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' B I L L  F O R  C O L L E C T I O N

STATE OF ALASKA 71977
MO DAY YEAR

r n DATE. 01 1 27 1 81

:AYER:

Department of Transportation 
and Public Facilities 

Division of Financial Management 
Pouch Z
Juneau, Alaska 99811

L

PLEASE WAKE CHECK PAYABLE TO:

State of Alaska v

AND MAIL TO:
&

Alaska Division of Fmergency 
Services 

P.O. Box 2267 
Palmer, Alaska 99545



MEMORANDUM State of Alaska
iRpn Lehr, Director
Division of Budget & Management
Office of the Governor

FjBoJphn C 
jr'Deputy
1)

h r
ffrssioner

Planning and Programming 
Department of Transportation 

and Public Facilities

DATE. March 25, 19 81
?ECEMED

F I L E  N O  

T E L E P H O N E  N O :

s u b j e c t : S u p p l  e m e n t a l ' B u d g e t

R e q u e s t

't

The Department of Transportation and Public Facilities requests a supple­
mental appropriation for $46,747.90 which must be repaid to the Department 
of Military Affairs for the Bering Sea Storm Repair project.

Your support for this request is recommended.

02 001A (R ev . 10 /79 )



D E P A R T M E N T  OF M IL IT A R Y  A FFA IR S

ALASKA D IV IS IO N  OF EMERGENCY SERV ICES

JAY S. HAMMOND, GOVERNOR

P.O. BOX 2267 
Palmer, Alaska 99645

March 2, 1981

Mr. Thomas C. Gallagher, Director 
Department of Transportation and 

Public Facilities 
Division of Financal Management
Pouch Z Return Receipt Requested
Juneau, Alaska 99811 Certified # POO 7549191

Dear Tom:

On January 24, 1981, I sent a letter regarding the final 
audit of the Bering Sea Storm; FDAA-452-DP 10. I advised you 
that there was the amount of $46,747.90 due and payable at 

that time.

Please let me know at your earliest convenience what 
arrangements you wish to make regarding this payment.

Deputy Director 

LIT: SJM:wc

9nflkP3
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'JK S. HAMMOND, BOYESNOR

P- o. Box 2267 
Calmer, Alaska 99645

D E P A R T M E N T  OF M IL IT A R Y  A FFA IR S

ALASKA D IV IS IO N  OF EMERGENCY SERV ICES

V

January 27, 1981

Mr. Thomas C. Gallagher, Hi rector 
Department of Transportation and 

Public Facilities 
Division of Financial Management 

Pouch Z
Juneau, Alaska 99811 

Dear Tom:

Enclosed is the final determination on the Federal audit relative 
to DOT's project application from the Bering Sea Storm disaster; 
FDAA-452-DR-10.

Although the Feds have advanced this agency only $202,000.00, we 
had advanced to your divisions as follows:

Communications 9674.36
Aviation 16,437.10
Buildings 189,829.76

215,941.22

These advances, combined with the total approved amount requires a 
payback to this agency in the amount of $46,747.90.

Should you have any questions please contact Shirley Meudt at 376-3061. 
An acknowledgement reply would be appreciated.

30JANP3 34

LIT:SJM:dg
Enclosure: as stated

Turner 
Deputy Director

Sincerely,

0 9 . I 2 L H
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U.S. D E P A R T M E N T  O F  H O U S I N G  A N D  U R B A N  D E V E L O P M E N T  

F E D E R A L  D I S A S T E R  A S S I S T A N C E  A D M I N I S T R A T I O N

DA TE

January 16, 1981
BUREAU VOUCHER NUM3ER

SUSPENSION S T A T E M E N T

CONTRACT NUMBER

FDAA-452-DR-10
PURCHASE ORDER/TRAVEL AUTHORIZATION <UWBE«

TO: e and Address)

Treasurer, State of Alaska

INVOIC E NUMBER

Division of Emergency Services 
1306 East Fourth Avenue

CLAIMED AMOUNT ^

S 218,206.82

Anchorage, Alaska 99501 SUSPENDED A MOL NT

S 49,013.50
APPROVED AMOUNT

S 169,193.32
REASONS FOR SUSPENSION

General
The amount recommended by the State Auditor is 
S192.263.34. The State voucher requests 
$218,206.82. Since no new or additional infor­
mation is submitted to justify the extra amount, 
the increase cannot be approved.

Voucher Request $218,206.82 
State Audit. 192,263.34 
Ineligible $ 25,943.48 SUSPEND $25,943.48

Item N'A-I Nome (Category A)
All labor was claimed by applicant at a rate 
of $9.27 per hour. One employee was paid at
rate of $8.87 per hour, 
claimed totalled $26.18, 

State Audit 
Eligible 
Ineligible

The ineligible amount 
leaving $2,779.63. 

$2,805.81 
2,779.63 

$ 26.18 SUSPEND 26.18

Item D-l Unalakleet (Category D)
The amount claimed for employee compensation 
included a 23.38 percent amount ($727.84) for 
fringe benefits. Such costs are ineligible.

State Audit $8,087.47
Eligible 7,359.63
Ineligible “5 727.84

Item E-2 Nome _S0_B_ (Category E )

The final inspection report shows that following 
award of the basic contract for $126,500.00, a 
change order was negotiated for relocating the 
exhaust system from the crawl space to the roof 
of the building. Additional cost for this change 
order was $22,316.00. Since the basic contract 
provided for repairing the exhaust system in the 
crawl space, the relocation costs must be consi­
dered as ineligible betterment and the cost 
disal lowed.

SUSPEND 727.04

H U D - J O )  ( 9  — 7 4 )  P f ( . ! o c « *  Q E P  F o r m  5 1 ,  w h i c h  i t  o b s o l « t «
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DUE

Oanuarv 16, 1D01
U.o. Ut r AKl Mc NI  U r nUUuINU ANl/ UKSAN U tV C L U rM C r i 1

F E D E R A L  D I S A S T E R  A S S I S T A N C E  A D M I N I S T R A T I O N

BUREAU VOUCHER NUM9ER

an. 11 ktmpmt STATFMFNT

CONTRACT NUMBER
FDAA-432-0R-1C

PURCHASE ORDER/TRAVEL AUTHORIZATION number

TO: ( N o m e  e n d  A d d r e s s )
IN VOIC E NUMBER

V

Treasurer, State of Alaska 
Division of Emergency Services

CLAIMED AMOUNT
$ 218,206.32

1306 East Fourth Avenue 
Anchorage, Alaska S9501

SUSPENDED amount
S 49,013.50

APPROVED AMOUNT
S 169,193.32

R E A S O N S  F O R  S U S P F N S I O N
Continued

State Audit 
Eligible 
Ineligible

S?. 57,960.52 
135.644.00 

f, 22,315.00 SUSPEND

t

$22,316.00

TOTAL SUSPENSIONS 549,013.50

SUMMARY
Amount Requested 
Amount Susoended 
Amount Approved

5210.205.32 
49,013.33

5162.193.32

Amount Approved-PA 
Amount Advanced

3269,967.00
202,000.00

Since the amount advanced is more than the total eligible 
costs after State and Federal Audit, the State rill need 
to re-pay the 532,806.C8 ••:hicli is the amount over advanced.

Amount Advanced 
Eligible Costs/Audit 
Amount due from State

$202,000.00
169,193.32

3'T2',S06.63

■ . / / / ■

«
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M a r c h  9, 1981

The Honorable Jim Duncan 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811 

Dear Mr. Speaker:

Under the authority of art. Ill, sec. 18, o f  the Alaska 
Constitution, I am transmitting a bill which w o u l d  make 
supplemental appropriations to the Department of 
Administration and to the Department of Transportation 
and Public Facilities (DOT/PF).

The appropriation to the Department of Administration, in 
sec. 1 of the bill, would pay the administrative costs of 
the deferred compensation program in the d i v i s i o n  of 
retirement and benefits. Last year, it was the i n t e n t  to 
fund these costs through program receipts (i.e., a $5 
monthly fee from every program participant); however, 
there is no specific statutory authority for imposing 
such a fee. Therefore, the Department of Administration 
is currently paying those administrative costs, which 
were not included in its FY 81 budget. In o t h e r  words, 
last year's appropriation was based on a substantial 
amount of program receipts, but there are no program 
receipts.

Sections 2 and 3 of the bill contain appropriations to 
DOT/PF. The $613,100 amount in sec. 2 would p a y  cost 
overruns and architectural fees for various p r o j e c t s  in 
the state. The architectural fees are for services 
completed on several projects, but for which t h e  fees 
have not yet been paid. The project cost overruns 
resulted from a range of situations, including change 
orders requested by the client agencies, changes in 
building codes, and necessary additional d e s i g n  work. 
Some of the projects involved have been com p l e t e d  and 
some have not.

The $234,700 appropriation to DOT/PF in sec. 3 w o u l d  pay 
the claim settlement on the Cold Bay dock project. A 
claim filed by the contractor was negotiated and an 
agreement was accepted by the commissioner of D O T / P F  on



September 24, 1980. The appropriation would p a y  t h e
balance of $220,000 owed to the contractor, plus eight 
percent interest. Additional interest will accrue i f  
payment is not made promptly.

Sincerely,

j y r s  /-*

Jay S. Hammond
Governor



■ ..v t, . )UM State of Alas$rfe?2<s3i
t o  Ronald Lehr, Director

Division of Budget & Management 
Office of the Governor

FROM;John C. Bate!
Deputy Commi^Sfbner 
Planning and Programming 
Department of Transportation 

and Public Facilities

S ~  _________
DATE:January 21, 1981 

5  0 9  14 0 2 .
FILE NO:

TELEPHONE NO:

S U B JE C T :Supplemental R e q u e s t

We request that the supplemental request submitted by  the D e p a r t m e n t  on 
December 19, 1980 be amended to include $234,670 for a c l a i m  settlement 
on the Cold Bay Dock project.

This supplemental request represents that portion of the claim w e  wer<»} 
unable to pay at time of settlement plus 8* interest. The a m o u n t  
owed the claimant is $220,000 plus 10 months of interest for a total of 
$234,670.

Your support for this request will be appreciated.

CJ-OOJ A ( B r . . l o / 7 9 )



'

P ro io c tT it le  Cold Bay Dock Reconstruction Location (si
...... ...... !------
Election D istric t! Sorvod Start Data Completion Date

Claim Settlement Cold Bay, Alaska I* ’ .

Aviation fuel dock project
A G E N C Y  R E Q U E S T

Operational Cost 81 N o. Personnel 

Increase -  (Decrease)

F irst
Operating

Year

Ultimate
Annual

Year _

G O V E R N O R 'S  R E O U E S T  

Approved Deferred Disapproved

1 J r " " ' l  I " Z D

1 0 0 2 F e d o r o l  R e c e i p t *
Funding

Source

F e d o r o l  Receipts 1 0 0 2 F e d e r a l  R e c e l p l i

1 0 0 3 G / F  M * t c h General Fund 1 0 0 3 G / F  M a t c h

1 0 0 4 G e n e r a l  F u n d $237,600: 1 0 0 4 General Fund

1 0 0 0 I / A  R a c e l p l t 1 0 0 5 I/A  Receipts

G . O .  B o n d s Total Annual Oparatlonal Cost . G .O . Bonds

Position (F T E )
Provloui Y c o r - P r l o r l t y Agoncy P riority Governor's Priority

Total $ 2 3 7 , 6 0 0 Total

P n O JE C T  D E S C R IP T IO N

The Cold Bay Dock was completely reconstructed with a $1,980,000 Aviation G.O,Bond (Ch.2^8 SLA76) and a 
$500,000 General Fund (Ch.131 SLA77) appropriation. The construction contract was awarded to Riley Pleas, Inc. 
a Seattle firm, In July,1977. Work proceeded through 1978 »nd occupancy of the structure began In January, 1979. 
Prior to final acceptance of the facility a number of deficient welds wore discovered by the State Inspector 
lending to delays In processing of payment to the contractor. The Contractor subsequently filed a claim to 
recover Increased costs which ho alleged were the result of poor design and unreasonable tolerances, A settlement 
of the claim was negotiated and acccptec' by the Commissioner of DOT/PF on September 2*4, 1980. The agreement
called for payment of $250,000 (at 8% annual Interest)to satisfy all claims, rights and remaining contract costs.
The funds remaining In the appropriation, $30,000, were paid In December, 19 8 0, leaving a bv. lance of $220,00
to be paid. This appropriation will provide the fund3 needed to make that final payment.

» *

R E C E I V E D  • 

F E B  % i  1901 

fldDHU HDD HJMMfW

CATEGORY Transportation

P R O J E C T  D E S C R I P T I O N  -

3 5 a  P R O P O S E D  c a p i t a l

P R O J E C T

AGENCY DOT/PF

P R O G R A M  P o r t s  a n d  H a r b o r s

Page of

Revised Oat*

FY 82



. '  ’ n 1 J 'A

" ̂*W«steaEKfe-r sss

Capitol Protect Expondlturns 
(Cotlt Flow ) ■ Total Budget Year

Budget Year 
P lu i 1

Budget Year 
P lu i 2

Budget Yea r 
P lu i 3

Budgot Year 
. .P lu i  4

Remaining 
C o it v

Planning and Engineering

Lend *
Conitruetlon $ 2 3 7 , 6 0 0 $ 2 3 7 , 6 0 0

Equipment • •

. A rlm lnlitretlort end Other

Total Annuel Expenditure (Capital Co lt) •

Project Ju it lflce tlo n

Seo attached Letter of Agreement, correspondence and memorandum.

Non payment of the claim agreed to could result In further litigation by 
the contractor resulting In substantial costs to the State,

$220,0C0 (?) 8% simple Interest for one year ■ $237*600

Project Type

D  Bulldlno Conitruetlon (C l 

□  Other Improvement ( I )

D Equipment (E )
CD Lend (L)
CD Profe.tlonal Service. (P) 

0  Other (O )

Project Cherecterletlcs

□  Tote lly  New Facility
CD Addition to Ex litln g  Feclllty  

D  Renovetlon of Ex lit ln g  Feclllty
□  Major Maintenance or Repair
KD Supplement Prevloutly Authorlied 

CD Fund i to Enebte Completion 
O  One of 8averel Pheie i

□  Me|or External Fur.dlno Source

□  Other

Silt FlltUfft

NO YES

□  □  Site  Currently Owned?

□  □  All Utllllltt AvilllbW
□  D  Acceia Already Available?

PROJECT JUSTIFICATION

35|) P R O P O S E D  C A P I T A L

B & f l i M

C A T E G O R Y T r a n s p o r t a t i o n

A G E N C Y O O T / P P

PRO O RA M P o r t s  a n d  H a r b o r s

Page of
Rtvllld Ditt

FY 82



T 7 EMdvlUKAN JUiv!

T O

FR O M

raBfts:

Ron Lehr, Director 
Division of Budget and Management 
Office of the Governor

Commissioner W. R. Hudson 
Department of Administration

F IL E  NO: 

T E L E P H O N E  NO: 

S U B J E C T :

ot A ia s K a ^ .
S i  c o q - o z —  t f , .  s  e  /Oo

d a t e : January 27, 1981 ^ 4 ^  ^  81

465-2200

FY 81 Supplemental 

Deferred Compensation

The Department of Administration, Division of Retirement and Benefits, 
Deferred Compensation Program requests a supplemental appropriation for 
FY 81 of. 68.9 General Funds.

As explained in the attached memorandum from Paul Arnoldt, it wa^ 
planned that the recipients of this program would be assessed a fee to 

pay the administrative costs. This plan, however, was not implemented 
due to a lack of specific statutory authority. This authority is being 
requested in the Department's legislative package for the 1981 session.

2277.

If you have any questions, please call me or Judy Crondahl at 465-

WRH/mjc
cc: Paul B. Arnoldt

'Judy Crondahl 
Attachment



t o . Judy Crondahl 
Di rector

• fy £>:<Y .W'
DATE: J a n u a r y  24, 1981

r « • ^  • • a • • r» •

s  S e r v i c e s  

C i o n

F IL E  N O :

T E L E P H O N E  N O : 465-4460

f r o m : P a u l  B .  Arnoldt 

Di rector

S U B J E C T :
S u p p l e m e n t a l  B u d g e t  

R e q u e s t

Division of Retirement & Benefits 
Department of Administration

Our FY 81 budget request contained a provision w h i c h  s h i f t e d  the . 
cost of administering the Deferred Compensation Plan f r o m  General F u n d i n g  
to Program Receipts. This transfer was accomplished i n  an e f f o r t  to 
shift the cost of the program from the general public t o  t h o s e  der i v i n g  
benefits from the plan and was based on the Governor’s po l i c y  guidelines.

Subsequent to the legislature's authorization of f u n d s  u n d e r  P r o g r a m  
Receipts for the Deferred Compensation Plan, it was o u r  intent t o  assess 
a $5.00 monthly fee upon every participant of the plan to fu n d  t h e  
administrative costs of the program. However, the D e p a r t m e n t  of Law 
deemed the charge of a fee inappropriate without specific s t a t u t o r y  
authority.

Therefore, in FY 81 we are overfunded in Program R e c e i p t s  by  $68.9 
(thousands) and underfunded in General Funds by the s a m e  amount. We are 
requesting a supplement to our FY 81 budget in the General Fund area t o  
cover the deficit. Our Supplemental Request Analysis f o r  t h e  O t h e r  
Benefits component is attached.

We shall be seriously underfunded in the General F u n d  area, i f  our 

request is not fulfilled. Your assistance with our supplemental r e q uest 
is appreciated.

PBA/ch

m  J R K  a  7  W 8 T

D r c l .  o !  A d r r , i : . i ‘ t r c . i i c n  

Acr.iinislfctive Geivices

;• .no
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•MEMORANDUM State of Alaska
t o  Ron Lehr, Director

Division of Budget and Management 
Office of the Governor

0A7E: December 16, 1980

FILE NO:

F P O M . J o h n  C .  B a t e s

Deputy Commissjpfi'er 
Department of transportation 

and Public Facilities

TELEPHONE NO:

s u b j e c t : S u p p l e m e n t a l  C a p i t a l

B u d g e t  R e q u e s t - F a c i T i t l e s

Attached,, is this Department’s Supplemental Budget Request. This 
request represents cost overruns on currently active Facilities 

projects.

