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FACT SHEET 

PROPOSED 1981 LEGISLATION 

SB 54

T n s  Department of Military Affairs has asked the Governor to introduce 

o n e  bill in the 1981 Legislation.

T h e  bill h a s  three parts; in nine sections and is n e w  known as SB 54.

'The first three sections are designed to protect the families of lower

r a n k  enlisted member, s from a dramatic financial loss in the event of an

extended State D u t y  period. It also ensures that markers called to State 

A c t i v e  Duty are covered b y  the Workman's Corpensation Act. The fiscal 

impact of this proposal would be felt on l y  in the event of a major disaster.

T h e  funding \oould come from the Governor's Emergency Fund.

Section 5 is identical to a bill submitted by the Governor last year and 

proposes a restructuring of the reenlistment bonus. A  reenlistment bonus in 

the arrount o f  $3,000 will be paid for the first 6 year reenlistment only. The

payments w i l l  be $1,000 each, payable every tv.o years. At the end of the ini­

tial reenl is tmant, the bonus stops. Payments w o u l d  be made to the Guard members 

during their 6th through 12th year o f  total m i litary service. This period has 

b e e n  determined as the "decision making" tine for Goard members as to whether 

to stay u n t i l  retirement or quit. W e  feel that paying this bonus during the 

decision years is the best possible use o f  a reenlistment bonus and conforms very 

closely to the bonus offered by the Federal Government for the active component 

personnel. Those members currently receiving a reenlistment: bonus under AS 26.

05.265 w o u l d  continue to receive those bonus payments.

Section 6 proposes that the reimbursement of tuition and fees for members who 

attend r.n educational, vocational or training school in A l a b e  extended to 

retired mtrbers, This proposal is designed to provide an additional incentive 

to stay in the Guard until retirement and reward, in a small way, those retired 

i r:_-.bovs w h o  would like to continue their education. We anticipate that n o  r.ore 

titan 15 members wou l d  take advantage of this proposal each year. The average re- 
i r V n t  mrenr is $125.00 per year per person, r a k i n g  the total cost of this proposal 

between 2 and 3 thousand dollars annually.

Sections 7 through 9 are administrative in nature.



Analysis of state funded benefits the Alaska National Guard and Naval Militia 

n o w  enjoy:

RETIREMENT SYSTEM

Current law passed in the last session o f  the legislature provides for a retirement 

payment of $100.00 for every m o n t h  served in the A l aska National Guard o r  Naval 

M i l i t i a  provided the retiree has a total of 20 years of service a  minimum of five 

of w h i c h  as a  m e mber of the guard

TUITION REIMBURSEMENT

The State o f  Alaska w i l l  pay an amount equal to 50% of all tuition and required 

fees paid b y  the m e mber to schools in Alaska. The schools include all technical 

vocational or educational institutions. Eligibility requirements are, that the 

guard member attend 90% of all scheduled drills and 15 days of annual training 

each year. This eligibility is certified by the unit commander.

REENLISTMENT BONUS

Current statute provides that the state will p a y  the equivalent of 10 days base 

pay at the r a n k  held upon satisfactory completion of a members initial enlistment 

who reenlists or extends that enlistment for a n y  period of time. Average reen- 

listment bonus payment is approximately $350.00. Our proposal in SB 54 changes 

this to a $3,000 payment for the initial six year reenlistment after the completion 

of the initial contract.

VETERANS BENEFITS

Members of the Alaska National Guard and Naval Militia w h o  have served five or 

.rore years w i t h  the Alaska National Guard or Naval Militia obtain veterans status 

for procurement of state loans.



NATIONAL GUARo LOSSES 1980

TOTAL LOSSES 110

DROP C U T S  A T  E T S  76

Of 76 lost, 52 dropped o u t  during "Decision Making" period, or 68.4% could 

be saved by a larger reenlistment payment that can b e  'used b y  the family 

group. In most cases the family makes the decision to leave or stay in the 
Guard.
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Senate
Committee on 3taie  A f f a i r s

M E M O R A N D U M

Pouch V  
State Capitol 

Juneau, Alaska 99311

D A T E :  

TO: 

r R O M :  

R E:

1 / 1 9 / 8 1  

S e n .  R a y

S e n .  V i c  F i s c h e r

SB 5 9 ,  " A n  A.ct r e l a t i n g  t o  c o l l e c t i v e  b a r g a i n i n g  

a n '  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

 S e n a t e  B i l l  j 9 h a s  b e e n  r e f e r r e d  to S e n a t e  S t a t e  A f f a i r s

C o m m i t t e e .  P l e a s e  f o r w a r d  a n y  i n f o r m a t i o n  a n d  s t a t e m e n t s  o f  

i n t e n t  t h a t  w o u l d  b e  h e l p f u l  in c o m m i t t e e  a n a l y s i s  cf t h e  

b i l l .  M y  o f f i c e  i s  R o o m  2 0 5 ,  3 e n r e n d s  B u i l d i n g ;  p h o n e  4 6 5 -  

4 954 .

T h a n k  you.



S Y N O P S I S  O F  S3 NO. 59

S e c t i o n  1: T h i s  s e c t i o n  p r o v i d e s  t h a t  o n c e  a c o l l e c t i v e

b a r g a i n i n g  a g r e e m e n t  i s  n e g o t i a t e d  w i t h  t h e  a d m i n i s t r a ­

t i o n ,  t h e  a g r e e m e n t  m u s t  b e  s u b m i t t e d  t o  t h e  l e g i s l a t u r e  

w i t h i n  t h i r t y  (30) d a y s  a f t e r  i t  c o n v e n e s .  T h e  m o n e t a r y  

t e r m s  o f  t h e  a g r e e m e n t  m a y  n o t  t a k e  e f f e c t  u n t i l  a p p r o v e d  

b y  t h e  l e g i s l a t u r e  a n d  t h e  l e g i s l a t u r e  m a y  n o t  a d j o u r n  

u n t i l  i t  e i t h e r  a c c e p t s  o r  r e j e c t s  t h e  m o n e t a r y  t e r m s  o f  

t h e  a g r e e m e n t .

S e c t i o n  2: T h i s  sect.icn p r o v i d e s  t h a t  w h e n  a c o l l e c t i v e

b a r g a i n i n g  a g r e e m e n t  is f o r  m o r e  t h a n  o n e  y e a r ,  a n d  d o e s  

n o t  p r o v i d e  f o r  a w a g e  r e o p e n e r  d u r i n g  t h e  l i f e  o f  t h e  

a g r e e m e n t ,  t h e  a p p r o p r i a t i o n  s h a l l  b e  f o r  t h e  e n t i r e  c o s t  

o f  t h e  c o n t r a c t  d u r i n g  t h e  l i f e  o f  t h e  a g r e e m e n t .  T h u s  

t h e  m o n e t a r y  p a c k a g e  w o u l d  o n l y  h a v e  to b e  f u n d e d  o n c e  o n '  

a t h r e e - y e a r  a g r e e m e n t ,  r a t h e r  t h a n  t h r e e  t i m e s .

B A C K G R O U N D  I N F O R M A T I O N  

In 1 9 7 7  t h e  G e n e r a l  G o v e r n m e n t  U n i t ,  r e p r e s e n t e d  b y  A P E A ,  

n e g o t i a t e d  a t h r e e - y e a r  a g r e e m e n t .  T h e  f i r s t  y e a r  o f  t h e  

a g r e e m e n t  (1977) v;as f u n d e d  b y  a s u p p l e m e n t a l  a p p r o p r i a t i o n ,  

d u r i n g  t h e  1 9 7 8  l e g i s l a t i v e  s e s s i o n .

T h e  s e c o n d  y e a r  o f  the c o n t r a c t  (1978) p r o v i d e d  f o r  a f i v e  

D e r c e n t  (5%) i n c r e a s e  e f f e c t i v e  J a n u a r y  1, 1 9 7 8  a n d  t h e
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. S h o u l d  t h e  C o n s u m e r  P r i c e  I n d e x  f o r  A n c h o r a g e  r i s e  

m o r e  t h a n  5% d u r i n g  c a l e n d a r  y e a r  1 9 7 8 ,  t h e  E m p l o y e r  
a g r e e s  t h a t  t h e  s a l a r y  s c h e d u l e  f o r  y e a r  1 9 7 8 ,  a s  

a d j u s t e d  e f f e c t i v e  J a n u a r y  1, 1 9 7 8 ,  s h a l l  b e  i n ­

c r e a s e d  o n e  p e r c e n t  f o r  e a c h  f u l l  p e r c e n t a g e  p o i n t  

a b o v e  f i v e  t h a t  t h e  C o n s u m e r  P r i c e  I n d e x  r i s e s  
e f f e c t i v e  F e b r u a r y  16, 1 9 7 9 ,  a n d  s h a l l  b e  r e t r o ­

a c t i v e  t o  t h e  b e g i n n i n g  o f  t h e  c a l e n d a r  q u a r t e r  

in w h i c h  t h e  r i s e  in t h e  A n c h o r a g e  C o n s u m e r  P r i c e  

I n d e x  e x c e e d e d  f i v e  p e r c e n t  b y  a f u l l  p e r c e n t a g e  
p o i n t .

T h e  s a l a r y  s c h e d u l e  f o r  c a l e n d a r  y e a r  1 9 7 9  s h a l l  

• be t h e  s a l a r y  s c h e d u l e  for y e a -  1 9 7 8 ,  as a d j u s t e d  

o n  F e b r u a r y  16, 1 9 7 9 ,  w i t h  t h e  a d d i t i o n  o f  5% p r e ­

p a y m e n t  o n  t h e  c o s t - o f - l i v i n g  e f f e c t i v e  J a n u a r y  1,

1 9 7 9 .  H o w e v e r ,  i f  t h e  A n c h o r a g e  C o n s u m e r  P r i c e  

I n d e x  f a i l s  t o  e x c e e d  5% d u r i n g  c a l e n d a r  y e a r  1 9 7 8 ,  
t h e  ] 9 7 9  p r e p a y m e n t  s h a l l  b e  r e d u c e d  b y  e a c h  f u l l  

p e r c e n t a g e  p o i n t  t h e  C o n s u m e r  P r i c e  I n d e x  f a l l s  
s h o r t  o f  5%.

D u r i n g  1 9 7 8  t h e  C o n s u m e r  P r i c e  I n d e x  f o r  1 9 7 8  e x c e e d e d  t e n  

p e r c e n t  ( 1 0 % ) .  T h u s  t h e  m e m b e r s  o f  t h e  G e n e r a l  G o v e r n m e n t  

U n i t  w e r e  e n t i t l e d  to an a d d i t i o n a l  f i v e  p e r c e n t  (5%) i n ­

c r e a s e  r e t r o a c t i v e  to J u l y  1, 1 9 7 8 .

D u r i n g  t h e  1 9 7 9  L e g i s l a t i v e  S e s s i o n ,  a s u p p l e m e n t a l  a p p r o ­

p r i a t i o n  f o r  t h e  r e t r o a c t i v e  p a y m e n t  w a s  i n t r o d u c e d .  D u e  

to t h e  c o n t r o v e r s y  s u r r o u n d i n g  t h e  p a y m e n t  a n d  t h e  c o n t r a c t ,  

the' A l a s k a  S t a t e  S e n a t e  a d j o u r n e d  t h e  r e g u l a r  s e s s i o n  w i t h ­

o u t  e v e r  r e j e c t i n g  o r  a c c e p t i n g  t h e  s u p p l e m e n t a l  a p p r o p r i a ­

t i o n .  A l s o ,  t h e  t h i r d  y e a r  o f  t h e  n e g o t i a t e d  c o n t r a c t  w a s  

n o t  f u n d e d  in t h e  F Y  7 9 - 8 0  o p e r a t i n g  b u d g e t .  A s  a r e s u l t  

o f  t h e s e  e v e n t s ,  t h e r e  w a s  a s p e c i a l  s e s s i o n  o f  t h e  l e g i s l a ­

t u r e  in A.ugust 1 9 7 9  to a d d r e s s  t h e  i s s u e  o f  n e g o t i a t e d  s a l -  

a r v  i n c r e a s e s .

f o l l o w i n g  c l a u s e :

-2-
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T h e  p r o p o s e d  l e g i s l a t i o n  w o u l d  a s s i s t  i n  p r e v e n t i n g  s i t u a ­

t i o n s  w h i c h  o c c u r r e d  i n  r e f e r e n c e  to t h e  1 9 7 7 - 1 9 7 9  G e n e r a l  

G o v e r n m e n t  A g r e e m e n t .  C o n t r a c t s  w o u l d  e i t h e r  b e  a c c e p t e d  

o r  r e j e c t e d  b y  t h e  l e g i s l a t u r e  a n d  m u l t i - y e a r  a g r e e m e n t s  

w o u l d  b e  f u n d e d  w i t h  o n e  a p p r o p r i a t i o n .



l_I3i

JAY S. HAMMOND. GOVERNOR

DEPARTM ENT OF ADM INISTRATION
POUCH C-JUHCAU 19811 

DIVISION OF ADMINISTRATIVE SERVICES 465-2277
March 2, 1981

Honorable Vic F i scher  
Alaska Sta te  Senate 
Pouch V
Juneau, Alaska 99811

Dear Senator F ischer:

Re: SB59

In response to a request from your o f f ice ,  the following are the 
expirat ion dates o f  contracts  with the va r ious  bargaining u n i t s :

General Government U ni t  12-31-82
Su p e rv i s o ry  Unit  12-31-82
Labor Trades & Crafts  12-31-82
Public Safety  U ni t  12-31-81
Confidential  Employees U n i t  12-31-82
Non-L i  censed Ferry  System Employees

(IBU) 3-31-83
Masters,  Mates & P i l o t s  3-31-83
Marine Engineers 6-30-80

Although the contract f o r  Marine Engineers has expired, there i s  a 
l e t t e r  of agreement which extends the contract on <; day to day basis.

I f  I can answer any other questions,  please cal l.

S incere ly,

Judy Crondahl 
OirectOT

JC/bc
cc: Sandra Withers

Di rector
D i v i s io n  of  Labor Relations 
Department of Administ ra tion
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A I r \t]
DEI»AKT><E\T OF LAW

OFFICE OF THE ATTORIIET GENERAL

JAY S. HAMMOND, G0V£kH0A

POUCH K-STATE CAPITOL 
JUNEAU, ALASKA 99811

4 6 5 - 3 6 0 0

M a r c h  5, 1 9 8 1

H o n .  V i c  F i s c h e r  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

Re: b S  5!), c o l l e c t i v e  b a r g a i n i n g
O u r  F i l e : J - 6 6 - 5 2 9 - 8 1

D e a r  S e n a t o r  F i s c h e r :

R e f e r e n c e  is m a d e  to y o u r  l e t t e r  d a t e d  F e b r u a r y  2, 

198 1 ,  i n q u i r i n g  a b o u t  t h e  c o n s t i t u t i o n a l i t y  o f  S B  59. A  c o p y  
o f  t h e  b i l l  is a t t a c h e d .  B e c a u s e  o f  t h e  n o v e l  a p p r o a c h  t a k e n  
b y  t h a t  b i l l  to t h e  p r o b l e m  o f  m u l t i - y e a r  p u b l i c  s e c t o r  c o l ­

l e c t i v e  b a r g a i n i n g  a g r e e m e n t s ,  w e  c a n n o t  o p i n e  w i t h  a n y  g r e a t  
c e r t a i n t y  t h e  o u t c o m e  o f  a l e g a l  c o n f r o n t a t i o n .  W e  a t t e m p t  

o n l y  to p o i n t  o u t  a n u m b e r  o f  s e r i o u s  q u e s t i o n s .

S e c t i o n  1 o f  S B  59 w o u l d  f o r b i d  a d j o u r n m e n t  u n t i l  
t h e  l e g i s l a t u r e  h a s  v o t e d  t o  a c c e p t  o r  r e j e c t  t h e  m o n e t a r y  
t e r m s  o f  a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t ;  the m a t t e r  c o u l d  

n o t  b e  l e f t  u n r e s o l v e d .

W e  b e l i e v e  that: s e c t i o n  1 o f  S B  59 m a y  v i o l a t e  t h e  
s e p a r a t i o n  o f  p o w e r s  d o c t r i n e  as w e l l  as s e c t i o n s  1, 10, a n d  
12 o f  a r t i c l e  11 c f  t h e  A l a s k a  C o n s t i t u t i o n .  T h e s e  b r e a c h e s  
m i g h t  o c c u r  b e c a u s e  t h e  s e c t i o n  c e d e s  to the g o v e r n o r  a l a r g­
er  m e a s u r e  o f  c o n t r o l  o v e r  a d j o u r n m e n t  t h a n  t h e  c o n s t i t u t i o n  
o t h e r w i s e  p r o v i d e s .  S h o u l d  t h e  l e g i s l a t u r e  l a t e r  d e c i o e  to 
r e p e a l  t h i s  b i l l  a n d  a d j o u r n  w i t h o u t  v o t i n g  o n  a p a y  r a i s e ,  
t h e  g o v e r n o r  m i g h t  b l o c k  o r  d e l a y  a d j o u r n m e n t  b y  v e t o i n g  the 
b i l l  o r  d e c l i n i n g  to s i g n  it. T h i s  m e a s u r e  o f  e x e c u t i v e  c o n ­
tr o l  o v e r  l e g i s l a t i v e  p r o c e d u r e  is c o n s t i t u t i o n a l l y  s u s p e c t .  
S e e  B r a d n e r  v. H a m m o n d , 5 5 3  P . 2d 1, 5, n. 8 ( A l a s k a  1 9 7 6 ) .

W e  a l s o  n o t e  t h e  v e r y  s u b s t a n t i a l  p r o b l e m  o f  e n ­
f o r c e m e n t .  I t  w o u l d  b e  d i f f i c u l t  i n d e e d  f o r  t h e  e x e c u t i v e  o r  
j u d i c i a l  b r a n c h e s  to f o r c e  t h e  l e g i s l a t u r e  to v o t e  o n  a p a r ­
t i c u l a r  b i l l .  W h a t  i f  t h e  h o u s e s  c o u l d  n o t  a g r e e  o n  a r e s o ­
l u t i o n ?  T h e o r e t i c a l l y ,  t h e r e  m i g h t  b e  a r e m e d y ,  but: at w h a t  
c o s t  to t h e  g o v e r n m e n t a l  f n b r i c ?

S e c t i o n  2 o f  t h e  b i l l  a p p e a r s  t o  d o  t w o  t h i n g s :

Q3-CGLH



Hon. Vic Fischer -2- March 5, 1981

f i r s t ,  it p u r p o r t s  to c o m m a n d  t h e  l e g i s l a t u r e  t o  a p p r o p r i a t e  
m o n e y  to f u n d  a l l  y e a r s  o f  a m u l t i - y e a r  c o l l e c t i v e  b a r g a i n i n g  
a g r e e m e n t ;  s e c o n d ,  i t  a t t e m p t s  t o  f o r b i d  r e p e a l  o r  r e d u c t i o n  
o f  t h a t  a p p r o p r i a t i o n  i n  t h e  s u c c e s s i v e  y e a r s  o f  t h e  a g r e e ­
m e n t .  W e  b e l i e v e  t h a t  t h e s e  f e a t u r e s  r u n  a f o u l  o f  a w e l l -  
e s t a b l i s h e d  r u l e  t h a t  a l e g i s l a t u r e  c a n n o t  b i n d  i t s  s u c c e s s o r  
l e g i s l a t u r e s .  T h i s  r u l e  h a s  b e e n  a p p l i e d  i n  t h e  a p p r o p r i a ­
t i o n  c o n t e x t .  I n  R e  A d v i s o r y  O p i n i o n  t o  t h e  S e n a t e ,  2 7 5  A . 2 d  
256, 2 5 7 - 2 5 8  (R.I. 1 9 7 1 ) ;  B a c z e n s k y  v. Hos_e, 2 5 3  N . Y . S . 2 d  32, 
3 5 - 3 6  (Sp. T e r m .  1 9 6 4 ) ;  O p i n i o n  o f  t h e  J u s t i c e s , 32 N . E . 2 d  

29 8 ,  3 0 6  (Mass. 1 9 4 1 ) ;  C o m m o n w e a l t h  v. B a r k e r ,  61 A. 253, 2 5 4  
(Pa. 1 9 0 5 ) ;  M c Q u i l l a n  o n  M u n i c i p a l  C o r p o r a t i o n s  § 3 9 . 6 6 .  S e e  
O r b i s o n  v. W e l s h ,  179 N . E . 2 d  727, 7 3 6  (Ind. 1 9 6 2 ) .  C f ., S t a t e  

v. L e w i s ,  5 5 9  P. 2 d  630, 6 4 3  ( A l a s k a  1 9 7 7 ) ;  M o r r i s  v. W i l l i a m s , 
? 3 3 - P .2d 697, 7 0 8  (Cal. 1 9 6 7 ) .  O n e  c o u r t  h a s  d e c l a r e d  t h a t  
a n  a p p r o p r i a t i o n  m a y  b e  r e p e a l e d  e v e n  i f  i t s  r e c i p i e n t  h a s  
e n t e r e d  i n t o  c o n t r a c t s  i n  r e l i a n c e  t h e r e o n ;  t h e  a g g r i e v e d  c o n ­

t r a c t o r  is l e f t  to s u e  o r  s e e k  l e g i s l a t i v e  r e l i e f .  S t a t e  v. 
D o n a l d , 1 5 7  N . W .  782, 7 8 3  (Wis. 1 9 1 6 ) .

