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Cash Flow on Loan Funds

Ass'jning All Fund Monies Were
Invested In Loans

Estimated
Average Yearly Return of Total Principal # New Loans
Balance Interest Principal + Interest Possible Yearly
Veterans' Loans 10,290,000- 893,900 443,200 1,337,100- 21 Personal
9 Multiple
Dwellings
Small Business 75,000,000- 7,076,020 8,820,850- 15,896,870- No Authority
Child Care 207,700 18,210- 14,250- 32,460 1 Loan Per
Year
Commercial Fish 22,177,349- 2,106,850 1,143,790 3,250,640 66 Loans Per
Year
Historical District 200,000 16,680 7,920 24,600 1 Loan Every
2 1/2 Years
Bulk Fuel * 1,000,000 54,440- 1,000,000 1,054,440
Tourism 4,500,000 384,900- 338,060- 722,960 No Authority
Mining 42,000,000- 4,401,600 10,380,550 14,782,150 18-19 Loans
Per Year
Residential Energy  4,979,000- 501,650 248,790 750,440 200 Loans
Per Year
Alternate Energy 6,410,210-  282,810- 775,450-  1,058,260- 211 Loans Per
Year
Water Resources** 910,000- 74,900 -0- 74,900 No Authority
Fisreries Enhance-
ment**- 14,934,000-

¥ These loans are for one year srily ard tre monies go back to the
General Fund. , _
There 1s only one lpan left  this fur.: and the authority and
funding have been deleted (tre one loan is interest only until

1Sc" .

o Paic-ents on these loans a"e rsferre: fc-IIS\years. Since the
cmt;enﬁgilﬁans are only 1-- y-irs ol: nc "avenues are expected
un .
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SENIOR CITIZEN HOUSING PROGRAM

The Senior Citizen Housing Program provides funding to.
municipalities and non-profit housing development *
corporations for senior citizen housing projects. Funds are
available for planning anc construction on a grant basis and
the Department attempts to utilize federal housing funds in
conjunction with State resources where possible. The
program was originated in 1975 with the proceeds of $7.5
million bond sale and continued in 1981 with an
appropriation of $16 million for fiscal years 1982 and 1983.

To date the Department has expended $7.2 million of the 1976
bond proceeds and provided planning and construction funds
for 488 units with a total cost of over $24 million. The
Department has committed the entire $8 million available for
FY 82 and has received funding requests for over $13 million
in FY 83. Attached are charts detailing the FY 82 and
proposed FY 83 activity.

The Department would like to point out that the FY 83
appropriation of $8 million contained in Section 3, Chapter
76, SLA 81, 1is limited to "planning, development and
construction of federally assisted senior citizen housing

projects.” The proposed FY 83 act" -ity contains some
projects that do not show availat federal funding and may
cot be able to secure federal fur in light of budget
reductions at the Federal level. ,ile the Department will
continue to encourage utilizatir . State and Federal
resources where possible, the D tment would prefer to

have greater flex.ibility in uti ation of the FY 83
appropriation. Consequently, t Department recommends that
Section 3, Chapter 76, SLA 81, ;e amended to read as follows

"Section 3.The sum of $8,000,000 isappropriated from
the general fund totne Department of Community and
Regional Affairs for planning, development, and
construction of federally assisted senior citizen
housing and other housing projects that meet the
special needs of senior citizens."”

The Department informs the Legislature that requests for FY
E3 funding currently total $15,984,500. Future funding
r.eeds will largely depend on data and information provided
by the Statewide Housing:z=eds Study being conducted by the
Department and scheduled for completion 1inDecember 1982.



PROJECT r.OCATIOH

Chugiak/Eagle Riv

Kona i

Homer

Wrangel |

Va 1dez

TOTALS:

SENIOR CITIZEN HOUSING PROGRAM

CONSTRUCTION GRANTS
FINANCIAL STATUS
FISCAL YEAR 1982

AMOUNT
§ UNITS SPONSOR REQUESTED
24 Municipality 2.500.000
of Anchorage
24 Cook Inlet 1.006.000
Housing Autli.
24 Homer Senior 2,400,000
Citizens, 1Inc,
24 Wrangell/Senior 685,000
Citizens, 1Inc.
15 City of Valdez 1,100,000
7,751,000
RECAP
Appropriation: 8,000,000
Committed: 1,751,000

Avalial>le ko Commit:

6,249,000

AFIOUNT
SUBMITTED

1,0GG,000

G85, 00U

1,751,000

- MARCH 15,

1982

COMMITTED

1,006,000

685,000

1,751,000

ADJUSTMENTS

200,000

200,000

FUNDS DISBURSED

959,400

959,400



PROJECT LOCATION f UNITS

Anchorage FY-02
Appropriation

Fairbanks
(Bond Fund)

Homer(Bond Fund)

Kodiak FY-02
Appropriation

Valdez (Bond Fund)

TOTALS:

SENIOR CITIZEN HOUSING PROGRAM
PLANNING GRANTS
FINANCIAL STATUS - MARCH 15, 1902
FISCAL YEAR 1902

AMOUNT AMOUNT
SPONSOR REQUESTED SUBMITTED COMMITTED
Cook Inlet 90.000 90,000 90,000
Housing Autli.
50.000
G3,000 63.000 63.000
52,500 52,500 52,500
30.000 30.000 30.000
205,500 235,500 235,500

‘Planning Grants to Municipality sponsors are funded from the Bond Fund.

Bond Fund Availability:

342,240

Commi tted:
Avayiable to Coinmit::

FY-02 Appropriation

(G.F)

143,000
199,240

:|1.142,500

ADJUSTMENTS

FUNDS DISBURSED

90,000

63,000

153,000



SENIOR CITIZEN HOUSING PROGRAM
CONSTRUCTION GRANT REQUEST

FISCAL YEAR 1983

AMOUNT AMOUNT

PROJECT LOCATION k UNITS SPONSOR REQUESTED SUBMITTED COMMITTED ADJUSTMENTS FUNDS DISBURSED
Anchorage Phase | Q0 Cook Inlet 5,500,000

Housing Auth.
Anchorngn-Phnne TT N Cook Inlot 4.484.000

Housing Auth.
Fairbanks 24 2.400.000
Kodiak 18-39 1.500.000
Metlakatla 8 800,000
Hinilchick 10 Cook Inlet G0OO0,000

Housing Auth.
St. Mary's 0 City of:

St. Mary's GO0, 000
Waul 11.1 VA 1L Clly id Wan I1lla 2,4110,000
TOTALS: 18,204,000

Approprl at lon: fn, noo,0 on



LAWS OF ALASKA

Source ChoP,*r NO-

SCS CSSSHB 150(Fin) 76

AN ACT

Making special appropriations to the Department of Community
ar.d Regional Affairs for housing projects and studies; and
providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOAS ON PAGE 1. LINE 10

Approved by the Governor: July 10, 1981

Actual Effective Daces Sees. 1 and 2 affective July 11, 1981,

See, 3 effective July 1, 1982

lilvai ifii <



Chapter 76

AK ACT
Making apeclal appropriations to the Department
of Community and Regional Affairs for housing projects
and studiesi and providing for an effective date.

Boowwo v &= wpNn k-

* Section 1. The sum of $8,000,000 is appropriated from the genera) fund

« 10 the Department of Community and Regional Affairs, senior citizens housing
development fund (AS 18.56.070) to develop sonlor citizen housing. Including

B but not limited to, conventional housing, housing for the frail elderly,

U group homes, congregate housing, and other housing that meets the special

B needs of senior citizens,

B *Sec. 2. The swa of $125,000 Is appropriated from the general fund to

I the Department of Community and Regional Affairs to study and arjens the

B ced In the state for housing for senior citizens, handicapped persons, and

D for persons of low and moderate Income.

D« gec, 3. The sum of $8,000,000 Is appropriated from the general fund to

1 the Department of Community nnd Regional Affairs for planning, development,

Z and construction of federally assisted senior citizen housing projects.

B+ sec 6. Sections 1 nnd 2 of this Act take affect Immediately In accor-

% dance vith AS 01.10.070(c),

% Sec. 5. Section 3 of this Act takos effect July 1, 1982.

v

P
-1- SCS CSSSHB 150(FIn)
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SUPPLEMENTAL HOUSING DEVELOPMENT

GRANT PROGRAM

This program was created by Section 7, Chapter 86, SLA 81
provide funding for access roads, water and sewer facilit
and electrical line extensions related to development of
housing by Regional Housing Authorities under the U.S.
Department of Housing and Urban Development (HUD) remote
housing program-. The Department cf Community and Regions
Affairs (DCRA) can provide up to 20% of the development c
associated with each unit of housing. The Federal
Government has placed a cap of about $92,000 per unit whi
limits the State contribution to no more than $18,400 per
unit. The FY 82 appropriation for the program is
$12,351,400 as contained in Chanter 87, SLA 81.

DCRA has received requests for $12,628,701 for 824 units
37 locations during fiscal year 1982. To date grant awar
have been made for the communities of Akutan, Atka,
Nikolski, Levelock, Mentasta, Ouzinkie and Port Lions
totalling $2,032,781. The Department intends to make gra
awards for the entire FY 82 apprcpriation prior to the er.
of the fiscal year.

Attached are charts which detail FY 82 and proposed FY 82
activity under the program.

The Department points out that the program manager at the
time of the FY 83 budget preparation process perceived th
program as an experiment that would be reviewed by the
Legislature prior to appropriation of additional funds.
Consequently, the Governor's FY £2 budget contains no
additional funding for tine prograr. Since tnat tine, the
program manager has changed and tae Department is prepare
to strongly recommend continuation of the program. Attac
is a copy of a capital budget amendment Cor $20 million
continue tne project during FY 83. The Governor's office
has taken no action on this request to date.

Based on recent developments in Congress, the Department
feels an appropriation of $7 millijn will oe sufficient t
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Source Chopter No.
9 ) B

%S C3HB 50202 -

M\ *B.
AM ACT

Relating to housing authoritle.5 and to supplenental housing

develops nt grants, and providing fcr an effective date.
Tt

BE IT ENACTED BY THE LEGISLATURE OF 1HE STATE OF ALASKA VoA (

THE A~ FOLLOWS ON I AGE I, LIHE 10

ITOERLUED M— AL IfOICATES TEXT THAT IS BEING AXCEC TC
THE LAWVMC ETAQETED HATERIAL IN CAPITAL LETTERS NCICATES
DELETIONS FRO- £ LAW GCMLETELT NBW TEXT ON HATERIAL
REPEALED AI© AEENACTED IS IDENTIFED IN THE INTROXCTORX

LINE CF EXH = "TION.
e —_—
I's %"
A > -
Approved hv the 0. .:rr.r: July it. 19S1 - -
Actual Effective !.:-m duly 1V, 1*11 I . Cy
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VlL Chapter 86
‘ (1) Ahousing authority created under thi3 section shall have Its
gl!L financial records audited annually by an independent certified public
si accountant. The legislative auditor may prescribe the fora and content
of the financial records cf the housing nuthoricy and shall have access
5J’ to these records atany time.
A . 6f * Sec. 7. AS IE.D5is amended byadding anew section tc read:
TVONQ - RS e Sec. 18.55.998.  SUPPLEMENTAL HOUSING DEVELOPMENT GRANTS.  (a)
There is created inthe Departmentof Community and Regional Affairs a
s>  supplemental housing Cevelopment grant fund. Subject to the avail-
«  ability of approp.iationa for che purpose, che department shall make
n grants to regional housing authorities established under AS 16.55.996
for the cost of on-site sewer and water facilities, road construction
e \¢ o project sites, sld extension of electrical distribution facilities
“f  to individual residences.
(b) A grant may be made only for residential housing for which
H federal loan or grant approval has been obtained from the United Stores
& Department of Housing and Urban Development and which will he mode
: 9| available to the public on a nondlaci Iminarorv basis. A, ant may not
%’ﬂ\)}wﬁ 9 be uned to retire or repay obligations nr debtn of the grant recipient,
A=V - 0 A grant may only be for the difference between the maximum amount
"y [ available under federal law ot regulation for construction of the Y Pt
- —* o [ ol 7 residential houning for which the grant la mece and Lhe actual coats of ; a-V
oV PA) the construction. A grant may not exceed 70 percent of the United %
1 Scares Department of Housing and Urban Development total development F)g PW S
. ! cost por unit In ctfect at ‘he rime the grant Is made. e
" _r".r/\r_l.\\!t' - Flc) (ran: none" may be usee nly %or the purposes specified In Ia. f-VV |,S®
K- " (a) of thin se-rlon. No part ol the grant rmney may be uned ini i m>>m
. ac. T administrative nr acher costs ' 1 regional housing autlrorltv whether
V-FVTX o | X M the coal: are directly asaoclAtcr with the colli rruetlon or art- general
HCS Cslib 502 (His)
e L m
S )
41Z Toy‘e'-é

l.

- mr'-e- —r_Tlatrrw * Yoo \VA*F
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Chapter 86
costs of the authority.

(d) The department shall adopt regulations to carry out the
purposes of this section. The provisions of Qe Admlniscracive Pro-
cedure Act (AS 44.62) apply to regulations adopted under this section.

