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In view of the small number of motorcycles, the even smaller incidence of problems
in this area and the fact that motorcycle manufacturers are currently acting in a
responsible and conscientious manner to ensure customer satisfaction, we believe
motorcycles should be excluded from SB 286,

| appreciate your consideration of these comments and would be pleased to discuss
them with you in more detail or send you any additional information on the
motorcycle industry which you may want.

Sincerely,

Kathy Van K'leeck
Director
Legislative Affairs

KVK/tlf



\Y, /
al ..

jim or|c1w<son

>l » »||I|t ;>>0

CONSUMER ADVISORY; Alaska Attorney General
Norman Gorsuch Tuesday aiiiriounced' several proposed
er protection laws that may be

ehaBaTiel FyAnd hi administration. ,

Gorsuch’s remarks came during a smalltbusiness semi- v
{narheld in Anchc*?ge;:The seminar was sponsored by the
QFederaI Traoe .Commission, the Anchorage Chamber of

;Commerce, the U.S.*Small Business Adm inistration and
“the Alaska Attorney Generals Office.
ft Ofparticularnote to consumers; ,

23he,pepartmept’bf Law may urgg the administration

to back’an Alaska Vlemon law,” which 19 other states
'vary 'most are based on a prowsmn that; forces auto
, makers to .refund the purchase price of.defective new

can't;be repaired.
; Passage”,a N wotfd ensure that "nation*.;

Agut il fact ff to Al f
autom obée]']lmaanu acturers ff {domonor4als1li/f% n,,mkgd,k

{legislative‘bill, that would expand the Alaska Unfair.
vTrade Practices' A# to include real property, such as
mhomes and condominiums, as well as commodities and
investments. Alaska courts have recently ruled that only
consumers of goods and services are protected by the uct.
Similarly, Gorsuch said the administration may intro-,
cuce legislation that would ensure the act protects
ousiness as well as consumers. Restrictive court rulings
recently have tended to exclude businesses from legal
recourse under the act, leaving them with little defense
against “paper pirates’, who prey on small business
1 owners. By changing the legal definition of “consumer”
so it embraces businessmen acting as consumers, busi-
nesses could freely seek assistance of the Consumer
Protection Sect|on of the attorney general’s office, he
said. ‘

e Gorsuch said he is c0n5|der|ng recommending legisla-
tion that would require promoters of “time-share”

,vacation and condominium sales to give adequate and
fair disclosure to consumers before the sale.

"Resort promoters from around tbf country and

"outside the country have discovered the. Alaskans need
to get some sun in the winter, which may make our
citizens ripe victims for a ‘bum " ” he said.

e Formal legal opinions in the area of consumer and
business rights ahd responsibilities may be issued by the
Department of | avy when warranted.

Gipsuch cited the Alaska Landlord/Tenant Act as an
ar.etfof law that at ';Imes might need public clarification.

"Our office has seen acts and practices which seem to

" be outside the lawful scope (of the act),” 'he said. "The
small landlord sf.es larger landlords engaged in these
"practices and does not want to be at a competitive
disadvantage, bu<, does not ksow whether ,his activity is
qul The tenant may fee) squeezed by the practice, but

A'fatford to litigate it.'

es>\lvin such casea, the Department of Law could formally
issue an opinion as to the legalityof questionable
practices under Alaska law, he said.

’
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Representative Mike Miller

MEMORANDUM

October 17, 1S83

TO: Senate Labor & Commerce Committee members
House Labor & Commerce Committee members

FROM: Rep. Mike Miller

SUBJECT: HB 344/ SB 286 -- Automobile Warranty legislation

HB 344 and SB 286 are currently 1in the House and Senate

Labor and Commerce Committees. I do hope that additional
public hearings will be scheduled on these bills relating to
automobile warranties -- or better known as "lemon Jlaws".

I continue to urge your support for passage of this legis—
lation which would protect our Alaska consumers by making
sure that; their automobile warranties are honored.

I thought you might be interested 1in the attached

September 30, Daily News clipping which lends additional
support for these bills.

ALASKA STATE LEGISLATURE JUNEAU, ALASKA 99811
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CONSUMER ADVISORY: Alaska Attorney General
Norman Gorsuch Tuesday announced several proposed
changes in Alaska consumer protection laws that may be
supported by the Sheffield adm inistration.

Gorsuch's remarks came during a small-business semi-
,(nar held in Anchorage. The seminar was sponsored by the
:jFederal Trade .Commission, the Anchorage Chamber of
:Commerce, the U.S: Small Business Adm inistration and

the Alaska Attorney General's Office, ' ..

Ofparticularnote to consumers:

eThe Department of Law may urge the adm inistration

0 back an Alaska "lemon law,”™ which 19 other states
lave already passed. While lemon Ipws across the,country
:ary, most are based on a provision that'forces autc

makers sfective new
g ehltf - _

national

utomob man full

lefits of the warranties which are part of the purchase

price of every automobile.” Gorsuch said,
y, ¢ Gorsuch vowed to urge administration support for a
‘legislative‘bill that would errand the Alaska Unfair
.Trade Practices Act to include real property, such as
thomes imd condominiums, as well as commodities and
investment' Alaska courts have recently ruled that only,
consumers of goods and services are protected by the act.’

Similarly, Gorsuch said the administration may intro-,
duce legislation that would ensure the act protects
business as well as consumers. Restrictive court rulings
recently have tended to exclude businesses from legal
recourse under the act, leaving them with little defense
against “paper pirates" who prey on small business
owners. By changing the legal definition of “consumer”
so it embraces businessmen acting as consumers, busi-
nesses could freely seek, assistance of the Consumer
Protection Section of the attorney general’s office, he
said.' m'm fl' ')

e Gorsuch said he is considering recommending Iegisla—
tion that wogqld require promoters of "time-share"
,vacation and condominium sales to give adequate and
mfairdisclosure to"consumers before thes a | >=a * [

“Resort, promoters from around the country and
toutside the country' have discovered that Alaskans need

to get some sun In the winter, which may make our
. Citizens ripe victims.for a 'bum,” " he said,

«Formal legal opinions in the area of consumer and
business rights and responsibilities may be issued by the
Department of Law when warranted.

G&rsuch cited the Alaska Landlord/Tenant Act'as anl
i/areir<jf:iaW;that at.times might need publlp clarificatlon”i,
'jky.t'Our office has seen acts and practices which seem’to
" be outside the lawful scope (orthe act),-"he said. “The
. small landlord sees larger landlords engaged in these
'practices and does not w*z.t to be at a competitive

disadvantage, but does not 1now whether this activity is
‘Jlawful. The tenant may feel t ...eezed by the practice, but
ican't afford to litigate it.'

'$,"'In such cases, the Department of Law ‘could form ally
issue an opinion as to the legality, gquestionable

practices under Alaska law, he said. v,
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BY ED FALES; Illustration by Howard Lewis

hen Anthony Conti's dealer in Connecticut
Wcouldn't fix his Lincoln Continental, he

sued— uncLir old credit laws that say any
"appliance” mustwork. Sure enough, ho gothis mon-
ey back. But it took seven years.

When Prof. Henry /,Jelman's feet got wet in his
new '82 VW Quantum, his donler couldn't find the
trouble (open bol'holes that lot the rain in). Adelman,
however, didn't, s je. He waved a copy of California’s
brand new "lemon law." Ho got his money back in
100 days.

When Chester Sobolowski's new Ford wouldn't
back up, his dealer couldn't cure it. Chot didn't sue,
either. He know his rights under Connecticut's now
lomon law: (I)anew caror (2) his money back. He got
the new car— in seven days.

N Like a sories of blasts, an
astonishing eruption of

fiorco state lomon laws—

were passed in 17

it : Tjlf months— has shakon

. v MDaut0 incustry.

t [ \ Lomon laws aro af-
\ footing ownor-

w (Vlonso turn



LEMON LAWS
(Continued from page 50)

service manager relationships wherev-
er they're in

Florida.

effect, from Oregon to

Although they vary, in general, they
provide that any car under warranty
that a dealer can't fix in four tries (Flor-
ida, Wyoming and M assachusetts say
three) isalemon. U.S. law says warran-
teed repairs must be made. But the
lemon laws I./vadd that if repairs are
not made, yo- .montitled to a new car.
Or you can gel your money back. But
yout problem must be genuine— must
involve a major problem that affects
your car's value or uso.

In some states your claim must be
mado in the first 18 months, in others
within 24. New York allows four yoars.
Some give no time limit. The euro is the

factory's responsibility.

Buyers get more respect

All this is a drastic attempt— some

sny too drastic (and needless)— to
soothe tho angry ownerwho fools shaf-
tod. As writton, tho now laws uro sup-
posed to protoct new-car owners. In
there's a trickle-

fact, legislators say,

down effect. Kvon old-car owners say
thoy'ro gotting more rospoct from car
dealers.

W hat roally shook tho industry is tho
dismaying enthusiasm with which 19
logislaluros rushed to act. In soma
states, tho vote was overwhelming. In
Now York's hugo legislative body it was
unboliovablo: 201 to 3. Ali this hus put
backbone in ownors who used to fool
intimidntod by some survico managers.
"l didn't gota now car,"”

"Hut

says one own-

or." (Few really do.) I did fool
stronger at tho sarvico door."

Undor lemon laws, soitlomonts aro
Iroo. Tho factory or dealer must do ns
ordorod by a romnrkablo crop of quasi-
judicinl auto disputo juries that have

spning up from coast to cons*

Aro tho laws working?

How uro tho lomon laws really work-
ing? Kvon tho first— Connecticut's— is
only 17 months old. Some woro bom
only wooks ago. So in most stutos, actu-
al cusos aro few. Hut in Connecticut,
Hop.John Woodcock, who fathorod tho
law, estimates that in tho first 17
months alone, 40 owners woro either
awarded new cars or refunds. "And in
most casus,” says Woodcock, who has
become the nation's lomon Inw gum,
“"thoy got now cars."

Here's a small, oaHy sampling of 13
cusos in Connecticut, Minnesota and
California:

m Got a now car: 1.
m Secretly sottlod, possibly with a now
car: 1.

m Got monoy back: 3.

Y

Questions You

W hat Is a ler.ion?

The new laws In must stales say a
lemon is a car with a substantial defect
that the dealer fails to fix in three to four
tries. The defect must affect the value,
use or safety of a car. Most tews also
say a car must have bet-n laid up for a
total of 30 days. (Massachusetts and
Florida sy 15, Nebraska says <>£) Min-
nerota's tough law cites any car that
has to be fixed &'ust once for steering or
brakes. Kentucky, although not consid-
ered strictly a lemon law state, has a
law that involves any car with serious
mechanical problems, even if not on
warranty.

How old can a lemon be?

Most states say a car must still be on
warranty, or, if warranty mileage has
run out, no older than a year. New York
stretches the limit to two years or
18,000 c.'les, and even lets the law be
invoked ir the owner warned the car-
maker during the warranty period of
troubles that might grow worse.

Are motorcyles covered?

Lawyers are still Interpreting the laws
in differentways. Center for Auto Safety
attorneys say motorcycles appear to be
covered in all lemon law states except
California, Delaware, Illirtils, Minneso-
ta, New Hampshire, New Jersey and
New York.

Are pickups covered?

Yes, Innil states but Delaware. Most
laws say pickups must be bought for
personal, not commercial, uso to be
covered.

How much ofa refund can on owner
get?

Minnesota lots the carmaker aeduct

m Got troublosomo problems fixoil at
Inst: 1.

0 Ownors lost their appeals, go no
bonofits, aro "disappointed with tho
lomon law": 2.

m Cases ponding: 5.

How nppcnls jurios work

Many ofthose new jurios— there aro

now at loast 31*" —sprang up while

lawm akers wore uusy drafting lomon

laws. Tho most intorosting. Autocap
(Automotivo Consumer Action Pro-
gram), suddonly hits 15,000 doulor-

sponsors who pay to run its 41 appeals
panels. Tho othors woro created by tho
manufacturers, U.S. and foroign, partly
in solf-dofonso, but partly in an honest
try at winning back your loyally.

Most lomon laws roquiro that, boforo
you can claim a refund or new car, you
must go boforo an appeals jury that
moots disputo-sottlnmont standards es-
tablished by tho Fedoral Trado Com -
mission. According toJohn Woodcock's

staff. Ford and Chryslerjurios do. Somo

Might Ask

10 cents a mile for past use (or a small
percentage of the car's cost). New York
allows a deduction for mileage over
12,000. Florida allows carmakers 20
cents a mile. Otherwise, you get what
you paid for the car if you win.

Does the ownergetback taxes, prep
and other charges? -

Several states, Including Massachu-
setts and Florida, say refunds must
include collateral items like sales tax,
license fee, finance costs, and (in Flori-
da) undercoating, towing, car-rental
and dealer-prep charges.

Do lemon laws give free repairs?

They do not address this. U.S. law,
however, says a manufacturer must
stand behind his repair warranties.
Lemon laws indirectly encourage deal-
ers or carmakers to complete any enti-
tled warranty repairs. And an owner
who appeals to Autocap or some of the
factory juries may get good-will bill
adjustments Ifthere has been mistreat-
ment.

Can a lemon be resold by the factory
or a dealer?

In Minnesota, no lemon with defec-
tive brakes or steering can ever be
resold. In some states, the carmaker
must give any buyer a note saying that
the car had been a lemon (In some
states, "an incurable lomon").

Are noncrltical Items like defective

radios or upholstery covered?

Not by lemon laws. Autocap and
some auto juries will consider such
Items, howovor.

If you lose a lemon law claim, can

you atlll gc to court?

Yes.

Autocaps do, others aro working to-

ward it. Tho Bottor Business Buroau

(HUB) is trying to find out whether it
qunlifies.

Here's what to do if you appeal:

1. Make ono Inst try to suttlo tho
problem with tho doalor, zono offico, or
faclory. Local doalors havo phono num -
bors of the zono ofllco and factory.

2. If this won't go* results, phono or
writo your appropriate jury (soo list at
tho end of the story). Gathor ovory
scrap ofovidonco— bills, invoicos. work
orders, tnomos, dntos. In Toxas, you'ro
rcquirod to appoal any disputo first to
tho Stato Motor Vohiclo Commission.

Usually, tho jury's staff will call tho
doalor <~factory and try to coax a soi-
tlomont. If this fails, most invito you to
sit around thoir tablo, inform ally, with
you and your doalor both tolling your
story. Somo investigate very thorough-
ly. You may havo to bring your car and
they may test it.

You may got a docision in days, or

(Please turn to page 54)
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LEMON LAWS
(Continued from page 52)

even hours, and it binds the manufac-

turer ancl'Oi deaier. By contraa, he
must do what the jury says— unless, of
course, you lose.

You don't usually need a lawyer. In
fact, as this is written, BBB juries won't
adm it them. You can appeal to such
juries in any slate, whether it has lem -
onlaws ornot. Somejuries have award -
staves that

ed new cars or refunds in

havo no such laws.

W ho are the jurors? M ainly, they're
.npaid volunteers, often leading citi-
zens who give time as a public service.
O ften, they're merchants, independent
mechanics, editors, housewives, teach-
ministers, Somo boards,

ers, lawyers.

like Autocap, have dealer members.
But for evory dealer, there's a consum -

er rep sitting oppose.

'‘Most juries are fair

Aro their decisions fail? There aro

gripes, but many juries seem surpris-
ingly fair. Says Gerald Murphy, head of
Autocap's W ashington, D.C., jury of-
fice: "Funny *hing, our dealer membors
aro usually tougher on doalors, and our
consumer rops are usually toughor on
corowr.ors!"

u.s. owners in

For and foreign-cor

gtnoral, there aro now 41 doalor-estab-

Where To Call
IfFYou Have

A Dispute
Oanors® manuals, osoclally tho rooont
aws, oftn O%IVE phono numbnrs and/or
addrossos ofF oanor-ossistanco boards.
But first talkwirth your deellor, thon tho
thon tho cannnk

cormakor $zono K-
crla o .%)nﬁ%z%oﬂmml
rolry your Incuiry d offi.
Autocnp éﬂjﬂm Inmany big-city Yel —
lov 1&ps. For phono numbors and
uddrossns iu all stutos, contact NADA
Autocap Offia, rk Dr.,
"Mclean, Va. 22102 (or cll 7 -
4

_ForGM cam, witoGM Custnmor Sor-
Vi@, GM BRuilding, 3044 Wost Grand
Bhd., Dobroit, Mich. 48202, cr phono
3 Betmr@ Bu indity

iness Buronus appear in
Yol lowPrgps. Fora [ I, wirth phonos,
wito © Coundl of Bottor Business

Bureaus, Wilson Bhd., Ardimgton, \a.
22r:09, or cll 800-228-0505.

Ford Consumer Is Boards: Aon:
most pleces, dial 800-241-84%0.
Chrys.or Customer  Satisfactin
von"t tako clls. Contact thom by
mell. Add rots foryour area K Inowers
manuals (lodk under "Sorvico Assis—
tace'). Or ask doaloror zono offiofora

It of boards. Detroit Customor Bola-
ios address i Box 1718,
ich., 48288. Phono 313-956-5970.

A

lished Autocap panels coast to coast.

Many have 10-member juries and

they'll consider reasonable disputes
about anything from a 1984 AMC to a
Rolls-'toyce that's gone 150,000 m iles.
Half die jurors ate consumer reps, half
are dealers.

For Ford-Lincoln-Mercury owners, a
Consumer

network of over 30

Boards (CABs) will

new
Appeals hear any
honest product or service dispute, no
m atter how old your car. In fact, Ford's
M ike Davis says: "W e find most com -

plaints are on out-of-warranty cars.”
CABs have five voting members (three
consumer reps, one Ford, one Lircoln-
Mercury dealer).

In its first five years, CABs have had
42,000 inquiries and accepted 10,000
cases for investigation. Ford says more
than two in five get a better break on
appeal. A few new cars have been giv-
en, there have been somo refunds, and
somo major parts like transmissions or
have been Only 43

engines replaced.

ownors went to court.

Reviewing warranty repairs

For Chrysler-Dodgo-Plymouth own-
ors, at least 52 Chrysler Customer Sat-
(CSBs)
service-related disputos ovor warranty

handlo

isfaction Boards reviow only

repairs. They won't disputes

ovor alloged design defects or out-of-
warranty cars.

CSBs havo fivo members: a consum -
er rep, a public rep (who could bo a
public official), a tochmcian cortified by
tho National Instituto for Automotive
Sorvico Excollonco (NLASE), a Chryslor
rop and a Dodge or Chryslor-Plymouth
doalor.

Chryslor’s routlno Is more stringont
than somo. Your apponlis all handlod in
writing. You do not appour. If your ea-
rnest bo tostod, you got a froo loaner.

CSB decisions bind Chryslor or tho

doalor.

Keeping customers happy

Believe it or not, GM is potting tips

from IBM , AT& T and oven McDonald's
cn good ways to koop customers happy.
GM bogan testing a Customor Assis-
tance Program in 1978 and now pay?
tho Council of Bottor Business Bureaus
to adminlistor tho mediation of disputos
in its 140 Bureaus. GM doosn't discuss
details, but according to one report,
oach Bureau gots $15 to modiato a dis-
if that fails, $35 for

GM

puto or, binding

arbitration. calls modiation an

inform al process of re-establishing
communication botwoon both partios.”
Arbitration binds GM but not tho own-
er, if ho doesn't like tho docision. BBB
will look at GM cars up to fivo yoars old,
with no mileage limitation.