T h e s e  c a s e s  m a y  n o t  b e  d i s p o s i t i v e  o f  t h e  q u e s t i o n ,  
f o r  t h e y  p r e s e n t  a c h i c k e n  a n d  e g g  d i l e m m a :  d o e s  S B  59 u n ­
d e r c u t  t h e  r u l e  o f  t h e s e  c a s e s ,  o r  d o  t h e  c a s e s  c o n d i t i o n  t h e  
b i n d i n g  f o r c e  o f  S B  59? W e  b e l i e v e  t h a t  t h e  s e r i o u s  s h a d o w s  
c a s t  b y  t h e  c a s e s  s h o u l d  i n c l i n e  y o u  t o  v i e w  s e c t i o n  2 o f  SB 
59 w i t h  m u c h  s u s p i c i o n .

I f  w e  m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  l e t  us
k n o w .

S i n c e r e l y  y c u r s ,

W I L S O N  L. C O N D O N  
A T T O R N E Y  G E N E R A L

B y  : ■  
T h o m a s  M  

A s s i s t a n t  A t t G e n e r a l

T K J / p j g
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iF JAY S. HAMMOND, BOVIRKON

D EPARTM EN T OF A D M IN ISTR ATIO N

Honorable V ic  F i s c h e r  
Alaska S ta te  Senate 
Pouch V
Juneau, Alaska 99811

Dear Senator  F i scher:

POUCH C -  JUNEAU SS811 
DIVISION OF ADMINISTSATIVE S L I C E S  465-2277

March 2, 1981

Re: SB59

In response to a request  from your o f f ic e ,  the following are the 
e x p i ra t io n  dates o f  contracts  with the va r io u s  bargaining u n i t s :

General Government U ni t  12-31-82
S u p e r v i s o r y  U n i t  12-31-82
Labor Trades & Crafts  12-31-82
Publ ic  Safety  U n i t  12-31-81
Confidential  Employees U n i t  12-31-82
i lon -L i  censed F e r ry  System Employees

( IBU ) 3-31-83
Masters,  Mates S  P i l o t s  3-31-83
Marine Engineers  6-30-80

Although the contract f o r  Marine Engineers has expired, there i s  a 
l e t t e r  of agreement which extends the contract on a day to day basis.

I f  I can answer any o ther  quest ions,  please call.

S i n c e r e l y ,

Judy Crondahl 
Director

JC/bc
cc: Sandra Withers

Di re c to r
D i v i s i o n  of Labor Relations  
Department of Ad m in is t ra t ion
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U lA i U  U t j JAY S. HAMMOND, BOYERNOR

DEPARTM ENT OF LAW
OFFICE OF THE ATTORNEY EEh'ERAL

POUCH K -STATE  CAPITOL 
JUNEAU. ALASKA 99811

4 6 5 - 3 6 0 0

M a r c h  5* 1 9 8 1

H o n .  V i c  F i s c h e r  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

R e f e r e n c e  is m a d e  to y o u r  l e t t e r  d a t e d  F e b r u a r y  2,

1 9 8 1 ,  i n q u i r i n g  a b o u t  the c o n s t i t u t i o n a l i t y  o f  S B  59. A  c o p y  
o f  t h e  b i l l  is a t t a c h e d .  B e c a u s e  o f  t h e  n o v e l  a p p r o a c h  t a k e n  
b y  t h a t  b i l l  to t h e  p r o b l e m  o f  mult, - y e a r  p u b l i c  s e c t o r  c o l ­

l e c t i v e  b a r g a i n i n g  a g r e e m e n t s ,  w e  c a n n o t  o p i n e  w i t h  a n y  g r e a t  

c e r t a i n t y  t h e  o u t c o m e  of a l e g a l  c o n f r o n t a t i o n .  W e  a t t e m p t  

o n l y  t o  p o i n t  o u t  a n u m b e r  o f  s e r i o u s  q u e s t i o n s .

S e c t i o n  1 o f  S B  5 9  w o u l d  foi'bid a d j o u r n m e n t  u n t i l

t h e  l e g i s l a t u r e  h a s  v o t e d  t o  a c c e p t  o r  r e j e c t  t h e  m o n e t a r y  
t e r m s  o f  a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t ;  t h e  m a t t e r  c o u l d  

n o t  b e  l e f t  u n r e s o l v e d .

W e  b e l i e v e  t h a t  s e c t i o n  1 o f  S B  59 m a y  v i o l a t e  t h e

s e p a r a t i o n  c r o w e r s  d o c t r i n e  as w e l l  a s  s e c t i o n s  1, 10, a n d  

12 o f  a r t i c l  -I o f  t h e  A l a s k a  C o n s t i t u t i o n .  T h e s e  b r e a c h e s  
m i g h t  o c c u r  b e c a u s e  t h e  s e c t i o n  c e d e s  to the g o v e r n o r  a l a r g­
e r  m e a s u r e  o f  c o n t r o l  o v e r  a d j o u r n m e n t  t h a n  t h e  c o n s t i t u t i o n  

o t h e r w i s e  p r o v i d e s .  S h o u l d  t h e  l e g i s l a t u r e  l a t e r  d e c i d e  to 
r e p e a l  thi b i l l  a n d  a d j o u r n  w i t h o u t  v o t i n g  o n  a p a y  r a i s e ,  

t h e  g o v e r n o r  m i g h t  b l o c k  o r  d e l a y  a d j o u r n m e n t  b y  v e t o i n g  th» 
b i l l  o r  d e c l i n i n g  t o  s i g n  it. T h i s  m e a s u r e  o f  e x e c u t i v e  co 
t r o l  o v e r  l e g i s l a t i v e  p r o c e d u r e  is c o n s t i t u t i o n a l l y  s u s p e c  

S o e  B r a d n e r  v. H a m m o n c . , 5 5 3  P . 2 d  1, 5, n. 8 ( A l a s k a  1 9 7 6 ) .

W e  a l s o  n o t e  t h e  v e r y  s u b s t a n t i a l  p r o b l e m  o f  e n ­

f o r c e m e n t .  It w o u l d  b e  d i f f i c u l t  i n d e e d  f o r  t h e  e x e c u t i v e  ox- 

j u d i c i a l  b r a n c h e s  t o  f o r c e  t h e  l e g i s l a t u r e  t o  v o t e  o n  a p a r ­
t i c u l a r  b i l l .  W h a t  i f  t h e  h o u s e s  c o u l d  n o t  a g r e e  o n  a r e s o ­

l u t i o n ?  T h e o r e t i c a l l y ,  t h e r e  m i g h t  b e  a r e m e d y ,  b u t  a t  w h a t  
c o s t  t o  t h e  g o v e r n m e n t a l  f a b r i c ?

S e c t i o n  2 o f  t h e  b i l l  a p p e a r s  to d o  t w o  t h i n g s :

R e :  S B  59, c o l l e c t i v e  b a r g a i n i n g
O u r  f i l e :  J - 6 6 - 5 2 9 - 8 1

D e a r  S e n a t o r  F i s c h e r :

CO-C5LH



Hon. Vic Fischer -2- March 5, 1981

f i r s t ,  i t  p u r p o r t s  to c o m m a n d  t h e  l e g i s l a t u r e  t o  a p p r o p r i a t e  

m o n e y  t o  f u n d  a l l  y e a r s  o f  a m u l t i - y e a r  c o l l e c t i v e  b a r g a i n i n g  
a g r e e m e n t ;  s e c o n d ,  it a t t e m p t s  t o  f o r b i d  r e p e a l  o r  r e d u c t i o n  

o f  t h a t  a p p r o p r i a t i o n  in t h e  s u c c e s s i v e  y e a r s  o f  t h e  a g r e e ­
m e n t .  W e  b e l i e v e  t h a t  t h e s e  f e a t u r e s  r u n  a f o u l  o f  a w e l l -  
e s t a b l i s h e d  r u l e  t h a t  a l e g i s l a t u r e  c a n n o t  b i n d  i t s  s u c c e s s o r  

l e g i s l a t u r e s .  T h i s  r u l e  h a s  b e e n  a p p l i e d  i n  t h e  a p p r o p r i a ­
t i o n  c o n t e x t .  In R e  A d v i s o r y  O p i n i o n  t o  t h e  S e n a t e , 2 7 5  A . 2 d  

2 5 6 ,  2 5 7 - 2 5 8  (R.I. 1 9 7 1 ) ;  B a c z e n s k y  v. K o s e , 2 5 3  N . Y . S . 2 d  32, 
3 5 - 3 6  (Sp. T e r m .  1 9 6 4 ) ;  O p i n i o n  o f  t K e  J u s t i c e s , 32 N . E . 2 d  

2 9 8 ,  3 0 6  (Mass. 1 9 4 1 ) ;  C o m m o n w e a l t h  v. B a r k e r , 61 A. 253, 2 5 4  

(Pa. 1 9 0 5 ) ;  M c Q u i l l a n  o n  M u n i c i p a l  C o r p o r a t i o n s  § 3 9 . 6 6 .  S e e  
Q r b i s o n  v. W e l s h , 1 7 9  N . 5 . 2 d  727, 7 3 6  (Ind. 1 9 6 2 , .  C f ., S t a t e  

v. L e w i s , 5 5 9  P . 2 d  630, 6 4 3  i a s k a  1 9 7 7 ) ;  M o r r i s  v. W i l l i a m s , 
? 3 3  P . 2 d  697, 7 0 8  (Cal. 1 9 6 7 ) .  O n e  c o u r t  h a s  d e c l a r e d  t h a t  
a n  a p p r o p r i a t i o n  m a y  b e  r e p e a l e d  e v e n  i f  i t s  r e c i p i e n t  h a s  
e n t e r e d  i n t o  c o n t r a c t s  in r e l i a n c e  t h e r e o n ;  t h e  a g g r i e v e d  c o n ­

t r a c t o r  i s  l e f t  t o  s u e  or s e e k  l e g i s l a t i v e  r e l i e f .  S t a t e  v. 
D o n a l d , 1 5 7  N . W .  782, 783 ( W i s . 1 9 1 6 ) .

T h e s e  c a s e s  m a y  n o t  b e  d i s p o s i t i v e  o f  t h e  q u e s t i o n ,  
f o r  t h e y  p r e s e n t  a c h i c k e n  a n d  e g g  d i l e m m a :  d o e s  S B  59 u n ­
d e r c u t  t h e  r u l e  o f  t h e s e  c a s e s ,  o r  d o  t h e  c a s e s  c o n d i t i o n  t h e  

b i n d i n g  f o r c e  o f  S B  59? W e  b e l i e v e  t h a t  t h e  s e r i o u s  s h a d o w s  
c a s t  b y  t h e  c a s e s  s h o u l d  i n c l i n e  y o u  to v i e w  s e c t i o n  2 o f  S B  
5 9  w i t h  m u c h  s u s p i c i o n .

If w e  m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  l e t  us
k n o w .

S i n c e r e l y  y o u r s ,

W I L S O N  L. C O N D O N  

A T T O R N E Y  G E N E R A L

T h o m a s  M.^ J a l m k e  
A s s i s t a n t  A t t o r n e y )  G e n e r a l

T M J / p j g

En c .
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P R E S E N T L Y  T h e r e  a r e  2 R e t i r e m e n t  A d j u s t m e n t  s y s t e m s  e n a c t e d  b y  

S t a t u t e .

1* C O S T  O F  L I V I N G  A L L O W A N C E  A  r e t i r e d  T e a c h e r  w h o s e 'p e r m a n e n t  

r e s i d e n c e  i s  i n  A l a s k a  s u b s e q u e n t  t o  r e t i r e m e n t ,  o r  w h o s e  a b s e n c e  d o e s  

n o t  e x c e e d  6 0  d a y s ,  i s  e n t i t l e d  t o  r e c i e v e  a c o s t  o f  l i v i n g  a l l o w a n c e  

o f  1 0  % o f  h i s  r e t i r e m e n t  b e n e f i t ,  (in a d d i t i o n  t o  t h i s  r e t i r e m e n t )

A  r e t i r e d  p u b l i c  e m p l o y e e  w h o  r e ­

m a i n s  i n  A l a s k a  i s  e l l i g i b l e  f o r  a  c o s t ’ o f  l i v i n g  a l l o w a n c e  e q u a l  to 

1 0 %  o f  h i s  r e t i r e m e n t  b e n e f i t ,  o r  $ 5 0  a m o n t h ,  w h i c h e v e r  i s  g r e a ^ r .

2. P O S T  R E T I R E M E N T  P E N S I O N  A D J U S T M E N T  T h e  c o m m i s i o n e r  o f  .-d- 

m i n i s t r a t i o n  m a y  r e c o m m e n d  p o s t - r e t i r e m e n t  i n c r e a s e s ,  o n  a c c o u n t  o f  

i n c r e a s i n g  c o s t  o f  l i v i n g  u p  t o  4% p e r  y e a r .  T n i s  P e n s i o n  a d j u s t m e n t  

c o v e r s  b o t h  T R S  a n d  P E R S .

T h e  c o m m i s s i o n e r  o f  A d m i n i s t r a t i o n  r e c o m m e n d e d  t h e s e  i n c r e a s e s  

f o r  -the y e a r s  1 9 6 9 - 1 9 7 7 :

1 9 6 9 -  U 5 % " X

1 9 7 0 -  l*sr; \

197.1- 1*5% \

1 9 7 2 -  n o n e  >  i o ? 0

1 9 7 3 -  2*s% [

1 9 7 4 -  3% !

1 9 7 5 -  n o n e  j

1 9 7 6 -  n o n e /

1 9 7 7 -  n o n e

In 1 9 7 8  t h e  c o m m i s s i o n e r  r e t r o a c t i v e l y  g r a n t e d  a  4% i n c r e a s e  

f o r  e a c h  y e a r  s i n c e  1 9 6 9 >  T h i s  w a s  o f f - s e t  b y  a n y  p r e v i o u s l y  g r a n t e d  

p e n s i o n  a d j u s t m e n t s .  4% i n c r e a s e s  w e r e  a l s o  g r a n t e d  f o r  1 9 7 9  a n d  1 9 8 0 .  

T h e  i n c r e a s e  i n  b e n e f i t s  o v e r  t h i s  12 y e a r  p e r i o d  w a s  4 8 %  w h i l e  t h e  t o t  

a l  i n c r e a s e  i n  t h e  A n c h o r a g e  C P I  w a s  1 3 1 . 2 0 %

P R E S E N T  C O N T R I B U T I O N  R A T E S  T O  T H E  T R S :

T h e  c o s t  o f  t h e  r e t i r e m e n t  s y s t e m  T R S  is r e p r e s e n t e d  b y  a p e r ­

c e n t a g e  o f  p a y ;  p r e s e n t l y

7% i s  c o n t r i b u t e d  b y  e m p l o y e e  f r o m  h i s  p a y

8 . 4 2 %  i s  c o n t r i b u t e d  b y  t h e  s c h o o l  d i s t r i c t  ..

8 . 4 2 ?  i s  c o n t r i b u t e d  b y  t h e  S t a t e

T o t a l :  2 3 . 8 4 %



(A k sk a  ^ ta te  ^ k g rs k tu re

S e n a t e

C o m m i f k e  c-n jCaSor &  C o m m e r c e Pouch V 
State Capitol 

Juueau, Alaska 99811

S U M M A R Y  S B  6 0

U p o n  d e t e r m i n . i t i o n  b y  t h e  a d m i n i s t e r a t o r  o f  T R S  o r  P E R S  t h a t  

t h e r e  h a s  b e e n  a n  i n c r e a s e  in t h e  c o s t  o f  l i v i n g  ( A n c h  C P I )  , t h e n  

t h e  a d m i n i s t r a t o r s  s h a l l  i n c r e a s e  r e t i r e m e n t  b e n e f i t s .  T R S  a n d  P E R S  

r e t i r e m e n t  i n c r e a s e  w i l l  b e  t h e  s a m e  as t h e  A n c h o r a g e  C P I  p e r c e n t a g e  

i n c r e a s e .

B y  a l i g n i n g  T R S  a n d  P E R S  r e t i r e m e n t  s y s t e m s  w i t h  t h e  A n c h  C P I  

t h e  f o l l o w i n g  F i s c a l  I m p a c t s  w o u l d  o c c u r :

F I S C A L  I M P A C T S :

P E R S  I n c r e a s e s :  F Y  8z: $ 8 9 , 3 4 0 , 1 0 0 . 0 0

F Y  83: $ 9 8 , 2 7 4 , 2 0 0 . 0 0

F Y  84: $ 1 0 8 , 1 0 1 , 6 0 0 . 0 0

F Y  85: $ 1 1 8 , 9 1 1 , 7 0 0 . 0 0

F Y  86: $ 1 3 0 , 8 0 2 , 9 0 0 . 0 0

T R S  I n c r e a s e s :  P Y  82: $ 7 5 , 4 5 2 , 3 0 0 . 0 0

F Y  83: $ 8 2 , 9 9 7 , 5 0 0 . 0 0

F Y  84: $ 9 1 , 2 9 7 , 2 0 0 . 0 0

F Y  os: $ 1 0 0 , 4 2 6 , 9 0 0 . 0 0

;?Y 86: $ 1 1 0 , 4 6 9 , 6 0 0 .  00

T O T A L  P E R S  P a y r o l l :  F Y  82: $ 2 9 6 , 6 1 4 , 0 0 0 . 0 0

T O T A L  T R S  P a y r o l l  : F Y  8 2 :  $ 2 6 1 , 7 7 5 , 0 0 9 . 0 0

T h e  a s s u m e d  1 0 %  a n n u a l  i n c r e a s e  r e f l e c t e d  i n  t h e  F i s c a l  N o t e  

r e l a t e s  c.o s a l a r y  i n c r e a s e s  t h r o u g h  u n i o n  n e g o t i a t i o n s ,  a n n u a l  m e r i t  

i n c r e a s e s ,  a n d  l o n g e v i t y  a n d  p r o m o t i o n a l  i n c r e a s e s .



P a g e  3  o f  3

ATTACHMENT

ASSUMPTIONS:

1. Estimated FY 32 Payro l l  (Total System)
2. S ta te  Contr ibu t ion Rate to rund R i l l
2. S ta te  TRS Matching Pate to Fund R i l l
4. School D i s c r i c t  Rate to  ^und R i l l

B i l l / P e s c ' u t i o n  N o .  SB 6 0

COST ANALYSIS:

= $261,775,000
24. m .  
24.41!? 

24.41?

Empl oyer
1. Department of Education
2. Un iv e r s i t y  of Alaska

3. S ta te VRS Matchi no

f j y r o l  1 Pate Cost Appropriati on

< I  * 1»150.2 To Their RudaetS 42,617,000 X 24.41? $10,402.8 To Their Rudaet
$1 1 ,553.0

$261,775,000 X 24.41? $63,899.3 To TPS Match

4. S ta te  TRS Regular Budget: 
Personal Serv ices 
Travel 
Contractual 
Commodi t i e s  
Equipment

COST TO STATE IN FY 82

$  - 0-

$

$

$

$

-0-

- 0-

-0-

- 0-

$75,452.3

To Personal 
To Travel 
To Contractual 
To Commodities 
lo  Equipment

5. A l l  School D i s t r i c t s  $214,446,000 X 24.41% $ 52,346.3
TOTA! COST IN FY 82 $127,798.6

REMARKS:



n .
«

FISCAL DETAIL
Acer:cv Affected Adm in is t ra t ion  - D iv i s io n  o f Retirement-and Bene f i t s

*

Program Category Affected Labor Serv ices
BRU, Program, or Subprogxam(s) 
(Note: I f  more than one budget c 

component in the analysis 
EXPENDITURES ' (Thousands

Affected 02-96-8-01-01-01 (PERS)
omponent is affected, separate line-item amounts and funding for each
section.)
o f  Dollars)

* FY 81 FY 82 FY 83 FY 84 FY 85 FY 86
100 PERSONAT SPRVICES
200 TRAVT
?00 TONTR*. "THAT.
-100 COMMODITIES
?0Q EOUTPMFNT
600 LAND & STRUCTURES
700 STATE TRS MATCHING
200 BENEFITS 89,340.1 98,274.21 108. 101.6 118,911.7 130.802.

• . TOTAL 89,340.1 98,274.2 108,101.6 118,911.7 130,802.

FUNDING (Thousands of Dollars)
.GENERAL FUND 1 73,169.6 80,486.61 88,535.3 97,388.7 107,227.

