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§ 14.43.135 E d u c a t i o n 8 14.43.160
student loan program for residents of 
Alaska to attend colleges and universities 
in Alaska as compared with colleges and 
universities outside Alaska:

"(21 the result of this lack of incentives 
is that 64.9 per cent of all undergraduate 
student loans and 92.9 percent of graduate 
student loanE go to students attending col­
leges and universities outside Alaska;

”(31 the am ount of the average loan to 
undergraduate students attending col­
leges and universities in Alaska is lower

than the average of similar loans in all but 
one of the 10 western states and the 
amount of the average loan for graduate 
students is the lowest in the West;

"(4) the funds spent on education in 
Alaskan colleges and universities go 
further than when the fui as are spent out 
of state; and

"(5) it. would be an aid to the Alaskan 
economy if tre  funds in the student loan 
program were spent for education in 
Alaskan colleges and universities."

Sec. 14.43.135. D iscrim ination prohibited. The student loan pro­
gram shall be carried out without regard to the race, creed, sex, color, 
ancestry, national origin, or membership in fraternal or political orga­
nizations of the student applying for the loan. (§ 1 ch 98 SLA 1971; AS 
14.40.769)

Sec. 14.43.140. En fo rceab ility  o f certain contracts with 
m inors. A written obligation entered into by a minor at least 16 years 
of age, evidencing a loan or other assistance received by the minor from 
any p..son for the purpose of furthering the minor’s education in a 
career education program or an institution of higher learning, is 
enforceable against the minor with the same effect as if the minor were, 
at the time o f its execution, 19 years of age, i f  the person making the 
loan has before making the loan a certification from the institution 
that the minor is enrolled in the institution or has been accepted for 
enrollment. (§ 1 ch 98 SLA 1971; AS 14.40.771) "

E d ito r 's  notes. — This Beclion was with AS 01.05.031(c) and S 4, ch. 58, SLA 
redrafted by the revisor of statutes to 1982. 
remove personnl pronouns in conformity

Sec. 14.43.160. Definition.-1. In AS 14.4.3.090 — 14 43.160
(1) "career education" means a course or program in 

vocational-technical training or education approved by the commis­
sion;

(2) "full-time student” means an unoirgraduate or career education 
student who is enrolled and is in regular attendance at classes for at 
least 12 semester hours of credit or the equivalent during the semester 
or a graduate student who is enrolled and is in regular attendance at 
classes for at least nine semester hours of credit or the equivalent; any 
combination of semester hours of credit, or the equivalent, aggregating 
to the requisite number of semester hours and undertaken during a 
semester at two or more public or private institutions of higher 
education operating under a consortium constitutes full-time student 
status;
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§ 14.43.250 A l a s k a  S t a t u t e s § 14.43.250
(3) "part-time student” means a student who is enrolled and is in 

regular attendance at classes for at least three but less than the 
semester hours o f credit required for full-time student status under (2) 
of this section dm*ing the semester;

(4) Repealed by § 11 ch 89 SLA 1981.
(5) "school year” means the period from September 1 of one year 

through August 31 o f the following year;
"commission”  means the Alaska Commission on Postsecondaiy 

Education;
(7) Repealed by § 7 ch 246 SLA 1976.
(8) "federally insured” means a loan covered by the provisions of the 

Guaranteed Student Loan Program of Title IV, Part B, of the Higher 
Education Act o f 1965 (P.L. 89-329), as amended. (§ 5 ch 156 SLA 1972; 
am § 8 ch 78 SLA 1974; am §§ 18 — 20 ch 136 SLA 1974; am § 5 ch 
136 SLA 1975; am § 7 ch 246 SLA 1976; am §§ 5 — 7 ch 99 SLA 1977; 
am § 9 ch 87 SLA 1979; am § 11 ch 89 SLA 1981; AS 14.40.806)

R cvisor’s no tes. — Part-tim e student 
is defined in paragraph (3) above but is not 
used in the statu tes.

AS 14.43.090 — 14.43.160 was substi- 
tu te . . . r  AS 14 751 — 14.40.806 to con-
form to the renum bering of those sections 
by the revisor of sta tu tes under AS 
01.05.031.

E ffect of am endm ents. — The 1979 
amendment added paragraph (8).

The 1981 amendment re p e a ls  para­
graph (4) which defined "resident” 

E d ito r 's  notes. — Title IV, P art B of the 
Higher Education Act of 1965, referred to 
in paragraph (8), may be found in 20 
U.S.C. §§ 1071 et seq.

Axticle 5. M em oria l Scholarsh ip Revo lv ing  Loan Fund. 
Section Section —
250. Declaration of purpose 
255. F in d  created 
300. Limits on, conditions of loans 
305. Repayment of loans

310. Selection
315. Discrimination prohibited 
320, Administering authority 
325. Funding

R evisor’s no tes. — This article derived 
from AS 14.40.810 — 14.40,845 and was

renumbered by the revisor of statutes 
under AS 01.05.031. .

t
Sec. 14.43.250. Declaration of p u r p o s e ,  (a) T h e  legislature m a y  

p a y  tribute to the m e m o r y  of Alaskans who ,  by the e x a m p l e  of their 

lives, or by their distinguished contribution a n d  service to this state, 

their c o m m u n i t y  or their profession, exemplified the best that is the 

challenge of " T h e  Great L a n d” Ly the creation of m e m o r i a l  scholar­

ships as a part of a general memorial scholarship revolving loan fund, 

setting out the purpose for which each is created, a n d  the conditions 

applicable to each scholarship.

(b) Thep 
memorial s
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who, while 
country in
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Register 83, October 1982 MISCELLANEOUS BOARDS, COMMISSIONS 20 AAC 15.010

CHAPTER 15.
STUDENT FINANCIAL AID

Article
1. Scholarship Loans

(20 AAC 15 .010 -20  AAC 15.085)

ARTICLE 1. 
SCHOLARSHIP LOANS

Section
10. Purpose o f scholarship loan program
15. Administration
20. Filing dates
25. Priority ranking of applicants
30. Computation o f authorized loan awards
35. Limitations on granting authorized loan

awards
40. Conditions o f  loans
45. Disbursement o f loan awards
50. Repayment o f loans
55. Deferment of payments
60 Grants
65. Default
70. Appeals to the executive secretary
75. Appeals to the committee
80. Complaint file
85. Definitions

20 AAC 15.010 PURPOSE O F
SCHOLARSHIP LOAN PROGRAM The 
scholarship loan program provides low cost 
educational loans to Alaskan students en s ile d  
in undergraduate, graduate, or career degree 
programs. (Eff. 2 /3 /77 , Reg. 61)

Authority: AS 1*1 **0.757

20 AAC 15.015. ADMINISTRATION. The 
executive secretary of tire student financial aid 
com mittee shall appoint, subject to approval o f 
the committee, a director o f student financial 
aid. The director reviews all applications for 
scholarship loans and determines an applicant's 
eligibility and am ount o f award, subject to  
review by the executive secretary and the 
committee. (Eff. 2/3/77, Reg. 61)

A uthority: AS 14.40.757
Editor's N ote : Applications fo r scholarship loans arc available 
Dorn the Alaska Comm ission on  Postsecondary Education , 
D irector o f  Student Financial A id, Pouch F , Juneau, A laska 
99811 .

20 AAC 15.020. FILING DATES, (a) The 
application deadline for loan applications is 
May 15 preceding the school year for which the 
loan is requested.

20 AAC 15.025 .
<

(b) An application will be considered timely 
filed only if it is postmarked on or before the 
applicable deadline, contains all information 
required to make a determination o f the appli* 
cant’s eligibility and the amount of the loan 
award, and is accompanied by four signed verifi­
cation forms.

(c) An incomplete application will be returned 
to the applicant with a request for further infor­
mation. No further action -will be taken on an 
incomplete application until it is resubmitted.

(d) Repealed 12/7/80.

(e) Except for good cause shown, as deter­
mined by the director, an application will not 
be accepted from a person who has attended 
more than two weeks of the school term for 
which the loan is requested. (Eff. 2/3/77, Reg. 
61; am 12/7/80, Reg. 76; am 7/9/82, Reg. 83)

A uthority: AS 14.40.757

20 AAC 15.025. PRIORITY RANKING OF 
APPLICANTS, (a) Upon receipt o f a completed 
application, an applicant will be assigned 
priority points based upon the schedule set out 
in AS 14.40.767(a).

(b) Those completed applications received by 
the deadline set out in 20 AAC 15.020 which 
have a priority point accumulation of at least 
five points, as determined under (a) of this sec­
tion, will be processed based upon the earliest 
date o f completed application.

(c) Completed applications, other than those 
covered by (b) o f  this section, will be grouped 
according to those received by May 15th and 
then monthly thereafter and will be processed in 
that monthly grouping according to priority 
point accumulation. Those applicants receiving 
the highest priority point accumulation within 
a grouping will be processed first and those 
receiving the lowest priority point accumulation 
within a grouping will be processed last. In the 
case o f equal point accumulation within a group, 
priority will be based upon the earliest date of a 
completed application. (Eff. 2/3 /77, Reg. 61; 
am 12/7/80, Reg. 76)

Authority: AS 14.40.757 
AS 14.40.767
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20 AAC 15.040

20 AAC 15.030. COMPUTATION OF AU­
THORIZED LOAN AWARDS, (a) Repealed 
7/9/82.

(b) The maximum authorized loan for an 
applicant enrolled for less than a full school 
year, as defined by the enrolling institution and 
as approved by the director, is determined by 
prorating th e  maximum authorized loan award 
based upon the  actual period of attendance, 
unless the period of attendance encompasses the 
entire program o f  study, in which case the award 
will be based upon com putation o f financial 
need.

(c) Subject to  the limitations o f (b) o f this 
section, an applicant’s authorized loan award 
will be based on the director’s com putation o f 
the applicant’s financial need. Financial need 
will be com puted as the diference between the 
required fees, tu ition , room , board, books and 
supplies, as appL ble, charged by the institu ­
tion for the course o f study for which the 
applicant has been accepted or is enrolled in 
full-time status and the am ount o f funds avail­
able to  the applicant from other sources to  meet 
those expenses. The amount o f the authorized 
loan award w ill'be the next lower multiple of 
S50 below the com puted financial need.

(d) Married students applying for separate 
loans may apportion those expenses listed on 
their applications which are for common use or 
commonly held property as they see fit. How­
ever, the total o f commonly shared expenses 
listed on both applications may not exceed 
100 percent of the actual expense.

(e) An applicant who elects to  live off campus 
when room or board is available from the 
institution may list as an expense only the cost 
o f the room or board available from the insti­
tution, unless it can be dem onstrated that any 
additional expense for living off campus is 
reasonable and necessary.

(f) The director may require an applicant to 
furnish copies o f  financial records and other 
relevant inform ation to  verify statem ents on his 
application.

(g) An applicant who has been awarded a loan 
based on Iris admission to a particular institution 
must notify  the director immediately if he elects

to  attend a different institution. The applicant 
must then resubmit a loan application based on 
his admission at the new institution. The appli­
cant will not lose his prioritycategory status, as 
determined under 20 AAC 15.020(a), but must 
give 60 days’ notice of the change in institutions 
to  insure the timely receipt of funds. (Eff. 
2 /3 /77 , Reg. 61; am 7/9/82, Reg. 83)

A uthority: AS 14.40.757 
AS 14 40.759 
AS 14.40.761

20 AAC 15.035. LIMITATIONS ON GRANT­
ING AUTHORIZED LOAN AWARDS. 
Repealed 12/7/80.

20 AAC 15.040. CONDITIONS OF LOANS,
(a) The recipient o f a scholarship loan shall 
report to  the director any changes which affect 
the conditions o f his loan or his repayment sche­
dule, including any change o f  address, with­
drawal or dismissal from his full-time course o f 
study, change in schools, or state residency 
status, or change in financial status.

(b) Money received for scholarship loan may 
be used only for books and supplies, tuition, 
required fees, room and board.

(c) A promissory note in full amount o f 
the loan award must be signed by the recipient, 
or by the recipient’s parent o r legal guardian 
if  the recipient is under 16 years o f age. How­
ever, liability for the loan is limited to the actual 
am ount of the loan funds disbursed to the 
recipient, plus interest *and collection fees as 
necessary.

(d) The provisions of this chapter will be 
. incorporated by reference into each promissory

note.

(e) Loans will not be granted for more than 
five full undergraduate school years, or more 
than five full graduate years, or more than a 
total o f eight full school years o f combined 
undergraduate and graduate study.

(f) The costs incurred in the collection of a 
defaulted loan, including attorney fees and court 
costs, shall be borne by the recipient.

(g) Interest on a loan begins to accrue on the 
date o f intitial loan disbursement. However,

20-28



Register 83, October 1982 MISCELLANEOUS BOARDS, COMMISSIONS 20 AAC 15.040
20 AAC 15.050

interest will be paid for a student during the 
period before the repaym ent period of the loan 
begins and during a period o f deferm ent pro­
vided under 20 AAC 15.055.

(h) Interest shall be computed at the annual 
rate o f  five percent o f  the outstanding balance 
o f  the loan.

(i) A t the time the promissory note is mailed 
to  the recipient, the director will provide him 
w ith an anticipated repaym ent schedule for the 
to ta l am ount o f the current loan and any loans 
received in prior consecutive years. The repay­
m ent schedule will be com puted from the date 
the  recipient anticipates the completion o f his 
full-time course of study. The schedule will 
include: a 12-month optional deferm ent period, 
the num ber and am ount o f  payments, including 
interest, over the 10 succeeding years, and the 
annual percentage rate of interest.

G) For non-collegiate postsecondary programs, 
the commission applies the standard o f good 
standing used by the institution of attendance. 
F o r collegiate programs the commission applies 
the  cumulative grade point average (G.P.A.) 
based upon the following minimums, computed 
annually:

S tudent Level Minimum Requirement
Undergraduate 2.00 cumulative G.P.A.
Graduate 3.00 cumulative G.P.A.

(k) In addition to the requirements established 
in (j) o f this section, a borrower in a collegiate 
program must complete all course Work in which 
he is enrolled up to the required full-time enroll­
m ent in each term of enrollment and must main­
tain a grade point average of at least 1.50 for 
each term. If a borrower fails to meet good- 
standing requirements the borrower is ineligible 
to  receive further loans o r loan disbursements 
until he or she successfully completes a term 
o f full-time study and meets the minimum 
grade-point average.

(1) A borrower whose cumulative grade point 
average falls below the requirements established 
in O’) and (k) of this section may request a 
waiver o f the requirements in writing from the 
director. The request for waiver must set forth 
good cause, as determined by the director, and 
the director may require docum entation. In his 
discretion, the director shall grant or deny the 
request for waiver. (Eff. 2/3/77, Reg. 61; am

5/10/78. Reg. 66; am 12/7/80, Reg. 76; am 
7/9/82, Reg. 83)

A uthority: AS 14.40.757 
AS 14.40.763 
AS 14.40.771

20 AAC 15.045. DISBURSEMENT OF LOAN 
AWARDS, (a) The loan will be disbursed in 
equal or proportionate installments, with each 
installm ent issued before the school term which 
the recipient has indicated he.will attend.

(b) A warrant for the appropriate amount o f 
the loan disbursement and a record o f disburse­
m ent and receipt form will be mailed to the 
recipient in care o f  the financial did officer o f 
the institution which the recipient is attending.

(c) Before delivering the warrant to the 
borrower, the financial aid officer shall certify, 
on a form to be provided by the commission, 
tha t the borrower is a full-time student in good 
standing at the institution.

(d) At the time the warrant is delivered to 
him, the recipient must certify its receipt on the 
record of disbursement and receipt form.

(c) The recipient is responsible for the return 
o f  the record o f  disbursement receipt form to 
the director. Failure to return a completed form 
will result in no futher warrants being issued to 
the recipient. (Eff. 2/3/77, Reg. 61; am 12/7/80, 
Reg. 76; am 7/9/82, Reg. 83)

A uthority: AS 14.40.757

20 AAC 15.050. REPAYMENT OF LOANS,
(a) The repaym ent period o f a loan begins 12 
m onths after the date the loan recipient ends 
full-time student status. The first paym ent be­
comes due on the first day of the 13th m onth 
after the date the recipient ends full-time 
student status.

(b) At the time the recipient first ends his 
full-time student status, he must contact the 
director and establish a repayment schedule 
satisfactory to the director.

(c) Payment/ for all loans granted to a recipi­
ent may be consolidated into single monthly 
payments.

(d) Subject to the deferment provisions of 
20 AAC 15.055 and the hardship provisions of
(e) and (0  of this section, a loan must be fully 
repaid within 10 years from the date first pay­
ment is due.
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(e) In cases o f hardship and based on such 
factors as the seriousness of the hardship, its 
anticipated duration and the expectation of 
increased earnings in later years, the director 
may, in his discretion, alter the repaym ent sche­
dule by extending the period o f repaym ent, 
subject to  the deferment provisions o f 20 
AAC 15.055, to  a maximum term o f 11 years, 
o r weight the  regular payments to ease paym ent 
in the first years and require larger payments 
in later years, o r both .

(0  A recipient whose repaym ent schedule has 
been modified as a result o f  hardship must 
certify annually to the director the continued 
existence o f  the  conditions -  ..uC i which the 
hardship determ ination was made. A.t the time 
the conditions no longer exist, the recipient 
must notify  the director and renegotiate his 
paym ent schedule, based on the loan’s outstand­
ing balance and accrued interest, over a term 
acceptable to  the  director.

(g) If  a recipient chooses to make a payment 
in an am ount larger than that required by the 
repaym ent schedule, the difference will be 
applied to  the remaining principal o f the loan 
unless otherwise specified by the recipient. 
(Eff. 2 /3 /7 7 , Reg. 61; am 5 /10/78 , Reg. 66; 
am 12/7 /80 , Reg. 76)

A uthority: AS 14.40.757 
AS 14.40.763

20 AAC 15.055. DEFERMENT OF PAY­
MENTS. (a) Periodic installments of principal 
will be deferred, but interest accrues and must 
be paid unless the loan recipient is eligible for 
interest paym ent benefits under 20 AAC 
15.040(g) during any o f the following:

(1) return  to full-time student status;

(2) active duty  as a member o f the armed 
forces of the  United States;

(3) service for up to three years as a full-time 
volunteer under the Peace Corps Act;

(4) service for up to three years as a full-time 
volunteer under the Domestic Volunteer Service 
Act o f  1973;

(5) for a one-time period o f up to  12 m onths 
in which the loan recipient is seeking and unable 
to find em ploym ent in the United States;

(6) a period of disability o f the loan 
recipient if the loan recipient is at least 50 per­
cent disabled as certified by com petent medical 
authority; or

(7) an internship or residency which is re­
quired as part of the program o f study if the in­
ternship or residency does not exceed 24 
months.

