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A N  A C T  R E L A T I N G  T O  E N E R G Y  D E V E L O P M E N T  A N D  C O N S E R V A T I O N
F U N C T I O N S

S e c t i o n a l  A n a l y s i s

T h i s  b i l l  w o u l d  r e p e a l  t h e  s t a t u t e s  c o n c e r n i n g  t h e  d i v i s i o n  o f  e n e r g y  
a n d  p o w e r  d e v e l o p m e n t  a n d  s u b s t i t u t e  g e n e r a l  p o w e r s  f o r  t h e  
D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t o  i m p l e m e n t  e n e r g y  
d e v e l o p m e n t  a n d  c o n s e r v a t i o n  p r o g r a m s .  T h e  e n e r g y  a u d i t / g r a n t  
p r o g r a m  w o u l d  b e  r e p e a l e d ,  a n d  o t h e r  e n e r g y  r e s p o n s i b i l i t i e s  
r e a s s i g n e d  f r o m  t h e  D e p a r t m e n t  o f  C o m m e r c e  t o  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s .  E n e r g y  p r o g r a m s  r e m a i n i n g  i n  C o m m e r c e  w o u l d  b e  
s o m e  e n e r g y  p l a n n i n g  ( i n  F i n a n c e  a n d  E c o n o m i c s )  a n d  e n e r g y  
c o n s e r v a t i o n  l o a n s  ( i n  B u s i n e s s  L o a n s ) .  T h e  t r a n s i t i o n  s e c t i o n s  a l l o w  
f o r  p r o g r a m  t r a n s f e r  a n d  p h a s e - o u t .

S e c .  ' A p p r o v a l  o f  a n  e n e r g y  c o n s e r v a t i o n  d e v i c e  f o r  t h e  p u r p o s e  
o f  a e a s i n e s s  e n e r g y  c o n s e r v a t i o n  c r e d i t  i s  t r a n s f e r r e d  f r o m  
C o m m e r c e  t o  C & R A .  "

S e c .  2 .  C & R A  i s g i v e n  *a g e n e r a l  p o w e r  t o  i m p l e m e n t  e n e r g y  
p r o g r a m s .

S e c .  3 .  T h e  l i s t  o f  s t a t e  a g e n c i e s  w i t h  w h i c h  u t i l i t i e s  s h a l l  c o o p e r a t e  
in  i m p l e m e n t i n g  e n e r g y  c o n s e r v a t i o n ,  f o r  t h e  p u r p o s e  o f  t h e  o o w e r  
c o s t  a s s i s t a n c e  p r o g r a m ,  i s  d e l e t e d .

S e c .  4 .  T h e  A l a s k a  P o w e r  A u t h o r i t y ,  in  c o m p l e t i n g  r e c o n n a i s s a n c e  
s t u d i e s ,  i s  r e q u i r e d  t o  " o n s u l t  w i t h  C & R A  r a t h e r  t h a n  C o m m e r c e .

S e c .  5 .  T h e  A P A ,  u n d e r  t h e  E n e r g y  P r o g r a m  f o r  A l a s k a ,  s h a l l  
e n s u r e  t h a t  c o m m u n i t i e s  c o o p e r a t e  o n  e n e r g y  c o n s e r v a t i o n  w i t h  C & R A  
r a t h e r  t h a n  C o m m e r c e .

S e c .  6 .  T h e  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  f u n d  is c h a n g e d  f r o m  a 
r e f u n d ,  g r a n t ,  a n d  l o a n  p r o g r a m  t o  s i m p l y  a l o a n  f u n d .

S e c .  7 .  T h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  a r e  a d o p t e d  b y  C & R A  
r a t h e r  t h a n  C o m m e r c e . .

S e c .  8 .  T h e  d e f i n i t i o n  o f  e n e r g y  a u d i t  i s  a m e n d e d  t o  d e l e t e  t h e  s t a t e  
p r o g r a m .

S e c .  9 .  T h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  a r e  d e f i n e d  a s  t h o s e  
a d o p t e d  b y  C & R A  r a t h e r  t h a n  C o m m e r c e .

S e c .  10 .  R e p e a l e r s .
4 4 . 3 3 . 0 3 0 - 0 6 0  a r e  t h  d i v i s i o n  o f  energy s t a t u t e s .



4 5 . 8 8 . 5 0 0 ( 2 )  ( C )  i s  t h e  p a r t  o f  t h e  d e f i n i t i o n  o f  a n  a l t e r n a t i v e  e n e r g y  
s y s t e m  a s  o n e  a p p r o v e d  b y  C o m m e r c e  u n d e r  t h e  d i v i s i o n  o f  e n e r g y  
s t a t u t e s .
4 5 .  8 9 . 0 2 0  i s  t h e  r e f u n d s  a n d  g r a n t s  p r o v i s i o n  u n d e r  t h e  e n e r g y  
a u d i t  p r o g r a m .
4 5 . 8 9 . 5 0 0 ( 3 )  ( A )  i s  t h e  d e f i n i t i o n  o f  a n  e n e r g y  a u d i t  a s  e s t a b l i s h e d  
b y  t h e  d i v i s i o n  o f  e n e r g y  f o r  t h e  a u d i t  p r o g r a m .
4 6 . 1  1 . 030 i s  t h e  e n e r g y  a u d i t  p r o g r a m .
4 6 . 1 1  . 9 0 0 ( 1 )  ( B )  ( i i i )  i s  t h e  p o r t i o n  o f  t h e  d e f i n i t i o n  o f  a n  a l t e r n a t i v e  
e n e r g y  s y s t e m  a s  o n e  a p p r o v e d  b y  C o m m e r c e  u n d e r  t h e  d i v i s i o n  o f  
e n e r g y  s t a t u t e s .
4 6 . 1 2 .  1 2 0 ( 4 ) ,  i s  t h e  r e q u i r e m e n t  t h a t  t h e  E n e r g y  C e n t e r  c o n s u l t  w i t h  
t h e  d i v i s i o n  o f  e n e r g y  a n d  o t h e r  s t a t e  a g e n c i e s .

S e c .  11.  T r a n s i t i o n .  E n e r g y  p r o g r a m s  o r  p r o j e c t s  o f  t h e  d i v i s i o n  ...f 
e n e r g y  a r e  t r a n f e r r e d  t o  C & R A ,  a n d  C & R A  m a y  d e l e g a t e  s u p e r v i s i o n  
t o  a n o t h e r  a g e n c y .

S e c .  12 .  T r a n s i t i o n .  T h o s e  w h o  h a v e  r e c e i v e d  e n e r g y  a u d i t s  b e f o r e  
J u l y  1 ,  1983 w i l l  h a v e  u n t i , ’ J a n .  1 ,  1 984 t o  a p p l y  f o r  g r a n t s  o r  
r e f u n d s .

S e c .  13 .  J u l y  1 e f f e c t i v e  d a t e .
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'Jill Sheffield, Governor

DEPARTMENT OF CO MMERCE & ECONOMIC DEVELOPMENT
OFFICE OF THE COMMISSIONER

April "-22, 1983

P O U C H  D

J U N E A U .  A L A S K A  5 9 8 1 1  

P H O N E :  4 6 S - 2 S 0 D

H on or ab le  Albe rt  P. Adams 

R ep r es ent at iv e 

Al aska State Legisl at ur e 

Pouch V

Juneau, Alaska 99811 

Dear Re pr e se n ta ti ve  Adams:

This is in response to the query from Representative Jim 

Duncan d uring y o u r  Committee's close out of our d e p a r t m e n t’s 

budget.

If y o u  wish fur th er  detail or explanation, please let us know.

Sincerely,

Richard A. Lyon 

Commissi oner

R A L/ sa C/ 24

cc: Bill Sheffield, Governor

House Finance Co mmittee (All Members):

Re pr e se nt a ti v e Robert H. Bettisworth (Vice Chairman) 

Re pr es en t at i ve  Vernon L. Hurlbert 

Represeintative Sam Pestinger 

R e pr e se nt a ti v e Ben F. Grussenoorf 

R ep r es en t a t i v e  Terry Martin 

Represe itative Jerry Hard 

R ep r es ent at iv e Joe Flood 

R ep re s en ta t iv e  John Lindauer 

R e p r e s e nt a ti ve  Jin: Duncan 

R e p r e s e nt a ti ve  Fred F. Zharoff 

S en at e Fina nc e Comm it te e (All Members):

S en ato r Don Bennett (Co-Chairman)

S en ato r John C. Sackett (Co-Chairman)

S en a to r Frank R. Ferguson 

S en a to r Joe Josephson 

S e n at o r Jan Faiks 

S en a to r Vic Fischer 

Sen at or  Bob Mu.cahy 

R e p r e s e n ta t iv e Joe L. Hayes 

S en a to r J almar Kerttula
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TATION SEC. 43.20.037.
CATCH LINE

TRADE OR BUSINESS ENERGY CONSERVATION CREDIT.
ILXI (A) A PERSON ENGAGEL IN A TRADE OR BUSINESS IS ALLOWED AS A

CREDIT AGAINST THE TAX DUE UNDER THIS CHAPTER 35 PERCENT OF THE 
COST OF

<1) PURCHASING, CONSTRUCTING, AND INSTALLING AN 
ALTERNATIVE ENERGY SYSTEM OR AM ENERGY CONSERVATION 
IMPROVEMENT; AND

(2) THE COST OF LABOR FOR THE INSTALLATION OF AN 
ALTERNATIVE ENERGY SYSTEM OR AN ENERGY CONSERVATION 
IMPROVEMENT.
(B> THE CREDIT GRANTED BY (A) OF THIS SECTION IS LIMITED TO 

$5,000.
(C) A CREDIT MAY NOT BE CLAIMED FOR AN ALTERNATIVE ENERGY 

SYSTEM UNDER THIS SECTION UNLESS THE SYSTEM, WHEN INSTALLED, 
PROVIDES

(1 ) AT LEAST 30 PERCENT OF THE AVERAGE ANNUAL HOT WATER 
ENERGY NEEDS OF THE BUILDING OR STRUCTURE IN WHICH IT HAS

iS43.20.G37 DOCUMENT^ i OF 1 PAGE = 2 OF 3
BEEN INSTALLED; OR

(2) AT LEAST 10 PERCENT OF THE AVERAGE ANNUAL THERMAL, 
ELECTRICAL OR MECHANICAL ENERGY NEEDS OF THE BUILDING OR 
STRUCTURE IN WHICH IT HAS BEEN INSTALLED.
<D) IN THIS SECTION

(1) "ALTERNATIVE ENERGY SYSTEM"
(A) MEANS A SOURCE OF THERMAL, MECHANICAL OR 

ELECTRICAL ENERGY WHICH IS NOT DEPENDENT ON GIL OR GAS 
FOR THE SUPPLY OF ENERGY FOR SPACE HEATING AND COOLING, 
REFRIGERATION AND COLD STORAGE, ELECTRICAL POWER, 
MECHANICAL POWER, OR THE HEATING OF WATER;

(B) INCLUDES
(I) AN ALTERNATIVE ENERGY PROPERTY AS DEFINED 

BY SEC. 48(1)(3)(A) OF THE INTERNAL REVENUE CODE 
(26 U.S.C. SEC. 48(1)(3)(A));

(II) A METHOD OF ARCHITECTURAL DESIGN AND 
CONSTRUCTION WHICH PROVIDES FOR THE COLLECTION, 
STORAGE AND USE OF DIRECT RADIATION FROM THE SUN; 
AND

(III.) ANY OTHER DEVICE APPROVED BY THE 
COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMEN'I 
UNDER AS 44.33.040(12),

(2) “ENERGY CONSERVATION IMPROVEMENT" MEANS 
4A) STRUCTURAL INSULATION;
(B) THERMAL WINDOWS AND DOORS,
(C) A FURNACE REPLACEMENT BURNER DESIGNED TO 

ACHIEVE A REDUCTION IN THE AMOUNT OF I JEL CONSUMED AS A 
RESULT OF INCREASED COMBUSTION EFFICIENCY,
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(D) A DEVICE FOR MODIFYING FLUE OPENINGS DESIGNED 

TO INCREASE THE EFFICIENCY OF OPERATION OF THE HEATING 
SYSTEM,

(E ) AN ELECTRICAL. OR MECHANICAL FURNACE IGNITION 
SYSTEM WHICH REPLACES A GAS PILOT LIGHT;

<F) AN AUTOMATIC ENERGY-SAVING SETBACK THERMOSTAT; 
(G) A METER WHICH DISPLAYS THE COST OF ENERGY 

USAGE;
(II) CAULKING AND WEATHERSTRIP!'IMG OF DOORS AND 

WINDOWS,
(I) INSULATING SHADES AND SHUTTERS,
(J) AIR AND WATER RECUPERATORS,
(l<) ANY OTHER ENERGY SAVING DEVICE APPROVED BY THE 

COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT UNDER 
AS 44.33.040(12).

IISTORY (SEC. 7 CK 83 SLA 1980)
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CHAPTER = 44.47
SECTION - 44.47.C50
TITLE - 44

HEADINGS TITLE 44.
STATE GOVERNMENT.
CHAPTER 47.
DEPARTMENT Or COMMUNITY AND REGIONAL AFFAIRS.
ARTICLE 2.
COMMUNITY AND REGIONAL AFFAIRS.

CITATION SEC. 44.47.050.
PATCH LINE

GENERAL POWERS AND DUTIES.
TEXT THE DEPARTMENT MAY

<1> ADVISE AND ASSIST LOCAL GOVERNMENTS;
(2) SERVE AS STAFF FOR THE LOCAL BOUNDARY COMMISSION;
(3) CONDUCT STUDIES AND CARRY OUT EXPERIMENTAL AND 

PILOT PROJECTS FOR THE PURPOSE OF DEVELOPING SOLUTIONS TO 
COMMUNITY AND REGIONAL PROBLEMS,

(4) PROMOTE COOPERATIVE SOLUTIONS' TO PROBLEMS AFFECTING 
MORE THAN ONE COMMUNITY OR REGION.. INCLUDING JOINT SERVICE 
AGREEMENTS, REGIONAL COMPACTS, AND OTHER FORMS OF 
COOPERATION;

(5) SERVE AS A CLEARINGHOUSE FOR INFORMATION USEFUL IN 
SOLUTION OF COMMUNITY AND REGIONAL PROBLEMS, AND CHANNEL TO 
THE APPROPRIATE AUTHORITY REQUESTS FOR INFORMATION AND 
SERVICES;

(6) ADVISE AND ASSIST COMMUNITY AND REGIONAL 
GOVERNMENTS ON MATTERS OF FINANCE, INCLUDING BUT NOT LIMITED
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TO BOND MARKETING AND PROCUREMENT OF FEDERAL FUNDS;

(7) PREPARE SUGGESTED GUIDELINES RELATING TO THE 
CONTENT OF NOTICE OF BOND SALE ADVERTISEMENTS, PROSPECTUSES 
AND OTHER BONDING MATTERS ISSUED BY LOCAL GOVERNMENTS,

<S> ADMINISTER STATE FUNDS APPROPRIATED FOR THE BENEFIT 
OF UNORGANIZED REGIONS WITHIN THE STATE, ALLOWING FOR MAXIMUM 
PARTICIPATION BY LOCAL ADVISORY COUNCILS AND SIMILAR BODIES;

(9) CARRY OUT THOSE ADMINISTRATIVE FUNCTIONS IN 
UNORGANIZED BOROUGHS THAT THE LEGISLATURE MAY PRESCRIBE;

(10) STUDY EXISTING AND PROPOSED LAWS AND STATE 
ACTIVITIES THAT AFFECT COMMUNITY AND REGIONAL AFFAIRS AND 
SUBMIT TO THE GOVERNOR RECOMMENDED CHANGES IN THOSE LAWS AND 
ACTIVITIES;

(11) COORDINATE ACTIVITIES OF THE STATE WHICH HAVE 
IMPACT ON COMMUNITY AND REGIONAL AFFAIRS,

(12) ASSIST IN THE DEVELOPMENT OF NEW COMMUNITIES AND 
SERVE AS THE AGENT OF THE STATE FOR PURPOSES OF PARTICIPATION 
IN FEDERAL PROGRAMS RELATING TO NEW COMMUNITIES;

(13) SUPERVISE PLANNING, MANAGEMENT, AND OTHER 
ACTIVITIES REQUIRED FOR LOCAL ELIGIBILITY FOR FINANCIAL AID 
UNDER THOSE FEDERAL AND STATE PROGRAMS WHICH PROVIDE 
ASSISTANCE TO COMMUNITY AND REGIONAL GOVERNMENTS;

(14) ADMINISTER STATE AND, AS APPROPRIATE, FEDERAL 
PROGRAMS FOR REVENUE SHARING, GRANTS, AND OTHER FORMS OF 
FINANCIAL ASSISTANCE TO COMMUNITY AND REGIONAL GOVERNMENTS;

(15) PROVIDE STAFF ASSISTANCE, AS REQUESTED, TO THE 
RURAL AFFAIRS COMMISSION,

(16) APPLY FOR, RECEIVE AND USE FUNDS FROM FEDERAL AND
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OTHER SOURCES, PUBLIC OR PRIVATE, FOR USE IN CARRYING OUT THE 
POWERS AND DUTIES OF THE DEPARTMENT;

(17) REQUEST AND UTILIZE 7HE RESOURCES OF OTHER 
AGENCIES OF STATE GOVERNMENT IN CARRYING OUT THE PURPOSES OF 
THIS CHAPTER TO THE EXTENT SUCH UTILIZATION IS MORE EFFICIENT 
THAN MAINTAINING DEPARTMENTAL STAFF. REIMBURSING THE OTHER 
AGENCIES WHEN APPROPRIATE,

(10) CARRY OUT OTHER FUNCTIONS AND DUTIES, CONSISTENT 
WITH LAW, NECESSARY OR APPROPRIATE TO ACCOMPLISH THE PURPOSE 

IS CHAPTER.
1 S T O R . «.* u l  I W



p o w e r  c o n  a s s i g n e e * ®
TEXT (A) THE POWER COST ASSISTANCE FUND IS ESTABLISHED AS A

SEPARATE FUND TO PROVIDE FINANCIAL ASSISTANCE TO ELIGIBLE 
ELECTRIC UTILITIES IN THE STATE* THE FUND SHALL BE ADMINISTERED 
BY THE AUTHORITY AS A FUND DISTINCT FROM OTHER FUNDS OF THE 
AUTHORITY. THE FUND IS COMPOSED O' iQNEY APPROPRIATED FOR THE 
PURPOSE OF PROVIDING POWER COST ASSISTANCE TO AN ELIGIBLE 
ELECTRIC UTILITY*

(ID THE COSTS USED TO CALCULATE THE AMOUNT OF POWER COST 
ASSISTANCE FOR ALL ELECTRIC UTILITIES ELIGIBLE UNDER THIS SECTION 
INCLUDE ALL ALLOWABLE COSTS, EXCEPT RETURN ON EQUITY, USED BY THE 
COMMISSION TO DETERMINE THE REVENUE REQUIREMENT FOR ELECTRIC 
UTILITIES SUBJECT TO RATE REGULATION UNDER AS 42*05.010 - 
42.05.721* THE COSTS USED IN DETERMINING THE POWER COST 
ASSISTANCE PER KILOWATT-HOUR SHALL EXCLUDE ANY OTHER TYPE OF 
ASSISTANCE THAT REDUCES THE CUSTOMER'S COSTS OF POWER ON A 
KILOWATT-HOUR BASIS AND THAT IS PROVIDED TO THE ELECTRIC UTILITY
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WITHIN 60 DAYS BEFORE THE COMMISSION DETERMINES THE POWER COST 
ASSISTANCE PER KILOWATT-HOUR OF THE ELECTRIC UTILITY.

(C) AN ELIGIBLE ELECTRIC UTILITY IS ENTITLED TO RECEIVE 
POWER COST ASSISTANCE

(1) FOR SALES OF POWER TO LOCAL COMMUNITY FACILITIES, 
CALCULATED IN THE AGGREGATE FOR EACH COMMUNITY SERVED BY THE 
ELECTRIC UTILITY, FOR ACTUAL CONSUMPTION OF NOT MORE THAN 55 
KILuWAIT-HOURS PER MONTH FOR EACH RESIDENT OF THE COMMUNITY; 
AND

(2) FOR ACTUAL CONSUMPTION OF NOT MORE THAN 600 
KILOWATT-HOURS PER MONTH SOLD TO EACH CUSTOMER IN ALL CLASSES
SERVED BY THE ELECTRIC UTILITY EXCEPT 10 CUSTOMERS OF THE
UTILITY UNDER (1) OF THIS SUBSECTION*
<D) THE AMOUNT OF POWER COST ASSISTANCE PROVIDED PER 

KILOWATT-HOUR UNDER <C) OF THIS SECTION MAY NOT EXCEED 95 PERCENT
OF THE POWER COSTS, OR THE AVERAGE RATE PER ELIGIBLE
KILOWATT-HOUR SOLD, WHICHEVER IS LESS, AS DETERMINED BY THE 
COMMISSION. HOWEVER,

(1) DURING THE FISCAL YEAR ENDING JUNE 30, 1902, THE 
POWER COSTS FOR WHICH POWER COST ASSISTANCE MAY BE PAID TO AN 
ELECTRIC UTILITY ARE LIMITED TO MINIMUM POWER COSTS OF MORE 
THAN 12 CENTS PER KILOWATT-HOUR AND LESS THAN 45 CENTS PER 
KILOWATT-HOUR;

(2) DURING EACH FOLLOWING FISCAL YEAR, HE POWER COSTS 
FOR WHICH POWER COST ASSISTANCE MAY BE PAID 1C AN ELECTRIC 
UTILITY ARE LIMITED TO

(A) POWER COSTS THAT ARE GREATER THAN THE MINIMUM 
POWER COSTS SPECIFIED IN <1) OF THIS SUBSECTION PLUS ONE 
CENT PER KILOWATT-HOUR I-IJR Nil. FISCAL YEAR ENDING JUNE 
30, 1983, PLUS ONE CENT PER KILOWATT-HOUR FOR EACH 
FISCAL YEAR THEREAFTER; AND

<B> POWER COSTS OF LESS THAN 45 CENTS PER 
KILOWATT-HOUR; AND
(3) THE POWER COST ASSISTANCE PER KILOWATT-HOUR MAY BE 

DETERMINED USING KILOWATT-HOURS GENERATED FOR UTILITIES WITH 
NO HISTORICAL KILOWATT-HOUR SALES DATA*
(E; AN ELECTRIC U T I L H A  WHOSE CUSTOMERS RECEIVE ASSISTANCE 

UNDER THIS SECTION SHALL SET OUT IN ITS TARIFF THE RATES WITHOUT 
THE POWER COST ASSISTANCE PROVIDED IN THIS SECTION AND THE AMOUNT 
OF PCUER COST ASSISTANCE PER KILOWATT-HOUR SOLD* THE RATE
C h a r g e e  il. t h e  c u s t o m e r  s h a l l  b e  t h e  d i f f e r e n c e  b e t w e e n  t h e  t w o

.'•iiiCJNTS* POWER COST ASSISTANCE PAID UNDER THIS SECTION SIIALl BE 
USED TO PE.UCE THE COST OF ALL POME!": SOLD TO LCC. L COMMUNITY 
; AGILITIES, IN a h : AGGREGATE, TO THE EXTENT OF 55 KILOWATT-HOURS 
PER MON ill PER RESIDENT OF THE COMMUNITY, AND TO REDUCE THE COST 
OF THE FIRST 600 KILOWATT-HOURS' PER CUSTOMER- PER MONTH FOR ALL 
OTHER CLASSES SERVED BY THE ELECTRIC UTILITT.

.!') THl PC)w e : COST ASSISTANCE PROGRAM SHALL BE ADMINISTERED
B. THE AUTHORITY BASED ON A DETERMINATION I . THE COMMISSION UNDER 

AND ■. D ) OF THIS SECTION OP POWER COST ASSISTANCE PER 
i - ,, HOUR f CP EACH ELIGIB.-L Et.Ec .NIC UTILITY.

— / t_L I o 1 1 \t. t/. t. j. i i ...I'. i.e.. D E N x L D !10 W E R
~ ■ ,"1'" '• 1 - • . L’t-x.iuti. v. Ji’i. I..E 11. LiL' i ,.i ci«i’... i L . ' I*. NO i
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CONSIDERS NECESSARY TO COMPLY WITH THE REQUIREMENTS OF THIS 
SECTION. ONLY POWER COSTS THAT ARE SUPPORTABLE MAY BE CONS .RED 
IN CALCULATING POWER COST ASSISTANCE. EACH ELECTRIC UTILI fS
RESPONSIBLE FOR KEEPING RECORDS THAT PROVIDE THE INFORMATION 
NECESSARY TO COMPLY WITH THE REQUIREMENTS OF THIS SECTION 
INCLUDING, BUT NOT LIMITED TO, RECORDS OF MONTHLY KILOWATT-HOUR 
SALES OR GENERATION, MONTHLY FUEL BALANCES, FUEL PURCHASES, AND 
MONTHLY UTILITY FUEL CONSUMPTION.

<M) FOR EACH ELIGIBLE ELECTRIC UTILITY, THE DETERMINATION OF 
THE COST OF FUEL BY THE COMMISSION SHALL BE IN ACCORDANCE WITH 
THE PROCEDURE FOR APPROVING FUEL COST RATE ADJUSTMENTS OF 
ELECTRIC UTILITIES SUBJECT TO RATE REGULATION UNDER AS 42.03.010 
- 42.03.721.

