
A L A S K A  L E b lb l iA T U K i i ,  LU1YMJL I 1 r  H jJ ib -----

2 1 3 3  HT S B  8 2 4  -  S C R  6  _  _ ___

I ^ O Z



%
IT -r

Payments for the right to sell and deliver in bond merchandise to foreign-bound 

passengers at international airports go to the International Airports Revenue 

Fund. These payments comprise a substantial portion of the monies directed to 

the Fund, and therefore are a major factor in defraying international airport 

operating expenses, supporting international airport improvement programs and 

securing international airport revenue bonds. Absent the conferral of exclu­

sive rights upon the in bond contractor at each international airport, this 

. flow of revenue would be substantially reduced. The in bond concession payments 

are largely dependent upon the amount of in bond merchandise business done at 

| the state's international airports. And, it is our view that maximization of 

such business is contingent upon the granting of exclusive rights to the con­

tractor at each international airport; allowing any other person to offer to

sell, sell or deliver in bond merchandise at any international airport would
,

substantially impair the in bond business in Alaska and accordingly, reduce 

the state's revenues.



A n a l y s i s  o f  S B  824 - " A n  A c t  r e l a t i n g  t o  s a l e  a n d  d e l i v e r y  o f  
a n  in b o n d  m e r c h a n d i s e  a t  i n t e r n a t i o n a l  a i r p o r t s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

I n t r o d u c e d  b y  S e n a t e  R u l e s  C o m m i t t e e  b y  r e q u e s t  o f  t h e  

G o v e r n o r .

T h i s  b i l l  s p e c i f i c a l l y  p r o v i d e s  f o r  t h e  g r a n t i n g  o f  e x c l u s i v e  
c o n t r a c t s  f o r  in b o n d  c o n c e s s i o n s  a t  t h e  i n t e r n a t i o n a l  
a i r p o r t s .  R e c e n t l y  l e g a l  q u e s t i o n  w e r e  r a i s e d  c o n c e r n i n g  t h e  
g r a n t i n g  o f  t h e s e  e x c l u s i v e  c o n t r a c t s .  H o w e v e r ,  t h e  U S  S u p r e m e  
C o u r t  a n d  o t h e r  c o u r t s  h a v e  i n d i c a t e d  t h a t  t h e s e  l e g a l  
q u e s t i o n s  c a n  be r e s o l v e d  t h r o u g h  s t a t e  l e g i s l a t i o n  t h a t :

1. m a k e s  it c l e a r  t h a t  t h e  g r a n t i n g  o f  e x c l u s i v e  c o n t r a c t s  
f u r t h e r s  a n  i m p o r t a n t  s t a t e  p o l i c y .

2. p r o v i d e s  t h a t  t h e  s t a t e  h a v e  a c t i v e  s u p e r v i s i o n  a n d  
o v e r s i g h t  o n  c o n t r a c t o r ' s  a c t i v i t i e s .

S B  824 s p e c i f i c a l l y  d o e s  p r o v i d e  a n  e x p r e s s e d  i m m u n i t y  f r o m  

a n t i t r u s t  laws.

S e c t i o n  1. L e g i s l a t i v e  F i n d i n g s .  T h i s  s e c t i o n  e x p r e s s e s  t h e  
s t a t e  b e n e f i t s  f o r  h a v i n g  e x c l u s i v e  c o n t r a c t s  f o r  in b o n d  
m e r c h a n d i s e  c o n c e s s i o n s  in t h e  i n t e r n a t i o n a l  a i r p o r t s .  
P r i m a r i l y ,  it is a n  i m p o r t a n t  s o u r c e  o f  r e v e n u e ,  ( a p p r o x .  $ 5 . 3  
m i l l i o n )  T h e  f i n d i n g s  s p e c i f i c a l l y  l i s t  i t s  r e l a t i o n s h i p  to 
A l a s k a ' s  t o u r i s m  i n d u s t r y .  T h i s  s e c t i o n  a l s o  p o i n t s  o u t  t h a t  
A l a s k a  is p r e s e n t l y  u n d e r  e x c l u s i v e  c o n t r a c t  a n d  t h i s  w o u l d  

m a k e  t h a t  p r a c t i c e  " l e g a l " .

S e c t i o n  2. A m e n d s  A S  0 2 . 1 5  b y  a d d i n g  t h e  n e w  s e c t i o n  t h a t  
a l l o w s  t h e  D O T P F  to e n t e r  i n t o  e x c l u s i v e  c o n t r a c t  a n d  m a y  n o t  

p e r m i t  a n y  o t h e r  p e r s o n s  t o  s e l l  in b o n d  m e r c h a n d i s e  a t  
i n t e r n a t i o n a l  a i r p o r t s .  It p r o v i d e s  f o r  s u c c e s s i v e  c o n t r a c t i n g  
a n d  f o r  o f f e r i n g  o f  c o n t r a c t s  b y  c o m p e t i t i v e  b i d d i n g  b a s e d  o n  
c o n s i d e r i n g  t h e  (1) s a f e  a n d  e f f e c i e n t  o p e r a t i o n s ,  (2) w h a t e v e r  
g e n e r a t e s  m a x i m u m  r e v e n u e s  f o r  s t a t e ,  (3) m a i n t e n a n c e  of 
q u a l i t y  m e r c h a n d i s e  a n d  s e r v i c e s .  I t  a l s o  r e q u i r e s  t h e  
d e p a r t m e n t  to s u p e r v i s e  t h e s e  o p e r a t i o n s  b y  d e v e l o p i n g  
a n d  i m p l e m e n t i n g  g u i d e l i n e s  f o r  r e v i e w .

S e c t i o n  3 A S  0 2 . 1 5 . 2 1 0 . T h i s  s e c t i o n  p r e s e n t l y  d o e s  n o t  a l l o w  
f o r  e x c l u s i v e  r i g h t s  in t h e  a i r p o r t .  T h e  s e l l i n g  o f  in b o n d  
m e r c h a n i d i s e  w o u l d  b e  e x c l u d e d  f r o m  t h i s  s e c t i o n  i.e. e x c l u s i v e  
c o n t r a c t s  w o u l d  b e  a l l o w e d .

S e c t i o n  4 C r i t e r i a  is l i s t e d  f o r  w h a t  c a n  b e  c o n s i d e r e d  c a r g o .



Gene ra l comments on SB 824-----

I s p o k e  w i t h  B e r t  W a g n o n  o f  D O T P F  i n  A n c h o r a g e .  I n  r e s p o n s e  t o  
m y  q u e s t i o n s  o f  w h y  r e v e n u e s  w o u l d  b e  m a x i m i z e d  if h a v e  o n l y  
o n e  c o n c e s s i o n  a s  o p p o s e d  t o  t w o ,  h e  s a i d  t h a t  it w a s  n e c e s s a r y  

t o  c o n s i d e r  t h e  p h y s i c a l  l a y o u t  o f  t h e  a i r p o r t .  H e  f e l t  t h a t  
i t  w o r k e d  b e t t e r .  P a s s e n g e r s  o n l y  h a v e  a n  h o u r  o r  so t o  s h o p  
a n d  if t h e r e  w e r e  t w o  c o n c e s s i o n s  t h i s  w o u l d  " c o n f u s e "  t h e  

p e o p l e  w h o  m i g h t  w a n t  t o  s h o p  f o r  t h e  b e s t  d e a l  a n d  
c o n s e q u e n t l y  b u y  l e s s  goadb t h u s  r e d u c i n g  g r o s s  r e c e i p t s  a n d  
t h u s  r e d u c e  s t a t e  r e v e n u e s .

I s t i l l  d o n ' t  s e e  h o w  g r a n t i n g  o n e  c o n c e s s i o n  m a x i m i z e s  y o u r  
r e v e n u e s .  M y  e c o n o m i c  b a c k g r o u n d  t e l l s  m e  t h a t  h a v i n g  t w o  
c o n c e s s i o n s  e n h a n c e s  y o u r  s a l e s  a n d  c e r t a i n l y  w o u l d  n o t  
d e c r e a s e  s a l e s .  A s  a m a t t e r  o f  f a c t ,  I t h i n k  t w o  c o n c e s s i o n s  
w o u l d  g i v e  m o r e  p e o p l e  a c h a n c e  t o  b u y ;  b e  m o r e  a c c e s s i b l e ;  

l e s s  w a i t i n g  f o r  s e r v i c e .

Mr. W a g n o n  i n d i c a t e d  t h a t  t h e  " m a r k e t  is d i f f e r e n t " .  I t  h a s  t o  
b e  d e v e l o p e d .  H e  f e l t  o n e  o p e r a t o r  c a n  d c  3 b e t t e r  j o b  o f  
c o n v i n c i n g  p a t r o n s  t h a t  h i s  p r i c e s  a r e  a s  g o o d  o r  b e t t e r  t h a n  
t h o s e  ■n E u r o p e .  H e  f e l t  it w a s  i m p o r t a n t  t o  h a v e  a c o h e s i v e  

m a r k e t .

H e  a l s o  f e l t  t h a t  if t h e r e  is a n  e x c l u s i v e  c o n t r a c t  t h e r e  w o u l d  
b e  a h i g h e r  q u a l i t y  o f  m e r c h a n d i s e ;  a g a i n  he s a i d  t w o  v e n d o r s  

w o u l d  c o n f u s e  p e o p l e .

L a t e r  Mr. W a g n o n  a d d e d  t h a t  h e  f e l t  L I Z  o p e r a t e d  i n  s e m i - l e g a l  
m a n n e r ..t r i c k s . H e  a l s o  t h o u g h t  t h e y  w e r e  " s k u n k s " .  H e  a d d e d  
t h a t  it is e a s i e r  Cor t h e  d e p a r t m e n t  t o  o v e r s e e  o n e  c o n c e s s i o n .  
H e  c o m m e n t e d  t h a t  h e  h a s  n o t  h a d  p l e a s a n t  d e a l i n g s  w i t h  L I Z  a n d  

t h a t  t h e y  h a v e  c a u s e d  t h e  d e p a r t m e n t  p r o b l e m s .

I a s k e d  w h y  H a w a i i  h a d  20% r a y m e n t  o n  r e c e i p t  a n d  A l a s k a  13 
3/ 4%.  H e  s a i d  H a w a i i  h a s  a d i f f e r e n t  m a r k e t .  P e o p l e  a r e  t h e r e  
l o n g e r  p e r i o d s  o f  tim e .  (To m e  t h i s  w o u l d  m e a n  t h e y  w o u l d  b u y  

m o r e  m e r c h a n d i s e  a n d  t h e  % w o u l d  b e  l e s s  b e c a u s e  t h e  t o t a l  
w o u l d  b e  m o r e . . )  H e  a l s o  s a i d  t h a t  H a w a i i ' s  c o n t r a c t  w a s  
r e c e n t  w h e r e a s  A l a s k a ' s  is o l d e r .  H e  d o e s  e x p e c t  it t o  b e  
h i g h e r  w h e n  n e w  c o n t r a c t .  I w o n d e r  w h y  t h a t  p o r t i o n  o f  
c o n t r a c t  w a s  n o t  r e n e g o t i a t e d .

P e r s o n a l l y  t h i s  a l l  s o u n d s  t o o  c o z y  f o r  me. T h i s  is m e g a  b u c k s  
i n v o l v e d .  I r e a l l y  f a i l  t o  s e e  h o w  r e v e n u e s  w o u l d  b e  r e d u c e d  
it t h e r e  is c o m p e t i t i o n  a n d  f r e e  e n t e r p r i z e .  Y o u  h a v e  a 
c a p t i v e  a u d i e n c e  a l r e a d y  a n d  t h e y  a r e  g o i n g  t o  bu y .  A l s o  t h i s  
e x c l u s i v e  c o n t r a c t  h a d  b e e n  t h e  p r a c t i c e  a n d  in v i o l a t i o n  of 
a n t i t r u s t  l a w s  a n d  so t h i s  b i l l  b a s i c a l l y  c o v e r s  t h e i r  O  ) 
p r a c t i c e .  D u t y  f r e e  h a s  a b i g  b u s i n e s s  h e r e .
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Official Business

T O :

F R O M :

S U B J : 

D A T E :

S e n a t e

M E M O  R'-A N  D  U  M

}

Pouch V 
State Capitol 

Juneau, Alaska 99811

S e n a t o r  F i s c h e r ,  C h a i r m a n  

S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e *i
S e n a t o r  F e r g u s o n ,  C h a i r m a n  

R E A A  B u d g e t  O v e r s i g h t  C o m m i t t e e

S e n a t e  B i l l  84 6, - A r c h i t e c t u r a l  B a r r i e r  R e g u l a t i o n s  

M a r c h  2 9 ,  1 9 8 2

T e s t i m o n y  r e c e i v e d  b y  t h e  R E A A  B u d g e t  O v e r s i g h t  C o m m i t t e e  

h a s  i n d i c a t e d  t h a t  r e g u l a t i o n s  r e g a r d i n g  a r c h i t e c t u r a l  

b a r r i e r s  h a v e  h a d  a n  a d v e r s e  i m p a c t  o n  m a i n t e n a n c e  a n d  . 

o p e r a t i o n s  c o s t s  a s  w e l l  a s  c o n s t r u c t i o n  c o s t s  i n  t h e  r u r a l  

s c h o o l  d i s t r i c t s .  T h e s e  r e g u l a t i o n s  i n c l u d e  b o t h  t h e  i n t e r i m  

r e g u l a t i o n s  f o r  b a r r i e r - f r e e  f a c i l i t i e s  a s  w e l l  a s  t h e  

e x t e r i o r  r a m p s  r e q u i r e d  b y  t h e s e  r e g u l a t i o n s .  C o m p l i a n c e  

i n v o l v e s  a n  a b n o r m a l  a m o u n t  o f  m a n u a l  l a b o r  d u r i n g  t h e  w i n t e r  

m o n t h s  c o  k e e p  t h e  r a m p s  f r e e  o f  s n o w  a n d  i c e .

A l t h o u g h  a m u l t i - s t o r y  s t r u c t u r e  h a s  p r o v e n  t o  b e  t h e  m o s t  

f u e l  e f f i c i e n t ,  t h e  c o d e  r e q u i r e m e n t s  f o r  e l e v a t o r s  c a u s e  

m a n y  d i s t r i c t s  h a v i n g  " b u s h "  s c h o o l s  t o  u t i l i z e  s i n g l e  s t o r y  

c o n s t r u c t i o n .  T h e  p r i m a r y  o b j e c t i o n  tc t h e  e l e v a t o r  i n s t a . 1 -  

. l a t i o n  i n  b u s h  c o m m u n i t i e s  i s  t h e  p r o h i b i t i v e  c o s t s  o f  m a i n ­

t e n a n c e  a n d  r e s t r i c t e d  a v a i l a b i l i t y  o f  s e r v i c e .  T h e  r e s u l t  o f  

t h i s  c e d e  r e s t r i c t i o n  is l e s s  e n e r g y  e f f i c i e n t  b u i l d i n g s .

R E A A  s c h o o l  d i s t r i c t s  a r e  r e q u i r e d  t o  b u i l d  r a m p s  f o r  t h e  

h a n d i c a p p e d  a n d  t o  c o m p l y  w i t h  o t h e r  r e g u l a t i o n s  f o r  t h e  

a c c e s s  o f  t h e  h a n d i c a p p e d  i n  v i l l a g e s  w i t h o u t  s i d e w a l k s  o r  

r o a d s .

S e n a t e  B i l l  8 4 6  w o u l d  a l l o w  t h e  C o m m i s s i o n e r  o f  D O T P F  t o  m a k e  

e x e m p t i o n s  t o  t h e s e  r e g u l a t i o n s  i n  s u c h  c a s e s  a s  t h o s e  t h a t  

h a v e  b e e n  o c c u r r i n g  i n  t h e  R E A A  s c h o o l  d i s t r i c t s .
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4<iM work draft
TPH 1 6  1862

B e r r i e r
A l te r n a t iv e
4 /1 6 /8 2

O rig in a l  sponsor: Rules Committee 
by r e q u e s t

IN THE SENATE BY THE TRANSPORTATION COMMITTEE

HOUSE CS FOR SENATE BILL NO. 846 (T ra n s p o r ta t io n )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  w aiver of com pliance w ith  a r c h i t e c ­

t u r a l  b a r r i e r  r e g u l a t i o n s ;  and p ro v id in g  fo r  an e f f e c ­

t iv e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec t io n  1. AS 35 .10 .015 i s  amended by adding a new s u b s e c t io n  to  read :

( f )  A waiver o f  s t r i c t  com pliance w ith  the r e g u la t io n s  adopted 

under (a) o f t h i s  s e c t io n  may be g ran te d  on ly  by the  com missioner of 

t r a n s p o r t a t i o n  and p u b lic  f a c i l i t i e s  based on

(1) a recommendation by th e  G overno r 's  Committee on the 

Employment o f  th e  Handicapped t h a t  th e  w aiver be g ra n te d ;  and

(2) a f in d in g  by the  G o v ern o r 's  Committee on the  Employment 

of th e  Handicapped t h a t  th e r e  a re  p r a c t i c a l  d i f f i c u l t i e s  in  complying 

w ith  the  r e g u la t io n s  and t h a t  the  p u b l ic  i n t e r e s t  w i l l  be se rved  by the 

w a iv e r .

* Sec. 2. T h is  Act ta k es  e f f e c t  im m edia te ly  in  accordance w ith  AS 0 1 .1 0 .-

0 7 0 (c ) .  ^
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A N C H O R A G E  C O M M U N IT Y  C O LLE G E
2533 PROVIDENCE AVENUE • ANCHORAGE, ALASKA 99504 • [907)263-1200

April 19, 1982

Chairman Betty Cato 
Alaska State Legislature 
House Transportation Committee 

Pouch V
Juneau, Alaska 99811

Re: Senate Bill No. 846

Dear Chairman Cato:

I would like to take this time to object to the underlined portion
of this bill i.e. However, when it is clearly demonstrated any

other provisions of low.

Although there are certainly cases where it is impracticable to 

enforce such a regulation as this, I think it is also clear that 
this decision should not be left to the discretion of one person.
In all due respect for the competence, integrity, and forthrightness 

of any individual, I believe it is unreasonable to expect such an 
individual will not be unduly swayed by the various pressures that 
will be asserted by the differing segments of our society.

In addition to pressure groups, is the very real concern that 
if the waiver process is too easy, there will be a plethora of waiver 
requests which would not be initiated if the process were somewhat 

more difficult.

In difference to the proposed wording, I would suggest the establ­
ishment. of specific criteria by which the reasonableness of a waiver 
could be evaluated or in lieu of this, establishment of a committee 
of specialists who would be responsible for hearing and acting upon 

such requests.

Sincerely,

Robert G. Stewart, Ph.D. 
Director of Counseling Services

RS: jh

"A division nt the University oi A laska System"
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TO:

FROM

RE:

SENATOR E(ILL RAY 
REPRESENTATIVE BETTE CATO

DAVID MALTMAN, 325 E * THIRD AVENUE-SECOND FLOOR, ANC 99501 
HM 278 -4 9 90 UK 274 -3 6 5 8

SENATE B ILL 846

THE STANDARD FOR ALLOWING A WAIVER TO ACCESS IB IL ITY REGULATIONS IS  
MUCH TOO VAGUE AND WILL CREATE MANY OBSTACLES TO ENFORCEMENT. DOT 
. EXCERCISES MANY OPTIONS TO AVOID ADDRESSING ACCESS IB IL ITY NEEDS OF 
PERSONS WITH HANDICAPS. WE ASK YOU TO STRIKE THIS WAIVER FROM SB 846 

PLEASE READ THIS INTO THE RECORD AT PUBLIC HEARING.
/ S /  DAVID MALTMAN

PROTECTION AND ADVOCACY FOR THE 
DEVELOPMENTALLY DISABLED



Official Business Pouch V
Stale Capitol

M E M O R A N D U M  Juneau, Alaska 99811

T O :  S e n a t o r  F i s c h e r ,  C h a i r m a n

S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

F R O M :  S e n a t o r  F e r g u s o n ,  C h a i r m a n

R E A A  B u d g e t  O v e r s i g h t  C o m m i t t e e

S U B J :  S e n a t e  B i l l  8 4 6  - A r c h i t e c t u r a l  B a r r i e r  R e g u l a t i o n s

D A T E :  M a r c h  2 9 ,  1 9 8 2

T e s t i m o n y  r e c e i v e d  b y  t h e  R E A A  B u d g e t  O v e r s i g h t  C o m m i t t e e  

h a s  i n d i c a t e d  t h a t  r e g u l a t i o n s  r e g a r d i n g  a r c h i t e c t u r a l  

b a r r i e r s  h a v e  h a d  a n  a d v e r s e  i m p a c t  o n  m a i n t e n a n c e  a n d  * 

o p e r a t i o n s  c o s t s  a s  w e l l  a s  c o n s t r u c t i o n  c o s t s  i n  t h e  r u r a l  

s c h o o l  d i s t r i c t s .  T h e s e  r e g u l a t i o n s  i n c l u d e  b o t h  t h e  . n t e r i m  

r e g u l a t i o n s  f o r  b a r r i e r - f r e e  f a c i l i t i e s  a s  w e l l  a s  t h e  

e x t e r i o r  r a m p s  r e q u i r e d  b y  t h e s e  r e g u l a t i o n s .  C o m p l i a n c e  

i n v o l v e s  a n  a b n o r m a l  a m o u n t  o f  m a n u a l  l a b o r  d u r i n g  t h e  w i n t e r  

m o n t h s  t o  k e e p  t h e  r a m p s  f r e e  o f  s n o w  a n d  i c e .

A l t h o u g h  a m u l t i - s t o r y  s t r u c t u r e  h a s  p r o v e n  t o  b e  t h e  m o s t  

f u e l  e f f i c i e n t ,  t h e  c o d e  r e q u i r e m e n t s  f o r  e l e v a t o r s  c a u s e  

m a n y  d i s t r i c t s  h a v i n g  " b u s h "  s c h o o l s  t o  u t i l i z e  s i n g l e  s t o r y  

c o n s t r u c t i o n .  T h e  p r i m a r y  o b j e c t i o n  t o  t h e  e l e v a t o r  i n s t a l ­

l a t i o n  i n  b u s h  c o m m u n i t i e s  i s  t h e  p r o h i b i t i v e  c o s t s  o f  m a i n ­

t e n a n c e  a n d  r e s t r i c t e d  a v a i l a b i l i t y  o f  s e r v i c e .  T h e  r e s u l t  o f  

t h i s  c o d e  r e s t r i c t i o n  is l e s s  e n e r g y  e f f i c i e n t  b u i l d i n g s .

R E A A  s c h o o l  d i s t r i c t s  a r e  r e q u i r e d  t o  b u i l d  r a m p s  f o r  t h e  

h a n d i c a p p e d  a n d  t o  c o m p l y  w i t h  o t h e r  r e g u l a t i o n s  f o r  t h e  

a c c e s s  o f  t h e  h a n d i c a p p e d  i n  v i l l a g e s  w i t h o u t  s i d e w a l k s  o r  

r o a d s .

S e n a t e  B i l l  8 4 6  w o u l d  a l l o w  t h e  C o m m i s s i o n e r  o f  D O T P F  t o  m a k e  

e x e m p t i o n s  t o  t h e s e  r e g u l a t i o n s  in s u c h  c a s e s  a s  t h o s e  t h a t  

h a v e  b e e n  o c c u r r i n g  i n  t h e  R E A A  s c h o o l  d i s t r i c t s .
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V o l .  8 2 .  N o .  5 3 .  T h e  W h i t e h o r s e  S t a r .  W e d n e s d a y .  M a r c h  1 7 . 1 9 8 2 I D L E  T R A I N S  m a y  b o c o m a  a  f a m i l i a r  a l g h t .  W h i t e  P a t s  r a i l  c r e w s  h a v e  b e e n  

c u t  t o  a  m i n i m u m  b y  l a y o f f s  t h a t  a l s o  a f f e c t  t h e  t r u c k i n g  d i v i s i o n .

traditional winter lull. Ten 
Teamsters in the nil yards 
ore also being laid off.

" W e ’ r e  d o w n  t o  t h r e e  ( r o i l )  

c r e w s , "  s a i d  L a r r y  J a c q u o t ,  

c h a i r m a n  o f  t h e  S k a g w a y  

l o c a l  o f  t h e  U n i t e d  T r a n ­

s p o r t a t i o n  U n i o n .  " W e  j u s t  p u t  

o n e  o n ,  a n t i c i p a t i n g  o n  u p t u r n  

.  . .  . < N o w )  w e ’ r e  c u t  b a c k  

> a i n . "  T h r e e  r a il  c r e w s  i s  t h e  

' ; : . n i m u m  W h i t e  P a s s  h a s  t o  

h a v e  o n  u n d e r  t h e  u n i o n ' s  

c o l l e c t i v e  a g r e e m e n t .

b e i n g  l a i d  o f f  f r o m  t h e  r a il  

d i v i s i o n  i n  S k a g w a y  a n d  t h r e e  

m o r e  i n  t h e  r a i l  d i v i s i o n  I n  

S e a t t l e .

Y c s t e r d n y ,  K i n g  w a s  i n  

S k a g w a y  to t a lk  t o  u n i o n  o f ­

f i c i a l s  a n d  w a r n  t h e m  t h i n g s  

/ n a y  g e t  e v e n  w o r s e .

I t ' s  " j u s t  t h e  v o l u m e  o f  

b u s i n e s s , "  K i n g  s a i d .  " T h e  

v o l u m e s  c e r t a i n l y  a r e  . . .  o f f  

f r o m  w h e r e  t h e y  w e r e  i n  

J a n u a r y . "

A  full t r a i n  c r e w  o f  f i v e  h a s  

b e e n  l a i d  o f f  i n  S k n g w a y ,  

b n r e l y  w e e k s  n f t e r  b e i n g  

c a l l e d  b a c k  f r o m  t h e

B y  M A S S E Y  P A D G U A M  

S t a f f  H c p o r t c r

Weather
W h i t e  P a s s  i s  l a y i n g  o f f  4 8  

p e o p l e  i n  s e v e r a l  o f  i t s  

d i v i s i o n s .

W h i l e  P a s s  p r e s i d e n t  T o m  

K i n g  b l a m e s  t h e  l a y o f f s  o n  n  

d r o p  i n  f r e i g h t  h a u l i n g  

b e c a u s e  o f  t h e  g e n e r a l l y ,  p o o r  

e c o n o m y .  .

N i n e t e e n  p e o p l e  i n  

W h i t e h o r s e  —  1 7  i n  t r u c k i n g  

a n d  t w o  m o r e  i n  t h e  r a i l  

o p e r a t i o n  —  w e r e  l a i d  of f  

F r i d a y .

F i f t e e n  v  a r k e r s  a r c  a l s o

Intervals ol high 
cloudiness tonight, low -10. 
Mainly cloudy with a lew 
periods ol snow Thursday. 
High +1. Friday: Irequent 
sunny periods. Yesterday.*^ 
high -4.6. Low last night 
-.16.3. Trace ol snow during 
last 24 hours. Sunset 7:06 
p.m Sunrise tomorrow 7:11 
a.m. More details on page 2.

C o n t ’ d  o n  p .  3 1

A fte r en joying su rg in g  econom ic grow th 
during the f ir s t  n ine m onths of 1981, the 
Y u k o n ’s econom y began a sh arp  nosedive d u r­
ing the last q u a rte r tlia t show s no sig ns of 
le v e llin g  off, , • '

T h a t  p a t t e r n  I b  s h o w n  I n  t h e  a n n u a l  r e v i e w  f o r  1981, 
r e l e a s e d  t o d a y  b y  ( I k * Y u k o n  g o v e r n m e n t ’ s  E c o n o m i c  f o u r t h  q u u r l e r . "  s a y s  D a n  L a n g ,  m i n i s t e r  o f  e c o n o m i c

I t c a c u r c h  a n d  P l a n n i n g  U n i t .  A &  d e v e l o p m e n t .  I n  u  s t a t e m e n t  a c c o m p a n y i n g  t h e  r e p o r t .