The projects for which we are requesting supplemental funding are: *

1. Pilot Station School
2. Architectual Fees
3. Southeast - Project Overruns
4. Interior/Western Project Overruns
5. Central Region Project Overruns
6. Juneau Subport and Reroof
7. Governor's Mansion Fire Sprinkler

- n r

(,13.1 Sio

t t i  C -6 -

1,960.7

r e c e i v e d  

D E C  1 6 ^ 8 0  

p . « n s » T  » ? . D  B M E K E E K T ’

CJ.OO! JO /79 )



A G E N C Y  f lE Q U G S T
0|in rn lin tin l Cost 
& N o. Pcrsonnnl 

incroasa •• (Ooeroaso)

F irst
O ixirn llny

Year

Ultiinntn
Annual

Yoar

GOVEMNOIVS IIEOUIiST 
Annrovnd Dofnrrnd D lw pp”

(=r. r z z
ion? Pniliirnl R rcn lu l*

FUndlno

Source

Fsdoral rtocolplt 1002 Fndornl nnco lp ll

toon G/P Match Ganaral Fund 1003 O /F M olcli

100<1 Gcnninl Fund 4 9 .0 • 100S Gonarnl Fund

1005 I/A  nnc«tlpt» 1005 I/A  nocolpts

G .O  Oondi Totnl Annual Oporallonnl C o d G .O . Oondi

Position I F T E l
Proviotn Yoor-Prlorlty Agancy P rio rity G ovarnor'j Priority

Total “TVTU  ' Total

- ■  ----------------------- — . ■ ■   ■■ —  ■ ■ ----------------- - i ' — —- ------. i -------- -- - i  ■ t ^  . TZ--------T T ------ m ----
Pro|nr.l Titlo Location (s) Glocllon Dldrlcti Sarvod Stnrl Data Conciliation Ditla j

Architectual Fees . Statewide 7/1/00 6/30/m 1

PROJECT DESCRIPTION

This project will complete payment co architects for completed projects.

CATEGORY C k ^ J lS e o
P R O J E C T  D E S C R I P T I O N

3 5 a  P R O P O S E D  C A P I T A L

AGENCY DOT/PF % /

PROGRAM

O k
-------

6‘%,,F Y  Oi
f y

PkO* •» Ol
Hovliod Dais



JEC T

----
MOW) Total Oudgat Year

Gudgat Year 
P lus 1

Dudgst Y o a r ' 
Plus 2

Oudgot Y aa r 
Plus 3

Dudgal Yaar 
. P lus 4

Remaining
Co.st

Planning end Engineering

Land

Cor.stiuctlon •

Equipm ent

Adm inistration end Other 49.0 49.0
Total Annuel Expnndlture (Capital Cost) 49.0 49.0 •
Project Justification

This project represents architectual fees which have been submitted to DOT/PF 
for projects which were closed out prior to receipt of the fees. The fees are 
entirely justified and should be paid as soon as possible.

Project Typa

C l Oulldlnp Construction (C )

□  Other Im provam ani ft)

□  Equipment (E )

□  Land ( U

8 Professional Servlets (P) 

Other (0 )

Project Characteristics

O  T o ta lly  New Fac ility  
O  Addition to Existing  Fac ility  

C l  nanovatlon of Existing  Fac ility  

O  M«|or Malntananca or Repair
□  Supplement Previously Authorised

□  Funds to Enable Completion
□  On* of Several Phases

□  Ms|or External Funding Source 

153 Other

Silt Features

NO YES

D  □  Slu Curfinlly OwniiW
U  □  All UlllltlM Available*
□  □  Accase Already Av»llebl«7

r n o j r c T  T IT L E C A T E G O R Y

rilO JEC T  JUSTIFICATION

3 5 1 )  P R O P O S E D  c a p i t a l

AGENCY DOT/PF

PROGRAM

Page of

nevlied Dale

FY 02



■
■■

_______________________________

AGENCY REQ U l ST
Operational Cost 
ft No. Personnel 

Increase •• (Decrease)

First
Operating

Yoor

Ullhnnto
Annual

Year

GOVERNOR’S REOUEST 
Approved Deferred Disnppru■ • i..  i r :

IOO? l:Pllt'r.ll Receipts
Ftinillno

Source

Federal nncolpll 1002 Federal Receipts

100.1 G/P Match Genornl Fund 1003 G/F Match

100-1 General Pimtl 6Q fi 1004 Gonoral Fund

toor. I / A  R e c e i p t s 1005 I/A Receipts

G.O. nnntli To'nl Annual Operational Cost - no cha m e  - G.O. Oontlt

Position IFTE )
Provious Year-Priority Ayoncy Priority Governor's Priority

T.'tnl 59.6
Total —

Project Tilia

Projoct Cost Overruns

Location (si

PROJECT DESCRIPTION

This request is to fund existing cost overruns for completed projects, in order to allow 
the Department to close the project accounts. Four projects have been 1 ndentifiied as 
having cost overruns: .

1) Hidden Falls Hatchey (H95302)
2) Juneau Records Center (H00197)
3) Juneau Snack Bar (H80103)
4) Klawock Secondary School (H79064)

$ 500
49,724 
2,049 
6,750

$59,103

Additionally, the current listing does not include cost overruns if less than $100. 
Therefore, a contigency of $500 is being requested to cover small project overruns 
unknown at this time.

c a t e g o r y  Facilities

3 5  a
P R O J E C T  D E S C R I P T I O N  -

P R O P O S E D  C A P I T A L

AGENCY DOT/PF

p r o g r a m  Southeast Region

- A
%

Pepo 1 of 1 %

Reviled Dai* %
. °VFY
4  If
%
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-----------------------------------------

\
.

Cnpil.il Projact Expenditure! 
( c . i i i i  r i n v v ) Total Dm lgit Year

Dudgol Year 
P ill!  1

Budget Year t 
PIU! 2

Budget Year 
P lu i 3

Bud re i Year 
. P lu id

Remaining
C o il

I'lennlnp •m il Cnulnnnrlno

l.e iirl *

Co n ilru r.llon

E q u i p m e n t
AUtnlnlitratlon ond O t h e r 59.6 59.6
Total Annual Expendllu re  (Capital Co iti . 59.6 59.6 •

Project Ju t t l l lc i l lo n

The budgets for those physically-completed projects described on form 
"35a" cannot be closed due to outstanding debts. With the requested 

funding, these debts will be paid and the project accounts closed.

p r o j e c t  t i t l e  P r o J e c t  C o s t  O v e r r u n s C A T E G o n Y  Facilities

PROJECT JU5TIPICATION

3 5 b  P R O P O S E D  C A P I T A L

AGENCY DOT/PF

program Southeast Region

Pro|«ct Type

□  flulldlng Construction (C l

□  Other Improvement (It 

D  Equipment IE )

□  Lend (L I

O  Profanlonel Service* (P) 

D I Other (O)

Pro)oct Cherecte rljlle i

□  T o t n l l y  N o w  F e c l l l t y  
CD A d d i t i o n  t o  E x l i t l n g  F e c l l l t y  
O  R a n o v e l l o n  o l  E x l i t l n g  F e c l l l t y  
D  M e | o r  M n l n l e n n n c e  o r  n e p e l r  
CD S u p p l e m e n t  P r o v l o u i l y  A ' M h o r l t e d  

X ? )  F u n r l i  t o  E n a b l e  C o m p l e t i o n  
C l O n e  o f  S e v e r e l  P h a i o i  
O  M n | o r  E x l e r n e l  F u n d i n g  S o u r c e  
U  O t h e r

Sill Fialum

NO YES

□  □  Site Currently Owned?

□  □  A ll U l l l l l le i  Available)

□  C J  A ccen  Already Availab le )

Poge 1 of

Hqvliod Pll#

FY 0 2
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I 'i0 |«cl Tille
e

Location (t) Eloctlon Districts Served Start Oats Completion Dal’s

Interior & Western Renion Various..

A C -EN C Y R E Q U E S T
Operational Cost 
& No. Personnel 

Increase ~  (Docroaso)

F irs t
Operating

Yoor

Ultim ate
Annual

Y e a r _____________ _

Appr

1

G O V E R N O R 'S  R E Q U E S T  

D v o d  Ooforred Dltapprov

i ■ r

1 0 0 2 F e d o r o l  R u c o l r s l s F o d o r a l  R e c e i p t s 1 0 0 2 Federal Receipts

1 0 0 . 1 G / F  M u l c h Funding Gensrol Fund 1 0 0 3 G /F  M elch

1 0 0 4 Gcno'fll Fund 230.0 Soureo
1 0 0 4 Genornl Fund

1 0 0 0 I/A  nncc lp ti
/ • 1 0 0 5 I/A  Receipts

G .O . Oondi Total Annual Oporotlonal Cost . 0 . 0 .  Oondi

Position I F T E l
Provious Yoar-Prlorlty Agency P rio rity Governor's P riority *

I Total 230.0 • Totel

PROJECT DESCRIPTION

The project listed in this capital budget request have been funded by previous budgets. 
All projects, listed in this request are in the DOT/PF, Interior & Western Regions and 
involve projects such as pioneer homes, office buildings, skill centers, sewer improve­
ments, and schools.

The cost overruns involve various components of the projects, ranging from change orders 
requested by the client agencies to changes in building codes or need for additional de­
sign work.

P R O J E C T  D E S C R I P T I O N

35a P f l O P O S C D  C A P I T A L

n n n  icrr

CATEGORY 4 afi.UJ.Uos.-,--  ______
Department of Transportation

AGENCY & Public Facilities_________

pnOGRAM Interior fl .Western Region:

Pag. 1 of

flevliod D*t«



Capital Projoct Expomliturot 
(Cash Flow) To ld Dudgot Yaar Dudgot Year 

Plut 1
Budget Year ‘ 

Plui 2
Budget Yaar 

Plui 3
Qudgat Yaar 
Plui A

Remaining
Coif

Planning anil C.nglnnorlng

Land
Contiructlon * %
Enulpm«nt •

AdmlnlttraUon and Othar
Total Annual Expundltura (Capitol Coit) ^ •' ^ 3 0 * 0 •
Project Juitlfleatlon

Project Meed:

Add it iona l funding is  needed at th is  time to cover the overruns and insure completion w ith ­
out claims aga inst the p ro jec ts . As shown on the attached sheet, the claims run in cost 
from $500 to approximately $50,000.

For the In te r io r  Region there are 14 projects now in  an over-spent category. I t  is  a n t ic i­
pated that the requested funds in  t o t a l ,  and as re f lected fo r each in d iv id u a l pro ject w i l l  
complete the pro jects as presently scheduled and ant ic ipated  by the c l ie n t  agencies.

The p ro jec ts , by type, range from bu i ld in g  construction to improvement and equipment. Pro­
je c t  characte r is t ics  invo lve new f a c i l i t i e s ,  add it ion  to e x is t in g  f a c i l i t i e s  and renovation 
o f e x is t in g  f a c i l i t i e s ,  and, in some cases, major maintenance and rep a ir .

Those funds are also needed to supplement prev ious ly authorized funds which w i l l  enable com 
p lc t io n  of the pro ject as needed by the c l ie n t  agency.

The pro ject purposes inc lude protection o f human health and sa fe ty , protection o f cap ita l 
assets , the improvement of the e ff ic iency  and economy of state government, and, in  somecnscs, lo dccoiutiiocJocq new program requlrainents*

Project Type

01 Oulldlno Conitruetlon (C) 
01 Other Improvamint (I)
01 Equipment IE)
□  Land (UD Profaiilonal Sarvleal (PJ
□  Othar (O)

Propel Charactarlitki

10 Totally New Facility 
K) Addition to Exlitlng Facility 

rtanovatlon of Exlitlng Facility 
Ma|or Maintenance or Ftapalr 

(0 Supplement Prevlouily Authorlied
□  Fundi lo Enable Completion 
CD One of Several Phaiee
□  Major External Funding Source
□  Other

G

Sin Futuroi

no vca

D 13 SI I e Currently Owned!
□ Cl All Utllltlll AV'lllMir
□ a  A oct il A lf i id y  A v t llib liP

pnojECT title projecQyerruns. CATtOQRY F a c i l i t i e s

35b
pnojECT JUSTIFICATION

jf) PROPOSED CAPITAL

Department of Transportation 
Aoency-_____ & Public  F a c i l i t ie s

pnOGRAM In t e r io r  & Western Region

0
Page ** of 3

flfVlMd D ltt

FY 02



INTERIOR REGION

. AMOUNT BUDGETED
PROJECT U NAME OVERSPENT* AMOUNT % OVERSI

+H-60040 Fairbanks HVAC Bu ild ing -$2,324.60 . $22,000 10.6%
**11-00111 Glennallen Employment Center - 524.59 • 7,500 7.0%

H-00189 Nulato Bu ild ing  Sewer & Water -2,431.13 065,933 0.3%
II-90060 Cantwell School -0- 500,205 -0-
H-90061 Cantwell Roof -1,525.42 32,115 1.64%
H-90120 Galena Elementary/Uigb -29,078.37 4,125,000 0.07%

+H-90140 Glennallen Multi-Purpose -100,071.46 1,109,009.26 9.02%
H-90150 Glennallen Voc./Ed. -933.42 479,317.00 1.77%
11-90300 Mentasta Elementary School -0,401.11 253,993 1.07%
H-90360 Northway Elementary/Secondary -2,726.50 1,690,609.31 0.16%
11-90460 Tanana Voc./Ed. -3,365.34 468,000 0.72%
11-90609 Nulato MS Roof -0- 300,000 -0-

+H-91132 Stevens V i l la ge -1,093.09 12,632.00 15%
11-91135 Fort Yukon -3,225.00 327,675 0.0090%

TOTAL -156,580.91

WESTERN REGION

•i 11-00190 
+**11-80191 

11 -92 601

Selawik Community Service 
Allakanuk Community Service 
Kotzebue Senior Citizens

GRAND TOTAL
T h i s  i n f o r m a t i o n  i s  b a s e d  on 9 - 3 0 - 0 0  2 1 0  Run',

These projects belong to Central Region.
See attached memo for statement regarding these projects,

-$20,332.05
-50,500.03
- 2 , 4 5 9 . 1 2

- $ 2 2 9 , 9 5 2 . 1 1

$1,079,313
1,001,00
9 0 4 , 6 7 0

1.00%
5.05%
0 . 2 7 %



Approvod

1003

Location (i)

Project Cost Overrun Central
Election

June *82

AGENCY nEOUEST
Cpnratitinnl Cost 
& No. Personnel 

Incronsa •• <Dacransa)

. First 
Uporallng

Ultimata
Annual

GovEnNon's nEouosT
Dflforrod Oisappro'

1002
1003

100-1
1005

reilornl ftiir.olpli
G/F Match Funding

General Fund 274.5
l/A  rtocelpis
G.O. Oo m Is

Sonrca

Fodoial Aocolptt 1002
Gonnrnt Fund

1004

1005

Total Annual Operational Cost

Fntlornl rtoeolptl
G/F Mnlch

Gonorol Fund
I/A nocolptt
G.O. Oondi

TotalI Totnl 

PnOJECT DESCniPTION

Position (FTE)______
Provious Yoar-Priorlty Agoncy Priority GovornoT’s Priority

Nineteen bu i1diny projects w ith in  the Central Region invo lv ing  completed projects and those under construction. The 
type of bu i ld ings  inc lude : Pioneer homes, court f a c i l i t i e s ,  f ish  hatcheries, ski 1 centers, sewer improvements, ju n io r  
h igh and high schools. Project characterist ics include new f a c i l i t i e s ,  add it ion to ex is t ing  f a c i l i t i e s ,  major 
maintenance and re p a ir ,  and renovation of e x is t in g  f a c i l i t i e s .

3 5  a

P R O J E C T  D E S C R I P T I O N  ~  

P R O P O S E D  C A P I T A L

category EacJJLUijasJLUinnln^

AGENCY n m /P E ___________________

Pflor,nAM SuMeJMLtill

Pag# 1 ol

novliiid Data

FY 8
%



Capitol Project Expondiluroi 
(C.idi Flow) Total Budget Year Outlet! Year 

Plus 1
Budget Yaar ‘ 

Plui 2
Budget Year 

Plui 3
Budget Year 

. .Plus 4
Remaining

COTt

Planning and Cnglnaerlng

Land
Conitruetlon
Equipment

Adminlitratlon and Other
Total Ann-ial Expenditure (Capital Coitl I •' 274.5 .

Project Justification

The cost overruns Involve various components of the pro jects , -nnglng from change orders 
requested by the c l ie n t  agencies to changes in  b u i ld in g  codes or need for add it iona l desig 
work. Addit ional funding is  needed at th is time to cover the overruns and Insure completl 
w ithout claims aga inst the pro jects . These funds are also needed to supplement previously 
authorized funds which w i l l  enable completion of the pro ject.

c

The project-purposes Include protection of human health and safety, protection of cap ita l 
assets, the improvement of the e ff ic iency  and economy of the state government, and, in 
some cases, to accommodate new program requirements.

l
On

Pro|ect Type

KX Building Conitruetlon (C) 
ETother Improvement (I)
U Equipment (E)
□  Lend (L)
JO! Proletilontl Service! (P)
□  Other <0>

Project Characteristics

I5J Totelly New Facility
Addition to Exlitlng Feclllty 

(w nenovetlon of Exltllng Feclllty 
LJ Me|or Maintenance or ftapelr 
iW Supplarnant Piavlouily Aulhorlied 
IX) Fundi to Enable Completion 
□  One of Several Phaiei 
CD Mn|or External Funding Source 
D Other

81(1 rtfllllfll

NO YES

□ P  Site Currently Owned?
n  U  All U tllltle i Available;
Q  CJ Accan Already Avallible;

F a c i l i t ie s  Planning
PROJECT TITLE CATEGOflY

DO T /P F Page 1 of 2
PnOJECT JUSTIFICATION

3 5 b  P R O P O S E D  C A P I T A L
n n  r \  n t rT

AGENCY

S u p p le m e n ta l
pnoGnAM

novlied Date

F Y  8 2



11/ Ml

Documentation of Estimated Capital Costs: Based on current records - 10% annually.

Analysis of Estimated Operational Expense: No changes.

Identification of Alternatives Considered: None available - projects must be completed.

PROJECT »

H80008
1100046
H80067
1100094
1100090
1100130
1100191
1100194
1100321
1100323
1100356
1190050
1190370
1190440
1191042
1191044
1191047
1120273
1191/03

NAME

ANC Pioneers Home - Phase I 
Lake Nunavegalak Rearing 
Kenai Court & Office 
AK Skill Ctr
Seward Skill Ctr - Dorms 
Seward Hwy Maint Bldg 
Alakanuk Comm Service 
Anc Court Facility Remodel 
F1re Lake Sewer 
Anc Pioneers Home 
Seward M & 0 Shop 
Bethel Jr Hi Roof Repair 
Pilot Point School 
Sleetmute Eleni.
Bethel US Under FIoor 
Bethel Dorm Roof 
Bethel Reg Fire Code 
Anch Pioneer Home - Phase II 
Mcgrath Sewer & Water

AMOUNT OVERSPENT

$ 29,647.19 
1 ,623.10 
425.76 

14,414.67 
154.38

1.210.93 
50,500.03 
63,445.23

126.07 
• 12,206.02

1.240.93 
7,529.96

10,727.22
455.07 

33,499.09
2,161.55

10,771.30
10,566.61
15,725.57

TOTAL $ 2 7 4 , 4 7 1 . 0 8

Project Cost Overrun
CATEGORY

A G E N C Y

PROGRAM

Facilities Planning

DOT/PF

C e n t r a l  R e g i o n

Pno« 2 ol 2
Movliotl Onto



P L E A S E  N O T E :  T H E  F O L L O W I N G  P A G E S  W E R E  T R E A T E D  

A S  A  U N I T  I N  T H E  O R I G I N A L  D O C U M E N T



A r t  P e t e r s o n
A s s i s t a n c e  A t t o r n e y  Gene ra l  
Depar tment o f  Law

Rona ld  D. L e h r ,  D i r e c t o r  KJ)^ 
D i v i s i o n  o f  Budget  and Management 
O f f i c e  o f  t h e  Gove rn o r

A p p r o p r i a t i o n  Request

P l e a s e  p r e p a r e  a b i l l  f o r  t h e  G ov e rn o r ' s  i - n f o rm a t i on  making a supp lementa l  
a p p r o p r i a t i o n  in  the  amount o f  $ 6 1 3 . 1  t o  the  Depar tment  o f  T r a n s p o r t a t i o n  
and P u b l i c  F a c i l i t i e s  f o r  t h e  pu rpose  o f  meet ing c o s t s  i n c u r r e d  f o r  
a r c h i t e c t u r a l  f e e s  and p r o j e c t  c o s t  o v e r ru n s  f o r  p r o j e c t s  s t a r t e d  in  
FY 81 —  o r  e a r l i e r  —  and f o r  which c o s t s  s t i l l  e x i s t .