(I) EACH ELECTRIC UTILITY RECEIVING POWER COST ASSISTANCE 
APPROVED BY THE COMMISSION SHALL

(1) REPORT MONTHLY TO THE AUTHORITY WITHIN THE TIME AND 
IN THE FORM THE AUTHORITY REQUIRES, AND

(2) USE OPERATIONAL EQUIPMENT DESIGNED TO METER 
INDIVIDUAL UTILITY CUSTOMER POWER CONSUMPTION AND TO 
DETERMINE: AND RECORD THE UTILITY'S o v e r a l l  f u e l  c o n s u m p t i o n . 
fj> t h e  a u t h o r i t y  s h a l l  r e v i e w  t h e  r e p o r t  r e q u i r e d  u n d e r

( 1 X 1 ?  OF THIS SECTION AND MAY SUBMIT THE REPORT TO THE 
COMMISSION FOR ADDITIONAL REVIEW BEFORE PAYMENT, AFTER REVIEW 
AND APPROVAL OF THE REPORT BY THE AUTHORITY, THE AUTHORITY SHALL, 
SUBJECT TO APPROPRIATION, PAY TO EACH ELIGIBLE ELECTRIC UTILITY 
AN AMOUNT EQUAL TO THE POWER COST ASSISTANCE PER KILOWATT-HOUR 
DETERMINED BY THE COMMISSION UNDER IB) AND <D> OF THIS SECTION, 
MULTIPLIED BY THE NUMBER OF KILuWATT-HOURS ELIGIBLE FOR POWER
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COST ASSISTANCE THAT WERE SOLD DURING THE PRECEDING MONTH TO ALL 
CUSTOMERS OF THE UTILITY IN ACCORDANCE WITH <C> OF THIS SECTION. 
PAYMENT SHALL BE MADE BY THE AUTHORITY WITHIN 30 DAYS AFTER 
RECEIPT FROM THE UTILITY OF THE REPORT REQUIRED UNDER (I) OF THIS 
SECTION. HOWEVER, IF THERE IS A DISPUTE BETWEEN THE AUTHORITY 
AND THE UTILITY RELATING TO THE PAYMENT, THE AUTHORITY SHALL 
SUBMIT THE REPORT TO THE COMMISSION FOR REVIEW WITHIN 30 DAYS 
AFTER ITS RECEIPT BY THE AUTHORITY. WHEN A REPORT IS SUBMITTED 
TO THE COMMISSION FOR REVIEW UNDER THIS SECTION, PAYMENT SHALL BE 
MADE BY THE AUTHORITY WITHIN 30 DAYS AFTER SUBMISSION, BASED ON A 
COMMISSION DETERMINATION. If APPROPRIATIONS ARE INSUFFICIENT FOR 
PAYMENT IN FULL, THE AMOUNT PAID TO EACH ELECTRIC UTILITY IS
REDUCED ON A PRO RATA BASIS.

(\<> IP AN ELECTRIC UTILITY RECEIVES POWER COST ASSISTANCE 
UNDER THIS SECTION, THE UTILITY SHALL EITHER

<1? GIVE THE: FOLLOWING NOTICE TO ITS ELECTRIC SERVICE 
CUSTOMERS ELIGIBLE UNDER TUI'S PROGRAM f OR L.-.Oli PERIOD I'OR 

WHICH THE PAYMENT IS RECEIVED' NOTICE TO CUSTOMER 
’ FOR THE CURRENT BILLING PERIOD THE UTILITY WILL BE PAID UNDER THE

r**r / -/• r* n r’ *. t \ f»i/ a i r* r.p» • CTF* nnn-r * r*nr n-v * ■ f-r- r,r«r\f« r / .* “• a a £}•** / * \ rni 11 I IE. U i  l i t  l- iw  1\ t~t i U w u K  i m  i I K U U l U  i i l  v n * >  * ♦- 4 * 0 0 *  i u , . /  i U

ASSIST THE UTILITY AND ITS CUSTOMERS IN REDUCING THE HIGH COST OP
G ENERATI ON OF ELECTRIC ENERG Y .
t OUR TOTAL ELECTRICAL SERVICE COST * ...............

j »• - i  n  T  » - r  r "ui . .^ ... i V*i t I-
'OUR CHARGE %.................. OR

(2) GIVE TO ITS ELECTRIC SERVICE CUSTOMERS A NOTICE 
APPROVED BY THE AUTHORITY, WHICH NOTICE PROVIDES ELECTRIC 
SERVICE CUSTOMERS THE SAME INFORMATION PROVIDED BY THE



(1) IN ORDER TO QUALIFY FOR POWER COST ASSISTANCE, EACH 
ELECTRIC UTILITY MUST MAKE EVERY REASONABLE EFFORT TO 
MINIMIZE ADMINISTRATIVE, OPERATING, AND OVERHEAD COSTS, 
INCLUDING USING THE BEST AVAILABLE TECHNOLOGY CONSISTENT WITH 
SOUND UTILITY MANAGEMENT PRACTICES. IN REVIEWING 
APPLICATIONS FOR POWER COST ASSISTANCE, THE COMMISSION HAS 
“HE AUTHORITY TO REQUIRE THE ELIMINATION OF DUPLICATIVE OR 
THERWISE UNNECESSARY OPERATING EXPENSES. EACH ELIGIBLE 
-ECTRIC UTILITY SHALL COOPERATE WITH APPROPRIATE STATE 
'GENCIES, INCLUDING BUT NOT LIMITED TO THE ALASKA PUBLIC 
UTILITIES COMMISSION, THE ALASKA POWER AUTHORITY, THE ALASKA 
ENERGY CENTER, AND THE DIVISION OF ENERGY AND POWER 
DEVELOPMENT IN THE DEPARTMENT OF COMMERCE AND ECONOMIC 
DEVELOPMENT, TO IMPLEMENT COST-EFFECTIVE ENERGY CONSERVATION 
MEASURES, AND TO PLAN FOR AND IMPLEMENT FEASIBLE ALTERNATIVES 
TO DIESEL GENERATION.
(i-./ FOR PURPOSES OF (C) OF THIS SECTION, THE NUMBER OF 

RESIDENTS OF THE COMMUNITY EQUALS THE NUMBER OF RESIDENTS OF THE 
COMMUNITY DETERMINED BY THE DEPARTMENT OF COMMUNITY AND REGIONAL 
AFFAIRS IN ACCORDANCE WITH AS 29.SC.015.

<N) IN THIS SECTION.
(1) "COMMISSION“ MEANS THE ALASKA PILL IC UTILITIES 

COMMISSION;
(2) "COMMUNITY FACILITY" MEANS A WATER AND SEWER 

FACILITY, PUBLIC OUTDOOR LIGHTING, CHARITABLE EDUCATIONAL 
FACILITY, OR COMMUNITY BUILDING WHOSE OPERATIONS ARE NOT PAID 
FOR BY THE STATE, THE FEDERAL GOVERNMENT, OR PRIVATE
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COMMERCIAL INTERESTS;

<3> "ELIGIBLE ELECTRIC UTILITY" OR "ELECTRIC UTILITY” 
MEANS EACH CORPORATION (WHETHER PUBLIC, COOPERATIVE, OR 
OTHERWISE), COMPANY, INDIVIDUAL, OR ASSOCIATION OF 
INDIVIDUALS, THEIR LESSEES, TRUSTEES, OR RECEIVERS APPOINTED 
BY A COURT, THAT OWNS, OPERATES, MANAGES, OR CONTROLS A PLANT 
OR SYSTEM FOR THE TURNISUING, BY GENERATION, TRANSMISSION OR 
DISTRIBUTION, OF ELECTRIC SERVICE TO THE PUBLIC FOR 
COMPENSATION,

<4> "ENERGY CONSERVATION MEASURES" INCLUDE 
WEMTIIERIZATION AND OTHER INSULATING METHODS, UTILIZATION OF 
WASTE HEAT, APPROPRIATE SIZING OF NEW GENERATING EQUIPMENT, 
AND OTHER PROGRAMS OF THE STATE OR FEDERAL GOVERNMENT 
INTENDED ANI) AVAILABLE FOR THE PURPOSE OF ENERGY 
CONSERVATION,

(5) "FEASIBLE ENERGY PROJECTS" INCLUDE PROJECTS THAT 
ARE SELECTED AFTER A FIELD RECONNAISSANCE STUDY UNDER AS
; i.S3.177 AND AFTER COMPLETION OF A FEASIBILITY STUDY 
ACCORDING TO THE CRITERIA IN AS -V'. .03.101 TO DETERMINE CGSI 
BENEFIT IN COM 'ARISON TO EXISTING POWER GENERATING METHODS 
AND OTHER ALTERNATIVES CONSIDERED IN RECONNAISSANCE STUDIES,

(6) "FUND" MEAN'S THE POWER COS’S ASSISTANCE FUND 
ESTABLISHED UNDER (A) OF IRIS SECTION,

(7) "POWER COSTS" MEANS COSTS USED IN BE'

IK (i) OF T H I S  S U B S E C T I O N .



CITA7IGK SEC. 4-1.83*177.
CMTCH LINF

RECONNAISSANCE STUDY.
TEXT (A) TO IDENTIFY POWER PROJECT ALTERNATIVES AND ENERGY

CONSUMPTION PATTERNS AND NEEDS FOR A COMMUNITY OR REGION, THE 
AUTHORITY SHALL, AFTER CONSULTATION WITH OTHER STATE AGENCIES AND 
AFTER REVIEW CF INFORMATION ON ALTERNATIVE SOURCES OF ENERGY, 
COMPLETE A RECONNAISSANCE STUDY FOR EACH PROPOSED NEW POWER 
PROJECT OR COMBINATION OF PROJECTS.

CB) A RECONNAISSANCE STUDY SHALL
(■5) IDENTIFY THE PRESENT AND ANTICIPATED ELECTRICAL AND 

THERMAL ENERGY REQUIREMENTS OF A COMMUNITY OR REGION ;
<I) SURVEY ALL ELECTRICAL AND THERMAL ENERGY SOURCES 

AND COMBINATIONS OF SOURCES AVAILABLE TO THE COMMUNITY OR 
REGION AND EVALUATE THE RELATIVE ECONOMIC MERITS OF 
ALTERNATIVE SOURCES OF POWER AND HEAT, INCLUDING ENERGY 
CONSERVATION;

< 3) ASSESS THE EFFECT OF DEVELOPMENT OF ALTERNATIVE 
SOURCES OF POWER AND HEAT ON THE ENVIRONMENT; AND

(4) INCLUDE PUBLIC COMMENT FROM RESIDENTS OF THE 
COMMUNITY AND ADJACENT AREA.
(C) THE AUTHORITY, IN CONSULTATION WITH THE DIVISION OF
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BUDGET AND MANAGEMENT, SHALL ADOPT REGULATIONS DEFINING

(1) THE METHODS WHICH IT SHALL APPLY TO DETERMINE THAT 
THE INFORMATION REQUIRED BY (B) OF THIS SECTION IS OBTAINED; 
AND

(2) STANDARD CRITERIA AND MEASURES FOR COMPARATIVE 
ANALYSIS OF ALTERNATIVE ENERGY SOURCES.
CD) IN COMPLETING A RECONNAISSANCE STUDY, THE AUTHORITY 

SHALL CONSULT WITH THE DIVISION OF ENERGY AND POWER DEVELOPMENT 
IN THE DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT TO 
DETERMINE THE INFORMATION THAT EACH MAY REQUIRE FOR ENERGY 
PLANNING AND THE DEVELOPMENT OF TECHNOLOGY.

HISTORY (SEC* 24 CH 83 SLA 1980; AM SEC. 11 CH 118 SLA 1981; AM SECS. 3 - 
5 CH 133 SLA 1982)

R0C01 * END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.

DOCUMENT- 1 OF 1 PAGE - 1 OF 1
CHAPTER = 44.83 
SECTION ^ 44.33.400 
TITLE - 44 

IEADINGS TITLE 44*
STATE GOVERNMENT*
CHAPTER 83.
ALASKA POWER AUTHORITY.
ARTICLE 9.
ENERGY PROGRAM FOR ALASKA*

CITATION SEC. 44.83.400.
;a t c h  l i n e

ENERGY CONSERVATION* 
trEXT THE AUTHORITY SHALL ENSURE

(1) THAT COMMUNITIES THAI BENEFIT FROM THE ENERGY 
PROGRAM FOR ALASKA IMPLEMENT COST-EFFECTIVE ENERGY 
CONSERVATION MEASURES FOR RESIDENCES, COMMERCIAL AND PUBLIC 
BUILDINGS, AND INDUSTRIES, AND

(2) THAT COMMUNITIES SHALL FULFILL THEIR 
RESPONSIBILITIES UNDER (1) 0!' THIS SECTION BY COOPERATING 
WITH STATE AGENCIES CONCERNED WITH DEVELOPMENT AND 
CONSERVATION OF ENERGY, INCLUDING BUT NOT LIMITED TO

(A) THE ALASKA PUBLIC UTILITIES COMMISSION,
CB) THE DIVISION OF ENERGY AND POWER DEVELOPMENT,

DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT; AND
C O  THE DIVISION OF BUSINESS LOANS, DEPARTMENT OF

COMMERCE AND ECONOMIC DEVELOPMENT.
' IS rOR V (AS 44.83.500; SEC - 1 CH 118 SLA 1921)

:ND or DOCUMENTS IN LIST ENTER RETURN OR ANOTHER COMMAND.
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00007

|..S 45.09.010 DCCUMENT= 1 OF i PAGE = 1 OF 1
CHAPTER * 45.3?
SECTION * 45.89.010 
TITLE •-•= 45 

IHEADINCvS TITLE 45.
TRADE AND COMMERCE.
CHAPTER 39.
RESIDENTIAL ENERGY CONSERVATION FUND.

(CITATION SEC. 45.89.010.
CATCH LINE

FUND ESTABLISHED.
TEXT THERE IS ESTABLISHED IN THE DEPARTMENT OF COMMERCE AND ECONOM

DEVELOPMENT THE RESIDENTIAL ENERGY CONSERVATION FUND TO CARRY 
THE PURPOSES OF THIS CHAPTER. REFUNDS, GRANTS AND LOANS MADE 
UNDER THIS CHAPTER MAY BE USED TO PURCHASE, CONSTRUCT, AND
INSTALL AN ENERGY CONSERVATION IMPROVEMENT IN RESIDENTIAL
BUILDINGS. THE FUND MAY BE USED FOR NO OTHER PURPOSE.

HISTORY (SEC. 35 CH 33 SLA 1930)

R0601 « END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.

AS46.11.040 DOCUMENT- 1 OF 1 PAGE = 1 OF 2
CHAPTER = 46.11 
SECTION = 46.11.040
m t l e : ~ 46

HEADINGS TITLE 46.
WATER, AIR, ENERGY, AND ENVIRONMENTAL CONSERVATION.
CHAPTER i1.
CONSERVATION OF ENERGY AND MATERIALS.

11TATION SEC. 46.11 .040.
I ATCM LINE

APPLICABILITY OF THERMAL AND LIGHTING ENERGY STANDARDS TO 
PRIVATE BUILDINGS.

’EXT STATE FINANCIAL ASSISTANCE MAY NOT BE APPROVED OR GRANTED FOR
CONSTRUCTION OF A NEW RESIDENTIAL OR COMMERCIAL BUILDING IF 
CONSTRUCTION OF THE BUILDING BEGINS AFTER DECEMBER 31, 1930, 
UNLESS

(1) THE BUILDING IS IN COMPLIANCE WITH THERMAL AMD 
LIGHTING ENERGY STANDARDS;

(2) THE BUILDING IS IN COMPLIANCE WITH THE BUILDING 
CODE OF A MUNICIPALITY AND THE MUNICIPAL BUILDING CODE ME I 
OR EXCEEDS THE THERMAL AND LIGHTING C N E R G ( STANDARDS,

(3) THE BUILDING
(A) IS CONSTRUCTED UNDER AN EXCEPTION TO THE

MUNICIPAL BUILDING CODE GRANTED UNDER AS 2?.33.G00(G 
OR

(B> IS LOCATE.; OR IS TO BE LOCATED IN AN AREA 
WHERE THERMAL AND LIGHTING ENERGY STANDARDS ARE NOT 
JUSTIFIED BECAUSE OF THE HIGH COST OF IMPLEMENTATION 
THE STANDARDS, AS DETERMINED UNDER REGULATIONS ADOPT!



tCM l i n e

DEFINITIONS* W  W
EXT IK THIS CHAPTER

(1) "ALTERNATIVE ENERGY SYSTEM"
CA; MEANS A SOURCE OF THERMAL, MECHANICAL OR 

ELECTRICAL ENERGY WHICH IS NOT DEPENDENT ON OIL OR C-AS 
OR A NUCLEAR FUEL FOR THE SUPPLY OF ENERGY FOR SPACE 
HEATING AND COOLING, REFRIGERATION AND COLD STORAGE, 
ELECTRICAL POWER, MECHANICAL POWER, OR THE HEATING OF 
WATER;

(10 INCLUDES
<I> AN ALTERNATIVE ENERGY PROPERTY AS DEFINED 

DY SEC. 48(1)(3)(A) JF THE INTERNAL REVENUE CODE 
(06 U.S.C. SEC. 4 3 ( 1 X 3 )  (A));

(II) A METHOD OF ARCHITECTURAL DESIGN AND 
CONSTRUCTION WHICH PROVIDES FOR THE COLLECTION, 
STORAGE AND USE OF DIRECT RADIATION FROM THE SUN, 
AND

(III) ANY OTHER DEVICE APPROVED DY THE 
COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT

—  UIVJJLK AS 44.33.040(12);
(2) "DEPARTMENT" MEANS THE DEPARTMENT OF COMMERCE AND

ECONOMIC DEVELOPMENT;
(3) "ENERGY AUDIT" MEANS A DETERMINATION AND WRITTEN 

SUMMARY PREPARED UNDER AS 46.11.030 OR SEC. 215(B)(1)(A) OF 
THE NATIONAL ENERGY CONSERVATION POLICY ACT (42 U.S.C. 
3216(10(1 ) (A)) OF

(A) THE ENERGY CONSUMPTION CHARACTERISTICS OF A 
BUILDING, INCLUDING THE SIZE, TYPE, AND RATE OF ENERGY 
CONSUMPTION OF MAJOR ENERGY CONSUMING SYSTEMS OF THE 
BUILDING AND THE CLIMATE CHARACTERIZING THE REGION WHERE
THE BUILDING IS LOCATED, AND

(B) THE ENERGY CONSERVATION AND COST SAVINGS 
LIKELY TO RESULT FROM APPROPRIATE ENERGY-CONSERVING 
MAINTENANCE AND OPERATING PROCEDURES AND MODIFICATIONS, 
INCLUDING THE PURCHASE AND INSTALLATION OF 
ENERGY-RELATED FIXTURES; FOR PURPOSES OF THIS 
SUBPARAGRAPH WHEN A FOSSIL FUEL IS THE ENERGY SOURCE,
THE ENERGY COST SAVINGS SHALL BE DETERMINED WITH 
REFERENCE TO THE PROJECTED PRICE OF THAT FOSSIL FUEL 
CVER A 10-YEAR PERIOD;
(4) "FINANCIAL INSTITUTION• MEANS A BANK, TRUST 

COMPANY, SAVINGS BANK, SAVINGS AND LOAN ASSOCIATION, OR 
CREDIT UNION,

(5) "LIFE-CYCLE COST" MEANS THE TOTAL COST OF OWNING, 
OPERATING, AND MAINTAINING A BUILDING OVER ITS USEFUL LIFE, 
INCLUDING ITS ENERGY AND FUEL. COSTS, DETERMINED ON A BASIS OF 
A SYSTEMATIC EVALUATION AND COMPARISON 01' ALTERNATIVE
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BUILDING SYSTEMS, EXCEPT THAT Its' THE CASE OF LEASED BUILDINGS 
THE LIFE -CYCLE COST SHALL BE CALCULATED OVER THE EFFECTIVE 
REMAINING TERM OF THE LEASE;

(6) "NEW BUILDING" MEANS A BUILDING THE CONSTRUCTION CT 
WHICH BEGINS AFTER DECEMBER 31, 1930,

(7) "PUBLIC BUILDING" MEANS A BUILDING OWNED OR 
CONTROLLED AND HELD BY THE STATE FOR GOVERNMENT OR PUBLIC 
u r  f

(3) "STATE FINANCIAL ASSISTANCE* MEANS A LOAN, GRANT, 
GUARANTEE, INSURANCE, PAYMENT, REBATE, SUBSIDY, OR OTHER FORM 
OF STATE ASSISTANCE (OTHER THAN All) UNDER AS 29.38, AS 29.89, 
AS 29.90, AS 29.95, AND AS X).1C, INCLUDING THE PURCHASE BY A 
STATE AGENCY OF A LOAN TO FINANCE THE CONSTRUCTION OF A NEW 
RESIDENTIAL, COMMERCIAL, OR INDUSTRIAL BUILDING,

(9) •THERMAL Af
THERMAL AND LIGHTING ENG
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SEC. 4 4 . 3 2 . C 30.
NE

'EXT

H I S T O R Y

SECTION 
ECONOMIC 
THERE IS 
COMMERCE 
THE WATLk

n  rs ELQPMENT IN DEPARTMENT OF COMMERCE ANDPOWER DEVE 
DEVELOPMENT.
A SECTION OF POWER DEVELOPMENT IN THE 
AND ECONOMIC DEVELOPMENT TO CONSERVE,

A  * J f t  
r i » x J

DEPARTMENT OF 
DEVELOP, AND USE

7HER ELECTRIC
MAKE AN ABUNDANT SUPPLY OF 
THE PEOPLE OF THE STATE AT

POWER 
ELECTRIC 
THE LOWE.

WITH SOUND BUSINESS PRINCIPLES,
OF ELECTRIC POWER AND ENERG' :n

RESOURCES OF THE STATE, TO 
POWER AND ENERGY AVAILABLE TO 
;T POSSIBLE RATES COMPATABLE 

AND TO PROMOTE AND EXTEND THE USE 
THE STATE FOR INDUSTRIAL;

AGRICULTURAL, COMMERCIAL, RESIDENTIAL, AND 
(SEC. 2 CH 135 SLA 1960; AM SEC. 97 CH 210

OTHER PURPOSES. 
SLA IS76)

END OF DOCUMENT

IAS44.33.040 DPCUMENT= 6 OF 60 PAGE - 1 OF
CHAPTER = 44.33 
SECTION = 44.33.040 
TITLE = 44 

[HEADINGS TITLE 44.
STATE GOVERNMENT.
CHAPTER 33.
DEPARTMENT*OF COMMERCE AND ECONOMIC DEVELOPMENT.
ARTICLE 2.
POWER DEVELOPMENT.

|CITATION SEC. 44.33.040.
ICATCH LlNCr

DUTIES.
[TEXT THE SELiION OF POWER DEVELOPMENT SHALL

(1) STUDY THE S T A T E ’S WATERS, FOSSIL F 
POWER RESOURCES AND COLLECT AND DISSEMINATE 
RELATING TO THEM;

(2) COMPILE AND MAINTAIN AN INVENTORY 
GENERATION, TRANSMISSION, AND DISTRIBUTION f 
STATE INSOFAR AS THEY ARE USED TO FURNISH CENTRAL STATION 
ELECTRIC SERVICE, OTHER ELECTRIC GENERATION, TRANSMISSION AND 
DISTRIBUTION FACILITIES SHALL BE INCLUDED IF, IN THE OPINION 
OF THE SECTION, THEY INFLUENCE OR AFFECT THE DEVELOPMENT OF 
ELECTRIC POWER RESOURCES OR THE USE OR NEED FOR EXISTING OR 
ADDITIONAL ELECTRIC POWER FACILITIES;

(3) STUDY EXISTING AND POTENTIAL USES AND MARKETS FOR 
ELECTRIC POWER AND ENERGY AND PROMOTE AND ENCOURAGE THESE 
USES AND THE DEVELOPMENT OF MAJOR MARKETS,

(4' PREPARE, AFTER PUBLIC HEARINGS AND

UEL, AND OTHER 
INFORMATION

OF ELECTRIC 
A C 1 LITIES IN ’I I IE

■,S44.33*040 DOCUMENT» 
CONSULTATION

6 OF 60
UITII GOVERNMENT AND

'AGE s~ 
OTHER

2 OF 
AGENCIES, PRIVATE

COMPANIES AND ASSOCIATIONS HAVING A PRIMARY INTEREST IN IT, A
PLAN FOR 
RESOURCES; 

NECESSAR 
(5) P 

OF;MAT ION'

THE ORDERLY DEVELOPMENT OF THE STATE'S 
, THE PLAN SHALL BE AMENDED, REVISED

CONDITIONS AND REQUIREMENTS

POWER 
AND EXPANDED AS

Y TO REFLECT CHANGING 
(GMOTE AND FOSTER THE

EXPANDED
DETAILED

(6)
SLCURINC 
FINANCIAL,

A S S I r i I L A T 1 ON  0 F A C C U R A  i E  
CONCERNING THE STATE'S POWER RESOURCES THROUGH

STREAM GAUGING AND OTHERPROGRAMS FORFEDERAL 
STUDIES,
COORDINATE AND REPRESENT THE STATE'S INTEREST IN 

FEDERAL PARTICIPATION IN THE DEVELOPMENT AND 
OF LARGE-SCALE, LOW-COST POWER PROJECTS THROUGH Tii

IE FUEL AND 
CONSTRUCTION AND 

SSION FACILITIES

CONSTRUCTION OF MULTIPLE PURPOSE DAMS, PCS 
NUCLEAR POWER PLANTS, OR OTHERWISE, AND III 
111SIA L L A '1 10 N OF IN T E R - T 7 E A ND OTHER T R A N S M 
ESSENTIAL TO THESE PROJECTS,

PiOMOTE AND ENCOURAGE RURAL ELECTRIFICATION AND THE 
Of CENTRAL STATION ELECTRIC SERVICE IN THE STATE, 
ASSIST COMMUNITIES, ASS OC IA ,IONS, AND OTHERS TO 
IMPROVE CENTRAL - TAT ION ELECTRIC SERVICE BY

( ( / 
EXTENSION 

CO ) 
i Ok
COLLECTING L'lD PROVIDING INF CRiLVriOR u jRCEIRiJI.’C ASSISTANCE
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(10) COOPERATE WITH FEDERAL, STATE, AND LOCAL AGENCIES 

AND ASSOCIATIONS OR PRIVATE COMPANIES INTERESTED IN THE 
GENERATION, TRANSMISSION AND DISTRIBUTION OF ELECTRIC POWER, 
OR IN ITS USE, OR IN THE ECONOMIC AND SOCIAL DEVELOPMENT OF 
THE STATE, INCLUDING THE BUREAU OF RECLAMATION, UNITED STATES 
ARMY CORPS OF ENGINEERS, RURAL ELECTRIFICATION 
ADMINISTRATION, ALASKA RURAL ELECTRIC COOPERATIVE 
ASSOCIATION, ALASKA CHAMBER OF COMMERCE, THE.LEAGUE OF 
ALASKAN CITIES, AND THE ALASKA STATE FEDERATION OF LABOR;

(11) HOLD HEARINGS THROUGHOUT THE STATE TO DETERMINE 
PUBLIC NEED IN THE FIELD OF POWER;

(12) BY REGULATION,
(A) ADOPT OR REVISE THERMAL AND LIGHTING ENERGY

STANDARDS APPLICABLE TO BUILDINGS AND STRUCTURES, EXCEPT
FOR PUBLIC FACILITIES;

(B) DETERMINE WHETHER A DEVICE QUALIFIES AS AN
ALTERNATIVE ENERGY SYSTEM OR AN ENERGY CONSERVATION
IMPROVEMENT;
(13) DIRECT THE DEVELOPMENT AND USE OF SOLAR ENERGY IN 

THE STATE;
(14) PROMOTE THE EFFICIENT USE OF ENERGY RESOURCES;
(15) ENCOURAGE AND AID LOCAL PROGRAMS WHICH PROMOTE THE 

EFFICIENT USE OF ENERGY;
(16) ESTABLISH BY REGULATIONS ADOPTED IN ACCORDANCE 

WITH THE ADMINISTRATIVE PROCEDURE ACT (AS 44,.62), A TRAINING 
AND CERTIFICATION PROGRAM FOR PERSONS PERFORMING ENERGY 
AUDITS AS DEFINED IN AS 46.11.900(3);

(17) FROM MONEY APPROPRIATED BY THE LEGISLATURE,

AS44.33.040 DOCUMENT- 6 OF 60 PAGE - A OF 4
(A) MAKE GRANTS TO SCHOOL DISTRICTS AND REGIONAL 

EDUCATIONAL ATTENDANCE AREAS TO PLAN, DEVELOP AND 
IMPLEMENT

(I) STANDARDS FOR THE DESIGN, CONSTRUCTION 
AND OPERATION OF RURAL EDUCATIONAL FACILITIES;

(II) ENERGY CONSERVATION MEASURES FOR RURAL 
EDLJCATIONA1. FACILITIES;
(B) MAKE GRANTS TO MATCH GRANTS MADE BY THE UNITED 

STATES DEPARTMENT OF ENERGY UNDER THE APPROPRIATE 
TECHNOLOGY SMALL GRANTS PROGRAM FOR ALASKA AUTHORIZED BY 
TITLE I OF THE •DEPARTMENT OF ENERGY APPROPRIATION 
AUTHORIZATION ACT OF 1977, P.L. 95-39 (42 U.S.C.
AND 10 C.F.R. 470.

