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4 Ass'jning A l l  Fund Monies Were 
Invested In Loans

Estimated

Cash Flow on Loan Funds

Average Yearly Return of Total Princ ipal
Balance Interest P r inc ipa l + Interest

Veterans' Loans 10,290,000- 893,900 443,200 1,337,100-

Small Business 

Child Care

75,000,000- 7,076,020 8,820,850- 15,896,870-

207,700 18,210- 14,250- 32,460

Commercial Fish 22,177,349- 2,106,850 1,143,790 3,250,640

H isto r ica l D is t r ic t  200,000

Bulk Fuel

Tourism
Mining

* 1,000,000 

4,500,000

16,680

54,440-

384,900-

7,920

1,000,000

338,060-

24,600

1,054,440 

722,960

42,000,000- 4,401,600 10,380,550 14,782,150

Res iden t ia l  Energy 4,979,000- 501,650

Alte rnate Energy 6,410,210- 282,810-

248,790 750,440

775,450- 1,058,260-

Water Resources**
F i s r e r ie s  Enhance­

ment**-'

910 ,000-

14 ,934 ,0 00 -

74 ,900 -0- 74,900

* These loans are f o r  one yea r  srily a rd  t r e monies go back to  the 
General Fund.

** There is  only one loan l e f t  t h i s  fur.: and the au th o r i t y  and
funding have been deleted ( t re  one loan is i n t e r e s t  on ly un t i l
1 Sc"

*** Pa.\ -ents on these loans a"e r s f e r r e :  fc -  5 yea r s .  Since the
cui ,*ent loans are only 1 - -  y - : r s  o l : nc "avenues are expected
unt*' 1984.

#  New Loans 
Possible Yearly

21 Personal 
9 Mult ip le  

Dwellings

No Authority

1 Loan Per 
Year

66 Loans Per 
Year

1 Loan Every 
2 1/2 Years

No Authority

18-19 Loans 
Per Year

200 Loans 
Per Year

211 Loans Per 
Year

No Authority

(



PLEASE NOTE: THE PRECEDING PAGES MERE TREATED 
AS A UNIT IN THE ORIGINAL DOCUMENT.



)4ovA S  W-



SENIOR CITIZEN HOUSING P R OGRAM

The Senior Citizen Housing Program provides funding to. 
municipalities and non-profit housing development *
corporations for senior citizen housing projects. Funds are
available for planning anc construction on a grant basis and 
the Department attempts to utilize federal housing funds in 
conjunction with State resources where possible. The 
program was originated in 1975 with the proceeds of $7 .5 
million bond sale and continued in 1981 with an 
appropriation of $16 million for fiscal years 1982 and 1983.

To date the Department has expended $7.2 million of the 1976 
bond proceeds and provided planning and construction funds 
for 488 units with a total cost of over $24 million. The 
Department has committed the entire $8 million available for 
FY 82 and has received funding requests for over $13 million 
in FY 83. Attached are charts detailing the FY 82 and 
proposed FY 83 activity.

The Department would like to point out that the FY 83 
appropriation of $8 million contained in Section 3, Chapter 
76, SLA 81, is limited to "planning, development and 
construction of federally assisted senior citizen housing 
projects." The proposed FY 83 act' -ity contains some 
projects that do not show availat federal funding and may 
cot be able to secure federal fur in light of budget
reductions at the Federal level. ,ile the Department will 
continue to encourage utilizatir . State and Federal 
resources where possible, the D tment would prefer to 
have greater f lex.i bility in uti ation of the FY 83 
appropriation. Consequently, t Department recommends that 
Section 3, Chapter 76, SLA 81, ;e amended to read as follows

"Section 3. The sum of $8,000,000 is appropriated from
the general fund to tne Department of Community and
Regional Affairs for planning, development, and 
construction of federally assisted senior citizen 
housing and other housing projects that meet the 
special needs of senior citizens."

The Department informs the Legislature that requests for FY 
E3 funding currently total $15,984,500. Future funding 
r.eeds will largely depend on data and information provided 
by the Statewide Housing :: = eds Study being conducted by the
Department and scheduled for completion in December 1982.



PROJECT r.OCATIOH

Chugiak/Eagle Riv

Kona i

Homer

Wrangel  I

V a 1 cl ez

TOTALS:

SENIOR CITIZEN HOUSING PROGRAM 
CONSTRUCTION GRANTS 

FINANCIAL STATUS - MARCH 15, 1982 
FISCAL YEAR 1982

{} UNITS SPONSOR
AMOUNT
REQUESTED

AflOUNT
SUBMITTED COMMITTED ADJUSTMENTS FUNDS DISBURSED

24

24

24

24

Municipality 
of Anchorage

Cook Inlet 
Housing Autli.

Homer Senior 
Citizens, Inc,

2.500.000

1.006.000 

2,400,000

Wrangell/Senior 685,000 
Citizens, Inc.

15 City of Valdez 1,100,000

1 , 0GG,000

G85, 00U

1,006,000

685,000 2 0 0 , 0 0 0

959,400

7,751,000 1,751,000 1,751,000 2 0 0 , 0 0 0 959,400

RECAP

Appropriation: 8,000,000
Committed: 1,751,000
A va 1 i al > 1 e k o Comm it: 6,249,0 0 0



SENIOR CITIZEN HOUSING PROGRAM 
PLANNING GRANTS 

FINANCIAL STATUS -  MARCH 15 ,  1902 
FISCAL YEAR 1902

PROJECT LOCATION If UNITS SPONSOR

A n c h o r a g e  FY-02 
A p p r o p r  i a t i o n

F a i r b a n k s  
(Bond Fund)

Homer(Bond Fund)

Kodiak  FY-02 
A p p r o p r i  a t i o n

V a l d e z  (Bond Fund)

TOTALS:

Cook I n l e t  
H ous i ng  Aut l i .

AMOUNT
REQUESTED

9 0 . 0 0 0

5 0 . 0 0 0

G 3 , 0 0  0 

5 2 , 5 0 0

3 0 . 0 00 

2 0 5 , 5 0 0

AMOUNT
SUBMITTED

9 0 , 0 0 0

6 3 . 0 0 0  

5 2 , 5 0 0

3 0 . 0 0 0  

2 3 5 , 5 0 0

COMMITTED

9 0 , 0 0 0

6 3 . 0 0 0  

5 2 , 5 0 0

3 0 . 0 0 0  

2 3 5 , 5 0 0

ADJUSTMENTS FUNDS DISBURSED

9 0 , 0 0 0

6 3 , 0 0 0

1 5 3 , 0 0 0

‘ P l a n n i n g  G r a n t s  t o  M u n i c i p a l i t y  s p o n s o r s  a r e  f u n d e d  f ro m t h e  Bond Fund.

Bond Fund A v a i l a b i l i t y :  3 4 2 , 2 4 0
C om m i  t t e d : 14 3 , 0 0 0
A v a } i a b l e  t o  Coinmi t: : 1 9 9 , 2 4  0

FY-02 A p p r o p r i a t i o n  ( G.F)  :|!.142,500



S E N IO R  C I T I Z E N  HOUS ING  PROGRAM

CONSTRUCTION GRANT REQUEST 

FISCAL YEAR 1983

PROJECT LOCATION It UNITS SPONSOR

A n c h o r a g e  P h a s e  I

A n c h o r n q n - P h n n e  TT

Fa i r b a n k s  

Kodiak  

M e t l a k a t l a  

Hi n i 1c h i c k

S t .  M a r y ' s

W a u l  I I .1 

TOTALS:

GO

r»n

24

18-39

8

10

0

Cook I n l e t  
Ho us in g  A u t h .

Cook In  l o t  
Hous ing  Au t h .

Cook I n l e t  
H ou s in g  Au t h .

C i t y  of:
S t .  M a r y ' s

VA II.'. C  I I y id W a n  I I I a

AMOUNT
REQUESTED

5 , 5 0 0 , 0 0 0

4 . 4 8 4 . 0 0 0

2 . 4 0 0 . 0 0 0

1 . 5 0 0 . 0 0 0  

8 0 0 , 0 0 0  

GOO,000

GOO, 000

2 , 4 110,000

1 8 , 2 0 4 , 0 0 0

AMOUNT
SUBMITTED COMMITTED ADJUSTMENTS FUNDS DISBURSED

A p p r o p r I  a t  I o n : :|; n ,  n o  o , o  o n



LAWS OF ALASKA

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PAGE 1. LINE 10

Approved by th e  G overnor: J u l y  10, 1981
A c tu a l  E f f e c t i v e  Daces Sees .  1 and 2 a f f e c t i v e  J u l y  11, 1981; 

See, 3 e f f e c t i v e  Ju ly  1, 1982 ' m ' . • as,
<• v • f * ♦' -  .*• -v
r - *• V V- wV*-vs. K * “ -V-.
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SCS CSSSHB 1 50(F in )  76

AN ACT

Making s p e c i a l  a p p r o p r i a t i o n s  to  th e  Department o f  Community 
ar.d R eg ion a l  A f f a i r s  f o r  h o u s ing  p r o j e c t s  and s t u d i e s ;  and 
p r o v i d in g  f o r  an e f f e c t i v e  d a te .
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Chapter 76

AK ACT
Making apecla l appropriations to the Department 
o f  Community and Regional A ffa i r s  f o r  housing p ro jec ts  
and studies i and providing fo r  an e f f e c t iv e  date.

* Section 1. The sum o f $8 ,000 ,000 is appropriated from the genera) fund 
to the Department o f  Community and Regional A f f a i r s ,  senior c i t izen s  housing 
development fund (AS 18 .56 .070 ) to develop son lor c i t i z e n  housing. Including 
but not l im ited to ,  conventional housing, housing fo r  the f r a i l  e ld e r ly ,  
group homes, congregate housing, and other housing that meets the special 
needs o f senior c i t i z e n s ,

* Sec. 2. The sura o f $125,000 Is appropriated from the general fund to 
the Department o f Community and Regional A ffa i r s  to study and a r jens the
ced In the s ta te  fo r  housing fo r  sen ior c i t iz e n s ,  handicapped persons, and 

fo r persons o f low and moderate Income.
* Sec. 3. The sum o f $8 ,000 ,000 Is  appropriated from the general fund to 

the Department o f  Community nnd Regional A ffa i r s  fo r  planning, development, 
and construction o f fe d e r a l ly  ass is ted senior c i t iz en  housing p ro je c ts .

* Sec. 6. Sections 1 nnd 2 o f  th is Act take a f fe c t  Immediately In accor­
dance v l th  AS 0 1 .1 0 .0 7 0 (c ) ,

" Sec. 5. Section 3 o f  th is Act takos e f fe c t  Ju ly  1, 1982.

-1 - SCS CSSSHB 150(F ln )
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SUPPLEM ENTAL  HO US ING  DEVELOPMENT

GRANT PROGRAM

T h i s  p r o g r a m  was c r e a t e d  by S e c t i o n  7 ,  C h a p t e r  86 ,  SLA 81 
p r o v i d e  f u n d i n g  f o r  a c c e s s  r o a d s ,  w a t e r  and s ewer  f a c i l i t  
and e l e c t r i c a l  l i n e  e x t e n s i o n s  r e l a t e d  t o  d e v e l o p m e n t  o f  
h o u s i n g  by R e g i o n a l  H ous i ng  A u t h o r i t i e s  under  t h e  U.S.  
D e p a r t m e n t  o f  Ho us ing  and U r ba n  Dev e l op men t  (HUD) r e m o t e  
h o u s i n g  program-.  The D e p a r t m e n t  c f  Community and  R e g i o n s  
A f f a i r s  (DCRA) can  p r o v i d e  up t o  20% o f  t h e  d e v e l o p m e n t  c 
a s s o c i a t e d  w i t h  e a c h  u n i t  o f  h o u s i n g .  The F e d e r a l  
Go ver nmen t  h a s  p l a c e d  a c a p  o f  a b o u t  $ 9 2 , 0 0 0  p e r  u n i t  whi 
l i m i t s  t h e  S t a t e  c o n t r i b u t i o n  t o  no more  than  $ 1 8 , 4 0 0  p e r  
u n i t .  The FY 82 a p p r o p r i a t i o n  f o r  t h e  p ro gram i s  
$ 1 2 , 3 5 1 , 4 0 0  a s  c o n t a i n e d  i n  C h a n t e r  8 7 ,  SLA 81.

DCRA h a s  r e c e i v e d  r e q u e s t s  f o r  $ 1 2 , 6 2 8 , 7 0 1  f o r  824 u n i t s  
37 l o c a t i o n s  d u r i n g  f i s c a l  y e a r  1982.  To d a t e  g r a n t  awar  
have  b e e n  made f o r  t h e  c o m m u n i t i e s  o f  Aku tan ,  A t k a ,  
N i k o l s k i ,  L e v e l o c k ,  M e n t a s t a ,  O u z i n k i e  and P o r t  L i o n s  
t o t a l l i n g  $ 2 , 0 3 2 , 7 8 1 .  The D e p a r t m e n t  i n t e n d s  t o  make g r a  
a w a r d s  f o r  t h e  e n t i r e  FY 82 a p p r c p r i a t i o n  p r i o r  t o  t h e  er. 
o f  t h e  f i s c a l  y e a r .

A t t a c h e d  a r e  c h a r t s  whi ch  d e t a i l  FY 82 and p r o p o s e d  FY 82 
a c t i v i t y  u nde r  t h e  p r o g r a m .

The D e p a r t m e n t  p o i n t s  o u t  t h a t  t h e  p r o g r a m  manager  a t  t h e  
t i m e  o f  t h e  FY 83 b u d g e t  p r e p a r a t i o n  p r o c e s s  p e r c e i v e d  th 
p r o g r a m  a s  an e x p e r i m e n t  t h a t  would be r e v i e w e d  by t h e  
L e g i s l a t u r e  p r i o r  t o  a p p r o p r i a t i o n  o f  a d d i t i o n a l  f u n d s .  
C o n s e q u e n t l y , t h e  G o v e r n o r ' s  FY £2 b u d g e t  c o n t a i n s  no 
a d d i t i o n a l  f u n d i n g  f o r  tine p r o g r a r .  S i n c e  t n a t  t i n e ,  t h e  
p r o g r a m  manager  h a s  c ha n g e d  and t a e  D e p a r t m e n t  i s  p r e p a r e  
t o  s t r o n g l y  recommend c o n t i n u a t i o n  of  t h e  p r o g r a m .  A t t a c  
i s  a c o p y  of  a c a p i t a l  b u d g e t  amendment  Cor $20 m i l l i o n  : 
c o n t i n u e  t n e  p r o j e c t  d u r i n g  FY 83.  The G o v e r n o r ' s  o f f i c e  
h a s  t a k e n  no a c t i o n  on t h i s  r e q u e s t  t o  d a t e .

Based on r e c e n t  d e v e l o p m e n t s  i n  C o n g r e s s ,  t h e  D e p a r t m e n t  
f e e l s  an a p p r o p r i a t i o n  o f  $7 m i l l i j n  w i l l  oe s u f f i c i e n t  t
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Chopter No.
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AM ACT

R e l a t i n g  to  hous in g  a u t h o r i t l e . 5  and to  s u p p l e n e n t a l  h o u s in g  
d e v e lo p s  n t  g r a n t s ,  and p r o v i d in g  f c r  an e f f e c t i v e  d a te .

BE IT ENACTED BY THE LEGISLATURE OF 1HE STATE OF ALASKA

THE A ~  FOLLOWS ON I AGE I ,  LI HE 10

ITOERLU.’ED Ml— IAL IfOlCATES TEXT THAT !S BEING ADO EC TC 
THE LAW MC ETAOIETED HATER 1AL IN CAPITAL LETTERS NCICATES 
DELETIONS FRO- *HE LAW; GCM'LETELT NEW TEXT ON HATER I At 
REPEALED A1© AE-ENACTED IS IDENTIFIED IN THE INTROX.CTORx 
LINE OF EACH. ■ "TION.

Approved hv th e  0. . : r r . r :  J u l y  it. 19S1
A c tu a l  E f f e c t i v e  !.:-■ . lu ly  IV, 1*1!
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• -  J '.-■*-■ N.*̂T̂» J,WV.‘- '••'-•,■ 'A'l —>;,'L •. Cci ' •'hMA'_JLThŵ  __ ,!>• r*-̂ - ;•-- ’■ Ji-<T,l̂ -i.-vWA’{lC'>t£j--T;'!e-->Cr̂  r»Tp̂ >-*>»,T:,T?>nWj.T n^-r^y



1

• P "

' J,

TtP.‘ j£ l ‘ '■■n .
- Csftrtit: J4. -̂-z\-<‘t~ *■-■}
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Chapter 86

(1 ) A housing au tho r i ty  created under th i3  section s h a l l  have I t s  
f i n a n c ia l  records audited annually by an independent c e r t i f i e d  public 
accountant. The le g i s la t i v e  auditor may prescribe the fo ra  and content 
o f  the f in anc ia l  records c f the housing nuthoricy and s h a l l  have access 
to these records at any time.

* Sec. 7. AS I E . 55 i s  amended by adding a new section tc read:
Sec. 18 .5 5 .9 98 . SUPPLEMENTAL HOUSING DEVELOPMENT GRANTS. (a)

There is created in the Department of Community and Regional A f fa i r s  a
supplemental housing Cevelopment grant fund. Subject to the a v a i l ­
a b i l i t y  of app rop .ia t iona  f o r  che purpose, che department s h a l l  make 
grants to reg iona l housing au tho r i t ie s  estab lished under AS 16 .55 .996 
f o r  the cost o f  on -s i te  sewer and water f a c i l i t i e s ,  road construction 
to  p ro jec t  s i t e s ,  s.ld extension of e l e c t r i c a l  d is t r ib u t ion  f a c i l i t i e s
to ind iv idua l res idences .

(b) A grant may be made only fo r  r e s id e n t ia l  housing f o r  which 
fede ra l loan or grant approval has been obtained from the United Stores 
Department of Housing and Urban Development and which w i l l  he mode 
a va i la b le  to the public on a nondlaci Im lnarorv bas is . A , ant may not 
be uned to r e t i r e  or repay ob ligat ions nr debtn of the grant rec ip ien t ,  
A grant may only be fo r  the d i f fe rence between the maximum amount 
a va i la b le  under fe d e ra l  law ot regu la tion  fo r  construction o f the 
r e s id e n t ia l  hounlng fo r which the grant la made, and Lhe actua l coats of 
the construct ion . A grant may not exceed 70 percent o f the United 
Scares Department of Housing and Urban Development t o ta l  development 
cost por unit In c t fe c t  at 'he rime the grant Is made.

<c) (.ran: none" may be usee nly (o r the purposes spec i f ied  In 
(a ) of thin se-.r.lon. No part ol the grant rrnney may be uned ini 
adm in istra t ive nr ache.r costs ’■! .1 reg iona l housing au t lro r l tv  whether 
the coa l : are d i r e c t ly  asaoclAtcr with the colli rruet Ion or art- general

HCS CSIIb 502 (H is)
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Chapter 86
costs of the au th o r i ty .

(d ) The department s h a l l  adopt regulations to carry out the 
purposes o f th is  sect ion . The prov is ions o f Che Admlniscracive P ro ­
cedure Act (AS 44 .6 2 )  apply to regu la t ions adopted under th is sec t ion .

* Sec. 6. This Act takes e f f e c t  immediately in accordance v l th  AS 0 1 .1 0 . -
6 0 7 0 ( c ) .
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• M E M O R A N D U M S t a t e  o f  A l a s k a
DEPARTMENT OF COMMUNITY & REGIONAL AFFAIRS

to Ron Lehr ,  D i r e c t o r
D i v i s i o n  of  Budget & Management 
O f f i c e  of the Governor

d a t e  February 8 , 1982

TELEPHONE NO: 465-4700

from R i c ha rd  Ak vd&lpu- ty Commissioner 
Depar tment  t f f Cc  muni ty  & Reqional  
Affa i r s

s u b j e c t  Rev i s i on / Add i t i on  
Capi t a l  Budget

At t a ched  are r e v i s i o n s  to  t he  Department  of Community & Regional  
A f f a i r s '  FY-83 C a p i t a l  Budget r e q u es t  f o r  t h e  Economic Development 
Program,  Development Ca tegory.

Thi s  r e v i s i o n  adds the Supplemental  Housing Development Grant 
p r o j e c t  and w i l l  e n ab l e  c o n t i n u a t i o n  of  g r a n t s  to l o c a l  Regional  
Housing A u t h o r i t i e s  p rov i d i ng  f unds  to  cover t he  d i f f e r e n c e  between 
a v a i l a b l e  f e d e r a l  funding and a c t u a l  c o s t s  of  housing c o n s t r u c t i o n .  
The funds w i l l  on ly  be used f o r  e l e c t r i c a l  d i s t r i b u t i o n  systems,  
sewer  and wa t e r ,  and road e x t e n s i o n s .

0
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CONDITION CLIENT BENEFIT
H.ietly rioic.iho tha can.l.i.nni Jtltitnml by ib« nbioclivat, lb« clicni giQU[n niivml utd lb . banulit ihui* cliarili iscaivs.
roncl i t i ons  Addressed:

Cur r en t  Fedora I funding programs fo r  housing 
are  not  p r o v i d i ng  Alaska r e s i d e n t s  in the r u r a l  
a r e a s  of the- S t a t e  wi th s u f f i c i e n t  funding to 
deve l op  low modr t a t e  income home ownership 
housing u n i t s .  As a r e s u l t ,  t he  u n i t s  are  m 
. jeopardy of  not Iming hui l t .  w i t h  I In; 
co r r espond  lug Ins*, ol l e d e r a l  funding to the  
S t a l e ' s  economy nl approx i ma t e l y  J.91!,200 p e r  
housing u n i t .  I' ii in I ' edr rn l  funding r e s e r v a t i o n s  
f o r  567 housing u n i t s  has been approved hy llllf) a t  
192,200 per  unit,  or  [ .52,277,400.  Add i t i ona l  
funding needed to romp t e l e  some of  t he u n i t s  i s  
approx i ma t e l y  J . / ,000,000 f o r  the c o s t s  of o n - s i t e  
w a t e r  and sewer  f a c i l i t i e s ,  road c o n s t r u c t i o n  to 
p r o j e c t  s i t e s ,  and ext e i r i o n  of e l e c t r i c a l  
d i s t r i b u t i o n  f a c i l i t i e s  to i n d i v i d u a l  r e s i d e n c e s .

An add i t i o n . i t  /oH u n i t s  ,iro awa i t i ng  11011 funding 
of 1.65,277,000 I or  I V 'H I and I Y '84 
c o n s t r u c t i o n ,  the S t a t e ' s  s ha r e  under  the 
Supplement a I Housing Oevelopment  Program is 
e s t i ma t ed  to  he 1 1.1,J10 ,400 .

If State limiting ol |.20,000,000 is not provided 
to supplement lederal hunting of j, I I /, (100, IKK), 
approximately f\%  n | the planned units will not 

he huill with the loss to the Slate of 

185,000,000 in lederal i niir. I.r u e t ion f und i ng.

ODJ.
NO.

LONG RANGE OBJECTIVESState your long rango objectives and indicate the year in which your objective would be achieved.

Cont inue  t o  p r o v i d e  supplementa l  housing 
development  funds  to s t a b a l i z e  and u t i l i z e  
a l l  f e d e r a l  funding a l l o c a t e d  to t he  S t a t e .

Y.jr
Objective
■ Adnflrfid.

O n g o i n g

( All IIIIIIV "i vi 1 wi 111 n 1
I’age ol

F Y  8 3

3 , 1  CAPI TAL P R O G R A M  

^  '  O h J t c r i V E S

ai.imcy COMMON 1 IY ft 111 (1. AD AIRS

...... 1 coNOMic m:vi lopmi nt
hfi./iimf I)a 1 •
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CONDITION Cl.ll NT IILIMLI 11llrmfly (iiilCdli* 111* milillt ii'tlt yihauml hy the olijiicitvai,II.• cliBOl MnHijit t• i vmi| .111,1 tliy liflimlii ||i«,i« chon't f•cniva.
ti.’ t LONG RANGE OBJECTIVESnr. S141u your long rsriQa cihjtclivas and indicat* lh« year In which your ohiaclivawould l»r> achiavad.____

YuarOh|acllva
-AxilUlXJBO.