First, as noted, an owner must try to
settle with (1) his dealer, or (2) GM's

zono office or (3) by contorting GM

Customer Service (see Where To Call If
You Have A Dispute on this page).

If all this fails, BBB sends you a listof
fiye names of possible jurors, with a
biography on each. You scoreyour pref-
erences 1to 5. So does the factory. The
highest scorer becomes jury.
Some states require a panel of three.

cCBBB, of 26,300

your
According to ap-
peals in eight months last year, 17,000
were settled by mediation and 1,800 by
arbitration. Some 7,500 are still pend-

ing.

Auto age limit

For VW , Datsun-Nissan and Porsche-
Audi owners, BBB arbitrates as it does
for GM , exceptthat cars can be no more
than three years old.

ForJaguar, Rover and Triumph own-
ers, the procedure is the same as above,
but cars must still be on warranty.

Disputes in some states are resolved
by the attorney general, secretory of
state or the motor vehicle commission.
Those have clout because they enforce
and license dealers

commercial laws

and manufacturers.

Evon if you lose a jury decision, you
can still hire lawyors and sue, and
whatever any auto-dispute jury has

rulod now becomes logal evidence for

or against you. But suing is expensive,
can tako months oryears, and may cost
more than yourcaris worth. Some suits
fall under the Magnuson-Moss federal

warranty act of 1975, which says man-

ufacturers must stand bohind their
warranties.
Lemon low results

In Washington, D.C., an Industry-

advisory group cites a survey which
shows that ownors who got good treat-
ment toll oight friends. The se who got
bad troatmont toll 16. With manufac-

turers and doalors more responsive
than ever to consumer complaints, per
haps wo'll soo tho day when lemon

laws aro no longer noociod. FM

Lemon Law Tally

U Thero were 19 states with lomon
loas as this reportwas drafted. Tho Con-
tor for Auto & inWashington, D.C.,
Iss: Gllifomia, out, Delavare,
Horic. Hlirois, Malno, Messadhusetts,
NI Hampshire, Now Jorsoy, Now York,
ow ire, Now , Now York,
Oregon, Texas, Washington, Wyoming
and Wisoonsin.
m A fecbral lemon law has boon pro—
in Congress.
mThese 18 states havo considered, or
aro aorsicering, lomon laws: Aleda.
Arizona, Colorach, Georgia, Havadi, In—
diae, Kunsss, Lr.oisiam, Maryland,
Missouri, Now Moxlco, North Carolire,
North Dakota, Oklahoma, hania,
Rhodo Islad, South Carolima and Ver—
mont.
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Average Age of Cars

Continues 10-Year Rise

WHaHBBSfiaBIB The total number of passenger cars in use in
the United States leveled off in 1960, bui the

' ' average age increased to more than 6 1/2

I S S S I S S years fa the first time since 1952.

The hike in the average age of the
passenger cars in service continued a 10-year
fise. In 1970 the average age was 5 1/2 years.

The number of cars on the road 16 years old
a older increased nearly 20 percent from 2.9

m = mmB| e -
million in 1979 to mofe than 3.5 million.

PASSENGER CARS IN USE BY AGE

1P70 1975 1979 . 1980
Ace In Number _ Percent Number . Percent Number _ Perceni 1Number _ Percent /
Years(1> (00) Simple Cum.  (000) Simple Cum.  (000) Simple Cum. MOOO) Simple CunuX
6,288  7.8% 100.0h 4,684 4.% 100.0% 7,288 7.0% 100.0h 5,868 5.6% 100.0%
9,299 11.6 R.2 9,763 103 %.1 10,699 10.2 B.0 10402 99 %4
8,86 1.0 06 1,32 119 8.8 10,219 98 88 10,483 100 &4
7,818 9.8 6.6 10,088 10.6 72.9 9,203 8.8 7.1 9.931 95 74.4
8.538 10.6 59.8 8,49 90 623 6,90 6.7 643 8.900 85 ©®.9
8,506 10.6  49.2 8,341 8.8 533 9,004 8.6 57.6 6.352 64~ 554
6-7. 7,116 8.8 3.6 8,339 88 45 9,965 95 49.0 8,IP 8.1 5.0
6,268 7.8 298 7,5% 719 %7 8,431 8.1 9.5 9,131 88 419
5,8 63 220 6,113 64 27.8 6,5/3 63 34 4 72 R
3,26/ 4.1 15.7 5/% 6.1 21.4 509 56 A1 5,663 5.4 %.9
2,716 35 11.6 4,85 51 15.3 5,04 438 195 4,939 4.7 5
11-12 Tewp >1 81 323 34 102 M0 38 WY 409 39 1B
1213. 799 1.0 6.0 2,229 23 6.8 2,862 2.7 10.8 3,172 3.0 119
13-14 996 12 5.0 1,407 15 4.5 2,460 2.3 8.1 2,200 2.3 8.9
14-15. 794 1.0 3.8 689 g 3.0 1,874 18 5.8 1,99 19 6./
15-16. 753 9 2.8 523 5 2.3 1,223 1.2 4.0 1,516 14 4.8
1,583 1.9 19 1,742 1.8 1.8 2,930 2.8 2.8 3,514 34 3.4
) ,427  100.0% - 95,220 100.0% - 104,663 100.0% - 104,552 100.0% -
Year Not Given, 22 - - 21 - - 14 - - 12 - -
80,449 - 95,241 - - 1n4,677 - - 104.564" -
Average A*-.. .. 5.55 Years 5.99 Years 6.41 Years

1n 1980. 1.310.918 passen%er vans were reclassified from passenger cars to trucks.
f\l Each gltgsgslg%erdal In(()ithé a%s Iower but not hipher age.
SOURCE ﬁom (iE éyethe Motcr Vehlclo Manufacturers Association Irom R. L Polk & Co. data. Permission tor further uso must bo obtained trom

AVERAGE AGE OF PASSENGER CARS
IN USE IN U.S.

PASSENGER CARS BY AGE GROUPS

Yijii— « nm- jQd Year Years Old

30 c 1963 .. oo 6.0
1962.. e, 6.0

1961 i, 6.0

. 20 1968. e 5.9

_ 1959 e 5.8

g, 1958 5.6
- 1957 s 5.5
1956. . i, 5.6

1 . 1955 . e, 5.9
s 10- 197 5.7 1954 6.2
1970 e 5.5 1953 6.5

1969 5.5 1952 6.8

1968 5.6 1950 e, 7.8

1967 5.6 1948... i, 8.8

0- 1966 57 1946 9.0

i 1965 5.9 1944 . 7.3
7 1964 e 60 1941 55
Year and Ape R?s%%% = mat?%)yl the Motor Vehicle Manufacturers

Cor - 7 22
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LESION im 31-286 NOTOE. VEHICLE NARRTNTY. PERSONAL EXPERIENCE
'KNOWLEDGE FROH PURCHASING A DRRNB NEU CRBILLRC SEUILE NHICH |
LEARNED HAD BEEN WRECKED OR EXTREfiLY HEAVY BAHAGEB IN SHIPMENT
HRJOE FRETS HAD TEEN REPRINTED INSIDE. A COMPLETE FENDER HRS
FACTORY DEFECTi FACTORY RESPONSIBLE TAG ATTACHES TO IT.QRIGNAL
SALES BROCHIIE' STATES ALL CABALLICS HAVE A THM-400 TRANSMISSION?
HY CRBAILLIO HAS INFERIOR METRIC-2GO TRRNSNISSIGN IN IT, PROBLEMS
30 SEUERE THAT NEH YORK STATE ATTORNEY GENERAL PUBLISHED A 33-
,PAOE BOOKLET ABOUT ITj FRAUD? DECEIT? FALSE ADVERTISING. CAR
INUOLUEZ IN SERIOUS BUTO-ACCIENBT FROM A REPAIR THAT TOOK 45-BBY
TO COMPLETE ALIGNED HE APPROXIHATELY 150 MILES BEFORE FAILURE,
THIS HAS THE THIRD REPAIR TO THE FOIiIER STEERING PONER BRAKE
ukKIT m m IS COH2INO. WTH THIS ACCIDENT THIS HAKES THE
FOURTH FAILURE,
HE NEED A LEMON LAN PASSED TO SAVE CITIZEN LIMES.

HR, ROBERT ITERS
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DETROIT (AP) - General bet to set a record for 1983. Its

Motors Corp.'s 1983 earnings could record for a year was $422.6

set a record for the nation’s
largest automaker and lift com-
bined U.S. car industry profits for
the year to an all-time high,
analysts say. "

Many analysts see GM surpass-
ing its record profit of $3.51 billion
set in 1978, a year bhefore the
American car industry plunged
into a four-year sales slump that
Detroit began to shake off just last
year.

million in 1976 and it echoed that
in just three quarters “» 1983,
earning $582.6 million. AMC says it
will post a profit, for the fourth
quarter, but has not predicted a
profit for the year. ia,v m .

Healy said GM’'s results came
“from a combination of three
things: the recovery in car sales, a
reduction in their break-even point
— doing it with fewer people —
and the market mix, which is very

David Healy, an automotive profitable. They were selling more
industry analyst for Drexel of the profitable big cars and not
Burnham Lambert Inc. in New asmanyofthesmallercars." :|.

York, said the earnings wlll be “in
the neighborhood of” $3.7 b.llion.
"Dollars weren't what they were
in 1978, so it won't be a record in
real dollars. But that's still a very
good figure," Healy said.
GM Chairman Roger B. Smith,

Gary Glaser, an automotive
analyst for Sanford C. Berstein &
Co. Inc. in New York, said GM
piled up the profits because of
improved sales in big cars, GM's
specialty, the improved sales
market that has aided all

’

who has led the company on its carmakers and better efficiency, |
way out of the industry’s sales which has dramatically lowered
slump, was to make the earnings GM’s break-even point i*ttM

announcement in an address to the
National Press Club in Washington
this afternoon.

When Ford Motor Co., Chrysler
Corp. and American Motors Corp.
close their books later in the
month, the U.S. car industry is
expected to have racked up profits
far exceeding the industry record
of $5.18 billion in 1977.

The record earnings for a year
by a U.S. corporation was set in
1982 when AT&T recorded a profit
of $7.23 billion, earning more than
$2billion in one quarter alone.

Analysts predict that Ford’s
earnings could approach, or even
exceed, its record of nearly $1.7
billion in 1977. Chrysler is a sure

"The overriding factor has been
the significant increase in (cars
and trucks) sold as the market
comes back,” Glaser ‘aid. “Cer-

tainly, part of it relates o the fact ,,

that GM is the most significant
player in the higher end of th
market." o

He also cited °‘the excellent
programs GM has .nade in lower-
ing and containing coate .”

Glaser said that in 1978, Wien
GM hit its previous record profit,
“they needed to build 5 million
vehicles to break even. By 1983,
Glaser said, GM had lowered that
“to 4 million. This is really the
key, with the fact that sales have
indeed come back."
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D ealingyg w ith ‘l'em o n s’

Public voices should ring clearly today at a teleconfer-
ence hearing before the House Labor and Commerce
Committee on a proposed state "lemon law" governing new
automobile warranties. The hearing begins at 2 p.m. and
deserves healthy public participation.

The law essentially would shift pan of the burden of
proof in dealing with defective automobiles from the
consumer to the dealer and manufacturer. It provides tbat
a consumer is entitled to either a new vehicle or a full
refund if a manufacturer’s defect renders it undriveable for
30 d?ys or mo. 2during the first year of ownership.

Tne maior effect would be to encourage dealers to stand
up and pay heed to the products and warranties they offer.
For the dealer who already performs warranty service
promptly and efficiently, the impact of the law would be
negligible, and in fact good’ for credibility. For the dealer
who ducks or delays the demands of a good-faith warranty
there would be new incentive to meet the obligations of
doing business.

And for the consumer who has a right to expect
automobiles under warranty to run properly, there would
be an improved chance of gaining full value for a very
expensive investment. That seems like a good deal for all
concerned.



‘Lem on law ' would force

dealers to replace cars

By JIM ERICKSON

Daily News reporter hazard, the car must be re-
paired within 14 days, the

Alaska auto dealers would
be forced to buy back or
replace automotive ‘‘lemons,"
defective new cars that defy
all attempts at repair, if legis-
lation introduced recently in
the state Senate and House

e becomes law. . _ - - . '
_Houses Bill 344 ecalls." for
a replacement" of a new caror a
~N-refund *ofrdhe’ purchase price
X when emanufacturing defects
1 make the car undriveable for
30 days or more during-the
m first year of ownership. *"
The so-called “lemon Saw”
N is scheduled for-a House La-

N pbor .and Commerce Con\mittee e

0o hearing Monday.
y .An identical bill
in the Senate by.Sen.

introduced .
Bill

.jSlay, D-Juneau, has not been .

N scheduled for a hearing. " _
n The House measure was
J introduced" last month, by

.Rep' Mike Miller, D-Juneau.

Millei'said Saturday the leg-"°

islation would compel dealers

and manufacturers to honor *

new-carwarranties promptly.

“The legislation doesn't
spell out the warranty," he
cautioner. “That's up to the
manufacturer. What it dc ;s do
is put full force of the state
law behind customer satisfac-
tion of that warranty.".'s

If the defect poses a*safet

rxc :

Anchorage Daily Mews

Sunday, May 8, 1983

measure states.

In all cases, dealers would
be allowed four chances tc fix
the car, before the buyer
could demand a refund or a
replacement. The measure ap-
plies only to failures covered
by new-car warranties, and
only during the first year of
ownership.

“What
about s

we are talking
correcting major
problems of tht vehicle,"
Miller said. "This is not in,
regard to trivial repairs or
problems that result* due to-
owner abuse."

Similar legislation has’
been adopted in California,
Connecticut, Montana and
Wyoming, said legislative
aide Denise Zachary. Ten othl
er states are considering lem -
on laws, she said.

Monday's hearing will be
linked to Anchorage, Fair-
banks and Ketchikan via the
state teleconference network.

Zachary said the public can
comment on the bill by at-
tending the teleconference, to
be held in Anchorage at the

Anchorage Legislative Infor-
mation Office, 1024 W. 6th
Ave. -.

The teleconference will be-
gin at 7 a.m.

C7
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By Audy Rooney

which I should be entering all my
expense account items; a calen-
dar on which I've marked our iti-
neraiy; a light jacket; a small
box of chocolate candies the
manager of the hotel in Houston
had put in my |0om.-At the air-
pon in Houston, | packed up two
newspapers and added them to
the one from the day before. |

hadn't had time to read that.'sspecifically

either.

Well, it was not good packing.
As so often happens with me
when | travel,
stuff | didn't
bnng what |
tiling, it got cold and windy when

we approached Tucumcan and | ?

realized | should have brought a

warmer jacket. Binoculars dorCt—

work very well in any kind otfair-
craft (I'm not even sure'binocu-.
lars ever really,work.) With a
professional .cameraman-in-the'
aircraft, Jshad no need what-
soever for my own little camera.
Natur.illy I nevertouched the ex-
pense account notebook nor did |
'ogqk at my calendar, =

/There never was any time to'
rgad any of the newspapers |
bpught. The candies in the little i
gpld box looked tog good to throw
a\vay, but | had no interest in
eating them and neither did any-
one "se on board. Dav - put his in
his pocket aod forgot eabout
them. 'Several hours laver he
reached imhis pocket for some-
thing else and..found a gooey,
chocolate mess. He-had to buy a
new shin e'. ~he next'alrpotrwe
stopped at for jet fuel

pleased to find- that pilots, who \

are so conservative and-careful
about some things, are humanin
other ways.

DAVE'S CHOCOLATE shin
was ooe of the items that added
to the used look of the inside of
the, helicopter. 1 don’t know
whether he's going to keep it or
throw Itaway. We ve been arriv-
ing at our motel or hotel every
oight hungry, thirsty, tired and
too late to bother finding a Lauo-

eeing )
BRI, IntimOm Mok

tage point a helicopter provides

)
I thellyou about the magnificent

*
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Letters to

Auto insurance

Dear Editor:

This letter is to inform our
House member in Juneau, Joe
Hayes, that the majority do not

support state mandated auto in-

surance. | think Joe Hayes needs

to get his hands out of our
pockets and off our backs and try
to help the people he is supposed
to serve.

Richard Payton

672 Fairbanks St..

The third party ~

Dear Editor:

A-two party bill is being intro-
duced by the House Judiciary
Committee. This bill is designed
to stop third party candidates,
Libertarian candi-
dates, from running for office.

If the Republican Party of
Alaska is concerned that Liber-

1brought a lot of tarian candidates will take away
need and didn't votes from them, | feel the Re-
needed. For one publican Party should re-think its

position on political matters,
it was pt~yed-in-theriasl gov-
ernoF:sTa'ce that over 10 percent

Dear Editor:e
When you buy an item that is

of Alaska’s voters supported
Libertarian principles by the
votes cast for Dick Randolph.
This country was founded on
the basis of indi\rid-_al freedoms.
Over 10 percent of a state's vot-
ers should be a sufficient amount
to allow a third party on the bal-
lot. If this percentage were to
vote only for candidates who did
not support this bill, that percent-
age could make a great diffe\r—
ence in the next election.
Vicki Padbcrg -) \

1405 Turpin /
/
Lemon law 7//\(5
7% d
sary.
However, a true, "lemon"

defective, you have the option of
returning to the store to ex-

. change it or get a refund. Not so

wher. you buy a new car that is
defective, at least not in Alaska.
The "lemon law" has been
passed in four sta'es and has
been proposed in Alaska and sev-
eral other slates.
Understandably, the local car
dealers are not in support of the
lemon law because, according to
them, your warranty coverage
takes care of all possible prob-
lems your car might have and
this added legislation is unneces-

cannot be fixed and continues to
have problems when the war-
ranty runs out. This law would in-
sure that if the manufacturer is
unable to fix your car In a
reasonab.e number of attempts
and the defect substantially im -
pairs the value of your car, then
at the option of the owner, your
car must be replaced with a new
one or the purchase price of the
car refunded to you. This law
would be very good insurance for
new car owners.

N. Allen

A, 'rage

Permanent fund dividends

Dear Editor:

lwould like to commend Rep.
Hugh Malone of Kenai ana Rep.
Mike Miller for their defense of
the direct distribution from the
permanent fund. They have
grasped'that there is a principle
involved and the principle is that
the oil royality money belongs to
the people of Alaska. 1can imag-
ine the nue and cry if Texas were
> confiscate royalty checks
from their citizens.

The fact that our constitution

ctian8C ~
prtr\Clple<-In rtapt, fNg gQVErNor

heard) all 'say, ™ 1t's fne’ people’s
money." They agree on that;
they split asunder on whether the

people get to spend their own

money (as they do in Texas) or
whether the governor and :he

legislature gets to spend it for us

“for our own good." The fact

that the checks may be smaller

this year is another good reason '
for a direct distribution. If a per-
son's check is smaller, he can ad-
just very quickly his spending

plans; unfortunately, a govern-
ment cannot.

Hooray for the legislators who
see the principle and who are not
afraid to stand up and be
counted.

. Doruns Thompson

- % Kenai’

EDITOR'S * NOTE: Ms.

