t e d  i n  t h i s  s e c t i o n .  T h e B e  a r e  4 4 0 ( e ) ,  4 4 0 ( f ) ( 1 ) .  a n d  4 4 0 ( h ) .
A  p o l i c y  i s s u e d  a s  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  u n d e r  A S  2 8 . 2 0 . 4 4 0



m u s t  c o v e r  a l l  p e r s o n s  o p e r a t i n g  t h e  i n s u r e d  a u t o m o b i l e  w i t h  t h e  e x p r e s s  
o r  i m p l i e d  c o n s e n t  o f  t h e  i n s u r e d .  T h e  p o l i c y  i s  b a s i c a l l y  e x c 1 u s i o n  1 e s s  
w i t h  t h e  i n s u r e r  h a v i n g  a b s o l u t e  l i a b i l i t y .  T h i R  f e a t u r e  iB n o t  
i n c o r p o r a t e d  i n  t h i s  s e c t i o n  o f  l a w  u h i c h  d e s c r i b e s  t h e  a u t o m o b i l e  
l i a b i l i t y  p o l i c y  p u r c h a s e d  v o l u n t a r i l y  t o  c o m p l y  w i t h  t h e  m a n d a t o r y  
p r o v i s i o n  i n  t h i s  b i l l .  T h i s  f e a t u r e  i s  o n e  u h e r e  c o n s i d e r a b l e ,  h o w e v e r  
u n q u a n t i f i a b l e .  e x p e n s e  i s  t o  b e  f o u n d .  I n  d r a f t i n g  t h i s  B e c t i o n  w e  h a v e  
a t t e m p t e d  t o  t r a c k  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a s  c l o s e l y  a s  
p o s s i b l e  u h i l e  a v o i d i n g  t h o s e  e l e m e n t s  t h a t  u o u l d  i n c r e a s e  i n s u r a n c e  
c o s t s  f o r  t h o s e  p e r s o n  w h o  a l r e a d y  h a v e  d e m o n s t r a t e d  r e s p o n s i b i l i t y  b y  
v o l u n t a r i l y  p u r c h a s i n g  c o v e r a g e  u i t h o u t  a  m a n d a t o r y  r e q u i r e m e n t  i n  t h e  
l a w .  S u b s e c t i o n s ("  ( 1 ) - ( o ) a r e  t h e  s a m e  a s  p r o v i s i o n s  b e i n g  a d d e d  t o  t h e  
f i n a n c i a l  r e s p o n s i b i l i t y  l a w  a n d  d i s c u s s e d  i n  s e c t i o n  1 1 .

Sec 2 8 . 2 2 . 0 2 0 .  P a g B  1 2 .  l i n e s  2 9 - 3 2  &  p a g e  1 3 .  l i n e s  1 - 1 1 .
T h i s  B e c t i o n  r e q u i r e s  that p o l i c i e s  c a n  n o t  b e  w r i t t e n  for l i m i t s  less 
than t h o s e  in t h e  p r e v i o u s  s e c t i o n .  It a l s o  r e q u i r e s  t h a t  the p o l i c y  be 
w r i t t e n  b y  an a d m i t t e d  i n s u r a n c e  c o m p a n y  or b y  o n e  that h a s  f iled a p o w e r  
of a t t o r n e y  to p e r m i t  s e r v i c e  of p r o c e s s  b y  t h e  d i r e c t o r  of insurance.

S e c  2 8 . 2 2 . 0 3 0 .  P a g e  1 3 .  l i n e s  1 2 - 3 2  &  p a g e  1 4 .  l i n e s  1 - 1 2 .
T h i s  B e c t i o n  m a n d a t e s  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  i n  A l a s k a .  I t  
p r o v i d e s  t h a t  a  p e r s o n  i n v o l v e d  i n  a  r e p o r t a b l e  a c c i d e n t  a n d  a  p e r s o n  
c h a r g e d  w i t h  a  6  p o i n t  v i o l a t i o n  m u s t  p r o v e  t h a t  i n s u r a n c e  w a s  i n  e f f e c t  
a t  t h e  t i m e  o f  t h e  a c c i d e n t  o r  t h e  v i o l a t i o n .  P e r s o n s  i n  c o m m u n i t i e s  n o t  
c o n n e c t e d  w i t h  a  h i g h w a y  w i t h  a n  a v e r a g e  d a i l y  t r a f f i c  v o l u m e  g r e a t e r  
t h a n  4 9 9  u n l e s s  p r e v i o u s l y  i n v o l v e d  i n  a n  a c c i d o n t  o r  p r e v i o u s l y  c h a r g e d  
w i t h  a  v i o l a t i o n .

S e c  2 8 . 2 2 . 0 4 0 .  P a g e  1 4 .  l i n e s  1 3 - 3 2  It p a g e  1 5 .  l i n e s l - 2 .
T h i B  s e c t i o n  s e t B  u p  the m e t h o d  of p r o o f  f o l l o w i n g  a r e p o r t a b l e  a c c i d e n t .

Sec 2 8 . 2 2 . 0 5 0 .  P a g e  1 5 .  l i n e s  3 - 2 3 .
T h i s  s e c t i o n  s e t s  u p  t h e  m e t h o d  o f  p r o o f  f o l l o w i n g a n  r l  n n a  w i n __

S e c  2 8 . 2 2 . 0 5 0 .  P a g e  1 5 .  l i n e s  2 4 - 3 2  t* p a g e  1 6 .  l i n e s  1 - 1 5 .
T h i s  s e c t i o n  p r o v i d e s  f o r  a n  a d m i n i s t r a t i v e  s u s p e n s i o n  o f  t h e  d r i v e r s  
l i c e n s e  w h e n  a  p e r s o n  r e q u i r e d  t o  p r o v e  i n s u r a n c e  f a i l s  t o  d o  s o .  I t  c a l l  
f o r  a  o n e  y e a r  s u s p e n s i o n  f o r  e a c h  f a i l u r e  a n d  p r o v i d e s  a  h e a r i n g  
m e c h a n i s m  f o r  p e r s o n s  i m p a c t e d  b y  t h e  B e c t i o n .

S e c  2 8 . 2 2 . 0 7 0 .  P a g e  1 6 .  l i n e s  1 6 - 2 2 .
T h i s  s e c t i o n  p r o v i d e s  f o r  a  f i l i n g  o f  p r o o f  f o r  t h e  f u t u r e  a p p l i c a b l e  t o  
p e r s o n s  w h o  h a v e  f a i l e d  t o  p r o v e  i n s u r a n c e  w h e n  s o  r e q u i r e d .

S e c  2 8 . 2 2 . 0 8 0 .  P a g e  1 6 .  l i n e s  2 3 - 2 8 .  
S e p a r a b i l i t y  s e c t i o n .



S e c t i o n  1 4 .  P a g e  I B .  l i n e s  2 9 - 3 2  & p a g e  1 7 .  l i n e s  1 - 7 .
A e  a m e n d e d  b y  r e p l a c e m e n t  l a n g u a g e .
T h i s  p r o v i s i o n  i n  t h e  i n s u r a n c e  c o d e  t i e s  t h e  m a n d a t o r y  o f f e r  o f  
u n i n s u r e d / u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  t o  t h e  d e s c r i p t i o n  o f  l i m i t s  i n  
t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a u  a n d  t h e  m a n d a t o r y  i n s u r a n c e  l a w .

S e c t i o n  1 5 .  P a g e  1 7 ?  l i n e s  8 - 2 1 .
A s  a m e n d e d  b y  r e p l a c e m e n t  l a n g u a g e .
T h i s  s e c t i o n  i n  t h e  i n s u r a n c e  c o d e  t i e s  t h e  m a n d a t o r y  o f f e r  o f  
u n i n s u r e d / u n d e r  i n s u r e d  m o t o r i s t  c o v e r a g e  t o  t h e  d e s c r i p t i o n  o f  t h a t  
c o v e r a g e  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a u  a n d  t h e  m a n d a t o r y  i n s u r a n c e  
l a u .  T h e  c o n d i t i o n s  s e t  f o r t h  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  l a u  a n d  t h e  
m a n d a t o r y  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  l a u  a r e  t h e  s a m e  i n  t h i s  
s e c t i o n .  T h i s  p l a c e m e n t  i s  n e c e s s a r y  s i n c e  a l l  o f  t h e  f u n c t i o n a l  p o u e r s  
o r  a u t h o r i t y  o f  t h e  d i r e c t o r  o f  i n s u r a n c e  a r e  i n  T i t l e  2 1 .  T h e  o f f e r  f o r  
t h e  b o d i l y  i n j u r y  f e a t u r e  m u s t  b e  e q u a l  t o  t h e  a m o u n t  v o l u n t a r i l y  
p u r c h a s e d  f o r  b o d i l y  i n j u r y  l i a b i l i t y .  T h e  l i m i t  f o r  t h e  p r o p e r t y  d a m a g e  
f e a t u r e  i s  t h e  s a m e  a s  t h e  m i n i m u m  l i m i t  r e q u i r e d  u n d e r  t h e  f i n a n c i a l  
r e s p o n s i b i l i t y  l a u  f o r  p v o p e r t y  d a m a g e  l i a b i l i t y .  T h e  
u n i n s u r e o / u n d e r i n s u r e d  c o v e r a g e  c a n  b e  u a i v e d  i n  u h o l e  o r  i n  p a r t .

