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vtrioui group* tn te m v d  In ih« bill.
The Iniurance Indutfry v«itu» th* 

trial law yer, over no f6 i ' | It a long, 
s ta d in g  confrontation. and neither 
*>dt * tr.o'lvrt a ra antlrsly MlOcnt
V e s t  I c j a l  fees

According lo the be-si d i n  avail- 
•h « . ih» changes o  in d ited  In tbit 
blfl will con  attorneys who represent 
•Wo Occident v ld lm i between U )  
million and 190 million a year In loal 
lejal Itrf.i -  money ih t  Insurance 
Indusiry u y i  corat* out o f benefit* 
lbs! are paid lov letlm i.

Th» change* would savt Iniuranca 
cO p a n ic*  at much u  SIM million a 
yctf In c lilm i that would have to b« 
p»iJd under the current law — coat* 
ttT?t probably would be pastwd oo to 
the consumer In coming year* If the 
bfll fella.

enactm ent of the bill definitely  
wJuld Inprove the profit plciore for 
I hr rtal«‘i  204 auto Iniuranct comp*- 
nit*, which lu i  year pcid In benefit* 
W perceot ol the more than i t* 9 m il  
Hen they collected In bodily Injury 
premium*

Thornburgh call* th* Prnnsylva- 
ol* legislation "our b « i  effort" for 
rtfnrm lie concede*, howevrr, that 
Iti econom ic Impact "w ont cut the 
rale* (nr in iu itn c :"  but could slow  
the rate of increase*.

JWc are trying to gel hack to the 
b£.lc concept of no-lault," said Rep. 
Vtilter F. DcVerter tR-Mifflin). 
cOnrmao of the llou»e ln su o n ce  
Csrnmtiiec and ch ief jponsor of tha 
bfll "I don't know |f <hn bill I* per- 
left, but I do know tbat under tha t 
pit-sent intern people have not re- ’ 
cdvrd  whal ha* been promlied to 
them"

Although sponsors of >lott*« Dill 
IJ3J maintain It la not "an indutiry  
bul." automobile insurance compa­
nds nationwide arc monitoring the 
Ptcnsylvania debate and are ready 
to field a team of ex p en s and lobby- 
rn iat a moment'* notice.

Th* Fhlladclnhla-baved Iniurance 
Federation of Pennsylvania already 
ha* poured about sJOOOO Into news­
paper advertising aloDa, aald It* pres­
ident, T hom u J .H o ley  J r , and prob­
ably w ill ,-rpend su ch  mora befom  
the bill complete). It* le j l iiu lv *  Jour-

7 h «  Trial La*yet* Aaaociatiott I* 
not far behind. It Is currently solicit­
ing contributions ot up to MO a . 
month fr o a  jt* member* for tha 
fli'M, an i'xpandltnn that Pblladai- 
pbla lawyer J u n o  F. Uundy da- J

scribed In a June 13 letter lo tha tia >  
elation'* rtore than 2.000 me rater* u  
a "commitment (ibaij b u  become r* 
n eccsu ry  to tha nieces* o fy o o r  prac­
tice u  rent, stationery and secre­
tary*.,"

“Certainly w# have a se lfljh  Inter­
est." said Bruoe Dctior of Harrisburg, 
president of ib t  Trla' Lavtytr* A » o  
clallon. "Nobody get* th li Involved 
In an i t m  and spends tot* kind of 
money od an Ijjui f ibey don't hava 
a aclfu'o Interest.

"W« don't aspect lha public lo  b«- 
lleva t i l  We Jn*t bope It d o esn l be­
lieve (be Insurtnca Industry,eltbar."  
M o n e y  a t  t l a l u s

Crover C*ecb, v ice president for 
the mid-Atlantic region of the W ub- 
Ingloo-baaod American Insurance 
Auoelatlon, a lobbying and roearch  
orgm lsatlon representing ISO Insur­
ance companies, agreed Ibal econom ­
ic Issue* were ai alike In Ibe no-fault 
war.

Dut h e Indsied Ibal ibe Industry's 
su te - io s iite  proselytlrtng for no- 
fault la jervlng the belt Inleresu of 
consuraers, aimed at developing "a 
aystCD tb it work* Ibe wa) It It tup- 
poved lo work, lhal provide* Ibe bed  
pr'islble protection for lb* low ed  
possible con*."

Ooce I hr consum er Issue of liber- 
a ll to d  Ralph Nader-llke actlvlru  In 
Ibe early S97ts. wben there » u  
much talk bul little action toward 
enactment of a federal no-fault pro­
gram. DO-faull In the ’BO* more often  
It a classic c lu b  of powerful special- 
Inleren g'oupt.

"In 1974, when the law was enaci- 
ed.“ said Michael Browne. Pennsyl­
vania Insurance com missioner. "II 
wa* heralded as som ething that 
would do two thing*- One. II would 
provide for quick, expeditious pay- 
mrDls of c lilm * to people who were 
Injured Id l u t o  accldcnls, and two, It 
would reduce Ibe cost of automobile 
Insurance.

"While II did Ibe first, It certainly  
d id  do I d o  th e  latter."

In tbe absence of Do-faolt, - driver 
bought Insurance to protec1 uitmaclf 
against econom ic losses If -ia was at 
fault In an sccldcn i. Sc.-it states 
required motorists to buy liability  
Insurance to guarantee they w o u ld  
be sble to pay claim* against them. 
Driver* bought additional Insurance 
forth elrow n  Injuries.

Undt.- 13: i  no-Unlt concept, motor­
ists were to b« required :o buy only  
Ibe Insurance tbs! covered Ibem for 
tea  do n  Ic losses caused by their own 
Injuries, no mailer bow tb t accident 
happened, lo  exchange for Ibe auto­
matic compensation for "out-of-pock­
et" losses, tbe Insured was to give up 
hi* right to sue for those damages as 
well as bis right tc sue for nonecono­
mic or general damtge*, sometimes 
called "pain and suffering."

No s u i t  b u  ever tried an absolnta 
DO-faull system In which all claims 
are paid automatically. Each law and 
each proposed law to aoma degree 
fllll preserves the Injured party’s 
right lo sue. The la v j  Id some nates. 
Including Pennsylvania and New 
Jersey, require tbe Injured person to 
reach a certain "threshold" of Injury
— determined monetarily by act a il  
economic lo s e s  or through some" 
verbal description — before be can 
take legal action to recover damages 
from tb t person who wa* s i fiulL
Otbar stales, Including Delaware and 
Msrylnnd, mandate Insurance for th t  
driver, combined wlih no restric­
tion* on lawsuits.

Not best or worst
Although It was once a model for 

Ibe nation, the Pennsylvania law 1* 
not considered the beat lo Ibe Untied 
Slate*, according lo  tome of tbe mora 
objective advocates of no-faulL But 
they agree tb it, despite It* fallings, 
tbe Pennsylvania law certainly Is not 
tbe worn either, primarily because 
of It* comparatively liberal b c ic f lu  
for accident vicitraa.

Tbe Pcnosyivanla and New Jersey 
law i art two ol three lr  Ibe nation 
that provide for uDllmlted payment 
of Injurr-related claim*. Id PtnnsyP  
vanla. tbe coverage applies to both 
ibooe who have purchased tbe Insur­
ance required by law and — through  
whal proponents of House Bill 1 X S j  
changes call a msjor flaw io 'tbc law
— for t h o s e  w h o  b i v e  n o t

The claim s of lha Insured are paid

Continued
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by Ms own Insurance eom p:ny. The  
claims of the uninsured. how ever, 
i t e  {■■aid through the Philadelphia- 
ha.-<d Assigned O alm s P lin . * pool 
arrangement run by the Rate's <uto 
Insurance com panies. The unln- 
lured, according to the State Depart­
ment of Transportation'* current 
ertlm alci, tola) iJO.OOO In the Hate, 
with a  percent of them In the P hila­
delphia area.

The P tnntylvanla law provides for 
a death benefit of 53.000; up to 313.000 
for lost Income, both for the victim s 
or their lu r v lv o n . and u r  to 523 a 
day for a year for 1ms of u t  Ices that 
victim ! normally would pe lorm for 
Ihemaclves.

Victims or ihclr survivors still 
have the right to sue a person they  
believe to be at fault In the accident 
If there are more than 5750 In actual 
expenses or If the accident Involves 
death, eerioui Injury or permanent 
disfigurement.

But at the same time, the m ie 'a  
Insurance rate* era some c t  th i h igh­
est In the nation.

According to figure/, supplied by 
Allstate Insurance Cc„ o d * of the  
largest automobile Insurance flrm i 
operating In the Hate, an adult male 
must pay an average of UA it year in 
llirrkbura for the bodily Injury 

in lom  ot h li autom obile Insurance 
that are required by law. In Philadel­
phia. h li premium! for bodllv Injury 
liability and basic Personal Injury 
Protcctlor average JU 3'k  year. A 
m ile teenage driver m on  pay an 
a ser iju  5201 a year In Harrisburg 
and UVl In Philadelphia.

A llsiite projects those rales w ill 
liv  o n e  subnantlally by 1083. With 
cnaclDcnt of the legislation, the 
company says, the male adult's Insur­
ance premium foi bodily Injury cov­
erage w ill jump to 3109 •  year In 
Harrisburg and S37S If be lives In 
Philadelphia. Without the changes, 
hts Insurance bill In Harrisburg w ill 
be SI2J a year for (be bodllv Injury 
section and W26 In Philadelphia.

The teenage driver faces a sim ilar 
plight JU O aycar In Harrisburg a 1 
11.131 In Philadelphia with eoa_<- 
mrnt of House Bill 1283; 5385 In llar-j 
rliburg and 31,338 In Philadelphia' 
rilhout It.
Th.»e are three major alms of 

4ousc Dill 1283:

C)

•  To replace the P 5 0  threshold for 
suing with i  verbal definition  of the  
threshold T b it m eans no one would 
be able to sue for patn and suffering  
unless Ibe accident resu lti Id death, 
both "serious and permanent" Injury 
or serious and permanent disfigure- ‘ 
msnt. A compromise version, sup­
ported by soma labor groups, would  
replace the verbal threshold w ith  a 

- sdLooo to XiOXOO threitcJA_______

•  To crack down on uninsured 
m otorim , both through penalties the 
bill would Impose and by eliminating 
such motorists from benefits paid by 
the Assigned Claims Plan.

•  To elim inate "double dipping” — 
people receiving payments /nr Inlo­
ries both from their automobile in­
surance and som e other Insurance 
plan, such as a group hospitalization 
and health program.

But House Bill 1283 would bring 
other changes, too:

•  Although it was not the original 
Inlent of the law, the Pennsylvania 
nofault syslem provides that a lurvl- 
vor of an accident victim  U not only  
entitled to a 15.000 death benefit, but 
Is also entitled to receive up to SIS* 
POO to compensate tor wages the vic­
tim would have received. The bill 
would elim inate the wege-loss bene­
fit for survivors and would restrict

the losvof-scrvtce] benefit of 525 a 
'day to only the vleilm . Ifh e  dies, h li 
survivors would get nothing for loss 
of service*. _

•  Under currcnl law, Insurance 
companies cannot make a /T u m p  
sum soillcm ent'w llh  a victim  over 
52,500 without c o o n  approval. Hbuse 
BUI 1283 proposes changing that to 
WO 000.

•  Insurance com panies now  have 
to go to co u n  to force an accident 
victim to submit to exam ination by 
Insurance company physicians. The 
burden of proof Is on the Insurorto  
establish that there Is good cause 10 
require an exam ination. The bill 
would allow the companies to re- 
oulrc "reasonable" exam inations on 
tbelr own; If the victim  refuses, the 
burden In co u n  would be bis. The 
slate Insurance Department says this 
provision would help elim inate 
fraudagalnst Insurance companion

•  Under current law, Insurance 
companies ere required to pay if  
percent Interest on claim s payments 
they withhold. That rule Is applied, 
lor example, to a cliiro that la the , 
subject of litigation. The industry 
wanted the ratt reduced to 6 percent, j 
but Commissioner Browne Insisted < 
that It be lowered to 12 pcrcenL Soma 
consum er group* consider that s illl - 
loo low In view of high returns lesur- ' 
ance companies can earn on Invr 1 
me ms. but an Insurance Dcpasiment 
spokesman said average'earnlngs on , 
Investments for those companies a n  , 
between 6 percent and 9 percent.

The uninsured . -i

But Hunter said the absence ( 
strong language, coupled with tb 
provision to reduce the Interest Inst 
rors must pay on withheld claims, i 
particularly troublesome. "You cat 
make 17perc«nt Interest In a monr, 
market /und," he said. "Insurance 
com panies could net 3 percent by \ 
simply saying. 'Hey. I'm nol going to \ 
pay. Sue me,' even  If they art forced 
to .tay |et»r,

“ i h f  or.ly th ing Insurance compa­
nies a c /ers ta n d  Is mopey." Hunter 
added. 'I f  you can't bit them In lb*  
pock/ibook, you c a n t  make th u s  to* 
tba mark." . ■ »...*

: : C ontinue

Jeffrey O'Connell, a University of 
Virginia law professor who is one of 
the country's foremost advocates of 
no-fault, says that uninsured motor- 
Isis should not receive benefits they  
did not pay for, but he suggcslt-d that 
the law still should permit them to 
sue to recover damage* If they are 
not at fault. He contended that those 
w ho are w illfu lly  'uninsured "ara 
usually quite poor" and cannot af­
ford to buy the mandatory coverage, 
a contention supported by a recent. 
PennDOTsurvey,

That Is also a concern of Pennsyl­
vania Rep. Stephen Levin (D„ Phila­
delphia), w ho I* tba author o f an 
amendment to House Bill 1283 that 
ba w ants to ure m  i  veh icle to repeal 
the no-fault law entirely.

"You can have the working poor — 
a man wba earns less than 510,000 a 
year —  driving a 31,000 car buying

51.300 w o n h  of In iunnce,"  ha Mid. 
“If you lake som ething away from  
som ebody, you've got to give him  
som ething In return."

Oils W. Littleton, ch ief counsel to 
lha House Insurance Committee and 
principal draftsman of House BUI 
1283, argued that, "under existing  
law or under the proposed law, we do 
not limit the right to sue for eclual 
ecom om lc losses, even If the person 
Is w illfu lly  uninsured " However, for 
thal person to aue for pain and suffer­
ing. be would "h ive to meet the same 
threshold u  any other driver." If he  
Is lu ■ slngk-car accident or tom e  
other accident In which no one wa* 
really at lault, he would be out o f  
luck, Littleton conceded.

The Insurance Industry would Ilka 
to ace Pennsylvania adopt a provi­
sion. sim ilar to one In Florida, that 
would crack down on those engaged  
In the filing  of fraudulent claims, a 
program Ibe s u i t  Insurance Depart­
ment aays It Is not w illing to tab.- cm.

The trial lawyers arc Interested In 
adding another provision from Flori­
da — a regulation defining and pro­
hibiting excessive Insurance Indus­
try profits, a provision the lawyers 
a voclx tlon  contends has resulted to 
refunds of more than 5100 million to  
Florida po licyholders The Insur-. 
ance Department says that Is covered  
by rate review  provisions In House 
Bill 1283.

Finally. Bob Hunter, president of 
tha Virginia-based National Insur­
ance Consumer Organization, said 
any no-faull Insurance program  
should carry "good and open and 
punitive damage language to make 
sure the Insurance companies toe the 
mark and pay what they are supposed 
to pay." Tha insurance Deparment 
aays all thal Is taken care s f  In anoth­
er  law, tba Unfair Claims Practices 
A c t _____________________________
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6No-Fault’ Insurance Law 
Facing Major Surgery

■ yC A R M L N  BRUTTO  
S taff W rllrr  

T hr td ilr 'a  f ive-year -o ld  no- 
fault auto insurance law  («'■ s major 
surgery lo  m ake II tougher on unin­
sured m otorists w h o  have been ben- 
d ieta r ies  uf d e b r is  in thr current 
law .

Thr hi a ir 's  m andatory o o io  in­
surance Ij w  is apparently being tg- 
non-d hy hundn-ds ail thousands o( 
m otorists w h o  n on eth eless benefit 
Ir o n  a provision  that insured driv­
en. pick up Ihr m iilii'a l hills and lo .i  
w ages o l un insutrd  |>crsons injured 
ia traffic u rrid rn it

Thr original in lrn l of Ihr 1974 
Ijw  wav lo  protect ix-dcstrians and 
passengers under jn  assigned  claim s 
provision, hul Ihc effect uf the law'* 
language win. to exten d  Ihr u m r

protection to thousands of drivers 
w h o  hold no Insurance.

C hanges in thr law  arr bring  
proposed in a package of bills d r if t ­
ed by Reps. Russell K uw alyshyn, l>- 
N arlham plon. form er chairm an of 
Ihr House Insurance C om m itter, 
and Ivan IIkin. D-Pitt.sburgh.

Three o f  she four hills In Ihr 
package w ere  inlrndurrd Iasi w eek . 
The fnurlh. lo  elim inalr an unin­
sured m otorist's coverage for injury 
and lost w a g e s  cnm pensalion is 
being circulaied am ong H ouse m em ­
bers lor additional sjsinwira.

"It w i-m s 10 me that a person  
w h o  drives In the sta le  w ithout 
insurance, w hich is in violation uf 
the law . should ne.l be a llo w 'd  lo  
lo l le d  any o l the benefits pruvtdi-d 
by the la w . especia lly  since he has

not paid any prem ium s to provide 
such benefits,"  llk in  said. "I intend  
to  correct this glaring error in Ihr 
law ."

The assigned claim s plan cover­
ing uninsured persons is an insur­
ance industry pooling m echanism  
that d istributes claim  paym ents lo  
veh icle  passengers or p .d e s ir u n s  
w h o are accident victim s and not 
o th erw ise  insured.

"One of the sad ironies of thr no- 
faull law  is that Ih 'ne w ho ignore it 
hy failing to  obtain  in su tjn cr  are 
protected an y w a y , and thr cost of 
that protection is paid hy thus.- w h o  
are legally  insured." K nw alythyn  
said.

According lo  K o w ily sh v n . more 
than half Ihr assigned  claim s |u id  
last year hy insurancr tnm p jm cs

went In uninsured m otorists. Hr 
said it is lik ely  th is has been the 
pattern lor several years.

In addition lo  the arlual payouts, 
the industry se ts  aside eve . larger 
am ounts m "reserve"  for future 
p jvn ien ls . resu lting in m illions of 
(1.itlars o | in flated  prem ium s paid by 
the insured m otorist. he said

A provision in a hill p jssed  Ias1 
vear would h ave vorri-rled the  ineq­
uity. hut it w a s vetoed  hy l#nv. Mil- 
ion S li.’pti w h o  objected to other as- 
jmi is  ol th e  lull

to  avoid a m  u rren reo l that s it­
uation. the uninsured nniinriKl issue  
is Iming handled in j  hill separute  

—  tio in  lit' nlIters
A - . . m i l  llie l.'llll-re l.llill hill hv 

k .tu j iv s i'v n  g iv e s  In. at m n sia liles  
(la Jhiwer I" e iiln ti e  the law and

rem ove a su sp en d -1  veh icle's regis- 
tratiun and license ,'late Irom thr 
vehicle ow ner.

Current law  requ'rm  PennDOT  
em ployees or S ta ir  Police to  per- 
lorm this lunclinn. K ow .ilyshyn  
w ants the uniosured m mnrist to  
hear thr cost rather than the general 
public.

K ow alvshvn also  w ants m otor­
i s t s  to pay a S2>  In 1 to re-register a 
vehicle after thr original rrgtslra- 
lion w as suspended lor failure lo  
earrv insurance, l ie  said there are 
several hundred thousand veh icles  
in this category , and the revenues  
Irnni the pni|Hised b-e w ould  pro­
vide lunds to m ake the en lori cm cnl 
system  se ll•sustain ing.

K iw n lcsh vn  is a lso  pressing  
to o  l in k  Ihornlturgh. Insuranm

Com m issioner H arvey Bartle and 
PennDOT Secretary Thom as Larson 
lo  revise Ihr current mi'thnd of spot- 
checking lor uninsured m otorists.

PennDOT now  u ses a three per­
cent random sam ple o f the slid e's  
s is  m illion mntor veh icle  registra­
tions to uncover those w h o might be 
uninsured.

Kuvvalyshyn w a n ts PennDOT to  
2rrn in on thr hall m illion notices it 
receives ^ rnually Irom insurance  
com panies reporting the ncm rs of 
drivrrs w h o have dropped their 
insurance.

Although m any o f these |ieoplr  
have sold their v eh ic les or have tak­
en coverage w ith  another com pany, 
he sj id  the reports w ill also prove 
uselu l in tracking d ow n  Illegal driv­
ers



r f

Coonsymos’ Affairs
P h i l a d e l p h i a  (Penn.)  I n q u i r e r ,  May 20, 1982

t
a start on long 
road to reform
By David UorTlsaa

HARRISP-irRG — A propoea! to 
revamp tho Pennsylvania cof»uH  
•s lo n o b ll*  Insurance syxtcm wl|J 
coma lo * v o lt  In tb« Houst Judiciary 
C ootniiiM  cn  June I, an action that 
could kJck oK n long, bot tum m sr of 
d cU te  on the controvarrial m ta iu rt.

Rep W arn" H. Spencer (R., Tioga), 
chairman of the com nlttae, u ld  Iba 
action ahould clear tbe way for a 
final House v o u  on the no-fault 
measure before tbe le flila iu re 'i long 
r e c ta , scheduled to begin Juno JO.

But tbat l i  actually the flrel of 
n m y  burdlci before tbe leglalailon. 
Sone members of the Senate bavt 
aald they w ill attempt to pul through 
a drastic overhaul of tbe Hate's auto­
mobile Insurance lew s If the no-fault 
bill cornea w lib ln  tbelr grasp Sucb 
action would mean tbat a final van- 
{Jon of tbe reform propoaal would 
tszca only at tbe end of a protracted 
fljh l In a Houw-Senate conference  
com nllte* .