Thompson was the candidate

for lieutenantgovernor on the

Libertarian ticket last fall.
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’

SOMETIMES IT SEEMS that all cars should be
painted yellow just to wam buyers what they are
getting themselves into. All too often, .expensive
cars transform themselves into "lemons” before
their owners’very eyes.

Before a sale is made, salesmen point out all of
the wonderful aspects of a new car. It’s pretty, the
doors slam with a solid “thunk’’ and it sounds good
idling there in front of the dealer.

But a select few cars turn into "lemons,” some
the minute they are driven off the lot. Some don’t-
start right; sone don’t stop right; some don’t do
anything right.

ANY DEALER IS MORE THAN happy to pro-
vide buyers with a copy of the warranty manufac-
turers give for their cars. Some last ior a year;
some last for five years. But unless thf. dealer and
manufacturer back up the claims of those warran-
ties, they aren’t worth the paper they are printed
on.

Introduced in the Alaska Legislature ,ast week
was a bill aimed at taking the “lemon” jut of the
lives of Alaska car buyers. The bill, w; >se prime
sponsors are Juneau Sen. Bill Ray in the Senate
and Reps. Jim Duncan and Mike Miller in the
House, does nothing more than make manufactur-
ers and dealers live up the promises made in war-

for the lem onade

From The Juneau Empire

ranties.

For most people, buying an automobile is the
second-largest purchase they will make in their
lives. The largest purchase, of course, is a home,
but it should be remembered that the price of some
1983 cars would buy a nice house 20years ago.

BECAUSE OF THE TREMENDOUS expense
of cars, no one should be stuck with a "lemon” —a
car that doesn’t work properly. Yet we all know
people with horrrr stories about hor» their expen-
sive new cars went to pot on them arid they were
unable to get satisfaction from the dealer.

It is for those people that the "lemon law” be-
fore the Legislature is meant. A warranty is not
written on paper that self-destructs once the sales
agreement signed. It isa document in which the
manufacturer, through the dealer, promises to
make a car run properly, no ifs, and* or buts.

Dealers should welcome the advent of a “lemon
law" in Alaska. It means dealers that have been
s'anding behind their products won’t be affected in
the slightest. Other dealers, who are unwilling to
stand behind their products and the warranties
that go with them, will —and should — find them-
selves having to shape up.

The "lemon law” bill deserves your support.
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TROUBLESHOOTER

N CONSUMER ADVISORY-ALASKA LEMON LAW:
A statewide teleconference has been set for Wednesday on
a proposed Alaska ‘“‘lemon law." legislation that would
give consumers substantially more leverage when wran-
gling with automobile dealers and manufacturers over
warranty obligations.

Under the provisions of House Bill 3*14, automakers
would be forced to replace or refund the purchase price of
new cars that, due lo manufacturing defects covered by
the new-car warranty, cunnot be satisfactorily repaired.1
'tI if the defect causes the car to be undrlveablc for 30
days or more during the first year of ownership, the car
buyer would be entitled to either an identical new vehicle5
eor a refund, including repair costs. Auto dealers would be
‘given four chances to repair the defect.

Fred Morino, part-owner and general manager of Eero
Volkswagen in Anchorage, said Monday that he felt the ,
bill was unnecessary In light of the track record of
Alnska dealers.

“If the customer hasla legitimate complaint, most
(dealers) really seemed to bend over bnckward” to help
iron out difficulties, he said. "If (here Is a problem, none
of us to our knowledge haven’t got it fixed within a ,
reasonable length of lime." ' (

Marino, who called the bill "heavy nnd cumbersome,!’
added thnt the legislation would Increase taxpayers’
expense, despite legislative estlmntcs to the contrary.
"Just enacting it would cost a grent deni," Marino said.

e« In written testimony submitted to the House Labor
and Commerce Committee May 9, Assistant Attorney,

—

w General Connie Sipe noted the bill gives vehicle owners
the benefit of "a legal presumption that after a reasona-
ble number of attempts to correct a deformity, that the
vehicle is lu fact defective or a lemon."
| Sipe, head of the Consumer Protection Section, of the
Attorney General’s Office, said under current common
, law warranty rights, it Is up to the vehicle owner to
prove a car Is a lemon before the courts can compel
e Qutomakers to replace a vehicle.
i . If HB 344 is passed, she said that burden of proof
.would be shifted. If the manufacturer cannot prove a
defect does.not cause substantial impairment to the
m -operation or value of the vehi.de or prove the owner
caused the failure by abuse or modification of the car, the
car would be presumed to be a lemon and the buyer
would be entitled to reimbursement.
L '"/"It is my opinion, after working in this area for seven
i yjars, that very few Alaskans, especially those who live
(i outside the three major cities, receive full value of the
warranty on their vehicles,” Sipe said. "Since Alaskans
P p»y not only the top manufacturers’ suggested retail
price, but usually amounts in addition to the suggested
retail price, we can see thnt Alaskans do not get any
tycak or allowance for their difficulty in obtaining
vfarranty work."
.1 [ Consumer Protection auto investigator Scotty Dawkinc
< said before the House Labor and Commerce Committee
0* May 9 that automakers routinely deliver vehicles to.
buyers with built-in problems.
JiJ. J, "Often the manufacturer is awur «of these defects but
<’ jseldom Is any voluntary action taken to correct the
V problems in cars that are already built," Dawkins said.
® )."Instead, the manufacturer relies or. the nredellvery
i inspection performed by the denier to detect and correct

"tpese problems, What actually happens is that the buyer

finds the problems after delivery nnd faces the hassle of
J; attempting to hove repairs completed by the dealer."

\% Dawkins added that new car warranties require the
buyer lo return to the denldr for warranty work, but "In
JMaskn, the fact thnt youn new-car denier may be
hundreds of miles uvyay somewhat complicates this
fequirement.l’

‘( The Attorney General’s Office is calling for an nmend-
31, rjieot. to the bill thnt would require manufacturers to
¢ (/stnbllsh factory-authorized repair centers in towns
where there are no denlert.

The public is Invited lo testify at Wednesday’s public
nearing before the House Labor and Commerce Commit-
tee. The hearing will be held via the Legislative
Teleconference Network at 2 p.m. ADT. Anchorage
residents who would like to participate can contact the
Legislative Information Office, 1024 W. Gth Ave (270-
o024)
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Alaska’ auto dealers protest

“!emon law?’

Dealers: Law unneeded
Consumerrep:Yesitis

By DEBBIE REDVWAND ROSE
Empire Stall Reporter

Alaska car dealers converged on teleconference sites
throughout the state this morning to protest a bill Its sponsors say
will protect consumers who purchase autos.

Labeled the "lemon law," the legislation sponsored by local
Reps. Jim Duncan and Mike Miller and Sen. Bill Ray would force
car dealers to adhere strictly to the advertised warranty on a new
car. -

proposal

If a customer complained of a "subsiajnuaT problem not
caused by owner abuse, the manufacturer or distributor would be
given four chances to fix the vehicle. Failing that, the customer
could receive a refund or a new car to replace the defective
model.

Testimony at today’s teleconference, organized at the request
of car dealers in the state, ran heavily against the bilL Input came
primarily from auto distributors.

Fairbanks car dealer James Masters said the consumer already
has plenty of protection from defective autos.

"In case of a difference between the consumer and the
dealership, they can go directly to the dealer, or the manufac-
turer,” he said. "If that doesn’t work, the (state) Consumer
Protection Division is very good at following through on these

JUNEAU EMPIRE. MONDAY, MAY 9. 1733

complaints.”

Consumer Protection officials, however, favored the legislation
as offering the car buyer "some recourse” when dealing with
faulty vehicles, according to Scotty Dawkins in the Anchorage
Consumer Protection office.

"In Alaska, it often takes two weeks or more just to get the cars
into the service department. Not one manufacturer has a service
representative in the state, so the consumer has to wait six to
eight weeks for that rep to come up here," he said. When dealing
with many warr uny problems, the defect often must be checked
by the service representative.

Alaska has a booming automobile sales business, Dawkins said,
and dealers should be re Kmsive to the public's needs. Last year,
27,705 cars were sold in | ie state for an average of 1.14B sales per

distributorship. In the rest of the nation, the average is 205 cars
per year for each dealership ae added.

As an example of problems faced by Alaska car owners,
Dawkins cited several complaints received over defective cars:

* One district court judge had his car worked on 10 times for,
among other things, a defective horn. After all attempts to repair
the car had failed, he was offered half the J9.000 sticker price on a
trade-in. said Dawkins.

* An Alaska State Trooper had his station wagon worked on
eight times, and ended up.having the engine replaced after the
protection agency intervened in Lie matter.

 After purchasing a car in Anchorage, complete with a $700
service contract, a Valdez resident had to pay lowing fees bet-

CocUnued on PngeZ

contract would be honored in Valdez, Dawkins said.

‘Lemon’...

Continued from Page 1

ween Anchorage and Valdez when the engine quit running. He
had been assured by the dealership In Anchorage that his service

Bill sponsor Miller said the crux of the testimony revolved
around "people giving excuses for not conforming to the
warranty."

"We are not trying to place the burden on the dealer.... They
are miss>. g the point of the bill. If there is a major problem with
a car, then it should be corrected. The manufacturer issues the
warranty, and they are ultimately responsible for living up to that
warranty," he said.

Extensive testimony from disgruntled car dea.ers continued un-
til adjournment of the meeting. House Labor and Commerce
Chairman Walt Furnace, R-Anchorage, has scheduled a statewide
teleconference on the bill for May 18, from 4 to 6 p.m. in the
Labor and Commerce room in the Behrends Building
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replace cars

By JIM ERICKSON

Daily News reporter

Alaska auto dealers would
be forced to
replace automotive
defective new cars that
all attempts at repair,
introduced
the state Senate and House

lation

becomes law,

v\ House Bill
cc? replacement of a new car or a
N-refund of tbe purchase price

when

A make the car unariveable for
30 days or more during the
first year of ownership. »

The so-called
ip scheduled for a House La-

N bor and Commerce Committee

A hearing Monday.

An identical bill introduced .

in tbe

_T-rlay, D-Juneau,
A scheduled for a hearing.
The House
last month by
.Rep. Mike Miller;
Miller said Saturday the leg-
islation would compel dealers
and manufacturers
new-car warranties promptly.
legislation
out the warranty,” he
"That’s up to the
What it does do
force of the state
law behind customer satisfac- AVe.
tion of that warranty."
If the defect poses a safety

Q) introduced

"The
spell
cautioned.

Phoio.by Dunny Os'mts

ai Walk for Hope, which was

is put full
2C-7. P

manufacturer.

hazard, the car must be re-
paired within 14 days, the
measure states.

buy back or In all cases,

"lemons,”

dealers would
be allowed four chances to fix
at defy  ypo car, before the buyer’
if legis- coy1d demand a refund or a’
recently in rohjacement. Tne measure ap-
plies only to failures covered
by new-car warranties, and

344 calls “for  onyy guring the first year of.

ownership.

. M"What we are talking
manufacturing defects  ,p5u¢ s correcting major
problems of tbe wvehicle,”
Miller said. "This is not in
g , regard to trivial repairs or
lemon law problems that result due tp-

owner abuse."”
Similar legislation has
been adopted in California,
- Connecticut, Montana and
Senate by Sen. Bill \yyoming, said legislative

has not been’. aije Denise zachary. Ten oth-

er states are considering lem-
on laws, she said.

Monday’s hearing w'll be
linked to Anchorage. Fair-
banks and Ketchikan via the

. state teleconference network.

Zachary said the public can
comment on the bill by at-
tending the teleconference, to
be held in Anchorage at the
Anchorage Legislatr e Infor-
mation Office, 102* W. 6th

measure was

D-Juneau

to honor

doesn't

The teleconference will be-
gin at 7 a.m.

S a phrase for every misdeed

(Not to mention the ultimate disaster: "If you
eat that now you won!t be hungry for
dinner!")

And then there is the chapter on Questions
Without Answers. These generally come along
during the teen-age years.

Questions like, "You’re not
dressed like that, are you?"

Or, You know this goes against everything
we’ye ever taught you. don't you™"

Not to mention the all-time winner, which
spans most of the formative vears:"Just 'what
do you think vru’re doing?"

r.xperienced mothers know they can mix
and match these phrases for special effect, as

in: "Just where ao you think enu're g(oin%
dressed like tnaf™ - .

going out

"When you're grown and have children of
your own, that's when."

This last, especially, falls under the defini-
tion of all-purpose .Motherese, touching as it
does on the perpetually ripe arena of life after
one has children of one's own.

Of course, it’s not all conflict and threats in
Motherese. There’s the Broken Heart chapter,
things mothers say ;o make you feel better.
Things like, "Ten years from now this will all
seem funny" and ‘“‘Just think of it as good
experience” — not to mention the alltime
classic, "Well, just consider yourself lucky, a
man will never marry a girl like that!"

I suppose with changing mores they’ll be
wanting to update the Mother's Phrase Book
before long, make it a little more- hip, but |



LemSn law

support

Sometimes it seems that all cars should be pain-
ted yellow just to warn buyers what they are
getting themselves into. All too often nowadays,
expensive cars transform themselves into
“lemons"” before their owners’ very eyes.

]  Before a sale is made, salesmen point out all of
the wonderful aspects of a new car. It’s pretty,

Sk the doors slam with a solid “ thunk” and it sounds
good idling there in front of the dealer.

But a select few cars turn into "lemons,” some
the minute they are driven off the lot. Some don’t
start right; some don'’t stop right; some don’t do
anything right.

. Any dealer is more than happy tc provide
buyers with a copy of the warranty manufacturers
~  give for their cars. Some last for ayear; some last
for five years. But unless the dealer and manufac-
turer back up the claims of those warranties, they
aren’t worth the paper they are printed on.
- Introduced in the Alaska Legislature last week
was a bill aimed at taking the "lemon” out of the
Jives of Alaska car buyers. The bill, whose prime
esponsors are Juneau Sen. Bill Ray in the Senate
.and Reps. Jim Duncan and Mike Miller in the
/House, does nothing more than make manufac-
turers and dealers live up the promises made in
avarranties.
£ For most people, buying an automobile is the
tecond-larges_t purchase they will make in their
"Jives. The largest purchase, of course, is a home,
Jbut it should be remembered that the price of
tome 1983 cars would buy a nice house 20 years
"ago.
BMBecause of the tremendous expense of cars, no
Pone should be stuck with a " lemon” —.a car that
*:doesn’'t work properly. Yet we all know people
/vith horror stories about how their expensive
tew cars went to pot on them and they were un-
fable to get satisfaction from the dealer.
m It is for those people that the "lemon law”
t;before the Legislature is meant. A warranty is not
-written on paper that self-destructs once the sales
.agreement is signed. It is a document ih which
jh ¢ manufacturer, through the dealer, promises
to make a car run properly, no ifs, ands or buts.
Dealers should welcome the advent of a
"lemon law" in Alaska. It means dealers that
have been standing behind their products won’t
be affected in the slightest. Other dealers, who
are unwilling to stand behind their piodu; ts and
the warranties that go with them, will — and
should — find themselves having to shape up.
The "lemon law” bill deserves your support.

Berrys W orld

NOISE ANDMHZaK. *
We went tj*nie stairs to a glasiv-endo»«i booth.. “ +15

When Widget shut tbe door he sz;\id, "1 want you to_ tDeerm ,:h_U nw

Master HAbAE, Tumbill. € is proframmER o program e ronbts

on tbe floor.”’

7 urr.bili gave me a steely look and reluctantly put out his arm

which I shook.

"How many sneakers did we make today, Tumbill?” Widget

asked.
Tuntbill's lights blinked, and a deep vioce said. 12,890.”
Widget rubbed his hands. "1 used to make tbat many in a week.

W}
job. 7
matte
Tumi
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Eyeirng the ne*

WASHINGTON (NEA) — "I can make 2 million through
the union,” Jackie Presser boasted several years ago to a
magazine in his hometown of Cleveland. Indeed, the union-
has made him rich — and now it’s about to make him
famous as well.

The union is the International Brotherhood of Teamsters,
Chauffeurs, Warehousemen L Helpers of America, arguably
the country's most corrupt labor organization.

When tbt Teamsters’ executive board met recently to
select a new president for the union, it could have chosen a
leader whose reputation had not been blackened by compel-
ling evidence of regular affiliation with organized crime
figures.

M.E. (Andy) Anderson, area director of the union’s est-
ern Conference, is hardly a candidate for sainthood ,_t he
surely would have been more suitable as presit <i than
Presser if the Teamsters were serious about resiorii , at last
asemblance of integrity to their organization.

The same is true, although perhaps to a lesser ezxem, of
the other two "dark horse" contenders for the presidency —
Joseph W. Morgan, area director of the union's Southern
Conference and Donald Peters, a Chicago Teamster leader. .

But, in an election preordained as far back as the union's
1981 convention, all three of those men were summarily
rejected in lavor of Presser. a glib, portly 56-vear-old veter-
an of more than three decades as a Teamster organizer.

A detailed affidavit filed by tbe FBI inconnection with a
criminal case in U.S. District Court in »0s Angeles quoted
FBI informants as stating that Presser wum "controlled" by
members of the Mafia.

In testimony before the New Jersey Commission of Inves-
tigation, a state police sergeant identified Presser as an
intermediary for syndicate members seeking loans from the
Teamsters pension and welfare funds..

Some of the most disturbing allegations about Presser
come Irom Aladena "Jimmy the Weasel" Fratianno,
believed to be the first Mafia member ic testify against
another Mafioso in court. His testimony has aided federal
prosecutors to convict approximately two dozen organized
crime figures.

According to Fratianno, Presser's union activities gener-
ally have been coDducied under the direction and control of
James T. "Blackie" Licavoli, the reputed head of the Cleve-
land “lamily" of tbe nationwide crime syndicate. "Jackie
Presser, he told me himself that ‘1 don't do nothing unless
Blackie tells me.™ Fratianno said in sworn court testimony.

How does Presser respond to those allegations? He blithe-
ly denies any knowledge of La Cosa Nostra; "There's no
organized crime that | know of as a person."

Presser offers a similar see-no-evil response to the docu-
mented examples of massive abuse of the union’s Central
States, Southeast and Southwest Areas Pension Fund:
"Despite the many claims and accusations of various gov-
ernmental agencies, the Central States (Fund) is a sound,
well managed plan," -

In 1976. Presser's father, William, was forced to resign as
a trustee of tbhe fund after he invoked bis Filth Amendment
nghi against self-incrimination while being interrogated
about trust fund abuses by federal mvestigators.

W illiam Presser's position as a fund trustee was inherited
by his son. Jackie, but he too was forced to resign only one
year later and is one of numerous Teamster leaders being
sued by the Justice Department for approving more than

Window of vi

The New York Times

The basic assumption of arms control may be permanently
* adocument
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Lemon ’billwould put the squeeze

Uy DEDDIE REINWAND ROSE
Empire Stall 'Reporter

Hearings begin Uiis week on a bill that should warm the hearts i'customer's money or provide a hew car.

of 'iveiyone who has ever bought a' ‘leinon" — a car that for some
reason doesn't work right. "
‘ Commonly known as the "lemon law," this legislation, In-
troduced by the Juneuu delegation, would bind car dealers under
stale iaw lo adhere strictly to the warranty they advertised when
selling a car.