S e c t i o n  1 6 .  P a g e  1 7 .  l i n e  2 2 .
T h e  r e p e a l  s e c t i o n  r e p e a l s  t u o  s e c t i o n s  i n  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  
l a u  t h a t  d e a l  u i t h  c a s h  o r  s e c u r i t i e s  a s  a  m e a n e  o f  p r o v i n g  f i n a n c i a l  
r e s p o n s i b i l i t y  f o r  t h e  f u t u r e .  T h i s  i s  i n c o n s i s t e n t  u i t h  a  m a n d a t o r y  
a u t o m o b i l e  i n s u r a n c e  r e q u i r e m e n t .

S e c t i o n  1 7 .  P a g e  1 7 .  l i n e s  2 3 - 2 6 .
T h i s  B e c t i o n  r e q u i r e s  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  t o  c o n d u c t  a n  
i n f o r m a t i o n  c a m p a i g n  t o  g e t  t h e  u o r d  o u t  a b o u t  t h e  n e u  l a u .

S e c t i o n  1 8 .  P a g e  1 7 .  l i n e  2 7 .
T h e  b u l k  o f  t h e  a c t  t a k e B  e f f e c t  o n  J a n u a r y  1 ,  1 9 8 5  t o  g i v e  p l e n t y  o f
l e a d  t i m e  t o  i m p l e m e n t  t h e  a c t .

S e c t i o n  1 9 .  P a g e  1 7 .  l i n e  2 8 .
T h e  p u b l i c  i n f o r m a t i o n  c a m p a i g n  s t a r t s  t h r e e  m o n t h s  b e f o r e  t h e  r e *  o f  
t h e  a c t  i s  e f f e c t i v e .



R e p l a c e m e n t  l a n g u a g e  f o r  3 / 1 / 8 4  d r a f t .

S e c t i o n  1 4 .  A S  2 1 . 8 9 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d !
( a )  A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  [ W H I C H ]  i n a u r e e  a  o w n e r  o r  

o p e r a t o r  o f  a  m o t o r  v e h i c l e  a g a i n s t  l o s s  r e s u l t i n g  f r o m  [ H I S ]  l i a b i l i t y  
f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n ,  o r  
b o t h ,  w h i c h  i s  s o l d  i n  t h e  s t a t e  [ A F T E R  J A N U A R Y 1 .  1 9 6 5 .  B Y  A N  I N S U R A N C E
C A R R I E R  A U T H O R I Z E D  T O  T R A N S A C T  B U S I N E S S  I N  T H I S  S T A T E ] ,  B h a l  1 c o n t a i n  
l i m i t B  i n  a t  l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a  ' - . i o t o , r  v e h i c l e  l i a b i l i t y  
p o l i c y  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 )  a n d  A S  2 8 . 2 2 . 0 1 0 ( b / T 2 ) J I  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) .  
A N D  M E E T  T H E  R E Q U I R E M E N T S  O F  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 ) V n £ E S S  W A I V E D  A S  P R O V I D E D  
I N  T H A T  P A R A G R A P H .  ]

S e c t i o n  1 5 .  A S  2 1 . 8 9 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  B u b s e c t i o n s  t o  r e a d :
( c )  A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  *  

i n s u r a n c e  f o r  b o d i l y  i n j u r y  o r  d e a t h  i n  t h i B  s t a t e  s h a l l  o f f e r  c o v e r a g e  
p r e s c r i b e d  i n  A S  2 8 . 2 0  4 4 0 ( b ) ( 3 )  a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ) , o r  A S  
2 0 . 2 2 . 0 1 0 ( b ) ( 3 )  a n d  A S  2 8 . 2 2 . 0 1 0 ( 1 ) — ( o ) ,  w i t h  l i m i t s  e q u a l  t o  a t  l e a s t  
t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  t o  c o v e r  t h e  i n s u r e d  p e r s o n ’ s  l i a b i l i t y  
f o r  b o d i l y  i n j u r y  o r  d e a t h ,  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  
u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  b o d i l y  
i n j u r y  o r  d e a t h  f r o m  o w  . a r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  
m o t o r  v e h i c l e s .  I n  n o  e v e n t  m a y  t h e  l i m i t  w r i t t e n  b e  l e s s  t h a n  t h a t  s e t  
f o r t h  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 )  o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 ) .

< d )  A n  i n s u r a n c e  c o m p a n y  o f f e r i n g  o r  w r i t i n g  a u t o m o b i l e  l i a b i l i t y  
i n s u r a n c e  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  i n  t h i B  s t a t e  s h a l l  
o f f e r  c o v e r a g e  d e s c r i b e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  a n d  A S  2 8 . 2 0 . 4 4 0 ( 1 ) - ( o ) .  
o r ,  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 ’  a n d  A S  2 8 . 2 2 . 0 1 0 ( 1 ) - ( o ) ,  w i t h  l i m i t B  n o t  l e s s  t h a n  
t h o s e  p r e s c r x o e d  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 )  o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 2 )  t o  c o v e r  t h e  
i n s u r e d  p e r s o n ’ s  l i a b i l i t y  f o r  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y ,  f o r  
t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a r e  l e g a l l y  
e n t i t l e d  t o  r e c o v e r  d a m a g e s  f o r  i n j u r y  t o  or d e s t r u c t i o n  o f  t h e  c o v e r e d  
m o t o r  v e h i c l e  f r o m  o w n e r s  o r  o p e r a t o r s  o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  
v e h i c 1 e s .

( e )  T h e  c o v e r a g e  r e q u i r e d  u n d e r  ( c )  a n d  < d )  o f  t h i s  s e c t i o n  t o  m e e t  
t h e  r e q u i r e m e n t s  o f  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  o r  A S  2 8 . 2 2 . 0 1 0 ( b ) ( 3 )  m a y  b e  
w a i v e d  i n  w r i t i n g  b y  t h e  i n s u r e d  i n  w h o l e  o r  i n  p a r t .  A f t e r  s e l e c t i o n  o f  
t h e  l i m i t s  b y  t h e  i n s u r e d  o r  t h e  e x e r c i s e  o f  t h e  o p t i o n  t o  w a i v e  t h e  
c o v e r a g e  i n  w h o l e  o r  i n  p a r t ,  t h e  i n s u r e r  s h a l l  n o t  b e  r e q u i r e d  t o  n o t i f y  
a n y  p o l i c y  h o l d e r  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  r e p l a c e m e n t  p o l i c y ,  a s  
t o  t h e  a v a i l a b i l i t y  o f  t h e  c o v e r a g e  o r  o p t i o n a l  l i m i t s *  a n d  t h e  w a i v e d  
c o v e r a g e  s h a l l  n o t  b e  i n c l u d e d  i n  a n y  r e n e w a l ,  s u p p l e m e n t a l  o r  
r e p l a c e m e n t  p o l i c y .  T h e  i n s u r e d  m a y .  a t  a n y  t i m e ,  m a k e  a  w r i t t e n  r e q u e s t  
f o r  a d d i t i o n a l  c o v e r a g e  o r  c o v e r a g e  m o r e  e x t e n s i v e  t h a n  t h a t  p r o v i d e d  o n  
a  p r i o r  p o l i c y .
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F R O M :  R i c h a r d  C .  F o l t a
L e g i s l a t i v e  C o u n s t Q jZ >

Y o u  h a v e  a s k e d  i f  t h e  r u r a l  e x e m p t i o n  i n  t h e  l a t e s t  p r o p o s a l  
f o r  C C S  H B  7 i s  c o n s t i t u t i o n a l .

I t  i s  m y  o p i n i o n  t h a t  t h j  e x e m p t i o n  d o e s  n o t  v i o l a t e  t h e  
e q u a l  p r o t e c t i o n  p r o v i s i o n s  o f  t h e  A l a s k a  C o n s t i t u t i o n  i f  
t h e r e  i s  a d e q u a t e  f a c t u a l  d a t a  s u p p o r t i n g  t h e  a v e r a g e  d a i l y  
t r a f f i c  f i g u r e  o f  4 9 9  a s  a  r e a s o n a b l e  b r e a k  p o i n t  f o r  m a n d a ­
t o r y  i n s u r a n c e  e x e m p t i o n s  i n  t h e  r u r a l  a r e a s  o f  t h e  s t a t e .
A t  t h i s  t i m e  I  h a v e  n o t  b e e n  a b l e  t o  o b t a i n  a n y  i n f o r m a t i o n  
o n  h o w  t h e  4 9 9  n u m b e r  w a s  s e l e c t e d ,  i n  o r d e r  t o  e v a l u a t e  t h e  
e x e m p t i o n  u n d e r  t h e  t e s t  e s t a b l i s h e d  b y  t h e  S u p r e m e  C o u r t .

