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I n t r o d u c e d :  1 / 1 7 / 8 3
R e f e r r e d :  L a b o r  & C o m m e r c e  a n d  F i n a n c e

B Y  L I N D A U E R , F U R N A C E  A N D
1 IN T H E  H O U S E  B E T T I S W O R T H

2 H O U S E  B I L L  NO. 26

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  e s t a b l i s h i n g  t h e  b u s i n e s s  r e f i n a n c i n g  a n d

7 e x p a n s i o n  l o a n  p r o g r a m  in t h e  A l a s k a  I n d u s t r i a l

8 D e v e l o p m e n t  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  ar, e f f e c t i v e

9 d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. A S  3 7 . 1 3 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

12 read:

13 (n) N o t w i t h s t a n d i n g  th e  o t h e r  p r o v i s i o n s  of this s e c t i o n ,  t h e

14 b o a r d  s h a l l  i n v e s t  u p  to 25 p e r c e n t  of t h e  as s e t s  of the c o r p o r a t i o n

15 to p u r c h a s e ,  on  the d a t e  o f f e r e d ,  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t

16 A u t h o r i t y  Bon ds ,  b e a r i n g  i n t e r e s t  o f  10 p e r c e n t ,  g u a r a n t e e d  by the

17 A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y ,  a n d  s e c u r e d  b y  loans m a d e

18 u n d e r  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  b u s i n e s s  r e f i n a n c i n g

19 an d  e x p a n s i o n  l o a n  p r o g r a m  (AS 4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0 ) .

20 * Sec. 2. AS 4 4 . 8 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

21 A R T I C L E  0. B U S I N E S S  R E F I N A N C I N G  A N D  E X P A N S I O N  L O A N  P R O G R A M .

22 Sec. 4 4 . 8 8  100. P R O G R A M  E S T A B L I S H E D ;  P U R P O S E  A N D  I N T E N T .  T h e

23 A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  b u s i n e s s  r e f i n a n c i n g  a n d

24 e x p a n s i o n  l o a n  p r o g r a m  is e s t a b l i s h e d  in the a u t h o r i t y .  T h e  p u r p o s e

25 of the b u s i n e s s  l oan p r o g r a m  is to e n a b l e  s t a t e  r e s i d e n t s  to r e f i n a n c e

26 e x i s t i n g  b u s i n e s s  d e b t  a n d  f i n a n c e  b u s i n e s s  e x p a n s i o n .  It is t h e

27 i n t e n t i o n  of the l e g i s l a t u r e  that b u s i n e s s  loans be m a d e  t h r o u g h  s t a t e

28 b a n k s  a n d  o t h e r  f i n a n c i a l  i n s t i t u t i o n s  w i t h o u t  u n n e c e s s a r y  i n v o l v e m e n t

29 of the a u t h o r i t y .
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1 Sec. 4 4 .8 8 . 3 1 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  A U T H O R I T Y .  T h e  a u t h o r -

2 ity s h a l l  sell its b o n d s  to t h e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  A S  3 7 . 1 3 . -

3 1 2 0 ^n) a n d  s h a l l  u s e  the b o n d  sale p r o c e e d s  to p u r c h a s e  b u s i n e s s  loans

4 u n d e r  the terms and  c o n d i t i o n s  set out in A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0 .

5 Sec. 4 4 .8 8 . 3 2 0 .  L O A N  P U R C H A S E  R E Q U I R E D .  S u b j e c t  o n l y  to the

6 a v a i l a b i l i t y  of funds f r o m  the s a l e  of b o n d s  to th e  A l a s k a  p e r m a n e n t

7 f u n d  u n d e r  AS  3 7 . 1 3 . 120(n) a n d  the p r i o r i t i e s  set out i n  A S  4 4 . 8 8 . 3 3 0 ,

8 the a u t h o r i t y  sh a l l  p u r c h a s e  a b u s i n e s s  l o a n  w h e n  o f f e r e d  b y  a b a n k  o r

9 o t h e r  f i n a n c i a l  i n s t i t u t i o n  if the b u s i n e s s  l oan m e e t s  t he  c o n d i t i o n s

10 set out i n  AS 4 4 . 8 8 . 3 4 0  a n d  is m a d e  to a n  e l i g i b l e  b o r r o w e r  u n d e r

11 A S  4 4 . 8 8 . 3 5 0 .  T h e  a u t h o r i t y  s hall a c c e p t  a s w o r n  s t a t e m e n t  f r o m  the

12 b a n k  o r  f i n a n c i a l  i n s t i t u t i o n  t hat the l o a n  c o n f o r m s  to the r e q u i r e -

13 m e n t s  of AS  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0  in p u r c h a s i n g  a b u s i n e s s  l o a n  u n d e r

14 this section.

15 Sec. 4 4 . 8 8 . 3 3 0 .  P R I O R I T I E S .  If i n s u f f i c i e n t  m o n e y  is a v a i l a b l e

16 f r o m  the sale of b o n d s  to th e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  A S  3 7 . 1 3 . -

17 120(n) to p u r c h a s e  all q u a l i f y i n g  b u s i n e s s  loans o f f e r e d  to the

18 a u t h o r i t y ,  the f o l l o w i n g  p r i o r i t i e s  s h a ll  be f o l l o w e d  by the a u t h o r i t y

19 i n  p u r c h a s i n g  b u s i n e s s  loans:

20 (1) loans for e x p a n s i o n  of b u s i n e s s  i n  c o m m u n i t i e s  h a v i n g  a

21 y p o p u l a t i o n  u n d e r  1 0 , 0 0 0  h a v e  p r i o r i t y  o v e r  a ll o t h e r  q u a l i f y i n g  busi-^"'

22 n e s s  loans: a n d  _______ ^ ? fo^

23 (2) loans tha t  u s e  at least 25 p e r c e n t  o f the loan  p r o c e e d s__

24 for e x p a n s i o n  of a b u s i n e s s  h°.ve p r i o r i t y  o v e r  loans that u s e  less

25 t h a n  25 p e r c o ' t  of the l o a n  p r o c e e d s  f or b u s i n e s s  e x p an s i o n .

26 Sec. 4 4 . 8 8 . 3 4 0 .  L O A N  C O N D I T I O N S .  (a) To q u a l i f y  for p u r c h a s e

27 by the a u t h o r i t y  u n d e r  the b u s i n e s s  loa n  progr: , a b u s i n e s s  l o a n

28 (1) m a y  not e x c e e d  $ 2 , 0 0 0 , 0 0 0  o r  75 p e r c e n t  of the net

29 m ail— ;: v a l u e  of the b o r r o w e r ' s  b u s i n e s s ,  w h i c h e v e r  is less;
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1 (2) m a y  n o t b e a r  i n t e r e s t  in  e x c e s s  of 10.9 p e r c e n t  o r  o n e

2 p e r c e n t  a b o v e  the p r i m e  l e n d i n g  rate, w h i c h e v e r  is less;

3 (3) s h a l l  h a v e  a f i x e d  i n t e r e s t  rate a n d  f i x e d  m o n t h l y

4 p a y m e n t s ;

5 (4) s h a l l  h a v e  a t e r m  of 15 y e a r s  b u t  m a y  n o t  i m p o s e  a

6 p e n a l t y  f o r  a c c e l e r a t i o n  of p a y m e n t s ;

V (5) m a y  b e  as s u m e d ;

8 (6) s h a l l  b e  m a d e  to r e f i n a n c e  t h e b u s i n e s s  d e b t  o r  e x p a n d

9 the  b u s i n e s s  o f  a n  e l i g i b l e  s o l e  p r o p r i e t o r s h i p ,  p a r t n e r s h i p ,  c o r p o r a -

10 tion, o r  o t h e r  b u s i n e s s  e n t i t y  d o i n g  b u s i n e s s  p r i m a r i l y  i n  the sta t e ;

11 (7) m a y  n o t  be m a d e  to a b u s i n e s s  that is e n g a g e d  in the

12 c o n s t r u c t i o n  o r  r e n t a l  o f  s i n g l e  o r  m u l t i p l e  h o u s i n g  uni t s ;

13 (8) s h a l l  be p e r s o n a l l y  g u a r a n t e e d  b y  th e sol e  p r o p r i e t o r ,

14 p a r t n e r s ,  c o r p o r a t e  s h a r e h o l d e r s ,  or o t h e r  o w n e r s  of the b u s i n e s s ;  a n d

15 (9) s h a l l  be s e c u r e d  by d o c u m e n t s  e s t a b l i s h i n g  a f i r s t

16 p r i o r i t y  o n  a s se t s  of the b u s i n e s s ,  i n c l u d i n g  a s s e t s  to be a c q u i r e d

17 w i t h  the p r o c e e d s  of t h e  loan, v a l u e d  at a n  a m o u n t  e q u a l  to the a m o u n t

18 of the loan.

19 (b) In o r d e r  to q u a l i f y  a b u s i n e s s  l o a n  for p u r c h a s e  b y  t h e

20 a u t h o r i t y  u n d e r  the b u s i n e s s  l o a n  p r o g r a m  t h e  b a n k  or f i n a n c i a l  i ns t i -

21 t u t i o n  that o r i g i n a t e s  the l o a n  m u s t  r e t a i n  at least 10 p e r c e n t  o f  t h o

22 f i n a n c i n g  of the loan, or the m a x i m u m  a m o u n t  that the b a n k  o r  fin a n -

23 cia l  i n s t i t u t i o n  is al l o w e d ,  as a m a t t e r  of law, to i n v e s t  in a s i n g l e

24 loan, w h i c h e v e r  a m o u n t  is less.

25 Sec. 4 4 . 8 8 . 3 5 0 .  B O R R O W E R  E L I G I B I L I T Y .  To b e  e l i g i b l e  fo r  a

26 b u s i n e s s  loa n  that q u a l i f i e s  for p u r c h a s e  b y  the a u t h o r i t y  u n d e r  th e

27 b u s i n e s s  loa n  p r o g r a m  the b o r r o w e r  m u s t  do b u s i n e s s  in the s t a t e  f or

28 at least one y e a r  b e f o r e  a p p l y i n g  for the ] o a n  and s h a l l be

29 (1) a s o l e  p r o p r i e t o r s h i p  o w n e d  by a s t a t e  r e s i d e n t ;
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(2) a p a r t n e r s h i p  i n  w h i c h  al l  of t h e  p a r t n e r s  a r e  s t a t e

re s id e  : .3;

(3) a c o r p o r a t i o n  i n  w h i c h  t he  c o n t r o l l i n g  i n t e r e s t  is

o w n e d  b y  s t a t e  r e s i d e n t s ;  or

(4) a b u s i n e s s  e n t i t y  that is not a s ole p r o p r i e t o r s h i p ,

p a r t n e r s h i p ,  o r  c o r p o r a t i o n ,  in  *;hich a c o n t r o l l i n g  i n t e r e s t  is o w n e d  

by s t a t e  r e s id e n t s .

Sec. 4 4 . 8 8 . 3 6 0 .  L I M I T  O N  T H E  N U M B E R  OF LOA N S .  A  b u s i n e s s  m a y  

r e c e i v e  onl y  on e  l o a n  u n d e r  the b u s i n e s s  l o a n  p r o g r a m  e x c e p t  th a t  a 

c o r p o r a t i o n  that is e l i g i b l e  to r e c e i v e  a b u s i n e s s  l o a n  is not d i s ­

q u a l i f i e d  f r o m  r e c e i v i n g  a l o a n  by the fact that a p r i o r  b u s i n e s s  l o a n  

w a s  m a d e  to a s h a r e h o l d e r  of the c o r p o r a t i o n .

Sec. 4 4 . 8 8 . 3 7 0 .  FE"S. (a) T h e b a n k  or o t h e r  f i n a n c i a l  i n s t i t u­

tio n  that  o r i g i n a t e s  a b u s i n e s s  loa n  p u r c h a s e d  by the a u t h o r i t y  m a y  

c h a r g e  the b o r r o w e r  a n  a m o u n t  n o t  to e x c e e d  t h r e e  p e r c e n t  of the t o t a l  

lo a n  a m ou n t  as an a p p l i c a t i o n  o r  o r i g i n a t i o n  fee.

(b) T h e  b a n k  or o t h e r  f i n a n c i a l  i n s t i t u t i o n  that o r i g i n a t e s  a 

b u s i n e s s  loan p u r c h a s e d  b y  the a u t h o r i t y  s h a ll  act as the c o l l e c t i o n  

a g e n t  tor the a u t h o r i t y  a n d  s hall iceive s i x - t e n t h s  of oi

(c) T h e  a u t h o r i t y  m a y  no t  c h a r g e  a fee for a u t h o r i t y  p a r t i c i p a­

ti o n  in  a b u s i n e s s  loan.

Sec. 4 4 . 8 8 . 3 8 0 .  R E G U L A T I O N S .  T h e  a u t h o r i t y  n a y  m a k e  a n d  e n f o r c e  

r e a s o n a b l e  r e g u l a . _ o n s  to c a r r y  out the p u r p o s e s  of the b u s i n e s s  loan 

p r o g r a m .

Sec. 4 4 . 8 8 . 3 9 0 .  D E F I N I T I O N S .  In A S  4 4 . 8 8 . 3 0 0  - 4 4 . 8 8 . 3 9 0

(1) " b u s i n e s s  loan" o r  " b u s i n e s s  l oan p r o g r a m "  r e f e r s  to 

the A i w ^ k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  busiv-ess r e f i n a n c i n g  and 

e x p a n s i o n  loa n  p r o g r a m ;

all a m o u n t s  c o l l e c t e d  as a c o l l e c t i o n  fee. ^  //c>
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1 (2) "net m a r k e t  v a l u e "  m e a n s  the t o t a l  a s s e t s  o f  a b u s i n e s s

2 less th e  tor.:al l i a b i l i t i e s  of the b u s i n e s s  a n d  less a n  a m o u n t  e q u a l  to

3 the t o t a l  a m o u n t  of i n t e r e s t  d u e  o n  b u s i n e s s  d e b t s  t h a t  are no t  to be

4 r e t i r e d  by u s i n g  t h e  p r o c e e d s  of a b u s i n e s s  loan, p l u s  the i n c r e a s e d

5 v a l u e  of the b u s i n e s s  that w i l l  r e s u l t  f r o m  u s e  of th e  b u s i n e s s  l o a n

6 p r o c e e d s ,  as v a l u e d  by a n  a p p r a i s e r  a c c e p t a b l e  to th e  o r i g i n a t i n g  b a n k

7 or o t h e r  f i n a n c i a l  i n s t i t u t i o n .

8 * Sec. 3. A S  4 4 . 8 8 . 3 2 0  e n a c t e d  i n  sec. 2 of thi s  A c t  a p p l i e s  to the

9 f i rs t  $ 2 , 0 0 0 , 0 0 0  o f  loans m a d e  by  a b a n k  o r  o t h e r  f i n a n c i a l  i n s t i t u t i o n

10 a f t e r  J u n e  1, 1983.

11 * Sec. 4. T h i s  Act t akes e f f e c t  J u l y  1, 1983.

a <rr,~>h vir-HKp 0}JT 7V_

p a w
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STATE OF ALASKA
PRELIMINARY STATEMENT OF FISCAL IMPACT

B i l l  Me: HB 26____________________________________________Date on B i l l :  1 /1 7 /8 3 ___________________________
T i t l e : A c t  e s t a b l i s h i n g  th e  b u s in e s s  r e f i n a n c i n g  and e x p a n s io n  lo a n  p ro p r a m , , .

Sponsor: L i n d a u e r ,  Fu rn ace"  and B e t t i s w o r t h ______________________________________________________________ p
Requestor:_________________________________ -  _____________________________

1. Estimated f i s c a l  impacts on:

a. Expenditures: £
(Thousands of D o i la r s )

I FY 83 i FY 84 I FY 85 I FY 86 I
jCaD itc i I | ( 1 1 | i i i
IOperatino 1 I -0- 1 2 0 0 . 0  1 1 0 0 . 0  I -0-  | l 1
iTotal 1 I -0- 1 2 0 0 . 0  1 1 0 0 . 0  1 -0- 1

b. Revenues: Program  R e c e ip t s ____________________________________________
Revenue | 1 I -0- i 2 0 0 . 0  I 3 0 0 . 0  | -0-

2. Source of funds to o f fse t  f i s c a l  impact of b i l l :

3. Assumptions: It . i s  a n t i c i p a t e d  t h a t  18 months w i l l  be th e  maximum d u r a t io n  o f
the  p ro g ram . A d d i t i o n a l  p e r s o n n e l  may be n e c e s s a r y  to  h a n d le  v o lu m e . 
Program  w i l l  be s h o r t  l i v e d  due to  e x h a u s t io n  o f  funds and l a r g e  d e f a u l t  
r a t e .  P le a s e  n o te  t h a t  a lth o u g h  program  r e c e i p t s  i s  shown as a fu n d in g  
s o u rc e  ( s i n c e  A . I . D . A .  i s  funded 100% w i t h  program  . r e c e i p t s )  —th e  a c t u a l  
s o u rc e  o f  fu n d s  w i l l  have  to  coine from  o t h e r  A . I . D . A .  a c t i v i t i e s ,  s i n c e  t h i  
b i l l  e s s e n t i a l l y  p r e c lu d e s  A . I . D . A .  from c h a rg in g  anv f e e s  f o r  t h i s  program  
T h is  means u s e r s  o f  o t h e r  A . I . D . A .  p rogram s w i l l  have to  pay f o r  the  
o p e r a t io n  o f  t h i s  p ro g ram .
These f i g u r e s  r e p r e s e n t  o n ly  in c r e a s e d  o p e r a t io n a l  c o s t s .  No e s t im a t e  
i s  in c lu d e d  as to  th e  amount o f  l o s s  on A . I . D . A .  in v e s tm e n t  f u n d s ,  o r

4. D isc la im er: th e  c o s t s  o f  p o t e n t i a l  i n t e r e s t  r a t e  s u b s i d i e s .
This statement has not been reviewed by the 0MB in the O ff ice  of the Governor. I t  there­
fore does not represent the f i n a l 0estimate of f i s c a l  impact.

Prepared By: B e r t  Wannon _________________ Phone: 2 74 - 16 51
D iv is io n : A la s k a  I n d u s t r i a l  Developm ent A u t h o r i t y  Date:_____________________________

Date:

2/15/83

Approved by Commissioner: R ic h a r d  A. Lyon
Department: Commerce fi Econom ic Development

5. D is t r ib u t io n :
Orig inal to L e g is la t iv e  Finance 
Copy to 0MB 
Copy to Sponsor 
Copy to Requestor





ska Ĵ taig l̂egislators

BLUE RIBBON COMMISSION ON THE Pouch YG
STATE PERSONNEL ACT Mail Stop 3123

Juneau, Alaska 99811 
Senator B i l l  Ray, Chairman (907) 465-4442

M E M 0 R A N D U M January 25, 1983

TO: House Labor and Commerce Committee

FROM: Teresa B. Cramer
A dm in istra tive  A ss is ta n t

SUBJECT: House B i l l  51 - L im it ing  the Adjustment of Retirement Benefits

On several occasions the Blue Ribbon Commission has heard 
testimony about problems created by overpayments of retirem ent b en e fits .  
Retired s ta te  employees may have su b stan t ia l d i f f i c u l t i e s  i f  they are 
required to rep? retirem ent benefits  improperly received.because of 
e rro rs  made by trie D iv is ion  of Retirement and Benefits  or because of a 
change in law. The commission is  proposing le g is la t io n  to l im i t  the 
au th o r ity  of the d iv is io n  to c o l le c t  amounts pcid improperly through no 
f a u l t  of the b ene fic ia ry  or re t i re d  person i f  che e r ro r  is  not corrected 
w ith in  two ye a rs .

