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(2) may not be made unless at least 20 percent of the princi-
pal amount of the 1loan is retained by the originator of the loan;

(€)) shall be in Che form and contain the terms and provisions
with respect to term of the loan, insurance, repairs, alterations,
payment of taxes and assessments, default reserves, delinquency charges,
default remedies, acceleration of maturity, secondary liens, amortiza-
tion schedules, and other matters the authority may prescribe; and

(4) shall bear interest at a rate equal to the cost of funds
to the authority.

©) In this section

(€D "cost of funds" means the true interest cost expressed as
a rate on tax-exempt bonds of the authority plus an additional percent-
age as determined by the authority to represent the allocable expenses
of operation, costs of issuance and lomi servicing; and

) "qualified multi-family housing”™ means residential housing
of five or more dwelling units that qualifies for tax-exempt bond Ffi-
nancing under the laws of the United States.

Sec. 42. AS 45.88.030(a) 1is amended to read:

(@ A loan for the development of an alternative energy system or
for the development or implementation of a northern technology under
this chapter may not exceed $30,000 [$10,000],

Sec. 43. AS 45.88.030(e) is repealed and reenacted to read:

(e) The rate of interest for a loan under this section, other than
a loan for an alternative energy system may not exceed nine and one-half
percent a year on the unpaid balance of the loan. The rate of interest
for a loan for an r ternative energy system is five percent for the

first $15,000 of the loan and 15 percent for the amount of the loan that

exceeds $15,000.
Sec. 44. AS 45.88.500 is amended by adding a new paragraph t read:
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A) does not include

A) a wood, coal, or multi-fuel heating stove; or
(B) a fireplace or fireplace insert.
Sec. 45. AS 45.89.030 is amended by adding a new subsection to read;
a) If, in the opinion of the department, it is not necessary to
conduct an energy audit to determine that a loan application reets the
requirements of this section, the department may waive the audit require
ment for the applicant.

Sec. 46. AS 45.98.040(2) 1is amended to read;

@) state participation in a loan for the restoration, 1Im-
provement, rehabilitation or maintenance of any one building or struc-
ture qualifying under this chapter may not exceed $250,000 [$100,000];

Sec. 47. The Tfollowing Qlaws are repealed: AS 03.10.030(b) and @Q);

AS 16.10.320(c) and (g), 16.10.342(b), and 16.10.560 - 16.10.720.

* Sec. 48. AS 44_.47.410 does not apply to a rural housing mortgage loan

made

1983,

under AS 44.47.360 - 44.47.560 until January 1, 1983. Before January 1,

the 1interest rate on a rural mortgage housing loan made under AS 44._-

47 .360 - 44.47.560 1is eight and three-quarters percent. After September 15,

1982,

the Department of Community and Regional Affairs may not make a commit-

ment Tfor a rural housing mortgage loan for an interest rate that is less than

an interest rate determined under AS 44.47,410. A loan commitment made by

the Department of Community and Regional Affairs after the effective date of

this

Act and before September 16, 1982, may not exceed six months in length.

* Sec. 49. (@ All right, title, and iInterest in the assets described in

] (b) of this section, in an amount not to exceed the unpaid principal of those

assets as of July 1, 1982, and all right, title, and interest in all mort-

gages, nhotes, and other instruments of security made in connection with those

assets, held in the general fund on July 1, 1982, are transferred to the

Alaska Housing Finance Corporation for the special mortgage loan purchase
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1 program (AS 18.56.098).

2 (b) This section transfers the following assets of the state referred

3 to iIn the monthly investment reports of general and segregated state program

4 funds, treasury division, Department of Revenue that are held in the general

5 fund:

6 (¢)) State of Alaska loan program loans, other than veteran loans;
7 (2) bank loan incentive program loans;

8 (©)) mortgage option program loans other than mobile home Iloans;
9 (4) obligations pledged to the Alaska Housing Finance Corporation;
10 o) loans to municipalities;

1 (6) debt certificates;

© (7) certificates of deposit.

13 * Sec. 50. All right, title, and interest in State of Alaska veterans

loans held in the general fund, in an amount not to exceed the unpaid princi-
15 pal of those loans as of July 1, 1982, and all right, title, and interest in
16 arl mortgages, notes, and other Instruments of security made 1in connection
7 with those loans, held in the general fund on July 1, 1982, are transferred

8 to the Alaska Industrial Development Authority for multi-family housing loans

9 (As 44.88.153) .

2 * Sec. b51. This Act takes effect immediately in accordance with AS 01.10.

M

070(c).
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24
25
26
27
28

29
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Original sponsors: Fahrenkamp, Bennett .
and Parr Referred: Finance
BY THE SPECIAL COMMITTEE
IH THE SENATE ON LOANS

HOUSE CS FOR SENATE BILL NO. 666 (Loans)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to certain state loan programs; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.020(1) 1is amended to read:

(make 1loans to individual resident farmers, homesteaders,
and partnerships or corporations composed of farmers and homesteaders,
for clearing land for agricultural purposes, development of farms, stor-
age and processing of farm produce, livestock and machinery and to indi-
viduals, partnerships or corporations, for storage nnd processing plants
for agricultural products;

* Sec. 2. AS 03.10.030(a) is repealed and reenacted to re

2 A farm development, chattel, or irrigation 1 ilack under

this chapter

(Dmay not exceed u term of 30 years;

@) may not, when added to the outstanding balance of other
loans made under this chapter, exceed a totsl outstanding balance of
$1,000,000;

(©)) shall be secured by a real estate or chattel mortgage of
any priority, except that the portionof a loan that exceeds $500,000,
when added to prior indebtedness that is secured by the same property,
must be secured by a first mortgage;

A) shall bear iInterest at a rate that may not be less than
eight percent or more than the commercial rate, unless the commercial
rate is eight percent or less; in this paragraph "commercial rate'" means

-1- HCSSB 666 (Loans)



the prevailing rate of iInterest at private lending institutions in the
state for loans similar to those referred to in this subsection.
Sec. 3. AS03.10.030(c) 1is amended to read:

©) A short term loan, to be amortizedwithin one year, not to
exceed $200,000 to any one borrower may be made for operating purposesx
except that short term loans made under this subsection for farm product
processing may be made for $500,000 or less.

Sec. A. AS 03.10.030(e) 1is amended to read:

(e) An installment payment 1is delinquent unless it is mailed
the borrower on or before the 30t:h [15TH] day after the date specified
for payment in the Jloanagreement or unless it is received by the depart
ment on or before the 30th [15T11] day after the date specified for
payment in the loan agreement. If an installment payment 1is delinquent,
the director may [SHALL] assess a delinquency penalty. The delinquency
penalty shall be an amount equal to seven percent of the delinquent
payment, but- the combined delinquency penalty and loan interest may not
exceed 15 percent.

Sec, 5. AS 03.10.030 1is amended by adding new subsections to read:

(@) A loan for clearing land may not

(1) exceed $A00,000;
(2) bear interest that exceeds eight percent; or
(3 have a term in excess of 30 years.

) The commissioner shall adopt regulations to establish other
terms for loans made under this chapter, consistent with the provisions
of this section, nnd may establish interest rates for loans under (a)(A)
of this section that

(1) encourage agricultural development;

@) do not subsidize nonviable agricultural enterprises; and

(©)) do not discriminate against existing agricultural enter-
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prises.
Sec. 6. AS 03.10.050(a) is amended to read:

) The commissioner shall administer the loan fund in conjunction
with the agricultural revolving loan fund board. No loan in excess of
$50,000 [$25,000] may be made by the commissioner without the approval
of a majority of the board.

Sec. 7. AS 03.10.050 is amended by adding a new subsection to read:

©) A meeting of the agricultural revolving loan fund board to act
on applications for loans is exempt from the public meeting requirements
of AS 44.62.310.

Sec. 8. AS 16.10.310 is repealed and reenacted to read:
Sec. 16.10.310. POWERS OF THE DEPARTMENT. (@ The department may
(1) make loans to
A) individual commercial fishermen who have been state
residents Tfor a continuous period of five years immediately preced-

ing the date of application for a loan under AS 16.10.300 - 16.10.-

370 and have had a crewmember or commercial Ffishing license under

AS 16.05.480 or a permit under AS 16.43 for any one of the past

five years, and who actively participated in the fishery during

that period, for the purchase of entry permitsi
(B) an individual who has been a state resident for a
continuous period of five years immediately preceding the date of

application for a loan under AS 16.10.300 - 16.10.370, who (i)

becuuse of lack of training or lack of employment opportunities in

the area of residence does not have occupational opportunities
available other than commercial fishing! or (ii) 1is economically
dependent on commercial fishing for a livelihood and commercial
fishing has been a traditional way of life for him in Alaska, for

the repair, restoration or upgrading of existing vessels and gear,
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for the purchase of entry permits and gear, and for the construc-
tion and purchase of vessels;

© corporations, partnerships, or joint ventures, 100
percent of which are owned by individual commercial fishermen who
have been state residents for a continuous period of five years
immediately preceding the date of application for a loan under
AS 16.10.300 - 16.10.370 and have had a crewmember or commercial
fishing license under AS 16.05.480 or a permit under AS 16.43 for
any one of the past five years, and who actively participated in
the Tfishery during that period, for the repair, restoration or
upgrading of existing vessels and gear, for the purchase of gear,
and for the construction and purchase of vessels;

@) designate agents and delegate 1its powers to them as
necessary;

(©)) adopt regulations necessary to carry out its functions;

(@)) establish amortization plans Tfor repayment of loans,
which may include extensions for poor fishing seasons;

o) enter into agreements with private lending institutions,
other state agencies, or agencies of the federal government, to carry
out the purposes of AS 16.10.300 - 16.10.370;

(6) enter into agreements with other agencies or organiza-
tions to create an outreach program to make loans under AS 16.10.300 -
16.10.370 in rural areas of the state.