E m p l o y m e n t  w a s  u p  s t r o n g l y  I n  t h e  f i r s t  n i n e  m o n t h s  M i n e r a l  p r o d u c t i o n  l e d  t h e  d e c l i n e  I n  1981, a s  p r e d i c t e d  

o f  last y e a r ,  a n d  t h e n  s t a r t e d  t o  s a g  b a d l y .  " S i g n s  o f  a  ■ b y  p r e l i m i n a r y  f i g u r e s  I n  J a n u a r y .  T h e  v a l u e  o f  m i n e r a l

s l u m p  I n  Uk? m i n i n g  s e c t o r  w e r e  b e c o m i n g  e v i d e n t  I n  t h e  p r o d u c t i o n  I n s t  y e a r  w a s  $298 m i l l i o n ,  t h e  r e p o r t  n a y s .

T h a t  c o m p a r e s  t o  a f i n a l  f i g u r e  o f  $ 3 6 0  m i l l i o n  i n  1 9 8 0 .  

D r o p p i n g  s i l v e r  a n d  l e n d  v a l u e s  w e r e  m a i n l y  r e s p o n s i b l e  

f o r  t h o  2 2  p e r c e n t  d r o p :  *.

T h e  n u m b e r  o f  p e o p l e  w h o  b a d ' J o b s  I n  t h e  t e r r i t o r y  

p e n k e d  l a i c  I n s t  s u m m e r  a n d  t h e n  s t a r t e d  p l u m m c l l i n g .  

T h e  total n u m b e r  o f  e m p l o y e e s  w a s  1 1 , 6 8 4  I n  S e p t e m b e r ,  

3 6  p e r  c e n t  a b o v e  t h e  8 , 5 7 1  p e o p l e  w h o  h u d  J o b s  n t  t h e  e n d  

o f  1 9 8 0 .  B u t  b y  ( h e  e n d  o f  l o s t  y e a r ,  t h e  n u m b e r  o f  p e o p l e  

w i t h  j o b s  h a d  d r o p p e d  t o  1 0 , 7 4 3 .  T h a t  m e a n t  1 9 8 1  s a w  a n  

o v e r a l l  I n c r e a s e  o f  2 5 . 3  p e r  c e n t  I n  t h e  n u m b e r  o f  p e o p l e

2 2 %  m i n i n g  d r o p  

1 7 %  i n f l a t i o n  1 

3 0 %  J o b l e s s  s e e n

C o n t ’ d  o n  p .  3 1



YL’KO.V crafts snr-_

. C o n t ’ d  f r o m  f r o n t  ,

-  - » w h i c h  tel l y o u

h o w  m a n y  k i l o w a t t  h o u r s  o f  

p o w e r  y o u  u s e .  T h e n  m u l t i p l y  

t h a t  b y  7 . 5 7 3  c e n t s .

T h e  a v e r a g e '  b u s i n e s s  i n  

' " h i t e h o r s e  n o w  u s e s  4 , 9 5 4  

k u o w a t t  h o u r s  a '  m o n t h  a t  8 . 3 5 2  

c e n t s  e a c h .  T h e  n e w  c o s t  w i l l  b e

8 . 9 1 6  c e n t s .  T h e  a v e r a g e  m o n t h l y  

b i l l  t h u s  g o e s  f r o m  $ 4 1 3 . 7 6  to 

$ 4 4 1 . 8 0 .  . *  . •

I n  C a r c i u s s ,  C a r m a c k s ,  

M a r s h  L a k e  a n d  T a g i s h ,  t h e  

a v e r a g e  h o u s e  n o w  u s e s  4 5 7  

k i l o w a t t  h o u r s  a  m o n t h .  P o w e r  

n o w  c o s t s  1 1 . 8 0 7  c e n t s  p e r

  —ugcxnjuse.',
' m o n t h ,  i t  w i l l  c o s t  1 2 . 6 7 1  c e n t s  o r V  

$ 5 7 . 9 1  p e r  a v e r a g e  h o u s e .  •

R o s s  R i v e r  r e s i d e n c e s  u s e  a n  

a v e r a g e  5 8 6  k i l o w a t t ’ h o u r s  a  

m o n t h .  P o w e r  n o w ’  c o s t s  a 

w h o p p i n g  1 7 . 4 2  c e n t s  p e r  k i l o w a t t  ’ . 

h o u r  o r  $ 1 0 2 . 0 8  a  m o n t h  f o r  t h e - 

a v e r a g e  h o u s e .  P o w e r  w i l l  c o s t  .

1 9 . 3 1 3  c e n t s  o r  $ 1 1 3 . 1 7  p e r . - -  

a v e r a g e  h o u s e h o l d .

H a i n e s  J u n c t i o n  r e s i d e n c e s  ’ 

u s e  a n  a v e r a g e  7 4 2  k i l o w a t t  

h o u r s .  P o w e r  n o w  c o s t s  1 1 . 9 6 7  

c e n t s  p e r  k i l o w a t t  h o u r s  o r  $ 8 8 . 7 9  

a  m o n t h  f o r  t h e  a v e r a g e  h o u s e .  

P o w e r  w i l l  c o s t  1 3 . 3 3 1  c e n t s  o r  

$ 9 8 . 9 2  p e r  a v e r a g e  h o u s e h o l d .  '  

F o r  t h e  i n f o r m a t i o n  o f  t h e

  a uuuu uiuues .•

  r 'NCPC' also filed a ra te-
d e s i g n e d  t o  b r i n g  t h e - ' Y u k o n  

c l o s e r  t o ’ e q u a l i z e d  p o w e r  r a t e s /  

T h e  b o a r d  h a s  y e t  t o  d e c i d e  t h a t  

i s  a  g o o d  t h i n g ,  a l t h o u g h  i t  h a s  

a l r e a d y  h a p p e n e d  a  l it t l e  b i t .  I f  it  

d o e s  h a p p e n ,  i t  w o u l d  l i k e l y  m e a n  

t h e  c o s t  f o r  a  k i l o w a t t  h o u r  o f  

e l e c t r i c i t y  w o u l d  b e  t h e  s a m e  i n  

a n y  Y u k o n  c o m m u n i t y .  I n  e f f e c t ,  

i t - 1; ?  m e a n s  h y d r o - s u p p l i e d  

W h i t e h o r s e  a n d  M a y o  r e s i d e n t s  

w o u l d  s u b s i d i z e  p o w e r  u s e r s  i n -  

s m a l l ,  d i e s e l - o n l y  t o w n s .  U n d e r  

t h a t  s c h e m e ,  i f  a d o p t e d ,  p o w e r  

r a t e s  w o u l d  g o  u p  e v e n  m o r e  

h e r e ,  t o  $ 8 4 . 3 0  a m o n t h  f o r  t h e  

a v e r a g e  h o u s e h o l d ,  r a t h e r  t h a n  

$ 8 1 . 9 4  a s  N C P C ’ s  c u r r e n t  

p r o p o s a l  w o u l d  r e q u i r e .

L a y o f f s
C o n t ’ d  f r o m  f r o n t

• -  K i n g  s a i d  g e n e r a l  f r e i g h t ,  

s u c h  a s  s u p p l i e s  f o r  Y u k o n  

s t o r e s ,  h a s  s t a r t e d  t o  " d r o p  a s '

• t h e  e f f e c t s  o f  m i n e  l a y o f f s  —  

8 8  a t  U n i t e d  K e n o  H i l l  i n  E l s a  

a n d  9 5  a t  C y p r u s  A n v i l  i n  F a r o  

—  r i p p l e  t h r o u g h  t h e  

e c o n o m y .

“ W e ’ r e  s e e i n g  a  f a i r  b i t  o f  

t h a t  a n d  w i t h  t h e  m i n i n g  

g e n e r a l l y , ’ ’  h e  s a i d .  " T h a t  

i n c l u d e s  p l a c e r  m i n i n g .  W e ' r e  

v e r y  w o r r i e d . ’ ’

E v e r e t t  H a m m e ,  j o b  

• s t e w a r d  f o r -  t h e  T e a m s t e r s  

w h o  w o r k  t h e  S k a g w a y  r a i l  

y a r d s ,  s a i d  l a y o f f s  t h e r e  g o  

i n t o  e f f e c t  t h i s  w e e k e n d .

E l e v e n  p e o p l e  h a v e  b e e n

J  E c o n o m y

<5 C o n t ' d  f r o m  f r o n t

h o l d i n g  j o b s ,  t h o u g h  i t  

d r o p p e d  e i g h t  p e r  c e n t  i n  t h e  

l a s t  q u a r t e r .  /  ■ ■

T h e  u n a d j u s t e d  u n e m ­

p l o y m e n t  r a t e  i n  t h e  Y u k o n  

w a s  9 . 7  p e r  c e n t  i n  D e c e m b e r ,  

1 9 8 1 ,  w e l l  b e l o w  t h e  2 2 . 5  p e r  

c e n t  f i g u r e  r e c o r d e d  . i n  

D e c e m b e r  1 9 8 0 . '

C o l i n  H e a r t w e l l .  d i r e c t o r  o f  

t h e  e c o n o m i c  r e s e a r c h  a n d  

p l a n n i n g  u n i t ,  s a i d  t h e  d r o p  

r e f l e c t s  l a s t  y e a r ’ s  b o o m i n g  

t o u r i s t  s e a s o n  a n d  i n c r e a s e d  

e m p l o y m e n t  i n  t h e  s e r v i c e  

s e c t o r .

. " T h a t  g r e w  s u b s t a n t i a l l y ,  

a n d  t o o k  u p  t h e  s l a c k  i n  t e r m s  

o f  t h e  n u m b e r  o f  - p e o p l e  

p r e v i o u s l y  u n e m p l o y e d . "  _

B u t  w i t h  t h e  l a t e s t  r o u n d  o f  

m i n i n g  l a y o f f s ,  h e  w a r n e d ,  t h e  

u n e m p l o y m e n t  r a t e  m a y  

e a s i l y  s u r p a s s  3 0  p e r '  c e n t  

d u r i n g  t h e  f i r s t  q u a r t e r  o f  t h i s  

y e a r .  \ :

P r i c e s  f o r  m o s t  c o n s u m e r  

g o o d s  w a s  u p  1 6 . 6  p e r  c e n t  l a s t  

y e a r ,  c o m p a r e d  t o  a b o u t  1 2  

p e r  c e n t  i n  s o u t h e r n  C a n a d a .  

P r i c e s  h e r e  a r e  2 1 . 6  p e r  c e n t  

h i g h e r  t h a n  E d m o n t o n  a n d

1 6 . 1  p e r  c e n t  h i g h e r  t h a n  

V a n c o u v e r .  F o o d  p r i c e s  a l o n e  

s h o t  u p  1 1 . 1  p e r c e n t  h e r e ,  1 9 . 5  

p e r  c e n t  i n  D a w s o n  C i t y  a n d

8 . 3  p e r  c e n t  i n  V a n c o u v e r .  • :
R e n t s  i n  W h i t e h o r s e  

r e m a i n e d , c o n s t a n t  t h r o u g h  

t h e  f o u r t h  q u a r t e r ,  w i t h  

D e c e m b e r  r e n t s  b e i n g  1 9

l a i d  o f f  i n  W h i t e  P a s s ’ s  

t r u c k i n g  o p e r a t i o n s  i n  B r i t i s h  

C o l u m b i a  a n d  A l b e r t a ,  w h i c h  

K i n g  b l a m e s  o n  e c o n o m i c  

c o n d i t i o n s  t h e r e .  •-

M e a n w h i l e ,  - H a m m e  s a i d

h i s  u n i o n  a n d  W h i t e  P a s s  h a v e  

a s k e d  f o r .  a  U . S .  f e d e r a l  

m e d i a t o r  f o l l o w i n g  t h e  b r e a k -  

.  d o w n  o f  t a l k s .  T h e  u n i o n ’ s  

f o u r - y e a r  c o n t r a c t  e x p i r e d  i n  

N o v e m b e r .  -

The Airport Cafe
w i l l  b e  c l o s e d  

f o r  r e n o v a t i o n s

M a r c h  1 9 & 2 0  

M a r c h  2 6  &  2 7

W e  are sorry for a n y  :•..
• - - -4

inconvenience this m a y  c a u s e

U N R E S E R V E D  

P U B L I C  A U C T I O N

T U E S D A Y  A P R I L  2 7 , 1 9 8 2  W H I T E H O R S E ,  Y U K O N . .  

E O U I P M E N T  F R O M :  G e n e r a l  E n t e r p r i s e s  -  a s  

tt a y  r e - a i i g n  t h e i r  e q u i p m e n t  r e q u i r e m e n t s .  *  

A L S O  C . W .  F r i d a y  C o n s t  L t d .

• £  ,AWLER TRACTORS IncE 2- Cat D9H’*; 2- Cat D9G'k 2- 
,'1980 Cat D8K'»; 1976 Cat D8K; 1975 Cat D8K: 4- Cat D8H’*.
' WHEEL LOADERS Inch 1979 Cat 980C; 1974 Cat 966C; Cat 
9668. MOTOR GRADERS Incfc 1977 Cat 14G: 3- Cat 12E’*: 
Cat 12. EXCAVATORS incfc 1973 P & H 412. ROCK TRUCKS 
Incfc 1976 Cat 769 cTw 18:00 x 33 Hrw. MOTOR SCRAPERS 

' Incfc 3- 1980 Cat 627B's c/w PuiNpull attachment, cvihlrv.i 
hhcbas. 29.5 x 35 liras; 2- 1974 Cat 631C's c/W cushln- 1 
hitches. 33.25 x 35 Hras: 4̂ 1971 Cat 631 C'» cto cushln- 
hitches. 33.25 x 35 tires. COMPACTION Incfc 1972 Cat 814;
2- 1978 Dyrupac CA25D's Vlb.r 1978 Bros SP 3000; Tampo 
RA2003. TRUCK TRACTORS Inct 2- KanwoHh 924’s; 2- 
Kemvorlh 923'*. CENTRE DUMPS Incfc 2- Decap T/A canter 
dumps c/w 3 bays; 4- McCoy centre dumps c/w 3 bays. _•

\

FOR FURTHER INFORMATION AMO TO CONSIGN 
EQUIPMENT, CONTACT WAYNE GILUES' IN 
WHITEHORSE AT 568-1747 OR CALL OUR PRINCE 
GEORGE OFFICE AT (604) S63-5711 •• ’

Write or p h o n e  .tor F R E E  B r o c h u r e

U N A L A K 1  

r e c o r d s  w i l l  b  

A  g r o u p  c  

Y u k o n  R i v e r  • 

h o u r s  o n l y  4 0 1  

T h e  t o p  m  

• J o e  M a y ,  J e n  

E m m i t t  P e t e r  

i n g ,  b u t  a r e  n o  

W e a t h e r  c o  

w i t h  w i n d s  g u s  

t h r e e  m e t r e s  

U n a l a k l e e t  a n c  

O t h e r  m u s t  

k i l o m e t r e s  e a s  

1 2  h o u r s  b y  a i 

t r a i l  a l o n g  t h e ' 

' a t 6 : 9 5 l a s t n i g h  

i n g .  T w e n t y - t !  

U n a l a k l e e t .

I t  i s  4 3 6  k il c 

T h r e e - t i m e  c h a  

b a n k s  a r e a ,  c o \  

w i t h o u t  S m i t h  It 

1 9 8 1 ,  t h i s  r a c e  n c

W E E K E N D  F O R  \\ 
6 t h  a n n u a l  w o m e n ' s ]  

w i t h  s c h e d u l e d  w o |  

a c c o m m o d a t i o n  

M a r c h  2 6 - 2 8 ,  A t l i n ,  

$ 6 0 .  I n f o .  &  r e /  

W o m e n ' s  C e n t r e ,  6 6 T

P H O T O G R A P H Y  S 
o f  t h e  Y u k o n  P h o t o g r  

S o c i e t y ,  w i t h  D r .  C A  

f e s s o r  o f  e d u c a t i o n s  

S a t . ,  M a r c h  2 7 ,  8 : 5  

p . m .  L  7 - 9  p . m . ;  S u n  

2 8 ,  8 : 3 0 - 1 1 : 3 0  a . m . ,  S .  

S c h o o l .  I n f o . :  6 6 7 - 5 2 4 (  

6 6 7 - 7 5 0 7  e v e s .

J U N E A U  F O L K  F E : |  

—  E n j o y  a  t r i p  to 

C h a r t e r  f l i g h t  l e a v i n l  

A p r i l  2 ,  r e t u r n i n g  S u n l  

4 .  D e t a i l s :  C h r i s t i n e ,  6€|

R 1 V E R D A L E  S O U T H  

n o m i n a t i o n  m e e t i n g .  

M a r c h  2 3 .  8  p . m . ,  R i v l  

B a p t i s t  C h u r c h .  3 2  T u b |  

E v e r y o n e  w e l c o m e . -

R I V E R D A L E  N O R T H  L l  

n o m i n a t i o n  m e e t i n g ,  

M a r c h  2 3 ,  8  p . m . ,  R i v t  

B a p t i s t  C h u r c h ,  3 2  T u t s l |  

E v e r y o n e  w e l c o m e .

W H S E .  N O R T H  C E N l  

N D P  a n n u a l  g e n e r a l  m e t l  

e l e c t i o n  o f  o f f i c e r s .  T |  

M a r c h  1 8 ,  7 : 3 0  p . m . ,  

H a l l .  P u b l i c  i s  w e l c o m e .



aauue m e  
l y  . know s, h is1 4 .

r. C o m m iss io n  
i e ffe c t iv e  e a r-  
lc re a s e  w i l i  be 

I  h at c o n su m e rs  

s im u lta n e o u sly  
lo w -w ater s u r-

-.Yukon E le c t r ic a l  h a s .c ^ c u la t ie d  the i f n V V ^ U j^ ^ ^ Y ^ p n 4E l M t r i c a l u s « ^  sucun^^dw. 

p a c ts  o f N C P C ’s  la te s t  in c re a se . '.I-; \  s c a le , depending o rfp o w e r used, you  can"stD i
* In W h ite h o rse , i t  w il l  co st the a ve ra g e  do a n  e a sy  c a lc u la tio n  to get ah  idea h ow  m u ch

. household  an o th e r $6 .1 2  a  m o n th s . yo u r p o w er, b ills ' w il l  be w it h iV a  fe w . cents.'

‘ T h e  a v e ra g e  c i t y  household uses 1,082 S im p ly  c a lc u la te  how m u ch  pow er you  u se  b y
k ilo w a t t . h o u rs . o f e le c tr ic ity  each-, m onth .; ’: p u llin g  out y o u r copies of yo u r p o w e r b ill ,
R ig h t  now  the p r ic e , a fte r  a l l  the fue l and ; . — — — — 7---- — —— — - 7- -------
w a te r  a d ju stm e n ts  a re  added, com es to 7.007 —   — — C o n t  d. P .n. p - ------ -

Ca r b o r u n d u m  - 

Y U K O N

I St a r .  W e d n e s d a y .  M a r c h  1 7 . 1 9 8 2 I D L E  T R A I N S  m a y  b e c o m e  a  f a m i l i a r  s i g h t .  W h i t e  P a s s  r a i l  c r e w s  h a v e  b e e n  

c u t  t o  a  m i n i m u m  b y  l a y o f f s  t h a t  a l s o  a f f e c t  t h e  t r u c k i n g  d i v i s i o n .  .  '

B y  M A S S E Y  P A D G H A M  

• • -  S t a f f  R e p o r t e r

W h i t e  P a s s  i s  l a y i n g  o f f  4 8  

p e o p l e  i n  s e v e r a l  o f  i t s  

d i v i s i o n s .

W h i t e  P a s s  p r e s i d e n t  T o m  

K i n g  b l a m e s  t h e  l a y o f f s  o n  a 

d r o p  i n  f r e i g h t  h a u l i n g  

b e c a u s e  o f  t h e  g e n e r a l l y  p o o r  

e c o n o m y .  .

N i n e t e e n  p e o p l e  i n  

W h i t e h o r s e  —  1 7  i n  t ru i  . r i n g  

a n d  t w o  m o r e  i n  t h e  r a i l  

o p e r a t i o n  —  w e r e  l a i d  o f f  

F r i d a y .  :  .

F i f t e e n  w o r k e r s  a r e  a l s o '  

'  /  - •

b e i n g  l a i d  o f f  f r o m  t h e  r a i l  

d i v i s i o n  i n  S k a g w a y  a n d  t h r e e  

m o r e  i n  t h e  r a i l  d i v i s i o n  i n  

S e a t t l e .

Y e s t e r d a y ,  K i n g  w a s  i n  

S k a g w a y  t o  t a l k  t o  u n i o n  o f ­

f i c i a l s  a n d  w a r n  t h e m  t h i n g s  

/ n a y  g e t  e v e n  w o r s e .

I t ' s  " j u s t  t h e  v o l u m e  o f  

b u s i n e s s , "  K i n g  s a i d .  " T h e  

v o l u m e s  c e r t a i n l y  a r e  . . .  o f f  

f r o m  w h e r e  t h e y  w e r e  i n  

J a n u a r y . "

A  full t r a i n  c r e w  o f  f i v e  h a s  

b e e n  l a i d  o f f  i n  S k a g w a y ,  

b a r e l y  w e e k s  a f t e r  b e i n g  

c a l l e d  b a c k ,  f r o m  t h e

t r a d i t i o n a l  w i n t e r  l ul l .  • T e n  

T e a m s t e r s  i n  t h e  r a i l  y a r d s  

a r e  a l s o  b e i n g  l a i d  o f f .

" W e ' r ’.  d o w n  t o  t h r e e  t r a i l )  

c r e w s , "  s a i d  L a r r y  J a c q u o t ,  

c h a i r m a n  o f  t h e  S k a g w a y  

l o c a l  o f  t h e  U n i t e d  T r a n ­

s p o r t a t i o n  U n i o n .  " W e  j u s t  p u t  

o n e  o n ,  a n t i c i p a t i n g  a n  u p t u r n  

. . . .  ( N o w )  w e ' r e  c u t  b a c k  

a g a i n . "  T h r e e  r a i l  c r e w s  i s  t h e  

m i n i m u m  W h i t e  P a s s  h a s  to 

h a v e  o n  u n o e r  t h e  u n i o n ' s  

c o l l e c t i v e  a g r e e m e n t . -

-  C o n t ’ d  o n  p .  3 1

ing eco no m ic g ro w th  
m onths of 1 9 8 1 , the 

i a sh a rp  n o se d iv e  d u r- 
lat show s no s ig n s  of

t h e  a n n u a l  r e v i e w  f o r  1 9 8 1 .  

m  g o v e r n m e n t ' s  E c o n o m i c

-K:
a g l y  I n  t h e  f i r s t  n i n e  m o n t h s  

, -d t o  s a g  b a d l y .  " S i g n s  o f  a  

/ e r e  b e c o m i n g  e v i d e n t  i n  t h e

2 2 %  m i n  i g  d r o p  

1 7 %  i n f l a t i o n  ^  

3 0 %  j o b l e s s  s e e n
mjm

f o u r t h  q u a r t e r , "  s a y s  D a n  L a n g ,  m i n i s t e r  o f  e c o n o m i c  

d e v e l o p m e n t ,  i n  a  s t a t e m e n t  a c c o m p a n y i n g  t h e  r e p o r t .

M i n e r a l  p r o d u c t i o n  l e d  t h e  d e c l i n e  i n  1 S 8 1 .  a s  p r e d i c t e d  

b y  p r e l i m i n a r y  f i g u r e s  i n  J a n u a r y .  T h e  v a i u e  o f  m i n e r a l  

p r o d u c t i o n  l a s t  y e a r  w a s  $ 2 9 8  m i l l i o n ,  t h e  r e p o r t  s a y s .  

UJKKJlMiBUEaaBmEBiWZBBBamJli

T h a t  c o m p a r e s  t o  a f i n a l  f i g u r e  o f  $ 3 6 0  m i l l i o n  i n  1 9 8  

D r o p p i n g  s i l v e r  a n d  r e a d  v a l u e s  w e r e  m a i n l y  r e s p o n s i b  

f o r  t h e  2 2  p e r  c e n t  d r o p :

T h e  n u m b e r  o f  p e o p l e  w h o  h a d ' j o b s  i n  t h e  t e r r i t o  

p e a k e d  l a t e  las t s u m m e r  a n d  t h e n  s t a r t e d  p i u m m e t U r  

T h e  t o t a l  n u m b e r  o f  e m p l o y e e s  w a s  1 . 1 , 6 8 4  i n  S e p l e m b  

3 6  p e r  c e n t  a b o v e  t h e  8 , 5 7 1  p e o p l e  w h o  h a d  j o b s  at t h e  

o f  1 9 8 0 .  B u t  b y  t h e  e n d  o f  bast y e a r ,  t h e  n u m b e r  o f  p e o  

w i t h  j o b s  h a d  d r o p p e d  to 1 0 , 7 4 3 .  T h a i  m e a i t  lifcl s a w  

o v e r a l l  i n c r e a s e  o f  2 5 . 3  p e r  c e n t  i n  t h e  n u m b e r  o f  p e o

C o n t ’ cf o n  p .  3 1

E s t a b l i s h e d  : 

-  h i  1 9 0 0



t ••

C o n f d  from front
• • • „  -  • w h i c h  tell y o u

h o w  m a n y  k i l o w a t t  h o u r s  o f  

p o w e r  y o u  u s e .  T h e n  m u l t i p l y  

t h a t  b y  7 . 5 7 3  c e n t s .

T h e  a v e r a g e  - b u s i n e s s  i n  

w h i t e h o r s e  n o w  u s e s  4 , 9 5 4  

k u o w a l t  h o u r s  a ' m o n t h  a t  8 . 3 5 2  

c e n t s  e a c h .  T h e  n e w  c o s t  w i l l  b e

8 . 9 1 6  c e n t s .  T h e  a v e r a g e  m o n t h l y  

b i l l  t h u s  g o e s  f r o m  $ 4 1 3 . 7 6  t o  

$ 4 4 1 . 8 0 .  ‘  .