T h e  A l a s k a  S u p r e m e  C o u r t  e q u a l  p r o t e c t i o n  t e s t  i s  s t a t e d  i n  
S t a t e  v .  E r i c k s o n , 5 7 4  P . 2 d  1 1 2  ( 1 9 7 8 ) :

. . . m u s t  l o o k  t o  t h e  p u r p o s e  o f  t h e  s t a t u t e ,  v i e w i n g  
t h e  l e g i s l a t i o n  a s  a  w h o l e ,  a n d  t h e  c i r c u m s t a n c e  s u r ­
r o u n d i n g  i t .  I t  m u s t  b e  d e t e r m i n e d  t h a t  t h i s  p u r p o s e  
i s  l e g i t i m a t e ,  t h a t  i t  J a i l s  w i t h i n  t h e  p o l i c e  p o w e r  o f  
t h e  s t a t e .  E x a m i n i n g  t h e  m e a n s  u s e d  t o  a c c o m p l i s h  t h e  
l e g i s l a t i v e  o b j e c t i v e  a n d  t h e  r e a s o n s  a d v a n c e d .  
T h e r e f o r e ,  t h e  c o u r t  m u s t  t h e n  d e t e r m i n e  w h e t h e r  t h e  
m e a n s  c h o s e n  s u b s t a n t i a l l y  f u r t h e r  t h e  g o a l s  o f  t h e  
e n a c t m e n t .  F i n a l l y ,  t h e  s t a t e  i n t e r e s t  i n  t h e  c h o s e n  
m e a n s  m u s t  b e  b a l a n c e d  a g a i n s t  t h e  n a t u r e  o f  t h e  c o n ­
s t i t u t i o n a l  r i g h t  i n v a d e d .

T h e  p u r p o s e  o f  t h e  s t a t u t e  i s  s e t  o u t  i n  s e c t i o n  1 .  T h e  
p o r t i o n  t h a t  i s  m o s t  p e r t i n e n t  i s :



 ,------------------------------------------,—
v ,  S e n a t o r  R i c h a r d  E l i a s o n  

P a g e  2
A p r i l  3 ,  1 9 8 4

T h e  l e g i s l a t u r e  f i n d s  a n d  d e c l a r e s  t h a t  t h e  p u b l i c  i n ­
t e r e s t  c a n  b e s t  b e  s e r v e d  b y  t h e  r e q u i r e m e n t  t h a t  t h e  
o w n e r  o f  a  m o t o r  v e h i c l e  w h i c h  i s  t o  b e  o p e r a t e d  o n  
v e h i c u l a r  w a y s  o f  t h e  s t a t e  w h e r e  t h e  p o t e n t i a l  f o r  
m o t o r  v e h i c l e  a c c i d e n t s  i s  s u b s t a n t i a l  b e  r e q u i r e d  t o  
f u r n i s h  e v i d e n c e  o f  t h e  e x i s t e n c e  o f  a  m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  . . . .

A  s t a t u t o r y  r e g u l a t i o n  r e q u i r i n g  a  b o n d ,  l i a b i l i t y  p o l i c y ,  
o r  o t h e r  s e c u r i t y  i s  n o t  u n r e a s o n a b l e ,  a n d  i s  c o n s t i t u t i o n a l  
a n d  v a l i d .  ( 6 0  C . J . S .  & 1 1 0 ,  p a g e  6 6 9 ) .

A t  t h i s  t i m e  w e  a r e  u n a b l e  t o  e v a l u a t e  i f  t h e  m e a n s  c h o s e n  
i n  t h e  e x e m p t i o n  p r o v i s i o n  " s u b s t a n t i a l l y  f u r t h e r  g o a l s  o f  
t h e  e n a c t m e n t . "

R C F : o j b  
J 5 / 0 5 0
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I I !  T H E  S E N A T E B Y  E L I A S O N

S E N A T E  B I L L  NO .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A B I L L

F o r  a n  Ac t :  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m o t o r  v e h i c l e s ;  a n d  p r o v i d i n g  f o r

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  D E C L A R A T I O N  OF  P U R P O S E .  ( a )  T h e  l e g i s l a t u r e  i s  c o n c e r n e d  

o v e r  t h e  r i s i n g  t o l l  o f  m o t o r  v e h i c l e  a c c i d e n t s  a n d  t h e  s u f f e r i n g  a n d  l o s s  

i n f l i c t e d  b y  t h e m .  T h e  l e g i s l a t u r e  d e t e r m i n e s  t h a t  i t  i s  a  m a t t e r  o f  g r a v e  

c o n c e r n  t h a t  m o t o r i s t s  b e  f i n a n c i a l l y  r e s p o n s i b l e  f o r  t h e i r  n e g l i g e n t  a c t s  

s o  t h a t  i n n o c e n t  v i c t i m s  o f  m o t o r  v e h i c l e  a c c i d e n t s  m a y  b e  r e c o m p e n s e d  f o r  

t h e  i n j u r y  a n d  f i n a n c i a l  l o s s  i n f l i c t e d  u p o n  t h e m .  T h e  l e g i s l a t u r e  f i n d s  

a n d  d e c l a r e s  t h a t  t h e  p u b l i c  i n t e r e s t  c a n  b e s t  b e  s e r v e d  b y  t h e  r e q u i r e m e n t  

t h a t  t h e  o w n e r  o f  a  m o t o r  v e h i c l e  t h a t  i s  t o  b e  o p e r a t e d  o n  v e h i c u l a r  w a y s  

o f  t h e  s t a t e  w h e r e  t h e  p o t e n t i a l  f o r  m o t o r  v e h i c l e  a c c i d e n t s  i s  s u b s t a n t i a l  

b e  r e q u i r e d  t o  f u r n i s h  e v i d e n c e  o f  t h e  e x i s t e n c e  o f  a  m o t o r  v e h i c l e  l i a b i l ­

i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h  A S  2 8 . 2 2 . 0 1 0  o r  o f  a  c e r t i f i c a t e  o f  

s e l f - i n s u r a n c e  i s s u e d  u n d e r  A S  2 8 . 2 0 . 4 0 0  w h e n  t h e  v e h i c l e  r e g i s t r a t i o n  i s  

m a d e  o r  r e n e w e d  a s  a  p r e r e q u i s i t e  t o  t h e  e x e r c i s e  o f  t h e  p r i v i l e g e  o f  

r e g i s t e r i n g  a n d  o p e r a t i n g  a  m o t o r  v e h i c l e  i n  t h e  s t a t e .

( b )  T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  a n d  d e c l a r e s  t h a t  t h e  p u b l i c  i n t e r ­

e s t :  c a n  b e  b e s t  s e r v e d  b y  p r o v i d i n g  f o r  t h e  i m p r o v e m e n t  o f  m o t o r  v e h i c l e  

w a r r a n t y .

*  Soc. 2. AS 4 5 . 4 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

v e h i c l e  d o e s  n o t  c o n f o r m  t o  a n  e x p r e s s  w a r r a n t y  t h a t  i s  a p p l i c a b l e  t o

a n  e f f e c t i v e  d a t e . "

A R T I C L E  6 .  MOTOR  V E H I C L E  W A R R A N T I E S .

S e c .  4 5 . 4 5 . 3 0 0 .  MOTOR  V E H I C L E  W A R R A N T I E S .  ( a )  I f  a  n e w  m o t o r
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i t  a n d  t h e  o w n e r  o f  t h e  v e h i c l e  r e p o r t s  t h e  n o n c o n f o r m i t y  i n  w r i t i n g  

t o  t h e  m a n u f a c t u r e r  o r  d i s t r i b u t o r  o f  t h e  v e h i c l e ,  t h e  a g e n t  o f  t h e  

m a n u f a c t u r e r  o r  d i s t r i b u t o r ,  o r  t h e  m a n u f a c t u r e r ' s  o r  d i s t r i b u t o r ' s  

d e a l e r  d u r i n g  t h e  t e r m  o f  t h e  w a r r a n t y  o r  w i t h i n  o n e - y e a r  a f t e r  t h e  - 

d a t e  o f  d e l i v e r y  o f  t h e  m o t o r  v e h i c l e  t o  t h e  o w n e r ,  w h i c h e v e r  d a t e  i s  

e a r l i e r ,  t h e  m a n u f a c t u r e r ,  d i s t r i b u t o r ,  a g e n t ,  o r  d e a l e r  s h a l l  m a k e  

t h e  n e c e s s a r y  r e p a i r s  t o  c o n f o r m  t h e  v e h i c l e  u n d e r  t h e  e x p r e s s  w a r r a n ­

t y .