* Sec. 6. This Act takes effect immediately in accordance vith AS 01.10.-

6|070(c).
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M EMORANDUM State of Alaska
DEPARTMENT OF COMMUNITY & REGIONAL AFFAIRS
to Ron Lehr, Director date February 8 1982

from

Division of Budget & Management
Office of the Governor

TELEPHONE NO: 465-4700

Richard Akvd&lpu-ty Commissioner subject Revision/Addition
Department tffCc munity & Reqgional Capital Budget
Affairs

Attached are revisions to the Department of Community & Regional
Affairs' FY-83 Capital Budget request for the Economic Development
Program, Development Category.

This revision adds the Supplemental Housing Development Grant
project and will enable continuation of grants to local Regional
Housing Authorities providing funds to cover the difference between
available federal funding and actual costs of housing construction.
The funds will only be used for electrical distribution systems,
sewer and water, and road extensions.
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ronclitions Addressed:

Current Fedora | funding programs for housing Continue to provide supplemental housing Ongoing
are not providing Alaska residents in the rural development funds to stabalize and utilize
areas of the- State with sufficient funding to all federal funding allocated to the State.

develop low modrtate income home ownership
housing units. As a result, the units are m
.jeopardy of not Iming huilt. with IIn;

correspond lug Ins*, ol lederal funding to the
Stale's economy nl approximately J911,200 per
housing unit. [I'iiin I'edrrnl funding reservations
for 567 housing units has been approved hy IllIf) at
192,200 per unit, or [.52,277,400. Additional
funding needed to romptele some of the units is
approximately J/OOO 00 for the costs of on-site
water and sewer facilities, road construction to
project sites, and exteirion of electrical
distribution facilities to individual residences.

An addition.it /oH units ,iro awaiting 1011 funding
of 1.65,277,000 lor IV 'HI and 1Y '84
construction, the State's share under the
Supplement al Housing Oevelopment Program is
estimated to he 11.1,J10,400.

If State limiting ol ].20,000,000 is not provided
to supplement lederal hunting of j, 11/, (100, IKK),
approximately f\% n|] the planned units will not
he huill with the loss to the Slate of
185,000,000 1in lederal iniir.lruetion fund ing.

(AL IV i vi twi Ul nl

FY 83
aiimcy  COMVONLIY ft TL(L AD AIRS A
3,1 CAPITAL PROGRAM Jin 1l
...... I coNOMic muvi lopmi nt ZIH/H2

Al OhlJtcriVES



P s ' SR ot s et s iy e bl

llie effects of the supplemental program are
experienced in several ways; _

~Rural residents receive safe and sanitary
housln%z as well as the Dbenefits of home
ownership with 00% of the costs picked up by the
federal government.

~The economy of the local rural areas are
aided, due to ~the local employment in the
construction trades to develop the “units.

FY 03

AL BtORAM mungy COMVUNITY . Rf(lONAI. AITAIRS

3 (BEINS HUIUAM ICONOMLC V1 1 OFMINT AP



The proposed Supplemental Housing Development Program addresses problem areas concerned with financing homes for low
income rural Alaskan families: 0

(1) Family finances are typically too low for the eligibility of State mortgage loans.

(2) Typical available housing is neither safe nor sanitary.

(3) Federal financing is available, but not adequate, and unfortunately, the available Federal funding will be lost to
the State unless supplemental funding is provided.

The projects located in aé)proximately 28 villages for a total of 567 housing units have received firm funding commit-
ments from IIH Tor 1.52,000,000 and now require $7,000,000 supplemental funding from the State in order to be cons-

tructed during the Fv *83-8 construction seasons.

An add 1L1him1 /oH unil* are expected to receive a firm fundiTR/g commitment as soon os the U.S. Qffice of Management ft
budget releases ihu (muling of approximately $65,000,000. State's supplemental share Is estimated to be approxi-

mately $13,000,000.

(Al lionry  Drviu»: mini Y R3

acincy FOWINTY £ loovA AlAls % " 9 F

P ANALYTIC STATEMENT
' (SX'ch Ca:jtd Hcgrl'r]) 1"JHItIHAM rCONOMIC ])lVHOPMfM 2/11/02



AGENCY SUUMISSION PROPOSED FUNDING YEAH
AGENCY PRAECT PROJECT TITLE AND LOCATION AGENCY.
33-1 Nonconforming Housing Loans
{iimaii I CPLIAING 008!
Al ey 4TTT500. 0
Sup[>lomenta L lionsin TTTTT
1U-2 D(Nelopment orant 2T
Il IMAIE ANNUAL OPERATING COSTn
LXI'ECILI) YEAIl=
DA g s
[t et G Ot
I |AIING QC5T
elllesik ey
_PilllIST IVPI culll
) | mg# %%W% l t‘g)'lf'it«'“‘*'! wl. CAM IitIHY DILVI* 10 Inill'Il't

)__

PROPOSED SIX- YEAR

CAPITAL

PROGRAM
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GOVERNOR'S REQUEST
Please Do Not Write In This Area

GOVERNOR'S ~ GOVERNOR'S ~ GOVERNOR'S
FUNDING FUNDING FUNDING
YEA YEAR YE/n

FUNDING
SOURCE

FED RCPTS
GEN FUND

GO OONOS

GOV'S
PRIORITY

TOTAL

rro MCPTS.
N 1UNO

G.0 nONOS

TOTAL
fE1) IIECPTS,
CEMAND

GQ BON®

TOTAL

|EI) M CPIS,
ol iLFONLL
<1.0. BONDS

101 Al

irn literts.

no norios
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— rr O]
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PR' GOVERNOR'S REQUEST
AGENCY SUBMISSION PROPOSED FUNDING YEAN Pleaso Do Not Wrilo In This Area

AOOY \ng "5 PROIECT TTLEADLOCATCN o D %}ES wﬁs e

FET RCPTS
40T000r0  GENFOND
GO RONDS
gaﬂ?Aﬂl\GOZST
%% 4T), OTTO. 0 TOIAL
Stipp lomen Lai Housing 1j,noo.n nNAND_
Development Gen lit I, 0 monos
Il TIMAir, ANUDALOPERATING GCBT=
tAR | 1Lt 1LAI:2 TTTTIOTTHT TOTA
FED IIf. QLIf
I TIVATL aNNUAL OPLITAING QCBT
I>gi]@it Y

III'IIMAU annual OPLIIAIING GO8T
FAR 1T Mir fY

(I 1IMAI ANNIIAE CR RATING COM
TARTIE)MAL TY

raiitiiniv. ROVE Iojmuinl

PROPOSED SIX— YEAR aaely Community . Reuionat Affai

CAPITAL PROGRALN piliiii&@M 1 ronosss 14 1)i VC lopmon't

FY 83



Propel THI* , Loction @ Heiion Districts SnoJ Sat One |CGinililetinn Defi
Supplemental Housing Development Grant Statewide Various 111182 | 6/30/03
. R HdM GV - GOVER\CR'S REaUCST
aijincy hi.musi M e ofiling g A wd Dif nnd Gupprmved
li»rad\*  IDderd \ni Mar 1~ . 1
o Dekeil firiiifi ledrd Haripi 1007 Fearrfjl mstd])ll
1wl Gl Mirdi hing  (iiintid Fond 108 GF Mt
0 fitrtwdund 2U,fj00.0 o 1004 Geenl fud
103 VANt 10 VAHoupli
GO lluiuit TicH Al (jnusiion! Coil -0- -0- GO W
l'a‘lt.rmgl;]ff-%. . . .
Awias \WaGi Priarity Agerey Priarity Governor’s Riarity
1l roroooTo 03-2 lo%t
MIQuI CT i1 1N
Provide up to 20% of the development costs for 73% of 1,27b lousinc) units located iri rural Alaska to local Regional
Housing Authorities. Ihese funds will cover the difference between available federal funding and actual project costs
of c.onstnu tion. The foods will only he used for electrical distribution systems, sewer and water, and road
extensions.
(A 111mY MM 1wn Il H1 £y 83
- . C . . gint y @
1'wo lter DESCRIPTION aiiriny almumiyY r rigiotial ah airs It 1138m
35a PROPOSED CAPITAL ,.l{?i’“am LLONOF1( 21V 10IM H 2/8182 .

PROJECT
HIIWM
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C*p]]j 1lho|nrl Expenditures

KNIt Lo Total Hudyet 'Ymr (hiill?\?rin \)(ear fJOtIIG’JIOL}i \2(ear Riﬁ:%t*gear nug}/r?tl I o Fbmég;itng
Planning and f riyiiieet iny
Lend
ContRuction 11,000.0 207000 IT,00(0
Equipment
Agdrniniitration and Qthei
H;é'! Aﬁ?l ENpenditure LCapilel Coill JJ,000.0 20,000.0 U ,000.0
ect Jstncation :
Poedt Type
24 Project Need:

Mousing surveys wi the village areas lias documented the need for the planned 71 Hullding Coniifucoon (O
housing units” based on occupancy and characteristics of substandard units. &) Other toogr overmant ()
This is a rural housing program administered by the Regional Mousing Authoi i- 0 Eqnipmeni 1E)
Lies and provides for homeownership of the units. i

O P.ofii.lonil St.vlcii (P)

This rogues| assumes that it is inthe hest. interest of the people in the 0 Other (9)

State to avail themselves of the maximum Federal funds available for upgrading
the State's housing stock.

Some of these housing units have rei eived Federal funding commitments but can- Proadl Crerecteriet
not he const.rin ted without additional supplemental funding from the State. .

Tol*lly N*w Facility
Addition to Ealating Facility
Renovation of Eiilating f »<Ilky
M*)or Maintenance or fUpalr
Supplement Previously Authorised
Fund* to Enable Completion
r 1 On* of Severe] Phaaes

¢ Analysi* < Ist imaled Impact on Opeiat ing Fxpenses: ) oy T Funding Souree

Ongoing opn.il iwuu] expenses are picked up by 1ibe Federal government.

2b Hoc illMr"t ,il ion ol IsLimatod Capital Costs:

Costs ol Jin- pr_ohects are  estimated by the project ai.hitects and engineers

and 1ojx nried with by the lederal funding Agency. The final costs are deter-
mined hky competitiveybid. ) Al

Oosood

2d [deni &l i .it ion ol All c-nial ives C.ons Idei ed:

ho allei nal ives are available. Il the Stale doesnotprovide supplemental Sit* laatmea
fund iini, [In* i ito, will not lie NO  YCS

m IQS?‘QIretIXaMitiR

Al UtllitP* Available/
() C3Anm Aready Avqliti«/
MITTT IMI IITAL mill",INC,
I'II0JCCT rill LIU VI L (Kill (1 (".RAMI CA 11 (UDHY HI VI 101"MI M 1_ _
FY 83
Puimi < in' in it anon Mil MCYCOHILIIHITY ft RFC.IOTIAI AFI AIRSA ﬁied ite o

Hb AROCHED AL PUQiiNAN FCONOMIC DLVI DITMI NI 2/H/B2



Introduced: 1/29/8?
Referred: Community & Regional
Affairs and Finance

Funding Information

General runa 3X67000,000 BY DUNCAN,BROWN, BUCHHOLDT,

Ocher Funds -0- CHUCKWUK,CLOCKSIN,FREEMAN,
FULLER,GARDINER,GRUSSENDOEF,
HURLBERT ,MALONE MILLER ,MOSS,
ROGERS ,SMITH,SUTCLIFFE ,VASKA

1 IN THE HOUSE AND ZHAROFF

2 HOUSE BILL NO. 702

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act ranking a special appropriation to the Department
7 of Community and Regional Affairs for the supplemental
8 housing development grant fund; and providing for an
9 effective dat*."

10 BE 1T ENACTED EY THE LEGISLATURE OF THE STATE OF ALASKA:

nli * Section 1. The sum of $16,000,000 is appropriated fromthe general fund
>2||to the Department of Community and Regional Affairs for the supplemental

13 housing development grant fund under AS 18.55.998.

]4" * Sec. 2. This Act takes effect July 1, 1982.

15
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HOUSING AUTHORITY
LOCATION
ft PROJECT

Aleutian
AKUTAN
AK16-07

Aleutian
ATKA
AK02-B016-009

Aleutian
NIKOLSK
AK16-06
AK16-08

AVCP
KOTLICK
AK02-B009-023 & 041

AVCP
MOUNTAIN VILLAGE
AK-B009-014 ft 039

PAGE TOTALS:

NO.
UNITS

18

18

17

29

70

166

WATER &

SEWER

263,760

105,000

87,622

29,000

1,306,000

1,831,3m?

ROADS

30,000

180,266

87,000

60,000

357,266

SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY '82 APPROPRIATION

ELECT

6,646

§,60c

AS OF 02/23/82

TOTAL-
SI1DP

293,760

331,912

87,622

116,00(1

1,366,000

2,195,294

TOTAL
-IIUO

1,468,800

1,669,600

1,571,668

2,678,800

6,822,800

10,186,608

DFV.
PROG
Al'P.
HUD

10/16/81

12/03/79

12/03/79

03/24/81

08/24/81

HOUSING
CONS!
SIAIl'L

02/15/82

10/13/80

10/13780

06/27/81

06/2//81

PAGE 1 OF 8

HOUSING
%COMP,
6 COMP
TARGET

DATE

03/15/83

684
02/01/87

684

02/01/87

1% * in

201, \ 254
06/01 /R?