One woman t e s t i f ie d  to the commission that before she re t ire d  
she asked the d iv is io n  to v e r i f y  her years of cred ited s e rv ic e .  Several 
years la te r  a court-ordered change in retirement regulations reduced the 
number of years fo r which she received c r e d i t .  Her employment with the 
U n ive rs ity  of Alaska could no longer be counted as credited se rv ice  in 
PERS. As a re su lt  she had received more than $5000 in  benefits  to which 
she was not e n t i t le d .  . The d iv is io n  reduced her benefit  to the correct 
amount and began withholding an additional $100 per month to be applied 
to the overpayment. She appealed to the Pub lic  Employees Retirement 
Board asking that c o l le c t io n  of the overpayment be waived.

Both the Pu b lic  Employees' Retirement Board and the Teachers' 
Retirement Board have authority  to waive c o l le c t io n  of overpayments, but 
the uncerta in ty  of an appeal can cause considerable s tre ss  to people on 
fixed incomes. Both boards are required to determine whether there 
would be undue hardship imposed by requir ing  repayment. AS 14.25.175 
and AS 39.35.522. In e s tab lish ing  whether there is  f in a n c ia l  hardship, 
the e n t ire  fam ily  f in a n c ia l  s itu a t io n  i s  considered, not ju s t  the resources 
of the p e t it io n e r .

J U N E A U . A L A S K A



House Labor and Commerce Committee 
r*'!':uary 25, 1983 
f’^ge Two

The commission recommends that a two-year s ta tu te  of l im ita t io n s  
be placed on the c o l le c t io n  of overpayments which resu lted from erro rs  
which were not caused by the re t ire d  s ta te  employee. Two years provides 
ample opportunity "or the d iv is io n  to aud it i t s  records and co rrec t  any 
e r ro r s .  A fte r  t.h.U . "  a re t i re d  person should not be required to 
repay benefits  err  ̂ received i f  he or she did not cause the
e r ro r .  The d iv i s i c ;  ■*-. - - i t i l l  co rrec t  the amount o f fu ture benefits  
paid to the re t i r e : ,

B i l l  A n a lys is

The f i r s t  section  of the proposed le g is la t io n  adds the 
two-year s ta tu te  of l im ita t io n s  to the Teachers' R e t ice ­
ment System.

The second sect ion  adds the sa^e provis ion to the Pub lic  
Employees' Retirement System, ihe  amendment to PERS is  
applied only to s ta te  employees because the Blue Ribbon 
Commission considered that requir ing  other partic ipati.ng  
employers to pay fo r  errors  made by the s ta te  was inappro­
p r ia te .

The th ird  section  makes the b i l l  e f fe c t iv e  re t ro a c t iv e ly  
to J u ly  1 , 1979, in  order to apply to those in d iv id u a ls  
whose s itu a t io n s  came to the commission's a tten tion .

Page 1 
Line 9

Line 18 

L ine 29

Page 2 
Line 2

The fourth section of the b i l l  contains an immediate 
e f fe c t iv e  date c lause .





Representative John Lindauer 
Disttict 10-A 
3933 Geneva Place 
Anchorage, AK 99508

*ka £?>tate Hegisrtature
WluJt hi J u n e a u

Pouch V
Juneau, AK 99811 
465-3709

^ o u s e  o f ftepregentattoea

TO: H o u s e  L a b o r  and C o m m e r c e  C o m m i t t e e

FROM: R e p r e s e n t a t i v e  J o h n  L i n d a u e r

RE: H o u s e  B i l l  66: "An A c t  i e l a t i n g  to f is c a l  n o t e s  o n  b i l l s

t h a t  a f f e c t  s t a t e  r e t i r e m e n t  s y s t e m s ;  and p r o v i d i n g  f o r

an e f f e c t i v e  da t e . "

T h e  i n t e n t  o f  this b ill is to c l o s e  a l o o p h o l e  w i t h i n  the 

c u r r e n t  s t a t u t e .  W h i l e  f i s c a l  n o t e s  ar e  c u r r e n t l y  r e q u i r e d  

o n  s i l l s  a f f e c t i n g  the s t a t e  r e t i r e m e n t  syste m s ,  the e n t i t y  

w h o  is to p r e p a r e  t h es e  f i s c a l  n o t e s  is no l o n g e r  in e x i s t e n c e .

T h e  bi l l  a m e n d s  A S  2 4 . 3 0 . 0 3 6  by r e p l a c i n g  the L e g i s l a t i v e  

B o a r d  o f  R e i t r e m e n t  B e n e f i t s ,  w h i c h  n o  l o n g e r  exist s ,  w i t h  

the D i v i s i o n  o f  R e t i r e m e n t  B e n e f i t s  in the D e p a r t m e n t  o f  

A d m i n i s t r a t i o n .

In addition, t his s e c t i o n  ha s  b e e n  c h a n g e d  to c o n f o r m  w i t h  

AS 2 4 . 3 0 . 0 3 5  r e q u i r i n g  the fi s c a l  n o t e  to be p r e p a r e d  b e f o r e  

the b i l l  is r e p o r t e d  f r o m  the c o m m i t t e e  of  f i r s t  r e f e r e n c e .



4

F e b r u a r y  3, 1 9 8 3

t o :  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

f r o m :  Ginr.y C h i t w o o d ,  A M L  E x e c u t i v e  D i r e c t o r

r e :  H B  6 6

B e c a u s e  m a n y  m u n i c i p a l i t i e s  p a r t i c i p a t e  i n  t h e  s t a t e  r e ­

t i r e m e n t  s y s t e m  a n d  a r e  a l s o  a f f e c t e d  f i n a n c i a l l y  b y  c h a n g e s  

t o  t h e  s y s t e m ,  t h e  L e a g u e  a s k s  t h a t  t h e  p r o p o s e d  a n a l y s i s  

b e  e x t e n d e d  t o  t h e m .  A  p o s s i b l e  a m e n d m e n t  t o  a c c o m p l i s h  

t h a t  i n t e n t  w o u l d  b e  t o  a d d  " a n d  p a r t i c i p a t i n g  m u n i c i p a l i t i e s "  

o n  l i n e  2 5  a f t e r  t h e  w o r d ,  " s t a t e " .

M E M B E R  O F  TH E NATIONAL LEAGUE O F C ITIES AN D  TH E NATIONAL ASSOCIATION O F C O U N TIES





J o h n :

B a s i c a l l y ,  w h a t  H B  9 3  d o e s  i s  n o t  a l l o w  d e p a r t m e n t s  t o  

h i r e  a d d i t i o n a l  e m p l o y e e s  u n l e s s  t h e  d e p a r t m e n t  f o l l o w s  

p r o p e r  p o r c e d u r e .  P r o p e r  p r o c e d u r e  i s  t o :  s u b m i t  i n  t h e
d e p a r t m e n t ' s  b u d g e t  t h e  t o t a l  a m o u n t  o f  e m p l o y e e s ,  a n d  h o w  

m u c h  t h e  e m p l o y e e  f o r c e  w i l l  c o s t .  C u r r e n t l y ,  w h a t  is h a p p e n i n g  

i s  t h a t  c e r t a i n  d e p a r t m e n t s  a r e  a d d i n g  n  a d d i t i o n a l  e m p l o y e e s  
i f  t h e y  h a v e  e x t r a  m o n e y  i n  t h i e r  b u d g e t ,  i n s t e a d  o f  r e t u r n i n g  

t h i e r  u n u s e d  p o r t i o n  o f  t h i e r  b u d g e t  b a c k  i n t o  t h e  g e n e r a l  

f u n d .

Q u e s t i o n :  H o w  a b o u i  m a k i n g  t h i s  b i l l  e v e n  m o r e  t o u g h ,  b y  r e q u i r i n g

d e p a r t m e n t s  t o  f i r e  a l l  e m p l o y e e s  a s s o s i a t e d  

tfith a  c e r t a i n  p r o g r a m  w h e n  t h a t  p r o g r a m  is 

f i n i s h e d  E x a m p l e :  a l l  t h e  r e v e n u e  w o r k e r s

w h o  w o r k e d  w i t h  t h e  i n e m e  t a x  p r o g r a m .  W h e n  i t  

w a s  r e p e a l e d ,  t h e  w o r k e r s  s t i l l  s t a y e d .





Additional Information: HB 99, Appropriation fo r  Susitna Hydropower

According to M ilt  Barker of L e g is la t iv e  Finance Agency, the fo llow ing  
appropriations have been made to Alaska Power Authority  from 1979-1982:

Chapter 101 SLA 1982 $25,600,000
Chapter 7 SLA 1981 2,540,000
Chapter 90 SLA 1981 18,100,000
Chapter 120 SLA 1980 3,095,800
Chapter 54 SLA 1980 1,365,000
Chapter 50 SLA 1980 7,000,000
Chapter 76 SLA 1979 8.178,000

According to Ray Bennish of Alaska Power Aut* " i t y ,  the appropriations 
have been spent in  the fo llow ing manner, thrc jh 12/31/82:

APA personal se rv ices  ( s t a f f )  $ 749,372.
Trave l 100,298

Contractua l:

F e a s ib i l i t y  stud ies--Akers American 36,682,000

Big Games studies--Ak Dept Fish & Game 1,991,000

F ish e r ie s  studies--Ak Dept Fish & Game 3,355,000

Land Use, Cook In le t  V i l la g e s  125,709

Stream Gauging--USGS 475,000

Power Supply Forecast--ISER  #1 30,000

Cost Estimate 220,000

External Review Panel 144,000

O ff ice  of the Governor 4,500

Habitat S tud ies , US F ish  & W ild l i fe  26,000

Bond Council 4,800

Management Assistance 4,300

Computerized Accounting 1,000
Permitting 8,000
Insurance Consultant 2,400
Other Contractual ( leas in g  space, e t c . )  67,000
Supplies 8 ,000
Equipment 20,000



S t a t e  o f  A l a s k a

W A L T  F U R N A C E ,C H A IR M A N  
R IC K  U E H L IN G . V IC E  C H A IR M A N  

J O H N  C O W D E R Y  
NIIL.O  E. K O P O N E N  

H U G H  M A L O N E  
J O H N  R IN G S T A D  

R O N  W E N D T E

H o u se  L a bo r  a n d  Com m erce Co m m ittee  

M E E T I N G  S C H E D U L E

P r e p a r e d  b y  the C h i e f  C l e r k ' s  O f f i c e  

F O R  T H E  W E E K  O F  ( F E B R U A R Y  21 - 25)

P O U C H  V  
J U N E A U , A L A S K A  99811 

(9 0 7 ) 4C 5-3892

L A B O R  & C O M M E R C E

M o n d a y ,  F e b r u a r y  21

N O  M E E T I N G  S C H E D U L E D

Meets: B e h r e n d s  R o o m  209 
M o n d a y  - F r i d a y  
8 : 4 5  a m  - 1 0 : 0 0  am

- S T A T E  HOLIDAY

T u e s d a y ,  F e b r u a r y  22

* *  H B  99 - A n  act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the
A l a s k a  P o w e r  A u t h o r i t y  for c o n s t r u c t i o n  o f  the 
S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t .

S u n s e t  R e v i e w  - B o a r d  o f  N u r s i n g

W e d n e s d a y ,  F e b r u a r y  23

HB 93 - A n  act r e l a t i n g  to l i m i t a t i o n  o f  the n u m b e r  of  
s t a t e  e m p l o y e e s .

T h u r s d a y ,  F e b r u a r y  24

* *  S u n s e t  R e v i e w  - B o a r d  of M e d i c a l  E x a m i n e r s

F r i d a y ,  F e b r u a r y  25

S u n s e t  R e v i e w  - B o a r d  of Medical. E x a m i n e r s

* *  I n d i c a t e s  n o t i c e  o f  f i r s t  p u b l i c  h e a r i n g  o n  a n e w  M  L.



S t a t e  o f  A l a s k a

P O U C H  V
W A L T  F U R N A C E , C H A I R M A N . . . m c a i i  a i  a c k a  QQfl ' i

R IC K  U E H L IN G , V IC E  C H A I R M A N ^ ^  4 6 5 ^
J O H N  C O W D E R Y  

N IIL O  E. K O P O N E N  
H U G H  M A L O N E  

J O H N  R IN G S T A D  
R O N  W E N D T E

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  

F e b r u a r y  2 2 , 1 9 8 3

R e p r e s e n t a t i v e  Jo e  Hayes, S p e a k e r  of H o u s e  

A l a s k a  H o u s e  of R e p r e s e n t a t i v e s  

P o u c h  V,

J u n e a u ,  A l a s k a  99811 

Re: B o a r d  of N u r s i n g

D e a r  S p e aker:

P^'-iuant to AS 4 4 . 6 6 . 0 5 0 ( a )  the H o u s e  L a h o r  and C o m m e r c e  C o m m i t t e e  

ha s  h e l d  h e a r i n g s  r e g a r d i n g  the a b o ve  r e f e r r e d  Board. U n d e r  AS 

4 4 . 6 6 . 0 5 0 ( e )  the C o m m i t t e e  r e c o m m e n d s  a d o p t i o n  of the a t t a c h e d  C o m m i t t e e  

B i l l  c o n t i n u i n g  the Board of Nursing.

S p e c i f i c a l l y ,  the f i n d i n g s  of the C o m m i t t e e  of the p u b l i c  n e e d  for 

the B o a r d  as r e q u i r e d  u n d e r  AS 4 4 . 6 6 . 0 5 0 ( c )  are as follows:

AS 4 4 . 6 6 . 0 5 0 ( c )  " A d e t e r m i n a t i o n  as to w h e t h e r  a b o a r d  or 

c o m m i s s i o n  or a g e n c y  p r o g r a m  has d e m o n s t r a t e d  a pu b l i c  n e e d  fo r  its 

c o n t i n u e d  e x i s t e n c e  shall t ake into c o n s i d e r a t i o n  the f o l l o w i n g  

f a c t o r s :"

"(1) the e x te n t  to w h i c h  the board, c o m m i s s i o n  or p r o g r a m  h a s  

o p e r a t e d  in the p u b l i c  i n t e r e s t ; "

T h e  C o m m i t t e e  finds that the R oard of N u r s i n g  has o p e r a t e d  in the 

p u b l i c  i n t e r e s t  by h o l d i n g  p u b l i c  h e a r i n g s  to d i s c u s s  s t a t u t e  and 

r e g u l a t i o n  r e v i s i o n s  c o n c e r n i n g  c o n t i n u i n g  c o m p e t e n c y  r e q u i r e m e n t s ,

B o a r d  m e m b e r s h i p ,  fore ig n  n u r s e  g r a d u a t e  r e q u i r e m e n t s ,  and the 

d e f i n i t i o n  of l i c e n s e  v i o l a t i o n s .  T h e  B o a r d  of N u r s i n g  a c c r e d i t s  and 

p e r i o d i c a l l y  s u r v e y s  A l a s k a  n u r s i n g  e d u c a t i o n  p r o g r a m s  to e ns u r e  that 

e d u c a t i o n a l  s t a n d a r d s  are b e i n g  m a i n t a i n e d .

"(7) the ex t e n t  to w h i c h  the o p e r a t i o n  of the boa r d ,  c o m m i s s i o n ,  

or a g e n c y  p r o g r a m  hiis bee n  impeded or e n a a n c e d  by e x i s t i n g  s t a t u t e s ,  

p r o c e d u r e s ,  and pr a c t i c e s  w h i c h  it h as  a d o p t e d ,  and a n y o t h e r  m a t t e r ,  

i n c l u d i n g  b u d g e t a r y ,  r e s o ur c e ,  and p e r s o n n e l  m a t t e r s ; "

T h e  u s ag e  of the t e l e c o n f e r e n c e  n e t w o r k  by the B o a r d  of N u r s i n g  has 

a l l o w e d  them to c o m m u n i c a t e  t h r o u g ho u t  the S t a t e  d u r i n g  s u b c o m m i t t e e  

m e e t i n g s  and p u b l i c  hea r i n g s .



"(3) the e x t e n t  to w h i c h  the board, c o m m i s s i o n  or a g e n c y  h a s  

r e c o m m e n d e d  s t a t u t o r y  c h a n g e s  w h i c h  are g e n e r a l l y  of b e n e f i t  to the 

p u b l i c  i n t e r e s t ; "

Th e  Board o f  N u r s i n g  is c u r r e n t l y  d e v e l o p i n g  r e g u l a t i o n s  that w i l l  

m a i n t a i n  a l e v e l  of c o m p e t e n c e  fo r p r a c t i t i o n e r s .  T h e  B o a r d  is in the 

p r o c e s s  of  d e v e l o p i n g  f o r m a l  r e g u l a t i o n s  w h i c h  d e f i n e  and lis t  e x a m p l e s  

of l i c e n s e  v i o l a t i o n s .

"(4) the e x t e n t  to w h i c h  the board, c o m m i s s i o n  o r  a g e n c y  has 

e n c o u r a g e d  i n t e r e s t e d  p e r s o n s  to repo r t  to it c o n c e r n i n g  t h e  e f f e c t  of 

its r e g u l a t i o n s  and d e c i s i o n s  on the e f f e c t i v e n e s s  of s e r v i c e ,  e c o n o m y  

of s e r v i c e ,  and a v a i l a b i l i t y  of s e r v i c e  w h i c h  it hat p r o v i d e d ; "

A p p l i c a n t s  w h o  h a v e  r e p e a t e d l y  failed the e x a m i n a t i o n  a r e  h e l p e d  

t h r o u gh  c o u n s e l i n g  or r e f e r r e d  to u s e f u l  t e x t b o o k s .

"(5) the e x t e n t  to w h i c h  t h e  board, c o m m i s s i o n  or a g e n c y  ha s  

e n c o u r a g e d  p u b l i c  p a r t i c i p a t i o n  in the m a k i n g  of its r e g u l a t i o n s  and 

d e c i s i o n s ;"

In a d d i t i o n  to t e l e c o n f e r e n c i n g ,  the B o a r d  of N u r s i n g  a d v e r t i s e s  

m e e t i n g  a n d  e x a m i n a t i o n s  in n e w s p a p e r s  in A n c h o r a g e ,  F a i r b a n k s  and 

J u n e a u .