I n  C a r c r o s s ,  C a r m a c k s ,  

M a r s h  L a k e  a n d  T a g i s h ,  t h e  

a v e r a g e  h o u s e  n o w  u s e s  4 5 7  

k i l o w a t t  h o u r s  a  m o n t h .  P o w e r  

n o w  c o s t s  1 1 . 8 0 7  c e n t s  p e r

r a g e  n o u s e .  A f t e r  n e x t  /  

m o n t h ,  i t  w i l l  c o s t  1 2 . 6 7 1  c e n t s  o r  /  

$ 5 7 . 9 1  p e r  a v e r a g e  h o u s e .  - jL‘  

R o s s  R i v e r  r e s i d e n c e s  u s e  a n  

a v e r a g e  5 8 6  k i l o w a t t  h o u r s  a  

m o n t h .  P o w e r  n o w .  c o s t s  a  

w h o p p i n g  1 7 . 4 2  c e n t s  p e r  k i l o w a t t  

h o u r  o r  $ 1 0 2 . 0 8  a  m o n t h  f o r  t h e  

a v e r a g e  h o u s e .  P o w e r  w i l l  c o s t

1 9 . 3 1 3  c e n t s  o r  $ 1 1 3 . 1 7  p e r :  

a v e r a g e  h o u s e h o l d .  - .  .. •< .:

u : , . f ^ . u  ivfli . r u o i i c  u n i t i e s  

t f / N C P C a l s o  f i l e d  a  r a t e ?  ’

d e s i g n e d  t o  b r i n g  t h e - Y u k o n  - '  

c l o s e r  t o  e q u a l i z e d  p o w e r  r a t e s /  

T h e  b o a r d  h a s  y e t  t o  d e c i d e  t h a t  

i s  a  g o o d  t h i n g ,  a l t h o u g h  i t  h a s  

a l r e a d y  h a p p e n e d  a  l it t l e  b i t .  I f  i t  

d o e s  h a p p e n ,  it  w o u l d  l i k e l y  m e a n  

t h e  c o s t  f o r  a  k i l o w a t t  h o u r  o f  

e l e c t r i c i t y  w o u l d  b e  t h e  s a m e  i n  

a n y  Y u k o n  c o m m u n i t y .  I n  e f f e c t ,  

i t  --;, m e a n s  h y d r o - s u p p l i e d  

W h i t e h o r s e  a n d  M a y o  r e s i d e n t s  

w o u l d  s u b s i d i z e  p o w e r  u s e r s  i n  

s m a l l ,  d i e s e l - o n l y  t o w n s .  U n d e r  

t h a t  s c h e m e ,  i f  a d o p t e d ,  p o w e r  

r a t e s  w o u l d  g o  u p  e v e n  m o r e  

h e r e ,  t o  $ 8 4 . 3 0  a m o n t h  f o r  t h e  

a v e r a g e  h o u s e h o l d ,  r a t h e r  t h a n  

$ 8 1 . 9 4  a s  N C P C ’ s  c u r r e n t  

p r o p o s a l  w o u l d  r e q u i r e .  .

H a i n e s  J u n c t i o n  r e s i d e n c e s  

u s e  a n  a v e r a g e  7 4 2  k i l o w a t t  

h o u r s .  P o w e r  n o w  c o s t s  1 1 . 9 6 7  

c e n t s  p e r  k i l o w a t t  h o u r s  o r  $ 8 8 . 7 9  . 

a  m o n t h  f o r  t h e  a v e r a g e  h o u s e .  

P o w e r  w i l l  c o s t  1 3 . 3 3 1  c e n t s  o r  

$ 9 8 . 9 2  p e r  a v e r a g e  h o u s e h o l d .

F o r  t h e  i n f o r m s  t i o n  o f  t h e

y  L a y o f f s
C o n t ’ d  f r o m  f r o n t

- K i n g  s a i d  g e n e r a !  f r e i g h t ,  

s u c h  a s  s u p p l i e s  f o r  Y u k o n  

s t o r e s ,  h a s  s t a r t e d  L o t . r a p  a s  

t h e  e f f e c t s  o f  m i n e  l a y o f f s  —  

8 8  at U n i t e d  K e n o  H i l l  i n  E l s a  

a n d  9 5  a t  C y p r u s  A n v i l  i n  F a r o

—  r i p p l e  t h r o u g h  t h e  

e c o n o m y .

" W e ’ r e  s e e i n g  a f a i r  b i t  o f  

t h a t  a n d  w i t h  t h e  m i n i n g  

g e n e r a l l y , "  h e  s a i d .  " T h a t  

i n c l u d e s  p l a c e r  m i n i n g .  W e ’ r e  

v e r y  w o r r i e d . "

E v e r e t t  H a m m e ,  j o b  

s t e w a r d  f o r -  t h e  T e a m s t e r s  

w h o  w o r k  t h e  S k a g w a y  r a i l  

y a r d s ,  s a i d  l a y o f f s  t h e r e  g o  

i n t o  e f f e c t  t h i s  w e e k e n d .

E l e v e n  p e o p l e  h a v e  b e e n

E c o n o m y
C o n t ’ d  f r o m  f r o n t

holding job s, though it 
dropped e ight per cent in die 
last quarter. •.

T h e  u n a d j u s t e d  u n e m ­

p l o y m e n t  r a t e  i n  t h e  Y u k o n  

w a s  9 . 7  p e r  c e n t  i n  D e c e m b e r ,  

1 9 8 1 ,  w e l l  b e l o w  t h e  2 2 . 5  p e r  

c e n t  f i g u r e  r e c o r d e d  . i n  

D e c e m b e r  1 9 8 0 . '

C o l i n  K e a r t w e l l ,  d i r e c t o r  o f  

t h e  e c o n o m i c  r e s e a r c h  a n d  

p l a n n i n g  u n i t ,  s a i d  t h e  d r o p  

r e f l e c t s  l a s t  y e a r ’ s  b o o m i n g  

t o u r i s t  s e a s o n  a n d  i n c r e a s e d  

e m p l o y m e n t  i n  t h e  s e r v i c e  

:  s e c t o r .  .

. " T h a t  g r e w  s u b s t a n t i a l l y ,  

a n d  t o o k  u p  t h e  s l a c k  i n  t e r m s  

o f  t h e  n u m b e r  o f  p e o p l e  

•„ p r e v i o u s l y  u n e m p l o y e d . "  • .

B u t  w i t h  t h e  l a t e s t  r o u n d  o f  

!• m i n i n g  l a y o f f s ,  h e  w a r n e d ,  t h e  

u n e m p l o y m e n t  r a t e  m a y  

,  e a s i l y  s u r p a s s  3 0  p e r  c e n t  

d ' a i n g  t h e  f i r s t  q u a r t e r  o f  t h i s  

y e a r .  * . » .  -

7 Pi i c e s  f o r  m u s t  c o n s u m e r  

g o o d s  w a s  u p  1 6 . 6  p e r  c e n t  l a s t  

‘  y e a r ,  c o m p a r e d  t o  a b o u t  1 2

-  p e r  c e n t  i n  s o u t h e r n  C a n a d a .  

P r i c e s  h e r e  a r e  2 1 . 6  p e r  c e n t

- h i g h e r  t h a n  E d m o n t o n  a n d

1 6 . 1  p e r  c e n t  h i g h e r  t h a n  

V a n c o u v e r .  F o o d  p r i c e s  a l o n e

.  s h o t  u p  1 1 . 1  p e r  c e n t  h e r e ,  1 9 . 5  

■ p e r  c e n t  i n  D a w s o n  C i t y  a n d

8 . 3  p e r  c e n t  i n  V a n c o u v e r .

R e n t s  i n  W h i t e h o r s e

-  r e m a i n e d  c o n s t a n t  t h r o u g h  

'  t h e  f o u r t h  q u a r t e r ,  w i t h

* DfV*orr»Kr*— *- -*

l a i d  o f f  i n  W h i t e  P a s s ’ s  

t r u c k i n g  o p e r a t i o n s  i n  B r i t i s h  

C o l u m b i a  a n d  A l b e r t a ,  w h i c h  

K i n g  b l a m e s  o n  e c o n o m i c  

c o n d i t i o n s  t h e r e .

M e a n w h i l e ,  H a m m e  s a i d

h i s  u n i o n  a n d  W h i t e  P a s s  h a v e  

a s k e d  f o r  a  U . S .  f e d e r a l  

m e d i a t o r  f o l l o w i n g  t h e  b r e a k ­

d o w n  o f  t a l k s .  T h e  u n i o n ’ s  

f o u r - y e a r  c o n t r a c t  e x p i r e d  i n  

N o v e m b e r .

The Airport Cafe
w i l l  b e  c l o s e d

f o r  r e n o v a t i o n s

M a r c h  1 9 & 2 0  

M a r c h  2 6  &  2 7

W e  are sorry for a n y  

inconvenience this m a y  c a u s e

U N R E S E R V E D  

P U B L I C  A U C T I O N

T U E S D A Y  A P R I L  2 7 , 1 9 8 2  W H I T E H O R S E ,  Y U K O N  

E Q U I P M E N T  F R O M :  G e n e r a l  E n t e r p r i s e s  -  a s  

t h e y  r e - a l l g n  t h e i r  e q u i p m e n t  r e q u i r e m e n t s .  

A L S O  C . W .  F r i d a y  C o n s L  L t d .

C .AWLER TRACTORS Incfc 2- D9H*»; 2- Cet DOG1*; 2-
1980 Cat D8K's; 1976 Cat D8K; 1975 Cal D8K: 4- Cat D8H'*. 

; WREEL LOADERS Incfc 1979 Cat 980C: t974 Cal 966C; Cal 
9668. MOTOR GRADERS Incfc 1977 Cal 14G; 3- Cat 12E’s; 

I Cat 12. EXCAVATORS Incfc 1973 P 4 H 412. ROCK TRUCKS 
Incfc 1976 Cat 769 c/w 18:00 x 33 lire*. MOTOR SCRAPERS 
Incfc'3- 1980 Cat 627B'* c/w Pu«h-poll attachment. cu*hli> 
hitches. 29.5 x 35 tiro*; 2- 1974 C-jl 631C’* c/w cushlrv 
httche*. 33.25 x 35 tires; 4̂  1971 Cat 631C's c/w cushlrv 

. hltehe*, 33.25 x 35 tires. COMPACTION Incfc 1972 Cat 814; 
2- 1978 Dynapac CA250's Vlb.; 1978 Bros SP 3000; Tampo 
RA2003. TRUCK TRACTORS Inct 2- Kenworlh 924's; 2- 
Konworth 923’*. CENTRE DUMPS Incfc 2- Decap T/A center 
dumps c/w 3 bays: 4- McCoy centre dump* c/w 3 bay*.

FOR FURTHER INFORMATION ANO TO CONSIGN 
EQUIPMENT, CONTACT WAYNE GILLIES’ IN 
WHfTEHORSE AT 66M747 OR CALL OUR PRINCE 
GEORGE OFFICE AT(604) 563-5711

Write or p h o n e . l o r  F R E E  B r o c h u r e

‘ - • " U N  

r e c o r d s  w i l l  

A  g r o u p  

Y u k o n  R i v e r  

h o u r s  o n l y  4 0  

. T h e  t o p  rr 

• J o e  M a y ,  J e r  

E m m i t t  P e t e  

i n g ,  b u t  a r e  n o !

W e a t h e r  c c  

w i t h  w i n d s  g d  

t h r e e  m e t r e s  

U n a l a k l e e t  a n  

O t h e r  m u s r  

k i l o m e t r e s  e a ;  

1 2  h o u r s  b y  a 

t r a i l  a l o n g  t h e  

’a t  6 : 0 5  l a s t  n i g i  

i n g .  T w e n t y - L  

U n a l a k l e e t ,

I t  i s  4 3 6  k il  

T h r e e - t i m e  c h a  

b a n k s  a r e a ,  c o  

w i t h o u t  S m i t h  t 

1 9 8 1 ,  t h i s  r a c e  n<

W E E K E N D  F O R  1 

6 t h  a n n u a )  w o m e n '  

w i t h  s c h e d u l e d  w c  

a c c o m m o d a t i o n  

M a r c h  2 6 - 2 8 ,  A t l i n .  

$ 6 0 .  I n f o .  &  re 

W o m e n ' s  C e n t r e ,  G 6

P H O T O G R A P H Y  ! 

o f  t h e  Y u k o n  P h o t o g  

S o c i e t y ,  w i t h  D r .  C .1  

l e s s o r  o f  e d u c a t i o n  

S a t . ,  M a r c h  2 7 ,  8 :  

p . m .  &  7 - 9  p . m . ;  S u r  

2 8 ,  8 : 3 0 - 1 1 : 3 0  a . m . ,  S 

S c h o o l .  I n f o . :  6 6 7 - 5 2 /  

6 6 7 - 7 5 0 7  e v e s .

J U N E A U  F O L K  F t  

—  E n j o y  a  t r i p  to 

C h a r t e r  f l i g h t  I c a v i  

A p r i l  2 ,  r e t u r n i n g  S u  

4 .  D e t a i l s :  C h r i s t i n e ,  6

K 1 V E R D A L E  S O U T H  

n o m i n a t i o n  m e e t i n g .  

M a r c h  2 3 ,  8  p . m . ,  R .  

B a p t i s t  C h u r c h ,  3 2  T u  

E v e .  y o n e  w e l c o m e .  -

R I V E R D A L E  N O R T H  

n o m i n a t i o n  m e e t i n g .  

M a r c h  2 3 ,  8  p . m . ;  R i  

B a p t i s t  C h u r c h ,  3 2  T u t  

E v e r y o n e  w e l c o m e .

W H S E .  N O R T H  C E  

N D P  a n n u a l  g e n e r a l  m  

e l e c t i o n  o f  o f f i c e r s .  

M a r c h  1 8 ,  7 : 3 0  p . m .  

H a l l .  P u b l i c  i s  w e l c o m e

YUKON C R A F T S  cn-
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B O R U N D U M

Y U K O N

Eit»b!tBh*d 
In 1900

Barely hours after 95 people got layoff notices, the unions at the 
Cyprus Anvil mine in Faro have been warned to expect a summer, vaca­
tion shutdown. . . .  VV -

. R o b e rt  M c C a llu m , vice-presid ent of operations fo r the m in e, sa id  the decision  has 
not y e t  been m ade at-the co m p an y’s head o ffice  in V a n co u ve r. .  • . . .

“ I  w o u ld  th ink a t this tim e th at the decision  w ill  l ik e ly  be m ade n e xt w e e k ,”  he 
s a id . “ I t ’s  being v e ry  c a re fu lly  studied in  the corp orate o ffic e .”

A n y  shutdow n would have a v e ry  d e fin ite  ripp le , effect! About 100 W hite P a s s  
w o rk e rs  depend d ire c tly  on h au ling  co n ce ntrate s for A n v il.

>- “ I f  A n v il  closes down fo r a period of t im e , then w e w ill have a subsequent la y o f f ,”  
- W hite  P a s s  presid en t To m  K in g  sa id  f la t ly .

C o n t ’ d  o n  P .  2

h u r s d a y ,  M a r c h  1 8 , 1 9 8 2

B d i t a r o d  

u p d a t e

S H A K T O O L I K ,  A l a s k a  —  

R i c k  S w e n s o n  a n d  J e r r y  A u s t i n  

a r r i v e d  h e r e  w i t h i n  t h r e e  s e c o n d s  

o f  e a c h  o t h e r  a t  1 : 3 0  t h i s  m o r ­

n i n g ,  L - .  d i d  n o t  c o n t i n u e  I n  t h e  

f a c e  o f  e x t r e m e l y  s t r o n g  w i n d s .  

T h e  n e x t  s e c t i o n  i s  1 0 0  k i l o m e t r e s  

o f  o p e n ,  g l a r i n g  s e a  i c e .  -  * ’  •"

D a v e  M o n s o n  a n d  D o b  

C h u l p a c h  m u s h e d  i n  a t  1 : 3 5  n . m . , -  

E m m i t t  P e t e r s  a t 3 : 2 0  a . m .  a n d  

S u s a n  B u t c h e r  a n d  H e r b i e  

N a y o k p u k  at 3 : 3 0  a . m . ,  J o e  M a y  

at 6 : 1 5  a . m .  a n d  R i c k  M a c k e y  

a n d  D e a n  O s m a r  a t  6 : 5 0  a . m .  

a f t e r  g e t t i n g  l o s t .

“ I t  w a s  b l o w i n g  s n o w  s o  h a r d  I  

couldn’t see the frail." M a c k e y  
said. . ••• .:

S«o story —  pago 3'.
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2  T h e  W h i t e h o r s e  S t a r .  T h u r s d a y .  M a r c h  1 8 , 1 9 8 2

• v. V

^ r a v i l
* * c  C o n t ’ d  f r o m  f r o n t

S o m e  r a i l  t r a f f i c  w o u l d  c o n t i n u e  

t o  a c c o m m o d a t e  o t h e r  f r e i g h t  

a n d  t o u r i s m ,  b u t  A n v i l  i s  a b o u t  

t w o - t h i r d s  o f  t h e  r a i l w a y ’ s  

b u s i n e s s .

T h e  m i n e  i s  g e n e r a l l y  c o n ­

s i d e r e d  t h e  b a c k b o n e  o f  t h e  

Y u k o n ’ s  e c o n o m y .

D a v e  P o w e r ,  p r e s i d e n t  o f  t h e  

p r o d u c t i o n  w o r k e r s  u n i o n ,  

S t e e l w o r k e r s  L o c a l  1 0 5 1 ,  w h i c h  

r e p r e s e n t s  t h e  b u l k  o f  t h e  l e a d -  

r i n c - s i l v e r  m i n e ’ s  w o r k e r s ,  w a s  

r e l u c t a n t  to d i s c u s s  y e s t e r d a y  • 

a f t e r n o o n ’ s  m e e t i n g  w i t h  m i n e  

m a n a g e m e n t  b e f o r e  s p e c i a l  

g e n e r a l  *  u n i o n  m e e t i n g s  

s c h e d u l e d  f o r  t o d a y .  "  *•••-

P o w e r  s a i d  h e  g o t  t h e  i m -  -  

p r e s s i o n  t h e  d e c i s i o n  r e s t s  o n  

A n v i l ’ s  v i e w  o f  w h e r e  m e t a l  

p r i c e s  w i l l  g o  i n  t h e  n e x t  f e w  

m o n t h s  a n d  h o w  m u c h  m o n e y  

w i l l  b e  s a v e d  b y  t h e  9 5  l a y o f f s .

T h e  m i n e  l o s t  $ 3  m i l l i o n  las t 

m o n t h .

-  “ I  t h i n k  i t ’ s  h o w  m u c h  m o n e y  

t h e y ' r e  l o s i n g . ”  : •  * -------------•.

M c C a l l u m  a n d  P o w e r  s a i d  

m o s t  p e o p l e  h a v e  s i x  w e e k s '  

v a c a t i o n  c o m i n g ,  b u t  s c h e d u l i n g  

t h o s e  v a c a t i o n s  i s  e x t r e m e l y  

d i f f i c u l t  n o w  t h a t  t h e  w o r k  f o r c e  

h a s  b e e n  p a r e d  t o  a m i n i m u m .

M c C a l l u m  s a i d  m a n y  m i n e s  

a r e  s h u t t i n g  d o w n  f o r  f i v e  t o  e i g h t  

w e e k s  t h i s  s u m m e r .  I f  t h e  

s h u t d o w n  i s  l o n g e r  t h a n  s i x  

w e e k s ,  t h e  w o r k e r s  w o u l d  b e  p u t  

o n  t e m p o r a r y  l a y o f f  to m a k e  

t h e m  e l i g i b l e  f o r  u n e m p l o y m e n t  

i n s u r a n c e .

“ T h e y  c o u l d  p o s s i b l y  s h u t  

d o w n  f o r  a t w o - m o n t h  p e r i o d , "  

P o w e r  c o m m e n t e d ,  “ b u t  I  t h i n k  

s i x  w e e k s  w o u l d  b e  a  bal l p a r k  

f i g u r e . "

-  T r u e  to f o r m ,  P o w e r  s a i d ,  

r u m o r s  o f  a p o s s i b l e  s h u t d o w n  

h a v e  p r e c e d e d  t h e  s t a t e m e n t ,  

a n d  A n v i l  o f f i c i a l s  h r —  i n  t h e  

l a s t  f e w  w e e k s  r e f u s e d  -c.  . - u l e  o u t  

t h e  p o s s i b i l i t y .

" N o t h i n g  w o u l d  s u r p r i s e  m e  

n o w . ”

P o w e r  s a i d  t h e  c o m p a n y  h a s  

a c t u a l l y  b e e n  t a l k i n g  a b o u t  a 

s h u t d o w n  f o r  s u m m e r  v a c a t i o n  

f o r  a  c o u p l e  o f  y e a r s  n o w  —  s o  i t  

m i g h t  b e c o m e  a  r e g u l a r  f e a t u r e .  

A  s u m m e r  s h u t d o w n  a l l o w s  

m a j o r  m a i n t e n a n c e  w o r k  d o  b e  

d o n e ,  a n d  P o w e r  s a i d  h e  e x p e c t s  

s o m e  p e o p l e  w o u l d  b e  w o r k i n g  a t  

t h e  m i n e  a n d  m i l l  t h r o u g h  a n y  

s h u t d o w n .

M c C a l l u m  s a i d  t h e  m i n e  h a s  

c o n s i d e r e d  t h a t ,  b u t  a n y  s h u t ­

d o w n  t h i s  s u m m e r  w o u l d  b e  

s t r i c t l y  b a s e d  o n  e c o n o m i c s  a n d  

n o  d e c i s i o n  i s  b e i n g  m a d e  t o  h a v e  

a s u m m e r  s h u t d o w n  a s  a  a r . n u a l  

e v e n t .  . . .

A n o t h e r  c o m p a n y - u n i o n  

m e e t i n g  h a s  b e e n  s c h e d u l e d  ( o r  

W e d n e s d a y  to d i s c u s s  t h e  c o n ­

t e n t i o u s  i s s u e  o f  l a y o f f  c o n ­

d i t i o n s ,  a n d  t h e r e  i s  a  *g o o d l 

c h a n c e  t h e  c o m p a n y  d e c i s i o n  o n  

a n y  s u m m e r  c l o s u r e  w i l l  b e  • 

a n n o u n c e d  t h e n .

T a y l o r
C o n t ’ d  f r o m  f r o n t

i s  g o i n g  t o  t e r m i n a t e  r n y  s e r v i c e  

I n  o f f i c e ,  all t h e  p e o p l e  s h o u l d  

h a v e  a s a y  i n  i t . "

H e  s a i d  c a l l s  - o f  e n ­

c o u r a g e m e n t  h a v e  b e e n  p o u r i n g  

i n  t o  h i s  h o m e  all m o r n i n g .

T a y l o r ,  w h o  h a s  r e p r e s e n t e d  

W a t s o n  L a i " ;  ( 0 r  2 1  y e a r s ,  

b e l i e v e s  h e  n n s  " a n  e x c e l l e n t  

c h a n c e "  o f  t a k i n g  t h e  r i d i n g  a s  a n  

i n d e p e n d e n t .  H e  s a i d  h e  still 

r e m a i n s  " a  l o y a l  C o n s e r v a t i v e "  

a n d  w o u l d  c o n s i d e r  r e j o i n i n g  t h e  

p a r t y  if  h e  i s  r e - c l c c t e d .

" I  h a v e  n o  d i s s a t i s f a c a t i o n  

w i t h  t h e  p a r t y  i t s e l f  I t ’ s  b e e n  a 

l o n g  w i n t e r ,  a n d  1 felt it w a s  t i m e

1 s h o o k  t h i n g s  u p  a  b i t . "

T a y l o r ,  s p e a k e r  f o r  e i g h t  

y e a r s ,  c o u l d  u g a i n  b e  n a m e d  to 

t h e  p o s i t i o n  b y  t h e  l e g i s l a t u r e  

e v e n  i f  r e - e l e c t e d  a s  a n  i n ­

d e p e n d e n t .

" I t ' s  a  g r e a t  h o n o r ,  a n d  i f  t h e  

h o u s e ,  i n  i t s  w i s d o m ,  i n v i t e d  m e  

to  b e  s p e a k e r  a g a i n ,  I  w o u l d  

c o n s i d e r  i t . ”

H e  r e f u s e d  t o  n a m e  t h e  p e r -  

< s b n s  i n  t h e  " c l i q u e ” ,  b u t  s a i d  

s e v e r a l  a r e  m e m b e r s  o f  t h e  

> * * a t s o n  L a k e  b u s i n e s s  c o m ­

m u n i t y  " a n d  k n o w  w h o  t h e y  a r e .

" I  w a s  v e r y  a n g r y  a b o u t  it u p  

u n t i l  l a s t  n i g h t ,  b u t  n o w  I  f i g u r e  

t h e s e  p e o p l e  s h o u l d  b e  p i t i e d ,  n o t  

s c o r n e d .  I f  t h e y  p u t  a w o l v e r i n e  

to t h e  w a l l ,  i t ’ ll f i g h t ,  a n d  I ’ m  

r e a d y  t o  f i g h t . "

T a y l o r  m a d e  t h e  d e c i s i o n  a 

w e e k  a g o ,  b u t  d i d  n o t  c o n s u l t  

G o v e r n m e n t  L e a d e r  C h r i s  

P e a r s o n .

" I  d o n ' t  w a n t  a n y b o d y  e l s e  

f i g h t i n g  m y  b a t t l e s  f o r  m e  . . .  .  

T h a t  w o u l d  b e  u n f a i r . "

Y T G  r e l e a s e s  

s m a l l  c o n t r a c t o r s

f r o m  b o n d a g e

T h e  Y u k o n  g o v e r n m e n t  

w i l l  n o w  p e r m i t  s m a l l ,  u n ­

b o n d e d  c o n t r a c t o r s  to u s e  

i r r e v o c a b l e  l e t t e r s  o f  

g u a r a n t e e  a s  a c a s h  

e q u i v a l e n t  to b o n d s  t o  h e l p  

t h e m  b i d  f o r  g o v e r n m e n t  

c o n t r a c t s .

S u c c e s s f u l  b i d d e r s  o n  a 

g o v e r n m e n t  c o n t r a c t  m u s t  

p o s t  a b o n d ,  o r  c a s h  

e q u i v a l e n t ,  o f  10 to 2 0  p e r  c e n t  

o f  t h e  total c o n t r a c t  a m o u n t .  

B u t  f o r  u n b o n d e d  c o m p a n i e s ,  

c o m i n g  u p  w i t h ,  t h e  c a s h  

e q u i v a l e n t  o f t e n  m e a n t  

b o r r o w i n g  a t  h i g h  i n t e r e s t  

• ra t e s, w h i c h  a d v e r s e l y  a f ­

f e c t e d  t h e i r  a b i l i t y  to r u b m i t

l o w  b i d s .

A c c o r d i n g  to G e o f f  L a t t i n ,  

m i n i s t e r  o f  h i g h w a y s  a n d  

p u b l i c  w o r k s ,  all f i v e  b a n k s  

h a v e  a g r e e d  to t h e  s c h e m e ,  

w h i c h  w i l l  m e a n  a c h e a p e r  

. l i n e  o f  c r e d i t  f o r  u n b o n d e d  

c o n t r a c t o r s .

T h e  le t t e r  i s  i s s u e d  b y  a 

b a n k ,  a n d ,  b e c a u s e  t h e  b a n k  

r e t a i n s  t h e  u s e  o f  t h e  m o n e y ,  

c h a r g e s  t o  t h e  c o n t r a c t o r  a r e  

l o w e r  t h a n  n o r m a l  i n t e r e s L o n  

l o a n s .  r l~
" I t  h a d  r e a c h e d  t h e  p o i n t  

w h e r e  s o m e  c o n t r a c t o r s  

s i m p l y  c o u l d n ' t  b i d  c o m ­

p e t i t i v e l y  b e c a u s e  o f  h i g h  

i n t e r e s t  r a t e s , "  L a t t i n  s a i d .

F r o m  t h e  s p e a k e r ' s  c h a i r ,  h e  

s a i d ,  h e  e n j o y s  " c l o a e r  c o n t a c t  

w i t h  t h e  c a b i n e t  a n d  m o r e  o p e n  

d o o r s  t h a t  f i  f M L A  d o e s . "

I f  d e f r  t e d ,  h e  w o u l d  " g o  o u t  

g r a c e f u l l y  a n d  w i t h  d i g n i t y "  to

r e s u m e :  h i s  . c a r e e r  a s  a

p r o s p e c t o r .  ■ .

R o l l l e ,  m e a n w h i l e ,  s a i d  h e  

w a s  " s h o c k e d "  b y  l a s t  n i g h t ’ s  

d e v e l o p m e n t s .

