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I t  i s  t h u s  o b v i o u s  i f  t h i s  b i l l  w e r e  p a s s e d  t h e n  s t a t u t o r y  l a w  

w o u l d  b e  c o m p l e t e l y  c o n s i s t e n t  w i t h  c o m m o n  l a w  o r  c o u r t  d e c i s i o n .

Y o u  w i l l  h e a r  f r o m  t h e  o p t o m e t r i s t s  t h a t  t h e y  c a n n o t  g e t  t h e i r  

p e o p l e  i n  t o  s e e  t h e  o p h t h a l m o l o g i s t  i m m e d i a t e l y .  B u t ,  w h a t  t h e y  

d o  n o t  t e l l  y o u  i s  t h a t  t h e r e  i s  a c i t y  c a l l  s c h e d u l e  i n  b o t h  

F a i r b a n k s  a n d  A n c h o r a g e  w i t h  a n  o p t h a l m o l o g i s t  a v a i l a b l e  2 4  h o u r s  

a d a y  t o  s e e  p e o p l e  a n d  a l l  t h a t  h a s  t o  b e  d o n e  i s  t o  c a l l  t h e  

e m e r g e n c y  r o o m s  t o  g e t  t h e  n a m e  o f  t h e  o p h t h a l m o l o g i s t  f o r  t h a t  

w e e k ,  a n d  t h a t  p a t i e n t  c a n  b e  s e e n  t h e  s a m e  d a y .  T h e y  h a v e  n o t  

t o l d  y o u  t h a t  t h e r e  a r e  n o w  n e w  o p h t h a l m o l o g i s t s  t h a t  h a v e  s t a r t e d  

p r a c t i c e  i n  t h e  s t a t e  a n d  t h a t  m o r e  o f t e n  t h a n  n o t  t h e y  c a n  g e t  t h e i r  

p e o p l e  i n  w i t h  o n e  o f  t h e m  t h e  s a m e  d a y .

Y o u  w i l l  a l s o  h e a r  f r o m  t h e  o p t o m e t r i s t  t h a t  t h i s  b i l l  w i l l  s e r i o u s l y  

r e s t r i c t  t h e m ,  t h a t  t h i s  is  a r e s t r a i n t  o f  t r a d e ,  t h a t  t h i s  b i l l  i s  

d e s i g n e d  b y  t h e  o p h t h a l m o l o g i s t s  to b r i n g  t h e m  m o r e  i n c o m e .  T h i s  

s i m p l y  is n o t  t r u e .  T h e  c r i t e r i a  o f  r e f e r r a l  w r i t t e n  i n t o  t h i s  b i l l  

a r e  w h a t  x s  c a l l e d  t h e  L e M o i n e  c r i t e r i a .  T h i s  is w h a t  i s  t a u g h t  

i n  t h e  s c h o o l s  o f  o p t o m e t r y  a s  i n d i c a t i o n s  f o r  r e f e r r a l  t o  a c o m p e t e n t  

m e d i c a l  d o c t o r .  T h i s  i s  e v e n  i n  t h e i r  t e x t b o o k s :  " T h e  O p t o m e t r i c  

P r o f e s s i o n ' 1 b y  H i r s c h  a n d  W i c k .  W h y ,  then, a r e  t h e y  o p p o s e d  t o  t h i s  

t y p e  o f  l e g i s l a t i o n  w h e n  i t  m e r e l y  r e i t e r a t e s  i n  l a w  w h a t  i s  

c o n s i d e r e d  b y  t h e  t e x t b o o k s  o f  o p t o m e t r y  a s  a s t a n d a r d  o f  o p t o m e t r i c  

p r a c  t i c c ?

T h e  r e a s o n  i s  e c o n o m i c s ,  w h i c h  i s  t i e d  t o g e t h e r  v e r y  c l o s e l y  w i t h  a 

n a t i o n a l  a t t e m p t  t o  c h a n g e  t h e  s t a n d a r d s  o f  o p t o m e t r i c  p r a c t i c e ,  a s  

w e l l  a s  p u b l i c  a n d  g o v e r n m e n t a l  i m a g e .  T h i s  i s  d o n e  b y  l e g i s l a t i v e  

" d r u g  b i l l s "  a n d  a d v e r t i s i n g .  T h e  e s s e n c e  o f  t h e  c o u r t ' s  d e s i s i o n  

i n  t h e  T i m o t h y  S t e e l e  c a s e  w a s  t h a t  o p t o m e t r i s t s ,  a n d  s c h o o l s  o f  

o p t o m e t r y  ( c o m p a r e d  t o  O p h t h a l m o l o g y )  w i l l  n o t  b e  a l l o w e d  to s e t  

t h e i r  o w n  s t a n d a r d s  a s  t o  w h a t  t h e y  c a n  a n d  c a n n o t  d o .  T h e  c o u r t ' s  

c e c i s i o n  r e c o g n i z e d  t h a t  o p t o m e t r i s t s  a r e  n o t  s u f f i c i e n t l y  t r a i n e d  

t o  m a k e  t h e  s a m e  k i n d s  o f  d e c i s i o n s  t h a t  o p t h a l m o l o g i s t  M . D . ' s  c a n ,  

a n d  s h o u l d  m a k e ,  I n  s i t u a t i o n s  s i m i l a r  to t h a t  p r e s e n t e d  i n  T i m o t h y ' s  

c a s e .  S e e  T a b l e s  I, l a ,  lb



E C O N O M I C S  A N D  P R A C T I C E ?

T a b l e  3 ^  s h o w s  t h e  s u b s t a n t i a l  n u m b e r  o f  p u b l i c  d o l l a r s  w h i c h  a r e

e x p e n d e d  f o r  e y e  c a r e .  A  t o t a l  o f  a p p r o x i m a t e l y  $ 4 , 1 3 5  m i l l i o n

6
d o l l a r s  w e r e  s p e n t  i n  1 9 7 5  f o r  v i s i o n  c a r e  s e r v i c e s .  T h e  n a t i o n a l  

c o n s u m e r  s p e n d i n g  f o r  o p h t h a l m i c  s u r g e r y  i s  n o t  l i s t e d .  T h i s  w o u l d  

m a k e  t h e  t o t a l  o p h t h a l m o l o g i c  d o l l a r  s p e n t  o n  e y e  c a r e  f a r  g r e a t e r  

t h a n  t h e  o p t o m e t r i c  d o l l a r .  If o p t o m e t r i s t s  a r e  a l l o w e d  to e x p a n d  

t h e  s c o p e  o f  t h e i r  p r a c t i c e  t h r o u g h  t h e  u s e  o f  d i a g n o s t i c  d r u g s ,  

t h e  p r i c e  o f  t h e  b a s i c  e y e  e x a m i n a t i o n  w o u l d  u n d o u b t e d l y  r i s e .

P r o p o s e d  n a t i o n a l  h e a l t h  c a r e  l e g i l a t i o n  c a n  b e  e x p e c t e d  to  i m p a c t  

h e a v i l y  u p o n  t h e s e  f i g u r e s .  F o r  e x a m p l e ,  i f  t h e  K e n n e d y - M i l l s  

N a t i o n a l  H e a l t h  I n s u r a n c e  p r o p o s a l  w e r e  t o  i n c l u d e  c o v e r a g e  o f  

s i g h t  c o r r e c t i o n  s e r v i c e s ,  t o t a l  s p e n d i n g  f o r  t h e s e  s e r v i c e s  w o u l d  

r i s e  b y  2 1 %  o r  $ 8 6 6  m i l l i o n  d o l l a r s  p e r  y e a r .  I t  i s  o b v i o u s  t h a t  

t h e r e  w i l l  b e  c o n s i d e r a b l e  e f f o r t  b y  o p t o m e t r i s t s  t o  e n s u r e  t h e i r  

f u l l e s t  p o s s i b l e  p a r t i c i p a t i o n  i n  t h i s  p r o g r a m .  T h e  e c o n o m i c  

s t a k e s  a r e  v e r y  h i g h . ^  T h i s  m a k e s  i t  v e r y  c l e a r  w h y  o p t o m e t r y  h a s  

p u t  o n  a n  a g g r e s s i v e  n a t i o n a l l y  o r g a n i z e d  p u s h  t o  l e g i s l a t e  t h e m ­

s e l v e s  I n t o  a b e t t e r  p o s i t i o n  t o  c o m p e t e  f o r  t h i s  c o n s u m e r  d o l l a r .

E v e n  t h o u g h  o p t o m e t r i s t s  i n  t h e  S t a t e  o f  A l a s k a  s u g g e s t  t h a t  t h i s

i s  n o t  a n  " e c o n o m i c  . i s s u e "  it i s .  T h e  o p t o m e t r i c  o p p o s i t i o n  t o

t h i s  b i l l  i s  d u e  t o  c o n t i n u e d  e f f o r t  t o w a r d  t h e  n a t i o n a l  o p t o m e t r i c  

g o a l  o f  a t t e m p t i n g  t o  b e c o m e  p r i m a r y  e y e  c a r e  p r o v i d e r s .

T h i s  i m a g e  c h a n g e  i s  b e i n g  s o l d  t o  t h e  p u b l i c  b y  a s o p h i s t i c a t e d  

n a t i o n a l  a d v e r t i s i n g  c a m p a i g n .  T h i s  m u l t i - m i l l i o n  d o l l a r  c a m p a i g n  

i s  f u n d e d  b y  t h e  n a t i o n a l  o p t o m e t r i c  o r g a n i z a t i o n  t h r o u g h  d u e s  a n d  

s p e c i a l  a s s e s s m e n t s .  T h e y  a r e  t r y i n g  t o  s e l l  t h e m s e l v e s  a s  " y o u r  

f a m i l y  d o c t o r  o f  o p t o m e t r y ... t h e  o n e  t o  s e e  a n d  k e e p  s e e i n g " .

C a l l i n g  t h e m s e l v e s  f a m i l y  d o c t r r s  i n  t h e  o p i n i o n  o f  t h e  o p h t h a l m o l ­

o g i s t s  i s  m i s l e a d i n g  s i n c e  t h e y  a r e  n o t  m e d i c a l  d o c t o r s  a s  a r e  t h e  

f a m i l y  p r a c t i t i o n e r  o r  f a m i l y  d o c t o r .  T h e s e  a d d s  a r e  o c c u r r i n g  o n  

n a t i o n a l  T . V . ,  r a d i o  a n d  m a g a z i n e s ;  s u c h  a s ,  T h e  L a d i e s  ^ o m e  J o u r n a l ,  

B e t t e r  H o m e s  a n d  G a r d e n s ,  e t c .  A d d s  t h a t  s h o w  s t e t h o s c o p e s  h a n g i n g  

a r o u n d  t h e  n e c k  o f  t h e  o p t o m e t r i s t  i s  a l s o  m i s l e a d i n g ,  a s  t h e  g e n e r a l  

p u b l i c  a s s o c i a t e s  t h e  m e d i c a l  d o c t o r  w i t h  t h e  s t e t h o s c o p e .  O n e  

a r t i c l e  i n  t h e  A n c h o r a g e  T i m e s  e v e n  r e f e r r e d  t o  a g r o u p  o f  o p t o m e t r i s t s  

a s  p h y s i c i a n s  a n d  t h e  w o r d  o p t h a l m o l o g i s t  w a s  u s e d ,  ( s e e  s u p p o r t i n g  

d o c u m e n t s )



L e t  u s  e x a m i n e  t h e  b a s i s  f o r  s u p p o r t i n g  t h e  L e m o i n e  c r i t e r i a .

I n  a n  a r t i c l e  " H o w  t h e  G e n e r a l  P r a c t i t i o n e r  c a n  D e t e r m i n e  T h e  

N e e d  f o r  O p h t h a l m o l o g i c  R e f e r r a l " ,  i t  w a s  s h o w n  t h a t  b y  h i s t o r y  

( l i s t e n i n g  t o  t h e  p a t i e n t ' s  s t o r y ) ,  v i s u a l  a c u i t y  a n d  e x t e r n a l  

e x a m i n a t i o n  b y  h a n d - h e l d  f l a s h l i g h t ,  m o s t  o f  t h e  i n i t i a l  c l u e s  

t o  e y e  d i s e a s e  a r e  d e t e r m i n e d ,  8 5 %  i n  f a c t .

E x a m i n a t i o n  E l e m e n t s  T h a t  I n d i c a t e d  O p h t h a l m o l o g i c  

D i s e a s e  i n  7 1 6  P a t i e n t s .

H i s t o r y  2 5 5  ( 3 5 . 6 % )

V i s u a l A c u i t y  1 9 8  ( 2 7 . 7 % )

E x t e r n a l  E x a m i n a t i o n  b y  H a n d -

H e l d  F l a s h l i g h t  1 5 7  ( 2 1 . 9 % )

R e f r a c t i o n  4 ( . 6 % )

T o n o m e t r y  6 9  ( 9 . 6 % )

S l i t  L a m p  2 3  ( 3 . 2 % )

U n d i l a t e d  F u n d u s  9 ( 1 . 3 % )

D i l a t e d  F u n d u s  1 ( . 1 % )

7 1 6  1 0 0 %

A l l  o f  t h e  L e m o i n e  c r i t e r i a  o f  r e f e r r a l  a r e  s y m p t o m s  o f  d i s e a s e  

a n d  r e q u i r e  n o  i n s t r u m e n t a t i o n  e x c e p t  f o r  t w o :  l o o k i n g  a t  t h e

o p t i c  d i s k  t h r o u g h  a n  u n d i l a t e d  p u p i l  a n d  c h i c k i n g  t h e  " K "  r e a d i n g s  

o n  a k e r a t o m e t e r .  N o  e y e  d r o p s  a r e  n e e d e d ,  s i n c e  t h e  o p t i c  d i s c  i s  

i n  t h e  p o s t e r i o r  p o l e  o f  t h e  e y e  a n d  s i m p l y  p u t t i n g  t h e  s m a l l  

a p e r a t u r e  d i s k  i n  p l a c e  o n  t h e  o p t h a l m o s c o p e  e v e n  t h e  s m a l l e s t  

p u p i l  c a n  b e  s e e n  t h r o'  g h . I t  i s  o b v i c u s  f r o m  t h i s  a r t i c l e  t h a t  

d e t e c t i o n  o f  9 9 %  o f  a l l  e y e  d i s e a s e  i s  p o s s i b l e  w i t h o u t  d i l a t i o n .

A l l  o f  t h e s e  e x a m i n i n g  t e c h n i q u e s  c a n  b e  d o n e  b y  t h e  o p t o m e t r i s t  

a t  t h i s  t i m e  i n  t h e  S t a t e  o f  A l a s k a .

I n  s u m ,  to b o t h  t h e  c o n s c i e n t i o u s  p h y s i c i a n  a n d  t h e  c o n s c i e n t i o u s  

o p t o m e t r i s t  t h e  n e e d  f o r  r e f e r r a l  o f  a p a t i e n t  t o  a n  o p h t h a l m o l o g i s t  

i s  u s u a l l y  o b v i o u s  t h r o u g h  t h e  a p p l i c a t i o n  o f  h i s t o r y ,  v i s u a l  a c u i t y ,  

a n d  e x t e r n a l  e x a m i n a t i o n  b y  h a n d - h e l d  f l a s h l i g h t ,  a n d  d o e s  n o t  

r e q u i r e  s o p h i s t i c a t e d  i n s t r u m e n t s .



M o s t  i m p o r t a n t l y ,  d o  n o t  d i l a t e  t h e  p u p i l .  R o u t i n e  t o n o m e t r y  

a c c o r d i n g  t o  e s t a b l i s h e d  s t a n d a r d s  a n d  v i e w i n g  t h e  f u n d n s  o c u l i  

t h r o u g h  t h e  u n d i l a t e d  p u p i l  a r e  t h e  a d d i t i o n a l  n e e d e d  m e t h o d s .

T h e  u s e  o f  m y d r i a t i c  d r u g s  t o  d i l a t e  t h e  p u p i l  r i s k s  p r e c i p i t a t i n g  

a c u t e  n a r r o w  a n g l e  g l a u c o t a  b y  c 9 : 1  r a t i o  o v e r  u n c o v e r i n g  a n y  

h i d d e n  d i s e a s e  p r o c e s s .

B y  n o w  y o u  h a v e  h e a r d  f r o m  t h e  o p t o m e t r i s t s  t h a t  t h e r e  i s  a n o t h e r  

l a w  s u i t  f i l e d  a g a i n s t  a n  A n c h o r a g e  o p t o m e t r i s t .  T h e y  a l s o  s t a t e  

t h a t  i f  t h e y  c o u l d  d i l a c e  t h e  p u p i l  to l o o k  i n  t h a t  t h e  l a w  s u i t  

w o u l d  n o t  h a v e  b e e n  f i l e d .  W e l l ,  t h e  o p t o m e t r i s t  d i l a t e d  T i m o t h y  

S t e e l e ' s  p u p i l  a n d  s t i l l  a l a w  s u i t  w a s  f i l e d  a n d  w a s  w o n  b y  

T i m o t h y  S t e e l e .  T h e  f a l a c y  o f  t h i s  s t a t e m e n t  b y  t h e  o p t o m e t r i s t s

i s  c l e a r  i n  l i g h t  o f  J u d g e  F i t z g e r a l d ' s  d e c i s i o n  a n d  t h e  a r t i c l e

o n  w h a t  p e o p l e  n e e d  o p h t h a l m o l o g i c  r e f e r r a l .

I f  t h i s  b i l l  w e r e  p a s s e d ,  i t  w o u l d  c l e a r  u p  o n c e  a n d  f o r  a l l

t h r o u g h  s t a t u t o r y  l a w  t h a t  w h a t  i s  a l r e a d y  c l e a r  t h r o u g h  c o m m o n

l a w  a n d  o p t o m e t r i c  t e x t b o o k s .  J u d g e  J a m e s  M. F i t z g e r a l d  c l e a r l y  

s t a t e s  t h i s  i n  h i s  d e c i s i o n :

"I c o n c l u d e  that c o m p e c e n t  o p t o m e t r i c  p r a c t i c e  r e q u i r e d  that 

T i m o t h y ' s  p a r e n t s  b e  n o t i f i e d  and that the c h i l d  b e  r e f e r r e d .

T h e  f a il u r e  to i n f o r m  and refer w a s  n o t  a ' j u d g e m e n t  call' but 

a v i o l a t i o n  of the g o v e r n i n g  p r i n c i p l e s  of p r o f e s s i o n a l  s t a n d a r d s .

O p t o m e t r i s t s  ar e  trained to r e c o g n i z e  s y m p t o m s  of m a n y  d i s e a s e s  

w h i c h  m a y  be d i s c o v e r e d  by eye e x a m i n a t i o n .  T h e y  a r e  not p e r m i t­

ted u nder r e c o g n i z e d  o p t o m e t r i c  s t a n d a r d s  to u n d e r t a k e  a d e f i n i t e  

d i a g n o s i s ,  bu t  r e c o g n i z e  this as the r e s p o n s i b l i t y  of a m e d i c a l  

doctor. O b v d i o u s l y ,  it is f o r e s e e a b l e  that f a i l u r e  to r e f e r  to a 

q u a l i f i e d  m e d i c a l  p r a c t i t i o n e r , w h e n  r e q u i r e d  to d o  so, w i l l  re s u l t  

in d e l a y  of d i a g n o s i s  and the i n s t i t u t i o n  of t r e a t m e n t ;  so it 

p r o v e d  to b e  in T i m o t h y ' s  case. At the time the r e f e r r a l  w a s  

f i n a l l y  m a d e  to an o p h t h a l m o l o g i s t ,  it w a s  too late. T i m e  had run 

out, and the o n l y  t h i n g that c o u l d  be d o n e  w a s  to r e m o v e  the eye.

I c o n c l u d e  that the p l a i n t i f f  is e n t i t l e d  to r e c o v e r  in this a c t i o n  

f rom the U n i t e d  S t a t e s  for the loss of T i m o t h y ' s  r ig h t  eye.

D A T E D  at A n c h o r a g e ,  Alas k a ,  this 2 0 t h  d a y  of O c t o b e r ,  1978 . "

s s : J a m e s  M. F i t z g e r a l d

U n i t e d  S t a t e s  D i s t r i c t  J u d g e



T h a n k  y o u  for y o u r  time an d th e  o p p o r t u n i t y  to p r e s e n t  t h e  v i e w s  e n d o r s e d  

b y  the S t a t e  O p h t h a l m o l o g i c  A s so c i a t i o n .
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^  iOsSĴ V Vi \TV^ , V C V  ^L.CL.c~3X. V>0
V\vrvAv^wlc  ̂ v^  ° v ^  ^  "V^-A ^-Ji.

V l-suv^  ^a-^V-Vc_ C ĉ V qVs ^ Jc V jiA  ^
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WEST VIRGINIA BOARD OF OPTOMETRY
JOHN E. CASTO, O.D.

SECRETARYTREASURER

WEST VIRGINIA BOARD OF OPTOMETRY
511 SIXTH AVE.

P.O. BOX 710 
ST. ALBANS. W.VA. 25177

e L .il 27, 1983

M*V

Uoy.Oxd.blc W a r r e n  R. V.eCi ci)

Pvcaiaci.it C a n u t e  oy Meet Virginix.
S t a t e  C a p i t o l  B u i l d i n g
C h a r t e o t o n , West V i r g i n i a  ' 25305 <

T h e  H o n o r a b l e  Circle !!. Sec, Jr.

S p e c k  or, l.'cat V i x j i n i u  lloiec of  p c l c g a t e c  

S i d e  C a p i t o l  fhiiluing ‘

Cher l c c l o u , Ucc.i V i r g i n i a  2 5305

Report- or. E n r o l l e d  V..L . 1005 Oj 1970

R e a r  Prc.id.jui C e C r a d  a n d  S p e a k e r  See:

j tic p V x p o o c  Oj ‘.-c c l  loist'Cy cc L>() x cport to ecudi Oj foil an*.. youx * o o p c . . ..<vu 

ooux.ee on tee it.rolled 11.13. 1005 cnt.cica oi. F e b r u a r y  20» 1076 b p  ■ ho

‘•v.. ty-Sccon.. ■ , onion oj viic Teat V i r g i n i a  lcgiaic.tr.‘t . Ac gov. i.x.y recall, Lhi.e 

it v r» uc.iad tin- aiatrt-orp d e f i n i t i o n  of  “o p t o n e v r y "  to include, .erg o t h e r  

iiii>:ga, the i\.i..itcil use o} dr.r.c p r c e c r i b a b l c  j o r  the hi:;.io.r. ape f o r  loti.

fxiocia erne. t rea tm en t , under c i . r c fu lh j  p ra -u r ib ed  e c r t i j  ic a t io r .  ca \tho ric% 
x...si,i;y.\U;c. to  the !.'c,:t V i r g i n i a  Foe.cc. oj Optometry. Ti.i.% board hue cudcavc. . 
coj . ti-t/j i i j . ! . , :  i j  a  , i i t i i fu l ' l y  to  bo oh c e r t i f y  ax', maniac:   roe  c-j w . . \ i
CC tOI.lt. Vi* t • * C\.),y 1»i.V.<.4‘ ../.C 1‘i ' j l . h  t'i.Oil Oj tni.O Ol. Ix. .

1. ;i| -i 1 ' 1' ■ tS/iV ()' , J.

R e c e n t  i n j o r m a t i o n  c o m p i l e d  f r o m  the one h u n d r e d  e i g h t y - t h r e e  (183) f,cct 

V irg i n i a  r e g i a t e r c a  o p t o m c t v i c t o  u o u  c e r t i f i e d  by tide Hoard f o r  d n u  utn:a. o ic 
aa j o l l o v c :

1. A lOlC.I oj acventij-j oi.r (70) d i f f e r e n t  driujo p r e u c r i k a b l c  f o r  tin. i.v.iv-u 

i ye i.x.Vc Onex, cr.pioycc. by thceu ' . rb  Virginia ecriijici: o p  tenet r i d e  c i n ,  • i-.\>.
Li.I iJi »j CiilmClrC.t ,

2. (d r y  one h u u a ' c u  t i . o r . a a (100,000) iudiv i a r a l  patient:, luxe  />:•,: rc.cu by
i i.coe upi.oi.uiin. to cm:: eunc.il', one i./. <..s 7/.j ectioi.a o r  vJ.ller ic

co:iyi::nrt.-..v..l.yc, e a r n e d  cibri.c-zono, mu. bicpi.critic (fm.nuUiteu eye lido) i,..0e

r oveotca I., u, cue c c n . j i c d  in the c o m pilation, iiiio d o  '<1 n o t  ... ,.i\.dc the 

L.ec oj to p c o a t  ae.ceiiici.iee u.xed roi.tiuelu by m o o t  of tlioce o p t o m e t r z o i c  in 

pcijo r m i u p  t o n o m e t r y  ( g l aucoma beet). I  i. c x l i t u J c d  that eomc on.. c:.m one

g.'.c.x'ter h.illco,. (1 ,250,000) p a t i e n t n  have bt cxXei..iovcreu a topical enact}:, in

] Ol- t-1x1,0 it- utili ,, i
J oced.iire.



