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J. Ray McDermott <t C a , a major 
builder of oil plat form  s. paid $508,61 3 
in bribes to the vice chairman o f  
Tenneco Oil Co. to undertake lucra• 

( / j  ure construction project: in the G u lf o f  
Mexico. B ut the cost o f  doing business 
jum ped unexpectedly last year after 
the Jirm pleaded guilty, on seven 
criminal counts. A Federal judge in 

New Orleans not only fin e d  M e Den not t 
SIOS.OCO, but conjiscated its $897,000 in 
illegal profits from  the Tenneco deals.

While serving as mayor o f  Lansing, III., 
fo r  sixteen years. Jack O. M cNary shook 
down rcal-estate developers and invested his 
booty in two private businesses. Convicted 
last year o f  extortion. M cN ary was sen-

pit as underworld hit men. While Justice 
officials concede the law must be applied 
cautiously, they sec no need tc  sheath their 
weapon. “This is a valuable tool," says 
A ltorney General-designate Benjamin Ci- 
vileiii. “ Wc will not shy away from using it 
to pursue corrupt enterprises which do not 
fit the laym an’s view of organized c n m c .' 
With about 200 RICO  cases already filed, 
and the government increasing its use o f 
the statute, the American Oar Association 
lias scheduled a special sem inar on how to 
deal with R IC O  at its conven­
tion this week.

RICO is one of the broadest 
criminal statutes Congress h is  
ever passed. The law first enu­
merates 2-i Federal and

led seven iiuising-hnme owners and three 
pharm acists to plead guilty and pay lines of 
SI million

The law also gives prosei.murs exiraordi- 
nary latitude to lu c e  cnm c back to the 
otherwise insulated kingpin. 'T h e  statute 
allows a prosecutor (o paint i  broader 
picture than could be normally seen by a 
ju ry ," says Jerem iah T. O 'Sullivan, chief o f 
the Organized Crim e Strike F o re t in Bos­
ton. For insLar.ce, John C hristopher was 
tried in Tam pa, Flu., in 1975 lor m aster­
minding a ring that kidnapped women and 
forced them n to  prostitution. Normally, 
the scope o f the evidence would have been 
limited to the specific kidnapping; at the 
RIC O  trial, however, the judge permitted

A new spoils system: The 
could take profits from  an oil rig, and possibly a uscd-cor lot

fenced to three years in prison. H e will also 
have to ransom his businesses, which the 
government now ejfeclively controls

These cases, shnrc a dubious distinction. The 
Justice Departm ent prosecuted them —and 
other button-down crimes— with a law de­
signed specifically to convict Mufia capos. 
Known as RICO (Racketeer Influenced 
and Corrupt Organizations), the nine-year- 
old law allows the government to seize 
legirtmnle businesses if they have been used 
for illegal schemes or as investments for 
dirty money. Says Chicago attorney Sher­
man Magidson, “RICO can icach out and 
castrate people.”

The. R IC O  law frightens many lawyers 
and judges. They worry about language so 
loosely drawn dial it lets the government 
sweep even small-limc white-collar de­
fendants a-.id public olficials into the same

state crimes such as m urder, extortion or 
mail fraud; then it states that anyone found 
to have participated in two of them within 
a ten-year period has undertaken a pattern 
of racketeering. If prosecutors can link 
such patterns t o . an inicrstatc "en ter­
prise"— loosely defined as virtually any 
personal association or business— the de­
fendants become subject to  imprisonm ent 
for up to twenty years, fines of 525,000 per 
count and forfeiture. "Taking away busi­
nesses from these guys is like taking away 
tools from a burglai," says New Jersay 
Fctcra l prosecutor George Wilson.

F.ICO is an extremely potent we* pon for 
proieculors. In plea bargaining, when most 
cases are settled, the potential RICO penal­
ties often lead defendants to make a deal 
with the government rather than take their 
chances with a jury. In Chicago, for in­
stance, the fcarof forfeiting their busmcssijj

S S S JOoV y«'nun—< aoHii *j

50 witnesses to describe Christopher's 
criininul behavior ov..: thirteen years.

The government has used RICO iitcevcr- 
ai im portant prosecutions .’gainit reputed 
mobsters. In CliicuRO, two alleged organ- 
ized-crime hit men were sent to prison (or 
30 years after RICO  convL.ions. And in 
Boston, nfter convicting four extortionists, 
the govern-,lie it seized the contents of five 
massage r,» lors— including 5 gallons of 
massage lotion and a Christm as tree.

vtcrour: Much of the controversy about 
RICO  has focused on white-collar and 
government corruption cases. Federal offi­
cials won an im portant victory lust momh 
when the U.S. appeals court in New York 
upheld a guilty verdict in a complicated 
RICO  hospital-fraud prosecution. Pros­
ecutors established that Karl R. Huber, a 
Phi Beta Kappa Princeton graduate and 
Harvard law-school-trained attorney, had

12

J
I
I
i
i
s
i
t

V
t
a
o
k
r,
Si
I:
ir
VI 

n 
in
m
bi

fi*
er
hr
t*
cn
W
lev
us
no
pr,
leg

(
pn
bel
all.
gai
ma
the
car
list

\
the
sop
mu.
the;
CCCI
nab
the?
to g
way
Jem
coll.
app.
ARK
TAM



'it-lpcd rescue his father's tailing business 
injure tiy tivcrchargmtt hospital* lor equip- 
niMit Convicted last year on JO cnm inal 
mints, Huber how faces four years in jail 

'ltd a tine of S 108,000 He does have one 
hiiicc: he can pay a line of an additional 
100,000 or forfeit his corporate holding 
oinpany to the government.

RICO charges against public officials 
lave a particularly odd twist- the "enter- 
rise" usu^llvjnvolvcd is Lhegovcmmcnt. A 

.iry'OoiivTCftQTiv'c Macon, Ga., police dc- 
-•cttves who took money and "carnal" 
.ribes to overlook prostitution and other 
'legal activities. The crim inal enterprise 
•• nil which they wereconnccted was the vice 
piad. Florida stale judge Samuel Smith 

vas tried for selling acquittals; his judicial 
iistrict was named as the enterprise. 

fOKFHii: Some judges arc uncom fortable 
• itii this creative use of RICO. In May, 
;.S. Judge Ross Sterling in Texas dismissed 

. Federal indictment o f five Texans accused 
an oil swindle. "R IC O  was designed to 

cep racketeers out o f business, not to make 
icketecrs out o f businessmen," Sterling 
ud. I.ast week, A tlanta Federal Judge 
'arold M urphy dismissed p an  of a RICO  
.aiietment against porn king Michael T ile­
's. It would have forced Thcvis to  forfeit SI 
illion in cash .and  jewelry and his S4 

ullion inansioti if convicted. The law docs 
>t extend to w hat n crim inal might have 
night with illicit profits, M urphy ruled. 
MI CO appears Hawed ir. several ways, 

ne is ils broad language, which allows the 
avcrnment to collect a batch of m inor 
ones and call it general racketeering, “ We 
*.vc a joke that if you have a job and send 
o letters, the government is going to 
iitiscntc your property," says prominent 
islungton defense lawyer William I lund- 

v. The forfeiture provision—not often 
ed—also causes trouble. The statute does 
H state precisely what happens when
c.tits from racketeering are mixed with 
ntimate funds to operate a business.

111 ft aims: N or is it clear how closely tico 
■nperty need be to the crim inal enterprise 
fore it can be confiscated. In Miami, two 
eged chieftains o f the "B lack T una" 

■ng—accused of smuggling 500 tons of 
irijuana into the U .S.—arc arguing that 
.- government lias no right to  seize u used* 
r business, three houses or a houseboat 
led in the indictment.
Whatever its weaknesses, RICO gives 
: government nn etfcctivc threat against 
ptusticated .rim e. Justice officials, who 
ot approve RICO  prosecutions, insist 
•y study every case carefully before pro- 
sling. Hut they find white-collar eruni- 
is especially elusive. "T he psychology-of 
-sc business tyoes is that they're not going 
• el caught, nad if they are, they 'll find a 

•v around it," says New York lawyer 
irey Ullman. At the least, for white- 
l.ir criminals yis well as gangsters, RICO 
■•cars to be cvH^ing up the odd.s;
■ I'Rt.SS ailli I lA  INF. SHANNON in Wuhinjtoo, 
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"? irs t of all," intones the speaker, "let 
me say that the United States is not a 
failure. 1 recognize that it's  foolhardy 
to  unilaterally disarm , but . . . "  So 
begins an upbeat, Ict’s-Iook-ai-the-rcc- 
ord forcign-policy speech that cou' I 
well be the uiekolTof the 195,0 prim a­
ries. The speaker, however, is not 
Jimmy Carter, Ted Kennedy or even 

Howard Baker, but a fresh political voice 
from the Midwest. The name? IBM-370.

The slick-tongncd com puter-orator is 
the brainchild o f two com munications pro­
fessors who believe that getting elected to

three "dr.inn.tic" views of the world, then 
play to the must widespread of the views. 
Set in a foreign-'Rilicy context, these three 
attitudes translated into cold-wur, neo-iso* 
lationist and powcr-polities mind-sets. On 
the Panam a Canal, for instance, the cold- 
war view held that the U.S. ought not to 
surrender the Canal Zone, life neo-isola- 
tionist view dictated that the U.S. get out of 
Panam a and the power-politics view sup­
ported the negotiation of a new treaty to 
protect U.S. interests in the zone.

The professors picked twenty such issues 
to be covered by the speech. They culled 

newspapers and magazines for 
months, jotting down quotes that 
reflected all three positions on all 
twenty issues, then transferred the 
quo t.s  onto 60 index cards. Final­
ly, they went to— where else?— 
Peoria, III., to see how the opin­
io n s played. Sixty Pcorians were 
asked to sort the cards in order of 
preference, front those most re­
flective of their views to those 
least reflective. Then the subjects 
rearranged the cards to show i.\ w 
important each issue was to them.

ts’ i-istl: Cragan and Shields fed 
the results into the com puter and 
instructed it to write a speech 
based on the most prevalent opin­
ions, complete with adverbs and 
adjectives. They pushed u button 
and out came the hypothetical 
candidate's carefully considered 
opinion on how best to handle 
U.S. foreign policy— for Pcorians. 
"T he point," says Cragan, "is that 
you c t take any idiot, parade him 
arouiiu the country for twelve 
months, and get him elected."

But the ultim ate purpose be­
hind this slightly 1934-isJi project, 
say the two professors, is to force 

” politicians out of the business of 
public office is becoming more a m atter o f | manipulating symbols and back into the

I '"V . . '
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Cragan a n d  computer: ‘.My fellow  A m ericans.

m anipulating campaign symbols than deal­
ing with substance. To prove their thesis, 
they set out to program  the IBM-370 to 
write the "perfect" forcign-policy speech— 
one guaranteed, that is. to appeal to the 
most and olfcnd the fewest in any given 
audience. "W e figured that if we did the 
pro|>er m arkct-type research and pro­
gramed the com puter to write a speech 
reflecting the findings, the speech would 
end up sounding pretty much like the genu-" 
inc article churned out by a pack of poll- 
watching spcechwritera," says John C ra­
gan of Illinois State University.

Oram/.': To becin with, Cragan, 35, and 
partner Donald Shields, J4, e ft he Univtrst- 
ty o f Missouri-St. Louis, theorized that all a 
politician need do to get elected is recognize 
that voters generally subscribe to one of

business o f  governing. To that end. their 
IBM-370 is about to churn out perfect 
speeches on energy, foreign policy nnd 
domestic policy. "W hen we publish these 
speeches in 1980," say9 Cragan, “we hope it 
will spark enough controversy for someone 
to ask the candidates why their speeches 
sound so much like our computer's. Mnyi>c 
that will get them to say what they really 
think for a change."

„So far, that message hasn't got through. 
Instead of coming clean, six political aspir­
ants, including a candidate in u gubernato­
rial primary' and a mayoral contender, have 
already called on Cragan and Shields for a 
little help from their computer. All were 
turned down—r&d lost their races.
OIANP K SHAI1 *ilh 
RICHARD MANNING in Clnoio
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F lo cks of holiday trave lers won't bo enough to got the maior airlines on an uptrend 

AVIATION 7  "•

A  fclsak new  year for airline provfts
A 2-rt. snowfall grounded plain's in Den- Dallas will become an especially ’bloody
vvr nu Chris!mas Kve. but elsewhere battleground next s|/ring if I’SA Inc.
most airlines reported ..Imliday traffic launches a proposed new venture in that
heavy enough to briny ■ ■Smionient of * city with .'10 planes leased from failed 
cheer to even the gloomi,«t;^xccttlives, B raliiff In ternational Corp. Industry
"I don't take much solace o u tjb f that," sources also fear that the death throes
says Randall Malip, senior vice-president of weak carriers could spark  a repeat of
for m arketing at t'SAir Inc. " I t just the havoc eaused when Branilf slashed
means people who are w orkinr have a fares system w ide in its final days,
little more money and arc  still doing t h i \  Pem ianent discounts? With the economy 
traditional things. I see no change in the Verovoring only in tils and s ta rts , at 
basic nrtiferlying problem s." host, overcapacity is already chronic. All

Despit 'oxver fuel hills, lower in terest those empty s ta ts , as well as the rash
rates, and a slowing in labor-cost in­
creases. 1982 is likely to he the third 
straigh t year o f record losses for the 11 
largest airlines, which lost $117 million 
on operations in f!)Sl. W hat is more, to­
tal revenues are expected to drop for the 
lirst time in the industry 's history.
‘An Insane probability.' The outlook for 
lll.sil is not encouraging. "As em pty as 
we're flying." says one airline president, 
"there 's  an insane probability of sharply 
Increased capacity." Spurred by lower 
fuel prices, the increased availability o f, 
lan ling slots a t large airports, and the 
major airlines' determ ination to hold 
m arket share against aggressive smaller 
competitors, curriers are  eviuieJAtJ to in­
crease (lights by n ca rlis 'l:j j u ,  t-JWI. By 
adding more seats to pfanes, 'ihthistrv 
capacity, in available sea t miles, could lit* 
up by 1.7* or more. Northwest Airlines, 
Frontier Airlines, United Airlines, and 
Delta Air Lines will be showing some of 
tin- heftiest increases. • ■»
, Although T rans World Airlines Inc. 

says it is trying to’ exercise "capacity 
restrain t," the restructuring  of its route 
system  is atldi incity a t its St. Louis 
huh. O ther airlines have been making 
similar m ovis to strengthen. Lheif opera- '  
lions, thus increasing the likelihood of 
an all-out w ar as carriers slash fares to 
bring connecting trallic to their hubs.
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squeeze at weaker airlines, have led to 
never-ending fare wars. More than Mr; 
of tickets were sold at discounts averag­
ing 71 '.' in October, the latest month for 
which figures are available. Revenue per 
passenger mile was it.TX lower than in 
October, 1981. "There'll be this kind of 
pricing so long as any carrier feels the 
need to look at things on a short-term  
basis because of its own '■•ituation," says 
Kva Davis II ilmnn, vice-president at 
Donaldson, Lublin & .lenrette Inc.

This year’s trallic g row th— 1.7'*' in 
the lirst 11 months for the major carri­
ers—catne . 'm ost totally from dee ply 
discounted prices. Travelers are hem m ­
ing so accustomed to rock-bottom lares, 
says Julius Maldutis, a vice-president at 
Salomon Bros., tha t "we could liiul the 
industry establishing itself in a perm a­
nent discount structure ."

M anagements rling to the hope that 
prices will rise when demand revives, 
lint even the staunchest believers are 
Wavering. Says Morton Khrlich. senior. 
vice-president for planning at h’asteru  
Air Lines Inc.: "There 's som ething very 
compelling about very large red bracket­
ed num bers qu arte r a lte r  quarter. I 
hope I (un i out’ lo lie rigid in term s of a 
little bit o f sanity coming bark into the 
business. Unfortunately, logic isn't w hat 
brought is to this sta te ." ■

Can a racketeering law 
be applied to brokers?
Six investors in t ’alitorma, Nevada, and 
Virginia bought large am ounts o f Lent/. 
Furniture Corp. stork on margin in I'JNl. 
allegedly on the*'remmineiid;itioti of a 
Smith Barney, Harris Upham A Co. :V- 
count executive who claimed he knew 
the furniture warehouse chain was a 
takeover ta rg e t, But no takeover oc­
curred, Levitz stork dropped precipitous­
ly, and the investors lost $2.1 J million. 
Now the investors are about to file a 
joint complaint in M anhattan federal 
court against Smith Barney. Their stock­
holder suit will probably lie the largest, 
yet to attem pt to wield a relatively old 
legal weapon—the Racketeering Influ­
enced ^  Corrupt Organizations Act of 
1970 (lilt tii—in a new way. Under Itli'u’s 
treble-damages allowance, the investor 
group will seek amounts totaling $<i-VS 
million,

"Investing is not !iko playing black­
jack," says A rthur M. Schvvartzstcin, a 
W ashington lawyer representing lo 'tr  of 
tin* six plaint ill's, " i f  von feel you've 
been wronged, you don't have to sw al­
low it. There may he avenues of re­
course." including itiro.
Aimed at crime; C ourts and lawyers re­
main divided over HU'ii, which outlaws 
the use of income received from a "pa t­
tern of racketeering" and was aimed at 
eradicating organized crime. But. says 
l’eter 11. Morrison, former chief o f the 
f'HUil ■section of the U.S. attorney 's of­
fice in M anhattan, the law's "reach ex­
tends considerably beyond that." Thus, 
while violations of securities laws arc 
not usually viewed as racketeering, Con­
gress (lolircd the term  td' include "any 

•ollVn.se involving. . .  fraud in the sale of 
securities." And a pattern is defined as 
two violations of a number of laws, in­
cluding securities laws, over 10 years.

To date, no court has upheld a claim 
against a broker under Itlt ti. Future use 
of the racketeering sta tu te  may depend 
on the Smith Barney ease, which is likely 
to wend its way to the Supreme Court. 
Smith Barney refused to comment until 
a complaint is liled.

Srhvvarlzstei:' aid other lawyers who 
believe Itlt'O ap u*s in securities fraud 
won* h e a w n e d  y u recent federal court 
ruling. H dismissed a claim hv Shear- 
son/Atnoiic:m  Fxpress that Congress 
never intruded the law to overlap with 
the antifraiid provisions of the federal 
se cu ritie s  a c ts . Says Schw artzslo ln : 
"Ittco gives David a little negotiating 
power with tlohath." ■
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L i f e  i n  H i d i n g .
Frank C ahnranucam c hoove from  the Koi ran 

N i t  to IlnU !ita brother a heroin addict and 
vowed tu gel tevcnge from the mobster* " h o  

d«p#-lly_lh£^d«d-70* he ua* j  suc­
cessful healing and air-eonilittomng contractor 
in New York; v>herdItotxle-jireTLS com m on us 

liamtnct* m the construction trade. C ilttt’ano volunteered to 
feed inhum ation tu local authorities, Fvencualiy, he penetrated 
the M idla'i highest circle* and became pals with the late gang­
land chief Carlo (Jam btno. In 1978 Calim ano told Ins <dory 
to  a Federal grand jury investigating labor racketeering. Then, 
to  protect him and Ills family, the governm ent placed the 
•i'aJimatios in ilv W itness Security Program  and sent them 
otr to Uouvton with fresh identities.

Almost immediately, C ahm ano ran into trouble. Because 
he had no credit record, C.jltmano had difficulty starting 
a new business. O ld fnendx rccog- 
nizcu him  on the street. A nd Federal 
prcsccuvirs back in New York did 
not oiler .tny further help. Culim ana 
fell intd ,t‘deprcsSlcm;'lavt June he 
was found hanged in n hospital 
room, an apparent suicide. Says his 
widow, Vivian: " I  don ’t want any­
one to go into tins program  the wny 
it is now. You can get belt p ro­
tection from the Matin."