" I  w a n t e d  t h e  n o m i n a t i o n ,  b u t  

n o t  t h i s  w a y , "  h e  s a i d .  “ I  d o n ' t  

w a n t  a n y  p a r t  o f  a n y  d i r t y  

p o l i t i c s . "

I n  W h i t e h o r s e ,  J i m  K e n n e l l y ,

a 4 0 - y e a r - o l d  b u s i n e s s m a n ,  h a s  

a n n o u n c e d  h e  w i l l  s e e k  t h e  

L i b e r a l  n o m i n a t i o n  f o r  R i v e r d a l e  

N o r t h ,  t h e  r i d i n g  h e l d  b y  P e a r ­

s o n .  T h e  m e e t i n g  w i l l  b e  h e l d  

n e x t  T u e s d a y ,  t h e  s a m e  n i g h t  a s  

t h e  L i b e r a l  n o m i n a t i o n  m e e t i n g  

f o r  R i v e r d a l e  S o u t h ,  c u r r e n t l y  

h e l d  b y  p a r t y  l e a d e r  R o n  V e a l e .

W h i t e h o r s e  r e s i d e n t  L a r r y  

W h e l a n  i n t e n d s  to s e e k  t h e  

L i b e r a l  n o m i n a t i o n  f o r  P o r t e r  

C r e e k  W e s t ,  n o w  h e l d  b y  C o n ­

s e r v a t i v e  D o u g  G r a h a m .  T h a t  

n o m i n a t i o n  m e e t i n g  w i l l  t a k e  

p l a c e  A p r i l  8 .

•v_ JA N ^O R ’S SUPPLIES 1\

London,,.
LONDON (API — Lood 

metals Thursday, In poind, 
lilver in pent* a troy ounce.

Copper spot 647-646; future
Tin spot 7,200-7.210; future:
Lead spot 341-343; future 34!
Zinc spot 443-445: future 449
Silver spot 297-398; future V.
Aluminum spot S77S-S7S; ft 

601
Nickel spot 3.145-3.160; fu 

3.173

N e w  York
NEW YORK tA P l-T h e s ti  

rallied today as traders beg 
ahead to the US. Federa 
Board's weekly report on mon

The Dow Jones average 
. dustrials rose 6 .36 to 602.23.

Gamers held a 2-to-l lead c 
in N ew . York Stock Exchi 
issues.

Analysts noted that there h  
clear-cut trend In the market I 
several sessions.

Prices drifted lower on Tv 
Wednesday. They perked i 
however, amid speculation 
board's weekly report Tale Fn 
show a decline in the basic n 
money supply.

Traders were also keeping 
news reports from *Vienrs 
Organization of Petroleum 
Countries oil ministers were 
for an emergency meeting I 
s tra te g ie s  to counter d 
pressure on oil prices

H J .  Heinz led the active Its 
C SS . A 157,700-share block o- 
traded at C7V«.

The NYSE's composite Inde 
1063.22.

Volume totalled 23.76 m’.lllt 
against 2.66 million at the s. 
Wednesday.

Among Canadian issues. Ak 
>s to IIS 's, Canadian Pacific 1 
i nd Gens tar N. lolM'-j,

A sh lan d  OU lo s t ' v t o C J S

Montreal
MONTREAL (CPI -  U S 

tetm s of Canadian funds at r 
wa; down7-100 at 112149. Pom 
was up3-25at t i l 900 

i D>e Canadian dollar was > 
SO Bill and pound sterling wa 
>1.11(4.

Toronto
TOR INTO (CP) -  Share pi 

ed shar.sly higher In mid-mom 
to slock m srkrl trading Th 

’ what a ia ty s li called a Ion 
technical rally,

The TS.s 300 index gained I 
or .74 per cent In 1660.14 an 
issues outnumbered the loses 1 
162 Issues unchanged.

Twelve ot Ihe composite's 
groups tdvm ced , led by gol 
climbed 52.6.1 points or 2 16 p 
3112.66 Real s ta te  and couslr 
21.79 points t r  .46 per cent 
w h ile  m a n a g e m e n t co 
registered a frictional decline 

Trading act! dty waa sun 
slow, however, Volume by II 
1.19 million shaies, compared 
million shares a t the same lim- 
day.

By The Canadian Press 
Forecasts (or tha Yukon a 

(hwestcm British Cotumlla u  
Environment Canada forlsday 
day:Synst 

High clo u s  was reported 
but so u lh e ii... i portions ol the 
district this morning. Strong w in 
Whitehorse area kept te-np 
there near the freezing mark, h 
system will produce cloud ar 
light precipitation over souther 
today Clearing is expected >r- i 
by Friday Northern areas will 
cloudy with occasional light sn 
days as a a second Ironul syslet- 
them.
Forecasts 

Northern Yukon T ravellers'i



- ' £ 5 £ B y  M A S S E Y  P A D G H A M

S t a f f  R e p o r t e r

A n v i l  w o r k e r s  g o t  t h e  b a d  

l a y o f f  n e w s  las t n i g h t ,  a w e e k  

a f t e r  t h e i r  e m p l o y e r  s a i d  i t  w a s  

c o m i n g .  : 7

R o b e r t  M c C a l l u m ,  v i c e -  

p r e s i d e n t  o f  o p e r a t i o n s  a t  t h e .  

C y p r u s  A n v i l  m i n e , "  s a i d  9 5  o f  i t s  

7 7 0  w o r k e r s  w i l l  f i l e  o u t  o f  t h e  

l e a d - z i n c - s i l v e r  m i n e  fo r  t h e  las t 

t i m e  o n  M a r c h  2 6 .

■ M c C a l l u m  d e l i v e r e d  t h e  n e w s  

t o  e x e c u t i v e s  o f  t h e  t w o  

S t e e l w o r k e r s  u n i o n  l o c a l s  i n  a 

m e e t i n g  y e s t e r d a y  a f t e r n o o n .

" W e  h a v e  i d e n t i f i e d  t h a t  t h e r e  

a r e  9 5  e m p l o y e e s  t h a t  w i l l  b e  p a r t  

o f  t h i s  r e d u c t i o n  o f  f o r c e s , "  

M c C a l l u m  s a i d  l a s t  n i g h t .

T h e  f i r s t  l a y o f f s  a r e  a m o n g  

t h e  1 2  t e m p o r a r y  w o r k e r s ,  m o s t  

o f  t h e m  d o i n g  c l e a n - u p  w o r k  

a r o u n d  t h e  m i l l .  T h e y  a r e  c e i n g  

l a i d  o f f  f i r s t  a s  r e q u i r e d  b y  i h e  

u n i o n s '  c o l l e c t i v e  a g r e e m e n t .

T h e  l a r g e s t  g r o u p  o f  l a y o f f s ,  

4 4 .  c o m e s  f r o m  t h e  p r o d u c t i o n  

w o r k e r s  g r o u p ,  S t e e l w o r k e r s  

L o c a l  1 0 5 1 .  T h e r e  a r e  a b o u t  5 4 0  

m e m b e r s  o f  t h i s  L o c a l .  T e n  o f  t h e  

t e m p o r a r y  w o r k e r s  a l s o b e l o n g  to 

t h i s  l o c a l .

A n o t h e r  1 9  p e o p l e  w il l  c o m e  

f r o m  t h e  o f h c 0  a n d  t e c h n i c a l  

w o r k e r s  g r o u p ,  i t e e l w o r k e r s  

Ix xral 8 2 4 3 ," '  w h i c h  h a s  a b o u t  9 0  

m e m b e r s .

T w e n t y  s a l a r i e d  e m p l o y e e s ,  

t h e  m a n a g e m e n t  a n d  a d ­

m i n i s t r a t i v e  le v e l  o f  t h e  m i n e ,  

w i l l  b e  l a i d  o f f ,  r e d u c i n g  t h e  st a f f  

s i z e  f r o m  1 2 5 .  M c C a l l u m  s a i d  

t h e y  w o u l d  c o m e  f r o m  all 

d e p a r t m e n t s .

T h e  i n d i v i d u a l  w o r k e r s  w e r e  

to b e  n o t i f i e d  t h i s  m o r n i n g  a n d  

w ' l l  w o r k  t h e i r  last s h i f t  o n  

M a r c h  2 6 .

M c C a l l u m  c a l l e d  t h e  l a y o f f s  a 

p e r m a n e n t  r e d u c t i o n  o f  t h e  w o r k ­

f o r c e .  D e s p i t e  t h e  l a y o f f s ,  t h e  

c o m p a n y ,  at l e a s t  f o r  n o w ,  w i l l  

m a i n t a i n  full p r o d u c t i o n  o f  a b o u t  

1 0 , 2 0 0  t o n n e s  o f  o r e  d a i l y .  N o  c a l l ­

b a c k  o f  w o r k e r s  w i l l  h a p p e n ,  

a l t h o u g h  w h e n  t i m e s  g e t  b e t t e r  

t h e  s i z e  o f  t h e  w o r k  f o r c e  m a y  

g r a d u a l l y  r i s e .

A s  A n v i l  p r e s i d e n t  J o h n  B r u k  

p u t s  i t ,  y o u  tal e  it " e a s y ”  a b i t  i n  

g o o d  t i m e s ,  t r u k  s a i d  A n v i l ’ s 

st a f f  n o w  i s  : m  re h i g h l y  t r a i n e d  

t h a n  b e f o r e  e n d  s o  i s  m o r e

p r o d u c t i v e . <
'  *  M c C a l l u m  s a i d  t h e  u n i o n  

o f f i c i a l s  s a t  a n d  l i s t e n e d  t o  t h e  

c o m p a n y ’ s  n e w s ,  w i t h o u t  i m ­

m e d i a t e  c o m m e n t . ’ T h e y  w e r e  to 

m e e t  a g a i n  w i t h  t h e  c o m p a n y  t h i s  

a f t e r n o o n .

M L A  M a u r i c e  B y b l o w  ( N D P -  

F a r o ) .  t e r m e d  t h e  d a y - ' " B l a c k  

T u e s d a y . "  . . '  _  . ‘ • ..... •

H e  s a i d  b e c a u s e  e a c h  w o r k e r  

a c c o u n t s  f o r  t h r e e  o t h e r  p e o p l e  

t h r o u g h  f a m i l y  a n d  i n d i r e c t  

w o r k ,  t h e  n e t  e f f e c t  o f  t h e  A n v i l  

l a y o f f  a n d  t h ?  d e p a r t u r e  f r o m  

E l s a  M o n d a y  o f  m o s t  o f  t h e  8 8  

p e o p l e  l a i d  o f f  t h e r e  i s  a  l o s s  o f  

a b o u t  7 0 0  p e o p l e  o r  t h r e e  p e r  c e n t  

o f  t h e  p e o p l e  i n  t h e  Y u k o n .

W h i l e  h e  s a i d  h e  h o p e s  

b u s i n e s s e s  i n  F a r o  c a n  t i g h t e n  

t h e i r  b e l t s  a n d  s u r v i v e ,  B v o l o w ,  

c o - o w n e r  o f  t h e  F a r o  H o t e l ,  i s  

w o r r i e d  s o m e  n e w e r  b u s i n e s s e s  

m a y  b e  f o r c e d  to c l o s e .

" W e  h a v e  to l o o k  a t  d i v e r ­

s i f y i n g  o u r  e c o n o m y , "  h e  n o t e d .

M c C a l l u m  s a i d  t h e  c o m p a n y  

h a s  s u g g e s t e d  t h e  c o m p a n y  a n d  

t h e  u n i o n  f o r m  a  c o n s u l t a t i v e  

c o m m i t t e e  J i r o u g h  t h e  C a n a d a  

E m p l o y  m e n  t C e n t r e  to t r y  to f i n d  

j o b s  f o r  t h e  l a i d - o f f  w o r k e r s ,  a 

d i f f i c u l t  task g i v e n  t h e  c o u n t r y ' s  

s a g g i n g  e c o a o m y .  E m p l o y m e n t  

o f f i c i a l s  a r e  e x p e c t e d  to b e  i n  

F a r o  F r i d a y .

T h e  m i n e  i n  F a r o  i s  n o t  t h e  

o n l y  s e c t o r  o ’  t h e  C y p r u s  A n v i l  

o p e r a t i o n  t h a t  i s  g o i n g  to g e t  

c u t b a c k s .

B r u k  s a i d  M o n d a y  a full 

r e v i e w  o f  c o r p o r a t e  o r g a n i z a t i o n  

b y  t h r e e  s e n i o r  e x e c u t i v e s  i s  

e x p e c t e d  to r e c o m m e n d  c u t s  o f ,  

s o m e  p e o p l e  i n  t h e  V a n c o u v e r  

o f f i c e  a r . d  t h o s e  c u t s  w i l l  b e  

m a d e .  H o w  m a n y  p e o p l e  w i l l  b e  

l a i d  o f f  i n  V a n c o u v e r  I s  n o t  y e t  

k n o w n .

“ A s  f a r - a s  t h e  V a n c o u v e r  

o f f i c e  i s  c o n c e r n e d , "  B r u k  s a i d ,  

" o i  c o u r s e ,  w e  a r e  i n  t h e  p r o c e s s  

f o r  r a t i o n a l i z i n g  a n d  

s t r e a m l i n i n g  t h e  V a n c o u v e r  

o p e r a t i o n ,  a n d  t h e  r e ­

o r g a n i z a t i o n  t h a t  i s  b e i n g  a n ­

n o u n c e d  to t h e  e m p l o y e e s  i s  

a p p l i c a b l e  t h o u g h o u t . "

T h e  t h r e e  e x e c u t i v e s  o n  t h e  

t o p - l e v e l  c o m m i t t e e  —  

M c C a l l u m ;  B e r t  C o o k ,  s e n i o r

" ' B l a c k  T u e s d a j  

T h a t ,  . s a y s  a  1 

l e a d e r ,  i s  p r o b a b l  

d e s c r i p t i o n  o f . y< 

l a y o f f  o f  9 5  w o r k  

C y p r u s  A n v i l  m i n e  

_  W h i l e  u n i o n  m s  

t h e  l a y o f f s  a s  i n e  

m e t a l  p r i c e s  t u m b  

m i n e ’ s  c o s t s  r i s e ,  

u n i o n  l o c a l  at th< 

s p o i l i n g  f o r  a f ig h t  

t h e  m i n e  i s  g o i n g  al 

o f f  t h e  w o r k e r s .

D a v e  P o w e r ,  pt  

t h e  p r o d u c t i o n  

g r o u p .  S t e e l w o r k '  

1 0 5 1 ,  s a i d  s p e c i  

m e e t i n g s  a r e  b e i n g  

1 0 : 3 0  a . m .  a n d  6  p 

s d a y  t o  e x p l a i n  

r a i s e d  b y  t h e  l o c a l ' s  

a t  a m e e t i n g  last 

F a r o ,

"  I t  l o o k s  l i k e  w e ’ r 

o f  d i s a g r e e m e n t  c 

l a y o f f s  a r e  a d m i n i s t

v i c e - p r e s i d e n t  f o r  m ;  

a n d  G l e n  S i m p s o n ,  v i c e -  

f o r  e x p l o r a t i o n  —  h i  

g i v e n  w i d e - r a n g i n g  pc 

B r u k .  T h e y  a r e  to r e p o  

e n d  o f  t h e  m o n t h .

T h e y  a r e  d e s i g n i n j  

o r g a n i z a t i o n  p l a n  b e c a u  

p o o r  e c o n o m y  a n d  the 

last s u m m e r  t h a t  t u r n  

f r o m  b e i n g  >> u p u b l i c ,  

c o m p a n y  i n t o  a w h o l  

s u b s i d i a r y  o f  H u d s o n ’ s 

a n d  G a s  C o m p a n y  L t <  

w h o l l y  o w n e d  b y  

P e t r o l e u m . -

T h a t  c h a n g e  w i l l  

t i o n s  i n  t h e  l a b o r  

t h r o u g h o u t  a n d  r e - a s s i g r  

a u t h o r i t y ,  B r u k  s a i d .

N o w  t h a t  D o m e  o w n s  

c o m p l e t e l y ,  B r u k  i s  se< 

m e e t  w i t h  D o m e  o f f ic i a l  

n e x t  c o u p l e  o f  w e e k s  I 

A n v i l ' s  f u t u r e .  T h e r e  h  

s p e c u l a t i o n  that, D o m e ,  

•to r e d u c e  i t s  $ 5 b i l l i o n  d t  

m i g h t  se ll A n v i l ,  w h i c h  i 

for. $ 3 4 0  m i l l i o n  las t s u m  

C o m i n c o ,  t h e  w o r l d ' s  

l e a d - z i n c  p r o d u c e r ,

NCPC ‘taxing’ Anvil illegally?
B y  j V l A S S E Y  P A D G H A M  

{ S t a f f  R e p o r t e r

C y p r u s  / A n v il  l a w y e r s  b e g a n  

l a y i n g  t h e  g r o u n d w o r k  y e s t e r d a y  

f o r  e x p e c t e d  a r g u m e n t s  t h a t  t h e  

N o r t h e r n  C a n a d a  P o w e r  C o m ­

m i s s i o n ' s  p r o p o s e d  r a t e  s t r u c t u r e  

i s  il l e g a l .

A n v i l  i s  f u r i o u s  at i n c r e a s e d  

p o w e r  b il l s ,  a n d  p r e s i d e n t  J o h n  

B r u k  h a s  s a i d  it t h r e a t e n s  t h e  

l o n g - t e r m  v i a b i l i t y  o f  t h e  m i n e .

I f  A n v i l ’ s  a r g u m e n t s  at t h e  

Y u k o n  E l e c t r i c a l  P u b l i c  U t i l i t i e s  

B o a r d  h e a r i n g s  a r e  to n o  a v a i l ,  

A n v i l  c o u l d  t a k e  t h e  c o m m i s s i o n  

t o  c o u r t ,  s a i d  c o m p a n y  l a w y e r  

L a u r i e  P a t h m a n .

A n v i l  a r g u e s ,  a n d  N C P C  

a d m i t s ,  t h a t  t h e  m i n e  h a s  D a i d

o f f i c i a l s  t o  j u s t i f y  t h o s e  r a t e s .  

N C P C  s a y s  i t s  a c t  g i v e s  it  t h e  

a u t h o r i t y  t o  s e t  t h e  r a t e s .

A n v i l  o f f i c i a l s  l i a v e  s a i d  t h e y  

d o n ’ t w a n t  Y u k o n e r s  to s u b s i d i z e  

t h e  m i n e ,  t h e y  j u s t  w a n t  a f a ir  

d e a l .

P a t h m a n  a l s o  w a n t e d  i n ­

f o ’ m a t i o n  f r o m  1 9 6 9  to 1 9 7 5  t o  

i n d i c a t e  h o w  m u c h  A n v i l  h a s  

b e e n  p a y i n g  a b o v e  w h a t  i t  c o n ­

s i d e r s  a f a i r  p r i c e .  T h a t  i n ­

f o r m a t i o n  o n l y  s t a r t e d  b e c o m i n g  

a v a i l a b l e  i n  1 9 7 5 ,  a n d  it i s  o n l y  

s i n c e  t h e n  t h a t  N C P C  c a n  s a y  f o r  

s u r e  t h a t  A n v i l  h a s  b e e n  p a y i n g  

1 0 0  to 1 3 0  p e r  c e n t  o f  t h e  a c t u a l  

c o s t  i f  i t s  p o w e r .  A n v i l  u s e s  a b o u t  

o n e - q u a r t e r  all t h e  p o w e r  

g e n e r a t e d  i n  t h e  Y u k o n .

p o s s i b i l i t y ,  b u t  n o  d e c i s i  

b e e n  m a d e  b y  A n v i l  o f f ic  

I f  N C P C  d i d  h a v e  

m o n e y  b a c k ,  i t  w o u l d  l i k e !  

f r o m  Y u k o n  c o n s u m e r s .

P a t h m a n  p o i n t e d  o u t  I  

C i t y  r e s i d e n c e s ,  f o r  e x a m f  

o n l y  h a l f  w h a t  it really 

N C P C  to s u p p l y  t h e m  w i t h  

f r o m  t h e  t o w n ' s  d i e s e l  g e n  

S h e  s u g g e s t e d  to t h e  

that  N C P C  h a s  n o  l e g a l  V  

p o w e r s ,  b u t  A n v i l ’ s  r a t e s  c  

c o n s i d e r e d  a n  i n d i r e c t  ta> 

S o  f a r ,  A n v i l  h a s  o n l ;  

c r o s s - e x a m i n i n g  N C P C  

n e s s e s .  T h e  r e a l  f i r e w o r k  

w h e n  A n v i l  o f f i c i a l s  g o  

s t a n d  a n d  c o m p a n y  l a w y e r  

t h e i r  a r g u m e n t s .
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sW here am I going-to go?
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" B l a c k  T u e s d a y . "

T h a t ,  s a y s  a  F a r o  u n i o n  

l e a d e r ,  i s  p r o b a b l y  t h e  b e s t  

d e s c r i p t i o n  o f  y e s t e r d a y ’ s  

l a y o f f  o f  9 5  w o r k e r s  , a t  t h e  

C y p r u s  A n v i l  m i n e .

W h i l e  u n i o n  m e m b e r s  s e e  

t h e  l a y o f f s  a s  i n e v i t a b l e ,  a s  

m e t a l  p r i c e s  t u m b l e  a n d  t h e  

m i n e ’ s  c o s t s  r i s e ,  t h e  m a j o r  

u n i o n  l o c a l  a t  t h e  m i n e  i s  

s p o i l i n g  f o r  a  f i g h t  o v e r  h o w  

t h e  m i n e  i s  g o i n g  a b o u t  l a y i n g  

o f f  t h e  w o r k e r s .

D a v e  P o w e r ,  p r e s i d e n t  o f  

t h e  p r o d u c t i o n  w o r k e r ' s  

g r o u p ,  S t e e l w o r k e r s  L o c a l  

1 0 5 1 ,  s a i d  s p e c i a l  u n i o n  

m e e t i n g s  a r e  b e i n g  c a l l e d  f o r  

1 0 : 3 0  a . m .  a n d  6  p . m .  T h u r ­

s d a y  t o  e x p l a i n  c o n c e r n s  

r a i s e d  b y  t h e  l o c a l ’ s  e x e c u t i v e  

a t  a m e e t i n g  l a s t  n i g h t  i n  

F a r o .

“ I t  l o o k s  l i k e  w e ’ r e  i n  a s o r t  

o f  d i s a g r e e m e n t  o v e r  h o w  

l a y o f f s  a r e  a d m i n i s t e r e d , "  h e

s a i d .

“ W e  h a v e  a n o t h e r  m e e t i n g -  

( t o d a y )  w i t h  t h e  c o m p a n y  at 

2 : 3 0 , "  P o w e r  s a i d .  " T h e r e ' s  

s o m e  p r o b l e m s  w i t h  h o w  

t h e y ' r e  g o i n g  a b o u t  t h i s ,  t h i s  

l a y o f f .  W e ’ ll b e  a s k i n g  t h e m  

q u e s t i o n s . "

P o w e r  s a i d  t h e  C a n a d i a n  

g o v e r n m e n t  h a s  t o  b e  b l a m e d  

f o r  b l u n d e r i n g  t h e  e c o n o m i c  

s i t u a t i o n  i n  t h e  Y u k o n .

" I  g u e s s  w e ’ ll h a v e  to 

e x p e c t  m o r e  o f  t h i s  i n  t h e  

f u t u r e . "

“ W e  d o n ' t  g i v e  t o o  m u c h  

p r a i s e  to t h e  w a y  t h e  C o n ­

s e r v a t i v e s  a r e  h a n d l i n g  t h i n g s  

i n  t h e  Y u k o n  c i t h e r , ”  h e  a d d e d  

b i t t e r l y .

" I ' v e  t a l k e d  to q u i t e  a lot o f  

p e o p l e  t o d a y  w h o  j u s t  s h a k e  

t h e i r  h e a d  a n d  s a y ,  ' W h e r e  a m  

I  g o i n g  t o  g o . '  "

P o w e r  s a i d  h e  c a n n o t  s a y  

m u c h  a b o u t  t h e  d i s a g r e e m e n t  

w i t h  t h e  c o m p a n y ,  u n t i l  t h e

m e e t i n g s  T h u r s d a y  a b o u t  t h e  

u n i o n ’ s  c o n c e r n s .

b u t  t h e y  a r e  k n o w n  to 

i n c l u d e  a d i s p u t e  o v e r  w h a t  

k i n d  o f  t r a n s p o r t a t i o n  h e l p  

O u t s i d e  t h e  l a i d - o f f  w o r k e r s  

w i l l  g e t .

T h e r e  i s  a l s o  a  d i s p u t e  o v e r  

w h o  w i l l  b e l a i d  o f f .  T h e  a c t u a l  

n o t i c e s  t o  i n d i v i d u a l  w o r k e r s  

h a v e  n o t  y e t  g o n e  o u t ,  b u t  t h e  

u n i o n  w a n t s  u  m a k e  v e r y  s u r e  

t h e  m o s t  r e c e n t l y  h i r e d  e m ­

p l o y e e s  a r e  t h e  f i r s t  t o  g o .

A n o t h e r  p r o b l e m  i s  t h e  

l e n g t h  o f  n o t i c e .  T h e  c o m p a n y  

i s  g i v i n g  w o r k e r s  1 0  d a y s '  

n o t i c e .  T h e  u n i o n  i s  e x p e c t e d  

to a r g u e  at l e a s t  14 d a y s '  

n o t i c e  i s  n e e d e d  a n d  e v e n  

m o r e  f o r  w o r k e r s  w i t h  at l e a s t  

t w o  o r  t h r e e  y e a r s  o f  e x ­

p e r i e n c e .

" I t  s e e m s  l i k e  w e ’ r e  g o i n g  

i n  o n e  d i r e c t i o n  a n d  t h e  

c o m p a n y ’ s  g o i n g  i n  a n o t h e r . "

v i c e - p r e s i d e n t  f o r  m a r k e t i n g ,  

a n d  G l e n  S i m p s o n ,  v i c e - p r e s i d e n t  

f o r  e x p l o r a t i o n  —  h a v e  b e e n  

g i v e n  w i d e - r a n g i n g  p o w e r s  b y  

B r u k .  T h e y  a r e  t o  r e p o r t  b y  t h e  

e n d  o f  t h e  m o n t h .

T h e y  a r e  d e s i g n i n g  a  r e ­

o r g a n i z a t i o n  p l a n  b e c a u s e  o f  t h e  

p o o r  e c o n o m y  a n d  t h e  c h a n g e  

l a s t  s u m m e r  t h a t  t u r n e d  A n v i l  

f r o m  b e i n g  a  p u b l i c l y - t r a d e d  

c o m p a n y  i n t o  a  w h o l l y - o w n e d  

s u b s i d i a r y  o f  H u d s o n ' s  B a y  O i l  

a n d  G a s  C o m p a n y  L t d . ,  it s e l f  

w h o l l y  o w n e d  b y  D o m e  

P e t r o l e u .  i .

T h a t  c h a n g e  w i l l  s e e  r e d u c ­

t i o n s  i n  t h e  l a b o r  f o r c e  

t h r o u g h o u t  a n d  r e - a s s i g n m e n t  o f  

a u t h o r i t y ,  B r u k  s a i d .