MIN

HT

[n PA

CtPAN
AWARD API'
IK RA

oll:1./18?
02/n 1/8R

1 11V
00/00'00

I/ 0.0
oll/1I0/0l]

oll, ols?
00/00/00



PAGE 2 OF O
SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY *"02 APPROPRIATION

HOUSING AUTHORITY ~ NO. WATER & ROADS ELECT TOTAL- TOTAL DEV. HOUSING HOUSING Al
LOCATION UNITS SEWER SHOP -HUD PROG CONS | # COMP APP
6 PROJECT APP. START & OOMP IKRA
H.D TARGET GRANT
HAIE ANMFD APP
in RA
AVCP
Klk(g)zTB%T()%Tb% 2 736,440 204,000 -0- 940,440 5,071,000 03/24/H] 05/27/H] 25 il R
AK09-B000-038 06/2 i/HP Ol iid/H
Bristol Boy
ALEKNAGIK 15 164,000 47,000 -0- 211,000 1,303,000 01/30/02  05/01/B2 0l O/H2
AK10-09 12/30/10 1/ 1100
Bristol Boy
DILLINGHAM 20 3GB,BOU  1,044,00(1
AK02-P010-011
Bristol Boy
EGEGIK / 04,000 -0- -0- M4,()00 645.4110 02/01/H2 U4/UI/H2 O1/PI./HP
AK10-10 10/01/HP (/1K»/ (0
Bristol Boy
IGIIIGIG 0 42 200 41.1,000
AK
PAGE TOTALS: 16 904,440 25',000 1,661.,440



PAGE 3 OF O
SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY 82 APPROPRIATION

HOUSING AUTHORITY NO. WATER & ROADS ELECT TOTAL- TOTAL DLV. HOUSING HODS ini; Al IN
LOCATION UNITS SEWER SIIDP ~HUD PROG CONST 7,C0MP, APP
I PROJECT APP. START & COMP IHRA
HUD TARGE T GRAII 1
DATE AWARD APP
IRRA
Bristol Bay
[ L1 ANNA 55 588,000 -0- -0- 588,000 A,810,000 01/15/82 ol/, 8/82
AK02-B010-013 (10/00/00
Bristol Bay
|E [ ANNA 129,080 805,000
AK
Bristol Bay
KOKLIANUK 12 221,280 1,108,000
AK02-B010-015
Bristol Ha-.
|.EVE LOCK 18 215,000 90,887 -0- .105,88/  1,139,9// 11705781 00/01/82 01/28/82
AK10-0/ 12/01/82 02/0 1/82
Bristol Bay
MWIA | N 10 180,000 922,000
AK02-B010-018

PAGI 10TAES: 102 803.000 80,88/ 1,028,00/ 8,021,///



PAGE 4 OF 8
SUPPLEMENTAL MOUSING DEVELOPMENT FUND

FY "82 APPROPRIATION

MOUSING AUTMOPITY NO. WATER & ROADS ELECT TOTAL- TOTAL % MOUSING MOUSING AN
LOCATION UNITS SFWER SMDP -MUD CONST ftCOMP AM
& PROJECT APP. START & COMP 1 RA
M.D TARGET GRAN T
DATE AWARD APP
DCRA
Bristol Bay
NONDALTON M 258,160 1,200,800
AK02-B010-017
Bristol Ba
PORT NEIDE% IM 258,160 1,290,800 01/15/82 0M/01/82 01/,'G/82
AK02-B010-017 11/01/82 (Mol
CoB er River Basin
COPPER CENTER 50 -0- -0- -0- 022,000 M,610,000 PRO,II CTED 01/26/82
AK02-B011-DOS OM/30/82 011/00/00
Co j%er River Basin
MENTASTA ) 1BM,000 -0- -0- IBM,000 922,000 02/02/81  PROJICII D Ct 01/26/82
AK11-02 05/01/82 OM/01/8.1 02/10/82
Interior Regional
FAIRBANKS 50 250,000 -0- -0- 022,000 M,610,000 PRO.II CM ) 01/26/82
AK02-B007-1) 10 0.1/15/82 OO/IN/IKI
PAGE TOTALS: 138 MM, 0 2, VIM,.120 12,723,600



PAGE 5 OF 8

SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY '02 APPROPRIATION

HOUSING AUTHORITY

LOCATION
& PROJECT

Interior Regional
GRAYLING
AK02-B007-015

Interior Regional
KALTAG
AK02-B00UT-011

Interior Regional
MINTO
AK02-B007-018

Interior Regional
NOR TIIWAY
AK07-09

PAGF 10I1ALS:

NO.
UNITS

1A

16

30

19

99

WATER &
SEWER

258,160

275,0R0

522,136

3A3,353

308,300

1, 706,98"

ROADS

2bx000

28,000

ELECT

20,000

11,06A

7,007

35,500

/J, 1>/1

TOTAL-
SIIDP

258,160

295,040

533,200

350,360

368,800

18150

TOTAL DCV., HOUSING HOUSING
-HUD PRUG CONST ZCOMP,
APP. START 6 COM

1D TARGE 1

DATE

1,290,000 + 2/15/81

1,A75,200 05/15/81  PROJECTED O#
09/01/82 06/01/83
2,766,000 PROJECTED
02/15/82
1,753,300 PROLL C 111
OA/30/82
1, IMA, 000 05/ 16/81 38/
03/31/82
9IOID

Al
APP

1 RA

GgAN 1
AWARD APP
in RA

0726/82
110/110/01)

01/26/82
00/00/00

01/20/82
00/110/00

01/29/82
00/00/00

01/26/82
00/00/00



PAGE 6 OF 0

SUPPLEMENTAL HOUSING DEVELOPMENT FUND

FY '02 APPROPRIATION

HOUSING AUTHORITY
LOCATION
6 PROJECT

Interior Regional
NULATO

AKQ7-08
AK02-B007-010

Interior Regional
TANANA
AKO0T7-07

Kodink
PORT LIONS
AK13-08

Kodiak
PORT LIONS
AK13-09

Kodiak
UZINKIt
K02-B013-010

PAGE TOTALS

L[\JKN)'ITS WAEE\?VEF%
A0 80,000
25 100,000
25 A71,000
10 19A,A00
10 16A.A00

110 1,009,800

ROADS

2A0,000

275,000

BL>()0))

ELECT

80,000

75,000

155,000

TOTAL-
SHOP

A00,000

A50,000

A71,000

19A,A00

|f»AA()0

1,0/9,800

TOTAL
-1IUO

3,688,000

2,305,000

2,305,000

922,000

9PP,000

10,1A2,000

DEV.
PROG
APP.
IUO

06/27/80

06/27/80

06/09/80

00/09/80

0I/P//8I

HOUSING
CONST
START

10/28/80

10/28/80

05/18/81

05/18/81

06/18/81

HOUSING
%COMP,
| COMP
TARGET

DATE

10/20/82

10/28/8P

05/30/82

GK
os/ jol mp

(>'.1 (O/ftp

Af CH

APP

DCRA
CRAIIT
AWARD API1

01/P6/02
00/0(1/00

01/P1./8?
110/011/1K)

oi/pi.lop
=R NG

1, (-/ftp

OP/iM/f"P

/. 1>/8
HP /I,



PAGE 7 OF 8
SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY 82 APPROPRIATION

HOUSING AUTHORITY NO. WATER & ROADS ELECT TOTAL- TOTAL DEV. HOUSING HOUSING ALl
LOCATION UNITS SEWER SIIOP -|lUD PROG CONST SrCOMP APP
& PROJECT API'. START & COVP DCRA
[IUI) TARGET GRAIII
DATE WAR!) APP
In RA
Mellakalla
METLAKATLA 24 192,560 250,000 -0- 442 560 2,212,800 0//120/81 PRO,ICCII? o 01/26/8;"
AK02-8002-005 01/31/8 UNKNOWN 00/00/00
NANA
BUCKLAND 10 -0- 182,000 -0- 182,000 922,000
AK02-B006-015
NANA
BIJCKLANU -0- 223,000 -0- 223,000 1,106,AD0
AK02-T006-020
1
10 -0- 150,000 922,000 T
AK02-11U06-02H e
NANA
18 21'1,360 -0- 2M L, B0 1,(3, G0

SIIUNGNAK
AK02-15006-01 |

'AG 101AS: /' A06.920 6V, 1,111,920 (<,822,800



PAGE 8 OF 0
SUPPLEMENTAL HOUSING DEVELOPMENT FUND
FY '02 APPROPRIATION

HOUSING AUTHORITY  NO. WATER & ROADS ELECT TOTAL- TOTAL HOUSING HOUSING Al
SHOP -H CONS|

DEV,
LOCATION UNITS SEWER uD DRUG ffFCUMP AP/’
& PROJECT APP. START & COVP IK RA
[IUI) TARGEL HRAM
DAII AWARD APP
Il RA
North Pac 1f Ic Rini
ENGLISH DAY 20 200,000 150,000 -0- 350,000 1,044,000 03/25/01 09/15/01 01/ VO?
AK15-03 03/31/02 00/110/00
Nnrl h I'nr. 1f Ic 1l Im
PORT GRAHAM 3l 310,000 1/5,000 -0- 405,000 2,050,200 03/25/01 09/25/01 /57 01/2G/0?
AK15-04 03/31/02 oo/iiii/no
North Pacific Rim
TATITLLK 10 193,920 130,000 -0- 331,920 1,659,000 03/25/01 09/15/01 N 01/21./P?
AK02-B015-005 00/01/02 00/110/00
PAGE TOLALS: 69 1().1, 920 Ah 1,000 1,166,920 6,361,000

GRAND TOTALS: 024 13,620,/0l



ING AUTHORITY
TION
OJECT

lie Slope
JUVUK PASS
-B005-013

lic Slope
DV
-BO05-012

ic Slope
T HOPE
-8005-014

|AK
-8009-042

TOTALS:

NO. WATER &
UNITS SEWER
22
25
15

SUPPLEMENTAL HOUSING GRANT PROGRAM
PROJECTS WITH EXISTING HUH FUNDING

FY03
ROADS ELECT TOTAL- TOTAL
SIIDP -HUD

2,028,400

829,800

2,305,000

276,600 1,383,000

216,600 6,546,200

DEV.
PROG
APP.
IUO

HOUSING
QONS
START

HOUSING
Momp,
R COVP
AKGCT

DATE

PAGE 1 OF 6

ALl

APP

DCRA
GRAN |
AWARD APP



CS WTH EXISTING HID FUNDING

20F 6"

NG AUTHORITY NO.

ION
‘JECT

L009-025

RNAK
13009-026 t

RNAK
B009-054

BOOO-047
1

K
R009-030

TOTALS

UNITS SEWER

20

25

24

99

HATER &

TOTAL-

368,n00

276,600

276,600

461,000

442,560

1,1125,560

TOTAL
-HD

1,044,000

1,303,000

1,383,000

2,305,000

2,212,800

9127,800

DEV.

APP.
[IUO

HOUSING

START

HOUSING
/((MP,

1AKUL1
UATE



PROJECTS WITH EXIST TNG

PACE 3 OF 6

HOUSING AUTHORITY

LOCATION
& PROJECT

AP
BVIVONAK
AKO06-B009-046

AP
HOCPER BAY
AK06-BOP9-044

AP
KWIGILLINGOK
AK02-B009-21

AP
LOMR KALSKAG
AK02-B009-011

AP
NEWTCK
AKO02-B009-020

PAGE TOTALS:

NO. WATER & ROADS ELECT
UNITS SEWER

17

23

26

06

TOTAL-

313,400

424,120

66,000

479,440

166,960

1,449,000

TOTAL
-mo

1,567,400

2,120,600

1,014,200

2,397,200

029,800

7,929,200

HOUSING
CONST
START

HOUSING
2COMP,
& COWP
TARCGET

DATE

ALCN
APP
DCRA

GRAN |
AWARD APP



W

'PROJECTS WITH EXISTING HUD FUNDING

PACE A CF 6

HOUSING AUTHORITY NO.

LOCATION
& PROJECT

AP
QUINHAGAK
AKO06-B009-056

AP
SCAVMON BAY
AK06-BOt)9-045

AVCP
SCAVWON  BAY
AK02-B009-031

AP
TOKSOK BAY
AK02-B009-017

AP
TUNTUTULIAK
AKO02-B009-029

PACE TOTALS

UNITS SR

24

25

25

95

WATER &

Wy vowg

ELECT TOTAL-
SHP

110,640

% 276,600

442,560

461,000

461,000

1,751,000

-IRIl)

553,200

1,383,000

2,212,000

2,305,000

2,305,000

0,759,000

nrv.
proi,
API',

liniIMNG
oHS1

lau |

HOUSING
'/COVP,
& QAW

TARCGET

A (I
APP
IM KM

ANARD APP



PROJECTS WITH EXISTING HUD FUNDING

PAGE 5 OF 6

HOUSING AUTHORITY NO,
UNITS

LOCATION
& PROJECT

AP
UPPER KALSAG
AKO02-B009-043

Bering Straights
GOLOVIN
AK02-B008-021

Bering Straights
SHISMAREF
AKO02-B008-022

Bering Straights
WHITE MOUNTAIN
AKO02-B008-018

Interior Regional
CHALKYITSIK
AK02-B007-014

PACE TOTALS

16

16

15

75

WATRR &

SR

256,600

256,600

ROADS ELECT
r.

