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1 San Diego.........................  8 050,000
2 San Francisco........................  15,26S,000
3 San Joaquin .. ........ i..........  7,390,000
4 San Luis Obispo....................  1,443,000
5 Su.i Mateo.......................... 5,600,000
6 Santa Barbara .................... . 2,470,000
7 Santa Clara........................  9,400,000
8 Santa Cruz........................  1 ,335,000
9 Shasta  ..........................  660,000
10 Sierra........................'.....  13,000
11 Siskiyou...........................  390,000
12 Solano ............................  796,000
13 Sonoma...........................  2,250,000
14 Stanislaus..........................  2,630.000
15 Sutter.............................  770,000
16 Tehama...........................  290,000
17 Trinity............................  107,000
18 Tulare ........................ :... 2,845,000
19 Tuolumne.......................... 284,000
20 Ventura..........................   2,776,000
21 Yolo .....   1,050,000
22 Yuba..............................  750,000
23
24 The amount payable by each county in each
25 subsequent year beginning with the 1972-73 fiscal year
26 shall be determined by multiplying the base-year amount
27 by the ratio of the county’s modified assessed value in the
28 subsequent year to the county’s modified assessed value
29 in the base year.
30 Beginning with the 1978-79 fiscal year, the amount
31 payable by each county shall be determined by adjusting
32 the amount payable in the prior fiscal year by the lesser
33 of:
34 -(44- The percentage change m  preee defltH-er-; as defined
35 m  Seetkm Q2G4t er
36 (J) The percentage change from the p rior fiscal year
37 to the current fiscal year in the amount o f  property tax
38 derived from tax rates levied pursuant to Article 4 o f
39 Chapter 3 o f  Part 1 o f  Division 1 o f  the fie  venue and
40 Taxation Code; or K *,
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(2) The percentage change in modified assessed value 
from the prior fiscal year.

(b) The term “modified assessed value” for the current 
year means the total of (a) the taxable assessed value of 
state-assessed property and the exempt assessed value of 
partially or totally exempt state-assessed property on 
which tax losses are reimbursed by the state and (b) the 
product of the sum of (1) the taxable assessed value of 
county-assessed property, (2 ) the exempt assessed value 
of partially or totally exempt county-assessed property on 
which tax losses are reimbursed by the state, and (3 ) the 
sum of the assessed valuation equivalents of revenue 
amounts certified pursuant to Section 27423 of the 
Government Code and Section 38905 of the Revenue and 
Taxation Cr de times the average of the factor certified 
for the current year under Section 17261 of the Education 
Code for the local roll of the county with the factors so 
certified for the two immediately preceding years.
The term “modified assessed value” for the base year 

means the total of (1) the taxable assessed value of 
partially or totally exempt state-assessed property on 
which tax losses are reimbursed by the state anil (2 ) the 
product of the sum of (i) the taxable assessed value of 
county-assessed property, (ii) the exempt assessed value 
of partially or totally exempt county-assessed property on 
which tax losses are reimbursed by the state, and (iii) the 
sum of assessed valuation equivalents of revenue amounts 
certified pursuant to Section 27423 of the Government 
Code and Section 38905 of the Revenue and Taxation 
Code times the factor certified for the base year under 
Section 172M of the Education Code for the local roll of 
the county. The factor referred to herein is as corrected 
pursuant to subdivision (b) of Section 1819 of the 
Revenue and Taxation Code. The assessed valuation 
cquivalen* .vf Section 27423 of the Government Code 
and Section 38905 of the Revenue and Taxation Code 
shall be derived by multiplying such amounts by a factor 
of 100 and dividing the product by the county’s secured 
tax rate for the prior year.
For purposes of this subdivision commencing with the
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1976-77 fiscal year, the term “taxable” assessed value of 
county-assessed property shall not include any assessed 
valuation upon which tax receipts are allocated to a 
redevelopment agency pursuant to Article 6 
(commencing with Section 33670) of Chapter 6 of 
Division 24 of the Health and Safetv Code.
The State Controller shall determine the amount 

payable by each particular county in subsequent fiscal 
years under this section.

(c) The counties’ share toward the cost of care and 
administration provided under this chapter shall be paid
to the state monthly.

(d) Notwithstanding the provisions of Sections 5707, 
5709.5, 5710, and 5714, payment for the costs of health 
care services provided under Part 2 (commencing with 
Section 5600), Division 5, of this code, the Short-Doyle 
Act, shall be made in accordance with the provisions of 
this section.

(e) Notwithstanding the provisions of Section 7511, 
payment for the share of costs of heaPh care services 
provided under Chapter 4 (commencing with Section 
750C,, Division 7, of this code, shall be made in 
accordance with the provisions of this section.
SEC. 43. Assessors shall begin immediately to 

determine properties common to both current and prior 
rolls, as required by Section 10 of this act, and separation 
and identification of those properties which will be 
subject to tax as owner-occupied dwellings if Proposition 
S on the ballot for the statewide election on June 6 , 1978 
is approved by the voters. Assessors may submit claims to 
the Controller for reimbursement of costs mandated by 
this section , which have been incurred p rior to Ju ly 1, 
197S.
SEC. 4 4 . (a) It is the intent of the Legislature in

enacting Section 2261 of the Revenue and Taxation Code 
that the provisions of such section are compatible with 
the provisions of Section 9.5 of Article XIII or the State 
Constitution, as added by Proposition 8 on the ballot for 
the statewide election on June 6 , 1978. The Legislature 
intends that the provision of Section 9.5 requiring “in no
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event may the tax rate levied on other property be 
increased as a result of lowering the tax rate on 
owner-occupied dwellings” is fulfilled by the provision of 
Section 2261, which prevents the tax rate on property 
other than owner-occupied dwellings from increasing 
over the prior year’s tax rate for such property when the 
tax rate on owner-occupied dwellings is reduced below 
the tax rate on such dwellings for the prior year.