( b )  I f  a  m a n u f a c t u r e r ,  d i s t r i b u t o r ,  a g e n t ,  o r  d e a l e r  i s  u n a b l e  

t o  c o n f o r m  t h e  m o t o r  v e h i c l e  u n d e r  a n  a p p l i c a b l e  e x p r e s s  w a r r a n t y  

u n d e r  ( a )  o f  t h i s  s e c t i o n  a f t e r  a  r e a s o n a b l e  n u m b e r  o f  a t t e m p t s  a n d  

t h e  n o n c o n f o r m i t y  i s  a  d e f e c t  o r  c o n d i t i o n  t h a t  s u b s t a n t i a l l y  i m p a i r s  

t h e  u s e  a n d  m a r k e t  v a l u e  o f  t h e  m o t o r  v e h i c l e  t o  t h e  o w n e r ,  t h e  m a n u ­

f a c t u r e r  o r  d i s t r i b u t o r  s h a l l  a c c e p t  t h e  r e t u r n  o f  t h e  d e f e c t i v e  m o t o r  

v e h i c l e  a n d  s h a l l ,  a t  i t s  o p t i o n ,  r e p l a c e  t h e  m o t o r  v e h i c l e  w i t h  a  

n e w ,  c o m p a r a b l e  m o t o r  v e h i c l e ,  o r  r e f u n d  t h e  f u l l  p u r c h a s e  p r i c e  t o  

t h e  o w n e r ,  i n c l u d i n g  a l l  c o l l a t e r a l  c h a r g e s  l e s s  a  r e a s o n a b l e  a l l o w ­

a n c e  f o r  t h e  c o n s u m e r ' s  u s e  o f  t h e  m o t o r  v e h i c l e .  A  r e f u n d  u n d e r  t h i s  

s u b s e c t i o n  s h a l l  b e  m a d e  t o  t h e  o w n e r  a n d  t o  a  l i e n h o l d e r  a s  t h e i r  

r e s p e c t i v e  i n t e r e s t s  a p p e a r .  ,

( c )  I t  i s  a n  a f f i r m a t i v e  d e f e n s e  t o  a  c l a i m  \ u n d e r  ( b )  o f  t h i s  “ * 

s e c t i o n  f o r  a  n e w  m o t o r  v e h i c l e  o r  a  r e f u n d  t h a t  t h e  n o n c o n f o r m i t y  

c o m p l a i n e d  o f

( 1 )  d o e s  n o t  s u b s t a n t i a l l y  i m p a i r  t h e  u s e  a n d  m a r k e t  v a l u e  

o f  t h e  m o t o r  v e h i c l e ;  o r

( 2 )  i s  t h e  r e s u l t  o f  a b u s e ,  u n r e a s o n a b l e  n e g l e c t ,  c r  u n a u ­

t h o r i z e d  m o d i f i c a t i o n  o r  a l t e r a t i o n  o f  t h e  m o t o r  v e h i c l e  b y  t h e  o w n e r  

o r  a n y  o t h e r  p a r t y  w h o  i s  n o t  a n  o f f i c i a l  r e p r e s e n t a t i v e  o f  t h e  m a n u ­

f a c t u r e r ,  d i s t r i b u t o r ,  a g e n t ,  o r  d e a l e r .
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( d )  A  p r e s u m p t i o n  t h a t  a  r e a s o n a b l e  n u m b e r  o f  a t t e m p t s  h a v e  b e e n

u n d e r t a k e n  t o  c o n f o r m  a  m o t o r  v e h i c l e  u n d e r  a n  a p p l i c a b l e  e x p r e s s

w a r r a n t y  i s  e s t a b l i s h e d  i f  ( 1 )  t h e  s a m e  n o n c o n f o r m i t y  h a s  b e e n  s u b j e c t
\

t o  r e p a i r  f o u r  o r  m o r e  t i m e s  b y  t h e  m a n u f a c t u r e r  o r  d i s t r i b u t o r ,  i t s  

a g e n t ,  o r  i t s  d e a l e r  d u r i n g  t h e  t e r m  o f  t h e  w a r r a n t y  o r  t h e  o n e - y e a r  

p e r i o d  a f t e r  d e l i v e r y  o f  t h e  m o t o r  v e h i c l e  t o  t h e  o w n e r ,  w h i c h e v e r  

p e r i o d  t e r m i n a t e s  f i r s t ,  b u t  t h e  n o n c o n f o r m i t y  c o n t i n u e s  t o  e x i s t ;  o r

( 2 )  t h e  v e h i c l e  i s  o u t :  o f  s e r v i c e  f o r  r e p a i r  f o r  a  t o t a l  o f  3 0  o r  m o r e  

b u s i n e s s  d a y s  d u r i n g  t h e  w a r r a n t y  t e r m  o r  t h e  o n e - y e a r  p e r i o d  r e f e r r e d  

t o  i n  ( 1 )  o f  t h i s  s u b s e c t i o n ,  w h i c h e v e r  p e r i o d  t e r m i n a t e s  f i r s t .  T h e  

w a r r a n t y  t e r m  o r  t h e  o n e - y e a r  p e r i o d  r e f e r r e d  t o  i n  ( 1 )  o f  t h i s  s u b ­

s e c t i o n  i s  e x t e n d e d  b y  a n y  p e r i o d  d u r i n g  w h i c h  r e p a i r  s e r v i c e s  a r e  n o t  

a v a i l a b l e  t o  t h e  o w n e r  f o r  r e a s o n s  t h a t  a r e  n o t  t h e  r e s p o n s i b i l i t y  o f  

t h e  o w n e r .  A n y  p e r i o d  o f  t i m e  t h a t  r e p a i r s  a r e  n o t  p e r f o r m e d  f o r  

r e a s o n s  t h a t  a r e  b e y o n d  t h e  c o n t r o l  o f  t h e  m a n u f a c t u r e r  o r  t h e  m a n u ­

f a c t u r e r ' s  a g e n t  i s  e x c l u d e d  f r o m  t h e  3 0 - d a y  t i m e  p e r i o d  r e f e r r e d  t o  

i n  ( 2 )  o f  t h i s  s u b s e c t i o n .

( e )  A  f a i l u r e  t . c  r e p l a c e  o r  r e f u n d  t h e  p u r c h a s e  p r i c e  o f  a  m o t o r  

v e h i c l e  w h e n  t h e r e  i s  a  r e q u i r e m e n t  t o  d o  s o  u n d e r  t h i s  s e c t i o n  i s  a n  

u n f a i r  t r a d e  p r a c t i c e  u n d e r  A S  4 5 . 5 0 . 4 7 1 .

( f )  A  m o t o r  v e h i c l e  r e t u r n e d  u n d e r  ( b )  o f  t h i s  s e c t i o n  m a y  n o t  

b e  r e s o l d  u n l e s s  f u l l  d i s c l o s u r e  o f  t h e  r e a s o n s  f o r  t h e  r e t u r n  i s  m a d e  

t o  t h e  p r o s p e c t i v e  b u y e r  b e f o r e  t h e  r e s a l e  i s  c o n c l u d e d .

( g )  T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  d o  n o t  l i m i t  o t h e r  r i g h t s  a n d  

r e m e d i e s  t h a t  m a y  b e  a v a i l a b l e  t o  t h e  o w n e r  o f  a  m o t o r  v e h i c l e  u n d e r  

o t h e r  p r o v i s i o n s  o f  l a v ; .

( h )  A  m a n u f a c t u r e r  o r  d i s t r i b u t o r  o f  m o t o r  v e h i c l e s  s o l d  i n  t h e  

s t a t e  u n d e r  m a n u f a c t u r e r ' s  o r  d i s t r i b u t o r ' s  e x p r e s s  w a r r a n t y  s h a l l
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m a i n t a i n  a  r e p a i r  f a c i l i t y  t h a t  i s  a b l e  t o  p e r f o r m  t h e  s e r v i c e  a n d  

m a k e  t h e  r e p a i r s  r e q u i r e d  b y  t h e  w a r r a n t y  a n d  b y  t h i s  s e c t i o n .  A  

m a n u f a c t u r e r  o r  d i s t r i b u t o r  m a y  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  

s u b s e c t i o n  b y  e n t e r i n g  i n t o  a  w a r r a n t y  s e r v i c e  c o n t r a c t  w i t h  a n  i n d e ­

p e n d e n t  s e r v i c e  a n d  r e p a i r  f a c i l i t y  t h a t  p r o v i d e s  f o r  t h e  m a n u f a c t u r e r  

o r  d i s t r i b u t o r  t o  r e i m b u r s e  t h e  f a c i l i t y  f o r  a l l  s e r v i c e  a n d  r e p a i r s  

t h a t  a r e  c o v e r e d  b y  t h e  w r i t t e n  i n d e p e n d e n t  s e r v i c e  c o n t r a c t .  I n  l i e u  

o f  e s t a b l i s h i n g  a  r e p a i r  f a c i l i t y  o r  e n t e r i n g  i n t o  a  w a r r a n t y  s e r v i c e  

c o n t r a c t  w i t h  a n  i n d e p e n d e n t  s e r v i c e  a n d  r e p a i r  f a c i l i t y  a s  r e q u i r e d  

b y  t h i s  s u b s e c t i o n ,  a  m a n u f a c t u r e r  o r  d i s t r i b u t o r  m a y  p a y  t h e  a c t u a l  

c o s t s  o f  s h i p p i n g  a  m o t o r  v e h i c l e  t o  a n d  f r o m  t h e  n e a r e s t  a u t h o r i z e d  

f a c i l i t y  f o r  w a r r a n t y  s e r v i c e  a n d  r e p a i r s .

