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f u l l .  T h is  subsection  a p p lie s  to home ru le  and genera l law m u n ic ip a l­

i t i e s  .

(e ) A borough may provide fo r  the c re a t io n , re co rd in g , and 

n o tice  o f a l ie n  on re a l or personal p roperty to secure the payment of 

a s a le s  and use ta x , and the in t e r e s t ,  p e n a lt ie s , and a d m in is tra tio n  

co sts  in  the event o f de linquency . When recorded , a l ie n  authorized  

under th is  se c tio n  has p r io r i t y  over o ther l ie n s  except those fo r  

p ro perty  taxes and sp e c ia l assessm ents.

Sec. 2 9 .4 5 .6 6 0 . NOTICE OF SALES AND USE TAX. (a ) I f  the bo r­

ough le v ie s  and c o lle c ts  only a s a le s  ta x  and use t a x , the assembly 

s h a l l  provide a n o tice  s u b s ta n t ia l ly  in  the form se t out in  AS 2 9 .4 5 .-  

020. In  p ro vid ing  n o tice  under th is  su b sectio n , the assembly s h a l l  

s u b s t itu te  fo r  the m illag e  equ iva lency i t s  estim ate of the equ iva len t 

sa le s  ta x  ra te  fo r  each of the ca teg o rie s o f f in a n c ia l  a ss is ta n ce  set 

out in  AS 2;>.45 .020 . Notice s h a l l  be provided

(1 ) by p u b lish in g  in  a newspaper of general c ir c u la t io n  in  

the borough a copy of the n o tice  once each week fo r  a period of three 

su cce ss ive  weeks, w ith  p u b lic a t io n  to occur not la t e r  than 45 days 

a f t e r  the f in a l  adoption o f the borough's budget; or

(2 ) i f  there i s  no new. oaper of general c ir c u la t io n  in  the 

borough, by posting  a copy o i the n o tice  fo r  at le a s t  20 days in  at 

le a s t  two p u b lic  p laces in  the borough, w ith  posting  to occur not 

la t e r  than 45 days a f te r  the f in a l  adoption of the borough's budget.

(b ) Compliance w ith  the p ro v is io n s  o f th is  se c tio n  i s  a p rereq­

u is i t e  to re c e ip t of m unicipal ta x  resource e q u a liza t io n  a ss is ta n ce  

under AS 29 .60 .010  - 29 .60 .080 and s ta te  a id  fo r  m isce llaneous m un ic i­

pa l s e rv ic e s  under AS 29 .60 .100 - 2 9 .6 0 .1 8 0 , The department s h a ll  

w ithho ld  annual a llo c a t io n s  under those se ctio n s u n t i l  m unicipal 

o f f i c i a l s  demonstrate that the requirem ents of th is  se c tio n  have been



Sec. 2 9 .4 5 .6 7 0 . REFERENDUM, ADOPTION, AND MODIFICATION. A new 

sa le s  and use ta x  or an in c re a se  in  the ra te  of le vy  o f a s a le s  ta x  

approved by ordinance does not take e f fe c t  u n t i l  r a t i f i e d  by a m ajor­

i t y  of the vo te rs  at an e le c t io n .

ARTICLE 5 . C ITY SALES AND USE TAXES.

Sec. 2 9 .45 .70 0 . POWER OF LEVY. (a ) A c i t y  in  a borough th a t 

le v ie s  and c o lle c ts  areawide sa le s  and use taxes may le vy  s a le s  and 

use taxes on a l l  sources taxed by the borough in  the manner provided 

fo r  boroughs, except tha t the assembly may by ordinance a u th o rize  a 

c i t y  to le vy  and c o lle c t  sa le s  and use taxes on o ther sou rces .

(b ) A c i t y  in  a borough th a t does not le vy  and c o lle c t  s a le s  and 

use taxes fo r  areawide borough fu n ctio n s may levy  and c o lle c t  sa le s  

and use taxes in  the manner provided fo r  boroughs.

(c )  A c i t y  outside a borough may le vy  and c o lle c t  sa le s  and use 

tP'Aes in  the manner provided fo r  boroughs.

Sec. 29 .45 .71 0 . COMBINING SALES AND USF. TAX WITH INCORPORATION 

OF A SECOND CLASS C ITY . A p e t it io n  fo r  in co rp o ra tio n  of a second 

c la s s  c i t y  may request th a t a sa le s  and use ta x  proposal be p laced on 

the same b a l lo t .  The p e t it io n  must s ta te  the proposed tax  r a te . The 

p e t it io n  may request ;h a t in co rp o ra tio n  be dependent on the passage of 

the tax  p re p o s it io n . I f  so , the in co rp o ra tio n  p ro p o sit io n  f a i l s  i f  

the ta x  f a i l s .

Sec. 12. AS 29 i s  amended by adding a new chapter to read :

CHAPTER 46. SPECIAL ASSESSMENTS.

Sec. 2 9 .46 .0 10 . ASSESSMENT AND PROPOSAL. The m u n ic ip a lity  may 

a ssess ag a inst the property  o f a s ta te  or fe d e ra l governmental u n it  

and p r iv a te  re a l property to be benefited  by an improvement a l l  o r a 

p o rtio n  o i the cost of a c q u ir in g , in s t a l l in g ,  or co n stru c tin g  c a p ita l



improvements. The s ta te  s h a l l  pay an assessment le v ie d , except as 

o therw ise provided by law and su b je ct to i t s  r ig h t  o f p ro te s t under 

AS 2 9 .4 6 .0 2 0 (a ) (8 ) . I f  a governmental u n it  o ther than the s ta te  

ben e fited  by an improvement re fu se s  to pay the assessm ent, i t  s h a l l  be 

denied the b e n e fit  o f the improvement. An improvement proposal may be 

in i t ia t e d  by

(1 ) p e t it io n  to the governing body o f the owners o f one- 

h a l f  in  va lue  o f the p roperty  to be b e n e fite d ; or

(2 ) the governing body.

Sec. 2 9 .4 6 .0 2 0 . PROuFDUR^. (a ) The m u n ic ip a lity  may p re sc r ib e  

by ordinance the procedures re la t in g  to c re a tin g  sp e c ia l assessment 

d i s t r i c t s ,  making lo c a l improvements, le vy in g  and c o lle c t in g  a s se s s ­

ments, and f in a n c in g  improvements, in c lu d in g  the fo llo w in g :

(1 ) a procedure fo r  f i l i n g  p e t it io n s ;

(2 ) a survey and report by the mayor concerning the need 

fo r ,  d e s ira b le  exten t o f ,  and estim ated cost of each proposed lo c a l 

improvement;

(3 ) a p u b lic  hearing  on the n e c e s s ity  fo r  the proposed 

lo c a l improvement;

(4 ) a re so lu t io n  or ordinance determ ining to proceed or not 

to proceed w ith  the proposed lo c a l improvement;

(5 ) a p u b lic  hearing  by the governing body on the s p e c ia l 

assessment r o l l  fo r  the proposed lo c a l improvement;

(6 ) pub lished n o tice  of each p u b lic  hearing  requ ired  by 

th is  se c tio n  and m a ilin g  n o tice  to each record owner o f re a l p ro perty  

in  the sp e c ia l assessment d i s t r i c t ;

(7 ) a re so lu t io n  or ordinance confirm ing the s p e c ia l
'' • ' I ■ : ' I '

assessment r o l l  fo r  the proposed lo c a l improvement.

(b )  I f  p r o t e s t s  a s  t o  t h e  n e c e s s i t y  o f  a p r o p o s e d  l o c a l  i m p r o v e -



ment are made by owners of p roperty th a t w i l l  bear 50 percent or more 

of the estim ated cost o f the improvement, the governing body may not 

proceed w ith  the improvement u n t i l  the o b je ctio n s have been reduced to 

le s s  than 50 p e rce n t, except on approval of not fewer than th ree- 

fo u rth s o f the governing body.

(c )  To the exten t tha t the m u n ic ip a lity  does not p re sc r ib e  a 

procedure fo r  sp e c ia l assessm ents as perm itted  by th is  s e c t io n , the 

m u n ic ip a lity  s h a l l  comply w ith  the sp e c ia l assessment procedures se t 

out in  AS 29 .46 .030  - 2 9 .4 6 .1 0 0 .

Sec. 2 9 .4 6 .0 3 0 . CREATION OF D ISTRICT. (a ) When an improvement 

proposal i s  f i le d  w ith  the m unicipal c le rk  and presented to the gov­

ern ing  body, the m u n ic ip a lity  s h a l l  f in d  by re so lu t io n  or ordinance 

whether (1 ) the improvement requested i s  n ecessary  and should be made, 

and (2 ) i f  by p e t i t io n , the request has s u f f ic ie n t  and proper p e t i ­

t io n e rs . The f in d in g s  under th is  se c tio n  are c o n c lu s iv e .

(b ) I f  the m u n ic ip a lity  approves an improvement p ro p o sa l, i t  

s h a l l  develop a proposed improvement p lan in c lu d in g  the to ta l  cost 

estim ate and the percentage o f the cost to be assessed  ag a inst the 

benefited  p ro p e rty . The improvement p l in  s h a l l  be f i le d  w ith  the 

m unicipal c le r k .

(c )  The governing body s h a l l  se t a time fo r  p u b lic  hearing  on 

the improvement p lan  and the period fo r  f i l i n g  o b jectio n s to the p la n . 

The governing body s h a l l  p u b lish  a n o tice  o f the hearing  and of the 

period during which o b je c tio n s  may be f i le d  at le a s t  once a week fov 

fo u r consecutive  weeks in  a newspaper of genera l c ir c u la t io n  i f  d i s ­

tr ib u te d  in  the m u n ic ip a lity  and s h a l l  send n o tice  by m ail to every 

record owner o f p ro perty  in  the s p e c ia l assessment d i s t r i c t .

Sec. 2 9 .4 6 .0 4 0 . RECORD OWNER. The person in  whose name p ro perty  

i s  l is t e d  on the m unicipal p roperty  ta x  r o l l  as owner i s  c o n c lu s iv e ly



presumed to be the le g a l owner o f reco rd . I f  the owner i s  unknown, 

the assessment r o l l  may designate "unknown owner".

Sec. 2 9 .4 6 .0 5 0 . OBJECTIONS AND REVISION. (a ) O b jections to an 

improvement p lan may be f i le d  during  a period  o f 60 days a f t e r  p u b li­

c a tio n  o f n o t ic e . The m u n ic ip a lity  may by re so lu t io n  or ordinance 

approve the p lan  and order the improvement su b je ct to the l im ita t io n  

o f (b ) of t h is  se c t io n .

(b ) I f  o b jectio ns are made in  w r it in g  during  the period  se t fo r  

o b je ctio n s by the owners o f p roperty  bearing  50 percent or more o f the 

estim ated to ta l  cost of the improvement, the governing body may not 

proceed w ith  the improvement un less i t  re v is e s  the p lan  to meet the 

o b je ctio n s and the o b jectio ns are reduced to le s s  than 50 p e rce n t. A 

re v ise d  p lan  s h a l l  be approved and adopted as an o r ig in a l p lan in  

accordance w ith  AS 29 .46 .030 .

Sec. 2 9 .4 6 .0 6 0 . ASSESSMENT ROLL. (a )  At any time a f t e r  ap­

p ro va l o f an improvement p la n , the governing body s h a l l  a ssess the 

authorized  percentage of the cost ag a inst p roperty  in  the d i s t r i c t  

included  in  the plan in  p roportion  to the b e n e fit  re ce ive d .

(b ) The sp e c ia l assessment r o l l  s h a l l  co n ta in  p roperty d e s c r ip ­

t io n s , names of record owners, and assessment amounts.

(c )  The governing body s h a ll  f i x  a time to hear o b je c tio n s  to 

the r o l l .  The m unicipal c le rk  s h a l l  send an assessment and hearing  

n o tice  by m ail to each record owner of an assessed property not le s s  

than 15 days before the hearing .

Sec. 2 9 .46 .0 70 . HEARING AND SETTLEMENT. A f te r  the p u b lic  h e a r­

in g , the governing body s h a ll  co rre c t e rro rs  and in e q u a lit ie s  in  the 

r o l l .  I f  an assessment i s  in c re a se d , a new hearing  s h a l l  be 3et and 

n o tice  pub lished , except th a t a new hearing  and n o tice  i s  not requ ired  

i f  a l l  record owners of property  su b je ct to the increased  assessment



consent in  w r it in g  to the in c re a se . O b jections to the increased  

assessment s h a l l  be lim ite d  to record owners of p roperty on which the 

assessment was in c re a se d . When the r o l l  i s  co rre c te d , i t  s h a l l  be 

confirm ed by re so lu t io n  o r ord inance .

Sec. 2 9 .4 6 .0 8 0 . PAYMENT. (a )  The governing body s h a l l  f i x  

tim es of payment, p e n a lt ie s  on delinquent payments, and the ra te  of 

in te re s t  on the unpaid balance of the assessm ent. Payment may be in  

one sum or by in s ta llm e n ts . I f  payment i s  to be in  one sum, payment 

may not be requ ired  sooner than 60 days a f t e r  m a iling  of the a s se ss ­

ment statem ent. The e n t ire  assessment may be prepaid  w ithout in te re s t  

or p en a lty  w ith in  30 days a f t e r  m ailing  o f the assessment statem ent, 

and th e re a fte r  the assessment may be prepaid  in  whole or in  p art w ith  

in te re s t  to the payment d ate .

(b ) W ithin  30 days a f t e r  f ix in g  the time of payment the m u n ic i­

pa l c le rk  s h a l l  m ail a statement to the record owner o f each p ro perty  

assessed . The statement designates the p ro p e rty , the assessment 

amount, method of payment, ra te  of in te re s t  on the unpaid balance of 

the assessm ent, the time of delinquency, and p e n a lt ie s  on delinquent 

payments. W ith in  l iv e  days a f te r  the statem ents are m ailed , the c le rk  

s h a l l  have n o tice  pub lished that the statem ents have been m ailed .

(c )  Assessments are l ie n s  on the property assessed and are p r io r  

and paramount to a l l  l ie n s  except m unicipal tax l ie n s .  They may be 

enforced as provided in  AS 29 .45 .320 - 29 .45 .470 fo r  enforcement of 

p ro perty  ta x  l ie n s .

Sec. 29 .4 6 .090 . EXEMPTION. (a ) The re a l property owned and 

occupied by a re s id en t 65 years of age or o ver, o r the spouse, widow, 

w idower, or minor h e ir  o f the o r ig in a l a p p lic a n t , on which i s  located  

only the permanent abode o f the ap p lican t that i s  a s in g le - fa m ily  

re s id e n ce , i s  exempt from (1 ) sp e c ia l sewer assessments le v ie d  by a
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m u n ic ip a lity  a f t e r  September 2 , 1975, and (2 ) s p e c ia l >ai*er a s s e s s ­

ments le v ie d  by a m u n ic ip a lity  a f t e r  September 2 , 1975. Only one 

exemption may be granted w ith  respect to the same p ro p e rty , and, i f  

two or more persons are e l ig ib le  fo r  an exemption w ith  re sp ect to the 

same p ro p e rty , the p a r t ie s  s h a l l  decide between or among them selves 

which s h a l l  re ce ive  the b e n e fit  of the exemption. Real p ro perty  may 

not be exempted under th is  subsection  tha t the m u n ic ip a lity  d e te r­

m ines, a f t e r  n o tice  and hearing  to the p a r t ie s  concerned, has been 

conveyed to the ap p lican t p r im a r ily  fo r  the purpose o f o b ta in in g  the 

exemption. The determ ination  o f the m u n ic ip a lity  i s  appealab le under 

AS 44 .62 .560  - 4 4 .6 2 .5 7 0 .

(b ) An exemption may not be granted under th is  se c t io n  except 

upon w r it te n  a p p lic a t io n  fo r the exemption on a form p re sc rib e d  by the 

s ta te  a sse sso r fo r  U3e by lo c a l a ssesso rs and in  accordance w ith  the 

fo llo w ing  requ irem ents:

(1 ) The claim ant must f i l e  the i n i t i a l  a p p lic a t io n  during  

the period o f time between the date the assessment r o l l  i s  confirm ed 

and the time of payment f ix e d  by the governing body. W ith in  one yea r 

a f t e r  the date the assessment r o l l  i s  confirmed the governing body fo r  

good cause shown may waive the c la im a n t's  f a i lu r e  to make tim e ly  

i n i t i a l  a p p lic a t io n  fo r the exemption and au th o rize  the a sse sso i to 

accept the a p p lic a t io n  as i f  t im e ly  f i l e d .

(2 ) A cla im ant re ce iv in g  the exemption must f i l e  w ith  the

assesso r by March 15 of each subsequent year a separate  a p p lic a t io n  

proving e l i g i b i l i t y  as o f January 1 in  order to re ta in  the exemption.

W ithin the same year the a sse sso r fo r  good cause shown may waive the

c la im a n t's  f a i lu r e  to make tim e ly  a p p lic a t io n  and approve the a p p lica -  

t io n  as i f  t im e ly  f i le d .

(3 ) I f  an a p p lic a t io n  i s  f i le d  w ith in  the req u ired  time

SP 1 -138-



under th is  subsection  and i s  approved by the governing body, the 

exemption s h a l l  be allowed in  accordance w ith  the p ro v is io n s  of th is  

s e c t io n . I f  a w a ive r under th is  subsection  i s  granted and the a p p li­

ca tio n  fo r  exemption approved, the amount o f any assessm ent, p e n a lty , 

o r in te re s t  th a t the cla im ant has a lread y  paid  on the assessment s h a l l  

be refunded to the c la im a n t. The m u n ic ip a lity  may a t any time req u ire

proof in  the form considered necessary  o f the r ig h t  and amount of an
>

exemption claim ed under th is  se c t io n .

( c )  The s ta te  s h a l l  reim burse a m u n ic ip a lity  fo r  the sewer and 

w ater assessment revenues th a t i t  would re ce ive  but fo r  the operation  

o f th is  se c t io n . Reimbursement under th is  subsection  i s  a l ie n  in  

favo r o f the s ta te  ag a inst the p roperty exempted to the exten t of the 

assessment ag a in st the p ro perty  exempted. When p ro p e rly  recorded , the 

l ie n  i s  p r io r  and su p e rio r to o ther l ie n s  ag a inst the p ro perty  except 

fo r  p roperty  taxes or o ther s p e c ia l assessments and may be enforced by

l ie n  fo re c lo su re . The l ie n  becomes im m ediately due and payable

(1 ) upon sa le  or o ther t ra n s fe r  of the p roperty  except to a 

spouse, widow, widower, or minor h e ir ;  however, i f  the property is  

t ra n s fe rre d  to a minor h e ir  the l ie n  becomes due and payable on the

date the minor h e ir  reaches the age o f 25 y e a rs ;

(2 ) when property exempted under ( a ) (1 )  or (2 ) o f th is  

se c tio n  re c e iv e s  more than one sewer connection or more than one w ater 

connection ; or

(3 ) when the cla im ant f a i l s  to prove e l i g i b i l i t y  under 

(b ) (2 )  o f th is  se c t io n .

(d ) T h is  se c tio n  a p p lie s  to home ru le  and general law m unicipal- 

ities.

(e ) In  t h is  se c tio n

(1 ) "minor h e ir "  means a person who, at the time o f tra n s-



fo r  o f the p ro p e rty , has not a tta in e d  i t  age of 19 yea rs  or who, i f  

under 22 yea rs  o f age, i s  a fu ll- t im e  student at an ed u catio na l i n s t i ­

tu t io n  or a member o f the armed fo rces o f the United S ta te s ;

(2 ) " r e a l  p ro perty" in c lu d e s , but i s  not lim ite d  to , mobile 

homes, whether c la s s i f ie d  as re a l or personal p roperty  fo r  m un ic ipa l 

ta x  purposes.

Sec. 2 9 .4 6 .1 0 0 . REASSESSMENT. (a ) The governing body s h a l l  

w ith in  one yea r co rre c t any d e fic ie n c y  in  a s p e c ia l assessment found 

by a co u rt . N otice and hearing  must conform to the i n i t i a l  assessment 

p ro cedures.

(b ) Payments on the i n i t i a l  assessment are c re d ite d  to the prop­

e rty  upon reassessm ent. The reassessm ent becomes a charge upon the 

p roperty notw ithstand ing  f a i lu r e  to comply w ith  any p ro v is io n  o f the 

assessment procedure.

Sec. 2 9 .4 6 .1 1 0 . ALLOWABLE COSTS. (a ) When a s p e c ia l assessm ent 

d i s t r i c t  i s  c re a te d , there  may be included in  the assessm ents

(1 ) a l l  o f the cost of a c q u ir in g , in s t a l l in g ,  making, or 

co n stru c tin g  the lo c a l improvement;

(2 ) the co sts of a l l  engineering  and su rvey ing  to be done 

in  connection w ith  c re a tin g  the d i s t r i c t  or improvement;

(3 ) the cost o f m a ilin g  and p u b lish in g  n o t ic e s ;

(4 ) in te re s t  on in te rim  fin a n c in g ;

(5 ) the cost of le g a l s e rv ic e s  and o ther expenses in cu rre d

in  the form ation o f the sp e c ia l assessment d i s t r i c t ;

(6 ) the cost o f completing the improvement and fin an c in g

the improvement, in c lu d in g  the issuance of bonds.

(b ) The to ta l  amount 'of the assessment r o l l  may not exceed 

a c tu a l c o s ts , but a c tu a l co sts  may includ e  reasonable estim ates o f the 

co sts to be in cu rred  in  connection w ith  issuance of bonds.



Sec. 2 9 .4 6 .1 2 0 . OBJECTION AND APPEAL. (a ) The v a l id i t y  o f an 

assessment may not be contested by a person who d id  not f i l e  w ith  the 

m un icipal c le rk  a w r it te n  o b je c tio n  to the assessment r o l l  before i t s  

co n firm atio n .

(b ) The d e c is io n  o f the governing body on an o b je c tio n  may be 

appealed to the su p e rio r court w ith in  30 days a f t e r  the date o f con­

firm a tio n  o f the assessment r o l l .  I f  no o b je ctio n  i s  f i l e d  o r appeal 

taken w ith in  th a t tim e , the assessment procedure i s  considered v a l id  

in  a l l  re sp e c ts .

Sec. 2 9 .4 6 .1 3 0 . INTERIM FINANCING. (a ) A m u n ic ip a lity  may 

provide by re so lu t io n  or ordinance fo r  the issuance  o f notes in  pay­

ment of the costs of a lo c a l improvement p ro je c t , payable out of 

s p e c ia l assessm ents fo r  the improvement. The notes s h a l l  bear in t e r ­

e st a t a ra te  or ra te s  au thorized  by the re so lu t io n  or o rd inance , and 

s h a ll  be redeemed e ith e r  in  cash or bonds fo r  the improvement p ro je c t .

(b ) Notes issued  ag a inst assessm ents s h a l l  be cla im s ag ainst the 

assessm ents that are  p r io r  and su p e rio r to a r ig h t ,  l ie n  or c la im  of a 

su re ty  on the bond g iven to the m u n ic ip a lity  to secure the performance 

of i t s  co n tract fo r  a lo c a l improvement p ro je c t , or to secure the 

payment of persons who have performed work or fu rn ish ed  m a te ria ls  

under the c o n tra c t .

( c )  The m unicipal t re a su re r  may accept notes ag a inst sp e c ia l 

assessm ents on cond itio ns p re scrib ed  by the governing body in  paynent 

of

(1 ) assessm ents ag a inst which the notes were issued  in  

order o f p r io r i t y ;

(2 ) judgments rendered ag ainst property owners who have 

become delinquent in  the payment o f assessm ents; and

(3 ) c e r t i f i c a t e s  o f purchase when p ro perty  has been sold
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under execu tion  or at ta x  sa le  fo r  f a i lu r e  to pay the assessm ents.

Sec. 2 9 .4 6 .1 4 0 . SPECIAL ASSESSMENT BONDS. (a ) The m u n ic ip a lity  

may by ordinance au th o rize  the issuance and sa le  of s p e c ia l assessm ent 

bonds to pay a l l  or p a rt of the cost o f an improvement in  a s p e c ia l 

assessment d i s t r i c t .  The p r in c ip a l and in te re s t  of bonds issu ed  s h a l l  

be payable s o le ly  from the le v y  of s p e c ia l assessm ents ag a inst the 

p ro perty  to be b e n e fite d . The assessments s h a l l  c o n s t itu te  a s in k in g  

fund fo r  the payment o f p r in c ip a l and in te re s t  «n the bonds. The 

ben efited  p roperty  may be pledged by the governing body to secure a 

payment.

(b ) On d e fa u lt  in  a payment due on a sp e c ia l assessment bond, a 

bondholder may enforce payment o f p r in c ip a l ,  in t e r e s t ,  and co sts  of 

c o lle c t io n  in  a c i v i l  a c tio n  in  the same manner and w ith  the same 

e f fe c t  as a c tio n s  fo r  the fo re c lo su re  of mortgages on re a l p ro p e rty . 

Fo rec lo su re  s h a l l  be ag a inst a l l  property on which assessm ents are  in  

d e fa u lt . The period  fo r  redemption i s  the same as fo r  a mortgage 

fo re c lo su re  on re a l p ro p e rty .

(c )  Before the governing body may issu e  sp e c ia l assessment 

bonds, i t  s h a l l  e s ta b lis h  a guarantee fund and appropriate  to the fund 

annua lly  a sum adequate to cover a d e fic ie n c y  in  meeting payments o f 

p r in c ip a l and in te re s t  on bonds i f  the reason fo r  the d e f ic ie n c y  i s  

nonpayment of assessm ents when due. Money rece ived  from a c tio n s  taken 

ag ainst property fo r  nonpayment of assessments s h a l l  be c re d ite d  to 

the guarantee fund.

Sec. 13. AS 29 i s  amended by adding a new chapter to read :

CHAPTER 47 . MUNICIPAL DEBT.

ARTICLE 1. REVENUE ANTICIPATION NOTES.
'

Sec. 2 9 .4 7 .0 1 0 . BORROWING IN ANTICIPATION OF REVENUE. A 

m u n ic ip a lity  th a t i s  au tho rized  to in c u r indebtedness may borrow money



to meet ap p ro p ria tio n s fo r  any f i s c a l  yea r in  a n t ic ip a t io n  of the 

c o lle c t io n  of the revenues fo r  th a t y e a r , but a l l  debt so contracted  

s h a l l  be paid before the rod o f the next f i s c a l  y e a r . N egotiable or 

nonnegotiable revenue a n t ic ip a t io n  notes may be issued  as evidence of 

the borrow ing.

Sec. 2 9 .4 7 .0 2 0 . ISSUANCE OF NOTES. A m u n ic ip a lity  may by o rd i­

nance or re so lu t io n  au th o rize  the issuance  o f revenue a n t ic ip a t io n  

n o tes . The governing body may delegate to i t s  c h ie f  f i s c a l  o f f ic e r  

the power to issu e  the notes from time to time under the term3 and 

co n d itio n s of the ordinance o r re so lu t io n  th a t p rovides fo r  the manner 

o f th e ir  s a le .

Sec. 2 9 .4 7 .0 3 0 . ISSUANCE OF NOTES IN ANTICIPATION OF STATE, FED­

ERAL GRANTS. (a )  A m u n ic ip a lity , on adoption of a long-range c a p ita l  

improvement budget by ordinance o r re s o lu t io n , may by re so lu t io n  

provide fo r  negotiab le  or nonnegotiable revenue a n t ic ip a t io n  notes in  

an amount not to exceed the to ta l  amount o f any s ta te  or fe d e ra l 

g rants f in a l l y  committed fo r  these p ro je c ts . The notes mature no 

la t e r  than the end o f the next f i s c a l  y e a r . The notes may be fo r  

s in g le  or m u ltip le  p ro je c ts  o u tlin e d  in  the adopted c a p ita l  improve­

ment budget.

(b ) I f  the s ta te  or fe d e ra l g rants fo r  c a p ita l improvement p ro­

je c t s  have not been paid to the m u n ic ip a lity  before m atu rity  o f the 

notes issued  in  a n t ic ip a t io n  of the re c e ip t of the revenue, the gov­

ern ing  body may issu e  new notes in  order to meet payment o f the notes 

then m aturing or may renew the outstanding revenue a n t ic ip a t io n  n o tes . 

New notes issued  or renewals of outstand ing revenue a n t ic ip a t io n  notes 

mature not la t e r  than the end o f the next f i s c a l  y e a r .

Sec. 2 9 .4 7 .0 4 0 . PRIORITY OF REPAYMENT. The payment of the 

p r in c ip a l and in te re s t  on revenue a n t ic ip a t io n  notes i s  payable from



revenues, and their payment additionally shall be secured by a pledge 

of the full faith and credit of the municipality issuing them.

Sec. 29.47.080. BOND ANTICIPATION BORROWING. A swnicipality may 

borrow money in anticipation of the sale of general obligation and 

revenue bonds if

authorized by ordinance and ratified by a majority vote at an elec 

tion;

ordinance.

Sec. 29.47.090. ISSUANCE OF NOTES. The governing body shall 

issue negotiable or nonnegotiable notes for the amounts borrowed with 

a maturity date not to exceed one year from the date of issue. All 

notes and the interest on them are payable at fixed places on or 

before a fixed time from the proceeds of the sale of bonds in antici­

pation of which the original note or notes were issued, unless the 

bonds have not been sold by the maturity date of the notes.

Sec. 29.47.100. ISSUANCE OF NEW NOTES. If the sale of the bonds 

has not occurred before the maturity of the notes issued in anticipa­

tion of the sale, the governing body shall issue new notes in order to 

meet payment of the notes then maturing, or shall renew the outstand­

ing bond anticipation notes. New notes issued or renewals of out­

standing bond anticipation notes bear a maturity date not to exceed 

one year from the date of issue. Notes, new notes, and renewals of 

notes may not «----. - •

the proceeds of the sale of bonds that the notes anticipated or from

ARTICLE 2. BOND ANTICIPATION NOTES

(1) the general obligation bonds to be sold have been

(2) the revenue bonds to be sold have been authorized by

three years

Sec. 29.47.110. REPAYMENT OF NOTES. Every note is payable from



the proceeds o f the sa le  of new bond a n t ic ip a t io n  n o tes .

Sec. 2 9 .4 7 .1 2 0 . SECURITY. (a ) N otw ithstanding o ther p ro v is io n s  

o f th is  chapter as to payment of n o tes , notes issued  in  a n t ic ip a t io n  

of the sa le  of general o b lig a t io n  bonds and the in te re s t  on them are 

secured by the f u l l  f a i t h  and c re d it  o f the m u n ic ip a lity . The muni­

c ip a l i t y  may le vy  ad valorem taxes fo r  payment w ithout l im ita t io n  of 

ra te  or amount.

utes issued  in  a n t ic ip a t io n  of the sa le  of revenue bonds 

and the in te re s t  on them are secured in  the same manner as are the 

revenue bonds in  a n t ic ip a t io n  of which the notes are is su e d .

Sec. 2 9 .4 7 .1 3 0 . LIMITATION. The to ta l  amount of notes issued  

and outstanding may at no time exceed the to ta l  amount of bonds autho­

r ize d  to be issu e d .

Sec. 2 9 .4 7 .1 4 0 . USE OF PROCEEDS. The proceeds from the sa le  of 

notes s h a l l  be used only fo r  the purposes fo r  which the proceeds from 

the sa le  of bonds may be used, or to meet payment of outstand ing  bond 

a n t ic ip a t io n  n o tes.

ARTICLE 3 . GENERAL OBLIGATION BONDS.

Sec. 2 9 .4 7 .1 8 0 . GENERAL OBLIGATION BONDS. A m u n ic ip a lity  may 

a cq u ire , c o n s tru c t , improve, and equip c a p ita l improvements and issu e  

negotiab le  or nonnegotiable genera l o b lig a tio n  bonds fo r  these pur­

poses .

Sec. 2 9 .4 7 .1 9 0 . VOTE AND NOTICE OF EXISTING INDEBTEDNESS RE­

QUIRED. (a ) A m u n ic ip a lity  may in cu r general o b lig a t io n  bond debt 

only a f t e r  a bond a u th o riza t io n  ordinance i s  r.pproved by a m a jo rity  

vote at an e le c t io n . Any m unicipal vo te r may vote in  the bond e le c ­

t io n , except as otherw ise provided by law .

