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M r .  S p e a k e r :

T h e  C o m m i t t e e  on S T A T E  A F F A I R S

D a t e :

h a s  h a d H B  4 0 1

" A n  A c t  a u t h o r i z i n g  p a r t i c i p a t i o n  b y  m a g i s t r a t e s  i n  t h e  j u d i c i a l  r e t i r e m e n t  

s y s t e m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as f o l l o w s :

[ y ]  do p a s s  [ ] d o  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[ ] s a m e  t i t l e
[ ] r e p l a c e  w i t h  CS f o r __________________________________________________ [ ] n e w  t i t l e

a n d  r e c o m m e n o s  ___________________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ___________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

DG P A S S  O T H E R  R E C O M M E N D A T I O N S :



,crp n  crpI MMK,» JAYS. HAMMOND. GOVERNOR

D E P A R T M E N T  OF ADMINISTRATION
OFFICE OF THE COMMISSIONER /

POUCH C
JUNEAU. ALASKA 99S11 

Ph: 465-2200

Ma y  11, 1981

Honorable Mike Miller 

Pouch V

Juneau, AK 99811

Dear Representative Miller:

During your committee hearing on House Bill 401, An Act Author­

izing Participation bv Magistrates in the Judicial Retirement System, 

on May 7, 1981, you requested a revised fiscal note reflecting only 

the "47" a c t J /e Magistrates.

Tf.a revised fiscal note is attached and reflects a savings in 

PERS of $148.2 and a cost to JRS of $642.7.

If I can be of further assistance, please let me know.

W. R. Hudson 
Commissioner

WRH/dm

C3/D1
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F ISCAL  NOTE

I. R E Q U E S T
Bill/Resolution N o .  House Bill 401    _________________________________________

Title An Act Authorizing Participation by Magistrates in the Judicial Retirement System 

R e q u i t e d  bv Representative Miller   Date 5-7-81____________

II. F I S C A L  D E T A I L

Agency Affected A dministration - Division of Retirement and Benefits_____________________

Program Category Affected_____________Labor Services     __________

B R U ,  Program, or Subprogram(s) Affected PERS ft JRS • •  .______

(Note: If more than one budget comp o n e n t  is affected, separate Line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86
100 P E R S O N A L  S E R V I C E S200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E Q U I P M E N T 1
600 L A N D  &  S T R U C T U R E S

... 1
70Q STATE TRS MATC H I N G

100 BENEFITS 0 494.5 494.5 494.5 494.5 494.5

T O T A L 0 494.5 494.5 494.5 494.5 494.5

F U N D I N G  (Thousands of Dollars)

G E N E R AL  FUND 405.0 4u5.0 405.0 405.0 <405.0
FEDERAL FUNDS (5.8) (5.8) ( p )  . .(6.8) ..(5-8)
VETERAN'S FUND 1 (.3) (.3) (.3) (.3) (.3) j

FISH S GAME FUND (jJL) __ (.9) ... 1 . 9 ) (.9). (.9)
HIGHWAY FUND (1 -9 (1.9) CL9)__ (1.9) 0,9
AIRPORT FUND (4.3) (4.3) (4.3) (4.3) (4.3)

CAPITAL FUND (12.6) (12.6) (12.6) 0 2 . 6 7 ( 12.6 )

PERS

TRS

P O S I T I O N S  NONE

FULL TIME
PART TIME ,
T E M P O R A R Y ___!-------- , ---  -----

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

This is a summary of pages 2 and 3.

IV. D A T E 5-7-31. P R E P A R E D  

A G E N C Y  

P H O N E

ArnnVii i

Original: Legislative Finance 

cc: Budget and Management

Prime Sponsor (First Legislator N - m e d )  Representative Haugen 
Office of the Governor (Keith Specking)

ii i r e r  u. ir  -
D i v i s i o n  o f  R e t i r em en t  t Ronof-jt-<-_ 
<165-446(1
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. T W E LF T H  L E G I S L A T U R E  Page 2 of 3 pages

F ISCAL NOTE

!. REQUEST
Bil l /Resolut ion Nro. House B i l l  401__________________________________________________________________
Title An Act A u t h o r i z i n g  P a r t i c i p a t i o n  by M ag i s t r a t e s  in  the  J u d i c i a l  R e t .  System 
Requested bv R e p r e s e n t a t i v e  M i l l e r _____________________________________ Date 5 - 7 - 8 1 ___________

II. F ISCAL DETA IL
Agency Affected A d m i n i s t r a t i o n - D i v i s i o n  o f  R e t i r em en t  and B e n e f i t s ____________________
Program Category Affected Labor  S e r v i c e s     _______________________________
BRU, Program, or Subprogram(s) Affected 0 2 - 5 6 - 8 - 0 1 - 0 2 - 0 7  ( JRS )  ________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPEND ITURES  ^Thousands o f  Dollars)

F Y  3 1 F Y  8 2 F Y  8 3 F Y  3 4 F Y  .85 . F Y  8 6
100 P E R S O N A L  S E R V I C E S

:oo T R A V E L

?0Q C O N T R A C T U A L

400 C O M M O D I T I E S

son E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

70Q G R A N T S .  C L A I M S .  ETC.
100 Benefi ts -0- 642.7 642_i_7 642 ._Z___ 642.7. 642.7

T O T A L -0- 642.7 642.7 642. 7 642.7 642.7

FUND ING  (Thousands o f  Dol lars )

G E N E R A L  F U N D -0- 642.7 . . 642.. 7.. 642.7 642.7 642.7
F E D E R A L  F U N D S

O T H E R  fSnecifv Fund Source!

P O S I T I O N S  NONE

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

I II . ANALYS IS  (Sec Fiscal Note Preparation Instructions, Section I I I )
1 . E s t ima te  a pp r o x im a t e l y  47 M a g i s t r a t e s  would be a f f e c t e d . .
2 .  E s t ima te  the ave rage  s e r v i c e  p e r  a f f e c t e d  member to  be a p p r o x im a t e l y  5 y e a r s .
3 .  To fund t h i s  b i l l ,  t h e  S t a t e  c o n t r i b u t i o n  r a t e  would be 60 .71% o f  the FY82 cove red  

p a y r o l l  by M a g i s t r a t e s .
4 .  Es t imated FY82 cove red  p a y r o l l  f o r  M a g i s t r a t e s  t o  be $ 1 , 0 5 8 , 5 7 4  (Assumes no annual 

i n c r e a s e ) .
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F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution N o  House Bf 11 4 0 1 ________________________________________________
Title An Act Authorizing Participation by Magistrates in the Judicial Ret. System

Requested b v Represent! r i v e U i  H e r   Date 5-7-81

II. F I S C A L  D E T A I L

Agency Affected Administration - Division of Retirement and Benefits ____________

Program Category Affected_____________Labor Services____________ _____________________________ ___

B R U ,  Program, or Subprogram(s) Affected 02-96-8-01-01-01 (PERS)

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

competent in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY S4 FY 85 FY 86
100 P e r s o n a l  s e r v i c e s200 t r a v e l

*

300 C O N T R A C T U A L

400 C O M M O D I T I E S500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 STATE TRS MATCHING

100 BENEFITS -0- (148.2 ) ( 148.2 ) (148.2 ) CO rD (148.2 ) .

T O T A L -0- (148.2 ) (148.2 ) (148.2 ) ( 148.2 ) (148.2 )

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D (121.4 ) ( 121.4 ) (121.4 ) (121.4 ) (121.4 )

F E D E R A L  F U N D S (6 .8 ) 16.8) (6 .8 ) (6 .8 ) (6 .8 )

VETERAN'S FUND ( .3) ( .3) ( .3) ( .3) .. t _ J X _
FISH & GAME FUND .9) ( .9) ( .9) 1 ( .9) ( .9).
HIGHWAY FUND r 1.9) (1.9) (1.9) (1.9; (1.9)

AIRPORT FUND ■ “ “ i (4.3' (4.3) (4.3) (4.3) (4.3)

CAPITAL FUND
. . . _

(12.6 ' (12.6 ) (12.6 ) (12.6 ) (12.6 )

PERS

TRS

P O S I T I O N S  n o m f

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (Sec Fiscal Note Preparation Instructions, Section III)

1. This bill would reduce the State contribution to PERS and increase the 

cost of the JRS.

2. The reduced State contribution to PERS will be 14.00% of covered payroll 

for Magistrates (estimated to be $1,058,574 in FY 82--and assumes no 

annual increase).

IV,. D A T E 5-7-81 P R E P A R E D  B 

A G E N C Y  

P H O N E  _

fli rp-T-tor-

Original: Legislative Finance 

cc: Budget and Management

Prime Sponsor (First Legislator N a m e d )  Representative Haugen 

Office of the Governor (Keith Specking)

Division of Retirpmpnt ?, R°pofi 

465-4460____________



T W E L F T H  L E G I S L A T U R E  Page 1 of 3 pages

F I S C / N O T E

I. REQUEST
Bill/R-.-solution No. House B i l l '401_____________   ?________________________________________

Title An Act Authorizing Participation by Magistrates in the Judicial Retirement System 

Requested b v Representative Miller______________________________________ Date 5-7-81_____________

II . F ISCA L  D E T A IL
Agency Affected Administration Division of Retirement and Benefits_____________________

Program Category Affected_____________Labor Services___________ ______________________________ _

BRU , Program, o r  Subprogram(s) Affected PERS & J R S ____________________________________________

(N ote : I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 
component in the analysis section.)

EX PEN D ITURES  (Tnousands o f  Do lla rs )

FY 8.1 FY 82: FY 83 FY 34 FY 85' FY 86

oo PERSO N A L  SERV ICES200 TRAVF.T.
300 CO N TRA C TU A L *
400 COM M ODIT IES
500 EOUIPMF.NT
600 LAND & STRUCTURES
70Q STATE TRS MATCHING

100 ...BENEFITS 0 494.5 494.5 494.5 494.5 494.5

TO TA L 0 494.5 494.5 494.5 494.5 494.5

FU N D IN G  (Thousands o f  Do lla rs )

G EN E RA L  FU N D 405.0 405.0 405.0 405.0 405.0

F E D E R A L  FUNDS (6 .8 1 C M ) _ (6 .8 ) (6.8 7(6.8) -

VETERAN'S FUND (.3) (.3) (.3) (.3 (.3)

FISH & GAME FUND (.9 (• 9) (.9) (.9 (.9)

HIGHWAY FUND (1. 91 (1.9) l.S) (1.9 n .  9)

AIRPORT FUND (4.3 (4.3) (4.3 (4.3( (4.3)

CAPITAL FUND ( 12.6’ (12.6) (12.6) (12.6 (12.6)

PERS

TRS

POS IT IONS NONE 

F U L L  T IM E

•

PA RT  T IM E
TE M PO RA RY •

I I I .  A NA LYS IS  (See Fiscal Note Preparation Instructions, Section I I I )

This is a summary of pages 2 and 3.

IV . DATE ■5-7^81 PR EPA R ED  
A GEN CY  
PHONE _Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named) Representative Haugen 
Office of the Governor (Keith Specking)

Director.,
Division of Reti rpmpnt. ft Rpnpfitq, 

-465-4460____________



THE LE G IS LA TU R E  OF  THE STATE OF ALASKA  R e v i s e d :  5 - 7 - 8 1
‘ '* TWELFTH L E G I S L A T U R E  Page 2 o f  3 pages

F IS C A L  N O TE

REQUEST  
Bil l /Resolut ion No. .
Title An Act Authorizing Participation by Magistrates in the Judicial Ret. System

House B i l l  401

Requested bv Representative Miller Date 5 - 7 - 8 1

II. F ISCAL DETA IL  
Agency Affected _
Program Category Affected Labor Services

Adininistration-Division of Retirement and Benefits

1RU. Program, or Subprogram(s) Affected 02-96-8-01-02-07 (J R S )

(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 
component in the analysis section.)

EXPEND ITURES  (Thousands o f  Dol lars )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  84 F Y  35 , F Y  8 6
100 PERSONAL SERV ICES700 TR A V E L300 CONTRACTUAL
400 COMMODIT IES
500 EQU IPMENT
600 LAND & STRUCTURES
700 GRANTS .  CLAIMS. ETC.100 Benefits -0- 642.7 ..642,7 6 42. .7.. 642.7 642.7

TOTAL. -o. 642.7 642.7 642.7 642.7 642.7

FUND ING  (Thousands o f  Dol lars)

GENERAL  FUND -0- 642.7 . 612.7 642.7 6 4 2 . 7 6 4 2 . 7
F E D E R A L  FUNDS
OTHER (Sneci fv Fund Source)

P O S I T I O N S  NONE

FU L L  TIME
PART TIME
TE M PO RA RY

III .  ANALYS IS  (See Fiscal Note Preparation Instructions, Section I I I )
1. Estimate approximately 47 Magistrates would be affected..

2. Estimate the average service per affected member to be approximately 5 years.

3. To fund this bill, the State contribution rate would be 60.71% of the FY82 covered 
payroll by Magistrates.

4. Estimated FY82 covered payroll for Magistrates to be $1,058,574 (Assumes no annual 
increase).

IV. DATE 5 - 7 - 8 1

Original: Legislative Finance 
cr;  Budget and Management

. P R E P A R E  
AGENCY 
PHONE

Retirement and Ranafits

Prime Sponsor (First l  egislator Named) R e p r e s e n t a t i v e  Haugen
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THE LEGISLATURE OF THE STATE OF ALASKA Revised: 5-7-81
T W E L F T H  L E G I S L A T U R E  Pa9 e 3 of 3 Pa3es

F ISCAL NOTE

I. REQUEST
Bill/Reso lution No. House Bill 401
Title An Act Authorizing Participation by Magistrates in the Judicial Ret. System

Requested bv Representative Mi 1ler Date 5-7-81

II. F ISCAL DETA IL
Agency Affected Administration - Division of Retirement and Benefits

••

Program Category Affected Labor Services

BRU , Program, or Subprogram(s) Affected 02-96-8-01-01-01 (PERS)

(Note : I f  more than one budget component is affected, separate line-iten amounts and funding^oi each 
component in the analysis section.) ' 

EXPEN D ITURES  (Thousands o f  Do lla rs l X
\

FY 81 FY 82 FY 83 FY 34 FY 85

s

FY 86
100 PERSON AL SERV ICES
200 T R A V E L
300 CONTRACTUAL, '

400 COMMODITIES500 EOUIPMENT
600 LAND & STRUCTURES ...

700 STATE TRS MATCHING 1
100 BENEFITS -0- ( 148.2 ) ( 148.2 ) ( 148.2 ) ( 148,.2.) ( 1 4 8 . 2 )  .

TO TA L -0- ( 148.2 ) ( 148.2 ) (148.2 ) (148.2 ) ( 1 4 8 . 2 )  |

FUNDIN '  I (Thousands o f  Dol lars )

G EN E RA L  FUND (121.4 ) (121.4 ) (121.4 ) (121.4 ) (121.4 )

FE D E R A L  FUNDS (6 .8 ) (6.8 ) (6 .8 ) ... (6 ,8 ). . (6.8 )....
VETERAN'S FUND ( .3) ( .3) ( .3) ( ,3) . L  .3). ..
FISH & GAME FUND .9) ( .9) _ ( • 9J 1 . 9 ) 1 .. ( .9) ...
HIGHWAY FUND 1.9 (1.9 (1.9) . (.1,9). d . 9 )
AIRPORT FUND (4.3 (4.3 (4.3) ... (4.3 (4.3)

CAPITAL FUND (12.6) (12.6 ) (12.6) ....L12;f>)._ (12.6 )

PERS

TRS

POSITIONS Nq n E

F U L L  T IME
PART  TIME
TEM PO RA RY

HI. ANALYS IS  (Set Fiscal Note Preparation Instructions, Section I I I )
1. This bill would reduce the State contribution to PERS and increase the 

cost of the JRS.

2. The reduced State contribution to PERS will be 14.00& of covered payroll 

for Magistrates (estimated to be $1,058,574 in FY 82--and assumes no 

annual increase).