() The department shall consult with the Department of Fish and
Game on regulations and procedures established under this chapter.
* Sec. 9. AS 16.10.320(a) 1is repealed and reenacted to read:
(©)) A loan under AS 16.10.310 - 16.10.370

(1) made to
A) an individual described in AS 16.10.310(a)(1)(A) may
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not exceed $300,000;

(B) an individual, corporation, partnership, or
venture described in AS 16.10.310(a)(1)(B) or () may not exceed
$100,000;

(2) may not exceed a term of 15 years;

(©)) may not bear interest exceeding 10 and one-half percent;

©)) may be secured by a first priority lien and appropriate
security agreement; and

o) may not exceed 75 percent of the appraised value of the
collateral used to secure the loan, except that a loan granted under
AS 16.10.333 for the purchase of an Alaska limited entry permit may not
exceed an amount determined in accordance with () or (h) of this
section.
Sec. 10. AS16.10.320(d) is amended to read:

@ A loan may not be made to a borrowerunder AS 16.10.300 -
16.10.370 if it would result in an outstanding debt of the borrower to
the commercial fishing revolving Jloan fund in excess of $300,000
($500,000, EXCLUDING OUTSTANDING DEBT INCURRED UNDER (c) OF THIS SECTION
A BORROWER UNDER Ao 16.10.300 - 16.10.370 MAY USE UP TO 49 PERCENT OF
THE AMOUNT BORROWED TO REFINANCE ANY OUTSTANDING LOANS OF THE BORROWER
REGARDLESS OF THE SOURCE OF THE LOANS, 1F THE OUTSTANDING LOANS WERE
MADE FOR ANY OF THE PURPOSES DESCRIBED IN AS 16.10.310]. A loan to an
associate of the borrower is considered to be a loan to the borrower.
For the. purposes if this section, '"associateof the borrower™ means

(1) a corporation or other organization of which the borrower
is an officer, director or partner, or 1is, directly or indirectly, the
beneficial owner of 10 percent or more of any class of equity securi-
ties ;

(@) a person who 1is, directly or indirectly, the beneficial
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owner of 10 percent or more of any class of equity securities of the
borrower;

(€)) a trust or other estate in which the borrower has
substantial beneficial 1iInterest or as to which the borrower serves as
trustee or in a similar fiduciary capacity.

Sec. 11. AS 16.20.320(e) is amended to read:

(e) Two or more individual commercial fishermen who each satisfy
the requirements specified in AS 16.10.310(a)(1)(B) [AS 16.10.310Ca)(1)-
(A)] may jointly obtain a commercial Ffishing loan for the construction
of a fishing vessel or the purchase of an existing fishing vessel.
Loans granted under this subsection

(¢H) may not exceed the amount specified in ((a)(1) of this
section multiplied by the number of qualified commercial fishermen
applying for the loan;

(2) mav not exceed a tern of 15 years;

(3) shall be secured by a first priority lien and appropriate
security agreement;

(@) may not bear interest exceeding 10 [NINE] and one-half
percent; and

o) may not exceed 75 percent of the appraised value of the
collateral used to secure the loan.

Sec. 12. AS 16.10.320(f) is amended to read:

) Except as permitted in (h) of this section a [A] loan granted
under AS 16.10.333(a) for the purchase of an Alaska limited entry permit
may not exceed 90 percent of the appraised value of the collateral used
to secure the loan.

Sec. 13. AS 16.10.320 1is amended by adding a new subsection to read:

) A loan under AS 16.10.333(a) may be made for up to 100 percent

of the appraised value of the collateral used to secure the loan if the
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borrower demonstrates that he has at least three years of experience as
a commercial fisherman in the fishery to which the entry permit applies;
as used 1in this paragraph, "three years of experience as a commercial
fisherman in the Tfishery"” means that for an accumulated total of three
fishing seasons in the same fishery the person has actively participated
in the commercial harvest of fish under the direction of a limited entry
permit holder.

Sec. 14.AS 16.10 1is amended by adding a new section to read:

Sec. 16.10.325. GUARANTORS. A person may act as guarantor if the
borrower has insufficient collateral to secure a loan for the purposes
described in AS 16.10.310(a)(1)(B). The loan agreement shall specific-
ally describe the property of the guarantor to be used as collateral by
the borrower and shall be signed by the guarantor and the borrower. The
department shall provide the guarantor with a copy of all notices sent
to the borrower by the department. If the loan is for the purchase of
an entry permit, the guaranty by the guarantor may not constitute a
lien, mortgage, or encumbrance on or pledge of the entry permit.

Sec. 15. AS 18.55.997 1is amended to read:

Sec. 18.55.997. RESIDENTIAL LOANS. (@) Inaddition to the powers
authorized to a regional housing authority under AS 18.55.996, a regional
housing authority may, 1in accordance with procedures and policies adoptee
and approved by the division of housing assistance in the Department of
Community and Regional Affairs [BOARD OF DIRECTORS OF THE A.ASKA HOUSING
FINANCE CORPORATION], make loans for the purchase or development of resi-
dential housing in rura’ areas of the state. A loan shall be secured by
collateral in an amount acceptable to the division of housing assistance

in the Department of Community and Regional Affairs [ROARD OF DIRECTORS

OF THE ALASKA HOUSING FINANCE CORPORATION]. The rate of interest on a
loan authorized by this section may not exceed the Interest rate on a
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loan originated or purchased under AS 44.47.360 - 44.47.560 [AN INTEREST

RATE APPROVED BY THE BOARD OF DIRECTORS OF THE ALASKA HOUSING FINANCE

CORPORATION] .

(b) In this section,

(¢)) "development"

or the repair, remodeling,

home;

@) “rural”

(]

means

a [ANY] community

means the construction of a new residence

rehabilitation or expansion of an existing

in the second, third, or fourth

-judicial district of the state with a population of 4,500 or less

that is not connected by road or rail to Anchorage or Fairbanks; or

®

a community

state with a population of 4,500

* Sec. .16. AS 18.56.040
@ Public

meeting of the board at which the

authorized.

* Sec. 17. AS .18,56 1is amended by

Sec. 18.56.084.

obtaining access

the special mortg

iternational.

to the powers of the

(1) establish or cuuse

corporated 1in the state or

foreign jurisdiction; ()

INTERNATIONAL

in the first judicial district of the

less.

is amended by adding a new subsection to read:
notice of 24 hours, or more shall be given before a

issuance of corporation bonds is

adding a new section to read:
BORROWING. For the purpose of

capital markets to borrow money for

,urchase program (AS 18.56.098), t additior

ition under AS 18.56.090, the corpo e n may

i established, subsidiary corporation M-

in another state, or under the laws of a

invest in corporations established under this

section; (3) issue bonds and borrow money Tfor investments 1in corpora-

tions established

established under this section;

tions established

under

under

this section;

this section;

-8-

(4) borrow from corporations

(5) guarantee the obligations of corpora-

(6) enter 1into agreements with
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corporations established under this section or with other persons; or

(7) do anything otherwise necessary to facilitate access to international

capital markets. A guarantee under this section constitutes a bond of

the corporation as defined in AS 18.56.210(13).

Sec.

18. AS 18.56.098(f)(4) is amended to read:

©)) "residence" means an owner-occupied, single-family resi-

dence, including a mobile home, or an owner-occupied duplex, triplex or

four-plex.

Sec.

19. AS 18.56.098(g)(2) is amended to read:

@ The interest rate on the first $90,000 of a mortgage loa

for a single-family or duplex residence, on the first $105,000 of a

mortgage loan for a triplex residence, and on the Tfirst $140,000 of a

mortgage loan for a four-plex residence purchased with the proceeds of a

second or subsequent 1issue of taxable bonds of the corporation shall be

determined as follows:

A If the cost: of funds of an issue of taxable bonds i

more than the cost of funds of the preceding issue of taxable
bonds, the Interest rate shall be increased by an amount equal to
the difference between the cost of funds of the two bond issues.
) Except as provided In (C) and (D) of this
and (3) of this subsection, the iInterest rate may not be less than

10 percent and may not be reduced.

paragraph

© Tf the difference between the cost of funds of an

issue of taxable bonds and the interest rate established for d
mortgage loan purchased with the proceeds of the previous issue
would be equal to or less than three percent, the interest rate on
mortgage loans purchased with the proceeds of that taxable bond
issue and subsequent taxable bond issues is three percent less than

the cost of funds of the taxable bond issue that is used to purchase
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the mortgage loan.

D) The 1interest rate on a mortgage loan purchased with

the proceeds of a taxable bond issue may not be less than 10 percent
unless the cost of funds of the taxable bond issue is less than 10
percent, in which case the intereston a mortgage loan purchased

with the proceeds of a taxable bond issue is equal to the cost of

funds.

* Sec. 20. AS 18.56.098(g)(3) 1is amended to read:

(©)) An interest rate determined under this subsection on the

first $90,000 of a mortgage loan that is not purchased from the proceeds
of bonds that are qualified veterans®™ mortgage bonds under the Mortgage
Subsidy Bond Tax Act of 1980 (26 U.S.C. 103(A)), as amended, shall he
reduced by one percentage point if the Iloan is made to an eligible
veteran under AS 18.56.101.
Sec. 21. AS 18.56.098(g)(6) 1is amended to read:
(6) The interest rate on the Tfirst $90,000 of a mortgage

for a single-family or duplex residence, on the Tfirst $105,000 of a
mortgage loan for a triplex residence andon the first $140,000 of a
mortgage Qloan for a four-plex residence purchased from the proceeds of
bonds that are exempt from taxation under the Mortgage Subjidy Bond Tax
Act of 1980 (26 U.S.C. 103(A)) 1is 10 percent or the cost of the funds,
whichever 1is less. A higher or lower interest rate shall be established
on the entire loan amount if required under the Mortgage Subsidy Bond
Tax Act.
Sec. 22. AS 18.56.098 1is amended by adding new subsections to read:

(i) The interest rate on the Tfirst $90,000 of a mortgage loan
purchased from the proceeds of bonds that constitute qualified veterans”®

mortgage bonds under the Mortgage Subsidy Bond Tax Act of 1980 (26
U.S.C. 103(A)) as amended, is the greater of (1) four percent less than
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the coot of funds or (2) the rate for other loans to veterans under
AS 18.56.098(g)(3). A higher or lower interest rate shall be estab-
lished on the entire loan amount if required under the Mortgage Subsidy
Bond Tax Act of 1980.

a If the money used to purchase a mortgage loan made to a veterar
under this section comes from an issue of bonds of the corporation
guaranteed by the state each bond must be issued as part of an issue
substantially all of the proceeds of which are used to provide resi-
dences for veterans, or be issued in such other manner that may be
necessary to insure that the bond is a '"qualified veteran®s mortgage
bond"™ under the Mortgage Subsidy Bond Tax Act of 1980 (26 U.S.C. 103(CA)),
as amended.

3] The imerest rate limitations of AS 45.45.010 do not apply to
loans purchased under this section or to loans that the corporation has,
in any manner, committed itself to purchase.

Sec. 23. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.102. COMMITMENTS TOR THE PURCHASE OF MORTGAGE LOANS.
The corporation shall offer commitments for the purchase of mortgage
loans at the Lnterest rate prevailing for similar mortgage Qloans at the
time a commitment is made. The corporation shall charge a commitment fee
for an inital 90-day commitment of one-half percent of the amount of the
mortgage 1 an for which the commitment is purchased. A commitment made
under this section may be extended for a second 90-day period for an
additional fee of one-half percent of the amount of the mortgage loan
and, at the option of the corporation, for further periods of one month
for an additional fee of one-sixth percent of the amount of the mortgage

loan for each month the commitment iIs extended. A commitment made under

this section, including extensions, may not exceed one year.