(b) It is the intent of the Legislature, in enacting 
Article 10 (commencing with Section 2350) of Chapter 3 
of Part 4 of Division 1 of the Revenue and Taxation Code, 
that the tax rate reductions for owner-occupied dwellings 
provided in that article comply with the provisions of 
Section 9.5 of Article XIII of the State Constitution, as 
added by Senate Constitutional Amendment No. 6 of the 
1977-78 Regular Session of the Legislature, because the 
state directly reimburses local governments for revenue 
losses resulting from that article, and no shift of tax 
burden to other property is involved or permitted.
SEGr The s u m  ef I  J ,/ 1 del!a w  •($/../ /./..)• is 

hereby trp prep fit Red from the General Ftttvd te t-he State 
Gent-reher fer tdloeui ten and dTWrsement te leetd 
agenetes peraetvtvt te Seetien 2234 of the Revenue end 
Ttemttee Gede te febttbwrae tech agencies fer eê le 
meerred hy them pwfutmnt te ties tteP
SEC. 46. The provisions of this act shall have the 

following operative dates:
(a) Sections 1,2 ,3 4,5,7 to 27, inclusive, 30 and 31 shall 

become operative beginning with the 1978-79 fiscal year,
(b) Section 32 shall become operative with respect to 

taxable years beginning on and after January 1, 1978;
(e) Sections 37; 38; 39 tmd 49 39.2, 39.4 and 40 shall 

become operative beginning with claims for 1977-78 
property taxes;

(d) Section., 41 and 42 shall apply to county payments 
beginning in 1978-79!

(c) Section 40.5 shall be operative for the 1979-80 fiscal 
year and each year thereafter.

(0 Sections 32.5, 33, 33.5, 34 and 36 shall, be operative 
with respect to sales after June 30, 1978.
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1 SEC. 47. This act shall be repealed on June 7, 1978,
2 unless Proposition 8 on the ballot for the statewide
3 election on June 6, 1978 is approved by the voters and
4 Proposition 13 on the ballot for the stattwide election on
5 June 6 , 1978 is rejected by the voters, or is declared 
3 unconstitutional by the courts.
7 SEC. 48. This act is an urgency statute necessary for
8 the immediate preservation of the public peace, health,
9 or safety within the meaning oh Article IV of the
10 Constitution and shall go into immediate effect. The facts
11 constituting such necessity are:
12 In order that the provisions of this bill may be applied
13 in a manner consistent with the intent of the Legislature,
14 this act must go into effect immediately.
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Senate Constitutional Amendment No. 1

Introduced by Senator Smith

December 4, 1S73

Senate Constitutional Amendment No. 1—A resolution to 
propose .o ’.he people of the State of Cclirornia an 
amendmen. to the Constitution of the state, by adding Article 
XXIX thereto, relating to tax revenues. (

LEG ISLAT IVE COUNSEL'S D IGEST
SCA 1, as introduced, Smith. Tax revenues.
Existing provisions of the California Constitution do not 

limit the total annual tax revenues of the state or local govern­
ment.
This measure would prohibit the annual tax revenues of any 

governmental entity from exceeding the total tax revenues of 
such entity of government for the prior year by more than 
specified changes, with certain exceptions.
This measure would also require any governmental entity 

which receives total tax revenues in excess of its specified 
limits to return such excess as specified.
The measure would become effective commencing with 

the first day of the fiscal year immediately following its adop­
tion.
Vote: %. Appropriation: no. Fiscal committee: yes. State- 

mandated local program: no.

1 Resolved by the Senate, the Assembly concurring, That
2 the Legislature of the State of California at its 1979-30
3 Regular Session commencing on the fourth day of
4 December, 1978, two-thirds of the members elected to
5 each of the two houses of the Legislature voting therefor,
6 hereby proposes to the people of the State of California
7 that the Constitution of the state be amended by adding
8 Article XXIX thereto, to read:



1 ' ARTICLE XXIX
2 T A X  R E V E N U E  LIMITATIONS
3
4 SECTION 1 The total annual proceeds of taxes of the
5 state and of each local government shall not exceed the
6 tax limit of such entity of government for the prior year
7 adjusted by a percentage equal to the percentage change
8 in population and the average percentage change over
9 the last previous three calendar years in the Gross
10 National Product deflator for goods and services.
11 purchased by state and local government, as published by
12 the United States Department of Commerce.
13 SEC. 2. If the proceeds of taxes received by any entity
14 of government exceed that amount permitted by this
15 article during any fiscal year, such entity shall, within the
16 next two subsequent fiscal years, reduce its proceeds of
17 taxes by an amount equal to such exce:ss. Such reduction
18 shall not, however, otherwise change the tax limit of such
19 entity for that year or subsequent years.
20 SEC. 3. The t"i\ limit for rny fiscal year pursuant to
21 Section 1 shall ne adjusted as follows:
22 (a) In the event that the financial responsibility of
23 providing services is transferred, in whole or in part,
24 whether by annexation, incorporation, or otherwise, from
25 one entity of government to another, then for the year in
26 which such transfer becomes effective the tax limit of the
27 transferee entity shall be increased by such reasonable
28 amount as the said entities shall mutually agree and the
29 tax limit of the transferor entity shall be decreased by the
30 same amount.
31 (b) In the event that the financial responsibility of
32 providing services is transferred, in whole or in part, from
33 an entity of government to a private entity, or the
34 financial source for the provision of services ;s
35 transferred, in whole or in part, from other revenues of
36 an entity of government, to regulatory licenses, user
37 charges, or user fees, then for the year of such transfer the
38 tax limit of such entity of government shall be decreased
39 accordingly by such entity.
40 SEC, 4. The tax limit imposed cn any entity of