Th i s  $ 6 1 3 . 1  s h o u ld  be a p p r o p r i a t e d  f rom the  g e n e r a l  f u nd .  T h i s  a c t
s h ou ld  take  e f f e c t  immed ia t e ly  and in c l u d e  a l a p s e  d a t e  o f  June  3 0 ,
1981 .

S p e c i a l  Comments

Items in c l u d e d  i n  the  amount reques ted  a r e :

A r c h i t e c t u r a l  Fees 4 9 . 0
S o u th e a s t  P r o j e c t  Over runs 5 9 . 6
" n t e r i o r A t e s t e r n  P r o j e c t  Over runs  2 3 0 . 0
C e n t r a l  P r o j e c t  Ove r runs  2 7 4 . 5

F o r  a d d i t i o n a l  i n f o rm a t i o n  c o n t a c t  John N ixon ,  t e l e p h on e  4 6 5 - 3 5 8 0  in  
Budget and Management.

Attachments

February 20, 1981

Genera l  Government 
T r a n s p o r t a t i o n  and P u b l i c  

F a c i l i t i e s  
S upp l .  Reques t :  $ 6 1 3 . 1  GF
A r c h i t e c t u r a l  Fees and P r o j e c t  
Cos t  Ove r runs



M E M O R A N D U M

Q c r /i

S t a t e  ot A ~ l a s k a

to. Ron Lehr, D irector
D iv is ion  o f Budget end Management 
O ff ice  of the Governor

da7E December 16,- 1580

f i l e  NO:

Fno.-.vJohn C. B c t e s ^ V ^
Deputy CommissipKer 
Department o f 't ran spo rta t io n  

and Pub! i c Faci 1 i t ie s

T E L E P H O N E  NO:

sue j e c t -  Supplemental Capita l
Buooet Recuest-Fac ilit ies

Attached, is  th is  Department's Supplemental Budget Request. This 
request represents cost overruns on current ly  active F a c i l i t ie s

he pro jects fo r which we are requesting supplemental fund ing ere:

/a/ ~P ilo t  Station School 
Arc'nitectual Fees 
Southeast - Project Overruns 
Interior/Western Project Overruns 
Central Region Project Overruns 
Juneau Subport and Reroof 
Governor's Mansion F ire Spr ink le r €

OY- '  1I . I U U . V
49. o’
59.6 

230.0 
274 .5.
u L • \J

.I P -  n.

$ U / M

U  u  C-C-Lx -£r

1> 960.7



Project THlo : Location (s)

Architectual Fees .Statewide

Election Districts Sorvod Start Date

7/1/80

Completion Dato

6/30/81

AGENCY REQUEST
Operational Cost 
& No. Personnel 

Increase -  (Decrease)

First
Operating

Year

Ultimate
Annual

Yoar

GOVERNOR'S REQUEST 
Approved Deterred Disapproved

1002 Federal Receipts
Funding

Source

Federal Rccoipls 1002 Fedorol Receipts

1003 G/F Match General Fund 1003 G/F Match

1004 General Fund 49.0 1004 General Fund

1005 I/A Receipts 1005 I/A Rccolpts

G.O. Bonds Total Annual Operational Cost G.O. Bonds

Position IFTE)
Provious Yoar-Priority Agoncy Priority Governor's Priority

Totnl 49.0 Totnl

PROJECT DESCRIPTION

T h i s  p r o j e c t  w i l l  c o m p l e t e  p a ym en t  t o  a r c h i t e c t s  f o r  c o m p l e t e d  p r o j e c t s .

P R O J E C T  D E S C R I P T I O N  -

3 5 a P R O P 0 5 E D  C A P I T A L

P R O J E C T  _________

CATEGORY_________

AGENCY DOT/PF

PROGRAM

PlIQft i Of
2.

Hnvlttiri Dntn

FY 0 2



Capit.il Projoct Expondiltiios 
(Cash Flow) Total Budget Yaar Budgot Ynar 

Plus 1
Budgot Yoar 

Plus 2
Budgot Year 

Plus 3
Budgot Year 
Plus 4

Remaining
Cost

Planning and Engineering

Lnnd
Construction

Equipniant
Administration and Other 4 9 . 0 4 9 . 0
Total Annual Expendituro (Capital Cost) 4 9 . 0 4 9 . 0
Projoct Justification

Th i s  p r o j e c t  r e p r e s e n t s  a r c h i t e c t u a l  f e e s  which have been submi t ted  t o  DOT/PF 
f o r  p r o j e c t s  which were c l o s e d  ou t  p r i o r  t o  r e c e i p t  o f  the  f e e s .  The f e e s  a r e  
e n t i r e l y  j u s t i f i e d  and shou ld  be pa id  as soon as p o s s i b l e .

Project Type

[0 Building Construction (C)
CD Other Improvement (I)
CD Equipment (E)
CD Land (L)
y j Professional Services (P)
□  Other (O)

Project Characteristics

□  Totally New Facility
0  Addition to Existing Feclllty
□  Ronovation of Existing Facility 
Cl Mo|or Maintenance or Ropalr
C] Supplement Previously Authorized 
Cl Funds to Enable Completion 
CD One of Several Phases 
CD Major External Funding Source
□  Other

Site Fonturas

NO YES

CD CD Site Currently Owned?
O CD All Utilities Available?
CD 0  Access Already Available?

PI10JEC r TITLE CATEGORY

PROJECT JUSTIFICATION

35b P R O P O S E R  c a p i t a l

P R O J E C T

AGENCY DOT/PF

PnOGHAM

Pfto® 2 2
l lo v lio d  D n lo

F Y 02

n i t i .A'i'cwrmi



Pro jec t T i l l o  : Location  (si E lection Districts Sorvod Start Date
Project Cost Overrun Central 5-18 Julv '81

Comp le t ion  Onto

 J.uneJ.,82-

A G EN C Y  RE Q U E ST
Operationa l Cost 
& No . Personnel 

crease •• (Decrease)

FirstOperating
Year

U lt imateAnnual
Yoa r

Approved
G O V E R N O R 'S  R E Q U E ST

Doforrod Disapproved

1002
1003

.00-1
1005

Federal Receipts
G/F Match

Genoral Fund
I/A Receipts

2 7 4 , 4 7 0 6 '

Funding

Source

Federal Receipts 1002
Gonural Fund 1003

1004
1005

Federal Receipts
G/F Match

General Fund
I/A Receipts

G.O. Oonds Tota l Annual Opera t iona l Cost G.O. Gonds

Posit ion (F TE )
Previous Yoar-Priorily

Total 274.471.08

Agoncy P r io r i ty Governor 's Prior ity
Total

P R O JE C T  D E SC R IP T IO N

Nineteen bu i ld in g  projects w ith in  the Central Region invo lv ing  completed projects and those under construction. The 
type of bu ild ings inc lude: Pioneer homes, court f a c i l i t i e s ,  f is h  hatcheries, sk i ! centers, sewer improvements, ju n io r  
high and high schools. Project characteristics include new f a c i l i t i e s ,  add it ion to ex ist ing f a c i l i t i e s ,  major 
maintenance and repa ir , and renovation of ex ist ing f a c i l i t i e s .

CATEGORY F,ir.il i t i n s  Plnnning_

3 5 a

P R O J E C T  D E S C R I P T I O N

P R O P O S E D  C A P I T A L

P R O J E C T

AGENCY .UOX/PJL 4 P  ^iP lnvim ri Oam

p r o g r a m  Supplemental ^  f o b ;

FY 02
of



Capital Projoct Expenditures 
(Cash Flow) Total Budgot Year Budgot Year 

Plus
Budgot Year 

Plus 2
Budget Yoar 

Plus 3
Budgot Year . Plus 4

Romaining
Cost

Planning and Engineering

Land *
Construction
Equipment

Administration and Othor
Total Annual Expenditure (Capital Cost) . 2 7 4 , 4 7 1 . 0 8 -

Project Justification

The c o s t  o v e r ru n s  i n v o l v e  v a r i o u s  components o f  the  p r o j e c t s ,  r ang ing  f rom change o r d e r s  
r e q ue s te d  by the  c l i e n t  agenc ie s  to  changes in  b u i l d i n g  codes o r  need f o r  a d d i t i o n a l  des ig  
wo rk .  A dd i t i o n a l  fu nd ing  i s  needed a t  t h i s  t ime t o  c o v e r  the  o v e r ru n s  and i n s u r e  comp le t i  
w i t h o u t  c l a im s  a g a i n s t  the p r o j e c t s .  These funds a r e  a l s o  needed to  supp lement p r e v i o u s l y  
a u t h o r i z e d  funds which w i l l  e n ab l e  c om p le t i o n  o f  the p r o j e c t .

The p r o j e c t  pu rposes  i n c l u d e  p r o t e c t i o n  o f  human h e a l t h  and s a f e t y ,  p r o t e c t i o n  o f  c a p i t a l  
a s s e t s ,  the improvement o f  the e f f i c i e n c y  and economy o f  '-he s t a t e  government,  and, in 
some c a s e s ,  t o  accommodate new program r e q u i r em e n t s .

Project Type

1
On ED( Building Construction (C)

Othor Improvement (1)
□  Equipment (E)
CD Lend (L)
O  Professional Sorvlces (P)
□  Othor (O)

Projoct Characteristics

$  Totally New Facility 
51 Addition to Existing Facility 
M  nonovation of Existing Facility 
LJ Major Maintenance or Repair 
0  Supplomont Previously Authorised 
(XI Funds to Enebla Completion 
CD One of Several Phasos 
CD Major External Funding Source 
(D Othor

Sito Features

NO YES

(D KD Site Currently Owned?
CD kp All Utilltloe Avallahlo?
CD Access Alraady Available?

P r o j e c t  Cos t  Ove r runs
PROJECT TITLE

P nO JECT  JU ST IF IC A T IO N35!) PROPOSER CAPITAL
PROJECT

F a c i l i t i e s  P l a n n in g
CATEG0I1Y

DOT/PF
AGENCY

Supp lementa l
PROG R A M

Pago 1 of 2

nevlsod Oato

FY 82



Documentation of Estimated Capital Costs: Based on current records - 10% annua lly .

Analysis of Estimated Operational Expense: No changes.

Iden t if ic a t io n  of Alternatives Considered; None ava ilab le  - projects must be completed.

PROJECT # NAME AMOUNT OVERSPENT

H00008
H00046
H80067
H80094
H80098
H80130
H80191
H80194
H80321
H00323
H80356
1190050
H90370
1190440
H91042
1191044
1191047
H20273
U91703

ANC Pioneers Home - Phase I 
Lake Nunavegalak Rearing 
Kenai Court & Office 
AK S k i l l  Ctr 
Seward S k i l l  Ctr - Dorms 
Seward Hwy Maint Bldg 
Alakanuk Comm Service - 
Anc Court F a c i l it y  Remodel 
Fire Lake Sewer 
Anc Pioneers Home 
Seward M & 0 Shop 
Bethel Jr Hi Roof Repair 
P i lo t  Point School 
Sleetmute Elem.
Bethel IIS Under Floor 
Bethel Dorm Roof 
Bethel Reg F ire Code 
Anch Pioneer Home - Phase I I  
Mcgrath Sewer & Water

29,647.19
1,623.10

425.76
14,414.67

154.38
1.210.93 

50,580.03 
63,445.23

126.07 
12,206.82
1.248.93 
7,529.96

10,727.22
455.8 7 

33,499.89
2,161.55

10,771.30
18,566.61
15,725.57

TOTAL $274,471.08

Project Cost Overrun

c o w ’t Tn  u  a  t To n F  
f r o m :

CATEGORY
F a c i l i t ie s  Planning

AGENCY
DOT/PF

PROGRAM
Central Region

Pnqn p of 2 . . . .  .

Hovisod Onto

FY 82



Project Tit In

Project Cost Overruns

Location (si Election Districts Served Start Date Completion Dato

Southeast Reaion A,B.C. 7/81 10/81

AGENCY REQUEST
Operational Cost 
Br No. Personnel 

Increase •• (Decrease)

First
Oporating

Year

Ultimate
Annual

Year

GOVERNOR’S REOUEST 
Approved Deferred Disapproved 

............... • _  1”

1002 Federal Receipts Federal Receipts 1002 Federal Receipts

1003 G/F Match Funding General Fund 1003 G/F Match

100# General Fund GO fi Source 100# Goncrol Fund

toon I/A Receipts 1005 I/A Recoipts

G.O. Oonds Total Annual Operational Cost - no cha 100. - G.O. Bonds •

Position (FTEI
Previous YoarPriority Agency Priority Governor’s Priority

Total 59.6 Tolel

PROJECT DESCRIPTION

This request is to fund 
the Department to close 
having cost overruns:

ex ist ing cost overruns for completed pro jects , in order to allow 
the project accounts. Four projects have been indent jf ied  as

1) Hidden Fa lls  Hatchey (1195302)
2) Juneau Records Center (1180197)
3) Juneau Snack Bar (1180103)
4) Klawock Secondary School (H79064)

$ 580
49,724 
2,049 
6,750 

359,103'

A dd it io n a l ly , the current l is t in g  does not include cost overruns i f  less than $100. 
Therefore, a contigency of $500 is being requested to cover' small project overruns 
unknown at th is  time.

r'ATEGOHY F ac i l it ie s

P R O J E C T  D E S C R I P T I O N

1 P R O P O S E D  C A P I T A L

P R O J E C T
3 5 a

AGENCY DOT/PF_________________

imiogiiam Southeast Region

PnB» 1 of 1

MtiviS'Kl Dim

FY 82



Cnpil.il Prrsjnct Expnndibitcs 
(Onsli Plovvl Total Oitdgnt Year Dudgot Year 

Plus 1
Dudgot Year 

Plus 2
Dudgot Yoar 

Plus 3
Dudgot Year 
.Plus'!

Remaining
Cost

Pfenning and Etiginoarlno

Land .
Construction *

Equipment
Administration and Othor 5 9 . 5 5 9 . 6
Total Annual Expenditure (Capital Cost) 5 9 . 6 5 9 . 6
Projoct Justification

The budgets f o r  t h o se  p h y s i c a l l y - c o m p l e t e d  p r o j e c t s  d e s c r i b e d  on fo rm 
"3 5 a "  cannot  be c l o s e d  due t o  o u t s t a n d in g  d e b t s .  With the  r eques ted  
f u n d in g ,  these  deb ts  w i l l  be pa id  and the  p r o j e c t  accoun ts  c l o s e d .

1)

\

i'

Projoct Type

0  Ouildlng Construction (C)
□  Other Improvement (1)
CD Equipment (E)
□  Land (L)
CD Professional Services (P)
Cl Other (O)

Project Characteristics

CD Totally Now Facility 
CD Addition to Existing Facility 
CD rtonovetion of Existing Facility 
CD Ma|or Maintenance or nepalr 
CD Supplement Previously Authorised 

XDO Funds to Ennhlo Complatlon 
LJ Ono of Several Phesns 
CD Me|or External Funding Source 
L j Othar

Sito Features

NO YES

CD CD Site Currently Owned?
CD □  All Utilities Available?
CD CD Access Already Available?

phojecttitle Project Cost Overruns

PROJECT JUSTIFICATION35b pn OPOSEE) CAPITAL
___________P R O JECT

AGENCY DOT/Pf:

PIIOGRAM Sou th e a s t  Region
V/ . ^ 1&1:

%

1 of
.( Upvliod Data

FY M
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Projoct Titlo • Location (s)

'’ro.-'ect Overruns ' In te r io r  & Western Renion

Election Districts Sorvod

Various

Start Date Completion Date

AGENCY REQUEST
Operational Cost 
& No. Personnel 

Increase •• (Dccroaso)

First
Oparating

Year

Ultimate
Annual

Yoar

GOVERNOR'S REQUEST 
Approved Dofcrrod Disapproved

I

1002 Fedorol Recoipts
Funding

Source

Fodoral Recoipts 1002 Foderal Recoipts

1003 G/F Match Ganorol Fund 1003 G/F Match

100*1 General Fund 2  2 1  1 6 Z . H 100<1 Gonorol Fund

1005 I/A Receipts 1005 I/A Rocoipts

G.O. Bonds Total Annual Oporntional Cost G.O. Bonds

Position (FTE) %

Previous Yoar-Priority Agency Priority Govornor s Priority

Total 2 z q . 9 5 Z . l i . Total
— '

PROJECT DESCRIPTION

The project l is ted  in th is  cap ita l budget request have been funded by previous budgets. 
A ll projects l is te d  in th is request are in the DOT/PF, In te r io r  & Western Regions and 
involve projects such as pioneer homes, o ff ice  b u i ld in g s , s k i l l  centers, sewer improve­
ments, and schools.

The cost overruns involve various components of the pro jects , ranging from change orders 
requested by the c l ie n t  agencies to changes in bu i ld in g  codes or need fo r add it iona l de­
sign work.

P R O J E C T  D E S C R I P T I O N -

3 5 a  P R O P O S E D  C A P I T A L

P R O J E C T

CATEGORY

AGE NC Y

F ac i l i t ie s
Department of Transportation 
A Public F a c i l i t ie s

I’nge 1 of 3
■ -- - -..  •- * --

PRO G R A M In te r io r  & Western Region

riovifod Onto

FY 02



!: Hi
m r m m & .fit

Capital Projoct Expomlituros 
(Cash Flow) Total Budgot Year Budgot Year 

Plus 1
Budgot Yoar 

Plus 2
Budgot Year 

Plus 3
Budget Year 
Plui 4

Remaining
Cort

Planning and Cnginoorlng

Land
Conitruetlon

Equipment
Admlnli'.ration and Othor
Totol Annual Expenditure (Capital Coit) 2 3 9 9 S 2 . I I
Project Justification

Project Need:

Additional funding is needed at th is  time to cover the overruns and insure completion w ith­
out claims against the pro jects . As shown on the attached sheet, the claims run in cost 
from $500 to approximately $50,000.

For the In te r io r  Region there are 14 projects now i r  an over-spent category. I t  is a n t ic i­
pated Lhat the requested funds in to ta l ,  and as reflected for each ind iv idua l project w i l l  
complete the projects as presently scheduled and antic ipated by the c l ie n t  agencies.