* Sec. 24. AS 18.56.110(b) is amended to read:
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(b) The principal and interest on these bonds or notes, except
state guaranteed bonds, is payable from corporation funds, excluding
funds in the housing development fund. The principal and interest on
state guaranteed bonds is payable from corporation funds, excluding
funds in the housing development fund, and in accordance with the terms
of the state guaranty of principal and interest. Bond anticipation
notes may be payable from the proceeds of the sale of bonds or from the
proceeds of sale of other bond anticipation notes or, in the event bond
or bond anticipation note proceeds are not available, such notes may be
paid from other Tfunds or assets of the corporation. Bonds or notes may
be additionally secured by a pledge of a grant or contribution from the
federal government, or a corporation, association, institution or person,
or a pledge of money, 1income, or revenues of the corporation from any
source. Notes issued in anticipation >if the sale of bonds that are to
be 1issued under this chapter and guaranteed as to principal and interest
by the state are guaranteed as to principal and interest by the state
and secured by the full faith, credit and resources of the state.

Sec. 25. AS 18.56.110(d) is amended to read:

@ Bonds or bond anticipation notes, except state guaranteed
bonds and bond anticipation notes, may be sold in the manner, on the
terms and at the price the corporation determines. State guaranteed
bonds and bond anticipation notes shall be sold at public sale by the
corporation in amounts and at times as may be approved by the state
bond committee, on terms and at the price fixed under the notice of
sale.

Sec. 26. AS 27.09.010 is amended by adding a new subsection to read:

() The mining loan fund is a revolving fund consisting of ap-
propriations made to the fund by the legislature and repayments of

principal and interest on loans made from the ¥fund. Money appropriated
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to or repaid into the fund does not lapse in accordance with AS 37.25.-
010.
Sec. 27. AS 29.48.110(a) 1is amended to read:

©)) In addition to existing municipal authority providing for
preservation, protection, and maintenance of historic sites, the local
historical district commission established under AS 29.48.108, 1in con-
sultation with the Historic Sites Advisory Committee within the Depart-
ment of Natural Resources, may establish [A] historical districts
[DISTRICT] within the boundaries of the municipality.

Sec. 28. AS 44.33.255(c) is amended to read:

the

©) The duration for repayment of a loan may not exceed 20 [10]

years.
Sec. 29. AS 44.47.370(3) 1is amended to read:

(©)) purchase or participate in the purchase of nonconforming
and rural housing mortgage loans 1in accordance with AS 44_.47.360 -
44 .47 .560;

Sec. 30. AS 44.47.370(4) 1is amended to read:

(@) purchase or participate in the purchase of loans for
building materials for nonconforming and rural housing iIn accordance
with AS 44.47.360 - 44.47.560;

Sec. 31. AS 44 .47 .380 is amended to read:

Sec. 44.47.380. [NONCONFORMING] HOUSING ASSISTANCE LOAN FUND.
There 1is created in the Department of Community and Regional Affairs the
[NONCONFORMING] housing assistance Jloan fund consisting of money appro-
priated to it by the legislature. The director shall administer the
[NONCONFORMING] housing assistance loan fund in accordance with AS 44._-

47.360 - 44.47.560 and shall use the money in the |[NONCONFORMING] housing
assistance loan fund to originate, purchase, or participate in the pur-

chase of
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(¢H) nonconforming and rural housing mortgage loans;

@) loans made for building materials for nonconforming
and rural housing;

(€)) loans made for renovations or improvements to nonconform-
ing and rural housing;

(D) loans made for the construction of owner-occupied noncon-
forming and rural housing other than loans to builders or contractors or
loans that compensate an owner Tfor his labor or services in constructing
his own housing.

Sec. 32. AS 44.47.385(a) 1is amended to read:

) The director may make Jloans from the [NONCONFORMING] housing
assistance loan fund only fcr nonconforming and rural housing loans to
qualified buyers for nonconforming and rural housing.

Sec. 33. AS 44.47_.390 is amended to read:

Sec. 44.47.390. LIMITATIONS ON USE OF [NONCONFORMING] HOUSING
ASSISTANCE LOAN FUND. The director may not use the money in the [NON-
CONFORMING] housing assistance loan fund to

(1) originate a direct loan or purchase or participate in the
purchase of a nonconforming or rural housing mortgage loan that [WHICH]
exceeds the limitations on mortgage Jloans purchased by the Federal
National Mortgage Association as to principal amount or Jloan-to-vnlue
ratio;

@) originate a direct loan or purchase or participate in the
purchase of a loan made for building materials for nt iconforming or rural
housing

(A) that [WHICH] exceeds $45,000 or exceeds
() 80 percent of the appraised value of the work
completed on the nonconforming or rural housing for which the
loan is made if the nonconforming or rural housing is pledged

-14- HCSSB 666 (Loans)



1 as collateral for the loan? or

2 (n 90 percent of the value of other property whic
3 is pledged as security for the loan and which is satisfactory

4| to the director as collateral;

5 B) unless the terms of the Jloan agreement require

6 inspections and certifications, as required by regulations of the

7 director, at the expense of the borrower; and

8 © unless the period of time allowed for repayment of

9 the loan is equal to or less than .15 years;

10 (©)) originate direct loans or purchase or participate in tf
1 purchase of a nonconforming or rural housing mortgage loan that [WHICH]

L is secured by real property the marketable title to which 1is shown in

= accordance with AS 44.47.420(b)(2) if the total amount of outstanding

14 nonconforming and rural housing mortgage Jloans hold by the division

B exceeds 10 times the amount of money in the restricted title loss reserve

16

account (AS 44.47.430).

17 _
* Sec. 34. AS 44_.47.420(a) 1is amended to read:

18 ) Before the director originates or purchases a nonconforming
9 or rural housing mortgage Qloan in whole or iIn part, the director may
X require a borrower to show marketable title to real property offered as
B security for the loan to be purchased.

Z * Sec. 35. AS 44 .47 _.430(b) 1is amended to read:

23 (b) The director may withdraw money Tfrom the restricted title loss
24 reserve account in an amount equal to the 1loss to the division on a
2y nonconforming or rural housing mortgage loan originated or purchased in
Z whole or in part by the division if marketable title to the real property
27 used to secure the loan was shown in accordance with AS 44.47.420(b)(2).
28 Money withdrawn from the restricted title loss reserve account under
29 this section shall be deposited in the [NONCONFORMING] housing assistance

-15- HCSSB 666 (Loans)



loan fund.
Sec. 36. AS 44 _47_.440 is amended to read:

Sec. 44.47.440. FIRE INSURANCE. Before purchasing or participat-
ing in the purchase of a nonconforming or rural housing mortgage loan,
the director may require the borrower to agree to purchase and maintain
fire insurance Tfor the real property for which the 1loan is made in an
amount not Uless than the outstanding principal balance of the loan.
Sec. 37. AS 44 .47 .470 is amended to read:

Sec. 44.47.470. APPRAISALS. Before originating or purchasing or
participating in the purchase of a nonconforming or rural housing mort-
gage loan, the director may have or inav require the borrower to have an
appraisal made of the fair market value of the real property, including
structures on the real property, Tfor which the loan is made. In conduct
ing an appraisal under this section, tho appraiser shall give full value
to insulation and other features of construction in structures on the
real property which add to the energy efficiency of the structures.
Sec. 38. AS 44.47.510(b) 1is amended to read:

(b) Unless otherwise required by an appropriation, the director
shall allocate the money in the [NONCONFORMING] housing assistance loan
fund among the regions established under (@) of this section for the
purpose of originating or purchasing each type of loan described in
AS 44.47.380. In making an allocation under this subsection, the direc-
tor shall consider the past and potential lending activity of private
financial institutions 1in the region as well as the need for loans in
the region. The director may reallocate the money among the regions as
lie considers necessary.

Sec. 39. AS 44 .47 is amended by adding a new section to read:

Sec. 44.47.520. LOANS FOR NON-OWNER OCCUPIED HOUSING. ) In

addition to rhe powers authorized by AS 44.47_.370 the director may adopt
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regulations allowing tht use of money in the housing assistance loan
fund to make loans for the purchase or development of non-owner occupied
housing in rural areas of the state.

(b) The rate of interest on a loan authorized by this section may
not exceed nine and one-half percent.

(c) In this section

(1) "development" means the construction of a new residence
or the repair, remodeling, rehabilitation, or expansion of an existing
residence;

(2) "non-owner occupied housing” means a single-family resi-

dence or a multi-family residence having up to eight dwelling units,
that 1is not nonconforming housing, and is not occupied by the owner.
* Sec. 40. AS 44 .47 .560 is amended by adding new paragraphs to read:
(5 "rural" means
(A) a community in the second, third, or fourth judicial
district of the state with a population of 4,500 or less that is
not connected by road or rail to Anchorage or Fairbanks j or

((®)) a community nthe first judicial district of the

state with a population of 4,500 or less;

() "rural housing™ means housing, other than nonconformi

housing, that 1is located in a rural area of the state.
* Sec. 41. AS44.88 is amended by adding a new section to read:
Sec.44.88.153. MULTI-FAMILY HOUSING LOANS. (@ The authority

may purchase loans made for the construction of qualified multi-family

housing,
(b) A loan for qualified multi-family housing
(Dmay not exceed the cost of the qualified multi-family
housing project, or 75 percent of the appraised value of the project,

whichever 1is less;
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(2) may not be made unless at least 20 percent of the princi-
pal amount of the loan is retained by the originator of the loan;

(©)) shall be in the form and contain the terms and provisions
with respect to term of the loan, 1insurance, repairs, alterations,
payment of taxes and assessments, default reserves, delinquency charges,
default remedies, acceleration of maturity, secondary liem, amortiza-
tion schedules, and other matters the authority may prescribe; and

(@)) shall bear interest at a rate equal to the cost of funds

to the authority.

©) In this section

(€)) "cost of funds™ means the true interest cost expressed
a rate on tax-exempt bonds of the authority plus an additional percent-
age as determined by the authority to represent the allocable expenses
of operation, costs of issuance and loan servicing; and
"qualified multi-family housing”™ means residential housing

of 5 - 20 dwelling units that qualifies for tax-exempt bond financing
under the lawB of the United States.
Sec. 42. AS 45.88.030(a) 1is amended to read:

) A loan Tfor the development of an alternative energy system or
for Che development or implementation of a northern technology under
this chapter may not exceed $30,000 [$10,000].
Sec. 43. AS 45.88.030(e) is repealed and reenacted to read:

(e) The rate of interest for a loan under this section, other than
a loan for an alternative energy system may not exceed nine and one-half
percent a year on the unpaid balance of the loan. The rate of interest
for a loan for an alternative energy system is five percent for the
first $15,000 of the loan and 15 percent for the amount of the loan that
exceeds $15,000.
Sec. 44. AS 45.88.5u0 is amended by adding a new paragraph to read:

-18- HCSSB 666 (Loans)
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(©)) does not include
A) a wood, coal, or multi-fuel heating stove; or
(B) a TfTireplace or fireplace insert.
i:Sec- 45 AS 45.89.030 is amended by adding a new subsection to read;
a) If, iIn the opinion of the department, it is not necessary to
conduct an energy audit to determine that a loan application meets the
requirements of this section, the department may waive the audit require-
ment for the applicant.