M sanvblla, Pennsylvania Insur­
ance C om olM loner U lcbaal L  
Browne b w  scheduled four public 
bearings late tbla m onth acid lo  June 
on proposed rale Increases that could 
cost P enciy lvan la  motorists about 
1154 m illion •  year In added Insur- 
•nee p raa ln n u , e prospect Ibat could 
liven any of tha Im m lneni no-fauli 
debate*.

Sptncer'a com m ittee norm ally does 
act handle Insurance-related bills. It 
era* forced lo accept lb s Do^ault 
measure late last year alter tbe bill 
m u  (pprovad by tlia House lnaur- 
• n e t C oum lt'M  but failed lo  win 
•o c ttfb  vote* to pea* tbe House.

Strong support
Tbe no-feult b ill has b elty  support 

from tba Insurance Industry and 
Gov. Thornburgh. But It still face* 
opposition from a powerful lobby, 
tba Pennsylvania Trial Lawyer* 
Association.

The bill was brought lo  the floor o f  
tb t House after carefully orchestrat­
ed committee work that kept legisla­
tive tinkering at a minimum More 
than 100 floor amendment* were 
proposed, niaov of w hich were de- 
ilgni-d to gut tne no-fault system lo  
Pennsylvania. On Nov. l i  the House 
voted 11 WO to aend the bill lo  Judi­
ciary for public hearings.

"Hopefully wa won't have 190 
amendments offered when we get 
this out on the floor," aald Spender, 
who wae lbs only m ember o f h is 
lewyer-domloeled com m lnre In vole  
against reassigning tbe n o -fa 'll bill 
lo Judiciary. "We're trying .o get •  
bill the Insurance com panies can 
live with; one tb it  tbe trial lawyer* 
can live with. sod . most Important,* 
one that will benefit tbe  concumer."

Spcnrer. w ho conducted four hear­
ings around tbe state on tbe blit, u ld  
member* of hla com mittee could still 
offer amendment* to a van toL  of tbe  
bill tbat'i being drafted by the com­
mittee n aff. But barring an unfor- 
seen rebellion In tba ranks, ba u ld ,  
tba Judiciary version o f tha btU 
would be surprla4nrty sim ilar to th e  
sMwstre approved fcy th e  insdranoe
com mine*. . _  __ ___

Port of package
NiVfaiH, . per*onal-lnjury prelec­

tion. Is of. ( a part of tbe average 
automobile insurance policy aDd is 
required coverage In Pennsylvania.
Il l  that portion of tbe policy tbat 
allows an Insured motorist who la 
Injured In an accident to be compen­
sated for ad oal costs o f  hospitalise- 
lion and m ed 'u l e.-penses by bis 
own Insurance company, no matter 
who »’»  at fault lo ibe accident.

In a pure no-fault system, that 
would be all the Insurance that a 
person should bav.t. It would be 
econom ical because, ostensibly, act- 
tlem ent of claims would not require 
aoy kind of litigation, thu i elim inat­
ing court coat* sod legal t'res from 
tba auto insurance aystem. T. ere 
would be no Deed for a person 10 buy 
liability Insurance.

Pennsylvania's auto Insurance law, 
sculptured In 1974 by consumer and 
powerful lobbying group*. bleL** w> 
fault Insurance with the old liability  
system. It'a a prime example o f law­
makers wanting desperately to tsy  
som ething popular aDd som ething  

-new, bu'. not wanting II deperalely  
enough to abandon tba p a n  

A Pennsylvania motorist Is • re­
quired to carry a brand of no-fault 
tbat pay* unlimited am ounts for bis 
modlcal car* If bo's Injured. Yet, If 
b ll  medical bills exceed 1750. be itlU  

.ca n  file  a Usrrsll aecklng compcrua- 
ooia lo t  other damage*, rtscl* as Joe*

C o n t i n u o d
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of (  promising Athletic career or 
xlnplc Iniuavenlsnca to d  discom ­
fort cauaod by an accident. ♦ .

Liability Insurance
Consequently, a Pennsylvania  

motorist also It required to buy lia­
bility Im urtncc, w hich nsy* for 
damages to others ihould he 1* 
Jud|ed tl fault. T b il represent! 
about IS percent of the cost o f the  
average Insurance policy. •

The refjria proposal. sponsored by 
Rep. W tller F. DtVerUr (R.. M ifflin), 
would prohibit Itw iu ltt Icr “pain 
tnd  suflerlng* In i l l  cases,' except 
those that Involve d t ith  or "serious 
and permanent" disfigurem ent or 
Injury. It also would elim inate ■ loop­
hole In tbe m i l  lew tb it illo w e  an 
Injured p en cn  to collect payments 
from both auto and hospllalliallnn  
Ineuunce policies for one accident.

Tbotc two provlrlom  s.nd some 
other rir.e-luolnf In Ibe reform bill, 
PeVirtcr u ld , would save tbe Insur- 
in c e  Indurtry more Iban SIM) m illion  
a year — u v ln g s  tbat ihould  be
pai»ed on to the cooium ar.

At a m en u  of springing tbe bill 
from the Judiciary Committee, 
Browne advocated an amendment 
c irh er  tbli year calling for in  over­
all 1.9 percent rollback In all Iniur­
ance coverages required by law. But 
ai a condition for endorsing that 
amendment. Browne told the Judi­
ciary Commlitee tb it tt would h iv e  
to leave DeVcrlcr'i bill subtlentlally  
Intact.

Spencer u ld  he expected tbat 
many m em ben of the com mittee 
would want to Include Browns'* 
amendment no matter wbat form tb t  
bill took.

Tbcre'i one Indication that tb t  
Iniurance Industry sense* that a no­
fault refprm bill wltb a premtum- 
ro'lback provlilon hai a cbanc* of 
being enacted tbla lum m er. And It'l 
reminiscent of wbat happened whan 
the ttate'i no-fault law w u  originally  
paued wltb Ilf provlilon for a roll­
back.

Increased rate*
Before the effective date of tbe n o  

fault law, Insurance npanlci were 
allowed to Increase ; ..c s  substantial- 
|y  so that policyholders neve" realty 

_  received any benefit from tha roll- 
— beck. Uxny Uu a ranee com panies In 

the elate th li year ate aeeklng In- 
creaeea, all or them having received  
aub unUal p d t  ^ Ik tt .U ck  th * i  a

Browne haa scheduled a public 
bearing Uay 27 for a fid-percent. HI- 
m illion rate Increast r»qu«t for tb* 
Assigned R U i Plan, tbe rials pod  
that tnsurea hlgh-rlik  motorlrii. A 
191 percent Increase for tbe group 
went Into effect In November.

On June 2 b e l l  hold I bearing on 
the ll-ncrccnt, S ill-m illio n  sought 
by Pm der.llal Properly and Casualty 
In m n n c e  Co., w hich got a 7.7-por- 
- snt increase In September.

Thire'a a June I f  bearing on the 
10.3-pcrcent, M l-mlillon Increase 
requested. by Insurance Services Of­
fice, a group representing amaller 
comjientcs. It got its lari Increase, 
11.1 j«rcen t. In October.

On June 17 tbe 'e's a bearing on the 
requcri for the largest auto Insurer 
In Pennsylvania, S u te  Farm Uutua] 
Insurance Coe, w blcb Is seeking a 
15 ^percent, Ml.P-mllllon Increase, 
although It received t  6i  percent 
Increese In September.

Browne also Is considering an t i -  
rcent, SJ.l m illion Increase for 
bcrty Mutual Insurance C o, wblcb  

Implemented an 1.2 percent Increase 
In August, and a 137 percent, HA- 
m llllon Increase for Travelers In­
dem nity C o, w blch had a 9>percent 
Increase In September.

Bracing for a rollback
Although state Insurance Depart­

ment officials would not speculate on 
whether the com panies were bracing 
for a rollback, one source did Indi­
cate tbat rata requests usually ar* 
filed annually,

T h e y  art," the source Mid, "filing 
a bit early this year."

Speucer would doi predict In an 
Interview th is week what amend­
m ents m embers of bis commute* 
would offer cr  supjort w hen tha 
com m lnec n a n s  Its final work on 
tba bill June 1  '
. He Indicated soma pork-barreling 
provisions pul In by the Insurance 
Industry — »oeh as a proposal lq 
reduce tbe Interest on dalayttd 
claim s payments from 1J percen' :o 
12 percent — »T11 ba deleted. But toe

thrust of the measure w ill be to 
rwduct tha namber of automobile 
accident-related Isvsnlts.

Sen. Hrnry G. Hager (R., Lvcona- 
log), the president pro te a ,  said last 
week that be will advocate a syrtenc 
similar to o n s  In use In D elaw an — 
the favorite tyriem of the Pennsylva­
nia Trial Lawyers Association — If 
Ibe no-fault bltl comes h it way. Dela­
ware b u  no restrict! i s  of lawsuits 
for pain and suffering. Howevar. an 
accident victim seeking compensa­
tion for som ething other tban medi­
cal expenses, cannot use the amount 
he collected from bis no-fault Insur­
ance coverage for mudlcal axpanaes 
e i evidence lo bolster bis lawsuit.

"I know there Is a lot of support foe 
Ibe Delaware plan because It's antl- 
Insurance, Industry." Spencer u ld . 
"But It's Juri too liberal to gat post all 
members of tba House."

Sen, Paul McKlnnry (D , Phlla.) Is 
taking a different lack. He rsy* beTI 
Introduce legislation when tbe Sen­
ate reconvenes Monday to dLrmanllu 
tbe nofault system entirely.
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States now steering 
clear of no-fault plans

By David Morrison

HARRISBURG — r-rnapecll of frd- 
era! legislation mandating minimum  
standarda (or aDiomoblle loruranct 
motivated 23 nates to enact some 
(o ra  of no-fault by 1976 Bui as frder- 
al momentum ilowc-d. »o did I hat In 
the rale* , aod In the last (Ivc ) ta n .  
n on i of tbe rrm ain in i naVct h n  
1*7eo action toward a no-faull law.

One n a ti. Nevada, repealed Its rial- 
ulc after only a f e w  yrart.

Tbe concept's uneven political hli- 
lory perhaps can be traced to the lect 
Ibal no stale baa adopted a pure n o  
fault law: Lech state b u  permuted 
lawrults at some slag# w here the 
injured may claim  tba; another party 
ta to b lim l.

"At a practical matter, nobody . . .  
wanit to be the first to try som ething  
Ibat may be a total fa ilure*  said Gov. 
Thornburgh, who It supporting legU- 
latlon Ibat would bring Pennsylva­

nia's auto Inrurauce laws closer to a 
p u n  n ofau li concept "Pcllllcally, 
people have a legitimate Interest. 
Trial lawyers have a legitimate cr^t- 
cen t that tbeir clients ougbl to h a ts  
recompense (or tbeir Injuries from 
the people who actually caused 
tbem "

Aiding the attorneys who attack 
nofau lt Is tbe system's failure lo 
reduce aulo Insurance premiums, as 
promised But proponents ;ay It is 
She economy, not the concept, that 
b u  kept premiums rtn ng

A 1977 siudy by the US. Tvaninon*- 
tlon Department weighed all lb«  
problems of various no-fault systems, 
tben concluded. "Nolriult automo­
bile Insurance works."

"No p ro b le m  h u  aitarn In Iht 
lo ip lem c n ts t lo D  o! n o  fault  (o r  which  
I b e n  d o c s  not  a p p e a r  lo  be a readily 
a v a i la b le  a n d  f u s i b l e  solution, given  
t h e  po l i t ica l  will  lo  m ake  tbe neces­
sary c h a n g e "  t h e  f ed e ra l  stody aald.

In Michigan, lor exam ple, bodily 
Injury liability claims have declined  
from 2SJ per 1,000 insured cars In 
1972. the year before no-faull was 
enacted there, to 2.7 In 1971. lo  addi­
tion. Michigan place* a verba] 
Ihrcshuld oo the right sue. kacplng 
down ibe number of court i

Michigan also o ften  w h it general- 
, ly art letfardfd aj tbe most liberal 

• benefits, cltxcr to Ibe Ideal of the no- 
fanll law. And still Ibe premiums 
thcrt h iv e  not been out of line with 
tbe other increases in tha Consumer 
Flic* Index, the stale's laiurancu  
department reports.
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AAV flagging drivers 
of uninsured vehicles

B) ALANTRIEDMAN

Murr und inorc drivers ate walking 
days Iwrause they arr ignoring 

New Jersey's cnmpul<nry insuranre law 
and gi'itin’g caught by the Division ol 
MiiIit VvhirlixMVl

"Theres no jp-tting away Iron  (he 
!.n I Dial j»  imurani-T t v -is  go up. some 
(■’ iplr arr dropping thvtr coverage." 
[•i.nird uui Seymour Plauslein. assistant 
\1V fluiflur "llul I think we've sot good 
M'liln alum procedures that rati h« lot ol 
pts'plr wHli'iul in'urance "

lllauMeir void that during 1578. the 
diiKinn revoked the licenses ol 66 946 
motorists due lu in-uronre related prob­
lem* an ini l ia se o l about 5.00U over the 
prevh iu .vur

t • • *

Tlir majority ol can*. 3b 963. in- 
volsid d in ers wlmw insurance had Iren 
■ unfilled primarily lor lark ol payment 
\n..||ier II 913 luvnw-v were revoked be- 

u u * e  drivers involved in aecidinis had 
onin-uranrr

MV Ditrclur John U'addirgton « ti-  
main] Ihai belurcv I 3 and Snvr rent ol 
the nioiumte involved in the JOu000 
h .i idrnts reported yrarlv arrunin.vurrd 

"That's a pretty big sample." noted 
ttjddinglun That figure translates to 
about 730 oilO umn-unJ drivers when 
related in the stale's total driving popula­
tion nl I 7 nullum

Hlau-lun, however. admitted that 
no stair" ran m ine up with an rxart 

• "uni ol umn*urrd drivers New Jersey 
ha> had n s compulsory insurance law 
Mmo 1973

The Male jets must ol tls informa 
turn ataiut uninsured motorists from aeci 
dent and poliie reports and Irom tnsur 
jn ie im e | jnie> In-ur-mec firms are re ­

quired lo notily the MV when cai Insur­
ance policies are canceled.

Motorists are also required lo show 
Insurance identification cards during the 
annual safety inspection of their automo­
biles.

..addington said the MV follows up 
on "r couple hundred thousand" notices a 
year that coverage has been ended by a 
driver.

’lo m e  people have Just moved out of 
the state. We send out a notice asking 
what htpprned," Waddmgton said. "If we 
donT gel any answer, we send out a sec­
ond notice. II there's no answer to the 
second notice we revoke the license."

Prior to t ie  mandatory insurance 
law ol 1973. motorists cculd drive with­
out insurance if they paid a ISO fee lo the 
state. Blaustein said between 86 and 88 
per ccn; ol the drivers involved in acci­
dents before 1973 were insured

Since 1973. hr said, that figure has 
hovrrtd around the 9k per cent mark, 
going as high as 96 3 per cent in 1976 
Last year it was 9< 9 per rent.

•  » •
The 66.946 MV license revocations 

for insurance causes last year comprise 
the largest bulk of the diparxmcnl'i 
annual total of 700.000 suspensions

A sjmkesman for the state Depart­
ment ol Insurance said New Jersey auto 
rovrracr rates are up this year about U  
per ctr.i over 1978

"The minimum one-car coverage 
would be about 1370 a year," be said, add­
ing that lor lamilies ujth two cars but no 
yuung drivers, the minimum would be 
iboul 1300 lota)

"A family with a 17-yrar-old dnvrf 
could pay (our limes the one-car ri te." he 
added lie also noted thal driven in 
urban arras could pay upward of (730. 
Some city rain  run into the f  1.000 ranee, 
although the Insurance Department offi­
cial said shut was "just an approxima­
tion"

; While the slate bases its estimate ol 
uninsured drivers on the sample involv­
ing about 3CO.OOO accident rrports year­
ly, officials of the insurance industry’ 
have coolrodcd the number of uninsured 
driversesrerds a half million

Insurance officials say some motor­
ists buy insurance and pay the initial 40 
per cent, but don't come up with the rest 
of the money during the 120-day period 
provided lor lull pa vment.

Members of the industry maintain 
lost those drivers still gel insurance iden­
tification tarts for their initial outlay, 
u hich they ran shew to polue in the event 
they are slopped lor a traffic violation
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Govern©! accuses auf© insurers 
of intimidation and deception
Hy VINCENT (L3U IU TE

Cov. B m vU n B y n *  yt-Urrdiy 
sharp'd the car irs urine* trriustry it 
m tim idiiing Ihr Legislature. misleading 
(hr public and threatening hirhef rale* 
m lit rflorl to kill hit auloinobl!.- insur­
a n t  rrfuem package.

Bjnve. 10 Ihr midst of h ll toughed 
firhl nnor Ihr income U« battles ol 1971. 
ruirpi-d ihr insurance companies' cnU- 
rssnu o fh it  plan are ••palenUy untrue."

AdmimUralicr . -vers adrnillrd 
Ihr Governor's Inui.-v  •ordrd a lla c i 
shows hm» irtrrr ihr light u  between 
Ihr mutliinillKn dollar imurarvce India- 
try and the administration on how best 
lo solve Ihr moulding auto insurance 
m m  in lha iii ir

Byrne wanli Ihr Assembly to volt 
•a  hu  p *  h are bi-fort li r r c m r i for the 
aummrr -- r 2 U -r n .il  Thursday or Mon­
day . Junr d

• I it
Tt* Rovvrn.w isamd Ihr (Lilrmrnl 

la nn>d Ihr in r n  member Aiietnbly 
BaiAinf and Im uran ; lommillee to re- 
trair llvr billt allrr ill hearings 'he  
m m m illrr. tlill urvtovdrd on now lo 
voir, nweli again Monday in thr dale  
IIoum* in Ttrnliw

Hvrnr puhrd no punches charging 
Ihr industry w.th a "high prtiiure cam ­
paign band  upon threats and misstate* 
m enu of fart ’

At ikvor ii whether the adniinuln- 
lam t an pel l iws lo replace Ihr assigned 
ruk |«ml rilabli<h a nrw surrlui gr ays- 
|i-m V»r rrrar.l driven and. morl impor- 
t<hi lo u r  r ir n  auln insurant ompa- 
-i) In u n ir  a polif) to any person asking 
*»f H

7tw indjklry hai sen! ill lop 0N1- 
n a |t  In \ r »  Jersey lo kill (hr package, 
warning il would Irad lo higher rales

and force companies lo leave N r» Jer­
sey and no longer write aulo In u  ranee.

Byrne said M the knar arm  iodia- 
try'i poillioo:

,“ la ISeJr irtatcroecrta before the 
Aaier.ibfy committee, the traurarxe 
companies have again rallied the u b er  
of wilhdr/vwal from the ru le . They hope 
to Intimidate the U gulature into bend­
ing lo their wishes I am confident that 
the Legislature will not do ao."

fie u ld  tha a lleg ilk c  by tnducry

reprrsenlalives that hb plan would lead 
In higher rales ‘Is ptler.Sy untrue."

Byrne u i )  one of his bDls (A-l 120t 
would require problem driven lo pay 
more foe their insurance, He u id  the 
other bill (A-121) would create a rein- 
lurance facility and allow Die state 
Insurance commissi oner to establish a 
separate rate lor driven "with demoo- 
sirsbly bad driving recordi "

Syrrve u id  the m ea sia a  are aimed

at eliminating the Assigned Risk Plan, which "ciaims 
one million driven. 730.600 o f » horn have clran records, 
and would also eliminate present industry ducrcpan- 
n e i  in the way companies dutiguish between good and 
bad d n ven  "

The mayor problem in New Jen ey  is that few 
persons can gel automobile insurance on Ine open mar­
ket and. instead, art dumped Into the assigned risk 
pool

Tbe pool has increased Irom J3J.3S3 motorists three 
and one hall y e a n  ago to one million today, and those in 
assigned risks are subjected to surcharges starling at 
fMper cent of their base rale (or errant driving

I!.* charged the present system represents "for the 
com panies. . .  a game of scmanlicf."
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SECTION ANALYSIS -- MANDATORY AUTO LIABILITY INSURANCE
CSSSHB 7 (L&C)

Section 1 Declaration of Purpose. Expresses goal of
legislation that motorists be financially 

responsible for their actions due to rising toll of accidents. 
The legislature declares that the public interest can best be 
served by the requirement to show proof of liability insurance 
prirot to registration.

Section 2 adds mobile homes as defined by statute to
vehicles exempt from registration.

Section 3 Amends 28.10.011 by adding a new section under
REGISTRATION which specifies an owner may not 

register or renew registration of a vehicle without providing 
proof of liability insurance as required in statute.

Section 4 Amends APPLICATION FOR REGISTRATION statute by
specifying that certificate of registration may 

not be issued until the criteria set out in Section 3 above is 
met.

Section 5 Amends 28.10.111 (RENEWAL OF REGISTRATION) by
adding a new section specifying that current 

registration may not be renewed until adequate proof of 
financial responsibility is shown as required in statute.

Section 6 Allows DMV to issue title to certain vehicles
exempt from registration.

a) vehicles exempt under Soldier and Sailor's Civil Relief Act 
(current exemption)

b) special mooile equipment (new)
c) vehicles driven or parked on private property (new)
d) vehicles driven or moved on highway or vehicular way which 

is not connected to state highway system (new)
e) mobile homes as defined by statute (new)

Section 7 Requires proof of sufficient liability insurance
on vehicles OWNED by driver before driver's 

license can be issued or renewed for both residents and 
non-residents. If driver did not OWN vehicles at time of 
license renewal, no proof would have to be shown. A person who 
owns a vehicle that is registered out of state must show proof 
of insurance prior to obtainir.ci an Alaska license.

Section 8 Mandates suspension of license when advised that
insurance has been cancelled and there is no response by 
license holder within 30 days of notice to suspend sent by 
department.