The projects , by type, range from bu ild ing  construction to improvement and equipment. Pro­
je c t  characterist ics involve new f a c i l i t i e s ,  add it ion to ex is t ing  f a c i l i t i e s  and renovation 
of ex is t ing  f a c i l i t i e s ,  and, in some cases, major maintenance and repa ir .

These funds are also needed to supplement previously authorized funds which w i l l  enable com 
p le t ion  of the project as needed by the c l ie n t  agency.

The project purposes include protection of human health and safety , protection of cap ita l 
assets, the improvement o f the e ff ic iency and economy of state government, and, in some 
cases, to accommodate new program requirements.

Project Type

GI Building Conitruetlon (C)
□  O th ir Improvim int (I)
DI Equlpmmt (E)
□  Land (L)
□  Profanlonal Sarvlcai (P)
□  Othar (O)

Projact Charactarlitlci

0  Totally Now Facility 
KT Addition to Exlitlng Facility 
[p Renovation ol Exlitlng Facility 
&J Major Malntananc* or Repair 
50 Supplement Prevlouily Authorized
□  Fundi to Enable Completion
□  Ona of Saveral Phaioi
CO Major External Funding Source
□  Othar

Sits Feature!

NO YES

□ DC Site Currently Owned?
□  AM U tllltle i Available?
O  0  Accan Already Available?

PROJECT title p ro j e c t ;  Ove r runs category F a c i l i t ie s

3 5 b

PROJECT JUSTIFICATION

P R O P O S E D  CAPITAL 
P R O J E C T

AGENCY
Department of Transportation 
A Pul) 1 ic  Faci 1 i l ie s ____________

program In te r io r  A Western Region

Paga of 3

Rovltod Onto

FY 82



i l l
skor*? . . .

! i ii!'ilili
OVER EXPENDITURES

*

INTERIOR REGION

TOTAL -156,580.91

AMOUNT BUDGETED

PROJECT i t . NAME' OVERSPENT* AMOUNT % OVERSF

+H-60040 Fairbanks HVAC Build ing -$2,324.68 $22,000 10.6%

**11-80111 Glennallen Employment Center - 524.59 7,500 7.0%

H-80189 Nulato Bu ild ing Sewer & Water -2,431.13 865,933 0.3%

H-90060 Cantwell School -0- 500,285 -0-

H-90061 Cantwell Roof -1,525.42 32,115 1.64%

H-90120 Galena Elementary/High -29,078.37 4,125,000 0.07%

+H-90140 Glennallen Multi-Purpose -100,071.46 1,109,009.26 9.02%

H-90150 Glennallen Voc./Ed. -933.42 479,317.00 1.77%

H-90300 Mentasta Elementary School -8,481.11 253,993 1.07%

H-90360 Northway Elementary/Secondary -2,726.50 1,698,689.31 0.16%

H-90460 Tanana Voc./Ed. -3,365.34 468,000 0.72%

11-90609 Nulato HS Roof -0- 300,000 -0-

+H-91132 Stevens V il lage -1,893.89 12,632.00 15%

H-91135 Fort Yukon -3,225.00 327,675 0.0098%

WESTERN REGION

+U-80190
•+**11-80191

11-92601

Selawik Community Service 
Allakanuk Community Service 
Kotzebue Senior Citizens

*•
**
•f

GRAND TOTAL
This information is  based on 9-30-80 210 Run.
These projects belong to Central Region.
See attached memo for statement regarding these projects,

-$20,332.05
-50,580.03
-2,459.12

-$229,952.11

$1,079,313
1,001,00
904,670

1.88% 
5.05% 
0.27%



MEMORANDUM State of Alaska

f r o m  Robert R. Venusti

t o  Betsy Engle
F a c i l i t ie s  Planner 
D iv is ion  of Planning & I

Regional Design & Consti ef
D iv is ion  of General Des ruction
In te r io r

In te r io r
t e l e p h o n e  n o :  479-6258 Ext. 33

s u b j e c t :  FAIRBANKS HVAC BUILDING STUDY 
PROJECT NUMBER H 60040

FILE NO: 2201/4020

o a t e -  November 5, 1980

GLENALLEN MULTI-PURPOSE 
PROJECT NUMBER H 91040

STEVENS VILLAGE SCHOOL 
PROJECT NUMBER H 91132

SELAWIK COMMUNITY SERVICE BLDG. 
PROJECT NUMBER H 80190

ALAKANUK COMMUNITY SERVICE BLDG. 
PROJECT NUMBER H 30191

The fo l low ing  comments concern the budget overuns fo r the subject
projects:

1. Fairbanks HVAC Build ing Study: The basic cause fo r the overun on 
th is  project is the fact that Category 4, Administration Costs is 
budgeted at $110; however, actual costs are $2,530 or $2,420 over 
budget. Please note that at the time th is project was being managed, 
the D iv is ion of General Design & Construction was not responsible 
for estab lish ing t !e  budget fo r ,  or authorizing costs against,
Category 4 items. I t  should also be noted that since the study
was u t i l iz e d  as the basis for funding project H 79156, Fairbanks Court 
and Office HVAC work, i t  may be possible to transfer $2,325 from 
H 79156 to H 60040 to cover the cost overun.

2. Glenallen Multi-Purpose Bu ild ing : This project was o r ig in a l ly
handled by the D iv is ion of Build ings out of Juneau as Project 
Number DB-19-0410. I t  is  funded by Chapter 142-74 in the amount 
of $2,238,000. The budgeted construction amount is $1,498,833 and 
the actual construction expense is $1,123,762.05. However, somewhere 
along the l in e  the total budget wes decreased to $1,109,099.26 
(which i s  actua lly  less than the amount spent on c o n s t r u c t i o n ) .  I t
should be noted that some of the 142-74 money assigned to th is project
may h * ’T  teen u t i l iz e d  fo r the $40,000 grant (Grant Number 17-707)
to in s ta l l  a f lo o r  in the Glenallen multi-purpose room and for the 
G lenallen Voc-Ed Shop, H 90150 (formally DB-19-0411) which was also 
administered by the D iv is ion of Build ings out o f Juneau. At any
rate , the total expenditures fo r a l l  projects against the 142-74
$2,238,000 appropriation should be investigated to establish t'he 
reason for the overun i f ,  in fac t , an overun ac tua l ly  exists when 
considering the total appropriat ion . I t  should be noted that 142-74 
funds were non-continuing.

02.00] A(Rcv.10/70)



Betsy Engle
November 5, 1980
Page 2

3. Stevens V i l la g e  School: This was a part of $700,000 Chapter 131-76
appropriation to the school d is t r ic t  which was u t i l iz e d  fo r projects
H 91130 through H 91135. Any surplus funds found in  H 91130, H 91131,
H 91133, H 91134 and H 91135 could be transferred to H 91132 since 
the tota l money was not s p ec if ic a l ly  earmarked for a part icu la r 
v i l la g e  by the le g is la t io n .  f

4. Selawik Community Service Bu ild ing : This project was administered by
the D iv is ion of Build ings out of Juneau as a part of DB-5-1380 which 
also included the .Selawik High School (total construction cost of 
$2 ,619,810.31). The construction contract was awarded in 1973 and 
f in a l  payment, less $5,000 re ta ine r , was made in June 1976; however,
a claim in the amount of $184,000 was settled and assumably paid in 
August, 1980. Since the D iv is ion of Build ings evidently did not 
keep separate accounts fo r the community service bu ild ing  portion of 
the work (as evidenced by coding on old pay estimates), the total expense 
against DB-5-1380 should be looked at to see how the accountants 
broke out the charges fo r H 80190 and to see i f  other DB-5-1380 
funds are ava i la b le  fo r the overun i f ,  in fac t , an overun actua lly  
exists when considering the total p icture .

5. Alakanuk Community Service Bu ild ing : The accounting for th is  project
was s im ila r  to the Selawik pro ject; i . e . ,  the community service
bu ild ing  portion of the work was a part of a la rger project and 
separate accounting was not u t i l i z e d ,  however, the construction 
contract was managed out of Anchorage. For add it ional information , 
contact Jerry George.

xc: Jerry George
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5  O ^ l Y o f

Art Peterson
Assistant Attorney General 
Department of Lav/

February 27, 1S81

Ronald D. Lehr, Director 
Division of Budget and Management 
Office of the Governor

Transportation
OOT/PF
Addition to Supplemental Request - 
$234.7 GF
Cold Bay Dock Claims Settlement

Please add a se^'ion to the bill you are preparing which makes a supplemental 
appropriation ' he Department of Transportation and Public Facilities 
(reference rqy n  .est of February 20, 1951). This addition is for a 
supplemental 1n the amount of $2*34.7 for the purpose of paying the claim 
settlement on the Cold Bay Dock project.

The additional $234.7 should be appropriated from the general fund and 
should take effect immediately.

This addition will bring the DOT/PF Supplemental request to a total of 
$847.8 GF.

For additional information, contact Dick Brant, telephone 465-2266 in 
Budget and Management.

Attachments

*



MEMORANDUM State of Alaska

T0: Ronald D. Lehr, Director
Division of Budget & Management' 
Office of the Governor F ILE NO:

DATE: February 19, 1981

{ V M b

f r o m .  D l . c j ,  g r a n t f  program Budget Analyst 

Division of Budget S Management

TELE PH O N E  NO: 5 0  I
S U B JE C T ;

Category: Transportation 
Department: Transportation h.

Public Facilities 
Suppl. Request: $234,670 GF

For Claim Settlement on 
Cold Bay Dock Project

I have reviewed DOT/PF's request for a $234,670 GF capital 
supplemental for claim settlement on the Cold Bay Dock project. I reconraend 
approval, pending their submittal of appropriate back-up Information and 
forms 35a and b.

The project was originally authorized for 2,000.0 in Ch 248/76, an 
aviation bond package. The dock is used primarily as a fuel depot which 
serves the airport. The project was originally requested and reconDended 
at $2,500.0 and passed at $2,000.0.

The claim was based on "changed conditions", and was settled out of 
court for $250,000. Partial payment of $30,000 was made from the project 
allocation. The balance of 220,000 plus interest is covered by this 
request.

Ch 248/76 has only a smal\ contingency available, and a request of this 
size would effectively wipe it out. It is possible that there will be 
some surplus availaoie from xne otner projects in tne nil!, dux it would 
be some time before this is known. So, there does not seem to be an 
easy, immediate source of funds within this appropriation.

There was an additional $500,000 appropriated 1n Ch 131/77 for removal 
of the old dock at Cold Bay and construction of a new one. No surplus 1s 
available in this appropriation.

With no surplus available for reallocation to cover this claim settlement, 
the supplemental seems appropriate, and I recommend it be approved. The 
claims project (5,500.0) in the FY 82 Capital Budget should eliminate 
these suppleraentais in the future, if it survives.

DE/kl



to Ronald Lehr, Director
D iv is ion of Budget & Management 
Office o f the Governor

TELEPHONE NO:

FROM.John C.
Deputy Commi 
Planning and 
Department of Transportation 

and Public F a c i l i t ie s

s u b je c t - Suppl emental Request
V

FILE NO:

We request that the supplemental request submitted by the Department on 
December 19, 1980 be amended to include $234,670 for a claim settlement 
on the Cold Bay Dock project.

This supplemental request represents that portion of the claim we were 
unable to pay at time of settlement plus 8% in terest . The amount 
owed the claimant is  $220,000 plus 10 months of interest for a tota l of 
$234,670.

Your support for th is  request w i l l  be appreciated.

02-OC1 A(Rev. 10/79)
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HB 295 Amendment —  $1?,700 to Maintenance and Operations/
Western Region

In 1979, Maintenance and Operations for the Western 

Region entered into an agreement with Frank McIntyre to make 

a winter airstrip closer to the village of Shaktoolik by 

leveling the tundra. The job was expected to take 100 hours 

at a cost of $100/hour for cat time, therefore costing $10,000.

Due to breakdowns, delays in receiving lube oil and 

bad weather, the job was delayed until February 1980 and 

was completed in June. Mr. McIntyre did an excellent job 

and simply continued to work until he felt the job was com­

pleted —  a total of 237 hours. The result is an airstrip 

which DOT finds is almost good enough to be used year-round.

DGT's Maintenance and Operations' budget did not 

allow enough funds to pay Mr. McIntyre for the additional

hours worked. DOT does say that if this work had been put 

out to bid, it would have cost 10 times the amount paid.

The requested $13,700 will cover the additional work per­

formed by Mr. McIntyre.



A m m e n d m e n t  ( HB-295)

T h e r e  is a p p r o p r i a t e d  $200, 0 0 0  For " A laska 19.84" to t h e  
Slommissioner of E c o n o m i c  Development. T h i s  a p p r o p r i a t i o n  
is to cover p l a n n i n g  and a d m i n i s t r a t i o n  c o s t s  for t h e  
t w e n t y  fifth a n n i v e r s a r y  c e l e b r a t i o n  o f  A l a s k a  S t a t e h o o d .



It maybe an equation of this media age that the farther 
away a person, place or thing may be from those who write 
and tell about it, the greater chance for error in inter­
pretation and the lesser the degree of accuracy in the 
resulting national perception.

As the farthest north, west and east state in the union, 
Alaska's location alone makes it vulnerable to incomplete 
perception by the remainder of the nation. Events of the 
last decade, however, have compounded this problem. Alaska's 
land and resources have been the prize in a campaign waged 
by developmental and environmental interests. First, it was 
the campaign to develop Alaska's oil and to build a pipeline 
to bring it to tidewater. This effort was enjoined by a 
counter effort to protect Alaska's environment. It is 
understandable that these special interests would act in 
their own behalf, and equally understandable that they would 
see their actions as representing the best interests of the 
state and nation. On one side, however, Alaska was portrayed 
as a state capable of providing all the answers to the 
nation's energy problems. On the other, it was portrayed as
a land about to be offered up to man's financial greed.
Alaskans themselves were painted either as not wanting the 
pipeline and its attendant environmental degradation, or as 
"rape, ruin and run” boys. These incomplete perceptions 
resulted in polarized distortions of Alaska and Alaskans.

Added to this general base of misinformation has been the
story of Alaska's enormous revenues and surplus. Taxes have
been repealed; dividends are offered; the budget is exploding. 
Billions of dollars are being used in capricious ways by 
Alaskans who struggle to find some way to deal with their 
bounty.

Within this scenario, a vacuum of factual and complete 
information about the state exists nationally. For every 
day it continues to exist, it can be filled by information 
that can generate and reinforce negative perceptions of the 
state.

A national communications effort should be initiated and, in 
fact, has been underway in a less formal way for some time 
by the Governor's Office. In view of advisories from our 
Congressional delegation, our Washington office, and based 
on our own experience "outside," a special budget appropriation 
of $2 million is requested fcr a one-year effor': to provide 
factual, complete and positive information to tie national 
media.

NATIONAL COMMUNICATIONS —  REQUEST FOR SUPPLEMENTAL BUDGET



ALASKA THEMES FOR NATIONAL COMMUNICATION

A national communication campaign for Alaska should include 
theme and subject matter such as:

1. Alaska's "surplus" revenue is being created by the 
rapid rate of Alaska oil depletion to help the national 
interest. The result of this is a rapid receipt of revenues 
which could otherwise be spread out over longer periods, and 
even earn higher future prices. Alaska's aid to the nation 
now, at the expense of more evenly-distributed or higher 
future revenues, should not be further penalized by taking 
part of its one-time oil revenues.

2. Alaska has basic need vacuums unheard of in other 
states. Let it catch up.

3. Alaska, to relieve the U.S. taxpayer's burden in 
the future, needs to use its one-time oil revenues to develop 
renewable resource industries which are prohibitive to 
private capital investment. Alaska's wealth will help the 
nation.

4. Alaska agricultural and fisheries protein potential 
communicating this could help build markets for Alaska fish 
and agricultural products, as well as explain why the State 
needs its wealth.

5. Alaska as a tourist attraction: current tourism- 
promotions do not develop editorial or television potentials 
as much as they do advertising and tie-in promotions with 
tourism enterprises. This is not a criticism. But editorial, 
and television stories, with tourism potential, would tell 
positive parts of the Alaska story as a primary purpose.

6. Alaska's many dilemmas: the range and extent of 
these would help to convey the real problems facing Alaska 
to the nation, rather than have the public perceive only 
superficial fragments of a few negative stories. These 
stories could help the nation become sympathetic with 
Alaska's dilemmas.

Virtually everything this /administration has done and hopes 
to do has positive elements, which are potential content for 
national media of one kind or another.
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Nothing secedes like success.
‘ The ''me" generation of current legend oes not express Itself only by hotlubs and exual quickies. You could see a neo-frorttler ersiun of It In Alifcka's primary Inst Tues- ay. •
Alaskans threw out U.S. Sen. Mike travel, mnlnly because his repented flllbus- ers finally couldn't puyent a probable settle- lent of the lands issi/l>And they played with he idea of seceding from the union — be- ause the" rest of us have given them 149 tilllon acres of our land and are letting them ve tax-free on ouroll.
This Is not the way the Alaskans see It, of oursc, but that Is the real situation.
The Senate recently adopted a compro- ilse bill that, If the House goes along, will ettle the land question thachas been hanging re In Congress since 1971.
The bill places various levels of develop- tent restrictions on 104.3 million ucres of ederal land In Alaska but releases 105 mil- on acres to the state and 44 million acres to Inska's natives. Trie land.has been the roperty of all Americans, a reserve of dldcrnrss, parks, wildlife refuges and so on 

r not mere swog for Alaskans to exploit In ny way that suits the leftover Gold Rush mtosles of some there.
The settlement opens most of the land iat Is generally agreed to be appropriate for jirmerdal exploitation.

Even so, Alaskans voted about 50-50 In the primary to net up a commission to study relations with the federal government —• the ballot euphemism for playlng-actlng at seces­sion. (At last rej>ort, the boondocks vote that would decide the Issue still wasn't In.)
That's only temper, of course. Unless It wants to repeat the recent unpleasantness of the Civil War, the most that Alaska could do Is petition Washington for Independence. It seems likely that Washington would say no.

W  But although she secession Is Just theat­rics, It is especially galling coming from a state that is getting rich on the rest of us. Alaska levies a 12.5 percent royalty on the wellhead price olil, a 12.25 percent production ‘ tax and a state Income tax on oil companies.
('Virtually all'State Income taxes have been repealed. The slate Is giving residents a divi­dend nt the rate of 550 for each year they have' lived there since statehood. The state budget has been Increased nearly 20 percent., and 5900 mill on has been put In a special savings account. There are plans (or an addi­tional 51.8 billion deposit.
| Because of this pipeline robbery, the motorist* of'the other 49 states are paying Alaskans' tai es for them and are less able to pay their own.
I Come to think of It,'maybe It would be best If Alaska did secede. Then tho rest of us could capture It back for ourselves.
• Hmmm.