* Sec. 46. AS 45 .98.041.(2) is amended to read:

(@) state participation in a loan for che restoration, im-
provement, rehabilitation or maintenance of any one building or structure
qualifying under this chapter may not exceed $250,000 [$100,000];

* Sec. 47. The following laws are repealed: AS 03.10.030(b) ana M) ;
AS 16.10.320(c) and (g), 16.10.342(b), and 16.10.560 - 16.10.720.

* Sec. 48. AS 44 .47 _.410 does not apply to a rural housing mortgage loan
made under AS 44_.47.360 - 44.47.560 until January 1, 1983. Before January 1,
1983, the interest rate on a rural mortgage housing loan made under AS 44.-
47 .360 - 44.47.560 1is eight and three-quarters percent. After September 15,
1982, the Department of Community and Regional Affairs may not make a commit-
ment for a rural housing mortgage loan for an interest rate that is less than
an interest rate determined under AS 44.47_.410. A loan commitment made by the
Department, of Community and Regional Affairs after the effective date of this
Act and before September 16, 1982, may not exceed six months in length.

* Sec. 49. This Act takes effect immediately in accordance with AS 01.10.-

070(c) .-
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Introduced: 1/19/82

Referred: Resources and
Finance
1 IN THE SENATE BY FAHRENKAMP, BENNETT AND PARR
2 SENATE BILL NO. 666
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the raining loan fund (AS27.09);
7 and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 27.09.010 is amended by adding a new subsection to read:
10 (b) The mininglean fund is a revolving fund consisting ofap-
un propriations made to the fund by the legislature and repayments of

2 principal and interest on loans made from the fund. Money appropriated
13 to or repaid into the fund does not lapse in accordance with AS 37.25.-
14 010.

15 * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
16 070(c).-

17

18

19

20
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Prooosed amendment by Senator Rodey:
Page 2, line 19: amend to read:

(@ A loan for clearing land may not be made unless the land
to be cleared is classified as Class 3 or better by the Soil Conservation
Service, and may not
(1) exceed $250,000 [$400,000];
(2) bear interest that is less than [EXCEEDS] eight percent; or
(3) have a term in excess of 20 [30] years.

Delete Section 3

Delete Section 6



Add to Sec. 2 of ""the bill:

5) shall, if made at\an initial interest rate les™" fcnan the commercial

rate, prc-.ide for increasing interest payment of one/hundred basis
points per year, beginning, in the third year, up to/the commercial rate
of interest, and at the commercial rate thereaft*

) shall not, if a refinancing of a
made at a lower percentage rate
refinanced.

mar’ > under this chapter, be
han the loan being



AMENDMENT TO AGRICULTURAL LOAN ACT BY RO~-EY PsWZkJlwZ

\fp
AS 03.10.030(f) is amended to read: aKVIEA; f ,
() A farm product processing loan may not exceed $250,00"
[$2,500,0001. A mortgage which secures a farm product processing loan
may be of any priority if the total indebtedness on the."-"real estate,

- *%

including the secured farm product processing loan, does not exceed
$250,000 [S2,500,000]. A farm product process;ng loan which, :f made,
would raise the existing indebtedness on the real estate securing the
loan above $250,C00 [$2,500,000], or a farm product processing loan on
reel estate which has a prior indebtedness of $250,000 [$2f50C.000] or
more, may be made only if all prior mortgagees agree to suborc"-"nete
their mortgages tc that of the state for the amount of the far- product
processing loan which exceeds the $250.000 [$2,500,000] indebtedness
limit on the real estate. A farm product processing loan may -ot exceed
a term of 30 years or bear interest, that is less than [EyCEED! 33] eight

percent a year and shall be secured by a real estate or chatte® mortgage

or both.

ftftw-



mAmendment fog Amendment #3 by Rodey

* Delete Amendment #3 and replace with:
*Delete Section 44

* Amend Section 45 to read:

AS 45.88.500 (3) does not include

(A) a [wooD,] coal [,] or multi-fuel heating stove; or -
(B) a fireplace [OR FIREPLACE INSERT]

* Adopt intent language to state:
"It is the intent of the conference committee on SB 666 that no

more than 65 percent of the appropriation to the Alternative Technology
and Er.ergy Revolving Loan Fund be used to make Jloans for wood stoves."

mis
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Introduced: 3/720/81
Referred: Community & Regional
Affairs and Finance

BY RODZY, FERGUSON, FISCHER,
EOLILETTIA - BTCMAN AND RAY

SENATE BILL NO. 311
THE LEGISLATURE OF THE STATE OF ALASKA
-TWELFTH LEGISLATURE - FIRST SESSION
\\ A BILL
eFor an Act entitledr "An Act relating to senior citizen housing and amending
the housing development revolving Jloan +fundj and
providing for an effective date."
IT ENACTED EY THE LEGISLATURE OF TEE STATE OF ALASKA:
Section 1. AS 18.54.010 is amended to readl
CHAPTER 54. SENIOR CITIZENS HOUSING DEVELOPMENT [REVOLVING LOAN] FUND.

Sec. 18.54.010. DECLARATION OF PURPOSE. There exists within the
state a serious shortage of decent, safe and sanitary residential
housing available at 1low or moderate prices or rentals to persons
60 years of age or older TOF LOWER AND MODERATE INCOME] . Tnere also
exists in the state organizations whose purposes are to provide the
kinds of housing needed to alleviate this shortage. Development work
to provide such housing involves substantial expense which is often
beyond the resources of the organizations.

Sec. 2. AS 18.54.070(a) 1is amended tc read:

(a Tnere is created within the Department :: Cuturunry and
Regional Affairs a senior citizens housing aevelcpzer.r fund. Subject
to direct appropriation cr through proceeds of a bonding issue the
department shall make grants [OP. LOANS] to r.unicirrliries tc c.-rpcra-

¢C putlie cr rrivste -orr crat.tr.: t.z.s.
exer.rt ur.cer sec. SCKeM.: tne .nterna.
193L [ELIGIBLE FOR LOANS UNDER AS 1B.54.C5C tor tne purpose :: deveior-
xng senior citizen nousmg . % --cr. tne proceeds tt a bend issue
may be made only to municipalities.

at 8 311



Revised Amendment j5
by Conference Committee on HCSSB 666(Fin) am H
Adopted May 10, 1982

Page

Page

13, after line 12:
Insert a new section to read:
Sec. . AS 44.33.285 is amended to read:

Sec. 44.33.285. ACTION BY GOVERNOR. The governor may, upon
recommendation of the commissioner of commerce and economic development,
designate by proclamation an area as an area iIimpacted by an economic
disaster. When an area iIs so designated, the legislature may appropriate
money for assistance grants [SHALL BE MADE BY THE DEPARTMENT OF COMMERCE
AND ECONOMIC DEVELOPMENT AS PROVIDED IN AS 37.11.100] and the governor
may recommend in his budget submission that capital projects planned for
the area be accelerated and that new projects be funded for the area.
The proclamation may provide that waivers of capital projects require-
ments, as authorized in AS 44.33.300, become effective only to the

extent set out iIn the proclamation.

19, lines 17 - 18:
Add the following to the list of repealed laws:
AS 18.55.360; AS 27.07; AS 37.11.100; AS 44.25.030 - 44.25.038;

AS 44_.33.320 - 44.33.380; AS 44.47.320 - 44.47.350



vised Amendment "3
y the Conference Committee on HCSSB 666(Fin) am H
Adopted May 10, 1982

Page 15, after line 16, insert a new section to read:
* Sec. . AS 44_.47.410 is amended to read:

Sec. 44.47.410. INTEREST ON LOANS. (a) The interest rate

mortgage loan originated or purchased in whole or in part under AS 44.

47.380 for nonconforming housing that 1is not rural housing 1is equal

the interest rate, as determined under AS 18.56.098(g)(1) - (4),

mortgage loau purchased under AS 18.56.098(g) from the”proceeds

most recent applicable issue of taxable bonds before the origination

purchase of the mortgage 1loan originated or purchased under AS 44.47.-

380.

(b) The interest <ate on a mortgage loan originated or purchased

in whole or in part under AS 44.47.380 for rural housing 1is 10-1/2 per

cent.

Page 17, 1line 5:

Delete "nine and one-half"™ and insert "10-1/2"

Page 17, lines 20 - 21:
Delete all material and insert a new paragraph (6) to read:

(6) "rural housing™ means housing, whether or not it

nonconforming housing, that is located in a rural area of the state.

ge 19, Ilines 19 - 27:

Delete Sec. 49



Conference Committee on HCSSB 666 am H proposed amendment on owner-occupied

triplex and four-plex housing.

Page 9, line 9 - page 10, i

Delete Sec. 19.

Page 10, lines 15 - 24:

Delete Sec. 21.

Page 19, after line 27:
Insert a new section to read:

* Sec. 50. IT a newly constructed owner-occupied < or four-plex
is completed between the effective date of this Act and October 1, 1984,
and the triplex or four-plex 1is eligible for financing under the provisions
of the’special mortgaggm1ggg purchase program of the Alaska Housing Finance
Corporation (AS 18.56.098), the interest rate determined under AS 18.56.098-
(g) shall apply to the first $105,000 of a mortgage loan for a triplex and to
the first $140,000 of a mortgage Jloan for a four-plex. In this section
"newly constructed owner-occupied triplex or four-plex™ means an owner-
occupied triplex or four-plex that 1is not occupied before the effective
date of this Act and for which a mortgage loan has not been previously

purchased by the Alaska Housing Finance Corporation.



ft-

Amendment #
Arend HCS for B 666 (Finance) amH

Page 9, lines 6 tc 8, are amended;

4) "residence” means an owner-occupied, single-family residence,
including a mobile home, [or] and (i) an owner-occupied duplex,(ii) or an

owner-occupied triplex or four-plex the construction of which was com
pleted after July 1, 1982.
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AHFC/MKC 4/23/82

Amendment #

Section 21: Delete Section 21

Section 19: Delete Section 19

Add a new Section to read:

AS 18.56.098(g) is amended to read:
(g) The corporation shall establish the interest rate, on a first u
mortgage loan for a single family or duplex residence/purchased

AVA
Add a new Section to read "

AS 18.56.098 is amended by adding a new subsec,tion to read:

(1) The corporation shall establish;rthe interest rate on a mortgage
loan purchased under (a) of this section for a triplex or fourplex
residence in the sama manner established for computing the interest
rate on a first mortgage loan under (g) of this section except that
the amount of loan bearing the interest rate determined in accordance
with subsection (2) of this section shall be $ 105,000 for a triplex
residence and $ 140,000 for a fourplex residence.



Conference Committee on HCSSB 666 am H proposed amendment on owner-occupied

triplex and four-plex housing.

Page 9, line 9 - page 10, line 7:

Delete Sec. 19.