HISTORY (SEC. 3 CH 135 SLA i960; AM SEC. 11 CH 03 SLA 1980)

"'ITAT (ON SEC. 44.33.050. 
ci 11 l i ! r

COOPERATION WITH FEDERAL AND STATE AGENCIES.
IN CARRYING OUT ITS DUTIES, THE SECTION SHALL COOPERATE WITH 
FEDERAL AND STATE iGENCIES RESPONSIBLE FOR THE CONSERVATION, 
PROPAGATION, AND DEVELOPMENT OF OTHER NATURAL RESOURCES OF THE 
STATE.

.Si OR. (SEC. 3 CH 135 SLA i960)

. I TAT,I. OK SEC. 44.33.060.
TATCM LINE

REORGANIZATION OF SECTION OF POWER DEVELOPMENT.

r r i M M T * i 3 ‘040 1)0 N0T pr<EVENT THE GOVERNOR OR THE
COMMERCE AND ECONOMIC DEVELOPMENT FROM 

IN ILGKAiINo •HE SECTION OF POWER DEVELOPMENT INTO A DIFFERENT

0R a u t h o r i z e  b u p l i c a t i h s  e n g i n e e r i n g ,
ACTIVITIES CONDUCTED BY OTHER DEPARTMENTS OFI i »C. W> I ft I £. *

ISiOR', (SLC. 5 CM 135 S'LA i960, AM 5”w . 90 OH 210 SLA 19761
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TATIQN 
.AT CM I ME

"EXT
OR ELECTRICAL 

OR A NUCLEAR FUEL 
AND COOLING,
POWER, MECHANICAL

SEC. 45.83.500.

DEFINITION.
IN THIS CHAPTER, 'ALTERNATIVE ENERGY SYSTEM"

(1) MEANS A SOURCE OF THERMAL, MECHANICAL 
ENFRGY WHICH IS NOT DEPENDENT ON OIL OR G<
FOR THE SUPPLY OF E N E R G . FOR SPACE HEATIN.
REFRIGERATION AND COLD STORAGE, ELECTRICAL 
POWER, OR THE HEATING OF WATER;

(2) INCLUDES
(A) AN ALTERNATIVE ENERGY PROPERTY AS DEFINED BY 

SEC. 4 8 ( 1 X 3 )  (A) OF THE INTERNAL REVENUE CODE (26 U.S.C, 
SEC. 48(1)<3)(A));

(!':> A METHOD OF ARCHITECTURAL DESIGN AND 
CONSTRUCTION WHICH PROVIDES FOR THE COLLECTION, STORAGE 
AND USE OF DIRECT RADIATION FROM THE SUN;

(C) ANY OTHER DEVICE APPROVED BY THE COMMISSIONER 
OF COMMERCE AND ECONOMIC DEVELOPMENT UNDER AS 
44.33.040(12); AND

(D) A WOODSTOVE WITH A CATALYTIC CONVERTER OR A 
CATALYTIC CONVERTER FOR A WOOD STOVE,

S45.88.500 DOCUMENT31 1 OF 1 PAGE = 2 OF 2
(3) DOES NOT INCLUDE

(A) A WOOD, COAL, OR MULTIFUEL HEATING STOVE; OR
(B) A FIREPLACE OR FIREPLACE INSERT.

•I I STORY < ?EC, 3* CH 83 SLA 1980; AM SECS. 59, 60 CM 113 SLA 1982)

’(0601 )! END OF DOCUMENTS IN LIST -- ENTER RETURN OR ANOTHER COMMAND.

=1S45.09.020 DOCUMENT® 1 OF PAGE 31 1 OF
CHAPTER
SECTION
TITLE

45.89 
4 5 . 8 9 . 0 2 0  
45

•IEADINGS TITLE 45.
TRADE AND COMMERCE.
CHAPTER 89.
RESIDENTIAL ENERGY CONSERVATION FUND. 
SEC. 45.89.020.XI TAT I ON

::a t c h  l i n e  

te x t- MAKE REFUNDS OR GRANTS FOR THE 
INSTALLATION OF AN ENERGY 
A RESIDENTIAL BUILDING IF THE PERSON 

REFUND OR GRANT DEMONSTRATES, ON THE BASIS OF AN 
THAT THE EXPENDITURES OF THE REFUND OR GRANT I OR

REFUNDS AND GRANTS.
(A) THE DEPARTMENT MAY 

F • U R C I-1A S E , C 0 N S T R U C T10 N , A N I)
CONSERVATION IMPROVEMENT IN 
APPLYING FOR 
ENERGY AUDIT,
THE PURCHASE, CONSTRUCTION OR INSTALLATION OF THE ENERGY 
CONSERVATION IMPROVEMENT WOULD BE EXCEEDED BY REDUCED ENERGY 
COSTS ATTRIBUTABLE TO THE PURCHASE, CONSTRUCT ION OR INSTALLATION 
OF THE ENE (GY CONSERVATION IMPROVEMENT WITHIN SEVEN YEARS.

(B ; ,•••. REFUND OR GRANT MADE UNDER THIS SECTION MAY NOT EXCEED
U  ) *300 FOR A SINGLE-FAMILY DWELLING; OR 
(2) >200 FOR EACH UNIT IN A MULTI-UNIT RESIDENTIAL 

BUILDING.
DEPARTMENT
SHALL ESTABLISH S I M P L E  PROCEDURES FOR THE PAYMENT 

UND TO AN APPLICANT WITHIN 30 DA VS 0!" SUBMISSION T O  

RTMENT OF AN APPLICATION L , THE APPLICANT.* IT ;!IE
RECEIPTS FOR EXPENDITURES WHICH

THE 
•:, >
REE

I I I k. A. I
’ION IS SUPPORTED I
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c i t a t i o n
... .CH LI?

- v  - - I

s e c . 45.39.50G.

DC!"I N I T I C H S .
HIS CHAPTER

(1) "COMMISSIONER" MEANS
ECONOMIC DEVELOPMENT;

"DEPARTMENT” MEANS THE 
DEVELOPMENT,
"ENERGY AUDIT 
(A ) AN 
<B> AN 

21 " (P . )  ( 1 )  <A)
CONSERVATION 
POLIr

AND
(2)

ECONOMIC
(3)

THE COMMISSIONER OF COMMERCE

DEPARTMENT OF COMMERCE AND

ENERGY
ENERGY

MEANS
A U D I T
AUDIT

COMPLETED
PERFORMED

UNDER
UNDER

AS 46. 
SEC.

i .030.

OF THE FEDERAL RESIDENTIAL ENERGY
PROGRAM OF THE NATIONAL ENERGY CONSERVATION 

wY ACT (42 U.S.C. 3216 (B)<1)<A ) ); OR 
(C) AN ENERGY AUDIT COMPLETED BEFORE THE EFFECTIVE 

ATE OF THIS SECTION WHICH HAS BEEN APPROVED BY THE 
AS AN AUDIT WHICH FAIRLYCOMMISSIONER

E N E R G Y  C O N S U M P T 1 0 N C H A R A C T E R I S T I C S  
WHICH INDICATES LIKELY ENERGY 
SAVINGS MEASURES;
(4 ) ” ENERGY CQNSERVATI ON IMPRO VEMF.NT"

CONSERVATION

DEMONSTRATES THE 
A RESIDENCE AND 

AND COST

MEANS

14.745.89.500 DOCUMENT--
(A)
<E>
(C) 

ACHIEVE A 
RESULT OF 

(I))
TO INCREASE 
SYSTEM;

(E ) AN 
SYSTEM WHICH

1 OF 1 PAGE * 2 OF 2
STRUCTURAL INSULATION;
THERMAL WINDOWS AND DOORS;
A FURNACE REPLACEMENT BURNER DESIGNED TO 
REDUCTION IN THE AMOUNT OF FUEL CONSUMED AS A 
INCREASED COMBUSTION EFFICIENCY;
A DEVICE FOR MODIFYING FLUE OPENINGS DESIGNED

THE EFFICIENCY OF OPERATION OF THE HEATING

<F> 
(G) 

USAGE,
<H>

WINDOWS; 
(I) 
(J)
( K )

ELECTRICAL OR MECHANICAL FURNACE IGNITION 
REPLACES A GAS PILOT LIGHT;

AN AUTOMATIC ENERGY-SAVING SETBACK 
A METER WHICH DISPLAYS THE COST OF

THERMOSTAT;
ENERGY

CAULKING WEATHERSTRIPPING OF DOORS AND

-I I STOR Y (SEC

IN S U L A TIN G S H A D E S A N D SIIU TIE R S ;
AIR AND WATER RECUPERATORS;
ANY OTHER ENERGY-SAVING DEVICE APPROVED BY THE 

COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT UNDER 
A 44 . . 040 (1 2) .
CH S3 SLA 1930)

;0601 * END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.

iS46. 1 i

rcRY

030 DOCUMENT”- 1 OF
FOR ENERGY AUDITS BY A PERSON 
I 'ERFORM ENERGY ADD 11S .

(E ) THE DEPARTMENT SHALL 
PERFORMS AN ENERGY AUDIT FOR A 
AMOUNT OF A PAYMENT UNDER THIS

1 PAGE - 
CERTIFIED UNDE :r ho

OF
44 . > u, . 040(16) TO

MAKE A PAYMENT TO 
RESIDENCE IN THE 
SUBSECTION IS THE

A PERSON WHO 
STATE. THE
LESSER OF

(1 )
(2'
(3)

FOLLOWING 
DUPLEX, *37.50; (C) 
(E) RESIDENCES 
*6.50 FOR EACH 
ESTABLISHED BY 
DEPARTMENT FOR 
AREAS OF THE

THE FEE CHARGED FOR THE AUDIT 
*75; OR 
AN AMOUNT 
SCHEDULE:

DETERMINED IN ACCORDANCE WITH THE 
(A) SINGLE-FAMILY RESIDENCE, $25, 
TRIPLEX, *43.75, (D) FOLIR-PLEX,

UNITS, 
THE

(B )
$50,
$50

AND
PLU.!HAVING MORE THAN FOUR DWELLING 

DWELLING UNIT IN EXCESS OF FOUR, THE SCHEDULE 
THIS PARAGRAPH SHALL BE ADJUSTED BY THE 
C0ST • 0F -LIVING DIFFERENCES BETWEEN 1)IFFERENT 

TATE, USING THE CONSTRUCTION COST INDEX FOR
BUILDING CONSTRUCTION PREPARED BY 
TRANSP 0RTA T10N AND PUBLIC I- ACIL17 
MUNICIPALITY OF ANCHORAG 

■ i . . C . . j o  C l ! 3\i» S L A  i 9 3 0  ; A i . r- <•>
1 . ‘. J  %u .

THE DEPARTMENT OF 
IES, AND USING THE 

a.*riu> El or i * C 0* 
i j i i J L I ’l I o L- H i J D



THE BOARD SHALL
(1) PROMOTE THE COMMERCE/ DEVELOPMENT AND USE OF MORE 

EFFICIENT ENERGY TECHNOLOGIES;
<2> SUBJECT TO THE AVAILABILITY OF MONEY,

(A) SPONSOR ENERGY RESEARCH PROJECTS INTENDED TO 
ACCOMPLISH THE PURPOSES OF THE CENTER,

<B) CONDUCT AND SPONSOR APPLIED RESEARCH, 
DEVELOPMENT, AND DEMONSTRATION PROJECTS OF ENERGY 
TECHNOLOGIES;

(C) PROVIDE FINANCIAL AND OTHER SUPPORT TO 
INVENTORS AND BUSINESSES ENGAGED IN THE DEVELOPMENT, 
DEMONSTRATION, AND COMMERCIALIZATION OF ENERGY 
TECHNOLOGIES;
(3) MANAGE PROJECTS FOR WHICH FINANCING HAS BEEN 

APPROPRIATED BY THE LEGISLATURE;
(4) IN DEVELOPING ITS PROGRAMS, CONSULT WITH THE ALASKA 

COUNCIL ON SCIENCE AND TECHNOLOGY, THE ALASKA POWER 
AUTHORITY, THE ALASKA RESOURCES CORPORATION, THE DIVISION OF

.120 DOCUMENT* 1 OF 1 PAGE * 2 OF 2
ENERGY AND POWER DEVELOPMENT OF THE DEPARTMENT OF COMMERCE 
AND ECONOMIC DEVELOPMENT, THE DEPARTMENT OF NATURAL 
RESOURCES, AND THE UNIVERSITY OF ALASKA; THE BOARD SHALL MEET 
WITH RESPONSIBLE OFFICIALS AND REPRESENTATIVES OF THESE 
ORGANIZATIONS AND AGENCIES AT LEAST TWICE EACH YEAR;

(5) CONSULT WITH OTHER ENERGY RESEARCH AND DEVELOPMENT 
ORGANIZATIONS.

(SEC. 3 CH 148 SLA 1900; AM SEC. 32 CH 142 SLA 1982)

END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.



I f  y o u ' v e  p u t  o f f  g e t t i n g  a n  e n e r g y  a u d i t  o r  a p p l y i n g  f o r  a 

r e f u n d ,  g r a n t ,  o r  e n e r g y  c o n s e r v a t i o n  l o a n  u n d e r  t h e  s t a t e ' s  

r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  p r o g r a m ,  w a i t  n o  l o n g e r .

T h e  L e g i s l a t u r e ,  b y  t h e  e n d  o f  A p r i l ,  h a d  t a h e n  d e c i s i v e  s t e p s  

t o  r e o r g a n i z e  t h e  s t a t e ' s  i n v o l v e m e n t  i n  e n e r g y  c o n s e r v a t i o n  a n d  

a l t e r n a t i v e  e n e r g y —  s t e p s  t h a t  i n v o l v e d  t e r m i n a t i n g  t h e  3 - y e a r - o l d  

c o n s e r v a t i o n  p r o g r a m .

B o t h  t h e  S e n a t e  a n d  H o u s e ,  in  p u t t i n g  t o g e t h e r  t h e i r  o p e r a t i n g  

b u d g e t s  f o r  c h e  n e x t  f i s c a l  y e a r ,  c h o s e  t o  e l i m i n a t e  t h e  D i v i s i o n  o f  

E n e r g y  a n d  P o w e r  D e v e l o p m e n t  ( D E P D )  f r o m  t h e  D e p a r t m e n t  o f  

C o m m e r c e  a n d  t o  c r e a t e  i n s t e a d  a l o w - i n c o m e  w e a t h e r i z a t i o n  p r o g r a m  

i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  ( C s R A ) .

T h e  a c t i o n ,  l o n g  t h r e a t e n e d  b y  r u r a l  l e g i s l a t o r s  w h o  b e l i e v e d  

t h e  D E P D  p r o g r a m  w a s  u n r e s p o n s i v e  t o  r u r a l  n e e d s ,  w a s  a g r e e d  

u p o n  f o l l o w i n g  s e v e r a l  c h a n g e s  b y  t h e  S h e f f i e l d  A d m i n i s t r a t i o n  i n  

m a n a g e m e n t  a n d  b u d g e t i n g  f o r  t h e  d i v i s i o n .  A m o n g  t h e s e  w e r e  t h e  

A d m i n i s t r a t i o n ' s  o w n  d e c i s i o n  t o  e l i m i n a t e  e n e r g y  a u d i t s  f r o m  t h e  

s t a t e  p r o g r a m ,  t o  c u t  t h e  d i v i s i o n ' s  b u d g e t  i n  h a l f  w h i l e  t r a n s f e r r i n g  

p o s i t i o n s  to'  o t h e r  u n r e l a t e d  p r o g r a m s  in  t h e  d e p a r t m e n t ,  a n d  t h e  

c a n c e l l a t i o n  o f  c o n t r a c t s  f o r  p r o j e c t s  f a v o r e d  b y  l e g i s l a t o r s .

U n d e r  t h e  l e g i s l a t i v e  p l a n ,  a b o u t  t w i c e  a s  m u c h  m o n e y  w i l l  b e  

b u d g e t e d  f o r  e n e r g y  c o n s e r v a t i o n  t h a n  u n d e r  t h e  G o v e r n o r ' s  p l a n .  

E m p h a s i s ,  h o w e v e r ,  w i l l  b e  s h i f t e d  f r o m  a c e n t r a l i z e d  p r o g r a m  w i t h  a 

l a r g e  s t a f f  s e r v i n g  m a n y  p r o g r a m s  a n d  f u n c t i o n s  t o  a d e c e n t r a l i z e d



p r o g r a m  w i t h  a s m a l l  s t a f f  t h a t  w i l l  c o n c e n t r a t e  p r i m a r i l y  o n  t h e  

d i r e c t  s a v i n g s  o f  e n e r g y  d o l l a r s  t h r o u g h  w e a t h e r i z a t i o n  o f  l o w - i n c o m e  

h o m e s .  T h e  a c t u a l  w e a t h e r i z a t i o n  w i l l  b e  c o n t r a c t e d  o u t  t o  

c o m m u n i t i e s  a n d  n o n - p r o f i t s .

T h e  e n e r g y  a u d i t / g r a n t  p r o g r a m ,  u n d e r  w h i c h  a r e s i d e n t  i s  n o w  

e l i g i b l e  f o r  a r e f u n d  o r  g r a n t  o f  u p  t o  $30 0 f o r  c o n s e r v a t i o n  

m a t e r i a l s ,  d i d  n o t  s u r v i v e  t h e  t r a n s f e r .  T h e r e  a p p e a r e d  t o  b e  

a g r e e m e n t  t h a t ,  w i t h  s t a t e  r e v e n u e s  s h r i n k i n g ,  i t  m a d e  b e t t e r  s e n s e  

t o  d i r e c t  t h e  d o l l a r s  t o  t h o s e  w h o  n e e d e d  t h e m  m o s t .  P a r t i c i p a t i o n  in  

t h e  p r o g r a m  h a s ,  i n  a r t y  c a s e ,  g r e a t l y  d r o p p e d  o f f  s i n c e  t h e  s t a t e  

b e g a n  r e q u i r i n g  r e s i d e n t s  t o  p a y  m o s t  o f  t h e  a u d i t  c o s t .

O t h e r  e n e r g y  p r o g r a m s  n o w  m a n a g e d  b y  D E P D  w i l l  b e  

d e e m p h a s i z e d  a s  w e l l .  T h e  m a n y  a l t e r n a t i v e  e n e r g y  p r o j e c t s  n o w  

u n d e r  i t s  d i r e c t i o n  w i l l  b e  t r a n s f e r e d  t o  C & R A  f c r  c o m p l e t i o n ,  b u t  

t h e r e  i s  n o  p l a n  f o r  a n  o n - g o i n g  e n g i n e e r i n g  p r o g r a m .  

E d u c a t i o n / o u t r e a c h  w i l l  b e  p r o v i d e d  f o r  b o t h  t h r o u g h  e x i s t i n g  C & R A  

o f f i c e s  a n d  t h e  C o o p e r a t . v e  E x t e n s i o n  S e r v i c e .  E n e r g y  p l a n n i n g  w i l l  

r e m a i n  i n  C o m m e r c e  w i t h i n  a n e w  d i v i s i o n  o f  f i n a n c e  a n d  e c o n o m i c s .

U n d e r  S B  2 8 1 ,  i n t r o d u c e d  b y  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  t o  

e a s e  t h e  t r a n s f e r  o f  t h e  e n e r g y  p r o g r a m s ,  t h o s e  w h o  h a v e  h a d  

a u d i t s  b e f o r e  J u l y  1 , 1 983  , - o u l d  b e  e l i g i b l e  t o  a p p l y  f o r  a 

r e f u n d / g r a n t  u n t i l  D e c .  31 , 1 9 8 3 .

E n e r g y  c o n s e r v a t i o n  l o a n s  f o r  u p  t o  $5000  w i l l  s t i l l  b e  

a d m i n i s t e r e d  b y  t h e  D i v i s i o n  o f  B u s i n e s s  L o a n s  i n  t h e  D e p a r t m e n t  o f



C o m m e r c e ,  A n  e n e r g y  a u d i t  i s  n o  l o n g e r  a p r e r e q u i s i t e  f o r  r e c e i v i n g  

a l o a n .  H o w e v e r ,  t h e  5% i n t e r e s t  r a t e  t e r m i n a t e s  o n  D e c .  31 , 1 9 8 3 ,  

a t  w h i c h  t i m e  t h e  r a t e  b e c o m e s  s e t  a t  t h e  m a r k e t  r a t e .  T h i s  " s u n s e t "  

p r o v i s i o n  w a s  p a r t  o f  t h e  o r i g i n a l  l e g i s l a t i o n  i n  1 9 8 0 .
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66

70
72

BUDGET C O M P O N E N T FY83 ATM CONT. G O V E R N O R GOV.AMD. S E N A T E
S E N A T E  - GOV.AMD. 

C O M P A R I S O N

P U B L I C  P R O T E C T I O N
M E A S U R E M E N T  S T A N D A R D S 2528.7 1848.8 2520.8 2 4 2 8 . 4 23 9 1 . 9 - 36.5 -1.5.*:
B A N K I N G  S E C U R I T I E S  X C ORP

C O R P O R A T I O N S 369.4 397 .7 397 .7 397 .7 384.6 -13.1 - 3 . 2 2
F I N A N C IA L  I N S T I T U T I O N S 1088.7 1115.1 1095.1 1095.1 1077.4 -17.7 - 1 . 5 2

x x x  P R O G R A M  TOTAL XXX 1458.1 1512.8 1492.8 1492.8 1462.0 -30.8 - 2 . 0 2
I N S U R A N C E  D I V I S I O N 976 .8 993.3 993.3 993.3 975.3 -18.0 - 1 . 7 2
O C C U P A T I O N A L  L I C E N S I N G

A D M I N I S T R A T I O N 866.0 906 .5 906 .5 906 .5 8 86.3 - 2 0 . 2 - 2 . 1 2
L I C E N S I N G  BO A R D S 190.1 205.3 205.3 2 05.3 193.9 -11.4 - 5 . 5 2
I N V E S T I G A T I O N S 57 3.4 649 .9 595.4 593.4 576 .1 - 1 7 . 3 - 2 . 8 2

x x x  P R O G R A M  TOTAL x x x 1629.5 1761.7 1705.2 1705.2 1656.3 - 48.9 - 2 . 8 2
C O M M IS S I  ON F R / A D M I N  SE R V I C E S 989.5 1281.6 1257 .4 1231.9 1212.1 -19.8 - 1 . 5 2
R E G U L A T O R Y  C O M M I S S I O N S

A L A S K A  T R A N S P O R T A T I O N  COMM. 1614.2 1648.1 1563.4 1563.4 1010.5 - 5 5 2 . 9 - 3 5 . 3 2
AK. P U B L I C  U T I L I T I E S  COMM. 3065.9 315 7 .5 3004 .6 3004.6 3143.1 138.5 4 .52
REAL E S T A T E  C O M M I S S I O N 4 2 9 . 4 384.6 384.6 384.6 426.6 42.0 10 .82
OIL X GAS C O N S E R V A T I O N 2514.2 2585.1 24 4 2. 3 2 4 42 . 3 2341 . 8 - 1 0 0 . 5 -4 . 02

XXX  P R O G R A M  TOTAL XXX 7623.7 77 75 . 3 7394.9 739 4 . 9 6922.0 -47 2 . 9 - 6 . 3 2

xxx C A T E G O R Y  TOTAL xxx 15206 .3 1517 3 . 5 15364.4 1 5 2 4 6 . 5 14619.6 - 6 2 6 .9 - 4 . 0 2

D E V E L O P M E N T
E N E R G Y  D E V E L O P M E N T

O F F I C E  OF OIL S GAS 192. 9 - 1 9 2 . 9 - 1 0 0 . 0 2
E N E R GY  X P O W E R  D E V E L O P M E N T

E N E R G Y  A D M I N I S T R A T I O N 84 9.7 795.6 787.1 470 .0 -470.0 -100 . 02
C O N S E R V A T I O N 2 941.7 1044.6 866.2 506 .6 - 5 0 6 . 6 - 1 0 0 . 0 2
E N E R GY  P L A N N I N G  
W E A T H E R I Z A T I O N
E D U C A T I O N / O U T R E A C H  X F I E L D  OFF

725.8 
2770.0
761.9

368.7

6 61.9

2 89.5

6 41.9 398.9 - 3 9 8 . 9 - 1 0 0 . 0 2
E N E R G Y  E N G I N E E R I N G 977 . 9 256. 3 238.8 228.4 - 228.4 -100 .02
FEDE R A L  G R A N T S
CIP DI RE C T  C H A R G E  P O S I T I O N S 616.6 310.0 310.0

428.6 
335. 9

- 428.6 
- 3 3 5 . 9

- 1 0 0 . 0 2
- 1 0 0 . 0 2

CIP O V E R H E A D  P O S I T I O N S 270.7 24 4.4 2 4 4 . 4 243. 7 -243.7 - 1 0 0 . 0 2
xxx P R O G R A M  TOTAL xxx 9 914.3 3681.5 3377.9 2612.1 -261 2 . 1 - 1 0 0 . 0 2

A L A S K A  P O W E R  A U T H O R I T Y
A D M I N  X P OWER COST A S S I S T A N C E 10428.1 10946.7 9296.7 9296.7 8777.4 - 5 1 9 . 3 - 5 . 5 2
PLANT O P E R A T I O N  X M A I N T E N A N C E  
CIP P O S I T I O N S 1955.0 1955.0

2247.0 
2035. 0

2 2 4 7 .0
2 0 3 5 .0

2 247.0
1935.0 -100.0 -4 .32

x x x  P R O G R A M  TOTAL xxx 12383.1 12901 .7 1 1578.7 13576.7 12959.4 - 6 1 9 . 3 -4 . 52
E C O N O M I C  D E V E L O P M E N T  

A D M I N I S T R A T I O N  
C O M M E R C I A L  F I S H E R I E S  DEV.