N o w  t h a t  D o m e  o w n s  H u d b a y  

c o m p l e t e l y ,  B r u k  i s  s e e k i n g  t o  

m e e t  w i t h  D o m e  o f f i c i a l s  i n  t h e  

n e x t  c o u p l e  o f  w e e k s  t o  c h a r t  

A n v i l ’ s  f u t u r e .  T h e r e  h a s .  b e e n  

s p e c u l a t i o n  t h a t  D o m e ,  i n  o r d e r  

•to r e d u c -  I t s  5 5 - b i i l i o n  d e b t  l o a d ,  

m i g h t  se ll  A n v i l ,  w h i c h  i t  b o u g h t  

f o r  $ 3 4 0  m i l l i o n  l a s t  s u m m e r ,  t o  

C o m i n c o ,  t h e  w o r l d ' s  l a r g e s *  

I e a d - z i n c  p r o d u c e r .

i* »U il l

8 illegally?
p o s s i b i l i t y ,  b u t  n o  d e c i s i o n  h a s  

b e e n  m a d e  b y  A n v i l  o f f i c i a l s .

I f  N C P C  d i d  h a v e  t o  p a y '  

m o n e y  b a c k ,  i t  w o u l d  '  •’ ■ • • c o m e

f r o m  Y u k o n  c o n s u m  _________

G u i l d  P r o d u c t i o n s ’

m m  

n u m i o M m m
W e d .  M a r c h  2 4 / 7 : 3 0  - 1 0  p m

W . H . T . V .  C h a n n e l  9

( 0 $  P L U S  
1 ?  i L iv e  E n te rta in m e n t

•10 small games for at least
s 2 5 . 0 0  e a c h

• 2 blackout games for at least
$ 1 0 0 n0 0  e a c h

• 1 jackpot game for at least
$ 2 5 0 . 0 0 !!!

J a c k p o ts  m a p  b e  b ig g e r  if  

c a rd  s a le s  a re  h ig h !

A L L  P R O C E E D S  T O W A R D  T H E
4 n o
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POSITION PAPER

CS For Senate Concurrent Resolution No. 5 (Transportation)

Relating to free travel for handicapped persons on the State Mari n e  

Highway System.

CS for Senate Concurrent Resolution No. S (Transportation) requests the 

Governor to direct the Division of Marine Highways to initiate a  p r o g r a m  

whereby handicapped persons may travel without charge b e t w e e n  two Alaskan 
ports on a space available basis from October 1 to the following M a y  15.

By such a program we would express to handicapped persons the interest 

of the State in' their participation of State affairs b y  offering t h e m  an 

economical and convenient method of visiting new areas on the m a r i n e  

highway system, thus increasing their knowledge of these areas. In 
addition to opening new vistas of interest we are h e lping the handicapped 

person become a more informed citizen. ^ ' '

It is our understanding the marine highway system is in the process o f  

removing all architectural barriers to handicapped persons thus enhancing 

the accessibility of the vessels. As such it is possible the vessels 

might be used as a transportation device from remote areas to larger 
towns for those needing routine medical attention.

The Department of Health and Social Services recommends the passage o f  
this resolution.

Recommended by:

David Bruce, Deputy Director 

Division of Public Health

Date: / 9 e r lt  f  (JZjS L

Approved:

Helen D. B e i m e

Commissioner

Date:
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.FISCAL NOTE

I. R E Q U E S T
Bill/Resolution No.________________________________ ______________
Title Relating to free travel for handicapped ner^nns 

Requested b v Commissioner’s Office-_______________________

CS for Senate Concurrent Resolution No. 5 (Transportation)

n a t h e  State M a x ine Highway System 
Date S/10/81

IL F I S C A L  D E T A I L  

Agency Affected Department of Health and Social Services

.Program Category Affected Public Health

B R U ,  Program, or Subprogram(s) Affected,

(Note: If more than one budget component is affected, separate iine-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  8 2 F Y  83 F Y  84 F Y  .85 . F Y 8 6 -

100 P E R S O N A  1. S E R V I C E S . o . d i l l . 0 . . 0 0 0
700 T R A V E L - 0 , _..Q_ 0 0 0 0
300 C O N T R A C T U A L 0 0 0 0 0 0
400 C O M M O D I T I E S . JL„. ... 0 . g ... .0.. . . f: . 0 0

500 E O U I P M E N T  ' 0 0 0 n 0 0
600 L A N D  &  S T R U C T U R E S CL_ . n ____ Q . _ d _  . 0 0

700 G R A N T S .  CLAIMS. ETC, 0 n .. 0  .... n n 0
Q n .D____ Q o 0

t o t a l
0 0 C

ooo

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

lars)

0 0 0

•
0 0 0

F E D E R A L  F U N D S 0 0 0 0 0 0
O T H E R  (Specify Fund Source! 0 0 0 0 0 0

POSI T I O N S  

F U L L  T I M E 0 0 0 0 0

0
•

0

PA R T  T I M E 0 0 0 0 n 0
T E M P O R A R Y 0 • ... n . _____ 0 C 0 0

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

‘ • •

* * , •

•

TV DATF. 3/10/81 P R E P A R E D  R Y  David Bruce

• , A G E N C  

Original: Legislative Finance P H O N E  

cc: Budget and Management
Prim^ ^nnncnr I rrklntnr NnmnH

Y  Dept, ot Health 5 Social Services
4ob-30y0 

M&B ADDroval /1 ' g  l  S  ( a  ( L t ' j d  D a t e ^ / M

33-001 (Rev. 1 2 / 8 0



D r a f t  C S  f o r  S C R 5  

E x p l a n a t i o n  o f  c h a n g e s  p r o p o s e d  b y  t h e  s p o n s o r ,  S e n a t o r  E l i a s o n .

T o o k  o u t  " s e v e r e l y ” t h r o u g h o u t  t h e  r e s o l u t i o n  a n d  a d d e d  t h e  

d e f i n i t i o n  o f  " h a n d i c a p p e d  p e r s o n "  f r o m  t h e  F e d e r a l  R e h a b i l i t a ­

t i o n  A c t  o f  1 9 7 3 .  T h e  S t a t e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

f e l t  t h a t  a  s i n g l e  d e f i n i t i o n  f o r  h a n d i c a p p e d  w a s  n e c e s s a r y  

a n d  p r e f e r r e d  t h a t  i t  b e  d e f i n e d  a t  t h e  l e g i s l a t i v e  l e v e l .

C h a n g e d  " A l a s k a n s "  t o  " p e r s o n s "  t h r o u g h o u t  t o  a v o i d  l e g a l  

c h a l l e n g e  o n  b a s i s  o f  d i s c r i m i n a t i o n  a g a i n s t  o u t - o f - s t a t e  
r e s i d e n t s .

A d d e d  p r o v i s i o n  f o r  r e q u i r i n g  t h e  s i g n a t u r e  o f  a  p h y s i c i a n  

v e r i f y i n g  t h a t  t h e  p e r s o n  m e e t s  t h e  e s t a b l i s h e d  d e f i n i t i o n  

o f  h a n d i c a p p e d  p e r s o n .  ( D . O . T .  w a s  a l s o  c o n c e r n e d  a b o u t  h o w  

t j  a d m i n i s t r a t e  t h e  p r o g r a m . )  T h i s  m e t h o d  o f  q u a l i f i c a t i o n  

f o r  t h e  f r e e  t r a v e l  p a s s  w o u l d  p r o v i d e  u n i f o r m  c r i t e r i a ,  

w o u l d  b e  s i m p l e  a n d  i n e x p e n s i v e  to a d m i n i s t e r  a n d  m o s t  

i m p o r t a n t l y ,  w o u l d  p r o t e c t  t h e  p r i v a c y  a n d  r i g h t  t o  m e d i c a l  

c o n f i d e n t i a l i t y  o f  t h e  h a n d i c a p p e d  p e r s o n .  T h e  s i m p l e  y e s  

o r  n o  a n d  s i g n a t u r e  o f  t h e  d o c t o r  n e g a t e s  t h e  n e e d  f o r  t h e  

h a n d i c a p p e d  p e r s o n s  t o  s p e c i f y  o r  d e s c r i b e  t h e i r  d i s a b i l i t i e s  

t o  a n y  n o n - m e d i c a l  p e r s o n n e l  s u c h  a s  the f e r r y ' s  p u r s e r .
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FR: S t e v e  S o e n k s e n  J / L  
R e s e a r c h  A n a l y s t

RE: F C C C S S C R  5

I h a v e  r e a d  the p r o p o s e d  F C C  b i l l  a n d  f i n d  it t o  be a l m o s t  t h e  s a m e  
as the H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  S u b s t i t u t e .  T h e  f o l l o w i n g  are 
o b s e r v a t i o n s :

TO: Rep. Bette Cato

A P a g e  1, L i n e s  2 4 - 2 5  a d d s  n e w  l a n g u a g e  >

" f r o m  e a c h  O c t o b e r  1 to t h e  f o l l o w i n g  M a y  15; a n d  b e  it"...

A s  a s u g g e s t i o n  f o r  t h e  s a k e  o f  c l a r i t y ;

" f r o m  O c t o b e r  1 to M a y  15 i n c l u s i v e ;  a n d  b e  i t " . , ,  m a y  be 
b e t t e r  t e r m i n o l o g y ,  a l s o  t h i s  w o u l d  be c o n s i s t a n t  w i t h  l a n g u a g e  
o f  L e g i s l a t i v e  R e s o l v e  n o . 2 1980, c o n c e r n i n g  s e n i o r  c i t i z e n s  o n  the 
f e r r y  s y s t e m .

T h e  o t h e r  d i f f e r e n c e  b e t w e e n  the F C C  b i l l  a n d  the; H o u s e  T r a n s p o r t a t i o n  CS, 
is the d e l e t i o n  o f  t h e  l a n g u a g e  o n  p a g e  1, l i n e  29 as f o l l o w s ;

A " a n d  w h i c h  is a p h y s i o l o g i c a l  d i s o r d e r  ro conditionjj

W i t h  t h e s e  two e x c e p t i o n s ,  t h e  p r o p o s e d  F C C  is t h e  s a m e  as t h e  H o u s e  
T r a n s p o r t a t i o n  C o m m i t t e e  S u b s t i t u t e .



I n t r o d u c e d :  1 / 2 2 / 8 1
R e f e r r e d :  S t a t e  A f f a i r s ,

T r a n s p o r t a t i o n  a n d  F i n a n c e

SENATE CONCURRENT RESOLUTION NO. 5

IN  THE SENATE BY ELIASON

3-  ' I N  THE LEGISLATURE OF THE STATE“OF"ALASKA"

TWELFTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  f r e e  t r a v e l  f o r  s e v e r e l y  

h a n d i c a p p e d  A l a s k a n s  on t h e  s t a t e  

m a r i n e  h i g h w a y  s y s t e m .

BE I T  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 WHEREAS t h e  r e c e n t  y e a r s  o f  i n f l a t i o n  h a v e  damaged t h e  f i n a n c i a l  s t a t u s

,0 o f  many s e v e r e l y  h a n d i c a p p e d  Alaskans who r e l y  on f e d e r a l  a n d  s t a t e  a i d

11 . p r o g r a m s ;  an d

12 WHEREAS t h e  c o n t i n u i n g  h i g h  r a t e  o f  u n e m p l o y m e n t  d u r i n g  r e c e n t  y e a r s

13 h a s  made i t  d i f f i c u l t  f o r  s e v e r e l y  h a n d i c a p p e d  A l a s k a n s  t o  c o m p e t e  i n  t h e  

H j o b  m a r k e t ;  an d

15 WHEREAS many s e v e r e l y  h a n d i c a p p e d  A l a s k a n s  who w o u l d  l i k e  t o  s e e  t h e i r

s t a t e  a r e  n o t  a b l e  t o  go b o a t i n g ,  c a m p i n g ,  h i k i n g ,  o r  s k i i n g ;  a n d1G

17 WHEREAS many s e v e r e l y  h a n d i c a p p e d  A l a s k a n s  who w o u l d  l i k e  t o  t r a v e l

10 a r o u n d  t h e  s t a t e  c a n n o t  c o n v e n i e n t l y  u s e  a l l  m e t h o d s  o f  t r a n s p o r t a t i o n ;  und 

19

20

21

22

23

24

25

26

27

28 

29

WHEREAS d u r i n g  t h e  o f f - s e a s o n  t h e  s t a t e  f e r r i e s  f r e q u e n t l y  o p e r a t e  a t  

l e s s  t h a n  f u l l  c a p a c i t y ;

BE IT RESOLVED t h a t  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s  

t h e  G o v e r n o r  t o  d i r e c t  t h e  d i v i s i o n  o f  m a r i n e  h i g h w a y s  t o  i n i t i a t e  a p r o g r a m  

w h e r e b y  s e v e r e l y  h a n d i c a p p e d  A l a s k a n s  may t r a v e l  on  s t a t e  f e r r i e s  f o r  no 

c h a r g e  on a  s p a c e - a v a i l a b l e  b a s i s  b e t w e e n  two A l a s k a n  p o i n t s  o f  e m b a r k a t i o n  

f r om  O c t o b e r  1 t o  t h e  f o l l o w i n g  May 15 a n n u a l l y .

-1- SCR 5
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D A T E :  F e b r u a r y  16, 1 9 8 1

S U B J E C T :  S C R  6  B R I E F

I n  1 9 8 0 ,  t h e  L e g i s l a t u r e  p a s s e d  a n d  t h e  v o t e r s  

a p p r o v e d  $ 5 , 0 0 0 , 0 0 0  f o r  t h e  c o n s t r u c t i o n  o f  a  d e e p  w a t e r  
p o r t  f a c i l i t y .  S i n c e  t h a t  t i m e ,  t h e  B u r e a u  o f  L a n d  M a n ­
a g e m e n t  h a s  o b j e c t e d  t o  t h e  c o n s t r u c t i o n  o f  a  c a u s e w a y  
t h a t  is n e e d e d  t o  b u i l d  t h e  p o r t  f a c i l i t y .  I n  t u r n ,  t h e  
A r m y  C o r p  o f  E n g i n e e r s  w h o  is r e s p o n s i b l e  f o r  i s s u i n g  

t h e  p e r m i t  t o  c o n s t r u c t  t h e  c a u s e w a y ,  h a s  r e q u e s t e d  t h a t  
t h e  S t a t e  o f  A l a s k a  w a i v e  a n y  c l a i m  t o  t h e  s u b m e r g e d  l a n d s  
t h a t  w o u l d  r e s u l t  f r o m  t h e  e x t e n s i o n  o f  t h e  c a u s e w a y  
o u t w a r d  f r o m  t h e  s h o r e l i n e  b y  3 6 0 0  f e e t .

T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  t h e  A t t o r n e y  
G e n e r a l  h a v e  b o t h  d e n i e d  f h e  r e q u e s t  f o r  t h e  w a i v e r .  T h e  
D N R  a n d  A G  s t a t e  t h a t  to w a i v e  c l a i m  w o u l d  c o n s t i t u t e  a 

c h a l l e n g e  t o  t h e  s t a t e ' s  t h r e e  m i l e  t e r r i t o r y  a u t h o r i t y .  
T h e  D N R  a n d  A G ' s  o f f i c e  o p i n i o n ,  c o u p l e d  w i t h  t h e  B L M  
o b j e c t i o n ,  p l a c e s  t h e  p o s s i b i l i t y  o f  l e n g t h y  l i t i g a t i o n  
t o  t h e  f o r e f r o n t .  T h i s  is n o t  a v i a b l e  o p t i o n .

S C R  6 w o u l d  d i r e c t  t h e  D N R  a n d  A G ' s  o f f i c e  t o  yajv p 
c l a i m  t o  a n y  a d d i t i o n a l  s u b m e r g e d  la n d s .  T h e  A G ' s  o f f i c e  
■says c n a c  c h e y  h a v e  o n l y  o n c e  g i v e n  w a i v e r  t o  a d d i t i o n a l  

c l a i m s  in a c a s e  t h a t  w o u l d  h a v e  r e s u l t e d  in l e n g t h y  
l i t i g a t i o n  a n d  h e l d  u p  t h e  p r o j e c t .  S u c h  is t h e  c a s e  

t h i s  t i m e  w i t h  t h e  N o m e  p o r t  f a c i l i t y .  I f  t h e  p r o j e c t  is 
d e l a y e d  b e c a u s e  o f  l e g a l  e n t a n g l e m e n t s  p r e s e n t  f u n d i n g  
a m o u n t s  w o u l d  p r o v e  i n a d e q u a t e  w h i c h  w o u l d  r e s u l t  in m o r e  
s t a t e  f u n d i n g  a b o v e  a n d  b e y o n d  w h a t  h a s  b e e n  a p p r o p r i a t e d .

In a d d i t i o n ,  t h e r e  w o u l d  b e  s e v e r e  e c o n o m i c  l o s s  in 
t h e  r e g i o n  w i t h  l o s t  j o b s ,  e x c e s s i v e  l i t e r a g e  f e e s  a n d  

d e l a y e d  r e s o u r c e  d e v e l o p m e n t  t h a t  is d e p e n d e n t  u p o n  t h e  
p o r t  f a c i l i t y .



P.O. BOX 2=1 • NOME. AUS<A 99762 
TELEPHONE (907) 443-5242

February 11, 1981

Michael Wiitehead 

Special .Assistant to the Governor 

Governor's Office 

Poach A

Juneau, Alaska 99S11 

Dear Mr. V.hitehead:

I am disappointed in your response to the concerns w e  have regarding the 

proposed causeway. In fact, in year's gone by, I have felt v ery confident 

that the Governor's office would try to assist a C i t y’s endeavors instead 

of whatever is going on now. Mr. Koester explained that the problem is 

primarily wi t h  the Dept, of Natural Resources, in addition to complex legal 

issues as y o u  have mentioned. All we want to do is bui l d  a causeway.

A permit was given to put a 5700 foot causeway into the w at e r  off the North 

Slope into the Beaufort Sea. This was done several months ago. As I under­

stand it, tne State of Alaska agreed that the 5700 causeway would not move 

the 3-mile limit. Why the same action can't be taken off N o m e’s coast is 
hard to understand.

As to building the causeway to meet the legal definitions, I will look into 

that. However, w e  have unusual problems with ice here and must build the 

causeway with rock instead of piling.

Possibly you can find out the facts of the situation and let m e h n o w w h a t  is 

going on. Your assistance will be greatly appreciated.

Sincerely,

-A.v 7. wC rv-»
Ivan L. V.'idom 

City Manager

Governor Hammond 

Senator Ferguson* 

Representative Fuller 

Tetra Tech 

May o r  8 City Council



February 2, 1981

M r .  I v a n  L. V?idom 

C i t y  M a n a g e r  

C i t y  o f  H o m e  

P . O .  B o x  2 8 1  

Wojne, A K  9 9 7 6 2

D e a r  M r .  Widora:

S u b s e q u e n t  t o  y o u r  m e e t i n g  w i t h  M r s .  J e s s i g . _ P o n s o n  o f  t h i s  
o f f i c e  r e g a r d i n g  t h e  p r o p o s e d  N o m e  C a u s e w a y /  s h e  a s h e d  t h a t  
I f o l l o w - u ?  o n  y o u r  c o n c e r n s .

I t  i s  m y  u n d e r s t a n d i n g  t h a t  y o u  m e t  w i t h  H r .  G. T h o m a s  

K o e s t e r  o f  t h e  A t t o r n e y  G e n e r a l ' s  O f f i c e  w h o  h a s  e x p l a i n e d  

t o  y o u  t h e  c o m p l e x  l e g a l  i s s u e s  i n v o l v e d  i n  t h e  S t a t e ' s  

d e c i s i o n  n o t  t o  w a i v e  t e r r i t o r i a l  c l a i m s  w e  m a y  h a v e  a s  a  

r e s u l t  o f  t h e  p r o p o s e d  c a u s e w a y .  T h e r e  i s ,  h o w e v e r ,  a n  

e l e m e n t  w h i c h  y o u  m a y  w i s h  t o  p u r s u e  w i t h  y o u r  c o n s u l t i n g  

f i r m .  R e c e n t  c a s e  l a w  i n d i c a t e s  t h a t  a n  o p e n - p i l e d  c a u s e w a y  

d o e s  n o t  n e c e s s a r i l y  e x t e n d  a  s t a t e s  t e r r i t o r i a l  c l a i m .

T h u s ,  w e r e  s u c h  a d e s i g n  t o  b e  f e a s i b l e  f r o m  e n g i n e e r i n g  a n d  

f i n a n c i a l  s t a n d p o i n t s ,  i t  c o u l d  p e r h a p s  s i d e s t e p  t h e  l e g a l  
i s s u e s .

W e  a p p r e c i a t e  y o u r  a p p r i s i n g  u s  o f  y o u r  c o n c e r n s  i n  t h i s  

n a t t e r .  I f  I c a n  b e  o f  f u t u r e  a s s i s t a n c e ,  p l e a s e  d o  n o t  
h e s i t a t e  t o  c o n t a c t  me.

S i n c e r e l y ,

M i c h a e l  W h i t e h e a d  

S p e c i a l  A s s i s t a n t
t o  t h e  G o v e r n o r  r

M W :  b a p

b c c :  M r .  G. T h o m a s  K o e s t e r ,  D e p a r t m e n t  o f  L a w
T h e  H o n o r a b l e  R o b e r t  L e R e s c h e ,  C o m m i s s i o n e r  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  

T h e  H o n o r a b l e  F r a n k  F e r g u s o n ,  S e n a t o r  

T h e  H o n o r a b l e  J o h n  G. " J a c k "  F u l l e r ,  R e p r e s e n t a t i v e  

H r .  3 r u c e  B a k e r ,  D i v i s i o n  o f  P o l i c y  D e v e l o p m e n t  

a n d  P l a n n i n g



J'l.’fC USl
m  s. a w ,  som m

Re: Prcocset Territory Reiver-Nona
Causevav. Our file J-66-450-81

Your December 3, I960 letter to Mr. Claud Hoffman 
regarding a possible waiver of any claim the state might 
mahe zo additional submerged lar.ds based on construction of 
the proposed Nome causeway has been referred to me.

Following discuss ion with P.cbert F . LeResche, Conmissione: 
of the 1 apartment ci Natural F.escurres, and Nil son L. Condon, 
Attorney General, 1 have been instructed to inform you that 
we cannot give the recyuestec as surar.ce that construction of 
the causeway will not extend the state's boundary seaward.
The state has given such assurances only once in the past, 
and then only because failure tc do so night have resulted 
in a failure to obtain maximum production from the Prudhoe 
lap* oil anc gas field.

If you have additional questions, I will be happy to 
discuss this matter at your convenience.

v ■w - . . v C --------------|

:l s o n L. CONDON 
TDPYTFY Grr\F?wAl.

— . .r.oams n o e s t e r  

* i s z  = —  r.ctor- 2 ’’ G e r ^ - a ’



.w  n v-«-no-»n • -o *«•, , '*J•'t^V ' <’ ’'-V-'

jo: W i l s o n  Condon, A t t o r n e y  General DAT=. 12/23/80
D e p a r t m e n t  o f  L a w

**■ . FILE NO: 2425
Attn: Terr. Koester, A s s i s t a n t  Attorney General

D e p a r t m e n t  o f  L a w  V, t e l e p h o n e no : 263-2200

rPOM:. C l a u d  M. Hoffman, D i rector 7 1 subject: t o l n .  for Construction o f
M  D i v i s i o n  o f  Tech n i c a l  Servites , C a u s e w a y  i n  N o r t o n  Sou n d

BY: , I r v i n g  Zirpel, Jr., Chief 7  -
! Coasta l / M a r i n e  Boundary Sectioiy//*

v-

T h e  a ttached letters are self explanatory requesting a w a i v e r  of the State o f  

A l a s k a’s r i g h t  to e x t e n d  the b o undary o f  its territorial s e a  due to the p r o­

p o s e d  construction o f  a  causeway and docking facility.

W e  h a v e  e x amined the N o r t o n  Sound, None Harbor a n d  Appro a c h e s  Cha r t  =16205 and 

c o m p a r e d  the chart shoreline d a t a  with 1980 aerial photography (both b l ack and 

w h i t e  and c o l o r  i n f r a r e d ) . W e  find very little difference d u e  to accretion o r  

erosion. T h e  area involved if the seaward boundary is e xtended d u e  to the p r o­

p o s e d  ca u s e w a y  construction consist of approximately 665 acres.

B e i n g  as the shoreline in this area appears to b e  relatively stable and is ade­

q u a t e l y  shewn o n  c h a r t  #16206, and the proposed construction is n o t  t o  extend 

s e a w a r d  b e y o n d  the 31 ft. dep t h  line, w e  recommend that the causeway construction 

be p e r m i t t e d  w i t h o u t  e f f e c t i n g  the seaward boundary of the state's territorial 

sea.

The above is submitted for y o u r  perusal and comments.

R E C E I V E D .  
Department of Law 
Juneau, Alaska

DF.C 3 0 19S0
AM p|̂

?.S,9iiO.IiiI2il,2,3,4i5,6

= :o/79)



jecemoer 3/

t e t r a  t e c h , i n s .
S J i T C  * O t  

929 va. f  trx *VL
» * sd* 

f»375 a r* --S 3 l 
tcwt* kc  c » o -K ^ a «

TCf«^TCC*< *5C

M r .  C l a u d e  H o f f m a r . , D i r e c t o r  

D i v i s i o n  o f  T e c h n i c a l  S e r v i c e s  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c  

S t a t e  o f  A l a s k a  

7 0 3  W .  N o r t h e r n  L i g h t s  B l v d .

S u i t e  2 0 0 .............. - ..........

A n c h o r a g e ,  A l a s k a  9 9 5 0 3 .

D e a r  S i r :

T h i s  i s  i n  r e g a r d s  t o  a n  a p p l i c a t i o n  t o  t h e  C o r p s  o f  E n g ­

i n e e r s  b y  t h e  C i t y  o f  N o m e  f c r  a p e r m i t  f o r  c o n s t r u c t i o n  

o f  a r u b b l e m o u n a  c a u s e w a y  a n d  d o c k i n g  f a c i l i t y  i n  N o r t o n  

S o u n d ,  A l a s k a .  T h e  l o c a t i o n  a n d  o r i e n t a t i o n  o f  t h e  c a u s e ­

w a y  a r e  s h o w n  o n  t h e  a c c o m p a n y i n g  d r a w i n g s .

T h e  C o r p s  o f  E n g i n e e r s  h a s  r e c e i v e d  a p r o t e s t  f r o m  t h e  

D i v i s i o n  o f  C a d a s t r a l  S u r v e y ,  B u r e a u  o f  L a n d  M a n a g e ­

m e n t ,  (s e e  a t t a c h e d  l e t t e r )  t h a t  t h e  c o n s t r u c t i o n  o f  

t h e  3 , 4 0 0  f o o t  c a u s e w a y  w o u l d  a l t e r  t h e  e x i s t i n g  s h o r e ­

l i n e ,  a f f e c t i n g  a p p r o x i m a t e l y  4 0 0  a c r e s  o f  F e d e r a l  O C S  

l a n d s .  ( T h e  l e n g t h  o f  c a u s e w a y  a n d  d o c k  i s  p r e s e n t l y  p r o ­

p o s e d  t o  b e  3 6 0 0  f e e t . )  T h e y  r e q u e s t  t h a t  p e r m i s s i o n  t o  

b u i l d  t h e  c a u s e w a y  b e  w i t h h e l d  u n l e s s  t h e y  r e c e i v e  a s s u r ­

a n c e  f r o m  t h e  S t a t e  o f  A l a s k a  t h a t  t h e  c o n s t r u c t i o n  w i l l  

n o t  e x t e n d  t h e  S t a t e '  b o u n d a r y  s e a w a r d  i n t o  w h a t  i s  

p r e s e n t l y  F e d e r a l  O C S  l a n d .

