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Name of
■Pxaper-ty-Farm Use 

-Orffl-er- Applicant

Fielding Farms 

(portion)

Wesley Grover

Wendell Lewis 

(portion)

Leonard Moffitt

Location of
Farm (area, Assessed
main road, Valuation
side road) Acreage (land)

18N02E32A010 35.00 $ 87,500

18N02E32A029 16.88 85,820

18N02EJ2A030
1309000L002 (Stanley Subdivision)

i7N02E03C003 60.42 148,600

17N02E04DD08 } •

18N02E19D017 566.50 899,440

18N02E29B002

18N02E29B004
18N02E29C002

18N02E29C003

18N02E29C005
18N02E29C006

18N02E30A008

10N02E30A009
18N02E32A002

18N02E32A004
2081000T001-A (Eve's Eye Subdivision) 

3001000T00D-1 (H. Adams Subdivision)

MATANUSKA-SUSITNA BOROUGH

FARM PROPERTY TAX DEFERRAL PROGRAM

IMMEDIATE PALMER

Assessed
Valuation Paid by Paid by

(Improvements) Owner___________ State

- 0 - $ 38.28 $ 486.72

0
. I**’

51,200 327.24 494.88

105,100 730.92 791.28

122,800 1,320.72 4,812.72

Comment________



Name of

P p e p e M y  Farm Use 
Owner Applicant

Location of 
Farm (area, 

main road, 
side road)

Roland Snodgrass 

(portion)

18N02E33D003

18N02E33D005

18N02E33D006

18N02E33D022

18N02E33D025

18N02E33D027

Acreage

69.26

Assessed
Valuation
(land)

$321,660

Wiederkehr, Inc.

Loren Wiederkehr

18N01E36A003 370.45 599,680
18N02E30£002

18N02E30C004

18N02E31A002

18N02E31B002

J8N02E31B003
3001000T00A (H. Adams Subdivision)

18N02E31A004 6.00 9,000

MATANUSKA-SUSITNA BOROUGH 

FARM PROPERTY TAX DEFERRAL PROGRAM 

IMMEDIATE PALMER

Assessed
Valuation Paid by Paid by
(Improvements) Owner___________ State

- 0 - $ 85.07 $2,018.89

78,303 818.16 3,249.72

Comment

56,400 343.68 48.72



I*

Name of
Property Farm Use 
O rmtrr Applicant

Location of 
Farm (area, 

main road, 
side road)

Robert Boyd 18H01E14C003
18N01E14C004

18N01E23A003

18N01E23A004

18N01E23A006

18N01E23A007

Acreano

400.00

Stan Davis 18N02E17A003 
18N02E17C007 

18N02E1?C008 
18N02E17D010 

18N02E17D011 

18N02E17D012 

18N02E17D013 
18N02E20A010 

18N02E20A011 

18N02E20A012 

18N02E20A013

260.00

Frederick Goodwin 18N01E10D002 

18N01E15A001

120.00

Wendell Lewis 

(portion)
18N01E22D001

18N01E23C001
293.71

Assessed

Valuation
(land)

$411,060

291,020

172,000 

252,180

Jaliner Kerttula 18N01E22A003 160.00 216,000

MATANUSKA-SUSITNA BOROUGH

FARM PROPERTY TAX DEFERRAL PROGRAM

NORTH PALMER-FISHHOOK

Assessed

Valuation Paid by Paid by
(Improvements) Owner___________ State

$ 94,360 $800.16 $2,362.68

187,120 1,372.32 1,496.52

37,400 303.60 952.80

- 0 - 289.11 1,450.93

- 0 - 118.13 1,372.27

Commen t



I

Name of
-Pr©pervfcy Farm Use 

•Ovw&r Applicant

Location of 
Farm (area, 
main road, 
side road) Acreage

Bradley Lewis 18N02E09D006 74.97

W i l liam Merry 18N01E07D011 55.38

Elvi Rebarchek 18N01E22A002

18N02E20D001

235.00

Susan Rott 19N01E33B016 
19N0lE33Bpi7 

19N01E33B018 

19N01L33B019

80.00

Ardnt Von Hippel 18N02E20D002 80.00

Richard Washburn 18N02E18D002 88.30

$

Assessed
Valuation
(land)

$ 93,720

89,100

232,500

103.. 000

120,000

132,460

. . . .  i g p . . . . . . . .

NORTH PALMER-FISHHOOK

MATANUSKA-SUSITNA BOROUGH

FARM PROPERTY TAX DEFERRAL PROGRAM

Assessed
Valuation Paid by Paid by

(Improvements) Owner___________State_________ Comment

- 0 - $ 81.00 $ 425.09

66,660 • 499.49 528.53

18,700 245.26 1,369.94

400 50.30 665.14

181,400 1,176.24 632.16

47,660 3.62.28 ’ 71S.44



FARM PROPERTY TAX DEFERRAL PROGRAM

SOUTH PALMER-SPRINGER

I

Location of

• Name of
E t&^^E r y F a r m  Use 

Applicant

Farm (area, 

main road, 
side road) Acreage

Assessed

Valuation
(land)

Assessed 

Valuation 
(Improvements)

Paid by 
Owner

Paid by 

State

A
George Crowther 17N02E09C001 40.00 $ 80,000 $ 70,100 $ 495.60 $ 403.00

Wesley Grover 

(portion)
17N02E15B009 
17N02E16A001 

17N02E18A004 
3007000T002 

3007000T003

139.66 271,140 

(Bridle Trails Subdivision)

74,500''' 700.68 1,373.16

Hamilton Farms

a

17N02E09£008 

17N02E09B001 

17N02E09D003 
17N02E09D004

275.GO- 343,760 •211,000 1,596.00 1,732.56

r

Myrtle Harrington 17N02E09A010 64. 50 116,100 26,200 234.60 • 619.20

Keith Hooks

Gene Jenn 

(portion)

17N02E17C002 

1 7N02E18A011

36.77

8.7.2

73,540

41,020

30,600

112,500

219.60

681.60

405.24

239.52

John Leiner 

(portion)
3014000T003 
(Grandview Su

9.25

bdivision)

8,400 19,100 118.80 46.20

Bernard Vanderweele 17N01E16D015 341.68 622,160 266,200 1,978.99 3,445.18

17N02E08P002 

17N02E17A002 

1 7N02E1 7B004 

17N02E17B007 
17N02E18A012 

17N02E18A013 

17N02E18A014 

17N02E18D004

30040001,001 (Bradley T.nke Subdivision)



I
I

Location of

• Name of Farm (area,
-Pro perty-Farra Use main road,

flwTter Applicant side road)_______Acreage

•
Roland Snodgrass 17N02E10D001 48.00
(portion)

Clayton Woodward 17N02E19A001 236.55

17N02E19D001

Assessed
Valuation
(land)

$ 86,400

315,760

I

MATANUSKA-SUSITNA BOROUGH

FARM PROPERTY TAX DEFERRAL PROGRAM

SOUTH PALMER-SPRINGER

Assessed
Valuation Paid by Paid by
(Improvements) Owner___________ State________ Comment

- 0 - $ 55.32 $ 463.08

25,440 350.75 1,643.80



Name of

•P-r-df^r-ty-Farra Use 

C w w r  Aooli cant

Location of 
Farm (area, 

main road, 
side road)

Elroy Ashmore 

Bob Havemeister

Henry Kircher 

(portion)

Kircher-Menck 
(*also has Senior 

Citizen Exemption)

Peter Rissi

Evelyn Mielke 

Robert Mielke

18N01E34A001

18N01E27A002

18N01E27D002

18N01E26B001

*18N01E2$Cj001

18N01E27D001

18N01E35B001

18N01E25D001 

18N01E36B004

1 7N02E06B004

17N02E06B003

Acreage

76.46

159.00

151.51

398.00 '

220.00

40.00

27.53

Assessed
Valuation
(land)

$ 98,640

258.000

186,440 

370,100

309.000

80,000

55,060

MATANUSKA-SUSITNA BOROUGH

FARM PROPERTY TAX DEFERRAL PROGRAM

NORTH PARKS-SEWARD MERIDIAN (Bogard-Trunk Road Area)

Assessed
Valuation Paid by Paid by
(Improvements) Owner_____________State_______ Com,men t

$ 47,200 $372.05 $ 634.25

121,500 ’* 982.01 1,636.54

- 0 - 130.27 1,156.16

114,500

- 0 -

-  0 -

82,800

893.14

25(5.46

16.80

508.32

1,717.13

1,705.54

463.20

318.84



I

Location of
Name of Farm (area, Assessed

-P̂ -Gfe+'-ty Farm Use main road, Valuation
Qwfl-e-r Applicant side road) Acreage (land)

m Donald Breeden 17N01L15D003 

17N01E15D006 

17N01E15D007 

17N01E15D008

128.97 $228,460

Fielding Farms 

(portion)

17N01E17C001 

1 7 N 0 1 E 2 0 B 0 0 1 .

238.00 244,500

9 Richard Hornung 17NPIE21JJ005 33.79 • 67,580

Larry Vandersloot 1 7N01W13D002 120.00 144,000

< 1

Gene Jenn 17N01E16C013 

17N01E16D003 

17N01E16D005 

17N01E16D009 

17N01E16D010

107.00 302,400

Alaska Fur Farms, 

I n c .
17N01W29A001 160.00 112,000

SOUTH PARKS-FAIRVIEW

MATANUSKA-SUSITNA BOROUGH

FARM PROPERTY TAX DEFERRAL PROGRAM

Assessed

Valuation Paid by
(Improvements) Owner

$138,800 $1,085.93

Paid br; 
Str-̂ '

$1,448.16

Comment

-  0 - 214.75 1,322.99

75,200 

21 ,100  

203,100

542.20

210.12

1,515.09

442.98

780.48

1,972.86

119,700 841.08 549.12



*

Name of

R a c k e t y  Farm Use 

Q ^ a e a  Applicant

Harvey Longnecker 

Ingval Tofson

Location of 
Farm (area, 

main road, 
side road) Acreage

Assessed

Valuation
(land)

17N02W32C001 

17N03W25C010

160.00

71.45

$152,000

61,420

./

MATANUSKA-SUSITNA BOROUGH 

FARM PROPERTY TAX DEFERRAL PROGRAM

WASILLA-KNIK

Assessed
Valuation Paid by Paid by
(Improvements) Owner_____________State_______ Comment

$58,300 .
• » ■

1,340

$396.04

39.64

$739.58

299.27



Name of 

-Ecopeciy Farm Use 
-Qwnee Applicant:

Anna Koruna 

George Lustig 

William Mahoney

Paul Mahoney 

Manvil Olson

Linda Schwaldl

Wilderness Faxms 

(portion)

Location of 
Farm (area, 

main road, 
side road)

Assessed 
Valuation 

Acreage (land)

1SN02W20E002

18N02W24B001

18N02W12C004

18N02W12C005

18N02W14A006

18N01W18A001

18N01W21A00.1

18N01W21C002
18N01W22B002

18N01W09D003

18N01W14B011 

18N01W14C001 

18N01W151)004 

18N01W15D005 

18N01W15D007

160.00

160.00

80.00

$ 120,000

144,000

82,500

106.00 92,760

518.00- 597,800

20.00 41,760

195.00 185,900

I M i l

SCHROCK

MATANUSKA-SUSITNA BOROUGH

FARM PROPERTY TAX DEFERRAL PROGRAM

Assessed 
Valuation 
( Improvements)

Paid by 

Owner

Paid by 
State Commen t

$ 2,600 

2,500” 

-  0 -

$ 77.04 

115.80 

2.59

$ 658.56

763.20 

442.91

15,340

32,180

153.12

555.48

495.48

3,224.40

11,540

137,2-60

...67.50

962.52

220.32

976.44



Name of

-fV<rfK>P-ty-Farm Use 

-Qwfr&r Applicant

Location of 
Farm (area, 

main road, 
side road) Acreage

Assessed 
Valuation 
(land)____

Walter Callison

Wendell Lewis 

(portion)

William Long

Len Melton

19N03E23D002

19N03E24A004

19N03E24B002

19N03E24B004

19N03E31A001

18N02E02/)P01

19N02E12D001 

19N02E13B001 

19N02E14A001

238.30 $119,720

160.00 98,800

130.00- 71,500

360.00 180,000

Raymond Stock 20N06E29D002 39.79 27,860

MATANUSKA-SUSITNA BOROUGH 

FARM PROPERTY TAX DEFERRAL PROGRAM

OTHER AREA 

(Sutton-Chickaloan)

Assessed 

Valuation 
( Improvements)