. SEP 8 1980

_ A ! a s k a ? s  ‘s p e c i a l  s t a t u s ’

/"..s r  iThe absentee ballots hove finally been count­
ed, and Alaskans have approved, narrowly, a 
proposal- to set up a commission to study the 
49th state's relations with (he federal govern- ' 
mcnt — and the other 49 stales.
Alaskans who pushed for the proposal have 

expressed 'dissatisfaction with the way the pow- 
• ers in Washington — Congress, the President, 
the courts — have been treating their state. The 
way it has been treated is as if It were like any 
other slate, or almost any other state, and these 
Alaskans resent that. They can’t see why, for' 
Instance, the national government should have 
the right to set aside any of the/r land for parks 
and wildlife reserves and wilderness areas.
Oddly, they have not expressed any dissatls- 

. faction with the scores of billions of dollars
. which their 'sweetheart" statehood charter 
(from Congress) is pouring Into their stale trees-• ury. Obviously, however, it’s not enough.

°f ‘fflr contentions Is that the Constitu­tion of the United Stales, In lls provisions on the
• granting ofsiatchood, really does not apply to 
any but the "contiguous" states, I.e., the "lower

Which, If true, would menn, It seems, that the 
law which gave Alaska statehood Is ipso facto 

, invalid. Fine. In that event, Alaska would revert 
< to territorial status and Congress could toss 
those ridiculous oil royalty terms (Alaska gels 
00 percent of the royalties from leases on feder­
al lands, while othor stales get only 50 percent) 
and other special privileges into the ash can.

i
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Spedil to Tiw K rw York Tln-.ei
ANCHORAGE, Dec. 13 — The Alaskan 

government, whose plan to share the 
state's oil profits with its residents has 
been stalled in the courts, is still trying to 
devise ways i o distribute the money.

A law that calls for surplus oil revenues 
to be distributed to Alaskans in $50 shares

Supreme Court, will J>e addressed by the 
Alaska Legislature shortly after Jan. 1. 
The amount of state revenues from oil is 
never certain, but always growing.

The Legislature this year spent $3.3 bil­
lion in oil revenues, but by July, a month 
after the it had adjourned, the amount of

for each yer.r of residence since this terri ; money available to spend had unexpect- 
ton’ became a state in 1959 has been held edly increased by another $400 million.

Notice *t hereby given toil on Novyehif 
II. 197̂  Ihe following 
seixetf by Soeciei Ag*ri« of the F«4«ix! B,r«»u of Inveeligefon at Ccrm* New 
York lr connection wtth an irtr̂ ahgtticn 
o* an armeo hi|ack<ng of a truck*
• man'* gokJ walch 
l worn in s gokJ watch 1 ̂ aar* bracelet 4 gokJ diamond bracelet 1 woman s o«n with dlamonda and 
aaocMraa 1 woman a ring with Clamondf ard Mpohtree 1 gokJ ingot6 miscedanaoua gold co<na 

in»arailad parhea may file a Pat'bon fo* 
Rrmti*>on or Mrt»g«ticn of *<**1*5, 
mr*h ine F.B.l poraoant.to 4C, 
304th. by 19 USC 1606. and 
of tha Federal Reguithona 
peraon daairlng to place i** 
the U S Dtatricl Coud tonteai 
cium for aelxora mutt file 

F B.l. e Claim and Coat Bond <n the aum 
of $250.00 with approved evrehea on or 

Jan. ft, 1961 by contact-no 5A 
Michael Flanagan. Ouaena Office. * B.I.. 
95-26 Ouaena Blvd. Rego Park. New 
York. 11374. or by celling 212-499- 
3140 between 9:00 A M end 1000 
A M. omy. Monday-Fhday Oala for flimg 
c aim. ©n or before Jan 9. 1981 ahould 
be Jan. 16. 1001

up indefinitely by the United States Su 
prerae Court while the Court ponders 
whether to hear the case. Meanwhile, 
state leaders are looking at other options.

The state will sell its own oil to the high­
est bidder next Friday and may divide 
the profit from that sale equally among 
the citizens. It could amount to as much 
as $300 for er rh of the 400,000 Alaskans.

Critics said :hat the state's oil.auctioo 
could also drive up fuel costs for every­
body here. Another proposal that has 

i been m entioned/by Gov. Jay S. Ham­
mond is for the state to commit $100 mil­
lion to national cancer research^/

Campaign to Improve Image
Two other proposals would have 

Alaska use its oil revenues to pay off a 
share of the national debt or to launch a 
major advertising campaign to improve 
“Rational im age.

"Alaska ha? to continue to work to im­
prove its Image,” Governor Hammond 
said last month. The state gained a bad 
image — "one of being developmental 
and rapacious" — by opposing Federal 
legislation to preserve AJaskan lands, the 
Governor said. He said, however, that 
Alaska could hardly put a dent in the na­
tional debt An advertising campaign, he 
said, probably would not benefit the "guy 
on the street.”

The question of what to do with surplus

Increasing world oil prices and in­
creasing profits for the major oil produc­
ers operating the Prudhoe Bay oilfields 
on Alaska’s North Slope ore credited with 
responsibility for the swelling state treas­
ury.

Several years ago, the legislators and 
the Governor created the Alaska Perma­
nent Fund, a special trust fund, in an ef­
fort to save a portion of the oil wealth for 
future generations. •

Twenty-five percent of nil ,*vyallies and 
lease bonuses now go Into that fund. The 
principal is invested and may not be 
spent. The Interest is eventually expected 
to total more than S170 million a year, and 
that money is available to spend.

The state law now being challenged In 
the courts provided that interest from the 
permanent fund would-be used to pay 
dividends to Alaskans at the rate of $50 
for each year of residency. One couple, 
Ron and Penney Zobel, filed suit assert­
ing that the law was unconstitutional be­
cause it favored longtime residents over 
newcomers, like themselves.

After months In state courts, the 
Ah>°ka Supreme Court ruled Oct. 24 that 
th' distribution plan was legal. However, 
a week later, Associate Justice William 
rf. Rehnqulst of the United States Su- 
preme Court blocked the mailing of the 
dividend checks until further notice. On 
Nov. 17, the Court voted 8 to 1 to continue 

oil revenues, particularly now that’the ( the stay while It considered whether to
distribution plan has been held up by the! he.T an appeal by the Zobels.

“ I n t e r l u d e ” s i l v e r p l a i t e  b y  I n t e r n a t i o n a l  S i l v e r
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Much of the “windfall" that oil compa- Similarly, New.Mexico has threatened, 
lies would have earned from the decon- steep increases in severance taxes on, 
u-ol of domestic oil prices was-taxed uranium.

sS
m
4
A«

way in the bill that Congress passed on-. 
Slar.-27. But the huge-windfall that oil- 
producing states wiTTreap. went. UHr 
touched. Between'now and 1990, accord­
ing to a recent Treasury Dept study, the- 
top six oil-producing states—Texas, 
Alaska, California, Louisiana, Wyoming, 
and Oklahoma—will, as a group, -receive 
510 billion a year in royalties and sever­
ance taxes. This is nearly half their pre­
sent combined budgets, and revenues 
from taxes on natural gas and coal will 
swell those coffers even more.

So far, severance taxes have been ap- 
. plied only to extractive industries, but 
the principle could easily be extended 
' Two possibilities are timber and wheat 
“What’s to stop a grain-producing state 
from imposing taxes on wheat used to 
make gasohol!" asks Cochran.
• The idea could spread to manufactur­
ing. Last year, New Jersey, which has no

will searn only $5 billion in the next 10 
years, not the $22 billion died by Trea­
sury, as a result of decontrol. Further, 
they note that the movement to the Sun-- 
belt was well under way before the jump 
in energy prices. The higher revenues, 
they argue, will be needed to provide ser­
vices for the newcomers.
The officials also contend that the 
Northeastern states will be receiving a 
large share of the $227 billion the wind- 
fall-profits tax will produce between now 
and 1990. Included, they say, are suchenergy resources of its own but which is

a regional refining center, considered the ' items as mass transit and aid to help the
possibility of enacting â refining tax of elderly pay fuel bills. “I know of no more

 ____________  25t per hbL .“It wculcThavê had the powerful transfer of resources in the his-
. * To be sure, the impact of the windfall effect of a severance tax," says Donald tory of our country than the windfall
will vary greatly/in Alaska, which ac- -.Linky’, director of planning in the gover- profits tax," says Walt W. Rostow, pro­
counts for about & third of the total, the.nor's office. “The cost would 5 '.rv-: 
annual largesse will be almost. threeI have fallen largely 
times-the current budget. ; And many . outside New Jersey, 
states claim that Treasury's estimates-, .fort was dropped, 
are too high. Nevertheless, “we are in for- because of strong opposition
Six oil-producing states 
reap a tax bonanza.. • 
Big loser* The Northeast
a drastic geographical shift in the distri­
bution of state .revenues," says Tom 
Cochran, executive director of the 
Northeast-Midwest Institute, a Wash­
ington research group. Higher oil prices 
are -

.in the. state .legislature, 
where the oil industry lob­
bied heavily against'• the 
..measure. V
Counterproductive. In the 
end, such attempts at sever­
ance-like taxes on manufac­
turing are probably self-de- 
' feating. If anything, they 
could drive industry awâton research group. Higher ou pnccs couta ■( 

j -a two-edged swordj Cochran points.. faster, as businesses seek tov 
out A ("the same timeJhat̂ they increase.'., .avoid them. 
taxre venue for eneĵ -producingjsUtcSr >".• Finding a solution to the 
tKejQ-educe the tax tie in consuming;-- problem will be difficult. ‘
states.' Gasoline taxes are one examplê .1: New York’s Rohityn thinks
because they are usuallŷ appÛ on a.iV that the way to avoid de- 
per-gallon~baais. As higher energy costa structive competition is to 
pinch fuel use, tax revenue fall*.:'.--'::.1; r  have the federal government... j 
The most serious effect of this revenue--.' or the states take steps to '
shift could lie a dramatic acceleration ia'.-c.make revenues, more nearly: ' __ _
the'.movement of people, .jobs; and;,'iequaL Ona possibility • he •. Northvil-Mlrfwwi ln»iltut*>'» Cochfre Tho taxwealth from, the Northeast to.the Swh'< sugrests is a program mod- ; Uko, he says, will drop In enoroy-consumlnfl stales.

ir-.;eled after the Reco.n"struq-.-.'j'belt, a process that has been under way

says Felix G. Rohatyn, chairman of Newtf-.'budgets. ‘‘Maybe we ought, to ask the o3: izing revenues has come up in the past, *
S f  I . f ̂  -* A t   1 f ^ * —  .1 A  M  M  Am A — — A A  iM  k tv., m m  Vv A  M M  I M  A  m /  4 m  4 t. m  v. m A L  1 _ —  - —  - m . a m A m  m  A  M  M  Am . - - V.York City's Municipal- Assistance'Corpi>i-produang states to sulwcribesomepfjh)* 
and a partner in Laxand Frcrcs &. Co, a '.capitaTol an Rfc/'lsays Rohatyn,.
New York investment banking firm.‘— •I; • Sharing th* waalth. Linky of New Jersey
Whant »nd tlmb*f.', Accompanying tiiat̂ ,.-agrees that some form of recycling is 

. gloorny scenario, ’ should it develop, is";necessary. “By solving a national bal-.
what Cochran calls “severance-tax war-- ance-of-paymenta problem,” he says,. 
1 fare." States with coal, seeing the huge-L "we've created an internal balance-of- 
'* surpluses of oil producers, will attempt*-;.payments problem." Such talk infuriates 
to jack up their severances. Montana, for»rf officials and economists in the producing- 
example, charges * 30% severance tax'-.’. i/ates. Nearly-all of them-charge that

the states with large amounts of natural 
resources have soundly defeated those 
without The 1980 census will not help . 
much, either, because it will reduce the— 
Northeast's representation in Congress. * 
“Probably, nothing will happen." says 
Rohatyn. rAny efforts now are probably 
too late and futile, but the oil-producing 
states ought to be willing to cooperate in 
a program that keeps this part of the

•̂ 1

•s'y ’’

on coal mined there, ftevend Nortjicaat*'̂  th; Treasury predictions at. future oil- country viable. Unless we can spread I I.
' cm states are how suing, charging that-4' at: t* revenues are wildly inflated. Cali- these revenues around, we’re not going \ \ -<vvT1V*'l



FROM "WASHINGTON REPORT" BY SEN! TED STEVENS March '81

S t a t e r f u n d s  

t h r e a t e n e d

The budget surplus currently be­
ing experienced by the Statu of Alaska 
may result in a corresponding de­
creased level of federal spending in 
the state and a serious threat to 
Alaska's future revenue, according to 
Senator Ted Stevens.

“We arc seeing that as Alaska’s 
revenues have gone up, Alaska’s 
percentage of federal agency expen­
ditures for the most part have gone 
down,” Stevens recently t'jid Alaskan 
news reporters.
“We used to deal with the federal 

government on the basis that Aluska 
has all these special needs and we 
needed federal help. And we got 
substantial help.”
“But as we've hal increased 

funds available in our Mate, it has 
become more difficult to justify our 
needs for as much federal help as we 
received in the past. Federal support 
has gone down because vie can afford 
to do things now on the basis of our 
own resources."
Stevens snid the serious challenge 

facing the state this Congress will be 
to protect the exceptions in federal 
law that permit oil-producing states to 
earn the current high level of revenue. \ 
^  One such exception is the one in 
the Windfall Profits tax that exempts 
states, from the high rate of oil 
revenue tax paid by private industry, 
he snid. Another is the exception foi 
state severance tax. Finally, there are 
a scries of speciul benefits for Alaska 
written in federal statutes that rec­
ognize the increased coits in Alaska.
"All of these exceptions are 

under attack right now in Congress," 
Stevens said.

Icon tinued  on page 31

\

I S t a t e f u n d s ^ . .

(continued from page 1)
The Alaskan senator said many 

members of Congress are now saying 
that Alaska is different.
"In the past ‘you’re different’ 

meant we recognize your need special 
treatment. Now it means we recognize 
that you've got more money than 
anyone else, including the federal 
government."
Stevens predicted the year ahead 

will be a very tough one for Alaskans.
“I hope that everyone in Alaska 

recognizes the stakes involved. If we 
lose the exemption for windfall profits 
tax alone, we lose 70 percent of our 
royalty revenues.
“If that were to happen, we 

would be changed from a state with 
surplus revenues to a deficit state."
Stevens said as oil and gas de­

velopment increases in Alaska, the 
stale's revenues are going to be 
staggering.
"We have to find ways to devote 

that money to public purposes and to 
maintain our image as managers of 
that vast land base, or we are going to 
find it increasingly difficult to main­
tain the exceptions we've built into 

i federal laws that give Alaska its cur­
rent financial position."
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State Taxes on Resource Exports 
Threaten New National Conflicts'

By Sam Allis ‘ . •
Siaff iwpartcr oj T h e  W a l l  S t r e e t  j o c r n a l

T he BIG REGIONAL BATTLE of the 19S0s is likely to be an East- 
West struggle instead of a North-South confrontation. The conflict 
taking shape is over severance taxes-levies that states impose 
on resources severed from the ground within their borders. The 

issue: whether such nonrenewable resources as oil and coal belong to the 
nation as a whole or to individual states.

Cracks already are appearing in the supposedly monolithic Sun Belt 
over the issue. Controversy over the 307« severance tax on coal in Mon­
tana. highest in the country, is dividing governors 
and their congressional delegations in some Southern 
oil- and gas-producing states. Experts warn that the 
issue could drive a wedge between the energy-con­
suming states of the Southeast and the energy pro­
ducers of the Southwest.

Referring to the South, Bernard Weinstein, a 
consultant to the Southern Growth Policies Board, 
says, ‘‘Severance taxes certainly have the potential 
to split the region."

Coal-consuming states charge Montana with OPEC-like behavior at 
a time when the federal government is encouraging greater use of coal
instead of oil. Montana responds that it needs its severence tax to guard'
against the boornjbust cycle that left poverty and scars across Appalachia.1

T HE MONTANA TAX HAS PRODUCED a lawsuit brought by 
strange allies-a group of Midwestern utilities and the city of Aus­
tin, Tcxas--all of which are lockeo into long-term contracts to buy 
Montana coaJ.'Represented by former Secretaiy of State William 

P. Rogers, they argue that the stiff tax is unconstitutional. They lost in 
Montana state courts this summer but are appealing directly to the Su­preme Court, . . .

The tax faces legislative challenges, too. Companion bills in the House and Senate would limit coal severance taxes nationally to 12V6%. 
While sponsors concede that the 'egislation is all but dead for this Con­
gress, they promise to reintroduce the bills in January.

The severance-tax brouhaha has put such states as Texas and Loui­
siana In uncomfortable positions. In June, Texas Gov. William Clements 
and the 18 other governors in the Southern Governors Association told 
their congressional delegations In a letter: "Market forces will tend to 
Insure reasonable tax structures. We are opposed to. federal government •actions to set limits on taxes thai states can impose oh their nonrenewable natural resources.” ■

But most of the Texas delegation supports the legislation. Some 
members, such as Democratic Rep. J. J. Pickle, are cosponsors. Rep. Pic­
kle says the Montana tax is "so exorbitant" that congressional action Is 
necessary. “There’s nothing reluctant about our opposition to the tax," 
he says.

R EP. PICKLE FINDS NO CONFLICT in opposing at the same 
time any federal moves to limit Texas oll-and-gas severance taxes, which bring in about S1.5 billion a year to the state cof­
fers. But some of his colleagues from other energy-producing 

states do. «
"It’s a clear conflict," says Rep. John Breaux (D., La.), another 

cosponsor of the House bill to limit coal severance taxes. "Any member of • 
Congress has to realize that the bill isn't in the overall Interest of produc-. ing states. If It is successful, someone might try to do the same thing with oil and gas." Rep. Breaux says he has changed his mind and won’t cospon­sor the bill in the next Congress.Rep. Breaux and Mr. Weinstein of the Southern Growlh Policies 
Board also see a natural alliance between Southern energy-producing 
states ""d the "Sagebrush Rebellion" states in the Rockies and the West. The bond: states’ rights. "Ideologically, they're close," says Mr. Wein- , 
stein. • I

The ‘ rebellion" states, led by Nevada, seek some 175 million acres 
of land within their borders that is owned by the federal government. Coin­
cidentally, much of the nation's synthetic fuel development is slated for 
that area, which is particularly rich in ol! shale. Rep. William Tauzin (D., 
La.) is trying to form a congressional caucus of energy-producing states to 
cement the alliance.

ALASKA HAS the highest per-capita federal tax burden for fiscal 
1981 of any state, according to Tax Foundation estimates. Alaska residents 
wall get socked an average of $4,243 for the year, far above the $2j 
national average. But then, the state just did away with its income 
Second to Alaska is the District of Columbia with an estimated per-capita 
tax burden of $3,596. followed by Connecticut with $3,266. Illinois with 
S3.192 and New Jersey with $3,110. Mississippi residents have the lightest 
load with SI,660, followed by Arkansas with S1.820 and Utah with S1.910.'/



I F  Y O U  W O U L D  lik e  a  p rev iew /  
of th e  . m ost b it te r ly  d iv is iv e  issue 
l ik e ly  to s tra in  the  bonds of th is  
U n io n  of states in  the' c om in g  years , 
ju s t  lo ok  no r th  of the  bo rder . ?
-: iT h e  issue is  ene rg y ; the co n f lic t 
is  b e tw een  east and  west, betw een 
en e rg y  “h a v e ”  and  "have-not” pro ­
v in c e s . T h e  oil-and gas-rich w estern  
p ro v in ces , le d  by  A lb e rta , now  the 
sou rce  of 85 percen t of C anada ’s 
c ru d e  o il, a re  en raged  by  p lans of 
P r im e  M in is te r  P ie r re  T rudeau  to 
tax  aw a y  m u ch  of th e ir  ene rg y  bo­
nanza  and  red is tr ib u te  the w ea lth  to 
Q ueb ec , O n ta r io  and  the poo re r east­
e rn  m a r it im e  p rov in ces .

