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University o f Alaska 
STATEMENT OF FEES

Nartv> t  m ■* v c n V t TUI CC« 11
S P S  TNG 1 9 8 3

IJ. of A. ID Number

Date Registered — I------- '
' 1 /

— ~ A -  n o r  n  Binh natp n /. / i / / /. ?
LAST FIRST

Resirvsnry f ' c y f . n c s i T l i c i ' T  TYPP ? Mainr i n 11 o Camm is C fT O S M .n 'C  r r . r . - P iK  _

Phone FEES
Type of Fee Ccxie No. Amount

£.V > —r- c yy y  . Meal Ticket i !
Residence Hall 1i 11

T/. - -  • i Graduate Fee Hours - ii 11- « • Credit Hour Fee Hours - J ! /3 ? -n i A " '
Non-Resident Tuition Yes ( ) ~ No M 1 11

• : * ~ — r V T — . Health Insurance Premium / W •1 11* Health Center Fee P't ^ 11 1f..-■v •. - : Campus Activity Fee
1! A 9 : „r>uij- . ̂ ,

Parking Fee 11 i1
—r. ~ Music Fee ; !

- • : • /, - i i.<
Material/Lab Fee O h t "T " “"':- ; n “7 ! -n  f\
TVCC Material Fee ! !

i !
Deferred Payment Charge ! |
Late Registration Charge : \! i ! / ' . D O

llh.
Assessor

Total Fees

SCHOLARSHIP AND OTHER CREDITS

V-'-y— —V* —̂ ■ ■/ V-■.
------- r— 7-------

-/5‘ ''7.0 0  ( Q c J

Description •Account Number Amount
1 0 0 5 0 0 0 0 0 0 0 0 0  7 7 4 1 0 5 0 1  0 .1 0 0 0 0 0 -A•< / t

* 2
• V'l -» • 3

4
tp»U , 5
• • ■ *Must be an FAS no. or an Agency ARID

Total Scholarships . . ^ 7 0 . r *
i- ■■ 4 V ; Net Fee Due A As ' 7  y' t'■ * .... ' v . -•o s -

DEFERRED PAYMENT SCHEDULE
Date Due Amount

1
r1|„

2 i1
3 11

Total Deferred Payment 
or (check requested) _

Cash Received 
or (disbursed) . a / i'.-i. n o

CHECK REQUEST MADE
G ite  G --?;*. R equest 

P rocessed

By

(

7. Y
// a  /

MEMO
Cash □
Checks Q / *

Total
Net Fee Due

c j / J c r  r^fs

l /  ^ 1
Ovr»oaymont *•? n  r  \ \
Change y  v  rV. r'- V

Fee S ta tem en t 
A u d ito r

S IG N A T U R E  OF S T U D EN T

I r . A  I'
C U R R E N T  M A IL IN G  A D D R E SS Gishier C < /

No,

I .rc'tre t o  pay in advance, cash noted above and to  pay remaining sum in accordance with the deferred payment schedule unt i l  the to ta l principa l sum 
o f  m is eohaa t ian  has been discharged. A lthough no  interest accrues, I understand, and agree, that in the event o f  de fau lt  o f  payment o f  any installment 
u o o n  the date due, a further service charge wi ll  be charged against me, and that if I continue in de fau lt  longer than five (51 days , I w i l l  surrender any meal 
t icket and stuoont activity cards in my possession, relinquish any d o rm i to iy  ro om  and rights t o  continue instruction , and r.arfeit such port ions o f  deposits



A STUDENT LOAN IS A SERIOUS LEGAL OBLIGATION. IT IS EXTREMELY IMPORTANT THAT YOU UNDERSTAND YOUR RIGHTS 
AND RESPONSIBILITIES. WHEN YOU, THE STUDENT BORROWER, SIGN THE REVERSE SIDE OF THIS NOTE IT MEANS THAT (1) YOU 
UNDERSTAND YOUR RIGHTS AND RESPONSIBILITIES, AND THAT (2) YOU AGREE TO HONOR THEM-1 - ~ _ _ j .„ .. . 'J

• ; r HO i
tr.is

•V I I

BORROVi/ER'S RIGHTS: lai: 11. The lender m ust provide me a  copy o f the com p le ted  P rom is so ry  N ote  no la te r than the time the  loan  is  d isbu rsed  and by retaining the Borrow er's  C cpy o  
n o te , I ind icate that th is right h a s  been fu lfi lled ..T he  lender m ust re iu rn  the orig ina l P rom isso ry  N o te  to  m e when I have paid the loan  in fu ll.

2 . My yea rly  and cum ulative m axim um  A laska  S tudent Loan am oun ts are: _ , V
. » il-i- i ■. ! fndvi* ; S  „ .• , J .:m' ' ‘

:  -  ..: 1 . . .  ’. . .  Annual Loan  Lim it- C a togo ry  o f Bo rr ow er -
Underg raduate  student 
G raduate  studen t -  v

Agg rega te Loan L im it : ; y  in - ' ? . ' * .  * i
$6 ,000  ;    '  M ay receive lo a n s  up to 5  underg raduate academ ic  s c o c d  yea rs .

• ‘■C$7,000 May receive lo a n s  up to 5 g raduate  academ ic sch oo l y ea rs .
-  (Tota l y ea rs  m ay  not exceed  3) . . c .  •

3 . I am  not required to provide secu rity  fo r th is lo an . The lender m ay requ ire  an endorser to  sign the P rom is so ry  N ote  on ly  if an endorsem ent is  n ecessa ry  
— becau se  I am  under six teen  y ea rs  o f age —  to m ake the P rom isso ry  N o te  a binding ob ligation  under S ta te  law .

4 . Each lo an  check  must be payab le  to me. The lender w ill m ail the check to m e in ca re  o f the S tuden t F in an c ia l Aid O ffice  at the sch oo l I w ill be a ttend ing  and 
the chuck w ill require my endorsem ent. i Mf. • r  -  . . . j  j  ", .

5 . I have a right to a 12 m onth "g race  p e riod " be fo re  the repaym ent period beg ins . The grace period s ta rts  the  firs t day a fte r  I leave s ch oo l c rc e a s e  to  a ttend  zn 
e lig ib le  educa tion a l institu tion  on  a lu ll-tim e ba s is . My firs t paym ent will be  due t:o la te r than the lirs t o f  the  th irteenth m onth a t : . (.leave  s ch o o l c r  c e a se  to

; attend  s ch o o l on a fu ll-tim e ba s is . i M ' . O V ' i i - \ v v T C r - ! 0 2  r -t l T ‘ ;':i .1 i  ,rA V . i A T .W T
l_6. The lende r Is to provide me with a repaym ent schedu le  b e fo re  the repaym ent period beg ins. The p rov is ion s  o f th is schedu le  mU3t con fo rm  to  the  p rov is ion s
’iT ' " u n d e r  REPAYM ENT In tha  P rom isso ry  N o te ."  * • • .: ................ r' : ■

7. I w ill repay  th is  loan  in m onth ly in s ta llm en ts  within 10 yea rs  o f the date o f com m encing repayment. H ow evor, the fo llow ing  excep tions to  these  ru le s  a p jiy : 
A ? . i j l f ;  du ring the g raco period 1 request a sh o rte r repaym en t period , the lende r may grant mo a  sh o rte r pe riod . ,-"V, Y 1' U  ! ' v  ■ / ? ,
B. Any po riod  described  under DEFERM ENT In this P rom isso ry  Note w ill not bo includedTn dete rm in ing  the 10 yea r period m entioned above .-. TV  V/' 

' . :c c/r. .lait-i- ipn.We-i r . r i  ■ - I -  -U e.-I i- Ji- ’.H A V il.i i t ib  - 0 3  ib ’ X. t»l 0 r0 .«  flic e- '. •-
B. I havo a right to  prepay the w t.o lo loan  o r  any portion  o f the loan  at any time w ithout pena lty . a 1 v.nq<.vi
9 . If I m eet ce rta in  requ irem ents , I have a right to d o fe r payment on  the loan  a s  set forth under DEFERM ENT In  the P rom is so ry  Note. A lso , I havo a right to  a six

. m onth post-de fe rm en t g race  period a lte r oach  pe riod  o l a u th o r iz e d d o fe rm en L '. .  ' , , , 1 V
1 0  .(T h e  A la ska  Studen t Loan Program  no rm a lly  w ill pay the In te rost that acc ru es on the loan  both  b o fo ro t lio  repaym en t pe riod , during any au thorized  d e fo rm e d  

; "  •!' pe riod , and during the six  month pe riod  fo llow ing  determ ent: In that event, the lender may not co lle c t o r a ttem p t to  c o lle c t th l3 in terest from  me. T r»  In te rest 
1 /  on  tho  loan  m ay not exceed llvo  porcent (5% ) per year. ' ■ . ■ ’ ' ’ j :»•*«• - * • ' • • • ' • ........................  ,u> . . ■ :
11. My lo an  ob lig a tion  w ill be cance lled  If I becom e fifty  percont (5 0% ) or m ore  perm anently d isab led  o r If I d io . "  ’ ’ . v"
12. " I l l arn w illing , but fin anc ia lly  unab le  to m ake paym ents under my repaym ent schedu le , I m ay request Iho len d e r to a llow  any o | the fo llow ing  (fo rb ea ran ce  o r

. :a
’ 0;

v-

13.

ha rd sh ip  sta tus):. . . . . . .  .i ,> ,--n ,? i . i
A . A short period during which I m ake no  paym ents ;
0  . An ex tension  o l tim e (o r m aking paym ent; o r : r ' tv  urCAY
C  .' The m aking o l sm a lle r payn m is  than wero schedu led  o rig in a lly ; 
How ever, the lende r is not requ ired to approve my request. •

. -v’ l :C  U i .i  f.., 
■> V - ' v  a - t . i  v-v-.|

t • J Vfpi . ana -u rrv t 
, -‘ -V"■ i'.'

i s  iu ' nr>'

v'dtiw

II the lender s e l ls  the loan  o r o thorw ise tra n s lo rs  the right to  receive paym ent, I must be sen t a c lea r n o tific a tion  which s p e lls  out m y ob lig ation s to  too  party 
to which my loan  w as so ld . . . ,  ■„, . i ' ,. . . . . . .  . -  ' . . . . . . . .

14. D e fau lt o ccu rs  when I fa i l to  m ake an in sta llm en t paym ent when duo, o r to  moot o th e r torm s o l the P rom is so ry  N ote under c ircum stances whore the Atas*a 
S tuden t Loan P rog ram  linds It re a son ab le  to c o n c lu d o th a t I no  longe r Intend to honor the ob lig ation  to repay , provided that my tu llu ro pe rs is ts  to r (a ) 120 Co j-s

’ . I- I ropny In m onth ly  In s ta llm en ts , o r (b) 180 day s  It I repay In In s ta llm en ts  duo le ss  Iroquen lly  than m on th ly . I I I  d o la u lt , I w ill owe the  entire b a la n c e  o l r-e  
loan  p lu s  accrued  in lo re st. I I I  arn ab lo , but unw illing lo  repay my loan s , the A laska Student Loan Prog ram  m ay  Institu te  leg a l action  lo  lo re s  mo to  re p a y  m.y 
loun s . II I p.tn nam ed In such a leg a l action , I w ill lo r lo lt  n1! pa rtia l cance lla tion  b en e li ls  lo t which I am  o th e rw ise  o lig ib lo . - - • •

15. The londo r m ust keep on  f l lo a c o p y  ot the S ta to  law s and regu la tion s that govern the A laska Student Loan P rog ram . I havo a right lo  exam ino th eso  m a tod a fs  
- . I f  I w ish . . ,  , ...................  ........  ....... , 'J ......................................  .  ;

1 6 ... I shou ld  Investigate iho availab ility  o l o th e r lo c u s  o l fin anc ia l a id with the  sch oo l’ s  fin anc ia l aid n dm ln is tra lo r. II m ay bo to my bono lit to d o tem iln o  rr.y 
e lig ib ility  lo r  g rant, w ork-s ludy and othor sou rcos  ot a ss is ta n c e  b e fo re  app ly ing  lo r a student loan . I unde rs tand  that ro c e lp l o l an A la ska  Student i x a n  may 

-n llm in a to  any aw ards that I m ay roeolvn I r o n  o lh o r p rog ram s. <'■■■■ -■ i- -.x ■; • *t
17 : I I I  m oo l Iho e lig ib ility  roqu lro inon ts listed  under PARTIAL CANCELLATION in Iho P rom isso ry  N o lo , I m ay b o  on llt le d  to up to 5 0%  p a rP a l can ce lla tion  o< (be 

p rinc ipa l which wa3 ac tu a lly  adyanced lo  mo, p lu s accrued  In te rest o l th is  loan  through th ° A laska S lu d on t Loan P rog ram , sub |oc l lo  lh a  re s lr ic tic o  noted -n 
Horn 14 In th is s ln lom on l. ' ... : v » n r >  T ' ' 1 ;

B O RRO W ER ’S RESPO NSIB IL IT IES : , .‘a-- --i - /r tf.,1 --.vai:-,: I ,: -7.v ,i ,-ii-tS 11 4  < -l* r--.-I .• .-mvi - V ‘ - - f ’ ,. - -r -tn
1. I must u se  ca re  In choos ing  a sch oo l. Each sch oo l must p rov ldo a p rospective s ludon t with In fo rm ation  abou t Iho s ch oo l and  l ls  p rog ram s. I w ill con s id e r in s  

In lo rm a llo n  ca re fu lly  be fo re  doc ld lng  to attend a / p o c l l lc  sch oo l. I understand that Iho  S tn tr Governm ent d o e s  not vouch to r Iho qua lity  ot a s c h o o l o r  its 
p rog rom s. '* £  ■' ' ‘ . , . . • V; ^ ,

2. I m ust repay tho loan In acco rdance with Iho repaym ent achodu lo  that iho londor w ill give n-o. - -  " i j
3. I m ust notify  tho londor pron<ptly, In v /r lllnp , i( any al Iho lo llow ln g  ovonts occu r b e lo ro  Iho loan  In repa id :

A.
D.
C.
D.
E. 

. F.
G.

My (a llu re  lo  en ro ll In schoo l lo r Iho poriod lo r which Iho Inan w as Intended. * ’ : 
My w ithdraw al Irom  sch oo l or my a ltondanco  lit s c h o o l on  lo s s  than a lu ll llm o  basis. 
My tran s fe r from  one schoo l lo  an o lh e r sch oo l. -. 1- . r .o 
My g raduation Irom  sch oo l. ■ I ■■ t" v -  .1 ■. . ' . m . v v - ’vV. . ' -: ’ ti 
A change in my nam o (e.g., m aiden nnino to m arrlod  m ime).
A change in my add ress. • ' ' '
A change In my A laska  res idency s ta tu s . ... V.V-”

-■ f uV/i v  ,

. I yiifin

t!W
•5»f: <

.

:\v) i

4. I I I  qua lity lo r  a de lo rm on l o l repaym ent, I m ust (a ) p rovide Iho lende r with w tllhm ov idon i. : o l  my o lig ib illly , a n d  (b )n o llly  ti le  londor a s  c o o n a s lh u c o rtd i lio n  
lo r  which Ih o  determ ent wns g ran lc '. 10 longer ex its . i • **1 ’ ’ ’ "  .LV ' "*■'

5 .' I m ust use Ih o  p roceeds that I receive from  th is'ldnn lo r  h illio .n ; rogm  and board , foots, books antf b tipp iles to  a lten d  tho schoo l nam'od, (o r  tho p e riod  in ­
d icated  on  Iho loan app lica tion . . j < ■, ‘ -,'• '.‘ i i s :  ; - . .r  ... . . .. u . ., . ,

6.- I must m ainta in my A laska residency sta tu s In o rd e r lo  roco lvo  d isbu rsem en ts o l my loan under the A la ska  S lu d en l Loan .P rog raa t. •.. ■ , .
7. I m ust m ainta in (u ll-tlm e student s ta tu s In o rd e r to roco lvo d lsb u rsom on ls  o l my loan under tho A laska  S tuden t Loan P rogram .
8  I m u s t  m a in ta in  cjioud s ta n d in g , a aa tu 1 in u d .to i . th l5  p ro g r am . In o r d e r In rn ce iv e  d is b u rs tu n p n ls -n f itw  In a n .iu i d e r  in .. Al.iakn.R iiutnni I p an  P m n iam . G o o a  

.• d a iu ^ D D -W -d J i j jo d T a J  on ro llin q  n n d .c o m p lo l ln o  a t le a s t  a  ( ii ll lln io  s tn ^ -n l lo a d .w h i le  m a ln ia lnlnn a  o r a tliLnn ln i. iw iraqn ot a t le a s t  a .’ ’C "  lo r  a ;T  
■UnrlerpraiJuatn o r ’7?!11 lo r a  q ra d iia le  s iu d on l. ■ ' (/■■■ . - • vB iA g  , - a, u

9 . I m ust request an app lictd ion form  (rnrn iho A laska Student Loan P rogram  O ffice In each year which I w ish  to app ly  lo r  a loan under the program .
10. I m ust subm it my com p le te  and co rrec t A laska Student Loan Program  app lica tion  lo rm  lo  Iho A laska S tuden t Loan P rog ram  o ll lc o  by May 15 in o rd e r to

receive p rio rity  p rocess ing  o l my app lication . I
<
1

S' id .

I'I’A V.
J j  ).



REQUEST FOR WAIVER OF GOLD STANDING 
Requitements (20 AAC 15.010)

ALASKA STUDENT LOAN PROGRAM

7Y1, Smnu&v Socia l Security *«uriDcrK:r '-K-r'-l'OO .
Current Mailing Address: StreetP.O. 'P n \ 3 3, CityFairbanks________

Stote Zip CodeAiseha.. 'WOT
I n s t i t u t i o n

7 a f  - F A P rbanks
B- I hereby request, fo r the reasons stated below, waiver o f ihe good standing requirement fo r an Alaska Student 

Loan, as provided fo r in 20 AAC 15.040 (j), (k), and (I).

C. My loan was denied because of my failure to (please check):

□  1. maintain a cumulative C.P.A. of 2.0, undergraduate, or 3.0, graduate

□  2. maintain a term G.P.A. of 1.5, and/or

®  3. successfully complete a full-time student load the last term I borrowed under this program.

D. Reason for request (p' .aso check):
□  Medical disability 
L J  Death in tho immediate family n Administrative error 
CZl Duress
HU Record upon which ineligibility is based is front an attendance period five or more years in the past 

 M .  Other (Please explain)____________

E. Detailed explanation. A ttach a detailed explanation of your justifica tion fo r a waiver. Be specific. If you are ap­
pealing on a grade po in t average basis, include what your cumulative average is and how you have performed in the 
last couple o f years (by term). If you are appealing fo r less than fu ll-tim e attendance, include how many hours 
you did complete, how many you failed to successfully complete, and explain. If you are o fferin g  a time argu­
ment, include why you feel you are now more prepared for school than you were when you established your 
"ine lig ib le " record. Include documentation. Transcripts may be required, doctor's certifica tion w ill be required, 
evidence of adminstrative error w ill need verification.

F.
SIGNATURE: My signature below certifies that in the absence o f a Notary Public or other o ffic ia l authorized to 
administer an oath, I personally ce rtify under penalty o f perjury that the foregoing and accompanying locumen- 
tation are true.*

SionmJ

Location : V c i t y  nm< Stnti*)

Dato

m u' A t  i f
f e L f i b a n l & t - A l a s .  k a -

G.
Keep one copy fo r your files, give one copy to your Financial Aid Office, and mail original to:

Alaska Commission on Postsecondary Education 
Division o f Student Financial A id 

Pouch FP 
400 W illoughby Avenue 
Juneau, Alaska 99811

• Under AS 0 9 .6 3 .0 2 0 (1 ) ) ,  n person svho mekos f;ilsi) sworn corti l icntian which tin dries not  buliewe to  bl* true, under pena lty o f  p e r ju ry  is 
gui lty o f  per ju ry .



ALASKA STUDENT  LOAN APPLICATION
Th is ap p lic a tio n  lo  b e  u s e d  lo r  Iho  1982  8 3  yea r on ly . II y ou  w ill b e  a tten d in g  a V o c T e e h  s c h o o l , a t ten d an c e  m us l b eg in  on  o r  a lte r
.............—  -     — ■------‘ h i — '  "----------- -JU LY  I , 1982 . II you w ill b e  a l len d in g  a  c o l le g e  o r  u n lve is ity , l o  b e  u s e d  from  F a ll 1982  th ro ugh  S um m er 1983

A ! A SK A  STU D EN T  LO A N  P R O G R A M , P O U C H  FP . 4 0 0  W IL LO U G H B Y  A V EN U E . JU N E A U . A LA SKA  9 9 8

W A R N IN G : T h is a s s is la n c e  ap p lie d  lo r h ere in  m ay b o  p rov id ed  by Ih e  S ta l e  o l  A la sk a . Any p e rs on  w ho  know ingly m ak es  a  fa lse  o r  m is lead in g  s ta tem en t on  th is fo rm  sh a l l b e  s u b je c t  10 
p ro s e c u t io n  under p rov is ion  o l  A la sk a  S ta tu te .

PART A— TO BE  COMPLETED BY STUDENT BORROW ER ‘ IMPORTANT* R EA D TH E  INSTRUCTIONS CAREFULLY. Student Borrower should com ple te  Part A  end torw efd the app lica tion  
, to  the schoo l lo r completion o l Pert B . ±  • ■' ■ „  h  ~ N . ,

1. S tu d en t B orrow er s  L a s t N am e
S m o v e r

F irst N am o M idd le  N am e 2. S o c ia l S ecu rity  N o
kathlot'ii M a r i e 8 7 4 - 3 4 - 9 2 0 0

I 3 . D a le  o f  B irth  
M o  Day Yr. f c g .

4 . P erm an en t M ailing  A dd re ss
P.O. B o x  2 6 5 2

City o r Tow n
F a i r b a n k s

S ta le
A l a s k a

Zip C o d e
9 9 7 0 7

5  Curren t M ailin g  A dd re ss  _ C ity  o r Truun . s -  \  ,
ft a v h1. \)L» HO fCn Ip Aol. I \ p 4  3> r ^ u f  -A. 1 v v

S ta te .

6 S ta te  o f  P erm an en t R e s id cn co :

~Au g u s t~S in c e : M o .
. A l a s k a _____
 Y e a r  1 . 9 - 7 - 7 -

Z ip C o d e
Q ie t’7 &

7. A rpa C o d e  I H om e  T e le ph on e  N um ber

< 0 0 7  ) 1 9 6 - 7 2 9 0

/

8 R e fe re n c e s : Y ou  m us t p rov ide four re fe ren ce s  They m us t b e  o f le ga l a g e  w ith w hom  y ou  h ave p e r iod ic  co n ta c t

Nam e: 
A dd re ss : 
C ity . S ta te :
T e le p h on e  *: ( 
R e la tio n sh ip  

to  y ou :

P aren t/G uard ian
R i c  S m o y e r ___
P . O . B o x  2 6 5 2  
F b k s . ,A l a s k a  
907., - 7 2 5 0

O ther P aren t, ad u lt re la tiv e  o r friend  
at d iffe ren t a d d re s s

F a t h e r

Adu lf re lative or friend at d ifferent 
a d d re s s

P a t r i c i a  E g a n   S h e r o n  S m o yer
1 9 9 3  A v e n i d a  S e l v a  1 1 6  4 0 - M i l e  A v e  
F u l i e r t o n ,  C a l i f .  F b k s . , A l a s k a  

7 1 4 , 8 7 9 - 6 6 5 4 __________ , 9 0 7 ,  4 3 6 ^ 6 4 9 6 “

A du lt re lative o r In en d  at 
d ifferen t a d d re s s
P a t i  H e m m

J-A K a m o k u  
H o n o l u l u ,  H a w a i i

M o t h e r S t e p - M o t h e r
PSOB, 947-529J

F r i e n d

9 . A ca d e m ic  y ea r o l  tudy lor w h ich  th is  
lo an  a p p lie s  tc h e ck  one ).

U N D E R G R A D U A T E : F rosnm ii.i 
or G PA D U A T F  YEA R : 1st _  .

S o p h om o ro Jun ior A  A S en io r 5 lh  Y ear
2nd _______________  3rd _______ 4|h _

10 L ist a ll s tu d en t lo an 3 re ce ived  horn  any  s o u ic o . A tta ch  s e p a ra te  sh e e t it n e c e s s a ry
DATE 8 TYPE O F  LO A NN A M E  A N D  LOC A T IO N  O F  L EN D ER

_A . S . L . P .___________
. A . . 3  . L . E _________________________________

TE 8 TYPE 01 
80-81 
.81-82

U N PA ID  BA LA N CE
i 3 Q 0 0 . ____

.*._5.Q0Q—
$___________

. 1 __________________
%___________

11. Are you  (c h e ck  on e  — se e  in stru ction s) 
Dependen t Independen t □

12. Enter the to ta l n um ber o l y ou r d ep en d en ts  
(s co  m siru c lion s )
» . _ 0 _
Llsl a g e s :___________________________________________

U

13 N um ber o f te rm s you will attend  during < " ir lor w hich  loan  applie : 
(spe c ify  number)
Q u a r te r s :___________T rim ostcr/S om ea to f.. 2  _ S u m m e r _________
If V o c h T o c h  studen t, specify  num ber of 
W u o k s : ____________________________ M o n t h s : _______

M  W fn lo in s c h o o l , will y ou  livo 
(c h o ck  one )
W ith  Rela tive* □
O n  C am p u s

17. Estim a ted  co s t o l ed u ca tion  lor tho loan  period
~6~T2tTuition F ee s

^  O il C am p u s  
on[y

&

Room  A Board
B o o k s  A Supp lie s

I IlCuJ'yHDirtJSO onlyp im - -

19 D aln  o l a t lu nd an co  for w hich  loan is  reques ted

F rom  M o  8  Y r 8 2  To: M o  5  Y t 8 3

2 0  Am ount o l  lo an  requested  

* 6 0 0 0 . . __________
2 3  Typo o l  tu it ion  y ou  will pay  tor loan  period  

(s e e  in s tru c t ion s )
J&k' n  □

R es id e n t N on  R es iden t N o  D iffe ren tia l

15 M aior c o u r se  o l study 
Specify :

u o m m u n i c a t i d n  o|c> 
J o u r / B r o a d ,

1G. D eg reo or C ertifica te  b e in g  so ugh t 
(A s s o c ia te . B  S . M A.. PhD . D ip lom a .

B a c h e l o r 's
18. F in an cia l aid  A o the r s o u r c e s  tor loan  period .

OEOG .8E IG
P aren ts. S av ings . E tc.
O ther E du c . L oan s
O ilie r Schola r . & G ran ts
W ICHE
TOTAL

2 1 . E stim a ted  d a te  o l  gradualiori 

M o 6 Yf 8 4 -
24 S tuden t S ta tu s  during lo an  period

In stitu tion  u s e  only :

2 2  L ist any prior d e g r e e s  and  tftttOfS) fOCOIVOd

 n o n e __________________________________________

P art-tim e n

25  H ave you 'w ill ra u  app ly  du r in g  (h e  lo an  p e r iod  for 
W IC H E : Yen □ N o  S E IG : Y e s  □ N o

(D a te  app liud )
N am e  and  a d d re s s  o f  s c h o o l y ou  will bn a t tend in g

Audios* Fairbanks., Alaska. 99701
My s ig n a lu ro  b e low  ce r t i f ie s  that I h av e m ad . u n d e rs tan d  and  ag re e  lo  Ih o  c o n d it io n s  an d  au th o r iz a tion s  s ta le d  In (lie  S tu den t C in til ic o t io n  an d  S ta tem en t o l  E d u ca t io n a l P u rp o se  
p rin lod  on  th o  rovorso s id e  o l th is  ap p lic a t ion  I d e c la re  under p en a lty  o f  perju ry  Ifial Urn fo reg o in g  is  Iruo and  co rre c t

eft

S ig n e d  7 ^
(S ig n a tu re  u l S lu d en t B orrow er) / f

_ . _ D a te d :

P.ART B  —  TO BE  COMPLETED BY SC H O O L  When S ch oo l O ll lc l i l  c o m p le U i end itgn» P ir t  B „  tho bluo eody o l  tho app llc itlon  shou ld  be n te ln ed  lo r the  sch oo l le co rd e . T h ey iitru c t lon  
* sheet,.the  two white cop ies end the yellow copy shou ld  b e ln n t  to  the eppjHeent —  te e  Instruction sheet for further In torm ition . . ,  ‘ 1

2 8 . N am e  an d  A d d re s s  o f  E d u ca tio n a l In stitu tion : 
N am e :

29 . O E  S c h o o l C od e :

A d d ro s s : _ 30 . A rea  C o d e  and  T o lo ph on o  N u inbor  
( )

My s ig n a tu re  b e low  c o l l i d e s  tha t I h avo re ad , u nd e rs tan d , and  a g re e  to  th e  co n d i t io n s  rega rd in g  Iho stud en t n am ed  ab ov e  In th o  S c h o o l  C e r t if ic a t ion  S ta tem en t p rin ted  o n  th o  rovo rso  
s id e  o f  th e  a p p lic a tio n .

3 1 . S ig n a lu ro  o l  A u th o r l/o d  S c h o o l O ff ic ia l yV aW Sm o an d  T ltlo 3 3 . O a to

I  PART C  —  FOR ALASKA STUDENT LOAN OFFICE^USB O N L Y .' ■'*. •”  ' ••.1

< L o an  A pp rovod  C r C )  A pp lica t ion  In co rnp lo to
f ^  ^  llorn (s)

■7
T o la l * = 2 e © o

0 5 0 0 7  8 0 S  L  ( R i j v . 1/82)

s i w ®  ;
,q oV\X "

A pp lica t ion  D en ied '
SOfj\\D

Prior A la sk a  S lu d e n t L o a n (s )?  •
YDS E K  N o  □ ' * ' V

________________________If yus. h av o any en lo ro d  re p a ym p m ?
________________________________________Y o s  □ N o  C J  ,  . .

^  p  v T r  7  r  D  . '1 : • 1332
R E T U R N  V 6  THE A L A S K A  STUDENT LOAN OFFICE .............  a c c e s s  n u m b e r : ---------------------------

■ 1 limn



ddress)

fflTOffs?anc^FPf5^n5r?wespm?sTBT?TW ■repar

* a

STUDENT BORROWER CERTIFICATION AND 
STATEMENT OF EDUCATION PURPOSE

• t •- * , ; J i. ,•
I, the student borrowef, Certify that the information contained in Part A of this 
application is true, dwfplete,aryj correct to the best of my knowledge and belief 
and is made in good faith. I hereby authorize the educational institution to pay to 
the Alaska Student Loan Office any refund which may be due me up to the amount 
of this loan. I further authorize any educational institution that I may attend to 
release to the Alaska Student Loan Office or subsequent holder or their agents, 
any requested information pertinent to this loan fe.q. employment, enrollment

________. reasonably be attributed to meeting my educational expenses at the
educational institution named on this form. I further understand that the amount of 
any repayment is based on regulations published by the Alaska Student Loan 
Office. I certify that I am not now in default on an Alaska Student Loan (ASL). I 
authorize the Alaska Student Loan Program to issue warrants necessary to cover 
the proceeds of my loan, in full or in part, made payable to me and sent in care of 
the student financial aid of lice at the educational institution named on this 
application form.

SCHOOL CERTIFICATION STATEMENT

I hereby certify that the student borrower named on this application form is neither 
in default nor owes a refund with respect to previous loans or grants received for 
attendance at this institution based on available records. I further certify that I 
have reviewed the information in Part A of this application, have noted any 
amendments to items f/17 and It 18 in the institutional columns, and that the 
information provided is true, complete, and correct to the best of my knowledge 
and belief.



• t I  ,t A l a s k a  s t u d e n t  l o a n  p r o g r a m!i f  POUCTH FP, 400 WILLOUGHBY ' JUNEAU, ALASKA 99811
NOTE ISSUE DATE: j , .  /  / o ?

r n u m i o o u n  n i m u t e ^

FOR ATTENDANCE

cio sfUBBTHTWANCIAL AID OFFICE
I" M  1 l \  c  * A 1 V fv i

FOR ATTENDANCE FROM:
A Tv

.' r ,  /  f i  ••

9 9 7 C1
TO: O 'y / ' i -

BORROWER: Kml n L L c f s l b SKL YfcH
ADDRESS: P.l . . X > . t ) l / A

t-.si; b i -;k

SOCIAL SECURITY NUMBER: • i 7 ;  -
99 101

-  < - ; r , t * .  t j ,

PLEASE READ CAREFULLY THIS THE TERMS AND CONDITIONS OF 
THIS PROMISSORY NOTE AND THE STATEMENT OF BORROWER’S 
RIGHTS AND RESPONSIBILITIES.

ANNUAL PERCENTAGE RATE 
AFTER THE BEGINNING OF THE 
REPAYMENT PERIOD 5%
DISBURSEMENT SCHEDULE -

DATES SHOWN ARE THE STANDARD DISBURSEMENT DATES 
FOR A SCHOOL USING YOUR CALENDAR SYSTEM, WAR­
RANTS WILL BE MAILED TO THE FINANCIAL AID OFFICE.

M ONTH DAY YEAR
1st Disbursement * 1 0 s 2 » S 7 . 0' j

2nd Disbursement 12 i b L 2 s 2 j S 7 5 . U u

3rd Disbursement X; >• X > $

4th Disbursement' x> A  X >. *. / X s O  ♦ -J 1 /

TOTAL LOAN AMOUNT s i) I l. *' ] ti J

Y O U R  R E Q U E S T  F C R  A  S TU D EN T  LO A N  H A S  B EE N  A PPR O V EO  F O R  T H E  TOTA L  LO A N  
A M O U N T  IN D ICATED  A BO V E . T H E  T ER M S  O F  TH IS  P R O M IS SO R Y  N O TE  W ILL  BE  
IN T ER P R E T ED  A C C O R D IN Q  TO  A LA SKA  STA TUTE  (1 4 .4 0 .751  lo  .8 0 6 ) AND  A LA SKA  
R E G U LA T IO N S  (2 0  A C C  1 6 .0 1 0  lo  .4 1 0 ) G O V E R N IN O  TH E  A LA SKA  STU D EN T  LO A N  
P R O G R A M .

I, th o  b o rrow e r , p rom is e  l o  p ay  lo  lb s  A la s k a  S lu d en t L oan  P rog ram , P o u ch  F P , 4 0 0  
W illo u g h by  A ven uo , J u n e a u , A la sk a  9 9 8 1 1 , th e  lender, all o f  Ih o  p rin cipa l sum  to ta le d  ab ov e  
to  th e  ex ten t It is  a d v an co d  to  m e , p lu s  an  am oun t equ ivalen t to  s lm p 'e  In terest on  th is  sum  
a t th «  ra te  o l  five p e rcen t p e r yoer . I I I  fa ll to  pay  any  o f  th e s e  am o un ts  w hen  they  a r r d u e , 1 
will a l s o  p ay  c o s ' s — Includ ing  a t to rn ey 's  f e e s— th a t are  pe rm lltod  by  S ta t e  R eg u la tion s  and  
a re  n o c e s s a ry  fo r th o  c o l le c t io n  o l  th e s e  am oun ts .

The lender an d  I u nd e rs tan d  Ih . 'h e  fo llow ing  te rm s app ly  lo  th is  lo an ;

R EP A Y M E N T :
1 , 1 w ill re p a y  th is  lo an  In m on th ly  In s ta llm en ts  during a repaym ent p e r iod  th a t w 'll b og ln  n o  
la te r th an  th e  1st o l  th o  th lr le on lh  m on th  (Ih o  "g ra co  p e riod  ") a fte r I e ith er le ave  s c h o o l  o r  
c e a s e  lo  ca rry  a  fu ll-tim e a c a d em ic  w ork lo ad  at an  elig ib le  e d u ca t io n a l In stitu tion  (th e  
" s c h o o l ' ') . I m ay . h ow evor , c h o o s e  to  h av e  th e repaym ent p e r iod  bog ln  ea rlie r . 2 . 1 w ill repay  
th is  lo an  w ith in  ten  (10 ) y ea r s  Irom  th e  d a le  tha t th e  repaym ent p e r iod  b og ln s . If, during  Ih o  
g ra c e  p e r io d , I ro qu o s t a  sh o r te r repaym en t p e r iod . Iho lender m ay  grant m e  a  sh o r te r  
p e r io d . In th a t even t, I m ay .la te r  c h o o s e  to  h av e  tne tep aym on l p e r iod  e x ten ded  ‘o  th o  
n um ber o t  m on th s  rem a in ing  In th e  o r ig in a l 10 year repaym en t cy c lo  a l Ih o  tim e the  
ex te n s io n  Is re q u e s te d . Any ap p rov od  p e r iod  o l  d o le rm on t lis ted  undor D EFER M EN T  will no l 
b e  In c lud od  In d ete rm in in g  th o 10 yoo r repaym ent p e riod . 3 . T ho  p e d icu la r  to rm s an d  
c o n d i t io n s  o f  to p aym en t th a t app ly  to  thin lo an  will b e  s e t  fo rth  In a  so p a rn to  d o cu m en t, 
know n a s  a rap aym on l s c h e d u le  or a sta tem en t o t  lo an  iG rm s, thm  th e lender is  to  p rov ld o to  
m e b e lo r o  Ih o  ropnym nnt p e r iod  h oo ln e .

P R E P A Y M EN T :
I m ay , at m y o p t io n  and  w ith ou t p en a lty , p rop ay  all o r  any part o t  tho  p rin cipa l an d  a c c ru e d  
In te res t o f  th is  lo an  e l an y  lim e . If I d o  s o , I will b e  en titled  lo  a  re b a te  o l  any un earn ed  
In lo res t th a t I h av e p a id . Any re b a te  I am  en titled  to  will bu  c a lc u la te d  by m ultip ly ing  the  
n um ber o f  m on thn  th e  lo an  h ad  b een  p iopn ld  by  th e am oun t o f  th e  m on th ly  In lo ros t ch a rg e  
lis ted  o n  th o  repaym en t s c h e d u le  o r  th o  sta tem en t o l  lo an  to rm s lo s s  any oa rn od , u np a id  
In te res t l is te d  o n  th e  repaym ent s c h e d u le  o r  s ta lom on t o f  lo an  to rm s.