WEST VIRGINIA BOARD OF OPTOMETRY

WEST

JOHN E. CASTO, O.D.
SECRETARY-TREASURER

VIRGINIA B O A R D  OF OPTOMETRY

'511 SIXTH AVE.
P.O. BOX 710 

ST. ALBANS. W.VA. 25177

T h e  Uov.ovcble. Wen 
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P a g e  2

.  ilcCrcv 

S e e , Jr.

* • J lie c.'i.stancc tnoac p a t i e n t s ,  vlio e t h e r  v i c e  v o u l d  h a v e  h a d  to travel to 

tjcogi'fiphioc.l location:', o t h e r  than t h o s e  o f  the treating o'ptorectriais f o r  

i: c c t m e n t  by a p p r o p r i a t e  mediae./, s p e c i a l t i e s  co vhov; they f o r m e r l y  verc 

rcf c r r c u t  var.ld h a v e  bee:, r e q u i r e d  to travel is n e a r l y  c u e  m i l l i o n  eight h u n d r e d  
t h o u s a n d  m i l e s  (1,800,000).

h. Fij t y - t h r e e  (53) d i f f e r e n t  p.c.thoiogior.l c o n d i t i o n s  have bee n  d i a g n o s e d

and. c r e a t e d  by t h e s e  West V i r g i n i a  c e r t i f i e d  o p t o m e t r i s t s .

Theve Jo3 iitvf 1 ^ . . v p *.ot.it' \sj■'».u z.c i.ho have  beet, eerv 't . j uf.xx - (ivcx'y i.ox.uty

oj hi.. .iW-te a.i c >.o. 5  j cvi/iij xill ̂  .c*. .'ell, pr o v u m i . e  x.̂ .l.c.vcii eye n.i.oth cnee

t)ct.nj vl'u to ixtio ^’uc Oj I. es t. \ rrgriuse.

It shox.ld be a d d i t i o n a l l y  n o t e d  that there h a s  b e e n  no  repo r t  to this Hoax'd

oj a n y  u n u s u a l  uevcr.n: /.rug r e a c t i o n  to p a t i e n t s  w h e r e  d r u g s  wer e  a d m i n i s t e r e d .

P l e a s e  be a d v i s e d  that this H o a r d  is q u i t e  a v a r e  o f  th e  f u l l  r e s p o n s i b i l i t y  
p l a c e d  upon i t  by  t h e  l e g i s l a t u r e  in t h e  en ac tm en t  o f  t h i s  l a v .  This data vc.s 

c o m p i l e d  r'.i a c o n t i n u i n g  effo r t  to support the true uid.a'n hen been r e posed In 

• i . lie eh  o f  ;;<?n ore e n c o u r a g e d  to call u p o n  this Hoard f u r  tn.j • ix'itioual
, ' i » j  O H m i . v  v P i i  ! I 1-i( J  I s C  l l l d  !■ I f j  i l l  ♦

B i m . c x c l y  i:uurs»

J o h n  h . Ccsto, O.D.

Cecre  • r r y -T re a su re r
West V i i ' g i n i a  H o a r d  of  Optometry





STATE OF ALASKA 
FISCAL NOTE Revision Date_________ , 1983

I. REQUEST II. FISC;:1'. DETAIL
Bill/Resolution No.: sb 197____________  Agency Affected: E d u c a t i o n ___________________

Title: An Act Re: S c h o l a r s h i p  Loans  Program Category Affected: P o s t s e c o n d a r v  C o mm.
Spo nsor: S e n a t o r  J o s e p h s o n________________BRU, Program of Subprcgram(s) Affected:
Requestor: S e n a t e  H E S S _______________________  Student Loan P r o g r a m ____________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 83 FY 84 FY 85 FY 86 FY 87 FY 83

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING

CAPITAL N. A. -0- -O- f 93.51 ( 3 7 2 . 5 1 ( 1 . 5 6 ? A

REVENUE 93.5 372.5 1 .562.!

FUNDING: (Thousands of Dollars)
GENERAL FUND N. A. -0- -0- 195.51 (372.5 fl .562.!

FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Phone: -165-2854 _

Da te: 3 / 2 4 / 8 5 ________'

Approved by Commissioner:______________________________________ Date:_______________________
Department:______________________________________________________

Di stribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/83

IV. ANALYSIS: Attach a separate page for any Analysis

Prepared By: Kerry P. UomesburR
Division: Commission on PostsoconuxfryMldncat ion



IV. A N A L Y S I S

a. R a i s i n g  i n t e r e s t  f r o m  5' to 8 %

FY 84 $ -0- F Y  87' $ 572.5

FY 85 -0- F Y  38 1,56 2 .8

FY 86 9 3 . 5  F Y  89 5 , 2 1 0 . 2

b. A p p l i c a t i o n  d e a d l i n e  w o u l d  h a v e  som e impact, but this ca n no t  be 

d e t e r m i n e d .

c. R e . t r i c t i o n  on v o c a t i o n a l  l oans w o u l d  h ave a fiscal impact, but

o n l y  if the d e s i g n a t e d  c o m m i t t e e  c h o s e  to im p o s e  the r e s t r i c t i o n s  -- 

h e n c e  no fiscal im p a c t  is a s s u m e d  -- it c ould be as m u c h  as $ 2 , 6 0 0 , 0 0 0  

in FY 84.



Suggested Addition to Proposed Loan Legislation

AS 14.43.120(k)(2) is amended to read:
(2) serving a first enlistment period of up to four years on acti 

uty as a member of the armed forces of the United States;



STATE OF ALASKA 
PRELIMINARY STATEMENT OF FISCAL IMPACT

Bill Nc: 
Title:

SB 197 Date on Bill 3 - 2 2 - 8 3

An Act r e l a t i n g  t o  -Split, 1 nr<di i p I nrm<;
Sponsor:_
Reauestor:

Sen n t o r  -To soph son
Sem ite  HESS

1. Estimated fiscal impacts on:

a. Expenditures:
(Thousands of Dollars)

I FY 83 FY 84 FY 85 FY 86

^Capital N.A. 0 0 (93.51

jOperatinq 1
I Total N.A. 0 0 (93.51

b. Revenues
I Revenue 93.5

2. Source of funds to offset fiscal impact of bill 

N. A.

3. Assumptions:

a. R a i s i n g  i n t erest f r o m  5% to 8"«.

FY 84 0 FY 87 $ 372.5

FY 85 0 FY 88 1,562.8

F Y  86 $ 93. 5 FY 89 3 , 2 1 0 . 2

b. A p p l i c a t i o n  d e a d l i n e  wo u l d  hav e  some impact, hut this cannot be determ i n e d .

c. R e s t r i c t i o n  on v o c a t i o n a l  loans w o u l d  h ave a fiscal impact, but o n l y  it the 

d e s i g n a t e d  c o m m i t t e e  chose to impose the r e s t r i c t i o n s  - h e n c e  no fiscal impact is

4. Disclaimer: a s s u m e d  -- it c o u l d he as m u c h  as $ 2 , 6 0 0 , 0 0 0  in FY 84.
This statement has not been reviewed by the CMB in the Office of the Governor. It there­
fore does not represent the final estimate of fiscal impact.

Prepared B y : ______ K e r r y  I). Pomes burg T & L ip ._______________________ Phone: 46 5 -2854_______________

Division: Post s e c o n d a r y  i'dntat ion Commissi dn Date: 3/23 / 8 3

Approved by Commissi o n e r : ________  _ _     Date:_____________
Department:   _

5. Distribution:
Original to Legislative Finance 
Copy to 0MB
Copy to Sponsor
Copy to Requestor 2/15/83



Alaska Student Loan Parent Committee

After spending several meetings learning about the .Alaska Student Loan 

Program and meeting with various legislators, the parent group has emerged 

with positive feelings about the new Alaska Student Loan Program booklet 

which has been developed for wide spread distribution. The credibility of 

the program is good and the Post Secondary Commission has been responsive 

in organizing information. Several legislators have also been open, 

helpful and generous in their time with this group. We congratulate the 

Alaska State Legislature for giving us the best student loan program in 

the nation.

Our committee stance is decidedly positive and within that process, we 

have developed some general statemensjt)

1. We encourage strong parental inv lvement in the Educational State 
Loan Program. Certainly, it should be stressed that the loan is 
payable and there is a strong responsibility to complete repayment 
promptly.

2. Actuarial studies are requested that can show us how the loan monies 
can become "a revolving fund". We want this program to become a 
solvent fund.

3. The Alaska Student Loan Fund should not be discriminatory in any way.
In other words, it must not be tied to "need". The way the formula 
acts now is giving support to all Alaskans.

4. Crur concern is not just with the present group of young students but 
also with the generations to come.

5. We urge that the present facts on loan defaults and fraudulant use of 
the loans be published. It is important that the public understand 
that, there is a full time staff following through on default loans 
and that 93 court cases have been decided in favor of the state. We 
believe that the media be fully utilized in dealing with misconceptions 
on present use of the loan funds and that a positive educational 
campaign be established.

6. We believe that the dispersement of the loans be tightened and that 
educational institutions use a standardized procedure.

7. We urge a local office be established in Anchorage to allay the 
frustration when obtaining information about individual loans.
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AUDIT DIVISION 

POUCH W 
JUNEAU, ALASKA 99811

T H E  L E G I S L A T U R E

BUDGET AND AUDIT COMMITTEE

F e b r u a r y  3, 1983

K e r r y  D. R o m e s b u r g  
E x e c u t i v e  D i r e c t o r  

. P o s t s e c o n d a r y  Ed..cation C o m m i s s i o n  
P o u c h  F
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Mr. R o - ^ s b u r g :

T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  is c o n c e r n e d  w i t h  
c e r t a i n  " l o o p h o l e s ' 1 thr.t e x i s t  in enr-rppt regnl ?ri r.n^ g o v­
e r n i n g  l o a n s  m a d e  u n d e r  the S t a t e ’s S c h o l a r s h i p  L o a n  P r o­
gram. In p a r t i c u l a r ,  the C o m m i t t e e  is c o n c e r n e d  t h a t  s t u­
d e n t s  m a y  e n r o l l  f o r  c l a s s e s ,  r e c e i v e  t h e i r  loans, a n d  t h e n  
s u b s e q u e n t l y  w i t h d r a w  f r o m  c l a s s e s  or s c h o o l  w i t h o u t  r e c e i v­
in g  so m e  s o r t  of p e n a l t y  or s a n c t i o n .

F o r  e x a m p l e ,  c o n s i d e r  the f o l l o w i n g  s i t u a t i o n .  H a v i n g  re- 
c c i u e d  a $ 3 , 0 0 0  s t u d e n t  l o a n  f o r  h i s  f i r s t  s e m e s t e r  of c o l­
lege, a s t u d e n t  a t t e n d s  r e g i s t r a t i o n  a n d  e n r o l l s  f o r  12 s e ­
m e s t e r  c r e d i t  h o u r s .  He  t h e n  r e p o r t s  to the a p p r o p r i a t e  
c o l l e g e  p e r s o n n e l  a n d  r e c e i v e s  his l o a n  p r o c e e d s ,  less th a t  
p o r t i o n  r e t a i n e d  b y  the c o l l e g e  to c o v e r  t u i t i o n  fees. S u b­
s e q u e n t  to registration*, the s t u d e n t  w i t h d r a w s  f r o m  school. 
A t  t h i s  p o i n t  h e  m a y  or m a y  n o t  b e  e l i g i b l e  f o r  a c o m p l e t e  
or p a r t i a l  r e f u n d  o f  t u i t i o n  f e e s , d e p e n d i n g  on h o w  far 
a l o n g  h e  is in the s e m e s t e r .  In a n y  event, the s t u d e n t  
w i t h d r a w s  f r o m  s c h o o l  and r e t a i n s  f u n d s  that w e r e  i n t e n d e d  
to b e  u s e d  f o r  t u i t i o n ,  b o o k s ,  r o o m  a n d  b o a r d ,  b u t  t h a t  n o w  
c an b e  u s e d  a n y  w a y  h e  sees fit. U n d e r  c u r r e n t  r e g u l a t i o n s ,  
the e x - s t u d e n t  is r e q u i r e d  t •, n o t i f y  the P o s t s e c o n d a r y  E d u ­
c a t i o n  C o m m i s s i o n  of h i s  w i t h d r a w a l  f r o m  s c h o o l ,  b u t  t h e r e  
is n o  p r o v i s i o n  f o r  a n y  t y p e  o f  s a n c t i o n  - r a t h e r ,  the loan 
w i l l  s t i l l  b e  d u e  f o r  p a y m e n t  at 5% over- 10 ye a r s .

T h e  C o m m i t t e e  b e l i e v e s  th a t  s i t u a t i o n s  s i m i l a r  to that d e ­
s c r i b e d  a b o v e  do o c c u r ,  a n d  p e r h a p s  w i t h  s o m e  f r e q u e n c y .
T h i s  is of c o n c e r n  to us b e c a u s e  it w a s  n e v e r  the i n t e n t i o n  
of t h e  A l a s k a  s t u d e n t  l o a n  p r o g r a m  to p r o v i d e  l o w - i n t e r e s t , 
l o n g - t e r m  l o a n s  f o r  a n y  p u r p o s e  o t h e r  t h a n  e d u c a t i o n .



K e r r y  D. R o m e s b u r g  
F e b r u a r y  3, 19 8 3  
P a g e  2

T h e r e f o r e ,  it is t h i s  C o m m i t t e e ' s  r e c o m m e n d a t i o n  t h a t  r h e  
P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n ^ d e v e l o p  regulations, a n d  
m o d i f y  p r o m i s s o r y  n o t e  l a n g u a g e  to m a k e  s t u d e n t s  w h o  l o s e  
t h e i r  g o o d  s t a n d i n g  w i t h o u t  s h o w i n g  e o o d  c a u s e  (as d e f i n e d  
i n  2 0 A A C  1 5 . 0 8 5 ( 1 6 ) )  s u b j e c t  to s a n c t i o n s . S p e c i f i c a l l y ,  
t he C o m m i t t e e  r e c o m m e n d s  t h a t  t h e s e  s a n c t i o n s  i n v o l v e  e s c a ­
l a t i o n  o f  l o a n  p a y m e n t s , l o s s  o f  a n v  f o r g i v e n e s s  p a y m e n t s  
t h a t  m a y  o t h e r w i s e  h a v e  b e e n  p r o v i d e d  u n d e r  A S  1 A .m 3 . 1 2 0 T j ), 
a n d  i n c r e a s e d  i n t e r e s t  rates, in l i n e  w i t h  m a r k e t  v a l u e s .

W e  b e l i e v e  i t  is n e c e s s a r y  to d e v e l o p  a n d  i m p l e m e n t  s u c h  
s a n c t i o n s  as s o o n  as p o s s i b l e ,  a n d  l o o k  f o r w a r d  to y o u r  r e ­
s p o n s e  i n  t h i s  r e g a r d .

B o b  B e t t i s w o r t h  
C h a i r m a n
L e g i s l a t i v e  B u d g e t  
a n d  A u d i t  C o m m i t t e e

ST ATE  O F  ALASKA D IV IS ION  O F  L E G I S L A T IV E  A U D IT
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— ( S c om b e r, 198£-)

Proposed Change

Amend 2Q-AAG- 15.025 to-r.ad-r
S  <z .cAc««-, i M . H i .  •‘i o
20 AA€ 15.025. Priority Ranking of applicants, (a) Upon receipt of a 

completed application for collegiate study, an applicant will be assigned priority 
points based upon the schedule set out in part (b) of this section.

(b) Each applicant for a loan for collegiate attendance will be assigned 
priority points based upon student status aria state of attendance, according to the 
following schedule:

(1) student status (during lean period):
(A) continuing undergraduate or graduate students with existing

Alaska student loans for the previous school year or term
(B)
(C)
(D)
(E)
(F)

6 points 
5 points 
4 point:, 
3 points 
2 points 
1 point 
1 point

remaining senior students 
remaining junior students . , 
remaining sophomore students 
remaining freshman students 
remaining graduate students 

(2) students attending colleges or universities in Alaska

(c) Completed^applications for collegiate study will be grouped according to 
those received by fgfo-n-,'ii,y ir>hh and then in monthly lots thereafter and will be
processed in that monthly grouping according to priority point accumulation. Those
applicants receiving the highest priority point accumulation within a grouping will 
be processed first and those receiving the lowest priority point accumulation 
within a grouping will be processed last. In the case of equal point accumulation 
within a group, priority will be based upon the earliest date of receipt of the 
completed application.

(d) Completed applications for non-collegiate study will be processed in the
order of receipt of the application in the loan office.

Discussion

Loans are cTrrrent_Ly_processed upon a first-c;me first-served basis. This has 
worked fine up until now, hrwevLiru^as funds tighten and dem^nd_increases-^-tb'is 
method may lead to inequity. The proprosedj^iority^system TiTbased largely upon 
what the legislature had established jn_AS^4T4(L^67. That which is omitted is the 
point assignment for Alaska res.idencef .and longevitT^'Hlhe Attorney General has 
agreed with the Andress^contention that such a system wouTfl'-'ke^unconstitutional.)

It should blfnoted that all other things being equal, a loan will be awarded for 
in-state attendance before out-of-state.

A l s o -  y 0 „ c^fvxs C&e-r - H o i  e £ l « e < s ^ C * k A *

l/VXXJC.X)C

t*. C° +^ u , C i  ̂  KML S u p o s c l t t x  W  ^  & S 3 - M  JL

o+U.'T Lkl. ^  _
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I n t r o d u c e d :  3 / 2 2 / 8 3
R e f e r r e d :  H e a . t n ,  E d u c a t i o n  a n d

S o c i a l  S e r v i c e s  an<I.V 
F i n a n c e  c\j

IN  T H E  S E N A T E B V  J 0 S E P H S 0 N

S E N A T E  B I L L  NO. 197 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  relat.ing to the s c h o l a r s h i p  l o a n  p r o g r a m . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . A 3 . 1 2 0 ( c )  is a m e n d e d  to read:

(c) T o  m a i n t a i n  a l o a n  the s t u d e n t  m u s t  c o n t i n u e  to b e  e n r o l l e d  

as a f u l l - t i m e  s t u d e n t  in g o o d  s t a n d i n g  o r  as a p a r t - t i m e  s t u d e n t  in 

g o o d  s t a n d i n g  in m o r e  t h a n  one i n s t i t u t i o n  for a t o t a l  n u m b e r  of 

h o u r s  or c r e d i t s  e q u i v a l e n t  to a f u l l - t i m e  s t u d e n t  in a c a r e e r  e d u c a­

tion p r o g r a m ,  c o l l e g e  o r  u n i v e r s i t y  d e s i g n a t e d  u n d e r  (b) o f  this 

sec t i o n .  T h e  c o m m i s s i o n  s h a l l  a d o p t  r e g u l a t i o n s  d e f i n i n g  " g o o d  s t a n d­

ing" for p u r p o s e s  o f  t h i s  s u b s e c t i o n .

* Sec. 2. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to read:

(f) I n t e r e s t  o n  a l o a n  m a d e  [GIVEN] u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 43.-
  /

160 is at the r a t e  of e i g h t  [FIVE] p e r c e n t  a year.

* Sec. 3. A S  1 4 . 4 3 . 1 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) A n  a p p l i c a t i o n  f o r  a s c h o l a r s h i p  l o a n  m u s t  b e  f i l e d  n o  l a t e r  

th a n  J a n u a r y  1 of the y e a r  f o r  w h i c h  the a p p l i c a t i o n  is made.

* Sec. 4. A S  14 . 4 3 . 1 3 0  ifcr&meruled-fco-read:

Sec. 1 4 . 4 3 . 1 3 0 .  S E L E C T I O N  C R I T E R I A .  (a) T h e  s e l e c t i o n  c o m m i t -

A

A

tee s h a l l  g r a n t  l o a n s  b a s e d  on t o t a l  p o i n t  a c c u m u l a t i o n s  u n d e r  the 

s u b s e c t i o n  w i t h  p r i o r i t y  g o i n g  to those, a p p l i c a n t s  w i t h  the h i g h e s t  

p o i n t  a c c u m u l a t i o n s  [, E X C E P T  A S  P R O V I D E D  IN  (b) O F  T H I S  S E C T I O N  F O R  

L O A N  A P P L I C A T I O N S  C O M P L E T E D  B E F O R E  M A Y  15 O F  E A C H  Y E A R ] . P o i n t s  s h a l l  

be  a w a r d e d  to a p p l i c a n t s  b a s e d  u p o n  s t u d e n t  s t a t u s  a n d  c o n t i n u o u s

A l a s k a n  r e s i d e n c y ,  a c c o r d i n g  to the f o l l o w i n g  s c h e d u l e :
\  - «

O t c t   - 1 -  S B 1 9 7



( 1 )  s t u d e n t  s t a t u s :
(A) c o n t i n u i n g  u n d e r g r a d u a t e  a n d  g r a d u a t e  s t u d e n t s

w i t h  e x i s t i n g  A l a s k a  s c h o l a r s h i p  l o a n s  ......................  4 p o i n t s

(B) c o n t i n u i n g  u n d e r g r a d u a t e  a n d  g r a d u a r  s t u d e n t s

w i t h o u t  e x i s t i n g  A l a s k a  s c h o l a r s h i p  l o a n s  ..................  3 p o i n t s

(C) f r e s h m e n      2 p o i n t s

(D) n e w  g r a d u a t e  s t u d e n t s  w i t h o u t  e x i s t i n g  A l a s k a

s c h o l a r s h i p  l o a n s  ....................................................  1 p o i n t

(2) c o n t i n u o u s  A l a s k a n  r e s i d e n c y :

(A) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  of  10
/

y e a r s  o r  m o r e   ................................................   3 poi n t s

(B) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  of at

l e a s t  5 y e a r s  a n d  le s s  t h a n  10 y e a r s  ..............    2 po i n t s

(C) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  of m o r e

t h a n  2 y e a r s  a n d  le s s  t h a n  5 y e a r s    1 p o i n t
\  \

— ^ 3 )  s t u d e n t s  a t t e n d i n g  A l a s k a  c o l l e g e s  o r  u n i v e r s i t i e s

   1 p o i n t

(b) In a w a r d i n g  l o a n s  t h e  s e l e c t i o n  c o m m i t t e e  s h a l l  a w a r d  loans 

to a p p l i c a n t s  b a s e d  u p o n  the e a r l i e s t  d a t e  of  c o m p l e t e d  a p p l i c a t i o n s  

if

((1)] t h e  a p p l i c a n t  has a c c u m u l a t e d  at l e a s t  5 p o i n t s  u n d e r  

(a) o f  t h i s  s e c t i o n  [; A N D

(2) T H E  A P P L I C A N T  H A S  F I L E D  A  C O M P L E T E D  A P P L I C A T I O N  N O T

*— ~1

L A T E R  T H A N  M A Y  15 O F  T H E  Y E A R  F O R  W H I C H  T H E  L O A N  IS R E Q U E S T ED]. J
* Sec. 5. A S  1 4 . 4 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 1 4 . A 3 . 1 5 0 .  L I M I T S  O N  C A R E E R  E D U C A T I O N  LOANS-. (a) The

c o m m i t t e e  m a y  n o t  a p p r o v e  m o r e  t h a n  100 s c h o l a r s h i p  l o a n s  f o r  s t u d e n t s

i n  a c a r e e r  e d u c a t i o n  p r o g r a m  in a s i n g l e  v o c a t i o n a l  f i e l d  e a c h  y e a r  

u n l e s s  a t h r e e  m e m b e r  p a n e l  c o n s i s t i n g  o f  the e x e c u t i v e  d i r e c t o r  of

S B  1 9  r- • - 2 -



1 che A l a s k a  c o m m i s s i o n  o n  p o s t s e c o n d a r y  e d u c a t i o n ,  t h e  c o m m i s s i o n e r  o f

2 c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  a n d  the c o m m i s s i o n e r  o f  l a b o r

3 c e r t i f y  to t h e  c o m m i s s i o n  o n  p o s t s e c o n d a r y  e d u c a t i o n  t h a t  t h e r e  is an  

a n t i c i p a t e d  n e e d  in the s t a t e  w i t h i n  t h e  f o l l o w i n g  d e c a d e  r e q u i r i n g  

the t r a i n i n g  o f  m o r e  t h a n  75 s t u d e n t s  e a c h  y e a r  i n  t h a t  v o c a t i o n a l

6 field.

1 • (b) If c e r t i f i c a t i o n  is m a d e  to the c o m m i s s i o n  o n  p o s t s e c o n d a r y

: e d u c a t i o n  as s p e c i f i e d  i n  (a) of th i s  s e c t i o n ,  t h e  c o m m i t t e e  m a y

! a p p r o v e  l o a n s  in e x c e s s  o f  100 e a c h  y e a r  o n l y  tc the e x t e n t  r e c o m -

10 m e n d e d  b y  the p a n e l  u n d e r  (a) o f  this s e c t i o n .
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A L A S K A  S T A T E  L E G I S L A T U R E

INTERIM OFFICE:
P .O . BOX  81435 

F A IR B A N K S ,  A LASKA  99708

IN  S E S S IO N :  
P O U C H  V 

J U N E A U ,  A L A S K A  99811 
(907) 4CS-4S30/4941

Representative M ike Davis 
House District 19

M E M O R A N D U M

C H A IR M A N
1983 I N T E R I O R  D E L E G A T IO N

M E M B E R
T R A N S P O R T A T IO N  

H E A L T H .  E D U C A T IO N  A t .  O  S O C I A L  S E R V I C E S  
L A B O R  S U B C O M M I T T E E  

J O I N T  O I L  A N O  G A S  
R U R A L  E D U C A T IO N  A T T E N D A N C E  A R E A S

T o ;  N a n c y  D i e t r i c h  

From: Rep. M i k e  Davrs

Date: M a r c h  23, 1983

Re: S e n a t e  Bil l  197

De a r  Nancy,

I a m  p l e a s e d  t h a t  Sen. J o s e p h s o n ' s  s c h o l a r s h i p  loan b i l l  i n c l u d e s  

p r o v i s i o n s  for s t u d e n t s  a t t e n d i n g  mor e  than one school. I ho p e  tha t  

the e n c l o s e d  b a c k - u p  m a t e r i a l s  are h e l p f u l  for you.