Ltorn-Again L iven Calim ano was 1 *•■/'. "HS.rivj
n victim of w hat hud seemed a good  ̂ a  ' ••d .-tifi
idea. The government believed that ’ Lrij 

~Nt owed something to witnesses who j
provided inform ation about organ*. 
ized crime but feared retaliation tfom  .  •• !
mobsters. It started its assistance in 
1970 with “sufc houses." When they v ^  ;
proved inadequate, Federal au thori­
ties agreed in 1975 to  do m uch more: 
they would move inform ants and 
their families to  different com m uni­
ties tmd help them  begin completely 
new lives. But the execution o f the 
plan lets always been flawed. A t U.S.
Semite hearings this m onth, a siring 

— d f—protected witnesses,-h id d en .b e*
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bind a screen and guarded by Federal 
m arshals, confirmed that their born- 
again lives have been filled with poorly delivered promises, 
erratic assistipicc and, sometimes, tragedy. •»

Tlie program  is unusual enough tha t o ther government agen­
cies seem unable to cope with it. One thing a protected witness 
11ecus at once is a new social-secunty card so that he can 
get a job, but the Social Security A dm inistration has been 
painfully .'.low in is 'um g new num bers o r transferring eld ac­
counts. Fourteen states refuse to provide new birth certificates; 
some state officials contend that if a witness com m itted a 
fraud otter they hod given him the new identification, they 
m t/h l be held liable.

ib e  U.S. m arshals assigned to help the witnesses are often 
not properly trained for the job and their cifcrt* can be sauly 
rtvmic. One m arshal hooked a witness on an airplane under 
the mime '*T. K ennedy1' and another ;;av<rxwm»es»-d)c alias 
'John Philip Sousa "—ploys guaranteed to attract unwanted 
and possibly deadly attention. M arxluU  nave Riven away the 
new locations ot the?r charges during casual courtroom  con- 
vertaiioas or tn idle barroom  chatter. In me Catch-22 incident,

Cm italuptcfrith a Jrienti: A new start fo r  h is kids

live nvaivlia) sc tvue refused to *»»c * w.oms* •  >»t hc»
awn agreement with the go* em inent t<c*au*c u  iIh IimIM  fit* 
old lOJlir, another ma/viioJ I dJ a o rtrtliu ita n  u ra tm g  the 
m an 's dog that the anim al was t>oii ol the i cdeta) witness- 
protection program

Moat of itic u ifo n n an ti'u i tlie proynun u «  mrt umocciii 
oyixanden They tend to be either lurm ci .‘ks«0 * who tell 
out o f favor with their gang* or convicted felon* who decided 
to ttade  tr.ionnatuin for better treatm ent The reward tliat 
the authorities otfer is a chance at a t;e*h start, at least 
for the mtoninsuu" families "1 did not want my children 
to  grow up tn that environm ent, because they would h a v e  
become a part o f organized crim e," says h e  C antalupo, who 
has testified agauu t his lortner mob colleagues in Brooklyn. 
Hut m any o f these crooks do not know how to  live anywhere 
except in the underworld; they have few skills to sell in straight 
society.

inform ants still in prison can pose special problems. Security 
in many Federal jails is pool, and protected witnesses suspect 

that o ther inm ates often can get ac- 
supposedly secret records dis- 

truc identities. Fearful 
titer prisoner may have 

to kill th -m ,' they fight 
isolation. Several witnesses 
the govtrnm cnt to prevent 

their transfers into the general pris­
on population. These prisoners arc 
effectively cut otf from their families 
us well: even these visits arc con­
sidered a security risk and arc usu- 
nlly limited.

N ot i l iwyt Tlie worst problems, 
however, occur when the govern­
ment tries to help law-abiding c iti­
zens such as Calim ano who have 
agreed to  help the police. Only about 
5 per cent o f the witnesses fall into 
this category, but they have the most 
to lose, it is not easy for a business 
executive or an accountant to erase 
Itis history and start from scratch. 
Usually, the witness m ust sacrifice 
his catver, his friends and, for a w lii!; 
at least, a com fortable standard o f 
living. Vivian Caliir.ano s problems 
continuor-llcf-o ldcst son cunnot-cs*-

?V»
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Nr*» torn fujl

tablish n line of credit, and she has 
not received any social-sccurity bene­

fits because her husband's old account has not been transferred 
to his new number.

Yet no one wants to  elim inate the program . "A n cllicieni 
and effective Federal witness-security program  is a vital tool 
in the tight against organized crim e," says Sen. Sain Nunn, 
whose investigating com m ittee conducted the recent hearings. 
Some steps have been taken to m ake the program  more efficient. 
W itnesses now sign a 21-puge m em orandum  o f understanding 
tha t spciis out wltal they can expect. F .-isccutors m ust brief 
m arshals before handing witnesses into their custody. O ne 
hundred and thirty  m arshals have been trained as "security  
specialists," and the rem ainder o f the m arshal corps is receiving 
instruction in itow to cope with the witnesses' needs. M ore 
than 150 m ajor com panies now participate in a job pool for 
protected witnesses. The revamped program  seems to be w ork­
ing for some. Still, says Howard Satir, e l ie f  o f the m arshals' 
protection operation: "W iincsscs should cnly enter when there 
is no other alternative."

ARICPRtSS »ith ULAINt- SHANNON in W«,hin«,on 
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P resen t e ffo rts  to curt) co rrup tion  am ong union lend ers date Pack  to the 1950s 
and n com m ittee ch a ired  by Sen . E s te s  K e f.iu v e r (th ird  from  rigtit at rear)

« } » IIP HIAltAtTKKS change. hut it is the 

U s v n c  nlil .story, atul :t disturbimi'v 
frcjiiciit niie It was recited aif.tm a 

few iiiniitiis (ikii. ,\ Labor [ *vp:»rt 

official told :i Semite committee ; i i 11 
(lie activities of a labor union oft .a.,I, 

tins one a Meridian

As jiresiiletll of one local, i: an.un r • I 

anotlier, |iresnlem of a iltstrjet labor 

council ate1 trustee of a workers' bene 
lit plan. b“ loci access to m u o n  W o r k­

ers' finals anil cmbo/./.bd from six 
labor orf im.'.atiotis Altliotu'h convict 

eil, lie remained n: office pending ap 
peals ami siphoned off another >1 

million.
(’oti)'re.ss n o w  seems determined to 

close off such opportunities The Vehi­
cle i , the I,ahor M a n a g e m e n t  Kacke 

teertnif \cl Already passed i m a m  
mnti-.lv by the Senate, it will he taken 

up this fall by ‘he lloit. e liihnatioii and 

l.almr t"omuc.itee. The lull’s sponsor, 

Sen S a m  N u n n  (litia), says it is it 
Ujlial to "ort.’;»iii/a,d eriiiir' ac-l r'orrupt 

union leaders that Americans will no 

lotipi"- toll rate" crimmal mflm-nce and 

aclivits in ori'anued lahor

In e|feel, tlie hill would a m e n d  three 

c x m i i u : in ts the Labor M anagement  
Itiportioi; and Ile-i'lnsiire Act. tbe |.a 

tmr Matiai'r-iiu iil Itel.ilioie. Ai t and I Is*1 

Lmplosmerit Ib'tirement Income Seen 
rity Act

A ( ■ v prov i ion w ou ld  ( irosub -Iron 
i:< r lie ••nl is e- tof union • m  |> n • -oi 

mill i li lie in . I is an 11 • I I'.il.i I • • 

•■sample, it ssoid'l l i' i |i'!"iis u '• • 1 

a m i m Ii'ii.i at.or lor • o.[• -. .-i ,• i
union. io • 'tip a if i* 'ili.-:; ■>

b.o t. , a n d  ! " r  .t ut lot M' a    • ■ ■ ■

st

fit fund to h ire o r em ploy a convicted 
crim inal

In  addition, the htil doubles to lit 
ye a rs  the period d uring  which a c r im i­
nal is d iM jit.ilified  from  em ploym ent 
w ith  such orifiim /.iitio iis a lt e r  eouvic- 
tion or im prisonm ent 

Th e  lu ll extends the d i'.'p ia lifira t io n  
to a ll positions \s it It a union or hein l it 
loud hy ehn im .itim ; the cu rren t exem p 
<ton for "c le r ica l' or "cu sto d ia l'' em ­
ployes. Th u s  unions could tin longer 
em ploy othci'svi'.i' d isqua lified  criu tm als 
as h igh ly I'iud " c le rk s "  o r "custo d ians " 

To  prevent convicted crim in a ls  from  
rn iit im im j: to svork fo r timons or tru st 
funds d iin n p  lengthy appeals, the lull 
provides that d is i|u a lif ic ;i iin n  for con 
viction hepins on "th e  date o f the nnlp 
iii<*nt o f the tr ia l co u rt,"  re i'a rd le ss  o f 
w hether the judgm ent is appealed 

Th e  h ill would, how ever, protect the 
in terests o f an ii d ividual whose ennvic 
turn is overturned  H is sa la ry  would he 
plaeed m escrow  upon III . eo||\ ictim i 11 
tlie v< ■tict is reve r .ed, t lie ind iv idual I ■ 
pas! the accrued a la ry , it the verd ict is 
aplu'ld , the funds a re  re s in red  to the 
union

| a  i n  l i t  I II  P A M  I M I N T  a lt ll mb's Would I ” ' 

im portant to the sucre-.* o f Mich 
lepi Lit mu The departm ent'-, ro le in m 
v e s t ip iit i i i jf  n r i.'u m /cd  , ru ne  w ith in  
mo a i s  io v ia l- ' p ;e l •'p r r i f i r . i l lv  i t .  
<•! . tanee oi 'tim e iiis ta iic i -. in  in itiate 
I i .:n>' has been rr itic i.'ed

I I e  l o l l  I t i i ' i  e f l i r e  a l l l i  l l d '  p r e v i o u s  

I. '  I . i - n r i i l l u !  l " t  l l i e r e h  t h e  III 
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» ; i ,  -itiii lo ' il  I i i  \ i ' l a t l o | i -  -f teiOolSi 
(•ii r b .o r  i i t i d  t'iivolt.' I" I om.’ .- liori
Ini'll'- iililoii louiiTS iij.ciiv,-n ii tn tlo 
>enate ci ime coie.uutti e i l.oireii I', tie. 
late S im , K  ' , -  K i  fa t iv i  r tU T -  nn . i  l i.,-
late .si'ii lo in , I. M, t'h  dal. ( I 1 \ rk I l.i I
e r  nui'li' a i i r o  e l,iu rm .ii the Sen 
a te  I'e rm a n e u ! S u l o r .m it te e  on 
lie .•• tg ::it io iis  w Ia n  it i -\ t •• ,-ed , ii ie m a l 
ae liv t is  ■> P . I > ai .to rs im t'iii o| ! ;• i.ils

,” \ i  i n l i l i l M .  i n  Son ‘oil ' , : c i  h s il! 
j i**\ ( Ik la  i. o i l "  i ! ’ I r i i -pom-nr* o |  
the lol l , tbe la , t (I ,at co rrup t ion  h as  
e x i s t e d  w ith tt i l a h o r  ’ ■> r a n k s  lot' so  
ma.Mv y e a r s  t - du e  m p:irt "*,• tl e eti .u t 
m .mt o f  l aw s  that s i ' i ' i i i to i-in u u r a i j e  
c r im e , "  The tact that a con v ic ted  union 
o f f i c ia l  hits been  ab le  t "  r em a in  m o f f i c e  
unti l  a p p ea l s  are  e x h a u s t e d  i .  o n e  e x ­
am p le .

" f t  is t ime that w e  ch : i i i) :o  the e n u r s c  
o f  th is c oun try ' ' '  laho r  law . l im e  that 
I l ie l aw s  re f lec t  the  hiph s t a n d a rd s  
A m e r i c a n s  exp ec t  nl I t s , "  S i c k l e s  s a y s

III a li t ter  to S i c k l e : ! ,  'h e  . l u - l i c e  I V  
part l l l i ' l l t  pul its w c lp h !  I c l i ind ti e lul l 
I :  w ro te

"K e i 'e n t  conv ic t ion s  iiivi l v i i l | !  l a l 'o r  
m a i ia i fem e i i t  co rrup t ion  on the w a t e r  
f ro n t  a n d  in o t h e r  in d i e  t r i e s  h a v i  
de ino l l '  l ra ted  the coo : m il l in ' need  l , : r  
Stroutr f i l l iT i l l  Icppda l l i i l l  to d e t e r  I lit- 
u se  o |  e x to r t io n . bribet'V and p .iM iient
m volvm p conflict of m ler i  a  .m i  -
tin cartn-:- to colh c t iv e  b a rp .o inn i ;

A i'o rd im f to Se ll W arren  It K ie l 
man iK  N II i. a fo rm er .I ' lo r in  v poiu r 
al m Ins tali- I arcenv .ibo ta i'e  u , . |  
labor d' ru p ti" ii ba t e  bcrom e •• p ii v i 
lent i.i -i me union a re a s  that 11 • • x ar« 
included .... part nl the cost n | d ,,u ,p 
hit-'ini'ss

l .a lm r  Se i r d a r v  K avm om t I t •*-». • 
va i l  l e t '  i i s s i l ’ ed th e  S e n a t e  I ab  r a '  '

N A T I O N S  i i l ' s l V p s . S  • I H  t o u t  l i  i



v U l l i  f 1 v V  :> f *. -• I ( . J i i i u l l  f l J ' . M l l l j t . f  m

is a Son.no p.isstxi hili iti.it 
awaits action in th< I iouso

j  V

^  .* tf.e
n

X
Son Sam  Nunn |O  C.i I tm lievos li i. il  un ions mmii 
the help o l C ong r e s s  In m l Ih em se l w .  sit corruption,

£•

Tilt* Sennit* .ii itu.u.tu;U'niiiii) lull, s a y s  Sen Ucni Nif.Mes IH Okla (, 
lu .1 long i.v .nh il [ H im ;. ' i?v tin- ( uuii. ii o l Itiin t o u n n y s  lahor t i n s

11

# #  V&&

A n

l l i i i n a i i  I ' c s n i i i i ’cn ('1 > 11111 11111 '1 ■ d i a l  l i t . 
1 l i'j i. iri i i ir i i l  wnii l i l  j 11 ■ u | . . i t  u a s  • • >j n i
. ■I u f  il

"< t l ir  i |r p 't l ' lhmul l ia s  a i l  l l l | i v . i v n ( ' | |h '  
• '1 >: 11111 it 11 11 ■ 111 l . i  p rn to r l  u m k i ’ i’s am i 
i unfit p i . 111 p s r i in ip . in t "  U V  w ill 1, m 
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Minili l I-- (Tivmi !>> l ln '  |m p n .n ' i l  Inp .- la
(lull "

T im  Ini! \\ • 111 1 . 1 l ' r i | l l l !V  I tnriiM'.lll . « |n 
I ' . n ' l in r i i t  in  i m i M i p a t n  a ln iM ' s  o f  a 
1 r 1 1 1 1 i 1 1 . i l ,  lint m i ' i v l v  a i ' i u l ,  n a t u r e  T in ; .  
■*••(inn o f  d m  lu l l  l i a s  Imnn oppo .M i l  up 

dm  ( jr i i i i i .  I d i a l  il i ‘ i u T " a i ' l i i ' s  o i l  l lm  
i'l 11 in • ■ f u ; 1 11 m i ;  a u t h o r i t y  o f  o d m f  f n lm '  
a l  111 v t*s ln» : it iv i* nn l  p ro  i ' i ' i i i i i i i '  u pon  
•'ms T o  a l l . n  I ' o i i . v n i ' .  t in ' lu l l  * : i v .

d ia l  in.dntiu’ m it s lnn iM  is . 'o i , ar in- i l  
.is |  't'it 1 • 1 1 11 it " I I I . a  ati i ' i i i 'ms Iro in  . mi 
11 Il l 'l l l ip I I f  If n i l  II I'l . ' In ' . I l l lo  I ' i l l  . iv 1 1 
a i i ' i  i' i ' iii iii i.i l 1 in latio ii-

H111' .1 pi a 1 nl dm  Kill d i a l  1 •> 1 in.- I or
•a r i l l  my t>\ d m I lo il m i l  ! (•" I I " j "  -I'll
ill 11 ii*-. let I ■ - i l i ' . p i . i i i l n    I nii i ' i i i i i f
f i  1 r  ■ " h  I ' n i i v  i r l i . i n  1 . 11  . p i  r i i ,  d . a i
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• o i l ' s , "  s a \  •. M ' l . t  I 1 1  I 'r i n id i !  I .atm 
K  i r k  I n t i i i

I 'u  1 1 n t lm r port ion s o f  tlm lull al '-o 
i'oiii'i'I'ii K i r k l a n d  D im is a sm 't ion re- 
fn r n u i :  to I ' ln p ln in r  rilmtimi.s to 
u n io nm a i ia r . i ' i l  I r u s i  fum is  K i n , I .nnl 
••splani's that a un ion o f fn  1.1I nan mahn 
an  iimii 's t e r ro r  d ia l  l i a s  imd i in i :  to >j ,• 
i t i t l i  i i in ln r  i lm  i a l i l i 1 i n i p l o i .  r p ay
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imply ' i n . ' s  not i iavn  dm  rn so i i r i i  
l lm  traumil u i a n p o n i ' i . dm  s i iKp .inna 
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A new ploy to fight takeovers
Doting 11 ‘." in l.r  t f a l i l .g  ' l a r ‘» Itv lA tvn
t.ivl Ja n  J l  ulnJ k *rb I . N c *  P r k  l in t s
Inf I nrl 1 h  ahll  .iiul •• .h|.i ili irn In- >i*o
llul/i |iilfr lu ii 'i | tillin' 1 nullum h lia its  o f 
M iirtli til I . i ' l l  .V i ‘n I'liiiiiiniii .tlm k In  
pettier 't l l l i  ilm  k o f tin* I Im ag o  re ta ile r  
lli.lt it alfe.vdv 11w Mcil the audilt-li Ir.ilit 
.n tlnllt tM**t-.led I tie II'.llm group  i hold 
nip. In il o ill ill ii ill nh.ifcn, >Imii)I l.i ■ nl 
ln l.il field t lm  k o ill .it .H iding

lln - i i 11111i.t11> *. r<a . l:im  * , i a  |i r t t |i r l  
ab le It lured .1 law  lin o  In ligh t the 
llire .it  that Icahn  wou ld seek  con tro l and 
|ni-iHllilv liqu id ate  tin- c o m p l iy  to t e l l otf 
ila la rg e  rea l e s ta te  ho ld ings

I tut tlie le g a l  c la im  wan nove l . S k ad  
den, ArjiM. S la te ,  M eagh e r  & Flout , tlm 
New  York taw lirni well kit .iwn for lln

The racketeering charge could 
deter Investors from  
making hostile tender offera
mr|H ir . i te t ak eov e r  department , ch a rg ed  
teiiiiu mil l Ins g roup  on F ie ld 's  l « l i ; i l f  
with " r a c k e t e e r in g , "  a l though  there has 
never U r n  an y  sugg e s t io n  that [calm or 
Ins compan ies  are  in any w ay  affi l iated 
with o rgan ized  crime, th e  u su a l  target 
o f  tlm ra cke tee r ing  laws .
CyntcoJ (iK lgci. T h e  lega l  cla im w a s  hast 'd 
or. ,ta interpretat ion o f  the federa l  Hack- 
eteer inp In llue iicet l ,V t ’o rrup l Orguu iza 
turns Act o f  I'.tTlt t It it'«■ I that has  caused  
cons iderah le  commen l within corporate 
lega l  c ireles in the pakt y ea r  Som e law ­
y e r s  l i e l i e v e  tha t  i h i ' T r f i ’ k c t e c r i n p  
ch a rge , which cutises leg it im a te  htisi- 
nesses  cons iderah le  em tiarr . is sme i i t  ami 
may work to deter  p ro fess iona l investors 
from m ak in g  hosti le tender o i le r s ,  could 
U 'come more common in the com ing 
months.

Ith'ii  o u t l a w s  th e  u s e  e f u i c o n e  re ­
ceived f ro n t  a  " p a t t e r n  o f  r a c k e te e r in g ' '  
to iie ipure  a  h u sy ie ss ,  A p m te r n  o f  r a c k ­
e te e r in g  is dctti ied,  in to rn ,  a s  a n y  tw o  
vio la t ions o f  a  iiuiiiU t  o f  ditTerent law s, 
u n h id in g  t h e  se c u r i t i e s  laws, d u r in g  a 
l l l y e a r  |>cnod.