(b ) Before a general o b lig a t io n  bond issu e  e le c t io n , the 

governing body s h a l l  have pub lished a n o tice  of the to ta l  e x is t in g



bond indebtedness at le a s t  once a week fo r  th ree  consecu tive  weeks.

The f i r s t  n o tice  s h a l l  be pub lished  at le a s t  20 days before  the date 

of the e le c t io n . A n o tice  s h a l l  in c lud e

(1 ) the cu rre n t to ta l  general o b lig a t io n  bonded indebted­

n e ss , in c lu d in g  authorized  but unsold bonds of the m u n ic ip a lity ;

(2 ) the cost of the debt s e rv ic e  on the cu rre n t indebted­

n e ss ;

(3 ) the t o ta l  assessed  va lu e  of p ro perty  in  the m u n ic ip a l­

i t y .

Sec. 2 9 .4 7 .2 0 0 . PAYMENT. (a )  The f u l l  f a i t h  and c re d it  o f a 

m u n ic ip a lity  are pledged fo r  the payment of p r in c ip a l and in te re s t  on 

general o b lig a t io n  bonds. The m u n ic ip a lity  may le vy  ad valorem  taxes 

fo r  payment w ithout l im ita t io n  of ra te  or amount to pay o r secure the 

payment o f the p r in c ip a l and in te re s t  on bonds, re g a rd le ss  o f whether 

the bonds are in  d e fa u lt or in  danger o f d e fa u lt .

(b ) General o b lig a tio n  bonds issued  fo r  a c q u ir in g , c o n s tru c t in g , 

improving and equipping a m u n ic ip a lly  owned u t i l i t y  or o ther revenue- 

generating  e n te rp r ise  may be a o d it io n a lly  secured by a pledge o f the 

revenue derived  from o p era tio n , Bonds so secured are not su b je c t to a 

debt l im ita t io n  imposed by a home ru le  c h a rte r . T h is  subsection  

ap p lie s  to home ru le  and general law m u n ic ip a l it ie s .

ARTICLE 4 . REVENUE BONDS.

Sec. 2 9 .4 7 .2 4 0 . REVENUE BONDS. (a )  A m u n ic ip a lity  may issu e  

negotiab le  or nonnegotiable revenue bonds fo r  a p u b lic  e n te rp r ise  or 

p u b lic  co rp o ratio n  of the m u n ic ip a lity  where the only s e c u r ity  i s  the 

revenue o f the p u b lic  e n te rp r ise  or corporate, n.

(b ) A m u n ic ip a lity  may issu e  i t s  revenue bonds to fin an ce  the 

purchase o f r e s id e n t ia l  mortgage lo an s . The revenue bonds issued  

under th is  subsection  are payable s o le ly  fro:n the p r in c ip a l and in t e r ­



e st o f the mortgage loans and from other amounts pledged by the muni­

c ip a l i t y ,  except the pledge o f revenues d erived  from ta x e s . Revenue 

bonds issu ed  under th is  subsection  do not c o n s t itu te  a genera l o b l i ­

g atio n  o f the m u n ic ip a lity .

Sec. 2 9 .4 7 .2 5 0 . NO ELECTION REQUIRED. An e le c t io n  i s  not r e ­

qu ired  to a u th o rize  the issuance  and sa le  o f revenue bonds, un less

otherw ise  provided by ord inance .

Sec. 2 9 .4 7 .2 6 0 . CONSTRUCTION. The p ro h ib it io n s  of AS 37 .10 .085

do not app ly to the issuance  o f revenue bonds o r the use of proceeds 

from revenue bunds by a home ru le  or general law m u n ic ip a lity .

ARTICLE 5. REFUNDING BONDS.

Sec. 2 9 .4 7 .3 0 0 . AUTHORIZATION. I f  a m u n ic ip a lity  has ou tstand ­

ing genera l o b lig a t io n  or revenue bonds and the governing body d e te r­

mines th a t i t  would be f in a n c ia l ly  advantageous to refund the bonds, 

the m u n ic ip a lity  may provide by ordinance o r re so lu t io n  fo r  the i s s u ­

ance of n ego tiab le  or nonnegotiable

1) general o b lig a t io n  refunding bonds; or

(2 ) revenue refunding bonds.

Sec. 2 9 .4 7 .3 1 0 . EFFECT OF FEFUNDING BONDS. The refunding bonds 

may take up and refund a l l  or p a rt of outstand ing bonds at or before 

th e ir  m a tu rity  or redemption d a te . The governing body may in c lu d e  

va rio u s  s e r ie s  and issu e s  o f bonds in  a s in g le  issu e  o inding

bonds.

Sec. 2 9 .4 7 .3 2 0 . NO ELECTION REQUIRED. An e le c t io n  is  not r e ­

qu ired  to au th o rize  the issuance  and sa le  o f refunding bonds. T h e ir  

issuance  may be authorized  and a l l  proceedings w ith  re fe ren ce  to them 

p re sc rib e d  by ord inance . However, when i t  i s  d e s ira b le  to use genera l 

o b lig a t io n  bonds to refund a revenue bond is s u e , the governing body 

s h a l l  c a l l  an e le c t io n  on the q u estio n .



Sec. 2 9 .4 7 .’ 30. PAYMENT OF REFUNDING BONDS. G eneral o b lig a t io n  

re fund ing  bcr.ds are  payable accord ing to AS 2 9 .4 7 .2 0 0 . Revenue r e ­

funding bonds are payable accord ing  to AS 2 9 .4 7 .2 4 0 .

Sec. 2 9 .4 7 .3 4 0 . SALE OF REFUNDING BONDS. General o b lig a t io n  or 

re . .iue re fund ing  bonds may, a t the d is c re t io n  of th " governing body, 

be exchanged fo r  the bonds be.ing refunded, or may be so ld  a t p u b lic  or 

p r iv a te  s a le . They may be issu ed  and d e liv e re d  at any time before the 

date of m a tu rity  or redemption of the refunded bonds.

ARTICLE 6 . MISCELLANEOUS PROVISIONS.

Sec. 2 9 .4 7 .3 9 0 . OTHER MUNICIPAL FINANCING. (a )  A m u n ic ip a lity  

may au th o rize  by ordinance or re so lu t io n  the issuance  o f nego tiab le  or 

nonnegotiable revenue bonds to fin ance  any p ro je c t  th a t se rves a 

p u b lic  purpose, and the bonds s h a l l  be secured and payable from any 

source except revenues, in c lu d in g  ta x  revenue, of the m u n ic ip a lity .

(b ) Bonds issued  under th is  se c tio n  are not a debt or l i a b i l i t y  

of the m u n ic ip a lity  and do not crea te  or c o n s t itu te  an indebtedness, 

l i a b i l i t y ,  or o b lig a t io n  of the m u n ic ip a lity , nor do they c o n s t itu te  a

pledge of f a i t h ,  c r e d i t ,  or ta x in g  power of the m u n ic ip a lity . Each

bond must conta in  on i t s  face  a statement tha t the m u n ic ip a lity  i s  not 

o b lig ated  to pay the p r in c ip a l or the in te re s t  on the bonds except 

from those sources in d ic a te d , and th a t n e ith e r  the f a i t h  and c re d it  

nor the ta x in g  power o f the m u n ic ip a lity  i s  pledged to the payment of 

p r in c ip a l or in te re s t  on the bond.

(c )  A m u n ic ip a lity  may

(1 ) loan the proceeds of the bonds issu ed  under th is  se c ­

t io n ;

(2 ) pledge, mortgage or a ss ig n  money, le a s e s , agreements, 

p ro p e rty , or o ther a sse ts  o f the p ro je c t being fin an ce d ;

(3 ) en te r in to  covenants and agreements concerning bonds
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issued  under th is  se c t io n  th a t the m u n ic ip a lity  determ ines to be de­

s i r a b le ;

(4 )  provide fo r  any m atter th a t a f fe c t s  the s e c u r ity  o f the

bonds•

(d ) In  th is  se c tio n

(1 ) "bonds" means bonds, n o tes , or o ther evidence of i n ­

debtedness;

(2 ) "p ro je c t"  in c lu d es but i s  not lim ite d  to com m ercial, 

m anufactu ring , a g r ic u lt u r a l ,  in d u s t r ia l ,  r e s id e n t ia l  housing , r e c i  ;a- 

t io n , to u rism , and m edical p ro je c ts  and programs.

Sec. 2 9 .4 7 .4 0 0 . SALE. Bonds and notes issued  under th is  chapter 

may be so ld  a t e ith e r  p u b lic  or p r iv a te  sa le  by the m u n ic ip a lity  in  

the manner and at the p r ic e  i t  determ ines.

Sec . 2 9 .4 7 .4 1 0 . FORMS AND TERMS. The m u n ic ip a lity  may by o rd i­

nance or re so lu t io n  f i x  the d a te , denom inations, m a tu r it ie s , ra te  

ra te s  o f in t e r e s t ,  redemption term s, r e g is t r a t io n  p r iv i le g e s ,  manner 

of e xe cu tio n , s ig n atu res re q u ire d , purchase p r ic e ,  manner of s a le , and 

o ther requirem ents fo r  is s u in g  bonds or notes under th is  ch ap te r. I f  

an o f f i c i a l  whose s ig n a tu re  appears on the bonds or coupons ceases to 

be an o f f i c i a l  before d e l iv e ry  of the bonds, the s ig n a tu re  of the 

former o f f i c i a l  is  v a l id  as i f  the former o f f i c i a l  had remained in  

o f f ic e  u n t i l  d e l iv e ry .

Sec. 29.47.^-20. INTEREST RATE. The in te re s t  ra te  payable on a 

bond or note issued under th is  chapter s h a l l  be determined by the 

m u n ic ip a lity  and is  not su b je c t to the usury ra te  l im ita t io n s  of 

AS 4 5 .4 5 .0 1 0 .

Sec. 29 .47 .430 . REDEMPTION BEFORE MATURITY. A bond or note■ : • '-’n ;Tv. ' •’ :
issu ed  under th is  chapter may be made su b ject to redemption before 

m a tu rity  as s ta ted  in  the a u th o riz a t io n  or in  the bond or note .
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Sec. 2 9 .4 7 .4 4 0 . BOROUGH INDEBTEDNESS. (a ) A borough may in c u r 

indebtedness

(1 ) on an areawide b a s is  fo r  areawide fu n c t io n s ; or

(2 ) on a nonareawide b a s is  fo r  fu n ctio n s performed only in  

the borough area outside a l l  c i t i e s ;  or

(3 ) on a s e rv ic e  area b a s is  fo r  fu n ctio n s performed only in  

a s e rv ic e  a re a .

(b ) Payment o f debt p r in c ip a l and in te re s t  as w e ll as other 

co sts  s h a l l  be derived  from the area in c u rr in g  the debt under (a ) (2 )  

or (a ) (3 )  of th is  se c t io n , except th a t the f u l l  f a i t h  and c r  d it  of 

the e n t ire  borough may be pledged to guarantee payment o f p r in c ip a l 

and in te r e s t .

(c )  I f  the bonded debt to be in cu rred  by a borough i s  an area- 

wide debt, the vote i s  areaw ide. I f  the f u l l  f a i t h  and c re d it  of the 

e n t ire  borough i s  pledged fo r  the payment o f the debt of the borough 

area outside a l l  c i t i e s  or o f a s e rv ic e  a re a , an areawide e le c t io n  i s  

held and the p ro p o sitio n  must pass both areawide and in  the area tha t 

w i l l  b e n e fit from the improvement. I f  the bonded indebtedness to be 

in cu rred  i s  lim ite d  to the borough area outside a l l  c i t i e s ,  the vote 

i s  lim ite d  to vo te rs  outside a l l  c i t i e s .  I f  the indebtedness to be 

in cu rred  i s  lim ite d  to a se rv ic e  a re a , the vote i s  lim ite d  to vo te rs  

in  the s e rv ic e  a re a . Only the f u l l  f a i t h  and c re d it  of the area 

vo ting  on the indebtedness i s  pledged fo r the payment of the debt.

(d ) The indebtedness o f a m u n ic ip a lity  r e c la s s i f ie d  under

AS 29 .04 .040  - 29 .04 .060  i s  not a ffe c te d  by r e c la s s i f i c a t io n .  A l l  

property in  a m u n ic ip a lity  th a t i s  r e c la s s i f ie d  remains su b ject to 

ta xa tio n  to am ortize bonded o r o ther indebtedness a f fe c t in g  the muni­

c ip a l i t y  and au thorized  on the e f fe c t iv e  date of r e c la s s i f i c a t io n .

Sec. 2 9 .4 7 .4 5 0 . SERVICE AREA DEBT. The indebtedness o f a se r-



1 v ic e  area acquired  under AS 29 .47 .440  remains the indebtedness o f the

2 area that in cu rre d  the debt, notw ithstand ing  a subsequent court deter-

3 m ination th a t the s e rv ic e  area was not v a l id ly  formed under law o r by

4 v ir tu e  o f a d e fect in  the proceedings c re a tin g  the s e rv ic e  a re a . A l l

5 property in  the s e rv ic e  area remains su b ject to ta xa tio n  to pay the

6 bonded indebtedness.

7 *  Sec. 14. AS 29 i s  amended by adding a new chapter to read :

8 CHAPTER 55. MUNICIPAL PROGRAMS.

9 Sec. 2 9 .5 5 .0 1 0 . CREATION OF LOCAL HISTORICAL DISTRICT COMMIS-

10 SIGNS. The governing body o f a m u n ic ip a lity  may e s ta b lis h  s lo c a l

11 h is t o r ic a l  d i s t r i c t  commission or designate the p lanning commission or

12 i t s e l f  to serve  as the h is t o r ic a l  d i s t r i c t  commission.

13 Sec. 2 9 .5 5 .0 2 0 . ESTABLISHMENT OF HISTORICAL D ISTRICTS. (a )  In

14 ad d itio n  to e x is t in g  m unicipal a u th o rity  p ro vid ing  fo r  the p rese rva-

15 t io n , p ro te c t io n , and maintenance of h is t o r ic  s i t e s ,  the lo c a l h is to r -

16 i c a l  d i s t r i c t  commission, in  co n su lta tio n  w ith  the H is to r ic  S ite s

17 Advisory Committee in  the Department of N atural Resources, may estab-

18 l i s h  h is t o r ic a l  d i s t r i c t s  w ith in  the boundaries o f the m u n ic ip a lity .

19 (b ) A h is t o r ic a l  d i s t r i c t  s h a l l  be a reasonably compact area of

20 h is t o r ic a l  s ig n if ic a n c e  in  which two or more s tru c tu re s  im portant in

21 s ta te  or n a tio n a l h is to r y , and re la te d  by p h y s ica l p ro xim ity  or h is -

22 to r ic a il a s s o c ia t io n , are lo ca ted . For purposes of th is  se c t io n ,

23 " s t ru c tu re s  im portant in  s ta te  or n a tio n a l h is to ry "  means p ro p e rtie s

24 recommended by h is t o r ic a l  d i s t r i c t  commissions th a t are l i s t e d  in  the

25 N ational R e g is te r  of H is to r ic  P laces or are c h a r a c te r is t ic  of the

26 Russian American period before October 18, 1867, the e a r ly  t e r r i t o r i a l

27 period before 1930, or e a r ly  N ative  h e r ita g e , re f le c t in g  the in d i-

28 genous c h a ra c te r is t ic s  o f N ative c u ltu re  in  A la ska . On recommendation

29 of the governing body o f a m u n ic ip a lity  and the H is to r ic  S ite s  Advi-
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sory Committee, the Department o f N atu ra l Resources may by re g u la t io n  

form ulate a d d it io n a l c r i t e r i a  fo r  the estab lishm ent of h is t o r ic a l  

d i s t r i c t s  not in co n s is te n t w ith  th is  subsection .

(c )  The estab lishm ent o f a h is t o r ic a l  d i s t r i c t  under th is  se c­

tio n  s h a l l  be co n s is te n t w ith  any a p p lica b le  comprehensive p lan  fo r  

the m u n ic ip a lity .

Sec. 15. AS 29 i s  amended by adding a new chapter to read :

CHAPTER 60. STATE PROGRAMS.

ARTICLE 1. MUNICIPAL TAX RESOURCE EQUALIZATION.

Sec. 29 .60 .0 10 . STATE EQUALIZATION OF TAX RESOURCES FOR MUNICI­

PAL SERVICES. (a ) During each f i s c a l  year the department s h a l l  

compute an e q u a liza t io n  en titlem en t fo r  m unicipal se rv ic e s  provided by 

a tax in g  u n it .

(b ) The e q u a liza t io n  en titlem en t computed fo r  a ta x in g  u n it  i s  

based on the po pu la tio n , r e la t iv e  a b i l i t y  to generate revenue, and 

lo c a l ta x  burden of the tax in g  u n it and is  determined by the a p p lic a ­

t io n  of the formula

En titlem ent = P x R 

where P = p o p u la tio n , and

R = m illag e  ra te  e q u iv a le n t , determined by d iv id in g  the sum 

of the lo c a l ly  generated revenue o f the tax ing  u n it by one-tenth of 

one percent of the f u l l  and tru e  va lue  of assessed property of the 

tax in g  u n it determined under AS 2 9 .6 0 .0 3 0 (d ) ; however, the per ca p ita  

property value used under th is  subsection  may not be le s s  than 15 

percent of tha statew ide average per ca p ita  f u l l  and true  assessed 

property  va lu e .

(c )  For purposes o f th is  se c t io n , lo c a l ly  generated revenue

(1 ) inc lud es

(A) the a c tu a l revenue derived  from the levy  and



c o lle c t io n  of lo c a l taxes in  the tax in g  u n it  fo r  m un ic ipa l s e r ­

v ic e s  during  the preceding f i s c a l  yea r of the ta x in g  u n it ;

(B ) motor v e h ic le  payments rece ived  by the m u n ic ip a l­

i t y  during  the preceding f i s c a l  yea r under AS 2 8 .1 0 .4 3 1 ;

(C ) revenue from fe e s , r e n ta ls ,  le a s e s , p e n a lt ie s , 

l ic e n se s  o r perm its re ce ive d  during  the preceding f i s c a l  yea r by 

the m u n ic ip a lity  fo r  a fu n c tio n  or s e rv ic e  over which i t  has con­

t r o l ,  in c lu d in g  revenues derived  from parks and re c re a t io n  s e r ­

v ic e s ,  mass t r a n s i t ,  o f f s t r e e t  p a rk in g , and garbage and s o lid  

waste d isp o sa l s e r v ic e s ;

(D) s p e c ia l assessm ents rece ived  during the preceding 

f i s c a l  y e a r ; and

(E ) payments re ce ive d  by a m u n ic ip a lity  from a u t i l i t y  

that are in  p lace  of taxes le v ie d  and co lle c te d  by the m u n ic ip a l­

i t y ;

(2 ) excludes

(A) revenue derived  from the levy  and c o lle c t io n  of 

m unicipal taxes and appropriated  fo r  the operating  expenses and 

debt s e rv ic e  of u t i l i t i e s ;

(B ) revenue from in te re s t  earned on investm ents and 

from the sa le  and lease  o f land or equipment; and

(C ) a l l  o ther revenue from whatever s e rv ic e  d e rived . 

Sec. 2 9 .6 0 .0 2 0 . DETERMINATION OF POPULATION. For purposes of

AS 29 .60 .010  - 2 9 .6 0 .0 8 0 , the population  of a tax in g  u n it  s h a l l  be 

determined annua lly  by the la te s t  f ig u re s  of the United S ta tes Bureau 

o f the Census or o ther popu lation  data that in  the judgment of the 

department i s  r e l ia b le .

Sec. 2 9 .6 0 .0 3 0 . DETERMINATION OF MILLAGE RATE EQUIVALENT. (a ) 

The department may re q u ire  a m u n ic ip a lity  to re tu rn  a c e r t i f i c a t io n ,
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1 s i g n e d  by the m u n i c i p a l  t r e a s u r e r  or m a n a g e r  a n d  the. m a y o r ,  that p r o­

vi d e s  an e s t i m a t e  of the l o c a l l y  g e n e r a t e d  r e v e n u e  r e c e i v e d  b y  the 

m u n i c i p a l i t y  d u r i n g  the p r e c e d i n g  f i s c a l  year.

(b) By O c t o b e r  15 of e a c h  y ear, the d e p a r t m e n t  s h a l l  m a k e  an 

i n i t i a l  d e t e r m i n a t i o n  of the m i l l a g e  r a t e  e q u i v a l e n t  o f  e a c h  t a x i n g  

u n i t  to be u s e d  for c o m p u t i n g  a n d  d i s t r i b u t i n g  e q u a l i z a t i o n  e n t i t l e­

me n t s  for the c u r r e n t  f i s c a l  y e a r  u n d e r  AS 2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0 .  T h e  

d e p a r t m e n t  s h a l l  b a s e  the i n i t i a l  d e t e r m i n a t i o n  o n  the e s t i m a t e s  in 

the c e r t i f i c a t i o n  r e t u r n e d  by a m u n i c i p a l i t y  u n d e r  (a) o f  thi s  s e c­

tion.

(c) As e a r l y  as p o s s i b l e ,  bu t  n o t  l a t e r  t h a n  D e c e m b e r  15 of e a c h  

year, the d e p a r t m e n t  s hall m a k e  a f i n a l  d e t e r m i n a t i o n  of th e  m i l l a g e  

rat e e q u i v a l e n t  of e a c h  t a x i n g  u n i t  to u s e  to c o m p u t e  a n d  d i s t r i b u t e  

e q u a l i z a t i o n  e n t i t l e m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0 .  T h e  d e p a r t­

men t  s hal l  b ase the d e t e r m i n a t i o n  on a u d i t s ,  f i n a n c i a l  s t a t e m e n t s  and 

o t h e r  f i n a n c i a l  r e p o r t s  p r e p a r e d  an d  s u b m i t t e d  b y  a m u n i c i p a l i t y .  T h e  

d e p a r t m e n t  shall a d j u s t  the l o c a l l y  g e n e r a t e d  r e v e n u e  r e p o r t e d  by  a 

m u n i c i p a l i t y  to e x c l u d e  the m u n i c i p a l  r e v e n u e  c l a i m e d  that d o e s  no t  

q u a l i f y  for i n c l u s i o n  in o r  r e c o g n i t i o n  as l o c a l l y  g e n e r a t e d  r e v e n u e  

for m u n i c i p a l  p u r p o s e s  u n d e r  AS 2 9 . 6 0 . 0 1 0 ( c ) ( 1 ) .  The a d j u s t m e n t  s h a l l 

be m a d e  by d e d u c t i n g  f rom t otal r e v e n u e  c l a i m e d  b y  the m u n i c i p a l i t y  

the a m o u n t  of the d e p a r t m e n t ' s  e s t i m a t e  of r e v e n u e  that is not r e c o g­

ni z e d  for m u n i c i p a l  p u r po s e s .

(d) The full a n d  t rue a s s e s s e d  p r o p e r t y  v a l u e  s ha l l  be d e t e r­

m i n e d  by the d e p a r t m e n t  in the m a n n e r  p r o v i d e d  fo r  the c o m p u t a t i o n  of 

s t a t e  aid to e d u c a t i o n  u n d e r  A S  1 4 . 1 7 . 14 0 .  W h e n  the d e t e r m i n a t i o n  of 

l o c a l l y  g e n e r a t e d  r e v e n u e  i n c l u d e s  r e v e n u e  of a u t i l i t y  r e c e i v e d  u n d e r  

AS  2 9 . 6 0 . 0 1 0 ( c ) ( 1 ) ( E ) ,  the full a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  s h a l l  

i n c l u d e  the c o m p u t e d  a s s e s s e d  v a l u e  of the u t i l i t y ,  d e t e r m i n e d  by
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d i v i d i n g  t h e  a m o u n t  of the p a y m e n t  in p l a c e  of t a x e s  m a d e  b y  the 

u t i l i t y  by the m i l l a g e  rate that w o u l d  a p p l y  to the u t i l i t y  if the 

u t i l i t y  w e r e  s u b j e c t  to levy and c o l l e c t i o n  of t a xe s  u n d e r  A S  29.45.

(e) T.n a d d i t i o n  to the c o m p u t a t i o n  f o r  m u n i c i p a l i t i e s  that levy 

a n d  c o l l e c t  a p r o p e r t y  tax, the d e p a r t m e n t  s h a l l  d e t e r m i n e  a n  e s t i­

m a t e d  full a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  u n d e r  (d) of this s e c t i o n

p e r s o n s ;  h o w e v e r ,  a c o m p u t a t i o n  is not r e q u i r e d  u n d e r  this p a r a g r a p h  

m o r e  o f t e n  t h a n  o nc e  d u r i n g  a p e r i o d  of t h r e e  s u c c e s s i v e  c a l e n d a r  

y e a r s ;  and

a v e r a g e  p e r  c a p i t a  full and true a s s e s s e d  p r o p e r t y  v a l u e  of all ci t i e s  

h a v i n g  a p o p u l a t i o n  of less tha n  750 p e r s o n s  in w h i c h  an a s s e s s m e n t  

has b e e n  c o m p l e t e d  by a m u n i c i p a l i t y  or for w h i c h  a d e t e r m i n a t i o n  is

not m a d e  u n d e r  (1) or (2) of this s u b s e c t i o n .

(f) Th e  d e p a r t m e n t  s h a l l  a n n u a l l y  c o m p u t e  a s t a t e w i d e  a v e r a g e

p e r  c a p i t a  full and true a s s e s s e d  p r o p e r t y  va l u e .

Sec. 2 9 .6 0 . 0 4 0 .  R E P O R T S .  A p a y m e n t  of an e q u a l i z a t i o n  e n t i t l e­

men t  m a y  not be m a d e  to a m u n i c i p a l i t y  u n d e r  AS  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  

u n t i l  the m u n i c i p a l i t y  has s u b m i t t e d  its c e r t i f i c a t e  of e s t i m a t e d  

r e v e n u e  and its f i n a n c i a l  rep o r t  to the d e p a r t m e n t  for the fi s c a l  y e a r  

p r e c e d i n g  the y e a r  for w h i c h  the e q u a l i z a t i o n  e n t i t l e m e n t  is sought, 

t o g e t h e r  w i t h  a bu d g e t  for th e  m u n i c i p a l i t y ' s  c u r r e n t  f is c a l  year.

T h e  f i n a n c i a l  rep o r t  s h a l l  i n c l u d e  a l i s t i n g  of g e n e r a l  r e v e n u e  c o l­

le c t e d  fr o m  t a x e s  l e v i e d  and a s s e s s e d  and a n y  o t h e r  r e v e n u e  that, in 

the o p i n i o n  of the m u n i c i p a l  o f f i c i a l s ,  is e l i g i b l e  for i n c l u s i o n  in

f or

(1) e a c h  m u n i c i p a l i t y  t hat is a s c h o o l  d i s t r i c t  a n d  that 

d o e s  no t  l evy a n d c o l l e c t  a p r o p e r t y  tax;

(2) e a c h  s e c o n d  c l a s s city w i t h  a p o p u l a t i o n  of 750 or m o r e

(3) all o t h e r  s e c o n d  class c i t i e s , by d e t e r m i n i n g  the
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Sec. 2 9 . 6 0 . 0 5 0 .  L I M I T A T I O N  O N  C O M P U T A T I O N  A N D  U S E  O F  P A Y M EN T S ,

(a) A n  e q u a l i z a t i o n  e n t i t l e m e n t  g e n e r a t e d  by th e  t a x  lev y  of a t a x i n g  

u n i t  m a y  be u s e d  o n l y  for a u t h o r i z e d  e x p e n d i t u r e s  of t hat t a x i n g  unit, 

b u t  up  to 15 p e r c e n t  o f  the p a y m e n t  of an e q u a l i z a t i o n  e n t i t l e m e n t  

g e n e r a t e d  b y  a r e a w i d e  r e v e n u e  of a m u n i c i p a l i t y  m a y  be u s e d  b y  the 

m u n i c i p a l i t y  for  a r e a w i d e  o r  n o n a r e a w i d e  p u r p o s e s  at t he  d i s c r e t i o n  of 

its g o v e r n i n g  body. T h i s  s u b s e c t i o n  a p p l i e s  to h o m e  r u l e  a n d  g e n e r a l  

law m u n i c i p a l i t i e s .

(b) A n  e q u a l i z a t i o n  e n t i t l e m e n t  d e t e r m i n e d  w i t h  r e f e r e n c e  to 

r e v e n u e  o t h e r  t h a n  r e v e n u e  o b t a i n e d  f r o m  the lev y  a n d  c o l l e c t i o n  of 

t axes m a y  be u s e d  f o r  a r e a w i d e  or n o n a r e a w i d e  p u r p o s e s ,  at the d i s c r e­

ti o n  of the g o v e r n i n g  body.

Sec. 2 9 . 6 0 . 0 6 0 .  T A X  E Q U A L I Z A T I O N  A CC O U N T .  T h e  tax e q u a l i z a t i o n  

a c c o u n t  is e s t a b l i s h e d .  M o n e y  to c a rr y  out the p r o v i s i o n s  of AS 29.-

6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  s h a l l  be a l l o c a t e d  by the d e p a r t m e n t  to the 

a c c o u n t .  Th e  a m o u n t  a l l o c a t e d  to the a c c o u n t  s h a l l  be f u l l y  d i s t r i­

b u t e d  by the d e p a r t m e n t  as p a y m e n t s  to m u n i c i p a l i t i e s  to f u l f i l l  ea c h  

s h a r e  a u t h o r i z e d  u n d e r  A S  2 9 . 6 0 . 0 1 0 .  T h e  a m o u n t  a l l o c a t e d  to the 

a c c o u n t  s h a l l  be d i s t r i b u t e d  by the d e p a r t m e n t  p r o  r a t a  a m o n g  e l i g i b l e  

m u n i c i p a l i t i e s .

Sec. 2 9 . 6 0 . 0 7 0 .  A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  m a y  a dopt 

r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  AS 2 9 . C O . 010 - 2 9 . 6 0 . 0 8 0 .  i.,e 

r e g u l a t i o n s  shall i n c l ud e ,  a m o n g  o t h e r  p r o v i s i o n s ,

(1) p r o c e d u r e s  a n d  f i l i n g  d a t e s  for s u b m i t t i n g  c e r t i f i c a­

tio n  and f i n a n c i a l  repor t s ;

(2) p r o c e d u r e s  f o r  o b t a i n i n g  i n f o r m a t i o n  r e q u i r e d  to c o m ­

pu t e  and d e t e r m i n e  the m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t ;  a n d

(3) p r o c e d u r e s  b y  w h i c h  the d e p a r t m e n t  s ha l l  n o t i f y  a

computations of the locally generated revenue of the taxing unit.



m u n i c i p a l i t y  i n  w r i t i n g  of th e  r e a s o n s  f o r  a p r o p o s e d  d i s a l l o w a n c e  or 

a d j u s t m e n t  of any f a c t o r  b e a r i n g  u p o n  the d e t e r m i n a t i o n  of the m u n i­

ci p a l i t y ' s  e n t i t l e m e n t  a n d  b y  w h i c h  the m u n i c i p a l i t y  w i l l  be p r o v i d e d  

r e a s o n a b l e  t i m e  in w h i c h  to r e s p o n d  or to c h a l l e n g e  the d e p a r t m e n t ' s  

d e t e r m i n a t i o n .

(b) T h e  d e p a r t m e n t  s h a l l  m a k e  r e a s o n a b l e  e f f o r t s  to a d v i s e  an d

a s s i s t  m u n i c i p a l i t i e s  in c o l l e c t i n g  i n f o r m a t i o n  a n d  c o m p l e t i n g  r e p o r t s

n e c e s s a r y  for the d e t e r m i n a t i o n  of e n t i t l e m e n t s  u n d e r  AS 2 9 . 6 0 . 0 1 0  - 

2 9 . 6 0 . 0 8 0 .