IV. DATE 5-7-81 PREPARED  B 
AGENCY 
PHONEOriginal: Legislative Finance 

cc: uudgct and Management
Prime Sponsor (First Legislator Named) Representative Haugen 
Office of the Governor (Keith Specking)



Ho. 39 HOUSE JOURNAL 
SUPPLEMENT

M a y  8, 1 9 8 L

H3
401

R E Q U E S T  .  .  „  ,  ,
B.U/ReeoluNon No  F o u s t  ?< ”  i - i  1 ° f  1 1 .
T i t l e  An A r t  d u t r o r u m  3/ _ M .s :!t» .r j» a «

R eq u es ted  b y--------------- . -----------------------------------------------------.------------------ .----------

F IS C A L  D E T A IL  J  B . .
A ie r c y  A ffe c te d  A d ^ f n i t t r a - . i i n  -  Q l v l s i d r .  n f  g « * l r » < “ j n t  a n j  ? g r * f l r * _

P r o i n n  C a n a r y  A f fe c te d ______________u t s o r  b e - v i c e s _______________________________
B R U . P r c r ^ n ,  o r  S u b p :o c r im (s )  A f ;e c :e d _
( N o t e .  I f  m o re  th a n  o n e  b u d je t  c o m p o n e n t ts a ffe c te d , separa te L n e -ite m  a m o u n t*  and  f - n i i r j  fo t  t a : n  

c o m p o n e n t in  th e  a n a l ) iu  s e c tio n .)

F  X  P F  N P  ? TU  F  FS  (T h o u s a n d s  o f  D o l la n )

FY B ! f FY 8 2  1 FY e 3  I FY  2 4  | FY 8 5 FT 6 6

IC O p c o m v a t  c c o v t r c * r  1 i i

->Cf. t v  ^ v c ; . i t i i

3 0 0 r O N T R A m t A l . i i i 1
<»v» p r i M w n n r T 'c c i i i i --------------

c o i ’ P M F v r I I  1 1
L A N D  . t  « 7 R !J T 7 l . 'F .e S 1 i 1 !

7 0 0 S 7 4 T E  Tl»5 MATCHING t i 1 ! ...
iC O £ L * i £ f . I I i - 0 -  1 1 . 0 ) 3 , 6  1 1 . 9 ) 9 . 6  1 1 . 0 M . 6 I  I . V J . 6 . . i . H S . S -

T O T A L 1 , 0 4 9 . 6  1 .6 4 9 7 b  1 , 0 4 9 . 6

F U N D IN G  ( T h o u u n d *  o f  D o l la n )

O F W F R  \ 1 t  F T N T ) 1 , 1 0 6 . 5 I - . I 0 6 , 5 L L W i d - A . l f f S 5 _ I . . 0 S - . 6
F E D E R A L  ? 'rT -D S 1 1 5 . i f G  i . e r | | )  5 ) ( l ' J ) 11?  S i
V E TER A N 'S  f 'A G i i  . & r t . 6 ) 1 - 6 )

•t,4 - 1 ..b . i .
f lS H  A G t n r  f i  s i) 1 1 i - l i -

1 t . i r (  r .91
RIGUUftV F I M i I ) . l l (  A . l i t 4 . 1 ) 1 t  4 . 1 . ( 4  I I

A IR P O R f FriflO i - n i l I T .  I ) 1 9 . 1 ) (  5 .  l r — l  , L !
f A P | ’ ) L  r u V ) l  l i b . 7 ) ■r [ 2 6 . ; j [ < 6 . 7 ) u e . / ) U o . i f

y w 1

\ n .. 1 .
P O S IT IO N S  HONE

FULL TIME. . .. .
T A R T  T IM E - 1 ....................ICttKMAM 1 . . .  _
l l f A N A L Y S IS  (b*.e F isca l N o te  ( ‘re p a ra tio n  In s tru c tio n s , S e ctio n  1(1) 

T h is  i s  a * u * u .» -y  o f  p a g o s  2 a n d  3

I V  H A T E  E / S /B I____________________ P R E P A R E ! )  B Y  _ P i a l J l _ » r R o l i i l . - i U r f C t o c --------------------
A G E N C Y _________ D l . l t l c n  » f . P j t .i.r t w n f  .'.ijM U r .

O r ig in ) ! ' L f p i l i t i . e  F in a n c e  P H O N E  . . . . . —  — ---------------------

2

M a y  3. HOUSE JOURNAL 
SUPPLEMENT

. n S O . L  > 'Q T S .
HB

401
R E Q U E S T  
B iH /R ts a lu t ie n  N 'o ._.........................  K s u s t  8 1 1 1  < 3 !  ( P n r .n  2 o f  S I_________________________________________________
T i t l e  An A c :  A u t n c r w in ?  P a e t l c i p a M c n  S .  r is t) . i : r . t l ;s  in  t h - .  O u a i c w i  . - f t .  S y j - . t r ,

Requested  fcy_

F IS C A L  D E T A IL
A te n c v  A ffe c te d  A d . s i r M t r a t * 3n - D i v i s 1c n o f  K e t l r i  

P re jra m  C a t e p r y  M tc c tc d  L » * - -
B e n e f i t s

B R U . Pro fra  m , o r S u D p rs in rr .ts )  A ffe c te d  u ? - 9 f - j » 0  l - c r - S f  t  j e t , )  
(N o t e .  I f  m o re  th an  o n e  budget co m p o n e nt n  a ffe c te d , separate  

co m p o n e nt in  th e  analysis se c tio n .)

E X P E N D IT U R E S  (Tho u s an d s  o f  D o lla rs )

and ! u n d t r |  fo r  eacft

F Y  8 1 F Y  5 2 F Y  8 3 F Y  4 4 F Y  3 5 .F Y  8 6

I M P E R S O N A L  s e r v i c e s
2n<l T R A V E L

.V) C O N T R A C T U A L

« 0 C O M M O D IT IE S
.n o E C U ir M E N T
c w 1 A N D  A  S T R U C T U R E S 1 s  •

J N G R A N T S  C L A IM S . E T C . •  '

i n r n r t f l ’. l - 0 . 1 .1 5 5  ? 1 1..1A 5 ? 1 . 3 6 1 .? . 1 . 3 5 ) . ? 1 .T S 4  ?
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The  le tt er  regardln. the fiscal n ot e a ppe ar s ns follows: 

TO: Sa m  Co tt e n , C h a i r m a n

HB 901 c o n t i n u e d

DATE: M a y  7, 19 8 1

RE: F i s c a l  Note, H B  401

In p r e p a r i n g  a f is c a l  n ot e fo r HB  401, on act w h ir  i p la cca  
m n g i a t r a t c s  u n d e r  the J u d i c i a l  r e t i r e m e n t  oystem, the D i v i s i o n  
of R e t i r e m e n t  har. co me up w i t h  a fi s c al  no t e  w h i c h  in di c a te s  
that 13 m a g i s t r a t e s  w o u l d  he  a f f e c t e d  by  this le gis l at i o n.  
D u r i n g  the c o u r s e  of the h e a r i n g  on  this l e g i sl a ti o n , It w a s  
b r o u g h t  out, h o w e v e r ,  that there ar e o n ly  47 " b o n i f i e d "  m a g i s­
trates, the b a l a n c e  b e i n g  " a c t i n g "  m a g i s t r a t e s  w h o  are a c t u a l l y  
p u b l i c  e m p l o y e e s  w i t h  o n l y  I n c i d e n t a l  and  o c c a s i o n a l  call to 
s e rv e  as m a g i s t r a t e s .  It Is the p o s i t i o n  of the St a te  A f f a i r s  
C o m m i t t e e  th at  o n l y  the 47 de s i g n a t ' d ,  an d  no t  the " a c t i n g "  
m a g i s t r a t e s ,  s h o u l d  lie c o v e r e d  u nde r the p ' n n o s u d  l e g i s la t io n . 
We d i d  n o t  a m e n d  the leg is l at i on ,  b e c a u s e  w e  t;.ought this was  
n ot  n e c e s s a r y .  Ho we v er ,  y o u  m a y  w i s h  to c o n s i d e r  a m e n d a t o r y  
l a n g u a g e  to m a k e  it c o m p l e t e l y  clear. In any event, the 
D i v i s i o n  o f  R e t i r e m e n t  Is p r e p a r i n g  a ne w  f isc al  note, w h i c h  
w i l l  r e f l e c t  the lus'icr n u m b e r  o f  e m p l o y e e s  w h o  w o u l d  be nf- 
fc c t e d  by the le g i sl a ti o n .

T h e  S ta t e A f f a i r s  C o m m i t t e e  has had H O U S E  B IL L NO. 508 (r e­
lating to r e q u i r e m e n t s  for fiscal notes and e m p l oy m en t  notes 
in the le g is l a t i v e  protons; e f f e c t i v e  date) under c o n s i d e r­
atio n  and r e c o m m e n d s  It be rep l a ce d  wi th  C O M M I T T E E  S U B S T I T U T E  
FOR H O U S E  1111.1. NO. 501’ (State Affnir n)  (sntae title) that It do 
paan ami a t t a c h e s  a fiscal ' e. Con cu rr i ng :  M il l e r (Chair
man), B ro wn and Fuller. Not concu rri ng ; A b o o d  recomraemln i. . 
not pass. C u dd y  has no  re com me n da t io n .

Ill) 508 wa s r e f e r re d  to the F ina nc e C om mi tt ee.

H o u s e  F i n a n c e

FROM:

111' 508

T h e  fiscal n o t e  ap p on r s  In H o u s e  J o u r n a l ' S u p p l e m e n t  No. 39.
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COMMITTEE REPORT sje&l

HOUSE

3/25/81.
F U R T H E R :  FINANCE

(5)
D a t e / Y z j y

Mr. S p e a k e r :

T h e  C o m m i t t e e  on ST Am: AFFAIRS h a s  h a d HE-4Q.5..

"An Act relating to the presidential party primary election.'

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as f o l l o w s

[ ] 

[ ]

[ 1

d o  p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  ______________________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e

[ ] n e w  t i t l e

[ ] 

[ ]

[ 1

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e  C o m m i t t e e

M E M B E R S  S I G N I N G  

DO P A S S

1 L y \

I

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

— T T r r - ^ - — *■------------

/

V

-J L -
/ j /  .

A ...
C H A I R M A N

H 6 0  ( R e v .  3 / 8 1 )





COMMITTEE REPORT

( 5 )

3 / 2 6 / 8 1

HOUSE

F U R T H E R

D a t e :

M r. S p e a k e r :

T h e  C o m m i t t e e  on S T A T E  A F F A I R S  h a s  h a d  ^

" A n  A c t  r e l a t i n g  t o  t h e  p r o c e s s i n g  o f  p e r m i t s  b y  s t a t e  a g e n c i e s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r   ___________________________________ [ j n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it h a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ______________________    C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A ”ING

DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  3 / 8 1 )

C H A I R M A N
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A LA SK A  STA TE LE G IS L A T U R E  
P O U C H  V,  S T A T E  C A P I T O L  

J U N E A U .  A K  99311 
(9 0 7 )  4 6 5 -3 0 7 3

t j
October 12, 1981

J ' f ,  1
n ' , r
I Dear epresentative Metcalfe:

4 >

This letter is to inform you that the Administrative Regulation 

Review Committee has scheduled public hearings in Fairbanks on October 

16 and 17. The committee will hear testimony o n ff.he permitting issue,' 

land use and land disposal, regulations pertaining to games of skill and 

chance, and finally, on the operation of the Alaska Housing Finance 

Corporation.

The hearing regarding the Alaska Housing Finance Corporation is 

being teleconferenced from Anchorage. The hearing will commence at 1:80 

p.m. and yo u r  attendance and testimony is welcome. The teleconference 

office is located at 1084 W. 6th, Anchorage.

The other three hearings will not be teleconferericed.

If you have any questions, please call Ronnie at the Administrative 

Regulation Review Committee office in Anchorage (872-6341).

Sincerely,

0ick Randolph, Chairman 

A.R.R.C.

by: John M. Elliott

OR: .IMF/p
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MEMO

DATE: March 15, 1981

TO: Thomas K. Williams 
Commissioner cf Revenue

FRCM: Representative Ray Metcalfe

RE: IRS Rule Change

I just crtne across the attached story about IRS Rules changes. 
I assume you're familiar with this proposed change. I'm 
curious as to what the effect would be on t:hc State of Alaska 
if these changes were to be implemented.
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JUNEAU . ALASKA 99811 RAY METCALFE ANCHORAGE . A LASKA 8 8 5 0 9

M a r c h  31, 19 81

A 1  S c h a f e r ,  M a n a g e r  

A f o g n a k  I.ogging 

B o x  682
K o d i a k ,  A l a s k a  9 9 6 1 5  

D e a r  Mr. S c h a f e r ,

I a m  p r o p o s i n g  l e g i s l a t i o n  to c u r b  the a b u s e  o f  o u r  l e g a l  s y s t e m  
b y  t h o s e  w h o  c o n s i s t e n t l y  b r i n g  f r i v o l o u s  a n d  o f t e n  u n f o u n d e d  

e n v i r o n m e n t a l  s u i t s  m e r e l y  for the p u r p o s e  o f b u r d e n i n g  a n d / o r  
d e s t r o y i n g  o u r  s t a t e ' s  i n d u s t r y .  M o s t  o f  t h e s e  s u i t s  s t e m  f r o m  
a c t i v i t y  on o r  a r o u n d  s t a t e  l a n d s  o r  r e s o u r c e s :  r o a d s  t h a t  c r o s s  

p u b l i c  land, m i n i n g  o r  t i m b e r  c u t t i n g  r i g h t s  o n  p u b l i c  la nds , 

a n d  n u m e r o u s  o t h e r  a r e a s .

T h e  a t t a c h e d  l e g i s l a t i o n  w o u l d  r e q u i r e  that  a n y o n e  w i s h i n g  to 

b r i n g  s u c h  a c t i o n  w o e . d f i r s t  b e  r e q u i r e d  to s h o w  t h a t  Lh ey  

w e r e  s o m e h o w  b e i n g  d i r e c t l y  a f f e c t e d  b y  the a c t i v i t y  the s u i L  

a c t i o n  w o u l d  d e l a y .

In the a b s e n c e  o f  b e i n g  a b l e  to d e m o n s t r a t e  d i r e c t  e f f e c t ,  the 
p a r t y  bringing, t h e  suit w o u l d  b e  r e q u i r e d  Lo p o s t  b o n d  or  o t h e r  

s e c u r i t y  in an  a m o u n t  .sufficient Lo c o v e r  th e d a m a g e s  a n d  l o s s e s  
that m a y  be- s u f f e r e d  by  others, as the result o f  a c t i o n s  brought...

I h a v e  a t t a c h e d  c o m m e n t s  fo y o u r  r e v i e w ,  w h i c h  w e r e  m a d e  by 
o t h e r s  w h e n  J i n t r o d u c e d  s i m i l a r  l e g i s l a t i o n  lasL y e a r .

Y o u r  c o m m e n t s ,  i n p u t  a n d  m o s t  i m p o r t a n t l y ,  y o u r  s u p p o r t  a n d  
l e t t e r s  to o t h e r  l e g i s l a t o r s ,  w o u l d  bo  s i n c e r e l y  a p p r e c i a t e d .
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seal* 4tASM *«»i RAY METCALFE anchorage, Alaska <*?SG9

19 January 1982

Honorable Ramona Barnes 
Alaska State Legislature 
Pouth V 
State Capitol 
Juneau, Alaska 99811

Re: HB 428

Dear Ramona:

I am proposing legislation to curb the abuse of our legal 
system by those who consistently bring frivoloun and often 
unfounded environmental suits merely for the purpose of 
burdening and/or destroying our State's industry. Host 
of these suits stem fivm activity on or around State 
lands or resources: roads that cross public lands, mining
or timber-cutting rights on public lands, and numerous 
other areas.

The enclosed legislation would require that anyone wishing 
to bring such action would first be required to show that 
they were somehow being directly affected by the activity 
I he suit action would delay.

In the absence of being able to demonstrate direct effect, 
the party bringing the suit would be required to post bond 
or other security in an amount sufficient to cover the 
damages and losses that may be suffered by others as the 
result of actions brought.

I have enclosed comments which were made by others when 
I introduced similar legislation during the last Legis­
lature for your review.

As you can see, there is considerable sentiment for this 
legislation. The scheduling of a hearing on this bill 
would be greatly apprecia d.



Rep. Ramona. Barnes - 2 - 19 January 1982

Please arrange for approximately two weeks' advance 
notice to enable me to notify all those who wish to 
provide testimony on this issue.