Univers ity  o f A laska, Juneau
11120 Glacier Highway
Juneau, Alaska 99801 (907)789-2101

To: Chancellor Paradise |rpg  ̂~

From: Dianne Schmitt, Financial Aid Officer 4^* C!:<~.ncellor

University ci Aiciclca. Jue.-j 
Date: February 15, 1983 '

RE: LEGISLATION REGARDING THE ALASKA STUDENT LOAN PROGRAM

Senate Bill # 118 reduces the time < student must be in the state before 
applying for a loan, but also limits loans to students who apply before 
graduation from high school. The one year residency requirement (re­
duced from two years) will put a stop to litigation in that area. 
However, the requirement for all loan applicants to apply while still 
in high school will be a detriment to the spirit of the loan program 
and establish a new justification for litigation.

As the UAJ Financial Aid Officer, I must oppose this bill for several 
reasons. 1) it is sometimes difficult for high school students to 
decide if they want to go to college. I know there will be many 
young people who will neglect to fill out the application before 
high school graduation and later decide to go to college. This 
bill is asking all seventeen year old students in Alaska to decide 
their life goal without experiencing life beyond the academic setting.
2) Many student.- do not consciously choose a career path until several 
years after high school and after many life experiences. This bill 
would not afford this type of student the same opportunity as that 
provided for students who begin college shortly after high school.
3) Many students wait several years after graduation from a 
baccalaureate program before persuing graduate study. This bill does 
not mention graduate study; therefore, I am assuming that it could 
also be interpreted to eliminate loans for post-baccalaureate students.

House Bill # 56 asks for the loan interest rate to be raised to 7% 
and for the loan to be limited to the cost of tuition, room and 
board. This bill is acceptable.

House Bill # 174 says that a student may attend classes at two 3 
institutions, to accumulate the 12 credits required for the loan program. 
This bill is acceptable and also beneficial . to many of the students’
-in Southeast Alaska,^

A division of the University of Alashe statewide system of higher education



T a n a n a  V a l l e y  C o m m u n i t y  C o l l e g e
Fa i rb a n k s ,  A la s k a  99701

February 17, 1983

Representative Mike Davis 
P.O. Box 81435 
College, Alaska 99708

Dear Mike:

In regards to HB 174, Tanana Valley Community College supports 
the bill relative to students who “in total" are enrolled in 
12 credits or more which makes them a full-time student within 
the system.

Sincerely,

Rodney Enos 
Campus President

RE/dac
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Asm SftaftcOT̂ dlcB SSGoadlcimft î isscmcgnaiilScmnQ
P.O. BOX 548 

DOUGLAS, ALASKA 99824
REPRESEN T IN G  STUDENTS OF THE U N IV ER S IT Y  O r  ALASKA STATEW IDE  SYSTEM

A S S A  r e q u e s t s  that the f o l l o w i n g  s e c t i o n  b e  a d d e d  to S P O N S O R  

S U B S T I T U T E  F O R  H O U S E  B I L L  56:

A S  1 4 . 4 3 . 1 2 0 ( c )  i s  a m e n d e d  to read: . . .

(c) T o  m a i n t a i n  a  l o a n  the  sf .dent m u s t  c o n t i n u e  to b e  e n­

r o l l e d  a s  a  f u l l - t i m e  s t u d e n t  i n  g o o d  s t a n d i n g  o r  a s  a p a r t - t i m e  

s t u d e n t  i n  g o o d  s t a n d i n g  i n  m o r e  t h a n  o n e  i n s t i t u t i o n  f o r  a t o ta l  

n u m b e r  o f  c r e d i t s  e q u i v a l e n t  to a f u l l - t i m e  s t u d e n t  in a  c a r e e r  

e d u c a t i o n  p r o g r a m ,  c o l l e ge ,  o r  u n i v e r s i t y  d e s i g n a t e d  u n d e r  (b) of 

th i s  s e c t i o n .  T h e  comraissipn shall  a d o p t  r e g u l a t i o n s  d e f i n i n g  

" g o o d  s t a n d i n g "  f o r  p u r p o s e s  of this s u b s e c t i o n .

A t  p r e s e n t ,  s t u d e n t s  e n r o l l e d  a t  b o t h  U A F  a n d  T V C C ,  U A A  and

. A C C ,  o r  S i t k a  C C  a n d  S h e l d o n  J a c k s o n  m a y  n o t  r e c e i v e  s c h o l a r s h i p
«

l o a n s  u n l e s s  t h e y  h a v e  a t o t a l  of t w e l v e  c r e d i t  h o u r s  a t  o n e  o r  

th e  o t h e r  i n s t i t u t i o n .  T h i s  a m e n d m e n t  w o u l d  a l l o w  t h e s e  p e r f e c t l y  

l e g i t i m a t e ,  f u l l - t i m e  s t u d e n t s  to b e  e l i g i b l e  fo r  the loans.

T h a n k  you .



Kike D a v i s  O f f i c e  
F o u c h  V
Juneau, A l a s k a  99811 
ATTN: J o n a t h a n  S p e r b e r

J a n u a r y  20, 1983

Mr. Sperber:

E n c l o s e d  is m y  appeal  for the A l a s k a  S t u d e n t  Loan 

F r o g r a m  to r e i n stat e my student loan w h i c h  was denied 

for s p r i n g  semester, 1983* A l s o  a t t ached are copies of 

forms that support my appeal. Please look these over 

and give me any help y o u  car.

M u c h  A p p r e c i a t i o n . . .

P.O. Box 2652 
Fairbanks, A l a s k a  99707

(907) 4 5 6 -7250



U n i v e r s i t y  o f  A l a s k a . F a i r b a n k s
F a i rb a n k s ,  A la s k a  99 7 0 1

\
We are sorry to inform you that you are academically ineligible to 
receive the following financial aid at the University of Alaska-Fairbanks 
for the coming semester for the reason listed below:

TYPE OF AID

  Pell Grant

  UAF Scholarship/Grant

  McIntosh Estate Grant

  Alaska Native Scholarship

j ___  State Room Scholarship

  Athletic Grant

REASON

You were admitted/readmitted on academic probation.

>  You did not meet program requirements for continued eligibility.
(Since there are different requirements for various programs, you
may be eligible for one type of aid and ineligible for another.)

  You received incomplete or deferred grade(s). These must be removed
within 60 days after Registration or the aid will be cancelled.

I Please contact our office in writing at least one week prior to
Registration if you feel that an error has been made.

y X  Alaska Student Loan

  State Educational Incentive Grant

  Tuition/Fee Waiver

  BIA Grant-In-Aid

Guaranteed Student Loan

Sincerely,

'CXU-~Ls-—

Ida Greiner
Director, Financial Aid

ig
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University o f  Alaska , _
STATEMENT OF FEES / - / V  * H  5

Date R e g i s t e r e d ^  '
. -  ' i s p p  in g  1 9 8 3  \  1 1

Name * r  c v . r u  s c  v m U. o :  A. ID  Numher c ^ j  i n o ^ r .  B i a h  Date 2  ' '  '  ’ '
L A S T  F I R S T  y  - - -

R a s ic ie n ry  »■ • c v . » - r > c r T r ' c » - T  T y p e  2  M a jn r i n  i r-_________________________________ C a m p u s  r  r t c  s  >.-■>> c r  t. v  n .  i c

Phone-----------------  -FEES
-r - I T yp e  o f  Fee . > -w .v.../- - :• • • / . *' *v' * • . • .. • Code N o . A m oun t

'  « Meal Ticket' - ............................ I‘ . * * • • . f 1* 1. . .  ---------- Residence H a l l  -  — • 1
- . • Graduate Fee ^ -  H ou rs  --- ■ 1 1|
; • Credit Hour Fee Hou rs  - / -n • : IDrt-i'i - a n  r> -

. . .* Non -Res iden t Tuition Yes  ( ) N o  M
i ■ , 1

Hea lth Insurance Premium I : - - • " « • ! • -. •
• -  -  . Hea lth Cente r Fee • ' /D -v 'W  ! i. i  • •• • *. . .  -i
- ; ■ ■ ■ Campus Activ i ty  Pee • ' A3 9  ! ~ T )U

• — Parking Fee . .. ». - • • 1 . • r 1-  I .........................
... -  . . . .  _—  . Music Fee • ~ 11 ‘  / ^ r »  1 -T> f j

• • - — . * • • • • 1 ! n . < ~
Materia l/Lab Fee In ~ 7  •

• . ...... TVCC  Materia l Fee ! ii
i

— Deferred Payment Charge Il *j - i
Late Reoistrction Charoe •i w  i 1 “ . o o

A s -
Assessor

T o ta l  Fees

SC H O L A R S H IP  AN D  O T H E R  C R E D IT S

c V- y'--/ ^  A
/ ; • ■

q s ' l - O Q  ( Q c J

Descrip t ion •A cc oun t  Num be r Amoun t
i 0 0 5 3 0 0 - 0 0 0 0 0 0  71L 1 0 3 0 1 0 .1 0 0 0 0 0
2 ........................................................~

I
i

3 i!
< • - • 1

1
5 " " • **“--- • 11

- 'M u s t  be an FAS n o .  o r  an Agency A R I D  •• . —  . , ■•• • r r - ■ « • •- *— —

. . —» •«. • - * -
• D E F E R R E D  P A Y M E N T  SC H E D U LE

T o ta l  Scho la rsh ips  _

• v  ' T v ..

S Z > -  O O
Net Fee Due . a /a  n  n  n

Da te  Due Am oun t•-T: '—r - . . 1 — - 1 J
•* . * 2 11

3 11
CHECK  R E Q U E S T  MADE

Tota l Dc le r red  Pa /m en t 
o r  (check requested)

Cash Received 
o r  (disbursed) a./ /. —7 . n  n

>i-.t C--«eA< Reauest 
F recessed

By

(

V
. . . . . .
• T .

• *■■■— . ... / ?.■
S IGNATU RE  OF STL J EN T

MEMO
Cash L J
Checks Q '• • . r, .

/  ‘

T o ta l •Ay/ / e r  r -  / ,
Net Fee Due
Overpayment T  rt> /-n s\
Change y  T  'J r~< V .

Fee Statement 
Aud i to r

> T  *  - 7-- 7

CURKr NT M A IL IN G  ADDRESS Cashier
<~d/

No.

I ac't-e to  pay in advance, cash noted above and to pay remaining sum in accordance w i th  the deferred payment schedule un t i l  the to ta l princ ipal sum 
o f m is ccj. .cat ion has been discharged. A l though no interest accrues. I unders tand , and agree, that in the event of de fau lt of payment of any insta l lment 
coevi me ca t s  due, a further service charge w i l l  be charged against me, and that if I cont inue in d e fau l t  longer than five (5) days , I w i l l  surrender any meal



ALASKA STUDENT LOAN PROGRAM 
REQUEST FOR WAIVER OF GOOD STANDING

Requirem ents (2 0  AAC  1 5 .0 4 0 )

A . S t u d e n t :

C u r r e n t  M a i l i n g  A d d r e s s :  S t r e e t
n . o r r \  T I P . C T C M Z l

c i Ci,v

< ? Q .    i F ^ f r b A n k f t

S o c in l  S e c u r i t y  N u ^ o e r

S t a t e ; Z i p  C o d e

' < ^ 7 0 7
I n s t i t u t i o n

1 c f r  -  F ^ f r h a p  t e .  _

B< I hereby request, f o r  the reasons stated below, waiver o f the good standing requirement fo r  an Alaska Student 
Loan, as provided f o r  in 2 0  AAC 15 .040 ( j ) ,  (k), and (I).

C . My loan was denied because of my .ilure to (please check):

C D  1. maintain a cumulative C.P.A. of 2.0, undeigraduate, or 3.0, graduate 

□  2. ma!',itain a term G.P.A. of 1.5, and/or

S 3 .  successfully complete a full-time student load the last term I borrowed under this program.

D , Reason for request (please check):

CD Medical disability 

CD Death in the immediate family 

d )  Administrative error 

CD Duress

CD Record upon which ineligibility is based is from an attendance period five or more years in the past 

 g L  Other (Please explain)__________________

E. Detailed explanation. Attach a detailed explanation of your justification fo r  a waiver. Be specific. If you are ap­
pealing on a grade point average basis, include what your cumulative average is and how you have per formed in the 
last couple of years (by term). If you are appealing fo r  less than full-time attendance, include how many hours 
you did complete, how many you failed to successfully complete, and explain. I f you are offering a time argu­
ment, include why you feel you are now more prepared fo r  school than you wt re when you established your 
"ineligible" record. Include documentation. Transcripts may be required, doctor's certification will be required, 
evidence o f adminstrative error wil l need verification.

SIGNATURE-- My signature below certifies that in the absence o f  a Notary Public or other official authorized to 
administer an nath, I personally certify under penalty o f perjury that the foregoing and accompanying documen­
tation are true.*

Q U j L & l

StpMOCJ

L o c a t io n : f C i t y  an d  S ta te )
U M

un u  d im e ;  i  y f

E n h z h a n !^ , A la s k a

D a te

J E n  I T

G .

Keep one copy fo r  you r  files, give one copy to  your Financial Aid Office, and mail original to:
Alaska Commission on Postsecondary Education 

Division o f Student Financial Aid 
Pouch FP 

400  Wi lloughby Avenue 
Juneau, Alaska 99811

• Under AS 09.63.020(b), a person w ho  makes fa lse sworn cert i f ica t ion which he does not be l ieve to he true , under penalty of per ju ry  is 
g u i l t y  of perjury.___________________________________________________________ __________________________________________________________________________



A l a s k a  S t u d e n t  L o a n  P r o g r a m  
P o u c h  FP, i+OO W i l l o u g h b y  
J u n e a u ,  A l a s k a  99811 
A T T N :  D i r e c t o r

J a n u a r y  19, 1983

T h i s  i s  to a p p e a l  the l o s s  of ny A l a s k a  S t u d e n t  L o a n  for 

s p r i n g  s e m e s t e r ,  1983* I t  v;as d e n i e d  on t h e  g r o u n d s  t h a t  I no 

l o n g e r  m e e t  the e l i g i b i l i t y  r e q u i r e m e n t s .  F a l l  s e m e s t e r ,  1982 

I t o o k  12 c r e d i t s  at the U n i v e r s i t y  of A l a s k a - F a i r b a n k s , e a r n e d  

10 of t h o s e  c r e d i t s ,  for a s e m e s t e r  G P A  o f  3*0* 1 a l s o  t o o k  L 
c r e d i t s  a t  T . V . C . C . ,  e a r n e d  t h o s e  4 c r e d i t s ,  for a  s e m e s t e r  G P A  

o f  4 .0 . I t h e r e f o r e ,  e a r n e d  a t o t a l  of 14 c r e d i t s  for the fall 

s e m e s t e r  o f  1932, w i t h  m y  t o t a l  G F A  b e i n g  s o m e w h e r e  b e t w e e n  3 * 0  

a n d  4 . 0
W h e n  1 w e n t  to s e e  the U A F  f i n a n c i a l  A i d  o f f i c e r ,  the 

e x p l a n a t i o n  w a s  I did not c o m p l e t e  12 c r e d i t s  to be c l a s s i f i e d  

a s  a full time s t u d e n t  and t h e r e f o r e ,  c o u l d  not r e c e i v e  rny 

A . S . L . P .  l o a n  t h i s  s e m e s t e r .  T h e y  s t a t e d  U A F  and T . V . C . C .  are 

d i f f e r e n t  a n d  t h e  c r e d i t  I e a r n  at T . V . C . C .  d o e s  n o t  c o u n t .

I t  is t r u e  t h a t  I r e g i s t e r e d  at two d i f f e r e n t  p l a c e s  a n d  r e c e i v e d  

t w o  s e p e r a t e  g r a d e  r e p o r t s .  H o w e v e r ,  I p a i d  o n l y  o n e  t u i t i o n  

( t h a t  at U AF). T h i s  i m p l i e s  to me they a r e  n a r t  of the s a m e  

s y s t e m .

W i t h  s o m e  r e s e a r c h ,  I f o u n d  that t h i s  d i v i s i o n  b e t w e e n  U A F  

a n d  T . V . C . C .  is  f a i r l y  r e c e n J. and was t o l d  t h a t  notice., o f  this 

w e r e  s e n t  to a l l  s t u d e n t s ,  t h o u g h  I n e v e r  r e c e i v e d  one. W h e n  I 

c a l l e d  the A . G . L . F .  o f f i c e  i n  J u n e a u ,  I w a s  told th a t  t h e y  could 

do n o t h i n g  u n l e s s  the U A F  F i n a n c i a l  Aid o f f i c e  a u t h o r i s e d  me to 

r e c e i v e  t h e  check. B u t  w h e n  I w e n t  to F i n a n c i a l  A i d  t n e y  told me



t h e y  (UAF) d i d n ' t  h a v e  the p o w e r  to c h a n g e  the d e c i s i o n  but t h a t  

A . S . L . F .  d i d .  A l l  I h a v e  e n c o u n t e r e d  so f a r  is this type of 

b e a u r o c r a t i c  r u n - a r o u n d  a n d  it  is m o s t  c o n f u s i n g  to me as a 

s t u d e n t .  S o  I w e n t  to see G e o r g e  W i n f o r d  ( a d v i s o r  a n d  h e a d  of 

U A F  J o u r n a l i s m  d e p a r t m e n t )  w h o ,  by the w a y ,  s u p p o r t s  my a p p e a l .  

H e  i n f o r m e d  me I c o u l d  h a v e  m y  T . V . C . C .  c l a s s e s  t r a n s f e r e d  to 

m y  U A F  t r a n s c r i p t ,  w h i c h  I h a v e  done. It w i l l  n o w  s h o w  th a t  I 

h a v e  c o m p l e t e d  14 c r e d i t s  for the fall s e m e s t e r  of 1982.

U n d e r  B o r r o w e r ' s  R e s p o n s i b i l i t i e s  o n  m y  p r o m i s s o r y  note it 

s t a t e s :

I m u s t  m a i n t a i n  g o o d  s t a n d i n g ,  as d e f i n e d  for this 
p r o g r a m ,  i n  o r d e r  to r e c e i v e  d i s b u r s e m e n t  of my l o a n  
u n d e r  the A l a s k a  S t u d e n t  L o a n  F r o g r a m . G o o d  s t a n d i n g  
is d e f i n e d  as e n r o l l i n g  a n d  c o m p l e t i n g  at l e a s t  a f u l l­
time s t u d e n t  l o a d  w h i l e  m a i n t a i n i n g  a g r a d e - p o i n t -  
a v e r a g e  of  at l e a s t  a "C" for an u n d e r g r a d u a t e  or "B" 
for a g r a d u a t e  s t u d e n t .

I t  is my i n t e r p r e t a t i o n  th a t  I did c o m p l y  w i t h  this r e g u l a t i o n
?

a s  w o r d e d  i n  I t e m  // 8 of p r o m i s s o r y  note s i g n e d  9 / 7 / S 2 , a n d  as 

rry t r a n s c r i p t  w i l l  show.

I h a v e  had to b o r r o w  the m o n e y  to p a y  my fe e s  for t h i s  

s e m e s t e r  b u t  m u s t  p a y  t h a t  p e r s o n  back a n d  h a v e  no m o n e y  on 

w h i c h  to l i v e .  I a m  a n  e a r n e s t  c o l l e g e  s t u d e n t  a n d  I n e e d  my 

A . S . L . F .  l o a n  to c o n t i n u e  ry e d u c a t i o n .  T h e r e f o r e ,  I r e q u e s t  

t h a t  you r e i n s t a t e  my  A l a s k a  S t u d e n t  L o a n  for the s p r i n g  

s e m e s t e r  o f  1983 on  the g r o u n d s  that I d i d  m e e t  the r e q u i r e­

me n t s :  c o m p l e t i o n  o f  14 c r e d i t s  at a 3*0+ G P A  in  fall o f  1962.

P l e a s e  r e v i e w  m y  a p p e a l  ar.d let me k n o w  i m m e d i a t e l y  of 

y o u r  d e c i s i o n .

T h a n k  y o u  v e r y  m u c h  for y o u r  c o n s i d e r a t i o n . . .



;  s w v T i ' i s b : = = = .  • ■  V '  " V  - r & P ' b ' c s ' e  ( % X p T 7 { & & £ r S f ± z .

' -  .-'•••- i  Hr T  :-;y STATEMENT.OF BORROW ER'S RiGHTS AND RESPONSIB IL IT IES
  •  .-• v c - r  • -   »*? >■ - ■A. STUDENT LOAN IS A SER IOUS LEGAL OBLIGATION. IT J S  EXTREMELY IMPORTANT THAT YOU UNDERSTAND YOUR RIGHTS

AND RESPONSIB IL IT IES . WHEN YOU, THE’ STUDENT BORROWER, SIGN THE REVERSE S IDE  OF TH IS NOTE IT MEANS THAT.(1) YOU
UNDERSTAND YOUR R IGHTS AND RESPONSIB IL IT IES, AND THAT (2) YOU AGREE TO HONOR THEM .' - j  ' - - '
BORROWER'S R IGHTS:-... 3 7 * 0  F.Lr.Xr D v is U ’ .•OOHn-3 ?>;.=. \ . ]  .', v ~ " ' ; ............................................. y : . :‘y \

The lender must proyide me a copy'of Ihe.completed Promissory Noie no later !han ihe t 'methe loan Is d isb u r se d  and by retaining Ihe Borrower's Copy of m o

-G radua te  sludent - 'jv  v ' . c^riT S7.000-'- .  " May receive lo an s  up to 5 graduate academ ic school y e a r s . . " E '
■ ••• 'rz-r " "  ' •' (Total years may not exceed 8) .
; 8. I am not required to provide secur i ty  lor this loan. The lender may require an endorser to s ign the Promissory Note only it an endorsement i s  necessary 
: — becau se  I am under s ix teen years ol a g e —.to make Ihe Promissory Note a binding obligation under S ta le  law.

4. Each loan check must be payable to me. The lender will mail the check lo me in care ol the Student F inanc ia l  Aid Off ice at the school I will be ar.eAcing and 
tne ,check wil l require my endorsement: t . ^ . . . .  i .. r- -* : ' r s E r . v J i ' ;  ~  C

I 5. ' I have a right to a 12 month "grace period" before the’repay'ment'period begins . The grace period s tarts th e  first day after I leave school or cease  to  attend an 
. j e l ig ib le  educational inst i tu i ion on a lull-time bas is .  My firsst payment will be due.no later than the firs t ot .the thirteenth month alter (.leave s ch oo le r  cease to

. 'a t t e n d  school on a full-time bas is .  TWLfO?.*-*! V-} !AYV .-T j- - ' S 'S i-^ O H R C S  r 'C- TviE w rT /tV ? , E H T  Q i<A -aVO« \ r<
' 6  The lender Is  to proyide me with a repayment s c h edule before the repayment period begins. The provis ions ot this s ch e du lem u s l  conform to the provis ions

•"••t * under RE'FAYMENT iri the Pro'm'isiory Note7~;“  .' . f.: • •' ,* : ~\:t. ■ \ \ . i ■" ... ,:t\t_:__. i .  :.*.••• , «. t . _ *
- 7. J w i l l  repay this loan in monthly insta l lments within 10 years ol the dale of commencing repayment However, the fo llowing exceptions lo these nde s  appTy: •

. - i- > *lf ,.dur lng the'grace'per iod) r e q u e s t s  shorter repayment per iod, ihe lender’may grant me a shorter period.'-, ‘ 3 . '  -
' '  .  . B.: Any period descr ibed under DEFERMENT; In .this Promissory, Note w i l l not be  included in 'de te rm in ing jh e  10 year period 'mentioned aboyL^^Y^.v  -

- • . - ' t . T s  v t sif.  tr.t I- HAC.!. LKT.‘ c. i . (ID. it)*>.-OJ bliljb -pSA’Ci- c^C-'V-i-.sAr  ̂i*' .
d  . 8 . '  I have a right lo prop .y Ihe wholeToan or any port lonot Ihe loan at any time without penalty. '• :■ ' a  '. >  j u v a a r l r

■ W 3  - 9. I I I  mee t certain requirements. I have a right to deter payment on the loan a s  set tnrth under DEFERMENT i n lh e  Promissory Note. A lso, I have a'right to a s ix .
.  • u' ’ -... month, post-determent grace period after each period ot authorized defermenL!.-..'..-tl'|7 7 r 4 ,V:V^W-.l,-'ii uT'-"A' 7 W.rV,-7 ^ ' ' - c c  -‘' ' , A s u i 7

i y  1 0 .-.The A la ska  Student Loan Progtu.n normally wil l pay Ihe interest that accrues 0 0  the loan both before the repayment period, during any*authorized da lem rar t  •
■ ' *  period, and during the s ix  month period tollowing determent: In that event, the lender may not co l lec t or a t tempt lo co l lec l th is interest from me. The Interes:

'on the loan may no tcx cee d  live percent (5%) per year.' - | -lonn-tL- eu, iu--; - . w ;a |
I v f M y  loan obligat ion w i l t  be cance l led It I become fitly percent (50%) or more permanently d isab led  or If I d ie .  ■*"' *■ '■'!•'

• 1 2 . '  II I a m wil ling, but l inancia l ly  unable 1 0  make*payments under my repayment schedule, I may request the lende r lo a l low any ot the, toHpwing (lorbeanu.' eor -
hardsh ip status):-’./- eRr,rJ<»-ncSa«i^twn| j f v .m u c z i v 'W i j ; *  Sr. ..