Section 9 Amends law to require knowledge of the effects
of alcohol and drugs on driving and knowledge of 

laws relating to financial responsibility when taking test for 
driver's license.
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SecLions 10- 
13

Section 14

Section 15

Amends current financial responsibility law 
to increase liability limits to current rates as 
established for insurance polices under AS.
28.22.010 These are increasing limits from 
25/50/10 to 100/300/50 thousand.

adds requirement of offering underinsured 
motorist coverage for insurance policier written 
in state for both personal njury and p’ ;rty 
damage.

adds new sections (1) and (m) to current 
definition of insurance policy. These are the 
same items as contained in the proposed 
definition under AS 28.22.010 (sec.17)

Section IS Amends current law to increase amount of money 
or securities required as proof of insurance to 
a rate in line with policy requirements ... 
$100 ,000

Section 17 ADDS NEW CHAPTER 22 TO TITLE 28..Motor Vehicle
Liability Insurance 

This is virtually identical language to that now in statute
28.20.440.

CHANGES TO CURRENT LAW OR ADDITIONS:

28 .22.010

(b) 2 A/B- increases minimum limits for insurance to be 
contained in policy. (These are the same limits that were 
amended in the previous 5 sections)

Bodily injury to or death of one person in any one accident 
CURRENTLY $25,000 PROPOSED $100“,000

Bodily injury to or death of two or more persons in any 1 
accident
CURRENTLY $50,000 PROPOSED 300,000

Injury to or destruction of property of others in any one 
accident
CURRENTLY $10,000 PROPOSED $50,000

These are limits contained in most standard policies currently 
issued. These are also limits generally imposed by banks ror 
insurance requirements to buy a car.

(3) Requires offering of underinsured motorist coverage in
addition to uninsured coverage.^overage will also relate to
property damage. Current law onBrequires offering of uninsured
coverage for bodily injury or derath. But this may be waived in writing.
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(l) Requires insurance carrier Lo notify DMV when a policy is 
cancelled within the first 130 days that a policy is in effect 
and within 10 days of knowledge of termination or intent to 
terminate. If a person whose coverage terminates fails to 
provide DMV with satisfactory evidence of insurance, DMV will 
suspend the driver's license and all registration certificav.es 
and plates issued to owner of vehivle until proof of insurance 
is given.

(in) Requires insurance carriers to provide the insured with a 
card indicating existance of satisfactory policy. This card 
must be carried in vehicle at all times.

28.22.020

To be considered effective, policies must be issued by 
insurance companies authorized to do business in state and meet 
financial limits imposed by statute. AL'ows for exception if 
power of attorney is executed.

28,22.500 PENALTIES

Penalties are Imposed for driving or knowingly permitting to be 
driven a vehicle required to be insured unless the vehicle and 
driver are are covered by an adequate insurance policy.
This section describes penalties for violation of that law.
See attached sheet.
SEC. 28.20.510 sets out provisions relating to impoundment.

Allows for impoundment or release to person with right to
possess a vehicle if a peace officer has cause to believe
vehicle was driven without proper insurance. If released, the 
owner or person with right to possess must pay costs of 
impounding and storing.

Impoundment is until proof of insurance is shown if driver has 
not been previously convicted of similar offense or for 30-90 
days if person has been previously convicted of similar 
violation within 10 years.

Upon impoundment, a hearing will be provided at the time of 
impoundment to the person with the right to possess the vehicle, 
the driver, other persons with an ownership interest. Following 
a hearing, the vehicle will be released to owner or person with
right Lo possess if it is determined impound) ent was improper or
that at. the time of impoundment the vehicle was being driven

by a person other than the owner or person with right to 
possess the vehicle AND

without the consent of the owner or person with right to 
possess the vehicle.



\Vhi cl e will aIso be roIonsod if

the driver is not charged within 10 days of impoundment 
of an offense related to the impoundment OR any related 
charges are dropped or dismissed OR the driver is acquitted 
of any related offenses.

If the vehicle is not released after impoundment hearing, a 
lienholder may reposses the vehicle for sale and impoundment 
costs are to be paid by sale proceeds.

28.22.5.‘'0/28 .22. 530 FORFEITURES

These previsions apply when forfeiture is called which happens 
following 3rd conviction within 10 years of driving without 
proper insurance.

Court will require surrender of registration and title.
If not released, the department may dispose of the vehicle as 
governed by statutes.

Upon order to forfeit, the court will provide notification of 
intent to require forfeiture to all who have an ownership 
interest in vehicle. This will allow for any interested party to 
ask for remission of interest in the vehicle. Court will hold 
hearing if request for remission of interest is made and such 
interest will be remitted if

the petitioner has an interest in the vehicle acquired in 
good faith AND

a person other than the petitioner was convicted of the 
offense which resulted in forfeiture AND

before parting with the motor vehicle, the petitionex1 
didn't know or have reasonable cause to believe it would be 
used in the commission of an offense.

This protects the vehicle dealer or, for example, the owner of a 
a car taken without permission or stolen.

If remission of interest is granted it may be eitler in the form 
of reimbursement for interest or repossession of ;he vehicle and 
t i t l e .

28.22.540 UNUSED MOTOR VEHICLES

This provision allows a person to terminate or suspend insurance 
policy without penalty by removing plates from vehicle and 
delivering them to DMV. When vehicle is to be used, driver must 
present proof of insurance to DMV and plates will be returned.



28.22.550 ANNUAL REPORT

Requires annual report beginning in February 1036 which is to 
assess impact of law with regard to effect on number of 
uninsured motorists, insurance rates and cost to administer law.

SECTION 18 Amends insurance code to require that insurance
policies sold in state meet requirements of liability policy 
described in this chapter. Since the bill would not become law 
until July 1, 1984, this would allow insurance companies to 
prepare to meet this requirement.

I

SECTION 19 Amends insurance code to mandate that companies
must offer uninsured and underinsured coverage 

for personal injury and liability in at least the amounts 
voluntarily purchased by the customer. This coverage may be 
waived by the insured.

SECTION 20 Delays one provision of not issuing or renewing
drivers license unless insurance is proven until 

1/1/85. This allows DMV time to upgrade computer to provide 
for cross referencing licenses and owned cars.

SECTION 21 Effective date of act is 7/1/84.



PENALTIES UNDER AS 28.22.5000

A person may not drive or move nor may an owner knowingly permit to be driven or moved
on a highway or vehicular way or area a vehicle required to be insured under a motor
vehicle liabilty policy that complies with AS 28.22,010 unless a motor vehicle
liability policy is in effect for the motor vehicle.

If stopped and a peace officer has reason to believe a person is driving without 
insurance, a citation for $250 will be given. The driver will then have 5 days to 
show the court that insurance was in effect at the time of the citation. If proof is 
shown, charges and fine will be dropped. OTHERWISE....

Violation of the law is a Class B misdemeanor.

Court will impose a minimum fine of $250 and maximum of $1000. Minimum fine may not be 
suspended. Court may also impose jail term of up to 90 days which may be suspended if 
fine is paid.

ADDITIONALLY THE COURT WILL IMPOSE THE FOLLOWING SANCTIONS;

1st Offense SUSPENSION OF LICENSE FOR UP TO 30 DAYS

SUSPENSION OF REGISTRATION UNTIL PROOF OF INSURANCE SHOWN

2nd Offense 
within 10 years

SUSPENSION OF LICENSE WITHOUT LIMITED DRIVING PRIVILEGES FOR 
MINIMUM OF 30 DAYS/MAXIMUM OF 90 DAYS

SUSPENSION OF REGISTRATION AND IMPOUNDMENT OF VEHICLE FOR 90 DAYS 
OR LONGER UNTIL PROOF OF INSURANCE IS SHOWN. ALLOWS FOR JUDICIAL 
HEARING BEFORE ANY IMPOUNDMENT TAKES PLACE. SUCH A HEARING INCLUDES 
ANY PERSON NAMED ON TITLE OR WHO MAY HAVE A LIEN INTEREST.

3rd Offense 
10 years

SUSPENSION OF LICENSE WITHOUT LIMITED DRIVING PRIVILEGES FOR within 
MINIMUM OF 90 DAYS TO MAXIMUM OF ONE YEAR.

FORFEITURE OF VEHICLE UNDER AS 20.22.520



Speaker of the House of Representatives Pouch V 
Stale Cipilol 

Junc.iu, Al.e'kj f'.'Sfl 
(907) 4*>5-3720

LABOR AND COMMERCE SUBSTITUTE HB 7 

Changes from SSHB 7

The changes made by the Labor and Commerce Committee changed 
language and sections 18 and 19 to require insurance companies 
to offer uninsured and underinsured coverage for both property 
damage and personal injury, ^his coverage may be waived upon 
signature of the insured. This coverage must be available in at 
least equal amounts to the coverage bought vo)untarily under 
the regular liability coverage.

The language was changed both in Title 21 and the proposed 
reqrite of Title 28 as this bill proposes.

No other amendments were offered in committee.
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April 12, 1983
L A W  D E P A R TM E N T

Mr. Don Koch
Chief Market Surveillance 
Division of Insurance 
State of Alaska 
Pouch "D"
Juneau, AK 99811

Dear Mr. Koch:

These bills are causing us at State Farm serious concern.
In scrutinizing the Declaration of Purpose, as stated in 
the bills, it would appear that if the legislature is 
serious- in attempting to decrease the non-insured driving 
population, the drastic increase in liability and property 
damage limits, would go far not in decreasing the number 
of uninsured drivers, but rather increase that population. 
Some drivers would be unable to meet the premium payments 
and would find ways to continue driving without coverage.
No state has minimum liability limits approaching the pro­
posed amount. Attached are the actuarial figures on the 
resulting costs if these bills were to succeed. In addi­
tion to these increased premium costs, there would be the 
intangible but real cost increases in claim payments. These 
increased payments would eventually be reflected in addi­
tional premium increases.

These bills also require an insurer to notify the motor 
vehicle department of any terminations or intentions to 
terminate within a ten day period. The language is unclear 
if the ten day period begins before or after a termination 
or intent to terminate. Notice requirements have been 
mandated in other states and it has been found that the 
costs to the motor vehicle departments, as well as the 
insurers, have not been justified as a means of decreasing 
the uninsured population. Such requirements would only 
succeed in increased costs.

Re: Alaska - SB-223; HB-7

S T A T E  P A R M  M U T U A L  A U T O M O B I L E  I t  D U R A N C E  C O M P A N Y

S T A T E  F A B M  L i r E  I N S U R A N C E  C O M P A N Y S T . L T E  F A R M  F I R E  A N D  C A S U A L T Y  CC M P A N Y



Mr. Don Koch 
April 12, 1983 
Page Two

Also of grave concern is the ambiguous language in the new 
Chapter 22 that could be interpreted to mean that all poli­
cies, i.e., an owner's policy, an operator's policy, and 
motor vehicle liability policy, be treated as a certified 
motor liability policy with absolute liability after a 
loss has occurred.

This bill as written could severely damage the now 
competitive and healthy marketplace for automobile 
insurance in Alaska.

Enclosed also is a publication we have used for infor­
mational purposes in other states when the compulsory 
issue has arisen.

In my conversation Friday, April 8, with Director Moore, 
it was suggested that we write to you and provide our 
comments. Hopefully they can be of some use in defeating 
these bills. We certainly appreciate your help.

jl
Enc.
cc Michael Thomas (w. enc.)
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A. Average State Farm Mutual policy premium changes 
from 25/50/10 BIPD liability and 25/50 UM coverage 
to 100/300/50 and 100/300 UM

Current
Semi-Annual

Premium

BIPD $ 64.90

UM Coverage 8.00

Both BIPD 
& UM 72. 90

Semi-Annual 
Premium Increase

+ 17.10
+ 3.80

•f 20.90

Percentage
Increase

26.3%
47.5%

2e.7%

E. Example “1: An adult driver, pleasure use, in
Anchorage who currently carries 25/50/10 BIPD 
and 25/50 UM to required limits

BIPD

UM
Both

Current
Semi-Annual

Premium

$ 56.43

8 . 0 0

64. 43

Semi-Annual 
Increase in 

Premium

+ $ 14.82

+ $ 3.80
+ $ 18.62

Percentage
Increase

+ 26.3%

+ 47.5%

+ 28.9%

Example #2: 18-year old single male principal operator,
pleasure use, Anchorage; currently with 25/50/10 BIPD 
and 25/50 UM to required limits

BIPD

UM

Both

Current
Semi-Annual

Premium

$255.42

8 . 00

263.42

Semi-Annual 
Increase in 
Premium

+ $ 67.08

+ 3.80

+ 70.88

Percentage
Increase

+ 26.3%

+ 47.5%

+ 26.9%



Alaska State Legislature

Speaker of the House of Representatives Pnuch V 
Slalr Capitol 

Juneau, Al.ukj 99811 
(9071 465.1720Offiri.il Business

CSHB 7 (Judiciary) 
Effect of Amendments

The proposed Judiciary committee substitute makes the 
following changes:

Clarifies tb~L the provisions of this law relate to 'motor' 
vehicles as defined in the statutes.

Includes a certificate of self insurance as one means of 
proving financial responsibility. This is typically used by 
commercial companies to insure a fleet of vehicles. The 
certificate is defined by AS 28.20.400.

Clarifies that a person seeking a license must only show 
proof of insurance only on vehicles which are both registered 
in that persons name and owned by the person which must be 
located within the state.

Changes the propsed liability limit increases from 100/300/50 
to 50/100/25. Currently the limits in law are 25/50/10.

Adopts the language suggested by the Court system relating to 
issuance of a citation by a peace officer.

Deletes provisions which allowed a peace officer to impound a 
vehicle on the spot if he had cause to believe an insurance 
policy was not in effect.

Changes the responsibility for notifying parties in a 
forfeiture incident from the "court" to the Department of Law 
as suggested by the Court System.

Changes the date for submission of the first annual report 
from February 1986 to 1908 and changes report from Dept, of 
Commerce and Economic Development to a JOINT report with 
Department of Public Safety.

Adds new effective date of January 1, 1984 for the provisions 
which mandate that insurance companies offer uninsured and 
underinsured insurance. These sections would now take effect 
before any other provision in the law.
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The Honorable Charlie Bussell 
Alaska State Legislature 
Capitol Building, Rm. 126 
Juneau, Alaska 99801 L

Re: HB 7

Dear Representative Bussell: 

Mike Thomas and I would like to be informed preferably 
a few days in advance, of any hearings on HB 7 so that we 
may have an opportunity to testify. 

Thank you for your assistance.

Sincerely

S t e v e  D X J L v e r

SWS/ke
cc: Mike Thomas
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March 9, 1983

Representa tive  Joe L. Hayes 
Pouch V
Juneau, Alaska 99811 

Dear Represen ta t ive  Hayes:

I am w ri t ing  t h i s  l e t t e r  in pa in ,  outrage  and t o t a l  d i s g u s t .  I have p a in f u l ly  
become aware o f  the comple te ly  inadequate  and antiguated  d r iv ing  laws of t h i s  
s t a t e  as a r e s u l t  of my son Sean 's  death  at  the hands of an i r r e s p o n s i b l e ,  
un in su re d 'd r iv e r  who was d r in k in g ,  speeding, ran a -red l i g h t  and God only knows 
what e l s e . '  This d r i v e r  can a f fo rd  a lcohol and drugs ( they  were found in h is  
car)  but 'he cannot a f fo rd  in surance l

The law concerning the requirement to have auto insurance ,  b e t t e r  known as " the  
State gives you a f ree  one" is  a t  bes t  a f a r c e .  Having l ived here  44 years and
watching the t r a f f i c  inc rease  to the point  beyond the cap ac i ty  of  our road
system, coupled with the i r r e s p o n s i b l e  a t t i t u d e  of the o u t s id e r s  coming in and 
the young people growing up, d i c t a t e s  tha t  the law be t igh tened .

I t  is imperative t h a t  mandatory auto insurance be required of those wishing to
drive  in the S t a t e  of  Alaska. When auto l i c e n se s  are renewed or bought,  or
with r e g i s t r a t i o n  and/o r  t i t l e s ,  proof of insurance at  tha t  time should be 
shown. Upon c a n c e l l a t i o n  of insu rance ,  then l icenses  revoked. In shor t  No 
Insurance -  No L icense !

Sean was not allowed to own a car or d r iv e  without insurance which he bought and 
paid for h im se l f  and he took th a t  r e s p o n s i b i l i t y  with him in to  h i s  young a d u l t ­
hood and was subsequent ly  k i l l e d  by a person who apparent ly  did not care  or 
have any regard about o t h e r s .

The time is long past  due for a l l  Alaskans new or old to accept the r e spons ib -  
i l t i e s  a ttached to owning and d r iv in g  an automobile and the necessary  s teps  to 
accomplish t h i s  r e s t s  square ly  on your shoulders .

Sincere ly ,

THELMA SINNETT 
2001 Salem Court 
Anchorage, Alaska 99504



Joe M. Huddleston 
509 West Third Avenue 
Anchorage, Alaska 99501

April 19, 1983

The Honorable Charlie Bussell 
Pouch "V"
Juneau, Alaska 99811 

Dear Charlie:

I have just learned through Representatives 
Pestinger that House Bill No. 7 on compulsory insurance has been 
transferred from Labor and Commerce to the House Judiciary 
committee for hearing. I would appreciate your earliest 
communication as to when this matter will be scheduled for public 
hearing. I am desirous of travelling to Juneau to speak on this 
legislation.

Sincerely yours,

509 West Third Avenue 
Anchorage, Alaska 99501

JMH/ph / /



Joe M. Huddleston [-3
509 West Third Avenue 
Anchorage, Alaska 99501

April 15, 1983

The Honorable Charlie Bussell 
House of Representatives 
Pouch "V"
Juneau, Alaska 99811 

Dear Charlie:

I would like to take this opportunity to direct to you my 
thoughts on pending legislation. House Bill No. 7 and Senate 
Bill No. 223 is proposed legislation which requires compulsory 
insurance in order to obtain a driver's .License or vehicle 
tags. The idea of compulsory insurance does have surface appeal, 
but I believe that it does not stand close scrutiny. As you
know, I am an attorney practicing law in Anchorage. I am 
significantly involved in insurance defense actions and I have 
researched this subject at length. This matter was originally 
scheduled for a hearing before the House Labor and Commerce
Committee on Friday, February 15th. I had planned on attending 
that hearing but it was cancelled on the 14th. It is my hope 
that I will be able to attend either the House or Senate hearing
on this matter when it is rescheduled.

As I mentioned above, the idea of compulsory insurance does 
have a degree of surface appeal. However, our several sister 
states have experimented with this type of legislation to their 
prejudice. New York adopted a compulsory insurance law in 1956 
and a study undertaken by the University of Michigan in 1963 
reported that the law was unenforced, unenforceable, and a 
complete failure. A New York Daily News "study" reported that 
the law had failed to achieve its aims and v»as, in fact, 
counterproductive.

In the main our sister states have found that the compulsory 
insurance laws (1) cannot be enforced; (2) are costly to 
administer; and (3) increase insurance premiums for responsible 
drivers.

Notwithstanding the above, my three major reservations 
concerning this legislation are that it will (1) significantly 
increase the premium rates for responsible policy holders; (2) 
significantly increase the case loads at the Superior Court 
level; and (3) engender disrespect for law.



The Honorable Charlie Bussell 
House of Representatives 
April 15, 1983 
Page 2

A superficial review of this subject might suggest that the 
respective insurance carriers would be in favor of this type of 
legislation. What greater boon could one envision to the 
insurance industry than legislation which mandates that everyone 
must buy their product? However, the insurance industry has 
realized that compulsory insurance creates a bureaucracy in state 
government and in private industry and, further, significantly 
raises insurance premium rates.

I would suggest to you that this Bill is simply a make work 
project for attorneys. In the situation where an insured 
motorist is involved in an accident with an uninsured motorist, 
he has recourse to his uninsured motorist benefits. This is a 
very common situation and in almost all of these situations no 
lawsuit is filed. The insured motorist simply settles with his 
own insurance carrier or, in a relatively few cases, the matter 
is taken to arbitration, The overwhelming majority of this type 
of case does not involve an attorney and is settled without 
recourse to the court. The savings to the taxpayer are 
i ncalculable.

The requirement that every driver obtain insurance will 
negate the effect of the uninsured motorist benefits and result 
in a proliferation of lawsuits rather than the insured simply 
settling the case with his own insurance company or demanding 
arbitration. This will be an excellent benefit for attorneys but 
will be a disservice to the citizens of the state of Alaska in 
that it will increase insurance premiums, increase state and 
private industry bureaucracy, increase the expense at the 
Superior Court level and prevent the speedy resolution of claims 
through the uninsured motorist provisions.

As I stated above, my research has indicated that the system 
of compulsory insurance is not effective in that it is 
unen orceable. The costs of enforcement through the Department 
of Motor Vehicles is prohibitive. A California study revealed 
that persons were applying for insurance, or actually obtaining 
it, and then cancelling the insurance as soon as they obtained 
their license. A Pennsylvania study reflected that the 
Department of Motor Vehicles in that state was bogged down in a 
bureaucratic morass. On average, forty thousand notices of 
cancellation or lapses of payment were processed each month by 
that department. The most recent information from New York 
reflects that the costs of enforcement were in excess of seven 
million dollars per year. South Carolina also spent in excess of 
one million dollars to enforce its compulsory law in the fiscal 
year ending April 30, 1979. It is the experience of our system 
of jurisprudence that laws that are unenforced or unenforceable 
are a disservice to the legislature and * disservice to the 
people of the state.
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AN ALTERNATIVE SOLUTION

The concept that citizens of the state of Alaska should be 
protected from physical and financial reverses of this type is 
laudable and should be pursued. However, there is a much more 
effective method of insuring that this type of physical and 
financial protection is available. Many states, for instance 
Oregon, require that each insurance policy contain uninsured 
motorist benefits. Under this type of provision, when an insured 
driver is involved in an accident with an uninsured motorist he
simply files a claim with his own insurance company rather than
dealing with the financially irresponsible individual that caused 
the collision in the first place. Requiring uninsured motorist 
coverage in every policy precludes the necessity of increasing 
either government or private industry bureaucracy. Requiring
uninsured motorist provisions in every policy is easily 
enforceable as the respective carriers would not be allowed to 
sell insurance that did not include these benefits.
Additionally, uninsured motorists coverage is very inexpensive to 
the policy holder. I would request that you review your own 
insurance policy and compare the costs of uninsured motorist 
coverage with the costs of general bodily injury liability 
coverage. The UM coverage generally costs just a few dollars.