(b) A recipient who desires a deferment of 
payments unde' this section must inform the 
director o f hi:: request to  be considered for a 
deferment. Upon receipt o f this notification, the 
director will send the  recipient a fom . oy certi­
fied mail, return receipt requested, which must 
be completed by the recipient describing the 
conditions under which he requests the defer­
ment. A failure to return the form within 30 
days o f the date it is received without good 
cause will result in the continuation o f interest 
accrual and required payments, if  applicable.

(c) Repealed 12/7/80.

(d) A recipient who has received a payment 
deferment must notify the director immediately 
when the conditions under which the deferment 
was granted no longer exist. When the director 
receives this notification, he will redetermine the 
recipient’s-paym ent schedule and notify the 
recipient of the number and am ount of the 
payments required to retire the loan. (Eff. 
2/3 /77, Reg. 61; am 5/10/78, Reg. 66; am 
12/7/80, Reg. 76)

A uthority: AS 14.40.757 
AS 14.40.763

'.0 AAC 15.060. GRANTS, (a) Under AS 
I4.40.763(j), a borrower is eligible to have up to 
50 percent of his total loans and accrued interest 
paid by the state if he continues his Alaskan 
residency after the successful completion o f his 
course of sudy, is awarded an appropriate 
degree, diploma or certificate, and he remains, 
except for brief periods, in the state during the 
period for which he claims the state forgiveness.

(b) In order to qualify for state forgiveness 
payments under AS 14.40.7630), a borrower 
must, within one year after the last day of the 
school year in which the borrower completed 
full-time sutdy or an extension of that period by 
deferment under AS 14.40.763(k), return to 
Alaska to live.
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•(c) Repealed 7/9/82.

(d) State forgiveness payments under AS 
14.40.7630) will be provided to the borrower in 
the form o f annual refunds as eligibility is estab­
lished and confirm ed; however, no refund will 
exceed the am ount received by the commission 
in actual loan payments for the 12 m onths 
before state forgiveness payment eligibility. If 
the eligible state forgiveness payment exceeds 
the am ount received in loan payments for that 
12-month period, a refund equalling the school 
loan paym ents during the 12-month period will 
be issued and the remaining state forgiveness 
paym ent balance will be applied to the ou t­
standing loan balance.

(e) In order to receive a grant, the recipient 
m ust notify the director of his eligibility and 
com plete a form available from the director 
certifying tha t the recipient has satisfied the 
appropriate residency and employment require­
ments.

( 0  A recipient who ceases to be a resident 
o f  Alaska during the period he is eligible for a 
grant loses his eligibility for-any further grants 
under this section.

(g) A recipient whose loan is completely re­
paid before becoming entitled to the maximum 
grant available to him may notify the director o f 
his eligibility for a grant in the manner provided 
in (e) o f this section each time he qualifies for a 
rccom putation o f his grant. Upon verification 
o f the recipient’s eligibility, the director will 
issue a warrant payable to  the recipient in the 
am ount to which he is entitled. (Eff. 2/3/77, 
Reg. 61; am 12/7/80, Reg. 76; am 7/9/82, Reg. 
83)

Authority: AS 14.40.757 
AS 14.40.763

20 AAC 15.065. DEFAULT, (a) A recipient’s 
loan will be considered in default if he fails to 
make three consecutive monthly payments or 
two consecutive quarterly payments, fails to 
comply with the reportin. requirements of 
20 AAC 15.040(a), or is determined by the 
director to have falsified any document required 
by this chapter.

(b) When a loan is found to be in default by 
the director, the recipient will be notified of

tnat fact by certified mail, return receipt 
requested. The recipient has 30 days from the 
receipt of the notification to cure the default or 
otherwise respond in writing to the director’s 
finding. Failure to cure the default or otherwise 
respond to  the default notification within this 
time period will result in the director forwarding 
the recipient’s file to the executive secretary for 
appropriate action. (Eff. 2/3/77, Reg. 61)

Authority: AS 14.40.757 
• AS 14.40.763(i)

20 AAC 15.070. APPEALS TO THE 
EXECUTIVE SECRETARY, (a) A decision or 
other determination o f the director under this 
chapter may be appealed in writing to  the 
executive secretary of tire committee, Alaska 
Commission on Postsccondary Education, Pouch 
F, Juneau, 99811. The appeal must be 
postmarked within 30 days o f the date the 
decision o r determination being appealed was 
mailed, must cleiirly state the objections to that 
decision o r determination, and must set out 
justification for any alternative action sought.

(b) The executive secretary shall acknowledge 
receipt o f an appeal by certified mail, return 
receipt requested, within 30 days. The executive 
secretary shall render his decision, in writing, as 
expeditiously as possible after receipt o f the 
appeal and send it to the appellant by certified 
mail, return receipt requested.

(c) At the appellant’s request, the executive 
secretary shall afford the appellant or his 
designated representative the opportunity to 
present his appeal in person. (Eff. 2/3/77, Reg. 
61).

A uthority: AS 14.40.757

20 AAC 15.075. APPEALS TO THE 
COMMITTEE, (a) A decision o f the executive 
secretary may be appealed to the chairman of 
the committee. The appeal must be made within 
30 days of Ihe receipt of the executive 
secretary’s decision, must clearly state the 
objections to that decision, and must se! out 
justification for any alternative action sought.

(b) The chairman of the committee will place 
an appeal on the agenda for the com m ittee’s 
next meeting and notify the appellant of the 
time and location of the meeting and that he or 
his designated representative may present his 
appeal in person to the committee at that time.
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F i s c h e r

S B  118 

S a c k e t t

S B  2 09 

G o v e r n o r

S B  2 1 0  

G o v e r n o r

R e s i d e n c y : ' 2 ^ y e a r s s e l e c t i o n  c r i t e r i a  

p t . s y s t e m  r e s i d e n c y

2 y e a r s

i

1 y e a r 1 y e a r S e t s  u p  g u a r a n t e e d  

s t u d e n t  l o a n  

f i n a n c i n g  in l i n e  

w i t h  A K  I n d u s t r i a l  

D e v e l o p .  A u t h o r i t y ;  

a d d r e s s e s  f i n a n c i n g  

s t r u c t u r e  r a t h e r  

t h a n  r e q u i r e m e n t s  

a n d  s p e c i f i c s  of 

S B  209.

I m p l e m e n t a t i o n  o f  

g u a r a n t e e d  a t u d e n t  

l o a n  p r o g r a m  t h r u  

H i g h e r  E d u c a t i o n  

A c t  of  1 9 6 5  P L  8 9  - 

3 2 9  to f e d e r a l l y  

i n s u r e  l o a n s  f o r  

b o n d i n g  p u r p o s e s .

E l i g i b i l i t y : r e t a i n s  c u r r e n t  

l a w

a d d s  p a r t - t i m e  

s t u d e n t s  i n  m o r e  

t h a n  1 i n s t i t u t i o n  

a s  “ to f u l l - t i m e

r e t a i n s  c u r r e n t  

l a w  a n d  n o t  

a d d r e s s e d

h i g h  s c h o o l  sr. 

o r  g r a d u a t i o n  

6 m o .  p r i o r  to 

a p p l i c a t i o n

r e t a i n  c u r r e n t  

l a w

L o a n  a m o u n t s ’ $ 6 0 0 0  u n d e r g r a d  

$ 7 0 0 0  g r a d  

w / p r o v i s i o n s  f o r  

f e e s  & t u i t i o n

$ 6 0 0 0  u n d e r g r a d  

$ 7 0 0 0  g r a d

$ 8 0 0 0  u n d e r g r a d  

$ 8 0 0 0  g r a d

$ 6 0 0 0  u n d e r g r a d  

$ 7 0 0 0  g r a d

$ 6 0 0 0  u n d e r g r a d  

$ 7 0 0 0  g r a d

I n t e r e s t : 8% 8% r e t a i n s  5% r e t a i n s  5% 9 %

F o r g i v e n e s s : 3 0 % r e t a i n s  5 0 % r e t a i n s  5 0 % r e t a i n s  5 0 % r e t a i n s  5 0 %

L i m i t  o n  n u m b e r  

of  l o a n  a w a r d s : n o n e 100 p e r  v o c a t i o n a l  

f i e l d  a n n u a l l y  

s u b j e c t  to r e v i e w  

u n d e r  14. <'43.150

n o n e n o n e n o n e

D e f e r m e n t : 1 y r  a f t e r  s t u d i e s  

t e r m i n a t e  or  

e a r l i e r  (by c h o i c e )

r e t a i n  c u r r e n t  l a w  

1 y r  a f t e r  s t u d y  

t e r m i n a t e s

r e t a i n  c u r r e n t  l a w  

n o t  a d d r e s s e d

u p  to 5 y r s  f r o m  

d a t e  o f  a p p r o v a l

n o t  a d d r e s s e d

A p p l i c a t i o n  d a t e : n o t  a d d r e s s e d  

c u r r e n t  l a w  M a y  15

f i l i n g  d a t e  n o  

l a t e r  t h a n  J a n  1 of 

y e a r  f o r  w h i c h  

a p p l i c a t i o n  is m a d e

n o t  a d d r e s s e d a p p l i c a t i o n  f i l e d  

w h i l e  a p p l i c a n t  is 

e n r o l l e d  in h i g h  

s c h o o l

J a n .  1 p r e c e e d i n g  

y e a r  f o r  w h i c h  l o a n  

is r e q u e s t e d

F e d e r a l l y  i n s u r e d :

1
n e w  s e c t i o n  a d d e d  

a s  e n c o u r a g e m e n t

n o t  a d d r e s s e d n o t  a d d r e s s e d n o t  a d d r e s s e d



L e w

3 - 2 9 - 8 3

O r i g i n a l  sp o n s o r :  L i n d a u e r

BY T H E  H E A L T H ,  E D U C A T I O N , A N D
I N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 56 (HESS)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s c h o l a r s h i p  l o a n s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 4 3 . 1 1 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 4 3 . 1 1 0 .  U N D E R G R A D U A T E  LO A N S .  T h e  c o m m i t t e e  m a y  m a k e  a 

l o a n  for a s c h o o l  y e a r  to an u n d e r g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  

AS 1 4 . 4 3 . 1 2 5 .  A l o a n  u n d e r  this s e c t i o n  m a y  n o t  e x c e e d  $ 6 , 0 0 0  ex c e p t  

w h e n  n e c e s s a r y  to c o v e r  the a c t u a l  co s t  of t u i t i o n ^ a n d  r e q u i r e d  fees.

* Sec. 2. A S  1 4 . 4 3 . 1 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 4 3 . 1 1 5 .  G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a loan 

for a s c h o o l  y e a r  to a g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  AS 1 4 . 43.125. 

A l o a n  u n d e r  this s e c t i o n  m a y  n o t  e x c e e d  $ 7 , 0 0 0  e x c e p t  w h e n  n e c e s s a r y  

to c o v e r  the a c t u a l  c o s t  o f  t u i t i o n  and r e q u i r e d  fees.

* Sec. 3. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to read:

(f) I n t e r e s t  o n  a l o a n  m a d e  [GIVEN] u n d e r  AS 1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . -  

160 is at the ra t e  o f  e i g h t  [FIVE] p e r c e n t  a year.

* Sec. 4. A S  1 4 . 4 3 . 1 2 0 ( g )  is a m e n d e d  to read:

(g) R e p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  o n  the l o a n  b e g i n s  

no  l a t e r  t h a n  120 d a y s [ O N E  Y E AR] a f t e r  t h e  b o r r o w e r ' s  s t u d i e s  are 

t e r m i n a t e d .  T h e  l o a n  s hall p r o v i d e  for r e p a y m e n t  o f  the t o t a l  a m o u n t  

o w e d  in p e r i o d i c  i n s t a l l m e n t s  in n o t  m o r e  th a n  10 y e a r s  f r o m  the 

c o m m e n c e m e n t  of r e p a y m e n t ,  e x c e p t  as p r o v i d e d  in (k) and (m) of this 

s e c t i o n .  If the c o m m i s s i o n  a n d  the b o r r o w e r  a g r e e  to a d i f f e r e n t  

r e p a y m e n t  s c h e d u l e ,  the b o r r o w e r  s h a l l  r e p a y  the l o a n  in a c c o r d a n c e  

w i t h  the a g r e e m e n t .  A b o r r o w e r  m a y  m a k e  p a y m e n t s  e a r l i e r  ,-.han

-1- C S s S H B  5 6 (HESS)
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r e q u i r e d  b y  this s u b s e c t i o n .

* Sec. 5. A S  1 4 . 4 3 . 1 2 0 ( j )  is a m e n d e d  to read:

(j) A  p o r t i o n  o f  a l o a n  s h a l l  be p a i d  o n  b e h a l f  of t h e  b o r r o w e r

b y  t h e  s t a t e  if, u p o n  c o m p l e t i o n  o f  the c o u r s e  of s t u d y  f o r  w h i c h  the 

l o a n  w a s  g r a n t e d ,  the b o r r o w e r  is a r e s i d e n t  o f  the s t a t e  f o r  at l e a s t

t w o  y e a r s .  The p o r t i o n  of t h e  l o a n  that s h a l l  be p a i d  b y  the state is

t h e  f o l l o w i n g  p e r c e n t a g e s  o f  the t o t a l  l o a n  r e c e i v e d  pl u s  i n t e r e s t  up  

to a t o t a l  of ^ 0  [50] p e r c e n t  of the t o t a l  loan:

(1) two - t h r e e  y e a r s  r e s i d e n c e  in the s t a t e ,  10 per c e n t ;

(2) o v e r  t h r e e  [- FOUR] y e a r s  r e s i d e n c e  in the state, an

a d d i t i o n a l  10 p e r c e n t  [;

(3) F O U R  - F I V E  Y E A R S  R E S I D E N C E  IN T H E  S T A T E ,  A N  A D D I T I O N A L  

10 P E R C E N T ;

(4) F I V E  - S I X  Y E A R S  R_ J E N C E  IN T H E  S T A T E ,  A N  A D D I T I O N A L  

10 P E R C E N T ;

(5) O V E R  S I X  Y E A R S  R E S I D E N C E  IN T H E  STATE, A N  A D D I T I O N A L  10

P E R C E N T ) .

* Sec. 6. A S  1 4 .43 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 4 3 . 1 3 2 .  F E D E R A L L Y  I N S U R E D  L O A N S  E N C O U R A G E D .  W h e n e v e r

p o s s i b l e  s c h o l a r s h i p  l o a n s  m a d e  u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  s h all

b e  f e d e r a l l y  i n s u r e d .

* Sec. 7. A S  14.4 \  160 is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(9) " c o m m i t t e e "  m e a n s  the s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  

o f  the A l a s k a  C o m m i s s i o n  on  P o s t s e c o n d a r y  E d u c a t i o n .

C S S S H B  5 6 (HESS) - 2 -



S T A T E  O F  A L A S K A  

F I S C A L  N OTE R e v i s i o n  Date , 1983

I. R E Q U E S T

B i l l / R e s o l u t i o n  N o . : CSSS HB 56
T i t l e :  An Act. Re: S ch o la rsh ip  Loans 
S p o n s o r :  -L indauer

II. F I S C A L  DETAIL

A g e n c y  A f fected: Education

R e q u e s t o r :  House HESS
P r o g r a m  C a t e g o r y  A f f e c t e d :  Postsecondarv Count, 
BRU, P r o g r a m  o f  S u b p r o g r a m ( s ) A f f e c t e d :  

Student Loan Program________________________
E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

O P E R A T I N G

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C

T O T A L  O P E R A T I N G

C A P I T A L N .A. 5 2.5 (1.572.-11 (-i.l-io.kl (3.3tM. gWiI.Sfcl.S)!

R E V E N U E N.A. ■e- 2 , o U .2 2.S55.H ll.otel.8

F U N D I N G :  ( T h o u s a n d s  of D o l l a r s )

G E N E R A L  F U N D N.A. 5 2.5 (1.572.11 (2, iSo.fe)

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  S o u r c e )

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

N.A.

III. S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  OF BILL:

Phone: 4 6 5 - 2 S 5 4 _____________

Lite: s / 29/83______________
A p p r o v e d  by C o m m i s s i o n e r : ________________________________________________ Date:____________________ .

Departme'nt:__  ____

D i s t r i b u t i o n :

O r i g i n a l  to L e g i s l a t i v e  F i n a n c e

C o p y  to O f f i c e  o f  M a n a g e m e n t  and B u d g e t  (for L e g i s l a t u r e  i n t r o d u c e d  b i l l s )

C o p y  to D e p a r t m e n t  (for G o v e r n o r  i n t r o d u c e d  b i l l s )

C o p y  to S p o n s o r

C o p y  to R e q u e s t o r  (if d i f f e r e n t  f r o m  S p o n s o r )  3 / 8 / 8 3

IV. A N A L Y S I S :  A t t a c h  a s e p a r a t e  page  f o r ^ a n y  A n a l y s i s

P r e p a r e d  By: Kerry D. R o m c s h u r g

D i v i s i o n :  Coimni s s i o n  on Post.secondsr tacotion
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IV A n a l y s i s :

(a) I n c r e a s i n g  i n t e r es t  f r o m - 5% to 8%

F Y84 $0 

F Y85 $0 

F Y 8 6  $(93.5)

(b) R e d u c i n g  f o r g i v e n e s s  to 2 0 %

FY84 $0

F Y85 $0

F Y86 $ ( 214.2)

(c) A l l o w i n g  for b o r r o w i n g  actual amo un t  of t u i t i o n  

(based upon  a t t e n d a n c e  of 0 . 3 5 %  of total b o rrowers)

FY84 $ 52.5 FY07  $1 10 . 8

F Y85 $ 74.5 F Y8 8  $129.9

F Y86 $ 89.8 FY89  $145.0

(d) R e d u c i n g  g r a c e  y e a r  to g r a c e  p e r i o d  of 120 days 

( a s s u m i n g  1 3 . 2 %  seniors, 1 2 . 7 %  v o c a t i o n a l )

FY84 $0 

FY8 5 $ ( 1 , 6 4 7 . 2 )

F Y86 $ ( 1 , 9 7 2 . 7 )

FY87 $( 2,582.9)

F Y 8 8  $( 9,499.0)

FY89 $(13,419.6)

FY8 7 $( 372.5)

FY88 $(1,562.8) 

FY8 9 $ ( 3,210.2)

FY87 $( 520.2)

F Y 8 8  $( 930.0)

FY8 9 $(1,491.0)
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March 28, 1983

TO:

FROM:

RE:

Representative Mae Tischer 

Representative John Lindauer'^/y'i^

House Bill #56: "An Act relating to scholarship loan's."