Fit mi: a consent decree  that Ira lu i had 
just s igned with the Secur it ie s  &  Kx- 
ch ange  I ’o iv imts ' io ii in connw tio t i  with 
his acquis it ion o f  l l an im crm i l l  h ip e r  t ’o 
sh a re s , a s  wel l a s  o th er  Icahn act iv it ies  
that had Us-n d r aw n  into quest ion  hv 
f is ler . i l and s la t e  ag enc ie s ,  r i e ld  insisted 
that the a l le g a t ion s , if pr .wed , amounted  
to a pattern o f  racke teer ing

A lthough lui ii  hits Unm the law  for 1 1 1  
t e a r s ,  it hits s u r fa c ed  in cm l  su its  only 
du nnp  the p > t  viutr or so T Ih ' reasons 
g iven  In - .counties law y e r s  who r e fu se  
lo Ih- 'pn .te . l  hv name , are  twofo ld  One

is Uial fisieml ju.lgnv is.|ai twili I.'.o.m
• iti II* I S Ik-ljul I niilt 111 Stwiil.wllali
l.hwl lii'wrs a la rg e  ln-ri'r l iUyi- ol 1 1 .c '.a
tkili » takeover i x m  are tvounir.p in 
cm uuip lv  cv meal atmiit Uto usual i iailiis 
n ude  hv a ta rge t com pliy  h lawyers 
n .e  fudges view many cases as legally 
unjustified aiU-mpLs tiy i-ntrvn* bed Ilian 
ageinehl to light nil an acquLMlmn /a.sti 
liatile on tiUsllleSs or llliain'ial grounds 

"n.e sccuiid reason is that u. I’.l77 the 
Supreme t ’o u r l threw doutit on tlie right 
of a target company to sue fur fraud 
under the securities lawi) |ty law. who 
ever acquires more than f»‘< of a cnuipa- 
ny’s stock m ust suhmil to the she in a 
.Schedule KID a statem ent of his mien 
tHin.H [h’fense lawyers have 
Iradilioiially alleged that the 
t.’tD tiling is faLse or mis­
leading Ik'C;iusc the ucquin 'r 
did nut disclose his true pur 
|Mises. [tut now "the courts 
nre divided over whether a 
target company has stand 
inj: to sue," says Martin I.ijr- 
toil. a New York takeover 
lawyer not cnnnocU'd to the 
Field o h m ' ,  Under Idl'd, how 
ever, a tarpet company has 
III.' explicit ripht to sue.

In his Schedule KID, Icahn 
domed that he ami ins proup 
hail formed any plans to liq­
uidate Field. Sell oir its as 
sets, nierpe it with another 
company, or make any other 
major chanpe in its cor|sv- 
riite structure . The claim 
w as pri'o tod  w ith  som e 
skepticism. Since 11175, Icahn 
had purchased large positions in a mini- 
her of companies and pained a repula- 
tint) of socking contml. m erper. and tie 
of assets, Often he ultimately sold the 
shares hack lo the companies nt a eon- 
siderth le prolit.
S»verr, Moction*. On Feb. S, Field sued 
Icahn m M anhattan federal court, charp- 
iup (hat he had failed to disclose a plan 
lo acquire .‘kVi of the stis'k. se ize 'con­
trol, am) engage m "extraordinary cor­
porate transactions " At the same time, 
Field laid the groundwork for its racke 
teerinp cliarpe.

Hevond tlie publicity value, a racke­
teering eharpe can Ik* w om snm t bo- 
cause of the severe sanctions op.-n to 
judges to ini|s>se RICO allows treble
d.tmapes, attorneys' fees, and an injunc­
tion that theoretically could prevent an 
investor from attem punp fu ture take­
overs for a 'versid as long as til vears 

In the Fad., rase. Skadde^i Arj is  aiior-

Iri'O IH lSaJb .il.] P l lU 4 t J .«  t^V I"■ i l l  S 
l e i t l  Ui avut- a ii-c.)« 4Hl i it s U s ,la i . |i  
o v K- i  w l , . H -  K ' a l . l *  t i*o*Vr l u i ' i t ' f  -1i_-h k o t i r t -  

i 'l  1 ,0  i-U lis pivilip  I » i.l a 1 I4y s to 
mv-uI u ).■ a wt.it* klupt.t U .vmntet 
l. a i i l i s  w« i|,.**jtS 'l> I*4.1 Icalitl I'u llv l lit*' 
■li'livt.* Ja . lp r  t * u i  lift*«! I/i* fv-stlam 
.up nriti 1 ,iii* | Icatui i-mUuuevl lo liuy 
ulU lnatrlv otsjuiruip m .!«• k t ' o( fV l i t  
v l a r i t  It).Ill liiret- H tT th  In.Wrver 
Fii kl arraopvsl thmupti in ik lm ao Sa.*-lis 
A ('*1 a iherpt-r with l u l l s  Inc h( Cfl) 
|H-r share It ls i-q m ’lts l to be ismqileltst 
this s U l l i l i H - r

VuCrvo Wjaty la ltga llo n  betw ivn  Icahn 
and Field was* drnp)Ksi on Mar ,'ftt. Ik* 
fore Judpe Iwval  is iu l.l ru le oil the rack 
eU vrtnp charpes Had the suit ivnUn 
ued, however. F ie ld ’s law yers would 
likely have pressed for iliK 'umenls from 
Icah ll that niiplit have p n n is l llte ir ruck 
eteennp elainis. Under Klt'ti, it is untiis'- 
essurv l*i show a ism viction. only that

Lawyer* may pa in t In ve t tors a t rack e t**r*

the alleged violations of law actually 
curred. Most of wfiat iw as discovet .-d 
during the two i/mnUis (U litigation w:ls 
sealed by agreeincnt of the p i t i e s ,  who 
will not comment publicly on the case.

Some corjKirate lawyers privately con­
demn die use of RICO in Ukwiver suiU* 
;es "sew er tactics," "just a diversionary 
tactic," and "silly." Hut many agree dial 
the fear of N 'ing lulveleil a ntcketeer 
could inlluenct fu ture takeover stra te­
gy. And, says one, "those esjK*cially vul­
nerable an* pn ifessK ina l investors, like 
Icahn, with a track record."

W hether RICO charges will catch on 
remains to Ih; seen, but a few attorneys 
think that their use in the Field ruse 
was an im p r ta n t pychologiral tununp  
|kjiiiL Says one w ell-regsnhil takeover 
lawyer. “ I don't think the rackettvnng  
charge ts of any moment, hut don l 
quote me Us-ause I may have tu use 11 in 
a case InnHirm w " ■

I t r iA l  A l fA i f e ; BUSINESS WEEK War ?< W  * t

u a a « :m uBw .* v ia fu «
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100 PERSONAL SERVICES 

200 TRA1EL 

300 CONTRACTUAL 

<t00 SUPPLIES 

500 EOUIPMENT 

600 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

800 MISCELLANEOUS

2 9 2 . 1 3 0 6 . 7 3 2 2 . 0 3 3 8 . 1
7 . 0 7 . 4 7 . 8 8 . 2
4 . 0 4 . 2 4 . 4 4 . 6
2 . 8 2 . 9 3 . 1 3 . 3
6 . 4 - 0- - 0 - - 0 -

TOTAL OPERATING - 0 - 3 1 2 . 3 32; - 2 3 3 7  .3 3 5 4 . 2

1 CAPITAL 1 . 6 2 0 . 0  - 0 -  - n -  - 0 -  - 0 -

c REVENUE

FUNDING: (Thousands of Dol a r s )
CENERAL f u n d  

FEDERAL FUNDS 

OTHER 

TOTAL

1 . 6 2 0 . 0 3 1 2 . 3 3 2 1 . 2 ... 3 3 7 . 3 3 5 4  .2

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

6 6 6 6

2 2 2 2

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

F u n d i n g  n o t  i d e n t i f i e d .

A N A L Y S I S : Attach a separate page for analysis

Prepared By:  Phone: <4,^--3i? d

Division:   _  VK.-SJ)   Date:

Approved by Commissioner: — S '  Date: ^ ) n ) ^ y
Agenc y : _ W / __________ j/ -----7 ? ------ —  --------------------

Distribution (by Agency preparing fiscal note):

I egislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ias) 12/1/83
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JUSTIFICATION

r o o m  nr, s o u r c e

Oil EUH USE ONLY 

•»A KEY miMIJCR
»j«cga ■ w: i n>u omiiTM m a i  trn a m  tw a in r r a  vsrrariregii irj r  i m ™eml T  a  C jn n c u

1 3  REOUEST FOR
NEW POSITION

o i u  j » • t i

P0SIH0N TITLE

S O C I A L  W O R K E R  I I I
r a n g e /s t e p

1 6 A
IIARG. UNIT 
G G U

FORM 12 I’ACE/LINE

TYPE or POSITION 

P F T

STArr m o n t h s  

12
RP NUI1I1ER PCN NUMUER URII PRIORITY LOCATION

A N C H O R A G E
ELECTION DISTRICT

t o r n  k iu a i  io n  l e v e l ao d i n o n
A. IYPL OF tXPLNUI TTihE " WtWir

1 7 3

PERSONAL SERVICES

5. SaLsry 3 0 , 8 7 6
G. Oenef i ts 9 , 2 6 2
7. Supplemental Oeneflts

a. Fixed Oeneflts

9. 101AL PERSONAL SLIIVICLS 01 4 0 , 1 3 8
10. Travel 02 1 , 0 0 0
11. Contractua1 03 5 0 0
12. Commodities • O't 400
13. Equipment 05 8 0 0
1*i. Other

15. 10TAI. COST 4 2 , 8 3 8

RECCIP1 CODE

General Fur.ds

I-A Receipt! _______

Program Receipts 1020 

Other

_ 4Z JL 3JB _

COMPONENT P in E C T _ Revised Date

AGENCY HEALTH AND SOCIAL SERVICES
SOCIAL AND ECONOMIC ASSISTANCE 

PROGRAM FOR 'HIE GENERAL

ORU 5QCTAL_SER'ZICES_

C S H B  6 3 1 (Fin) 

pane 7 of n





FORM 12 PACE/LINEPOSITION TITLE

S O C I A L  W O R K E R  I I I
r a n g e /s t e p

1 6 A

ELECTION DISTRICT5TAFF MONTHS RP NUMUER PCN NUMUER LOCATION 

W A S I L L A

I1RII PRIORITY

l OU [l&H IISL OMI.Y 

<(A KEY IIWMUER

CONTINUATION L E V E L ) | AUDI 

IYPL UK tXl’UIUI IUIIF. iT T uufrr
JUSTIFICATION

S a 1ary 1 6 , 0 2 0
Uene fits 3 , 2 0 0
Supplemental Dcneffts

Fixed Hennflts

IOIAL PERSONAL SEIIVICLS Ul

Travel 02

Contractua1 03

Cunrnodl 1 1 as ' O'i
Equipment 05

IN, Other

RECCIPI CODE rUNUING SOURCE
Federal Receipts 100?

G.F. Hatch 1003

Ccnorol Funds IOO'i 2 1 , 2 2 0

1*A Receipts 'JOS

Program Receipts 1020

Other

PERSONAL SERVICES

AGENCY HEALTH AND SOCIAL SERVICES
SOCIAL AND ECONOMIC ASSISTANCE 

PROGRAM FOR TH

d r u  SOCIAL SERVICES

COMPONENT DIRECT SERVICE DELIVERY R e v i s e d  D a t e

C S H B  6 3 1



F

f W — W— W W M I
p o s i i i o n t m e  

S O C I A L

»a«ngifeKw/jpigiaij»ii ini irrecau*a«riPOTcragn*ai»ii

7 0 R K E R  I I I
TYPE or rosiTI0M 

P F T

STAFF NONIUS 

12
RP TIUHOCR PCN NUMUER

3. CONTINUATION It YE | | AUDI IION j | ■
1 YPt 01 tXPlllUIIUKE Aliuulll

1 7 J
PERSONAL SERVICES

5. 5alary 3 0 , 8 7 6
G. tlene (Its 9 , 2 6 2

_ 7: Supplement!1 Oeneflts

Fixed llcnef 11s

8 *•
101AL PERSONAL SERVICES 01 4 0 , 1 3 8

y io. T ravo1 02 1 , 0 0 0

1 "•
Contractile 1 03 500

12. Conmodlt1es 1 O'l 4 0 0
J3. Equlpment 05 800

1*i. Other

15. 101 Al. COST 3 2 , 8 3 8

RLCEIPI CODE FUNNING SOURCE

16. redernl Receipts 100?

17. r..r. Natch 1003

IB, General Funds IOO'i 4 2 , 8 3 8
19. 1-A Receipts 1005

70. Procjrfm Receipts 1070

1 2K Other

[ V | roil 04M USE OIU.Y
<ia key m im iE R  ’ ----------- “ --------------- “ —

»—an*i«»a»«w:<rnaamcgTnaciraiK»agnCTa3ggnii.'m m

■apci

RAI.'CE/STEP
1 6 A

11RII PRIORI IY

DARG. UNIT

G G U

LOCATION

K E T C H I K A N

FORM 12 PACE/1INE

ELECTION DISTRICT

J  Ji (IFI CAT ION

B c ia g g n m n — w i — w

■w»Viu»n A G E N C Y  HEALTT. AITD SOCIAL SERVICES
SOCIF \j AND ECONOMIC ASSISTANCE

1 3  REOUEST FOR
NEW POSITION

01*1 111 If/111 ■ II

npi, SOCIAL SERVICES Pane 10 or 13

rn M Pnw rw r DIRECT SERVICE DELIVERY Revised Dale



M M
F O R M  1 2  P A C E / L I N ERANGE/STEP

IfiA
P15ATPAPPROVPO SH  ION TITLE

S O C I A L  W O R K E R  I I I

t y p e  o r  p o s i t i o n  [  s t a t e  m o n t h s  r p  i i u h o e r

P F T _______________ L  1 2  _____________
CONIIHUATION LEVEL *T | ADDITION

PCN NUMUER ELECTION DISTRICTURN PRIORITY LOCATION

K E T C H I K A N

JUSTIFICATION

TYPE LIE EXPENDI IUKE

PERSONAL SERVICES

Salary

Oenef » ts

Supplemental Ocncflti
F I  « n d  O e n e f  I L i

I U I A L  P I H S U N A L  S L I 1 V I C L S
Travel 

ContractuaI

Contno JI ties

Equipment

Other

T O I A l .  C O S T

RF.CEIP* CODE FUNDING SOURCE

Federnl nrcelpti 1002
C.F. Match

General Fundi 

1 a  Receipts

Program Recelpti 1070
Other

T i u a r u r w a n w n  |

FY 85
1 3  REQUEST FOR 

MEW POSITION

i
AGENCY HEALTH AN D  SOCIAL SERVICES

SOCIAL AND ECONOMIC ASSISTANCE 

PROCRAM FOR THE GENERAL POPULATION

d r u _£Q£U\L_SEEZICES________________

COMPONENT Dinacr SERVICE DELIVERY R e v i s e d  D a t e

C S H B  G 31 (Fill)

p a n e  1 1  o f

FOR IUM USE ONLY :’.v

• I  M  KEY N U M U E R -------------"  —
xJla r taeM m ttJim fm if ■n^jBMWiKqoanrscinacr im  BBteanrniKninrcm  v im v T a r o r :» hrijh .'vh x'rr



E X P E W ) H U M E  BY OBJECT AGENCY REO. I COV'S REO

Rursonal Icea

Travrl________ _____
Contractual Services 

CoT/nodttles

Grants

600 Mjscrllancous
TOTAL

I 'A  T f an-»ffrr:: (TiOj^ADt))

Federal Receipts - Code

Staff Months’

BRIEFLY BESCRIOC WHAT THIS INCITEMENT PURCHASES.

T h i s  l e g i s l a t i o n  w o u l d  r e q u i r e  t h e  p l a n n i n g  a n d  d e s i g n  
o f  5 - b e d  u n i t s  f o r  d e t e n t i o n  o f  y o u t h .  E a c h  u n i t  w o u l d  
r e q u i r e  a w o r k / m o n i t o r  s t a t i o n  a n d  a c o m m o n  d a y  r o o m  i n  
a d d i t i o n  t o  4 6 4  s q u a r e  f o o t  o f  s p a c e  e a c h  f o r  5 b e d s .

i

O p e r a t i n g  c o s t s  w o u l d  b e g i n  in F Y  8 6 .

5. POSITION 

INFORMATION

6. INCREMENT PRIORITY

DRU Leveli or

Agency Level: ____________ of

7. CHECK ONE OR BOTH

I | Currently Existing Service 

g New Service

TITLE OF INCREMENT 

I

C a p i t a l  P r o j e c t  - A d d i t i o n a l  J u v e n i l e  F a c i l i t y  B e d s

EXPLAIN WHICH BRU OBJECTIVE IS AFFECTED, AND HOW.

1 P r o g r a m  O b j e c t i v e  A f f e c t e d :

T o  c o m p l y  w i t h  C S  f o r  H B  6 3 1  i f  e n a c t e d  i n  i t s  p r e s e n t  

fo r m .

H o w  O b j e c t i v e  is A f f e c t e d :

D e t e n t i o n  f a c i l i t i e s  a r e  n o t  c u r r e n t l y  a v a i l a b l e  f o r  

h o u s i n g  y o u t h s  d e t a i n e d  u n d e r  t h i s  l e g i s l a t i o n . General fund

Other

0. IMPACT THOM CAPITAL PROJCCT (NAME)

INCREMENT
REQUEST

Chapter Page/Line

c o m p o n e n t  M c L a u g h l i n  Y o u t h  S e r v i c e s

b r u  Y o u t h  S e r v i c e s

Revised Date

ACi-NCY H e a l t h  a n d  S o c i a l  S e r v i c e s

S o c i a l  a n d  E c o n o m i c  A s s i s t a n c e  

p r o g r a m  f o r . t h e _ G e n e r a L  .Po p u l a t i o n C S H B 6 3 1 ( F i n )



V I l L C  O F  I N C R E M E N T EXPEND I IIJKF. OV OBJECT AGENCY REO

Personal Services 

Travel _______C a p i t a l  P r o j e c t  - A d d i t i o n a l  J u v e n i l e  F a c i l i t y  B e d s
300 Contractual Services

LOO Commodi ties___________

500 Equipment_____________

600 Lands, Buildings, Eti

EXPLAIN WHICH BRU OUJECTIVE IS AFFECTED, AND HOW.

* P r o g r a m  O b j e c t i v e  A f f e c t e d :

T o  c o m p l y  w i t h  C S  f o r  H B  6 3 1  i f  e n a c t e d  i n  i t s  p r e s e n t  

f o r m .

H o w  O b j e c t i v e  is A f f e c t e d :

Grants

Ml seel 1ancous

TOTAL

H A  T r o f U f e n :  ( N O l r A D O )
Federal Receipts - C c do

BRIEFLY DESCRIBE W H A '  THIS INCREMENT PURCHASES 6. INCREMENT PRIORITY

BRU Lovol» ______

Agency Lovoli_____T h i s  l e g i s l a t i o n  w o u l d  r e q u i r e  t h e  p l a n n i n g  a n d  d e s i g n  
o f  5 - b e d  u n i t s  f o r  d e t e n t i o n  o f  y o u t h .  E a c h  u n i t  w o u l d  
r e q u i r e  a w o r k / m o n i t o r  s t a t i o n  a n d  a c o m m o n  d a y  r o o m  i n  
a d d i t i o n  t o  4 6 4  s q u a r e  f o o t  o f  s p a c e  e a c h  f o r  5 b e d s .

7. CHECK ONE OR BOTH

Currently Existing Sorvlco
O p e r a t i n g  c o s t s  w o u l d  b e g i n  i n  F Y  86

New Service

8. IMPACT FROM CAPITAL PROJECT (NAME)

Pagc/Llne

w i w b p m

5. POSITION 1 PFT 

INFORMATION! Staff Months'

a g e n c y  H e a l t h  a n d  S 6 c i a l  S e r v i c e s
S o c i a l  a n d  E c o n o m i c  A s s i s t a n c e  

f o r  t h e  G e n e r a l  P o p u l a t - o n  C S H B  6 3 1 ( F i n )PROGRAM.

BRU.

C O M P O N E N T .