Under it, if a customer complains of a "substantial” malfunc-
tion during the warranty term, the dealer or manufacturer would

t have to repair It: The dealer would be given four chance? to bring
,the car up to par, and failing that, would then have to refund the
Jv
"It’s not an overly restrictive law; If anything It's conservative
and could be tighter," said Rep. Mike Miller, D-Juneau. "W hat
we're talking about correcting are major problems with the vehi-
cle. This Is not In regard to trivial repairs or problems that result
because of owner abuse."
Currently, 12 slates have similar legislation on the books. Mon-
tana a. d Wyoming Just passed lemou laws. '.
While the bill Isaimed at protecting the consumer, it should not

unnecessarily alarm car manufacturers.

"One feature Is that the legislation doesn't spell out what the
warranty is — that's up to the manufacturer. What It does Is put
the full force of stale law behind customer satisfaction i?: :at
warranty," said Miller.

"The idea is if the distributor or parent company issues a
warranty as a selling point for their vehicles, (hey should live up
to it; no sloughing off,” said Sen. Dill Ray, D-Juneau.

And Ray should know. Like a number of people who have con-
tacted him about the bill, the senator once owned a "lemon."

"A lot of the lime, the car wouldn’t start. The dealer kept say-

ing we didn't know how lo operate It.... The car ended up being

recalled because of a problem with the starter," he said.

During that experience, Ray ran Into delays getting the car

*

fixed. He advocated the clause In the bill putting a limit on how
long the car can be out of commission. That provision would
allow the customer a refund or new car If the ' lemon" has been
out of service for 30 days during the warranty period or one year,

or If repair scvlccs are not avnllab'e to the owner for reasons

"beyond the owner's control. 1> . ‘m .

, Rep. Jim Duncan, p[j]uncau.,. has also had a "couple of
'<

>huniie<nnnimrgn--—-

lemons,"” and backs the bill because It would benefit Alaskans.
"You run Into this every once In nwhlle and It should be cleared

up so llie consumer is adequately protected,” he said.

coalition members may help the* bill.

>Dghrcnds Building.,

The measure has been introduced In both houses, and while
House passage Is unclear, the co-sponsorshlp of several majority

*The first hearing on the lemon law will be Thursday at 8:46>
am. In the Labor and Commerce Committee, room 210 In the



Buyer gets
$85,000
for lemon

MEMPHIS, Tenn. (AP) — A
man who complained about the
treatment he got from an auto

‘dealer after his new car burned
'too much oil b’-s been awarded
“585,000 by a Circuit Court jury.

.* Charles Pardue was awarded
‘510,000 for actual loss and 575,-
000 in puidtive damages in the
-judgment .eached Tuesday.

"As far the repair of his
ecar was concerned, it was
epoorly handled.” said jury

loreman James Reid ar.

¢' Reid said jurors discussed
awards ranging from 520,000 to
5500,000 but settled on the final
figure as a “faircompromise."

' Randall Noel, the lawyer for
Lewis Ford Inc., where Pardue
bought his 1976 Ford Grenada,
said his client is considering an
appeal.

‘e Pardue. a resident of

N mOakland, Tenn., bought the car

in 1977 for 55,178, but said it

SC ,soon began using too much oil.

*

c*
®

He said it took two years to
get the car fixed and he was
charged 51,600 for a new engine
he never ordered.
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Resolution

May 16, 1983

Walt Furnace

Alaska State Leaislature
Pouch V (MS 3100)
Juneau, Alaska 99811

Dear Representative Furnace:

As a constituent residing in your district and as Executive Director of t(e
Conflict Resolution Center, | am writing to express nmy support for SB286,
relating to motor vehicle warranties.

The Conflict Resolution Center, which opened October 1, 1982, is a private,
non-profit organization dedicated to the resolution of disputes of all
kinds through the use of conciliation, mediation, and arbitration. In
addition to these services, the Conflict Resolution Center (CRC) provides
technical assistance and training to community organizations, agencies and
small businesses for the purpose of designing settlement systems that pre-
vent disputes or expedite their resolution.

The Center is supported by grants from the Municipality, Alaska Bar As-
sociation, United Way, corporate and foundation grants, in addition to
fees for service that are charged on a sliding scale according to income.

CRC was developed as the result of the efforts of a voluntary committee of
the Alaska Bar Association. The committee was formed because of growing
concern in our community that many disputes between citizens go unresolved
because the amount 'n controversy makes it economically infeasible to pur-
sue a resolution through the courts. Seldom can a government agency assist
in private citizen disputes. Consequently, such disputes have simply
festered, creating dissatisfaction, loss of friendship or relationship,
and all too often have resulted in violence.

CRC can help close the gap between unhappy people, not by more govern-
ment, but through community citizens who volunteer their time to help re-
solve disputes between their fellow citizens in an informal face-to-face
hearing. Conciliation, mediation and arbitration are forums that can
process disputes in a fair, inexpensive and timely manner.

Because the Conflict Resolution Center's work is cooperative and non-
adversarial, it has been well accepted by the people of Anchorage and by

328 L Street ¢« PO. Box 2105 <+ Anchorage. Alaska 99510 =« (907) 272-5922



Se agencies and organizations that traditionally handle civil and inter-
personal complaints. In the brief time the Center has been open, CRC has
successfully resolved over a hundred cases including consumer complaints,
landlord/tenant disputes, neighborhood problems, contract disputes, har-
rassment, vandalism, figr.ts, threats, anc employer,*employee conflicts.

Ore of the primary catagories for cases coming into the Center are con-
sumer complaints. From October 1, 1982 through April 20, 1982, the Center
received 85 disputes regarding the selling/buying and repair of new and
used automobiles. Our experience has been that the useo car dealers,
generally "mcm/pop" operations, have been willing to negotiate a settle-
ment with the assistance of a neutral third party. Whereas the large
dealerships have been much more recalcitrant to enter negotiations with

a disgruntled customer. This, | believe, is a reflection qf the few
leverages/official actions that a consumer can take against a dealership
when no one or thing necessarily will "encourage" a dealership to take
seriously, responding in a timely manner, or settle an issue to everyones
concerned satisfaction. It is possible the proposed SB286 may just pro-
vide such "encouragement" for the dealerships to set up dispute mechanisms
that are fair, timely and can provide both parties an opportunity to be
fully heard and in which the needs anc interests of both parties can
adeauatly be met.

As a constituent and as a program director that has experienced the po-
tential of alternate dispute mechanisms in resolving 'Consumer complaints,
| urge you to lend your support to SB286 as it may be a vehicle to bring
auto dealers to understanding the importance of establishing voluntary
dispute resolution mechanisms.

Sincerely,

CONFLICT RESOLUTION CENTER

oo d
Margie Ennis
Executive Director

ME/jm

cc: Mike Miller (Juneau)
AK. State Legislature
Pouch V (MS3100)
Juneau, Alaska 93811
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MOTORCYCLE INDUSTRY COUNCIL,INC.

Government Relations Office
Washington, D.C.

May 10, 1983

Honorable Mike M. Miller
State House of Representatives
Juneau, AK 99811

Dear Mr. Miller:

The Motorcycle Industry Council, (MIC) is a non-profit national trade association
representing motorcycle manufacturers, distributors, and members of allied trades. |
am writing to you and tc the members of the House Labor and Commerce Committee
on benalf of the MIC member companies regarding H.B. 344 which would require a
manufacturer to replace a motor vehicle after a reasonable number of attempts to
repair it. The Council wishes to draw your attention to what may be the
inadvertent inclusion of motorcycles in this bill, by virtue of the fact that the
definition of motor vehicle encompasses motorcycles, motor homes and recreational
vehicles as well as automobiles. However, due to the inherent differences between
these various types of vehicles and cars, their inclusion in this type cf legislation is
inappropriate and unnecessary complicates the bilL

While automobile-related problems have consistently ranked highest among consumer
complaints, motorcycle-related complaints historically have been rare. A summary of
consumer complaints published annually by the Council of Better Business Bureaus,
compiled from statistics gathered by Better Business Bureaus located throughout the
nation, confirms the infrequency of motorcycle complaints. The Bureau's report on
product quality ranks products from 1 to 10 on the basis of complaints received.
Motorcycles have never appeared in this report On an expanded list of 150
categories which the Bureau tracks, motorcycles account for a mere 1.2% of
complaints. There is a lac< of evidence of any demonstrated need for burdensome
regulation in light of these statistics.

The very nature of motorcycle use as compared to that of automobiles helps explain
why the number of motorcycle-related complaints is negligible and does not warrant
regulation. A motorcycle typically is not the consumer's primary mode of
transportation and consequently, the necessity for expeditious repair service is not
urgent, as it is in the case of a car owner who is dependent on his car.
Additionally, motorcycle use is very seasonal and it is not unusual for customers to
take their motorcycles to dealerships for service and leave them there by choice for
extended periods of time a'; a convenient storage place during those months of non-
riding weather. Any law requiring vehicle replacement if it has been out of service
for 30 days may be unfeasible if applied to motorcycles.

1235 Jefferson Davis Hwy , Suite 1410 » Arlington, VA 22202 < (7C3| 52* -044-



. Mr. Mike Miller
*.May 10, 1983
Page Number Two

Both the California and Connecticut laws which were the first two laws of this sort
to be enacted and which have been used as models for other state legislation,
recognize the unique nature of motorcycles and exclude them from regulation.

Motorcycle manufacturers are currently acting in a responsible and conscientious
manner to ensure product quality and customer satisfaction. Adequate remedy for
the resolution of any consumer problems is readily available at the manufacturer
level and procedures for such, including telephone numbers for easy access, are
published in owner's manuals and on written warranties. All motorcycle
mciufacturers have fully staffed customer relations departments which provide
assistance with warranty and other service problems.

In light of the foregoing, we feel that inclusion of motorcycles ifi H.B. 344 is

neither needed nor justified and we urge you to amend H.B. 344 to exclude
motorcycles.

Thank you for your consideration.

Sincerely.

/

Kathy Van Kleeck
Director
Legislative Affairs

KV K/tlf



SV\OAO 3 /10 sw "cs

la a\) lm 00 1c(\jjs

ic ™ llvj S'm ilpr

H~C? <9U/ proposed Cc S



"LEMON™ LAWS ENACTED BY MORE STATES:
PROMISE TO BECAME IMPORTANT LITIGATION TOOL

Since Connecticut and California enacted "Lemon"™ laws 1in 19S2
{Lemon File Notes 82-111), legislatures in 16 states have passed similar

bills to facilitate obtaining replacements or refunds for defective

new automoblies. The states with these lemon auto refund/replacemer.t

laws are:
California Nebraska
Connecticut Nevada
Delaware New Hampshire
Florida New Jersey
I1linois New York
Maine Oregon
Massachusetts* Texas
Minnesota Washington
Montana Wyoming

* Awaiting Governor™s Signature
A table comparing some of the main features of the laws and a copy of
the Connecticut law accompany this Note.

Although there are important state-by-state variations, all the
laws resemble the Connecticut and California models. They establish
a period of coverage; the most common period being the shorter of one
year from delivery or the written warranty period. The laws
reiterate the basic warranty law requirement that the manufacturer, its
agent or authorized dealer make repairs so as to correct any warranty
nonconformity (vehicle problem) reported by the consumer within the
covered period. IfT certain defects cannot be repaired within a
reasonable number of attempts, the laws require the manufacturer
to provide a replacement or refund. Moreover, the laws provide an
objective presumption of when a reasonable number of attempts has been
made: the most common standard is after 4 or more repair attempts have
failed to correct a problem or after the vehicle has been out of

service by reason of repair a cumulative total of 30 or more days,

within the covered period.
83-111



..ezrvsly extend the Magnuson-Moss Act"s "lemon"
"P". "a) (4)) to all nev; vehicles, not just BV
1" Jarranties. The laws also go a step beyond
e Ttfvinc the objective presumotion of when a reason-
eir atteir.Dts has been made. hAUB
e ~-id consideration in lemon laws 1is when a.warranty non-
e-hi Ge problem, falls within the scope of the Ilaw. The

r adapt UCC & 2-6081s "substantial 1impairment™ clause.

.h . “rairlv common requirement is the existence of a defect or
§ em.. -. U .at substantially impairs the use and value of the vehicle
t el eronctiraer

types of vehicles covered varies among lemon laws. Some apply

* 1 mi-motor vehicles, while others may exclude vehicles such as motor-
v m ;or motor homes from the law"s coverage. The emphasis generally
is on personal or household use rather than commercial use. C)

Lemon laws place the obligation to provide refund or replacement
upon the manufacturer. Thus some lemon laws require tho consumer to
provide written notice Lo the manufacturer when repairs to the car are
sought. Generally the laws specify that a reasonable allowance lor the
consumer®"s use may be deducted from c refund. A few states provide a
formula for calculating this deduction for use.

Lemon laws encourage arbitration by generally prohibiting a consumer
1rnm asserting the lemon law right of refund or replacement without
first resorting to a manufacturer®s informal dispute settlement mechanism
(TDSMI , if the manufacturer®s mechanism complies with the Federal Trade
Commission™s Guidelines aE 16 ¢ e P 7@3_ Qﬁn IDSM does not comply with
the FTC Guidelines if it is not incorporated into a nev; car warranty.

In C.F.R. & /03.1 (), (e).) These provisions emulate Magnuson-Moss,

83-111



which allows a manufacturer to require a consumer to go to an IDSM

complying with 16 C.F.R. & 703 before filing suit under the Magnuson-

Moss Act. Some states®™ lemon laws speciry additional requirements

for the Mechanisms before a consumer will be required to resort to the

Mechanism before using the Lemon law. The Texas law requires consumers

to first submit their dispute to the state Motor Vehicle Commission.
Only a handful of Ilemon laws provide for the award of attorneys

fees in the event of a successful lawsuit to compel a manufacturer

to comply with its lemon law obligations. However, attorneys should

be able to overcome this weakness in some of the laws by using the

Magnuson-Moss Act or state deceptive trade practices act in conjunction

with the lemon law.

Lemon laws contain an explicit "savings clause” that preserves
the consumers® rights under all other laws. This clause is particularly
important for the "latent™ Ilemon that blooms after thewritten warranty
expires. Some lemon laws also cjntain special statute of limitations

provisions.

Lemon laws plainly provide an additional cause of action for refund
or replacement beyond revoking acceptance pursuant to the UCC. While

it is still too eaily to assess the legal effect of those statutes,
they should provide real advantages 1in some cases over revoking

acceptance pursuant to the UCC. Four of these advantages are discussed

below:

1) Limitation of opportunity tc cure.
Most courts require the buyer to have «<.vonthe seller a reasonable

opportunity to cure a defect before revoking acceptance under the UCC.

83-1TI1



[ -hare is no standard for determining when a reasonable
npp - cure has been given, so that new car buyers often must
"_dinous repair attempts and long periods without the use of
.rare revoking acceptance. A lemon law"s objective
pr L jf a reasonable number of attempts sets a clear cap on
the ;pcr mnity to cure that must be given before a buyer may pursue a
or replacement.
.) Relaxation of nr tice requirement.
Rev cation of acceptance under the UCC requires notice to the seller
| , -1-608(2)]. Often this has been interpreted to require formal
written notice . Lemon laws generally do not require a written demand
for replacement or refund. Instead, the only notice generally
required in lemon laws 1is to report the need to repair a warranty
nonconformity (vehicle problem) to the manufacturer or its agent
or authorized dealer. Since many of the laws do not specify that the (g
report be written, taking the car to a dealer for repair and retaining the
work order presumably should meet this requirement. Some of the laws,
however, specify where written notification must be sent, and these
provisions are summarized 1in the accompanying table. Nevertheless,
it is plain that lemon laws have less rigid notice requirements than
the UCC.
3) Extension of time.
The UCC requires that revocation acceptance must occur "within a
reasonable time" after the defect 1is discovered. | 2-008 (2).)
Many courts have required revocation of acceptance fj occur before
the expiration of the written warranty period wiln the earlier the
revocation occurring the better. Under lemon laws the right to a refund ()
or replacement may accrue at any time within the covered period - not

loss than one year in any state (See accompanying table).

-A - 83-111



Moreover, Jlemon laws do not require that the right be asserted formally
within this period (although some do have a special statute of limitations).

4) No surrender of vehicle.

Many courts have imposed the UCC"s requirement that a buyer relinquish
ownership of rejected goods upon a buyer who revokes acceptance of goods.
Thus, a revoking buyer may lose the use of his vehicle and his investment
for as long as the dispute continues. This 1is a clear disincentive to
pursuing a refund or replacement through the UCC. Although there is

a trend away from this in the. cases, many courts still follow the old
rules.

Lemon laws generally do not require a buyer to first surrender the
vehicle when seeki? 7 replacement or refund. Rather, the laws place the
affirmative obligation on the manufacturer to provide a replacement
or refund upon the exhaustion of a reasonable number of repair attempts.
Thus, it appears that the con* timer should only have to give up the
vehicle at the completion of the refund/reolacomont transaction. If
the manufacturer has indicated its unwillingness to moot 1its obligation
to provide a replacement or refund, the consumer should be able to
retain possession and use of the vehicle during the pendency of the
dispute. (0Of course, the use should not be inconsistent wit.h tho

alleged defect.)
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The advent of lemon laws raises a question as to the proper course
when a vehicle contains such a major defect (a life-thre. tenir.g safety CD
derect, for example) that it is unreasonable to require the owner to

go through 4 repair attempts before being entitled to a refund or replace—
ment. First, because lemon laws contain savings clauses, one can revoke
acceptance under the UCC; there can be no legitimate claim that 4 repair
attempts must be allowed before revoking acceptance 1in such a situation,
because the UCC and lemon law are separate statutes providing distinct
causes of action.

Recognizing there should also b™ a specific cause of action for the
extreme Jlemon, Minnesota®s lemon law provides for refund or replacement
after one unsuccessful repair attempt of a defect causing a failure of the
brakes or steering. But the typical Ilemon law conditions the manufacturer®s
obligation to provide replacement or refund upon tho exhaustion of a
reasonable number of repair attempts, with the further specification ot
an objective presumption of when a reasonable number has been exhausted
This does not mean that a lesser number of attempts or days out of service
may be all that is reasonable under a lemon Jlaw 1in certain situations.

In response to lemon laws, manufacturers are expanding and changing
their arbiti Lion programs to purportedly comply with 10 c.F.R. < 703, so
that consumers will have Lo arbitrate before using a lemon law. Thus, GM®"s
Better Business Bureau program and Ford®"s Consumer Appeals Board progranm
are being 1incorporated into their warranties 1in Model Year I'mm for tin;
first time. Nissan and Vo lkswagon/Torsehe/Audi started 1incorpoiut ing
their Better Business Bureau prograre. into their warrant ies in MY .19113 (VW
apparently only in Lemon law states). Before the proliferation of lemon
laws, Chryslor®s Customer Satisfaction Board was the only program purport

ing to comply with 16 C.F.R. S 703.
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These arbitration programs will assume great importance, not only
in lemon lav; states, but all over the country, because these manufacturers
will also require consumers to resort to the programs before filing
suit under Magnuson-Moss. Unfortunately, the fairness of these programs
is questionable and the Center for Auto Safety doubts whether any of
them comply with 16 C.F.R. & 703. The FTC has no certification process
to resolve this issue. At least, all the programs are being made
non-binding on the consumer so that their results may be rejected. A
future Lemon File note will deal expensively with these programs.