-0- 20,000

20,000

TOTAL-

239,720

276,600

516,320

TOTAL
-HUD

1,198,600

1,383,000

1,<175,200

1,475,200

1,383,000

6,915,000

DEV. HOUSING
PROG QONST
APP. START
H.D

PROJECTED

04/30/82

AITN

00700700
00/00/00



PROJECTS WITH EXISTING HUD FUNDING

PAGE 6 OF 6

'HOUSING AUTHORITY NO. WATER & ROADS ELECT TOTAL- TOTAL DEV. HOUSING HOUSING AECN

LOCATION UNITS SNER SHOP -HUD PROG QONST 2COMP, APP

& PROJECT APP, START & QWP DCRA
HUD TARGET GRANT

DATE AWARD APP

Interior Regional

HOLY CROSS 20 338,000 -0- 30*000 368,000 1,814,000 PROJECTED 00/00/01)

AK02B007-017 3y 03/31/02 00/00/00

Kodiak Island

KODIAK, 48 ) 4,425,600

AK02-P013-11

NANA
KOTZEBUE 44 135,325 134,566 -0- 269,091 4,056,800
AKO02-P006-017

North Pacific Riin
EYAK 29 534,760 2,673,000

AKO02-B015-006

PACE TOTALS 141 473,325 134,366 30,000 1,172,651 13,000,200
GRAND TOTALS: 567 6,991,931 52,277,400






SEN.

PATRICK RODEY
G-ARAN

0Q7] *65-3717

M: iSRS
Sen. Mulcahy

Sen. Stimson
Sen. Sturgulewski

A laska State Legislature

SENATE BANKING COMMTTEE
PottoH V, J tjxea> o&bii

Summary of Joint Meeting with 1iouse Banking Committee; AHFC 2/4/32

The following is an edited version of testimony received by
members of the Senate Special Committee on Banking and the House Special
Committee on Banking meeting jointly in the House Finance Committee room
at 3:30 p.m. on Thursday, February 4, 1982. The tapes containing the
complete testimony are available through Senator llodey"s office.

Present from the Senate committee were Rodey, Stimson,
Mulcahy and Sturgulewski. From the House committee, Meekins, IN ATTENDENCE
Buchholdt, Halford, Miller and Bettisworth were present.

Meekins and Rodey opened the meeting and described
the purpose to be an overview of Alaska Housing Finance
Corporation (AHFC) to see "where we®"ve been, where we"re
going, and what we have to do this session".

The first witness was Harry Goldbar, executive
director of AHFC. He was accompanied by Mark Cameron,
finance director for the corporation. They offered
the following statistics for FY 81: AHFC committed 81
$750 million in mortgage purchase funds through the utili—
zation of $610 million in bond proceeds, and $183 million
in cash appropriations. Some funds carried over into this
fiscal year.

So far in FY 82, AHFC has purchased $555 million
in mortgages, and sold $500 million in bonds, 1including
$300 million in taxable bonds and $200 million in tax-
exempt bonds. AHFC anticipates total mortgage purchases 1in
this fiscal year of slightly in excess of $900 million.
In addition, AHFC has structured, but not yet sold, both
a taxable and a tax-exempt bond issue - both the first of
their kind for a housing finance agency - to support a
market for second mortgages for purchase and home improve—
ments as directed by the legislature last session.

Demand for FY 83 1is projected at $1,062,000,000.
This demand will be supported by subsidy funds in the
amount of $283 million, including $223 million in FY 83 83
cash appropriations. The rest of the subsidy funds will
be derived from the proceeds of some of the $236 million
in mortgage loans that were appropriated to AHFC 1in 1980,
and on which the reversion was removed by the last legis—
lature. Of the $223 million, approximately $90 million



will be used to fund programs which are not supported by
bond proceeds. That includes rural housing mortgage purchase
program ($35 million); mobile home loan purchase program
($45 million);and the rural non-owner-occupied multifamily
purchase program ($10 million). AlIl of these programs will
be investments for the Home Ownership Fund.

Meekins asked why the $236 million in mortgage loans
had not been used up yet. Goldbar responded that the purpose 1980
of the appropriation of those mortgage loans, which was made APPROPRIAT10
in 1980, was to insure against the potential taxability of the
$460 million in taxable bonds issued under the shadow of the
Ullman bill last year."Those issues covenanted against the
use of those funds until Jan. 1, 1983.

Meekins asked how much money was appropriated to AHFC
last session. Cameron answered: $265 million. It was noted
that AHFC was anticipating doing about $100 million more of
lending for $42 million less appropriation.

Rodey asked for a status report on the second mortgage
program. Goldbar responded that AHFC had intended to sell bonds SECOND
on January 20 for that purpose, both taxable and tax-exempt. MORTGAGE
The taxable issue is to be used for purchase and home improve— PROGRAM
ment; the tax-exempt 1i1ssue is for home improvement loans up
to a maximum of $15,000 per loan. AHFC had intended to begin
the program Feb. 1, but bond counsel felt they needed addit—
ional regulations prior to implementation of the program.
Therefore, AHFC is out to public hearing now, it iIs expected
that the board will approve the new regulations at their
next meeting on Feb. 17, and the second mortgage program
will be i1mplemented almost immediately thereafter.

Rodey asked about the possibility of providing financing
for 3/4-p.lexes. Cameron responded that the corporation has pre— MULTI-PLEX
viously provided a preliminary analysis (for a copy, contact FINANCING
Jim Kelly at 3717). At this time Rodey requested that further
analysis be done by AHFC and provided to the committees, 1iInc—
luding a statement as to whether the proposed multi-plex fin—
ancing should be limited to 3/4-plexes or up to 6-plexes.

Meekins asked 1f the corporation was proposing any specific
legislative changes. Goldbar responded that he has been working on
some language for a form of subsidy recapture which ultimately
could result in a revolving fund. AHFC 1s working with Ron Lehr SUBSIDY
of the governor®s office in this regard. RECAPTURE

Meekins asked 1f any changes were being contemplated re—
garding the interest rate ratchet. Goldbar responded that the
operation of the ratchet to date has resulted In a maximum subsidy
of 705 basis points (7.05%) no matter what the cost of funds 1is.
He admitted that the ratchet hasn"t worked in as orderly a INTEREST
manner as we would have liked, but that that has been due to the RATE
chaotic activity in the bond market. He also said he expects that RATCHET
miximum spread to be reduced by year®"s end to about 5.5%. Further,
iIf the ratchet is be changed legislatively, he thinks we would



Feb. 4/Page 3

have to proceed towards a 3% spread by using a 5% spread per
month, or some other predictable formula.

Halford asked if it is possible for AHFC to adopt some
regulatory procedure to provide for an interest rate commit—
ment at the time of commitment vs. the time of closing. Alter—

natively, he asked i1f some method could be developed to allow INTEREST
the ratchet effect to be implemented bi-annually or on some RATE
other time schedule, just so there could be some certainty in COMMITMENT

the market. Goldbar said he has had drafted a procedure which
would provide for interest rate commitments, and that i1t would
be presented to the AHFC board at their meeting of Feb. 17 for
their approval and implementation.

Rodey asked about a legislative proposal that all loan
criterion be put into regulation form (SB 609), and noted that
he had some difficulty with it. Goldbar responded that if 1t means
that the AHFC seller servicer guide would have to be in regulation
form, then he believes it "would make it "cumbersome to maintain
a viable and expeditious turn-around in our prior approvals of SB 609
mortgage purchases, and also our smooth relationship with the
seller-servicers". He says the guide requires some interpre—
tation, and that at present "it tends to be more liberal on
the side of the borrower than i1t used to be"™. His concern is
that adoption of SB 609 would "take away some of the flexibility
and the ability to change ¢ guidelines when we find that we"ve
made a mistake or that conditions have changed."

Mulcahy asked about the demand for the second mortgage
purchase program,and to what use the loan proceeds could be put.

Goldbar said the proceeds from the taxable bond sale will be

used for second mortgages for purchase, and home improvement; SECOND
from the tax-exempt bond sale for home improvements only, up MORTGAGE
to 515,000. He also said the corporation has plenty of money PROGRAM

for rhe program, even before going to the bond market.
Cameron said funds appropriated for the SAM program totalled
5158 million at Dec. 31, 1981, still available.

Meekins asked for a breakdown on how the FY 83 mortgage
demand of 51,062,000,000 would be met. Cameron answered that
AHFC anticipates four taxable issues for the first mortgage

program - $150 million, $120 million, $120 million, $150 FY 1983
million - for a total of $540 million. The second mortgage FINANCING
taxable program would entail three bond sales - two at $50 SCHEDULE
million, and a third at $25 million - for a total of $125

million. The tax-exempt program for seconds will require

two issues at $20 million each. The tax-exempt first mortgage

program anticipates two sales of $70 million and $75 million

for a total of $145 million. The grand total of all bond sales

in FY 83 is $850 million. The balance of the demand will be met
by prepayments under other programs, and from the cash approp-
riation of FY 83.



Rodey asked about the Home Ownership Fund, the status
and suggestions for changes. Goldbar responded that AHFC is HOME
in the process of restructuring the program right now. He OWNERSHIP
said that the corporation has felt no pressure on the amount FUND
of funds available, and that the way it was originally
structured by AHFC rit simply is not reaching out to as
many potential purchasers as it could".

Buchholdt asksd about the status of loans for condo-
miniums. Cameron responded that in FY 81, 960 condos were CONDOMINIUMS
financed through the various AHFC programs, representing
.12.53% of all types of. dwelling units financed. For the first
six months of FY 82, the comparable numbers are 1,099 condos,
or 16.14%

Meekins asked for an opinion on the often-suggested
proposal that AHFC expand its regular program to include
3/4-plexes and that all rental financings beyond that be MULTI-PLEX
handled through Alaska Industrial Development Authority FINANCING
(AIDA) - both the suggestions being partial solutions to
the rental crisis which has afflicted several Alaska cities.
Goldbar responded that he believes that AHFC could accomodate
the 3/4-plex program; as for the rest, he would defer to
Commissioner Tom Williams. As to projected cost for a program
for 3/4-plexes, assuring only new construction, 20% down pay-
ment, no refinancing, owr.er-occupancy and an estimated con-
struction cost of $52,000 per unit, total demand is estimated
at $30-50 million, with a subsidy of $12-20 million.

Sturgulewski asked about the merit of taking advantage of
the provision in the Ullm.an bill which allows for the issuance
of tax-exempt debt fcr the purpose of veterans' housing. Goldbar
said it would reduce the amount of subsidy required, that AHFC
estimates 30 percent of the demand is from veterans, that some VETS G.O.
other enabling legislation will be required, including a dif- BONDS
ferent definition of eligible veteran. Sturgulewski asked that
AHFC provide the committee with further specifics regarding this
matter.

Buchholdt mentioned the bill introduced in the House
yesterday, HR 17, which relates to the question of di“cimina- HR 17
tion, and asked Colccar if he was aware of any discrimination
n transactions affecting AHFC. Goldbar responded that AHFC is
a secondary market, and doesn't ccme into direct contact with
the borrowers. Nonetheless, he could nit recall any instances
of discrimination with ar.y of the seller-servicers since he's
been employed with the corporation.

Bettisworth asked if AHFC has enough money to fund all
requests at this tins. Gcldbar noted that AHFC does have enough
money, but has requested a supplemental bond authorization for
$210 million in FY EIl, net a supplomental appropriation. The SUPPLEMENTAL
request also includes bor.d authorization of *P50 million for
FY 83.



The next witness was Commissioner Tom Williams who
sits on the board of directors for AHFC, AIDA and the
Permanent Fund, 1in addition to serving on the State
Bond Committee. He was asked by Rodey for his opinions SJR 39
on the merit of backing tax-exempt housing bonds with
the State®s general obligation (SJR 39). Williams said
he favored 1issuing the bonds in the name of a State
instrumentality, like AHFC, with the State"s G.0. behind
it. He said he preferred to use AHFC as the issuing agency
rather than the State for several reasons: (1) better
market acceptance; (2) less direct impact on the State"s
other G.0. 1issues; (3) possibly better ratings and interest
rates.

Upon questioning from Sturgulewski, Williams said
that the bonds would probably sell in the range of 11 to
11.5 percent, and that AHFC"s bonding capabilitieswould VETS G.0.
not be impaired by implementation of such a program. BONDS
Regarding demand, he guessed that it would be a function
of relative advantage of this program vs. the regular
AHFC program.

Miller and Meekins asked about multi-plex financing.
Williams said he supported local government efforts first,
e.g. the effort underway 1in Anchorage at present. He also MULTI-PLEX
noted that condominium conversions exacerbate the rental FINANCING
crisis, and that there are movements to have AHFC approve
upwards of 200 conversions, primarily in Anchorage. He
supports efforts to cooperate withlocal governments to
restrict conversions at times of a critical rental shortage,
and that they use local powers to restrict rent gouging.
He also estimated that a rental financing program through
AIDA would cost upwards of $100 million in the first year,
that use of the tax-exempt financing has some difficulties
in terms of generating sufficient revenues to cover debt
service, and that, 1in his opinion, subsidies iIn this area
would be inappropriate.