FEDERAL FUNDS 1 4,109.6 4,520.6| 4,972.7 5,469.9 6,0lb.

VETERAN'S FUND L 178.7 196.5| 216.2 237.8 ' 261.

FISH h GAME FUND 536.0 589.61 648.6 713.5 '84.

HIGHWAY FUND 1,161.4 1,277.61 1 ,405.3 1,545.9 1,700.

AIRPORT FUND 2,590.9 2,850.0 3,134.9 3,448.4 3,793.

CAPITAL FUND 7,593.9 8,353.3 9,188.6 10,107.5 11,118.

PERS
TRS

POSITIONS nonf 
FULLTTME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section II I)
1. Est imate FY 82 covered State PERS payro l l  to be $296,614,000.

2. I n c r e a s e i n  S ta te  con t r ib u t io n  ra te  would be 30.12.% of covered S ta te PERS payro l l
3. Est imate fu tu re  State PERS payro l l  to increase j.0% annua l ly .
4. Est imate long-term i n f l a t i o n  ra te  of 7.5%.'
5. The cos t  to p o l i t i c a l  subd iv i s ion  i s  estimated to be $76.7 m i l l i o n  in FY 82

increas ing at 10' each year th e rea f te r .

IV. DATE________ 2/23/31___________ PREPARED BY Paul B. Armn.lri.L,..Dlrpr-tnr.
AGENCY ________ D iv i s ion  o f Ret.irp^ont % P.pnofiiu;— -

Original: Legislative Finance PHONE__________ 465r.4-46Q___________
cx: Budget and Management

Prime Sponsor (First Legislator Named) Senator Ray 
O f f i c e  of the Governor (Keith Specking)



S Y S O P S I S  Or S E N A T E  B I L L  NO. 60 

S E C T I O N S  1 a n d  3

U p o n  d e t e r m i n a t i o n  b y  e i t h e r  t h e  a d m i n i s t r a t o r  o f  t h e  

T e a c h e r s  R e t i r e m e n t  S y s t e m  o r  the P u b l i c  E m p l o y e e s  R e­

t i r e m e n t  S y s t e m ,  t h a t  t h e r e  h a s  b e e n  an i n c r e a s e  i n  the 

c o s t - o f - l i v i n g ,  b a s e d  u p o n  t h e  A n c h o r a g e  C P I ,  t h e n  the 

a d m i n i s t r a t o r s  s h a l l  a c c o r d i n g l y  i n c r e a s e  r e t i r e m e n t  

b e n e f i t  p a y m e n t s .

S E C T I O N S  2 a n d  4

T h e  T R S  a n d  P E R S  r e t i r e m e n t  b e n e f i t  i n c r e a s e  w i l l  b e  the 

s a m e  a s  the A n c h o r a g e  C P I  p e r c e n t a g e  increase.,

B a c k g r o u n d  I n f o r m a t i o n

U n d e r  t h e  c u r r e n t  A.laska S t a t u t e ,  w h e n  t h e  C o m m i s s i o n e r  

o f  A d m i n i s t r a t i o n  c e t e i m i n e s  t h a t  t h e  c o s t - o f - l i v i n g  

h a s  i n c r e a s e d  a n d  h e  a l s c  d e t e r m i n e s  t h a t  t h e r e  i s  a d e­

q u a t e  m o n e y  i n  t h e  r e t i r e m e n t  fund - t h e n  h e  m a y  r e c o m ­

m e n d  a n  i n c r e a s e  in t h e  p e n s i o n  p a y m e n t s  t o  t h e  R e t i r e ­

m e n t  B o a r d .  T h a t  i n c r e a s e ,  i f  r e c o m m e n d e d ,  c a n n o t •e x­

c e e d  4 p e r c e n t  p e r  y e a r  a n d  w o u l d  b e  e f f e c t i v e  o n  t h e  

f i r s t  o f  J a n u a r y .

O b v i o u s l y ,  t h e  m e t h o d o l o g y  tc o b t a i n  c o s t - o f - l i v i n g  re- 

oirem.er.z b e n e f i t  i n c r e a s e s  f o r  p u b l i c  e m p l o y e e s  is d i s -  

o r e t i c r . a r y  a n d  i l l - d e f i n e d .  The p r o p o s e d  l e g i s l a t i o n  

v.-oula t i e  r e t i r e m e n t  b e n e f i t  i n c r e a s e s  to t h e  A n c h o r a c e



C P I  i n c r e a s e s .  T h e s e  i n c r e a s e s  w o u l d  b e  m a n d a t o r y  a n d  

p r e d i c t a b l e ,  r a t h e r  t h a n  p e r m i s s i v e  a n d  d e s u l t o r y .

T h e  f o l l o w i n g  i n f o r m a t i o n  c l e a r l y  u n d e r s c o r e s  t h e  n e e d  

f o r  m a n d a t o r y  i n c r e a s e s :

T h e  C o m m i s s i o n e r  o f  A d m i n i s t r a t i o n  r e c o m m e n d e d  t h e s e  i n­

c r e a s e s  f o r  t h e  y e a r s  1 9 6 9 - 1 9 7 7 .

1 9 6 9  - l h  p e r c e n t

1 9 7 0  - 1 %  p e r c e n t

1 9 7 1  - 1 %  p e r c e n t

1 9 7 2  - n o n e

.1973 - 2h p e r c e n t

1 9 7 4  - 3 p e r c e n t

1 9 7 5  -  n o n e

1 9 7 6  - n o n e

1 9 7 7  - n o n e

T o t a l  i n c r e a s e  f r o m  1 9 6 9  - 19 7 7  w a n  o n l y  10 p e r c e n t .

I n  t h e  1 9 7 8  e l e c t i o n  y e a r ,  t h e  C o m m i s s i o n e r  r e t r o a c t i v e l y  

g r a n t e d  a  4 p e r c e n t  i n c r e a s e ,  f o r  e a c h  y e a r  s i n c e  1969. 

T h i s  w a s  o f f s e t  b y  a n y  p r e v i o u s l y  g r a n t e d  p e n s i o n  a d j u s t -  

m e n t .  4 p e r c e n t  a d j u s t m e n t s  w e r e  a l s o  g r a n t e d  i n  1 9 7 9  

a n d  1 9 8  0. A l t h o u g h  i t  w o u l d  a p p e a r  b e n e v o l e n t  and-^that 

t h e  f o r g o t t e n  y e a r s  w e r e  r e m e m b e r e d  and r e c o m p e n s e d  - t h e  

f a c t s  b e l i e  t h e  i n f e r e n c e  b e c a u s e :

T h e  t o t a l  i n c r e a s e  i n  b e n e f i t s  e v e r  th i s  1 2 - y e a r  p e r i o d  

w a s  48  p e r c e n t .  T h e  t o t a l  i n c r e a s e  in t h e  A n c h o r a g e  CPI 

o v e r  t h i s  j 2 - v e a r  o e r i o d  w a s  1 3 1 . 2 0  o e r c e n t .



«  H f t R  —
' I. REQUEST

ESI/Resolution No. Senate B i l l  No. 60____________________________________
Title An Act Requiring Annual Adjustments Under The TRS And PERS_____
Requested by____________________________________________________________ Date

n .  FISCAL DETAIL
Agency Affected Admin is t ra t ion - D iv i s io n  o f  Ret irement and Benef i t s___________ '
Program Category Affected" Labor Serv ices _____ _____ _________________________ _
BRU, Program, or Subprogram(s) Affe * id 02-96-8-01-01-01 (PERS)
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 8.1 FY 82 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND &. STRUCTURES
700 STATE TRS MATCHING
100 BENEFITS 89.340.1 98,274.2 108,101.6 118.911.7 130.802.9

TOTAL 89,340.1 98,274.2 108,101.6 118,911.7 130,802.9

FUNDING (Thousands of Dollars)
GENERAL FUND 73,169.6 80,486.6 88,535.3 97,388.7 107,127.7
FEDERAL FUNDS 4,109.6 4,520.6 4,972.7 5,469.9 6,016.4
VETERAN'S FUND 178.7 196.b 216.2 237.8 261.t
FISH h GAME FUND 536.0 589.6 648.6 713.5 . 784.1
HIGHWAY FUND 1,i61.4 1.277.6 1,405.3 1,545.9 1,700.-
AIRPORT FUND 2,590.9 2,850.0 3,134.9 3,448.4 3,793.1
CAPITAL FUND 7,593.9 8,353.3 9,188.6 10,107.5 11,118.2
PERS
TRS

POSITIONS NONE
FULL TTME ,

PART TIME
TEMPORARY

II I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1. Estimate FY 82 covered State PERS payro l l to be $296,614,000.

*2. Increase in State con tr ibu t ion  ra te  would be 32 12% of covered State PERS pay ro l l .
3. Estimate fu tu re  State PERS payro l l  to increase 10% annua l ly .
-. Estimate long-term i n f l a t i o n  ra te  of 7.1%.'
5. The cos t to p o l i t i c s ,  subd iv i s ion  i s  estimated to be $76.7 m i l l i o n  in FY 82

increas ing at 10% each year th e rea f te r .

IV. DA TE_______ 2/23/81_______  PRFJPARED BY Paul B. Arnnlri t , . .n irpct^r.
AGENCY D iv i s ion  o f  R e t i r e m e n t  % Ronofir^— «

Original: Legislative Finance PHONE________ 465.-.44.60__________
cc: Budget 2nd Management

Prims Sponsor (First Legislator Named) Senator Ray 
O f f i c e  o f  the Governor (Keith Specking)



*V . ■ JTSLAL MJ'i'h.
'I. REQUEST

Bill/Resolution No. Senate B i l l  No. 60
Title An Act Reauirino Annual Ad.iustments Under the TRS and PERS.
Requested bv Date

1 n . FISCAL DETAIL
Agency Affected Adm in is t ra t ion  - D iv is ion  o f  Retirement & Benef i t s
Program Category Affected Labor Serv ices  and Elementary & Secondary Education
BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-02 (TRS) 02-11-8-02-01-00 (TRS MATCH)
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of DoUaiSl

| FY 81 FY B2 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES

I 200 TRAVEL
200 . CONTRACTUAL
400 C O M M O D IT IE Soo«rv EOUTPMENT
600 LAND & STRUCTURES
700 STATE TRS MATCHING 63.899.3 70.289.2 77,318.1 85.049.9 93.554.9
100 BENEFITS 11,553.0 12.708.3 13.979.1 15.377.0J 16.914.7

TOTAL • 75,452.3 82,997.5 91,297.2 100,426.9 110,469.6

FUNDING (Thousands of Dollars)
GENERAL FUND 75,452.3 82,997.5 91,297.2 100,426.9 110.469.6
FEDERAL FUNDS
VETERAN'S FUND
FISH & GAME FUND
HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND
PERC
TRS

POSITIONS NONE
FULL TIME
PART TIME .

TEMPORARY

I I I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section II I)
1. Estimate long-term i n f l a t i o n  ra te  c f  7.5%.
2. An automatic PRPA with no c e i l i n g  w i l l  i crease the con tr ibu t ion ra te by 

48.82% of covered TRS payro l l  (the TRS contr ibu t ion •'ate i s  s p l i t  50/50 
between the State matching con tr ibu t ion and the d i s t r i c t  con t r ibu t ion) .

jj§ 3. Estimate FV 82 TRS covered payro l l  0 $261,775,000.
m 4. Estimate the TRS covered payro l l  w i l l  increase at 10% annua l ly .

IV. DATE 2/23/81 PREPARED BY
AGENCY  _____
PHONI________

Paul B. A r n o l d t .T  i rec ton
D iv i s ion  o f  Retirement & Benef i ts

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) Senator Ray
O f f ic e  o f the Governor tKe i th Specking)

465-4460
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ATTACHMENT

P a g e  3  o f  3

Bi l l/Reso lu t ion No. SB 6P

ASSUMPTIONS:
1. Estimated FY 82 Payrol l (Total System)
2. State Contr ibution Rate to  Fund B i l l
3. State TRS Matching Pate to Fund B i l l
4. School D i s t r i c t  Rate to Fund R i l l

S261,775,000

COST ANALYSIS:

Empl oyer
1. ucpartnent of Education
2. Un ivers i ty  of Alaska

3. State TRS Matching

4. State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

COST TO STATE IN FY 82

All School D i s t r i c t s
TOTAL COST IN FY 82

Payrol 1

$261,775,000 X

24.41%
24.41%
24.41%

.te Cost Appropriation
X 24.41% 
X 24.41%

$ 1,150.2 
$10,402.8 
$11,553.0

To Their Budget 
To Thei r  Budget

X 24.41% $63,899.3 To TPS Match

$ -0- 
$ -0- 
$ -0- 
$ -0- 
$ -0-

To Personal 
To Travel 
To Contractual 
To Commodities 
To Equipment

$75,452.3

X 24.41% $ 52,346.3 
$127,798.6

REMARKS:





S y n o p s i s  S e n a t e  B i l l  No. 6 1  

S e c t i o n  i

T h i s  v o u l d  i n c r e a s e  t h e  r e t i r e m e n t  b e n e f i t  c a l c u l a t i o n  

f o r m u l a  f r o m  2 p e r c e n t  t o  2.5 p e r c e n t  i n  t h e  P e a c e  O f­

f i c e r s  R e t i r e m e n t  s y s t e m ,  for the. f i r s t  t e n  y e a r s  o f  

s e r v i c e d  F o r  s e r v i c e  o v e r  ten yea:.s, i t  v o u l d  i n c r e a s e  

f r o m ' 2 . 5  p e r c e n t  t o  3 p e r c e n t .  I n  t h e  P u b l i c  E m p l o y e e  

R e t i r e m e n t  S y s t e m ,  t h e  r e t i r e m e n t  b e n e f i t  c a l c u l a t i o n  

for m u l a ,  v o u l d  be i n c r e a s e d  f r o m  2 p e r c e n t  to 2 . 5  p e r c e n t .  

S e c t i o n  2 •
•  -  4  •

T h e  r e t i r e m e n t  b e n e f i t  f o r m u l a  i s :  •.

P e r c e n t a g e  X  y e a r s  o f  r e r v i c e  X  a v e r a g e  f i n a l  s a l a r y  f o r  

h i g h e s t  3 y e a r s  =  r e t i r e m e n t  b e n e f i t .  . V..

T h i s  a p p l i e s  t h e  i n c r e a s e  p e r c e n t a g e s  t o  t h e  r e t i r e m e n t

•. 1 
b e n e f i t  c a l c u l a t i o n  f o r m u l a .

B a c k g r o u n d  M a t e r i a l  • • • . •. .

C o s t - o f - l i v i n g  i n  A l a s k a  i s  t h e - h i g h e s t  i n  t h e  n a t i o n ,  y e t  

s o m e  s t a t e s ,  s u c h  a s  C o l o r a d o ,  i L o u i s i a n a ,  M a s s a c h u s e t t s  

a n d  N e v a d a  a r e  u s i n g  t h e  2 . 5  p e r c e n t  r e t i r e m e n t  b e n e f i t .i ■ . •

c a l c u l a t i o n  f o r m u l a  i n  t h e  p u b l i c  e m p l o y m e n t  r e t i r e m e n t  

s y s t e m s .  T h e  1 / 2  p e r c e n t  i n c r e a s e ,  w i l l ,  of  c o u r s e ,  o n l y  

p a r t i a l l y  n e g a t e  t h e  c c s t - o f - l i v i n g  i n c r e a s e .  H o w e v e r ,  it  

c o u l d  p r o v e  t o  b e  a n  i n c e n t i v e  f o r  e m p l o y e e s  t o  v i e w  t h e i r



S e n a t e  B i l l  N o .  6 1  ( c o n t ' d ?

jobs a s  l o n g - t e r m  c a r e e r s  a n c  t h u s  d e c’ _ a s e  t h e  r a p i d  e m­

p l o y e e  t u r n o v e r  t h a t  h a s  h i s t o r i c a l l y  b e e n  a s t a t e  a d m i n i­

s t r a t i o n  p r o b l e m .  In a d d i t i o n ,  t h o s e  r e t i r e d  e m p l o y e e s  

w h o  a r e  f o r c e d  to l e a v e  t h e  s t a t e  for e c o n o m i c  r e a s o n s ,  

c o u l d  r e m a i n  i n  A l a s k a  a f t e r  r e t i r e m e n t .  This w o u l d  b e  in 

• k e e p i n g  w i t h  t h e  s t a t e 1 s c o n s i s t e n t  c o n c e r n  a n d  p r o­

v i s i o n  f o r  its A l a s k a n  s e n i o r  c i t i z e n s .



L A  -

Cff.cial Eusiaebs

^ i a f e  ^ U s g ts la iu r e
Senate

CommitiCt cr. C zScr &  Commerce

SUXMKP.Y £5 61 b y  K a y

Pouch V 
S t i l t  Cepitol 

Jur.esu, A iiiL a 9SE!|

S E C .  1; I n c r e a s e  in r e t i r e m e n t  b e n e f i t  c a l c u l a t i o n  for t h e  

P e a c e  i ' f i c e r s  R e t i r e m e n t  System. Ir.rrease f r o m  2 ro 2% p e r c e n t  

for f i r s r  10 y e a r s  s e r v i c e ;  I n c r e a s e  f r o m  2* to 3* p e r c e n t  for s e r­

vi c e  o v e r  10 y e a r s .  Ir 'he PERS, b e n e f i t  c a l c u l a t i o n  w o u l d  i n c r e a s e

f r o m  2 to 2*$ p e r c e n t .

S E C .  2 Reti' eir.er.t b e n e f i t  fcrr.-la: P e r c e n t e r ^  X y e a r s  o f

s e r v i c e  X a v e r a g e  f i n a l  s a l a r y  for h i r h e s t  3 y e a r s =  b e n e f i t  amount.

R E S E A R C H :  SB 61 w o u l d  r e q u i r e  3 a d d i t i o n a l  sta ff for 6 m o n t h s

to r e - c a l c u l a t e  b e n e f i t s  for 2,650 p e r s o n s  w h o  a r e  r e c i e v i n g  

b e n e f i t s  u n d e r  PERS.

T h e  c o s t  t o  the S t a t e  w i l l  be $15.8 m i l l i o n  ( F Y 8 2 ) , and it wi ll 

cost o u r  p o l i t i c a l  s u b - d i v i s i o n s  $13.5 m i l l i o n .  Dept o f  A d m i n i s t r a t i o n  

p r o j e c t s  the c o s t  to i n c r e a s e  by at least 10% p e r  year t h e r e a f t e r .  

F I S C A L  I M P A C T S

F Y 82: $ 1 5 , 8 1 4 , 8 0 0 . 0 0

F Y 83: $ 1 7 , 3 5 7 , 9 0 0 . 0 0

F Y 84: $ 1 9 , 0 9 3 , 6 0 0 . 0 0

F Y 8 5 : $ 2 1 , 0 0 3 , 0 0 0 . 0 0

F Y 86: $ 2 3 , 1 0 3 , 3 0 0 . 0 0

T I S C A L  I M P A C T S  O N  P O L I T I C A L  S U B - D I V I S I O N S :

F Y 82: $ 1 3 , 5 0 0 , 0 0 0 . 0 0

F Y 83: $ 1 4 , 8 5 0 , 0 0 0 . 0 0

F Y 84 : $ 1 5 , 3 3 5 , 0 0 0 . 0 0

F Y 85: $ 1 5 , 8 6 b ,500 . 00

F Y 86: $ 1 7 , 4 4 5 , 0 0 0 . 0 0



R E T I R E M E N T  B E N E F I T  C A L C U L A T I O N  FORMUL A:

(SOX ( y e a r s  o f  s e r v i c e ) X ( A v g . f i n a l  s a l a r y - 3 h i c h e s t  y e a r s )= B e n e f i t  

A m o u n t

P R O P O S E D  I N C R E A S E S :

P e a c e  O f f i c e r  R e t i r e m e n t  S y s t e m :

F i r s t  1 0  Y e a r s  S e r v i c e :  P r e s e n t l y  2%; I n c r e a s e  t o  2^% 

S e r v i c e  o v e r  1 0  Y e a r s :  P r e s e n t l y  2^%; I n c r e a s e  t o  3%

P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m :

P r e s e n t l y  2%; I n c r e a s e  t o  2*s%

.-.edition al F i s c a l  I m p a c t:

S B  51 R e q u i r e s  3 a d d i t i o n a l  S t a f f  f o r  6 m o n t h s  to r e c a l c u l a t e  

r e t i r e m e n t  b e n e f i t s  f o r  t h e  2 , 6 5 0  p e o p l e  r e c i e v i n g  b e n e f i t s  u n d e r  

P E R S .  E a c h  o f  t h e  3 b e n e f i t  t e c h n i c i a n s  w o u l d  b e  p a i d  $ 1 1 , 6 4 8 . 0 0  

for t h e i r  6 m o n t h  c o n t r a c t .  T o t a l  o f  L a b o r  $ 3 4 , 9 4 1 . 0 0 .