"(6) the e f f i c i e n c y  w i t h  w h i c h  p u b l i c  i n q u i r i e s  or c o m p l a i n t s  

r e g a r d i n g  the a c t i v i t i e s  of the board, c o m m i s s i o n  or a g e n c y  f i l e d  w i t h  

it, w i t h  the d e p a r t m e n t  to w h i c h  a board or c o m m i s s i o n  is 

a d m i n i s t r a t i v e l y  a s s i g n e d ,  or w i t h  the o f f i c e  of the o m b u d s m a n  h a v e  b e e n  

p r o c e s s e d  i.nd r e s o l v e d ; "

The C o m m i t t e e  f inds that  the Loard of N u r s i n g  is h a n d l i n g  

c o m p l a i n t s  in a t i m e l y  m a n n e r .  D u r i n g  the f i s c a l  y e a r s  1979 t h r o u g h  

1981 two c o m p l a i n t s  wr f iled w i t h  the O m b u d s m a n .  B o t h  w e r e  

s u b s e q u e n t l y  r e s o l v e d .

"(7) the e x t e n t  to w h i c h  a board or commissio. w h i c h  r e g u l a t e s  

e n t r y  i n t o  an o c c u p a t i o n  or p r o f e s s i o n  h a s  p r e s e n t e d  q u a l i f i e d  

a p p l i c a n t s  to s e r v e  the p u b l i c ; "

D u r i n g  the f i s c a l  y e a r s  1979 thro u gh  1981, the B o a r d  of N u r s i n g  

issued a p p r o x i m a t e l y  1800 l i c e n s e s  and 1235 t e m p o r a r y  p e r m i t s  to 

p r a c t i c e  n u r s i n g  in A l a s k a .

"(8) the e x t e n t  to w h i c h  s t a t e  p e r s o n n e l  p r a c t i c e s ,  i n c l u d i n g  

a f f i r m a t i v e  a c t i o n  r e q u i r e m e n t s ,  h a v e  b e e n  c o m p l i e d  w i t h  b y  the board, 

c o m m i s s i o n  or a g e n c y  to its own a c t i v i t i e s  and the a r e a  of a c t i v i t y  or 

in t erest; and"

T h e  C o m m i t t e e  d e t e r m i n e d  that the B o a r d  of N u r s i n g  i s  in 

c o m p l i a n c e .
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"(9) the e x t e n t  to w h i c h  s t a t u t o r y ,  r e g u l a t o r y ,  b u d g e t i n g  o r  o t h e r  

c h a n g e s  are n e c e s s a r y  to e n a b l e  t h e  agency, b o a r d  or c o m m i s s i o n  to 

b e t t e r  s e rv e  the i n t e r e s t s  of the p u b l i c  and to c o m p l y  w i t h  th e  f a c t o r s  

e n u m e r a t e d  in this s u b s e c t i o n . "

T h e  B o ar d  of N u r s i n g  n e e d s  to a d o p t  f o r m a l  r e g u l a t i o n s  w h i c h  d e f i n e  

and l i s t  e x a m p l e s  of l i c e n s e  v i o l a t i o n s .  In a d d i t i o n ,  it w o u l d  b e  

h e l p f u l  if the. B o a r d  of N u r s i n g  w o u l d  c o n t i n u e  its e f f o r t s  t o w a r d s  

d e v e l o p i n g  r e l e v a n t  an d  e f f e c t i v e  r e g u l a t i o n s  that w i l l  m a i n t a i n  a l e v e l  

of c o m p e t e n c e  fo r  p r a c t i t i o n e r s .

P u r s u a n t  to AS 4 4 . 6 6 . 050(d) the C o m m i t t e e  r e c o m m e n d s  t h e  f o l l o w i n g :

"(d) As to each board, c o m m i s s i o n ,  or a g e n c y  p r o g r a m  a s s i g n e d  to 

it f o r  p u r p o s e s  of revi e w ,  the c o m m i t t e e  of r e f e r e n c e  shall, n o t  l a t e r  

tha n the 60t h  d a y  of the l e g i s l a t i v e  s es sion, s u b m i t  a r e p o r t  to tne 

p r e s i d i n g  o f f i c e r  of the house. T h e  r e p o r t  s hall c o n t a i n  a s u m m a r y  of 

the f i n d i n g s  of the c o m m i t t e e  as to the c o m p l i a n c e  of the b o a r d ,  

c o m m i s s i o n  or p r o g r a m  w i t h  the f a c t o r s  e n u m e r a t e d  in (c) of t his 

s e c t i o n ,  t o g e t h e r  w i t h  a s u m m a r y  or r e c o m m e n d a t i o n s  of the c o m m i t t e e  as 

to e a c h  of the f o l l o w i n g : "

"(1) an i d e n t i f i c a t i o n  of the p r o b l e m s  or the n e e d s  t h a t  the 

p r o g r a m s  and a c t i v i t i e s  of the boa r d ,  c o m m i s s i o n  or a g e n c y  a r e  i n t e n d e d  

to a d d r e s s ; "

T h e  Board of N u r s i n g  w a s  c r e a t e d  in 1941 w i t h  the p r i m a r y  p u r p o s e  

to p r o t e c t  the p u b l i c ' s  heal t h ,  safety, and w e l f a r e  t h r o u g h  th e  

r e g u l a t i o n  of the n u r s i n g  p r a ctice.

"(2) a s t a t e m e n t ,  to the e x t e n t  p r a c t i c a b l e ,  of the o b j e c t i v e s  of 

the p r o g r a m  of the board, c o m m i s s i o n ,  or a g e n c y  p r o g r a m ,  an d  its 

a n t i c i p a t e d  a c c o m p l i s h m e n t s ; "

T h e  B o a r d  of N u r s i n g  d e t e r m i n e s  the m i n i m u m  a l l o w a b l e  q u a l i t y  of 

n u r s i n g  cave in the S t a t e  by e s t a b l i s h i n g  or a m e n d i n g  rules a n d  

r e g u l a t i o n s  n e c e s s a r y  to e n s u r e  c o m p l i a n c e  w i t h  S t a t e  s t a t u t e s .  T h e y  

als o a p p r o v e  c u r r i c u l a ,  a dopt s t a n d a r d s  and ac c r e d i t  n u r s i n g  e d u c a t i o n  

p r o g r a m s .  T h e  B oard of N u r s i n g  e x a m i n e s  and is s u e s  l i c e n s e s  to 

q u a l i f i e d  a p p l i c a n t s  and the B oard of N u r s i n g  h o l d  h e a r i n g s  w h i c h  m a y  

revo k e ,  suspend, or take o t h e r  a p p r o p r i a t e  a c t i o n  on the l i c e n s e  of a 

p e r s o n  v i o l a t i n g  the n u r s i n g  s t a t u t e s  and r e g u l a t i o n s .

T h e  B oard of N u r s i n g  ha s  s t a f f  supp o r t  from the D i v i s i o n  of 

O c c u p a t i o n a l  L i c e n s i n g  w h i c h  e m p l o y s an E x e c u t i v e  O f f i c e r  of the B o a r d  

w h o  is s t a t u t o r i l y  r e s p o n s i b l e  for p e r f o r m i n g  a d m i n i s t r a t i v e  d u t i e s  and 

a s s i s t i n g  the B o a r d  in c o n d u c t i n g  e x a m i n a t i o n s  and e d u c a t i o n a l  p r o g r a m s .

"(3) an i d e n t i f i c a t i o n  of any o t h e r  p r o g r a m s  h a v i n g  s i m i l a r ,  

c o n f l i c t i n g  or d u p l i c a t e  o b j e c t i v e s ; "

Th e  C o m m i t t e e  did not find o t h e r  p r o g r a m s  w h i c h  had c o n f l i c t i n g  or 

d u p l i c a t e  o b j e c t i ve s .
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"(A) a n  a s s e s s m e n t  of a l t e r n a t i v e  m e t h o d s  of a c h i e v i n g  the 

p u r p o s e s  o f  the p r o g r a m ; "

The C o m m i t t e e  f o u n d  no v i a b l e  a l t e r n a t i v e  m e t h o d  of a c h i e v i n g  the 

p u r p o s e s  a d m i n i s t e r e d  b y  the B e a r d  of N u r s i n g .

"(5) a n  a s s e s s m e n t  of the c o n s e q u e n c e s  of e l i m i n a t i n g  the bo a r d,  

c o m i s s i o n  o r  p r o g r a m  an d  c o n s o l i d a t i n g  its a c t i v i t i e s  w i t h  a n o t h e r  

p r o g r a m ,  o r  of f u n d i n g  it at e l o w e r  l e v e l ; "

The C o m m i t t e e  f i n d s  that to e l i m i n a t e  th e  B o a r d  of N u r s i n g  or 

c o n s o l i d a t i n g  its a c t i v i t i e s  w o u l d  d e n i g r a t e  the level to p r o t e c t i o n  to 

the p u b l i c ' s  h e a l t h ,  s a f e t y ,  and w e l f a r e .

"(6) a j u s t i f i c a t i o n  for the r e c o m m e n d e d  c o n t i n u a t i o n  or e x t e n s i o n  

of the b o a r d ,  c o m m i s s i o n  or  p r ogram, and an e x p l a n a t i o n  of th e  m a n n e r  in 

w h i c h  it a v o i d s  d u p l i c a t i o n  of or c o n f l i c t  w i t h  o t h e r  e f f o r t s ;  and"

The B o a r d  of N u r s i n g  h a s  r e c o m m e n d e d  c h a n g e s  to s t a t u t e  and 

r e g u l a t i o n  in the p u b l i c  int e r e s t ,  h e l p e d  d e v e l o p  c i r r i c u l u m  to e n h a n c e  

the p r o f e s s i o n a l i s m  of n u r s i n g ,  c o n d u c t e d  n e c e s s a r y  e x a m i n a t i o n  of 

a p p l i c a n t s  f o r  l i c e n s u r e  to p r o t e c t  the h e a l t h ,  safety, and w e l f a r e  of 

the public.

"(7) a n y  o t h e r  i n f o r m a t i o n  wh i c h , in the o p i n i o n  of t h e  c o m m i t t e e ,  

w o u l d  i m p r o v e  the p e r f o r m a n c e  of the bo a r d ,  c o m m i s s i o n  or a g e n c y  w i t h  

r e s p e c t  to its r e p r e s e n t a t i o n  of and r e s p o n s i v e n e s s  to the p u b l i c  

i n t e r e s t . "

The C o m m i t t e e  c o m m e n d s  the d e d i c a t i o n ,  time, and e f f o r t  on the p a r t  

of e a c h  B o a r d  m e m b e r  f o r  t h e i r  s e r v i c e  in a c o m p l e x  and d i f f i c u l t  job.

R e s p e c t f u l l y  submi t t e d :

R e p r e s e n t a t i v e  W a l t  F u r n a c e ,  C h a i r m a n

R e p r e s e n t a t i v e  R i c k  U e h l i n g ,  V i c e  C h a i r m a n

R e p r e s e n t a t i v e  J o h n  C o w d e r v



R e p r e s e n t a t i v e  N i i l o  K o p o n e n

R e p r e s e n t a t i v e  H u g h  M a l o n e

R e p r e s e n t a t i v e  J o h n  R i n g s t a d

R e p r e s e n t a t i v e  R o n  W e n d t e
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A to k a  Btatz ffiEgislatur*

P.O. B ° X  4 7 B  
PALM ER. ALASKA 9 9 6 4 5  

t907> 376-42115

R E P R E S E N TA TIV E  

BARBARA LACHER
W HILE IN JUNEAU 

POUCH V 
JUNEAU. ALASKA 99811 

1 9 0 7 )4 6 5 -4 8 9 4

House of Representatives

To:

From:

D ate:

H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e  

R e p r e s e n t a t i v e  B a r b a r a  L a c h e r  

F e b r u a r y  21, 1983

S u b j e c t :  HB  9 9 — A p p r o p r i a t i o n  f o r  S u s i t n a  H y d r o e l e c t r i c  P r o j e c t

A l a s k a  P o w e r  A u t h o r i t y  h a s  r e q u e s t e d  $47 m i l l i o n  for FY 84 in o r d e r  to 

c o n t i n u e  d e s i g n  a n d  s t u d i e s  of th e  S u s i t n a  H y d r o e l e c t r i c  project. I 

h a v e  a t t a c h e d  a l e t t e r  f r o m  liric Y o u l d ,  e x e c u t i v e  d i r e c t o r  of APA, w h i c h  

b r e a k s  o u t  h o w  the a p p r o p r i a t i o n  'rill b e  used.

T h e  S u s i t n a  H y d r o e l e c t r i c  P r o j e c t  D r a f t  S u m m a r y  Report, p r e p a r e d  b y  APA, 

f o r e c a s t s  tha t  r a i l b e l t  e n e r g y  d e m a n d s  c o u l d  d o u b l e  by the y e a r  2 0 0 0 —  

j u s t  s e v e n t e e n  y e a r s  f r o m  now. A P A  a l s o  p r e d i c t s  that t h e  c osts cf 

e l e c t r i c i t y  w i l l  n e a r l y  t ri p l e  b e t w e e n  1994 an d  2010, if t h e r m a l  energy, 

w h i c h  is p r o d u c e d  by  c o a l  or g a s  f i r e d  p l a n t s ,  is s e l e c t e d  as a n  a l t e r­

n a t i v e  to h y d r o e l e c t r i c i t y .  T h i s  is I l l u s t r a t e d  in the a t t a c h e d  c h a r t s  

& n d  g r a p h s ,  t a k e n  from A P A ' s  d r a f t  S u s i t n a  H y d r o e l e c t r i c  S u m m a r y  Report.

O n  the o t h e r  h and, S u s i t n a  c o u l d  e v e n t u a l l y  p r o d u c e  _ost a d v a n t a g e s  as 

h i g h  a s  $ 5 . 5  b i l l i o n .

I n  o r d e r  to c o n t i n u e  the w o r k  n e c e s s a r y  to r e c e i v e  l i c e n s i n g  f r o m  the 

F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n ,  A l a s k a  P o w e r  A u t h o r i t y  mu:it 

c o m p l e t e  s t u d i e s  of the e n v i r o n m e n t ,  of the im p a c t  of the dams on 

f i s h e r i e s  a n d  w i l d l i f e ,  an d  m e e t  o t h e r  l i c e n s i n g  r e q u i r e m e n t s .  A P A  w i l l  

a l s o  c o n t i n u e  w i t h  e n g i n e e r i n g  a n d  d e s i g n  work.

I n  l i gh t  of the g r e a t  b e n e f i t s  S u s i t n a  H y d r o p o w e r  w i l l  b r i n g  to so m a n y  

A l a s k a n s ,  I s t r o n g l y  u r g e  y o u r  s u p p o r t  fo r  H o u s e  Bil l  99.



ALASKA POWER AUTHORITY
334 WEST 5th AVENUE - ANCHORAGE, ALASKA 99501 ' Phone: (907) 2777641

(907) 276-0001

J *  J s X ?  January 27, 1983 ^

The Honorable Barbara Lacher \s
House o f Representatives ^  f  H  ^ p& f>
P.O. Box 30 • '5 ° C'  v  * *
W a s i l la ,  Alaska 99687 ‘ _ a ,t^ ,e

Dear Representative Lacher:

Through your a s s is ta n t  you have asked fo r  information re la t in g  to 
the Alaska Power A u th o r ity 's  $47 m i l l io n  FY84 request fo r  the Susitna 
p ro je c t .

The basis  of the estimate fo l lo w s :

Item Amount ($ M il l io n )

Harza-Ebasco Contract 35.5

S i te  exp lo ra t ions , lo g i s t i c a l  support, 
l ic en s in g  support, environmental 
a n a ly s is ,  deta iled  engineering and ^ ^
-desf an,  ------

-----------------------------

Alaska Department o f Kish & Game •"   4*0. IP

Fish  and w i ld l i f e  data c o l le c t io n  
program.

Land A na lys is  and Acqu is it ion  0 .3

USGS Sediment Studies 0 .2

External Review 0 .2

Legal Support of FERC Licensing 0 .2

USF&WS Support of Environmental Program 0 .1

Design Review 1.0

Construction Manager Support 2 .0

Transmission F a c i l i t i e s  Design 2 .0

Power Authority Personnel and Related Costs 1.5

Total 47.0



Representative Lacher

January 27, 1983

Page 2

Over the next month, the basis o f th is  estimate w i l l  be reviewed in 
l ig h t  of the design contract p resently  under negotiation with Harza- 
Ebasco and the current outlook fo r  p ro ject  l ic e n s in g .

S in ce re ly

E r ic  P. Yould 
Executive D irec to r

cc : Commissioner Richard Lyon
Pete McDowell 
David Wozniak
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WATANA

PLATE *16 PROJECT SCHEDULE



RESERVOIR PLAN

PLATE 0 PREFERRED DEVELOPMENT PLAN



' * +."j
?. • ‘ * i '* 1 r • J

.. . \

*

“ w a r

  , I I . ^ W w u i i g £ j ! l c t 3 k

„ • - ■» «. — S?2 <ckttn5KX2BS&»]

'S?i$#•■,'•*, VJ.I

vr.'.'V’

Wfi

i:-w >
'.vW,*1I. *'•«-
Vi.'is!
W.'i; *>;

YMV.S17IV T

C >

" S P P

PERTINENT DATA - WATANA :
DAM TYPE: ZONED EARTHF1LL
DAM HEIGHT: 8 8 5  FEET
RESERVOIR LENGTH: 48 MILES
RESERVOIR CAPACITY; 9 ,500 ,000  ACRE FEET
LIVE STORAGE: 4 ,210 ,000  ACRE FEET
DRAWDOWN RANGE: i4 0  FEET
RATEO NET HEAO: 6 8 0  FEET
INSTALLED CAPACITY: 1020 MW
NUMBER OF UNITS: 6
FIRM ANNUAL ENERGY: 2630  GWh if
AVERAGE ANNUAL ENERGY; 3 4 5 0  GWh I

. COMMISSIONING DATE: 1993 [;
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M a t a n u s k a  E lectric A sso c ia t io n , In c .
J

P.O. BOX 1148
TELEPHONE

PALMER, ALASKA 99 6 4 5 007 )745 -323 1

RESOLUTION NO. AM-i

SU BJECT: SUSITNA HYDROELECTRIC PROJECT ENDORSEMENT
REFERENCE: ANNUAL MEMBERSHIP MEET'MG, 4/21/82

WHEREAS, energy costs directly affect the economic stability of 
individual households, businesses and the community as a whole; and

WHEREAS, energy costs are dependent on energy availability; and

WHEREAS, hydro power is by f?r the most viable energy source, 
and 's economically and environmentally desirable; and

WHEREAS, the Susitna Hydroelectric Project has been sufficiently 
planned, studied and reviewed;

NOW THEREFORE BE IT  RESOLVED that the Members of Matanuska 
Electric Association, In c ., assembled at this 1982 Annual Membership Meeting, 
go on record as being in support of the Susitna Hydroelectric Project; and

BE IT FURTHER RESOLVED that the General Manager and Board of 
Directors are hereby instructed to forward this resolution to the Governor of 
Alaska, the Alaska State Legislature, and the Alaska Power Authority 
immediately.