. . * Staka g>tate Xegt l̂ature
Representative John Lindauer .
District 10-A
3933 Geneva Place r | 2 ^ r | | | ^ n
Anchorage, A K  99508

The committee amendments, reported to me by my aide who was in 
attendance at the March 25th House HESS meeting, are excellent. 
They ~ -otect the ability of the students to get sufficient funds 
while going a long way towards making the loans into legitimate 
income-earning state investments instead of remaining just another 
expensive give away program.

Specifically, I agree:

/
That the interest rate become 8%;
That the loan maxiraums stay at the current $ 6 0 0 0  and $ 7 0 0 0 ;  

(pThat repayment begin at 120 days;
\That 20%  be forgiven if student return to the state;
That the graduate school limit be left at $ 7 0 0 0  with higher 
levels if needed to cover tuition and fees.

The only further addition which would seem appropriate and consistent 
would be to allow undergraduates to get more than the current $ 6 0 0 0  
if needed to cover their tuition, fees and room. Since undergraduates 
traditionally can work in the school cafeterias for their food, 
this would insure that every student can afford to go to school 
and, more importantly, let the maximum size of the loans increase 
enough to cover the most basic costs in the years ahead if there 
is another inflation. The inflation-proofing feature is important 
as its absence would eventually put pressure on the future legislatures 
to increase the top dollar amounts and, depending on who is in 
control-, possibly increase them beyond the basic minimum costs 
aga/jn. This way we can both remove the need to periodically rewrite 
the legislation as well as insure that the loans will only be granted 
as needed to cover the basic minimum expenses.
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Loan R ep ay m e n t s U

T h e  s t u d e n t  loan p r o g r a m  is b a s e d  upon a r e v o l v i n g  fund w i t h  the 

students' loan r e p a y m e n t s  b e i n g  r e - u t i l i z e d  for f u t u r e  s t u d e n t  loans. 

S ince 1 9 7 1 - 7 2  ( ac tually 19 7 4 - 7 5 ,  since there w e r e  no r e p a y m e n t s  r e c e i v e d  

the first few y e a r s ) ,  A l a s k a n s  have repaid o v e r  $l'i m i l l i o n  on their 

e d u c ational loans. T h e  v o l u m e  of these r e v o l v i n g  funds now c o n t r i b u t e  a 

s i g n i f i c a n t  port i o n  of the l o a n  account, and as ca n  be seen in Fi g u r e 6, 

t h e s e  r e p a y m e n t s  are r a p i d l y  i n c r e a s i n g  e ach year.

A lso p r e s e n t e d  in F i g u r e  6 is a r e p r e s e n t a t i o n  of the partial 

c a n c e l l a t i o n  ( f o r g i v e ne s s )  h i s t o r y  o f  the s t u d e n t  lo a n  p r o gram. S t u d e n t s  

who reside in Al a sk a  a f t e r  c o m p l e t i o n  o f  t h e i r  c o u r s e  of study are 

e l i g i b l e  to have up to 50 p e r c e n t  of t heir l oans c a n c e l l ed .  B e g i n n in g  

w i t h  the f i r s t  such partial c a n c e l l a t i o n  in 1 9 74 - 7 5 ,  the total a m o u n t  of 

l o a n  funds (including i n t e r e s t )  w h i c h  the S t a te  o f  A l a s k a  has c a n c e l l e d  

has ge n e r a l l y  shown l a r g e  annual increases, w i t h  the e x c e p t i o n  of 1 9 7 9 - 8 0  

w h e n  partial c a n c e l l a t i o n s  t e m p o r a r i l y  leveled. In c r e a s e s  are pro j e c t ed  

to c o nt i n u e  over the n e x t  few y e a r s  as l a r g e r  n u mb e r s  of s t u dents 

c o m p l e t e  t h e i r  ed u ca t i o n a l  p r o grams.

(VOLUME IN 

T H O U S A N D S )

2 7 0 0  -  

2400 

2100  - -  

1 8 0 0  ..

1 5 0 0  -- 

1200 -  

9 0 0  -- 

G O O  -  

3 0 0  -

71-72

 Q  9 '  "  ________ ________ ________ ________

72-73 7 3 - 7 4  7 4 - 75  75-76 76-77 7 7 - 7 8  7 8 - 7 9  79-80 80-81 81-82

(YEAR)

• ----- ©  C o l l e c t i o n s

0 ---- . 0  C a n c e l l a t i o n s

F I G U R E  6 

S T U D E N T  L OAN C O L L E C T I O N S  

A N D  C A N C E L L A T I O N S
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N a t i o n a l l y ,  s t u d e n t  l o an s  h a v e  a n o t o r io u s l y  high d e f a u l t  rate, and, 

u n f o r t u n a t e l y ,  Al a ska's p r o g r a m  als o  has e x p e r i e n c e d  p r o b l e m s  w i t h  loan 

co l l e c t i o n s .  A l t h ou g h  the A l a s k a  p r o c r a m  is n o w  d o i n g  c o n s i d e r a b l y  

b e t t e r  than the federal l o Qr: the d e f a u l t  rate still remai n s  at

an u n a c c e p t a b l e  level. As c a n  be seen in T a bl e  4, the d e f a u l t  rate has 

bee n s t e a d i l y  d e c re a s i n g  s i n c e the co n certed e f f o r t  b e ga n  in 1 9 7 5 - 7 6  to 

p u r s u e  t hese bad debts. D u r i n g  the 1 9 8 1 - 8 2  loan y e a r ,  the S t a t e  of 

A l a s k a  filed court a c t i o n  a g a i n s t  93 persons i n v o l v i n g  s t u d e n t  loan 

de f ault. To date, all j u d g m e n t s  hav e  been in the favor o f  the State.

T A B L E  4 

A N N U A L  D E F A U L T  RATES OF 

A L A S K A  S T AT E  S T U D E N T  LOANS 

1 9 7 1 - 7 2  thro u gh  1 9 8 1 - 8 2

LOAN YEAR D E F A U L T  R ATE* (June 30)

1 9 7 1 - 7 2 N.A.

1 9 7 2 - 7 3 N.A.

1 9 7 3 - 74 N.A.

1 9 7 4 - 7 5 8 0 . 0 %

1975 - 7 6 4 4.6%

1 9 7 6 - 77 2 4.9%
1 9 7 7 - 7 8 22.3%

1 9 7 8 - 7 9 1 9 . 3 %

19 7 9 - 8 0 1 4 . 5 %
1980-81 1 1 . 5 %  *

1931 -82 9.2 %

*De fault is 1 2 0 +  days p a s t  due.

Statis ti c a l  Data

In A p p e n d i x  A are Tables 9-13 c o n t a i n i n g  data on the Alaska S t u d e n t  Loan 

P r o g r a m  from 1971 -72 through 1981 -82. I nformation on the n u m b e r  and 

a m o u n t s  of loans mad e  a n n u a l l y  to u n d e r g r a d u a t e  and g r a d u a t e  st u dents 

a t t e n d i n g  in-state and o u t - o f - s t a t e  is p r e s e n t e d in Tables 9-12. Table 

13 c o n t a i n s  s u m m a r i e s of the a v e r a g e  size loan a w a r d e d  each year.
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TABLE 10 
YEARLY SUMMARY 

0E ,
UNOERGRADUATE STUDENT LOANS

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Loan
Recip ien ts

Percent
o f
Total Loan Amount

Percent
o f
Total

Loan
Recip ien ts

Percent
o f
Tota l Loan Amount

Percent
o f
Total

Loan
Recip ien ts Loan Amount

1971-72 570 57.6 $ 680,351 50.1 470 42.4 $ 666,536 49.5 990 $ 1,346,887

1972-73 761 48.7 965,274 42.1 801 51.3 1,326,975 57.9 1,562 2,292,249

1973-74 585 40.1 913,284 38.8 874 59.9 1,438,990 61.2 1,459 2,352,274

1974-75 528 41.5 764,872 36.4 745 58.5 1,336,279 63.6 1,273 2,101,151

1975-76 456 30.5 747,112 27.9 1,041 69.5 1,927,334 72.1 1,497 2,674,446

1976-77 561 33.1 858,139 28.6 1,132 66.9 2,143,458 71.4 1,693 3,001,597

1977-78 713 35.9 1,21 1,203 32.7 1,272 64.1 2,496,063 67.3 1,985 3,707,266

1978-79 801 35.1 1,664,246 31.7 1,591 64.9 3,581,002 68.3 2,452 5,245,248

1979-80 1,245 36.1 2,469,354 32.2 2,203 63.9 5,191,236 67.8 3,448 7,660,590

1980-81 2,606 45.3 5,568,580 41.8 3,145 54.7 7,766,597 58.2 5,751 13,335,177

1981-82 4,225 47.3 15,846,331 44.6 1 4,710 52.7 19,688,486 55.4' 8,935 35,534,017

TOTAL 13,111 42.2 $31,688,746 40.0 17,934 57.8 $717,562,956 60 .C 31,045 $79,251,702
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TABLE 11 
YEARLY SUMMARY 

OF
GRADUATE STUDENT LOANS I

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Loan
Recip ien ls

Percent
o f
Total Loan Amount

Percent
o f
Total

Loan
Recip ients

Percent
o f
Tota l Loan Amount

Percent
o f
Tota l

Loan
Recip ien ts Loan Amount

1971-72 31 34.1 3 74,613 29.1 60 65.9 $ 101,658 70.9 91 $ 256,271

1972-73 48 25.8 113,990 19.7 138 74.2 464,145 80.3 186 578,135

1973-7/1 37 18.0 107,908 17.0 169 02.0 525,914 03.0 206 633,902

197A-75 31 16.8 86,266 15.4 153 83.2 472,390 84.6 184 558,656

1975-76 25 11.3 61,424 8.7 197 88.7 647,127 91.3 222 708,551

1976-7 7 23 10.1 69,033 8.2 205 89.9 779,077 91.8 228 848,910

1977-78 27 9.6 63,919 7.1 253 90.4 832,902 92.9 200 896,901

1978-79 41 12.0 100,130 9.2 302 80.0 1,063,024 90.8 343 1,171,154

1979-80 50 12.3 160,519 9.8 412 87.7 1,544,840 90.2 470 1,713,359

1980-81 127 17.9 391,005 14.0 582 02.1 2,264,218 85.2 709 2,656,103

1901-82 229 23.8 1,060,365 21.1 734 76.2 3,964,317 70.9 963 5,024,682

TOTAL 677 17.4 $2,306,025 15.3 3,205 02.6 $12,739,692 284.7 3,002 $15,046,364

v
\
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T A B L E  1 2  
Y E A R L Y  SUMMARY

ALL S T U D E N T  [ o A N S

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Loan
Recip ien ts

Percent
o f
Total Loan Amount

Percent
o f
Total

Loan
Recip ients

Percent
o f
Tota l Loan Amount

Percent
o f
Tota l

Loan
Recip ien ts Loan Amount

1971-72 601 55.6 $ 754,964 47.1 480 44.4 $ 848,194 52.9 1,081 } 1,603,158

1972-73 809 46.3 1,079,264 37.6 939 53.7 1,791,120 62.4 1,748 2,870,384

1973-74 622 37.4 1,021 ,272 34.2 1,043 62.6 1,964,904 65.8 1,665 2,986,176

1974-75 559 38.4 851,138 32.0 898 61.6 1,808,669 68.0 1,457 2,659,807

1975-76 481 28.0 808,536 23.9 1,238 72.0 2,574,461 76.1 1,719 3,382,997

1976-77 584 30.4 927.972 24.1 1,337 69.6 2,922,535 75.9 1,921 3,850,507

1977-78 740 32.7 1,275,122 27.7 1,525 ' 67.3 3,329,045 72.3 2,265 4,604 ,167

1978-79 902 32.3 1,772,376 27.6 1,893 67.7 4,644,026 72.4 2,795 6,416,402

1979-80 1,303 33.3 2,637,873 28.1 2,615 66.7 6,736,076 71.9 3,918 9,373,949

1980-81 2,733 42.3 5,960,465 37.3 3,727 57.7 10,030,815 62.7 6,460 15,991,280

1981-82 4,454 45.0 16,906,695 41.7 , 5,444 55.0 23,652,804 58.3 9,898 40,559,499

TOTAL 13,788 39.5 $34 ,005,677 36.1 21,139 60.5 $60,302,649 63.9 34,927 $94,298,326
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O r i g i n a l  s p o n s o r :  L i n d a u e r
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24

25

26

27

28 
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1 BY  T H E  H E A L T H ,  E D U C A T I O N ,  A N D  
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 56 (HESS)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s c h o l a r s h i p  l o a n s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 4 3 . 1 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 4 3 . 1 1 5 .  G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a l o a n  

f o r  a s c h o o l  y e a r  to a g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  AS  1 4 . 4 3 . 1 2 5 .  

A  l o a n  u n d e r  t h i s  s e c t i o n  m a y  n o t  e x c e e d  $ 7 , 0 0 0  e x c e p t  w h e n  n e c e s s a r y  

to c o v e r  the a c t u a l  c o s t  o f  t u i t i o n  a n d  r e q u i r e d  fees.

* Sec. 2. A S  JL4. 4 3 . 1 2 0  (a) is a m e n d e d  to read:

(a) P r o c e e d s  f r o m  s c h o l a r s h i p  l o a n s  m a y  o n l y  b e  u s e d  f o r  b o o k s ,

t u i t i o n  a n d  r e q u i r e d  fees, -fAND'FOR] r o o m  ahdHfroarcT, "~ahd‘^  th e r-~ n  p <̂>- 

s a r y  s t u d e n t  expense's as d e t e r m i n e d  hy, the, committee.

* Sec. 3. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to r ead:

(f) I n t e r e s t  o n  a l o a n  m a d e  [GIVEN] u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . — 

160 is at the r a t e  o f  e i g h t  [FIVE] p e r c e n t  a year.

* Sec. 4. AS  1 4 . 4 3 . 1 2 0 ( g )  is a m e n d e d  to read:

(g) R e p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  the l o a n  b e g i n s  

[NO L A T E R  T H A N ]  o n e  y e a r  a f t e r  the b o r r o w e r ' s  s t u d i e s  a r e  t e r m i n a t e d .  

T h e  l o a n  s h a l l  p r o v i d e  f o r  r e p a y m e n t  o f  the t o t a l  a m o u n t  o w e d  in 

p e r i o d i c  i n s t a l l m e n t s  in n o t  m o r e  t h a n  10 y e a r s  f r o m  the c o m m e n c e m e n t  

of  r e p a y m e n t ,  e x c e p t  as p r o v i d e d  in  (k) a n d  (m) o f  this s e c t i o n .  If 

the c o m m i s s i o n  a n d  t h e  b o r r o w e r  a g r e e  to a d i f f e r e n t  r e p a y m e n t  s c h e d­

ule, t h e  b o r r o w e r  s h a l l  r e p a y  the l o a n  in a c c o r d a n c e  w i t h  the a g r e e­

m e n t .  A  b o r r o w e r  m a y  m a k e  p a y m e n t s  e a r l i e r  t h a n  r e q u i r e d  b y  this 

s u b s e c t i o n .
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* Sec. 5. A S  1 4 . 4 3 . 1 2 0 ( j )  is a m e n d e d  to r e ad:

(j ) A  p o r t i o n  o f  a l o a n  s h a l l  b e  p a i d  o n  b e h a l f  o f  the b o r r o w e r

b y  t h e  s t a t e  if, u p o n  c o m p l e t i o n  o f  the c o u r s e  o f  s t u d y  f o r  w h i c h  the 

l o a n  w a s  g r a n t e d ,  the b o r r o w e r  is a r e s i d e n t  o f  t h e  s t a t e  f o r  a t  l e a s t

t w o  y e a r s .  T h e  p o r t i o n  o f  the l o a n  t h a t  s h a l l  b e  p a i d  b y  the s t a t e  is

t h e  f o l l o w i n g  p e r c e n t a g e s  o f  the t o t a l  l o a n  r e c e i v e d  p l u s  i n t e r e s t  u p

t o  a t o t a l  of 30 [50] p e r c e n t  o f  the t o t a l  loan:

(1) t w o  - t h r e e  y e a r s  r e s i d e n c e  in the st a t e ,  10 p e r c e n t ;

(2) t h r e e  - f o u r  y e a r s  r e s i d e n c e  in  the st a t e ,  a n  a d d i t i o n­

al  10 p e r c e n t ,

(3) o v e r  f o u r  [- FIVE] y e a r s  r e s i d e n c e  i n  the state, a n

a d d i t i o n a l  10 p e r c e n t  [;

(4)• F I V E  - S I X  Y E A R S  R E S I D E N C E  IN T H E  S T A T E ,  A N  A D D I T I O N A L  

10 P E R C E N T ;

(5} O V E R  S I X  Y E A R S  R E S I D E N C E  IN T H E  STATE, A N  A D D I T I O N A L  10

P E R C E N T ] .

* Sec. 6. AS  1 4 . 4 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 4 3 . 1 3 2 .  F E D E R A L L Y  I N S U R E D  L O A N S  E N C O U R A G E D .  W h e n e v e r

p o s s i b l e  s c h o l a r s h i p  l o a n s  m a d e  u n d e r  AS  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  s h a l l  

b e  f e d e r a l l y  i n s u r e d .

*  Sec. 7. AS  1 4 . 4 3 . 1 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(9) " c o m m i t t e e "  m e a n s  the s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  

o f  the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n .