( i )  I f  a  m a n u f a c t u r e r  o r  d i s t r i b u t o r  h a s  e s t a b l i s h e d  a n  i n f o r m a l  

d i s p u t e  s e t t l e m e n t  p r o c e d u r e  i n  t h e  s t a t e  t h a t  s u b s t a n t i a l l y  c o m p l i e s  

w i t h  t h e  p r o v i s i o n s  o f  1 6  C . F . R .  P a r t  7 0 3 ,  a s  t h a t  P a r t  m a y  b e  a m e n d ­

e d ,  t h e  p r o v i s i o n s  o f  ( b )  o f  t h i s  s e c t i o n  c o n c e r n i n g  r e f u n d  o r  r e ­

p l a c e m e n t  d o  n o t  a p p l y  t o  a n  o w n e r  w h o  h a s  n o t  f i r s t  r e s o r t e d  t o  t h e  

i n f o r m a l  d i s p u t e  s e t t l e m e n t  p r o c e d u r e .

( j )  N o  c l a i m  u n d e r  t h i s  s e c t i o n  m a y  b e  f i l e d  b y  a n  o w n e r  m o r e  

t h a n  1 2  m o n t h s  a f t e r  e x p i r a t i o n  o f  t h e  e x p r e s s  w a r r a n t y .

( k )  I n  t h i s  s e c t i o n

( 1 )  " d i s t r i b u t o r "  m e a n s  a n  a g e n t  o f  a  m a n u f a c t u r e r  o r  a  

c o r p o r a t i o n  e n g a g e d  i n  t h e  w h o l e s a l e  d i s t r i b u t i o n  o f  m o t o r  v e h i c l e s  t o  

r e t a i l  m o t o r  v e h i c l e  d e a l e r s ;

( 2 )  " m o t o r  v e h i c l e "  o r  " v e h i c l e "  m e a n s  a  m o t o r  v e h i c l e  a s  

d e f i n e d  i n  A S  2 8 . 3 5 . 2 6 0  t h a t  i s  p u r c h a s e d  f o r  p e r s o n a l ,  f a m i l y ,  o r  

h o u s e h o l d  p u r p o s e s  a n d  r e q u i r e d  t o  b e  r e g i s t e r e d  u n d e r  A S  2 8 . 1 0  o r  

w i t h  a  g o v e r n m e n t a l  a g e n c y  o f  a n o t h e r  j u r i s d i c t i o n  p e r f o r m i n g  a  s i m i ­

l a r  f u n c t i o n ;
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( 3 )  " o w n e r "  m e a n s  a  p u r c h a s e r ,  o t h e r  t h a n  f o r  r e s a l e ,  o f  a  

n e w  m o t o r  v e h i c l e ,  a  p e r s o n  t o  w h o m  t h e  m o t o r  v e h i c l e  i s  t r a n s f e r r e d  I 
d u r i n g  t h e  t e r m  o f  a n  e x p r e s s  w a r r a n t y  a p p l i c a b l e  t o  t h e  v e h i c l e ,  o r  f  

a n y  o t h e r  p e r s o n  e n t i t l e d  t o  e n f o r c e  a n  e x p r e s s  w a r r a n t y  o n  t h e  v e h i ­

c l e  u n d e r  t h e  t e r m s  o f  t h e  w a r r a n t y ;

( 4 )  " r e a s o n a b l e  a l l o w a n c e "  m e a n s  a n  a m o u n t  a t t r i b u t a b l e  t o  

a  c o n s u m e r ' s  u s e  o f  a  m o t o r  v e h i c l e ,  b u t  d o e s  n o t  i n c l u d e  a n y  p e r i o d  

a f t e r  t h e  c o n s u m e r ' s  f i r s t  r e p o r t  t o  t h e  m a n u f a c t u r e r ,  o r  a n y  o f  i t s  

a u t h o r i z e d  a g e n t s  o r  d e a l e r s ,  o f  a  r e c o n f o r m i t y  w i t h  a n  e x p r e s s  w a r -  -  

r a n t y  a p p l i c a b l e  t o  t h e  m o t o r  v e h i c l e  d u r i n g  w h i c h  t h e  m o t o r  v e h i c l e  

i s  o u t  o f  s e r v i c e  d u e  t o  t h e  n o n c o n f o r m i t y ;

( 5 )  " s u b s t a n t i a l l y  i m p a i r s  u s e  a n d  v a l u e "  r e f e r s  t o  a

d e f e q t  o r  c o n d i t i o n  i n  a  v e h i c l e  t h a t  
&. (A )  p r e v e n t s  i t  f r om  b e i n g  o p e r a t e d ;

( 2 )  m a k e s  i t  u n s a f e  t o  o p e r a t e ;  o r  

•~y ( C )  d e c r e a s e s  t h e  e c o n o m i c  l i f e  o f  t h e  v e h i c l e .

*  S e c .  3 .  A S  2 8 . 2 0 . 4 4 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  o w n e r ' s  p o l i c y  o f  l i a b i l i t y  i n s u r a n c e  s h a l l

( 1 )  d e s i g n a t e  b y  d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  a l l  

v e h i c l e s  w h i c h  i t  c o v e r s ;

( 2 )  i n s u r e  t h e  p e r s o n  n a m e d  a n d  e v e r y  o t h e r  p e r s o n  u s i n g  

t h e  v e h i c l e  w i t h  t h e  e x p r e s s  o r  i m p l i e d  p e r m i s s i o n  o f  t h e  n a m e d  i n ­

s u r e d ,  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  i m p o s e d  b y  l a w  f o r  d a m a g e s  

a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  v e h i c l e  w i t h i n

t h e  U n i t e d  S t a t e s  o f  A m e r i c a  o r  t h e  D o m i n i o n  o f  C a n a d a ,  s u b j e c t  t o

l i m i t s  e x c l u s i v e  o f  i n t e r e s t s  a n d  c o s t s ,  w i t h  r e s p e c t  t o  e a c h  v e h i c l e ,  

a s  f o l l o w s : $ 2 5 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  o n e

p e r s o n  i n  a n y  o n e  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  s a m e  l i m i t  f o r  o n e

p e r s o n ,  $ 5 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  t w o  o r  m o r e
^  A
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p e r s o n s  i n  a n y  o n e  a c c i d e n t ,  a n d  $ 1 0 , 0 0 0  b e c a u s e  o f  i n j u r y  t o  o r  

d e s t r u c t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  a n y  o n e  a c c i d e n t ;

( 3 )  c o n t a i n  c o v e r a g e  i n  t h e  a m o u n t s  s e t  o u t  i n  ( 2 )  o f  t h i s  

s u b s e c t i o n  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  

w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f r o m  o w n e r s  o r  o p e r a t o r s  

o' u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s  b e c a u s e  o f  b o d i l y  i n j u r y  

o r  d e a t h ,  o r  d a m a g e  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  a r i s i n g  o u t  o f  t h e  

o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  

v e h i c l e ,  e x c e p t  t h a t  t h i s  c o v e r a g e  o r  o a r t  o f  i t  m a y  b e  w a i v e d  i n  

w r i t i n g  b y  t h e  i n s u r e d  o n  o r  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y .

,v S e c .  4 .  A S  2 1 . 8 9 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A n  a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  [ W H I C H ]  i n s u r e s  a n  o w n e r  

o r  o p e r a t o r  o f  a  m o t o r  v e h i c l e  a g a i n s t  l o s s  r e s u l t i n g  f r o m  [ H I S ]  

l i a b i l i t y  f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e ­

s t r u c t i o n ,  o r  b o t h ,  w h i c h  i s  s o l d  i n  t h i s  s t a t e  [ A F T E R  . J ANU AR Y  1 ,  

1 9 6 9 ,  B Y  AN I N S U R A N C E  C A R R I E R  AU' H O R I Z E D  T O  T R A N S A C T  B U S I N E S S  I N  T H I S  

S T A T E ] , s h a l l  c o n t a i n  l i m i t s  i n  a t  l e a s t  t h e  a m o u n t  p r e s c r i b e d  f o r  a  

m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i n  A S  2 8 . 2 0 . 4 4 0 ( b ) ( 2 )  L ,  AND M E E T  T H E  

R E Q U I R E M E N T S  O F  AS  2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  U N L E S S  W A I V E D  A S  P R O V I D E D  I N  T H A T  

P A R A G R A P H ] .