Sincere ly^V-—  -------

• /  1 )i

Ray H./ Metcalfe
Chairman, State Affairs Cdmmittee

RHM/erac 
E n c l o s u r e s
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(Alaska Jrgislaiurs

D e a r

I a m — l e g i s l a t i o n  to c u r b  t h e  a b u s e  o f  c u r  l e g a l  

s y s t e m  b y  t h o s e  w h o  c o n s i s t e n t l y  b r i n g  f r i v o l o u s  a n d  o f t e n  
u n f o u n d e d  e n v i r o n m e n t a l  s u i t s  m e r e l y  f o r  t h e  p u r p o s e  of 
b u r d e n i n g  a n d / o r  d e s t r o y i n g  o u r  s t a t e ' s  i n d u s t r y .  M o s t  
o f  t h e s e  s u i t s  s t e m  f r o m  a c t i v i t y  on  o r  a r o u n d  s t a t e  l a n d s  

o r  r e s o u r c e s :  r o a d s  t h a t  c r o s s  p u b l i c  l a n d s ,  m i n i n g  or 
t i m b e r  c u t t i n g  r i g h t s  o n  p u b l i c  l a n d s ,  a n d  n u m e r o u s  o t h e r  

a r e a s .

^ h e S ^ n e ^ o d - l e g i s l a t i o n  v/ould r e q u i r e  t h a t  a n y o n e  w i s h i n g  
to b r i n g  s u c h  a c t i o n  w o u l d  f i r s t  b e  r e q u i r e d  to s h o w  th at  

t h e y  w e r e  s o m e h o w  b e i n g  d i r e c t l y  a f f e c t e d  b y  t he  a c t i v i t y  

th e s u i t  a c t i o n  w o u l d  d e l a y .

In the  a b s e n c e  > f b e i n g  a b l e  to d e m o n s t r a t e  d i r e c t  e f f e c t ,  
th e  p a r t y  b r i n g i n g  the s u i t  w o u l d  be r e q u i r e d  to p o s t  b o n d  

o r  o t h e r  s e c u r i t y  in  a n  a m o u n t  s u f f i c i e n t  to c o v e r  the 
d a m a g e s  a n d  l o s s e s  t h a t  m a y  b e  s u f f e r e d  b y  o t h e r s  as the 

r e s u l t  of  a c t i o n s  b r o u g h t .

I h a v e  a t t a c h e d  c o m m e n t s  fo r  y o u r  r e v i e w ,  w h i c h  w e r e  m a d e  
b y o t h e r s  w h e n  I i n t r o d u c e d  s i m i l a r  l e g i s l a t i o n  l a s t  yea r.

Y o u r  c o m m e n t s ,  i n p u t  a n d  M o s t  i m p o r t a n t l y ,  y o u r  s u p p o r t  

a n d  l e t t e r s  to o t h e r  l e g i s l a t o r s ,  w o u l d  be  s i n c e r e l y  

a p p r e c i a t e d .

S i n c e r e l y ,

R a y  M e t c a l f e  
R e p  re s  e n t a  t ive

R M / b r
E n c l o s u r e s
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M E M O  R A K D U M  January 29, 1980

SUBJECT:

TO:

FROM:

Litigation involving state action 
(Work Order No,. 7697)

Representative Ray II. Metcalfe

Billy G. Berrier / & & &  
Oirector ^
Division of Legal Services

This is, as you have noticed, a highly technical procedural 
bill. Any no n - t e c h m c a l  synopsis will of necessity he broad 
bru sh .

Essentially, the bill is diree «d toward preliminary pro­
ceeding when an action is brougnt in court to prevent action 
on a decision made by the static or an agency.

It requires that notice be given of a proposal by the state
to award a contract in the amount of $100,000 or more or to
grant a permit where expenditures under the permit: will be 
$.100,000 or more. If these notices are already given, no 
new requirements are imposed, (Sec. 09.li0.610)

Jf i person wishes to go Io c o m t  to enjoin act ion, he must 
have

(1) raised the issue w: I Ii t he sl at e agency which has 
responsibility for Lho ac'ion complained of and re­
quested the agency to take the requested action

(2) show that he has a real interest, in the act Ion
complained of by showing, there is substantial likelihood 
of a specific, personal injury if.' the* action is carried 
o u t

and he must show specifically what his efforts to get. the 
state agency to meet his demands ha re been. (Sec. 09.‘jO./|60)
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If the grounds alleged in support of the action sought have 
been raised with the agerey and found to be without me^it or 
were not raised before t h * agency, the state may ask tne 
court for an order requir security to be posted (sec. 09.-
50.460); the motion shall be heard by the court (sec. 09.50.- 
460) and the anrunt of security may include damages for actual 
or prospective breach of contract, extra costs from inflation 
caused by delay and other costs or damages, including costs 
of litigation (sec. 09.50.480). The state or an intcrvenor
(another person who lias an interest in the contract who has
become a party to the suit such as a company to w h o m  a 
contract was awarded) may request that the security be 
f u r n i s h e d .

When the action is terminated, the defendant may have access 
to the security as the court determines.

In the broadest summary:

(.1) The state must: give notice of its actions where 
$ 1 0 0 , 0 0 0  or more is involved.

(2) A person must have an interest in the action that 
could create a personal and specific injury to him in
order to bring suit.

(8 ) The person hr.'rising suit must have presented his 
object ions and proposed alternative to the agency unking 
the d e c i s i o n  and unis' slur, that he has done so.

(4) On motion ol a parly, security ior damages, in- 
clud.ng inflation im. reason and costs of suit may be 
required from a party who did not present his claim to 
the slate agency or who was ruled against by the state 
a g e n c y ,

(5) The security may he used to pay damages caused by 
the su iI .

I real i/.o this broad brush summary omits significant, c o n ­
ditions. It does not, for instance, deal with the time 
periods or the burdens of proof. Please let. us know if a 
more detailed technical analysis is required.
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A p r :l 20, 1981

T h e  H o n o r a b l e  R a y  M e t c a l f e  

H o u s e  of R e p r e s e n t a t i v e s  

S late of A l a s k a  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  M e t c a l f e ;

'['hank y o u  for y o u r  teller to m e  of M a r c h  11, 1981, 

r e g a r d  inj* the s e v e r  >1 hills that y o u  a r e  p r o p o s i n g  to 

i n t r o d u c e  in the 1 .,ejris 1.:1 ure. 1 h a v e  a s k e d  o u r  att o r n e y , 

J i m  C l a r k ,  to r e v i e w  this p a c k a g e  a n d  lo contact y o u  

at the earliest opp o r t un i t y .  In the m e a n t i m e ,  w e  s ta n d  

b y  J i m ' s  letter to y o u  of F e b r u a r y  Id, 1980, r e g a r d  inj»

I louse Mill b 12.

T h a n k  y o u  v e r y  m i e h  for ^ i v m ^  m e  a rh.iin-e to r e s p o n d .  

W e  c e r t a i n l y  a p p r e c i a t e  the o p p o r t u n i t y  to w o r k  w i t h  you.

Y o u r s  v e r y  t rul v.

F’ O BOX 1050 • SITKA ALASKA 9 9 8 2 5  • >907 7.57.a2c

A L A S K A  H I M  M K R  k I Ml I d ’ C O . ,  I N C

K i y n s h i  N u j j u m o  (, 
I ’ r e s i d e n I
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The Honorable Ray H. Metcalfe 
Alaska State Legislature 
Pouch V 
State Capitol 
Juneau. Alaska

Dear Mr. Metcalfe:

On behalf of our client, Alaska Lumber & Pulp Co., 

Inc., we thank you for sponsoring House Dill 632 and hereby 
register our support for it.

During this lew firm's experiences representing
corporations, largo and small, and particularly in repre­
senting Alaska Lumber f» Pulp Co., Inc., we have frequently 
been in the position of seeking a state license or permit, 
or defending our client a g a i r ot plaintiffs seeking an 
injunction against state action where the main burden of the 
injunction would fall upon our clients. We and our Co.-ents 
have learned, after much 1 '.Ligation and expense, that 
pla i n t i f f s  do not always seek to achieve their ends by early 
n e gotiation and by exhausting their administrative remedies, 
but sometimes wait until a matter has gone so far that 
nothing remains to them but litigation preceded by a request 
for injunctive relief. This is expensive and 
c o u n t e r - p r o d u c t i v e  for all concerned.

We expect enactment of I]. 3. 632 would provide the
n e c essary m o t ivation to many groufs to resolve many matters 
by negot i a t i o n  and by administrative agency processes, 
without the* need for litigation. We especially support the 
p r o v i s i o n s  requiring plaintiffs to post security with the 
court if trie plaintiffs have failed to raise the same 
g r o u n d s  in negotiations with the license ur permit applican 
and/or in proceedings before the state agency. The factors

Re: House Bill 632
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listed by wnicn the court 
security to be posted are 
wnoever drafted H. B. 632 
has been going on in some

snoula decide the 
very appropriate, 
has been a close observer 
Alaskan cases recently.

amount of 
Clearly,

of what

On the other hand, the bill is perfectly fair to 
plaintiffs who, as tney should, come forward to negotiate at 
the earliest possible time and voice their concerns before 
the agencies, as some of the more sophisticated plaintiffs 
have already learned to do. The provision for state agency 
notice to the public prior to issuance of state contracts 
above a certain magnitude or granting of a state license or 
permit for a project above a certain value is warranted as a 
safeguard that potential plaintiffs have no reason to 
complain they were unaware of the impending state action. 
This provision should be retained.

In short, we agree with H. B. 632, thank you for 
introducing it, and we will support it.

Very truly yours,

,.l I-’C : DHC : cs
c c : J. A. R y n e a r  s o n

J u n e s  F. Clark
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February 14, 1980

The H o n orable Ray II. Metcalfe 
/Qaska State Legislature 
Pouch V 
State Capitol 
Juneau, Alaska

Re: House Bill G32

Dear Mr. Metcalfe:

On behalf of our client, Alaska Lumber & Pulp Co., 
Tnc., we thank you for sponsoring House Bill 632 and hereby 
regaster our support for it.

During this law firm's experiences representing 
corporations, large and small, and particularly in repre­
senting .Alaska Lumber f. Pulp Co., Inc., we have frequently 
been in thr- p o s ition of seeking a state? license or permit, 
or defending our client against plaintiffs seeking an 
injunction against state action where the main burden of the 
injunction would fall upon our clients. We and our clients 
have learned, after much litigation and expense, that 
plaintiffs do not always seek to achieve their ends by early 
negotiation and by exhausting their administrative remedies, 
out sometimes wait until a matte*' has gone so far that 
nothing remains to them but litigation preceded by a request 
for injunctive relief. This is expensive arid 
coun t e r - p r o d u c t i v e  for all concerned.

We expect enactment of H. B. 632 would provide the 
necessary motivation to many g r o u p s  to resolve many matters 
by n e g o t i a t i o n  and by admin*strative agency processes, 
without the need for litigation. We especially support the

ov i si one. roquii i nq plaintiffs lo post security with the 
court if. tne pin int j i i r. rave failed to raise the same 
grounds in negotiations witn tne license* or permit applicant 
and/or in proceedings betore tne state agency. The factors
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listed by which the court snould decide the amount of 
security to be posted are very appropriate. Clearly, 
wnoever drafted H. B. 632 has been a close observer of what 
has been going on in some Alaskan cases recently.

On the other hand, the bill is perfectly fair to 
p l a i n t i f f s  who, as tney should, come forward tc negotiate at 
the earliest possible time and voice their concerns before 
the agencies, as some of the more sophisticated plaintiffs 
have already learned to do. T h e  provision for state agency 
notice to the public prior to issuance of state contracts 
above a certain magnitude or granting of a state license or 
perm i t  for a project above a certain value is warranted as a 
safeguard that potential plaintiffs have no reason to 
complain they were unaware of the impending state action. 
This p r o vision should be retained.

In short, we agree with H. B. 632, thank you for 
introducing it, and we will support it.

V e r y  truly yours,
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February 14, 1980

The Honorable Ray H. Metcalfe 
Alaska State Legislature 
Pouch V 
State Capitol 
Juneau, Alaska

Re: House Bill 632

Dear Mr. Metcalfe:

On behalf of our client, Alaska Lumber & Pulp Co., 
Inc., v/e thank you for sponsoring House Bill 632 and hereby 
register our support for it.

During this law firm's experiences representing 
corporations, large and small, and particularly in repre­
senting Alaska Lumber & Pulp Co., Inc., we have frequently 
been in the position of s.-tking a state license or permit, 
or Defending our client against plaintiffs seeking an 
injunction against state action where the main burden of the 
injunction would fall upon our clients. We and our clients 
have learned, after mucn litigation and expense, that 
plaintiffs do not always seek to achieve their ends by early 
negotiation and by exhausting their administrative remedies, 
but sometimes wait until a matter has gone so far that 
nothing remains to them but litigation preceded by a request 
for injunctive relief. This is expensive and 
counter-productive for all concerned.

We expect enactment of H. B. 632 would provide tne 
necessary motivation to many groups to resolve many matters 
by negotiation and by administrative agency processes, 
without the need for litigation. We especially support tne 
provisions requiring plaintiffs to post security with the 
court if tne plaintiffs have failed to raise the same 
grounds in negotiations with tne license or permit applicant 
and/or in proceedings before tne state agency. The factors
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listed by wnicn tne court snould decide ti.e amount of 
security to be posted are very appropriate.. Clearly, 
wnoever drafted H. B. 632 has been a close observer of what 
has seen going on in some Alaskan cases recently.

On tne other hand, the bill is perfectly fair to 
plaintiffs w n o , as they should, come forward to negotiate a 
the earliest possible time and voice their concerns before 
tne agencies, as some of the more sophisticated plaintiffs 
nave already learned to do. Tne provision for state agency 
notice to tne public prior to issuance of state contracts 
above a certain magnitude or granting of a state license or 
permit for a project above a certain value is warranted as 
safeguard that potential plaintiffs have no reason to 
complain they were unaware of the impending state action. 
This provision should be retained.

In snort, we agree with H. B. 632, tnank you for 
introducing it, and we will Siorort it.

Very truly yours,



A p r i l  16, 1 9 8 1

T h e  H o n o r a b l e  R a y  II. M e t c a l f e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V 
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 1 1

Re: H o u s e  Bill 632

B e a r  Mr. M e t c a l f e :

In r e s p o n s e  to y o u r  l e t t e r  o f  A p r i l  19, .1981 c o n c e r n i n g
y o u r  p r o p o s e d  l e g i s l a t i o n  in t h e  f o r m  o f  H o u s e  B i l l  632,
S o d  or he rq L o g g i n g  a n d  Const: ru c t  ion Co. s t r o n g l y  s u p p o r t s  
the Bill a n d  y o u r  e f f o r t s  in t h i s  e n d e a v o r .

It h a s  b e c o m e  i n c r e a s i n g l y  a p p a r e n t  that i n d u s t r i e s  in 

t h i s  S t a t e  a s  well a s  n a t i o n w i d e  h a v e  b e e n  e x h a u s t e d  a n d  
s e v e r e l y  d a m a g e d  by f r i v o l o u s  a n d  u n f o u n d e d  e n v i r o n m e n t a l  
s u i t s .  6s a mo"'b<T o f  A l a s k a ' s  T i m b e r  I n d u s t r y  for the 
past 20 y e a r s  wi h a v e  s e e n  li:.is i n d u s t r y  e s p e c i a l l y  b u r d e n e d  

in t h i s  m a n n e r .  Most o f t e n  lo t h e  d e t r i m e n t  o f  an e n t i r e  
c o m m u n i t y .  I3RACC vs.. P l a t e  o f  A l a s k a ,  flehnabel L u m b e r  Co, 
el a I in H a i n e s  for i n s t a n c e .

W e  be I i ovi this, p r o p o s e d  Bill is p e r f e c t l y  fail lo 
p o tent ini plai n t  il'fs, and, w i t h  t h e  l i s t e d  p r o v i s i o n s ,  they 

s h o u l d  h a v e  n o  r e a s o n  to react at an e x t r e m e l y  late d a t e  
c l a i m i n g  I h e y  w e r e  u n a w a r e  o f  i m p e n d i n g  s t a l e  act ion.