-  0 -

Paid by 
Owner

$966.29

Paid by 

State

$679.61

Comment

- 0 - 198.91 532.21

79,020 

-  0 -

625.74

116.64

488.10 

855.36

15,800 106.81 128.95



MATANUSKA-SUSITNA BOROUGH 

FARM PROPERTY TAX DEFERRAL PROGRAM 

OTHER

(Willow-Talkeetna-Petersville Area)

Location of
Assessed Assessed

J>xoper_ty Farm Use 
■Orrfver Claimant

main road, 
side road) Acreaqe

Valuation
(land)

Valuation 
(Improvements)

Paid by 
Owner

Paid by 

State

•
C. W. Reynolds 19N04W12A003 5.00 7,500 $26,520. $144.50 $ 39.20

J. B. Wier 25N05W15A001 159.65 90,800 11,180 103.90 446.80

Gerald Robson 25N05W03B001

26N05W34C002

122.50 79,620 - 0 - 309.64 363.74

Clayton Fox 26N05W30pp02 40.00 48,000 3,600 49.68 228.96

Peter Hasson 26N05W30D004 155.00 100,760 24,460 254.34 421.85

Bobby Watkins, Sr. 26N05W20B008 

2084 (13 lots

116.72 

in Watkins

122,600

Subdivision)

- 0 - 78.52

«

583.53

Comment



• Name of

-Rpopviniy Farm Use 
•C w v e r  Claimant

9
Bernard Eberhardt

I

Location of 
Farm (area, 

main road, 
side road) Acreage

Assessed

Valuation
(land)

16N03E25B002 53.19 $95,440

1847000T00A (Ebcrhardts Subdivision) 

1847000L003 ( " )

MATANUSKA-SUSITNA BOROUGH 

FARM PROPERTY TAX DEFERf.'AL PROGRAM

OTHER

(Knik River kund Area)

Assessed

Valuation Paid by Paid by
( Improvements) Owner_____________State Comment

-- 0 - $35.09 $480.28

, i
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HVJataraLaska-Susitina B o r c u g h
assembly memorandum

AM 82- J/ ^ S ~no.

f r o m :  Gary Thurlow, Borough Manager

s u b j e c t : PRESERVATION OF' FARM LANDS

d a t e : 12/17/82

~he Borough Agricultural Advisory Committee recommends that the 
Borough Assembly adopt a farm land preservation bill along the lines of the 
attached bill.

The Planning Commission supports preservation of farm land through 
state purchase of development rights from willing sellers.

We recommend that farm land preservation be included as a 
legislative priority.

Respectfully submitted,

er

Attachment

Gary ThurloW 
Borough Manager
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IN THE HOUSE

HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the preservation of agricultural

land."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
/

* Section i. AS 38 is amended by adding a new chapter to read: 

CHAPTER 60. PRESERVATION OF AGRICULTURAL LAND.

Sec. 38.60.010 Findings and Declaration of Purpose.

(1) Land suitable and in use for farming is an irreplaceable 

natural resource with soil and topographic characteristics which have been 

enhanced by years of agricultural use. When such land is converted to 

urban and suburban uses which do not require those special fertility and 

landscape characteristics, and important economic and community resource is 

permanently lost to the State of Alaska.

(2) Alaska is a desirable place to live and visit because of the

quantity, variety and natural beauty of its open space which contributes a

vital ingredient to the quality uf life of the people of the State. Alaska 

farmlands provide a natural separation between urban areas, furnish unique 

aesthetic and economic benefits to the citizens of the State and are an

important part of Alaska's heritage.

(3) The agricultural industry in Alaska provides Alaskans with 

the opportunity to obtain locally grown agricultural products with certain

exist.



(4) It is the policy of the State of Alaska to protect and 

preserve agricultural lands as evidenced by Alaska laws authorizing current 

use taxation of agricultural land and by property tax deferral policies of 

local governments in which farmlands are located.

(5) These policies, by themselves, have not been effective to 

provide long-term protection of farm lands under the pressure of increasing 

urban development.

(6) Generally, farm lands close to urban centers have a greater 

market value for future urban development than their market value for

farming. This fact encourages the speculative purchase of these lands at 

high prices for future development, regardless of the current use of such 

lands. Farm lands which have a market value greater than their agri­

cultural value do not attract sustained agricultural investment and 

eventually these lands are sold by farmers and removed from agricultural 

uses.

(7) The permanent acquisition by the State of* voluntarily 

offered interests in farm lands within the State, as provided in this

chapter will permit these lands to remain in farm uses in developing urban 

areas and provide long-term protection for the public interests which are

served by farmlands within the State of Alaska.

Sec. 33.60.020. ACQUISITION OF AGRICULTURAL PRESERVATION EASEMENTS.

(a) If privately owned agricultural land meets the requirements

specified in AS 38.60.030, the director may acquire by purchase an agri­

cultural preservation easement in that land.

(b) The director, with the concurrence of the commissioner, is 

authorized to dispose of state land or an interest in state land by

exchanging it for privately owned agricultural land or for an agricultural



r #  o #

preservation easement in privately owned agricultural land if the privately 

owned agricultural land meets the requirements specified in AS 38.60.030.

(c) The value of an agricultural preservation easement received by 

the State in an exchange made under this chapter must be equal to the fair 

market value of the state land or the interest in state land exchanged. If 

the value of the state land or the interest in state land is not equal to 

the value of the agricultural preservation easement, the director may 

accept money from, or pay money to, a landowner. The money paid or 

accepted must equal the difference between the fair market value of the 

agricultural preservation easement and the fair market value of state land 

or the interest in state land exchanged under this chapter.

(d) A purchase of an agricultural preservation easement or an 

exchange of state land for an agricultural preservation easement shall be 

to prserve the agricultural use of land.

(e) The director may, in lieu of an agricultural preservation 

easement, accept a remainder interest in a life estate or similar future 

interest, so long as the land continues in agricultural uses.

(f) The sale, exchange or donation of an agricultural preservation 

easement is strictly voluntary. A parcel shall be considered under

this program only upon application of the owner. After sale, donation or 

acquisition by exchange of agricultural preservation rights, the owner 

shall not be required to carry out any specific agrici/1 tural activities so long 

as the owner does not use or subdivide the land for any residential, 

commercial or industrial purposes and activities which are not incident to 

agricultural uses.

 _  ...

-3-
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Sec. 38.60.030. LAND ELIGIBLE FOR AGRICULTURAL PRESERVATION. Land 

eligible for agriculutral preservation under this chapter must

(1) be under private ownership;

(2) be located in an area of the state surveyed by the United

States Soil Conservation Service;

(3) contain over at least 40 per cent of the surface area soils which 

are classified as classes II - IV by the United States Soil Conservation 

Service; and

(4) be a parcel of at least 40 acres in cultivation or farm use or 

be a parcel of at least 20 acres under cultivation cr farm use in size

adjacent to established farms of at least 40 acres in size which have been

in operation as farms for at least ten (10) years.

Sec. 38.60.040. PRIORITIES FOR ACQUISITION.

(a) Priority districts. In the event that funds are not adequate 

in the state to purchase agricultural preservation easements in all 

eligible lands, the director may establish farmland preservation priority 

districts and allocate monies for agricultural preservation easements within 

those districts according to the following priorities and in the following 

order of priority.

(1) farm lands threatened by early conversion to subdivisions, 

commercial or industrial uses;

(2) farm lands which are of recognized value as a tourism 

destination because of historic associations, natural setting, closeness to 

tourism routes or other reasons;

(3) farm lands which have a history of high productivity because of 

soils, temperatures and other reasons

-4-
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(4) farm lands that are close to market; and

(5’/ farm lands that are within a known established agri­

cultural area.

(b) Criteria for selection within same priority. In the event 

that funds are not adequate within a priority area to purchase all eligible 

lands of equal priority for which valid offers shall have been received by 

the state, the following criteria shall be considered in determining which 

offers to accept:

(1) an offer of land which is more threatened by urban 

development shall be favored over an offer of land which is less 

threatened;

(2) an offer which is below appraisal shall be favored over 

an offer which is at appraisal.

(3) an offer of farmland producing in the 12 months 

preceding application snail be favored over an offer of land which lies 

fallow;

(4) an offer of land which will form a contiguous farming 

area with other offered or acquired eligible land shall be favored over an 

offer of land which is separated;

. (5) an offer of. land which will serve the dual purpose of 

urban separation and agricultural production or separating commercial and 

industrial uses from residential or recreational uses shall be favored over 

an, offer of land which will serve only one of such purposes; and

(c) Where agricultural lands are within a municipality, the 

director shall, before making an allocation of agricultural preservation



easement monies to farm land preservation priority districts within the 

municipality, refer to any comprehensive plan or ordinances of the munici­

pality on municipal farm land preservation priorities provided to him by 

the municipality and shall, before making an allocation, give the munici­

pality an opportunity to make recommendations regarding priorities for farm 

land preservation within the municipality.

Sec. 38.50.050. APPLICATION TO EXCHANGE OR SELL EASEMENT IN AGRI­

CULTURAL LAND, (a) An owner of agricultural land which meets the require­

ments of AS 38.60.030 may offer by written application to sell or exchange 

an agricultural preservation easement to the state on all or a portion of 

his agricultural land.

(b) To be considered by the director, an application to sell or 

exchange must

(1) include an asking price at which the owner is willing 

to sell an easement. The owner may, but is not required to, submit an 

appraisal to support the asking price.

(2) include a complete description of the agricultural

land.

(c) Within 30 days after the receipt of an application, the 

director shall notify the landowner o f .the sufficiency of the application. 

If the application is insufficient, the director shall specify the reason 

and shall allow an additional 30 days for the landowner to remedy the 

insufficiency. If the application is made sufficient within 30 days of the 

notification by the director, the application shall be approved. The 

director shall notify all landov/ners whose applications have been rejected, 

and he shall specify the reasons for the rejection.



(d) If the agricultural land, or any part of it, is located in a 

municipality, the director shall notify the governing body of the munici­

pality within 30 days after approval of an appl ication"that an application 

has been approved. Within 30 days after the notification, the municipal 

governing body may appeal to the director for reconsideration of his 

decision. If a municipality appeals, the director shall hold a public 

hearing in the municipality before an offer to sell or exchange is tendered 

to the landowner. If, after a public hearing in the municipality, the 

director's decision remains unchanged, the municipality may appeal to the 

commissioner within five days for a review of the director's decision.

Sec. 38.60.060. OFFER TO BUY OR EXCHANGE. Within 90 days after 

approval of the landowner's application to sell or exchange an agricultural 

preservation easement, the director may accept the landowner's offer to buy 

o1* exchange at a price and upon terms offered by the lanowner or may, in 

the director's discretion, make a counter offer to buy or exchange and may 

specify terms, contingencies, and conditions not contained 'in the land­

owner's aplication. A landowner has 30 days from the date or receipt of 

the counter offer to buy or exchange in which to accept or reject the 

offer.

Sec. 38.60.070. VALUE OF AGRICULTURAL PRESERVATION EASEMENT, (a) 

The maximum value of an agricultural preservation easement acquired under 

this chapter shall be the asking price or the difference between the fair 

market value of the land and the agricultural value of the land, whichever 

is less.

(b) The value of an agricultural preservation easement shall be

' ' r ’ ' ■ 
determined by the director based on one or more appraisals by qualified

appraisers. If the landowner and the director fail to agree on the value



   —• (•  cc
of the easement, the landowner, at his own expense, may have the easement 

appraised by a qualified appraiser agreed upon by the landowner and the 

director.

Sec. 38.080. PROVISIONS TO BE INCLUDED IN EASEMENT. An agricultural 

preservation easement acquired under this chapter shall include the

following provisions:

(1) agricultural use of the land by the landowner or his assigns 

is permitted;

(2) removal of minerals or materials from the subsurface of the 

land by the landowner or his assigns is permitted if the landowner

immediately returns the land to agricultural use and restores the land to a 

condition at least as favorable for agricultural use as existed before the 

nonagricultural use bagan;

(3) operation of machinery used in agricultural production or 

the primary processing of agricultural products is permitted;

(4) normal agricultural operations are permitted, including, but 

not limited to, sale of agricultural products produced on the land where 

the sale is made;

(5) residential subdivision for commercial purposes by the 

landowner or his assigns is not permitted;

(6) construction of buildings for farming operations is

permitted, but land used for farm residences may not exceed one acre per 40

acres of land under an agricultural preservation easement; and

(7) acquisition of an agricultural preservation easement by the 

state does not grant the public a right of access or right of use of the 

property subject to the easement, nor does it affect any existing 

easements, rights of way or rights of access.
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Sec. 38.SO.90. DEFINITIONS. In this chapter (1) "agricultural 

operations" means those activities related to the production of domes­

ticated plants and animals useful to man;

(2) "agricultural preservation easement" means a public owned 

interest in lands under which the owner retains agricultural rights, but in 

which all development rights are owned by the public.