CERTIFICATION

I , Phil O'Neill, do hereby certify that I am Secretary-Treasurer of 
Matanuska Electric Association, In c ., ?n electric nonprofit cooperative 
membership corporation organized and existing under the laws of the State of 
A'aska; that the foregoing is a complete and correct copy of the resolution 
aoopted at the Annual Meeting of the Members of this corporation duly and 
properly called and held on the 21st day of April, 1982; that a quorum was 
present at the meeting; that the resolution is set forth in the minutes of the 
meeting and has not been rescinded or modified.

IN WITNESS WHEREOF, I have hereunto subscribed my name and 
affixed the seal of this corporation this 21st day of April, 1982.

PHIL O 'NEILL, SECRETARY-TREASURED 
MATANUSKA ELECTRIC ASSOCIATION, INC.

(SEAL)

ALASKA ’S F IRST  REC - INCORPORATED  1 9 4 1 - ENERG IZED  1942
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by Ed Bennett . t . .
Tlmei Bmtno** Writer . * .-•', '-• 1“

Seventy-two percent of Alaskans contacted in a 
recent poll say they support construction of the Su­
sitna hydroelectric dam project.

"We’re ecstatic,” said Bob Penney, who as head 
of the Anchorage Chamber of Commerce Energy 
Subcommmittee helped sponsor the poll.
. But Eric Myers, a consultant to the Northern 
Alaska Environmental Center who has long op­
posed he project, said the poll was "about as rele­
vant ai asking people if they want a free lunch or a 
freeca.',”

The poll was conducted Jan. 14-31 by Dittman 
Researci. Corporation. A total of 585 persons In 51 
Alaskan cc.nmunities were contacted on a random 
basis by telephone. The poll was conducted for a 
group of organizations which included electrical 
cooperatives, chambers of commerce and labor 
organizations.

According to Penney, the poll cost $5,000 and 
was paid for by a combination of funds from pri­
vate donors, the International Brotherhood of

■i.-.’i''-'

Dr 1; v V ;i

Electrical Workers and the Alaska State Chamber ?! purposes for conducting the poll. It tells us what 
of Commerce. . ; ' v  1 •; • our next stage of education or public, awareness

The poll results indicate support for the Susitna ’ will be.” Myers refers to those public awareness 
project in all areas of the state, even though the ■ efforts as a ^'propaganda campaign.” 
electricity it would produce would serve only th e # ',  Over half the persons polled had no idea what

uld cost. Penney uses a $5.4 billion
.  M jfeV __________________

railbelt. Fifty-four percent of persons contacted in ,^'the project woi
rural areas supported the project,'18 percent op-^  figure which does not include inflation; Myers esti- 
posed it, and 28 percent were undecided. In South- . mates the real dollars spent over the ten-year con- 
eastern Alaska, 60 percent of the respondents sup-.. struction phase at $12-15 billion, depending on infla- ■ 
port Susitna, the poll said, while 19percent oppose tlon. ' • > • ;;»•.> .

a,rhA h^hpct^nnnnrt^nr^nqitnji r#mi> fmm thp ’ Myers said that cost! was1 the real stumbling
areas the dam w<K?ld serve. Central Alaska in- the ProJ«*t ^ q u e s t io n  to ask is
dicated 70 percent support, Southcentral 81 per- wneuier
cent, and Anchorage 79 percent.

But many people polled were unclear on the 
actual details of the project. Only about half the 
persons polled knew which areas the dam would 
serve; 36 percent said correctly that current plans 
call for a ten-year construction period; and a mere

• ■
• .V.i i 
»■ . :

. f
bp'? would support Susitna if .it meant 

bringing back the personal Income tax, or goli.g 
without new roads Or schools,” he said. " It’s that 
kind of choice.” VViv'. ‘ .

The poll showed that of those persons who BUp- r'A 
port the Susitna project, the biggest reason i for '
buUdingV-.it was that ? Mt’p ̂ the:̂ ^eapest;r|fb%v»--'tv‘. ai { 

nine percent'knew construction of the project v source/’, Of those that oppose*the^dan1i environ* ’ . V
would employ 1000-2000 persons. -7 mental concerns outweighed other considerations

Penney said these results were "one of the main * fallowed by cost, v »
AVI





S t a t e  o f  A l a s k a

W A L T  h w R N A C E .C H A IR M A N  

R IC K  U E H L IN G , V IC E  C H A IR M A N  
J O H N  C O W D E R Y  

N IIL O  E. K O ’ O N E N  
H U G H  M A L O N E  

J O H N  R IN G S T A D  
R O N  W h N D T E

H o u se  L a bo r  an d  Co>d ie r c e  Co m m it t ee  

A p r i l  5, 1983

To: R e p r e s e n t a t i v e  W a l t  F u r n a c e ,  C h a i r m a n

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

From: O e i T e r s o n  B. B a r r y  Q~-

P r o f e s s i o n a l  A i d e

Re: H o u s e  B i l l  111

I n t r o d u c t o r y  A n a l y s i s

H B 1 1 1  p r o v i d e s  t h a t  i n v e s t m e n t s  and d e p o s i t s  of p u b l i c  

m o n e y  m a n a g e d  b y  the D e p a r t m e n t  of  R e v e n u e  be p l a c e d  w i t h  

A l a s k a  s t a t e  b a n k s  if the b a n k s  w i l l  o f f e r  the s a m e  t e r m s  

a n d  c o n d i t i o n s  as a f o r e i g n  b a nk. T e s t i m o n y  b y  the 

D e p a r t m e n t  o f  R e v e n u e ,  v e r f i e d  b y  the b a n k i n g  i n d u s t r y ,  

i n d i c a t e s  th a t  this is the c u r r e n t  p r a c t i c e  b y  the 

D e p a r t m e n t  of R e v e n u e .  No f i n a n c i a l  i n s t i t u t i o n  w h i c h  f e e l s  

th a t  t h e y  h a v e  b e e n  le f t  out h a s  b e e n  i d e n t i f i e d ,  n o r  h a s  

a n y o n e  c o m e  f o r w a r d  w i t h  t e s t i m o n y  w h i c h  w o u l d  s h o w  t h a t  

this is n o t  the c u r r e n t  p r a c t i c e .  T h e r e  h a s  b e e n  n o  

i n d i c a t i o n  n o r  t e s t i m o n y  th a t  the D e p a r t m e n t  of  R e v e n u e  has 

a n y  p l a n s  to c h a n g e  t h e i r  p r a c t i c e .

W h i l e  the f o c u s  of  this l e g i s l a t i o n  is c o n s i s t e n t  w i t h  

p u b l i c  p o l i c y ,  it w o u l d  a p p e a r  that t h e r e  is n o t  a 

d e m o n s t r a t e d  n e e d  for it at t h i s  time. H B 1 1 1  a l s o  c a r r i e s  a 

$ 7 2 , 0 0 0  f i s c a l  n o t e  f o r  F Y S A a n d  w o u l d  i n c r e a s e  the 

b u r e a u a c r a c v  by a d d i n g  p e o p l e  to m a i n t a i n  r e c o r d s  and be  

able to sh o w  c o m p l i a n c e  w i t h  the p r o v i s i o n s  of H B  111. The 

f i s c a l  r e q u i r e m e n t s  are $ 7 1 , 0 0 0  for F Y 8 5 , and $ 7 8 , 0 0 0  for 

F Y 8 6 .

P O U C H  V 
J U N E A U , A L A S K A  99811 

(9 07) 4 6 5 -3 8 9 2
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I n t r o d u c e d :  1 / 2 4 / 8 3  // * ,
R e f e r r e d :  L a b o r  & C o m m e r c e  ( & & /
a n d  F i n a n c e  “

1 I N  T H E  H O U S E  B Y  L I N D A U E R

2 H O U S E  B I L L  NO. Ill

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to i n v e s t m e n t s  a n d  d e p o s i t s  of

7 p u b l i c  m o n e y  w i t h  f o r e i g n  b a n k s . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  3 7 . 1 0 . 0 7 8  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

10 (b) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  not m a k e  a n  i n v e s t m e n t  o r

11 d e p o s i t  w i t h  a/^foreign banly u n l e s s  t h e r e  is no  s t a t e  b a n k  tha t  w i l l

12 a c c e p t  all or a p o r t i o n  of the i n v e s t m e n t  or d e p o s i t  u n d e r  th e  s a m e

13 t e r m s  or c o n d i t i o n s .  Th e  c o m m i s s i o n e r  s h a l l p r o m u l g a t e  r e g u l a t i o n s

14 w h i c h  p r o v i d e  f o r  e q u a l  p a r t i c i p a t i o n  b y  all s t a t e  b a n k s  w h i c h  d e s i r e

15 to p a r t i c i p a t e  in the i n v e s t m e n t  or d e p o s i t  of funds u n d e r  t his sub-

16 section.

17 (c) In this s e c t i o n

18 (1) " f o r e i g n  b a n k "  m e a n s  a bank, trust c o m p a n y ,  s a v i n g s

19 bank, i n d u s t r i a l  bank, b u i l d i n g  a n d  l o a n  a s s o c i a t i o n ,  s a v i n g s  a n d  l o a n

20 a s s o c i a t i o n ,  cr e d i t unior or o t h e r  s i m i l a r  l e n d i n g  o r g a n i z a t i o n  the

21 p r i n c i p a l  o f f i c e  of w h i c h  is in a n o t h e r  state;

22 (2) " s t a t e  b a nk "  m e a n s  a b a n k  c h a r t e r e d  to c o n d u c t  the

23 b u s i n e s s  of b a n k i n g  in this state but d o e s  not i n c l u d e  a s t a t e ___b a n k

24 which is controlled bv_a n - Q U t - o f - s tate bank holding company.

n L ' * % ,  ,  ( h * * ,  ,

•t ' ' ) / " ■
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S la sk a  Js>tate le g is la tu re
Representative John Lindauer 
District 10-A 
3933 Geneva Place 
Anchorage, AK 99508

^ou £»e  o f &epreSentattbcS

M a r c h  1, 1983

TO: H o u s e  L a b o r  a n d  C o m m e r c e  Committeem m i t t e ^

FROM: R e p r e s e n t a t i v e  J o h n  L i n d a u e r

RE: H o u s e  B i l l  # 111: "An A c t  r e l a t i n g  to i n v e s t m e n t s  and

d e p o s i t s  o f  p u b l i c  m o n e y  w i t h  f o r e i g n  b a n k s . "

T h e  i n t e n t  o f  H B  #111 is t o  r e q u i r e  t hat A l a s k a ' s  m o n e y  be d e p o s i t e d ,  

i n v e s t e d ,  a n d  a d m i n i s t e r e d  by A l a s k a n  f i n a n c i a l  i n s t i t u t i o n s  to th e 

g r e a t e s t  e x t e n t  p o s s i b l e  w i t h o u t  los s  o f  i n c o m e  o r  s e r v i c e .

C u r r e n t l y ,  9 7 . 2 %  o f  A l a s k a’s p u b l i c  f u n d s  ar e i n v e s t e d  o u t s i d e .

9 0 . 9 %  ( $ 3 , 4 6 9 , 3 6 6 , 0 2 2  as o f  12/31/82) of t h o s e  f u n d s  a r e  i n v e s t e d

t h r o u g h  B a n k  of A m e r i c a  in  f e d e r a l  s e c u r i t i e s .  T h e  r e m a i n i n g  6 . 3 %  

( $ 2 4 0 , 2 5 9 , 2 4 5  - of 1 2 / 3 1/ 8 2 )  is i n v e s t e d,  p r i m a r i l y  t h r o u g h  the B a n k

o f  A me r i c a ,  ' f i c a t e s  o f  D e p o s i t ,  C o r p o r a t e  B o n d s ,  B a n k e r s

A c c e p t a n c e s ,  1 ial p a p e r  and g o l d  (held in H a n o v e r  T r u s t ) .

T h e  2 . 7 %  ( 1 0 5 , !6 as o f  12/ 31 / 8 2 )  o f  A l a s k a ' s  m o n e y  t h a t  is 

a c t u a l l y  h e l d  in A l a s k a  i s  d e p o s i t e d  w i t h  t w e n t y - t h r e e  f e d e r a l  c r e d i t  

unio n s ,  A l a s k a  N a t i o n a l  Bank, A l a s k a  P a c i f i c  Bank, B . M .  B e h r e n d s  B a n k ,  

A l a s k a  M u t u a l  B a n k  a n d  Mt. M c K i n l e y  M u t u a l  S a v i n g s  B ank.

W h i l e  f e d e r a l  b a n k i n g  l a w s  m a y  l i m i t  h o w  m u c h  o f  t h e  m o n e y  c o u l d  

a c t u a l l y  be p l a c e d  in an y  o n e  A l a s k a n  bank, k e e p i n g  a s  m u c h  a s  

p o s s i b l e  in A l a s k a  w o u l d  s t r e n g t h e n  the s t a t e ' s  e c o n o m y .

T h e  B a n k  o f  A m erica, w h i c h  is c u r r e n t l y  the p r i m a r y  b e n e f i c i a r y  o f  

the s t a t e ' s  i n v e s t m e n t s ,  is a f i n e  C a l i f o r n i a  bank. A l l  C a l i f o r n i a n s ,  

w i l l  be s o r r y  a b o u t  the t e r m i n a t i o n  o f  ou r e f f o r t s  to p r o v i d e  t h e i r  

b a n k  w i t h  l o a n a b l e  f u n d s  a n d  h i g h e r  e a r n i n g s .  O u r  o w n  b u r e a u c r a t s  w i l l  

r e g r e t f u l l y  b e  d e p r i v e d  o f  e x c u s e s  to v i s i t  S a n  F r a n c i s c o .  O u r  

r e s p o n s i b i l i t y ,  h o we v e r ,  is to A l a s k a n s  and the p r o s p e r i t y  o f  A l a s k a .



^ T A T F  H F  Al A 9 K A

PRELIMINARY STATEMENT OF FISCAL IMPACT

B i l l  f ic :  HB 111_____________________________________________Date on B i l l :  1 /24/83__________
T i t le ^n act re lating  to investments and deposits of public money witn toreign "oanRS.
Sponsor: \ jpdauer______________________________________________________________________________“ _______________
Requestor: Labor & Commerce  _______________

1. Estimated f i s c a l  impacts on:

a. Expend itu res :
(Thousands of P o l l a r s )

1 FY 83 FY 84 | FY 85 I FY 86 1
iC a p itc l i 1
1 Operating i 72 1 71 '.78 I
iTota l -0- 72 1 71 .. Z8 , . 1:

b. Revenues: 
IRevenue I

2. Source o f funds to o f f s e t  f i s c a l  impact of b i l l :

3. Assumptions:

The operating costs  are fo r  an Investment O ff ic e r  I and an Accounting Technician I .  .
A 10% increase i s  added each year th e re a f te r ,  with a $5,000 equipment cost in  FY 84.

The Investment O f f ic e r  i s  needed because investing  in Alaska requ ires  a g reater amount of 
time than in  the national market. Due to the lack  of a secondary market fo r  s ta te  bank 
s e c u r i t ie s  each bank must be contacted on a d a i ly  bas is  fo r  t h e i r  cu rrent o f fe r in g s .

The Accounting Technician I i s  needed to account fo r  the increased number of c o l la t e r a l  
requirements. Investments in sm alle r s ta te  banks have higher c o l la t e r a l  requirements
bv law than deposits in la rg e r  foreign banks.

4. D is c la im e r :
T h is  statement has not been reviewed by the 0MB in the O ff ic e  of the Governor. I t  th e re ­
fo re  does not represent the f in a l  estimate of f i s c a l  impact.

Phone: s~-e)-a op_________
Date: “  _____________

Date: ,_____________________________________________________

5. D is t r ib u t io n :
O r ig in a l  to L e g is la t iv e  Finance 
Copy to 0MB 
Copy to Sponsor
Copy to Requestor  2/15/83

Prepared By: QPP\
D i v i s i o n : /  /

Approved by Commissioner: / y  t L jy b r
Depa rtm ent: __________
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S t a t e  o f  A l a s k a

W A L T  F U R N A C E .C H A IR M A N  

R IC K  U E H L IN G . V IC E  C H A IR M A N  
J O H N  C O W D E R Y  

N IIL O  E. K O P O N E N  
H U G H  M A L O N E  

J O H N  R IN G S T A D  
R O N  W E N D T E

P O U C H  V 
J U N E A U . A L A S K A  99811 

(9 07) 4 6 5 -3 8 9 2

H o u se  L abo r  an d  Co m m erce  Co m m it t ee

A p r i l  6, 1983

To: R e p r e s e n t a t i v e  W a l t  F u r n a c e ,  C h a i r m a n

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

^ rrt.%..
From: J e f f e r s o n  B. B a r r y  L*

P r o f e s s i o n a l  A i d e  

Re: H o u s e  B i l l  246

I n t r o d u c t o r y  A n a l y s i s

H B 2 4 6  is t i t l e d  " A n  A c c  r e l a t i n g  to the d e r e g u l a t i o n  of 

i n t e r e s t  r a t e s . . . " .  H B 2 4 6  do e s  m u c h  m o r e  t h a n  the t i t l e  

i m p l i e s .  As w r i t t e n ,  it w o u l d  a f f e c t  all of  the p r o t e c t i o n s  

that i n d i v i d u a l s ,  b u s i n e s s e s ,  and the p u b l i c  h a v e  r e g a r d i n g  

s e r v i c e  fees, s e r v i c e  c h a r g e s ,  l a t e  c h a r g e s  a n d  a n y  c i v i l  or 

c r i m i n a l  p e n a l t i e s  f o r  v i o l a t i o n  o f  the p r o t e c t i o n s  that 

p e o p l e  n o w  h a v e .  T h e r e  w o u l d  s e e m  to b e  a f u n d e m e n t a l  

d i f f e r e n c e  to d e r e g u l a t i n g  i n t e r e s t  r a t e s  a n d  a l l o w i n g  any 

fee, s e r v i c e ,  o r  p e n a l t y  c h a r g e  to be  i m p o s e d  at the 

d i s c r e t i o n  of f i n a n c i a l  i n s t i t u t i o n s .

T h e  v e r y  r e a s o n  th a t  l a w s  w e r e  p a s s e d  to p r o t e c t  the 

p u b l i c  f r o m  " l o a n  s h a r k i n g "  w a s  the i n a b i l i t y  of a n y  one 

i n d i v i d u a l  or s m a l l  b u s i n e s s  to d e a l  w i t h  the f i n a n c i a l  

i n s t i t u t i o n s  w h e n  s e t t i n g  " s e r v i c e  fees". If H B 2 4 6  is 

e n a c t e d  in its p r e s e n t  form, it is c o n c e i v a b l e  th a t  an



i n d i v i d u a l  c o u l d  p a y  for the r e s t  of t h e i r  li f e  o n  a S100 

loan. A  b u s i n e s s  c o u l d  p a y  the p r i n c i p a l  a n d  i n t e r e s t  100 

t i m e s  on a $ 2 , 5 0 0  note.