D EF E R M E N T :
My lo an  p aym en t will b o  on le tro d  a f lo r  'h o  repaym en t p e riod  b og ln s , p rov id ed  I com p ly  w ith  
th e  p ro c e d u ra l ro qu lrm on ts se t fo rth  In th e  regu la tion s  govern ing  Ih o  A la sk a  S lu d on t L oan  
P rog ram , In any  o t  Ih o s o  c i r cu m s ta n ce s :

1. W h ile  I am  en ro lle d  In lu ll tim e stud y  o l an  e lig ib le  o d u c a llo n a l In stitu tion  (12  
s e m e s te r  o r  qua rte r h o u is  for an  u nd e rg rad u a te  s lu d on t , 6  sem o s to r  or qu a rte r h ou rs  
lo r  a g rudun to s tu d en t , o r 3 0  c lo c k  h ou rs  p e r wook for a  co rn er e d u ca t io n  p rog ram  
s tud en t),

2 . F o r a  s in g lo  p e r iod  n o l lo  e x c e e d  on o  year w hlla I am  co n s c ie n t io u s ly  so ck in g  but 
urtab lo  tn find lu ll llm o  em p loym en t In Ih o  Un ited  S Is lo s ;

3 . F o r a  p e r iod  not to  e x ce ed  th .o o  y ea rs w hile I am  sorv lng a s  a fu ll.rim e vo lun tee r 
und o r th o  P en co  C o rp s  Ant;

4 . F o r c  p e r iod  not to  e x ce ed  th roo y ea rs  w hile I am  serv ing a s  a full tim e vo lun tee r 
un d e r th o  O om e s t lc  S e rv ice  A c t o t  1973  (a c t ion  p rog ram s);

5 . F o r u p e r iod  n o t to  o x co o d  tw o  years w hile f nm serv ing a  first requ ited  Intern- 
sh lp fr o s ld e n cy  u s part o t  th e p rog ram  o f  study ;

0 . For a  p e r io d  no! to  e x c e e d  th rn o yea . s w h ile (a ) I am  fifty p o rcon t (5 0 % ) o r  m ore  d is a b l­
e d  a s  ce rtifie d  by n q ua tlflod  p hy s ic ia n  nr |b )  t am  unab le  to s o cu ro  em p loym en t by 
re a s on  o t  th o  ca ro  requ ired  by  a s p o u s o  w ho  is  tem porarily  to ta lly  d isa b le d ;

7 . F o r any p eriod  w hile  I am  serv ing on  a c tiv e  du ly  In the A rm ed  F o ic e s  o l  th o  U n ited  
S ta te s

I am  a l s o  en t it le d  to  a  six  m on th  g ra c o  p e r iod  fo llow ing  any p er iod  o t au lh o r lz od  do le rm on t 
undor th is  s e c t io n  b o fo re  repaym ent to roqu lrod  to  resum e.

IN T ER E ST :
1 . T h o  A la s k a  S tu den t L oan  P rog ram  will n orm ally  pay  Ih o In terest th a t a c c r u o s  on  th is 

lo an  p rio r lo  tho ro poym on t p o r lod , during  any 'u .'l-doformonl g ra c e  p o r lod , an d  
durin g  any  dete rm en t p o r lod  a s  sp e c if ie d  undor O FFCRM EN T  In th is p rom isso ry  note . 
P rio r t o  th o  lo sn  repaym en t p e riod , during  any p o s t-d o te rm en l g ra c e  p e r iod , and  
durin g  any  d o le rm on t p e r iod , th e  lender m ay  not a t lom p l lo  c o lle c t  Ih o  In lo res t Irom  
m o  I m ay , how evor, c h o o s e  to  p ay  <;» s  In terest m yself .

2 . O n c e  th e  repaym en t p e riod  b eg in s , I will b e  re sp on s ib le  fo r p aym en t o l a ll th o  In te res t 
th a t a c c r u e s  on  th is  lo an , e x ce p t le t in te res t tha t a c c r u e s  du r in g  any  p er iod  
desert,kec und e r O T F E R M E U T  In th is  p rom is so ry  n o lo .

3 . T h e  L en u e r m ay  ad d  any In te res t tha t Is n ot p a id  w hen  It Is d u e  l o  th e  u n p a id  b a la n c e  
o f  th is  lo an , In a c c o rd a n c e  w ith A la s k s  R eg u la tion s .

D EFA ULT :
If I d e fa u lt on  th is lo an , th e  lender m ay  d e c la re  th e  en tire  u np a id  am oun t o f  th e  lo an , 
In clud ing  In te res t, Im m ed ia te ly  d u o  and  p ay ab le . A d e fa u lt m ay  a l s o  m ak e  m e  In e lig ib le  for 
th e  b en e f its  d e s c r ib e d  under D EF E R M E N T , IN TER EST , an d  PART IAL  C A N C E LL A T IO N  In 
th is p rom ls sc ry  n o lo . U ndo r th e  R eg u la tion s  govorn lng  th is  p rog ram , any  o f  th o  fo llow ing  
ovon tn  c o u ld  b e  co n s id e r e d  ti d e fa u lt : my fa ilu ro  to  m ak e  a p aym en t w hen  II Is  d u e , my 
fa ilu re  to  n otify  th o  lender o t  a  c h a n g e  In m y n am e , a d d ro s s , w ithd raw a l fo r  fu ll-tim e s tud en t 
s t a tu s , c h a n g e  o f  s c h o o l s ,  re s id en cy  s ta tu s , my fa ilu re  to  m ain ta in  A la s k a  re s id en cy , o r  If I 
fa ls ify  any d o cu m on t In co n n e c t io n  w ith ih o  m ak in g  o t  fh ls lo an , w h o lh e r by  om is s io n  c r  
c om m is s io n .

D ISAB IL ITY  O R  D EA TH :
If I b e c o m e  fifty p e rc en t (5 0 % ) o r m ore  porm aron t' 
any  am oun t ow ed  to  th is loan  w ill b e  c a n ce l le d  as  
th e  A la s k a  S tu d en t L o an  P rog ram .

_  f  I fce*ffiy  o b lig a t io n  to  pay  
3 un d e r th e  re g u la tio n s  govorn ln g

2.

3.

PARTIAL C A N C E LLA T IO N :
If I ro co lvo th o  ap p ro p r ia te  d o |)r o o , d ip lom a or c e f t l f T i U  fo l w ^ lT t tT iV ltra n  w a s  m ad e , an d  
I I I  re s ld a  In A la s k a  w ith in  on e  yoar from  th o t lm e O o w m d  nTy d og reo . d ip lom a  o r c e r t i f ic a te , 
th on  upon  m y p rov id ing  p ro o l o t  g rad u a tion  to  Iho  londor, I m ay  re ce iv e  o .Y tla l(C B fs e l ls l lo n  
o l u p  to  fifty p e rc en t (5 0 % ) o f  th o  orig in a l prin cipa l o l  lb (5  U lv a n c e d
lo  m e , end  a c c ru e d  ln loro .it w hen  th e  lo lp rT H nC ^rym rlliU  trOWoAln s a l  s ited :

1. I h av e co m p le te d  ovor tw o  b u t l o s s iM r n m c S  c o n se c u t iv e  y ea r s  o f  A la s k a  ro s ld en cy , 
1 0%  o l  th o  p rin cipa l an d  In lo res t o f  j j r ^ j j u j y ^ l l  t y cn n co lle d  upon  f f n n m i  n - r  ritln;

I h av e co m p le te d  over th ree  bu t le s s  than  lo u r c o n s o c u t lv e  y ea rs  o l A la s k a  re s id en cy , 
1 0 %  o f Iho p rin cipa l am i in lo ros t o f  th is  loan  will b e  ca n ce t lo d  u p on  re q u e s t In w rihng  
by m o;
I h ave c o m p le te d  ovor to u r bu t le s s  th an  live c o n se c u t iv e  y ears o f  A la s k a  re s id en cy , 
1 0 %  o t th e  p rin c ipa l end In terest o f  th is lo an  will b o  c a n c e l le d  u p on  re q u e s t tn w rltlno 
by m e;

4 . I h av o c o m p le te d  over llvo b u t le s s  than  six c o n se c u t iv e  y ea r s  o t  A la s k a  re s id en cy , 
1 0 %  o f  th o  p rin c ipa l an d  In terest o t  w riting by m o ;

5 . I h ave c o m p le te d  ovor six co n se c u t iv e  years o f  A la sk a  re s id en cy , 1 0 %  o l  th e  p rin cipa l 
ond  n te ros t o f  th is loan  w ill b o  c a n co l le d  u p on  ro qu os t In writing by m o .

I u nd e rs tan d  th a t If I c e a s e  to  b o  a  residen t o f A lask a  during  th e  p e riod  o t  th e  e lig ib ility  for 
p a rt ia l c a n ce l la t io n , I lo s e  my e lig ib ility  tor any fu rther partln l c a n ce l la t io n  b en e f its .
G E N E R A L :

1. T h o  lender m us t p rov .d e  m e w ith a  c o p y  o l  th is  p rom is so ry  n o te  Gy s ign in g  and  
da tin g  th is n o te  b e low , I h av e In d ica ted  m at I h ave re ta in ed  th e b o rrow e r 's  c o p y  lor 
my o c o r d s  T h o  to rm s o l  th is p rom isso ry  n ote  will b o  In te rp re ted  a c c o rd in g  lo  Ihn 
R eg u la t ion s  sn d  S ta tu te s  govorn lng th e A la sk a  S tu den t L o on  P rog ram  a s  lis ted  In 
b o ld  print.

2 . I will u s e  all o l  th e  p ro c e e d s  tha t I re ce ive Irom  in is lo an  so le ly  lo r  tu ition , b o o k s , 
raqu lrad  lo o s , ro om  and b oa rd .

3 . I am  not requ ired  to  p rov ld o any se cu rity  for th is  lo an  The lender m ay  'e q u lro  my 
paren t o r le ga l g ua rd ian  to  sign  th o  p rom isso ry  n ote  on ly  If an  en d o rse r Is n e c o s s a ry  
— b e c a u s e  I am  under six teen  y ears  o l  a g o  — to  m ak e  th o  p rom is so ry  n o io  a  b inding  
ob lig a tion  under A lask a  Law .

4 . I will p rom p tly  notify  th o  lender , In w ilting , II an y  o l Ih e  fo llow ing  irvonts o c c u r  b e fo re  
th o  lo an  Is le p a ld , c h a n g e  o f  my nam o, c h an g o  o f a d d ro s s , c h a n g e  o f  s c h o o l  
en ro llm en t s t a tu s  o r c h a n g o  from  A laska  re s id en cy  s ta tu s .

5 . I u n d e rs tan d  that I will n o t b o  g ran ted  A SLP  lo an s tor m o re  Ihnri five y ea rs o f 
u n d e rg rad u a te  study , or five y ea rs o t g rad u a te  study , or for a  to ta l o t  e igh t y ea rs  o l  
c om b in e d  stud y . Intervening y ea rs In w h ich  a lo an  w as not re ce ived  a io  n o t c o u n to d  
.cw a rd  the to ta l y ea rs  perm itted .

6. T h is lo an  will b e  d isb u rse d  lo  m e In th e  am oun ts  lis tod  ab ov e  and  w ill b o  d is b u rs e d  In 
a c c o rd a n c e  w ith Iho d isb u rsem en t s c h e d u le  on  th is  form

A C C E PT A N C E :
I h av e  re ed  th is  p rom is so ry  n o te , In clud ing Ihe term s and  c o n d it io n s  on  th e  reverse  s id e  and  
ag re e  lo  a b id e  by th e s e  con d it ion s

A pD R E G S  O F  B O R R O W E R  °  /  DATE S IG N E D
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A STUDENT LOAN IS A SERIOUS LEGAL OBLIGATION. IT IS EXTREMELY IMPORTANT THAT YOU UNDERSTAND y o u r  

AND RESPONSIBILITIES. WHEN YOU, THE STUDENT BORROWER. SIGN THE REVERSE SIDE OF THIS NOTE IT MEANS THAT 
UNDERSTAND YOUR RIGHTS AND RESPONSIBILITIES, AND THAT (2) YOU AGREE TO HONOR THEM. 11 * Y°H
B O R R O W E R 'S  R IG H T S : 1
1. The lender must provide me a copy o l the com p le ted Prom isso ty  Note no la te r than  the lim e the loan Is d isbursed and by retaining the Borrower's Copy o l th ' 

note, I Ind icate that th is right has been lu lti lled . The lender must return the o rig ina l P rom isso ry  N ote to me when I have paid the loan in lu ll. '*
2. My yearly  and cum ulative m axim um  A laska S luden t Loan am ounts are:

C a t e g o r y  o l  B o r r o w e r  A n n u a l L o a n  l im i t  A g g r e g a t e  L o a n  L im it
Underg raduate student S6.000 May receive loans up to 5 undergraduate academ ic schoo l years.
G raduate student S7.000 May receive loans up to 5 graduate academ ic schoo l years.

(Tota l years may not exceed 8)
3 I am not required to provide security lo r this loan . The lender may require an end o rse r to  sign the P rom isso ry  Note on ly  II an endorsem ent is necessary 

— because  I am  under s ix teen  years o l age — to m ake the P rom isso ry  N ote a binding ob lig ation  under S ta te  law,
4. Each loan  check m us l be payab le  to me. The lender will m ail the check to me in ca re  o l the Student F inanc ia l Aid O llic e  at the schoo l I w ill be attending and

the check w ill require my endorsem ent.
5. I have a right to a 12 m onth "g race  period'' be lo re  the repayment period beg ins. The grace  period sta rts  the first day a lte r I leave schoo l o r  cease  to attend an 

e lig io le  educationa l institu tion  on a lu ll-tim e basis. My first payment w ill be due no la te r than the t lr - t  o t the thirteenth month a lte r I leave schoo l o r cease  lo  
attend sch oo l on a lu ll-t lm e basis .

6. The lender is to provide me with a repayment schedu le  b e lo re  Ihe repaym ent pe riod  beg ins The p rovis ions o l this schedu le must con fo rm  to the p rov is ions 
under REPAYMENT In (he p rom isso ry  Note.

7. I w ill repay this loan  In m onth ly in sta llm en ts within 10 years o l the date o l com m encing  repayment. However, tho fo llow ing exceptions to these ru les app ly : 
A . II. during the g race  period I request a shorte r repayment period, the lende r m ay grant me a shorte r period.
B Any period described under DEFERMENT in this P rom isso ry  N ote w ill not be Inc luded  in do le rm ln ing the 10 year period mentioned above.

8 I have a right to prepay the who le  loan or any portion o l the loan at any lim e w ithout pena lty .
9 I I I  meet certa in requ irem ents , I have a ngh l to d e le r payment on the loan as  set lo rth  under DEFERMENT in the P rom isso ry  Note. A lso , I have a right to a six

month post-deferm ent grace period a lte r each period o l authorized de ferm ent.
1 0  . The A laska  Student Loan P rogram  norm ally  will pay the in terest tha l acc ru es on tho loan  both  be lo re  the repayment period, during any authorized de lerrnent

period, and during the six month period fo llow ing determent In that ovent, the lender may not co lle c t or attempt to co lle c t this interest Irom  me. The Interest 
on tho loan  may not exceed live  percent (5% ) per year.

11. My loan  ob lig ation  w ill be cance lled  I I I  becom e fi l ly  percent (5 0% ) or m ore pe rm anen tly  d isab led  o r I I I  die.
12. I I I  am w illing , but fin anc ia lly  unab le to m ake payments under my repayment schedu le , I m ay request the lendor to a llow  any o l the lo llow ing  (fo rbea rance or

hardship status):
A . A short period during which I m ake no payments;
B . An extension  o t time io r m aking payment; or
C . The making o l sm a lle r paym ents than were schodu lod orig ina lly .
However, the lender Is not required to approve my request.

13. II the lender s e lls  tho loan  or otherw ise transfers the right lo  receive paym ent, I rn u 't bo sen t 3 c lea r notifica tion  which spo ils  out my ob ligations to the patty 
to which my loan w as s o ld . < „

14 D e lau lt occu rs  when I (a il to m ake an insta llm ent payment when due, o r to  meet o ther te rm s o l the P rom isso ry  Note undor c ircum stancos where Iho A laska 
Student Loan P rog ram  finds II re a sonab le  to conc lude that I no longer intend to hono r the ob ligation  lo  tepay, provided that rny fa ilu re p e rs is ls  lo r (a ) 120  hays 
I I I  repay In m onth ly in s ta llm en ts , or (b) 180 days il I repay in in sta llm en ts duo lo s s  Ireque iilly  than month ly . I I I  d e lau lt , I w ill owe tho entire ba lance  o l tho 
loan  p lu s accrued inte rest. I I I  am  ab le , but unwilling to repay my lo an s , the A la ska  Student Loan Program  may institute loga l action to lo rco  me to repay my
loans II I am  named in such a leg a l action , I w ill lo r lc i l a ll partia l can ce lla tion  b ene fits  (o r which I am otherw ise e lig ib le .

15. The lendor m us l keep on file  a copy o l Ihe State laws and regu la tion s that govern  the A laska Student Loan Program  I havo a right to exam ine those m ateria ls  
II I wish.

16. I shou ld  Investigate the ava ilab ility  o f o ther lo rm s o l financia l aid with the sch o o l's  financia l aid adm in istra tor II may be to my beno llt to determ ine my 
elig ib ility lo r grant, work-study and othnr sou rces o l ass is tance  b e lo re  app ly ing lo r a student loan . I understand that receipt o l un A laska Student Loan may 
e lim inate any aw ards lh a ' I m ay receive Irom o the r program s

17 I I I  meet Iho e lig ib ility  requ irem ents listed under PARTIAL CANCELLATION in the P rom isso ry  Noto, I may be entitled to up lo  5 0%  partia l cance lla tion  o l Ihe 
principa l which was ac tu a lly  ndvanced to me. p lus accrued interest o l Ib is loan  through tho A laska Student Loan Program , sub ject to the restric tion  n o lcd  In 
Item 14 In this s tatem ent.

BORROW ER 'S RESPO NSIB IL IT IES : *
1. I must u se  care In choos ing  a schoo l. Each schoo l must provide a p rospective student with in fo rm ation  about the schoc i and i!s program s, I will consider this 

In fo rm ation  ca re fu lly  b e (r ' i^ || |^ 1 t tK lB 3 lt tH ]d iM H B U la n B IO I )C  I understand that the S ta te  Government does not vouch fo r the qua lity o l a schoo l or Its 
p rogram s,

2. I m usl repay the loan  in accordance with the repayment schedu le  that Ihe lender w ill give me.
3. I must notify the lender promptly, In writing, it any o l Ihe following events occur belore Ihe loan Is repaid

A. My failure to enroll In school lor tho period (or which the loan was intended.
C M ^ ra n s le M ro iru in e  sch oo l to another schoo l.
D My g raduation from  schoo l
E, A chango in my nam e (e g., maiden name lo  married name).
F. A change in my address.
G A change In my A laska  residency status

4. I I I  quality lo r a do ln rm en l o l repayment, I must (a )p iov id e  the lender with w ritten ev idence u l my e lig ib ility, and (ta) notify the lender as soon  as  the cond ition  
tor which the d e le rrnon l was granted no longer o»Hf>

5 I m us l u se  the p roceed s that I receive Irom  this loan lor tu ition , room  and board , len s , books and supp lies lo  a tu .id  tho schoo l named, Inr tho period in ­
dicated on  the loan app lication

6 I must maintain my A laska rooidoncy sta in s in order lo  receive d isbu rsem en ts o l my loan uniter Iho A laska Student Loan P rogram
7. I m usl m aintain lu ll lim e s luden t s tatus in order to receive d isbu rsem ents o t my loan  under tho A laska Student Loan Program
8 I must maintain good  standing , a s  de lm od tot t i lls  ptogram , in o rder to receive d isbu rsem en ts o l my loan under Ihe A laska S ludent Loan Program . G ood  

standing is de lm ed  nr. en ro lling  and cortip le ling least a lu ll lim e s luden t load while maintaining n grado po in l average o l nl least a "C "  lo r an 
undergraduate or "B lo r a graduate student

9 I must request an app lica tion  lo rm  Irom bin A laska Student Loan P rogram  O llic e  in each yoar which I wish lo  apply lo r  a loan undor Iho program
10 I must subm il my com p le te  and co rre c l A laska Student Loan Program  app lica tion  lo rm  lo  Iho  A laska S ludom  Loan Program  o ll lc n  by May 15 In o rder lo

receive priority p rocess ing  u l my app lication

STATEMENT OF BORROWER'S RIGHTS AND RESPONSIBILITIES r .



A rtic le  9 . Scho la rsh ip  Loans and T u ition  G rants.
Section Section
751. Loan and tuition funds created 771. Enforceability of certain contracts
753. Financial aid committee with minors
755. Applications 773. Repealed
757. Administration of program 776. Tuition grants
759. Undergraduate loans 781. Limitation on grants
761. Graduate loans 786. Conditions of grants
763. Conditions of loans 791. Eligibility of students
765. Eligibility of students 796. Application and certification
767. Selection criteria 801. Fiscal and business management practices
759. Discrimination prohibited 806. Definitions

Sec. 14.40.751, Loan and tuition funds created, (a) There is created a scholarship revolving 
loan fund. The lund shall be used to make scholarship loans to students selected under Secs. 
751—806 of this chapter. All repayments ol principal and interest on scholarship loans shall be paid 
into the scholarship revolving loan fund and shall be used to make new scholarship loans. If csti- . 
mated funds available from scholarship loan repayments are inadequate to fully fund estimated 
scholarship loans for any fiscal year, additional funding from the general fund may be requested 
and appropriated for that year.

•

(b) There is created a tuition grant fund as an account in the general fund. The funds shall 
be used to make tuition grants to students selected under Secs. 751—806 of this chapter.

(c) On March 1 of each fiscal year, if there is a balance ol appropriated but unobligated 
funds i i the tuition grant fund created under (b) of this section, that sum shall be automatically 
transferred to the scholarship revolving loan fund created under (a) of this section to make addi­
tional scholarship loans during that fiscal year.

(Sec. 1 ch 98 SLA 1971; am Sec. 1 ch 156 SLA 1972; am Secs. 1.2 ch 136 SLA 1974; am Sec. 1 ch 
136 SLA 1975, retroactive to February 1, 1975)

See. 14.40.753. Financial aid committee, (a) The student financial aid committee is composed 
of the members of the Alaska Commission on Postsocondary Education. The commission may 
delegate its functions under Secs. 751—806 of this chanter to a committee of its members, with 
augmented membership as the commission considers appropriate. Tiro executive officer of the 
commission is the executive secretary of the committee. The Alaska Commission on Postsecondary 
Education shall administer the program established by Secs. 751-806 of this chapter.

(b) Members of the committee serve without compensation but are entitled to per diem 
and travel expenses authorised by law for boards and commissions.

(c) Ttio selection committee shall make an annual report reviewing the work of tho commit­
tee to the governor, the leglslVuro and the private colleges and universities where students receiving 
tuition grants are enrolled.

(d) The committee shall meet at least once a year. The meetings shall lie held at the call of 
the chairman or upon petition by two members. (Sec. 1 ch 98 SLA 1971; am Sec, 2 ch 1 56 SLA
1972; am Sec. 5 ch 78 SLA 1974;am Sec. 3 ch 136 SLA 1974)

Sec. 14.40.755. Applications, (a) Applications shall be submitted tc tho executive secretary 
of the committee.

(b) A person whose loan or grant application is not recommended or presented to tire 
committee by the executive secretary may appeal to the committee through the chairman of the 
committee and the committee shall consider the application. (Sec. 1 ch 98 SLA 1971; am Sec. 3 
ch 156 SLA 1972; am Sec. 4 ch 136 SLA 1974)

Sec. 147.40.757. Administration of program. I lie executive secretary shall administer tho 
programs subject lo review try the committee and in accordance with the regulations prescribed 
by tire committee. The promulgation of these regulations is subject to the Administrative Pro­
cedure Act (A5 44.62), and a summary of the regulations shall be distributed to each applicant.
(Sec. 1 cb 98 SLA 1971; am Sec. 5 ch 136 SLA 1974)

Sec. 14.40.759. Undorgreduato loans. The committee n.ay make a loan, nol to exceed $6,000 
in any one school year, to an undergraduate student eligible under AS 14.40.765. (am Sec. 1 cb 
89 SLA 1981)



Sec. 14.40.761. Graduate loans. Tiie committee may make a loan, not to exceed $7,000
in any one school year, to a graduate student who is eligible under AS 14.40.765 and is pursuing an
advanced degree, (am Sec. 2 ch 89 SLA 1981)

Sec. 14.40,763. Conditions of loans, (a) Proceeds from scholarship loans may only be used
for books, tuition and required lees, and for room and board

(b) The loans may only be used to attend a_career education program or a college or uni­
versity approved by the commission, and. il Ihe loans are federally insuied. by the United States 
Commissioner of Education. (Sec. 1 ch 99 SLA 1977; am Sec. 3 ch 87 SLA 1979)

(c) To maintain a loan the student must continue to be enrolled as a full-time student In 
good standing m ^ca ree r  education program, college or university designated undei (b) of this 
section. The commission shall adopt regulations defining "good standing" lor purposes of this 
subsection (am Sec. 3 ch 89 SLA 1981)

(d) Scholarship loans may not be made to a student
(1) for more than five years of undergraduate study;
(2) for more than five years of graduate study;
(3) for more than a total of eight years of undergraduate and graduate study (am Sec. 4

ch 89 SLA 1981)
»

(e) Loans are interest bearing while a student is enrolled under (c) of this section or is re­
ceiving a deferment of payments under (Is) of this section; however, a student shall be entitled to 
have a portion ol Ihe interest paid on his behalf and for his account in accordance with (1) of this 
section, (am Sec. 2 ch 99 SLA 1977; am Sec. 4 ch 87 SLA 1979)

(<) Interest on a loan given under sections 751—BOG of this chapter is at the rate of five 
percent a year

(g) Repayment of the principal and interest on the loan begins no later than one year after
ttie borrower terminates his studies. The loan shall provide for repayment of the total amount
owed in period*'; installments in not more than 10 years from the commencement of repayment, 
except as provided in (k) and (m) of this section. II the commission and the borrower agree to a 
different repayment schedule, the borrower shall repay the loan in accordance with the agreement. 
A borrower may make payments earlier than required by tins subsection, (repealed and reenacted 
Sec. 5 ch 89 SLA 1981)

(li) Sc * indy may not be required for the loans; however, provision shall be made fo. payment 
of attorney fees and costs ol court if either or both are incurred in collection of the amount owed 
on the loan.

(i) If a loan is in default, the commission shall notify tho borrower that repayment of the 
remaining balance is accelerated and due by sending the borrower a notice by registered or certified 
mail, (am Sec. 6 ch 89 SLA 1981)

(l) A portion of a loan shall be paid on behalf of tho borrowei by tho state if, upon com­
pletion of the course of study for which the loan was granted, tho borrower is a resident ol the 
state for at least two years. The poition of the loan that shall be paid by the state is the following
percentages of the total loan received plus interest up to a total of 50 percent of tho total loan:

(1) two—three years residence in the state, 10 percent;
(2) three—four yoais residence in the state, an additional 10 pcicent;
(3) four-five years rosidenco in the state, an additional 10 percent;
(4) five -six years residence in the stato, an additional 10 percent;
(5) over six years residence in the state, an additional 10 percent,

(Sec. 1 ch 98 SLA 1971; am Sec. 4 ch 156 SLA 1972; am Sec. 6 ch 78 SLA 1974; am Sec. 8 ch 136 
SLA 1974; am Sec. 6 ch 87 SLA 1979; repealed and roenacted Sec. 7 cli 89 SLA 1981)

The reenactment of AS 14.40.763(j) in section 7 of Ibis Act applies to any student who has 
obtained a scholarship loan under AS 14,40.751—14,40.806 sincu July 1, 1971, (Sec, 12 ch 89 
SLA 1981)

(k) Periodic installments of principal shall bo deferred, but interest shall accrue and be paid 
unless ttie student is eligible for interest payment benefits under (1) of this section during any of 
the following:

(1) return lo student status as provided in (c) ol this section;
(2) serving on active duty as a member of ttie armed forces of the United States;
(3) serving, for up to three years, as a full-time volunteer under the Peace Corps Act;
(4) serving, for up to three years, as a full-time volunteer under the Domestic Volunteer 

Service Act of 1973;



(5) for a one-time period up to 12 months in which the borrower is seeking and unable 
to find employment in the United Slates; or

(6) if the boirower becomes 50 percent or more disabled as ccrtifM by competent 
medical authority, (repealed and reenacted Sec. 7 ch 87 SLA 1979)

(I) The state will pay the interest on that portion of a loan that is not federally ir..ured 
during

(1) the perioo before the beginning of the repayment period of the loan; and
(2) deferments under (k) of this section,

(m) In case of hardship, the committee may extend repayment of a loan for an additional 
period of up to five years in increments no longer than 12 months each, (am Sec. 8 ch 89 SLA 
1981)

(n) repealed. (Sec. 11 ch 89 SLA 19Ei)

(o) The provisions of (j) of this section do not apply lo a loan to a borrower named in a 
complaint as a defendant in an action by the state or by the commission to secure payment of the 
unpaid balance of a loan made under AS 14.40.759 or 14.40.761. (am Sec 9 ch 89 SLA 1981)

(p) For purposes of this section, a person qualifies as a resident if the person is physically 
present in the state with the intent to remain permanently in the slate or. if not physically present
in the state, the person intends to return to the state and is absent due to military service, (am Sec.
9 ch 89 SLA 1981)

Sec. 14.40.765. Eligibility of studonts. (a) A person may apply or and obtain a scholarship 
loan if the person

(1) is a resident of the state at the time he applies for a scholarship loan;
(2) meets the requirements of (b) of this section; and
(3) is

(A) enrolled as a full-time student in a career education or associate or baccalaureate
or graduate degree program; or

(G) a graduate of a high school, or scheduled lor graduation from a high school
within six months, with sufficient credits to be admitted to a career education program or to
on accredited college or university.

(b) In addition to the requirements of (a) of this section, to obtain a scholarship loan a 
person must have been a resident of the state for at least two years at the time lie applies for the 
loan. For purposes of this subsection, a person qualifies as a resident of the state if at tho time ho 
applies tor tho loan tho person

(1) has been present in the state for at least two years unless his absence from the state 
during any part of the two years was due to military service; or

(2) is a person who is dcponder.t on a parent ot guardian for his care, and the parent 
or guardian has been present in the state lor at least two years, (repealed locnacted Sec. 10 ch 89 
SLA 1981)

Sec. 14.40.767. Selection critorio. (a) Tho selection committee shall grant loans based on 
total point accumulations under this subsection with priority going to those applicants with the 
highest point accumulations, except as provided in (b) of this section for loan applications com­
pleted before May 15 of each year. Points shall be awarded to applicants based upon student 
status and continuous Alaskan residency, according to tho following schedule:

(1) student status:
(A) continuing undcrgiaduatc and graduate students with existing Alaska scholar­

ship lo an s ..................................................................................................................................4 points
([)) continuing undergraduate and graduate students without existing Alaska

scholarship loans  ........................................................................................................3 points
(C) freshmen..........................................................................................................2 points
(O) new graduate students without existing Alaska scholarship loans 1 point

(2) continuous Alaskan residency:
(A) students with continuous Alaskan residency of 10 years or m ore ............. 3 points
(0) studonts with continuous Alaskan residency of at least 5 years and less than

10 years 2 points
(C) students with continuous Alaskan residency of more than 2 years and less 

than 5 years.............................................................................................................................. . 1  point
(3) students, attending Alaska colleges or universities............................................... 1 point.



(b) In awarding loans Ihe selection committee shall award loans to applicants based upon 
the earliest date of completed applications if

(1) the applicant has accumulated at least 5 points under (a) of this section; and
(2) the applicant has filed a completed application not later than May 15 of the year

for which the loan is requested, (repealed and reenacted Sec. 2 ch 87 SLA 1979)

Sec. 14.40.769. Discrimination prohibited. Tho student loan program shall be carried out 
without regard to the race, creed, sex, color, ancestry, national origin, or membership in fraternal
or political organizations of the student applying for the loan. (Sec. 1 ch 98 SLA 1971)

Sec. 14.4C.771. Enforceability of certain contracts with minors. A written obligation entered 
into by a minor at least 16 years of age, evidencing a loan or other assistance received by him from 
any person for the purpose of furthering his eduration in a career education program or an insti­
tution of higher learning, is enforceable against tne minor with the same effect as if he were, at the 
time of its execution, 19 years of age, if the person making the loan has in his records before mak­
ing the loan a certification from the institution that the minor is enrolled in the institution or has 
been accepted for enrollment. (Sec. 1 ch 98 SLA 1971)

Sec. 14.40.773. Repealed. (Sec. 6 ch 156 SLA 1972)

Sec. 14.40.776. Tuition grants, (a) The executive secretary of the committee shall award a 
tuition grant to a student in an amount up to the difference between (1) the cost, in a city where 
there is both a four-year state university and a four-year private university or in a city where there 
is both a two-year state community college and a two-year private college, for the operation of the 
state institution on a full-time student per academic year basis, and (2) the tuition or fees paid 
by the student at the state institution in those locations, but in no case may the amount exceed 
$2,500 plus a cost-of-living adjustment. Subject to the approval of the committee and to the 
availability of appropriated funds, the executive secretary may ..djust the maximum grant based on 
a cost-of-living factor comparable to that employed in making adjustments to the state employee 
pay plan under AS 39.27.015. The tuition grant paid to a student may not be in an amount that 
would result in a student paying less in tuition or fees at a private college or university than would 
be required for a similar enrollment at the state institution in the same city. The grant shall be 
applied by the student toward his tuition at the private university or college in which he enrolls, 
(am Sec. 1 ch 246 SLA 1976)

(b) The computation of the cost for the operation ol the stale institution on a full-time 
student per academic year basis under (a) of this section may not include construction or capital 
improvement costs, deb,' service and expenditures for research and public service functions.

(r.) The computation under (a) of this section shall be made by the executive secretary. 
He shall publish the accounting procedures employed in making tho computation, including, but 
not limited to, the time period on which the computation is based and the cost figures used. This 
cost data shall be made available for information purposes to the officers or administrators of the 
state institution whoso cost of operations is the basis for tho computation and to the officers or 
administrators of tho private colleges and universities in which students receiving tuition grants 
are enrolled. A cornmittco consisting of a qualified member of the staff of the division of budget 
and management of the Department of Administration designated by the commissioner, a qualified 
member of the staff of tho Legislative Budget and Audit Committee designated by the chairman 
ol the committee, and one other specially qualified person in the field of accounting, business 
management or institutional finance appointed by the governor, shall review, and may hoar an
appeal from, the determination of the computation by tho executive secretary. No officer, adminis­
trator or other member of the staff of a state institution whose cost of operations is under review 
or an officer, administrator, or other i. mbcr of tho staff of the private college or universities in 
which students receiving tuition grants are enrolled may be a member of that committee.

(Sec. 5ch 156 SLA 1972;am Secs. 9. 10 ch 136 SLA 1974; am Sec. 2 ch 136 SLA 1975)

Sec. 14.40.781, Limitation on grants, (a) No grants may be made undei sec. 776 of this 
chapter for any portion of tuition which would otherwise be paid under the terms of a federal 
grant program.

(b) The amount of the tuition grant under sec. 776 of this chapter that may be awarded to 
a student who is also the recipient of a federal grant for tuition is computed according to tho 
foitnula G equals P minus S minus P, in which

(1) G c the grant awarded;

(2) P c the tuition and fees charged by tho privato college or university in which the
student is enrolled;



T a n a n a  V a l l e y  C o m m u n i t y  C o l l e g e
Fairbanks, Alaska 99701

Fe bru ar y 17, 1983

R e pr e s e n t a t i v e  M i k e  Davis 

P.O. Box 8 1 4 3 5  

College, A l a s k a  9 970 8

De a r  Mike:

In regards tc HB 174, Tanana Va l l e y C o m m u n i t y  C o l l e g e  supports 

the bill r el a t i v e  to s tud ent s w h o  "in t o t a l " ar e e n r o l le d in 

12 c red its  o r  m o r e  w hic h m a k es  them a f u l l - t i m e  s t ud en t w i t h i n  

the system.

Sincer ely ,

Rodn ey Lnos 

Campus Pr es id e n t

RE/dac



uu U n iv e rs i ty  o f  A la s k a ,  J u n e a u
11120 Glacier Highway
Juneau, Alaska 99801 (907)789-2101

A p r i l  19, 1983

R e p . H i k e  D a v i s  

P o u c h  V

Juneau, A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  Davis:

T h a n k s  for s e n d i n g  me a c o p y  of Hot.se B i l l  No. 174 (An A c t  

r e l a t i n g  to s t u d e n t  l o a n  e l i g i b i l i ty ) ,  I feel  that this is a 

c o n s t r u c t i v e  a m e n d m e n t  w h i c h  will a l l o w  g r e a t e r  f l e x i b i l i t y  for 

s t u d e n t s  in d e s i g n a t i n g  p r o g r a m s  tha t  w i l l  mee*- their e d u c a t i o n a l  

goals.

R i c h a r d  S. Lee, D e a n

J u n e a u  D o u g l a s  C o m m u n i t y  C o l l eg e

RS L r c s

A d iv ision of Iho Un iversity  of A laska statew ide system  of h igher ed u ca tion



m
U n iv e r s i ty  o f  A la sk a ,  J u n e a u
11120 Glacier Highway
Juneau, Alaska 95801 (907)789-2101

To: C h a n c e l l o r  Pa rad ise

From: Di a n n e Schmitt, Financial Aid O ff i c e r  4 ^ *

Date: Fe bru ar y 15, 1983

Cl  "•nce llor 
University c* x-u-cc-.u, JiaiouU

RE: L E G I S L A T I O N  R E G A R D I N G  THE A L A S K A  S TU D EN T  LO A N  P R O G R A M

Senate Bill # 118 reduces the t i m e  a s tu d e n t  must be in th j state befo re 

applying"~for a T o a n ,  but also limits loans to stu d e nt s w h o  apply be f o re  

g ra du a t i o n from  high school. The one y e a r  re s i d e n cy  r e q u i r e me nt  (re­

duc e d  fro m two y e a r s ) will put a stop to l i t i g a ti on  in that area. 

However, the r eq u i r e m e n t  for all loan a p p l i c a n t s  to a pp ly  w h il e still 

in high school will be a d e t r i m e n t  to th e spirit of the loan p r o g r a m  

and e s t a b l is h a n e w  j u s t i f i c a t i o n  for l itigation.

As the UAJ Financial Aid Officer, I m u s t  oppose this bill for several 

reasons. 1) It is s o m e tim es d i f f ic ul t  for high school s tud en ts  to 

decid e if they want to go to co llege. I know t he re will be man y 

y o u n g  p eo p l e  w ho  will negle ct to fill out the a p p l i c a t i o n  bef ore  

high school g r a d u a t i o n  and later d eci de  to go to col lege. This 

bill is ask in g all se ve nt e e n  y ea r  old stu den ts in Alas ka to d ec i d e  

t he ir life goal w it ho u t  e x p e r i e n c i n g  life  bey ond  the a ca d e m i c  setting.

2) Many s t ud en t s  do not c o n s c i o u s l y  c h oo se  a c ar ee r  path until several 

y e a r s  a ft er  high school and a fte r m an y life e x p e r ie nc e s .  This bill 

wo uld  not aff or d this type of s t ude nt th e same o p p o r t u n i t y  as that 

pr ov i d e d  for stu d e nt s w ho  begin co ll eg e  s ho rtl y a ft er  high school.

3) Many s tu de n t s  wai t several y ea r s  a ft er g ra d u a t io n from a 

b a c c a l a u r e a t e  p r o g r a m  bef ore  p e r s u i n g  g r a d ua te  study. This bill does 

not m e n t i o n  gr ad u a t e  study; t her e f o r e,  I am ass u m i n g that it c ould 

a l s o  be i n te r p r e t e d  to e l i m i n a t e  loans for p o s t - b a c c a l a u r e a t e  students.

House Bill // 56 asks for the loan i nte res t rate to be raised to 7% 

and for the loan to be limited to  the cost of tuition, roo m and 

board. This bill is ac cep tab le.