*  S e c .  5 .  A S  2 1 . 8 9 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( c )  I n  a d d i t i o n  t o  t h e  c o v e r a g e s  a n d  l i m i t s  r e q u i r e d  i n  ( a )  o f  

t h i s  s e c t i o n ,  a n  i n s u r a n c e  c o m p a n y  o f f e r i n g  a u t o m o b i l e  l i a b i l i t y  

i n s u r a n c e  i n  t h i s  s t a t e  s h a l l  o f f e r  c o v e r a g e ,  w i t h  l i n — t s  e q u a l  t o  a t  

l e a s t  t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  t o  c o v e r  t h e  i n s u r e d  p e r s o n s  

l i a b i l i t y ,  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  

w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f r o m  o w n e r s  o r  o p e r a t o r s  

o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s .  T h e  c o v e r a g e  s h a l l  b e  

o f f e r e d  i n  f o u r  p a r t s ,  o n e  o r  m o r e  o f  w h i c h  m a y  b e  w a i v e d  u n d e r  A S  2 8 . 2 0 .  ^

- 6 -
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/< /  T h e  p a r t s  a r e :

( 1 )  u n i n s u r e d  m o t o r i s t s ,  b o d i l y  i n j u r y ;

( 2 )  u n i n s u r e d  m o t o r i s t s ,  p r o p e r t y  d a m a g e ;

( 3 )  u n d e r i n s u r e d  m o t o r i s t s ,  b o d i l y  i n j u r y ;  a n d

( A )  u n d e r i n s u r e d  m o t o r i s t s ,  p r o p e r t y  d a m a g e .

*  S e c .  6 .  A S  2 8 . 1 0 . 0 1 1  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

( b )  A n  o w n e r  o f  a  m o t o r  v e h i c l e  m a y  n o t  r e g i s t e r  a  m o t o r  v e h i c l e
\  \xj\ i  S,

i n  t h e  s t a t e  a n d  m a y  n o t  r e n e w  t h e  r e g i s t r a t i o n  o f  a  m o t o r  v e h i c l e  i n

t h e  s t a t e  w i t h o u t  p r o v i d i n g  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e p a r t m e n t
i f  ' •

o f  t h e  e x i s t e n c e  o f v ( l )  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s
I P 'w i t h  AS  2 8 . 2 2 . 0 1 0 ;  o r  ' ' * ( 2 )  a  c e r t i f i c a t e  o f  s e l f - i n s u r a n c e  t h a t  c o m -  

p l i e s  w i t h  A S  2 8 . 2 0 . 4 0 0 ;  o r  - ( 3 )  c a s h ,  s e c u r i t i e s  o r  a  b o n d  d e p o s i t e d  

o r  f i l e d  w i t h  t h e  d e p a r t m e n t  o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h a t  w i l l  

p r o v i d e  t h e  s a m e  b e n e f i t s  a v a i l a b l e  u n d e r  a  r e q u i r e d  m o t o r  v e h i c l e  

l i a b i l i t y  p o l i c y .

( c )  A n  o w n e r  o f  a  m o t o r  v e h i c l e  i s  e x e m p t  f r o m  ( b )  o f  t h i s  

<1 s e c t i o n  i f  t h a t  p e r s o n  s u b m i t s  t o  t h e  d e p a r t m e n t  a n  a f f i d a v i t  i n  t h e

f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t  d e c l a r i n g ,  u n d e r  p e n a l t y  o f  p e r j u r y ,  

t h a t  e i t h e r  ( 1 )  t h e  m o t o r  v e h i c l e  w i l l  b e  c o n t i n u o u s l y  g a r a g e d  a n d  

o p e r a t e d  o u t s i d e  t h e  s t a t e  a n d  e x p l a i n i n g  t h e  r e a s o n s  w h y  t h e  m o t o r  

v e h i c l e  w i l l  b e  c o n t i n u o u s l y  g a r a g e d  a n d  o p e r a t e d  o u t s i d e  t h e  s t a t e ;  

o r  ( 2 )  t h e  m o t o r  v e h i c l e s  w i l l  n o t  b e  o p e r a t e d  o n  t h e  s t a t e  h i g h w a y s  

o r  v e h i c u l a r  w a y s  o f  t h e  m u n i c i p a l i t i e s  o f  A n c h o r a g e ,  F a i r b a n k s ,  

J u n e a u ,  K e t c h i k a n ,  S i t k a ,  K e n a i ,  S o l d o t n a ,  V a l d e z ,  P e t e r s b u r g ,  

W r a n g e l l ,  C o r d o v a ,  K o d i a k ,  B e t h e l ,  N o m e ,  K o t z e b u e ,  H a i n e s ,  S k a g w a y  

S e w a r d ,  P a l m e r ,  G l e n a l l e n ,  T o l c  o r  D e l t a  J u n c t i o n .  A  p e r s o n  w h o  v i o ­

l a t e s  a  p r o v i s i o n  o f  a n  a f f i d a v i t  s u b m i t t e d  u n d e r  t h i s  s u b s e c t i o n  i s  

s u b j e c t  t o  p e n a l t i e s  u n d e r  A S  2 8 . 1 0 . 4 9 1 ( 9 ) ( B ) . A p e r s o n  r e q u i r e d  t o  

m a i n t a i n  a n d  s h o w  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  r e q u i r e d  b y

~ 7 "  '
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A S  2 8 . 2 0 ,  m a y  n o t  c l a i m  a n  e x e m p t i o n  u n d e r  t h i s  s u b s e c t i o n .

( d )  A  p e r s o n  w h o  r e g i s t e r s  a  m o t o r  v e h i c l e  i n  c o m p l i a n c e  w i t h

( c )  o f  t h i s  s e c t i o n  b y  s i g n i n g  a n  a f f i d a v i t  i n  l i e u  o f  p r o v i d i n g  t h e  

d e p a r t m e n t  w i t h  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  s h a l l  b e  i s s u e d  

u n i q u e  v e h i c l e  p l a t e s  u n d e r  A S  2 8 . 1 0 . 1 8 1 ( 1 ) .  ( T h e n  t h e  p e r s o n  p r o v i d e s  

p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  m o t o r  v e h i c l e  u n d e r  ( b )  o f  

t h i s  s e c t i o n ,  a n d  r e t u r n s  t h e  u n i q u e  v e h i c l e  p l a t e s ,  t h e  p e r s o n  s h a l l  

b e  i s s u e d  v e h i c l e  p l a t e s  u n d e r  A S  2 8 . 1 0 . 1 6 1  o r  A S  2 8 . 1 0 . 1 8 1 .

*  S e c .  7 .  A S  2 8 . 1 0 . 0 2 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  A  c e r t i f i c a t e  o f  r e g i s t r a t i o n  m a y  n o t  b e  i s s u e d  u n d e r  t h i s

s e c t i o n  u n l e s s  t h e  o w n e r  c o m p l i e s  w i t h  A S  2 8 . 1 0 . 0 1 1 ( b )  o r  ( c ) .

* S e c .  8 .  A S  2 8 . 1 0 . 1 1 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( c )  T h e  d e p a r t m e n t  m a y  n o t  r e n e w  t h e  r e g i s t r a t i o n  o f  a  m o t o r

v e h i c l e  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  o w n e r  c o m p l i e s  w i t h  A S  2 8 . 1 0 . -

*  S e c .  9 .  A S  2 8 . 1 0 . 1 3 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b j  i d :

( c )  A  p e r s o n  r e g i s t e r i n g  a  v e h i c l e  u n d e r  A S  2 8 . 1 0 . 0 1 1 ( 0  m a y  b e  

i s s u e d  a  t e m p o r a r y  p e r m i t  b y  t h e  d e p a r t m e n t  t o  o p e r a t e  o r  t r a n s p o r t

t h e  m o t o r  v e h i c l e  i n  a r e a s  o t h e r  t h a n  t h o s e  t o  w h i c h  t h e  v e h i c l e  i a \ t o  

b e  m o v e d  o r  d r i v e n  o n l y  f o r  t h e  p u r p o s e  o f  m a i n t e n a n c e ,  r e p a i r ,  r e ­

b u i l d i n g  o r  d i s m a n t l i n g .  A  p e r s o n  a p p l y i n g  f o r  t h i s  p e r m i t  s h a l l  

p r o v i d e  a d e q u a t e  e v i d e n c e  t o  t h e  d e p a r t m e n t  t h a t  t h e  v e h i c l e  w i l l  b e  

o p e r a t e d  o n l y  f o r  t h e  p u r p o s e s  f o r  w h i c h  t h e  p e r m i t  m a y  b e  g r a n t e d .  A 

p e r m i t  g r a n t e d  u n d e r  t h i s  s u b s e c t i o n  i s  e f f e c t i v e  f o r  n o  m o r e  t h a n  3 0  

d a y s .

*  S e c .  1 0 .  A S  2 8 . 1 0 . 1 5 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

o r  d r i v e n  o n l y  f o r  t h e  p u r p o s e  o f  m a i n t e n a n c e ,  r e p a i r ,  r e b u i l d i n g  o r  

d i s m a n t l i n g ;  t h i s  p e r m i t  s h a l l  b e  e f f e c t i v e  f o r  3 0  d a y s .