1 . government by this article may be changed with the
2 assent of a majority of the qualified electors of such entity,
3 voting upon such proposition at an election held for that
4 purpose. The duration of any such change shall be
5 specified in the proposition presented to the electors and
6 shall not exceed the period so approved.
7 SEC. 5. Each entity of government may establish such

• 8 contingency, emergency, unemployment, reserve,
9  retirement, sinking, trust, or similar funds as it shall deem

10 reasonable aMd proper.
11 SEC. 6. Nothing in this article shall be construed to (
12 impair the ability of the state or of any local government
13 to meet its obligations with respect to existing or future
14 bonded indebtedness.
15 SEC. 7. As used in this article, and except as otherwise
lu expresslv provided herein:
17 (a) “Proceeds of taxes” shall include, but not be
18 restricted to, all tax revenues and thr- proceeds to an
1 9 entity of government, from (i) regulatory licenses, user
2 0 charges, and user fees to the extent that such proceeds
21 exceed the costs reasonably borne by such entity in
22 providing the* regulation, product, or service, and (ii) the
2 3  investment of tax revenues.
2 4  (b) “Local government" shall mean any city, county,
2 5  city and county, school district, special district, authority,
2 6  or other political subdivision of, or within, the state.
2 7  (c) “Debt service" shall mean appropriations required
2 8  to pay the cost of interest and redemption charges,
2 9  including the funding of any reserve cr sinking fund
3 0  required in connection therewith, on indebtedness
3 1 existing or legally authorized as of January 1, 1 9 7 9 ,  or on
3 2  bonded indebtedness thereafter approved by a majority
3 3  of the electors of the issuing entity voting upon such
3 4  proposition at an election held for such purpose.
3 5  (d) The “tax limit” of each entity of government for
3 6  fiscal year 1 9 7 9 - 8 0  shall be the total of the proceeds of
3 7  taxes of such entity for that fiscal year.
3 8  (e) Population of any entity of government, other
3 9  than a school district, shall be determined by a method
4 0  prescribed by m e  Legislature, provided that such



.? determination shall be revised, as necessary, to reflect th«
2 periodic census conducted by the United States
3 Department of Commerce, or successor agency of the
4 United States Government. The population of any school
5 district shall be such school district’s average daily
6 attendance as determined by a method prescribed by the
7 Legislature.
8 SEC. 8 . “Proceeds of taxes” shall not, for purposes of
9 this article, include such proceeds to the extent that the

10 same are necessary for, and utilized for, the following
11 appropriations:
12 (a) Debt service.
13 (b) Appropriations required for purposes of
14 complying with mandates of the federal government
15 which, without discretion, require an expenditure for
16 additional services or which unavoidably make the
17 providing of existing services more costly.
18 (c) Appropriations of any special district which
19 existed on January 1, 1978, and which did not as of the
2 0 1977-78 fiscal year levy an ad valorem tax on properly in
21 excess of 12'/2 cents per one hundred dollars ($1 0 0) of
22 assessed value; or the appropriations of any special
23 district then existing or thereafter created by f; vote of
24 the people, which is totally funded bv other than the
25 proceeds of taxes.
26 SEC. 9. This article shall be effective commencing
27 with the first day of the fiscal year immediately following
28 its adoption.
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' Senate Constitutional Amendment No. 3
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Introduced by Senator Rains 

December 5, 1978

O

Senate Constitutional Amendment No. 3—A resolution to 
propose to the people of the State of California an 
amendment to the Constitution of the state, by adding Article 
XVII thereto, relating to public funds. >

LEG ISLAT IVE  COUNSEL ’S D IGEST
SCA C, as introduced, Rains. Public funds.
(1) Existing provisions of the California Constitution do 

not limit the total annual appropriations of the state or by 
local, government.
This measure would prohibit the annual appropriations of 

any governmental entity from exceeding the total 
appropr iations of such entity of government for the prior year 
by more than the annual percentage change in the 
cost-of-living and population, with certain exceptions.
This measure would establish for this purpose a base year 

of 1979-80 and would require the Legislature to provide a 
method for estimating the actual population change for the 
state and each local government.

(2) Existing law does not limit the amount of reserves 
which may be accumulated by a government entity to meet 
emergency expenditures.
This measure would prohibit the accumulation of such 

reserves in an amount which exceeds 5% of the allowable 
annual appropriations of such entity. ..

(3) Existing statutory law. mandates that the state shall 
reimburse local government for the cost of comply ing with a 
stale-mandated local program, as defined.
This measure would establish a constitutional mandate that 

whenever iht- Legislature or any state, agency mandates a 
new program, or • higher level of service on any local
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government, it shall provide an appropriation to reimburse 
such local government for the costs of such program or 
increased level of service.

(4) The measure would become effective commencing 
with the 1980-81 fiscal year.
Vote: %. Appropriation: no. Fiscal committee: yes. 

State-mandated local program: no.