(3) "agricultural rights" means an interest in and the reight to 

use and possess land for purposes and activities related to horticultural, 

livestock, dairy and other agricultural uses.

(4) "agricultural use" means the use of land for the production 

of domesticated plants and animals useful to man, and other related uses 

and activities;

(5) "agricultural value" means the price on the valuation date

which a vendor, willing but not obligated to sell, would accept for the

property, and which a purchaser, willing but not obligated to buy, would 

pay for the property to be used for agricultural operations;

(6) "commissioner" means the commissioner of the Department of 

Natural Resources;

(7) "development rights" means an interest in and the right to 

use and subdivide .land for any and all residential, commercial and 

industrial purposes and activities which are not incident to agricultural 

uses.

(8) "director" means the director of the division of agriculture 

in the Department of Natural Resources;

(9) "fair market value" means the price on the valuation date

for tne highest and best use of the property which a vendor, willing 'out
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not obligated to sell, would accept for the property, and which a pur­

chaser, willing but not obligated to buy, would pay for the property if the 

property was not subject to any restriction imposed under this chapter.

(10) "municipality" means a unified municipality or a home rule 

borough or general law borough or city, of any class, incorporated under 

the laws of the state;

(11) "qualified appraiser" means a senior member of the American 

Institute of Real Estate Appraisers, the Society of Real Estate Appraisers, 

a person meeting the requirements for certification as an appraiser II by 

the division of personnel, Department of Administration, or a person 

qualified according to regulations adopted by the commissioner under the 

Administrative Procedure Act (S 44.62);

(13) "residential subdivision for commercial purposes" means the 

division of a tract or parcel of land into two or more lots, sites or other 

divisions for the purpose, whether immediate or future, of sale or building 

development, and includes a resubdivision.
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assembly memorandum
n o .  AM 82-422

f r o m :  Planning Department d a t e :  1 2 / 1 6 / 8 2

s u b j e c t  : Planning Commission Resolution 82-47 - Purchase of 
Agricultural Development Rights

Enclosed is a copy of Planning Commission Resolution 82-47 recommending 
that the Assembly and State support the concept of preservation of 
agricultural land through the purchase of agricultural development 
rights. This resolution supported by a Borough Agricultural Advisory 
Board memorandum of November 10, 1982 (see attached). This resolution 
does not relate to any particular draft legislation existent or to any 
other specific method of agricultural development rights purchase.

Administration recommends Assembly concurrence with this concept through 
approval of this memorandum.

Respectfully submitted,

Claudio Arenas 
Planning Director

Reviewed and Approved:

Gary Thurlow 
Borough Manager

If



April 2, 1983

Charles Logsdon 

Agresources 

Box 1747

Palmer, AK 99645 

Dear Chuck,

Thanks for your letter of support for the preservation of agricul­

tural lands bill that I have introduced, as HB 148, in the House this 

year.

House Bill 148 is currently in the House Resources Committee and 
was first heard in that committee last week. Several questions were 

raised by committee members, in the first hearing of this bill, that 

demonstrated their doubts as to how this bill would serve the people of 

Alaska as a whole, and not simply the residents of the Mat-Su Borough. 

Further questions challenged the very notion of Alaska as an agricul­

tural state. For these reasons, your letters of support are very much 

needed and should* be-' directed to the members of the House Resources 

Committee. The members of this committee are Representatives Ringstad 

and Schultz, Co-Chairmen, Representative Uchling, Vice-Chairman, and 

Representatives Cowdery, Bussell, Liska, Vaska, Goll,, and Larson, 
Committee members.

Your timely support of this worthy bill would be greatly 

a p p r e ciated.

Sincerely,

Barbara Lacher 

Representative 

District 16
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M a r c h  23, 1983
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R e p r e s e n t a t i v e  B a r b a r a  L a c h e r  
P o u c h  V
Juneau, AK 99811

D e a r  B a r b a r a :

I s a w  y o u  i n t e r v i e w e d  on TV  t h e  o t h e r  n i g h t ,  a n d  I m u s t  say 
you w e r e  i m p r e s s i v e .

It is tr u e  th a t  t h ere is no l e a d e r s h i p  for a g r i c u l t u r e  in 
the House, a n d  I h o p e  you and Ron s e p a r a t e l y  or c o l l e c t i v e l y  w i l l  
try to r e m e d y  that s i t u a t i o n  soon. If you d e c i d e  to do that, I 
w o u l d  b e  h a p p y  to t r y  to s u p p l y  y o u  w i t h  m y  i n f o r m a t i o n  a n d  
o p i n i o n  if you t h i n k  it m i g h t  do you any good.

■),t / f/'f\ r--J () -,fi 
S i n c e r e l y  y o u r s ,  f ‘ j / s  / '■ / f, J, |

) / „ i v' ! v

a r l e s  E. L o g s d o n

V I V'

• ^
!(//'' s. v  ( \

I •
p.* i if
v  r
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STATE OF ALASKA

.
v. '.V’ -

I

f. /  f

Sill .‘.'c: CSHB 148 (C&RA)__________________________  Date o r  8111: Vlft/yn

Tilie: '.Preservation of agricultural l a n d s ______________________________
Sponsor: Lacher, Larson and Z h a r o f f ____________________________

Requestor:________________________________________________________________________ •

1. Estimated fiscal impacts on:

a. Exp end it ur es :

(Thousands of Dollars)

i i FY 83 i FY £4 : -Y 85 r V 86 1 |
. r  - .. . — iLc u . wC i i 1 1 » * 1 1
'Cperatinc : , i 1 77.3 ' 82.5 88.0 • ' 1
; T c ta ! ! i 1 1 ! 1 i !

P. Revenues:

revenue

2. Source cf funcs to offset fiscal impact of bill

.̂s sumptions

Fiscal inpact of Phis proposal is entirely dependent on level of implementation. 
We estimate the program would require a minimum of one professional and 
one clerical to administer the activities required to prepare documents, 
arrange appraisals, handle public meetings and follow up on verification 
of compliance with land use requirements. These position can be located 
at the Wasilla office of the Division of Agriculture.

No funding is requested in this note for actual purchase of easements.

i u . C  I  l » l i

This statement has net been reviewed by the 0MB in the Office of the Governor. It there­

fore Goes not represent the final estimate of fiscal impact.

Prepared Bv: Ed Kern

Division: Agruculture

ApprovedS^r Commissioner:

Department: Natural Resources / ,f |T

Phone: 376-3276 
Date: y i - f n

Distribution:

Original to Legislative Finance 

Copy to 0MB 

Copy to Sponsor 

Copy to Requestor 2/15/83

mm
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A la s k a  S ta te  H e g te la tu r e

Barbara Lacher, Chairman
M ae Tisoher, Vice-Chairman 

Randy Phillips 
Milo Fritz 

Don Clocksin 
Jack McBride 

Mike Szymanski
House of Representatives 

Committee on Community & Regional Affairs

Room 104 
State Capitol 

Juneau, Alaska 99811

Pouch V 
Juneau, Alaska 99811

TO: HOUSE C & R A COMMITTEE

FROM: Staff

SUBJECT: CSHB 148

DATE: March 15, 1983

During the last committee hearing on CSHB 148 on March 9, 1983, the 

committee requested that three (3) corrections be made. The requested 

corrections are incorporated into the bill as follows:

1. page 6, line 23, add "or by a leasee of the owner of the land."

2. page 6, line 25, 26, reinstates permission for owner to remove

minerals or materials from the subsurface of the land but adds the words 

''for personal use for five years after acquisition of the ngricultural 
preservation easement.11

3. page 9, lines 16-20. Amends AS 29.53 to Insure that lands with a 

state purchased preservation easement will be assessed at farm use 

value, thus preventing a tax exemption as provided in AS 29.53; and does

not require an owner of farm lands, who has in the past received a tax

exemption, to repay those funds upon selling his agricultural 
preservation lights.
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LEGISLATIVE AFFAIRS AGENCY

POUCH y ■ STATE CAPITOL 

JUNEAU. ALASKA 99811 

907-965-3800

M E M O R A N D U M M a r c h  10, 1983

S U B J E C T :

TO:

F R O M :

A g r i c u l t u r a l  p r e s e r v a t i o n  c a s e m e n t  
(CSHB 148 ( C & R A ) )

R e p r e s e n t a t i v e  B a r b a r a  L a c h e r  
C h a i r m a n ,  H o u s e  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s  C o m m i t t e e

R i c h a r d  A. B r a d l e y  'TX  
L e g i s l a t i v e  C o u n s e l '

A  b r i e f  a n a l y s i s  o f  t h e  a m e n d m e n t s  p r e p a r e d  for the 
c o m m i t t e e  s u b s t i t u t e .

T h e  r e s t o r a t i o n  o f  Sec. 90(a) (2) s e e m e d  b e s t  a c c o m p l i s h e d  in 
t w o  p a r t s .  T h u s ,  t h e  u s e s  p e r m i t t e d  a r e  i n c l u d e d  as 
sec. 90(a) (2). T h e  u s e s  n o t  p e r m i t t e d  a r e  a d d e d  in at  the 
e n d  o f  sec. 90 ( b ) .

T h e  a m e n d m e n t  to sec. 90(a) (1) is i n c l u d e d  as r e q u e s t e d .

T h e  a m e n d m e n t s  to A S  2 9 . 5 3 . 0 3 5  s u g g e s t e d  in m y  m e m o r a n d u m  to 
R e p r e s e n t a t i v e  D o n  C l o c k s i n  a r e  a c c o m p l i s h e d  in t w o  p a r t s .
AS  2 9 . 5 3 . 0 3 5 ( a )  is a f f i r m a t i v e l y  a m e n d e d .  A  n e w  A S  2 9 . -  
5 3 . 0 3 6  c o n t a i n i n g  w h a t  w a s  s u g g e s t e d  as sec. 35(f) is a d d e d .

If I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

R A B : l j b

E n c l o s u r e
1 / 0 3 1

U.. -h r  L l ffl^) (

4 - - 3 0 .  0  7

3 / 7  j- 3 / < j





C O M M IT T E E  R E P O R T

H O U S E

F U R T H E R :

2 / 2 / 4 3  

Mr. S p e a k e r :

The C o m m i t t e e  on

D a t e

C 5c R A has had

/in A c t  m a k i n g  a s u p p l e m e n t a l  a n p r o p r i a t i u n  to the m i s c e l l a n e o u s  
s e r v i c e s  a c c o u n t ;  and profidin;. for a n  e f f e c t i v e  date.

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as follows:

[ ] do pa ss  [ ] do not pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] r e p l a c e  w i t h  CS fo r _____________________________

and r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

> 0  ''

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  No te

[ ] Zero Fiscal Note Attached
[ ] r e p o r t s  it ba ck  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the

M E M B E R S  S I G N I N G  
DO P A S S

. ; . : i d

Commi ttee

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

u  y  /  - u . > / •  ;•>.

T /  . ^
■" A / P  ■/ .

/ /  /  r- /

C H A I R M A N



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: 12/29/83

REQUEST FISCAL DETAIL

Bill/Resolution No.: HB 152 CS(C&RA)Agency Affected:Community h Regional Affai
Title: Supp Approp/MISC SVS Acct/ Program Category Affected:___Development

Effect Date_________________________ ___________________________________________________
Sponsor: c&RA Committee____________  BRU, Program or Subprogram!s) Affected:
Requestor: jav Hoaan____________________________________________________________________

Date of Request: 12/16/83_______________________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

WO SUPPLIES 
SOO EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS
2938.0 ( Y 83)

TOTAL OPERATING |

I CAPITAL |

I REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

2938.0 (ifrY 83)

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

No source indicated by sponsor other than general fund.

ANALYSIS: Attach a separate page for analysis

Prepared By: Mar/wfnegar __________  / _________  Phone: 465-4750
Division: M u m eipa-F'And regional/Assistance Date: 12/29/ft3

Approved by Commissioner:   Date:

Agency: Community and R e ? i / M  Affairs _  __
i y

Distribution (by Agency preparing fiscal note):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



S T A T E  OF A L A S K A  1 9 8 4  L E G I S L A T I V E  S E S S I O N
F I S C A L  N O T E

[ R e v i s i o n  D a t e ;  1 2 / 2 9 / 8 3

B i l l / R e s o l u t i o n  No.: HB 152 CS
Ti t l e :  Supp Approp/MISC SVS Acct/Effective 

Date______________

A N A L Y S I S :

A s s u m p t i o n s :

As this supplemental appropriation would be administered through an existing 
Community and Regional Affairs program, there would be no fiscal impact other 
than the increased amount of grant money made available to municipalities. 
However, as this applies to the fiscal year ending June 30, 1983, it is 
probably moot.