Tin- B i l l ' s  p r o v i s i o n s  r e q u i r i n g  p l a i n t i f f s  to post 
s e e m  ily wiili the cou r t  w o u l d  e n c o u r a g e  m a n y  g r o u p s  to 

a t t e m p t  to r e s o l v e  m a t t e r s  t h r o u g h  negot int ions, a n d  
a d m  i n i qt rat ive a g e n c y  p r o c e s s e s ,  tJiereby neqal i ng I lie n e e d  
for l i t i g a t i o n .  A I s< > I lie I’ae t nr s by w h i c h  I lie e< >u i I slioti I d 
d e c i d e  I lie a m o u n t  ol s e e m  ilv to I»t• p o s t e d  a r e  v e r y  

a p p r o p r i  a I e ,

W e  e n c o u r a g e  y o u  to pursue* II. B. (»32. W e  wi I I s u pport 

it in e v e r y  w a y  p o s s i b l e .

cc: Tin* H o n o r a b l e  R r n i o  I'augan 

T h e  H o n o r a b l e  J i m  D u n c a n

R o s t  0 1 1k :o  B o x  *100 Kakei. Alaska lJ ‘J 8 3 0  (9 0 7 )  /H*j BGB1. / 8 5 - 3 6 / 1
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Reinhart 
rland of Alaska

P. O. p»ux 351. Homer. AK 09d03 
April 21. W n

Hep. riay Metcalfe 
Pouch V 
J u n c u ,  A l a s k a

Mr Metcalfe,

I fully Kurp >rt HU )|2tt, but would prefor to see it strengthened 

so that vexatious litigants could be sued, nit only for court costs, 

but nlan for any econonicj 1 -»n a suffered by defenchants. in the case 

of Southeast A1 ska Conservation 0 mnc.'.l vs State of Alaska, the 

Council -mr its of leers individually should bo held liable for any 

loss suffered by .'John, the! I,umber* Co. The quickest way t" sl ow i,h s 

sort if 1 tl ’.ati in is to n s sure overwhelm j nr; financial risk fur the 

loner, I'eulmps this risk ah m i d  also be ext,emicd t i judi’es who 

ii.UlO ubviuu.nl y fault,'/, hi i.*vd m l  i.uys which /ire 1 a ter ivcr turned ,

• liiuve i"i I y ,

J  — S ' f
/  II d iio.Lnhurt

f
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F ebr ua ry  8, 1980

The H on o r a b l e  Charles H. Parr 

Chairman, H ou se  Judiciary Committee 

Pouch V

Juneau, A la sk a 99811 (Mail Stop 3100)

Re: House Rill No. 632

"An A ct  Relating to the litigation Involving Action by the State..."

Dear R e p r es en t at i ve  Parr:

Ha ving g ained the first-hand e x p e r ie nc e  and f ru st rations from in ter ve ni n g in 

the o ng oi ng  litigation "S ou theast Alaska C on se r va ti o n Council vs. State of  

Alaska, ct al", the City o f  Haines STRON GL Y su pp o rt s the passage of  HB 632. 

The s u bj e ct  litigation concerns a c h a ll e ng e  to the validity of a c on t r a c t  for 

a l o n g -t e rm  timber sale neg ot ia te d between the A las ka  D ep a rt m en t of Natural 

Resources and the H a in es -b as ed Schnabel Lumbe r Company.

The n e g o t i at ed  contract is r ec ognized by the d ef e nd an ts (State, Schnabel ,

City of H ai ne s and Haines Borough) as having been lawfully e nt er ed  into 

p urs ua nt  to AS. 38.05.1 IB and to be mo s t re as on abl e from an environ me nt al  

standpoint. Yet, the action has been c ha l le n ge d by the S o u t h e a s t  Alaska 

C o ns e rv a ti on  Council. Defense of the action, p a rt i cu la r ly  on the part of 

Schnabel and the Haines local go ve rnments, has had s i gn if ic ant  a d ve r se  c o n­

sequences on an already sorely d ep re ss ed  economy. Legal costs i nc ur red  to 

date in the s ub jec t litigation by the City in its int er ven or  d e f e n d a n t  status 

are well in excess of $30,000. The Haines Rorough, also an i n t e r ve no r  d e f e n­

dant, will be holding a special el ec t io n  on Ma r ch  A, 1980, in an att em pt  to 

obtai n vo te r r at if ication of a r ecently e n ac te d  or di n an ce  d ou bl in g the Haines 

Borough sales tax levy. The increased tax is being sought in o r d e r  to m e e t  

a n t i c i p a t e d  future legal expenses of the Haines Borough in the s u b j e c t  lit.i-
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Schnabel Lu mber Company, o f  course, has also in curred t r em end ou s legal fees 

in this action. Mor e s ig ni ficantly, the c ha ll en ge  to the c o n tr a ct  brought 

by the S o u t he as t  A la sk a C o nse rv at io n Council has, up until jus t  recently, 

tied up any effo rt s on the part of Schnabel Lu mber Com pa ny  to begin operations 

un d er  the terms of  the contract.

The City of Haines c on si d er s it vital to the in terests of o ur  community and to 

the Sta te  as a w h o l e  that all litigants be held a c c o u n t a b l e  for the c o n s eq u en­

ces of their legal actions. House Bill 632 is a m a j o r  step  in that direction. 

The M a y o r  and Council of the City of  Haines urge y o u r  s u p po rt  of  the Bill.

Sincerely,

/ Q ? n  G v

Dan R. B o ck hor st  

C ity A d m i n i s t r a t o r

D R B: te e

cc: The H on or ab le  Bill Ray

The H on o ra bl e  J i m  Duncan 

The H on o ra b le  Ray Me tc a lf e  

The H on or abl e M i k e  M i ll e r 

The H o nor ab le  P ap py  Moss
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D ec e m b er  29, 1980

The H on o r a b l e Ray M e t c a l f e  

P. 0. box 4-2 7 6 6  

Anchorage, A l a s k a  99509

Dear Sir:

1 a p p re c i a t e  y ou r efforts *o m i n i m i z e  nu is an c e  suits which 

c ur ren tly  afflict the nati on and p a r t i c u l a r l y  at this m o m e n t  Haines.

Mr. Zae lk e' s  letter exp res ses  what we  have been say ing  all along 

T h e s e  charges are not valid, have little ch anc e of being wo n and only 

serve Lo d el ay and destroy. Please co nt in u e  yo ur  effor ts for sanity 

in these matters.

Yours sincerely*

• John J. Schnabel 

Pres ident
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U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e

FO R EST SERVICE
Tongass National Fores t 

Federal Building 

Ketchikan, A la sk a 99901 

907-225-3101

W N E S ,  A L A S K A

2450

Mr. John Schnabel, President 

Schnabel Lumber Company 

P.O. Box 595 

Haines, Alaska 99827

r MAR 31 1981

L C E R T I F I E D  M A I L  NO. 0 3 0 6 0 3 9

Dear Mr. S c h n a b e l :

Reference is made  to our l et te r to y o u  dated Augus t 13, 1980.

Subsequent to that letter, we have taken the following steps to determine 

what, if any, damages may be due the G o v e rn me n t as a result of Schnabel 

Lumber Company's repudiation o f  contract.

On A u gu s t 14, 1980 the sale w as  of fer ed  to the other two bidders at the 

high bid rate. This offer was u lt im at el y rejected by both parties.

The original sale was appraised again and ad ve rt is ed on J anuary 10, 1981, 

w it h a scheduled bid opening F eb rua ry  12, 1981. Ketchikan Pulp Company 

was the soTe high bidder, submitting the m i ni m um  ac ce pt ab le  bid of 

$508,348.60.

Schnabel Lumber Company has thus subjected the C o vern me nt  to an apparent 

mo ne ta ry  loss, the difference b e twe en  the two high bids.

Please advise if you know of any reasons why the F orest Service should 

not proceed to collect damages due the Un ited States.

$2,894,000.40 Schnabel L um ber  C ompany Bid 12-27-79

- 508,348.60 K et ch i ka n Pulp Coinpaqy Did 2-12-81

$27385',‘6 5 1 .8U A p p a re n t loss to the United States.

J. S. WATSON

Fore st  Supervisor
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COKROON & BLACK/DAWSON 8 CO., INC.
2911 • Second Avenue
p.n.no»c-3420i
Sratllc. Washlnolon 9BI24

206-5H3-2300 Telex: 32 0215

O c t o b e r  21, 1980

Mr. Jolin S c h n a b e l  

Schn ab el  L u m b e r  C o m p a n y  

Pont O f f i c e  Box 595 

Haines, A l a s k a  998 27

Re: U.S. F o r e s t  S e r v i c e  T i m b e r  Sa le  0 2 - 5 1 9

Dear John:

We h a v e  c a r e f u l l y  r e vi ew e d  the i n f o rm a t i o n  s u b m i t t e d  o n  O c t o b e r  10 in r e­

ga r d to the lon d required.

John, I a m  s or ry  to a d v i s e  that due  to the current .litigation, we  c a n n ot

pr ov id e  the b o n d  required.

T he  b o n d i n g  c o m p a n i e s  h a v e  a dvi sed  that any bond r eq u es t s  wi II lie d e n i e d  

until the issue b e f o re  the court is settled.

Wo are c o n f i d e n t  that whe n the legal issue is s ett le d,  w e  will lie able  Lo

p ro v i d e  y o u  w i t h  the b o n d s  you  need and, in our o pi n i o n ,  d es er ve .

S i n c e r e I y ,

I m

„ mctivtD
SCHNAHII t lilt 0

(?(;! . ' 1MH, 
a u s k a

  -f*.

I l l S t l l  I l l l Cf Sin cl v liimds ( I I I I SI l l l l l l l l S
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A pr il 13, 1981

Th u H o n o r a b l e  Ray Ii. M e tc al f e  

Pouch V

Juneau, A l as k a  99811 

Dear Ray:

1 support 11.11. 428. Becaus e of the lawsuit, brought linst us 

by the So utheast Alaska C o n s e r v a t i o n  Council , we have been una ble  to 

gel U.S .P. S. Limber sale b o nd i n g  and have been  bil led  $ 2 , 3 8 3, 00 0 as 

da mage s by the U.S.P.S. lor the d i f f e r e n c e  of our bid and the hid of 

a subseq uen t purchaser.

T he s e  st* its also cause delay, instability and loss of profiL and 

employees. May you succe ed in your e ff ort s to g a i n  us r e l i e l .

Yo ur s sincerely,

SC I INAHKI ,  I , I IMI ’>PR COMPANY

John J . S e h n a h e 1 

President

■!*./ i

K m  . -  I [ r  i • c i l / l )  - 1 0 / 2  1 / 8 0  
US I ' S  -  1 / 3 1 / 8 1

to: The H o n o ra bl e Ji m Duticau, Mike Miller, Bill Ray, Bob Ziegler, Oral freeman,

P.ruie llaugen



A p r i l  21, 1981

T h e  H o n o r a b l e  Ray M e t c a l f e  

A l a s k a  State L e g i s l a t u r e  

Pouch V

Juneau, A K  9 9811

R eference: H o u s e  Hill Mo. 032

D e a r  Mr. Met ca l f e :

Hurray! for you r l eg isl ati on to, as you say, "curb the abu ses  of the 

legal syste m,"  in regards to e n v ir on m e n t a l suits.

We, at A l o g n a k  Logging, as w el l  as many o th er  c o r p o r a t io ns  in A l a s k a  

have been forced to spend many t ho usa nds  of d o l l a r s  to defend o u r s e ’ves 

from fr ivolous s uit s brough t by s e l f - e s t e e m e d  w o r l d  s a v i n g  e n v i r o n m e ital- 

ists, some of w h o m  admit that iL i« only a d e l a y i n g  action.

In our United Stales, e very man may have his day in court if he wishes.

All I w o u l d  ask, is that a bond be put up or a m ea ns for pro p e r r sim b u r se - 

ment if that suit proves to be a sha m and c osts the d elendent unjustly.

S in cer e Iy,

A l b e r t  S c h a f e r  
P r e s i d e n t  and 
( l e n e r a l  Manager

c c :  S e uu Lo r  Hob Mu l eahy
Rep r e s en t  a l  i ve  P r od / . h a r o l l l
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SIERRA CLUB
LEGAL DEFENSE FUND, INC.

Ansel Adams 4 1 9 6tlt Street Suite 321 Juneau, A laska 99801 (907 ) 586-2751

D e c ember 15, 1980

Editor
Juneau Empire 
235 2nd Street 
Juneau, Alaska 99801

Editor:

In your story on Haines in Friday's paper you report 
Mr. Schnabel saying that his w o r k e r s  have been laj.d off 
and his mill closed because of economic conditions in 
Asia and the SEACC lawsuit. This is as ludicrous as i . 
is untrue. The lawsuit to p r o tect the eagles has had 
absolutely no effect on Mr. Schnabel'r mill. Indeed, 
even the casual observer could tell from the outset 
that the case had only the slightest chance of being 
won. It was a valiant effort to protect the eagles 
(with relatively m i n o r  changes in Schnabel's contract), 
but it was a long shot from the very beginning. Schnabel 
is merely looking for a scapegoat. The citizens of 
Haines who want to diversify t h e i r  economy and attract 
tourists should be wary of Schnabel and others of h ’ s 
ilk.

(Ed. Note: Mr. Zaelke recently took over the Sierra
Club Legal Defense Fund offie- in Juneau. Prior to 
that he served as a Special L i t igation Attorney in 
the Justice Department in Washington, D.C., .vhere he 
headed the Love Canal investigation of Hooker 
Chemical Co., as well as the J u s t i c e  Department in­
vestigation of the Three Mile Isl a n d  accident.)

DJZ/lw
cc: Mr. Schnabel
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D e c e m b e r  22, 1980

E d i t o r

A l a s k a  J u n e a u  E m p i r e  

23 5  2nd A v e n u e  

J u n e a u ,  A l a s k a  9 9 8 0 1
4

D e a r  E d i t o r :

I am  d i s m a y e d  as 1 read Mr. Z a e l k e ' s  l e t t e r  in y o u r  p a p e r  p o r­

t r a y i n g  me as a liar and that, "the c i t i z e n s  of H a i n e s  w h o  w i s h  to 

d i v e r s i f y  the H a i n e s  e c o n o m y  sho ul d be w a r y  of m e  and o t h e r s  of m y  ilk." - 

as if I am  a leper or c r i m i n al . I h av e  .id will c o n t i n u e  to push for a 

d i v e r s i f i e d  e c o n o m y  as I o wn e d  a AO u ni t A p a r L m e n t - M o t e l  c o m p l e x  in H a i n e s  

for o v e r  20 years. My name w a s  the s e c o n d  on a p e t i t i o n  to e s t a b l i s h  the 

p r e s e n t  E a g l e  S a n c t u a r y  - a p e t i t i o n  1 h e l p e d  f o r m u l a t e .  1 spent h u n d r e d s  

of h o u r s  of m y time and t h o us an d s  of d o l l a r s  of my m o n e y  in p u s h i n g  for the 

e s t a b l i s h m e n t  of the f erry s y s t e m  - all t hese t h in gs  a i m e d  at b r o a d e n i n g  the 

e c o n o m i c  b a s e  in Haine s, e s p e c i a l l y  in tourism.

C o n t r a r y  to w h a t  Mr. Z a o l k e  w r i t e s ,  the S E A C  L a w s u i t  ha s had a d e v a s t a t i n g  

e f f e c t  on the S c h n ab el  Mill. No one w a n t s  to w o r k  for a c o m p a n y  witli an 

u n c e r t a i n  future. We nee d q u a l i f i e d  p u r p l e  of p r o v e n  e x p e r t i s e  and w e  c a n n o t 

w o o  t h e m  aw ay  fro m their present, e m p l o y e r s  as lon g as the SF.Ad g r o u p  h a s  the 

r ig h t  to appeal. Tire $ 3 , 6 0 0 , 0 0 0  l a n d i n g  for the 5 , 0 0 0  K V A  w o o d  w a s t e  e l ec tr i ca l  

g e n e r a t i n g  plant can no t be o b t a i n e d  u n t i l  the l i t i g a t i o n  is set tled. (See 

e n c l o s u r e ) .  T he  export lum ber  mar ket  r e q u i r e s  a h i g h  q u a l i t y  p rod uct . Th e  

H a i n e s  forest is a low q u a l i t y  se con d g r o w t h  s ta nd t l n “ t  will POL meet the ex p o rt  

g r a d e  r e q u i r e m e n t s .  T h e r e f o r e ,  to me et  the m a r k e t  r e q u i r e m e n t s  and to p r o v i d e  

the a d d i t i o n a l  log v o l u m e s  n e e d e d  to run a full s h i 1t on a year round bas is,  it 

is n e c e s s a r y  to p u r c h a s e  U S E S t iinber sales. Due to the lawsuit w n h a v e  b e e n  

u n a b l e  to p u r c h a s e  any O S E S  timber b e c a u s e  b o n d i n g  c o m p a n i e s  h a v e  r ef u s e d  to 

b o n d  a n y  sale u n t i l  the l i t i g a t i o n  is s e t L l u d .  (See e n c l o s u r e ) .