I. REQUEST . B. . .  £1
Bill/Resolution No .____________.S en a t e  B i l l  61
Title An Act Ad.iust ino Retirement Bene f i t s  For Pub l ic  Employe?*:
Requested by_______________________________________________________________Date.

IL FISCAL DETAIL '
Agency Affected Administration - Division of Retirement and Benefits 

Program Catcgon/ Affected Labor Services
BRU, Program, or Subprogram^! Affected 02-96-8-01-01-01 (PERS)
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY.82 FY 83 FY 84 •FY 85 FY 86
100 PERSONA'L SERVICES 34.3
200 TRAVEL
300 CONTRACTUAL
A00 COMMODITIES 0.6
500 EQUIPMENT
600 LAND & STRUCTURES
700 STATE TRS MATCHING
100 BENEFITS 15,779.9 17,357.9 19,093.6 21,003.0 23,103/

• . TOTAL -U- 15,814.8 17,357.9 19,093.6 21,003.0 23,103..

FUNDING (Thousands of Dollars!
GENERAL FUND [12,923.7 14,216.1 15,637.6 | 17,201.5 18,921/
FEDERAL FUNDS - rib. T~ 798.5 878.3 966.1 1,062/
VETERAN'S TJND 31. b 34 .'/ 38.2 42.0 46/
FISH <• GAME FUND 94.7 104.1 114.6 126.0 . 138.
HIGHWA! FUND 2C5.1 226/7 248.2 273.0 300.
AIRPORT FUND 4b/.6 503.4 553.7 *09.1 670/
CAPITAL FUND 1,341.3 1,4/5.4 1,623.0 1./35.3 1,963/
PERS 34.9
TRS

POSITIONS 3 employees fo r  6 months

FULL TTME •

PART T IME .

TEMPORARY 18 mos

II I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )  
1. This b i l l  provides increased b ene f i t s  to  a c t i v e  and r e t i r e d  PERS members. I t  

does not provide inc reases fo r  e x i s t in g  de ferred ( in a c t i v e )  PERS members.

2. I t  i s  e s t ima ted  tha t  70% of the e x i s t in g  de ferred PERS members w i l l  re tu rn  to 
covered PERS employment and q u a l i f y  fo r the increased b e n e f i t s .

3.
4.

The inc reased  bene f i t  formulas a f f e c t  both fu t u r e  and past c r e d i t e d  s e r v i c e .
The in c rea se  in  State con t r ib u t io n  ra te would be 5.32% o f  covered S ta te  pay ro l l  
(FY82 = $296,614,000) in c rea s ing  a t 10% annua l ly ,  i

5. The co s t  to p o l i t i c a l  s u b d i v i s io n s  i s  es t imated to be $13.5 m i l l i o n  in FY82 
in c re a s in g  a t  10% each yea r  th e r e a f t e r .

IV. DATE 2/20/81

Original: Legislative Finance 
cc: Budget 2nd Management

.PREPARED BY . Paul 8 A m n l r l t , . L i r e c t o r --------
AGENCY________ Oi vis ion of RotiVomont A Rone-fit-c
PHONE__________465-4460___________ ' *

Prime Sponsor (’Firs* Lsdslator Paw



*1111
POSITION TITLE

TYPE O f  POSITION

Project

Retirement A tlene f l t s  Technlc jar
STAFF MONTHS. 

6

np n o .

TYPE OF EXPENDI fU R E
I

PERSONAL SERVICES:
salary $1,761/Month

~ r r mDENE FITS
m r w s  o r r

HEALTH INS.

$10,566
7 W
640

PCN No.,

RANGE/STEP

12A
DARQ. UNIT.

PRIORITY
J L

LOCATION
Juneau

FORM 12 PAOE/LINE

AMOUNT JUSTIFICATION!

Three (3) Project employees for six (6) months to 

recalculate the benefits for approximately 2,650 people 
are receiving benefits from the PENS. (This estimate 1: 

based upon the actual time required to calculate the $2! 
minimum benefit for approximately 1,016 Individuals-- 
Chapter 146 SLA 1900.)

AGENCY jMidn.li.trAt Ion  pnoQRAM----Labor— Sor-vl cos-

13 REQUEST FOR NEW
P O S I T I O N .

nnu Retirement & Denefits, 

COMPONENT P ^RS __________________
FY 8



M i r

RANGE/STEP

m m
m

10
It
12

1 L
H

POSITION TITLE

Retirement & nen.Qflts Technician
TYPE OF POSITION

Project

STAFF MONTHS. 

6

n PN o .

TYPE OF EXPENDITURE
I

PEnSONALSEnVICES:
s a l a r y  $1,761/Month

--------OcNEFITS
T^rsiTS- 'Z T H Y
HEALTH INS.

$10,566

234~
640

TOTAL PERSONAL SERVICES 01

TRAVEL 02

CONTRACTUAL m

COMMODITIES 04

COUIPMCNT nr*

OTHER
TOTAL COST

PCN No.
J j

QARO. UNIT,
G

PRIORITY

T

LOCATION

Juneau
FORM  12 PAGE/LINE

AMOUNT I

111.448

t 200

t i l . (H U

16

16

17

CODE FUNDINQ SOURCE

FEORCPTS. 100?
qF.MATCI!,-i<?UL
GEN. FUND 1004

PGMRCPT6 1020
OTHER PERS

JUSTIFICATION:

Three (3) Project employees for six (6) months to 

recalculate the benefits for approximately 2,650 people whc 
are receiving benefits from the PERS. (This estimate Is 
based upon the actual time required to calculate the $21 

mlnlinu.ii benefit for approximately 1,016 Indiv iduals—
Chapter 146 SLA 1900.)

!5

AOI NCY .. Jiii"! iilsirAt.i on. p r o g r a m  Labor-Sorvicos-

13 R E Q U E S T  F O R  N E W

nu ll R e t i r e m e n t  P > . L>emu_LLS 

roMPONFNT. r R S

P O S I T I O N . pix*t 0 of 4 REVISED

FY 82



I
RANGE/STEPPOSITION TITLE

Retirement & Oenoflts feclmlclar
 -------- STAFF MONTHS. —  *■

12A

BARG. UNIT.
G

pnioniTY

LOCATION

Juneau
FORM 12 PAGE/LINE

JUSTIFICATION:

Three (3) Project employees for six (6) months to 

recalculate the benefits for approximately 2,650 people wl 
are receiving benefits from the PERS. (This estimate Is 
based up nr. the actual time required to calculate the $25 

minimum benefit for approximately 1,016 individuals—  
Chapter 146 SLA 1900.)

A Q EN CY Administration pnoanAM Labor-Sor*vjces-

I o  REQUEST FOR NEW
POSITION.

DRU.

COMPONENT _

Retirement & Peneflts

M S   ________________

f y s :
J L R E V IS E D





S Y N O P S I S  O F  S S K A T E  B I L L  NO. 62 

S E C T I O N  1

A  t e r m i n a t e d  e m p l o y e e  w h o  i s  r e - e m p l o y e d  w i t h i n  t h r e e  y e a r s  

of t e r m i n a t i o n ,  w o u l d  b e  a l l o w e d  to r e i n s t a t e  h i s / h e r  b a n k e d  

m e d i c a l  l e a v e .

S E C T I O N  2

S e c t i o n  (a) A n  e m p l o y e e ,  u p o n  r e t i r e m e n t ,  s h a l l  r e s e r v e  r e ­

t i r e m e n t  s e r v i c e  c r e d i t  f o r  all a c c r u e d  m e d i c a l  a t

t h e  s a m e  r a t e  o f  p a y  a s  h i s  s a l a r y  u p o n  r^iijc'ensefcfc*

S e c t i o n  (b) A  v e s t e d  e m p l o y e e  (5 y e a r s  o f  s e r v i c e ) , u p o n  t e r ­

m i n a t i o n  f o r  r e a s o n s  o t h e r  t h a n  r e t i r e m e n t ,  s h a l l  r e c e i v e  r e -

v, • -

t i r e m e n t  s e r v i c e  c r e d i t  f o r  all a c c r u e d  m e d i c a l  l e a v e .

S E C T I O N  3

A n  e m p l o y e e ,  u p o n  r e t i r e m e n t ,  "may e l e c t  t o  r e c e i v e  r e t i r e m e n t  

s e r v i c e  c r e d i t  f o r  a c c r u e d  m e d i c a l  l e a v e .

B A C K G R O U N D  M A T E R I A L

S E C T I O N  1 a p p l i e s  o n l y  to  t h o s e  . e m p l o y e e s  n o t  r e p r e s e n t e d  b y  a 

c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t .  A  p e r s o n a l  l e a y e  s y s t e m  

c o v e r s  t h e s e  e m p l o y e e s .  A t  t h e  t i m e  o f  c o n v e r s i o n  f r o m  t h e  

a n n u a l  l e a v e  s y s t e m  t o  t h e  p e r s o n a l  l e a v e  s y s t e m  60 p e r c e n t  of  

t h e  e m p l o y e e ' s  a c c r u e d  m e d i c a l  l e a v e  w a s  b a n k e d  f o r  h i s / h e r  

u s e  i n  t h e  e v e n t  o f  a s e r i o u s  i l l n e s s .  B a n k e d  m e d i c a l  l e a v e  

c a n  o n l y  b e  u s e d  if  t h e  e m p l o y e e  d o e s  n o t  h a v e  a c c r u e d  p e r -  

scnal l e a v e  a n c  h e / s h e  h a s  a m e d i c a l  d i s a b i l i t y  e x c e e d i n g  10



ju .u l u  u n r

c o n s e c u t i v e  w o r k i n g  d a y s  o r  a  m e d i c a l  d i s a b i l i t y  e x c e e d­

i n g  3 0  c o n s e c u t i v e  w o r k i n g  d a y s .

S E C T I O N  2 is a  n o n - n e g o t i a b l e  i t e m  as t h e  A G ' s  o f f i c e  

m a i n t a i n s  t h a t  r e t i r e m e n t  i s  a n o n - r . e g o t i a b l e  i t e m  a n d  

m a y  o n l y  b e  a d d r e s s e d  b y  t h e  l e g i s l a t u r e .

A P E  A ' s i n t e r e s t  i n  t h i s  b i l l  is a  t w o - f o l d  o n e  t h a t  w o u l d  

p r o v e  b e n e f i c i a l  t o  t h e  s t a t e ,  a s  w e l l  a s  t h e  e m p l o y e e :

1. M a n y  e m p l o y e e s  r e t i r e  w i t h  h u n d r e d s  o f  h o u r s  o f  a c­

c r u e d  ’m e d i c a l  l e a v e  l e f t  on t h e  b o o k s  to t h e i r  c r e d i t  

I t  i s  m a n i f e s t  t h e n  t h a t  the e m p l o y e e  h a s  b e e n  c o n­

s c i e n t i o u s  in t h e  u s a g e  o f  m e d i c a l  l e a v e .  W h e n  t h i s  

t y p e  o f  e m p l o y e e  r e t i r e s ,  h e / s h e  h a s  g a r n e r e d  a w o r k­

i n g  r e c o r d  of h i g h  p r o d u c t i v i t y .  I t  f o l l o w s  t h a t  

p r o d u c t i v i t y  w o u l d  i n c r e a s e  a n d  a b s e n t e e i s m  w o u l d  d e ­

c r e a s e  i f  a l l  e m p l o y e e s  r e c e i v e d  r e t i r e m e n t  s e r v i c e  

c r e d i t  f o r  a c c r u e d  m e d i c a l  l e a v e .  A d d i t i o n a l l y ,  it 

w o u l d  c e r t a i n l y  s e r v e  a s  a r e t i r e m e n t  i n c e n t i v e  g o a l  

t o  a c c r u e  a s  m a n y  m e d i c a l  l e a v e  h o u r s  a s  p o s s i b l e .

■ 2. U n d e r  t h e  p r e s e n t  s y s t e m ,  t h e r e  e x i s t s  a r e a l  t e m p -  

t a t i o n  f o r  s o m e  e m p l o y e e s  c l o s e  to r e t i r e m e n t . ,  t o  

a b u s e  t h e  u s e  o f  m e d i c a l  l e a v e .  P a s s a g e  o f  t h i s  

b i l l  w o u l d  e l i m i n a t e  a l l  p o s s i b i l i t y  o f  t h i s  e v e n ­

t u a l i t y .



I: REQUEST
Bill/Resolution No. - ■ -_-___________________
Title An Act Kelacing to Medical and Personal Leave

S e n a t e  B i l  1 N o . v 6 2

Requested by_ D a t e

I I .  FISCAL DETAIL
Agency Affected Admin is t ra t ion - D iv i s ion  o f Retirement and Bene f i t s  
Program Category Affected Labor Serv ices
BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-01 (PERS)
(Note: I f  more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 83 FY 84 •FY 85 | FY 86
100 PERSONAL SERVICES 28.3 30.0 31 R It P I 1C 0

200 TRAVEL ....

3.00. CONTRACTUAL 22.7
400 ..COMMODITIES 0.2 0.2 0.2 n 7 n ?
500— EQUIPMENT 1.8
600 LAND &i STRUCTURES
700 STATE TRS MATCHING
.100 BENEFITS 796.4 876.0 963.fi _ 1 L. 060.0 i IKK n

.TOTAL -0- 849.4 906.2 995.6 .1,094.0 i ',202.0

FUNDING (Thousands of Dol 
GENERAL FUND

lars)
652.2 717.3 789.3 868.1 955.0

FEDERAL FUNDS 36.6 40.3 44.3 48.8 53.6
VETERAN'S FUND 1.6 1.8 1.9 2.1 2.3 .
FISH & GAME FUND 5.3 5.8 6.4 7.0
HIGHWAY FUND 10.4 11.4 12.5 13.fi 15 2
AIRPORT FUND 23.1 25.4 27. Q 3n 7 * 33 P.

CAPITAL FUND 67.7 74.5 81.9 90.1 99. 1
PERS 53.0 30.2 32.0 34.0 36.0
TRS

POSITIONS 

FULL TTME 1 1 1 i

PART TIME 1

TEMPORARY

III .  ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1.

2.

3.
4.
5.
6.

7.
8.

Assumes cur ren t r e t i r e e s  w i l l  not be af fec ted by th i s  b i l l .
Estimate that the average State employee w i l l  receive an add i t iona l 4.7 days 
(unused medical leave) of s e rv ic e  c r e d i t  for each year of enployment under PERS.
Estimate that 82£ of State employees are covered under medical/annual leave
and the remaining 18« are covered under personal leave.
Estimate FY 82 State covered payrol l to be $296,614,000; increas ing lOS annual ly .
Increase in State con tr ibu t ion  rate would be .2685% of covered pay ro l l .
Estimate Personal Serv ices to increase at 6* per year .
Estimate costs for data processing system modif ica t ions (one time only) to be $20.0, 
The costs to p o l i t i c a l  subd iv is ions is estimated to be $683.8 in FY 82 increasino
at 10'I each year tnereafter.

IV. DATE 2/25/81 .PREPARED BY
AGENCY _____
PHONE_______Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named) Senator Ray 
O ff ice o f  the Governor (Keith Specking)

D iv i s ion  Of Ref.irpmont Rpnpfit<L_ 
465-4460__________



•10

u

12
13
14

POSITION TITLE
Retirement & Benef i ts Technician
TYPE Or POSITION
PFT I STAFF MONTHS. 

12
RP No.

TYPE OF EXPENDITURE
1

PERSONAL SERVICES:
s a l a r y  $1,814/month
BENEFITS 15.79%

SBS 6.13%
health iNsj.150/inom h

$21,768
3,437
1,334
1,800

total  personal services
TRAVEL
c o n t r a c t u a l  Lease Space Costs
commodities
EQUIPMENT
OTHER

TOTAL COST

PCN No.

RANGE/STEP
12/B

BARG. UNIT.
G

PRIORITY

AMOUNT

$28,339
2,700

200
1,800

j & u m .

LOCATION
Juneau

FORM 12 PAGE/LINE

APPrtPV.- hi SAP'O'.;

JUSTIFICATION:
This employee w i l l  be responsib le fo r  v e r i f y in g  and record­
ing the add i t iona l c red i ted  se rv ice  granted fo r unused s ick  ! 
leave ,  fo r c a l c u la t in g  the add i t iona l b e n e f i t ,  and for ! 
handling correspondence.
I t  i s  est imated that approximately 30% or 9,600 member 
of the en t i r e  current PERS membership w i l l  u l t im a te ly  r e t i r e  
and w i l l  requ ire  c red i t ing  of unused s ick  leave under th i s  
b i l l .

agency Administration p r o g r a m  Labor Serv ices

1 0  REQUEST FOR NEW
POSIT ION .

COMPONENT

j Retirement & Benef i ts
PERS FY 82

? 2 PflflO _ o f 1
SB 62

REV ISED
D ATE





S y n o p s i s  S e n a t e  B i l l  N o .  63

S e c t i o n  1

(3) A  t e r m i n a t e d  e m p l o y e e  i s  e l i g i b l e  f o r  a n o r m a l  

r e t i r e m e n t  b e n e f i t  w i t h  at l e a s t  2 0  y e a r s  of  s p e c i a l  

c r e d i t e d  s e r v i c e .

S e c t i o n  2

A n  e m p l o y e e  m a y  c o n t r i b u t e  t o  h i s / h e r  e m p l o y e e  c o n t r i b u­

t i o n  a c c o u n t  a p e r c e n t a g e  o f  h i s / h e r  c o m p e n s a t i o n  t o w a r d s  

a 2 0 - y e a r  s p e c i a l  c r e d i t e d  s e r v i c e  r e t i r e m e n t  p l a n .  T h e  

a d m i n i s t r a t o r  w i l l  d e t e r m i n e  the c o m p e n s a t i o n  p e r c e n t a g e  

t o  b e  c o n t r i b u t e d  b y  t h e  e m p l o y e e .  T h e  e m p l o y e e  m a y  t e r­

m i n a t e  h i s  p a r t i c i p a t i o n  i n  s p e c i a l  c r e d i t  s e r v i c e  at  a n y  

t i m e  a n d  t h e  a m o u n t  c o n t r i b u t e d  w i l l  b e  t r e a t e d  a s  a v o l u n ­

t a r y  c o n t r i b u t i o n .

B a c k g r o u n d  M a t e r i a l

T h i s  p r o v i d e s  t h e  3 0 - y e a r  e m p l o y e e  w i t h  a n  o p t i o n  o f  2 0 -  

y e a r  r e t i r e m e n t ,  u n d e r  a  s p e c i a l  c r e d i t e d  s e r v i c e - p l a n ,  

w h e r e b y  h e / s h e ,  i n  a d d i t i o n  to r e g u l a r  r e t i r e m e n t  c o n t r i­

b u t i o n s ,  m a y  c o n t r i b u t e  to t h e  s p e c i a l  a c c o u n t ,  a n  a m o u n t  

d e t e r m i n e d  b y  t h e  a d m i n i s t r a t o r .



,
L ’ REQUEST

Bill/Resolution No. Senate B i l l  No. 63
-

i Title An Act c rea t ing a 20-year re t irement oDtion fo r Public EmDlnvees
Requested bv V Date

%
0. FISCAL DETAIL

Agency Affected Administration - Division of Retirement and Benefits

•

Program Category Affected Labor Services

BRU, Program, or Suborogram(s) Affected 02-96-8-01-01-01 (PERS)
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
| EXPENDITURES ’ (Thousands of Dollars!

• FY 8.1 FY 82 FY 83 FY 84 •FY 85 FY 86

100 PERSONAT. SERVICES 39.8 30.0 31 .8 . . 33 R 3h P

200 TRAVEL
300 CONTRACTUAL 52.7

• 400 COMMODITIES 0.4 0.2 0.2 0.2 . . 0T
S 500 EOUIPMENT 1.8
| 600 LAND & STRUCTURES

700 STATE TRS MATCHING
| uOO BENEFITS

.TOTAL -0- 94.7 30.2 32.0 34.0 36.0 j

i FUNDING (Thousands of Dollars! *

i GENERAL FUND .
FEDERAL FUNDS •
VETERAN'S FUND

! ‘ FISH & GAME FUND i"
HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND
PERS 94.7 30.2 32.0 34.0 36.0
TRS

POSITIONS • -
*

FULL TrME 1 1 1 • 1 sPART TIME
TEMPORARY 6 mo.

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1. Est imate tha t  approximately 10,000 members could po ten t i a l l y  q u a l i f y  for 

b ene f i t s  under t h i s  b i l l . •

z .  The cos t to modify our new Data Processing System to provide for con tr ibu t ions and N 
indebtedness payments for the Special Credited Service i s  estimated to ue f l  
approximate ly $50,000. S

3. The cos t o f  the bene f i t s  provided under t! i s  b i l l  would be paid by the members' W 
con t r ib u t ion s  to the Special Credited Service Account. |j

4. One pro jec t employee (6 months) tu i n i t i a l i z e  the program and one fu l l- t ime  employee ® 
to maintain the program w i l l  be requ ired . .  hi

♦ 5. Personal Serv ices for .the fu l l- t im e  employee increase at 6% per annum. 1 *

IV. DATE 2/-4/81 PREPARED RV
y c J r  l

Paul R. ArnnlHt, nirpc+e** f t
AGENCY .. D iv i s ion  of Retirement * Ronefifcs— ~—  ■

Original: Legislative Finance PHONE__________ 465-4460
cc: Budget and Management

Prime Sponsor (First Legislator Named) Senator Ray 
Office of the Governor (Keith Specking)



POSITION TITLE
Retirement & Benef i ts Technician

RANGE/STEP

121L

BARG. UNIT.