(c) T h e  d e p a r t m e n t  shall, by r e g u l a t i o n ,  c l a s s i f y  for i n c l u s i o n  

o r  e x c l u s i o n  as a c o m p o n e n t  of a m u n i c i p a l i t y ' s  m i l l a g e  r ate e q u i v a­

lent u n d e r  AS 2 9 . 6 0 . 0 1 0  any tax r e v e n u e  a p p r o p r i a t e d  for a u t i l i t y  no t  

i n c l u d e d  in the d e f i n i t i o n  set out in AS 2 9 . 6 0 . 0 8 0 ( 2 ) .

Sec. 29.60 . 0 8 0 .  D E F I N I T I O N S .  In AS 2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0

(1) " t a x i n g  u n i t "  me a n s  a m u n i c i p a l i t y  and

(A) in a b o r o u g h  o r  u n i f i e d  m u n i c i p a l i t y ,  a s e r v i c e

a r e a  o r  the e n t i r e  ar e a  o u t s i d e  cities;

(B) in a city, a d i f f e r e n t i a l  tax zone;

(2) " u t i l i t y "  m e a n s  e l e c t r i c ,  w a t e r ,  sewer, gas heat, t e l e­

phone, or  r e f u s e  and g a r b a g e  c o l l e c t i o n  s e r vice.

A R T I C L E  2. S T A T E  A I D  FO R  M I S C E L L A N E O U S  PU R P O S E S .

Sec. 2 9 , 6 0. 1 0 0 .  R E V E N U E  S H A R I N G  PAYABLE. In a d d i t i o n  to the 

e q u a l i z a t i o n  e n t i t l e m e n t s  p a i d  u n d e r  AS 2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0 ,  d u r i n g  

e a c h  f is c a l  y e a r  the d e p a r t m e n t  s h a l l pay aid

(1) to a m u n i c i p a l i t y  or  o t h e r  e l i g i b l e  r e c i p i e n t  that has 

the p o w e r  to p r o v i d e  the s e r v i c e s  d e s c r i b e d  in A S  2 9 . 6 0 . 1 1 0  - 2 9 . 6 0 . -  

130 and e x e r c i s e s  the p o w e r  in the m a n n e r  r e q u i r e d  b y  A S  2 9 . 6 0 . 1 0 0  - 

2 9 . 6 0 . 1 8 0 ;

(2) to an u n i n c o r p o r a t e d  c o m m u n i t y  u n d e r  A S  29.6 0 . 1 4 0.
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Sec. 2 9 . 6 0 . 1 1 0 .  S T A T E  A I D  T O  M U N I C I P A L I T I E S  F O R  ROADS. (a) T h e  

d e p a r t m e n t  s h a l l  p a y  to a m u n i c i p a l i t y  that has p o w e r  to p r o v i d e  for 

r oad m a i n t e n a n c e  a n d  e x e r c i s e s  that power, $ 2 , 5 0 0  a m i l e  f o r  e a c h  m i l e  

of road, stre e t ,  o r  h i g h w a y  m a i n t a i n e d  by the m u n i c i p a l i t y ,  e x c l u d i n g

(1) the o f f i c i a l  s t a t e  h i g h w a y  system, (2) roads, s t r ee t s ,  or h i g h w a y s  

not d e d i c a t e d  to p u b l i c  use, (3) roads, s t r eets, or h i g h w a y s  m a i n­

ta i n e d  u n d e r  the local s e r v i c e  r oad p r o g r a m  (AS 1 9 . 3 0 . 1 1 1  - 19.30.- 

251), an d  (4) a l l e y w a y s ,  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  by the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  and  P u b l i c  F a c i l i t i e s .  A  p a y m e n t  m a y  not 

be m a d e  u n d e r  this s u b s e c t i o n  for m a i n t e n a n c e  of a roa d  that is not 

u s e d  by a u t o m o t i v e  eq u i p m e n t .

(b) A  f r o z e n  w a t e r w a y  and a c o n n e c t i o n  f ro m  a n  i n h a b i t e d  a r e a  to 

a w a t e r w a y  that m a y  be s a f e l y  u s e d  for p u b l i c  t r a n s p o r t a t i o n  by a u t o­

m o t i v e  e q u i p m e n t  a n d  is so u s e d  d u r i n g  a p o r t i o n  of a y e a r  is e l i g i b l e  

for a p a y m e n t  of $ 1 , 5 0 0  p e r  m i l e  if the w a t e r w a y  and c o n n e c t i o n  are 

m a i n t a i n e d  d u r i n g  the p e r i o d  of u s e  by a m u n i c i p a l i t y  or comb i n e  cion 

of m u n i c i p a l i t i e s .  T h e  d e p a r t m e n t ,  a f t e r  c o n s u l t a t i o n  w i t h  the D e ­

pa r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s ,  s h a l l  d e t e r m i n e  

w h i c h  w a t e r w a y s  and c o n n e c t i o n s  q u a l i f y  and, w h e r e  the w a t e r w a y s  or 

c o n n e c t i o n s  lie o u t s i d e  the c o r p o r a t e  limits of a m u n i c i p a l i t y ,  w' _h 

m u n i c i p a l i t i e s  s h a l l  r e c e i v e  the p a y m e n t s  u n d e r  this su b s e c t i o n ,  

u n l e s s  the m u n i c i p a l i t i e s  i n v o l v e d  ha v e  a g r e e d  in w r i t i n g  to a p a r t i c­

ul a r  d i s t r i b u t i o n .

Sec. 2 9 . 6 0 . 1 2 0 .  S T A T E  A I D  T O  M U N I C I P A L I T I E S  A N D  O T H E R  E L I G I B L E  

R E C I P I E N T S  FO R  H E A L T H  F A C I L I T I E S  A N D  H O S P I T A L S.  (a) The  d e p a r t m e n t  

shall pay

(1) to a m u n i c i p a l i t y  that has the p o w e r  to p r o v i d e  P.ospi- 

tul f a c i l i t i e s  and s e r v i c e s  an d  that e x e r c i s e s  that po w e r , $ 1 , 0 0 0  per 

be d  for e a c h  b e d  a c t u a l l y  u s e d  for p a t i e n t  care, l i m i t e d  to the n u m b e r
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of b eds p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of the h o s p i t a l ,  or 

$ 2 5 0 , 0 0 0  a h o s p i t a l  for those h o s p i t a l s  w i t h  10 or m o r e  beds, or 

$ 5 0 , 0 0 0  a h o s p i t a l  for t h o s e  h o s p i t a l s  w i t h  less t h a n  10 b eds, as the 

m u n i c i p a l i c y  m a y  elect; m o n e y  r e c e i v e d  u n d e r  thi s  p a r a g r a p h  m a y  be 

u s e d  o n l y  fo r  h o s p i t a l s  and s ha l l  be a p p o r t i o n e d  a m o n g  q u a l i f y i n g  

h o s p i t a l s  as the m u n i c i p a l i t y  d e t e r m i n e s ;

(2) on the b a s i s  set out in (1) of this s u b s e c t i o n  to a 

m u n i c i p a l i t y  f o r  a n o n p r o f i t  h o s p i t a l  not o p e r a t e d  by a m u n i c i p a l i t y  

if the m u n i c i p a l i t y  f irst c e r t i f i e s  to the d e p a r t m e n t  that the n o n­

pr o f i t  h o s p i t a l  is in c o m p l i a n c e  w i t h  all s t a n d a r d s  for h o s p i t a l s  that 

h a v e  b e e n  a d o p t e d  by the m u n i c i p a l i t y ;  m o n e y  m a y  n o t  be p a i d  o n  b e h a l f  

of a n o n p r o f i t  h o s p i t a l  w i t h o u t  this c e r t i f i c a t i o n ;  p a y m e n t s  to the 

m u n i c i p a l i t y  shall be t r a n s f e r r e d  to the n o n p r o f i t  h o s p i t a l  it a c c o r­

da n c e  w i t h  the b a s i s  by w h i c h  the p a y m e n t  was g e n e r a t e d  by the h o s p i­

tal, a n d  s hall be a p p l i e d  to the a n n u a l  cost of o p e r a t i o n  and m a i n t e­

na n c e  of the h o s p i t a l  o r  for the p r o v i s i o n  of h e a l t h  care s e r v i c e  at 

the h o s p i t a l  as tb** d i r e c t o r s  of the h o s p i t a l  d e t e r m i n e ;

(3) to a m u n i c i p a l i t y  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r­

ated, $ 2 , 0 0 0  p e r  b e d  for e a c h  bed a c t u a l l y  u s e d  f o r p a t i e n t  care, 

l i m i t e d  to the n u m b e r  of beds p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  

of the h e a l t h  f ac ility, or  $8 , 0 0 0  p e r  h e a l t h  f a c i l i t y  as the m u n i ­

ci p a l i t y  d e t e r m i n e s .

(b) A h o s p i t a l  m a y  not r e c e i v e  p a y m e n t  u n d e r  b o t h  (a)(1) and

(a)(2) of this section.

(c) M o n e y  r e c e i v e d  by a m u n i c i p a l i t y  u n d e r  (a)(3) o f  this s e c­

ti o n  sh.ll be u s e d  for e x p e n s e s  of h e a l t h  s e r v i c e s  or o p e r a t i o n  and

m a i n t e n a n c e  of h e a l t h  f a c i l i t i e s  as the m u n i c i p a l i t y  d e t e r m i n e s .

28

20

(d) B e f o r e  m o n e y  m a y  be d i s t r i b u t e d  u n d e r  this s e c t i o n ,  the

c o m m i s s i o n e r  of h e a l t h  a n d  so c i a l  s e r v i c e s  s h a l l  c e r t i f y  to the coin-
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1 m i s s i o n e r  of c o m m u n i t y  and r e g i o n a l  a f f a i r s  that an y  a c c u m u l a t i o n  of

2 a s s e t s  by n o n p r o f i t  c o r p o r a t i o n s  or o t h e r  r e c i p i e n t s  u n d e r  t h i s  sec-

3 t i o n  is d e d i c a t e d  i r r e v o c a b l y  to a p u b l i c  p u r pose.

4 (e) S u b s e c t i o n s  (a) a n d  (c) of thi s  s e c t i o n  a p p l y  to h o m e  r u l e

5 a n d  g e n e r a l  la w  m u n i c i p a l i t i e s .

6 Sec. 2 9 . 6 0 . 1 3 0 .  S T A T E  A I D  T O  V O L U N T E E R  F I R E  D E P A R T M E N T S  N O T  IN

7 O R G A N I Z E D  M U N I C I P A L I T Y .  (a) T h e  d e p a r t m e n t  sh a l l  p a y  to a v o l u n t e e r

8 f i r e  d e p a r t m e n t  r e g i s t e r e d  w i t h  th e  s t a t e  fir e  m a r s h a l  a n d  s e r v i n g  an

9 a r e a  not in a n  o r g a n i z e d  m u n i c i p a l i t y  a s u m  for p r o t e c t i o n  p u r p o s e s

10 e q u a l  to $10 p e r  c a p i t a  for the p o p u l a t i o n  s e r v e d  by the f i r e  d e p a r t -

11 m e n t , as d e t e r m i n e d  by the s t a t e  fire ma r s h a l .

12 (b) A g r a n t  s h a l l  be m a d e  u n d e r  (a) of this s e c t i o n  to facili-

13 t a t e  the o r g a n i z a t i o n  of a v o l u n t e e r  fire d e p a r t m e n t  in a n  a r e a  no t  in

14 a n  o r g a n i z e d  m u n i c i p a l i t y ,  u p o n  a p p l i c a t i o n  of the p r o p o s e d  fire

15 p r o t e c t i o n  g r o u p  to the s t a t e  fir e  m a r s h a l  a n d  u p o n  a p p r o v a l  of ap pl i -

16 c a t i o n s  a c c o r d i n g  to s t a n d a r d s  of o r g a n i z a t i o n  and s e r v i c e  p r e s c r i b e d

17 b y  r e g u l a t i o n s  a d o p t e d  by the s t a t e  fire m a r s ha l .

18 Sec. 2 9 . 6 0 . 1 4 0 .  S T A T E  A I D  T O  U N I N C O R P O R A T E D  C O M M U N I T I E S .  (a)

19 T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  shall p a y  to e a c h

20 u n i n c o r p o r a t e d  c o m m u n i t y  an e n t i t l e m e n t  of $ 2 5 , 0 0 0  e a c h  f i s c a l  y e a r  to

21 be u s e d  for a p u b l i c  p ur p o s e .  T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  Re-

22 g i o n a l  A f f a i r s  w i t h  a d v i c e  f r o m  the D e p a r t m e n t  of L a w  s hall d e t e r m i n e

23 w h e t h e r  t h e r e  is in e a c h  u n i n c o r p o r a t e d  c o m m u n i t y  an i n c o r p o r a t e d

24 n o n p r o f i t  e n t i t y  o r  a N a t i v e  v i l l a g e  c o u n c i l  that w i l l  a g r e e  to re-

25 c e i v e  an d s p e n d  the e n t i t l e m e n t .  I f t he r e  is m o r e  t h a n  one q u a l i f i e d

26 e n t i t y  in an u n i n c o r p o r a t e d c o m m u n i t y ,  the D e p a r t m e n t  of C o m m u n i t y  and

27 R e g i o n a l  A f f a i r s  s h a l l  pay t h e  m o n e y  u n d e r  the e n t i t l e m e n t  to the
- — i—. ' ■” *' ■■ ■ —  , ,, , ,, ' .■—■■■■■■■■. ■—

''ZB v  e n t i t y  that the d e p a r t m e n t  f i n d s  m o s t  q u a l i f i e d  to r e c e i v e  a n d  s p e n d

29 th e  mo n e y .  Th e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  m a y  no t
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1 p a y  m o n e y  u n d e r  a n  e n t i t l e m e n t  to a N a t i v e  v i l l a g e  c o u n c i l  u n l e s s  th e

2 c o u n c i l  w a i v e s  i m m u n i t y  f r o m  suit f o r  c la i m s  arising, out o f  a c t i v i t i e s

3 of th e  c o u n c i l  r e l a t e d  to the e n t i t l e m e n t .  A  w a i v e r  of i m m u n i t y  f r o m

4 suit u n d e r  thi s s u b s e c t i o n  m u s t  be o n  a f o r m  p r o v i d e d  b y  th e  D e p a r t -

5 m e n t  of Law. If t h e r e  is no q u a l i f i e d  i n c o r p o r a t e d  n o n p r o f i t  e n t i t y

6 o r  N a t i v e  v i l l a g e  c o u n c i l  i n  an u n i n c o r p o r a t e d  c o m m u n i t y  that is

7 w i l l i n g  to r e c e i v e  m o n e y  u n d e r  an e n t i t l e m e n t ,  the e n t i t l e m e n t  for

8 th a t  u n i n c o r p o r a t e d  c o m m u n i t y  m a y  no t  be paid. N e i t h e r  t his sub-

9 s e c t i o n  n o r  any a c t i o n  t a k e n  u n d e r  it e n l a r g e s  or d i m i n i s h e s  the

10 g o v e r n m e n t a l  a u t h o r i t y  or j u r i s d i c t i o n  of a N a t i v e  v i l l a g e  c ou n c i l .

11 (b) I n  this s e c t i o n  " u n i n c o r p o r a t e d  c o m m u n i t y "  m e a n s  a p l a c e  i n

12 the u n o r g a n i z e d  b o r o u g h  t hat is not i n c o r p o r a t e d  as a c i t y  a n d  in

13 w h i c h  25 or m o r e  p e r s o n s  r e s i d e  as a s o c i a l  u nit.

14 Sec. 2 9 . 6 0 . 1 5 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  F o r  p u r p o s e s  of

15 A S  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0 ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by the l a t e s t

16 f i g u r e s  of the U n i t e d  S t a t e s  B u r e a u  of t he  C e n s u s  o r  o t h e r  p o p u l a t i o n

17 d a t a  that in the j u d g m e n t  of the d e p a r t m e n t  is rel i a b l e .

18 Sec. 2 9 . 6 0 . 1 6 0 .  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L .  (a) P a y m e n t s

19 /  to a m u n i c i p a l i t y  o r  o t h e r  e l i g i b l e  r e c i p i e n t  u n d e r  A S  2 9 . 6 0 . 1 1 0  -

20 \ 2 9 . 6 0 . 1 2 0  s h al l  r e f l e c t  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l s .  P a y m e n t s

21 ) s h a l l  be b a s e d  on  the s u m of p e r  capita, p e r  m i l e  a nd  p e r  b e d  or

22 /  f a c i l i t y  g r a n t s  due e a c h  m u n i c i p a l i t y  or o t h e r  r e c i p i e n t  m u l t i p l i e d  b y

23 the a p p r o p r i a t e  ar e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  T h e  a r e a  c o s t - o f -

4 24 / l i v i n g  d i f f e r e n t i a l  for e a c h  r e c i p i e n t  shall be d e t e r m i n e d  a n n u a l l y  by

25 / e l e c t i o n  d i s t r i c t  u n d e r  the p r o v i s i o n s  of AS 3 9 . 27 . 0 3 0 .  A p p l i c a t i o n

26 / o f  the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  m a y  not r e s u l t  i n  d i s t r i b u t i o n

27 V o f  an a m o u n t  less t h a n  the a m o u n t  of the p a y m e n t  d e t e r m i n e d  w i t h o u t

28 r e f e r e n c e  to a p p l i c a t i o n  of this section.

29 (b) T h e  e l e c t i o n  d i s t r i c t s  u s e d  to e s t a b l i s h  a r e a  c o s t - o f - l i v i n g

r



d i f f e r e n t i a l s  u n d e r  (a) of this s e c t i o n  are t h o s e  d e s i g n a t e d  by the 

p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  of D e c e m b e r  7, 1961, 

a n d  r e t a i n e d  f o r  the h o u s e  of r e p r e s e n t a t i v e s  by p r o c l a m a t i o n  of the 

g o v e r n o r  S e p t e m b e r  3, 1965.

Sec. 2 9 . 6 0 . 1 7 0 .  M I S C E L L A N E O U S  S E R V I C E S  A C C OU N T .  T h e  m i s c e l l a­

n e o u s  s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  M o n e y  to c a r r y  out t h e  p r o v i­

si o n s  of  A S  2‘.'.60.100 - 2 9 . 6 0 . 1 8 0  s h a l l  be a l l o c a t e d  b y  t h e  d e p a r t m e n t  

to the a c c o u n t  i n  a c c o r d a n c e  w i t h  A S  2 9 . 6 0 . 2 8 0 .  If a m o u n t s  in the 

a c c o u n t  ar e  i n s u f f i c i e n t  to p a y  e a c h  m u n i c i p a l i t y ' s  o r  o t h e r  r e c i p­

ie n t ' s  s h a r e  a u t h o r i z e d  u n d e r  AS 2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0 ,  the a m o u n t s  

t h a t  a r e  a v a i l a b l e  s h a ll  b e  d i s t r i b u t e d  pro rat a  a m o n g  e l i g i b l e  m u n i­

c i p a l i t i e s  an d  o t h e r  r e c i p i e n t s .

Sec. 2 9 . 6 0 . 1 8 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a­

tio n s  n e c e s s a r y  to c a r r y  out the p u r p o s e s  of AS 2 9 . 6 0 . 1 0 0  - 2 9 .6 0 . 1 8 0 .  

T h e  r e g u l a t i o n s  s h a l l  i n c l u d e  m i n i m u m  s t a n d a r d s  r e q u i r e d  to q u a l i f y  a 

m u n i c i p a l i t y  or o t h e r  r e c i p i e n t  for p a y m e n t s  for e a c h  s e r v i c e .  The 

d e p a r t m e n t  m a y  r e q u i r e  a m u n i c i p a l i t y  o r  o t h e r  r e c i p i e n t  to s u b m i t  a 

p e r f o r m a n c e  r e p o r t  a d e q u a t e  to d e m o n s t r a t e  to the d e p a r t m e n t  that a 

s e r v i c e  fo r  w h i c h  p a y m e n t  is r e q u e s t e d  u n d e r  A S  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  

w a s  p e r f o r m e d  by the m u n i c i p a l i t y  or o t h e r  r e c i p i e n t  and  m e e t s  m i n i m u m  

s t a n d a r d s  of s e r v i c e  p r e s c r i b e d  by r e g u l a t i o n .

A R T I C L E  3. S T A T E  A I D  F O R  H O S P I T A L  A N D  

H E A L T H  F A C I L I T Y  C O N S T R U C T I O N .

Sec. 2 9 . 6 0 . 2 3 0 .  S T A T E  A I D  F O R  H O S P I T A L  A N D  H E A L T H  F A C I L I T Y  C O N­

ST R U C T I O N .  (a) If c o n s t r u c t i o n  of a h o s p i t a l  b e g a n  a f t e r  J a n u a r y  1, 

1968, o r  if c o n s t r u c t i o n  of a h e a l t h  f a c i l i t y  b e g a n  a f t e r  J a n u a r y  1, 

1968, a n d  b e f o r e  J u l y  1, 1980, an d  s t a t e  m a t c h i n g  a i d  f o r  c o n s t r u c t i o n  

a p p r o v e d  fo r  p a y m e n t  to a m u n i c i p a l i t y  o r  o t h e r  h o s p i t a l  o r  h e a l t h  

f a c i l i t y  spoi.sor c o n s t i t u t e s  less t h a n  25 p e r c e n t  of the t o t a l  p r o j e c t



1 cost, the d e p a r t m e n t  s h a l l  pa y  to the m u n i c i p a l i t y  o r  o t h e r  h o s p i t a l

2 o r  h e a l t h  f a c i l i t y  s p o n s o r  e a c h  f i s c a l  y e a r  $ 2 , 5 0 0  a b e d  fo r  the

3 m a x i m u m  n u m b e r  of b e d s  p r o v i d e d  f o r  in the c o n s t r u c t i o n  d e s i g n  of the

4 h o s p i t a l  or  h e a l t h  f a c i l i t y  or f i v e  p e r c e n t  of th e  t o t a l  p r o j e c t  cost,

5 w h i c h e v e r  is g r e a t e r .  S ta t e  a i d  p r o v i d e d  fo r  i n  this s e c t i o n  s h a l l

6 c o n t i n u e  u n t i l  the m u n i c i p a l i t y  or o t h e r  h o s p i t a l  or h e a l t h  f a c i l i t y

7 s p o n s o r  h a s  r e c e i v e d  an am o u n t  that, c o m b i n e d  w i t h  s t a t e  m a t c h i n g

8 m o n e y  fo r  c o n s t r u c t i o n  of the h o s p i t a l  or h e a l t h  f a c i l i t y ,  e q u a l s  25

9 p e r c e n t  of the t o t a l  p r o j e c t  cost. M o n e y  r e c e i v e d  f o r  c o n s t r u c t i o n

10 m a y  not b e  u s e d  for a n y  o t h e r  p u r p o s e .

11 (b) I n  this s e c t i o n  " t o t a l  p r o j e c t  c o s t "  m e a n s

12 (1) c o s t s d i r e c t l y  r e l a t e d  to the p r o j e c t ;  a n d

13 (2) the t o t a l of all c o s ts  of f i n a n c i n g  a n d  c a r r y i n g  out

14 the p r o j e c t ,  i n c l u d i n g  but not l i m i t e d  to,

15 (A) the c osts of all n e c e s s a r y  s t u d i e s ,  s u r v e ys ,  p l a n s

16 and s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  o r  o t h e r  s p e c i a l

17 s e r v i c e s ,  a c q u i s i t i o n  of rea l  p r o p e r t y ,  s ite p r e p a r a t i o n  and

18 d e v e l o p m e n t ,  p u r c h a s e ,  c o n s t r u c t i o n ,  r e c o n s t r u c t i o n  a n d  i m p r o v e -

19 m e n t  o f  real p r o p e r t y ,  and the a c q u i s i t i o n  of m a c h i n e r y  an d

20 e q u i p m e n t  as m a y  be n e c e s s a r y  in c o n n e c t i o n  w i t h  the p r o je c t ;

21 (D) a n  a l l o c a b l e  p o r t i o n  of the a d m i n i s t r a t i v e  an d

22 o p e r a t i n g  e x p e n s e s  of the m u n i c i p a l i t y  or o t h e r  h o s p i t a l  or

23 h e a l t h  f a c i l i t y  s p o nsor;

24 (C) the cost of f i n a n c i n g  the p r o j e c t ,  i n c l u d i n g

25 i n t e r e s t  o n  b o n d s  i s s u e d  to f i n a n c e  the p r o j e c t ;  and

26 (D) the cost of o t h e r  items, i n c l u d i n g  any i n d e m n i t y

27 an d  s u r e t y  b o n d s  an d  p r e m i u m s  on i n s u r a n c e ,  legal fses, fees and

^  28 e x p e n s e s  of tr u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l  a d v i s o r s ,  and

29 p a y i n g  a g e n t s  for the b onds i s s u e d  as the i s s u e r  c o n s i d e r s  n e c e s -
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1 sary.

2 (c) T h i s  s e c t i o n  a p p l i e s  to ho m e  r u l e  arid g e n e r a l  l a w  m u n i c i p a l -

3 ities.

4 Sec. 2 9 . 6 0 . 2 4 0 .  H O S P I T A L  A N D  H E A L T H  F A C I L I T Y  C O N S T R U C T I O N  A S S I S -

5 T A N C E  A C C O U N T .  Th e  h o s p i t a l  and h e a l t h  f a c i l i t y  c o n s t r u c t i o n  as s is -

6 t a n c e  a c c o u n t  is e s t a b l i s h e d .  M o n e y  to c a r r y  out t h e  p r o v i s i o n s  of

7 A S  2 9 . 6 0 . 2 3 0  - 2 9 . 6 0 . 2 4 0  s ha l l  be a l l o c a t e d  b y  the d e p a r t m e n t  to the

3 a c c o u n t  in a c c o r d a n c e  w i t h  A S  29.60 . 2 8 0.  If a m o u n t s  in the a c c o u n t

9 a r e  i n s u f f i c i e n t  to pa y  e a c h  r e c i p i e n t ' s  s h a r e  a u t h o r i z e d  u n d e r

10 A S  2 9 . 6 0 . 2 3 0  - 2 9 . 6 0 . 2 4 0 ,  the a m o un t s  tha t are a v a i l a b l e  s h a l l  be

11 d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  r e c i p i e n t s .

12 A R T I C L E  4. A D M I N I S T R A T I O N  O F  S T A T E  A I D  P R O G R A M S .

13 Sec. 2 9 . 6 0 . 2 8 0 .  A L L O C A T I O N  A N D  D I S T R I B U T I O N .  (a) E a c h  year,

14 the d e p a r t m e n t  s hall a l l o c a t e  m o n e y  a p p r o p r i a t e d  to the a c c o u n t s

15 e s t a b l i s h e d  in AS 2 9 . 6 0 . 0 6 0 ,  2 9 .60.170, an d 2 9 . 6 0 . 2 4 0  i n  the a m o u n t s

16 d e t e r m i n e d  by the l e g is l a t u r e .

17 (b) M o n e y  in the m i s c e l l a n e o u s  s e r v i c e s  a c c o u n t  e s t a b l i s h e d  in

18 A S  2 9 . 6 0 . 1 7 0  that e x c e e d s  the amount r e q u i r e d  to f u l l y  f u n d  d i s t r i b u -

19 t i on s  a u t h o r i z e d  by AS 2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  s h a l l be r e a l l o c a t e d  to

20 the t a x e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in AS 2 9 . 6 0 . 0 6 0  and d i s t r i -

21 b u t e d  a c c o r d i n g  to the p r o v i s i o n s  of AS 2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0 .

22 (c) M o n e y  in the h o s p i t a l  and h e a l t h  f a c i l i t y  c o n s t r u c t i o n

23 a s s i s t a n c e  a c c o u n t  e s t a b l i s h e d  in AS 2 9 . 6 0 . 2 4 0  that e x c e e d s  the amo u n t

24 r e q u i r e d  to fully f und d i s t r i b u t i o n s  a u t h o r i z e d  by AS 2 9 . 6 0 . 2 3 0  -

25 2 9 . 6 0 . 2 4 0  s h al l  be r e a l l o c a t e d  to the ta x  e q u a l i z a t i o n  a c c o u n t  rstab-

26 l i s h e d  in A S  2 9 . 6 0 . 0 6 0  and d i s t r i b u t e d  a c c o r d i n g  to the p r o v i s i o n s  of

27 AS  2 9 . 6 0 . 0 1 0  - 29.60 . 0 8 0.
' ... ' ' v

28 Sec. 29 . 6 0 . 2 9 0 .  Q U A L I F I C A T I O N  F O R  M I N I M U M  P AY M E N T .  (a) A

29 m u n i c i p a l i t y  q u a l i f y i n g  for an e n t i t l e m e n t  u n d e r  AS 2 9 . 6 0 . 0 1 0  - 29. •
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1 6 0 . 0 8 0  o r  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  s h a l l  r e c e i v e  a m i n i m u m  p a y m e n t  of

2 $ 2 5 , 0 0 0  p l u s  a n  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  fo r  e a c h  f i s c a l  y e a r

3 if

4 (1) the m u n i c i p a l i t y  h a s  c o n d u c t e d  a r e g u l a r  e l e c t i o n

5 d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  the y e a r  for w h i c h  p a y m e n t  of an

6 e n t i t l e m e n t  is a u t h o r i z e d  by A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  or 2 9 . 6 0 . 1 0 0  -

7 2 9 . 6 0 . 1 8 0  and has r e p o r t e d  the r e s u l t s  of the e l e c t i o n  to the commis-

8 sioner;

9 (2) r e g u l a r  m e e t i n g s  of the g o v e r n i n g  b o d y  are h e l d  in the

10 m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  p r e c e d i n g  the y e a r  fo r  w h i c h

11 p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  by AS 2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  or

12 2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  an d a r e c o r d  of the p r o c e e d i n g s  is m a i n t a i n e d ;

13 (3) a m u n i c i p a l  b u d g e t  h a s b e e n  a d o p t e d  for the fi s c a l  y e a r

14 d u r i n g  w h i c h  p a y m e n t  of an e n t i t l e m e n t  is a u t h o r i z e d  by A S  2 9 . 6 0 . 0 1 0  -

15 2 9 . 6 0 . 0 8 0  or 2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  an d  an a udit or f i n a n c i a l  s t a t e m e n t

16 f o r  the p r e c e d i n g  f i s c a l  y e a r  has b e e n  p r e p a r e d  a n d  f u r n i s h e d  to the

17 d e p a r t m e n t  in a c c o r d a n c e  w i t h  AS 2 9 . 2 0 . 6 4 0 ( a ) ;  and

18 (4) local o r d i n a n c e s  a d o p t e d  by the m u n i c i p a l i t y  h a v e  b e e n

19 c o d i f i e d  in a c c o r d a n c e  w i t h  A S  29.2 5 . 0 5 0 .

20 (b) T h e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  p a y a b l e  to e a c h  m u n i c i -

21 p a l i t y  u n d e r  this s e c t i o n  shall be d e t e r m i n e d  a n n u a l l y  by e l e c t i o n

22 d i s t r i c t  u n d e r  the p r o v i s i o n s  of A S  39.2 7 . 0 30 .  E x c e p t  as p r o v i d e d  in

23 A S  2 9 . 6 0 . 3 0 0 ,  a p p l i c a t i o n  of the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  m a y

24 not r e s u l t  in a p a y m e n t  that is less t han the m i n i m u m  p a y m e n t  de t e r -

25 m i n e d  u n d e r  (a) of this section. F o r  p u r p o s e s  of this s u b s e c t i o n ,  the

26 e l e c t i o n  d i s t r i c t s  u s e d  are t h os e  d e s i g n a t e d  by the p r o c l a m a t i o n  of

27 r e a p p o r t i o n m e n t  and redistrictinp, of D e c e m b e r  7, 1961, an d  r e t a i n e d

’’S for the h o u s e  of r e p r e s e n t a t i v e s  by p r o c l a m a t i o n  of the g o v e r n o r

29 S e p t e m b e r  3, 1965.

If:
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(c) T h e  d e p a r t m e n t  s h a l l  p a y  to e a c h  m u n i c i p a l i t y  e l i g i b l e  to 

r e c e i v e  a m i n i m u m  p a y m e n t  u n d e r  this s e c t i o n  a n  a m o u n t  e q u a l  to the 

d i f f e r e n c e  b e t w e e n  the m i n i m u m  p a y m e n t  d e t e r m i n e d  u n d e r  (a) a n d  (b) of 

this s e c t i o n  a n d  the sum o f  the a m o u n t s  p a y a b l e  for th e  s a m e  f i s c a l  

y e a r  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  a n d  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0 .