In I.ec h er  of 1979 wo  w e r e  a w a r d e d  the U S E S  b r o k e n  Key  sale on T u x c c a n  

Is la nd .  We  s e a r c h e d  all ma rk e t s ,  d o m e s t i c  a nd  f o r e i g n  lor a timb er sale bond.

In A u g u s t  of 1980 the F o re s t  S e r v i c e  n o t i f i e d  us the c o n t r a c t  w o u l d  h a v e  lo he 

c a n c e l l e d  for f a i l u r e  to p r o v i d e  the b o n d . W e  c u r r e n t l y  ho l d  the a wa rd  on the 

G i l b e r t  Ha y ti m b er  s ale but are u n a b l e  to o b L a i n  a b o n d  due to the l it i gat ion . 

S h o u l d  w e  fail w e  are s u b j e ct  to our b i d  d e p o s i t  of $ 5 5 , 0 0 0 . 0 0  b e i n g  fo rfi et e d .  

Mr. Z n e l k e  says, "This is l u d i c ro us  as t is u n t r u e . "  My p o s i t i o n  is d o c u m e n t e d  

w h i l e  Mr. Z a e l k e ' s  is a pi p e  dream. As an a t t o r n e y  h e  is a d i s g r a c e  to hi s p r o­

fessio n. Mr. Z a e l k e ' s  sta te me n t ,  " E v e n  the c asu al  o b s e r v e r  c ou l d  tell Lrom the 

o u t s e t  that the case h a d  o nl y  the s l i gh te st  c h a n c e  of b e i n g  w o n , "  leads me to 

b e l i e v e  it is n o t h i n g  m o r e  than the u s u a l  E N V R 1 0 N M E N T A L  n u i s a n c e  suit d e s i g n e d  

to h ar a s s ,  to disrupt, an d d e l a y  at any cost and in any  c o m m u n i t y  no m a t t e r  h o w  

s m a l 1 .



E d i t o r

A l a s k a  J u n e a u  E m p i r e  

D e c e m b e r  22, 1980 

P a g e  2

Mr. Z a e l k e ' s  a r ri va l on the A l a s k a n  scene, p e n  in han d, r e a d y  to slash 

at a n y on e  w h o  is a p r o d u c t i v e  cit izen, e s p e c i a l l y  t h o s e  t r y i n g  to p r e s e r v e  our 

free e n t e r p r i z e  s y s t e m  as w e i l  as the i n d i v i d u a l  f r e e d o m  s u c h  as Mr. Z a e l k e  

enjoys, l e a d s  me  to q u e s t i o n  hi s m o t i v a t i o n  t o w a r d s  and  l o y a l t y  to the p r i n c i­

pals u p o n  w h i c h  this c o u n t r y  is founded.

Mr. Z a e l k e  s t a t e s  that the l aw su i t  seeks, " r e l a t i v e l y  m i n o r  c ha n g e s  in 

S c h n a b e l ' s  c o n t r a c t . "  T he  Post T r a il  B r i e f s  s p e l l s  out the issue, "the State 

d e c i s i o n  to fix  the an n u a l  v o lu me  at 1 0 . 2  m i l l i o n  feet w a s  a r b i t r a r y ,  c a p r icio us, 

and an a b u s e  of d i s c r e t i o n . "  The a l l o w a b l e  cut w a s  i m p r o p e r l y  c a l c u l a te d.  The 

r o t a t i o n  a g e  on old g r o w t h  v o l u m e  and s e co n d  g r o w t h  v o l u m e  has no r at io n a l e .

T h e s e  c h a r g e s  w e r e  not  m i n o r  - they s o u g h t to c a n c e l  the e n t i r e  contr act .

A r t i c l e  4 Sec. 8 of the S t a t e  C o n s t i t u t i o n  p r o v i d e s  for, "Fish, Fore st, 

w i l d l i f e  and g r a s s l a n d s  shall be u t i l i z e d ,  d e v e l o p e d ,  a nd  m a i n t a i n e d  on the 

s u s t a i n e d  y i e l d  p r i n c i p a l ,  s ub j e c t  to p r e f e r e n c e  a m o u n g  b e n e f i c i a l  u s er s . "

The p e o p l e  of H a i n e s  v o t e d  a sales tax to p r o v i d e  f u n d i n g  to d e f e n d  their rights 

to this r e s o u r c e .  T h a t  a c t i o n  sp e a k s  for its e lf  as a p r e f e r e n c e .

T h e  v a l u e  o f  Mr. Z a e l k e ' s  l e t t e r  ma y  he that it: w i l l  h e l p  a w a k e n  pe o p le 

to the u n r e a s o n a b l e n e s s  of the E N V I R O N M E N T A L I S T  p o s i t i o n .  Mr. Z a e l k e  doe s  not 

c o n s i d e r  p e o p l e  as a n a t i o n a l  r e s o u r c e.  Mr. Z a e l k e  a d v e r t i z e s  i r r e s p o n s i b i l i t y .  

It m a y  h e l p  d o  away, l e g i s l a t i v e l y ,  the use oi I n t e r v e n o r  f u n d i n g  and it ma y  he l p  

lead to laws b e i n g  f o r m u l a t e d  that r e q u i r e  b o n d i n g  for s u c h  s u it s  that w h e n  taken 

Lo co u r t , w ill p r o t e c t  the' d e f e n d a n t  and a l l o w  the d e f e n d a n t  to he r e i m b u r s e d  for 

the c o s t s  and- l o s s e s  i n f l i c t e d  u p o n  h i m a n d '  the a f f e c t e d  ooniinuni ty .• •

Y o u r s  truly,

J o h n  J. S c h n a b e l  

Presi dent

S/j

Kr.c 1 o s u r e s
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D e a r  J o h n :

W e  h a v e  c a r e f u l l y  r e v i e w e d  t h e  i n f o r m a t i o n  s u b m i t t e d  o n  O c t o b e r  16 i n  r e­

g a r d  t o  t h e  b o n d  r e q u i r e d .

J o h n , I a m  s o r r y  tc a d v i s e  t h a t  d u e  to the c u r r e n t  l i t i g a t i o n ,  w e  c a n n o t

p r o v i d e  t h e  b o n d  ri piirod.

T h e  b o n d i n g  c o m p a n  e s  h a v e  a d v i s e d  t h a t  a n y  b o n d  r e q u e s t s  w i l l  b e  d e n i e d  

u n t i l  th e  i s s u e  b e f o r e  the c o u r t  is s e t t l e d .

Wo  a r e  c o n f i d e n t  t h a t  w h e n  t h e  l e g a l  i s s u e  s s e t t l e d ,  w e  wil l  b e  a b l e  to

p r o v i d e  y o u  w i t h  t h e  b o n d s  y o u  n e e d  and, i n  o u r  o p i n i o n ,  d e s e r v e .
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F o r  a n  A c t  e n t i t l e d :  " A n  A c t  g r a n t i n g  a u t h o r i t y ,  to t h e  A l a s k a  R e n e w a b l e

R e s o u r c e s  C o r p o r a t i o n  t o  e x c e e d  i n v e s t m e n t  l i m i t s  b y
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. i n v e s t i n g  $ 3 , 6 0 0 , 0 0 0  in  S c h n a b e l  L u m b e r  C o m p a n y ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A : *

* S e c t i o n  1. It is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  t h i s  b i l l  f u l f i l l  

t he  r e q u i r e m e n t  of A S  3 7 . 1 2 . 0 8 0 ( b ) ( 1 ) .

* Sec . 2. T h e  l e g i s l a t u r e  f i n d s  t h a t  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  

C o r p o r a t i o n  h a s  h a d  a p p l i c a t i o n s  f or  a n  i n v e s t m e n t  of $ 3 , 6 0 0 , 0 0 0  i n  S c h n a b e l  

L u m b e r  C o m p a n y ,  an  A l a s k a  c o r p o r a t i o n ,  f o r  a w a s t e  w o o d  h i g h  t e m p e r a t u r e  

b o i l e r  s y s t e m .  AS  3 7 . 1 2 . 0 8 0 ( h )  s t a t e s  t h a t  n o  f i n a n c i a l  r e s i s t a n c e  o f  m o r e  

t h a n  $ 1 , 3 0 0 , 0 0 0  m a y  h e  p r o v i d e d  to a s i n g l e  p r o j e c t  o r  a p p l i c a n t  u n l e s s  t h e  

l e g i s l a t u r e  h a s  a p p r o v e d  t h e  i n v r  ;lmcnt b y  c o n c u r r e n t  r e s o l u t  i o n .  T h e  l e g i s ­

l a t u r e  f u r t h e r  f i n d s  t h a t  a p p r o v a l  o f  t h e  investment: m a y  1m* i n  t h e  p u b l i c  

i n t e r e s t .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  of A S  3 7 . 1 2 . 0 8 0 ( b )  r e q u i r i n g  a p ­

pr o v a l  by c o n c u r r e n t  r e s o l u t i o n ,  t h e  i n v e s t m e n t  i n the a m o u n t  o f  $ 3 , 6 0 0 , 0 0 0  

is a p p r o v e d  for a w a s t e  w o o d  h i g h  L e m p c r a L u r e  b o i l e r  s y s t e m  a n d  t h e  c o r p o r a ­

t i o n  is a u t h o r i z e d  to m a k e  t he  p r o p o s e d  i n v e s t m e n t  in S c h n a b e l  L u m b e r  C o m p a n y ,  

a n  A l a s k a  c o r p o r a t i o n ,  s u b j e c t  to t h e  f o l l o w i n g  c o n d i t  ion*::

(1 ) that a ll p r o c e e d s  o f  t he  f i n a n c i a l  a s s i s t a n c e  a r e  d e p o s i t e d  

i n t o  a s e p a r a L e  a c c o u n t  f o r  t h e  e x c l u s i v e  e x p e n d i t u r e  o n  t h e  w a s t e  w o o d  h i g h  

t e m p e r a t u r e  b o i l e r  s y s t e m  a n d  n o t  fo r o t h e r  p u r p o s e s ;

(2 ) t h a t  a n  a g r e e m e n t  is c o n c l u d e d  a n d  s i g n e d  g u a r a n t e e i n g  t h e  

p u r c h a s e  o f  the e l e c t r i c i t y  L o  b e  g e n e r a t e d ;  -•

-1- CSHB 1022
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( A )  t h a t  S c h n a b e l  L u m b e r  C o m p a n y  m e e t s  a l l  o t h e r  r e q u i r e m e n t s  o f  • 

“ A l a s k a  K e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ;  •

(5) t h a t  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  c o m p l e t e s  i t s  

v i e w  a n d  a p p r o v e s  *the i n v e s t m e n t .  ‘ • ••• •.! • *.

* S e c .  3. T h i s  A c t  t a k e s ‘e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h - A S  0 1 . 1 0 . -

0 ( C ) .  : • . ' ' ' • ’ . . V- ' ■"
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C HILKAT V A L L E Y  L A N D  P R O T E C T I O N  P R O P O S A L  

• •

The Southeast A l a s k a  C o n s e r v a t i o n  C o u n c i l  feels t h a t  the 
e n t i r e  Chilkat V a l l e y  c o n t a i n s  p a r t i c u l a r l y  significant, valuable, 
and u n i q u e  natural r e s o u r c e s  and that the V a l l e y 1s •e c o s y s t e m s  should 
be m a i n t a i n e d  in its n a t u r a l  state as m u c h  as possible. SEACC 
p r o p o s e s  that certain S t a t e - o w n e d  lands in the C h i l k a t  V a l l e y  be 
traded to the federal g o v e r n m e n t  in ret u r n  for o t h e r  federal lands 
o f  e q u a l  value b e i n g  t r a d e d  to the State.

The SEACC p r o p o s a l  calls for p r o t e c t i o n  of lands in s Southwest 
Unit, w h i c h  includes the State lands b o u n d e d  on the n o r t h  b y  the 
K l e h i n i  River and on the e a s t  b y  the C h i l k a t  River, and a N o r t h e r n  
E x t e n s i o n  Unit, w h i c h  i n c l u d e s  State lands in a c o r r i d o r  al o n g  the 
C h i l k a t  River u p s t r e a m  of its c o n f l u e n c e  w i t h  the R l e h i n i  River.

The Southwest U n i t  s t r e t c h e s  o v e r (30 miles) f r o m  the 
northern b o u n d a r y  of T o n g a s s  N a t i o n a l  F o r e s t  to the 
Canadian bor d e r  on the Hain e s  highway. It i n c l u d e s  some 
of the m o s t  s t u n n i n g  m o u n t a i n  scen e r y  in A l a ska, moose, 
bear, and m o u n t a i n  g o a t  habitat, p r i m e  w i l d e r n e s s  and 
recreation lands, h u n d r e d s  of m i l e s  of i m p o r t a n t  a n a d r o m -  
ous fish s p a wning a n d  r e a r i n g  streams, and the p r i n c i p a l  
areas used by the C h i l k a t  eagle gathering. The H a i n e s  
h i g h w a y  forms the n o r t h e r n  bou n d a r y ,  b u t  o t h e r w i s e  this 
unit is v i r t u a l l y  roadless.

T he Northern E x t e n s i o n  e x t e n d s  al o n g  the m a i n  s t e m  of 
the Chilkat R i v e r  n o r t h  of the H a i n e s  H i g h w a y  bridge.
This area is p a r t  o f  the US F W S  1971 p r o p o s e d  C h i l k a t  
National Bald E a g l e  R e f u g e  Proposal. F o r ^ l i e _ m o s t _ p a r t ,  
the boundary A l l o w s  t h c|^50'0~~fOOt~~Coht6ur e l e v a t i o n 5 up 
the Chilkat and T a h i n i  R i v e f s ' t o  the C a n a d i a n  border.
This unit p r o t e c t s  m o s t l y  r i v e r - b o t t o m  lands i n c l u d i n g  
important salmon s p a w n i n g  and ea g l e  n e s t i n g  h a b itat. 
Additionally, w i n t e r  m o o s e  and m o u n t a i n  g o a t  r a n g e  w o u l d  
be protected. I n c l u d e d  in the area is i m p o r t a n t  w a t e r ­
fowl nesting h a b i t a t  a n d  the s o u t h e r n m o s t  n e s t i n g  g r o u n d s  
of the t r u mpeter swan. T h e s e  lands h a v e  a h i g h  r e c r e a t i o n ­
al potential for h u n t i n g ,  fishing, b e r r y p i c k i n g ,  skiing, 
etc. A  g r e a t  d e a l  of l o g g i n g  has a l r e a d y  o c c u r r e d  in 
this section o f  the C h i l k a t  and m o r e  is a n t i c i p a t e d .
T h e  Northern E x t e n s i o n  is e x p e c t e d  to act as a b u f f e r  
to help m a i n t a i n  w a t e r  q u a l i t y  and p r o d u c t i v i t y  it) the 
m a i n  stem of the C h i lkat.
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spruce-'hemlock c o m m e r c i a l  for e s t  lands c l a s s i f i e d  " F o r e s t  L a r d s "  

• « 
w i t h i n  the proposal. * . ..

S o u t h w e s t  Unit N o r t h e r n  U n i t T o t a l

P a t e n t e d ,  T . A .’d & 
S e l e c t e d . S t a t e  Lands 
•(Lncl-udes.jsome- private)

1 4 8 , 0 0 0 23 , 0 0 0 1 7 1 . 0 0 0

S p r u c e - H e m l o c k  CFL 
c l a s s i f i e d  " F o r e s t’ 
(i n c l u d e s  approx. 5 , 0 0 0  acres w h i c h  
h a v e  a l r e a d y  b e e n

33,6 7 6 e s t i m a t e d  
u n d e r  2 , 0 0 0

35,000. . 
fest. )
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1 7 1 0 0 0  A C R E S  - I T ' S  F O R  T H E  B I R D S !