I lie e f f e c t s  o f  the supp lemen ta l  program are 
e xpe r i en ced  in s e v e r a l  ways:

R u ra l  r e s i d e n t s  r e c e i v e  s a f e  and s a n i t a r y  
h ou s ing ,  as w e l l  as the b e n e f i t s  o f  home 
ownersh ip  w i t h  00% o f  the c o s t s  p i cked  up by the 
f e d e r a l  government.

The economy o f  the  l o c a l  r u r a l  a re a s  are  
a i d e d ,  due t o  the l o c a l  employment in the 
c o n s t r u c t i o n  t r a d e s  to  d e ve lo p  the u n i t s .

F Y  0 3

3 1
CAPITAL Pit O GRAM 

OBJECTIVES
muncy COMMUNITY ?. Rf (ilONAI. AIT A IRSMil NCY
I-IUIIUIAM 1C0N0M1C 1)1 VI I Ol’MLNT Z/H/IJ2



The p roposed  Supp lementa l  Housing Development Program add re sses  p rob lem a re a s  concerned w i th  f i n a n c in g  homes f o r  low 
income r u r a l  A la skan  f a m i l i e s : 0
( 1 )  F am i ly  f i n a n c e s  are t y p i c a l l y  t oo  low f o r  the  e l i g i b i l i t y  o f  S t a t e  mortgage l o a n s .

( 2 )  T y p ic a l  a v a i l a b l e  hous ing i s  n e i t h e r  s a f e  n o r  s a n i t a r y .
( 3 )  F e d e r a l  f i n a n c i n g  is  a v a i l a b l e ,  but no t  adequa te ,  and u n f o r t u n a t e l y ,  the  a v a i l a b l e  Fede ra l  funding w i l l  be l o s t  to

the S t a t e  u n l e s s  supp lemen ta l  fund ing i s  p r o v i d e d .
The p r o j e c t s  l o c a t e d  in a p p r o x im a t e l y  28 v i l l a g e s  f o r  a t o t a l  o f  567 hous ing u n i t s  have r e c e i v ed  f i rm  fund ing commit­
ments f rom IIIIH I o r  1 . 5 2 , 0 0 0 , 0 0 0  and now r e q u i r e  $ 7 , 0 0 0 , 0 0 0  supp lementa l  fund ing  f rom the S t a t e  in o r d e r  t o  be con s ­
t r u c t e d  du r ing  the  FY *83-8̂ 1 c o n s t r u c t i o n  s e a s o n s .
An add 11.1 him 1 /OH uni I*, a re  expec ted  to  receive  a f i rm  fund ing commitment as soon os the U .S .  O f f i c e  o f  Management ft 
budget  r e l eases  ihu (mu l ing o f  a p p r o x im a t e l y  $ 6 5 , 0 0 0 , 0 0 0 .  TMe S t a t e ' s  supp lementa l  sha re  Is  e s t ima ted  to  be a p p r o x i ­
m a t e l y  $ 1 3 , 0 0 0 , 0 0 0 .

( A l l liO IIY Dr.vi.u»: mini

3? ANALYTIC STATEMENT 
(Six -Y cm Capitol Prog rum)

ac.i n c y f-OMMIINITY ft IIICIOMAI Af I A 1 US

I ' J I I I t i l lA M
rCONOMIC 1)1 VFI.OPMf Ml

I’»U« ^ Of P
F Y  R 3

H aim

2 /1 1 /0 2



9

AGENCY SUUMISSION PROPOSED FUNDING YEAH F Y8 3
GOVERNOR'S REQUEST 

Please Do Not Write In This Area

AGENCY
PRIORITY

33-1

IU-2

OBJ.NOISI PROJECT
TYPE PROJECT TITLE AND LOCATION

Noncon fo rm ing  Hous ing  Loans
uiiimaii annual OPLIIAIING COS! 
EXPLCILI) YEAR = FY_______
Su|»|> I omenta 1 lions i ng 
Deve lopmen t  G rant

III IIMAIE ANNUAL OPERATING COSTn 
LXI’ECILI) YEAll = __________

m 11M A 11 ANNUAL Ol’tRAIING COST LXPl CILI) YL An = FY_______

III IIMAII ANNUAL OPERATING COST LXI'I GUI) YEAR I Y__

III TIMAII ANNUAL OPLIIAIING COST 
CXI'LCT 1.1) Yl All FY .

AGENCY
I I E O U E S T

4TTT500. o
ZUTfTTTTTtr

FUNDING
SOURCE

GOVERNOR'S 
FUNDING 

YEAn_____
FED RCPTS
GEN FUND
G O OONOS

TOTAL
r r o  MCPTS.
•SC N 1 UNO
G . O  n O N O S

TOTAL
fE I )  IIECPTS.
OEM FUND
G O. BONOS

T O T A L

I El) Ml CPIS, 
oi iLfONtL 
<1.0. BONDS

I O l  Al

i r n l i t e r ts.

n o  n o r io s

11)1 Al

GOVERNOR'S 
FUNDING 

YEAR________
GOVERNOR'S 

FUNDING 
YE/n________

GOV'S
PRIORITY

P ill III <; I I VPI c u l l l “
< III• IU CiimiMii iliMt | I toil
I Oilia# Impi itvmt« • >ii I' <• lat«l•••*•! J»v» I.
I I I)

) --

34
P R O P O S E D  S I X  — Y E A R

C A P I T A L  P R O G R A M

CAM litlH Y D ll VI* I 0 I n il I ' II t  ___

Am hi:y C o i i n m i n  i t y  ft liefj_Lo.iiiil_Ai.la i 
••mth,; ij am 1: con mil i c Do v*. 1 0 |)iii(‘n t

r r  o j
| Ilf fj■

lltJll*ll t • •
2/M/H2



AGENCY
REQUEST

AGENCY SUBMISSION PROPOSED FUNDING YEAn F Y R 4
A Cl I (ICY 
PIIIOMITY NOIS1 P R O J E C T

TYPE PROJECT TITLE AND LOCATION

ULTIMATE ANNUAL OPERATING COST EXPECTED YEAR = FY_______

Stipp I omen La i Housing 
Development Gen lit

III TIMAir. ANUDAI.OPERATING COST = ___ 
t API I I Lit 11 All :2__________

4-O-T-OOO-r-O-

4T), OTTO . 0

1 j , n o o . n~

TTTTIOTTriT

FUNPINQSOURCE
FET RCPTS
GEN FOND
(j O  R O N D S

TOTAL
_ntN FI (NO__
r, o monos

TOT Al
FED Ilf. CL If

GOVERNOR'S REQUEST 
Pleaso Do Not Wrilo In This Area

GOVERNOR'S FUNDING YEAR_____
GOVERNOR'S FUNDING YEAR_____

aovEnNon'sFUNDING YEAFT______

III 11M A 11 aNNUAL OPLIIAIING COST 
I »p| i || (i it • Y

III IIMAU annual OPLIIAIING COST 
I API I II II T I Mir f Y

III IIMAII ANNIIAt OPI RATING COM 
I API I II I) VI All I Y

P R O P O S E D  S I X — Y E A R

C A P I T A L  P R O G R A M

r.AiitiiHiv Rove lo jmuin l 
a  (if. nr. y  Commun i t y  h  Reu i o n a t A f f  a i 
piiiiii ii am i T o n o i i i  i i l)i vc I opmon t.

F Y  8 3



9
Propel Trll*
Supp lementa l  Housing Development Grant

Location (si
Sta tew ide

Eleciion Districts Sorvo J
Var ious

Start One |C(ini|ilelinn Deli
7 / 1 / 8 2  I 6 / 3 0 / 0 3

ai;i ncy hi. mu si Opr* .HioiMl C«*M 
ft Nil Personnel 

li»rrci\* IDncie.nel

FmiiOp*i.iting
Vmi

Ullim.deAnnual
V tar

Appr
GOVERNOR'S REaUCST

)vnd Dolf nnd Giupprnved
1 ~  I ... I 1

ion? 1 »<!«•• til fir< iii|ii«
hnwlmq
Somctr

1 e<lrr «l Hucripi \ 1007 Fecmfjl n»t«i|)ll
100.1 G/l Mjirli (iiinti al F nnd 1003 G/F M*tcn
1004 fit nr t u< 1 und 2U,fjOO.O 1004 G«ne» »l f und
1 (JOS 1/A Mt'* njii t 100!i I/A Hucuipli

G O lluiult Tidal Annujl ()|nuaiion.»l Coil -0- - 0 - G.O Uondi
I'ontmn (F T f.)
Pluvious Vo.ii Priority Agency Priority

03-2
Governor’s Priority

I Olfll roroooTo 1 o»*t
I'llOJI CT nt'ir.llll' I .UN

P r o v id e  up to  20% o f the development c o s t s  f o r  73% o f  1 , 2 7b  I’ousinc) u n i t s  l o c a te d  iri r u r a l  A la ska  to l o c a l  Reg iona l  
Housing A u t h o r i t i e s .  Ih ese  funds w i l l  c o v e r  the d i f f e r e n c e  between a v a i l a b l e  f e d e r a l  fund ing  and a c tu a l  p r o j e c t  c o s t s  
of c .ons tnu t ion.  The f oods  w i l l  o n l y  he used f o r  e l e c t r i c a l  d i s t r i b u t i o n  sys tems ,  sewer and w a te r ,  and road 
e x t e n s i o n s .

(Al 1 1,1111 Y Ml VI 1 wn II H 1
pjim* y «•*
Ill* viti'i 1 1 1A1 m 

2/8/82

F Y  8 3

1 'wo I t e r  D E S C R I P T I O N  
3 5 a  P R O P O S E D  C A P I T A L  

P R O J E C T

ai;irii.y a /mu mi Y r. rigioiiai a h  a i r s

I'll hi, ii am 1 I.ONOf’l ( 1)1 VI 1.01'MI HI
•

V
HI III 11/ Mil



9 %
C*p11j 1 ho|nrl Expenditures 

Ki îlt 1 luwl Total
"

Hudyet Ymr (hiilgni Year 
IMm )

fJotlgot Year 
I’lui 2

Rifilget Year 
I’lu* 3

nudvel Yen 
Pint 4

Hern Jining 
Coat

Planning and f riyiiieet iny
Lend
ContRuction 11,000.0 207000 IT , 00 (0
Equipment
Adrniniitration and Qthei
F 01 •! Annuel E Npendlture 1C apilel Coill JJ,000.0 20,000.0 U ,000.0

Project Justification
2 a  P r o j e c t  N e e d :

Mousing su rvey s  mi the  v i l l a g e  a re a s  lias documented the need f o r  the planned 
hous ing u n i t s  based on occupancy and c h a r a c t e r i s t i c s  o f  subs tanda rd  u n i t s .  
Th is  is a r u r a l  housing program a dm in i s t e r e d  by the Reg i on a l  Mousing Authoi i -  
L ies  and p r o v i d e s  f o r  home ownersh ip  o f  the  u n i t s .

Th is  rogues  I assumes t h a t  i t  i s  in the best. i n t e r e s t  o f  the p e op l e  in the
S t a t e  to  a v a i l  themse lves of the maximum Fed e r a l  funds a v a i l a b l e  f o r  upgrading 
the S t a t e ' s  housing s t o c k .

Some of these  hous ing u n i t s  have rei e ived  F ed e r a l  fund ing commitments but can­
not he const. r in ted w i t h ou t  a d d i t i o n a l  supp lemen ta l  fund ing  f rom the S t a t e .

2 b  H o c  ill Mr "t ,il i o n  ol I s  L i m a t o d  C a p i t a l  C o s t s :

Costs  o l  Jin- p r o j e c t s  a re  e s t im a ted  by the  p r o j e c t  a i . h i t e c t s  and eng inee rs
and i oik n r i e d  w i th  by the l e d e r a l  fund ing  Agency. The f i n a l  c o s t s  a re  d e t e r ­
mined hy c om p e t i t i v e  b i d .

2c Ana I ys i *. <>| 1st imaled Impact on Opeiat ing Fxpenses :
O n g o i n g  o p n . i l  i: u | e x p e n s e s  a r e  p i c k e d  u p  b y  i b e  F e d e r a l  g o v e r n m e n t .

2d [deni i I ii .it ion ol A11 c-nial i ves C.ons idei ed:
ho a 11ei nal i ves are  a v a i l a b l e .  I l  the S t a l e  does not p r o v i d e  supp lementa l
f und i in i , l In* uii i to, w i l l  no t  lie

M l l’l’l I Ml III Al mill',INC, 
I'll0 JCCT rill LIU VI I (Kill (II ('.RAMI

i*uimi <: i in', i n  it a n o n

35 b PROPOSED CAPITALPROJECT

C A  11 (U)HY III VI I Ol'MI M  l _  _ ___ ______

Mil MCYC0HI1IIHITY ft RFC.lOTIAI AFI AIRS^ 

I'll (l ii ll AM fCONOMIC 1)1 VI I Ol'MI NI

Ptoject Type

I?] Hulldlng Coniifucoon (C) 
CJ Other I mpr ovemant (I)
O  Eqnlpmeni IE)□ Lind (L)
□  P.ofii.lonil St.vlcii (P)
□  Other (O)

Sit* laatmea

NO YCS

□ K) Sh* Currently DwiitiR
All Uillltl** Available/

(>) □ An »»i Already Av«|liti|«/

Projacl Character ii1 let
To1*lly N*w Facility

□  Addition to Ealatlng Facility
□  Renovation of Eiilatlng f »< 111«y
□  M*)or Maintenance or fUpalr
n  Supplement Previously Authorised
□  Fund* to Enable Completion 
r I On* of SevereJ Phaaes
(si M*|oi Em*m*l Funding Source 
I ) Other

Peg* .1 of 
llevtied Date

2/H/B2

F Y  8 3



F u n d i n g  I n f o r m a t i o n  
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O c h e r  Funds

IN  T H E  H O U S E

3 X 6 7 0 0 0 , 0 0 0

-0-

Introduced:  1/29/8?.
Referred:  Community & Regional
Af fa i r s  and Finance

BY DUNCAN,BROWN, BUCHH0LDT, 
CHUCKWUK,CLOCKSIN,FREEMAN, 
FULLER,GARDINER, GRUSSENDOEF, 
HURLBERT,MALONE,MILLER,MOSS, 
ROGERS,SMITH,SUTCLIFFE,VASKA 
AND ZHAR0FF

H O U S E  B I L L  NO. 702 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  A c t  ranking a s p e c i a l  a p p r o p r i a t i o n  to  the D e p a r t m e n t

of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for t h e  s u p p l e m e n t a l

h o u s i n g  d e v e l o p m e n t  g r a n t  fund; a nd p r o v i d i n g  for a n  

e f f e c t i v e  d a t * . "

B E  IT E N A C T E D  E Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. The s u m  o f  $ 1 6 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

to t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for the s u p p l e m e n t a l  

h o u s i n g  d e v e l o p m e n t  g r a n t  f u n d  u n d e r  AS 1 8 . 5 5 . 9 9 8 .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1982.

M

9 ) 20 i

» 1

HE 70:
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SUPPLEMENTAL HOUSING DEVELOPMENT FUND 

FY ' 8 2  APPROPRIATION 
AS OF 0 2 / 2 3 / 8 2

PAGE 1 OF 8

HOUSING AUTHORITY 
LOCATION 
ft PROJECT

NO.
UNITS

WATER & 
SEWER

ROADS ELECT TOTAL-
SI1DP

TOTAL
-I IUO

DFV .
PROG
Al 'P .
HUD

HOUSING 
CONS! 
S I  All 1

HOUSING 
% COMP, 
6  COMP 
TARGET 

DATE

/VI I N 
H T  

|n PA 
CtPANl 

AWARD API ’ 
IK RA

A l e u t i a n
AKUTAN
A K 1 6 - 0 7

18 2 6 3 , 7 6 0 3 0 , 0 0 0 - 0 - 2 9 3 , 7 6 0 1 , 4 6 8 , 8 0 0 1 0 / 1 6 / 8 1 0 2 / 1 5 / 8 2
0 3 / 1 5 / 8 3

0 1 / 2 6 / 8 ?
0 2 / 0 3 / 8 ?

A l e u t i a n
ATKA
A K 0 2 - B 0 1 6 - 0 0 9

18 1 0 5 , 0 0 0 1 8 0 , 2 6 6 6 , 6 4 6 3 3 1 , 9 1 2 1 , 6 6 9 , 6 0 0 1 2 / 0 3 / 7 9 1 0 / 1 3 / 8 0 68#
0 2 / 0 1 / 8 ?

o l / ;  i . / 8 ?  
0 2 / n  1 /8R

A l e u t i a n  
N IKOLSK I  
AK1 6 - 0 6  
AK1 6 - 0 8

17 8 7 , 6 2 2 - 0 - - 0 - 8 7 , 6 2 2 1 , 5 7 1 , 6 6 8 1 2 / 0 3 / 7 9 1 0 / 1 3 / 8 0 68#
0 2 / 0 1 / 8 ?

111/ ' l . / JV  
0 0 / 0 0 ' 0 0

AVCP
KOTL ICK
A K 0 2 - B 0 0 9 - 0 2 3  & 0 41

2 9 2 9 , 0 0 0 8 7 , 0 0 0 - 0 - 1 1 6 , 0 0 ( 1 2 , 6 7 8 , 8 0 0 0 3 / 2 4 / 8 1 0 6 / 2 7 / 8 1 i ?#  * i n | l |  /  i . /O ?  
O l l / l lO /O I I

AVCP
MOUNTAIN VILLAGE 
A K - B 0 0 9 - 0 1 4  ft 0 3 9

70 1 , 3 0 6 , 0 0 0 6 0 , 0 0 0 - 0 - 1 , 3 6 6 , 0 0 0 6 , 8 2 2 , 8 0 0 0 8 / 2 4 / 8 1 0 6 / 2 / / 8 1 2 0 1, \ 2 5#  
0 6 / 0 1  / R ?

o l / ,  0 / 8 ?  
0 0 / 0 0 / 0 0

PAGE TOTALS: 166 1 , 8 3 1 , 3 m? 3 5 7 , 2 6 6  8 , 6 0 c. 2 , 1 9 5 , 2 9 4  1 0 , 1 8 6 , 6 0 8



PAGE 2 OF 0
SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY '02 APPROPRIATION

HOUSING AUTHORITY NO. WATER & ROADS ELECT TOTAL-
LOCATION UNITS SEWER SHOP
6 PROJECT

AVCP
PILOT STATION 7 3 6 , 4 4 0  2 0 4 , 0 0 0  - 0 -  9 4 0 , 4 4 0
AK02-B009-022 29
AK02-B009-039________________________________________________________________________ _______

B r i s t o l  Boy
ALEKNAGIK 15 1 6 4 , 0 0 0  4 7 , 0 0 0  - 0 -  2 1 1 , 0 0 0
AK10-09

B r i s t o l  Boy
DILLINGHAM 20 3GB,B0U
A K02 -P 0 10 - 0 1 1

B r i s t o l  Boy
EGEG1K / 0 4 , 0 0 0  - 0 -  - 0 -  M4,()00
AK10-10

B r i s t o l  Boy
IGIIIGIG 0 <)2 200
AK

PAGE TOTALS: 76 9 0 4 , 4 4 0  2 5 ' , 0 0 0  1 , 661. ,440

*

TOTAL
-HUD

DEV.
PROG
APP.
HUD

HOUSING 
CONS I 
START

HOUSING 
# COMP, 
& COMP 
TARGET 

HA IE

Al ( II 
APP 

IK RA 
GRANT 

AWARD APP 
in RA

5 , 0 7 1 , 0 0 0 0 3 / 2 4 /H I  0 5 / 2 7 /H I 25* 
06/2 i/HP

ill H2 
Dll iid/1HI

1 ,3 0 3 , 0 0 0

1,044,00(1

0 1 / 3 0 / 0 2  0 5 / 0 1 /B2
12/30/10

01/ 0/H2 
I lli/lli l/lll)

645.4110 0 2 / 0 I /H 2  U4/UI/H2
10/01/HP

Ol/PI./HP 

(II I/IK»/(»0

41.1 ,000



Al l N 

APP 
IH'RA |  

GRAII r |  
AWARD APP ijj 

IRR A |

PAGE 3 OF 0
SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY '82 APPROPRIATION

HOUSING AUTHORITY NO. WATER & 
LOCATION UNITS SEWER
I  PROJECT

ROADS ELECT TOTAL-
SIIDP

TOTAL
-HUD

DLV.

PROG
APP.

HUD

HOUSING
CONST
START

HODS ini; 

7, COMP, 

& COMP 
TARGE T 

DATE

B r i s t o l  Bay 
I LI ANNA 
AK02-B010-013

B r i s t o l  Bay 
IE I ANNA 
AK

55 5 8 8 , 0 0 0 -0- -0- 5 8 8 , 0 0 0  A , 8 10 , 0 0 0 0 1 / 1 5 / 8 2 ol/, 8/82 
(10/00/00

1 2 9 , 0 8 0  8 0 5 , 0 0 0

B r i s t o l  Bay
K0K1IANUK
AK02 -B010 -0 I 5

12 2 2 1 , 2 8 0  1 , 1 0 8 , 0 0 0

B r i s t o l  Ha-.- 
I. EVE LOCK 
AK10 -0 /

B r i s t o l  Bay 
Ml WIIAI I N 
AK02 -B010 -018

PAGI 10 T AES:

18

10

2 1 5 , 0 0 0  9 0 , 8 8 7

102 803.000 80,88/

-0- .105,88/ 1 , 1 3 9 , 9 / /

1 8 0 ,000 9 2 2 , 0 0 0

1,028,00/ 8 , 0 2 1 , / / /

11/05/81 0 0 / 0 1 / 8 2

1 2 / 0 1 / 8 2

01/28/82 
02/0 1/82



PAGE 4 OF 8
SUPPLEMENTAL MOUSING DEVELOPMENT FUND
FY '82 APPROPRIATION

MOUSING AUTMOPITY 
LOCATION 
& PROJECT

NO.
UNITS

WATER & 
SEWER

ROADS ELECT TOTAL- 
SMDP

TOTAL
-MUD

DEV.PROG
APP.
MUD

MOUSING
CONST
START

MOUSING 
ftCOMP, 
& COMP 
TARGET 

DATE

Al. i N 
AIM' 

1)1 RA 
GRAN r 

AWARD APP 
DCRA

B r i s t o l  Bay 
NONDALTON 
AK02-B010 - 0 17

1M 2 5 8 , 1 6 0 1 , 2 0 0 , 8 0 0

B r i s t o l  Bay 
PORT ME I DEN 
AK02 -B010 -01?