Y o u t h  S e r v i c e s

F a i r b a n k s  Y o u t h  F a c i l i t y Revised Date

Other

D e t e n t i o n  f a c i l i t i e s  a r e  n o t  c u r r e n t l y  a v a i l a b l e  f o r  

h o u s i n g  y o u t h s  d e t a i n e d  u n d e r  t h i s  l e g i s l a t i o n .
Ceneral Fund



c STATE OF ALASKA 1984 LEGISLA 
FISCAL NOTE

r . SESSION MAR 2 2 1984

Revision Date:

Public Safety
REQUEST FISCAL DETAIL
Bil 1/Rt'solution No.:C S H B  '631 ( J u d ) 'Agency A f f e c t e d : ________
Title: "An act relating to Program Cateqory Affected:

runawav children." Administration o t  Justice

Sponsor: Representative Liska BRU, Program or S ub pr og ra m( s) Affected:

R e q u e s t o r ;  H o u s e  H E S S __________________  A aska State Troopers_________

Date of Request: 3/19/84____________ _________________________________________________ ___

EXPENDITURES/REVENUES: (Thousands of Dollars)

FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING

ICO PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 SUPPLIES

500 EQUIPMENT

500 LAND & STRUCTURES

700 CRANTS, CLAIMS

800 MISCELLANEOUS

TOTAL OPERATING 0 . 0 o • o o o 0 . 0 0 . 0 0 . 0

-

! CAPITAL 0 . 0 0 . 0 0 . 0 070 0 . 0 0 . 0

1 REVENUE 1

FUNDING: (Thousands of Dol ars)

GENERAL FUND 0 . 0 0 . 0 0 . 0 0 . 0 u.O u.w

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I L L :

A N A L Y S I S : Attach a separate page for analysis

Prepared By: Francis C. Allan   Phone: 269-5691

Division:________ Alaska State Trnooers / M C A - ______ n Date:______ 03/12/84

Approved by Commissioner: Robert J. S un c t b e r ? ^ C &ate:

Agency: ..VPublic Safety___________

Distribution (by Agency preparing fiscal note):

Legislative Finance

Legislative Sponsor ^  ✓?

Re(>uest0'' J .



ANALYSIS

(- J ' r/'
CS FOR MB G31 (F i n  ) P a g e  2

A S SUMPTIONS

Enactment of CSHB 631 would result in an increased level of effort by 

police agencies to locate runaway youths and a consequent increase in 

the number of such youth s requiring social services. CSHB 631 would

also require immediate secure detention of certain youth who were

un re sponsive to other services.

The primary impact would be in the m . n o r  urban areas where caseload 

increases are estimated as follows: Anchorage 75, Fairbanks 40,

Ketchikan 45, Kenai 10, and Palmer/Was ilia 10. These estimates are only 

of the numbers of youth who would require detention after other services 

had failed. This represents only a small portion of those who would 

require services. Estimates of reported runaway youth are far greater, 

for example, it is estimated that there are 1,200 runaways annually in 

Anch or ag e alone.

The increased demand for services would require now social workers to 

provide the labor intensive services required; e.g., crisis

intervention, counseling, exploration of alternatives to detention, 

investigation and preparation of documents and information for court

hearings within 48 hours.

An additional five detention beds would be required at McLaughlin Youth 
Cente r and Fairbanks Youth F a c i M t y  to safely house detained youth.

Existing facilities are currently operating at double their design 

capaci ty  and could not safely accommodate additional youth. It would

also be inappropriate to detain non-delinquent youth with accused or 

adjudicated delinquents. Those children requiring detention could not 

be detained during prior to construction of additional detention beds.

PROGRAM SUMMARY

The Personal Services includes Social W ork er  III, PIT, positions in 

Fairbanks, A nchorage and Ketchikan. Social W o rk e r III, PPT positions 

are in Kenai and Was ilia.

Travel is for staff to attend meetings, conferences, courses and for 

transportation of new hires.

Contractual Services are estimated for additional costs for copier

usage, communications, utilities, equipment rental, accident and 

liability insurance.

Supplies are for general office supplies.

Equipment items necessary for the establishment of new positions include 

desks, chairs, desk and side and file cabinets.

COMPUTATIONS

The computations are based on estimated costs for FY 86 plus an 

additional 5% for each succeeding year. Capital project costs are based 

on DOT/PF's FY 85 estimate.

ECONOMIC IMPACT

There will be no economic impact.

IMPACT ON LOCAL GOVERNMENTS

Local police agencies would be required to increase their level of 

effort; however, the fiscal impact of this on local government cannot be
o c  + •? m a t o H



V.

toy 25, 

NUMBER 

SB 1

SB 4

SB 20

SB 49

SB 60 

SB 107 

SB 115 

SB 121

SB 147 

SB 153

EILLS IN JUDICIARY COMMITTEE

1984 

SPONSOR 

P.Fischer

Sturgulew

Ziegler

TITLE IN

Relating to municipal, government. 3/9/83

Repealing the requirement that an applicant 3/30/83
for a beverage dispensary license file a bond.

Authorizing participation by magistrates in the 1/18/83 

judicial retirement system.

COMMITTEE ACTION 

3/9/83
Subcommittee - Ray

4/4/83 - Subcommittee 
Ray

1/24, 3/25/83 
Subcommittee - Ziegler

Ray Relating to the exclusionary rule,* changing Rule 1/18/83
37(c), Rules of Criminal Procedure, and Rule 412,
Alaska Rules of Evidence.

Sturgulew Relating to the constitutional spending limit. 1/19/83

Halford Relating to crime victim compensation 2/3/83

Rodey Relating to individual rights of peace officers. 5/11/83

Pettyjolin Authorizing capital punishment, classifying murder 2/11/03
in the first degree as a capital felony, and 
establishing sentencing procedures for capital 

felonies.

Kerttula Relating to safeguarding self-identity and 3/25/83
address of motor vehicle operators involved .in 

accidents.
Rodey Relating to punishment for obstructing a private 4 /C/83

citizen who assists a peace officer or judicial 

officer in the performance of official duties.

1/24, 2/4, 2/9, 2/10, 
2/25/83
Subcommittee Pettyjohn 

1/31/83
Subcommittee - Josephson 

2/4/83
Suteomnittee - Ray

5 / Ll/83, 2/3, 2/6/84 

Subcommittee - Ray

2/14, 3/18/83 
Suteaunittee - Pay

3/25, 4/20/83 
Subcommittee - Josephson

4 / Ll/83 - Subcommittee 
Josephson



NUMBER SPONSOR

SB 159 

SB 183

Rav

Josephson

TITLE IN

Relating to assignment of district court judges 3/4/83

and magistrates.

Forgiving debts owed by political subdivisions 4/13/83

for judicial services.

CGWlTiTEE ACTION

3/4, 4/20/83 
Subcommittee - Ziegler

4/18/83 - Subccrrmittee 

Rav

SB 246 Rules
(leg Council)

SB 271 Rodey

SB 290 Bennett

CSSB 298 Moss 

(Fin)

Revising the corporations code.

Relating to the exclusionary rule; and changing 
Rule 412, Alaska Rules of Evidence.

Permitting transfer of forfeited aircraft to the 

Alaska Wing, Civil Air Patrol.

Continuing appropriation of repayments of 
principal and interest on loans made by the 

Alaska Agricultural Action Council.

SB 302 B.Fischer Relating to the salary of legislators.

CSSB 328 Ray 
(Jud) am

Relating to legislative imnunites and 

privileges.

SB 329 Ziegler Relating to liquor licenses.

SB 399 Faiks

SB 449

SB 465

Fcihrenkamp

Halford

Relating to trespassing and posting of land.

Relating to procedures for levy on personal 
property under tire Alaska Exemptions Act.

Establishing an annunity program; amending the 
longevity bonus program and tJie permanent fund 
dividend distribution program.

2/7/84

4/20/83

5/4/83

5/24/84

2/8, 5/21 '84
Subcommi tee - Josephson

4/20/83 - Subcommittee 
Pettyjolm

5/9/83 - Subcommittee
Ray

5/23/83 5/23/83 -

2/28/84 2/29/84 -
(Ret from

floor)

1/9/84 .1/13/84 -

4/11/84 4/11/84 -

2/10/84 2/10/84 -

2/13/84 2/15/04 -

Subcommittee

Ray

Subcommittee

Josephson

Subcarmi ttec 

Ray

Subcommittee
Josephson

Subcommittee

Ziegler

Subccrtmi t tee 
Ray

-2-



NUMBER SPONSOR

SB 474 Rodey

TITLE

Relating to the longevity bonus program. 2/13/84

IN

SB 476 Fahrenkamp

SB 515 Rules
(Code Revision)

SB 528 HESS
Cmte.

SB 552 Resources
Cmte.

SB 553 HESS
Cmte.

Authorizing certain municipalities to conduct 
limited historic gambling enterprises.

Relating to the uniform disposition of certain 
property rights at death.

Relating to the spousal defense to sexual 
assault.

Relating to discovery of attorneys' trial 

preparation efforts.

Relating to profit resulting fran the 

commission of a crime.

SR 4 P.Fischer Relating to fees paid to jurors.

2/14/84

3/29/84

3/28/84

5/12/84

5/12/84

3/9/83

SCR 1 Sturgulew

SCR 39 HESS 
Cmte.

SJR 14 Rules
(Statehood 

Commission)

SJR 15 Rules
(Statehood 

Commission)

SJR: 32 Governor

Relating to the establishment of a Legislative 1/21/83

Research Agency.

Directing the Legislative Council to review 3/13/84
and develop proposals for applying an annunity 
concept for a senior citizens' retirement 

program.

Proposing an amendment to the Constitution of the 1/26/83 
State of Alaska relating to the rights of states.

Proposing cin amendment to the Constitution of the 1/26/83 
State of Alaska relating to cooperation with 

foreign nations.

Proposing an amondnent to the Constitution of the 5/16/84 
State of Alaska creating a fund to finance tine 
construction of capital projects.

COMMITTEE ACTION

2/15/84 - Subcommittee 
Ray

2/15/84 - Subcommittee 
Pettyjohn

3/30/84 - Subcommittee 

Pettyjohn

3/28, 4/18, 4/25/84 
SubcCTvmittee - Ray

5/14, 5/23/84
Ziegler

5/14/84

3/9, 3/23/83 
Subcommittee - Eliason

3/16/84 - Subcommittee 
Ray

1/31, 2/16/83 
Subconmittee - Eliason

1/31, 2/16/83
Sul x.-oimi ttee - Eliason

5/16/84 - Subcommittee 
Josephson

-3-



NUMBER SPONSOR TITLE IN COMMITTEE ACTION

SJR 33 Pettyjohn

SJR 35 Ray

CSHB 162 Ward 
(C&RA)

CSHB 172 Governor 

(Fin)

CSHB 279 Bussell 

(Fin)

I IB 293 Ward

HR 299 Abood

Relating to an amendment to the Constitution of 1/26/84
the United States which would empower the President 
of the United States by veto to strike or reduce 

items in appropriation bills.
Proposing an amendment to the Constitution of the 2/3/84 
State of Alaska requiring that at least 25 percent 
of tine principal of the Alaska permanent fund be 

invested in the state.

Relating to limits on terms certain municipal 2/8/84

officials may serve.

Relating to municipal government. 5/24/84

Authorizing participation by magistrates in the 5/7/84

judicial retirement system.

Relating to the definition of the term 'agency' 5/16/83

in tine Ombdusmtan Act.

Relating to public records. 5/23/83

CSHB 388 Tischer 
(Fin)

CSSSHR Liska
444

(Fin) am

CSHB 455 Goll 
(Res)

HB 456 Ward

Repealing the slate estate tax.

Relating to offenses involving restraint of a 

m i n o r .

Relating to the defects in the title of the state 
to land.

Authorizing cm advisory vote by the qualified 
voters of the state on the question of the 
election of the attorney general.

5/23/84

5/16/84

5/8/84

3/15/84

1/27/84 - Subcommittee 
Eliason

2/6, 2/27, 3/2/84 
Subcommittee - Pettyjohn

2/8/84 - Subcommittee 

Ray

5/7/84 - Subcommittee 

Ray

5/16/83 - Subcommittee 

Ziegler

5/23/83 - Subccmmu‘•tee 
Zielger

5/16/84 - Subcommittee 
Ray

5/11/84 - Subcommittee 
Eliason

3/16/84 -• Subcommittee .1 
Ray

-4-
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NUMBER

HE 506 am

CSHB 524 
(Fin)

CSHB 530 
(Fin)

CSHB 540 
(L&C)

HB 556

CSHB 569 

(L&C)

CSHB 593 
(Jud)

HB 626

CSHB 655 
(Fin) am

CSSSI1B 
678 (SA)

CSHJR 1 
(Jud)

HJR 66 
am

SPONSOR TITLE

Shultz Relating to payment for purchase by the state.

Adams Relating to the constitutional spending limit.

Pestinger Relating to minors charged with felonies; and
amending the children's proceedings waiver 

provisions.

Bettisworth Relating to contractors' payment bonds.

IN

5/24/84

2/23/84

5/7/84

5/23/84

COMMITTEE ACTION 

5/25/84

2/27/84 - Subcommittee 
Fay

5/7, 5/11, 5/14/84 
Subcommittee - Pettyjohn

Ward

Phillips

Liska

Iiiska

Hayes

Liska

Phillips

Liska

Relating to complaints alleging retaliation 
before the State Commission for Human Rights.

Relating to cemetery associations, nonprofit 
cemetery corporations and cemetery' lots.

Relating to surcharges imposed in criminal 

cases.

Relating to the crime of conspiracy.

Relating to the longevity bonus program; requiring 

the payment of longevity bonuses from appropria­
tions from che general fund.

Relating to the preservation of World War II 

artifacts.

Proposing an cimendment to the Constitution of the 
State of Alaska providing that a legislator who 
is convicted of a felony forfeits legislative 
office.

Relating to removal of World War II artifacts 

from the state.

5/24/84

3/1/84

3/30/84

5/8/84

3/8/84

3/2, 3/9/84
Subcommittee - Ziegler

3/30/84 - Subcommittee 
Ray

5/11/84 - Subccnmitt.ee 
Ray

3/9/84 - Subcommittee 

Ray

5/24/84 5/25/84 5/25/84

1/17/84 }./itl/84
(Ret from 
floor to 
cormittee)

5/24/84

Subcommittee

Ray

-5-
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1

C h a i r m a n

'Chairman r e c o m m e n d a 11 on



Alaska 01aie ICcgislaiurc
House of Representatives

Al Adams
Chairman 

Committee on Finance
Official Business

WHILE IN' SESSION' 
Pouch V 

State C apitol 
Juneau, Alaska 99S1I 

(907) -165-3706

O U T  O F SESSION 
P.O. Box 333 

Kotzebue, Alaska 99752 
(907) 442-3320

1024 W. 6th 
A nchorage, Alaska 99501 

(907) 274-0615

M E M O R A N D U M

TO: A l l  M e m b e r s

H o u s e  F i n a n c e  C o m m i t t e e

FROM: A l  A d a m s

C h a i r m a n

H o u s e  F i na n c e  C o m m i t t e e  

D ATE: F e b r u a r y  22, 1984

S U B J : H B  648

Last y e a r  the L e g i s l a t u r e  enac t e d  an a m e n d m e n t  to the E x e c u t i v e  Budget 

Act d e f i n i n g  the term ’capital project'. T h i s  w a s  done for two reasons:

1. O v e r  time the d i s t i n c t i o n  b e t w e e n  c a p i t a l  and o p e r a t i n g  bu d g et  

items had b e c o m e  blurred. O p e r a t i n g  i t em s  w e r e  f r e q u e n t l y  i n c l u d e d in 

c a p i t a l  b u d g e t s  thus o b s c u r i n g  the true c osts of o n g o i n g  o p e r a t i n g  

p r o g r a m s  and a v o i d i n g  l e g i s l a ti v e  review.

2. T h e  v o t e r  a p p r o v e d  s p e nding limit e s t a b l i s h e d  d i f f e r e n t 

a l l o c a t i o n s  for the c a p i t a l  and o p e r a t i n g  budgets.

T h e  d e f i n i t i o n  of ’capital p r o j e c t’ passed by the H o u s e  Fina nc e  

C o m m i t t e e  last y e a r  (See A t t a c h m e n t  A) s p e c i f i e d  that e q u i p m e n t  and 

r e p a i r  c osts that ex c e e d  $50,000 be c o n s i d e r e d  c ap i t a l  proje- -a. T h e  

d e f i n i t i o n  that f i n a l l y  pas s e d the L e g i s l a t u r e  , h o w ev e r ,  (See 

A t t a c h m e n t  B) reduced $ 5 0, 0 0 0  to $ 2 5 ,0 0 0  and a p p l i e d  this d o l l a r  

r e s t r i c t i o n  not o nl y  to equ i n m e n t  and re p ai r  c osts but to the r e m a i n i n g  

types of c a p it a l  p r o j e c t s  as well, i.e. land a c q u i s it i o n ,  c o n s t r u c ti o n ,  

s t r u c t u r a l  i m p r ov e m e n t s ,  e n g i n e e r i n g  and design. In re t r os p e c t ,  this 
l a n g u a g e  c h a n g e  appe a rs  unwise.

H o u s e  B i l l  648 amends the d e f i n i t i o n  of ’ca p i t a l  p r o j e c t’ to c o n f o r m  

w i t h  the o r i g i n a l  d e f i n i t i o n  passed by H o u se  F i n a n ce  last year. A 

d o l l a r  limit is pl a c e d  only on e q u i p m e n t  and rep a i r  costs. In a d dition, 

the limit is reduced from $25,000 to $15,000.

F i n a ll y ,  this p r o po s e d  a mendment w i l l  a l l e v i a t e  the d i f f i c u l t y  that 

m e m b e r s  of the L e g i s l a t u r e  and the A d m i n i s t r a t i o n  are c u r r e n t l y  

e x p e r i e n c i n g  in d e v e l o p i n g  the FY 85 c a pi t a l  budget.

A P A / e l



1

2

3

4

5

6
7

8 
9

10

11

12

13

14

15

16

17

18 

l ' l  

20 

21 

22

23

2 4

25

26

27

28  

29

g o v e r n o r  [HE] s h a l l  a c c o m p a n y  e a c h  p r o p o ^ i l  w i t h  a s t a t e m e n t  of the 

r e a s o n s  for it, i n c l u d i n g  the r e a s o n s  for its o m i s s i o n  f r o m  the b u d ­

get .

* Sec. 14. A S  3 7 . 0 7 . 1 2 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(7) " o f f i c e "  m e a n s  the A l a s k a  o f f i c e  of m a n a g e m e n t  a n d  

b u d g e t  e s t a b l i s h e d  in the O f f i c e  of the G o v e r n o r  b y  AS 4 4 . 1 9 . 1 4 1 ;

(8) " c a p i t a l  p r o j e c t s "  a n d  " c a p i t a l  i m p r o v e m e n t s "  m e a n  ah 

a l l o c a t i o n  o r  a p p r o p r i a t i o n  i t e m  for land a c q u i s i t i o n ,  c o n s t r u c t i o n ,

.• - " s . ? r K i*—* • * ‘
o r  s t r u c t u r a l  I m p r o v e m e n t  i n c l u d i n g  e n g i n e e r i n g  a n d  d e s i g n  *f o r  the
• r-V * V'•>«.** —■
p r o j e c t  a n d  e q u i p m e n t  a n d  m a i n t e n a n c e  c o s t s  e x c e e d i n g  $ 5 0 ,000.

Sec. 15. A S  4 4 . 1 9 . 1 4 1  is a m e n d e d  to read:

A R T I C L E  12. O F F I C E  OF  M A N A G E M E N T  A N D  B U D G ET [ D I V I S I O N  

O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

Sec. '.4.19.141. A L A S K A  O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T  [ D I V I S I O N

O F  P O L I C Y  D E V E L O P M E N T  AND P L A N N I N G ] . T h e r e  is in the O f f i c e  of the

G o v e r n o r  the A l a s k a  o f f i c e of m a n a g e m e n t. and b u d g e t  [ D I V I S I O N  OF 

P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

* Sec. 16. A S  4 4 . 1 9 . 1 4 2  is a m e n d e d  to read:

Sec. 4 4 . 1 9 . 1 4 2 .  D I R E C T O R .  T h e  o f f i c e  of m a n a g e m e n t  an d  b u d g e t

[ D I V I S I O N  O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ]  is a d m i n i s t e r e d  by a d i ­

r e c t o r  w h o  is a p p o i n t e d  by, a nd  s e r v e s  at the p l e a s u r e  of, th e  g o v e r ­

nor.