262. 0 
H'38.8 5 35.4 535.4 483.4 463.0 -20.4 -4 . 12

r AGE 1
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S T A T E  Or A L A S K A  —  O P E R A T I N G  B U D G E T  S U M M A R Y  09=00 0 / 2 7 / 8 3

x x x X X D E P A R T M E N T  OF C O M M E R C E  * E C O N O M I C  D E V E L O P M E N T  X x X X x

SNORT
FORM
PAGE BU DGE T C O M P O N E N T

3.3

P U B L I C  P R O T E C T I O N
M E A S U R E M E N T  S T A N D A R D S  
B A N K I N G  S E C U R I T I E S  8 CORP 

C O R P O R A T I O N S  
FI HAN'T A L I N S T I T U T I O N S  

xxx P R O G R i M  TOTAL xxx 
I N S U R A N C E  D I V I S I O N  
O C C U P A T I O N A L  L I C E N S I N G  

A D M I N I S T R A T I O N  
L I C E N S I N G  B O AR DS  
I N V E S T I G A T I O N S  

xxx P R O G R A M  T OTA L XXX 
C O M M I S S I O N E R / A D M I N  S E R V I C E S  
R E G U L A T O R Y  C O M M I S S I O N S

A L A S K A  T R A N S P O R T A T I O N  COMM.
AK. P U B L I C  U T I L I T I E S  O M M .
REAL E S T A T E  -COMMISSION 
OIL 8 GAS C O N S E R V A T I O N  

xxx P R O G R A M  TOT AL xxx

xxx C A T E G O R Y  TOTAL XXX

D E V E L O P M E N T
E N E RG Y  D E V E L O P M E N T

O F F IC E  OF OIL 8 GAS 
E NE R G Y  8 POIJER D E V E L O P M E N T  

E N E RG Y  A D M I N I S T R A T I O N  
C O N S E R V A T I O N  
E N E RG Y  P L A N N I N G  
W E A T H E R I Z A T I O N
E D U C A T I O N / O U T R E A C H  8 F I EL D OFF 
E N E RG Y  E N G I N E E R I N G  
FE DE RA L  G R A N T S  
CIP D I R E C T  C H A R G E  P O S I T I O N S  
CIP O V E R H E A D  P 0 S I T I 0 N 5  

xxx P R O G R A M  TOTAL xxx 
AI A OK A POIJER A U T H O R I T Y

A D M I N  I P O W E R  COST A S S I S T A N C E  
PI ANT O P E R A T I O N  & M A I N T E N A N C E  
C IP  P O S I T I O N S  

xxx P R O G R A M  TOTAL XXX 
E C O N O M I C  D E V E L O P M E N T  

A D M I N I S T R A T I O N  
C O M M E R C I A L  F I SH E R I E S  D C V .

:Y83 ATH CONT. G O V E R N O R GO V.AMD. H O U S E
H O U S E  - GO V. AM D .  

C O M P A R I S O N

2528.7 1848.8 2520.8 2428.4 2361.9 -36.5 -1.5%

369.4 
1088.7 
1458.1 
976.8

397.7 
1115.1 
1512.8 
993 .3

397.7
1095.1
1492.8
993.3

397 .7 
1095.1 
1492.8 
993.3

373.3 
1078.7 
1452.0
975.3

-24.4 
-16.4 
-4 0.8 
-18. 0

-6. 0% 
- 1 . 5 % 
- 2 . 6 ’/. 
-1.7'/.

866. 0 
190.1 
573.4 

1629.5 
989 .5

906 .5 
205.3 
64 9 .9 

1761.7 
1281.6

906 . 5.
205.3
593.4 

1705.2 
1257.4

906 .5
205.3
593.4 

1705.2 
1231.9

886.3 
193 .9 
578.0 

1658.2 
1212.1

-20.2 
-11.4 
-15.4 
-47! 0 
-19.8

- 2 . 1 ’/.
-5.5%
-2.5%
-2.7%
-1.5%

1614.2 
3065.9
429.4

2514.2 
7623.7

. 1648.1 
3157.5 
384.6 

2585.1 
7775. 3 ‘

1563.4
3004.6
384.6

2442,3
7394.9

1563.4 
3004.6 
384 .6 

2442.3 
7394.9

1539.3 
C9S9.2 
376 .6

2335.0
7240.1

-24.1 
-15.4 
-8.0 

-107.3 
-154.8

-1.5%
-0.5*.
-2.0%
-4.3%
- 2 . n%

15206 .3 15173.5 15364.4 15246.5

192.9

14929.6 -316.9

-192.9

-2.0%

-100.0%

84 9.7 
2941.7
725.8 

2770.0
761.9 
977 .9

616.6 
270 .7 

9914.3

795.6 
1044.6
368.7

661.9 
256.3

310.0 
244 .4 

3681.5

787.1
866.2 
289.5

641.9 
238.8

310.0
244.4

3377.9

470 .0
506.6

398.9 
228.4
428.6
335.9
243.7 

2612.1
I

-470.0 
-506.6

-398.9
-228.4
-428.6
-335.9
-243.7

-2612.1

-100.0%
-100.0%

-100.0% 
-100.0% 
-100.0% 
-ICO.OK 
-100.0% 
-100.0%

10428.1

1955.0
12383.1

10946.7

1955.0
12901.7

9296.7
2247.0
2035.0 

13578.7

9296.7
2247.0
2035.0 

13578.7

9217.3
2247.0
1935.0 

13399.3

-79.4

-100.0
-179.4

-O.BK

-4.5%
-1.2%

262.0
1038.8 535.4 

PAGE 18
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STATE OF ALASKA —  OPERATING BUDGET SUMMARY

X x x x X DEPARTMENT OF COMMERCE S ECONOMIC DEVELOPMENT x x x x x

09 = 00 A/27/83

SNORT
FORM
PAGE
7 A 
76 
75 
80 
32
8 A

83 
90 
92 
9 A

96
100

1 0 A

106

103

110

11A 
116

120

h o u s e

DUDGET COMPONENT
MINERALS DEVELOPMENT 
ENTERPRISE 
INTERNATIONAL TRADE 
AGRICULTURE & FORESTRY 
AG & FORESTRY CIP OVERHEAD 
FINANCE I ECONOMICS 

xxx PROGRAM TOTAL xxx 
BUSINESS LOANS & VET AFFAIRS 

LOAN FUND ADMINISTRATION 
INVESTMENTS 
ACCOUNT & COLLECT 
VETERANS SERVICES 

xxx PROGRAM TOTAL xxx 
BUSINESS LOANS 8 VET AFFAIRS

FISH ENHANCEMENT TAX RECEIPTS 
TOURISM DIVISION 
DEVELOPMENT BEARDS 8 COMM

AK INDUSTRIAL DEVELOPMENT AUTII 
DEVELOPMENT BOARDS 8 COMM

AK SEAFOOD MARKETING INSTITUTE 
DEVELOPMENT BOARDS 8 COMM

ALASKA RESOURCES CORPORATION 
DEVELOPMENT BOARDS 8 COMM

ROYALTY OIL 8 GAS BOARD 
AGRICULTURAL ACTION COUNCIL 

ADMINISTRATION
CIP OVERHEAD P05ITIONS/'OSTS 

xxx PROGRAM TOTAL xxx 
AGENCY UNALLOCATED REDUCTIONS

XXX CATEGORY TOTAL XXX

XXXXKKXXXX TOTAL A G E N C Y  E X P E N D I T U R E S

xxxxxxxxxx AGENCY FUNDING
FED. R E C E I P T  
G EN E R A L FUN D 
O T H E R  FUNDS

FY83 ATH 
353.3
367.6
566.7

2566.6

CONT. 
365.1 
6 01.9 
560 .2

1862.6

GOVERNOR 
365.1 
6 01.9 
560 .2

1862.6

GOV.AMD. 
399 .7 
796 .1 
620.0
617.6
175.6 
799 .2

3691.6

HOUSE 
339.8 
6 90.2

1293.0

COM! 
-59. 9 

-305.9 
-620.0 
-617.6 
-175.6 
-799.2 

-2393.6

2938.0

216.0
3156.0

2777.6

6 56 .7 
3232.3

2629.1

656.7
3083.8

1109.1
1520.0
656.7

3083.8

1090.2
1628.0
656.7

2972.9

-18.9
-92.0

-110.9

2660.3
7755.2

2660.3
8026.9

2660.3 
7597.6

2660.3
7985.5

2660.3
5000.0 -2935.5

1720.T 1760 .8 1782.7 1782.7 1717.1 -65.6

6909.6 2631.8 2000 .0 2000.0 2000.0

1156.0 1201 .1 1316.6 1316.6 1166. 9 -171.7

150 . 0 153. 9 153.9 169.6 16 9. t'

617.3

617.3

3:: .P 

33 ‘. .0

335.0

335.0
-667.1

323.6
175.6 
699.2

323.6
175.6 
6 99.2 
66 7 .1

68566.8 38207.9 37529.1 38036.9 30616.3 -7620.6

63751.1 53381.6 52893.5 53283.6 65565.9 -7737.5

1126.2 
528o5.6 
9739.3

66566.6
8836.8

62735.0
10158.5

■628.6
62495.5
10359.3

36103.5
9662.6

-628.6
-6392.0
-916.9

GOV.AMD. 
1ISON

-15.05; 
-33 . 355 

-1 00 . 055
- l o o . o r :
-1 00 . 05;
- l o o . o : ;
-65 . 055

-l .65; 
-6 . 05;

-3.555

-37 . 355 

-3.655

-13. 055

l o o . o : :

1 0 0 . 05; 
1 0 0 . 055 
1 00 . 055 
-100 . 055

-19.555

-16.555

-1 0 0 . 055 
-15.055 
-8.855

PAGE 19
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April 22, 1982

IMPACT OF DEPD REFUNDING CM STATE ENERGY PROGRAMS

ImDact of  movino t h e  f e d e r a l  Depar tment  of  Energy Low-Income Droorans on 
J u i v  i ,  ISSS: This a c t i o n  w i l l  have f a r  rp.acmng consequences  on t he
c u r r e n t  program and the  p o t e n t i a l  low incone r e c i p i e n t s ,  e s p e c i a l l y  in 
r u r a l  a r e a s  "of t he  S t a t e  f o r  t he  f o l l owing  r ea sons :

1. The S t a t e  Plan f o r  the  f e d e r a l  DOE H e a t h e n z a t i o n  Program c u r r e n t l y
in  e f f e c t  must  be adhered t o  or  the f e d e r a l  DOE could cancel  t h e
g r a n t  i f  t he  S t a t e  P l a n ' s  moni to r ing  and t r a i n i n g  sched u l e s  a r e  no t  
f o l l owed  as p r e se n t e d .  These are  q u i t e  e x t e n s i v e  and r e q u i r e  a 
f u l l  t i n e  moni to r .

2.  C o n t r a c t s  a r e  c u r r e n t l y  in p l ace  which w i l l  have i u s t  begun f o r
bo th  t he  f e d e r a l  and s t a t e  f ur.rpd proorams ( ap p r o x i ma t e l y  S3.2
m i l l i o n  in numerous communi t ies  s t a t e w i d e ) .  The n a . i o r i t y  of t h e s e  
c o n t r a c t o r s  a r e  new to  the  o r oc ra n  and a r e  r e o u i r i n o  a g r e a t  deal  
o f  t e c h n i c a l  a s s i s t a n c e  and t r a i n i n g  from e x i s t i n g  s t a f f .

3. Only 2} permanent  f u l l  t ime p o s i t i o n s  a re  t o  be t r a n s f e r r e d  wi th  
a l l  of  t he  low income c o n s e r v a t i o n  program funds .  H i s t o r i c a l l y ,  
t h e s e  2} permanent  f u l l  t i n e  p o s i t i o n s  have been d e d i c a t e d  s o l e l y  
to  a d m i n i s t e r i n g  t he  DOE program a t  a "eve! o f a p pr o x i ma t e l y  S l . ’l  
m i l l i o n .  The s i z e  of  the c u r r e n t  p r nc r a n  in e x i s t i n g  and 
a n t i c i p a t e d  r e c e i p t s  w i l l  be as fo l lows  du r ing  FY84:

Federa l  Funds f o r  Low I ncome We a t h e r i z a t i o n
'FY •84 DOE Grant S55S.0
FY 184 H&SS RSA 350.0
FY •84 Warner Funds 795.0
FY *84 S ola r  Sank 350.0
FY '84 Jobs B i l l  Funds "r 450.0 

S 2 , : w 3 . 0

* The dobs B i l l  funds have only been i d e r t
we ek .  A p l a n  neeos  t.o oe o e v e m p e o  and s u o n v  
c o u l d  be r e c e i v e d  as  e a r l y  as  J u l v  1983.

S t a t e  Funds f o r  Low Income Wca th . r r i za t i rn  
FY '83 Carry I 'ver 2u0.fl

( C o n t r a c t ’s Apr i l  - December 1993)
FY '8* Cap i t a l  Eudoet  ’ 1.700.(1

3Y7STTT.Ti



A total of S 5 . 3  m i l l i o n  will be in the States low  i n c o n e  p r o g r a m  in 

FY 84 to be e x p e n d e d  t h r o u o h  n u m e r o u s  c o n t r a ct s c o v e r i n o  v a r i o u s  

c o m m u n i t i e s . (Inly one p r o f e s s i o n a l  level s taff is b ei n g  p r o v i d e d  

for a d m i n i s t r a t i o n .

A n y  f u n c t i o n a l  t r a n s f e r  s u b j e c t s  t he  p r o g r a m  to  delay. 

R e g u l a t i o n s ,  c o n t r a c t s ,  b i l l i n g s  and p r o c e d u r e s  w o u l d  all h a v e  to 

be r e a c c o m p l i s h e d  in o r d e r  to n e e t  the n e w  r e q u i re me nt s .  T h e  m a j o r  

t h r u s t  of thi s d e l a y  will a f f e c t  rural c o m m u n i t i e s  d ue to the t ig ht  

t i m e  f ra me  w h i c h  m u s t  be f o l l o w e d  to m e e t  bar> . s c h e d u l e s ,  e t c . , in 

rural areas. C o n c e i v a b l y ,  a full y e a r ' s  we  eth eri za ti o n  p r o j e c t s  

c o u l d  be lost  if this  t r a n s f e r  is a c c o m p l i s h e d  as c u r r e n t l y  

p l an ne d.

I m p a c t  of w i t h d r a w a l  of f u n d i n g  for all o t h e r  D iv is io n  cf E n e r g y  and 

P o w e r  D e v e l o p m e n t  f u n c t i o n s: This a c t i o n  w o u l d  have a p r o f o u n d  e f f e c t ,

bo th  in t e r m s  of a c t i v i t i e s  and s e r v i c e  and  in r ec ei p t  of feder al funds.

F E D E R A L  F U N D I N G

If the  S tat e of A l a s k a  w i t h d r a w s  f r o m  all federal e n e r g y  p r o g r a m s  

c u r r e n t l y  a d m i n i s t e r e d  by the D i v i s i o n  of E n e r g y  and P o w e r  D e v e l o p m e n t  

e x c e p t  f o r  the Ipw  ini o m e w e a t h e r i z a t i o n  a c t i v i t i e s  it c o u l d  a f f e c t  the 

S ta te  r e c e i v i n g  a total of S 2 , 2 ? 5 , 4 0 0 .  This f ig u r e  is d e r i v e d  f r o m  the 

f o l l o w i n g  p r o gram s:

E n c r o v  E x t e n s i o n  S e r v ic e  - ( f e d e r a l l y  f u n de d e d u c a t i o n / i n f o r m a t i o n  

p r o g r a m  r e o u i r i n g  2:Of.- S t at e  m a t c h )

FY '84 F u n d i n g  $ 30 7,4 00.

T h e r e  is one S t a t e  f u n d e d  E n e r g y  S p e c i a l i s t  II (E S 1 1 ) to d i r e c t l y

a d m i n i s t e r  this p ro j e c t  in D E P D  '84 B u d g e t.  ••

S tate  E n e r g y  C o n s e r v a t i o n  P r o g r a m  ( f e d e r a l l y  f u n d e d  c o n s e r v a t i o n  o ro - 
g r a m s  o t h e r  than ■•'eathenzatiori)

FY '84 F u n d i n g  $ 3 3 8 ,0 00 .

T h e r e  is o n e  S t a te  f-;r,ced ESI! to c'irectlv a d m i n i s t e r  thi s p r o g r a m  ir. 
the D E P D  '84 budget . ‘ w

n
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A p p r o p r i a t e  T e c h n o l o g y  G r a n t  P ^ - n r e n  (federal funds tn m o n i t o r  e x i s t i n g  

pro.iects a n c  t e c h n o l o g y  t r a n s f e r )

F u n d i n o  n o w  s c h e d u l e d  to l ap s e  1 0/ 83 b u t  hich l i k e l i h o o d  of e x t e n d i n o  

f un d s .  .

FY 84 F u n d i n g  S 1 8 0 . 0 0 0

T h e r e  is o ne  ESI S t a t e  f u n d e d  p o s i t i o n  to a d m i n i s t e r  in D E P D ’s '84 

b ud g e t .

I n s t i t u t i o n a l  B u i l d i n o  G r a n t  P r o o r a n  (S tat e p a t c h e d  " o d e ra l p r o g r a m  t h a t  

o f f e r s  g r a n t s  to s c h o o l s ,  h o s p i t a l s , a nd  local g o v e r n m e n t s  f o r  e n e r g y  

a u d i t s ,  t e c h n i c a l  a s s i s t a n c e  a n d  e n e r g y  i m p r o v e m e n t s .) If t h e  S tat e 

d r o p s  O u t  o f  this p r o g r a m  the c u r r e n t  c y c l e  w o u l d  have to  he s t o p p e d  and 

a n y  c o n t r a c t s  not y e t  s t a r t e d  c a n c e l l e d .  There are ?j f ede ral  p o s i t i o n s  

c u r r e n t l y - a d m i n i s t e r i n g  t his p r o g r a m  in D E P D  FY '84 b ud g e t .

FY 84 F u n d i n g  $ 6 0 0 , 0 0 0

G r a n t s  to be a w a r d e d  to this c y cl e  £ 0 0 , 0 0 0

C o n t r a c t  not s t a r t e d  but

p r e v i o u s l y  a w a r d e d  3 0 0 , 0 0 0

B i o m a s s  T e c h n i c a l  A s s i s t a n c e  $ 1 0 0 , 0 0 0  (the 'J. S . DOE ha s g i v e n  D E P D  

n o t i c e  or in t e nt  to t u n a  S 1 0 0 . 0 0 0  f or  a Biomas s g a s i f i c a t i o n  t e c h n i c a l  

a s s i s t a n c e  for f o u r  pro.iecis in FY 34.

Th e D O E  has i n d i c a t e d  the* an a d d i t i o n a l  $ 5 0 , 0 0 0  c nu lc b e c o m e  a v a i l a b l e  

f o r  th i s  pro.iect thr u DEPD.

IT S H O U L D  BE IIOTED T H A T  A LL OF TH E A B O V E  F E D E R A L  P R O G R A M S  P E 0 U 1 R E  

S E P A R A T E  A C C O U N T  I f!G, O U A R T  ERL Y r RC'GRA*”. AND FI NAilC 1AL R EP ORT ! NO A ND  

MOTTI'T'O'RTnGT ----------- -

DO E E m e r g e n c y  E n e r o v  I n f o r m a t i o n  S y s t e m

F e d e r a l  D O E  E m e r g e n c y  E n e r g y  Die.lcnm ( e l e c t r o n i c  mail s y s t e m )  p r e s e n t l y  

a s s i g n e d  by the U.S. D e p a r t m e n t  of E n e r g y  to D E P D  c o u l d  be w i t h d r a w n  

u n l e s s  t r a n s f e r r e d  to ? s t a t e  e n e r g y  m a n a g e m e n t  a o e n c v .  T h i s  c o u l d  

i m p a c t  on the s t at e s  a b i l i t y  tn r e s p o n d  a nd o b t a i n  t i m e l y  i n f o r m a t i o n  in 

t h e  e v e n t  o £ a n a t i o n a l  fuei erne rue n c v . This svste.n is an i n p o r t a n t  

c o m m u n i c a t i o n s  link b e t w e e n  the s t a t e s .’the Nat i o na l C o n f e r e n c e  o f S ta te  

L e g i s l a t u r e s ,  the N a t i o n a l  G n / e r n o r ' s  A s s o c i a t i o n  a‘nr! the U.S. 

D e p a r t m e n t  of E n e r g y  W h i c h  p r o v i d e s  s u m m a r i e s  of e n e r o v  d ata and 

pertinent, e m e r g e n c y  i n f o r m a t i o n  r,n a w e e k l y  b a s i s  th ru  DIALCl'K. Som e 

f o r t y - t w o  st at es  n o w  p a r t i c i p a t e  in. the system.



DIVISION FUNCTIONS

T h e  f o l l o w i n g  a c t i v i t i e s  e nd  services; c u r r e n t l y  p r o v i d e d  by t he  d i v i s i o n  

w o u l d  be lost u n l e s s . t h e  S t a t e  c o n t i n u e s  it s u p p o r t  by a n o t h e r  

ag en c y.

E n g i n e e r i n g

T h e  d i v i s i o n  is a d m i n i s t e r i n g  a n u m b e r  of a l t e r n a t i v e  e n e r g y  

d e m o n s t r a t i o n  p r o j e c t s  a p p r o p r i a t e d  by the L e g i s l a t u r e  w h o s e  c o n t r a c t s  

go p a s s  6 / 3 0 / 8 3 .  If the d i v i s i o n  is d i s b a n d e d  and the c l o s e  out of the 

pro.iects is n o t  t r a n s f e r r e d  the pro.iects w o u l d  have to be c l o s e d  out 

6 / 3 0 / 8 3  no m a t t e r  t he  s t a t u s  of the pro je c t .

Project. . C l o s e  Out- Date n f  C o n t r a c t

S h e l d o n  Point. Wind  P r o j e c t  M o n i t o r i n g  

S h e l d o n  P oin t 0 £ M 

P or t A l e x a n d e r  Wi n d  P r o j e c t  

W o o d  G a s i f i c a t i o n  P r o j e c t  

Kenei M e t h a n o l  P r o j e c t  ( e n e r o y  c e n t e r )

H y d r o  I cing S t u d y * ( e n e r g y  c e n t e r )

F a i r b a n k s  N o r t h  Sta r B o r o u g h  S o l a r  

P r o j e c t  ( e n e r g y c e n t e r )

S k a c w a y  W i n d  D e m o n s t r a t i o n  

f.'ewhelen W i nd  D e m o n s t r a t i o n  

K o t z e b u e  W i n d  D e m o n s t r a t i o n  

G r o u n d  S o u r c e  Heat P u h d  ( e n e r g y  c e n t e r )

Di 1 1 i n o h a m  Peat F a r m

K o b u k - S h u n o n a k  S i n g l e  W i r e  G r o u n d  R e t u r n  

L i m e  V i l l a g e  A l t e r n a t i v e  D e m o n s t r a t i o n

P r o j e c t  for w h i c h  c o n t r a c t s  not a w a r d e d  y e t

S t i r l i n g  E n g i n e  S 2 0 0 , 0 0 0

M a r y ' s  i q l o o  S 4 0 , 0 0 0

H o l y  C r o s s  W i n d  * S 3 8 , 0 0 0  (est)

* D E P D  is c u r r e n t l y  t a k i n g  w i n d  m e a s u r e m e n t s  ct H o l y  C r o s s  to see if the 

p r o j e c t  is f e a s i b l e .

Rural C o m m u n i t y  P o w e r  D e v e l o p m e n t  T e c h n i c a l  A s s i s t a n c e : t rne D i v i s i o n  

has p r o v i o e o  t e c h ni ca l  a s s i s t a n c e  to m a n y  rural c o m m o n i t i e s  t h r o u g h o u t  

the s t a t e  o v e r  th e vea rs.  T hi s  is p a r t i c u l a r l y  d o n e  f o r  -small 

c o m m u n i t i e s  i n v o l v i n g  e l e c t r i c  util itv svstc-ms. In the  p a s t  f e w  m o n t h s  

i n s p e c t i o n s  w e r e  p e r f o r m e d  on s y s t e m s  at St. G e o r g e ,  St. Paul, 

T u n t c t u l i a k  a nd  K o n o i c a n a k  at the r e c u e s t  of the r e s p e c t i v e  v i l l a g e s !  