(d) A  p a y m e n t  u n d e r  this s e c t i o n  m a y  be p r o r a t e d  a n d  r e d u c e d  

u n d e r  AS 2 9 . 6 0 . 3 0 0 .

(e) P a y m e n t s  u n d e r  this s e c t i o n  s h a l l  be m a d e  f r o m  the m o n e y  

a l l o c a t e d  to the ta x  e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in A S  2 9 . 6 0 . 0 6 0 .

Sec. 29 . 6 0 . 3 0 0 .  P R O R A T I O N  OF P A Y M E N T S . (a) P a y m e n t s  u n d e r  

A S  2 9 . 6 0 . 2 9 0  a n d  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 1 8 0  s h a l l  e q u a l  the a m o u n t  a l l o­

cat e d  to the ta x  e q u a l i z a t i o n  a c c o u n t  (AS 2 9 . 6 0 . 0 6 0 ) ,  a d j u s t e d  in 

a c c o r d a n c e  w i t h  AS 2 9 . 6 0 .2 8 0 .

(b) A d j u s t m e n t s  of p a y m e n t s  s h a l l be d e t e r m i n e d  by  p r o r a t i n g  

a m o u n t s  p a y a b l e  u n d e r  AS 2 9 . 6 0 . 2 9 0  a n d  a m o u n t s  p a y a b l e  u n d e r  A S  29.-

6 0 . 0 1 0  - 2 9 . 6 0 . 1 8 0  by a f a c t o r  that, w h e n  a p p l i e d ,  r e d u c e s  all p a y­

me n t s  in e q u a l  p r o p o r t i o n  so that p a y m e n t  u n d e r  A S  2 9 . 6 0 . 2 9 0  and 

p a y m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 1 8 0  e q u a l  the a m o u n t  a l l o c a t e d  to 

the tax e q u a l i z a t i o n  a c c o u n t  e s t a b l i s h e d  in A S  2 9 . 6 0 . 0 6 0 .

A R T I C L E  5. M U N I C I P A L  A S S I S T A N C E .

Sec. 2 9 . 6 0 . 3 5 0 .  M U N I C I P A L  A S S I S T A N C E  FUND. (a) T h e r e  is e s t a b­

l i s h e d  in the d e p a r t m e n t  the m u n i c i p a l  a s s i s t a n c e  fund. T h e  l e g i s l a­

tur e  m a y  a p p r o p r i a t e  to the m u n i c i p a l  a s s i s t a n c e  fun d  d u r i n g  e a c h  

f i s c a l  y e a r  an a m o u n t  e q u a l  to or g r e a t e r  t h a n  30 p e r c e n t  of the 

i n c o m e  tax r e v e n u e  r e c e i v e d  by the s t a te  u n d e r  A S  4 3 . 2 0 . 0 1 1 ( e )  f o r the 

p r e v i o u s  fi s c a l year.

(b) T h e  d e p a r t m e n t  s hall d i s t r i b u t e  m o n e y  f r o m  t h e  m u n i c i p a l  

a s s i s t a n c e  f u n d  to e a c h  m u n i c i p a l i t y  o n  an a n n u a l  b a s i s  as p r o v i d e d  in 

A S  2 9 . 6 0 . 3 6 0  an d  2 9 . 6 0 . 3 7 0 .  A  m u n i c i p a l i t y  m a y  not r e c e i v e  p a y m e n t

SB 1 -166-



2 e r n i n g  b o d y  of tha m u n i c i p a l i t y  that r e q u e s t s  the m on e y .  D i s t r i b u t i o n

3 o f  m o n e y  f r o m  the m u n i c i p a l  a s s i s t a n c e  f u n d  to a m u n i c i p a l i t y  w i t h  a

4 f i s c a l  y e a r  b e g i n n i n g  o n  J a n u a r y  1 s h a l l  b e  m a d e  on F e b r u a r y  1 of the

5 s t a t e  fiscal y e a r  for w h i c h  th e  a p p r o p r i a t i o n  to the f u n d  is made.

6 D i s t r i b u t i o n  of m o n e y  f r o m  the  m u n i c i p a l  a s s i s t a n c e  f u n d  to all  o t h e r

7 m u n i c i p a l i t i e s  s h a l l  be m a d e  o n  J u n e  1 of the s t a t e  f i s c a l  y e a r  f o r

8 w h i c h  the a p p r o p r i a t i o n  to the  f und is made. A  m u n i c i p a l i t y  that

9 i n c o r p o r a t e s  a f t e r  D e c e m b e r  31 of a s t at e  f is c a l  y e a r  is no t  e l i g i b l e

10 f o r  a d i s t r i b u t i o n  u n d e r  this s e c t i o n  u n t i l  the f o l l o w i n g  s t a t e  f i s c a l

11 year.

12 Sec. 2 9 . 6 0 .3 6 0 .  B A S E  A M O U N T  OF A S S I S T A N C E .  (a) T h e  b a s e  a m o u n t

13 to be d i s t r i b u t e d  f r o m  the m u n i c i p a l  a s s i s t a n c e  f und to e a c h  m u n i c i -

14 p a l i t y  fo r  the fi s c a l  y e a r  s h a l l  be the a m o u n t  r e c e i v e d  b y  the m u n i c i -

15 p a l i t y  d u r i n g  fi s c a l  y e a r  1978 u n d e r  A S  4 3 . 7 0 . 0 8 0 .  A  c ity incor-

16 p o r a t e d  w i t h i n  a b o r o u g h  a f t e r  J u n e  30, 1977, s h a l l  r e c e i v e  as a b a s e

17 a m o u n t  a ^hare of the a m o u n t  d i s t r i b u t e d  to the b o r o u g h  in w h i c h  it is

18 l o c a t e d  b a s e d  o n  the r a t i o  of p o p u l a t i o n  in the city to th e t o t a l

19 p o p u l a t i o n  in the b o r o u gh .  A  cit y  i n c o r p o r a t e d  o u t s i d e  a b o r o u g h

20 a f t e r  J u n e  30, 1977, s h a l l r e c e i v e  as a b a s e  am o u n t  the a m o u n t  re-

21 c e i v e d  by the city in the s t a t e  mos t  c l o s e l y  a p p r o x i m a t i n g  it in

22 p o p u l a t i o n  at the t ime of its i n c o r p o r a t i o n .  A  b o r o u g h  i n c o r p o r a t e d

23 a f t e r  J u n e  30, 1977, s hall r e c e i v e  as a b a s e  amo u n t  the a m o u n t  re-

24 c e i v e d  by the b o r o u g h  in the s t a t e  m o s t  c l o s e l y  a p p r o x i m a t i n g  it in

25 p o p u l a t i o n  at the time of its i n c o r p o r a t i o n .

26 (b) If the am o u n t a p p r o p r i a t e d  to the m u n i c i p a l  a s s i s t a n c e  fun d

27 b y  the l e g i s l a t u r e  d u r i n g  a fiscal y e a r  is i n s u f f i c i e n t  fo r  d i s t r i -

28 b u t i o n  of the full b a s e  a m o u n t  to e a c h  m u n i c i p a l i t y ,  the d e p a r t m e n t

29 s h a l l  p r o r a t e  the am o u n t  a v a i l a b l e  for d i s t r i b u t i o n  on the b a s i s  of

1. until it submits to the department a resolution approved by the gov-
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1 a m o u n t s  r e c e i v e d  d u r i n g  the f i s c a l  y e a r  1978 u n d e r  A S  4 3 . 7 0 . 0 8 0 .

2 Sec. 2 9 . 6 0 . 3 7 0 .  I N C R E A S E D  A S S I S T A N C E .  (a) 12 th e  a m o u n t  i n  the

3 m u n i c i p a l  a s s i s t a n c e  f u n d  at the  t i m e  o f  d i s t r i b u t i o n  e x c e e d s  the b a s e

4 a m o u n t  to b e  d i s t r i b u t e d  u n d e r  A S  2 9 . 6 0 . 3 6 0 ,  the e x c e s s  a m o u n t  s h a l l

5 be d i s t r i b u t e d  to e a c h  m u n i c i p a l i t y  o n  the b a s i s  o f  p o p u l a t i o n .

6 P o p u l a t i o n  f o r  the p u r p o s e  of thi s  s e c t i o n  s h a l l  b e  as c e r t i f i e d  by

7 the c o m m i s s i o n e r  of c o m m u n i t y  a nd  r e g i o n a l  a f f a i r s . I n  d e t e r m i n i n g

8 t h e  p o p u l a t i o n  o f  a b o r o u g h ,  th e  p o p u l a t i o n  of all c i t i e s  in the

9 b o r o u g h  s h a l l  be d e d u c t e d  f r o m  the t o t a l  p o p u l a t i o n  of the b o r o u g h .

10 (b) T h e  i n t e n t  o f  (a) of th i s  s e c t i o n  is tha t  a m u n i c i p a l i t y

11 tha t  lev i e s  p r o p e r t y  t a x e s  r e d u c e  t h o s e  levies in r e a s o n a b l e  p r o p o r -

12 t i o n  to the a m o u n t  of i n c r e a s e d  s t a t e  a i d  r e c e i v e d  by t h e  m u n i c i p a l -

13 ity. T h e  g o v e r n i n g  b o d y  of e a c h  m u n i c i p a l i t y  s h a l l  f u r n i s h  a n o t i c e

14 w i t h  e a c h  t a x  s t a t e m e n t  d e s c r i b i n g  its u s e  of thi s  i n c r e a s e d  s t at e

15 aid.

16 A R T I C L E  15. G E N E R A L  P R O V I S I O N S .

17 Sec. 2 9 . 6 0 . 8 0 0 .  D E F I N I T I O N S .  I n  thi s  c h a p t e r

18 (1) " h e a l t h  f a c i l i t y "

19 (A) m e a n s  a f a c i l i t y  t hat is lic e n s ed ,  w h e n  re q u i r e d ,

20 by the s t a t e  u n d e r  AS  1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . 1 3 0  an d that is o w n e d  or

21 o p e r a t e d  or b o t h  b y  a m u n i c i p a l i t y  or by a n o n p r o f i t  c o r p o r a t i o n

22 or o t h e r  n o n p r o f i t  s p o n s o r ;

23 (B) i n c l u d e s  a p u b l i c  h e a l t h  center, m a t e r n i t y  home,

24 c o m m u n i t y  m e n t a l  h e a l t h  cent e r ,  f a c i l i t y  fo r  the m e n t a l l y  or

25 p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h ome, o r  c o n v a l e s c e n t  center;

26 (C) e x c l u d e s  a f a c i l i t y  o p e r a t e d  or w h o l l y  s u p p o r t e d

27 b y  the s t a t e  o r  th e  f e d e r a l  g o v e r n m e n t ;

28 (2) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  by the

29 D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  to be a g e n e r a l  h o s p i t a l ;  the



t e r m  e x c l u d e s  a f a c i l i t y  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  by the s t a t e  or 

t h e  fede r a l  g o v e r n m e n t .

* Sec. 16. A S  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  65. G E N E R A L  G R A N T  LAND.

Sec. 2 9 . 6 5 . 0 1 0 .  D E T E R M I N A T I O N  OF E N T I T L E M E N T  O F  B O R O U G H S  A N D

U N I F I E D  M U N I C I P A L I T I E S .  T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  of e a c h  of

t h e  m u n i c i p a l i t i e s  in this s e c t i o n  is th e  a m o u n t  set out o p p o s i t e  

each:

(1) M u n i c i p a l i t y  of A n c h o r a g e  - 4 4 , 8 9 3  acres;

(2) C i t y  a n d  B o r o u g h  of J u n e a u  - 1 9 , 5 8 4  acres;

(3) C ity a n d  B o r o u g h  of S i t k a  - 1 0 , 5 0 0  acres;

(4) B r i s t o l  B a y  B o r o u g h  - 2 , 8 9 8  acres;

(5) F a i r b a n k s  N o r t h  S t a r  B o r o u g h  - 1 1 2 , 0 0 0  acres;

(6) H a i n e s  B o r o u g h  - 2 , 8 0 0  acres;

(7) K e n a i  P e n i n s u l a  B o r o u g h  - 1 5 5 , 7 8 0  acres;

(8) K e t c h i k a n  G a t e w a y  B o r o u g h  - 11 , 59 3  acres;

(9) K o d i a k  I s l a n d  B o r o u g h  - 5 6 , 5 0 0  acres;

(10) M a t a n u s k a - S u s i t n a  B o r o u g h  - 3 5 5 , 2 1 0  acres;

(11) N o r t h  S l o p e  B o r o u g h  - 8 9 , 8 5 0  acres.

Sec. 2 9 . 65 . 0 2 0 .  D E T E R M I N A T I O N  OF E N T I T L E M E N T  F O R  CITIES. T h e  

g e n e r a l  g rant land e n t i t l e m e n t  of a city f o r m e r l y  e l i g i b l e  to r e c e i v e  

g e n e r a l  g rant land u n d e r  the p r o v i s i o n s  of AS 2 9 . 1 8 . 1 9 0  an d  2 9 . 1 8 . 2 0 0  

is 10 p e r c e n t  of the m a x i m u m  total a c r e a g e  of v a c a n t ,  u n a p p r o p r i a t e d ,  

u n r e s e r v e d  land in the b o u n d a r i e s  of e a c h  city  at a n y  tim e  b e t w e e n  the 

i n i t i a l  d ate of e l i g i b i l i t y  u n d e r  f o r m e r  AS 2 9 . 1 8 . 1 9 0  a n d  2 9 . 1 8 . 2 0 0  

a n d  J u l y  1, 1978. W i t h i n  s i x  m o n t h s  a f t e r  J u l y  1, 1978, the d i r e c t o r  

s h a l l  d e t e r m i n e  the e n t i t l e m e n t  for e a c h  cit y e l i g i b l e  to r e c e i v e  

g e n e r a l  g r a nt  land u n d e r  this s e c t i o n  a n d  c e r t i f y  tha t  e n t i t l e m e n t  to 

th e  city.
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Sec. 2 9 . 6 5 . 0 3 0 .  D E T E R M I N A T I O N  O F  E N T I T L E M E N T  F O R  N E W L Y  I N C O R­

P O R A T E D  M U N I C I P A L I T I E S .  (a) T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  of a 

m u n i c i p a l i t y  i n c o r p o r a t e d  a f t e r  J u l y  1, 1978, is 10 p e r c e n t  of the 

t o t a l  a c r e a g e  o f  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l and w i t h i n  the 

b o u n d a r i e s  of t h e  m u n i c i p a l i t y  o n  the d a t e  o f  its i n c o r p o r a t i o n .

(b) W i t h i n  si x  m o n t h s  a f t e r  the d a t e  of i n c o r p o r a t i o n  of a m u n i ­

ci p a l i t y  that is i n c o r p o r a t e d  a f t e r  J u l y  1, 1978, the d i r e c t o r  s h a l l  

d e t e r m i n e  the e n t i t l e m e n t  of e a c h  m u n i c i p a l i t y  e l i g i b l e  to r e c e i v e  

g e n e r a l  g r a n t  l and u n d e r  (a) of this s e c t i o n  an d  c e r t i f y  the e n t i t l e­

me n t  to the m u n i c i p a l i t y .

Sec. 2 9 . 6 5 . 0 4 0 .  S T A T U S  O F  E N T I T L E M E N T S .  (a) A f t e r  J u l y  1,

1978, g e n e r a l  g r an t  l an d  e n t i t l e m e n t s  p r o v i d e d  in A S  2 9 . 6 5 . 0 1 0  an d  

2 9 . 6 5 . 0 2 0  are v e s t e d  p r o p e r t y  r i g h t s  that m u s t  be f u l f i l l e d  as p r o ­

v i d e d  in A S  2 9 . 6 5 . 0 5 0  or 2 9 . 6 5 . 0 8 0 .

(b) G e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s  p r o v i d e d  by AS 2 9 . 6 5 . 0 3 0  a r e  

p r o p e r t y  r i g h t s  that v e s t  o n  the d a t e  of i n c o r p o r a t i o n  of the m u n i c i­

pality. Th e  e n t i t l e m e n t  m u s t  be f u l f i l l e d  as p r o v i d e d  in AS 2 9 . 6 5 . -  

050.

(c) L a n d  m a y  be s e l e c t e d  or  n o m i n a t e d  for s e l e c t i o n  by a m u n i c i­

p a l i t y  to s a t i s f y  a g e n e r a l  g r a n t  lan d  e n t i t l e m e n t  u n d e r  AS 2 9 . 6 5 . 0 1 0  

a n d  2 9 . 6 5 . 0 2 0  at any t i m e  b e f o r e  O c t o b e r  1, 1980. H o w e v e r ,  if a m u n i ­

cip a l  s e l e c t i o n  or n o m i n a t i o n  o r  a p a r t  of a m u n i c i p a l  s e l e c t i o n  or 

n o m i n a t i o n  is r e j e c t e d  by th e  d i r e c t o r ,  the m u n i c i p a l i t y  may, not 

l a t e r  t h a n  90 d a y s  a f t e r  r e c e i p t  of the d i r e c t o r ' s  r e j ec t i o n ,  se l e c t  

a d d i t i o n a l  s t a t e  land as n e c e s s a r y  to s a t i s f y  its e n t i t l e m e n t .

(d) L a n d  m a y  be s e l e c t e d  by a m u n i c i p a l i t y  to s a t i s f y  a g e n e r a l  

g r a n t  l a n d  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 3 0  at a n y  t ime w i t h i n  one y e a r  

a f t e r  the d i r e c t o r  c e r t i f i e s  the e n t i t l e m e n t  to th e  m u n i c i p a l i t y .

(e) T h e  t i m e  l i m i t a t i o n s  i m p o s e d  by (c) an d  (d) of this s e c t i o n
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(1) the p o r t i o n  o f  a n  e n t i t l e m e n t  that c a n n o t  b e  s a t i s f i e d  

by  that d a t e  b e c a u s e  of a s h o r t a g e  of l a n d  s u i t a b l e  f o r  r e s i d e n t i a l ,  

c o m m e r c i a l ,  a n d  i n d u s t r i a l  p u r p o s e s  that is v a c a n t ,  u n a p p r o p r i a t e d ,  

u n r e s e r v e d  land;

(2) p a y m e n t s  fo r  l a n d  d e f i c i e n c y  u n d e r  A S  29.615.080;

(3) the p o r t i o n  o f  a n  e n t i t l e m e n t  that c a n n o t  b e  s a t i s f i e d  

b e c a u s e  th e  l and s e l e c t e d  by a m u n i c i p a l i t y  has b e e n  s e l e c t e d  b y  a 

p a r t y  e n t i t l e d  to s e l e c t  l a n d  o w n e d  by  the U n i t e d  S t a t e s  o r  the state; 

o r

(4) the p o r t i o n  of a n  e n t i t l e m e n t  tha t  c a n n o t  b e  s a t i s f i e d  

b e c a u s e  t h e  lan d  n o m i n a t e d  f o r  s e l e c t i o n  by the m u n i c i p a l i t y  is not 

t e n t a t i v e l y  a p p r o v e d  for p a t e n t  to the state.

Sec. 29.65 . 0 5 0 .  F U L F I L L M E N T  OF L A N D  E N T I T L E M E N T S .  (a,) T h e  

a c r e a g e  of e a c h  m u n i c i p a l i t y’s land s e l e c t i o n s  fo r  w h i c h  p a t e n t  has 

b e e n  i s s u e d  b e f o r e  J u l y  1, 1978, s h a l l  be c r e d i t e d  t o w a r d  f u l f i l l m e n t  

of the e n t i t l e m e n t  of that m u n i c i p a l i t y .

(b) Al l  a p p r o v e d  s e l e c t i o n s  u n d e r  f or m e r  A S  2 9 . 1 8 . 1 9 0  and  29.- 

1 8 . 2 0 0  fo r  w h i c h  p a t e n t  has no t  b e e n  i s s u e d  to a m u n i c i p a l i t y  o n  

J u l y  1, 1978, shall be r e v i e w e d  by the d i r e c t o r  w i t h i n  n i n e  m o n t h s  

a f t e r  J u l y  1, 1978. A n y  a p p r o v e d  s e l e c t i o n  of land that w a s  v a c a n t ,  

u n a p p r o p r i a t e d ,  or u n r e s e r v e d  on the d a t e  of s e l e c t i o n  is v a l i d  as of 

the d a t e  of the a p p r o v a l  u n d e r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  an d  2 9 . 1 8 . 2 0 0 ,  a n d  

a paten, s h a l l  b e  i s s u e d  to the m u n i c i p a l i t y  w i t h i n  t h r e e  m o n t h s  a f t e r  

a p p r o v a l  by the d i r e c t o r  of a p lat of survey. The a c r e a g e  s h a l l  be 

c r e d i t e d  t o w a r d  f u l f i l l m e n t  of the m u n i c i p a l i t y ' s  e n t i t l e m e n t .  A  

m u n i c i p a l i t y  is not; e n t i t l e d  to r e c e i v e  p a t e n t  u n d e r  thin chapt-er to 

m o i e  t h a n  its e n t i t l e m e n t  d e t e r m i n e d  u n d e r  AS 2 9 . 6 5 . 0 1 0  - 2 9. 6 5 . 0 3 0 .  

A n y  p r i o r  a p p r o v a l  by the d i r e c t o r  of m u n i c i p a l  s e l e c t i o n s  fo r  land

for exercising a vested general grant land entitlement do not apply to
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tha t w a s  n o t  v a c a n t ,  u n a p p r o p r i a t e d ,  o r  u n r e s e r v e d  o n  th e  d a t e  of 

s e l e c t i o n  s h a l l  b e  r e s c i n d e d ,  a n d  p a t e n t  m a y  noit b e  i s s u e d  e x c e p t  w h e n  

d i s p o s a l  to a t h i r d  p a r t y  b y  s a l e  o r  l e a s e  ha s  o c c u r r e d .  T r a n s f e r s  of 

l a n d  to m u n i c i p a l i t i e s  u n d e r  this c h a p t e r  ar e s u b j e c t  to AS  3 8 . 0 5 . 3 2 1 .  

C l a s s i f i c a t i o n  a c t i o n s  as r e f l e c t e d  o n  th e  l a n d  s t a t u s  r e c o r d s  of  the 

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  ar e  d e t e r m i n a t i v e  o f  l a n d  c l a s s i f i c a­

ti o n  s t a t u s  f o r  p u r p o s e s  of this chapter.

(c) T h e  d i r e c t o r  s h a l l  a p p r o v e  e a c h  s e l e c t i o n  fo r  p a t e n t  w i t h i n  

n i n e  m o n t h s  of  its s e l e c t i o n  by a m u n i c i p a l i t y ,  a n d  a p a t e n t  s h a l l  be 

i s s u e d  to the m u n i c i p a l i t y  f o r  l e n d  s e l e c t e d  in s a t i s f a c t i o n  o f  a 

g e n e r a l  g r a n t  land e n t i t l e m e n t  v e s t e d  u n d e r  AS 2 9 . 6 5 . 0 1 0  - 2 9 . 6 5 . 0 3 0  

w i t h i n  t h r e e  m o n t h s  a f t e r  a p p r o v a l  by the d i r e c t o r  of a pl a t  of 

survey.

Stc. 2 9 . 6 5 . 0 6 0 .  SCHOOL, U N I V E R S I T Y ,  A N D  M E N T A L  H E A L T H  LAND. (a) 

If a n  e n t i t l e m e n t  d e t e r m i n e d  in A S  2 9 . 6 5 . 0 1 0  o r  2 9 . 6 5 . 0 2 0  r e s u l t s  in a 

p e r  c a p i t a  e n t i t l e m e n t  f o r  the m u n i c i p a l i t y  of less t h a n  one an d  one- 

h a l f  acre, the m u n i c i p a l i t y  m a y  s e l e c t  v a c a n t  s c ho o l ,  u n i v e r s i t y ,  or 

m e n t a l  h e a l t h  l a n d  i n  the m u n i c i p a l i t y  in p a r t i a l  f u l f i l l m e n t  of its 

lan d e n t i t l e m e n t  u n d e r  this c ha p t e r .  Scho o l ,  u n i v e r s i t y ,  o r  m e n t a l  

h e a l t h  l a n d  m a y  be s e l e c t e d  n o t w i t h s t a n d i n g  the fact that t h e s e  lands 

ar e  not u n a p p r o p r i a t e d  and u n r e s e r v e d  w i t h i n  the m e a n i n g  of this 

c h a p t e r  a n d  u n d e r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  a n d  2 9 . 1 8 . 2 0 0 ,  b u t e a c h  s e l e c­

ti o n  of s c h oo l ,  u n i v e r s i t y ,  or m e n t a l  h e a l t h  lan d  b y  a. m u n i c i p a l i t y  

m u s t  be v a c a n t ,  u n a p p r o p r i a t e d ,  o r  u n r e s e r v e d  land as d e f i n e d  in this 

c h a p te r ,  e x c e p t  that it n e e d  not be g e n e r a l  g rant land.

(b) T h e  a c r e a g e  of s c h o o l ,  u n i v e r s i t y ,  o r  m e n t a l  h e a l t h  land, if

any, in  a m u n i c i p a l i t y  m a y  no t  be i n c l u d e d  in the d e t e r m i n a t i o n  of
f|i; ■ ■ .. - ' : ' w :, .   -

e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  o r  2 9 . 6 5 . 0 2 0 .

(c) L a n d  c o n v e y e d  u n d e r  this s e c t i o n  w i l l  be c r e d i t e d  a g a i n s t  a
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1 m u n i c i p a l i t y ' s  r e m a i n i n g  l a n d  e n t i t l e m e n t  u n d e r  this c ha pter.

2 (d) W i t h i n  s i x  m o n t h s  a l t e r  a p p r o v a l  of a m u n i c i p a l  s e l e c t i o n  of

3 s c ho o l ,  u n i v e r s i t y ,  or m e n t a l  h e a l t h  land, the d i r e c t o r  s h a l l  i d e n t i f y

4 s t a t e  g e n e r a l  g r a n t  l a n d  of a p p r o x i m a t e l y  e q u al  v a l u e  to the l an d  re-

5 q u e s t e d  b y  the m u n i c i p a l i t y  a n d  s h a l l  p r o p o s e  the r e p l a c e m e n t  l a n d  fo r

6 the c o n c u r r e n c e  of the a p p r o p r i a t e  board. If a p r o p o s a l  by th e  d i r e c -

7 to r  is r e j e c t e d  by the boa r d , the d i r e c t o r  s h a ll  m e e t  w i t h  the b o a r d

8 as o f t e n  as n e c e s s a r y  to d e t e r m i n e  the t ype a n d  a m o u n t  of e q u a l  v a l u e

9 r e p l a c e m e n t  lan d  that w o u l d  be  r e q u i r e d  to o b t a i n  the b o a r d ' s  c o n c u r -

10 rence, a n d  sh a l l  p r o p o s e  the r e p l a c e m e n t  land fo r  c o n s i d e r a t i o n  by the

11 board. T he  r e p l a c e m e n t  l a n d  s h a l l  t h e r e a f t e r  b e  m a n a g e d  for th e  p u r -

12 p o s e s  f o r  w h i c h  the lan d  s e l e c t e d  by the m u n i c i p a l i t y  w a s  a c q u i r e d  by

13 the T e r r i t o r y  a n d  S t a t e  o f  A l a s k a .

14 (e) The n o t i c e  a n d r e v i e w  p r e v i s i o n s  of A S  3 8 . 0 5 . 3 0 5  a n d  3 8 . 0 5 . -

15 345 a p p l y  to t h e d e s i g n a t i o n  of o t h e r  g e n e r a l  g r a n t  land as scho o l ,

16 u n i v e r s i t y ,  or m e n t a l  h e a l t h  land i n  r e p l a c e m e n t  of lan d s e l e c t e d

17 u n d e r  thi s  section. T h e  p r o v i s i o n s  of A S  3 8 . 5 0  and AS 3 8 . 0 5 . 0 3 2  do

18 not a p p l y  to s u c h  d e s i g n a t i o n s  u n d e r  this s e c tion. T h e  p r o v i s i o n s  of

19 AS 3 8 . 0 5 . 0 3 0 ( a ) ,  3 8 . 0 5 . 0 3 0 ( e ) ,  an d  38 . 0 5 . 0 3 5 ( a ) (13) that r e q u i r e  the

20 a p p r o v a l  of the r e s p e c t i v e  t rust b o a r d  b e f o r e  d i s p o s a l  of land by the

21 d i r e c t o r  do not a p p l y  to s e l e c t i o n s  of school, u n i v e r s i t y ,  or m e n t a l

22 h e a l t h  lan d by a local g o v e r n m e n t  u n d e r  this section.

23 (f) F o r  p u r p o s e s  of d e t e r m i n i n g  the p e r  c a p i t a  e n t i t l e m e n t  u n d e r

24 (a) of this s ec tion, the p o p u l a t i o n  of a m u n i c i p a l i t y  s hall be the

25 p o p u l a t i o n  d e t e r m i n e d  by the c o m m i s s i o n e r  u n d e r  f o r m e r  AS 4 3 . 1 8 . 0 1 0

26 for the p r o g r a m  y e a r  b e g i n n i n g  J u l y  1, 1978, for a m u n i c i p a l i t y  w h o s e

27 e n t i t l e m e n t  is d e t e r m i n e d  u n d e r  AS 2 9 . 6 5 . 0 1 0 .
'.V'- *• V v ’ .7*.V ■ !u-. .̂,v. •; * vv*t. r . ./.* / '• ! • '•

28 Sec. 2 9 . 6 5 . 0 7 0 .  S E L E C T I O N  A N D  C O N V E Y A N C E  P R O C E D U R E .  (a) If

29 land selected by a municipality is unsu-
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1 th e  d i r e c t o r  s h a l l  s u r v e y ,  o r  m a y  a p p r o v e  the m u n i c i p a l i t y ' s  s u r v e y

2 of, the e x t e r i o r  b o u n d a r i e s  o f  a n  a p p r o v e d  s e l e c t i o n  w i t h o u t  i n t e r i o r

3 su’ v i s i o n ,  a n d  s h a ll  i s s u e  p a t e n t  i n  t e r m s  of th e  e x t e r i o r  b o u n d a r y

4 survey. T h e  cos t  of the s u r v e y  s h a l l  be b o r n e  by the m u n i c i p a l i t y .

5 If lan d  s e l e c t e d  b y  a m u n i c i p a l i t y  h a s  b e e n  s u r v e y e d  at t h e  t i m e  of

6 its s e l e c t i o n ,  the b o u n d a r i e s  s h al l  c o n f o r m  to the p u b l i c  l a n d  subdi-

7 v i s i o n s  e s t a b l i s h e d  by th e  a p p r o v e d  survey.

8 (b) T h e  d i r e c t o r  m a y  a p p r o v e  m u n i c i p a l  s e l e c t i o n s  of l a n d  that

9 h a v e  b e e n  t e n t a t i v e l y  a p p r o v e d  or p a t e n t e d  to the s t a t e  by  th e  f e d e r a l

10 g o v e r n m e n t  but m a y  not i s s u e  pa t e n t  to a mu.licipality u n t i l  t h e  lan d

11 has f irst b e e n  p a t e n t e d  to the state. A f c e r  a p p r o v a l  o f  a s e l e c t i o n

12 by the d i r e c t o r ,  but b e f o r e  p a t e n t  to a m u n i c i p a l i t y ,  the m u n i c i p a l i t y

13 m a y  e x e c u t e  c o n d i t i o n a l  lea se s  an d  m a k e  c o n d i t i o n a l  sales o n l y  w i t h

14 the c o n s e n t  of the d i r e c t o r .  C o n d i t i o n a l  sales and c o n d i t i o n a l  leases

15 m a d e  b e f o r e  J u l y  1, 1978, do not r e q u i r e  the c o n s e n t o f  th e  d i r e c t o r .

16 '*"> Jothing in this c h a p t e r  a f f e c t s  a v a l i d  e x i s t i n g  claim,

17 loca or e n t r y  u n d e r  the laws of the s t a te  or the U n i t e d  S t a t e s

18 whetl.* i fo r  h o m e s t e a d ,  m i n e r a l ,  r i g h t - o f - w a y ,  or o t h e r  p u r p o s e s .