IM 25 8 , 1 6 0 1 , 2 9 0 , 8 0 0 0 1 / 1 5 / 8 2 0M/01 /82
1 1 /01 /82

0 1 / , 'G/82 
( l l l / l l l l /Ol )  J

Copper R i v e r  Bas in 
COPPER CENTER 
AK02-B011-DOS

50 -0- - 0 - -0- 0 2 2 , 0 0 0 M,6 1 0 , 0 0 0 PRO,II CTED 
OM/3 0 / 8 2

0 1 / 2 6 / 8 2
011/00/00

Copper R i v e r  Bas in 
ME NTASTA 
AK11-02

II) 1BM,000 -0- -0- IBM,000 9 2 2 , 0 0 0 0 2 / 0 2 / 8 1 PRO,II Cl l  D 
0 5 / 0 1 / 8 2

Oft
OM/01/8.1

0 1 / 2 6 / 8 2
0 2 / 1 0 / 8 2

I n t e r i o r  Reg iona l  
FAIRBANKS 
AK02-B007- I )  10

50 2 5 0 , 0 0 0 -0- -0- 0 2 2 , 0 0 0 M,6 1 0 , 0 0 0 PRO.II CM 1) 
0 .1 /15 /82

0 1 / 2 6 / 8 2  |  
OO/IIII/IKI |

PAGE TOTALS: 138 MM, 0<>(> 2, VIM, .120 12, 7 2 3 , 6 0 0

#



PAGE 5 OF 8
SUPPLEMENTAL HOUSING DEVELOPMENT FUND 
FY '02  APPROPRIATION
HOUSING AUTHORITY 
LOCATION 
& PROJECT

NO.
UNITS

WATER & 

SEWER
ROADS ELECT TOTAL-

SIIDP
TOTAL
-HUD

DC V. 
PRUG 
APP. 
IIIJD

HOUSING
CONST
START

HOUSING 
ZCOMP, 
6 COMI 
TARGE r 

DATE

Al I II 
APP 

1)1 RA 
GRAN 1 

AWARD APP 
in RA

I n t e r i o r  R eq ion a l
GRAYLING
AK02-B007-015

IA 2 5 8 , 1 6 0 - 0 - - 0 - 2 5 8 , 1 6 0 1 , 2 9 0 , 0 0 0 • 2 / 1 5 / 8 1 0 726/82 
IIO/IIO/OI)

I n t e r i o r  Reg iona l  
KALTAG
AK02-B00U7-011

16 2 7 5 , OAO - 0 - 2 0 , 0 0 0 2 9 5 , OAO 1 , A75 , 200 0 5 / 1 5 / 8 1 PROJECTED
0 9 / 0 1 / 8 2

0#
0 6 / 0 1 / 8 3

01/26/82
00/00/00

I n t e r i o r  Reg iona l  
MINTO
AK02-B007 -018

30 5 2 2 , 1 3 6 - 0 - 1 1 , 0 6A 5 3 3 , 2 0 0 2 , 7 6 6 , 0 0 0 PROJECTED
0 2 / 1 5 / 8 2

01/20/82
OO/IIO/OO

I n t e r i o r  Reg iona l
MINTO/BARTLETT
AK02-B007-020

19 3A 3 , 353 • - 0 - 7 , 0 0 7 3 5 0 , 3 6 0 1 , 7 5 3 , 3 0 0 PR 0*11 C 1 I I I  
OA/30 /82

0 1 / 29/82 
00/00/00

I n t e r i o r  Reg iona l  
NOR TIIWAY 
AK07-09

20 3 0 8 , 3 0 0 2!»,000 3 5 , 5 0 0 3 6 8 , 8 0 0 1, IMA, 000 0 5 /  16/81 38/
0 3 / 3 1 / 8 2

01/26/82
00/00/00

P A G f  I O I A L S : 99 1, 706,98'J 28,000 / J, !>/1 1,80!.,!»(.() 9, 129, JOO



PAGE 6 OF 0 
SUPPLEMENTAL HOUSING 
FY ' 0 2  APPROPRIATION

DEVELOPMENT FUND

'
S

HOUSING AUTHORITY 
LOCATION 
6 PROJECT

NO.
UNITS

WATER & 
SEWER

ROADS ELECT TOTAL- 
SHOP

TOTAL
-IIUO

DEV.
PROG
APP.
IIUO

HOUSING
CONST
START

I n t e r i o r  Reg iona l  
NULATO 
AK07-08 
AK02-B007-010

AO 8 0 , 0 0 0 2A0 ,000 8 0 , 0 0 0 A 0 0 , 0 0 0 3 , 6 8 8 , 0 0 0 0 6 / 2 7 / 8 0 1 0 / 2 8 / 8 0

I n t e r i o r  Reg iona l
TANANA
AK07-07

25 100 , 0 0 0 2 7 5 , 0 0 0 7 5 , 0 0 0 A 5 0 , 0 0 0 2 , 3 0 5 , 0 0 0 0 6 / 2 7 / 8 0 1 0 / 2 8 / 8 0

Kodink 
PORT LIONS 
AK13 -08

25 A 71 ,0 00 - 0 - - 0 - A 71 ,0 0 0 2 , 3 0 5 , 0 0 0 0 6 / 0 9 / 8 0 0 5 / 1 8 / 8 1

Kod iak 
PORT LIONS 
AK13 -09

10 19A,A00 - 0 - - 0 - I9A,A00 9 2 2 , 0 0 0 0 0 / 0 9 / 8 0 0 5 / 1 8 / 8 1

Kod iak  
QUZINKIt 
AK02-B013 -0 10

10 16A.A00 - 0 - - 0 - |f»A,A()0 9PP ,000 0 I / P / / 8 I 0 6 / 1 8 / 8 1

PAGE TOTALS: 110 1 , 0 0 9 , 8 0 0 !> 1 !>,()()() 155 ,000 1 , 0 / 9 , 8 0 0 1 0 , 1A2 ,000

9 • •

HOUSING 
%COMP, 

I  COMP 
TARGET 

DATE

10 /2 0 /8 2

1 0/28/8P

05/30/82

GK

os/ jo/ mp

(> './ (O /f tp

Af’ Cfl 
APP 

DCRA 
OR All T 

AWARD API1 
III PA

01 / P 6 / 0 2
00/0(1/00

OI/PI./8?
IIO/OII/IK)

o i / p i . / o p  
IIP/ II (/ft/

I I I / , ( - / f tp  
OP/iM/f'P

III/. l>/8 
I I P / l l I / . ' ,



PAGE 7 OF 8
SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY '82 APPROPRIATION

HOUSING AUTHORITY NO. WATER & 
LOCATION UNITS SEWER
& PROJECT

ROADS ELECT TOTAL-
SIIOP

TOTAL
-IIUD

DEV.
PROG
API’ .
IIUI)

HOUSING
CONST
START

HOUSING 
SrCOMP, 
& COMP 
TARGET 

DATE

Al I II 
APP 

DCRA 
GRAIII 

WAR!) APP 
in RA

Me 1 1 a k a 1 1 a 
METLAKATLA 
AK02-8002 -005

24 1 9 2 , 5 6 0  2 5 0 , 0 0 0 -0- 4 4 2 , 5 6 0  2 , 2 1 2 , 8 0 0 0 / / 2 0 / 8 1  PRO,ICC II I)
0 1 / 3 1 / 8 2

O'*
UNKNOWN

01/26/8;’
oo/oo/oo

NANA
BUCKLAND 
AK02 -B006 -015

10 -0- 1 82 , 0 0 0 -0- 182,000 922,000

NANA
BIJCKLANU 
AK 0 2 -IT 0 0 6 - 0 2 0

- 0 -  2 2 3 , 0 0 0 -0- 2 2 3 , 0 0 0  I , 1 0 6 ,ADO

NANA 
KI ANA
AK02-I1U06-02H

10 -0- !>0,000 922,000 M I /■ ></>'.' 
III I / I M l/ ( ) l I

NANA 
SIIUNGNAK 
AK02-I5006-0 I I

18 2 1'1,360 -0- 2 M , li>0 I, (.59, (>00

I’AGI 101 Al S: /'! A 06.920 6V, 1 , 1 1 1 , 9 2 0  (< ,822 ,800



• b

PAGE 8 OF 0 
SUPPLEMENTAL HOUSING 
FY ' 0 2  APPROPRIATION

DEVELOPMENT FUND

•

HOUSING AUTHORITY 
LOCATION 
& PROJECT

NO.
UNITS

WATER & 
SEWER

ROADS ELECT TOTAL-
SHOP

TOTAL
-HUD

DEV.
DRUG
APP.
IIUI)

HOUSING 
CONS I 
START

HOUSING 
flfCUMP, 
& COMP 
TARGE1 

DA II

Al 1 II 
API’ 

IK RA 
HR AIM 

AWARD APP 
III RA

Nor th Pac 1 f  1 c R ini 
ENGLISH DAY 
AK15-03

20 2 0 0 , 0 0 0 150 ,000 -0- 3 5 0 , 0 0 0 1 , 0 4 4 , 0 0 0 0 3 / 2 5 / 0 1 0 9 / 1 5 /0 1
0 3 / 3 1 / 0 2

01 /  V O ?  
OO/IIO/OO

Nnrl h I’ nr. 1 f  lc II Im 
PORT GRAHAM 
AK15-04

31 3 1 0 , 0 0 0 1 / 5 , 0 0 0 - 0 - 4 0 5 , 0 0 0 2 , 0 5 0 , 2 0 0 03 / 2 5 / 0 1 0 9 / 2 5 / 0 1 /57
0 3 / 3 1 / 0 2

0I/2G/O?
oo/i ii i/no

North  P a c i f i c  Rim 
TATITLLK 
AK02-B015-005

10 193 , 9 2 0 1 30 , 0 0 0 -0- 3 3 1 , 9 2 0 1 , 6 5 9 , 0 0 0 0 3 / 2 5 / 0 1 0 9 / 1 5 / 0 1 n
00/01/02

0I/2I./P?
00/110/00

PAGE T01ALS: 69 /().!, 920 Ah 1,000 1 , 1 6 6 ,  920 6 , 3 6 1 , 0 0 0

GRAND TOTALS: 024 1 3 , 6 2 0 , /Ol



SUPPLEMENTAL HOUSING GRANT PROGRAM
PROJECTS WITH EXISTING HUH FUNDING

FY03

PAGE 1 OF 6

ING AUTHORITY NO. WATER & 
TION UNITS SEWER
OJECT

ROADS ELECT TOTAL-
SIIDP

TOTAL
-HUD

DEV.
PROG
APP.
IIUO

HOUSING 
CON SI 
START

HOUSING
■;o omp ,
R COMP 
IAKGCT 

DATE

Al l II 
APP 

DCRA 
GRAN I 

AWARD APP

l ie  S lope  
lUVUK PASS 
-BOO 5 -013

22 2 , 0 2 8 , 4 0 0

| i c  S lope  
DW

l-BOO 5 -012
8 2 9 , 8 0 0

ic S lope  
T HOPE 
- 8 005 -0 1 4

25 2 , 3 0 5 , 0 0 0

IIAK
-8009 -0 42

15 2 7 6 , 6 0 0  1 , 3 8 3 , 0 0 0

TOTALS: 2 / 6 , 6 0 0  6 , 5 4 6 , 2 0 0



CIS; WITH 
2 GIF 6 '

EXISTING HUD FUNDING •

NG AUTHORITY
ION
'JECT

NO. HATER & 
UNITS SEWER

ROADS ELECT TOTAL- 
SHOP

TOTAL
-HUD

DEV.
PROG
APP.
IIUO

HOUSING
CONST
START

HOUSING 
'/(.(IMP, 
ft COMP 
1AKUL1 

UATE

AEON 
APP 

OCHA 
GRAN 1 

AWARD APP

U009-025
20 368,noo

*►* i
1,044,000

RNAK
13009-026 t

15 276,600 1,303,000

RNAK
B009-054

15 276,600 1,383,000

K
BOO9-047

25 461,000 2,305,000

1

K
R009-030

24 442,560 2,212,800

TOTALS: 99 1,1125,560 9127,800



TOTAL
-mo

HOUSING
CONST
START

HOUSING 
2C0MP, 
& COMP 
TARGET 

DATE

HOUSING AUTHORITY NO. WATER & 
LOCATION UNITS SEWER
& PROJECT

TOTAL-
SHOP

AI.CN 
APP 

DCRA 
GRAN I 

AWARD APP

PROJECTS WITH EX IST TNG 
PAGE 3 OF 6

ROADS ELECT

AVCP
EMMONAK
AK06-B009-046

17 313,400 1,567,400

AVCP
HOOPER BAY 
AK06-B0P9-044

23

fL
1

424,120 2,120,600

AVCP
KWIGILLINGOK 11 66,000 1,014,200
AK02-B009-21

AVCP
LOWER KALSKAG 26 479,440 2,397,200
AK02-B009-011

AVCP
NEWTOK 9 ' 166,960 029,800
AK02-B009-020

PAGE TOTALS: 06 1,449,000 7,929,200



w
'PROJECTS WITH EXISTING HUD FUNDING 
PAGE <1 OF 6

W , ' .
'•sY y v. > vtvyj•

: ■ ?■
To*, f ' •* -;i *

HOUSING AUTHORITY 
LOCATION 
& PROJECT

NO.
UNITS

WATER & 
SEWER

ROADS ELECT TOTAL- 
SHOP

TOTAL
-IRII)

nrv.
proi;
API'.
HUD

linilMNG 
c(HIS 1 
i au i

HOUSING 
'/COMP, 
& COMP 
TARGET 

DATE

Al ( II
APP 

IM K M

GRANT 
AWARD APP

AVCP
QUINHAGAK
AK06-B009-056

6 v;:- 110,640 553,200

AVCP
SCAMMON BAY 
AK06-B0t)9-045

15
3
7 276,600 1,383,000

AVCP
SCAMMON BAY 
AK02-B009-031

24 442,560 2,212,000

AVCP
TOKSOOK BAY 
AK02-B009-017

25 461,000 2,305,000

AVCP
TUNTUTULIAK
AK02-B009-029

25
•

461,000 2,305,000

PAGE TOTALS: 95 1,751,000 0,759,000



PROJECTS WITH EXISTING HUD FUNDING
PAGE 5 OF 6

HOUSING AUTHORITY NO. WATER & 
LOCATION UNITS SEWER
& PROJECT

ROADS ELECT TOTAL- 
SHDP

TOTAL
-HUD

DEV.
PROG
APP.
HUD

HOUSING
CONST
START

HOUSING 
ftCOMP, 
& COMP 
TARGET 

DATE

AITN 
APP 

DCRA 
GRANT 

AWARD APP

AVCP
UPPER KALSAG 
AK02-B009-043

13 239,720 1,198,600

Bering Straights
GOLOVIN
AK02-B008-021

15

r .
1,383,000

Bering Straights
SHISMAREF
AK02-B008-022

16 1,<175,200

Bering Straights 
WHITE MOUNTAIN 
AK02-B008-018

16 1,475,200

In te r io r Regional 
CHALKYITSIK 
AK02-B007-014

15 256,600 -0- 20,000 276,600 1,383,000 PROJECTED
04/30/82

00/00/00
00/00/00

PAGE TOTALS 75 256,600 20,000 516,320 6,915,000

t



‘PROJECTS WITH EXISTING HUD FUNDING
PAGE 6 OF 6

'HOUSING AUTHORITY NO. WATER & ROADS ELECT TOTAL- TOTAL DEV. HOUSING HOUSING AECN
LOCATION UNITS SEWER SHOP -HUD PROG CONST 2C0MP, APP
& PROJECT APP. START & COMP DCRA

HUD TARGET GRANT
DATE AWARD APP

In te r io r Regional
HOLY CROSS 20 338,000 -0- 30*000 368,000 1,8^14,000 PROJECTED 00/00/01)
AK02B007-017 3  , . 03/31/02 00/00/00V -

Kodiak Island
KODIAK, 48 : ) 4,425,600
AK02-P013-11

NANA
KOTZEBUE 44 135,325 134,566 -0- 269,091 4,056,800
AK02-P006-017

North Pacific Riin
EYAK 29 534,760 2,673,000
AK02-B015-006

PAGE TOTALS: 141 473,325 134,366 30,000 1,172,651 13,000,200

GRAND TOTALS: 567 6,991,931 52,277,400

A





S E N .  P A T R I C K  R O D E Y

CHAIRMAN

in

OQ7] *65 -3717

A l a s k a  S t a t e  L e g i s l a t u r e

SENATE BANKING COMMITTEE 
PottoH V, J tjxea>7 o&bii

ML- iSERS

Sen. Mulcahy 
Sen. Stimson 
Sen. Sturgulewski

Summary of Joint Meeting with iiouse Banking Committee; AHFC 2/4/32

The following is an edited version of testimony received by . 
members of the Senate Special Committee on Banking and the House Special 
Committee on Banking meeting jointly in the House Finance Committee room 
at 3:30 p.m. on Thursday, February 4, 1982. The tapes containing the 
complete testimony are available through Senator llodey's office.

Present from the Senate committee were Rodey, Stimson,
Mulcahy and Sturgulewski. From the House committee, Meekins, IN ATTENDENCE
Buchholdt, Halford, Miller and Bettisworth were present.

Meekins and Rodey opened the meeting and described 
the purpose to be an overview of Alaska Housing Finance 
Corporation (AHFC) to see "where we've been, where we're 
going, and what we have to do this session".

The first witness was Harry Goldbar, executive 
director of AHFC. He was accompanied by Mark Cameron, 
finance director for the corporation. They offered
the following statistics for FY 81: AHFC committed 81
$750 million in mortgage purchase funds through the utili­
zation of $610 million in bond proceeds, and $183 million 
in cash appropriations. Some funds carried over into this 
fiscal year.

So far in FY 82, AHFC has purchased $555 million 
in mortgages, and sold $500 million in bonds, including 
$300 million in taxable bonds and $200 million in tax- 
exempt bonds. AHFC anticipates total mortgage purchases in 
this fiscal year of slightly in excess of $900 million.
In addition, AHFC has structured, but not yet sold, both 
a taxable and a tax-exempt bond issue - both the first of 
their kind for a housing finance agency - to support a 
market for second mortgages for purchase and home improve­
ments as directed by the legislature last session.

Demand for FY 83 is projected at $1,062,000,000.
This demand will be supported by subsidy funds in the 
amount of $283 million, including $223 million in FY 83 83
cash appropriations. The rest of the subsidy funds will 
be derived from the proceeds of some of the $236 million 
in mortgage loans that were appropriated to AHFC in 1980, 
and on which the reversion was removed by the last legis­
lature. Of the $223 million, approximately $90 million



will be used to fund programs which are not supported by 
bond proceeds. That includes rural housing mortgage purchase 
program ($35 million); mobile home loan purchase program 
($45 million);and the rural non-owner-occupied multifamily 
purchase program ($10 million). All of these programs will 
be investments for the Home Ownership Fund.

Meekins asked why the $236 million in mortgage loans 
had not been used up yet. Goldbar responded that the purpose 
of the appropriation of those mortgage loans, which was made 
in 1980, was to insure against the potential taxability of the 
$460 million in taxable bonds issued under the shadow of the 
Ullman bill last year.'Those issues covenanted against the 
use of those funds until Jan. 1, 1983.

Meekins asked how much money was appropriated to AHFC 
last session. Cameron answered: $265 million. It was noted
that AHFC was anticipating doing about $100 million more of 
lending for $42 million less appropriation.

Rodey asked for a status report on the second mortgage 
program. Goldbar responded that AHFC had intended to sell bonds 
on January 20 for that purpose, both taxable and tax-exempt.
The taxable issue is to be used for purchase and home improve­
ment; the tax-exempt issue is for home improvement loans up 
to a maximum of $15,000 per loan. AHFC had intended to begin 
the program Feb. 1, but bond counsel felt they needed addit­
ional regulations prior to implementation of the program. 
Therefore, AHFC is out to public hearing now, it is expected 
that the board will approve the new regulations at their 
next meeting on Feb. 17, and the second mortgage program 
will be implemented almost immediately thereafter.

Rodey asked about the possibility of providing financing 
for 3/4-p.lexes. Cameron responded that the corporation has pre­
viously provided a preliminary analysis (for a copy, contact 
Jim Kelly at 3717). At this time Rodey requested that further 
analysis be done by AHFC and provided to the committees, inc­
luding a statement as to whether the proposed multi-plex fin­
ancing should be limited to 3/4-plexes or up to 6-plexes.

1980
APPROPRIAT10

SECOND
MORTGAGE
PROGRAM

MULTI-PLEX 
FINANCING

Meekins asked if the corporation was proposing any specific 
legislative changes. Goldbar responded that he has been working on 
some language for a form of subsidy recapture which ultimately 
could result in a revolving fund. AHFC is working with Ron Lehr SUBSIDY 
of the governor's office in this regard. RECAPTURE

Meekins asked if any changes were being contemplated re­
garding the interest rate ratchet. Goldbar responded that the 
operation of the ratchet to date has resulted in a maximum subsidy 
of 705 basis points (7.05%) no matter what the cost of funds is.
He admitted that the ratchet hasn't worked in as orderly a INTEREST
manner as we would have liked, but that that has been due to the RATE 
chaotic activity in the bond market. He also said he expects that RATCHET
miximum spread to be reduced by year's end to about 5.5%. Further, 
if the ratchet is be changed legislatively, he thinks we would



Feb. 4/Page 3

have to proceed towards a 3% spread by using a 
month, or some other predictable formula.

5% spread per

Halford asked if it is possible for AHFC to adopt some 
regulatory procedure to provide for an interest rate commit­
ment at the time of commitment vs. the time of closing. Alter­
natively, he asked if some method could be developed to allow 
the ratchet effect to be implemented bi-annually or on some 
other time schedule, just so there could be some certainty in 
the market. Goldbar said he has had drafted a procedure which 
would provide for interest rate commitments, and that it would 
be presented to the AHFC board at their meeting of Feb. 17 for 
their approval and implementation.

Rodey asked about a legislative proposal that all loan 
criterion be put into regulation form (SB 609), and noted that 
he had some difficulty with it. Goldbar responded that if it means 
that the AHFC seller servicer guide would have to be in regulation 
form, then he believes it 'would make it "cumbersome to maintain 
a viable and expeditious turn-around in our prior approvals of 
mortgage purchases, and also our smooth relationship with the 
seller-servicers". He says the guide requires some interpre­
tation, and that at present "it tends to be more liberal on 
the side of the borrower than it used to be". His concern is 
that adoption of SB 609 would "take away some of the flexibility 
and the ability to change c-u*" guidelines when we find that we've 
made a mistake or that conditions have changed."

M u lc a hy  a s k e d  a b o u t  t h e  demand f o r  t h e  s e c o n d  m o r t g a g e  
p u r c h a s e  p r o g r a m , a n d  t o  wha t  u s e  t h e  l o a n  p r o c e e d s  c o u l d  be p u t .  
G o l d b a r  s a i d  t h e  p r o c e e d s  f rom t h e  t a x a b l e  bond  s a l e  w i l l  be 
u s e d  f o r  s e c o n d  m o r t g a g e s  f o r  p u r c h a s e ,  a n d  home i m p r o v e m e n t ;  
f r o m  t h e  t a x - e x e m p t  bo nd  s a l e  f o r  home i m p r o v e m e n t s  o n l y ,  up 
t o  5 1 5 , 0 0 0 .  He a l s o  s a i d  t h e  c o r p o r a t i o n  h a s  p l e n t y  o f  money 
f o r  r h e  p r o g r a m ,  e v e n  b e f o r e  g o i n g  t o  t h e  bond  m a r k e t .
Cameron  s a i d  f u n d s  a p p r o p r i a t e d  f o r  t h e  SAM p r o g r a m  t o t a l l e d  
5158 m i l l i o n  a t  Dec.  31, 1981,  s t i l l  a v a i l a b l e .

M e e k i n s  a s k e d  f o r  a b r e a k d o w n  on how t h e  FY 83 m o r t g a g e  
demand o f  5 1 , 0 6 2 , 0 0 0 , 0 0 0  would  b e  m e t .  Cameron  a n s w e r e d  t h a t  
AHFC a n t i c i p a t e s  f o u r  t a x a b l e  i s s u e s  f o r  t h e  f i r s t  m o r t g a g e  
p r o g r a m  -  $150  m i l l i o n ,  $120 m i l l i o n ,  $120 m i l l i o n ,  $150 
m i l l i o n  -  f o r  a  t o t a l  o f  $540 m i l l i o n .  The s e c o n d  m o r t g a g e  
t a x a b l e  p r o g r a m  woul d  e n t a i l  t h r e e  bond s a l e s  -  t w o  a t  $50 
m i l l i o n ,  and  a t h i r d  a t  $25 m i l l i o n  -  f o r  a t o t a l  o f  $125 
m i l l i o n .  The t a x - e x e m p t  p r o g r a m  f o r  s e c o n d s  w i l l  r e q u i r e  
two i s s u e s  a t  $20 m i l l i o n  e a c h .  The t a x - e x e m p t  f i r s t  m o r t g a g e  
p r o g r a m  a n t i c i p a t e s  two s a l e s  o f  $70 m i l l i o n  a n d  $75 m i l l i o n  
f o r  a t o t a l  o f  $145 m i l l i o n .  The g r a n d  t o t a l  o f  a l l  bond s a l e s  
i n  FY 83 i s  $850 m i l l i o n .  The b a l a n c e  o f  t h e  d em an d  w i l l  be me t  
by p r e p a y m e n t s  u n d e r  o t h e r  p r o g r a m s ,  and  f r o m  t h e  c a s h  a p p r o p ­
r i a t i o n  o f  FY 83.