Page 10, lines 15 - 24:

Delete Sec. 21. N

Page 19, . fter 1line 27:
Insert a new section to read:

* Sec. 50. IT a newly constructed owner-occupied triplex or four-plex
is completed between the effective date of this Act and October 1, 1984,
and the triplex or four-plex 1is eligible for financing under the provisions
of the special mortgage 1loan purchase program of the Alaska Housing Finance
Corporation (AS 18.56.098), the interest rate determined under AS 7]8.56.(N3-
(g)~shall apply to the first $105,000 of a mortgage loan for a triplex and to
the first $140,000 of a mortgage loan for a four-plex. In this section
"newly constructed owner-occupied triplex or four-plex"” means an owner-
occupied triplex or four-plex that 1is not occupied before the effective
date of this Act and for which a mortgage loan has not been previously

purchased by the Alaska Housing Finance Corporation.



Proposed Amendment to HCSSB 666(Fin) am H

Page 10, after line 7:
Insert a new section to read:
* Sec. . AS 18.56.098(g)(2) is amended by adding a new subparagraph to
read:

(E) IfT the proceeds of a taxable bond issue are to be
used only for the purchase of mortgage loans for triplex and four—
plex residences, the cost of funds of that bond issue 1is not
considered in determining interest rates. The interest rate on
the first $90,000 of a mortgage loan that 1is purchased with the

n proceeds from a taxable bond issue used soley for the purchase of
mortgage loans for triplex and four-plex residences 1is equal to the
interest rate, as determined under this paragraph, on a mortgage
loan purchased with the proceeds of the preceding 1issue of taxable

bonds.
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tem No. 10 y<h<S>8x/)

I, after line 15 insert new bill sections:
Jeb. . AS 18.56.100(a) 1is amended to read:
(a) There is created a housing development fund [SPECIAL REVOLVI!
I0OAN FUND TO BE KNOWN AS THE "HOUSING DEVELOPMENT FpND"] to be adminis—
tered by the corporation as a trust fund separate and distinct from any
Yfher money or funds administered by the c&kporation.
Sec. . AS 18.56.100(b) 1is amended to read:
(b) Consistent with AS 18.56.090, the corporation may make

pFSr
“temporary and permanent loans from the housing development fund, at such
|;;terest rate or rates as determined by the corporation, and with such
security for repayment as 1is necessary and practicable, to
[ =8
| [(1) DEFRAY DEVELOPMENT COSTS OF SPONSORS, BUILDERS, AND
%pEVELOPERS OF RESIDENTIAL HOUSING;

(2) PROVIDE TO PERSONS OF LOWER AND MODERATE INCOME WHO ARE
APPLYING FOR MORTGAGES, THE AMOUNTS REQUIRED TO MAKE DOWN PAYMENTS AND
PAY CLOSING COSTS AND TO HOUSING OWNERS THE AMOUNTS APPLIED FOR PARTIAL
RENTAL PAYMENTS AND MORTGAGE INTEREST PAYMENTS UNDER AS 18.56.090(4); OR

(3)1] purchase, make, or participate in the making of mortgage

[AND CONSTRUCTION] loans which are not federiliy insured or guaranteed

for [TO SPONSORS, BUILDERS, PURCHASERS AND DEVELOPERS OF LAND DEVELOP—
MENT OR] residential housing, if the corporation determines that such
7]

loaas are not otherwise available, wholly or in part, from private

lenders wupon reasonably equivalent terms and conditions.



ieci - AS 18.56.100(c) 1is amended to read:
(c) mo the credit of the housing development fund shal
sited
1) grants and contributions to the fund [AND THE
ALE OF FUND NOTES]; and
(2) all receipts of the corporation on account of
ir sale or other disposition of the security for-_"any loans

ider (b) of this section.

line 18, after "16.10.342(b)":

.Delete "and

line 18, after "16.10.560 - 16.10.720":

[iisert ", 18.55.360, and 18.56.100(e) - (k)"

19, after 1line 18:

U Insert a new bill section to read:

* Sec. . The repeal of AS 18.56.100(e) - (k) 117 sec. of
not invalilate housing development fund notes 1issued under AS

(e) - (k) before the effective date of this Act.

s2 sa

I be

PROCEEDS

repayment

made

this Act
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rroposea amendment: to agenda item 310 bX Rodey

AS 18.56.100(b) 1i1s amended to read:
/
() Consistent with AS 18.56.090, the corporation may make
temporary and permanent loans from the housing development
fund, at such interest rate or rates as determined by the
corporation, and with such security for repayment as is
necessary and practicable, to

(X1) DEFRAY DEVELOPMENT COSTS OF SPONSORS BUILDERS, AND
DEVELOPERS OF RESIDENTIAL HOUSING;

(2) PROVIDE TO PERSONS OF LOWER AND MODERATE INCOME WHO
ARE APPLYING FOR MORTGAGES, THE AMOUNTS REQUIRED TO MAKE
DOWN PAYMENTS AND PAY CLOSING COSTS AND TO HOUSING OWNERS
THE AMOUNTS APPLIED FOR PARTIAL RENTAL PAYMENTS AND MORTGAGE
INTEREST PAYMENTS UNDER AS 18.56.090(4); oOR

(3)) purchase, make, or participate in the making of
mortgage [AND CONSTRUCTION) loans which are not federally
insured or guaranteed to —gpeneore—bU”d-erSj—purehase-l’S
&ftd gcvelope-a of- -hind ercvelopmc- tAbr residential housing,
if the corporation determines that such loans are not other —
wise available, wholly or ;>n part, from privateelenders
upon reasonably equivalent _.terms anc conditions.

As 18 .56.100"(c) is amended to read:

(c) To the credit of the housing development fund shall be
deposited

(1) grants and contributions to the fund [AND THE PROCEEDS
OF SALE OF FUND NOTES); and

(2) all receipts of the corporation on account of repayment
of or sale or other disposition of the security for any loans
made under (b) of this section.

cl6 Z
ce

s-u .voo {<) X
(a) There 1is created a [SPECIAL REVOLVING LOAN FUND TO BE _KNOWN AS
"] housing develpment fund 1") to be administered as a trust fund
separate and distinct froma any other money or funds administered b:

the corporation.



AS 18.56.100(b) 1is amended to read:

/
(b) Consistent with AS 18.56.090, the corporation may make

temporary and permanent loans from the housing development
fund, at such interest rate or rates as determined by the
corporation, and with such security for repayment as 1is
necessary and practicable, to

[11) DEFRAY DEVELOPMENT COSTS OF SPONSORS, BUILDERS, AND
DEVELOPERS OF RESIDENTIAL HOUSING;

(2) PROVIDE TO PERSONS OF LOWER AND MODERATE INCOME WHO
ARE APPLYING FOR MORTGAGES, THE AMOUNTS REQUIRED TO MAKE
DOWN PAYMENTS AND PAY CLOSING COSTS AND TO HOUSING OWNERS
THE AMOUNTS APPLIED FOR PARTIAL RENTAL PAYMENTS AND MORTGAGE
INTEREST PAYMENTS UNDER AS 18.56.090(4); OR

~for N

(3)] purchase, make, or participate in the making of
mortgage [AND CONSTRUCTION] loans/lwhich are not federally
insured or guaranteedpto sponsors, builders, purchasers
and developers of land development or residential housing""]
if the corporation determines that such loans are not other —
wise available, wholly or in part, from private Ilenders
upon reasonably equivalent terms and conditions.

AS 18.56.100(c) 1is amended to read:

(c) To the credit of the housing development fund shall be
deposited

(1) grants and contributions to the fund [AND THE PROCEEDS
OF SALE OF FUND NOTES]; and

(2) all receipts of the corporation on account of repayment
of or sale or other disposition of the security for any loans
made under (b) of this section.

AS 18.56.100(e), (f), (g), (h), (i) and () are repealed
provided that fund notes heretofore 1issued in accordance

with these paragraphs are confirmed in all respects.



AGENDA ITEM. NO. 11

N< SSE gl 7N -
HCSSB 666(Fin) am H

A. Page 10, 1line 21:
After "(26 U.S.C. 103(A))"™ insert ", as amended, other than bonds that

constitute qualified veterans* mortgage bonds under (i) of this section,"

B. Page 11, 1lines 5 - 12:
Delete all material and 1insert the following:

a) If the money used to purchase a mortgage loan made to a veteran
under this section comes from an issue of bonds of the corporation
guaranteed by the state, each bond must be 1issued as part of an 1issue
substantially all of the proceeds of which are used to provide residences
for qualifying veterans. In this subsection a qualifying veteran 1is a
person who 1is a "qualified veteran" as the term is defined or may sub-—
sequently be defined under the Mortgage Subsidy Bond Tax Act of 1980

(26 U.S.C. 103(A)), as amended.



\

Amend subparagraph (»~ , lines 5 to 12, page Il, HCSSB 666 (Fin) bjo
Ii as follows:

) IfT the money used to purchase a mortgage loan made to a
veteran wunder this section comes from an 1issue of bonds of the
corporation guaranteed by the state eaoh bond® must be Issued as
part of an issue substantially all of the proceeds of which are
UScd toprovide residences for veterans. As wused in this sub-—
section a Qualifying veteran 1is a person who served on active
duty In the United States military service., and whowasdischarg—
ed or released under conditions other than dishonorable or a per~
son who 1is a Qualified veteran as tho torra may be otherwise de—
fined .rnder the Mortgage Subsidy Bond Tax Act of 1980. [OR BE
J.SSUhJ.) IN SUCH OTHER BANNER THAT HAY BE NECESSARY TO INSURE THAT
THE BOND IS A "QUALIFIED VETERANT™S MORTGAGE KOND™ UNDER THE
MORTGAGE SUBSIDY BOND TAX ACT OF 1?2p0 (26 U.S.C. 103(A)), AS

AMENDED . ]

/ JHFC.



Delete lines 13-15 page 11



X/<s:m /]

Amendment // \] I ‘J

Sec. 22: (a) The interest rate on a mortgage loan purchased from the
proceeds of bonds that are exempt from taxation is equal to the rate for
loans to other borrowers under the appropriate provisions of

AS 28.56.098(g).- A higher or lower interest rate shall be established
on the entire loan amount 1if required undfr the Mortgage Subsidy Bond

Tax Act of 1980.

(6) Delete 18.56.098(g)(6).



AGENDA ITEM NO. 12

HCSSB 666(Fin) am H

12, lines 14 - 17s

Delete underlined material and insert the following:

"The corporation may issue state guaranteed bond notes in anticipation
of the sale of atate guaranteed bonds to be issued under this chapter.
State ftuaranteed bond anticipation notes are guaranteed as to principal

and interest by the 3tate and secured by the full faith, credit and re-

sources of the state.”



Amendment I

Section 24. Delete last sentence, (page 12, begins on line 14, ends

line 17)

p /LCee# ™



HCSSB

Page

Page

666 (Fin)
12, 1line
Delete "and
12, line

Delete "and

am

21:

24:

H

at the

at the

AGENDA

price" and

price™

ITEM NO.

insert:

13

"[AND AT THE PRICE]"



Amendment it

t'J H o
Add new section to read: )
AS 18.56.098 is amended by adding a new subsection to read:

() In this section and in AS 18.572.099, an individual who owns

and occupies more than one residence shall declare which residence 1is
the individual®s principal residence for meeting the owner-occupied

requirement of the special loan purchase program.