0 1 1 ( b )  o r  ( c )

( 4 )  a  v e h i c l e  s u b j e c t  t o  A S  2 8 . 2 2 . 5 2 0  t h a t  i s  t o  b e  m o v e d

8 -



*  S e c .  1 1 .  A S  2 8 . 1 0 . 1 8 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
*3

( 1 )  ' - U n i n s u r e d  m o t o r  v e h i c l e s .  A  p e r s o n  w h o  r e g i s t e r s  a  m o t o r  

J v e h i c l e  u n d e r  A S  2 8 . 1 0 . 0 1 1 ( c )  i n  l i e u  o f  A S  2 8 . 1 0 . 0 1 1 ( b )  s h a l l  b e  

i s s u e d  u n i q u e  v e h i c l e  p l a t e s .  ( T h e n  t h e  p e r s o n  p r o v i d e s  p r o o f  o f  

f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  m o t o r  v e h i c l e  u n d e r  A S  2 8 . 1 0 . 0 1 1 ( b ) ,  

t h e  p e r s o n  u p o n  r e t u r n i n g  t h e  u n i q u e  p l a t e s ,  s h a l l  b e  i s s u e d  v e h i c l e  

p l a t e s  u n d e r  A S  2 8 . 1 0 . 1 6 1  o r  t h i s  s e c t i o n .

*' S e c .  1 2 .  A S  2 8 . 1 0 . 2 0 1  ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  o w n e r  o f  a  v e h i c l e  d e s c r i b e d  i n  A S  2 8 . 1 0 . 0 1 1  a s  b e i n g

e x e m p t  f r o m  r e g i s t r a t i o n  a n d  t h e  o w n e r  o f  a  s n o w m o b i l e  o r  o f f -  h i g h w a y  

v e h i c l e  m a y  n o t  a p p l y  f o r ,  n o r  m a y  t h e  d e p a r t m e n t  i s s u e ,  a  c e r t i f i c a t e  

o f  t i t l e  f o r  s u c h  a  v e h i c l e .  H o w e v e r ,  t h e  d e p a r t m e n t  m a y  i s s u e  a

c e r t i f i c a t e  °  "  V t l e ,  ± o  t h e  o w n e r  o f  , a  v e h i c l e  e x e m p t  f r o m  r e g i s t r a -
l i i n ?  ' I  1t i ' *  . O l l l ^ p  , e r -  (Iff-) j  o n l y  u p o n  a p p l i c a t i o n  b y  t h a t

y j "
s . .  • \

1 1 ( a )  i s  a m e n d e d  t o  r e a d :

'  1 ‘ i d m e n t  s h a l l  e x a m i n e  e v e r y  a p p l i c a n t  f o r  a  d r i v e r ' s
11  t h e  e x a m i n a t i o n  s h a l l  i n c l u d e  a  t e s t  o f  t h e  a p p l i c a n t ' s  ( 1 )

e y e s i g h t ,  ( 2 )  a b i l i t y  t o  r e a d  a n d  u n d e r s t a n d  o f f i c i a l  t r a f f i c  c o n t r o l

d e v i c e s ,  ( 3 )  k n o w l e d g e  o f  s a f e  d r i v i n g  p r a c t i c e s ,  ( 4 )  k n o w l e d g e  o f  t h e

e f f e c t s  o f  a l c o h o l  a n d  d r u g s  o n  d r i v e r 0 a n d  t h e  d a n g e r s  o f  d r i v i n g

u n d e r  t h e  i n f l u e n c e  o f  a l c o h o l  o r  d r u g s ,  a n d  ( 5 )  k n o w l e d g e  o f  t h e  l a w s

r e l a t i n g  t o  d r i v i n g  w h i ]  j i n t o x i c a t e d  a n d  t h e  t r a f f i c  l a w s  a n d  r e g u -

w l a t i o n s  o f  t h i s  s t a t e ,  T h e  e x a m i n a t i o n  m a y  i n c l u d e  a  d e m o n s t r a t i o n  o f

a b i l  i t y  t o  e x e r c i s e  o r d i n a r y  a n d  r e a s o n a b l e  c o n t r o l  i n  t h e  d r i v i n g  o f

a  m o t o r  v e h i c l e  o f  t h e  t y p e  a n d  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h
' I

. ^ h e  a p p l i c a n c  s e e k s  a  l i c e n s e .  H o w e v e r ,  a n  a p p l i c a n t  w h o  h a s  n o t  b e e n  

^  p r e v i o u s l y  i s s u e d  a  d r i v e r ' s  l i c e n s e  b y  t h i s  o r  a n o t h e r  j u r i s d i c t i o n  

m u s t  d e m o n s t r a t e  a b i l i t y ,  a n d  m u s t  p r e s e n t  m e d i c a l  i n f o r m a t i o n  t h a t
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t h e  d e p a r t m e n t  r e a s o n a b l y  r e q u i r e s  t o  d e t e r m i n e  f i t n e s s  t o  s a f e l y  

d r i v e  a  m o t o r  v e h i c l e  o f  t h e  t y p e  a n d  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  

w h i c h  t h e  a p p l i c a n t  s e e k s  a  l i c e n s e .

S e c .  1 4 .  A S  2 8 . 2 0 . 0 7 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  N o  p o l i c y  o r  b o n d  i s  e f f e c t i v e  u n d e r  A S  2 8 . 2 0 . 0 6 0  u n l e s s  i t  

i s  i s s u e d  b y  a n  i n s u r a n c e  c o m p a n y  o r  s u r e t y  c o m p a n y  a u t h o r i z e d  t o  d o  

b u s i n e s s  i n  t h i s  s t a t e ,  e x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  a n d  

i f  t h e  a c c i d e n t  r e s u l t e d  i n  b o d i l y  i n j u r y  o r  d e a t h ,  u n l e s s  t h e  p o l i c y  

o r  b o n d  i s  s u b j e c t  t o  a  l i m i t ,  e x c l u s i v e  o f  i n t e r e s t  a n d  c o s t s ,  o f  n o t  

l e s s  t h a n  $ 5 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  

o n e  p e r s o n  i n  a n y  o n e  a c c i d e n t  a n d ,  s u b j e c t  t o  t h e  s a m e  l i m i t  f o r  o n e  

p e r s o n ,  t o  a  l i m i t  o f  n o t  l e s s  t h a n  $ 1 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f

b o d i l y  i n j u r y  t o  o r  d e a t h  o f  t w o  o r  m o r e  p e r s o n s  i n  a n y  o n e  a c c i d e n t ,  

a n d  i f  t h e  a c c i d e n t  h a s  r e s u l t e d  i n  i n j u r y  t o ,  o r  d e s t r u c t i o n  o f ,  

p r o p e r t y  t o  a  l i m i t  o f  n o t  l e s s  t h a n  $ 2 5 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f

i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  a n y  o n e  a c c i d e n t .  

S e c .  1 5 .  A S  2 8 . 2 0 . 2 3 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  t e r m  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e "  

a s  u s e d  i n  t h i s  c h a p t e r  m e a n s  p r o o f  o f  a b i l i t y  t o  r e s p o n d  i n  d a m a g e s  

f o r  l i a b i l i t y ,  o n  a c c o u n t  o f  a n  a c c i d e n t  o c c u r r i n g  a f t e r  t h e  e f f e c t i v e  

d a t e  o f  p r o o f ,  w h i c h  a r i s e s  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  

o f  a  v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  i n  

t h e  a m o u n t  o f  $ 5 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  

o f  o n e  p e r s o n  i n  a n y  o n e  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  s a m e  l i m i t  f o r  

o n e  p e r s o n ,  i n  t h e  a m o u n t  o f  $ 1 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  

i n j u r y  t o  o r  d e a t h  o f  t w o  o r  m o r e  p e r s o n s  i n  a n y  o n e  a c c i d e n t ,  a n d  i n  

t h e  a m o u n t  o f  $ 2 5 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f  

p r o p e r t y  o f  o t h e r s  i n  a n y  o n e  a c c i d e n t .  A s  u s e d  i n  t h i s  c h a p t e r  t h e  

t e r m s  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  o r  " p r o o f "  m e a n  p r o o f  o f
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f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e .

*  S e c .  1 6 .  A S  2 8 . 2 0 . 3 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  F o r  t h e  p u r p o s e  o f  t h i s  c h a p t e r ,  a  j u d g m e n t  i s  s a t i s f i e d

w h e n

( 1 )  $ 5 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  i s  c r e d i t e d  u p o n  a  j u d g m e n t  g i v e n  i n  

e x c e s s  o f  t h a t  a m o u n t  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  o n e  

p e r s o n  a s  t h e  r e s u l t  o f  a n y  o n e  a c c i d e n t ;  o r

( 2 )  s u b j e c t  t o  t h e  l i m i t  o f  $ 5 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  

b o d i l y  i n j u r y  t o  o r  d e a t h  o f  o n e  p e r s o n ,  t h e  s u m  o f  $ 1 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  

i s  c r e d i t e d  u p o n  a  j u d g m e n t  g i v e n  i n  e x c e s s  o f  t h a t  a m o u n t  b e c a u s e  o f  

b o d i l y  i n j u r y  t o  o r  d e a t h  o f  t w o  o r  m o r e  p e r s o n s  a s  t h e  r e s u l t  o f  a n y  

o n e  a c c i d e n t ;  o r

( 3 )  $ 2 5 , 0 0 0  [ $ 1 0 , 0 0 0 ]  i s  c r e d i t e d  u p o n  a  j u d g m e n t  g i v e n  i n

e x c e s s  o f  t h a t  a m o u n t  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y

o f  o t h e r s  a s  a  r e s u l t  o f  a n y  o n e  a c c i d e n t .