* Sec. ] ./ . AS 4 4 . 1 9 . 1 4 3  is a m e n d e d  to tead:

Sec. 4 4 . 1 9 . 1 4 3 .  P E R S O N N E L .  The d i r e c t o r  s ha l l  e m p l o y  s u c h  p e r ­

so n n e l  as m ay  be n e c e s s a r y  to c a r r y  out the p r o v i s i o n s  of AS 4 4 . 1 9 . -  

141 - 4 4 . 1 9 . 1 5 2  and the r e l e v a n t  p r o v i s i o n s  of AS 3 7 . 0 7 .

* Sec. 18. AS 4 4 . 1 9 . 1 4 4 ( a )  is a m e n d e d  to read:

(a) The d i r e c t o r  s hall

(1) s u p e r v i s e  and a d m i n i s t e r  the a c t i v i t i e s  of the o f f i c e

-7- HCS C S S B  1 5 2 (Fin)



i B

1 j u d g m e n t  are n e c e s s a r y  [ON A C C O U N T  O F  L A W S  E N A C T E D  A F T E R  T H E  T R A N S -

2 M I S S I O N  O F  T H E  BUDG ET ,  O R  A R E  O T H E R W I S E  IN T H E  P U B L I C  I N T E R E S T ] .

3 H o w e v e r ,  if the g o v e r n o r  finds tha t  an e m e r g e n c y  s i t u a t i o n  n e c e s s i -

4 t a t e s  t h e  p r o p o s a l  of s u p p l e m e n t a l  o r  s p e c i a l  a p p r o p r i a t i o n s .  the

5 g o v e r n o r  m a y  t r a n s m i t  them to the l e g i s l a t u r e  at any time. T h e  eo v e r -

6 n o r  [HE] s h a l l  a c c o m p a n y  e a c h  p r o p o s a l  w i t h  a s t a t e m e n t  of the r e a s o n s

7 f o r  it, i n c l u d i n g  the r e a s o ns  for its o m i s s i o n  f r o m  the budg e t .

8 * Sec. 14. AS 3 7 . 0 7 . 1 2 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

9 (7) " o f f i c e "  m e a n s  the A l a s k a  o f f i c e  of m a n a g e m e n t  a n d

10 b u d g e t  e s t a b l i s h e d  in the O f f i c e  of the G o v e r n o r  by A S  4 4 . 1 9 . 1 4 1 ;

11 "(8) " c a p i t a l  p r o j e c t s "  a n d  " c a p i t a l  i m p r o v e m e n t s "  m e a n  an"1

-  * - . • > <  V  / j f . - v - , . , . . , . ,   ..................... '  n
12 - a l l o c a t i o n  or a p p r o p r i a t i o n  i t e m  for a n  a s s e t  w i t h  a n  a n t i c i p a t e d  l i f e

13 e x c e e d i n g  one y e a r  a n d  a cost e x c e e d i n g  $ 2 5 , 0 0 0  an d  i n c l u d e  l a n d

■3> • - •• •  -
14 a c q u i s i t i o n ,  c o n s t r u c t i o n ,  s t r u c t u r a l  i m p r o v e m e n t ,  e n g i n e e r i n g  a n d

15 d e s i g n  for the p r o j e c t ,  and e q u i p m e n t  a n d  r e p a i r  costs.

16 * Sec. 15. AS 4 4 . 1 9 . 1 4 1  is a m e n d e d  to read:

17 A R T I C L E 12. O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T

18 [ D I V I S I O N  OF PO L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

19 Sec. 4 4 . 1 9 . 1 4 1 .  ALASK. O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T  [ D I V I S I O N

20 O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] ,  T h e r e  is in the O f f i c e  of t h e

21 G o v e r n o r  the A l a s k a  o f f i c e  of m a n a g e m e n t  and b u d g e t  [ D I V I S I O N  OF

22 P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

23 * Sec. 16. AS 4 4 . 1 9 . 1 4 2  is a m e n d e d  to read:

24 Sec. 4 4 . 1 9 . 1 4 2 .  D I R EC T O R .  T h e  o f f i c e  of m a n a g e m e n t  an d  b u d get

25 [ D I V I S I O N  O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ]  is a d m i n i s t e r e d  b y  a di-

26 r e c t o r  wh o  is a p p o i n t e d  by, and s e r v e s  at the p l e a s u r e  of, the g o v e r -

27 nor.

28 * Sec. 17. AS 4 4 . 1 9 . 1 4 3  is a m e n d e d  to read:

■‘w
29 Sec. 4 4 . 1 9 . 1 4 3 .  P E R S O N N E L . T h e  d i r e c t o r  s hall e m p l o y  s u c h

- 7 -  HCS CSSB 1 5 2 ( R l s )
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Ti tie: R e l a t i n g  t o  t h e  d e f i n -

.ition o f  C a p i t a l  P r o j e c t s ___
Sponsor: H o „ ^ i n ^ nr.Q r o m m
Requestor:_____________________________

Date of Request:_____________________

[Revision Date:

FISCAL DETAIL

Agency Affected: a l l _______________________
Program Category Affected:________________

BRU, Program or Su bp ro g ra m( s ) Affected:

OPERATING

100 PERSONAL SERVICES 

200 TRAVEL

300 CONTRACTUAL

400 SUPPLIES

500 EQUIPMENT

LAND & STRUCTURES

CRANTS, CLAIMS 

MISCELLANEOUS

OPERATING

I REVENUE | 1 - p T

FUNDING: (Thousands of Dol

[GENERAL FUND 

FEDERAL FUNDS 

OTHER

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

A N A L Y S I S : Attach a separate page_for analysis

Prepared By: Rep. A l  A d a m s  _______________________Phone: 4 6 5 - 3 7 0 6
Division:_____________________________ ________________________ Date: 2 / 2 1 / 8 4 _______

Approved by Commissioner: Date:
Agency:________________________________

Distribution (by Agency preparing fiscal note):

* Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83

EXPENDITURES/REVENUES: (Thousands of Dollars
FY 84

CAPITAL



C O M M ITTEE REPORT 

HO USE

( ID
F U R T H E R

2 / 1 3 / 8 4  D a t e :  2 - 2 ^ - ^ U

T h e  C o m m i t t e e  on F T N A N C E h a s  h a d  H B  AAR

" A n  A c t  r e l a t i n g  to the d e f i n i t i o n  o f  c a p i t a l  p r o j e c t s  
u n d e r  the E x e c u t i v e  B u d g e t  A c t . "

u n d e r  c o n s i d e r a t i o n  a n d  r . c o m m e n d s :

I J 

[ ] 

I * ]

[ ] 

[ ] 

[ ]

do p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m i n d m e n t s ( s ) 

r e p l a c e  wi th CS f o r

a n d  r e c o m m e n d s   T i n  V ^ - s s _________

[ ] s a m e  title
[ /s ] n e w  title

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[  ̂] Zero Fiscal Note Attached 
r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  '2./2i/?4'

r e f e r r e d  to th e

M E M B E R S  S I G N I N G  

D O  P A 5 ^

— y/i - —

C o m m i  t t e e

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

C H A I R M A N





STATE OF ALASKA 1984 LEGISLATIVE SESSION 

FISCAL NOTE

I Revi sion Date: March 6, 1984

Page 1 of 3

REQUEST

Bill/Resolution N o . : CSHB 655 (Finance)

Title: Longe ty Bonus Program___________

Sponsor: Hayes

Requestor:

FISCAL DETAIL

Agency Affected: Administration______________

Program Category Affected: Social Services

Date of Request:

BRU, Program of S u b p r o g r a m ^ J  Affected: 

Longevity Bonus Program____________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING

100 PERSONAL SERVICES 85.2 28.7 28.7 28.7 28.7

200 TRAVEL 1

300 CONTRACTUAL 85.0 85.5 86.0 86.5 87.0
400 SUPPLIES 1.5 1.0 1.0 1.0 1.0

500 EQUIPMENT

600 LAND & STRUCTURES 1
700 GRANTS, CLAIMS, ETC 18,456.0 18,456.0 18,456.0 18,456.0 18,456.0

800 MISCELLANEOUS

TOTAL OPERATING 0 18,627.7 18,571.2 18,571.7 18,572.2 18,572.7

CAPITAL 0 0 0 0 o 0 .J

REVENUE 0 0 o 0 0 0

FUNDING: (Thousands of Do' lars)
GENERAL FUND 18,627.7 18,571.2 18,571.7 18,572.2 18,572.7 |
FEDERAL FUNDS I
OTHER 1
TOTAL 0 18,627.7 18,571.. •>71.7 18,572.2 18,572.7 !

POSITIONS:

FULL-TIME 0 1.0 1.0 1.0 1.0 1.0
PART-TIME 0 2.7 0 0 0 0
TEMPORARY 0 0 0 0 0 0

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B I L L :

General Funds

ANALYSIS: Attach_4~ s e p a r a t ^ j a g e  for any Analysis.

Prepared By: E. Louis Eel fer-,-JIirecto\
Division: Pioneers' Beneiiti

Phone: 465-4400

Date: March 6, 1984

Approved by Commissioner: Lisa Rudd

Agency: DEPARTMENT OF A D M I N f S T R A T W
Date:___

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 
Impacted Agency(ies)

12/7D1/0306-07/1
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CSHB 655 (Finance)

Fiscal Note Analysis 

Prepared by Division of Pioneers' Benefits 

Department of Administration 

March 6, 1984

This bill would change eligibility requirements for the Longevity Bonus

Program to allow all one-year residents of Alaska who are age 65 or older to

participate, and would restrict growth of the program by escalating the age of
e l i g i b i l i t y .

ASSUMPTIONS

a. All persons who are age 65 and older who have been residents of Alaska 

for at least one year would be eligible for payments in FY 85-90. On 

July 1, 1590, the age for eligibility would be increased to 66 years, and 

each yea r thereafter on July 1, it woulo be increased one year.

b. It is believed that there are approximately 16,500 persons now living in 

Alaska who would qualify under new eligibility requirements, and that 
there will be approximately 10,348 persons on the program by July 1,

1984. Therefore, it is assumed that an additional 6,152 persons would be 
enrolled on the program in FY 85 under the bill.

c. The amount of the bonus would be $250 per month.

d. The program would continue to grow at the rate of approximately 60 per 

month, after the initial group of persons are enrolled who would be made 
eligible by the one-year residency requirement.

e. All costs would be paid from the State General Fund.

f. An increase in the Longevity Bonus staff would be needed to process the
flood of new applications.

g. The Act would take effect on the date of a final decision by the Alaska

Supreme Court if that decision affirms the findings of the Superior Court

in the existing law suit by Rodney Vest. For lack of a definite date, it 

is assumed for the purposes of computing this fiscal note, that the 
effective date would be July 1, 1984.

12/7D1/0306-07/2
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CSHB 655 (Finance)

Fiscal Note Analysis 

Prepared by Division of Pioneers' Benefits 

Department of Administration 

March 6, 1984

Additional funds needed for FY 85 are computed as follows:

Personal Services

Clerk V, PFT $28,710

Clerk II, PPT (4 positions, 8 months) 56,486

Contractual Services

Added postage, bonus warrants, printing of 

new regulations and application forms and 
increased telephone tolls

Commodities

Office supplies and file cabinets for 
application and recipient files

Grants

Additional funds needed for Bonus payments 

to additional persons who will be eligible 
(6,152 x 12 x S25C)

Annual Cost 

S 85,196

85,000

1,500

18,456,000

Total additional funds required for FY 85 $13,627,696
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SENATE

F U R T H E R :

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  o n c o n s i d e r e d
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C o m m i t t e e
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O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n

C h a i r m a n  r e c o m m e n d a t i o n



TO: Senator Bill Ray

FROM: Paula d. Scavera

DATE: May 25, 1984

RE: SCSCS HB 678 (State Affairs)

The reason for this bill is apparently people are removing from the 
state, vintage planes and gun displacements and selling them to museums 
or private collectors.

SECTION 1

Adds language to the definition section of the Alaska Historical 
Pr«_oervation Act to include World War II artifacts.
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R u le s
F in a n c e  —  S u b . C o m  L a b o r

Representative John J. Liska

A p r i l  11, 1984

M E M O R A N D U M

FROM: Rep. John J. Liska

REFERENCE: HB 678, "An act p r o h i b i t i n g  remo v a l  of W W  II a r tifacts from

S tate land."

The purpose of this bill is to insure World W a r II a r t i f a c t s  are included 

in the State Statutes under the A l a s k a  H i s toric P r e s e r v at i o n  Act.

P resently, w e  hav e  a m aj o r  p r ob l e m  in the S tate of A la s k a  with the 

removal of World W a r  II artifacts. T h e s e  h i s t o r i c a l  items are being 

removed either in tact, for m u s e u m s in the lower 48, or d i s a ss e m b l e d  to 

supply a very l u c rative demand for spare parts for these vint a g e  planes.

You r packet contains:

A. Pages 30, 31 and 32 from a p u b l i cation entitled "The H i storical

" Battle of Alas k a"  r e m ains." T hese pages refer to vari ou s  types of

a ircraft that crashed in Al a s k a  and w h e r e  they have been removed to:

1. Dougl a s  - 0 - 38F -  removed to Air Force Base M u s e u m  in 

Daytun Ohio in 1968.

2. Stinson - A T r i m o t o r  - to Wis c o ns i n  in 1972 by J.D. 

Berry.

3. P - 5111 and P - 40 - Steve Myers, Washington.

4. U.S. Navy Vough OS 2U King Fisher - removed to the 

S mithsonian Institute.

5. P - 39 Airacobras, on d i s p l a y  in Seattle.

Additionally, page 73 shows J ap a n e s e  artifacts from World War II.



Page two 

HJR 66

In addition in your packets, but not n ea r l y  as interesting, are letters 

from CAVPAC supporting HJR 66 and HB 678 and a copy of a letter from 

General Ta l l e y  who was involved in the Alutian Campaign.

Another piece of back up mater i a l  has been submitted by the North Star 

Chap t e r  Pearl Harbor Survivors Association. I have made copies of the 

first three pages - w hich m a y  or m a y  not be the same artifacts as 

p reviously submitted in your packet.

JJL/tm



Besides the public museums such as the Smithsonian Institute and 

the Anchorage Historical and Fine Arts Museums, there are many small or 

private collections which display items of Alaskan history. 

Unfortunately, in many cases, Alaskans have no say in hew the 

collections are handled.

History is repeating itself in the area of aviation history. It is 

seer, in many examples of aircraft downed during World War II which are 

leaving the state.

A Douglas 0-38F had engine problems and crashed in 1941. It was 

removed to the Air Force Museum in Dayton, Ohio in 1968.

In 1972 a Stinson 'A' Trimotor which crashed in 1947 was removed to 

Wisconsin by J.D. Berry. Berry wrote to Wien Air Alaska and followed it 

up with a phene call to try and get the airline to purchase the plane

for the cost of its removal, but there was r.o interest, so it was sent

Outside in order to pay the costs for its removal.

Two P-5LH's were pulled out near Stevens Village. Two more wore

found near Kotzebue, and three were removed from across Cook Inlet. One 

P-40 was removed frcm Amchitka Island in the Aleutians. All of these 

aircraft were removed by Steve Myers of Washington.

Another P-40 was removed frcm a site near Fairbanks in 1977 and was 

sold to a buyer at an unknown Lower 48 destination.

30



A  United States Navy Vough 0S2U Kingfisher which crashed during VJW 

II on one of the small islands near Kodiak, was removed in the early 

sunrer months of 1979 for removal to the Smithsonian.

There have been numerous other cases. An ad in Flying Magazine's 

Juno 'SO issue states that sale of "P-39 Airacobras. Recently recovered 

from a fresh water lake in the Alaskan Peninsula. Russian armament, 117 

tour totals hours each. Make offer, would like aviaricn museum or same 

to purchase.. .Yakima, Washington..." A  call frcm the United States 

Historical Aircraft Preservation Museum in Anchorage brought no 

response.

Three 5-25 Mitchell bombers have left the state in the past two 

years, in flyable condition, headed for the Outside.

The United States Historical Aircraft Preservation Museum has been

trying for several years to open a museum facility located at Merrill

Field, but has been blocked from doing so because it has no planes to

put into the facility. At the same time, the Planes of Fame Museum frcm 

Chino, California has been soliciting donations of Alaska aircraft on a 

a promise of opening an alaskan branch museum at seme undetermined later 

date.

It lias successfully acquired an A-26 frcm Dr. Dcnald Rogers, an 

H-21 helicopter frcm Bill Swift to help in removing aircraft dawned in 

Alaska, a B-25 frcm Fairbanks. A wing insignia was donated to the Air 

Force Museum by Ted Spencer - the insignia ccming frcm the wing on an

3 1



aircraft downed at None which was to have been used in reconstructing i 

P-63 Airacobra.

The Committee contends that Planes of Fame has an established 

reputation for flying, crashing and destroying one-of-a-kind aircraft, 

and of selling aircraft and aircraft parts in the Lower 48 and abroad in 

order to keep itself solvent.

Flying in races and demonstrations for trophies and price money has 

taken its toll on the vintage military aircraft.

The Committee feels that if it can adhere to those goals, 

Alaska will have one of the .finest aviation museums in the U.S./' 

preserving that part o f‘Alaskan history.

/
The United States Historical Aircraft Preservation Museum is 

currently conducting negotiations for several plar.es of significant 

historical value, as well as parts and planes to be retrieved from bush 

areas.

Access to battlefields in the Aleutians is difficult because of the 

expense and weather conditions involved, but the area premises to be a 

fertile area to search.

If the museum has had a difficult time collecting actual aircraft 

for its displays, there has been no shortage of donations of other 

treasures. Photographs, blue prints frcm the Bell Factory which

32



These fighters, P-51's Mustang, were used toward the end of WW II in 
Alaska. They did not see ccrrfcat in the. Aleutian Campaign. Three downed 
?-51's were located. . i . .•

* i * ; . * *
• - AAHS

Tv:e P-82 Twin Mustang was based in Alaska after WW II. One was located 
_hat bellied in and is intact in the Interior.

USAF
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Curtiss P-40 was used by the USAF during the Aleutian Campaign. Eight 
P-40's were located: Five of them were abandoned, two were downed, and
one is in the bottom of a fresh water lake. ALso several brand new 
P-40's were buried in crates in the ALeutians.

POT

• r .

Approximately 48 Lend Lease P-40's came through Alaska cn their way to 
Siberia. At present Moscow is the only place in the world that has* one 
of the Lend Lease P-40's. Two more were located in the Interior.

GFP



Thin is a Curtins ?-/,Q called the "Aleutian Tiger." 
used in combat by the United Staten during the Aleut 
Campaign. Four of them were located.



TV«o of these B-25 Medium Bombers went dcwn in the Aleutians during the 
Aleutian Campaign.

USAF

Approximately 732 of th^se Lend Lease B-25 Mitchell Barters were 
ferried frcm Great Falls, Montana, Whitehorse to Fairbanks to Siberia, 
Russia to be used against the Germans during WW II. Three of these 
aircraft went dcwn in the Interior Alaska.

MAA
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Approxirately 2,613 P-39 Airaccbra came throucn Alaska on their way to 
Siberia under the Lend Lease Program. Eleven of the P-39's went dcwn in 
the Interior, and six of these are in fresh water lakes.

USAF
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Japanese Model 96 (1936), Type 2, 25 im Anti-aircraft Gun and Mount. 
This gun is very rare and was not extensively used by the Japanese.

COE

Japanese Model 93 Heavy Machine Gun, 13.3 nm on an Anti-Aircraft Mount.

USFWS
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CAVPAC, P.O. Box 8-901

HJR66 and HB679 BACKUP INFORMATION

! POLITICAL A O IJ N  
I COMMITTEE

Anchorage, Alaska 99508

The Alaska Historical and Transportation Museum and other Interested non-government 

organizations are focusing on long range planning, development, and preservation 
of pioneer, transportation and military history throughout the State and especially 
on the Aleutian Island Chain.