INTEREST
RATE
COMMITMENT

SB 609

SECOND
MORTGAGE
PROGRAM

FY 1983
FINANCING
SCHEDULE



Rodey  a s k e d  a b o u t  t h e  Home O w n e r s h i p  F u n d ,  t h e  s t a t u s  
and  s u g g e s t i o n s  f o r  c h a n g e s .  G o l d b a r  r e s p o n d e d  t h a t  AHFC i s  HOME
i n  t h e  p r o c e s s  o f  r e s t r u c t u r i n g  t h e  p r o g r a m  r i g h t  now.  He OWNERSHIP
s a i d  t h a t  t h e  c o r p o r a t i o n  h a s  f e l t  no p r e s s u r e  on t h e  a mo un t  FUND_______
o f  f u n d s  a v a i l a b l e ,  and t h a t  t h e  way  i t  was  o r i g i n a l l y  
s t r u c t u r e d  by AHFC r i t  s im p ly  i s  n o t  r e a c h i n g  o u t  t o  a s  
many p o t e n t i a l  p u r c h a s e r s  a s  i t  c o u l d " .

B u c h h o l d t  a s k s d  a b o u t  t h e  s t a t u s  o f  l o a n s  f o r  c o n d o ­
m i n i u m s .  C am er on  r e s p o n d e d  t h a t  i n  FY 81,  960 c o n d o s  w e r e  CONDOMINIUMS
f i n a n c e d  t h r o u g h  t h e  v a r i o u s  AHFC p r o g r a m s ,  r e p r e s e n t i n g  
.12.53% o f  a l l  t y p e s  of.  d w e l l i n g  u n i t s  f i n a n c e d .  F o r  t h e  f i r s t  
s i x  m o n t h s  o f  FY 8 2 ,  t h e  c o m p a r a b l e  n um be r s  a r e  1 , 0 9 9  c o n d o s ,  
o r  16.14%

M e e k i n s  a s k e d  f o r  an o p i n i o n  on t h e  o f t e n - s u g g e s t e d  
p r o p o s a l  t h a t  AHFC e x p a n d  i t s  r e g u l a r  p r o g r a m  t o  i n c l u d e
3 / 4 - p l e x e s  and  t h a t  a l l  r e n t a l  f i n a n c i n g s  b e y o n d  t h a t  be  MULTI-PLEX
h a n d l e d  t h r o u g h  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  FINANCING
(AIDA) -  b o t h  t h e  s u g g e s t i o n s  b e i n g  p a r t i a l  s o l u t i o n s  t o  
t h e  r e n t a l  c r i s i s  wh i ch  h a s  a f f l i c t e d  s e v e r a l  A l a s k a  c i t i e s .
G o l d b a r  r e s p o n d e d  t h a t  h e  b e l i e v e s  t h a t  AHFC c o u l d  a c c o m o d a t e  
t h e  3 / 4 - p l e x  p r o g r a m ;  a s  f o r  t h e  r e s t ,  he  w o u l d  d e f e r  t o  
C o m m i s s i o n e r  Tom W i l l i a m s . As t o  p r o j e c t e d  c o s t  f o r  a p r o g r a m  
f o r  3 / 4 - p l e x e s ,  a s s u r i n g  o n l y  new c o n s t r u c t i o n ,  20% down p a y ­
m e n t ,  no r e f i n a n c i n g ,  o w r . e r - o c c u p a n c y  and a n  e s t i m a t e d  c o n -  

0 k  s t r u c t i o n  c o s t  o f  $ 5 2 , 0 0 0  p e r  u n i t ,  t o t a l  demand i s  e s t i m a t e d  
a t  $ 3 0 - 5 0  m i l l i o n ,  w i t h  a  s u b s i d y  o f  $ 1 2 - 2 0  m i l l i o n .

S t u r g u l e w s k i  a s k e d  a b o u t  t h e  m e r i t  o f  t a k i n g  a d v a n t a g e  o f  
t h e  p r o v i s i o n  i n  t h e  Ullm.an b i l l  w h i c h  a l l o w s  f o r  t h e  i s s u a n c e  
o f  t a x - e x e m p t  d e b t  f c r  t h e  p u r p o s e  o f  v e t e r a n s '  h o u s i n g .  G o l d b a r  
s a i d  i t  w o u l d  r e d u c e  t h e  amount  o f  s u b s i d y  r e q u i r e d ,  t h a t  AHFC 
e s t i m a t e s  30 p e r c e n t  o f  t h e  demand i s  f rom v e t e r a n s ,  t h a t  some VETS G.O.  
o t h e r  e n a b l i n g  l e g i s l a t i o n  w i l l  b e  r e q u i r e d ,  i n c l u d i n g  a d i f -  BONDS
f e r e n t  d e f i n i t i o n  o f  e l i g i b l e  v e t e r a n .  S t u r g u l e w s k i  a s k e d  t h a t  
AHFC p r o v i d e  t h e  c o m m i t t e e  w i t h  f u r t h e r  s p e c i f i c s  r e g a r d i n g  t h i s  
m a t t e r .

B u c h h o l d t  m e n t i o n e d  t h e  b i l l  i n t r o d u c e d  i n  t h e  House 
y e s t e r d a y ,  HR 17,  wh ich  r e l a t e s  t o  t h e  q u e s t i o n  o f  d i ^ c i m i n a -  HR 17
t i o n ,  an d  a s k e d  Co l c c a r  i f  he was  a w a r e  o f  an y  d i s c r i m i n a t i o n  
n  t r a n s a c t i o n s  a f f e c t i n g  AHFC. G o l d b a r  r e s p o n d e d  t h a t  AHFC i s  
a s e c o n d a r y  m a r k e t ,  and d o e s n ' t  ccme  i n t o  d i r e c t  c o n t a c t  w i t h  
t h e  b o r r o w e r s .  N o n e t h e l e s s ,  he c o u l d  n i t  r e c a l l  a ny  i n s t a n c e s  
o f  d i s c r i m i n a t i o n  w i t h  ar .y o f  t h e  s e l l e r - s e r v i c e r s  s i n c e  h e ' s  
b e e n  e m p l o y e d  w i t h  t h e  c o r p o r a t i o n .

B e t t i s w o r t h  a s k e d  i f  AHFC h a s  en ou g h  money t o  fund  a l l  
r e q u e s t s  a t  t h i s  t i n s .  G c l d b a r  n o t e d  t h a t  AHFC d o e s  h ave  e n o u gh  
money,  b u t  h a s  r e q u e s t e d  a s u p p l e m e n t a l  bo nd  a u t h o r i z a t i o n  f o r  
$210 m i l l i o n  i n  FY El ,  n e t  a s u p p l o m e n t a l  a p p r o p r i a t i o n .  The SUPPLEMENTAL
r e q u e s t  a l s o  i n c l u d e s  bor.d  a u t h o r i z a t i o n  o f  *P50 m i l l i o n  f o r  
FY 83.



The next witness was Commissioner Tom Williams who 
sits on the board of directors for AHFC, AIDA and the 
Permanent Fund, in addition to serving on the State 
Bond Committee. He was asked by Rodey for his opinions 
on the merit of backing tax-exempt housing bonds with 
the State's general obligation (SJR 39). Williams said 
he favored issuing the bonds in the name of a State 
instrumentality, like AHFC, with the State's G.O. behind 
it. He said he preferred to use AHFC as the issuing agency 
rather than the State for several reasons: (1) better
market acceptance; (2) less direct impact on the State's 
other G.O. issues; (3) possibly better ratings and interest 
rates.

SJR 39

Upon questioning from Sturgulewski, Williams said 
that the bonds would probably sell in the range of 11 to
11.5 percent, and that AHFC's bonding capabilities would
not be impaired by implementation of such a program.
Regarding demand, he guessed that it would be a function 
of relative advantage of this program vs. the regular 
AHFC program.

Miller and Meekins asked about multi-plex financing. 
Williams said he supported local government efforts first, 
e.g. the effort underway in Anchorage at present. He also 
noted that condominium conversions exacerbate the rental 
crisis, and that there are movements to have AHFC approve 
upwards of 200 conversions, primarily in Anchorage. He 
supports efforts to cooperate with local governments to
restrict conversions at times of a critical rental shortage,
and that they use local powers to restrict rent gouging.
He also estimated that a rental financing program through 
AIDA would cost upwards of $100 million in the first year, 
that use of the tax-exempt financing has some difficulties 
in terms of generating sufficient revenues to cover debt 
service, and that, in his opinion, subsidies in this area 
would be inappropriate.

Sturgulewski asked about the availability of additional 
security to facilitate the issuance o f  those tax-exempt bonds, 
for example illiquid assets held by Treasury. Williams replied 
there are some, and they do generate an income stream of roughly 
$24 million per year.

VETS G.O. 
BONDS

MULTI-PLEX
FINANCING

Meekins asked if the Permanent Fund is going to be of 
any help in the housing market next year. Williams responded 
that the trustees have authorized the purchase of up to $25 
million in Alaska mortgages, and that as of Dec. 31, 1981, 
the Permanent Fund held $8,269,241.95 worth of loans and 
mortgages. He noted that the fund is initiating a program of 
adjustable rate mortgages (ARM's) as a means of s a t i s t”.ng 
some of the local demand while maintaining the safety of 
the mortgage portfolio over time.

PERMANENT
FUND
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Meekins asked the commissioner of revenue his opinion 
on the suggestion that the State increase the subsidize por- SUBSIDIES
tion of mortgage loans up fror the present $90,000. Williams 
responded that "over the long term, we need to wean ourselves 
away from AHFC, and perhaps leave it to deal with special areas 
of housing finance, the way it was designed originally. This 
$90,000 subsidy cap is one market way of weaning people away 
from subsidized housing mortgages."

The next witness was Win Germain, president of the Juneau 
Board of Realtors. He supported written testimony on behalf of
the Alaska Association of Realtors (for a copy, contact Jim REALTORS'
Kelly at 3717). POSITION

Buchholdt commented at this time that she supports rent 
controls, at least when the rental units have been financed with 
low interest state loans.

The next witness was Jim McConague, president of the 
Homebuilders Association of Juneau. He made some comments 
and advised that written testimony would be forthcoming.

The next witness was Dick Dolman, testifying from 
Anchorage via teleconference and representing the Alaska 
Mortgage Bankers' Association. He offered 11 areas of 
concern: (1) make use of tne Permanent Fund as a source
of housing finance; (2) use mere of the Permanent Fund 
in-state; (3) expand the board of directors of AHFC by 
adding additional public members and remove from the 
Executive Budget Act and the Administrative Procedures 
Act; (4) expand the subsidy base from $90,000 tc $100,000;
(5) adjust the interest rate ratchet so that it does net 
increase by more than .25% per calendar quarter; (6) put 
AHFC on a 18-24 month financir.g schedule; (7) support the 
bill establishing enuity participations by private investors;
(8) expand AHFC into 3/4-pIexss; (9) do not pass HB 402 
which would prohibit enforcement of due-on-sale; (10) ir.c-

RENT CONTROL

HOMEBUILDERS

MORTGAGE
BANKERS

rease the allowable delinquency rate to 2%; 
SB 609, and do support Vets G.O. bonding.

(11) do net pass

The last witness was Chuck Homan, also test1' fyirm 
from Anchorage, and also a mortgage banker. His main print 
was that the Permanent Fund should be used more in-stats.

It was announced that there would be another meeting 
of the two banking committees cn Feb. 25, the primary rurpose 
of which meeting will be to discuss possible options f:r 
developing programs in AHFC ar.i AIDA to deal with the rental 
shortage problem.

NEXT MEETING



r£L-r~ > >iL?V' .*? '25*.\V



SE N A T O R  R IC H A R D  I. E L IA SON  
P.O. BOX !43 

SITKA, ALASKA 99B35

POUCH V 
JUNEAU. ALASKA 99B11

COMMITTEES
FINANCE 

RESOURCES 
STATE AFFAIRS
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M E M O R A N D U M

T o :

From:

R e :

Senator Pat Rodey 

Senator Dick Eliason 

Free Conference Committee on SB 666

In your deliberations on S.B. 666 relating to certain state 
loan programs, I would appreciate your consideration of the 
addition of the following language for loans for child care 
facilities:

Section ?? AS 44.33.255(c) is ammended to read:

(c) The duration for repayment of a loan may not 
exceed 2C) (10) years.

Section ?? This Act takes effect immediately in 
accordance with AS 01.10.070(c).

Currently the child care facilities loans must be repaid in 
10 years. Last year the Legislature raised the maximum 
dollar amount of these loans to $50,000 but did not change 
the loan duration. In effect this makes it nearly impossible 
for most applicants to afford the larger loans as the monthly 
payments are too high.

The Division of Loans lias stated that this proposed change 
would have a zero fiscal note. (See attached memo.)

cc: Senator Ailiss Srurculewski
Senator Bob Mulcahy

0



MEMORANDUM

TO: Russ Meekins
Chair,  House Loan Committee

FROM: Thelma Buchholdt
Member, House Loan Committee

SUBJ: Child Care F a c i l i t y  Revolving Loan Fund

DATE: 3/19/82

Since my l a s t  memo on t h i s  sub jec t ,  i t  has been brought to my at tent ion 
that  there i s  support  in the Senate to go ahead with one amendment to the 
Child Care F a c i l i t y  Revolving Loan Fund s t a t u t e  t h i s  year,  i ns t ead  of 
wai t ing for  t abula t ion  of responses to the outreach e f fo r t  to be conducted 
by the Department of Commerce and Economic Development a f t e r  t h i s  year ' s  
l evel  of appropr ia t ion for the program is known.(See my l a s t  memo of 
2/24/82) for  more information on this  outreach e f f o r t . )  I suggest  that 
the House Loan Committee go ahead and include t h i s  amendment in our 
au thor iza t ion  b i l l .

The amendment would allow loan rec ip ient s  to pay back t he i r  loans 
over a period of 20 years ins tead of 10 years.  This would not  require 
any addi t iona l  funding for the program. This change i s  supported by 
the Department. I t  would allow providers more f l e x i b i l i t y  in paying 
back t h e i r  loans as many are  hard pressed to make ends meet on small 
budgets each year.  Allowing for  thi s  longer loan repayment term would 
allow more providers  to b en ef i t  from the program and s t i l l  maintain 
f i s c a l l y  sound operat ions.

Language for such an amendment would be:

"Sect ion 1. AS 44.33.255(c) i s  amended to read:

(c) The durat ion for  repayment of a loan may not exceed (10)
ye a r s .

A Sec. 2. The amendment made to AS 44.33.155(c) by sec.  1 of t h i s  Ant 
appl ies  only to loans made on or a f t e r  the e f f e c t i v e  date of the Act.

* Sec. 3. This Act takes e f f e c t  immediately in accordance with AS 01,10r070( c) ."

cc: Senator Dick Eliason



MEMORANDUM

TO: Russ Meekins
Chair, House Banking Committee

FROM: Thelma Buchholdt
Member, House Banking Conmittee

SUBJ: Child Care Fac il ity  Revolving Loan Fund

DATE: 2/24/82

During the House Banking Committee meeting last Thursday, February 
11, you requested that I check into the Child Care F ac i l ity  Revolving 
Loan Fund and make a reconmendation to you fo r the appropriate level of 
funding fo r FY 83. Based on the information that I have collected, I 
would recommend that $400,000 be appropriated for the fund for FY 83.

My s ta ff discussed the program with the Deputy Director of the 
Division of Business Loans and Veterans A ffa irs  in DCED, David Massey.
Mr. Massey indicated that ch ild  care providers have not evidenced much 
interest in  the program during the last few years. However, the Department 
has not contacted providers to le t  them know of the program's existence, 
or the fact that the le g is la tu re  raised the loan l im it  to $50,000 last 
year. The la s t  contact with providers was in  1978 when DHSS sent a 
mailing out to providers along with app lications for licensure expla in ing 
the procram to them and that the leg is la tu re  raised the loan l im it  to 
$30,000 that year.

My staff conducted an informal telephone survey of providers statewide 
e a r l ie r  th is  week. Of the 29 providers reached, 20 had never heard of 
the program. Of these 20, h a lf  indicated a desire to apply for a loan 
during the next two years. Although this survey was obviously not 
"sc ient if ic" , 29 phone ca lls  generated more interest in the program in 
one day than has apparently been generated in  the last few years. The 
response from the providers polled demonstrates to me that there is  a 
de f in ite  need for the program even though the Department's s tat is t ics  
would indicate that the need does not ex ist.

I have recuested that Mr. Massey work w ith Yvonne Walker, the Deputy 
Director* of tne Division cf Family and Youth Services in DHSS (whicn 
licenses chi id care ce-ter; and homes) to develop an updated mailing 
l i s t  of provicers so trap program information can be mailed to each
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provider on an annual basis;'1 The f i r s t  ma il ing  w i l l  be’ conducted at the end 
o f  session after the appropriation level is known. Providers w i l l  be told 
o f  the existence o f the program, the terms ava ilab le  for a lean, how to app ly , 
etc . Mr. Massey w i l l  tabulate responses, so that the le g is la tu re  next year 
w i l l  have a c learer picture of unmet needs, and whether there are any 
add it iona l problems that should be addressed. (For example, the loan l im it  
may s t i l l  be low, co llatera l requirements may be too stringer.t fo r some 
centers, etc .) Both Mr. Massey and Ms. Walker have responded that they w il l  
pursue th is form of outreach.

The m a il in g , in  addition to the recent informal survey, w i l l  generate 
su f f ic ie n t  applications to warrant the $400,000 recommendation fo r 
funding this year. This f igu re  represents a doubling o f the Gove'nor's 
request for the Program: $200,000.

L
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NON-CONFORMING HOOSING LOAN PROGP^M 
EXISTING PROGRAM

The p r o g r a m  s p e c i f i c s  h a v e  a l r e a d y  b e e n  o u t l i n e d  f o r  t h e  
S p e c i a l  C o mm i t t e e  on Lo a ns  d u r i n g  t h e  h e a r i n g  on F e b r u a r y  
18 .  The C o mm i t t e e  a s k e d  f o r  f u r t h e r  i n f o r m a t i o n  on 2 p o i n t s  
r e l a t i n g  t o  d i r e c t  l e n d i n g  a nd  p r o p o s e d  amendment s  t o  a l l o y  
l e n d i n g  on h o m e s i t e  and  op en  t o  e n t r y  l a n d .

The Commi t t ee  w i s h e d  t o  know t h e  D e p a r t m e n t ' s  p r o c e d u r e s  f o r  
i n s u r i n g  t h a t  t h e  d i r e c t  l e n d i n g  p r o g r a m  d o e s  n e t  c o n f l i c t  
w i t h  t h e  a c t i v i t i e s  o f  p r i v a t e  l e n d i n g  i n s t i t u t i o n s .  The 
l e g i s l a t i v e  i n t e n t  a c c o m p a n y i n g  C h a p t e r  11 5 , SLA 8 1 , wh ich  
a u t h o r i z e d  d i r e c t  l e n d i n g  f o r  t h i s  p r o g r a m ,  i n d i c a t e d  " t h a t  
t h e  D e p a r t m e n t  o f  Communi ty and R e g i o n a l  A f f a i r s  may 
o r i g i n a t e  l o a n s  i n  a r e a s  o f  t h e  S t a t e  where  i n  t h e  o p i n i o n  
o f  t h e  D e p a r t m e n t  f i n a n c i a l  i n s t i t u t i o n s  a r e  n o t  a d e q u a t e l y  
p r o v i d i n g  e x t e n s i o n  o f  c r e d i t  f o r  h o u s i n g  or  n o t ^ n a k i n g  a 
go od  f a i t h  e f f o r t  t o  do so"  ( S e n a t e  J o u r n a l ,  J u n e  23,  1 9 8 1 ) .

The D e p a r t m e n t  i s  p r e p a r i n g  t o  i m p l e m e n t  d i r e c t  l e n d i n g  i n  
t h e  n e x t  s e v e r a l  we ek s .  Ne x t  week t h e  A c t i n g  D i r e c t o r  o f  
t h e  Hous ing  A s s i s t a n c e  D i v i s i o n  i n t e n d s  t o  m e e t  w i t h  
r e p r e s e n t a t i v e s  o f  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  t o  a s c e r t a i n  
w h i c h  c o m m u n i t i e s  a r e  p r e s e n t l y  u n s e r v e d  by p r i v a t e  
i n s t i t u t i o n s  and  h e n c e ,  e l i g i b l e  f o r  d i r e c t  l e n d i n g .  I n  
t h o s e  a r e a s  w h e r e  t h e r e  may be some q u e s t i o n ,  t h e  D i v i s i o n  
i n t e n d s  t o  s e e k  w r i t t e n  p r o o f  t h a t  a p r i v a t e  l e n d e r  w i l l  n o t  
l e n d  f u n d s  i n  t h e  a r e a  i n  q u e s t i o n .

The Commi t t ee  a l s o  r e q u e s t e d  i n f o r m a t i o n  on t h e  i s s u e  o f  
l e n d i n g  f o r  homes on h o m e s i t e  ar.d o p e n  t o  e n t r y  l a n d .  AS 
3 8 . 0 8 . 0 6 0  ( a ) ( 2 )  r e q u i r e s  a p e r s o n  t o  c o n s t r u c t  a 
" h a b i t a b l e ,  p e r m a n e n t  s i n g l e  f a m i l y  d w e l l i n g  o n  t h e  
h o m e s i t e ,  wh ich  m e e t s  a l l  a p p l i c a b l e  s t a t e  a n c  l o c a l  
r e g u l a t i o n s  w i t h i n  5 y e a r s  o f  t h e  d a t e  o f  i s s u a n c e  of  t h e  
h o m e s i c e  e n t r y  p e r m i t " .  However ,  AS 4 4 . 4 7 . 4 2 0  (b) p r o h i b i t s  
t h e  D i r e c t o r  o f  Hous ing  A s s i s t a n c e  f r o m  l e n d i n g  on l a n d  t h a t  
l a c k s  a " m a r k e t a b l e  t i t l e  t o  r e a l  p r o p e r t y " .  The  D e p a r t m e n t  
f e e l s  t h a t  t h i s  l a n g u a g e  f r u s t r a t e s  t h e  g e n e r a l  S t a t e  p o l i c y  
o f  e n c o u r a g i n g  d i s p o s a l  o f  S t a t e  l a n d  f o r  i n d i v i d u a l  and 
p r i v a t e  u s e .

S . B .  579 p r o p o s e s  t o  s e t  up a g u a r a n t e e  a c c o u n t  in t h e  
D e p a r t m e n t  o f  Revenue  t o  g u a r a n t e e  l o a n s  f o r  homes 
c o n s t r u c t e d  i n  a c c o r d a n c e  w i t h  AS 3 8 . 0 8 . 0 6 0  ( a ) ( 2 ) .  I t  a l s o  
a u t h o r i z e s  t h e  D i r e c t o r  o f  Hous in g  A s s i s t a n c e  t o  p u r c h a s e  or 
p a r t i c i p a t e  i n  l o a n s  g u a r a n t e e d  u nd e r  t h i s  p r o g r a m .

The D e p a r t m e n t  s u p p o r t s  t h e  i n t e n t  o f  t h e  l e g i s l a t i o n ,  b u t  
p o i n t s  o u t  t h a t  t h e  g o a l  o f  t h e  l e g i s l a t i o n  c o u l d  a l s o  be



a c c o m p l i s h e d  by a men di ng  r e s t r i c t i o n s  c o n t a i n e d  i n  AS 
4 4 . 4 7 . 4 2 0  t o  a l l o w  u s e  o f  f u n d s  a p p r o p r i a t e d  t o  t h e  
No n - C o n f o r m i n g  h o u s i n g  l o a n  f u n d  f o r  t h i s  p u r p o s e .  
S p e c i f i c a l l y  AS 4 4 . 4 7 . 4 2 0  (b)  c o u l d  Le amended by a d d i n g  a 
new s u b s e c t i o n  (3)  s t a t i n g :

(3)  by p r o v i d i n g  a l e t t e r  o f  i n t e n t  s i g n e d  by an  
a u t h o r i z e d  r e p r e s e n t a t i v e  o f  t h e  D e p a r t m e n t  o f .  N a t u r a l  
R e s o u r c e s  which shows  t h a t  t i t l e  t o  a h o m e s i t e  w i l l  be 
t r a n s f e r r e d  f rom t h e  S t a t e  t o  t h e  b o r r o w e r  i f  t h e  
b o r r o w e r  f u l f i l l s  t h e  r e q u i r e m e n t s  o f  AS 3 8 . 0 8 . 0 6 0 .