House Bill ft 174 says that a stud ent  m a y  att en d c l a s s e s  at tw> 

i n s t i t ut io n s  to a c c u m u l a t e  the 12 crev its req uir ed for th e loan program. 

This bill is a c c e p t a b l e  and also  beneficial to m a n y  of the  students 

in S o u the ast  Alaska.

A d iv ision  o f Iho  Un ivorsity  o l A laska sta tew ide  system  o l h igher ed u ca tio n



P.O. BOX 548 
DOUGLAS, ALASKA 99824

REPRESENTING STUDENTS OF THE UNIVERSITY OF ALASKA STATEWIDE SYSTEM

A S S A  r e q u e s t s  that the f o l l o w i n g  s e c t i o n  be a d d e d  to S P O N S O R  

S U B S T I T U T E  F O R  H O U S E  B I L L  56:

A S  14. 43 . 1 2 0 ( c )  is a m e n d e d  to read:

(c) To m a i n t a i n  a l o a n  the s t u d e n t m u s t  c o n t i n u e  to b e  e n­

rol l e d  as a f u l l - t i m e  s t u d e n t  in good s t a n d i n g  or as a p a r t - t i m e  

s t u d e n t  in g o o d  s t a n d i n g  in m o r e  than on e i n s t i t u t i o n  for a total 

n u m b e r  of c r e d i t s  e q u i v a l e n t  to a f u l l - t i m e  s t u d e n t  in a c a r e e r  

e d u c a t i o n  p r o g r a m ,  college, cr u n i v e r s i t y  d e s i g n a t e d  u n d e r  (b) of 

this section. T h e  c o m m i s s i o . . shall a d o p t  r e g u l a t i o n s  d e f i n i n g  

" good s t a n d i n g "  for p u r p o s e s  o f  this s u b s e c t i o n .

At p r e s e n t ,  s t u d e n t s  e n r o l l e d  at b o t h  U A F  and TVCC, U A A  and 

ACC, or S i tk a  GC a n d  S h e l d o n  J a c k s o n  m a y  not r e c e i v e  s c h o l a r s h i p  

l o a n s un l e s s  the y  h a v e  a total of t w e l v e  c r e d i t  h o u r s  at o n e  or 

the o t h e r  i n s t i t u t i o n .  T h i s  a m e n d m e n t  w o u l d  a l l o w  these p e r f e c t l y  

l e g i t i m a t e ,  f u l l - t i m e  s t u d e n t s  to be e l i g i b l e  for the loans.

T h a n k  you.



F I N A N C I A L  A I D  O F F I C E  

U n i v e r s i t y  o f  A l a s k a .  F a i r b a n k s
rairboiiks, Alaska 99701 

19 82-8 3 A L A S K A  S T U D E N T  LO A N  I N F O R M A T I O N

As a resu lt o f  r e c e n t  a ct io n  by the A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  

E du c a t io n,  s c h o o l s  are no l o n ge r r e q u i r e d  to c o m p l e t e  P a r t  B o f  the 

A la s k a  St u d e n t  L o a n  A pp li c a t i on .

You m a y  s u bm it  y o u r  a p p l i c a t i o n  (two w h i t e  c o p i e s )  d i r e c t l y  to the 

S t a t e  Loan O f f i c e ,  re ta i n i n g the y e l l o w  s t u d e n t  c opy, the c o v e r  s he e t s  

an d this letter.

B E SURE T H A T  Y O U R  A P P L I C A T I O N  IS C O M P L E T E L Y  F I L L E D  U T  -- o v e r  5 0 %  of 

the A l as ka  S t u d e n t  Loan a p p l i c a t i o n s  are r e t u r n e d  to the s t u d e n t  b e c a u s e  

o f  o mis sio ns.  W h e n  y o u r  a p p l i c a t i o n  is r e c e i v e d  in J u n e a u ,  y o u  will 

r ec e i v e  a blue  p o s t  card wit h the da te  r e c e i v e d  i nd ic at e d .  Th i s  does  

not m e a n  y o u r  a p p l i c a t i o n  is c o m p l e t e ;  o n l y  that it has b e e n  r ec ei v e d .

You will next r e c e i v e  a p r o m i s s o r y  n ot e in triplica te.  S i g n  and da t e  

the note, list the d ates of d i s b u r s e m e n t  ( 8-2 0-8 2 for Fall 1982 s e m e s t e r  

a n d  1- 1 - 83  for S p r i n g  1983 s e m e s t e r ) ,  k e e p  the m a r i g o l d  c op y ,  and  r e tu rn  

the w h i t e  and p i n k  cop ie s to Juneau,

N o r m a l l y ,  the F i n a n c i a l  Aid O f f i c e  r e c e i v e s  A l a s k a  S t u d e n t  l o a n  c h e c k s  

in time to r e l e a s e  funds at R e g i s t r a t i o n .  B e f o r e  r e l e a s i n g  c h e c k s ,  

w e  m u s t  d e t e r m i n e  a c a d e m i c  e l i g i b i l i t y  for e ac h r e c i p i e n t .  If y o u  are 

c u r r e n t l y  e n r o l l e d  at the U n i v e r s i t y  of  A l u s k a - F a i r h . m k s , y o u  m u s t  be 

in good s t a n d i n g  (2.0 s e m e s t e r  and c u m u l a t i v e  g r ad e  p o i n t  a v e r a g e  for 

u n d e r g r a d u a t e s  a n d  3.0 s e m e s t e r  and c u m u l a t i v e  g r a d e  p o i n t  a v e r a g e  for 

g r a d u a t e  s t u d e n t s )  to lie e l i g i b l e  for y o u r  Fall 1982 che ck.  E n t e r i n g  

and t r an s f e r  s t u d e n t s  m u s t  be a d m i t t e d  IN 0 0 0 0  S T A N D I N G  to a p r o g r a m  

l e a d i n g  toward a d e g r e e  or c e r t i f i c a t e .  R e c i p i e n t s  m u s t  be f u l l - t i m e  

(12 c r e d i t s  for u n d e r g r a d u a t e ,  9 c r e d i t s  for g r a d u a t e  s t u d e n t s )  an d 

m u s t  c o m p l e t e  12 a n d  9 r e s p e c t i v e l y  e a c h  s e m e s t e r  they r e c e i v e  a lo a n  

l.o be e l i g i b l e  for the f o l l o wi ng  term.

C o u r s e s  in the f o l l o w i n g  ar eas  c a n n o t  be c o u n t e d  tow a r d  the f u l l - t i m e  

financial aid r e q u i r e m e n t :  T a n a n a  V a l l e y  C o m m u n i t y  C o l l e g e ,  c o r r e s p o n d e n c e ,  

e x te n s i o n ,  or te l e v is io n .

The e l i g i b i l i t y  r e q u i r e m e n t s  l i s t e d  a b o v e  r e f l e c t  c u r r e n t  A l a s k a  S t a t e  

laws an d r e g u l a t i o n s .  NO E X C E P T I O N S  C AN  BE M A D E  BY T HE  U N I V E R S I T Y  OF  

A L A S K A - F A I R B A N K S  F I N A N C I A L  A I D  OFFI CE.

A ny  q u e s t i o n s  r e g a r d i n g  the s t a t u s  o f  y o u r  a p p l i c a t i o n  s h o u l d  be d i r e c t e d  

to the A las ka  S t u d e n t  L oa n  O f f i c e  in J u n e a u ,  s i n c e  the F i n a n c i a l  A id  

O f f i c e  acts o n l y  as a d i s b u r s i n g  and c e r t i f y i n g  a g enc y.



Anchorage Community College A Unit o f  the University o f  A la ska  System

April 13, 1983

R e p r e s e n t a t i v e  M i k e Davis 

Pouch V

Juneau, Alas ka 99811 

Dear R e p r e s e n t a t i v e  Davis:

I am w r i t i n g  at the r e que st of K e r r y  Howard to in dicate m y  support of HB174 in 

concept. I b e l i e ve  that st udents shoul d be allowed to cou nt c redi ts f r o m  mor e 

than one i nst itution toward f ul f i l l in g the r e q u i r e m e n t  for e l i g i b i l i t y  for the 

state stude nt loan program.

However, I h e l i ev e that there should be in pla ce a c o n s o r t i u m  a g reement between 

the two in stitutions as is now in e x i st en c e  b et w e e n  ACC/UAA. This a g r e e m e nt  

should r equ ire  that 75 percent, of the credit s r e qu ir ed  for q u a l i f i c a t i o n  should 

be taken at the p ar en t  institution. The paren t i n s ti tu t i o n is the in sti tution 

wh ich  is d i s b u r s i n g  the aid.

In the past, we have had p rob lem s in federal p r o g r a ms  with  stu dents re ce iv i n g  

aid from m o r e  than one institution. This is not the p r o b l e m  with the state 

loan, as there is o nl y one check in this case. However, there is a lot of 

p ap erw ork  and staff time r equ ir ed  in h and li ng  the sta te loan program. If a 

studen t were re qui red  to take 75 p erc ent  or nine c re dit s f rom the parent 

institution, there w ou ld be an inherent c o mm i t m e n t  on the part of that, student 

to attend that p ar ti cu l a r  institution.

A no t h e r reason for this re q u i r em en t  is the n e c e s s i t y  to c er ti f y  academ ic 

e l ig i b i l i t y  betwee n semesters. If a student is taking c r edi ts from mo r e  than 

one institution, a pare nt institution is req u i re d to ob ta in  grade repor ts f ro m 

all ot her  inst itu tio ns prior to c e r t i f yi ng  e lig ibi lit y. This is simple r if 

c o n so r t i u m  agreeme nts  are in effect. The time be tw ee n s em es ter s is short and 

the grade r e p o rt in g  proce ss is lengthy. Recipr oca l a gre e m e nt s betw een  

in sti tutions for the r ele ase  of gra d e s  is a c o mp l i c a t e d  proces s cove red  by the 

p ri v a c y acts.

In summary, c o n s o r t i u m  agree men ts b e twe en c o o p e r a t i n g  institutions, with a 

pare nt instit uti on r e q u i r e m en t of 75 p erc ent  of the credit s r equ ire d for 

elig ibi lit y, w o u l d  be a good a ddi tio n to y o u r  bill in m y  view. A n o t h e r  desired 

addition would be for the parent in sti tution to r ec ei v e  some s u ppo rt cost'" for 

f a c i l it at i n g  the state loan program. Federal aid pro g r am s p r o v id e a p er ce n ta g e  

of doll ars  d is t r i b u t e d  to be used to a dmi n i s te r their funds. The A l a s k a  State 

Loan P r o g r a m  req uir es a lot of work on the part of our staff, but no funds are 

a pp rop ri a t e d  for this purpose. Our success in a c q uir ing  additional staff

2533 Providence Avenue • Anchorage, Alaska 99508-4570 • Telephone 907/263-T20U
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R E P R E S E N T A T I V E  MI K E  DAVIS 
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t hr oug h the U n i v e r s i t y  b u d g e t  pr oc e s s  has not been good. A five  or ten percent 

o v e r h e a d  d i s t r i b u t i o n  to i n s t i t u t i on s h a nd li n g  a large vol um e of state loan 

ch eck s w o ul d c e r t a i nl y  be benefici al.

I

E du ca t i o n a l S e rv i c e s  /

RL W:c b

cc: Dr. Ed B igg er s t a f f,  C h a n c e l l o r

C l a y  Walker, A C C S A

S i n c e r e l y



U n i v e r s i t y  o f  A l a s k a , F a i r b a n k s

Fairbanks, Alaska 99701

March 9 ,  1983

R ep r e s e n t a t i v e  Mi k e  Dav'c 

Al ask a St ate  O f f i c e  B u i ld in g  

Pouch V

Juneau, A K  99811

Dear R e p r e s e n t a t i v e  Davis:

This let t e r  is in r e s po ns e  to y o u r  r equ est  that I p r ovi de i n f o r m a t i o n  r e g ar di n g  

any a d mi n i s t r a t i v e  p r o bl em s  that co lleges and u n i v e rs it ie s  m i g h t  e n c o u n t e r  

should H ous e Bill 174 be enacted.

As y ou  p r o b a b l y  know, the loan r eg ul a t i o ns  a l r e a dy  p er m i t  sc ho ol s  to c o mb i n e  

cred its  p ro v i d e d a c o n s o r t i u m  o r  formal t r an s f e r  a g r e e m e n t  e x i s t s  b e t w e e n the 

schools involved. This permits school s to v o l u n t a r i l y  c o m b i n e  cr e d i t s for loan 

recipients. However, it is my i mpr ess ion  that HB 174 w r ul d  r eq ui r e  th a t  schools 

acce pt c o n c u r r e n t  e n r o l l m e n t  fr o m  o t h e r  schools in a dd i c i o n  to t h e i r  o wn for the 

purposes of  e s t a b l i s h i n g  a c a d e m i c e l i g i b i l i t y  for the A l a sk a S t u d e n t  Loan.

Our p ri m a r y  co n c e r n at UAF  is th a t  the c o l l e ct io n of th e i n f o r m a t i o n  n e e d e d  to 

c er t i f y good a c a d e m i c  s t an di n g  and s a t i s f a c t o r y  p ro gr es s  w o u l d  be so c u m b e r s o m e  

and time c o n s u m i n g  that  o ur  st udents w o u l d  e x pe r i e n c e  a c o n s i d e r a b l e  d e l a y  in 

a c tu a l l y r e c e i v i n g t he i r  s tate loan checks. I am  a t t a c h i n g  a sa mp l e  c o p y  of 

the "Recor d o f  D i s b u r s e m e n t  and Receipt" for m w h i c h  a c c o m p a n i e s  e a c h  s t a t e  loan 

check and w h i c h the sch ool 's Financial Aid O f f i c e r  m us t  sign b efo re  d is bu r s i n g  

the check to the student. Pl eas e note that the school m u s t  c e r t i f y  that  the 

studen t is/was e n r o l l e d  in a degr ee or diplo ma or c e r t i f i c a t e  p r o g r a m  as a full 

time st ud e n t  and is m a i n t a i n i n g  s a t i s f a ct or y pr ogress as d e t e r m i n e d  by school 

policy. HB 174 w ou ld  put schoo ls in the pos iti on of  m a k i n g this c e r t i f i c a t i o n  

on l y  a ft er  a l e ngt hy and c u m b e r s o m e  a d m i n i s t r a t i v e  proces s o f  1.) c o l l e c t i n g  

c e r t i fi c a t i o n  of  e n r o l l m e n t  and fee s ta tem ent s From e ac h school the s t u d e n t  is 

attend ing , 2.) c o l l e c t i n g  official t r a n s c r i pt s at the end o f eac h term  from 

each school the s t ude nt is attendi ng,  3.) official e v a l u a t i o n  of  t r a n s f e r  credit s 

at the end of each t e r m  by the home  in st it u t i o n' s regist rar , and 4.) a c o m b i n i n g  

of credit s e a rn e d  t o g e t h e r  with a re vision of  the s e m e s t e r  a nd c u m u l a t i v e  g.p.a. 

Even large schoo ls w i t h  s op hi s t i c a t e d  c om pu te r c a p a b i l i t y  w o ul d  h ave to do m c . t 

of this wo r k  by hand and on a s t uden t by studen t basis. We e x p e c t  that  the 

e na c tm en t  of this bill w o u l d  c a use  a d elay in d e l i v e r i n g  ASL ch e c ks  to all s t u­

dents o f  at least thr ee to four w ee ks a f te r r egi stration. In a d d i t i on , all of 

the c e r t i f i c a t i o n  a c t i v i t y  w ou ld take place at the time of r e g i s t r a t i o n  w h e n  we 

are m o s t  h e a v i l y  i n v o l v e d wit h g e ttin g s tudents r eg i s t e r e d  fo r c l a s s es  and 

as s i s ti ng  stu dents w i t h  various financial aid problems.

I w o u ld  a l s o  like to m e n t i o n  that under HB 174, o ur  s tud ent s w o u l d  not be limited 

to a T V C C / U A F  dual enro llm ent . We w ou ld also be req u i r e d to i nc l u d e  UA c o r r e s­

pond e nc e w o r k  and  any o th er  a c c r e d i t e d  school's c o r r e s p o n d e n c e  study. T h e r e  is 

even the p o s s i b i l i t y  that an o ut - o f - s t a t e  school w o ul d  o f f e r  a special e x t e ns io n 

course in Fairbanks. C h a p ma n C o l l e g e  did ju s t  th a t  a fe w y e ar s  a go  w h e n  it 

o f fer ed M B A  c o u r s e w o r k  in the Fai rba nks  area.
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A s tud ent  a t t e n d i n g  school o u t  of state in a large m e t r o p o l i t a n  area  c oul d 

e a si l y  enroll in a th ree  c r e d i t  c o u r s e  at each o f  fou r schools. It w oul d 

be very time c o n s u m i n g  to c om b i n e  those credits at one school if all o f  the 

scho ols  had a d i f f e r e n t  s t a r t i ng  and en din g date. T he r e  is als o the v ery 

real p o s s i b i l i t y  that th ere  c oul d be a c om b i n a ti on  o f  q u a r t e r  and s e m e s t e r  

credit s to evaluate. T h e r e  are s ome schools o u t s i d e  that  have d i sc u s s e d  the 

p o ss i b i l i t y  o f  w i t h d r a w i n g  t h e m s e l v e s  fro m  e l ig i b i l i t y  for  the A l a s k a  St ud en t 

Loan b ec au s e  the r e gu l a t i on s are so d i f fe r e n t  the n a c c e p t ed  financial aid 

st a n d ar ds  f or  the aid t he i r  school offers. I be li e v e  there is a real risk 

that  o t h e r  s ch o o l s may  s i m p l y  ch o o se  to not a c c e p t  a n o t h e r  s t a te' s i mpo sit ion  

o f a c a d e m i c  r eg u l a t i o n  on t h e i r  in s t i tu ti on  and opt out of  p ar t i c i p a t i o n  in 

the A l as ka  S t u d e n t  Loan program. It is e x t r em el y d i f f i c ul t to s er ve stu den t's  

needs in a t i m el y  m a n n e r  w h e n  faced wi th  a v arie ty o f  c on f l i c t i n g  financial 

aid standards.

Finally, I w o u l d  like to c o n f i r m  that UAF Financial Aid a pp li c a n ts  for the 

c ur r e n t  a c a d e mi c  y e a r  w e r e  a d v i s e d  well ahead o f  time that  t he y  w o u l d  be 

requ ire d to c a r r y a m i n i m u m  of  12 UA F credits pe r s e m e s t e r  ( un d e r gra dua tes ) in 

o rd e r  to be e l i g i b l e  for  the loan at this school. We a cc o m p l i s h e d  this by 

p ub l i s h i n g  news r e le as e s  in the s t u d e n t  newspaper, and by a t t a c h i n g  an i n s t r­

uction s he et  to each A l as k a  S tu d e n t  Loan a p p l i c a ti on  for m  that  was given out 

from this office. B eca use  ASL  r e g u l ati ons  require a m i n i m u m  of  12 c re dit s to 

m a in t a i n e l i g i b i l i t y ,  we s u g g e st  to students that they c a r r y t ho se 12 credi ts 

wi t h  UAF, the n ta k e  any d e s i r ed  c ou rs e w o r k  from  o t h e r  school s in a dd it i o n  to 

that m i n i m u m  c o u r s e  load. This gives them  the f l e x i b i l i t y  of e x p l o r i n g  oth er 

scho ols  and sub j e ct s w h i l e  m a i n t a i n i n g  their e l i g i b i l i t y  for the loan at UAF.

I hope this i n f o r m a t i o n  is useful to you. Please call us if y ou  have furt her  

qu estions. O u r  o f f ic e  p h one  n u mb e r  is 474-7256. We a p p r e c i a t e  this o pp or t u n i t y  

to e x p re ss  o u r  views and we look f orw ard  to w o r k i n g  w it h you.

Sincer ely ,

Carol M. T h o m s o n  

Financial A i d  A d v i s o r

/ct

e nc l o s u r e

cc: M em b e r s  of  the F ai rb ank s L eg i s l a t i v e  Delega tio n

PLEASE  REPLY BY A IRMAIL



STATE OF ALASKA 
ALASKA COMMISSION ON POSTSECONDARY EDUCATION 

ALASKA STUDENT LOAN PROGRAM

RECORD OF DISBURSEMENT AND RECEIPT

LOAN RECORO TO DATE FOR 

FOR STUDENT J H E U H B B l

WARRANT NO. i 455 2 5

SCHOOL ADDRESS

31 LOAN YEAR

W ARRANT DATE 0 2 / 0  ?  /  3 3 

DATE MAILED 02 /b-C/ 1 3
N

SSN'

WARRANT AMOUNT: 3 2 , 0 0 1 . 0 0
AMOUNT APPROVED 1.2 , 0 0 0 . 0 0

PR IO R  PAYMENTS: f  0 . 0 0
TOTAL D ISBURSED : •p 2 , 0 0 0 . • 0 0

0\IVc3SITY OF ALASKA-FAIF.3 

FAI=l1AN;<S AK 997JL

THIS WARRANT IS FOR FULL-TIME ATTENDANCE FOR S P R I N G  S 2 M E S T E . t ERM 0 NLY. IF YOU CANNOT CERTIFY THAT THIS STUDENT 
IS.'WAS ENROLLED DURING THE TERM INDICATED. THIS WARRANT MUST BE RETURNED IMMEDIATELY.

THIS WARRANT SHOULD NOT BE RELEASED TO THE ABOVE NAMED STUDENT UNTIL THE SIGNATURE OF A SCHOOL OFFICIAL APPEARS 
BELOW t ND SHOULD BE SIGNED BY THE ABOVE NAMED STUDENT WHEN DISBURSED ALSO. FAILURE TO SIGN AND RETURN THIS FORM 
WITHIN 1 HIRTY (30) DAYS OF RECEIPT OF THIS WARRANT WILL RESULT IN NO FURTHER WARRANTS BEING ISSUED AND NO FURTHER LOANS 
BEING AUTHORIZED.

SCHOOL OFFICIAL'S CERTIFICATION
As the authorized school official, I certify that the above named student is/was enrolled In a degree or diploma or certificate program during the term 

indicated I further certify that the student is/was enrolled in good standing as a full-time student for this period and is maintaining satisfactory progresses 
d»lerniindd by school policy
DURING THIS SCHOOL TERM THIS STUDENT IS PAYING (PLEASE DURING THIS SCHOOL TERM THIS STUDENT IS (PLEASE CHECK ONE) 
CHECK ONE).

Resident tuition at this school  Undergraduate  Graduate

Non resident tuition at this school

Nu diffeienlial In tuition at this school

DATE TITLE SIGNATURE

/^STUDFNT'S CFRTIFICATION^I--^
I have ttiis date received the above listed State of Alaska warrant and certify that it will be spent only for the legal items listed on tho Promissory Note 

which I signed regarding this loan I further certify that any change in my residency status, address, name, full time student status, or finances has been 
reported to the Alaska Student Loan Ottice I understand that if I do nol maintain satisfactory academic progress as determined by ttie school I am 
attending , I will not bo eligible for future loan disbursments

DATE

RETURN SIGNED ORIGINAL TO

ALASKA STUDENT LOAN Ori ICE 
POUCHF, STATE OFFICE BUIl DING 
JUNEAU, ALASKA 9031 I

S T  L I D !  N 1 S  S f G N A T  U R L

THE STUDENT IS RESPONSIBLE FOR RETURNING THE ORIGINAL COPY OF 
THIS COMPLETED FORM TO THE ALASKA STUDENT LOAN OFFICE FAILURE 
TO RETURN THE FORM WILL RESULT IN NO FURTHER WARRANtS BEING
i s s u f  o

ORIGINAL-RETURN TO ALASKA STUDENT LOAN OFFICE
05-005 80SL (Rev. 3/81)
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R ev iso r ’ s notes. —  AS 14.43.125 was E ffec t o f  amendments. —  The 1981
substituted fo r AS 14.40.765 to conform to amendment substituted "$7 ,000" for 
the renumbering o f that section by the "S5.000" following "not to exceed.” 
revisor o f statutes under AS 01 .05 .031.

Sec. 14.43.120. C onditions o f  loans, (a) Proceeds from scholarship 
loans may only be used for books, tuition and required fees, and for 
room and board.

(b) The loans may only be used to attend a career education program 
or a college or university approved by the commission, and, if the loans 
are federally insured, by the United States Commissioner of Education.

(c) To m aintain a loan the student must continue to be enrolled as 
a full-time student in good standing in a career education program, 
college or university designated under (b) of this section. The commis­
sion shall adopt regulations defining "good standing” for purposes of 
this subsection.

(d) Scholarship loans may not* be made to a student
(1) for more than five years of undergraduate study;
(2) for more than  five years of graduate study;
(3) for more than a total of eight years of undergraduate and 

graduate study.
(e) Loans are interest bearing while a student is enrolled under (c) 

of this section or is receiving a deferment of payments under (k) of this 
section; however, a student is entitled to have a portion of the interest 
paid in accordance with (1) of this section.

(0 Interest on a loan given under AS 14.43.090— 14.43.160 is a t the 
rate of five per cent a year.

(g) Repayment of the principal and interest on the loan begins no 
later than one year after the borrower’s studies are terminated. The 
loan shall provide for repaym ent of the total amount owed in periodic 
installm ents in not more than 10 years from the commencement of 
repayment, except as provided in (k) and (m) of this section. If the 
commission and the borrower agree to a different repayment schedule, 
the borrower shall repay the loan in accordance with the agreement. 
A borrower may make payments earlier than required by this subsec­
tion.

(h) Security may not be required for the loans; however, provision 
shall be mnde for payment of attorney fees and costs of court if either 
or both are incurred in collection of tho amount owed on the loan.

(i) If a loan is in defuult, the commission shall notify the borrower 
tha t repayment of the remaining balance is accelerated und due by 
sending the borrower a notice by registered or certified mail.

(j) A portion of a loan shall be paid on behalf of the borrower by the 
state if. upon completion of the course of study for which the loan was 
granted, the borrower is a resident of the state for a t least two years. 
The portion of the lonn tha t shall be paid by the state is the following 
percentages of the total lonn received plus interest up to a total of 50 
percent of the total loan:

2 0 3



(1) two — three years residence in the state, 10 percent;
(2) three — four years residence in the state, an additional 10 

percent;
(3) four — five years residence in the state, an additional 10 percent;
(4) five — six years residence in the state, an additional 10 percent;
(5) over six years residence in the state, an additional 10 percent.
(k) Periodic installm ents of principal shall be deferred, but interest

shall accrue and be paid unless the student is eligible for interest 
payment benefits under (1) of this section during any of the following:

(1) return  to student sta tus as provided in (c) of this section;
(2) serving on active duty as a member of the armed forces of the 

United States;
(3) serving, for up to three years, as a full-time volunteer under the 

Peace Corps Act;
(4) serving, for up to three years, as a full-time volunteer under the 

Domestic Volunteer Service Act of 1973;
(5) for a one-time period up to 12 months in which the borrower is 

seeking and unable to find employment in the United States; or
(6) if the borrower becomes 50 percent or more disabled as irtified 

by competent medir-l authority.
(/) The state will pay the interest on that portion of a loan tha t is not 

federally insured'during
(1) the period before the beginning of the repayment period of the 

loan; and
(2) deferments under (k) of this section.
(m) In case of hardship, the committee may extend repayment of a 

loan for an additional period of up to five years in increments no longer 
than 12 months each.

(n) Repealed by § 11 ch 89 SLA 1981.
(o) The provisions of (j) of this section do not apply to a loan to a 

borrower named in a complaint as a defendant in an action by the state 
or by the commission to secure payment of the unpaid balance of a loan 
made under AS 14.43.110 or 14.43.115.

(p) For purposes of this section, a person qualifies as a resident if the 
person is physically present in the state with the intent to remain 
permanently in the state or, if not physically present in the state, the 
person intends to return  to the state and is absent due to m ilitary 
service. (§ 1 ch 98 SLA 1971; am § 4 ch 156 SLA 1972; am § 6 ch 78 
SLA 1974; am § 8 ch 136 SLA 1974; am §§ 1—4 ch 99 SLA 1977; am 
§ § 3  — 8 ch 87 SLA 1979; am §§ 3 — 9, 11 ch 89 SLA 1981; AS 
14.40.763)

Hcvitior's notes, — In ch. 98, SLA 1971, SI mid bus been corrected here.
AS 14.43.120(j)(2) rend "four — five yenra Effect of amendments. — The 1979 
, . . This was a typographical error amendment deleted "approved hy the corn- 
occurring for the first time in the enrolled mission" following "career education pro­
version of (he hill (CSHR 415 IFinnnce mn grain" and substituted the language

§ 1 4 .4 3 .1 2 0  A l a s k a  S t a t u t e s  § 1 4 .4 3 .1 2 0
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beginning "approved by the commission" 
for "accredited by the accreditation asso­
ciation for the region in which the college 
o r university is located" in subsection <b), 
substituted "interest”  for "non-interest”  in 
subsection (e), added the language 
beginning "however, a student shall be 
entitled”  to the end o f subsection (e), 
rewrote subsection (g), and in subsection 
(j), substituted "paid on beha lf o f the 
borrower by the state”  for "considered a 
grant,”  "borrower" for "grantee," and 
"three years”  fo r "two years”  in the first 
sentence, substituted "paid by the state" 
for "regarded as a grant" and "interest for 
up to a total o f 40 percent" fo r "accrued 
interest" in the introductory language o f 
the second sentence, and substituted "an 
additional 10 percent" fo r "20 percent" in 
paragraph (2 ), for "30 percent" in para­
graph (3 ), and for "40 percent" in para­
graph (4). The amendment also rewrote 
subsection (k ) and added subsections (/), 
(m ), and (n).

The 1981 amendment, added the Oecond 
sentence o f subsection (c). In subsection
(d), the amendment added paragraphs (1) 
and (2 ) and in paragraph (3 ), substituted 
"a total o f eight" fo r "six" preceding 
"years" and added "o f undergraduate and 
graduate study" following "yeurs.'' In sub­
section (i), the amendment substituted 
"sha ll" for "may" and "borrower” for 
"student." In subsection (m ), the amend­
ment substituted "12" for "six" preceding 
"months" and deleted "w ithin the 15-year 
requirement o f (g ) o f this section" 
following "months each." Tho amendment 
also rewrote subsections (g) and (j), ndded 
subsections (o ) and (p) nnd repealed sub­
section (n) which rend "Each year spent

attending a college or university in A laska 
qualifies as a year o f employment and 
residency under (j) o f this section, i f  the 
borrower resides no less than three years 
in A laska a fte r completion o f the course for 
which the loan was granted, and has a 
tota l A laskan residency o f ten years time."

E d ito r ’s notes. —  This section was 
redrafted by the revisor o f statutes to 
remove personal pronouns ir. conformity 
with AS 01 .-5.031(c) and § 4, Chapter 58 
SLA 1982.

Section 8, ch. 99, SLA 1977 provides: 
"The change in the repayment period o f 
student loans set out in AS 14.40.763(g) 
[now 14.43.120(g)] as amended by 6ec. 3 of 
this Act and the additional basis for 
granting a deferment o f repayment o f a 
student loan set out in AS 14.40.7S3(k) 
[now 14.43.120(k» as enacted by sec. 4 o f 
this Act sha ll, upon request o f the loan 
recipient, be applied retroactively to the 
outstanding balance o f principal o f and 
accrued interest on loans made under AS 
14.40.751 —  14.40.806 [now 14.43.090 — 
14.43.160] as they read before the effective 
date o f this Act.”

Section 12 o f ch. 89, SLA 1981, provides: 
"The reennctr.ient o f AS 14.40.763(j) |now 
14 .43 .120(j)J in sec. 7 o f this Act applies to 
any student who has obtained a scholar­
ship loan under AS 14.40.751 — 14.40.806 
[now 14.43.090 — 14.43.160) since Ju ly  1, 
1971."

Leg is la tive  h is to ry  rep o rts . —  For a 
report o f legislative intent concerning the 
lonn forgiveness provisions o f ch. 89, SLA 
1981 (FCCSSH 120), see 1981 Senate Jou r­
nal p. 15G0, 1580; 1981 House Jou rnal p. 
2289.

Sec. 14.43,125. Elif^ibility o fs tu d en ts , (a) A person may apply for 
and obtain a scholarship loan if the person

(!) is a resident of the state a t the time of application for a scholar­
ship loan;

(2) meets the requirements of (b) of this section; und
(3) is
(A) enrolled as u full-time student in a career education or associate 

or baccalaureate or graduate degree program; or
(B) a graduate of a high school, or scheduled for graduation from a 

high school within six months, with sufficient credits to be admitted to 
a career education program or to an accredited college or university.

(b) In addition to the requirements of (•) of this section, to obtain a 
scholarship loan a person must have been a resident of the state for at 
least two years a t the time of application for the loan. For purposes of

205



STATE OF ALASKA
FISCAL NOTE Re v i s i o n  Date 5 - 5  , 1983

I. R E Q U E S T

B i 1 1 / R e s o l u t i o n  N o . : H B 174

T i t l e : Act: S t u d e n t  Loan E li g i b i l i t y

Sp onsor: Davis, et_al_____________________

R eq ue st o r :  H ou se  HE S S _____________________

II. F I S C A L  D ETA IL

A g e n c y  A f f e ct ed :  E du ca tio n

P r o g r a m  C a t e g o r y  A f f e c t e d : P o s t s e c o n d a r y  Co mm. 

BRU, P r o g r a m  o f  S u b p r o g r a m ( s )  A f f e c t e d :  

S t u d e n t  Loan Admi n, S t u d e n t  Loan P r o gr am

E X P E N D I T U R E S / R E V E N U E S :  ( Th ou s a n d s  of  D oll ar s)

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

O P E R A T I N G

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

50 0 E Q U I P M E N T

600 L A N D  & S T R U C T U R E S

70 0 G R A N T S ,  C L A I M S ,  ETC

T O T A L  O P E R A T I N G J L A , -0- -0- -n- _n. -n-
•

C A P I T A L N.A -0- . , -Q- -0- -0- -n-

R E V E N U E

FU NDING: (T hou sa nd s  o f  Dol la r s )

G E N E R A L  FUND N.A. -0- -0- -0- -0- -0-

F E D E R A L  FUNDS

O T H E R  ( Spe ci fy  S ou r c e )

P OS I T I ON S:

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

III. S O U R C E  OF  F UNDS  TO  O F F S E T  FIS CA L IMPAC T OF  BILL:

IV. A N AL YS IS : A t t a c h  a s e p a r a t e  p ag e  f o r  any  A n al y s i s

P re p a r e d  By: K er r y  u o f l m e s b u r g ____________________________________ Phone: 4 65- 285 4 ___________

Di v i s io n:  A l a s k a  Comnft^yian on P o st s e c o n d ar y E du ca tio n Date: 5-5- 83______________

A p p r o v e d  by C o m m i s s i o n e r : ________________________________________________Date:____________________________

D e p a r t m e n t : __________________________________________________________________

Di s tr i b u t i on :

Or iginal to L e g i s l a t i v e  F ina nce

Cop y to O f f i c e  of M a n a g e m e n t  and B u dg et  (for L e g i s l a t u r e  i n t ro d u c e d  b ill s)

Copy to D e p a r t m e n t  (for G o v e r n o r  i n t r o d u c e d  bil ls)

Copy to S p o n s o r

Co p y  to R e q u e s t o r  (if d i f f e r e n t  f r o m  Spo nso r) 3 / 8 / 8 3



May 5 ,  1983

A n a l y si s  (H B 1 74):

A l l o w i n g  m u l t i p l e  e n r o l lm en t s  should e n a bl e a dd it io na l  p eop le  to apply, 

but w e  h a v e  no w ay  of d e t e rm i n i n g  wh at  t ha t n u m b e r  w o u ld  be. W e  also 

ha v e  i nd i c a t i o n  that some schools will r e q u i r e  such c r o s s - d o c u m e n t a t i o n  

th a t  t h o s e  st ud en t s  will face w ee ks  and m o n t h s  of d e l a y s  in rec eiv ing  

fu nds . T he ref ore , we  ha ve  left the fiscal i mpa ct  at zero.



U n iv e r s it y  o f  A la s k a ,  J u n e a u
11120 Glacier Highway
Juneau. Alaska 99801 (907)789-2101

To: Chancellor Paradise

From: Dianne Schmitt, Financial Aid Officer A A

Date: February 15, 1983
U l  ---------— , .  ___

00'

RE: LEGISLA TIO N REGARDING THE ALASKA STUDENT LOAN PROGRAM

Senate Bill # 118 reduces the time a student must be in the state before 

apply frig- for a loan, but also limits loans to students who  apply before 

graduation from high school. The one year residency requirem ent  (re­

duced from two years) will put a stop to litigation in that area. 

However, the requirement for all loan ap plicants to apply while still 

in high school will be a detriment to the spirit of the loan progr am 

and establish a new j ust ification for litigation.

As the UAJ Financial Aid Officer, I must oppose this hill for several 

reasons. I) It is sometimes difficult for high school students to 

decide if they want to go to college. I know there will be many 

yo un g people who will neglect to fill out the applicat ion  before 

high school graduation and later decide to go to college. This 

bill is asking all seventeen year old students in Alaska to deci de 

their life goal without ex per iencing life beyond the ac ademic setting.

2) Many students do not c onsciously choose a career path until several 

ye ars  after high school and after many life experiences. This bill 

would not afford this type of student the same o p p o rtun ity  as that 

provided for students who benin college shortly after high school.

3) Many students wait several years after graduation from a 

ba cca lau rea te program before persuing graduate study. This bill does 

not ment ion  graduate study; therefore, I am assuming that it could 

also be interpreted to eli min ate  loans for p ost -b ac c a l a ur ea te  students.

House Bill if 56 asks for the loan interest rate to be raised to 7% 

and for tne loan to be limited to the cost of tuition, room and 

board. This bill is acceptable.

House Bill A 174 says that a student may attend classes at two 

institutions to accum ula te the 12 credits required for the loan program, 

This bill is a cceptable and also beneficial to many of the students 

in Southeast Alaska.