The projects o f  the organizing committees are to: (1) Survey and inventory

significant relics, artifacts, ana related historical material pertaining to 
transportation (surface, maritime, and with major emphasis on aviation); (2)

Develop plans for the historic preservation and interpretation of these artifacts; 
(3) Recommend an appropriate museum s1te(s); (4) Coordinate with other public 

and private sector museums to insur* that all groups interested in aircraft 
recovery can participate in rer-~-v;ry and restoration of aircraft, and that the 
restored aircraft will remain Alaska; and (5) Prepare a presentation for 

submittal to the Governoi unu tiie Legislature in 1985 on a statewide program 

of cultural and historical preservation, including programs on pioneer, 
transportation, military, and the historically related areas, which are either 
not currently included in existing museum services or are inadequate in scope.

These projects and assessments will supplement the existing Statewide Museum 

Plan and will include recommendations for future museum development in the 
State of Alaska.

There has been no comprehensive statewide assessment or Inventory of Alaska's 

historical artifacts that are constantly being removed from the State.

Although many agencies have worked with each other on various aspects of 
preservation, an overall coordinated appraisal of the most critical needs i) 
this area has never been possible.

Alaska's military history covers a wide range of topics: the Alaska Purch.se
to World War II era, aviation, maritime. World War II Aleutian campaign, Dl.W 

Line, and post-WW II history, etc. A number of agencies have shown an intp.-est 
and have done limited statewide planning to locate historical Alaskan artifiCts, 
but have discovered that big mone) in the lower 48 is stealing many of our 

WW II aircraft from federal and state land without any interference and are 
selling them to museums and making a fortune. It's big business. Many of these 

U.S. and Japanese aircraft have been salvaged almost intact.

It is hoped that HJR66 and HB678 will assist, when implemented, to retain 

valuable artifacts in Alaska and in 1985 some funds can be made available to 

improve our historical museums. The Army,- Air Force, and National Guard have 
already assisted in salvaging and restoring some of these artifacts.

CAV Needs You And You Need CAV 
(or

VETERAN POWER
Aimy Navy Air Force Marinos Coast Guard National Guard flosorvos

Pl'd lot 0, CAVPAC. 1*0 Bn. 4 901 Antnm.jr Ala.kt 991C*



The historically significant relics, artifacts and other materials are part of 
Alaska's history and should be preserved before it is too late. Many WWII air­

craft, both friendly and enemy, have been literally stolen from the Aleutian 

Chain and are now in museums In the States of Ohio, Tennessee, Washington and 

California that wc knew of. They are a part of Alaska's wartime history and 
should remain here. They will also be of tourist interest.



u r a i t  p r e p a r e d  Dy B. B. T a l l e y
w i t h  c o n t r i b u t i o n  b y
Col. E v a n  J. G r i f f i t h ,  U S A F

B A C K G R O U N D  M A T E R I A L  I N  S U P P O R T  OF HB _________
A P P R O P R I A T I N G  F U N D S  F O R  A  C O M P R E H E N S I V E  D O C U M E N T A R Y  F I L M  

OF W W I I  I N  A L A S K A
*

TJiare e x i s t  s e v e r a l  b o o k s  a n d  papers, some official, w h i c h  

p u r p o r t  to d o c u m e n t  the h i s t o r y  o f  W W I I  in Alaska. In  addition, 

the m i l i t a r y  s e r v i c e s  have e x t e n s i v e  m o t i o n  pic t u r e s  of t h eir 

ope r a t i o n s  in A l a ska. I n  r e c e n t  y e a r s  there has b e e n  a r e b i r t h  

of  i n terest o n  the p a r t  of i n d i v i d u a l s  a n d  orga n i z a t i o n s ,  p a r­

ticul a r l y  v e t e r a n s  o r g a n i z a t i o n s ,  in this p a r t  o f  A l a s k a ' s  

history. T h e s e  i n d i v i d u a l s  a n d  g r o u p s  have m a n y  i m p o r t a n t  visual 

records w h i c h  c a n  be o b t a i n e d  f o r  a c o m p r e h e n s i v e  d o c u m e n t a r y  film 

of W W I I  in Alaska.

In 1980, o n  the ^ O t h  a n n i v e r s a r y  o f  i t s  a r r i v a l  in A l a s k a ,  

the v e t e r a n s  o f  t h e  1 1 t h  U S  A F  h e l d  a  r e u n i o n  in A l a s k a .  It 

i n c l u d e d  a v i s i t  to the A l e u t i a n s  a s  f a r  o u t  as S h e m y a .  W e a t h e r  

p r o h i b i t e d  t h e i r  g o i n g  to A t t u .  E x t e n s i v e  m o t i o n  p i c t u r e s  and 

v i d e o  t a p e s  w e r e  m a d e  o f  t h i s  c e l e b r a t i o n ,  i n c l u d i n g  i n t e r v i e w s  

and o r a l  h i s t o r y  f r o m  m a n y  of the v e t e r a n s  p r e s e n t .

In 1982 e x t e n s i v e  m o t i o n  p i c t u r e s  a n d  v i d e o  t a p e s  w e r e  m a d e  

b y  i n d i v i d u a l s ,  o r g a n i z a t i o n s  a n d  b y  T V  s t a t i o n s  o f  the c e r e m o n y  in 

d e d i c a t i o n  o f  a  m e m o r i a l  o n  U n a l a s k a  I s l a n d  to a l l  t h o s e  w h o  l o s t  

th e i r  l i v e s  in the A l e u t i a n s  d u r i n g  W W I I .  T h i s  i n c l u d e d  the A r m e d  

F o r c e s  of the U n i t e d  S t a t e s  a n d  C a n a d a ,  the A l e u t s ,  a n d  the J a p a n e s e  

Arrr.ec F o r c e s .  T h e  two J a p a n e s e  o f f i c e r s ,  n o w  r e t i r e d ,  w h o  led the 

f i r s t  a n d  s e c o n d  w a v e s  o f  b o m b e r s  in the a t t a c k  on D u t c h  H a r b o r  

on *+ J u n e  19 ^ 2  p a r t i c i p a t e d  in t h i s  d e d i c a t i o n .  T h e  d e d i c a t i o n  

w a s  p r e c e d e d  b y  a  f l i g h t  f r o m  U n a l a s k a  I s l a n d  to the Umr.ak A i r  

Base, and to the p o s i t i o n  o f  the J a p a n e s e  c a r r i e r  f r o m  w h i c h  the 

a t t a c k  w a s  l a u n c h e d ,  t h e n c e  f o l l o w i n g  the c o u r s e  o f  the p l a n e s  to 

the r e n d e z v o u s  p o i n t  a n d  r e t u r n i n g  to D u t c h  H a r b o r .  T h e  p l a n e  

w a s  p i l o t e d  b y  the J a p a n e s e  o f f i c e r  w h o  led the a t t a c k ,  f l y i n g



i n  r e v e r s e  the c o u r s e  f l o w n  in the attack* F r o m  the r e n d e z v o u s  

point, the p l a n e  flew the c o u r s e  a t  the same a l t i t u d e  f l o w n  i n  the

a c t u a l  a t t a c k . - I n  the p l ane we r e  A d m i r a l  J a m e s  S. Russell, USN-Ret.
•• 1 . * ? * *

w h o  c o m m a n d e d  the US N a v y  C a t a l i n a s  in A l a s k a  d u r i n g  WWII, BG

B. 3. Talley, C o r p s  of E n g i n e e r s ,  retired, w h o  was r e s p o n s i b l e  for

b u i l d i n g  the s e c r e t  a i r  b a s e  on Umr.ak I s l a n d  fr o m  w h i c h  the US A F

P - 4 0 s  b r o k e  u p . t h e  J a p a n e s e  a e r i a l  a t t a c k  on D u t c h  Harbor, and

A d m i r a l  H i r o i c h i  S a m e j i m a ,  J M S D F  (Ret.) w h o  led the f i r s t  wa v e  of

J a p a n e s e  b o m b e r s ,  and C o l o n e l  Z e n j i  Abe, J M S D F  (Ret.) w h o  led the

s e c o n d  wa v e  w h i c h  c o n s i s t e d  of dive b ombers. (Then L i e u t e n a n t

C o m m a n d e r  Abe l a t e r  t r a n s f e r r e d  to the army, as the r e c o n s t i t u t e d

N a v a l  d e f e n s e  f o r c e  did n o t  have dive bcmbe r s . )  Also in the

p l a n e  w e r e  Mr. T e d  S p e n c e r  w h o  a r r a n g e d  the d e d i c a t i o n  c e r e m o n y

and the a e r i a l  f l i g h t  here d e s c ribed, T h e r e  w a s  also a m o t i o n

p i c t u r e  c a m e r a  c r e w  a b o a r d  w h o  r e c o r d e d  the f l i g h t  on film.

I n  v i e w  o f  the a d v a n c i n g  .age o f  the s t i l l  l i v i n g - p a r t i c i p a n t s  

in W W I I  in A l a s k a ,  d e l a y  in the p r o d u c t i o n  o f  this v i s u a l  h i s t o r y  

m i g h t  p r e c l u d e  t h e i r  p a r t i c i p a t i o n  in t h i s  i m p o r t a n t  c h a p t e r  in 

A l a s k a ' s  h i s t o r y .

I n a s m u c h  a s  the S t a t e  o f  A l a s k a  w o u l d  be the p r i m a r y  b e n e ­

fi c i a r y ,  the S t a t e  s h o u l d  be the p r i m a r y  s p o n s o r  of the p r o j e c t .

S u c h  a p r o j e c t  is w i t h i n  the p u r v i e w  o f  the A l a s k a  H i s t o r i c a l  

C o m m i s s i o n  o f  the D e p a r t m e n t  o f  E d u c a t i o n .

T h e  p r o j e c t  w o u l d  i n c l u d e ,  b u t  n o t  n e c e s s a r i l y  be l i m i t e d  

to, b r i n g i n g  t o g e t h e r  i n t o  a s i n g l e  c o m p i l a t i o n  the b e s t  of the 

e x i s t i n g  film, e d i t i n g  it i n t o  a s i n g l e  c o m p r e h e n s i v e  h i s t o r i c a l  

d o c u m e n t .  T h e r e  s h o u l d  be i n c l u d e d  in thii.i c o m p i l a t i o n  s u c h  

a d d i t i o n a l  f o o t a g e  as m a y  be a p p r o p r i a t e ,  w i t h  c o m m e n t a r y  b y  

s e l e c t e d  v e t e r a n s  w h o  t o o k  p a r t  in the a c t i o n .

U p o n  b e i n g  i n s t r u c t e d  to c a r r y  o u t  this p r o j e c t  a n d  b e i n g  

p r o v i d e d  w i t h  the n e c e s s a r y  f u n d s  f o r  its a c c o m p l i s h m e n t ,  the 

A l a s k a  H i s t o r i c a l  C o m m i s s i o n  f o r m e d  b y  AS T i t l e  ^4, A r t i c l e  3,

- 2 -



w o u l d  have p o w e r  to p r e pare or to a u t h o r i z e  and c o o r d i n a t e  the 

p r e p a r a t i o n  and p r o d u c t i o n  b y  others o f  a d o c u m e n t a r y  fi l m  c o v e r­

ing this i m p o r t a n t  p o r t i o n  of A l a s k a ' s  history. S u c h  a h i s t o r y  

s h o u l d  i n c lude b u t  n o t  be l i m i t e d  to the sti l l s  and m o t i o n  p i c­

tures a l r e a d y  in exi s t a n c e ,  b u t  sh o u l d  include a d d i t i o n a l  v i s u a l  

c o m p o n e n t s  as m a y  be a p p r o p r i a t e .  S u c h  a p r o j e c t  sh o u l d  be 

c o m p l e t e d  b y  J u n e  30, 1986.

A  c o n c e p t u a l ,  o r g a n i z a t i o n  s t r u c t u r e  f o r  e x e c u t i n g  t h i s  

p r o j e c t  is s h o w n  in F i g u r e  1.

- 3 -
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‘t I. ‘7acts of Aircraft and Aircraft Farts, ^lyable and Won-Flyable, 
that Left the State o r Alaska.

Fare 1, Douglas 0-33? Aircraft that left the state o^ Alaska in 1968.

Pace 1. Fly in? 'Krasins add in June 1°F0 regarding the removal of two 

?-3° Airacobras from Alaska. Six vears ago two P-39 Airacobras 
were located at Minchunina Lake. Ln 1989 approximately 310,000 
were spent b y  a company to retrieve these aircraft. The group 

•f'ound out these were no lonrer there. We suspected that the 
aircraft mentioned in the Flyin? Magazine add are the same ones 
that were in Minchunina Lake.

Page 3. A letter to Mr, Aldrich in California who sells vintage air­
plane parts. He sent to the CSHAFM the original letter of 
'tr, Steve Matthews of Fairbanks who illegally removed airplane 
parts from state land and was attempting to sell then. The 
present whereabouts of the parts are unknown.

Pace A . Photocraphs of two ?-3° Airacobras on state land near Fairbanks.
For the past ''our years illemal salvarinrs had been done to these,

Phi '

Face 5. Alaska Magazine Jan. 1981 two articles about a Stinson aircraft 
that was removed from the duno at Merrill ?lnl d , Anchorage and 
which is now on display at Seattle. The man who removed the 
aircraft, J. Ferry, also removed in the earlv lc7 0 ,s a P-AQ 
aircraft from the Alaskan bush which was later transported to 
the Lo"er A?.

Pace 6 and An article <'rom a vir.tare/.PT TI aircraft book regarding 
the removal o'* a ?-A0 from the Aleutians.

Pare F th.ru IP., .A Flying ;acazir.e article re’u r ^ i n '  the removal of one 
F-AO, four .P-Sl '\i3ian"S, and three ether F-50 Mustangs that 
were just removed for parts out o'’ +,he state of Alaska,

Pare 1". Photorraphs o'* the P-AO that was removed from the Aleutians.,

Pare 1A. Oct. 1973 Alaska Marazine article on donation o-' a ?- 19 •Mra-
cobra's vine portion +o '■he Lower A3.

Fare 1^. Air Classics Marazine 197° article with photoeranhs of mutila­
tion of a Lend Lease Russian aircraft ' 3 w i n r which is now 
in Ohio.

Pa'-e I*. A letter '’rom Dept, o'’ Interior remardinr the unlawful removal 
of aircraft, marts '"rom Amchitka Island. The two individuals 
who ’’ere involved in f'is unlawful act were r in"d ’'500 each.

'are 17 and I 3 . .A letter from the Fnithror.ian Institution about the 
removal o r a !’i t ' C3'),J Fincfisher from Afoknalc Island. The 
aircraft, is now on loan *~rom 3mithso:-_an to F rad lev Museum in 
Connecticut.

r a
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I. Continued

Pace 19. A Douglas 3PD—5 Dauntless wing which vas in the Aleutian but 
is now in California.

Pare 20. Four photographs o r helicopter parts and aircraft parts being 
shipped b v  Sealand from Anchorage to California.

Pa^e 21. 3-25 aircraft engines that were donated to an aviation group in
Alaska and are now in California.

Page 22. A letter to Paul Caulkett regarding two 3-25 aircraft that were 
to be used as static display within the state of Alaska.

Pare 23 and 21. A letter from the Alaska Decartmena of Transcortation
in Fairbanks showing that one of the 3-25 aircraft (paragraph A) 
vas sold to Mr. John C. Moreau b v  one of the aviation societies 
in Anchorage.

“ire 25. Two photographs of the P-25 that one c*"' them was sold to Calif.

“ire 26. Alaska '!arazir.e Dec. lQ-0 article on a Shearman that was in 
Alaska and is now in ■khe Lover AS. (If interested, a copy of 
the article can be orovided.) '

. o r

• O —<3 *? O

Three photographs of P-33 Lightning which was removed from 
Alaska and is now in California.

A letter rron -State o^ Alaska, Dent, of Matural r.esources 
re-arcing the attempts of Castle -A^P in California to remove 
the remains of a P-33 from the Aleutians.

Air Classics Magazine Aoril ln 31 article or. .‘.-26 Invader that 
wi3 -iver. to California as a donation.

was
Tvo photos of the A.-26 ‘M/nble aircraft t h a V d o n a t e d  to Calif.

'arg 3 1 , Ton _ photo 0.“ the three 3-25 !s which two of them left the state 

of Alaska. Destination unknown. Bottom - another photo of the 
A-26 that vas donated to California.

1 v-> Picture of a c-25 flvable aircraft that is now in California.

A Lockheed Constellation that was donated to Cit” of Penal, 
later was sold •’or *30,COO and is new in “lorica.

Aircraft and artifacts that had 1  -ft -he 3tate o'" Alaska which cannot 
he s"ated as illenallv been salvaged. ?.°cord3 at. the Air Porce P.escue 
Coordination Center at Plmer.dorf A-23 show these vf.J II aircraft are no 
lcr.~>r in their crash sites, iUere are no indication of thei: rresent 
whereabouts, or who retrieved them, “enorts from bush nilohs, who 
trotted the aircraft earlier, show that the same aircraft are no 
longer in their crash sites.
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16 February 1984

Senator Bill Rcy 

Alaska State Legislature 
Pouch V

Juneau, Al aska 99811

Dear Senator Ray:

Several parts of the Department of Transportation and Public Facilities 

have contacted our office for information regarding Robert Murray's 

sculpture Nimbus now installed outside v.he Juneau Court and Office 

Building. They have asked that I provide you with similar information. 
It is enclosed.

The Alaska State Council on the Arts may be in a position to assist 

your office regarding this piece. Please let me  know if w e  can. I 

will be in Juneau for meetings on February 29 and could arrange to 
meet with  you staff as well.

I look forward to hearing from you.

Si n c e re l y,

Executive Director

CD:mt

enclosure

D.l.

Alaska State Council on the Arts
619 Warehouse Avenue, Suite 220/Anchorage, Alaska 99501 /(907) 279-1558



m f  A L A S K A  STAT

C O U N C I L  ON' T H E  A R T  
May 11, 1977

Juneau Courthouse Sculpture Project

The following is a listing in oi’der of the events and actions to date
concerning the commissioning of a sculpture for the Juneau Courthouse
Plata .

1. In July, 1974 I.ou Cnssetta, architect of the Juneau Courthouse, met
with Roy Helms of the ASCA to discuss possible matching funding from
the National Endowment for the Arts for works of art in conjunction 
with the new building. Under consideration at that time was the 
restoration of a totem pole, the construction of display cases for 
museum pieces in the lobby of the building, and a piece of sculpture 
in or adjacent to the plaza, (re.: July 24, 1974 letter frcm Lou 
Cassetta to Arthur Snowden II)

2. By the time the application was filed the inclusion of the totem pole 
was set aside since this would not be an new work of art, but a 
restoration, and fibre wall hangings were included for the four 
court rooms.

3. The National Endowment responded on November 6, 1974 inuicnting that
they could only consider funding for one project, the sculpture for
the plaza. (Letter from Richard Koshalek, November (>, 1974).

4. The Court: System confirmed that there was no conflict between the 
guidelines of the National Endowment for the Arts and the legislative 
appropriation limitations. The manner in which to spend $25,009 for works 
of art was left to the discretion of the Court System by the Legislature. 
(Letter of August 5, 1974 from Arthur Snowden,II to Lucian Cassetta.)

5. In December, 1974 the project application to the National Endowment 
was changed to include only the plaza sculpture. A total of $10,000 
was applied for with $10,000 matching pledged by the Alaska Court System. 
(Letter of December 13, 1974 from Roy Helms to David Bancroft).

6. On August 18, 1975 Brian O'Poherty, Director of the Visual Arts Programs 
of the National Endowment indicated a reluuctanco on the part of the 
review panel to consider a sculpture project with such a low budget .
lie indicated that they would he willing to fund $20,000 if there were 
$20,000 matching available.

7. The Alaska State Council on the Arts was approached by the Alaska State 
Court. System on August 20, 1.975 for the additional $10,000. This
was approved ]y telephone conference on August 29, 1975 of the Visual 
Arts Committee and the Executive Committee.