CSSSHB 5 6 (HESS) - 2 -



(A la s k a  j§ t a t e  J u 'B i s la iu r e

H O U S E  C A L E N D A R  
O f f i c i a l  Business o f  th e  House

S I X T Y - E I G H T H  DAY

F r i d a y

C H A P L AI N :
V i c a r  P e t e r  D e b a r t o l o  
R e s u r r e c t i o n  L u t h e r a n  C h u r c h

C o n v e n e s :  1 0 : 0 0 a.m,
M a r c h  25, 1983

S E C O N D  R E A D I N G  OF H O U S E  R E S O L U T I O N S

HCR 15 E s t a b l i s h i n g  a J o i n t  H o u s e  and S e n a t e  C o m m i t t e e  on 
Oil and Gas.
- R e s o u r c e s  re p o r t  w / A m e n d m e n t ,
Fi s c a l  Note, H o u s e  S u D p l e m e n t  

- F i n a n c e  r e p o r t  w / C S (F i n a n c e ),
Zer o  Fi s c a l  Not e

p. 320 
No. 15 
sam e  title, 590

C I T A T I O N S

♦ H o n o r i n g  - Paul L i n c o l n  by R e p r e s e n t a t i v e  Fuller; S e n a t o r  
F e r g u s o n

♦ H o n o r i n g  - K e t c h i k a n  Hig h  S c h o o l  S t u d e n t s  by R e p r e s e n t a t i v e s  
W e n d t e  and M c B r i d e ;  S e n a t o r  Z i e g l e r

♦ H o n o r i n g  - C l o s e - u p  S t u d e n t s  by S e n a t o r  F e r g u s o n  and all 
o t h e r  m e m b e r s  of the Sena te ;  all m e m b e r s  of the H o u s e

♦In M e m o r i a m  W i l l i a m  J. L yons uy S e n a t o r s  Paul F i s c h e r  and 
G i l m a n

S t a n d i n g  Comm i t t e e Announcemen ts on back - -  s u b j e c t  t o  change
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* * I n d i c a te s first public h ear ing DATE: FRIDAY, MARCH 25 , 1983

COMMUNITY ft REGIONAL AFFAIRS A65-A89A JUDIC IARY A 65 -4 990 RULES 4 6 5 -3 7 8 9

C a p i t o l  205 -  3 :1 5  -  5pm, M - F C a p i t o l  124 - 1 :3 0  pm C a p i t o l  204

CSSB 21(CftRA)am - (grants/water supply, 
sewerage & solid waste 
facilities)

JOINT HOUSE/SENATE JUDICIARY MEETING, CAP. 205

SB 20 (authorizing participation by magistrates 
in the judicial retirement system)

NO MEETING SCHEDULED

FINANCE A 65 -3 706 LABOR ft COMMERCE 4 6 5 -3 8 9 2 STATE AFFAIRS 46 5 -4 9 6 3

C a p i t o l  519 B eh r en d s  C o n f . Rm. 209 - 8 :45 -  10 :00am C a p i t o l  1 0 2 - 1 : 00pm

1:30pm - House Finance Committee
HB 19 (repealing the certificate of 

need program)
HCR 15 (Est./Joint House and Senate 

Committee on Oil and Gas)
HCR 18 (displaying the flags of the 

U.S. and the State of Alaska)

HB 51 (limiting the adjustment of retirement 
benefits)

HR 236 (definition for 'trade or commerce' 
in the Unfair Trade Practice Act.;

SSHB 34 (succession in the office of 
Lt. Governor)

HB 164 (distribution/Alaska permanent 
fund income to municipalities 
and unincorporated communities; 
repealing (AS A3.23)

HB 201 (permanent fund dividends)
HB 245 (authorizing an advisory vote on 

the continuation of the permanent 
fuiicl dividend program)

HEALTH, E DU C A T I O N  . A SOCIAL. S E R V I C E S R E S O U R C E S  A 6 5 - 3 715 TRANSPORTATION 4 6 5 -4 8 5 8

C a p i t o l  112 -  MWF - 1-3pm |o65 - 3 7 7 7 C api tol 118 - 3 -5pm C a p i t ol  112, 8 :3 0am

**HB 257 (certain limitations ft exclusions 
in health insurance policies)

* *H j R 35 (payment for health services 
provided by the Alaska Area 
Native Health Service)

SSHB 56 (student loans)

#*I!JR 28 (processing of Native Allotments)

SB 105 (amending an appropriation made in
ch. 90, SLA 1981, making an appropri­
ation to the Alaska Power Authority 
for Snettisham power project)

____  . . . .  ______

WORKSESSION 

.... ............ ..................................................- .........
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(A la s k a  j& a t e  ^ le g is la tu r e

H O U S E  C A L E N D A R  
O f f i c i a l  Business o f  th e  House

S I X T Y - E I G H T H  DAY

F r i d ay

C H A P L A I N :
V i c a r  P e t e r  D e b a r t o l o  
R e s u r r e c t i o n  L u t h e r a n  C h u r c h

C o n v e n e s :  1 0 :0 0  a.m
M a r c h  25, 1983

S E C O N D  R E A D I N G  OF H O U S E  R E S O L U T I O N S

HCR 15 E s t a b l i s h i n g  a J o i n t  H o u s e  and S e n a t e  C o m m i t t e e  on
Oil and Gas.
- R e s o u r c e s  re p o rt  w / A m e n d m e n t ,  p. 320 
F i s c a l  Note, H o u s e  S u p p l e m e n t  No. 15 

- F i n a n c e  re p o r t  w / C S (F i n a n c e ), s a m e  title, p. 590 
Z e r o  Fi s c a l  Note

C I T A T I O N S

• H o n o r i n g  - Paul L i n c o l n  by R e p r e s e n t a t i v e  Fuller; S e n a t o r  
F e r g u s o n

• H o n o r i n g  - K e t c h i k a n  Hig h  S c h o o l  Studei.ts by R e p r e s e n t a t i v e s  
W e n d t e  and M c B r i d e ;  S e n a t o r  Z i e g l e r

• H o n o r i n g  - C l o s e - u p  S t u d e n t s  by S e n a t o r  F e r g u s o n  and all 
o t h e r  m e m b e r s  of the Sena te ;  all m e m b e r s  of the H o u s e

•In M e m o r i a m  W i l l i a m  J. Lyons by S e n a t o r s  Paul F i s c h e r  and 
G i l m a n

S t a n d i n g  C o m m i t t e e  A n n o u n c e m e n t s  on back -- s u b j e c t  to c h a n ge
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SAMPLE STUtBfr BUDGETS

(1982-83)*

Budget Item

U4F

Ch-Campus

UOF

Off-Campus

UAA UAJ fiCC Kenai Penn. 

C.C.

APU 

Cn-Carpus

SJC

Ch-Canpus

Tuition & Fees $ 738 $ 788 $ 648 $ 624 $ 632 $ 632 $3,190 $3,100

Roan & Board 2,100 4,800 4,096 4,650 4,608 4,608 3,050 3,000

Bocks & Supplies 400 400 270 300 270

OCVJ 270 250

Subtotal $3,288 $5,988 $5,014 $5,574 $5,510 $5,510 $6,510 $6,350

Transportation 1,000 1,000 640 600 720 1,080 1,080 100

Personal 800 800 768 775 864 864 768 630

Total $5,088 $7,788 $6,422 $6,949 $7,094 $7,454 $8,358 $7,080

Budget Item

Cregon State U 

Ch-Campus

U of Cregon 

Qi-Canpus

Willamette U 

On-Campus

Linfield

College

Ch-Campus

Laris & Clark 
College 

Cn-Campus

U of Washington 

Ch-Campus

Western Washington U 

Cn-Campus

Tuition & Fees $4,050 $4,020 $5,570 $ 5,555 $6,444 $3,255 $3,210

Rocm & Board 2,100 2,250 2,350 2,550 2,603 2,601 2,100

Bocks & Supplies 300 285 250 290 225 300 300

Sti) total $6,450 $6,555 $0,170 $ 8,395 $9,272 $6,156 $5,610

Transportation 1,240 1,126 1,800 1,850 1,560 1,525 1,500

Personal 1,320 990 530 715 575 1,041 600

Total $9,010 $8,671 $10,500 $10,960 $11,407 $8,722 $7,710

Budget Item

Washington State U 

Ch-Campus

Pacific Lutheran U 

Ch-Campus

U Puget Sound 

Ch-Canpus

Gonzaga U 

Ch-Canpus

Seattle U 

Ch-Canpus

Arizona State U 

Ch-Canpus

Northern Arizona U 

Ch-Campus

Tuition & Fees $3,256 $ 5,280 $ 5,480 $4,700 $ 4,725 $3,250 $2,750

Rocm & Board 2,200 2,370 2,580 2,420 2,493 2,320 1,770

Bocks & Supplies 330 330 400 330 330 288 275

Subtotal $5,786 $ 7,980 $ 8,460 $ 7,450 $ 7,548 $5,858 $4,795

Transportation 1,664 1,600 1,225 1,660 1,736 1,200 1,200

Personal 900 900 700 900 900 1,040 650

Total $8,350 $10,480 $10,385 $10,010 $10,184 $8,098 $6,645

*A11 budgets are for single full-time undergraduate students for a full academic year.



SAM>LE STUDENT BUDGETS

(1982-83)*

Budget Item

U of Hawaii 

Ch-Campus

U of Idaho 

Ch-Campus

U of Montana 

Gi-Campus

Colorado State U 

Ch-Campus

U of Colorado 

Ch-Canpus

U of Denver 

Ch-Campus

Stanford U 

Ch-Canpus

Tuition & Fees $ 481 $2,516 $2,241 $1,109 $ 4,711 $ 5,790 $8,220

Room & Board 2,837 1,870 2,000 2.700 2,286 2,649 3,423

Bocks & Supplies 316 300 200 300 230 375 350

Subtotal $3,634 $4,686 $1,441 $7,109 $ 7,227 $ 8,814 $11,993

Transportation 1,099 1,450 1,044 1,675 1,716 1,746 1,990

Personal 688 600 500 150 1,417 690 745

Total $5,421 $6,736 $5,985 $8,934 $10,360 $11,250 $14,728

&idget Item

Boston U 

Ch-Campus

Purdue U 

Ch-Campus

Northwestern U 

Ch-Campus

Dartmouth College 

Ch-Campus

Bricjiam Young U 

Ch-Campus

Tuition & Fees $ 7,275 $3,800 $ 8,08b $8,190 $1,100

Room & Board 3,400 2,200 3,060 3,255 1,740

Books & Suppl ies 310 270 350 1,033 340

Subtotal $10,985 $6,270 $11,495 $12,478 $3,180

Transportation 1,540 1,880 1,560 1,865 1,100

Personal 600 760 650 1,600 200

Total $13,325 $8,910 $13,705 $15,943 $4,480

*A11 budgets are for single full-time undergraduate students for a full academic year.



Register 83, October 1982 MISCELLANEOUS BOARDS. COMMISSIONS 20 AAC 15.075
20 AAC 15.065

(c) .The com m ittee’s decision on an appeal is 
final. (Eff. 2 /3 /77 , Reg. 61)

A uthority: AS 14.40.757

20 AAC 15.080. COMPLAINT FILE, (a) A 
w ritten complaint regarding the administration 
o f  the scholarship loan program m ust be 
answered w ithin 30 days o f  its receipt.

(b) The director shall maintain a separate 
complaint file.

(c) A t th e  com m ittee’s first meeting o f  the 
calendar year the director shall provide the 
com m ittee w ith a synopsis o f all written 
complaints received during the prior 12 m onths 
and a description o f  the action taken on each 
com plaint. (Eff. 2 /3 /77 , Reg. 61)

A uthority: AS 14.40.757

20 AAC 15.085. DEFINITIONS. In this, 
chapter and AS 14.40.751 — 14.40.771, unless 
the  context requires otherwise

(1) "accredited school” means an institution 
which

(A) is accredited by a national 
accreditation association, or the regional 
accreditation association for the area in which 
the school is located; o r

(B) offers a career education degree 
approved by the commission;

(2) "career education degree program” means 
a full-time course o f  study in a recognized 
occupation leading to a degree, diploma or 
comparable certificate o f completion;

(3) "comm ission”  means the Alaska 
Commission on Postsecondary Education;

(4) “com m ittee” means the student financial 
aid com m ittee o f the commission;

(5) "d irector” means the director of student 
financial aid;

(6^ repealed 7/9 /82;

(7) repealed 7/9/82;

(8) "full-time course o f study” means

(A) a course o f study which consists of 
the completion o f  a minimum o f 24 semester 
or 36 quarter hours within one school year by 
an undergraduate student or, when 
enrollment commences after the first term, 
the completion o f  that portion o f  the hourly 
requirements which equals the portion 
remaining o f  the school year;

(B) a course n f study which consists o f 
the completion o f a minimum o f 18 semester 
or 27 quarter hours within one school year by 
a graduate student or, when enrollment 
commences after the first term , the 
completion of that portion o f the hourly 
requirements which equals th e - poition 
remaining o f the school year;

(C) a course of study by a career 
education student which

(i) consists of the completion o f a 
minimum of 1,080 clock hours, as c lock ' 
hours is defined in subparagraph (9)(c) of 
this section, within one school year;

(ii) consists of the completion o f that 
portion of the hourly requirements o f (i) 
o f  this subparagraph which equals the 
portion remaining of the school year 
when ‘ enrollment commences after the 
first term of the school year; o r

(iii) consists of the completion of that 
portion o f the hourly requirements of (i) 
o f this subparagraph which equals the 
portion o f the school year represented by 
the length o f the career education 
program when the career education 
program does not last for the entire 
school year.

(9) “ full-time student” means

(A) an undergraduate student, not on 
academic or other probation, who is enrolled 
in any combination of courses, work 
experience, research, or special studies which 
the school requires of the student to consider 
him as being engaged in full-time study and 
which amount to the equivalent o f 12 
semester or 12 quarter hour systems;

20-30b
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(B) a graduate student, not on academic 
or other probation, who is enrolled in any 
combination o f courses, work experience, 
research, or special studies which the school 
requires o f the  student to  consider him as 
being engaged in fuil-time study and which 
am ount to  the equivalent o f nine semester or 
nine quarter hours per academic term for 
institutions utilizing trim ester, semester, or 
quarter hour system; or

(C) a student enrolled in a career 
education program for a t least 30 clock hours 
per week, a clock hour being a period o f time 
which is equivalent o f

(i) a 50- to 60- minute class, lecture, or 
recitation;

(ii) two hours o f laboratory, shop 
training o r internship requiring outside 
preparation;

(iii) two hours o f outside preparation 
related to the activities specified in (i) and
(ii) o f  this subparagraph; or

(iv) three hours o f laboratory, shop 
training, or internship not requiring 
outside preparation;

(10) “graduate degree program” means an 
educational program for which a master’s 
degree, doctorate, o r other degree requiring 
study beyond that necessary for a bachelor’s 
degree is awarded;

(11) “ hardship” means being unable to meet 
the obligation to  repay a scholarship loan over 
the  term or in the am ount determined by the 
director;

(12) “ prospective graduate” means a high 
school student who will graduate within six 
months of the submission date o f  his application 
for a scholarship loan;

(13) repealed 7/9/82;

(14) “ total loan” means the total amount o f 
all loans received by a recipient;

(15) “ undergraduate degree program” means

(A) an educational program for which a 
bachelor’s degree is awarded; or

(B) an educational program for which an 
associate degree, or comparable certificate is 
awarded, and which is acceptable, upon trans­
fer, for full credit towards a bachelor’s degree;

( lb )  “good cause shown” means duress, 
major medical disability, death in the immediate 
family, or administrative error. (Eff. 2/3/77, 
Reg. 61; am 12/7/80, Reg. 76; am 7/9/32, Reg. 
83)

A uthority: AS 14.40.757
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Official Business

Jitaie legislature

House of Representatives
Committee on 

HeiliH  , education & Social Services
Pouch V 

State Capitol 
Juneau, Alaska 99811

M E M O R A N D U M

TO: House HESS Committee
FROM: L inda O tey , HESS S t a f f
RE: S tudent Loans/HB 5 o /F o r Your Review

DATE: March 21 , 1983

At the 3 /7 /8 3  HESS meeting reg a rd in g  SSHB 56 , s t a f f  was d ire c te d  to
summarize the is su e s  under debate reg a rd ing  the student lo an  program .
A l i s t  o f  those is su e s  f o l lo w s :
1 . Amount o f  lo a n  awards -  l i n e  16, page 1, sub sec tion  (4 )  removes

the l i d  on Taan awards.
a . P re v iou s  testim ony po in ted  out tha t th is  change, c ite d  in  

s e c t io n s  1 ,2  & 3 , would in c rea se  the cost o f  the program 
to  app rox im a te ly  73 m i l l io n  d o l la r s  in  the f i r s t  y e a r .

2 . In t e r e s t  ra te  -  c u rre n t law s e ts  the ra te  a t 5% -  SSHB 56 proposes
an in c re a se  to  7%.
a . The P ostsecondary  Commission recommends r a is in g  the ra te  to  9% 

(see  attached  c om pa rison s ;.
b . Rep. L a ch e r's  recommendation se ts  the ra te  a t 8%.
c . The F ed e ra l S tudent Loan Program i s  p re s e n t ly  se t a t 9% and

w i l l  p rob ab ly  drop to  8% th is  y e a r . In  th is  e ven t, the S ta te
may not r e t a in  h ig h e r ra te s  than the fe d e ra l program i f  i t
w ishes to  comply w ith  fe d e ra l requ irem ents f o r  p a r t ic ip a t io n  
in  the GSLA.,

d . F lo a t in g  ra te s  were a ls o  recomnended. A ppa ren tly , th is  was 
p re v io u s ly  avoided because o f the a d m in is t ra t iv e  d i f f i c u l t i e s  
i t  would in v o lv e .

e . Another suggestion  was to  re ta in  cu rren t in t e r e s t  ra te s  w h ile  
c lim a tin g  fo rg iv e n e s s . F igu res r e f le c t in g  th is  type o f  change 
were requested  from  the Postseconcary Commission.