L i k e  Mr. F o l t a  w h o  a d v i s e d  h i s  c h i l d r e n  t o  t u r n  

t h e i r  r a t  c o l l e c t i o n  l o o s e  in t h e  l o c a l  f a i r g r o u n d s ,  L C C  

t u r n e d  S E A C C  a n d  t h e  S i e r r a  C l u b  l o o s e  i n  H a i n e s ,  A l a s k a ,  

t o  n i b b l e  a t  t h e  F o r e s t  I n d u s t r y ,  a n d  a l l  t h r e e  o f  t h e s e  

g r o u p s  a r e  n o w  o u t  o f  c o n t r o l .  W e  h a v e  w a t c h e d  t h e  e r o s i o n  

o f  o u r  f o r e s t  b a s e  t h r o u g h  t h e  l a n d  c l a s s i f i c a t i o n  p r o c e s s  

a n d  t h e  a c c o m m o d a t i o n s  m a d e  d u r i n g  t h e  t i m b e r  s a l e  c o n ­

t r a c t  n e g o t i a t i o n s .  S E A C C  a n d  L C C ,  d e d i c a t e d  t o  o b s t r u c ­

t i o n i s m  h a v e  s i n c e  s u c c e e d e d  i n  h o l d i n g  u p  i m p l e m e n t a t i o n  

o f  t h e  c o n t r a c t  t h r o u g h  t h e  i n t i m i d a t i n g  p r o c e s s  o f  t h e  

c o u r t s .

O n  a r e c e n t  t r i p  t o  J u n e a u  I a s k e d  M r .  S t e i n b e r g  

h o w  c o u l d  h e  j u s t i f y  a s k i n g  f o r  t h e  e n t i r e  C h i l k a t  V a l l e y ?  j 
H e  a n s w e r e d  b y  a s k i n g  m e  w h y  w e  n e e d e d  s u c h  a l a r g e  m i l l ?  I

I e x p l a i n e d  t h e  p r o b l e m  c e n t e r e d  a r o u n d  t h e  v o l u m e  o f  |

l o g s  n e e d e d  t o  p r o d u c e  s u f f i c i e n t  p o w e r  f r o m  w o o d  w a s t e  j
t o  r e p l a c e  t h e  p r e s e n t  d e p e n d e n c e  o f  t h e  c o m m i n i t y  o n .  I

d i e s e l  f u e l  f o r  e l e c t r i c a l  g e n e r a t i o n .  I p o i n t e d  o u t  '
t h a t  t h e  a c t i v i t i e s  o f  S E A C C ,  S I E R R A ,  L C C  e t  a l . i n  c o n -  I

t i n u a l l y  e x p a n d i n g  d e m a n d s  f o r  m o r e  l a n d  w i t h d r a w a l s  a n d  ,i

n e b u l o u s  c o m p l a i n t s  t o  t h e  U . S . C . S .  C o r p s  o f  E n g i n e e r s ,  *

F  &  G, e t c .  w e r e  n o t  c o n s e r v a t i o n i s t  i n  n a t u r e  b u t  w e r e  I

t r u l y  o b s t r u c t i o n i s t  t a c t i c s .  I a l s o  r e m i n d e d  h i m  t h a t  ■,

i f  h i s  t a c t i c s  w e r e  s u c c e s s f u l  i t  w o u l d  o n l y  r e s u l t  in 1 
t h e  c l o s u r e  o f  t h e  m i l l  f o r c i n g  p e o p l e  t o  m o v e  o u t  o f  

H a i n e s .  H e  s h r u g g e d  h i s  s h o u l d e r s  a n d  m a d e  n o  c o m m e n t .  '

I l e f t  M r .  S t e i n b e r g ' s  o f f i c e  a f t e r  3 0  m i n u t e s  o f  d i s -  A

c u s s i o . j  w i t h  t h e  i m p r e s s i o n  t h a t  1 c o u l d  h a v e  u s e d  m y  R

t i m e  a s  e f f e c t i v e l y  t a l k i n g  i n t o  a n  e m p t y  t i n  c a n .

T h e s e  o b s t r u c t i o n i s t s ,  t o  c a m o u f l a g e  t h e i r  i n -  I

t e n t  t o  p a r a l y z e  t h e  f o r e s t  i n d u s t r y ,  a n d  t.o c r e a t e  a n  ,

a c c e p t a b l e  i m a g e  a s  a d e f e n d e r  o f  t h e  e n v i r o n m e n t ,  h a v e  £

c h o s e n  t h e  e a g l e  i n  t h i s  c a s e  a s  a v e h i c l e  t o  p r o p e l  f

t h e m s e l v e s  i n t o  a n a t i o n a l  i s s u e  a n d  t h e  n a t i o n a l  s c e n e .  i

T h e  B a l d  e a g l e  in H a i n e s  lias b e c o m e  a s  s a c r e d  to  A m e r i c a

S E A C C ,  t h e  S I E R R A  C L U B  a n d  L C C  a r e  g i v i n g  7 
t h a t  t h e y  a r e  w i l l i n g  t o  r i s k  t h e i r  l i v e s  k

a s  M o t h e r h o o d ,  

t h e  i m p r e s s i o n  

t o  p r o t e c t  it.

I h a v e  b e e n  c u t t i n g  l o g s  <11 y e a r s  i n  t h e  C h i l k a t  

V a l l e y .  T w e l v e  t h o u s a n d  a c r e s  o f  a  o n e  h u n d r e d  t w e n t y  

s e v e n  t h o u s a n d  a c r e  f o r e s t  h a v e  b e e n  h a r v e s t e d .  D u r in g  
t h i s  t i m e  t h e  e a g l e  .has f l o u r i s h e d  a n d  h i s  n u m b e r s  i n ­

c r e a s e d .  T o  S E A C C  a n d  t h o s e  t h e y  r e p r e s e n t ,  i n c l u d i n g  

L C C ,  t h i s  h a s

o f  t h e  

t a n c e .

p e o p l e

-4

b e c o m e  a s e l f - s e r v i n g  is t  

in  t h e  C h i l k a t  V a l l e y ,  a r t

(H r

-.^ue a n c’ t h e  

ol' 1 i 1 1 1  e
n e e  ds 

ii p o r -

u .

B O R O U G H

A U D U i  *A TTAG
In a leiter to the Govei 

Mayor of Haines, Dave C.’ 
the following comments I 

Chilkat Volley ond supp< 
land exchange and eagle

|

"Despite the many effor^ 

appropriate agencies of 
organizations in our co< 
the federal agencies th- 
contribute in meaningfu 
We are very disappointe 

accomplish thorough res 
assuring that logging w 
damage to public resour 

eagles. Furthermore, t 
disciplinary resource t 
Skagway Area Land Use P 
clear-cut logging is al 
understand that the Gov 
$25,000 for the Haines/ 
lion to plan their own 
izotion apparently inte 
eogle study can only be 
cooperate meaningfully 
already underway, and t 
certain development ini 
public resources - ever 
national significance -

"All this leaves us li- 
concerned citizens hen 
more involved in the i 
government do whatever 
that many national int 
eagles are fully proto 
and the Justice and Int 
the growing problem an 
helping all that they

.1

I urn going to preface my statements with a direct quote from 
the book by Arthur Hailey, "Overload":

Whut is really oygrava 
is that the Haines pub 
Resource Study Corp. h 
Audubon eagle study, 
for the Haincs/Klukwar, 
Craighead, went on fic 
group, exchanged repon 
submitted our c r jlc re

I
In addition, the State 
field monitoring the 1 
member of that tcom fc 
trips to the field alt 
which includes a soil 

elc.

There is no longer an 
what lie represents!
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T h u  S e c r e t a r y  o f  A g  -icultur.-*., « s  . i p p r c p r l c t e )  s h a l l  c w u v t y  o t h e  

S i r - t i t  o r  l a n d o w n e r ,  s u b j e c t  to v a l i d  e x i s t i n g  r i g h t * ; ,  s u c h  l e n d s  as 

t h e  a n  o r  o p  r i a l s  S e i . a t a r y  a n d  t h e  S t ^ t e  o r  l a n d o w n e r  s h a l l  a g r e e  to 

f z C ' l t e o e g  p t i h l l c  I n n n s  n e t  c o n t a i u e d  I n  c a n s e c v . t t i o n  s y c t r n e  ur_Its.
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R A D ICA L  ENVIRONMENTALISM . . .  WHOSE IDEA  IS IT?
Suppose l o r  a m om en t that it was 

1 9 6 8  and y ou  were an Arab na t ion w ho  
had begun to  realize the wealth and 
power that wou ld be you rs  i f  y ou  
managed y ou r  oil reserves p roper ly . 
Suddenly an announcement is made 
■from Alaska that a giant o i l  fie ld has' 
been discovered.

This w ou ld  certa in ly  reduce y ou r  
leverage in y ou r  anticipated manipu la ­
tion o f  wor ld  o'l supplies and prices. 
Y ou  must f ind  a way to  s top  that A las­
kan o il f r om  reaching the marketp lace. 
Y ou  notice that certain groups in the 
United States are a lso against bu i ld ­
ing the necessary pipeline.

Their reasons are s tra ightfo rward : 
They want to  p ro tec t the caribou, 
moose and tundra and are against the 
"unsightliness" inherent in any man- 
made object. Their concerns are no t  im ­

po r tan t  to  you  but what is im po r tan t  is 
tha t they have the same goals as y ou  do : 
S to p  the Pipelinel Since they are no t  
po lit ica l groups, financial contr ibut ions 
can be made w ithou t anyone  worry ing 
abou t  the source o f  the m oney , bu t to 
be safe, y o u  " launde r"  the  money .

As the treasuries o f  the env i ron ­
menta l groups swell , th ey  gain more 
power and in f luence and are unw itt ing­
ly  doing a very effective j o b  o f  delaying 
i f  n o t  stopping pipeline construc t ion  fo r  
y ou . Y ou  take advantage o f  the delay 
by  raising you r  o i l  prices several times. 
The few petrodo l la rs contr ibuted t o  the 
environmenta l groups turned ou t  t o  be 
an exce l len t investment.

A w ild scenario? Yes. Did it hrea l ly  
happen? P robab ly . Foreign powers are 
ab le to  accomplish their goals in the 
United States simply by selecting special

interst groups whose goals are essential­
ly  the same and care fu l ly  providing 
financing via well " launde red "  money . 
Any g roup that is well f inanced and en ­
dowed with evangelistic zeal can make a 
real impact in the United States today .

The  peop le o f  the Soviet Un ion 
have a great deal o f  fa ith in the abili­
ty o f  Siberia t o  provide the raw mater­
ials necessary t o  their industria l growth 
and m ili ta ry  e f f o r t .

T im e  and time again it has been 
decreed to  go and find  special c om m od i­
ties needed by  the U .S .S .R .  t o  achieve 
an impo rtan t goal. T im e  and time again 
Siberia has provided . T h e  U .S .S .R .  rea l­
izes that Siberia is o f  tremendous im ­
portance to the ir goal o f  becoming the 
supreme power in the wor ld .

C on tin u ed  next page

RADICAL
ENVIRONMENTALISM
Continued from  page Id

Alaska is the  "S ib e r ia "  o l  the U n i t ­
ed States. Ex t reme ly  well endowed with 
mineral and energy resources, Alaska 
can provide fo r  the United States just as 
Siberia provides fo r the U .S .S .R . To  a 
Russian, Alaska must be o f  critical 
importance to  the U .S .

Thus , A laska is o f  strategic im po r t ­
ance to the U .S .S .R .  I f  the United 
States cou ld be stopped or de layed sig­
nificantly in its uti l ization o f  Alaska as 
a source o f  energy anti strategic 
minerals , it w ou ld  he an important fac ­
tor in any fu tu re  con f ron ta t ion .

Certain groups are work ing to get as 
much o f  Alaska withdrawn f r om  e x p lo r ­
ation arttl deve lopment as is possible. 
Their reasons are simple and straight­
fo rw a rd : they want to  preserve this 
land in its present wilderness cond it ion . 
The net resu lt however is the same as

desired by the U .S .S .R .
Again, ca re fu l ly  laundered money  

is poured in to treasuries o f  the env i ron ­
mental organizations. Politicians arc 
elected with the he lp  o f  the env iron ­
mental groups. Lobby ing by environ 
mental g ioups in Washington , D.C . on 
the Alaska "d -2 "  lands issue is well- 
financed and very e ffec t ive . A fte r  all, 
arty issue supported so wi II f inancia l ly 
must lie the "w i l l  o f  the peop le ."

Another wild scenario? Yes. Is it 
happening? No one knows fo r  sure hut 
it's time fo r  a tho rough investigation 
in to  the sources o f  the financing 
supporting the radical env ironmen ta l­
ists and fo r a re-eva luation o f  the 
wisdom o f lrx:king up  energy and m ine r­
al resources needed by ou r  nation.

THE ALASKA MINER 
WELCOMES 

LETTERS TO THE EDITOR

Remarks by  C .R .  Lewis

"H e  th a t w ou ld  kn ow  
what sha ll be m ust consider 
what hath b een ."

Ancient P roverb

l’i|xi fnhricatud to order using tlio Intest 
equipment and newest techniques.

C.R. LEWIS CO. INC.
1500 Post Hoad 27G-3G24
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.-ipi'il 2c, lybl

The H o n o r a b l e  R a y  i. .Vetc.-.lfe 

d e s k a  3i?t.e Lo ;iel? Cure 

P o u c h  V 

S t a t e  C a p i t a l  

J u n e & n , id a ska  yyiill

ft r . : iouae ' . ' i l l  \ o . 1)28

D ear hr. : t e a l i e :

(.nir c o m n a n y  s u p p o r t s  /ou ' h o i e h e n’LcJly 5. i yo u  z 'Ci.aoria” of bill no. ipR. 

This is a step in the r i g h t  j i r e c l h o n  i n  cre-utii • a s m o o t h e r  ;ovennnent 

i>:.otwl i o n • h o  n <otl to to .ablt a. w i t h s t a n d  ■ rlticlsiu at t i m e s , b u t  

■ ppponeuI'.:; oi" m e a s u r e  sh o ul d  bo a " l e  tj run line their r e s p o n s i h i l i e s  bo 

o t h e r s,  also.

.'run there in a r e a l i s t ic  a v e n u e  to ba t e  Tor s o l v i n g  an issue, b e f o r e  it 

b e c o m e s  a f u l l - f l e d g e d  p r o blem, that is the r i g h t  a p proach. C v -ating m o r e  

p r o b l e m s  only costs more time and money, in the loiu xv.ii. I T  the p e r s o n s  

or g r o u p s  involved in this Is p r o v e d  to b e  wrong, ‘•hey should b e  the o n e s  to 

c o v e r  the loss. This s eems o n l y  reali s t ic .

Ji. in pood to leuo.. we c u n  w o r k  towa r d s  c u t t i n g  the pa p e r w o r k ,  and p o s s i b l y ,  

s a v i n g  m o n e y in this d a y  o f  p r o g r e s s .

Yours truly,

b p r i n g  Valley, Inc.

D a v i d  C. Oliver 

Genex*al M a n a g e r

D C O :vo

cc: Th e  H o n o r a b l e  L’ru i e  Siangan
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Alaska Loggers Association, inc.

I

111 STEDMAN, SUITE 200 
KETCHIKAN, ALASKA 99901 
Phono 907-223-6114

A p r i l  28, 1 9 8 1

H o n o r a b l e  R a y  M e t c a l f e  

l a s k a  S t a t e  R e p r e s e n t a t i v e  
o u c h  V  S t a t e  C a p i t o l  B u i l d i n g  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  M e t c a l f e :

T h a n k  y o u  for m a i l i n g  m e  y o u r  l e t t e r  of A p r i l  15 
a n d  th e c o p y  of the  H o u s e  B i l l  No. 428. T h i s  is an 
e x c e l l e n t  b i t  of l e g i s l a t i o n  a n d  y o u  a r e  to b e  
c o n g r a t u l a t e d  b y  the i n d u s t r y  for b e i n g  the s p o n s o r .

W e  f ee l the s e c u r i t y  c l a u s e  of the p r o p o s e d  

l e g i s l a t i o n  w i l l  be a bi g s t e p  in d e c r e a s i n g  n u i s a n c e  
s u i t s  t h a t  a r e  p r i m a r i l y  f i l e d  to h a r r a s s  i n d u s t r y .

A L A  D i r e c u r s  a r e  b e i n g  m a i l e d  a c o p y  of t h e  b i l l  

a n d  a s k e d  to c o n t a c t  t h o l e  l e g i s l a t o r s  for its s u p p o r t .