*  S e c .  1 7 .  A S  2 8 . 2 0 . 4 4 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T h e  o w n e r ' s  p o l i c y  o f  l i a b i l i t y  i n s u r a n c e  s h a l l

( 1 )  d e s i g n a t e  b y  d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  a l l  

v e h i c l e s  w h i c h  i t  c o v e r s ;

( 2 )  i n s u r e  t h e  p e r s o n  n a m e d  a n d  e v e r y  o t h e r  p e r s o n  u s i n g  

t h e  v e h i c l e  w i t h  t h e  e x p r e s s  o r  i m p l i e d  p e r m i s s i o n  o f  t h e  n a m e d  i n s u r ­

e d ,  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  i m p o s e d  b y  l a w  f o r  d a m a g e s  a r i s i n g  

o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  v e h i c l e  w i t h i n  t h e  

U n i t e d  S t a t e s  o f  A m e r i c a  o r  t h e  D o m i n i o n  o f  C a n a d a ,  s u b j e c t  t o  l i m i t s  

e x c l u s i v e  o f  i n t e r e s t s  a n d  c o s t s ,  w i t h  r e s p e c t  t o  e a c h  v e h i c l e ,  a s

f o l l o w s :  $ 5 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f

o n e  p e r s o n  i n  a n y  o n e  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  s a m e  l i m i t  f o r  o r . e

p e r s o n ,  $ 1 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  t w o

o r  m o r e  p e r s o n s  i n  a n y  o n e  a c c i d e n t ,  a n d  $ 2 5 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f
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i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  a n y  o n e  a c c i d e n t ;

( 3 )  c o n t a i n  c o v e r a g e  i n  t h e  a m o u n t s  s e t  o u t  i n  ( 2 )  o f  t h i s  

s u b s e c t i o n  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  

w h o  a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  d a m a g e s  f r o m  o w n e r s  o r  o p e r a t o r s  

o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s  b e c a u s e  o f  b o d i l y  i n j u r y  

o r  d e a t h , o r  d a m a g e  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  a r i s i n g  o u t  o f  t h e  

o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  

v e h i c l e ,  e x c e p t  t h a t  t h i s  c o v e r a g e  o r  p a r t  o f  i t  m a y  b e  w a i v e d  i n  

w r i t i n g  b y  t h e  i n s u r e d  o n  o r  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y .

*  S e c .  1 8 .  A S  2 8 . 2 0 . 4 4 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

( 1 )  T h e  i n s u r a n c e  c a r r i e r  s h a l l  p r o v i d e  n o t i c e  t o  t h e  d e p a r t m e n t  

o f  t h e  t e r m i n a t i o n  o f  c o v e r a g e  c o m m e n c e d  d u r i n g  t h e  p r e c e d i n g  1 8 0  d a y s  

u n d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  1 0  d a y s  o f  a c t u a l  k n o w l e d g e  o f  t h e  

t e r m i n a t i o n  o r  t h e  r e c e i p t  o f  w r i t t e n  n o t i c e  o f  i n t e n t  t o  t e r m i n a t e .  

T h e  d e p a r t m e n t  m a y  n o t i f y  t h e  i n s u r a n c e  c a r r i e r  o f  a  p e r s o n  w i t h  

p r e v i o u s  p o l i c y  a b u s e s  a n d  r e q u i r e  n o t i c e  o f  t e r m i n a t i o n  o f  c o v e r a g e  

f o r  t h e  p e r s o n .  I f  t h e  p e r s o n  w h o s e  c o v e r a g e  t e r m i n a t e s  f a i l s  t o  

p r o v i d e  t h e  d e p a r t m e n t  w i t h  e v i d e n c e  s a t i s f a c t o r y  t o  i t  o f  t h e  e x i s ­

t e n c e  o f  ( 1 )  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  

w i t h  AS  2 8 . 2 0 . 4 4 0 ;  o r  ( 2 )  a  c e r t i f i c a t e  o f  s e l f - i n s u r a n c e  i s s u e d  i n  

c o n f o r m i t y  w i t h  AS  2 8 . 4 0 0 ;  o r  ( 3 )  c a s h ,  s e c u r i t i e s  o r  a  b o n d  d e p o s i t e d  -  

■N o r  f i l e d  w i t h  t h e  d e p a r t m e n t  o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h a t  w i l l  

p r o v i d e  t h e  s a m e  b e n e f i t s  a v a i l a b l e  u n d e r  a  r e q u i r e d  m o t o r  v e h i c l e  

l i a b i l i t y  p o l i c y ,  t h e  d e p a r t m e n t  s h a l l  s u s p e n d  t h e  d r i v e r ' s  l i c e n s e  

a n d  a l l  r e g i s t r a t i o n  c e r t i f i c a t e s  a n d  r e g i s t r a t i o n  p l a t e s  i s s u e d  t o  

t h e  p e r s o n  u n t i l  t h e  p e r s o n  h a s  p r o v i d e d  t h e  d e p a r t m e n t  w i t h  s u c h  

e v i d e n c e .

( m )  A n  i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e  

s t a t e  t h a t  i s s u e s  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t o  t h e  o w n e r  o f  a
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m o t o r  v e h i c l . e  u n d e r  t h i s  s e c t i o n  s h a l l  p r o v i d e  t h e  o w n e r  w i t h  a  c a r d  

i n d i c a t i n g  t h e  e x i s t e n c e  o f  t h e  p o l i c y .  T h e  o p e r a t o r  o f  t h e  m o t o r  

v e h i c l e  s h a l l  a t  a l l  t i m e s  c a r r y  i n  t h e  v e h i c l e  t h e  c a r d  i n d i c a t i n g  

t h e  e x i s t e n c e  o f  t h e  p o l i c y .

*  S e c .  1 9 .  A S  2 8 . 2 0 . 4 9 0  i s  a m e n d e d  t o  r e a d :

S e c .  2 8 . 2 0 . 4 9 0 .  MONEY  O R  S E C U R I T I E S  AS  P R O O F .  P r o o f  o f  f i n a n ­

c i a l  r e s p o n s i b i l i t y  m a y  b e  e v i d e n c e d  b y  t h e  d e p o s i t  o f  $ 1 0 0 , 0 0 0

[ $ 2 5 , 0 0 0 ]  i n  c a s h ,  o r  s e c u r i t i e s  w h i c h  a r e  l e g a l  i n v e s t m e n t s  f o r  

s a v i n g  b a n k s  o r  t r u s t  f u n d s  h a v i n g  a  m a r k e t  v a l u e  o f  $ 1 0 0 . 0 0 0  

[ $ 2 5 , 0 0 0 ] .  T h e  d e p a r t m e n t  s h a l l  n o t  a c c e p t  a  d e p o s i t  u n l e s s  a c c o m ­

p a n i e d  b y  e v i d e n c e  t h a t  t h e r e  a r e  n o  u n s a t i s f i e d  j u d g m e n t s  o f  a n y  

c h a r a c t e r  a g a i n s t  t h e  d e p o s i t o r  i n  t h e  r e c o r d i n g  d i s t r i c t  w h e r e  t h e  

d e p o s i t o r  r e s i d e s .

*  S e c .  2 0 .  A S  2 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  2 2 .  MOTOR  V E H I C L E  L I A B I L I T Y  I N S U R A N C E .

S e c .  2 8 . 2 2 . 0 1 0 .  MOTOR  V E H I C L E  L I A B I L I T Y  P O L I C Y .  ( a )  I n  A S  2 8 . -

1 0 . 0 1 1 ,  A S  2 8 . 1 5 . 0 1 1 ,  a n d  t h i s  c h a p t e r  " m o t o r  v e h i c l e  l i a b i l i t y  

p o l i c y "  m e a n s  a n  " o w n e r  p o l i c y "  o r  a n  " o p e r a t o r ' s  p o l i c y "  c o n t a i n i n g  

a n  a g r e e m e n t  o r  e n d o r s e m e n t  a s  p r o v i d e d  i n  t h i s  s e c t i o n  a n d  i s s u e d  b y

a n  i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e  s t a t e  t o

o r  f o r  t h e  b e n e f i t  o f  t h e  p e r s o n  n a m e d  a s  i n s u r e d .

( b )  T h e  o w n e r ' s  p o l i c y  o f  l i a b i l i t y  i n s u r a n c e  s h a l l

( 1 )  d e s i g n a t e  b y  d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  a l l  

v e h i c l e s  t h a t  i t  c o v e r s ;

( 2 )  i n s u r e  t h e  p e r s o n  n a m e d  a n d  e v e r y  o t h e r  p e r s o n  u s i n g  

t h e  v e h i c l e  w i t h  t h e  e x p r e s s  o r  i m p l i e d  p e r m i s s i o n  o f  t h e  n a m e d  i n s u r ­

e d ,  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  i m p o s e d  b y  l a w  f o r  d a m a g e s  a r i s i n g  

o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  t h e  v e h i c l e  i n  t h ■U n i t e d  - 

S t a t e s  o r  t h e  D o m i n i o n  o f  C a n a d a ,  s u b j e c t  t o  l i m i t s  e x c l u s i v e  o f
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