3 . F o rg iveness -  c u rre n t law  se ts  the fo rg iv e n e s s  ra te  a t 50%, a 10% 
in c re a se  from  the 40% le v e l  in  1981 -  SSHB 56 r e ta in s  cu rren t 
50% fo rg iv e n e s s  s ta tu te s  w ithou t changes.
a . One recommendation would s e t  fo rg iv e n e s s  a t 30% which would 

t o t a l  a 1986 sav ings o f  $143 ,000  in c re a s in g  to  1 m i l l i o n  in  
1989.

b . The Postsecondary  Commission recommends d e le t in g  the 
fo rg iv e n e s s  c lau se  (see  attachment based on 9% in t e r e s t  and 
no fo r g iv e n e s s ) .

4 . Residency -  re s id en c y  requ irem en t i s  2 yea rs  under c u rre n t law -  
SSHB 56 does no t address th is  is s u e .
a . Deborah V og t, A s s is ta n t A tto rn ey  G en e ra l, t e s t i f i e d  in  rega rd s 

to d ec reas ing  the requ irem ent to  1 y e a r . The A tto rn ey  
G en e ra l's  O f f ic e  b e lie v e s  th a t the 2 -y e a r s ta tu te  i s  d e fe n s ib le  
and recommends re ta in in g  th is  requ irem en t. A case c on te s tin g  
the 2 -y e a r re s id en cy  requ irem en t i s  c u r re n t ly  b e fo re  the cou rt 
but i s  no t schedu led f o r  o r a l  arguement.

b . Consider the p o s s ib le  ra m ific a t io n s  i f  the 2 -y e a r re s id ency  
requirem ent i s  not upheld in  c o u r t .

c . D r. Romesburg encourages le a v in g  the cu rre n t s ta tu te s  unchanged 
because the change to  1 yea r would f in a n c ia l ly  burden the 
program.-  F is c a l no te  es tim a te  fo rth com ing .

5 . E l i g i b i l i t y  -  c u rre n t s ta tu te  requirem ent f o r  e l i g i b i l i t y  i s  
1 4 .4 3 .1 2 0  C ond ition s o f  Loan -  " f u l l - t im e "  student i s  d e fin ed  by 
re g u la t io n  AAC 15 .085  D e f in i t io n s  and re q u ire s  12 c re d it  hours -  
SSHB 56 does no t add ress th is  is s u e .
a . An amendment was o f fe r e d  by the A laska S tatew ide Student Assoc, 

to  in c lu d e  p a r t - t im e  studen ts  in  good stand ing  in  more than one 
in s t i t u t i o n  f o r  a t o t a l  number o f  c re d it s  e q u iv a le n t to  a f u l l ­
time student 1 4 .4 3 .1 2 0 (c )  amendment (see  a ttachm en t).

b . The "needs b a s is "  f o r  e l i g i b i l i t y  i s  suggested in  S ec tion  6 o f 
SSHB 56 . In  o rd e r to  comply w ith the GSLA and re c e iv e
fe d e ra l in su ran ce , the S ta te  must comply w ith  the fe d e r a l needs 
te s t  which is  c u r r e n t ly  a t a le v e l f a r  below the average 
A laskan income. Because the fe d e ra l needs te s t  is  based on a 
"Lower 48" ave rage , A laska has been unab le to  comply w ith o r 
meet the fe d e r a l s tan d a rd s . C onsequen tly , i t  appears 
unnecessary to  r e t a in  S ec tion  6 in  SSHB 56 .

c . Another fa c t o r  in  the A laska Student Loan Program which does 
not comply w ith  the fe d e r a l program i s  the S ta te  requirem ent 
f o r  " f u l l - t im e "  s ta tu s . The fe d e ra l program re q u ire s  h a l f -  
time s ta tu s . However, th is  re g u la to ry  change on the p a rt o f 
the S ta te  has f i n a n c ia l ly  b en e fite d  the program by 
app rox im a te ly  10 m i l l i o n  d o l la r s  s in ce  i t s  in c lu s io n  in to  the 
s t ru c tu re  o f the lo a n  program .



a . I t  was suggested th a t the P ostsecondary  Commission submit 
recommendations concern ing re g u la t io n  changes in s tead  o f 
s ta tu t o r y  changes to  t ig h te n  the program and reduce c o s ts .

b . The d e ad lin e  f o r  f i l i n g  a p p lic a t io n s  f o r  the p receeding  sch oo l 
y e a r i s  c u r re n t ly  May 15 . I t  was suggested th a t moving th is  
d a te  to  January would g ive  the le g i s la t u r e  a more accu ra te  
account o f  necessa ry  funds to  accomodate a p p lic a n ts  in  the 
budget p ro c e ss .

Regulatory changes -  not addressed in SSHB 56.
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r*( / B/U  SHEFFIELD, GOVERNOR

A LA SKA  C O M M IS S IO N  O N  P O S TS S C O N D A R Y  E D U C A T IO N POUCH FP
JUNEAU. ALASKA 99811  
PHONE: (907 ) 485-2854

M E M O R A N D U M

TO:

FROM:

DATE:

Linda Odie
Legislative Assistant to House HESS

Kerry Romesburg, 
Alaska Commission

March 21, 1983

Director
'condary Education

As you requested, the fiscal impacts of changing interest rates and 
forgiveness rates are listed below. Please note, these impacts are 
compared to the current program of 5% interest and 50% forgiveness.

Year

FY84
FY85
FY86
FY87
FY88
FY89

5% Interest 30% Forgiveness Total Impact

$ 0
0
0
0
0
0

$ 0 
0

214.200
520.200 
930,000

1.491,000

$ 0 
0

214.200
520.200 
930,000

1,491,000

Year 8% Interest

FY84 $ 0
FY85 0
FY86 93,450
FY87 372,450
FY88 1,562,775
FY89 3,210,225

30% Forgiveness

$ 0 
0

214.200
520.200 
930,000

1,491,000

Total Impact

$ 0 
0

307.650
892.650 

2,492,775 
4,701,225

0 5 -F 3 4 LH



STATE STUDENT LOAN ACTIVITY 
Pro jec ted <.0 1988-89 
(Curren t Program)

& /£>  ~  3  ° / c ' 7 )

Year
Loan
Awards

Lean
Volume

Cumulative
Total

Average 
Loan '

Loan
C o l le c t io n s

Federal
funds Forgiveness

General
Fund

1971-72 1,081 $ 1,603,158 $ 1,603,158 $1,483 1 0 1 -0 - 1 0 1 $ 1,603,158

1972-73 1,748 2,870,384 4,473,542 1,642. -0 - -0 - -0 - 2,870,384

1973-74 1,665 2,986,176 7,459,71$ 1,793 -0 - -0 - -0 - 2,986,176

1974-75 1 >4 57 2,659,807 10,119,525 1,826 235,476 -0 - 703 2,424,331

1975-76 1,719 3,382,997 13,502,522 1,968 465,530 -0 - 44,2133 2,977,467

1976-77 1,921 3.850,507 17,353,029 2,004 1,141,461 -0 - ' 64,746 2,709,046

1977-78 2,265 4,604,167 21,957,196 2,033 1,191,851 -0 - 314,306 3,412,316

1978-79 2,795 6,416,402 28,373,598 2,296 1,391,643 -0 - 445,985 5,024,758

1979-80 3,918 9,373,949 37,747,547 2,393 1,603,436 -0 - 409,501 7,770,513

1980-81 6.460 15,957,717 53,705,264 2,475 2,225,388 -0 - 555,494 13,732,329

1981-82 9,898 40,559,499 94,264.763 4,098 2,779,900 1,000,000 785,769 36,819,599

1982-83* 12,500 56,250,000 150,514,763 4,500 4,604,046 1,200,000 (1 ,367,555) 54,563,309

1983-84 15,000 73,500,000 224,014,763 4,900 7,591,895 850,000 2,311,210 65,058,105

1984-85 17,741 99,349,600 323,364,363 5,600 11,187,099 675,000 3,458,423 87,487,501

1S85-86 19,000 112,100,600 435,464,963 5,900 15,871,653 500,000 4,750,002 95.728,947

1986-87 21,100 124,490,000 559,954,963 5,900 20,742,025 350,000 6,432,819 103,397,975

1987-88 22,489 133,809,550 693,764,513 5,950 24,787,158 225,000 8,113,038 108,797,392

1988-89 24,365 144,971,750 838,736,263 . 5,950 28,423,931 • 150,000 10,617,441 116,397,819

*1982-83 through 1988-89 are p ro je c t io n s

R e v i s e d  3 / 3 / 8 3



7 ? r > *  r  7 * 7

STATE STUDENT LOAN ACTIVITY 
Pro jec ted to  1988-89 
(Curren t Maxinums)

(9X In te re s t )
(No Forgiveness)

i

Year
Loan
Awards

Loan
Volume

Cumulative
Total

Average
Loan

Loan 
Col le c t io n s

Federal
Funds Forgiveness

General
Fund

1971-72 1,081 $ 1,603,158 $ 1,603,158 $1,483 $ -0 - $ -0- $ -0- $ 1,603,158

1972-73 1,748 2,870,384 4,473,542 1,642 -0 - -0 - -0 - 2,870,384

1973-74 1,665 2,986,176 7,459,718 1,793 -0 - -0 - -0 - 2,986,176

1974-75 1,457 2,659,807 10,119,525 1,826 235,476 -0- 703 2,424,331

1975-76 1,719 3,382,997 13,502,522 1,968 465,530 -0 - 44,233 2,977,467

1976-77 1,921 3,850,507 17,353,029 2,004 1,141,461 -0 - 64,746 2,709,046

1977-78 2,265 4,604,167 21,957,196 2,033 1,191,851 -0 - 314,306 3,412,316

1978-79 2,795 6,416,402 28,373,598 2,296 1,391,643 -0 - 44 5,985 5,024,758

1979-80 3,918 9 ,3 /3 ,949 37,747,547 2,393 1,603,436 -0 - 409,501 7,770,513

1980-81 6,460 15,957,717 53,705,264 2,475 2,225,388 -0 - 555,494 13,732,329

1981-82 9,898 40,559,499 94,264,763 4,098 2,779,900 1,000,000 785,769 36,819,599

1982-83* 12,500 56,250,000 150,514,763 4,500 4,604,046 1,200,000 (1 ,367,555) 51,813,509

1983-84 15,000 73 ,500,COO 224,014,763 4,900 7,591,895 850,000 2,311,210 65,058,105

1984-85 17,741 99,349,600 323,364,363 5,600 11,187,099 675,000 3,458,423 87,487,501

1985-86 19, W0 1 12,100,600 435,464,963 5,900 15,996,253 500,000 4,393,002 95,604,347

1986-87 21,100 124,4 90,0 00 559,954,963 5,900 j 21,238,625 350,000 5,565,819 102,901,375

1987-88 22,489 133,809,550 693,764,513 5,950 • 26,870,858 225,000 6,563,038 106,713,692

1988-89 24,365 144,971,750 838,736,263 5,950 32,704,231 150,000 8,132,441 112,117,537

*1982-83 through 1988-89 are p ro je c t io n s

Rev i sed  3 / 1 / 0 3
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P.O. BOX 548 

DOUGLAS, ALASKA 99824
REPRESEN T IN G  STU D EN TS  OF THE U N IV E R S IT Y  O r  A '.A SKA  STATEW IDE SYSTEM

ASSA req ues ts  th a t the fo llo w in g  s e c t io n  be added to  SPONSOR 
SUBSTITUTE FOR HOUSE BILL 56 :
AS 1 4 .A 3 .1 2 0 (c ) i s  amended to  re ad :

(c ) To m a in ta in  a lo an  the student must con tinue to  be en­
r o l le d  as a f u l l - t im e  studen t in  good stand ing  o r  as a p a rt- t im e  
student in  good stand ing  in  more than one in s t i t u t io n  f o r  a t o t a l  
number o f  c r e d i t s  e q u iv a le n t to  a fu l l - t im e  s tuden t in  a c a re e r 
educa tion  program , c o l le g e ,  o r  u n iv e r s i t y  designated  under (b ) o f  
th is  s e c t io n . The commission s h a l l  adopt re g u la t io n s  d e fin in g  
"good s tand in g " f o r  p -poses o f  th is  sub sec tion .

At p re s e n t , s tu d en ts  e n ro l le d  a t both UAF and TVCC, UAA and 
ACC, o r  S itk a  CC and Sheldon Jackson may not re c e iv e  s c h o la rsh ip  
lo a n s  u n le ss  they have a t o t a l  o f  tw elve c re d i t  hours a t  one o r  _ 
the o th e r i n s t i t u t i o n .  Th is amendment would a llow  these p e r fe c t ly  
le g i t im a te , f u l l - t im e  s tud en ts  to  be e l i g ib le  f o r  the lo a n s .

Thank you .
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£ IF BILL SHEFFIELD, GOVERNOR

A LA SKA  C O M M IS S IO N  O N  P O S T S EC O N D A R Y  E D U C A T IO N POUCH FP
JUNEAU. A L A S K A  99811  
PHONE: 1907) 465-2854

M E M O R A N D U M
TO: Representative Mae Tischer

Co-Chairman, House HESS

FROM: Kerry D. Romesburg,
Alaska Commission on

DATE: March 10, 1983

irector 
dary Education

At the recent HESS Committee hearing on HB 56, you requested information 
on administration costs of student loans. Listed below are the actual 
costs for FY82 and the budgeted costs for FY83.

FY82-Actual FY83 Budgeted

100 $ 835,400 $1,467,900
200 11,800 7.800

300 438,500 667,200
400 17,100 19,800

500 80,800 153,000

TOTAL $1,383,600 $2,315,700

In FY82 we made 9,898 finalized loans, and in FY83 we estimate 12,500.
At mid-year FY82 we had 8,718 loan accounts in repayment, and at mid-year
FY83, we had 14,128 accounts in repayment. Therefore, in FY82 we handled
(either in awards or repayment and collections) 18,616 loan accounts, and 
in FY83, we handled 26,628 loan accounts. Dividing this into the 
administrative expense, one finds a straight administrative cost in FY82 
of $74.32 per loan account handled, and $86.96 per loan account handled 
in FY83.

Pro-rating our administrative expenses between loan awards and loan 
collections, we can get a better estimate of costs to make loans and 
costs to collect loans. This break-out includes a lot of estimates and
assumptions, but at least it can serve as a guide.

Awards-82 Repayment-82 Av/ards-83 Repayinent-83

100 $389,389 $446,011 $ 667,842 $ 800,058
200 5,497 6,303 3,548 4,252

300 244,170 194,330 303,552 363,648

400 7,971 9,129 9,008 10,792

500 37,662 43,138 69,609 83,391

TOTAL $684,689 $698,911 $1,053,559 $1,262,141



Memorandum to Representative Mae Tischer 
March 9, 1983 
Page 2

Again, simply dividing by the number of accounts handled, one gets an 
administrative cost in FY82 of $69.17 per loan award finalized and $80.17 
per loan account in repayment, and $84.28 per loan award finalized and 
$89.34 per loan account in repayment in FY83.

A third way of looking at administrative cost is to compare it as a 
percentage of loan volume. Using this approach, in FY82 we find that 
award administration cost 1.69% of loan award volume, and repayment 
administration cost 15.31% of loan funds collected and/or forgiven. In 
FY83, award administration costs 1.87% of loan award volume, and 
repayment administration cost 17.60% of loan funds collected and/or 
forgiven. (It should be noted that these percentages already have 
default totals factored out.)

I am not certain that this is exactly what you were asking for in terms 
of administrative costs per loan. If not, please let me knew and I will 
re-work the figures.

cc: Representative Terry Martin
Representative Rick Uehling
Representative Walt Furnace



H O U S E  H ESS 

C O M M I T T E E  M E E T I N G  

A G E N D A

DATE: M a r r h  7 T 1983

TIME: 1 :00 P-M-_________

I. Cal l  M e e t i n g  to O r d e r

A. N o t e  C o m m i t t e e  M e m b e r s  P r e s e n t

B. W e l c o m e  T h o s e  O b s e r v i n g

C. R e m i n d  t hose w i s h i n g  to te s t i f y  to s ign up, and those g i v i n g  

t e s t i m o n y  to s p e a k  up and state their names.

II. A n n o u n c e  L e g i s l a t i o n  U n d e r  C o n s i de r a t i o n :

SSHB 56 A n  act r e l a t i n g  to s c h o l a r s h i p  loans.

Dr. R o m e s b er g  is sc h e d u l e d  to speak in the f i r st  par t  of 

the m e e t i ng ,  and a w o r k  sess i o n  is p l a n n e d  for the rest 

of the afternoon.

O t h e r  n otes or remin d e r s:

W e d n e sd a y ,  M a r c h  9

HB 125 An ac t  r e l a t i n g  to e m e r g e n c y  c l o s u r e  days in 

r e s p o n s e  to a th r e a t  to the he a l t h  or saf e t y  

of students.