N o n e  of t h e  t e s t i m o n y  i n d i c a t e s  t h a t  t h i s  w a s  the 

i n t e n t  i n  the p r o p o s a l  of  th i s  l e g i s l a t i o n ,  a n d  it w o u l d  b e  

a p p r o p r i a t e  to c o n s i d e r  t h e  d e r e g u l a t i o n  of  i n t e r e s t  r a t e s  

s e p a r a t e l y  f r o m  the s e r v i c e  c h a r g e s ,  fees, and p e n a l t i e s .  

T h e  r e p e a l e r s  in S e c t i o n  7 s h o u l d  be s t u d i e d  c a r e f u l l y  as 

t h e y  a l s o  a f f e c t  AS 0 6 . 2 0 . 2 5 0 ,  A S  0 6 . 2 0 . 2 6 0 ,  A S  0 6 . 2 0 . 2 7 0 ,  

A S  0 6 . 2 0 . 2 8 5 ,  A S  0 6 . 2 0 . 3 2 0 ,  A S  1 8 . 8 0 . 2 5 0 ,  A S  0 6 . 4 0 . 1 6 0 ,

A S  4 5 . 4 5 . 0 5 0  a n d  p o s s i b l y  o t h e r s  as w e l l .

_ 9 _
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Introduced: 1/28/83
Referred: Labor & Commerce
and -Judiciary . , *

1 IN THE HOUSE BY HURLBERT

2 HOUSE BILL NO. 131

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to unlawful practices in the sale or

7 rental of real property."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 18.80.240 is amended to read:

10 Sec. 18.80.240. UNLAWFUL PRACTICES IN THE SALE OR RENTAL OF REAL

11 PROPERTY. It is unlawful for the owner, lessee, manager or other

person having the right to sell, lease or rent real property
 _______ .  11 m---mum ii.nm iinM iamri^

12

13  ( 1 )  to r e f u s e  to sell, l e as e  or rent the real p r o p e r t y  to a

1 4  p e r s o n  b e c a u s e  of sex, m a r i t a l  status, c h a n g e s  in m a r i t a l  status,

15 ^p r e g n a n c y ^ j a a r e n t h o o d ^ r a c e , r e l i gi o n ,  c o l o r  or n a t i o n a l  o r i g i n  [;

16 H O W E V E R ,  N O T H I N G  IN T H I S  P A R A G R A P H  P R O H I B I T S  T H E  SALE, L E A S E  O R  R E N T A L

17 O F  C L A S S E S  O F  R E A L  P R O P E R T Y  C O M M O N L Y  K N O W N  A S  H O U S I N G  F O R  " S I N G L E S "  O R

18 " M A R R I E D  C O U P L E S " O N L Y ];

1 9  ( 2 )  to d i s c r i m i n a t e  a g a i n s t  a p e r s o n  b e c a u s e  of sex, m a r i -

20 tal statu s ,  c h a n g e s  in m a r i t a l  status, p r e g n a n c y ,  ^ p a r e n t h o o d , )r r c e ,

21 r e l i g i o n ,  c o l o r  o r  n a t i o n a l  o r i g i n  in a term, c o n d i t i o n  o r  p r i v i l e g e

2 2  r e l a t i n g  to the use, sale, l ease or r e n t a l  of real p r o p e r t y  [; HOW-

2 3  EVER, N O T H I N G  IN T H I S  P A R A G R A P H  P R O H I B I T S  T H E  SALE, L E A S E  O R  R E N T A L  OF

2 4  C L A S S E S  OF  R E A L  P R O P E R T Y  C O M M O N L Y  K N O W N  A S  H O U S I N G  F O R  " S I N G L E S "  O R

2 5  " M A R R I E D  C O U P L E S "  ONLY];

2 6  ( 3 )  to m a k e  a w r i t t e n  or o r a l  i n q u i r y  or r e c o r d  of the sex,

2 7  m a r i t a l  status, c h a n g e s  in m a r i t a l  status, race, r e l i g i o n ,  c o l o r  or

2 8 n a t i o n a l  o r i g i n  of a p e r s o n  s e e k i n g  to buy, lease o r  rent r ea l  p rop-

2 9  erty; _____

~7

-1- H B  131

19



(4) tu offer, solicit, accept, use or retain a listing of 

real property with the understanding that a person may be discrim­

inated against in a real estate transaction or in the furnishing of 

facilities or sources in connection therewith because of a person's 

sex, marital status, changes in marital status, pregnancy, parenthood, 

race, religion, color, national origin or age;

(5) to represent to a person that real property is not 

available for inspection, sale, rental, or lease when in fact it is so 

available, or to refuse a person to inspect real property because of 

the race, religion, color, national origin, age, sex, marital status, 

change in marital status, parenthood, or pregnancy of that person or 

of any person associated with that person;

(6) to engage in blockbusting;

(7) to make, print or publish, or cause to be made, printed 

or published, any notice, statement or advertisement, with respect to 

the sale or rental of real property that indicates any preference, 

limitation, or discrimination based on race, color, religion, sex, 

parenthood, or national origin, or an intention to make the prefer­

ence, limitation or discrimination.

(?J ACtD



(8) As to (1) and (2) above, however, nothing prohibits the owner, 

lessee, manager or other person having the right to sell, lease or rent 

real property from promulgating reasonable rules and regulations and 

requiring a (treasonable ̂ damage deposit; and,

The following classes of real property are exempt from the 

provisions relating to parenthood;

(A) A private residence offered for short term occupancy;

(B) Housing established primarily for the handicapped, 

developmentally disabled, or elderly;

(C) Housing established as a dormitory; and,
'& /2-

(D) Housing^established solely for occupancy by singles.

  **



JA Y S . H AM M O N D  
G O V E R N O R

P H O N E  
( 8 0 7 )  2 7 6 * 3 0 0 3

S T A T E  O F  A L A S K A
O F F IC E  O F T H E  G O V ER N O R

A L A S K A  C O M M IS S IO N  O N  T H E  S T A T U S  O F  W O M EN  
3 3 8  D E N A L I STR E E T. S U IT E  8 5 0  

A N C H O R A G E . A L A S K A  9 9 5 0 1

M a r c h  11, 1 9 8 3

T e s t i m o n y  b e f o r e :  H o u s e  L a b o r  &  C o m m e r c e
Re: H B 1 3 1
P r e p a r e d  by: C a r l a  T i m p c n e ,  C h a i r

L e g i s l a t i v e  C o m m i t t e e

S i n c e  J u n e  o f  1 9 7 9  the c i t y  o f  S e a t t l e  h a s  h a d  in e f f e c t  
an o r d i n a n c e  p r o h i b i t i n g  d i s c r i m i n a t i o n  in h o u s i n g  b a s e d  
o n  p a r e n t h o o d .  M a n y  of t h e  c o n c e r n s  e x p r e s s e d  here, 
r e g a r d i n g  t h e  p o s s i b l e  e f f e c t s  of t h e  p a s s a g e  o f  H B 1 3 1  
w e r e  a d d r e s s e d  in S e a t t l e  d u r i n g  h e a r i n g s  on t h e  o r d i n a n c e :

l a n d l o r d s  w e r e  c o n c e r n e d  t h a t  t h e y  w o u l d  be 
r e q u i r e d  to a l l o w  a n y  n u m b e r  o f  o c c u p a n t s ;  
h o w e v e r ,  l a n d l o r d s  a r e  n o w  a n d  w i l l  c o n t i n u e  
to b e  p e r m i t t e d  to set r e a s o n a b l e  a n d  l a w f u l  
o c c u p a n c y  r a t e s

w h a t  a b o u t  the r i g h t  o f  o t h e r  t e n a n t s  to 
p e a c e  a n d  q u i e t ?  l a n d l o r d s  c a n  n o w  a n d  
w i l l  c o n t i n u e  to be p e r m i t t e d  to e s t a b l i s h  
a n d  e n f o r c e  r e a s o n a b l e  r u l e s  r e g a r d i n g  
n o i s e

-•’H a t  a b o u t  i n c r e a s e d  d a m a g e  t o  r e n t a l  
p r o p v r t y ?  l a n d l o r d s  a r e  w e l l  a w a r e  t h a t  

a n y  tenant*, r e g a r d l e s s  o f  a g e ,  is p o t e n - .  

t i a l l y  c a p a b l e  o f  c a u s i n g  p r o p e r t y  d a m a g e

l • •

A  s t u d y  o f  f i v e  c i t i e s  in C a l i f o r n i a ,  c o n c l u d e d  in 
D e c e m b e r  o f  1979, r e a c h e d  the s a m e  c o n c l u s i o n s :  the 
p r e s e n c e  o f  c h i l d r e n  in a d w e l l i n g  h a s  n o  i m p a c t  on 
p r o p e r t y  v a l u a t i o n ,  i n s u r a n c e  r a t e s ,  o r  m a i n t e n a n c e  
c o s t s ,

T h e r e  is, h o w e v e r ,  an i m p a c t  on t h o s e  b e i n g  d i s c r i m i n a t e d  
a g a i n s t .  T h e  m a j o r i t y  o f  f a m i l i e s  in the r e n t a l  m a r k e t  are 
f e m a l e  h e a d e d  h o u s e h o l d s .  C o n s e q u e n t l y ,  r e f u s i n g  to rent



J A Y  S . H AM M O N D  
G O V ER N O R

S T A T F  O F  A L A S K A
O F F IC E  O F  T H E  G O V ER N O R

A L A S K A  C O M M IS S IO N  O N  T H E  S T A T U S  O F  W O M EN
3 3 0  D E N A L I STREET. S U IT E  8 5 0  

A N C H O R A G E , A L A S K A  D 93 0 1

H B 1 3 1  
p a g e  2

to f a m i l i e s  w i t h  c h i l d r e n  c o n s t i t u t e s  de f a c t o  d i s c r i m i n a t i o n  
a g a i n s t  a l a r g e  p e r c e n t a g e  of women.

It s h o u l d  be n o t e d  t h a t  the s t a t u t e  c u r r e n t l y  in e f f e c t  p r o­
h i b i t s  d i s c r i m i n a t i o n  in h o u s i n g  b a s e d  o n  p r e g n a n c y .  S i n c e  
p r e g n a n c y  f r e q u e n t l y  r e s u l t s  in p a r e n t h o o d ,  it s e e m s  l o g i c a l  
th a t  e i t h e r  b o t h  o r  n e i t h e r  of t h o s e  c o n d i t i o n s  s h o u l d  be 
p r o t e c t e d .

T h e  A l a s k a  C o m m i s s i o n  on the S t a t u s  o f  W o m e n  s t r o n g l y  u r g e s  
the p a s s a g e  o f  HB131.
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^ aAClsvkat^û  4o /J&aaaLl- C ^ ^ ^ vuAAAA <3~k.  J^aJi-eA . Cu*-A . Cmvvls* jlajlc_ . \

7 > U A jtk  / I j /Q 2 3

^ X u , avL'Oa m u  jjM A a ^  Q u ju bM xA ^ ) C L *jJi J  & #** <yv^
lt*Jfc!cuLL ty jj tb s  LjcssuAXX^ cMlal^Maau & j î u i- ~Ti&AAArK.-aJl (^ a< xsr^ ^ < xO -& iL . 
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HB 1 3 1
A l t h o u g h  the b i l l  p r o h i b i t s  d i s c r i m i n a t i o n  in t h e  sale, lease, 
o r  r e n t a l  o f  r e a l  p r o p e r t y  b e c a u s e  o f  m y  s t a t u s  as a p a r e n t ,
I w i s h  to p o i n t  o u t  t h a t  the b i l l  do e s  n o t  p r o s c r i b e  a n y  o t h e r  
e x i s t i n g  m a n a g e m e n t  t o o l s  t h a t  a l a n d l o r d  m a y  h a v e  w i t h  r e g a r d  to 
r e n t a l  r e g u l a t i o n s  c o n c e r n i n g  a t e n a n t ' s  u s e  a n d  o c c u p a n c y  of  the 
p r e m i s e s  in o r d e r  to p r o m o t e  s a f ety, h e a l t h ,  or  w e l f a r e  o f  the 
t e n a n t s .

A  l a n d l o r d  m a y  a l s o  r e g u l a t e  t h e  t e n a n t ' s  u s e  o f  the p r o p e r t y  t.o 
a v o i d  a b u s i v e  use, o r  to m a k e  a f a i r  d i s t r i b u t i o n  o f  s e r v i c e s  a n d  
f a c i l i t i e s  f o r  t e n a n t s  g e n e r a l l y .  Thisfrill a l s o  does n o t  
p r o h i b i t  a l a n d l o r d  f r o m  t a k i n g  a c t i o n  a g a i n s t  a t e n a n t  w h o  f a ils 
to; q u i e t l y  e n j o y  t h e  p r e m i s e s ,  or fails... to o c c u p y  a n d  u s e  the 
p r e m i s e s  in a c l e a n  a n d  sa f e  c o n d i t i o n .  A lso, it is c l e a r  that 
a l a n d l o r d  c a n  p r o v i d e  r e s o n a b l e  p r o v i s i o n s  in a l e a s e  l i m i t i n g  
t h e  n u m b e r  o f  p e r s o n s  o c c u p y i n g  a unit, w i t h o u t  r e g a r d  i s s u e s  of  
p a r e n t a g e .

In  conclusion,, I b e l i e v e  t h i s  l e g i s l a t i o n  s h o u l d  p r o h i b i t  d i s c r i m i n a­
t i o n  a g a i n s t  i n d i v i d u a l s  due to t h j i r  p a r e n t h o o d  status, w h i l e  
s t i l l  a l l o w i n g  a l a n d l o r d  the e x i s t i n g  l e g a l  c o n t r o l s  o v e r  the 
u s e  a n d  o c c u p a n c y  o f  h i s  r e n t a l  units.

'/<r £'*'('



UNI VERSI TY WOWF N j

D I V I S I O N  I

S u s a n  R. C l a r k  ;

1 1 0 9  C  S t r e e t  j
J u n e a u ,  A k .  9 9 8 0 1  |

1 J u n e  1 9 8 1  j

T o :  A l a s k a  S t a t e  S e n a t o r s

R e :  C S  H E  3 5 6  ( J u d i c i a r y )  :

A . A . U . W .  s u p p o r t s  t h e  h i l l  f o r  w e  h a v e  a  n a t i o n a l  p o s i t i o n  

s u p p o r t i n g  t h e  t h e  r e i n f o r c e m e n t  o f  f a m i l i e s  t h r o u g h  l e g i s l a t i o n  

a n d  i m p r o v e d  a c c e s s i b i l i t y  t o  h o u s i n g  n o t  o n l y  f o r  t h e  e l d e r l y ,  

t h e  e c o n o m i c a l l y  d i s a d v a n t a g e d ,  a n d  m i n o r i t i e s ,  b u t  a l s o  f o r  

m i d d l e - i n c o m e  f a m i l i e s .

W e  a r e  i n  t h e  m i d s t  o f  a h o u s i n g  s h o r t a g e ,  b o t h  n a t i o n a l l y  

a n d  i n  A l a s k a ,  a n d  d u r i n g  s u c h  p e r i o d s  l a n d l o r d s  c a n  a f f o r d  

t o  b e  m o r e  s e l e c t i v e  b e c a u s e  f u l l  o c c u p a n c y  is a l m o s t  a s s u r e d .  O n  

t h e  o t h e r  h a n d ,  s u c h  s i t u a t i o n s  p r e s e n t  t h e  g r e a t e s t  p r o b l e m  t o  

a f a m i l y  w i t h  c h i l d r e n  b e c a u s e  o n l y  a p o r t i o n  o f  t h e  a l r e a d y  

s m a l l  n u m b e r  o f  v a c a n t  u n i t s  w i l l  b e  o p e n  t o  t h e m ,  f o r c i n g  t h e  

f a m i l y ,  i n  m a n y  ^ a s e s ,  i n t o  u n s u i t a b l e ,  o v e r p r i c e d  o r  p o o r l y  

l o c a t e d  a p a r t m e n t s .  T h a t  p o r t i o n  o f  u n i t s  a v a i l a b l e  t o  f a m i l i e s  

c a n  e v e n  r e a c h  z e r o  i n  a r e a s  w h e r e  t h e  h o u s i n g  s h o r t a g e  is m o s t  

a c u t e ,  a s  w a s  p o i n t e d  o u t  o n  C . B . S .  p r o g r a m  " 6 0  M i n u t e s " :  " N o  

K i d s  A l l o w e d . "

L o v e  o f  c h i l d r e n  i n  g e n e r a l  is n o  l o n g e r  t h e  c o m m o n  d e n o m i n ­

a t o r  o f  p u b l i c  o p i n i o n  i t  w a s  j u s t  t w e n t y  y e a r s  a g o .  T h e  " b a b y  

b o o m "  h a s  g o n e  b u s t .  T o d a y  t h e  a v a i l a b i l i t y  o f  f a m i l y  p l a n n i n g ,  

t h e  u n w i l l i n g n e s s  t o  m a k e  e c o n o m i c  a n d  s o c i a l  s a c r i f i c e s  f o r  

c h i l d r e n ,  t h e  d e c i s i o n  t o  h a v u  l a t e r  o r  n o  c h i l d r e n  h a v e  a l l  

h e l p e d  t o  b r i n g  a b o u t  a  s h a r p  i n c r e a s e  i n  h o u s i n g  d i s c r i m i n a t i o n  

a g a i n s t  c h i l d r e n .  T h e  I 9 6 0  c e n s u s  s h o w e d  f o r  t h e  f i r s t  t i m e  t h a t  

a  m a j o r i t y  o f  A m e r i c a n  h o m e s  c o n t a i n e d  l e s s  t h a n  t h r e e  m e m b e r s ,  

a n d  t h e  1 9 7 0  c e n s u s  i n d i c a t e d  t h a t  o v e r  6 0 %  o f  a l l  r e n t a l  h o u s e h o l d s  

h a d  n o  c h i l d r e n .  Y e t  a s  p r i v a t e  h o m e s  c o n t i n u e  t o  b e  p r i c e d  

b e y o n d  t h e  r e a c h  o f  m o r e  a n d  m o r e  A m e r i c a n s ,  a p a r t m e n t  c o m p l e x e s  

a n d  c o n d o m i n i u m s  w i l l  p r o v i d e  a m a j o r  p o r t i o n  o f  o u r  h o u s i n g  n e e d s .  