19 N o t h i n g  in this c h a p t e r  a f f e c t s  the r i g h t s  of an owner, cl a i m a n t ,

20 locater, o r  e n t r y m a n  to the full u s e  and e n j o y m e n t  of the l an d  so

21 o c c u p i ed .

22 Sec. 2 9 . 6 5 . 0 8 0 .  P A Y M E N T  F O R  L A N D  D E F I C I E N C Y .  (a) T h e  A l a s k a

23 m u n i c i p a l  land a c c o u n t  is e s t a b l i s h e d  in the g e n e r a l  f u n d  fo r  the

24 f o l l o w i n g  p u r p o s e s:

25 (1) p r o v i d i n g  p a y m e n t  to the b o r o u g h s  and u n i f i e d  m u n i -

26 c i p a l i t i e s  d e s i g n a t e d  in A S  2 9 . 6 5 . 0 1 0  for a d e f i c i e n c y  of l a n d  p h y s -

27 i c a l l y  s u i t a b l e  for residential., c o m m e r c i a l ,  or i n d u s t r i a l  p u r p o s e s ;

28 or

29 (2) p r o v i d i n g  p a y m e n t  to the b o r o u g h s  and u n i f i e d  m u n i ­
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c i p a l i t i e s  d e s i g n a t e d  i n  A S  2 9 . 6 5 . 0 1 0  fo r  c e r t a i n  g e n e r a l  g r a n t  la n d s  

s e l e c t e d  b y  the s ta t e  a n d  c o n v e y e d  to a N a t i v e  c o r p o r a t i o n  u n d e r  th e  

p r o v i s i o n s  of the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act.

(b) A  m u n i c i p a l i t y  s h a l l  r e c e i v e  p a y m e n t  f o r  its l a n d  d e f i c i e n c y  

f r o m  the m u n i c i p a l  l a n d  a c c o u n t .  A  m u n i c i p a l i t y  is e l i g i b l e  to r e­

ce i v e  p a y m e n t  for lan d  d e f i c i e n c y  if, a f t e r  J u l y  1, 1980, t h e  a m o u n t  

of l a n d  s e l e c t e d  by a m u n i c i p a l i t y  that is p h y s i c a l l y  s u i t a b l e  for  

r e s i d e n t i a l ,  f j m m e r c i a l ,  o r  i n d u s t r i a l  p u r p o s e s  a m o u n t s  to less t h a n  

o n e - t h i r d  a c r e  p e r  capita. A n y  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  t hat is 

less t h a n  one- t h i r d  a c r e  p e r  c a p i t a  will, f o r  t h e  p u r p o s e s  of t h i s  

s u b s e c t i o n ,  be c o n s i d e r e d  a l a n d  d e f i c i e n c y .  A n  u n s e l e c t e d  r e m a i n i n g  

e n t i t l e m e n t  will, J:or the p u r p o s e  of d e f i c i e n c y  p a y m e n t  u n d e r  thi s 

s u b s e c t i o n ,  be c o n s i d e r e d  as l a n d  p h y s i c a l l y  s u i t a b l e  f o r  r e s i d e n t i a l ,  

c o m m e r c i a l ,  or i n d u s t r i a l  p u r p o s e s .  A  m u n i c i p ^’ity e l i g i b l e  u n d e r  

this s u b s e c t i o n  is e n t i t l e d  to r e c e i v e  a p a y m e n t  f o r  l a n d  d e f i c i e n c y  

e q u a l  to $ 1 , 0 0 0  p e r  a c r e  f o r  a n u m b e r  of a c r e s  e q u a l  to the d i f f e r e n c e  

b e t w e e n  o n e - t h i r d  of the p o p u l a t i o n  of the m u n i c i p a l i t y  less the 

n u m b e r  of a c r e s  p h y s i c a l l y  s u i t a b l e  for  r e s i d e n t i a l ,  c o m m e r c i a l  or 

i n d u s t r i a l  p u r p o s e s  that h a s  b e e n  s e l e c t e d  by the m u n i c i p a l i t y .  F o r  

the p u r p o s e  of this s u b s e c t i o n ,  the p o p u l a t i o n  of the m u n i c i p a l i t y  

s h a l l be the p o p u l a t i o n  d e t e r m i n e d  in a c c o r d a n c e  w i t h  A S  2 9 . 6 5 . 0 6 0 ( f ) .  

No p a y m e n t  m a y  be m a d e  to a m u n i c i p a l i t y  u n d e r  t his s u b s e c t i o n  in 

e x c e s s  of $ 9 , 0 00,000.

(c) If a m u n i c i p a l i t y  s e l e c t e d  v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e­

se r v e d  land on or b e f o r e  D e c e m b e r  18, 1971, to w h i c h  the s t a t e  h a d  

r e c e i v e d  t e n t a t i v e  a p p r o v a l  o r  p a t e nt ,  a nd  that l a n d  w a s  a l s o  s e l e c t e d  

b y  a N a t i v e  c o r p o r a t i o n  o r g a n i z e d  u n d e r  the A l a s k a  N a t i v e  C l a i m s  

S e t t l e m e n t  A c t  (P.L. 9 2 - 2 0 3 ) ,  an d  t itle to that l a n d  is u l t i m a t e l y  

v e s t e d  in that N a t i v e  c o r p o r a t i o n ,  the m u n i c i p a l i t y  may, at its o p ­



tion, r e q u e s t  p a y m e n t  f o r  lan d  d e f i c i e n c y  f r o m  the m u n i c i p a l  lan d  

a c c o u n t .  The a c c e p t a n c e  of p a y m e n t  u n d e r  this s u b s e c t i o n  by a m u n i­

c i p a l i t y  c o n s t i t u t e s  a r e l i n q u i s h m e n t  of a n y  o t h e r  right, title, o r  

c l a i m  to the l and b y  t h a t  m u n i c i p a l i t y .  T h e  t o t a l  p a y m e n t  to a m u n i­

ci p a l i t y  u n d e r  thi s s u b s e c t i o n  m a y  not e x c e e d  $ 1 , 0 0 0  p e r  a c r e  to a 

m a x i m u m  of 8 , 0 0 0  acres.

(d) Th e  g o v e r n o r  s h a l l  a n n u a l l y  su b m i t  to the l e g i s l a t u r e  a 

r e q u e s t  for an a p p r o p r i a t i o n  to the m u n i c i p a l  land a c c o u n t  f o r  the 

m u n i c i p a l i t i e s  tha t  h a v e  e l e c t e d  to r e c e i v e  p a y m e n t s  u n d e r  (b) o r  (c) 

of this section. T h e  r e q u e s t  for a p p r o p r i a t i o n  s h a l l  d i s t i n g u i s h  

b e t w e e n  a m o u n t s  n e c e s s a r y  to m a k e  p a y m e n t s  for land d e f i c i e n c y  u n d e r

(b) of this s e c t i o n  a n d  t h o s e  r e q u i r e d  to m a k e  p a y m e n t s  f o r  land 

d e f i c i e n c y  u n d e r  (c) of this secti o n .

(e) Fo r  p u r p o s e s  of f u l f i l l i n g  e n t i t l e m e n t s  u n d e r  this section, 

the l e g i s l a t u r e  is a u t h o r i z e d  to a p p r o p r i a t e

(1) not m o r e  t h a n  $ 4 , 0 0 0 , 0 0 0  p e r  fi s c a l  year, a n d  not m o r e  

t h a n  $ 1 2 , 0 0 0 , 0 0 0  in total, f o r  the p u r p o s e  of p a y i n g  e n t i t l e m e n t s  

u n d e r  (b) of this s e c t i o n ;

(2) not m o r e  t h a n  $ 1 , 0 0 0 , 0 0 0  p e r  fiscal year, a n d  not m o r e  

th a n  $ 8 , 0 0 0 , 0 0 0  in total, for the p u r p o s e  of p a y i n g  e n t i t l e m e n t s  u n d e r

(c) of this section.

(f) If an a n n u a l  a p p r o p r i a t i o n  is not s u f f i c i e n t  to m e e t  the 

am o u n t  d u e  to all m u n i c i p a l i t i e s  that ha v e  e l e c t e d  to a c c e p t  p a y m e n t  

for land d e f i c i e n c y  u n d e r  (b) o r  (c) of this s e c tion, the g o v e r n o r  

shall a p p o r t i o n  the a p p r o p r i a t i o n  a m o n g  the m u n i c i p a l i t i e s  in p r o p o r­

tio n  to the p a y m e n t  c a l c u l a t e d  f o r e a c h  m u n i c i p a l i t y  f o r  that year. 

W h e n  a d i s t r i b u t i o n  o f  p a y m e n t s  is m a d e  u n d e r  (c) of thi s  s e c t i o n,  the 

r e m a i n i n g  e n t i t l e m e n t  of a m u n i c i p a l i t y  to w h i c h  p a y m e n t  is m a d e  s h a l l  

be r e d u c e d  in an a m o u n t  e q u a l  to the n u m b e r  of a c r e s  fc - w h i c h  p a y m e n t



1 w a s  r e c e i v e d .  A n  a p p r o p r i a t i o n  m a d e  u n d e r  thi s  s e c t i o n  is in a d d i t i o n

2 to o t h e r  g r a n t s  a n d  e n t i t l e m e n t s  a u t h o r i z e d  to e l i g i b l e  m u n i c i p a l i -

3 ties.

4 (g) P a y m e n t s  a u t h o r i z e d  by this s e c t i o n  m a y  no t  be m a d e  to a

5 m u n i c i p a l i t y  e l i g i b l e  fo r  a n  e n t i t l e m e n t  u n d e r  AS 2 9 . 6 5 . 0 2 0  or  2 9 . 6 5 . -

6 030.

7 (h) P a y m e n t s  m a d e  u n d e r  this s e c t i o n  s hall be u s e d  by a m uni-

8 c i p a l i t y  that lev i e s  p r o p e r t y  taxes to r e d u c e  the levy in p r o p o r t i o n

9 to the a m o u n t  of s t a t e  p a y m e n t s  r e c e i v e d  by the m u n i c i p a l i t y  for a

10 g i v e n  f i s c a l  year. T h e  g o v e r n i n g  b o d y  of e a c h  m u n i c i p a l i t y  shall

11 f u r n i s h  a n o t i c e  w i t h  the tax s t a t e m e n t  d e s c r i b i n g  the eff e c t  on

12 p r o p e r t y  t a x  le v i e s  of p a y m e n t s  r e c e i v e d  u n d e r  this secti o n .

^  13 Sec. 2 9 . 6 5 . 0 9 0 .  A U T H O R I Z A T I O N  F O R  L A N D  E X C H A N G E S .  Th e  d i r e c t o r ,

14 w i t h  the c o n c u r r e n c e  of the c o m m i s s i o n e r ,  an d  a m u n i c i p a l i t y  are

15 a u t h o r i z e d  to e x c h a n g e  l and or i n t e r e s t s  in lan d  w h e n  it is in the

16 p u b l i c  i n t e r e s t .  L a n d  or i n t e r e s t s  in land e x c h a n g e d  u n d e r  thii

17 s e c t i o n  m u s t  be of a p p r o x i m a t e l y  e q u a l  val u e ,  i n c l u d i n g  the n o w o n e -

18 tary v a l u e  of p u b l i c  b e n e f i t s .  E x c h a n g e  p r o c e d u r e s  s h a l l  c om p l y  w i t h

19 a p p l i c a b l e  la w  a n d  m u n i c i p a l  o r d i n a n c e s .  Th e  n o t i c e  an d  r e v i e w  pro-

20 v i s i o n s  of AS 3 8 . 0 5 . 3 0 5  a n d  3 8 . 0 5 . 3 4 5  a p p l y  to e x c h a n g e s  of land u n d e r

21 this s e c tion. T h e  p r o v i s i o n s  of AS 3 8. 5 0  do not a p p l y  to e x c h a n g e s  of

22 land u n d e r  this section.

23 Sec. 2 9 . 6 5 . 1 0 0 .  P U B L I C  P U R P O S E  A N D  E X P A N S I O N  NEEDS. (a) Con-

24 s i s t e n t  w i t h  the best i n t e r e s t s  of the state, if a m u n i c i p a l i t y  does

25 not c o n t a i n  and can n o t  r e a s o n a b l y  a c q u i r e  s u f f i c i e n t  n o n f e d e r a l  land

26 w i t h i n  its b o u n d a r i e s  to m e e t  its l e g i t i m a t e  n e e d s  for p u b l i c  or

27 p r i v a t e  s e t t l e m e n t  or d e v e l o p m e n t ,  it shul.1 be the p o l i c y  of th e  s t a t e

28 to s e l e c t  f e d e r a l  land r e a s o n a b l y  n e c e s s a r y  to m e e t  the n e e d s  of the

29 m u n i c i p a l i t y  a n d to m a k e  the land s e l e c t e d  a v a i l a b l e  to the m u n i c i p a l -
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(b) W h e r e  s t at e  l an d  is the m o s t  l o g i c a l  l o c a t i o n  fo r  d em o n -  

str; Led m u n i c i p a l  e/.pansion f o r  n o n p u b l i c  s e t t l e m e n t  a n d d e v e l o p m e n t  

p u r p o s e s ,  an d  w h e n  an e x c h a n g e  of lan d  u n d e r  A S  2 9 . 6 5 . 0 9 0  is not 

p o s s i b l e  o r  is n o t  in the p u b l i c  i n t e r e s t ,  it is the p o l i c y  of the 

s t a t e  to sel l  or l e a s e  the la n d  at p u b l i c  aucti o n .  T h e  s t a t e  m a y  

c o n t r a c t  w i t h  a m u n i c i p a l i t y  to act as its a gent in a n  a u c t i o n  of 

s t a t e land u n d e r  a p p l i c a b l e  sta t u t e s . W h e n  a m u n i c i p a l i t y  a cts as the 

agent of the state in an a u c tion, the m u n i c i p a l i t y  m a y  r e t a i n  f r o m  the 

p r o c e e d s  of the a u c t i o n  the e x p e n s e s  that the d i r e c t o r  d e t e r m i n e s  to 

be n e c e s s a r y  and r e a s o n a b l e .

(c) N o t h i n g  in this c h a p t e r  lim i t s  o r  impa ir s  the a u t h o r i t y  of 

the d i r e c t o r  to t r a n s f e r  lan d  to m u n i c i p a l i t i e s ,  w i t h o u t  limit or 

c o n s i d e r a t i o n ,  for p u b l i c  p u r p o s e s  in a c c o r d a n c e  w i t h  A S  3 8 . 0 5 . 3 15 .

If t h e r e  is a r e m a i n i n g  e n t i t l e m e n t  of the m u n i c i p a l i t y ,  lan d  t r a n s­

fer r e d  u n d e r  AS 3 8 . 0 5 . 3 1 5  s h a l l  be c r e d i t e d  t o w a r d  f u l f i l l m e n t  of the 

entit lenient.

Sec. 29.65 . 1 1 0 .  E L E C T I O N  OF B E N E F I T S .  (a) A m u n i c i p a l i t y  that 

on J u l y  1, 1978, is e n g a g e d  in l i t i g a t i o n ,  or  that b e c o m e s  e n g a g e d  in 

l i t i g a t i o n ,  r e g a r d i n g  a c l a i m  to s t a t e  land u n d e r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  

and 2 9 . 1 8 . 2 0 0  shall e lect e i t h e r  to o b t a i n  the b e n e f i t s  p r o v i d e d  in 

this c h a p t e r  or to p u r s u e  the l i t i g a t i o n  a n d  w a i v e  any c l a i m  to e n­

ti t l e m e n t  u n d e r  this chapter. A n  e l e c t i o n  s hall be m a d e  by f i l i n g  a 

m o t i o n  for d i s m i s s a l  w i t h  p r e j u d i c e  in the court in w h i c h  the l i t i g a­

tio n  is pending. If the c l a i m  i n v o l v e s  a m u n i c i p a l i t y  i d e n t i f i e d  in 

AS  2 9 . 6 5 . 0 1 0 ,  the m u n i c i p a l i t y  sh a l l  f ile its m o t i o n  fo r  d i s m i s s a l  

w i t h i n  60 d ays a f t e r  J u l y  1, 1978. If a c l a i m  i n v o l v e s  a c i t y  e l i g i­

ble to r e c e i v e  an e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 2 0  the c ity s h a l l  file 

its m o t i o n  for d i s m i s s a l  w i t h i n  60 d a y s  a f t e r  r e c e i v i n g  the c e r t i f i -

ity under AS 38.05.315 or (b) of this section.



1 c a t e  of e n t i t l e m e n t  p r o v i d e d  by th e  d i r e c t o r  u n d e r  A S  2 9 . 6 5 . 0 2 0 .

2 F a i l u r e  of th e  m u n i c i p a l i t y  to f ile a m o t i o n  fo r  d i s m i s s a l  d u r i n g  the

3 t i m e  p e r i o d  p r o v i d e d  in t his s u b s e c t i o n  is c o n s i d e r e d  a w a i v e r  of

4 e n t i t l e m e n t  u n d e r  this chapter.

5 (b) A  m u n i c i p a l i t y  that w a s  e l i g i b l e  to fil e  l an d  s e l e c t i o n s

6 u n d e r  f o r m e r  AS 2 9 . 1 8 . 1 9 0  an d  2 9 . 1 8 . 2 0 0  a n d  that d o e s  no t  e n t e r  into

7 l i t i g a t i o n  o v e r  a c l a i m  to r i gh t s  u n d e r  t h o s e  s e c t i o n s  b e f o r e  the

8 e x p i r a t i o n  o f  the time p e r i o d  w i t h i n  w h i c h  it c o u l d  m a k e  a n  e l e c t i o n

9 u n d e r  (a) of this s e c t i o n  is c o n s i d e r e d  to h a v e  e l e c t e d  to r e c e i v e

10 b e n e f i t s  u n d e r  this c h a p t e r  and to h a v e  w a i v e d  any c l a i m  that m i g h t

11 h a v a  b e e n  r a i s e d  u n d e r  f o r m e r  AS  2 9 . 1 8 . 1 9 0  and 2 9 . 1 8 . 2 0 0 .

12 (c) T h e  p r o v i s i o n s  of this c h a p t e r  do not a f f e c t  the r i g h t s  of a

13 p a r t y  to l i t i g a t i o n  r e g a r d i n g  the f o r m e r  AS 2 9 . 1 8 . 1 9 0 ,  2 9 . 1 8 . 2 0 0  or

14 2 9 . 1 8 . 4 2 0  m a i n t a i n e d  by a m u n i c i p a l i t y  that has e l e c t e d  not  to o b t a i n

15 the b e n e f i t s  p r o v i d e d  by this chapter.

16 Sec. 2 9 . 6 5 . 1 2 0 .  A D M I N I S T R A T I O N .  Th e  c o m m i s s i o n e r  of n a t u r a l

17 r e s o u r c e s  m a y  adopt r e g u l a t i o n s  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e

18 P r o c e d u r e  A c t  (AS 44. 6 2 )  n e c e s s a r y  to c arry out the p u r p o s e s  of this

19 chapter.

20 Sec. 2 9 . 6 5 . 1 3 0 .  D E F I N I T I O N S .  In this c h ap t e r ,  u n l e s s  the con-

21 text o t h e r w i s e  re q uires,

22 (1) " a p p r o v e d  s e l e c t i o n "  m e a n s  a m u n i c i p a l  land s e l e c t i o n

23 that has b e e n  a p p r o v e d  in w r i t i n g  by the d i r e c t o r  for t r a n s f e r  by

24 p a t e n t  to a m u n i c i p a l i t y ;

25 (2) " d i r e c t o r "  m e a n s the d i r e c t o r  of the d i v i s i o n  of lands,

26 D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  or the d i r e c t o r ' s  d e s i g n e e ;

27 (3) " g e n e r a l  g r a n t  land" m e a n s  l and p a t e n t e d  o r  t e n t a t i v e l y

28 a p p r o v e d  to the s tate f r o m  the U n i t e d  Stat e s  u n d e r  sec. 6(a) or (b) of

29 t h e  A l a s k a  S t a t e h o o d  Act;
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(4) " m e n t a l  h e a l t h  l a n d "  m e a n s  l a n d  g r a n t e d  u n d e r  T i t l e  II, 

sec. 202 of P.L. 8 4 - 8 3 0 ,  as a m e n d e d  b e f o r e  o r  a f t e r  J u l y  1, 1978;

(5) " m u n i c i p a l  l an d  s e l e c t i o n "  m e a n s  a r e q u e s t  by a m u n i c i­

pality, f i l e d  in w r i t i n g  w i t h  the d i r e c t o r  u n d e r  a u t h o r i t y  o f  f o r m e r  

A S  2 9 . 1 8 . 1 9 0  a n d  2 9 . 1 8 . 2 0 0  o r  u n d e r  t his c h a p t e r  fo r  v a c a n t ,  u n a p p r o­

pr i a t e d ,  u n r e s e r v e d  g e n e r a l  g r a n t  l and w i t h i n  its m u n i c i p a l  b o u n d a r i e s  

in  p a r t i a l  f u l f i l l m e n t  of its m u n i c i p a l  e n t i t l e m e n t ;

(6) " p a t e n t "  m e a n s  a d o c u m e n t ,  i s s u e d  by the d i r e c t o r  to a 

m u n i c i p a l i t y  f or  a p r e v i o u s l y  a p p r o v e d  s e l e c t i o n ,  tha t  c o n v e y s  an d  

q u i t c l a i m s  all the right, ti t l e ,  a n d  i n t e r e s t  of the s t a t e  w i t h o u t  

r e s e r v a t i o n  o r  c o n d i t i o n  e x c e p t  as m a y  be r e q u i r e d  by law;

(7) " r e m a i n i n g  e n t i t l e m e n t "  m e a n s  the g e n e r a l  g r a n t  land 

e n t i t l e m e n t  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  this c ha p t e r ,  r e d u c e d  b y  the 

total a c r e a g e  of a p p r o v e d  s e l e c t i o n s ,  i n c l u d i n g  b o t h  p a t e n t e d  a n d  u n ­

p a t e n t e d  pa r c e l s ;

(8) " s c h o o l  l and" m e a n s  t h o s e  r e c t a n g u l a r  s e c t i o n s  16 and 

36 w i t h i n  e a c h  t o w n s h i p  s u r v e y e d  o n  o r  b e f o r e  J a n u a r y  3, 1959, and 

c o n f i r m e d  and t r a n s f e r r e d  to the S t a t e  of A l a s k a  u p o n  its a d m i s s i o n  

u n d e r  sec. 6(k), A l a s k a  S t a t e h o o d  Act, 72 Stat. 339, an d  any o t h e r  

land d e s i g n a t e d  s o l e l y  for s c h o o l  r e v en u e s ;

(9) " u n i v e r s i t y  land" m e a n s  all s e c t i o n s  33 r e s e r v e d  to the 

u n i v e r s i t y  u n d e r  38 Stat. 1214, as a m e n d e d  (48 U.S.C. 353) a n d  all 

land g r a n t e d  to or r e s e r v e d  f o r  the b e n e f i t  of the u n i v e r s i t y ;

(10) " va c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  land" m e a n s  g e n e r a l  

gr a n t  land as d e f i n e d  in (4) of this s e c t io n ,  e x c l u d i n g  m i n e r a l s  as 

r e q u i r e d  by sec. 6(i) of the A l a s k a  S t a t e h o o d  Act, that

(A) h a s  not b e e n  set a s i d e  by s t a t u t e  f o r o n e  o r  m o r e  

p a r t i c u l a r  u s e s  o r  p u r p o s e s ;

(B) h a s  not b e e n  a p p r o v e d  for p a t e n t  to a m u n i c i p a l i t y
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1 u n d e r  this c h a p t e r  o r  f o r m e r  AS  2 9 . 1 8 . 1 9 0  a n d  2 9 . 1 8 . 2 0 0 ;  or

2 (C) is u n c l a s s i f i e d  or, if c l a s s i f i e d  u n d e r  A S  38.05.

3 300, is c l a s s i f i e d  fo r  a g r i c u l t u r a l ,  g r a z i n g ,  c o m m e r c i a l ,  in d us -

4 trial, p r i v a t e  r e c r e a t i o n a l ,  r e s i d e n t i a l ,  u t i l i t y ,  o r  o p e n - t o -

5 e n t r y  p u r p o s e s ,  o r  is c l a s s i f i e d  i n  a c c o r d a n c e  w i t h  a n  a g r e e m e n t

6 b e t w e e n  a m u n i c i p a l i t y  a n d  the s t a t e  p r o v i d i n g  f o r  s t a t e  m a n a g e -

7 m e n t  of lan d  of th e  m u n i c i p a l i t y .

8 Sec. 2 9 . 6 5 . 1 4 0 .  A P P L I C A T I O N .  T h i s  c h a p t e r  a p p l i e s  to h o m e  r u l e

9 a n d  g e n e r a l  law m u n i c i p a l i t i e s .

10 * Sec. 17. AS  29 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

11 C H A P T E R  71. G E N E R A L  P R O V I S I O N S .

12 Sec. 2 9 . 7 1 . 0 1 0 .  A D V E R S E  P O S S E S S I O N .  A  m u n i c i p a l i t y  m a y  not b e

13 d i v e s t e d  of t itle to r e a l  p r o p e r t y  b y  a d v e r s e  p o s s e s s i o n .

14 Sec. 2 9 . 7 1 . 0 2 0 .  D E D I C A T I O N  O F  M U N I C I P A L  P R O P E R T Y .  D e d i c a t i o n  o

15 s t re e t s ,  r i g h t s - o f - w a y ,  e a s e m e n t s  or o t h e r  ar e a s  f o r  p u b l i c  u s e  m a y

16 no t  be c o n s t r u e d  to r e q u i r e  th e  m u n i c i p a l i t y  to m a i n t a i n ,  i m p r o v e  o r

17 p r o v i d e  for  m u n i c i p a l  s e r v i c e s  in the a r e a  d e d i c a t e d  a n d  the d e d i c a -

18 t i o n  d o e s  no t  i m p o s e  an y l i a b i l i t y  o n  the m u n i c i p a l i t y  f o r  the c o n d i -

19 t i o n  of th e a r e a  d e d i c a t e d .

20 Sec. 2 9 . 7 1 . 0 3 0 .  T A X A T I O N  O F  M U N I C I P A L I T I E S .  No s t a t e  la w  o r

21 r e g u l a t i o n  m a y  a s s e s s  o r  tax, or be c o n s t r u e d  to a s s e s s  o r  tax, a

22 m u n i c i p a l i t y  u n l e s s  th e  law o r  r e g u l a t i o n  e x p r e s s l y  p r o v i d e s  tha t  the

23 m u n i c i p a l i t y  is to be a s s e s s e d  or t a x e d  by the p a r t i c u l a r  law or

24 r e g u l a t i o n .

25 Sec. 2 9 . 7 1 . 8 0 0 .  D E F I N I T I O N S .  In this title, u n l e s s  o t h e r w i s e

26 p r o v i d e d  or the c o n t e x t  o t h e r w i s e  r e q u i r e s ,

27 (1) " a r e a w i d e "  m e a n s  t h r o u g h o u t  a b o r o u g h ,  b o t h  i n s i d e  a n d

28 o u t s i d e  all cities in the b o r o u g h ;

29 (2) " a s s e m b l y "  m e a n s  the g o v e r n i n g  b o d y  of a b o r o u g h ;
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1 (3) " b o r o u g h "  m e a n s  a g e n e r a l  la w  first or s e c o n d  class

2 b o r o u g h  or a h o m e  rul e  b o r o u gh ;

3 (4) " c i t y "  m e a n s  a g e n e r a l  l a w  f i r s t  or s e c o n d  c l a s s  c ity

4 or a h o m e  r u l e  city;

5 (5) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m u n i t y  a n d

6 r e g i o n a l  a f f a i r s ;

7 (6) " c o n s o l i d a t i o n "  m e a n s  d i s s o l u t i o n  of two or m o r e  m u n i -

8 c i p a l i t i e s  a n d  t h e i r  i n c o r p o r a t i o n  as a n e w  m u n i c i p a l i t y ;

9 (7) " c o u n c i l "  m e a n s  the g o v e r n i n g  b o d y  of a city;

10 (8) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  a n d

11 R e g i o n a l  A f f a i r s ;

12 (9) " e l e c t i o n "  m e a n s  a r e g u l a r  or s p e c i a l  m u n i c i p a l  elec-

13 t i o n  an d  d o e s  not i n c l u d e  a s t a t e e l e c t i o n ;

14 (10) " g o v e r n i n g  b o d y "  m e a n s  the l e g i s l a t i v e  b o d y  of a m u n i -

15 c i p a l i t y  that is the a s s e m b l y  of a b o r o u g h  o r  the c o u n c i l  of a city;

16 (11) " m a j o r i t y "  m e a n s  a s i m p l e  m a j o r i t y ;

17 (12) " m e r g e r "  m e a n s  d i s s o l u t i o n  of a m u n i c i p a l i t y  a n d  its

18 a b s o r p t i o n  by a n o t h e r  m u n i c i p a l i t y ;

19 (13) " m u n i c i p a l i t y "  m e a n s  a p o l i t i c a l  s u b d i v i s i o n  incor-

20 p o r a t e d  u n d e r  the laws of the s t a t e  that is a hom e  ru l e  or g e n e r a l  law

21 city, a h o m e  r u l e  o r  g e n e r a l  law b o ro u g h ,  o r  a u n i f i e d  m u n i c i p a l i t y ;

22 (14) " n o n a r e a w i d e "  m e a n s  t h r o u g h o u t  the ar e a  of a b o r o u g h

23 o u t s i d e  all c i t i e s  i n  the bo r o u g h ;

24 (15) " o w n e r "  or " r e c o r d  o w n e r "  m e a n s  the o w n e r  of r e c o r d  or

25 p u r c h a s e r  of r e c o r d  as s h o w n  in the r e c o r d s  of the d i s t r i c t  rec o r d e r ;

26 (16) " p e r s o n a l  p r o p e r t y "  m e a n s  t a n g i b l e  p r o p e r t y  o t he r  t h a n

27 real p r o p e r t y ,  s u c h  as m e r c h a n d i s e ,  s t o c k  in trade, m a c h i n e r y ,  equ i p-

28 m e n t , f u rn i t u r e ,  fix t u r e s ,  v e h i c l e s ,  boats, and airc r a f t ;

29 (17) " p r o p e r t y "  m e a n s  real a n d  p e r s o n a l  p r o p e r t y ;
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1 (18) " p u b l i s h e d "  m e a n s  a p p e a r i n g  at least o n c e  in a n e ws -

2 p a p e r  of g e n e r a l  c i r c u l a t i o n  d i s t r i b u t e d  in the m u n i c i p a l i t y  or, if

3 t h e r e  is n o  n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  d i s t r i b u t e d  in t h e m u n i -

4 c i p a l i t y ,  p o s t i n g  i n  t h r e e  p u b l i c  p l a c e s  f or  at l e a s t  f i v e  days;

5 (19) " r e a l  p r o p e r t y "  m e a n s  l a n d  a n d  i m p r o v e m e n t s ,  all

6 p o s s e s s o r y  r ig h t s  an d  p r i v i l e g e s  a p p u r t e n a n t  to t h e  p r o p e r t y ,  and

7 i n c l u d e s  p e r s o n a l  p r o p e r t y  a f f i x e d  to the land or i m p r o v e m e n t s ;

8 (20) " r e g u l a r  e l e c t i o n "  m e a n s  the m u n i c i p a l  e l e c t i o n  h e l d  o n

9 t h e  f i r st  T u e s d a y  of O c t o b e r  a n n u a l l y ,  or on a d i f f e r e n t  d a t e  or

10 i n t e r v a l  of y e a r s  p r o v i d e d  b y  o r d i n a n c e  or c h a rt e r ;

11 (21) " s p e c i a l  e l e c t i o n "  m e a n s  a m u n i c i p a l  e l e c t i o n  a n d  d o e s

12 no t  i n c l u d e  a r e g u l a r  e l e c t i o n  or a s t a t e  e l e c t i o n ;

13 (22) " s t r e e t "  i n c l u d e s  s t r eets, a v e n u e s , b o u l e v a r d s ,  roads,

14 lanes, al l e y s ,  an d  o t h e r  w a y s ;

15 (23) " s u b d i v i s i o n "

16 (A) m e a n s  the d i v i s i o n  of a p a r c e l  of l a n d  i nto tw o  or

17 m o r e  lots or o t h e r  d i v i s i o n s  for the p u r p o s e  of s a l e  or b u i l d i n g

18 d e v e l o p m e n t ,  i n c l u d e s  r e s u b d i v i s i o n ,  an d  r e l a t e s  to the p r o c e s s

19 of s u b d i v i d i n g  or to the land s u b d i v i d e d ;

20 (B) does no t  i n c l u d e  c a d a s t r a l  p l a t s ,  c a d a s t r a l  con-

21 trol plats, o p e n - t o - e n t r y  plats, or r e m o t e  p a r c e l  p l a t s  c r e a t e d

22 by o r  o n  b e h a l f  of the s t a t e  r e g a r d l e s s  of w h e t h e r  t h es e  p l a t s

23 r.nclude e a s e m e n t s  o r  o t h e r  p u b l i c  d e d i c a t i o n s ;

24 (24) " u n i f i e d  m u n i c i p a l i t y "  m e a n s  a m u n i c i p a l i t y  u n i f i e d  in

25 a c c o r d a n c e  w i t h  AS 2 9 . 0 6 . 1 9 0  - 2 9 . 0 6 . 4 1 0 ;

26 (25) " v o t e r "  m e a n s  a U n i t e d  S t a t e s  c i t i z e n  w h o  is q u a l i f i e d

27 to v o t e  in state e l e c t i o n s ,  ha s  b e e n  a r e s i d e n t  of the m u n i c i p a l i t y

28 fo r 30 d a y s  i m m e d i a t e l y  p r e c e d i n g  the e l e c t i o n,  is r e g i s t e r e d  to v o t e

29 i n  s t a t e  election's. m d  is r»ot d i s q u a l i f i e d  u n d e r  art. V of the s t a t e
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Sec. 18. A S  0 1 . 1 0 . 0 6 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read: 

(15) " m u n i c i p a l i t y "  m e a n s  a p o l i t i c a l  s u b d i v i s i o n  i n c o r­

po r a t e d  u n d e r  the laws of the s t a t e  tha t is a h o m e  rul e  o r  g e n e r a l  l a w  

city, a h o m e  r u l e  or g e n e r a l  law b o r o u g h ,  o r  a u n i f i e d  m u n i c i p a l i t y .