So in tense a re  the  em otions  that 
the w este rn  p ro v in ces  a re  m u tte r in g  
of poss ib le  sepa ra tion  and p repa r in g  
e it h e r  to cu t back  o il p roduction  o r 
w ith h o ld  ene rg y  taxes they  assert 
a re  a fede ra l "g rab” of p ro v in c ia l 
w ea lth . O ttaw a , b y  con tras t, notes 
tha t o il a nd  gas revenues  a re  now  
po u r in g  in to  A lberta's treasury  at 
the as tound ing  ra te  of $6,000 a m in ­
u te . A nnua l p e r  cap ita  in com e  from  
en e rg y  is $1,900 in  A lb erta , a m ere  
$18 in  Q uebec . T h e  w ea lth  m ust be 
sha red , says the c en tra l go ve rn ­
m en t.

T h e  U .S . c o n f lic t  is not an  exact 
c a rbo n  copy ; n e ith e r  the ou tgo ing  
C a r te r  no r in c om in g  R eagan  a dm in ­
is tra tions , fo r in stance , h a v e  even  
a ck now ledg ed  that the p ro b lem  ex ­
ists . But the e v id en ce  is fast a c c um u ­
la t in g .

j A L A S K A ^  F O R ; IN S T A N C E ^  is  
no\y, so aw ash  in  o i l revenues  t lja t it 
has repea led  It s 1 s ta teT n com e  tax , 
re t ro a c t iv e  t67Ja'nuary'4979...Last 
y e a r  the s ta te  ga rnered  $15 b ill io n  in  

. o il revenues ; th is y ea r  the f ig u re  is  
te x p e c te d  to reacn  $3.9 b ill io n  —  
•<$10,000 p e r c it ize n ! T h e re  a re  now  es- 

• iltim ates tha t by the  y ea r 2000, A laska 
w i l l  h a v e  taken in  $200 b ill io n  to $450 

. ,b i l l io n  in  o il taxes and  roya lt ie s  from  
Its N o rth  S lope f ie ld s  a lo n e  — not to 
m e n t io n  w ha t it m a y  e a m  from  new  

• o il f ie ld s  o r  a gas l in e  to the  "Low er'

•li-''By" 1*985, T exas  w il l b e  re c e iv in g  
$3 b il l io n  a n n u a lly  in  o il a n d  gas s e v ­
e ra n c e  tax  revenues  — u p  210 pe r­
c e n t  s in ce  1978 and  790 percen t o v e r  
1973, a c co rd in g  to a N ew  Jersey g o v ­
e rnm e n t study . L ou is ia na  w il l  be tak ­
in g  in  $1.3 b ill io n  in  seve rance  taxes 
by  m id-decade, a c co rd in g  to tha t 
s tudy  — 170 pe rcen t m ore than 1978, 
400 pe rcen t o ve r 1973. A nd a lread y , 
L ou is ia n a  has been ab le  to reduce its  
in c o m e  taxes , w ith  co lle c t io n s  dow n 
from  $247 m il l io n  to $75 m il l io n  a 
y ea r .

In  the m e a n t im e , revenue  short­
fa lls  ho ve  forced  som e recession-pla­
gued  states of the  N ortheast and  
M idw es t to cu t b ack  u nm e rc ifu lly  on 
th e ir  budgets. A nd worse t im es  m a y  
ju s t be d aw n in g . T h e  N a t io n a l Jour­
n a l has reported  that o n ly  a  dozen 
states p roduce  a ll the en e rg y  they  
need  and  that the o ther 38 " face a 
b le a k  fu tu re  in  w h ic h  th e ir  w ea lth  
c o u ld  be d ra in ed  aw a y  to p a y  for fu e l 
and  pow er."

Based on a • study by  Chase 
(Bank) E co n om e tr ics , the m agaz ine  
found that L ou is ia na  p roduces  406 
percen t of its  ene rgy  needs, N ew  
M ex ico  338 pe rcen t, K e n tu ck y  283 
percen t, O k lahom a 247 percen t, 
A laska 239 percen t, W est V ir g in ia  232 
percen t, T exas 213 pe rcen t. C a lifo r ­
n ia , by  contrast, p roduces o n ly  51 
percen t of the ene rgy  it  consum es, 
M ic h ig a n  15 pe rcen t, N ew  Y o rk  12 
percen t, D e law a re  and  H aw a ii 0 per­
cent.

T H E  E N E R G Y  E X P O R T E R S
are in c re a s in g ly  p la c in g  seve rance 
taxes on each b a rre l o f o il, e a ch  ton 
of coa l, each  thousand cu b ic  feet of 
natura l gas they produce . W ho pays? 
E v e n tu a lly , the consum ers . T n e  n e t , 
resu lt: Energy-rich states c a n  "ex- j 
port" a  m a jo r  part of th e ir  ta x  bur­
den to consum ers in  o the r states.

In d eed , tha t has a lre a d y  hap- , 
pened. A 1976 study of the  tax  burden 
borne by  a fam ily  of four w ith  a 
$17,500 annua l in com e  in  the largest 
c it ies  of va riou s  states showed that a 
Texas fam ily  p a id  o n ly  4.5 pe rcen t of 
its in com e  for state and  lo ca l taxes.
A Lou is iana  f am ily  p a id  4.2 percen t, 
an O k lahom a fa a ily  5.3 pe rcen t . But 
a N ew  Y ork  fam ily  of the sam e  size 
and in com e  pa id  11.5 pe rcen t. T h e  I l ­
lino is  fig u re  w as 8.0 pe rcen t , in 
M ic h ig a n  9.6 pe rcen t. '

■ Som e of the h ig h e r  n o rth e rn  tax 
burdens w ere  doubtless d u e  to 
h ig he r w e lfa re  and so c ia l s e rv ice  
le ve ls . But now , w ith  the energy 
states’ revenue  advan tage in crea s ­
ing b y  leaps and  bounds, it ’s a lm ost i 
In con ce iva b le  the  energy-poor states i 
can erase the d if fe re n t ia l — no  m a t­
ter how  m any  budget s tr ingenc ies  
and se rv ice  cu tbacks they  en force .

F e l ix  Roha tyn , c h a irm a n  o f N ew  
York's M u n ic ip a l A ss istance Corp ., 
pa in ts a p ic tu re  of " h a lf  the coun try  
nea r ly  bankrupt, m a ny  of Its m a jo r  
c it ie s  poo ls of u n em p lo ym en t and  un­
rest, and  the o the r h a lf  sw im m in g  in  
o il, industry  a n d  w ea lth . T h is  is  not," 
he adds, "the stuff of a  stab le  d em oc ­
racy; it  is not the s tu ff of a  u n io n  of 
states.

T H E R E  A R E , of course , s trong 
argum ents  for state s eve rance  taxes 
— to b u ild  a strong lo c a l e co nom ic  
base for the da y  w hen the resources 
a re  dep leted , to pay  the im m en se  
costs o f p u b lic  serv ices  for W estern 
energy  "boom  towns.” In  e xp lo it in g  
its coa l resources, says N o rth  D a ­
kota T a x  C om m iss io n e r Byron Dor- 
gan, h is  state should "not be m a d e  a 
na t io na l s a c r if ic e  area to air-condi­
t ion D e tro it .”

B u t today’s enorm ous expans ion 
of seve rance tax  and roya lty  in com e , 
tr iggered ,by energy  d eco n tro l, has 
begun to exceed  aU reasonab le needs 
of the p roduc ing  states. I t  acceler-' 
ates grow th those states can h a r d ly . 
accom m odate , w h ile  im p o ve r is h in g  
energy-poor states. It  is  p rom p ting  ’ 
such states as N ew  Y o rk  to a ttem p t 
a  he fty  tax on o il,c om p a n y  op e ra ­
t ions w ith in  th e ir  border. And'lt m ay  
soon tr igger a n  ug ly  seve ra n ce  tax 
w a r betw een the states,, expanded 
from  o il, gas and coa l co'dozens of 1 
o ther m ine ra ls/ t im ber , c rc le s . I n  the' 
short te rm , indeed , it seem s u n lik e ly  

^ e it h e r  Congress or the R eagan  ad ­
m in is tra t io n  w il l  be w ill in g  to  face 
the p rob lem . But the issue c a n  on ly  

. grow  in  in tens ity  and the  dangers  to 
federa l un ion a re  im m e n s e ,O u r  Ca- / 
nad ia n  fr iends have a lread y  show n 
us tha t. * * rr,,. ̂

Nea l Peirce is a writer for the 
Washington Post.

Sunday, January 11,-1981, The Anchorage Times A -ll

E n e r g y  i m b a l a n c e :  

a  p e r i l  t o  u n i o n

by Neal R. Peirce
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Sen. Ted Stevens, Dunked by Senate President J»y Kerttuli end House Speaker J im  Duncan

By LORI EVANS ' Empire Suit Reporter • •Alaska "ought to do more to sell (Its) problems" so the Lower 48 realues the 40th stale Isn't squandering Its oil wealth, US, Sen. Ted Stevenj told a Joint session oI the Alaska Legislature this morning.The state can no longer expect federal help (or problems unique to Alaska because ot Its new riches, but It should monitor federal programs to "make sure we pet our fair share," Stevens said.Reagan's budget cuta "will hurt Alaska," but a new block grant program being proposed will enable the state "to fund programs which make sense on the Alaskan scene.”If approved — and Stevens said he thinks it will be — the proposal will con­solidate 90 Individual programs Into six block grants and the aUtes will be able to choose which programs they want to con­tinue.For example, a social service block grant would include funding for legal ser­vices and Juvenile Justice programs. Sutes could choose what programs In the pant they wanted funded and tn what propor­tion.Sltvens supported Reagan's cuts, saying "the restraint that President Reagan has proposed is absolutely essential .... It we don't restore our fiscal balance, our monetary system could collapse."In an interview with the Juneau Empire before Hs speech. Stevens said hr is grow­ing more concerned about the oil rich Image others have ot Alaska.
"I'm not saying it's a true image, but we must woik very luid to avoid it.... There are ■ tremendous number ot problems In the stale lhat can be solved only wilh money," said Stevens, adding the slate needs a pubhr relations ellort lo show the Lower 48 the state's unique needs and way ot li/e.
Although in terms of federal money spent on a per-capita basis Alaska seems to be favored over ottvrv.uies, more than JO percent ol that V Vpcnl on national
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By LORI EVANS 
Empire Staff Reporter 

Alaska’s poor public image, largely 
"created by its oil riches, could be 
improved by the state using its energy 
wealth for the benefit the nation, as weU 
as the state, Alaska Sen. Frank Murkowski 
said today.
In his first speech before a joint session 
of the state House and Senate, the first- 
term Republican said he is confronted 
almost daily with “Alaska's Image , problem." , ,  .• ; . .
“Unlike former years, today in'. Washington there are few sympathetic to 
Alaska's problems because of our newly perceived energy wealth.... Many feel that 
Alaska’s prosperity has developed at the 
expense of other states. That is one reason 
I have advocated the concept that Alaska • 
use its energy wealth for the benefit of the 
nation, as well as our state," said the 
former Fairbanks banker.
Getting the Alaska Natural Gas Pipeline 
bulit and selling part of the state’s royalty 
oil to the Strategic Petroleum Reserve are 
ways Alaska can demonstrate its desire to 
use its resources to help the nation, said
Murkowski.  •Ts,*Vv
The-most important-benefit of building - the pipeline "would be' the dramatic demonstration of our determination to as­sist our country in reducing our 
dependence on unreliable, foreign energysources," said Murkowski.- • • • >
"Our country still lives under the 
Damoclean Sword of OPEC .... The sad 
fact is that nearly a decade after the 1973 oil embargo — the United States still re­
mains dangerously dependent on expen­sive and unreliable. foreign. sources of 
energy In spite of our national comnit-

H i m o  by  Monte HouUenSen. Frank Murkowski
will make a significant contribution 
toward - reducing this dependence,” • he said.r.UiH .Murkowski also said selling of some of the state's royalty oil to the Strategic Petroleum Reserve on a delayed payment basis “would put Alaska in a very favorable light nationally, in offering to as­
sist our nation in providing for national 
security.” The proposal has received con­
siderable support in the Senate Energy 
Committee, said Murkowski, a member of 
that panel < • „>In a speech which centered on Alaska’s

digressed to back President Reagan's ef-; 
forts to cut government spending. 1 
Despite widespread concern over 
proposed cuts in health and human ser- 
’ vices, Murkowski said, "‘social safety net’ 
programs will continue to get a 35 percent * 
slice of the federal budget — coun- 
siderably higher than the 25 percent 
budgeted in 1962 under the Kennedy ad­
ministration." . • • • . i
Murkowski said he thinks Reagan's 

■ goals can be met without hurting the, 
-country’s "truly needy." juiii'.’ - ■ j ’ ’ > While admitting there are major 
, • problems with construction of the gas 
pipeline — specifically the uncertainty of 
natural gas pricing policies, and questions 
, of supply and demand in the Lower 48 — 
Murkowski said the project Is a “matter of 
the highest priority" for him. •’’>
Murkowski warned relations with 
Canada could be harmed if the U.S. fails to 
honor its pledge to complete the gasllne project with private financing. Canadians 
commitment to the project is "con­
siderable," he said. .. - '
Murkowski suggetsted the state in­
vestigate joining the major owner com­
panies in the pipeline "as a partner In a 
modest ownership position. ' ’
.."It should be a good business invest-, ment -r perhaps better than the gold the;' state’s already invested in," said; Murkowski. "It would seem that we could 
be as comfortable being a partner with 
owner companies in this project as owning 
common shares of their stoidt."
The pipeline company and gas 
producers are attempting to reach an 
agreement for a new financing plan for the 
pipeline, an agreement Murkowski said

J -  a -  a.



ceiilng7icui«l by the OPEC price'foroil as an alternative fuel to coal. All the severance tax accomplishes is reducing the amount of profit to the coal corapa* nies, he said. If the severance tax were abolished, the coal prices would not be af­fected, according to Mr. McIntyre.
And Mr. Rolen, the Texas revenue offi­cial, said the same result would happen in 

the case of oil, since the decontrolled price is set by the world market.But the energy-poor states are still deeply concerned about the huge flow of funds into the state treasuries of the ener­gy-rich states from the taxes and royalties which are placing these states in a strong competitive position in the battle to at­tract new industry.
And these ‘'have not" states may fall victim to economic warfare even among 

the energy-rich states. One top expert, Ed­
ward M. Parsons, Jr., past public sendee commissioner In Wisconsin, warned that escalating energy taxes may invite "re­
taliation” as energy "have" states ratchet up taxes as high as possible. •
Such energy-poor states as Maryland would be caught In the middle. That may 

be one reason Baltimore Is searching for investment funds in Alaska.

AMERICA 
NEW YORK. N.Y.W. 40.000
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/ R eversing  th e  Law?

Secrciary of Interior James Watt has steadily expounded a 
single thesis about land use and conservation: The laws on 
the books arc fine; they just need belter management. That 
may sound loyal, but Congress will want to keep track of 
how well the Secretary understands the laws on the books.
In the first week of March, for instance, he announced 
that the regulations governing the surface mining of coal do 
not require returning the surface to its original contour, an 
announcement that must have astonished the miners and 
environmentalists who fought bitterly over the regulation. 
Further, Mr. Watt, claimed that the relaxations he would 
propose require no change in the 1977 Surface Mining Act.
In quick succession during his first six weeks in office, 
the Secretary has turned other policies and decisions 
around. He announced that Interior would ucquirc no 
more lands for Federal parks and wildernesses. He bud­
geted the end of the Federal program to coordinate 
management of the country's coastlines and wetlands. He 
dropped discussions with Canada about a treaty guarding 
the migration of caribou herds. He halted the survey of 
Alaska's wilderness, but mandated the development- 
oriented Geological Survey to identify oil and gas deposits 
inside the Arcric National Wildlife Refuge. To expedite the 
leasing of offshore drilling sites and oil and gas lands in 
Alaska, he whittled back the funding for environmental 
impact studies.
Nominees as bureau heads under Secretary Watt also 

suggest some different thinking. James R. Harris, who led 
the challenge of the 1977 Strip Mining Law to the Supreme 
Court, might head the Office of Surface Mining. Robert F. 
Durford, who led the “Sagebrush Rebellion’’ to wrest land 
from the Federal Government for the states, *could now 
lead the Uureauof Land Managtncnt. And there arc others.
Secretary Watt may conscientiously believe that his ac­
tions and potential deputies are meant to serve tKc intent of 
the law, and represent simply better management of the 
laws now on the books governing land use and conserva­
tion. Congress ought not wait too long to investigate 
whether they may not represent a U-turn taken without its 
advice and consent, let alone without new laws.

MAR 1 7  1981

A l a s k a  g o o d  p l a c e  

t o  d o  b u s i n e s s ,  

s a y  s t a t e  l e a d e r s
by Carol Pucci 
Times business reporter
Alaska will be a good place to do business in the 1980s, Alaskan 

business leaders and politicians told a group of 500 Northwest 
executives yesterday at the Alaska Resource II Conference.
Calling the appointment of James Watt as interior secretary, : 

“the best thing to happen to Alaska since statehood,” a top banker predicted oil and construction projects would buoy employment ; 
during the decade."The decade of the 80s will make the decade of the 70s, even 
with the pipeline boom, look like kid's play," Robert Richards, president of the Alaska Pacific Bank, told the conference.
Alaska's economy will move from adolescence to young 

adulthood as the petroleum industry enters "phase two" and the state begins to improve Alaska’s transportation and communication 
systems, Richards said.His bank predicts employment will rise 3 per cent this year and 
grow steadily during the.l98fts. *But because large projects involve political decisions, he 
warned that Alaska’s economy will be volatile."We’re looking at another decade of going around all over 
Robin Hood's bam, but when we come out of the 1680s and into the 
'90s, Alaska's economy will be more predictable and stable than it is 
today."The Seattle and Alaska Chambers of Commerce and the Port of 
Seattle sponsored the day-long conference set up to boost interest in 
Investing In Alaska.Seattle lias a large stake in Alaska’s economy. Alaskan imports 
and exports account for . per cent of the port’s business. Many 
Seattle companies do a good portion of their business in Alaska.Construction, which normally accounts for 10 per cent of Alaska’s employment, hit bottom in 1978 and 1979 during the "post­
pipeline slump." Seattle as well as Alaskan businesses felt the 
economic impact as worl cn the Aluskan oil pipeline drew to a • 
close."Phase two" of the petroleum industry's development in Alaska 
will include increased activity on the North Slope and the location of 
processing plants in Alaska. Richards predicted. Prospects are good, he said, for a liquid-gas pipeline and a development of 
petrochemical plants.Terry Miller, Alaska’s lieutenant governor, told the group more 
state money will be spent improving transportation and communica­
tions systems and making risk-capital loans to businesses investing - • 
in Alaska."Hopefully we-will lower some of the costs (of doing business)
, for which Alaska Is so Infamous," he said.Alaskan businessmen feel encouraged by recent orders by 
Interior Secretary Watt to implement the Alaska-lands bill. \Watt, who spent many years fighting the Interior Department • •
on behalf of business interests, was appointed secretary by 
President Reagan. 'Watt's recent orders ensured that about half the 104 million •acres of Alaskan land designated protected areas will be opened to 
various timber and mineral leasing.About 44 million acres will be transferred to Alaskan native '!
corporations, Richards said."They will do what all of us would do with land that we owned 
— develop It."Environmentalists criticized Watt's decisions, but he won6raise from business leaders. Senator Frank Murkowski, Alaska epubllcan, said he was encouraged by a meeting held last week 
with Watt and Alaska’s congressional delegation."There Is an awareness that Alaska is a great resource we can 
no longer afford to leave locked-up," he said.Business leaders told the conference the economic outlook isf;ood for Alaska’s other industries such as fishing, tourism and orest products. t  __~—
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f a i l in g  unofficial figures which he 
'v - 's a id were more reliable than 
official ones, a former State Commis­
sioner of Natural Resources speaking 
for himself and private mining in­
terests in the state told the Senate 
Resources Committee that between 
50,000 and 100,000 ounces of gold 
‘valued at S25 million to $50 million 
were produced in Alaska during 
1980.