T h e  f a i l u r e  t o  r e n t  t o  f a m i l i e s  w i t h  c h i l d r e n  - w h e t h e r  b y  p r i v a t e  

l a n d o w n e r s  o r  b y  d i r e c t i o n  o f  g o v e r n m e n t  u n i t s  w h i c h  m a y  c r e a t e  

s p e c i a l  z o n i n g  c l a s s i f i c a t i o n s  f o r  t h e  e l d e r l y  o r  p r e v e n t  l a r g e  

i n c r e a s e s  i n  t h e  n u m b e r  o f  s c h o o l  c h i l d r e n  i n  a c e r t a i n  a r e a  t o  

m a i n t a i n  e d u c a t i o n a l  q u a l i t y  a n d  l o w  t a x e s  - i s  a  f o r m  o f  a c t i o n  

r e s u l t i n g  f r o m  e c o n o m i c  s e l f = i n t e r e s t  r a t h e r  t h a n  a n y  i n t e n t  t o  

i n j u r e  f a m i l i e s  w i t h  c h i l d r e n .  B u t  i n j u r y  i s  i n  f a c t  t h e  r e s u l t .

W e  a r e  r a p i d l y  b e c o m i n g  a n a t i o n  w h i c h  s e g r e g a t e s  i t s  

c i t i z e n s  o n  t h e  b a s i s  o f  a g e  a s  m o r e  a n d  m o r e  p e o p l e  s e p a r a t e  

t h e m s e l v e s  f r o m  t h o s e  w i t h  d i f f e r e n t  n e e d s .  A s  o u r  p o p u l a t i o n  

b e g i n s  t o  a c c o m o d a t e  a  h i g h e r  p e r c e n t a g e  o f  p e o p l e  o f  r e t i r e m e n t  

a g e  w h o  d r a w  o f f  t o  t h e m s e l v e s  i n t o  s e g r e g a t e d  c o m m u n i t i e s ,  a 
g r o w i n g  p e r c e n t a g e  o f  s i n g l e s  a n d  c o u p l e s  w i t h o u t  c h i l d r e n  w h o



d o  n o t  i d e n t i f y  c l o i s e l y  w i t h  f a m i l i e s  r a i s i n g  c h i l d r e n ,  s u c h  

f a m i l i e s  b e g i n  t o  c o l l e c t  i n  c o n c e n t r a t i o n s  w h e r e  t h e y ,  t o o ,  a r e  

n o t  e x p o s e d  t o  t h e  m u l t i - g e n e r a t i o n a l  n e i g h b o r h o o d s  t h a t  c a n  

p r o v i d e  r i c h n e s s  a n d  u n d e r s t a n d i n g  b e t w e e n  p e o p l e s .  I n  a  h i g h l y  

m o b i l e  s o c i e t y  w h e r e  a d u l t  c h i l d r e n  h a v e  l e f t  t h e i r  p a r e n t s  i n  

f a r  d i s t a n t  s t a t e s ,  y o u n g s t e r s  a r e  r a i s e d  w i t h o u t  e x p e r i e n c i n g  

o r  u n d e r s t a n d i n g  a n y o n e  o l d e r  t h a n  t h e y  b y  m e r e  t h a n  a s c o r e  o f  y e a r s .  

A s  c o n t a c t  a n d  u n d e r s t a n d i n g  g o e s ,  w e  b e c o m e  p o c k e t s  o f  s e l f -  

i n t e r e s t  - s o c i a l l y ,  e c o n o m i c a l l y ,  p o l i t i c a l l y  a n d  e v e n  r a c i a l l y  - 

t o o  o f t e n  l o s i n g  t h e  v i s i o n  o f  t h e  c o m m o n  g o o d .

H o u s i n g  t h a t  s e g r a t e s  b y  a g e  c a n  h a v e  t h e  u n f o r t u n a t e  s i d e  

e f f e c t  o f  r a c i a l  s e g r a t i o n  a s  w e l l .  A  c o u r t  i n  M i s s o u r i  f o u n d  

t h a t  p r o h i b i t i n g  c h i l d r e n  w o u l d  c o n s t i t u t e  a  p r i m a  f a c i e  c a s e  

o f  r a c i a l  d i s c r i m i n a t i o n ,  b e c a u s e  r e c e n t  n a t i o n a l  s t a t i s t i c s  i n ­

d i c a t e  t h a t  4 8% o f  b l a c k  f a m i l i a l  r e n t e r s  h a v e  c h i l d r e n  w h i l e  l e s s  

t h a n  3 7 %  o f  w h i t e  f a m i l i e s  l i v i n g  i n  r e n t a l  u n i t s  h a v e  c h i l d r e n .

T h e s e  s t a t i s t i c s  m a y 7 s h o w  a n  e v e n  f u r t h e r  d i s c r e p a n c y  w h e n  c o n s i d e r i n g  

N a t i v e  o r  H i s p a n i c  f a m i l i e s .  T h u s ,  t h e  r e f u s a l  t o  r e n t  t o  f a m i l i e s  

w i t h  c h i l d r e n  h a s  a d i s p r o p o r t i o n a t e  e f f e c t  o n  n o n - w h i t e s .  I n  

a d d i t i o n ,  i n d i g e n o u s  f a m i l i e s  a r e  m o r e  l i k e l y  t o  h a v e  a n  

e l d e r l y  p e r s o n  o r  m u l t i - g e n e r a t i o n s  l i v i n g  i n  t h e  s a m e  h o m e ,  

a  f a c t  t h a t  c o u l d  r e s u l t  i n  d i s c r i m i n a t i o n  a g a i n s t  b o t h  e n d s  o f  
t h e  a g e  s p e c t r u m  i n  t e r m s  o f  h o u s i n g  i f  c h i l d r e n  a r e  p r o h i b i t e d .

A g a i n ,  t h i s  w o u l d  a l s o  b e  f e l t  m o r e  s t r o n g l y  b y  n o n - w h i t e  f a m i l i e s .

T h e r e  a r e  s i x  s t a t e s  w h i c h  h a v e  l e g i s l a t i o n  p r o h i b i t i n g  

h o u s i n g  d i s c r i m i n a t i o n  a g a i n s t  f a m i l i e s  w i t h  c h i l d r e n ,  l e g i s l a t i o n  

w h i c h  h a s  b e e n  i n  e f f e c t  f o r  o v e r  f i f t y  y e a r s  ( A r i 2 ., 1 1 1 . ,  N . J . ,

N . Y . ,  M a s s . ,  a n d  D e l . ) .  I n  f a c t ,  w h i l e  A l a s k a  d o e s  n o t  n o w  p r o h i b i t  

d i s c r i m i n a t i o n  a g a i n s t  c h i l d r e n  i n  r e n t a l  p r o p e r t y ,  t h e  A l a s k a  

c i v i l  r i g h t s  s t a t u t e s  i n c l u d e  a p r o v i s i o n  t h a t  t h e  " o p p o r t u n i t y  

t o  o b t a i n . . . h o u s i n g  a c c o m m o d a t i o n s  a n d  o t h e r  p r o p e r t y  w i t h o u t  

d i s c r i m i n a t i o n  b e c a u s e  o f  ... p r e g n a n c y  o r  p a r e n t h o o d . . .  i s  a 

c i v i l  r i g h t . "  I t  w o u l d  s e e m  o n l y  j u s t  t o  f o l l o w  o u r  o w n  g o o d  

l e a d ,  a n d  true.ly m e a n  w h a t  w e  h a v e  w r i t t e n .  E v e n  C o n g r e s s ,  w h i c h  

h a s  g e n e r a l l y  h e l d  t h a t  t h e  p r o b l e m  c o u l d  b e s t  b e  h a n d l e d  a t  
l o c a l  o r  s t a t e  l e v e l s ,  d i d  p r o v i d e  i n  1 9 7 6  h o u s i n g  p r o g r a m  

m o r t g a g e  i n s u r a n c e  b e n e f i t s  t o  l a n d l o r d s  w h o  c o u l d  c e r t i f y  t h a t  

t h e y  d i d  n o t  d i s c r i m i n a t e  a g a i n s t  f a m i l i e s  w i t h  c h i l d r e n .

D i s c r i m i n a t i o n  b a s e d  o n  a g e ,  a s  o n  r a c e ,  s e x ,  c r e e d ,  e t c . . . ,  

i s  d i s c r i m i n a t i o n  n o t  f o u n d e d  o n  a c t u a l  b a s i s ,  b e c a u s e  i n d i v i d u a l  

d i f f e r e n c e s  b e t w e e n  h u m a n s  r e s u l t  i n  s o m e  c h i l d r e n  b e i n g  d i s r u p t i v e ,  

b u t  s o  a r e  s o m e  a d u l t s ,  s o m e  B l a c k s ,  s o m e  w h i t e s ,  s o m e  m e n ,  

s o m e  w o m e n ,  s o m e  P r o t e s t a n t s ,  s o m e  a t h e i s t s .  O t h e r s  o f  t h e s e  

s a m e  s a m p l i n g s  m a k e  e x c e l l e n t  t e n a n t s .  A  l a n d l o r d  o f f e r i n g  

h o u s i n g  t o  t h e  p u b l i c  s h o u l d  m a k e  a d e c i s i o n  d i r e c t l y  r e l a t e d  t o  

i s s u e s  o f  m e r i t  - p a s t  r e n t a l  h i s t o r y ,  a b i l i t y  t o  p a y ,  r e f e r e n c e s  - 

n o t  o n  t h e  b a s i s  o f  o n e ' s  a g e ,  r a c e ,  g e n d e r ,  e t c . . . .

O n e ' o f  t h e  r e c o m m e n d a t i o n s  f r o m  t h e  W h i t e  H o u s e  C o n f e r e n c e  

o f  F a m i l i e s  w h e r e  t h e r e  w a s  a g r e e m e n t  a t  a l l  t h r e e  n a t i o n a l  

c o n f e r e n c e s ,  was, t h e  n e e d  t o  " i m p r o v e  f a i r  h o u s i n g  l a w s  a n d  

e n f o r c e m e n t  - [ w i t h ]  n o  d i s c r i m i n a t i o n  a g a i n s t  f a m i l i e s  w i t h  

c h i l d r e n . . . / ’ A . A . U . W .  s t r o n g l y  s u p p o r t s  t h i s  r e c o m m e n d a t i o n  a n d  

t h e  b i l l  n o w  b e f o r e  y o u .
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(8) As to (1) and (2) above, however, nothing prohibits the owner, 

lessee, manager or other person having the right to sell, lease or rent 

real property from promulgating reasonable rules and regulations and 

requiring a reasonable damage deposit; and,

The following classes of real property are exempt from the 

provisions relating to parenthood;

(A) A private residence offered for short term occupancy;

O') Housing established primarily for the handicapped,

developmentally disabled, or elderly;

(C) Housing established as a dormitory; and,

(D) Housing established solely for occupancy by singles.
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You have a sked  w he th e r a r e c e n t  C a l i f o r n i a  c a s e , M arina P o in t ,  L td .  v . W o lfso n , 180 C a l. Rep. 496 (C a l i f o r n i a  1982), 
h a s any a p p l ic a t io n  unde r A la sk a  law . The c a se  d e a ls  w ith  
th e  q u e s tio n  o f  w he th e r an owner o f  an a p a rtm en t complex may r e fu s e  to  r e n t  an a p a rtm en t to  a fa m i ly  s o l e l y  b ecau se  th e  fa m ily  in c lu d e s  a m inor c h i l d .  The C a l i f o r n i a  Supremo C ou rt 
concluded t h a t  th e  owner cou ld  n o t ,  b u t two j u s t i c e s  d i s s e n te d .
A lthough  th e  e x c lu s io n a ry  p o l ic y  was c h a lle n g e d  on th e  b a s i s  
o f  an im p e rm is s ib le  in f r in g e m e n t on s t a t e  and f e d e r a l  c o n s t i ­t u t io n a l  r i g h t s  o f  f a m i l i a l  p r iv a c y  and equ a l p r o te c t io n  o f 
th e  law as w e ll a s  on th e  b a s i s  o f  s t a t u t o r y  r i g h t s ,  th e  
ca se  was dec id ed  unde r th e  Unruh C i v i l  R ig h ts  A c t o f  C a l i f o r n i a .  The c o u r t  s p e c i f i c a l l y  d e c lin e d  to  re a c h  e i t h e r  
s t a t e  o r f e d e r a l  c o n s t i t u t i o n a l  c o n te n t io n s .  Marin a  P o in t , s u p ra , page 497, page 501. The d i s s e n t  no ted  t h a t  equa l 
p ro te c t io n  and due p ro c e s s  p r i n c ip l e s  p la c e  no r e s t r i c t i o n s  on p u re ly  p r i v a t e  a c t i o n s ,  b u t a f f e c t  o n ly  s l i c e  a c t io n .
M arina P o in t , s u p r a , page 512.
In  g e n e ra l ,  a c a se  d ec id ed  by a n o th e r s t a t e  c o u r t  h a s  no p re c e d e n t ia l  v a lu e  in  A la s k a . N e v e r th e le s s ,  had th e  c a se  
been dec ided  on f e d e r a l  c o n s t i t u t i o n a l  g round s th e  re a so n in g  in  th e  case  cou ld  have been d i r e c t l y  a p p l ie d .  The A la sk a  
c o u r t cou ld  a l s o  have r e j e c t e d  th e  re a so n in g  o f  th e  C a l i f o r n ia  c o u r t in  i n t e r p r e t i n g  th e  f e d e r a l  c o n s t i t u t i o n .  
A lthough  each s t a t e  c o u r t  i n t e r p r e t s  i t s  own c o n s t i t u t i o n  
and i t s  own s t a t u t e s ,  th e  A la sk a  court, r e l i e s  on c a se  law  from  o th e r  j u r i s d i c t i o n s  to  su p p o r t s im i l a r  c o n c lu s io n s .
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The c o u r t cou ld  r e l y  on th e  re a so n in g  in  t h i s  c a s e ,  
e s p e c ia l l y  i f  th e  c o u r t  were i n t e r p r e t i n g  a s t a t u t e  s im i l a r  
to  th e  Unruh C i v i l  R ig h t s  A c t o f  C a l i f o r n i a .  However,AS 18.80.230 and AS 18 .80 .240 d i f f e r  c o n s id e ra b ly  from  th e  
Unruh A c t, so I  s u sp e c t t h a t  M arina P o in t ,  s u p r a , would be 
deemed to  be o f  l i t t l e  v a lu e  in  i n t e r p r e t i n g  A la s k a  law .
The p e r t in e n t  p a r t  o f  th e  Unruh A c t, C i v i l  Code s e c t io n  51 
p ro v id e s :

A l l  p e rso n s  w i th in  th e  j u r i s d i c t i o n  o f  t h i s  s t a t e  a re  
f r e e  and e q u a l, and no m a tte r  what t h e i r  s e x ,  r a c e ,  
c o lo r ,  r e l i g i o n ,  a n c e s t r y  o r n a t io n a l  o r i g i n  a re  
e n t i t l e d  to  th e  f u l l  and equa l accom m odation s, a d v a n ta g e s , f a c i l i t i e s ,  p r i v i l e g e s  o r s e r v i c e s  in  a l l  
b u s in e s s  e s ta b l i s h m e n t s  o f  e v e ry  k in d  w h a tso e v e r .

The p h ra se  " a l l  b u s in e s s  e s ta b l i s h m e n t s "  h a s  been h e ld  to  
app ly  to  th e  b u s in e s s  o f  r e n t i n g  h o u s in g  accom m oda tion s.
M arina P o i n t , s u p r a , page 501. In  a d d i t io n ,  th e  C a l i f o r n i a  c o u r t has i n t e r p r e t e d  th e  s t a t u t e  to  p r o h ib i t  a l l  a r b i t r a r y  
d i s c r im in a t io n  by b u s in e s s  e s ta b l i s h m e n t s ,  w ith  th e  p a r t i c u l a r  b a se s  o f d i s c r im in a t io n  l i s t e d  ( s e x ,  r a c e ,  c o lo r ,  e t c . )  b e in g  
i l l u s t r a t i v e  r a t h e r  th a n  r e s t r i c t i v e .  In  r e  Cox, 474 P . 2d 992 (C a l i f o r n i a  1970 ). T h is  j u d i c i a l  i n t e r p r e t a t i o n  ha s n o t 
been d is tu rb e d  by th e  l e g i s l a t u r e .  The c o u r t  n o te s  t h a t  th e  
l e g i s l a t u r e  i s  presum ed to  be aware o f  and to  h ave  a cq u ie sc ed  
in  th e  j u d i c i a l  c o n s t r u c t io n  when i t  amends a s t a t u t e  w ith o u t 
a l t e r i n g  th e  p o r t io n s  t h a t  have been c o n s tru e d  a s  was done w ith  th e  Unruh A c t in  1974. M arina P o i n t , sup r a , page 504.
Tine c o u r t b a se s  i t s  h o ld in g  th a t  an owner may n o t r e fu s e  to  
r e n t  an ap a rtm en t to  a fa m i ly  s o l e l y  b ecau se  th e  fa m i ly  
in c lu d e s  a m inor c h i l d  on th e  f a c t  t h a t  t h i s  am ounts to  a r b i t r a r y  d i s c r im in a t io n  w i th in  th e  te rm s o f  th e  Unruh A ct 
as j u d i c i a l l y  c o n s t ru e d .
The p e r t in e n t  A la sk a  s t a t u t e s  have n o t been j u d i c i a l l y  
c o n s tru e d  to  fo r b id  any a r b i t r a r y  d i s c r im in a t io n  a s was done 
in  C a l i f o r n i a  no r have th e y  been c o n s tru e d  to  f o r b id  d i s c r im i ­n a t io n  on any b a s i s  o th e r  th an  th o se  s p e c i f i c a l l y  l i s t e d  in  
th e  s t a t u t e .  AS 18 .80 .230 fo r b id s  d i s c r im in a t io n  in  p u b l ic  
accommodations on th e  b a s i s  o f  " s e x ,  m a r i t a l  s t a t u s ,  changes in  m a r i ta l  s t a t u s ,  p re g n a n c y , p a re n th o o d , r a c e ,  r e l i g i o n ,  
c o lo r  o r n a t io n a l  o r i g i n " .  (Em phasis a d d ed ). AS 18 .80 .2  ) 
d e a ls  w ith  th e  d i s c r im in a t io n  in  th e  .sa le  o r r e n t a l  o f r e a l
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p ro p e r ty  s e p a r a t e l y  from  th e  s e c t io n  t h a t  d e a ls  w i th  
d i s c r im in a t io n  in  p u b l ic  accom m odations. D is c r im in a t io n  i s  
fo rb id d e n  on th e  b a s i s  o f  " s e x ,  m a r i ta l  s t a t u s ,  changes in  m a r i ta l  s t a t u s ,  p re gn an cy , r a c e ,  r e l i g i o n ,  c o lo r  o r n a t io n a l  
o r i g i n " .  D is c r im in a t io n  in  p u b l ic  accom m odations and d is c r im ­
in a t io n  in  r e n t a l  o f p ro p e r ty  a re  t r e a c e d  th e  same under th e  
Unruh A c t, w h ile  d i s c r im in a t io n  in  th e s e  two a r e a s  a re  t r e a te d  
d i f f e r e n t l y  in  A la s k a . In  f a c t ,  AS 1 8 .8 0 .2 5 0 (1 ) and (2 ) 
s p e c i f i c a l l y  a u th o r iz e s  d i s c r im in a t io n  in  th e  r e n t a l  o f h o u s in g  a s be tw een  m a rrie d  and s in g le  p e o p le . I t  would be 
d i f f i c u l t  f o r  th e  c o u r t in  A la sk a  to  co n c lu d e , a s  th e  c o u r t in  C a l i f o r n i a  con c luded , t h a t  th e  l e g i s l a t u r e  in te n d e d  to  
fo r b id  a l l  a r b i t r a r y  d i s c r im in a t io n  w ith  r e s p e c t  to  th e  
r e n ta l  o f  h o u s in g .  The f a c t  t h a t  "p a re n th o o d "  i s  in c lu d e d  
in  th e  l i s t  o f  p ro te c te d  c la s s e s  f o r  p u rp o se s  o f  p u b l ic  
accommodations and exc luded  from  th e  l i s t  f o r  p u rp o se s  o f  
r e n ta l  h o u s in g  s u g g e s t s  th e  o p p o s i te ,  t h a t  th e  l e g i s l a t u r e  
in te n d ed  to  f o r b id  d i s c r im in a t io n  in  th e  r e n t a l  o f  h o u s in g  
o n ly  on th e  b a s i s  o f s p e c i f i c a l l y  l i s t e d  f a c t o r s .
In  c o n c lu s io n , s in c e  th e  d e c is io n  in  M arina P o i n t , s u p r a , i s  
based  on a s t a t u t o r y  scheme t h a t  d i f f e r s  m a rk ed ly  from  th e  
s t a t u t o r y  scheme in  A la k a , i t  w i l l  have no d i r e c t  a f f e c t  on 
A la sk a  law .
TBC:1 jb
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L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  a s k e d  t h i s  o f f i c e  f o r  a n  o p i n i o n  r e g a r d i n g  t h e  

c o n s t i t u t i o n a l i t y  o f  H B  2 2 3 .  T h a t  b i l l  p r o h i b i t s  c e r t a i n  

m e t h o d s  f o r  t h e  p a y m e n t  o f  o v e r t i m e  a n d  e x c u s e s  e m p l o y e r s  

f r o m  t h e  p a y m e n t  o f  l i q u i d a t e d  d a m a g e s  f o r  g o o d  f a i t h  

v i o l a t i o n s  o f  A S  2 3 . 1 0  ( E m p l o y m e n t  P r a c t i c e s  a n d  W o r k i n g  