' t ulv-c'-’T' -•> • y  .- . •.. .Vrjxyw -w  .. A . .  A short period during which I make no payments; ., < w u v - j i i : :  t . . 4 i|.. .  t>i> u*u f t  »w.sS*t «. t u r b r »» . '  > - '
B .  An extension ot t ime for making payment; or -t-;t?~i r f i v T_"Cr~ ' : o k w  n-s.tw.. .- * n- 'K, W, , 1 tc i - r m  ^

: C-.ii The making of sma l le r  payments tnan were schedu led originally: * v  -r <::■ - -c in y r ? y r t .  1 .-.-. —  r
. 1" r However, Ihe lender i s  not required to approve iny reques t .  *' F . n ' ~  i  *«»•'» ii">• .7 t - a .  .  j " «  >1 •>> r.t w.^- -- -■ • . .s-.-z
13. II the lender se l ls  the loan or otherwise iransters Ihe right to'receive payment, (must be so'nt a c iear notif icat ion which spe l ls  out my obligations to the ^ * 7 )
■ - to wh ich  my loan was  so ld . , ,*.■»„ -. L c r  a .  c , . y _ ;  ittfti “9 * 0 .  ; . 'V  7...........v ;'.u.'.7 • - 1 - , -  '..,1. '
14 Defau lt occurs when I fa i l lom ake  an installment payment whon due, or to meet other terms ot the Promissory Note under c ircum stances where w?  Alasxa 

S tuden t Loan Program tinds It reasonable lo conclude lhat I no longer Intend lohoncr lhe obligation to repay, provided that my (allure pers ists lor (a> 120 days
‘ •’ ; If I repay In monthly ins ta l lments , or (b) 180 days. ll , I repay. ln Installments due less Irequenlly than monlh ly . ' l l  I do fault, I wil l owe the entire b a l a n c e d  n e  

loan p lu s  accrued Interest. I l l  am able, bu unwil ling to repay my loans, the Alaska Student Loan Program m ay  in s t l lu le  legal action to force me 1 0  repay my.
..?-« loans. II .I  am named in such a legal action, I wil l Jortelt a l l  partial cancel la l ion brne l i ts  lor which I am o therw ise  el ig ible. ■•v-.-.r.* ■ -- •-
15 ■'‘The lender must keep on tile a copy ol the State lows and regulations that govern me Alaska Student Loan Program. I have a right lo examine these materiafs .

■ . i . n j w i » D .  « . ,  .I'X-vc .7..- '''y'-'-y:::''-'":■"*
, 16__I shou ld  investigate the avai labi li ty  ol other forms ol f inancia l aid with the s c f  ool's f inancial aid admin istrator. It may bo to my benefit to determine try

e l ig ib i l i ty  lor grant, work-study and other sources ot a s s i s tan ce  bolore applying ior a s ludent loan. I unders tand that receipt o) on A laska Student Lean may 
’ •■>x,-»el!rnir<.nio any awards that I may receivo trom other programs: 'it j ” “ <rV .";rfr*: >•?— jc--- : 3 7  'at,-.-, i w c t i v n  • f u n  ' '
177" If I m"8t Ihe eligibil ity requirements listed under PARTIAL CANCELLATION In ine Promiasory Note,! may b o  entit led lo up to 50% port la l cancel lat ion ot the .

. . pr inc ipal which was ac tua l ly  advanced to me, plus(accrued interost ol this loan through the Alaska Student Loan Program, sub jec t to the restriction noted hi
’ - Item 14 In this statement.- -i.i'.-.v iu taa.cn/'brrd-'caiarxid at—tv ,.  •&?.'. ■ - - -' .-r'1"- ■ *• *■

BORROWER'S RESPONSIBILITIES:: ....... t.Nx>^fcyr>«>t.-»-.arqn>j5<*trl 1 i* ‘i»:ivt 77.rV*̂ '£*v:’̂ ii*v'rtv.is^,»vwL'^--.-T.—tv . - -  '
1. I mus t  use care In choosing a school. EBCh'school must provide a prospective studanl with Information abou t the school and Its programs, tw i l l  considert iws " ’ •

~ ■' ’ " in lormallon ca ie lu l ly  before deciding to attend o'specl l ic  school. I understand ' .at the State Government does  not vouch fo r  the qua l i ty  ol a schoo l or i t s• »'. « » •• • •- • . •' “ < '.'••■•Ii"" t'1) " "  l , i , r in l t * > -  <ah-<yH •*+•*, , - . •» • U r • I*. % U <1 • \ . — i «....• . .p- p rog ram s . . . ,  -j* . . .  -i  1 —.-—crr- ryo  ir.- <-:.,-cT .-‘-‘." ' f j  r'a 1;  *3 ; '•
- • 2 . I m us t repay the loan In ac ro tJanco with the repayment schedu le that Ihe lender will give me.-r.* - ’•T-./r j<r. er.:. '̂.-:»-ii; C'-jw-Tszutr

3 . ' 'I mus t nol lty the lender prrmptly; In writing; l(.;nnyot the following e*ents occur bolore the loan Is repaid: .  . . .  . 7- .' ‘ "t-n-z.j-f" .'
1 ’ A .V .M y  failure ,•» enroll I', school loi j h e  period'toYwhlch the loan was Intended. '-’^ . . j , n '!.r;-! ? V . }■.'.

B . ' j '  My withdrawal trom'school or my allendancie In school,on le s s  thnn a (ulMlmo bas is . ‘i ;  y %■ '• •
•' ' C. ' My transfer Irom bno'school lo nnothor schooL;-'’,'’ , :L  L-Td r,- " n- - '^  L ■■p-’ T’i r ;

D. ..My graduation trom school.'*-JvvL.w^t>io'r;3.-;:J|(’5c t' l'K’p i ’f  i '. J 1 ;  '-nf.r-’ I ’Ji »vi)>u»t'«"1C'jV''a j ’ in-.TrUiv'Hsr-. ’r .vA’t>v>»> ■
de.'nti^v3s>:«'h :cE. A m ange  in my name (e.g., maiden namo to married nnme).C'' • ' 7  ■;- . de:n»i>5N,:«'H.c.; i . ' j i . ‘v rt'. 1 :.;vwic:!as-!ivJ.r-; • t.j .; .- » -" F  "A chanoe In mv address" i-w-v.w.-q.v .***>*> K<i .ni .- .- .t i .u ' M t l r - z w i  i  U i v  iv> v- r . . re i r  1 ; -iv:'-. • , •

: ■ G. A change In my Alaska res idency, sta tus. -nv' sviivtwd-■ 0'' * :- . - 4 i - i s V  1 - :  5 1 . «>•-.. t:'ia... '•> c'
I I I  qun l i ly  lor a determent ol repayment, I must (a) provide Iho iondit with written evidence ol my elig ibil ity, a n d  (b)notily the lender as soon as thncoodilion 
lor whicti the determent was granted no longer-exlts/ ' •*' r - ‘ ’' ’v  : :{\  ~ "

I m u s r  use the proceeds that I reccivn tromfhls'Joan .lor lujlfori; iucm  and boardi'tces, book's and supp l ie s  to a ltend the schoo l’n'am'od, tor the period in- •5. I m u s r  use the proceeds that I receive from.thls jloan.lor tuition; iucn 
dica'.ed on the loan application. s.v , >, f .i  j / l-ni : m.-; 1 sL-ewiV-.-f- • -»i*ee.*»p M ’J:. i t  . - !-■.*-• .,»•< v v  . 1 ■ -.••<.! y.M.'. t. < ,l<# „ . . . .  .••

6.'- I m us t maintain my A laska res idency s la tus  In order lo receive d i s b u r sem en t  ol my loan under the A la ska  Student Loan,Program^,
7' I mus! maintain li"-t ime student status-ln o rde r lo  receive d isbursements ot my loan under the Alaska S tudent Loan Program. .- • - -
E I mn ‘,1 maintain ^11 .sd stanrtinp ns .dal imidJnr this program, Iri mrter to receive d isb u r sem en t n l m v  Innn under the Alnskn murtenl t nan Pmr.ram. Good' 

‘ -iTn-'*'-n i f  d fB jLed a s  enroll ing and.comple lmg a l least a tu l l-tlme student load.while mainlaininn a orarliLDnint.avernni» ol ot least a . , X ” tor an 
undergraduale o reB 1 ror a c raduaie student.-. " :• . ■■.. i,.s-.rr ' , IT,.. . , ■ - j -

S I m us i  r i lbuesl an ape icahon lorrr l y m  the Alaska Student Loan Program' O l l i te  in each year which I w i sh  to apply lor a loan under the program.
10. ' I must submit my complete and c jrrect Alas' Student Loan Program application lorm to the Alaska S tu den l  Loan Program ol l lce  by May 15 in c :de r  to 

rece ive priority processing of my application... ’ v t I : '* • • -’a  ' ' •
j , .1.

; ?»•

1
. _  '-i

\‘C. v
1



s j i m . ALASKA 4  I UUhN I LUAN flP,IJL!UAV!UN
This application to be used lor the 1982-33 year only. It you w illb * a ttend ing* Voc-Yech school, attendance must begin on or alter 
JU LY 1, 1982. II you will be allending a college or university , tc se  used trom Fall 1982 through Summer 1983.

ALASKA STUDENT LOAN PROGRAM, POUCH F P . *30 W ILLOUGHBY AVENU E. JUN EAU , ALASKA 998

WARNING- This ass istance  applied lor herein may be provided by the Stale ot A laska . Any person who knowingly makes a talse ot misleading staiement on this lorm shall be subject to 
prosecution under provision ol Alaska Statute.

P A R T  a L -T D  B E  CO M PLETED B Y  STU B EH T 
, . to Die schoo l lo r  canpU U an ot Pa

BORROWS 
rt B.

R - tU P O R T A N r READ TH EW STTO C TIO N S CAREFU LL"f .  Student B a rro vm  thoold coropWt* I
* . —r '  . *♦̂ '•’•1. -r*v.-r

’ad A
'V l‘ w •

Vi • * *.
ind forward th t  application

. v Cj .  ‘  «
1. Student Borrower s  Last Name

S m o v e r Katf
F irs t Name

il. O r ' l ' i

Mrccte Name

M a r i e
2 Social Security No

5 7 4 - 3 4 - 9 2 0 0
3 Date ot Brrtn
Mo. -  Day  ̂ Yr.

4. Permanent Marling Address

P . O .  B o x  2 6 5 2
City or Town

F a i r b a n k s  . , \ \

1 Stale

Al a s k a
Zip Code99707

5. Current Mailing Address .

q a w .  \\L> H O  fP.'t le Ax-
| City or Tc

1
FState

r  A \ « ^ £ rA
Zip Code

c \cV 7Ci 1
6 . S tate ot Permanent Residence:

Ala ska
A . . — i  n m

7 Area Code / Home Telephone Number

8 . Relerences: You must provide lour references. They m usl be ol legal age with wnom you nave periodic coniaci 

Parent/Guardian
Other Parent, adull relanve or Iriend 
ai d ltle ient address

Adull reialive or iriend at dillcrent 
address

Adull relative or Iriend al 
ditleicnt address

Name.

Adoress:

C ity, Sta le :

Telephone r  I  
Relationship 

lo you:

P . O . B o x  2 6 5 2 1595 A v e n i d a  S e l v a 116 40-Mile Ave. 733-A K a m o k u

F b k s ..Alaska Fullerton, Calif. F b k s . ,A l a s k a Honolulu, H a w a i i

, 9 0 7 i4 5 6 - 7 2 5 0 , 7 1 4 , 8 7 9 - 1 6 6 4 90? , 4 5 6 - 6 4 9 6 , 808, 9 4 7 - 5293
F a t h e r M o  ther S t e r - M o t h e r Friend

9 Academic year o l study lor which this 
loan applies (check one)

UNDERGRADUATE: Freshman . 
or GRADUATE YEA R . 1st ____

. Sophomore . Junior
2nd 3rd

Senior . 
.  4th _____________

5th Year

10. L ist all student loans received trom any source. Attach separate sheet il necessary .

NAME AND LOCATION OF LEN DER
A . S . L . P . _________________
A .5..L.P-._____________

OATE A TYPE OF LOAN 
80-81
_8JL=l82_ -5.Q.QQ.,

UNPAID BALANCE
_ s  ^ 0 0 0  •________

_ _s  

_ s _ _
 5 __ s__

11. Are you (check one — see instructions) 

Depenoen|}js£*[ Independent D

12 Enter ihe total number ot your dependents 
(see instructions)

»— o ___
L '“ l ages:.

12 Number r.f *• rms you will attend during year lor which loan applies 
Upecity number)
Quarters:__________ Trimester/Semester: 2 . _ _  Sum m er:__________

It Voch Tech student, specily number ol:

14. While in sciiool. will you iiv* 
(check one)

With Relatives D
On Campus &

15. Major course ol study. 
Spcclly:

lo m m u nicatic 
J-OU-r/B-road,

15 Degree or Cen illca ie  bemo soughi 
(Associalc, B S . M A., PhD, Diploma,

n elc»

B a c h e l o r 1s
17 Estimated cost of education lo ; the loan period se o ily  . 16 Financial aid & olhei sources lor loan period Institution use only:

Tuition Fees S (3  I cL • T  ( V — z j l D i 4 BEO G .SEIG  S S
Room&Board S i | Q O (1 .  V >"'~r S}  1 C« Patents, Savings. E lc . 5 s
Books & Supplies S 4 0 ' J ' . ’ ilCrt V  l / c d  1 OtherEduc Loans S s
Transportation S U b U  • /  s't X , i  /CTC7> Other Scholar. 4 Grants S s
Personiil S (  ( L S XOZ> / WICHE S s
total S . 7  7 :v -i TOTAL S U s

19 Date ot attendance lor which loon 15 requested

From Mo 8  Yr82 ___  To: Mo 5  Yr 8 3 —

20 Amount

s_B0.C

ol loan requested j 21, Estimated dale ol graoualior

) 0 .  | Mo 6  y , . 8 4

22 List any prior degrees and datr(s) received:

none
23 Type 0 * lumen you will pay tor loan period 

(see instructions)
M "  □ □

Resident Non-Resident NoDllferuntial

24. Student Status curing loan period 
Kewtfliraees*.

Pan-lim e □

2b  Have you/will you apply Ounng me loan period (or

WICHE Yes □  N o jS .  SE lG : Yes □  No ^  
(Dale applied)_________________________________________________________

26 Name and address ol school you will be attending:

Add.e.s Z a i r b _ a n k s ^ _ A l a s . k a ^ 3 S 2 0 l

aturc below certifies that I have read, understand and agree 
on me reverse aide ot this application t declare under pona

‘T C c d j f i h / s A j  S y n p u f A j
(Signature ol Student Borrower) A

27. My signature below certifies that I have read, understand and agree to the conditions and authorizations stated in the Student Certification and Slatem oni of Educational Purpose 
printed on me reverse aide ot this application I declare under penalty of perjury W it the foregoing is true and correct

Signed

i

PART B —TO  B E  COM PLETED B Y  S C H O O L When Sctw ol O iricU I completes and l lg n i  P art B ,R n b lL
.7 .7 '."  * e^seCthB two white coptes and the i*Uow copy ehould be sent to  the ap pU cu e— M i n i

1 20. OE School Code:

ArtrlrfiHR- 30. Area Code and Telephone Number 

( )

My signature below certifies lhal I have read, understand, and agree to Ihe conditions regarding Ihe sludent named above In Ihe School Certification Staiem ent printed on Ihe reveise 
side ol the application.

31. Stgnatuie ot Authorized School O fficial

C 3B E B E 33B B B 3
» Loan Approved £ r C /  Application incomplete

33. Dato

A p p lic i’ ion DeniedSo£\Q------- Prior Alaska Student Loan|s)? • . 

Yes O ' '  n o  □  ^

1 ,... , - k 2 e e o

%
05-037-80S Clflev 1I82|

________________________________ II yes. have any entered repaym gnii

 „   _ ____________________________________________________________ Yes □  No OS j , , n n '
| | --- p\:7r” J  / .  1382

RE T U R N  TO THE A L A S K A  S T U D E N T  LOA N  O F F I C E - a c c e s s  n u m b e r :-------



STODEN/T b o r r o w e r  c e r t i f i c a t i o n  a n d
STATEMENT OF  EDUCATION PURPOSE

I, the student borro’wqf' fcertify that the information contained in Part A of this 
application is true, toWiplete.apid correct to the best of my knowledge and belief 
and is made in good faith, i hereby authorize the educational institution to pay to 
the A la ska  Student Loan Office any refund which may be due me up to the amount 
of this loan. I further authorize any educational institution that I may attend to 
re lease to the Alaska Student Loan Office or subsequent holder or their agents, 
any requested information pertinent to this loan (e.g. employment, enrol lment 
status, current sddressl .i^gertffyithat^ wiM:Ose~anyi fur id? lTec'eive'uFderfhe!^ska^ 
Stnrienr Loan-^Program . ^ ^ j i ^ ^ r ^ h e ^ 6;kpen^s^ra la' ted~tg ^ T t e ' n d a r^ - a t~t):f#sU

rm^j jqrie'acaidemic perio~d cbV5Te@^h fe  
[ap'pffcaitorj. T unHJerstard i ha t l ' a r f f " • e s p o n s i b I e~farrepiyl'ri-qr 5Try~Tunas I receive 
^Tcrh~C‘in?iot reasonably be attributed to meeting my educational expenses at the 
educational institution-named on this form. I further understandlhat  the amount of 
any repayment is based on regulations published by the Alaska Student Loan 
Office. I certify that I am not now in default on an Alaska Student Loan (ASL). I 
authorize the Alaska Student Loan Program to issue warrants necessary to cover 
the proceeds of my lo .n, in full or in part, made payable to me and sent in care of 
the student financial aid Office at 1he educational institution named on this 
application form.

SCHOOL CERTIFICATION STATEMENT

I hereby certify that the student borrower named on this application form is neither 
in default  nor owes a refuno with respect to previous loans or grants received for 
attendance at this institution based cn available records. I further certify that I 
have reviewed the information in Part A of this application, have noted any 
amendments to items '#17 and #18 in the institutional columns, and that the 
information provideo is true, complete,  and correct to the best of my knowledge 
and belief.



W f T
Y -

19.o^ h i , ;

STUDENT LOAN PROGRAM 
. POUCH FP, 400 WILLOUGHBY 

JUNEAU, ALASKA 99811

PROMISSORY NOTE M lV lt  iy jJ fcU

NOTE ISSUE DATE: /'..I / ?

£[ivJ v «t

FOR ATTEND
•.^ r f <̂=Al -a  k  s

f- /. 1 •••• i; A I - n S 
FO R  ATTENDANCE FROM

C/O STUDENTFtNATlCIAL AID OFFICF
A K 'j 4  7  C 1

, ^ / h '  TO: n S / .F ~
BORROW ER: N A 1 D L L  cN  d A  rv I t  S i\ l iY c A  
A D D R t iS : P  -  f. .  !•■ X *; 6  5  Z

I- A i i >  A K !:■ AK

9 9 70 7
SOC IAL SECURITY NUMBER: 7  j. - c ;  p, p  r .

PLEASE READ CAREFULLY THIS THE TERMS AND CONDITIONS OF 
TH IS PROM ISSORY NOTE AND THE STATEMENT OF BORROW ER ’S 
R IGHTS AND RESPONSIBILIT IES.

ANNUAL PERCEN TAG E RATE 
A FTER  TH E BEGINNING OF THE 
REPAYM EN T PERIOD 5 %
DISBURSEMENT SCHEDULE -
DATES SHOWN ARE THE STANDARD DISBURSEMENT DATES 
FOR A SCHOOL USING YOUR CALENDAR SYSTEM. WAR­
RANTS W ILL BE M/.ILED TO THE FINANCIAL AID OFFICE,

1st D isbursement
MONTH DAY YEAR

5 *** 2 0

2nd Disbursement 1 2 1 5 L Z S 2  t 9  7 5 . U u

3rd D isbursement X> .< X A >: X v. S c  • » ’J

4th Disbursement' X > XXX A XX 5 V •  V vJ

TOTAL LOAN AMOUNT S i- i L. v  0  .  C J

YOUR REQ UEST FOR A STUDENT LOAN HAS BEEN APPROVED FOR TH E TOTAL LOAN 
AMOUNT INDICATED ABO VE. THE TERM S OF THIS PROMISSORY NOTE W ILL BE 
IN TERPRETED  ACCORDING TO ALASKA STATUTE (14.40.751 lo .606) AND A LA SKA  
REG ULATION S (20 AC C 15.010 lo .410) GOVERNING TH E 'LA S K A  STUDENT LOAN 
PROORAM .

I. the boriower, promise lo pay lo Ihe Alaska Sludeni Loan Prog.sm. Pouch F P . 400 
W illoughby Avenue, Juneau , Alaska 99611, the lent er all > ino pr'ncipa. urn lotslod above 
to the extent ll Is advanced lo me, plus an amount equivalent loalmph- rarest on th is sum 
at the ra le  ol live percent por year. Ii t fall to pay r .iy  ol these amounts when they ate due, I 
w ill e lso  pay co sts—Including attorney's le e s—that are permitted by S la lo  Regulations and 
are necessary lor the collection ol these amounts.

The tender and I understand that the following terms apply to this loan:

REFAYM EN T:
1 .1 will repay this loan In monthly installments during a repayment period that will begin no 
tale r than ihe 1st ol the thirteenth month (Ihe "grace period ') alter I either leave school or 
ce i.se  lo  carry a lull tlme academic workload at an eligible educational Institution (Ihe 
"sch o o l") I may, however, choose lo have Ihe repayment period begin earlier. 2 .1 w ill repay 
th is loan within ten (10) years trom the dale that ihe repayment period begins. II, during Ihe 
gr.ree period. I reouest a shorter repayment period, the lender may grant me a shorter 

— . period.-In that.evenl, I m ay.la ier choose lo have tna repayment period extended lo the 
number ol months remaining In the original 10 yaar repayment cycle at the lim e Ihe 
•rilenslon is requested. Any approved period ol determent Haled under DEFERM ENT w ill noi 
b i Included In determining the 10 year repayment period. 3. The particular terms and 
conditions ol repayment that apply to th is loan will be set forth In a separate document, 
known as a repayment schedule or a statement ol loan terms, that the lender Is to provide to 
me b c 'c e  the repayment period begins.

PREPAYM EN T:
'i m ay, a l my option and without penally, prepay all or any pan ol Ihe principal and accrued 
Interest ol this loan al any lime. II I do so, I will be entitled to a rebale ol any unearned 
In lu resl that I have paid. Any rebate I am entitled lo will be calculated by multiplying the 
number ol months Ihe loan hod been prepaid by the amount ol Ihe monthly Interest charge 
listed on the repayment schedule or the staiement ol loan terms k-»a any earned, unpaid 
Interest listed on Ihe repayment schedule or statement ol loan terms.

D EFERM EN T:
My loan payment will bo deterred alter the repayment period begins, provided I comply w!'-. 
the procedural requlrments set ' .rth In Ihe regulations governing Ihe Alaska Sludeni Loan 
Program, In any ol those circumstances: . . . .  . . .1 . While I am enrolled In full-time study al ah eligible educational Institution (12 

semester or quarter hours lot an undergraduate sluden i, 6 semester or quarter hours 
(or a graduate sludeni, or 30 clock hours per week tor a career education program 
sludeni);

2. For a single period not to exceed one year while I am conscientiously seeking but 
unable lo lind tulMlme employment In the United Sta les:

3. For a period not to exceed three years while I am serving as a tulMlme volunteer 
under Ihe Peace Corps Act:

4. For a period not to exceed three years while I am serving as a tulMlme volunteer 
under ihe Domestic Service Act ol 1673 (action programs):

5. For a period not to e x c e ed  two  yea r s  wh i le  I am se rv ing  a l l r s l  r equ ir ed  intern- 
ah lp lro5 idency as par t ol Ihe program ol study :

6. For a period not to exceed three years while (a) I am lllty  percent (60' ) o r  more d isabl­
ed as certified by a qualified physician or (b) I am unatle lo secure employment by 
reason ol the care required by a spouse who is temporarily totally disabled;

7 . For any period while I am serving on active duly In the Armed Forces ot Ihe United 
Stales.