* Sec. 19. AS 0 9 . 5 5 . 2 7 5  is a m e n d e d  to read:

Sec. 0 9 . 5 5 . 2 7 5 .  R E P L A T  A P P R O V A L .  No a g e n c y  of the s t at e  or 

m u n i c i p a l i t y  m a y  a c q u i r e  p r o p e r t y  l o c a t e d  w i t h i n  a m u n i c i p a l i t y  e x e r­

ci s i n g  the p o w e r s  c o n f e r r e d  by A S  2 9 . 3 5 . 1 8 0  or AS 2 9 . 3 5 . 2 6 0 ( c ) that 

[AS 2 9 . 3 3 . 1 5 0  - 2 9 . 3 3 . 2 4 5  W H I C H ]  r e s u l t s  in a b o u n d a r y  c h a n g e  u n l e s s  

the a g e n c y  o r  m u n i c i p a l i t y  first o b t a i n s  f r o m  the m u n i c i p a l  p l a t t i n g  

a u t h o r i t y  p r e l i m i n a r y  a p p r o v a l  of a r e p l a t  s h o w i n g  c l e a r l y  the l o c a­

ti o n  of the p r o p o s e d  p u b l i c  s t r eets, e a s e m e n t s ,  r i g h t s - o f - w a y ,  and 

o t h e r  t a k i n g  of p r i v a t e  p r o p e r t y .  F i n a l  a p p r o v a l  of r e p l a t  s h a l l be 

s i m i l a r l y  o b t a i ne d .  H o w e v e r ,  if a s t a t e  a g e n c y  c l e a r l y  d e m o n s t r a t e s  

a n  o v e r r i d i n g  s t a t e  i n t e r e s t ,  a w a i v e r  to the a p p r o v a l  r e q u i r e m e n t s  of 

this s e c t i o n  m a y  be g r a n t e d  by the g o v e r n o r .  Th e  p l a t t i n g  a u t h o r i t y  

s hall treat a p p l i c a t i o n s  for re p l a t  m a d e  by s t a t e  or local govei'iv 

m e n t a l  a g e n c i e s  in the sam e  m a n n e r  as r e p l a t  p e t i t i o n s  o r i g i n a t e d  by 

p r i v a t e  la nd o w n e r s .

* Sec. 20. AS 0 9 . 6 5 . 0 7 0 ( e ) ( 1 )  is a m e n d e J  to read:

(1) " m u n i c i p a l i t y "  m e a n s  a h o m e  rule b o r o u g h  or city, a 

g e n e r a l  law b o r o u g h  o r  city of a n y  class, o r  a u n i f i e d  m u n i c i p a l i t y  

[ E S T A B L I S H E D  U N D E R  AS 2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0 ,  O R  A  M U N I C I P A L I T Y  E S T A B­

L I S H E D  BY M E R G E R  O R  C O N S O L I D A T I O N  U N D E R  AS 2 9 . 6 8 . 0 3 0  - 2 9 . 6 8 . 1 1 0 ] ;  the 

t e r m  i n c l u d e s  a p u b l i c  c o r p o r a t i o n  e s t a b l i s h e d  by a m u n i c i p a l i t y ;

* Sec. 21. AS 1 4 . 0 8 . 0 7 1 ( b )  is a m e n d e d  to read:

(b) E xc e p t  for the first e l e c t i o n  of regional sc h o o l  m e m b e r s  

u n d e r  (a) of this s e ction, e l e c t ions [ELE C T I O N]  shall be h e l d  a n n u a l l y

constitution.



o n  the f irst T u e s d a y  in O c t o b e r .  E l e c t i o n s  s h a l l  b e  s u p e r v i s e d  b y  t h e 

d i r e c t o r  of e l e c t i o n s  in the o f f i c e  of  the l i e u t e n a n t  g o v e r n o r ,  but 

sh a l l  be a d m i n i s t e r e d  w i t h i n  s e c o n d  c l a s s  c ites as p a r t  o f  the r e g u l a r  

m u n i c i p a l  e l e c t i o n .  T h e  l i e u t e n a n t  g o v e r n o r  s h a l l  a d o p t  [ P R O M U L G A T E ]  

r e g u l a t i o n s  fo r  the c o n d u c t  o f  the e l e c t i o n  of r e g i o n a l  s c h o o l  b o a r d  

m e m b e r s  c o m p a r a b l e ,  as far as p r a c t i c a b l e ,  to t h o s e  p r e s c r i b e d  for 

e l e c t i o n  of s c h o o l  b o a r d  m e m b e r s  u n d e r  AS 1 4.12 a n d  A S  2 9 . 2 0 . 3 0 0  

[AS 29.28] e x c e p t  that the m a j o r i t y  e l e c t i o n  r e q u i r e m e n t s  o f  AS 29.- 

2 6 . 0 6 0  [AS 2 9 . 2 8 . 0 4 0 ]  do n o t  a p p l y  to, n o r  m a y  the r e g u l a t i o n s  r e q u i r e  

r u n o f f  e l e c t i o n s  for, the f i r s t  e l e c t i o n  of r e g i o n a l  s c h o o l  b o a r d

m e m b e r s  u n d e r  (a) of this s e c t i o n  or, if a s c h o o l  b o a r d  by r e s o l u t i o n

so req u e s t s ,  to s u b s e q u e n t  e l e c t i o n s  in the r e g i o n a l  e d u c a t i o n a l  

a t t e n d a n c e  a r e a  s e r v e d  by t hat s c h o o l  board.

Sec. 22. A S  1 4 . 0 8 . 0 8 1  is a m e n d e d  to read:

Sec. 1 4 .08.081. R E C A L L .  The m e m b e r s  of a r e g i o n a l  s c h o o l  b o a r d  

are subj e ct  to r e c a l l  in a c c o r d a n c e  w i t h  AS 2 9 . 2 6 .240 - 2 9 . 2 6 . 3 6 0  

[AS 2 9 . 2 8 . 1 3 0  - 2 9 . 2 8 . 2 5 0 ] ,  e x c e p t  t hat the d i r e c t o r  of the d i v i s i o n  

of e l e c t i o n s  s ha l l  p e r f o r m  the f u n c t i o n s  of a m u n i c i p a l  clerk, a n d  t he  

l i e u t e n a n t  g o v e r n o r  shall p e r f o r m  the f u n c t i o n s  of the a s s e m b l y  or 

c o u n c i l  u n d e r  t h o s e  sec t i o n s .

Sec. 23. AS 1 4 . 1 2 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) I M  [ N O T W I T H S T A N D I N G  THE] p r o v i s i o n s  of (a) an d  (b) of this 

s e c t i o n  do not a p p l y  if [, W H E R E ]  the [BOROUGH] a s s e m b l y  s e r v e s  as the 

s c h o o l  b o a r d  of the b o r o u g h  s c h o o l  d i s t r i c t  [UNDER A S  2 9 . 4 1 . 0 2 0  T H E  

N U M B E R  OF M E M B E R S  OF T H E  A S S E M B L Y - S C H O O L  B O A R D  S H A L L  B E  D E T E R M I N E D  IN 

T H E  M A N N E R  P R E S C R I B E D  BY A S  2 9 . 2 3 . 0 2 0 ] .

Sec. 24. AS 1 4 . 1 2 . 1 1 0  is a m e n d e d  to read:

Sec. 14.1 2 . 1 1 0.  S I N G L E  B O D Y  AS A S S E M B L Y  A N D  S C H O O L  BOARD.
t

N o t w i t h s t a n d i n g  the p r o v i s i o n s  o f  t his c h a p t e r  or o t h e r  law, a s i n g l e
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b o d y  m a y  s e r v e  as b o t h  the [BOROUGH] a s s e m b l y  a n d  [BO RO U G H ]  s c h o o l  

b o a r d  in the m a n n e r  p r o v i d e d  for t h i r d  c la s s  b o r o u g h s  u n d e r  AS  29.20 . -  

3 0 0 ( b)  [AS 0 7 . 1 7 . 0 3 0 ] ,  if

(1) a n  [A B O R O U G H ]  o r d i n a n c e  for that p u r p o s e  is a p p r o v e d  

by the a s s e m b l y  and r a t i f i e d  by a r e f e r e n d u m  of a m a j o r i t y  of the 

q u a l i f i e d  b o r o u g h  v o t e r s  v o t i n g  on the q u e s t i o n  at a r e g u l a r  or 

s p e c i a l  e l e c t i o n ^  [,] a n d

(2) [IF] the p u b l i c  s c h o o l  p o p u l a t i o n  w i t h i n  th e  b o r o u g h  is 

500 p u p i l s  or less.

* Sec. 25. AS 1 4 . 1 4 . 0 2 0  is a m e n d e d  to read:

Sec. 14.1 4. 0 2 0 .  B O N D  R E Q U I R E D .  B e f o r e  the o f f i c e r  r e s p o n s i b l e  

f o r  c u s t o d y  [OF], i n v e s c m e n t ,  or m a n a g e m e n t  of s c h o o l  d i s t r i c t  m o n e y  

e n t e r s  u p o n  the d u t i e s  of office, the d i s t r i c t ,  o r  the m u n i c i p a l i t y  if 

the t r e a s u r y  is c e n t r a l i z e d ,  s hall o b t a i n  a b o n d  w i t h  s u f f i c i e n t  

s u r e t i e s  in an a m o u n t  e qual to the m o n e y  that m a y  c o m e  into the o f f i ­

cer's o f f i c i a l  c u s tody, but not to e x c e e d  $50,000. T h e  b o n d  s h a l l  be 

c o n d i t i o n e d  on the o f f i c e r ' s  h o n e s t  a n d  f a i t h f u l  d i s b u r s e m e n t  and 

a c c o u n t i n g  of all m o n e y  that ma y  c o m e  into the o f f i c i a l  c u s t o d y  of the 

o f f i ce r .  T h e  b o n d  shall be f i l e d  w i t h  the c l e r k  of the s c h o o l  board. 

T h i s  s e c t i o n  d o e s  not a p p l y  to an o f f i c e r  w h o  has b e e n  b o n d e d  u n d e r  

A S  2 9 .20 . 6 1 0  [AS 2 9 . 2 3 . 5 2 0 ] ,

* Sec. 26. A S  1 4 . 1 4 . 0 5 0 ( d )  is a m e n d e d  to read:

(d) Th e s c h o o l  b o a r d  s h a l l  not m a k e  the a udit if an a u d i t  th a t

[WHICH] s a t i s f i e s  the r e q u i r e m e n t s  of this s e c t i o n  an d  that [WHICH] is 

f i l e d  and p o s t e d  as r e q u i r e d  by t his s e c t i o n  [,] is m a d e  a c c o r d i n g  to 

A S 2 9 . 3 5 . 110 [ A S  2 9 . 4 8 . 2 2 0 ] .

* Sec. 27. AS 1 4 . 1 7 . 1 4 0 ( a )  is a m e n d e d  to read:
• v "J • ’̂t-V v V ’ ■

': ,v - *.'; V
(a) To d e t e r m i n e  the e q u a l i z e d  p e r c e n t a g e  to be a p p l i e d  to b a s i c  

n e e d  u n d e r  AS 1 4 . 1 7 . 02 1 ,  and the m a t c h i n g  r atio for  r e q u i r e d  local
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e f f o r t  u n d e r  A S  1 4 . 1 7 . 0 7 1 ,  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s ,  in c o n s u l t a t i o n  w i t h  t h e  a s s e s s o r  f o r  e a c h  d i s t r i c t ,  s h a l l  

d e t e r m i n e  the fu l l  v a l u e  of the t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  in 

e a c h  d i s t r i c t .  E x e m p t i o n s  g r a n t e d  u n d e r  ch. 129, S L A  1957, k n o w n  as 

che A l a s k a  I n d u s t r i a l  I n c e n t i v e  A c t  (AS 4 3 . 2 5 ) ,  s h a l l  b e  h o n o r e d .  If 

t h e r e  is no l o c a l  a s s e s s o r  o r  c u r r e n t  l ocal a s s e s s m e n t  fo r a d i s t r i c t ,  

t h e n  th e D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  m a k e  the 

d e t e r m i n a t i o n  of full v a l u e  f r o m  i n f o r m a t i o n  a v a i l a b l e .  In m a k i n g  the 

d e t e r m i n a t i o n ,  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  

be g u i d e d  by AS 2 9 . 4 5 . 1 1 0  [AS 2 9 . 5 3 . 0 6 0 ] .  T h e  d e t e r m i n a t i o n  of full 

v a l u e  s hall be m a d e  b e f o r e  O c t o b e r  1 a n d  sen t  by c e r t i f i e d  mail, 

r e t u r n  r e c e i p t  r e q u e s t e d ,  b e f o r e  that d a t e  to the p r e s i d e n t  of the 

s c h o o l  b o a r d  in e a c h  d i s t r i c t .  D u p l i c a t e  c o p i e s  s h a l l  be sent  to the 

c o m m i s s i o n e r .  T h e  g o v e r n i n g  b o d y  of the m u n i c i p a l i t y  that [ B O R O U G H  O R  

C I T Y  WH IC H ]  is the d i s t r i c t  m a y  o b t a i n  j u d i c i a l  r e v i e w  of the d e t e r­

m i n a t i o n  by f i l i n g  a m o t i o n  in the s u p e r i o r  court of t h e  j u d i c i a l  

d i s t r i c t  in w h i c h  the d i s t r i c t  is l o c a t e d  w i t h i n  30 d a y s  a f t e r  r e c e i p t  

of the d e t e r m i n a t i o n .  Th e  s u p e r i o r  c o u r t  m a y  m o d i f y  the d e t e r m i n a t i o n  

of the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  o n l y  u p o n  a f i n d­

ing of a b u s e  of d i s c r e t i o n  o r  u p o n  a f i n d i n g  that t h e r e  is n o  s u b s t a n­

tial e v i d e n c e  to s u p p o r t  the d e t e r m i n a t i o n .

Sec. 28. AS 1 5 . 1 3 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) T h i s  c h a p t e r  a p p l i e s  in e v e r y  e l e c t i o n  for g o v e r n o r ,  l i e u­

te n a n t  g o v e r n o r ,  a m e m b e r  of the s t a t e  l e g i s l a t u r e ,  a d e l e g a t e  to a 

c o n s t i t u t i o n a l  c o n v e n t i o n ,  o r  j u d g e  s e e k i n g  e l e c t o r a l  c o n f i r m a t i o n .

It a l s o  a p p l i e s  to e v e r y  c a n d i d a t e  fo r  e l e c t i o n  to a m u n i c i p a l  o f f i c e  

in  a m u n i c i p a l i t y  [ CITY OR  B O R O U G H ]  w i t h  a p o p u l a t i o n  of m o r e  tha n  

1 , 0 0 0  i n h a b i t a n t s  a c c o r d i n g  to the lat e s t  U n i t e d  S t a t e s  c e n s u s  f i g u r e s  

o r  e s t i m a t e s  of p o p u l a t i o n  c e r t i f i e d  as c o r r e c t  for a d m i n i s t r a t i v e



.   —  • /  • v  • %■:

p u r p o s e s  b y  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  A  

m u n i c i p a l i t y  m a y  e x e m p t  its e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  the r e­

q u i r e m e n t s  of this c h a p t e r  if a m a j o r i t y  of the v o t e r s  v o t i n g  on the 

q u e s t i o n  at a [ANY] r e g u l a r  e l e c t i o n ,  as d e f i n e d  b y  A S  2 9 . 7 1 . 8 0 0 ( 2 0 )  

[AS 2 9 . 7 8 . 0 1 0 ( 1 4 ) ] ,  or a s p e c i a l  m u n i c i p a l i t y - w i d e  e l e c t i o n  c a l l e d  for 

that p u r p o s e ,  v o t e  to e x e m p t  its e l e c t e d  m u n i c i p a l  o f f i c e r s  f r o m  the 

r e q u i r e m e n t s  of this chapter. T h e  q u e s t i o n  of e x e m p t i o n  f r o m  the 

r e q u i r e m e n t s  of this c h a p t e r  m a y  be s u b m i t t e d  b y  the g o v e r n i n g  b o d y  

[ CITY C O U N C I L  O R  B O R O U G H  A S S E M B L Y ]  b y  o r d i n a n c e  or b y  i n i t i a t i v e  

e l e c t i o n  [ O R D I N A N C E ] . N o t h i n g  in t h i s  c h a p t e r  p r o h i b i t s  a m u n i c i p a l­

ity f r o m  r e g u l a t i n g  by o r d i n a n c e  c a m p a i g n  c o n t r i b u t i o n s  a n d  e x p e n d i­

tures .

Sec. 29.

c a n d i d a t e  

Sec. 30.

c a n d i d a t e  

Sec. 31.

c a n d i d a t e  

Sec. 32.

c a n d i d a t e  

Sec. 33.

AS 29.20.

(3) a b o r o u g h  m a y o r  u n d e r  A S  2 9 . 2 0 . 2 8 0 ( 6 )  [AS 2 9 . 2 3 . 1 2 0 -

Sec. 34.

A S  1 5 . 1 3 . 1 2 0 ( f ) ( 3 )  is a m e n d e d  to read:

(3) A S  2 9 . 2 0 . 1 7 0  [AS 2 9 . 2 3 . 0 6 0 ( c ) ] ,  if the c a n d i d a t e  is a 

for the b o r o u g h  a s s e m b l y ;

AS 1 5 . 1 3 . 1 2 0 ( f ) ( 4 )  is a m e n d e d  to read:

(4) A S  2 9 . 2 0 . 2 8 0  [AS 2 9 . 2 3 . 1 3 0 ( f ) ] ,  if the c a n d i d a t e  is a 

f o r  b o r o u g h  mayor;

A S  1 5 . 1 3 . 1 2 0 ( f ) ( 5 )  is a m e n d e d  to read:

(5) A S  2 9 . 2 0 . 1 7 0  [AS 2 9 . 2 3 . 2 1 0 ( b ) ] ,  if the c a n d i d a t e  in a 

for city council;

AS 1 5 . 1 3 . 1 2 0 ( f ) ( 6 )  is a m e n d e d  to read:

(6) A S  2 9 . 2 0 . 2 8 0  [AS 2 9 . 2 3 . 2 5 5 ] ,  if the c a n d i d a t e  is a 

for city mayor;

AS 1 5 . 5 6 . 1 1 0 ( b ) ( 2 )  is a m e n d e d  to read:

(2) a m e m b e r  of the borot 

170(6) [AS 2 9 . 2 3 . 0 6 0 ( c ) ) ;

AS  1 5 . 5 6 . 1 1 0 ( b ) ( 3 )  is amer

igh a s s e m b l y  [ A S S E M B L Y M A N ]  u n d e r

ided to read:



* Sec. 35. A S  1 5 . 5 6 . 1 1 0 ( b ) ( 4 )  is a m e n d e d  to read:

(4) a m e m b e r  o f  the c i t y  c o u n c i l  [C O U N C I L M A N ]  u n d e r  A S  29.- 

2 0 .170(6) [AS 2 9 . 2 3 . 2 1 0 ( b ) ] ;

* Sec. 36. A S  1 5 . 5 6 . 1 1 0 ( b ) ( 5 )  is a m e n d e d  to read:

(5) a c i t y  m a y o r  u n d e r  A S  2 9 . 2 0 . 2 8 0 ( 6 )  [AS 2 9 . 2 3 . 2 5 5 ] ;

* Se:c. 37. A S  1 6 . 2 0 . 0 3 6 ( g )  is a m e n d e d  to read:

(g) T h e  e s t a b l i s h m e n t  of a r e f u g e  u n d e r  t his s e c t i o n  doe s no t  

i m p a i r  or a l t e r  e x i s t i n g  r i g h t s  of a m u n i c i p a l i t y  [ B O R O U G H  OR  CITY] to 

s t ate land s e l e c t e d  [ S E L E C T  S T A T E  L A N D ]  u n d e r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  -

2 9 . 1 8 . 2 0 0 .

* Sec. 38. A S  1.6.20.038(g) is a m e n d e d  to read:

(g) T h e  e s t a b l i s h m e n t  of a r e f u g e  u n d e r  this s e c t i o n  does not 

i m p a i r  or a l t e r  e x i s t i n g  r i g h t s  of a m u n i c i p a l i t y  [ B O R O U G H  O R  CITY] to 

s t a t e  land s e l e c t e d  [S E L E C T  S T A T E  L A N D]  u n d e r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  -

2 9 . 1 8 . 2 0 0 .

* Sec. 39. A S  1 8 . 2 6 . 2 5 0 ( 2 )  is a m e n d e d  to read:

(2) m u n i c i p a l i t y  [ M U N I C I P A L  C O R P O R A T I O N  O R  P O L I T I C A L  S U B­

D I V I S I O N  O F  T H E  S T A T E  A S  T H E  T E R M S  A R E  U S E D  IN AS 29];

* Sec. 40. A S  1 8 . 8 0 . 2 9 0 ( d )  is a m e n d e d  to read:

(d) T h e  g o v e r n i n g [ L E G I S L A T I V E ]  bo d y  of a g e n e r a l  law or h o m e

ru l e  m u n i c i p a l i t y  has the a u t h o r i t y  u n d e r  A S  2 9 . 2 0 . 3 2 0  [AS 2 9 . 4 8 . 0 3 5 ]  

to g r a n t  to l o ca l  c o m m i s s i o n s  p o w e r s  an d  d u t i e s  s i m i l a r  to th o s e

e x e r c i s e d  b y  the A l a s k a  H u m a n  R i g h t s  C o m m i s s i o n  u n d e r  the p r o v i s i o n s

of this A c t .

* Sec. 41. A S  19.30.241.(2) is a m e n d e d  to read:

(2) " h o m e  r u l e  c i ty "  m e a n s  a c i t y  as d e f i n e d  in A S  2 9 . 0 4 . -
1

0 1 0  [AS 2 9 . 0 8 . 0 1 0 ] ;

* Sec. 42. A S  1 9 . 3 0 . 2 4 1 ( 3 )  is a m e n d e d  to read:



(3) " l o c a l  g o v e r n m e n t "  m e a n s  an o r g a n i z e d  b o r o u g h  of a n y  

class, a u n i f i e d  m u n i c i p a l i t y  [ O R G A N I Z E D  U N D E R  AS 2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . -  

440], a h o m e  r u l e  city, or a first c l a s s  c i t y  [OF T H E  F I R S T  C L A S S ] ;  

Sec. 43. A S  2 6 . 2 3 . 2 3 0 ( 5 )  is a m e n d e d  to read:

(5) " p o l i t i c a l  s u b d i v i s i o n "  m e a n s  a h o m e  ru l e  o r  g e n e r a l  

l a w  b o r o u g h  or c i t y  [, W H E T H E R  H O M E  R U L E  O R  O T H E R W I S E , ]  i n c l u d i n g  a_ 

u n i f i e d  m u n i c i p a l i t y  [ M U N I C I P A L I T I E S  U N I F I E D  U N D E R  AS. 2 9 . 6 8 . 2 4 0  - 

2 9 . 6 8 . 4 4 0 ] ,  an u n i n c o r p o r a t e d  v i l l a g e ,  or o t h e r  u n i t  of l o c a l  g o v e r n­

me n t  ;

Sec. 44. AS 2 8 . 1 5 . 0 5 1 ( d )  is a m e n d e d  to read:

(d) T h e  d e p a r t m e n t  ma y  i s s u e a s p e c i a l  d r i v e r ' s  p e r m i t  to a

p e r s o n  w h o  is at least 14 y e a r s  of age w i t h  the c o n s e n t  o f  h i s  p a r e n t s  

o r  g u a r d i a n s  f o r  th e  p u r p o s e  of d r i v i n g  a m o t o r - d r i v e n  cycle. Thi s  

p e r m i t  m a y  b e  i s s u e d  u p o n  a p p l i c a t i o n  an d  s u c c e s s f u l  c o m p l e t i o n  of all 

p r e s c r i b e d  t ests an d  fees, a n d  is v a l i d  fo r  the same p e r i o d  of t im e  as 

a d r i v e r ' s  license. T h e p e r m i t  is not v a l i d  in a m u n i c i p a l i t y  that 

[WHICH] by o r d i n a n c e  p r o h i b i t s  the d r i v i n g  of a m o t o r - d r i v e n  c y c l e  by 

a p e r s o n  u n d e r  the age of 16 years; a b o r o u g h  m a y  a d o p t  the o r d i n a n c e  

o n  a n o n a r e a w i d e  b a s i s  only, u n l e s s  the p o w e r  to a d o p t  it on a n  area- 

w i d e  b a s i s  is a c q u i r e d  u n d e r  AS 2 9 .^ 5 . 3 0 0  - 2 9 . 3 5 .330 o r f o r m e r  

AS 2 9 . 3 3 . 2 5 0  - 2 9 . 3 3 . 2 9 0 .

Sec. 45. A S  3 8 . 0 4 . 0 2 0 ( b ) ( 1 )  is a m e n d e d  to read:

(1) land n o m i n a t e d  for s e l e c t i o n  or s e l e c t e d  by a m u n i ­

ci p a l i t y  to s a t i s f y  a g e n e r a l  g r a n t l and e n t i t l e m e n t  u n d e r  A S  2 9 . 65 or 

f o r m e r  A S  2 9 . 1 8 . 2 0 1  - 2 9 . 1 8 . 2 1 3 ;

Sec. 46. AS 3 8 . 0 4 . 0 2 0 ( e ) ( 4 )  is a m e n d e d  to read:

(4) f o r  p r e l i m i n a r y  f e a s i b i l i t y  s t udies, e n g i n e e r i n g  d e s i g n

work, and c o n s t r u c t i o n  of a c c e s s  roads and  c a p i t a l  imp-*-'""'n.on ts

r e q u i r e d  by m u n i c i p a l  s u b d i v i s i o n  o r d i n a n c e  o r  r e g u l a t i o n  of the plat-



1 t i n g  a u t h o r i t y  [BOARD U N D E R  A S  29 . 3 3 . 1 5 0 ] ;  if a n  a c c u r a t e  d e t e r m i n a -

2 t i o n  of the a m o u n t s  n e c e s s a r y  for ac c e s s  r oads or c a p i t a l  i m p r o v e m e n t s

3 c a n n o t  be m a d e  at the t ime t h e  e s t i m a t e  is s u b m i t t e d ,  a s c h e d u l e  f o r

4 o b t a i n i n g  the e s ti m a t e s ,  c o n s t r u c t i n g  the a c c e s s  r o a ds  o r  c a p i t a l

5 i m p r o v e m e n t s ,  a n d  d i s p o s i n g  o f  the l and shall be s u b m i t t e d ;

6 * Sec. 47. AS 3 8 . 0 4 . 0 2 1 ( a )  is a m e n d e d  to read:

7 (a) A m u n i c i p a l i t y  ma y a p p l y  for f i n a n c i a l  a s s i s t a n c e  f o r  the

8 e x e c u t i o n  of a land d i s p o s a l  p r o g r a m  of g e n e r a l  g r a n t  l a n d  e n t i t l e -

9 m e n t s  r e c e i v e d  f rom the s t a t e  u n d e r  A S  2 9 . 65 o r  f o r m e r  A S  2 9 . 1 8 . 2 0 1  -

10 2 9 . 1 8 . 2 1 3  by s u b m i t t i n g  a r e q u e s t  to the c o m m i s s i o n e r  f o r  i n c l u s i o n  i n

11 t h e  r e q u e s t  s u b m i t t e d  to the l e g i s l a t u r e  u n d e r  AS 3 8 . 0 4 . 0 2 0 ( e ) .  A

12 m u n i c i p a l i t y  m a y  requ es t  f i n a n c i al  a s s i s t a n c e  f o r e x p e n s e s  of s u r v e y -

13 in g  land, d e s i g n i n g  s u b d i v i s i o n  plats, i n s t a l l i n g  i m p r o v e m e n t s  re-

V  14 q u i r e d  by m u n i c i p a l  o r d i n a n c e  or r e g u l a t i o n  of the l ocal p l a t t i n g

15 a u t h o rity [BOARD], and o t h e r  r e a s o n a b l e  d i r e c t  c osts of lan d d i s p o s a l .

16 * Sec. 48. AS 3 8 . 0 4 . 0 2 1 ( d )  is a m e n d e d  to read:

17 (d) A g r a n t  m a d e  u n d e r  this s e c t i o n  m a y  not e x c e e d  five t imes

18 the am o u n t of m o n e y  a p p r o p r i a t e d  by a first c lass city, a b o r o u g h ,  o r

19 a u n i f ied m u n i c i p a l i t y  [ U N I F I E D  U N D E R  AS 2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0 ]  for

20 the d i s p o s a l  of m u n i c i p a l  land in the c u r r e n t  fiscal y e a r  u n l e s s  the

21 c o m m i s s i o n e r  e x e m p t s  the m u n i c i p a l i t y  frop* this s u b s e c t i o n .

22 * Sec. 49. AS 3 8 . 0 4 . 0 2 1 ( e ) ( 2 )  is a m e n d e d  to read:

23 (2) a first class city, a borough, o r  a u n i f i e d  m u n i c i p a l -

24 ity that [ U N I F I E D  U N D E R  AS 2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0  WH I CH ]  is e x e m p t e d  by

25 the c o m m i s s i o n e r  u n d e r  (d) of this section.