G a l e n a  c u r r e n t l y  has a s k e d  for  h e l p  in e x p l o r i n g  the o n s s i h l e  p u r c h a s e  

of a c o m m e r c i a l  e l e c t r i c  s ys tem . "his s e r v i c e  w i M  be lo s t  u nl e s s  
t r a n s f e r r e d  t o  a q u a l i f i e d  a c e nc y.

9 / 3 0 / 8 5

1 1 / 1 / 8 5

3 / 1 5 / 8 ^

9 / 2 0 / 8 3

1 2 / 3 1 / 8 4

1 2 / 3 1 / 8 4

1 2 / 2 1 / 8 4

6 / 3 0 / 8 4

1 0 / 2 0 / 8 3

1 0 / 2 0/ 8 4

9 / 3 0 / 8 3

6 / 3 0 / 8 4

6 / 3 0 / 8 4

8 / 3 0 / 8 3



Fuel L‘a n a o e m e n t  S e m i n a r s : D E P D  hes in c o n j u n c t i o n  v.'ith C h e v r o n  U S A  hts

conc.ucteG fuel m a n a g e m e n t  s e n i n e r s  f o r  the last fo ur  y e a r s .  This v'cll 

r e c e i v e d  p r o g r a m  will  be Inst u nl es s  t ra n s f e r r e d .

E d u c a t i o n / I n f o r m a t i o n

T h e  e f f e c t  of e l i m i n a t i n g  the S t a t e' s e n e r g y  educat'- •' an d i n f o r m a t i o n  

e f f o r t s  will p r i m a r i l y  be the  l i m i t i n g  of the p u b l i c ' s  a c c e s s  to  

i n f o r m a t i o n  on a v a i l a b l e  a l t e r n a t i v e  e n e r g y  s our ces  e nd  e f f e c t i v e  

m e t h o d s  of e n e r g y  m a n a g e m e n t .

E l i m i n a t e d  if n ot  t r a n s f e r r e d  w o u l d  be:

A p p r o p r i a t e  E n e r o e c t i o n s  N e w s l e t t e r : q u a r t e r l y  u p d a t e  on e n e r g y  d e v e l­

o p m e n t ,  c o n s e r v a t i o n  and  r e n e w a D l e  e n e r g y  w i t h  7 , 0 0 0  c i r c u l a t i o n .

S o u t h e a s t  a n d  I n t e r i o r  F ie ld  O f f i c e s : t he s e  o f f i c e s  r es po n d  t o  i n f o r m a­

tio n  r e o u e s t s  T r o m  p h o n e  1 4 ,1 6 0  a n n u a l l y )  and w. Ik-ins (1 , 5 00  

a n n u a l l y )  plus p r o v i d i n g  o t h e r  S tat e agenc ies ' t e c hni cal  a s s i s t a n c e .

Rural E n e r c v  W o r k s h o p s : For FY R4 the  d i v i s i o n  w i t h  f e d e r a l  f u n d s

p l a n n e d  to h ^d w e a t h e r i z a t i o n  w o r k s h o p s  ir e v e r y  c o m m u n i t y  p a r t i c i p a t­

ing in the w < j t h e r i z a t i o n  p r o g r a m  (20 c o m m u n i t i e s )  and p r o v i d e  t e c hn i c a l  

a s s i s t a n c e  to v f l l a g e s  r e c e i v i n g  e l e c t r i f i c a t i o n  g r an t s  (30 c o m m u­

nit i e s ) .

E n e m y  l / b r a r i e s : T h e  d i v i s i o n  m a i n t a i n s  a t e c hni cal  inf >rm ati on c e n t e r

in A n c h o r a g e  an d s p o n s o r s  t h r e e  t r a v e l i n g  e n e r g y  l i b r . r i e s  f or  rural 

c o m m u n i t i e s .

Local E n e r o v  R e s o u r c e  C e n t e r s : The d i v i s i o n  has e s t a b l i s h e d  100 i n f o r­

m a t i o n  c e n t e r s  t h r o u g h o u t  the St ate  to d i s t r i b u t e  p u b l i c a t i o n s  and o t h e r  

e n e r g y  i nf o r m a t i o n .

U r b an  E n e r g y  W o r k s h o p s : In FY 84 the d i v i s i o n  w o u l d  s p o n s o r  m o n t h l y

e n e r g y  w o r K s h o p s  t h r o u g h  its A n c h o r a g e ,  F a i r b a n k s  and J u n e a u  offices'. 

T he  w o r k s h o p  w o u l d  h a v e  an e s t i m a t e d  c o m b i n e d  a t t e n d a n c e  of 1,080.

P u b l i c a t  i o n s : The d i v i s i o n  p r e p a r es ,  p r i n t s  and d i s t r i b u t e s  a v a r i e t y

o t  p u D l i c a t i o n s  on A l a s k a ’s e n e r g y  r e s o u r c e s  and on e f f e c t i v e  e n e r a y  

m a n a g e m e n t .  L a s t  y e a r  the d i v i s i o n  p u b l i s h e d  a total of 1? p u b l i c a t i o n s  

a nd  d i s t r i b u t e d  ove r 1 8 , 0 0 0  c o p i e s  of them.

In a d d i t i o n  the s e c t i o n  a d m i n i s t e r s  the f e d e r a l l y  funded* S t a t e  E n e r g y  

C o n s e r v a t i o n  P r o g r a m s  (SEC?) ar.c E n er gy  E x t e n s i o n  S e r v i c e  (u".S) .which 

s u p p o r t s  the a b o v e  a c t i v i t i e s .

E n e r n v  C o n s e r v a t i o n ; T h e  D i v i s i o n  a d m i n i s t e r s  a n u m b e r  of  e n e r c v  

c o n s e r v a t i o n  p r o g r a m s  b e s i d e s  the low i n c c ne  w e a t h e r i z a t i o n  pro gra m. 

E l i m i n e  ted w o u l d  be:



•  •

R e s i d e n t i a l  E n e r n v  C o n s e r v a t i o n  B r a n t s and R e f u n d s : $ 7 5 0 , 0 0 0  is

r e q u e s t e d  in the G o v e r n o r ' s  capital b u o o e t  for g r a m s  an a ref u n d s.  !n 

a d d i t i o n  it. is e s t i m a t e d  t h a t  a p p r o x i m a t e ! y  S4 to 5 m i l l i o n  d e D e n d i n o  o n  

d e m a n d  for  g r a n t s  a n d  r ef u n d s  will ;be c a r r i e d  o v e r  ^ r o n  pre v i o u s fisc al 

y e a r s .  •

If the d i v i s i o n  is d i s b a n d e d ,  the res idential c o n s e r v a t i o n  f u n d  is 

r e p e a l e d  end s t a f f  is not r e t a i n e d  f o r  close out, r e s i d e n t s  w h o  h a v e  

r e c e i v e d  a u d i t s  until Jun e 30, 1983 will not h a v e  t h e i r  g r a n t s  a n d  

r e f u n d s  if t h e y  don't, r e c e i v e  t h e n  b e f o r e  June 30. T h i s  c ou ld a f f e c t  i n  

e x c e s s  o f  5 , 0 0 0  h o m e o w n e r "  ‘in the  c o m m u n i t i e s  of A n c h o r a g e ,  F a i r b a n k s ,  

S i tk a,  S e wa rd ,  K odi ak,  S e l d c v i a ,  V a l d e z ,  Cor dova, J u n e a u ,  Kena'i P e n i n s u­

la, K a t - S u  B o r o u g h ,  K e t c h i k a n ,  P e t e r s o u r g  end W r a n g e l l .

If e v e r y o n e  e l i g i b l e  w o u l d  a o p l v  f o r  a gra nt or r e f u n d ,  DEP D w o u l d  n o t  

b e  able to p r o c e s s  all of the a p p l i c a t i o n  by 5-30-83.

Rural R e s i d e n t i a l  E n e r g y  C o n s e r v a t i o n  G ra n t s  and R e f u n d s : The d i v i s i o n

has b e e n s p o n s o r i n g  a special rural a u d i t  ana c r a m  o r o c r a m .  In FY 8 3  

t en  c o m m u n i t i e s  p a r t i c i p a t e d  in the p r o g r a m .’ It is e x o e c t e d  t h a t  cr.lv 

t h r e e  will h a v e  c o m p l e t e d  t h e i r  c o n t r a c t s  hv June 20, 1983. C o m m u n i t i e s  

t h a t  c ou ld  be a f f e c t e d  are:

Be th e l  - 800  r e s i d e n c e s  

E m m c n a k  - 145 r e s i d e n c e s  

H a i n e s  - 331 r e s i d e n c e s  

H o o D e r  B ay  - 18 r e s i d e n c e s  

K o d i a k  Island - 220 r e s i d e n c e s  

N e n a n a  - 68 r e s i d e n c e s  

U n a l a k l e e t  - 120 r e s i d e n c e s

A n o t h e r  a s p e c t  w h i c h  c o u l d  a f f e c t  all of the a b o v e  p r o g r a m s  p l u s  the 

c u r r e n t  e n e r c v  a u d i t  p r o g r a m  is the fact that r.o c l o s e  out p e r s o n n e l  

will  be a v ai l a b l e .  T h e s e  p r o g r a m s  d e m a n d  several full t i m e  p e r s o n s  an d 

the c lo s e  cut w o r k  lo a d  w o u l d  be s u b s t a n t i a l .  If no c l o s e  out p er s o n n e l  

are r e ta i n e d ,  c o n t r a c t s  s h o u l d  be t e r m i n a t e d  no l a t e r  t h a n  W ay 15, 19S3, 

in o r d e r  to p r o c e s s  all p e n d i n g  b i l l ‘‘nos end r ep o r t s . A  g re at deal of 

ill w i l l ,  will be g e n e r a t e d  t o w a r d  trie S t a t e  fcrni v a r i o u s  P u b li c  s e c t o r s  

if this o cc urs .

L i g h t i n g  end T h er ma l S i a n c a r c : The L e g i s l a t u r e  h a s  m a n d a t e d  the d e v e l -

o p m e n t  of l i g h t i n g  an d therm al s t e n c a r d s .  The d i v i s i o n  h as  not c o m p l e t­

ed  the d e v e l o p m e n t  o f s t a n d a r d s  to cate. In FY 8* w i t h  federal s ta te  

E n e r g y  C o n s e r v a t i o n  P r o o r a n  f u n d s  the d i v i s i o n  i n t e n d s  t o  c o m p l e t e  t he  

d r a f t i n g  cf the th er ma l arc linnr.ioe s t a n da rd s  b y  J u n e  20, ’28*. If 

this o r o o r e m  is r.ot r e t a i n e d  or t r a n s f e r r e d  the S t a t e  w o u l d  not h a v e  
s u c h  s ta nd ar d s .



•  9

R e s i d e n t ia l C o n s e r v a t i o n  Se rv i c e s :  This is £ f e d e r al  p r o g r a m  where;-'/

the state a c c e p t s  r e s p o n s i b i l i t y  to a d m i n i s t e r  t h e  f e d e r al  m a n d a t s  t ha t  

two u t i l i t i e s  p r o v i d e  e n e r g y  a u d i t s  and a dd i t i o na l a s s i s t a n c e  to t h e i r  

c u s t o m e r s .  T h e  S t a t e  plan w a s  s u b m i t t e d  last m o n t h .  S i n c e  w e  will no 

l o n g e r  h a v e  an e n e r g y / c o n s e r v a t i o n  program, th e a d m i n i s t r a t i o n  of th is  

p l a n  will be  a c o n s i d e r a b l e  b u r d e n  to a d m i n i s t e r .  T h e  S t a t e  s h o u l d  

w i t h d r a w  t he  p l a n  and thus f o r c e  t he  u t i l it ie s to a d m i n i s t e r  the p r o­

gram.

I n s t i t u t i o n a l  B u i l d i n o s  G r a n t s  P r o o r a n : ( p r e c r a m  d e s c r i p t i o n  m e n t i o n e d

in federal f u n d i n g  s e c t i o n ). B e s i o e s  loosi ng t h e  3 6 0 0 , 0 0 0  in f e d e r a l  

f u n d i n g  f o r  t h e  p r o g r a m  in FY 84 (which w o u l d  r e p r e s e n t  1 2 - 1 5  i n s t i­

tu t i o n s  t h a t  w o u l d  r e c e i v e  g r a n t s )  the S tate w o u l d  be f o r c e d  to sto p t h e  

FY 83 c y c l e ,  w h i c h  has .iust b e e n  o p e n e d  for p r o p o s a l s .  T h i s  w o u l d  

r e s u l t  in a lo ss  of  an a d o i t i o n a l  S 4 0 0 , 0 0 0  in f e d e r a l  f u n d s  (a p o t e n t i a l  

of grants f o r  7 - 8  i n s t i t u t i o n s .  In a dd it ion , • t h e  U.S. Depar .-'ent of  

E n e r g y  w o u l d  D r o b a b l y  cancel the p r e v i o u s l y  a w a r d e d  c o n t r a c t s  on w h i c h  

w o r k  has not b e e n  s t a r te d) .  Th i s  w o u l d  me a n  a loss o f 3 3 0 0 , 0 0 0  and the  

c a n c e l l a t i o n  o f  the  f o l l o w i n g  c o n t r a c t s :

* F o r t  Y u k o n  School D i s t r i c t

* S o u t h  W e s t  Re gi on a l  School D is t r i c t

* A r c t i c , V i l l a g e  School

* P o r t a g e  C r e e k  School

* L e v e l o c k  School

* B I A  s c h o o l s  t a k e n  o v e r  by L o w e r  K u s k o k w i m  School D i s t r i c t



DE P A R T M E N T  OF COMMUNITY AND REGI ONAL A F F A I R S  
W E A T H E R I ZA T I O N  AND ENERGY C O N S E R V A T I O N

U n d e r  Local  G o v e r n m e n t  A s s i s t a n c e  a d d  a n e w  BRU c o n s i s t i n g  of  
t h r e e  c o m p o n e n t s —  w e a t h e r i z a t i o n  a n d  e n e r g y  c o n s e r v a t i o n ,  CI P  
d i r e c t  c h a r g e  p o s i t i o n s ,  a n d  C I P  o v e r h e a d  p o s i t i o n s .

W e a t h e r i z a t i o n  a n d  E n e r g y  C o n s e r v a t i o n
P e r s .  S e r v . 2 07 . 4
T  r a v e l 1 2 . 0
C o n t r a c t u a l 2 70 2 . 9
Co mmo d i t i e s 1 . 5
E q u i p m e n t 1 . 5

2 9 2 5 . 3

E x p l a n a t i o n :
p e r s .  s e r v . :  s a l a r i e s  a n d  b e n e f i t s  

1 D e p u t y  D i r e c t o r  6 1 . 0
1 E n e r g y  S p e c i a l i s t  II 4 5 . 8
1 A c c t n g  T e c h  I 3 1 . 2
1 G r a n t s  Ad mi n  4 4 . 2
1 C l e r k  T y p i s t  i l l  25 . 2

t r a v e l :  a l l ows  f o r  p r o f e s s i o n a l  l eve l  s t a f f  t o  t r a v e l  to 
r e g i o n a l  h u b s

c o n t r a c t u a l :  e s t i m a t e d  c o s t s  f o r  r e n t ,  t e l e p h o n e ,  c o p i e r ,  
e t c .  25.D ;  f u n d s  f o r  w e a t h e r i z a t i o n  c o n t r a c t s  2 70 2 . 9  

c o m m o d i t i e s :  m i s c .  n e c e s s a r y  o f f i ce  s u p p l i e s  
e q u i p m e n t :  b a s i c  o f f i c e  e q u i p m e n t

C I P  Di r e c t  C h a r g e  P o s i t i o n s
P e r s .  S e r v .  2 58 . 0
T r a v e l  10 . 7
C o n t r a c t u a l  r>6.4
C o mmo d i t i e s  4 . 7 '
E q u i p m e n t  0 . 5

3 30 . 3

C I P  O v e r h e a d  P o s i t i o n s
P e r s .  S e r v .  171 . 8
C o n t r a c t u a l  6 0 . 6
Co mm o d i t i e s  6 . 5
E q u i p m e n t  .3

2 39 . 2
E x p l a n a t i o n :

T h e  C I P  p o s i t i o n s  a n d  a s s o c i a t e d  c o s t s  a r e  f o r  e x i s t i n g ,  
p r e v i o u s l y - f u n d e d  c a p i t a l  p r o j e c t s ,  s p e c i f i c a l l y  t h e  
i n s t i t u t i o n a l  b u i l d i n g  p r o g r a m ,  t h e  f e d e r a l  w e a t h e r i z a t i o n  
p r o g r a m ,  a n d  14 d e m o n s t r a t i o n  p r o j e c t s .  T h e  
f e d e r a l l y - f u n d e d  p o s i t i o n s  will c o n t i n u e  a s  l ong  a s  t h e  
f e d e r a l  f u n d s  l a s t .  T h e  s t a t e - f u n d e d  p o s i t i o n s  will 
t e r m i n a t e  w i t h  t h e  p r o j e c t s  a t  t h e  e n d  of  FY 84.

FUNDI NG S O U R C E :  
F e d e r a l  f u n a s  
G e n e r a l  f u n d  
O t h e r  f u n d s  ( C I P )

2 3 6 . 0
2 68 9 . 3

5G9.5

P O S I T I O N S  
Full  t ime 17 . 0
S t a f f  m o n t h s  2 04 . 0





f of. K V. '
i  .

F I S C A L  N O T E

R e v i s i o n  Date: ]

R E Q U E S T  C S S B  2 8 6  fT.ahn E I S C A L  D E T A I L

B i l l / R e s o l u t i o n  No.:& C o m m e r c e )  A g e n c y  A f f e c t e d :  r ) P p P r t - T T 1 p r i t -  n f  T

Ti tl e : " m o t o r  v e h i c l e ____________  P r o g r a m  C a t e g o r y  A f f e c t e d : ________________

P u b l i c  P r o t e c t i o nw a r r a n t i e s ." 
S po n s o r:  S e n .  R a v

R e q u e s t o r :  S e n .

_________________  BRU , P r o g r a m  or  S u b p r o g r a m ^ ) A f fe ct ed :

L a b o r  & C o m m e r c e  C o n s u m e r  P r o t e c t i o n

D a t e  of  R e q u e s t :  2 / 2 0 / 8 4

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G

FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

W O  SUFPLIES 

500 EQUIPMENT 

600 LAND 4 STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

•

T O T A L  O P E R A T I N G - 0 -
..... _.Q _

- u - - 0 -
... _ Q _

- u -

C A P I T A L  |

I R E V E N U E  | |

F U N D I N G : ( T h o u s a n d s  o f  Doll ars)

CENERAL FUND - 0 - - 0 - - 0  — - 0 - -0- - 0 -

FEDERAL FUNDS

OTHER

TOTAL

P O S I T I O N S :

FULL-TIME - U - q j - - 0 - - 0 - r - o - '  - 0 -

PART-TIME

TEMPORARY

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  BILL:

A N A L Y S I S :  A t t a c a r a t e ^ p a g e  f o r  a n a l y s i s

P r e p a r e d  By: R i c h a r d

D i v i s i o n :  A d m i n i s t r t i v o S i

; u e s , D i r e c t o r  Phone: 4 6 5 - 3 6 7 2

e r v i q e s  D i v i s i o n  Date: 

c h  Date:

L n L s t r g t i v e  b e r v i q e s  D i v j s i <

eft. ( to o .
A p p r o v e d  b y  C o m m i s s i o n e r :  ilorroan C f l G o r s u c I

A g e n c y : ________D e p a r t m e n t  o f  L a w

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

Impacted Agercy(ies) F 15  C O

2 - 2 1 - 8 4

2 - 2 1 - 8 4

I o  V«e _
12/1/83
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F iscal N o t e  F e b r u a r y  21, 1984
A n a l y s i s
C S S B  286 (Labor & Commerce)

C S S  a
The latest v e r s i o n  of SB 286, SC-GI1B 286 (Labor & Commerce), 

c l a r ifies  and defines the legal w a r r a n t y  rights and 
r e s p o n s i b i l i t i e s  b e t w e e n  owners of n e w  m o t o r  v e h i c l e s  and the 
v e h i c l e  m a n u f a c t u r e r ,  w h e n  a n e w  v e h i c l e  is s e r i o u s l y  defective. 
S u b s e c t i o n  (h) of the b i l l  makes the m a n u f a c t u r e r ' s  refusal or 
f a ilu re to fulfi ll its w a r r a n t y  duties an u n f a i r  trade p r a c t i c e  
u n d e r  AS 45.50.471. AS 45.50.471, w h i c h  is e n f o r c e d  by the 
C o n s u m e r  P r o t e c t i o n  S e c t i o n  of the D e p a r t m e n t  of Law, already 
covers w a r r a n t i e s  and repairs in a m o r e  g e n e r a l  manner. The 
specific legal standards  of CSSB 286 s hould  not cause a dditional 
fiscal impact on C o n s u m e r  P r o t e c t i o n  b e c a u s e  CSSB 286 m e r e l y  
gives a b e t t e r  d e f i n i t i o n  and t h e r efore a b e t t e r  e n f o r c e m e n t  tool 
in the auto w a r r a n t y  area.

AS 4 5 . 5 0.471  also p r o vides for the v e h i c l e  owner's p r i v a t e  
en f o r c e m e n t  lawsuit, so some of CSS B 2 8 6 's impact w i l l  be in the 
pr i v a t e  legal sector.
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L e m o n  l a w ’  m e a s i i r e  n e a r s  p a s s a g e
■ By DEAN  FO S D IC K  
|T h e  A ssociated P re ss  ^

J U N E A U  —  A  Seriate-jpass- 
I .ed "lemon laWi"?measUre that 

would require manufacturers 
to issue refunds or replace­
ments for cars under warran­
ty that can't be fixed should 
make n  to the floor of the 
House this week, according to 
Speaker Joe Hayes, who pre­
dicted it will pass.

Hayes, R-Anchorage, said 
Monday the lemon law legis­
lation and his own mandatory 
insurance bill are "the big 
two” consumer Measures 
moving through the legisla­
ture this session.

The mandatory insurance 
^H>ill is the product of two 
^^conference committees and 

would make it illegal to drive

in Alaska 'Without liability 
insurance, coverage. The mea-. 

'.‘sure; was;, approved ' earlier.;J. 
" this: month and has been senth-v 
to Gov. Bill Sheffield. The 
governor is expected to sig.i 
the measure into law, press 
aide Pete Spivey has said.

Meanwhile, House m e m ­
bers did some tinkering of 
their own on the lemon law 
bill before moving it from the 
Labor and Commerce C o m­
mittee to House Rules, where 
it awaits a date for floor 
action.

"There’s a good chai.ce it’ll 
come up this week,’’ Hayes 
said. “It’s been re-written so 
it’s acceptable to the industry 
and to most legislators. It 
also should be welcomed by 
consumers."

Rep. John Cowdery, R-An- 
:horagef̂ ; w h o  .chairs, the 
.louse Labor and ’;Commerce 
Committee,‘.said .the problem 
with the Senate bill was that 
manufacturers would have to 
• foot the full purchase price 
plus finance charges on re­
funds for problem vehicles. .

"Nobody returns finance 
charges on an exchange like 
that,” Cowdery said. “W e  
also included the replacement 
option so now you can get a 
new car or your money back."

Under the Senate version, 
a new vehicle would be con­
sidered a “lemon" if dealers 
failed to correct a serious 
defect after three attempts, or 
if it had spent more than 30 
working days during the war­
ranty period undergoing re­

p a i r s .
The manufacturer then 

v.would have to refund the 
-purchase price —  with inter­
est and less depreciation.

The House, however, in­
serted several key changes to 
make the bill more palatable 
to that body. Among other 
things, it: . .

• added a replacement ve­
hicle to the refund provision;

• deleted finance charges 
from the purchase price, and
.• gave manufacturers an 

additional 30 days or another 
chance to make good on re­
pairs before issuing a refund 
or replacement.

"My feeling is that the bill 
will go through unamended." 
Cowdery said. "I think every­
body’s happy with it."
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S e n a t e  p a s s e s  le m o n  l a w  b i l l
W cuw dPrM i p r ice  o f a  c a r  w hen there  is a re-
" Ju neau  — A  proposed "lem on qu irem ent to  do so w ould  be

law ”  that w ould  require  m anu- .-."presumed to have  co m m itted  
fa ctu re rs  to issue refunds fo r  an un fa ir trade p ra c tice ” under
ca rs  under w arran ty  if they  ca n ’t the bill, sponsored b y  Sen. B ill

■,D -Jun eau . ,
u ch  a vio lation  m eans'tha t a 

sped through the co n su m e r co u ld  file su it asking

be repaired  a fte r  three tries w as R a y , D -Juneau. 
sent to the H ouse on W ednesday. l - ^ l - S u c h  a violation  m eans' that a 

T h e  m easure  sped through the ^ co n su m e r co u ld  file su it asking 
Seriate, 20-0, a fte r  Sen. D ick  E lia - fo r a  refund, rep la cem en t o r  tn -  ,
son, R-S itka  and ch a irm an  o f the ' pie dam ages if su b je ct  to a  will- 
Sena te  La b o r  and C o m m e r c e , f u l  refusa l, sa id  Conn ie  Sipe, an 
C o m m ittee , sa id  it w ould  “allow  ^  assistant a tto rn ey  genera l and ‘ 
A laskans to re co v e r  the ir loss if ,.; ch ie f  o f the  C o n su m er P ro te ctio n  
they  find them selves ow ning v e - ‘ ; Section , w ho  has been testify ing  ;-
h id e s  that ca n ’t be fixed, -v • ■ in  support o f the  bill, " f ; . . . V

" Th is  m eans strong, new  pro- ^  y/.Tt co u ld  also m ean  tha t if 
te c tio n  fo r co n su m ers  . .  . w hen  ' m a nu fa ctu re rs  would s ta rt get- )  
they  m ake the  se cond  largest ting into  the habalt o f w aiting six 
pu rchase  of the ir lives — the pur- ..m on th s  to send  refund  ch e ck s , 
ch a se  o f a  n ew  autom obile,”  “  the a tto rney  genera l’s  o ffice  
E lia so n  said. “ T h is  m ight not be co u ld  file u n d e r . the U n ifo rm  
the total veh ic le  to solve  (Con- y* T r a d e  P ra c t ice s  A c t ,”  she said 
su m e r ) problem s, but it w ill ce r- W ednesday fr crn  h e r A n cho rag e  
tain ly  get us dow n  the road.” - * ^ * * - o f f i c e .  r..r w s

U n d e r the bill, if dealers fall to A  s im ila r bill w as in troduced  
co r r e c t  a serious d e fe ct  in a  new  in the  H ouse  last y e a r  by Rep. 
v eh ic le  a fte r  three  a ttem pts, o r  M ike M iller, D -Juneau, but that 
if a c a r  has spent m ore  than 30 w as b e fo re  the  dea lers w ere  able 1 
working days during the w ar- j  to organize and begin lobbying 
ranty period undergolrig repairs, - f o r  ch ang es  in the .legislation, '< 
then it would be  considered  a $  Sipe said. •' • ';?ry
"lem on” and the m a n u fa ctu re r  & " T h e  bill is s im ila r but has not* &  
would have to refund the pur- had the industry com prom ises
chase  p r i c e — less deprecia tion . w orked  into  it like the Senate

A  m a n u fa ctu re r  o r  distributor' O'.bill,”  she  said. "I hope "it w ill 1
failing to re fund  the pu rchase  m ake *------ ------- *'

, ' - ; -£ & ': i i l^ ta th e
. .„y>; H o u s e .