Amendment \ S
by the Conference Committee on 1-iCSSB 666 (Fin) am H

Adopted May 10, 1982

Page 9, after |line 4:

Insert anew section to read:
* Sec. . AS18.56.096 1is amended by adding a new paragraph to read:
(3) a mortgage loan for the construction of new housir
for the improvement or rehabilitation of existing housing, unless the
construction, improvement, or rehabilitation work is performed by a

contractor who 1is registered to work as a contractor under AS 08.18;
this paragraph does not apply if the construction, 1improvement, or
rehabilitation work

(A) is totally or substantially performed by the

borrower;

(B) is performed by a borrower who acts as the contrac—
tor for the construction, improvement, or rehabilitation work; or
() is performed in an area designated by the <corpora-—

tion as exempt from the requirements of this paragraph because of

the unavailability of registered contractors 1in that area.






Amendment #

Sec. 17 of the bill, modify to read as follows:

page 9, line 3. After the WOrd "markets," delete the period and add
provided that, however, the corporation may not®-(l) subject 1its
12+ - 1 n
general assets to the laws of any foreign government,
(2) make any investments or incur any liabilities in a currency

other than United States currency,

(3) conduct any meetings of the corporation outside of the state

N N ) ) or

Alaska without written authorization of the governor,, arH*
(4) conduct any official business other than by electronic media

outside of the United States without written authorization of the

governor."

of



AGENDA ITEM NO. 16

HCSSB 666(Fin) am H

Page 8, line 29:

After "section;" insert or
Page 9, lines 1 - 3:
t *
Delete or (7) do anything otherwise necessary to facilitate access
to international capital markets™ ** N
Insert "In exercising a power under this section,- the corporation may

not subject its assets to risk of loss through foreign currency

exchange."



Amend HCS for SB No. 666 (Finance) am H
Page 0, lines 2 and 3

Delete clause number (7)
Add a new sentence

In exercising a power under this section, the corporation may not
subject its assets to foreign currency exchange risks.



«

i
18.56. 088
mortgage

The

to

Corporation shall adopt

establish

loan?*

a

regulations

conuaitnent procedure for the

d /7 J F C

under

purchase

AS

of



* Sec. AA. AS 44.88 is amended by adding a new section to read:

Sec. 44.88.151. ADMINISTRATIVE PROCEDURE. Except for AS 44.-
62.310 and 44.62.312, regarding public meetings, and except for AS
44_.62.320(a), regarding legislative review of regulations, the pro—
visions of the Administrative Procedure Act regarding the adoption
of regulations (AS 44.62.040 - 44.62.320) do not apply to the auth—
ority. The authority shall make available to members of the public
copies of the regulations adopted under AS 44.88.151(b) - (e).
Within 45 days after adoption of a regulation under AS 44.88.151-
() - (e), the chairman of the authority shall submit the regulation
adopted to the chairman of the Administrative Regulation Review Com—
mittee under AS 24.20.400 - 24.20.460.

(b) The authority may adopt regulations under this section by
motion or by resolution or in any other manner permitted by its by—
laws.

(c) The authority may adopt regulations to carry out the pur—
poses oi this chapter, and shall adopt regulations necessary for the
following purposes:

(1) determination of borrower eligibility;

(2) loan guidelines and terms including, but not limited
to, maximum loan amounts and required loan-to-value ratios, but ex—
cluding loan interest rates;

(3) characteristies of projects eligible for loans or pur—
chase of loans; and

(4) the qualifications of loan originators ar.d servicers
and the method of allocating amounts available for the purchase of

loans.



()] Except as provided in AS 44.88.151(e), at least 15 days
before the adoption, amendment or repeal of a regulation on a sub—
ject specified in AS 44.88.151(c), the authority shall give public
notice of the proposed action by publishing the notice in at least
three newpapers of general circulation in the state and by mailing a
copy of the notice to every person who has filed with the authority
a request for notice of proposed regulations. The public notice
must include a statement of the time, place and nature of the pro—
ceedings for the adoption, amendment or repeal of the regulation and
must include an informative summary of the subject of the proposed
action. On the date and at the time and place designated in the
notice, the authority shall give each interested person or In's auth—
orized representative, or both, the opportunity to present state—
ments, arguments or contentions orally or in writing and shall give
members of the public an opportunity to present oral statements,
arguments or contentions for a total period of at least one hour.

The authority ~>hall consider all relevant matter presented to it
oefore taking the proposed action on the regulation. At a hearing
under this subsection, the authority may continue or postpone the
hearing to a time and place determined by the authority and an—
nounced at the hearing before taking the action to continue or post—
pone the hearing. A regulation adopted, amended or repealed by the
authority may vary from the informative summary specified in this
subsection if the subject matter of the action taken on the regula—
tion remains the same and if the original notice of the proposed
action was written so as to assure that members of the public are

reasonably notified of the subject matter of the proposed action in

order for them to determine whether their interests could be affect-



ed by the authority®s proposed action on that subject.

(e) The adoption, amendment or repeal of a regulation on a
subject specified in AS 44.88.151(c) may be made as an emergency
regulation if, in its order of adoption, the authority states the
facts constituting the emergency and makes a finding that the adop—
tion of the regulation is necessary for the immediate preservation
of the orderly operation of the authority®s loan and bonding pro—
grams. The requirements of AS 44.88.151(d) do not apply to the
initial adoption of an emergency regulation covering a subject spe—
cified in AS 44.88.151(c); however, upon adoption of an emergency
regulation under this subsection, the authority shall, within 10
days after that adoption, publish notice of the adoption in accord—
ance with the notice precedures speficied in AS 44.88.151(d). No
emergency regulation adopted under this subsection shall remain in
effect for more than 120 days unless, prior to the expiration of
that period, the authority adopts that regulation a permanent regu—
lation in accordance with the procedures specified in AS 44.88.-
151(d).

() A regulation adopted under AS 44.88.151(b) - (e) becomes
effective immediately upon its adoption by the authority or at such
other time as specified by the authority in its order of adoption.
Sec. IBB. AS 44.88.159(a) 1is amended to read:

@) The interest rate on a loan financed from the proceeds of
tax-exempt bonds or expected [EXCEPTED] by the authority to be fi—
nanced from the proceeds of tax-exempt bonds is equal to the cost of
funds to the authority. In this subsection "cost of funds" means

the true interest cost expressed as a rate on tax-exempt bonds of

the authority plus an additional percentage as determined by the



authority to represent the allocable expenses of operation, costs of

issuance, and loan servicing.

* Sec. (IC. AS 44.88.165 is amended to read:

Sec. 44.88.165. DELINQUENT LOANS. If more than two percent of
the total outstanding balance of loans purchased from a financial
institution under this chapter becomes delinquent for 90 days or
more, the authority shall discontinue purchasing loans for which it
has not already made a purchase commitment from that financial in—
stitution until the delinquency 1is reduced to less than two percent.

* Sec. DD. (@ In addition to the findings and declarations in AS
44.88.010, the legislature finds, determines and declares N
(1) that there exists in the state a serious shortage of de—
cent, safe and sanitary multifamily housing units, and that this shortage
is inimical to tne safety, health, welfare and prosperityof the resi—
dents of the state and to the sound growth of communitiesin the state;
ana
(2) that it is necessary to give the authority the power to
provide a means for financing additional multi family housing projects in
the state.

(b) In addition to ".he purposes specified in AS 44.88.070, the pur—
pose of the Authority is also to promote, develop and maintain an ade—
quate supply of decent, safe and sanitary multi family housing projects
during times of shortage of such projects in the state, by providing
various means of financing and facilitating the financing ofmultifamily
housing projects in the state.

(©) In adoition to the powers conferred on the Authority under AS

44.88.080 and its other powers, the Authority has the following powers:



(1) to make loans and to participate in the making of loans, in
conjunction with other lenders, the Alaska State Housing Authority or an
Alaskan municipality, to assist in the financing of multi family housing
projects;

>

GDFJQLown a multi family housing project with sponsors, devel-
opers, builders or other persons or to own a multi family housing project
alone, for the purpose of maintaining a security interest in that multi -
family housing project;

(3 to borrow money, to issue its bonds and to provide security
for bonds it issues in connection with the financing of multifamily hous—
ing projects, except that the Authority shall not issue bonds for the
construction financing for a multi family housing project unless vhe bonds
are, in its opinion, adequately secured by a letter of credit or equiva—
lent security;

(4) to make loans and to participate in the making of loans
from the proceeds of tax-exempt bends for a multi family housing project
at any interest rate o.termined or agreed to by the authority;

(5) to acquire, cell or otherwise dispose of an interest in a
multifamily housing project as necescary or appropriate to provide finan—
cing for the housing project;

(6) to enter into agreements with respect to a multifamily
hf.sing project on terms rrd conditions that the Authority considers ad-
vi sable;

|7) to assise private lenders, the Alaska State Housing Author—
ity and Alaskan municipalities to make loans to finance the costs of
multi family housing projects;

(8) to use the multi family housing loans security fund to

provide a loan loss reserve for loans purchased by the multifamily



housing loan account of the enterprise development fund.

(d With respect to the issuance of bonds to finance one or more C.
multi family housing projects, the Authority may waive or modify, as it v*
considers appropriate, the requirements of AS 44.88.090(e), anu 44.88.160 <56\

in order to facilitate the financing of that multi family housing.

(e) The provisions of AS 44.88.105(f) do not apply to capital
reserve funds established to secure bonds issued to finance one or more "X
multifamily housing projects. IXc,

() There is established in the enterprise development fund a
multi family housing loan account, consisting of money and other assets of
the enterprise development fund which the Authority deposits into it;
however, the Authority shall not deposit into the multifamily housing
loan account any proceeds from the sale of bonds of the Authority. The
multifamily housing loan account shall be used only to purchase loans for
multifainily housing projects. Notwithstanding the provisions of AS 44.-
88.155(d), a loan purchased by the Authority for the multi family housing
loan account

() may not be for a term longer than 30 years from the date
the loan 1is made;

(2 shall be secured as to repayment by a mortgage or other
security instrument in the manner the Authority determines is feasible to
assure timely repayment under a loan agreement entered into witn the bor—
rower; and such a mortgage or other security instrument shall constitute
a first lien against the multifamily housing project, except that it may
be subordinated by the Authority to a loan made directly or indirectly
with the proceeds of a sale of bonds by the Authority, by the Alaska

State Housing Authority or by an Alaskan municipality during the time

when the loan from such proceeds is outstanding, and may be subordinated



to a loan to refinance such a loan, as the Authority considers appropri—
ate;

(3) shall provide for a schedule of payments of principal and
interest satisfactory to the Authority, which may include (without limit—
ation) deferrals or reductions of payments, variable payments, balloon
payments, sharing in eqyjfcy appreciation and other arrangements;

(4) shall be in the form and contain the terms and provisions
with respect to insurance, repairs, alterations, payment of taxes and
assessments, default reserves, delinquency charges, default remedies,
acceleration of maturity, secondary liens and other matters as the Auth—
ority prescribes.