L o s s e s  which  o c c u r ’ p u r s u a n t  t o  t h i s  amendment  c o u l d  be  
c o v e r e d  by t h e  R e s t r i c t e d  T i t l e  Loss  R e s e r v e  A c co u n t  c r e a t e d  
i n  AS 4 4 . 4 7 . 4 3 0 .  T h a t  s e c t i o n  s h o u l d  be  amended t o  i n c l u d e  
AS 4 4 . 4 7 . 4 2 0  ( b ) ( 2 )  o r  ( b ) (3)  a s  e l i g i b l e  t i t l e  f o r  
p u r p o s e s  o f  t h e  f u n d .

The D e p a r t m e n t  p o i n t s  o u t  t h a t  t h e  c u r r e n t  p ro g ra m 
e m p h a s i z e s  o w n e r - o c c u p i e d  ' >using and woul d c o n t i n u e  t o  
e m p h a s i z e  t h a t  t y p e  o f  h o u s i n g  i f  t h e s e  amendments  we r e
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SB 57 9  w i l l  e x p a n d  t h e  l e n d i n g  a c t i v i t i e s  o f  the H o u s i n g  A s s i s t a n c e  

D i v i s i o n  to  i n c l u d e  h o u s i n g  l o a n s  f o r  h o m e s  l o c a t e d  on  h o m e s i t e  a n d  o p e n  

t o  e n t r y  l a n d s  w h e r e  c l e a r  t i t l e  h a s  n o t  y e t  b e e n  a c q u i r e d  b y  the 

b o r r o w e r .

In g e n e r a l  the D e p a r t m e n t  s u p p o r t s  the i n t e n t  of t h i s  l e g i s l a t i o n /  

T h e  n e e d  f o r  l e n d i n g  o n  t h e s e  l a n d s  w a s  c l e a r l y  e s t a b l i s h e d  d u r i n g  

p u b l i c  h e a r i n g s  h e l d  b y  t he H o u s i n g  A s s i s t a n c e  D i v i s i o n  d u r i n g  t he f i r s t  

q u a r t e r  o f  1981.

T h e  D e p a r t m e n t  w o u l d  p o i n t  o u t  t h a t  t h e  g o a l  of t h i s  l e g i s l a t i o n  

c o u l d  be  a c c o m p l i s h e d  b y  a m e n d i n g  r e s t r i c t i o n s  c o n t a i n e d  in A S  4 4 . 4 7 , 4 2 0  

t o  a l l o w  U 3 c  o f  f u n d s  a p p r o p r i a t e d  to  the n o n c o n f o r m i n g  h o u s i n g  l o a n  

f u n d  for h o m e  l o a n s  o n  h o m e s i t e  o r  o p e n  to e n t r y  lands. S p e c i f i c a l l y ,

A S  4 4 . 4 7 . 4 2 0 ( b )  c o u l d  be  a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  (3) s t a t i n g :
i.

(3) b y  p r o v i d i n g  a l e t t e r  o f  i n t e n t  s i g n e d  b y  an a u t h o r i z e d  

r e p r e s e n t a t i v e  of t he D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  w h i c h  s h o w s  

t h a t  t i t l e  t o  th e  h o m e s i t e  w i l l  b e  t r a n s f e r r e d  fro m  the S t a t e  t o  the 

b o r r o w e r  if t h e  b o r r o w e r  f u l f i l l s  the r e q u i r e m e n t s  o f  A S  3 8 . 0 8 . 0 6 0 .

L o s s e s  w h i c h  o c c u r  p u r s u a n t  to t h i s  a m e n d m e n t  c o u l d  b e  c o v e r e d  by  t he 

R e s t r i c t e d  T i t l e  L o s s  R e s e r v e  A c c o u n t  c r e a t e d  in AS 4 4 . 4 7 . 4 3 0 .  A

f u r t h e r  m i n o r  a m e n d m e n t  w o u l d  b e  r e q u i r e d  f o r  t h i s  p u r p o s e .  B o t h  o f

t h e s e  c h a n g e s  w o u l d  b e  e n a c t e d  u n d e r  S e c t i o n  3 o f  SB 579.

T h e  D e p a r t m e n t  r a i s e s  the q u e s t i o n  o f  a c c e s s  roads, e l e c t r i c a l  

d i s t r i b u t i o n  l i n e s  a n d  w a t e r / s e w e r  s y s t e m s  r e l a t e d  to h o m e s  c o n s t r u c t e d  

on h o m e s i t e  a n d  o p e n  to e n t i y  l a nds. M a n y  t i m e s  these h o m e s  w i l l  b e  

l o c a t e d  o n  l a n d  w h i c h  is u n c o n n e c t e d  to e x i s t i n g  road or  u t i l i t y  

s y s t e m s .  T h e  D e p a r t m e n t  s u g g e s t s  t h a t  the L e g i s l a t u r e  m a y  w a n t  to 

c o n s i d e r  a s u p p l e m e n t a l  l o a n  for t h e s e  p u r p o s e s .

In o r d e r  f o r  the p r o g r a m  to b e  s u c c e s s f u l ,  the D e p a r t m e n t  of

N a t u r a l  R e s o u r c e s  m u s t  a s s u r e  t h a t  s u r v e y s  o f  h o m e s i t e  o r  o p e n  to e n t r y

l a n d s  be c o n d u c t e d  in a t i m e l y  m a n n e r .

T h e  D e p a r t m e n t  w o u l d  like t o  p o i n t  o u t  t h a t  any a d d i t i o n a l  g e n e r a l  

f u n d  a p p r o p r i a t i o n s  r e q u i r e d  b y  e n a c t m e n t  o f  S 3  579 m u s t  be  c o n s i d e r e d  

in t he c o n t e x t  o f  t he G o v e r n o r ' s  p r o g r a m  to c o n t r o l  g o v e r n m e n t  s p e n d i n g  

a n d  e n a c t  a C o n s t i t u t i o n a l  s p e n d i n g  limit.
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Int roduced:  5/27/81
Refer red:  Labor & Commerce and

Finance

BY RODEY, STIMSON, BENNETT,
IN THE SENATE FAHRENKAMP, KER7TULA AND BRADLEY

SENATE BILL NO. 579

IN THE LEGISLATURE OF THE STATE OF ALASKA

.TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act e n t i t l e d : .  "An Act r e l a t i n g  to homesite habi t ab le  dwel l ing Iran

guarantees:  and providing f o r  an e f f e c t i v e  da te . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Sect ion 1. AS 38.08 i s  amended by adding a new s ec t ion  to read:

ARTICLE 2. HOMESITE HABITABLE DWELLING LOAN GUARANTEE ACCOUNT.

Sec. 38.08.210.  HOMESITE HABITABLE .-DWELLING LOAN GUARANTEE 

ACCOUNT. (a) The homesite h ab i t ab le  dwel l ing loan guarantee acccur.t 

is e s ta b l i s hed  as a separa te  account in the general  fund. The acccunt 

cons i s t s  of money appropr ia ted  or a s se t s  t r a n s f e r r e d  by the l e g i s l a t u r e  

to the account .  The commissirner of  revenue sha l l  administer  tr.= 

account ,  and may enter  into agreements with f i n a n c i a l  i n s t i t u t i o n s  in

the s t a t e  to use the a s se t s  ol the account to guarantee loans made by

f inanc i a l  i n s t i t u t i o n s  to borrowers en t er i ng  homesites under this  

c h a p t e r .

(b) Before a guarantee i s  made under t h i s  sect ion

(1) che f in anc i a l  i n s t i t u t i o n  making the loan s ha l l  de t r r -

mine, to the s a t i s f a c t i o n  of the commissioner of revenue,  tha t  tr.s 

borrower is able to repay the loan:

(2) the borrower s h a l l  provide a l e t t e r  of in t en t  s igner  by

an author ized r ep res en t a t ive  of the Department of Natural  Rcsourc;:

which shows t ha t  t i t l e  to the homesite wi l l  be t rans f er r ed  from t i !

s t a t e  to the borrower i f  the borrower f u l f i l l s  the requirements : :
A S  3 8  0 8 . 0 6 0 .

(c) A loan guaranteed under t h i s  s e c t io n

- 1 -  S B  5 7 9



(1) must be for  the c on s t ru c t i on  and purchase of a h ab i t a b l e ,  

permanent,  s ing le - f ami ly  dwel l ing which meets the requirements of

AS 38.08.060(a) (2)  and r e gu la t ion s  adopted by the Department of Natural  

Resources r e l a t i n g  to AS 38 . 0 8 . 06 0 (a ) (2);

(2) may not exceed the g r e a t e r  of

(A) 90 percent  of the appraised value of the dwell ing

being financed wi th guaranteed loan proceeds;  or

(B) an amount equal to the g r e a t e r  of the maximum

p r i n c i p a l  amount of mortgage loans for  s ing le - f ami l y  dwellings 

which may be purchased by the Alaska Housing Finance Corporat ion

or the d ivi s ion of housing a s s i s t a nc e  in the Department of Com-
t

munity and Regional Af fa i r s ;

(3) sha l l  be in a form and conta in terms and provis ions  

s a t i s f a c t o r y  to the commissioner of revenue;

(4) shal l  be secured by c o l l a t e r a l ,  including the borrower ' s  

homesite ent ry permit ,  evidenced by a mortgage or other  secur i ty

ins t rument ,  s u f f i c i e n t ,  as determined by the commissioner of revenue,  

to secure repayment of the loan;

(5) may not be for a term longer than 30 years ,  but the

con s t ru c t i on  phase of the loan may not be longer than two years.

(d) During the c ons t r uc t i on  phase of a loan guaranteed under t h i s

s e c t io n ,  the guarantee extends only to the p r in c ip a l  balance of the

loan.  Af ter  the cons t ruc t ion  phase of the loan, the guarantee exL°nds 

both to the p r inc ipa l  balance arid accrued i n t e r e s t  on the loan.

(e) The commissioner of revenue may not guarantee a loan under 

th i s  s e c t io n  i f  the balance of the homesite hab i t ab l e  dwell ing loan 

guarantee account is less  than 10 percent  of the t o t a l  unpaid balance 

of out s t anding  loans guaranteed under th i s  s ec t ion .
( f )  A guarantee made under t h i s  sec t ion  extends to a successor  of

-2-  SB 579



a financial institution which makes the loan, including another finan­

cial institution, the Alaska Housing Finance Corporation, or the divi­

sion of housing assistance, Department of Community and Regional 

Af f a i r s .

(g) A loan guarantee made under this section terminates when the 

loan is repaid or when the borrower receives his patent to the homesite 

property under AS 38.08.060, whichever occurs first.

(h) The commissioner of revenue may adopt regulations in accor­

dance with the Administrative Procedure Act (AS 44.62) to implement 

this section.

(i) In this section
i

(1 ) "account" means the homesite habitable dwelling loan 

guarantee account;

(2 ) "construction phase" means the period of time during 

which a homesite habitable dwelling is under construction;

(3) "financial institution" means a bank, savings and loan 

association, or credit union authorized to do business in the state. 

Sec. 2. AS 18.56.090 is amended by adding a new paragraph to read:

(28) purchase loans guaranteed under AS 38.08.210.

Sec. 3. AS 44.47 is amended by adding a new section to read;

Sec. 44.47.515. HOMESITE HABITABLE DWELLING LOANS. Notwithstand­

ing the provisions of AS 44.47.380 - 44.47.510 the director may use 

money in the nonconforming housing loan fund to purchase or participate 

:n the purchasing of loans guaranteed under AS 38.08.210.

Sec. 4 . This Act takes effect immediately in accordance with AS 01.10.-
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T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 1 0 8 . 2  1
F E D E R A L  F U N D S 1
O T I I F . R  ( S n c c i l ' v  F u n d  S o u r c e )

1
1

P O S I T I O N ' S

F U L L  T I M F . 2  i
P A R T  T I M i : i
T E M P O R A R Y 1 .

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

Th i s  a n a l y s i s  is b a s e d  o n  a g u a r a n t e e d  m o r t g a g e  f u n d  

a d m i n i s t e r e d  by the D e p a r t m e n t  of R e v e n u e  w i t h  the a c t u a l  
m o r t g a g e  p u r c h a s e  f u n d s  a v a i l a b l e  f r o r  m o n i e s  a l l o c a t e d  
d i r e c t l y  to the H o u s i n g  A s s i s t a n c e  D i v i s i o n  f c r ' e i t h e T  
direcL. l o a n s  o r i g i n a t e d  b y  the d i v i s i o n  c r  loans p u r c h a s e d  
f r o m  p r i v a t e  l e n d e r s .

It is e s t i m a t e d  that 90% of the l o a n  r e c u e s t s  will b e  for 

o r i g i n a l  l o a n s  for i n i t i a l  n e w  c o n s t r u c t i o n  and 1 0 % w i l l  be 
for c o m p l e t i o n  of h o u s i n g  u n i t s  w h e r e  c o n s t r u c t i o n  h a d  
s t a r t e d  b u t  w a s  s t o p p e d  d u e  to l a c k  of m o n e y  to c o m p l e t e  the 
h o u s e s .  S a s e d  c.n the r e s p o n s e  r e c e i v e d  w h i l e  h o l d i n g  p u b l i c

I V .  DATE 1 2 / 1 4 / S I ________________ I ' ! 1. I*PAR ! ; ! )  I I V  -: a c ; ; _________________________________________
AGENCY__________ Cot'iiufv : .  - r :  ?ogi' i l A - f a i r s

O r i g i n a l  L e g i s l a t i v e  F i n a n c e  I • ! "  t M I . _________________( 9 0 7  ) .  .  12 5
cc .  I h i t l u c l  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( I ' i rct L e g i s l a t o r  N a m e d  I



h e a r i n g s  on the H o u s i n g  A s s i s t a n c e  r e g u l a t i o n s ,  J a n u a r y  
t h r o u g h  M a r c h  198 1 ,  it is a n t i c i p a t e d  t h a t  r e q u e s t s  for 

a p p r o x i m a t l e y  150 to 180 new c o n s t r u c t i o n  l o a n s  and 30 to 50 
r e h a b i l i t a t i o n  or c o m p l e t i o n  l o a n s  c o u l d  be a n t i c i p a t e d .  
T h e s e  l o a n s  w o u l d  r a n g e  b e t w e e n  $ 3 0 , 0 0 0  and $ 1 4 9 , 0 0 0 .

T h i s  d e m a n d  will i n c r e a s e  the f u n d i n g  l e v e l  n e e d  by the

D i v i s i o n  b y  a p p r o x i m a t e l y  $12 m i l l i o n .

T h o  r e q u e s t  for two fu l l  time p o s i t i o n s  is b a s e d  on
e s t a b l i s h i n g  a f i e l d  o f f i c e  in S o u t h e a s t  c o n s i s t i n g  of o n e  

L o a n  O f f i c e r  II a n d  o n e  C l e r k  T y p i s t  III. T h e  n e e d  f o r  t h i s  
o f f i c e  is b a s e d  o n  n u m e r o u s  r e q u e s t s  f r o m  t h i s  a r e a  and t h e  
a n t i c i p a t e d  hi g h  n u m b e r  of l o a n  r e q u e s t s  for h o m e s i t e  and 
o p e n  to e n t r y  l a n d s .

T h i s  p r o g r a m  w i l l  h a v e  b o t h  a s o c i a l  and e c o n o m i c  i m p a c t  by 
p r o v i d i n g  a d d i t i o n a l  h o u s i n g  u n i t s  and p r i v a t e  a d d i t i o n a l  

c o n s t r u c t i o n  w o r k  t h r o u g h o u t  the S t a t e .

T h e  a n t i c i p a t e d  c o s t s  for a S o u t h e a s t  o f f i c e  are as f o l l o w s :

*
P e r s o n n e l  S e r v i c e s

C l e r k  T y p i s t  III R a n g e  8
L o a n  E x a m i n e r  III R a n o e  17

$ 1 6 , 7 1 6  
$ 29 ,460

R e l a t e d  f r i n g e  b e n e f i t s  and 
s a l a r y  i n c r e a s e s $17 ,635

$63 ,811

T r a v e  1

T o  18 S o u t h e a s t  c o m m u n i t i e s  3 t i m e s
a n n u a l l y  $ 1 5 , 3 0 0

5 tri p s  to A n c h o r a g e  h e a d q u a r t e r s  $ 2,7 0 0

C o n t r a c t u a l  S e r v i c e s

$ 1 8 , 0 0 0

C o m m u n  ica t ion 
P r i n t i n g  £ A d v e r t i s i n g  
E q u i p m e n t  M a i n t e n a n c e  
E q u i p m e n t  R e n t a l  

W A N G  
O t h e r  

R e n t
O t h e r  fees and s e r v i c e s  

C o m m o d  i t i e s

$ 3,7 0 0  

3 , 000 
900

2 , 400 
2 , 0 0 0  
5 ,400
3 ,000

$ 2 0 , 4 0 0  
$ 2 , 4 0 0

E q u i p m e n t

2 d e s k s  
2 c h a i r s  

2 b o o k c a s e s
2 f i l e  c a b i n e t s
3 c o n f e r e n c e  c h a i r s  
2 c a l c u l a t o r s
O t h e r  mis c .  e q u i p m e n t

900 
250 
215 ' 
400 

350 
500 

1  . 000

$ 3,565

Total $103,176
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M EM BER S

A l a s k a  S t a t e  L e g i s l a t u r e
S E N A T E  B A N K I N G  C O M M I T T E E
P o o o n  V ,  J C N E A C  0 9 B i t

Summary  o f  J o i n t  M e e t i n g  w i t h  H ou se  S p e c i a l  C o m m i t t e e  o n  L o a n s  
M u l t i - f a m i l y  R e n t a l  H o u s i n g  and  I n t e r s t a t e  B a n k i n g

Ma rch  1 3 ,  1 9 8 2

The f o l l o w i n g  i s  an  e d i t e d  v e r s i o n  o f  t e s t i m o n y  r e c e i v e d  by  
membe rs  o f  t h e  S e n a t e  S p e c i a l  C o m m i t t e e  on  B a n k i n g  and  t h e  H ou se  
S p e c i a l  C o m m i t t e e  on  L o a n s  m e e t i n g  j o i n t l y  i n  t h e  c o n f e r e n c e  r o om  
o f  t h e  A n c h o r a g e  L e g i s l a t i v e  I n f o r m a t i o n  O f f i c e  a t  1 0 : 0 0  a .m .  o n  
S a t u r d a y ,  M a rc h  1 3 ,  1 9 8 2 .  The t a p e s  c o n t a i n i n g  t h e  c o m p l e t e  t e s t i ­
mony  a r e  a v a i l a b l e  t h r o u g h  S e n a t o r  R o d e y ' s  o f f i c e .

P r e s e n t  f r o m  t h e  S e n a t e  c o m m i t t e e  w e r e  R o d e y , S t im s o n  and  
S t u r g u l e w s k i . F rom  t h e  H ouse  c o m m i t t e e ,  B u c h h b l d t  and  H a l f o r d  
w e r e  p r e s e n t .  R ep .  R a n d y  P h i l l i p s was a l s o  p r e s e n t ,  a s  w e r e  a b o u t  
2 5  members  o f  t h e  p u b l i c .

R od e y  o p e n e d  t h e  m e e t i n g  and d e s c r i b e d  i t s  p u r p o s e  t o  be  t o  h e a r  
t e s t i m o n y  f r o m  A n c h o r a g e  c o n s t i t u e n t s  r e g a r d i n g  p o s s i b l e  l e g i s l a t i v e  
c h a n g e s  t o  p r e s e n t  b a n k i n g  s t a t u t e s  and  l o a n  p r o g r a m s .

The  f i r s t  w i t n e s s  t o  t e s t i f y  was Doug E l l i o t t , e x e c u t i v e  d i r e c t o r  
o f  t h e  C o a l t i o n  f o r  E c o n om ic  J u s t i c e ,  and  a member o f  t h e  o r g a n i z i n g  
c o m m i t t e e  o f  t h e  N e i g h b o r h o o d  H o u s i n g  S e r v i c e  i n  S p e n a r d .  He p r a i s e d  
t h e  r e p o r t  p r e p a r e d  b y  t h e  H ouse  R e s e a r c h  A gency  w h ic h  was mode 
a v a i l a b l e  a t  t h e  h e a r i n g  ( R e s e a r c h  R e q u e s t  8 1 - 2 0 5  -  R e n t a l  H o u s i n g  
P r o b l e m s :  O p t i o n s  f o r  C o n s i d e r a t i o n ) . He s u g g e s t e d  t h a t  i n c r e a s e d  
a v a i l a b i l i t y  o f  r e n t a l  u n i t s  w o u ld  " g o  a  l o n g  way t o w a r d  r e s t o r i n g  
some e q u i l i b r i u m  t o  t h e  m a r k e t p l a c e ,  and  p u t t i n g  t h e  l a n d l o r d  and  
t h e  t e n a n t  cr* m o re  e q u a l  f o o t i n g " .  Ha a l s o  s u g g e s t e d  t h a t  i f  t h e  
s t a t e  o r  t h e  m u n i c i p a l i t y  w e r e  t o  p r o v i d e  l o w - i n t c r c s t  l o a n s  t o  
a s s i s t  i n  t h e  c o n s t r u c t i o n  o f  t h o s e  r e n t a l  u n i t s  t h e n  c e r t a i n  r e ­
s t r i c t i o n s  w o u l d  be i n  o r d e r .  F o r  e x a m p l e :  ( 1 )  p r o h i b i t  c o n d o  
c o n v e r s i o n s  f o r  a c e r t a i n  p e r i o d  o f  t im e ;  ( 2 )  e n s u r e  t h a t  t h e  
s a v i n g s  r e a l i z e d  by t h e  b u i l d e r  o n  t h e  l o w - i n t o r e s t  l o a n s  bo p a s s e d  
or. t o  t h e  r e n t e r .  He a l s o  s u g g e s t e d  t h a t  t h e  c o n c e p t  o f  t h e  NHS -  
a p a r t n e r s h i p  o f  the p r i v a t e  and  p u b l i c  s e c t o r s ,  t h e  f i n a n c i a l  
i n d u s t r y  a r t  t h e  c om m un i t y  r e s i d e n t s  -  i s  an  a d m i r a b l e  a p p r o a c h ,  
a n d  on e  he h o p e s  h e l p s  im p r o v e  t h e  h o u s i n g  s t o c k  i n  A n c h o r a g e .
F i n a l l y ,  he  s a i d  he s u p p o r t s  c o o p e r a t i v e  h o u s i n g .

N e x t  t o  t e s t i f y  was  B r e e n  Gaughan  on  b e h a l f  o n  t h e  b u i l d i n g  
i n d u s t r y .  F i r s t ,  he t h a n k e ? t h e  c o m m i t t e e s  f o r  a d d r e s s i n g  t h e  p r o b l e m s  
c f  a v a i l a b i l i t y  o r  l a c k  o f  a v a i l a b i l i t y  o f  m u l t i - f a m i l y  h o u s i n g .
H i s  r e m a r k s  w e r e  e x t e n s i v e ,  b u t  i n c l u d e d  t h e  f o l l o w i n g  s p e c i f i c  
r e c o m m e n d a t i o n s :  ( 1 ) r e s t r i c t  t h e  " r o g e r s  r a t c h e t "  s o  t h a t  i t  b e  
m o r e  s t a b a l i z e d  o v e r  a s i x  m o i t h  p e r i o d ;  ( 2 )  im p l e m e n t  a "buydown



p r o g r a m "  t o  e n a b l e  t h e  b o r r o w e r  t o  q u a l i f y  f o r  a l a r g e r  m o r t g a g e  by  
s h i f t i n g  some o f  t h e  f r o n t - e n d  c o s t s  t o  l a t e r  y e a r s ;  ( 3 )  make m o r e  
r e n t a l  u n i t s  a v a i l a b l e  and  y o u  w i l l  a l l e v i a t e  many o f  t h e  p r o b l e m s  
o f  a f f o r d a b i l i t y .  He p r o v i d e d  t h e  members  w i t h  c o p i e s  o f  n a t i o n a l  
p o s i t i o n  p a p e r s  p r o v i d e d  by  t h e  N a t i o n a l  A s s o c i a t i o n  o f  H o m e b u i l d e r s  
r e g a r d i n g  p o s s i b l e  c h a n g e s  i n  f e d e r a l  l a w  w h i c h  w o u l d  a s s i s t  t h e  
b u i l d i n g  i n d u s t r y .