From All-Alaska Weekly However, most observers agree on 
a median figure of some 70,000 
ounces of production valued at $35 
million, assuming a price of $500 per 
ounce. Phil Holdsworth, of Juneau, 
said at the first meeting of the 
committee recently.
The meeting was called by Senator 

Bettye Fahrenkamp (D-Fairbanks), 
chairwoman, to listen to an overview 
of the status ol the placer gold and 
hardrock mining industry *in Alaska 
presented bv state and industry
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a 3 ^ a r rVIr f EDITORIAL
K Resource-rich Alaska, as we strwcaT-

a s k a

Her, not only has eliminated the state income tax but also has started distrib­uting state revenues from oil. royalties to its residents and erstwhile taxpay­ers. But the state still can’t give away 'all of its money and the predicament has led Governor Jay Hammond to pro­pose additional remedial legislation.-  Under a bill that Governor Ham-' : mond has sent to the state legislature 1 all residents would be part owners in toil and gas reserves and other re-, •sources. Shares in these resources'

TtTCynad a share of the action.” He is probably correct, but it also is an open 
: Invitation to foul their — and the na­tion’s — own nest. A prevailing view in Alaska is that economic development, even if the state already has more money than it knows what to do with, should take precedence over environ-
■ mental concerns. This was an underly-■ ing theme in the battle over the Alaska 
a lands bills that cleared Congress, fi- .* nally, in the closing days .of the Carter ’ administration.' And the same theme isbehind the resurgent movement in this session of Congress to amend (weaken)

i i i c i i  y o i u  u i ' t s i i i i u i p a i i u r i  o i  p e a M i i y
prices and Ihe gold isn’t actually 
included in production statistics until 
it is sold on the open market.
The former commissioner, consul­

tant and lobbyist, also told the 
committee that the mining industry 
employed 3,000 to 4,000 people in 
1980 and spent between 565 million 
and S75 million on exploration oper­
ations in the state, about the same 
amount that was spent in 1978 and
1979.
However, Holdsworth added that 

mineral exploration and other mining 
activities are expected to increase 
significantly this year because of a 
higher degree of certainty within the 
industry over the status of land in 
Alaska following passage by Con­
gress of the Alaska Lands Act late in
1980.
Holdsworth also told the commit­

tee that some 700,000 tons of coal 
.vere produced from the Healy field in 
Interior Alaska in 1980, valued at 
some S10 million.
II is the slate's only operating coal 

field.
With the exception of minor Barite 

production, he said, those figures 
cover toial mineral production in 
Alaska during the past year. However, 
he pointed out, hard rock and placer 
gold claims staking doubled in 1980 
over the two previous years. He said 
some 19,500 claims were staked in 
the state last year, roughly half of 
them on placer gold prospects and 
the other on hardrock mineral ground.

the protection afforded Alaska’s natu-
; would be distributed gratis to Alaskans ând they would also have options to -purchase additional shares later, ac-? - rol wonders in the Alaska lands bill, ĉording to a report in The Wall Street ■ The federal lands in question, it'should . 
'.Journal. ’* - ~ ; .be emphasized again, belong not just lo*: In the beginning, each resident would ; Alaskans but to all Americans: 't: receive a share in Alaska's portion of •Prudhoe Bay oil and gas production, ••but later they would receive shares in t • other state assets, including industrial ‘ development projects, investment’]1 funds, a real estate trust and other:’,businesses. British Columbia, Alaska’s!'.nearest Canadian neighbor, has a simi- [ far program that Hammond has used j for his model. . i ‘Alaska’s governor, like the sheiks of Araby, has a problem that should make him the envy of every public official in America: Alaska has so much money from oil and gas that it really doesn’t know what to do with all of it. That’s tough duty all right, but Governor .Hammond won’t be having a great deal of sympathy. • < 1The governor, says an aide, "feels ;Alaskans would care‘more about how-> the state's resources are managed if

TULSA', OKLA.
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A  P r o p e r - S h i f t ,  !'!,
\ / f cniTnwiAi I . .* .*•INTERIOR ;
Wntts has' issued orders under, the new Alaska lnnds bill that 
signals a return to 6anlty in the 
use of the nation’.s basic resources. !,
In one, the Secretary dcsig- 

• natcd tho U. S, Geological Sur­
vey as the lend agency in 
studying whether to open the 
900,000-acre Wlllinm O. Douglas 
Arctic National Wildlife Refuge 
for oil and gas drilling.
Previously, the U. S. Wildlife Service had been the lend 
agency.
Designation of the Geological 
Survey to spearhead the job 
makes sense, because as Watt;; 
said, “ it’s primarily an oil and’ gas study."

from environmenal extremists 
. who wanted to stop any kind of 
exploration on huge areas of Alaska.
• The act passed by Congress 
last Fall does set aside 104 mil-. 
lion acres, an area about 2Vi 
times the size of the State of 
‘Oklnhomn, for protected areas. 
.About half of the area Is off 
limits to oil and gas drilling.
That obviously is a reasonable * 
compromise. It is true that some 
nrcosi should be preserved a3- 
wilderness areas. But it is 
equally true that the nation 
badly needs to develop all of the 
oil and gas reserves it can.Watts’,, action'signals the; re*r 
turn of sanity in this matter, hot,̂  
as the extremists contend, a!

His action predicta bly - reckicsŝ disregard for the en-;- 
prompted screams of outrage Jf vlronment'- and wildlife. • *f .



U U i m i  n u n  i u  u n  a i u n . c !  ?

By S t e p h e n  E. N o r d l in g e r  
Washington Bureau ot The Sun

. •* . t 1 / ,■ } 1
Washington—Balt im ore c ity  is eager to 

make business rather than war out of 
what threatens to be the most intense re­
gional battle of the E ighties.

A long w ith other Frost Belt govern­
ments. it  is hustling to w in  back some of 
the b illions of do llars that are flooding the 
energy-rich states of the West and South in  
one of the greatest transfers of wealth in  
American history.
' A laska alone, w ith  its population of 
400,000, is reap ing enormous gains in  tax­
es and royalties from  its o il and natura l 
gas. U  is seeking ways to invest these 
bountifu l funds, looking to the day when 
its nonrenewable energy resources w ill 
r u n o u t .  — --r-wa*" n 1-" '

Ba lt im ore and the state of M ichigan,' 
both of which have been losing industria l
jobs and paying heavy energy costs to 
Southern and Western states, are ;two of 

the areas try ing lo  tap into that pool of 
A laskan b illio ns , " t

-"There Is a staggering accum u lation of 
assets there and we would like them | A las­
kan offic ia ls] to invest in  the c ity ," said 
Mark Wasscrman, of Mayor Schaefer's 
staff, w ho is conducting inqu ir ies for B a l­
t im ore . "This wou ld bring about some ba l­
ance in  terms of equaliz ing the regional 
im pact."  j

T he  mayor’s office was told of Alaska's 
in terest In turn ing back some of its o il 

, w in d fa ll to the hard-hit consum ing states 
.b y  o ff ic ia ls  of the Norlheast-Mldwest Con­
gressional Coa lit ion  on a recent v is it to 
the c ity . The states belonging to the coa li­
tion are the ch ie f losers in  the westward 
flood of energy do llars . •?>

According to A laska’s Department of 
Revenue, petroleum production w il l  bring 
1128 b ill io n  in to state coffers between 
1980 and 1996. The leg is lature has e l im i­
nated the state income tax and is look ing | 
outward for business opportunities.

John W , Katz specia l counsel to Alaska 
.Governo r ‘J a y .I Iam in o n d . confirm s that 
the outsiue investment Is a liv e  subject in 
the current le g is lit iv e  session. - -1

Experts at the U.S. Department of E n ­
ergy and elsewhere estim ate that the 
transfer o i wealth from Ba lt im ore and the] 
other "have not" c it ies and states could, 

- reach <500 b ill io n  lo  $1 t r il lio n  over tho 
next decade, as tho nation removes p r lco j 

'.controls from ol! and natura l gas and In ­
c re as ing ly  exp lo its its huge supplies, of

The  movement of this wea lth to tho 
producing states Is going to c i.r ich  d irectly  
the energy Interests w ith in  those states. 
And it  is a lro go ing lo enhance the ir ap- 
(>cal for new nonenergy business as the ir 
treasuries brim  over and they are able lo] 
cut taxes and offer other inducements to' 
industry . »

The po lit ica l power of these energy- 
r ich  s u t c s  w ill increase substantia lly as 
the ir w ea lth  and populations rise.

C r ies  of a "U.S. brand of O PEC"  are 
being hurled against the cncrgy-rich West­
ern s lates as members of Congress and 
other o ff ic ia ls  from  the Frost B e lt warn of 
the com ing  reg iona l warfare, w h ich  tho 
bids by B a lt im ore and M ich igan for A las­
kan Investments may help to reduce, If 
they are successful.

B ills  have been introduced in Congress 
lo put a ce iling  on the taxes stales put on 
coal. And tomorrow , coal companies and 
M idwestern u tilit ie s  that depend on coal 
are go ing to be argu ing before the U.S. Su­
preme Court that the coal taxes have be­
come so high that they v io la te  the Consti­
tution In  imposing an unfa ir burden on in ­
terstate commerce,
'  A laska 1* far from  alone in  w atch ing its - 
treasury sw e ll from  the ever-increasing 
price of o i l and gas. A new  light-blue book;

let, "1982-1983, B ienn ia l Revenue Estl 
mates," issued by the Texas comptro ller, 
tells the story in  that state.

Texas expects to co lle c t <2.5 b illio n  in 
o il and gas taxes In 1983, compared w ith 
<1.5 b illio n  last year. Between 1973 and 
1977, after tho b u n t in  prices fo llow ing 
the Arab o il embargo, revenue from o il 
and gas taxes to the state rose 170 per­
cent. A lmost 2v percent of the stale's 
revenues comes rom severance taxes im ­
posed on the extraction of gas and oil, 
There is no state personal or corporate in ­
come lax , a b ig attraction for new busi­
ness. It  is the on ly large sla te w ithout such 
a revenue source.

According to the Congressional Budget 
O ffice , state and loca l revenues from 
severance taxes on o il and gas, based on a 
petroleum  Industry model, w ill amount to 
<112 b illio n  from  1980 to 1990 and sever­
ance taxes on coal w ill reach <13 b illion . 
The Treasury Department estimates that 
state revenues from o il w ill reach <127 
b illio n  in this decade.

In Texas, the biggest o il producing 
state, o ffic ia ls  conservatively predict a j 
<13 b illio n  rise in revenues from 1980 to 1 
1990, accord ing to a new study by the Gen- j 

eral Accounting O ffice , the Investigatory j 
agency of Congress. j

But new estimates—ca lled  "very con- ] 
servatlve"—by the Northeasi-Mldwcst 
Congressional Coa lit ion  said that Texas 
w ill reap <35 b illio n  In new  revenues from 
o il alone by 1990. It  sa id that Louisiana ] 
w ill gain <12 b illio n , and another m a jo r o il ' 
state, Oklahoma, w i l l rece ive |7 .5 b lllion .

And this does hot Inc lude the transfer 
of wealth genera lly  to the energy produc­
ing states. According to recent figures by 
Energy Action, a consumer group, thelm- s 
mediate decontrol of natura l gas prices 
being considered by the Reagan adm in is­
tration would bring about a transfer* of 
<275 b illio n  from  16 Northern states to the 
producing states, compared w ith  a <29.7 . 
b illio n  dra in from  1976 to 1980. 4 ;

'T here  Is a w iden ing gap between the j 
regions because of energy," said J. R . . 
'Prcstldge, a tax expert w ith  the congrcs- . 
slonal coa lit ion  representing the "have- 
not" states. "Those states wh ich a lready | 
have a hea lthy tax base ape being able to 
export the ir energy taxes to the consumer 
states wh ich have a dec lin ing  tax base."

Lawmakers In Congress from the ener-, 
gy-poor states, concerned about the c v c n  • 
ris ing f low  of wea lth to the energy-pro­
ducing stales, contend that o il, gas and ( 
coal are nationa l resources and no state ' 
should be a llow ed to Impose what these 
legis lators regard as an unreasonable tax 
on them . fk

W illiam  P. Rogers, the form er Sccre-' 
fary of Sta le and now a New  York lawyer, 
is lo  appear before the Supreme Court 
next week to argue on behalf of u t ility  and 
coa l interests that Montana's 30 percent 
tax vio lates the interstate commerce ' 
c lause of the Constitution. '

Since Montana and Wyom ing, which 
has a 10.5 percent severance tax, account 
for almost 70 percent o'.' the nation’s v ita l
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pla ints frcm  electric-power consumers 
about the costs of coal used by Texas u t il i­
ties. Austin is  one of those suing Montana 
In the Supreme Court case.

"As a resu lt of worldw ide econom ic 
events, energy-rich states like Montana 
have come to bold the country hostage," 
says the congressional coa lition ’s brief to 
the Supreme C o u r t  "Montana coa l Is v ita l 
to the energy needs of other regions."

Montana's tax rose in  1975 from 8 
cents a ton to 30 percent of the se lling 
price. A lm ost 90 percent of the tax is paid 
by coa l buyers outside the state. Montana 
co llects more than <60 m illio n  a year 
from  the tax and Wyom ing collects more 
than <40 m ill io n . This amounts to <80 per 
cap ita  in  Montana a year, and <85 In Wyo­
m ing . Th is compares w ith  <90 per cap ita 
produced by the o il tax in  Texas, which 
amounts to 4.6 percent a barrel.

O ff ic ia ls  In the energy producing states 
Insist that the tax leve ls and revenues are 
reasonable and essential to protect the 
states' econom ic interests in v iew  of the 
dec lin ing potentia l for o il and gas and the 
long-term downturn in coal production.

"We are never going to see again the 
1972 production levels," said V icto r Ar­
nold, a professor at the LBJ School of Pub­
l ic  Affa irs In  Austin, who is d irecting the 
"Texas 2000" study of the state's econom­
ic  future. "The crude-oll p icture in  Texas 
is not that bright." 1

L loyd R . Ro len , a top state revenue es­
tim ator, also said much of the Texas ener­
gy Is consumed w ith in  the state, inc lud ing 
two-thirds of the natural gas supplies.

A lthough oil-induced revenues are p il­
ing up In the Alaska coffers, M r . Katz 
m a inta ined that the state needs thcm ,to  
cope w ith its  high rate of In fla tion and 
unemp loym ent and to develop the fledg­
ling  Industry and roads, sewer and water,- 
systems and other parts of the "Infra­
structure.”   .

"We have on ly 3,500 m iles of roads In a , 
state a sixth the size of the United Stales,’?  
he said. T ;

O ff ic ia ls  In Montana and Wyom ing are
also argu ing that the coa l tax revenues 
are v ita lly  needed to prevent the ir slates 
from becom ing "another Appalachia" of 
boom and bust. Revenues arc being put 
aside to m eet env ironm enta l and social 
im pacts of rap id  coal production. In  1977, 
Montana and Wyom ing accounted for 10 
percent of U.S. coal production, but they 
arc expected to make up 35 percent by 
1990.

A study by the Congressional Research 
Serv ice has shown that the actua l im pact 
o f'coa l severance taxes on fue l b ills  is 
sm a ll, w ith the m a jor cost being the coal 
itself and pa rt icu la r ly  r a il transportation.

" It Is not the tax po lic ies of Montana, 
Wyom ing or any other Western state that 
is causing the rap id rise In energy bills," 
said Governor Ed  Herschler, of Wyom ing. 
"The rea l econom ic cost of fuel has fina lly  
caught up w ith  the American pub lic  and 
the pub lic  Is look ing for a scapegoat."

Bernard L  Weinstein, professor of po­
lit ic a l econom ics at the Un ivers ity of 
Texas In D a lla s , said the practice of ex­
porting energy taxes does not d iffe r from 
the "taxes pa id by automobile manufac­
turers to the c ity  of Detro it being passed 
on to those who buy cars and trucks in 
Dallas."

And Robert S. M cIntyre, past director 
of the P ub lic  Citizens Tax Reform  R e ­
search Group, affilia ted w ith Ra lph  Nad-

low-sulphur coal supplies, the Im pact of er' thc consumer advocate, supports the 
these taxes is said to be c ru c ia l coal S€verance ta*  grounds that It Is
u t ilit ie s  in  such states as Ill in o is , M innes^''- '-?01 actua"y Passed on to consumers at a ll. 
ta, W isconsin and O ho  that depend on
Western coal. —

Even Texas, wh ich collects severance /  / \  f J ' T l  A / U ^ G  ~
taxes on o il and gas, Is find ing ris ing com-
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■s •» - " * * '»v .  .< .• ;• >* f % , * ? J  • • •-  ̂ ”* . . .While Alaska leaders_ worry about the state’ s image • 
Outside in the waki of newspaper reports on our oil •
wealth,. Alaska residents continue to fret over a more ■- 

'•basic concern: the high cost of Uvinghere>f •.<>.'•?*. That fact was illustrated again by a report from the ‘ 
.Cooperative Extension Service that showed food costs in v •
• Alaska's Bush were generally nearly double those m the , '
■ United States as a whole uuring the month of December.' ‘ 
Fort Yukon residents drew the dubious distinction of ; .. 
paying the most, $151.74 a week for a family of four, to *> j  
put food on the table. That compares to a nationwide 
average of $70.40 — and ought to put a whole new light 
on Alaska’s image problem.,

The point, we fear, will not be widely recognized 
Outside. Americans who are watching government serv­
ices being slashed at all levels are in scant mood to look 
beyond the surface of Alaska's public prosperity. Their 
resentment, moreover, will only be fueled if Alaskans 
are seen to be squandering their wealth.