A of 'h*? Univors-fy cf ,oe %ysirm o* t*abt.tlicn
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A n  A c t  d e l a t i n g  t o  The B o a r d  of P s y c h o l o g i s t  and P s y c h o l o g i c a l  As s o c i a t e  E x a m i n e r s

b y  the S e n a t e  HESS C o m m i t t e e

Sec. 0 8 . 8 6 . 0 7 0  is r e p e a l e d  and r e e n a c t e d  to read:

D u t i e s  o f  t h e  Board, (a) The B o a r d  s h a l l

(1) e s t a b l i s h  e x a m i n a t i o n  r e q u i r e m e n t s  f o r  e l i g i b l e  a p p l i c a n t s  for l i c e n s u r e  to 

p r a c t i c e  p s y c h o l o g y ;

(2) e x a m i n e ,  o r  c a u s e  to be exa m i n e d,  e l i g i b l e  a p p l i c a n t s  for l i c e n s u r e o r  registrati<

(3) a p p r o v e  t h e  i s s u a n c e  of l i c e n s e s  to q u a l i f i e d  applicants;

(4) e s t a b l i s h  s t a n d a r d s  for the p r a c t i c e  o f  P s y c h o l o g y  b y  regulation;

(5) c o n d u c t  d i s c i p l i n a r y  p r o c e e d i n g s  in a c c o r d a n c e  w i t h  AS 0 8 . 8 6 . 0 1 0  - 08.86.230;

(6) a d o p t  r e g u l a t i o n s  r e q u i r i n g  p r o o f  o f  c o n t i n u e d  c o m p e t e n c y  b e f o r e  a l i c e n s e

is r e n e w e d ;  ■

(7) p r e p a r e  a n d  s u b m i t  an. annual r e p o r t  t o  the d e p a r t m e n t  c o n t a i n i n g  i n f o r m a t i o n

c o n c e r n i n g  b o a r d  a c t i v i t i e s ,  the n u m b e r  o f  e x a m i n a t i o n s  held, the n u m b e r  o f  a p p l i c a n t s  

for e x a m i n a t i o n ,  t h e  n u m b e r  o f  p e r s o n s  wh o  p a s s  and the n u m b e r  wh o  fail eac h  e x am i n a t i o n , 

f i n a n c i a l  data, i n c l u d i n g  r e c e i p t s  and e x p e n d i t u r e s ,  an d  o t h e r  i n f o r m a t i o n  the d e p a r t­

me n t  m a y  require; • .

(8) as r e q u e s t e d  b y  th e d e p a r t m e n t,  m o n i t o r  tie s t a n d a r d s  and a v a i l a b i l i t y  o f  

p s y c h o l o g i c a l  s e r v i c e s  p r o v i d e d  in the state an d  r e p o r t  its f i nd i n g s  to the departm e n t ;

(9) c o l l e c t , o r  c a u s e  to be colle ct e d ,  d a t a  c o n c e r n i n g  the p r a c t i c e  o f  p s y c h o l o g y  

b y  P s y c h o l o g i s t s  a n d  P s y c h o l o g i c a l  A s s o c i a t e s  in the s t a t e  and s u b m i t  the da t a  to the 

d e p a r t m e n t  for m a i n t e n a n c e ;

(10) e s t a b l i s h ,  by r e g u l a t i o n ,  e d u c a t i o n a l  and t r a i n i n g  r e q u i r e m e n t s  for P s y c h o l o g i c a l  

A s s o c i a t e s  l i c e n s e d  u n d e r  As 0 8 . 8 6 . 0 1 0  - 08.86.230;

(11) the b o a r d  m a y  a d o p t  r e g u l a t io n s  or d o  any a c t  n e c e s s a r y  to c a r r y  o u t  its duties 

u n d e r  A S  0 8 . 8 6 . 0 1 0  - 0 8 . 8 6 . 2 3 0

Sec 0 8 . 8 6 . 1 5 0  (1) is a m e n d e d - t o  read:

ha h o i d s  a d o c t o r a l  d e g r e e  w i t h  p r i m a r y  e m p h a s i s  o n  p s y c h o l o g y  from an a c c r e d i t e d  

sc h oo l  w i t h  an a p p r o v e d  p r o g r a m ;

Se c  0 8 . 8 6 . 1 8 0  (a) Delete:

" P s y c h o t h e r a p y " ,  " P s y c h o t h e r a p e u t i c " , " P s y c h o t h e r a p i s t "

Sec 0 8 . 8 6 . 1 8 0  (b) (3) Delete:

" P s y c h o t h e r a p i s t "

C o n t i n u e  the e x i s t e n c e  o f  the  B oard for four years.



B o a r d  of Psychologistl&l- 

P s y c h o l i g i c a l  A s s i c i a t e  E x a m i n e r s  

Goals & O b j e c t i v e s

Ob j ec t i v e s : _ :

It is the  b o a r d ' s  p u r p o s e  to e n s u r e  t hat q u a l i t y

p l y c h o l o g i c a l  c a r e  is a v a i l a b l e  to t h e  p u b l i c  a n d  to 

... u p g r a d e  the s t a n d a r d s  o f  m e n t a l  h e a l t h  c a r e  a v a i l a b l e

in t h e  state. ,

|

Goals:

1) D e v e l o p  C E  r e q u i r e m e n t s  f o r  r e l i c e n s u r e  to b e c o m e  

e f f e c t i v e  in the n e x t  r e n e w a l  p e r i o d .  (1981, J u n e  30)

2) I m p l e m e n t  P s y c h o l o g i c a l  A s s o c i a t e  R e g u l a t i o n s  to 

facilitai e e n t r y  of q u a l i f i e d  M a s t e r ' s  l e v e l  psycholr* 

o g i s t s  i nto the p r o f e s s i o n a l  field.
«

3) F u r t h e r  r e f i n e  the s t a t e  p o r t i o n  o f  the e x a m  w i t h  

f u t u r e  g o a l  to d e v e l o p  w o r k  s a m p l e  type e x a m i n a t i o n .

4) C o n t i n u o u s  r e f i n i n g  o f  the e x a m i n a t i o n  p r o c e d u r e  & 

m a t e r i a l s .  •

5) I n c r e a s e  the a v a i l a b i l i t y  of P s y c h o l o t i c a l  s e r v i c e s  

to t h e  p u b l i c  by s u p p o r t i n g  l e g i s l a t i o n  to i n c l u d e  

s u c h  s e r v i c e s  u n d e r 2 n 4 p a r t y  r e i m b u r s e m e n t  b y  -litc 

M e d i c a i d  & Me d icare.

6) A c t  to i n c r e a a e  p u b l i c . a w a r e n e s s  o f .B o a r d  a c t i v i t i e s  

via..news l e t t e r s  or n e w s p a p e r  a r t i c a l s ,  a l s o  to 

e d u c a t e  t h e  pu bl i c  of the p u r p o s e  & and f u n c t i o n  of 

o f  the B o a r d  & of the types o f  s e r v i c e s  a v a i l a b l e  in 

t h e  p r a c t i c e  of p s y c h o l o g y  in Alas k a.

7) C l a r i f y  t h e  Boar d ' s  r o l e  in d e v e l o p i n g  o u r  A g r e s s i v e  

I n v e s t i g a t i v e  Policy.

8) T h e  B o a r d  w o u l d  l i k e  to m e e t  fou r  t im e s  p e r  y e ar .  O n c e  

i n  J u ne a u ,  t w i c e  in A n c h o r a g e , a n d  o n c e  in  F a i r b a n k s ,  

a s  w e l l  as  o f f e r  two e x a m i n at i o n s .  T h e  F o a r d  w o u l d  

a l s o  like f o r  one p e r s o n  to a t t e n d  the N a t i o n a l  m e e t­

ings.



FY '80 P e r f o r m a n c e  R e po r t  

Board of P sy c ho l o g i s t  & P sy ch o log ica l A s s o c i a t e  Ex aminers

This r e p o r t  is s u b mi t t e d  to t h e  D e p a r t m e n t  of C o m m e r c e  and Economic 

Deve lo pm e n t ,  D i v i s i o n  of O cc u p a t i o n a l  L i c e n s i n g ,  in an attempt to a ss is t  

them in e v a l u a t i n g  the a c t iv i t i e s  of the board.

1. O V E R V I E W

A  g r e a t deal of the board's e f f o r t  d u r i n g  FY '80 w a s  d ir ec te d  to w a rd  

the m a t t e r  of the S u n s e t  l e g i s l a t i o n  whi ch had p l ac e d  c o n t i n u a t i o n  o f  

the b o a r d  in q u e s t i on .

Two b oa rd  m e mb e r s  t ra ve lle d to J u n e a u  t w i c e  to t e s t i f y  b e f o r e  l e g i s l a­

tive h e a r i n g s  a.yi met  with l e g i s l a t o r s  an d the H e a l t h  C o a l i t i o n  repre-' 

sentative. L a r g e  a mo u n t s  of s u p p o r t  in b ot h  t i m e  and dollars w e r e  

c o n tr i b u t e d  to this effort b y  b ot h  the  A m e r i c a n  Psy c h o lo gi ca l  A s s o c i a t i o n  

and t he  A l a s k a  Psych olo gic al A s s o c i a t i o n .  M emb ers  of the A LPA as well ' 

as m e m b e r s  of t he A l a s k a  C o m m u n i t y  Mental H e a l t h  D i r e c t o r s  o r g a n i z a t i o n  

met in s u p p o r t  of b oa r d  c o n t i n u a t i o n  and p r o v i d e d  c o nt a c t  and t e s t i m o n y  

to l eg i s l a t o r s .  T h e  State and na tional s u p por t of t he H e al th  C o a l i t i o n  

r e p r e s e nt a t i v e  p r o v i d e d  an i m p o r t an t  m e a n s  of e d uc a t i n g board me m b e r s  

and p r o f e s s i o n a l s  w i t h i n  the S t a t e  on the  n e c e s s i t y  of t h e i r  i nv ol v e m en t 

in the l e g i s l a t i v e  process. T h i s  w a s  also a crucial link in pr ov id i n g  

legi sla tor s with k n o w le dg e r e g a r d i n g  the issues i n v o l ve d in the d e l i v e r y  

of hig h q ual ity  psychological s er v ic e s  to the public.

A large num be r of t he  board's l e g i s l a t i v e  o b je ct i ve s  wer e achieved

throug h p ass age  of SB 583 w h i c h s u b s t a n t i a l l y  r ev ise d and expanded th e 

Ps yc ho l o g y  P r a c t i c e  Act. P a s s a g e  of SB 583 was a m a j o r  a c c o mp l i s h me nt  

in t h a t  it c l a r i f i e d  many iss ue s and q u es ti on s arisin g f r o m  the original 

le g i s la ti on  g o v e r n i n g  the b o ard  and the P s yc ho lo g i c al  p r ofes sio n in 

the State.

At each m e e t i n g  of the board, a d i v i s i o n  i n v e s t i g a t o r  p re sen ted  any 

co mpl ain ts w h i c h  m i g h t  come u n d e r  the p u r v i e w  of the board. P rog re ss  

has b e e n  a chi eve d in increased p a r t i c i p a t i o n  of the board in i n v e s t i­

gative matters.

Mr. J i m  P ar so n s  a t t e n d e d  the A m e r i c a n  A s s o c i a t i o n  of S t a t e  P s y c h o l o g y  

Boards (AASPB) national m ee ti n g  in A u g us t  and se rv ed  as a liaison b e­

tween t h e  national o rg a ni z a t i o n  and th e S ta te  board.



c (

u n d e r s t a n d i n g  th e pr ac t i c e  of p s y c h o l o g y  in its v a r i o u s  facets and has 

been u n a b l e  to p r o v i d e  adequate a s s i s t a n c e  in some areas. The board 

r e c e i v e d  an u n f a v o r a b l e  review b y  the a u d i to rs ,  and w a s  discred ite d by 

the l e gi s la tu r e .  The board has had c o n f r o n t a t i o n s  w i t h  the D epa rtm ent  

o f  Law, the O m b u d s m a n s  Office, and several a p p l i c a n t s .  Thro ugh  it all 

the b oa r d  has t a k e n  some pos iti ve steps to c o r r e c t  the problems w i t h o u t  

c o m p r o m i s i n g  t h e i r  standards and the b e s t  in te r e s ts  o f the public.

It sh oul d be r e c o g n i z e d  that the p r o fes sio nal  p r a c t i c e  of p sy ch ol og y  is

still d e v e l o p i n g  at the national level. W i t h o u t  the historical b a c k­

gr o u n d  o t he r  p r o f e s s i o n s  are p r i v i l e d g e d  to have, it can be expected

t hat c e r t a i n  p r o b l e m s  will arise in the process. T h e  board is doing its

b e s t  w i t h  the r e s o u r c e  at  hand.

II, B O A R D  A C T I V I T I E S

T h e  b o a r d  held a total o f  three m e e t i n g s  in FY 1979. One, S e p t em be r  11-12, 

1 9 7 8  in A n c h o r a g e ,  a n o t h e r  O c t o b e r  20, 1978, also in A n c h o r ag e,  and the 

third M a r c h  30, 19 7 9  in Juneau. The b oar d had  s c h e d u l e d  a fourth mee tin g, 

b u t  d ue  to b u d g e t a r y  c on str ain ts,  it w a s  r e s c h e d u l e d  for J u l y  5-6, 1979, 

in FY 80. The b o a r d  a ls o  held one  c o n f e r e n c e  call m e e t i n g  April 19,

1979.
/

In a dd i t i o n  to t h e s e  meet ing s, several m e m b e r s  w e r e  a bl e to p a r t i ci pa te  

in o t h e r  m e e t i n g s  at  the State and Na tional Le vel . Pam Baglien, Ph.D., 

and R o b e r t  B ow e r s  m et twice w ith the G o v e r n o r ' s  A d v i s o r y  Council on 

Mental Health. J i m  Parsons and D o r o t h y  W h i t mo re ,  Ed.D. re por ted  on the 

b o a r d s  a c t i v i t i e s  to the Alaska P s y c h o l o g i c a l  A s s o c i a t i o n .  Finally,

Mr. Pa rs on s  a t t e n d e d  the annual A m e r i c a n  A s s o c i a t i o n  of S tate P s y c h o l o g y  

B o a r d s  in S e p t e m b e r ,  1978.

III. E X A M I N A T I O N S

T h e  b oard  a d m i n i s t e r e d  two e x a m i n at io n s  dur in g the period, one 

O c t o b e r  20, 19 78  and the ovher April 20, 1979. T h e r e  w e r e  four c a n­

did a t e s  for the O c t o b e r  exam. All pas s e d  anu were s u b s e q u e n t l y  li­

censed.

T h e r e  w e r e  10 c a n d i d a t e s  for the April E x a m i n at io n.  The e xam consists • 

o f  a N ational M u l t i p l e  choice p a r t and an e s s a y  part. One m u s t  pass 

both parts to be licensed. Of the 10 c a n d i d a t e s  s e v e n passed the 

na tional exam. O f  those seven, f o u r  p as se d  the e s s a y  exa m and were 

l i c ens ed.  Two o f  the three who fai led  the N ati ona l exa m passed the 

e s s a y  por tio n; t h r e e  wh o passed the National P o r t i o n  failed the essay 

po rti on . Only o n e  person failed both the e s s a y  and the National po r­

tion. A  person m u s t  retake only those p o r t i o ns  of the e xam they did not 

pass.



FY 79 Pe r f o rmance  Repo r t

B oa r d  o f  P s y c h o l o g i s t  & P s yc ho l o g i c a l  A s s o c i a t e  Exam ine rs

T h i s  rep or t  is su b m it te d  to the D e p a r t m e n t  of C o m m e r c e  and Eco nomic 

D e v e l o p m e n t ,  D i vi s i o n  o f  O ccu pa ti o n a l  L i ce nsi ng in an a t t e m p t  to a s s i s t  

t h e m  in e v a l u a t i n g  the a c t i vi ti e s  of  the Board.

I. O V E R V I E W

In an o v er vie w, the b o a r d s  p ri m a r y  o b j e ct i v e  for this p a s t  y e a r  was to 

d e v e l o p  and  i m p leme nt e q u i t a b le  r e g u l a t io ns  to c a r r y  o ut  the p rov i s io ns  

o f  the A l a s k a  S t at ut e s  g o v er n i n g  the pra ctice of p s yc h o l o g y .  T he board* 

f a i l u r e  to do this at an e ar l i e r  da t e  had led to c o n f l i c t i n g  po li cy  and 

c h a r g e s  o f  a rb i t r a r y  and c a p r i c io us  j u d g e m e n t  on the pa r t  o f  the board. 

T h e  board a cc o m p l i s h e d  this for p s y c h o l o g i s t  w h e n  t h e i r  regu lat ion s 

b e c a m e  e f f e c t i v e  D e c e m b e r  24, 1978. R e g ul a t i o ns  fo r P s yc hol ogi cal  

A s s o c i a t e s  we re  b r o u g h t  up in the s p r i n g  and s h o u l d  be r e a d y  for p u bl i c  

h e a r i n g  in the fall.

A  s e c o n d a r y  o b j e c ti ve  o f  the board has been to d e v e l o p  a m o r e  c o m p r e­

he n s i v e  S t a t e  e ssay  e x a m i n a t i o n  for l i c e ns ur e pur po se s .  A l as k a  S t a t ut es  

do not p e r m i t  oral e xa m s  or  in ter vi ew s  in the c o u r s e  of e v a l u a t i n g  

a p p l i c a n t s ,  m aki ng  it n e c e s s a ry  for su c h  an exam. Th e b oard opted to 

u s e  the e x a m  a d m i n i s t e r e d  by the F l o r i d a  Board fo r its Sprin g exam. Th e 

e x a m  is c o m p r e h e n s i v e  in nature w i t h  an e s t a bl i s h e d  r ec or d  and set 

a n s w e r  key. The board did have d i f f i c u l t i e s  w i t h  gr adi ng , however, 

ta k i n g o v e r  four m on th s  to grade and repo rt sco re s to cand ida tes .

A  final c o n c e r n  during t h i s  y e a r  has b ee n  that o f  S u n s e t  Legi sla tio n.

D a n  A ll e n  of  the D i v i s i o n  of L e g i s l a t i v e  Aud it w as  p r e s e n t  to discuss 

w i t h  the board the n a t u r e  of Sun se t  at its S e p t e m b e r  11 and 12, m eet ing . 

T h e  board did not s e r i o u s l y  c o n s i d e r  the i mpl ic a t i o ns  until its M ar ch 30 

1 9 7 9  m eet ing . Several m em be r s  had b ee n pres ent  to t es t i f y  before the 

H o u s e  C o m m e r c e  C o m m i t t e e  via t e l e co nf e r e n c e in F e b r u a r y  b ut  the sessio n 

w a s  c a n c e l l e d  and n e v e r  rescheduled. The board has taken several steps 

to remedy the p roblems noted in the a u d i t  report, and has d e fine d some 

g o a l s  and o bje cti ves  for  the coming y ear. The b oard  is w o r k in g on 

P s y c h o l o g ic al  A s s o c i a t e  Reg ula tio ns,  has asked the d i v i s i o n  to prepa re 

r e g u l a t i o n s  requiring c ont inu ing  e d u c a t i o n  for r e l i c e n s u r e ,  and has 

r e vis ed t heir  a p pl i c a t i o n  forms to e l i m i n a te  i m p e r t i n e n t  data. The 

b o a r d  is also seeking to define m i n i m u m  c o m p e t e n c y  s t a n d a r d s  for a d­

mi t t a n c e  to p rac tic e p s y c h o l o g y  in case  the b oard is su ns e t t ed  and the 

d i v i s i o n  is called u p o n  to make these .decisions.

In summary, it has been an active y e a r .  The boa rd has be en  hampered in 

its a c t i v i t i e s  by the lack of d e f i n i t i v e  regul ati ons , w h i c h  should be 

a l l e v i a t e d  with t h ei r ' r e c e n t  passage. The d i v i s i o n  has had d if f i c u l ty



C  f.

T he r e  w e r e  12 p s y c h o l o g i s t  l i c e n s e s  is s u e d d ur i n g  this period, five by 

e x a m  and seven by e n d o r s e m e n t .  In a ddition, the board issued five 

t em p o r a ry  permits. Two o f those will lapse b e c a u s e  the c a n d i d a t e s  did 
not pass the April e xa mi n a t i on .

V.

IV .  STATISTICAL DATA

E x p e n d i t u r e s  f or  Fiscal Y ea rs 1 978 and 1979* 

Bo ar d o f  P s y c h o l o g i s t  & Psycho log ica l 

A s s o c i a t e  Exa miners

Travel FY ‘78 FY '79 •

In-S tat e t r a n s p o r t a t i o n  * $ 1 , 1 9 5 . 0 0  $ 2 , 8 5 1 . 0 0

In -State p er  die m 2 , 2 8 5 . 0 0  2 , 1 2 7 . 0 0

O u t s id e  t r a n s p o r t a t i o n  9„00

O ut s i d e  p e r  di e m  2 0 0 . 0 0

T O T A L  T R A V E L  $ 4 , 4 1 9 . 0 0  $ 4 , 9 7 8 . 0 0

t*>

C on t r a ctu al S erv ic es

Long d i s t a n c e  t e l e p h o n e  

Po s t a ge  and m a ili ng 

Prin ti ng  and b i ndi ng 

A d v e r t i s i n g  

P rofe ssi ona l S e r vi ce s 

M e m b e r s h i p  d ue s/ fee s 

TO TAL  C O N T R A C T U A L  S ER VI CE S

$ 16 3.0 0 

13.00

1 9 0 . 0 0

484. 00

532.00

51 , 3 8 2. 00

$ 6 3 7. 00  

83.00

3 9 0. 0 0

2 7 7 . 00

746 .0 0

3 2 0 . 0 0  

$ 2 , 4 5 3 . 0 0

Su pp li e s  and Material .

O f f i c e / l i b r a r y  s u p p l i es  $ 20. 00

G R AND  T O T A L  $ 5 , 8 2 1 .0 0  $ 7 ,4 31 .0 0

*Total rev enu es for c o r r e s p o n d i n g  periods: $ 2 , 6 8 0 . 0 0  and $ 4 , 4 3 5 . 0 0

A v e r a g e  y e a r l y  r e ve n u e s  w e r e  $ 3,557.00.

R e s p e c t f u l l y  S u b m i t t e d ,

D o r o t h y  W t f i t m o r e ,  E d . D . ,  C h a i r m a n  

B o a r d  of P s y c h o l o g i s t  a n d
P s y c h o l o g i c a l  A s s o c i a t e  e x a m i n e r s



V E X P E N D I T U R E S  F OR  FISCAL Y EAR S 1979 A ND  1980 

BOARD OF P S Y C H O L O G I S T  A N D  PSY C H O LO GI C A L  A S S O C I A T E  EXA MIN ERS

TR AV EL

I n- S t a t e  t i a n s p o r t a t i o n  (Examiner) 

In -St at e per d i e m  (Examiner) 

I n- S t a te  t r a n s p o r t a t i o n  (Board) 

I n- S t a te  per d i e m  (Board)

$ 1 , 1 9 5 . 0 0

2,28 5 . 0 0

9.0 0

200. 00

$ 2 , 8 5 1 . 0 0

2, 127.00

$ 960.51 

509.85 

1,430. 00 

1, 020.54

TOTAL TR AV E L •
$ 4 , 4 1 9 . 0 0 $4 ,9 78 . 0 0 $3 , 9 2 0 . 9 0

C O N T R A C T U A L  s e r v i c e s
• v

long D i s t a n c e  T e l e p h o n e  

P o s t a g e  and M ai li n g  

P hoto P roc e s s in g 

P r i n t i n g  and B i n d i n g 

Advorti sing 

Pr ofessional S e r v i c e s 

M e m b e r s h i p  D u e s / F e e s

$ 163 .00  

13.00
**

190.00

4 8 4. 00

532.00

$ 637.00 

83.00

390.00

277.00

746. 00

320.00

$ 724.97 

22.97 

137.47 

98.00 

269.53 

6 92. 5 0  

169.00

T O T A L C O N T R A C T U A L  S E R V I C E S $ 1 , 38^ .00 $ 2,453.00
s.

$2 , 1 1 4. 00

S UP P L I E S  AND M A T E R I A L S

O f f i c e / L i b r a r y  S u p p l i e s $ 2 0.00 $ - . $ 91.00

GRAND TOTAL 

Re ce ip t

$5,8 21. 00 $ 7 , 431 .00 $6 , 1 2 5 . 90

86 5. 0 0
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Board o r

C o m m i s s i o n  A p p o i n t e e  Term

BOARD O F P S Y C H O L O G I S T S  A ND  P SY CH OL OGI CAL  A S S O C I A T E  EXAMI NER S 

AS 0 8 . 8 6  - 5 m e m b e r s ;  3 y e a r  terms; serves at the p lea sur e of the 

Governor.

D or o t h y  W h i t m o r e ,  Ed.D. - J u l y  1, 1980

207 N o r t h e r n  L i g ht s

Suite 202 

A n ch o r a ge , A l a s k a  99503

Dick L. M a d s o n  J u l y  1, 1980

Suite D, N e r l a n d  B u i l d i n g  * ' -Ir;

543 T h ir d  A v e n u e  

Fa irb an ks ,  A l a s k a  99701

Pam D e l y s - B a g l i e n ,  Ph.D. J u l y  1, 1981

K o d i a k / A l e u t i a n  Mental ‘

He a l t h  C e n t e r  

Kodiak, Al ask a *99615

Sitka, Al ask a 9 9835

Kenai, Alas ka 99611

C h a r l e s C. Bovee, Ed. D. J u l y  1, 1980

P.O. B o x  479

Paul E. T u rne r, Ph.D. J u l y  1, 1982

Box 247
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H e r  Cor.tlr.nep pis Media F f f e ctlver.ess on B e h a l f  of P s y c h o l o g y ; Dr. 
c t h  M u e l l e r  oT  the E a s e  A n c h o r a g e  P s y c h i a t r i c  G r o u p  has conti n u e d  his 
tar.flr.jr c o n t r i b u t i o n  to the a d v a n c e m e n t  of P s y c h o l o g y  as a s c i e n c e  and 
ess i o n  in A l a s k a  t h r o u g h  his f r e q u e n t l y  o c c u r i n g  colu m n s  in the Li v i n g  
L e i s u r e  s e c t i o n  of the A n c h o r a g e  D a i l y  Kev.-s. In e arly March Dr. Mueller, 
c e n t  c a n d i d a t e  for A l P A  P r e s i d e n t - E l e c t )  p u b l i s h e d  a tolur.n th a t  e f f e c t i’ 
y n c p s i z e d  s o m e  of the key c o n c e r n s  in s u p p o r t  of c o n t i n u e d  l i c e n s u r e  of 
Var. p s y c h o l o g i s t s .  T h e  text o f  his a r t i c l e  is r e p r o d u c e d  below. The Execi 
Ccr.-ittee of A l P A  e x p r e s s e s  its s i n c e r e  t h a n k s  to Dr. M u e l l e r  for his 

ir.ued a c t i v e  c o n t r i b u t i o n  to o u r  p r o f e s s i o n  he r e  in "The G r e a t  Land".

W h e n  s i i @ p p i n @  f @ r
lean

Finding a qualified therapist 
in Anchorage is no easy ni2t* ■ 
ter. There is a confusing array 
of sendees offered by practi-. 
tioners who have a wide range, 
of training and approaches. •..

As a consumer of health ’ 
sendees, you can’t be expected 
to evaluate the credentials of 
health service practitioners. 
However, the stale can legally * 
ac: in the public interest by - 
licensing professional health 
practice.

U your therapist is a psy­
chologist -or a clinical social 
worker, here arc 10 reasons 
why he or she should be li­
censed:

• This assures that when you 
engage a therapist, that person

i has had high levels of educa­
tion, training and supervised 
experience. Licensed providers 
have been screened and evalu- 

’ ated carefully in terms of spe- I 
1 cific standards before they are 

allowed independently to pro­
vide sendees to you. The li­
cense also aisurcs you that - 
those standards are uniform 
from slate to state, so if you 
are in therapy when you move, 
it is very likely the therapy can 
continue without major disrup­
tion.

• It provides a requirement 
that your therapist must contin­
ue his/her education and stay 
up to dare on recent develop­
ments. .

• It ensures privileged com­
munications between you and 
your therapist (confidentiality).

• It discourages the use of 
fads and untested or experi­

mental forms of therapy."
■ Insurance reimbursement 

is possible. If your therapist is 
licensed, your insurance com- ' 
pany has a standard for recog­
nition and payment of this im­
portant health benefit to its 
subscribers.

• It ensures an enforceable 
*~'code of professional conduct.

The license can be denied, sus­
pended or revoked to counter a 
threat to the public welfare, 
i • It assures you that your 
therapist is a member of a 
profession that will police it­
self. For example, the ethical 
standards of psychologists are 
stricter than any other set of 
standards regarding independ­
ent practice. •

• It demonstrates respecta­
bility and accountability. Your 
therapist voluntarily applies for 
licensure. By so doing, he/she 
is making an effort to upgrade - 
the quality of professional serv­
ices. Your therapist should also 
be active with a state associa­
tion. .Submitting to peer review 
is an act of good faith.

• It provides an opportunity
for you to press for redress of 
grievances without costly liti­
gation.

• It helps consumers identify 
• reputable therapists. Licensure 

makes qualified therapists 
more accessible by making it 
easier to find them. According 
to Will Bukland of the Ameri­
can Psychological Association, 
this results in increased compe­
tition in economic terms among
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professionals licensed in the 
same category, resulting in sta­
bility of fees and lower costs.

When licensing boards are 
under public review, fa.';°v- 
ances often emerge about their 
performance. Of course, the 
value of licensure to you, as a 
potential consumer of such 
services, clearly outweighs the • 
problems that occasionally re­

sult from board performance. 
The bath water m ay need 
changing, but the baby is worth 
saving. •

Clinical social workers are 
presently working toward a li­
censure bill so they can more 

• effectively police themselves. 
This should directly benefit 
those who turn to them for 
help.

Licensure isn’t a guarantee 
that you and your therapist will 
work effectively together, but it 
docs increase the probability of 
a positive outcome by assuring 
that your therapist has met 
rigorous standards.

■  B r .  M u e l l i r  I s  a n  A n c h a r a $ o  
p s y c h a l *  j l s t .



g v n s e t — l ^ i | t e : ^ 3 i l l s  to c o n t i n u e  the l i c e n s i n g  H o ard w e r e  s u b m l t t e d l n  lal 
re b r u a r .  . i.ne .-.ealth, e d u c a t i o n  and S o c i a l  S e r v i c e s  Committees o f  bo-h 
h o u s e s  a r e  r e p o r t e d l y  in f a v o r  of a f o u r  y e a r  c o n t i n u a t i o n .  H e a r i n g s  are 
-o be he l d  in J u n e a u  on the 8th of  M a r c h  a t  3PM. M e m b e r s  a r e  u r g e d  to 
e x p r e s s  tr.slrr s u p p o r t  of House B i l l  856 and S e n a t e  B i l l  £23 as soor. as 
p o s s i b l e ;  e s p e c i a l l y  if a n y  of the f o l l o w i n g  c o m m i t t e e  m e m b e r s  a ^ e  v o u >  
r e p r e s e n t a t i v e s / s e n a t o r s ;  S e n a t o r s  Parr. S t i m s o n .  Fischer. C o l l e t t a‘ard 
Kelly; R e p r e s e n t a t i v e s  Bier n e ,  M a r t i n .  Cato, S m i t h  and Malone.

T r e a s u r e r ' s  P e r s p e c t i v e ; W i t h  the r e c e i p t  of the P s y c h o l o g y  D e f e n s e  Fund 
G r a n t  o f  S p O C O  A l P a  w i l l  be f i n a n c i a l l y  s o l v e n t  f o r  1962 and a b l e  to m e e t  
the m a j o r  a s p e c t s  of  its 1982 p r o g r a m ,  l o b b y i n g  a n d  E x e c u t i v e  O f f i c e r  costs 
s t a t e s  T r e a s u r e r  Ha] P o s t .H o w e v e r , v e r y  fevj o f  the m e m b e r s h i p  c a m  t h r o u g h  
w i t h  d o n a t i o n s  in e x e c e s s  of the b s i c  $65 d u e s  a s s e s s m e n t  f o r  19&2. This 
r e s u l t  o c c u r e d  d e s p i t e  the r e s o l u t i o n  of the g e n e r a l  m e m b e r s h i p  a t  the 19&1 
m e e t i n g  t h a t  " M e m b e r s  a r e  e n c o u r a g e d  to m a k e  a d d i t i o n a l  v o l u n t a r y  dues c o n­
t r i b u t i o n s  u p  to a n  a m o u n t  e q u a l  to one d a y ' s  p a y . "  T h u s f a r  only f o u r  m e m­
bers h a v e  m a d e - c o n t r i b u t i o n s  In e x c e s s  o f  the m a n d a t o r y  dues. S p e c i a l  a p p r e­
c i a t i o n  is e x p r e s s e d  to Dr. Jane K r a u s s ,  Dr. C h e r y l  Frair, & - D r , - E o y  C o l l i e r  
for t h e i r  g e n e r o u s  c o n t r i b u t i o n s  a s  w e l l  as to Dr. J o e l  W i e m a n ,  e a c h  of 
these m e m b e r s  p a i d  du e s  In a  m a n n e r  c o n s i s t e n t  w i t h  the s p i r i t  o f  the r e s o­
lutio n  m a d e  a t  the 1 9 8 1 B  m e e t i n g .  O t h e r  m e m b e r s  a r e  e n c o u r a g e d  to c o n s i d e r  
a d d i t i o n a l  p a y m e n t s  i s o f a r  as A l P A  is r.ot l i k e l y  to r e c e i v e  f u r t h e r  P D F  
gra n t s  If  l i c e n s u r e  is c o n t i n u e d ,  '/e'll n e e d  to c a r r y  the fu l l  b u r d e n  of 
c o n t i n u i n g  d e v e l o p m e n t  o f  o u r  s t a t e  a s s o c i a t i o n  by  o u r s e l v e s .

P r e s i d e n t - E l e c t  F r a i r  A c c e p t s  P o s i t i o n :( Dr. C h e r y l  F r a i r  o u r  n e w l y  elected' 
P r e s i d e n t - E l e c t  r e s p o n d e d  to the E x e c u t i v e  C o m m i t t e e ' s  r e q u e s t  f o r  an a c­
c e p t a n c e  m e s s a g e  w i t h  the f o l l o w i n g . )

T h a n k - y o u  f o r  y o u r  s u p p o r t  in m y  b e c o m i n g  P r e s i d e n t - E l e c t  o f  AlPA.
W i t h  t h e  m a j o r  i s s u e s  f a c i n g  p s y c h o l o g i s t s  in A l a s k a  a t  this time we n e e d  
to r e m e m b e r  A l P A . a s  o u r  p r o f e s s i o n a l  a s s o c i a t i o n ,can be far s t r o n g e r  than 
any o n e  of us a l o n e .  O v e r  the y e a r s  o f  ray a s s o c i a t i o n  w i t h  A l P A  I have 
been d i s m a y e d  at  the f a c t i o n a l i s m  a n d  the a t t i t u d e  of "them" a g a i n s t  "us".
As p r o f e s s i o n a l s  w e  n e e d  e a c h  o t h e r s  s u p p o r t  in b e i n g  b e t t e r  a b l e  to f u n c t i o n  
as a p s y c h o l o g i s t ,  be in o U n i v e r s i t y  o r  c o l l e g e  c l a ssroom, a m e n t a l  
h e a l t h  c l i n i c  in K e t c h i k a n ,  a s c h o o l  in A n v i k ,  a p r i v a t e  o f f i c e  in F a i r b a n k s  
or a t  API. T h e  d e v e l o p m e n t  sf the r e g i o n a l  g r o u p s  w i t h  r e p r e s e n t a t i v e s  on the 
E x e c u t i v e  C o m m i t t e e  and the l i a s o n  w i t h  the A l a s k a  S c h o o l  P s y c h o l o g i s t s  A s s o­
ci a t i o n  are a  s t a r t  t o w a r d  d e v e l o p i n g  a s t r o n g e r  statevrlde a s s o c i a t i o n .
P l e a s e  Join t o g e t h e r  in s u p p o r t i n g  y o u r  p r o f e s s i o n  and c o l l e a g u e s  t h r o u g h  
AlPA. .. * .

C h e r y l  Frair, P h D

A 1 P A  E x e c u t i v e  O f f i c e r  I n v i t e d’to A d d r e s s  1982 A P A  C o n v e n t i o n : A 1 P A  EO 
Dr. D e n n i s  S c h o l l  r e c e n t l y  r e c e i v e d  and a c c e p t e d  an i n v i t a t i o n  f r o m  D i v i s i o n  
31 of A P A ,  D i v i s i o n  of S t a t e  P s y c h o l o g i c a l  A s s o c i a t i o n  A f f a i r s ,  t o  p a r t i c i p a t e  
in a S t a t e  P s c y h o l o g i c a l  A s s o c i a t i o n  A f f a i r s  p a n e l  at the 1982 A P A  c o n v e n­
tion in W a s h i n g t o n  D.C.. T h e  panel, c h a i r e d  by Dr. James' L i n d e m a n  the D i v­
ision 31 p r e s i d e n t - e l e c t  a n d  f a c u l t y  of the U. o f  O r e g o n  H e a l t h  S c i e n c e s  
Center, w i l l  be e n t i t l e d  "Perils a n d  P l u s s e s  of  the S m a l l  S t a m e  P s y c h o l o g i c a l  
A s s o c i a t i o n " .  EO S c h o l l  is v e r y  i n t e r e s t e d  In r e c e i v i n g  letters, r e c o r d s  o r  
c o m m e n t s  fr o m  A l a s k a n ' p s y c h o l o g l s t s  that w i l l  b r o a d e n  the d a t a  b a s e  and 
v a l i d a t e  nls h i s t o r i c a l  p e r s p e c t i v e  on A lPA. If y o u  have i n f o r m a t i o n  "on the 
h l s o t r o y  of A l P A  o r  can o t h e r w i s e  c o n t r i b u t e  to the b r e a d t h  and a c c u r a c y  of 
Dr. S c h o l l ' s  p r e s e n t a t i o n  please s e n d  in y o u r  i n f o r m a t i o n  as so o n  as p o s­
sible to the A l P A  a d d r e s s .  It is w o r t h w h i l e  to n o t e  that the D i v i s i o n  31 
o f f i c e r s  as w e l l  a s  A P A  s e e  A l P A ' s  s u p p o r t  o f  the EO p o s i t i o n  as a  m o d e l  
for a l l  s m a l l  p o p u l a t i o n  s t a t e  a s s o c i a t i o n s .



F I S C A L  N O T E

R E Q U E S T  
B i l l / R e s o l u t i o n  No. HB 856 "An Act c o n t i n u i n g  the e x i s t e n c e  o f
T i t l e t h e  Board o f  P s v c h o l o o v ' and P s y c h o l o g i c a l  A s s o c i a t e  Examiners: 
E e c . e s t e d  b y  Hott<;p I ahnr ft f n i m o r r a  r o ~ m it fp p ________ Date 3 -p,-R?

II- F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  

P r o g r a m  C a t e g o r y  A f f e c t e d _________ P ubl i c P r p t p c t i o n

ERU, P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  D e m i l a t - n i  ?< 1ir=n<;inn nf nrnfp<;sions 
(Ncte: I f  m o r e  t h a n  one b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  for e a c h  c o m p o n e n t  i n  the a n al y s i s  s e c tion.)

E X P E N D I T U R E S  ( T h o u s a n d s  of D o l l a r s )

FY 82 FY 83 FY  84 FY 85 FY 86 FY 87

100 P E R S O N A L  S E R V I C E S

200 T R A V E L
300 C O N T R A C T U A L
40 0  C O M M O D I T I E S
500 E Q U I P M E N T
S00 L AND &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S . E T C .