(@ The interest rate on a loan for on™ or more multi family housing
projects financed from the proceeds of tax-exempt bonds or expected by
the Authority to be financed from the proceeds of tax-exempt bonds may be
at a higher CI lower rate, as the Authority considers appropriate, than
the cost of funds as defined in AS 44.88.159(a) with respect to that loan.

(h) The multi family housing loans security fund is established in
the Authority.

(¢)) The muitifamily housing loans security fund consists of
money and assets appropriated or transferred to it, the income produced
from its investments and holdings, and such deposits a> the Authority may
make from repayments of multifamily housing loans purchased by the multi—
family housing loan account of the enterprise development fund. The pur—
pose of the multi family housing loans securit™ fund is to provide a loan
loss reserve for the enterprise development fund for multi family housing
loans made by the Authority from the multi family housing loan account of

the enterprise development fund.



(2) The Authority may establish in the multifamily housing
loans security fund separate accounts for one or more multi family housing
loans, as it finds appropriate, and may establish other accounts as it
considers appropriate.

(3) Money and other assets of the multi family housing loans
security fund shall be held and invested by the Authority at competitive
national market rates in the types of investments described in AS 37.10.-
070(a).

(4) The multi family housing loans security fund is not a gen—
eral asset of the Authority and shall not be pledged or committed in any
way except to provide a loan loss reserve for the enterprise development
fund for multifamily housing loans made by the Authority from the multi—
family housing loan account of the enterprise development fund.

() If a multifamily housing loan from the multifamily housing
loan account of the enterprise development fund of the Authority is not
fully repaid, including accrued interest, and is not fully satisified
after the exercise of such security as the Authority may have required
under (f)(2) of this section, the executive director of the Authority
shall certify in writing as to those facts. Upon such certification, an
amount equal to the unpaid balance, accrued interest and costs attribut—
able to that loan shall be paid over fror the multi family housing loans
security fund to the enterprise development fund of the Authority, or if
the balance in the multi family housing loans security fund is less than
the amount of the unpaid balance, accrued interest and costs attributable
to that loan, the remaining balance of the multi family housing loans
security fund shall be paid over to the enterprise development fund of

the Authority. The Authority shall, for purposes of (6) of this sub—

section, consider such a loan fully discnarged upon payment from the



multi family housing loans security fund to the enterprise development
fund under this subsection.

®) No later than 60 days after all multi family housing loans
have been discharged (or are considered discharged under (5) of this sub—
section) which are made from the multi family housing loan account of the
enterprise development fund of the Authority, the balance, if any, re—
maining in the multi family housing loans security fund shall be trans—
ferred by the Authority to the General Fund of the State.

(i) In this section,

(1) "Authority” means the Alaska Industrial Development Author-
ity: v

(2 "multifamily housing project” means a specific building,
structure, work or improvement of five or more dwelling units, or a group
of such buildings, structures, works or improvements, the purpose of
which 1is primarily to provide rental dwelling accommodations and which
qualifies for tax-exempt financing under sec. 103 of the Internal Revenue
Code of 1954, as amended (26 U.S.C. &103), or sec. 11(b) of the National
Housing Act of 1937, as amended, and which i: originally financed before
January 1, 1984; "multifamily housing project” includes the acquisition,
construction or rehabilitation of land, buildings and improvements for
rental dwellings, accommodations and other facilities that may be inci—

dental or appurtenant to rental dwelling accommodations.

* Sec. XX. Section DD of thisAct is repealed.
* Sec. YY. Section XX of thisAct takes effect on the day after the
transfer of funds by the Alaska Industrial Development Authority to the

General Fund of the State is madepursuant to sec. DD(h)(6) of this Act,

or ° there are no funds available for such transfer, the sixty-first day



* Sec. . AS 44.88.180(a) 1is amended to read:

Ta’y No member of tbe authority may vote on a resolution of the
authority relating to a lease or contract to be entered into by the
authority under this chapter if he is a party to the lease or con—
tract or has a direct ownership interest or equity interest in a
firm, partnership, corporation or association which may be a party
to the contract or lease. [IF A PERSON MAY NOT VOTE BECUASE OF THIS
PROHIBITION. FOR ALL PURPOSES REGARDING ACTION OF THE AUTHORITY
RELATING TO ADOPTION OF THE RESOLUTION, THE POSITION OF THE PERSONS
AS A MEMBER SHALL BE TRANSFERRED TO THE FIRST ONE OF THE FOLLOWING
STATE OFFICERS WHO 1S NOT THEN ACTING AS A MEMBER AND WOULD NOT BE
PROHIBITED FROM VOTING ON THE RESOLUTION BECAUSE OF THE SAME PROHI—
BITION: COMMISSIONER OF ADMINISTRATION, ATTORNEY GENERAL, COMMIS—
SIONER OF REVENUE, COMMISSIONER OF HEALTH AND WELFARE, COMMISSIONER
OF LABOR, COMMISSIONER OF PUBLIC WORKS, COMMISSIONER OF PUBLIC
SAFETY.]



after all multifamily housing loans have been discharged (or are con—
sidered discharged under sec. DD(h)(5) of this Act) which are made from
the multi family housing loan account of the enterprise development fund

of the Alaska Industrial Development Authority.



Intent Language for Amendment #40/41 Proposed by Rodey

It is the intent of the legislature that AIDA not make a loan
or participate in the making of a loan to assist in the financing of
a multifamily housing project if that project would compete with
projects financed under a program sponsored by an Alaskan municipality,
unless it is with the consent of that Alaskan municipality.



*

An amendment to modify the structure of the AHFC Board of
Di rectors.

Section 1. AS 18.56.030(a) 1is amended to read:
(a) The <corporation shall be governed by a board of directors

consisting of .

(1) the commissioner of revenue Jand the commissioner of
commerce and economic development];

(2) one other member who 1B the head of the principal depart-,
ment of the executive branch of state government appointed by the
governor:

(3) three (TWO] public members appointed by the governorj_



Proposed amendment to Section 19 of SB 666 regarding the ratchet

Sec. 19. AS 18.56.098(g)(2) 1is amended to- read:

(2) The interest .rate on the first $90,000 of a mortgage

loan for a single-family or duplex residence, on the first
$105,000 of a mortgage loan for a triplex residence, and on the
first $140,000 of a mortgage loan for a four-plex residence
purchased with the proceeds of a second or subsequent issue

of taxable bonds of the corporation shall be determined as
follows:

(A) If the cost of funds of an issue of taxable bonds 1is
more than the cost of funds of the preceding 1issue of taxable
bonds, the interest rate shall be increased by an amount

equal to the difference between the costs of funds of the two
bond issues.

The proposed amendment would insert the following language
after "issues":

provided, however, that when the cost of funds 1is equal to
or less than the highest cost of funds of an issue of

taxable bonds sold during the prior fiscal year the interest
rate shall not be increased.



Amendment to Agenda Iltem #48

Proposed amendment to Sec.
Senate Bill No. 666 (Finance) amE

19 as written

by Rodey

in House CS for

(The proposed amendment

is underlined with a continuous

line;

the dashed underlining

iIs the amendment presently prooosed by HCS SB

666.)

*Sec. 19. A.S. 18.56.098(g)(2) 1is amended to read:
(2) The interest rate on the first "$90,000.00 of
a mortgage loan for a single-familv or duplex
residence, on the first $105,000.00 of a mortgage
loan for a triplex residence, and on. .the first
$140, 000. 00 of a mortgage Jloan for a>four-p.lex
residence purchased with the proceeds of a .-second
or subsequent 1issue of taxable bonds of the
corporation shall be determine. g as follows:

(A) IT the cost of funds of an issue of
taxable bonds 1isjno.re than the cost of funds
of the preceding issue of taxaole bonds, the
interest rate shall be increased by an
amount equal to the difference between the
cost of funds of the two bond 1issues!.]

provided, however, that when the cost

of funds 1is greater than 1/4 of one percent

above the previous cost of funds of an

issue of taxable bonds, the interest rate

shall not be increased more than 1/4

of or.e percent 1in any calendar quarter.
(Subsec. B) , (¢) and (D) are the same.)



Proposed amendment to Sec. 19 as written 1in House CS for
Senate Bill No. 666 (Finance) amH
(The proposed amendment is underlined with a continuous
line; the dashed underlining 1is the amendment to
AS.18.56.09(Cg)(2) by HCS SB 666.)
(2) The interest rate on the first $90,000 of
a mortgage loan for a single-family or duplex
residence, on the first $150,000.00 of a mortgage
loan for a triplex residence, and on the first
$1*10,000. 00 of a mortgage loan for a fo”r-plex
residence purchased with the proceeds oT a second
or “"ubsequent issue of taxable bonds of the
corporation shall be determined as follows:
(A) If the cost of funds of an 1issue of
taxable bonds 1is more than the cost of funds
of the preceding issue of taxable bonds, the
Interest rate shall be increased by an amount
equal to the difference between the cost of
funds of the two bond 1issues[.-] provided, how-—
ever, that during the period from July 1, 1982
to June 30, 1983J&eSX the Interest rate shall-
be Increased by an amount equal to the differ —
ence between the cost of funds of the two bond
Issues up to a maximum of one quarter percent
per issue of taxable bonds.
(Subsec. (B), (C) and (D) are the same.)



* Delete Section 23

* Add a new section to read:
including a fee schedule
AS 18.56.088(c)(5) establishment of a procedure”~for the individual
commitment of funds at a specific interest rate for a period not to
exceed one year.



riytvril

Amendment to AS 18.56.098(g)(2)A modifying the ratchet:

(A) If the cost of funds of an issue of taxable bonds 1is

more than the cost of funds of the preceding 1issue of taxable V.

bonds, the interest rate shall be 1increased by an amount \

equal to the lesser of (1) the difference between the cost of

funds of the two bond issues (.); or; (2) if the difference

between the cost of funds and the 1interest rate 1is equal

to or less than 5.75 percent, an amount equal to the difference

between the cost of funds of the two bond issues up to a

maximum of one quarter percent per 1issue of taxable bonds;

or (3) if the difference between the cost of funds and the

interest rate 1is greater than 5.75 percent, an amount equal to

the excess over 5.75 percent.