L a u r i e  T e r r e l l , a member o f  t h e  A n c h o r a g e  T e n a n t s '  U n i o n ,  t h e  
C o a l i t i o n  f o r  E c o n om ic  J u s t i c e ,  a n d  t h e  M a y o r ' s  T a s k  F o r c e  on  R e n t a l  
H o u s i n g ,  was t h e  n e x t  t o  t e s t i f y .  H e r  m a j o r  p o i n t s  w e r e  a s  f o l l o w ;
( 1 )  t h e r e  i s  i n e f f e c t i v e  e n f o r c e m e n t  o f  t h e  L a n d l o r d - T e n a n t  A c t ;  ( 2 )  
r e n t s  i n  A n c h o r a g e  a r e  r i s i n g  a t  a r a p i d  r a t e ;  f o r  e x a m p l e ,  t h e  
m o n t h l y  r e n t  a t  R i c h a r d s o n  V i s t a  r e c e n t l y  w e n t  up $ 1 0 0 ;  ( 3 )  p r o g r a m s  
f o r  c u r t a i l m e n t  o f  d o m e s t i c  v i o l e n c e  s h o u l d  n o t  be c u t ;  ( 4 )  many o f  
t h e  r e n t e r s  s h e  d e a l s  w i t h  p a y  u pw a rd s  o f  50  p e r c e n t  o f  t h e i r  in c om e  
on  r e n t ;  ( 5 )  t h e  p r o v i s i o n  o f  a d d i t i o n a l  r e n t a l  u n i t s  i s  t h e  b e s t  
s o l u t i o n  t o  t h e  p r e s e n t  r e n t a l  c r i s i s ,  t h o u g h  o t h e r . s o l u t i o n s  a r e  
n e e d e d  t o o ;  f o r  e x a m p l e ,  a r e n t  r e v i e w  b o a r d  s u c h  a s  A n c h o r a g e  had 
i n  1 ^ 7 5 ;  ( 6 )  i f  t h e  s t a t e  p r o v i d e s  a m u l t i - f a m i l y  p r o g r a m ,  i t  s h o u l d
be  r e g u l a t e d  t o  r e s t r i c t  o u t r a g e o u s  p r o f i t s  - f o r  b u i l d e r s  and  l a n d ­
l o r d s ;  ( 7 )  m o n i t o r  a l l  s t a t e  l o a n  p r o g r a m s  f o r  a b u s e s ;  ( 8 )  r e c u l a t e  
a g a i n s t  c o n d o  c o n v e r s i o n s ;  ( 9 )  p a s s  a l a w  s o  t h a t  f a m i l i e s  w i t h  
c h i l d r e n  a r e  n e t  d i s c r i m i n a t e d  a g a i n s t  by  l a n d l o r d s ;  ( 1 0 )  c o n t a c t  
HUD an d  a d v i s e  them t o  a d j u s t  t h e i r  l o c a l  d e t e r m i n a t i o n s  o f  w ha t  
c o n s t i t u t e s  " f a i r  m a r k e t  r e n t s " ;  and  ( 1 1 )  r e v i e w  t h e  r e c e n t  c o u r t  
d e c i s i o n  i n  C a l i f o r n i a  w h ic h  p r o h i b i t s  d i s c r i m i n a t i o n  a g a i n s t  
f a m i l i e s  w i t h  c h i l d r e n .

R h o d i  H a v e l  l a , a r e a l t o r  a n d  a member o f  t h e  M a y o r ' s  T a s k  F o r c e  
on  R e n t a l  H o u s i n g ,  t e s t i f i e d  n e x t .  She s u g g e s t e d  t h a t  o w n e r - o c c u p a n c y  
n o t  b e  c o n s i d e r e d  m a n d a t o r y  f o r  d u p l e x e s ,  t r i - p l e x e s  and  f o u r - p l e x e s ;  
t h a t  AHFC be e n c o u r a g e d  t o  be  i n n o v a t i v e  i n  i t s  f i n a n c i n g  o p t i o n s ;  
t h a t  t h e  c t a t e  e s t a b l i s h  a r e v o l v i n g  p r o g r a m  f o r  AHFC; and  t h a t  
i n  h e r  o p i n i o n ,  c o n d o  c o n v e r s i o n s  a r e  u o o d  b e c a u s e  t h e y  a l l o w  t h e  
i n v e r t o r  t o  g e t  o u t ,  and c o n v e r s i o n s  a r e  c h e a p e r  t h a n  new c o n s t r u c t i o n

M a ry  A f e a t , a c o n t r a c t o r ,  w as  t h e  n o x t  tc t e s t i f y .  I h e  commented  
t h a t  (T1 t h e  s t s t e  s h o u l d  i n c r e a s e  c o n s t r u c t i o n  d o l l a r s  i f  t h e  g o a l  
i s  j o b s  f o r  l o w - i n c o m e  p e r s o n s ;  ( 2 )  p e r s o n s  who r e c e i v e  s t a t e  l o a n s  
s h o u l d  be  r e q u i r e d  t o  make t h a t  p u b l i c  i n f o r m a t i o n ;  ( 3 )  t h o  s t a t e  
s h o u l d  e x e r c i s e  more* c o n t r o l  o v e r  l e n d e r s  by  s e l e c t i v e l y  m ak in g  
a v a i l a b l e  s t a t e  d e p o s i t s  a n d / o r  b y  w i t h d r a w i n g  s o l l r ' • - s e r v i c e r  
s t a t u s  t o  t h o s e  l e n d e r s  who d i s c i m i n a t e  a g a i n s t  b o r r o w e r s ;  ( 4 )  c a r e ­
f u l l y  , ‘ c v i o w  ar .y p r o p o s e d  m e r g e r s  o r  b u y o u t s  o f  f i n a n c i a l  i n s t i t u t i o n s  
( 5 )  r e i i s t i t u t e  d i r e c t  l e n d i n g ;  ( 6 )  c a u s e  t h e  d i s c i m i n a t i o n  by  A l a s k a  
b a n k s  a g a i n s t  women and  m i n o r i t i e s  t o  c e a s e ;  and  ( 7 )  a s k  who r e a l l y  
b e n e f i t s  f r o m  t i e  3 t a t e  l o a n  p r o g r a m s  -  i s  i t  t h e  w e a l t h i e s t ?  t h e  
l e n d e r s ?  t h e  r . i ' o r  c o n t r a c t o r s ?

J im  H a c k c r t , e x e c u t i v e  v i c e - p r e s i d e n t  w i t h  t h e  U n i t e d  Bank  o f  
A l a s k a  and  c h a i rm a n  o f  t h e  l e g i s l a t i v e  c o m m i t t e e  o f  t h e  A l a s k a  
B a n k e r s  A s s o c i a t i o n ,  s t a t e d  t h e  p o s i t i o n  o f  t h e  a s s o c i a t i o n  t o  be  
s u p p o r t i v e  o f  t - .o  p r o p o s e d  l e g i s l a t i o n  t o  a l l o w  i n t e r s t a t e  b a n k i n g .
The r e a s o n s  f o r  t h e  s u p p o r t  he s t a t e d  w e r e ;  ( 1 )  im p r o v e d  t e c h n o l o g y  
w o u l d  r e s u l t ;  2 )  i n c r e a s e d  s e r v i c e s .
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W i l l i e  R a t c l i f f  w i t h  t h e  A l a s k a  M i n o r i t y  B u s i n e s s  T a s k  F o r c e  
t e s t i f i e d  n e x t .  He p o i n t e d  o u t  t h a t  B a l t i m o r e  h a s  i n s t i t u t e d  a 
c o o p e r a t i v e  h o u s i n g  p r o g r a m  w h ic h  h a s  b e e n  v e r y  s u c c o  s f u l .  He u r g e d  
t h e  c o m m i t t e e  m em be r s  t o  r e v i e w  t h a t  p r o g r a m ,  and  c o n s i d e r  i m p l e ­
m e n t i n g  s u c h  a p r o g r a m  i n  A l a s k a .  He a l s o  s t a t e d  t h a t  i f  t h e  s t a t e  
i s  g o i n g  t o  p r o v i d e  a s u b s i d y  f o r  m u l t i - f a m i l y ,  h e  w o u l d  s u p p o r t  
t h e  s u b s i d y  g o i n g  t o  t h e  r e n t e r .

G o r d o n  G l a s e r , a member o f  t h e  A n c h o r a g e  T e n a n t s '  U n i o n  was 
t h e  n e x t  t o  t e s t i f y .  H i s  m a i n  p o i n t  was t h a t  when f r e e  e n t e r p r i s e  
d o e s n ' t  f u n c t i o n  p r o p e r l y  -  a s  when t h e  v a c a n c y  r a t e  d r o p s  b e l o w  
5 p e r c e n t  -  t h e n  a  r e n t  r e v i e w  b o a r d  w o u ld  b e  b e n e f i c i a l .

A n g i e  D u g i c k , d e v e l o p m e n t  m a n a g e r  f o r  Q u a d r a n t  D e v e l o p m e n t ,  
was n e x t .  She t h a n k e d  t h e  c o m m i t t e e  f o r  a p p e a r i n g  i n  A n c h o r a g e  
and  c o m p l im e n t e d  t h e  s t a f f  f o r  t h e  m a t e r i a l s .  She  g a v e  an  o v e r v i e w  
o f  c i r c u m s t a n c e s  o v e r  t h e  p a s t  f i v e  y e a r s  w h i c h  h a v e ,  b r o u g h t  u s  
t o  w h e r e  we a r e  t o d a y .  A f t e r  t h i s ,  s h e  e x p l a i n e d  t h a t  Q u a d r a n t  i s  
aw a r e  o f  a b o u t  2 , 0 0 0  c o n d o  u n i t s  t h a t  a r e  u n d e r  p l a n n i n g  f o r  c o n ­
s t r u c t i o n  t h i s  summer ;  a b o u t  55 p e r c e n t  o f  them a r e  t a r g e t e d  a t  
t h e  $ 8 0 , 0 0 0  and  u n d e r  p r i c e  r a n g e ,  and  m o s t  . o f  t h e  r e s t  a r e  u n d e r  
$ 1 1 0 , 0 0 0 .  She s a i d  s h e  i s  a l s o  s e e i n g  a b o u t  1 , 1 0 0 «or m o r e  s i n g l e  
f a m i l y  and  z e r o  l o t  l i n e  s i t e s  b e i n g  p l a n n e d  - t h e s e  a r e  A n c h o r a g e  
n u m b e r s .  She  a l s o  t e s t i f i e d  t h a t  t h e  m u l t i - f a m i l y  b ond  s a l e  p l a n n e d  
by  A n c h o r a g e  w o u l d  c r e a t e  a b o u t  8 0 0  r e n t a l  u n i t s  "w h i c h  i s  c e r t a i n l y  
l e s s  t h a n  wha t  w i l l  p r o b a b l y  be n e e d e d  t h i s  s um m e r " .  R e g a r d i n g  t h e  
HOF p r o g r a m  i n  AHFC, sh e  s a i d  t h a t  i t  c o m p e t e s  a g a i n s t  l a n d l o r d s  
b e c a u s e  h om eow ne r s  u n d e r  t h e  HOF s o m e t im e s  p a y  l e s s  t h a n  r e n t e r s .
She  e s t i m a t e d  t h a t  p r e s e n t  r e n t s  a v e r a g e  a b o u t  7 5  c e n t s / s q . f t . ,  and  
t h a t  w i l l  h a v e  t o  i n c r e a s e  t o  a b o u t  $ l / s q .  f t .  i n  o r d e r  t o  g i v e  some 
k i n d  o f  a r e a s o n a b l e  r e t u r n  t o  new d e v e l o p e r s .  She  s p o k e  a g a i n s t  
r e n t  c o n t r o l .  S he  s p o k e  i n  f a v o r  o f  e x p a n d i n g  AHFC t o  i n c l u d e  o w n e r -  
o c c u p i e d  t h r e e  and  f o u r  p l e x e s  b e c a u s e  o f  t h e  b e n e f i c i a l  im p a c t s  i t  
w o u ld  h a v e  b o t h  o n  s m a l l  b u i l d e r s  a n d  on  o w n e r s  u n d e r  t h e  new t a x  l a w s .  
She  c a u t i o n e d  t h a t  c o s t  o f  a new f o u r - p l e x  w o u ld  be  a t  l e a s t  $ 2 0 0 , 0 0 0 ,  
and  w o u ld  r e q u i r e  r e n t s  i n  e x c e s s  o f  $ 8 0 0  t o  mee t  d e b t  s e r v i c e  a t  p r e s e n t  
i n t e r e s t  r a t e s .  One d e t e r r e n t  t o  u s e  o f  t h i s  new p r o g r a m  w i l l  be t h e  
i n a b i l i t y  o f  t h e  ow n e r  t o  f i n d  a s o u r c e  o f  r e f i n a n c i n g  i n  t h e  f u t u r e .  
F i n a l l y ,  s h e  s p o k e  i n  f a v o r  o f  t h e  A n c h o r a g e  C o m p r e h e n s i v e  P l a n ,  p r i ­
m a r i l y  b e c a u s e  i t  w i l l  p r o v i d e  m o re  l a n d  f o r  m u l t i - f a m i l y  u n i t s .

The  l a s t  p e r s o n  t o  t e s t i f y  was R o b e r t  K u b i k , c h a i rm a n  < f  t h e  b o a r d  
o f  t h e  Q u a d r a n t  C ompany .  He st< *• 1 t h a t  he h a s  b e en  r e s p o n s i b l e  f o r  
b u i l d i n g  o v e r  1 , 4 0 0  b u i l d i n a s  l r  A n c h o r a g e ,  i n c l u d i n g  d e v e l o p m e n t  o f  
a b o u t  1 , 0 0 0  l o t s ,  9 P U D ' s ,  3 s h o p p i n g  c e n t e r s .  He c u r r e n t l y  h a *  u n d e r  
d e v e l o p m e n t  l a n d s  e q u i v a l e n t  t o  2 - 3 ,  0 0 0  u r . i t s ,  and  s u b s t a n t i a l l y  m o re  
i n  i n v e n t o r y .  He s a i d  Q u a d r a n t  ; s  t r y i n g  t o  b u i l d  5 0 0  r e n t a l  u n i t s  
t h i s  s e a s o n ,  and  h e  h a s  r e s e a r c h e d  t h e  p r o p o s e d  A n c h o r a g e  p r o g r a m  
and  c o n c l u d e d  t h a t  t h e  r a t e s  t h a t  a p p e a r  l i k e l y  t o  k e e p  i t  f r o m  w o r k i n g  
u n l e s s  t h e  b u i l d e r  h a s  a t  l e a s t  $ 6 , 0 0 0  e q u i t y  p e r  u n i t  i n v e s t e d  i n  t h e  
o r o j e c t  and  a l r e a d y  owns t h e  l a n d .  He p r e d i c t e d  i t  c o u l d  w o rk  a t  t h e  
r .  nge o f  9 . 5 - 1 0 . 5  p e r c e n t  i n t e r e s t .  He e s t i m a t e d  t . i a t  i n  o r d e r  f o r  a 
d e v e l o p e r  t o  e v e n  b r e a k  e v e n  on  r e n t a l  c o n s t r u c t i o n ,  t h e  r e n t s /  w o u ld  
h a v e  t o  be  a t  l e a s t  $ 1 . 0 0 / s q . f t .  -  w h i c h  t r a n s l a t e s  i n t o  a r e n t  o f  
$ 6 0 0 - 6 5 0  f o r  a s m a l l  o n e - b e d r o o m ,  tw o  b e d r o om  u n i t s :  $ 7 0 0 - 8 0 0 ;  and 
t h r e e  b ed ro om B  f o r  g r e a t e r  t h a n  $ 9 0 0 .  He t e s t i f i e d  a \ iOu t  t h e  f i n a n c i n g
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he h a s  a r r a n g e d  f o r  a 2 0 0  u n i t  a p a r tm e n t  p r o j e c t  and  s t a t e d  t h a t  o n e
p l a n  h a s  a c a l l  a t  3 0  m o n t h s ,  and  a n o t h e r  a t  60 m o n t h s ,  s o  i f  t h e r e
w e r e  a h i n t  o f  n o  c o n d o  c o n v e r s i o n s  a l l o w a b l e ,  h e  w o u l d  h a v e  t o  d r o p
t h e  p r o j e c t .  He s a i d  t h a t  i f  t h e  13  p e r c e n t  bond  r a t e  t h a t  t h e  M u n i c i p a l i t y
i s  p l a n n i n g  c o u l d  b e  d r o p p e d  t o  1 0 . 5  p e r c e n t ,  t h a t  e q u a t e s  t o  $ 1 0 0
p e r  m on th  l o w e r  r e n t .  He a l s o  e s t i m a t e d  t h a t  1 , 0 0 0  new a p a r t m e n t s  i n
A n c h o r a g e  w i l l  r e p r e s e n t  7 p e r c e n t  o f  t h e  t o t a l  a p a r t m e n t  u n i t s  i n c r e a s e .
He s t a t e d  h i s  s u p p o r t  f o r  t h e  HOF p r o g r a m  a s  t h e  b e s t  way t o  g e t  p e o p l e  
t o  move o u t  o f  t h e  r e n t a l  u n i t s  and i n t o  home o w n e r s h i p ,  t h u s  f r e e i n g  
up m o r e  r e n t a l  u n i t s .  The  same h o l d s  t r u e  f o r  c o n d o  c o n v e r s i o n s .  I n  
a d d i t i o n ,  h e  s u g g e s t e d  d r o p p i n g  t h e  i n t e r e s t  r a t e  on t h e  HOF p r o g r a m  t o  
4 p e r c e n t ,  r e q u i r i n g  no  hcne  o w n e r s h i p  f o r  t h e  p r e v i o u s  t h r e e  y e a r s  
( f o r  t a r g e t i n g ) ,  a nd  i n c r e a s i n g  t h e  maximum p r i c e  f r o m  $ 8 0 , 0 0 0  t o  
$ 1 0 0 , 0 0 0 .  T h i s  l a s t  w o u l d  h e l p  p a r t i c u l a r l y  i n  t h e  a r e a  o f  t h r e e  b ed r o om  
u n i t s  f o r  f a m i l i e s .  He u r g e d  t h e  l e g i s l a t u r e  t o  s l o w  down on  a p p r o p r i a t i o n s  
f o r  r o a d  c o n s t r u c t i o n ,  a s  a c c o r d i n g  t o  h im ,  t h e  c o s t s  h a v e  g o n e  u p  f a s t  
a s  a r e s u l t  o f  a s c a r c i t y  o f  m a t e r i a l s  and  men .  He s u p p o r t e d  e q u i t y  
p a r t i c i p a t i o n  l e g i s l a t i o n .  L a s t l y ,  he s u p p o r t e d  i n t e r s t a t e  b a n k i n g .
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Summary o f  J o i n t  M e e t i n g  w i t h  H ouse  C o m m i t t e e  on  L o a n s :  
M u l t i - F a m i l y  R e n t a l  H o u s i n g  

F e b r u a r y  2 5 ,  1 9 8 2

The f o l l o w i n g  i s  an e d i t e d  v e r s i o n  o f  t e s t i m o n y  r e c e i v e d  by 
m em be r s  o f  t h e  S e n a t e  S p e c i a l  C om m i t t e e  o n  B a n k i n g  and  t h e  House  
S p e c i a l  C om m i t t e e  o n  L o a n s  m e e t i n g  j o i n t l y  i n  t h e  G o v e r n o r ' s  C on ­
f e r e n c e  Room a t  3 : 3 0  p .m .  o n  T h u r s d a y ,  F e b r u a r y  2 5 ,  1 9 8 2 .  The t a p e s  
c o n t a i n i n g  t h e  c o m p l e t e  t e s t i m o n y  a r e  a v a i l a b l e  t h r o u g h  S e n a t o r  
R o d e y ' s  o f f i c e .

P r e s e n t  f r o m  t h e  S e n a t e  c o m m i t t e e  w e r e  R o d e y , S t i m s o n ,
M u l c a h y  and S t u r g u l e w s k i . F r om  t h e  House  c o m m i t t e e ,  B u c h h o l d t  
and  H a l f o r d  w e r e  p r e s e n t .

Rodey  o p e n e d  t h e  m e e t i n g  and  d e s c r i b e d  i t s  p u r p o s e  a s  
i n f o r m a t i o n a l ,  i . e .  t h e  c o m m i t t e e s  w e r e  i n t e r e s t e d  i n  h e a r i n g  
s t a t u s  r e p o r t s  f r o m  a l l  t h e  p a r t i e s  i n v o l v e d  i n  d e v e l o p i n g  
p l a n s  f o r  m u l t i - f a m i l y  r e n t a l  h o u s i n g  f i n a n c i n g .  He t h e n  d i s ­
t r i b u t e d  a h a n d o u t  f r o m  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AHFC) 
r e l a t i n g  t o  ( 1 )  t h e i r  new p o l i c y  on  i n t e r e s t  r a t e  c o m m i tm e n t s ;
( 2 )  t h e  AHFC s c h e d u l e  o f  f i n a n c i n g s  f o r  t h e  n e x t  18  m o n t h s ;  and
( 3 )  p r o p o s e d  l a n g u a g e  t o  im p l e m e n t  3 / 4 - p l e x  f i n a n c i n g  and  G .O .  
b o n d s  f o r  v e t e r a n s  h o u s i n g .

J im  K e l l y , a i d e  t o  t h e  S e n a t e  c o m m i t t e e  t h e n  g a v e  an  u p d a t e  
on  t h e  A n c h o r a g e  m u l t i - f a m i l y  b ond  p r o j e c t ,  i n c l u d i n g  t h e  f a c t  
t h a t  t h e  u n d e r w r i t e r s  f o r  t h e  p r o p o s e d  i s s u e  w o u ld  be  Lehman 
B r o t h e r s ,  and t h a t  t h e  i s s u e  i s  p l a n n e d  f o r  no  l a t e r  t h a n  A p r i l  3 0 .  
F u r t h e r - i n f o r m a t i o n  on t h i s  c an  be had f r o m  D ave  R o s e  2 7 4 - 7 3 6 6 .