It is my firn belief that the passage of House Bill No. 7, 
Senate Bill No. 223 will result in a morass of bureaucracy and 
paperwork and significant expense to the citizens of the state of 
Alaska. Additionally, compulsory insurance will significantly 
raise the premium rates that each of us must pay for insurance. 
Unfortunately, it is the experience of the citizens of the state 
of Alaska that we are compelled to pay an inordinate price for 
goods and services that are available in the Lower 4 8 on a less 
expensive basis. I do not believe that this additional cost 
should be passed along to the citizens of the state of Alaska. I 
would appreciate your thoughts or comments on this. I wish to 
thank you for your courtesy in this matter.

JMH/ph
Anchorage, Alaska 99501
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IV. ANALYSIS:

The data to be used as a comparison in the report required 
in Sec. 28.22.550 of the bill does not currently exist in a 
form that is reliable or conclusive. It is necessary to 
create base data at the earliest possible time if any kind 
of comparative comments are to have any meaning in the 
required reports. The amounts shown as contractual are to be 
used for periodic polls to arrive at insured automobile ratios 
via poll sampling by a firm qualified to conduct such work.
The information so developed along with that acquired from 
the court system and other affected departments will be used 
to prepare the report.



Panel OK’s auto insurance bill
Thu Asslcia?ed Press - 7 —£"3

JUNEAU -  The House Ju- 
diiiary Committee on Friday 
approved a measure that  
would require auto insurance 
ir> Alaska. If approved by the 
legislature and signed by 
C/ov. Bill Sheffield, the law 
v/ould be similar to those 
enacted in 30 other states.

The measure (CSHB7) 
would require proof of insur­
ance be shown at the time 
registration is renewed each 
year for vehicle In Alaska. 
Drivers also would routinely 
be asked to show proof of 
insurance when stopped for a 
moving violation.

The penalties for driving 
without insurance would in­
clude a fine of between $250 
and $1,000, suspension re­

vocation of a driver’s license 
and vehicle registration for 
up to 30 days on a first 
offense and 90 days for a 
second . conviction. A vehicle 
could be impounded after a 
second conviction and forfeit­
ed after a third.

The measure also increase 
the minimum liability limits 
for which a person must be 
insured to $50,000 for injuries 
caused to one person in an 
accident. $100,000 in accidents 
with multiple injuries and 
$25,000 for property damage. 
Current law requires $"5,000 
for injuries to one pe.^son, 
$50,000 in multiple-injury ac­
cidents and $10,000 for prop­
erty damage.

The bill wouid require in­
surance companies to offer

uninsured and underinsured 
insurance for both bodily in­
jury and property damage. 
Currently, only uninsured in­
surance is offered for bodily 
injury.

Speaker Joe Hayes, R-An­
chorage, said he is pleased 
with the public reaction to 
the bill.

“I think most people agree 
that thosp who take advan­
tage of the privilege to drive 
should also take the responsi­
bility that comes with that 
privilege," Hayes said.

Current law requires insur­
ance to be purchased after an 
accident, which Hayes calls 
backwards. “We should be 
protecting the public before 
people get behind the wheel 
of a car,” he said.
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CSSSHB 7 (Judiciary)
Fiscal Note 
Analysis

The Department of Law is submitting a "zero" fiscal 
note for thi« bill because the financial impact cannot be 
estimated at this time. There is no accurate data available that 
would indicate the extent to which violations may occur. The 
provision for forfeiture ' f  a vehicle, which is triggered when a 
person is convicted twice or more within ten years, will require 
some work on the part of legal services attorneys in handling 
remission proceedings. The degree of compliance, the level of 
prosecution, and the potential number of repeat offenders simply 
cannot be predicted until sometime after this legislation becomes 
law. The department might have to request additional resources 
from the legislature if, over time, there is poor compliance 
resulting in a large number of repeat offenders.
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MEMO

TO: Rep. B u s s e l l ,  Ch^^
Hayes ,  Malone,  c i o c k s i n  & wendte

FROM: S t a f f  Counsel  

Date :  May 2 ,  1983

SUGGESTED AMENDMENTS

l - - p .  3,  l i n e  10,  the "and" a t  end of  l i n e ,  not b r ac ke t ed ,  appears to 
be a typo and should be e l i m i n a t e d .

2--The f o l l o w i n g  i s  suggested in the l i g h t  of  Ka r l a  F o r s y t h e ' s  l e t t e r  
to a l l  Committee members.  ( i n  p a c k e t ) .  Any v i o l a t i o n  or  cr ime 
r e s u l t i n g  in a . C l a s s  B misdemeanor a u t o m a t i c a l l y  means an appcaranc
in c o u r t  not so wi th  the t r a f f i c  i n f r a c t i o n s  l i s t e d  in t r a f f i c
ba i l  s c h e d u l e s ,  where the i n d i v i d u a l  may mai l  in ba i l  and never  
make an appearance .  (Of  c ou r s e ,  some t i c k e t  r e c i p i e n t s  want to 
come i n to  c our t  f o r  t r i a l ,  and do) .  T h e r e ' s  no c h o i c e ,  wi th  a 
C l a s s  B misdemeanor .  T h i s  b i l l  would have i t  both ways and the 
p r o v i s i o n s  are c o n f l i c t i n g .

Where a person s tands to l ose  a l i c e n s e  and/or  go to j a i l ,  as 
in t h i s  proposal  and under the C l a s s  B misdemeanor ,  the person 
a l so  can have a j u r y  t r i a l  ( Baker  v .  C i t y  of  F a i r b a n k s ,  P . 2d 1970

Fo l l owi ng  i s  K a r l a ' s  l anguage ,  o f f e r e d  as replacement  at  
page 11,  l i n e  3:

(b )  I f  a peace o f f i c e r  has probable  cause to b e l i e v e  
a motor v e h i c l e  was used in the commission of an o f f ens e  
under (a )  of  t h i s  s e c t i o n ,  a c i t a t i o n  w i l l  be i s s ued .  The 
charge w i l l  be d i s mi s s ed  i f  ev i dence  i s prc-sentrd w i t h i n  
f i v e  days showing i n s u r ance  p o l i c y  coverage as ' equ i r e d  by 
AS 28 . 22 . 010  was in e f f e c t  at  the t ime the c i t a t i o n  was 
i s s u e d .

3--As per the suggest i on on the l a s t  page of  K a r l a ' s  l e t t e r ,  the 
f o l l o w i n g  would be o f f e r e d  on page 14,  l i n e  15:

f o r f e i t u r e  of  a motor v e h i c l e  under AS 2 8 . 2 2 . 5 2 0 ,  the £cour t  J

Department of  Law s h a l l  w i t h i n  f i v e  days provide to every  person ( e t c
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SECTION ANALYSTS -- MANDATORY AUTO LIABILITY INSURANCE

CSSSHB 7 (L&C)

Section 1 Declaration of Purpose. Expresses goal of
legislation that motorists be financially 

responsible for their actions due to rising toll of accidents. 
The legislature declares that the public interest can best be 
served by the requirement to show proof of liability insurance 
prirot to registration.

Section 2 adds mobile homes as defined by statute to
vehicles exempt from registration.

Section 3 Amends 28.10.011 by adding a new section under
REGISTRATION which specifies an owner may not 

register or renew registration of a vehicle without providing 
proof of liability insurance as required in statute.

Section 4 Amends APPLICATION FOR REGISTRATION statute by
specifying that certificate of registration may 

not be issued until the criteria set out in Section 3 above is 
met.

Section 5 Amends 28.10.111 (RENEWAL OF REGISTRATION) by
adding a new section specifying that current 

registration may not be renewed until adequate proof of 
financial responsibility is shown as required in statute.

Section 6 Allows DMV to issue title to certain vehicles
exempt from registration.

a) vehicles exempt under Soldier and Sailor's Civil Relief Act 
.current exemption)

b) special mobile equipment (new)
c) vehicles driven or parked on private property (new)
d’, vehicles driven or moved on highway or vehicUx^r way which 

is not connected to state highway system (new)
e) mobile homes as defined by statute (new)

Section 7 Requires proof of sufficient liability insurance
on vehicles OWNED by driver before driver's 

license can be issued or renewed for both residents and 
non-residents. If driver diu not OWN vehicles at time of 
license renewal., no proof would have to be shown. A person who 
owns a vehicle rhat is registered out of state must show proof 
of insurance prior to obtaining an Alaska license.

Section 8 Mandates suspension of license when advised that
insurance has been cancelled and there is no response by 
license holder within 30 days of notice to suspend sent by 
department.

Section 9 Amends law to require knowledge of the effects
of alcohol and drugs on driving and knowledge of 

laws relating to financial responsibility when taking test for 
driver's license.



Sections 10- 
13

Amends currant financial responsibility law 
to increase liability limits to current rates as 
established for insurance polices under AS.
28.22.010 These are increasing limits from 
25/50/10 to 100/300/50 thousand.

Section 14 adds requirement of offering underinsured 
motorist coverage for insurance policies written 
in state for both personal njury and property 
damage.

Section 15

Section 16

adds new sections (1) and (m) to current 
definition of insurance policy. These are the 
same items as contained in the proposed 
definition under AS 28.22.010 (sec.17)

Amends current law to increase amount of money 
or securities required as proof of insurance to 
a rate in line with policy requirements ... 
$ 1 0 0 , 0 0 0

Section 17 ADDS NEW CHAPTER 22 TO TITLE 28..Motor Vehicle
Liability Insurance 

This is virtually identical language to that now in statute
28.20.440.

CHANGES TO CURRENT LAW OR ADDITIONS:

28 .22.010

(b) 2 A/B- increases minimum limits for insurance to be 
contained in policy. (These are the same limits that were 
amended in the previous 5 sections)

Bodily j.njury to or death of one person in any one accident 
CURRENTLY $25,000 PROPOSED $100,000

Bodily injury to or death of two or more persons in any 1 
accident
CURRENTLY $50,000 PROPOSED $300,000

Injury to or destruction of property of others in any one 
accident
CURRENTLY $10,000 PROPOSED $50,000

These are limits contained in most standard policies currently 
issued. These are also limits generally imposed by banks for 
insurance requirements to buy a car.

(3) Requires offering of underinsured motorist coverage in
addition to uninsured coverage.^overage will also relate to
property damage. Current lav; on/requires offering of uninsured
coverage for bodily injury or death. But this may be waived in writing.



(I) Requires insurance carrier to notify DMV when a policy is 
cancelled within the first 130 days that a policy is in effect 
and within 10 days of knowledge of termination or intent to 
terminate. If a person whose coverage terminates fails to 
provide DMV with satisfactory evidence of insurance, DMV will 
suspend the driver's license and all registration certificates 
and plates issued to owner of vehivle until proof of insurance 
is given.

(m) Requires insurance carriers to provide the insured with a 
card indicating existar.ee of satisfactory policy. This card 
must .'e carried in vehicle at all times.

28.22.020

To be considered effective, policies must be issued by 
insurance companies authorized to do business in state and meet 
financial limits imposed by statute. Allows for exception if 
power of attorney is executed.

28.22.500 PENALTIES

Penalties are imposed for driving or knowingly permitting to be 
driven a vehicle required to be insured unless the vehicle and 
driver are are covered by an adequate insurance policy.
This section describes penalties for violation of that law.
See attached sheet.
SEC. 28.20.510 sets out provisions relating to impoundment.

Allows for impoundment or release to person with right to 
possess a vehicle if a peace officer has cause to believe 
vehicle was driven without proper insurance. If released, the 
owner or person with right to possess must pay costs of 
impounding and storing.

Impoundment is until proof of insurance is shown if driver has 
not been previously convicted of similar offense or for 30-90 
days if person has been previously convicted of similar 
violation within 10 years.

Upon impoundment, a hearing will be provided at the time of 
impoundment to the person with the right to possess the vehicle, 
the driver, other persons with an ownership interest. Following 
a hearing, thii vehicle will be released to owner or person with 
right to possess if it is determined impoundment was improper or 
that, at the time of impoundment the vehicle was being driven

by a person other than the owner or person with right to 
possess the vehicle AND

without the consent of the owner or person with right to 
possess the vehicle.



Voh i c_Te will _a Is o_ 1 5q_ re 1 on sod if

the driver is not charged within 10 days of impoundment 
of an offense related to the impoundment OR any related 
charges are dropped or dismissed OR the driver is acquitted 
of any related offenses.

If the vehicle is not released after impoundment hearing, a 
lienholder may reposses the vehicle for sale and impoundment 
costs are to be paid by sale proceeds.

28.22.520/28 .22. 530 FORFEITURES

These provisions apply when forfeiture is called which happens 
following 3rd conviction within 10 years of driving without 
proper insurance.

Court will require surrender of registration and title.
If not released, the department may dispose of the vehicle as 
governed by statutes.

Upon order to forfeit, the court will provide notification of 
intent to require forfeiture to all who have an ownership 
interest in vehicle. This will allow for any interested party to 
ask for remission of interest in the vehicle. Court will hold 
hearing if req lest for remission of interest is made and such 
interest will be remitted if

the petitioner has an interest in the vehicle acquired in 
good faith AND

a person other than the petitioner was convicted of the 
offense which resulted in forfeiture AND

before parting with the motor vehicle, the petitioner 
didn't know or have reasonable cause to believe it would be 
used in the commission of an offense.

This protects the vehicle dealer or, for example, the owner of a 
a car taken without permission or stolen.

If remission of interest is granted it may be either in the form 
of reimbursement for interest or repossession of the vehicle and 
title.

28.22.540 UNUSED MOTOR VEHICLES

This provision allows a person to terminate or suspend insurance 
policy without penalty by removing plates from vehicle and 
delivering them to DMV. When vehicle is to be used, driver must 
present proof of insurance to DMV and plates will be returned.
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Speaker of the House of Representatives
Official B’ninrsi
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Juneau, AI.vskj fHJSl 1 
(M7) 4ti5-3720

LABOR AND COMMERCE SUBSTITUTE HB 7 

Changes from SSHB 7

The changes made by the Labor and Commerce Committee changed 
language and sections 18 and 19 to require insurance companies 
to offer uninsured and underinsured coverage for both property 
damage and personal injury. This coverage may be waived upon 
signature of the insured. This coverage must be available in at 
least equal amounts to the coverage bought voluntarily under 
the regular liability coverage.

The language was changed both in Title 21 and the proposed 
reqrite of Title 28 as this bill proposes.

No other amendments were offered in committee.
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COMMITTEE REPORT 

HOUSE S -TA TE _A E F A IR S  •

3/31/83

Mr. S' : * ' r :

The c ;,nm ittee on

(7) FURTHER: ™ M CE

Date:  ,

LABOR & COMMERCE has had SSHB 7

V//
v\ //. An Act relating to motor vehicles; and providing for an effective date.

under consideration and reports it back as follows:

[ ] do pass [ ] do not pass

[ ] do pass wi th attached amendments( s )

replace wi th CS for  !± M JA  /d_)____
and recommends

I/.]
L X J  same t i t l e  
[ ] new t i t l e

[ ] AND at taches  a " L e t t e r  of  I ntent "

[ ] reports  i t  back wi thout recommendation

[ ] r e f er red to the _______________________________

[/0 ttew Fiscal Note 
[ j Zero Fiscal Note Attached __

Commi ttee
MEMBERS SIGNING 
DO PASS

Mdi
MEMBERS HAVING 
OTHER RECOMMENDATIONS

/Vo A d

IjlMk
CHAIRMAN

H 60



FISCAL NOi

I.

Revision Date IS83

REQUEST i
Bi m /Re s o l u t i o n  Mg'.: CSSSHB 7 (L&C)

1 1 e : An Act Re l a t ing  to Motor Vehicles
Sponsor :  Haves.  Barnes ,  e t  al j_______
Reques tor :  House Oudi.c i arv_______ |_______

I I . FISCAL DETAIL
Agency affected: Public Safety___________
Program Category Affecteo: Justice/ Pubtl 
BRU, Program of Subprogram^ ) Affactec:- 
Alaska State Troopers/Driver/Protection

Vehicle Services
EXPENDITURES/REVENUES: (Thousands of Collars)

t F Y 33 ! FY 84 I FY 85 i FY 36 1 FY 37 i FY 88 1
OPERATING 1 1 1 528.7 1 560.4 I 594.0 I 629.6

100 PERSONAL SERVICES . 1 j I I 32.9 1 34.9 l 3/.0 l" 39. T
200 TRAVEL 1 I I 424.2 | 449.fa I 4/fa.fa 1 faUfa.2 1
300 CONTRACTUAL 1 | | 3 / . fa ] 39.9 1 42.3 | 44.9
400 COMMODITIES j 1 i Ibl.fa | | |
500 EQUIPMENT I . i • f !
600 LAND & STRUCTURES L i i i 1 1
700 GRANTS, CLAIMS, ETC 1 i i l 1 1 1

t i l l !
TOTAL OPERATING I il ,174.9 'I ,084.8 11 ,149.9 1 1 ,2l8.9i

CAPITAL

REVENUE

:UNDING: (Thousands of Dollars) • •

GENERAL FUND 1 il ,174.9 11 ,084.8 il ,149.9 1,218.9
FEDERAL FUNDS /I 1 1 1 1
OTHER (Specify Source) VI ± I 1 1

1 1 1 1

POSITIONS:
FULL-TIME 1 1? 1 12 1 12 12
PART-TIME ! 1 1 1 1
TEMPORARY 1 1 I 1

! ! 1 !

SOURCE OF FUNDS TO OFFSET FISCAL- IMPACT OF BILL:

Not Identified by Sponsors.

i

IV. ANALYSIS: Attach a separate page for any Analysis

Mikp ureiove 
Administrative Services

b^jjiw-missioner: )
^ P u b l ic  Safetv \]

Phone: 465-4349

Approved bmCfflfrmissioner: "Y  Date:

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (fo r Legislature introduced b i l l s )
Copy to Department (for Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d ifferent from Sponsor) 3/?/
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Motor Vehic le  L i a b i l i t y  Insurance
9

Passage of  t h i s  b i l l  w i l l  r e q u i r e  a s t a t ewi de  enforcement  e f f o r t  to 
ensure  compl iance.  I f  a v e h i c l e  i s  s topped and p'roves not  to  have 
c u r r e n t  i nsurance  i t  w i l l  need to be impounded. This  w i l l  r e q u i r e  
numerous Troopers a l l  over  the  S t a t e  to spend p a t r o l  t ime e n f o r c i ng  
p r o v i s i o n s  of  t h i s  p a r t i c u l a r  law.  The bulk of the  a c t i v i t y  w i l l  
t ake  p l ace  in. the Anchorage a r e a ,  Fa i rbanks ,  and Juneau.  One add­
i t i o n a l  Trooper  i s  r eques t ed  f o r  each of these  l o c a t i o n s  to absorb 
the  i n c r e as e d  work load .

A la s k a  S t a t e  T ro o p ers

FY '85

Three
Troopers  Academy(2) Tota l s

Pe r s ona l  Svc. 201,684 • 201,684
Trave l  6,360 _ ' 6,360
Co nt r ac t ua l  55,866 * 9,540 65,406
Commodities 10,494 636 11,130
Equipment (1) 64 ,554__________________ 64.554

338,958 10,176 349,134

(1) Equipment c os t s  a r e  i nc ur r e d  dur ing  the f i r s t  year  on ly .

(2) The Publ i c  Sa f e t y  Academy i s  budgeted only fo r  c o s t s  of  t r a i n i n g  
replacement  Troopers  based on normal t u rnove r  of p e r s o nn e l .  Any 
new Troopers r e q u i r e d  due to new l e g i s l a t i o n  need a d d i t i o n a l  
f u n d i ng .

N ot e : I n f l a t i o n  a f t e r  FY'85 i s  e s t i mated  a t  6% per  yea r .  FY'85
i s  based upon FY'84 c o s t s  i n f l a t e d  by 6%.
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1.
POSITION TITLE

St a t e  Trooper
RAIICE/STEP

T ^ A
~BARG."unYt ' 

PSEA
" F O l i i n z  ' p a c e / l i n e

COV. ; ; ; . APPRO V.’ : DUjW T .

2.
TYPE OF POSITION 

PFT
STAFF MONTHS

13-9
RP NUIIUER PCN NUMBER DRU PRIORITY LOCATION

Palmer
ELECTION DISTRICT

7-15 •LE&7S
■ ■ ■■III   A—■ ■—•f"  111 I " ■■•"'■'I " T’ ■.•"'M'rrr'
CONTINUATION LEVEL |  j ADDITION |

<t. TYPE OF EXPEND1 1URL AMOUNT

1 2 3

PERSONAL SERVICES

5 . S a l o r y , | , 2 . c ) o 8  +  p q  ) l t .s . 0 T

6 . U c n c f i t s  . P 7 P 1 1 1 j
7 . S u p p l e m e n t a l  B e n e f i t s ? , f l P o
0 . F i x e d  B e n e f i t s 2 . ? h O

10IAL PERSONAL SERVICES 01 6 o , s n i i
10 . T r a v e l 02 p , o n o
11. C o n t r a c t u a l 03 3.7 ^ 6 8
12 . C o m m o d i t i e s O't 7 .  7 n n
13 . E q u i p m e n t 05 ? o ,  7 n n *
1<(. O t h e r

15 . TOTAL COST i o T . 6 7 ?rrrrn  «:vw

" *  '
RECEIPT CODE

- IT T -  T--- r---- T J T» 1---- 1 -  TII - » - •

FUNDING SOURCE
j* w v K t W A ia . i ^ iW A i t V

16. F e d e r a l  R e c e i p t s  1002

17 . G . F .  M a t ch  1003

IB. 1 G e n e r a l  F un d s  lOO'i 1 0 3 / V 7 P  _
19. 1-A R e c e i p t s  1005

20 . P r o g r a m  R e c e i p t s  1028

21 . O t h e r

n
-  »
FOR Hi l l  USE ONLY 

<(A KEY IUMBER

j u s t i f i c a  r i o n

This p o s i t i o n  w i l l  be u t i l i z e d  on inc reased  p a t r o l  
a c t i v i t y  due t o  the  need t o  check motor veh i c l e  
records  t o  a s s u r e  compliance wi th t h i s  new law.