T h e  C i t y  o f  N o m e  w o u l d  l i k e  to h a v e  t h i s  p o t e n t i a l  c o n ­

f l i c t  r e s o l v e d  i n  a  t i m e l y  m a n n e r  s o  t h a t  t h e  c o n s t r u c t i o n  

o f  t h e  p o r t  f a c i l i t y  is n o t  d e l a y e d .  T e t r a  T e c h  is a c t i n g  

f c r  t h e  C i t y  o f  N o m e  in t h i s  m a t t e r ,  a n d  w i l l  b e  h a p p y  

t o  s u p p l y  a n y  a d d i t i o n a l  i n f o r m a t i o n  y o u  r e q u i r e .

S i n c e r e l y ,  *

0<s~~-1  L ■ G a i U U .  ■

D a n i e l  L. Behr.ke 

-— . P r o j e c t  E n g i n e e r

D L 3 :a m  

E n c l o s u r e

cc: M r .  I. V.'iccm, C i t y  o f  Nc.me

M r .  J. C a r u t h ,  C o r p s  o f  E n g i n e e r s  

M r .  O r i n  C o l l i e r ,  E L M



B U R E A U  O F  LA N D  M A N A G E M E N T  

• ' W A S H IN G T O N , D .C . 20240

November 5, 19S0

A l a s k a  District, Corps of Engineers. 

Atten t i o n :  R e g u i a t o r y  Functions Branch

p.o. e o x  7 0 0 2  .

A n c h o r a g e ,  A l a s k a  995 1 0  * • ■

Gentlemen: . :

causeway would extend the present shoreline seaward 3,400 feet to affect 

about 4 00 acres w i t h  a similar area coverage to the OCS.

This Eureau is a l w a y s .c o n c e r n e d  where a shoreline alteration tends to 

extend a State b o u n d a r y  seaward to the detriment of the F e d e r a l  owner-.

ship o n  the OCS. • . • •
• • * , . • • •• •

Accordingly, we o u s t  p r otest the a pplication unless there is a s s u r a n c e  

by the State of A l aska that the construction will not cxter.d t h e  State 

b o u n d a r y  seaward. ■ • • .

• , * , * V. 4‘ ' •
S i ncerely yours, ‘ !•

3 -  . . .

Orir. B. Collier 
Acting Chief '
Division of Cadastral Survey

n ii i im in y y tu u m r.aiuumm
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O ©  A l. S J iC E ' . T  PROPERTY OWNERS: \J J  W  ALASKA GOLD CO.V’ ANY

PORT OF NOME 
BERING SEA. ALASKA

APPLICANT: CITY OF Nl

NOTES:

BATHYMETRY ( FEET BELOW M L LW > - 
FROM NC AA CHART 16205 ( 1977 )
MEAN T IC A L  RANGE -  1.6 FEET

APPROXIMATE CAUSEWAY F ILL 
QUANTIT IES TO BE TRUCKED TO SITE 
FROM NCV.E CUARRY SITE.

ARPROX.SIZE QUANTITY , CY 
APMCR STONE e. -  8 TONS f 312.200
FILTER STONE 1C3 -S 00LES . ' 130.C30
CORE STCNE 5 -  50LHS. O6.C00
PUFr OSE. T Z »ROVIDE PRIVATE ANC COMMERCIAL 

MEDIUM DRAFT PORT FACILITIES TO 
C:7Y AJ.'S REGION.
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Home 
P.O Box 689 

Nome. Alaska 99762 
(907) 443*2968

While In Juneau 
Pouch V 

Juneau, Alaska 
99811

(907) 465*3789 
465-3750

$ou&e 0lefvKe&Mitd/ive& Chairman 
Bush Caucus
Chairman 

Regulation Review Commlllee
Vice Chairman 

Labor & Commerce Commitleo
Vice Chairman 

Stale Allairs Commlllee
Majority Whip

Member Rules Commlllee
Member Special Commitleo 

on Subsistence
Member Committee on Committees

R e p r e s e n t a t i v e  C a t o :

A t t a c h e d  is s o m e  i n f o r m a t i o n  a b o u t  
N o m e ' s  p o r t  f a c i l i t y .  I t  is, f o r  
t h e  m o s t  p a r t ,  t h e  c i t y ' s  c o n d e n s a ­
t i o n ,  s e l e c t i o n s  f r o m  t h e  f e a s a b i l i t y  

s t u d y  b y  T e t r a  T e c h  o f  A n c h o r a g e .  
S h o u l d  y o u  a l s o  l i k e  t o  s e e  a c o p y  
o f  t h e  s t u d y ,  j u s t  l e t  u s  k n o w  a n d  

w e ' l l  s h a r e  o u r  c o p y .

If a d d i t i o n a l  i n f o r m a t i o n  w o u l d  

a l s o  b e  h e l p f u l ,  p l e a s e  g i v e  a c a l l .

C h e r y l  F r a s c a  
J a c k  F u l l e r ' s  O f f i c e  

2.18.81



PROJECT TITLE: Support for DOT/City of Nome Funding Request for Deep-Water

Port Facility

The following excerpts have been taken from a published Port Feasibility Study 

for Nome, Alaska (Phase A) which was completed by Tetra Tech, Inc. This data 

generally outlines our needs, and the design and approach to meet these needs. 

Further, it breaks out project costs and timing proposed to complete this deep- 

water port facility.

The complete Feasibility Study (Phase A) for a Port of Nome, Alaska is available 

from City Administration, City of Nome on request.



EXECUTIVE SUMMARY

B a s e d  o n  t h e  p l a n n i n g ,  e n g i n e e r i n g ,  a n d  e c o n o m i c  f e a s i b i l i t y  

a n a l y s e s  c o n d u c t e d  f o r  t h e  C i t y  o f  N o m e  f o r  the d e v e l o p m e n t  o f  

a d e e p  d r a f t  g e n e r a l  p u r p o s e  p o r t  f a c i l i t y ,  t h e  f o l l o w i n g  c o n­

c l u s i o n s  h a v e  b e e n  d r a w n :

1. I t  is f u n c t i o n a l l y ,  e n v i r o n m e n t a l l y  a n d  o p e r a t i o n a l l y  

f e a s i b l e  t o  d e v e l o p  a g e n e r a l  p u r p o s e ,  d e e p  d r a f t / c a u s e w a y  

p o r t  a t  t h e  C i t y  o f  N o m e ,  p r o v i d e d  t h a t  the i n i t i a l  c o s t s  

o f  l a n d  a c q u i s i t i o n ,  e n g i n e e r i n g  d e s i q n  a n d  c o n s t r u c t i o n  

o f  t h e  n a v i g a t i o n a l  w o r k s  a r e  a s s u m e d  b y  t h e  S t a t e  o f  

A l a s k a .  T h i s  f e a s i b i l i t y  a s s e s s m e n t  is b a s e d  o n  t h e  p r e­

s e n t  r a t e  o f  g r o w t h  o f  t h e  c i t y  a n d  t h e  r e g i o n .  I f  a d d i­

t i o n a l  g r o w t h - i n d u c i n g  f a c t o r s  s u c h  as e n e r g y  r e s o u r c e  d e v e l­

o p m e n t ,  m i n e r a l  e x t r a c t i o n  o r  f i s h e r i e s  d e v e l o p m e n t  a c c e l­

e r a t e  t h e  r e g i o n a l  g r o w t h ,  a s i g n i f i c a n t  p o r t i o n  o f  the 

d e v e l o p m e n t  c o s t s  c a n  b e  a b s o r b e d  b y  the p o r t  a n d  t h e  

r e l a t e d  i n d u s t r i a l  c o n c e r n s .

2. T h e  p o r t  f a c i l i t i e s  h a v e  b e e n  d e s i g n e d  to a c c o m m o d a t e  g e n e r a l  

c a r g o ,  u t i l i t y  a n d  f i s h i n g  v e s s e l s ,  a n d  o c e a n - g o i n g  b a r g e s  

w i t h  a d r a f t  n o t  t o  e x c e e d  2 2  feet.

C a r g o  h a n d l i n g  a t  t h e  p i e r  is a c c o m m o d a t e d  b y  s h i p / b a r g e  

f i x e d  c r a n e s  a n d  a m o b i l e  c r a n e  o n s h o r e .  F u e l  t r a n s f e r  is 

a c c o m p l i s h e d  u s i n g  a f i x e d  l i n e / p u m p  s y s t e m  t o  exi?;ting 

s h o r e  s t o r a g e  f a c i l i t i e s .

S h o r e s i d e  f a c i l i t i e s  f o r  v e s s e l  s e r v i c e  w i l l  i n c l u d e  f u e l  

s u p p l y ,  w a t e r ,  p o w e r ,  a n d  t e l e p h o n e  c o m m u n i c a t i o n s .

3. T h e  s i t e  l o c a t i o n  t h a t  h a s  b e e n  s e l e c t e d  f o r  t h e  p o r t /  

c a u s e w a y  f a c i l i t y  i s  a t  t h e  w e s t  c i t y  l i m i t s ,  o n  a n  e l e v a t e d  

p l a t e a u  t h a t  is b o r d e r e d  on t h e  n o r t h  a n d  e a s t  b y  t h e  S n a k e  

R i v e r .  T h i s  s i t e  is in c l o s e  p r o x i m i t y  to t h e  c i t y ,  the



c i t y  u t i l i t i e s ,  f u e l  s t o r a g e  t a n k s ,  t h e  N o m e  A i r p o r t ,  a n d  

l i e s  w e l l  a b o v e  t h e  l e v e l  o f  e x p e c t e d  coastal- f l o o d i n g .  

T h e  s e l e c t e d  s h o r e  f a c i l i t i e s  l o c a t i o n  a l s o  a l l o w s  f o r  e x ­

p a n s i o n  o f  m a t e r i a l  h a n d l i n g / s t o r a g e  a r e a s  f o r  f u t u r e  

g r o w t h ,  a n d  d o e s  n o t  c o m p e t e  w i t h  the c i t y  f o r  c o n t i g u o u s  

c o m m e r c i a l / r e s i d e n t i a l  lan d .  S i t e  l o c a t i o n  a t  C a p e  N o m e  

w a s  f o u n d  t o  b e  u n a c c e p t a b l e  b e c a u s e  o f  a d v e r s e  o p e r a t i o n a l  

a n d  e n g i n e e r i n g  r e a s o n s .

4. T h e  p o r t  w i l l  c o n s i s t  o f  a 3 6 0 0 - f o o t  l o n g  c a u s e w a y  w i t h  b e r t h i n g /  

l o a d i n g  f a c i l i t i e s  a t  i t s  s e a w a r d  e n d  a n d  w i t h  c o n t a i n e r ,  

g e n e r a l  c a r g o  a n d  b u l k  h a n d l i n g  f a c i l i t i e s  l o c a t e d  o n  s h o r e .

T h e  i m m e d i a t e  n e e d  a t  N o m e  is to d e v e l o p  c o n t a i n e r i z e d  a n d  

g e n e r a l  c a r g o  h a n d l i n g  c a p a b i l i t i e s .  T o  p r o v i d e  f o r  t h i s  

t a s k ,  a p p r o x i m a t e l y  35 a c r e s  o f  o n s h o r e  l a n d  a r e  r e q u i r e d  

i n  P h a s e  A  o f  t h e  o n s h o r e  d e v e l o p m e n t .  If b u l k  c a r g o  h a n d ­

l i n g  is r e q u i r e d  in t h e  f u t u r e  (for t i n  ore, c o a l ,  f l u o r i t e ,  

q u a r r y s t o n e ) , P h a s e  B o f  o n s h o r e  d e v e l o p m e n t  m u s t  b e  i m p l e­

m e n t e d ,  r e q u i r i n g  a n  a d d i t i o n a l  65 a c r e s  o f  o n s h o r e  l a n d  

a d j a c e n t  to t h e  P h a s e  A  p a r c e l .

T h e  t o p  e l e v a t i o n  o f  t h e  c a u s e w a y  a n d  l o a d i n g  d o c k  is +20 

f e e t  a b o v e  t h e  m e a n  l o w e r  l o w  w a t e r  leve l .

5. A c q u i s i t i o n ,  d e s i g n  a n d  c o n s t r u c t i o n  c o s t s  o f  t h e  p o r t  a r e  

e s t i m a t e d  in t h r e e  p h a s e s ,  e a c h  r e p r e s e n t i n g  a s u c c e s s i v e  

l e v e l  o f  e x p a n s i o n .

I n i t i a l
C o n s t r u c t i o n

P h a s e  II 

P h a s e  I I I

P h a s e  I $ 2 0 . 4  M i l l i o n  

$ 2 3 . 8  M i l l i o n  

$ 2 6 . 2  M i l l i o n



C o n s t r u c t i o n  e s t i m a t e s  a r e  i n  1 9 8 0  d o l l a r s  a n d  a r e  b a s e d  

o n  a $ 2 5 / c u b i c  y a r d  u n i t  c o s t  f o r  a r m o r  r o c k  (in place) 

a s s u m e d  t o  b e  a r e a l i s t i c  n e g o t i a t e d  p r e s e n t  d a y  v a l u e .

F i n a l  c o n s t r u c t i o n  c o s t  c a n  b e  e s t a b l i s h e d  o n l y  a f t e r  a 

f i r m  q u a r r y s t o n e  p r i c e  h a s  b e e n  n e g o t i a t e d .

D i r e c t  r e v e n u e s  f o r  t h e  o p e r a t i o n  a t  t h e  p o r t , w i l l  a c c r u e  

f r o m  b e r t h i n g  f e e s ,  l a n d / f a c i l i t y  l e a s e s  a n d  s a l e s  o f  fuel, 

p o w e r  a n d  w a t e r  t o  t h e  h a r b o r  u s e r s .

E a c h  o f  t h e  a b o v e  e x p a n s i o n  i n c r e m e n t s  m a y  b e  c o n s t r u c t e d  

w i t h o u t  m a j o r  d i s r u p t i o n s  i n  t h e  o n - g o i n g  p o r t  a c t i v i t i e s .

T h e  c a u s e w a y  c r o s s - s e c t i o n  h a s  b e e n  d e s i g n e d  t o  a c c o m m o d a t e  

a d d i t i o n a l  u t i l i t i e s  a n d  a f u t u r e  b u l k  m a t e r i a l  h a n d l i n g  

s y s t e m .

E n v i r o n m e n t a l  c o n s i d e r a t i o n s  f o r  t h e  p r o p o s e d  p l a n  i n c l u d e  

l o n g s h o r e  t r a n s p o r t  o f  s a n d ,  i c e  m o v e m e n t  a n d  f o r c e s ,  s a l m o n  

s p a w n i n g ,  c r a b  f i s h i n g ,  i n d u c e d  e c o n o m i c  g r o w t h  o f  che 

r e g i o n  a n d  p r e h i s t o r i c  n a t i v e  d w e l l i n g  s i t e s .  N o n e  o f  t h e’* 

a b o v e  c o n c e r n s  r e p r e s e n t  i r r e c o n c i l a b l e  c o n s t r a i n t s  to the 

i m p l e m e n t a t i o n  o f  t h e  p o r t  p r o j e c t .

P e r m i t t i n g  r e q u i r e m e n t s  f o r  t h e  p r o p o s e d  p o r t  f a c i l i t y  h a v e  

b e e n  r e v i e w e d  a n d  i n c l u d e  U.S. C o r p s  of E n g i n e e r s ,  A l a s k a  

D e p a r t m e n t  o f  T r a n s p o r t a t i o n ,  D e p a r t m e n t  o f  F i s h  a n d  W i l d l i f e  

a n d  a n u m b e r  o f  o t h e r  s p e c i f i c  s t a t e  a n d  f e d e r a l  r e g u l a t o r y  

a g e n c i e s .  M e e t i n g  t h e i r  c u r r e n t l y  e x i s t i n g  p e r m i t  r e q u i r e­

m e n t s  a n d  t h e  E n v i r o n m e n t a l  I m p a c t  R e p o r t  p r o c e s s  w i l l  r e­

q u i r e  a p p r o x i m a t e l y  1 2 - 1 8  m o n t h s .  W i t h o u t  p u b l i c  o p p o s i t i o n  

t o  t h e  p r o j e c t ,  t h i s  t i m e  p e r i o d  m a y  b e  d e c r e a s e d  s i g n i f i c a n t

iy.

T h e  e x i s t i n g  h a r b o r  a r e a  h a s  b e e n  i d e n t i f i e d  as a p o t e n t i a l  

l o c a t i o n  f o r  a s m a l l  b o a t  h a r b o r  f a c i l i t y  w i t h  a c a p a c i t y



f o r  8 0 - 1 0 0  c r a f t .  T h e  p r e s e n t  h a r b o r  e n t r a n c e  a t  t h e  m o u t h  

o f  t h e  S n a k e  R i v e r  w i l l  s e r v e  t h e  s m a l l  b o a t  t r a f f i c  o f  t h e  

i n n e r  h a r b o r  o n l y .

T h e s e  c o n c l u s i o n s  s u m m a r i z e  t h e  g e n e r a l  f i n d i n g s  of t h i s  P h a s e  

A  e n g i n e e r i n g  f e a s i b i l i t y  s t u d y  a n d  d e f i n e  t h e  m a j o r  d e e p  d r a f t  

p o r t  d e v e l o p m e n t  o p t i o n s  f o r  t h e  C i t y  o f  N o m e  w i t h i n  t h e  l i m i t s  

o f  t h e  s t u d y .  M o r e  d e f i n i t i v e  a n d  q u a n t i t a t i v e  a n s w e r s  t o  

s o m e  o f  t h e  q u e s t i o n s  r a i s e d  w i l l  b e  a n s w e r e d  i n  P h a s e  B - 

P o r t  M a s t e r  P l a n  D e v e l o p m e n t .



1 . 0  IN T R O D U C T IO N

1 . 1  B A C K G R O U N D

T h e  n e e d  f o r  a p o r t  d e v e l o p m e n t  p l a n  f o r  t h e  C i t y  o f  N o m e  

is b a s e d  o n  t h e  r e c o g n i t i o n  o f  t h e  s t r a t e g i c  l o c a t i o n  of 

N o m e  a s  a m a j o r  c e n t e r  o f  t r a d e  a n d  t r a n s p o r t a t i o n  f o r  t h e  N o r ­

t o n  S o u n d  - N o r t h e r n  B e r i n g  S e a  a r e a .  N o m e  n o t  o n l y  h a s  t h e  

m o s t  d e v e l o p e d  i n f r a s t r u c t u r e  f o r  t h e  a r e a ,  b u t  a l s o  s e r v e s  as 

t h e  p r i n c i p a l  c e n t e r  f o r  d i s t r i b u t i o n  o f  g o o d s  a n d  s e r v i c e s  in 

t h e  B e r i n g  S e a  r e g i o n  (see a r e a  m a p ,  F i g u r e  1.1).

T h e  m a j o r  d e t e r r e n t  t o  g r o w t h  a n d  e c o n o m i c  w e l l - b e i n g  o f  N o m e  

a n d  t h e  p o p u l a t i o n / i n d u s t r y  s e r v e d  b y  t h i s  c e n t e r  o f  d i s t r i b u t i o n  

is t h e  l a c k  o f  m o d e r n  p o r t  f a c i l i t i e s .

T h e  s h a l l o w  e n t r a n c e  t o  t h e  l i m i t e d  p o r t  f a c i l i t i e s  ( d e s i g n e d  

a n d  b u i l t  i n  t h e  1 9 2 0 's) p r e c l u d e s  t h e  u s e  o f  t h e  h a r b o r  f o r  a l l  

b u t  e x t r e m e l y  s h a l l o w  d r a f t  v e s s e l s .  In f a c t ,  t h e  p r e s e n t  h a r b o r  

r e p r e s e n t s  o n l y  a m a r g i n a l  i m p r o v e m e n t  o v e r  t h e  l i g h t e r a g e  t e c h­

n i q u e s  u s e d  a t  t h e  t u r n  o f  t h e  c e n t u r y .

P r e v i o u s  s t u d i e s  f o r  t h e  i m p r o v e m e n t  o f  t h e  P o r t  o f  N o m e  h a v e  

c o n t a i n e d  a s i n g l e  e c o n o m i c  e l e m e n t  f o r  t h e i r  j u s t i f i c a t i o n — t h e  

t r a n s f e r  o f  f r e i g h t .  T h i s  p i c t u r e  h a s  c h a n g e d  s i g n i f i c a n t l y  in 

the l a s t  f e w  y e a r s .  N o m e  n o w  h a s  a r e a l  a n d  g r o w i n g  d e m a n d  for 

s e r v i c e s  to t w o  a d d i t i o n a l  i n d u s t r i e s  - f i s h i n g  a n d  o i l  d e v e l o p ­

m e n t .  T h e  t w o - y e a r  o l d  h e r r i n g  a n d  r e d  K i n g  C r a b  f i s h e r i e s  h a v e  

a l r e a d y  r e s u l t e d  in a m u l t i f o l d  i n c r e a s e  in f i s h i n g  v e s s e l  v i s i t s  

f o r  p u r p o s e s  o f  o b t a i n i n g  f u el, w a t e r  a n d  s u p p l i e s .

In l i g h t  o f  t h e  a b o v e  c o n c e r n s ,  the C i t y  of N o m e  h a s  a u t h o r i z e d  

t h i s  p o r t  f e a s i b i l i t y / e x p a n s i o n  s t u d y  t o  s y n t h e s i z e  p l a n n i n g  

w o r k  d o n e  to d a t e ,  to c o n s i d e r  the l a t e s t  e c o n o m i c  p r e s s u r e s



a n d  t o  e s t a b l i s h  a s e t  o f  s p e c i f i c  d e v e l o p m e n t  r e c o m m e n d a t i o n s  

f o r  a v i a b l e  p o r t  f a c i l i t y  i n  t h e  a r e a .

1 . 2  S P E C I F I C ' P U R P O S E  O F  S T U D Y

I n  o r d e r  t o  e s t a b l i s h  the o v e r a l l  f e a s i b i l i t y  f o r  t h e  N o m e  P o r t

d e v e l o p m e n t ,  t h e  s t u d y  p l a n  h a s  b e e n  o r g a n i z e d  c o n s i s t i n g  o f  

t w o  m a j o r  w o r k  p h a s e s ,  w i t h  t h e  f o l l o w i n g  s p e c i f i c  p u r p o s e :

A  - P o r t  F e a s i b i l i t y  D e t e r m i n a t i o n . (1) A  r e v i e w  o f

p l a n n i n g  a n d  s t u d y  w o r k  d o n e  to d a t e .  (2) S c h e­

m a t i c  d e v e l o p m e n t  o f  p o r t  i m p r o v e m e n t s  p r o t e c t i v e  

s t r u c t u r e s ,  s i t e  i d e n t i f i c a t i o n .  (3) S e l e c t i o n  

o f  s p e c i f i c  f a c i l i t y  f e a t u r e s  a n d  i n f r a s t r u c t u r e .

(4) P r e l i m i n a r y  c o s t  e s t i m a t e s ,  b e n e f i t / c o s t  

a n a l y s i s .  (5) I d e n t i f i c a t i o n  o f  m a j o r  p e r m i t ,  

e n v i r o n m e n t a l  a n d  f i n a n c i n g  c o n s t r a i n t s .

B - P o r t / F a c i l i t y  P l a n n i n g . D e v e l o p m e n t  o f  a d e t a i l e d  

s p e c i f i c  p l a n  f o r  b o t h  f a c i l i t i e s ;  d e f i n i t i o n  of 

f a c i l i t y  e l e m e n t  m i x  a n d  s u p p o r t i n g  i n f r r s t r u c _ u r e , 

e c o n o m i c  a n a l y s i s  o f  p l a n  i n c l u d i n g  i m p l e m e n t a t i o n ,  

o p e r a t i o n ,  m a i n t e n a n c e ;  i d e n t i f i c a t i o n  of s p e c i f i c  

f i n a n c i n g  s o u r c e s ,  d e v e l o p m e n t  o f  an i m p l e m e n t a t i o n  

p l a n  a n d  s c h e d u l e .

s h o w s  t h e  s c h e m a t i c  r e l a t i o n s h i p  o f  t h e  a b o v e  P h a s e s  

t h e  o v e r a l l  d e v e l o p m e n t  o f  t h e  por t ,  i n c l u d i n g  s u c h  

o t h e r  s p e c i f i c  t a s k s  as f i e l d  s t u d i e s  f o r  b a t h y m e t r y ,  g e o l o g i c  

a n d  s o i l s  i n v e s t i g a t i o n s ,  e n v i r o n m e n t a l  i m p a c t  r e p o r t  d e v e l o p­

m e n t ,  m o d e l  s t u d i e s  a n d  f i n a l l y ,  t h e  d e v e l o p m e n t  of d e t a i l e d  

e n g i n e e r i n g  d e s i g n  d r a w i n g s  a n d  s p e c i f i c a t i o n s .

T h i s  r e p o r t  r e p r e s e n t s  w o r k  a c c o m p l i s h e d  for p o r t  f e a s i b i l i t y  

d e t e r m i n a t i o n  as o u t l i n e d  in t h e  P h a s e  A  task.

P h a s e

P h a s e

F i g u r e  1.2 

A  a n d  B to

3



.

I n  g e n e r a l ,  t h i s  p h a s e  o f  t h e  s t u d y  i n c o r p o r a t e s  t h e  f o l l o w i n g  

f e a t u r e s :

a

1. T h e  s t u d y  u s e s  e x i s t i n g  d a t a  a n d  a v a i l a b l e  l o c a l

i n p u t s  t o  t h e  m a x i m u m  e x t e n t  p o s s i b l e  to m i n i m i z e  

t i m e  r e q u i r e m e n t s  for t h e  t a s k .

g
^  2. I t  a d d r e s s e s  c r i t i c a l  e n g i n e e r i n g ,  r e g u l a t o r y ,  e n v i r o n -

•£i m e n t a l ,  s o c i o e c o n o m i c , ‘ a n d  p o l i t i c a l  i s s u e s  a t  t h e  o u t -

$1 s e t  to. m i n i m i z e  p o t e n t i a l  d e l a y s  f o r  i m p l e m e n t a t i o n .

^  3. I t  i n c o r p o r a t e s  s e l e c t e d  e n e r g y  i n d u s t r y ,  t r a n s p o r t a­

t i o n  i n d u s t r y ,  a n d  m i n i n g  i n d u s t r y  n e e d s  t o  c o n s o l i d a t e  

t h e  financiner a n d  p o l i t i c a l  i n t e r e s t  b a s e  f o r  t h e  p r o -
& j e c t .  I t  a l s o  i n c o r p o r a t e s  r e q u i r e m e n t s  f o r  t h e  

e x p a n d i n g  f i s h i n g  i n d u s t r y  o p e r a t i o n s  a n d  p r o c e s s i n g .

j. 4. E n g i n e e r i n g  a n a l y s i s  w o r k  h a s  b e e n  d o n e  to t h e  l e v e l

|3 n e c e s s a r y  to e s t a b l i s h  p r o j e c t  f e a s i b i l i t y ;  f u r t h e r

r e f i n e m e n t  is n e c e s s a r y  in P h a s e  B t o  e s t a b l i s h  a 

; d e t a i l e d  p o r t  pla n .

5. E c o n o m i c  f e a s i b i l i t y  a s s e s s m e n t  is b a s e d  o n  a n u m b e r

o f  g r o w t h  s c e n a r i o s  a n d  g e n e r a l  a s s u m p t i o n s  w h i c h  n e e d  

to b e  r e f i n e d  a n d  v e r i f i e d  in t h e  s u b s e q u e n t  w o r k  

e l e m e n t .