_ G ____
LOCATION

■lunean
APPRbVi- OlSAPP." •

10

11

17

13
14

TYPE Or POSITION

1EL
STAFF MONTHS. RP No. 

12.
TYPE OF EXPENDITURE

1

PERSONAL SERVICES:
s a l a r y  $1.814/month
BENEFITS 15.79%

SBS 6.13%
n r a l t h  ins. $ 1 50/month

$21.768
3.437,
1.J3.4-
1 . 8 0 0

TOTAL PERSONAL SERVICES 01

TRAVEL
CONTRACTUAL LEASE SPACE COSTS
COMMODITIES 04
EQUIPMENT or.
OTHER

TOTAL COST

PCN No.

AMOUNT

-$21U33_
2,700

700

1 ,8 0 0

"$ 3 3 7 u ly "

PRIORITY FORM 12 PAGE/LINE

JUSTIFICATION:
This employee w i l l  be responsib le fo r  implementing the 
Special Credited Serv ice program. This w i l l  invo lve 
ensuring tha t  the data processing programs are e s tab l i shed  
for record keeping, tha t  past se rv ice  indebtednesses are 
c a l c u la t e d ,  tha t  fu tu re  se rv ice  con tr ibu t ion ra tes for 
in d i v id u a l s  are e s tab l i shed ,  and tha t  members are Informed 
and counceled regarding the Special Credited Service 
progi am.

AQENCY J\diiitntstn?Alo.n_ p r o g r a m  Labor Serv ices

REQUEST FOR N E W
RRU 1 * c iu c i 1 a mu u u i ic i  i i d  

COM PONENT PERS
FY 82

13 POS IT ION . Page 2 of 3 REVISED  
D A TE  *-------------------

SB 63



1
POSITION TITLERetirement & Benefi ts  Technician

.1

TYPE Or POSI TION STAFF MONTHS, RP No. PCN No.
2 Project 6 ________________________,

3 TYPE OF EXPENDITURE AMOUNT
1 2 3

4
PERSONAL SERVICES:
s a l a r y  $1,761/month $10,566

5 BENEFITS 2.10% m
fl SBS 6.13% “ 64B-
7 hEALTH INS. $11,436
0 TOTAL PERSONAL SET1VICES 0 1

9 TRAVEL 0 ?  A

1 io CONTRACTUAL 0 1

11 COMMODITIES 0 . 1  ^ 200
* 12 EOUIPMENT Oil A

13 OTHER
14 TOTAL COST

RANG
f f l

BARG. UNIT. LOCATIONduneau
PRIORITY FORM 12 PAGE/LINE

JUSTIFICATION:

This employee w i l l  a s s i s t  the fu l l- t ime  Retirement 
and Benef i t Technician during the i n i t i a l  6 months while 
t h i s  program 1s being Implemented.
The employee w i l l  a s s i s t  1n answering questions regard­
ing the Special Credited Serv ices bene f i t ,  w i l l  c a lc u la te  
Indebtednesses fo r  past se rv ice  e l i g i b l e  for c r e d i t  
under the Special Credited Services Account, and w i l l  
e s t a b l i s h  the con tr ibu t ion  ra te  fo r fu tu re  se rv ice  for 
Ind iv idua l  members.

CONTINUATION 
ADDITION _

COOE FUNDING SOURCE

FEORCPTS. 100?
GFMATCH. jUOj
GEN. FUND IOO-1

PGM RCPTS 1 •)!'!<

a g e n c y  _Jkimin.istral. lQn. pnooHAM  Labor—Sendees-

13 REQUEST FOR N E W  
POS IT ION .

BRiJ.
Retirement & Benef i ts

COMPONENT PERS FY 82
Pago. .o f.

REV ISED
D A TE

SB 63





Box 203 

Petersburg, Ak 99833 

April 23, 1981

The Honorable Jay Hammond 

Governor, State of Alaska 

Juneau, Ak 99801

Dear Governor Hammond:

,   ________

As a voter registrar for the past several years, it is with regret that I will 

no longer be able to perform this service. I just get too u p s e t ' a f r d - ' f r u i» , t s a te d !
If you politicians could see the abuses that go along with voter registi 

tjaat people are eligible for the "free stuff" that you are proposing, perhaps 

would think before devising more ways to give cash, permanent fund dividends, etC$ 

away. X. must stress that the Election Office is doing an excellent job and all 

they are empowered, to .do-under

There is no way that proof of residency can be enforced! I see m a n y  summer people 

coining up here from the Lower 48 and the first stop is to register to vote - not 

to vote, but to pel in line for the cash gifts that arc proposed and that are read 

about ir. Liie media. I see many people that make their living here and go back to 

their homes down south after the season, but feel they are entitled to the cash ... 

if the State wants to give the money away. This money will not be spent in Alaska. 

Perhaps being in a small town knowing most of the people puts us in a unique po s i­

tion of seeing what is happening. In larger cities the registrar would not be aware 

of t h i s .

Think of our image in the lower 48! Other states feel that we are so wealthy that 

we can reduce and/or eliminate taxes, while raising the oil tax; they feel we are 

increasing the cost of fuel at the expense of the users South. There are many capital 

projects needed in all our towns. Wiry can't the State go along with more revenue 

sharing for the communities and leave it up to tire local people if they want to im­

prove their streets, libraries, etc or reduce local taxes.

After talking witlt many people on how they feel about permanent 

are underestimating the real residents that love Alaska.

fund dividends you

S i n c e r e l y ,

s - V  /  L i  I I 

•si'

Karen HofstAd 

Petersburg

CC: Legislators



i.vSTATE '
o f  A LA SKA f t (ri/ n l

J o s e p h  K. Donohue 
TO: [“ D eputy C om m ission er

D epartm en t o f  R evenue

FROM:

F re d  P . D o e tsch  
D ir e c t o r  
E n fo rcem en t D iv i s io n

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

Ja n uary 13, 1981

F i s c a l  N ote R e g a rd in g  
R o y a lt y  Premium Paym ents

T h is b i l l  p r o v i d e s  f o r  a one tim e paym ent t o  a l l  r e s i d e n t s  o f  t h e  s t a t e  
o f  $193 w h ich  d e r i v e s  from  th e  s a l e  o f  th e  s t a t e ' s  r o y a l t y  s h a r e  o f  o i l  :\;
h e ld  on D ecem ber 19 , 1980. The o n ly  r e q u irem en t  i s  th a t  t h e y  h a ve  b e en  
a r e s i d e n t  f o r  a minimum o f  30 d a y s and in t e n d  t o  rem a in  a r e s i d e n t  o f  
t h e  s t a t e  a s  o f  t h e  d a te  o f  f i l i n g  and a p p l i c a t i o n .  A s id e  from  t h e  d i f f e r e n c e  
i n  r e s i d e n c y  r e q u ir e m en t  and th e  f a c t  th a t  th e  d i s t r i b u t i o n  a p p l i e s  t o  a l l  
r e s i d e n t s  o f  th e  s t a t e  in c lu d in g  m in o r s , th e  r e s t  o f  t h i s  d i s t r i b u t i o n  p a r a l l e l s  
i n  many r e s p e c t s  t h e  Perm anent Fund D iv id en d  A c t ,  AS 43.23. The l i s t  o f  
a l lo w a b le  a b s e n c e s  i s  i d e n t i c a l . •

v -‘i'

We a n t i c i p a t e  th a t  som e 400 thousand a p p l i c a t i o n s  would b e  f i l e d  u n d er t h i s  '' 
b i l l .  P h i l  Wall i s  p r e p a r in g  a f i s c a l  n o t e  on th e  im pact o f  su ch  a f i l i n g  on 
t h e  A d m in i s t ra t iv e  S e r v i c e s  D iv i s io n  which in c lu d e s  a l l  o f  th e  p a p e rw o rk  
p r o c e s s i n g ,  th e  com pu ter p r o c e s s i n g ,  p rogram  d ev e lo p m en t , e t c .  The ■ ■
E n fo rcem en t D iv i s io n  would b e  ch a rg e d  w ith  c o n d u c t in g  i n v e s t i g a t i o n s  o f  
e l i g i b i l i t y  f o r  a p p l i c a n t s under this p ro g ra m . .. - •

B ased  on o u r  e x p e r i e n c e  w ith  th e  i n v e s t i g a t i o n s  o f  th e  Perm anent Fund 
D iv id en d  p ro g ra m , we b e l i e v e  th a t ,  f o r  th e  m ost p a r t ,  th e  e l i g i b i l i t y  o f  
a p p l i c a n t s  under t h i s  p rogram  c o u ld  b e  i n v e s t i g a t e d  in  th e  same way. The 
e x c e p t i o n  would b e  w ith  r e s p e c t  to  r e s i d e n t s  who o n ly  c la im  30 day r e s i d e n c y .
I  a n t i c i p a t e  th a t  f e w e r  than 3% o f  th e  e n t i r e  number o f  a p p l i c a n t s  w ou ld  f a l l  
i n t o  t h i s  c a t e g o r y .  We c o u ld  have a s u b s t a n t ia l  p ro b lem  w ith  r e s p e c t  to  
m i l i t a r y  a p p l i c a n t s  who may b e  p r e s e n t l y  in  th e  s t a t e  f o r  a b r i e f  p e r i o d  
o f  t im e who c o u ld  m eet th e  t h i r t y  day r e s i d e n c y  r e q u irem en t and c la im ,  f o r  p u rp o s e s  
o f  t h i s  a c t ,  an in t e n t i o n  to  rem ain  in  th e  s t a t e  even  th ou gh  th e y  m igh t n o t  
su b s e q u e n t ly  do s o  upon co m p le t io n  o f  t h e i r  t o u r  o f  d u ty  h e r e .  A ga in , th a t  wou ld  
b e  a r e l a t i v e l y  sm a ll p e r c e n ta g e  o f  th e  t o t a l  number o f  a p p l i c a n t s  and we c o u ld  
a d d r e s s  a s p e c i f i c  p rogram  to  th o s e  a p p lic a n t s  sh ou xd  a p r e l im in a r y  i n v e s t i g a t i o n  
i n d i c a t e  a s u b s t a n t i a l  p ro b lem . .

A c c o r d in g l y , we b e l i e v e  th a t th e  a d d it io n  o f  f o u r  Tax C o l l e c t io n  S p e c i a l i s t s  
s u p e r v i s e d  b y a Tax Exc m iner I I I  f o r  a p e r i o d  o f  abou t 12 months w ou ld  be  
a d equ a te  t o  con d u c t any i n v e s t i g a t i o n s  n e c e s s a r y  under t h i s  p ro g ra m . In  
a d d i t io n  t o  th e  p e r s o n a l  s e r v i c e  c o s t s  o f  th o s e  i n d i v i d u a l s , we w ou ld  n eed  
$20,000 in  t r a v e l  t o  u s s i s t  p e o p le  in  r u r a l  a r e a s .  We would e x p e c t  an 
i n c r e a s e  i n  ou r phone b i l l  due to b o th  a n sw e r in g  q u e s t io n s  th ro u gh  th e  
z e n i t h  phone number w ith  r e g a r d  to  t h i s  p rogram  and u s in g  th e t e l e p h o n e  b y  
th e  TCS's a s  a means o f  c o n d u c t in g  th e  i n v e s t i g a t i o n . I  e s t im a t e  th e  
a d d i t i o n a l  t e le p h o n e  costs would b e  abou t $25,000. We would a l s o  n a ve  an 
i n c r e a s e  in  p o s t a g e  and p r i n t i n g  c o s t s  f o r  l e t t e r s  t o  b e  s e n t  t o  a p p l i c a n t s  
o f  a bou t $2,500. C om m odities would c o s t  $2,000. A d d it io n a l d e s k s ,  c h a i r s ,  
t y p e w r i t e r s , c a l c u la t o r s ,  e t c .  would come t o  a bou t $5,000. The t o t a l  c o s t  
o f  th e  p ro gram  w ou ld  b e  $201,621 w hich would he d i s t r i b u t e d  b e tw een  f i s c a l  ' - 

y e a r s  1981 and 1982 in  th e  f o l lo w in g  manner assut.m'ng an A p r i l  1 , 1981 s t a r t -u p  
. d a t e .  .. .. • v  ... . ■'’''W-'' ..

F i s c a l  Year 1981 
F i s u a l  Year 1982

V-' J m onths 53,247
9 m onths 'y‘ ' • 148,374



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E

FISCAL N O T E

I. R E Q U E S T

Bill/Resolution No. S B  66 ______________

Title A n  A c t  p r o v i d i n g  f o r  r o y a l t y  o i l  p r e m i u m  p a y m e n t s ___________________

Requested b v G o v e r n o r ________________________________________________Date 0 1 / 1 3 / 8 1

II. F I S C A L  D E T A I L

Agency Affected R e v e n u e _________________________________________________________________________

Program Category Affected________________________________________________________________________

BRU, Program, or Subprogram(s) Affected 2___________________

(Note: If more than one budget component is affected, separat line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  02 F Y  83 F Y  84 F Y  .85 .FY 86

100 P E R S O N A L  SE RVICES

200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E Q U I P M E N T

600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  CLAIMS. ETC.

T O T A L

M i l l i o n s  
F U N D I N G  (TkWtfRodsjof Dollars)

G E N E R A L  F U N D 7 7 . 0 ----- (P
F E D E R A L  F U N D S T
O T H E R  (Specifv Fund Source)

POSITIONS

FUl L T I M E

P A R T  T I M E

T E M P O R A R Y •

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

A c c o r d i n g  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  $ 7 7  m i l l i o n  is t h e  p r e m i u m  

e a r n e d  b y  t >'3 s t a t e  in t a k i n g  i t s  o i l  in k i n d  a n d  s e l l i n g  a t  p u b l i c  a u c t i o n  

r a t h e r  t h a n  t a k i n g  in v a l u e .  T h e  p r e m i u m  w a s  f i g u r e d  b y  m u l t i p l y i n g  t h e  

a v e r a g e  p r e m i u m  - -  $ 2 . 5 7 / b a r r e l  -- b y  t h e  n u m b e r  o f  b a r r e l s  a v a i l a b l e  p e r  

d a y  - -  8 4 , 3 7 5  b / d  - -  t i m e s  3 6 5  d a y s .  A s  t h e  t o t a l  a m o u n t  o f  o i l  i s  n o t  

d e c o n t r o l l e d  u n t i l  O c t o b e r  1 9 8 1 ,  a c e r t a i n  p e r c e n t a g e  is d e d u c t e d  t o  t a k e  

t h a t  i n t o  a c c o u n t .

IV. D A T E  0 1 / 1 3 / 8 1 _______________ P R E P A R E D  B Y  J o s e p h  K. D o n o h u

A G E N C Y  R e v e n u e __________________

Original: Legislative Finance P H O N E  4 6 5 - 2 3 0 2 __________________

cc. Budaet and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8  0



T W E L F T H  L E G I S L A T U R E  

FI SC A t ̂ N O T E

R E Q U E S T

Bill/Resolution No. S B  66________________________________________._____________________

Title________ Providing for Royalty Oil Premium payments to State residents.

Requested b v Governor Jav S. Hammond Date 1/12/81

II. FISCAL D E T A I L  

Agency Affected _ Revenue

r^neral GovernmentProgram Category Affected_

B R U ,  Program, or Subprogram(s) AffectedAdrinistration and Support. M a n a g e m e n t  Services

(Note: If more than one budget component .s affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars) 

F Y  81 F Y  82 F Y  8 3 F Y  84 F Y  .35 ,FY So

100 P E R S O N A L  S E R V I C E S 237.2 -------> 0

200 T R A V E L  

300 C O N T R A C T U A L

3.6

332.4 ------ >
. .0 < --------------

400 C O M M O D I T I E S 9.0 ------ > 0

500 E Q U I P M E N T

600 L A N D  A  S T R U C T U R E S

700 G R A N T S .  CLAIMS. ETC.

T O T A L  ̂ft? ? \ /J u t .  • z

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

lars)

582.2 — -------- ^ /F E D E R A L  F U N D S /

O T H E R  (Snecifv Fund Source)

POSITIONS

F U L L  T I M E

P A R T  T I M E 26/113mm

T E M P O R A R Y

ill. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section 111)

The providing of Royalty Oil Premium payments is considered a one-time project 

which will begin in FV81 and end in FY82. The fiscal cetail described, above, 

should be authorized through 6/30/82. It is assumed that supervisory, space and 

related needs will be available from existing resources. This funding will allow 

the design and operations required to print, distribute and process Royalty 

Premium Payment application forms. 400,000 residents are assummed.

Positions:

Design & Program: (1) Data Capture, 1 1/2 mm; (2) Edit and Error

(3) Files and Storage, 1 mm; (4) Reports, 1 mm;

1 mm; (6) ̂ J^ayments, 1 mm; and (7) Attachment

Correction, 1 1/2 mm;

(5) Enforcement Requirements, 

Procedures, 1 cm.

IV. D A T E  J a n u a r y  13, 1931

Original: Legislative Finance 

cc: L.h 1c-‘ and Management

Prime Sponsor tFirst Legislator Named)

. P R E P A R E D  R V ^ t u l i p  A. Wall, Director______________

A G E N C Y  Administrative Services, Dept, of Revenue 

P H O N E  (907) 465-2313___________

33- CO I (Rev. 1 2 / 1 3



THE LEGISLATURE OF THE STATE OF ALASKA 
T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

I. REQUEST
Bill/Resolution No. SB 66_____________
Title R o y alty Oil Premium Payment 

Requested b v b o v e m o r ________________ Date January 13, 1981

II. FISCAL DETAIL
Agency Affected Revenue__________________________________________________________________________

Program Category Affected Revenue Collections a n d  M a n a g e m e n t______ ..________________________

BRU, Program, or Subprogram(s) Affected Enforcement D i v i s i o n________ >________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86
i o n PERSONAL SERVICES 36.7 110.4 0 0 0 0
?oo TRAVEL 5.0 15.0 0 0 0 0
300 CONTRACTUAL 6 .0 21.5 0 0 0 0
400 COMMODITIES 0.5 1.5 0 0 0 0
soo EOUIPMENT 5.0 6 0 0 0 0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 53.2 148.4 0 0 0 -0

FUNDING (Thousands o f  Dollars) *

GENERAL FUND 53.2 1^8.4 0 0 30 0
FEDERAL FUNDS
OTHER (Snecifv Fund Source)

I .  .

POSITIONS

FULL TIME 5 5 0 0 0 ' 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
See n e m o  from F r e d  Boetsch, Director of En f o r c e m e n t  to Joseph K. Donohue, Deputy 

C o m m i s s i o n e r  for Taxation, dated January 13, 1981, attached.

IV. DATE J a n u a r y  13, 1981 PREPARED BY / F r e d  Boetsch

AGENCY Revenue_______________

Legislative Finance PH O N E  465-2356_____________O rig in a l:
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Positions: (cont.)

3 P?T 0 3, 2, & 2 mm = 8 mm 0 2640 (R18) p l u s  25%: 26.4

Data Capture: 400,000 applications. 10 PPT. 5 0 5 m m  and

5 5 4 n m  = 45 m m  0 1392 plus 25%: 78.4

D o c u m e n t  Processing: (Mail Room, Pre-Zdit, Batching and Warrant

Control) 11 PPT. 6 0 5 mm and 5 0 4 m r a = 5 O m m 0  1392 plus 25%: 87.1

Inquiry Response: 1 PPT, 5 mm @ 1393 plus 25%: 8.7

a t t a c h m e n t  Processing: 1 PPT, 5 nm 0 1393 plus 25%: 8.7

Overtime: 18.9

Shift D i f f e r e n t i a l :  9.0

Travel: 3 .6

C o n t r a c t u a l :

F o r m s : 1, 400,000 base distribution, 1 p a r t  0 $45M 18.0

2. 250,000 supplemental distribution, 1 part 0 $45M lo.O

3. 400,000 warrants 0 $25M 10.0

P o s t a g e : 1. F o r m s  distribution, 6500,000 0 .15 each 97.5

2. 400,000 warrant payments 0 .15 each 60.0

3. If postage increase to .20 each,

.05 additional for 2.050,000 items 52.5

4. Inquiry response, 6 j UC letters 0 .15 each 1.0

DP Chart:eback: Disk storage: 200 million bytes

0 $4/mo/million bytes X 12 4.6

Processing charge 0 4 mos. 40.0

Terminal processing and long line

0 391 X  15 X 4 mos. 23.5

Storage of Forms: 0 $170/Mo X 3 mos. 0.5

Machine Rental: 15 CRT 0 80/mo X 4 mos. 4.8

1 Controller 0 705/mc X 4 mos. 2.8

1 Printer 0 286/mo X 4 mos. 1.2

Commodities: 9.0

Page 2 of 2



January 12, 1981

P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Mr. P . - s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  to d i s t r i b u t e  t o  
r e s i d e n t s  o f  the s t a t e  t h e  p r e m i u m  e a r n e d  f r o m  t h e  s a l e  
o f  t h e  s t a t e ’s r o y a l t y  o i l  h e l d  D e c e m b e r  19, 1 9 80. T h e  
p u r p o s e s  o f  t h i s  d i s t r i b u t i o n  a r e  t w o f o l d :  o n e  r e l a t e s
to t h e  r e a s o n s  for h a v i n g  h e l d  t h e  r o y a l t y  o i l  s ale, a n d  
t h e  o t h e r  r e l a t e s  to t h e  d e l a y s  w e  h a v e  e n c o u n t e r e d  i n  
d i s t r i b u t i n g  p e r m a n e n t  f u n d  d i v i d e n d s  as a r e s u l t  o f  t h e  
p e n d i n g  l i t i g a t i o n  o v e r  t h a t  p r o g r a m .