'
•

.?■ V  •* S ' “.*• i< 
-

T OTAL

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

■■u ' U ■ ■ cr u u

P O S I T I O N S

F U L L  TIME 
P A R T  TIME 
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  N o . e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

F u n d i n g o f  the B o a r d  of  P s y c h o l o g y  and Psy c h o lo gi ca l  A s s o c i a t e  Exa min ers  is 

a l r e a d y  i n c l u d e d  in t he d e p a r t m e n t ' s  detail b u d g e t  for F Y ‘83

’'*• Irf

'■rfr 7T

t v  o a t 1- M a r c h  8, 1 9 8 2  p r e p a r e d  b y  M a v ^ o r i e  Od lan d
I V ‘ °ATE----------------------------------------agency^^ ^ i v )T n 3 h ^ f t l ^ W n a F L -ic e n s ! ng
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 b b - 2 b 3 b _______
c c: 5 u d g c t  an d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)



FY ’82 GOALS A N D  O B J E C T I V E S  

B o a r d  o f  P s y c h o l o g i s t  & P s y c h o l o g i c a l  A s s o c i a t e  Exami ner s

G o a l s :

It is the p urp ose  and f u n c t i o n  of the b o a r d  to e n s u r e  that q u a l i t y 

p s yc h o l o g ic al  c a r e  is a v a i l a b l e  to the p u b l i c  by a s s u r i n g  o n l y  qualified 

p er s o n s are a d m i t t e d  to p r a c t i c e  p s y c h o l o g y  i n d e p e n d e n t l y  in the State; 

b y  a c t i v e l y  e n f o r c i n g  the p s y c h o l o g y  p r a c t i c e  act; a n d  by p r om oti ng high 

s t a n d a r d s  w i t h i n  the p r o f e s s i o n  t h r o u g h o u t  t he State.

O b j e c t i v e s :

1) P r o m u l g a t e  p s yc h o l o g ic al  a s s o c i a t e  r e g u l a t i o n s  to f a c i l i t a t e  entry 

o f  q u a l i f i e d  m a s t e r ' s  level p s y c h o l o g i s t s  into th e professional 

field.

2) P r o m u l g a t e  r e g u l a t i o n s  g o v e r n i n g  rel i ce n s u r e  -based on c on ti nue d

c o m p e t e n c y .  _ * /  .

3) R e f i n e  the S t a t e  p o r t i o n  o f  the l i c e n s i n g  and e x p l o r e  the p o s s i­

b i l i t y  o f  d e v e l o p i n g  an e x a m i n a t i o n  c om mi tt ee .

t
4) A c t  to inc rea se publ ic a w a r en es s  of b o ar d  a c t iv i t i e s ,  and to e d u­

c a t e  the p u b l i c  of the pu rp os e s  a nd  f u n c t i o n  o f  the board, and of 

t yp es  of s e rv ic e s  a v a i l a b l e  from p s y c h o l o g i s t s  in Alaska.

5) M e e t  four times this y e a r  and c o n d u c t  two e x a m i n a t i o n s .

6) Sen d a r e p r e s e n t a t i v e  fro m the b o a r d  to the nat ional or  regional 

A A S P B  mee t i n g .



Dr . T u r n e r  and Dr. Baglie n a t t e n d e d  the  m eet in gs  of the G o v e r n o r ' s  

A d v i s o r y  Council o n  Mental H e a l t h  in F e b r u a r y  and May.

Dr. Paul T urn er  and Dr. C h a r l e s  B ov e e  w e r e  ne w a p po i n t e e s  d u r i n g  this 

y e ar .  >

T h e  bo ard  held a total of t h r e e  m e e t i ng s  in FY 1980. One, J u l y  5-6, 

19 7 9  in A nc h o r a g e ,  a n o t h e r  S e p t e m b e r  18-19, 1979, i n  A nc ho ra g e ,  and 

t h e  third on M a r c h  24-25, 1980, also in Anchor age . T he  b o a r d  held  two 

c o n f e r e n c e  calls, A u gu st  3 0 , . 1 9 7 9 ,  and O c t o be r  11, 1979.

T h e  bo ard  a d m i ni st e r e d  two e x a m i n a t i o n s  dur ing  the period. One,

O c t o b e r  19, 1979 an d the other, April 11, 1980, b o t h  held in Anc ho ra g e .  

T h e r e  w e r e  five c a n d i d a t e s  f o r  the O c t o b e r  exam.

T h e r e  w e r e  five c a ndi dat es for t he  April ex ami n a t io n.  Th e e xa m  c on s i s t s  

o f  a national m u l t i p l e  c ho ic e  part and an es say  part. O n e  m u s t  pass 

b o t h  to b e licensed. A p er s o n  m a y  r et a k e  o n l y  t h o s e  por tio ns of the exam 

t h e y  did not pass.

II B O A R D  A C T I V I T I E S

III E X A M I N A T I O N S

IV S T A T I S T I C A L  DATA

L i c e n s e d  Issued:

FY '78 FY '79 FY '80

E x a m i n a t i o n

E n d o r s e m e n t

P s yc h o l og ic al  A s s o c i a t e  (Exam)

9

5

0

5

8
0

12
3

3

T e m p o r a r y  Permits 2 4 1



^  STATE OF ALASKA £
PRELIMINARY STATEMENT OF F I SCAL IMPACT

Da te  on B i l l :  2 / 0 9 / 8 3
T i t l e:  C o n t i n u i n g  the e x i s t e n ce  of the Board of P s y c h ol o g i s t and Psyrh. A s s o c i a t i o n  Exam.

S po nso r:_

B i l l  Ho:  House B i l l  No. 181____________________________  _________________________________

R e q u e s t o r : C o m m i s s i o n e r ' s  O f f ic e

1. E s t i m a t e d  f i s c a l  i m p a c t s  on:

r'Y 83 r { 8 4 rY  35 r < 86

C a m  ta i -0- -0- -0- - n -

G o e r a t i n a -0- -0- -0- -0-

Tota 1 -0- -0- -0- -0-

b. R e v e n u e s

R e v e n u e

2. S o u r c e  o f  f u n d s  to o f f s e t  f i s c a l  i m p a c t  o f  b i l l :

3. A s s u m p t i o n s :

N o c os t is f oreseen to the D e p a r t m e n t  o f  Heal th and Social Ser vic es as a res ult  of 
this legislation.

|  4. D i s c l a i m e r :

T h i s  s t a t e m e n t  h a s  n o t  beei r e v i e w e d  b y  t h e  0 M B  in t he  O f f i c e  o f  the G o v e r n o r .  It dc 

n o t  r e p r e s e n t  t h e  p o T T c y  o f  t h e  S h e f f i e l d  A d m i n i s t r a t i o n  o r  the f in a l  e s t i m a t e  o f  fi: 

i m p a c t .

P r e p a r e d  By: Thomas R. Branton, D e p u t y  Pi

D i v i s i o n :  Mental Hea lth  and DD

D a t e :

2 / 8 / 8 3

A o p r o v e d  by C o m m i s s i o n e r :  

D e p a r t m e n t : ____________________

5. D i s t r i b u t i o n :

O r i g i n a l  to L e g i s l a t i v e  F i n a n c e  

C o p y  to 0 M B  

C o p y  to S p o n s o r  

C o p y  to R e q u e s t o r

P h o n e :  4 6 5 - 3 3 7 0

D a t e :  2 / 1 7 / 8 3



PO
SIT

ION
 

PA 
PE

 
R/

De
pa

rtm
en

t o
f H

eal
th 

& 
So

cia
l S

erv
ice

s
P OS IT IO N  PAPER

H O U S E  BILL NO. 181

"An Act rel ati ng to r egu l a t io n o f the p ra c t i c e  of p s y c h o l o g y  and 

c o n t i n u i n g  the e x i s t e n c e  o f  the Board of P s y c h o l o g i s t  and P s y c ho lo gic al 

A s s o c i a t e  E xaminers; and p r o vi di n g  for an e f f e c t i v e  date."

Discussion:

T he  D iv is i o n  o f Mental He alt h an d D eve lo pm e n t al  D i s a b i l i t i e s  s upports 

the c o n t i n u a t i o n  of the B oa rd of P s y c h o l o g i st  and P sy c h o logi cal  A s s o c i a t e  

Examiners. He b el i e v e  a b oa rd c om p o s e d o f  li cen se d p s y c h o l o g i s t s  is i m p o r­

tant to insure that p e rso ns a p p l y in g for  lic enses have the p r o p e r  q u a l i f i c a­

tions and e x pe r i e n c e  n e c e s sa ry  to provid e a high q u a l i t y  o f  service. Also, 

the b oard  plays an impo rta nt role in d e v e l o p i n g  s t a n d a r d s  of  s er v i c e  for 

li censed p s y c h o l o g i s t s  and psychol ogi cal  ass oci ate s.

The u t i l i z a t i o n  of boards such as this is com m o n  p r a c t i c e  in the area 

of licen sin g and o v er s e e i n g  s e r vic e d e l iver y, e s p e c i a l l y  in the a rea of 

health care. For  e xample, the n u rsi ng p r o fe ss i o n , medical doc tor s, and 

o t h e r  fields of he alt h p ro vi der s have s i m i l a r  boa rd s c o m p o se d  of t heir 

peers.

The c o n t i n u a t i o n  of this b oa rd will help to insure that A l a s k a ' s  

grow ing  publ ic and p ri vat e mental he alt h s y s t e m  will p r o v i d e  a high q ua l i t y  

of servic e by c om p e t e n t  and q u a l i f i ed  mental he a l t h pro fes si on a l s . The 

d e v e l o p me nt  and e n f o r c e m e n t  of s ta nda rds  is c o n s i d e r e d  e x t r e m e l y  impo rta nt 

in an area such as this and sh oul d c o n t i n u e  in o r d er  to insure the saf et y of 

the c o n s u me rs  of mental heal th care.

Re com mendation:

The D e p a r t m e n t  of  Hea l t h and Social S er vi c e s  s upp or ts  the p a s s ag e of 

this bill.

D i v i s i o n  of Mental 

Ilealtli and D ev elo pme nta l 

D i s a b i 1 i ties

R o b e r t  Londo n SnTi til, P h . D . 

C o m m i s s i o n e r  

D e p a r t m e n t  of H ea lt h  and 

Social Servic es

Date:





STATE OF ALASKA
FISCAL NOTE R e v i s i o n  Da te  O r i g i n a l ,  1 9 63

i . R E Q U E S T CS  for House

B i i i / R e s o l u t i o n  N o . :Bi 11 182 (HESS) 

T i t l e :  . r e s i d s n t ia l d r u g  a b u s e . . .“

S p o n s o r !  R e p r e s e n t a t i v e  Barnes 

R e q u e s t o r !  H e a l t n ,  e d u c a t i o n ,  a na bociai 

S e r v i c e s

II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  L ab o r

P r o g  rain C a t e g o r y  A f f e c t e d  :t'or>;er protect io;

B R U ,  P r o g r a m  o f  S u b p r o c r a m ( s ) A f f e c t e c : -  
L a b o r  S t a n d a r ds  and S a f e t y

C A P I T A L

R E V E N U E

F U N D I N G :  (The..sands o f  Pol l a r s )

P O S I T I O N S :

III. S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  OF B I L L :  Not available,

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  Do!'l a r s )

O P E R A T I N G

F Y  8 3 FY 8 4 FY 85 FY 8 6 FY 87 | FY 88

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C

65.0 68.9 73.0 77.4 82.0

12.4 13.1 13.9 14.7 15.6

23.2 24.6 26.1 27.7 29.4

2.5 2.7 2.9 3.1 3.3 "

4.0

T O T A L  O P E R A T I N G 107.1 109.3 115.9 22.9 1 30.3

G E N E R A L  F U N D 107.1 109.3 115.9 122.9 30.3
F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  S o u r c e )

F U L L - T I M E 2 2 2 2 2
P A R T - T I M E 1

T E M P O R A R Y 1 1

IV. A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  f o r  a m ^ A f i a l y s i s

P r e p a r e d  B y  ̂ R o b e r t  J. B aco las , S r .  R y  

D i v i s i o n :  L a b o r  S t a n d a r d s  and S a f e t y /

Ph o n e : 4 6 5 - 4 8 / 0

Date: A p n  1 2b, 1T63

Date: April 26, 1983A p p r o v e d  b y  C o m m i s s i o n e r : <ffiim R o b i s o n  

D e p a r t m e n t :  L a b o r  i s
T E G T A T T 2

D i s t r i b u t i o n :

O r i g i n a l  to  L e g i s l a t i v e  F i n a n c e

C o p y  t o  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  ( f o r  L e g i s l a t u r e  i n t r o d u c e d  b i l l s )

C o p y  to D e p a r t m e n t  ; f o r  G o v e r n o r  i n t r o d u c e d  b i l l s )

C o p y  t o  S p o n s o r

C o p y  to R e q u e s t o r  ( i f  d i f f e r e n t  f r o m  S p o n s o r )  3 / 8 / 8 3



Detail Bill A n a l y s i s  H ou se  Bill 182

U n d er  t hi s  bill a l arg e s e g m e n t  of the w or k  force c u r r e n t l y  e n t i t l e d  to full 

c o v e r a g e  f o r  m i n i m u m  w a g e  w o u l d  no l o n g e r  be c o v e r e d ,  and as a res ult  the 

D e p a r t m e n t  of Labo rs'  w o r k  load to e n s u r e  w o r k e r s  are not a bu s e d  and un f a ir  

t r a d e  p r a c t i c e s  d o  not o c c u r  w o u l d  be i n c r e a s e d .

The D e p a r t m e n t  will r eq u i r e  o n e  Wage and H o u r  I n v e s t i g a t o r  l o c a t e d  in A n c h o r a g e  

to h a n dl e  the  a dd it i o n a l w o r k l o a d .  In a d d i t i o n ,  a C le rk T y p i s t  II will be 

n e c e s s a r y  to lend the i n v e s t i g a t o r  s u p p o r t  and free the p o s i t i o n  to ma ke  field 

c a l 1 s .

A s s u m p t i o n s :

E f f e c t i v e  d a t e  o f  J u l y  1, 1983

6% per a n n u m  i n f l a t i o n  rate

E q u i p m e n t  c o s t  in FY 1984 is a o n e - t i m e  it em

P o te n t i a l  for 22 s ep a r a t e  p ro g r a m s  th at  will r e q u i r e  m o n i t o r i n g  (13 c u r r en t  

ly  op e r a t i j w i t h  an a v e r a g e  m o n t h l y  c a p a c i t y  o f  350 c l i e n t s ) .

L E G : A : 1 2



1.
P OS IT ION  TITLE

Wage nnd Hour Investigator I A

RANGE/S TEP

16A

BARG. UNIT

GfiU

FORM 12 P A G E / L I N E
c m :

“a p p r d v T .hisiyv.

2.
TYPE OF POS ITI ON

PFT

STAFF MONTHS 

1 2  „

RP NUMBER

m  182

PCN NUMBER BRU PRI OR ITY LOCATION

A n c ho ra ge  ^

E L EC TI ON DIS TR IC T
•'iifcTy-

""
\ ;t

3.

A.

l u n i  n u m i  i u h  l c v l L | | /tuu

IYPL OF EXP END  1 IURL A m o u n I

JUST 1r 1 CAT 1 ON

11
1 2 3

' i
I.

PERSON AL S ERVI CES’ !
5. 5a lory 30,886 • !}
6. Bcncf i ts 4,902 This D o s i t i o n  w i l 1 d e t e r m i n e  c om pl ia n c e  w i t h  w o r k

:

7. Supplemental Benefits 1,893 . t hera DV waoe r e a u i r e m e n t s :  n e r f o n n  on si te  i ns pe c t i on i!
8. Fixed Benefits 2,880 of f a c i l i t i e s :  i n te r v i e w  p a ti en t s  and staff: re- ii
9. TOTAL PERSO NAL  SER VICES 01 40,561 revi ew case records for d e t e r m i na t i o n s  a n d  personnel •i

10. Travel 02 ' T 2 , 4 0 0 actions for w a o e  r a t e s .

ji11. Contractuol 03 12,460

12. Commodi ti es O', 1,000 Th e in cunhent will he reo uir ed to travel e x t e ns i v e l y i
13. Equipment 05 1,500 t h ro u o h o u t  the S t a te ,  t h e r e f o r e .  S 1 2 . 40 0  has been r e a u e st -  •:
1'). Other

ed f o r in-state travel - Ii\
15. TOTAL COST 6 / , 9 2 1 i

. _ 1 • V
cont rac tua l s e r v i c e s  i ncl ud es  yf.uoii tor indirect support 

c e r v i r e s .  S3 .4n 0 in r e n t ,  and S5.0f)f) for b a s i c  oo er at i n o
RECEIPT  CODE FUNDING SOURCE p x n p n < ; p < ; „

16. Federal Rece ipt s 1002 A 1

17. G.F. Mat ch 1003 T h e  e n u i n m e n t  l i n e  i t p m s  i n c l u d e s  4 1. 50 0 to p u r c h a s e  basic t

10. inn Ccncrol Funds 100', 67,921 office enui nme nt for this nosit ion.
t.

19. l-A Receipts 1005 t
20. Progr am Receipts 1020

{
»

21. Other i
1

I
i

I

FOR DA M  USE ONLY 

',A KEY NUMBER J l

| 1 3  REQUEST FOR 
NEW POSITION

AGENCY _ U l L Q r _

p r o g r a m  W o rk e r  Pro te ct i o n

b r u . .  Labor S t a n d a r d s  & Safety P ag e  i  o f  2

3  c o m p o n e n t  Wage and Hour Rev ised  D a te

F Y  8 4  ;i
I

OM15G (7/021- 13



POS IT IO N TITLE

C le r k  T y p i s t I

TYPE OF POSIT ION

PFT

STAFF MONTHS 

12
r n

RP NUMUER

MB 182

PCN NUMBER

RA NCE/ STE P

7A

DRU PRIOR ITY

BARG. UNIT

GGU

LOC AT IO N

A n c h or ag e A

FORM 12 PA C E/L IN E

ELE CT IO N DIS TRI CT

COV.

,<(
ti
ii

ti

C O N H N U A T  ION LEVEL ADDITI ON L E E
It. IYPL 01 EXPEND 1IURL ■ A I M  "■

1 2

PER SONAL SERVICES'

5. Salary 17,657

6. Bcnefi ts 2,802

'• Supplemental Benefits 1,082 .
8. Fixed Benefits 2,880

9. TOTAL PER SON AL SER VIC ES oi 24,421
10. Travel «  J
11. Contractual 03 A 10,72'i
12. Commodities 1  J 1,500

1 13. Equi pmcnt 05 2 ,500

1((. Other

15. TOTAL COST w ; \ w

FOR BAM USE ONLY

'•A KEY N U M B E R -------- " ----------

RECEIPT CODE FUND INC SOURCE

16. Federal Receipts 1002

17.

18.

G.F. Match  1003

100 _________ Ceneral Funds 100't ^ 39.146
19. l-A Receipts 1005

20. Program  Receipts 1020

21. Other

JUST IFI CAT ION

This  p os i t i o n  will lend clerical s up po r t  to the Wage and 

Hour Inves tig ato r. Type c o r r e s p o n d e n c e  for s i g n at ur e of 

composer; inc lud ing  p r e p a r a t i o n  of technical or legal d o c­

ume n t s , c omp lex  materi al (i.e. r e g u l a t i o n s ,  form layouts 

and ma s t e rs ),  t r a n s c r i b e  from d i c t a t i o n ,  tap e recording 

or draft. C o m p i l e  Wage and H ou r a c t i v i t y  data, type 

statistical a n d / o r  i n v e s t i g a t i v e  d o cu m e n t a r y  reports.

C on t r a c t u a l  se rvices i nc lud e $2, 32 5 for in direct su pp or t  

services, $ 3 , 4 0 0  in rent, and $ 5 ,0 00  for o th er  normal 

o pe rat ing  costs.

The eq u i p m en t line items inclu de $ 2, 5 0 0  to p u rc h a s e  b asic 

office e qu ipm ent  for this position.

1 3  REQUEST FOR 
NEW POSITION

AGENCY _Lal2DC_

p r o g r a m  _Worker_Pr_ntec t i o n

’Ta x ; ju usiz i

l F Y  8 4  ii

O l - U  JO I 7 / I I 2 I  ■ 11

nRU _Labor_Staridajul5_&_SaIc±.y_ 

c o m p o n e n t  _ W a g c - . a n d _ i lQ U £ ___________________

Page of

Rev ised  D a te



MEMORANDUM State of Alaska
t o : R o b e r t  L. C o l e

C o o r d i  n a t o r

DATE: p r i 1 12, 1 9 8 2

O f f i c e  o f  A l c o h o l i s m / D r u g  A b u s e  f i l e  no - J 6 6 - 4 8 4 - 8 2

TELEPHONE NO: 4 6 5 - 3  6 0 3

FROM: W I L S O N  L. C O N D O N

A T T O R N E Y  G E N E R A L

B y :  I/)

s u c je c t : P a y m e n t  o f  W a g e s

in T h e r a p e u t i c  

W o r k  P r o g r a m

L i n d a  S c o c c i a  

A s s i s t a n t  A t t o r n e y  G e n e r a l

Y o u  h a v e  a s k e d  s e v e r a l  q u e s t i o n s  r e g a r d i n g  p a y m e n t  

o f  w a g e s  t o  c l i e n t s  o f  N u g e n ' s  R a n c h ,  a l o n g - t e r m  a l c o h o l  

t r e a t m e n t  f a c i l i t y ,  f o r  w o r k  t h a t  t h e y  d o  w h i l e  r e s i d i n g  at 

t h e  R a n c h .  Y o u  s t a t e  t h a t  a c o m p o n e n t  o f  t h e  p r o g r a m  at 

N u g e n ' s  R a n c h  is w o r k  t h e r a p y ,  a n d  t h a t  t h e  p r o g r a m  w i l l  

d e v e l o p  a f a r m ,  w i t h  t h e  c l i e n t s  e n g a g i n g  in s u c h  a c t i v i t i e s  

as h a r v e s t i n g  c r o p s ,  t e n d i n g  a g r e e n h o u s e ,  a n d  d o i n g  g e n e r a l  

h o u s e k e e p i n g  at t h e  R a n c h ,  as w e l l  as a s s i s t i n g  n e a r b y  f a r m e r s  

w i t h  t h e i r  c r o p s .  Y o u  a l s o  s t a t e  t h a t  a n y  p r o c e e d s  in f o o d  

o r  m o n e y  w i l l  g o  b a c k  i n t o  f a c i l i t y  o p e r a t i o n s .

Y o u  p o s e  a s e r i e s  o f  q u e s t i o n s  r e g a r d i n g  c o v e r a g e  

of  t h e  c 1 i e n t - w o r k e r s  f o r  t h e  a b o v e - m e n t i o n e d  a c t i v i t i e s  

u n d e r  s t a t e  a n d  f e d e r a l  l a w ;  e s s e n t i a l l y ,  t h r e e  i s s u e s  a r e  

r a i s e d  by y o u r  q u e s t i o n s :  (1) a r e  t h e  c l i e n t s  e m p l o y e e s ? ;

(2) if  y e s ,  a r e  t h e y  w o r k i n g  in c o v e r e d  e m p l o y m e n t ? ;  a n d

(3) if  y e s ,  a r e  t h e y  e x e m p t  by  v i r t u e  o f  t h e i r  d i s a b i l i t y ?

T h e  s t a t e  a n d  f e d e r a l  l a w s  w h i c h  c o v e r  q u e s t i o n s  o f

m i n i m u m  w a g e  a n d  o v e r t i m e  a r e ,  r e s p e c t i v e l y ,  t h e  A l a s k a  W a g e  

a n d  H o u r  A c t ,  A S  2 3 . 1 0 . 0 5 0 - . 1 5 0 ,  a n d  t h e  F e d e r a l  L a b o r  

S t a n d a r d s  A c t  ( F L S A ) ,  2 9  U S C  §§201 -2 1 9 ,  a n d  t h e  r e g u l a t i o n s  

a d o p t e d  t h e r e u n d e r .  A S  23. 1 0. 0 6 5  /_1_ p r o v i d e s  in p e r t i n e n t  

p a r  t :

M I N I M U M  W A G E S .  An e m p l o y e r  s h a l l  p a y  

to e a c h  o f  h i s  e m p l o y e e s  w a g e s  at a r a t e  

o f  n o t  l e s s  t h a n  5 0  c e n t s  an h o u r  

g r e a t e r  t h a n  t h e  p r e v a i l i n g  F e d e r a l  

M i n i m u m  W a g e  L a w  o r  $ 2 . 6 0  an h o u r ,  w h i c h ­

e v e r  is g r e a t e r ,  f o r  h o u r s  w o r k e d  in a 

p a y  p e r i o d ,  w h e t h e r  t h e  w o r k  is m e a s u r e d  

by t i m e ,  p i e c e ,  c o m m i s s i o n  o r  o t h e r w i s e .

/1 T h e  f e d e r a l  c o u n t e r p a r t  is 2 9  U S C  §206. S i n c e  b o t h  f e d e r a l  

a n d  s t a t e  l a w  s e e m  t o  a p p l y ,  a n d  s t a t e  l a w  is b a s e d  o n  t h e  

f e d e r a l  l a w ,  s e e  M c G i n n i s  v. S t e v e n s ,  5 4 3  P . 2d  12 2 1  ( A l a s k a  

1 9 7 5 ) ,  a n d ,  f o r  p u r p o s e s  o f  t h i s  i n q u i r y ,  t h e y  a r e  v i r t u a l l y  

i n t e r c h a n g e a b l e ,  I s h a l l  n o t  f o c u s  e x c l u s i v e l y  on e i t h e r .

02-001 A(Hev.10/79)



R o b e r t  L .  C o l e
C o o r d i  n a t o r
O f f i c e  o f  A l c o h o l i s m / D r u g  Abu se

A p r i l  1 2 ,  1 9 8 2
P a g e  Two

B o t h  s t a t e  a n d  f e d e r a l  l a w  h a v e  p r o v i s i o n s  e x e m p t i n g  c e r t a i n  

c a t e g o r i e s  o f  w o r k e r s  f r o m  p a y m e n t  o f  t h e  m i n i m u m  w a g e  [l_ a n d  

p r o v i d i n g ,  i n s t e a d ,  f o r  p a y m e n t  o f  l e s s  t h a n  t h e  m i n i m u m  

w a g e .  A S  2 3 . 1 0 . 0 7 0  p r o v i d e s  in p e r t i n e n t  p a r t :

S e c .  2 3 . 1 0 . 0 7 0 .  E X E M P T I O N S  F R O M  

M I N I M U M  W A G E .  T o  t h e  e x t e n t  n e c e s s a r y  

to p r e v e n t  c u r t a i l m e n t  o f  o p p o r t u n i e s  

o f  e m p l o y m e n t ,  t h e  c o m m i s s i o n e r  m a y  b y  

r e g u l a t i o n s  o r  o r d e r s  p r o v i d e  f o r  t h e  

e m p l o y m e n t  at  w a g e s  l o w e r  t h a n  t h e  m i n i ­

m u m  w a g e  p r e s c r i b e d  i n  A S  2 3 . 1  0 . 0 5 0  —

2 3 . 1 0 . 1 5 0  or

(1) a n  i n d i v i d u a l  w h o s e  e a r n i n g  

c a p a c i t y  1s i m p a i r e d  by  p h y s i c a l  o r  

m e n t a l  d e f i c i e n c y ,  a g e ,  o r  i n j u r y ,  at 

t h e  w a g e s  a n d  s u b j e c t  to t h e  r e s t r i c ­

t i o n s  a n d  f o r  t h e  p e r i o d  o f  t i m e  w h i c h  

is f i x e d  by t h e  c o m m i s s i o n e r  . ♦ . / 3

U n d e r  s t a t e  r e g u l a t i o n ,  h o w e v e r ,  p e r s o n s  p a r t i c i p a t i n g  in 

a l c o h o l  r e h a b i l i t a t i o n  a r e  s p e c i f i c a l l y  e x c l u d e d  ]_4 f r o m  t h e  

a p p l i c a t i o n  o f  t h i s  s t a t u t e .  /_5

/2 A S  23. 1 0. 0 7 0  a n d  2 9  U S C  §214, r e s p e c t i v e l y .
\

/3 T h e  f e d e r a l  e x e m p t i o n  is s i m i l a r ,  a p p l y i n g  to  t h o s e  

^ h o s e  e a r n i n g  c a p a c i t y  o r  p r o d u c t i v e  c a p a c i t y  is i m p a i r e d  

b y  a g e  o r  p h y s i c a l  o r  m e n t a l  d e f i c i e n c y  o r  i n j u r y " ,  2 9  U S C  

§2 1 4 ( c )(1 ) .

/ 4  F e d e r a l  r e g u l a t i o n s ,  2 9  C F R  5 2 9 . 1 - 5 2 9 . 1 7 ,  d i s c u s s e d  

b e l o w ,  e x c l u d e  s u c h  p e r s o n s  if t h e i r  e a r n i n g  o r  p r o d u c t i v e  

c a p a c i t y  1s s o  i m p a i r e d  t i n t  t h e y  a r e  n o t  a b l e  to e a r n  t h e  

s t a t u t o r y  m i n i m u m  w a g e .

/ 5  8 A A C  1 5 . 1 2 0  p r o v i d e s  in p a r t :

M I N I M U M  W A G E  E X E M P T I O N  F O R  H A N D  I -

c A P p E O  P e r s o n s .

(f) P e r s o n s  u n d e r g o i n g  r e h a b i l i t a t i o n  

t r e a t m e n t  o r  t h e r a p y  r e l a t i n g  t o  n a r ­

c o t i c s  o r  a l c o h o l i s m  a r e  n o t  c o n s i d e r e d  

h a n d i c a p p e d  f o r  t h e  p u r p o s e s  of A S  2 3 . -  

1 0 . 0 7 0  a n d  t h i s  s e c t i o n .



R o b e r t  L .  C o l e
C o o r d i  n a t o r
O f f i c e  o f  A l c o h o l i s m / D r u g  A b u s e

A p r i l  1 2 ,  1 9 8 2
P a g e  T h r e e

N o r  is t h e  c h a r a c t e r i z a t i o n  o f  t h e  w o r k  a s  " t h e r a ­

p e u t i c "  d e t e r m i n a t i v e ;  t h e  q u e s t i o n  is w h e t h e r  t h e  p a t i e n t / c l i e n t  

is a n  e m p l o y e e ,  t h a t  i s ,  w h e t h e r  he o r  s h e  is e m p l o y e d  by t h e  

p r o g r a m .  T h e  F L S A  s i m p l y  d e f i n e s  " e m p l o y "  _/j> as " t o  s u f f e r  

o r  p e r m i t  t o  w o r k " .  2 9  U S C  §2 0 3 ( g ) .  T h e  t e s t  a d o p t e d  by 

t h e  f e d e r a l  c o u r t s  l o o k s  t o  t h e  " e c o n o m i c  r e a l i t y "  o f  t h e  

s i t u a t i o n  in d e t e r m i n i n g  t h e  e x i s t e n c e  o f  an  e m p l o y m e n t  

r e l a t i o n s h i p .  In S o u d e r  v. B r e n n a n , 3 6 7  F. S u p p .  8 0 8  ( D . C .

C i r .  1 9 7 3 ) ,  p a t i e n t - w o r k e r s  in s t a t e  h o s p i t a l s  f o r  t h e  m e n t a l l y  

111 a n d  m e n t a l l y  r e t a r d e d  s o u g h t  a d e t e r m i n a t i o n  t h a t  t h e  

p r o v i s i o n s  o f  t h e  F L S A  a p p l i e d  t o  t h e m .  T h e  c o u r t  f o u n d  in 

t h e i r  f a v o r ,  a n d  s t a t e d :

[ T ] h e  r e a l i t y  is t h a t  m a n y  o f  t h e  p a t i e n t -  

w o r k e r s  p e r f o r m  w o r k  f o r  w h i c h  t h e y  a r e  in 

n o  w a y  h a n d i c a p p e d  a n d  f r o m  w h i c h - t h e  i n ­

s t i t u t i o n  d e r i v e s  f u l l  e c o n o m i c  b e n e f i t .

So l o n g  as t h e  i n s t i t u t i o n  d e r i v e s  a n y  c o n ­

s e q u e n t i a l  e c o n o m i c  b e n e f i t  t h r e c o n o m i c  

r e a l i t y  t e s t  w o u l d  i n d i c a t e  an  e m p l o y m e n t  

r e l a t i o n s h i p  r a t h e r  t h a n  m e r e  t h e r a p u t i c  

e x e r c i s e .  T o  h o l d  o t h e r w i s e  w o u l d  b e  t o  

m a k e  t h e r a p y  tfie s o l e  j u s t i f i c a t i o n  f o r  

t h o u s a n d s  o f  p o s i t i o n s  as d i s h w a s h e r s ,  

k i t c h e n  h e l p e r s ,  m e s s e n g e r s  a n d  t h e  l i k e .

3 6 7  F. S u p p .  a t  8 1 3  ( f o o t n o t e s  o m i t t e d ) .

A f t e r  t h i s  d e c i s i o n ,  t h e  U . S .  D e p a r t m e n t  o f  L a b o r  

p r o m u l g a t e d ,  in 1 9 7 5  , n e w  r e g u l a t i o n s  JJ_ i m p l e m e n t i n g  t h e  

h o l d i n g  o f  t h i s  c a s e .  T h e  r e g u l a t i o n s  e x p r e s s l y  a p p l y  to 

" p a t i e n t - w o r k e r s "  in " r e s i d e n t i a l  c e n t e r s  f o r  d r u g  a d d i c t s  o r  

a l c o h o l i c s " .  J_ 8 T h e  r e g u l a t i o n s  d e f i n e  " e m p l o y m e n t  r e l a t i o n ­

s h i p "  as f o i l o w s :

/ 6  T h e  A l a s k a  W a g e  a n d  H o u r  A c t  d o e s  n o t  d e f i n e  " e m p l o y " ,  

b u t  A S  2 3 . 1 0 . 1 4 5  p r o v i d e s :

D E F I N I T I O N S .  T e r m s  u s e d  in A S  2 3 . 1 0 . -  
0 5 0 - - 2 3. 1 0 . 1 5 0  s h a l l  b e  d e f i n e d ,  w h e r e  

a p p l i c a b l e ,  as t h e y  a r e  d e f i n e d  in t h e  

f e d e r a l  F a i r  L a b o r  S t a n d a r d s  A c t  o f  

1 9 3 8 ,  as  a m e n d e d ,  o r  t h e  r e g u l a t i o n s  

a d o p t e d  u n d e r  it .

/ 7  2 9  C F R  5 2 9 . 1 - 5 2 9 . 1 7



R o b e r t  L .  C o l e
C o o r d i  n a t o  r
O f f i c e  o f  A1 c o h o l  i s m / ' ' r u g  A b u s e

A p r i l  1 2 ,  1 9 8 2
P a g e  F o u r

" E m p l o y m e n t  r e l a t i o n s h i p "  g e n e r a l l y  

a r i s e s  w h e n e v e r  a p a t i e n t  is s u f f e r e d  

or  p e r m i t t e d  t o  w o r k .  T h e  t o a l  f a c t s  

s u r r o u n d i n g  a g i v e n  s i t u a t i o n ,  o t h e r  

t h a n  t h o s e  f a c t o r s  s p e c i f i c a l l y  e x ­

c l u d e d  in t h i s  s u b s e c t i o n ,  d e t e r m i n e  

w h e t h e r  t h e  t e s t  is s a t i s f i e d .  A_ 

m a j o r  f a c t o r  in d e t e r m i n i n g  w h e t h e r  o r  

n o t  an e m p l o y m e n t  r e l a t i o n s h i p  e x i s t s  

u n d e r  t h i s  P a r t  is w h e t h e r  t h e  w o r k  

p e r f o r m e d  is o f  a n y  c o n s e o u e n t i a  1 e c o ­

n o m i c  b e n e f i t  t o  t h e  i n s t  c u t  i o n  . 

G e n e r a l l y ,  w o r k  s h a l l  be  c o n s i d e r e d  

to  b e  o f  c o n s e q u e n t i a l  e c o n o m i c  b e n e f i t  

if it is of t h e  t y p e  t h a t  n o n h a n d i ­

c a p p e d  w o r k e r s  n o r m a l l y  p e r f o r m ,  in 

w h o l e  o r  in p a r t ,  in t h e  i n s t i t u t i o n  

or  e l s e w h e r e .  A p a t i e n t  d o e s  n o t ,  

h o w e v e r ,  b e c o m e  an e m p l o y e e  m e r e l y  if 

he o r  s h e  p e r f o r m s  p e r s o n a l  h o u s e ­

k e e p i n g  c h o r e s ,  s u c h  a s  m a i n t a i n i n g  

h i s  o r  h e r  own, q u a r t e r s , o r  r e c e i v e s  

a t o k e n  r e m u n e r a t i o n  f o r  h i s  v.r h e r  

s e r v i c e s .  N o r  d o e s  t h e  p a t i e n t  b e ­

c o m e  an e m p l o y e e  if e n g a g e d  in s u c h  

a c t i v i t i e s  a s  m a k i n g  c r a f t  p r o d u c t s ,  

w h e r e  t h e  p a t i e n t  v o l u n t a r i l y  e n g a g e s  

in s u c h  a c t i v i t y  a n d  t h e  p r o d u c t s  b e ­

c o m e  t h e  p r o p e r t y  o f  t h e  p a t i e n t  m a k i n g  ' 

t h e m ,  o r  t h e  f u n d s  r e s u l t i n g  f r o m  t h e  

s a l e  o f  t h e  p r o d u c t s  a r e  d i v i d e d  a m o n g  

t h e  p a t i e n t s  p a r t i c i p a t i n g  in t h a t  p r o ­

g r a m  o r  a r e  u s e d  f o r  p u r p o s e s  o f  p u r ­

c h a s i n g  m a t e r i a l s  c o n s u m e d  in m a k i n g  

t h e  c r a f t  p r o d u c t s .  On t h e  o t h e r  h a n d ,  

d e t e r m i n a t i o n  o f  a n  e m p l o y m e n t  r e l a t i o n ­

s h i p  d o e s  n o t  d e p e n d  on t h e  l e v e l  o f  

p e r f o r m a n c e  o f  t h e  p a t i e n t  o r  w h e t h e r  

t h e  w o r k  is o f  t h e r a p u t i c  v a l u e  to t h e  

p a t i e n t .  / 9

/ 9  2 9  C F R  5 2 9 . 2 ( d ) .  E m p h a s i s  a d d e d .