* Equipment c o s t s  w i l l  be incur red  in t he  f i r s t  
year  only.

Computations are at FY 84 costs

Trrrrrrrrr-
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p

POSITION TITLE
S t a t e  T r o o p e r

TYPE OF POSITION STAFF MONTHS RP NUIiOER PCN NUIIUER
2.

P F T . 1 3 . 9  . .
3 . CONTINUATION LEVEL |  |  ADDITION |

<i. TYPE OK tXPtNUIIURE AMOUlll

1 2 ~ ~ i

PERSONAL SERVICES

5 . S a l a r y  :|-.3j A Y 2  I 2 5  h r s . O T 5 1 . 0 9 3
6 . O r n e f  i t s 1 1 . 0 1 . 7
7 . S u p p l e m e n t a l  O e n c f i t s 2 . 8 f ' 0

'  8 . F i x e d  B e n e f i t s P j  2 »iO
V . . - 9 . 101AL PuisUNAL SEKVitES 01 6 9 . ? r > o
\  10 . T r a v e l 02 2 . 0 0 0

I C o n t r a c t u a l 03 1 7 . ' . ON
12. Commodi t i c s U'i <. '-tlKl
13. E q u i p m e n t 05 2 0 .  ' 0 0  -
1 ' t . O t h e r

15 . TOTAL COST 1 I 2 . ) i 2 f i

I1CCEIPT CODE FUND INC SOIIRCL

16. F e d e r a l  R e c e i p t ! .  1002

C . T .  M a t ch 1003

1 0 . • G e n e r a l  F u n d i lOOi 1 l P . A P M
19. l -A R e c e i | ) L i 1005

2 0 . P r o g r a m  R e c e i p t s  1020

2 1 . O t h e r

I
» * «»» >«»* *.»>

FOfi Dil l  USE OIJLY 

<iA KEY N U M U E R --------------

RAIICE/STEP
T6a

DRU PRIORITY

OAIIC. UNIT

POFA
LOCATION

Fai rbanks

FORM 1  2 " V a CE/l 'Tne“

ELECTION DISTRICT 

10-21

T 1'":
.GOV

LEG/'-

•APFPDV. DIS/JV

JUSTIFICATION

This  p o s i t i o n  v/ i l l  be u t i l i z e d  on inc reased  p a t r o l  
a c t i v i t y  due to  the  need to  check motor veh i c l e  
r eco r ds  t o  a s s u r e  compliance wi th t h i s  new law.

Fijuipment c o s t s  w i l l  be i ncur red  in the  f i r s t  
ye a r  only.

Computat ions a r e  a t  FY 84 c o s t s .

r.-rr:

1 1 3  R E Q U E S T  F O R  

P J E W  P O S I T I O N

- m  ■■ ■- i 'i. . : x r r  ■■ 
m i'J G  17 /021 .1J
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i 1 .
POSITION TITLE

St a t e  Trooper
RANGE/STEP

76A
BARG. UNIT 

PSEA
FORM 12 PACE/LINE

-.•nr., v
cov. ■/iFjPftby; ' pii/J'f-.

i 2 ‘

TYPE OF POSITION

PFT
STAFF MONTHS

13.9
RP NUIIUER

. . M. .1 . T---—TT-~T

PCN NUMUER

"rrrrr—rrrrrrrr'rr<-w.

ORU PRIORITY LOCATION

Juneau
ELECTION DISTRICT

.....7-15 ________
;t£G. x-xv>v:  •* *•’ J ■! v  •

ii

CONTINUATION LEVEL AODITION

i i . TYPE OF EXPEND 11 URL amounF

1 2 3

PERSONAL SERVICES

5 . S a l a r y  .1,2 , 9 9 8  + 2 9  I l l ' s .  O P lll» . 1 1 8
6 . B e n e f i t s  . 2 7 2 1 1 1 , 2 6 6

S u p p l e m e n t a l  B e n e f i t s 2 . 8 8 0
0 . F i x e d  B e n e f i t s .. 2 , 2 J.O ,

■>'9. " " i u i A L  FEKSONALSEUVICES 01 6 0 . 5 0 k
10. T r a v e l 02 2 . OOO
11. C o n t r a c t u a l 03 17.968
12 . C o m m o d i t i e s 0 't 3.100
’ 3. E q u i p m e n t 05 20.300x
l ' l . O t h e r

IS . TOTAL cost 103,672
\ T T P r r W

• m - n i  M M S i - l  ■

RECEIPT CODE
• i w r t i  ii« M V t * t  S+ \1 v U i. im m 'a .tM M ia x t <•* •

FUND INC SOURCE

16. F e d e r a l  R e c e i p t s 1002

17. G . F .  l l j t c h 1003

10. • ; C c n e r a l  F un d s 100't i O ' l r r , 7 ?
19. l - A  R e c e i p t s 1005

20 . P r o g r a m  R e c e i p t s 1020

21 . O t h e r

" i n - w i ■ i i . n r . i , .  i i . .  . . . .  r , T . .i.-wrjrur~-ji__ m»j i  , u -,» u

W iW ik H  M  '.M J  *»• • » *  *

FOR Dil l  USE ONLY
*iA KEY NU MUE R-------------

JUSTIFICATION

This  p o s i t i o n  w i l l  be u t i l i z e d  on inc r eas ed  p a t r o l  
a c t i v i t y  due t o  the  need to  check motor ve h i c l e  
r ecords  t o  a s s u r e  compliance with t h i s  new law.

* Equipment c o s t s  w i l l  be i ncur red  in t he  f i r s t  
yea r  only .

Computat ions a r e  a t  FY 04 c o s t s .

H
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FISCAL NOTE ANALYSIS Page 1
CSSSHB 7 (L&C)

Dr i v e r / Ve h i c le  Serv i ces

The b a s i c  assumpt ion of  t h i s  f i s c a l  no t e  i s  t h a t  f o r  t h i s  b i l l  to 
be e f f e c t i v e  t h e r e  must be .an adequa te  System of enforcement  and 
compl iance.  Other s t a t e s  wi th  mandatory insurance  laws e s t i m a t e  
t h a t  5%—15% of  t h e i r  v e h i c l e s  a r e  o p e r a t i n g  wi thout  i ns u rance  as  
owners f i nd  ways to c i rcumvent  the  l a w . ' We f ind  t h a t  our p r e s e n t  
F i n a n c i a l  R e s p o n s i b i l i t y  Law, AS 28 .20,  i s  p r a c t i c a l l y  as  e f f e c t i v e  
and f a r  l e s s  c o s t l y  both  to* the  s t a t e  bureaucracy and to the 
c i t i z e n s  d i r e c t l y .

For t h i s  b i l l  to be e f f e c t i v e  the  d i v i s i o n  of  Motor Vehic l e s  must 
c r e a t e  a compliance u n i t  o£. 9 employees.  The compliance u n i t  must 
be l o c a t e d  wi th  Div i s ion  he ad q ua r t e r s  s i n c e  t he r e  must be ready 
r e f e r e n c e  to the  e x i s t i n g  ownership and r e g i s t r a t i o n  r e c o r d .  The 
p r e s e n t  headqua r t e r s  l o c a t i o n  w i l l  not  accomodate any expans ion,  
t h e r e f o r e ,  t he  f i s c a l  no t e  p rov i des  for  r e l o c a t i o n  and l e a s e  of  
new space fo r  the  Di v i s i on  of  Motor Vehic les  h e adqua r t e r s  in  FY-85.

A f u r t h e r  breakdown by o b j e c t  code i s  a t t a c h e d .  The reason  f o r  such 
a l a r g e  f i g u r e  in  the  310 ca t ago r y  i s  because of  s t a t u t o r y  r e q u i r e ­
ment t h a t  a l l  suspension n o t i c e s  must be sen t  by r e g i s t e r e d  or  
c e r t i f i e d  mai l ,  r e t u r n  r e c e i p t  r e q u e s t e d .  I f  a c t i o n  i s  taken on 
30,000 uninsured v e h i c l e s ,  a t  $1,55 pos tage  per  n o t i c e ,  t h a t  c o s t  
a lone  i s  $46,500.



FISCAL NOTE AN®SI S  
CSSSHB 7 (L&C)

Page 2

ANALYSIS ( con t inued) :

The FY-85 c o s t s  f o r  t he  compliance u n i t  a r e  as  fo l lows:  

100 Pe r sona l  Se rv i ces

1 -  Insurance  Compliance Uni t  Supe rv i sor
(Range 18, new c l a s s i f i c a t i o n )  .

2 -  Hearing O f f i c e r s
(Range 16, new c l a s s i f i c a t i o n )

1 -  Clerk  V 

A -  Clerk  IV

1 -  Microf i lm Equipment Opera tor

. TOTAL

200 Travel

Hearing O f f i c e r s  to t r a v e l  to  v a r i o u s  c i t i e s  
to conduct  suspension he a r i n g s

300 Con t r ac t ua l

310 -  phones,  t o l l s ,  pos tage

320 -  forms,  a d v e r t i s i n g ,  p u b l i c  n o t i c e

330 -  h e a d q u a r t e r ’ s space l e a s e  
(6,000 sq.  f t . )

360 -  equipment r e n t a l  
(A AJIS t e r mi n a l s )

382a -  DP Chargeback
programming and maintenance

TOTAL

52.7

90.1

33.2

119.6 

31.A

327.0

26.5

5A.6

15.9

171.7

31.3 

8A.8

358.8



FISCAL NOTE ANALYSIS • Page 3
CSSSHB 7 (L&C/

ANALYSIS ( c o n t i n u e d ) :

400 Commodities

Normal o f f i c e  s u p p l i e s  26.5

500 Equipment

O f f i c e  Equipment (9 employees) 27 .0
Word P rocess ing  S t a t i o n  (Wang) 20 .0
M icrof i lm  Camera and P r i n t e r  • 40 .0

TOTAL 87 .0

I n f l a t i o n  fo r  subsequent year s  i s  f ig u red  a t  the  6% l e v e l .
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POSITION TITLE 

Clork IV
TYPE OF POSITION 

PFT
STAFF MONTHS 

12
I

RP NUMBER

r z n ;

PCN NUMBER

RANCE/STEP

9 . .
BRU PRIORITY

BARC. UNIT 

JC1L
FORM 12 PACE/LINE

LOCATION

imclinxac-e.
ELECTION DISTRICT :lc67;7:

CONTINUATION LEVEL ADDITION

4 . IYPE OF EXPENDITURE AliuutJI

1 7 3

PERSONAL SERVICES

5 . S a l a r y  1 7 0 0 2 0 . 4
6 . Bcnc f i  t s 3 . 6
7 . Supplemental  B e n e f i t s 1 . 3

f e e . Fixe d  B e n e f i t s 2 . 9
9 . 101AL PERSONAL SERVICES 01 -  2 8 . 2

10 . Trave l 02
11 . C o n t r a c tu a l 03 5 . 0
12 . Commodities 0't 1 . 0

13 . Equi pment 05 3 . 0

1 4 . Other

15 . TOTAL COST 3 7 , 2

RECEIPT CODE FUNDING SOURCE

1 6. Federa l  R e c e ip t s  1002
1 7 . G . F ,  Match 1003

10 . Cencra l  Funds 1004 3 7 . 2
19. 1-A R e c e ip ts 1005
20 . Program R e c e ip t s  1020

®  • Other

FOR UAH USE ONLY 

4 A KEY N U M B E R ------------- " --------------- “ --------------- " ----------------“ -------------
inijiniiiklMim-Li.MrirjLf7r?Jirrr.rf-rr.riiz'j:-.r--TTTi»TTrr-T^tr-^nirT-rTTlrn_-iLrL-j.T!ri«-rr-rT

JUSTIFICATION

The s t a t e  i s  r equ i r e d  to suspend v e h i c l e  
r e g i s t r a t i o n s  and o p e r a t o r ' s  l i c e n s e s  of  t hose  found to 
be o p e r a t i n g  a motor v e h i c l e  wi thout  l i a b i l i t y  
i n su r a n ce .  The c l e r i c a l  f u n c t i o n s  a s s o c i a t e d  wi th  t h i s  
a r e  h i g h l y  s p e c i a l i z e d  i n  t h a t  the Clerk  IV must be ab le  
to do d e t a i l e d  r e s e a r c h  i n  both motor v e h i c l e  and 
d r i v e r s  r e c o r d s ,  must be f a m i l i a r  wi th  d i f f e r e n t  t y p e ' l l  
of  i n su r a nce  p o l i c i e s ,  nnd must have a working knowledge 
of  a i l  motor  v e h i c l e  laws.

Accuracy i s  e s s e n t i a l  i n  t h i s  work s in ce  the 
consequences  of  t  lie u n i t ' s  a c t i o n s  on i n d i v i d u a l  
c i t i z e n s  i s  g r e a t .  The l o s s  of  y e h i c l e  and d r i v i n g  
p r i v i l e g e s  i s  a ha r s h  s t e p  and the  p o s s i b i l i t y  of  e r r o r  
must be e l im i na t e d  to avoid working ha r ds h i ps  on 
Innocent  p a r t i e s .  To a s s i s t  i n  record t r a c k i n g  and 
handl ing  s i m i l a r  form cor re spondence ,  a Wang word 
p ro ce ss in g  u n i t  w i l l  be used by the  s e c t i o n .

Based on o t h e r  s t a t e s '  e xp e r i en c e ,  approx ima te ly  107. 
o r  30,000 v eh ic l e  owners . w i l l  t r y  to c i rcumvent  o r  
v i o l a t e  t h i s  law. The volume of r ecords  and 
cor respondence  wi th 30,000 case s  a nn u a l l y  w i l l  r e q u i r e  a 
u n i t  of 4 Clork IVs.

Computation oh t h i s  form i s  a t  FY 84 c o s t s .

l.MI-l 'm r  -_ '. ! 'iT iT i - j iT T n - m n r r . r —ir-T rr-rrrrrr< v^it-t.-r.T n iT rr-.iT r.-^ -i»T rjrT T -rjm '^ i~ rrr-.L rn?-T T _-i» -.iirT T :m ti--fi,rX T -^-C T -i-.f : L :
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1

r a i u e ■uni n  «;^yTi!VTrTirc.i7s n c 3 
POSITION TITLE

Clerk  IV

l a w a m a a g e m a i c c x c r n  i c x m a c z r
RANGE/STEP

9

BARC. UNIT
e c u

pi rrmaramrK------r-jyrajMj
FORM 12 PACE/LIME

3 W iu e g

ipoyigf
ar.rn r;nxrr»
xiVPPRDV; ' . PI SAPP.

2 .
TYPE OF POSITION 
1'1’T

STAFF MONTHS 
12

RP NUMBER PCN NUMBER BRU PRIORITY LOCATION
Anchorage

ELECTION DISTRICT m
3 . CONTINUATION LEVEL |  |  ADD I ION | | JUSTIFICATION •
A. TYPE UF EXPtNUIT UKE AMuiiiir

s t a t e  i s r equ i r ed  to
.  > I .1 7 3 i tie ■iubpuiiu VUIIJtAC

PERSONAL SERVICES r e g i s t r a t i o n s  anq o p e r a t o r  s l i c e n s e s j  £ cno se rour i d  , c u

5 . S a l a r y  n o n ?n.A oe o p e r a t i n g  a mocor v e u i c i e  wicnouc i i a D i i ' f c y

1 6 *
B c n c f  i t s 1 . 6

i n s u r a n c e ,  ine  c l e r i c a l  r u n c t i o n s  a s s o c i a t e d  wi tn  
a r e  h ig h l y  s p e c i a l i z e d  i n  t h a t  the  Clerk  IV must be

1 111 s I  

ab l e  |  

and j
0 7 . S u p p l e m e n t s 1 B e n e f i t s 1 . 1

1 8 ‘
F i x e d  B e n e f i t s 2 . 9

to  do 
d r i v e r s

d e t a i l e d  r e s e a r c h  i n  both motor v e h i c l e  
r e c o r d s ,  must be f a m i l i a r  wi th  d i f f e r e n t

1 9 ‘
IUIAL PERSONAL SERVICES 01 2 8 . 2 typc.°-^

H 10 . T r a v e 1 02 or i ns ur ance  p o l i c i e s ,  and must have a 
of  a l l  motor v e h i c l e  l aws.

Accuracy i s  e s s e n t i a l  in t h i s

working knowledgv

J L  >1- C o n t r a c t u a l 03 s . n work s i nce t he■ P 12. C o m m o d i t i e s °*» 1.0
T 13- E q u i p m e n t 0 5 3.0 consequences  ol the u n i t  s a c t i o n s  on I n d i v i d u a l

1 ,<l '
O t h e r c l t l z e n s  i s  g r e a t . Ihe l o s s  ot  . v e h i c l e and d r i v i n g

B >5. TOTAL COST 1 7 . 2
p r i v i l e g e s  i s  a narsis s t e p  and the  p o s s i b i l i t y  ot  e r r o r

1
must he e l im i na t e d  to avoid working hardships  
i nnocen t  p a r t i e s .  To a s s i s t  In record t r a c k i ng

on
and

RECEIPT CODE FUNDING SOURCE handl ing  s i m i l a r form cor re spondence ,  a Wang word H
1G. F e d e r a l  R e c e i p t s 1002 p r o c e s s i ng  u n i t  w i l l  be used by the s e c t i o n .

10% ||1 7 . , C.F. Match 1003 Based on o t h e r s t a t e s '  e xp e r i en c e , approximate ly
1 8 . G e n e r a l  Fu n ds IOO' i 1 7 . 2

or  30,000 v e h i c l e owners w i l l  t r y to c i rcumvent  or  P
19 . l - A  R e c e i p t s 1005 v i o l a t e t l u s  law The volume of r ecords and
20 . P r o g r a m  R e c e i p t s 1020 cor respondence  wi th 30,000 c as es  a n n u a l l y  w i l l  r e q u i r e  a
21 . O t h e r u n i t  of A Cle rk  IVs.

1 Computation on t i l l s torm i s  a t  vx or c o s t s .

,£x; -

FOR o : m u s e  only  

'IA KEY N U M B E R ---------" ---------- “ ---------- “ ---------- " ----------
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™-c*,«.,i.\M‘trrr-rr:~r*i'2TantiTrrrmn
POSITION TITLE 

Clerk  IV

:l.1 r. vras: sr. Si.--a-.ra r  umaxs cm l-  uutj i  r e x *  i.a

TYPE OF POSITION 

1’FT
CONTINUATION LEVEL

STAFF MONTHS 

123
RP NUMUEIt

ADO IT ION EZE
PCN NUIII3ER

FOR U1M USE ONLY

<tA KEY N U M B E R ----------------"  —

<t. TYPE UF L XPt NUI 1 URL — aITou>7T' "
1 1 3

PERSONAL SERVICES .

2 0 . 4

28.2

5 . S a l a r y  1 7 0 0
G. B c n e f  i t s 3 . 6
7 . S u p p l e m e n t a l  B e n e f i t s 1 . 3

Iks. F i x e d  B e n e f i t s 2.9
9 . IUIAI. PERSONAL SLRVICES 01

10 . T r a v e l  02

11. C o n t r a c t u a l  03 5 . 0
12 . C o m m o d i t i e s  0<( 1 . 0  •
13. E q u i p m e n t  05 3 . 0
1 . O t h e r

15. 101AL COST ..... 37.2
\\vX

RECCIPT C00E FUND INC SOURCE

16. F e d e r a l  R e c e i p t s  1002
17. G . F .  M a t c h  1003

10. G e n e r a l  F u n d s  100' i 3 7 . 2
19. 1"A R e c e i p t s  1005
20 . P r o g r a m  R e c e i p t s  1020

H r - '
O t h e r

i. mu «u anr.-3̂
RANGE/STEP

9
DIUI PRIORITY

* ir.-n i m  sea xrj i
DARC. UNITecu
LOCATION

Anchorage

r r n i - i - i x l i ' r r i r r - T - » — i r i r i r r

FORM 12 PACE/LINE

ELECTION DISTRICT

.cov777
T:-ir,:rT  r.T.~r rpr ,u x : , s— >,

leg.

.■ APPRO V; ■ DISAT’P

JUSTIFICATION

The s t a t e  I s  requ i red  to suspend v e h i c l e  
r e g i s t r a t i o n s  and o p e r a t o r ' s  l i c e n s e s  of  t hose  found to 
be o pe r a t i n g  a motor ve h i c l e  wi thout  l i a b i l i t y  
I ns ur ance .  The c l e r i c a l  f u n c t i o n s  a s s o c i a t e d  wi th  t h i s  
a r e  h igh l y  s p e c i a l i z e d  in t ha t  the Cle rk  IV must be ab le  
to do d e t a i l e d  r e sea rc h  in both motor v eh i c l e  and 
d r i v e r s  r e co r ds ,  must be f a m i l i a r  wi th  d i f f e r e n t  t y p e ^  
of  Insu rance  p o l i c i e s ,  and must have a working knowledge 
of  a l l  motor v e h i c l e  laws.

Accuracy Is e s s e n t i a l  in  t i l l s  work s in ce  the
of the u n i t 1 a c t i o n s  on Ind i v i dua lconsequences

c i t i z e n s  i s  g r e a t .  The l o s s  of . v e h i c l e  and d r i v i n g  
p r i v i l e g e s  i s  a har sh  s t e p  and the  p o s s i b i l i t y  of  e r r o r  
must be e l i mi na te d  to avoid working h a r ds h i ps  on 
I nnocent  p a r t i e s .  To a s s i s t  In record t r a c k i n g  and 
handl ing  s i m i l a r  form cor respondence ,  a Wang word 
p ro ce ss in g  u n i t  w i l l  be used by the s e c t i o n .