5



1.3 HARBOR FACILITIES

F o l l o w i n g  t h e  G o l d  R u s h  t h a t  p r e c i p i t a t e d  t h e  g r o w t h  of N o m e  

i n  1 8 9 8 - 1 9 0 0 ,  i t  b e c a m e  o b v i o u s  t h a t  a h a r b o r  w a s  n e e d e d  to 

s u p p o r t  t h e  c i t y ' s  g r o w t h .  N o t  u n t i l  1915, h o w e v e r ,  d i d  t h e  

F e d e r a l  g o v e r n m e n t  i n i t i a t e  a c t i o n  to c r e a t e  the p r e s e n t  h a r ­

bor .  F o l l o w i n g  g o v e r n m e n t  s u r v e y i n g  e f f o r t s  a n d  f u r t h e r  a u t h o r­

i z a t i o n ,  c o n s t r u c t i o n  of t h e  h a r b o r  j e t t i e s  a n d  d r e d g i n g  a c t i­

v i t i e s  w a s  b e g u n  in 1919. V a r i o u s  d r e d g i n g  a c t i v i t i e s  a n d  

f u r t h e r  r e c o n s t r u c t i o n  e n d  r e h a b i l i t a t i o n  h a v e  c o n t i n u e d  to the 

p r e s e n t  day. T a b l e  1 d o c u m e n t s  the c o n s t r u c t i o n  h i s t o r y  o f  N o m e  

H a r b o r  d a t i n g  b a c k  t o  1915. F i g u r e  1.3 s h o w s  N o m e  H a r b o r  as it 

e x i s t s  toda y .

T h e  p r e s e n t  p o r t  f a c i l i t i e s  a r e  o p e r a t e d  by A r c t i c  L i g h t e r a g e  

(a d i v i s i o n  o f  C r o w l e y  M a r i t i m e ) . T h e  m a j o r i t y  o f  the h a r b o r  

m a i n t e n a n c e  is p e r f o r m e d  b y  the F e d e r a l  g o v e r n m e n t .



2 . 4 . 3  D r e d g i n g  H i s t o r y

S i n c e  i t s  c o m p l e t i o n  in 1 9 2 3 ,  N o m e  H a r b o r  h a s  u n d e r g o n e  m a j o r  

p e r i o d i c  d r e d g i n g  o p e r a t i o n s  t o  m a i n t a i n  a d e q u a t e  n a v i g a t i o n a l  

d e p t h s .  O n  t h e  a v e r a g e ,  d r e d g e  v o l u m e s  o f  f r o m  1 2 , 0 0 0  to 2 0 , 0 0 0  

c u b i c  y a r d s  h a v e  b e e n  r e m o v e d  o n  a y e a r l y  b a s i s .  M a j o r  s t o r m  

p e r i o d s ,  h o w e v e r ,  h a v e  r e q u i r e d  t h e  e m e r g e n c y  r e m o v a l  o f  as 

m u c h  as 6 0 , 0 0 0  c u b i c  y a r d s  o f  s e d i m e n t s  t o  a l l o w  s a f e  p a s s a g e  

i n t o  t h e  h a r b o r .  T h e  m a j o r i t y  o f  t h e  d r e d g i n g  a c t i v i t y  t a k e s  

p l a c e  a t  t h e  h a r b o r  m o u t h  w h e r e  the p r e v a i l i n g  s o u t h w e s t  w a v e s  

a n d  t h e  u n l i m i t e d  c o a s t a l  s a n d  s u p p l y  y i e l d  a n e t  w e s t  to e a s t  

s e d i m e n t  flow. W i t h i n  t h e  i n n e r  h a r b o r ,  s e t t l i n g  of t h e  s e d i­

m e n t s  c a r r i e d  b y  t h e  S n a k e  R i v e r  r e q u i r e s  p e r i o d i c  d r e d g i n g .

M a i n t e n a n c e  d r e d g i n g  a t  N o m e  h a s  b e e n  d i r e c t e d  b y  t h e  U.S. A r m y  

C o r p s  o f  E n g i n e e r s  u s i n g  g o v e r n m e n t - o w n e d  e q u i p m e n t .  S i n c e  1964, 

the G I L P I N ,  a 0 . 7 5 - c u b i c  y a r d  c l a m s h e l l  d r e d g e ,  h a s  p e r f o r m e d  

the m a j o r i t y  o f  t h e  d r e d g e  w o r k .  T h e  G I L P I N  n o r m a l l y  l o a d s  t w o  

s i d e - d u m p i n g  b a r g e s  w h i c h  t r a n s p o r t t h e s p o . i l  t o  o f f s h o r e  a r e a s  

p r i o r  t o  d u m p i n g .  T h i s  e q u i p m e n t  is o n l y  m a r g i n a l l y  a d e q u a t e  

f o r  the d r e d g i n g  t a s k  at H o m e .  T h i s  f a c t  is e x e m p l i f i e d  b y  t h e  

i n a b i l i t y  o f  t h e  e q u i p m e n t  to a c h i e v e  a n d  m a i n t a i n  t h e  h a r b o r ' s  

a u t h o r i z e d  d e p t h  o f  e i g h t  feet.

D r e d g i n g  is s e v e r e l y  l i m i t e d  b y  t h e  e x i s t i n g  e n v i r o n m e n t a l  c o n ­

d i t i o n s .  I c e  c o v e r  l i m i t s  t h e s e  a c t i v i t i e s  to t h e  J u n e  t h r o u g h  

O c t o b e r  p e r i o d .  T h e  l i m i t i n g  w a v e  h e i g h t  f o r  e f f i c i e n t  d r e d g e  

o p e r a t i o n s  is t h r e e  fee t ,  a c o n d i t i o n  t h a t  is e x c e e d e d  50% o f  t h e  

t i m e  in J u l y  ( D a m e s  & M o o r e , 1977 ) .
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T h e  i m p o r t a n c e  o f  m a i n t a i n i n g  n a v i g a b l e  d e p t h s  w i t h i n  N o m e  

H a r b o r  is p a r a m o u n t  t o  t h e  e c o n o m i c  w e l l - b e i n g  o f  t h e  city, 

a n d  r e g i o n .  A  l a r g e  v o l u m e  o f  g o o d s  a r e  t r a n s p o r t e d  t o  N o m e  

d u r i n g  t h e  s u m m e r  m o n t h s  a b o a r d  o c e a n - g o i n g  b a r g e s  t h a t  t r a n s­

fer  t h e i r  c a r g o s  t o  s h a l l o w - d r a f t  b a r g e s  t h a t  c a n  s a f e l y  

n a v i g a t e  w i t h i n  t h e  h a r b o r .  A s  h a r b o r  s h o a l i n g  o c c u r s ,  t h e  

l i g h t e r a g e  c r a f t  m u s t  l i m i t  t h e i r  l o a d s  in o r d e r  t o  m a i n t a i n  

a d e q u a t e  d r a f t  f o r  p a s s a g e  i n t o  the h a r b o r .  T h i s  r e q u i r e s  t h e s e  

v e s s e l s  a t  t i m e s  t o  m a k e  t r i p s  f r o m  t h e  o c e a n - g o i n g  b a r g e  to 

t h e  c i t y  d o c k  w i t h  l o a d s  t h a t  a r e  l e s s  t h a n  t h e i r  f u l l  c a p a c i t y .  

T h u s ,  a d d i t i o n a l  r o u n d t r i p s  m u s t  b e  m a d e  l e a d i n g  t o  a d d i t i o n a l  

c o s t s  t h a t  m u s t  e v e n t u a l l y  b e  a b s o r b e d  b y  the c o n s u m e r .  If 

s h o a l i n g  p r o c e e d s  w i t h o u t  d r e d g i n g ,  N o m e  H a r b o r  w o u l d  e v e n t u a l l y  

b e  c l o s e d  t o  a l l  v e s s e l  t r a f f i c .



T h e  d r e d g i n g  c o s t s  e x p e n d e d  a t  N o m e  b y  t h e  f e d e r a l  g o v e r n m e n t  

h a v e  b e e n  s u b s t a n t i a l .  T h i s  h i s t o r y  o f  t h e s e  e x p e n d i t u r e s  a r e  

p r e s e n t e d  i n  T a b l e  3. T o  d a t e ,  t h e  t o t a l  v a l u e  of t h e s e  

' a c t i v i t i e s  is a p p r o x i m a t e l y  $ 2 . 6  m i l l i o n .  P r o j e c t e d  c o s t s

f o r  f i s c a l  y e a r  1 9 8 1  a r e  $ 4 9 0 , 0 0 0 .  F i g u r e  2.5 s h o w s  the a l a r m ­

i n g  r a t e  a t  w h i c h  a n n u a l  c o s t s  h a v e  i n c r e a s e d  s i n c e  1971.

FIGURE 2.5: RECENT FEDERAL DREDG ING COSTS, NOME
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I ' 1
DATE OF VOUC-E & TYPE O F TYPE, SIZE & OQi- DISPOSAL f-ETHOO ? 

3 DREDGING LOCATION DREDGED 17CTE RIALS DITION OF DREDGE At ID LOCATION OOWrRACTOR COSTS t
1919-1920

.
Turning basin 
and ent. channel

20,625 cy of 
silts and sands

Mot available Not available W.J. Lowe, 
None

$ 20,212 h
1

1923-1933
•1
s
Jk 
ri

Annual nuint. 

dredging turn­
ing basin and 
ent. diajuiel

65,690 cy of 
silts and sands

Mot available Offshore disposal 
areas south of 
harbor

Not available §113,735 • *

5
g

5 1933-1964 

•J
4
%

Turning basin/ 
ent. channel 
maintenance

Est. average 
17,250 cy for 
7 yrs. of silts 

and sands

Snull clamshell 
(ARCTIC) and 2 
scows

Offshore disposal 
areas south of 
harbor •

Govt. owned 
ec]uii*Tunt

Est. average 
§40,271 for ] 
7 years '-i

I 1949-1951 Turning basin Unknown voluno Snull clanshell Offshore disposal Govt, owned Unknown

I I J X 3
expansion (silts and saids?) (ARCriC) and 2 

scows
areas (?) equipment

0  1964 through 
October 1971

Turning basin 
and entrance 

cliannel nuint. 

dredging

Est. average 
15,030 8 years 

(silts and sands)

3/4 cy clamshell 
(GILPIN) and 2 

scows (65 cy)

Offshore disposal 
areas

Govt, owned 
equipment

§61,322 average • “ 
for 1974 through J 
FY 1970

K

m  FY 1973 
M  (7/1/72- 
11 6/30/73)

Turning basin 
and entrance 
channel iiuintl 
dredging

14,350 cy (silts 
and sands)

3/4 cy clanstiell 
(GILPIN) and 2 
soows (65 cy)

Offshore disposal 
areas

, Govt, owned 
equipnent

§108,320

iit
V

d  FY 1974 
H  (7/1/73-

Turning basin 
and entrance 
channel nuint. 

dredging

13,510 cy (silts 
and satvds)

3/4 cy clanshell 
(GILPIN) and 2 
scows (65 cy)

Offshore disposal 
areas

Govt, owned 
equipnent

$140,104 *\

*

U  FY 1974 
fj 11/7*1- 

11 4/75

Emergency ent. 
channel diedging

60,000 cy (sands) 2900 uunitorinq drag­
line dozer, loatiar, 
scrajier duniitruck 
(condition?)

Onshore; location D&R Hug & Uarge §158,320 *

a*

!
§120,000 f 

I

S B s z s m s a u B s a s S f l

H  FY 1975 
W  7/1/74- 

6/30/75

Turning basin 

and ent. channel 
nuint. dredging

12,000 cy ?
(silts and sands)

3/4 clamshell 

(GILPIN)

Offslwrc dis|>osal 

areas

Govt, owned 
equipment

\
l^ s B B B C s s rs s s s s s a s w  . ' f l B B B a a a e n B M B M B M B S B M S

TABLE 3 : DREDGE HISTORY , NOME, ALASKA
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FY 1976 

7/1/75- 
6/30/76

July-Oct.
1976

1977

1978.

1979

1980

1981*

Turning basin 
anti ent. channel 

maint. dredging

Turning basin 
and ent. channel 
nuint- dredging

Turning basin 
and ent. channel 
nuint. dredging

Turning basin 
and ent- channel 
nuint. drcdqing

Turning basin 
and ent. channel 

nuint. dredging

Turning basin 

and ent. channel 
nuint. dredging

Turning basin 
add ent. channel 

nuint. dredging

12,100 cy (clam- 
slxjll)

21,550 (suction)

6,650 cy (silts 
and sands)

12,120 cy

9,330 cy

13,000 cy

13,000 cy

13,000 cy

3/4 cy clamshell 
(GILPIN) 12-inch 
pipeline dredge 

(Bethel)

3/4 cy clamshell 
(GILPIN)

3/4 cy clamshell 
(GILPIN)

3/4 cy clamshell 
(GILPIN)

3/4 cy clamshell 

(GILPIN)

3/4 cy clamshell 

(GILPIN)

3/4 cy cloirBl)ell 
(GILPIN)

Offshore disposal 
areas

Offshore disposal 
areas

Offslwre disposal 
areas

Offshore dis|»sal 
areas

Offslore disjosal 

areas

Offsltoro disposal 
areas

Offslioro disposal 
areas

Govt, owned 

equipment

Govt, owned 

equipment

Govt, owned 

equipment

Govt, owned 
cqutpaunt

Govt, owned 

equipment

Govt, owned 
equipment

Govt, owned 
equipment

5103, 381

5105,588

5278,880

5363 ,248

5346,250

5322,250

5490,000

* Proje .-ted

Source: U.S. Army Corps of Engineers
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T A B L E  3 (CONTINUED)



. -T—<—1—: -±-' r*. ■ • • • -• __ _______ _ ___ __
.

— - -------------------------------------------------------------------------------------------------------------

W i t h  t h e  e s c a l a t i n g  c o s t  o f  d i e s e l  f u e l ,  r e p l a c e m e n t  p a r t s ,  

a n d  s k i l l e d  l a b o r ,  t h e s e  e x p e n d i t u r e s  w i l l  c o n t i n u e  t o  r i s e  

i n  t h e  f u t u r e .  A  p r i n c i p a l  g o a l  o f  t h e  p r o p o s e d  p o r t ' d e s i g n  

is to m i n i m i z e  t h e  d r e d g i n g  r e q u i r e m e n t s  at N o m e .  P l a c e m e n t  

o f  a n y  n e w  c o a s t a l  s t r u c t u r e  w i l l  h a v e  a n  e f f e c t  o n  t h e  s a n d  

t r a n s p o r t  a l o n g  t h e  s h o r e .  W i t h  p r o p e r  c o n s i d e r a t i o n  o f  t h i s  

e f f e c t ,  it is h o p e d  t h a t  a r e d u c t i o n  in the d r e d g e  r e q u i r e m e n t s  

a t  N o m e  can b e  a c h i e v e d .



2 . 9 ECONOMIC BASE

2 . 9 . 1  F i s h i n g  I n d u s t r y

T h e  f i s h i n g  i n d u s t r y  o f  t h e  N o r t o n  S o u n d  a r e a  is l i m i t e d  a n d  

t h e  c o m m e r c i a l  h a r v e s t i n g  o f  f i s h e r i e s  r e s o u r c e s  m u s t  c o m p e t e  

h e a v i l y  w i t h  s u b s i s t e n c e  f i s h i n g  i n t e r e s t s .  H i g h  o p e r a t i n g  

c o s t s  h a v e  d i s c o u r a g e d  i n v e s t m e n t  o f  p r i v a t e  c a p i t a l  in s e a ­

f o o d  p r o c e s s i n g  i n  t h e  N o r t o n  S o u n d  a r e a  and, c o n s e q u e n t l y ,  

t r a n s p o r t a t i o n  is a m a j o r  c o s t  f a c t o r .  T y p i c a l l y ,  t h e  f i s h e r­

m e n  o f  t h e  a r e a  d o  n o t  h a v e  l a r g e  c a p i t a l  i n v e s t m e n t s  in t h e i r  

b o a t s  a n d  e q u i p m e n t ,  a n d  m o s t  u s e  1 3 - f o o t  s k i f f s  w i t h  o u t b o a r d  

m o t o r s .

S a l m o n

S a l m o n  g i l l n e t t i n g  is t h e  p r i n c i p a l  c o m m e r c i a l  f i s h e r y  in t h e  

N o r t o n  S o u n d  a r e a .  F i v e  s p e c i e s  a r e  h a r v e s t e d  in N o r t o n  S o u n d  

w a t e r s  w i t h  t h e  v a s t  m a j o r i t y  o f  c a t c h e s  b e i n g  p i n k  a n d  c h u m  

s a l m o n  (NOAA, 1 9 7 7 ) .

U n t i l  r e c e n t l y ,  t h e  N o r t o n  S o u n d  c o m m e r c i a l  f i s h e r y  w a s  s p o r a d i c  

b e c a u s e  o f  t h e  l a c k  o f  p r o c e s s o r s  a n d  b u y e r s  o r  i n a d e q u a t e  t e n­

d e r i n g  s e r v i c e .  H o w e v e r ,  the r e c e n t  d e v e l o p m e n t  o f  c o o p e r a t i v e s  

a n d  i m p r o v e d  t e n d e r i n g  f a c i l i t i e s  h a v e  h e l p e d  to s t a b i l i z e  t h e  

f i s h e r y  ( G u s e y , 1 9 79).
% •

T h e  c o m m e r c i a l  s a l m o n  f i s h i n g  s e a s o n  e x t e n d s  f r o m  J u n e  15 to 

S e p t e m b e r  30, a b a s i c  s e a s o n  t h a t  h a s  b e e n  in e f f e c t  s i n c e  1963. 

T h e  N o r t o n  S o u n d  f i s h e r i e s  b e g a n  in 196 1 .  T h e  p e r i o d  o f  h i g h  

f i s h i n g  e f f o r t  f r o m  1 9 6 2  t o  1 9 6 4  w a s  f o l l o w e d  b y  s e v e r a l  y e a r s  

o f  l o w  e f f o r t .  B e g i n n i n g  in 1969, l e v e l s  r e c o v e r e d  a n d  h a v e  

b e e n  c o n s i s t e n t l y  e x c e e d i n g  1 4 0 , 0 0 0  f i s h  a n n u a l l y  ( G u s e y , 1979).

A n n u a l  c o m m e r c i a l  s a l m o n  h a r v e s t s  in t h e  N o r t o n  S o u n d  r e g i o n  

r a n g e d  f r o m  4 0 , 0 0 0  t o  3 1 6 , 0 0 0  f-'sh d u r i n g  t h e  1 9 6 1  to 1976



p e r i o d ,  a v e r a g i n g  a b ^ u t  1 7 0 , 0 0 0  a n n u a l l y .  D u r i n g  t h a t  t i m e ,  

c h u m  s a l m o n  c o m p r i s e d  n e a r l y  65 p e r c e n t  o f  t h e  t o t a l  c a t c h ,  

f o l l o w e d  b y  p i n k  s a l m o n  w i t h  29 p e r c e n t  ( N O A A  1 9 7 7 ) .

I n  1 9 7 9 ,  c o m m e r c i a l  f i s h e r m e n  h a r v e s t e d  1 0 , 7 0 6  k i n g ,  2 1 , 4 3 8  

c o h o ,  1 6 7 , 4 1 1  p i n k ,  a n d  1 4 0 , 7 8 9  c h u m  s a l m o n ,  t o t a l i n g  3 5 0 , 3 4 4  

f i s h  i n  N o r t o n  S o u n d .  T h i s  w a s  t h e  s e c o n d  l a r g e s t  c a t c h  o n  

r e c o r d  a n d  w a s  1 1 0 %  o f  t h e  r e c e n t  5 - y e a r  a v e r a g e  a n n u a l  h a r v e s t  

o f  3 1 0 , 0 0 5  s a l m o n .  A  t o t a l  o f  2.04 c o m m e r c i a l  f i s h e r i e s  e n t r y  

p e r m i t s  w e r e  i s s u e d  f a r  t h e  N o r t o n  S o u n d  d i s t r i c t  i n  1 9 7 9 .  

A p p r o x i m a t e l y  $ 8 7 5 , 0 0 0  w a s  p a i d  t o  f i s h e r m e n  f o r  t h e i r  1 9 7 9  

s a l m o n  c a t c h e s .  E l e v e n  p r o c e s s o r s  o p e r a t i n g  i n  t h e  S o u n d  in 

1 9 7 9  p u r c h a s e d  a p p r o x i m a t e l y  2 . 1  m i l l i o n  p o u n d s  o f  s a l m o n  

( S c h w a r z  ,19 8 0 A ) .

C o m m e r c i a l  c a t c h e s  o f  s a l m o n  d u r i n g  t h e  1 9 6 1  t o  1 9 7 6  p e r i o d  a r e  

s h o w n  i n  T a b l e  4 .

T A B L E  4

C O M M E R C I A L  S A L M O N  C A T C H ,  1 9 6 1 - 1 9 7 6

Y e a r  N o r t o n  S o u n d  C o m m e r c i a l  C a t c h  o f  S a l m o n

(No. o f  F i s h )

1 9 6 1 101,71.1

1 9 6 2 2 3 2 , 4 3 1

1 9 6 3 2 3 3 , 8 6 3

1 9 6 4 1 6 4 , 6 7 1

1 9 6 5 4 0 , 5 2 4

1 9 6 6 1 0 0 ^ 3 4 5

1 9 6  7 7 4 , 8 1 8

1 9 6 8 1 2 4 , 4 9 9

1 9 6 9 1 7 8 , 9 7 2

1 9 7 0 1 7 8 , 2 1 8

1 9 7 1 1 4 1 , 9 7 7

1 9 7 2 1 4 9 , 7 1 3

1 9 7 3 1 7 6 , 7 9 7

1 9 7 4 3 1 5 , 8 2 9

1 9 7 5 2 5 7 , 8 0 2

1 9 7 6 1 9 2 , 9 1 7

Source: NOAA, 1977; Gusey, 1979
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I n  t h e  s u b s i s t e n c e  c a t e g o r y ,  n e a r l y  a l l  o f  t h e  n a t i v e  p e o p l e s  

a r e  d e p e n d e n t  to s o m e  d e g r e e  o n  t h e  f i s h  a n d  g a m e  r e s o u r c e s  f o r  

t h e i r  sustenance-. I n  19 79 , a l l  s u b s i s t e n c e  f i s h e r m e n  i n t e r v i e w e d  

b y  t h e  A l a s k a  D e p a r t m e n t  o f  F i s h  a n d  G a m e  r e p o r t e d  c a t c h i n g  a 

t o t a l  o f  4 6 , 4 4 6  s a l m o n ,  a b o u t  35 p e r c e n t  a b o v e  t h e  r e c e n t  5 - y e a r  

a n n u a l  a v e r a g e  h a r v e s t  (Schwarz, 1 9 8 0 A ) .

H e r r i n g

T h e  e a r l i e s t  A m e r i c a n  c o m m e r c i a l  e f f o r t  o n  B e r i n g  S e a  h e r r i n g  

a p p a r e n t l y  t o o k  p l a c e  i n  t h e  e a r l y  p a r t  o f  t h i s  c e n t u r y  a t  

G o l o v i n  B a y  in N o r t o n  S o u n d .  I t  d e c l i n e d  b e c a u s e  o f  f o r e i g n  

c o m p e t i t i o n  a n d  t h e n  r e s u m e d  in 1 9 6 4  n e a r  U n a l a k l e e t  a n d  h a s  

c o n t i n u e d  o n  a l i m i t e d  a n d  s p o r a d i c  b a s i s .  T h e  h a r v e s t  is n o t  

t a k e n  i n  t h e  N o m e  area, b u t  r a t h e r  i n  t h e  C a p e  D e n b i g h ,  U n a l a­

k l e e t ,  a n d  S t u a r t  I s l a n d  t o  K l i k i k t a r i k  a r e a s .

C o m m e r c i a l  f i s h i n g  for h e r r i n g  is c a r r i e d  o u t  b y  l o c a l  i n h a b i­

t a n t s  a n d  f o r e i g n  g i l l n e t  f l e e t s .  F i s h i n g  is p e r f o r m e d  p r i m a r i l y  

w i t h  g i l l n e t s  a n d  o c c a s i o n a l l y  b y  b e a c h  s e i n e s .  H e r r i n g  roe 

is t h e  m a i n  p r o d u c t  o f  c o m m e r c i a l  o p e r a t i o n s .  M o s t  h a r v e s t  

o c c u r  a f t e r  w i n t e r  ice b r e a k - u p  in M a y - J u n e ,  v/hile h e r r i n g  a r e  

in s p a w n i n g  c o n c e n t r a t i o n s  ( N O A A , 1 9 7 7 ) .

C o n s i d e r e d  a d e v e l o p i n g  f i s h e r y ,  i n t e r e s t  in n o r t h w e s t e r n  A l a s k a  

h e r r i n g  s t o c k s  a p p e a r s  t o  b e  i n c r e a s i n g .  M a r k e t  c o n d i t i o n s ,  

h o w e v e r ,  h a v e  a l a r g e  i n f l u e n c e  o n  t h e  c a t c h .  F o r  e x a m p l e ,  

w h e n  1 1 7 2  m e t r i c  t o n s  o f  h e r r i n g  w e r e  h a r v e s t e d  i n  N o r t o n  S o u n d  

in 1 9 7 9 ,  t h e  m a r k e t  p r i c e  w a s  a b o u t  $ 8 C 0  p e r  m e t r i c  ton. T h i s  

y e a r ,  h o w e v e r ,  t h e  p r i c e  h a s  f a l l e n  to $ 2 0 0  p e r  m e t r i c  t o n  a n d  

w i l l  l i k e l y  s i g n i f i c a n t l y  i n f l u e n c e  t h e  v o l u m e  o f  h a r v e s t  

(Schwarz, 1980A) .'
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H i s t o r i c a l  h e r r i n g  c a t c h  f i g u r e s  f o r  t h e  19 6 4  t o  1 9 7 6  p e r i o d  

a r e  s h o w n  i n  T a b l e  5.

T A B L E  5 '

C O M M E R C I A L  H E R R I N G  C A T C H ,  1 9 6 4 - 1 9 7 6

N o r t o n  S o u n d  C o m m e r c i a l  H a r v e s t  o f  H e r r i n g  
( M e t r i c  T o n s )  _______________ '

Y e a r  L o c a l  I n h a b i t a n t s  J a p a n e s e  F l e e t s  T o t a l

1 9 6 4 1 8 . 1 0 1 8 . 1

1 9 6 5 0 0 0

1 9 6 6 0 0 0

1 9 6 7 0 • o . 0 .

1 9 6 8 0 125 1 2 5 . 0

1 9 6 9 0 1 2 7 0 1 2 7 0 . 0

1 9 7 0 7. 3 ' . 54 61. 3

1 9 7 1 1 7 . 7 621 6 3 8 . 7

1 9 7 2 1 5 . 3 11 26. 3

1 9 7 3 32. 3 - 25 5 7 . 3

1 9 7 4 3.1 720 7 2 3 . 1

1 9 7 5 2.0 5 7.0

1 9 7 6 7 . 7 N.A. N.A.

S o u r c e :  N O A A ,  N M F S , 1 9 77; G u s e y ,  1 9 7 9  

N . A .  = N o t  A v a i l a b l e

K i n g  C r a b

A n o t h e r  d e v e l o p i n g  f i s h e r y  is t h a t  o f  K i n g  C r a b .  A  w i n t e r  a n d  

s u m m e r  c o m m e r c i a l  k i n g  c r a b  f i s h e r y  h a s  r e c e n t l y  d e v e l o p e d  in 

N o r t o n  S o u n d .  T h e  s u m m e r  f i s h e r y  is a l a r g e  v e s s e l  f i s h e r y  c o n ­

s i s t i n g  m a i n l y  o f  D u t c h  H a r b o r  v e s s e l s .  T h e  w i n t e r  f i s h e r y  is

c o m p o s e d  m o s t l y  o f  l o c a l  f i s h e r m e n  w h o  f i s h  t h r o u g h  the ice w i t h  

p o t s  f o r  t h e  c r a b .  In 1 9 79, 3 m i l l i o n  p o u n d s  o f  k i n g  c r a b  v/ere 

h a r v e s t e d ;  t h i s  y e a r ,  t h e  h a r v e s t  w i l l  b e  h e l d  to o n l y  1 m i l l i o n  

p o u n d s ,  h o w e v e r .  A  s u b s i s t e n c e  k i n g  c r a b  f i s h e r y  a l s o  e x i s t s .