26 * Sec. 50. AS 3 8 . 0 4 . 9 0 0 ( b )  is a m e n d e d  to read:

27 (b) A  m u n i c i p a l i t y  has s t a n d i n g  to p e t i t i o n  the c o m m i s s i o n e r  fo r

■
28 the a d o p t i o n  of a r e g u l at i o n ,  o r  for the a m e n d m e n t  o r  r e p e a l  of an

29 e x i s t i n g  r e g u l a t io n ,  ur to a p p e a l  a d e c i s i o n  of the c o m m i s s i o n e r  w i t h
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1 r e s p e c t  to c l a s s i f i c a t i o n ,  m a n a g e m e n t ,  or d i s p o s a l  of lan d m a d e  u n d e r

2 a u t h o r i t y  of a r e g u l a t i o n  a d o p t e d  u n d e r  (a) of this s e c t i o n  w i t h

3 r e s p e c t  to s t a t e  l and o u t s i d e  th e  c o r p o r a t e  b o u n d a r i e s  of th e  m u n i -

4 c i p a l i t y  to p r o t e c t  an y  i n t e r e s t  w h i c h  the m u n i c i p a l i t y  is a u t h o r i z e d

5 to r e g u l a t e  o u t s i d e  its b o u n d a r i e s  u n d e r  A S 2 9 . 3 5 . 0 2 0  [AS 2 9 . 4 8 . 0 3 7 ] .

6 * Sec. 51. A S  3 8 . 0 5 . 1 2 7 ( d )  is a m e n d e d  to read:

7 (d) U p o n  a p p l i c a t i o n  by a m u n i c i p a l i t y  or an a f f e c t e d  o w n e r  of

8 land, the d e p a r t m e n t  m a y  v a c a t e ,  re l e a s e ,  m o d i f y ,  or r e l o c a t e  a n  ease-

9 m e n t  a nd  r i g h t - o f - w a y  for p u b l i c  a c c e s s  to or a l o n g  n a v i g a b l e  or

10 p u b l i c  w a t e r s  r e s e r v e d  by the d e p a r t m e n t  in a p a t e n t  i s s u e d  u n d e r

11 AS 2 9 . 1 8 . 5 1 0  - 2 9 . 1 8 .6J0, A S 2 9.05, A S  2 9 . 6 5 , or f o rm e r  AS  2 9 . 1 8 . 011 -

12 2 9 . 1 8 . 4 6 0 ,  [AS 29.18] if the c o m m i s s i o n e r  d e t e r m i n e s  the a c t i o n  is

13 c o n s i s t e n t  w i t h  the p u b l i c  i n terest.

14 * Sec. 52. A S  3 8 . 0 5 . 2 9 0 ( b )  is a m e n d e d  to read:

15 (b) C o n s i s t e n t  w i t h  the b e s t  i n t e r e s t s  of the state, in the

16 s e l e c t i o n  of g e n e r a l  grant lan d  it is the p o l i c y  of the s t a t e  to m a k e

17 a v a i l a b l e  the m a x i m u m  land a r e a  f r o m  w h i c h  m u n i c i p a l i t i e s  m a y  f u l f i l l

18 land e n t i t l e m e n t s  u n d e r  A S 2 9 . 6 5  o r f o r m e r  AS 2 9 . 1 8 . 2 0 1  - 2 9 . 1 8 . 2 1 3 .

19 * Sec. 53. A S  3 8 . 0 5 . 3 2 1 ( b )  is a m e n d e d  to read:

20 (b) S t a t e  land c l a s s i f i e d  as a g r i c u l t u r a l  land t h at [WHICH] has

21 b e e n  s e l e c t e d  by a m u n i c i p a l i t y  u n d e r  f o rmer AS ,19.18.190 - 2 9 . 1 8 . 2 0 0

22 o r  f o r m e r  A S  2 9 . 1 8 . 2 0 5 ( e )  m a y  be a p p r o v e d  b y  the d i r e c t o r  for p a t e n t

23 u n d e r  AS 2 9 .6 5 . 0 50(c) or f o r m er A S  2 9 . 1 8 . 2 0 5 ( f ) ;  h o w e v e r ,  o nly ri g h t s

24 in the land for a g r i c u l t u r a l  p u r p o s e s  ma y  be t r a n s f e r r e d  an d  all o t h e r

25 i n t e r e s t s  in the land w i l l  r e m a i n  w i t h  the state. A g r i c u l t u r a l  land

26 a p p r o v e d  for p a t e n t  to a m u n i c i p a l i t y  [UNDER AS 2 9 . 1 8 . 2 0 5 ( f ) ]  s hall be

27 c r e d i t e d ,  a cre fo r  acre, t o w a r d  f u l f i l l m e n t  of that  m u n i c i p a l i t y ' s

28 e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  - 2 9 . 6 5 . 0 3 0  or f o r m e r  A S  2 9 . 1 8 . 2 0 1  -

29 2 9 .1 8 . 2 0 3 .  If the d i r e c t o r  l a t e r  d e t e r m i n e s  it to be in the best
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i n t e r e s t s  of the s t a te  to t r a n s f e r  some or al l  of th e  a d d i t i o n a l  

r i g h t s  in that a p p r o v e d  or p a t e n t e d  a g r i c u l t u r a l  land, t h o s e  r i g h t s  

s h a l l pass w i t h o u t  c o n s i d e r a t i o n  to the m u n i c i p a l i t y  i n  w h i c h  the lan d  

is located. The n o t i c e  and r e v i e w  p r o v i s i o n s  of [AS 3 8 . 0 5 . 3 0 5  AND]

AS  3 8 . 0 5 . 3 4 5  are a p p l i c a b l e  to c o n v e y a n c e  of r i g h t s  u n d e r  this  s e c­

tion.

* Sec. 54. A S  3 8 . 0 5 . 3 2 1 ( c )  is a m e n d e d  to read:

(c) T h e  p r o v i s i o n s  of this s e c t i o n  do not a p p l y  to s t a t e  lan d  

c l a s s i f i e d  as a g r i c u l t u r a l  land w h i c h  has  b e e n  s e l e c t e d  by a m u n i­

ci p a l i t y  u n d e r  the p r o v i s i o n s  of f o r m e r A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  if 

the s e l e c t i o n  is an a p p r o v e d  s e l e c t i o n  b e f o r e  A p r i l  1, 1978 an d  is 

o t h e r w i s e  v a l i d  u n d e r  A S  2 9 . 6 5 . 0 5 0 ( b) o r  f o r m e r A S  2 9 . 1 8 . 2 0 5 ( b ) .

* Sec. 55. A S  3 8 . 0 5 . 3 6 2 ( b )  is a m e n d e d  to read:

(b) N o t h i n g  in this s e c t i o n  a f f e c t s  the s e l e c t i o n  r i g h t s  of a 

m u n i c i p a lity [ B O R O U G H  O R  CITY] u n d e r  f o r m e r  AS 2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  

fo r  a reas s e l e c t e d  as of J u l y  1, 1977, or  a v a l i d  e x i s t i n g  claim, 

l o cation, or e n t r y  u n d e r  law, as of J u l y  1, 1976.

* Sec. 5 t . AS 3 9 . 5 0 . 1 4 5  is a m e n d e d  to read:

Sec. 39 . 5 0 . 1 4 5 .  P A R T I C I P A T I O N  BY M U N I C I P A L I T I E S .  A  m u n i c i p a l i t y  

m a y  e x e m p t  its m u n i c i p a l  o f f i c e r s  f r o m  the r e q u i r e m e n t s  of this c h a p­

ter  if a m a j o r i t y  of the v o t e r s  v o t i n R  o n  the q u e s t i o n  at u [ANY] 

r e g u l a r  e l ection, as d e f i n e d  by AS 2 9 . 7 1 . 8 0 0 ( 20) [AS 2 9 . 7 8 . 0 1 0 ( 1 4 ) ] ,  

or a s p e c i a l  m u n i c i p a l i t y - w i d e  e l e c t i o n ,  vo t e  to e x e m p t  its m u n i c i p a l  

o f f i c e r s  from the r e q u i r e m e n t s  of this c h a pter. T h e  q u e s t i o n  of 

e x e m p t i o n  fro m  the r e q u i r e m e n t s  of this c h a p t e r  m a y  be s u b m i t t e d  by 

the city c o u n c i l or b o r o u g h  a s s e m b l y  by o r d i n a n c e  o r  by i n i t i a t i v e

* Sec. 57. AS 3 9 . 5 0 . 2 0 0 ( a ) ( 6 )  is a m e n d e d  to read:

e l e c t i o n  [ O R D I N A N C E ] .

(6) " m u n i c i p a l  o f f i c e r "  i n c l u d e s  a b o r o u g h  or c i t y  m a y o r ,
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1 b o r o u g h  a s s e m b l y m a n ,  c i t y  c o u n c i l m a n ,  s c h o o l  b o a r d  m e m b e r ,  e l e c t e d  

u t i l i t y  b o a r d  m e m b e r ,  c i t y  o r  b o r o u g h  m a n a g e r ,  m e m b e r s  of a c i t y  or 

b o r o u g h  p l a n n i n g  or z o n i n g  c o m m i s s i o n  w i t h i n  a h o m e  r u l e  o r  g e n e r a l  

la w  city o r  b o r o u g h  o r  [ I N C L U D I N G  B U T  N O T  L I M I T E D  TO] a u n i f i e d  m u n i­

c i p a l i t y  [ U N D E R  AS 29.68];

*  Sec. 58. A S  4 0 . 1 5 . 0 7 5  is a m e n d e d  to read:

Sec. 4 0 . 1 5 . 0 7 5 .  A U T H O R I T Y  IN T H E  U N O R G A N I Z E D  B O R O U G H  A N D  T H I R D  

C L A S S  B O R O U G H S .  Th e  d i v i s i o n  of l ands is the p l a t t i n g  a u t h o r i t y  in 

the a r e a  o u t s i d e  o r g a n i z e d  b o r o u g h s  and o u t s i d e  c i t i e s  i n  the u n o r­

ga n i z e d  b o r o u g h  and in the t h i r d  cl a s s  b o r o u g h  for o n l y  the p u r p o s e s  

of h e a r i n g  an d  a c t i n g  on p e t i t i o n s  for the c h a n g e  or v a c a t i o n  of p l a t s  

a n d  shall e x e c u t e  this f u n c t i o n  s u b s t a n t i a l l y  in c o n f o r m i t y  w i t h  the 

p r o v i s i o n s  of A S  2 9 . 4 0 . 1 3 0  - 2 9 . 4 0 . 1 6 0  [AS 2 9 . 3 3 . 2 1 0  - 2 9 . 3 3 . 2 4 0 ] .  

C o s t s  of p u b l i c a t i o n  a nd  m a i l i n g  [AS W E L L  AS O T H E R  COSTS] a u t h o r i z e d  

in A S  2 9 . 4 0 . 1 3 0  [AS 2 9 . 3 3 . 2 1 0 ]  s h a l l  be p a i d  to the d i v i s i o n  by the 

p e t i t i o n e r .  T h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  s h a l l a d o pt  r e a s o n­

able r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  of the a u t h o r i t y  c o n f e r r e d  by 

this s e c t i o n  u p o n  the d i v i s i o n  of lands.

* Sec. 59. A S  4 0 . 1 5 . 2 0 0  is a m e n d e d  to read:

Sec. 4 0 . 1 5 . 2 0 0 .  A P P L I C A T I O N  TO S T A T E  A N D  P O L I T I C A L  S U B D I V I­

SIONS. A l l  s u b d i v i s i o n s  of land m a d e  by the state, its a g e n c i e s ,  

i n s t r u m e n t a l i t i e s  and p o l i t i c a l  s u b d i v i s i o n s  are s u b j e ct  to the p r o v i­

sions of this c h a p t e r  and A S  2 9 . 4 0 . 0 7 0  - 2 9 .40.160 [AS 2 9 . 3 3 . 1 5 0  - 

2 9 . 3 3 . 2 4 0 ] ,  or hom e  r ule o r d i n a n c e s  or r e g u l a t i o n s  g o v e r n i n g  s u b d i v i­

sions, a n d  shall c om p l y  w i t h  o r d i n a n c e s  and  o t h e r  local r e g u l a t i o n s  

a d o p t e d  u n d e r  this c h a p t e r  an d  AS 2 9 . 4 0 . 0 7 0 - 2 9 . 4 0 . 1 6 0  or f o r m e r

AS  2 9 . 3 3 . 1 5 0  - 2 9 . 3 3 . 2 4 0 ,  o r  u n d e r  h o m e  rul e  a u t h o r i t y ,  ir. the same

' ’ • ■ . • ■ 
m a n n e r  a n d  to the s a m e  e x t e n t  as s u b d i v i s i o n s  m a d e  by o t h e r

l a n d o w n e r s .
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1 *  Sec. 60. A S  4 1 . 2 2 . 0 2 0 ( d )  is a m e n d e d  to read:

2 (d) I n  (a) o f  this s e c t i o n  " m u n i c i p a l i t i e s "  i n c l u d e s  c i t i e s  or

3 o r g a n i z e d  b o r o u g h s  of a n y  c l a s s  and u n i f i e d  m u n i c i p a l i t i e s  e x e r c i s i n g

4 p o w e r s  to i n i t i a t e  p r o j e c t s  d e s c r i b e d  in  A S  4 1 . 2 2 . 0 2 0  a n d  a c q u i r e

5 p a r k s  a n d  o p e n  s p a c e  land, as o t h e r w i s e  a u t h o r i z e d  b y  l a w  [> A N D

6 I N C L U D E S  B U T  IS N O T  L I M I T E D  T O  U N I F I E D  M U N I C I P A L I T I E S  O R G A N I Z E D  U N D E R

7 A S  2 q . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0 ] .

8 * Sec. 61. A S  4 1 . 3 5 . 1 8 0 ( 5 )  is a m e n d e d  to read:

9 (5) c o n s u l t  w i t h  l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  re-

10 g a r d i n g  the e s t a b l i s h m e n t  of h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 5 5 . 0 1 0  -

11 2 9 . 5 5 . 0 2 0  [AS 2 9 . 4 8 . 1 0 8  - 2 9 . 4 8 . 1 1 0 ]  and  the a p p r o v a l  o f  p r o j e c t

12 a l t e r a t i o n s  u n d e r  A S  4 5 . 9 8 . 0 4 0 ;  r e c o m m e n d ,  if a p p r o p r i a t e ,  the  formu-

13 l a t i o n  of a d d i t i o n a l  c r i t e r i a  fo r  the d e s i g n a t i o n  of h i s t o r i c a l  d i s -

14 t r i c t s  u n d e r  AS 2 9 . 5 5 . 0 2 0 ( b) [AS 2 9 . 4 8 . 1 1 0 ( b ) ] ;  a p p r o v e  p l a n s  fo r  a n d

15 e v a l u a t e  the s u i t a b i l i t y  of s p e c i f i c  s t r u c t u r e s  for p u r p o s e s  of l o a n

16 e l i g i b i l i t y  and c o n t i n u a n c e  u n d e r  the h i s t o r i c a l  d i s t r i c t  r e v o l v i n g

17 l o a n  fund (AS 4 5 . 9 8 ) ;  and  c o n s u l t  w i t h  the D e p a r t m e n t  of C o m m e r c e  an d

18 E c o n o m i c  D e v e l o p m e n t  r e l a t i v e  to the a d o p t i o n  of r e g u l a t i o n s  fo r

19 h i s t o r i c a l  d i s t r i c t  l o a n s  u n d e r  AS 45.98.

20 * Sec. 62. A S  4 3 . 1 8 . 4 3 0  is a m e n d e d  to read:

21 Sec. 4 3 . 1 8 . 4 3 0 .  P O W E R  O F  M U N I C I P A L I T Y .  A m u n i c i p a l i t y  m a y  own,

22 m a i n t a i n  and e m p l o y  a f a c i l i t y  c o n s t r u c t e d  u n d e r  A S  4 3 . 1 8 . 4 0 0  - 43. -

23 18.460. Th e e x e r c i s e  of t his p o w e r  on a n  a r e a w i d e  b a s i s  is at the

24 o p t i o n  of the b o r o u g h  an d  is not s u b j e c t to the r e s t r i c t i o n s  o n  ac-

25 q u i r i n g  a d d i t i o n a l  a r e a w i d e  p o w e r s  in AS 2 9 . 3 5 . 3 00 - 2 9 . 3 5 . 3 3 0

26 [AS 2 9 . 3 3 . 2 5 0  - 2 9 . 3 3 . 2 9 0 ] .

27 * Sec. 63. AS 4 3 . 1 8 . 5 0 0 ( d ) ( 2 ) ( A )  is a m e n d e d  to read:

28 (A) has the a u t h o r i t y  u n d e r  A S  2 9 . 3 5  [AS 2 9 . 4 1  O R

29 A S  29.48] to p r o v i d e  a n d  m a i n t a i n  a c u l t u r a l  fac i l i ty ;
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(b) A  m u n i c i p a l i t y  m a y  l evy and c o l l e c t  a t a x  unde; AS 2 9 . 4 5 . 0 8 0

[AS 2 9 . 5 3 . 0 4 5 ]  at the r ate of t a x a t i o n  that a p p l i e s  to o t h e r  p r o p e r t y  

t a x e d  by th e m u n i c i p a l i t y .  T h e  t a x  s h a l l b e  l e v i e d  at a r a t e  no 

h i g h e r  t h a n  the rat e  a p p l i c a b l e  to o t h e r  p r o p e r t y  t a x a b l e  by the 

m u n i c i p a l i t y .  N o  m u n i c i p a l i t y  m a y  e x e m p t  f r o m  t a x a t i o n  p r o p e r t y  

a u t h o r i z e d  to be t a x e d  u n d e r  this chapter. E x e m p t i o n s  s h a l l  be l i m­

ite d  to t h o s e  in A S  2 9 . 4 5 . 0 3 0 .  2 9 . 4 5 . 0 5 0 ,  [AS 2 9 . 5 3 . 0 2 0  A N D  A S  2 9 . 5 3 . -  

025] a n d  AS  4 3 . 5 6 . 0 2 0 .

Sec. 65. A S  4 3 . 5 6 . 0 1 0 ( c )  is a m e n d e d  to read:

(c) If the t ot a l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y

t a x i n g  u n d e r  AS 2 9 . 4 5 . 0 8 0 ( c )  [AS 2 9 . 5 3 . 0 4 5 ( c ) ]  e x c e e d s  the p r o d u c t  of

225 p e r c e n t  of th e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  f ull a n d  t ru e  v a l u e  of 

p r o p e r t y  in the s t a t e  (to b e  d e t e r m i n e d  by the d e p a r t m e n t  a n d  r e p o r t e d  

to e a c h  m u n i c i p a l i t y  by J a n u a r y  15 of e a c h  y ear) m u l t i p l i e d  b y  the 

n u m b e r  of r e s i d e n t s  of the t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  s hall 

d e s i g n a t e  the p o r t i o n  of the tax b a s e  a g a i n s t  w h i c h  the local t ax  may 

be applie d .  Fo r  p u r p o s e s  of this s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  

a s s e s s e d  ful l  and  true v a l u e  of p r o p e r t y  in the s t a t e  s hall be c a l c u­

lated w i t h o u t  r e g a r d  to the a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  

A S  43.58.

Sec. 66. AS 4 3 . 5 6 . 0 1 0 ( d )  is a m e n d e d  to read:

(d) A  tax p a i d  to a m u n i c i p a l i t y  u n d e r  AS 2 9 . 4 5 . 0 8 0  [AS 29.53 . -  

045] o n  or b e f o r e  Jun e 30 of the tax y e a r  s h a l l  be c r e d i t e d  a g a i n s t  

the ta x  l e v i e d  u n d e r  (a) of this s e c t i o n  for that tax year. If, 

h o w e v e r ,  a t a x  is not p a i d  to a m u n i c i p a l i t y  u n t i l  a f t e r  J u n e  30 of 

the t a x a b l e  year, the d e p a r t m e n t  u p o n  a p p l i c a t i o n  s h a l l  r e f u n d  to the 

t a x p a y e r  the a m o u n t  of tax p a i d  to the m u n i c i p a l i t y  u n d e r  AS 2 9 . 4 5 . 0 8 0  

[AS 2 9 . 5 3 . 0 4 5 ] .  T h e  credit or r e f u n d  of t a x e s  p a i d  to a mur.xcipality

Sec. 64. AS 43.56.010(b) is amended to read:



1 m a y  not e x c e e d  the t o t a l  a m o u n t  of tax l e v i e d  by the d e p a r t m e n t  u p o n

2 t h e  t a x p a y e r  for the t a x  ye a r ,  u n d e r  (a) of this section.

3 * Sec. 67. A S  4 3 . 5 6 . 0 6 0 ( a )  is a m e n d e d  to read:

4 (a) T h e  d e p a r t m e n t  s h a l l  as s e s s p r o p e r t y  fo r  the t a x  l e v i e d

5 u n d e r  A S  4 3 . 5 6 . 0 1 0 ( b )  a n d  A S  2 9 . 4 5 . 0 8 0  [AS 29 . 5 3 . 0 4 5 ]  o n  p r o p e r t y  u s e d

6 o r  c o m m i t t e d  by c o n t r a c t  o r  o t h e r  a g r e e m e n t  f o r u s e  fo r  the p i p e l i n e

7 t r a n s p o r t a t i o n  of gas o r  u n r e f i n e d  oil or f o r  the p r o d u c t i o n  of gas •:

8 u n r e f i n e d  oil at its full a n d  true v a l u e  as of J a n u a r y  1 of the

9 a s s e s s m e n t  year.

10 * Sec. 68. AS 4 3 . 7 5 . 1 3 0 ( 1 )  is a m e n d e d  to read:

11 (1) to e a c h  u n i f i e d m u n i c i p a l i t y  [ U N I F I E D  U N D E R  A S  29.6 8 . -

12 240 - 2 9 . 6 8 . 4 4 0 , ]  a n d  to e a c h  city l o c a t e d  in the u n o r g a n i z e d  b o ro u g h ,

13 50 p e r c e n t  of the a m o u n t  of ta x  r e v e n u e  c o l l e c t e d  in the m u n i c i p a l i t y

14 f r o m  taxes l e v i e d  by A S  43 . 7 5;

15 * Sec. 69. AS 4 4 . 0 7 . 3 6 0 ( 8 )  is a m e n d e d  to read:

16 (8) " m u n i c i p a l i t y "  m e a n s  a h o m e  rule o r  g e n e r a l  la w  c i t y  or

17 b o r o u g h  i n c l u d i n g  but not l i m i t e d  to th e  ca p i t a l  cit y  a n d  a u n i f i e d

18 m u n i c i p a l i t y  [ O R G A N I Z E D  U N D E R  AS 2 9 . 6 8 . 2 4 0  - 29 . 6 8 . 4 4 0 ] ;

19 * Sec. 70. AS 4 4 . 4 7 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

20 A R T I C L E  12. B O R O U G H  F E A S I B I L I T Y  STUDIES.

21 Sec. 4 4 . 4 7 . 7 0 0 .  B O R O U G H  I .ASIBILITY STUDIES. (a) T h e  comrnis-

22 s i o n e r  m a y  c o n t r a c t  fo r s t u d i e s  of the f e a s i b i l i t y  of e s t a b l i s h i n g

23 b o r o u g h s  in the u n o r g a n i z e d  b o r ough. A  study ma y  be c o n d u c t e d  u n d e r

24 this s e c t i o n  on l y  if

25 (1) a p p r o p r i a t i o n s  are a v a i l a b l e  for that p u r p o s e ;  and

26 (2) the s t ud y  is r e q u e s t e d  b y  a p e r s o n  r e s i d i n g  in the a r e a

27 to be s t u d i e d  or by a ci t y  l o c a t e d  in th e  a r e a  to be s t u died.

28 Sec. 4 4 . 4 7 . 7 1 0 .  R E Q U E S T S  F O R  S T U DIES. A  requ e st  f o r  a s t u d y  of

29 the f e a s i b i l i t y  of e s t a b l i s h i n g  a b o r o u g h  in the u n o r g a n i z e d  b o r o u g h



s h a l l  be s u b m i t t e d  to the c o m m i s s i o n e r  in w r i t i n g  a n d  s h al l  i n c l u d e
t

(1) a d e s c r i p t i o n  of the b o u n d a r i e s  of the a r e a  of the p r o ­

p o s e d  study; a n d

(2) an i n d i c a t i o n  of l ocal i nt e r e s t  in t h e  p r o p o s e d  s t u d y  

c o n s i s t i n g  of e i t h e r

(A) a p e t i t i o n  r e q u e s t i n g  the s t u d y  c o n t a i n i n g  the 

s i g n a t u r e s  a n d  a d d r e s s e s  of five perce n t  of the vo t e r s  r e s i d i n g  

in the a r e a  of the p r o p o s e d  s tudy b a s e d  o n  the n u m b e r  of v o t e r s  

w h o  v o t e d  in the a r e a  in the last s t a t e w i d e  e l e c t i o n ;  or

(B) r e s o l u t i o n s  r e q u e s t i n g  the s t u dy  a d o p t e d  by the 

g o v e r n i n g  b o d i e s  of at least five p e r c e n t  of the cities w i t h i n  

the a r e a  of the p r o p o s e d  study.

Sec. 4 4. 4 7 . 7 2 0 .  B O U N D A R I E S .  Th e  b o u n d a r i e s  of an a r e a  s t u d i e d  

shall c o n f o r m  to the b o u n d a r i e s  i n d i c a t e d  in the r e q u e s t  for the s t u d y  

u n d e r  AS 4 4 . 4 7 . 7 1 0  u n l e s s  the c o m m i s s io n e r ,  a f t e r  a p u b l i c  h e a r i n g  

h e l d  in the a r e a  of the p r o p o s e d  study, d e t e r m i n e s  that the b o u n d a r i e s  

s h o u l d  be altered. In d e t e r m i n i n g  the b o u n d a r i e s  of an a r e a  to be 

s t u died, the c o m m i s s i o n e r  s h a l l  c o n s i d e r

(1) the s t a n d a r d s  a p p l i c a b l e  to the i n c o r p o r a t i o n  of b o r­

oughs u n d e r  AS 2 9 . 1 8 . 0 3 0 ;

(2) b o u n d a r i e s  of r e g i o n a l  c o r p o r a t i o n s  e s t a b l i s h e d  u n d e r  

43 U.S.C. 1606;

(3) ?ensus d i v i s i o n s  of the state u s e d  for the 1980 cens u s ;

(4) b o u n d a r i e s  of the re g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  

e s t a b l i s h e d  u n d e r  AS 1 4 . 0 8. 0 3 1 ;  and

(5) b o u n d a r i e s  of c o a s t a l  resour c e  s e r v i c e  a r e a s  o r g a n i z e d  

u n d e r  AS 4 6 . 4 0 . 1 1 0  - 4 6 . 4 0 . 2 1 0 .

Sec. 4 4 . 4 7 . 7 3 0 .  C O N T R A C T S .  (a) The c o m m i s s i o n e r  s h a ll  c o n t r a c t  

for a s t u d y  of the f e a s i b i l i t y  of e s t a b l i s h i n g  a b o r o u g h  in the u nu r -
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g a n i z e d  b o r o u g h  by f o l l o w i n g  t h e  p r o c e d u r e s  set out i n  AS 36.98. T h e  

c o m m i s s i o n e r  s h a l l  i n c l u d e  te r m s  in the c o n t r a c t  that p r o v i d e  for

(1) p u b l i c  p a r t i c i p a t i o n  in the p r e p a r a t i o n  of the study;

(2) c o m p l e t i o n  of t h e  study no t  l a t e r  t h a n  J un e  30 of the 

t h i r d  y e a r  a f t e r  the y e a r  the c o n t r a c t  is exe c u t e d .

(b) A  s t u d y  u n d e r  thi s s e c t i o n  s h a l l  i n c l u d e

(1) a r e c o m m e n d a t i o n  for or a g a i n s t  i n c o r p o r a t i o n  of a b o r­

o u g h  c o n t a i n i n g  all o r  p a r t  of the are a  s t u died;

(2) an  e v a l u a t i o n  of the e c o n o m i c  d e v e l o p m e n t  p o t e n t i a l  of 

the a r e a  s t u d i e d ;

(3) a n  e v a l u a t i o n  of c a p i t a l  f a c i l i t y  ne e d s  of the a re a

s t u d i e d ;

(4) a n  e v a l u a t i o n  of d e m o g r a p h i c ,  social, an d  e n v i r o n m e n t a l  

f a c t o r s  a f f e c t i n g  the a r e a  s t udied;

(5) a n  e v a l u a t i o n  of the r e l a t i o n s h i p s  a m o n g  r e g i o n a l  

e d u c a t i o n a l  a t t e n d a n c e  areas, c o a s t a l  r e s o u r c e  s e r v i c e  areas, and 

o t h e r  r e g i o n a l  e n t i t i e s  r e s p o n s i b l e  for p r o v i d i n g  s e r v i c e s  in the a r e a  

s t u d i e d ;

(6) an e v a l u a t i o n  of the r e l a t i o n s h i p s  b e t w e e n  the e x i s t i n g  

c i t i e s  w i t h i n  the area s t u d i e d  a n d  r e g i o n a l  e n t i t i e s  r e s p o n s i b l e  for 

p r o v i d i n g  s e r v i c e s  in the area; and

(7) s p e c i f i c  r e c o m m e n d a t i o n s  for

(A) o r g a n i z a t i o n  of a h o m e  rule or g e n e r a l  law b o r o u g h  

g o v e r n m e n t  if one is r e c o m m e n d e d;

(B) c h a n g e s  in o r g a n i z a t i o n  of cit i e s  in the area 

s t u d i e d ;  or

(C) the i m p r o v e m e n t  of the d e l i v e r y  of s e r v i c e s  to the 

p u b l i c  by the s t a t e in the a r e a  studied.

* Sec. 71. AS 4 4 . 8 3 . 1 6 2 (m) is a m e n d e d  to read:
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1 (m) F o r  p u r p o s e s  of (c) of this s e c t i o n ,  the n u m b e r  of r e s i d e n t s

2 of the c o m m u n i t y  e q u a l s  the n u m b e r  of r e s i d e n t s  of the c o m m u n i t y

3 d e t e r m i n e d  by the D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  in

4 a c c o r d a n c e  w i t h  AS 2 9 . 6 0 . 0 2 0  [AS 2 9 . 8 8 . 0 1 5 ] .

5 * Sec. 72. A S  4 4 . 8 5 . 2 7 0 ( i )  is a m e n d e d  to read:

6 (i) Al l  r e f e r e n c e s  to the " r e s e r v e  fund" in this s e c t i o n  i n c l u d e

7 s p e c i a l  a c c o u n t s  w i t h i n  the r e s e r v e  fund w h i c h  m a y  be c r e a t e d  b y  the

8 a u t h o r i t y  to s e c u r e  the p a y m e n t  of p a r t i c u l a r  bonds, i n c l u d i n g ,  w i t h -

9 out l i m i t a t i o n,  b o n d s  i s s u e d  b y  the c a p i t a l  cit y e s t a b l i s h e d  u n d e r

10 AS 2 9 . 1 4 . 0 1 0  [AS 2 9 . 1 8 . 5 1 0 ] ,  Th e  c o m m i s s i o n e r  of r e v e n u e  m a y  lend

11 s u r p l u s  m o n e y  in the g e n e r a l  fund to the a u t h o r i t y  for d e p o s i t  to any

12 a c c o u n t  in the r e s e r v e  f u n d  i n  an a m o u n t  e q u a l  to the r e q u i r e d  debt

13 s e r v i c e  reserve. T h e  loans s h a l l  be m a d e  on  s u c h  t erms a n d  c o n d i t i o n s

14 as m a y  be a g r e e d  u p o n  by the c o m m i s s i o n e r  of r e v e n u e  an d  the auth o r -

15 ity, i n c l u d i n g,  w i t h o u t  l i m i t a t i o n ,  t erms a n d  c o n d i t i o n s  p r o v i d i n g

16 that the loans n e e d  not b e  r e p a i d  u n t i l  the o b l i g a t i o n s  of the corpo-

17 r a t i o n  s e c u r e d  a n d  to be s e c u r e d  b y  the a c c o u n t  in the r e s e r v e  fund

18 are no l o n g e r  o u t s t a n d i n g .