HB 196 An ac t  r e l a t i n g  to p r o v i s i o n  of adeciuate hous i n g  

for pu b li c  school te a c h e r s  in rural areas.
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STATE STUDENT LOAN ACTIVITY 
Projec ted to  1938-89 
(Current Maxinums)

(9£ In te re s t )
(No Forgiveness)

Year
Loan
Awards

Loan
Volume

Cumulative
Total

Average
Loan

Loan 
Col le c t io ns

Federal
Funds Forgiveness

General
Fund

1971-72 1,081 $ 1,603,158 $ 1,603,158 $1,483 $ -0 - $ -0- $ -0- $ 1,603,158

1972-73 1,748 2,870,384 4,473,542 1,642 -0 - -0 - -0 - 2,870,384

1973-74 1,665 2,986,176 7,459,718 1,793 -0- -0 - -0 - 2,986,176

1974-75 1,457 2,659,807 10,119,525 1,826 235,476 -0 - 703 2,424,331

1975-76 1,719 3,382,997 13,502,522 1,968 465,530 -0 - 44,233 2,977,467

1976-77 1,921 3,850,507 17,353,029 2,004 1,141,461 -0 - 64,746 2,709,046

1977-78 2,265 4,604,167 21,957,196 2,033 1,191,851 -0 - 314,306 3,412,316

1978-79 2,795 6,416,402 28,373,598 2,296 1,391 ,643 -0- 445,985 5,024,758

1979-80 3,918 9,373,949 37,747,547 2,393 1,603,436 -0 - 409,501 7,770,513

1980-81 6,460 15,957,717 53,705,264 2,475 2,225,388 -0- 555,494 13,732,329

1981-82 9,898 a • 559,499 94,264,763 4,098 2,779,900 1,000,000 785,769 36,819,599

1982-83* 12,500 5 ,250,000 150,514,763 4,500 4,604,046 1,200,000 (1 ,367,555) 51,813,509

1983-84 15,000 73,50 0,000 224,014,763 4,900 7,591,895 850,000 2,311,210 65,058,105

1984-85 17,741 99,349,600 323,364,363 5,600 11,187,099 675,000 3,458,423 87,487,501

1985-86 19,000 112,100,600 435,464,963 5,900 15,996,253 500,000 4,393,002 95,604,347

1986-87 21,100 124,490,000 559,954,963 5,900 21,238,625 350,000 5,565,819 102,901 ,375

1987-88 22,489 133,809,550 693,764,513 5,950 26,870,858 225,000 6,563,038 106,713,692

1988-89 24,365 144,971,750 838,736,263 5,950 32,704,231 150,000 8,132,441 112,117,527

*1982-83 through 1988-89 are p ro je c t io n s

Rev i sed  3 / 1 / 8 3



1982 -83  ALASKA STUDENT LOANS 
(Janua ry  18 , 1983)

1 . Program S ta tus 
Student L eve l Number Amount

Freshman 4 ,232 $ 1 7 ,5 6 6 ,9 9 6
Sophomore 2 ,808 1 2 ,3 9 1 ,9 7 5
Jun io r 2 ,019 9 ,0 4 4 v064
Sen ior 1 ,734 7 ,6 3 9 ,3 6 9
V oca tiona l 1 ,581 - 7 ,9 8 6 ,9 2 5
Undergraduate 12 ,374 5 4 ,6 2 9 ,3 2 9
Graduate 1 ,182 6 ,5 2 2 ,6 4 7

TOTAL 13 ,556 $ 6 1 ,1 5 1 ,9 7 6

V  See. UPbPvrE

2. In -S ta te /O u t -o f -S ta te  Attendance by Level
Student L eve l A laska Z O u t-o f-S ta te Z

Freshman 2 ,37 7 56 .2 1 ,8 5 5 4 3 .8
Sophomore 1 .4 0 4 5 0 .0 1 ,4 0 4 5 0 .0
Jun io r 947 4 6 .9 1 ,0 7 2 53 .1
Senior 822 47 .4 912 5 2 .6
V ocationa l 1 ,1 5 5 73 .1 426 2 6 .9
Undergraduate 6 ,7 0 5 54 .2 5 ,6 6 9 4 5 .8
Graduate 302 25 .6 880 7 4 .4

TOTAL / , UU/ 51 . / ' 6,3^IT~ 4 8 .3

3. Percent In--S ta te  P rev iou s Year
Year Undergraduate Graduate A l l  Loan:

1981-82 IS to 23 .8 4 5 .0
1980-81 4 5 .3 17 .9 4 2 .3
1979-80 3 6 .1 12 .3 3 3 .3
1978-79 35 .1 12 .0 3 2 .3



4. S ta te s  of Attendance by Student Level

Freshman Sophomore Junior Senior Vocational Undergraduate Graduate

AK-2 ,377 AK-1 ,404 AK- 947 AK- 822 AK-1 ,155 AK-6,705 AK- 302

WA- 402 WA- 307 WA- 270 WA- 239 C0- 133 WA-1,307 WA- 160

0R- 298 0R- 260 0R- 174 0R- 147 WA- 89 OR- 921 CA- 178

CA- 203 CA- 142 CA- 94 CA- 89 CA- 45 CA- 573 OR- 128

ID- 126 AZ- 83 AZ- 62 AZ- 51 0R- 42 CO- 389 MA- 33

HA- 121 HA- 74 HA- 55 HA- 38 AZ- 42 AZ- 357 HA- 25

AZ- 119 ID- 73 UT- 52 ID- 43 0K- 19 HA- 320 TX- 21

co- 111 co- 71 ID- 36 C0- 35 FL- 7 ID- 285 UT- 21

UT- 57 UT- 60 C0- 35 UT- 34 HA- 7 UT- 204 MO- 19

MT- 45 TX- 40 MT- 35 XX- 27 MN- 5 TX- 148 NY- 18

zz- 373 ZZ- 294 ZZ- 259 zz- 209 ZZ- 37 ZZ-1,165 12 - 277

4 ,232 2 ,808 2,019 1 ,734 1 ,581 12,374 1 ,182

5 . Age D is t r ib u t io n  o f  Borrowers 
Age Number
60+ 24 Age Range: 16-72

50-59 163 Median Age: 22.6

40-49 618

30-39 2,421

20-29 8,479

16-19 1,851

13,556

6. R e s i d e n c y

Stud e n t  L e v e l 2-Years 3-5 6-10 10+ T o t a l

F r e s h m a n 243 763 913 2,313 4 , 2 3 2

S o p h o m o r e 82 445 604 1,677 2 , 8 0 8

Junior 78 289 461 1,191 2 , 0 1 9

Senior 61 279 385 1,009 1,734

V o c a t i o n a l 87 339 305 850 1 ,581

U n d e r g r a d u a t e 551 2,115 2,668 7,040 12,374

G r a d u a t e 177 293 308 404 1,182

T O T A L 728 2 , 4 0 8 2,976 7,444 13 , 5 5 6

% Bre a k do w n

2 Y e a r s '  5.4% 6-10 Years 21.9%

3-5 Y e a r s 17.8% 10+ Years 54.9%

- 2 -



Uefault :  (Computed on June 30)

!'■ 1-72 N.A.

1 <2-73 N.A.

IS. 3-7A N.A.

19. 4-75 80.0%

1975-76 AA.6%

1976-77 2A.9%

1977-78 22.3%

1978-79 19.3%

1979-80 1A.5%

1980-81 11.5%

1981-82 9.2%

. L o a n  V o l u m e s ,  C o l l e c t i o n s ,  F o r g i v e n e s s  (see a t t a c h e d  table)



STATE STUDENT LOAN ACTIVITY 
Pro jec ted to 1988-89 
(Curren t Program)

Year
Loan
Awards

Loan
Volume

Cumulative
Total

Average
Loan

Loan
Co l le c t io ns

Federal
Funds Forgiveness

General
Fund

1971-72 1,081 $ 1,603,158 $ 1,603,158 $1,483 1O1 -0 - $ -0 - $ 1,603,158

1972-73 1,748 2,870,384 4,473,542 1,642 -0 - -0 - -0 - 2,870,384

1973-74 1,665 2,986,176 7,459,718 1,793 -0 - -0- -0 - 2,986,176

1974-75 1,457 2,659,807 10,119,525 1,826 235,476 -0- 703 2,424,331

1975-76 1,719 3,382,997 13,502,522 1,968 465,530 -0 - 44,233 2,977,467

1976-77 1,921 3,850,507 17,353,029 2,004 1,141,461 -0 - 64,746 2,709,046

1977-78 2,265 4,604,167 21,957,196 2,033 1,191,851 -0 - 314,306 3,412,316

1978-79 2,795 6,416,402 28,373,598 2,296 1,391,643 -0- 445,985 5,024,758

1979-80 3,918 9,373,949 37,747,547 2,393 1,603,436 -0- 409,501 7,770,513

1980-81 6,460 15,957,717 53,70 5,264 2,475 2,225,388 -0- 555,494 13,732,329

1981-82 9,898 40,559,499 94,264,763 4,098 2,779,900 1,000,000 785,769 36,819,599

1982-83* 12,500 56,250,000 150,514,763 4,500 4,604,046 1,200,000 (1,367,555) 54,563,309

1983-84 15,000 73,500,000 224,014,763 4,900 7,591 ,895 850,000 2,311,210 65,058,105

1984-85 17,741 99,349,600 323,364,363 5,600 11,187,099 675,000 3,458,423 87,487,501

1985-86 19,000 1 12,100,600 435,464,963 5,900 15,871 ,653 500,000 4,750,002 95,728,947

1986-87 21,100 124,490,000 559,954,963 5,900 20,742,025 350,000 6,432,819 103,397,975

1987-88 22,489 133,809,550 691,764,513 5,950 24,787,158 225,000 8,113,038 108,797,392

1988-89 24,365 144,971,750 838,736,263 5,950 28,423,931 150,000 10,617,441 1 16,397,819

*1982-83 through 1988-89 are p ro je c t io n s

Revised 3/3 /83



T A B L E  1

D I S T R I B U T I O N  OF Y E A R - T O - D A T E  A L A S K A  S TATE L O A N S  

FO R  S T U D E N T S  A T T E N D I N G  IN A L A S K A  

(Feb r u a ry ,  1983)

I n s t i t u t i o n 1 9 8 2 - 8 3

No. A m o u n t

U of Alaska, F a i r b a n k s 2,266 $ 6 , 9 7 5 , 0 6 8

U of Alaska, A n c h o r a g e 1 ,560 4 , 6 1 1 , 2 3 0

A n c h o r a g e  C o m m u n i t y  College 1,353 4 , 5 3 8 , 2 4 4

U o f  Alaska, J u n e a u 340 1 , 0 5 3 , 4 2 5

Kenai Peninsula C o m m u n i t y  C o l l e g e 326 1 , 1 9 1 , 5 9 3

A l a s k a  Pacific U 198 6 8 0 , 4 0 0

A l a s k a  Business C o l l e g e 198 9 4 3 , 8 8 7

A l a s k a  V oc a t i o n a l - T e c h n i c a l  C e n t e r 197 348,741

T a n a n a  Valley C o m m u n i t y  C o l l e g e 195 7 3 1 , 4 5 0

T e s t i n g  Institute of Alaska 167 761 ,361

S h e l d o n  J a c k s on  C o l l e g e 138 4 6 5 , 9 5 3

M a t a n u s k a - S u s i t n a  C o m m u n i t y  C o l l e g e 130 5 4 7 , 8 0 0

N e w  A n c ho r a g e  B e a u t y  School 115 5 4 9 , 4 5 0

G o r d o n  Aviation, Inc. 110 5 4 9 , 7 6 4

A e r o  Technical F l i g h t  School 80 4 0 9 , 0 0 0

W i l b u r s  Flight O p e r a t i o n 53 2 8 6 , 3 0 0

F ort Rich a rd s o n  F l y i n g  Club 49 2 4 9 , 0 0 0

K e t c h i k a n  C o m m u n i t y  Coll e g e 46 1 2 4 , 2 5 0

T r e n d  Setter School of Be a u t y 42 1 9 1 , 5 0 0

Sitka C o m m un i t y  C o l l eg e 36 1 1 4 , 4 0 0

H e a d q u a r t e r s  B a r b e r  & B e a u t y  A c a d e m y 35 1 7 1 , 0 0 0

H u t c h i s o n  Ca re e r  C e n t e r 35 1 3 1 , 2 0 0

F l i g h t  T r a ining Devices 33 1 3 6 , 8 0 0

A c a d e m y  of Hair De s ig n 32 1 2 6 , 6 0 0

A l a s k a  Native T r a i n i n g  I n s t i tu t e 29 1 1 2 , 2 0 0

A.l.R. Center 24 1 2 9 , 0 0 0

A l a s k a  C o mputer T r a i n i n g  C e n t e r 21 9 7 , 1 5 0

A n c h o r a g e  Alaska School of B a r b e r i n g 20 9 6 , 0 0 0

E l m e n d o r f  Aero Club 20 90,871

St. Herman's Theological S e m i n a r y 19 6 2 , 0 0 0

K o t z e b u e  Technical Center 19 4 4 , 2 5 0

Kod ia k  Comm u n i t y  C o ll e g e 15 4 4 , 0 5 0

N orth Pacific Bu s i n e s s  Ins t i t u t e 14 5 5 , 0 5 0

A l a s k a  Bible C o l l e g e 12 4 0 , 9 5 0

F a i r b a n k s  Beauty School 14 5 8 , 1 0 0

P e n i n s u l a  I n s titute of W e l d i n g  T e c h n o l o g y 11 4 4 , 9 5 0

P e n i n s u l a  Hair S t y l i n g  Acadeiry 11 4 3 , 7 5 0

P r i n c e  W i l l i a m  S o u n d  C o m m u n i t y  C o l l e g e 8 21,531

K u s k o k w i m  C o m m u n i t y  College 8 1 8 , 5 5 0

A l a s k a  Piper Sales, Inc. 6 3 5 , 9 0 0

B i r c h w o o d  Air Service 4 2 4 , 0 0 0

U n i v e r s i t y  of LaVerne 3 1 2 , 7 5 0

C h a p m an  College 2 3 , 0 0 0

F a r  North Bible C o l l e g e 2 2 , 4 5 0

T £ M  Real Estate Institute 1 6 , 0 0 0

N o r t h w e s t  C o m m u n i t y  Coll e g e 1 5 , 0 0 0

C h a r i s m a t ic  Bible College 1 4 , 5 0 0

Ba r  Review 1 4 , 0 0 0

Delta Grcely Rural Educational Ce n t e r 1 3 , 0 0 0

Al a s k a  Media W or k s h o p 1 550

TOTAL 8,002 $ 2 6 , 6 4 8 , 0 0 6



INSTITUTIONS AT WHICH AT LEAST FIFTY ALASKA 

STUDENT LOAN BORROWERS ATTENDED 1982-83 

(as of February, 1983)

Institution No... Amount

*University of Alaska, Fairbanks 2,266 $6,975,068

*University of Alaska, Anchorage 1,560 4, Cl 1,230

*Anchorage Community College 1,353 4,538,244

*University of Alaska, Juneau 340 1,053,425

*Kenai Peninsula Community College 326 1,191,593

Oregon State University 241 1,189,956

University of Oregon 233 1,026,136

University of Washington 205 935,667

*Alaska Business College 198 943,887

*Alaska Pacific University 198 680,400

*Alaska Vocational-Technical Center 197 348,741

*Tanana Valley Community College 195 731,450

Western Washington University 177 767,542

*Testing Institute of Alaska 167 761,311

Brigham Young University (UT) 160 498,630

*Sheldon Jackson College 138 465,953

Arizona State University 135 615,025

*Matanuska-Susitna Community College 130 547,800

Washington State University 124 551,776

University of Hawaii, Manoa 124 381,811

*New Anchorage Beauty School 115 549,450

Gonzaga University (WA) 113 596,450

*Gordon Aviation, Inc. 110 549,764

University cf Puget Sound (WA) 103 512.200

University of Hawaii, Hilo 100 276,175

University of Idaho 99 364,950

Willamette University (OR) 95 481,675

Northern Arizona University 90 308,942

Pacific Lutheran University (WA) 87 406,950

University of Arizona 86 329,600

*Aero Technical Flight Service 80 409,000

Seattle Pacific University (WA) 77 344,550

Central Washington University 77 334,900

American Diesel & Automotive School (CO) 77 320,573

‘'eattle University (WA) 73 333,134

Montana State University 69 254,088

Linfield College (OR) 67 305,100

Colorado State University 60 306,050

Ricks College (OR) 58 139,181

Denver Institute cf Technology (CO) 56 204,056

*Wilbur's Flight Service 53 286,300

Eastern Washington University 53' 255,267

University of Colorado 52 231,400

*Al«skan School
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BILL SHEFFIELD, GOVERNOR

ALASKA C O M M IS S IO N  O N  P O STS ECON DA R Y  E D U C A T IO N POUCH FP
JUNEAU. A L A S K A  99811  
PHONE: (9071465-2854

S T A T E M E N T  ON A L A S K A  S T U D E N T  L O A N S

The State of Alas'; .• ca n  make no better c o m m i t m e n t  of r e s o u r c e s  than 

i n v e s t i n g  in the e d u c a t i o n  of its citizens. D i r e c t  support of A l a s k a ' s  

public e l e m e n t a r y ,  secondary, and p o s t s e c o n d a r v  sc h o o l  s y s t e m s  is vital 

to the state ' s  c o n t i n u e d  g r o w t h  and d e v el o p m e n t .  It is in the best 

interest of the s tate to provide ac c e s s to these e d u c a t i o n a l  r e s o u r c e s  

for the c i t i z e n s  of Alaska.

T h e  best m e t h o d  of a s s u r i n g  a c c e s s  and o p p o r t u n i t y  is t h r o u g h  the di r e c t 

p r o v i si o n  of e d u c a t i o n a l  services, but this is not al w a y s p r a c t i c a l  or 

possible, p a r t i c u l a r l y  at the p o s t s e c o n d a r y  level. T h e r e f o r e ,  the mos t  

e f f e c t i v e  and e f f i c i e n t  met h o d  of a t t a i n i n g  these g oals of a c c e s s  and 

o p p o r t u n i t y  is thro u g h  a system of low interest loans w h i c h  a l l o w  the 

stude n t s  to c h o o s e  the e d u c a t i o n a l  setti n g  most a p p r o p r i a t e  for their 

p a r t i c u l a r  needs.

Th e  C o m m i s s i o n  e n d o r s e s  and recom m e n d s  the c o n t i n u a t i o n  and f u l l - f u n d i n g  

of the Alask State Student Loan Program. A m e n d m e n t s  w h i c h  re s t r i c t  

a c c e s s  by d e n y i n g  loans to gr o u ps  of Alaskans, e i t h e r  by d e s i g n  or by 

default, are v i g o r o u s l y  opposed. However, the fiscal c l i m a t e  of the 

state, as wel l  as i n c r e a s i n g  costs because of in c r e as e d  de m a n d  require 

that some m o d i f i c a t i o n s  be made in the present program. T h e r e f o r e ,  the 

C o m m i s s i o n  r ecommends:

1. i n t e r e s t  rates be increased to 9%, and

2. f o r g i v e n e s s  provisions be elimin a t e d .

A d d i t i o n a l l y ,  the C o m m i s s i o n  will, by regulation, e l i m i n a t e  the p r a c t i c e  

of p r o v i d i n g  refunds for f o rg i veness b en e f i t s  and will revert to the 

m e t h o d  of c r e d i t i n g  the account.