1 Resolved by the Senate, the Assembly concurring, That
2 the Legislature of the State of California at its 1979-80
3 Regular Session commencing on the fourth day of
4 December, 1978, two-thirds of the members elected to
5 each of the two houses of the Legislature voting therefor,
6 hereby proposes to the people of the State of California
7 that the Constitution of the state be amended by adding
8 Article XVII thereto, to read:
9

10 ARTICLE XVII
11 E X P E N D I T U R E S

12
13 SECTiON 1. The annual appropriations of the state
14 and of each !ocal government shall not exceed the total
15 allowable appropriations of such entity i government for
16 the prior year by more than the annual percentage
17 changes in the cost-of-living and population. The
18 Legislature shall provide a method for determining the
19 change in the cost-of-living which shall reflect ti c actual
20 change in the cost of providing governmental services,
21 but in no case shall such change exceed the change in the
22 state's per capita personal income. The Legislature shall
23 provide a method for estimating the actual population
24 changes for the state and each local government;
25 however, the population of school distils shall be the /'’’N
26 average daily attendance. The limitation on 

• 27 appropriations contained in this article shall not: apply to
j 28 funds received by the state from the federal government

• 29 or to funds received by local governments from either
30 the state or the federal government.
31 SEC. 2. The Legislature may exempt frorq the £ )  

| 32 limitations imposed by Section 1 any of t: following,

3 —  S C A  3

1 provided that both the state and the local governments
2 shall be treated in substantially the same manner:
3  (a) Appropriations made upon the separately
4  recorded vote of two-thirds of the membership of the
5 governing body declaring an emergency. In no case shall
6 an emergency authorization exceed the period of time
7  between the declaration thereof and the next election in
8 the government entity for which the emergency
9  appropriation is authorized, nor shall an emergency

10 appropriation be considered an appropriation for ’
11 determining appropriations for subsequent years
1 2 pursuant to Section 1.
1 3 (b) Appropriations made to a reserve fund as defined
14 by Section 6 .
1 5 (c) Appropriations required for purposes of
1 6  complying with mandates of the courts or the federal
1 7 government which, without discretion, require an
1 8 expenditure for additional services or which unavoidably
1 9 make the providing of existing services more costly.
2 0  (d) Appropriations made to assume the responsibility
21 of providing services or programs previously provided by
22 another entity or level of government, provided that the
2 3  allowable appropriations of such other government
2 4  entities are reduced by an equal amount.
2 5  (e) Appropriations by local governments which

•26 correspond to subventions made by the state for
2 7  state-mandated programs, pursuant to Section 5.
2 8  . (f) Appropriations of any special district which existed
2 9  on January 1, 1 9 7 8 ,  and which did not as of the 1 9 7 7 - 7 8

3 0  fiscal year levy an ad valorem ta> on property in excess 
. 3 1  of 1 2 ‘/2 cents per $100 of as. essed value; or the
3 2  appropriations of any special district then existing or
3 3  thereafter created by a vote of the people to be included
3 4  therein, which is totally funded by fees, rates, tolls, or
3 5  other charges for service. ,
3 6  SEC. 3. (a) The limitations imposed on the state
3 7  government by this article may be exceeded if a majority
3 8  of the electors voting in a statewide election approve an
3 9  appropriation level exceeding such limitations.
4 0  (b) The limitations imposed on a local government by
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1 this article may be exceeded if a majority of the electors
2 voting in an election held for such purpose and
3 encompassing the entire government entity approve an
4 appropriation level exceeding such limitations.
5 SEC. 4. Any revenues collected by any government
6 entity in excess of the appropriations of that government
7 entity allowed by this article shall be reflected in a
8 corresponding reduction in the tax revenues of that
9 government entity in the next ensuing tax year. Such

10 reduction may be accomplished by any method,
11 including, but not limited to, reductions ir tax rates,
12 changes in the tax base, or grants of tax rebates or tax
13 credits.
14 SEC. 5. Whenever the Legislature or any state agency
15 mandates a new program or higher level of service on any
16 local government, such mandate shall not be effective
17 against the local government unless the Legislature shdl 
1.8 provide an appropriation to reimburse such local
19 government for the costs of such program or increased
20 level of service.
21 SEC. 6 . (a) “Reserve fund” means a sum of money
2 2 segregated to meet emergency expenditures.
23 (Id) A government entity shall not maintain a reserve
24 fund which exceeds 5 pc"cent of the allowable
25 appropriations of the government entity. Such reserve
26 funds may be utilized only for emergency appropriations
27 authorized pursuant to subdivision (a) of Section 2, and
28 only if such fund is exhausted, may a government entity
29 resort to emergency tax increases or debt.
30 SEC. 7. Nothing in this article shall be construed to
31 impair the ability of the state or of any local government
32 to meet its obligations with respect to existing or future
33 bonded indebtedness. Appropriations required to pay
34 the cost of principal and interest on existing bonded or
35 other indebtedness, together with any reserve or sinking
36 funds required in connection therewith, shall be exempt
37 from the appropriations limitations and base-year
38 .lations imposed by Sections 1 and 8 . Appropriations 
3‘ required to pay the cost of principal and interest on 
40 bonded indebtedness hereinafter approved by a vbte of
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1 the electors of the issuing jurisdiction voting in an
2 election for such purpose shall constitute priority
3  expenditures of such government entity; and if the
4 principal and interest payments of such bonds shall
5 exceed the appropriations limitations of the issuing
6 government entity, such limitations may be exceeded to
7 satisfy such payments.
8 SEC. 8 . This article shall be effective commencing
9  with ‘he 1 9 8 0 - 8 1  fiscal year. For purposes of establishing