8. On June 28, 1970, a grant was awarded to the Alaska State Council on the 
Arts from the National Endowment for the Arts in the amount of $20,000 
for the Juneau Sculpture Project. The grant conditions included adherence 
to the guidelines under which the Alaska State Council on the Arts applied 
which included:
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g. The committee eventually voted and unanimously selected the 
following three artists in the ranked preference listed
1. Robert Murray. 2. Cliff Kestemiann. 3. Robert Brcer.

12. Robert Murray was contacted and was willing to undertake the commission.
A  contract between Arts Alaska, Inc. and Robert Murray was negotiated 
effective 25 December, 1976.

15. Robert Murray visited the site on IS January 1977, met with Justices
Roochcver, Connor, and Stewart to discuss the proposed sculpture,
the desired changes in the concrete pad in the place, and desired 
alterations to the surrounding buildings for long-term planning 
purposes.

14. It is intended that the model for the sculpture will be ready for
review by the committee in mid-June, 1977. At that time the three 
Alaskan members of the selection committee will meet with Murray 
in Juneau to review the plans and approve or disapprove the proposed 
sculpture.

ADDENDUM: Criterion outlined relative to the site and the selection process

1. The sculpture will be viewed from all. sides and heights, including
above and below.

2. If the sculpture is to be centered in the circular central space
in the plaza a net diameter of 20' is possible.

5. Consideration needs to be given to flic "gray" nature of the climate
in Juneau. The material and finish would desirably lie highly 
reflective or brightly colored.

4. There is a potential of strong winds from all directions which should 
be taken into consideration when considering'large, flat surfaces.

5. The work of art to lie commissioned is to be of national or regional 
significance. This was interpreted to the committee as meaning that 
the artist selected should have a demonstrated record of nationally 
or regionally recognized work as a contemporary sculptor.

6. The general vicinity of the plaza is "busy" visually with closely 
built structures of varying heights and colors. It was agreed that a 
"busy" sculpture would not be appropriate and this was kept in mind 
when reviewing artists.

7. A variety of philosophies about the proposed nature of the to-be-commis­
sioned work '.ere suggested including consideration of "strength" as 
descriptive of the Court System and accessibility to the community 
(especially the children of the community).



y  1 w  i  a t  H C ' V t __________________________

BILL SHEFFIELD, GOVERNOR

D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  PUBLIC FACILITIES p .o  b o x  U 6 7
JUNEAU. ALA SKA 99B02

S O U T H E A S T  R E G I O N

February 22, 1984 

Re: Nimbus

The Honorable Bill Ray

Alaska State Senate

Pouch V
Juneau, Alaska 99811

Dear Senator Ray:

In response to your recent request on relocating Nimbus, the following
is offered:

- The Department of Administration is the State agency with "ownership" 

of the Juneau Court and Office Building.

- The Department of Transportation & Public Facilities would be the 

agency charged with relocating the artwork if this project is funded 

by the legislature. We would of course, do the work for the D e pa rt­

ment of Administration (since they are the "owners") and would follow 
recommendation and guidance of the Alaska State Council on the Arts. 

Also, we would expect to have to obtain the approval of the agency 

responsible for the site of relocation.

- Our ball park cost estimate to relocate Nimbus in downtown Juneau is 
$30,000 to $70,000. This estimate includes a 40% contingency (■*■ or -) 

for unknowns, such as major site preparation work that might be re quir­

ed at a new location. If this range of costs is acceptable, we are 

prepared to refine the costs further.

- Consideration should be given to a replacement art piece. I would 

expect the Alaska Council on the Arts could provide guidance on this 
issue.

2 5 A - T 2 7 L H



The Honorable Bill Ray -2- february 22, 1984

I do not find any contractual obligations which would prevent the 
relocation of this art work.

cc: Christine D'Arcy, Executive Director

Alaska State Council on the Arts

Ray Gi 11 espic.. Legislative Assistant 
Office of the Governor

Anselm Staack, Deputy Commissioner 

Department of Administration

Sincerely, 

\  & —

flanathan W. Scribner 

Deputy Commissioner

sh



M E M O R A N D U M

F e b r u a r y  8, 19 8 4

TO: A r t h u r  H. S n o w d e n ,  II
A d m i n i s t r a t i v e  D i r e c t o r  
A l a s k a  C o u r t  S y s t e m

F R O M :  K a r l a  F o r s y t h e ,  G e n e r a l  C o u n s e l , ^ /
A l a s k a  C o u r t  S y s t e m

S U B J E C T :  N i m b u s

Y o u  a s k e d  m e  t o  o u t l i n e  t h e  c o u r t  s y s t e m ' s  a u t h­
o r i t y  o v e r  N i m b u s ,  i n  r e s p o n s e  t o  a r e q u e s t  f r o m  Sen. B i l l  
Ray.

I h a v e  r e v i e w e d  d o c u m e n t s  p r o v i d e d  to m e  b y  G e r r y  
D u b i e ,  M a n a g e r  o f  M a t e r i a l  O p e r a t i o n s  f o r  t h e  c o u r t  s y s t e m .  
A s s u m i n g  t h a t  t h e s e  d o c u m e n t s  a c c u r a t e l y  r e c o n s t r u c t  t h e  
s c u l p t u r e ' s  a c q u i s i t i o n ,  t h e y  s h o w  t h a t  t h e  A l a s k a  C o u r t  
S y s t e m  h a s  no o n g o i n g  r e s p o n s i b i l i t y  f o r  N i m b u s .  Q u e s t i o n s  
a b o u t  i t s  r e l o c a t i o n  s h o u l d  b e  a d d r e s s e d  to the D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .

T h e  A l a s k a  C o u r t  S v s t e m  d o e s  n o t  o w n  N i m b u s

U n d e r  t h e  t e r m s  o f  t h e  c o n t r a c t  c o m m i s s i o n i n g  
N i m b u s ,  A r t s  A l a s k a ,  Inc. o r i g i n a l l y  h e l d  t h e  c o p y r i g h t  a n d  
o w n e d  t h e  s c u l p t u r e .  [See a t t a c h e d  c o p y  o f  t h e  c o n t r a c t . ]

T h e  i s s u e  o f  w h o  s h o u l d  be c o n s i d e r e d  t h e  p e r m a n e n t  
o w n e r  o f  N i m b u s  w a s  r a i s e d  in a M a y  .15, 1978, l e t t e r  w h i c h
y o u  w r o t e  to R o y  H e l m s ,  E x e c u t i v e  D i r e c t o r  o f  t h e  A l a s k a  
S t a t e  C o u n c i l  o n  t h e  A r t s  ( A S C A ) . Y o u  s t a t e d :

I t s  o w n e r s h i p  s h o u l d  b e  v e n t e d  in t h e  S t a t e  
o f  A l a s k a  . . . t h e  C o u r t  s y s t e m  is m e r e l y  a 
t e n a n t  in t h a t  b u i l d i n g .  [See a t t a c h e d  
l e t t e r .]

Mr. H e l m s  t h e n  a s k e d  T o m  M a i n  ( A s s i s t a n t  D i r e c t o r ,  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  G e n e r a l  S u p p l y  a n d  S e r v i c e s )  
w h o  s h o u l d  o w n  t h e  s c u l p t u r e .  Mr. M a i n  r e s p o n d e d :



F e b r u a r y  8, 1 9 R 4

N i m b u s

W e  a g r e e  w i t h  Mr. S n o w d e n  a n d  y o u  t h a t  t h e  
M u r r a y  S c u l p t u r e  s h o u l d  b e  c o n s i d e r e d  a 
p e r m a n e n t  a p p u r t e n a n c e  t o  t h e  J u n e a u  C o u r t  
a n d  O f f i c e  B u i l d i n g .  [See a t t a c h e d  c o p y  o f  
J u n e  16, 1 9 7 8 ,  m e m o r a n d u m . ]

Mr. M a i n  n o t e d  t h a t  t h e  D e p a r t m e n t  o f  T r a n s p o r t a ­
t i o n  a n d  P u b l i c  F a c i l i t i e s  is r e s p o n s i b l e  f o r  s t a t e - o w n e d  
b u i l d i n g s .

T h e  B o a r d  o f  D i r e c t o r s  o f  A r t s  A l a s k a ,  Inc. t r a n s­
f e r r e d  o w n e r s h i p  o f  N i m b u s  in a J u n e  28, 1 9 78, l e t t e r  to
D o n a l d  H a r r i s ,  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  
P u b l i c  F a c i l i t i e s ,  s t a t i n g :

T h i s  l e t t e r  is to t r a n s f e r  o w n e r s h i p  o f  t h i s  
w o r k  o f  a r t  f r o m  Art* A l a s k a ,  Inc. t o  t h e  
S t a t e  o f  A l a s k a . [ E m p h a s i s  a d d e d ,  s e e  
a t t a c h e d  c o p v . I

S t a t u t e s

T h e  r e l e v a n t  A l a s k a  s t a t u t e s  p l a c e  t h e  r e s p o n s i b i l­
ity f o r  d e c i s i o n s  a b o u t  N i m b u s  w i t h  t h e  D e p a r t m e n t  o f  T r a n s ­
p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  a n d  n o t  w i t h  t h e  c o u r t  
s y s t e m .

T h e  p r o v i s i o n s  o f  A S  2 2 . 0 5 . 0 2 5 ,  e n a c t e d  in 1 9 8 0  to 
g i v e  t h e  s u p r e m e  c o u r t  a u t h o r i t y  o v e r  a l l  m a t t e r s  r e l a t i n g  t o  
t h e  o p e r a t i o n  o f  c o u r t  f a c i l i t i e s ,  c l a r i f y  t h a t  t h e  c o u r t  
s y s t e m  is n o t  t h e  o w n e r .  T h e  s t a t u t e  d e f i n e s  c o u r t  f a c i l i t y  
as "a s t a t e  f a c i l i t y  in w h i c h  7!j p e r  c e n t  o r  m o r e  o f  t h e  n e t  
u s a b l e  s p a c e  is o c c u p i e d  b y  t h e  c o u r t  s y s t e m  a n d  o t h e r  
j u s t i c e - r e l a t e d  a g e n c i e s . "  T h e  m o s t  r e c e n t  o c c u p a n c y  s t a t u s  
r e p o r t  (copy a t t a c h e d )  s h o w s  6 . 3 5 %  o f  s p a c e  in t h e  J u n e a u  
C o u r t  B u i l d i n g  a l l o c a t e d  to t h e  D e p a r t m e n t  o f  Law, 2 . 1 2 %  to 
P u b l i c  S a f e t y ,  a n d  5 5 . 2 8 %  t o  t h e  c o u r t  s y s t e m ,  f o r  a t o t a l  o f  
6 3 . 7  > jjer c e n t  o c c u p i e d  b y  t h e  c o u r t  a n d  j u s t i c e - r e l a t e d  
a g e r u : i e s .

A d d i t i o n a l l y ,  N i m b u s  d o e s  n o t  fa l l  u n d e r  t h e  
c o u r t ' s  a u t h o r i t y  b e c a u s e  it is a p u b l i c  w o r k  o f  a r t  a n d  n o t  
a c o u r t  f a c i l i t y .  In 1 9 7 5  t h e  l e g i s l a t u r e  e n a c t e d  A S  3 5 . 2 7 . -  
010 r e q u i r i n g  w o r k s  o f  a r t s  in p u b l i c  b u i l d i n g s ,  i n c l u d i n g  
c o u r t  o u i l d i n g s .  T h e  s t a t u t e  a l l o c a t e s  a p r i m a r y  r o l e  to t h e  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  i n c l u d i n g  
a p p r o v a l  o f  t h e  a r t i s t  b y  t h e  d e p a r t m e n t ' s  a r c h i t e c t  [in t h i s  
c a s e  L o u  C a s s e t t a ) . A l t h o u g h  t h e  d o c u m e n t s  p r o v i d e d  t o  m e  d o



F e b r u a r y  8, 19 8 4
N i m b u s

n o t  m e n t i o n  t h e  d e p a r t m e n t  u n t i l  t h e  1 9 7 8  t r a n s f e r  o f  o w n e r ­
shi p ,  a t  t h e  t i m e  t h e  J u n e a u  c o u r t  a n d  o f f i c e  b u i l d i n g  w a s  
u n d e r  c o n s t r u c t i o n ,  D O T P F  w a s  t h e  p r i m a r y  a g e n c y  w i t h  
a u t h o r i t y  t o  p l a n  f o r  a w o r k  o f  ar t ,  as w e l l  as t h e  s o l e
a g e n c y  w i t h  a u t h o r i t y  t o  c o n s t r u c t  t h e  b u i l d i n g .

C o u r t  I n v o l v e m e n t

In 1 9 7 7  t h e  c o u r t  s y s t e m  c o n t r i b u t e d  $ 1 0 , 0 0 0  t o  
A r t s  A l a s k a  f o r  a J u n e a u  s c u l p t u r e ,  w i t h  $ 2 0 , 0 0 0  c o n t r i b u t e d  
f r o m  a N a t i o n a l  E n d o w m e n t  g r a n t ,  a n d  $ 1 0 , 0 0 0  c o n t r i b u t e d  b y  
A S C A .  T h e  a r t  i n  p u b l i c  p l a c e s  s t a t u t e  r e q u i r e s  c o n s u l t a t i o n  
w i t h  t h e  p r i n c i p a l  u s e r  o f  t h e  b u i l d i n g ,  a n d  J u s t i c e  
B o o c h c v e r  w a s  o n e  o f  s i x  m e m b e r s  o f  t h e  s e l e c t i o n  c o m m i t t e e .  
A l o n g  w i t h  J u s t i c e  C o n n o r  a n d  J u d g e  S t e w a r t ,  h e  m e t  w i t h  t h e  
a r t i s t  in J a n u a r y  1 9 7 7  to d i s c u s s  t h e  p r o p o s a l .  A t  t h e  
a r t i s t ' s  r e q u e s t ,  t h e  courl* s y s t e m  a u t h o r i z e d  a m i n o r
r e d e s i g n  o f  t h e  p l a z a  to r e m o v e  c o n c r e t e  b e n c h e s  f r o m  t w o
s i d e s  o f  t h e  s i t e  a n d  to w i d e n  t h e  a p p r o a c h  r a m p ,  a t  a c o s t  
o f  $ 1 3 0 0 ,  a n d  a m i n o r  r e w o r k i n g  o f  t h e  f o o t i n g s ,  b o t h  o f  
w h i c h  w e r e  a b s o r b e d  in t h e  a p p r o p r i a t i o n  f o r  t h e  p r o j e c t .  
A f t e r  i n s t a l l a t i o n ,  t h e  c o u r t  s y s t e m ' s  i n v o l v e m e n t  e n d e d .

R e c o m m e n d a t i o n

N e i t h e r  t h e  d o c u m e n t s  n o r  t h e  r e l e v a n t  s t a t u t e s  
p o i n t  t o  an e s t a b l i s h e d  p r o c e d u r e  f o r  r e l o c a t i n g  a p u b l i c
w o r k  o f  art. T h e  c o n t r a c t  b e t w e e n  A r t s  A l a s k a ,  Inc. a n d  t h e  
a r t i s t  is a l s o  s i l e n t  o n  t h i s  s u b j e c t .  H o w e v e r ,  A p p e n d i x  A, 
S e c t i o n  0, p r o v i d e s  t h a t  a p r o g r a m  o f  r e g u l a r  m a i n t e n a n c e  
w i l l  b e  p l a n n e d  t h a t  is a c c e p t a b l e  to t h e  a r t i s t .

U n d e r  A S  3 5 , 1 0 . 0 7 0 ,  t h e  D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  is a u t h o r i z e d  to g a t h e r ,  
i n v e s t i g a t e  a n d  c o m p i l e  i n f o r m a t i o n  c o n c e r n i n g  t h e  u s e ,  
c o n s t r u c t i o n  a n d  m a i n t e n a n c e  o f  p u b l i c  w o r k s ,  a n d  t o  m a k e  
r e c o m m e n d a t i o n s .  U n d e r  A S  3 5 . 0 5 . 0 4 0 ,  D O T P F  is a u t h o r i z e d  to 
d i s p o s e  o f  p r o p e r t y  r i g h t s ,  a n d  to e x e r c i s e  a n y  o t h e r  p o w e r s  
n e c e s s a r y  t o  c a r r y  o u t  i t s  d u t i e s  u n d e r  law. S i n c e  a n y  
f o r m a l  a c t i o n  c a n  b e  u n d e r t a k e n  o n l y  b y  D O T P F ,  y o u  m i g h t  
s u g g e s t  t h a t  S e n .  R a y  c o n s i d e r  r e q u e s t i n g  a D O T P F  s t u d y  o f  
r e l o c a t i o n  a l t e r n a t i v e s  a n d  c o s t s .  A t  t h e  s a m e  t i m e ,  t h e  
d e p a r t m e n t  m a y  w i s h  to s o l i c i t  a n  a t t o r n e y  g e n e r a l ' s  o p i n i o n  
a b o u t  w h e t h e r  a d e s i g n  m o d i f i c a t i o n  a t  t h e  a r t i s t ' s  b e h e s t  
i n c o r p o r a t e s  t h e  p h y s i c a l  s e t t i n g  in t h e  a r t i s t ' s  c o p y r i g h t ,  
a n d  i f  so, h o w  t h i s  a f f e c t s  t h e  p r o s p e c t s  f o r  r e l o c a t i o n  
( i ssue r a i s e d  in a t t a c h e d  .'Letter f r o m  C h r i s t i n e  D ' A r e y ) .  T h e  
N E H  g r a n t  a n d  t h e  1 9 7 4  l e g i s l a t i v e  a p p r o p r i a t i o n  f o r  a w o r k  
o f  a r t  in t h e  p l a z a  s h o u l d  a l s o  b e  r e v i e w e d .
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619 Warehouse Avenue « Suite 220 
Anchorage, A laska 99501 • (907)279-1558

SERVICE CONTRACT

This contract, effective as of the 23rcJ day of December, 1976, between 

Arts Alaska, Inc. (hereinafter called the "Corporation"), and Robert 

Hurry (hereinafter called the "Artist").

WITNESSETH THAT: Whereas the Corporation is entering into this contract

for professional services; and Whereas, the Corporation has the authority 

to enter into this contract by the approval of the Board of Directors of 

Arts A I a s k a , Inc .;

NOW THEREFORE, the parties hereto agree as follows:

Article I. The Services to be Performed.

The Artist is hereby commissioned to undertake and complete a metal 

sculpture for the Juneau courthouse plaza per the design to be submitted 

to the Alaska State Council on the Arts and reviewed by the judging panel.

The work of art will be delivered and installed at the site at the expense 

of the Art i s t .

All materials used shall be selected, applied and treated in order to be 

reasonably protected against damage. Full instructions will be provided 

for the continued maintenance of the work of art.

The Artist will view the site of the planned space for the work of art at

his own expense, prior to beginning the project.

The artist will be invited to participate in the unveiling ceremony. All

a publ ic  not-for-profit corporat ion af f i l i a ted with the A l a s k a  S l a t e  Counci l  on the Arts



Service Contract ( . (
Robert Murry 

Page Two

costs for such participation will be the responsibility of the Artist 

should he choose to participate.

Article II. The Period of Performance.

The period of performance under this contract shall commence on January 

1, 1977, and expire on September I, 1978. Performance may be extended for 

additional periods by the mutual written agreement of the parties.

Article III. Consideration.

In full consideration of the Artist's performance hereunder, the Corporation 

shall pay the Artist a total amount 4 or the completed and accepted Work of 

Art of FORTY THOUSAND AND N0/I00 DOLLARS ($1*0,000) , and not more.

From the above amount, the Artist shall arrange and pay, or otherwise 

provide for all services, supplies and equipment for services, labor, 

materials, travel, hotel and subsistence, transportation, Storage, fees, 

rentals, insurances, taxes, and all oLher ccsi and expenses required to 

complete the Project to the satisfaction of the Corporal ion.

Payment on account of the Cost of the Project shall be made as follows: 

$f|,000 at the signing of the contract.

$16,000 when the proposal submitted by the Artist is approved by the
1

selected panel.

$16,000 when notified that the piece is fabricated and ready for 

shi p m c n t .

$f|,000 upon final installation and acceptance by the State of Alaska. 

Article IV. Additional Contract Provisions.

Appendix A attached hereto and made a part hereof sets forth special



conditions for the project.

Appendix 0 attached hereto and made a part hereof sets forth additional 

general provisions of this contracL.

Article V. Changes.