I am a lso  entitled lo a six month grace period lollowlng any period ol authorized determent 
under this section belore repaymenl Is roqulred lo resume.

IN TER ES T :1 . The Alaska Sludent Loan Program will normally pay the Internal that accrues on this 
loan prior '.o the repaymenl period, during any posl-oelermsnt grace period, and 
during any determent period as specified under DEFERM ENT In this promissory nolo. 
Prior to the loan repayment period, during any posl dolermenl orace period, and 
during any delermeni period, the lenoer may not attempt lo collect Ihe Interest Irom 
me. I may, however, choose lo pay this Inleiest m ysell.

_  Nk«*Yfiy obligation to pay 
i under the regulations governing

c e f j ’C iO  io V w f L t l9 S t e n  was r

2. Once Ine repaymenl period begins, I w ill be responsible lor payment ol ah Ihe Inleiest
that accrues cn this loan, except lor Interest that accrues during any period
desert.red under D EFERM EN T In this promissory nole

3. The Lender may add any Interest that is not paid when It is due to the unpaid balance
ol this loan, In accordance w ilh Alaska Regulations.

DEFAULT:
II I default on Ih ls loan, the tender may declare the entire unpaid amount o l ihe loan, 
Including Interest, Immediately due and payable. A default may also make me Ineligible lo 
the benefits described under DEFERM ENT, IN TEREST, end PARTIAL CANCELLATION In 
Ih is promissory nole. Under the Regulations governing this program, any o l Ihe lollowlng 
events could be considered a default: my failure lo make a payment when Ii Is due, my 
failure lo notify the lender ot a change In my name, address, withdrawal lor tull-llmc sludeni 
status, change o l schools, residency status, my failure lo maintain Alaska residency, or I I I  
la ls ity  any document In connection with the making ol this loan, whether by omission or 
commission.

D ISABILITY OR DEATH:
I I I  become llf ly  percent (60V.) or more permanent! 
any amount owed lo Ih ls loan w ill be cancelled a s i  
Ihe Alaska Student Loan Program

PA RTIAL CANCELLATIO N :
I I I  receive Ihe appropriate degree, diploma or c e O fE iU  lo\ wycifw^W tran was made, and 
I I I  reside in A laska w llhln one year Irom me lim eO W nrd  rhy degree, diploma or certificate, 
then upon my providing prool ol graduation to the lendei, I may receive D im lahcaKellatlon 
ol up to filly  percent (60V.) ol Ihe original principal o j this Iwnrv*  R1 irtM u rM  advanced 
to me, and accrued Interest when the lo l(w rH r\W ^ irm iJ 'its  r a V v o itn  aa iis lirn :

1. I have co m p lie d  over two but lo ss if ilrH m ite  consecutive yeara ol A laska residency, 
10V. ol Ihe principal and Interest o l ^ ^ a r ^ l l  ( ^ cancelled ir~~ |r~u "  ~  ruing

2. I nave completed over three but less than lour consecutive years ol A laska residency, 
10V. ot the principal and in leresl ol Ihls loan will be cancelled upon request In w illing 
by me;

3. I have completed over tour but less than live consecutive years ol A laska residency, 
10V. ol the principal and In leresl ol this loan will be cancelled upon roquesl In w illing 
by me;

4. I have completed over live but less than six consecutive years ol A laska tendency, 
10V. ol the principal and Interest ol wrlllno by me;

5. I have completed over six consecutive years ol Alaska residency, 10V. ol the principal 
and In leresl ol Ih ls loan w ill be cancelled upon roquert In writing by me.

I understand that I I I  cease lo be a resident ot Alaska during the prriod ol the eligibility lor 
partial cancellation, I lose my eligibility lor any lurther panial cancellation henehls.

G EN ERA L: 1
1. The lenoer musl provide me with a copy of this promitsory nole by aigning and

deling this note below. I have indicated that I have retained the borrower's copy tor 
m> records. The terms ot thi6 promissory no.c will be Interpreted according to the 
Regulations and Statutes governing the Alaska Student Loan Program as listed in 
bold print.

2 I will use alt ot the proceeds that I receive trom this loan aolely lor tuition, books, 
reouired lees, room and board.

3 I am not reouired to proude nn> security for this loan. The lender may roQuire my 
parent or legal guardian to sign the promissory note only it on encorser is necessary 
— because t om under soteen years ot age — to make the promissory note o bindmo 
obligation under Alaska Law

4, I will promptly notify the lender, in writing, It ony ol the following evenis occui belore
Ihe loan is repaid, change ol my name, change ol iO d resi, change ol school 
enrollment status or change trom Alaska resiflency status.

5 I understand that I will not be granted ASLP loans lor more than live years ol
undeigiaduote study, or five years ol giaouaie study, or lor a total of eight years ot 
combined study Intervening yean in which a loan was not received are not counted 
toward the total years permuted

6. This loan will be disbursed to me In the amounts listed above and will be disbursed in 
accordance w ith lhe disbursement schedule on ih is form

ACCEPTAN CE:
I have read this promissory nole. Including the tarms and conditions on the reverse side and 
agree to abide by these conditions

tUM. ,i z _  . Fbhs , 7. /
SIGN ATURE OF BORROW ER-": ----  -  AD D RESS OF BORROW ER vJ /  DATE SIGNED

— .  , w r - i w r n  n  —  •» 4 a

NAME O F ENDORSER. IF ANY 
(P LEA SE  PRINT) 
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STATEMENT OF BORROW ER'S RICJ'TS AND RESPONSIBILITIES
A STUDENT LOAN IS A SERIO U S LEG A L OBLIGATION. IT IS EXTR EM ELY IMPORTANT THAT YOU UNDERSTAND YOUR 
AND RESPO N SIB IL IT IES . WHEN YOU, TH E STUDENT BORROW ER, SIGN TH E R EV ER SE SIDE OF THIS NOTE IT MEANS T h a t ? 'Q K T V  
UNDERSTAND YOUR R IG H TS AND R ESPO N SIB IL IT IES , AND THAT (2) YOU A G R EE TO HONOR THEM . l1> Y o y :

BORROWER'S RIGHTS:
1. The lender mus t provide me a copy ol the completed Promissory Note no later than the time the loan is d isbursed and by retaining the Borrower's Copy ot th 

note, I ind ica te that this right has been fulf il led. The lender must return the original Promissory Note to me when I have paid the loan in lull.
2. My yearly and cumulative maximum Alaska Student Loan amounts are:

Category ol Borrower Annual Loan Limit Aggregate Loan Limit
Undergraduate student * $6,000 May receive loans up to 5 undergraduate academic school years
Graduate s tudent S7.000 May receive loans up to 5 graduate academic school years.

(Total years may not exceed 8)
3. I am not recu irec to provide security for this loan. The lender may require an endorser to sign the Promissory Nole only It an endorsement is necessary 

— because I am under s ix teen years of age — lo make the Promissory Note a binding ob ligat ion under State law.
4. Each loan check must be payable to me. The lender will mail the check to me in care of the Student Financial Aid Office at the school I will be attending and

the check w i l l require my endorsement.
5. I have a rignt lo a 12 month "grace period" belore the repayment period begins. The grace period starts the first day alter I leave school or cease to attend an 

eligible educat ional institut ion on a tu l l l im e  bas is . My first payment wil l be due no later than the lirst of the thirteenth month after I leave school or cease to 
attend schoo l on a full-time basis.

6. The lender is  to provide me with a repayment schedule before the repayment period begins. The provisions of this schedule must conform to the provisions 
under REPAYMENT in the Promissory Note.

7. l will repay th is loan in monthly insta l lments within 10 years of the Cate ot commencing repayment. However, the following exceptions lo these rules apply: 
A . If. during the grace period I request a shorter repayment period, the lender may grant me a shorter period.
B. Any period describee under DEFERMENT in this Promissory Noie will not be included in determining the 10 year period mentioned above.

E. I have a right to prepay the whole loan or any portion ot the loan at any time without penalty.
9. It I meet certa in requirements, I have a right to defer payment on the loan as se l forth under DEFERMENT in the Promissory Note. Also, I have a right to a six

month post-deferment g race period after each period of authorized deferment.
1 0 . The Alaska Student Loan Program normally will pay the Interest that accrues on the loan both betore the repayment period, during any authorized deferment 

period, and during the six month period following deferment. In that event, Ihe lender may not collect or attempt to collect this interest from me. The interest 
or, the loan may net exceed five percent (5%) per year.

11. My loan ob ligation will be cancel led if I become fifty percent (50%) or more permanently disabled or if I die.
12. I l l  am wil l ing, but l inancia l ly unable to make payments under my repayment schedule , I may request the lender to al low any of the following (lorbearance or 

hardship status).
A . A short pericc during which I make no payments;
E . An extension of time tor making payment; or
C . The making of smal ler payments than were scheduled originally.
However, the lender is no; required to approve my request.

13. II the lender s e l l s  the loan or otherwise transfers Ihe right to receive payment, I must be sent a clear notification which spel ls out my obl igations to the parly 
to which rnv loan was so ld .  , r . .

14. Default occu rs  when I tail to make an installment payment when due. or to meet other terms of the Promissory Nole under c ircumstances where Ihe Alaska 
Student Loan Program f inds  It reasonable to conclude that I no longer Intend to honor the obl igation to lepay. provided that my failure pers ists tor (a) 120 days

, il I repay in monthly insta l lments, or (b) 180 days If I repay in insta l lments Cue le s s  frequently than monthly. II I default, I will owe the entire balance of the
loan plus accrued interest. II I am able, but unwil ling to repay my loans, the Alaska Student Loan Program may institute legal action lo force me lo repay my
loans. It I am named in such  a legal action. I will forfeit all partial cancellation benefits lor which I am otherwise eligible.

15. The lender must keep on f i le a copy ol the Sta le laws and regulations that govern the Alaska Student Loan Program I have a tight to examine these mater ials 
II ! wish.

16. I should investigate the avai labi l ity of other forms ol financial aid w ilh the school's  financial aid administrator. It may be to my benefit to determine my 
eligibil ity for grant, work-study and other sources of ass is tance betore applying lor a student loan. I understand that icceipt of an Alaska Student Loan may 
eliminate any awards that I may receive from other programs.

17. I l l  meet the el igibil ity requirements listed under PARTIAL CANCELLATION in the Promissory Note, I may be entitled to up lo 50% partial cancel la tion ol the 
principal which was ac tua l ly  advanced to me, plus acc iued interest o l this loan through ihe Alaska Student Loan Program, subject to the restriction noted In 
item 14 In th is  statement.

BORROWER'S RESPONSIBILITIES;
1. I must use carp in choosing a school, Each school must provide a prospective s tudent with information about Ihe school and its programs. I will consider this 

information c t 'e lu l ly  be fcrr- jd^Jigg .toattend^ i'rpec l l lKBcnoo l.  I understand that the Sta le Government docs not vouch tor the quality ol a school or Its 
programs.

2 I must repay the loan in accordance with the repayment schedule that the lender will give me.
3 I must notify the lender promptly, in writing. If any of the following events occu i belore the loan Is repaid

A My fai lure to enroll in school lot the period lor which the loan was intended.
6 %yy4w,i^uiii* iy<oni^cfwc>loranyjBUe(Wancannmchool!on'Jesstihf ln j»3uiMlmo'b*slsaL
C. My transfer irom one school to another school.
D. My graduation Irom school,
E. A change in my name (e.g., maiden name lo married name).
F. A change in my address,
G. A change in my Alaska residency status.

x I I I  quality ler a deferment of repayment, I must (a) provide Ihe lender with v.-iren evidence of my eligibil ity, and (bl notify the lender as soon as Ihe condit ion 
lor which the deferment w a s  granted no longer exits.

5 I must use the proceeds that I receive Irom this loan lor tuition, room and board, lees, books and supplies to attend the school named, lor the period in­
dicated on the loan application

6 I must maintain rr.v Alasna residency sta tus in order lo receive d isbursements ot my loan under the Alaska Sludent Loan Piogram
7, I must maintain tc" time student s ta tus in order lo receive d isbursements ol my loan under Ihe Alaska Sludeni Loan Program.
B I musl ma-ntain gcso standing, as defined lor this program, in order lo receive d isbursements ol my loan under ihe Alaska Sludeni Loan Program. Good 

standing is defines as enrolling and completing al least a tull lime stucent load while maintaining a grade-pointaverage ol at least a “C" for an 
undergraduate or "S" tor a graduate student.

9 I must recues t  an applicat ion toim Irom the Alaska Student Loan Program Olhce in each year which I wish to apply lor a loan under the program
1C. I must submit mv complete and conect Alaska Student Loan Program app cation lorm to the Alaska Sludeni Loan Piogram office by May 15 in oider lo

receive priority p-cccssir s ol my application

'



Artic le 9 .  Scho la rsh ip  Loans and Tu it ion  Grants.
Section Section

751. Loan and tuition funds created 771. Enforceability of certain contracts

753. Financial aid committee with minors •

755. Applications 773. Repealed
757. Administration of program 776. Tuition  grants
759. Undergraduate loans 781. Lim itation on grants

761. Graduate loans 786. Conditions of grants
763. Conditions of loans 791. Elig ib ility of students
765. Eligibility of students 796. Application and certification
767. Selection criteria 801. Fiscal and business management practices
769. Discrimination prohibited 806. Definitions

Sec. 14.40.751. Loan and tuition funds created, (a) There is created a scholarship revolving 
loan fund. The fund shall be used to make scholarship loans to students selected under Secs. 
751—805 of this chapter. All repayments of principal and interest on scholarship loans shall be paid 
into the scholarship revolving loan fund and shall be used to make new scholarship loans. If csti- . 
mated funds available from scholarship loan repayments are inadequate to fu lly fund estimated 
scholarship loans for any fiscal year, additional funding from the general fund may be requested 
and appropriated for that year.

(b) There is created a tuition grant fund as an account in the general fund. The funds shall 
be used to make tuition grants to students selected under Secs. 751—806 of this chapter.

(c) On March 1 of each fiscal year, if there is a balance of appropriated but unobligated 
funds in the tuition grant fund created under (b) of this section, that sum shall be automatically 
transferred to the scholarship revolving loan fund created under (a) of this section to make addi­
tional scholarship loans during that fiscal year.

(Sec. 1 ch 98 S L A  1971; am Sec. 1 ch .156 S L A  1972; am Secs. 1,2 ch 136 S LA  1974; am Sec. 1 ch 
136 S L A  1975, retroactive to February 1, 1975)

Sec. 14.40.753. Financial aid committee, (a) The student financial aid committee is composed 
of the members of the Alaska Commission on Postsecondary Education. The commission may 
delegate its functions under Secs. 751—806 of this chapter to a committee of its members, with 
augmented membership as the commission considers appropriate. The executive officer of the 
commission is the executive secretary of the committee. The Alaska Commission on Postsecondary 
Education shall administer the program established by Secs. 751—806 of this chapter.

(b) Members of the committee seive without compensation but are entitled to per diem 
and travel expenses authorized by law for boards and commissions.

(c) The selection committee shall make an annual report reviewing the work of 'me comm it­
tee to the governor, the legisialure and the private colleges and universities where students receiving 
tuition grants arc enrolled.

(d) The committee shall meet at least once a year. The meetings shall be held at the call of 
the chairman or upon petition by two members. (Sec. 1 ch 98 S L A  1971; am Sec. 2 ch 156 S L A  
1972;,-m Sec. 5 ch 78 S L A  1974;am  Sec. 3 ch 136 S L A  1974)

Sec. 14.40.755. Applications, (a) Applications shall be submitted lo the executive secretary 
of the committee.

(b) A person whose loan or grant application is not recommended or presented to the 
committee by the executive secretary may appeal to the committee through the chairman of the 
committee and the committee shall consider the application. (Sec. 1 ch 98 S L A  1971; am Sec. 3 
ch 156 S LA  1972; am Sec. 4 ch 136 S L A  1974)

Sec. 147.40.757. Administration of program. The executive secretary shall administer the 
programs subject to review by the committee and in accordance with the regulations prescribed 
by the committee. The promulgation of these regulations is subject to the Administrative Pro­
cedure Act (AS 44 .62 ), and a summary of the regulations shall be distributed to each applicant. 
(Sec. 1 ch 98 S L A  1971; am Sec. 5 ch 136 S LA  1974)

See. 14.40.759, Undergraduate loans. The committee may make a loan, not to exceed f .6,000 
in any one school year, to an undergraduate student eligible under AS 14.40.765. (am Sec. 1 ch 
89 S L A  1981)



Sec. 14.40.761. Graduate loans. The committee may make a loan, not to exceed S7.000 
in any one school year, to a graduate student who is eligible under AS 14.40.765 and is pursuing an 
advanced degree, (am Sec. 2 ch 89 S L A  1981)

Sec. 14.40.763. Conditions of loans, (a) Proceeds from scholarship loans may only be used 
for books, tuition and required fees, and for room and board

(b) The loans may only be used to attend ^.career education program or a college or uni­
versity approved by the commission, and. if tne loans are federally insuied. by the United States 
Commissioner ol Education. (Sec. 1 ch 99 S LA  1977; am aec. 3 ch 87 S LA  1979)

(c) To maintain a loan the student must continue to be enrolled as a full-time student in 
good standing in career education program, college or university designated under (b) of this 
section. The commission shall adopt regulations defim-q "good standing" for purposes of this 
subsection, (am Sec. 3 ch 8 ° S L A  1981)

(d) Scholarship loans may not be made to
(1) for more than five years of under., ate study;
(2) for more than five years of graduate study;
(3) for more than a total of eight years of undergraduate and graduate study, (am Sec. 4 

ch 89 S LA  1981)

(c) Loans are interest bearing while a student is enrolled under (c) of this section or is re­
ceiving a deferment of payments undei (k) of this section; however, a student shall be entitled to 
have a portion of the interest paid on his behalf and for his account in accordance with (1) of this 
section, (am Sec. 2 ch 99 SLA  1977; am Sec. 4 ch 87 S L A  1979)

(f) Interest on a loan given under sections 751—806 of this chapter is at the rate of five 
percent a year.

(g) Repayment of the principal and interest on the loan begins no later than one year after
the borrower terminates his studies. The loan shall provide for repayment of the total amount
owed m periodic installments in not more than 10 years Irom the commencement of repayment, 
except as provided in (k) and (m) of this section. If the commission and the borrower agree lo a 
different repayment schedule, the borrower shall repay the loan in accordance with the agreement. 
A  borrower may make payments earlier than required by this subsection, (repealed and reenacted 
Sec. 5 ch 89 S LA  1981)

(h) Security may not be required for the loans; however, provision shrill be made for payment 
of attorney lees and costs of court if either or both are incurred in collection of the amount owed 
on the loan.

(i) If a loan is in default, the commission shall notify the borrower tnal repayment ol the 
remaining balance is accelerated and due by sending the borrower a notice by registered or certified 
mail, (am Sec. 6 ch 89 S LA  1981)

(j) A portion of a loan shall be paid on behalf of the borrower by the State if , upon com­
pletion of the course of study for which the loan was granted, the borrower is a resident of the 
state for at least two years. The portion of the loan that shall be paid by the state is the following 
percentages of the total loan received plus interest up to a total of 50 percent of the total loan:

(1) two—three years residence in the state. 10 percent;
(2) three—four years residence in the state, an additional 10 percent;
(3) (our—five years residence in the state, an additional 10 percent;
(4) five—six years residence in the state, an additional 10 percent;
(5) over six years residence in the state, an additional 10 percent

(Sec. 1 ch 98 S L A  1971; am Sec. 4 ch 156 S LA  1972. am Sec. 6 ch 78 S LA  1974; am Sec. 8 ch 136 
S L A  1974;am Sec. 6 ch 87 S LA  1979; repealed and reenacted Sec. 7 ch 89 S L A  1981)

The reenactment of AS 14 .40 .763(j) in section 7 of this Act applies to any student who has 
obtained a scholarship loan under AS 14,40.751—14.40.806 since Ju ly  1, 1971. (Sec. 12 ch 89 
S L A  1981)

(k) Periodic installments of principal shall bo deferred, but interest shall accrue and be paid 
unless the student is eligible for interest payment benefits under (1) of this section during any of 
the following:

(1) return to student status as provided in (c) of this section;
(2) serving on active duty as a member of the armed forces of the United Slates;
(2) serving, for up to three years, as a full-time volunteer under the Peace Corps A ct;
(4) serving, for up to three years, as a full-time volunteer under the Domestic Volunteer 

Service Acl of 1973;



(5) lor 2  one-time period up to 12 months in which the borrower is seeking 2 nd un2 ble 
to find employment in the United St2 tes;or

(6) it the borrower becomes 50 percent or more disabled .is certified by competent 
medical authority. (repealed and reenacted Sec. 7 ch 67 S LA  1979)

(I) The state will pay the interest on that portion of a loan th.it is not federally insured 
during

(1) the period belore the beginning ol the repayment period ol the loan; and
(2) deferments under (k) of this section.

(m) In case of hardship, the committee may extend repayment of a loan (or an additional 
• period of up to live years in increments no longer than 12 months each, (am Sec. 8 ch 89 S LA  

1981)

(n) repealed. (Sec. 11 ch 89 S LA  1981)

(o) The provisions of (j) of this section do not apply lo a loan to a borrower named in a 
complaint as a defendant in an action by the state or by the commission to secure payment ol the 
unpaid balance of a loan made under AS 14.40.759 or 14.40.761. (am Sec. 9 ch 89 S L A  1981)

(p) For purposes of this section, a person qualifies as a resident if the peison is physically 
present in the state with the intent to remain permanently in the state or, if not physically present
in the state, the person intends to return to the state and is absent due to m ilitary service, (am Sec.
9 ch 89 S LA  1981)

Sec. 14.40.765. Eligibility of students, (a) A person may apply lor and obtain a scholarship 
loan if the person

(1) is a resident of the state at the time he applies for a scholarship loan;
(2) meets the requirements ol (b) of this section; and
(3) is

(A ) enrolled as a full-time student in a career education or associate or baccalaureate
or graduate degree piogram; or

(B) a graduate of a high school, or scheduled (or graduation from a high school
within six months, with sufficient credits to be admitted to a career education program or to
an accredited college or university.

(b) In addition to the requirements of (a) of this section, to obtain a scholarship loan a 
person must have been a resident of the state lor at least two years at the time he applies for the 
loan. For purposes of this subsection, a person qualifies as a resident of the state if at the time he 
applies lor ihe loan the person

(1) has been present in the slate for at least two years unless his absence from the state 
during any part of the two years was due to military service; or

(2) is a person who is dependent on a parent ot guardian for his care, and the parent 
oi guardian has been present in the state for at least two years, (repealed reenacted Sec. 10 ch 89 
S L A  1981)

Sec. 14.40.767. Selection criteria, (a) The selection committee shall giant loans based on 
total point accumulations under this subsection with priority going to those applicants with the 
highest point accumulations, except as provided in (b) ol this section for loan applications com­
pleted belore May 15 of each year. Points shall be awarded to applicants based upon student 
status and continuous Alaskan residency, according to the following schedule:

(1) student status:

(A ) continuing undergraduate and graduate students with existing Alaska scholar­
ship lo a n s .......................... .. ..............................................................................................................................................4 points

(B ) continuing undergraduate and graduate students without existing Alaska 
scholarship loans..............................................................................................................................................................3 points

(C) freshmen........................................................................................................................................... 2 points
(D) new graduate students without existing Alaska scholarship lo a n s  1 point

(2 ) continuous Alaskan residency:

(A ) students with continuous Alaskan residency of 10 \ears or m o re  3 points
(B) studonts with continuous Alaskan residency of at least 5 years and less than 

10 years..................................................................................................................................................................................2 points
(C) students with continuous Alaskan residency o l n ore than 2 years and less

than 5 years............................................................................................................................................................................1 point
(3) students attending Alaska colleges or universities....................................................1 point.



(b) In awarding loans the selection committee shall award loans to applicants based upon 
the earliest date of completed applications if

(1) the applicant has accumulated at least 5 points under (a) of this section; and
(2) the applicant has filed a completed application not later than May 15 of the year 

for which the loan is requested, (repealed and reenacted Sec. 2 ch 87 S L A  1979)

Sec. 14.40.769. Discrimination prohibited. The student loan program shall be carried out 
without regard to the race, creed, sex, color, ancestry, national origin, or membership in fraternal 
or political organizations of the student applying for the loan. (Sec. 1 ch 98 S L A  1971)

Sec. 14.40.771. Enforceability of certain contracts with minors. A  written obligation entered 
into by a minor at least 16 years of age. evidencing a loan or other assistance received by him from 
any person for the purpose of furthering his education in a career education program or an insti­
tution of higher learning, is enforceable against the minor with the same effect as if he were, at the 
time of its execution, 19 years of age, if the person making the loan has in his records before mak­
ing the loan a certification from the institution that the minor is enrolled in the institution or has 
been accepted for enrollment. (Sec. 1 ch 98 S LA  1971)

Sec. 14.40.773. Repealed. (Sec. 6 ch 156 S L A  1972)

Sec, 14.40.776. Tuition grants, (a) The executive secretary of the committee shall award a 
tuitior grant to a student in an amount up to the difference between (1) the cost, in a city where 
there is both a four-year state university and a four-year private university or in a city where there 
is both a two-year state community college and a two-year private college, for the operation of the 
state institution on a full-time student per academic year basis, and (2) the tuition or fees paid 
by the student at the state institution in those locations, but in no case may the amount exceed 
S2.500 plus a cost-of-living adjustment. Subject to the approval of the committee and to the 
availability of appropriated funds, the executive secretary may adjust the maximum grant based on 
a cost-of-living factor comparable to that employed in making adjustments to the state employee 
pay plan under AS 39.27 ,015. The tuition grant paid to a student may not be in an amount that 
would result in a student paying less in tuition or fees at a private college or university than would 
be recuired for a similar enrollment at the state institution in the same c ity . The grant shall be 
applied by the student toward his tuition at the private university or college in which he enrolls, 
(am Sec. 1 ch 246 S L A  1976)

( s) The computation of th>» cost for the operation of the state institution on a full-time 
studert per academic year basis i nder (a) of this section may not include construction or capital 
improvement costs, debt service ar d expenditures for research and public service functions.