A t  t h i s  t i m e ,  Tom W i l l i a m s  began  h i s  t e s t i m o n y  on  b e h a l f  
o f  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  ( A I D A ) . He i s  
t h e  c h a i rm a n  o f  t h e i r  b o a r d ,  and  c o m m i s s i o n e r  o f  R e v e n u e .  He 
was a c c o m p a n i e d  b y  Buz H o f fm a n , e x e c u t i v e  d i r e c t o r  o f  A IDA .
He made a v a i l a b l e  t o  t h e  membe rs  o f  t h e  c o m m i t t e e s  a d o c um en t  
p r e p a r e d  by Lehman B r o t h e r s  e n t i t l e d  "A S t r a t e g y  f o r  T a x - E x e m p t  
F i n a n c i n g  o f  M u l t i - F a m i l y  R e n t a l  H ou s i n g  D e v e l o p m e n t  P r o j e c t s  
i n  A l a s k a ” d a t e d  F e b .  1 6 ,  1 9 8 2 .  He c o n t r a s t e d  t h i s  t o  t h e  Anch ­
o r a g e  p r o j e c t  b y  p o i n t i n g  o u t  t h a t  t h i s  w o u l d  be a s t a t e w i d e  
e f f o r t .  A c c o r d i n g  t o  W i l l i a m s , t h e  b a s i c  p r o b l e m  i n  a c c e s s i n g  
t h e  t a x - e x e m p t  m a r k e t  f o r  m u l t i - f a m i l y  r e n t a l  f i n a n c i n g  i s  t h e  
U l lm a n  b i l l ,  p a s s e d  two y e a r s  a g o  by C o n g r e s s .  T h a t  a c t  r e q u i r e s  
t h a t  20  p e r c e n t  o f  t h e  u n i t s  i r .  a g i v e n  p r o j e c t  be  r e s e r v e d  f o r  
p e r s o n s  o f  l o w -  o r  m o d e r a t e - i n c o m e .  I n  a d d i t i o n ,  t h e r e  a r e  f u r t h e r
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r e s t r i c t i o n s  a s  t o  w h a t  p o r t i o n  o f  t h e  i n c om e  o f  t h o s e  f a m i l i e s  
c a n  be  u s e d  f o r  r e n t s .  S o ,  i n  e f f e c t ,  t h e  l e g i s l a t i o n  l i m i t s  t h e  
am oun t  o f  i n c om e  t h a t  c a n  be  g a i n e d  f r o m  t h e  20  p e r c e n t  o f  t h e  
u n i t s  t h a t  a r e  r e s e r v e d  f o r  l o w -  and  m o d e r a t e - i n c o m e  p e o p l e .  I n  
o r d e r  f o r  t h e  i n t e r e s t  t o  be  c o v e r e d  o n  t h e  t a x - e x e m p t  b o n d s ,  
i t  i s  n e c e s s a r y  t o  r a i s e  t h e  r e n t s  on  t h e  o t h e r  u n i t s .  T he  
d i f f i c u l t y  i s  t h a t  b o nd  h o l d e r s  a r e  c o n c e r n e d  a b o u t  t h e  a b i l i t y  
o f  t h e  o w n e r s  t o  c o v e r  d e b t  s e r v i c e ,  e s p e c i a l l y  i n  t h e  e v e n t  o f  
h i g h  v a c a n c y  r a t e s .  The m o r e  r i s k  t h e r e  i s ,  t h e  mo re  w i l l  be 
demanded  i n  i n t e r e s t  r a t e  p r e m i u m s .  The s t r a t e g y  t h e n ,  a d d r e s s e s  
t h e  q u e s t i o n  o f  p r o v i d i n g  s e c u r i t y  t o  t h e  b ond  h o l d e r s  s o  t h a t  
t h e y  w i l l  b e  a s s u r e d  o f  t i m e l y  and  c o m p l e t e  p a y m e n t s .  T he  f i r s t  
s o u r c e  i s  t h e  r e v e n u e s  t o  be  g a r n e r e d  f r o m  t h e  r e n t a l  o f  t h e  u n i t s .
B a c k s t o p p i n g  t h a t  i n c om e  s t r e a m  w i l l  b e  some f o rm  o f  c r e d i t
g u a r a n t e e  b y  a r e p u t a b l e  f i n a n c i a l  i n s t i t u t i o n .

W i l l i a m s  t h e n  d e s c r i b e d  e a c h  o f  t h e  t h r e e  p r o p o s e d  s t r a t e ­
g i e s  o u t l i n e d  i n  t h e  a p p e n d i x  o f  t h e  Lehman B r o t h e r s '  r e p o r t .
The f i r s t ,  C h a r t  1 ,  u s e s  a n a t i o n a l  b a n k  w h ic h  i t s e l f  h a s  a 
AA c r e d i t  r a t i n g  o r  b e t t e r  on  i t s  own .  B a s i c a l l y ,  t h i s  p r o g r a m  
w o u ld  u s e  t h i s  c r e d i t  r a t i n g  a s  t h e  b a s i s  f o r  t h e  c r e d i t  r a t i n g  
on  t h e  b o n d s .  N a t u r a l l y ,  t h e r e  w o u ld  be  a p a ym en t  t o  t h e  n a t i o n a l  
b an k  i n  e x c h a n g e  f o r  t h e  u s e  o f  i t s  c r e d i t  p l e d g e .  The way i t  w o u ld  
w o r k  i s  t h a t  AIDA w o u ld  s e l l  b o n d s  i n  t h e  t a x - e x e m p t  m a r k e t .  The bond
p r o c e e d s  w o u l d  be  p l a c e d  w i t h  t h e  b ond  t r u s t e e ,  a s  i s  a lw a y s  t h e  c a s e
T h e n ,  t h a t  t r u s t e e  w o u ld  make a l o a n  t o  t h e  n a t i o n a l  b a n k ,  t h e  
on e  w i t h  t h e  AA r a t i n g ,  and t h a t  i n s t i t u t i o n  p r o m i s e s  t o  r e p a y  
t h e  l o a n  on  t im e  i n  t h e  am ou n t s  r e q u - r e d  t o  m ee t  t h e  d e b t  s e r ­
v i c e .  The t r u s t e e ,  o f  c o u r s e ,  r e p a y s  t h e  bond  h o l d e r s .  Now, i n  
o r d e r  t o  g e t  t h e  money  f r o m  t h e  n a t i o n a l  i n s t i t u t i o n  i n t o  t h e  
m a r k e t p l a c e  i n  A l a s k a  f o r  a c t u a l  l o a n s  f o r  m u l t i - f a m i l y  h o u s i n g ,  
w ha t  h a p p e n s  i s  t h i s :  The  n a t i o n a l  i n s t i t u t i o n  a c t s  a s  t h e  " m a s t e r  
l e n d e r " ,  a nd  p r o v i d e s  90  p e r c e n t  o f  t h e  money t h a t  g e t s  l o a n e d  
f o r  t h e  r e n t a l  h o u s i n g .  T h a t  money  comes  f r o m  t h e  bond  p r o c e e d s .
The o t h e r  10  p e r c e n t  comes  f r o m  o u r  l o c a l  f i n a n c i a l  i n s t i t u t i o n s .
The l o c a l  l e n d e r  p r o v i d e s  t h e  10  p e r c e n t  a t  h i s  c o s t  o f  f u n d s .  The 
two r a t e s  g e t  c c m b i n e d ,  and t h e  b l e n d e d  r a t e  i s  wha t  i s  l o a n e d  o u t  
t o  t h e  d e v e l o p e r .  He t h e n  b u i l d s  i t  ( t h e  a b o v e  l o a n  i s  t h e  p e rm ­
a n e n t  l o a n ,  and  a s s um e s  a c o n s t r u c t i o n  l o a n  e n t i r e l y  f i n a n c e d  by  
t h e  l o c a l  l e n d e r s ) , l e a s e s  i t ,  r e n t s  i t  and  t h e  r e n t s  t h a t  come 
i n  g o  t o  t h e  d e v e l o p e r ,  a r e  p a i d  i n t o  t h e  l o c a l  l e n d i n g  i n s t i t u ­
t i o n  w h ic h  a c t s  a s  t h e  s e l l e r / s e r v i c e r  f c r  t h e  l o a n  and  a c t s  a s  
t h e  c r e d i t  u n d e r w r i t e r  f o r  t h e  l o a n .  The  l o c a l  l e n d e r  t h e n  r e m i t s  
90  p e r c e n t  b a c k  t o  t h e  m a s t e r  l e n d e r .  I f  a l l  w o r k s  r i g h t ,  t h e  
m a s t e r  l e n d e r  d o e s  n o t  u s e  a n y  o f  i t s  money  t o  c o v e r  t h e  d e b t  
s e r v i c e .  B u t ,  i f  t h e r e  i s  a p r o b l e m ,  t h e n  t h e  m a s t e r  l e n d e r  i s  
o b l i g a t e d  t o  make g o od  t h e  s h o r t f a l l .  The  m a s t e r  l e n d e r  w i l l  t h e n  
w o r k  w i t h  t h e  l o c a l  l e n d e r  t o  d i s c o v e r  way s  t o  make* up t h a t  s h o r t ­
f a l l .  T h i s  i s  o n e  way t o  f i n a n c e  a p a r t m e n t s .

S t u r g u l e w s k i  t h e n  a s k e d  a q u e s t i o n  a b o u t  t h e  p o s s i b i l i t y  
and  t h e  a d v i s a b i l i t y  o f  u s i n g  some o f  t h e  i l l i q u i d  a s s e t s  h e l d  
by  T r e a s u r y  i n  i t s  p o r t f o l i o  t o  " s w e e t e n  t h e  p o t " .  I n  a d d i t i o n ,  
s h e  a s k e d  a b o u t  o t h e r  r e s o u r c e s  w i t h i n  AIDA w h ic h  c o u l d  a l s o  be  
p l e d g e d  t o  s e c u r e  b o n d s .  W i l l i a m s  r e s p o n d e d  by d e s c r i b i n g  C h a r t s  
2 and  3 .
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A c c o r d i n g  t o  W i l l i a m s , C h a r t s  2 and  3 r e p r e s e n t  v a r i a t i o n s  
on  t h e  p l a n  j u s t  d e s c r i b e d ,  and  i n c o r p o r a t e  a d d i t i o n a l  s e c u r i t y  
f e a t u r e s .  I n  e i t h e r  s c e n a r i o ,  A IDA w o u l d  u s e  t h e  c a s h  f l o w  f r o m  
t h e  i l l i q u i d  l o a n  p o r t f o l i o  now h e l d  by  T r e a s u r y  ( a b o u t  $ 3 0 0  
m i l l i o n  a t  p r e s e n t )  t o  i n s u r e  r e p a y m e n t  o f  t h e  b o n d s .  The  c a s h  
f l o w  w o u l d  o n l y  be d r aw n  u pon  i f  t h e  r e v e n u e s  f r o m  t h e  i n d i v i d u a l  
p r o j e c t s  f e l l  s h o r t  -  f o r  e x a m p l e ,  d ue  t o  h i g h  v a c a n c i e s  i n  t h e  
f u t u r e .  I n  C h a r t  2 t h e  p o r t f o l i o  r e p l a c e s  t h e  n a t i o n a l  i n s t i t u t i o n  
a s  t h e  b a s i s  f o r  t h e  c r e d i t  r a t i n g .  O t h e r w i s e ,  t h e  p l a n  i s  i d e n t i c a l .  
I n  C h a r t  3 ,  t h e  p o r t f o l i o  s u p p l e m e n t s  t h e  n a t i o n a l  i n s t i t u t i o n ,  and 
t h e  n a t i o n a l  i n s t i t u t i o n  p l e d g e s  i t s  l e t t e r  o f  c r e d i t  a s  an  a d d i t ­
i o n a l  s o u r c e  o f  s e c u r i t y .  O t h e r w i s e ,  t h e  p l a n  i s  i d e n t i c a l .  W h ich  
o f  t h e  t h r e e  p l a n s  s h o u l d  be  c h o s e n  i s  r e a l l y  a f u n c t i o n  o f  c o s t -  
e f f i c i e n c y  and  m a r k e t  a c c e p t a n c e .

R o d e y  a s k e d  w h a t ,  i f  a n y ,  l e g i s l a t i v e  c o s t  w o u ld  b e  r e q u i r e d  
t o  im p l e m e n t  a n y  o f  t h e  t h r e e  p l a n s .  W i l l i a m s  r e s p o n d e d  t h a t  i n  t h e  
s h o r t  r u n ,  t h e  c o s t  i s  e f f e c t i v e l y  z e r o ,  b e c a u s e  t h e  c a s h  f l o w  
f r o m  t h e  i l l i q u i d  a s s e t s  ( l o a n  p o r t f o l i o )  d o e s  n o t  r e p r e s e n t  money 
t h a t  c a n  be  s p e n t  now a n y w a y .  F o r  t h e  l o n g  r u n ,  i t  w o u l d  d epend  
w h e t h e r  t h e  t h e  i l l i q u i d  a s s e t s  w e r e  p e r m a n e n t l y  a p p r o p r i a t e d  t o  
A IDA , o r  w o u ld  r e v e r t  a t  t h e  m a t u r i t y  o f  t h e  b o n d s  t o  t h e  G e n e r a l  
F u n d .  T h a t  i s  a l e g i s l a t i v e  d e c i s i o n .

R o d e y a s k e d  a b o u t  a s t a t e m e n t  on  p ag e  2 - 2 :  "S u ch  i n n o v a t i o n s  
c o u l d  i n c l u d e  l o w - r a t e  l o a n s ,  d e l a y e d  a m o r t i z a t i o n  l o a n s ,  o r  e q u i t y  
p a r t i c i p a t i o n s , "  and a s k e d  f o r  d e t a i l .  H o f fm a n  r e s p o n d e d  t h a t  AIDA 
i s  n o t  r e c c o m e n d i n g  s u b s i d i z i n g  m u l t i - f a m i l y  r e n t a l  u n i t s ;  t h a t  
d e l a y e d  a m o r t i z a t i o n  l o a n s  a r e  s i m i l a r  t d e e p - d i s c o u n t  b o n d s  w h e re  
y o u  b o r r o w  x number  o f  d o l l a r s  t o d a y  and n o t  p a y  b a c k  f o r  a c e r t a i n  
n um b e r s  o f  y e a r s ,  b u t  t h e n  p a y  b a c k  a l l  p r i n c i p a l  and i n t e r e s t  a c ­
c r u e d ;  and  t h a t  e q u i t y  p a r t i c i p a t i o n s  a r e  p r e s e n t l y  a q a i n s t  A l a s k a  
l a w ,  b u t  t h a t  i f  t h e y  w e r e  n o t ,  t h e n  t h e y  c o u l d  be u s e d  t o  l o w e r  
t h e  am oun t  o f  f u n d s  t h a t  w o u ld  h a v e  t o  be b o r r o w e d  and  p a i d  b a c k  
( t h e  d e b t  s e r v i c e ) .  He m e n t i o n e d  a l s o  t h a t  i f  i t  w e r e  t h e  l e g i s ­
l a t u r e ' s  d e s i r e ,  AIDA o r  ASHA c o u l d  p u r c h a s e  t h e  20 p e r c e n t  o f  
t h e  p r o j e c t s  r e s e r v e d  f o r  l o w -  and  m o d e r a t e - i n c o m e  p e r s o n s  a s  an 
e q u i t y  p a r t i c i p a t i o n ,  t h e r e b y  m a k in g  p r o j e c t s  f e a s i o l o  a t  i n t e r e s t  
r a t e s  w h i c h  w o u ld  o t h e r w i s e  be p r o h i b i t i v e .

I n  r e s p o n s e  t o  a q u e s t i o n  f r o m  R o d e y , W i l l i a m s  s t a t e d  t h a t  
t o d a y ' s  i n t e r e s t  r a t e s  f o r  t h e s e  k i n d s  o f  l o a n s  w ou ld  be  v e r y  c l o s e  
t o  1 3 . 5  p e r c e n t  f a c t u a l l y  t h e  r a t e  t o  t h e  d e v e l o p e r ) .

M u l c a h y  a s k e d  w h e t h e r  a n y  o f  t h e s e  p l a n s  a r e  c l o s e  t o  b e i n g  
1 omen t e d . W i l  1 i am s  r e s p o n d e d  t h a t  Anchora>:> ' l a n  i s  e s s e n t i a l l y  

p l a n  1 o f  Lehman B r o t h e r s ,  and  i s  c o i n a  f o r w a r d .
B u c h h o l d t  a s k e d  a b o u t  t h e  2 0  p e r c e n t  p o r t i o n ,  and  a b o u t  an y  

p l a n  f o r  r e n t a l  a s s i s t a n c e  f o r  l o w -  and m o d e r a t e - i n c o m e  p e r s o n s .
W i 11 j am s  r e s p o n d e d  t h a t  h e  d o e s n ' t  h a v e  a p l u n  f o r  d i r e c t  r e n t a l
a s s i s t a n c e .  K e l l y  m e n t i o n e d  t h a t  R e p .  M i l l e r  and  S e n . R od e y  h ave  
had  H ou se  R e s e a r c h  l o o k  i n t o  t h i s ,  and  t h a t  a r e s e a r c h  r e p o r t  s h o u l d  
be  f o r t h c o m i n g  i n  a c o u p l e  o f  w e e k s .
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N e x t  t o  t e s t i f y  was J o h n  A nnand ,  H o u s i n g  D i r e c t o r  f o r  t h e  
C i t y  a n d  E o r o u g h  o f  J u n e a u .  He p r o c e e d e d  t o  d e t a i l  t h e  J u n e a u  
r e n t a l  h o u s i n g  s h o r t a g e ,  and  l o c a l  e f f o r t s  t o  a l l e v i a t e  t h a t  
s h o r t a g e .  H i s  t e s t i m o n y  i s  a t t a c h e d  a s  A t t a c h m e n t  # 1 .

S t e r l i n g  G a l l a g h e r , r e p r e s e n t i n g  Nuveen  & C o . ,  t h e n  p r e ­
s e n t e d  t e s t i m o n y  a b o u t  a p r o p o s e d  m e th od  o f  f i n a n c i n g  m u l t i ­
f a m i l y  r e n t a l  h o u s i n g  u n i t s  t h a t  h e  h a s  d e v e l o p e d  u n d e r  c o n t r a c t  
w i t h  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  (A SH A ) . The p l a n  i s  
a t t a c h e d  a s  A t t a c h m e n t  # 2 .  J o h n  C u r t i s , e x e c u t i v e  d i r e c t o r  
o f  ASHA f o l l o w e d  w i t h  a d e s c r i p t i o r  o f  t h e  S e c t i o n  8 p r o g r a m ,  
and e x p l a i n e d  how i t .  m i g h t  b e  u s e d  i n  c o n j u n c t i o n  w i t h  t h e  
p r o p o s e d  f i n a n c i n g  p l a n .  He e s t i m a t e d  t h a t  HUD, t h r o u g h  ASHA, 
c o u l d  make  a v a i l a b l e  S e c t i o n  8 r e n t  s u b s i d i e s  t o  a b o u t  2 0 0  
t e n a n t s  o f  t h e  l o w -  o r  m o d e r a t e - i n c o m e  u n i t s  c o n s t r u c t e d  u n d e r  
an y  o f  t h e  p r o p o s e d  f i n a n c i n g  p l a n s .  He a l s o  m e n t i o n e d  t h a t  
ASHA i s  n o t  u s i n g  a l l  t h e  s u b s i d y  money  i t  h a s  a v a i l a b l e  now 
b e c a u s e  o f  t h e  s h o r t a g e  o f  r e n t a l  u n i t s  t h a t  q u a l i f y .  On q u e s t ­
i o n i n g  f r o m  M u l c a h y , C u r t i s  s t a t e d  t h a t  ASHA h a s  c om m i tm en t s  on  
t h o s e  r e n t  s u b s i d i e s  f o r  a p e r i o d  o f  o n l y  4 . 5  y e a r s .

The  m e e t i n g  was a d j o u r n e d  a t  5 p .m .
Addendum: One week l a t e r ,  o n  Ma rch  4 t h ,  a s t a f f  w o r k  s e s s i o n  

was c o n d u c t e d  o n  m u l t i - f a m i l y  r e n t a l  f i n a n c i n g ,  and a n o t h e r  d o c u ­
m en t ,  A t t a c h m e n t  # 3 ,  was p r e s e n t e d  f o r  c o n s i d e r a t i o n  by  t h e  l e g ­
i s l a t u r e .  I t  was p r e p a r e d  a t  t h e  c o m m i t t e e ' s  r e q u e s t  by  Buz H o f fm a n

M i n u t e s  p r e p a r e d  by J im  K e l l y ,  Adm in .  A s s





N o r t H e a t  Wood S t o v e s  & E n e r g y  P r o d u c t s ,  I n c .
1 3 0 6  C hug a ch  Way 

A n c h o r a g e ,  A l a s k a  9 9 5 0 4
A p r i l  1 1 ,  1 9 8 2

1 am w i f t i n g  t o  y o u  a b o u t  c o n f e r e n c e - c o m m i t t e e  d e l i b e r a ­
t i o n s  on  SB 6 6 6 — s p e c i f i c a l l y  t h e  House  amendment  ( t o  AS 4 5 .  
8 8 . 5 0 0 )  t h a t  w o u l d  r em o v e  m o s t  w o o d ,  c o a l  o r  m u l t i - f u e l  h e a t ­
i n g  a p p l i a n c e s  f r o m  e l i g i b i l i t y  f o r  t h e  S t a t e ' s  e n e r g y  l o a n  
p r o g r a m s .  I  u r g e  y o u  t o  d e l e t e  o r  m o d i f y  t h i s  am endm en t .

I  am p a r t - o w n e r  o f  a w o o d - s t o v e  r e t a i l  s t o r e  i n  A n c h o r ­
a g e .  O b v i o u s l y ,  t h i s  p r o g r a m  h e l p s  o u r  b u s i n e s s .  H ow e v e r ,  
we h ad  a g r o w i n g  o p e r a t i o n  b e f o r e  t h e  l o a n  p r o g r a m  was i n  p l a c e ,  
a n d  w i l l  c o n t i n u e  t o  i f  i t  i s  r e m o v e d .  U n l i k e  some e n e r g y  a u d i t /  
s u p p l y  b u s i n e s s e s ,  t h a t  e x i s t  s o l e l y  b e c a u s e  o f  t h e  S t a t e ' s  l o a n  
p r o g r a m s ,  o u r s  i s  c e r t a i n l y  n o t  d e p e n d e n t  o n  i t .  The  p o i n t  i s ,  
b e c a u s e  t h i s  l o a n  p r o g r a m  a p p l i e s  t o  w o o d - h e a t i n g  a p p l i a n c e s ,  
many a v e r a g e  A l a s k a n s  c a n  e a s i l y  f r e e  t h e m s e l v e s  f r o m  h i g h  h e a t ­
i n g  b i l l s  a n d  r e d u c e  f o s s i l - f u e 1 c o n s u m p t i o n — a t  a l o w  c o s t  t o  
t h e  S t a t e  ( t h e s e  b e i n g  l o a n s ,  n o t  g r a n t s ) .

I  t h i n k  t h e r e  a r e  f o u r  m a in  a r g u m e n t s  f o r  e l i m i n a t i n g  l o a n s  
f o r  w o o d - b u r n i n g  a p p l i a n c e s .  I  w i l l  l i s t  t h e s e ,  and  g i v e  my r e ­
s p o n s e s  a f t e r  e a c h .