Many questions about lemon laws will have to be answered in the
courts. In Now York, for example, a case filed on September 1, the
lemon law"s effective date, raises the question whether the law applies
to all cars with warranties in effect on that date or only to new cars
sold on or after that date. The Lemon File will include cases under the
lemon laws and we are counting on practitioners to keep us abreast of
developments ai their lemon law cases, which will form the precedents

for interpreting these important statutes.
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State

wy
1983 Sess.
Laws 81

Types of Vehicles
Covered

Every vehicle under
10,000 pounds.

(to be codified

at Stat.

NI
1983 Laws
215 (to be
codified at
Rev. Stat.
856:12-19 to

Mr

1983
I.H. 18

VA

1983 Laws
240

8§ 40-17-101)

Any passenger
nutanobilo except
living facilities
of motor homes.

56:12-28)

A1l motor vehicles
designed primarily
to transport persons
or pitOfxirty upon

the public higliways.

All notor vehicles,
ineluling autono-
biles, trucks, motor—
cycles, mopods or
motor I1tomes, if used
primarily for
jicrsonal, non-
canncrcial use.

SUMMARY OF STATE LEMON LAWS (Continued)

Prosunption of Reasonable
H of Repair Attempts

death or serious bodily
injury, witliin shorter of
1 year or express warranty
term.

More than 3 repair attempts
for same nonconformity or
total of 30 business days
out of service due to
repairs within 1 year.

4 or more repair attempts
of same nonconformity or
total of mare than 30
buisness days out of
service waiting for dealer
to begin or complete re—
pairs witliin sliorter of

1 year or warranty term.

4 or more repairs of same
nonconformity or total of
of 30 or more business days

Notice Requirement

Report of nonconformity
to manufacturer, its
agent, or authorized
dealer.

Direct written notifica—
tion and opportunity to
repair to manufacturer.

Written notice to manu—
facturer or its agent of
nonconformity.

out of service (after noti—

fication) because of tlie

nonconformity, within slxirtcr
of 1 year or express warranty

lerm.

4 or more repairs of same
nonconformity or total of
unrc thar. 30 business days
out of service by reason

of repairs witliin 1 year or
term of ex.vress warranties.

Written report of non-
confonnity to manu—
facturer, and its agent
or authorized dealer.

-9-

Attorney Fees

Provision

no

no

no

no

Statute of Limitations

No special statute of
limitations.

No special statute of
limitation.

No special statute of
limitations.

No special statute of
limitations.
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State-

FL.

1983 Laws

NH

1983
H.B. 80
Ito be
codified
at Rev.
Stat. Ann

§ 357-D)

HE

1983
laws
155

MN

1383 Laws

108 ( to lo

codified
at Slat.
f325F.665)

©

Types of Vehicles
Covered

All rrotor vehicles
except off-road
vehicles and mopeds.

;3-69

Passenger or station
wagon type motor
vehicles not rented
or used as public or
livery conveyance.
Any other 4-wheel
motor vclucic not
exceeding 9000
pounds except
motorcycles, trac—
tors, OHKV"s and
mopeds.

New motor vehicles
excluding self-
propelled mobile
Ixomes.

Passenger automo—
biles including
pickup trucks and
vans, and chassis
or van portion

of recreational
equipment.

e

SUMMARY OF STATE DEMON LAWS

Presumption of Reasonable
# of Repair Attempts

3 repair attempts for some
nonconformity or 15 total
working days out-of-service
for tlie non conformity
within shorter of 1 year or
written warranty period.

/\or more repair attempts
for same nonconformity or
30 or more business days
out of service within
shorter of 1 year or ex—
press warranty term.

A or more repair attempts
for same nonconformity or
<10 or more days out of
service for repairs within
tlie shorter of 1 year or
express warranty term.

A or more repair attempts
for same nonconformity or
totnl of 30 or more busi-—
ness days out of service

for repairs or 1 unsuccess—

ful repair attempt of a
defect resulting in com—
plete failure of t)*o
broking or steering system
that is likely to cause

Attorney Fees
Provision

Notice Requirement

Written notice to
manufacturer of need for
for repair. Manufacturer
has 10 working days to
repair after delivery.
(Tliis raises the reason—
able number of attempts

to A for the same defect
or 25 total working days).

yes

Report nonconforr.iity to manu— yes
facturer or distributor, its
agent or authorized dealer.

Manufacturer must receive ya
written direct notifica—

tion by certified mail and

liave opportunity to cure

before Lemon Law presumption

may be asserted.

Written notification and
opportunity to cure to

manufacturer, 1its agent,
or its authorized dealer.

yes

Statute of Limitations

Earlier of 6 months after
expiration of express
warranty or 18 months
after delivery. O0r 90
days after final decision
of informal dispute
settlement mechanism.

No special statute of
limitations.

Earlier of 1 year follow—
ing expiration of express
warranty tern, or 2 years
frcm date of original
delivery.

Later of G months after
expiration of express
warranty or 1 year of
original delivery of
vehicle.
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State

NV

1983 A.D. 59
(to bo
codified at
Rev. Stat.
8598.

cr

Gen. Stat.
842-179

CA

Civil Code
81793.2

NY

1983 Laws 444

amending Gen.
Bus. law
8 198-a.

X

1983 S.
amending
Civil Code
Ann.

8§ 4413(36).

1141,

Types of Vehicles
Covered

All irotor vehicles
but not farm trac—
tors, specially con—
structed vehicles or
special mobile
equipment.

Passenger motor
vehicle or a passen—
ger and ccnmercial
motor veliicle.

Motor vehicles used
or bought primarily
for personal, family
or household purposes,
not including notor-
cycle, metorhames,

or off road vehicles.

Passenger motor
vehicles excluding
motor hones, motor—
cycles, and off-road
vcliicles.

All motor vehicles
or an engine,

manufactured for a
\ohiole with gross;
weight rating more
than 16,000
primary purpose to

transport persons or

property on publ-e~
liiglivay.

trans—
mission or rear axle

Ib?? and

SUMMARY OF STATE LEMON W S

Presumption of Reasonable
# of Repair Attempts

4 or more repairs of same
nonconformity or total of
30 or more calendar days
out of service for repairs
within shorter of 1 year
Or express warranty term.

4 or more repairs of sane
nonconfo7.mity or total of
30 or more calendar days
out of service by reason
of repair within sliorter
of 1 year or express
warranty term.

4 or more repair attempts
for same nonconformity or
more than 30 days out of
service by reason of re—
pair of nonconformities
witliin earlier cf 1 year
or 12,000 miles.

4 or more repair attempts
for same nonconformity or
total of 30 or more days
out of service by reason
of repair of nonconformity
within earlier of 2 years
or 10,000 miles.

4 or more repair attempts
of same nonconformity or
total of 30 or more days
out of service for repair
witliin shorter of 1 year or
express warranty term.

(Continued)

Attorney Fees
Provision

Notice Requirement

Report of nonconformity no
to manufacturer, its

agent or its authorized

dealer.

Report of nonconformity no
to manufacturer, its

agent or its authorized

dealer.

Direct notice to manu—
facturer of need for
repair of tlie noncon—
formity.

yes

Report nonconformity, yes
defect or condition to

manufacturer, its agent

or its autliorizod dealer.

Direct written notifica— yes
tion and opportunity to (Under De—

cure to manufacturer or
distributor.

ceptive Trade
Practices Act)

-10-

Statute of Limitations

No special statute of
limitations.

No special statute of
limitations.

No special statute ot
limitations.

(Part of Song-Bevcrly Act)

4 years from date ol:
original delivery.

Eorlicr of 6 months
following (1) expira—
tion of express war—
ranty or (2) one year
following date of
original delivery.
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State "types of Vehicles
Covered

IL All passenger cars,
not including motor
hones, mini motor
homes, or van
campers.

H.B. 56

(1983)

MA Any motor vehicle
except auto hemes,
vehicles built
primarily for off-
road use or used
primarily for busi—
ness purposes.

H.B. 6504

(1983)

* Note: N.C. passed a "lomon"

which only amended
of seller
825-2-103)

requirement of vertical

SUMMARY OF STATE LEMON LAWS (continued)

Presumption of Reasonable
# of Repair Attempts

4 or more repair attempts
for sama nonconformity or
total of 30 or more busi—
ness clays out of service
by reason of repair of
nonconformities, witliin
sliorter of 1 year or 12,
000 miles.

3 or more repairs of same
nonconformity or cumulative
total of 15 business days
out of service by reason

of repair of any noncon—
formity witliin shorter of

1 year or 15,000 miles.
Manufacturer shall be
afforded one additional
opportunity to cure, not

to exceed 7 business clays
from tlie day manufacturer
knows or should have known
that above limits have Ixaen
net or exceeded.

law in 19(13

the definition
in the UCC (N.C.
so as to eliminate the

Con. Stat.

privity 1in

motor vehicle warranty cases.

Notice Requirement

Direct written noti—
fication to manufac—
turer, his agent,
distributor or dealer
and opportunity to
cure before Lemon Law
presumption applies.

Report monconformity
to manufacturer, its
agent or authorized
dealer. (Notice to
manufacturer that tlie
3 rcpair/15 business
day limits have been
met or exceeded is
desirable, so that
add itional opportui ity
to cure is limited.)

Attorney Fees
Provision

no

yes
(Cause of
action under
Consumer Pro—
tection Act)

Statute of Limitations

18 months after
original delivery.

No special statute
limitations.
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State

ME

1983 Laws
145

OR

H.B. 2793
(1983)

DE

S.B. 27>
(1983)

Types of Vehicles
Covered

All motor vehicles
except commercial
vehicles over 8500
pounds.

All passenger motor
vehicles.

Any registered
pisseugor motor
vehicle except
motorcycles and
the living facil —
ities of motor
homes.

SUMMARY OF STATE LEMON LAWS (Continued)

Presunption of Reasonable
# of Repair Attempts

<4 or more repair attempts
of same nonconformity (at
least 2 by tlie same dealer)
or total of 30 business
days out of service by
reason of repair of non—
conformities within shorter

Attorney Fees Statute of Limitations

Provision

Notice Requirement

of 1 year or express warranty

term.

<4 or more repairs or
corrections of same
nonconformity or
cumulative total of

30 or more business

days out of service by
reason of repair or
correction witliin shorter
of 1 year or 12,000 miles.
Repair or correction in—
cludes a repair that must
take place after expiration
of shorter period.

4 or more repairs or cor—
rections of same noncon—
formity or cumulative
total of more than 30
business days out of
service by reason of
wailing for the ile.l1ic*r to
Ixxjin or complete repur
or correction of a non—
conformity, within shorter
o! 1 year or express
warranty tom.

Report nonconformity no No special statute of
to manufacturer, its limitations.

agent, or authorized

dealer.

Report each noncon- no 1 year following
formity to manufac— earlier of (@ 12,
turer, 1its agent or 000 miles or @ 1
authorized dealer, year following date
for purpose of repair of original delivery".
or correction, during

covered period. Direct

wri tton ilotificatioil

and opportunity to cure

alleged defect to manu—

facturer.

Direct written noti- no No special, statute of

Ideation and opportunity limitations.
to repair or correct the
nonconformity to manufac—

turer.

83-111
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APPENDIX P

CONNECTICUT "LEMON LAW™"

Substitute House Dill Ho. 5729
PUBLIC ACT NO- 82-237
AH ACT COHCERHIHG ADTOHOBIL2 yAHBASTIESw

Be it enacted by the Senate and House of
Bepresentatives in General Assenbly convened:

(NEW) @ . As used in this act: (@)
"Consumer””neans the purchaser, other than for
purposes of resale, of a notor vehicle, any person
to whoa such notor vehicle is transferred during
thel duration of an express warranty applicable to
such notor vehicle, and any other person entitled
by the terns of- such warranty to enforce the
obligations of the warranty;and (2) "motor
vehicle™ neans a passenger notor vehicle or a
passenger and conaercial notor vehicle, as defined
in subdivisions (35) and (36) of section lh-1 of
the general statutes, as amended, which is sold in
this state.

e(b) If a new notor vehicle does not conform
to all applicable express warranties, and the
consumer reports the nonconformity to the
aanufacturer, 1its agent or its authorized dealer
during tho term of such express warranties or
during tho period of one year following the date
of original delivery of the motor vehicle to a

consumer, whichever 1is the earlier date, the
manufacturer, 1its agent or Its authorized dealer
shall make such vrepairs as ar ossary to
conform the vehicle to such ex rranties,
notwithstanding the fact that su. lirs are
made after the expiration of sut j or such

one-year period.

© If the manufacturer, or its agents or

authorized dealers are unable to conform the motor
vehicle to any applicable express warranty by
repairing or correcting any defect or condition
vhich substantially impairs the use and value of
the notor vehicle to the consumer after a
reasonable number of attempts, the manufacturer
shall replace tho motor vehicle with a new motor
vehicle or accept return of the vehicle from tho
consumer and refund to the consyner the full
purchase, price including all collateral charges,
less a reasonable allowance for the "consumer®s uso
of the vehicle. Refunds shall be made to the
consumer, and [lienholder if any, as their
interests nay appear. A reasonable allowance for
use shall be that anount directly”_attributable to
use by the consuner prior to his first report of
the nonconformity to the manufacturer, ageut or
dealer and during any subsequent period when the

-13-
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Substitute nouse Bill Ho. 5729

vehicle is not out of service by reason of repair.
It shall be an affirmative defense to any claia
under this act {1j that an alleged nonconfornity
does not substantially inpair such use and value
or (2) that a nonconfornity 1is the result of
abuse, neglect or unauthorized Modifications-or
alterations of a notor vehicle by a consumer.

(. It shall ebe presuaed that a reasonable
nuaber of atteapts have been undertaken to conform
a notor vehicle to the applicable express
warranties, if (1) the sane nonconfornity has been
subject to repair four or nore tines Dby the
manufacturer or its agents or authorized dealers
within the express warranty tern or during the
period of one year following the date of original
delivery of: the notor vehicle to a consuaer,
whichever is.: th& earlier ( date, but such
nonconfornity .”continues to "exist or (2) the
vehicle is out of service by reason of repair for
a cumulative total of thirty or nore calendar days
during snch tern or during such period, whichever
is the earlier date- The torn of an express
warranty, ouch one-year period and such thirty-day

.period shall bo extended by any period of tioa
during which repair services are not available to
etho consuaer because of a war, invasion, strike or
fire, flood or othex natural disaster-

() Kothing Jjn thi3 act shall in any way

limit the righ.ts or reaedies which are otherwise
available to a consuaer under any other lau.

() If a manufacturer has established an
infornal disputo settlenent proccduro vhich
coaplie3 in all respects with the provisions of
title 16 Codo of Fedoral Gegulations Part 703, as
frou tine to tine nnended, the provisions of
subsection (c¢) of this section concerning refunds
or replucenent shall not apply to any consumer who
has not first resorted to such procedure.

«

Certified as coi

Legislative Commissioner.

Clerk of the Senate.

Clerk of the House

Governor.
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Repair law would

offer ‘lem on aid ' ,-f

It's railed the lemon law, but it sounds sweet to
Alaskans stuck with new car that scream out —nnd out
and nut —for repair. New before the Senate Labor and
Commerce Committee, SL’ i sets specific standards for
determining when a ear can officially be declared "a
lemon,” and lays some legi’ Groundwork for resolving
habitual car repair hassles - e x»:l4

In doing so, it promises to put some teeth |nto the
express warranties offered by manufacturers as part of
virtually every new ear package.

SB 2i6stipulates that if new-car dealers fail to correct
a serious defect ufter four attempts, or if a car has spent
more than 30 working days under repair, manufacturers
must replace the car or refund the purchase price. 'Hie
law would apply only to those defects covered under
new-car warranties, and only during the first year of
ownership.

Although real duds comprise only a small fraction of
the automobiles sold in this country, anyone who has
ever suffered the maddening outrage of repented —futile
—attempts to rectify a warranty-covered problem will
appreciate the need for some firm guidelines for all
concerned. . > > u

Not surprisingly, some opposition to the measure has
been voiced by some local automobile dealers. Although
the dealers say they don't oppose the concept of the law
Itself, they fear they will be caught between such a law
and manufacturer-caused delays they have no control
over. They claim that much of the delay with auto
repairs in the -Wll state can be placed at the hands of the
manufacturers themselves <—who air-freight parts for
warranty repairs to every state except. Alaska. (Tf
Alaskans want parts air freighted, they must pay the
additional cost.) 'Hie dealers also claim manufacturers
are loathe to reimburse them fully for the higher cost of
doing warranty repairs in Alaska.

Although we can sympathize with the dealers' often
frustrating lorlg distance role in the new car equnsion,
they represent the front line of automobile responsibility
to consumers. They are the people who sell the curs; they
must shoulder the responsibility to stand behind the cars
they sell.

Tlie Consumer Protection Division of the Attorney
General's Office receives more complaints each year
about warranty-related problems than any other consum-
er problem. z\nd, as Attorney General Norm Gorsuch put
it, "If prodding a recalcitrant manufacturer to fix a
problem car is difficult for the dealer, that difficulty is
magnified ten-fold for the consumer.” It shouldn’t be. A
car is one of the major purchases most people make in
their lifetimes, second only to a home.

So far. Il states have passed lemon lav. . Another
seven states are now considering them. Al .skans pay
more for their cars than anyone else; they have the right
to expect those cars to last for a while —at least long
enough to celebrate their first birthday.

1



Pouch VvV
State Capitol
January 26, 1984 Juneau. Alaska 99S11

Official Business

MEMO TO: Sheila Peterson
Senate Labor and Commerce Committee

FROM: Marlene Campbell, Administrative Ass
to Senator Paul Fischer

SUBJECT: Robert Byers Testimony on SB 286

Robert Byers of Soldotna contacted Senator Fischer in
support of SB 286, and I advised him of the upcoming
Consideration of SB 296 in Labor and Commerce Committee.

He wants very much to testify on this bill but 1is unable to
attend the Committee Meeting. I advised him to send a public
opinion message to your office as well as calling you 1if he
wished to make any brief additional comments.

Byers purchased a new Cadillac automobile in 1978 and
alledged he had numerous serious problems with the car and
was unable to obtain any satisfactory settlement of the
difficulties since that time. The car was apparently represented
to be new but had sustained damage prior to his purchasing 1it.
It had equipment that was not the same equipment represented to

be in the vehicle. The car continually malfunctioned, and
after several attempts to repair it under warrantee tho problems
wore never fixed. Byers said eventually these problems caused

him to have a serious auto accident.

To date, he is still seeking redress of his damages in
the courts, and neither the manufacturer nor the dealer lived
up to their warranty or other advertising claims, he said.
He supports legislation which would enable the consumer to
receive satisfactory warranty service as well as recourse
when manufacturer or dealer claims or advertising are false.

If you would like further information about Mr. Byers
or his concerns, please don"t hesitate to contact me.

Cuy7ef>~i C6>ncern5



Lemon Laws;
New Aid for
Auto Buyers

Help has arrived for owners
of new cars with intractable
problems. In 19 states, they
can now obtain a refund.

Wlion Henry Adelman drove his
new imported ear out of L I'alo Alto.
Calif., showroom, lie thought the ;;o0!d
four-door sedan was just pea. In. With-
in a week, lie concluded that he'd
hought 1leaky lemon.