But people for whom the most basic necessities of life 
are doubly expensive will not be envied if that fact be 
known. And state efforts to cope with that expense will 
only be applauded if real needs be addressed. Those 
needs — housing, education, health, transportation — 
remain as basic here as anywhere., They’re just more 
expensive.Thus we can suggest a partial strategy for alleviating 
our difficulties both inside and outside the state: sending 
responsible signals means relating state programs to 
real needs, planning carefully fcr future obligations, and 
avoiding the appearance of being hare-brained drea­mers. It means acting together rather^than splintering

Alaska has consciously sold Its imago as*a romantic, 
exciting frontier — complete with Igloos and Eskimos, 
polar bears and parklands, splendor and opportunity. 
That image is good for tourism. Now we muk sell an ifnage of responsibility, of real people with real chal­
lenges.  ̂/
: In the game of political image-making, it’s perception 
that counts. Alaskans found that in the fight over d-2 
lands legislation; they’ll find it again in the fight to 
retain their legitimate wealth if they do not act soberly ’ id responsibly today. . . , : • V -J ’- ,

)
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A m m e n d m e n t  ( H B -295)

T h e r e  is a p p r o p r i a t e d  $ 2 0 0 , 0 0 0  For " A l a s k a  19.84-"' t o  t h e  
<2ommissioner o f  E c o n o m i c  D e v e l o p m e n t .  T h i s  a p p r o p r i a t i o n  
is to cover p l a n n i n g  a n d  a d m i n i s t r a t i o n  c o s t s  f o r  t h e  
t w e n t y  f i f t h  a n n i v e r s a r y  c e l e b r a t i o n  o f  A l a s k a  S t a t e h o o d .



______ J I H p i R P r e

u>\r; I ■
SSI

P L E A S E  N O T E ;  T O E  F O L L O W I N G  P A G E S  W E R E  T R E A T S )  

A S  A  U N I T  I N  T O E  O R I G I N A L  D O C U M E N T



Official BuflinesB

Touch V 
State Capitol 

Juneau, Alaska 99811

MEMORANDUM

TO: Carol Burnside
Administrative Aide, House Transportation

FROM: Dave Hammock
Administrative Aide, Rep. Metcalfe

DATE: 10 May 1981

RE: Additional proposed ammendment to HB 295

Careful study of the Municipality of Anchorage's CIP request has revealed the 
presense of another project that was underfunded. Representative Metcalfe has 
directed me to bring it to your attention as a possible airmendmsnt to HB 295.

Montague Manor Storm Drain (Extension) $275,000

In 1980 the legislature granted the Municipality of Anchorage 
same $220,000 to construct a 36" drain pipe system fran the 
Montegue Manor Trailer Park to an outfall point west of the New 
Seward highway. The i'lunicipality has been unable to obtain a 
permit fran DOT/PF to make an open cut across the New Seward 
Highway so additional funds are needed to bore underneath the 
roadway. Moreover the planned outfall west of New Seward was 
viewed as only a temporary measure. Municipal plans called 
for eventually outletting the drain west of the Old Seward 
Hignway. Adoption of this anmendment will allow canpletion of 
the drain system inclusive of crossing the New Seward Highway 
and extending the drain pipe to an outfall west of the Old 
Seward Highway.

1 have attached seme back up information on this item for the carmittee' s 
use. I have also enclosed back up packets for the Girdwood Container Site 
Shortfall and the Glen Alps Emergency Road/Drainage Improvement requests.

Please let me know if I can be of any further assistance.

xc: Representative Metcalfe

end: Carmittee information packets on HB 295 proposed ammendments by Metcalfe.



Montague Manor Storm Drain Extension

PROJECT COST: $275,000

HOUSE REPRESENTATIVES: Bylsma, Metcalfe

SENATOR: Colletta

|  PROJECT DESCRIPTION AND JUSTIFICATION:

This project is to provide a storm drain outfall between the New Seward 
and Old Seward Highways. The 1980 Grant is intended to bring the drainage 
system from the east side of the New Seward Highway to the west Side, but 
the project will net be functional unless extended on westward to the Old 
Seward Highway where the pipe can daylight.

For further information on this project, contact Lee Browning at 263-8109.

PROJECT TITLE:

PROJECT COMPLETION ESTIMATE: December 1982
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Pouch V 
State Capitol 

Juneau, Alaska 99811

MEMORANDUM

TO: Carol Burnside
Administrative Aide, House Transportation

FROM: Dave Harrnock

DATE: 6 May 1981

RE: Ammendments to HB 295

Representative Metcalfe has asked me submit the following items as proposed 
ammendments to HB 295. Each item is either a request to make up a shortfall in an 
underfunded project or is of an emergency nature. It was our feeling that these 
projects would be appropreate to address in this bill due to the reed to grant them 
funding prior to July 1, 1981. They are listed in priority of need, according to 
Rep. Metcalfe.

1. Hillside Drive Paving & Improvement shortfall. $ 715,000

Legislative action included funds for paving Hillside Drive 
in last year's bond package. However, only enough money 
was allocated to pave Hillside frcm DeArmoun Road north to 
O'Malley. The section fran O'Malley north to the intersection 
with Abbott and then west along Abbott to Birch road will 
not be included unless these additional funds are made 
availible. Inclusion of this item in HB 295 and the resulting 
availibility of the monies earlier than July 1 would have 
the effect of expediting construction. Tis item is our 
highest priority for transportation category CIP requests 
in District 11.

2. Gird wood Container Site Paving/Canopy Shortfall. 55,000

A 1980 legislative municipal grant started construction on 
this project, but the appropriation was inadaquate to insure 
completion. The Municipality of Anchorage has requested 
this amount in its annual CIP request. Inclusion in HB 295 
will help guarantee an on schedule conclusion to the project.



/ r

MEMO: Bannock to Burnside...page 2

/ - .

.3. Glen Alps Service District Emergency Road/Drainage

6 May 1981

$  1 2 0 , 0 0 0
Improvanents.

This project would be a grant to the Municipality of 
Anchorage to insure improvement of rapidly deteriorating 
roadways in this area. The Glen Alps Service District 
suffers not only from extreme environmental conditions, 
but is subject to heavy non-resident traffic associated 
with Chugach State Park. Substantial remedial work is 
mandated this construction season to keep these park 
access routes usable. Inclusion in HB 295 could serve 
to accelerate the start of construction work. This item 
also includes funds to improve winter glaciation control.

If you have any questions about these requested ammendments I will be happy to 
respond at your convenience.

xc: Rep. Metcalfe 
Rep. Bylsma



PROJECT COST: $55;)000

-"PROJECT TITLE:
* . ** ’ *

Girdwood Container Site, Access Road and 
Covering of Refuse Containers

HOUSE REPRESENTATIVES: Bylsuia, Metcalfe

SENATOR: Colletta

PROJECT DESCRIPTION AND JUSTIFICATION:

This project will complete paving of the access road to the Girdwood 
Refuse Container Site as well as provide a covering for vehicles off­
loading refuse in the container area. Design work has been partially 
completed, but there are insufficient funds in the 1980 Grant to 
complete construction work.

For further information on this project, contact Lee Browning at 263-8109.

I

PROJECT COMPLETION ESTIMATE: * December 1982





SERVICE D I S T R I C T

Robert T. K e a n  
SRA 382-V
Ancho r a g e ,  A l a s k a  99507 
(907) 3 4 5 - 2 0 9 8

A p r i l  20, 1981

G L E N  ALPS SERVICE D I S T R I C T  E M E R G E N C Y  R O A D  
M A I N T E N A N C E  FUNDS

D e a r  R e p r e s e n t a t i v e  Metcalfe:

E n c l o s e d  is a p e t i t i o n  signed by p r a c t i c a l l y  every 
r e s i d e n t  of the Glen Alps R o a d  Service District. The 
p e t i t i o n  requests $ 1 2 0 , 0 0 0 . 0 0  in e m e r g e n c y  funds to 
c o r r e c t  deficiencies in our road system.

A l s o  enclosed is c o r r e s p o n d e n c e  w h i c h  is our n o r m a l  
m a i n t e n a n c e  b u dget to the city, this b u d g e t  b a s i c a l l y  
p r o v i d e s  for 3 gradings d u ring the summer and s n o w  removal 
in winter. W e  have also sent this b u d g e t  and p e t i t i o n  to 
M a y o r  Sullivan w i t h  a similar request.

T h a n k  y o u  for y o u r  help in this p r e s s i n g  matter.

S i n c e r e l y ,

Robert T. K e a n
Glen Alps Road Service D i s trict

R T Krbjs

E n c l o s u r e s -  p e t i t i o n  
budget



R o b e r t  T. K e a n  
SRA 3 8 2 - V
A n c h o r a g e ,  A l a s k a  99507

A p r i l  15, 1981

M a u r e e n  A lyea, Jr. A d m i n i s t r a t i v e  O f f i c e r  
S t r e e t  M a i n t e n a n c e  D i v i s i o n  
P o u c h  6-650
A n c h o r a g e ,  A l a s k a  99502

B U D G E T  R E Q U E S T  F O R  G L E N  A L P S  S E R V I C E  A R E A  
R O A D  M A I N T E N A N C E

F o l l o w i n g  our m e e t i n g s  w i t h  r e s i d e n t s  of the Glen A L p s  
R o a d  S e r v i c e  A r e a ,  w e  h a v e  come up w i t h  the f o l l o w i n g  b r o a d  
b u d g e t  s u g g e s t i o n s ,  w a s  w e l l  as the s p e c i f i c  n e e d s  l i s t e d  b e l o w

I N T R A G O V E R N M E N T A L  S E R V I C E S  1 5 , 0 00.00

L i g h t  s u m m e r  o iling of T o i l s o m e  H i l l  
s w i t c h b a c k

G r a v e l  fill or guard rail a b o v e  
s w i t c h b a c k  by B o s w o r t h ' s  h o u s e

R e p l a c e  c u l v e r t s  and r e d i t c h  and i m­
pr o v e  road b e d  on C anyon Road, V i e w  
H e i g h t s  Way, U p p e r  DeArmoun, J e a n n e  
Drive, S p e n d l o v e  Drive, etc.

G e n e r a l  g r a d i n g  on all roads

W i n t e r  snow p l o w i n g  a n d  s a n d i n g  on 
all roads.

E n c l o s e d  is a copy of the p e t i t i o n  w h i c h  has been sent 
to the l e g i s l a t u r e  r e q u e s t i n g  $ 1 2 0 , 0 0 0 . 0 0  in e m e r g e n c y  repair 
funds a d d i t i o n a l  to the above b u d g e t  amount.

C O N T R A C T U A L  SERVICES $68,000.00

R e s p e c t f u l l y ,



GLEN ALPS ROAD SERVICE D ISTR IC T

R o b e r t  T. K e a n  
S RA 3 8 2 - V
A n c h o r a g e ,  A l a s k a  99507 

April 18, 1981

Mayor
City of Anchorage 
632 W  6th Ave.
Anchorage, Alaska 
99507

Subj: Glen Alps Service District Emergency Road Maintenance Funds 

Dear Mayor Sullivan:

The people of the Glen Alps Service District have prepared the 
enclosed petition for the purpose of obtaining e m e r g e n c y  funds for 
the m a i n t e n a n c e  a n d  p r e p a r a t i o n  of our roads for the 
f o r t h c o m i n g  summer season and i m p e n d i n g  winter.

T h e  a l r e a d y  p o o r  road b e d  and d r a i n a g e  c u l verts and 
d i t c h e s  h a v e  been s e v erely d a m a g e d  b y  e x treme e n v i r o n m e n t a l  
and t r affic factors r e n d e r i n g  the roads i m p a s s a b l e  m a n y  times 
d i f f i c u l t  to n e g o t i a t e  the m a j o r i t y  of the time. As these
roads are p ublic access to the C h u g a c h  State Park w e  w o u l d
a p p r e c i a t e  b o t h  the M u n i c i p a l i t y  and the State's a t t e n t i o n  
and c o o p e r a t i o n  toward s o l v i n g  the p r o b l e m s  at hand. The 
funds w e  are r e q u e s t i n g  will m e r e l y  i m p r o v e  the i m m e diate 
problem, a plan of larger scope w i l l  be n e c e s s a r y  for a 
l a s t i n g  r emedy to o u r  road conditions.

T h e  e n c l o s e d  p e t i t i o n  has been forwarded to the State
L e g i s l a t u r e  as well as your o f f i c e  in hopes of o b t a i n i n g  
a s s i s t a n c e .

S i n c e r e l y ,

R obert T. Kean
G l e n  A l p s  Road Service D i s t r i c t
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P E T I T I O N  F O R  R O A D  I M P R O V E M E N T  
IN THE 

G L E N  A L P S  S E RVICE A R E A

T h e  G l e n  A l p s  S e r v i c e  A r e a  e n c o m p a s s e s  the a r e a  shown on the 

e n c l o s e d  map. This area is a s p ecial s e r vice area due to its u n i q u e  

p r o b l e m s  r e s u l t a n t  f r o m  severe c l i m a t i c  c o n d i t i o n s  and e x t r e m e  t o p o­

gr a p h i c a l  relief. T h e  t o p o g r a p h y  ranges f r o m  g l e n t l y  s l o p i n g  to r a t h e r  

p r e c i p i t o u s  i n c l i n e s ,  and the c l i m a t i c  c o n d i t i o n s  r a n g e  f r o m  h o w l i n g  

wi n d s  a n d  d r i v i n g  rains to h o w l i n g  w i n d s  a n d  d r i f t i n g  s n o w  d e p e n d i n g  

on the season. T h e  effects on our roads a r e  dramatic. T h e s e  n a t u r a l  

c o n d i t i o n s  c o u p l e d  w i t h  an extremely p o o r  r o a d  b e d  (in the L o w e r  G l e n  

Alps a n d  C a n y o n  R o a d  portions expecially) and i n a d e q u a t e  d r a i n a g e  t h r o u g h­

out the area h a v e  m a d e  travel on these roads u n c o m f o r t a b l e  at best.

M a n y  times the roads are r e n d e r e d  i m p a s s a b l e  by b o t t o m l e s s  mud, d r i f t i n g  

snow, g l a c i a t i o n ,  or washout.

C e r t a i n  a c c e s s  ai."’ R.O.W. p r o b l e m s  f u r t h e r  c o m p l i c a t e s  the o v e r a l l  

p i c t u r e  p a r t i c u l a r l y  c o n c e r n i n g  the three m a i n  R . O . W . ' s  - U p p e r  H u f f m a n  

(Toilsome road) J e a n n e  R o a d  and C a n y o n  R o a d  as w e l l  as p o r t i o n s  of U p p e r  

DeArmoun. M o s t  of the R.O.W. p r o b l e m s  are so a c u t e  (Tabbytite case) 

that t h e  road s y s t e m  has e v o l v e d  as a series of p e r c o r i p L i v e  e a s e ments 

c o n n e c t i n g  p l a t t e d  R.O.W.'s.

T h e  roads in the G l e n  Alps S e r v i c e  A r e a  are u s e d  n o t  only by the 

r e s i d e n t s  of the a r e a  but by the maj ority of o u t d o o r s m e n  in the A n c h o r a g e  

Bowl as they a r e  d i rect access to the C h u g a c h  S t a t e  Park. The 

extra n o n - r e s i d e n t  traffic further d e p r e c i a t e s  w h a t  little road b e d  

there is.



■ ■:*

Th e  past y e a r ' s  u n u s u a l  w i n t e r  has e x p o s e d  the extent 

of the d r a i n a g e  and road b e d  problems. As r e s i d e n t s  of 

the G l e n  Alps S e rvice a r e a  w e  the u n d e r s i g n e d  h e r e b y  

r e s p e c t f u l l y  r e q uest^ f r o m  the L e g i s l a t u r e  e m e r g e n c y  funds 

in the f o r m  of a State G r a n t  of $ 1 2 0 , 0 0 0  to the m u n i c i p a l i t y  

of A n c h o r a g e  to assist in the r e p a i r  and m a i n t e n a n c e  of 

the f o l l o w  s p e c i f i c  items:

1. R e p a i r  d r a i n a g e  and s'rlve g l a c i a t i o n  p r o b l e m s

2. R e d i t c h  all r o a d w a y s  and install culverts

3. Improve and m a i n t a i n  roadbed.

4. R e p lace i n a d e q u a t e  and c r u s h e d  culverts.

T h e  above r e p r e s e n t s  a p p r o x i m a t e l y  6 m i l e s  of roads

and d i tches and 25± culverts.

GLEN ALPS PETITIO N

Petitioners

Name Address Telephone
ctxjjvom £.fc>.

f U  S & / - / g  /i/i/r.// 3 s t S  7 7  0

(j j $ 5  ( I z s j ?   ^ v z d L  . H .v - r -  .7?..

L " '  I I. il / I —  ~ , r ....................................................................- . i . . - . s - . '

QldXUj. t k >.X. : x o  n  r? . -/
; f  / ' /  <

* L)lv4aji~ / J. tf-Q &tS S  3*7 *'/  A ^

M  § X £ _ J 0 I    J B S t i J -

''Ij Z ^ ^ ' ^3 . 'd 'l _ii_ *___l i £ L 1 __



G L E N  A L P S  P E T I T I O N  

- A/o'. t/i

•• f% f Name A d d r e s s

iL i /. )/, i~L ifa_  ^/**-/) /I- y 3 v/' V  i~Y\ jlLfTiI.

1$ J T i'/

Tel.

y b y i o s y

foe (  SO-&>*/ Cr_

& > *  / 0*>r i

7 o  z?«< y o -  t u < j 7 * j f  { j /

f . o & f - Lf -$3  cj  c/^ y j_  

*-£- W o 7
2 3  9 3 / 7  f Z S O J

-3 H 5 L ZL5SI Z

,^/c- * J / f

c ? y r ^ / i v > "

/for / O - r°<f f * 1 \ L L
£ ? A  l e x  .7393 < 7 9 ^ 7

/ - -—— ■—  —  —

/ T l . . .  1?/  
•rif.di'lv

jC.Ax iA  V W . nnO. iA-

; f .e(i. >%■*.. s t U  m t

^/?k? S p y  * 3ft?-g 9 9bc 7

/Vi - P _____ •■' s i /__

.SCtx Vvw .̂ v;>\. 2  i iliXt. L_

I L :
7 3  -, , yy^/ra-
, </'t- u j  1 / , )

<u''LLd'̂ _i _-<± i..n .J> 2jjj£s\

■?6> j » i . Q  i f e s L n a d i

f V

'Y S _ -J O _ y £

. . M & L z j i ' s r  

y + s r  -/0tfr

/ t: «/?.:> vy ,i

■9[ / C C. v a i
A.2.J__

dyi_'i£d2£ __
h >u * < ^ c a

jyjr-y/^r

V < 4 ?  ̂  JL1972 y* - ? V ^

'SLSt/ V - k ' <.fVSo / .

< :n ? rt f L , a x - i - z  y ( ^ 7  _ >vr: m j /

f M  f - .> y  a  y r ^ L  . m : q

H i 6 w f < h M r i '$ S ? fr < W  Z j £ £ L L  5 3 M 1

<VI {'■ '.-Jf?  (r t ) 

3 ‘ I f '  2 - l o o