A rgum en t  r l :  T h i s  p r o g r a m  d o e s n ' t  e n c o u r a g e  e n e r g y  e f f i c i e n c y .  
(PARTLY CORRECT)

a . )  F i r e p l a c e s  s h o u l d  be  r em o v e d  f r om  e l i g i b i l i t y .  They a r e  
t e r r i b l y  i n e f f i c i e n t ,  a c t u a l l y  c a u s i n g  an i n c r e a s e  i n  c o n v e n t i o n a l  
f u e l  c o n s u m p t i o n  w h i l e  o p e r a t i n g .  (They  s u c k  huge v o l u m e s  o f  
h e a t e d  a i r  o u t  o f  t h e  h o u s e . )  G l a s s  d o o r s ,  f a n s ,  e t c . ,  o n l y  
i n c r e a s e  e f f i c i e n c y  s l i g h t l y ,  a n d  f r e q u e n t l y  i n c r e a s e  i n s t a l l a ­
t i o n  c o s t s  c o n s i d e r a b l y .  F i r e p l a c e s  a r e  n i c e  t o  l o o k  a t ,  p e r i o d .

b . )  F i r e p l a c e  i n s e r t s  s h o u l d  be  r em o v e d  f r o m  e l i g i b i l i t y .  W h i l e  
s l i g h t l y  m o r e  e f f i c i e n t  t h a n  f i r e p l a c e s ,  m o s t  a r e  s i m p l y  d a n g e r -  
o u s - - t h e  c a u s e  o f  many f i r e s  e a c h  y e a r .  ( T h i s  c an  b e  c o r r o b o r ­
a t e d  by  t h e  S t a t e  F i r e  M a r s h a l l . )  Many u r . i t s  h a v e  h a d  t h e i r  U n ­
d e r w r i t e r s '  L a b o r a t o r y  a p p r o v a l s  r e v o k e d  f o r  t h i s  r e a s o n .  ( I n ­
s e r t s  • t r a n s m i t  t o o  much h e a t  i n t o  t h e  w a l l s ,  and n o t  enough  i n t o  
t h e  h o u s e ,  t o  be  . s a f e  and  e f f e c t i v e . )

c . )  W o o d - b u r n i n g  s t o v e s ,  when p r o p e r l y  c o n s t r u c t e d ,  can  be v e r y  
e f f i c i e n t ,  a n d  s h o u l d  b e  r e t a i n e d  i n  r h e  S t a t e  l o a n  p r o g r a m .  They 
make e f f i c i e n t  u s e  o f  a r e n e w a b l e  r e s o u r c e  ( w o o d ) , a nd  t h e r e f o r e  
c an  t r a n s f e r  a s i g n i f i c a n t  f r a c t i o n  c f  A l a s k a ' s  e n d - u s e  e n e r g y  
away f r o m  i n f l a t i o n a r y  and  i n c r e a s i n g l y  s c a r c e  f o s s i l  f u e l s .  
( R e s i d e n t i a l  s p a c e  h e a t i n g  i s  a m a j o r  u s e  o f  e n e r g y ,  and a s i g ­
n i f i c a n t  c a s h  d r a i n ,  f o r  many A l a s k a n s . )  3 u n - f i r e d  o i l  t u r n e r s ,  
a nd  g a s  a p p l i a n c e s ,  o p e r a t e  a t  a b o u t  -5% e f f i c i e n c y  a t  b e s t .  A l ­
t h o u g h  i n d e p e n d e n t  t e s t i n g  d a t a  i s  s c a r c e ,  good  wood  s t o v e s  c a n  
o p e r a t e  a t  7 6 - 8 0 %  e f f i c i e n c y .  (As much a s  I ' d  l i k e  t o  s e e  i t  
h a p p e n ,  m a k i n g  o n l y  h i g h  q u a l i t y / e f f i c i e n c y  s t o v e s  e l i g i b l e  f o r  
l o a n d  w o u ld  p r o b a b l y  be  v e r y  d i f f i c u l c . )



Wood-Stove Loans/SB 666 Page 2

A rgum en t  # 2 : T h i s  p r o g r a m  c o s t s  t h e  S t a t e  t o o  much .  (WRONG)
a . )  The r e a l  ( o p p o r t u n i t y )  c o s t  i s  q u i t e  l o w ,  p e r h a p s  1 5% ,

a s  t h e  p r i n c i p l e  i s  r e t u r n e d  t o  t h e  S t a t e  b y  t h e  l o a n s .  I f  t h e  
5% i n t e r e s t  c h a r g e  c o v e r s  h a n d l i n g  c o s t s ,  t h e  o n l y  l o s s  i s  t h a t  
t h a t  w o u l d  b e  a v i l a b l e  f r o m  o t h e r  i n v e s t m e n t .  (The L e g i s l a t u r e  
h a s  f r e q u e n t l y  d e c i d e d  t h a t  b e n e f i t t i n g  A l a s k a n s  was m o re  i m p o r t ­
a n t  t h a n  g e t t i n g  t h e  g r e a t e s t  r e t u r n  o n  t h e  S t a t e ' s  d o l l a r . )

b . )  T h i s  i s  a n  e x c e l l e n t ,  s i m p l e  p r o g r a m  f o r  t h e  a v e r a g e  A l a s ­
k a n .  We r e c e i v e  many d e l i g h t e d  c omm en ts  i n  o u r  s . o r e : p e o p l e  
a r e  p l e a s e d  t h a t  " o r d i n a r y  f o l k s "  c an  r e c e i v e  t h e  f r o n t  money 
f o r  an i n v e s t m e n t  t h a t  many r e c o g n i z e  i s  n e e d e d ,  b u t  t h a t  some 
c a n n o t  a f f o r d - - a n d  t h e  r e q u i r e d  p a p e r w o r k  i s  r e m a r k a b l y  l i g h t .
By p r o v i d i n g  a  s i m p l e  way t o  a m o r t i z e  a n  i n i t i a l  h i g h  i n v e s t m e n t  
c h e a p l y ,  t h i s  p r o g r a m  a l l o w s  many r e s i d e n t s  t o  u n h o o k  t h e m s e l v e s  
f r o m  e s c a l a t i n g  h e a t i n g  c o s t s .

c .  ) I f  t o o  much money  r e a l l y  i s  g o i n g  i n t o  t h e  p r o g r a m ,  r e d u c e  
t h e  l o a n  c e i l i n g . $ 2 , 0 0 0  i s  am p l e  t o  p u r c h a s e  and i n s t a l l  a g ood  
w ood  s t o v e  f o r  a n y  h om e .  ( W o o d - f i r e d  o r  m u l t i - f u e l  b o i l e r s / f u r ­
n a c e s  c an  c o s t  c o n s i d e r a b l y  m o r e . )

d . ) I f  t h e  L e g i s l a t u r e  r e a l l y  i s  c o n c e r n e d  a b o u t  w a s t e f u l  u s e  
o f  S t a t e  m o n e y ,  I  h a v e  t o  s u g g e s t  t h a t  y o u  l o o k  a t  some o f  t h e  
b i g  d r a i n s  f i r s t — e s p e c i a l l y  when some o f  them b e n e f i t  l a r g e l y  t h e  
w e l l - t o - d o .  C h e ap  m o r t g a g e s  f o r  f o u r - p l e x e s ,  a n d  s u b s i d i e s  f o r  
n o n - c o s t - e f f e c t i v e  e n e r g y  p r o j e c t s  make much b e t t e r  t a r g e t s  f o r  
c o s t - c u t t i n g  t h a n  do  p r o g r a m s  l i k e  t h i s ,  w h i c h  h e l p s  many o r d i ­
n a r y  A l a s k a n s ,  a t  m i n im a l  c o s t .

A rg um en t  f l 3 ; T h e s e  a p p l i a n c e s  c a u s e  a i r  p o l l u t i o n  (MOSTLY CORRECT)
a . )  T h i s  c a n  b e  a p r o b l e m  l o c a l l y ,  a n d  d o e s  n e e d  t o  be  c o n t r o l l e d .  

( O f  c o u r s e ,  c a r  e x h a u s t  i s  a f a r  w o r s e  p r o b l e m ,  n e e d i n g  m o re  a t ­
t e n t i o n . )  I  t h i n k  t h a t  DEC i s  t h e  p r o p e r  a g e n c y  t o  h a n d l e  a i r  p o l ­
l u t i o n  i n  t h e  f ew  a r e a s  w h e r e  wood  s t o v e s  a r e  s e r i o u s  c o n t r i b u ­
t o r s  .

b . )  A g o od  w o o d - s t o v e  l o a n  p r o g r a m  w i l l  s u b s i d i z e  a t r a d e - o f f :  
r e d u c e d  f o s s i l - f u e l  c o n s u m p t i o n  f o r  s l i g h t l y  i n c r e a s e d  a i r  p o l ­
l u t i o n .  L t  i s  w i s e  t o  e n c o u r a g e t h e  u s e  o f  c l e a n - b u r n i n g  wood 
s t o v e s , and  b e t t e r  o n e s  a r e  b e c om in g  a v a i l a b l e .  H ow e v e r ,  s p e a k i  ng 
a s  o n e  who s e l l s  t h em ,  h a s  s t u d i e d  t h e m ,  and h a s  u s e d  a v e r y  g ood  
c a t a l y t i c  c o m b u s t o r ,  I  d o n ' t  f e e l  t h a t  t h e y  a r e  t h e  way t o  g o :

i . )  t h e y ' r e  b r a n d - n e w  t e c h n o l o g y ,  a n d  q u i t e  e x p e n s i v e ;
i i . )  t h e i r  l i f e - s p a n  i s  u n kn ow n ,  a s  y e z  ( m a n u f a c t u r e r  p r o v i d e s  

no  w a r r a n t y ) ;
i i i . )  w h i l e  c a t a l y s t s  c a n  o p e r a t e  v e r y  w e l l ,  t h e y  h a v e  d e f i -
.i.i n i t e  l i m i t a t i o n s .  I f  a i r - f l o w  i s  w r o n g ,  o r  i f  o p e r a ­

t i n g  t e m p e r a t u r e s  f a l l  b e l o w  m in imums ( a s  h a p p en s  d u r i n g  a l i - r . i g h t
b u r n s ) ,  t h e y  d o " ' t  w o r k ;

i v . ) c a t a l y s t s  may t u r n  o u t  t o  b e  a m a j o r  a d v a n c e  i n  e f f i ­
c i e n c y ;  t h e y  a r e n ' t  t h a t  y e t ,  i n  s p i t e  o f  p u b l i c i t y .
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a . )  " D o n ' t  t h r o w  o u t  t h e  b a b y  w i t h  t h e  b a t h  w a t e r ; "
b . )  M a in  p r o b l e m  a r e a s  seem t o  b e : ( 1 )  p e o p l e  k e e p  money o b - ' 

t a i n e d  t o  b u y  a wood  s t o v e ,  a n d  i n v e s t  i t ,  e t c . ;  ( 2 )  l o a n  r e ­
q u e s t s  may b e  " p a d d e d , " o r  be  u s e d  m o r e  f o r  r e m o d e l i n g  t h a n  
s a v i n g  e n e r g y ;

Some s u g g e s t e d  r e m e d i e s  ( p e r h a p s  b e s t  a c c o m p l i s h e d  i n  l o a n  
r e g u l a t i o n s ,  r a t h e r  t h a n  b y  l e g i s l a t i o n ) :

i . )  r e t u r n  t o  t h e  e a r l i e r  s y s t e m  o f  d u a l  p a y e e s  ( a p p l i c a n t  
a n d  v e n d o r )  on  l o a n  c h e c k s ;

i i . )  r e q u i r e  c o n f i r m a t i o n - o f - p u r c h a s e  f o r m  f r o m  v e n d o r  when 
s a l e  i s  c o m p l e t e d ,  w h e r e i n  v e n d o r  c e r t i f i e s  t h a t  t h e  l i s t e d  
m a t e r i a l s  p u r c h a s e d  w i t h  l o a n  f u n d s  a r e  t h e  mini imim n e c e s s a r y  
f o r  p r o p e r  i n s t a l l a t i o n  o f  t h e  a p p l i a n c e .  ( R a n d om - s am p le  r e ­
v i e w  w o u l d  i n d i c a t e  i f  c e r t a i n  v e n d o r s  w e r e  a b u s i n g  t h e  p r o g r a m ;  
t h e s e  c o u l d  be  e x c l u d e d  f r o m  f u r t h e r  l o a n  s a l e s .  R e t a i l e r s
a n d  i n s t a l l e r s  s h o u l d  h a v e  a g r e a t  i n t e r e s t  i n  k e e p i n g  t h i n g s  
h o n e s t . )

To s u m m a r i z e :  I  f e e l  t h a t  a v e r y  s t r o n g  c a s e  c a n  be made 
f o r  r e t a i n i n g  w o o d - b u r n i n g  s t o v e s ,  and  a t  l e a s t  w o o d - f i r e d  
c e n t r a l  h e a t i n g  s y s t e m s ,  i n  t h e  S t a t e ' s  e n e r g y  l o a n  p r o g r a m s .  
i M u l t i - f u e l  s y s t e m s  may n e e d  t o  be  t r e a t e d  d i f f e r e n t l y  ( l o a n  
f o r  50% o f  p r i c e ? ) , b u t  s t i l l  r e p r e s e n t  a p o t e n t i a l  g r e a t  f u e l  
a n d  d o l l a r  s a v i n g s  f o r  A l a s k a n s .  M o d i f i c a t i o n s  may n e ed  t o  be  
made  i n  t h e  m e c h a n i c s  o f  t h e  p r o g r a m ,  a s  o u t l i n e d  a b o v e .  I t  
i s  p e r f e c t l y  r e a s o n a b l e  t o  e x c l u d e  f i r e p l a c e s  and f i r e p l a c e  
i n s e r t s  f r o m  t h e  l o a n  p r o g r a m :  t h e i r  e f f i c i e n c y  and  s a f e t y  a r e ,  
i n  g e n e r a l ,  s o  p o o r  t h a t  t h e  p u b l i c  i n t e r e s t  w o u ld  b e  w e l l - s e r v e d  
b y  d i s c o u r a g i n g  t h e i r  u s e .  • -

I  a p p r e c i a t e  y o u r  t a k i n g  t h e  t im e  t o  c o n s i d e r  t h e s e  com­
m e n t s .  I  w o u l d  b e  h a p p y  t o  p r o v i d e  f u r t h e r  i n f o r m a t i o n  i f  y o u  
w i s h  a n y .  (My l o c a l  t e l e p h o n e  c o n t a c t  i s  5 8 6 - 2 3 4 5 . )

A r g u m e n t  $ 4 ; The  p r o g r a m  i s  b e i n g  a b u s e d .  (PARTLY CORRECT)

Enclosures
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I  h a v e  e n c l o s e d  t h r e e  p a p e r s  r e g a r d i n g  w o o d - s t o v e  t e c h n o l ­
o g y  a n d  p e r f o r m a n c e ,  a s  a p p l i e d  t o  a i r  p o l l u t i o n  and  e f f i c i e n c y .  
Q u i t e  f r a n k l y ,  some o f  t h i s  m a t e r i a l  n e e d s  t o  b e  t a k e n  w i t h  a 
g r a i n  o f  s a l t — i t  i s  t r a d e - m a g a z i n e  p r o m o t i o n .  H ow e v e r ,  t h e r e  
a r e  some s i g n i f i c a n t  c o n c l u s i o n s ,  s u p p o r t e d  b y  i n d e p e n d e n t l y -  
o b t a i n e d  d a t a .

I  f e e l  t h a t  t h e  i m p o r t a n t  p o i n t  i s  t h a t , w h i l e  t h e r e  a r e  
m a j o r  im p r o v e m e n t s  b e i n g  made i n  c o n t r o l l i n g  e m i s s i o n s  f r o m  
w o o d - b u r n i n g  a p p l i a n c e s ,  some o f  th em  a r e  m o r e  show t h a n  s u b s t a n c e .  
The m o s t  p r o m i s i n g  d i r e c t i o n  f o r  new t e c h n o l o g i e s  i s  i n  i n c r e a s e d  
e f f i c i e n c i e s ,  w h i c h  r e d u c e  e m i s s i o n s  b y  s i m p l y  u s i n g  q u a l i t a t i v e l y  
b e t t e r  c o m b u s t i o n  m e t h o d s .

Two e x a m p l e s  o f  t h i s — and I  o f f e r  them  o n l y  a s  e x a m p l e s ,  
n o t  a s  a s a l e s  p i t c h — a r e  ( 1 )  t h e  J 0 t u l  2 0 1 ,  d e s c r i b e d  h e r e ,  
w h i c h  u t i l i z e s  m u c h - im p r o v e d  s e c o n d a r y - a i r  a nd  - c o m b u s t i o n ;  and
( 2 )  t h e  w a t e r - j a c k e t e d  b o i l e r  ( " J e t s t r e a m , "  e t c . ) ,  w h i c h  u s e s  

r a p i d ,  h i g h - t e m p e r a t u r e  c o m b u s t i o n  and  l o n g - t e r m  h e a t  s t o r a g e  
i n  w a t e r .  The  J e t s t r e a m  i s  p e r h a p s  t h e  m o s t  e f f i c i e n t  w o o d - b u r -  
r . i n g  a p p l i a n c e  m a n u f a c t u r e d  t o d a y .  ( M a t e r i a l s  c o s t  a l o n e  f o r  
cn e  u n i t ,  i n c l u d i n g  h e a t  s t o r a g e ,  i s  s e v e r a l  t h o u s a n d  d o l l a r s . )

F i n a l l y ,  a s  t h e  a t t a c h e d  i n f o r m a t i o n  i n d i c a t e s ,  t h e r e  i s  c o n ­
s i d e r a b l e  v a r i a t i o n  among " e f f i c i e n t "  wood s t o v e s  i n  t e rm s  o f  
e m i s s i o n s .  I n  p a r t i c u l a r ,  s t o v e s  c o n t r o l l e d  by  b i m e t a l l i c - t y p e  
t h e r m o s t a t s  f r e q u e n t l y  a r e  w o r s e  o f f e n d e r s  t h a n  t h o s e  w i t h  m anu a l  
d r a f t  c o n t r o l s .  ( C o m b u s t i o n  i s  m o r e  o x y g e n - s t a r v e d  w i t h  t h e rm o ­
s t a t s ,  w h ic h  l e a d s  t o  l e s s - c o m p l e t e  c o m b u s t i o n ,  and g r e a t e r  a i r  
p o l l u t i o n . )



.‘.LAS'wOM, INC.
LoS-6442 

U. AK 99802 
0 2 2 0 0  NL A N C H O P A G E  AK 3 0 2  0 4 - 0 8  1045A AF T

PMS SEN PATR ICK RODEY > r } 0 ^ 3
J U N E A U  AK

W E  C O L L E C T I V E L Y ,  H A V E  O N L Y  P E C E N T L Y  B E C O M E  A W A P E  OF L E G I S L A T I V E  

I N T E N T I O N S  T O  E L I M I N A T E  Q U O T E  W OO D, COAL, OP MIJLTI-FUEL STORES: 

OP A F I P E P L A C E  OP F I R E P L A C E  I N S E R T  U NOU OTE , F » O M  T H E  S T A T E  LOAN  

P R O GR AM . W E  P E F F P  TO  H O U S E  C O M M I T T E E  S U B S T I T U T E  FO P  S E N A T E  c *jfLL 

NO 666  ( FI NA N C E )  A M H. T H E  BILL A M E N D S  AS 4 5 . 8 8 . 5 0 0  BY S P E C I F­

IC A L L Y  E X E M P T I N G  T H E S E  W O O D R M P N I N G  A P P L I A N C E S  F R O M  T H E  LO A N 

P R O GP AM . A L A S K A N S  H A V E  R E A L I Z E D  E N O R M O U S  B E N E F I T S  F R O M  T H E  L O A N  

P R O G R A M ,  E N A B L I N G  T H E M  T O  C O N V E R T  F R O M  F O S S I L  F U ^ L S  T O  U S IN G 

W O O D  A N D / O R  CO A L W H I C H  A P E  A V A I L A B L E  IN L A R G E  ni'ANTTTIES AND 

R E A S O N A B L Y  P R I C E D ,  O F T E N  FPEE. T H E  E L I M I N A T I O N  OF T H E S E  WOOD- 

B U R N I N G  A P P L I  G A N G E S  F P O M  T H E  L O A N  P P O G P A M  W I L L  V I P T M A L L Y  E L I M I N­

AT E  AN O P P O R T U N I T Y  T O  A C H I E V E  E N E P g Y S A U J N G S  FOP M A N Y  W H O  N E rP 

T H E  C O N V E R S I O N  T H E  MOST. V* R E S P E C T F U L L Y  IIPGF Y O U  TO USE WHAT 

E V E R  I N F L U E N C E  Y O U  H A V E  AT  Y O U R  D I S P O S A L ,  TO PE T A T N  T H r S r WOon- 

RIIRNTNG A P P L I A N C E S  IN T H E  E N E R G Y  L O A N  PP O GP A M.

W H O L E S A L E  n i S T R I R U T O R S  OF ALA SKA  INC, A N C H O R A G E  AL AS KA  

P O P E P T  A. C A P L S O N  SP (OWNER)

AL AS KA M I N I N G  A N D  D I V T N G ,  A N C H O R A G E  ALA SKA  

D A V T D  PPNEfiCH ( O W N E R”)

P U C K S  B U I L D I N G  S P E C I A L T I E S ,  A N C H O R A G E  AL/'SKA 

DON  PUCK  ( O W N e p >

ju r FTPPP]L.ACE man, A N C H O R A G E  AI.aSKA 

B A V I D  L, CWARPEI. (uWNEP)

S U N P I S F  D T S T R I P U T P R S ,  A N G H O R A g e  ALASKA 

T H O M A S  H E R N D O N  ( V T C E  P R E S I D E N T )

N O P T H E A T  W O O D S T 0 V E S ,  A N C H O R A G E  A L A S K A  

M I C H A E L  J E F F E R I E S  (OWNER)

P E N I N S U L A  W O O D S T O V E S ,  S O L D O T N A  AL A SK A  

I F R A N K  C A T A L A N O  (OWNED)

I u n M r c f r f i p r p  u a R R U A  d t , p j -  i avr A L A S K A  

I  m t k e  C A R P E N T E p  ( M A N A n r p )



T H E  F I R E P L A C E  M A N ,  A N C H O R A G E  A L A S K A  

D A V I D  L. G H A P P E L  ( O W N E R )

S U N R I S E  D I S T R I B U T O R S ,  A N C H O R A G E  A L A S K A  

T H O M A S  H E R N D O N  ( V I C E  P R E S I D E N T )

N O R T H E A T  U O O D S T O V E S ,  A N C H O R A G E  A L A S K A  

M I C H A E L  J E F F E R I E S  ( O W N E R )

P E N I N S U L A  W O O D S T O V E S ,  S O L D O T N A  A L A S K A  

F R A N K  C A T A L A N O  ( O W N E R )

H O M E S T E A D E R  H A R D W A R E ,  B I G  L A K E  A L A S K A  

M I K E  C A R P E N T E R  ( M A N A G E R )

M A T - S U  S U P P L Y  P A L M E R . A L A S K A  

G U Y  B A C O N  ( G E N  M A N A G E R )

E A G L E  P I V E R  F E E D ,  E A G L E  R I V E R  A L A S K A  

J O H N  T I M M E R M A N  ( M A N A G E R )

V A L L E Y  F E ED , E A G L E  R I V E R  A L A S K A  

B R I A N  T H O M A S  ( MA NA GE R)

G L A M O R  H E A T A N C H O R A G E  A L A S K A  

DON B U R K E  (OWNER)

G O L D E N  N O R T H  H O M E  CENT ER,  F A I R B A N K S  AL ASK A 

W I L L I A M  Z I M M E R  (OWNER)

IN LF T T R A D I N G  POST, H O M E R  A LA S K A  

K E I T H  W R I G H T  (OWNER)

D E R A D R B U I L D I N G  S U P P L Y  AN D  HDW, A N C H O R A O r AL AS KA  

N O P M A N  A E I S H E P  (OWNER)

MATANIJSKA T R A D I N G  CO., P A L M E R  ALA SKA  

W I L L I A M  p  S T R A W N  (M AN A G E R )

U N I T E D  L U M B E R  C O M P A N Y ,  INC, ALL L O C A T I O N S  

U.L. G ^ O S S  (V ICP  P P P S / G E N  MGR)

A L A S K A  P J R P P L A C P  C O M p A NY, A N P H O R A G P  ALASKA  

D o s r p T  pr\'DQ\,i (’<1 A N A G E P )

CY TO: SEN R O D E Y

SE N S T U R G U L E W S K I  

SE N M U L C A H Y  

H O U S E
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IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 322 (Finance) am H 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

j'or an Act entitled: "An Act making appropriations for various state loan

and grant programs; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $45,000,000 is appropriated from the general fund

to tne Alaska Housing Finance Corporation (AS 18.56) for inobil home loans.

* Sec. 2. The sum of $36,000,000 is appropriated from the general fund to 

the Department of Community and Regional Affairs for housing loans.

* Sec. 3. The sum of $10,000,000 is appropriated from the general fund to 

the Department of Community and Regional Affairs for senior citizens housing.

* Sec. 4. The sum of $10,000,000 is appropriated from the general fund to 

the agricultural revolving loan fund (AS 03.10.040) in the Department of 

Natural Resources.

* Sec. 5. The sum of $10,000,000 is appropriate ’ from the general fund to 

the Department of Commerce and Economic Development for loans under the 

Commercial Fishing Loan Act (AS 16.10.300 - 16.10.370).

* Sec. 6 . The sum of sl7,000,000 is appropriated from the general fund t V >  

;he Department of Commerce and Economic Development for the fisheries enhance- 

nent loan program (AS 16.10.500).

* Sec. 7. The sum of $400,000 is appropriated from the general fund to 

:he child care fucility revolving loan fund (AS 44.33.240) in the Department 

jf Commerce and Economic Development.

* Sec. 8 . The sum of $8,500,000 is appropriated from the general fund t:o 

the Department of Commerce and Econ .'.c Development for loans for alternative
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