R o b e r t  L .  C o l e
C o o r d i  n a t o r
O f f i c e  o f  A l c o h o l i s m / D r u g  A b u s e

A p r i l  1 2 ,  1 9  82
P a g e  F i v e

T h u s ,  t h e  c r i t i c a l  f a c t o r  in d e t e r m i n i n g  t h e  e x i s t e n c e  o f  a n  

e m p l o y m e n t  r e l a t i o n s h i p  is w h e t h e r  t h e  p r o g r a m  d e r i v e s  a n y  

" c o n s e q u e n t i a l  e c o n o m i c  b e n e f i t "  f r o m  t h e  w o r k  d o n e  by t h e  

c l i e n t s  o r  p a t i e n t s .  A s  t h e  r e g u l a t i o n  f u r t h e r  s t a t e s ,  s u c h  

a b e n e f i t  u s u a l l y  is f o u n d  if t h e  w o r k  is o f  t h e  t y p e  t h a t  

is u s u a l l y  p e r f o r m e d  b y  n o n h a n d i c a p p e d  w o r k e r s .  In t h e  

c o n t e x t  o f  y o u r  p r  g r a m  a n d  t h e  t h e r a p e u t i c  p u r p o s e  o f  t h e  

a c t i v i t i e s  e n u m e r a \ e d  a b o v e ,  t h i s  q u e s t i o n  is n o t  q u i t e  as 

s u s c e p t i b l e  o f  a n  e u s y  a n s w e r  as it is in t h e  c a s e  o f  an  i n ­

s t i t u t i o n  s u c h  as a n.^ntal h o s p i t a l  w h i c h  e m p l o y s  i t s  

p a t i e n t  a s  " d i s h w a s h e - s , k i t c h e n  h e l p e r s ,  m e s s e n g e r s  a n d  t h e  

l i k e " .  It d o e s  n o t  s e e m  as l i k e l y  t h a t  a t  N u g e n ' s  R a n c h  a 

c l i e n t  t e n d i n g  a g a r d e n ,  f o r  e x a m p l e ,  w o u l d  b e  d i s p l a c i n g  o r  

i m p a i r i n g  t h e  e m p l o y m e n t  o p p o r t u n i t i e s  o f  a n o t h e r  p o t e n t i a l  

e m p l o y e e  t h a t  t h e  p r o g r a m  w o u l d  o t h e r w i s e  h i r e  t o  p e r f o r m  

t h a t  t a s k .  H o w e v e r ,  t h i s  q u e s t i o n  n e e d  n o t  b e  d e c i d e d ,  w i t h  

r e s p e c t  to  t h e  a c t i v i t i e s  y o u  h a v e  d e s c r i b e d ,  b e c a u s e  t h e  

f i n a l  I s s u e  r a i s e d  (I h a v e  s a v e d  t h e  b e s t  f o r  l a s t )  r e s o l v e s  

t h e  p r o b l e m .

A S  2 3 . 1 0 . 0 C 5  l i s t s  e m p l o y e e s  w h o  a r e  e x e m p t  f r o m  

t h e  p r o v i s i o n s  o f  t h e  Al.aska W a g e  a n d  H o u r  A c t .  S u b s e c t i o n s

(1) a n d  (2) a r e  d i s p o s i t i v e .  S u b s e c t i o n  (1) p r o v i d e s :

(1) an I n d i v i d u a l  e m p l o y e d  in a g r i c u l ­

t u r e  w h i c h  I n c l u d e s  f a r m i n g  in all i t s  

b r a n c h e s  a n d ,  a m o n g  o t h e r  t h i n g s ,  i n c l u d e s  

t h e  c u l t i v a t i o n  a n d  t i l l a g e  of  t h e  s o i l , ,  

d a i r y i n g ,  t h e  p r o d u c t i o n ,  c u l t i v a t i o n ,  

g r o w i n g ,  a n d  h a r v e s t i n g  o f  a n y  a g r i c u l t u r a l  

o r  h o r t i c u l t u r a l  c o m m o d i t i e s ,  t h e  r a i s i n g  

o f  l i v e s t o c k ,  b e e s ,  f u r - b e a r i n g  a n i m a l s ,  

or  p o u l t r y ,  a n d  a n y  p r a c t i c e ^  ( i n c l u d i n g  

f o r e s t r y  a n d  l u m b e r i n g  o p e r a t i o n s )  p e r ­

f o r m e d  by a f a r m e r  or  o n  a f a r m  as a n  i n ­

c i d e n t  t o  o r  in c o n j u n c t i o n  w i t h  t h e  

f a r m i n g  o p e r a t i o n s ,  i n c l u d i n g  p r e p a r a t i o n  

f o r  m a r k e t ,  d e l i v e r y  t o  s t o r a g e  o r  to 

m a r k e t  o r  t o  c a r r i e r s  f o r  t r a n s p o r t a t i o n  

to  m a r k e t ;
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S u b s e c t i o n  (2) p r o v i d e s :

(2) an  i n d i v i d u a l  e m p l o y e d  in t h e  

c a t c h i n g ,  t r a p p i n g ,  c u l t i v a t i n g  o r  

f a r m i n g ,  n e t t i n g  o r  t a k i n g  o f  a n y  k i n d  

o f  f i s h ,  s h e l l f i s h ,  o r  o t h e r  a q u a t i c  

f o r m s  o f  a n i m a l  a n d  v e g e t a b l e  l i f e ;

T h u s  u n d e r  A l a s k a  l a w ,  N j g e n ' s  R a n c h  is n o t  r e q u i r e d  

t o  p a y  m i n i m u m  w a g e s  t o  i n d i v i d u a l s  e n g a g e d  in g e n e r a l  h o u s e ­

k e e p i n g  /_1_0, h a r v e s t i n g  c r o p s  / l l , t e n d i n g  a g r e e n h o u s e ,  

c a r i n g  f o r  a n i m a l s ,  o r  f i s h i n g ;  n o r  is it r e q u i r e d  t o  d o  so  

u n d e r  f e d e r a l  l a w .  / 1 2  It m u s t  b e  e m p h a s i z e d ,  h o w e v e r ,  

t h a t  t h e  i n q u i r y  is a f a c t u a l  o n e ,  a n d  t h e r e f o r e  e a c h  s i t u a ­

t i o n  m u s t  be  i n d i v i d u a l l y  e x a m i n e d  t o  d e t e r m i n e  w h e t h e r  t h e  

m i n i m u m  w a g e  l a w s  a p p l y .  If c l i e n t s  o f  N u g e n ' s  R a n c h  w e r e  to  

e n g a g e  in a c t i v i t i e s  o t h e r  t h a n  t h o s e  y o u  h a v e  d e s c r i b e d ,  t h e  

q u e s t i o n s  r e g a r d i n g  a p p l i c a b i l i t y  o f  t h e  m i n i m u m  w a g e  l a w s  

w o u l d  h a v e  t o  b e  l o o k e d  a t  a n e w .

L S / j f

c c :  D o n  W i l s o n

W a g e  & H o u r  D i v i s o n '  

D e p a r t m e n t  o f  L a b o r

/ 1 0 S e e  2 9  C F R  2 ( d ) ,  q u o t e d  a b o v e .

/11 W h e t h e r  t h e y  p e r f o r i n  t h i s  a c t i v i t y  f o r  t h e  R a n c h  or  f o r  

o t h e r  f a r m e r s .
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\  .ployer and, where approprl-, the apprenticeship agency or responsible school o fficia l, setting out th a t representative's findings of specific pertinent facts Rnd conclu­sions and th at representative's order concerning the proposed annulment or withdrawal. In proceedings Instituted for annulment, the order may provide for w ithdrawal Instead of annulment if the proof warrants such w ithdrawal but falls to support adequately the an­nulment. Such an order shall be deemed Issued and effective according 
to Its terms when mailed.
( S e c r e t a r y ' s  O r d e r  N o . 1 0 -7 5 , d a t e d  N o v . 2 5 . 
19 75  ( 4 0  P i t  5 5 9 1 3 ) ;  E m p lo y m e n t  S t a n d a rd s  
O r d e r  N o . 7 6 - 2 .  d a te d  F e b . 2 3 , 1 9 7 0  (4 1  F i t  
9 (1 1 0 ))
143 F i t  2H 409 , J u n e  3 0 , 1 9 701

S 52H .fi I t e v lc w .
Any employer and, when appropri­ate, any apprenticeship agency or re­sponsible school o fficia l, who ex­pressed timely objection to the pro­posed action prior to Issuance of an order of annulment or w ithdrawal may obtain review, lim ited to the ques­tion of whether the findings of fact support th e order under the regula­tions In th is pai l. Application fo,r such review shall be In writing addressed to the Adm inistrator nnd mailed within 15 days n fter the order Is Issued. The Adm inistrator may affirm , modify, or reverse the order, or may remand It for fu rth er proceedings. The order under review shall not be stayed In e ffec t pending such review. Any ag­grieved person may obtnln such review ol in order entered In proceedings In- sUu.'cd under paragraph (c) of 5 52U.3.
121 F i t  531(1 . J u ly  17 , 1 9 5 6 , M  a m e n d e d  a t  22  
F i t  5(1113, J u l y  111. 19571
(152H .7 E f f e c t  o f  o r d e r  o f  a n n u lm e n t  cir 

w i th d ra w a l .
Except os otherwise expressly pro­vided In sneh order, any order of an­nulment or withdrawal under para­graph (a) or (b) of 5 5211.3 sh a ll be cf- , fectlvc to term inate all certifications to which the regulations In th is part apply In e ffec t at the establishment where the cause for withdrawal arose ‘ or where th e annulled certifica te had effec t, A fter such annulment or w ith­

drawal, such employer shall be Ineligi­ble to obtain or exercise th e privileges granted In such a certificate until he sa tisfies the issuing officer th at he will not again give cause for annulment or withdrawn! if a certificate Is issued.
( S e c r e t a r y ' s  O r d e r  N o . 1 6 -7 5 , d a te d  N o v . 2 5 . 
1 9 7 5  ( 4 0  F R  5 5 9 1 3 ) ;  E m p lo y m e n t  S t a n d a rd s  
O r d e r  N o  7 6 - 2 ,  d a te d  F e b . 2 3 . 1970  (4 1  F i t  
9 0 1 0 )1
( 4 3  F R  2 84G 9 , J u n e  3 0 . 19781

PART 5 2 9 —EMPLOYMENT OF PA ­
TIENT WORKERS IN HOSPITALS 
AND INSTITUTIONS AT SUBMINI­
MUM WAGES

S e c .
5 2 9 .1  S t a t u t o r y  la n g u a g e  a n d  s c o p e  o f  r e g ­

u la t i o n s .
5 2 9 .2  D e f i n i t i o n s .
5 2 9 .3  A d v is o r y  C o m m it t e e  o n  S h e l t e r e d  

W o r k s h o p s .
5 2 9 .4  W a g e  p a y m e n ts .
5 2 9 .5  A p p lic a t io n  ( o r  c e r t i f ic a te s .
5 2 9 .0  C r i t e r i a  f o r  c o n s id e r a t io n  In  Is s u a n c e  

o f  c e r t i f i c a t e s .
5 2 9 .7  I s s u a n c e  o f  c e r t i f ic a t e s .
5 2 9 .0  T e rm s  a n d  c o n d i t io n s  o f  c e r t i f i c a t e s .
5 2 9 .9  R e n e w a l o f  c e r t i f i c a t e s .
5 2 9 .1 0  R e c o rd s  t o  b e  k e p t .
5 2 9 .1 1  C a n c e l la t i o n  o f  n c e r t i f i c a t e ,
5 2 9 .1 2  R e v ie w .
5 2 9 .1 3  S u b m is s io n  o f  I n f o rm a t io n ,  In v e s t i ­

g a t io n s . a n d  h e a r in g s ,
5 2 9 .1 4  R e la t i o n  t o  o t h e r  law s ,
5 2 9 .1 5  I s s u a n c e  o f  c e r t i f ic a t e s  f o r  e x p e r i ­

m e n t a l  p u rp o s e s .
5 2 9 ,1 0  A m e n d m e n t  o f  m i s  p a r t .
5 2 9 ,1 7  R e v ie w  o f  r e g u la t io n s .

A u t i i o i i i t y : S e e , 14 , 5 2  S t a t .  1 0 0 0 . as 
a m e n d e d  ( 2 9  U .S .C . 2 1 4 ) ,

S o u i ic i :: 4 0  F R  5 7 7 0 . F e b . 7 . 1 9 7 5 . u n le s s  
o th e rw is e  n o te d .
9  5 29 .1  S t a t u t o r y  la n g u a g e  a n d  s c o p e  o f  

r e g u la t io n s ,
(a) The Fair Labor Standards Act us amended, among other things, makes provision for the employment of handicapped persons a t subminimum wager, under certificate . This provision Is now designated as section 14(c) of the Act. I t reads us follows:
( c )  ( 1 )  E x c e p t  os o th e rw is e  p r o v id e d  In  

p a r a g r a p h s  ( 2 )  a n d  ( 3 )  o f  t h is  n u bH e tt lu n , 
t h e  S e c r e t a r y  o f  L a b o r ,  t o  t h e  e x t e n t  n eces ­
s a r y  In  o r d e r  t o  p r e v e n t  c u r t a i lm e n t  o f  op . 
p o r l u n l l l e s  f o r  e m p lo y m e n t ,  s h a l l  b y  r e g u la ­
t i o n  o r  o r . i t  • ? f o r  th e  e m p lo y m e n t

Chapter V— Wage and Hour Division
u n d e r  s p e c ia l c e r t i f i c a t e s  o f  In d iv id u a ls  ( I n ­
c lu d in g  in d iv id u a ls  e m p lo y e d  In  a g r i c u l t u r e )  
w h o se  e a r n in g  o r  p r o d u c t iv e  c a p a c i ty  is Im ­
p a i r e d  b y  ag e  o r  p h y s ic a l o r  m e n t a l d e f ic ie n ­
cy  o r  I n ju r y  a t  w ag es  w h ic h  a r e  lo w e r  I b a n  
th e  m in im u m  w ag e  a p p lic a b le  u n d e r  s e e l Io n  0 o f  t h is  A c t b u t n o t  le ss  t h a n  5(1 p e r  
c c n lu tn  o f  s u c h  w ag e  a n d  w h ic h  a re  c o m ­
m e n s u r a t e  w ith  th o s e  p a id  n o n h a n d ic a p p e d  
w o rk e r s  In  In d u s t r y  in  th e  v ic in i ty  l o r  e s s e n ­
t i a l ly  th e  s a m e  ty p e , t o t a l i t y ,  a n d  t p i a u l l l y  
o f  w o rk .

( 2 )  T l i e  S e c r e t a r y ,  p u rs u in g  t o  s u c h  r e g u ­
la t io n s  a s  h e  s h a l l  p r e s c r ib e  a n d  u p o n  c e r t i ­
f ic a t io n  o f  ( l i e  -S la te  a g e n c y  a d u d u ls l i - i l iu :  
o r  .s u p e rv is in g  t h e  n i ln d n ls t i n l l i i i i  o i v o c a ­
t io n a l r e h a b i l i t a t i o n  s e rv ic e s , m a y  Issu e  s p e ­
c ia l c e r t i f i c a t e s  l o r  t h e  e m p lo y m e n t  o f  —

I A ) h a n d ic a p p e d  w o rk e r s  e n g ag ed  h i w o rk  
w h ich  Is In c id e n ta l t o  ( r a in in g  o r  e v a lu a t i o n  
p r o g ra m s , n n d

i l l )  m u l l l l in m l le n p p i 'd  In d iv id u a ls  a n d  
o t h e r  In d iv id u a ls  w h o s e  e a r n in g  e i ip n c lly  Is 
so  s e v e r e ly  Im p a ir e d  t h a t  t h e y  a r e  u u id i le  to  
e n g ag e  In  c o m p e t i t iv e  e m p lo y m e n t ,  at w ag es  
w h ich  n re  le s s  t h a n  th o s e  re tu rn e d  l.y  th is  
s u b se c t io n  a n d  w h ic h  a r e  n - ln lt -d  In  U n - 
w o rk e r 's  p r o d u c t iv i t y .

( 3 )  (A )  T h e  S e c r e t a r y  lim y  b y  r e g u la t io n  
o r  o r d e r  p r o v id e  f o r  th e  e m p lo y m e n t  o f  
h a n d ic a p p e d  c l ie n t s  In  w o rk  a c t iv it ie s  c e n ­
te rs  u n d e r  s p e c ia l c c r l l l l c n lc s  i l l  w ag es  
w h ich  a re  le s s  t h a n  l lu -  m in im u m  a p p lic a b le  
u n d e r s e c t io n  ti o f  I h is  A e l o r  p r e s c r ib e d  by  
p a ra g r a p h  ( 1 ) o l  ( lu s  s u b s e c t io n  a n d  w h ic h  
c o n s l l l t i le  c i |u l la b le .  rm u p c iia n t l i i i i  l o r  s u c l l 
c lie n ts  In  w o ik  a c t iv it ie s  r e n t e r s .

( I l l  F u r  pu rp ose .-, o l l i d s  s e e l Io n . th e  te rm  
"w o rk  a c t iv it ie s  c e n t e r s "  s h a l l  m e a n  c e n te r s  
p la n n e d  a n d  d e s ig n e d  e x c lu s iv e ly  In  p r o v id e  
th e r a p e u t ic  a c t iv i t ie s  In r  h a n d ic a p p e d  c l i ­
ents w h o s e  p h y s ic a l o r  m e n ta l Im p a irm e n t  
l.i so  s e v e re  a s  t o  m a k e  I h e i r  p r o d u c t iv e  c a ­
pa c ity  In c o n s e q u e n t ia l .

(b) Authority to promulgate the reg­ulations and issue the certificates re­ferred to In seel Ion 14(e) has been del­egated b y  the .Secretary to the Admin­istrator of the Wage and Hour Divi­sion (Secretary's Orders 13 71 and 15- 71 (30 FU H755 and 11750)),tc) I’atlen l workers whose ■ 'irnliig or productive capacity Is not impaired sludl be paid at least the .statutory minimum wage. For pal lent workers whose earning or productive capacity Is Impaired to the exten t that they are liul able lo earn the statutory mini­mum wage, the regulations In this Part 521) govern certificates aollinr- l/.lng special minimum wages for pa­tient workers In hospitals and Instltu- Iloos lor the sick, the aged, and the mentally III or defective wll.h the fo l­

lowing exceptions which nre r o v e r -  by Parts 52-1 and 5 2 5  ol tlds chap us appropriate:
(1) Patien ts of hospitals or Ins’ lions working for employers o' than hospital or ltisl.it id ion.
(2) Patients working n slioM-- workshops. Including work aettvit centers, as defined in Pari 5 2 5 .  upei eel by the hospital or Institution.

9 5 2 9 .2  D e f i u i l i im s .
(a) ''Adm inistrator" means I he . m lidstralor ol the Wage and Hour vision. U.S. Department ol Labor, the Administrator's authorl)',od rep sentatlve.(b) "Path-ill worker" or "resldi worker," lu-rralior i e / e r r e d  to as "I llen t worker," means a sink, aged mentally III or defective individi who receives trealm en' or can- I.--- hospital or Insl 11 ill Inn, whether In she Is a resident or not, and. has employment, relationship with such - tablishnienl, other than In a .shelter workshop pi ogram.(c) "Hospital or Institution." here a fter relerred to an "m slih itlon ," public or privnle. nonprofit or pro facility prim arily engaged In (i more than 5 0  percent ol I lie Incopie attribu tab le to) providing residem- care lor the sick, the need, or tin- me Lully III or defective, including but n limited to nursing homes, ini.ctincd'; care facilities, rest homes, eonva'* cent homes, homes for the eldcrlv Infirm, halfway houses, resident centers for ding addicli. or a le u lm t ' '  and tin- like, whether l i c e n s e d  o r  n licensed.(d) "Employment I did hmshlii" IV  erally arises wlienever a pat lent. Is -m ft-red or perm itted to work. The tot., facts surrounding a given sltnalie o ilier than those factors sped Ilea' excluded In this subsct-Unu. deiormh whether the test Is satisfied . A ma,li I actor In determining whether or n- an employment relationship e.vs- under this Part Is whether Hie wm performed Is ol any cohseiiueullitl cm nomIc benelit to the Institution, l i t­erally, work shall be considered lo I of consequential economic benelit II Is of the type that nonlinndteappe workers normally perform . In whole <
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Tn pnrt, In the Institution or elsewhere.A patient does not, however, become an employee merely If he or she per­forms personal housekeeping chores, such as maintaining h is or h er own quarters, or receives a token remu­
n e r a t i o n  for his or her services. Nor does the patien t become an employee If engaged in such activities as making craft products, where the patient vol­untarily engages In such activity and the products become the property of tl te patien t making them, or the funds 
r e s u l t i n g  from the sale of the products are divided among the patien ts partici­pating in th at program or are used for I purposes of purchasing m aterials con­sumed In making the cra ft products. 
O n  the other hand, determ ination of 
a n  employment relationship docs not depend on the level of performance of the patient or whether the work Is of therapeutic value to the patient.(e) "Evaluation and train ing" means a program, authorized pursuant to sec­tion 11(c)(2)(A) of the Act, which pro­vides competent instruction nnd super­vision and Is designed Lo determ ine a working patient's potential nnd to teach adjustm ent to a  work environ­ment or the skills related to one or more types of work. T h e duration of the evaluation and training depends on the total facts of the situation, but in no case shall exceed 12 months. Time spent In an employment re la­

t i o n s h i p  In the Institution prior to the rlloc llv i' date of these regulations 
s h a l l  h i counted In determ ining the duration a patien t worker Is In evalua- llnn nii>d training. (Any workweek during which there was regular and re­current engagement In work, even though small In amount, which gave rise lo an employment relationship, 
s h a l l  be considered as a week spent In 
evaluation and training,)(f) "G roup minimum wage" means the minimum wage authorized pursu­an t Lo section 14(c)(1) of the Act which shall apply to all patient work­ers who have completed the evalua­tion and training program, If one hies been authorized (or the Institution under th is part (where no such pro­gram hies been authorized, the group minimum wage applies Immediately upon a patien t’s  entering Into an em­ployment relationship with the insti­

tution), except for patien t workers who are: Entitled to a  commensurate wage higher than the group minimum wage; sub ject to an Individual excep­tion; or sub ject to a  work activities center certificate , as defined In th is 
part.<g) "Individual exception” means au­thorization. pursuant to section 14(c)(2)(D) of the Act, to pn.y a partic­ular patien t worker whose earning or productive capacity is severely im­paired less than the group'nninimuin 
wage.(hi "Work activities cen ter" Is an ad­m inistrative classification given to a fac ility  which has an approved pro­gram (other than a work activities cen ter program as defined In Part 525), authorized pursuant to section 14(c)(3) of the Act, which Is planned and designed exclusively to provide work activities for patien ts whose physical or mental Impairment Is so severe as to render th eir productive ca­pacity Inconsequential. The work ac­tivities shall be part o f a recorded plan of therapy or care for such patients. Such activities need not, however, be restricted to a particu lar physical or program area o f the Institution, nor to a particu lar type of work. No program • shall qualify for a  work activities center certifica te under th is part unless the productive capacity of each Individual In the program Is so severe­ly Impaired as to make th at person In­capable of earning nx commensurate pay a t least 25 percent of the mini­mum wage under section 0 of the Act, and th e patient workers are partic ipat­ing In the program as a part of

planned therapy.(I) "Commensurate pay" (the term used In these regulations) Is Intended to have the same meaning as "equ ita­ble compensation" and "wages related to the worker’s  productivity," which terms are used In th e sta tu te , and means wages which are commensurate with those paid nonhnndlcnpped work­ers In the Institution or In Industry maintaining acceptable labor stand­ards In the vicinity for essentially the same type, quality, and quantity of work. So for example, the commensu­rate pay of a patien t worker who Is 15 percent as productive, considering quality and quantity , as the average
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nonhandleapped worker performing essen tially sim ilar work In the Institu­tion would be a t least 75 percent of th e wage paid to such nonhandicapped worker.

(J) "S ta te  agency" means the agency within the S la te  which adm inisters nr supervises the adm inistration ol voca­tional rehab ilitation services in any S ta te  of th e Nulled S ta le s , the DIs- trlct of Columbia or any territory or possession of the United Stall's.<k) “The Act" means the Pair Labor Standards Ael of FJIIII, as amended.
ft 52D.3 A d v is o r y  CoiiimilU-i' on Slu-ltm'il \Vorlmlio|)H.

(a) The Advisory Committee on Sheltered Workshops, appointed peri­odically by the Secretary  of Labor, shall advise and make recommenda­tions lo the Administrator concerning the adm inistration and enforcement of this pari and the need lor amend­ments thereto and for such other pur­poses as may be desired by the Admin­istrator.
(ta) The Adm inistrator may consult with the Advisory Committee on Sh e l­tered Workshops prior to any nc-Llon taken under th is pari and may afford the Committee 15 days, or such addi­tional lime us may be allowed, to pres­ent Its views. The Administrator may also afford the Committee an opportu­nity lo present Its views in connection with any petition for review liled, any hearing held, anti any petition for amendment of these regulations, or any proposed legislation by the .Secre­tary of Labor pertaining lo the prob­lems dealt w ith in t hese regulations,

H 52U.-1 Wage iHiynivntN.
(a) A patient worker whose earning’ or productive capacity Is not Impaired .shall be paid at least the statu tory minimum wage. A patient worker whose earning or productive capacity Is impaired lo the extent th at the Indi­vidual Is tillable to earn at least th e statutory minimum wage may be paid a submlnlnuun wage bill only a fte r a certificate authorizing payment of such lower wage has been obtained from the Wage mid Hour Division.<b) Four types of certifica tes author­izing submlnlmum wages are availab le for patient workers In Instil it Ions:

Evaluation and training, groin mum wage, individual except in work activities center. All but !! vidual exception are group cert if Under a  group certificate, the p> is certificated and not the im-1' pnllent worker. In tin  ease of tie  vidual exception, authority 10 subminimum wage must be for each Individual.
(c) Evaluation and training: 1’ workers subject to an evaluaim training certificate shall r e v  leasl commensurate pav: n o  hum  wage gimnuilee Is required mile: Admlulslrnior. shall determine n the best Interest of the patient ' ers that a minimum wage guarani set.
id) Group minimum wage; Fa workers subject lo a group m in i  wage certificate shall receive a t the minimum wane authorized In certificate or commensurate whichever Is higher. The group t mum wage shall not be less, and be more, than 50 percent ol the t mum wage under section f> of the (c) Individual exception: A  pal worker sub ject lo an i n d i v i d u a l  ex lion shall receive not le s s  than minimum wage authorized In the I vidual exception certificate Issued th at patien t worker or comineusui pay, whichever is higher. An Indtv al exception shall not be less, and i he more, Hum 25 petcenl of the m mum wage under seel Ion li ol the i(f) Work activities center: Fan workers sub ject to a work aetlvl’ center certificate shall receive at lc commensurate pay: no minimum w; guarantee Is required unless the j inln lstraior, shall determine It Is the best Interest of the patient wc ers th at a minimum wage guarani el­se t.

(g) Compensable lime for a path worker sta rts when the Individi begins to perform work Involving employment relationship,<10 Each patient worker’s work pi formance shall be reviewed by the t stlU ilion at th ree month inlerv. during the first 0 months In an ploymcnl relationship, and at In every <i months th erea fter and his her wages adjusted accordingly. TI review shall relate the patient wot
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er's quantity and quality o f perform­ance to th a t of nonhandicapped work­ers receiving the prevailing wage in the institution for sim ilar work or work requiring sim ilar skills. I f  sim ilar work or work requiring sim ilar sk ills Is not performed by nonhandicapped workers in the institution the prevail­ing wage paid nonhandicapped work­ers in the vicinity In Industry main­taining acceptable labor standards shall be used. The review shall be made by a stn ff member or members who observe the patien t worker(s) being rated on a continuing basis and who are fam iliar w ith appropriate nonhandicapped production stand­
ards.(I) No part of the minimum wage and overtime earned by a patien t worker can be deducted fo r the cost of room, board or services. The patien t worker must receive his or her wages free and clear, except for legal payroll deductions. It is not the Intention of these regulations, however, to pre­clude the Institution th erea fter from assessing or collecting the reasonable cost of room, board nnd other services actually provided to a  patien t worker to the ex ten t perm itted by applicable Federal or S ta te  law and on the same basis as It assesses and collects from nonworking patients.

$  .r>2 ‘J .f» A p p lic a t io n  f o r  c e r t i f i c a t e s .
(a) Application for a certifica te for an evaluation nnd training program, a group minimum wage, nn Individual exception, or a work nctlvllles cen ter may be filed by any Institution with the Regional O ffice or Caribbean Di­rector of th e adm inistrative region or a rea of the Wage and Hour Division, U.S. Department o f Labor, In which the Institution Is locnted, Application forms may be obtained from the ap­

propriate Office.<b) An application for nn evaluation and training certifica te and for an In­dividual exception certifica te for p ay­ment of a wage below 50 percent of the minimum wage under section 0 of I lie Act s h a l l  nlso be filed with the •Stale agency. Before the Wage nnd Hour Division enn net on such nn ap­plication, the S ta te  agency must certi­fy th at th e evaluation and training program meets th e standards defined

In 5 529,2 or. in the case o f an Individu­al exception, th a t the Individual’s earning capacity Is so severely im­paired th at lie or she Is unable to enrn a t least 50 percent of th e minimum wage under section 0 of the Act.(cJ An Institution Initially applying for a  certifica te , o ther than an Individ­ual exception certificate , which does not have th e Information called for In the application, m ay be Issued a tem­porary certificate If It meets the re­quirements of, and provides assurance 
of compliance with, this Part.(d) Application for an Individual ex­ception certifica te may be filed a t the time of applying for a group minimum wage certifica te or during the life of the certificate . The application must show, among r-ther things, th at the patien t workc' Is unable to earn the minimum wr ge authorized In the group mlnlm'jm wage certificate.(e) An application for an Individual exception died before the patient worker h is  completed evaluation nnd train ing sh a ll be considered timely. In such case, If action on the application Is not completed before the expiration of th e evaluation and training period, the minimum wage requested In the application by the Institution (not less than 25 percent o f th e minimum wage) sh a ll be the Interim minimum wage.

8 5 2 9 .f i  C r i t e r i a  f o r  c o n i iU lc rn t ln n  in  Ihhii- 
m ic e  o f  c e r t i f i c a t e s .

The following criteria will be consid­ered by the Adm inistrator In deter­mining the necessity of issuing a cer­tificate or certificates and the condi­tions to be specified therein:(a) The present and previous earn­
ings of the patien t workers.(b> Whether the patient workers are receiving commensurate pay.(c) The nature and exten t of the dis­abilities of the patient workers and the degree to which these factors a ffec t earning or productive capacity 
of the patien t workers.(d) W hether the conditions required for certification under th is part have 
been met.(c) W hether th e certification by the S ta te  agency has been made In accord­
ance w ith tills part.
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8 529.7 Issuance of c e r t i f i c a t e s .
(a) Upon consideration o f criteria specified in § 529.fi, the Administrator may issue a certifica te or certificates, as appropriate.
(b) I f a certifica te Is Issued, a copy shall be sen t Lo the institution. I f denied, th e Institution shall be noti­fied In writing of the denial and the reasons therefor.
(c) A group minimum wage certifi­cate may be issued for the entire Insti­tution or a department or departments of the Institution.

8 529 .K  T e rm s  n n d  c o n d i t i o n s  o f  c e r t i f i ­
c a te s .

(n) A certifica te shall specify the terms and conditions under which It Is granted.
(b) A certifica te shall apply to every patient, worker in the program for which the certifica te Is granted.
<c) A certifica te shall be effective for a period to bo designated by the Ad­ministrator, generally for a period of 1 year. Patient workers may be paid wages lower than the statu tory mini­mum only (luring the effective period of a cei'Llflcale.
(d) A group minimum wage certifi­cate shall se l a special minimum wage ol not less than 50 percent of the mini­mum wage under section fi of the Act.it Individual exception certificate shall set a special minimum wage not less than 25 percent of the minimum wage under section (J of the Act.
(e) An evaluation and training certif­icate and a work activities center cer­tificate i.oetl not set a  special mini­mum wage other than th at required liv paragraph <f> of th is section or pro- tided for by 5 529.4.
(ft All patient workers sub ject to a certificate shall be paid wages com- uieiiMiriilo with those paid nonltandl- i upped workers In the Institution in which they arc patients or In the vi­cinity In Industry maintaining accept- nlilr labor standards for essentially Ihc same type, quality, and quantity • d work, but not. less than the eertlfl- rale ra le applicable If such a rate has a.-i-it authorized.
HO Patient workers shall be paid not Irvt than one and one-half times the tiKtilnr rate for all hours worked In

excess of the maximum workweek a: plicable under section 7 of the Act. I 
(h) No patien t worker shall I; newly-employed under a  certifica' Issued under these regulations whl' abnormal labor conditions, such as i strike, a  lock-out, or other sim ilar cod dllion, ex ist in the institution.
(I) Eaeh patien t worker and his e her parent or guardian shall he I formed promptly orally and in writ::' of his or her righ ts under th e Act .
(J) The terms of any certificate ma be amended for cause, upon request the ln.sLlf.uUon, or a patien t worker c Ills or her parent or guardian, or unto the initiative of th e Administrator.

9 5 2 9 .9  I t r n e i v n l o f  e c r l i f ic .- i l r - i .
(a) Application may lie filed for r> newal of any certificate.
(Ill I f an application lor renewal ha been properly and timely filed prior ti, the expiration date o f a certifica te . the certifica te shall remain In ef'ee' until the application for renewal hie been granted or denied.
(e) Patient workers may be pah wages less than the sta tu to ry mim mum a fte r notice th a t the application for renewal has been denied, if review of such denial Is requested In accord­ance Wltll 5 529.12: I'rov it lr il, liaw rrr i Th a t If the denial Is alfirm ed m review, the Institution shall reimhur any person covered by the eertilica1 in an amount equal to the dlfl'eretu between the applicable minimum wo­und any lower wage paid such person subsequent, to the effective du'e o' denial.

9 52 9 .1 0  It v c n n l*  In  lie  lic p l.
Every Institution shall maintain an have available for Inspection by tb Adm inistrator records of:
(a) Disability, which show lh- nature of each patient worker’s i t -  ability.
(b) Productivity, which show tip- productivity of each patient worker on a continuing basis or a t periodic ini-*! vals as defined In 5 529.4(b).
(c) Prevailing wage, which show tie prevailing wages paid lion hand.cupped workers in the Institution or In Inch: try In the vicinity for essen tially sim
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lar work Lo th a t performed by the pa­tient workers.(d) Production standards for an average nonhandicapped worker for cacli job being performed by a patien t worker In the Institution (for use as a norm in measuring patient worker pro­ductivity.)(c) When an evaluation and training program Is authorized by certificate , records showing which patien t work­ers are In the evaluation and training program, and the total period of time each worker has been in such a catego­
ry.(f) When an Institution holds both a work activities center certifica te and a group minimum wage certificate , rec­ords showing which patient workers vr-* under ^ach r.eniricate.-.- -ij -r.ii'J/'r,j  'h e  g.at.ient 

. > . i . -  v i i i - i .  s r .— t . ' . i r -nun:, nave ueen auUiorizeu.<h> In addition, the records required under all Lhu applicable provisions of Part 516 of th is chapter. .(i) Every Institution having patien t workers who are entitled to benefits under the Act shall a t all times display a poster, as prescribed by the Adminis­trator, In a conspicuous place In the Institution where It may be observed readily by the pntlent workers and other workers In the Institution.(J) Records required by this section shall be kept for the periods specified In Part 516 of th is chapter,
8 5 2 9 .1 1  C a n c e l la t i o n  o f  u  c e r t i f i c a t e .

(a) The Administrator may cancel any certifica te for cause. A certifica te may be canceled (1) as of the date of Issuance, If It Is found that fraud has been utilized In obtaining the ce rtifi­cate or In perm itting a patient worker to be employed thereunder; (2) as of the date of violation, If It Is found th at any of the provisions of the Act or of the term s of the certificate have been violated; or (3) as ol the date of notice of cancellation , If It Is found th at the certifica te Is no longer necessary In order to prevent curtailm ent of oppor­tunities for employment, or th a t the requirem ents o f this part have not been compiled with.(b) If a petition for review Is filed under § 529.12, the effective date of th e cancellation shall be postponed

§ 5 2 9 .1 1

until action Is taken thereon: P ro ­
vided, however, T h a t If the concella- tlon order is affirm ed on review, the Institution shall reimburse any person covered by the certifica te in an amount equal to the difference be­tween th e applicable minimum wage and any . lower wage paid such person subsequent to the e ffective date of cancellation .(c) E xcep t In cases of w illfulness or those In which the public Interest re­quires otherw ise, before any ce rtifi­ca te shall be canceled, facts or conduct which may warran t such action shall be called to the attention of the Insti­tution In writing and It shall be affo rd­ed an opportunity to demonstrate or achieve compliance w ith all law ful re­quirements.

Any person aggneveu os any urnm. of an authorized representative ol Kir Adm inistrator taken pursuant to lliU part may, w ithin 60 days or such ndiii, tlonnl time as the Adm inistrator tnny allow, file w ith the Administrator • petition for review. Such review, tl granted sh a ll be made either by (|M Adm inistrator or by an anlhorir/j representative who took no part In tin, . action under review, who may, to die ex ten t It Is deemed appropriate, affou  other Interested persons an opporlum ty to presen t data and views.
8 5 2 9 ,1 3  S u lim iH H io n  o f  li t fo rm i i t l i iM , In n * , 

l i g a t i o n s ,  a n d  b v a r ln g N .
The Adm inistrator may require m any time the submission of such Iqfw. matlon, o ther than th at specified rls* where In th is part, as Is deemed iqip*<» priate, or may conduct an lnve.uitk tlon, which may Include a iienm* prior to taking any action punnmui u  ‘ th is part. To the exten t It Is drnr—o ) appropriate,, the Administrator n.if > provide an opportunity to other Ioim eslcd  persons to present dain *.-,f ) views.

8 5 2 9 . 1  1 I t c b i t i o n  t o  o i l i e r  l a w s .  ,

No provision of th is part, or of ».•,» certifica te Issued under th is pari, «t,u excuse noncompllanoo wllh any mi... Federal or S ta te  law or municipal i,»a. > nance establish ing higher slandanh
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8 529.15 Issuance of certificates fur ex­perimental purposes.
I n  a d d i t i o n  t o  t h e  I s s u a n c e  o f  c e r t i f i ­

c a t e s  a s  p r o v i d e d  In  §§ 5 2 9 . 1  t o  5 2 9 . 1 4 ,  
t h e  A d m i n i s t r a t o r  m a y  a u t h o r i z e  t h e  
, ' s s u a n c e  o f  c e r t i f i c a t e s  t o  p e r m i t  e m ­
p l o y m e n t  o f  p a t i e n t  w o r k e r s  i n  I n s t i t u ­
t i o n s  a t  l e s s  t h a n  t h e  a p p l i c a b l e  m i n i ­
m u m  w a g e  u n d e r  s e c t i o n  6  o f  t h e  A c t  
n s  p a r t  o f  c x p e r lm c i i l . n l  p r o g r a m s  t o  
I n c r e a s e  e m p l o y m e n t  o p p o r t u n i t i e s  f o r  
s u c h  p e r s o n s .  S u c h  c e r t i f i c a t e s  s h a l l  
b e  I s s u e d  In  s u c h  t y p e s  o f  c a s e s  a n d  o n  
s u c h  t e r m s  a n d  c o n d i t i o n s  w i t h i n  t h e  
s c o p e  o f  s e c t i o n  1 4  o l  t h e  A c t  a s  l l i e  
A d m i n i s t r a t o r  s h a l l  d e t e r m i n e  w i l l  
b e s t  f u r t h e r  a n y  s u c h  e x p e r im e n t a l  
p r o g r a m s .  C e i  l i d e a t e s  I s s u e d  i n d e r  
t h i s  s e c t i o n  s h a l l  b e  l im i t e d  i o  a n  e f ­
f e c t i v e  p e r i o d  o f  n o l  m o r e  . b a n  I  y e a r .