R -A nchorage, said "support fo r  .. 
the Sena te  bill looks good.” T h e  " 
H ouse  probably w ill a c t  on the 
Senate m easure, H ayes  said, in- !; 
stead o f dealing w ith  M iller’s  bill, 
w h ich  has been  in the H ouse 
La b o r  and C o m m e r ce  C o m - ’/ 
m ittee  s in ce  last M arch . \ . •



A L A S K A  S T A T E  L E G I S L A T U R E  - S E N A T E  COMMITTEE ON LA B O R  AND C O M M E R C E
S E N A T O R  R I C H A R D  I. E L IA S O N

CHAIRM AN
PO U CH  V *  JU N EA U .  A LA S K A  998 II 

(9071 463-3844

TO: Senator Dick Eliason

FROM: Sheila Peterson

DATE: May 2, 1984

RE: SB 286 - "Lemon Law"

At your request I have reviewed the Senate passed version of SB 286 and 

the version of this same legislation that is being seriously considered 
in the House Labor and Commerce Committee.

S E N A T E  B I L L H O U S E  B I L L

1. An owner of a "lemon" shall 
receive the full purchase price 

less a reasonable allowance for 
use from the manufacturer.

1. An owner of a "lemon" shall have 
the option to receive a new, c.ompar- 

parable vehicle £r the full purchase 
price '''>« a reasonable allowance for 
use manufacturer.

?. Full purchase price is de­

fined to include "accrued fin­
ance charges."

3. An owner shall receive a 

refund 30 days after notifying 
the manufacturer of the non­
conformity.

4. The manufacturer shall del­
iver a notice to the original 
owner on the procedure for mak­
ing a claim under the "lemon law".

5. A manufacturer shall maintain 
repair facilities or authorize 
repairing agents within the 
state that are able to make

2. Ful. iose price is defined NOT

to incluL.^ accrued finance charges".

3. The owner shall receive a refund/ 
replacement 60 days after notifying 
the manufacturer of the nonconformity. 
Within 30 days after receiving the 
notice, the manufacturer may make a 
final attempt to repair the "lemon".

4. Contains n£ provision regarding an 
informative notice regarding the 
"lemon law".

5. A manufacturer who authorizes the 
sale of motor vehicles shall maintain 
authorized dealership facilities with­
in the state that are able to make



necessary repairs. necessary repairs.

6. A "lemon" may be resold by 
manufacturer, dealer, or 
individual designated by the 
manufacturer if a full disclos­

ure is made.

7. Definition of "repairing 

agent" includes dealer.

6. A "lemon" may be resold by the 
manufacturer only if a full disclosure 

is made.

7. "Dealer" is listed as a separate 

entity and is not included as a "re­
pairing agent".

This comparison is based on the House version which supposedly will pass 
out of House Labor and Commerce. However, the Committee has considered a 

version that

(1) allows for a 10 year depreciation method;

(2) allows for another method to define a "lemon". "The 
nonconformity makes the vehicle unsafe to operate and the 
nonconformity has been subject to repair at least two times."
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rOSSIBLE QUESTIONS

1 )  HOW LONG I S  A  NEW V E H I C L E  C O V ER E D  U N D ER  T H E  "L E M O N  L A W " P R O T E C T I O N ?

T H E  "L E M O N  L A W " C O V E R S  A  V E H I C L E  F O R  O NE Y E A R  O F  NEW O W N E R S H IP  -  

S U B S E C T I O N  B

H O W E V E R , A M A N U F A C TU R ER  M UST HONOR A L L  W A R R A N T IE S  -  S U B S E C T I O N  A

2 )  CAN AN OWNER G E T  A NEW V E H I C L E  I N  P L A C E  O F  A D E F E C T I V E  C A R ?

N O ,  T H E  M A N U FA C TU R ER  M U ST  ONLY R E F U N D  T H E  F U L L  P U R C H A S E  P R I C E  M IN U S  

A R E A S O N A B L E  ALLOW ANCE F O R  U S E .  T H E  C O M M IT T E E  F E L T  T H E  CO N SU M ER 

WOULD P R E F E R  MONEY T O  P U R C H A S E  A N O TH ER  CAR AND R E C E I V I N G  C A S H  M AKES 

T H E  S E T T L E M E N T  MUCH E A S I E R  T O  A C H I E V E  -  S U B S E C T I O N  B

3 )  HOW W I L L  T H E  CO N SU M ER KNOW HOW TO C L A I M  A R E F U N D ?

T H E  M A N U FA C TU R ER  M U ST D E L I V E R  SOME T Y P E  O F  E X P L A N A T IO N  T O  A L L  NEW
l

OWNERS O F  V E H I C L E S  A BO U T T H E I R  R I G H T S  UND ER T H E  "L E M O N  L A W " -  

S U B S E C T I O N  D .

( T H E  D E A L E R S  W I L L  P R O B A B L Y  HAND OUT A P A M P H L E T ,  BUT T H E  IN F O R M A T I O N  

C OU LD B E  P L A C E D  I N  G L O V E  COM PARTM EN T ALONG W IT H  O T H E R  I N F O )

4 )  WHAT I S  C O N S I D E R E D  A " L E M O N " ?



A CAR WHICH HAS BEEN IN THE REPAIR SHOP FOR A TOTAL OF 30 OR MORE 

BUSINESS DAYS DURING THE ONE-YEAR PERIOD OR HAS BEEN SUBJECT TO 

REPAIR 3 OR MORE TIMES WITHIN ONE YEAR. (MOST STATES LIST " 4 OR 

MORE", BUT A COUPLE STATES "3 TIMES") - SUBSECTION F

5) WILL THE CONSUMER HAVE TO PAY TO GET THE CAR TO A REPAIR SHOP?

YES, IT IS THE RESPONSIBILITY OF THE CONSUMER TO GET THE CAR 

REPAIRED BY AN AUTHORIZED DEALER/REPAIRING AGENT. BUT IF THE CAR IS 

• DECLARED A LEMON, THE MANUFACTURER MUST COMPENSATE THE OWNER FOR ALL 

REASONABLE COSTS WHICH THE OWNER INCURRED IN SHIPPING THE VEHICLE 

BACK AND FORTH - SUBSECTION L

6) ONCE A "LEMON" IS RETURNED, CAN THE DEALER RESELL THE VEHICLE?

YES, BUT THE DEALER MUST GIVE A FULL DISCLOSURE OF THE VEHICLE"S 

HISTORY - SUBSECTION I

7) HOW DOES THE CONSUMER GET HIS/HER REFUND FROM THE MANUFACTURER?

i
THF CONSUMER AFTER NOTIFYING THE MANUFACTURER OF THE BASIC PROBLEM 

WILL SUBMIT TO AN ARBITRATION PROCESS. THE DECISION RENDERED IS 

BINDING ON THE MANUFACTURER, BUT NOT ON THE CONSUMER - SUBSECTION M

(IF THE CONSUMER WISHES, THE COURT SYSTEM IS ALWAYS AVAILABLE)

8) EXACTLY WHAT TYPE OF VEHICLE IS COVERED BY THE "LEMON LAW"?



A M OTOR V E H I C L E  I S  D E F I N E D  AS LAND V E H I C L E S  W IT H  F O U R  W H EELS 

"N O R M A L L Y "  U S E D  F O R  P E R S O N A L ,  F A M I L Y  OR H O U SEH O L D  P U R P O S E S .  MOTOR 

HOM ES A R E  IN C L U D E D  AS T H E  C H A S S I S  I S  C O V ER E D  BY A WARRANTY -  

S U B S E C T I O N  N ( 6 )

9 )  WHO D E C I D E S  HOW MUCH T H E  R E F U N D  W I L L  B E ?

D U R IN G  T H E  A R B I T R A T I O N  P R O C E S S ,  T H E  P R I C E  W I L L  B E  S E T T L E D  O N .  T H E  

P R I C E  W I L L  B E  B A S E D  ON T H E  " F U L L  P U R C H A S E  P R I C E "  ( A L L  F E E S  P A I D ,  

I N C L U D I N G  F I N A N C E  C H A R G E S )  M I N U S  " R E A S O N A B L E  A L L O W A N C E " F O R  U S E  

( W O N ' T  B E  ANY G R E A T E R  TH A N  1 / 7  O F  P U R C H A S E  P R I C E  -  S U B S E C T I O N  N ( 4 )  

& N ( 9 )
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A L A S K A ' S  " LE MON LAW" 
May 23, 1984

For Further Information 
contact Scotty Dawkins 
(907)465-3692

F OR IMMEDIATE RELEASE

J UNEA U - A t t o r n e y  General N o r m a n  C. G o r s u c h  anno unced today 

that he was p l e a s e d  by today's a ction  of the House in pass ing 

their L abor and Commerce Committee's v e r s i o n  of the "Lemon Law." 

Gorsuch  said, "I was 100% b e h i n d  this legislation. My staff has 

been w o r k i n g  w i t h  both the House and Senate in the d evelopmen t of 

the bill. I am sure the Senate w i l l  concur w i t h  this latest 

v e r sion and that G o v e r n o r  S h e f field w i l l  quickly sign this bill

into law to provide the p r o t e c t i o n  Alaskan s deserve from 'lemon
>.

v e h i c l e s ."

The bill, once signed by the Governor, will  provide A l a s k a n  

buyers of defective ve hicles that are not speedily r e p aired the 

option of a r efund or r eplacement  vehicle. G o rsuch  said, 

"Alaska's 'Lemon Law' has provisions to protect the buyer, dealer 

and the manufacturer, and w h i l e  we lost some of what we were

- m o r e -



AL A S K A ' S  "LEMON LAW" .
Page 2

after, the legislation is still strongly oriente d to protect the 

c o n s u m e r , "

This legislation, w h i c h  stirred up intense lobbying efforts 

by the m o t o r  vehicle m a n u f a c t u r e r e s , the automobile dealers and 

t estimony from disgrunt led consumers, has b e e n  being cons idered 

since last year w l e n  it was fif^c introduced by R e p r e sen tative 

Mike M i l l e r  of Juneau. Later in last year's session Senator Bill 

Ray of J u n e a u  introduced a companion bill in the Senate. Several 

hearings were held, but the bills were never m o v e d  from their 

respecti ve committees.

This year the Senate Labor and Commerce Committee, chaired 

by Senator Dick Eliason of Sitka, after conducting several 

hearing s w h e r e  testimony from all sides was taken, introd u c e d  a 

committee substitute. The Senate then voted u nanimou sly in favor 

of the legislation 20 to 0. The bill then m o v e d  over to the 

House w h e r e  it was assigned to the House Labor and Commerce  

Committee, chaire d by Representative  * John Cowdery of Anchorage.

* I
Again, after several hearings, a committee substitute was d r af ted 

and sent on. The House also voted u na nimously in favor-- 37 to 

0. It is our unde rstanding that the Senate w i l l  concur w i t h  this 

latest version. Once this bill is signed into law, Alaskans w i l l  

be on equal footing w i t h  the manufacturer s w h e n  dealing w i t h  

"lemon" vehicles. This was long overdue.

- m o r e -



'My Consumer P r o t e c t i o n  Section is p r e p aring an i n f o r m a­

tional kit on the 'Lemon Law.* Copies of this kit w i l l  be a v a i l­

able in late June. A l a skans w h o  w i s h  to receive a kit can do so

by calling my A n c h orage Consumer P rotecti on Office at

(907)279-0428 and requesti ng a 'Lemon Law' Package."

A L A S K A ' S  " L E M O N  L A W "
P a g e  3



SECTIONAL ANALYSIS LEMON LAW

If a new vehicle does not conform to an express warranty, the 
manufacturer must make the -'-'cessary repairs. No time limitation is 

mentioned in this section. 1>_ merely requires the manufacturers to honor 
their own express warranty for whatever term they give it (1 to 5 years, 
or by mileage limits).

Subsection (b)

If the manufacturer is unable to repair a nonconformity vehicle within 
one year, the manufacturer must accept the return of the car and, at the 
owner's option, shall refund the full purchase price to the consumer 
(less a resonable allowance for use) or shall replace the "lemon" with a 
new, comparable vehicle.

Subsection (c)

This section clarifies exactly how and when a consumer must give notice 

to the manufacturer that the consumer believes he or she has a lemon car 
for which a refund is requested. The owner shall receive a
refund/replacement 60 days after notifying the manufacturer of the 
nonconformity. Within 30 days after receiving the notice, the 
manufacturer may make a final attempt to repair the "lemon".

Subsection (d)

This section states that an owner may not receive a refund if the 

manufacturer can show that the nonconformity does not impair the use or 
value of the vehicle or that the nonconformity is the result of
alteration or ahuse by the owner or a person other than the repairing
agent.

Subsection (e)

A vehicle is considered a "lemon" if the same nonconformity has been
subject to repair three or more times within a one-year period or i.f the 

vehicle has been in the repair shop for a total of 30 or more business 
days during the one-year period.

Subsection (f)

A manufacturer must provide its dealers with any part necessary to make 
repairs of a nonconformity covered under the warranty as soon as possible 
without additional charge for freight or handling.

Subsection (a)



Subsection (g)

Under this subsection, a manufacturer who fails to refund the purchase 
price of a "lemon" is "presumed to have committed" an unfair trade 

practice. "Presumed to have committed" sets out a legal presumption 
which the manufacturer can then rebut by showing the courts that the 
manufacturer had some valid reason (when applicable).

Subsection (h)

This subsection states that when a "lemon" is resold by a manufacturer or 
distributor, a full disclosure of the reason for the return must be made 

to the prospective buyer.

Subsection (i)

This bill does not limit the rights of a vehicle owner as stated in other 
provisions of law.

Subsection (j)

This subsection requires manufacturers to retain repair facilities or 
authorize repairing agents within the state, able to service the vehicles 
they sell.

Subsection (k)

Once a "lemon" car has been returned to the manufacturer for a refund, 
the manufacturer must compensate the owner for all reasonable costs which 
the owner incurred in shipping the vehicle back and forth from the 
nearest authorized repair facility for warranty service.

Subsection (1)

This subsection allows the manufacturer to use any arbitration or 

mediation process, even if the manufacturer has not set up in advance a 
Magnuson-Moss type (16.C.F.R. 703) informal dispute settlement procedure. 
In all cases, the attorney general must approve the process and the 
arbitration decision must be binding on the manufacturer but not on the 
owner. This subsection insures that as many of these lemon law disputes 
as possible will stay out of the court system, and that both consumer and 
manufacturer will be encouraged to use informal settlement processes.

Subsection (m)

The definition section outlines the specific meanings of terms used in 
this legislation. Note should be taken of the following definitions:

Subsection (m) (4) - "full purchase price" includes ull fees paid at 
the time of the sale. Finance charges are not included.

Subsection (m) (6) - "motor vehicle" includes land vehicles with 
four wheels "normally" used for personal, family or household 

purposes.



Subsection (m) (9) - "resonable allowance" is set at a sum which
will include no more than straight-line depreciation figured over 

seven years, plus, when applicable, an amount for depreciation in 
value of the vehicle caused by neglect or abuse by the owner.



THE COMMITTEE SUBSTITUTE FOR SB 286 (L & C) WILL ALLOW ALASKANS TO 

RECOVER THEIR LOSS IF THEY FIND THEMSELVES THE OWNER OF A NEW VEHICLE 

WHICH IS A  "LEMON" - A VEHICLE WITH A PROBLEM THAT SEEMINGLY CANNOT BE 

FIXED. UNDER THIS LEGISLATION, A CAR OWNER CAN DEMAND REIMBURSEMENT FROM 

THE VEHICLE'S MANUFACTURER FOR THE FULL PURCHASE PRICE MINUS A REASONABLE 

DEDUCTION FOR USE IF IT CAN BE SHOWN THAT THE CAR IN QUESTION IS INDEED A 

"LEMON". SB 286 DEFINES A "LEMON" AS A VEHICLE THAT HAS BEEN IN FOR 

REPAIRS MORE THAN 30 BUSINESS DAYS WITHIN THE FIRST YEAR OF OWNERSHIP OR 

IF THE SAME PROBLEM HAS BEEN SUBJECT TO REPAIR THREE OR MORE TIMES WITHIN 

THIS SAME TIME FRAME.

THIS SUBSTITUTE IS THE RESULT OF MANY HEARINGS HELD BY THE SENATE LABOR 

AND COMMERCE COMMITTEE. THE COMMITTEE ATTEMPTED AT ALL TIMES TO BALANCE 

THE INTERESTS OF CONSUMEE.S, DEALERS, AND MANUFACTURERS. HOWEVER, THERE 

STILL ARE A FEW MINOR POINTS OF DISAGREEMENT WHICH THE AUTO DEALERS 

PROBABLY WILL DISCUSS IN THE HOUSE. (FOR EXAMPLE, ALLOWING k REPAIR 

ATTEMPTS ON THE SAME PROBLEM.) NOTWITHSTANDING THE DESIRE TO MAKE THESE 

CHANGES, THE DEALERS SEE THE NEED FOR THIS LEGISLATION AND SUPPORT ITS 

PASSAGE. THE BALANCE REFLECTED IN THIS BILL WILL PROVIDE A STRONG NEW 

PROTECTION TO THE CONSUMERS OF OUR STATE WHEN THEY MAKE THE SECOND 

LARGEST FINANCIAL INVESTMENT OF THEIR LIVES, THE PURCHASE OF A NEW 

AUTOMOBILE.



T H R O U G H  T H I S  L E G I S L A T I O N  T H E  V E H I C L E  M A N U F A C T U R E R S  W I L L  B E  E N CO U RA G ED  TO 

P R O V I D E  C O N SU M ERS B E T T E R  WARRANTY S E R V I C E  AND T O  B E  M ORE R E S P O N S I V E  T O  

E A C H  C A R  OWNER WHO MAY H A V E  P U R C H A S E D  A D E F E C T I V E  V E H I C L E .

I  F U L L Y  S U P P O R T  T H I S  L E G I S L A T I O N  AND U R G E  I T S  P A S S A G E .

i



SECTIONAL ANALYSIS CSSB 286

If a new vehicle does not conform to an express warranty, the 

manufacturer must make the necessary repairs. No time limitation is 

mentioned in this section. It merely requires the manufacturers to honor 
their own express warranty for whatever term they give it (1 to 5 years, 
or by mileage limits).

Subsection (b)

If the manufacturer is unable to repair a nonconformity vehicle within 
one year, the manufacturer must accept the return of the car and shall 
refund the full purchase price to the consumer.

Subsection (c)

This section clarifies exactly how and when a consumer must give notice 

to the manufacturer that the consumer believes he or she has a lemon car 
for which a refund is requested.

Subsection (d)

This section, following the lemon laws in the states of Massachuesetts 

and California, requires the manufacturer to deliver some type of
explanation to all new owners of vehicles about their rights under the

lemon law.

Subsection (e)

This section states that an owner may not receive a refund if the 
manufacturer can show that the nonconformity does not impair the use or 
value of the vehicle or that the nonconformity is the result of 
alteration or abuse by the owner or a person other than the repairing 
agent.

Subsection (f)

A vehicle is considered a "lemon" if the same nonconformity has been 
subject to repair three or more times within a one-year period or if the 
vehicle has been in the repair shop for a total of 30 or more business
days during the one-year period.

Subsection (g)

A manufacturer must provide its dealers with any part necessary to make 
repairs of a nonconformity covered under the warranty as soon as 
possible without additional charge for freight or handling.

Subsection (a)
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Under this subsection, a manufacturer who fails to refund the purchase 
price of a "lemon" is "presumed to have committed" an unfair trade 
practice. "Presumed to have committed" sets out a legal presumption 
which the manufacturer can then rebut by showing the courts that the 

manufacturer had some valid reason (when applicable).

Subsection (i)

This subsection states that when a "lemon" is resold, a full disclosure 
of the reason for the return must be made to the prospective buyer.

Subsection (j)

This bill does not limit the rights of a vehicle owner as stated in other 
provisions of law.

Subsection ( k)

This subsection requires manufacturers to retain repair facilities or 
authorize repairing agents within the state, able to service the vehicles 

the/ sell.

Subsection (1)

Once a "lemon" car has been returned to the manufacturer for a refund, 
the manufacturer must compensate the owner for all reasonable costs which 
the owner incurred in shipping the vehicle back and forth from the 
nearest authorized repair facility for warranty service.

Subsection (m)

This subsection allows the manufacturer to use any arbitration or 
mediation process, even if the manufacturer has rot sot up in advance a 

Magnuson-Moss type (16.C.F.R. 703) informal dispute settlement procedure. 
In all cases, the attorney general must approve the process and the 
arbitration decision must be binding on the manufacturer but not on the 
owner. This subsection insures that as many of these lemon law disputes 
as possible will stay out o', the court system, and that octh consumer and 
manufacturer will be encouiaged to use informal settlement processes.

Subsection (n)

The definition section outlines the specific meanings of terms used in 
this legislation. Note should be taken of the following definitions:

Subsection (n) (4) - "full purchase price" includes all fees paid at 
(.he time of the sale, including finance charges.

Subsection (n) (6) - "motor vehicle" includes land vehicles with 
four wheels "normally" used for personal, fpr.ily or household 

purposes.

Subsection (h)



Subsection (n) (9) - "resonable allowance" is set at a sum which
will includ no more than straight-line depreciation figured over 
seven years, plus, when applicable, an amount for depreciation in 
value of the vehicle caused by neglect or abuse by the owner.
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SECTIONAL ANALYSIS CSSB 286

If a new vehicle does not conform to an express warranty, the 

manufacturer must make the necessary repairs. No time limitation is 

mentioned ir. this section. It merely requires the manufacturers to honor 
their own express warranty for whatever term they give it (1 to 5 years, 
or by mileage limits).

Subsection (b)

If the manufacturer is unable to repair a nonconformity vehicle within 

one year, the manufacturer must accept the return of the car and shall 
refund the full purchase price to the consumer.

Subsection (c)

This section clarifies exactly how and when a consumer must give notice 
to the manufacturer that the consumer believes he or she has a lemon car 
for which a refund is requested.

Subsection (d)

This section, following the lemon laws in the states of Massachuesetts 
and California, requires the manufacturer to deliver some type of 

explanation to all new owners of vehicles about their rights under the 
lemon law.

Subsection (e)

This section states that an owner may not receive a refund if the 
manufacturer can show that the nonconformity does not impair the use or 
value of the vehicle or that the nonconformity is the result of 
alteration or abuse by the owner or a person other than the repairing 
agent.

Subsection (f)

A vehicle is considered a "lemon" if the same nonconformity has been 
subject to repair three or more times within a one-year period or if the 
vehicle has been in the repair shop for a total of 30 or more business 
days during the one-year period.

Subsection (g)

A manufacturer must provide its dealers with any part necessary to make 

repairs of a nonconformity covered under the warranty as soon as 
possible without additional charge for freight or handling.

Subsection (a)



Subsection (h)

Under this subsection, a manufacturer who fails to refund the purchase 
price of a "lemon" is "presumed to have committed" an unfair trade 
practice. "Presumed to have committed" sets out a legal presumption 
which the manufacturer can then rebut by showing the courts that the 

manufacturer had some valid reason (when applicable).

Subsection (1)

This subsection states that when a "lemon" is resold, a full disclosure 
of the reason for the return must be made to the prospective buyer.

Subsection ( p

This bill does not limit the rights of a vehicle owner as stated in other 

provisions of law.

Subsection ( k)

This subsection requires manufacturers to retain repair facilities or 
authorize repairing agents within the state, able to service the vehicles 

they sell.

Subsection (1)

Once a "lemon" car has been returned to the manufacturer for a refund, 
the manufacturer must compensate the owner for all reasonable costs which 
the owner incurred in shipping the vehicle back and forth from the 
nearest authorized repair facility for warranty service.

Subsection (m)

This subsection allows the manufacturer to use any arbitration or 
mediation process, even if the manufacturer has not set up in advance a 
Magnuson-Moss type (16.C.F.P. 703) informal dispute settlement procedure. 
In all cases, the attorney general must approve the process and the 
arbitration decision must be binding on the manufacturer but not on the 
owner. This subsection insures that as many of these lemon law disputes 
as possible will stay out of the court system, and that both consumer and 
manufacturer will be encouraged to use informal settlement processes.

Subsection (n)

The definition section outlines the specific meanings of terms used in 
this legislation. Note should be taken of the following definitions:

Subsection (n) (4) - "full purchase price" includes all fees paid at 
the time of the sale, including finance charges.

Subsection (n) (6) - "motor vehicle" includes land vehicles with

four wheels "normally" used for personal, family or household 

purposes.



Subsection (n) (9) - "resonable allowance" is set at a sum which
will include no more than straight-line depreciation figured over 
seven years, plus, when applicable, an amount for depreciation in 
value of the vehicle caused by neglect or abuse by the owner.