C o n d i t i o n s ) . S e c t i o n  3 o f  t h e  b i l l  e x t i n g u i s h e s  a n y  

c r i m i n a l  o r  c i v i l  l i a b i l i t y  o f  e m p l o y e r s  w h o  m a y  h a v e  u s e d  

o n e  o f  t h e  p r o h i b i t e d  m e t h o d s  s i n c e  D e c e m b e r  9, 1 9 7 8 ,  w h i l e  

s e c .  4 o f  t h e  b i l l  m a k e s  t h e  r e l e v a n t  s t a t u t o r y  p r o v i s i o n s  

r e t r o a c t i v e  t o  t h a t  d a t e .

T h e  r e t r o a c t i v i t y  a s p e c t  o f  t h i s  b i l l  o p e n s  i t  f o r  c h a l l e n g e  

o n  s e v e r a l  c o n s t i t u t i o n a l  g r o u n d s .  O n e  b a s i s  f o r  a 

c h a l l e n g e  w o u l d  b e  t h e  p r o h i b i t i o n  a g a i n s t  t h e  i m p a i r m e n t  o f  

c o n t r a c t s ,  f o u n d  i n  b o t h  t h e  U n i t e d  S t a t e s  a n d  t h e  A l a s k a  

C o n s t i t u t i o n s  ( U . S .  C o n s t i t u t i o n ,  A r t i c l e  I, s e c t i o n  10; 

A l a s k a  C o n s t i t u t i o n ,  A r t i c l e  I, s e c t i o n  1 5 ) .  A n o t h e r  b a s i s  

f o r  a t t a c k  w o u x d  b e  t h e  d u e  p r o c e s s  g u a r a n t e e s  o f  t h e  F i f t h  

a n d  F o u r t e e n t h  A m e n d m e n t s  o f  t h e  U . S .  C o n s t i t u t i o n  a n d  

A r t i c l e  I, s e c t i o n  7 o f  t h e  A l a s k a  C o n s t i t u t i o n .

M o r e  r e c e n t l y ,  i t  h a s  c o m e  t o  m y  a t t e n t i o n  t h a t  l i t i g a t i o n  

i s  c u r r e n t l y  u n d e r w a y  c o n c e r n i n g  t h e  v e r y  i s s u e s  c o v e r e d  b y  

t h i s  b i l l .  A n  a t t e m p t  t o  a d d r e s s  t h e  s u b j e c t  m a t t e r  i n  t h i s  

m a n n e r  m a y  b e  c o n s i d e r e d  s p e c i a l  l e g i s l a t i o n  w h e n  v i e w e d  i n  

t h a t  l a r g e r  c o n t e x t .

A n o t h e r  p o i n t  t o  b e  m a d e  c o n c e r n i n g  l i t i g a t i o n  i n  t h i s  a r e a  

i s  r a i s e d  b y  D r e s s e r  I n d u s t r i e s ,  I n c .  v. A l a s k a  D e p a r t m e n t  
o f  L a b o r , 6 3 3  ? . 2 d  9 9 8  ( A l a s k a  1 9 8 1 ) .  I n  t h a t  c a s e ,  t h e  

A l a s k a  S u p r e m e  C o u r t  u p h e l d  t h e  r e g u l a t o r y  p r o h i b i t i o n  o f
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t h e  v e r y  s a m e  c o n d u c t  w h i c h  i s  t h e  s u b j e c t  o f  t h e  p r e s e n t  

b i l l .  S i n c e  t h e r e  h a s  a l r e a d y  b e e n  e n f o r c e m e n t  o f  t h e s e  

p r o v i s i o n s  o n  c e r t a i n  e m p l o y e r s ,  t h e r e  m a y  b e  e q u a l  

p r o t e c t i o n  p r o b l e m s  i n  t r y i n g  t o  r e t r o a c t i v e l y  e x c u s e  o t h e r  

e m p l o y e r s  f r o m  h a v i n g  t o  c o m p l y  w i t h  t h o s e  s a m e  p r o v i s i o n s .

A l t h o u g h  a u t h o r i t y  d o e s  e x i s t  w h i c h  h o l d s  t h a t  t h e  

l e g i s l a t u r e  m a y  a b o l i s h  p u r e l y  s t a t u t o r y  r i g h t s  a n d  e v e n  

r e m e d i e s  i n  a  r e t r o a c t i v e  m a n n e r ,  t h i s  o f f i c e  i s  n o t  

p r e p a r e d  t o  c o n c l u d e  t h a t  t h o s e  g e n e r a l  s t a t e m e n t s  r e g a r d i n g  

l e g i s l a t i v e  a u t h o r i t y  h a v e  a p p l i c a t i o n  t o  t h i s  s p e c i f i c  

c a s e .  I n  t h e  c a s e  o f  a p e r s o n  w h o  w o r k e d  d u r i n g  t h e  t i m e  

e l a p s e d  s i n c e  D e c e m b e r  9, 1 9 7 8 ,  a n d  w a s  p a i d  o v e r t i m e  u n d e r  

a p r o h i b i t e d  m e t h o d  w i t h  t h e  r e s u l t  o f  d e n y i n g  t h a t  p e r s o n  

c o m p e n s a t i o n  t o  w h i c h  o t h e r w i s e  e n t i t l e d ,  I a m  n o t  c o n v i n c e d  

t h a t  t h e  A l a s k a  S u p r e m e  C o u r t  w o u l d  b e  p e r s u a d e d  b y  t h e  

a r g u m e n t  t h a t  r i g h t s  t o  m i n i m u m  w a g e s  a n d  o v e r t i m e  p a y  a r e  

p u r e l y  s t a t u t o r y  a n d  a r e  n o t  v e s t e d .

T A S i l j b
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TODAY, THROUGHOUT THE U.S., 

277. OF ALL RENTAL HOUSING IS 
NOT OPEN TO PARENTS WITH 
MINOR CHILDREN. IN JUNEAU 
THE FIGURE IS MUCH HIGHER.

WE ARE WORKING TO GIVE ALL 

FAMILIES THE SAME OPPORTUN­

ITIES THAT SINGLES AND 
COUPLES WITHOUT CHILDREN

HAV E  BELOW ARE'A FEW ‘
QUESTIONS AND ANSWERS ABOUT

FAIR HOUSING PLEASE GIVE

IT SOME THOUGHT.

from, JUNEAU EMPIRE 10/9/80

3 br. apt.; adults only, no pets. tfOO 
plus J156 cleaning deposit. Call 
between 7-9 p.m. Avai.able Nov., 1*t ‘

A N C H O R A G E  D A I L Y  NEWS 6 / 1 / 8 1

from, JUNEAU EMPIRE 10/15/80

2 br. unfurnished and 1 br. fur­
nished. In West Juneau. Carpeting, 
dishwasher, garbage disposal, off 
street parking. No pets or children. 
Mature adu)’ preferred. 586

Apartments In newly renovat­
ed building. 1 blit Irom park 
Strip, oil street parking and 
laundry room lor your conve­
nience, no dogs or children.

NOW REN T IN G !

AREN'T MAINTAINENCE COSTS HIGHER WHEN YOU RENT TO FAMILIES WITH CHILDREN?

A: ACCORDING TO A NEW YORK COMPANCY WHICH SUPPLIES THE INSURANCE INDUSTRY WITH NATIONWIDE 

STATISTICS ON DAMAGES, THERE IS NO EMPIRICAL DATA TO PROVE THAT THE PRESCENCE OF FAMILIES 

RESULTS IN GREATER DESTRUCTION TO PROPERTY. . r

Q: WOULDN'T A  FAIR HOUSING LAW FORCE LANDLORDS .TO OVERCROWD THEIR APARTMENTS?

A; NO. FAIR HOUSING LAWS ARE REASONABLE AND A R E  NOT WRITTEN IN A N  ARBITRARY MANNER. A LAND- . 

LORD WOULD NOT HAVE TO RENT A  ONE BEDROOM APARTMENT TO A PARENT OR PARENTS WHO HAD THREE 

CHILDREN. OR, A PROJECT DESIGNED FOR THE ELDERLY OR HANDICAPPED WOULD NOT BE FORCED TO 

ACCEPT TENANTS WHO HAD CHILDREN. A FAIR HOUSING LAW WOULD BE REASONABLE AND GIVE. EQUAL 
OPPORTUNITIES TO PARENTS AND INSURE THAT A N  ADEQUATE SIZED APARTMENT WOULD NOT BE D E­

NIED TO THEM BECAUSE OF PARENTHOOD.

Q: ISN'T THE SOLUTION TO BUILD M O R E  HOUSING?

A: THIS SOLUTION IGNORES THE FACT THAT OFTEN NEW BUILDINGS WILL NOT RENT TO FAMILIES WITH 

CHILDREN. ALSO,1 THERE IS NOTHING TO PREVENT EXISTING BUILDINGS TO ADOPT NEW RULES 

BANNING CHILDREN. IN THE LAST TWO MONTHS TWO APARTMENT BUILDINGS IN JUNEAU HAVE CHANGED 

THE RULES AND NOW EXCLUDE CHILDREN.

Q; D O N’T INSURANCE COMPANIES CHARGE HIGHER RATES FOR BUILDINGS THAT ALLOW CHILDREN?

A: NO. PRUDENTIAL, SAFECO, AETNA, REPUBLIC, NORTHWESTERN, AND CONTINENTAL INSURANCE 

COMPANIES SAY THAT IT IS THE CONDITION OF THE BUILDING THAT DETERMINES THE RATES,

NOT THE AGE OF THE TENANTS. (IT IS IMPORTANT TO NOTE THAT IF TENANT AGE WERE A 

FACTOR IN SETTING ACCIDENT LIABILITY RATES, THE HEAVIEST BURDEN MIGHT FALL ON THE 

ELDERLY).

Q: WOULDN'T FAIR HOUSING LAWS FORCE LANDLORDS TO ACCEPT CHILDREN IN BUILDINGS THAT ARE 
UNSAFE FOR THEM?

A: THIS ISSUE IS MISLEADING. ACCORDING TO OUR STATE AND LOCAL BUILDING CODES, ANY BUILD­

ING WHICH IS UNSAFE FOR A CHILD IS ALSO UNSAFE FOR ADULTS. THE REAL SAFETY ISSUE IS

THAT ANTI-CHILD RENTAL POLICIES FORCE MANY FAMILIES TO LIVE IN THE MOST DILAPIDATED, 

UNSAFE, AND OVERCROWDED HOUSING.

Q: ARE THERE FAIR HOUSING LAWS IN OTHER AREAS OF THE COUNTRY?

A: YES. LAWS TO PROTECT RENTERS WITH CHILDREN RAVE BEEN PASSED IN MANY AREAS THROUGHOUT
THE UNITED STATES. ARIZONA, MICHIGAN, ILLINOIS, NEW JERSEY, NEW YORK, DELAWARE, 

CONNECTICUT, MINNESOTA, AND THE DISTRICT OF COLUMBIA RAVE PASSED FAIR HOUSING LAWS.

\ NUMEROUS CITIES RAVE ENACTED LAWS THAT PROTECT FAMILIES AND CHILDREN, THEY INCLUDE 

SAN FRANCISCO, SPOKANE, LOS ANGELES, OAKLAND, AND SEATTLE.
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EQUAL R IUHTT  COMM ISS ION
O.'O (Lit: ! 1 1*:>« A - *

F e b ru a ry  23, 1983

Hugh Malone, R e p r e s e n ta t iv e  
S t a t e  o f  A la sk a  
Pouch V Ju n e au  99811
Dear Mr. M alone:
The fo l lo w in g  in fo rm a t io n  i s  p ro v id e d  in  re sp o n se  to  an in q u i r y  
from  your o f f i c e .
The Anchorage Equ a l R ig h t s  Comm ission i s  an a d m in i s t r a t i v e  agency w hich i s  cha rged  w ith  e n fo rc em en t o f  th e  m u n ic ip a l d i s c r im in a t io n  
o rd in a n c e . T h is  o rd in a n c e  i s  found in  th e  Anchorage M un ic ip a l 
Code, S e c t io n  5, a copy o f  w h ich  i s  e n c lo se d .
In  1982, th e  Eq u a l R ig h t s  Comm ission opened 97 i n v e s t i g a t i o n s  
o f  a l le g e d  d i s c r im in a to r y  p r a c t i c e s .  Of t h i s  t o t a l ,  20 c a s e s  o r 
217», were f i l e d  in  th e  c a te g o ry  o f  h o u s in g . Of th e s e  h o u s in g  c a s e s ,  9 were f i l e d  on th e  b a s i s  o f  p a re n th o o d , which by d e f i n i ­t i o n  i s  in c lu d e d  unde r se x  d i s c r im in a t io n  (s e e  S e c t io n  5 .2 0 .0 1 0 ). 
T h is  r e p r e s e n t s  9% o f  th e  t o t a l  c a s e s  f i l e d  w ith  th e  agency .
A d d i t io n a l l y ,  th e  E q u a l R ig h t s  Comm ission re c e iv e d  numerous 
in q u i r y  c a l l s  r e g a rd in g  h o u s in g  d i s c r im in a t io n  a g a in s t  p a re n ts  w ith  c h i ld re n . These c a l l e r s  g e n e r a l l y  so u gh t c l a r i f i c a t i o n  
o f  o u r j u r i s d i c t i o n  and w ere from  b o th  p ro p e r ty  s e e k e rs  and 
p ro p e r ty  ow ners.
I t  i s  s i g n i f i c a n t  t h a t  p r i o r  to  1982, no c a se s  had been f i l e d  
w ith  th e  Commission on th e  b a s i s  o f  p a re n th o o d . These 1982 f i l i n g s  a re  a t t r i b u t e d  to  th e  s e v e re  s h o r ta g e  o f  r e n t a l  u n i t s  in  th e  Anchorage a re a . W ith  a vacancy  r a t e  t h a t  a t  tim e s s to o d  
a t  1%, p a re n ts  found i t  e x t re m e ly  d i f f i c u l t  to  o b ta in  r e n t a l  
u n i t s .  v
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As th e  p rob lem  co n tin u ed  to  a c c e le r a te  th ro u g h o u t th e  y e a r ,  th e  
E q u a l R ig h t s  Commission to o k  s te p s  to  a l e r t  th e  community to  th e  
re q u ire m e n ts  o f  th e  lo c a l  o rd in a n c e . A d v e r t is e m e n ts  were p la c ed  in  th e  lo c a l  p a p e rs  which s p e l le d  o u t th e  C om m iss io n 's  j u r i s d i c ­
t i o n .  A p u b l ic  fo rum  on H ousing D is c r im in a t io n  and m ee tin g s  were 
h e ld  w i th  p ro p e r ty  owners and i n t e r e s t e d  p u b l ic ,  to  d is c u s s  th e  s i t u a t i o n  and th e  method in  which th e  E q u a l R ig h t s  Commission 
would h an d le  c o m p la in ts . These  a c t io n s  w ere o f  p a r t i c u l a r  im po rtan c e  in  r a i s i n g  th e  aw areness l e v e l  o f  p r o p e r ty  s e e k e rs  
and in  r e a s s u r in g  p ro p e r ty  owners t h a t  each  a l l e g a t i o n  r e s u l t ­
in g  in  a c o m p la in t, would be rev iew ed  on a c a s e -b y -o a s e  b a s i s .
In  1983, we w i l l  c o n tin u e  in  o u r e f f o r t s  to  p r e v e n t  and e l im in a te  
a l le g e d  d i s c r im in a t io n  and a g g r e s s i v e l y  e n fo rc e  T i t l e  5 o f  th e  
A ncho rage M un ic ip a l Code.
I f  I c a n  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  d o  n o t  h e s i t a t e  t o  c a l l  

m e .

PAUL L .  CONNERTY,
E x e c u t iv e  D i r e c to r
Ancho rage Eq u a l R ig h t s  Commission

j fEnc.

\
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“I Ss

Opening apartment doors closed to kids
By B andy Shipp

Boston
Anyone trying to find an apartment that 

ucccpts children will not be surprised by the . 
conclusions o f a recent US Housing and 
Urban Development survey. It shows that, 
nationwide, 26 percent of ull rental units 
huve “ no child ren" policies, and muny that 
do ucccpt children have restrictions on the 
number, sex, o r age of the youngsters.

These restrictions affect rougnly 2 m il­
lion fam ilies, says Elizabeth itoistacher, 
HUD ’s deputy assistant secretury fo r policy 
development and research.