I  t .'s  | « A in i 'n i ln ir n t  o f  ( h i t  p a r t .
\ : , r  A d m i n i s t r a t o r  m n y  a t a n y  t im e  

*<«•« l i l t  o r  h e r  o w n  m o t i o n  o r  u p o n  
•  n l' .M i r e q u e s t  o l  a n y  I n t e r e s t e d  

M ’ t t  m g  l o r t h  r e a s o n a b l e  
4 * ,« .n*t t l n  r e t o r .  n n d  a f t e r  o p p o r d m l -  

rjL* Im t i i  g i v e n  t o  I n t e r e s t e d  p e r s o n s  
s *  ; . ' » M i i t  i l i e i r  v ie w s , a m e n d  o r  
lei-Ar toy  o f  t h e  t e r m s  o f  t h i s  p a r t .

SirU. 13 P e t i t i o n  f o r  lu n e n d in e n l. o f  f 'T .'i H on s .

A u t i io i i i t y : S e c . 11 , 5 2  S l a t .  lO lifi: 
U .S .C . 2 1 1 . u n le s s  o th e rw is e  n o te d .
Souhck: 29 FR 729. F e b . 3, 1959, Htl’ o th e rw is e  n o te d .

8 5.111.1 D e f in i t i o n s .

( a )  T h e  m e a n i n g  o f  t h e  t e r n  
" p e r s o n , "  " e m p l o y , ”  " e m p l o y e r . "  ‘V  
p l o y c e , "  “ g o o d s , "  a n d  “ p r o d u c t i o n , ' 
u s e d  In  t h i s  p a r t ,  Is  t h e  s a m e  a s  i n  11 
F a i r  L a b o r  S t a n d a r d s  A c t  o f  19 .1 !:. a m e n d e d .

( b )  " I n d u s t r i a l  h o m e w o r k e r "  a n  
" h o m e w o r k e r . ”  a s  u s e d  In  t h i s  p a r  
m e a n  a n y  e m p lo y e e  e m p l o y e d  o r  s o *  
f e r c d  o r  p e r m i t t e d  t o  p e r f o r m  I n d r  
t r i a l  h o m e w o r k  l o r  a n  e m p l o y e r .

1 i r »  I ?  I l n i r H  n f  r e g u l a t i o n s .

Aivm tim alrly six months a fte r  the i<"«sii«r dale of this part, the Wage Hour Division will undertake a of U s  program for udmiiil.strn- ,.,ui. v; a iiifniri-iiirnt of this Part in c«-i.')i.n with t h e  Advisory Com- mi on filti lifted  Workshops,
If A t ' , 5 3 0 - E M P L O Y M E N T  O F

- 0 * 1  W O R K  ERS IN  C E R T A IN  IN -  
: v m n s

• j , :
<» l
• -i i
I S ,

VO I 
I

I .J •- >1 •
OH .1 S>» C.M \ I

|w hi.iliim*
M o .tn . I t o n  o f  h o m e w o rk .I , , »iloii on otllclill forms. ro-M soil eoiullllnnx for the Issti- 
. i *, rtifti'iites,

, i ,  i! i , '« < loM
oiaMmo o f  r e r l l f l e i i t r s .  

n , , , ,  « t io n  m i l l r n o c e l ln t I o n . 
l - i i a A l , * (1.111 o f  r e r t l f l i  ntr.'i 
h>. u . u  Mid r e p o r ts .
| k . , 44 l i o o  o f  n o t l im i t  v to  g r n n l ,  

i , ,  .A m  11 h I ' e r l l t l r n le ,  rsi.i.on tor rev iew , r>>s«ul p io u s lim s .

i n  t h i s  p a r t ,  m e a n s  t h e  p r o d u c t i o n  
a n y  p e r s o n  in  o r  a b o u t  a  h o m e ,  a p a f  
m e n l . .  t e n e m e n t ,  o r  r o o m  in  a  r e s id e d  
t l a l  e s t a b l i s h m e n t  o f  g o o d s  f o r  t in  e m ­
p l o y e r  w h o  s u f f e r s  o r  p e r m i t s  s t v l  
p r o d u c t i o n ,  r e g a r d l e s s  o r  d i e  s o u r c  
( w h e t h e r  o b t a i n e d  f r o m  a n  e m p l o y e  
o r  e l s e w h e r e )  o f  t h e  m a t e r i a l s  u s e d  ' 
t h e  h o m e w o r k e r  I n  s u c h  p r o d u c t i o n .

( d )  T h e  w o m e n ' s  a p p a r e l  i n d u s t r y  ; 
d e f i n e d  a s  f o l l o w s :  T h e  p r o d u c t i o n  e !  
w o m e n ' s ,  m i s s e s '  a n d  J u n i o r s '  d r e s s e s ,  
w a s h a b le  s e r v i c e  g a r n i c n l s ,  blouse" 
a n d  n e c k w e a r  f r o m  w o v e n  o r  p u t  
c h a s e d  k n i t  f a b r i c ;  w o m e n ' s ,  m i s s , "  
c h i l d r e n ' s  a n d  I n f a n t s '  titulerwea 
n i g h t w e a r ,  a n d  n e g l i g e e s  f r o m  w o w  
f a b r i c s ;  c o r s c l s  a n d  o t h e r  b o d y  s u p  
p o r t i n g  g a r m e n t s  f r o m  a n y  m a t e ' " : '  
o t h e r  g a r m e n t s  s i m i l a r  t o  d i e  f o r e g o
lu g ;  a n d  I n f a n t s ;  a n d  c h i l d r e n ' s  o i r . e r  w e a r .

( e )  T h e  J e w e l r y  m a n u f a c t u r i n g  It' 
d u s t r y  I s  d e f i n e d  a s  f o l l o w s :

( 1 )  ( I )  T h e  m a n u f a c t u r i n g ,  p r o e m : 
lu g ,  o r  a s s e m b l i n g ,  w h o l l y  o r  p a t t i a ' l '  
f r o m  a n y  m a t e r i a l ,  o f  J e w e l r y ,  c o m  
n i o n l y  o r  c o m i n e r e i a l l y  s o  k n o w n .  J e w  
e l r y  a s  u s e d  h e r e i n  I n c lu d e s  w i t h o u t  
l i m i t a t i o n ,  r e l i g i o u s ,  s c h o o l ,  c o l le g e ,  
a n d  f r a t e r n a l  I n s i g n i a ;  a r t i c l e s  o f  o r n a ­ment o r  a d o r n m e n t  d e s ig n e d  t o  le -  
w o r n  o n  a p p a r e l  o r  c a r r i e d  o n  o r  a b o f  
t h e  p e r s o n ,  I n c lu d i n g ,  w i t h o u t ,  l i m l '  •
L io n , c i g a r  a n d  c i g a r e t t e  e a s e s ,  h o ld e r - ,  
a n d  l i g h t e r s ;  w a t c h  e a s e s ;  m e t a l  m e . : ' :  
b a g s  a n d  m e l . a l  w a t c h  b r a c e l e t s ;  a n d  
c h a i n ,  m e s h ,  a n d  p a r t s  l o r  u s e  in  t h e

1 1 1
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  A p r i l  19, 1983

S U B J E C T :  M i n i m u m  w a g e
(CSHB 182 (HESS))

TO: R e p r e s e n t a t i v e  R a m o n a  L. B a r n e s

F R O M :  v R u s s  J o s e p h s o n
L e g i s l a t i v e  C o u n s e l

T h e  f o l l o w i n g  is t h e  s e c t i o n a l  a n a l y s i s  t h a t  y o u  r e q u e s t e d :

S e c t i o n  1 a d d s  a n e w  s e c t i o n  t o  A S  23.10, p r o v i d i n g  t h a t  a 
p a r t i c i p a n t  in a r e s i d e n t i a l  d r u g  a b u s e  o r  a l c o h o l i s m  t r e a t­
m e n t  p r o g r a m  m a y  b e  p a i d  l e s s  t h a n  the m i n i m u m  w a g e  for w o r k  
t h e r a p y  p e r f o r m e d  b y  t h e  p a t i e n t .

S u b s e c t i o n  (a) s t i p u l a t e s  t h a t  the r a t e  o f  p a y  m u s t  be  
a p p r o v e d  b y  the c o m m i s s i o n e r  of l a b o r  a n d  t h a t  the r a t e  m u s t  
b e  in c o m p l i a n c e  w i t h  f e d e r a l  law.

S u b s e c t i o n  (b) p r o v i d e s  for the a d o p t i o n  o f  r e g u l a t i o n s  by 
t h e  c o m m i s s i o n e r  o f  l a b o r  r e g a r d i n g  the p a y m e n t  of w a g e s  for 
w o r k  t h e r a p y .  S e v e r a l  f a c t o r s  a r e  t o  be  c o n s i d e r e d  in the 
a d o p t i o n  o f  t h e  r e g u l a t i o n s :

(1) Is t h e  w o r k  t h e  t y p e  t h a t  a p a r t i c i p a n t  in t h i s  
t y p e  o f  p r o g r a m  w o u l d  d o  o r d i n a r i l y  and is the w o r k  for 
the m u t u a l  b e n e f i t  of the p a t i e n t  a n d  the p r o g r a m ?

(2) W o u l d  the w o r k  o r d i n a r i l y  b e  d o n e  b y  f u l l - t i m e  
e m p l o y e e s ?

(?) W i l l  the w o r k  p r o d u c e  i n c o m e  to the p a t i e n t  o t h e r  
t h a n  w a g e s ?

(4) W h a t  is t h e  t h e r a p e u t i c  b e n e f i t  of  the w o r k ,  the 
s k i l l  r e q u i r e d ,  a n d  t h e  r o l e  of  w o r k  t h e r a p y  in the 
p a t i e n t ’s t r e a t m e n t  p l a n ?



R e p r e s e n t a t i v e  R a m o n a  L. B a r n e s  
P a g e  2
A p r i l  19, 1983

(5) W h a t  is t h e  i m p a c t  o f  t h e  w a g e  s c a l e  on the 
p r o g r a m ?

S e c t i o n  2 a d d s  a s e c t i o n  to A S  47.37. S u b s e c t i o n  (a) o f  
t h i s  n e w  s e c t i o n  p r o v i d e s  t h a t  the p a y m e n t  o f  w a g e s  for w o r k  
t h e r a p y  is an a l l o w a b l e  c o st, p a y a b l e  b y  a g r a n t e e  w i t h  
g r a n t  funds.

S u b s e c t i o n  (b) p r o v i d e s  t h a t  the w a g e s  m a y  n o t  be  u s e d  for 
t h e  c o s t s  o f  room, b o a r d  or s e r v i c e s ,  a l t h o u g h  r e a s o n a b l e  
c o s t s  of t r e a t m e n t  m a y  b e  a s s e s s e d  a n d  c o l l e c t e d ,  if d o n e  on 
t h e  s a m e  b a s i s  as for n o n - w o r k i n g  p a t i e n t s .

S u b s e c t i o n  (c) p r o v i d e s  t h a t  w a g e s  e a r n e d  b y  a p a t i e n t  m a y  
b e  h e l d  in t r u s t  for t h e  b e n e f i t  o f  t h e  p a t i e n t  a n d  d i s­
b u r s e d  in s e v e r a l  w a y s  t h a t  a r e  e n u m e r a t e d .

S e c t i o n  3 a d d s  a d e f i n i t i o n  o f  " w o r k  t h e r a p v "  to A S  47.-
3 7 . 270.

RJ: ljb 
1 5 / 0 1 3
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P r o p o s e d  CSHB 1 8 2  (HESS) 
D a v e  P a l m e r  
A p r i l  4 ,  1 9 8 3

S e c t i o n  1 : ( a )  A u t h o r i z a t i o n  i s  g i v e n  f o r  e x e m p t i o n  t o  t h e  S t a t e
m in im u m  w a g e  (AS 2 3 . 1 0 . 0 5 0  -  50 c e n t s  p e r  h o u r  g r e a t e r  
t h a n  p r e v a i l i n g  F e d e r a l  m in im u m  w a g e  o r  $ 2 . 6 0 / h o u r  
w h i c h e v e r  i s  g r e a t e r )  f o r  p a r t i c i p a n t s  i n  w o r k  t h e r a p y  
p r o g r a m s .

( b )  T h e  C o m m i s s i o n e r  i s  r e q u i r e d  t o  a d o p t  r e g u l a t i o n s  
r e g a r d i n g  p a y m e n t  f o r  w o r k  t h e r a p y  w h i l e  c o n s i d e r i n g  
s p e c i f i c  c r i t e r i a  i n d l u d e d  i n  t h e  b i l l .

S e c t i o n  2 :  ( a )  W a g e s  p a i d  f o r  w o r k  t h e r a p y  a r e  c o n s i d e r e d  a l l o w a b l e
o p e r a t i o n a l  c o s t s  a n d  a r e  e l i g i b l e  f o r  r e i m b u r s e m e n t  b y  
g r a n t s .

( b )  No p a r t  o f  w a g e s  e a r n e d  m ay b e  d e d u c t e d  f o r  r o o m ,  
b o a r d  o r  s e r v i c e s .

S e c t i o n  3 :

( c )  W a g e s  m ay b e  h e l d  i n  t r u s t  a n d  d i s b u r s e d ,  w i t h  
c o n s e n t  f o r  s p e c i f i c  p u r p o s e s .

W o rk  t h e r a p y  i s  d e f i n e d .

•No e f f e c t i v e  d a t e .

T h e  i m p e t u s  f o r  HB 182  i s  t h e  N u g e n  R a n c h ,  a  t r e a t m e n t  f a c i l i t y  f o r  
c h r o n i c  a n d  d e b i l i t a t i o n  a l c o h o l i c s .  A c o m p o n e n t  o f  t h e  t r e a t m e n t  
p r o g r a m  i s  w o r k o n  t h e  r a n c h  i n  e x c h a n g e  f o r  m i n i m a l  c o m p e n s a t i o n .  W i th  
t h e  i n t e n t  o n  e s t a b l i s h i n g  l o s t  w o r k  h a b i t s ,  d e v e l o p i n g  s e l f  e s t e e m ,  a n d  
r e k i n d l i n g  p o s i t i v e  w o r k  a t t i t u d e s ,  w o r k  a s  t h e r a p y  i s  u s e d  a t  t h e  
r a n c h .  H o w e v e r ,  F e d e r a l  a n d  S t a t e  m in im um  w a g e  l a w s  a p p l y .  HB 182 
p r o v i d e s  a n  e x e m p t i o n  f r o m  t h e  S t a t e  m in im u m  w a g e ,  w h i c h  e x c e e d s  t h e  
F e d e r a l  m in im u m  w a g e .

E x e m p t i o n s  t c  t h e  S t a t e  m in im um  w a g e  c u r r e n t l y  e x i s t  (AS 2 3 . 1 0 . 0 7 0 )  f o r :
>.i

1 .  I n d i v i d u a l s  w h o s e  e a r n i n g  c a p a c i t i e s  a r e  r e d u c e d  b y  p h y s i c a l  
o r  m e n t a l  d e f i c i e n c i e s , ,  c g e  o r  i n j u r i e s .

2 .  A p p r e n t i c e s  ( a p p r o v e d  b y  t h e  C o m m i s s i o n e r )

3 .  A l e a r n e r ,  s u b j e c t  t o  c o n d i t i o n s  s e t  b y  t h e  C o m m i s s i o n e r .

DHSS P o s i t i o n :  T h e  p o s i t i o n  p a p e r  r e l a t e s  t o  I1B 1 8 2 ,  n o t  p r o p o s e d
CSHB 1 8 2 .  i t  i s  r e l e v a n t .  T h e  DHSS a s k s  t h a t  t h e  e x e m p t i o n  a p p l y  t o  
p r o g r a m s  d e s i g n e d  t o  l a s t  o v e r  120 d a y s .  S h o r t - t e r m  p r o g r a m s  w o u l d  b e  
r e q u i r e d  t o  p a y  p r e v a i l i n g  m in im um  w a g e .

F i s c a l  N o t e :  T h e  f i s c a l  n o t e  f o r  HB 182 i s  z e r o .  H o w e v e r ,  t h e  CSHB 182
r e q u i r e s  t h e  d e v e l o p m e n t  o f  r e g u l a t i o n s  a n d  i m p l i e s  t h a t  r e v i e w  o f  
p r o g r a m s  w o u l d  b e  n e c e s s a r y  t o  a s s u r e  c o m p l i a n c e  w i t h  t h o s e  r e g u l a t i o n s .  
I f  n o t  d o n e  b e f o r e  t h e  h e a r i n g ,  t h e  f i s c a l  n o t e  r e q u i r e s  r e v i s i o n .
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HO USE  BILL 182

MAR 8 12b3

"An Act e x e m p t i n g  p a r t i c i p a n t s  in residen tia l drug abuse and a lc oh o l i s m  

t r e at m e n t  p r o g r a m s  f r o m  A l as k a ' s  m i n i m u m  w a g e  pr o v is io ns ,  and p r o v idi ng 

a wag e scale."

The D e p a r t m e n t  of H e a l t h  and Social Ser vic es is s u p p o r t i v e  of this 

legislation.

The issues and r e m e d i e s  s u rr o u n d i n g  this p r o p o s e d  l e g i s l a t i o n  arose with 

the advent of a lon g t e r m  c a r e  p r o g r a m  for t h e  c h r o n i c  and s i g n i f i c a n t l y  

d e b i l i t a t e d  a l co ho l i c .  The i ndi viduals to be se r v e d b y  t he se  pr ogr am s 

h ave l on g h i s t o r i e s  of u n e m p l o y m e n t ,  skill d e p r e c i a t i o n ,  loss of p o s i t i v e  

e mp lo ym e n t  e x p e r i e n c e s  and loss of po sit ive life e x p e r i e n ce s.  Long te rm  

•'care is d e f i n e d  as t r e a t m e n t  lasti ng f ro m a m i n i m u m  120 days to a m a x i m u m

of 2 y ea r s  w i t h  an a v e r a g e  length of 1 year.

One of the in te n t s  of l o n g  t e r m  c a r e  t r e a t m e n t  p r o g r a m  is to h a v e  c l i e nt s

engage in a for m  o f  wo r k  t h e r a p y  as part of t h e i r  overall t r e a t m e n t  regi me 

Such w o r k  t h e r a p y  will be d e s i g n e d to help t h e  c l i e n t  r e - e s t a b l i s h  or 

r e - l e a r n b a sic  l e a r n i n g ,  life and e mp lo y m e n t skills. It is the  intent of 

the long t e r m  c a r e  t r e a t m e n t  p r o g r a m  to be m o r e  than a w a r e h o u s e  for  the 

most  s e v e r e l y  a f f l i c t e d  c as u a l t i e s  of the d i s e a s e  alcoholism.

The D e p a r t m e n t  is also c o n c e r n e d  that clients' rig h t s  be protected. The

D e p a r t me nt  is also c o n c e r n e d  that short ter m t r e a t m e n t  p r og ra m s  p ro v i d e  

i n t e ns iv e  t h e r a p y  to a p p r o p r i a t e  clients. To this end t he  D e p a r t m e n t  of

He alt h and Social S e r v i c e s  w o u l d  r ec om men d t h e  fo llo wi ng .

H ou se Bill No. 182, lines 12 t hr o u g h  14 be a m e n d e d  to read:

(b) P a r t i c i p a n t s  in residential dr u g  and a l c o h o l i s m

t r e a t m e n t  p r o g r am s  [des ign ed to exceed 1 20 days in lengt'h,] 

m a y  be paid less t h a n  the  m i n i m u m  wage p r e s c r i b e d  in 

A S  2 3 . 1 0 . 0 5 0 - 2 3 . 1 0 . 1 5 0  for work therapy, as d e fi n e d  in 

AS  47. 37 . 2 7 0 .

House Bill No. 182, lines 15 t h rou gh 19 be a m e n de d  to read:

Sec. 4 7 . 3 7 . 2 4 5 .  Wages of Patients. P a r t i c i p a n t s  in

r es ide nti al d r u g  a b u s e  and a lc oh ol i s m  t r e a t m e n t  p rograms,

[ d e s i g ne d to e x c e e d  120 days in length,] shall be paid for 

w or k the rapy, as d e f i n e d  in A S  47 .37 .2 7 0 ,  at the rates 

e s t a b l i s h e d  u n d e r  A S  3 3 . 3 2 . 0 5 0 . [AS 3 3 . 3 2 . 0 5 0 ( a ) ] .

These r e c o m m e n d e d  c h a n g e s  w ou ld  h a v e  the ef fec t of l i m i t i n g  the a p p l i c a­

bil i t y  of the e x e m p t i o n  f r o m  the m i n i m u m  w a g e  law. It is the D e p a r t m e n t ' s  

p o s i t i o n  that o n l y  long t e r m  ca r e  tre atm ent  p r o g r a m s  (de sig ned  to exceed 

120 days) be ex empted.

p eam
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Sill No: H o us e  Bill No. 182______________________________  D a t e  o n  B i l l :  2 /9 /8 3  _

T i t l e : "An Act exempting participants in residential drug abuse find alrnhnlism trpatmpn+

S p o n s o r :  Barnes, Cl oc k s i n ,  B u s s e l l,  Liska, Larson______________________________________________________

R e q u e s t o r : _____________________________________________________________________________________________________________
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HOUSE BILL 182

"An Act e x em pti ng p ar ti c i p a n t s  in re sid ential drug a buse and a lc o h o l is m 

t re atme nt p rog ram s f r o m  Al ask a' s m i n i m u m  w age provisi ons , and p ro vi din g 

a wag e scale."

The Dep ar t m e n t of Heal th and Social S e rv ic es  is s up p o r t i v e  of this 

legislat ion.

The issues and r e m e d i e s s ur rou ndi ng thi s pr opo se d leg is la t i o n arose with 

the advent of a long ter m care p ro g r a m  for the c hr oni c and s i g n i f i c a n t l y  

d e b i l i t at ed  alcoholic. The indi vidu als to be served b y these p rog ram s 

h ave long h is to rie s of u n e m p lo yme nt, skill de pr ec i a t io n,  loss of p o si ti v e  

e mp lo ym e n t  e x p e r i en ce s  and loss of p o s i ti ve  life expe rie nce s. Long term  

care is d ef ine d as tr ea t m e n t lasting f ro m a m i n i m u m  120 days to a m a x i m u m  

of 2 years with an a ve rag e length of 1 year.

One of the intents of long term care t r e atme nt p r o g r a m  is to have clien ts 

en gag e in a form of work t h er a p y  as part of their overall t r ea t m e n t  regime 

Such work t h e r a p y  will be de sig ned  to help the client r e - e s t a b l i s h  or 

re -le arn  basic learning, life and e mp l o y m e n t  skills. It is the intent of 

the long term ca r e  tr ea t m e n t  p ro g r a m  to be more  than a w a r e h o u s e  for the 

mo s t  s e v e r el y a ff li cte d c as ualti es of the d is ea se  alcoholism.

The D epa rtm ent  is also c o n c er ne d  that clients' rights be p rotected. The

D e pa r t m en t is also c o n ce rn e d  that short term treatment pro gra ms provid e 

inten siv e t he r a p y  to a pp rop ria te  clients. To this end the D ep ar tm e n t  of

He al th  and Social Ser vic es w o uld  r e co mme nd the following.

H ou se  Bill No. 182, lines 12 through 14 be amended to read:

(b) Pa r t i c i p a n t s  in r esidential drug and a l c o h o l i s m  

t re atme nt pr ogr ams  [designed to exceed 120 days in length,] 

m a y  be paid less than the m i n i m u m  wage p r e s cr i b e d  in 

A S  2 3 .1 0 . 0 5 0 - 2 3 . 1 0 . 1 5 0  for work therapy, as d efi ned  in 

AS 4 7.37 .27 0.

H ou se Bill No. 182, lines 16 through 19 be amended to read:

Sec. 47.37.245. Wages of Patients. P a r t i c i p a n t s  in 

residential drug a buse and a lc o h o l i s m  t reatment programs,

[designed to exce ed 120 days in length,] shall be paid for 

work therapy, as d ef in e d  in AS 4 7.3 7.2 70,  at the ,-ates 

e s t a b l i sh ed  under AS 33.32.050. [AS 3 3 . 3 2.0 50( a)] .

ese rec omm end ed ch a n g e s would ha v e  the effect of l imiting the ap plica- 

lit y of the e x e mp ti o n  from the m i n i m u m  w age law. It is the D e p a r t m e n t ' 1

Thesi

b i l i t y  of the exemp t . „ _ _ _ ... .

p o s i t i o n that o n l y  long ter m c a r e  treatment program s (designed to exceed

t>  ' V
120 dc.ys) bo exempted.
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F e b r u a r y  1 8 ,  1 9 8 3

ANCHORAGE. ALASKA 99501 

{907) 276-5231

R e p r e s e n t a t i v e  B a r b a r a  L a c h e r  
H o u s e  o f  R e p r e s e n t a t i v e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

Re: H o u s e  B i l l  1 8 2

D e a r  R e p r e s e n t a t i v e  L a c h e r :

I w o u l d  l i k e  t o  t a k e  t h i s  o p p o r t u n i t y  t o  comment
on  H . B .  1 8 2  a n d ,  i n  p a r t i c u l a r ,  a d d r e s s  t h e  i s s u e  o f  
p o s s i b l e  c o n f l i c t  b e t w e e n  t h e  p r o p o s e d  l e g i s l a t i o n  an d  t h e  
f e d e r a l  F a i r  L a b o r  S t a n d a r d s  A c t .

R e h a b i l i t a t i o n  S e r v i c e s ,  I n c . ,  t h e  n o n p r o f i t  c o r p o r a t i o n  
w h i c h  o w n s  a n d  o p e r a t e s  a l o n g - t e r m  r e s i d e n t i a l  t r e a t m e n t  
c e n t e r  f o r  a l c o h o l i c s  i n  W a s i l l a ,  A l a s k a .  L a s t  y e a r ,  on  
b e h a l f  o f  my c l i e n t ,  I  a d v i s e d  t h e  S t a t e  O f f i c e  o f  
A l c o h o l i s m  a n d  D ru g  A b u s e  o f  my o p i n i o n  t h a t  s t a t e  and  
f e d e r a l  l a w  r e q u i r e d  t h e  p a y m e n t  o f  a minimum w a g e  t o  
p a t i e n t s  a t  r e s i d e n t i a l  t r e a t m e n t  c e n t e r s  who a r e  e n g a g e d  i n  
w o r k  t h e r a p y .  I s u g g e s t e d  t h a t  l e g i s l a t i o n  b e  a d o p t e d  t o  
l e s s e n  t h e  e c o n o m i c  i m p a c t  o f  t h i s  p r o b l e m ,  an d  s o u g h t  t h e  
a s s i s t a n c e  o f  v a r i o u s  l e g i s l a t o r s  l a s t  y e a r ;  h o w e v e r ,  t h e  
s e s s i o n  w a s  c o o  f a r  a l o n g  t o  y i e l d  r e s u l t s .  I  p r e s u m e  t h a t  
y o u  h a v e  c o p i e s  o f  my o r i g i n a l  o p i n i o n  l e t t e r  t o  SOADA, 
d a t e d  F e b r u a r y  2 3 ,  1 9 8 2 ,  and  my l e t t e r s  t o  R e p r e s e n t a t i v e s
D o n a l d  E.  C l o c k s i n ,  P a t r i c k  J .  C a r n e y ,  a n d  S e n a t o r  J a l m a r  
K e r t t u l a ,  d a t e d  A p r i l  2 ,  1 9 8 2 .

f r e q u e n t  c o n t a c t  w i t h  R u s s  J o s e p h s o n  o f  t h e  Law D i v i s i o n ,  
an d  t h i s  w e e k  w i t h  y o u r  a i d e ,  J o a n  M a t t h e w s .  I am a w a r e  o f  
y o u r  c o n c e r n  a b o u t  p o s s i b l e  c o n f l i c t  b e t w e e n  H . B .  1 82  and  
t h e  F a i r  L a b o r  S t a n d a r d s  A c t  and h o p e  t h a t  my c o m m e n t s  may 
a s s i s t  y o u  i n  e v a l u a t i n g  t h e  p r o p o s e d  l e g i s l a t i o n .  You may 
f e e l  f r e e  t o  s h a r e  t h i s  l e t t e r  w i t h  t h e  named s p o n s o r s  o f  
t h e  b i l l .

As y o u  may r e c a l l ,  I  r e p r e s e n t  A l a s k a  A l c o h o l i s m

S i n c e  t h e  s e s s i o n  b e g a n  t h i s  y e a r ,  I  h a v e  b e e n  i n



R e p r e s e n t a t i v e  B a r b a r a  L a c h e r
F e b r u a r y  1 8 ,  1 9 8 3
P a g e  Two

L e t  me b e g i n  b y  s a y i n g  t h e r e  a r e  c e r t a i n  d e f e c t s  
i n  H . B .  1 8 2  t h a t  I  f e e l  n e e d  c o r r e c t i o n ,  a n d  t h a t  my o p i n i o n  
a b o u t  p o s s i b l e  s o l u t i o n s  h a s  c h a n g e d  s i n c e  l a s t  y e a r  a s  a  
r e s u l t  o f  r e c e n t  d e v e l o p m e n t s  i n  c a s e  l a w .  I  h a v e  a l s o  
p r o p o s e d  c h a n g e s  i n  H . B .  182  t o  a d d r e s s  some p r o b l e m s  w h i c h  
a r e  n o t  c o v e r e d  b y  t h e  b i l l .  B e f o r e  e x p l a i n i n g  t h e s e  i s s u e s  
i n  d e t a i l ,  l e t  me f i r s t  d i s c u s s  my p r i o r  r e c o m m e n d a t i o n s  and  
t h e  s o m e w h a t  c o n f u s i n g  l e g a l  p r i n c i p l e s  t h a t  a r e  i n v o l v e d  i n  
t h e  s t a t e  l a w / f e d e r a l  l a w  c o n f l i c t .

I n  my l e t t e r  t o  SOADA o f  l a s t  y a a r ,  I s u g g e s t e d  
t h a t  t h e  a p p l i c a t i o n  o f  t h e  F a i r  L a b o r  S t a n d a r d s  A c t  
( h e r e a f t e r  F . L . S . A . )  t o  s t a t e - f u n d e d  r e s i d e n t i a l  t r e a t m e n t  
c e n t e r s  c o u l d  b e  a v o i d e d  by  a d d i n g  l a n g u a g e  t o  s t a t e  
l e g i s l a t i o n  w h i c h  w a s  k e y e d  t o  t h e  d e c i s i o n  o f  t h e  U . S .  
S u p r e m e  C o u r t  i n  N a t i o n a l  L e a g u e  o f  C i t i e s  v .  U s e r y , 4 2 6  
U . S .  8 3 3  ( 1 9 7 6 )  ( h e r e a f t e r  N a t i o n a l  L e a g u e ) .  T h i s  w as
b e c a u s e  t h e  N a t i o n a l  L e a g u e  d e c i s i o n  h e l d  t h a t  t h e  F . L . S . A .  
d i d  n o t  a p p l y  t o  w a g e  an d  h o u r  d e t e r m i n a t i o n s  w h i c h  i n v o l v e  
f u n c t i o n s  w h i c h  s t a t e  and  l o c a l  g o v e r n m e n t s  a r e  c r e a t e d  t o  
p r o v i d e ,  i n c l u d i n g  t h o s e  s e r v i c e s  w h i c h  t h e  s t a t e s  h a v e  
t r a d i t i o n a l l y  a f f o r d e d  t o  t h e i r  c i t i z e n s .  Among t h e  s e r v i c e s  
e n u m e r a t e d  b y  t h e  S u p r em e  C o u r t  i n  N a t i o n a l  L e a g u e  w as  t h e  
f i e l d  o f  " h e a l t h  c a r e . "  The h o l d i n g  i n  N a t i o n a l  L e a g u e  w as  
b a s e d  o n  t h e  a p p l i c a t i o n  o f  t h e  T e n t h  Amendment  t o  t h e  
C o n s t i t u t i o n  - -  t h e  c o n s t i t u t i o n a l  p r o v i s i o n  w h i c h  p r o h i b i t s  
f e d e r a l  c o n t r o l  o v e r  f u n c t i o n s  t r a d i t i o n a l l y  r e s e r v e d  t o  t h e  
s t a t e s .  A l t h o u g h  t h e  d e c i s i o n  i n  N a t i o n a l  L e a g u e  w a s  l i m i t e d  
t o  s t a t e s  a n d  t h e i r  p o l i t i c a l  s u b d i v i s i o n s ,  t h e  b r o a d  
l a n g u a g e  u s e d  by t h e  c o u r t  s u g g e s t e d  t h a t  t h e  d e c i s i o n  m i g h t  
a l s o  a p p l y  t o  s t a t e - f u n d e d ,  p r i v a t e  o r g a n i z a t i o n s  w h i c h  
d e l i v e r  s t a t e  s e r v i c e s  s u c h  a s  h e a l t h  c a r e ,  a n d  w h i c h  a r e  
h e a v i l y  r e g u l a t e d  b y  t h e  s t a t e .

S u b s e q u e n t  t o  t h e  d e c i s i o n  i n  N a t i o n a l  L e a g u e , two  
f e d e r a l  c o u r t s  s p e c i f i c a l l y  a d d r e s s e d  t h e  a p p l i c a b i l i t y  o f  
t h e  h o l d i n g  i n  N a t i o n a l  L e a g u e  t o  l o c a l  h e a l t h  c a r e  p r o g r a m s  
i n v o l v i n g  p r i v a t e  n o n p r o f i t  r e s i d e n t i a l  t r e a t m e n t  c e n t e r s  
f u n d e d  by  s t a t e s .  T h e s e  tw o  c a s e s ,  W i l l i a m s  v .  E a s t s i d e  
M e n t a l  H e a l t h  C e n t e r ,  I n c . ,  5 0 9  F . S u p p .  5 7 9  ( N . D .  A l a . ,
S . D . ,  1 9 8 0 ) ,  an d  R i c h l a n d  C o u n t y  A s s n .  f o r  R e t a r d e d
C i t i z e n s  v .  M a r s h a l l , 6 6 0  F . 2d  3 88  ( 9 t h  C i r .  1 9 8 1 ) ,  w e r e  
d i v i d e d  on  t h e  i s s u e .  A l t h o u g h  t h e  R i c h l a n d  C o u n t y  d e c i s i o n  
h e l d  t h a t  N a t i o n a l  L e a g u e  d i d  n o t  p r o h i b i t  t h e  a p p l i c a t i o n

<<CP



R e p r e s e n t a t i v e  B a r b a r a  L a c h e r
F e b r u a r y  1 8 ,  1 9 8 3
P a g e  T h r e e

o f  t h e  F a i r  L a b o r  S t a n d a r d s  A c t  t o  a p r i v a t e  n o n p r o f i t  
c o r p o r a t i o n  w h i c h  o p e r a t e d  a r e s i d e n t i a l  home f o r  m e n t a l l y  
r e t a r d e d  a d u l t s , t h e  W i l l i a m s  c a s e  r e a c h e d  t h e  o p p o s i t e  
c o n c l u s i o n  u n d e r  n e a r l y  i d e n t i c a l  c i r c u m s t a n c e s .  When I  
o r i g i n a l l y  w r o t e  my o p i n i o n  l e t t e r ,  i t  a p p e a r e d  p o s s i b l e  
t h a t  w e l l  d r a f t e d  l e g i s l a t i o n ,  w h i c h  r e c o g n i z e d  t h e  s t a t e ' s  
i n t e r e s t  i n  t r e a t i n g  d r u g  a d d i c t s  a n d  a l c o h o l i c s  a s  an  
e s s e n t i a l  s t a t e  f u n c t i o n  and  w h i c h  m e t  t h i s  f u n c t i o n  t h r o u g h  
t h e  p r o v i s i o n  o f  f u n d i n g  t o  p r i v a t e  n o n p r o f i t  c o r p o r a t i o n s ,  
c o u l d  p r o v i d e  t h e  n e c e s s a r y  p r o t e c t i o n  e s t a b l i s h e d  u n d e r  t h e  
N a t i o n a l  L e a g u e  d e c i s i o n ,  a n d  t h e r e f o r e  r e n d e r  s u c h  
t r e a t m e n t  c e n t e r s  e x e m p t  f r o m  t h e  minimum w a g e  r e q u i r e m e n t  
o f  t h e  F . L . S . A .

H o w e v e r ,  a f t e r  s p e a k i n g  w i t h  R u s s  J o s e p h s o n  l a s t  
m o n t h ,  I  u p d a t e d  my r e s e a r c h  on  t h e  s u b j e c t .  D e c i s i o n s  
i s s u e d  d u r i n g  t h e  l a s t  y e a r  i n  f e d e r a l  d i s t r i c t  c o u r t s  a s  
w e l l  a s  t h e  U n i t e d  S t a t e s  S u pr em e  C o u r t  now i n d i c a t e  t h a t  
t h e  p r o t e c t i o n  o r i g i n a l l y  t h o u g h t  a v a i l a b l e  u n d e r  t h e  
N a t i o n a l  L e a g u e  d e c i s i o n  i s  n o  l o n g e r  a p p l i c a b l e  t o  p r i v a t e  
n o n p r o f i t  o r g a n i z a t i o n s  w h i c h  r e c e i v e  s t a t e  f u n d i n g ,  
r e g a r d l e s s  o f  w h e t h e r  o r  n o t  t h e y  a r e  i n v o l v e d  i n  
a d m i n i s t e r i n g  s e r v i c e s  o t h e r w i s e  p r o v i d e d  b y  t h e  s t a t e .