0 5 -F 3 4 LH

3/2/03



REPORT R01-ESA-1420 STATE OF ALASKA: COMM ON POST SECONDARY EDUCATION
PROGRAM ESA-1420 COMPILED 11.38.04 DIVISION OF STUDENT FINANCIAL AIDS
DATE 03/03/83 STUDENT FINANCIAL AID SYSTEM
TIME 2 2 :5 9 ! 16______________________________________________ CLASS INFORMATION _BY_ STATE_______________

FOR SCHOOL YEAR 82 - 83

STATE : R E P 0 R T T 0 T A L

STUDENT STUDENT AMOUNT
LEVEL________________________ COUNT_________A WAR DED_______HE AIL

FRESHMAN 3,865 15,547,012.28 4,022.51
SOPHOMORE 2,641 11,305,076.85 4,280.60
J U N1 0 R_________________________ 1 , 9 1 9___ 8,3 9 6 1 . 9 9_.. 5 8____ 4,3 75 .. 2 9_
SENIOR .1 ,679 7,302,342.25 4,349.22
FIFTH YEAR 21 57,300.00 2,728.57
VOCATIONAL 1,560 7,878,118.15 5,050.07

UNDERGRADUATE TOTAL 11,685 50,486,049.11 4,320.58
GRADUATE 1,142 6,149,590.00 5,384.92

STATE TOTAL 12,827 56,635,639.11 4,415.34



H ouse  o f  R e p r e s e n t a t i v e s

Committee on 

Community & Regional Affairs
Pouch v 

State Capitol 
Juneau, Alaska 99811

%

Official Business

M E M O R A N D U M F e b r u a r y  24, 1983

TO: R e p r e s e n t a t i v e  M a e  Tisclier

FROM: R e p r e s e n t a t i v e  Ba r b a r a  L a c h e r

S U B J E C T :  S t u d e n t  L o a n  P r o g r a m

I a m  w r i t i n g  y o u  in supp o r t  of the f o l l o w i n g  p r o p o s e d  chan g e s  in 

the s t u d e n t  loan program:

1. R e t a i n i n g  e x i s t i n g  l oan m a x i m u m s  ($6000 u n d e r g r a d u a t e ,  $7000 

g r a d u a t e ) .

2. R e t a i n i n g  the e x i s t i n g  g ood s t a n d i n g  requir e m e n t s .

3. C h a n g i n g  f o r g i v e n e s s  f r o m  50% to 30%.

4. R a i s i n g  in t e r e s t  rates fro m  5% to 8%.

5. M a i n t a i n  the e x i s t i n g  l oan period.

6. Re d u c e  r e s i d e n c y  r e q u i r e m e n t  fro m  2 y e a r s to 1 year.

R e p r e s e n t a t i v e r  

Di s t r i c t  16



Representative John Lindauer 
District !0-A 
3933 G eneva Place 
A nchorage, AK 99508

S l a s & a  is>tate H e g f e l a t u r e

J | o u £ e  of ftepretfcntatibes

March 28 ,  1983

While m Juneau
Pouch V
Juneau, AK 99811 
465-3709

TO: R ep re sen ta t iv e  Mae Tis'cher
FROM: Rep re sen ta t iv e  John L i n d a u e r / y f f r f y

RE: House B i l l  #56 : "An Act r e l a t i n g  t o  s ch o la r sh ip  l o a n s . "

The committee amendments, r epo r ted  to  me by my a ide  who was in 
at tendance a t  the March 25th House HESS meet ing, c.re e x c e l l e n t .  
They -  o t e c t  t h . a b i l i t y  o f  the s tudents  to ge t  s u f f i c i e n t  funds 
wh i le  go ing a l o ng  way towards making the l o an s  i n t o  le g i t im a te  
income-earn ing s t a t e  investments in s te ad  o f  remaining j u s t  another 
expensive g ive  away program.
S p e c i f i c a l l y ,  I  ag ree :

—*1. That the i n t e r e s t  r a t e  become 8%;y/
" *2 .  That the lo an  maximums s tay  a t  the c u r r e n t  $6000 and $7000 ;  ’

y  — 3 .  C That repayment begin a t  120 days ;
‘5**- L -  a . \ T h a t  20% be f o r g i v e n  i f  s tudent r e tu rn  t o  the s t a t e ;

. That the g radua te  schoo l  l im i t  be l e f t  a t  $7000 with h igher 
- 2 * ^  l e v e l s  i f  needed to  cove r  t u i t i o n  and f e e s .

The on ly  f u r t h e r  a d d i t i o n  which would seem app rop r ia t e  and con s i s ten t  
would be t o  a l l ow  undergraduates to  get  more than the cu r ren t  $6000 
i f  needed to  cove r  t h e i r  t u i t i o n ,  f e e s  and room. Since undergraduates 
t r a d i t i o n a l l y  can work in  the schoo l  c a f e t e r i a s  f o r  t h e i r  f ood ,  
t h i s  would in su re  that every s tudent  can a f f o r d  to go to schoo l 
and, more im p o r t a n t l y ,  l e t  the maximum s i z e  o f  the lo ans  inc rease 
enough to cove r  the most bas ic  cos t s  in  the yea rs  ahead i f  the re  
i s  another  i n f l a t i o n .  The i n f l a t i o n - p r o o f i n g  f e a t u r e  i s  important 
as i t s  absence would e v e n tu a l l y  put p re ssu re  on the f u tu r e  l e g i s l a t u r e s  
t o  in c rea se  the top d o l l a r  amounts and, depending on who i s  in 
c o n t r o l ,  p o s s ib l y  inc rea se  them beyond the bas ic  minimum cos ts  
agaVn. Th is  way we can both remove the need to  p e r i o d i c a l l y  r ew r i t e  
the l e g i s l a t i o n  as w e l l  as i n su re  tha t  the lo ans  w i l l  on ly  be granted 
as needed to  cove r  the bas ic  minimum expenses .

\



I n t r o d u c e d :  2 / 2 5 / 8 3
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  a n d
S o c i a l  S e r v i c e s ,  H o u s e  S p e c i a l  
C o m m i t t e e  o n  S t a t e  L o a n s  a nd  F i n a n c e

1 IN T H E  H O U S E  B Y  L I N D A U E R

2 S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 56

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s c h o l a r s h i p  l o a n s . "

7 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL A S K A :

8 * S e c t i o n  1. A S  1 4 . 4 3 . 1 1 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

9 Sec. 1 4 . 4 3 . 1 1 0 .  U N D E R G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a

10 l o a n  f o r  a s c h o o l  > e a r  to a n  u n d e r g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r

11 A S  1 4 . 4 3 . 1 2 5 .  A  l o a n  m a d e  u n d e r  t h i s  s e c t i o n  m a y  no t  e x c e e d  $6,00Qv

111 e x c e p t  w h e n  n e c e s s a r y  to c o v e r t h e  a c t u a l  c o s t  of

1 3 —

14 (2) t u i t i o n  a n d  r e q u i r e d  fees;

15

16 ,(A-)— ofche^Trffeesaary atudenfc - expensesTTs~3etermxff&tbr-by-.- the

17 cqnynit.eee-.

18 * Sec. 2. A S  1 4 . 4 3 . 1 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

19 Sec. 1 4 . 4 3 . 1 1 5 .  G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a l o a n

20 f o r  a s c h o o l  y e a r  to a g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  AS 1 4 . 4 3 . 1 2 5 .

21yj A  l o a n  u n d  r this s e c t i o n  m a y  n o t  e x c e e d  $ 7 , 0 0 0 , e x c e p t  w h e n  n e c e s s a r y

22 to c o v e r  th e  a c t u a l  cost of

23 (1) books;

24 (2) t u i t i o n  an d  r e q u i r e d  fees;

25 (3) r o o m  a n d  bo a r d ;  an d

26 (4) o t h e r  n e c e s s a r y  s t u d e n t  e x p e n s e s  as d e t e r m i n e d  by the

27 c o m m i t t e e .

28 * Sec. 3. A S  1 4 . 4 3 . 1 2 0 ( a )  is a m e n d e d  to read:

29 (a) P r o c e e d s  f r o m  s c h o l a r s h i p  loans m a y  o n l y  b e  u s e d  for bo o k s ,

-1- SSHB 56
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t u i t i o n  a n d  r e q u i r e d  fees, [AND FOR] r o o m  a n d  bo a r d ,  a n d  o t h e r  n e c e s­

sary s t u d e n t  e x p e n s e s  as d e t e r m i n e d  b y  the c o m m i t t e e .

* Sec. 4. A S  1 4 . 4 3 . 1 2 0 ( f )  is a m e n d e d  to read:

(f) I n t e r e s t  o n  a l o a n  g i v e n  u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  is

at t h e  r a t e  o f  s e v e n  [FtVE] p e r c e n t  a year.

* Sec. 5. A S  1 4 . 4 3 . 1 2 0 ( g )  is a m e n d e d  to read:

(g) R e p a y m e n t  o f  the p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  l o a n  b e g i n s  

[NO L A T E R  T H A N ]  o n e  y e a r  a f t e r  th e  b o r r o w e r ' s  s t u d i e s  a r e  te r m i n a te d .  

T h e  l o a n  s h a l l  p r o v i d e  f o r  r e p a y m e n t  of t h e  t o t a l  a m o u n t  o w e d  in 

p e r i o d i c  i n s t a l l m e n t s  in no t  m o r e  t h a n  10 y e a r s  f r o m  t h e  c o m m e n c e m e n t  

of  r e p a y m e n t ,  e x c e p t  as p r o v i d e d  in (k) a n d  (m) o f  t his section. If

th e  c o m m i s s i o n  a n d  the b o r r o w e r  a g r e e  to a d i f f e r e n t  r e p a y m e n t  sched-
 ̂ *

ule, th e  b o r r o w e r  s h a l l  r e p a y  t h e  l o a n  in a c c o r d a n c e  w i t h  the a g r e e­

ment. A  b o r r o w e r  m a y  m a k e  p a y m e n t s  e a r l i e r  t h a n  r e q u i r e d  b y  this 

s u b s e c t i o n .

* Sec. 6. A S  1 4 . 4 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 4 3 . 1 3 2 .  F E D E R A L L Y  I N S U R E D  L O A N S  E N C O U R A G E D .  W h e n e v e r  

p o s s i b l e  s c h o l a r s h i p  l oans m a d e  u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0  shall

b e  f e d e r a l l y  i n s u r e d.

* Sec. 7. A S  1 4 . 4 3 . 1 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(9) " c o m m i t t e e” m e a n s  the s t u d e n t  f i n a n c i a l  a id  c o m m i t t e e  

of th e  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n .

SSHB 56 -2-



^TATF OF Al A^KA 

P R E L I MI N AR Y S T A TE M EN T  OF F IS C AL  IMPACT

Bill No: s s h b  5 6   Date on Bill:_______ 2 /2 5 / 8 3
T i t l e :________A n  A c t  r e l a t i n g  *to s c h o l a r s h i p  l o an s___________________________________

Sponsor: L i n d a u e r  ~

Requestor: H o u s e  H E S S ______________________________________________________________________

1. Estimated fiscal i m pa c ts  on:

a. Expenditures:

_______________________________ (Thousands of Dollars)

“ FY 83 FY 84 I FY 85 FY 86 F Y  87 F Y  88

1 Capital . 3 4 , 1 9 5 . 3 4 0 , 6 5 6 . 2 4 3 , 8 4 5 . 6 4 6 , 9 4 3 . 7 4 9 , 2 7 3 . 5

i Oper at in g 1
I Total i N.A. I

b. Revenues:

)

1 Revenue N.A. 0 0 62.3 2 48.3 1 , 0 4 1 .8

2. Source of funds to o f f s e t  fiscal impact of bill:

3. Assumptions:

a. R a i s i n g  i n t e r e s t  to 71: FY 84 $ 0 F Y  87 $ 2 48.3

FY 85 0 F Y  88 $ 1 , 0 41 . 8

FY 86 $62.3 F Y  89 $2,140.1

b. R e m o v i n g  loan m a x im u m : FY 84 $ 3 4 , 1 9 5 FY 87 $46,943

FY 85 $40, 6 5 6 FY 88 $49,273

FY 86 $ 4 3 , 8 4 5 FY 09 $ 5 1 , 9 4 9

4. Disclaimer:

This st atement has not been reviewed by the 0MB in the O ffic e of the Governor. It t h e r e­

fore does not r e p r e s e n t  the final estimate of fiscal impact.

Pr epared By:_____ K e r r y  p. R o m e s b u r g    Phone:_______

Division: C o m m i s s i o n  o n  Po s t s e c o n d a i  y (Education______________________ Date:________ 3/1/83

A p p ro v ed  by C o m m i s s i o n e r : ___________________________________________________ Date:___________________

De p a r tr/.sn t : _•____________________________________________________________________

5. Distribution:

Original to L e g i s l a t i v e  Finance 

Copy to 0MB

Copy to S p on s or

‘•copy to R e q u e s t o r  2/15/83



Loan Repayments

T h e  student loan program is based upon a revolving fund with the 

students' loan repayments being re-utilized for future student loans. 

Since 1971-7? (actually 1974-75, since there were no repayments received 

the first few years), Alaskans have repaid over $11 million on their 

educational loans. The volume of these revolving funds now contribute a 

s ignificant portion of the loan account, and as can be seen in Figure 6, 

these repayments are r ap id ly  increasing each year.

A ls o presented in Figure 6 is a representation of the partial 

c anc ellation (forgiveness) history of the student loan program. Students 

wiio reside in Alaska after completion of their course of study are 

eligib le  to have up to 50 percent of their loans cancelled. Beginning 

w ith the first such partial cancellation in 1974-75, the total amount of 

loa n funds (including interest) which the State of  Alaska has cancelled 

has generally shown large annual, increases, with the exception of 1979-80 

w h e n  partial cancell at io ns  temporarily leveled. Increases are projected 

to continue over the next few years as larger numbers of students 

complete their educational programs.

(VOLUME IN 

THOUSANDS)

(YEAR)

FIGURE 6 

STUDENT LOAN COLLECTIONS 

AND CANCELLATIONS



Default

Nationally, student loans have a notoriously high default rate, and, 

unfortunately, Alaska's program also has experienced problems with loan 

collections. Although the Alaska program is now doing considerably 

b e t t e r than the federal loan programs, the default rate still remains at 

an  unacceptable level. As can be seen in Table 4, the default rate has 

been steadily decreasing since the concerted effort began in 1975-76 to 

p u rsu e these bad debts. During the 1981-82 loan year, the State of 

Alaska filed court action against 93 persons Involving student loan 

default. To date, all judgments have been in the favor of the State.

TABLE 4 

ANNUAL DEF AU LT  RATES OF 

ALASKA STATE STUD EN T LOANS 

1971-72 through 1981-82

LOAN YEAR DEFAULT RATE* (June 30)

1971-72 N.A.
1972-73 N.A.

1973-74 N.A.

1974-75 80.0%

1975-76 44.6%

1976-77 24.9%
1977-78 22.3%
1978-79 19.3%

1979-80 14.5%
1980-81 11.5% ••

1981 -82 9.2%

^Default is 120+ days past due.

Statistical Data

In Appendix A are Tables 9-13 containing data on the Alaska Student Loan 

Program from 1971 -72 through 1981 -82. Information on the number and 

amounts of loans made annually to undergraduate and graduate students 

attending in-state and out-of-state is presented in Tables 9-12. Table 

13 contains summaries of the average size loan awarded each year.



T A B L E  1 0  
Y E A R L Y  SUMMARY 

O F  ) •
U N D E R G R A D U A T E  S T U D E N T  L O A N S

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Loan
Rec ip ien ts

Percent
o f
Tota l Loan Amount

Percent
o f
Tota l

Loan
Rec ip ien ts

Percent
o f
To ta l Loan Amount

Percent
o f
Tota l

Loan
Rec ip ien ts Loan Amount

1971-72 570 57.6 S 680,351 50.1 470 42.4 $ 666,536 49.5 990 $ 1,306,887

1972-73 761 00.7 965,274 42.1 801 51.3 1,326,975 57.9 1,562 2,292,209

197 3-7<1 505 00.1 • 913,280 38.8 874 59.9 1,438,990 61.2 1,459 2,352,270

1970-75 520 01.5 760,872 36.4 745 58.5 1,336,279 63.6 1,273 2,101,151

1975-76 056 30.5 707,112 27.9 1,041 69.5 1 ,927,330 72.1 1,497 2,670,006

1976-77 561 33.1 050,139 28.6 1,132 66.9 2,103,058 7 ».4 1,693 3,001,597

1977-70 713 35.9 1,211,203 32.7 1,272 1 64.1 2,496,063 67.3 1,905 3,707,266

1978-79 061 35.1 1,660,206 . 31.7 1,591 64.9 3,501,002 68.3 2,452 5,205,208

1979-00 1,2/15 36.1 2,069,350 32.2 2,203 63.9 . 5,191,236 67.0 3,400 7,660,590

1900-01 2,606 05.3 5,560,500 01.0 3,105 50.7 7,766,597 50.2 5,751 13,335,177

1981-02 0,225 07.3 15,006,331 00.6 • 0,710 52.7 19,680,406 55.4 8,935 35,534,017

TOTAL 13,111 02.2 $31,600,706 00.0 17,930 57.8 $57,562,956 60.0 31,005 $79,251,702

-22-



TABLE 11 
YEARLY SUMMARY 

CF
GRAOUATE STUDENj LOANS

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Loan
Rec ip ien ts

Percent
o f
Tota l Loan Amount

Percent
o f
Tota l

Loan
Rec ip ien ts

Percent
o f
Tota l Loan Amount

Percent
o f
Tota l

Loan
Rec ip ien ts Loan Amount

1971-72 31 34.1 } 74,613 29.1 60 65.9 $ 101,658 70.9 91 $ 256,271

1972-73 48 25.8 113,990 19.7 138 74.2 464,145 80.3 186 578,135

1973-74 37 10.0 107,908 17.0 169 82 .0 525,914 83.0 206 633,902

1974-75 31 16.8 86,266 15.4 153 83 .2 472,390 84.6 184 558,656

1975-76 25 11.3 61,424 8.7 197 88.7 647,127 91.3 222 708,551

1976-77 23 10.1 69,833 8.2 205 09 .9 779,077 91.8 228 848,910

1977-78 27 9.6 • 63,919 7.1 253 90.4 832,982 92.9 280 896,901

1970-79 41 12.0 108,130 9.2
................. >'