10 the appropriations limitations contained herein, the base
11 shall be the actual appropriations of each entity of
1 2 government for the 1 9 7 9 - 4 1 0  fiscal year. The
1 3 appropriations limit for each entity of government for
1 4 the 1 9 8 0 - 8 1  fiscal year shall be the base, adjusted as if this
1 5 article had been in effect for fiscal year 1 9 7 9 - S O .
16 SEC. 9. The Legislature shall ha\/e plenary power to
17 enact legislation consistent with, and to implement the
1 8 purposes of, this article.
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Assembly Constitutional Amendment No. 4

Introduced by Assemblyman Priolo

December 4, 1978

t o  c o m m i t t e e  o n  h e v e n  j e  a n d  t a x a t i o n

Assembly Constitutional Amendment No. 4—A resolution 
to propose to the people of die State of California an 
amendment to the Constitution of the state, by adding Article 
XXIX thereto, relating to public funds.

LEGISLATIVE COUNSEL'S DIGEST

A C A  4, as introduced, Priolo (IU:v. & Tax.). Public funds.
1. Existing statutory law provides for the imposition pf 

personal income taxes according to a schedule of ascending 
rales applied to income brackets which are required to be 
adjusted by the Franchise Tax Board to reflect changes in the 
Consumer Price Index.
Existing statutory law also provides for comparable 

inflation adjustments in specified tax ciedits and deductions.
'Phis measure would establish a constitutional mandate that 

would require the Legislature to provide for the annual 
percentage change of such income brackets, tax credits, and 
nonbusiness deductions to reflect the change in the 
cost-of-living.

2. Kxisting provisions of the California Constitution do not 
limit the total annual appropriations of the state or by local 
government.
'This measure would prohibit the annual appropriations of 

any governmental entity from exceeding the total 
nrmrrmriutions ofsuch entity of government for the prior year
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by more than the annual percentage change in the 
cost-of-living and population, with certain exceptions.
This measure would establish for this purpose a base year 

of 1978-79; however, sums appropriated by the state or 
received by any entity of local government pursuant to 
Chapters 292 and 382 of the Statutes of 1978 would be 
excluded from the appropriations of the state and each entity 
of local government, respectively, in determining the 1978-79 
appropriations of that government entity.
This measure would also require the Legislature to provide 

a method of determining the change in the cost-of-living and 
for estimating the actual population change for the state and 
each local government.

3. Existing statutory law mandates that the state shall 
reimburse local government for the cost of complying with a 
state-mandarcd local program, as defined.
This measure would provide, with certain exceptions, that 

no new program or higher level of service mandated on any 
local government by the Legislature or any stale agency is 
effective, unless an appropriation to reimburse such local 
government for the costs of such program or increased level 
of service is provided.

4. The measure would become effective commencing with 
the 1980-81 fiscal year.
Vote: Vi. Appropriation: no. Fiscal committee: yes. 

Stale-mandated local program: i;o.

1
2
3
4
5
6 
n /
8
9

10 
1 1 
12 
13

Resolved hy tlic Assembly, the Semite concurring, That 
the Legislature of the Stale of California at its 1978-79 
Regular Session commencing on the fourth day of 
December, 1978, two-thirds of the members elected to 
each of the two houses of the Legislature voting therefor, 
hereby proposes to the people of the State of California 
that the Constitution of the slate be amended by adding 
Article XXIX thereto, to read:

ARTICLE XXIX 
E XP E N D I T UR E S

SECTION 1. The annual appropriations of the slate

1 and of each local government shall not exceed the total
2 allowable appropriations of such entity of government for
3  the prior year by more than the annual percentage
4 changes in the cost-of-living and population. The
5 Legislature shali provide a method for determining the 
(5 change in the cost-of-living which shall reflect the actual
7 change in the cost of providing governmental services,
8 but in no case shall such change exceed the change in the
9 state's per capita personal income. The Legislature shall

10 provide a method for estimating the actual population
11 changes for the state and each local government;
12 however, the popul ion of school districts shall be the
13 average daily a jntlance. The limitation on
14 appropriations contained in this article shall not apply to
15 funds received by the state from the federal government 
lb or to funds received by local governments from either
17 the state or the federal government.
18 SEC. 2. The Legislature may exempt from the
1 9 limitations imposed by Section 1 any of the following,
20 provided that both the state and the local governments
21 shall be treated in substantially the same manner:
22 ‘ (a) Appropriations made upon the separately
2 3  recorded vote ol two-thirds of the membership of the
2 4 governing body declaring an emergency. In no case shall
2 5  an emergency authorization exceed the period of time 
2 0  between the declaration thereof and the next election in
2 7 the government entity for which the emergency
2 8 appropriation is authorized, nor shall an emergency
2 9  appropriation be considered an appropriation for
30 determining appropriations for subsequent years
3 1 pursuant to Section 1.