"'lively time it rained, the floor on
the driver's side would fill up with wa-
ter," recalls Adelman, a professor at

the University of Santa Clara. "The in-

terior stank with mold." Adelman took
the ear hack to the dealer three
times, lo no avail. Then lie let it
sit unused "because it -.moiled so
had,"

Adeiman's hitter experi
enee ended sweetly. Tills
inn advantage of Califor-
nia's law on defective new
ears, the professor went he
lore a panel of arhitiators,
who ordered the auto mak-
er to refund his $12,450.

The movement to pass
such lemon laws is in liy*l
near, hist this vear, 17
stales have enacted lemon
laws, bringin? tlie total
stales to lit. Itills are peud-
inn *i 1L more legislatures.

Most lemon laws copy the cine
in Coiuicclicnt, where the na-
tion's lirsl such law look effect 11
1Sl tlenerallv. anew earisalemon if
it is repaired lour times fm the same
type of problem braking, electrical,
Steering or transmission—or exceeds
HO days in the shop ill iis first year.
Most slates ciicotirugc consumers to
seek arbitration before suing.

Proper repairs. Proponents, led by
the Center for Auto Safely in Washing-
toi), D C., say repairs are more often
hetng done correetly the first time,
while arbitration eases court hackings

They also helieve lemon laws give
auto maki'is needed incentive to make
a better product. J. 1). Power & Asso
dates, which does automotive market
research, found “recurring repair
problems” among 2!) percent of those
responding 10a poll of 23,00i) domestic
and loreign-car owners who had their
1932 models a year or more. Three to

U.S.NEWS as/ORLD REPORT, Due 12. 1983

1, the owners blamed manufacturers,
101 dealers, for the breakdowns.

Few lemon laws hold dealers to
blame for flaws. "The manufacturer
produces the defective auto." says
State Representative Vincent Pa-
lumbo. sponsor of \'ew Hampshire’s
lemon law. “The auto dealer does not."

The Motor Vehicle Manufacturers
Association, the auto makers' trade
group, says lemon laws were unneces-
sary because people could always sue,
and because car makers had established
their own consumer-arbitra‘ion panels,

Auto makers say the definition of a
lemon car is too arbitrary. They com-
plain, too, that some lemon laws ex-
ceed their own one-year. 12,000-niile
warranties. New York's law, for exam-
ple. covers a new car for two years or
130110 miles

Hut some stales give auto makers far
more leeway. Wyoming allows a car to
be in the sitop for 30 business days—as
long as sis, weeks—hefore its law is in-
voked. lo most stales, the option oi

Where Buyers Are Protected

lhose status doclaro a car toho a
lomon alter tho following

number of trics to correct a defect
or davs out of sorvico-

. Days Out

Tries ot Servico
California ... 30
Connocticut ... 4 30
Dolawaro 30°
Florida ... 25*
llinois .. . 30*
Maino e 4 30*
Massachusetts 4 22%
Minnesota ... 4 30%
Montana ... 30*
Nebraska ... 4 40
Nevada .o A4 30
Now Hnmpshiro 4 30*
Now Jersey ... .4 31
Now York 4 J
Orogon .. JO*
TEXAS woreemsirnnns 4 30
Washington ... 4 31
Wisconsin.. 4 30
Wyoming .. 4 30*

Qusmoss Jays.
USUIHK-Snc DiU G« lbATSiEty

whether to replace the car or issue a
refund is solely the manufacturer's.

In any event, very few autos are re-
turned under provisions of leman
laws—just 40 in Connecticut in the
first 13 months, during which 113,000
new cars were registered.

Auto makers take \arving approaches
to these laws. Chrysler sued Texas au-
thorities OtNovember 16,charging that
the stale’s arbitration statute is "unfair
and confusing” to consumers. Ford Mo-
tor Company seeks laws that require
notification of manufacturers about
consumer complaints. In Connecticut,
after one Ford owner returned with a
minor problem, the dealer deposited
the car on his lot for 45 days, an act that
In stale law made it a lemon Cripes
Ford spokesman Mike Davis: "It isn't
one. hut we didn"t even know about it."

Limitations sought. Ford also wants
to restrict the laws to serious functional
and safety defects. The company wants
to avoid, says spokesman Davis, "the
guy who trades down a higger car for a
smaller ear to save gas and then says,
‘Make this car ride .is meelx as the other
one." " Auto makers have pushed, with
much success, tn he able to deduct lor
actual mileage that the consumer drove
while the car worked properly.

Fven proponents are dissatisfied with
the wav some lemon laws work A re-
cent study by the attorney general of
Connecticut complains that Holler
Husiiic'is Huieau arbitrators, who adju
dieate that state's law, take ail average
0f93day -todecide cases—aviolation of
the stale's statutory 40-day time limit,
Tlie study claims the HIIH did not adopt
written procedures, used manufactur
crs' service stall as technical advisers
and trained its arhitrators poorly The
HIIH says it is resolving the problems.

State Ally. Com Robot| Abrams
wants New York's law extended lo fox
or used ears so that buying a second-
hand auto will Hop resembling the
picking of "a camel in au Oriental ba-
zaar—on the basis of I guess, a hunch
and a sales pilch." Abrams says New-
Yorkers buy almost twice as many used
cars as le w ones.

“A snowball's chance." Aul tindus-
try opposition is stalling a proposal to
enact a federal lemon law Heatings
have not been scheduled fora lull intro-
duced in Congress by Repic.seidative
Tinit lLunlos (D-Calil.). One industry
lobbyist's terse assessment of its pros
poets: "A snowball's chance iu hell."

Hut almost everyone agrees that ad-
ditional slates are certain to join the

parade Remarks Davis at Kuril,
"Fighting lemon laws is like fighting
mother'hood and sunshine " L)
LU ax L 10wk
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jim erickson

TROUBLESHOOTER

CONSUMER ADVISORY: Alaska Attorney General
Norman Gorsuch Tuesday announced several proposed
changes in Alaska consumer protection laws that may be
supported by the Sheffield administration.

Gorsuch’s remarks came during a small-business semi-
[nar held in Anchorage: The seminar was sponsored by the
.Federal Trade .Commission, the Anchorage Chamber of
"Commerce, the U.S." Small Business Administration and
the Alaska Attorney General's Office.

Of particular note to consumers:

¢ The Department of Law may urge the administration
to back an Alaska "lemon law,"” which 19 other states
have already passed. While lemon laws across the country-
vary, most are based on a provision that forces auto
makers to refund the purchase price of, defective new
Vehicles "that can’t.be repaired.
m-Passage of, lemon law would ensure that "national
“automobile manufacturers afford to Alaskans the full
benefits of the warranties which are part of the purchase
price of every automobile,” Gorsuch said.

h « Gorsuch vowed to urge administration support for a
{legislative bill that would expand the Alaska Unfair
Trade Practices Act to include real property, such us
homes and condominiums, ns well as commodities and
investments. Alnska courts have recently ruled that only
consumers of goods and services are protected by the act.

Similarly, Gorsuch said the administration may intro-,
duce legislation that would ensure tlie act protects
business as well as consumers. Restrictive court rulings
recently have tended to exclude businesses from legal
recourse under the act, leaving them with little defense
against "paper pirates” v/ho prey on small business
owners. By changing the legal definition of "consumer"
so it embraces businessmen acting as consumers, busi-
nesses could freely seek assistance of the Consumer
Protection Section of the attorney general’s office, he
said.

e Gorsuch said he is considering recommending legisla-
tion thnt would require promoters of "time-share”
vacation nnd condominium sales to give adequate and
' fair disclosure to consumers before the sale.

"Resort promoters from around the country and
outside the country have discovered that Alaskans need
to get some sun in the winter, which may make our
citizens ripe victims fora ‘burn,’” " he said.

« Formal legal opinions In the area of consumer and
business rights nnd responsibilities may be issued by the
Department of Law when warranted.

Gprsuch cited the Alaska Landlord/Tenant Act as an
area of law thnt at times might need pubhc clarification.
o "Our office has seen acts and practices which seem to
be outside the lawful scope (of the act),"” he said. "The
sm.dl lundlord sees larger landlords engaged in these
practices and does not wunt to be at a competitive
disadvantage, but. does not know whether this activity is
elawful. The tenant’, muy feel squeezed by the practice, but

ican’t afford to litigate it."

asuch cases, the Department of Law could formally
issue an opinion ns to the legality of questionable
practices under Alaska law, he suid.
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BILL SHEFFIELD
cavt'NOo m

STATI O A LASKA
OFFICE. or THt GCVEONOt-

el irn k al

May 28, 1984

The Honorable Joe Hayes

Speaker of the House

Alaska House of Representatives
Pouch V

Juneau, AK 99811

Re: Senate Committee
Substitute for House Bill
106 (SA) am S {An Act

relating to Alaska bidder
preference.)

Dear Representative Hayes:
Today |1 have vetoed SCSHB 106 (SA) am S. This decision was

very difficult for me to make because 1 believe that the
existing interpretation of the Alaska bidders®™ preference

is often abused. At first reading, this bill appears to
rectify that problem and one would wanf to be in favor of
it. However, upon further consideration, I have

determined that, 1if this bill is enacted into law, there
will be no incentive for outside firms to join with local
firms in beneficial relationships. Without this
incentive, outside firms may be in a position to bid
without 1local involvement, thus defeating che very purpose
expreissed in sec. 1 of this bill.

I would support the enactment of a bill that requires sig—
nificant local participation 1injoint venturesbefore a
bid preference is accorded to ajoint venture. By "sig—
nificant local participation,”™ |Imean that, before a bid
preference 1is awarded, the jJoint venturers must certify
that a minimum percentage of the work, specified by Ilaw,
will be performed by the resident venturer. I hope we can
work together to achieve this worthwhile result.

Sincerely,

Bill Sheffad/a
Governor



Senate Bill No. 293

Position Paper

This bill would require a joint venture to consist of parties meeting the
requirements of AS 37.05.230(5) in order to qualify for the Alaska bidder
preference. These requirements are:

(a) They must hold an Alaska Business License

(b)  They must bid under the name on the license

(c) They must have maintained a place of business within the r>tate for
at least six (6) months

This bill is probably in response to the recent Supreme Court decision
IRBY-Northface JV vs. Commonwealth Electric et al. 4/29/83. In  this case
the Court determined that if one member of a joint venture met the
requirements of AS 37.05.230(5) that the joint venture met the requirements.
The bill would preclude an in-state firm and an out-of-state firmJTorming a
joint venture in order to respond to' a bid from receiving the benefit of the
Alaska bidder preference.

The Department of Administration has a neutral position on this bill since we
feel it is appropriate that the Legislature determine the applicability of

legislatively created preferences. This bill will not significantly impact

the activities of this department.

Prepared by:

Director
Division of General Services & Supply
Department of Administration

Commissioner Lisa Rudd Date
Department of Administration

5/511D1/0113-02



* Sec. . AS 37.05.230(5) 1is amended to read:

\ /
(5) an "Alaska bidder,”™ for the purpose of bid awards
. . i W .lv
under (1)(A) of this section 1is, \\

*

(A) a person who
(i) [(A)] holds a current Alaska business
licensej_ [,] \

(i) [(B)] submits a bid for goods or service
under the name as appearing on that person®s [HIS]
current Alaska business liccnsej_ [,] u.Mni\ vits{

(iin) [(O] has actively engaged in the
business of providing the goods or services for which
the Dbid is submitted from [MAINTAINED] a place of
business within the state for a period of six months
immediately preceding the date of the [HIS] bidj_

(iv) is not deliquent in the payment of state
taxes;

1/ i ) employs at least 10 state residents or

has a work force at least 50 percent of whicl consists

of state residents.whichever_ _is__less;_ or

(B) a joint venture, partnership, or other

business association consisting of more than one person
if:

(i) one or more of the persons satisfy
(A) () and (A)(iii)-(v) of this paragraph;

(ii) the person or persons described in (i)
of this subparagraph are responsible for at least 25
percent of the performance necessary to satisfactorily
complete the contract;

[ "
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ATE OF ALASKA 1984 LEGISLATITASESSION
FISCAL NOTE

REQUEST
Bill/Resolution No.: SB 29-
Title: "An Act Relating to a
Joint Venture Alaska Bidder."

IRevision Date: ., 1984

Page 1 of 1

FISCAL DETAIL
Agency Affected: All
Program Category Affected: All

Sponsor: Sen. Josephson, Fahrenkamp

Requestor: Sen._Eliason

BRU, Program of Subprogram!s) Affected:

Date of Request: January 11, 1984

EXPENDITURES/REVENUES:  (Thousands of Dollars)

FY 84
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 SUPPLIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC
800 MISCELLANEQUS
TOTAL OPERATING 0

CAPITAL 0
REVENUE 0

FUNDING. (Thousands of Do lars)
GENERAL RUND
FEDERAL RFUNDS
TOTAL 0

POSITIONS: 0
FULL-TIME
PART-TIME
TEMPORARY

FY 85

FY 86 FY 87 FY 88 FY 89
0 0 0 0
0 0 0 0
0 0 & HO
0 0 0 0
0 0 0 0

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for any Analysis.

Prepared By”~y"Robert J. Link

Division: General Services & Supply

Approved by Commissioner: Lisa Rudd
Agency: DEPARTMENT OF ADMIfISTRATION

to

Phone: 465-2250
Date: January II, 198~

Date: January 11, 1984

Distribution (by Agency preparing fiscal note):

Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget

Impacted Agency(ies)
5/11D1/0116-03

. 12/1/83

F1SCO



B 293 TITLE A SPONSOR SUMMARY 6/04/84 PAGE

MENDED TITLE:
N ACT RELATING TO A JOINT VENTURE ALASKA BIDDER

RIME SPONSOR: JOSEPHSON *
:0- SPNSORS : FA:IREN<AMp, KERTTULA, RODEY -

“JRRENT STATUS:  S/04/04 IN (S) RULES |
B 293 SENATE ACTION 16:24  6/04/84 PAGE
DATE  SEQ  PAGE LEGISLATIVE ACTION

'$/09/83 01 0927  FIRST READING . COMMITTEE REPORTS

SI04/34 02 2926 LAC - CSC)3

S/04/84 03 2026 LAC_FINOTE "EQUALS ZERO
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COMMITTEE REPotlt
SENATE

FURTHER

Date:

Mr. President:

The Committee on has had

under consideration and (a maj.ori-ty .of _the committee) (the committee)
reports it back with the following recommendations™

[ 1 dopass [ 1] donotpass
[ ] do pass with attached amendments(s)
[ same title
[ ] replace with CS for [ ] new title
and recommends
[ ] AND attaches a "Letter of Intent” [ '] New Fiscal Note
[ ] reports it back without recommendation
[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DG PASS OTHER RECOMMENDATIONS:
I
Vi
"y ||I

CHAIRMAN






N STATE OF ALASKA 1984 LEGISLA'ft SESSION
FISCAL NOTE

Revision Dave 2/2 1/84

g%ﬁygsezomﬂon No.: CS SB 296 ngcn'%l)_/ EfE]-‘r?(I:I:ced; Commerce 5 Economic Dev
Title:MAn Act relating to Program Category Affected:

annua l1-biennial licensing"” Public Protectionl

Sponsor: Lahor f Commerce Comm BRU, Program or Subprogram(s) Affected:
Requestor:*pnaror pHason___ _gccupn.t-ional Liconsi ng

Date of Request: ?/7n/«A

EXPENDITURES/REVENUES: (Thousands of Dollars)

Fy 84 Fy 85 FY 86 Fy 87 Fy 88 Fy 89
OPERATING '

100 PERSONAL SERVICES

20 TRAH

300 GONIRACTUAL

< SUPPLIES

500 EQURVENT

600 LAND 4 STRUCTURES

700 GRANTS CLAIVB

300 MSCELANEOLB
TOTAL OPERATING 0 0 0 0 U 0
CAPITAL 1 | | | ‘
REVENUE 0 0 o 0 0 0

FUNDING: (Thousands of Dollars)

CENERAL FUND 1 1
FEDERAL FUNDS i

OTHER i
TOTAL 0 0 0 0 0 1 0

POSITIONS:

AU -TIVE

PART-TIVE

TBVRCRRY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

N/A

ANALYSIS: Attach a separate page for analysis (see attached)

Prepared By: Darrell Miller /-n Phone: 465-2535
Division: Occupational Lice”si/iiy Date: 2/21/84
Approved by Commissioner: Richard A. Lyon Date:

Agency: Commerce 5 Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



CS SENATE BILL NO. 296

FISCAL ANALYSIS:

The analysis of this bill 1is confined to Sec. 1 5 2, registration
and renewal fees for construction contractors; Sec. 3, initial
license and renewal fees for guides; and Sec. 8, renewal of
registration for concert promoters. The remainder of this bill
has no impact on the Division of Occupational Licensing functions.

The provisions of this bill has no impact on expenditures and
provides a net zero fiscal 1impact on revenue generated fronm
licen sing in succeeding fiscal years.

Under existing statutes, contractor registration, guide licenses
and concert promoter registrations must be renewed annually. This
bill provides an amendment to those statutes to extend the renewal
of the licenses/registrations to biennial.

This bill provides for initial and renewal fees for contractor
registration, guide licensing, and the renewal fee only for
concert promoters registration, to be increased 100*.

In effect this 1is no net 1increase 1in the fee structure. The
increased fees would cover a two year period instead of the
present annual period. This would be reflected in the amount
of revenue generated in a license/rcgistrati on renewal year
versus that of the off year. Over a period of two fiscal years
the revenue generated would be identical to that if the annual
renewal requirement 1is maintained.



TE OF ALASKA 1984 LEGISLATIVA SSION

FISCAL NOTE

[Revr. ion Date:

REQUEST FISCAL DETAIL

Bill/Resolution No.. CS SB 296 (L&C/gency Affected: Public Safety

Title: An Act relating to certain Program Category Affected:

licenses, permits, and registrations... Life & Property Protection
Sponsor; Halford BRU, Program or Subprogram!s) Affected:
Requestor; Senate L &C Division of Motor Vehicles

Date of Request: 2-21-84~

EXPENDITURES/REVENUES:  (Thousands of
FY 84 FY 86 FY 86 FY 87
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 GONTRACTUAL
00 SUPPLIES
500 EQUPVENT
600 LAND & STRUCTURES
700 GRANTS CLAING
800 MSCELANEOLS
TOTAL OPERATING -0- -0- -0- -0-

CAPITAL
¢ REVENUE

FUNDING. (Thousands of Dollars)

GNERAL AND %
FEDERAL ANCS

OHR

TOTAL

POSITIONS:
FULL-TIVE
PART-TIVE
TEVRCRARY

SOURCE OF FUNDS 19 OFFSET FISCAL IMPAGT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By:_ Bill Brown' Phone:
Division: Motor Vehicles Date:
Approved by Commissioner: Date:_

Agency: ~Public Safety

Distribution (by Agency prepariny fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

Fy 88 FY 89

465-4335
2-21-84

12/1/83



1yn

E OF ALASKA 1984 LEGISLATIVE®hION
FISCAL NOTE

REQUEST
Bill/Resolution No: CSSB 296

Title: Extending the periods for which
certain liens, prints &registrtns are

valid & adjusting fees for certain lens,

prmts & reqistrns.