302 88.0 1,063,024 90.8 343 1,171,154

1979-80 50 12.3 168,519 * 9.8 412 87.7 1,544,840 90.2 470 1,713,359

1900-81 127 17.9 391,005 14.8 582 02.1 2,264,210 85.2 709 2,656,103

1901-02 229 23.0 1,060,365 21.1 734 76.2 3,964,317 78.9 963 5,024 ,682

TOTAL 677 17.4 $2,306,825 15.3 3,205 02.6 $12,739,692 784.7 3,802 $15,046,364



TABLE 12 
YEARLY SUMMARY 

OF . 
ALL STUDENT :LOANS

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Loan
Recip ien ts

Percent
o f
To ta l Loan Amount

Percent
o f
To ta l

Loan
Rec ip ien ts

Percent
o f
Tota l Loan Amount

Percent
o f
Tota l

Loan
Recip ien ts Loan Amount

1971-72 601 55.6 $ 754,964 47.1 400 44.4

«CTcr»00CO 52 .9 1,081 J 1,603,158

1972-73 009 46.3 1,079,264 37.6 939 53.7 1,791,120 62.4 1,748 2,870-. 704

1973-74 622 37.4 1,321,272 34.2 1,043 62.6 1,964,904 65.0 1,665 2,906,176

1974-75 559 30.4 051,130 32.0 090 61.6 1,000,669 60.0 1,457 2,659,007

1975-76 401 20.0 000,536 23.9 # 3 0 72.0 2,574,461 76.1 1,719 3,382,997

1976-77 504 30.4 927.972 24.1 1,337 69.6 2,922,535 75.9 '1,921 3,850,507

1977-70 740 32.7 1,275,122 27.7 1,525 67.3 3,329,045 72.3 ‘ 2,265 4,604 ,167

1970-79 902 32.3 1,772,376 27.6 1,093 67.7 4,644,026 72.4 • 2,795 6,416,402

1979-00 1,303 33.3 2,637,073 20.1 2,615 66.7 6,736,076 71.9 3,910 9,373,949

1900-01 2,733 42.3 5,960,465 37.3 3,727 57.7 10,030,015 62.7 6,460 15,991,200

1901-02 4,454 45.0 16,906,695 41.7 . 5,444 55.0 23,652,004 50.3 9,090 40,559,499

TOTAL 13.700 39.5 $34,005,677 36.1 21,139 1 60.5 $60,302,649 63.9 34,927 $94,290,326
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C S H B  73 (Finance)

E n r o l l m e n t  6 4 0 7 . 7

B I A  S c h o o l s  7 9 0 1 . 6  ( F B I F )

T a n a n a  C i t y  S c h o o l  D i s t r i c t  8 5 5 . 4

S e p a r a t e  C o u n t  -  J u n i o r  H i g h  18013.4

S p e c i a l  E d u c a t i o n  25513.5

A d j u s t m e n t  f o r  9 7 . 2 5 %  f u n d i n g  6 0 1 0 . 7

2 5 , 5 4 2 . 3

L e t t e r  o f  I n t e n t  r e g a r d i n g  7 9 0 1 . 6  f o r  B I A  S c h o o l s  
s h a l l  b e  a l l o c a t e d  f r o m  t h e  F e d e r a l  B u d g e t  I m p a c t  
F u n d  *

G e n e r a l  F u n d :  1 7 , 6 4 0 . 7
F B I F :  7 , 9 0 1 . 6



B ILL SHEFF IE LD

S t a t e  o p  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  
J U K E A C

F e b r u a r y  3, 1 9 8 3

H o n o r a b l e  A l b e r t  P. A d a m s  
C h a i r m a n
H o u s e  F i n a n c e  C o m m i t t e e  
H o u s e  o f  R e p r e s e n t a t i v e s  
J u n e a u ,  A K  9 9 8 0 1

D e a r  R e presentative Adams:

T o  h e l p  t h e  e d u c a t i o n  s u p p l e m e n t ,  t h e  a m o u n t  o f  $ 7 , 9 0 1 . 6  
m i l l i o n  c a n  b e  u s e d  f r o m  t h e  F e d e r a l  B u d g e t  I m p a c t  F u n d s  
t o  h e l p  a l l e v i a t e  t h e  e d u c a t i o n  s h o r t f a l l .

I a m  v e r y  p l e a s e d  t o  e x t e n d  o u r  c o o p e r a t i o n  a n d  a m  
- o p e f u l  t h a t  t h i s  w i l l  h e l p  t o  c l e a r  t h e  w a y  f o r  t h e  
L e g i s l a t u r e  t o  a d v a n c e  t h e  s u p p l e m e n t a l  f u n d i n g  t o  t h e  
s c h o o l  d i s t r i c t s  in  a t i m e l y  f a s h i o n .

Sincerely,

Governor
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Tb; v""' Representative Sam Pestingar . . . . . .  -iS-ffri- •
ikCiairman, Education Siiccsnraitbee > r £ ri.. g\-ijTfXr' :&?'•:

Frcm:~:_ . Alison Elgee, Fiscal Analyst' gy\ /|/(\;
^  : Division of legislative Finance . •• -~sr..

Subject:';' Supplemental Appropriation for FY 33 School 'Foundation Program. •'jv-

Tha Department of Education has estimated a fiscal year 1983 shortfall in ' 

foundation support to the districts of  $33,746,700. S.Title 14 of the 
Alaskan statutes governing Public Education provides that when a shortfall i';."
exists in tha foundation funding,"'it i s .the. commissioner of Education’s \ . :
responsibility to notify the Governor of the shortfall and to prorate the - 
available funding to tha districts. In considering funding of a BY 83 
supplemental, tha following needs to be addressed:

1) The 19S2 Legislature was aware that the federal government was going to 
begin a phased transfer of the BIA schools in Alaska to tha state.
However,, at the time the Education budget was under consideration the 
number o f  schools to be transferred to the state was unknown. Therefore,. 
the legislature Included the following intent statement in the 1983 ■ . •
general appropriations act: "This appropriation does not provide for 
student adm support for BIA schools which nay transfer to school districts 
or new schools or programs which nay be established during FY 33. It is • 
the intent of the legislature that tha Department of Education fund any ' 
such transfers or  additions out of this appropriation and present to tha . 
legislature a request for a supplemental appropriation to accommodate the

-• costs o f  any BIA transfers or establishment o f  new schools or programs, no 
later than the 15th day of cbe 1983 legislative session. •’ Essentially, 
consideration of a supplemental for this need was promised. As one 
legislature cannot bind another legislature, consideration was all that 
could be premised. -The BIA school transfer affects only a few districts.
The cost cf the school transfer is borne by all districts because a n y  
shortfall in funding is prorated statewide. Further increases for 
BIA school transfers should be anticipated in the Governor's FY 84 

foundation request. '

2) The existing foundation statutes provides districts the ability to separately 
count junior high school students for purposes of generating instructional 
units whether or not those students ware housed in a separate facility. The 
Department of Education was aware of the potential fiscal iirpact of this 
"loophole" in the law and proposed corrective legislation during the 1932 
legislative session. The legislation was amended during the course of the



['[session. to become a suitetitute for tha foundation formula while the entire
formula was reviewed through a major financing study. - The bill f‘ailed in :-t/v : 

~ the ]3ouse during the' final days of the session, so the Department: is
oontinuing bo operate' under t b s " existing statutes. Again the impact of ;V v^-:-r-: ? 

” ’ tie organizational changes which generate the additional instructional units';;-';- 
■ to' sore districts is felt'by all because of proraticm. While, it benefits 
a district which' was not previously counting junior highs separately, because

R e p r e s e n t a t i v e  Sam  P e s t i n g e r  “ 2 -  1. J a n u a r y  1 9 /  1 9 8 3 ? -  > -

the. flexibility te'm3}e vripaper changes" in their reporting practices. Under 
j the. existing statutes/., there', is .no .way' for the Department to choose not t o - t  
'recognize _6r not to;; fund the'additional entitlements within the dollar 
[limitations.^In discussions with both Bouse and Senate Finance;.(Imnittees,Jj~„ 
'the Department o f  Education''emphasized^the problems in' anticipateLng and 

bodgeting for this type "of . c h a n g e i t '  was hoped at that tioejbhat •aaTtsa S ^ i - w  
interim soltfoion .would be handled through the legislation then under- 

[consideration, suspending t h e .foundation. formula.. .Until same debkmiriatica'.
;vis'- trade as" to the future [of-the existing, foundation formula/ this unanticipated

■3)-Districts must, anticipate enfollraants[[for budget.consideration a 'full yearly'.-* 
• -j in' advance of the start o f  the. .school' year. Alaskan school districts havejlif/
* been experiencing increases in enrollment over the Fast several years. However 
the growth has been slow and projections have been fairly accurate. It became 
apparent during the spring of 1S82 that enrollment projections for FT 83 had 
been underestimated b y  the districts when revised reports began coming into 
the Department for. tha 1981-82 school year. The Department and the State 
Board o f  Education chose at that time to make no atterrpt to acquire any ' 
ai^.tiohaIIfundinq-for-FY--83JDased upon increasing enrollments. Therefore, 
tha 1982 legislature made their decision to underfund the foundation formula 
without the knowledge that a  potential underfunding situation already existed, 

 due to an increase iiTprojected enrollments.' [:.-[h-;~:-:'.-.. ... ;...- ... —

4) The 1982 legislature chose to reduce the appropriation request for the ' ~r:rll 
. foundation formula b y  $14,431,800. This, reduction was made as part o f  a n . :

. „' overall effort to reduce the size of the state's general fund operating [’■
.a -'.budget.-. It was the feeling of the legislature that the school districts’ -i1 
‘ “-'should have to bear a'portion of the reduction that was to be felt by a H “.[ "• 

o f 'state government.’ The school districts were informed in a letter.from 
'\Representa tive I'iontgcmery and Senator Tarry Stimson in March, 1982, not ./•• 

to anticipate full funding of the foundation request, so they would have ../-in­
sufficient lead tine to revise their Ff 83 operating budgets at the district "h 
level. While the reduction was significant, two important factors need to. 
be kept in mind to keep tha reduction in perspective: •;

a) A  10% increase in the dollar value of tha instructional unit becama ; 1. 
effective in Ff 83 generating additional funds to the school districts 
for the same number of students and ongoing operations. In ciddition, - 
zhs 1931 legislature revised the statutes relating to computation of 
.instructional ’jnits for special education, almost "doubling the amount 
of funds available to districts in the special education component in 
7Y 83.



R e p r e s e n t a t i v e  Sam  B e s t i n g - e r . '  - 3 -  . V j y  J a n u a r y  1 9 ,  1 9 3 3  y

::..~b) .T 5^ "G ov4 rn o r .]^ ;,th e  D iv is io n 'o f  k r2 g e t \a i^ ;_Ksmgesa3typrepaied 'an- ?' .
RRy- amended -budget and ‘-presented • it for oons adoration to tha Senate Finance J g h  

'̂ 4'. ' - Cbcrcattee. T h e ' Governor' s amended recommendation for the school foundation 
J f o r m u l a  was $8,000; 000 less' than the figure' finally appropriated for.'

"The cy-hnnl dtqf H r t < ^ >hnniTd_h.a^ fad sufficient tire to build their, budgets 

around .a reduced level:.of.. fund.ireg'. fra rv.their original _reqi£stV>'_ Ewan" with .' 
the reduction the district' budgets', were ■ increased 'alrost;.7% over FY 82" p l u s "  ~^vl 
a n y  additional;;funds’ generated byjfhe special'education component change-. :̂ fr
Districts'did not experience a . real reduction in FY 83, but an increase in ■O.v"
dollars available_fior..o p e r a t i b n s ^ ^ R ^ f ^ ^ r 5 5 = ^ ^ - ^ j _ . "  .... ".... . • I1 .A---

Hie foundation formula wasjnot changed between. FY .83 and F Y  ~ 84 Because r=.

\vas’‘np"'clknge..in 'tha dollar''.valne"of this ‘instructional unit,;all ;i:i”-RRv-^.;^>;^ 
things being the same ,~ the' doliafo~"ava il able'' to_ the ' districts in F Y .. 84 will 
be the'same as FY  83 . (were F Y . 8 3 fully..funded)y^...Ihe' districts, will'"have 
to' absorb within thole.' dollars" a n y  infj.a tioria'ry~ increase s' they are experiencing.;! 
Shauld_.the. legislature 'choosa to folly'fund FY .83 and then' find there are not i-^f 
enough dollars avail able ̂ g i v e n  the'constraints of the spending linitation-. vd ddl 

a r d o t h e r  state needs,]'to; fully fond FY_34,’: the' school districts will..be ia~£>5H 
a' position o f  having tb'absorb not only inflationary increases but an actual 
reduction in total dollars available for FY 84 operations. Should the 
legislature decide rot to fond a  FY 83 supplemental, or to fond only a 
portion of the supplemental, and then folly fond FY 84, there will be some 
increase in ctollars available to the school districts. .... ............

It is ny opinion that the worst possible. thing that could happen would be ’ 
for the legislature to folly fond FY 83 through a supplemental and then . -:
find.that it is not possible to folly fond the FY 84 request. For that;'" 
r e a s o n r I would uisra..that-tha-twaJ3udqets (FY 83 supplemental and FY 84" - 
request) n o t  be cons idarod. as ..independent.. focrn_each jothaiR button oodecis i c n ■ rJ-iRl 
The-scboolnilstricts are already being asked to absorb inflationary increases --h- 
in FY 84. This alone will cause them difficulties. . lb raise expectations, ivy-:- 
to provide districts with nsv funds to begin nerf programs, add additional ■ 
personnel, etcetera, and then to take away the dollars necessary to make ,
those things ongoing would create a great deal more hardship to the districts 
than if they never had the dollars and the associated expectations in the : sp::. 
first plac e . h  .. . 'ey. . .... \f§£ :T£|r£ . .„J T &

cc:.*;-Al M a m s ,  Chairman ' :Lt_ ; y i .  .h;/:..]. . v.!:rr- - 2 . ' ' - .. d d
House Finanoe tomidttee -— tP/tv-. : .--c: h  -

John Sackett, Co-Chainran .. .

Senate Finance fbatnittee . : - •
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MEMORANDUM

- j z z ^ g r s i z m i r s '

House of Represen ta t ive s
COMMITTEE ON FINANCE

3 / 3 / 8 2

Pouch V 
S ta te  Capitol 

Ju n e au ,  Alaaka 99S11

TO:

FROM:

A l l  Schoo l Supe r in tenden ts  
A l l  Schoo l  Board P re s id en t s

:s [r Chai;

SUBJECT:

R ep r e s e n t a t i v e  A lb e r t  P. Adams/, Chairman 
House F inance Committee I
R e p re s en t a t i v e  Joe Montgomery^ YXrprChsdrrfian 
House F inance Committee
Senato r  Te r r y  Stimson, Chairman 

^ e n a t e  F inance Subcommittee on Educat^/o^

FY 83 Educa t ion  Budget

As the L e g i s l a t u r e  con t inues  to work on an FY 83 o p e r a t in g  budget ,  the 
p r o j e c t i o n  f o r  the s t a t e ' s  revenues con t inues  to f a l l .  As a r e s u l t ,  c l o s e  
s c ru t i n y  i s  r e qu i r ed  on a l l  a p p r o p r i a t i o n s  —  in c lud ing  educa t ion .
As we ' re  su re  a l l  o f  you r e c a l l ,  SB 23 au th o r i z e d  an in c re a s e  in  the base 
i n s t r u c t i o n a l  u n i t  f rom $38 ,5 9 0  in FY 82 to $ 4 2 ,4 5 0  in FY 83.  Any i n c r e a s e ,  
o f  c ou rse ,  i s  con t ingen t  upon app ro va l  o f  s u f f i c i e n t  funding which in  tu rn ,  
i s  dependent upon a v a i l a b l e  revenues .
The L e g i s l a t u r e  i s  faced with d i f f i c u l t ,  d e c is i on s  and we wanted to take t h i s  
o p p o r t u n i t y  to sha re  our dilemma w i th  you. The " f i s c a l  f a c t  o f  l i f e "  i s  
tha t  we a re  l o o k in g  at  ove r  50% l e s s  in revenues f o r  next y ea r  than what we 
have f o r  t h i s  c u r r e n t  f i s c a l  y e a r .  Because o f  t h i s  b le a k  p i c t u r e ,  iu i s  
p o s s i b l e  th a t  funding f o r  i n s t r u c t i o n a l  u n i t s  may be a t  a lower l e v e l  than 
tha t  au th o r i z e d  in  5B 23. Every at tempt i s  being made to p rec lude  t h i s  
a c t i o n .  However, we f e l t  i t  impo r tan t  tha t  you be adv ised o f  t h i s  p o s s i b i ­
l i t y  a t  the e a r l i e s t  p o s s i b l e  da te .
No d e c i s i o n s  have ye t  been reached . I t ' s  tough be ing the ones who have to 
t ig h ten  the b e l t  a few more notches but the s t a t e ' s  f i n a n c i a l  p i c t u r e  d i c t a t e s  
such. We would welcome each o f  your comments and sugges t ions  on how we might 
accompl ish t h i s  t a sk .
cc: Gove rno r ' s  O f f i c e

M a rsh a l l  Lind -  (hand d e l i v e r e d )
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MSG #: 27450
DATE: 1 1 -Mar-82

TIME: 16:29

SENATOR STIMSON, CH AIRMAN OF THE S ENATE EDUCATION BUDGET 

SU BC OM M IT TE E  HAS ASKED THE SENATE FINANCE C OMMITTEE TO FULLY FUND 

THE G O VE RN OR 'S  FY-83 REQUEST FOR THE FOUNDATION PROGRAM. HE HAS 

ASKED THE D EP A RT ME N T TO SOL IC IT YOUR VIEWS ON THE LIKELY EFFECTS OF 

THE 3.8% CUT IN THE FOU ND AT IO N PROGRAM PROPOSED BY THE HOUSE. 

RESPOND DIRECTLY TO SEN AT OR  STIMSON AT POUCH V, JUNEAU, ALASKA 

99811, AND C IRCULATE THIS MESSAGE TO A NYONE YOU FEEL APPROPRIATE.

SINCERELY,

M AR SH AL L L. LIND 
COMM IS SI ONE R OF EDUC AT ION  

CC: COMM IS SI ON ER