The report adds luut restrictive rentui 
policies also may mean that fam ilies may 
be split up, with children being sent to live 
with o ilier re latives, until parents can find 
some place fo r them to live, o r doubling up 
with another fam ily , leuding to Increased 
fam ily tension.

“ There is also u rea l feeling uinong peo­
ple who arc hit by this that society thinks 
there's something wrong in having chil­
d ren ," D r. Huklucher says. "Children react 
to this. They ure hurt, they're parents arc 
hu rl. They’re  a ll reu lly disturbed by the fuel 
tliut children don’ t seem to be wanted."

The problem is growing worse. The num­
ber of rentui units unavailable to fam ilies 
with children is rising. And with more apart­
ment buildings switching to " n o  child ren" 
policies, und more onc-bedroom rather than 
multi-bedroom units being built. It is likely 
to continue to rise.

in Massachusetts, sta le law prohibits

such discrimination in dwellings with three 
o r more units. Violations carry  a fine of up 
to $1,000. Even so, discrimination against 
fam ilies with children is "the biggest prob­
lem right now fo r housing,”  according to a 
spokesman fo r the Massachusetts Commis­
sion Against Discrim ination. Because o f ex­
emptions under ttic law, he says, very few 
rental units actually are affected.

The California-based Fa ir Housing fo r 
Children Coalition tF IiCC ) conducted a our-, 
vey of upurlmcnt ads In newspapers, '.n Los

Angeles, 71 percent allowed no children of 
any age, und Fresno, San Diego, und San 
Jose allowed 53 percent, 65 percent, and 70 
percent respectively.

"W e've dealt with people who arc living 
with six kids in a station wugon on the Santa 
Monica pier, und u woman living with two 
kids In a len l on the beach," suys FHCC ex­
ecutive director Dora Ashford.

FHCC also gets culls from  pregnant 
women worried that they will lose llie ir 
upartmcnt when they have their buby.

"W e liud a recent case of a couple in 
Santa Monica who had a baby a few months 
ago. They got u letter from  |the upartment 
management companyl saying, ’Congratu­
lations on your new baby -  and we would 
like you to find another place to live In 60 
d ays ." ’ • 1 •!

But when FHCC lawyers took the case 
and pointed out that the fam ily would not be

violating any occupancy codes, and that a 
loca l ordinance forbade age discrimination, 
the fam ily was allowed to stay.

) The generally tight housing market Is a 
m a jo r cause of he problem , Ms. Ashford 
says.

"As long as the housing crisis worsens 
' jlhe discrimination problem! w ill, too. Fam ­
ilies with children are In a worse position lo 
buy their way out, as a re  the e lderly , when 
housing crunches hit, so they're hurt a lot 
worse than other people."

Helen B lank o f the Children’s Defense 
Fund (CDF ) says positive steps are being 
taken. The HUD study, fo r Instance, Is an 
example o f Interest In the Issue on the part 
of the federal government. .

Moreover, antl-d lscrlm lnallon statutes 
have been passed In Arizona, Connecticut, 
Delaware, Illinois, Massachusetts, Minne­
sota, New Jersey, New York,'and the Dis­
trict of Columbia. The California Legisla­
ture is considering s im ila r legislation.

The CDF has set up a national network of 
organizations concerned with discrimina­
tion '.gainst fam ilies with children. Its pur­
pose, Ms. B lank says, la " . . .  to communi- 
cate with each other about local ordinances 
they are working on, share strategy, and 
give each other mutual support."
I D r. itoistacher says Increasing the num­
ber of availab le homes and apartments 
would help solve the problem. She says llU D  
is looking into possible ro les that it can take, 
and also would like state and lopal govern­
ments to get involved with the iashe.

I i • -*» . , • • .
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HH 356
The f o l l o w i n g  l e t t e r  o f  i n t e n t  on COMMITTEE SUBSTITUTE FOR 
HOUSE B IL L  NO. 351) ( r e l a t i n g  to  u n l aw fu l  p r a c t i c e s  in  the 
s a l e  o r  r e n t b l  o f  r e a l  p rop e r ty . )  d a t e d  A p r i l  30 , 1981 vao  
r e c e i v e d  ( t h e  J u d i c i a r y  com m itte e  r e p o r t  a p p ea r s  on page 894 
o f  th e  j o u r n a l )  and a p p e a r s  a s  f o l l o w s :

Speaker of the Houss 

Dear Mr.'Speaker:

The Committee an Judiciary has had under consideration House Bill 358, 
"An Act-relating to unlawful practices in th: sale or rental of real 
property", and has |irrvidod you with a conmittee report reoonmending 
that it te replaced with our conmittee substitute for that hill, and 
that oonmittee' subs'dtuce for House Bill 356 do pass.

*  ̂ '*
Although the bill prohibits discrimination in the sale, lease, or rental 
of real property because of a person's status as a parent, the conmittee 
wishes to point out that the hill does not proscribe any other existing 
management tools th.it a landlord may ha"o with regard to rental units. 
Fbr example, a landlord may still adopt rules and regulations ccroemirq 
a tenant's use and occupancy of the promises in order to pronote safety, 
health, or welfare of the tenants.

A .andlord may also regulate the tenant's use of the property to avoid 
abusive use, or to make a fair distribution of services and facilities 
for tenants generally. .This bill also docs not prohibit a landlord from 
taking action against a tenant who fails to quietly enjoy the premises, 
or fails to occupy and use the premises in a clean and safe condition. 
Aloo, it is clear, tnat a landlord can provide reasonable provisions in a 
lease limiting' the number of persons occupying a unit, without regard to 
issues of parentage.

In odnCi.-sion, wo believe this legislation should prohibit discrimina­
tion agalnou J ^.viduals due to their parenthood status, while still al­
lowing a landlord -the existing legal controls over thi use and occupancy 
' ‘ '.a rental units.

LETTER OF D.TP7T

CSHB 356

April 30, 3981

The Honorable Jim Duncan

OoTmitteo on Judiciary

FB/MF/dm
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R EPR ESEN TA TIVE

RON WENDTE
MEMORANDUM

To Representative Furnace, Chairman 

Labor and Commerce Committee 

H o u s e  of Representatives

Fro m Representative Ron Wendte .u .
Date: M a r c h  9,1982

Re R e v i e w  of Alaska Power Authority

In recent weeks, there has been much discussion concerning Alaska Power 

Authority, the Tyee Hydro Project, Susitna, e t c . in legislative commit­

tees and in the news. The Alaska Power Authority (APA) and hydro power 

in themselves are viable concepts. However, the questions surrounding 

A PA leave considerable doubts in the inind of the public. I believe that 

we, in the House Labor and Commerce Committee, should begin a review of 

the Alaska Power Authority in order to outline what the problems are and 

to make recommendations to resolve those problems.

Because Tyee is only nine months from completion and has been very 

n early an A P A  project from inception, I feel that it would be an ex­
tremely good example for review.

It is my suggestion that the Labor and Commerce Committee appoint a 

sub-committee of one-month duration to look into Alaska Power Authority 

and the Tyee Project with a final report and recommendations due on 

April 15, 1983. Because of the vast amounts of material and the w o r k­

load already placed on most staff people, I would also suggest that an 

aide or researcher be hired to serve as staff to the sub-committee 

d uring that one-month.

The Sub-committee should do an overview of Tyee that would consist of 

the following points:

1) Were the proper feasibility studies done, in particular, were 

they rechecked when the original cost estimates of the project 

wer e  shown to be too low?



2) Did A P A  look carefully at alternate sites, smaller projects, 

or even alternative power sources?

3) Has A P A  followed legislative mandate in all annual reports and 

project status reports?

a) On the basis of what information did the Legislature 

approve the funding of Tyee?

b) Have the statements made to the Legislature been 

consistent with development of information on Tyee as 

the project progressed?

A) Was management thorough in using correct contracting

procedures?

a) The problem of wrap-up has been discussed and 

legislation has been recommended. However, further study 

should be done on wrap-up as one element of the total 

project and what impact wrap-up had on cost over-runs and 

contracting procedures.

b) What were the trade-offs in the decision to not 

relieve the: engineer of responsibility for the project?

A) What procedures are used in developing cost estimates and

h ow thorough is management in checking those estimates?

a) What :ls the explanation for significant differences 

in the various estimates on the project costs?

b) Do we know with certainty at this time what the 

final costs of the project will be?

5) Did the project costs get out of control and, if so, at what

time did the project costs get out of control?

a) What steps were taken to control the escalating

costs of the project?

t>) There are excessive numbers of change orders in the 

Tyee project. Were all of these necessary and what could

ha v e  been done to prevent this problem?

6) Has the Legislature been at fault by constantly changing the 

ground rules by which APA operates or allowing too much 

latitude in the: operation of APA?

7) What has been the specific impact of each legislative change

-2-



as the Tyee project progressed (i.e., "Blackmail Clause, SB 25 
and 26, HB 9, etc.)?

8) What steps are n ecessary to resolve the crisis we face with 
the Tye e  project?

a) Do the problems with Tyee apply to other APA 
projects?

b) Who should bear the burden for the cost over-runs —  

the utilities, m unicipalities (customers) or the State of 

Alaska?

And finally and most importantly,

9) What recommendations or legislation should be adopted by the 

Labor and Commerce Committee to prevent these problems from 

arising again?

Increased energy usage throughout the State, declining oil revenues and 

an eventual end to fossil fuels demand a workable energy plan for 

Alaska. Some corrections have been made within APA by changes in 

legislation, by the APA board and by the APA management. This review 

should not be a surgical procedure, but rather, an examination, diagno­
sis and cure.
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Runner 7,000
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—  •----------- •.-------------------------- -$ 52,620
DIRECT RACE EXPENSE:

•

T r a i l  
Ram Radio
C neocers £ u n i c i a j j
V eterinarians
A i r  T ra n sp o rta tio n
P r iz e  Money
T ro p h ies
Headquarters
B a n q u e t  . ’•
M isc.

INDIRECT RACE EXPENSE:
• Goods fo r  R e sa le  

A d v e r t is in g  & Pub lic  
R e la tio n s

’ Sweepstakes £ R a f f le s  
M isc.

$ 12,000 
12,000 
21,500 
7,000 

39,000 
101,500

1.300
4.300 

18,900
4,035

$221,535

$ 40,000
12,000
51,000

3,000
$106,000

TOTAL EXPENSE
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MARCH 20, 1984

TO: JOHN

FROM: KEN

RE: HB 141 "MAKING AN APPROPRIATION TO THE IDITAROD

TRAIL  COMMITTEE"

HB 141 WOULD AUTHORIZE AN APPROPRIATION TO THE IDITAROD 

TRAIL  COMMITTEE TO BUILD A HEADQUARTERS BUILDING IN THE 

WASILLA AREA. THE BILL WOULD PROVIDE 422 THOUSAND DOL­

LARS FOR CONSTRUCTION OF THE BUILDING. SINCE ITS INTRO­

DUCTION THE AMOUNT NEEDED FOR THE FACILITY HAS BEEN 

REVISED TO 388 THOUSAND DOLLARS.

1. THE DEPARTMENT HAS STATED IT DOES NOT HAVE THE AU­

THORITY TO GRANT THE IDITAROD TRAIL  COMMITTEE THIS FUND­

ING. WHY IS THAT ?

2. HOW DID THE IDITAROD TRAIL  COMMITTEE ARRIVE AT ITS 

FICURES FOR CONSTRUCTION OF THE HEADQUARTERS FACILITY ?

3. IF FUNDING FOR THE THE HEADQUARTERS IS APPROVED, WILL 

THE TRAIL  COMMITTEE BE ABLE TO GENERATE ENOUGH REVENUE 

SO IT WILL NOT NEED TO ASK FOR GRANTS FROM THE STATE 

EACH YEAR TO PUT ON THE RACE ?



IDITAROD TRAIL COMMITTEE, INC. 

POUCH X 

WASILLA, AK. 99687

GRANT PROPOSAL



January 19, 1983

Ronald L. Larson 

Alaska State Legislature 

Pouch V (MS 3100)

Juneau, Ak. 99811

Dear Mr. Larson:

Iditarod '83 will start our second decade of the longest sled 

dog race in the world. And, quite frankly, we are proud of our con­

tribution to promoting Alaska and long distance sled dog racing. Our 

emphasis has always been on strict rules regarding treatment of dogs 

on the trail and sportsmanship among the mushers. ITC has always wanted 

to reflect the most positive image possible on both the Iditarod and the 

State of Alaska.

This race we arc expecting a record breaking number of mushers 

to sign up. In addition to the teams, we have hundreds of volunteers 

working hundreds of hours seeing to the details of the race from Anchor­

age to Nome. Our volunteers give of their time and many put expensive 

equipment, such as HAM radios and airplanes, on the line x’or us. People 

from every walk of life, lawyers, v e t r a n n r i a n s , pilots, trappers, engi­

neers clerks, subsistence dwellers, all Join together in a special 

comaraderie.

Pouch X , Wasilla, Alaska 99687 -  (907) 376-5155
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Our news media coverage is international. The race has been 

filmed and reported by the British, Spaniards, Canadians, Germans, and 

we are working with STV in Japan on the possibility of filming Iditarod 

•83. CBS and ABC have covered the race.. The thirty minute ABC 20/20 

show last spring on the race and Susan 3utcher has prompted inquiries 

from all over the lower 1+8.

The January issue f GEO Magazine has an article on Iditarod. 

National Geographic will follow with a story in their March issue. And 

once again, CES has international rights to live coverage of Iditarod 

'83.

Iditarod Sled Dog Race has become a year 'round business. 

Although we have tremendous sponsors for the race, we must turn to the 

State again and hope you merit our contributions to tourism and State 

exposure worthy of support of our two proposals.

The first proposal deals with the race itself. These requests 

are ones we feel will enhance the quality, safety, and organization of 

the Iditarod.

Our second proposal is for a much needed permanent headquarter 

This building woula include our offices, a sales outlet, and a museum.
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IDITAROD '8It 

MEDIClAL CARE AND DRUG TESTING PROGRAM FOR DOGS 

Our vetranarians try to be at every checkpoint to check and 

administer any needed care to the dogs. The vets have the f-nal say on 

a dog continuing in the Race, They also have medical supplies available 

to treat minor irritations and injuries. And, as our rules state, any 

dog that expires on the trail must have an autopsy.

Because of the rich purse and intense competition among 

mushers, ITC makes it a priority to keep drugs from being used on a dog,

The vets have a right to randomly check dogs during the race for drugs.

Then all dogs are checked at the end of the race. These samples are 

sent to Cornell University in New York for analysis.

For medical supplies, autopsies, drug testing supplies, sample 

shipping cost, and analysis.

C o s t ............................................................. $9,850.00

IDITAROD AIR FORCE 

Our trail Air Force is composed of volunteers who are willing 

to fly their planes along the trail to move dog food, vets, hams, dropped 

dogs, race officials, and any other person or object needing to go from 

checkpoint to checkpoint. Because of the financial restrictions on the 

Iditarod, we have never been able to provide the full protection the 

piivate pilot needs. Airplanes and parts have become so expensive; we 

can no longer recruit pilcts and expect them to "outofpocket" any 'amage 

to their plane while flying for the Iditarod.

Full coverage aviation insurance fo-’ Iditarod Air Force during 

M a r c h ....................................  $5,050.00



AIRCRAFT

Each year our trail manager must start earlier flying up the 

trail. Checkpoints and checkers must he secured. Trail breaking, 

marking, and maintenance must be coordinated. All of this is done 

before the race.

During the race, it is becoming essential ITC have a plane at 

our disposal. Each year brings different emergencies. We must get our 

Race Marshal to a checkpoint, or a doctor in to treat an injured musher, 

or a vet to an injured dog. To ensure the safety of our mushers and 

their tsams, the enforcements of our rules, and a organized operation, 

we are requesting funding for a Maule M-6 airplane.

C o s t   ...................................................... $1*8,000.00

RADIOS

For better communications so we are able to respond to problems 

and emergencies, we need high frequency portable radios. These radios 

m a y  be used by our pilots or ground crews.

Four (It) HF R adios ....................................... $1*,750.00

SN0WMACHINES

Of course there are times when all air support is grounded by 

weather, But our race continues. To enable our officials and trail 

breaking crews to operate we need double track machines. If we have an 

emergency somewhere a plane cannot land, we need the machines to get to 

the location. And, just to have the ability to maintain surveillance 

between checkpoints, the machines would be invaluable.

Two Alpine double track snowmachines...................... $10,1*00.00
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Each year we offer a $100,000.00 purse to the top twenty

mushers. This distinguished the Iditarod as not only the longest sled 

dog race in the world, but also the richest. This purse also ensures the 

Iditarod a place in the major athletic events in the world. The purse 

gives mushers the incentive to train for the race. Consequently we have 

mushers and teams that are physically and mentally prepared to challenge 

the Iditarod Trail.

Money for p u r s e .................................................. $35,000.00

TOTAL OF PROPOSAL ttl $113,050.00
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PERMANENT IDITAROD HEADQUARTERS

Each year interest in the Iditarod Sled Dog Race grows. 

According to surveys done with our out of state visitors, the Iditarod 

fulfills the image and fantasy of Alaska. News media from the world 

over come to report the "Last Great Race." Because of the coverage, 

more and more tourists want to visit Iditarod Headquarters and see first 

hand the operation of the race.

After ten years we have collected invaluable paraphernalia 

connected with each race. These items are a part of our history, but 

are perilously close to being lost because we have no place to store 

them. The impression etch visitor or reporter leaves our headquarters 

with reflects on the Iditarod and our great state.

At present we are located above Teeland's Country Store in

Wasilla. As our volumn of traffic increases, not only is it disruptive

to Teelands, but our own space is grossly strained. We have no place to 

store our race records or paraphernalia. Nor do we have the space to 

accommodate volunteers working on the race and visitors at the same 

time.

Because of the problems listed above, the Iditarod Sled Dog 

Race is requesting funding for a permanent headquartes in Wasilla. We

want our building to be in the true spirit of Alaskan history and dog

mushing, so our decor would be styled on a log cabin —  Roadhouse theme. 

To complement our building, we need an acre of land that can be land­

scaped to encourage visitors to stop and enjoy.

In our headquarters we need office space, storage area, 

conference room, retail sales outlet and a museum. Maximum exposure for 

our building is a must to ensure us the tourist and drop in trade we



will count on to cover operation and raaintence.

Our request is for: a 3350 sq. ft. building at $100 per foot

building .

C o s t ............................................................$335,000.00

One acre land located on Parks Highway in or about Wasilla. 

Cost .......................................................... $ 26,000.00

Office equipment, furnishings, display cases, cash register, 

shelves, hangers, and protective equipment for museum.

u t f

C o s t ...............  ........................................... V * 15 tTUTT?

IDITAROi)/Page T

Landscaping, artwork, outside tables and benches and

plaque
p  •j'to

C o s t ............................................................ it .nf nnn on

TOTAL REQUEST $1)22,800.00