3 2  (b) A reserve fund not to exceed 5 percent of the
3 3  allowable appropriations of the government entity. Such 
3 1  reserve funds may be utilized only for emergency 
35- appropriations authorized pursuant to subdivision (a), 
3(1 and only ii such lund is exhausted, may a government
3 7  entity resort to emergency tax increases or debt.
3 8  (e) Appropriations required for purposes of
3 9  complying with mandates of the courts or the federal
40 government which, without discretion, require an
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1 expenditure for additional services or which unavoidably
2 make the providing of existing services more costly.
3 (d) Appropriations made to assume the responsibility
4 of providing services or programs previously provided by
5 another entity or level of government, provided that the
6 allowable appropriations of such other government
7 entities are reduced by an equal amount.
8 (e) Appropriations by local governments which
9 correspond to subventions made by the state for 
Ifi state-mandated programs, pursuant to Section 5.
11 (0 Appropriations of any special district which existed
12 on January 1, 1978, or which is thereafter created by a
13 vote of the people to be included therein, which is totally
14 funded by fees, rates, tolls, or other charges for service.
15 (g) Appropriations made from funds or assets
16 received by way of gift, made in accordance with the
17 terms and limitations of sudh gift.
18 (h) Appropriations made from user charges derived
19 from the sale of a product or service, the quantity or level
20 of which provided to a user is at the discretion of the user,
21 provided that the total user charge collected is no greater
22 than the cost reasonably ascertained to have been borne
23 in providing the product or service to the user.
24 SEC. 3. (a) The limitations imposed on the state
25 government by this article may be exceeded if a majority
26 of the electors voting in a statewide election approve an
27 appropriation level exceeding such limitations.
28 (b) The limitations imposed on a local government by
29 this article may be exceeded if a majority of the electors
30 voting in an election held for such purpose and
31 encompassing the entire government entity approve an
32 appropriation level exceeding such limitations.
33 S E C  4. Any revenues collected by any government
34 entity in excess of the appropriations of that government
3 5 entity allowed by this article shall be reflected in a
36 corresponding reduction in one or more of the taxes
37 collected by that government entity in the next ensuing 

. 38 tax year.
39 SEC. 5. Whenever the Legislature or any state agency
10 mandates a new program or higher level of servicfeon any

1 local governr-ent, such mandate sha'ii not be effective
2 against the local government unless the Legislature shall
3 provide an appropriation to reimburse such local
4 government for the costs of such program or increased 
• 5 level of service, except:
6 (a) Legislation defining a new crime or changing an
7 existing definition of a crime, or
8 (b) Legislative mandates enacted prior to January 1,
9 1 9 7 9 ,  or executive orders or regulations initially

10 implementing legislation enacted prior to January 1,
11 1979.

12 (c) Legislation enacted at the specific request c' _rich
1 3 local government.
1 4 SEC. 6. (a) The Legislature shall provide 1 an
1 5 annual percentage change in the amount of any income
16 bracket upon which personal income tax rates are
17 imposed, any personal income tax credits, any
18 nonbusincss deductions and any standard deduction
19 allowed in lieu of such nonbusiness deductions, which
20 reflects the percentage change in the overall personal
21 cost-of-living for a one-year period ending in the year of
22 each current annual change.
2 3 (b) This section shall not be construed to p-event the
2 4 Legislature from amending the provisions of a personal
2 5 income tax, or from increasing or decreasing the rates 
2 6 .  thereof, by statute.
2 7 SEC. 7. Nothing in this article shall be construed to
2 8  impair the ability of the state or of any local government
2 9 to meet its obligations with i.'spcct to existing or future
3 0  bonded indebtedness. Appropriations required to pay
3 1 the cost of interest and redemption charges on existing
3 2  bonded or other indebtedness, together with an)’ reserve
3 3  or sinking funds required in connection therewith, shall
34 be exempt from the appropriations limitations and
3 5  base-year calculations imposed by Sections I and 8.
3 6  SEC. 8. This article shall be effective commencing in
3 7 the 1 9 8 0 - 8 1  fiscal year. For purposes of establishing the
3 8  appropriations limitations contained herein, the base
3 9  shall be the actual appropriations of each entity of
4 0  government for the 1 9 7 8 - 7 9  fiscal year; provided,



however, that the sums appropriated or received 
pursuant to Chapters 292 and 332 of the Statutes of 1978 
shall be excluded from the appropriations of the state, 
and from the appropriations of each local government 
receiving any such sums, in determining the actual 
1978-79 appropriations. The appropriations limit for each 
entity of govprr.ment for the 1980—81 fiscal year shall be 
the base, adjusted as if this article had been in effect for 
fiscal years 1978—79 and 1979-80.
SEC. 9. The Legislature shall have plenary power to 

enact legislation consistent with, and to implement the 
purposes of, this article.
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JO U RN AL SUPPLEMENT

STATE AFFAIRS - Room 102, Capitol - 3:00

Rep, Mike Miller, Chairman 
465-4964

June 1 - Monday:

SB 72 Veterans and Public Records
(Bradley)

SJR 42 Olympic Training Site/
Anchorage (Dankworth)



JO URN AL SUPPLEMENT

STATE AFFAIRS - R o o m  1C2, Capitol - 3:00

Rep. Mike Miller, Chairman 
465-4964

Nay 25 - Monday:

HB 546 State Contracts/Professional
Services (State Affai )

May 26 - Tuesday:

No Meeting

Mav 27 - Wednesday:* *

HB 582 Spec Approps/Promote Tourism/
Improve Park (Meekins)

May 28 - Thursday:

SB 278 Savings Associations (Rodey)
SB 279 General Powers/Dept. Com. and

Econ. Dev. (Rodey)
SB 280 Credit Unions (Rodey)

May 29 - Friday:

HB 580 Administrative Regulations
(Rules)

SB 5 E f f e c t i v e n e s s •of Admin Regula­
tions (Fahrenkamp)



JOURNAL SUPPLEMENT

STATE AFFAIRS - Room 102, Capitol - 3:00

Rep. Mike Miller, Chairman 
465-4964

May 18 - Monday:

HB 546 State Contracts/Professional
Services (State Affairs)

May 19 - Tuesday: (Tentative)

HB 388 Ak. National Guard/Ak. Naval
Militia (Miller)

May 20 - Wednesday:

SJR 29 U.S. Post Office/Dillingham
(Hohman)

SB 351 Donations/Personal Leave (Finance)

May 22 - Friday:

SCR 10 Extend Life Blue Ribbon Comm.
(Rules)



JOURNAL SUPPLEMENT

STATE AFFAIRS - Room 102, Capitol - 3 : 0 0

Rep. Mike Miller, Chairman 
465-4964

May 11 - Mondc.y:

H C R  27 13th Annual Girls State/Sitka
(Cato)

HB 511 State Office Facilities (Rogers)
HB 376 Allow Retirement Credit/Certain

Leaves of Absence (Miller)

May 13 - Wednesday:

HB 256 Housing Authorities (Rules)
HB 555 Deadline for Nominations/13th

Alaska Legislature (Rogers)

May 14 - Thursday:

HB 546 State Contracts/Professional
Services (State Affairs)

FB 38P Ak. National Guard/Ak. Naval
Militia (Miller)



•  •
JO U R N A L SUPPLEMENT

STATE AFFAIRS - Room 102, Capitol - 3:00

Rep. Mike Miller, Chairman 
465-4964

May 4 M o n d a y :

HB 508 Req./Fiscal N o t e s / E mployment (Gardiner)
HB 511 State Office Facilities (Rogers)

May 5 - Tuesday:

HB 546 State Contracts for P r o f e s s i o n a l
Services (State Affairs by Request)

May 6 - Wednesday:

HB 401 Auth./Part./Magis./Judic. R e v i e w
(Haugen)

HJR 48 Am. Ak. C o n s t ./Increase Size o r Leg.
(Judiciary)

May 7 - Thursday:
4

HB 504 Successor Clause/Collective Barg.
(Meekins)

HJR 46 Reduction/Cola/Federal Employees/
Alaska (Phillips)

M a y  8 - Friday:

No meeting scheduled



STATE AFFAIRS - Room 102 - Capitol - 3:00

Rep. Mike Miller  ̂ C h a i r m a n  
465-4964

April 27

HJR 43

April 28

HJR 33 

HJR 34 

HJR 35 

H JR 36 

HJR 37

April 29 -

HB 35

HB 121

April 30

HB 339 
HB 340

HB 305 

April 31

M o n d a y :

Am. Ak. Ccusti t u t i o n / E l e c t i o n  Lt. Gov. 
(Meekins)

Tuesday:

Am. Ak, Constitution/Election/
Presiding (Cuddy)

Am. Ak. Constitution/Am. Bill Titl e s  
(Cuddy)

Am. Ak. C o n s t i t u t i on/Standing Comm.
(Cue ly)

Am. Ak. Constitution/Consid*'" ■ -on/
Appro. (Cuddy)

Am. Ak. Consr.itution/Tenure/Legis- 
lators

W e d n e s d a y :

Increases Retirement Benetits/PF.RS 
(Miller)

Annual A d j u s t ment/TRS/PERS (Duncin) 

T h u r s d a y :

Jud. Review/Admin. R e g u l a t i o n s  (Metcalfe) 
Provide/Review/Regulatiohs Not A p p r o v e d  

(Metcalfe)
Abolish/Admin. R e g u l a t i o n  Review Co:nm. 

(Gardiner)

F r i d a y :

No Meeting



STATE AFFAIRS - R o ^ l 0 2 ,  Capitol - 3:00 £

Rep. Mike Miller, Chairman 
465-4964

April 20

HB 354

April 21 

HE 35

HB 121 

April 22

I1B 376 

HB 256 

April 23

HJR 33 

HJR 34 

H J R  35 

H J R  36 

HJR 37

April 24

HJR &3

*.
M o n d a y :

Allow Ins. Coverage/Judges/Justices 
(Judiciary)

T u e s d a y :

Increases Retirement B e n e f i t s / P E R S  
(Miller)

Annual Adjustment/TRS/PERS (Duncan)

Wednesday:

Retirement Credit for Certain 
Leaves of Absence (Miller)

Housing Authorities (Rules)

Thursday:

Am. Ak. Constitution/Election/ 
Presiding (Cuddy)

Am. Ak. Constitution/Am. Bill Cities 
(Cuddy)

Am. Ak. Constitution/Standing Comm. 
(Cuddy)

Am. Ak. Constitution/Consideration/ 
Appr. (Cuddy)

Am. Ak. Constitution/Tenure/Legis- 
tors (Cuddy)

F r i d a y :

Am. Ak. Constitution/Election Lt. 
(Meekins)

Gov



Rep. Mike Miller, Chairman 
465-4964 ..