P o s i t i o n s :

O t h e r  E x p e n d i t u r e s :

F u n d i n g :

S e c t i o n  C o s t  A n a l y s i s :

C o m p u t a  t i o n s :

E c o n o m i c  I m p a c t :

I m p a c t  c m  L o c a l  G o v e r n m e n t :
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DEPT. OF COMMUNITY & REGIONAL AFFAIRS POUCH B
JUNEAU, ALASKA 99811 
PHONE: (9071 465-4700OFFICE OF THE COMMISSIONER

F e b r u a r y  15, 1983

P O S I T I O N  P A P E R

R E C S H B  152

S P O N S O R :  H o u s e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e

P r o g r a m  E f f e c t s  of B i l l

T h e  b i l l  m a k e s  a $ 2 , 9 3 8  m i l l i o n  s u p p l e m e n t a l  a p p r o p r i a t i o n  to 
f u l l y  fund C h a p t e r  89 S t a t e  R e v e n u e  S h a r i n g .  T h i s  c h a p t e r  
J u n d s  roa d s ,  ice ro a d s ,  h e a l t h  f a c i l i t y  a n d  h o s p i t a l  o p e r a­
tions ,  u n i n c o r p o r a t e d  c o m m u n i t i e s  a n d  v o l u n t e e r  f i r e  d e p a r t­
m e n t s  s e r v i n g  u n i n c o r p o r a t e d  a r e a s  i n. the u n o r g a n i z e d  b o r o u g h .

C o m m e n t s

T h e  D e p a r t m e n t  b e l i e v e s  it is " i m p o r t a n t  to f u l l y  f u n d  
p r o g r a m s  t h a t  a l l o w  m u n i c i p a l i t i e s  a n d  u n i n c o r p o r a t e d  c o m m u­
n i t i e s  to p r o v i d e  v i t a l  s e r v i c e s  to t h e i r  r e s i d e n t s .  The 
c u r r e n t  f u n d i n g  l e v e l  for C h a p t e r  89 r e q u i r e s  that local 
a l l o c a t i o n s  be p r o r a t e d  at a b o u t  81% of t h e i r  f u l l y  f u n d e d  
le v e l .  T h e  f u n d i n g  for this p r o g r a m  m u s t  be w e i g h e d  a g a i n s t  
o t h e r  S t a t e  n e e d s  to d e t e r m i n e  if its p r i o r i t y  w a r r a n t s  full 
f u n d i n g .  T h e  D e p a r t m e n t  d o e s  not h a v e  f u n d s  a v a i l a b l e  f r o m  
w i t h i n  its F Y ' 8 3  b u d g e t  to r e d u c e  or o f f s e t  t h i s  s u p p l e m e n t a l  
a p p r o p r i a t i o n .



STATE OF ALASKA
PRELIMINARY STATEMENT OF FISCAL IMPACT

Bill No: h s h b  1 5 2  Date on Bill: u n d a t e d

Title: S u p p l e m e n t a l  a o p r o p r i a t i o n  to m i s c e l l a n e o u s  services account
Sponsor: H o u s e  C o m m u n i t y  & R e q i onal A f f ai rs
Requestor: H o u s e  C o m m u n i t y  & Reqional A f fairs

1. Estimated fiscal impacts on: Department of Canrrunity & Regional Affairs

a. Expenditures: —

(Thousands of Dollars!

FY 83 FY 84 FY 85 FY 86
Capital - 0 - . - 0 - - 0 -
Operatinq - 0 - - 0 - - 0 -
Total - 0 - - 0 - - 0 -

b. Revenues:

|Revenue I

2. Sour"* of funds to offset fiscal impact of bill

T h e  spon sor has not indicated the source of o ffset for the 
su p p l e m e n t a l  a p p r o p r i a t i o n  of $2,938,000.

3. Assumptions:

T h i s  suppl e m e n t a l  a p p r o p r i a t i o n  woul d be a d m i n i s t e r e d  through 
a n  existi ng D e p a r t m e n t  program. No fiscal impact

4. Disclaimer:

This statement has not been reviewed by the 0MB in the Office of the Governor. It does 

not represent the poTTcy of the Sheffield Administration or the final estimate of fiscal 

impact.

Prepared By: 

Division:
Ri c h a r d  R a inery Phone:_ 

Date:

Approved by Commissioner:^ ____________________

Department: pnmmnni t y  r  Regiona l Affairs_______

5. Distribution:
Original to Legislative Finance 

Copy to 0MB 

Copy to Sponsor 

Copy to Requestor

Date:

465-4703
2/15/83

2/8/83



--------------- ----------

T f f l l  U d O m T M
LEGISLATIVE AFFAIRS AGENCY
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l u . -)OJ
F-OUCH y STATE CAPITOL 

JUNEAU. A la s k a  998; i 

907 .165.J800

M E M O R A N D U M F e b r u a r y  15, 1983

SU B J E C T :

TO:

FROM:

C o n s t i t u t i o n a l  s p e n d i n g  l i m i t

R e p r e s e n t a t i v e  B a r b a r a  L a c h e r  
C h a i r m a n ,  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  C o m m i t t e e

B i l l y  G. B e r r i e r  
D i r e c t o r
D i v i s i o n  of L e g a l  S e r v i c e s

Y o u  h a v e  a s k e d  w h e t h e r  s u p p l e m e n t a l  a p p r o p r i a t i o n s  for 
f i s c a l  y e a r  1983 r e d u c e  the a m o u n t  a v a i l a b l e  for 
a p p r o p r i a t i o n  in fiscal y e a r  1984 u n d e r  s e c t i o n  16,
A r t i c l e  IX, C o n s t i t u t i o n  of  the S t a t e  of A l a s k a  (the 
s p e n d i n g  l i m i t  a m e n d m e n t ) .

In my  o p i n i o n  t h e y  do  not.

F i r s t  a n d  c o n c l u s i v e  is the p r o v i s i o n  in s e c t i o n  28 of 
A r t i c l e  X V  of the C o n s t i t u t i o n  w h i c h  reads:

A P P L I C A T I O N  OF A M E N D M E N T . T h e  1982 a m e n d m e n t  l i m i t i n g  
a p p r o p r i a t i o n  i n c r e a s e s  (art. IX, sec. 16) a p p l i e s  to 
a p p r o p r i a t i o n s  m a d e  for f i s c a l  y e a r  1984 and 
t h e r e a f t e r .

T h i s  s e c t i o n  e x c l u d e s  e a r l i e r  a p p r o p r i a t i o n s ,  t h a t  is in 
p r a c t i c a l  e f f e c t  f i s c a l  y e a r  1983 a p p r o p r i a t i o n s ,  f r o m  the 
s p e n d i n g  limit.

E v e n  if t h e  s p e n d i n g  l i m i t  a p p l i e d  s u p p l e m e n t a l  
a p p r o p r i a t i o n s  w o u l d  be c o u n t e d  a g a i n s t  the l i m i t  in the 
y e a r  the a p p r o p r i a t i o n s  w e r e  a v a i l a b l e .  T h e  r e l e v a n t  p a r t  
of s e c t i o n  16, A r t i c l e  IX reads:

. . . a p p r o p r i a t i o n s  f r o m  the t r e a s u r y  for a f i s c a l  
y e a r  s h a l l  n o t  e x c e e d  . . . (Emphasis added)

• •

' : ’ v;



R e p r e s e n t a t i v e  B a r b a r a  L a c h e r  
P a g e  2
F e b r u a r y  15, 1983

A  s u p p l e m e n t a l  a p p r o p r i a t i o n  is for t h e  c u r r e n t  f i s c a l  year. 
T h e r e f o r e ,  t h e y  w o u l d  b e  c o u n t e d  a g a i n s t  t h e  l i m i t  for the 
f i s c a l  y e a r  in w h i c h  t h e y  w e r e  m a de. F o r  e x a m p l e  a f i s c a l  
y e a r  1984 s u p p l e m e n t a l  m u s t  b e  w i t h i n  the a v a i l a b l e  
a p p r o p r i a t i o n  l i m i t  for f i s c a l  y e a r  1984. A  f i s c a l  y e a r  
1983 a p p r o p r i a t i o n  is for f i s c a l  y e a r  1983 s p e n d i n g  
a u t h o r i t y  a n d  is n o t  p a r t  o f  t h e  f i s c a l  y e a r  1984.



February 4, 1983 

TO: HB 152 files

FROM: Paula

Spoke with Terry Early re: rev. sharing shortfall FY 83.

Ch. 101 SCSHB 148 fin. Pg. 15 Session laws, v. 2 

$55,721,000 appropriated to Ch 88-95 

Breakdown

Ch. 88 $34,913,800

Ch. 89 14,061 ,200 - c o  »S W>e*>os .

Ch. 90 6,746,300 G° >  f  * 4 , C.ore &nj *n \T*

Appropriated almost identical for previous year except for some extra 
funds added for health care. The road mileage came in higher and 
unexpected in two areas primarily - Kenai and Mat-Su

Proration factor approaches 83%



Official Business

'

•  m

J U a s k a  J i t a i e  ^ l e j t s I a t u r B

H ouse of Re p r e s e n t a t i v e s

C o m m i t t e e  o n  

C o m m u n i t y  &  R e g i o n a l  A f f a i r s

Pouch V  
State Capitol 

Juneau, Alaska 99811

R E V ENUE SHARING

.Entitlements to municipalities established in AS 29.89 are for roads, 

hospitals and health facilities, volunteer fire departments in the 

u n o r g anized borough, unincorporated communities, and area cost of living 

differentials.

The FY 83 allocation for these entitlements failed to cover the large 

increase in eligible road maintenance funding and an 80 percent 

pror a t i o n  of the funding occurred.

S hortfall of entitlement - $3.5 million.
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I n t r o d u c e < s # y : 
Date:
Vote:
A c t i o n :

M a y o r
Feb. 1, 1983
U n a n i m o u s
A d o p t e d

K E N A I  P E N I N S U L A  B O R O U G H

R E S O L U T I O N  8 3 - 3 2
FEB 71983

A  R E S O L U T I O N  S U P P O R T I N G  F U L L  F U N D I N G  OF F I S C A L  Y E A R  1983 M U N I C I­
PA L  A S S I S T A N C E  R E V E N U E S  A N D  S T A T E  R E V E N U E  SHARING.

W H E R E A S ,  the c o n t i n u a t i o n  of a d e q u a t e  l e v e l s  of  s t a t e  
f i n a n c i a l  a i d  is e s s e n t i a l  for A l a s k a n  l o c a l  g o v e r n m e n t s  .to 
c o n t i n u e  to p r o v i d e  i m p o r t a n t ,  n e e d e d  s e r v i c e s  to t h e i r  c i t i z e n s  
w h i l e  h o l d i n g  d o w n  l o c a l  taxes; a n d

W H E R E A S ,  M u n i c i p a l  A s s i s t a n c e  r e v e n u e s  are a s h a r i n g  of 
c o r p o r a t e  i n c o m e  tax r e v e n u e s  b y  the s t a t e  w i t h  l o c a l  g o v e r n­
m e n t s  ; a n d

W H E R E A S ,  A l a s k a n  local g o v e r n m e n t s  w e r e  a s s u r e d  that they 
w o u l d  s u f f e r  n o  f i n a n c i a l  h a r m  w h e n  d u r i n g  the 1981 l e g i s l a t i v e  
s e s s i o n  SB 524 w a s  a p p r o v e d  w h i c h  c h a n g e d  the m e t h o d  of t a x a t i o n  
o f  the p e t r o l e u m  i n d u s t r y  b y  t r a n s f e r r i n g  m u c h  of the c o r p o r a t e  
i n c o m e  t a xes p r e v i o u s l y  p a i d  b y  that i n d u s t r y  to s e v e r a n c e  taxes; 
a n d

W H E R E A S ,  the F Y  1983 M u n i c i p a l  A s s i s t a n c e  a p p r o p r i a t i o n  of 
$ 7 1 . 3  m i l l i o n  r e p r e s e n t s  a $ 2 5 . 1  m i l l i o n  s h o r t f a l l  f r o m  the $96.4 
m i l l i o n  m i n i m u m  f u n d i n g  l e vel w h i c h  w o u l d  h a v e  e x i s t e d  h a d  not 
SB 524 b e e n  appro v e d .