S i n c e L  ely

D o n a l d  A. B e l l
G e n e r a l  M a n a g e r
A L A S K A  L O G G E R S  A S S O C I A T I O N

D A B / m j  h 
cc: ALA L A  D i r e c t o r s  w i t h  e n c l o s u r e s



JHI Louisiana-Pacific Corporation
ST Kcichi-iar, Division

Pris! Office Box (3601'
Kclchikan. Al.iSkc 30901. U S A 
Telephone 907-225-2151 
Tc-le-x. 099-55-25!AnswerOncK KAVPULCO KE I

A p r i l  21, 1 9 8 1

T h e  H o n o r a b l e  R a y  M e t c a l f e  
H o u s e  ol' R e p r e s e n L a t i v e s  
S t a t e  ol' A l a s k a  
P o u c h  V
J u n e a u ,  A l a s k a  998 1 1  

D e a r  M r . M e t c a  I I'e:

W e  c o n c u r  w i t h  y o u r  o l T o r t s  to p u t  c o n t r o l s  on a g e n c i e s  
aLto'iiptinp: Lo e x c e e d  t h e i r  p o w e r s  i n v o l v i n g  the w r i t i n g  
a n d  i m p  lemon t.a t i on ol rep;u I a t i o n s . All r e g u l a t i o n s  a n d  
a m e n d m e n t s  to rep;u I at i oils s h o u l d  h<' " n b s o h i t e l y  iK'cessary 

to c a r r y  oul the p u r p o s e  o f  I:hi.' s t a t u t e . "  T h e y  s h o u l d  
a l s o  h e  a c c o m p a n i e d  by an ('valuation I ha I e x p l a i n s  the 

c o s t s  i n v o l v e d  for the b e n e f i t s  r e c e i v e d .

W e  s u p p o r t  I he a m e n d m e n t  o f  S e c t i o n  1, AS dd . (52. O H O  a n d  
S e c t i o n  2, AS d d . (12 . R 0 0  in II.H. J J P  . W e  a l s o  s u p p o r t  
II. H, Rd 0, e s p e c i a l l y  Si'cl ion 1, f i n d i n g s .

W e  c i t e  hal. , i. r('|>u I a I. i o n s  p r o p o s e d  by the? A l a s k a  
P i s h  &  (lame H o a r d s  a n d  t h e  D e p a r t m e n t  o f  Pi s h  a n d  (lame 
a s  an e x a m p l e  o f  s u p e r f l u o u s  r e g u l a t i o n s .  T h e y  e x c e e d  
t h e  a u t h o r i t y  o f  Til lo 1(5 a n d  will be c o s t l y  to e n f o r c e .  
E n c l o s e d  y o u  wi l l find a r e s p o n s e  to t h e s e  r e g u l a t i o n s  
by J i m  C l a r k  on b e h a l f  o f  the A l a s k a  h o p p e r s  A s s o c i a t i o n .

W e  c a u t i o n  the u s e  o f  a oil i/.ens1 committer' for reppi I a I o r y  

r e v i e w .  If flu* lop; i si a I i ve a n d  .judicial s y s t e m s  w o u l d  
f o l l o w  I hroupli, t h e r e  w o u l d  b e  no n e e d  for s u c h  a c o m m i t  fee.



The Honorable Ray Metcalfe April 21, 1981

Thank you for your concerns on a very serious problem. 

Sin c e r e l y ,

Administrative Forester 

j e
Enclosure

cc : Senator Robert Ziegler
Representative Oral Freeman 
Representati vo Terry Gurdi nor 
Mi*. Jim Clark

7

Lloyd Jones
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Louisiana-Pacific Corporation
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A p r i l  1 6 ,  1 9 8 1

S e n a t o r  R o b e r t  b i k g l e i  

A l a s k a  S e n a t e  

I'nuch V

111 n e a u , A l a  s k a  9 9 8 1 1  

D e a r  H o b :

W e  a r e  i n  r e c e i p t  o f  H o u s e  B i l l  4 2 8  i n t r o d u c e d  l>v R e p r e ­

s e n t a t i v e  R a y  M e  teal. 1 r e I n t i  d r  to I i l i g a t i o n  i n v o l v i n g  

s t a l e  a c t i o n s ;  a n d  a m e n d i n ' ,  R u l e s  (> a n d  D r> of I be  Ruler: 

u 1 C i v i l  I’rocfii'ii r e .

We. s u p p o r t  t h i s  l e g i s l a t i o n  a n d  f e e l  s u c h  a c t i o n  i s  l o n g

o v e r d u e .  It s h o u l d  ac. ' a s  a r e a l  i n e e n t  ivo  f o r  m a n y  g r o u p s  

to r e s o l v e  L lit: i r d i f f e r e n c e s  b y  n e g o t i a t i o n  o r  a d m  in I s I r a  I. i v 

p r o c e d u r e s  w i t h o u t  e x p e n .  i v o  a n d  I lute, c o n s u m i n g  l i t i g a t i o n .  

We  s e e  t h e  l e g  i s l a t  io. ’ ■ lu In g fa ii to bo t h d e f e n d  a ill s

a n d  p La 1 ii t 1 f f » by  ret,. v u n r  I v a s s e s s m e n t .  o f  t he

d i f I e r  e n c  "  s a n d  l i k e l y  dam..,

\n o n  t t»l.ai d l u g  e x a m p l e  ol t h e  n e e d  Int tliis t y p e  o f  lit i-

g a t - L o n  is tiie S o u t h e a s t e r n  A l a s k a  (.'* ■ n s c  r v a t i.u n C o u n c i l  v s .  

.‘• l a t e ,  S c h n a b e l ,  (lily if H a i n e s  a n d  H a i n e s  B o r o u g h .  'I'bis 

l a w s u i t  n a s  c a u s e d  (lie pe. p i e  ol: n a m e s  a a u  Selina lie 1 l.uiiinei

i.u in p a  n v u n t o l d  h a r m .  T h e  (lily, I li r • a g h d e p r e s s i n g  I hi* i i 

e c o n o m y  a n d  h i g h  l e g a l  cost;:, a n d  Si him  be I by  p r e c l u d i n g  

h i s  o p e r a L ! m e he  l i m b e r  s a l e  in q n « . I I o ii , h i s  i n a b i l i t y

l u q u a  1 1 1 y f o r  a .‘i l a t e  l o a n ,  h i s  in. h i I i I y I o o 1 t a i n  b o n d i n g

I oi a I’ o r e  .t S e r v i c e  t. L m h u r  s a l e  a n d  Ills l e g a l  l e e s  ill d e ­

f e n d i n g  a g a i n s t  I he lil I g a l l o n ;

Kv m i i io w , w i. t  h a 1 a v o r  a h I e i u i a g j*, r a n  1 n g i l l  I u n i t y  l e e s  a n d  
a c h a r g e  a g a L n s i  I be  p l a i n t  i I’ i o l  t a k i n g ,  a " l  r  ( v  i I tm t i  s u i t  
w i t h  l i t t l e  c h a n c e  o f  m i  r  e e s s "  , I Ii e ha r in I u I e I I ei t a c o n t i n u e  
b e c a u s e  SI' ,ACC I n s  a p p e a l e d  t h e  d e c i s i o n .



Louisiana■ Pacify Corporation

W e  ‘e q u e s t  y o u r  s u p p o r t  in o b t a i n i n g  l e g i s l a t i o n  t h a t  

v o t  d s t o p  t h e s e  a b u s e s  o f  c u r  c o u r t  s y s t e m .

S i  c e r e l y ,

r% ‘v.
1). L. l ' i n n e y ,  M a n a g e r

F u r  ‘ r y •• '’n v e r  n :::c n f  .A f r i  r s

h r

c c : R e p r e s e n t a l  iv. K a y  “efeculf

H r .  I o Ii n Sc lin a b e  I

S e n a t o r  R o b e r t  Z i e g l e r  A p r i l  1 6 ,  1
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Ifmjtbfl Louisiana-Pacific Corporation

Port Of;'' ’ • ■
«?;chiKa" •■•'. • . • <
It. ii-pt’!. • • ’"I

T(Mv>. O'- ■ 1 
•\nswo? I

A p r i l  LO, 1 9 8 1

R e p r e s e n t a t i v e  T e r r y  C a r d i n e r  

A l a s k a  iluuse o f  ?.e p r e s e u t a t i v e  •

R o u e  Li V

• J u n e a u ,  A l a .  ka 99811.

D e a  r T e r r y :

W e  a r e  in r e c e i p t  o i  M o u s e  B i l  4 2 8  i n t r o d u c e d  by  R e p r e ­

s e n t a t i v e  R a  y M e t c a 1 1 r < i a t i n g  to l i t i g a t i o n  i n v o  1 v i n g 

s t a t e  a c t i o n s ;  a n d  a m e n d L n g  R u l e s  6 a n d  05  o f  t h e  R u l e s  

o f  C i v i l  P r o c e d u r e .

W e  s i p  p o r t  t h i s  l e g i s l a t i o n  a n d  feel, s u c h  a c t i o n  is L o n g  

o v e r d u e .  It s h o u l d  a c t  a s  a r e a l  i n c e n t i v e  f o r  m a n y  g r o u p s  

Lo  r e s o l v e  L h e t r  d i i l e r c n c e s  b n e g o t i a t i o n  o r  a d m i n i s t r a t i v e  

p r o c e d v i r e s  w i t h o u t  e x p e n s i v e  a n d  t Line c o n s u m i n g  l i t i g a t i o n .

W e  s e e  t h e  l e g i s l a t i o n  a s  being, f a i r  Lo b o t h  d c. f e n d  a n Ls 

a n d  p l a i n t i f f s  b y  r e q u i t i n g  a n .  e a r l y  a s s e s s m e n t  of  t h e  

d i f f e r e n c e s  a n d  l i k e l y  d a m a g e s

A n  o u t s t a n d i n g  e x a m p l e  of t h e  n e e d  f o r  t h i s  t y p e  of I it i- 

g n t i o n  is Llie S o u t h e a s t e r n  A l a s k a  C o n s e r v e !  L I o n  oiincil v s .

,i i a l e , S c h n a b e l  , C i t y  of  H a i n e s  anil H a i n e s  B o r o u g u .  Iliis 

l a w s u i L  h a s  c a u s e d  I he p e o p l e  of H a i n e s  a n d  S c h n a b e l  luimhet 

C o m p a n y  u n t o l d  h a r m .  T h e  C i t y  ihroilgli d e p r e s s i n g ,  t h e i r  

e c o n o m y  a n d  h i g h  L e g a l  c o s t s ,  . nd S c h n a b e l  h y  p r e c l u d i n g  

i. I s o p e r a t i n g  t h e  t i m b e r  s a l e  . u q u e s t i o n ,  h i s  i n a b i l i t y  

to  q u a l i f y  f o r  a fi I a I e l o a n ,  h i s  i n a b i l i t y  to o b t a i n  b u n d i n g  

l o r  a f o r e s t  S e r v i c e  L i m b e r  s a l e  a n d  h i s  l e g a l  f e e s  in d e - 

l e n d i n g  a g a i n s t  l lie l i t i g a t i o n .

liven in w, w i t h  a f a v o r a b l e  r u l i n g  g r a n t i n g ,  a t t o r n e y  l e e s  a n d  

a c h a r g e  a g a i n s t  I lie p l a i n t i f f s  ol t a k i n g  a " T r i e  l i o n s  s u i t  

w i t h  1 i L t l c  c h a n c e  il s u c c e s s " ,  t h e  h a r m f u l  e f f e c t s  c o n t i n u e  

l> e c u  u s c  M k A C C  h a s  a p p e a l e d  t h e  d e c i s i o n .



Louisiana-Pacific Corporation
R e p r e s e n t a t i v e ?  T e r r y  G a r d i n e r  

P a g e  2

A p r i l  1 6 ,  1 9 8 1

W e  r e q u e s t  y o u r  s u p p o r t  i n  o b t a i n i n g  l e g i s l a t i o n  t h a t  

w o u l d  s t o p  t h e s e  a b u s e s  o i  o u r  c o u r t  svsleir .

S inrte r e 1 y ,

• • -

D . L . K i n n e y ,  M a n a g e r

F o r e s  L r y  a G o v e r n m e n t .  A f f a i r s

lir

c c  : R e p r e s e n t a t i v e  R a y  M e t c a l f

M r .  J o h n  S c h n a b e l



Louisiana-Pacific Cotporation

i
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A p r i l  16,  1 9 8 1

R e p r e s e n t a t i v e  O r a l  f r e e i:ui 11 
A l a s k a  M o u s e  o i  R e p r e s e n t  oi i v c s  

I'oucli V

J u n e a u ,  A l a s k a  9 9 8 1 1  

I)ear O r a l  :

W e  a r e  in r e c e i p t  o f H o u s e  D i l l  ■> 2 8 i n t r o d u c e d  b y  R e p r e ­

s e n t a t i v e  R a y  M e t c a l f  r e  la l ine, to l i t i g a t i o n  i n v o l v i n g  

s t a t e  a c t i o n s ;  a n d  a m e n d i n g  R u l e s  6 a n d  65 o f  t h e  R u l e s  

o f  C i v i l  I’r o c u d u r e .

W e  s u p p o r t  t h i s  l e g i s l a t i o n  a n d  f e e l  s u c h  a c t i o n  is l o n g  

o v e r d u e .  I t  s h o u l d  a c t  a s  a r e a l  i n t e n t i v e  f o r  m a n y  g i e

10  r e s o l v e  t h e i r  d i f f e r e n c e s  by n e g o t i a t i o n  or  a d m i n i s l r  

p r o c e d u r e s  w i t h o u t  e x p e n s i v e  a n d  t line c o n s u m i n g  I i t i g a t  i 

W e  s e e  t h e  l e g i s l a t i o n  a s  b e i n g  l a i r  to b o t h  d e f e n d a n t s  

a n d  p l a i n t i f f s  b y  r e q u i r i n g  a n y  e a r l y  a s s e s s m e n t  of t h e

11 i. f f e r e n c e s a n d  1 i k e I y d a in a g e .

A n  o u t s t a n d i n g  e x a m p l e  of t h e  n e e d  i o r  t h i s  t y p e  of Lit !  

g a  t i o n  is t h e  S o  u t h e n s  t. e r n A l a s k a  c o n s e r v a t i o n  C o u u c i  1. v 

S t a t e ,  S c h n a b e l . ,  (lily o f  Ii l i n e s  mil llnJnes  B o r o u g h .  T h  i 

l a w s u i t  11.1 : i c a u s e d  tin- ,<». ■ 11 1 )! H a i n e s  a n d  S . Itua b e 1 I, o i.i 

C o m p a n y  u n t o l d  h a r m .  T h e  1 i t y , t h r o u g h  d e p r e s s i n g  t h e i r  

e c o n o m y  a n d  Ii i g h l e g a l  c o s t  s, a n d  S c h n a b e l  h y  prei  l u d i n g  

h i s  o p e r a t i n g  t h e  t farther s a l e  in q u e s t  i o n ,  h i s  I n a b i l i t y  

t o  q u a l i t y  l o r  a S t a t e  l o a n ,  h i s  i n a b i l i t y  to o b t a i n  b o n  

l o r  a F o r e s t  S e r v i c e  tlinhei s a l e  a n d  h i s  l e g a l  f e e s  in d 

t e n d i n g  a g a i n : ; !  t h e  lit Igai i o n .

liven n o w ,  w i t h  a I a v o r a b  I _• r u l  ing 

a c h a r g e  a g a i n s t  tiie p l a i n  I i 1’ I s 
w i t h  l i t t l e  c h a n c e  o f  s u c c e s s " ,  

b e c a u s e  S K A C C  h a s  a p p e a l e d  tIn

g i a n t i n g  a t t o r n e y  f e e s  

" t r i v i I o u  s r. 

eI f e c L  s c o o l

o f  t a k i n g  a 

l lie ha r m  f u I 

d e e l -  i o n  .

u p s 

a t  i v o 

■>n .

.1 in j;

a n d 

u i ( 

i IIII e



Louisiana-Pacific Corporation

H e p r c i s e r . t a t i v e  O r a l  : r ec i a r :

I'age 2
A p r i l  1 6 ,  1 9 8 1

W c  r e q u e s t  y o u r  s u p p o r t  in o b t a i n i n g  l e g i s l a t i o n  t h a t  

w o u l d  s t o p  t h e s e  a b u s e s  o f  o u r  court, s y s t e m .