19 * Sec. 73. A S  4 4 . 8 5 . 4 1 0 ( 3 ) (A) is a m e n d e d  to read:

20 (A) a g e n e r a l  o b l i g a t i o n  b o n d  that [WHICH] is a d i r e c t

21 and g e n e r a l  o b l i g a t i o n  of a p o l i t i c a l  s u b d i v i s i o n  of the state,

22 all the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is s u bj e c t  to t a x a t i o n  to

23 p a y  the bond, n o t e  o r  e v i d e n c e  of debt, a n d  the i n t e r e s t  w i t h o u t

24 l i m i t a t i o n ,  as to r a t e  or a m o u n t  g e n e r a l l y  to the e x t e n t  p e r m i t -

25 ted by law or to a v o i d  a d e f a u l t  as p r o v i d e d  for s e c o n d  c lass

26 c i t i e s  u n d e r  A S  2 9 . 4 5 . 5 9 0  [AS 2 9 . 5 3 . 4 1 0 ] ;  or

27 * Sec. 74. A S  4 4 . 8 5 . 4 1 0 ( 3 ) (D) is a m e n d e d  to read:

28 (D) a b o n d  of a b o r o u g h  i s s u e d  as a g e n e r a l  o b l i g a t i o n

29 of a s e r v i c e  a r e a  u n d e r  A S  2 9 . 4 7 . 4 4 0  or f o r m e r A S  2 9 . 5 8 . 3 4 0 ^  [.]
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*  Sec. 75. A S  4 5 . 9 8 . 0 2 0  is a m e n d e d  to read:

Sec. 4 5 . 9 8 . 0 2 0 .  H I S T O R I C A L  D I S T R I C T  LOANS. U p o n  e n d o r s e m e n t  and 

p l a n  a p p r o v a l  by a l ocal h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  

u n d e r  A S  2 9 . 5 5 . 0 1 0  o r  f o r m e r  AS 2 9 . 4 8 . 1 0 8  an d  the r e c o m m e n d a t i o n  of a 

m a j o r i t y  of the m e m b e r s  of the H i s t o r i c  Sites A d v i s o r y  C o m m i t t e e ,  the 

D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  m a y  m a k e  l o a n s  to a 

p e r s o n ,  firm, b u s i n e s s  o r  m u n i c i p a l i t y  s u b j e c t  to a p p l i c a b l e  laws for 

the r e s t o r a t i o n ,  i m p r o v e m e n t ,  r e h a b i l i t a t i o n ,  or  m a i n t e n a n c e  of a 

s t r u c t u r e  that [WHICH] is

(1) w i t h i n  the b o u n d a r i e s  of a h i s t o r i c a l  d i s t r i c t  e s t a b­

lis h e d  u n d e r  A S  2 9 . 5 5 . 0 2 0  o r  f o r m e r  AS 2 9. 4 8 . 1 1 0 ;

(2) i d e n t i f i e d  as i m p o r t a n t  in s t a t e  o r  n a t i o n a l  h i s t o r y  as 

p r o v i d e d  fo r  in AS 2 9 . 5 5 . 0 2 0 ( b )  o r  f o r m e r  AS 2 9 . 4 8 . 1 1 0 ( b ) ;  a n d

(3) a n o t h e r  b u i l d i n g  or s t r u c t u r e  w i t h i n  a h i s t o r i c a l  d i s­

trict, and s u i t a b l e  for s u p e r f i c i a l  m o d i f i c a t i o n  so that it c a n  c o n ­

for m  to the p e r i o d  or m o t i f  of the s u r r o u n d i n g  b u i l d i n g s  or s t r u c t u r e s  

that are the r e a s o n  for the a r e a ' s  d e s i g n a t i o n  as a h i s t o r i c a l  d i s­

trict .

* Sec. 76. A S  4 6 . 0 3 . 2 1 0 ( a )  is a m e n d e d  to read:

(a) A  m u n i c i p a l i t y  w i t h  a p o p u l a t i o n  in e x c e s s  of 1 ,000 may, 

w i t h i n  five y e a r s  f r o m  A u g u s t  5, 1969, e s t a b l i s h  and a d m i n i s t e r  w i t h i n  

its j u r i s d i c t i o n  an a i r  p o l l u t i o n  c o n t r o l  p r o g r a m .  O r g a n i z e d  b o r o u g h s  

m a y  e s t a b l i s h  an air  p o l l u t i o n  c o n t r o l  p r o g r a m  on an a r e a w i d e  basis, 

an d  the e x e r c i s e  of p o w e r s  w i t h  r e s p e c t  to the p r o g r a m  is no t  s u b j e c t  

to the r e s t r i c t i o n s  on a c q u i r i n g  a d d i t i o n a l  a r e a w i d e  p o w e r s  s p e c i f i e d  

in AS 2 9 . 3 5 . 3 0 0  - 2 9 . 3 5 . 3 3 0  [AS 2 9 . 3 3 . 2 5 0  - 2 9 . 3 3 . 2 9 0 ] .  L o c a l  p r o ­

gra m s  s ha l l

. v . ' . ,  ' i ■ ‘ #>"2^ ' ' ' ' ■ .■ .:''C ’

(1) p r o v i d e  by o r d i n a n c e  fo r  r e q u i r e m e n t s  c o m p a t i b l e  w i t h

those i m p o s e d  by the p r o v i s i o n s  of AS 4 6 . 0 3 . 1 4 0  a n d  4 6 . 0 3 . 1 7 0  an d



1 a p p l i c a b l e  r e g u l a t i o n s ;

2 (2) p r o v i d e  for the e n f o r c e m e n t  of t h e  r e q u i r e m e n t s  i m p o s e d

3 t h r o u g h  a p p r o p r i a t e  a d m i n i s t r a t i v e  an d  j u d i c i a l  p r o c e s s e s ;

4 (3) p r o v i d e  for a ]ocal a d m i n i s t r a t i v e  o r g a n i z a t i o n ,  staff,

5 a n d  o t h e r  r e s o u r c e s  n e c e s s a r y  to e f f e c t i v e l y  c a r r y  out the p u r p o s e s  of

6 t h e  p r o g r a m ;  a n d

7 (4) be  a p p r o v e d  b y  the d e p a r t m e n t  as b e i n g  s a t i s f a c t o r y  to

8 m e e t  t h e  r e q u i r e m e n t s  of A S  4 6 . 0 3 . 1 4 0  - 4 6 . 0 3 . 1 7 0  an d  t h e a p p l i c a b l e

9 r e g u l a t i o n s .

10 *  Sec. 77. A S  4 6 . 1 1 . 0 4 0 ( 3 ) (A) is a m e n d e d  to read:

11 (A) is c o n s t r u c t e d  u n d e r  a n  e x c e p t i o n  to the m u n i c i p a l

12 b u i l d i n g  code g r a n t e d  b e c a u s e  the e x c e p t i o n  w i l l  re s u l t  in i n -

13 c r e a s e d  e n e r g y  e f f i c i e n c y  [ U N D E R  A S  2 9 . 3 3 . 0 8 0 ( g ) ] ;

14 * Sec. 78. A S  4 6 . 1 1 . 9 0 0 ( 8 )  is a m e n d e d  to read:

15 (8) " s c a t e  f i n a n c i a l  a s s i s t a n c e "  m e a n s  a loan, grant,

16 g u a r a n t e e ,  i n s u r a n c e ,  pa y m e n t ,  reba t e , s u b s id y ,  or o t h e r  for m  of s tate

17 a s s i s t a n c e  (o t h e r  t h a n  aid u n d e r  A S  2 9 . 6 0  [AS 29.88, A S  29.89, A S  29.-

18 90, AS 29.95] and A S  43 . 18 )  i n c l u d i n g  t h e  p u r c h a s e  b y  a s t a t e  a g e n c y

19 o f  a l o a n  to f i n a n c e  L'ne c o n s t r u c t i o n  of a n e w  r e s i d e n t i a l ,  comtr.er-

20 cial, o r  i n d u s t r i a l  b u i l d i n g ;

21 *  Sec. 79. AS 4 6 . 3 5 . 2 0 0 ( 3 )  is a m e n d e d  to read:

22 (3) " l o c a l  g o v e r n m e n t "  m e a n s  a cit y  or b o r o u g h  i n c l u d i n g  a

23 u n i f i e d  m u n i c i p a l i t y  [ U N I F I E D  U N D E R  AS 2 9 . 6 8 . 2 4 0  - 2 9 . 6 8 . 4 4 0 ] ;

24 * Sec. 80. A S  4 6 . 4 0 . 1 4 0 ( h )  is a m e n d e d  to read:

25 (h) M e m b e r s  of c o a s t a l  r e s o u r c e  s e r v i c e  a r e a  b o a r d s  are s u b j e c t

26 to r e c a l l  o n  the s ame g r o u n d s  and i n  the sam e  m a n n e r  as p r o v i d e d  for

27 r e c a l l  of m u n i c i p a l  o f f i c i a l s  in A S  2 9 . 2 6 . 2 4 0  - 2 9 . 2 6 . 3 5 0  [AS 29.2 8 . -

28 130 - 2 9 . 2 8 . 2 5 0 ] .  The l i e u t e n a n t  g o v e r n o r  f u n c t i o n s  in p l a c e  of the

29 a s s e m b l y  or c o u n c i l  a nd  m u n i c i p a l  c l e r k  for r ec e i p t  and r e v i e w  of
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1 r e c a l l  p e t i t i o n s  and the c o n d u c t  of r e c a l l  e l e c t i on s .

2 * Sec. 81. A S  4 6 . 4 0 . 2 1 0 ( 2 ) (A) is a m e n d e d  to read:

3 (A) u n i f i e d  m u n i c i p a l i t i e s  [ E S T A B L I S H E D  U N D E R  A S  29.-

4 6 8 . 2 4 0  •• 2 9 . 6 8 . 4 4 0 ] ;

5 * Sec. 82. A S  4 7 . 3 5 . 0 1 0 ( b )  is a m e n d e d  to read:

6 (b) Th e  d e p a r t m e n t  shall, w i t h i n  90 day s  a f t e r  r e c e i v i n g  a

7 w r i t t e n  r e q u e s t  that it do so, d e l e g a t e  its p ow e r s  r e l a t i n g  to nur-

8 s e ri e s  u n d e r  this  s e c t i o n  a n d  u n d e r  AS 4 7 . 3 5 . 0 4 0 ,  4 7 . 3 5 . 0 5 0  a n d  47.-

9 3 5 . 0 6 0  to a m u n i c i p a l i t y  w h i c h  ha s  a d o p t e d  an o r d i n a n c e  p r o v i d i n g  for

10 da y care  l i c e n s i n g  u n d e r  h o m e  r u l e  p o w e r s  cr as a u t h o r i z e d  u n d e r

11 A S  2 9 . 3 5 . 2 0 0  - 2 9 . 3 5 . 2 1 0  [AS 2 9 . 4 8 . 0 3 5 ( a ) (20)]. A  m u n i c i p a l i t y  to

12 ’ ' ich t h e s e  p o w e r s  h a v e  b e e n  d e l e g a t e d  m a y  w a i v e  or m o d i f y  a n y  regu-

13 l a t i o n  o r  s t a n d a r d  e s t a b l i s h e d  b y  the d e p a r t m e n t  u n d e r  the a u t h o r i t y

14 of A S  4 7 . 3 5 . 0 1 0  - 4 7 . 3 5 . 0 8 0  as it a p p l i e s  to n u r s e r i e s  or the a p p l i c a -

15 t i o n  of any s u c h  r e g u l a t i o n  or s t a n d a r d  as it a p p l i e s  to a p a r t i c u l a r

16 day c are l i c e n s e e  but m u s t  n o t i f y  the d e p a r t m e n t  of any waiv e r .

17 * Sec. 83. T h e  f o l l o w i n g  laws are re p e a l e d:  A S  0 4 . 1 1 . 4 0 0 ( c ) ;  a S 04.-

18 2 1 . 0 8 0 ( 1 1 ) ;  A S  1 4 . 5 6 . 0 6 5 ( b ) ,  1 4 . 5 6 . 1 8 0 ( 3 ) ;  AS 1 5 . 1 3 . 1 3 0 ( 6 ) ;  A S  1 8 . 5 5 . 9 5 0 -

19 (10); AS  19 . 20. 0 L5 ( f ); AS 2 4 . 5 5 . 3 3 0 ( 3 ) ;  A S  28 . 35 .260 (a) (1.0 ) ; AS 29.08;

20 A S  29.13; A S  29.18; A S  29.23; A S  29.28; A S  29.33; AS 29.38; A S  29.41; AS

2 1  29.43; AS 29.48; AS. 29.53; AS  29.58; A S  29.63; A S  29.68; A S  29.73; A S  29.-

22 78; A S  29.88; A S  29.89; A S  29.90; AS 29.95; AS 3 0 . 1 5 . 0 7 0 ( 3 ) ;  A S  3 0 . 3 0 . 1 7 0 -

23 (2); A S  3 5 . 1 5 . 1 2 0 ( 3 ) ;  AS 4 2 . 0 6 . 6 3 0 ( 6 ) ;  A S  4 3 . 1 8 . 5 0 0 ( j )(6); A S  4 3 . 2 0 . 0 1 6 ;

24 A S  4 3 . 5 6 . 2 1 0 ( 8 ) ;  AS 4 4 . 4 7 . 3 1 0 ( 5 ) ;  a n d  A S  4 4 . 8 5 . 4 1 0 ( 4 ) .

25 * Sec. 84. A  r ight or l i a b i l i t y  of a m u n i c i p a l i t y  e x i s t i n g  o n  J u l y  1,

26 1983, is not a f f e c t e d  by the e n a c t m e n t  of this Act. O r d i n a n c e s  a n d  r e g u l a -

27 t ions in e f f e c t  o n  J u l y  1, 1983, r e m a i n  in e f f e c t  u n l e s s  the y c o n f l i c t  w i t h

28 p r o v i s i o n s  of this Act. O r d i n a n c e s  a n d  r e g u l a t i o n s  in e f f e c t  on J u l y  1,

29 1983, that c o n f l i c t  w i t h  p r o v i s i o n s  of this Act r e m a i n  in e f f e c t  for 180
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d a y s  a f t e r  J u l y  1, 1983. Th e  terms of e l e c t e d  or a p p o i n t e d  m u n i c i p a l  

o f f i c i a l s  ir. o f f i c e  on  J u l y  1, 1983, are n o t  a f f e c t e d  by this Act, and 

t h e i r  t e r m s  e x p i r e  as p r o v i d e d  b e f o r e  J u l y  1, 1983.

*  Sec. 85. A S  2 9 . 4 5  as e n a c t e d  in sec. 11 of this A c t  is r e t r o a c t i v e  to 

J a n u a r y  1, 1983.

*  Sec. 86. A S  29.45 as e n a c t e d  in sec. 11 of this Ac t  an d  sec. 85 of 

t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

*  Sec. 87. E x c e p t  for AS 29.45 as e n a c t e d  in sec. 11 of this A c t  and 

e x c e p t  f o r  sec. 85 of this Act, this Act t akes e f f e c t  J u l y  1, 1983.



A l a s k a  R e t a i l  A s s o c i a t i o n

ALA SK A 'S  I N V E N T O R Y  TAX

174 S. I'ranklin St. #205 

Juneau, Alaska 99801 

(907) 586-6706

Donald R. M a g n u s s o n

T he i n v e n t o r y  tax is the most u n f a i r  and i n e q u i t a b l e  b u s i n e s s  tax 

in A l a s k a  today. This tax has b e e n  c o n d e m n e d  r e p e a t e d l y  by the 

F e d e r a l  A d v i s o r y  C om m is s io n on I n t e r g o v e r n m e n t a l  R e l a t i o n s  a n d  

by i n n u m e r a b l e  st ate level l eg i sl a ti v e and a d m i n i s t r a t i v e  s t u d i e s .

M a n y  of t h e i r  c on cl u si o ns  are A^ell known and w e  t hi n k it is u n n e c­

ess a r y  to dwell on them at length, but we do t h i n k  they s h o u l d  be 

s t a t e d  b r i e f l y  for the record. The i n v e n t o r y  t a x  is u n f a i r  in tha t 

it bears n o  r e l a t i o n  to p ro fi t  or loss, p l a c i n g  a h e a v y  b u r d e n  on 

one s e g m e n t  of the bus iness c o m m u n i t y  w h i c h  is n o t  s h a re d , e i t h e r  

by p r i v a t e  c i ti ze ns  or by other se g m en t s of the b u s i n e s s  and p r o ­

fe s s i o n a l’ community.  The business or p r o f e s s i o n  that d o e s  n o t  h o l d  

m e r c h a n d i s e  for resale, but who m ay  deal w i t h  s e r v i c es ,  p r o f e s s i o n a l  

or o t h e r w i s e ,  pa ys  no similar tax. In fact, the m e r c h a n t  w ho  

a t t e m p t s  to comp e te  ef f ic ie nt ly by st o ck i ng  more sizes to s e r v e  the 

h a r d - t o - f i t ,  who has more in ve nt ory and less tu rn ov er, e n d s  up p a y i n g  

m o r e  i n v e n t o r y  tax -- even if there is no p r of it  wi t h w h i c h  to p a y  it.

T a x e s  on the same amount of in v en to r y vary w i d e l y  b e c a u s e  of d i f f e r e n t  

local tax rates and different me thods used by t a x p a y e r s  in d e t e r m i n i n g  

" f a i r  m a r k e t  value", with some taxpayers p a y i n g  a tax on m a x i m u m  

v a l u e  w h i l e  others pay on a much lower amount. I n v e n t o r y  t a xe s  are, 

by u n i v e r s a l  admission, almost impossib le  to a d m i n i s t e r  f a i r l y ,  ev e n  

by the m o s t  co ns ci e nt i ou s  tax assessor.



2

I n v e n t o r y  taxes d i s c o u r a g e  the w a r e h o u s i n g  of goods w i t h i n  the 

S t a t e  and can cause se rious d is ruption s in the f l o w  of goods, 

h i g h e r  p ri c es  (such as freight) and more i n c o n v e n i e n c e  to the 

c o ns u me r . In Alaska , this is a m a t te r of c r i t i c a l  conc er n.

W h e n  s e e k i n g  to a t tr a ct  new industry, n o nt a x stat e s o p e n l y  a d v e r t i s e  

th at  the y have :nc i n v e n t or y  tax.

A t t a c h e d  is a list of the forty (40) states, plus the D i s t r i c t  

of Colum bia, tha t have acted to repeal or s u b s t a n t i a l l y  r e d u c e  the 

i n v e n t o r y  tax. Note that t we n ty-se ve n (27) states, plus the D i s t r i c t ,  

h a v e  c o m p l e t e l y  re p e al e d it or are in pr o ce s s of c o m p l e t e l y  p h a s i n g  

it out. (Note also, in this connection,' that on M a r c h  14, 1979  the 

I llinoi s S u p r e m e  Court de c la re d  the personal p r o p e r t y  tax a b o l i s h e d  

as of J a n u a r y  1, 1979 i r re s pe ct ive of w h e t h e r  or not the l e g i s l a t u r e  

acts to i m p l e m e n t  its p ri or  constitu ti on al m a n d at e .)

M o s t  of the'se actions have occu rred during the p a s t  d o z e n  y e a r s  

and there is every i nd ic a ti o n that the t rend wi ll  co n ti n u e .  No 

s t a t e  that has re p e al e d its in ve ntory tax has ever r e i m p o s e d  it.

T he e v i d e n c e  shows just the opposite. States th a t  hav e a b o l i s h e d  

the tax are r e p o r t i n g  in cr ea sed busine ss  a c t iv i ty  and m o r e  jobs 

c r e at ed  from i m p r o v e m e n t  in the state's bu s in e ss  cl i ma t e.  S t a t e  

and local tax reve nu es  have increased due to im pr o ve d  s a l e s  tax 

a n d  income tax collecti on s.  Increases in the n u m b e r  of jo b s l owers

Ifare and u n e m p l o y m e n t  in surance costs. The r e p e a l e d  i n v e n t o r y



t a x  i n c r e a s e s  t h e  e f f i c i e n c y  o f  c i t y  a n d  t o w n  a d m i n i s t r a t i o n  b y  

p e r m i t t i n g  g r e a t e r  a t t e n t i o n  t o  a p p r a i s a l  o f  r e a l  p r o p e r t y  a n d  

O t h e r  i t e m s  o f  p e r s o n a l  p r o p e r t y  t h a t  r e m a i n  s u b j e c t  t o  t a x .

And, mos t im p or t an t ly , a r e p e al e d i n v e n t o r y  tax r e m o v e s  the p y r a m i d i n g  

of i n v e n t o r y  t ax  costs t h ro ug h  the va ri ous t r a d e  l evel s w h i c h  are

r e f l e c t e d  in the p r i c e  of c o n s u m e r  goods.

In summ ar y, the i n v e n t o r y  tax is unfair, u n w i e l d y  an d  u n w o r k a b l e ,  

and lias b e e n  r e c o g n i z e d  as s u c h  by most states w h i c h  s e e k  to a t t r a c t

and r e ta in  a w i d e  v a r i e t y  of b us i n e s s  and i n d u st r y.  If a tax falls

u n f a i r l y  upon a li m it e d few, and if its e n f o r c e m e n t  is i r r e g u l a r  

and c o m p l i a n c e  st rained, then the tax should be a b o l i s h e d  and a 

b e t t e r  sy st em  s u b s t i t u t e d  in its p l a c e . • The tax on i n v e n t o r i e s  

s h o u l d  be repealed.
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T A X A T I O N  OF B U S I N E S S  I N V E N T O R I E S

A l a b a m a

A r i z o n a

C a l i f o r n i a  

C o l o r a d o  . 

C o n n e c t i  cut 

D e l a w a r e

D i s t r i c t  of 
C o l u m b i a

F l o r i d a

H a w a i i

Idaho

I l l in oi s

I n d ia na

I owa

Ma in e  

M a r y l a n d

M a s s a c h u s e t t s

M i c h i g a n

M i n n e s o t a

M i s s i s s i p p i

I n v e n t o r y  tax r e p e a l e d  b y  c o n s t i t u t i o n a l  a m e n d m e n t  
e f f e c t i v e  10/1/78.

S t a t e  c o n s t i t u t i o n  e x e m p t s  all i n v e n t o r i e s  e f f e c t i v e  
1964 .

I n v e n t o r i e s  t a x e d  at .5% of v a l u e  e f f e c t i v e  7 / 1 / 7 8 .  

953 e x e m p t i o n  on i n v e n t o r i e s  e f f e c t i v e  1975.

I n v e n t o r y  tax p h a s e s  out by 1982.'

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1953.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1974.

903 e x e m p t i o n  for i n v e n t o r i e s  of f i n i s h e d  g o o d s ,
993 e x e m p t i o n  for good s in p r o c e s s  and r a w  m a t e r i a l s ,  
e f f e c t i v e  1978.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1947.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1971.

An  a p p r o v e d  c o n s t i t u t i o n a l  a m e n d m e n t  to e x e m p t  
all p e r s o n a l  p r o p er t y,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1/1/79, has y e t  to be i m p l e m e n t e d  by 
the l e g i s l a t u r e .

353 e x e m p t i o n  on i n v e n t o r i e s  pl u s  203 p r o p e r t y  t a x  
credi t.

A n n u a l l y  i n c r e a s e s  p e r s o n a l  p r o p e r t y  c r e d i t s  u n t i l  
t ot a l e x e m p t i o n  is r eached,  p r o b a b l y  in 1986.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1977.

L o ca l  opt ion p h a s e - o u t  of i n v e n t o r y  t a x  is in 
p r o g re s s,  e a ch  c o u n t y  h a v i n g  d i f f e r e n t  e f f e c t i v e  
date.

All p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  is 
e x e m p t  u nless  t a x p a y e r  is s u b j e c t  to t h e  c o r p o r a t e  
e x c i s e  tax.

I n v e n t o r i e s  e x e m p t  e f f e c t  jive 1976..

I n v e n t o r i e s  e x em pt  e f f e c t i v e  1967.

E x e m p t s  m a n u f a c t u r e d  p r o d u c t s  in hand s of  m a n u f a c t u r e r ,  
e f f e c t i v e  1942.

ion t a n a 933 e x e m p t i o n  on i n v e n t o r i e s  e f f e c t i v e  1975.



N e b r a s k a  

N e v a d a  .

N e w  H a m p s h i r e

N e w  J e r s e y  

N e w  M e x i c o  

N e w  Yo r k

N o r t h  C a r o l i n a

N o r t h  D a k ot a

Oh io

O r e g o n  - ■ - 

P e n n s y l v a n i a

R h od e  Island 

S o u t h  C a ro l i n a  

S o u t h  D akota
*

T e n n e s s e e

Ut ah

V e r m o n t

V i r g i n i a

W a s h i n g t o n

W i s c o n s i n

W y o m i n g

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1979..

1978 c o n s t i t u t i o n a l  a m e n d m e n t  p h a s e s  o u t  the 
i n v e n t o r y  tax o v e r  four y e a r s  and a u t h o r i z e s  the 
l e g i s l a t u r e  to e x e m p t  all o t h e r  p e r s o n a l  p r o p e r t y .

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1970.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1966.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1974.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1917.

P a r t i a l l y  exempts m a n u f a c t u r e r s '  i n v e n t o r i e s  
e f f e c t i v e  1/1/S0.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1970.

P h a s i n g  in an i n v e n t o r y  t a x  e x e m p t i o n  of 653. 

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1980.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1939.

E x e m p t s  m a n u f a c t u r e r s’ i n v e n t o r i e s  e f f e c t i v e  1966.

E x e m p t s  m a n u f a c t u r e r s '  i n v e n t o r i e s  e f f e c t i v e  1962.

I n v e n t o r i e s  exem p t  e f f e c t i v e  1979.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1972..

I n v e n t o r i e s  exempt e f f e c t i v e  1973.

I n v e n t o r i e s  exempt on loca l o p t i o n  basis.

I n v e n t o r i e s  e x e m p t  in all c o u n t i e s  that i m p o s e  
l i c e n s e  tax.

I n v e n t o r y  tax p h a s e - o u t ,  w i t h  full e x e m p t i o n  in 1983.

I n v e n t o r y  tax p h a s e - o u t , -with full e x e m p t i o n  in 1981.

I n v e n t o r i e s  e x em p t e f f e c t i v e  1972.*
.
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» E P T .  O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

DIVISION OF LOCAL GOVERNMENT ASSISTANCE

Bill Sheffield, Governor
REPLY TO:
□  POUCH BH

IUNEAU. ALASKA 99811 
(907) 465-4707

□  ?25 CORDOVA STREET. BLOG. B 
ANCHORAGE, ALASKA 99501 
(907) 264-2201

February 17, 1983

The Ho n or ab l e Frank F e rg us on 
Alaska State Senate 
Pouch V
Juneau, Alaska 99811 

Dear Senator Ferguson:

□  P.O. BOX 348 
BETHEL. ALASKA 99559 
(907) 543-3475

□  P.O. BOX 41
NOME. ALASKA 99762 
(907) 443-5457

□  P.O. BOX 280 
KOTZEBUE. ALASKA 99752 
(907) 442-3675

□  1514 CUSHMAN RM. 211 
FAIRBANKS, ALASKA 99701 
(907) 452-7126

As you are aware from the Local Boun dary Commission's report to the 
First Se ssion of the Thirt ee nt h Legislature, the Commis si on  has made 
severa l decisions which re qu ire either leg is la tive approval or 
le gislative action.

ssion is pa rt i cu l ar l y concern ed  that every op po rt u ni t y is 
the joint Senate and House Communi ty  and Regional Affairs 
's m e e t i n g  to explore several of the Commission's

will require direct legislative action.

The Commi 
taken at
C om mittee's me et in g 
re com m en d at io n s which

The petition  to detach 432 square miles of territory in the Lake 
L ou ise'area from the M at a nu s k a - S u s i t n a  Borough was denied by the 
Commission, and, therefore, is not subject to legislative review. 
However, as a part of the report to the Legislat ur e on this
decision, the Commiss io n has r e comme nd ed  to the Legislature that it
in vestigate the m a n d a t i n g  of bor oughs in those areas of the 
un organized borough which have the economic pot ential necessary for 
such government. Specifically, the Commiss*"ion suggests that the 
foll owing approach might be taken in ad dr es sing this issue:

1. Es tablish a committ ee  to dev el op  recomm en da tions on
m an d a t o r y  Borough formation. The suggested c o mpositi on  of
this commit te e would include a r e pr es en tative  from each of
the following:

a .
b.
c .
d.

Local Boundary Commission; 
Leg islati ve  (rural); 
M un i ci pa l League; and 
REAA.

2. With the use of a consultant(s) de velop for the Committee's
r eview the following:

a. a map id en tifying areas with the pot ential tax base 
require d for bo ro ug h formation;

b. develop  de mog raphics on stat< wide per capita income; 
and

c. de ve lop a co m pe n di u m and summar >f the borough 
formation studies co nducted or L_ing co mp leted 
throughout the unorganized borough.

1-P5M



The H o n o r a bl e  Frank Ferg us on  
F ebruar y 17, 1983 
Page 2

The C o m m i s s i o n  is aware of the following boroug h formation and 
a n n e x a t i o n  studies either re c en t ly  completed or in progress:

1. Y uk o n Flats
2. P rince of Wales Island
3. The AV CP study of the Y u k o n - K u s k o k w i m  Delta area
4. A H T N A
5. N A N A  Borough feasibility study
6. The Ket ch i ka n  Ga teway Borough Quartz Hill annexat io n
7. Kodiak Island Borough annex at i on  of Shelikof Straits 

and SE side of AK Peninsula.

Th e other item of special co ncern to the Co mm is si o n is the petition 
of the Ci ty  of Togiak.

The City of Tog ia k submitt ed  a Le gislative review Peti tion to annex 
a p p r o x i m a t e l y  51.7 squa re miles. The Co mm i ss i on  has rej ected the 
a nn e xa t i o n  as it failed to meet any of the standards for 
anne xation. However, the Co mmis s io n  does re co gnize that there 
exists a s easonal  need for police services in the territory east of 
the City which cont ai ns the Togiak Fisheries Cannery and the 
u ni n co r p o r a t e d  co m mu n it y of Twin Hills. To provide this police 
p ro te ct io n  the C o m m i s s i o n  is r ec o mm e n d i n g  to the Le gi slature that it
cr ea te  a police servi ce  area under au th or ity in AS 29 .03.020 to
inclu de the City of Togiak and the territory or ig i n a l l y  pro posed for 
annexati on. The se rvice area could be adm in is tered in the following 
ma nn er  :

1. Cr ea te  a Togiak Bay Service Area Board of Go vernors with
r ep r e s e n t a t i o n  from the City of Togiak and the community of
Tw in  Hills.

2. A u t h o r i z e  the funding of the police service area through 
the d i s t r i b u t i o n  of raw fish tax cu rr ently being collected 
from the Togiak Fi sheries Cannery and adjacent floating 
fish processors.

3. D ir e ct  the Police Service Area Board of Governors to
c on t r ac t  with the City of Togiak for provision of police
ser vices w i t hi n the service area.

4. Direct the D ep a rt me n t of Co mm unity & R egio na l Affairs to
as sist the Togiak Bay Pol ice Service Area Board of
G ov e rn or s  in the d e ve l o p m e n t  of a code of ord inances  for 
pol ic e services within the service area.



The H on orable Frank Ferguson 
Feb ruary 17, 1983 
Page 3

It is not the intent of the C o mm is s io n  to n e gl e ct  any discu ssion on 
the other r ec om m en da tions p r es ented to the Legislature. However, 
the commi ss i on  feels that the pr ev i ou s ly  d i sc us sed issues warrant 
your special attention.



Official Business

( A l a s k a  J i i a t e  l e g i s l a t u r e

Senate
Office of the Secretary

January 27, 1983

Pouch V

State Capitol

Juneau, Alaska 99811

MEMORANDUM TO:

From:

Subject: Recommendations of the Local Boundary
Commission - January 26 , 1983

Senator Ferguson, Chairman 
Community and Regional Affairs

Peggy Mulligan,uJSecretary of the Senate

Attached is State of Alaska Local Boundary Commission Report 

of ,1982 Activities of the Local Boundary Commission and

Recommendations to the First Session of the Thirteenth 

Legislature for Certain Municipal Boundary Changes. This 

report was signed for by the Secretary of the Senate on 

the tenth legislative day as requried by law.

These recommended boundary changes become effective forty- 

five days after presentation (Saturday March 12) or at the 

end of the session, whichever is earlier, unless disapproved by 

a resolution concurred in by a majority of the members of 

each house. Twelve recommendations are enclosed in the 

report.