A p r i m a r y  m o t i v a t i o n  for d i s p o s i n g  o f  t h e  u n c o m m i t t e d  
r o y a l t y  oil b y  c a s h  b i d  w a s  to i n s u r e  t h a t  t h e  b e n e f i t s  
o f  s e l l i n g  t h e  s t a t e ' s  oil w o u l d  go  t o  t h e  l a r g e s t  
p o s s i b l e  n u m b e r  o f  A l a s k a  r e s i d e n t s .  H a d  t h i s  o i l  b e e n  
s o l d  u n d e r  a n e g o t i a t e d  c o n t r a c t ,  b e n e f i t s  w o u l d  
c e r t a i n l y  h a v e  a c c r u e d  to some s t a t e  r e s i d e n t s .  H o w e v e r ,  
all r e s i d e n t s  w o u l d  n o t  n e c e s s a r i l y  h a v e  b e e n  b e n e f i t e d ,  
a n d  c e r t a i n l y  n o t  in e q u a l  m e a s u r e .  B y  d i s t r i b u t i n g  t h e  
p r e m i u m  o b t a i n e d  o v e r  c u r r e n t  i n - v a l u e  p r i c e s  d i r e c t l y  to  
t h e  r e s i d e n t s  o f  t h e  state, r e s i d e n t s  w i l l  g a i n  a n  
i n c r e a s e d  a w a r e n e s s  t h a t  t h e  s t a t e ' s  n a t u r a l  r e s o u r c e s  d o  
in f a c t  b e l o n g  to t h e m  as r e s i d e n t s  o f  t h e  s t a t e .  
A l t h o u g h  I d o  n o t  as a r u l e  f a v o r  d i s t r i b u t i n g  r e v e n u e s  
r e c e i v e d  d i r e c t l y  fr o m  oil p r o d u c t i o n  (as o p p o s e d  t o  
e a r n i n g s  f r o m  t h e  P e r m a n e n t  Fu n d ) ,  in t h i s  l i m i t e d  
i n s t a n c e  I b e l i e v e  d i s t r i b u t i o n  is a p p r o p r i a t e  a n d  i n  t h e  
p u b l i c  i n t e r e s t .

A s e c o n d  p u r p o s e  o f  the d i s t r i b u t i o n  is to f u l f i l l  to 
s o m e  d e g r e e  t h e  e x p e c t a t i o n s  r a i s e d  b y  t h e  e n a c t m e n t  o f  
t h e  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m ,  i m p l e m e n t a t i o n  o f  
w h i c h  c o n t i n u e s  to b e  d e l a y e d  b y  l i t i g a t i o n .  A  p e r  
c a p i t a  d i s t r i b u t i o n  d o e s  not, o f  c o u r s e ,  a c h i e v e  t h e  
i m p o r t a n t  g o a l s  t h a t  are f u r t h e r e d  b y  a d i s t r i b u t i o n  p l a n  
t i e d  t o  l e n g t h  o f  r e s i d e n c y .  B u t  b e c a u s e  i t  is i m p o r t a n t  
to p r o v i d e  for s o m e  i m m e d i a t e  d i s t r i b u t i o n ,  t h e  
d i s t r i b u t i o n  m e t h o d  in t h i s  b i l l  is i n t e n d e d  t o  a v o i d  
r a i s i n g  the legal i s s u e s  r a i s e d  b y  t h e  d i v i d e n d  p l a n .



T h e  b i l l  p r o v i d e s  for a singl e p a y m e n t  o f  $193 to e a c h  
s t a t e  resident, i n c l u d i n g  tho se u n d e r  18 y e a r s  o f  age. 
T h e  a m o u n t  of t h e  p a y m e n t  is r o u g h l y  e q u a l  to the $77 
m i l l i o n  p r e m i u m  fro- t h e  oil sale d i v i d e d  b y  t h e  c u r r e n t  
e s t i m a t e d  state p o p u l a t i o n  of 400,000. A  r e s i d e n c y  
r e q u i r e m e n t  of 30 days has b e e n  i n c l u d e d  as t h i s  is t h e  
s h o r t e s t  p e r i o d  w e  have d e t e r m i n e d  is n e c e s s a r y  to a ssure  
t h a t  all a p p l i c a n t s  a r e  b o n a  f i d e  r e s i d e n t s .  T h e  o t h e r  
e l i g i b l i t y  requ ir e m e n t s ,  as w e l l  as t h e  p r o v i s i o n  for 
f o r f e i t u r e  o f  t h e  p a y m e n t  for f r a u d u l e n t  a p p l i c a t i o n s ,  
are p a t t e r n e d  a f t e r  s i m i l a r  p r o v i s i o n s  i n  t h e  p e r m a n e n t  
fund d i v i d e n d  statute.

E s t a b l i s h i n g  an a p p l i c a t i o n  d e a d l i n e  has b e e n  l e f t  
flexible, to b e  d e t e r m i n e d  and e x t e n d e d  if n e c e s s a r y  b y  
the D e p a r t m e n t  o f  Revenue, to i n s u r e  t h a t  all r e s i d e n t s  
h a v e  s u f f i c i e n t  time to s u b m i t  a p p l i c a t i o n s .

Sincerely,

■ s / j s H

J a y  S. H a m m o n d
G o v e r n o r
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Ed i to r ia l  Opinion  a n d  Comment o f

'  "7-. . inis per capita aisinoution,'* it sayff,v-aoes ■ 
not provide an incentive for long-term  residence In the 
state; it does nol help to assure that the state will 
benefit in the future from  a stable population; it does 
not encourage a long-term  Interest in prudent 
m anagem ent o f the A laska Perm anent Fund and the 
state’s natural resources; and it does no‘t recognize the 
m any contributions, both tangible and intangible, that 
individuals have m ade to the Alaska com m unity during 
their previous periods o f residence in the state:.

“ Thus, the method o f distribution provided in the 
A ct is not the method preferred by the Legislature.”

The only saving grace, again according to the text 
o f the bi51, is that it would help to assuage disappointed 
expectations over the indefinitely delayed Perm anent 
Fund distribution plan. It seem s to us unlikely that the 
Legislature would pass a bill that recognized all those 
deficiencies within itself.

So, while you ’re savoring the anticipation o f your 
$103 royalty bonus, savor this, loo :

If that royalty oil' had been offered at a sub­
stantially reduced price  to in-state relinerfes for 
making products to be used only In Alaska, by m id-year 
you would have som e o f that m oney in your pocked 
through a sharply reduced price  for fuel.

And you ’d have It all over again next year, and the 
year after that and on into the foreseeable future.

This missed opportunity is worth recalling now 
only because the stute has another chance com ing up 
soon and appears to be heading i!own m ore or less the 
sam e road. Another royalty sale is anticipated this 
spring. The oil will go to w hom ever negotiates the best 
deal with Mr. L cR csch e ’s department for Instate use, 
hul the price will stilt he high—the In-value priee--and  
II will cc.itinuc escalating.

Persistent reports that one oil firm has the inside 
track in this negotiated sale don’t enhance the 
prospects for real benefits for Alaskans. Fortunately, 
the Legislature Is in session now and has time to net in 
bring about the stable and low fuel prices we Alaskans 
could be enjoying from our royalty oil.

T o d a y ’s T h o u g h t . . .
Sunn.* tim e ago the D n 'lsh  Weekly con ­

duc ted  a questionna ire  nmm-g Its  ren de rs an il 
a sked , “ W lia l th ings have c a d e  you happy oi 
illii ia p p y? " Thousands r.f rep lie s  a sc r ib e d  
happ iness to sp ir itu a l q u a lit ie s  such ns love , 
fr ien d sh ip , tru s t, honor and se rv ic e . Yes, 
happ iness comes from  the q u a lit ie s  u l  the 
sp ir it .

v T t ^ i-R ~

D«iiiBy N ew s - M iner
" I n d e p e n d e n t  in  A l l  T h i n g s .  . . N e u t r a l  In  N o n e "

Other opinions expressed on this page do not necessarily 
reflect those of the Daily News-Miner.

The in ext roya lty sale
Are you enjoying the $193 Gov. Ham mond prom ised 

you last fall when his adm inistration decided to sell 
som e o f our royalty oil to the highest bidder? Is the 
m oney helping you pay for heating fuel that has in­
creased in price 15 cents a gallon or m ore since then? Is 
it helping you pay for gasoline that has gone up by a 
com parable amount?

No Alaskan is getting that prom ised benefit and 
every indication is that none will for quite som e time, if 
at all.

A brief history o f the issue: Last fall state Natural 
Resources Com m issioner R obert LcResche announced 
that som e of our state's Prudhoe Bay royalty oil would 
be sold to the highest bidder in an attempt to get the 
most money possible for the state. Assurredly, the 
price would be som ewhat over the in-value price  o f the 
o il—the average of the wellhead prices.

The problem with a sale o f that sort is that none of 
the oil would be used in Alaska. In-state refiners were 
getting oil from the stale at the cheaper in-value price 
under long-term contracts. The amount being offered  
could have been enough (o prom pt construction of one 
c r  more additional refineries, a m ove that would have 
reduced consumer prices a hit by bringing in som e 
com petition.

Several voices, Including that o f this newspaper, 
criticized Mr. LcR esehe’ s decision, and the governor 
agreed to take that criticism  under consideration. The 
result was no change in tlx* term s of tin* sale, hul he did 
prom ise that whatever extra m oney the state got above 
thcin-vnliie p rice—which was then about $31 a barrel — 
would be divided am ong Alaskan.*,,

The governor Introduced Ihe necessary legislation 
on Feb. 4, appropriating tlx* resulting $193 for each 
Alaskan nail setting up the distribution schem e. The 
Dills got two com m ittee referrals in each house and 
I here they sit

We r.m 'l predict what, i l anythin \ tlx* Legit 'a lure 
will dii with Mr H am m ond's one-shot cash dtstrl; lit Ion 
• ropotal, lull a look at Hie texl ol tlx* distribution Dill 

self may lu* Instructive l l 's  about as begrudging as 
any w e ’ve seen.

l l y  l l r v .  I \ i u l  O s u n i l
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not happened yet, som e will be spent on public works 
projects, som e will be used to increase aid to loca l 
governm ents and perhaps redu ce local taxes, and som e 
will go to fuel the growth o f state government.

It’s  our view  that the oil benefits could be m ade 
available to Alaskans in a m uch m ore d irect and 
meaningful w ay if the state w ere  to sell this royalty oil 
at a substantially reduced price for refining into 
products for use only In Alaska. The proposed 
negotiated sale requires that the oil be processed here 
but there Is no requirem ent that the products actually 
be sold in Alaska.

If cheap royalty oil w ere m ade available for in­
state refining and use, we alm ost certainly would see at 
least cu e  more refinery and perhaps m ore than one. 
Contracts with the ex isting  refiners could  be 
renegotiated to lower the p rice  of that portion o f the 
royalty crude they process for in-state use.

Because the crude oil would be relatively cheap, 
the resulting prices would be relatively low, too. 
Competition and public pressure would sec to that

Such a sale would bring about substantial savings 
in the price of fuel, a savings that could not hnip but 
touch every Aiasl.an. But we believe there also would 
be other benefits. The state certainly could sell the oil in 
such a way as to produce long-term  stable prices. 
A laskans’ fuel budgets no longer would be at the un­
predictable m ercy  of the OPE C  countries.

Those electric utilities that depend on fuel oil, such 
as our own Golden Valley E lectric Association and 
num erous small electricity plants In rural areas, could 
produce substantially cheaper power. Rales, which are 
ruinously high in som e instances, could com e down and 
becom e fairly stable.

A m ajor source o f state incom e—m oney that 
alm ost certainly would otherw ise be taken for the 
growth o f government—would wind up d irectly In the 
hands o f individual Alaskans instead.

And, unlike most o f the share-the-wealth proposals 
w e 've  seen from  the state adm inistration and m em bers 
of the Legislature, the benefits from  this one would not 
!»_• taxed away by the federal government. Alaskar.s 
would get the full benefit o f whatever savings resulted 
and we would partially stop the drain o f our state's 
wealth to the federal treasury.

E d i t o r ia l  O p in io n  a n d  Com m en t o f  

^-ffATRBANKg^-?

Daily Mews - Miner*
"Independent la All T h i n g s . . . N e u t n l l n N o n e "

Other opinions expressed on this page do not necessarily 
reflect those of the Dally News-Miner.

Money in your pocket
A group o f Fairbanksans has scheduled a series o f 

m eetings over com ing weeks to discuss the Idea o f 
providing som e of our state 's  royalty oil at sub­
stantially reduced prices to Alaskan refiners who would 
m ake products for in-state use.

It’ s Vo Idea we believe would be a wise use of som e 
o f our otlp ccau se  it would result In sharply low er fuel 
prices for;1 Alaskans. This use would provide a d irect 
benefit to individuals from  our oil wealth and could riot 
be taxed away by the federal governm ent. We hope 
you ’ ll turn out for the next m eeting, which is at 7 p .m . 
Wednesday at the T ravelers Inn, to let the group know 
what you think of the idea.

Their goal is to put together a basic plan, then 
present It to the Legislature through a teleconference 
hearing.

In the past, our state ’s adm inistration has balked at 
the idea of letting any o f the royalty oil go for less than 
the market price. T lielr view  Is that doing so would 
treat som e Alaskans differently from  others. The 
amount of benefit each  o f us received would vary, 
depending on the amount of fuel each o f us used.

State officials would rather sell the oil for the 
highest price possible, then try to distribute the m oney 
to ttie people In one form  or another.

We can understand the desire to be fair, to try to 
treat all Alaskans equitably. A fter all, the royalty oil 
does belong to all the people o f this state. Un­
fortunately, however, our state leaders have not yet 
tound a way to treat all o f us equally—nor arc they 
likely to.
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not happened yet, som e will be  spent on public works , 
projects, som e will be used to increase aid f.o local 
governm ents and perhaps reduce local taxes, and som e 
will go to fuel the growth of state governm ent. (

It’ s  our view  that the oil benefits could be m ade 
available to Alaskans in a much m ore direct and 
meaningful w ay if the state w ere to sell this royalty oil 
at a substantially reduced price for refining into 
products for use only in Alaska. The proposed 
negotiated sale requires that the oil be processed here 
but there is no requirement that the products actually 
be. sold in Alaska.

If cheap royalty oil were made available for in­
state refining and use, we alm ost certainly v.-ould see at 
lenst one m ore refinery and perhaps m ore than one. & 
Contracts with the existing refiners could be 
renegotiated to lower the price  of that portion of the — 
royalty crude they process for in-state use.

Because the crude oil would be relatively cheap, 
the resulting prices would be relatively low, too. 
Competition and public pressure would see to that.

Such a sale would bring about substantial savings 
in the price o f fuel, a savings that could not help but 
touch every Alaskan. But we believe there also would 
be other benefits. The state certainly could sell the oil in 
such a way as to produce long-term  stable prices. 
A laskans' fuel budgets no longer wouK be at the un­
predictable m ercy of the O PEC countries.

Those electric utilities that depend on fuel oil, such 
as our own Golden Valley E lectric Association and | 
num erous sm all electricity plants in rural areas, could 
produce substantially cheaper power. Rates, which are 
ruinously high in som e Instances, could com e down and 
b ecom e fairly stable.

A m ajor source of state Incom e—m oney that 
alm ost certainly would otherwise be taken for the 
growth o f government—would wind up d irectly In the 
hands o f Individual Alaskans instead.

And, unlike most o f the share-the-wealth proposals 
w e ’ve seen from  the state administration and m em bers 
o f the Legislature, the benefits from  this one would not 
be taxed away by the federal government. Alaskans 
would get the full benef't o f whatever savings resulted 
and we would partially stop the drain of our state's 
wealth to the federal treasury.

E d ito r ia l O pinion a n d  Comment o f
—f f f t l  K B A N Kg~]—^

i: Daily Mews - M iner
"Independent In All Things. . .  N c j t n J  la N o o e "

Other opinions expressed on this page do not necessarily 
reflect those of the Daily News-Miner.

he next royalty sale
Once again state offic ia ls  are preparing to sell 

som e of our Prudhoe Bay royalty  oil and once again  it 
appears they’re going to do it in a w ay that guarantees 
Alaskans will continue to pay  escalating prices for fuel.

The state Department o f  Natural Resources will be 
seeking proposals until April 1 to negotiate the sale of 
varying amounts o f royalty oil, beginning a year from  
next July. About 84,000 barrels a day Is expected to be 
available until 1986. Then the am ount will be cut b y  the 
25,000 barrels a day that Is p ledged to the Alaska Oil Co.

W hoever buys the oil m ust refine It In the state and 
the negotiated price will not be  below  the ln-value p rice  
o f the oil—that is it will be  sold at no less than the 
average of the Prudhoe Bay wellhead values.

At the m ost recent royalty sale, last D ecem ber, the 
state took bids on about this sam e amount o f oil, and the 
resulting prices cam e In higher than the In-value price , 
thus assurring that the oil would not be used to start an 
additional refinery or two in Alaska to provide c o m ­
petition and perhaps bring down prices at bit.

While the contemplated sa le  tills time probably will 
not result In prices higher than existing AJaskan 
refiners ore paying for state royalty oil, and m ay lead 
the start of another refinery or two, It will not bring 
about the sort of relief Alaskans could be getting. The 
price for the oil will rise as world prices rise and so will 
the fuel prices Alas cans pay.

Basically what our present set of state offic ia ls  
seem  bent on is selling ou r oil for the most m oney 
possib ., then spending the m oney. Some o f it m ay l>e 
elvon dlrectlv tr individual Alaskans nlthoueh that has

i
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House on committee endorses idea of bonus payments
By JEAN KIZER
The Associated Pre3s

JUNEAU — Legislation to hand 
every Alaskan $193 this year as a 
bonus from  the December sale of state 
royalty oil won p  unanimous endorse­
ment from  the House’s special oil and 
gas comm ittee Tuesday night.

The panel also took the first step 
toward creating a long-term royalty 
oil trust that would provide Alaskans a 
steady stream of income — possibly 
several hundred dollars per year —

from  the stets’s one-eighth royalty 
share of oil.

C om m ittee m em bers approved 
$500,000 for the Department of Reve­
nue to study creation and implementa­
tion o f a royalty trust Hie department 
would be required to report to law­
makers in January on how a royalty 
trust should be set up to distribute a 
portion of the state's royalty oil in­
com e to residents each year.

The state takes in more than $1 
billion per year in oil and gas royal­

ties, not counting additional royalties 
that flow into the permanent fund.

Some lawmakers see the $193 per- 
person royalty payment proposed for 
this year as the forerunner o f a 
permanent royalty trust program.

Gov. Jay Hammond first proposed 
the $193-per-head payments in Decem ­
ber, when the state reaped a bonus of 
$77 million by selling 84,000 barrels 
per day of Prudhoe Bay royalty oil at 
auction, rather than selling it to North 
Slope producers at a set price.

_ ■     ■

Under Hammond’s proposal, the 
state would hand out $193 payments — 
a  total of $77 minion — to every man, 
woman and child who has been a 
resident o f the state for 30 days at the 
tim e o f application and who intends to 
remain in Alaska._

If lawmakers 'approve the legisla­
tion (HB67, HB68), the Department of 
Revenue would be required to estab­
lish an application period, with pay­
ments to go out this year. The bill 
would allow parents to apply for

payments on f 'half of their children.
All members of the committee indi­

cated support for the bill, which now 
goes to the Finance Committee. The 
only debate centered on a section 
stating the purpose of the distribution^ 
At the urging of Rep. Hugh Malone, D- 
Kenai, the section was deleted.