Hase»' on o t h e r  s t a t e s '  expe r i ence ,  approx ima te ly  10"/. 
or  30,000 v eh i c l e  owners w i l l  cry to c i rcumvent  or  
v i o l a t e  t h i s  law. The volume 
cor respondence  w i t h *30,000 cases  
u n i t  of  4 Clerk  IVs,

of  r ecords  and 
a nnua l l y  w i l l  r e q u i r e  a

Computat ion oh t h i s  form I s  a t  FY 84 c o s t s .
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POSITION TITLE 

Clerk IV
TYPE OF POSITION STAFF MONTHS RP IIUMUER PCN IIUMUER2. PFT 12  . . . .  _

3. CONTINUATION LEVEL I I ADDITION 1

<(. IYPL 01 LXPLIIDI !URt AllUUllt

1 2 3
PERSONAL SERVICES

5. Ŝ ary 1700 20.A
6 . B e n e f  i t s 3.6
7 . S u p p l e m e n t a l  B e n e f i t s 1.3 \

8 . F i x e d  O c n c f i t s 2.9
9 . 101AL 1 illSUNAL SLHVICES 01 28.2

10 . T r a v e l 02
1̂1. C o n t r a c t u a l 03 5.0
Jl2. C o m m o d i t i e s 0 <i 1.0

13 . Equ i  pment 05 3.0
I ' l . O t h e r

15 . TOTAL COST 37.2>

RAIIGE/STEP 

9
URU PRIORITY

GARC. UNIT

_ G G L L

LOCATION

Anchorage

FORM 12 PACE/LINE

ELECTION DISTRICT

covM APPROVE ISAPP.

RECEIPT CODE FUND INC SOURCE

16. F e d e r a l  R e c e i p t s 1002
17 . C . F .  Ma tch 1003
18. G e n e r a l  F un ds 100't 3 7 . 2
19. 1-A R e c e i p t s 1005
20 . P r o g r a m  R e c e i p t s 1020
21 . O t h e r

roll Ilill USE ONLY 

'iA KEY I I UM UE R------------- * -----------------" --------------" --------------- “ ---------------
M M i a j M J U L .  itn t ixK  in i ‘-Tt-i Li f l e a f i K l i a c c a i m a g g a I  m m m i m  r  if j w .wti  n m tV L T tm t r j r T v m  n  t / t j - t :  htt:

JUSTIFICATION

The state Is required to suspend vehicle
registrations and operator's licenses of those found to 
be operating a motor vehicle without liability 
insurance. The clerical functions associated with this 
are highly specialized in that the Clerk IV must be able 
to do detailed research in both motor vehicle and 
drivers records, must be familiar with different t y p e * — ^  
of Insurance policies, and must have a working knowledge 
of all motor vehicle laws.

Accuracy is essential in this work since the
consequences of the unit's actions on individual 
citizens is great. The loss of vehicle and driving 
privileges Is a harsh step, and the possibility of error 
must be eliminated to avoid working hardships on
innocent parties. To assist In record tracking and
handling similar form correspondence, a Wang word
processing unit will be used by the section.

Based on other states' experience, approximately 107. 
or 30,000 vehicle owners will try to circumvent or
violate this law. The volume of records and
correspondence with 30,000 cases annually will require a 
unit of A Clerk IVs.
Computation on this form is at FY 8A costs.

■iagrrmrj;22T,Jrj?^a,.n:^ril.'Jim!CTiiJirriiL?nir.rr;’;>.Tri.»rrt.-rTiTrjr^^rrTrr!.-T\gi!y!ajTi,i-3:Lnnt^r:T.3ii;r^nirrS-r.^ îjrta\iT>g :̂J S
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POS11 i o n  TITLE 

Hearing Of f i ce r

-m ir'L > :»yna-.rrT fr-< irrri-iir^ 'in rP T i^ -Y ii7 ti.T ’T»:ir-n-»T;crrr'TCj-H-i.-?rrTaitrrrr-.gratan?.'TT.nrr!irrT!ftTLT:T-.

TYPE OF POSITION 
I* FT

STAFF MONTHS 
12

r n

RP NUMBER

m

PEN NUMBER

IIAIICE/STEP

1.6
URU PRIORITY

UARG. UNITecu COV.:
FORM 12 PACE/LINE

LOCAIION 
Anchorage

ELECTION DISTRICT
L tC .

= c ;
APPR07; XfTISATT.

CONTINUATION LEVEL ADDITION

IYPE OF tXPLNUITURE

1

PERSONAL SERVICES

S a I a r y 2670
U e n c f  i t :

S u p p l e m e n t a l  O e n e f i t s

F i * o d  O e n e f i t s

IOIAL PLRSUHAL SLRVICLS

32.0
5.6
2 . 0

01
2x1

1 2 .

T r a v e l 02
C o n t r a c t u a 1 03
Commodi t i e s O'l

13.  E q u i p m e n t

1*1.

05
O t h e r

iFiuiinr

42.5
10.0

5.0
2.0
3.0

15. TOTAL COST 62.5

RECEIPT CODF. FUND INC SOURCE

F e d e r a l  R e c e i p t s  1002

G . F .  M a t c h  1003

G e n e r a l  F u n d s  1006 62.5
1-A R e c e i p t s  1005

P r o g r a m  R e c e i p t s  1020

O t h e r

•

TOR IJiM USE ONLY

<)A KEY N U M O E R -------------" --------------- “ --------------- " --------------- " ---------------jajiinmr̂ .t.:K>u,'J.1iniTJT,,1lninf.:aen."!rfnirr»rfm̂rm-jnit;rrrT-.trf-tn-rrrrTntiT-yy-ie»gr/<rîi XBuO.

JUSTIFICATION

The mandatory insurance  b i l l  r e q u i r e s  the  s t a t e  to 
suspend v e h i c l e  r e g i s t r a t i o n s ,  p l a t e s ,  and o p e r a t o r ' s  
l i c e n s e s  f o r  those  people who o pe r a t e  a v e h i c l e  wi thout  
the  r equ i r ed  l i a b i l i t y  i n s ur a nce .  P r i o r  to t ak i ng  any 
a c t i o n  of t h i s  type ,  the depar tment  must provide  the 
person an o p po r t u n i t y  for  an a d m i n i s t r a t i v e  hea r ing  ( A °  

28.05.  131)'.
Using e s t i m a t e s  based on o t h e r  s t a t e s '  expe r i ence  

wi th  mandatory i n s u ra n ce ,  t he r e  w i l l  only be a 90% 
compliance l e v e l .  This means a c t i o n  w i l l  be t aken on 
the remaining 10% or  30,000 
hear ing  o f f i c e r  must t r a v e l  to 
a d mi n i s t e r  the  h e a r i n g s .  With 
two hear ing  o f f i c e r s  r e qu i r e d .

Due to the  l i m i t e d  scope of the 
not  necessary  to have an a t t o r n e y  In

uninsured  v e h i c l e s .  The 
a l l  a r e a s  of the s t a t e  to 
t h i s  volume t he re  w i l l  be

hear ing  i t ems ,  i t  i s  
t i l l s  p o s i t i o n .

Computat ion on t h i s  form .is a t  FY 04 c o s t s .

•i»iur.imnu(UM:»niwrĵcritfi«e.ji'icjat:n.tfnM';iM.m'»nnij.wui.Ti:ir-\B.'».-iii!r»r.Tf.i«riy.T«<!i:-.ii-.-inr««i>-rr.-«iniinna«gt
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*iA KEY N U M B E R  —
a . ' . j 1 1 i.*.tu.rrtli-^mi-Tr. m n r r n r

ir-rn̂ ri

J  1 •

r ^ r . : - . '.n -F .n i -— 1—VI1 .T -l. fT g T .: ) I .g ^ E T L 'n iI 7 .

POSITION TITLE 
Hearing Of f i ce r

i i  r j  i t h c t :  ■ t.i i in  . o r m r i  t z t i x o c c a x r
r

1 2 *
TYPE OF POSITION
PFT

STAFF MONTHS 
12

RP NUMBER PCH NUMBER

i  3‘ CONTINUATION LEVEL | | AUDITION | |
fi ‘i . IYPE OT LXPLNOI11JKL aIiuunT

1 7 3
PERSONAL SERVICES

1 5- S3,ary 2670 32.0
* 6. B c n e f  i t s 5.6
1 ? *

• S u p p l e m e n t a l  B e n e f i t s 2.0
1 0. F i x e d  B e n e f i t s 2.9
6 9 *

IOIAL PERSONAL SERVICES 01 42.5
i  i o . T r a v e l 02 10.0

1  n . C o n t r a c t u a 1 03 5.0
P  12 . Commodi t i e s O'l 2.0

13 . E q u i p m e n t 05 3.0
1 4 . O t h e r

1 5 . TOTAL COST 6 ?  5

RECCIPT CODE FUIIOIHG SOURCE
1f>. F e d e r a l  R e c e i p t s  J002

|  17. G . F .  Hatch 1003
;] 10- C c n e r a l  Fu nds 1004 62.5
8 1 9 - l-A R e c e i p t s 1005

1 20. P r o g r a m  R e c e i p t s  T020

8 2 T. O t h e r

;T 1  j n r r  - 1 -t-- - r .r -*• t —. r  ■■ 1 1 *— ■■ ■ I-.—rrr r.-.';rr  n i~ E lL C "

RANCE/5TEP

16
URU PRIORITY

BARC. UNIT

non
LOCATION

Anchorage

■»fjrT"tr:T- i7r.-irr i^-rTf ngmygTiygal^g pp r r r -r ; - !" ~ 1

COV̂ - •APf,R0V- vPfSAJ’f'FORM 12 PACE/LI  HE

ELECTION DISTRICT LfC/x-':
JUSTIFICATION

The mandatory Insu rance  b i l l  r e q u i r e s  the  s t a t e  to 
suspend v e h i c l e  r e g i s t r a t i o n s ,  p l a t e s ,  and o p e r a t o r ' s  
l i c e n s e s  f o r  those  people who o pe r a t e  a v e h i c l e  wi thout  
the r equ i r ed  l i a b i l i t y  i n s u r a n c e .  P r i o r  to t a k in g  any 
a c t i o n  of t h i s  t ype ,  the  depar tment  must p rov ide  the 
person an o p p o r t u n i t y  f o r  an a d m i n i s t r a t i v e  h e a r i n g  (A^L 
20 . 0 5 . 13 1 ) .  1

Using e s t i m a t e s  based on o t h e r  s t a t e s '  expe r i ence  
wi th mandatory i n s u r a n c e ,  t he re  w i l l  only bo a 907. 
compliance l e v e l .  This  means a c t i o n  w i l l  be t aken  on 
the remaining 102 o r  30,000 uninsured  v e h i c l e s .  The 
hear ing  o f f i c e r  must t r a v e l  to a l l  Areas of  tho s t a t e  to 
a d m i n i s t e r  the h e a r i n g s .  With t h i s  volume t h e r e  w i l l  be 
two hear ing  o f f i c e r s  r e q u i r e d .

Due to the  l i m i t e d  scope of  the  hear ing  i t ems ,  i t  Is  
not  neces sa r y  to have an a t t o r n e y  in  t i l l s  p o s i t i o n .

Computat ion on t h i s  form i s  a t  FY84 c o s t s .
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V * 1‘ ) , l f»-‘ ^ ' * r i A f r w ^ p n n i w a r

POSiriOU TITLE 
M i c r o f i l m  Fqu pmcnt O p e r a t o r  I

RANGE/STEP
10

BARC. UNIT 
COll

FORM 12 PACE/LINE
$ i f g |

.APPROv. LDISAPP.'
X  *. ;• *■

2.
TYPE OF POSITION 
ITT

STAFF MONTHS 
12

IIP NUMBER PCN NUMBER BRU PRIORITY LOCATION
An ch o ra g e

ELECTION DISTRICT
LEG,:;.x X;';X; x-X;

3. CONTINUATION LEVEL |  | ADD T1 ON I  I  vxlvvxlxisxixixixlx;::: JUSTIFICATION
< i. IYPE UT EXPtNUI1UKE inuTifif ■ ■

As
p r e s e n t

a r e s u l t  o f  
some form

t h i s  b i l l ,  ea c h ’ veh must1 ? 3 r c r e  o p e r a t o r

PERSONAL SERVICES or p roor  or i n s u r a n c e  ac cu e  t im e  or 
t h e  v e h i c l e5. Salary iUUJ 2 1 . 6 r e g i s t r a t i o n ,  i n i s  rorm i s  Kept w i t h

6. OeneT i ts 3 . 0
r e c o r u s w n i c n  a r e i n i c r o t i i i n e d .  A l s o t h e r e c o r d s  o l  .

7. Supplemental Benefits ' 1 . 3 r e g i s t r a t i o n ,  s u s p e n s i o n s ,  ami a l l  a s s o c i a t e d  d o cu m e n ts

Fixed Benefits ____ 2.9 a r e  m i c r o i i i m e a  and Kept w i t h  v e h i c l e  r e c o r d s . The se

g 9. IUIAL PERSONAL SERVICES 01 2 9 . 6 rorms ana ao cu inents w i n  r e p r e s e n t  a zu/. i n c r e a s e  in  t h o ^
f  10. Travel 02 d o c u m e n t s  p r e s e n t l y  m a i n t a i n e d  by th e V e h i c l e  S e r v i c e .  1

11. Contractua1 03 5 . 0 u n i t . 
To a cc o m o d a t e12. Coiwnodi ti  es 0<» 6 . 0 t h i s  i n c r e a s e d  w o r k l o a d ,

I I s  n e c e s s a r y  t o  augment
a M i c r o f i l m  t

13. Equipment 05 6 3 . 0 Equipment  o p e r a t o r t l i e  p r e s e n t  n
I*. Other s t a t t . Equipment  a s s o c i a t e d  w i t h  t h i s p o s i t i o n  i n c l u d e s  i
15. TOTAL COST 110 J i , a m i c r o r i i m  camera and a r e a d e r - p r l n t e r  worlc s t a t i o n •

. L L L . V . V . I . ^ . I . V v / I v X l v X v . m e m i c r o t l l m  r e t r i e v a l  s y s t e m  c u r r e n t l y be I ng u s e d  I
?  . V  \ V\ w v ! v ! ; ! \ v X ; X v X ; X has  pro v ed  c o s t  e f f e c t i v e  i n  te rm s  o f l a b o r s a v i n g s  and
1 RECEIPT CODE FUND INC SOURCE r a p i d  r e s p o n s e  t o  f i l i n g  n e e d s .  The h i g h  i n i t i a l c o s t
j 1G. Federal Receipts 1002 o f  e q u ip m e n t  i s  s o o n  o f f s e t  by s a v i n g s In l a b o r  and f i l e
1 '7. G.F. Hatch 1003 s t o r a g e c o s t s .

10. Ceneral F i..Js IOO'i i in .a §
! 19. l-A Receipts 1005 C om p u ta t i on  on t h i s torm i s  a t  iY bo c o s t s .

Program Receipts 1028 * 0
p ^ 1 ' Other

R
. j

Full  11411 USE (JULY
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r r . n r
POSITION TITLE
Insurance Compliance Uni t Superv i sor

2. 1 YI’E o r  POSITION

11* FT .
STATF MONTHS 

12
RP NUMBER PCN NUMBER

3 . CUN IINUAI ION LEVEL |  |  ADDITION | Xy;
H. 1VPL 0I> LXPLNUI lUlib AiTJOFlf '

1 2 3

PERSONAL SERVICES

9 5 -
5 a 1 a r y  3 1 A 3 37.7

8 ^ ■
B e n e f i t s 6.6

tj 7. S u p p l e m e n t a l  U c n e f i t s 2.3
8. Fixed D o n e f l t s 2.9
9. I0 I AL PERSONAL SERVICES 01 49.5

J 10 . T r a v e l 02 5.0
C o n t r a c t u a 1 03 5.0

f t 2’ C o m m o d i t i e s Oh 2.0
j 13* Equi  p m en t 05 3.0
j I ' t . O t h e r

i >5- 101AL COST I 13* r* n

l ir E I P I  CODE FUND INC SOURCE

16. F e d e r a l  R e c e i p t s  1002

i G . F .  M a t c h 1003

1 ,0‘ G e n e r a l  Fu nds 100't 64.5
19. 1-A R e c e i p t s 1005
20 . P r o g r a m  R e c e i p t s  1020
21 . O t h e r

RAHCr/STGr*
10

[ I t i q  DAM USF. ONLY , , ,  , n y

j A A KEY N U M B E R --------------" --------------- " --------------- “ -----------------" --------------
1.1 . M t  ■ - j r. i . tiL. i  n n . i - m n c B u n i t i m  t  j ».-j   i i w r r - r r i i w j- : - .v : v . f  y -y i

DIIU I’ll I Oil I TY

OARG. UIIIT 
Sup.

LOCATION

Anchorage

FORM 12 PACE/LINE

ELECTION DISTRICT LCCixv

i API'RI)'/. d i s a i t -K

JUS TIFICATION

Tlie mandatory Insurance  laws r e q u i r e  t h a t  the  s t a t e  
t ake a c t i o n  a g a i n s t  those  who do not  have l i a b i l i t y  
i n s ur ance  or  those  who cance l  p o l i c i e s  a f t e r  
r e g i s t r a t i o n .  Admi n i s t r a t i on  of t i l l s  program I s  t he 
r e s p o n s i b i l i t y  of the Insurance  Compliance Un i t .  The 
S upe rv i s o r  of  t h i s  u n i t  w i l l  a c t  under  the  g en e r a l  
d i r e c t i o n  of  the  Chief  of  Vehicle  Se r v i ce s  and w i l l  bo 
r e s p o n s i b l e  f o r  the  s u p e r v i s i o n  of seven employees .

Tills p o s i t i o n  c a r r i e s  c o n s i d e ra b l e  a u t h o r i t y  In 
t h i s  u n i t  lias the  r e s p o n s i b i l i t y  of  suspending 
v e h i c l e  r e g i s t r a t i o n  and o p e r a t o r ' s  l i c e n s e s  
v i o l a t o r s .  This  w i l l  r e q u i r e  c lo se  c o o r d i n a t i o n  
the Insu rance  I n d u s t r y ,  the cour t  system,  and 
onforcment  agenc i e s  to ensure  t h a t  a p p r o p r i a t e  
t imely  a c t i o n  I s  taken and t h a t  complete  due process  Is  
given to  the  c i t i z e n .

The I n t e n t  of the law i s  to have 100% compl iance ,  
however based on o t h e r  s t a t e s '  exp er i en ce ,  u s u a l l y  only 
90% compl iance i s  a ch i eved .  This  w i l l  r e q u i r e  some 
a c t i o n  he t aken on 30,000 uninsured  v e h i c l e s  and t h e i r  
owners.

t h a t
both

of
wi th

law
and

Computat ion on t h i s  form i s  a t  FY84 c o s t s .

13 R E Q U E S T  F O R
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STATE OF ALASKA 
FISCAL NOTE

r-orvM,
&  is icn  Date 1S83

I .  REQUEST
Page 1 of 12 

SSHB 7B ill/Reso lu tion  No.:____________
T it le :  Motor Vehicle Insurance
Sponsor: Hayes___________________
Requestor:_________

I I .  FISCAL DETAIL Public SafetyAgency Affected:_______________________________
Program Category Affected:Public Prot/Jus
BRU, Program of Subprogram^) Affected: 
Driver/Vehicle Services/Alaska State Troo

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 83 FY 84 FY 85 FY 8 6 I FY 87 FY 8 8

OPERATING J

100 PERSONAL SERVICES ;  J 498.5 528.4 560.1 1 593.7 629.3
200 TRAVEL 31.0 32.9 34.9 1 37.0 39.2
300 CONTRACTUAL 460.2 487.8 " 5 1 7 7 1 1 548.1 581.0 1

400 COMMODITIES 35.5 37.6 39.9 1 42.3 44.8
500 EQUIPMENT 147.9 1 I
600 LAND & STRUCTURES 1 1 1
700 GRANTS, CLAIMS, ETC 1 I 1

1 1 1 L _

TOTAL OPERATING 11173.1 11086.7 11152.0 11221.1 1294.3

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 1173.1 1086.7 1 152.0 11122.1 ll 29 .̂3

- FEDERAL FUNDS _ " 1 1 !
OTHER (Specify Source)- 1 1 1

_________ 1 1 1 1

POSITIONS:
FULL-TIME 12.0 12.0 1 12.01 12.0 1 12.0
PART-TIME ! 1 1 1
TEMPORARY 1 1 1 I

1 I 1 I

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT 0 - BILL:

Not identified by sponsor.

IV. ANALYSIS: Attach a separate page for any Analysis

465-4349
Divis ion : Administrative Services Date: 047CT6783

Approved by Commissioner: "7 Date: // 1 (-> / ‘6 ^
Department: rub he  Safety it

*

D istr ibution :
Original to Leg is la t ive  Finance
Copy to Ofiice of Management and Budget ( fo r  Legislature introduced b i l l s )
Copy to Department (fo r  Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  d if fe ren t from Sponsor) 3/3/8'



• ■ •
FISCAL NOTE ANALYSIS 
SSHB-7 (SB-223)

Page 2 of 12

The b a s i c  assumpt ion of t h i s  f i s c a l  n o t e  i s  t h a t  fo r  t h i s  b i l l  to 
be e f f e c t i v e  t h e r e  must be an adequa te  system of enforcement  and compl iance 
Other  s t a t e s  wi t h  mandatory i n s u r an ce  laws e s t i m a t e  t h a t  5%-15% of t h e i r  
v e h i c l e s  a r e  o p e r a t i n g  wi t h o u t  i n s u ra n ce  a s  owners f ind  ways to c i rcumvent  
t he  law.  We f ind t h a t  our p r e s e n t  F i n a n c i a l  R e s p o n s i b i l i t y  Law, AS 28.20,
i s  p r a c t i c a l l y  as  e f f e c t i v e  and f a r  l e s s  c o s t l y  both  to the  s t a t e
bu r e auc r a cy  and t o  t he  c i t i z e n s  d i r e c t l y .