W H E R E A S ,  the S e c t i o n  89 S t a t e  R e v e n u e  S h a r i n g  e n t i t l e m e n t  
p r o v i d e s  s t a t e  a i d  to l o cal g o v e r n m e n t s  for c a t e g o r i c a l  s e r v i c e s  
s u c h  as r o a d  m a i n t e n a n c e  and h e a l t h  f a c i l i t i e s  a n d  h o s p i t a l s ;  and

W H E R E A S , the F Y  1983 S e c t i o n  89 S t a t e  R e v e n u e  S h a r i n g
e n t i t l e m e n t  for roads, h e a l t h  f a c i l i t i e s - h o s p i t a l s , a n d  v o l u n t e e r  
f i r e  d e p a r t m e n t s  w a s  f u n d e d  at o n l y  a p p r o x i m a t e l y  80% of the 
a m o u n t  a u t h o r i z e d  b y  s t a t e  statutes;

N O W  T H E R E F O R E ,  BE IT R E S O L V E D  B Y  T H E  A S S E M B L Y  O F  T H E  K E N A I  
P E N I N S U L A  B OROUGH:

S e c t i o n  1 . T h a t  the K e n a i  P e n i n s u l a  B o r o u g h  A s s e m b l y
s u p p o r t s  a n d  e n d o r s e s  the s u p p l e m e n t a l  a p p r o p r i a t i o n  of $25.1
m i l l i o n  FY  1983 M u n i c i p a l  A s s i s t a n c e  r e v e n u e s  to f u l l y  f u n d  the 
e n t i t l e m e n t  at the a m o u n t  w h i c h  w o u l d  h a v e  e x i s t e d  h a d  n o t  the 
m e t h o d  o f  t a x a t i o n  of  p e t r o l e u m  i n d u s t r y  b e e n  changed.

S e c t i o n  2 . T h a t  the K e n a i  P e n i n s u l a  B o r o u g h  A s s e m b l y
s u p p o r t s  a n d  e n d o r s e s  the s u p p l e m e n t a l  a p p r o p r i a t i o n  o f  $3.5
m i l l i o n  of F Y  1983 S e c t i o n  89 S t a t e  R e v e n u e  S h a r i n g  for roads,
h e a l t h  f a c i l i t i e s - h o s p i t a l s ,  a n d  v o l u n t e e r  fire d e p a r t m e n t s  to
f u l l y  f u n d  the e n t i t l e m e n t  at the l e vel a u t h o r i z e d  b y  s t a t e
s t a t u t e s .

K e n a i  P e n i n s u l a  B o r o u g h  
R e s o l u t i o n  8 3 - 3 2  
P a g e  1 o f  2 P a g e s



Section 3 . That the State Legislature appropriate and the 
G o v e r n o r  approve the a f o r ementione d supplemental appropriation by 
April 15, 1983, so that local governments can use the additional 
f u n d i n g  in setting their 1983 mill levies.

Se ction 4 . That copies this resolution be delivered to 
G o v e r n o r  W i l l i a m  J. Sheffield, and to all members of the T h i r­
teen t h  A l a s k a  Legislature.

A D O P T E D  BY THE A S S E M B L Y  OF THE K ENAI PENI NSULA BOROUGH ON
1st DAY OF  February 1983

D o nal d L T M c C l o u d ,  Assembly President

A T T E S T :

Kenai Peninsula Borough 
Resolution 83-32 
Page 2 of 2 Pages



TELEPHONES 
007, 566-1325 

586-6526
204 N FRANKLIN S’1-. 

JUNEAU. ALASKA 99301

J a n u a r y  27, 1 9 8 3

T o :  S e n a t e  C R A  C o m m i t t e e

F r o m :  G i n n y  C h i t w o o d ,  A M L  E x e c u t i v e  D i r e c t o r  

R e :  S B  17  - M u n i c i p a l  A s s i s t a n c e  S u p p l e m e n t a l

A p o l o g i e s  f o r  t h e  c o n f u s i o n  o v e r  n u m b e r s  a t  T u e s d a y ' s  c o m m i t t e e  m e e t i n g .  

M r .  D o n o h u e  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e ,  w a s  r e a d i n g  f r o m  a t a b l e  o f  

e s t i m a t e s  p r e p a r e d  b y  t h e  D e p a r t m e n t  i n  J a n u a r y  o f  1 9 8 2 ,  a c o p y  o f  w h i c h  

i s  p r i n t e d  o n  t h e  b a c k  o f  t h i s  m e m o .  A t  t h a t  t i m e ,  t h e  D e p a r t m e n t  

e s t i m a t e d  t h a t  c o r p o r a t e  i n c o m e  t a x  r e c e i p t s  w o u l d  h a v e  b e e n  $ 1 . 0 8  

b i l l i o n  i f  t h e  o i l  a n d  g a s  t a x  h a d  n o t  b e e n  c h a n g e d  (SB 5 2 4 ) ,  m a k i n g  t h e  

1 0 %  s h a r i n g  t o  m u n i c i p a l i t i e s  in 1 9 8 3  $ 1 0 8  m i l l i o n .  T w o  m o n t h s  l a t e r ,  

t h e  D e p a r t m e n t  l o w e r e d  t h e i r  r e v e n u e  p r o j e c t i o n s ,  d e c r e a s i n g  t h e  

e s t i m a t e  u n d e r  t h e  c u r r e n t  l a w  f r o m  $ 7 4 4  m i l l i o n  t o  $ 7 1 3  m i l l i o n  a n d  t h e  

e s t i m a t e  o f  t h e  a m o u n t  t h a t  w o u l d  h a v e  b e e n  g e n e r a t e d  u n d e r  t h e  o l d  l a w  

f r o m  $ 1 . 0 8  b i l l i o n  t o  $ 9 6 4  m i l l i o n .

■.
MEMBER OF THE NATIONAL LEAGUE OF CIT IES AND THE NATIONAL ASSOCIATION OF COUNTIES
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FY

82

83

0/]
85

/  Corporation Taxes 

(Previous Statutes) 

43.20 _..

Non Petroleum

s

Revenue Sharing Impact 

(Millions of Current Dollars)

Corporation Taxes 

(Current Statutes)

$35

42

49

56

43.21- 

Petrol euin

TOTAL

Corp. Taxes (TCT)

10%

TCT

43.20 amended 

Non Petroleum

43.20 amended 

Petroleum

TOTAL

Corp. Taxes (TCT
m
TCT

30%

TCT FY

$1047 $1082 $108 $31 $713 $744 $74 $223 82

1101 1143 114 31 304 335 34 101 03

1233 1202 120 37 360 397 40 119 04

1436 1492 149 42 373 415 42 125 05

The comparisons, for illustrative purposes only, reveal what would 

have been shared 1f previous statutes had been 1n effect versus what will 

in fact be shared, assuming this proposal is implemented 1n conjunction

f fch current statutes. The aforementioned general fund numbers represent 

tal amounts of revenue to be shared under this proposal.



M U N I C I P A L  S U P P L E M E N T A L  - $ 2 8 . 6  M I L L I O N

" T h e  A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  t h e  s u p p l e m e n t a l  a p p r o p r i a t i o n  o f  

$ 2 8 . 6  m i l l i o n :  $ 2 5 : 1  m i l l i o n  F Y  83 M u n i c i p a l  A s s i s t a n c e  R e v e n u e s  t o  

f u l l y  f u n d  t h e  e n t i t l e m e n t  a t  t h e  a m o u n t  h a d  n o t  t h e  m e t h o d  o f  t a x a t i o n  

o f  t h e  p e t r o l e u m  i n d u s t r y  b e e n  c h a n g e d  d u r i n g  t h e  1 9 8 1  S t a t e  l e g i s l a t i v e  

S e s s i o n  a n d  $ 3 . 5  m i l l i o n  F Y  8 3  C h a p t e r  8 9  S t a t e  R e v e n u e  S h a r i n g  f o r  

r o a d s ,  h e a l t h  f a c i l i t i e s  a n d  h o s p i t a l s ,  v o l u n t e e r  f i r e  d e p a r t m e n t s  i n  

t h e  u n o r g a n i z e d  b o r o u g h ,  a n d  u n i n c o r p o r a t e d  c o m m u n i t i e s  t o  f u l l y  f u n d  

t h e  e n t i t l e m e n t  a t  t h e  l e v e l  a u t h o r i z e d  b y  s t a t e  s t a t u t e s .  T h e  L e a g u e  

f u r t h e r  e n c o u r a g e s  t h e  L e g i s l a t u r e  t o  a p p r o p r i a t e  a n d  t h e  G o v e r n o r  t o  

a p p r o v e  t h e  s u p p l e m e n t a l  a p p r o p r i a t i o n  b y  A p r i l  15, 1 9 8 3  s o  t h a t  l o c a l  

g o v e r n m e n t s  c a n  u s e  t h e  a d d i t i o n a l  f u n d i n g  i n  s e t t i n g  m i l l  l e v i e s . "

M u n i c i p a l  A s s i s t a n c e  F u n d  - $ 2 5 . 1  M i l l i o n

F Y  8 2  $ 8 7 . 4  m i l l i o n  a p p r o p r i a t e d  , .

F Y  8 3  $ 7 1 . 3  m i l l i o n  e x p r o p r i a t e d

F Y  8 3  $ 9 6 . 4  m i l l i o n  i f  t h e  l e g i s l a t u r e  h a d

n o t  c h a n g e d  t h e  O i l  a n d  G a s  

C o r p o r a t e  I n c o m e  T a x

W h e n  t h e  L e g i s l a t u r e  r e p e a l e d  t h e  G r o s s  B u s i n e s s  L i c e n s e  T a x ,  a  p o r t i o n  

o f  w h i c h  w a s  a u t o m a t i c a l l y  d i s t r i b u t e d  to m u n i c i p a l i t i e s ,  i t  c r e a t e d  t h e  

M u n i c i p a l  A s s i s t a n c e  F u n d  a s  a r e v e n u e  r e p l a c e m e n t  f o r  l o c a l  

g o v e r n m e n t s .  T h e  l a w  p r o v i d e d  t h a t  a n  a m o u n t  " e q u a l  to o r  g r e a t e r  t h a n  

1 0 % "  o f  t h e  p r o c e e d s  o f  t h e  p r e v i o u s  y e a r ' s  c o r p o r a t e  i n c o m e  tax ,  b o t h  

s p e c i a l  o i l  a n d  g a s  a n d  a l s o  g e n e r a l ,  c o u l d  b e  a p p r o p r i a t e d  to t h e  f u nd. 

W h e n  t h e  L e g i s l a t u r e  r e p e a l e d  t h e  s p e c i a l  o i l  a n d  g a s  c o r p o r a t e  i n c o m e  

t a x  a n d  i n c r e a s e d  t h e  s e v e r a n c e  t a x  in t h e  c l o s i n g  d a y s  o f  t h e  1 9 8 1  

s e s s i o n ,  it  d i d  n o t  m a k e  a n y  c h a n g e s  to t h e  M u n i c i p a l  A s s i s t a n c e  F u n d .  

F o l l o w i n g  t h e  s e s s i o n ,  h o w e v e r ,  l e g i s l a t i v e  l e a d e r s  p u b l i c l y  s t a t e d  t h a t  

t h e y  d i d  n o t  i n t e n d  t o  a d v e r s e l y  i m p a c t  l o c a l  g o v e r n m e n t  f u n d i n g  a n d  

w o u l d  m a k e  c o r r e c t i o n s  d u r i n g  t h e  n e x t  s e s s i o n .  In  t h e  1 9 8 2  s e s s i o n ,  

t h e  L e g i s l a t u r e  a m e n d e d  t h e  lav/, i n c r e a s i n g  t h e  l e v e l  f r o m  1 0% t o  3 0 % ,  

w h i c h  is  e s t i m a t e d  t o  p r o v i d e  a l m o s t  a s  m u c h . a s  t h e  p r e v i o u s  s y s t e m ,  b u t  

t h e  L e g i s l a t u r e  d i d  n o t  a d j u s t  t h e  F Y  83 e x p r o p r i a t i o n  to  r e f l e c t  t h a t  

i n t e n t .