It stated, in part, that the $193 per- 
capita distribution "prqyided in this 
act is not the method preferred by the 
leg is la tu re"

au»-
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P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
Juneau, A K  9 9 S 1 1  

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  of art. Ill, sec. 18, o f  t h e  M a s k a  
C o n s t i t u t i o n ,  I am t r a n s m i t t i n g  a b i l l  to distri: t e  t o  
r e s i d e n t s  o f  t h e  s t a t e  t h e  p r e m i u m  e a r n e d  from  I'...- s a l e  
o f  the s t a t e’s r o y a l t y  oil held  D e c e m b e r  19, 1980. T h e  
p u r p o s e s  of t h i s  d i s t r i b u t i o n  are twofold: one r e l a t e s
to the r e a s o n s  for h a v i n g  h e l d  the r o y a l t y  oil sale, a n d  
the o t h e r  r e l a t e s  to the delays w e  h a v e  e n c o u n t e r e d  i n  
d i s t r i b u t i n g  p e r m a n e n t  fund  d i v i d e n d s  as a r e s u l t  o f  t h e  
p e n d i n g  l i t i g a t i o n  o v e r  that program.

A p r i m a r y  m o t i v a t i o n  for d i s p o s i n g  o f  the u n c o m m i t t e d  
r o y a l t y  oil b y  c a s h  b i d  was to i n s u r e  that the b e n e f i t s  
of  s e l l i n g  t h e  state's oil w o u l d  go to the l a r g e s t  
p o s s i b l e  n u m b e r  o f  A.. ska residents. H a d  this oil b e e n  
sold u n d e r  a n e g o t i a t e d  contract, b e n e f i t s  w o u l d  
c e r t a i n l y  h a v e  a c c r u e d  to some s t a t e  res:.dents. H o w e v e r ,  
all r e s i d e n t s  w o u l d  n o t  n e c e s s a r i l y  h a v e  b e e n  b e n e f i t e d ,  
and c e r t a i n l y  n o t  in equal measure. B y  d i s t r i b u t i n g  the 
p r e m i u m  o b t a i n e d  o v e r  c u r r e n t  i n - v a l u e  p r i c e s  d i r e c t l y  to 
the r e s i d e n t s  o f  the state, r e s i d e n t s  will g a i n  a n  
i n c r e a s e d  a w a r e n e s s  thac the s t a t e’s n a t u r a l  r e s o u r c e s  d o  
in f a c t  b e l o n g  to t h e m  as r e s i d e n t s  of the state. 
A l t h o u g h  I do n o t  as . rule favor d i s t r i b u t i n g  r e v e n u e s  
r e c e i v e d  d i r e c t l y  from oil u r o d u c t i o n  (as o p p o s e d  t o  
e a r n i n g s  f r o m  the Permanent. Fund), in this l i m i t e d  
i n s t a n c e  I b e l i e v e  d i s t r i b u t i o n  is a p p r o p r i a t e  a n d  i n  t h e  
pu b l i c  i n t e r e s t .

A  s e c o n d  p u r p o s e  o f  the d i s t r i b u t i o n  is to f u l f i l l  t o  
some d e g r e e  t h e  e x p e c t a t i o n s  r a i s e d  b y  the e n a c t m e n t  o f  
the p e r m a n e n t  fund d i v i d e n d  program, i m p l e m e n t a t i o n  o f  
w h i c h  c o n t i n u e s  to be d e l a y e d  b y  litigation. A p e r  
ca p i t a  d i s t r i b u t i o n  does not, o f  course, a c h i e v e  t h e  
i m p o r t a n t  g o a l s  t h a t  are f u r t h e r e d  b y  d i s t r i b u t i o n  p l a n  
t i e d  to l e n g t h  o f  residen cy. But b e c a u s e  it is i m p o r t a n t  
to p r o v i d e  f o r  some i m m e d i a t e  d i s t r i b u t i o n ,  t h e  
d i s t r i b u t i o n  m e t h o d  in this bill is i n t e n d e d  to a v o i d  
r a i s i n g  the l e g a l  issues r a i s e d  by the d i v i d e n d  plan.



T he b i l l  p r o v i d e s  for a s i n g l e  p a y m e n t  o f  $193 to e a c h  
s t a t e  r e s i d e n t ,  i n c l u d i n g  those u n d e r  18 y e a r s  o f  age. 
The a m o u n t  o f  the p a y m e n t  is r o u g h l y  e q u a l  to t h e  $77 
m i l l i o n  p r e m i u m  f r o m  the o i l  s a l e  d i v i d e d  b y  t h e  c u r r e n t  
e s t i m a t e d  s t a t e  p o p u l a t i o n  o f  4 0 0 , 0 0 0 .  A  r e s i d e n c y  
r e q u i r e m e n t  o f  30 d a y s  has b e e n  i n c l u d e d  as t h i s  is t h e  
s h o r t e s t  p e r i o d  w e  h a v e  d e t e r m i n e d  is n e c e s s a r y  to a s s u r e  
t h a t  all a p p l i c a n t s  are b o n a  f i d e  r e s i d e n t s .  T h e  o t h e r  
e l i g i b l i t y  r e q u i r e m e n t s ,  as w e l l  as t h e  p r o v i s i o n  for 
f o r f e i t u r e  o f  the p a y m e n t  for f r a u d u l e n t  a p p l i c a t i o n s ,  
are p a t t e r n e d  a f t e r  s i m i l a r  p r o v i s i o n s  in t h e  p e r m a n e n t  
fund d i v i d e n d  statute.

E s t a b l i s h i n g  an a p p l i c a t i o n  d e a d l i n e  has  b e e n  l e f t  
flexible, to b e  d e t e r m i n e d  and e x t e n d e d  if n e c e s s a r y  b y  
the D e p a r t m e n t  o f  Revenue, to i n s u r e  t h a t  all r e s i d e n t s  
have s u f f i c i e n t  t i m e  to s u b m i t  a p p l i c a t i o n s .
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J a n u a r y  13, 1981

F i s c a l  N ote R e g a rd in g  
R o y a l t y  Premium P a ym en ts

T h i s  b i l l  p r o v i d e s  f o r  a one t im e  paym ent t o  a l l  r e s i d e n t s  o f  t h e  s t a t e  
o f  $193 w h ich  d e r i v e s  from  th e  s a l e  o f  th e  s t a t e ' s • r o y a l t y  s h a r e  o f  n i l  
h e l d  cn  D ecem ber 19, 1980. The o n l y  r e q u i r e m e n t  .is  t h a t  t h e y  h a v e  b e en  ”

a r e s i d e n t  f o r  a minimum o f  30 d a y s  and in t e n d  t o  rem a in  a r e s i d e n t  o f  
t h e  s t a t e  a s  o f  th e  d a t e  o f  f i l i n g  and a p p l i c a t i o n .  A s id e  from  t h e  d i f f e r e n c e  
i n  r e s i d e n c y  r e q u ir e m e n t  and t h e  f a c t  th a t  th e  d i s t r i b u t i o n  a p p l i e s  t o  a l l  
r e s i d e n t s  o f  th e  s t a t e  in c lu d in g  m in o r s , t h e  r e s t  o f  t h i s  d i s t r i b u t i o n  p a r a l l e l s  
i n  many r e s p e c t s  t h e  Perm anent Fund D iv id en d  A c t ,  AS *3 .23 . The l i s t  o f  
a l lo w a b le  a b s e n c e s  i s  i d e n t i c a l . * . . .

• .. ‘ ‘ * • ‘ . • • . • r* .
We a n t i c i p a t e  th a t  so m e  400 thou san d  a p p l i c a t i o n s  w ou ld  b e  f i l e d  u n d e r  t h i s '  
b i l l .  P h i l  Wall i s  p r e p a r in g  a f i s c a l  n o t e  on th e  im p a c t o f  su c h  a f i l i n g  on 
t h e  A d m in i s t ra t iv e  S e r v i c e s  D iv i s io n  w hich i n c l u d e s  a l l  o f  th e  p a p e rw o rk  
p r o c e s s i n g ,  th e  co m p u te r  p r o c e s s i n g ,  p ro g ra m  d e v e lo p m e n t ,  e t c .  The ■ ■
E n fo rc em en t D iv i s io n  w ou ld  be c h a r g e d  w ith  c o n d u c t in g  i n v e s t i g a t i o n s  o f  \ 

e l i g i b i l i t y  f o r  a p p l i c a n t s  u t d e r  t h i s  p ro g ra m . ■. • . .. -

B a sed  on o u r  e x p e r i e n c e  w ith th e  i n v e s t i g a t i o n s  o f  t h e  P erm anen t Fund
D iv id en d  p ro g ra m , we b i l i e v n  t h a t ,  f o r  th e  m ost p a r t ,  th e  e l i g i b i l i t y  o f  ' “

a p p l i c a n t s  u n d er t h i s  p rogram  c o u ld  b e  i n v e s t i g a t e d  i n  th e  same way. The 
e x c e p t i o n  w ou ld  b e  w i t h  r e s p e c t  t o  r e s i d e n t s  who o n l y  c la im  30 day r e s i d e n c y .
I  a n t i c i p a t e  th a t  f e w e r  than 3% o f  th e  e n t i r e  n u m b e r  o f  a p p l i c a n t s  w ou ld  f a l l  
: i t o  t h i s  c a t e g o r y .  We co u ld  h a ve  a s u b s t a n t i a l  p ro b lem  w ith  r e s p e c t  t o  
m i l i t a r y  a p p l i c a n t s  who may be p r e s e n t l y  i n  th e  s t a t e  f o r  a b r i e f  p e r i o d  
o f  tim e who c o u ld  m e e t  th e  t h i r t y  day r e s i d e n c y  r e q u i r e m e n t  and c la im ,  f o r  p u rp o s e s  
o f  t h i s  a c t ,  an in t e n t i o n  to  rem ain  in  th e  s t a t e  e v en  th ou gh  t h e y  m ig h t  n o t  
s u b s e q u e n t l y  do s o  u p o n  co m p le t io n  o f  t h e i r  t o u r  o f  d u ty  h e^ e . A ga in , th a t  wou ld  
b e  a r e l a t i v e l y  sm a ll p e r c e n ta g e  o f  th e  t o t a l  num ber o f  a p p l i c a n t s  and  we c o u ld  
a d d r e s s  a s p e c i f i c  p ro g ra m  to  t h o s e  a p p l i c a n t s  sh o u ld  a p r e l im in a r y  i n v e s t i g a t i o n  
i n d i c a t e  a s u b s t a n t i a l  p ro b lem . -

A c c o r d in g l y , we b e l i e v e  th a t th e  a d d it io n  o f  f o u r  Tax C o l l e c t i o n  S p e c i a l i s t s
s u p e r v i s e d  b y  a Tax E xam iner I I I  f o r  a p e r i o d  o f  a b ou t 12 m onths w ou ld  b e
a d eq u a te  t o  con d u ct a n y  i n v e s t i g a t i o n s  n e c e s s a r y  u n d e r  t h i s  p ro g ra m . In  
a d d i t i o n  to th e  p e r s o n a l  s e r v i c e  c o s t s  n f  t h o s e  i n d i v i d u a l s ,  we w ou ld  n eed  
$20,000 in  t r a v e l  t o  a s s i s t  p e o p le  in  r u ra l  a r e a s .  We w ou ld  e x p e c t  an  .
i n c r e a s e  i n  o u r  phone b i l l  due t o  b o th  a n sw e r in g  q u e s t i o n s  th ro u gh  t h e  
z e n i t h  phon e number w ith  r e g a rd  t o  t h i s  p ro g ra m  and u s in g  th e  t e l e p h o n e  b y  
t h e  TCS's a s  a means o f  c o n d u c t in g  th e  i n v e s t i g a t i o n . I  e s t im a t e  'sh e  
a d d i t i o n a l  t e le p h o n e  c o s t s  would b e  abou t $25,000. We w ou ld  a l s o  h a v e  an ' . 

i n c r e a s e  in  p o s ta g e  and  p r i n t i n g  cos> .s f o r  l e t t e r s  t o  b e  s e n t  t o  a p p l i c a n t s  
o f  afccut $2,500. C om m odities wou ld c o s t  52,000. A d d i t io n a l d e s k s ,  c h a i r s ,  . 

t y p e w r i t e r s ,  c a l c u l a t o r s ,  e t c .  wou ld  come t o  a b ou t $5,000. The t o t a l  c o s t  
o f  th e  p ro g ra m  would b e  $201,621 w hich  wou ld  b e  d i s t r i b u t e d  b e tw een  f i s c a l  
y e a r s  1981 and 1982 i n  th e  f o l l o w in g  manner a ssu m in g  an A p r i l  1 , 1981 s t a r t -u p  

. d a t e .  s ■ ... "vA. , • v' ■■ ■ •",”*£ 'fvv'L-.'.. v

/  _ ' . . ' .F i s c a l  Y ear 1981' -T: ' v .  3 m onths ; .r . :$ 5 3 ,247 — v V f . -  ••

• F i s c a l  Y ear 1982 - ' * ' * 9 m on th s ' ’ ‘ ■ 148 .374_____  :_____



. . THE LEGISLATURE OF THE STATE OF  ALASKA
T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

I. REQUEST -
Bill/Resolution No. SB 66________________ ______________________________________ ______________
Title A n  A c t  p r o v i d i n g  f o r  r o y a l t y  o i l  p r e m i u m  p a y m e n t s ___________________

Requested b v G o v e r n o r ____________________________________________________Date 0 1 / 1 3 / 8 1

il. FISCAL DETAIL
Agency Affected R e v e n u e _________________________

Program Category Affected_________________________________________________________________________
ERU, Program, or Subprogram(s) Affected__________ ____________________________ 2___________________
("Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC

TOTAL

M i l l i o n s  FUNDING (TkwtfRnds>of Dollars)
GENERAL FUND . 77.0 ---- .> -FEDERAL FUNDS r
OTHER (Specify Fund bourcd
9

POSITIONS
FULL TIME
PART TIME
TEMPORARY -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
A c c o r d i n g  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  7 7 7  m i l l i o n  is t h e  p r e m i u m  

e a r n e d  b y  t h e  s t a t e  i n  t a k i n g  i t s  o i l  i n  k i n d  a n d  s e l l i n g  a t  p u b l i c  a u c t i o n  

r a t h e r  t h a n  t a k i n g  i n  v a l u e .  T h e  p r e m i u m  w a s  f i g u r e d  b y  m u l t i p l y i n g  t h e  

a v e r a g e  p r e m i u m  - -  ? 2 . 5 7 / b a r r e l  - -  b y  t h e  n u m b e r  o f  b a r r e l s  a v a i l a b l e  p e r  

d a y  - -  8 4 , 3 7 5  b / d  - -  t i m e s  3 6 5  d a y s .  A s  t h e  t o t a l  a m o u n t  o f  o i l  i s  n o t  

d e c o n t r o l l e d  u n t i l  O c t o b e r  1 9 8 1 ,  a c e r t a i n  p e r c e n t a g e  i s  d e d u c t e d  t o  t a k e  

t h a t  i n t o  a c c o u n t .

IV n  A T F  0 1 / 1 3 / 8 1 P R F . P A R F D R Y  J o s e p h  K. D o n o h u e J

AGENCY re venue  \ — q-

Original: Legislative Finance PHONE 4 6 5 - 2 3 0 2

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0



M k / v i u b r v r w i v i i  W J  I H L >  I A  J C  { J IT  A L A ^ 1 W \
T W E L F T H  L E G I S L A T U R E

FISC AL N O T E

I. REQUEST
Bil'.'Resolution No. SB 66  ___________
Tit le_________ P r o v i d i n g  for Royalty Oil P r e m i u m  p a y m e n t s  to State residents.

Requested  b v G o v e r n o r  J a v  S. Hammond   Date 1/12/81

II. FISCAL DETAIL
Agency Affected______________________Revenue______________________________________________
Program Category Affected_____________ General Government__________________________________
BRU, Program, or Subprocram(s) AffectedAda in is t ra t ion  and Support. Management Services 
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDI TURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .35 .FY 8 6
100 PFRSONAi SERVICES 237.2 ----- > 0
200 TRAVEL 3.6 ----- > 0 1
?QQ C O M  P. ACTUAL 332.4 ---— > 0
4Q0 rOMMODITTFR 9.0 ----- ? 0
SQ0 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. .

TOTAL 582.2 — ------ > /

FUNDING (Thousands of Dollars)
G E N E R A L  FUND 582.2 — ---------^ 0
FEDERAL FUNDS /

OTHER fSpecifv Fund Sourcel

POSITION’S

FULL TIME
PART TIME 26/113mm
TEMPORARY

111, AN A LYSIS (Sec Fiscal Note Preparation Instructions, Section III)
T h e  providing of r o y a l t y  Oil P r e m i u m  payments is co n s i d e r e d  a one-time project 

w h i c h  w i l l  b e g i n  in F T 81 and end in FY82. T h e  fiscal d e t a i l  described, above, 

should b e  authorized through 6/30/82. It is a s s u m e d  that supervisory, space and 

related ne e d s  w i l l  be ava i l a b l e  from existing resources. This funding w i l l  allow 

the design and ope r a t i o n s  required to print, d i s t r i b u t e  and process R o y a l t y  

Premier: P a y m e n t  a p p l i c a t i o n  forms. 400,000 r e s i d e n t s  are assummed.

P o s i t i o n s :

Design & Program: (1) Data Capture, 1 1/2 mm; (2)

Correction, 1 1/2 mm; (3) Files and Storage, 1 mm; 

(5) E n f o r c e m e n t  Requirements, 1 mm; (6) ̂ J ^ayments, 

Procedures, 1 mm.

IV. DATE J a n u a r y  13, 19S1

Edit and Er r o r  

(4) Reports, 1 mm;

1 mm; and (7) A t t achment

i i l i p all, D i r e c t o r

Original. Legislative Finance 
cc: Budget and Management

I’ri.re Sponsor (First Legislator Named)

.PREPARED BYAGENCY A d m i n i s t r a t i v e  Services, Dept, of Revenue 

PHONE (907) 4 6 5 - 2 3 1 3____________

33-001 !<:••. 1 2 / 3 0



k

FISCAL NOTF.
I. REQUEST

Bill/Resolution No, SB 66  _____________________________________________________________
Title R o y a l t y  Oil P r e m i u m  Payment__________________________________________________________________

Requested b v C-overr.or Date J a n u a r y  13. 1981

t w e l f t h  l e g i s l a t u r e

II. FISCAL DETAIL
Agency Affected Revenue_______
Program Category Affected R e v e n u e  Collections and M a n a g e m e n t  _________________________

BRU, Program, or Subprogxam(s) Affected E n f o r cement D i v i s i o n _________-________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the  analysis section.)

EXPENDITURES (Thousands o f  Dollars) 

FY 81 FY 82 FY 83 FY 84 FY .85 .F Y 86 •
100 PERSONAL SERVICES 36.7 110.4 0 0 0 0
200 TRAVEL 5.0 15.0 0 0 0 0
300 CONTRACTUAL 6.0 21.5 0 0 0 0
400 COMMODITIES 0.5 1.5 0 0 0 0
500 EOUIPMENT 5.0 0 0 0 0 0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

-

TOTAL 53.2 148.4 0 0 0 .0

FUNDING (Thousands of uol 

GENERAL FUND

lars)
53.2 148.4 0 0 :-0 0

FEDERAL FUNDS
OTHER (Specify Fund Sourcel

POSITIONS 1

FULL TIME 5 5 0 0 0 ' 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
See nemo from F r e d  Boetsch, Director of E n f o r c e m e n t  to J o s e p h  K. Donohue, Deputy 

C o m m i s s i o n e r  for T a x a t i o n ,  dated January 13, 1981, attached.

<

IV. DATE J a n u a r y  12, 1981 PREPARED BY X r r e d  B o e tsch
AGENCY R e v e n u e ________________

PHONE 4 6 5 - 2 3 6 6_______________Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 1 2 / 3 0

C- • h x 'Z .  r .