Sturgulewski asked about the availability of additional
security to facilitate the issuance of those tax-exempt bonds,
for example illiquid assets held by Treasury. Williams replied
there are some, and they do generate an income stream of roughly
$24 million per year.

Meekins asked if the Permanent Fund 1is going to be of
any help in the housing market next year. Williams responded
that the trustees have authorized the purchase of up to $25 PERMANENT
million in Alaska mortgages, and that as of Dec. 31, 1981, FUND
the Permanent Fund held $8,269,241.95 worth of loans and
mortgages. He noted that the fund is initiating a program of
adjustable rate mortgages (ARM"s) as a means of satist”’ng
some of the local demand while maintaining the safety of
the mortgage portfolio over time.
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Meekins asked the commissioner of revenue his opinion
on the suggestion that the State increase the subsidize por- SUBSIDIES
tion of mortgage loans up fror the present $90,000. Williams
responded that "over the long term, we need to wean ourselves
away from AHFC, and perhaps leave i1t to deal with special areas
of housing finance, the way 1t was designed originally. This
$90,000 subsidy cap is one market way of weaning people away
from subsidized housing mortgages."

The next witness was Win Germain, president of the Juneau
Board of Realtors. He supported written testimony on behalf of
the Alaska Association of Realtors (for acopy, contact Jim REALTORS*
Kelly at 3717). POSITION

Buchholdt commented at this time that she supports rent
controls, at least when the rental units have been financed with
low interest state loans. RENT CONTROL

The next witness was Jim McConague, president of the
Homebuilders Association of Juneau. He made some comments HOMEBUILDERS
and advised that written testimony would be forthcoming.

The next witness was Dick Dolman, testifying from
Anchorage via teleconference and representing the Alaska MORTGAGE
Mortgage Bankers®™ Association. He offered 11 areas of BANKERS
concern: (1) make use of tne Permanent Fund as a source
of housing finance; (2) use mere of the Permanent Fund
in-state; (3 expand the board of directors of AHFC by
adding additional public members and remove from the
Executive Budget Act and the Administrative Procedures
Act; (4) expand the subsidy base from $90,000 tc $100,000;
(5) adjust the interest rate ratchet so that i1t does net
increase by more than .25% per calendar quarter; (6) put
AHFC on a 18-24 month financir.g schedule; (7) support the
bill establishing enuity participations by private investors;
(8 expand AHFC 1into 3/4-plexss; (9) do not pass HB 402
which would prohibit enforcement of due-on-sale; (10) ir.c-
rease the allowable delinquency rate to 2%; (11) do net pass
SB 609, and do support Vets G.0. bonding.

The last witness was Chuck Homan, also testIfyirm
from Anchorage, and also a mortgage banker. His main print
was that the Permanent Fund should be used more in-stats.

It was announced that there would be another meeting
of the two banking committees cn Feb. 25, the primary rurpose
of which meeting will be to discuss possible options f:r NEXT MEETING
developing programs in AHFC ar.i AIDA to deal with the rental
shortage problem.
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SENATOR RICHARD I ELIASON

PO BX 43 COWITTEES
STKA ALAKKA 9B3D ANANCE
RESOLRCES

POUCH V STATE AFARS

JUNEAU ALASKA 0B

April 8, 1982

MEMORANDUM

To: Senator Pat Rodey
From: Senator Dick Eliason

Re: Free Conference Committee on SB 666

In your deliberations on S.B. 666 relating to certain state
loan programs, 1 would appreciate your consideration of the
addition of the following language for loans for child care
facilities:

Section ?? AS 44.33.255(c) 1i1s ammended to read:

(c) The duration for repayment of a loan may not
exceed 2) (10) years.

Section ?? This Act takes effect immediately 1in
accordance with AS 01.10.070(c).

Currently the child care facilities loans must be repaid in
10 years. Last year the Legislature raised the maximum
dollar amount of these loans to $50,000 but did not change
the loan duration. In effect this makes i1t nearly 1impossible
for most applicants to afford the larger loans as the monthly
payments are too high.

The Division of Loans lias stated that this proposed change
would have a zero fiscal note. (See attached memo.)

cc: Senator Ailiss Srurculewski
Senator Bob Mulcahy



MEMCRANDUM

TO: Russ Meekins
Chair, House Loan Committee

FROM Thelma Buchholdt
Member, House Loan Committee

SUBJ:  Child Care Facility Revolving Loan Fund
DATE  3/19/82

Since ny last memo on this subject, it has been brought to my attention
that there is support in the Senate to go ahead with one amendment to the
Child Care Facility Revolving Loan Fund statute this year, instead of
waiting for tabulation of responses to the outreach effort to be conducted
by the Department of Commerce and Economic Development after this year's
level of appropriation for the program is known.(See my last meno of
2/24/82) for more information on this outreach effort.) 1 suggest that
the House Loan Committee go ahead and include this amendment in our
authorization bill.

The amendment would allow loan recipients to pay back their loans
over a period of 20 years instead of 10 years. This would not require
any additional funding for the program. This change is supported by
the Department. It would allow providers more flexibility in paying
back their loans as many are hard pressed to make ends meet on small
budgets each year. Allowing for this longer loan repayment term would
allow more providers to benefit from the program and still maintain
fiscally sound operations.

Language for such an amendment would be:
"Section 1. AS 44.33.255(c) is amended to read:

(c) The duration for repayment of a loan may not exceed (10)
years.

A Sec. 2. The amendment made to AS 44.33.155(c) by sec. 1 of this Ant
applies only to loans made on or after the effective date of the Act.

* Sec. 3. This Act takes effect immediately in accordance with AS 01,10r070(c)."

cc: Senator Dick Eliason



IVEMORANDUM

TO Russ Meekins
Chair, House Banking Committee

FROM  Thelma Buchholdt
Member, House Banking Conmittee

SUBJ. Child Care Facility Revolving Loan Fund
DATE: 2/24/82

During the House Banking Committee meeting last Thursday, February
11, you requested that | check into the Child Care Facility Revolving
Loan Fund and make a reconmendation to you for the appropriate level of
funding for FY 83. Based on the information that | have collected, |
would recommend that $400,000 be appropriated for the fund for FY 83.

My staff discussed the program with the Deputy Director of the
Division of Business Loans and Veterans Affairs in DCED, David Massey.
Mr. Massey indicated that child care providers have not evidenced much
interest in the program during the last few years. However, the Department
has not contacted providers to let them know of the program's existence,
or the fact that the legislature raised the loan limit to $50,000 last
year. The last contact with providers was in 1978 when DHSS sent a
mailing out to providers along with applications for licensure explaining
the procram to them and that the legislature raised the loan limit to
$30,000 that year.

My staff conducted an informal telephone survey of providers statewide
earlier this week. Of the 29 providers reached, 20 had never heard of
the program. Of these 20, half indicated a desire to apply for a loan
during the next two years. Although this survey was obviously not
"scientific™, 29 phone calls generated more interest in the program in
one day than has apparently been generated in the last few years. The
response from the providers polled demonstrates to ne that there is a
definite need for the program even though the Department's statistics
would indicate that the need does not exist.

| have recuested that Mr. Massey work with Yvonne Walker, the Deputy
Director* of tne Division cf Family and Youth Services in DHSS (whicn
licenses chiid care ce-ter; and homes) to develop an updated mailing
list of provicers so trap program information can be mailed to each



provider on an annual basis;'l The first mailing will be”conducted at the end
of session after the appropriation level is known. Providers will be told

of the existence of the program, the terms available for a lean, how to apply,
etc. Mr. Massey will tabulate responses, so that the legislature next year
will have a clearer picture of unmet needs, and whether there are any
additional problems that should be addressed. (For example, the loan limit
may still be low, collateral requirements may be too stringer.t for some
centers, etc.) Both Mr. Massey and Ms. Walker have responded that they will
pursue this form of outreach.

The mailing, in addition to the recent informal survey, will generate
sufficient applications to warrant the $400,000 recommendation for
funding this year. This figure represents a doubling of the Gove'nor's
request for the Program: $200,000.
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NON-CONFORMING HOOSING LOAN PROGPMM
EXISTING PROGRAM

The program specifics have already been outlined for the
Special Committee on Loans during the hearing on February
18. The Committee asked for further information on 2 points
relating to direct lending and proposed amendments to alloy
lending on homesite and open to entry land.

The Committee wished to know the Department's procedures for
insuring that the direct lending program does net conflict
with the activities of private lending institutions. The
legislative intent accompanying Chapter 115, SLA 81, which
authorized direct lending for this program, indicated "that
the Department of Community and Regional Affairs may
originate loans in areas of the State where in the opinion
of the Department financial institutions are not adequately
providing extension of credit for housing or not"naking a
good faith effort to do so" (Senate Journal, June 23, 1981).

The Department is preparing to implement direct lending in
the next several weeks. Next week the Acting Director of
the Housing Assistance Division intends to meet with
representatives of private lending institutions to ascertain
which communities are presently unserved by private

institutions and hence, eligible for direct lending. In
those areas where there may be some question, the Division
intends to seek written proof that a private lender will not

lend funds in the area in question.

The Committee also requested information on the issue of
lending for homes on homesite ard open to entry land. AS
38.08.060 (a)(2) requires a person to construct a
"habitable, permanent single family dwelling on the
homesite, which meets all applicable state anc local
regulations within 5 years of the date of issuance of the

homesice entry permit". However, AS 44.47.420 (b) prohibits
the Director of Housing Assistance from lending on land that
lacks a "marketable title to real property"™. The Department

feels that this language frustrates the general State policy
of encouraging disposal of State land for individual and
private use.

S.B. 579 proposes to set up a guarantee account in the
Department of Revenue to guarantee loans for homes
constructed in accordance with AS 38.08.060 (a)(2). It also
authorizes the Director of Housing Assistance to purchase or
participate in loans guaranteed under this program.

The Department supports the intent of the legislation, but
points out that the goal of the legislation could also be



accomplished by amending restrictions contained in AS
44.47.420 to allow use of funds appropriated to the
Non-Conforming housing loan fund for this purpose.
Specifically AS 44.47.420 (b) could Le amended by adding a
new subsection (3) stating:

(3) by providing a letter of intent signed by an
authorized representative of the Department of. Natural
Resources which shows that title to a homesite will be
transferred from the State to the borrower if the
borrower fulfills the requirements of AS 38.08.060.

Losses which occur’pursuant to this amendment could be
covered by the Restricted Title Loss Reserve Account created
in AS 44.47.430. That section should be amended to include
AS 44.47.420 (b)(2) or (b) (3) as eligible title for
purposes of the fund.

The Department points out that the current program
emphasizes owner-occupied ' >using and would continue to
emphasize that type of housing if these amendments were



J JAY S. HAMMOND, Cor.rmor

OF COMMUNITY ¢ REGIONAL AFFAIRS nucH B
JUNEAU. ALASKA 99811
OFFICE OF THE COMMISSIONER PHONE: (9071 465-4700

Position Paper on Senate Bill 579

SB 579 will expand the lending activities of the Housing Assistance
Division to include housing loans for homes located on homesite and open
to entry lands where clear title has not yet been acquired by the
borrower.

In general the Department supports the intent of this legislation/
The need for lending on these lands was clearly established during
public hearings held by the Housing Assistance Division during the first
quarter of 1981.

The Department would point out that the goal of this legislation
could be accomplished by amending restrictions contained in AS 44.47,420
to allow U3c of funds appropriated to the nonconforming housing loan
fund for home loans on homesite or open to entry lands. Specifically,
AS 44.47.420(b) could be amended by adding a new subsection (3) stating:

L.
(3) by providing a letter of intent signed by an authorized
representative of the Department of Natural Resources which shows
that title to the homesite will be transferred from the State to the
borrower if the borrower fulfills the requirements of AS 38.08.060.

Losses which occur pursuant to this amendment could be covered by the
Restricted Title Loss Reserve Account createdin AS 44.47.430. A
further minor amendment would be required forthis purpose. Both of
these changes would be enacted under Section 3 of SB 579.

The Department raises the question of access roads, electrical
distribution lines and water/sewer systems related to homes constructed
on homesite and open to entiy lands. Many times these homes will be
located on land which 1is unconnected to existing road or utility
systems. The Department suggests that the Legislature may want to
consider a supplemental loan for these purposes.

In order for the program to be successful, the Department of
Natural Resources must assure that surveys ofhomesite or open to entry
lands be conducted in a timely manner.

The Department would like to point out that any additional general
fund appropriations required by enactment of S3 579 must be considered
in the context of the Governor®s program to control government spending
and enact a Constitutional spending limit.
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SENATE BILL NO. 579
IN THE LEGISLATURE CF THE STATE OF ALASKA

JWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled:. "An Act relating to homesite habitable dwelling Iran
guarantees: and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. AS 38.08 is amended by adding a new section to read:

ARTICLE 2. HOMESITE HABITABLE DWELLING LOAN GUARANTEE ACCOUNT.

Sec. 38.08.210. HOMESITE HABITABLE .-DWELLING LOAN GUARANTEE
ACCOUNT. (a) The homesite habitable dwelling loan guarantee acccur.t
is established as a separate account in the general fund. The acccunt
consists of money appropriated or assets transferred by the legislature
to the account. The commissirner of revenue shall administer tr=
account, and may enter into agreements with financial institutions in
thestate to use the assets ol the account to guarantee loans made by
financial institutions to borrowers entering homesites under this
chapter.