(-:) The computation under (a) of this section shall be made by the executive secretary. 
He shall publish the accounting procedures employed in making the computation, including, but 
not limited to, the time period on which the computation is based and the cost figures used. This 
cost data shall be made available for information purposes to the officers or administrators of the 
Stale institution whose cost of operations is the basis for the computation and to the officers or 
administrators of the private colleges and universities in which students receiving tuition grants 
are enrolled. A committee consisting of a qualified member of the staff of *he division of budget 
and management of the Department of Administration designated by the commissioner, a qualified 
member of the staff of the Legislative Budget and Audit Committee designated by 1he chairman 
of the committee, and one other specially qualified person in the field of accounting, business 
management or institutional finance appointed by the governor, shall review, and may hear an 
pppeal from, the determination of the computation by the executive secretary. No officer, adminis­
trator or otlic' member of the staff of a state institution whose cost of operations is under review 
or an officer, administrator, or other member of the staff of the private college or universities in 
which studenis receiving tuition grants are enrolled may be a member of that committee.

(Sec. 5 ch 156 S LA  1972; am Secs. 9 . 10 ch i3 6  S L A  1974; am Sec. 2 ch 136 S LA  1975)

Sec. 14.40.781. Limitation on grar.ts. (a) No grants may be made under sec. 776 of this 
chapter for any portion of tuition which would otherwise be paid under the terms of a federal 
grant program.

(b) The amount of the tuition grant under sec. 776 of this chaplet that may be awarded to 
a student who is also the recipient of a federal grant for tuition is computed according to the 
formula G equals P minus S minus F , in which

(1) G = the grant awarded;

(2) P = the tuition and fees charged by the pr. »ate college or university in which the 
student is enrolled;



N E A - A L A S K A

AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATION

JUNEAU O FFIC E
147 SOUTH FRANKLIN *207 

JUNEAU. ALASKA 99801 
PHONE: (907) 586-3090

JR A G E REGIONAL O FFICE
1411 W EST 33rd 

iNCHORAGE. A LA SK A 99503 
PHONE <907)274 0536

FAIRBANKS REGIONAL O FFIC E
825 CO LLEG E ROAD 

FAIRBAN KS. ALASKA 99701 
PHONE: (907)456-1435

To: S e n a t o r  J oe J ose p h so n,  C h air

M e m b e r s , S e n a t e  H E S S  C o mm i t t e e

Re: S en at e  B il ls p e r t a i n i n g  to the

S tu den t S c h o l a r s h i p  Lo an  Program. 

(SB 118, 185, 197, 209, 210)

Robert C. Manners
Executive Secretary

Juneau Office 

Robert C. Cooksey
Deputy Executive Secretary

Juneau Office

Jam es D. Alter
Field Staff 

Juneau Office

Charles L. O'Conr.all
Deputy Executive Secretary 
Anchorage Office

Dianne Anderson
Field Stall

Anchorage Office 

Steve Pulkkinen
Field Stall

Anchorage Office 

Mary Ann Einlnger
Deputy Executive Secretary

Fairbanks Office

M a rc h  30, 1983

N E A - A l a s k a  s t r o n g l y  u r ge s c on t i n u a t i o n  of the student s c h o l a r s h i p  p r o g r a m  in the 

b r o a de s t  p e r s p e c t i v e  w h i c h  is f i s c a ll y  sound.

If financial c o n s t r a i n t s  are n e c e s s a r y  w e  w o u l d  first e n c o u r a g e  that the c o m m i t­

tee look to: a.) a m o d e s t  i ncr eas e in the intere st rate (perhaps from 5?! to

8%); b.) m a k i n g  the amo un t of the loan c on ti n g e nt  on d e m o n s t r ab le  need w h i c h

wo ul d take into c o n s i d e r a t i o n  all the fi na n c i al  r e s o u r c e s  a v a i l a b l e  to the 

appl ica nt;  and, c.) a p os s i b l e  re d u c t i on  or e l i m i n a t i o n  in the amo unt  of 

f o r g i v e n e s s .

T ha n k  y o u  for y o u r  con sid era tio n.

R e s p e c t f u l l y  submi tte d,

Robe rt M a n n e r s  

E x e c u t i v e  S ec r e t a r y

R M : 1 i

Sdk.**



F  M A S  E S A BILL SHEFFIELDGOVERNOR

A LA SK A  COMMISSION ON POSTSECONDARY EDUCATION POUCH FP
JUNEAU. ALASKA 99811 
PHONE: (907) 465-2854

M E M O R A N D U M

TO: Members of the Senate HESS Committee

Senator Joe Josephson, Chairman 
Senator Vic Fischer 
Senator Rick Halford

Senator Paul Fischer 
Senator Pappy Moss

FROM:

DATE:

Jane Byers Maynard, Director for Special 
Alaska Commission on Postsecondary

April 5, 1983

Program 
Education

At the Senate HESS Committee meeting on student loans, Senator 
Vic Fischer requested the number of community college loan awards to 
students enrolled in vocational programs by occupation area. This 
information has been added to the list provided at the meeting showing 
loan awards and estimated annual job openings in several vocational 
fields.

Seven hundred and thirty-two locns to students attending 142 community 
colleges are listed. Total loan awards to students at 
vocational/technical schools and community colleges represent about 17% 
of 1982-83 loans awarded to date.

Adding community college information has increased the list of occupation 
titles from 49 to 60. There are 18 occupation areas in which loan awards 
exceed estimated annual job openings. The list also shows those 
vocations where state manpower needs are greatest.

If the Committee v/ould like additional information, please contact me at 
465-2854.

Enclosure

^ B E c e i v e d ; ]

APR  0  5 1983

UosepUson,

0F-F34LH



UNIVERSITY OF ALASKA A L U M N I ASSOCIATION
U N I V E R S I T Y  O F  A L A S K A  

F A I R B A N K S ,  A L A S K A  9 9 7 0 1

March 28, 1983

The Honorable Joe Josephson 
Senator, State of Alaska 
Pouch V
Juneau, AK 99811 

Dear Senator Josephson:

We as elected representatives of the alumni of the University of Alaska 
are writing you in support of the State student loan program. We are 
seriously concerned by comments appearing in the press suggesting full 
funding may be in jeopardy and that various categories of Alaskans may 
be excluded from applying for loans in the future.

The University of Alaska Alumni Association feels that one of the very 
best uses of state funds is investment in the future of Alaska through 
investment in the education and training of the citizens of Alaska. In 
support of this goal we urge appropriation of state funds adequate to 
meet the borrowing needs of qualified applicants for the Alaska student 
loan programs.

The Alumni Association is not opposed to an increase in interest rates 
for student loans to 9% or some other reasonable rate. We are also not 
opposed to some change in the loan forgiveness clause, although we 
would prefer to see forgiveness retained in some form.

We trust that our comments will assist you in making decisions regarding 
the several bills presently before the legislature which affect ohe 
student loan program.

Very truly yours,

Board of Directors
University of Alaska Alumni Association

Jim McCaslin Brown, Vice President

J MB : m e h

cc: President Jay Barton
Dr. Kerry Rcmesburg



Health, Education and 
Social Services Committee

Pouch V

Official Business State Capitol

Juneau, Alaska 99811 

465-4907Alaska State Legislature
Senate

465-4908

M E M O R A N D U M

M E M B E R S  O F  T H E  SEN AT E HES S C O M M I T T E E  

P. JOS EP HS O N ,  C H A I R  

S C H O L A R S H I P  LOA N P R OC RA M

A L L  T H E  S C H O L A R S H I P  LOAN P R O G R A M  B ILLS (SB 118, SB 185, SB 197, SB 209) HAVE  

BEEN S C H E D U L E D  FOR T H E  S EC O N D  H E A R I N G  IN C O M M I T T E E  ON MONDAY, A P R I L  11, 1983.

IN O R D E R  T O  F A C I L I T A T E  P R E P A R IN G  A  C O M M I T T E E  S U B S T I T U T E  R E L A T IN G  TO  S T U DEN T 

LOANS, 1 A S K  T H A T  Y OU  C O M P L E T E  T H E  A T T A C H E D  FOR M W I T H  Y O U R  V IE WS  ON T H E  

P RO G R A M  AND  R ET U R N  IT T O  MY O F F I C E  NO L A T E R  T HA N  FRIDAY, A P R I L  8, 1983, IN 

O R D E R  T O  P R E P A R E  A C O M M I T T E E  S U B S T I T U T E  FOR M O N D A Y ' S  ME ETI NG.

I AM E NCLOSING, ALSO, T H E  C H A R T  ON T HE  F O U R  D I F F E R E N T  BI LLS  WE  HAV E C O N S I D E R E D  

FOR Y O U R  INFORMATION.

YO UR  C O OP E R A T I O N  ON T H I S  I SSU E IS A P PRE CIA TED .



F O R G I V E N E S S  A M O U N T

S T U D E N T  L O A N  A M O U N T S  

(GRA D/U NDE RGR AD)

I N TE RE ST  R A T E

A P P L I C A T I O N  DA TE

V O C A T I O N A L  L I M I T A T I O N

R E S I D E N C Y  R E Q U I R E M E N T

F UL L T I M E  S T A N D IN G  

R E Q U I R E M E N T

O T H E R

S I G N A T U R E



T O :  S e n a t o r  J o s e p h s o n

F R O M :  D a v e  D o n l e y

R E :  S t u d e n t  L o a n  P r o g r a m

D A T E :  0 2 / 1 6 / 8 3

A t t a c h e d  a r e  t h e  C o m m i s s i o n  o f  p o s t s e c o n d a r y  e d u c a t i o n s  r e s p o n s e s  

t o  y o u r  q u e s t i o n  a s  t o  t h e  e f f e c t  o f  s e v e n  s p e c i f i c  p r o p o s a l s  f o r  

m o d i f i c a t i o n  o f  t h e  s t u d e n t  l o a n  p r o g r a m .  T h e  c o m m i s s i o n  

r e s p o n s e  i d e n t i f i e s  c h a n g i n g  t h e  a p p l i c a t i o n  d e a d l i n e ^ i f  A l a s k a  

l o s e s  c u r r e n t  c a s e j a n d  r a i s i n g  t h e  i n t e r e s t  r a t e  a s  t h e  m o s t  

e f f e c t i v e  c o s t  r e d u c e r s .

C o m m e n t

A f t e r  m u c h  d e l i b e r a t i o n  I h a v e  r e a c h e d  t h e  d e c i s i o n  t h a t  S e n .  

S a c k e t t  p r o p o s a l  t o  l i m i t  t h e  l o a n s  t o  h i g h  s c h o o l  s e n i o r s  

g r a d u a t i n g  i n  A l a s k a  i s  t h e  m o s t  a d v a n t a g e o u s  p r o p o s a l .

-pfl'sl'b
W h i l e  t h e  S a c k e t t  p r o p o s a l  h a s  va s e r i o u s  -w t > w » i n  i t s  d e p r i v i n g  

o l d e r  i n d i v i d u a l s  a c c e s s  t o  t h e  f u n d  it  a p p e a r s  t o  b e  t h e  o n l y  

w a y  t o  g e t  t h i s  p r o g r a m  u n d e r  c o n t r o l  a n d  to  k e e p  i t  t h e r e  i n  t h e  

f u t u r e .  B y  a d o p t i n g  S e n .  S a c k e t t ' s  p r o p o s a l  n o  o t h e r  

m o d i f i c a t i o n s  t o  t h e  c u r r e n t  l o a n  s c h e m e  a r e  n e c e s s a r y  a l t h o u g h  

s o m e  m a y  b e  d e s i r a b l e .  S p e c i f i c a l l y ,  I r e f e r  t o  r e v i s e d  

g u i d e l i n e s  r e g a r d i n g  v o c a t i o n a l  e d u c a t i o n  l o a n s  ( i . e . ,  

b e a u t i c i a n s  a n d  f l y i n g  l e s s o n s )  a n d  i n c r e a s i n g  t h e  r e q u i r e d  g r a d e  

p o i n t  l e v e l  t o  a t  l e a s t  2 . 2 5 .

I f i n d  t h e  e n t i r e  p r o c e s s  o f  f i s c a l  r e v i e w  o f  t h i s  p r o g r a m  r a t h e r  

i r o n i c .  I t  a p p e a r s  u n d i s p u t a b l e  t h a t  t h e  s t a t e  h a s  a n d  p r o b a b l y  

i s  w a s t i n g  i n c r e d i b l e  s u m s  o f  m o n e y  o n  p o o r l y - c o n c i e v e d  p r o j e c t * *  

a n d  p r o g r a m s .  C o n s i d e r i n g  t h i s  o n - g o i n g  w a s t e  t h e  p r o b l e m s  w i t h  

t h e  l o a n  p r o g r a m ,  a u n d i s p u t a b l y  w o r t h y  p r o g r a m . s h o u l d  b e  k e p t  

i n p e r s p e c t i v e .  '
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BILL SHEFFIELD, GOVERNOR

A LA SK A  COMMISSION ON POSTSECONDARY EDUCATION

M E M O R A N D U M

TO:

FROM:

DATE:

Dave Donley
Legislative Assistant to Senator Joe Josephson

Kerry D. Romesburg, 
Alaska Commission on

February 14, 1983

rector
ry Education

POUCH FP
JUNEAU. ALASKA 99811 
PHONE: (907) 465-2854

You requested information on seven points related to the student loan 
program. I shall address each below.

1. Change application deadline date to December 15.

Rolling the application deadline forward from May 15 to 
December 15 would have some advantages. As I understand the 
suggestion, a 12-month residency would be required at the time of 
application. If Alaska loses the residency challenge currently in 
Federal district court, this proposal could save quite a lot of 
money. However, if the State win the case, there would probably 
not be large savings realized by cJvancing the application 
deadline.

The only impact, irrespective of the court challenge, would be to 
eliminate those students who decide to attend school and make that 
decision after December. This number is difficult to project, but 
we do know that of the 13,569 borrowers (as of January 21 , 1983), 
3,582 applied for these loans after the May 15 deadline. If this 
pattern were to continue, and if a hard-fast deadline were 
enforced, these 3,500 students would be denied. At an average 
loan of $4,500, this would reduce program outlay by nearly $16 
mi 11i on.

2. Decrease forgiveness from 50% to 40%.

Decreasing forgiveness back to its original 40% would result in 
some savings, but not for some time. The reason is that this 
change could only affect loans made from now on, since all loans 
currently outstanding have a 50% forgiveness rate (as per FCCSSB 
120 of the 1981 Session). Therefore the 10% reduction would not 
be realized until next year's borrower completed his or her 
program of study and grace year and then paid for four years.
Then —  the fifth year of repayment, there would be some savings. 
In other words, the earliest we could see a fiscal impact of this 
change, would be at least 1989-90, and this would still be 
extremely limited. The real impact v/ould not be felt until about 
1993-94 and 1994-95.

05-F34LH



Dave Donley 
February 14, 1983 
Page 2

3. Raise interest to 1% or 9%.

The information listed below is for a $1,000 loan. If larger loan 
amount effects are desired, these may be derived by simply
multiplying by the desired factor.

Interest Monthly Total Total Total
Rate Payment Interest Pri nci pal Owed

5 % $ 1 0 . 6 1 $ 2 7 3 . 2 0 $ ; , o o o . o o $ 1 , 2 7 3 . 2 0
7 & 1 1 . 6 2 3 9 4 . 4 0 1 , 0 0 0 , 0 0 1 , 3 9 4 . 4 0
9% 1 2 . 6 7 5 2 0 . 4 0 1 , 0 0 0 . 0 0 1 , 5 2 0 . 4 0

The above data provides information on how this change v/ould 
impact the borrower. In terms of how this impacts the program, 
one needs to look at the increased program receipts realized by 
the additional interest income. Once again, as with changing the 
forgiveness provisions, the impact v/ould not be realized for some 
years to come. The earliest impact would come in three years, 
that is, a 1983-84 borrower would attend school and complete study 
in 1983-84, receive grace year in 1984-85, and then begin payment 
in 1985-86. These payments v/ould be higher, reflecting the 
increased interest. However, here again, the large impact would 
not be realized until those persons borrowing three or four years' 
worth of loans at this higher rate entered the repayment cycle -- 
around 1988-89 or 1989-90. Then we v/ould increase program 
receipts by $5 or $6 million per year.

4. Raising GPA requirement from 2.0 to 2.5.

The impact of increasing the cumulative grade-point-average (GPA) 
from 2.0 to 2.5 is rather difficult to assess. The 2.0 GPA 
requirement currently required by the state for "good standing" 
has only been in place for this present borrowing year (1983-84). 
We do know that this has had an effect on borrowers, but we will 
not really have a good idea of how much until next fall. Hence, 
it is difficult to estimate what a raised GPA would do. Most 
certainly it would result in disqualifying a number of current 
borrowers and thereby save the program money in the future.

5. Impose penalties for one-term borrowers.

Under the present program, one "loophole" exists. A borrower may 
apply, register in school, obtain first loan installment, and drop 
from school immediately. That borrower then enters grace year, 
and one year later must begin repayment, but in the meantime has 
obtained $2,500 or $3,000 at 5% interest. It is an easy way for 
one to obtain some quick cash for essentially no effort. When 
this is coupled with the tact that these persons are also our 
v/orst offenders for default, the problem is v/orsened.



Dave Donley 
February 14, 1983 
Page 3

What to do is a difficult question. If we impose penalties for 
one-term borrowers, such as increased interest or loss of grace 
year, this may discourage some potential abusers, but it also 
penalizes an individual who faces some catastrophic event and is 
forced to drop from school. If v/e allcw appeals for waiver we get 
into an administrative mess. Certainly it can be done, but the 
question is how many true abusers do we have, and is the "cure" 
worth the "ailment"? We really do not know.

The other approach is easy administratively, but penalizes a large 
group for the actions of a small minority. That is, we could 
simply not make loans available until the second term of a 
freshman year. This means the students must do one term on their 
own (and I would suggest one term of full-time study or its 
equivalent) before becoming eligible to borrow. This would result 
in program savings of approximately $9 million in 1983-84 alone.
It v/ould also enhance our default rate and eliminate the potential 
for abuse, but it surely penalizes a large group of students.

6. Restrict vocational borrowers to fields with projected manpower 
deficits.

We are currently checking with the State Division of Labor to see 
if manpov/er data are available for specific fields —  such as, 
hair styling, cooks, secretarial, commercial piloting, etc. When 
we get an idea of how detailed these data are, we will respond 
more directly to this point. Now, we simply do not know if it 
v/ould be practical or possible.

7. Maintain program for in-state attendance and impose changes for 
out-of-state attendance.

The two points being considered are forgiveness and interest 
rates. The forgiveness and interest rates v/ould continue in 
present form for those attending in-state, but would be changed 
for those attending out-of-state. As with the discussions in 
numbers 2 and 3 above, the fiscal impacts would be some years 
ahead. Additionally, the impacts would be approximatey halved, 
since the out-of-state attendance rate is about 50%.
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A LA SK A  COMMISSION ON POSTSECONDARY EDUCATION

M E M O R A N D U M

TO: Tom Bergstrom
Legislative Assistant to 

Senator John Sackett

BILL SHEFFIELD, GOVERNOR

POUCH FP
JUNEAU. ALASKA 99811 
PHONE: (907) 465-2854

FROM: Kerry D. Romesbur]
Alaska Commission

DATE: February 7, 1983

e Director 
ondary Education

As per our discussion, I am enclosing the figures related to Alaska high 
school graduation rates and some impacts certain restrictions might have 
on student loan projections.

The projection of high school seniors comes from a publication of the 
Department of Education.

1. High school seniors (projections)

Year Nunber
1983^84 6,348
1984-85 6,581
1985-86 6,467
1986-87 6,626
1987-88 6,600
1988-89 7,577

2. Postsecondary education attendance rates

According to the Commission's annual high school senior survey, 
approximately 59% of Alaska's seniors plan some type of postsecondary 
attendance. Therefore, the potential borrowing rates would be:

Year Potential Borrowers
1983-84 J7 T W ~
1984-85 3,883
1985-86 3,792
1986-87 3,909
1987-88 3,894
1988-89 4,470

Projections based upon "urrent program with residency reduced to 12 
months:

Year Loan Awards Loan Volume General Fund
198T-L4 ' 19',D'60 $ 93,394,000 $ 87 ,180,554
1984-86 22,524 126,134,400 117,213,916
1985-86 23,926 141 ,163,400 128,930,480
1986-87 26,859 158,468,100 142,441,852

„ 1987-88 29,201 172,285,900 152,199,179
1988-89 32,227 190,139,300 165,626,001

05-F34LH



Memorandum to Tom Bergstrom 
Feoruary 7, 1983 
Page 2

4. Projections based upon a requirement that in order to be eligible, a 
new borrower must be a senior in an Alaskan high school and a 
12-month resident:

Year Loan Awards Loan Volume General Fund
1983-84 14,567 $ 66,097,900 $ 59,854,454
1984-85 15,505 80,764,300 71,843,816
1985-86 15,906 87,449,100 75,216,180
1986-87 16,244 88,999,000 72,972,752
1987-88 16,582 90,396,300 70,309,579
1988-89 17,474 94,939,200 70,425,901

5. Projections based upon a requirement that in order to be eligible, a
new borrower must be a senior in an Alaskan high school and a
12-month resident, but also providing a one-time "open enrollment" or
"window" period for all persons currently 12-month residents to apply 
for use of the loan within the next r years.

Year Loan Awards Loan Volume General Fund
1983-84 19 ;05U“ $ 93,394,000 ■$~577180,554
1984-85 20 ,762 lib,267,200 107,346,716
1985-86 22 ,463 132,531,700 120,298,780
1986-87 23 ,353 137,782,700 121,756,452
1987-88 21 ,149 124,779,100 104,692,379
1988-89 21 ,091 124,436,900 99,923,601



GENERAL FUND FISCAL IMPACT 
STUDENT LOAN BILLS

SENATE BILL 
NUMBER 1984 1985 1986 1987 1988

SB 118 10,094.0 5,717.6 8,631.1 1,492.7 (19,873.0)

SB 185 12,375.0 10,573.7 11,748.8 18,077.0 24,796.5

SB 197 -0- -0- (93.5) (372.5) (1,562.8)

SB 209 -0- -0- (481.6) (1,363.6) N/A



*VJfr- R
.

• S T U D E N T  L O A N  B I L L S

Eligibility of Students Interest Application Loan Amount Other Repealers
Deadline undergrad/grad

SB 118 . A high school senior or 
Sackett . scheduled to graduate in 

six months 
. Residency 1 yr. at 
application 

. Loan application filed 
while in high school 
may be deferred 5 yrs.

. One year resident, not 
a high school grad, may 
apply for loan for 1 year 
following effective date.

5% None 6,000/7,000

■f---------------------
f

SB 185
P. Fischer ,

5% None 8,000/8,000

SB 197 May be considered a full- 
Josephson time student if attending 

one or more institutions 
for a total number of hours 
or credits equivalent to 
ful1-time.

8% Jan. 1 
effec. 84/85 
school year.

6,000/7,000 More than 100 loans 
may not be approved 
for a single voca­
tional field i/rless 
approved by a three 
member panol of the 
Commission.

AS 14.43.131! 
selection criteria 
(point system)

1

SB 209 . Not delinquent or default 
Governor on an awarded scholarship 

loan
. Resident one year at appli­

cation
. Physically in state one year 

prior to application.
Exempt for: 
military service 
education
employment by the state

9% Jan. 1 
effec. Oct. 1, 1983

6,000/7,000

!
AS 14.43.120(d) 
loan forgiveness 
clause 

AS 14.43.120(o) 
relating to for- 
gi veness 

AS 14.43.130 
selection criteria 

(point system)



9 1 5 1  S k y w o o d  L a n e  

J u n e a u ,  A K  9 9 8 0 1  
M a r c h  29, 1 9 8 3

T h e  H o n o r a b l e  J o e  P. J o s e p h s o n  

C h a i r p e r s o n ,  S e n a t e  H E S S  C o m m i t t e e  

R o o m  508 C a p i t o l  B l d g .