S i n c e  my o r i g i n a l  l e t t e r  t o  SOADA l a s t  F e b r u a r y ,  
tw o  d e c i s i o n s  w e r e  r e n d e r e d  b y  t h e  U n i t e d  S t a t e s  S u p r em e  
C o u r t  w h i c h  i n v o l v e d  t h e  a p p l i c a t i o n  o f  N a t i o n a l  L e a g u e . 
T h e s e  c a s e s ,  H o d e l  v .  V i r g i n i a  S u r f a c e  M i n i n g  and
R e c l a m a t i o n  A s s o c i a t i o n , _____  U . S .  _____ , 101 S . C t .  2 3 5 2
( 1 9 8 1 ) ,  a n d  U n i t e d  T r a n s p o r t a t i o n  U n i o n  v .  Long I s l a n d
R a i l r o a d  C o m p a n y , _____  U . S .   , 1 0 2  S . C t .  1 3 4 9  ( 1 9 8 2 ) ,  s e t
o u t  a t h r e e - p r o n g e d  t e s t  t o  b e  a p p l i e d  i n  e v a l u a t i n g  t h e  
T e n t h  Amendment  p r o t e c t i o n  a n n o u r .c e d  i n  N a t i o n a l  L e a g u e . To 
c l a i m  t h a t  a f e d e r a l  s t a t u t e  w o u l d  n o t  a p p l y  u n d e r  t h e  
N a t i o n a l  L e a g u e  p r i n c i p l e ,  t h e  c h a l l e n g i n g  p a r t y  w o u l d  h a v e  
t o  e s t a b l i s h  t h a t :  ( 1 )  t h e  c h a l l e n g e d  s t a t u t e  r e g u l a t e s  t h e
" s t a t e s  a s  s t a t e s " ;  ( 2 )  t h e  f e d e r a l  r e g u l a t i o n  a d d r e s s e s  
m a t t e r s  t h a t  a r e  i n d i s p u t a b l y  " a t t r i b u t e s  o f  s t a t e  
s o v e r e i g n t y " ;  and ( 3 )  t h e  s t a t e s '  c o m p l i a n c e  w i t h  t h e  
f e d e r a l  l a w  w o u l d  d i r e c t l y  i m p a i r  t h e i r  a b i l i t y  " t o  
s t r u c t u r e  i n t e g r a l  o p e r a t i o n s  i n  a r e a s  o f  t r a d i t i o n a l  
f u n c t i o n s ."
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A l t h o u g h  i n  N a t i o n a l  L e a g u e  t h e  S u p r em e  C o u r t  
f i r s t  c i t e d  f i r e  p r o t e c t i o n ,  p o l i c e  p r o t e c t i o n ,  s a n i t a t i o n ,  
p u b l i c  h e a l t h ,  a n d  p a r k s  an d  r e c r e a t i o n  a s  e x a m p l e s  o f  
s e r v i c e s  t h a t  a r e  w i t h i n  t h e  a r e a  o f  t r a d i t i o n a l  o p e r a t i o n s  
o f  s t a t e  a n d  l o c a l  g o v e r n m e n t s ,  s u b s e q u e n t  d e c i s i o n s  o f  t h e  
U . S .  d i s t r i c t  c o u r t s  h a v e  r e f i n e d  t h e s e  a r e a s  i n  f a r  g r e a t e r  
d e t a i l .  S e e , e . g . , N . L . R . B .  v .  H i q h v i e w ,  I n c . , 5 9 0  F . 2 d  1 7 4  
( 5 t h  C i r .  1 3 7 9 )  e n f o r c e m e n t  m o d i f i e d ,  5 9 5  F . 2 d  3 3 9  ( 1 9 7 9 )
( t h e  c a r e  o f  t h e  a g e d ,  s i c k  a n d  i n d i g e n t ) ;  E n r i q u e  
M o l i n a - E s t r a d a  v .  P u e r t o  R i c o  Hwy. A u t h . , 6 8 0  F . 2d  841  ( 1 s t  
C i r .  1 9 8 2 )  ( h i g h w a y  c o n s t r u c t i o n ) ;  B o n n e t t e  v .  C a l i f o r n i a  
H e a l t h  8 W e l f a r e  A g e n c y , 5 25  F . S u p p .  1 2 8  ( N . D .  C a l . 1 9 8 1 )
( i n - h o m e  s u p p o r t  s e r v i c e s  f o r  t h e  b l i n d ,  a g e d  an d  d i s a b l e d ) ;  
A in e r s b a c h  v .  C i t y  o f  C l e v e l a n d , 5 9 8  F . 2 d  1 0 3 3  ( 6 t h  C i r .  
1 9 7 9 )  ( o p e r a t i o n  o f  a m u n i c i p a l  a i r p o r t ) ;  a n d  A l e w i n e  v .
C i t j  C o u n c i l  o f  A u g u s t a , 5 0 5  F . S u p p .  8 8 0  ( S . D .  G e o r g i a  1 9 8 1 )  
( o p e r a t i o n  o f  a m u n i c i p a l  t r a n s i t  s y s t e m ) .  The m o s t  
s i g n i f i c a n t  d e v e l o p m e n t ,  h o w e v e r ,  h a s  b e e n  t h e  r e s u l t  o f  
a p p e a l s  i n  W i l l i a m s  v .  E a s t s i d e  M e n t a l  H e a l t h  C e n t e r , s u p r a , 
and  R i c h l a n d  C o u n t y  A s s n .  f o r  R e t a r d e d  C i t i z e n s  v .  M a r s h a l l , 
s u p r a , t h e  t w o  c a s e s  on  w h i c h  I b a s e d  my e a r l i e r  o p i n i o n .

The o r i g i n a l  N i n t h  C i r c u i t  d e c i s i o n  i n  R i c h l a n d
C o u n t y , w h i c h  h e l d  t h a t  t h e  F a i r  L a b o r  S t a n d a r d s  A c t  w a s  
a p p l i c a b l e  t o  p r i v a t e  n o n p r o f i t  r e s i d e n t i a l  t r e a t m e n t  
c e n t e r s ,  w a s  v a c a t e d  by t h e  S u p r em e  C o u r t  o n  j u r i s d i c t i o n a l  
g r o u n d s  i n  J a n u a r y  o f  1 9 8 2 ,  s u b  n o m . D o n o v a n  v .  R i c h l a n d
C o u n t y  A s s n .  f o r  R e t a r d e d  C i t i z e n s , _______ U . S .   , 1 0 2
S . C t .  7 1 3  ( 1 9 8 2 ) .  A l t h o u g h  t h e  p r a c t i c a l  e f f e c t  o f  t h e
v a c a t e d  j u d g m e n t  w a s  t o  r e s t o r e  t h e  d i s t r i c t  c o u r t ' s  d e c i ­
s i o n  a p p a r e n t l y  h o l d i n g  t h e  F . L . S . A .  i n a p p l i c a b l e  t o  t h e  
t r e a t m e n t  c e n t e r ,  t h a t  o p i n i o n  i s  u n p u b l i s h e d  a n d  h a s  l i t t l e  
l e g a l  s i g n i f i c a n c e .

C f  i m p o r t a n c e ,  h o w e v e r ,  i s  t h e  c h a i n  o f  a p p e a l s  o n  
Wi l l i a m s . As y c u  w i l l  r e c a l l ,  t h a t  d e c i s i o n  h e l d  t h a t  t h e  
F a i r  L a b o r  S t a n d a r d s  A c t  w as  n o t  a p p l i c a b l e  t o  a n o n p r o f i t  
t r e a t m e n t  c e n t e r  b e c a u s e  o f  i t s  c l o s e  r e l a t i o n s h i p  t o  t h e  
s t a t e  v i a  f u n d i n g  and  r e g u l a t i o n s ,  an d  b e c a u s e  t h e  c e n t e r  
s e r v e d  a n  e s s e n t i a l  s t a t e  f u n c t i o n  i n  p r o v i d i n g  h e a l t h  c a r e  
t o  c i t i z e n s .  The d i s t r i c t  c o u r t  d e c i s i o n  w a s  r e v e r s e d  b y  t h e  
E l e v e n t h  C i r c u i t  on  March 5 ,  1 9 8 2  i n  a w e l 1 - r e a s o n e d

rb°
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d e c i s i o n .  W i l l i a m s  v .  E a s t s i d e  M e n t a l  H e a l t h  C e n t e r , 6 6 9  
F . 2 d  6 7 1  ( 1 9 8 2 )  ( c o p y  e n c l o s e d ) .  The c o u r t  h e l d  t h a t  t h e
p r o t e c t i o n  a c c o r d e d  b y  N a t i o n a l  L e a g u e  w a s  n o t  a v a i l a b l e  t o  
n o n p r o f i t  c o r p o r a t i o n s  r e c e i v i n g  f u n d i n g  f r o m  t h e  s t a t e ,  
e v e n  t h o u g h  t h e y  may p r o v i d e  h e a l t h  c a r e  s e r v i c e s  o n  b e h a l f  
o f  t h e  s t a t e .  I  e n c o u r a g e  y o u  t o  r e a d  t h i s  d e c i s i o n  
t h o r o u g h l y  b e c a u s e  o f  t h e  v e r y  c l o s e  a n a l o g y  i t  p r e s e n t s  t o  
n o n p r o f i t  c o r p o r a t i o n s  i n  A l a s k a  w h i c h  p r o v i d e  s e r v i c e s  
t h r o u g h  s t a t e  f u n d i n g  i n  t h e  h e a l t h  c a r e ,  d r u g  a b u s e ,  an d  
a l c o h o l i s m  f i e l d s .  I n  A u g u s t  o f  1 9 8 2  t h e  d e c i s i o n  w a s  
a p p e a l e d  t o  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t ,  a n d  o n  
N o v e m b e r  2 ,  1 9 8 2  t h e  p e t i t i o n  f o r  c e r t i o r a r i  w a s  d e n i e d  b y
t h e  S u p r e m e  C o u r t ,  E a s t s i d e  M e n t a l  H e a l t h  C e n t e r  v .
W i l l i a m s , _____  U . S .  _____ , 51 U . S . L . W .  3 3 4 0 .  The e f f e c t  o f
t h e  d e n i a l  o f  c e r t i o r a r i  i s  t o  u p h o l d  t h e  E l e v e n t h  C i r c u i t ' s  
d e c i s i o n .  I t  i s  t h e r e f o r e  c l e a r  t h a t  t h e  F a i r  L a b o r  
S t a n d a r d s  A c t  d o e s  a p p l y  t o  p r i v a t e  n o n p r o f i t  r e s i d e n t i a l  
t r e a t m e n t  c e n t e r s  i n  A l a s k a ,  e v e n  t h o u g h  t h o s e  p r o g r a m s  
r e c e i v e  s t a t e  f u n d i n g ,  a r e  r e g u l a t e d  b y  t h e  s t a t e  and  
d e l i v e r  s e r v i c e s  t h e  s t a t e  m i g h t  o t h e r w i s e  c h o o s e  t o  p r o v i d e  
on  i t s  o w n .  T h u s ,  I  r ec om m e n d  t h a t  i t  i s  f u t i l e  t o  t r y  t o  
a d o p t  l e g i s l a t i o n  s t a t i n g  t h a t  t h e  t r e a t m e n t  o f  a l c o h o l i c s  
and  d r u g  a d d i c t s  t h r o u g h  p r i v a t e  n o n p r o f i t  c o r p o r a t i o n s  
s e r v e s  a n  i m p o r t a n t  s t a t e  f u n c t i o n  i n  an  a t t e m p t  t o  p a s s  
v a l i d  l e g i s l a t i o n  t h a t  w i l l  e n a b l e  t h o s e  p r o g r a m s  t o  p a y  a 
minimum w a g e  l e s s  t h a n  t h a t  p r o v i d e d  u n d e r  t h e  F . L . S . A .  
B e c a u s e  i t  i s  now c l e a r  t h a t  f e d e r a l  l a w  w i l l  a p p l y  t o  
r e s i d e n t i a l  t r e a t m e n t  c e n t e r s ,  H . B .  1 8 2  m u s t  b e  d r a f t e d  i n  
s u c h  a way t h a t  i t  i s  c o n s i s t e n t  w i t h  t h e  F a i r  L a b o r  
S t a n d a r d s  A c t .

T o  f u l l y  u n d e r s t a n d  t h e  i s s u e  o f  c o n f l i c t  b e t w e e n  
s t a t e  a n d  f e d e r a l  law, let m e  b r i e f l y  e x p l a i n  t w o  l e g a l  
d o c t r i n e s  t h a t  c o m e  i n t o  p l a y  in t h i s  a r e a  -- " s u p r e m a c y "  
a n d  " p r e e m p t i o n . "

S u p r e m a c y  is a c o n s t i t u t i o n a l  p r i n c i p l e ,  b a s e d  on  
A r t i c l e  IV o f  the U.S. C o n s t i t u t i o n ,  t h a t  s t a t e  la w s  a r e  
v o i d  to the e x t e n t  that t h e y  a c t u a l l y  c o n f l i c t  w i t h  a v a l i d  
f e d e r a l  s t a t u t e ,  c h a t  is, t h e y  p r e s e n t  an o b s t a c l e  to the 
p u r p o s e s  a n d  o b j e c t i v e s  o f  the f e d e r a l  s t a t u t e .  It is a 
d o c t r i n e  o f t e n  c o n f u s e d  w i t h  a s i m i l a r  p r i n c i p l e  b a s e d  on 
the s u p r e m a c y  c l a u s e ,  the d o c t r i n e  of p r e e m p t i o n .
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P r e e m p t i o n  i s  a l e g a l  d o c t r i n e  t h a t  p r o h i b i t s  t h e  
a p p l i c a t i o n  o f  s t a t e  s t a t u t e s  ( w h e t h e r  i n  c o n f l i c t  w i t h  o r  
c o n s i s t e n t  w i t h  f e d e r a l  s t a t u t e s ) ,  i f  t h e  f e d e r a l  l e g i s ­
l a t i v e  s c h e m e  e v i d e n c e s  a c o n g r e s s i o n a l  p u r p o s e  t o  " o c c u p y  
t h e  f i e l d . "  S u p r e m a c y  an d  p r e e m p t i o n  s h o u l d  n o t  b e  c o n f u s e d .  
T h e  p r e e m p t i o n  p r i n c i p l e  p r o h i b i t s  t h e  s t a t e s  f r o m  l e g i s ­
l a t i n g  i n  a p a r t i c u l a r  a r e a ;  t h e  p r i n c i p l e  o f  s u p r e m a c y  o n l y  
p r o h i b i t s  t h e  s t a t e s  f r o m  a d o p t i n g  l e g i s l a t i o n  i n  c o n f l i c t  
w i t h  f e d e r a l  l e g i s l a t i o n .

I n  t h e  l a b o r  l a w  a r e a ,  t h e  d i s t i n c t i o n  b e t w e e n  
t h e s e  t w o  d o c t r i n e s  c a n  b e  e a s i l y  u n d e r s t o o d .  The F a i r  L a b o r  
S t a n d a r d s  A c t  d i d  n o t  p r e e m p t  t h e  f i e l d  o f  l a b o r  l a w ,  
W e b s t e r  v .  B e c h t e l , 6 2 1  P . 2 d  8 9 0  ( A l a s k a  1 9 8 0 ) ;  s e e  a l s o  29  
U . S . C .  § 2 1 8 ( a )  ( 1 9 7 5 ) .  T h us  A l a s k a  c a n  a d o p t  ( a n d  h a s
a d o p t e d )  i t s  own l a w s  g o v e r n i n g  t h e  r a t e s  o f  p a y  f o r  w o r k e r s  
i n  t h e  s t a t e .  N o n e t h e l e s s ,  t h e  d o c t r i n e  o f  s u p r e m a c y  
p r o h i b i t s  t h i s  l e g i s l a t i o n  f r o m  b e i n g  i n  c o n f l i c t  w i t h  t h e  
F a i r  L a b o r  S t a n d a r d s  A c t .  T h u s ,  A l a s k a  c a n n o t  a d o p t  a l a w  
t h a t  s e t s  a l o w e r  r a t e  o f  p a y  f o r  w o r k e r s  i n  t h e  s t a t e  t h a n  
i s  e s t a b l i s h e d  u n d e r  f e d e r a l  l a w .  T h e r e f o r e ,  t h e  p r o v i s i o n s  
o f  H . B .  1 8 2  c a n n o t  c o n f l i c t  w i t h  a n a l o g o u s  p r o v i s i o n s  o f  t h e  
F a i r  L a b o r  S t a n d a r d s  A c t .

T h i s  b r i n g s  me t o  my a n a l y s i s  o f  H . B .  1 8 2  a s  
p r e s e n t l y  d r a f t e d .

I  h a v e  n o  p r o b l e m s  w i t h  S e c t i o n  1 i n s o f a r  a s  i t  
a m e n d s  AS 2 3 . 1 0 . 0 7 0 .  The  e f f e c t  o f  t h e  p r o p o s e d  am en d m en t  i s  
t o  i n v a l i d a t e  8 AAC 1 5 . 1 2 0 ( f )  w h i c h  p r e s e n t l y  s t a t e s  t h a t  
d r u g  a d d i c t s  and a l c o h o l i c s  a r e  n o t  h a n d i c a p p e d  w o r k e r s  w i t h  
r e s p e c t  t o  AS 2 3 . 1 0 . 0 7 0 .  B e c a u s e  o f  p r o b l e m s  w i t h  S e c t i o n  2 
o f  H . B .  1 8 2 ,  h o w e v e r ,  an d  b e c a u s e  o f  t h e  n e e d  t o  a d d r e s s  
p r o b l e m s  n o t  c o v e r e d  b y  t h e  p r o p o s e d  l e g i s l a t i o n ,  I  h a v e  
s u g g e s t e d  som e  m a j o r  a d d i t i o n s  t o  S e c t i o n  1 o f  H . B .  1 8 2  ( s e e  
d i s c u s s i o n  b e l o w ) .

AS 2 3 . 1 0 . 0 7 0  i s  a n a l o g o u s  t o  S e c t i o n  14  o f  t h e  
F a i r  L a b o r  S t a n d a r d s  A c t ,  29  U . S . C .  2 1 4 ,  t h e  " h a n d i c a p p e d  
w o r k e r "  p r o v i s i o n s  o f  t h e  a c t .  Thus  i t  w i l l  b e  i n t e r p r e t e d  
c o n s i s t e n t  w i t h  t h e  F . L . S . A .  and t h e  r e g u l a t i o n s  a d o p t e d  
t h e r e u n d e r .  T h e s e  r e g u l a t i o n s ,  c o d i f i e d  a t  29  C . F . R .  5 2 9  
( c o p y  e n c l o s e d ) ,  a l r e a d y  p r o v i d e  a m e c h a n i s m  f o r  t h e  
a p p r o v a l  o f  t h e  p a y m e n t  o f  subm inim um  w a g e s  t o  p a t i e n t  
w o r k e r s  a t  " i n t e r m e d i a t e  c a r e  f a c i l i t i e s  . . .  h a l f w a y  h o u s e s ,  
r e s i d e n t i a l  c e n t e r s  f o r  d r u g  a d d i c t s  o r  a l c o h o l i c s  an d  t h e  
l i k e  w h e t h e r  l i c e n s e d  o r  n o t  l i c e n s e d . "  The p r a c t i c a l  e f f e c t
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o f  a m e n d i n g  AS 2 3 . 1 0 . 0 7 0  w i l l  b e  t h a t  a f f e c t e d  t r e a t m e n t  
p r o g r a m s  w i l l  h a v e  t o  a p p l y  f o r  a n d  o b t a i n  a c e r t i f i c a t e  
a u t h o r i z i n g  t h e  p a y m e n t  o f  subm in im um  w a g e s  p u r s u a n t  t o  t h e  
p r o c e d u r e  s e t  f o r t h  i n  2 9  CFR 5 2 9 .

S e c t i o n  1 4  o f  t h e  F . L . S . A .  o n l y  p e r m i t s  t h e  
p a y m e n t  o f  s u b m in im u m  w a g e s ,  u p o n  a p p l i c a t i o n  a n d  a p p r o v a l  
b y  t h e  D e p a r t m e n t  o f  l a b o r ,  o f  n o t  l e s s  t h a n  5 0  p e r c e n t  o f  
t h e  p r e v a i ] l n g  min im um w a g e . I n  o t h e r  w o r d s , t h e  p r o v i s i o n  
o f  f e d e r a l  l a w  a n a l o g o u s  t o  t h e  am en d m en t  t o  AS 2 3 . 1 0 . 0 7 0  
p r o p o s e d  b y  H . B .  1 8 2  d o e s  n o t  a l l o w  t h e  p a y m e n t  o f  a n y  w a g e  
l e s s  t h a n  50  p e r c e n t  o f  t h e  p r e v a i l i n g  min imum w a g e  i n  
A l a s k a ,  w h i c h  i s  now $ 3 . 8 5  p e r  h o u r .

B e c a u s e  o f  t h i s  f a c t ,  t h e r e  i s  a c o n f l i c t  b e t w e e n
H . B .  1 8 2  an d  t h e  F . L . S . A .  S e c t i o n  2 o f  H . 3 .  1 8 2  s e t s  t h e  
w a g e s  f o r  w o r k  t h e r a p y  " a t  t h e  r a t e s  e s t a b l i s h e d  u n d e r  
AS 3 3 . 3 2 . 0 5 0 . "  I f  y o u  r e f e r  t o  AS 3 3 . 3 2 . 0 5 0  y o u  w i l l  n o t e  
t h a t  t h e  w a g e  r a t e  a u t h o r i z e d  t h e r e i n  may n o t  e x c e e d  50  
p e r c e n t  o f  t h e  min imum w a g e  e s t a b l i s h e d  u n d e r  AS 2 3 . 1 0 . 0 6 5 . 
I n  o v h e r  w o r d s  t h e  b i l l ,  a s  p r e s e n t l y  w r i t t e n ,  a u t h o r i z e s  
t h e  p a y m e n t  o f  w a g e s  l e s s  t h a n  w h a t  i s  r e q u i r e d  b y  f e d e r a l  
l a w .  T h i s  d i f f e r e n c e  i s  f a t a l  t o  t h e  p r o p o s e d  l e g i s l a t i o n ;  
i f  p a s s e d  a s  p r e s e n t l y  w r i t t e n  i t  w i l l  n o t  s u r v i v e  a l e g a l  
c h a l l e n g e  b a s e d  on  t h e  c o n f l i c t  w i t h  S e c t i o n  14  o f  t h e  F a i r  
L a b o r  S t a n d a r d s  A c t .

A n o t h e r  p r o b l e m  c r e a t e d  b y  t y i n g  t h e  w a g e  r a t e  t o  
AS 3 3 . 3 2 . 0 5 0  i s  t h a t  AS 3 3 . 3 2 . 0 5 0  w i l l  a u t o m a t i c a l l y  r e p e a l  
i n  1 9 8 7 .  I  s u g g e s t  t h a t  i t  i s  i m p r u d e n t  t o  t i e  H . B .  1 8 2  t o  a 
l a w  t h a t  w i l l  a u t o m a t i c a l l y  e x p i r e  f o u r  y e a r s  f r o m  n o w .  T h i s  
w i l l  o n l y  mean t h a t  AS 4 7 . 3 7 . 2 4 5  w o u l d  h a v e  t o  b e  a m en d ed  
a g a i n  i n  1 9 8 7 .

I  h a v e  s u g g e s t e d  a d d i t i o n a l  a m e n d m e n t s  t o  
S e c t i o n  2 r e g a r d i n g  t h e  a s s e s s m e n t  o f  t r e a t m e n t  f e e s  t o  
p a t i e n t  w o r k e r s .  My p r o p o s e d  s u b s e c t i o n  ( b )  i s  c o n s i s t e n t  
w i t h  29  C . F . R .  5 2 9 . 4 ( i ) .  I h a v e  a l s o  a d d e d  a s  s u b s e c t i o n
( c ) ,  s o m e w h a t  s i m i l a r  t o  AS 3 3 . 8 3 . 5 0 ( c ) ,  c l a r i f y i n g  a 
p r o g r a m ' s  a u t h o r i t y  t o  h o l d  w a g e s  i n  t r u s t  an d  d i s b u r s e  
f u n d s  f o r  a p p r o p r i a t e  p u r p o s e s .  As a p r a c t i c a l  m a t t e r ,  m o s t  
r e s i d e n t i a l  t r e a t m e n t  p r o g r a m s  m u s t  h o l d  m o n e y  i n  t r u s t  i n  
o r d e r  t o  c o n t r o l  t h e  l i k e l i h o o d  o f  i n t r a - i n s t i t u t i o n a l
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t h e f t ,  and  a l l o c a t e  m on ey  t o  t h e  c l i e n t  c o n s i s t e n t  w i t h  h i s  
o r  h e r  f i n a n c i a l  n e e d s  a n d  o t h e r  o b l i g a t i o n s .

I  h a v e  n o  m a j o r  p r o b l e m s  w i t h  t h e  d e f i n i t i o n  o f  
w o r k  t h e r a p y  a s  d e f i n e d  i n  S e c t i o n  3 o f  H . B .  1 8 2 .  I  f e e l ,  
h o w e v e r ,  t h a t  t h e  p r e s e n t  d e f i n i t i o n  i m p l i e s  t h a t  w o rk
t h e r a p y  w i l l  i n v o l v e  m o r e  f o r m a l  " t r a i n i n g "  t h a n  a c t u a l l y  
o c c u r s .  I  h a v e  s u g g e s t e d  s o m e  m i n o r  c h a n g e s  i n  l a n g u a g e  
w h i c h ,  I  b e l i e v e ,  m o re  a c c u r a t e l y  r e f l e c t  t h e  c o n c e p t  o f  
w o r k  t h e r a p y .

Any s t a t u t o r y  d e f i n i t i o n  o f  w o rk  t h e r a p y  w i l l ,
h o w e v e r ,  b e  i n c o m p l e t e .  L i t i g a t i o n  a b o u t  t h i s  i s s u e  o v e r  t h e
y e a r s ,  a s  w e l l  a s  o p i n i o n s  g e n e r a t e d  by  t h e  Wage a n d  Hour  
D i v i s i o n  o f  t h e  D e p a r t m e n t  o f  L a b o r ,  h a v e  o n l y  i n d i c a t e d  t h e  
c o m p l e x i t y  o f  t h e  c o n c e p t .  [ S e e ,  e . g . , W y a t t  v .  S t i c k n e y , 
3 4 4  F . S u p p .  3 7 3  (M.D.  A l a .  1 9 7 2 ) ,  a f f 1 d s u b  n om . W y a t t  v .
A d e r h o l t , 503-  F . 2 d  1 3 0 5  ( 5 t h  C i r .  1 9 7 4 ) ;  O p i n j o n  WH-375,'
s i g n e d  b y  Wage Hour  A d m i n i s t r a t o r  R o n a l d  J .  J o n e s ,  March 1 ,  
1 9 7 6 ;  O p i n i o n  W H-334 ,  s i g n e d  b y  A c t i n g  Wage Hour  
A d m i n i s t r a t o r  W a rre n  D. L a n d e s ,  A p r i l  1 8 ,  1 9 7 5 .  F o r
i n s t a n c e ,  p e r s o n a l  h o u s e k e e p i n g  c h o r e s  a r e  n o t  c o n s i d e r e d
w o r k  t h e r a p y  u n d e r  a n y  d e f i n i t i o n ,  b u t  r e g u l a r  b u i l d i n g  
m a i n t e n a n c e  r e s p o n s i b i l i t i e s  w o u l d  b e  c o n s i d e r e d  w ork  
r e q u i r i n g  c o m p e n s a t i o n .  T h e r e  r e m a i n s  a q u e s t i o n  o f  w h e t h e r  
w a g e s  n e e d  b e  p a i d  f o r  w o r k  t h e r a p y  w h i c h  p r o d u c e s  s a l e a b l e  
i t e m s  f r o m  w h i c h  t h e  p a t i e n t s  t h e m s e l v e s  p r o f i t . J  L e s t  
AS 4 7 . 3 7 . 2 7 0 ( 1 4 )  i t s e l f  b e  s u b j e c t  t o  f u t u r e  l i t i g a t i o n ,  I 
s u g g e s t  t h a t  H . B .  1 8 2  m a n d a t e  t h e  D e p a r t m e n t  o f  L a b o r  t o  
a d o p t  r e g u l a t i o n s  i m p l e m e n t i n g  H . B .  1 8 2 .  P r e s u m a b l y ,  t h e s e  
r e g u l a t i o n s  w i l l  b e  c o n s i s t e n t  w i t h  29  C . F . R .  5 2 9 ,  and  
r e f l e c t  i n p u t  f r o m  p r o g r a m s  u t i l i z i n g  w ork  t h e r a p y  c o n c e p t s  
f o r  t h e i r  c l i e n t s .  The e n d  r e s u l t  w i l l  g i v e  p r o g r a m s  b e t t e r  
g u i d a n c e  o n  when w a g e s  a r e  r e q u i r e d  t o  b e  p a i d .

My p r o p o s e d  c h a n g e s  i n  S e c t i o n  1 o f  H .B .  182  
i n c l u d e  a m a n d a t e  f o r  t h e  d e v e l o p m e n t  o f  r e g u l a t i o n s .  The  
g u i d e l i n e s  I h a v e  s u g g e s t e d  a r e  c o n s i s t e n t  w i t h  c a s e  la w  a s  
i t  h a s  d e v e l o p e d  u n d e r  S e c t i o n  14 o f  c h e  F . L . S . A .
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F i n a l l y ,  t h e  i m p a c t  o f  h a v i n g  t o  p a y  p a t i e n t s  
e n g a g e d  i n  w o r k  t h e r a p y  a t  l e a s t  50  p e r c e n t  o f  t h e  minimum  
w a g e  w i l l  b e  a s l i g h t l y  h i g h e r  c o s t  t o  t h e  s t a t e  t h a n  
p r e s e n t l y  e x i s t s  u n d e r  t h e  p r o p o s e d  t e r m s  o f  H . B .  1 8 2 .  
A l t h o u g h  i t  i s  now c l e a r  t h a t  t h e  l a w  r e q u i r e s  t h e  p a y m e n t  
o f  w a g e s ,  I  am n o t  c o n v i n c e d  t h a t  i n f l u e n t i a l  m em b ers  o f  
3 0  AD A a n d  t h e  l e g i s l a t u r e  w i l l  m e e t  t h i s  r e s p o n s i b i l i t y  b y  
b u d g e t i n g  s u f f i c i e n t  f u n d s  f o r  p r o g r a m s  t o  m e e t  t h i s  o b l i g a ­
t i o n  w i t h o u t  c u r t a i l i n g  s e r v i c e s .  L a s t  y e a r ,  f o r  i n s t a n c e ,  
t h e  G o v e r n o r ' s  R e v i e w  B o a r d  o n  A l c o h o l i s m  —  f u l l y  a w a r e  
t h a t  c l i e n t s  w o u l d  h a v e  t o  b e  p a i d  w a g e s  f o r  w o r k  t h e r a p y  —  
r e c o m m e n d e d  a c u t  i n  t h e  N u g e n ' s  R a nc h  b u d g e t  e x a c t l y  
e q u i v a l e n t  t o  t h e  f u n d s  b u d g e t e d  f o r  c l i e n t  w a g e s .  I t  w o u l d  
b e  a n o m a l o u s  i f  t h e  L e g i s l a t u r e  a d o p t e d  H . B .  1 8 2 ,  b u t  
r e s i d e n t i a l  t r e a t m e n t  p r o g r a m s  w e r e  n o t  a w a r d e d  s u f f i c i e n t  
i n c r e a s e s  i n  g r a n t  f u n d s  t o  p a y  e v e n  t h e  s u b m in im u m  w a g e .  I 
h a v e  t h e r e f o r e  p r o p o s e d  a m e n d m e n t s  i n  S e c t i o n  2 t o  m e e t  t h i s  
c o n c e r n .

I)i  s u m m a r y ,  I  t h e r e f o r e  make t h e  f o l l o w i n g  
r e c o m m e n d a t i o n s :

1 .  T h e r e  i s  n o  n e e d  t o  a d d  a p u r p o s e  c l a u s e  t o  
H . B .  1 8 2 ,  a s  I  o r i g i n a l l y  s u g q e s t e d ,  s i n c e  i t  i s  now c l e a r  
t h a t  t h e  F a i r  L a b o r  S t a n d a r d s  A c t ,  a s  a m e n d e d ,  2 9  U . S . C .  
2 0 1 ,  e t  s e q . , w i l l  a p p l y  t o  r e s i d e n t i a l  d r u g  and a l c o h o l  
t r e a t m e n t  p r o g r a m s  i n  l i g h t  o f  t h e  U . S .  S u p r e m e  C o u r t ' s  
d e n i a l  o f  c e r t i o r a r i  i n  W i l l i a m s  v .  E a s t s i d e  M e n t a l  H e a l t h  
C e n t e r ,  6 6 9  F . 2 d  6 71  ( 1 1 t h  C i r .  1 9 8 2 ) ,  c e r t ,  d e n . ,  U . S .  
 , 51 U . S . L . W .  3 3 4 0  ( N o v .  2 ,  1 9 8 2 ) .

2 .  Amend S e c t i o n  1 o f  H . B .  1 8 2  t o  r e a d  a s
f o l l o w s :

( b )  (_1) P a r t i c i p a n t s  i n  r e s i d e n t i a l  d r u g  
and  a l c o h o l i s m  t r e a t m e n t  p r o g r a m s  may b e
p a i d  l e s s  t h a n  t h e  min imum w a g e
p r e s c r i b e d  i n  AS 2 3 . 1 0 . 0 5 0  -  2 3 . 1 0 . 1 5 0  
f o r  w o r k  t h e r a p y ,  a s  d e f i n e d  i n  AS
4 7 . 3 7 . 2 7 0 ,  an d  a t  r a t e s  a p p r o v e d  by t h e  
c o m m i s s i o n  p u r s u a n t  t o  t h i s  s e c t i o n .
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( 2 )  The c o m m i s s i o n e r  s h a l l  p r o m u l ­
g a t e  r e l q u l a t i o n s  r e g a r d i n g  t h e  p a y m e n t  
o f  w a g e s  f o r  w ork  t h e r a p y .  I n  e s t a b l i s h ­
i n g  t h e s e  r e g u l a t i o n s ,  t h e  c o m m i s s i o n e r  
s h a l l  b e  g u i d e d  b y  t h e  f o l l o w i n g  
s t a n d a r d s :

(A) W h e t h e r  t h e  w o r k  p e r f o r m e d  
b y  t h e  p a t i e n t  i s  t h a t  w h i c h  i s  o r d i ­
n a r i l y  c a r r i e d  o n  by p a t i e n t s  i n  a 
r e s i d e n t i a l  t r e a t m e n t  p r o g r a m  and i s  n o t  
f o r  t h e  e c o n o m i c  b e n e f i t  o f  t h e  p r o g r a m ,  
b u t  s o l e l y  f o r  t h e  m u t u a l  b e n e f i t  o f  t h e  
p a r t i c i p a n t s ;

(B)  W h e t h e r  t h e  w o rk  p e r f o r m e d  
b y  t h e  p a t i e n t  w o u l d  o r d i n a r i l y  Ee 
p e r f o r m e d  b y  f u l l - t i m e  e m p l o y e e s  o f  t h e  
p r o g r a m -;

(C) W h e t h e r  t h e  w o r k  p e r f o r m e d  
by  t h e  p a t i e n t  i s  w ork  w h i c h  may p r o d u c e  
i n c o m e  t o  t h e  p a t i e n t ,  o t h e r  t h a n  w a g e s ;

( D ) The t h e r a p e u t i c  b e n e f i t  o f  
t h e  w o r k  t o  t h e  p a t i e n t ,  t h e  s k i l l  
r e q u i r e d  t o  p e r f o r m  t h e  w o r k ,  and t h e  
r o l e  w o rk  t h e r a p y  p l a y s  i n  t h e  p a t i e n t ' s  
t r e a t m e n t  p l a n ;

( E ) The i m p a c t  o f  t h e  w a g e  s c a l e  
o n  t h e  p r o g r a m ,  c o n s i d e r i n g  i t s  s i z e ,  
l e v e l  o f  f u n d i n g ,  and  t h e  t h e r a p e u t i c  
t r e a t m e n t  s e r v i c e s  t o  b e  p r o v i d e d .

3 .  Amend S e c t i o n  2 o f  H .B .  182  s o  t h a t  i t  r e a d s

S e c .  4 7 . 3 7 . 2 4 5  WAGES OF PATIENTS.

( a )  P a r t i c i p a n t s  i n  r e s i d e n t i a l  d r u g  
a b u s e  and  a l c o h o l i s m  t r e a t m e n t  p r o g r a m s  
s h a l l  b e  p a i d  w a g e s  f o r  w ork  t h e r a p y ,  a s  
d e f i n e d  i n  AS 4 7 . 3 7 . 2 7 0 .  The c o o r d i n a t o r  
s h a l l  make s u f f i c i e n t  g r a n t - i n - a ' i d  i u n d s
a v a i l a b l e  t o  p r o g r a m s  f o r  t h i s  p u r p o s e .
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( b )  No p a r t  o f  t h e  w a g e  e a r n e d  b y  t h e  
p a t i e n t  w o r k e r  c a n  b e  d e d u c t e d  f o r  t h e  
c o s t  o f  room ,  b o a r d  o r  s e r v i c e s .  The  
p r o g r a m ,  h o w e v e r ,  a f t e r  t h e  p a y m e n t  o f  
w a g e s ,  may a s s e s s  a n d  c o l l e c t  t h e  
r e a s o n a b l e  c o s t  o f  t r e a t m e n t  a c c o r d i n g  
t o  r a t e s  e s t a b l i s h e d  i n  a c c o r d a n c e  w i t h  
AS 4 7 . 3 7 . 2 4 0 ,  and  o n  t h e  s a m e  b a s i s  a s
i t  a s s e s s e s  an d  c o l l e c t s  f r o m
n o n - w o r k i n g  p a t i e n t s .

( c ) Wages  e a r n e d  by  t h e  p a t i e n t  w o r k e r  
may b e  h e l d  i n  t r u s t  b y  t h e  p r o g r a m  f o r  
t h e  b e n e f i t  o f  t h e  p a t i e n t ,  and  
d i s b u r s e d  b y  t h e  p r o g r a m ,  w i t h  t h e  
p a t i e n t ' s  c o n s e n t

( 1_) f o r  t h e  s u p p o r t  o f  t h e  p a t i e n t ' s  
d e p e n d e n t s ,

( 2 )  t o  p a y  a c i v i l  j u d g m e n t ,

( Z ) f o r  t h e  p u r c h a s e  o f  g i f t s ,  
c l o t h i n g ,  and  i t e m s  o f  p e r s o n a l  u s e ,

( 4 )  t o  p a y  r e s t i t u t i o n  o r  a f i n e ,

( _5) f o r  o t h e r p u r p o s e s  d e e m e d  a p p r o ­
p r i a t e  b y  t h e  t r e a t m e n t  p r o g r a m .

4 .  Amend S e c t i o n  3 o f  H . B .  1 8 2  t o  r e a d  a s
f o l l o w s :

Work t h e r a p y  m e a n s  an  a c t i v i t y  t h a t  
i n v o l v e s  a p a t i e n t  i n  b a s i c  e m p l o y m e n t  
s k i l l s  a n d  a s s i s t s  t h e  p a t i e n t  i n  
r e i n t e g r a t i o n  i n t o  a c o m m u n i t y ,  b u t  d o e s  
n o t  i n c l u d e  s u c h  a c t i v i t i e s  a s  p e r s o n a l  
h o u s e k e e p i n g  c h o r e s  o r  c o o p e r a t i v e  
r e s p o n s i b i l i t i e s  e c p e c t e d  o f  e a c h  
p a t i e n t  i n  t h e  p r o g r a m .



R e p r e s e n t a t i v e  B a r b a r a  L a c h e i
F e b r u a r y  1 8 ,  1 ^ 8 3
P a g e  T w e l v e

F i n a l l y ,  on  b e h a l f  o f  my c l i e n t s  I  w a n t  t o  t h a n k  
y o u  f o r  a l l  o f  y o u r  e f f o r t s  i n  g e t t i n g  t h e  l e g i s l a t i o n  
i n t r o d u c e d .  Y o ur  a t t e n t i o n  t o  t h e  p r o b l e m s  f a c e d  b y  many  
d r u g  a n d  a l c o h o l  t r e a t m e n t  p r o g r a m s  r e f l e c t s  y o u r  c o n s c i e n ­
t i o u s  a t t i t u d e  t o w a r d  y o u r  c o n s t i t u e n t s .

I  h o p e  t h a t  my c o m m e n t s  h a v e  b e e n  h e l p f u l .  P l e a s e  
k e e p  me a p p r i s e d  o f  d e v e l o p m e n t s  w i t h  H .B .  1 82  and f e e l  f r e e  
t o  c a l l  i f  I  c a n  b e  o f  f u r t h e r  a s s i s t a n c e .

S i n c e r e l y ,

RICE AND VOLLAND, P . C .

i p  R. V o l l a n d

E n c l o s u r e s

c c :  B o a r d  o f  D i r e c t o r s ,  AARS
Mr. a n d  M r s .  L e o n a r d  N ugen