(b) Before a guarantee is made under this section

(1) che financial institution making the loan shall detrr-
mine, to the satisfaction of the commissioner of revenue, that trs
borrower is able to repay the loan:

(2) the borrower shall provide a letter of intent signer by
an authorized representative of the Department of Natural Rcsourc;:
which shows that title to the homesite will be transferred from ti!
state to the borrower if the borrower fulfills the requirements

AS 38 08.060.
(c) A loan guaranteed under this section

-1- SB 579



(1) must be for the construction and purchase of a habitable,
permanent, single-family dwelling which meets the requirements of
AS 38.08.060(a)(2) and regulations adopted by the Department of Natural
Resources relating to AS 38.08.060(a)(2);

(2) may not exceed the greater of

(A 90 percent of the appraised value of the dwelling
being financed with guaranteed loan proceeds; or

(B) an amount equal tothe greater of the maximum
principal amount of mortgage loans for single-family dwellings
which may be purchased by the Alaska Housing Finance Corporation
or the division of housing assistance in the Department of Com
munity and Regional Affairs; t

(3) shall be in a form and contain terms and provisions
satisfactory to the commissioner of revenue;

(4) shall be secured by collateral, including the borrower's
homesite  entry permit, evidenced by amortgage or other security
instrument, sufficient, as determined by the commissioner of revenue,
to secure repayment of the loan;

(5) may not be for a term longerthan 30years, but the
construction phase of the loan may not be longer than two years.

(d)During the construction phase of a loan guaranteed under this
section, the guarantee extends only tothe principal balance of the
loan. After the construction phase of the loan, the guarantee exL°nds
both to the principal balance arid accrued interest on the loan.

(e) The commissioner of revenue may not guarantee a loan under
this section if the balance of the homesite habitable dwelling loan
guarantee account is less than 10 percent of the total unpaid balance

of outstanding loans guaranteed under this section.
(f) A guarantee made under this section extends to a successor of
-2- SB 579



a financial institution which makes the loan, including another finan—
cial institution, the Alaska Housing Finance Corporation, or the divi—
sion of housing assistance, Department of Community and Regional
Affairs.

() A loan guarantee made under this section terminates when the
loan 1is repaid or when the borrower receives his patent to the homesite
property under AS 38.08.060, whichever occurs first.

(h) The commissioner of revenue may adopt regulations in accor—
dance with the Administrative Procedure Act (AS 44.62) to implement
this section.

(i) In this section i

(1) "account™ means the homesite habitable dwelling loan
guarantee account;

(2) “construction phase”™ means the period of time during
which a homesite habitable dwelling 1is under construction;

(3 “"financial institution™ means a bank, savings and loan
association, or credit union authorized to do business in the state.
Sec. 2. AS 18.56.090 is amended by adding a new paragraph to read:

(28) purchase loans guaranteed under AS 38.08.210.
Sec. 3. AS 44_.47 is amended by adding a new section to read;

Sec. 44.47.515. HOMESITE HABITABLE DWELLING LOANS. Notwithstand —
ing the provisions of AS 44_.47.380 - 44_.47.510 the director may use
money in the nonconforming housing loan fund to purchase or participate
:n the purchasing of loans guaranteed under AS 38.08.210.

Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-



Till: LEGISLATURE OF Iz STATI: OF ALASKA
TWELFTH LEGISLATURE

FISCA L NOTK
mil/l*suiiiiinn No.. SB 579 of May 27, 1981
jiilc An 'AiL RyldLIng Co nomesn:e Habitable Dv/eiiing Loan Guarantees
Rcuucstcd hv StjlldLb dlld Commerce lommittee |);itc 12/14/81 ~
FISCAL DETAIL . .n ., :
Acuncv AlTcctctl Convnunity and Regional Affairs
Program Calcuorv Affected ' ~runrtc Development
1JIUJ, rogram, or Suliuronnni(s) Affected Housing Assistance Programs

(Noie: if more than one budget component is affected, separate line-icem amounts and funding for each
component in the analysis section.)
FXIM-NIIi rURI-S (Thousands of Dollars)

FY 81 FY 82 FY 83 | FY 84 FY 35 FY 86

100 PFRSONAL SERVICES b3.8

700 TRAVF1 18.0 i
300 CONTRACTUAL 20.4 1
«ion commodities 2.4

SQl) FOIIIPMENT 3.6 1
WM) 1AND % STRUCTURES

700 Oil ANTS OI.AIMS FTC. 1
...................................... 1 1

TOTAL
FUNDING (Thousands of Dollars)

GENERAL FUND 108.2 1
FEDERAL FUNDS |

OTIIF.R (Snccil'v Fund Source)

POSITION'S
FULL TIMF. 2 i
PART TIMi: '
TEMPORARY |

ANALYSIS (See Fiscal Note Preparation Instructions, Section IIl)

This analysis 1is based on a guaranteed mortgage fund
administered by the Department of Revenue with the actual
mortgage purchase funds available fror monies allocated
directly to the Housing Assistance Division fcr"eitheT
direcL. Uloans originated by the division cr Jloans purchased
from private lenders.

It is estimated that 90% of the loan recuests will be for
original 1loans for initial new construction and 10% will be
for completion of housing units where construction had
started but was stopped due to lack of money to complete the

houses. Sased c.n the response received while holding public
lv. DATE 12/14/5] ru*Eﬁan 1V e o .
AGENCY Cot'iiufv—=T—70gi T A=faiTs 7001 11 A-fairs
Original  Legislative Finance [o!" tMI. (907 ) . . 125
cc. [hitlucl and Management

Prime Sponsor (I'irct Legislator Named |



hearings on the Housing Assistance regulations, January
through March 1981, it is anticipated that requests for
approximatley 150 to 180 new construction Jloans and 30 to 50
rehabilitation or completion loans could be anticipated.
These loans would range between $30,000 and $149,000.

This demand will 1increase the funding 1level need by the
Division by approximately $12 million.

Tho request for two full time positionsis based on
establishing a field office in Southeast consisting of one
Loan Officer 11 and one Clerk Typist 11I. The need for this
office 1is based on numerous requests from this area and the
anticipated high number of loan requests for homesite and
open to entry lands.

This program will have both a social and economic impact by
providing additional housing units and private additional
construction work throughout the State.

The anticipated costs for a Southeast office are as follows:
*

Personnel Services

Clerk Typist 111 Range 8 $16,716
Loan Examiner 111 Ranoe 17 $29 ,460

Related fringe benefits and

salary increases $17 ,635
$63 ,811
Trave 1
To 18 Southeast communities 3 times
annually $15,300
5 trips to Anchorage headquarters $ 2,700
$18,000
Contractual Services
Commun ica tion $ 3,700
Printing £ Advertising 3,000
Equipment Maintenance 900
Equipment Rental
WANG 2,400
Other 2,000
Rent 5,400
Other fees and services 3,000
$20,400
Commod ities $ 2,400
Equipment
2 desks 900
2 chairs 250
2 bookcases 215 *
2 file cabinets 400
3 conference chairs 350
2 calculators 500
Other misc. equipment 1 .000
$ 3,565

Total $103,176
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Summary of Joint Meeting with House Special Committee on Loans
Multi-family Rental Housing and Interstate Banking
March 13, 1982

The following is an edited version of testimony received by
members of the Senate Special Committee on Banking and the House
SPemaI Committee on Loans meeting jointly in the conference room
0T the Anchora%e Legislative Information Office at 10:00 a.m. on
Saturday, Marc The tapes contammg_ the complete testi-

mony aré availabie through Senator Rodey's office.

Present from the Senate committee were Rodey, Stimson and
Sturgulewski. From the House committee, Buchhbldt "and Halford
were present. Rep. Randy Phillips was also present, as were about
25 members of the public.

_ Rode)( opened the meeting and described. its purpose to he to hear
testimony Trom Anchorage constituents re?ardlng possible legislative
changes to present banking statutes and Toan programs.

The first witness to testify was Doug Elliott, executive director
of the Coaltion for Economic Justice, and a member of the organlzlng
committee of the Ne|%hborhood Housing Service in Spenard. He praise
the .report ?reﬁared y the House Research Agenc which was mode

available at the hearing (Research Request 81-205 - Rental Housing
Prohlems: Options for Consideration). He suggested that increased
availability of rental units would "go a long. way toward restoring
some equilibrium to the marketplace, "and putting the landlord and
the tenmant cr* more equal footmq“. Ha also suggested that if the
state or the municipality were to provide low-intcrcst loans to
assist in the construction of those rental units then certain re-
strictions would be in order. For example: (1) prohibit condo
conversions for a certain period of time; (2) ensure that the

savings realized bh the builder on the low-intorest loans ho passed
or. to the renter. He also suggested that the concept of the NHS -
a partnership of tne private “and public sectors, the financial
industry art the community residents - is an admirable approach,
and one” he hopes helps improve the ho_usmg?1 stock in Anchorage.
Finally, he said he supports cooperative housing.

_ Next to testify was Breen Gaughan on behalf on the building
industry. First, he thanke? the committees for addres_sm% the problems
cf availability or lack of availability of multi-family housing.
His remarks wére extensive, but included the following® specifiC
recommendations: (1) "
ver

c
n

[ estrict the "rogers ratchet" so ‘that it be

more stabalized o a

six moith period; (2) implement a "buydown



pro% to enable the borrower to qualify for a larger mortgage by
shitting some of the front-end costs to later years; (3?] make more
rental u rts available and you will alleviate many of the problems
of affordability. He providéd the members with copies of national
position papers Provr ed by the National Association of Homebuilders
regarding . possible changes”in federal law which would assist the
butlding™ industry.

Laurie Terrell, a member of the Anchorage Tenants' Union,_ the
Coalition for Economic Justice, and the Mayor's Task Force on Rental
I-(I usrng was the next to testify. Her maror points were as follow;

th ere rs ineffective enforcement of the Landlord-Tenant Act; (2)
re ts rn Anchorage are rising at a rapid rate; for exampl

v

e, the
mont rent at Richardson Vista recently went UB $100; (3) programs
for curtarlment of domestic violence should not be cut, (4) many of
the renters she deals with pay upwards of 50 percent of their income
on rent; (5) the provision of additional rental units is the best
solution to' the present rental crisjs, though other.solutions are
needed too:. for example a rent review board such as Anchora?e had
in 1775 (6) if the state provides a multi-family program, it should
be regulated to. restrict outrageous profits -for builders and land-
lords; (7) monitor all state loan programs for abuses; (8) reculate
agarnst condo conversions; (9) pass a law so that families with
children are net discriminated against br{ Iandlords (10) contact
HUD and advise them to adjust their loca determinations’ of what
constitutes "fair market rents"; and (11) review the recent court
decision in California which prohibits discrimination against
families with children.

Rhodi Havella, a realtor and a member of the Mayors Task Force
on Rental Housrné; testified next She sug?e_sted that ‘owner-occupancy
not be considered mandatory for duplexes, tri-plexes and four- plexes;
that AHFC be encourag\ed to be innovative in its financing or)trons
that the ctate establish a revolving program for AHFC; and that
in her opinion, condo conversions are uood because they allow the
invertor to get out, and conversions are cheaper than new construction

U
0
e
a

Marr( Afeat, a contractor, was the noxt tc testify. |he commented
that (T1 the stsfe should increase construction dollars if the goal

Is jobs for low-income persons; (2) persons who receive state loans
should be required to make that public information; 3) tho state
should exercise more* control over lenders by selectively makrng
available state deposits and/or by withdrawing sollr'e-servicer

status to those lenders who disciminate againSt borrowers; (4) care-
fuIIy ‘cvigw ary proposed mergers or buyoUts of financial institutions

(5) Teiistitute "direct lending; (6) cause the drscrmrnatron by Alaska
banks agajnst women and minofities to cease. and (7) ask .who really
bene frts from tie 3tate loan programs. - Is it the wealthiest? the
Ienders the riror contractors?

Jim Hackcrt, executive vice-president with the United Bank of
Alaska and chairman of the legislative committee of the Alaska
Bankers Association, stated the Posrtron of the association to be
supportive of t-o0 proposed legislation to allow interstate banking.
The ‘reasons for the support he stated were; (1) improved technology
would result; 2) increased services.
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Willie Ratcliff with the Alaska
testified next. He pointed out that Baltimore has instituted a
cooperative housing program which h as been very succo sful. He urged
the committee members to review that program, and consjder imple-
menting such a program in Alaska. He also stated that if the state
IS goiNg to provide a subsidy for multi-family, he would support
the “subsidy going to the renter.

l\lfltrnorrty Business Task Force

Gordon Glaser, a member of the Anchorage Tenants' Union was
the next to testify. Hrs main point was that when free enterprise
doesn't function properly - as when the vacanc% rate ro s below
5 percent - then a rent Teview board Would be beneficial.