P O U C H  K  -  S T A  T E  C A PITOL 
J U N E A U ,  A L A S K A  99811 
P H O N E :  (907) 465-3600

F e b r u a r y  28, 1984

The H o n o r a b l e  R i c hard Eliason 
Chairman, Senate L a b o r  and 

C o m merce Committee 
A l a s k a  State Senate 
Pouch V
Juneau, A K  99811

Re: Commit tee Subst itute for
H o u s e  Bill 286

Dear S e n ator Eliason:

M y  testim ony before this C o m m ittee  this day can be 
concise and to the point: namely, that on b e h a l f  of the
c o n s uming publ ic in the State of Alaska, I urge y o u  to n o w  pass 
out, w i t h  "do-pass" recommendations, the Committee Substitute for 
H ouse Bill 286, k n o w n  as the "Lemon Law".

I thank the Committee, and especi a l l y  the Committee 
Chair, for the significant effort and time w h i c h  has been spent 
studying this bill. It is w o r t h y  of n o t e  h o w  m u c h  time this 
Committee gave to the important task of h e a r i n g  public testimony, 
fr o m  industry repres e n t a t i v e s  and from consumers all over the 
s t a t e .

In the final draft of this Committee Substitute it is 
also clear that the Com mittee has succ eeded in its endeavor to 
refine the concepts of this bill to A l a s k a n  needs; both the needs 
of our consumers and of our a utomobile dealers. The Committee 
has m a d e  re ason a b l e  accommo dation to the interests of the 
m a n u f actu rers, attemp t i n g  at all times to b a lan ce the interests 
of consumers, dealers and manufacturers. The balance r eflected 
in this b i l l  w i l l  further the u n d e r l y i n g  intent of this bill, to 
provide a strong n e w  prote c t i o n  to the consumers of our State 
w h e n  they m a k e  the second largest financial investment of their 
lives, the p u r c h a s e  of a new automobile.

03.C6LH



H o n o r a b l e  R i c h a r d  E l i a s o n
C h a i r m a n ,  S e n a t e  L a b o r  a n d

C o m m e r c e  C o m m i t t e e

F e b r u a r y  28, 1 9 8 4
P a g e  2

Nationwide, forty states are e x p e c t e d  to have lemon 
laws b y  the end of the 1984 legislative sessions. Ala skans need  
this bill p a s s e d  into law now. I w o u l d  urge the Committee and 
all m e m b e r s  of the Legislature  to r e m em ber that s hould  this bill 
be d e l a y e d  f r o m  p a s s a g e  for a n o t h e r  year, over 20,000 Alaskan 
consumers w i l l  p u r c h a s e  n e w  v e h i c l e s  in this state, w i thout the 
m u c h  n e e d e d  pro tec t i o n s  offered b y  the L e m o n  Law. Therefore, I 
u r g e  the Committee to pass this b i l l  out, and for each Committee 
m e m b e r  to v o i c e  st rong support for its p a s s a g e  on the floor of 
the Senate.

A t t o r n e y  General

NC G:vrb
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D E PA R T M E N T  O F  L A W
O F F I C E  O F  T H E  A T T O R N E Y  G E N E R A L

Bill Sheffield, Governor
PO'JCH K  -  S T A  T E  CAPITOL 
J U N E A U ,  A L A S K A  99811 
P H O N E :  (9071 465-3600

Ja n u a r y  31, 1984

T h e  H o n o r able D i c k  Eliason 
Chair, Senate Labo r and Commerce 

Commi t t e e  
A l a s k a  State Senate 
P o u c h  V
Juneau, A K  99811

Re: C o m m i t t e e  Substitute for
SB 286 " L e m o n  Law"

D e a r  Senator Eliason:

The O ff ice of the A t t o r n e y  General takes the position 
that it supports and urges the L e g i s l a t u r e  to adopt the proposed 
" L e m o n  Law" b efore it.

My decision to support this bill is b a s e d  on the r e a l i­
ties of the a utomotive industry. T o d a y  a consumer's purchase of 
an automob ile is the second largest purchase, ne xt to a home, 
m a d e  throughout the consumer's lifetime. In Alaska, where c o n­
sumers pay the highest retail p rices for automo b i l e s  of anywhere 
in the U n i t e d  States, new, b a s i c  a utomob ile prices start at 
$7,000, and q u i c k l y  mount to $12,000 or $15,000. Consumers 
r e a s o n a b l y  expect to be able to u s e  and e njoy these automobiles 
for five to ten years after their purchase, and if sold earlier, 
to be able to recoup a reasonable portion of their purchase price 
u p o n  resale.

The L e m o n  L a w  before y o u  merely addre sses h o w  the m a n u­
facturers are r e q uired to p e r f o r m  upon the express warranties 
that they themselves offer to cons umers as part of the inducement 
to buy  their vehicles. The m a s s - m a r k e t i n g  of automobiles puts 
h e a v y  emphasis on warranties. We can e stimate that the cost of a 
n e w  car warranty, w h i c h  is r oll ed into the sale price of a 
vehicle, is as m u c h  as $500 to $1,000 on every n e w  car.

Across the nation, numerous states have rec ognized the 
n e e d  to address this p r oblem of c o n sumer warranties. Within a 
y e a r  after the first lemon laws w e r e  p assed in Connecticut and 
California, 16 states had passed s i m i l a r  statutes. By the end of 
this legislative session there m a y  be 25 states w i t h  lemon laws. 
This indicates national recogn ition of a problem, namely, c o n­
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sumers' in ability to obtain a d e quat e redress u nder the w a rranties 
that they p u r c h a s e  as part of their vehicles, and a need to r e­
store consumer c onfid ence and m a n u f a c t u r e r  respons iveness in the 
n e w  car market.

I support the "lemon law," not only for these general 
reasons, but as a fitting answer to problems in the Alaskan n e w  
c ar market. For m a n y  Alaskans, as soon as they take a n e w  
vehicle, w h e r e v e r  purchased, m o r e  than a few miles from the four 
m a j o r  cities, they have r e n dered the w a r r a n t y  portion of their 
v e h i c l e  purch a s e  useless. Very f e w  Alaskans  living outside m a j o r  
cities ever r e c e i v e  any benefit for the w arrant ies that they 
purchase.

Even those Alaskans who can get their ai ling vehicle to 
a m a n u f a c t u r e r ' s  a ut horized r e p a i r  facility (dealership) are 
o f t e n  met with inordinate delays due to the n o n a v a i l a b i l i t y  of 
parts, the shortage of repair p e r s o n n e l  or facilities, and at 
times, additiona l expenses incurre d thro ugh the n e e d  to supply 
t heir own a l t e r n a t i v e  tr ansportatio n w h i l e  their v e h icle  is being 
r e p a i r e d  or parts are being shipped.

A l a s kans have more reason to complain against the m a n u­
facturers than a n yone else in the country, since it is apparent 
t h r o u g h  the expe ri e n c e  of the staff in my consumer protect ion 
office, that the m a j o r  m a n u f acturers consistentl y discriminate 
a g a i n s t  A l a s k a n  consumers and dealers. They provide less backup 
to our dealers and service to our customers on their warranties 
than to residents of other states. This discriminatory  treatment 
is especi a l l y  grievous in light of the huge volume of sales made 
by these m a n u f a c t u r e r s  in our state. This type of discrimination 
by m a n u f a c t u r e r s  against Alaskans can be seen in these facts:

A. D e spite the fact that man y of the highest volume- 
selling  d ealerships in the c o u ntry are in Alaska, until a 
few months ago not a single m a n u f a c t u r e r  a u thorized even one 
service r e p r e s e n t a t i v e  employee to be stationed in the state 
of Alaska, nor travel here m o r e  than once every six to eight 
w eeks in order for a service r e p r esentati ve to r eview c o n­
sumer w a r r a n t y  disputes and to authori ze majo r w a r r a n t y  r e­
pairs. (Without this a u t h o r i z a t i o n  dealers cannot satisfy 
their own customers, or else run the ri sk of not being 
c ompensated  for their w a r r a n t y  work.) These same m a n u­
facturers have numer o u s  employees in the state to deal with 
the fin ancing and selling of these vehicles but none to deal 
w i t h  the warranties.
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B. Several of the m a j o r  m a n u f a c t u r e r s  are w i l l i n g  to 
airfreight, at their own expense, n e c e s s a r y  parts for 
w a r r a n t y  repairs to 49 of the 50 states i ncluding Hawaii, 
w h e n  the dealer does not have a part r e a d i l y  available. The 
one state w h e r e  the m a n u f a c t u r e r  insists that the consumer 
mu s t  pay to have a part a i r f r e i g h t e d  if h e / s h e  does not w i s h  
to w a i t  for surface freight is Alaska.

C. D e spite the fact that m a n y  of the vehicles sold to 
Alaskan s are u s e d  in r e mote  parts of the state w h e r e  the 
residents do not have access to the f e w  dealerships, and 
despite the fact that the m a n u f a c t u r e r s  have programs on 
their corporate books for d e s i g n a t i n g  inde pendent repair 
shops as authorized r epair facilities, as they do all over 
Europe, no m a n u f a c t u r e r  has ever a u t h o r i z e d  a shop anywhere 
in A lask a to be design a t e d  as an a u t h o r i z e d  repair facility 
for those consumers w ho cannot r e a c h  a dealership.

D. M a n y  of our dealerships have oft en complained that 
the m a n u f a c t u r e r  does not a d e q u a t e l y  r e i m burse the dealers 
for their labor on doing w a r r a n t y  work, refusi ng to take 
into account the h igher cost of doing busin ess in A l a s k a  and 
therefore a n e e d  for a h i gher r e i m b u r s e m e n t  level.

E. In m a n y  other parts of the c o n ntry m a n u f acturers 
have set up "Autolines" or other types of consumer complaint 
h a n d l i n g  programs, but despite the fact that several m a j o r  
m a n u f a c t u r e r s  state in their w a r r a n t y  booklet s that such 
programs are available to Alaskans, to this date not a 
single m a n u f a c t u r e r  has set up a c o n su mer complaint h a n dling  
pr o g r a m  in the state of Alaska.

I w i s h  to empha size that I understand that our Ala skan 
dealers are often caught in the m id dle b e t w e e n  their unhappy c o n­
sumers and their manufacturers. We k n o w  that the A l a s k a n  dealers 
do not always sell all the cars that they are be ing asked to s e r­
vice, and we also unders t a n d  that dealers do not w i s h  to j e o p a r d­
ize their re lati o n s h i p  w i t h  the manufacturer. However, we know 
that every fra nchise dealer ship takes on b o t h  the benefits 
inherent therein and the burdens, such as the r equ irement to 
honor the m a n u f a c t u r e r ' s  natio n a l  w a r r a n t i e s  for all vehicles 
wh i c h  come to their facility. In addition, w e  k n o w  that if 
prodding a recal c i t r a n t  m a n u f a c t u r e r  to fix a p r o b l e m  car is 
difficult for the dealer, that d ifficul ty is m a g n i f i e d  ten-fold 
for the consumer. This bill should help our local dealers, not 
hurt them, as it should help them to b e t t e r  service and satisfy 
their own customers.
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It is m y  u n d e r s t a n d i n g  that the N a t i o n a l  A u t o m o b i l e  
M a n u f a c t u r e r s  A s s o c i a t i o n  does not oppose the p a s s age of a lemon 
law in our state and in other states. M a n y  consumers a p p eare d 
last year at public teleconferences  to testify to the n e e d  for a
lemon law. A l a s k a n  consumers continue to h a v e  numer ous problems
w i t h  manufacturers. For example, since late D e c e m b e r  w h e n  a
F e der al Trade Commis s i o n  consent j u d gmen t w i t h  General Motors 
over several m a j o r  defects was settled, over 350 A l a s k a n  c o n­
sumers have conta cted my consume'- p r o t e c t i o n  office to say that 
they h a v e  suffered economic h a r m  due to one of these defects and 
w o u l d  like to seek redress.

The concept of a lemon law is one m y  office supports 
b e cause w h e t h e r  or not we have lemon law statutes, consumers and 
their attorneys are b r i n g i n g  "lemon" lawsuits against the m a n u­
facturers over what they allege to be defective autos. W i t h  the 
lemon law in place, the manufacturers, the consumers, and the 
courts have clear standards to apply as to w h a t  is a "lemon", 
what is a reasonabl e n u m b e r  of attempts or time p e r i o d  for repair 
of a vehicle, h o w  a consumer should be compensated, and w h a t  type 
of n o t i c e  the consumer should give the m a n u f a c t u r e r  before d e­
ma n d i n g  a r e fund or replacement. A  lemon law clearly places the 
o b l i g a t i o n  to provide a r e f u n d  or r e p l a c e m e n t  u p o n  the m a n u­
facturer, but only base d u pon the express warran t i e s  w r i t t e n  by 
the m a n u f a c t u r e r  itself.

A  lemon law actually  saves the public time and money, 
as consumers are r e q uired to go to informal m e d i a t i o n  and a r b i­
tration procedures before they run into court. S t a t i s t s’s around 
the country show that 95 to 98 percent cf the cases get settled 
at these levels and w i l l  n e v e r  reach the courts. T he clear 
g uidelines of the lemon law provide a b a c kd rop for the settlement 
and a r b i t r a t i o n  proceedings. Withou t these guidelines, consumer 
w i l l i n g n e s s  to settle in m e d i a t i o n  or arbitr a t i o n  w o u l d  be 
g r eat ly diminished, as the consumer and m a n u f a c t u r e r  w o u l d  bo th 
jockey for the "best" position.

E i g h teen other states have enacted a lemon law. It is 
clear that A l a skan s pay m o r e  than any other residents in the 
United  btates for their n e w  automobiles, receive in many 
instanc* • less value from their warranties, and are p r o ba bly most 
d e s e rving of a well thought out lemon law e s t a b l i s h i n g  clearly 
their rights and r e s p o n s ib ilities v i s - a - v i s  the manufacturer.
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T h e r e f o r e  I urge this commi ttee and the rest of the 
L e g i s l a t u r e  to duly pass out the lemon law.

Sincerely.

No r m a n  C. G o r s u c h  
A t t o r n e y  General

N C G :C J S :vrb
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LEGISLATIVE AFFAIRS AGENCY

M  E M O R A N D U  H June 9, 1983

SUBJECT: S e c t i o n a l  analysis of p r o p o s e d  CSSB 286 (L&C)

TO: S e n a t o r  R i c h a r d  I. E l i a s o n
Chair, Senate L a b o r  and C o m m e r c e  C o m m ittee

FROM: &  (JCi. ' L i n n  H. Asper
 ^ L e g i s l a t i v e  Couns el

Y o u  h a v e  r e q u e s t e d  a s e c t i o n a l  a n a lysis of the p r o p o s e d  L a­
bo r  a n d  C o m m e r c e  c o m m i t t e e  s u b s t i t u t e  for SB 286.

S e c t i o n  1 adds a n e w  section to AS A 5.45 r e l a t i n g  to m o t o r  
v e h i c l e  w a r r a n t i e s .

A S  45.45. 3 0 0 ( a )  places a duty on a m a n u f a c t u r e r  or d i s t r i b u­
tor of m o t o r  vehicles, or their agents or dealers, to make 
r e p a i r s  u n d e r  the terms of expres s w a r r a n t i e s  that apply to 
n e w  v e h i cles, d u r i n g  the term of the w a r r a n t y  or one year, 
w h i c h e v e r  p e r i o d  ends first.

AS 4 5 . 45. 300(b) p r o v i d e s  that if a m o t o r  v e h i c l e  cannot be 
r e p a i r e d  u n d e r  the. terms of the w a r r a n t y  after  a r e a s o n a b l e  
n u m b e r  of attempts, and the defect that cannot be r e p a i r e d  
s u b s t a n t i a l l y  impairs the use and v a l u e  of the vehicle, the 
o w n e r  m a y  r e t u r n  the v e h i c l e  and r e c e i v e  a r e p l a c e m e n t  or a 
r e f u n d  of the p u r c h a s e  price, at the o p t i o n  of the owner.

A S  45.4 5. 3 0 0 ( c )  gives the m a n u f a c t u r e r ,  distributor, agent 
or d e a l e r  two a f f i r m a t i v e  d e f en ses to the owner's c l a i m  for 
r e p l a c e m e n t  or refund:

(1 ) that the defect c o m p l a i n e d  of does not s u b s t a n­
tia l l y  i mpair the u 3e and v a l u e  of the vehicle; and

(2 ) that the defect is the fault of the owner.

AS  45.45 . 3 0 0 ( d )  e s t a b l i s h e s  a p r e s u m p t i o n  that a r e a s o n a b l e  
n u m b e r  of a t t e m p t s  to r e p a i r  the v e h i c l e  have o c c u r r e d  if 
the d efect has b e e n  r e p a i r e d  four or m o r e  times d ur ing a
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year, b u t  c o n t inues to exist, or if the v e h i c l e  is out of 
se r v i c e  for m o r e  than 30 days d u r i n g  the w a r r a n t y  t e r m  or 
the o n e - y e a r  period. The o n e - y e a r  time p e r i o d  d uring w h i c h  
the o w n e r  m a y  seek r e p a i r  is e x t e n d e d  by p e r i o d s  during 
w h i c h  r e p a i r s  are n o t  a v a i l a b l e  for r e a s o n s  that are n o t  the 
r e s p o n s i b i l i t y  of the owner. The 30 d ay time p e r i o d  does 
n o t  include  p e r i o d s  of time w h e n  r e p a i r s  are n o t  ma de for 
r e a s o n s  that are b e y o n d  the c o n t r o l  of the m a n u f a c t u r e r ,  
d i stributo r, agent, or dealer.

AS 456.45 . 3 0 0 ( e )  m a k e s  v i o l a t i o n  of the s e c t i o n  an u n f a i r  
trade p r a c t i c e  u n d e r  AS 45.50.471.

AS 45.45. 3 0 0 ( f )  p r o h i b i t s  the r e s a l e  o f  a v e h i c l e  r e t u r n e d  
u n d e r  the section, w i t h o u t  full d i s c l o s u r e  of the r e a s o n  for 
the r e t u r n  to the p r o s p e c t i v e  buyer.

AS 4 5 . 45.30 0(g) m a k e s  the r e m e d y  p r o v i d e d  b y  the s e ction 
n o n - e x c l u s i v e  and allows o w n e r s  to s e e k  r e m e d i e s  that they 
m a y  have u n d e r  o t h e r  p r o v i s i o n s  of law.

AS 4 5 . 45. 300(h) r e q u i r e s  m a n u f a c t u r e r s  or d i s t r i b u t o r s  to 
m a i n t a i n  w a r r a n t y  s e r v i c e  f a c i l i t i e s  n e a r  p o p u l a t i o n  centers 
of the state tc service v e h i c l e s  sold in the state. M a n­
uf a c t u r e r s  or d i s t r i b u t o r s  m a y  c o n t r a c t  w i t h  i n d e p e n d e n t  
f a c i l i t i e s  to p r o v i d e  w a r r a n t y  s e r v i c e  if the c o n tract r e­
qui r e s  full p a y m e n t  for such service. P a y m e n t  for s h i p p i n g  
m o t o r  v e h i c l e s  to and f r o m  s e r v i c e  f a c i l i t i e s  is a l l o w e d  in 
lieu of e s t a b l i s h i n g  a d d i t i o n a l  facilities.

AS 45.45. 3 0 0 ( i )  r e q u i r e s  o wners to r e s o r t  to informal d i s­
pute  s e t t l e m e n t  p r o c e d u r e s  e s t a b l i s h e d  u n d e r  federal law, if 
such p r o c e d u r e s  exist in the state, b e f o r e  e x e r c i s i n g  the 
r i g h t s  p r o v i d e d  in (b) of the section.

AS 4 5 . 45.300(j) defines terms u s e d  in the section, i n c l u d i n g  
" d i s t r i b u t o r " ,  " m o t o r  v e h i cle", " o w n e r " , " p o p u l a t i o n  c e n­
ter", and " s u b s t a n t i a l  i m p a i r m e n t  of use and  value".

L H A :1i b 
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MEMORANDUM State of Alaska
TO:

FROM:

By:

Senator D i c k  E l i a s o n  
Chair, Senate L a b o r  and 

Comme r c e  Committee 
A l a s k a  State Senate

N o r m a n  C. G o rsuch 
A t t o r n e y  General

Connie J. S 
As s i s t a n t  Attorn
Consu m e r  Protect on Section

General

DATE: 

F ILE  NO: 

TE LEP H O N E  NO: 

SU B JECT :

Ja n u a r y  30, 1984

465-3600

Commit tee Substitute 
for SB 286

A f t e r  revie w i n g  the latest s u g g ested  amendments to C o m­
mit t e e  Substi t u t e  for SB 296, k n o w n  as the "lemon law," I w o u l d  
urge your adoption of the amendments b e f o r e  y o u  and one 
additional, but minor, amendment.

A m e n d m e n t  1, at page 2, line 12, clarifies that the 
provisions of this b i l l  all owing a cons umer to r e cover  for a 
seriously defecti ve car are tri ggered w h e n  either the use of the 
ve hicle or the m arket value of the v e h i c l e  is s u b sta ntially i m­
paired. This is an important amendment in that there are times 
wh e n  a p r o b l e m  such as a seri ously defective paint job does not 
affect the safe use of the vehicle, but totally destroys its 
market v a l u e  for resale by the owner. For example, a $12,000 
Cadillac w h i c h  w i t h i n  its first year has lost its origina l paint 
job and been repainted and p a t c h e d  several times, wil l lose a 
substantial amount of its m arket value.

A m e n d m e n t  2, at page 2, line 14, returns the bill to a 
neutral position on the q u e sti on of w h e t h e r  or not the consumer 
who has a right to a n e w  v e hicle or a r e fund under this bill can 
dictate to the m a n u f a c t u r e r  w h i c h  of the options w i l l  occur. As 
origi n a l l y  d r a fte d the bill gave the choice to the consumer, 
later amendments gave the choice to the manufacturer. By 
deleting the "at its option" (which refers to the m a n u f a c t u r e r ) , 
we are m e r e l y  allowing the private parties to fight out, in court 
if necessary, w h e t h e r  a n e w  v e hicle or the r efun d of the full 
purchase price is more acceptable.

Am e n d m e n t  3, at page 2, line 23, again concerns the 
market valu e and use of the vehi cle distinction. In this section 
the bill is dealin g w i t h  the m a n u f a c t u r e r ' s  right to an a f f i r m a­
tive defense against a consumer's claim if the m a n u f a c t u r e r  can 
show that the n o n c o n f o r m i t y  or defect complained of by the 
customer does not in fact cause substantial impairment to either 
the car's use or to the car's m a r k e t  value. Rather than the 
amendment suggested  in the Commi ttee's w o r k i n g  draft, I w o uld 
urge the following substit ution for lines 23 and 24:

CJ00IAin«» 10/79)
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Delete "does not"; ch ange impair to impairs, 
after "impairs" insert "neither"; and b e fore "market 
value" delete "and" and insert "nor."

Lines 23 and 24 w o u l d  n o w  read:

" ( 1 ) substa n t i a l l y  impairs n e i t h e r  the use 
n or the m a r k e t  value of the m o t o r  vehicle; or"

This amendment  w i l l  a void any p o s s ible confusion that 
the m a n u f a c t u r e r  m a y  prevail against a consumer's c l a i m  for by 
showing that a l t ho ugh the consumer's m a r k e t  valu e of the v e hicle 
has b e e n  subs ta n t i a l l y  impaired, the use has not b e e n  s u b­
sta n t i a l l y  impaired.

A m e n d m e n t  4, at page 4, line 12, inserts a r e quirement 
that the a t t o r n e y  general approve the informal dispute settlement 
p roce dures as s u b s tantially complying w i t h  the federal r e g u l a­
tions u n d e r  the M a g n u s o n - M o s s  W a r r a n t y  Act. This section m a y  be 
crucial, since the m a n u f a c t u r e r ' s  e s t a b l i s h m e n t  of an informal 
dispute se ttlement process creates an abs olute bar to the c o n­
sumer p r o c e e d i n g  to court until the consumer has e x h a u s t e d  his or 
her r e m ed ies through the dispute process. W i t h i n  the last year, 
the a t t o r n e y  general of the state of C o n n e c t i c u t  m a d e  an i n­
tensive study of the informal dispute settl ement p r o c e d u r e  bei ng 
used by the B e tter Business Bureau (BBB) on b e h a l f  of several 
a utomo b i l e  m a n u f a c t u r e r s  u n d e r  the C o n n e c t i c u t  lemon law. The 
C o n n e c t i c u t  attorney general found several serious deviations 
from the federal re quirements and has recom m e n d e d  to the BBB and 
the m a n u f a c t u r e r s  that these p r o c e d u r a l  defects must  be cured 
b e f o r e  consumers can be b o u n d  to go through the dispute 
settlement process b efore p r o c e e d i n g  to file their claims u nder 
the lemon law in court.

The A l a s k a  A t t o r n e y  G e n e ra l's own experience recen tly 
w i t h  a consumer 's "buy-back" request on an alleged lemon car, in 
a h e a r i n g  conducted by the BBB out of Seattle for Gener al Motors, 
r a i s e d  serious questions as to w h e t h e r  the BBB and GM's process 
was p r o c e d u r a l l y  fair and w h e t h e r  or not it meets the r e q u i r e­
ments of the federal M a g n u s o n - M o s s  W a r r a n t y  A c t  '.Regulations.

It is important that the attor n e y  general have the 
a u t h o r i t y  to r e v i e w  and require revisio ns as n e c e s s a r y  in the 
p roce dures of these dispute settlement mechanisms. Since it is 
p r o b able that m o s t  manufa c t u r e r s  will  choose to use the same 
d i spute settlem ent procedure w i t h i n  the state of Alaska, such as 
the BBB or one other program, it should not c onstitute a 
s i gnifican t b u r d e n  on the Office of the A t t o r n e y  General to
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i n i t i a l l y  r e v i e w  these plans, and u p o n  n o t i c e  f r o m  the 
m a n u facturer, to r e v i e w  any future m o d i f i c a t i o n s  to these plans.