Appendix C attached hereto and made a pnrt hereof, sets forth any charges 

or additions that were made in this contract prior to its execution, (If 

appendix C is not attached hereto, there have been no such changes or 

add i t ions) .

Article VI. Special and General Conditions for the Project.

A M  articles •* f the attached General Conditions for the project shall be 

part of this agreement as if written herein in full.

d,' signing, the Artist declares that lie has read and is in accord with 

the agreement and the terms ioentified in the General Conditions. If 

countersigned, this contract shall serve as an instrument of agreement.

I ‘I WITNESS WHEREOF, the parties have executed this contract.

ART 15T ARTS A L A S K A , INC.

B y : V    By: 1.1 • /■] < I j,
\ » Executive Director

DATE: L6-J.W  ____A _ : _____________  DATE:______ | J j  ) j / ' /

Permanent address of Artist

F O v s T  -tCrr-r

4 #  (?— f£.VCuvr^c\ _______________________________

I M  -S'. l o o \ ^>

Social Security it O c\ ^ -  • ^>0 S \
^  Uj rv-Ac,
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APPENDIX A 

Special Conditions for the Project

A. The Artist will visit the project site to survey and evaluate its

visual, environmental and background characteristics.

B. After consideration of the desires, v.ews and cxpcctations of the

selection committee a written outline description of the work-of-

art as you envision it along with drawings and/or maquettes showing 

the intended form, shall be prepared and submitted with a site plan 

noting the proposed location of the sculpture.

C. Site preparation specifications will be provided at such time as the 

proposal is accepted by the committee.

D. The Selection Committee will review the proposal and recommend a c c e p­

tance and/or modifications. U,on their acceptance the project will 

proceed as outlined. Should agreement not. be accomplished this contract 

can be terminated by the Board of Directors of Arts Alaska, Inc. In 

such event the total compensation to the Artist will be the initial 

payment of $*1 ,000.

E. The Artist is required to meet with the Selection Committee at the time 

ol the review of the proposal. All expenses for- travel and per diem 
related to this meeting will be paid by the Corporation or the Alaska 
State Court System.

F. The Artist will obtain and pay, or otherwise provide for the services 

ol professional consultants to assist in the preparation and documen­

tation of data related to stress, climatic and organic damage, and 
firm and secure mounting.

G. The Artist will provide all required facilities, equipment and labor 

to transport and to install the sculpture. After the installation 

all debris shall be removed iimi: the site and all damage to the 

surrounding areas shall be repaired and rendered invisible.

i
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APPCKPIX P 

General Conditions for the Project

A. In the per formanee of the Project, the Artist shall be obligated

to observe and conform to all applicable codes, ordinances, regulations, 

v  ! statutes and I aws. f i l L  W / j /  v /u  J ,  itU J ft  <•/>
\  r  /

13. Portions of the Project may be sublet by the Artist at hic expense,

subject to prior written approval by the Corporation. Approval 

shall not be unreasonably withheld. All work shall be undertaken 

by Lite Artist personally or under his personal super iv i s ion.

C. The Work on the Project shall commence immediately after signing of 

the agreement by all parties concerned and shall bo pursued with 

reasonable dispatch and without interruptions, except when caused 

by forces beyond the Artist's control. It shall be so organized as 

to assure completion of the Project on or before the dale stated in 
the .agreement.

D. All payments 011 acccunt of the Project shall be subject to the 

receipt of a signed request fi* payment from the Artist, certifying 

that the work under this agreement is progressing as planned and in 

accordance with the agreement.

Ii. Pinal payment wi I I he made only when the completed work of art has

been accepted by the Corporation with the concurrence of the Project 
Sc i oet i on Commit L e e .

F. Actual payment process may take up to two weeks before transmittal 
of payment to the Artist.

G. The Corporation reserves the right to suspend at any time and for 

y  _ any reason for any given or indefinite time the services to he

rendered under this agreement upon written notice to the Artist. . . *
'lk( .u n i/  fu  Sftjpfru**/tc -/lr / r /p / ' i  i V m  io ( H <*’<?.•< < <ch< Co’S 't ,
The work under this agreement may bo terminated by either parity

subject to a written notice submitted fourteen (lA) days before 

termination, provided that attempts to reconcile the reason for 

cancellation have been undertaken but liave failed. Upon tennina L ion,

payment on account of the Project shall be nude in proportion to

/  the work completed, poov-i.de.1 -i-U,*—A t 1— w-i-H— rubm-t-t— to— t-he— t;a.L.i.̂ n

a-14— op—  ♦U‘-lW-tyi“vt,— rtmLv I) I - c n n o H T r r H o n — i-n— ia ^ '
—k>»— ..t.iUHvi , /(>\ff Jstl-tf y  ('.£'}>(Jq £c T~/ kj

*//u. -us&t-fcplr '/*■<- tOjt'itt- * / ' <J

I. The Corporation shall not. be liable for payment lot any additional

services, unless such services and the cost thereof have been 

previously approved in writing. Any term of this agreement may be 

amended by a written Amendment to the Agreement, signed by both 

parties, subject to the authorization of the board of Directors 
where required.
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J. All drawings, models or niaqucLtcs shall remain the Artist's property.

The copyright in the Work of Art, however, belongs to the Corporation,

<'■' P h M "  anc  ̂ n0 more copies than arc required in the F’roject may be made or-
6 a  i j ~ r . I • ^  li r ~ r e -*-  ' y p iv; " n „  ■■■ i t h - n ' -  n r i ^ r  ' - T i t ' - - !-— sy prr c v a -i— r r r m — r~rrr

K. A'I aspects of the Project shall be guaranteed by the Artist against 

faulty execution or defective or inferior materials, equipment or 

. workmanship for one (I) calendar year after completion and acceptance

» * , fii/ of the Project by the Corporation, during which period the Work of

kCvj Art shall be repaired, restored^ or replaced a I the Artist's expense,Art shall be repaired, restored or replaced 

It ;s understood that under the terms of theIt ;s tinders t6od thaf undtir the terms'of the Contract, the Artist 

is an "Independent Contractor" who shall indemnify and save harmless 

the Corporation and the State of Alaska from and against any and 

all manner of actions, liabilities, and claims of any person arising 

out of or in connection with the performance of the services to be 

performed by the Artist under this Contract. Any work under this 

Agreement shall not be construed as employment with the Slate of 

Alaska or Arts Alaska, Inc. The Artist will be required to obtain 

and pay for his gross income license and be responsible for payment 

of income, social security, and other taxes.

The artist shall not assign or transfer any ir'erost in this Agreement 

without tin: prior written consent of the Corpo a Ii o n ; provided, 

however, lhal claims for money due or tc become due from The Corporatior 

under this agreement may be assigned to a hank, trust company, or 

other financial institution without such approval. Notice of any 

such assignment or transfer shall be furnished promptly to the Corpor- 
a t. i on .

In the event tht the Artist dies before the date fixed for completion 

or becomes permanently incapacitated and/or unable to complete the

work on the Project, .-p h!n t h I r 1 y— IZ ll)_
— Uum^ujJL,— Jlect in writing to pav a prntni_iilJ4>nrt-tTr~share 

f the agreed price for work re nj_ej_e4 'ttTTIm satis I act! on of the 

(jorporat ion , and acqujjle^t-htT'OTii i n i shed work. This Agreement shall 

tlber, be cancel.l**d"find the Corporation be entitled to the return of 

uch iijuMr'uT"""the price above the proportionate share, as the Artist
Urrr'^rrl-r-mdy-!7einr-|>e-H .

* //-{'iso0, -t) f y , ,  $  ^
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m o d e l s  or m a q u e t t e s  s h a l l  r e m a i n  the A r t i s t ' s  
e c o p y r i g h t  in the W o r k  of Art, h o w e v e r ,  b e l o n g s  
ation, and no m o r e  c o p i e s  t h a n  are r e q u i r e d  in 
ay be made.

: the P r o j e c t  shall be g u a r a n t e e d  by the A r t i s t  
e x e c u t i o n  or d e f e c t i v e  01 i n f e r i o r  m a t e r i a l s ,  

^..I'liicnt or w o r k m a n s h i p  for one fl) c a l e n d a r  ye a r  a f t e r  c o m ­
p l e t i o n  and a c c e p t a n c e  of the P r o j e c t  by the C o r p o r a t i o n ,  
d u r i n g  w h i c h  p e r i o d  the W o r k  of Art s h a l l  be r e p a i r e d ,  r e s t o r e d  
or r e p l a c e d  at the A r t i s t ' s  e x p e n s e ,  w i t h  the e x c e p t i o n  of the 
p a i n t e d  s u r f a c e .

L. Jt is u n d e r s t o o d  that u n d e r  the t erms of the C o n t r a c t ,  the
A r t i s t  is an " I n d e p e n d e n t  C o n t r a c t o r "  w h o  s h a l l  i n d e m n i f y  and 
sa v e  h a r m l e s s  the C o r p o r a t i o n  and the S t a t e  of A l a s k a  from 
and a g a i n s t  a n y  and all m a n n e r  of a c tions, l i a b i l i t i e s ,  and 
c l a i m s  of any p e r s o n  ari ing out o f  or in c o n n e c t i o n  w i t h  
the p e r f o r m a n c e  of the s e r v i c e s  to be p e r f o r m e d  by the A r t i s t  
u n d e r  this C o n t r a c t .  A n y  w o r k  u n d e r  this A g r e e m e n t  shall not 
be c o n s t r u e d  as e m p l o y m e n t  w i t h  the S t a t e  of A l a s k a  or 
A r t s  A l a s k a ,  Inc. T h e  A r t i s t  will, be r e q u i r e d  to o b t a i n  and 
pay for his g r o s s  i n c o m e  l i c ense and he r e s p o n s i b l e  for p a y­
me n t  of i n c o m e ,  s o c i a l  s e c u r i t y ,  and o t h e r  taxes.

M. T h e  a r t i s t  s hall not a s s i g n  or t r a n s f e r  any i n t e r e s t  in this
A g r e e m e n t  w i t h o u t  the p r i o r  w r i t t e n  c o n s e n t  of the C o r p o r a t i o n ;  
p r o v i d e d ,  h o w e v e r ,  that c l a i m s  for m o n e y  due or to b e c o m e  
due fr o m  the C o r p o r a t i o n  u n d e r  this a g r e e m e n t  m a y  ho a s s i g n e d  
to a bank, trust c o m p a n y ,  or o t h e r  f i n a n c i a l  i n s t i t u t i o n  w i t h o u t  
s u c h  a p p r o v a l .  N o t i c e  of any such a s s i g n m e n t  or t r a n s f e r  
s h a l l  be f u r n i s h e d  p r o m p t l y  to the C o r p o r a t i o n .

N. In the e v e n t  that the A r t i s t  d i e s  b e f o r e  t.hc d a t e  f i x e d  for 
c o m p l e t i o n  or b e c o m e s  p e r m a n e n t l y  i n c a p a c i t a t e d  a n d / o r  u n a b l e  
to c o m p l e t e  the w o r k  on the P r o j e c t ,  the h e i r s  or e x e c u t o r s  
w i l l  m a k e  e v e r y  e f f o r t  to c o m p l e t e  the p r o j e c t  per the o r i g i n a l  
de s ign.

0. A p r o g r a m  of r e g u l a r  m a i n t e n a n c e  will bo p l a n n e d  hv the
C o r p o r a t i o n  for the S t a t e  of A l a s k a  that is a c c e p t a b l e  to the 
A r t i s  t .





S e r v i c e  C o n t r a c t  
R o b e r t  M u r r a y  
P a g e  S i x

J. All d r a w i n g s ,  m o d e l s  or m a q u e t t c s  s h all r e m a i n  the A r t i s t ' s
p r o p e r t y .  T h e  c o p y r i g h t  in the W o r k  o f  Ar t ,  ho w e v e r ,  b e l o n g s  
to the C o r p o r a t i o n ,  and no m o r e  c o p i e s  than are r e q u i r e d  in 
the P r o j e c t  m a y  be made.

K. All a s p e c t s  of  the P r o j e c t  shall be g u a r a n t e e d  by the A r t i s t
a g a i n s t  f a u l t y  e x e c u t i o n  or d e f e c t i v e  or i n f e r i o r  m a t e r i a l s ,  
e q u i p m e n t  or w o r k m a n s h i p  for one (1) c a l e n d a r  ye a r  a f t e r  c o m­
p l e t i o n  and a c c e p t a n c e  of the P r o j e c t  by the C o r p o r a t i o n ,  
d u r i n g  w h i c h  p e r i o d  the W o r k  o f  A r t  shall be r e p a i r e d ,  r e s t o r e d  
or r e p l a c e d  at the A r t i s t ' s  e x p e n s e ,  w i t h  the e x c e p t i o n  of the 
p a i n t e d  s u rface.

L. It is u n d e r s t o o d  that u n d e r  the t erms of the C o n t r a c t ,  the
A r t i s t  is an "Independent: C o n t r a c t o r "  w h o  s h all i n d e m n i f y  and 
s a v e  h a r m l e s s  the C o r p o r a t i o n  and the S t a t e  of A l a s k a  from 
and a g a i n s t  a n y  and all m a n n e r  of act i o n s ,  l i a b i l i t i e s ,  and 
c l a i m s  of any p e r s o n  a r i s i n g  out o f  or in c o n n e c t i o n  w i t h  
the p e r f o r m a n c e  of the s e r v i c e s  to be p e r f o r m e d  by the A r t i s t  
u n d e r  this C o n t r a c t .  Any w o r k  u n d e r  this A g r e e m e n t  shall not
be construct! as e m p l o y m e n t  w i t h  the S t a t e  of A l a s k a  or
A r t s  A l a s k a ,  Inc. The Ar t i s t  w i l l  be r e q u i r e d  to o b t a i n  and 
pay for his g r oss in c o m e  license and be r e s p o n s i b l e  for p a y ­
me n t  of income, s o c i a l  s e c u r i t y ,  and o t h e r  taxes.

M. T h e  a r t i s t  s h all not a s s i g n  or t r a n s f e r  any interest in this
A g r e e m e n t  w i t h o u t  the p r i o r  w r i t t e n  c o n s e n t  of the C o r p o r a t i o n ;  
p r o v i d e d ,  ho w e v e r ,  that c l a i m s  for m o n e y  due or to b e c o m e  
due from the C o r p o r a t i o n  u n d e r  this a g r e e m e n t  m a y  lie a s s i g n e d  
to a bank, trust com p a n y ,  or o t h e r  f i n a n c i a l  i n s t i t u t i o n  w i t h o u t  
s u c h  a p p r o v a l .  N o t i c e  of any such a s s i g n m e n t  or t r a n s f e r  
s h a l l  be f u r n i s h e d  p r o m p t l y  to the C o r p o r a t i o n .

N. In the eve: t that the A r t i s t  dies b e f o r e  the date fixed for
c o m p l e t i o n  or b e c o m e s  p e r m a n e n t l y  i n c a p a c i t a t e d  a n d / o r  u n a b l e  
to c o m p l e t e  the w o r k  on the P r o j e c t ,  the h eirs or e x e c u t o r s  
w i l l  m a k e  e v e r y  e f f o r t  to c o m p l e t e  the p r o j e c t  per the o r i g i n a l  
design.

0. A p r o g r a m  of r e g u l a r  m a i n t e n a n c e  will be p l a n n e d  by the
C o r p o r a t i o n  for the S t a t e  of A l a s k a  that is a c c e p t a b l e  to the 
A r t i s  t .
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Mr. R o y  H. H e l m s
E x e c u t i v e  D i r e c t o r
A l a s k a  S t a t e  C o u n c i l  o n  t h e  A r t s
6 1 9  W a r e h o u s e  A v e n u e ,  S u i t e  220
A n c h o r a g e ,  A K  9 9 5 0 1

D e a r  Mr. H e l m s :

T h i s  is in r e s p o n s e  to y o u r  r e c e n t  l e t t e r  ( r e c e i v e d  in t h i s  o f f i c e  
o n  M a y  5) d i s c u s s i n g  o w n e r s h i p  o f  t h e  f o u r  f i b r e  w a l l h a n g i n g s  in 
J u n e a u  a n d  t h e  M u r r a y  s c u l p t u r e .

I a g r e e  w i t h  y o u r  p o s i t i o n  t h a t  t h e  f i b r e  w a l l h a n g i n g s  a r e  o w n e d  

b y  t h e  A l a s k a  S t a t e  C o u n c i l  on the A r t s  f o r  p l a c e m e n t  in t h e  A l a s k a  

C o n t e m p o r a r y  A r t  B a n k  f o r  p e r m a n e n t  l o a n  to the A l a s k a  C o u r t  S y s t e m .  
Y o u  s h o u l d ,  t h e r e f o r e ,  p r o c e e d  to t a g  a n d  i d e n t i f y  t h e s e  p i e c e s .

I d i s a g r e e  w i t h  y o u r  u n d e r s t a n d i n g  t h a t  t h e  M u r r a y  s c u l p t u r e  is 
to b e  t h e  p r o p e r t y  o f  the A l a s k a  C o u r t  S y s t e m .  T h e  C o u r t  S y s t e m ,  
l i k e  t h e  A l a s k a  S t a t e  C o u n c i l  o n  t h e  A r t s ,  c o n t r i b u t e d  m o n e y  t o w a r d  
t h e  c r e a t i o n  o f  t h i s  a r t  form. I t s  o w n e r s h i p  s h o u l d  b n  v e s t e d  in 
t h e  S t a t e  o f  A l a s k a .  W h e t h e r  it w o u l d  b e  m o s t  a p p r o p r i a t e l y  p l a c e d  

in t h e  C o n t e m p o r a r y  A r t  B a n k  o r  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  is 

i n c o n s e q u e n t i a l  to me. M y  p r e f e r e n c e  w o u l d ,  o f  c o u r s e ,  b e  t h e  C o n ­
t e m p o r a r y  A r t  B a n k .  If t h i s  a p p r o a c h  is n o t  t a k e n ,  h o w e v e r ,  the 

next b e s t  p l a c e m e n t  w o u l d  b e  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  w h i c h  

is t h e  o w n e r  o f  t h e  J u n e a u  C o u r t  a n d  O f f i c e  B u i l d i n g .  T h e  C o u r t  
S y s t e m  is m e r e l y  a t e n a n t  in t h a t  b u i l d i n g .

I w o u l d  i m a g i n e  t h a t  t h i s  t y p e  o f  q u e s t i o n  w i l l  b e  r a i s e d  m a n y  t i m e s  
in t h e  f u t u r e  b e c a u s e  o f  the A r t s  in P u b l i c  P l a c e s  law. T h e r e f o r e ,  

a s o l u t i o n  s h o u l d  b e  p r o v i d e d  as a g u i d e l i n e  f o r  a l l  f u t u r e  a r t  
w o r k s .

I w o u l d  b e  m o s t  h a p p y  to a s s i s t  y o u  in t h e  u l t i m a t e  r e s o l u t i o n  o f  
t h i s  q u e s t i o n .
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In c l o s i n g ,  l e t  m e  a s s u r e  y o u  w e  w i l l  c o n t i n u e  to a s s i s t  t h e  
C o u n c i l  a n d  t h e  E x e c u t i v e  B r a n c h  t h r o u g h  o u r  s t a f f  h e l p ,  t o w a r d  
t h e  s u c c e s s  of t h e  S t a t e ' s  s c u l p t u r e  p r o j e c t .

S i n c e r e l y  y o u r s ,

A r t h u r  H. S n o w d e n , II 
A d m i n i s t r a t i v e  D i r e c t o r

A H S / b d '

cc: C h i e f  J u s t i c e  B o o c h e v c r

S u s a n  B u r k e  
R i c k  B a r r i e r  

J i m  B a b b



The Red Dog mine once operating will bring the regions valuation to a

point where a sufficient tax base will exist for borough formation.

What State controls and oversight are contained in HB 377?

1. Authority Formation has to be approved by the Governor.

2. Three of the eight members of the Authority Board of Governors will

be selected by the Governor from his cabinet.

3. Any bond sale must have advance approval of the State Bond Committee

(the Commissioners of Commerce, Revenue, and Administration).

A. Financial records of the Authority are subject to audit by the Legisla­

tive Auditor; records must be established and maintained in a manner 

approved by the Legislative Auditor.