This  f i s c a l  no te  assumes an e f f e c t i v e  d a t e  of  J u l y  1, 1983. A 6%
i n f l a t i o n  f a c t o r  has  been a p p l i e d  t o  FY 85 and beyond.



^ K H H n n n
Fiscal Note Deta M r Alaska State Trocars £

SS House Eill No. 7

Motor Vehicle Liability lnsurar.ce

Passage of this bill will require a statev;ide enforcement effort to ensure 
cciripliar.ee. If a vehicle is stopped and proves not to have current 
insurance it will need tc be impounded. This will require- numerous 
Trccpers all over the State to spend patrol time enforcing provisions of 
this particular lav;. The bulk of the activity, will take place in the 
Anchorage area, Fairbanks and Juneau. One additional Trooper is requested 
for each of these locations to absorb the increased work load.

FY '84

Three
Troopers Academy

(2)
Totals

Per. Ser. 190,268 190,263
Travel 6,000 6,000
Contractual 52,704 9,000 61,704
Cormodities 9,900 600 10,500
Equip. (1) 60,900 60,900

319.772 9.600 329,372

(1) Equipment costd' are incurred during the first year only.

(2) The Public Safety Academy is budgeted only for costs of training 
_ replacement Troopers based on normal turnover of personnel. Any

n£W Troopers required due to he\; legislation need additional 
funding.

Note: Inflation after FY '84 is estimated at 6" per year. A Form 13
for each position is attached.



1C.
17.

iii.
i 'j .

70.
21,

1.
POSITION TITLE

S c a t e  T r o o p e r

................—

TYPE OF POSITION STAFF MONTHS RP NUMBER PCN NUMBER .
1 .

P F T 1 3 . 9
%

3. ( CONTINUATION LEVEL [ | ADDITION' |
▼ • MMauwai

j AMUUIUi TYPE OK LAPEMDI1URL

1 2 ! 3™
PERSONAL SERVICES

5. Sj 1 o r y j . 2 . 9 9 i i  +  2 5  h r s .  O T h-
* 

h-
»

CD

c . b e n e f i t s  . 2 7 2 1 1 1 . 2 6 6
7. ^ ^ u p p l c m e n t a  1 B e n e f i t s 2 .  Qi iO

3. Wjp i  <cd B e n e f i t s 2^ 211 °
'  9. IUIAL ljr 'SUNAL SERVICES Ul 6 0 . 5 0 i i
10. Trave l 02 2 . 0 0 0
11. C o n t r a c t u o 1 03 1 7 . 5 6 8
12. Co.n oU i t i e s . O'. ? .  ? o o
l i . Equi pmcnt * 05 2 0 . 3 0 0 *
I--#. Other

IS. TOTAL COST 1 0 1 . 6 1 2  ,r'.r,f .'r?• i xi•‘ v.v.v

v.*viv£vA'\v!vX*X*.\*X’ivlvlvlvlvi'i'.'Ivi'Xy.

RANCE/STEP
7C.A;

DARC. UNIT
PSEA

FORM 12 PACE/LINE
$ i y £ $

:vj\PPf(pV.
’TTTTTT iyT**’
'•'p.IŜ 'P.'j

BRU PRIORITY LOCATION
Juneau

ELECTION DISTRICT 
7-15 liii:!’

RLCElPT code FUND INC SOURCE

F e d e r a l  R e c e i p t s  1002

C . F .  H a t c h  1003

. C e n e r a l  F un d s  100't

1-A R e c e i p t s  1005

A P r o g r a m  R e c e i p t s  1028• O t h e r

1 0 ?  6 7 ?

JUSTIFICATION

This p o s i t i o n  w i l l  be u t i l i s e d  on Inc reased  p a t r o l  
a c t i v i t y  due t o  the  need to check motor v e h i c l e  

’ . r ecords  t o  a s s u r e  compliance wi th t h i s  new law.

•* Equipment c os t s  w i l l  be i ncur red  in t he  f i r s t  
y e a r  only.

I

1 3' R E Q U E S T  F O R  

N E W  P O S T :  I O N

rrsrr

agency Department o f  Publ i c  Sa fe ty

■\ PROGRAM i BRU

^.1 muj  x u « eiicnaxun

Alaska S t a t e  Troopers Pa/2,0 3 o f  12

J COMPONENT Detachments & C.I.El. Revl'ictl D.ite

T.-raTnzrvru

\ FY  o'. I,1----------- IErr



FISCAL NOTE DETAIL 
SS HB7

D r i v e r / V e h i c l e  S e r v i ce s Page 4 of 12 '

EXPENDITURES
FY 84 FY 85 FY 86

100 P e r s o n a l  S e r v i c e s 308.2 326.7 346.3
200 T r a v e l 25.0 26.5 28.1
300 C o n t r a c t u a l 398.5 422.4 447.7
400 Commodit ies 25.0 26.5 28.1
500 Equipment 87.0 - 0 - -0-

TOTAL 843.7 802.1 850.2

For t h i s  b i l l  to be e f f e c t i v e  the  Div i s ion  of  Motor Veh ic l e s  must 
c r e a t e  a compl iance  u n i t  of 9 employees.  The compl iance u n i t  must 
be Located w i t h  D i v i s i o n  h e a d q u a r t e r s  s i n ce  t h e r e  must be ready 
r e f e r e n c e  t o  t he  e x i s t i n g  ownership and r e g i s t r a t i o n  r e co r d .  The 
p r e s e n t  h e a d q u a r t e r s  l o c a t i o n  w i l l  not  accomodate any expans ion ,  
t h e r e f o r e ,  t h e  f i s c a l  n o t e  p r o v i d e s  f o r  r e l o c a t i o n  and l e a s e  of 
new space  f o r  t h e  D i v i s i on  of Motor Veh ic l e s  h e a d q u a r t e r s  in 
FY-84.

A , f u r t h e r  breakdown by o b j e c t  code i s  a t t a c h e d .  The reason  for  such '.-a' l a r g e  f i g u r e  i n  the  310 c a t a go r y  i s  because  of s t a t u t o r y  requi rement  
t ha t  a l l  su spens i on  n o t i c e s  must be sent  by r e g i s t e r e d  or  c e r t i f i e d  
m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d .  I f  a c t i o n  i s  taken on 30,000 
un in su re d  v e h i c l e s ,  a t  $1.55 pos t age  per  n o t i c e ,  t h a t  c o s t  a lone 
i s  $46,500.
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tt

POSITION TITLE
S t a t e  Trooper

TYPE OF POSITION 
PFT

STAFF IIONTIIS RP NUMBER

f-

PCN NUMBER

I (i. 
IS.

r.' -
>i 10.

flj®ii: \ oi> } J•
a  ?o .

c o n i  INUAT ION LEVEL j j ADDITION |fSxcTxcfxirlxjffffffxccc

IVPE OF tXPLNUI I URL AMOUNT

1 2 jTr

PERSONAL SERVICES • %

Sa 1 a ry  # 3  f h'i'2 i 2 5  l i r s .  OT 5 1 . 0 9 3
O e n e f i t s 1 3 . 0 l i 7
Supplemental  B e n e f i t s 2 . 0 3 0
Fined  O e n e f i t s P^P.hO

101AL PERbONAL SERVICES 01 6 9 . 2 6 0
T r a v t 02 2 . 0 0 0
C o n t r a c t u a 1 03 1 7 . 5 6 0
Cor/r.oditics Oh 1 7 0 0
E q u i p m e n t 05 2 0 .  7 0 0  .
Other

TOTAL COST 1.12. l i  2 0

RECEIPT CODE FUND INC SOURCE

Federa l  R e c e ip t s  1002

C . F .  Match 1003

Cent ra l  Funds 1 OO-’t 1.1 2 . Ii 2 fi
1-A Re ce ip ts 1005

P r o g r a m  R e c e i p t s  1020

Other

T*~» *

RAilCE/ST CP '
7 6 a

UARC. UNIT
PS E A

FORM 12 PACE/LINE
rr.rrrzzr 

CO Vo;.;.;

tt.t'T?:” r7" 
■ Al'PROV.

DRU PRIORITY LOCATION

Fai rbanks
ELECTION DISTRICT 

1 0 - 2 1 ; tec>i

JUSTIFICATION

T h i s  p o s i t i o n  w i l l  be u t i l i z e d  on i n c r e a s e d  p a t r o l  
a c t i v i t y  due t o  t h e  need  t o  ch e c k  motor1 v e h i c l e  
r e c o r d s  t o  a s s u r e  c o m p l i a n c e  w i t h  t h i s  new l a w .

’ t * Equipment  c o s t s  w i l l  be i n c u r r e d  in  t h e  f i r s t  
y e a r  o n l y .

n

j

if
iLi ~y S
l j 1 J  

;  ■*.

R E Q U E S T  F O R l j

N E W  P O S I T I O N
i

p .
P

ACENCY De partmen t  o f  P u b l i c  S a f e t y  

PROGRAM Crime ID & A p p r e h e n s i o n

Dr(L; A l a s k a  S t a t e  T r o o p e r s ________

T-rJ.— COMPONENT Dctci.chfflcnt.i3 Sc C. I «D,

FY ai,

Page 5 of 12

Revised o.itc

OM.'Sl 17/01 • 11



•  •
FISCAL NOTE DETAIL Driver/Vehicle Services Page 6 of 12
SJ5HB 7

ANALYSIS ( c o n t i n u e d ) :

The FY-84 c o s t s  f o r  the  compl iance u n i t  a r e  as  f o l l ows :

100 P e r s o n a l  S e r v i ce s

1 -  I n s u ra n ce  Compliance Uni t  S upe r v i s or  49.5
(Range 18, new c l a s s i f i c a t i o n )

2 -  Hear ing  O f f i c e r s  85.0
(Range 16,  new c l a s s i f i c a t i o n )

1 -  C l e r k  V 31.3

4 -  Cle rk  IV 112.8

1 -  Mi c r o f i l m Equipment Opera tor  29.6

. TOTAL 308.2

200 Tr ave l

Hear i ng  O f f i c e r s  to t r a v e l  to va r i ous  c i t i e s  25.0
^  t o  conduct  s u s pe ns i on  hea r ings

300 C o n t r a c t u a l
r *

H O -  phones,  t o l l s ,  pos tage  51.5

320 -  forms,  a d v e r t i s i n g ,  p u b l i c  n o t i c e  15.0

330 -  h e a d q u a r t e r ' s  space l e a s e  162.0
(6 ,000  sq .  f t .  )

360 -  equipment  r e n t a l  30.0
(4 AJ1S t e r m i n a l s )

382a -  DP Chargeback 80.0
programming and maintenance

TOTAL 3 9 8 . 5

/



FISCAL NOTE DETAIL D r i v e r / V e h i c l e  Se r v i ce s  7 Of 12
SSHB 7

ANALYSIS ( c o n t i n u e d ) :

400 Comnodl t les

Normal o f f i c e  s u p p l i e s  25.0

500 Equipnent

O f f i c e  Equipnent  (9 employees)  27 . 0 . '
Word Pr oces s i ng  S t a t i o n  (Wang) 20.0
Microf i lm Camera and P r i n t e r  40.0

TOTAL 87.0

I n f l a t i o n  f o r  s ubsequen t  y e a r s  i f  f i gu r ed  a t  the 6'/. l e v e l .



POSITION TITLE
1 • Clerk  IV

TYPE OF POSITION STAFF MONTHS RP NUMBER PCN NUMBER
2. PFT . 12

.0NTINUATION LEVEL | |  ADD TI0N J |

TYPE OF EXPENDITURE Am6uU?
1 7 ' \ 3

PERSONAL SERVICES

5 . S a l a r y  1700 2 0 . A
6. O e n e f i  t s 3.6
7 . S u p p l e m e n t a l  B e n e f i t s 1.3
8 . F i x e d  B e n e f i t s 2.9 .
9 . 1UTAL PERSONAL SERVICES 01 28.2

10 . T r a v e l 02

11 . C o n t r a c t u a 1 03 5.0
12 . C o m m o d i t i e s O'i 1.0
13. E q u i p m e n t 05 3.0
1‘. , O t h e r

15 . TOTAL COST 3 7 . 2

/2xzBT&cr:i:Tx: izi:x 
RANCE/STEP

•• 9
'DfiU PRIORITY

BARC. UNIT

_GG1L
LOCATION

■ Anc.linrnci;.

FORM 12 PACE/LINE

ELECTION DISTRICT

,C'OV';::

:fcCfc>Si:

■;;APPRqv; :;.p) SAJfJP*

RECEIPT CODF. FUNDING SOURCE

1G. F e d e r a l  R e c e i p t s 1002
17 . C . F .  Ma tch 1003

10 . C e n e r a l  Fund s lOO'i 3 7 . 2
1 9 . l - A  R e c e i p t s 1005

20 . P r o g r a m  R e c e i p t s 1020

21 . O t h e r

J U ST IF I CA TI O N

FOR (JAM USE ONLY 

- AA KEY NUMBER
it. . .  I1T11 imi'i ■ T-i 1T-J r r r m f fr  -l rarxir,

The s t a t e  i s  requi red to suspend vehic l e
r e g i s t r a t i o n s  and o p e r a t o r ' s  l i c e n s e s  of  those found to 
be o pe ra t i ng  a motor v e h i c l e  wi thout  l i a b i l i t y  
i nsu r ance .  The c l e r i c a l  f u n c t i o n s  a s s o c i a t e d  wi th t h i s  
a re  h ighly  s p e c i a l i z e d  in t ha t  the Clerk IV must be able  
to do d e t a i l e d  research  in both motor veh i c l e  and 
d r i v e r s  r e c o rd s ,  must be f a m i l i a r  wi th  d i f f e r e n t  types 
of In su r ance  p o l i c i e s ,  and must have a working knowledge 
of a l l  motor v e h i c l e  laws.

Accuracy i s  e s s e n t i a l  in t i l l s  work s ince  the
consequences of  L he u n i t ' s  a c t i o n s  on i n d i v i d u a l
c i t i z e n s  i s  g r e a t .  The loss  of  veh ic l e  and d r i v i ng  
p r i v i l e g e s  i s  a harsh s tep and die p o s s i b i l i t y  of  e r r o r  
must be e l i mina t ed  to avoid working hardships  on 
innocent  p a r t i e s ,  To a s s i s t  i n  record t r ack ing  and 
handl ing s i m i l a r  form correspondence ,  a Wang word 
process ing  u n i t  w i l l  be used by die  s e c t i o n .

Based on o t h e r  s t a t e s '  expe r i ence ,  approximate ly  102 
or  30,000 veh i c l e  owners w i l l  t r y  
v i o l a t e  t h i s  law. The volume 
correspondence wi th 30,000 cases  annua l l y  w i l l  r equ i r e  a 
u n i t  of A Clerk  IVs.

to
o f

ci rcumvent  or  
records  and

1  3  R E Q U E S T  F O R  

N E W  P O S I T I O N

ACENCY Department of  Publ i c  Safe ty  

PROCRAM Li fe  and P r oper ty  P r o t e c t i o n FY 84
, DRU . Dr ive r / Veh i c l e  Serv ices

a n m J  COMPONENT. Vehicle  Se rv i ces

Pap,e 8 of 12

Revised Date
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1.

2 .
3 .

■s-x m x ii iiu g ia w rr.m .c .y ra i: 
POSITION TITLE

Clerk  V

rupatyincraom crTCeTearjcJLmcy

TYPE OF POSITION 
P F T

STAFF MONTHS 

12
CON! I fill AT ION LEVEL

RP NUMBER PCN NUMBER

AUDITION □ B i H
IYHL UT tXPLNUI1UUt . AhOuiiF-

! 1 1 •3.'
PERSONAL SERVICES

*■ S a l a r y  1 9 1 4 21 n
6 . Ocncf i  t s U n
7 .

#

Supplemental  B e n e f i t s 1 a

Fixe d  B e n e f i t s 0 9 ,
TO 1AL PtKSUNAL SLRVICLS 01 3 1 .  ‘1

10. T r a v c 1 02

11. C o n t r u c t u a 1 13 5 . 0
12. Coinmod i t i es 0 <i 1 . 0

13. E<|uipmcnt J5 3 . 0

1 ‘i . Other

-!il 1UIAI. COST

RECEIPT CODE FUND INC SOURCE

1G. F e d e r a l  R e c e i p t s  1002

17. C . F .  Ma t ch  1003

IB. C e n c r a l  F u n d s  1 0 0(i / , n
19. l - A  R e c e i p t s  1005

#
P r o g r a m  R e c e i p t s  1029

O t h e r

FOR Bi l l  USE ONLY 
AA KEY NUMBER

rJt.̂iwrajjfaisg.TCCTUL'.aieMug*.1
BARC. UNITRANCE/STEP

i l l
BRU PRIORITY

-CCU-

J USTI FI  CAT I ON

LOCATION

-AaclirmmL.

nsnrâ RrTSomcmirrraaTBTn: 
FORI! 12 PACE/LINE

ELECTION DISTRICT

■̂ trpajr:
■cayXf

TJerrnnrar:-/«r»t»R0y;« i r S 3 M «

Under die g ene r a l  su[>crvlslon of die Insurance  
Compliance Unit  S u pe rv i so r ,  t h i s  p o s i t i o n  w i l l  superv i se  
die c l e r i c a l  s ec t i o n  of t i l l s  u n i t .  The u n i t  wi l l  
perform checks on those suspec ted  of being in v i o l a t i o n  
of die Insurance  laws.  The consequences of the a c t i o ns  
of  t h i s  s e c t i o n  i n  suspending veh ic l e  r e g i s t r a t i o n s  and 
o p e r a t o r ' s  l i c e n s e s  and complexi ty of the due process  
system r e qu i r e  a high l e v e l  of  s u p e r v i s i o n  and 
exper t  I s e .

The s e c t i o n  s u p e r v i s o r  must have a thorough 
knowledge of motor v e h i c l e  laws and forms and veh ic l e  
i ns u rance  p r a c t i c e s  and p o l i c i e s .  Tills s e c t i o n  wi l l  
a l so  schedule  a d m i n i s t r a t i v e  hear ings  and the s u p e r v i so r  
must c oo r d i na te  t hese  wi th  the hear ing  o f f i c e r ' s  t r a v e l  
p l a n s .

be r e spons i b l e  for  the f i n a l  
accuracy and good judgement are 

c o r r e c t  compliance with the 
a vo I d

This p o s i t i o n  w i l l  
a c t i o n s  of the u n i t ,  and 
e s s e n t i a l  to 
Insuracne laws

ensure  
and to

v eh ic l e  o pe ra to r s ,
ha rdsh ips  for  Innocent
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0ARC. UNIT 
GGU

:^ -x s !g rjx ix -in g re g a in rn ? a ii:v ." 
FORM 12 PACE/LINE

titi; yj.yxrr 'rrrTO.'ccT XUUMOl!S’
JSAJRp

LOCATION
Anchorage

ELECTION DISTRICT ;LFCv!:;f

■j j j x - i  jj u l : '. u u . l : . i a  j m a a g g :

•POSITION TITLE
Hearing Of f i ce r

arT̂suiJTSgiataxaijxjJMasPCTÔBiatggn.'iaigagjrsasga

TYPE OF POSITION 
PFT

STAFF MONTHS 
12

CONTINUATION LEVEL

RP NUMBER PCN NUMBER

[ ADDITION J

FOR Bi l l  USE ONLY 

<(A KEY NUMBER

*• 1YPE OF EXPEND 11UKE “ aTTuuTTT

1 ? 3 \
PERSONAL SERVICES

5 . S a l a r y  2670 32.0
6 . B c n c f  i t s 5.6
7 . S u p p l e m e n t a l  B e n e f i t s 2.0

) 6 - F i x e d  B e n e f i t s 2,9 _ 1
9 . 'DIAL PERSONAL SERVICES 01 4 2 . 5

10 . T r a v e l 02 1 0 . 0
11. C o n t r a c t u a l 03 5.0

. 12 - C o m m o d l t i e s 0 'i 2 . 0
13 . E q u i p m e n t 05 3 . 0

l<t. O t h e r

15. TOTAL COST 62.5

16
BRU PRIORITY

JUSTIFICATION

RECEIPT CODE FUND INC SOURCE

16. F e d e r a l  R e c e i p t s 1002

17 . C . F .  Ma t ch 1003

18. C e n e r a l  F un ds 100'i 6 2 . 5
19. l - A  R e c e i p t s 1005

20 . P r o g r a m  R e c e i p t s 1028

h - . O t h e r

1rcmmrnrciairsJiin

The mandatory insurance  b i l l  r e qu i r e s  the s t a t e  to 
suspend v e h i c l e  r e g i s t r a t i o n s ,  p l a t e s ,  and o p e r a t o r ' s  
l i c e n s e s  f o r  those people who ope ra t e  a v eh i c l e  wi thout  
the r equ i r ed  l i a b i l i t y  Insu r ance .  P r i o r  to t aking any 
a c t i o n  of t h i s  type,  the depar tment  must provide the 
person an o p po r t un i t y  for  an a d m i n i s t r a t i v e  hear ing  (AS 
28 .05 .131) .

Using e s t i m a t e s  based on o the r  s t a t e s '  exper ience  
wi th mandatory Insu r ance ,  t he r e  w i l l  only be a 90% 
compliance l e v e l .  This means a c t i o n  w i l l  be taken on 
Che remaining 10% or  30,000 uninsured v e h i c l e s .  The 
hear ing  o f f i c e r  must t r a v e l  to a l l  a r eas  of die s t a t e  to 
a d m i n i s t e r  the h e a r i n g s .  With t h i s  volume the r e  w i l l  be 
two hear ing o f f i c e r s  r e qu i r e d .