An ie Dugick, development manager for Quadrant Development,

I

was xt She t%an ked the ‘committee fqor appearrng in Anchorage |
an
of circ mstances 0 ast rve ears which have brough
to h e are t86\f61 J she explaiped fhat Qua rant B
aware 0 about 2 condo unrts that are un er planning for con-
%rtructmh this summer; about 55 percent of them are targeted at
e
%110000 She said she is also Seeing about 1 100 «or more single
amily and zero lot line. sites being planned -these are Anchorage
numbers She also testified that the multi-family bond sale planned
by Anchorage would create about 800 rental units "which is certainly
OF program in AHFC, she said that it competes against fandlords
because” homeowners under the HOF sometimes pa¥ less than renters.
She estimated that present rents averar};e about 75 cents/sq.ft., and
that will have to increase to about $I7sq. ft. in order to give some
rent control. She spoke in favor of expanding AHFC to .include owner-
occupied three and four plexes because of the beneficial impacts it
would have both on small builders and on owners under the new tax laws.
She cautioned that cost of a new four plex would be at least $200,000,
interest rates. One deterrent to use of this new program will be the
|nab|I|ty of the owner to find a source of refinancing in the future.
rnaII she spoke in favor of the Anchorage Com{)rehensrve Plan, pri-
marily because It will provide more land for multi-family units.

nd ¢ mprmented the staff for the materras Sh gave an overvrew
$80.000 and under price range, and most .of the rest are under
léss than what will probably be needed this summer". RePardrng the
kind of a reasonable return to new developers. She spoke against
and would require rents in excess of $800 to meet debt service at present
The last person to testify was Robert Kubik, chairman <f the board

er
of the Quadrant Company. He st<™ 1 that he has been responsible for
building over 1,400 burldrnas Ir Anchorage, including development of
about 15000 lots, 9 PUD's, 3 sho gprn% centers. He currently ha* under
development lan d equiva Ient to 00 wur.its, .and substantially more
in_inventory. He said Quadrant s tr rn to bujld 500 rental units
this season, and he has researched proposed Anchorage program
and concjuded that the rates that a(%)ear Irkel to keep it from working
unless the builder has at least eq urtY er unit invested in the
oroject and a Iready owns the lan predicted it could work at the
r.nge of 9,5-10.5 Bercent interest. He estimated  t.iat in order for a
developer to even break even on rental construction, the rents/ would
have to be at least $1.00/sg.ft. - which translates into a rent of
$600-650 for a smaI one-hedroom, two bedroom units: $700-800: and |
three bedroomB for greater than $900. He testified a\iOut the financing
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he has arranged for a 200 unit apartment project and stated that one

plan has a call at 30 months, and another at 60 months, so if there

were a hint of no condo conversions allowable, he would have to drop . .
the PrOjeCt. He sajd that if the 13 percent b rate that the Municipality

ond
B pannin? could be dropped to 10.5 percent, that equates to $100.
er month Tower rent. He also estimated that 1.000 new apartments in
nchorage w.ill represent 7 percent of the totetlA aBartment units increase.
s the

He statéd his support for the HOF program a est way to get people
to move out of the rental units and into home ownership, "thus freeing
up more rental units. The same holds true for condo conversions. In

addition, he suggested dropping the interest rate on the HOF program to

4 percent, requiring no hcne ownership for the previous three years

éfor targeting), and increasing the maximum price from $80,000" to

100,000° This last would help particularly in the area of three bedroom
units for families, He urged the legislature to slow down on appropriations
for road construction, as according to him, the costs have gone up fast

as a result of a scarcity of materials and men, He supported equity
participation legislation. Lastly, he supported interstate banking.
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Summary of Joint Meeting with House Committee on Loans:
Multi-Family Rental Housing
February 25, 1982

The following is an edited version of testimony received by

members of the Semate Special Committee on Banking and the House
Special Committee on Loans meeting jointly in the Governor's Con-
ference Room at 3:30 p.m. on Thursday, February 25, 1982, The tapes
containing the complete testimony are available through Senator
Rodey's office.

Present from the Senate committee were Rodey, Stimson,
Mulcahy and Sturgulewski. From the House committeé, Buchholdt

and Halford were present.
Rodey opened the meeting and described its purpose as

n

informational, i.e. the committees were interested in hearing

status reports from all the parties involved in developing

E)Ians for multi-family rental housing financing. He then dis-
Alaska Housing Finance” Corporation &AHFC)

ributed a handout from
relating to (1) their new polrcy on interest rate commitmen
2) the  AHFC schedule of financings for the next 18 months;

proposed Iangua%e to implement 3/4-plex financing and G
bonds for veterans housing.

Jim Kelly, aide to the Senate committee then gave an update

on the Anchorage multi-family bond project, including the fact
that the underwriters for the proposed issue would be Lehman
Brothers, and that the issue is Blanned for no later than AprrI 30,
Further-information on this can pe had from Dave Rose 274-7366.

At this time, Tom Williams be%an his testimony on behalf
of the Alaska Industrial Development Authority [(AIDA) He is
the chairman of their board, and commissioner of Revenue. He
was accompanjed by Buz Hoffman, executive director of AIDA.

He made available’ to the members of the committees a document
Erepared by Lehman Brothers entitled "A Strategy for Tax-Exempt
inancing of Multi-Family Rental Housing Development Projects

in Alaska” dated Feh. 16, 1982. He contrasted this to the. Anch-
orage project by porntrnﬂ out that this would be a statewide
effort. According to Williams, the basic problem in accessin

the tax-exempt market for multi-family rental financing Is the
Ullman bill, passed two years ago by Congress. That act requires
that 20 percent of the units ir."a given prorect be reserved for
persons of low- or moderate-income. In addition, there are further
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restrictions as to what portion of the income of those families
can be used for rents. So, in effect, the legislation limits the
amount of income that can be gained from the 20 percent of the
unjts that are reserved for low- and moderate-income people. In
order for the interest to be covered on the tax-exempt honds,

It IS neces_sar)( to raise the rents on the other units. The
difficulty is that bond holders are concerned about the ability
of the owners to cover debt service, especially in the event of
high vacancy rates. The more risk there is, the more will be
demanded in"interest rate premiums. The strategy then, addresses
the question of providing. security to the bond holders_so that
they will be assured of Timely and complete payments. The first
source is the revenues to be garnered from the rentalof theunits.
Backstopping that income stream  will be some form ofcredit
guarantee by a reputable financial institution,

_ Williams then described each of the three proposed strate-

ies outlined in the appendix of the Lehman Brothers' report.

he first, Chart 1, uses a natjonal bank which itself has a
AA credit rating or better on its own. BasmallK, thls_?rogram
would use this credit rating as the basis for the credit rating
on the bonds. NaturaIIK, there would bhe a pa){ment to the national
bank in exchan?e for the use of its credit pledge. The WaY it_would
work is that AIDA would sell bonds inthe tax-exempt market. The bond

roceeds would be placed with the bond trustee, as is alwaysthe case
he national bank,” the
romises to repay
et the debt ser-
holders. Now, in
tution into the
[ti-family housing,
ts as the "madster

t és loaned

hen, .that trustee would make a loan to
one with the AA rat|n%, and that institution
the loan on time in the amounts requ-red to
vice. The trustee, of course, repays the bond
order to get the money from the national inst

m

0

r
{ n
tion p
me

marketplace in Alaska for actual loans for
what happens is this: The national instituti acts
der", and provides 90 Rercent of the money tha
ental housing. That money comes from the b proceeds.
10 percent comes from our local financial institutions,
lender provides the 10 Percent at his cost of funds. The
ccmbined, and the blended rate is what is loaned out
er. He then builds it (the above loan is the perm-
d assumes a construction loan entirely financed by
rs), leases it, rents it and the rents that come
eloper, are paid into the local lending institu-
as the seller/servicer fcr the loan and acts as
erwriter for the loan. The local lender then remits
ck to the master lender. If all works right, the
does not use any of its money to cover the debt
er . . 1f there is a problem, then the master lender is
obligated to make ?ood the shortfall. The master lender will then
work™ with the local lender to discover ways to make* up that short-
fall. This is one way to finance apartments.
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Sturgulewski then asked a question about the possibility
and_the advisability of using some of the illiquid assets held
b%/ Treasury in its portfolio” to "sweeten the pot". In addition,
she asked about other resources within AIDA which could also be
gled%ed3 to secure bonds. Williams responded by describing Charts

and 3.
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According to Williams, Charts 2 and 3 represent variations
the plan just de cr|b d, and incorporate add|t|onal security
tures. In either scenario, AIDA would use the cash flow from
illiquid loan portfollo now held by Treasur% (about $

present] to insure repayment of the bonds, The cash
only be’ drawn upon 1f the revenues from the individual
|l short - for example, due to high vacancies in_the
Chart 2 the portfolio replaces the national institutio
SIS for the credlt ratln Otherwise, the plan_is |den caI.
art 3, the ?ort 0lio suéa ements the national Institution, and
national institution es its letter of credit as an addit-
| source of security. OtherW|se the plan is identical. Wh|ch
he three plans should be chosen is really a function of cost-
ficiency and market acceptance.

. Rodey asked what, if any, legislative cost would be required
to implement any of the three plans. Williams responded that in the
short run, the cost is effectively zero, because the cash flow
from the illiquid assets (loan pdrtfolio) does not represent money
that can be spent now anyway. For the long run, it would depend
whether the the illiquid asSets were permanently appropriated to
AIDA, or would revert at the maturity of the bonds fo the General
Fund. That is a legislative decision’

Rodey asked about a statement on page .2-2; "Such innovations
could include low-rate loans, delayed amortization loans, or equity
participations,” and asked for defail. Hoffman responded that AIDA
IS not reccomending subsidizing multi-family rental units; that
delayed amortization loans are similar t deep-discount bonds where

[
you borrow x number of dollars today and not pay b for a certain
numbers 0f ¥ears but then pay back all principa I interest ac-
crued: and that equ|ty part|C|pat|ons are presen Iy nst Alaska
aw, but that if they were not, then they could be used to lower
the amount of funds that would have to be borrowed and paid back
(the debt service). He mentioned also that if it were the legis-
lature's desire, AIDA qr ASHA could purchase, the 20 percent of

the PrOJGCt reserved for low- and moderate-income persons as an
equity participation, thereb% making projects feasiolo at interest
rates” which would otherwise be prohibitive.

In_response to a ?uestlon from Rodey, Williams stated that
todags interest rates for these kinds of "loans would be very close
to 13.5 percent factually the rate to the developer).

Mulcahy asked whether any of these plans are close to being
1omented Wil liams responded  that Anchora>> lan is essentially
plan 1 of Lehman Brothers, and is coina forward.

Buchholdt asked about the 20 percent portion, and about any
lan for rental assistance for low- and moderate-income persons.
i1ljams responded that he doesn't have a plun for direct rental

assistance, KeIIK mentioned that Rep. Miller and Sen. Rodey have

had House Research look into this, and that a research report should
be forthcoming in a couple of weeks.
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_ Next to testify was John Annand, Housing Director for the
City and Eorough of Juneau. He proceeded to detail the Juneau
rental housing” shortage, and [ocal efforts to alleviate that
shortage. His testimony is attached as Attachment #1.
Sterling Gallagher, representing Nuveen & Co., then Pr -
sented testimony about a ?roposed method of financing multi
family rental housing units that he has developed under contract
with the Alaska Stateé Housin % uthority (ASHA). The plan is
attached as Attachment # 2. John C rt|s executijve director
escriptior of the Section § pr %ram
and explained how it m|ght be used in congunctlon with t
proposed financing plan. He estimated that HUD, through ASHA,
could make available Section 8 rent subsidies to about 200
tenants of the low- or moderate-income units constructed under
any of the roposed fmancm plans. He also mentioned that
ASHA i not usm% th e Su Sld){ money it has available now
because of th e S orta e rental units that qualify. On quest-
ioning from Mulcahy, urt|s stated that ASHA has commitments on

those rent subsidiés for a period of only 4.5 years.
The meeting was adjourned at 5 p.m.

Addendum: One week later, on March 4th, a staff work session
was conducted on multi-family rental financing, and another docu-
ment, Attachment #3, was presented for consideration by the e
islature. It was prepared at the committee's request by Buz Hoff man

N
of ASHA followed with a d

Minutes prepared by Jim Kelly, Admin. Ass






NortHeat MMOdlgggves & Energy Products, Inc.

Chu?ach g
Anchorage, ATaska 99504
April 11, 1982

_ 1 am wifting to you about conference-committee delibera-
tions on SB 666— specifically the House amendment (to AS 45
88.500) that would remove most wood, coal or multi-fuel heat-
ing appliances from eligibility for the State's energy loan
programs. | urge you to delete” or modify this amendment,

| am part-owner of a wood-stove retail store in Anchor-

age. Obviously, this program helps our business. However,
We had a growing Peratrqn before the loan program was in place,
and will continue to if it is removed, Unlike some energy audrU
supply businesses, that exist solely because of the State's [oan
Brograms ours is certainly not dePendent on it. The point is,

ecause this loan program applies to wood-heating appliances,
many average Alaskans can easily free themselves from high heat-
ing bills and reduce fossil-fuel consumption—at a low cost to
the State (these being loans, not grants).

| think there are four main arguments for eliminating loans
for wood-burning appliances. | will list these, and give my re-
sponses after each.