T h e  f i s h i n g  i n d u s t r y  h a r v e s t s  in N o r t o n  S o u n d  a r e  n o t  e x p e c t e d  

to e x p e r i e n c e  s i g n i f i c a n t  c h a n g e ,  o t h e r  t h a n  t h a t  r e s u l t i n g  f r o m

n o r m a l  m a r k e t  e c o n o m i c s .  .*• N e w  f i s h e r i e s  d e v e l o p m e n t  is n o t

. e x p e c t e d  for tie a r e a  d u e  p r i m a r i l y  to t h e  far n o r t h  l o c a t i o n ,
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p r o x i m i t y  t o  m a r k e t s ,  a n d  t h e  c o m p e t i t i o n  o f f e r e d  b y  m o r e  

a t t r a c t i v e ,  p l e n t i f u l  f i s h e r i e s  in' o t h e r  p a r t s  o f  t h e  s t a t e  

( S c h w a r z , 1 9 8 0 B ) .

2 . 9 . 2  M i n i n g  I n d u s t r y

N e x t  t o  f e d e r a l  a n d  s t a t e  s p e n d i n g ,  m i n i n g  a n d  t o u r i s m  w e r e  t h e  

m a j o r  c o m p o n e n t s  o f  t h e  c a s h  e c o n o m y  o f  n o r t h w e s t  A l a s k a  p r i o r  

t o  t h e  d i s c o v e r y  o f  o i l  a t  P r u d h o e  B a y .  T h e  S e w a r d  P e n i n s u l a  

h a s  h i s t o r i c  t i e s  w i t h  t h e  g o l d  m i n i n g  i n d u s t r y  w h i c h  d a t e  

b a c k  t o  t h e  g o l d  r u s h  o f  1 8 9 8  a n d  t h e  r e s u l t a n t  s e t t l i n g  o f  

N o m e .  B e g i n n i n g  w i t h  t h i s  g o l d  b o o m  in 189 8 ,  t h e  f o l l o w i n g  

m i n e r a l s  h a v e  b e e n  l o c a t e d  a n d  p r o d u c e d  i n  s i g n i f i c a n t  q u a n t i t i e s  

in t h e  S e w a r d  P e n i n s u l a :  g o l d ,  tin, t u n g s t e n ,  a n d  b e r y l l i u m .

S m a l l  a m o u n t s  o f  a n t i m o n y ,  b i s m u t h ,  c o p p e r ,  s i l v e r ,  lead, a n d  

q u i c k s i l v e r  h a v e  a l s o  b e e n  f o u n d  b u t  n o  l a r g e  d e p o s i t s  o f  t h e s e  

m e t a l s  a r e  k n o w n  t o  e x i s t  o n  t h e  P e n i n s u l a .  A  r e s i d u a l  i r o n  

d e p o s i t  o c c u r s  n e a r  N o m e ,  w h i l e  z i nc, a r s e n i c ,  u r a n i u m ,  a n d  

m o l y b d e n u m  o c c u r  in o r  n e a r  t h e  t i n  a n d  b a s e  m e t a l  l o des. 

P l a t i n u m ,  m a n g a n e s e ,  m i c a ,  f l u o r i t e  a n d  g r a p h i t e  h a v e  a l s o  b e e n  

r e p o r t e d  ( C o r p s  o f  E n g i n e e r s , 1 9 7 4 A ) . A l t h o u g h  g o l d  is b e i n g  

p r o d u c e d  a t  t h i s  t i m e ,  o t h e r  m i n e r a l s  a r e  n o t  n o w  u n d e r  a c t i v e  

o p e r a t i o n .

G o l d

As d i s c u s s e d  e a r l i e r ,  g o l d  m i n i n g  in t h e  a r e a  d a t e s  f r o m  1898. 

A l t h o u g h  l a r g e  d r e d g e s  c o n t i n u e d  to m i n e  p l a c e r  g o l d  in t h e  

N o m e  a r e a  u n t i l  1962, p r o d u c t i o n  w a s  n o t  s t e a d y  a n d  s u f f e r e d  

s e v e r e  f l u c t u a t i o n s  o v e r  t h e  y e a r s .  In 1962, the U n i t e d  S t a t e s  

S m e l t i n g ,  R e f i n i n g ,  a n d  M i n i n g  C o m p a n y  (US S R & M )  d i s c o n t i n u e d  

t h e i r  o p e r a t i o n s ,  h a v i n g  p r e v i o u s l y  e m p l o y e d  as m a n y  as 400 

p e r s o n s  in t h e  area, w i t h  a n  .increase in t h e  p r i c e  of g o l d ,  the 

A l a s k a  G o l d  C o m p a n y  ( s u c c e s s o r  to t h e  U S S R S M )  r e s u m e d  t h e i r  

d r e d g i n g  o p e r a t i o n s  in 1 9 7 5  a n d  h a v e  o p e r a t e d  in t h e  a r e a  s i n c e



t h a t  t i m e  d u r i n g  t h e  s u m m e r s .  T h e  c o m p a n y  is o n e  o f  t h e  m a j o r  

e m p l o y e r s  i n  N o m e ,  a n d  t h e i r  o p e r a t i o n s  h a v e  c o n t r i b u t e d  t o  the 

o v e r a l l  e c o n o m y .  In 197 8 ,  the A l a s k a  G o l d  C o m p a n y  p r o d u c e d  

1 1 , 9 2 5  t r o y  o u n c e s  o f  g o l d  f r o m  t h e  N o m e  a r e a  u s i n g  t w o  l a r g e  

d r e d g e s .

T i n - B e r y l l i u m - F l u o r i t e

A t  t h e  p r e s e n t  t i m e ,  t h e  L o s t  R i v e r  a n d  T i n  C i t y  d e p o s i t s  c o n­

s t i t u t e  t h e  m o s t  i m p o r t a n t  t i n  r e s e r v e  in t h e  U n i t e d  S t a t e s .  

A l t h o u g h  t h e  d e p o s i t s  a r e  n o t  l a r g e ,  t h e y  a r e  t h e  o n l y  k n o w n  

d e p o s i t s  o f  s i g n i f i c a n c e  i n  t h e  U n i t e d  S t a t e s .  T h e  h e a v y  m i n e r­

als b e l t  p a s s e s  t h r o u g h  t h e  S e w a r d  P e n i n s u l a  a n d  t i n  p r o d u c t i o n  

f r o m  t h i s  b e l t  h a s  b e e n  in t h e  f o r m  o f  b o t h  l o d e  d e p o s i t s  a n d  

p l a c e r  tin. P r o d u c t i o n  is n o w  r e l a t i v e l y  i n a c t i v e  (City o f  

Nome, 1968) .

If f l u o r i t e  a n d  b e r y l l i u m  d e p o s i t s  in t h e  L o s t  River' a r e a  are 

d e v e l o p e d ,  t h e  t i n  o r e  r e s e r v e s  a t  t h a t  l o c a t i o n  m a y  b e  c o n ­

f i r m e d  a n d  e x p a n d e d .  In a d d i t i o n ,  t i n  c l a i m r  o n  Humbol.t C r e e k ,  

125 m i l e s  d u e  n o r t h  o f  N o m e  at S e r p e n t i n e  H o t  S p r i n g s ,  w e r e  

e x p l o r e d  d u r i n g  1 9 7 0  a n d  1971. T h e s e  a r e  b e l i e v e d  to b e  an 

e x t e n s i o n  o f  t h e  l o d e  t i n  d e p o s i t s  at L o s t  R i v e r  w h i c h  w o u l d  

m a k e  t h e m  t h e  f o u r t h  l a r g e s t  k n o w n  t i n  l o d e  in t h e  w o r l d  (Corps 

o f  E n g i n e e r s ,1 9 7 4 A ) .

A l m o s t  a l l  o f  A l a s k a ' s  k n o w n  b e r y l l i u m  d e p o s i t s  o c c u r  in t h e  

L o s t  R i v e r  a r e a .  T h e s e  a r e  r e p o r t e d  to b e  a s u b s t a n t i a l  p o r t i o n  

o f  t h e  t o t a l  n a t i o n a l  r e s o u r c e .  A l t h o u g h  t h e s e  d e p o s i t s  o c c u r  

in c o m m e r c i a l  q u a n t i t i e s ,  the f e a s i b i l i t y  o f  m i n i n g  t h e m  is 

n o t  p r o v e n  d u e  to m i n e r o l o g y  a n d  e c o n o m i c  f a c t o r s .  A  p r o p o s e d  

f l u o r i t e ,  t i n  a n d  b e r y l l i u m  m i n i n g  v e n t u r e  a t  L o s t  R i v e r  is 

n o t  p r e s e n t l y  a c t i v e  ( C i t y  o f  N o m e ,  1968; 1 9 7 9 ) .

S i m i l a r l y ,  f l u o r i t e  i s  k n o w n  t o  o c c u r  i n  c o m m e r c i a l l y  s i g n i f i ­

c a n t  q u a n t i t i e s  a t  t h e  L o s t  R i v e r  t i n  m i n e .  No a c t i v e  p r o d u c t i o n
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operations are underway (City of Nome, 1968; 1979).

T u n g s t e n

B y  i t s e l f ,  t u n g s t e n  p r o d u c t i o n  d o e s  n o t  a p p e a r  to b e  f e a s i b l e  

o n  t h e  S e w a r d  P e n i n s u l a .  In c o n n e c t i o n  w i t h  t h e  t i n  m i n i n g  

a c t i v i t y  a t  L o s t  R i v e r ,  h o w e v e r ,  t u n g s t e n  m a y  b e  a m i n a b l e  

b y - p r o d u c t  of t i n  l o d e s  i n  t h i s  r e g i o n  ( C i t y  o f  Nome, 1968).

O t h e r  M i n e r a l s

T h e  m i n i n g  o f  lea d ,  zin c ,  a n d  c o p p e r  d o e s  n o t  a p p e a r  to b e  c o m­

m e r c i a l l y  f e a s i b l e  a t  t h i s  time. S m a l l  s m o u n t s  o f  t h e s e  o r e s  

h a v e  b e e n  r e c o v e r e d  in the p a s t  as a b y - p r o d u c t  o f  g o l d  m i n i n g .

In a d d i t i o n ,  t h e r e  h a s  b e e n  a m i n i m a l  a m o u n t  o f  s i l v e r  p r o d u c t i o n  

as a b y - p r o d u c t  o f  g o l d  m i n i n g .  F u t u r e  p r o d u c t i o n ,  h o w e v e r ,  

p r o b a b l y  r e s t s  u p o n  t h e  d e v e l o p m e n t  o f  s o m e  o f  the l e a d  a n d  

s i l v e r  b e a r i n g  g a l e n a  l o d e s  s c a t t e r e d  a b o u t  t h e  S e w a r d  P e n i n­

su l a  ( C o r p s  o f  E n g i n e e r s ,  1 9 7 4 A ) .

F u t u r e

T h e  f u t u r e  o f  l a r g e - s c a l e  m i n e r a l  d e v e l o p m e n t  on t h e  S e w a r d  

P e n i n s u l a  is a f f e c t e d  b y  the r e m o t e n e s s  o f  the d e p o s i t s  f r o m  

m a r k e t  o u t l e t s ,  a v a i l a b l e  t r a n s p o r t a t i o n ,  the a b s e n c e  o f  an 

i n d u s t r i a l  a n d  i n s t i t u t i o n a l  i n f r a s t r u c t u r e ,  a n d  the a s s o c i a t e d  

h i g h  p r o d u c t i o n  c o s t s .  T h e  k e y  to s u c c e s s f u l  m i n e r a l  p r o d u c t i o n  

is t h e  d e v e l o p m e n t  o f  a m a r k e t  d e m a n d  s u f f i c i e n t  to p a y  the 

h i g h  c o s t s  o f  A l a s k a  p r o d u c t i o n  a n d  t r a n s p o r t  (City of 

N o m e ,  1979; C o r p s  o f  E n g i n e e r s ,  1 9 7 4 A ) .

T r a n s p o r t  c o s t s  a l o n e  c a n n o t  b e  i s o l a t e d  a s  the m a j o r  i m p e d i­

m e n t  to d e v e l o p m e n t .  Oil, for e x a m p l e ,  w i t h  50 p e r c e n t  of its 

m a r k e t  p r i c e  a b s o r b e d  b y  t r a n s p o r t a t i o n  c o s t s ,  c a n  s u p p o r t  its 

o w n  h i g h l y  s o p h i s t i c a t e d  t r a n s p o r t  s y s t e m .  U n d e r  p r e s e n t  e c o ­

n o m i c  c i r c u m s t a n c e s ,  h o w e v e r ,  m o s t  o t h e r  A l a s k a  r e s o u r c e s  c a n n o t
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d o  t h i s  b e c a u s e  t h e y  a r e  n o t  v a l u e d  h i g h  e n o u g h  in t h e  m a r k e t  

p l a c e .

W i t h  t h e  e x c e p t i o n  o f  g o l d ,  m i n e r a l  d e v e l o p m e n t  in t h e  S e w a r d  

P e n i n s u l a  m u s t ,  t h e r e f o r e ,  b e  c o n s i d e r e d  to b e  far i n  t h e  

f u t u r e .  T h e  e x t e n t  a n d  t i m i n g  o f  d e v e l o p m e n t  is d e p e n d e n t  p a r t l y  

u p o n  u n p r e d i c t a b l e  m a r k e t  f o r c e s .  A  l o n g - t e r m  p o t e n t i a l  for d e­

v e l o p m e n t  o f  t h e  L o s t  R i v e r  d e p o s i t s  d o e s  e x i s t ,  b u t  p r o b a b l y  for 

a s m a l l ,  s e a s o n a l l y - o p e r a t e d  m i n e  o n l y  ( S a n d e r s ,  1980).

On t h e  o t h e r  h a n d ,  t h e  p o t e n t i a l  f o r  d e v e l o p i n g  g o l d  i n  o f f ­

s h o r e  b e a c h e s  i s  v e r y  h i g h .  F o r e c a s t s  o f  f u t u r e  p r o d u c t i o n  

a r e  n o t  a v a i l a b l e ,  h o w e v e r .

2 . 9 . 3  C o a l

A l a s k a  p o s s e s s e s  e x t e n s i v e  c o a l  r e s o u r c e s ,  d i s t r i b u t e d  w i d e l y  

t h r o u g h o u t  t h e  s t a t e .  O f  t h e  t o t a l  130 b i l l i o n  t o n s  s p e c u l a­

tiv e  ly e s t i m a t e d  to e x i s t  in the s t a t e ,  m o r e  t h a n  90 p e r c e n t  is 

b e l i e v e d  t o  b e  l o c a t e d  in t h e  n o r t h w e s t e r n  A r c t i c .  T h i s  i n c l u d e s  

an e s t i m a t e d  t o t a l  o f  1 9 . 3  b i l l i o n  t o n s  o f  b i t u m i n o u s  a n d  100 . 9  

b i l l i o n  t o n s  o f  s u b b i t u m i n o u s  a n d  l i g n i t e  c o a l s  ( C orps o f  E n g i­

n e e r s ,  1 9 7 4 A ) . T h i s  a r e a  e n c o m p a s s e s  a b o u t  3 0 , 0 0 0  s q u a r e  m i l e s  

b o u n d e d  b y  the B r o o k s  R a n g e  in t h e  s o u t h ,  the l o w e r  C o l v i l l e  

a n d  I t k i l l i t e  R i v e r s  t o  the e a st, a n d  t h e  B e a u f o r t  a n d  C h u k c h i  

S e a s  to t h e  n o r t h  a n d  w e s t .  R o u g h l y  2 4 , 0 0 0  s q u a r e  m i l e s  o f  t h i s  

c o a l - r i c h  a r e a  i s  i n c l u d e d  in t h e  N a t i o n a l  P e t r o l e u m  R e s e r v e  

No. 4. T h e  U. S .  B u r e a u  of M i n e s  h a s  i d e n t i f i e d  t h e  p a r t s  of

t h e  a r e a  a l o n g  t h e  C h u k c h i  S e a  c o a s t  as b e i n g  " v e r y  i m p o r t a n t "

in i t s  p o t e n t i a l  f o r  e c o n o m i c  v i a b i l i t y  a n d  n a t i o n a l  o r  loc a l  

e c o n o m i c  o r  s t r a t e g i c  n e e d  f o r  d e v e l o p m e n t  (DMJM, 1979).

A l a s k a ' s  i d e n t i f i e d  r e s o u r c e s  (130 b i l l i o n  tons) a r e  a p p r o x i­

m a t e l y  7.5 p e r c e n t  o f  t h e  t o t a l  U n i t e d  S t a t e s  i d e n t i f i e d  c o a l

r e s o u r c e s  o f  1 , 7 3 0  b i l l i o n  tons.



Alaskan coal/ including that in the Arctic, is low in sulfur 

content. The subbituminous coal is generally high in water 

and ash content, but bituminous coal of some areas possesses 

good coking characteristics. Some of the beds are known to 

be of good quality and are capable of being mined in large 

blocks with large mechanized equipment. Coking coal, is gener­

ally in high demand on the world market at the present time 

(City of Nome, 1968; DMJM, 1979).

The major markets for Alaskan coal, given the limited domestic 

market, are the west coast of the United States and Japan.

The United States market is limited to coal for electric power 

production, while the Japan market is limited primarily to 

metallurgical coal. Key to the marketability of this coal 

is the technology and cost of moving it from the northwestern 

Arctic area to a coastal loading point (Federal-State Land 

Use Planning Commission, 1978). Substantial investments would 

be required in mining equipment and transportation systems 

before coal can be moved from these northwestern fields. Such 

problems as moving the coal from mine to a port in a roadless 

area, plus the development of suitable port facilities and 

loading techniques, have caused some to hold a pessimistic 

outlook on near-term coal development. Rather, they suggest 

that production of northwestern Arctic coal under present 

technology and costs is far in the future (Corps of Engineers, 

1974A). A more recent report (Massachusetts Institute of Tech­

nology, 1980), stresses the importance of coal as a source of 

energy in the United States' future. The study, which reflects 

the recent instability of Mid-East oil supplies, states that coal 

will become the primary domestic energy source for the United 

States within twenty years.

Although coal production activities in the northwest Arctic 

area would be remote from Nome, Nome may play a future role 

as a base of operation and supply as well as a loading terminal 

point for coal exports to both Japan and the west <̂ oast of the 

continental United States.
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2.9.4 Petroleum Industry

The potential for development of petroleum resources in the 

Norton Sound area is uncertain at this time, although inferential 

data indicates that reserves may be sufficient for feasible 

development. Because detailed geophysical data is unavailable 

and because there is no drilling history in the Norton Basin, 

reserves estimates have been based upon known characteristics 

of similar geologic areas. Present estimates of undiscovered 

recoverable oil and gas reserves in North Basin are:

Low
Find

Medium
Find

High 
Fi nd

Oil
(billions of barrels)

Gas
(trillions of cu. ft.)

0.38

1 . 2

1.4

2.3

2 . 6

3.2

Source: Dames & Moore, 1980.

If exploration, development, and production of the Norton Basin 

petroleum resources does occur, Nome will serve as a support 

base for supplies and services, including aerial support for 

offshore operations. The extent to which this occurs will depend 

upon the magnitude of the development and production phases 

(Dames & Moore, 1978). In addition, the future development of 

petroleum resources to the north in the Chukchi Sea area,

Kotzebue Sound, and the National Petroleum reserve could also 

have a significant effect upon the Community of Nome, first as 

a staging and transshipment point for supplies, materials, and 

personnel destined for these northern areas and, second, as 

the pipeline terminus and transshipment point for product oil 

from these areas.

The lease sale No. 57 for the Norton Basin is scheduled to take 

place in September, 1982, and is to be preceded by a number of 

intermediate formal steps leading to this sale. In addition, 

a continental offshore s^ratographic test well will be drilled 

by ARCO in 1980 to better identify the geologic strata in the 

Norton Sound (Scott, 1980; Fisher, 1980).
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Exploitation of a petroleum reserve involves three distinct 

phases of activity, i.e., exploration, development, and pro­

duction. The development phase involves drilling the optimum 

number of production wells for the field and construction of 

the equipment and pipelines necessary to process the crude 

oil and transport it to its destination. Whereas the exploration 

and production phases are not particularly labor intensive, 

the development phase creates the highest levels of employment 

locally and the import of the greatest amount of materials, 

supplies, and services for development activities (Dames &

Moore, 1980).

The development of petroleum resources included in lease sale 

No. 57 is expected to result in the production and employment 

levels shown in Table 6 .

TABT.L 6
PETROLEUM DEVELOPMENT SCENARIOS

Low Find Medium Find High Find

OIL

Years of Production 
Peak Years 
Peak Production

1990-2009 
1993

153,000 b/d

1990-2011
1994

1989-2016
1995

463,000 b/d 764,000 b/d

GAS

Years of Production 
Peak Years 
Peak Production

1990-2009
1993-2001 
230.4 mmcfd

1989-2009
1994-2000 
460.8 mmcfd

1989-2011
1995-1998
691.2 mmcfd

EMPLOYMENT

Onshore & Offshore 
Peak Years 
Peak Employment

Onshore Only*
Peak Years 
Peak Employment

1990
1376

1989
387

1990
3555

1990
874

1991
5276

1987
1544

* A portion of this work force may 
establish residence at or near Nome.

S o u r c e :  Dames & M o o r e ,  1 9 8 0
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Freight service to Nome is generally via ocean-going cargo 

barges direct from Seattle, although some freight is trans­

ported to Nome by air. In 1979, 18 general cargo barge trips 

were made by the three firms serving the city as follows:

Pacific-Alaska Lines 4 Trips

Alaska Cargo Lines, Inc. 4 Trips

Foss Barge Company 10 Trips

Barges from Seattle normally do not arrive fully loaded, having 

previously stopped in Bethel and Dillingham.

The barge season generally runs from May 1 to September 25, 

a period of slightly less than 5 months. Incoming general cargo 

averages between 6,000 and 8,000 tons per year. Nearly all 

general cargo is containerized; an ocean-going barge can haul 

about 150 containers.

Because of extensively shoaled beaches, ocean-going barges 

calling at Nome presently anchor about one mile offshore for un­

loading and reloading of cargo and freight. The harbor is too 

shallow to allow ocean ships and barges to enter. Therefore, • 

cranes onboard the ocean-going barges are used to offload con­

tainers and other cargo to lighters. The average time required 

to offload the typical ocean-going barge is 18 hours. The shallow- 

draft lighters are towed through the surf and the shallow entrance 

channel for unloading at the transfer facilities of the lighterage 

company, Arctic Lighterage (Crowley Maritime). Consequently, 

freight is, of necessity, double-handled in lightering from ship 

to shore and, furthermore, freight destined for interior locations 

is handled a third time. Winds in excess of 15 knots make the 

transfer to lighters extremely difficult, the resulting delays 

adding a demurrage charge of $1 2 , 0 0 0  per day.

2.9.5 Port Operations



On shore, the lighters are unloaded over the entrance channel 

revetment by portable cranes. Empty containers and outgoing 

shipments are reloaded to lighters inside the harbor area for 

return to the ocean-going barges anchored offshore.

Lighterage costs represent approximately 22 percent of the 

typical freight bill between Seattle and Nome.

Bulk petroleum products are presently delivered to Nome by 

Chevron Shipping Corporation in tankers loaded at Richmond, 

California. In 1979, three direct shipments were made. The 

average annual imports of petroleum amount to about 7 million 

gallons. As with the general cargo barges, tankers are anchored 

offshore at Nome and the products are offloaded to lighters for 

transfer to onshore storage facilities.

Waterborne commerce through the Nome Harbor for the period 1969 

to 1979 is presented in Table 7.

TABLE 7

' CARGO TRANSPORT, NOME HARBOR, 1969-1979

TONNAGE

General
Cargo-’

Liquid
Petroleum Total

1969 5,945 20,327 26,272
1970 8,108 12,843 20,951
1971 6,145 15,786 21,931
1972 10,64? 32,506 43,149
1973 5,620 23,162 28,782
1974 10,158 22,156 32,314
1975* N.A. 29,000 N.A.
1976* N.A. 25,000 N.A.
1977* N.A. 29,000 N.A.
19 78* 6 , 800 24,000 30,800
19 79* 8 , 1 0 0 25,000 33,100

* Estimates by Arctic Lighterage



Projections of future commerce through Nome Harbor depend upon 

expected population growth within the service area, the extent 

to which the natural resources of the Seward Peninsula are de­

veloped (mining, petroleum, fishing), the potential of the Nome 

Harbor as a cargo transshipment point for developing areas and 

communities in such categories as tourism and recreation. The 

future of some of these factors depends upon outside economic, 

marketing, and physical determinants. The future of the harbor 

as a transshipment point may depend largely upon the physical 

development of the port facility itself.

In the event that the population of the service area was to in­

crease by the projected 65 percent between 1970 and 1985, then 

the increase in the throughput of staples would likely increase 

proportionately. Other dry cargo, such as equipment and con­

struction materials, would not necessarily experience such a 

proportionate increase. Rather, the import volume of these 

items would relate more to the economic activity and new devel­

opment in the region. The consumption of oil products is 

expected to continue its steady long-term increase.



o f —t-be—4-oea-l—l a b o r —f-o roe - r

4.1.1 The Selected Causeway Design

Based on the evaluation of the various causeway designs presented 

previously, the cross-section shown in Figure 4.3 has been selec­

ted for the port of Nome causeway. The major positive attributes 

of this design are as follows:
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1) Local availability of all construction materials

2) Simple construction methods

3) .Durability

4) Ease of expansion

5) Maximum use of local labor force

6 ) Moderate cost

The use of this design assumes that wintertime port operations 

will not be undertaken since ice can be expected to over-ride the 

structure. For this reason, no structural elements will be 

placed on the causeway surface. Similarly, the quarrystone armor 

must be placed carefully to minimize its displacement by the moving 

ice. All utilities (fuel, water, electricity) must be placed in 

a covered containment channel thereby allowing easy accessibility . 

for future expansion or maintenance of these items. Nome has 

an immediate need to develop an effective sewage disposal system 

in order to avoid the necessity of constructing a secondary sewage 

treatment plant. By burying an outfall pipe in the causeway, 

primary-treated sewage can be discharged to the relatively deep 

waters at the end of the causeway. The feasibility and cost- 

effectiveness of this plan must await future analysis. The armor 

rock will be buried to a depth of five feet to reduce the possi­

bility of displacement due to wave or ice scour. The side slopes 

(1 :1 .5)have been designed to minimize construction cost while 
maximizing the protection afforded from wave and ice impact.

The data needed to fully refine this design is not yet available. 

Such critical design considerations as side slope alignment, 

causeway elevation, height and thickness of armor layer, and 

filter layer thickness are best designed in detail following 

close examination of the performance of these components in scale- 

model testing experiments. In this way, the total design can be 

optimized to deal with all the serious threats posed by waves, 

ice, and high water levels at the minimum construction cost. For 

example, the results of analytical studies on ice impact at the 

causeway shows that ice along the Nome coast will ride-up and