J u n e a u ,  A l a s k a

Re: S t u d e n t  L o a n  P r o g r a m  R e v i s i o n s

D e a r  S e n a t o r  J o s e p h s o n  a n d  C o m m i t t e e  M e m b e r s :

P l e a s e  d o  n o t  r e c o m m e n d  a d o p t i o n  o f  a p r o v i s i o n  t h a t  

w o u l d  l i m i t  r e c i p i e n t s  o f  s t u d e n t  l o a n s  t o  p e r s o n s  w h o  

a r e  g r a d u a t e s  o f  A l a s k a  h i g h  s c h o o l s .

T h e r e  a r e  f a r  b e t t e r  w a y s  t o  s o l v e  " t h e  r e s i d e n c y  

p r o b l e m . "  O n e  r e a s o n a b l e  m e t h o d  i s  t h a t  s e t  f o r t h  in S B  209. 
A n y  m e t h o d  t h a t  r e q u i r e s  o n e  y e a r  o f  p r i o r  r e s i d e n c e  i s  
l i k e l y  t o  w i t h s t a n d  c o u r t  c h a l l e n g e .  T h e  r e q u i r e m e n t ,  a t  
m o s t  s t a t e - s u p p o r t e d  u n i v e r s i t i e s ,  t h a t  o u t - o f - s t a t e  s t u d e n t s  

p a y  a h i g h e r  t u i t i o n  (the " n o n r e s i d e n t "  r a t e )  u n t i l  t h e y  

h a v e  r e s i d e d  i n  t h e  s t a t e  a y e a r ,  is s t r u c t u r a l l y  a n a l o g o u s .  

I n  c o n t r a s t ,  l i m i t i n g  l o a n s  t o  g r a d u a t e s  o f  A l a s k a  h i g h  
s c h o o l s  w o u l d  s e t  u p  d e  f a c t o  s e x  a n d  a g e  d i s c r i m i n a t i o n  

h a v i n g  n o  r a t i o n a l  r e l a t i o n  t o  t h e  o b j e c t i v e  s o u g h t ,  a n d  

is u n l i k e l y  t o  w i t h s t a n d  c o u r t  c h a l l e n g e .

T h e  r e a s o n  I o p p o s e  s u c h  a r e s t r i c t i o n  i s  t h a t  it 
w o u l d  e x c l u d e  s i g n i f i c a n t  g r o u p s  o f  A l a s k a  r e s i d e n t s  f r o m  

p a r t i c i p a t i n g  i n  t h e  s t u d e n t  l o a n  p r o g r a m .  T h i s  w o u l d  o c c u r ,  

n o  m a t t e r  w h e t h e r  t h e  a p p l i c a n t  i s  A l a s k a - b o -  . h a s  b e e n  

a n  A l a s k a  r e s i d e n t  f o r  m a n y  y e a r s ,  o r  e v e n  . l  S t a t e  

e m p l o y e e .

T h e  k i n d s  o f  g r o u p s  t h a t  w o u l d  b e  e x c l u c  H w o u l d  be, 

f o r  e x a m p l e :

1) V e t e r a n s  w h o  d e c i d e d  t o  r e m a i n  i n  A l a s k a  a n d  

l a t e r  n e e d e d  t o  f i n i s h  t h e i r  f o u r - y e a r  d e g r e e  c r  o b t a i n  

g r a d u a t e  o r  p r o f e s s i o n a l  t r a i n i n g .

2) W o m e n  w h o  h a v e  l o s t  t h e i r  h u s b a n d s ,  r a i s e d  t h e i r  

f a m i l i e s ,  a n d  r e a l i z e  t h e y  m u s t  c o m p l e t e  t h e i r  f o u r - y e a r  
d e g r e e  p r o g r a m  i n  o r d e r  t o  s u p p o r t  t h e m s e l v e s  t h e  r e s t  of 

t h e i r  l i v e s .

3) A l a s k a n s  o f  b o t h  s e x e s  a n d  a l l  a g e s  w h o  o b t a i n e d  

t h e i r  h i g h  s c h o o l  d i p l o m a  t h r o u g h  a G . E . D .  c e r t i f i c a t e  

r a t h e r  t h a n  t h r o u g h  g r a d u a t i o n  f r o m  a n y  h i g h  s c h o o l .
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4) A l a s k a n s  o f  b o t h  s e x e s  a n d  a l l  a g e s  w h o ,  in 

m i d - l i f e ,  r e t u r n  t o  c o l l e g e  f o r  a g r a d u a t e  d e g r e e ,  p r o f e s ­
s i o n a l  d e g r e e  o r  s p e c i a l  t e c h n i c a l  t r a i n i n g .  I c a n  t h i n k  

o f  s e v e r a l  S t a t e  e m p l o y e e s  w h o  t o o k  a y e a r  o r  t w o  o f f  to 

o b t a i n  g r a d u a t e  d e g r e e s  i n  e c o n o m i c s  o r  p o l i t i c a l  s c i e n c e  —  
s k i l l s  a d e v e l o p i n g  s t a t e  l i k e  A l a s k a  n e e d s .  I m y s e l f  d i d  

n o t  g o  t o  l a w  s c h o o l  u n t i l  I w a s  p a s t  40, a n d  m a n y  a r o u n d  

m e  w e r e  i n  t h e  s a m e  s i t u a t i o n .  I n  t o d a y ' s  w o r l d ,  e d u c a ­

t i o n a l  n e e d s  d o  n o t  e n d  w i t h  s i m p l y  g o i n g  s t r a i g h t  t h r o u g h  

g r a d e  s c h o o l ,  h i g h  s c h o o l  a n d  d i r e c t l y  i n t o  c o l l e g e .

5) P e r m a n e n t  s e a s o n a l  e m p l o y e e s  of, e . g . ,  t h e  D e p a r t m e n t  

o f  F i s h  a n d  G a m e ,  w h o  w o r k  a s  f i e l d  t e c h n i c i a n s  in t h e  s u m m e r  
w h e n  t h e  D e p a r t m e n t ' s  e m p l o y m e n t  r e q u i r e m e n t s  a r e  a t  a p e a k ,  
a n d  a r e  f u l l - t i m e  c o l l e g e  s t u d e n t s ,  c o m p l e t i n g  t h e i r  d e g r e e  
p r o g r a m ,  d u r i n g  t h e  s c h o o l  y e a r .

T h e s e  a r e  a  f e w  e x a m p l e s ; . I  a m  s u r e  y o u  c a n  t h i n k  o f  
o t h e r s .  Y o u  w i l l ,  n o  d o u b t ,  t h i n k  o f  i n d i v i d u a l s  y o u  k n o w  
w h o  f i t  i n t o  t h e s e  o r  s i m i l a r l y  e x c l u d e d  c a t e g o r i e s ,  i f  a 

p r o v i s i o n  l i m i t i n g  l o a n s  t o  g r a d u a t e s  o f  A l a s k a  h i g h  s c h o o l s  
is e n a c t e d .

O t h e r  a s p e c t s  o f  t h e  s t u d e n t  l o a n  p r o g r a m  d o  n e e d  f i n e  

t u n i n g ,  a n d  I h a v e  n o  o b j e c t i o n  t o  a n y  o f  t h e  o t h e r  a s p e c t s  

b e i n g  c o n s i d e r e d  i n  t h e  b i l l s  t h a t  a r e  n o w  b e f o r e  t h i s  

c o m m i t t e e .

T h a n k  y o u  f o r  c o n s i d e r i n g  m y  t h o u g h t s .



A LA SK A  COMMISSION ON POSTSECONDARY EDUCATION POUCH FP
JUNEAU. ALASKA 99811 
PHONE: (907) 465-2854

BILL SHEFFIELD, GOVERNOR

M E M O R A N D U M

TO: Members of the Senate HESS Committee
Senator Joe Josephson, Chairman Senator Paul Fischer
Senator Vic Fischer Senator Pappy Moss
Senator Rick Halford

FROM: Kerry D. Romesburg, EfyMtWHVeKDirector
Alaska Commission on P«s]:seco\])jary Education

DATE: March 31, 1983

At the HESS Committee meeting on student loans, a number of questions were 
raised. We are still preparing responses to the vocational program 
questions and the tuition rate questions, but we now have talked with 
Assistant Attorney General Bruce Botelho, our counsel, and can respond to 
Senator Vic Fischer's question on religious schools. Senator Fischer 
specifically asked if students with loans to attend such schools as: the
Alaska Bible College, the Far North Bible College, Charismatic Bible 
College, and St. Herman's Theological Seminary, are studying religious
programs, and if so, were loans for such study legal.

In checking I find that the students are indeed studying programs of a 
religious nature. For example, the students in a four-year program at 
St. Herman's receive a diploma which qualifies them for "church reader" and 
some stage of the "priesthood." The Far North Bible College and the Alaska
Bible College offer an AA degree in the Bible. Alaska Bible also offers a
BA degree in Pastoral, Missions, and Christian Education.

Are loans for such study legal? According to Mr. Botelho, the loans are
not only legal, but the Commission can not deny loans en a sectarian
basis. The Commission must administer the loan program in a neutral 
manner; and as long as the instruction is truly postsecondary in nature 
(and/or vocational), and the institution is operating legally, the loans 
must be made to eligible students. Mi. Botelho indicates that it would 
require a statutory change to deny these loans





1. P r o g r a m  S t a tu s

1 9 8 2 - 8 3  A L A S K A  S TUD ENT  L O A N S  

(J anuary 18, 1983)

i 1
St ud en t  L e v e l Nu mbe r A m ou n t

F r e s hm a n 4,232 $ 1 7 , 5 6 6 , 9 9 6

S o p h o m o r e 2,808 1 2 , 3 9 1 , 9 7 5

Ju nio r 2,019 9 ,0 4 4 , 0 64

Senior 1,734 7 ,6 3 9 , 3 6 9

V o c a t i o n a l 1,581 7 , 9 8 6 ,9 2 5

U n d e r g r a d u a t e 12,374 5 4 , 6 2 9 , 3 2 9

G r ad u a t e 1,182 6, 5 2 2 , 6 4 7

T O T A L 13,556 $ 6 1 , 1 5 1 , 9 7 6

2. In -S ta te / O u t- of --State A t t e n d a n c e  by Level

St uden t L e v e l A l a sk a % 0 u t - o f - S t a t e %

Fr e s h m a n 2,377 56.2 1 ,8 55 4 3. 8

S o p h o m or e 1,404 50.0 1, 404 50.0

Juni or 947 46.9 1, 072 53.1

Senior 822 47.4 912 52.6

V o c a t i o n a l 1 , 1 5 5 73.1 426 26.9

U n d e r g r a d u a t e 6,705 54.2 5,669 4 5 . 8

G r a d u a t e 302 25.6 8 80 74.4

TOTAL /,0U/

1
—i

-n 6 , 5 4 9 4 8.3

3. P er ce n t  I n - S t a t e  P r e v i o u s  Year

Year U n d e r g r a d u a t e  G r a d u at e All L oans

1 98 1 - 8 2 47. 3 23.8 4 5 . 0

1980 -81  45.3  17.9 42.3

1 9 7 9 -8 0  36.1 12.3 33.3

1 97 8 - 7 9  35.1 12.0 32.3

- 1-



4. St a t e s  of . u t e n d a n c e  by S t u d en t  L eve l

F r e s h m a n  S o p h o m o r e  J u n i o r  Senior V o c a t i o n a l  U n d e r g r a d u a t e  Graduate

AK-2 ,377 A K - 1 ,404 AK - 947 AK 822 AK - 1 ,155 A K - 6 , 7 0 5 AK - 302

WA- 402 W A - 307 W A- 270 WA- 239 C0- 133 W A - 1 ,307 WA- 160

0R- 298 0 R - 2 60 0R - 174 0R- 147 W A- 89 O R-  921 CA- 178

CA- 203 C A- 142 CA- 94 CA- 89 CA- 45 CA- 573 0R- 128

ID- 126 A Z - 83 AZ- 62 AZ- 51 0R- 42 CO- 389 MA- 33

HA- 121 H A- 74 HA- 55 HA- 38 AZ- 42 A Z -  357 HA- 25

AZ- 119 ID - 73 U T - 52 ID- 43 O K- 19 H A-  320 TX- 21

ioc? 111 C0 - 71 ID- 36 co- 35 FL- 7 ID- 285 UT- 21

UT- 57 U T- 60 co- 35 UT- 34 H A - 7 U T -  204 M0- 19

MT- 45 T X- 40 M T - 35 TX- 27 M N - 5 T X -  148 NY- 18

ZZ- 373 Z Z- 294 ZZ- 259 ZZ- 209 ZZ- 37 Z Z - 1 , 1 6 5 zz- 277

4 ,232 2 ,808 2,019 1 ,734 1 ,581 1 2, 3 7 4 1 ,182

5. Age D i s t r i b u t i o n  of B o r r o w e r s  

Age N u m b e r

60+ 24 Age Range: 1 6-7 2

50-59 163 M e d i a n  Age: 22.6

4 0-49 618

3 0-39 2 , 42 1

20-29 8 , 4 7 9

1 6-19 1 , 8 5 1

1 3 , 5 5 6

6. R e s i d e n c y

Student L e v e l 2 - Y e a r s 3-5 £>2.10 10+ Total

F r e s h m a n 243 763 913 2,3 13 4 ,232

So p h o mo re 82 445 604 1 ,677 2 ,808

Junior 78 289 461 1,191 2,019

Senior 61 279 385 1, 009 1,734

V oc at io n a l 87 339 305 8 50 1,581

U n d e r g r a d u a t e 551 2,115 2,668 7 ,0 40 12,374

G ra d u a t e 177 293 308 404 1,182

T O T A L 728 2, 408 2,976 7,444 13,556

% B r e a k d o w n

2 Y e a r s  ' 5.4%

3-5 Y e a r s  1 7.8%

6-10 Yea rs 21.9%

10+ Y ea rs 5 4.9%



7. D e f a u l t :  ( C o m p u t e d  on June 30)

19 71 - 72  N.A.

1 97 2 - 7 3  N.A.

19 73-7 4 N.A.

1 9 7 4 - 75  8 0. 0 %

1 9 7 5 - 7 6  4 4 . 6 %
19 76 -7 7  2 4.9 %

1 9 7 7 - 7 8  22 .3%

1 9 7 8 - 7 9 1 9 . 3 %

1 9 7 9 - 8 0  1 4 .5 %

1 9 8 0 - 8 1 1 1 . 5 %

1 9 8 1 - 8 2  9.2%

10. L o a n  V o l u m e s ,  C o l l e c t i o n s ,  F o r g i v e n e s s  (see a t t a c h e d  table)
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STA1C 5TUDFNT LOAN ACT1V 11Y
rrojcciod io 1900-09

Year
loan

Awards
Loon 

Vo 1 uma
Cumulolive 

lotn 1
Average
Loon

Loon 
Colloct ions

Federal
Funds

Cancel 1ali ons Genera 1 
Fund

1971-72 1,001 S 1,603,150 Ji 1,603,150 J1,403 S -0- (; -0- s -0 - r- 1,603,150
1972-73 1,7-10 2,070,304 4,473,542 1,642 -0- -0- -0- 2,070,304
1973-74 1,665 2,906,176 7,459,710 1,793 -0- -0- -0- 2,906,176
I97'i-75 • 1,457 2,659,007 10,119,525 1,026 235,476 -0- 703 2,424,331
1975-76 J  «719 3,302,997 13,502,522 1,960 465,530 -0- 44,233 2.977,467
1976-77 ' 1,921 3,050,507 17,353,029 2,004 1,141,461 -0- 64,746 2,709,046
19 77-7 R 2,265 4,604,167 21,957,196 2,033 1 ,191,05r -0- 314,306 3.412,316
19/0-79 2,795 6,416,402 20,373;590 2,296 1,391,643 -0- 445,905 5,024,750
1 0 7 0-no 3,910 9,373,949 37,747,547 2,393 1,603,436 -0- 409,501 7,770,513
1900-01 6,460 16.957,717 63,705,264 2,475 2,225,300 -0- 555,494 13,732,329
1901-02 9,090 10,559,499 94,264,763 4 ,090 2,779,900 1,000,000 705,769 36,019,599
1902-0 3* 13.000 59,000,000 153,264,763 4,540 4,604,046 1,200,000 (1,367,555) 54,563,309
1903-04 1 7,600 05.750,000 239,014,763 4,900 7,751,963 050,000 (2,300,517) 79,536,554
190-1-05 19,000 100,400,000 3-15,414,763 5,600 12,017,012 675,000 (3,772,320) 97,479,516
1905-00 21,000 123.900,000 469,314,763 5,900 17.179,740 500,000 (5,446,020) 1 1 1.667,000
1906-07 23,100 136,290,000 605,604,763 5,900 23,016,450 350,000 (7.340,210) 120,263,752
1907-00 25,600 151,040,000 756,644,763 5,900 29,21 1,507 225,000 (9,349,060 130,953,279
1900-09 20.500 160,150,000 924,794,763 5,900 35,074,597 150,000 (11,51 1,290) 143,636,701

1902-03 through 1900-09 arc projections-

Devised 12/22/02

.1 I



TABLE 1

DISTRIBUTION OF YEAR-TO-DATE ALASKA STATE LOANS* 
FOR STUDENTS ATTENDING IN ALASKA 

'February, 1983)

Institution 1982-83
No. Amount

U of Alaska, Fairbanks 2,266 $ 6,975,068
U of Alaska, Anchorage 1,560 4,611,230
Anchorage Community College 1,353 4,538,244
U of Alaska, Juneau 340 1,053,425
Kenai Peninsula Community College 326 1,191,593
Alaska Pacific U 198 680,400
Alaska Business College 198 9*3,887
Alaska Vocational-Technical Center 197 348,741
Tanana Valley Community College 195 731 ,450
Testing Institute of Alaska 167 761,361
Sheldon Jackson College 138 465,953
Matanuska-Susitna Community College 130 547,800

New Anchorage Beauty School 115 549,450
Gordon Aviation, Inc. 110^ 549,764
Aero Technical Flight School 80 409,000
Wilburs Flight Operation 53 286,300
Fnrt-Ei^fearHrnn Flying Cl nh 45 249,000
Ketchikan Community College

< §
124,250

Trend Setter School of Beauty 191,500

Sitka Community College 36 '114,400
Headquarters Barber & Beauty Academy 35 '171,000
Hutchison Career Center 35 131,200

Flight Training Devices 136,800

Academy of Hair Design 126,600
Alaska Native Training Institute 29 112,200
A.I.R. Center 24 129,000
Alaska Computer Training Center 21 97,150
Anchorage Alaska School of Barbering S6.000
Elmendorf Aero Club 90,871

STT Herman's Theological Seminary 19 62,000
Kotzebue Technical Center 19 44,250
Kodiak Community College 15 44,050
North Pacific Business Institute 14 55,050
Alaska Bible Col lege @ 40,950
Fairbanks Beauty School T O 58,100
Peninsula Institute of Welding Technology 44,950

Peninsula Hair Styling Academy (ij) 43,750
Prince William Sound Community College T? 21,531
Kuskokwim Community College 8 18,550

Alaska Piper Sales, Inc. $ 35,900
Birchwood Air Service 24,000

University of LaVerne 3 12,750

Chapman College 2 3,000

Far North Bible College 2 2,450

TfiM Real Estate Institute 1 , 6,000

Northwest Community College 1 5,000

Charismatic Bible College 4,500

Bar Review 1 4,000

Delta Greely Rural Educational Center 1 3,000

Alaska Media Workshop 1 550
TOTAL 8,002 $26,648,006



INSTITUTIONS AT WHICH AT LEAST FIFTY ALASKA 
STUDENT LOAN BORROWERS ATTENDED 1982-83 

(as of February, 1983)

Institution No. Amount

*University of Alaska, Fairbanks 2,266 $6,975,068
*University of Alaska, Anchorage 1,560 4,611,230
*Anchorage Community College 1,353 4,538,244
*University of Alaska, Juneau 340 1,053,425
*Kenai Peninsula Community College 326 1,191,593
Oregon State University 241 1,189,556
University of Oregon 233 1,026,136
University of Washington 205 935,667

*Alaska Business College 198 943,887
*Alaska Pacific University 198 680,400
*Alaska Vocational-Technical Center 197 348,741
*Tanana Valley Community College 155 731,450
Western Washington University 177 767,542

*Testing Institute of Alaska 167 761,311
Brigham Young University (UT) 160 498,630

*Sheldon Jackson College 138 465,953
Arizona State University 135 615,025

*Matanuska-Susitna Community College 130 547,800
Washington State University 124 551,776
University of Hawaii, Manoa 124 381,811

*New Anchorage Beauty School 115 549,450
Gonzaga University (WA) 113 596,450

*Gordon Aviation, Inc. 110 549,764
University of Puget Sound (I/A) 103 512,200
University of Hawaii, Hilo 100 276,175
University of Idaho 99 364,950
Willamette University (OR) 95 481,675
Northern Arizona University 90 308,942
Pacific Lutheran University (WA) 87 406,950

University of Arizona 86 329,600
*Aero Technical Flight Service 80 409,000
Seattle Pacific University (WA) 77 344,550
Central Washington University 77 334,900
American Diesel & Automotive School (CO) 77 320,573
Seattle University (WA) 73 333,134
Montana State University 69 254,083
Linfield College (OR) 67 305,100

Colorado State University 60 306,050
Ricks College (OR) 58 139,181
Denver Institute of Technology (CO) 56 204,056

*Wilbur's Flight Service 53 286,300
Eastern Washington University 53' 255,267

University of Colorado 52 . 231,400

*Alaskan School



S E N A T E

5 :  S/3Q

 G U M M J L T T E E  U U o E U V t t l t / W I T N E S S  S 1 U N - U P  S H E E T

D A T E S P O N S O R

SDH,TECT(S): [ {Y(Uk ^

& / &  i f f "- i z K J C k a r -

i & S ~ -  P . ' F i ' Z C U d U  3 & > ' 2 J C P j  x  /  / a ?  a

fcovyfr-^

N A M E R E P R E S E N T I N G A D D R E S S P H O N E
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STATE OF ALASKA ________________________ _
FISCAL NOTE jRevision Date 4/18 , 1983

I . REQUEST
B i 1 1/Resolution No.: C S S B  209
Ti tle : A ct  Re: S c h o l a r s h i p  Loans 

Sponsor: R u l e s / G o v e r n o r __________

Requestor: S e n a t e  H E S S

II. FISCAL DETAIL
Agency Affected: Ed uc at i o n____________________

’ Program Category Affected:p0^t^Pr0nH3rv romm, 
BRU, Program of Subprogram(s ) Affected: 
S t u d e n t Loans

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 83 • FY 84 FY 85 FY 86 FY 87 FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING

CAPITAL N.A. - 0 -  f  ( ' 7 7 . s 1 f 2 7 5 . 4 i  I f  1 . 2 1 5 . d )

REVENUE 95.5 572.5 1.S62.S

FUNDING: (Thousands of Pol lars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

N.A. -0- -0- f77.51 1275.41 f].215.6

POSITIONS:
FULL-TIME N.A. -0- -0- -0- -0- -0-

PART-TIME
TEMPORARY

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for^any Analysis

/
Prepared By: Kerry I). R o m e s b u r g  ______

Division: C o m m i s s i o n  on PostsocoiMaVy, Lt/uc^tion

Approved by Commissioner: 
Department:________________

Phone: -165-2S54

Date: 4/is/s5

Date:

Di stribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor)___________________•________________ 3/8/83



CSSB209

Analysis:
(a) Increasing interest from 5% to 8%

FY84 $ 0 FY87 $ (372.5)
FY85 $ 0 FY88 $ (1,562.8)
FYfab $ (93.5) FY89 $ (3,210.2)

(b) Increasing forgiveness on interest to 70%
FY84 $ 0 FY87 $ 97.1
FY85 $ 0 FY88 $347.2
FY86 $ 16.0 FY39 $694.4

(c) January 1 deadline will reduce program costs, but this is 
an undetermined amount at present.

(d) Multiple-institution enrollments will increase demand, but 
this too cannot be estimated with any degree of accuracy.

(e) Limiting career fields has the potential of reducing loans, 
but this is dependent upon action of two separate committees and 
cannot be anticipated.

H

(f) The only costs included in the fiscal note are those in (a) 
and (b) above.’



C S  F O R  S E N A T E  B I L L  N O .  2 0 9  ( H E S S )

A N  A C T  REi 

D A T E .

S E C T I O N  1

S E C T I O N  2

S E C T I O N  3 

S E C T I O N  4

S E C T I O N  5

S E C T I O N  6

S E C T I O N  7 

S E C T I O N  8

S E C T I O N  9 

S E C T I O N  1 

S E C T I O N  1

A T I N G  T O  S C H O L A R S H I P - L O A N S  A N D  P R O V I D I N G  F O R  A N  E F F E C T I V E

F I N D I N G S  A N D  P U R P O S E

J U S T I F I C A T I O N  O F  R E T E N T I O N  O F  T W O  Y E A R  R E S I D E N C Y  R E Q U I R E M E N T  

J U S T I F I C A T I O N  O F  J A N U A R Y  1 D E A D L I N E  A N D  A N T I C I P A T E D  U S A G E .

A M E N D S  A S  1 4 . 4 3 . 1 2 0  T O  A L L O W  A  S T U D E N T  T O  Q U A L I F Y  F O R  A  

S T U D E N T  L O A N  I F  E N R O L L E D  I N  M O R E  T H A N  O N E  C O L L E G E  O R  

U N I V E R S T I Y  P R O G R A M  W I T H  F U L L  T I M E  H O U R S  O R  C R E D I T S .