Argument rl. This program doesn't encourage energy efficiency.
(PARTLY CORRECT)

) Frreplaces should be removed from eligibility., They are
ribly inefficient, actuall causrw% an increase in conventional
| consumption while operatrn ey suck huge volumes of

ted air out of the ouse Iass doors, fans, etc., only

rease efficiency tFy an frequently increase installa-

N Ccosts consrderab y ireplaces are nice to look at, period.

b.L Fireplace inserts should, be removed from eligibility. While
lightly more efficient than fireplaces, most are Simply ‘danger-
us--the cause of many fires each year. (This can be corrobor-
ted by the State Firé Marshall.) “Many ur.its have had their Un-
erwriters' Laboratory aﬁprovals revokéd for this reason. (In-
erts stransmit too much heat into the walls, and not enough into
he house, to be .safe and effective.)

c.). Wood-burning stoves when &roperly constructed, can be very
efficient, and should be retained in rhe State loan program. They
make efficient use of a renewable resource (wood), and herefore
can transfer a significant fraction cf Alaska's end-use energy
away from inflationary and increasingly scarce fossil fuels
(Re'sidential space heating is a major use of energg a Sig
nificant cash drain, for many Alaskans.) 3un-fire or turners
and gas_appliances, operate at about -5% efficiency at best. Al-
though independent testing data is scarce, ?ood wood stoves can
operate at 76-80% efficiency. (As much as I'd like to see it
happen, making only high quality/efficiency stoves eligible for
loand would probably be very difficulc.)

a.
ter
fue
hea
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Argument #2: This program costs the State too much. (WRONG)

a.% The real (opportunity) cost is quite low, perhaps 15%,
as the prmmﬁle IS returnéd to the State by the loans. _If the
5% interest charge covers handling costs, the only loss .is that
that would be avilable from other investment. (The Legislature
has frequently decided that benefitting Alaskans was mogre import-

ant than getting the greatest return on the State's dollar.)

b.) This is _an excellent, simple program for the average Alas-
kan.” We receive many delighted comments in our s .ore: people
are pleased that "ordinary folks" can receive the front money
for an investment that many recognize is needed, but that some
cannot afford--and the required paperwork is remarkably light.
B}/] providing a simple way to amortize an initial high Investment
cheaply, this program allows many residents to unhook themselves
from escalating heating costs.

c.? |f too. much moneg really is going into the program, reduce
the foan ceiling. $2,000 is "ample"to purchase and install a good
wood stove for any home. (Wood-fired or multi-fuel boilers/fur-
naces can cost considerahly more.)

d.} |f the Legislature really is concerned about wasteful use
f State money, | have to suggest that you look at some of the
ig drains first—especially "when some of them benefit largely the
éll-to-do. Cheap mortgages for four-plexes, and subsidies ;or

s for
ordi-

I .
on-cost-effective energy projects make much better target
ost-cutting than do programs like this, which helps many
ary Alaskans, at minimal cost.

Argument fI3; These appliances cause air pollution (MOSTLY CORRECT)
This can be a problem locally, and does need to be controlled.

0
b
W
n
C [
n

a.

(Of course, car exhaust is a far worse problem, needing more at-
tention,) | think that DEC is the proper agency to handle air pol-
Itutlon in the few areas where wood stoves are serious contribu-

0rs .

b.) A ?ood wood-stove loan program will subsidize a trade-off:
reduced fossil-fuel consumption Tor slightly increased air pol-
lution Lt is wise to encourage the use of clean-burning wood .
stoves, and better ones are becommq available. However, speaking
as one who sells them, has studied them, and has used a very good
catalytic combustor, | don't feel that they are the way to go’

I.) they're brand-new technology, and quite extpenswe; _
ii.) their life-span is unknown, as yez (manufacturer provides
. no warranty), ,
iii.) while catalysts can operate very well, they have defi-
L1 nite limitations. If air-flow S wrong, or if opera-

ting temperatures fall below minimums (as happens during ali-r.ight
burns), they do"'t work;

iv.) catalysts may turn out to be a major advance in effi-
ciency; they aren't that yet, in spite of publicity.
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Argument $4; The program is being abused. (PARTLY CORRECT)
a.) "Don't throw out the baby with the bath water;"

b.) Main problem areas seem to be: (1) peoPIe keep money ob-'
tained to buy a wood stove, and invest It loan"re-
quests may be "padded," or be used more for remodeling than
saving energy;

Some suggested remedies ( erhaps best accomplished in loan

regulations, rather than by legislation):

i) return to the earlier System of dual payees (applicant
and ‘vendor) _on loan checks,

ii.), require confirmation-of-purchase form from vendor when
sale is completed, wherein vendor certifies that the listed
materials purchased with loan funds, are the nnnumrm necessary
for proper installation of the appliance. (Random-sample re-
view would indicate if certain vendors were abusrn% the program;
these could be excluded from further loan sales etailers
ﬁg%;gftaIMrs should have a great interest in keeping things

To summarize: | feel that a very strong case can be made

for retajning wood-burning stoves, and at Ieast Wood fired
central heatrn? systems, in the State's %Y loan prO?rams
IMulti-fuel systems may need to be treated dr erently (Toan
for 50% of price?), but still represent a potential great fuel
and dollar savings for Alaskans.” Modifications may need to be
made in the mechanics of the program as outlined above. It
Is perfectly reasonable to e clude fireplaces and fireplace
inserts from the floan t

% heir efficiency and safetr are,
in general, S0 poor that he public rnterest would be well-

served
by discouraging therr use.

I aPprecrate your taking the time to consider these com-
ments. would y to provide further information if you
wish any.  (My IocaI te ephone contact is 586-2345.)

Enclosures



SUPPLEMENT: Air Pollution and Wood-Burning Appliances

| have enclosed three papers regardln? wood-stove technol-
ogy. and performance, as applied to air polfution and efficiency.
Quite frankly, some of this material needs to be taken with a
grain of salt—it is trade-magazine promotion. However, there
%Gtasr?ren ag g|f|cant conclusions, supported by independently-

| .

| feel that the important point is that, while there are

[ improvements being made in controlling emissions from
-burning appliances, some of them are more show than substance.
most promising direction for new technologies is in increased
encies, which reduce emissions by simply using qualitatively
combustion methods.

0 examples of this—
i
|

majo
wood
The.

effici
hette

and | offer them only as examples,
sales pitch—are (1) the J0tul 201, described here,
izes much-improved secondary-air and -combustion; and

(2) the water-jacketed boiler ("Jetstream," etc.), which uses

. rapid, h|grh-temperature,combusnon and long-term heat storage

in water. The Jetstream 1is Perhaps the most  efficient wood-bur-

ring applla,nce manufactured today. k (Materials cost alone for

cne unit, including heat storage, is several thousand dollars.)

_ Finally, ;as the attached information indicates, there is con-
iderable variation among "efficient" wood stoves in terms of
missions. In particular, stoves controlled by bimetallic-type
hermostats frequently are worse offenders than those with manual
raft controls.  (Combustion is more oxygen-starved with thermo-
t Its,t,whl)ch leads to less-complete combustion, and greater air
ollution.
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L LAS'WOM, INC.
LoS-6442
U. AK 99802
02200 NL ANCHOPAGE AK 302 04-08 1045A AFT

PMS SEN PATRICK RODEY >r}0n3

JUNEAU AK

WE COLLECTIVELY, HAVE ONLY PECENTLY BECOME AWAPE OF LEGISLATIVE
INTENTIONS TO ELIMINATE QUOTE WwO0OD, COAL, OP MIJLTI-FUEL STORES:
OP A FIPEPLACE OP FIREPLACE INSERT UNOUOTE, F»OM THE STATE LOAN
PROGRAM. WE PEFFP TO HOUSE COMMITTEE SUBSTITUTE FOP SENATE c*jfiL
NO 666 (FINANCE) AM H. THE BILL AMENDS AS 45.88.500 BY SPECIF—
ICALLY EXEMPTING THESE WOODRMPNING APPLIANCES FROM THE LOAN
PROGPAM. ALASKANS HAVE REALIZED ENORMOUS BENEFITS FROM THE LOAN
PROGRAM, ENABLING THEM TO CONVERT FROM FOSSIL FUALS TO USING
WOOD AND/OR COAL WHICH APE AVAILABLE IN LARGE ni“"ANTTTIES AND
REASONABLY PRICED, OFTEN FPEE. THE ELIMINATION OF THESE WOOD-
BURNING APPLI GANGES FPOM THE LOAN PPOGPAM WILL VIPTMALLY ELIMIN—
ATE AN OPPORTUNITY TO ACHIEVE ENEPgY SAUJNGS FOP MANY WHO NEFrP
THE CONVERSION THE MOST. V* RESPECTFULLY [THIPGF YOU TO USE WHAT
EVER INFLUENCE YOU HAVE AT YOUR DISPOSAL, TO PETATN THrSr WOon-
RIIRNTNG APPLIANCES IN THE ENERGY LOAN PPOGPAM.

WHOLESALE niSTRIRUTORS OF ALASKA INC, ANCHORAGE ALASKA

POPEPT A. CAPLSON SP (OWNER)

ALASKA MINING AND DIVTNG, ANCHORAGE ALASKA

DAVTD PPNEFfICH (OWNERY

PUCKS BUILDING SPECIALTIES, ANCHORAGE AL/"SKA

DON PUCK (OWNep>

jur FTPPPJL.ACE man, ANCHORAGE Al.aSKA

BAVID L, CWARPEI. (uWNEP)

SUNPISF DTSTRIPUTPRS, ANGHORAge ALASKA

THOMAS HERNDON (VTCE PRESIDENT)

NOPTHEAT WOODSTOVES, ANCHORAGE ALASKA

MICHAEL JEFFERIES (OWNER)

PENINSULA WOODSTOVES, SOLDOTNA ALASKA
I FRANK CATALANO (OWNED)
I unMrcfrfiprp uaRRUAdt, pj- 1i1avr ALASKA

I ntke CARPENTEp (MANAnrp)



THE FIREPLACE MAN, ANCHORAGE ALASKA

DAVID L. GHAPPEL (OWNER)

SUNRISE DISTRIBUTORS, ANCHORAGE ALASKA
THOMAS HERNDON (VICE PRESIDENT)

NORTHEAT UOODSTOVES, ANCHORAGE ALASKA
MICHAEL JEFFERIES (OWNER)

PENINSULA WOODSTOVES, SOLDOTNA ALASKA
FRANK CATALANO (OWNER)

HOMESTEADER HARDWARE, BIG LAKE ALASKA

MIKE CARPENTER (MANAGER)

MAT-SU SUPPLY PALMER.ALASKA

GUY BACON (GEN MANAGER)

EAGLE PIVER FEED, EAGLE RIVER ALASKA

JOHN TIMMERMAN (MANAGER)

VALLEY FEED, EAGLE RIVER ALASKA

BRIAN THOMAS (MANAGER)

GLAMOR HEAT ANCHORAGE ALASKA

DON BURKE (OWNER)

GOLDEN NORTH HOME CENTER, FAIRBANKS ALASKA
WILLIAM ZIMMER (OWNER)

INLFT TRADING POST, HOMER ALASKA

KEITH WRIGHT (OWNER)

DERADR BUILDING SUPPLY AND HDW, ANCHORAOr ALASKA
NOPMAN A EISHEP (OWNER)

MATANIJSKA TRADING CO., PALMER ALASKA
WILLIAM p STRAWN (MANAGER)

UNITED LUMBER COMPANY, INC, ALL LOCATIONS
Uu.L. G”~0SS (VICP PPPS/GEN MGR)

ALASKA PJRPPLACP COMpANY, ANPHORAGP ALASKA

DosrpT pr\"DQ\,i ( ZANAGEP)

Cy TO: SEN RODEY
SEN STURGULEWSKI
SEN MULCAHY
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binding Information

leneral Fund £§205,400,000

)tner Funds 9,986,100
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IN THE SENATE
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Referred: Rules

BY THE FINANCE COMMITTEE

BILL NO. 322 (Finance) am H

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE

- SECOND SESSION

A BILL

j'or an Act entitled: "An Act making appropriations for various state loan

and grant programs; and providing for aneffective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $45,000,000

is appropriated from the general fund

to tne Alaska Housing Finance Corporation (AS 18.56) for inobil home loans.

* Sec. 2. The sum of $36,000,000

is appropriated from the general fund to

the Department of Community and Regional Affairs for housing loans.

* Sec. 3. The sum of $10,000,000

the Department of Community and Regional

* Sec. 4. The sum of $10,000,000

is appropriated from the general fund to

Affairs for senior citizens housing.

is appropriated from the general fund to

the agricultural revolving loan fund (AS 03.10.040) 1in the Department of

Natural Resources.

* Sec. 5. The sum of $10,000,000

is appropriate ~from the general fund to

the Department of Commerce and Economic Development for loans under the

Commercial Fishing Loan Act (AS 16.10.300 - 16.10.370).

* Sec. 6. The sum of sl17,000,000

is appropriated from the general fund tV>

;he Department of Commerce and Economic Development for the fisheries enhance-

nent loan program (AS 16.10.500).
* Sec. 7. The sum of $400,000

is appropriated from the general fund to

he child care fucility revolving loan fund (AS 44.33.240) in the Department

Jf Commerce and Economic Development.

* Sec. 8. The sum of $8,500,000

the Department of Commerce and Econ

is appropriated from the general fund to

..c Development for loans for alternative
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