R e v e n u e  S h a r i n g ,  C h a p t e r  8 9  - $ 3 . 5  M i l l i o n

A l t h o u g h  m o s t  o f  t h e  r e v e n u e  s h a r i n g  f u n d s  a r e  d i s t r i b u t e d  b y  t h e  

g e n e r a l  f o r m u l a  e s t a b l i s h e d  in  A S  2 9 . 8 8 ,  t h e r e  a r e  a l s o  e n t i t l e m e n t s  

e s t a b l i s h e d  in  A S  2 9 . 8 9  - S t a t e  A i d  f o r  M i s c e l l a n e o u s  P u r p o s e s ,

i n c l u d i n g  r o a d s ,  h o s p i t a l s  a n d  h e a l t h  f a c i l i t i e s ,  v o l u n t e e r  f i r e  

d e p a r t m e n t s  in t h e  u n o r g a n i z e d  b o r o u g h ,  u n i n c o r p o r a t e d  c o m m u n i t i e s ,  a n d  

a r e a  c o s t  o f  l i v i n g  d i f f e r e n t i a l s .  T h e  a l l o c a t i o n  f o r  t h i s  c h a p t e r  v/as 

n o t  i n c r e a s e d  t o  c o v e r  t h e  l a r g e  i n c r e a s e s  in  e l i g i b l e  r o a d s ,  w i t h  t h e  

r e s u l t  b e i n g  a p r o j e c t e d  $ 3 . 5  m i l l i o n  s h o r t f a l l  a n d  an  8 0 %  p r o r a t i o n  o f  

f u n d i n g  in  t h e s e  c a t e g o r i e s .





(7) w

C O M M I T T E E  R E P O R T  

H O U S E

F U R T H E R : FINANCE

O f'-j ICI„/ /_/ uj
D a t e 3 _ U

Mr. S p e a k e r :

T h e  C o m m i t t e e  on C 5c R A has had K B  153

A n  Act m a k i n g  a s u p pleme ntal appro p r i a t i o n  to the D e p a r t m e n t  o f  
R e v enue for financial assist a n c e  to. municipaliti es; and provid ing 
for an e f f e c t i v e  date.

u n d e r  c o n s i d e r a t i o n  and reports it b a c k  as follows

[ 1 

[ ]

[ ]

do pas s [ ] do not pass

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f or  ____________________________________

and r e c o m m e n d s

[ ] s a m e  titl 
[ ] n e w  t i t l e

[ ] 

[ ]

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t " [ ] Ne w Fiscal Note

[ ] Zero Fiscal Note Attached
r e p o r t s  it ba ck  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the Commi tte e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

I I ______________________

 - / ' - I  L c

C H A I R M A N

H 60
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3

4

5
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9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

f
28

29

1

Funding______
Ge n e r a l  Fund 
Other Funds

In f o r m a t i o n
"575 710 0 ,0 0 0  

- 0 -  

$ 2 5 , l O O , 000

1 3 - 0 6 3 6
Cook
1 - 2 5 - 8 3

IN THE H O U S E BY L A C H E R

H OUSE BILL NO.

IN THE L EGIS L A T U R E  OF T H E  STATE OF A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

jr** ^A  BILL

For an A c t  entitled: "An Act m a k i n g  apt -appropriation to the Depa rtment of
A

Revenue for financi al a ssistance to municipalities; 

and p r o v iding for an ef fective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e ction 1. The sum of $25,100,000 is a p p r o p r i a t e d  from the general 

fund to the Depart ment of Revenue for the m u n i cipal a ssistance fund 

(AS 4 3 . 2 0 . U 1 6 ( a ) ) for distribut ion to m u n i c i p a l i t i e s  for the fiscal year 

ending June 30, 198

* Sec. 2. The u n e x p e n d e d  and u n o b l i g a t e d  portion of the a p p r o p r i a t i o n  

m a d e  by this Act lapses into the general fund June 30, 1984.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in accordance w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

/ M a n u e l  (*- fi /utftujr

it- fa h

T h u - ( U u v L e . ^  F Y .

M m
'T'jLMr,

djvo. r-kat:

m

ct
* fa -m

■M

i LA-L 20A
- 1 -



Official Business

i 4 f l  i P S !

f l a s k s  J i t a i e  ' j t U e g x e l c d m e

house of Representatives
Committee on pouch y

State Capitol

Community & Regional Affairs Ju n e au , A laska 9 9 8 ii

M U N ICIPA L A SSISTA N C E FUND

T h e  i n t e n t  o f  m u n i c i p a l  a s s i s t a n c e  f u n d s  is  to  p e r m i t  m u n i c i p a l i t i e s  to 

r e d u c e  l o c a l  p r o p e r t y  tax .  T h e  p r i m a r y  s o u r c e  o f  t h e  f u n d  is the 

s e v e r a n c e  t a x  o n  o i l  p r o d u c t i o n .

I n  1 9 8 1 ,  t h e  s o u r c e  o f  t h e s e  r e v e n u e s  w a s  t h e  s p e c i a l  o i l  a n d  g as 

c o r p o r a t e  i n c o m e  t a x  w h i c h  w a s  r e p e a l e d  a n d  t h e  s e v e r a n c e  t a x  i n c r e a s e d  

t o  m a i n t a i n  t h e  s a m e  l e v e l  o f  r e v e n u e s .  T h e r e  w a s  n o  c h a n g e  m a d e  to t he 

m u n i c i p a l  a s s i s t a n c e  f u n d  w h i c h ,  b e c a u s e  o f  t h e  m e t h o d  o f  c o m p u t a t i o n  

u n d e r  t h e  n e w  l aw, w a s  f u n d e d  at a  c o n s i d e r a b l y  l o w e r  l e v e l  t h a n  if the 

l a w  h a d  n o t  b e e n  c h a n g e d .

F o l l o w i n g  t h e  s e s s i o n ,  l e g i s l a t i v e  l e a d e r s  s t a t e d  t h a t  t h e y  d i d  n o t  

i n t e n d  to a d v e r s e l y  i m p a c t  l o c a l  g o v e r n m e n t s  a n d  w o u l d  m a k e  c o r r e c t i o n s .

I n  t h e  1 9 8 2  s e s s i o n ,  t h e  L e g i s l a t u r e  a m e n d e d  t h e  law, i n c r e a s i n g  f r o m  

1 0 %  t o  3 0 %  o f  s e v e r a n c e  t a x  r e c e i v e d  to  b e  d i s t r i b u t e d  to 

m u n i c i p a l i t i e s ,  b u t  t h e  l e g i s l a t u r e  f a i l e d  to a d j u s t  t h e  F Y  83 

a p p r o p r i a t i o n  to r e f l e c t  t h a t  i n t e n t .

F Y  8 3  -  $ 9 6 . 4  m i l l i o n  i f  L e g i s l a t u r e  h a d  not: c h a n g e d  t h e  o i l  a n d  g a s

c o r p o r a t e  tax.

F Y  83  -  $ 7 1 . 3  m i l l i o n  a p p r o p r i a t e d

$ 2 5 . 1  m i l l i o n  s h o r t f a l l
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STATE OF ALASKA 1984 LEGISLATI

FISCAL NOTE
f SESSION

Revision Date: 12/29/83

REQUEST

Bill/Resolution No.: HB 153 CS

Title: Supp Approp/Rev/Fin_____
Asst./Hunic. Rec ID 335_______
Sponsor: c&RA Committee_________
Requestor: jav Hogan___________

Date of Request: 12/16/83

FISCAL DETAIL

Agency Affected: Community & Regional Affairs 
Program Category Affected: Development

BRU, Program or Subprogram!s) Affected:

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

A00 SUPPLIES 

500 EQUIPMENT 

600 LANO & STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS

TOTAL OPERATING | No f- seal imui( :t DCRA

1 CAPITAL No fiscal imD a c t  DCRA 1 1

E REVENUE No fs c a l  impact DCRA

FUNDING: (Thousands of Do! ars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

m m

i t s t

ANALYSIS: Attach a separate page for analysis

Prepared By:' erjU
Division Mumci'pal & Regional^ Aisy^tance

Approved by Commissioner: , JT.K ,
Agency: Community and tefiiom _

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

• •: V':i.,Y•'?!* - • iy'i•'%/’/'ZT.

Phone:
Date:

465-4750

TZ77J7TTT

. • • 12/1/83



S T A T E  O F  A L A S K A  1 9 8 4  L E G I S L A T I V E  S E S S I O N

i F I S C A L  N O T E

. i R e v i s l o n  D a t e ;  1 2 / 2 9 / 8 3

B i l l / R e s o l u t i o n  N o . :  HB  1 53 C S  (C&R A )

T i t l e :  Supp Approp/Rev/Fin Asst./Mumc.
Rec ID 335

A N A L Y S I S :

A s s u m p t i o n s :

The AS 43.20.016(a) program is administered by the Department of Revenue. 
As a result, Community and Reqional Affairs would not be fiscally impacted 
though the legislation could be helpful to municipalities.

P o s i t i o n s :

O t h e r  E x p e n d i t u r e s :  

F u n d i n g :

S e c t i o n  C o s t  A n a l y s i s :  

C o m p u t a t i o n s :

E c o n o m i c  I m p a c t :

I m p a c t  o n  L o c a l  G o v e r n m e n t :



B U I  S h e f f i e l d ,  G o v e r n o r

DEPT. OF COMMUNITY A  REGIONAL AFFAIRS nueH B
JUNEAU. ALASKA 99811 

O F F I C E  O F  T H E  C O M M I S S I O N E R  PHONE: 19071 465*700

POSITION PAPER

RE: H B  153

SPONSOR: H o u s e  Community St Regional Affairs Committee

P R OGRAM EFFECTS

This L e g i s l a t i o n  would provide  an approp r i a t i o n  of $25,100,000 to 
the Department of Revenue for distribution under the Municipal 
A s s i s t a n c e  Program.

COMMENTS

T h e  M u n i cipa l Assistance P r ogram guidelines call for a m a x i m u m  of 
3 0 %  of Corporate Income T a x  revenues to be allocated to municipal 
assistance. This appropr iation would bring the level of funding for 
FY 1983 up to this 30% maximum. The funding for this bill does not 
a p p e a r  to have been included in the Governor's budget and the 
sponsor has not indicated where reductions would be made.



STATE OF ALASKA
PRELIMINARY STATEMENT OF FISCAL IMPACT

Bill Mo; HB 153 

T 1 u 1 e : . S u p l e m p . n r a  1
Date on Bill: 2 /2/83

Agpropria.ri nn f 0 r— L L a a n C L a  1 ^a.s.s i s r n n r j — £-q,. mnn-? c ~i p a li t i o-e-
SponSQP; H o u  s e C o m m u n i t y  & R e g i o n a l  A f f a i r s  Cornm-f i-1-p 
Requestor: J n " g° 1 *■ R p g i n n a l __A f f a i r s_Comm-i M-pq

1. Estimated fiscal impacts on;

a. Expenditures:

(Thousands of Dollars!
FY 83 FY 84 FY 85 FY 86 1

CaDita i

ODeratina

iota \
_ 4 _ q n- 1

b. Revenues:

Revenue

2. Source of funds to offset fiscal impact of bill

T h e  f u n d i n g  f o r  t h i s  b i l l  d o e s  n o t  a p p e a r  t o  h a v e  b e e n  i n c l u d e d  i n  t h e  
G o v e r n o r ' s  b u d g e t  a n d  t h e  s p o n s o r  h a s  n o t  i n d i c a t e d  w h e r e  r e d u c t i o n  w o u l d  b e  

m a d  e .

3. Assumptions:

T h i s  i s  a  s u p p l e m e n t a l  t o  a n  e x i s t i n g  p r o g r a m .

4. Disclaimer:

This statement has not been reviewed by the 0MB in the Office of the Governor. It doe 

not represent the policy of the Sheffield Administration or the final estimate of fisc 

impact.

Prepared By: T e r r v  Eai

Di VI Si O n  : Lo c a l  G n v q r t t i t i p - w  r Aq q -t <5 i- r>

Approved by Commissionepr c 

Department: Cornnmrtit-v & R p H n n a l __A f f .1 < r q

5. Distribution:
Original to Legislative Finance 

Copy to 0MB 

Copy to Sponsor 

Copy to Requestor

Phon e:_ 

Date:
4 6 5 - 4 7.30
9 /  O /  R 3

________ Date: 2/9/83

2/8/83



S u g g e s t e d  b y :  C i t y  C o u n c i l

C I T Y  OF K E N A I

R E S O L U T I O N  N O .  8 3 - 3 5

A R E S O L U T I O N  OF THE C O U N C I L  OF T H E  C I T Y  O F  K E N A I ,  A L A S K A  

R E Q U E S T I N G  T H E  T H I R T E E N T H  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  T O  

S U P P O R T  S B  17 A N D / O R  H B  1 3 6  B O T H  OF W H I C H  R E P R E S E N T  S U P P L E M E N T A L  

M U N I C I P A L  A S S I S T A N C E  F U N D I N G  F O R  M U N I C I P A L I T I E S  T H R O U G H O U T  T H E  

S T A T E  OF A L A S K A .