R A I S E S  T H E  I N T E R E S T  R A T E  T O  E I G H T  P E R  C E N T .

I N C L U D E S  I N T E R E S T ,  A L O N G  W I T H  T H E  P R I N C I P A L ,  I N  T H E  

F O R G I V E N E S S  F O R M U L A  I F  T H E  R E S I D E N T  R E M A I N S  IN  T H E  S T A T E  

F O L L O W I N G  E D U C A T I O N .

A M E N D S  A S  1 4 . 4 3 . 1 2 0  T O  L I M I T  T H E  A M O U N T  O F  T I M E  E X E M P T E D  

F O R  T H O g E  I N  M I L I T A R Y  S E R V I C E  T O  F O U R  Y E A R S  B E F O R S  L O A N S  

M U S T  B E  P A I D  B A C K .

R E P E A L S  A N D  R E E N A C T S  T H E  E L I G I B I L I T Y  F O R  S T U D E N T  L O A N  

S E C T I O N :

(2) I S  N E W ,  D I S Q U A L I F Y I N G  A N Y O N E  W H O  IS D E F A U L T  

O N  A S C H O L A R S H I P  L O A N  A W A R D .

(3) A M E N D S  R E Q U I R E M E N T S  T O  A L L O W  T H E  A P P L I C A N T ,

O R  T H E I R  D E P E N D E N T S  O R  A P O U S E  A C C O M P A N I N G  T H E M ,

T O  Q U A L I F Y  F O R  A L O A N  I F  T H E Y  W E R E  P R E S E N T  IN T H E  

S T A T E  T W O  Y E A R S  B E F O R E  A P P L I C A T I O N  A N D  A R E  A B S E N T  

F O R  M I L I T A R Y  S E R V I C E ,  M E D I C A L  C A R E ,  A T T E N D I N G  

S C H O O L  A S  A  F U L L  T I M E  S T U D E N T  O R  E M P L O Y E D  B Y  T H E  

S T A T E  O R  C O N G R E S S I O N A L  D E L E G A T I O N .

C H A N G E S  T H E  A P P L I C A T I O N  D E A D L I N E  T O  J A N U A R Y  1

S E T S  U P  A T H R E E  M E M B E R  P A N E L  T O  A N N U A L L Y  R E V I E W  V O C A T I O N A L  

C A R E E R S  A N D  I N - S T A T E  C A R E E R  O P P O R T U N I T I E S  I N  O R D E R  T O  S E T  

L I M I T A T I O N S  O N  T H E  N U M B E R  O F  L O A N S  A L L O W E D  B Y  V O C A T I O N A L  

F I E L D S  A C C O R D I N G L Y .

R E P E A L S  A S  1 4 . 4 3 . 1 3 0  S E L E C T I O N  C R I T E R I A  ( P O I N T  S Y S T E M )

E F F E C T I V E  D A T E  F O R  J A N U A R Y  1 A P P L I C A T I O N  D A T E .

T E M P O R A R Y  L A W  - T H I S  S E C T I O N  G I V E S  T H E  C O M M I S S I O N  O N  P O S T  

S E C O N D A R Y  E D U C A T I O N  T H E  A U T H O R I T Y  T O  A D O P T  S T R I N G E N T  

R E S I D E N C Y  R E Q U I R E M E N T S  B Y  R E G U L A T I O N  I F  T H E  C U R R E N T  R E Q U I R E ­

M E N T  I S  F O U N D  U N C O N S T I T U T I O N A L  O R  O T H E R W I S E  I N V A L I D .

S E C T I O N  12 E F F E C T I V E  D A T E .



1982-83 LOAN AWARDS AND ANNUAL JOB OPENINGS

BY OCCUPATION AREAS

1982/1986 Ave. Annual

Voc/Tech

In-State

Schools

Out-of-State

Community Colleges 

In-State Out-of-State Tota

Occupational Title Employment Job Openings* Loan Avards Loan Avards Loan Awards Loan Avards Loan Aw;

Accounting Clerks 1823/2192 143 64 7 59 8 138

Aircraft Mechanics 885/1052 54 5 12 25 6 48

Airplane Pi lots 1078/1297 57 303 51 6 5 365

Air Traffic Controllers 555/565 12 0 0 2 0 2

Announcers-Radio/TV 132/155 6 0 1 0 3 4

Auto Body Repairers 104/126 8 0 15 0 0 15

Automotive Mechanics 1493/1822 95 28 4 19 2 53

Bakers 149/180 14 4 0 0 1 5

Barbers 45/56 5 20 0 0 0 20

Bookkeepers 2433/2993 209 4 0 0 0 4

Buyers-Retai1/Wholesale 213/267 25 0 4 0 0 4

Camera Repairers 18/22 1 0 1 0 0 1

Carpenters 2188/2522 142 3 1 0 3 7

Caseworkers 459/532 29 26 0 10 1 37

Child Care Workers 533/660 49 1 0 0 0 1

Clerical Supervisors 904/1125 78 10 1 0 0 11

Commercial Artists 72/88 5 1 5 2 3 11

Commercial Divers NA NA 0 10 0 0 10

Computer Programmers 259/314 15 6 13 134 14 167

Cooks 2580/3140 227 5 1 1 1 8

Cosmetologists/Hairsty1ists 333/414 32 233 8 0 1 242

Dental Assistants 297/362 26 0 2 7 2 11

Dental Hygienists 110/137 13 0 0 22 0 22

Diesel Mechanics 681/845 56 19 61 48 4 132

Drafters 536/657 38 0 11 16 3 30

Electric Motor Repairers 29/36 2 1 2 0 0 3

Electricians 1399/1630 101 0 3 0 0 3

Electronic Mechanics 110/118 3 1 0 0 0 1

Electronic Technologists 1504/1740 66 0 30 121 11 162

Emergency Medical Technicians 12/13 0 0 0 0 2 2

Projected annual job openings (1981-86) are those resulting from 1) industry growth and 2) death, retirement, and disability. 

Turnover openings are not included.

Occupation areas in which loan awards exceed estimated job openings.



1982-83 LOAN AWARDS AND ANNUAL JOB OPENINGS

BY OCCUPATION AREAS (continued)

Voc/Tech Schools Community Colleges

1982/1986 Ave. Annual In-State Out-of-State In-State Out-of-State Total 

Occupational Title Employment Job Openings* Loan Awards Loan Awards Loan Awards Loan Awards Loan Awards

Flight Attendants 114/139 14 0 1 0 1 2

Flight Engineers 75/91 10 7 0 0 0 7

Food Service Workers 2942/3601 232 10 0 16 1 27

Forest Technicians NA NA 8 0 0 0 8

Heavy Equipment Mechanics NA NA 17 1 0 0 18

Heavy Equipment Operators 3051/3590 188 0 24 1 1 26

Helicopter Pilots NA NA 3 5 0 0 8

Horticulturists NA NA 0 4 0 0 4

o Jewelers 47/60 5 0 5 0 1 6

Kitchen Helpers 1981/2438 163 1 0 0 0 1

Legal Assistants 122/146 8 0 0 0 1 1

Machinists 359/420 35 0 1 0 0 1

Maintenance Repairers 2545/3067 217 17 0 0 0 17

o Marine Mechanics 35/41 2 0 0 0 5 5

Medical Assistants 247/308 15 0 0 9 0 9

o Medical Lab Technicians 87/109 8 0 0 14 0 14

Office Clerks 5596/6654 382 8 3 35 2 48

Photographers 95/117 9 0 3 0 0 3

Physicians Assistants 68/85 7 0 0 0 1 1

Plumbers 1101/1254 67 0 0 1 0 1

Police Administrators/Officers 1137/1253 44 0 0 9 1 10

Radiologic Technicians 44/55 4 0 0 1 1 2

o Refrigeration Mechanics 92/102 6 0 9 17 0 26

Roustabouts 853/1298 118 8 0 0 0 8

Secretaries 4944/5997 454 70 2 5 1 78

o Surveyors 407/483 21 0 8 28 0 36

Ticket Agents 577/701 40 8 11 0 1 20

Truck Drivers 3658/4417 212 0 1 0 0 1

Typists 3358/3813 226 53 0 1 1 55

o Welders & Flame Cutters 791/926 63 173 40 27 8 248

TOTALS 1117 361 636 96 2210

Source: Occupational Employment Forecast, Alaska Department of Labor, September 1981

A/1/83



A M E N D M E N T

O f f e r e d  in the S E N A T E  B y  F a i k s

TO: C S S B  209 (HESS)

F a g e  2, l i n e s  9 a n d  10:

D e l e t e  " f o r  at l e a s t  two y e a r s "

P a g e  2, l i n e s  12 a n d  13:

D e l e t e  "p r i n c i p a l  a n d  70 p e r c e n t  o f  the t o t a l  i n t e r e s t  [LOAN]"

I n s e r t  " l o a n "  in its p l a c e

P a g e  2, line 14:

D e l e t e  " t w o  - t h r e e  y e a r s "

I n s e r t  one y e a r  [TWO - T H R E E  Y E A R S ] "  in its p l a c e

P a g e  2, l i nes 14 a n d  15:

D e l e t e  " o f  the t o tal p r i n c i p a l  a n d  14 p e r c e n t  o f  the t o t a l  i n t e r e s t "

P a g e  2, line 16:

D e l e t e  " t h r e e  - f our"

I n s e r t  " t w o  [THREE - F O U R ] "  in its p l a c e

P a g e  2, l i nes 17 a n d  18:

D e l e t e  " ol the total p r i n c i p a l  a n d  14 p e r c e n t  of  the total i n t e r e s t "

F a g e  2„ line 19:

- 1 -



?

D e l e t e  " f o u r  - f ive"

I n s e r t  " t h r e e  [ FOUR - F I V E ] "  in its p l a c e

F a g e  2, l i nes 20 - 21:

D e l e t e  " of the t o t a l  p r i n c i p a l  a n d  14 p e r c e n t  of the t o t a l  i n t e r e s t "

P a g e  2, line 22:

D e l e t e  " f i v e  - six"

I n s e r t  " f o u r  I F I V E  - S I X ] "  in Its p l a c e

F a g e  2, l i nes 23 a n d  24:

D e l e t e  " of the t otal p r i n c i p a l  a n d  14 p e r c e n t  of the t o t a l  i n t e r e s t "

P a g e  2, line 25:

D e l e t e  " o v e r  six"

I n s e r t  " f i v e I O VER S I X ] "  in its p l a c e  

P a g e  2, line 26:

D e l e t e  " ot the t o t a l  p r i n c i p a l  a n d  14 p e r c e n t  of the t o t a l  i n t e r e s t "

- 2 -



-------------------------------------------------------------------------------------------------------------------------------
COMMITTEE REPORT 

SENATE

i / Z 5 / j 3 FURTHER: J'L n p .r .c .^

Date:

Mr. President:

The Committee on____________ has had__________

JRelatinr s c h o l a r s h i p  loans: and ~f. uace.

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS f o r _____________________________________________ [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ 1 Naw Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ____________________________________________ Committee

MEMBERS SIGNING M F M D E k S HAVING
DO PASS OTHER RECOfiKCND J I O N S :

/)
«s / 4 1.

CHAIRMAN



ALASKA COMMISSION ON POSTSECONDARY EDUCATION POUCH FP
JUNEAU. ALASKA 99811 
PHONE: (907) 465-7854

BILL SHEFFIELD, GOVERNOR

April 15, 1983

t BESEIXER
APR 2  0 1 9 8 3

Uosepftspri,
The Honorable Joe P. Josephson 
Alaska State Senator 
Pouch V, State Capitol 
Juneau, Alaska 99811

Dear Senator Josephson:

In your April 8, 1983 letter to me regarding student loans, you asked 
about students enrolled in five-year undergraduate programs. In 
accordance with AS 14.43.120(d), a student may borrow for up to five 
years of undergraduate study or up to five years of graduate study, but 
for not more than eight years total. This means that a student enrolled 
in a five-year dual baccalaureate program would be eligible to borrow for 
all five years.

The only point to be remembered is that this leaves a maximum eligibility 
of three years for graduate borrowing. Otherwise, th re should be no 
difficulty.

If you have further questions, please let me know.

Sincerely,

Kyrry 1U  Romesburg 
Executive Director

0G-F34LH



C S  F O R  S E N A T E  B I L L  N O .  2 0 9  ( H E S S )

A N  A C T  R E L A T I N G  T O  S C H O L A R S H I P  L O A N S  A N D  P R O V I D I N G  F O R  A N  E F F E C T I V E  

D A T E .

S E C T I O N  1 F I N D I N G S  A N D  P U R P O S E

J U S T I F T C A T I O N  O F  R E T E N T I O N  O F  T W O  Y E A R  R E S I D E N C Y  R E Q U I R E M E N T  

J U S T I F I C A T I O N  O F  J A N U A R Y  1 D E A D L I N E  A N D  A N T I C I P A T E D  U S A G E .

S E C T I O N  2

S E C T I O N  3 

S E C T I O N  4

S E C T I O N  5

S E C T I O N  6

S E C T I O N  7 

S E C T I O N  8

S E C T I O N  9 

S E C T I O N  10 

S E C T I O N  11

A M E N D S  A S  1 4 . 4 3 . 1 2 0  T O  A L L O W  A  S T U D E N T  T O  Q U A L I F Y  F O R  A  

S T U D E N T  L O A N  I F  E N R O L L E D  I N  M O R E  T H A N  O N E  C O L L E G E  O R  

U N I V E R S T I Y  P R O G R A M  W I T H  F U L L  T I M E  H O U R S  O R  C R E D I T S .

R A I S E S  T H E  I N T E R E S T  R A T E  T O  E I G H T  P E R  C E N T .

I N C L U D E S  I N T E R E S T ,  A L O N G  W I T H  T H E  P R I N C I P A L ,  I N  T H E  

F O R G I V E N E S S  F O R M U L A  I F  T H E  R E S I D E N T  R E M A I N S  IN T H E  S T A T E  

F O L L O W I N G  E D U C A T I O N .

A M E N D S  A S  1 4 . 4 3 . 1 2 0  T O  L I M I T  T H E  A M O U N T  O F  T I M E  E X E M P T E D  

F O R  TI1 0 g E  IN M I L I T A R Y  S E R V I C E  T O  F O U R  Y E A R S  B E F O R S  L O A N S  

M U S T  B E  P A I D  B A C K .

R E P E A L S  A N D  R E E N A C T S  T H E  E L I G I B I L I T Y  F O R  S T U D E N T  L O A N  

S E C T I O N :

(2) IS  N E W ,  D I S Q U A L I F Y I N G  A N Y O N E  W H O  I S  D E F A U L T  

O N  A S C H O L A R S H I P  L O A N  A W A R D .

(3) A M E N D S  R E Q U I R E M E N T S  T O  A L L O W  T H E  A P P L I C A N T ,  

O R  T H E I R  D E P E N D E N T S  O R  A P O U S E  A C C O M P A N I N G  T H E M ,

T O  Q U A L I F Y  F O R  A L O A N  I F  T H E Y  W E R E  P R E S E N T  IN T H E  

S T A T E  T W O  Y E A R S  B E F O R E  A P P L I C A T I O N  A N D  A R E  A B S E N T  

F O R  M I L I T A R Y  S E P v V l C E ,  M E D I C A L  C A R E ,  A T T E N D I N G  

S C H O O L  A S  A F U L L  T I M E  S T U D E N T  O R  E M P L O Y E D  B Y  T H E  

S T A T E  O R  C O N G R E S S I O N A L  D E L E G A T I O N .

C H A N G E S  T H E  A P P L I C A T I O N  D E A D L I N E  T O  J A N U A R Y  1

S E T S  U P  A T H R E E  M E M B E R  P A N E L  T O  A N N U A L L Y  R E V I E W  V O C A T I O N A L  

C A R E E R S  A N D  I N - S T A T E  C A R E E R  O P P O R T U N I T I E S  I N  O R D E R  T O  S E T  

L I M I T A T I O N S  O N  T H E  N U M B E R  O F  L O A N S  A L L O W E D  B Y  V O C A T I O N A L  

F I E L D S  A C C O R D I N G L Y .

R E P E A L S  A S  1 4 . 4 3 . 1 3 0  S E L E C T I O N  C R I T E R I A  ( P O I N T  S Y S T E M )

E F F E C T I V E  D A T E  F O R  J A N U A R Y  1 A P P L I C A T I O N  D A T E .

T E M P O R A R Y  L A W  - T H I S  S E C T I O N  G I V E S  T H E  C O M M I S S I O N  O N  P O S T  

S E C O N D A R Y  E D U C A T I O N  T H E  A U T H O R I T Y  T O  A D O P T  S T R I N G E N T  

R E S I D E N C Y  R E Q U I R E M E N T S  B Y  R E G U L A T I O N  I F  T H E  C U R R E N T  R E Q U I R E ­

M E N T  I S  F O U N D  U N C O N S T I T U T I O N A L  O R  O T H E R W I S E  I N V A L I D .

S E C T I O N  12 E F F E C T I V E  D A T E .
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G r a n t s  the C o m m i s s i o n  on P ost S e c o n d a r y E d u c a t i o n  the 

a u t h o r i t y  to e x e c u t e  an a g r e e m e n t  w i t h  the A l a s k a  In dus tr ia l  

D e v e l o p m e n t  A u t h o r i t y ( A I D A )  to p r o v i d e  services.

fa) The C o m m i s s i o n  shall s erve  as the s ta te  g u ar an te e  agen cy

(b'< e s t a b l i s h e s  a s t ude nt l o a n  g u ar a n t e e  fund w i t h i n  the 

C o m mi s s i on , us e d  o n l y  to g u a r a n t e e  loans u n d e r  the p r o v i s i o n s  

of. the H i g h e r  E d u c a t i o n  Act (P . L .  89- 327  as amended.

The C o m m i s s i o n  is g i v e n  the a u t h o r i t y  to sell s t u de nt  loans 

held on J a n u a r y  1, 1983 to AIDA.

A m e n d s  L e g i s l a t i v e  f i n d i n g  and p o l i c y  c o n c e r n i n g  AIDA:

*that t here is a nee d in the state to pr ov id e f i n a n c i a l  

a s s i s t a n c e  to s t u d e n t s  a t t e n d i n g  p o s t s e c o n d a r y  institut ion s;

*that it is in the s ta te' s in te re s t  to p ro vi d e  f i n an c i a l  

a s s i s t a n c e  t h r o u g h  p a r t i c i p a t i o n  in the f ed e r a l  insure d student 

lo a n  p rog ram ;

* that A I D A  has the e x o e r t i s e  n e c e s s a r y  to p ro v i d e  a g ua ran tee d 

st ud en t  loan p r o g r a m

A m e n d s  P u r p o s e  s e c t i on  of A I D A  to i nc or p o r a t e  the gu ara nt ee d  

s tu den t loan program.

A m e n d s  P owe rs  s e c t i o n  of A I D A  s t at u t e  to grant "all pow ers  

n e c e s s a r y "  to p r o v i d e  f o r  a g u a r a n t e e d  studen t loan program.

A I D A  may:

Issue bonds.

P u r c h a s e  or p a r t i c i p a t e  in the p u rc h a s e of 

s t ude nt l oans fro m e l i g i b l e  lenders.

Sell or p a r t i c i p a t e  in the sale of stud ent  loans 

to e l i g i b l e  l e n d e r s  or to the Stude nt Lo a n  M a r k e t i n g  As soc iation.

C o n s e n t  to the m o d i f i c a t i o n  of int erest rate, time of 

p a y m e n t  of an i n s t a l l m e n t  of p r i n c i p a l  or inte res t, and o ther 

t erms of the s t ude nt loan that w ou ld  not o b v i a t e  i ns ur anc e 

c o v e r a g e .

C ol l e c t  and pay r e as o n a b l e  fees and c h a r g e s  in 

c o n n e c t i o n  w i t h  sale  or p u r c h a s e  of s tud ent  loans.

Incl ude  an amou nt in the b o r r o w i n g  n e c e s s a r y  to pay 

f i n a n c i n g  c har ges , inte res t, co n s u lt in g,  ad v i s o ry , legal fees, 

and o t h e r  e x p e n s e s  n e c e s s a r y  to the borrowing.

G r a n t s  A I D A  the a u t h o r i t y  to e s t a b l i s h  c api tal  

r e s e r v e  funds or o t he r  f unds  and a c c o u nt s for stud ent  loans.

A m en ds  A d m i n i s t r a t i v e  P r o c e d u r e  s ect ion  of A I D A  a t a t u t e  to 

i n c l u d e  g u a r a n t e e d  s t u den t loan program.

A dd s a n e w  s e c t i o n  to T it le  44 to give A I D A  the a u t h o r i t y  to 

e x e c u t e  an a g r e e m e n t  w i t h  the Pos . S e c on da r y  C o m m i s s i o n  on 

s e r v i c i n g  s t u d e n t  l oan s and other a s s i s t a n c e  n e c e s s a r y  to imp.1 merit 

the g u a r a n t e e d  s t u de nt  loan program.
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A l l o w s  A I D A  to c o m b i n e  s tu d e n t  loans for  bond  financing.

S u sp e n d s  p r o v i s i o n s  of AS 4 4 . 8 8 . 09 0  (e) and (g)(2) in i s s ui ng  

b o n d s  to f in a n c e  st ud e n t  loans:

(e ) B e fo r e  th e  issuance o f  a n y  bonds, the  a u th o r i t y  s h a l l  m a k e  p ro v i -  1
s ion  by lease  o r  o th e r  a g re em en t  r e g a rd in g  th e  p ro je c t  o r  p ro jec ts  being 
f inanced  by th e  issue o f  the  bonds f o r  r e n t a l s  o r  o th e r  cons ide ra t ion s  a t 
le a s t  su f f ic ie n t ,  in the  ju d g m e n t  o f  the  a u th o r i t y ,  to pay the p r in c ip a l | 
o f  and  in te re s t  on th e  honds as they  become due and to c rea te  and 1 
m a in t a in  the re s e rv e s  th e r e fo r  as the  a u th o r i t y  cons ide rs  necessa ry  o r  
d e s i ra b le  and to m ee t  a l l  o b l ig a t io n s  in connec t ion  w ith  the lease  o r  
o th e r  a g re em en t  and  a l l  costs necessa ry  to se rv ice  the  bonds un le s s  the 
lease  o r  a g re em en t  p ro v id e s  th a t  th e  o b l ig a t io n s  a re  to be m e t o r  costs 
a re  to be pa id  by a p a r t y  o th e r  th an  the  a u th o r i t y .

(g ) T h e  a u th o r i t y  m ay  no t
(2) issue revenue bonds other than refunding bonds for a project 

under this chapter in an amount greater than $50,000,000 during any 
12-month period beginning after June 30, 1981, unless the issuance is 
included separately in the estimates required in the report of the 
authority under AS 44.88.210(b) and unless the legislature, by law, 
approves the issuance.
Ad d s  a n e w  sub s e c t i o n  (j ) s t a t i n g  tnat the p r i n c i p a l  and interest 

on b o n d s  issued for s tu d e n t  l oans w i l l  be paid from interest and 

p r in c i p a l  p a y m e nt s  on s tude nt loans, f ed e ra l  interest su bs i d i es  and 

s p e c ia l  a l l o w a n c e s  from H i gh er  E d u c a t i o n  Act, a mo un t s  a va ila ble  

from the e n t e r p r i s e  d e v e l o p m e n t  fund, and other m o n e y and 

r e c e i p t s  from the p ro c e e d s  of b o n d s  issued for student loans.

Adds  stude nt loans to the s tate p l ed g e  to not limit or alter 

the r i g h t s  and p o we rs  of A I D A  to f ul f i l l  the terms of contracts.

A l l o w s  A I D A  to use up to $ 1 , 0 0 0 , 0 0 0  in m on ey  and ass ets  of the 

e n t e r p r i s e  d e v e l o p m e n t  fund for s tud ent  loans or to assist in 

f i n a n c i n g  studen t Loans.

P r o v i s i o n s  of (d) of the E n t e r p r i s e  D ev e l o p m e n t  Fund do not a pply 

to s t u den t loans:

(d) A loan purchased in whole or in part by the authority, other than 
a loan which is financed with the proceeds o f bonds o f the authority and 
secured only by a project applicant or a project,

(1) may not exceed
(A) $10,000,000; or
(B )  $500,000 i f  the loan is purchased under AS 44.88.158;
(2) may not exceed the cost of the project or 75 percent o f the 

appraised value of the project, whichever is less, unless the amount of 
the loan in excess o f this lim it is federally insured or guaranteed or 
is insured by a qualified mortgage insurance company;

(3) may not be for a term longer than three-quarters o f the author­
ity ’s estimate o f the life o f the project or 25 years from the date the loan 
is made, whichever is earlier;

(4) shall contain complete amortization provisions satisfactory to 
the authority requiring periodic payments by the borrower;

(5) shall be in the form and contain the terms and provisions with 
respect to insurance, repairs, alterations, payment o f taxes and as­
sessments, default reserves, delinquency charges, default remed:.es, 
acceleration o f maturity, secondary liens and other matters the author­
ity prescribes; I