Sponsor: Halford & Bennett.
Requestor: Senate Labor & Commerce Cmt.
Date of Request:

EXPENDITURES/REVENUES:  (Thousands of Dollars)
| FY 84

OPERATING
| 100 PERSONAL SERVICES
| 200 TRAVEL

| 300 CONTRACTUAL

| 400 SUPPLIES

| 500 EQUIPMENT

| 600 LANDS & STRUCTURES

| 700 GRANTS, CLAIMS

| 800 MISCELLANEOUS

| TOTAL OPERATING -0-

CAPITAL
| REVENUE (General Fund)

FUNDING: (Thousands of Dollars)
GENERAL FUND |

| FEDERAL FUNDS
OTHER

|  TOTAL | -0 -

POSITIONS:
r FULL-TIME
| PART-TIME
| TEMPORARY |

Revision Date 2/21/84

FI1SCAL DETAIL

Agency Affected: Revenue

Program Category Affected: Revenue
Management & Collection

BRU, Program or Subprogram(s) Affected:
Public Services Division BRU

| FY 85 | FY 86  FY 87 | FY 88 | FY 89

-0- |-0- -0- ]-0-|-0-

120 | (i270TI 120 | (12.0) | TO"

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT CF BILL:

ANALYSIS: Revenue figures reflect timing of biennial license sales.

Prepared By: Martin J. Richard

Phone: 465-2392

Division: Public Services Division

Approved by Commissioner
Agency:

Distribution (by Agency preparing fiscal

Legislative Finance

Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies)

(M T~ Date:  2/21/84



& TE OF ALASKA 1984 LEGISLATIV SSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution Ho.. SB 296 Agency Affected: Dept, of Fish & Game
Title: an act relating to certain Program Category Affected: Natural
licenses, permits, and registrations Resource Management
Sponsor:____Halford & Bennett BRU, Program or Subprcgram(s) Affected:
Requestor: mason (m &C) Commercial Fisheries Entry Commission
Date of Request: 2/21/84

EXPENDITURES/REVENUES: __ (Thousands of
Fy 84 Fy 85 "' FY 86 Fy 87 Fy 88 ' FY"89
OPERATING

100 PERSCONAL SERVICES 14.1 0 0 0
200 TRAVEL
300 CONTIRACTUAL
<e0 SUPPLIES
500 EQU
600 LAND
700 CRANTS, CLAIMG
800 MSCHLANEOLS

TOTAL OPERATING 14.1 0 0 0

I CAPITAL o n o I o
I REVENUE | Il n n n n

FUNDING. (Thousands of Doll ars)

CENERAL AND

FEDERAL RUNCS

OHR

TOTAL 0 0 0 0

POSITIONS:
FULL-TIVE
PART-TIME
TEVRCRARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

NONE REQUESTED

ANALYSIS: Attach a separate page for analysis

Prepared By: Christine Kelly, -Ticensinp. Admn. Phone:_  465-4081
Division: Commercial Fisliarles Entry Conun Date: 2/24/84

Approved by Commissioner: Date:
Agency:  Commercel Fishcfles Entry .ﬁotiim

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



FISCAL NOTE: SB 296 ANALYSIS

The implementation of optional two year licensing of commercial Ffishing
vessels will increase operating costs by approximately $14.1 in the
first year of implementation as system analysis and programming necessary
to adapt on-line licensing files is estimated to take three months. In
subsequent years there will be no increase in operating costs.

Revenue will not increase or decrease as a result of this legislation
because the number of vessel licenses issued per year will not be affected.
Vessel owners that choose the two year option will receive the license

for the first year immediately upon the Commission®s receipt of the
application and the license for the second year will automatically be
issued prior to the start of that year.
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BY THE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 296 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to certain Jlicenses, permits, and
registrations; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sectic(n™I”™ AS 08.18.031 is amended to read:
Sec. 08.18.031. CERTIFICATE OF REGISTRATION [- ISSUANCE, DURA-—
TION, RENEWAL]. A certificate of registration expires on December 31
of each even-numbered year [FOLLOWINGTHE DATE OF ISSUANCE OR RENEWAL]
and shall be reneviedunder the same requirements as for an original
registration. The commissioner shall 1issue to the applicant a certif—
icate of registration upon compliance with the registration require—
ments ~f this chapter.
* Sef. 2.J AS 08.18.041 is amended to read:
>ec. 08.18.041. REGISTRATION AND RENEWAL FEES. The applicant

shall pay to the commissioner a biennial registration or renewal fee

as TfTollows:

(1) general contractor ... iiioiiiiiii i $200 [$100]
(2) specialty contractor ... .o iiiiiiiiiiiiiiiaaaaa 100 [50]
* Sel \ AS 08.54.170(a) 1is amended to read:

1) License fees for engaging in the profession of guiding are:

(1) master guide license, biennial [ANNUAL] .... $150 [$75]
(2) registered guide license, biennial [ANNUAL]. .150 [75]
(3) class-A assistant guide, biennial [ANNUAL] . ..30 [15]
(4) assistant guide license, biennial [ANNUAL] ....213 [10]

AS 08.66.010 is amended to read:
-1- CSSB 296 (L&C)
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Sec. 08.66.01C. DEALERS TO REGISTER. A [EVERY] dealer 1in motor
vehicles, trailers or semi-trailers shall, as a condition to engaging
in business 1in the [THIS] state, register biennially [ANNUALLY] with
the ~ artment of Public Safety.

Sec AS 08.66.020 is amended to read:

08.66.020. APPLICATION, BOND, AND FEE. Application for
dealer registration shall be accompanied by a biennial [AN ANNUAL]
reg ation fee of $50 [$25] and a bond required by AS 08.66.060.

Sec AS 08.66.050 is amended to read:

Sec. 08.66.050. RENEWAL OF REGISTRATION. A [EACH] dealer shall
renew the registration required by this chapter [ANNUALLY] before
Jan y 1 every two years [OF EACH YEAR],

Sec . AS 08.66.080 is amended to read:

Sec. 08.66.080. PENALTIES. A dealer who fails to register and
file a bond as required by this chanter [BEFORE JANUARY 1 OF EACH
YEAR] shall pay a penalty of $100. A dealer who wilfully violates a
[ANY] provision of this chapter 1is guilty of a misdemeanor, and upon
conviction 1is punishable by a fine of not more than $300.

Sec AS 08.92.010 is amended to read:

c. 08.92.010. REGISTRATION REQUIRED. A person may not engage
in the business of promoting concerts in the [THIS] state without
[FIRST OBTAINING AND HOLDING] a [CURRENT AND] valid promoter*s certif—
icate of registration issued by the department. To remain VcAid, a
certificate of registration must be renewed biennially on [OR BEFORE]
a date set by the department.

Sec AS 08.92.020(b) 1is amended to read:

(b) The biennial fee for the renewal of a registration certifi-
cat H EACH CALENDAR YEAR] is $40 [$20].

Sec AS 16.05.340(a)(12) is amended to read:

296 (L&C) s
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(12) Fur dealers:

(A) Resident fur dealer biennial license.... 100 [50]
(B) Nonresident fur dealer biennial license. 400 [200]
Secj. 11. jAS 16.05. 340(a) (13) 1is amended to read:

(13) Taxidermists:

(A) Resident taxidermy biennial license 150 [75]
(B) Nonresident taxidermy biennial license.. 400 [200]
Sec(. 12. jJAS 16.05.340 (a) (14) 1is amended to read:

(14) Fish or game farming biennial license......... 200 [100]
Sec™ 13.] AS 16.05. 350 is amended to read:

16.05.350. EXPIRATION OF LICENSES AND TAGS. Licenses and
tags required under AS 16.05.330 - 16.05.430, except biennial licen—
ses , the visitor®"s special sport fishing Jlicense”and the resident
trapping license, expire at the close of December 31 following 1ssu—
ance. Biennial Ulicenses expire after December 31 of the year follow-—
ing the year of 1issuance. The resident trapping license expires at
the close of September 30 [OF THE YEAR] following the year 1in which
the license is issued.

Sec, 14\ AS 16.05.440 is amended to read:

Sec. 16.05.440. EXPIRATION DATE FOR LICENSES.Licenses issued
under AS 16.05.440 - 16.05.720 expire at the <close of December 31
following their issuance or, for Jlicenses that are valid for two
years, after December 31 of the year after the year of issuance, and
shall be renewed [ANNUALLY] upon application and payment of the 1li—
cense fees required by AS 16.05.440 - 16.05.720.

Sec,(/15.\ AS 16.05.530 is amended to read:

Set. 16.05.530. [ANNUAL] RENEWAL OF VESSEL LICENSE. Upon [AN—

NUAL] payment of a license fee of $20 for one year or $40 for two

years at the option of the owner, and filing of the name and address
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of the owner of the vessel or the owner®"s authorized agent, the name
and number of the vessel, a description of the vessel, vessel license
number, if any, the area to be fished, and other reasonable informa—
tion required by the Commercial Fisheries Entry Commission, the com—
mission shall 1issue a number plate and a vessel license. If the
vessel has a number plate, the commission shall issue a vessel license
and tab designating the year or years the license 1is valid. The tab
shall be placed in the space provided on the permanent number plate.

Sec. 16. AS 16.05.530 is amended by adding a new subsection to read:

(b) A vessel license is valid for one or two years. However,

the license 1is valid for one year and the license fee has been paid
for an additional year, the commission shall, at the end of the first
year, automatically issue another 1license to the licensee valid for
one additional year.
Sec. 17. AS 18.72.020(a) is amended to read:
(a) A person holding a permit required by the fire safety

may sell or offer for sale salable fireworks, if

(¢H) the person has submitted to the state fire marshal a
policy, or a certified true copy of a policy, of public liability and
products liability insurance, 1including both accident and occurrence
coverage, provided by the wholesale company selling fireworks to the
person, in the amount of at least $200,000 for bodily injury or death
and at Jleast $50,000 property damage and the person 1is named as an
insured party upon the policy and the policy is continuously 1in force
while the person is engaged in the retail sale of fireworks, and

(2) an endorsement fee of $10 [$5] 1is paid to the state
fire marshal for an endorsement that 1is valid for two years [EACH
YEAR] or portions [FRACTION] of two years [YEAR] during which the

permit holder is engaged in the retail sale of fireworks.

CSSB 296 (L&C) 4-
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* SecJ[ 4#./ AS 28.10.105(f) 1is amended to read:

) A [EVERY] vehicle registered under this section and AS 28.-
10.107 may, at the option of the owner, have its registration period
extended 1in monthly increments by payment of the proportionate pro—
rated applicable fees to allow [ANNUAL] registration to occur 1in any
month of /the owner®"s choice.
Sec. AS 28.10.105(n) 1is amended to read:

(h) The department shall prorate fees in monthly 1increments to
allow for/registration of vehicles in more or less than one-year or
two-yeay periods when required by a [ANY] provision of this section.
Sec. 20. AS 28.10.105 1is amended by adding a new subsection to read:

() Beginning January 1, 1985, a registration for which a bien—
nial “le is collected under AS 28.10.421 must be renewed 1in two years.
Sec. 21. AS 28.10.107(b) 1is amended to read:

(b) A [EVERY] vehicle subject to registration under AS 28.10.-
181, 28.10.411, and AS 28.10.421 () (3) , (6) and (9) shall have its
initial registration, and may have its [ANNUAL] registration [,]
renewed during the month of January, subject to the provisions of
AS 28.10.105(F).

Sec. . AS 28.10.107(c) 1is amended to read:

(©) Every vehicle subject to registration except those covered
by (@) or (b) of this section shall have its initial registration, and
may have its [ANNUAL] registration renewal period related to one of
the 10 renewal periods. These vehicles will be initially assigned
staggered registration periods in the following manner, subject to. the
provisions of AS 28.10.105:

(€H) vehicles registered in Alaska before January
shall be assigned to a registration renewal period related to the last

digit of the license assigned to the vehicle and shown wupon its
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current registration card;

(2) vehicles not registered in Alaska as of January 1,
1979 shall be assigned to a registration renewal period related to
the month in which the vehicle was first registered in Alaska;

(3) vehicles shall rttain the same [ANNUAL]expiration date
regardless of the ownership of the vehicle;

(4) the date to which a vehicle is initially stagger-regis—

tered will determine its registration renewal period as follows:

Registration between Anniversary Period
January 1 and January 31 1st
February 1 and February 28/29 1st
March 1 and March 31 2nd
April 1 and April 30 3rd
May 1 and May 31 4th
June 1 and June 30 5th
July 1 and July 31 6th
August 1 and August 31 7th
September 1 and September 30 8th
October 1 and October 31 9th
November 1 and November 30 10th
December 1 and December 31 10th

* Sec. 2j . AS 28.10.111(b) 1is amended to read:

(b) The department may receive an application for the renewal of
vehicle registration and issue a new certificate of registration at
any time before the expiration of the [ANNUAL] registration as pre—
scribed in regulations adopted by the commissioner. Nothing 1in this
section prevents the commissioner from providing for multi-year regis—
tration; however, a [NO] person may not display the new registration

plates on a vehicle before a date that [WHICH] may be set by the
CSSB 296 (L&C) -6-



conmissipner.
Sec. M. AS 28.10.411(a) 1is amended to read:

(a) For every year during any part of which a vehicle 1is subject
to registration under this chapter, a registration fee shall be paid
to the department at the time of original registration and at each
[ANNUAL] renewal of registration after that time.

Sec. 25. AS 28.10.421(b) 1is amended to read:

(b) The [ANNUAL] registration fees wunder this subsection are
imposed within the following classifications for:

(1) a passenger vehicle or motor home not used or main-—
tained for the transportation of persons or property for hire or for
other commercial use, biennial or annual at the option of the owner
........................................................................ $30 for each year;

(2) a pick-up truck ora van not exceeding 6,000 pounds
unladen weight and not used or maintained for the transportation of
persons or property for hire or for other commercial use, biennial or
annual at the option of the owner ... ... iiiiiiiaiian.. $35 for each year;

(3)a taxicab, annual .. .. Liioiiiiioi... $65;

(4) a motor bus with a seating capacity for 20 or more

persons and used exclusively for commercial purposes 1in the transport—

ing of visitors or tourists, annual ... ... ... ..... $80;
(5) a motorcycle or a motor-driven <cycle, biennial or
annual at the option of the owner .. .. .. .. .. .. ... $15 for each year;

(6) a two- or four-wheeled trailer not used or maintained
for the transportation of persons or property for hire or for other
commercial use, 1including, but not limited to, a boat trailer, baggage
trailer, box trailer, utility trailer cr house trailer, biennial or
annual at the option of the owner ... .. .. .. .. .. ..... $5 for each year.

Sec. 26. AS 28.10.421(d) 1is amended to read:
-7- CSSB 296 (L&C)
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(d) The special registration fees wunder this subsection ar

imposed annually, unless otherwise soecified, for:

(€H) an historic vehicle(on* time_only uponinitial regis—
tration under AS 28.10.181) $10;
(2)special request plates ............. $20; plus the fee

required for that vehicle under (b)(1) or (2) of this section; the fee
required by this paragraph shall be collected only on the first issu—
ance and on the replacement of special request plates;
3) a vehicle owned by a disabled veteran or other handi—
capped person, and registered under AS 28.10.181 or a resident 65
years of age or older who complies with AS 28.10.411(C) ceccumneianaa.-.
none;
(4)a vehicleowned by the state...... none;
(5) avehicle ownedby an elected state official ... ......
the fee required
for that vehicle under (b) of this section;
(6) avehicle owned by a consular officer, unless waived
under AS 28.10.181, biennial or annual at thp option of the owner
$30 for eachyear;
(7) a vehicle owned by a rancher, farmer, or dairyman and
registered under AS 28.10.181, biennial or annual at the option of the
Lo = $30 for each year;
(8) asnowmobile or off-highwayvehicle, biennial or annual
at the optionof the OWNer ... .. iiiiiiii i iiaaaaann $5 for each year;
(9) an amateur mobile radio station vehicle,
(A) with a transceiver <capable of |less than 5-band
operation .. ..o.iiieo i iaeaeaeaaaaaan the fee required
for that vehicle under (b) or (c) of this section;
(B) in recognition of [HIS] service to the public: a

CSSB 296 (L&C) -8-
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mobile amateur radio station owned by an amateur with general

class cr higher license, provided the station must be satisfac—

torily proved capable of operating on at least five bands between

160 through 10 meters, must have an antenna, and must have a

power supply and wiring as a permanent part of the vehicle; the

transmitting unit may be removed from the car for service or dry

STOrage .o none Tfor a mobile amateurradio

station vehicle included in b(l) or (2) of this section;

(10) dealer registration plates,

A the initial setof plates $40;
(B) eacu subsequent set of plates.. $20;

(11) a vehicle owned by a municipality or charitable orga—
nization meeting the requirements of AS 28.10.181(c), biennial or
annual at the option of the owner ... ... ... ... .. ..... $5 for each year;

(12) an occasional use vehicle under AS 28.10.181(k), bien—
nial or annual at the optionof the owner ...... $15 for each year.

Sec. 27. AS 2.8.10.431(a) 1isamended to read:

(a) There 1is levied a motor vehicle registration tax within each
municipality that [WHICH] elects, by passage of an appropriate ordi—
nance-, to come under this section. A municipality shall file a writ—
ten notice of election with the department and may not rescind the
notice for a subsequent fiscal year. |If the municipality rescinds a
notice of election, the department shall refund to the taxpayers
registration taxes that have been collected in advance under (c) of
this section for a period after the effective date of the recision.
The notice of election must be filed on or before January 1 of the
year preceding the year election under this section 1is to become
effective. IT a municipality has, before October 15, 1978, levied a
motor vehicle registration or ad valorem tax that [WHICH] has been

-9- CSSB 296 (L&C)



repealed by a vote of the people at any regular or special municipal
election, then the election provided for in this subsection is not
effective until the ordinance passed by the 1local governing body has
been approved by the people at the next regularly scheduled regular
[GENERAL] or special municipal election.

* Sec. 28. AS 28.10.431(c) 1is amended to read:

(©) The registration tax shall be levied, collected, enforce
and otherwise administered 1in the same manner as provided for the
registration fees in this chapter. Only one registration tax may be
collected with respect to the same motor vehicle in the year for which
the tax 1is paid. However, 1if at the owner®s option the motor vehicle
is registered for a two-year period, the registration tax for both

years shall be collectPd at the time of the registration.

* Sec. 30. This Act takes effect January 1, 1985.

CSSB 296 (L&C) -10-
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Introduced: 5/10/83
Referred: Labor and Commerce
and Finance

o i1 no?

IN THE SENATE BY HALFORD AND BENNETT
SENATE BILL NO. 296
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act extending the periods during which certain
licenses, permits, and registrations are valid and
adjusting the fees for certain licenses, permits, and
registrations.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 03.40.160 is amendedL to raad:-------- —
Sec. 03.40.160?VSLAUGHTER PERMIT. A [ANY] per&on w)slaugh -
ters, ol es to be slaughtered, branded iivesifretfk for sale or

distribution shall obtain a permit from thfi*tfommissioner. Application

d for the permit shall be in writing” .under oath, to the commissioner,

giving the full name of the”applicant and the place where the appli-
cant intends to slaughter, or cause to be slaughtered, branded Ilive-
stock for sa'lef or distribution. The registration fee for the permit
is $3™md it is [$1 A YEAR,] due [AND PAYABLE] on July 1 every three
mears fOF EACH YEAR]-.
Sec. 2. AS 08.18.031 is amended to read:
Sec. 08.18.031. CERTIFICATE OF REGISTRATION [- ISSUANCE, DURA-
TION, RENEWAL]. A certificate of registration expires on December 31
~of the second [EACH] year following the year [DATE] of issuance or
renewal and shall be renewed under the same requirements a3 for an
' C5original registration. The commissioner shall issue to the applicant
CI-_ca certificate of registration upon compliance with the registration
V A7requirements of this chapter.