S i n c u r e 1 y ,

ri

I). L. K i n n e y ,  M a n a g e r

K o r e s  t r y  6 G o v e r n m e n t  At f a i r s

In*

c c :  R e p r e s e n t a t i v e  K a y  M e l e a l i  f
M r .  J o h n  :1c h n  a be. I



Alaska Jiiafe legislature
House of Representatives

Committee on State Affairs Pouch V 
State Capitol 

Juneau, Alaska 99811OfGdal Business
The legislation which I brought to your attention sometime 
ago proposing to curb the abuse of our legal system by those who 
consistently bring frivolous and often unfounded environmental 
suits merely for the purpose of burdening and/or destroying our 
state's industry, \D£r*r£%J is scheduled for a hearing in the .
House Judiciary CbmmiTftee at 1:15 on February 11, in room 124 of
the capitol building. ,, / , / , , ...

i  j  t I \\ U ' c i  t  I  a-
Most such suits,^s,tem from activity^'on or arond state lands or 
resources: roads that cross public land, mininq or timber cutting 
riqhts on public lands, and numerous other areas. The leqislatiori 
would require that anyone wishing to bring such action would 
first be required to show that they were somehow being directly 
affected by the activity the suit action would delay.

In the absence of being able to demonstrate direct effect, 
the party bringing the suit would be required td post bond or 
other security in an amount sufficient to cover the damages and 
losses that may be suffered by others as the result of actions 

brought.

The synopsis from our Legislative Affairs Agency is as follows:
The --ynnpcH s from Billy Bcrrier from our Division of Legal So: vices

is as follows: . , .
!  \/ / t ' C ( - - f i d ’ I -v I  o l  -  ^ / / / > ' -  / fJ • Y ‘ X /  

This is, as you have noticed, a hic)h.ly tec

•/

bill.

technica 1 procedural 
Any non-technical synopsis will of necessity be broad brush
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ffflE (LldDitJTTM
POUCH Y . ST A lt  CAPITOL 

JUNEAU ALASKA 99 8  I I 

9 0 7 -AS5 -3 6 0D

LEGISLATIVE AFFAIRS A G EN C Y

M E M O R A N D U M  January 29, 1980

SUBJECT: Litigation involving state action
(Work Order No. 7697)

TO: Representative Ray H. Metcalfe

FROM: Billy G. Berrier
Director '
Division ~f Legal Services

This is, as you have noticed, a high l y  technical procedural 
bill. Any non-technical synopsis will of necessity be broad 
b r u s h .

Essentially, the bill is directed toward preliminary p r o­
ceeding when an action is brought in court to prevent action 
on a decision made by the state or an igency.

It requires that notice be given of a proposal by the state
to award a contract in the amount of $100,000 or more or to
grant a permit where expenditures under the permit will be 
$100,000 or more. If these notices are already given, no 
new requirements are imposed. (Sec. 09.50.510)

If person wishes to go to court to enjoin action, he must 
Lave

(1) raised the issue with the state agency which has 
responsibility for the action complained of and r e­
quested the agency to take t h 2 requested action

(2) show that he has a real interest in the action
complained of by showing there is substantial likelihood 
of a specific, personal injury if the action is carried 
out

and he must show specifically what his efforts to get the 
state agency to meet: his demands have been. (See. 09.50.A5D)



Representative Ray H. Metcalfe 
Page 2
January 29, 1980

If the grounds alleged in support of the action sought have 
been raised with the agency and found to be without merit or 
were not raised before the agency, the state may ask the 
court for an order requiring security to be posted (sec. 09.-
50.460); the motion shall be heard by the court: (sec. 09.50.-
460) and the amount of security may include damages for actual 
or prospective breach of contract, extra costs from inflation 
caused by delay and other costs or damages, including costs 
of litigation (sec. 09.50.480). The state or an intervenor
(another person who has an interest in the contract who has
become a party to the suit such as a company to w h o m  a 
contract was awarded) may request that the security be 
furnished.

When the action is terminated, the defendant may have access 
to the security as the court determines.

In the broadest summary:

(1) The state must give notice of its actions where 
$100,000 or more is involved.

(2) A person must have an interest in the action that 
could create a personal and specific injury to h i m  in
order to bring suit.

(3) The person bringing suit must have p r e sented his 
objections and proposed alternative to the agency making 
the decision and must show that he has done so.

(4) On motion c c a party, security for damages, in­
cluding inflation increases and costs of suit may be 
required from a party who did not present his claim to 
the state agency or who was ruled against by the state 
a g e n c y .

(5) The security may be used to pay damages caused by 
the suit.

I realize this broad brush summary omits significant c o n­
ditions. It does not, for instance, deal with the time 
periods or the burdens of proof. Please let us know if a 
more detailed technical analysis is required.
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STATE ARCHIVES TO VIEW THE ORIGINAL.



HOUSE JUDICIARY COMMITTEE 
February 12, 1982 

1:15 p.m.

P R E S E N T :

Chairman Barnes brought the meeting to order at 1:30. 
This was not a formal meeting because there was not a 
quorum. Present was Representative Barnes and 
Representative Buchholdt who arrived later.

HB428 : Jim Baldwin - Department of Law. In opposition to
the bill.
1. We think that the bill establishes certain formal 
requirements that would restrict or make certain litigation 
incapable of being pursued in courts.
Questions and answers on specific lines in suits. Baldwin 
feels that this makes things too formal so it will be harde 
to bring suits against entities.

Metcalfe doesn't think it is necessarily harder, but 
you just have to be careful to cover the damages you may do 
against someone.

Baldwin went over some more changes and stated that 
they just plain don't l ike I lie bill.

M e t c a l f :  A m  I to a s s u m e  t h a t  t h e  G o v e r n o r  w i l l  v e t o  
t h i s  b i l l  s o  I b e t t e r  c o m e  u p  w i t h  2 / 3 r d ' s  v o t e ?

B a l d w i n :  I d o n ' t  k n o w ,  b u t  w h e n  J. g e t  u p  t h e r e ,  t a m
g o i n g  to r e c o m m e n d  t h a t  lie v e t o  it.

M e t c a l f e :  T h e  l e g i s l a t i v e  leg a l  s t a f f  u n d e r s t a n d s  m y
o b j e c t i v e  o n  t h i s  b i l l  a n d  i n s i s t s  t h a t  I d r a f t  it j u s t  I hi 
w a y  b u t  I a m  o p e n  Lo a n y  k i n d  o f  a m e n d m e n t s .

Rep. B u c h h o l d t  a r r i v e d  at 1:35.

Mr. J o h n  D. Moll i n w e l l ,  M a y o r  o f  II.lines: t a m  in f a v o r  of
I h o  t y p e  o f  l e g i s l a t i o n  b e i n g  s u b m i t  led.

C h a i r m a n  B a r n e s :  T a m  g o i n g  to a s k  s t a f f  c o u n s e l  to w o r k
w i t h  Mr. B a l d w i n  to c o m e  u p  w i l h  s o m e t h i n g  I hat- w o u l d  meet
t h e  n e e d s  of t h e  c o m m i t  tee a n d  I lie p e o p l e ,

IIB74: Mr. B a l d w i n ,  D e p a r t m e n t  o f  L a w  h e r e  as a m e m b e r  of
t h e  C o d e  R e v i s i o n  C o m m i s s i o n .

Mr. K u r t z  - M e m b e r  o f  t h e  C o d e  R e v i s i o n  C o m m i s s i o n .
A t t o r n e y  f r o m  A n c h o r  ag e ,  P r i v a t e  p r n e t i c o .

T a l k e d  a b o u t  d e b t o r s  a n d  c r e d i t o r s  a n d  b e t t e r  w a y s  of d o i n g  
t h i n g s .

Ruehholdt: T would 1 i ko to have* a s e e l  ion bv s e e l  ion
ana lysis of this ) > i 1 1 .

A d j o u r n  2 : 2 5  ( T a p e  h o g  7 7 9 )
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FI S C A L NOTE

I. R E Q U E S T  HB 423
ngn to°l i LiuuLiuii iuvulv i riy"Sta Lu'-dutiTms 

Requested' bv — '•<01150 Jud iclary —  - ■ ■ —  p-|.;FobTirar7~?TT932

II. FIS CA L D E T AI L
A g e n c y  A f f e c t e d  A d m i n i s tr a t i o n _____________________________________________________

F r o g r a m  C at eg o r y  A f f e c t e d _______________________________________________________
BRU, Program, Or S ubp ro gr a m ( s ) A f f e c t e d ____________________________________________
(Note: If mor e than one b ud g e t  c o m p o n e n t is affected, s e p a r a t e  li ne - i t em  

amounts an d f un d i n g  for each c o m p o n e n t  in the ana l y si s section.)

E X P E ND I T U R E S  (Thous and s of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 P E R S O N A L  S ERV ICE S

200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L AN D  & S TRU C T UR ES
700 G R A N T S ,C L A I M S ,E T C .

____ ____ ------ IF­ IF­— I)------ --- (.____ 11

F UN D I N G  (Thousands of Dollars)

G E N E R A L  FUN D
F ED E R A L  FUNDS
O TH E R  (Specify Source)

— n — 0 n 0 0 " ■ or

P O S I T I O N S

MILL TIME
PART TI ME
T E M P O R A R Y

__________ , . j ___ __ ____ -

III. A N A L Y S I S (See fiscal Mote Pi epar.tl ion I nr. I. m e t  i on, a c t i o n  111)

III! W . t t will I iii v 1 * no fiscal impact on (In? I'c-parl.mciil. of A dm  i ti i s I.im I .ion

IV. PATE obruaf.Y 9, 1 1 . P R E P A R E D  BY iu'I'ci’l. I . Rolif< 1

At ;ency_ Ailm inis LisTi  i oil______
ii id if _  M h - m r '_________Orig ina l: L e g i s l at iv e  Finance 

cc: Bud g e t  an d Manag eme nt
Prime S p o n s o r  (First L egi sla tor  Named) Kop. M o t c a l l e

33-001 Lho N o v u m o r :  Keith S p e c k i ikj
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Alaska Loggers Association, inc.
1S<S2 25 th  Anniversary

111 STEDMAN. SUITE 200 
KETCHIKAN, ALASKA 99901 
Phono 907-225-6114

February 12, 1982

Honorable Ray Metcalf 
Alaska State House of Representatives 
Pouch V State Capitol Building 
Juneau, Alaska 99811

Dear Representative Metcalf:

Thank you for the telegram regarding House Bill 
428. I have contacted our representatives urging their 
support of the proposed legislation. I also mailed 
a copy of the bill to each director of ALA suggesting 
they contact their representatives for its support.

Sincere]y,

Donald A. Bell
General Manager
ALASKA LOGGERS ASSOCIATION

DAB/in j  h



S S  Louisiana Pacific Corporation
K-'t'.'inKj:' Uivisi' !■ >
t . : 0 ?!' L- •> 0600
K<‘! '! i**.cir• A lur *11 90901 '■ A

f c 'w lw  9 0 7 - 2 2 5 - 2  '01
Ti•!<■>: 000-65-261

An::w it I .lei' KAYPU! CO  KET

F e b r u a r y  1 9, 1 9 8 2

H o n o r a b l e  R a y  H. M e t c a l f e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V (MS 3 1 0 0 )

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  M e t c a l f e :

W e  c o n t i n u e  to s u p p o r t  H o u s e  B i l l  A 2 8 .  E n c l o s e d  

p l e a s e  f i n d  a c o p y  o f  c o r r e s p o n d e n c e  p o s t e d  l a s t  y e a r  

u r g i n g  t h e  p a s s a g e  o f  t h i s  B i l l .

L J / a t  

e n c 1 o s u t e

cc: R e p .  T e r r y  G a r d i n e r

R e p .  E r n i e  H a u g e n  

S e n a t o r  R o b Z i e g 1 er

Si n c e r e l . y ,

L l o y d  J o n e s

M a n a g e r ,  L e g i s l a t i v e  A 

G o v e r n m e n t a l  A f f a i r s



Louisiana-Pacific Corporation
t l ■ I . 11VI* .

Pi : • ‘ I f>fj,

!•: '■ i Am •• ' *i1 • 1
'Mi-*S'* .

I v *. I! '‘O-L’S '

' * fXYPUl '.0 1 
A p r i l  1 6 ,  1 9 8 1

S e n a t o r  R o b e r t  Z i e g l e r  

A l a s k a  S e n a t e  

P o u c h  V

J u n e a u , A l a s k a  9 0 8 1 1  

D e a r  B o b :

W e  a r e  i n  r e c e i p t  o f  H o u s e  151II. 4 2 8  i n t r o d u c e d  by  R e p r e ­

s e n t a t i v e  R a y  M e t c a l f  r e l a t i n g  to l i t i g a t i o n  i n v o l v i n g  

s t a t e  a c t i o n s ;  a n d  a m e n d i n g  R u l e s  6 a n d  6 5  of t h e  R u l e s  

o f  C i v i l  P r o c e d u r e ,

W e  s u p p o r t  tills L e g i s l a t i o n  a n d  f e e l  s u c h  a c t i o n  is l o n g  

o v e r d u e .  It s h o u l d  a c t  a s  a r e a l  i n c e n t i v e  f o r  m a n y  g r o u p s  

t o  r e s o l v e  t h e i r d i f f e r e n c e s  b y  n e g o t i a t i o n  o r  a d m i n i s t r a t i v e  

p r o c e d u r e s  w i l h o u t  e x p e n s i v e  a n d  t i m e  c o n s u m i n g  l i t i g a t i o n .

W e  ,ui! t h e  l e g i s l a t i o n  an* b e i n g  f a i r  to bot h d e f e n d a n t s  

a n d  p l a i n t i f f s  b y  r e q u i r i n g  a n y  c a t l y  a s s e s s m e n t  of  t h e  

d i f f e r e n c e s  a n d  l i k e l y  d a m a g e s .

A n  o u t s  L u n d i n g  e x a m p l e  of t h e  n e e d  f o r  I b i s  t y p e  of  l i t i ­

g a t i o n  is tlu S o u t h e a s t e r n  A l a s k a  C o n s e r v a t i o n  C o u n c . i L  v s .  

S t a t e ,  S c h n a b e l  , C i t y  o f  H a i n e s  a n d  H a i n e s  B o r o u g h .  T h i s  

l a w s u i t  h a s  c a u s e d  t h e  o e n n l e  o f  H n l n e s  a n d  S c h n a b e l  I.ut bei 

C o m p a n y  u n t o l d  liar i. T h e  C i t y ,  t h r o u g h  d e p r e s s i n g  i h e L r  

e c o n o m y  a n d  h i g h  l e g a l  c o s t s ,  a n d  S c h n a b e l  by  p r e c l u d i n g  

h i s  o p e r a t i n g  t h e  i i n n e r  s a l e  in q u e s t i o n ,  h i s  i n a b i l i t y  

to q u a l i f y  f o r  a S t a t e  l o a n ,  h i s  i n a b i l i t y  lo o b t a i n  b o n d i  ;g 

f o r  a F o r e s t  S e r v i c e  t i m b e r  s a l e  a n d  h i s  l e g a l  l e e s  in d e ­

f e n d i n g  a g a i n s t  t n e  l i t i g a t i o n .

liven n o w ,  w i t h  a f a v o r a b l e  Mil i n g  g r a n t i n g  a t t o r n e y  l e e s  a n d  

a c h a r g e  again.-; L t h e  p l a i n t  If I r, of  t a k i n g  a "I r i v  i lout) s u i t  

w i t h  l i t t l e  c h a n c e  o f  s u c c e s s " ,  ’lit h a r m f u l  ell  e e l s  c o n t i n u e  

b e c a u s e  S E A C C  h a s  a p p e a l e d  (lie d e c i s i o n .

t i 11 11



S e n a t o r  R o b e r t  Z i e g l e r A p r i l  1 6 ,  1 9 8 1

W e  r e q u e s t  y o u r  s u p p o r t  i n  o b t a i n i n g  l e g i s l a t i o n  t h a t  

w o u l d  s t o p  t h e s e  a b u s e s  of  o u r  c o u r t  s y s t e m .

S i n c e r e l y ,

D. L. F i n r s a y ,  -'.onager 

F o r e s t r y  & G o v e r n m e n t  A f f a i r s

hr

c c  . R e p r e s e n t a t i v e  R a y  ‘‘e t c a l f  

M r .  J o h n  S c h n a b e l

b e :  M .  M o a a r ,  L. J o n e s  w / c c  of 111! A 2 8 A l e t t e r

S a m e  l e t t e r  to Representatives Freeman & Gardiner
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