5-

\p



Froposed Amendment Ko. 1V 78 "<2-

by Conference Conmittee on HCSSB 666 (Fin) an H

Page 19, after Iline 27:
Insert a new section to read:

* Sec. - Kotwithst2nding the provisions of AS 1S5.56.098(g)(2), the
interest rate on the state-subsidized portion of a mortgage 1loan purchased by
the Alaska Housing Finance Corporation under the special mortgage 1loan

»

purchase program (AS 18.56.C98) may not 1increase more than one-half percent
after each applicable issue of taxable bonds up to a maximum increase of one
percent during the period between the effective date of this Act anc July 1,

83. However, if the application of this section would result ir; a differ —
ence between the interest rate and the cost of funds, as that term; is defined
in AT 18.56.09S(g)(7)(A), of more than five and three-quarters percent, tbe
interest rate shall increase instead to a rate that reduces the difference

between the interest rate and the cost of funds to five and three-quarters

percent.



Z)

Proposed amendment to Sec. 19 as written in
House CS for Senate Bill No. 666 (Finance) amH

(The proposed amendment to AS 18.56.098(a)(2)(A
underlined with a continuous line.)

() IT the cost of funds of an issue of taxable
bonds is more than the cost of funds of the
preceding issue of taxable bonds, the interest
rate shall be increased by an amount equal to
the difference between the cost of funds of the
two bond issues[.] provided, however, that if
the difference between the cost of funds and the
interest rate is equal to or less than 5.75
percent the interest rate during the period

from July 1, 1982 to June 30, 1983, shall be
increased by an amount equal to the difference
between the cost of funds of the two bond

issues up to a maximum of one quarter percent

(Subsec. (), () and (D) are the same.)



Ame ndroent 2T ~=b
by the Conference Committee on HCSSB 666(Fin) am H
Adopted May 10, 1982

Page 7, line 25:

After "state" 1insert , other than 1in an area where the division of

housing assistance has a loan office"



Proposed Addition to HCS for SE 666 (Finance)

Sec. 18.55.170. CREDIT OF .STATE NOT PLEDGED; (@ Ob-

iBBucd wunder the provisions of this chapter, except
uaranteed bonds,do not constitute a debt, _."liability or

0? the state or of any political, subdivision of the

or a pledge of the faith and credit of the state or of any
lihical subdivision but are payable solely from the reven-
asaests of the coporation. Each obligation issued under
chapter, except a state guaranteed bond, shall contain on
face a statement that the corporation 1is not obligated to pay
nor the 1interest on it except from the revenues or assets
ged for it and that neither Tfaith and credit nor tbe taxing
of the state or of any political subdivision of the state

edged to the payment of the principal of or the iInterest on
obligation.

(0) Expenses 1incurred by the corporation in carrying

the provisions of this chapter are payable from funds pro-

under this chapter and no liability may be 1incurred by the
ation iIn excess ofthese funds. (G 1 ch 107 SLA 1971)



D

2)

3

4)

page 2, line 7* amend to read:

interest be the state"in-"-the principal amount of not more than $300,000,000
[$400,000,000]

page 2, line 19: amend to read:

[$400,000,000] $300,000,000 of its revenue bonds that are unconditionally
guaranteed as to

page 3, line 5: amend to read:
Mortgage Bonds [$400,000,000] $300,000,000
page 3, line 10: amend to read:

principal amount of not more than [$400,000,000] $300,000,000 for



Amendment No.

TO: HCSSB 666(Fin) am H
Page 4, line 7:
Delete "AS 16.10.300 - 16.10.370" and
Page 4, line 28 through page 5, line 4:
Delete all material
Page 5, line 5:
Delete "(2)" and insert "(1)"
Page 5, line 6:
Delete "(3)" and insert "(2)"
Page 5, line 7
Delete "(4) may"™ and 1insert "(3) shall™
Page 5, line 9:
Delete "(5)" and 1insert "(4)"
Delete "75"™ and insert "90"
Page 5, lines 14 23:
Delete all material and insert the
n X Sec. 10. AS 16. 10.320(a) is repealed

insert

following:

and

"AS 16,

10.310(a)(1)(B)"

reenacted to read:



Page

Page

Page

Page

Page

Page

(d) Loans made to a borrower under AS .16.10.310(Ca)(1)(A) may not
exceed a total of $300,000. Loans made to a borrower under AS 16.10.-
310(a)(1)(B) or (C) may not exceed a total of $100,000. A loan to an

associate of the borrower 1is considered to be a loan to the borrower.

6, line 6:

Delete "AS 16.20.320(e)", and insert "AS 16.10.320(e)"

6, line 12:

Delete "(a)(1)" and 1insert " (d) [(a)(1l)]"

6, line 20:

Delete "75" and 1insert "90 [75]"

6, line 23:

Delete "granted™ and insert "made [GRANTED]"

6, line 24:
Delete "AS 16.10.333(a)" and insert "AS 16.10.310(Ca)(1)(A) and (B)

[AS 16.10.333(a)]"

6, line 27 through page 7, line 7:
Delete all material and insert a new section to read:

Sec. 13. AS 16.10.320 1is amended by adding new subsections to read:
(h) A loan for an entry permit under AS 16.10.310(Ca)(1)(B) may
be made for up to 100 percent of the appraised value of the collateral
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used to secure the 1loan if the borrower demonstrates that (1) he has
at least three years of experience as a commercial fisherman 1in the
fishery to which the entry permit applies; and (2) he has not owned an
Alaska Ilimited entry permit in the year 1immediately preceding the
application for the loan. In this subsection "three years of experi—
ence as a commercial fisherman 1in the fishery"”™ means that for an
accumulated total of three fishing seasons in the same fishery the
borrower has actively participated 1in the commercial harvest of fish
under the direction of a limited entry permit holder.

(i) If a loan is made to a borrower under AS 16.10.310(Ca)(1)(A),
a subsequent Jloan may not be made to the borrower or an associate of
the borrower under AS 16.10.310Ca)(1)(B) or (C). If a loan is made to
a borrower under AS 16.10.310(a)(1)(B) or (C), a subsequent 1loan may
be made to the borrower or an associate of the borrower under AS 16.-
10.310(a)(1)(A) if the total of the loans received by the borrower or

the associate under AS 16.10.310 does not exceed $300,000.

Page 19, line 18:

Delete "16.10.560 - 16.10.720" and insert "16.10.650 - 16.10.720"

Page 19, after 1line 27 insert new bill sections to read:

* Sec. 50. All assets of the fishermen®s mortgage and note fund (AS 16.-
10.650) are transferred to the commercial fishing revolving 1loan fund

(AS 16.10.340). Repayments of principal and interest on Jloans made from
the fishermen®"smortgage and note fund shall be deposited into the commer-
Anjal Ffishing revolving loan fund by the commissioner of the Department of
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Commerce and Economic Development as they are received.
* Sec. 51. A borrower who receives a loan before the effective date of
this Act under AS 16.10.650 - 16.10.720 may receive a loan under

(1) AS 16.10.310(Ca)(1)(A) after the effective date of this Act
if the total of the loans received by the borrower under AS16.10.650 -
16.10.720 and AS 16.10.310(Ca)(1)(A) does not exceed $300,000;

(2) AS 16.10.310(Ca)(1)(B) or (C) if the total of the loans
received by the borrower under AS 16.10.650 - 16.10.720 and AS 16.10.310(a)-
(1)(B) or (C) does not exceed $100,000.

* Sec. 52. A borrower who receives a loan under AS 16.10.310 before the
effectivedate of this Act may receive a loan under

(1) AS 16.10.310(a)(1)(B) or (C) after the effective date of
kis Act if the total of the loans received by the borrower under AS 16.10.-
310 before the effective date of this Act and AS 16.10.310(Ca)(1)(B) or (C)
after the effective date of this Act does not exceed $100,000;

(2) AS 16.10.310(a)(1)(A) after the effective date of this Act

if the total of the loans received under AS 16.10.310 beforethe effective

date of this Act and AS 16.10.310(Ca)(1)(A) after the effective date of this

Act does not exceed $300,000.

* Sec. 53. Notwithstanding AS 16.10.320(i) and secs. 51 and52 of this

Act the total of all loans that a borrower receives under (1) AS 16.10.650

16.10.720; (2) AS 16.10.310 before the effective date of this Act; and (3)

AS16.10.310 after the effective date of thisAct, may not exceed $300,000.

* Sec. 54. In secs. 51 - 53 of ¢this Act a loan to ar associate of a
borrower is considered to be a loan to the borrower. In this section
Associate of a borrov7er”™ has the same meaning set out under AS 16. 10.320(d).
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Page

19, line 28:

Change

"Sec.

50"

to

"Sec.

55"



Proposed amendment to SB 666:

Repeal AS 16.10.337 (©

Sec. 16.10.337. Deficiencies and transfer ofentry permits after
foreclosure, (a) Upon a foreclosure on-an entry permit as provided in
AS 16.10.335, the commissioner shall offer the commission a right of
first refusal if the permit is subject to a buy-back program under AS
16.43.290 — 16.43.330 at a price equal to the amount outstanding on
the note plus any costs the department directly incurred in adminis-
tering the loan.

(b) Ifthe commission does not exercise its right offirst refusal within
30 days after it receives the offer, or if the permit is not subject to a
buy-back program under AS 16.43.290 — 16.43.330, the department
shall promptly notify the debtor of this fact. The debtor has 30 days
from the postmark date of the notice to nominate a person qualified to
assume vhe note. The person nominated must qualify under the
requirements of AS 16.10.333(a). If qualified, he may assume all rights
and liabilities of the original debtor.

(c) Ifthe debtor is unable to nominate a qualified person o0 assume
the note under fb) of this section, the permit must be made available
to a qualified person, chosen as provided in this section, who must
assume the note subject to all rights and liabilities of the original
debtor. The commission shall provide the commissioner with a list of
persons chosen by lottery who qualify as transferees of entry permits
under AS 16.43.010 — 16.43.380 and regulations adopted by the com-
mission and who have met the residency and commercial fishing par-
ticipation requirements of AS 16.'0.310(a). The commissioner then
shall determine, in order of presentation, any remaining qualifications.
The commissioner shall allow the first applicant meeting all
qualifications to assume the note.

(d) Nothing in this section affects the right of the commissioner to
institute legal action for a deficiency resulting from a default on a note
given under AS 16.10.333. In addition to any deficiency, the debtor is
liable for the costs of administering the note nnd for costs and attorney
fees. (8 4 ch 83 SLA 1978)



Amendment JL MSI Assecr

by the Conference Committee on HCSSB 666 (Fin) am H
Adopted May 10, 1982 I ‘o
Page 16, after 1line 7, insert new sections to read:
* Sec. . AS 44 _47_.460(h) isamended to read:
(b) The director may execute service agreements with private
lending institutions or with regional native housing authorities estab—

lished under AS 18.55.996 to service loans originated by the division

or lo~ns originated under AS 18.55.997. |
* Sec. . AS 44_.47.460(c) isamended to read:
(c) Under the servicing agreement, the private financial 1institu—

tion or the regional native housing authority shall administer the

loan and may charge the division a negotiated origination or servicing

fee on the division®s share of the loan. When appropriate, the private

financial institution or the regional native housing authority nay

also charge the borrower a reasonable originator fee not to exceed one

percent.