* Sec. 3. AS 08.18.041 is amended to read:
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Sec. 08.18.041. REGISTRATION AND RENEWAL FEES. The applicant
pay to the commissioner a biennial registration or renewal fee
follows:

(1) general coNtraCtor ... $200 [$100]
(2) specialty contractor ... 100  [50]

. 4. AS 08.54.170(a) is amended to read:
(a) License fees for engaging in the profession of guiding are:
(1) master guide license, biennial [ANNUAL] ... $150 [$75]
(™~2) registered guide license, biennial [ANNUAL] .150 [75]
(3) class-A assistant guide, biennial [ANNUAL] .30 [15]
(4) assistant guide license, biennial [ANNUAL] .20  [10]

Sec. 5. AS 08.66.010 is amended to read:

Sec. 08.66.010. DEALERS TO REGISTER. Every dealer in motor
vehicles, trailers or semi-trailers shall, asa condition toengaging
in business in the [THIS] state, register biennially [ANNUALLY] with
the Department of Public Safety.

Sec. 6. AS 08.66.020 is amended to read:

Sec. 08.66.020. APPLICATION, BOND, AND FEE. Application for
dealer registration shall be accompanied by a biennial [AN ANNUAL]
registration fee of $M) [$25] and a bond required by AS08.66.060.
Sec. 7. AS 08.66.0 Cis amended to read:

Sec. 08.66.050. RENEWAL OF REGISTRATION. Each dealer shall
renew the registration required by this chapter [ANNUALLY] before
January 1 every two years [OF EACH YEAR].

Sec. 8. AS 08.66.080is amended to read:

Sec. 08.66.080. PENALTIES. Adealer whofails to register and
file a bond as required by this chapter [BEFORE JANUARY 1 OF EACH
YEAR] shall pay a penalty of $100. A dealerwho wilfully violates a

[ANY] provision of this chapter is guilty of a misdemeanor, and upon
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conviction is punishable by a fine of not more than $300.
Sec. 9. AS 08.92.010 is amended to read:

Sec. 08.92.010. REGISTRATION REQUIRED. A person may npt engage
in the business of promoting concerts in the [THIS] state without
[FIRST OBTAINING AND HOLDING] a [CURRENT AND] valid promoter's certif-
icate of registration issued by the department. To remain valid, a
certificate of registration must be renewed after one year. A renewed
certificate of registration is valid for two years [ON OR BEFORE A
DATE SET BY THE DEPARTMENT].

Sec. 10. AS 08.92.020(b) is amended to read:

(b) The biennial fee for the renewal of a registration certifi-

cate [FOREACH CALENDAR YEAR] is $40 [$20].
Sec. 11. AS 16.05.340(a)(1) is amended to read:
(1) Resident sport fishing biennial license $20 [$10]
However, the biennial fee is 50 [25] <cents for a resident who is
blind.
Sec. 12. AS 16.05.340(a)(2) is amended to read:
(2) Resident hunting biennial license...... 24 [12]
Sec. 13. AS 16.05.340(a)(3) is amended to read:
(3) (A) Resident hunting and trappingtiennial license......
30 [15]
(B) Resident trapping biennial license......... 6 [3]
Sec. 14. AS 16.05.340(a)(4) is amended to read:
(4) Resident hunting and sport fishing; biennial license....
44 [22]
Sec. 15. AS 16.05.340(a)(5) is amended to read:
(5) Resident hunting, trapping, and sport fishing biennial
[ B N S B s 50 [25]

However, the annual fee is 25 cents for a license valid for one year
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for the head of a family or a dependent member of the [HIS] family or
one solely dependent upon self [HIMSELF] for support upon proof pre-
sented by the applicant that the applicant
(A) is obtaining or has obtained assistance during the
preceding six months under a J[ANY] state or federal welfare
programto aid the indigent, or

(B) has an annual family gross income of less than

(B) Nonresident taxidermy biennial license.. 400 [200] \-—2&
* S~c. 18, AS 16.05.340(a) (15) is amended to read:

(15) Fish, fur or game farming biennial license.. 200 [100]

*NSec. 19. AS 16.05.350 is amended to read:

Sec. 16.05.350. EXPIRATION OF LICENSES AND TAGS. Licenses and
tags required under AS 16.05.330 - 16.05.430, except biennial licen-
ses, the visitor's special sport fishing license”™ and the resident
trapping license, expire at the close of December 31 following issu-
ance. Biennial licenses expire after December 31 of the year follow-
ing the year of issuance. The resident trapping license expires at
the close of September 30 of the year following the year of issuance.
Sec. 20. AS 16.05.440 is amended to read:

Sec. 16.05.440. EXPIRATION DATE FOR LICENSES. Licenses issued
under AS 16.05.440 - 16.05.720 expire at the close of December 31

SB 296 -4-

$5,600 for the year preceding application. N Cf‘)
Sec. 16. AS 16.05.340(a) (13) is amended to read:
(13) Fur dealers: —' R 8
(A) Residentfur dealer biennial license.... 100 [50] ~A(;f*
(B) Nonresident furdealerbiennial license. 400 [200] :
* Sec. 17. AS 16.05.340(a)(14)is amended to read: £
(14) Taxidermists: £ ;$
(A) Residenttaxidermy biennial license... 150 [75]c-4§ -7
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following their issuance or, for licenses that are valid for two
years, after December 31 of the year after the year of issuance, and
shall be renewed [ANNUALLY] wupon application and payment of the
license fees required by AS 16.05.440 - 16.05.720.

Sec. 21. AS 16.05.480(a) is amended to read:

(a) A person engaged in commercial fishing shall obtain a
mercial fishing license that is valid for two years. Except for entry
or interim use permits, the [. THE] fee for the license is $60 [$30]
for residents, and $180 [$90] for nonresidents. Except for those that
[WHICH] are also entry or interim-use permits, all commercial fishing
licenses are nontransferable. The commercial fishing license shall be
retained in the possession of the licensee, readily accessible for
inspection at all times. No more than one fee may be charged every
two years [ANNUALLY] against a person. For the purposes of this
section, "commercial fishing license” includes entry permits and
interim-use permits issued wunder AS 1643 and crewmember fishing
licenses.

Sec. 22. AS 16.05.520(a) is amended to read:

(a) The vessel license includes a permanent number plate.
number plate shall be accompanied by a tab affixed to it designating
the years [YEAR] to be fished. A number plate is not transferable,
and it shall be considered a permanent fixture on [UPON] the vessel on
[UPON] which it is originally placed. It shall be securely fastened
well forward on the port side in plain sight. On a vessel with a
superstructure the plate shall be fastened on the port side of the
superstructure. A number plate remains the property of the state. |If
a permanent number plate is accidentally defaced, mutilated, de-
stroyed, or lost, the person owning or operating the vessel 3hall

immediately apply for and may obtain a duplicate upon furnishing the

com-

The
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Commercial Fisheries Entry Commission with the pertinent facts and a
payment of $2.
Sec. 23. AS 16.05.530 is amended to read:

Sec. 16.05.530. [ANNUAL] RENEWAL OF VESSEL LICENSE.  Upon [AN-
NUAL] payment of a license fee of $40 [$20], and filing of the name
and address of the owner or [HIS] authorized agent of the vessel, the
name and number of the vessel, a description of the vessel, vessel
license number, if any, the area to be fished, and other reasonable
information required by the Commercial Fisheries Entry Commission, the
commission shall issue a number plate and a vessel license valid for
two years. |If the vessel has a number plate, the commission shallL
issue a vessel license and tab designating the years [YEAR]. The tab
shall be placed in the space provided on the permanent number plate.
Sec. 24. AS 16.43.150(c) is amended to read:

(c) Each entry permit is issued for a term of two years [ONE
YEAR] and is renewable biennially [ANNUALLY].

Sec. 25. AS 18.72.020(a)(2) is amended to read:

(2) an endorsement fee of $10 [$5] is paid to
fire marshal for an endorsement that is valid for two years [EACH
YEAR] or portions [FRACTION] of two years [YEAR] during which the
permit holder is engaged in the retail sale of fireworks.

Sec. 26. AS 28.10.105(f) is amended to read:

(f) Every vehicle registered under this section and AS 28.10.107
may, at the option of the owner, have its registration period extended
in monthly increments by payment of the proportionate prorated applic-
able fees to allow [ANNUAL] registration to occur in any month of the

owner's choice.

* Sec. 27. AS 28.10.105(h) is amended to read:

(h) The department shall prorate fees in monthly increments to
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allow for registration of vehicles in more or less than one-year or
two-year periods when required by a [ANY] provision of this section.
Sec. 28. AS 28.10.105 is amended by adding a new subsection to read:

(j) Beginning January 1, 1984, every registration for which a
biennial fee is required under AS 28.10.421 must be renewed every two
years.

Sec. 29. AS 28.10.107(b) is amended to read:

(b) Every vehicle subject to registration under AS 28.10.181,
28.10.411, and AS 28.10.421(d)(3), (6) and (9) shall have its initial
registration, and may have its [ANNUAL] registration [,1 renewed
during the month of January, subject to the provisions of AS 28.10.-
105(f).

Sec. 30. AS 28.10.107(c) is amended to read:

(c) Every ehicle subject to registration except those covered
by (a) or (b) of this section shall have its initial registration, and
may haveits [ANNUAL] registration renewal period related to one of
the 10renewal periods. These vehicles will be initially assigned
staggered registration periods in the following manner, subject to the
provisions of AS 28.10.105:

(1) vehicles registered in Alaska before January 1, 1979
shall be assigned to a registration renewal period related to the last
digit of the license assigned to the vehicle and shown upon its cur-
rent registration card;

(2) vehicles not registered in Alaska as of January 1,
1979] shall be assigned to a registration renewal period related to
the month in which the vehicle was first registered in Alaska;

(3) vehicles shall retain the same [ANNUAL] exp. ration date
regardless of the ownership of the vehicle;

(4) the date to which a vehicle is initially

-7- SB 296
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stagger-registered will determine its registration renewal period as

follows:

Registration between Anniversary Period
January 1 and January 31 1st
February 1 and February 28/29 1st
March 1 and March 31 2nd
Apill 1 and April 30 3rd
May 1 and May 31 4th
June 1 and June 30 5th
July 1 and July 31 6th
August 1 and August 31 7th
September 1 and September 8th
October 1 and October 31 9th
November 1 and November 3£ 10th
December 1 and December 31 10th

Sec. 31 AS 28.10.111(b) is amended to read:

(b) The department mayreceive anapplicationfor the renewal of
vehicle registration and issue a new certificate of registration at
any time before the expiration of the [ANNU\L] registration as pre-
scribed in regulations adopted by the commissioner. Nothing in this
section prevents the commissioner from providing for multi-year regis-
tration; however, a [NO] person may not display the new registration
plates on a vehicle before adate that [WHICH] may be set by the
commissioner.

Sec. 32. AS 28.10.411(a) is amended to read:

(a) For every year during any part of which a vehicle is subject

to registration under this chapter, a registration fee shall be paid
to the department at the time of original registration and at each

[ANNUAL] renewal of registration after that time.

SB 296 -8-
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Sec. 33. AS 28.10.421(b) is amended to read:
(b) The [ANNUAL] registration fees under this subsection are
imposed within the following classifications for:

(1) a passenger vehicle or motor home not wused or main-
tained for the transportation of persons or property for hire or for
other commercial use, biennial ..——— $60
[$30];

(2) a pick-up truck or a van not exceeding 6,000 pounds
unladen weight and not used or maintained for the transportation of
persons or property for hire or for other commercial usej biennial

£70 [$35];

(3) a taxicab, annual ........————— . $65;

(4) a motor bus with a seating capacity for 20 or more
persons and used exclusively for commercial purposes in the transport-
ing of visitors or tourists, annual ... $80;

(®) a motorcycle or a motor-driven cycle, biennial ...

£30 [$15];

(6) a two- or four-wheeled trailer not used or maintained
for the transportation of persons or property for hire or for other
commercial use, including, but not limited to, a boat trailer, baggage
trailer, box trailer, utility trailer or house trailer, biennial
..................................................................................................................................................... £10 [$5] .
Sec. 34. AS 28.10.421(d)(6) is amended to read:

(6) a vehicle ownel by a consular officer, unless waived
under AS28.10.181, biennial ... $0 [$30];
Sec. 35. AS 28.10.421(d)(7) is amended to read:

(7) a vehicle owned by a rancher, farmer, or dairyman and
registered under AS28.10.181, biennial $60 [$30];
Sec. 36. AS 28.10.421(d)(8) is amended to read:

SB 296



(8) a snowmobile or off-highway vehicle, biennial ...

Gee. 37. AS 28.10 421(d)(11) is amended to read:

+

(11) a vehicle owned by a municipality or charitable orga-

o 3 | nization meeting the requirements of AS 28.10.181(c), biennial ...

* Sec. 38. AS 28.10.421(d)(12) is amended to read:
CX (12) an occasional wuse vehicle wunder AS 28.10.181(k)™

biennial $30 [$15].
N/

SB 296 -10-
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SUMMARY OF SB 296

THE INTENT BEHIND SB 296 WAS TO REDUCE THE NUMBER OF TRIPS THE PUBLIC HAD
TO MAKE TO STATE AGENCIES TO RENEW A LICENSE COR PERMIT. AN ATTEMPT WAS
MADE TO SELECT PERMITS WHICH, IF RENEWED FOR 2 YEARS, THE BIENNIAL FEE

WOUD BE MODERATELY PRICED SO AS NOT TO POSE A FINANCIAL BURDEN.

THE SENATE LABOR AND COMVERCE COMMITTEE SUBSTITUTE LISTS CONSTRUCTION
CONTRACTORS RENEWAL AS BIENNIAL AS WELL AS DEALERS IN MOTCOR VEHICLES AND

TRAILERS. MASTER GUIDES AND REGISTERED GUIDES LICENSES BECAME BIENNIAL.

A COMMERCIAL FISHERMAN WILL HAVE THE OPTION TO PURCHASE A VALID VESSEL

LICENSE FOR ONE YEAR OR WO

A SECTION WHICH REQUIRED A PERMIT FOR LIVESTOCK SLAUGHTER IN CASES NOT
REGULATED BY DNR WAS REPEALED. THIS STATUTE WAS UNNECESSARY AS ALL
SLAUGHTER HOUSES ARE DNR REGULATED. THE SECTION RELATING TO ANNUAL GUIDE

LICENSES WAS REPEALED.

POSSIBLE QUESTIONS

ALL SPORT FISHING, HUNTING, TRAPPING HAVE REMAINED UNCHANGED, |.E. THE

LICENSE IS ANNUAL. THE DEPT. OF FISH AND GAVE FELT THE CONFUSION CAUSED

BY PURCHASING AN ANNUAL FISHING PERMIT, BIENNIAL HUNTING LICENSE, AND



THEN THE INDIVIDUAL CHANGING HIS/HER MIND WOULD PROVIDE TOO MUCH

CONFUSION.

MOTCR VEHICLE REGISTRATION WOUD BE TOO COSTLY FOR INDIVIDUALS LIVING IN
COMMUNITITES WHERE THE MOTOR VEHICLE TAX IS COLLECTED AT THE TIME OF

REGISTRATION.

FISCAL NOTES —

COMMERCE AND ECONOMIC DEVELOPMENT - ZERO

PU3LIC SAFETY - MOICR VEHICLE - ZERO

REVENUE - FY 85 IS $12,000 BUT OFF SET IN FY 86

FISH AND GAMVE - ZERO
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Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

1 CONSTRUCTION CONTRACTORS  AS08.18.031
Certificate of registration becomes biennial.

2 CONSTRUCTION CONTRACTORS  AS08.18.041
Annual registration fee doubles to biennial fee.
General contractor fee doubles from $100 to $200.

m>cialty contractor fee doubles from $50 to $100

3 GUIDES AS 08.54.170(a)
Requires biennial license; fee doubles.
Master guide doubles from $75 to $150.
Registered guide doubles from $75 to $150.
Class-A assist, guide doubles from $15 to $30.
Assist, guide doubles from $10 to $20.

4  DEALERS IN MOTCR VEHICLES, TRAILERS AND SEMI-TRAILERS AS 08.66 .010

Requires biennial (instead of annual) registration with
Dept, of Public Safety

5 DEALERS IN MOTCRVEHICLES, ETC. AS 08.66.020

Requires biennial registration; fee doubles from $25 to $50.
6 DEALERS IN MOTORVEHICLES, ETC. AS 08.66.050

Requires biennial registration renewal.
7 DEALERS IN MOTORVEHICLES, ETC AS 08.66.080

Sets $100 penalty for dealers who fail to register biennially.

8 CONCER*PROMOTERS AS 08.92.010
Requires biennial certificate of registration.

9 CONCERT PROMOTERS AS 08.92.020(b)
Annual fee doubles to biennial fee (from $20 to $40)



Sec. 10 FUR DEALERS AS 16.05.340(a)(12)

Requires biennial license; fee doubles.

Resident fur dealer license doubles from $50 to $100

Nonresident fur dealer license doubles from $200 to $400.
Sec. 11 TAXIDERMISTS AS 16.05.340(a)(13)

Requires biennial license; fee doubles.

Resident taxidermy license doubles from $75 to $150.

Nonresident taxidermy license doubles from $200 to $400.
Sec. 12 FISH CR GAVE FARMING AS 16.05.340(a)(14)

Requires biennial license; fee doubles from $100to $200.
Sec. 13 EXPIRATION OF SPORT FISHING AND HUNTING LICENSES AS 16.05.350

Annual licenses (except visitors sport fishing and resident
trapning) expire at close of Dec. 31 in the year of issue.

Biennial licenses expire at the close of Dec. 31 of year following
year of issue.

Resident trapping licenses are annual.They expire at the close
of Sept. 30 following the year in which licensesare issued.

Sec. 14 EXPIRATION OF LICENSE FOR COMMERCIAL FISHING VESSELS AS 16.05.440
Annual licenses expire at close of Dec. 31 of year of Issue.
Two year licenses expire after Dec. 31 of year after year of issue.
Sec. 15 RENEWAL OF COMMERCIAL FISHING NUMBER PLATE AS 16.05.530
Vessel owner may choose license valid for cne year or for

two years, paying $20 for one year and $40 for two years.
Commission may issue licenses valid for one or for two years.

S€C. 16 RENEWAL OF COMMERCIAL FISHING NUNVBER PLATE AS 16.05.530

In the case where a vessel license is valid for one year but
tie license fae has been paid for an additional year the

commission automatically issues another license valid for
the additional year.

S€C. 17 REGULATION OF FIREWORKS AS 18.72.020(a)

Requires biennial endorsement fee; fee doubles from $5 to $10.