W H E R E A S ,  t h e  s u p p l e m e n t a l  a p p r o p r i a t i o n  o f  $ 2 5  m i l l i o n  f o r  F Y  83 

m u n i c i p a l  a s s i s t a n c e  r e v e n u e s  is d e s i g n e d  to f u l l y  f u n d  t h e  

e n t i t l e m e n t  at t h e  a m o u n t  h a d  n o t  t h e  m e t h o d  o f  t a x a t i o n  o f  t h e  

p e t r o l e u m  i n d u s t r y  b e e n  c h a n g e d  d u r i n g  t h e  1 9 8 1  S t a t e  L e g i s l a t i v e  

S e s s i o n ,  a n d

W H E R E A S ,  it w a s  t h e  i n t e n t  o f  t h e  T w e l f t h  L e g i s l a t u r e  to p r o v i d e  

t h i s  f u n d i n g  f or t h e  p u r p o s e  o f  p e r m i t t i n g  l o c a l  g o v e r n m e n t s  to 

r e d u c e  t a x e s  in t h e  l o c a l  c o m m u n i t y ,  a n d

W H E R E A S ,  t h e  C i t y  o f  K e n a i ,  A l a s k a  u s e d  a l l  o f  i t s  m u n i c i p a l  

a s s i s t a n c e  f u n d i n g  for t h e  p u r p o s e  for w h i c h  t h e  T w e l f t h  L e g i s l a t u r e  

i n t e n d e d  m u n i c i p a l  a s s i s t a n c e  to b e  u s e d  b y  r e d u c i n g  t h e  m i l l  

l e v y  to 2 .1 m i l l s  for t h e  p r o p e r t y  t a x p a y e r s  w i t h i n  t h e  C i t y  o f  

K e n a i ,  a n d

W H E R E A S ,  t h e  C i t y  a n t i c i p a t e d  f u l l  f u n d i n g  o f  m u n i c i p a l  

a s s i s t a n c e  at t h e  s a m e  r a t e  p r e v i o u s l y  p r o v i d e d  b y  t h e  o l d  

c o r p o r a t e  i n c o m e  t a x ,  a n d

W H E R E A S ,  to m a i n t a i n  t h i s  l o w  m i l l  l e v y  a n d  to m e e t  t h e  

a n t i c i p a t e d  e x p e c t a t i o n s  o f  t h e  l o c a l  t a x p a y e r s ,  t h e  

s u p p l e m e n t a r y  m u n i c i p a l  a s s i s t a n c e  f u n d i n g  b e c o m e s  e x t r e m e l y  

i m p o r t a n t  to t h e  C i t y  o f  K e n a i ,  A l a s k a ,  a n d

W H E R E A S ,  t h e  T w e l f t h  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  is b a s i c a l l y  

a n d  p r i m a r i l y  r e s p o n s i b l e  for t h e  a c t i o n s  o f  t h e  K e n a i  C i t y  

C o u n c i l  in r e d u c i n g  i t s  m i l l  l e v y  a n d  t h e r e f o r e  e n t i t l e d  to a 

m a j o r  p o r t i o n  o f  t h e  c r e d i t  f or t h e  l o w  m i l l  l e v y  in t h e  C i t y  o f  

K e n a i .

N O W ,  T H E R E F O R E ,  BE IT R E S O L V E D  BY T H E  C O U N C I L  OF T H E  C I T Y  OF 

K E N A I ,  A L A S K A ,  t h a t  s a i d  C o u n c i l  g o  o n  r e c o r d  u r g i n g  t h e  

T h i r t e e n t h  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  to f u n d  t h e  

s u p p l e m e n t a l  m u n i c i p a l  a s s i s t a n c e  b i l l  w h i c h  w i l l  p e r m i t  t h e  C i t y  

o f  K e n a i  to c a r r y  o u t  t h e  L e g i s l a t u r e ' s  o r i g i n a l  i n t e n t  to p e r m i t  

t h a t  m o n e y  to b e  u s e d  in t h e  G e n e r a l  F u n d  B u d g e t  for t h e  s o l e  

p u r p o s e  o f  r e d u c i n g  t h e  m i l l  l e v y  for l o c a l  t a x p a y e r s  a n d  to

1



3i 11 H e : hb 153   Date on Bill : _ 2 / 2 / 8 3 _________________________

Jitie: "An. Act making a sumlerLentaLABnropriation to the Dept, nf R p v  , fnr financial assictanrP
5pensorto municipalities; and providing for an effpctive date."_____________________________________
Requestor: House Comm. & Reg. Affairs Committee/' Sponsor - same_____________________________________

1. Estimated fiscal impacts on:

a. Expenditures:
'Thousands of D o l 1a ’'S )

• FY 83 FY 8A FY c5 r Y 85
Caoital S25.100.0
Goerati nq

Total $25,100.0

b. Revenues:

Revenue 1 | | j | |  f
2. Source of funds to offset fiscal impact of bil

N/A

Assu mp ti on s:

A. Discla imer:
This statement has not been reviewed by the CMC in the Office of the Governor. It does 

not represent the policy of the Sheffield Administration or the final estimate of fiscal 
imo’act.

Prepared By: Cfy\
Divi sion T /■

Approved by Commissioner: . A j /
department:_____

5. Distribution:

Phone:

Date: 9-//w/-(3

Original to Legislative Finance 
Copy to 0MB 

Copy to Sponsor 
Copy to P.equestor 2/8/81



_ —

STATE OF ALASKA 

PRELIMINARY STATEMENT OF FISCAL IMPACT

FEB 141983

Bill Mo; .HR, 153- Date on 3 i11: 2/2/82
Title:"An Act making a supplemental appropriation to the Dept, nf Rp v . fnr financial assi stance 
Sponsor to municipalities; and providing fnr an effpctive date."
?questor: House Comm. & Reg. Affairs Committee/ Sponsor - same

1. Estimated fiscal impacts on: 

a. Expenditures:
Thousands of Dollars')

I. Source of funds to offset fiscal impact of bill:

N/A

Assumptions:

4. Disclaimer:

This statement has not been reviewed by the 0MB in the Office of the Governor. It does 

not represent the poTTcy of the Sheffield Administration or the final estimate of fiscal 
impact. j[

&UsJjJL& -  jluu .o u m X- ,__________________  Phone: V 6 S'* A--\od________
Date: g-//<//43_____________

Date: U / ' i J X i____Approved by Commissioner:

Department:_____

5. Distribution:

Original to Legislative Finance 
Copy to 0MB 

Copy to Sponsor

Copy to Requestor 2/8/83
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" D L L O W I N G  IS THE: T E X T  CF A L E T T E R  SEN1 VFI. '“COPY •

I S R U A R Y  1 4 , 1 9 8 3  \

R E P R E S E N T  A T I  V E  E A R  P A R  A L A C H E R  

R E P R E S E N T A T I V E  R O N A L D  L A R S O N  .
S E N A T O R  J A L M A R  KE'RTTUL.A

D E A R  R E P R E S E N T A T I V E * *  L A C M E R ,  L A R S O N  A N D  S E N A T O R  K E R T T U L A ,

•’H E  C U R R E N T  S H O R T F A L L  IN  R E V E N U E  S H A R I N G  A N D  M U N I C I P A L  A S S I S T A N C E  T O  T H E  C I T Y  
OF P A L M E R  IS A P P R O X I M A T E L Y  * 4 5 2 , 9 5 9 . 0 0  OR £ . 3 7  .M I L L  R A T E  E P U T V A l F N T .
HE U R G E  Y O U R  S U P P O R T  !,r- ‘-Q. HP  . 1 .  S B  17, HJt 136, M B  155.- "

’M O U L D  Y O U  H A V E  A N Y  Q U E S T I O N S ,  P L E A S E  C O N T A C T  ME,
Y O U R S  T R U L Y ,

D A V I D  L. S O U L A K , C I T Y  M A N A G E R ,  C I T Y  O F  P A L M E R



TO:

FROM:

SUBJECT:

DATE:

H o u s e  C & R  A  C o m m i t t e e  

S t a f f

H B  1 5 2  & H B  153 

F e b r u a r y  14, 1 9 8 3

ivi

T e l e p h o n e  c a l l  r e c e i v e d  F e b r u a r y  14, 1 9 8 3  f r o m  D o r o t h y  J o n e s ,  

M a t a n u s k a - S u s i t n a  B o r o u g h  A s s e m b l y  m e m b e r .  M r s .  J o n e s  s u p p o r t s  p a s s a g e  

of  H B  1 5 2  a n d  H B  1 5 3  b e c a u s e  t h e  p r o p e r t y  t a x  m i l l  l e v y  w i l l  h a v e  to b e  

i n c r e a s e d  a t  l e a s t  o n e  m i l l  if t he f u n d s  a r e  n o t  r e c e i v e d ,

T h e  M a t - S u  B o r o u g h  is a t t e m p t i n g  to g e t  v o t e r  a p p r o v a l  of a s c h o o l  b o n d  

i s s u e  w h i c h  w i l l  i n c r e a s e  p r o p e r t y  t a x e s ,  a n d  a n y  a d d i t i o n a l  t a x e s  

r e q u i r e d  b e c a u s e  o f  t h e  s h o r t f a l l  in r e v e n u e  s h a r i n g  w i l l  b e  s t r o n g l y  

o p p o s e d .



H o u s e  C o m m u n i t y  and Regional 
A f f a i r s  Committee 

P o u c h  V 
Juneau, A l a s k a  99811

File: Legi s l a t u r e  - 1983 - HB 153

Ladies and Gentlemen:

T h e  City and B o r ough of J uneau u r g e s  y o u r  favorable action on 
H B  153, the supplemental a p p r opr iation for municipal assistance.

T h e  city and b o rough depends heavily u p o n  revenue sharing, 
munic i p a l  assistance, and other state assistance  to keep its 
mill levies low. T h e  city and b o rough areawide l e v y  for the 
current year is 6.04 mills. For Juneau, the reducti on in th 
m unicipal assistance fund which occurred last y e a r  translates 
into a 1.3 mill increase this next year or a significant r e d u c­
tion in public services. W e  urge you to pass out HB 153 with 
a do pass recom m e n d a t i o n  so that we m a y  avoid this potentional 
21% increase in our a reawide levy.

S i n c e r e l y ,

Gerald L. Sharp 7  
C i ty- Borough A t t o r n e y

G L S : j r

cc: M a y o r  and A s s e m b l y

Ginny Chitwood, E x e c ut ive Direc t o r  
A l a s k a  Municipal League

C A P I T A L  O F  A L A S K A  
155 SOUTH SEWARD ST. JUNEAU, ALASKA 99801

LAW DEPARTMENT - 586-3300 

F e b r u a r y



%  •  «

Alaska Bintz IGegijslature
Barbara Lacher, Chairman

Mae Tischer, Vice-Chairman 
Randy Phillips 

Milo Frilz 
Don Clocksin 
Jack McBride

Mike Szymanski

Room 104 
State Capitol 

Juneau, Alaska 99811

Pouch V 
Juneau, Alaska 99811

House of Representatives 
Committee on Community & Regional Affairs

M U N I C I P A L  A S S I S T A N C E  F U N D

T h e  I n t e n t  of m u n i c i p a l  a s s i s t a n c e  f u n d s  is to p e r m i t  m u n i c i p a l i t i e s  to 

r e d u c e  l o c a l  p r o p e r t y  tax. T h e  p r i m a r y  s o u r c e  o f  t h e  f u n d  is t he 

s e v e r a n c e  t a x  on  o i l  p r o d u c t i o n .

I n  1981, th e  s o u r c e  o f  t h e s e  r e v e n u e s  w a s  t he s p e c i a l  o i l  a n d  g a s  

c o r p o r a t e  i n c o m e  t a x  w h i c h  w a s  r e p e a l e d  a n d  t he s e v e r a n c e  t a x  i n c r e a s e d  

t o  m a i n t a i n  t he s a m e  l e v e l  of  r e v e n u e s .  T h e r e  w a s  n o  c h a n g e  m a d e  to the 

m u n i c i p a l  a s s i s t a n c e  f u n d  w h i c h ,  b e c a u s e  of  t h e  m e t h o d  of  c o m p u t a t i o n  

u n d e r  the n e w  law, w a s  f u n d e d  at a c o n s i d e r a b l y  l o w e r  l e v e l  t h a n  if t he 

l a w  h a d  n o t  b e e n  c h a n g e d .

F o l l o w i n g  ti e  s e s s i o n ,  l e g i s l a t i v e  l e a d e r s  s t a t e d  t h a t  t h e y  d i d  n o t  

i n t e n d  to a d v e r s e l y  i m p a c t  l o c a l  g o v e r n m e n t s  a n d  w o u l d  m a k e  c o r r e c t i o n s .