A m e n d m e n t  5, at page 4, lines 17 and 18, clarifies this 
section so that it is clear that a c o n sumer  m a y  file a "claim" to 
the informal dispute settle ment process, bu t w i l l  h a v e  at least 
18 m onths f r o m  the e xpira t i o n  of the w a r r a n t y  or six m onth s after 
the d e c i sion by the dispute settlement process to file a "cause 
of action" under this bill. "Cause of action" is m e r e l y  the 
legal term of art w h i c h  differe ntiates a court "cause of action" 
from a d e m a n d  letter " c l a i m” or a "claim" m a d e  to the dispute 
s ettlement panel.

A m e n d m e n t  6 , at page 5, line 9, sets g uidel ines for 
d e t e r m i n i n g  w h a t  type of " r easonable a l l o wance for use" can be 
o ffset against a consumer's c l a i m  for a n e w  v e hicle or refund. 
This amendment  is n e c e s s a r y  and proper, sc that the m a n u f a c t u r e r  
cannot assert that the consumer s hould pay, for example, rental 
car rates and m i l e a g e  for every day w h i c h  they w e r e  capable of 
u s i n g  their car b e f o r e  the b u y - b a c k  request. Since the
m a n u f a c t u r e r  m a y  be able to take b a c k  the car, fix it and resell
it, a rea so n a b l e  allowance for use b a s e d  on n orm al d e p r e c i a t i o n
on a n ormal  veh icle's life span of about seven years is a fair
p r e s u m p t i o n .

(The A t t o r n e y  Gen eral's office  w o u l d  p refer that there 
not be any ded uction for use of the vehicle, or that if there is 
to be a use deduction, that the consumer should be a l lowe d to add 
to his claim any consequential damages that the consumer suffered 
due to the defec tive vehicle, such as time m i s s e d  from work, cab 
fares or rental car fees. However, the bill does not at this 
time clearly allow consequentia l damages and therefore the 
a t t o r n e y  general is v e r y  adamant that the d eduction for use 
p r o v i s i o n  should be interpreted quite narrowly.)

A m e n dment 7, at page 5, line 10, is m e r e l y  one more 
repet i t i o n  of the replacement of the w o r d  "or" for the w o r d  "and" 
b e t w e e n  "use" and "market value."

The A t t o r n e y  General's office urges the C o m m ittee  to 
r e m e m b e r  that this bill m e r e l y  clarifies and defines the w a y  in 
w h i c h  the m a n u f a c t u r e r  w i l l  carry out its legal w a r r a n t y  rights 
and responsibili ties, w h i c h  rights and r e s p o n s i b i l i t i e s  arise out 
of the express w a r r a n t y  w r i t t e n  by the manufact urer. This bill 
does not w r i t e  the w a r r a n t y  for fhe manufacturer, but it does 
require  the m a n u f a c t u r e r  to h o n o r  l \e w a r r a n t y  a l r eady given and 
p a i d  for w h e n  the consumer p u r c h a s e d  a n e w  vehicle.

This legislation has no or m i n i m a l  fiscal impact.
C J S :vrb



Bill Sheffield, Governor

P O U C H  K  - S T A T E  C A P ITOL 
J U N E A U ,  A L A S K A  99811 
P H O N E :  (907) 465-3600

February 3, 1984

The H o n o r a b l e  R i chard Eliason 
Chair, Senate Lab or and 

Commerce Committee 
Al a s k a  State Senate 
Pouch V
Juneau, AK 99811

Re: Committee Substitute for
SB 286, revisions s u g­
gested at 1/31 h e aring

De a r  Senator Eliason:

Y o u  have asked the A t t orn ey General's office Consumer 
P r o t e c t i o n  staff to comment on the suggested changes to the lemon 
law M i l  m a d e  by various parties at the h e aring b efore your 
Co m m ittee on Janu ary 31, 1984.

Page 1, lines 13 through 1 5 . The Nat ional 
M a n u f a c t u r e r s  representative, J i m  Austin, suggested a deletion 
of the requir e m e n t  for the owner to report the n o n c o n f o r m i t y  to 
anyone except the manufacturer. However, the Committee's 
response, and that of the A t t o r n e y  General was that b o t h  the 
m a n u f a c t u r e r  and the dealer have a strong interest in k n o w i n g  
w h e t h e r  or not the consumer is clai ming a nonconformity. 
Further, a consume r should be able to n o t i f y  the local dealer 
w i t h o u t  formal requirement of w r i t i n g  to the manufacturer. 
The C o m m ittee was w i l l i n g  to change the w o r d  "or" in the m iddle 
of line 14 to "and", so that the owner w o u l d  be required to 
report a n o n c o n f o r m i t y  in w r i t i n g  to the m a n u f a c t u r e r  (or 
distri b u t o r  if o u t - o f-co untry manufacturer) and to the dealer.

Page 1, line 1 9 . A  suggest ion w a s  made  by Austin, 
and the A t t o r n e y  G e n e r a l 's office concurs, that the bill should 
define h o w  often the consumer has to report a n o n c o n f o r m i t y  in 
writing. It w a s  suggested that this be put at line 19. However, 
I n o w  r e c o m m e n d  that it become a definition and be put on page 5 
of the bill. On page 1, line 12, after "vehicle", add "makes a 
r e a s o n a b l e  report or" and delete the w o r d  "reports". Then, in

03-C6LH
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the d e f i n i t i o n  section, insert a n e w  p a r a g r a p h  (4), as follows:

(4) " reasonable  n o t i c e  of the nonconformity"  
shall m e a n  that the owner has made a w r i t t e n  
report of a n o n c o n f o r m i t y  of a v e h i c l e  to both the 
m a n u f a c t u r e r  or n a t i o n a l  distr i b u t o r  and to the 
selling dealer, in writing, at least once before 
m a k i n g  a demand for r elief  un der this chapter.

Page 1, lir.e 2 6 . A u s t i n  sugg ested either deleting the 
w o r d  "new" in front of "com parable" m o t o r  v e h i c l e  or m a k i n g  "new" 
an a l t e r n a t i v e  to "compa rable" by the insert ion of "or." The 
Commi t t e e  did n ot accept this suggestion, and the A t t orney
General concurs w i t h  the Committee' s decision. The Committee did
not w a n t  to dilute the strength of the bill b y  al lowing the
m a n u f a c t u r e r  to offer a consumer  a "com parable" used car instead 
of a n e w  car.

Page 1, line 2 8 . A u s t i n  s u g g este d inserting the words 
"less interest" after th'v" words " collat eral charges." Testimony 
by b o t h  A u s t i n  and R i d g eway was that if a consumer chooses to 
finance a car purchase  that the m a n u f a c t u r e r  should not be 
r e q u i r e d  to r e p a y  interest in addition  to the purchase price in a 
buy-back. However, Commi t t e e  m e mbers felt, and the A t t o r n e y
General's office concurs, that there should not be a change in 
this line, and that interest should not be removed from the 
colla t e r a l  charges w h i c h  the consumer may assert as part of his 
or h e r  claim.

Page 2, lines 6 and 7 . The A t t o r n e y  General's office 
sugges ted and the Co mmittee concurre d that there should be a 
change so that lines 6 and 7 n o w  read:

(1 ) s u b stantial ly impairs n e i t h e r  the use no- the 
m a r k e t  v alue  of the m o t o r  vehicle; or

This change was made m e r e l y  for the sake ;f clarity of
language.

Page 3, lines 3 to 5 . A u s t i n  suggested the deletion of 
§(f) on lines 3 to 5 of tKis page, the section which requires 
that b efore  a return ed "lemon" car :Ls resold, disclosure must be 
made to the next  p r o s p e c t i v e  customer. A l t h o u g h  the A t t o r n e y  
General's office testified to C o m m i t t e e  that failure to 
disclosu re such a m a t eria l fact could also be covered under the 
state's G e neral Consu m e r  P r o t e c t i o n  Laws, n e i t h e r  the A t t o r n e y  
General n o r  the Committee saw any reason to delete this 
disclosure r e q u i r e m e n t  from the lemon law bill.
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Page 3, line 1 1 . A f t e r  the w o r d  ‘■'facility", add the 
words " w ith in the s t a t e . " This suggestion was made b y  Senator 
Pettyjohn. T h e  Co mmittee and all t estifying parties a g reed that 
it was a g o o d  addition to clarify that the m a n u f a c t u r e r  must 
m a i n t a i n  at least one adequate re pair facility w i t h i n  this state 
to service the cars sold here.

Page 3, line 2 6 . A u s t i n  suggested that the wo rd 
"Title" be inserted b e fore "16 C.F.R. Part 703". T h i s’is a more 
approp r i a t e  citation co the Federal Rules and the Com mittee as 
w e l l  as the A t t o r n e y  Gen eral's office concur in its modification.

Page A, lines 25 to 2 9 . A us tin and Ridgeway suggested 
that the d efinitio n of "reasonable allowance" be amended by 
deletin g the seco nd sentence, lines 25 through 29. This sentence 
states that a reasonable a l l o wance may not exceed a p r o porti onate 
amount of straig ht-line depreciation b a s e d  on seven year
deprec i a b l e  life of a vehicle. A u s t i n  and Ridgeway u rged  the
^ m m i t t e e  that w h a t  is a reaso nable all owance for use should be 
>et by each informal dispute resolu t i o n  panel hearing a b u y -ba ck 
case, or by the courts if the case reaches that far. However, 
the A t t o r n e y  General's office u r g e d  and the members of the 
Committu.e seemed to be in favor of the idea that it is preferable 
to have a g u i d el ine in the bill as to what a reasonable allo wance 
is a nd h o w  it shall be calculated. Therefore this section was 
not changed.

Page 5, line 5 . A usti n and Ridgeway suggested the
deletion of the words "its economic life" and r epl acement with 
the words "the dollar v alue to the owner" so that (C) w o u l d  no? 
calk about d e creasing the dollar v alue of the vehicle to the
consumer. The A t t o r n e y  General's office concurred, as did the 
Committee, that this change makes the definition of decreased 
ma r k e t  value m o r e  meani n g f u l  and so this amended change should go 
in the next draft.

I hope this analysis is of assistance to the Committee.

Sincerely,

N ORMAN C. GORSUCH

Assist ant A t t o r n e y  General 
Consumer Pro tection Section

T T O R N E Y  -GENERAL .

Connie J. Sipe



C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  2 8 6

V E R S I O N  /3 ( 2 / 2 3 / 8 A )

S e c t i o n  ( a ) , lines 10 - 1 6 ;

T he time l i m i t a t i o n  has b e e n  removed from this section, since the intent of 
the B e c tio n is m e r e l y  to require m a n u f a c t u r e r s  to honor their own express 
w a r r a n t y  for w h a t e v e r  term they give it (1 to 5 years, or by m i lea ge 
limits).

Page 1 , s u b s e c t i o n  ( b ) , lines 23 - 2 7 :

M a j o r  c h a n g e  in this subsec t i o n  is d e l e t i o n  of any refer ence to 
''replacement" o f  a n o n c o n f o r m i n g  vehicle. Instead, the m a n u f a c t u r e r  wo uld 
be r e q u i r e d  to r e f u n d  the full  purchase price to an owner. (Obviously, if 
a c o n s u m e r  is w i l l i n g  to b a r g a i n  for a replacement, the 
c o n s u m e r / m a n u f a c t u r e r  w o u l d  still be free to w o r k  out such a deal.)

S t a r t i n g  p a g e  1, s u b s e c t i o n  ( c ) :

T h i s  s e ction c l a r ifies e x a c t l y  h o w  and w h e n  a c onsumer m u s t  give notice to 
the m a n u f a c t u r e r  that the consumer believes he or she has fl Ic.Tion car for 
w h i c h  they w a n t  a refund.

Page Z, s u b s e c t i o n  ( d ) ;

This section, f o l l o wing the lemon laws in the states of Massac h u s e t t s  and 
California, r e q u i r e s  the m a n u f a c t u r e r  to deliver some type of explanation 
to all n e w  o w n e r s  of v e h icles about their rights u nder the lemon law. T h i 6 
s e ction is e s p e c i a l l y  appropriate, indeed necessary, due to the fairly 

, formal  n o t i c e  r e q u i r e m e n t s  of subsection  ( c ) , w h i c h  are m o r e  formal than 
the n o t i c e  r e q u i r e m e n t s  of a lmost any other state's lemon law.

Page 3, S u b s e c t i o n  ( h ) , line 2 2 ;

Has b e e n  a m e nded by the a d d ition of the w o r d s  " i 6 presume d to have 
c o m m i t t e d "  as a repla c e m e n t  for the w o r d  "commits." This m e r e l y  sets out 
a legal p r e s u m p t i o n  w h i c h  the m a n u f a c t u r e r  can then rebut by showing the 
courts that the m a n u f a c t u r e r  h a d  some v a l i d  reason (when applicable).

Page A, subse c t i o n s  (10 and ( 1 ) :

T hese two p a r a g r a p h s  w e r e  originally part of the same subsection, but have 
been s e p a r a t e d  due to the different nature of their focus. Subsection (k) 
r e q u ires m a n u f a c t u r e r s  to r e tain repair facilities w i t h i n  this state, able 
to s e rvice the v e h i c l e s  they sell. Subsect ion (1 ) states that once a 
"lemon" car has b e e n  r e t u r n e d  to the m a n u f a c t u r e r  for a refund, the 
m a n u f a c t u r e r  m u s t  c ompensate the owner for all reasonable coBts w h i c h  che 
o w n e r  incurred in sh ipping the v e hicle b a c k  and forth from the nearest  
a u t h o r i z e d  repair facility for w a r r a n t y  service.

Page A, subse c t i o n  (m)

Has I n c l u d e d  a n e w  flexible p r o v i s i o n  w h i c h  allows the m a n u f a c t u r e r  to use 
any a r b i t r a t i o n  nr m e d i a t i o n  process, even if the m a n u f a c t u r e r  has n o t  set 
up in a d v a n c e  a Magnu$on-Mos .6 type (16 C,F,R, 703) informal dispute 
s e t t l e m e n t  procedure. In all cases, the a t t orney general must approve the 
process and the a r bit ration decision must be b i nding on the m a n u f a c t u r e r  
but not on the owner, This section insures that aB many of these lemo n law 
d i s p utes as p o s s i b l e  will stay out of the court system, and that b o t h  
c o n s u m e r  and m a n u f a c t u r e r  w i l l  be encou r a g e d  to use informal settlement 
p r o c e s s e s ,

Analysis, page



P a g e  5, s u b s e c t i o n  (ti)(4)

T h e  d e f i n i t i o n  of "full p u r c h a s e  price" includes all fees paid at the time 
of the sale, i n c l u d i n g  f i nan ce chargee.

S u b s e c t i o n  (n)(6 )
D e f i n i t i o n  o f  " mot or v e h i cle" includes land vehicles w i t h  four wheels 
"normally" u s e d  for personal, fami ly or h o u s e h o l d  purposes. T h e  w o r d  
"norma l l y "  r e p l a c e d  ''primarily" so that m a n u f a c t u r e r s  w o u l d n ' t  argue about 
w h e t h e r  c o n s u m e r s  u s e d  their cars for w o r k - r e l a t e d  purposes m o r e  than for 
p e r s o n a l  purposes, A I b o , as n o w  defined, m o t o r  v e h i c l e  does include m o t o r  
homes, w h i c h  is a p p r o p r i a t e  since each m o t o r  h o m e  chassis and cab has a 
m a j o r  m a n u f a c t u r e r  a express warr anty, w h i c h  is the only w a r r a n t y  covere d 
by this statute. The secondary m a n u facturer, or converter, w h o  puts the 
cabin on a m o t o r  home, gives a w a r r a n t y  on thoBe components,

F a f t e s  5  t o  6 ,  s u b s e c t i o n  ( n ) ( 9 )

T h e  d e f i n i t i o n  o f  " r e a s o n a b l e  a l l o w a n c e "  i s  s t i l l  s e t  a t  a  s u r a  w h i c h  w i l l  

i n c l u d e  n o  m o r e  t h a n  s t r a i g h t - l i n e  d e p r e c i a t i o n  f i g u r e d  o v e r  s e v e n  y e a r s ,  

p l u s ,  w h e n  a p p l i c a b l e ,  a n  a m o u n t  f o r  d e p r e c i a t i o n  i n  v a l u e  o f  t h e  v e h i c l e  

c a u s e d  b y  n e g l e c t  o r  a b u s e  o f  t h e  o w n e r ,  T h i s  n e g l e c t  o r  a b u s e  p r o v i s i o n  

i s  n e w  i n  t h i B  d r a f t ,  a n d  i s  m e a n t  t o  t a k e  o a r e  o f  t h e  s i t u a t i o n  w h e r e  a  

c o n s u m e r  i s  r e t u r n i n g  a  c a r  t h a t  h a B  a  m e c h t n i c a l  o r  o t h e r  n o n c o n f o r m i t y  

w h i c h  c a u s e s  i t  t o  b e  a  " l e m o n , "  b u t ,  i n  a d d i t i o n ,  t h e  c o n s u m e r  h a s  a b u s e d  

t h e  c a r ,  s u c h  a s  u s i n g  i t  f o r  r a c i n g ,  o r  p a i n t i n g  i t  w i t h  p s y c h e d e l i c  
c o l o r s .

A n a l y s i s ,  p a g e  2



C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I U ,  2 3 6

V E R S I O N  # 3  ( 2 / 2 3 / 3 4 )

I. R E F U N D  (not replacement)

The choice w a s  m a d e  in the latest c o m m i t t e e  substitute draft to 
r e q u i r e  m a n u f a c t u r e r s  to give a refund, and did not a l l o w  the 
m a n u f a c t u r e r  the o pt ion of r e q u i r i n g  the consumer to accept a 
r e p l a c e m e n t  vehicle. (Of course, the m a n u f a c t u r e r  c ould  atill 
r e p l a c e  a v e h i c l e  for a consumer w h o  desires that instead,)

The " r e f u n d  o n l y 0 o pt ion has b e e n  p a s s e d  in only one o ther 
state, Washington, The A l a s k a  A u t o  D e ale rs A s s o c i a t i o n  s t r o n g l y  
u rged this provision, so as to eliminate w h a t  they v i e w  as a 
s i g n i f i c a n t  h assle factor in trying to f i n d  a c o n su mer another 
v e h i c l e  " c o m p a r a b l e 1' to the one the consu m e r  has returned. In 
addition, it is m y  u n d e r s t a n d i n g  that the dealer is a l lowed to 
keep the p r ofit on the returned "lemon" car, but on the 
r e p l a c e m e n t  v e h i c l e  w h i c h  comes out of the- dealer's inventory, 
the m a n u f a c t u r e r  w i l l  only allo w the dealer a small profit, 
approx i m a t e l y  6%. (Normally, A l a skan dealers realise a p rofit 
o r  "gain" above their dealer invoice pric e o f  from 182 to 302.) 
Obviously, the dealer w o u l d  rather sell the second v e h i c l e  to 
aoneone  else than to use it as a r e p l a c e m e n t  v e h i c l e  f or an 
al r e a d y  irate consumer.)

H o w e v e r ,  t h e  r e f u n d  o p t i o n  d o e . B  n o t  h a r m  c o n s u m e r s ,  a n d  i n  f a c t  

m o s t  c o n s u m e r s  w h o  a s k  f o r  b u y - b a c k s  w o u l d  s e e m  t o  p r e f e r  

g e t t i n g  t h e i r  c a s h  b a c k  a n d  b e i n g  a b l e  t o  g o  t o  some*, o t h e r  

d e a l e r s h i p  o r  m a n u f a c t u r e r  f o r  a  s e c o n d  v e h i c l e .

T h e  r e f u n d  p r o v i s i o n  c e r t a i n l y  e l i m i n a t e s  o t h e r  p r o b l e m s  l i k e  

g e t t i n g  t h e  l i e n s  r e i n s t a t e d  o n  a  r e p l a c e m e n t  v e h i c l e  i n  

a c c o r d a n c e  w i t h  t h e  l o a n  m a d e  o n  t h e  f i r s t  v e h i c l e ,

I I .  S E V E N - Y E A R  D E P R E C I A T I O N

A  seven -year d e p r e c i a t i o n  schedule w a s  chosen as an outer limit 
on the amount or reasonable allowance for consumer's u&e that 
c o u l d  b e  deducted from the refund. This w a s  b a s e d  on statistics 
that show tbat the average life of v e h i c l e s  on the road in the 
U,S, in 1980 was 6 . 6  years. A p p r o x i m a t e l y  the. same is true for 
A l a s k a  in 1933, w h e r e  the average age of n p a s s e n g e r  car w a s  6.5 
years. Since these are averages, o b v i o u s l y  there are m a n y  
v e h i c l e s  on the Alaskan roads w h i c h  are m u c h  o l d e r  than 6.5 
yearB, and it w o u l d  seem that it is a reasonabl e e x p e c t a t i o n  
tbat a car has b e e n  e n g i n e e r e d  so that its m a j o r  components, 
frame, and body will last at least seven years, (See. 
attachments.)

I I I .  K E P A I J U  H G  A G E N T

The d e f i n i t i o n  and frequent refere nce to "repairi ng agent" was 
n e c e s s a r y  for two reasons. First, it w r b  n e c e s s a r y  to insert 
some sort of referenc e to a shop w h i c h  is a u t h o r i z e d  by the 
m a n u f a c t u r e r  to do w a r r a n t y  repairs, but  w h i c h  is not o t h e r w i s e  
an a u t h o r i z e d  dealer. This refer e n c e  encourages the 
m a n u f a c t u r e r s  to use such facilities and, secondly, ensures that 
once the m a n u f a c t u r e r  has autho r i z e d  an independe nt r epair agent 
to w o r k  on the vehicle, that the m a n u f a c t u r e r  is r e s p o n s i b l e  for 
the w o r k  done on that vehicle. In this way, if the m a n u f a c t u r e r  
telle a Bethel consumer to have the car fixed at the local 
C h e v r o n  station, the m a n u f a c t u r e r  cannot disclaim the car as not 
b e i n g  a lemon due to the station's w o r k  in trying to fulfi ll the 
c onsum e r ' s  warranty.



I V .  N D T IC E  BY OWHEK
M o s t  of the 19 states that p a s s e d  lemon laws did not specify 
v e r y  clearly h o w  or w h e n  consumers h a d  to give n o tic e to the 
m a n u f a c t u r e r  about claiming a r e f u n d  for their lemon. Many of 
the states o n l y  r e q u i r e  consumers to complain to an a u t h o r i s e d  
d ealer and n o t  n e c e s s a r i l y  in writing.

B e cause of Alask a ' s  remote location* b o t h  dealerB and 
m a n u f a c t u r e r s  w e r e  c o n c e r n e d  that s o m e h o w  information about a 
p o t e n t i a l  "lemon" m i g h t  n o t  reach the m a n u f a c t u r e r s  a n d  give 
t h e m  a d e q u a t e  time to attempt to cure b e f o r e  the c o n sumer 
c l a i m e d  a refund, On the other hand, c o n ce rn wa s  expressed
w h e t h e r  the co nsumers h a d  to s e n d  in a w r i t t e n  report ever y time
t h e y  too k t h e i r  car down  to the dealer's shop for warranty'work. 
It's p r o b a b l y  not unfair  for the consumers to have to take an 
a f f i r m a t i v e  step of n o t i f y i n g  the d eale r a n d  the m a n ufacturer 
that the c o n s umer w a n t s  to get out of the deal, Therefore, we 
set up a fairly f orm al notice r e q u i r e m e n t  which, lo effect, 
gives the m a n u f a c t u r e r  and dealer y e t  another 30 days (If the 
c o n s u m e r  is still w i l l i n g  to w o r k  w i t h  t h e m ) , to come in and try
to cure the car, It also gives the m a n u f a c t u r e r  a time p erio d
w i t h i n  w h i c h  to offer to go to a r b i t r a t i o n  w i t h  the consumer; 
otherwis e, the c o n sumer  is free to p r o c e e d  to file a c l a i m  for 
the refund, w h i c h  if not timely made, w i l l  entitle the consumer 
to file a lawsuit for the refund.

V. B R O C H U R E  O N  C O N S U M E R  RIG11TS

It was in light of the m o r e  formal n o t i c e  requir e m e n t  if (c) 
that s u b s e c t i o n  (d) of the committee substitute was inserted, 
r e q u i r i n g  the m a n u f a c t u r e r  (not the dealer) to deliver to every 
n e w  v e h i c l e  owner an e asil y u n d e r s t o o d  statement of h o w  the 
c o n s u m e r s  can aBBert their rights u n d e r  tbd state lemon law.
Such p r o v i s i o n s  are already in the lemon laws of Californ ia and 
M a s s achusetts. A l t h o u g h  the m a n u f a c t u r e r s’ representa tive 
e x p r essed  some concern about the small n u m b e r  of vehicles  coming 
into Alaska, I think that we are Btill t a l k i n g  about no m o r e  
cost t h a n  ’ ‘ , , ,

cf every car to be sold in California.

It is i m p o r t a n t  that if the formal type of n o t i c e  requir e m e n t  
(c) ie left in the bill, that there be some n o t i c e  to the 
c o n s u m e r  aa aet out in subsection (d).

The dealers' c o n c e r n  that somehow trending the consumer a card 
that talks about their rights u n d e r  the lemon law at the same 
time tbat the sale is b e i n g  made, w o u l d  be p s y c h o l o g i c a l l y  
d e s t r u c t i v e  to their customer relations, Is not a serious 
concern. First, the law does n o t  r e q u i r e  that the dealer give 
the card, but that the m a n u f a c t u r e r  del iver s o j c  sort of notice, 
w h i c h  could be b y  mail. Additionally, even if the n otic e Is 
h a n d e d  to the c o n sumer at the time of the completion of the 
sale, it w o u l d  be handed over w i t h  the entire p acket containin g 
the wa rranty, the fi nancing documents, title r e g i s t r a t i o n  
documents, etc. V e r y  few consumers ever k n o w  w n a t  is in those 
p a c k e t s  of documents, tiot even in their loan agreement, until 
sometime later w h e n  they h a v e  a p r o b l e m  and go looki ng through 
their documents, or t h r o u g h  their owner's manual, to sec what 
rights they have. That's' what is n e c e s s a r y  in the case of the 
l e m o n  l a w  notice, that the co nsumer have it available and in 
t h e i r  posses s i o n ,  so that they can consult it w i t h o u t  h aving to 
h i r e  an a t t o r n e y ,

p r i n t i n g