Due to die l i m i t e d  scope of the hear ing i t ems ,  i t  i s  
not  necessary  to have an a t t o r n e y  in  t h i s  p o s i t i o n .

amnmuetum nmmnu u r  jrri r tsx zK a x n

- xa r m t marajLma vcrr

| 1  3  R E Q U E S T  F O R  

N E W  P O S I T I O N

• t

AGENCY D e p a r t m e n t  o f  P u b l i c  S a fe L v  

PROGRAM l . i f e  and P r o p e r t y  P r o t e c t i o n

BRU D r i v e r / V e h i c l e  S e r v i c e s_______

COMPONENT V e h i c l e  S e r v i c e s _________________________
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f '•
POSITION TITLE
Insu rance  Compliance Uni t  Superv i sor

an laayrsgEnr-sngCT
RANCE/STEP

18
BAIiC. UNIT 

S u p .
FORM 12 PACE/LINE ^;a p p r (>v ; : ^.D.I.SAPp:

2*
TYPE OF POSITION 
PFT

STAFF MONTHS 
12

RP NUMBER PCN NUMBER * DRU PRIORITY LOCATION

Anchorage
ELECTION DISTRICT

EHCONTINUATION LEVEL ADDITION

p >i. IYPE OK EXPENDITURE AliuuN f1
0 1 2
[ PERSONAL SERVICES

j 5. S a l a r y  3143 37.7
E 6- B e n c f  i t s 6.6
H 7 . S u p p l e m e n t a l  B e n e f i t s 2.3
n  ° - F i x e d  B e n e f i t s 2.9 •
r  9. 1UIAL PERSONAL SERVICES 01 49.5
I 10, T r a v e l 02 5.0
1 I T . C o n t r a c t u a l 03 5.0
S. 12. Commodi t i e s - Oft 2.0

I S . E q u i p m e n t 05 3.0
'  ^ • O t h e r

1 TOTAL COST 64.5
m !vXvXv!;Xv.\‘vivX;
;■ ■ •••• • -W.V.V *•* ' ■ • • • ................ (v  *,* w .v / .

RECEIPT CODF. FUND INC SOURCE

ii l6- F e d e r a l  R e c e i p t s  1002

i ?7- C . F .  Ma t ch 1003

I ,n C e n e r a l  F u n d s 1004 64.5
! 19 . 1-A R e c e i p t s 1005

1 20 . P r o g r a m  R e c e i p t s  1028

ffin. O t h e r

I i-XvS::::?:*:#

j ;• FOR UlM USE ONLY '•vi

L'.m
KEY N U M B E R ------- ------------ -- -- *—

JUSTIFICATION

The mandatory i nsurance  laws r e q u i r e  t h a t  the s t a t e  
take a c t i o n  a g a i n s t  those who do not  have l i a b i l i t y  
i nsu rance  or  those who cance l  p o l i c i e s  a f t e r
r e g i s t r a t i o n .  Admini s t r a t i on  of t h i s  program i s  the 
r e s p o n s i b i l i t y  of the Insurance  Compliance Uni t .  The 
Superv i sor  of t h i s  u n i t  w i l l  a c t  under  the gener a l
d i r e c t i o n  of the Chief  of Vehicle  Se rv i ce s  and w i l l  be 
r e spons i b l e  for  the s up e r v i s i on  of  seven employees.

Tills p o s i t i o n  c a r r i e s  c ons i de ra b l e  a u t h o r i t y  in 
t i l l s  u n i t  has the r e s p o n s i b i l i t y  of  suspending 
v eh ic l e  r e g i s t r a t i o n  and o p e r a t o r ' s  l i c e n s e s  
v i o l a t o r s .  ThLs w i l l  r equ i r e  c lo se  coo r d i na t i on
the insurance  i n d u s t r y ,  the cour t  system,  and
enforcmcnt  agenc ies  to ensure  t h a t  a pp r o p r i a t e  
t imely a c t i o n  i s  taken and t h a t  complete due process  is  
given to the c i t i z e n .

The i n t e n t  of  the law i s  to have 1002 compliance,  
however based on o t h e r  s t a t e s '  expe r i ence ,  u s u a l l y  only 
902 compliance is  achieved.  This w i l l  r equ i r e  some 
a c t i o n  be taken on 30,000 uninsured 
owners .

t ha t
both

of
with

law
and

v e h ic l e s  and t h e i r

J
■ f l 3  REQUEST FOR 

NEW POSITION

Agency Department of  Publ i c  Safe ty  

PROGRAM Life  and Proper ty  P r o t e c t i o n

0RU Dr iver /Vehi c le  Serv ices______

COMPONENT V e h i c l e  S e r v i c e s _________________________
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pgnCT 
1.

? 2-

P O S I T I O N  T I T L E  

Microf i lm Equipment Operator  I
T Y PE  OF P O S I T I O N  
PET

STAFF MONTHS 
12

RF’ NUMDER PCN NUMUER

RANCE /STEP

10
BARC.  UNIT 

GGU
BRU P R I O R I T Y  LOCATION 

Anch orage

fill! IT.il'Ji UlliiT/IA £ WlTl U-i anOiJU C C.T
FORM 12 P A C E / L I N E

E L ECT I ON  D I S T R I C T

i-  ITrn c y g s a r  AFPRpV;gTracgar?p.l SARR;

4 3. CONTINUATION L E V E L ADDIT ION t~ e
<(. IYPE OF EXPENUMURE ’ — A i m —

1 7 3 -.'
PERSONAL SERVICES

5 . S a l a r y  1 U U J 21.6
6 . B c n e f i  t s 3 . 8
7 . S u p p l e m e n t a l  B e n e f i t s 1 . 3

f e F i x e d  B e n e f i t s . 2.9“  . IUIAL PERSONAL SERVICES 01 29.6
10 . T r a v e l 02

11 . C o n t r a c t u a l 03 5.0
12 . Cormupui t i c s 0 <) 4.0
13. E q u i p n i e n t 05 4 3 . 0
m . O t h e r

15. TOTAL COST 118.8

RECEIPT CODE FUI.OINC SOURCE

16. F e d e r a l  R e c e i p t s  1002

17. C . F .  M a t ch 1003

10 . C e n e r a l  F un ds 100<i 1 1 8 . 8
19. 1*A R e c e i p t s 1005

70. P r o g r a m  R e c e i p t s  1020

A 1* O t h e r

FOR (JAM USE ONLY

<iA KE Y N U M B E R -----------

J U S T I F I C A T I O N

As a r e s u l t  of  t h i s  b i l l ,  each ve h i c l e  o p e r a t o r  must 
p re sen t  some form of proof  of insurance  a t  the time of 

. r e g i s t r a t i o n .  This form i s  kept  wi th the veh ic l e  
records  which a r e  microf i lmed.  Also the r ecords  of 
r e g i s t r a t i o n ,  suspens i ons ,  and a l l  a s s o c i a t e d  documents 
a re  microfi lmed and kept  wi th v e h i c l e  r e c o r ds .  These 
forms and documents w i l l  r e p r e se n t  a 202 i n c r e a s e  in the 
documents p r e s en t l y  mainta ined by the Vehicle  Serv ices  
Uni t .

To accomodate t h i s  inc reased  workload,  a Microf i lm 
,« Equipment Opera tor  I i s  necessa ry  to augment the p re sen t  

s t a f f .  Equipment a s s oc i a t e d  wi th t i l l s  p o s i t i o n  i nc ludes  
a microf i lm camera and a m a d e r - p r l n t e r  work s t a t i o n .

The microf i lm r e t r i e v a l  system c u r r e n t l y  being used 
has proved cos t  e f f e c t i v e  i n  terms of l abor  savings  and 
rapid response to f i l i n g  needs.  The litgh i n i t i a l  cos t  
of  equipment i s  soon o f f s e t  by savings  in l abo r  and f i l e  
s to rage  c o s t s .

; t u t c r s c i  jarxarr^txxirmirnmriinK^sminrTULmn^.aciicTrjjrrciti i m  cmrrnacirjjnrrniirTriTnsr

m a x  r a w  *c r a r  l c z  u rm ra r x o n ^ m r

1 3 R E Q U E S T  F O R

NEW POSITION

C M T J C  1 7 / H 21 ■ 1J

AGENCY_  Department  of Publ i c  Safety 

program wife nnd Proper ty  P r o t ec t i on  

0RU Dr i ve r / Veh l c l e  Services______

COMPONENT. Vehicle  Se rv i ces
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SG EM-00005093 PR TV 1 04/01/83 17:25:03 0R1G: LA01 l'N= 0015 01JT= 0076
ROM SHIRLEE ANC LIG T O :  P O M S  JUNEAU INFO
ARGET: LJHL SUIT J : PGM

/1/B3, SHIRLEE ANC LIO, 5093 

0: ALL MEMBERS, HOUSE OF REPRESENTATIVES

ROM: TAM AGOSTI-GISLER, 1718 LOGAN STREET, ANCHORAGE 99504/'J- 
H 272-9227 U 243-1 141 '/■ ::  v-

STRONGLY SUPPORT HOUSE BILL. 7. HAVING BEEN INVOLVED IN 
'ANY ACCIDENTS WHERE UNINSURED DRIVER WAS AT FAULT, J 
TRONGLY URGE YOU TO PASS THIS BILL.

>

f; '
X X X * X X ft X X X X X X X X X X X X X X x  X X X X X X X X X X X X X X X X X X X X X X X ..<• XX X X X X X X X X X X X X X x "



JUNEAU' INFO

ALL MEMBER'S, ALASKA LEGISLATURE

ROBERT CHRISTIANSEN, 3605 ARCTIC BLVD 
ANCHORAGE 99503, H 344-A809 U 563-3

H 0 U S E BIL L. 7 (A N A C T R E M 0 T 0 R V E HI CL E S ; E . D , )

I- IS AGREE WITH THIS BILL, IT IS AN UNJUSTIFIED INFRINGE^ 
MY RIGHTS AS A CITIZEN OF THE U.S.A. THE CONSTITUTION 

UARANTcES FREEDOM OF CHOICE. WE HAVE THE COURT SYSTEM TO 
ANDIE CASES THAT INVOLVE INDIVIDUALS WITHOUT INSURANCE,
?! L IS A TAX FORCED ON THE CITIZEN BY THE LEGISLATURE, 
NFLUENCED BY THE INSURANCE LOBBYISTS.

.v y . y -  ¥  *■  V - V - K H - -y h- "  ^  ft 3v •)( -IV »  V. »■ i t  K #
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'MSG 83-GOO i 7082 F'RTY 1 05/12/83 10-28:06 ORIG: LA01 IN= 0002
FROM: SHIRLEE ANC LIO TO: POMS JUNEAU INFO
TARGET: LJHL SUBJ: POM

OUT = 0022

ALL MEMBERS, ALASKA HOUSE OF REPRESENTATIVES

FROM: BEATRICE E. WATTS, 6610 SHERWOOD CIRCLE, ANCHORAGE 99504
H 333-4589 W 274-3576

PLEASE PASS HB 7 REQUIRING MANDATORY LIABILITY INSURANCE FOR 
AUTOMOBILE DRIVERS. vinV1' ‘

■/.v.v/.v.v.v.v.v v.



Ŷ -' ' - ■■}
5/6/83, JUNE, ANC LIO, MSG 15598 ~  p

Lv TO: ALL REPRESENTATIVES

FROM: JIH RHODES, 664 HIGHLANDER CIRCLE, ANCHORAGE, AK 99^02
H- 349-7945 W- 274-3576

CfcE- O ? , UPP0RT HB 7> 0NLY DRIVERS WHO ARE IRRESPONSIBLE WILL BE AFFECTED 
HB < WILL FORCE THEM TO PROVIDE COMPENSATION TO PEOPLE THEY INJURE

il

H£yly i ̂  •

=  FR0M: E ‘ot!!N?ERS0N' '41S "T* COTTHARD AVE., ANCHORAGE
0 =  L t  ‘ *T"  ‘VUITE 1G2' ANCHORAGE 99501)H 561-0509 2 272-1527

| g  AMENDMENTS MADE LAST YEAR TO CHAPTER 38 OF TITLE 9 HAVE 
SERIOUSLT HAMPERED ABILITY TO OBTAIN RFLCFF IN OUR COURTS

- FOR^THI^RTM26 W "  ^ I C I E N d E S .  AND ! URGE YOU TO VOTE
^HIa BILL. I AM AN ATTORNEY IN PRIVATE PRACTICF WITH

DIRECT EXPERIENCE WITH THE STATUTE IN QUESTION.

FROM: RONALD WEST, 8530 EAST 12TH, ANCHORAGE, AK
7v H- 333-5013 W— 278-9742

I URGE YOU TO VOTE FOR HB 326. THE PRESENT LAW VERY MUCH PFNAI T7P’V ai i
;7. CREDITORS, PART 1 CULARL.Y THE SMALL CREDITOR AND BUSINESSMAN.

-W V .. . /  u  V r . .w  w  . j  \* \  w , y  '*  y .  v ,m ,..v ..> /..v< ..v ..v .v ..w .v»  w  - j  *, v. . .  w . .  .

vv ..v.v\v.v.v.v.:vv.v. • • *.:;v.v. • :: :v .v .v . v.v.v.v. 

■

.*.v. :;v.::v.:;:v.v.vjv.v.-.r.v.*.ur.vv. vvr.v.v.v.v.v.v.vv.v.v.v.v.v.-

:-.v\v/.v.v.v.v.v.v.v.**.v.v.r.r.,.v-7/.v.v.v.v

is.it ■ • ....
!.v.vvvv: vvv::::::::::rr :
::: : v;::: v : : .:•;• :

\v. .v. .v.v.;:::v. v.v.v.v.v.v.:.. .v .
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MSG 83-0001 551 G F'RTY 1 
FROM: CAROL, ANCH 
TARGET: LJHL SUBJ: POM

05/06/83 12:23:46 ORIG: L.A07 IN* 0005 OUT= 006?
TO: JUNEAU INFO, POM

TO: ALL MEMBERS' OF THE HOUSE

FROM: KENT EDWARDS
2113 DUKE DRIVE 
ANCHORAGE 99504 (H) 279-805?

HB7 MERITS YOUR SUPPORT. ACQUIRING INSURANCE BEFORE 
JEOPARDIZING THE LIVES OF OTHERS ON OUR ROADS SHOULD BE PART OF 
RESPONSIBLE CITIZENSHIP.

.v.v.v.v.v.vv.\,vv.v.v.*, v.v.v.v.v.v.v.v.v.v.v. .v :

i’.v.v.v. v .v.v.'.tiustt::1 i r . : : ; : ; : : : * . v .

:;::*:.*::::.*.*:*::: ’« « f • .*v.v.v.vv.v v.v.v:: *vvvv* v :.*• v.v.v,V.:vvTv•’ v.V.V;Y;Y;YfYmY::V.’ \• ’ V:*V;V:VjV:V:V:V:VrVrVrVrV:*:

..

.-.v.v.v.v.v.v.v.v.v. .v.v.v.v..;.
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P O  Bo» 4 - 1 3 ? ^  
Anchorage. Alaska 99509 

248-1 5 1 5

Pouch v 
Juneau Alaska 998 t 1 

465-4990

M e m b e r

S p e c i a l  C o m m i t t e e  o n  F i s h e r i e s  

M e m b e r  

L e g i s l a t i v e  C o u n c i l  

M e m b e r

A l a s k a  C o d e  R e v i s i o n  C o m m i s s i o n

M e m b e r  

h o u s e  R e s o u r c e s  C o m m i t t e e

C h a i r m a n  

H o u s e  J u d i c i a r y  C o m m i t t e e

R e p r e s e n t a t i v e  C h a r l i e  Bussell
A l a s k a  S t a t e  L e g i s l a t u r e  

H o u s e  o f  R e p r e s e n t a t i v e s

May 12, 1983

Ms. Diana E. Long 
P. 0. Box No. 2781 
Palmer, AK 99645
Dear Ms. Long:

Thank you for your letter of May 3, 1983, expressing 
your concerns regarding mandatory automobile liability 
insurance.

House Bill 7 was introduced by Representatives Hayes, 
Barnes, Phillips, Furnace, Lindauer, Abood, Uehling, Liska, 
Cowdery, Szymanski, Fritz and Pestinger. This act would 
require evidence of motor vehicle liability insurance to be 
furnished to the Department of Public Safety when register­
ing or renewing registration on a vehicle.

The Judiciary Committee began hearing HB 7 Monday,
May 2, 1983, and passed it from Committee on Friday, May 6, 
1983 - a near record for a piece of legislation such as this 
is.

Representative Adams is Chairman of the Finance Commit­
tee; this Committee will now be hearing HB 7.

Again, I appreciate your taking the time to write and
become a part of the legislative process.

Very truly yours,

Chairman, Committee on Judiciary

CB:lyn



P.O. Box 2781 
Palmer, AK 99645

May 3, 1983

The Honorable Charlie Bussell 
Pouch V Mail Stop 3100 
Juneau, AK 99811

Dear Representative Bussell:

I would like to urge positive action regarding mandatory 
automobile liability insurance, a plan now being reviewed by the 
House Judiciary Committee. I feel Alaska has reached the time 
where mandatory automobile liability insurance is a necessity.

An article in the Anchorage Times on May 3, 1983 stated, 
"Officials estimate that from 10% and 40% of all cars in Alaska 
are uninsured." Because I am employed by the State in the 
Division of Motor Vehicles I am probably aware of the need for 
mandatory insurance more so than most. I am constantly amazed 
at the vast numbers of people who do not have automobile liability 
insurance and my own guess is that 40% is a much closer estimate 
than 10%.

Last week two very dear friends of mine were seriously 
injured in an accident. The other party involved was not 
injured and did not have insurance. He was found at fault for 
the accident. As a result of this accident the father of a 
family of five is in the hospital with a broken neck and will 
not be able to work and support his family for several months.
Luckily, his vehicle was fully covered by insurance. I can't 
help think how serious it could have been if he did not have 
insurance.

I also feel that a method whereby people must prove insurance 
coverage prior to registering their vehicle would be feasible. I 
have been told it works successfully in other states.

Again, I would like to urge positive action toward this matter. 
The opinions stated in this letter are my personal opinions only 
and not thaf of a State employee with the Division of Motor Vehicles,

Sincerely, ^

(Ms.) Diana E. Long . ^  I ' L l  ^ & l ,

cc: Representative Ron Larson
Representative Barbara Lacher J ///* j »££If  .r
Senator Jalmar Kerttula I d ^ ' ^  ^

*
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Alaska dlutocial (Council
N O N A T T O R N E Y  M L M B tR S  

M A R Y  JA N E  F A T E  
JO H N  E . LONQW ORTM  
R O D E R T  H . M O SS

1031 W. Fourth Avenue, Suite 301 
ANCHORAGE, ALASKA 

99501 
(907) 279-2526
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March 16, 1983

Representative Charlie Bussell 
Chairman, House Judiciary Committee 
State Capitol 
Pouch 5
Juneau, AK 99811

RE; House Bill 8 and Senate Bill 84 

Dear Representative Bussell:

The Alaska Judicial Council wishes to go on record in 
opposition to House Bill 8 and Senate Bill 84, doth of which 
are currently under consideration by the Alaska State 
Legislature. Both bills would alter the number and size of 
election districts for judicial retention purposes and, 
thereby, the roles and responsibilities of the Judicial 
Council.

At the Council's meeting in Anchorage on February 15-16, 
1983, Council members specified the following statutory, 
administrative and constitutional bases for its objections to 
the legislation:

Statutory Reasons:

-The difficulty of the Judicial Council determining, on 
the basis of vague language ("routinely and frequently"), 
whether a judge should be subject to election in 
districts other than the one in which he/she resides;

-The possible conflict created by requiring the Council to 
determine where a judge must run, while at the same time 
evaluating the judge for retention purposes.
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Administrative Reasons

-The possibility that some voters, while within the 
jurisdiction of one Judicial District, would actually 
vote for retention purposes for the judge of another 
Judicial District;

-The confusion occasioned by using different election 
districts for retention elections than are used for 
general elections.

Constitutional Reasons

-The possibility that voters in whose election districts 
no Superior and/or District Court exists may be 
disenfranchised, either because the election district 
does not include a court, or because the district is 
served by one or more judges, none of whom hear matters 
"routinely or frequently" in such districts.

Should you or any member of your Committee wish to 
discuss the Council's position with regard to this legislation 
in further detail, please let me know. I would be pleased to 
appear before the committee to testify in opposition to this 
legislation at such time and place as may be convenient.

Thank you for the opportunity to present the Council's 
position on this matter.

Sincerely,

Francis L. Bremson
Executive Director

FLB/pjd

cc: Alaska Judicial Council
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M E M O R A N D U M  February 18, 1982

SUBJECT: Judicial retention elections —  HB 624
TO: Representative Ramona L. Barnes

Chairman, House Judiciary Committee

FROM: Richard A. Bradley^-^
Legislative Counsel

You have asked that I explain the provision of HB 624 that 
ties judicial retention election districts to the legis­
lative election districts as they existed in 1959.'
Sec. 22.18.050(b) (as enacted in Sec. 1 oi HB 624) provides:

(b) For purposes of the section, the judicial 
retention election districts of the state are the 
election districts as they are described in art. XIV of 
the state constitution as it existed on March 19, 1959.

March 19, 1959 has no particular significance in itself; j 
is merely the effective date of Chapter 50, SLA 1959, tl 
Act that established the Alaska court system and became  ̂ a 
basis for AS 22.
The source of the date is AS 22.10.010, the section 
providing for the "establishment of the superior court" and 
establishing the borders of the four judicial districts of 
the superior court. The language of the section establishes 
each judicial district with reference to identified election 
districts, "as said districts are described in art. XIV of 
the state constitution on March 19, 1959".
Ever since the Alaska court system was established, the 
jurisdiction of the superior court has been tied to the 1959 
election district borders. While the districts for the 
election of members of the legislature have varied since 
then, no alteration of the borders of the four judicial 
districts has occurred.