In the 1 9 8 2  s e s s i o n ,  t h e  L e g i s l a t u r e  a m e n d e d  the law, i n c r e a s i n g  f r o m  

1 0 %  to 3 0 %  of  s e v e r a n c e  t a x  r e c e i v e d  to b e  d i s t r i b u t e d  to 

m u n i c i p a l i t i e s ,  b u t  th e  l e g i s l a t u r e  f a i l e d  to  a d j u s t  the F Y  83 

a p p r o p r i a t i o n  to r e f l e c t  t h a t  i n t e n t .

F Y  83 - $ 9 6 . A m i l l i o n  if L e g i s l a t u r e  h a d  not: c h a n g e d  t he o i l  a n d  g as

c o r p o r a t e  tax.

F Y  83  -  $ 7 1 . 3  m i l l i o n  a p p r o p r i a t e d

$ 2 5 . 1  m i l l i o n  s h o r t f a l l

   -  -



A N C H O R A G E , A L A S K A  9 9 5 0 2 -0 6 5 0  

(907) 264 -4431

T O N Y  K NOWL ES.
M A Y O R

POUCH 6-650

House Community and Regional 
Affairs Committee

Patrick M. Anderson, Office of
Legislative Affairs, Municipality 
of Anchorage

HB 152 &  HB 153

February 14, 1983

The Municipali ty of Anchorage fully supports House 
Bills 152 and 153.

HB 153 would appropriate an additional $25.1 Million' 
to the Municipal Assistance program. The appropri ation would 
have the effect of funding the program to the level of $96.4 
million total for FY 1983. The significance of this level of 
funding can be found in a short history of the municipal 
assistance fund. SB 524, passed during the final days of the 
1981 legislative session, changed the method of taxation of 
the petroleum industry from corporate taxation to severance 
taxation. The effect was to reduce the level of corporate 
taxation. Since Alaska Statute 4,3.20.126 provided that the 
State may share an amount equal to or greater than 10% of 
the prior fiscal year's corporate income tax receipts, the 
net effect of SB 524 was to reduce the amount of the fund to 
be shared. The legislature did not increase the amount shared 
above the 10?o mandated minimum, consequently, the reduction 
in the corporate income tax receipts reducted the amount of 
expected Municipal Assistance by $25.1 million.

HB 153 would give the Municipality an additional 
estimated $11.5 mill ion for FY 1983. This additional
funding would allow the M u n ic ipality to reduce the amount 
of FY 1983 property tax requirements to approximately $40 
million and reduce the the overall mill rate in Anchorage

HB 143 would provide approximately $510,000 in State 
Revenue Sharing to the M u n icipali ty for road maintenance, 
health facilities and hospitals.

We would be happy to provide answers to specific
q u e s t i o n s .

To:

From:

R e : 

D a t e :

Municipality 
of

Anchorage

OFFICE OF THE MAYOR



• i tiirSheffield, Governor

»K P T . OF COMMUNITY &  REGIONAL AFFAIRS

O F F I C E  O F  T H E  C O M M I S S I O N E R

POUCH B
JUNBAU. ALASKA 99811 
PHONE: (9071 465-4700

POSITION PAPER

RE: H B  153

SPONSOR: H o u s e  C o m m u n i t y  8c R e g i o n a l  A f fairs Committee

P R O G R A M  E F FE CTS

T h i s  L e g i s l a t i o n  w o u l d  p r ovide an a p p r o p r i a t i o n  of $25,10 0,000 to 
the D e p a r t m e n t  of R e v e n u e  for d i s t r i b u t i o n  under the M u n i c i p a l  
A s s i s t a n c e  Program.

C O M M E N T S

T h e  M u n i c i p a l  A s s i s t a n c e  P r o g r a m  guidel ines call for a m a x i m u m  of 
30 %  of C o r p o r c t e  I ncome T a x  r e v enues to be a l l o c a t e d  to m u n i c i p a l  
a ssistance.  This a p p r o p r i a t i o n  w o u l d  brin g the level of funding for 
FY 1983 up to this 30% maximum. The funding for this bill does not 
a p p e a r  to have b e e n  included in the Governor's budget and the 
sp o n s o r  has not indicated w h e r e  reductions w o u l d  be made.

Dll u



® m  m

STATE OF ALASKA 

PRELIMINARY ST A TE ME NT  OF FISCAL IMPACT

Bill No: h b  153_____________________________________

T j tl 0 :— _ S.U.Plement-fil A n T i r n n r i a t l n n  f o x

bponsor: H o u s  e C o m m u n i t y  & R e g i o n a l  A f f a i r s  Commit-t-PP

_ Date on Bill

f i n a n c i a l  a.qg i g t - a n r a

2/2/83

■tQ— a  nr. i c i n a I  i t;

R e q u e s t o r . _ Hnil9 a rnr|ri1. .Regional__ A ,f f.a i r s__r.nmTrn’ t-1- pp

1. Estimated fiscal impacts on:

a. Expenditures:

(Thousands of Dollars)

FY 83 FY 84 FY 85 FY 86 1

CaDita i

ODeratina

Total
-  n - iL.— — ______ a.

b. Revenues:

Revenue

2. Source of funds to offset fiscal impact of bill:

T h e  f u n d i n g  f o r  t h i s  b i l l  d o e s  n o t  a p p e a r  t o  h a v e  b e e n  i n c l u d e d  i n  t h e  

G o v e r n o r ' s  b u d g e t  a n d  t h e  s p o n s o r  h a s  n o t  i n d i c a t e d  w h e r e  r e d u c t i o n  w o u l d  b e  
m a d  e .

3. Assumptions:

T h i s  i s  a s u p p l e m e n t a l  t o  a n  e x i s t i n g  p r o g r a m .

4. Disclaimer:

This statement has not been reviewed by the 0MB in the Office of the Governor, it doe 

not represent the poTTcy of the Sheffield Administration or the final estimate of fisc; 

impact.

Prepared By: T e r

D i V i Si 0^3 :_______ L o c a l  O o v p r n r o

•ry E a r l o v C ^ ^

Approved by Co mm i s s i o n e r  

Department: C o m m u n i t y  f, R p g i n n n l  A f  f a l r q

Phone: 4 6 5 - 4 7 3 n

D a t e : ? / q / m

Date: 2 / 9 / 8 3

5. Distribution:

Original to Legisla ti ve  Finance 

CoDy to 0MB

Copy to Sp on so r |

Copy to R eq ue st or
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( A l a s k a  J i i a i e  ^ 5 t s l a i t t r e

House of Representatives
Committe e on pouch v

State Capitol

Community &  Rem onal Affairs Juneau, Alaska 99311

M U N I C I P A L  ASSISTANCE FUND

T h e  i n t e n t  o f  m u n i c i p a l  a s s i s t a n c e  f u n d s  i s  to p e r m i t  m u n i c i p a l i t i e s  to  

r e d u c e  l o c a l  p r o p e r t y  tax. T h e  p r i m a r y  s o u r c e  o f  t h e  f u n d  is t h e  

s e v e r a n c e  t a x  o n  o i l  p r o d u c t i o n .

I n  1 9 8 1 ,  t h e  s o u r c e  o f  t h e s e  r e v e n u e s  w a s  t he s p e c i a l  o i l  a n d  g a s  

c o r p o r a t e  i n c o m e  t a x  w h i c h  w a s  r e p e a l e d  a n d  t h e  s e v e r a n c e  t a x  i n c r e a s e d  

to  m a i n t a i n  t h e  s a m e  l e v e l  of r e v e r u e s .  T h e r e  w a s  n o  c h a n g e  m a d e  to  t h e  

m u n i c i p a l  a s s i s t a n c e  f u n d  w h i c h ,  b e c a u s e  o f  t h e  m e t h o d  o f  c o m p u t a t i o n  

u n d e r  t h e  n e w  law, w a s  f u n d e d  a t  a  c o n s i d e r a b l y  l o w e r  l e v e l  t h a n  if t h e  

l a w  h a d  n o t  b e e n  c h a n g e d .

F o l l o w i n g  t h e  s e s s i o n ,  l e g i s l a t i v e  l e a d e r s  s t a t e d  t h a t  t h e y  d i d  n o t  

i n t e n d  to  a d v e r s e l y  i m p a c t  l o c a l  g o v e r n m e n t s  a n d  w o u l d  m a k e  c o r r e c t i o n s .

I n  t h e  1 9 8 2  s e s s i o n ,  t h e  L e g i s l a t u r e  a m e n d e d  t h e  law, i n c r e a s i n g  f r o m  

1 0 %  t o  3 0 %  o f  s e v e r a n c e  t a x  r e c e i v e d  to  b e  d i s t r i b u t e d  to 

m u n i c i p a l i t i e s ,  b u t  t h e  l e g i s l a t u r e  f a i l e d  to a d j u s t  t h e  F Y  83 

a p p r o p r i a t i o n  to r e f l e c t  t h a t  i n t e n t .

F Y  8 3  -  $ 9 6 . 4  m i l l i o n  if L e g i s l a t u r e  h a d  n o t  c h a n g e d  th e  o i l  a n d  g a s

c o r p o r a t e  tax.

F Y  8 3  -  $ 7 1 . 3  m i l l i o n  a p p r o p r i a t e d

$ 2 5 . 1  m i l l i o n  s h o r t f a l l
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£ Introduce 
D a t e : 
Vote: 
Action:

Mayor
Feb. 1, 1983
Unanimous
Adopted

KENAI P E N I NSULA BOROUGH

RE S O L U T I O N  83-32 FEB 71983
A  RESOLU T I O N  SUPPORTING  FULL FUNDING OF FISCAL Y E A R  1983 M U N I C I­
PAL A S S I S T A N C E  REVENUES AND STATE REVENUE SHARING.

WHEREAS, the continuatio n of adequate levels of state 
financial aid is essential for Alaskan local governments .to 
continue to p r o vide important, needed- services to their citizens 
w h i l e  holding down local taxes; and

WHEREAS, M u n i c i p a l  A s s i s t a n c e  revenues are a sharing of 
corpora te income tax revenues b y  the state w i t h  local g o v e r n­
ments; and

WHEREAS, A l a s k a n  local governments w e r e  assured that they 
w o u l d  suffer no financial h a r m  w h e n  during the 1981 legislative 
session SB 524 was appro ved w h i c h  changed the m et hod of taxation 
of the p e t r o l e u m  industry by transferring much of the corporate 
income taxes p r e v i o u s l y  paid by that industry to severance taxes; 
and

WHEREAS, the FY 3983 Munic ipal Assistance a p p r o priation of 
$71.3 m i l l i o n  represents a $25.1 million shortfall from the $96.4 
m i l l i o n  m i n i m u m  funding level w h i c h  wo uld have existed had not 
SB 524 been approved.

WHEREAS, the Section 89 State Revenue Sharing entitlement 
provides state aid to local governments for categorical services 
such as road mainte n a n c e  and h ealt h facilities and hospitals; and

WHEREAS, the FY 1983 Section 89 State Rev enue Sharing
entitl e m e n t  for roads, h ealth f a c i l i t i e s - h o s p i t a l s , and volunteer 
fire departments was funded at only approximately 80% of the 
amount authorized  by state statutes;

NO W  THEREFORE, BE IT RES OLVED BY THE A S S E M B L Y  OF THE KENAI 
PE N I N S U L A  BOROUGH:

Section 1 . That the Kena i Peninsula Borough Assembly 
supports and endorses the supplemental appropriation of $25.1
m i l l i o n  FY 1983 M u n i c i p a l  Assista nce revenues to fully fund the 
entitl e m e n t  at the amount which would have existed had not the 
me t h o d  of taxation of p e t r o l e u m  industry been changed.

Section 2 . That the K e nai Peninsula Borough Assembly 
supports and endorses the supplemental appropriation of $3.5
m i l l i o n  of FY .1983 Section 89 State Revenue Sharing for roads,
he a l t h  facilities-hospitals, and volunteer fire departments to 
fully fund the e ntitlement at the level authori zed by state 
s t a t u t e s .

Kenai Peninsula Borough 
Resolution 83-32 
Page 1 of 2 Pages



Section 3 . That the State Legislature appropriate and the 
G o v ernor approve the a foremention ed supplemental appropriation by 
A pril 15, 1983, so that local governments can use the additional 
funding  in setting their 1983 mill levies.•

Section 4 . That copies this resolution be delivered to 
G o v e r n o r  W i l l i a m  J. Sheffield, and to all members of the T h i r­
teenth Alaska Legislature.

A D O PTED BY THE A S S E M B L Y  OF THE KENAI PENINSULA  BOROUGH ON 
THIS 1st DAY O F  February_________< 1983.

Donald L. McCloud, Assembly President

ATTEST:

Borough Cleric /

m;-.. '
W m

■' 'T < f:
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