3 PPT @ 3, 2, & 2 = n = 8 = n @  26A0 (R18) plus 25%: 26. A

D a t a  C a p t u r e :  A0G,0C3 applications. 10 PPT. 5 @ 5 m m  and 

5 Q A era =  A5 m m  '3 1292 plus 25%: 7 8.A

4
D o c u m e n t  P r o c e s s i n g : (Mail Room, Pre-Edit, 'Batching and W a r r a n t

Control) 11 PPT. 6 ? 5 = n  and 5 g A m  = 5 0  m  @ 1392 plus 25%: 87.1

I n q u i r y  Response: 1 PPT, 5 m m  @ 1393 plus 25%: 8.7

A t t a c h m e n t  P r o c essing; 1 PPT, 5 o  ? 1393 plus 25%: 8.7

O v e r t i m e : 18.9

Shift D i f f e r e n t i a l :  9.0

Travel: 3 .6

Contractual:

Forms: 1. A 0 0 , 0 0 0  base distribution, 1 par t  @ $A 5 M  18.0

2. 2 5 0 , 0 0 0  supplemental distribution, 1 p a r t  @ $A5M 16.0

3. A 0 0 , 0 0 0  warrants @ $25M 10.0

Postage: 1. F o r m s  distribution, 6500,000 @ .15 e a c h  97.5

2. A 0 0 , 0 0 0  w a r r a n t  payments @ .15 each 60.0

3. If postage increase to .20 each,

.05 additional for 2,050,000 items 52.5

A. I n q u i r y  response, 6,000 letters @ .15 each 1.0

D P  Chargeback: D i s k  storage: 200 m i l l i o n  bytes

@ $A/mo/million bytes X  12 A . 6
P r o c e s s i n g  c h a r g e  @ A raos. AO.O

T e r m i n a l  p r o c e s s i n g  and long line

(a 391 X  15 X  A mos. 23.5

Storage of Forms: € $170/Mo X  3 mos. 0.5

M a c h i n e  Rental: 15 CRT 0 8 0 /mo X A mos. A . 8
I Controller @ 705/mo X A mos. 2.8

1 Printer @ 286/rao X A mos. 1.2

C o m m o d i t i e s : 9.0
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Introduced: 1/14/81
Referred: State Affairs

IN T HE SENATE BY BRADLEY

SENATE BILL NO. 72 

IN T HE LE G I S L A T U R E  OF THE STATE OF ALASKA 

T W E LFTH L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to veterans and public records."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 09.25 is amended by adding a new section to read:

Sec. 09.25.123. COPIES OF PUBLIC RECORDS FOR VETERANS. When a 

copy of a public record is required by the Department of Commerce and 

Economic Development division of veterans' affairs or by the United 

States Veterans 1 Administration to be used in determining the e l i g i­

bility of a person to participate in benefits made available by the

division of veterans' affairs or by the United States V e t e r a n s’ Ad m i n­

istration, the o fficial c u etodian of the public record shallj— 1without 

charge, provide the applicant for the benefits, a person acting on his 

behalf, or an authorised representative of the division of veterans' 

affairs or the United States Veterans' Administration with a certified

copy of the jcecanj.
•— ---

>v Sec. 2. AS 26.10,070 is amended to read:

Sec. 26.10.070. RECORD OF VETERANS OF WORLD- W AR- The Bu-enu of 

Vi L a i  Statistics nhnll compile a record of all persons who y a n  bona 

fLde resLdents of [THE T E R R I T O R Y  OF] Alaska and who actively served In 

the United States Army, Navy^jjr Marine Corps since [BETWEEN] April 6 , 

1917 [, AND NOVEMBER 11, 1918], The record shall be kept on file at 

the office of the bureau and shall be available and open to the i nspec­

tion of anyone deoiring to inspect it. The record shall contain the 

name, age and place of residence at the time of entering service, place 

and date of commission, enlistment or induction, branch of service,

-1- SB 72



record of service and the date*, place and nature of discharge.
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Introduced: 2/27 /81
Referred: S t a t e  A f f a i r s

7 T,;n JPADLFY

SPONSOR S U B S T I T U T E  FOP. SEE ATE BILL ITO. 7?

II; T H E  I.EGISLATUFE OF T H E  STATE OF A L A S F A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E SSION 

A FILL

For an Act entitled: "An Act r e l a t i n g  to veterans and p u b l i c  rec ords."

BE IT E N A C T E D  FY THE L E G I S L A T U R E  OF TI!E STATE OF ALASKA:

* S e c t i o n  1. AS C9.25 is a m e n d e d  by adding a n e w  s e ct ion to read:

Sec. 09.25.123. COPIES OF PU B L I C  PECORDS FOR V E T E R A N S .. U h e n  a 

c o p y  of a public record is require d by the d i v ision  of v e t e r a n s’ 

affairs, Departm ent of C o m  eree and Ec onomic D e v e l o p m e n t  or b y  the 

U n i t e d  States V e t e r a n s ' A d m i n i s t r a t i o n  to be used in d e t e r m i n i n g  the 

e l i g i b i l i t y  of a person to p a r t i c i p a t e  in benefits, t:hc official

c u s t o d i a n  of the publ ic reco rd shall, without charge, provide the 

a p p l i c a n t  for the benefits, a p e r s o n  acting on his behalf, or an 

a u t h o r i s e d  repres e n t a t i v e  of tlu: division of veterans' affairs or the 

United States Veterans' / dr-inictrafion with a c e r t i fied copy of the. 

r e c o r d .

* Sec. 2. A.S 2A.lU.07U is amended to r e a d :

fee. 20.10.070. R F C D " n OF V m ^ A ' T  O F  T ’U* AP‘fPD rORCER OF T IE

'.JETT *r STATES [\:0R LD VAR I], (a) .* r o fnren record w i t h o u t  fee

his armed forces report of s e paration at a r e corder's o ffice o f the 

F.'cp.irtixint of Natural Resources. Each r ecorder's office shal 1 p e r i o d i­

cal ly submit to the Purean of Vital Statistics co nics of the reports c " 

se p a r a t i o n  which it records.
-  ■ 1 .  ■ ■ ■ . i .  -  —  -       ■ -

(b) The Bureau of Vital Sta tistics shall keep [COMPILE] a record 

fr o m  conies of reports received under (a) of this section and, ^rom 

inform a t i o n  v o l u n t a r i l y  submitted to the hurcan by vete rans of all 

pe r s o n s  who are [WERE] bona fide residents of fT.TE T E R R I T O R Y  OF] Alaska

-  rr rjv
I -sJJl 1
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and who a c t i v e l y  served in the o r g a n i z e d  state m i l i t i a  as 

u n d e r  AS 2 6 . 0 5 . 0 1 0  or the U n i t e d  States A r n y f N a v v ^ j p ^  M a r i n e  Corps 

s i n c e  [BETWEEN] April 6, 1917 [, A N D  N O V E M B E R  11, 1918]. [TIIF. R E C O R D  

S H A L L  BE K E P T  ON FILE AT THE O F F I C E  OF THE B U R E A U  A N D  SHALL BE A V A I L­

ABL E  AND O P E N  TO THE INSPEC T I O N  OF A N Y O N E  D E S I R I N G  TO I N SPECT IT.] The 

r e c o r d  shall c o n t a i n  the name, age and p l a c e  of r e s i d e n c e  at the time 

of e n t e r i n g  service, place and date of commission, enlist m e n t  or i n d u c­

tion, b r a n c h  of service, r e c o r d  of service and the date, p l a c e  and 

n a t u r e  of discharge.



POSITION PAPER
SENATE BILL NO. 72

"An Act r e l a t i n g  to veterans and pub l i c  reco rds ."
The Bureau o f  V i ta l  S t a t i s t i c s  cu r ren t l y  i s  custodian o f  two bound 

volumes o f  records o f  2,088 members o f  the armed fo rce s .  The books were 
given to the Bureau with the fo l low ina in s c r ip t io n :

"The fo l low ing i s  a l i s t  o f  the men and women who 
served in the Armv, Navy or Marine Corps o f  the 
United s t a t e s  during the World War between Apr i l  
1917 and November 1919 and who aave Alaska as t h e i r  
place of residence a t  the time o f  en l i s tment .
This l i s t  i s  compiled from the records of the 
Adjutant Genera l's O f f ic e ,  Bureau o f Navigation 
and the Headquarters o f  the United Sta tes Marine 
Corps."

Provided that these records' can be obtained from the United S ta tes 
Armv, Navy and Marine Corps, the Department o f  Health and Socia l Serv ices 
rftft&seypig passage of. Senate B i l l  No. 72.

Recommended
Joaji P. Brooks 
S ta te  R eg is t r a r  

'vj jdreau of V i ta l  S t a t i s t i c s

Approved by:

Date:

Helen D. Beirne 
Commissioner

Date



January 29, 1981

Honorable Brad Bradley 
Alaska Sta te Leg is la tu re  
Pouch V
Juneau, Alaska 99811 
Dear Senator Bradley:

Re: Senate B i l l  No. 72
In regard to your request for a pos i t ion paper on Senate B i l l  72, 

t h i s  b i l l  would have l i t t l e  or no impact on the Department o f  Administration. 
Therefore , we take no posi t ion on the b i l l .

Thank you fo r  your request . I f  you have any ques t ions ,  please c a l l  
me or Judy Crondahl, L e g i s la t i v e  Liaison fo r  the Depat^ment.

Respectful j
; /  / ,

W. R. Hudson 
Commi ss ioner

WRH/mjc
cc: Keith Specking

Judy Crondahl





i n n  L n u i o L A i u k c  u r  i n n  a i A i n  u r  a j l a s»k a  
T W E L F T H  L E G I S L A T U R E

FISCAL N O T E

I. REQUEST
Bill/Resolution No. SB 73_______________________________________________________________________
Titlk'A n  Act c l a s s i f y i n g  m u r d e r  in the first d e g r e e  as a c a p i t a l  felony.
Requested bv Sen. F i s c h e r _________________________________________Date 1 / 2 0 / 8 1 ________

a n d  e s t a b l i s h i n g  s e n t e n c i n g  p r o d e c u r e s  f o r  c a p i t a l  f e l o n i e s . "

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  Law______________________________________________________
Program Category Affected A d m i n i s t r a t i o n  o f  J u s t i c e ______________________________
BRU, Program, or Subprogram(s) Affected P r o s e c u t i o n ______________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

F Y  .81 F Y  82 F Y  83 F Y  84 F Y  .85 ,FY 86

100 P E R S O N A L  S E R V I C E S

200 T R A V F J

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E O U I P M E N T

600 L A N D  &  S T R U C T U R E S

700 G R A N T S ,  CLAIMS. ETC,

T O T A L
U n k n o t m

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS U n k n o w n

F U L L  T I M E

P A R T  ' H M E

T E M P O R A R Y J

III. ANALYSIS' (See Fiscal Note Preparation Instructions, Section III)

This bill r e q u i r e s  i m p o s i t i o n  of c a p i t a l  p u n i s h m e n t  for the c r i m e  of first 
d e g r e e  m u r d e r  in the p r e s e n c e  of c e r t a i n  a g g r a v a t i n g  factors e n u m e r a t e d  in 
s e c t i o n  1 2 . 5 5 . 1 8 0  of the bill. Obviously, s hould these factors be present, 
a m o s t  v i g o u r o u s  and lengthy d e f e n s e  c a n  b e  expected f r o m  defendants' 
counsel. T h e  a m o u n t  of state r e s o u r c e s  r e q u i r e d  to p r o s e c u t e  c a p i t a l  
c ases is u n q u a n t i f i a b l e  at this time. It is bound, however, to b e  c o n side r 
able, b o t h  at the trial and a p p e l l a t e  levels. R ecent  e x p e r i e n c e  in other 
s tates s u g g e s t s  that v e r y  p r o t r a c t e d  and e x p e n s i v e  l i t i g a t i o n  m a y  be 
n e c e s s a r y  to i m p l e m e n t  the p r o v i s i o n s  of the Act.
ihe T e r r i t o r i a l  L e g i s l a t u r e  a b o l i s h e d  the d e a t h  penalty in A l a s k a  in 1957, 
and w e  s i m p l y  do not h a v e  any h i s t o r i c  d a t a  u p o n  w h i c h  w e  can m a k e  an 
a c c u r a t e  p r o j e c t i o n .  r\

IV. D A T E  J a n u a r y  21.. 1981 P R E P A R E D  BY R i c h a r d  I. Pegue^J, Drr A d m i n  S e r v i ces
A G E N C Y _______ D e p a r t m e n t  of L a w

Original: Legislative Finance P H O N E __________4 6 5 - 3 6 9 5 _________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0





C O M M I S S I O N E R !

J O H N  W .  A E B O T T  .  C H A IR M A N  
S U S A N  A . B U R K E  . V IC E  C H A IR M A N  

P A T R IC K  M . RO D EY  
F R E D  E. B R O W N  
L . S .  K U R T Z .  J R .

WM. GRANT CALLOW

ALASKA STATE  L E G IS L A T U R E  
PO U C H  Y • STATE C A » IT O L  
J U N E A U .  A LA SKA  99811 

( 907 ) 465.487 Q

M E M O R A N D U M

E X E C U T IV E  B t c n E T A R V

B IL L Y  G . B E R R IE R

TO: C h a i r m a n ,  A l a s k a  L e g i s l a t i v e  C o u n c i l

FROM: J o h n  W. Abbott, Chairma^r^± i^<-^cl‘(X
A l a s k a  C o d e  R e v i s i o n  C o m m i s s i o n

DATE: J a n u a r y  9, 1981

RE: B i l l  o n  r e c o r d i n g  a n d  r e c o r d e d  d o c u m e n t s

P u r s u a n t  to a u t h o r i t y  g r a n t e d  in AS 2 4 . 2 0 . 0 7 5 ( c ) ,  
the A l a s k a  Code R e v i s i o n  C o m m i s s i o n  has p r e p a r e d  the a t t a c h e d  
b i l l  o n  r e c o r d i n g  a n d  r e c o r d e d  d o c u m e n t s  a n d  asks that it b e  
i n t r o d u c e d  in the l e g i s l a t u r e .

T h e  b i l l  w a s  t r a n s m i t t e d  p r e v i o u s l y  n e a r  the e n d  of 
the 1980 s e s sion . A l t h o u g h  the r e v i e w  p r o c e s s  w a s  c o m p l e t e d  in 
the L e g i s l a t i v e  A f f a i r s  A g e n c y ,  t h e  bill w a s  n o t  intr duced. 
A p p a r e n t l y  it w a s  n o t  pr'scti al to i n t r o d u c e  it in the last
l e g i s l a t u r e ,  s i n c e  there was not e n o u g h  t i m e  r e m a i n i n g  for
c o m m i t t e e  w o r k  a n d  pas sage. It is o f f e r e d  n o w  for s u b m i s s i o n  
to the n e w  l e g i s l a t u r e .

A l t h o u g h  m a n y  p r o v i s i o n s  in the b i l l  c o m e  from, or 
ar e  b a s e d  upon, the U n i f o r m  S i m p l i f i c a t i o n  of L a n d  T r a n s f e r s  
Act, t h a t  A c t  has n o t  b e e n  a d o p t e d  in a n y  state a n d  is n o t
s u i t a b l e  for a d o p t i o n  as a whole.

*

As n o t e d  in the a t t a c h e d  c o mmentary, the b i l l  g a t h e r s  
t o g e t h e r  a n d  c l a r i f i e s  p r o v i s i o n s  o n  r e c o r d i n g  t h a t  a r e  s c a t­
ter e d  t h r o u g h o u t  A l a s k a  S tatutes, and lays a s u i t a b l e  f r a m e w o r k  
for f u t u r e  use o f  t e c h n o l o g i c a l  a d v a n c e s  in a c e n t r a l i z e d  
r e c o r d i n g  system.

T h e  s t a t e  r e c o rder, t i t l e  companies, b a n k s  a n d  b a r  
a s s o c i a t i o n  r e p r e s e n t a t i v e s  h a v e  p a r t i c i p a t e d  in m e e t i n g s  w i t h  
the c o m m i s s i o n  w h i l e  the b i l l  was b e i n g  drafted. M a n y  of the 
s u g g e s t i o n s  of t h e s e  p a r t i c i p a n t s  h a v e  b e e n  i n c o r p o r a t e d  in 
t h e  d r a f t  bill.

J W A / d r / c h w

E n c l o s u r e s

cc: Hon. J a y  S. Ha mmond, G o v e r n o r
Hon. J a y  A. R a b i n o w i t z ,  C h i e f  J u s t i c e  
M y r t o n  R. Charney , E x e c u t i v e  D i r e c t o r  

L e g i s l a t i v e  A f f a i r s  A g e n c y
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Introduced: 1/14/81
Referred: Finance

IN T H E  S E N A T E BY C O L L E T T A

SENATE BILL NO. 82 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

TWELFTH L E G I S LATURE - FIRST SESSION

A BILL ) . -k  /
9// n& Aqe>''

For an Act entitled: "An Act r epealing the campaign contribution tax credit

for individuals) and providing :or an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.013 is repealed. —  - ---

* Sec. 2. This ^Act._is retroactive to January 1, 1 9 81^>and applies to 

ndividual tax years after December 31, 1980.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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§ 43.20.011 § 43.20.012 R e v e n u e  a n d  T a x a t i o n § 43.20.013

—  43.21.120) 
3.100)

.030)

Act.

of residen ts: 
options

lio n s nnd c red its 
In e rg y  conservation

L'S in the stale

mries, nnd 
Jo and § 9 ch 2

! SSSLA 1980.
! SSSLA 1980.
I SSSLA 1980. 
entire taxable 
the state a tax 

ile income, und 
except that the 
nsportation of 
in accordance 
*31, 1979, the 
is described in 
ly one surtax

IS

Is

*

(f) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980. (§ 1 
ch 70 SLA 1975; am § 2 ch 110 SLA 1978; am §§ 8— 11 ch 113 SLA 
1980; am § 10 ch 1 SSSLA 1980; am § 9 ch 2 SSSLA 1980)

E f fe c t  o f  am en dm en ts . —  The 1978 
amendment added a form er th ird  sentence 
o f subsection (e).

Section 8, ch. 113, SLA  1980, the f ir s t 
1980 am endm ent, e ffec tive Jun e  21,1980, 
and re troac tive  to J a n u a ry  1, 1980, in 
form er subsection (c), made numerous 
changes in  th e  tax column o f the tab le . 
S ection s9 and lO o fch . 113 rew ro te former 
subsection (d) and subsection (e). Section 
11 o f ch. 113, e ffec tive June  21,1980, nnd 
re troactive  to J an u a ry  1, 1979, added 
form er subsection (f).

The second 1980 nmendment, e ffective 
September25 ,3 980 nnd re troac tive  to J a n ­
ua ry  1, 1980, repealed subsection s tat-(dl 
nnd (f), concern ing income tax  on 
in d iv id u a ls  and f id u c ia r ie s .

The th ird  1980 am endm ent, effective 
September 25, 1980, und re troac tive  to 
J an u a ry  1, 1979, made the sam e changes

as the second 1980 amendment.
E d ito r 's  no te . —  As to le g is la tiv e  

fin d in g s and in ten t, see § 1, ch. 110, SLA 
1978, in  the 1978 Temporary and Special 
A cts and Resolves.

Section 4, ch. 110, SLA 1978, provides: 
"T h is Act app lies to taxab le  income earned 
or received a fte r December 31, 1977.” 

Section 52, ch. 113, SLA  1980, effective 
June  21,1980, m akes sections 8—10 o f the 
Act app licab le to tax y ea rs  beg inn ing n fle r 
December 31, 1979. Section 51 o f the Act, 
e ffec tive J une  21, 1980, m akes section 11 
o f the Act app licab le to tax  re tu rn s for la x  
yea rs beg inn ing n f le r Decembei 31, 1973.

Fo r le g is la tiv e  fin d in g s und purpose o f 
the seco: d and th ird  1980 amendments, 
see § 1, ch. 1, SSSLA 1980, und § 1, ch. 2, 
SSSLA 1980, in  the 1980 Temporary nnd 
Specia l Acts und Resolves.

Sec. 43.20.012. L im ita tion on app lica tio n  o f chap te r; cred its. 
The tax imposed by this chapter does not apply to individuals or to 
fiduciaries. However, an individual may file a return under this chap­
ter in order to receive a tax credit under AS 43.20.013. (§ 2 ch 1 SSSLA 
1980; § 2 ch 2 SSSLA 1980)

E ffe c t iv e  d a te . — Section 13, ch. 1, 
SSSLA 1980, and 8 11, ch. 2, SSSLA 1980, 
provide th a t Ib is  section ta k e  effect 
September 25, in  accordance w ith  AS 
01.10.070(c). Section 12 o f ch. 1 provides 
th a t th is  suction is re troactive  to Jnnunry

th is  section is  re troactive  to J an ua ry  1, 
1979.

E d ito r ' s  n o te . — For le g is la tiv e  
fin d in g s and purpose o f the enacting 
le g is la tio n , see 9 1, ch. 1, SSSLA 1980, 
and 5 1. ch. 2, SSSLA 1980, in the 1980

1, 1980, and § 10 o f ch. 2, provides l l in l Temporary und Specia l Acta and Reholvea.

Sec. 43.20.013. Ind iv idu a l tax  cred its, (a) (Effective un til J a n ­
ua ry  1, 1981] A resident individual is entitled to a tax credit not to 
exceed $50 for

(1) A contribution made in a culendar year to a person or 
organization for use exclusively 

( a )  for a political campaign for a candidate for
(i) President or Vice President of the United States, whether or not 

the candidate will be voted on in a primary election in Alaska;
(ii) United Stutes senator from Alaska;
(iii) United Slates representative from Alaska;
(iv) governor or lieutenant governor of Alaska;
(v) the Alaska legislature;
(vi) delegate to an Alaska constitutional convention;
(vii) electoral confirmation as a judge or justice of a court in Alaska;

or
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