April 13 - Monday:

HB 335 Approp./Alloc./Projects Financed/G.O. Bends
(Phillips)

HB 315 Prohibit Sale/G.O. Bonds (Adams)
HB 316 Spec Approp./Capital Proj./G.O. Bands (Adams)

April 14 - Tuesday:

HB 405 Presidential Party Primary Election (Rogers)
HJR 42 Congressional Election Study (Miller)

Tuesday Evening - Roam 112, Capitol - 7:30

Joint hearing with House HESS cn Emergency 
Medical Services

April 15 - Wednesday:

HB 251 Supp. Approp. /Tanana/Const. Conn. Proj. (Moss)
S5 HB 9 Energy Conservation (Rogers)

April 16 - Thursday:

HB 452 1980 State Income Tax Ref. (Randolph)
HB 483 Establish Film and Television Section (Meekins)
HB 484 Approp./Dept. Carm./.Film and Television

(Meekins)

STATE AFFAIRS - Boon 102, Capitol - 3:00



STATE AFFAIRS - Roan 102, Capitol - 3:00

Rep. Mike 
465-4964

April

April

April

April

April

April

Miller, Chairman

6 - Monday:

HB 432 Provides Payments/State Residents (Malone)
HB 435 Provides Distribution/Permanent Fund (Randolph)
HB 437 Provides Payments/State Residents (Malone)
HB 276 Supp. Approp., Pept. Rev./Perm. Fund (Rules)

7 - Tuesday:

Capital Move Hearing, Sitka 
CSSB 86 (Rules, revised)
7:00, Rousseau Roan
Centennial Bldg., 330 Harb r Drive, Sitka

8 - Wednesday:

CSSB 86 (Rules, revised) Capital Move - Markup

9 - Thursday:

SSHB 9 Energy Conservation (Rogers)
HB 440 Carm. of Admin./Energy Conservation (Resources)

10 - ' Friday:

HB 282 Approp./leg. Info. Off./Naknek (Chuckwuk)
I IB 341 Spec. Approp./DOTPF/Deficiencies/St. Bldgs.

(Malone)
SJR 17 Manned Weather Station/Natl.Weather Service 

(Ferguson)

11 - Saturday:

Joint hearings with Senate State Affairs on 
Science and Technology in Alaska 

Roan 102, Capitol - 9:00a.m.



i s ta llA la s k a  j i t a t e  le g is la t u r eHouse of Representatives

Committee on S tate  Affairs

Official Business

Pouch V 
State Capito1 

Juneau, Alaska 99811

TO: All State Affairs Committee Members

FROM: Mike Miller, Chairman

DATE: March 25, 1981

RE: Revised Committee Schedule

***************

March 24

March 25

HB 296 
HB 9

March 26

HB 172 
HB 379 
HCR 8

March 2^

HCR 10 
HJR 29

Tuesday:

No Meeting 

Wednesday:

Supp. A p p r o n ./'>ept./Public Safety 
Residential Energy Conservation

Thursday:

Allow Retire. Credit/Unused ? ick Leave 
Retirement Credit for Sick Leave 
Preservation/House of Wickercham

Friday:

Fifteenth Annual Boys' State/Camp Carroll 
P r  'on of Dar.iel Boone Reed



HOUSE JOURNAL

STATE AFFAIRS - Roor 102, Capitol - 3:00

Rep. Mike Miller, Chairman 
465-4964

March 16

March 17

H C R  3 
HB 155

March 18

H C R  8

HB 243

March 19

H C R  3 
HB 155

March 20

HB 9 
HB 3 
HB 286

M o n d a y :

No Meeting

T u e s d a y :

Uniform Rules 
Leg. Procedures

Wednesday:

Preservation/House of W i c k e r s h a m  
(1 2:00)

Ak. National Guard/Naval M i l i t i a  
(3:00)

T h u r s d a y :

Uniform Rules 
Leg. Procedures

F r i d a y :

Residential Energy Conservation 
Motor Vehicle Registration 
Spe. Approp. 1982 Arctic W i n t e r  

Games



Rep. Mike Miller, Chairman 
465-4964

March

March

March

March

9 - Monday:

HB 20 Loans to Develop E l e c t r i c  Svc.
HB 21 Rural Elec t r i f i c a t i o n  F u n d
HB 58 Competitive Bidding

10 - T u e s d a y :

HB 35 Retirement Benefit I n c r e a s e

11 - W e d n e s d a y :

HB 121 Annual Adjustment o f  R e t i r e m e n t

13 - Friday:

HB 128 Vietnam Veteran Bo n u s
HB 129 Vietnam Veteran Bonus A p p r o p .
H J R  11 Vietnam Veteran B e n e f i t s



"fiOUSE J O U R N A L
srrs—

STATE AFFAIRS - R o o m  102, Capitol - 3:00 
465-4964

March 2

March 3

Ma r c h  4

HB 59
HB 89

S *
HB 20
HB 21

HB 153
HB 154
HB 155
HB 156
HJR. 3

March 5

March 6

March 7

M o n d a y :

Election Law V i o lations 
Remedies/Violations C a m p a i g n  L a w s

Tiipc;dav •

Loans to Develop E l e c t r i c  Svc.
Rural E l e c t r i fication F u n d

Wednesday: Co u r t r o o m  A  - 7:00pm.

Reform Bills, O p e n i n g  T e s t i m o n y

Legislative Comm, on Govt. E t h i c s  
Financial Disclosure 
Legislative Procedures 
Legislative Contracts 
Amendment to Unif o r m  Ru l e s

Thursday: Media Center, R o o m  425,
Capitol - 2: 0 0 - 4 :00pm

Teleconference, R e f o r m  Bills 
(Juneau/Anch., s t a t e w i d e  audio)

Friday: R o o m  102, C a p i t o l  - 3:00

Teleconference, R e f o r m  Bills 
(Juneau/Denver--National C o u n c i l  of 

Statewide L e g islatures, s t a t e­
wide audio)

Saturday: Room 102, C a p i t o l  - 1 0 : 0 0 a m

Beginning markup of R e f o r m  B i l l s



nuudc

STATE AFFAIRS - Room 102, Capitol, 3:00 

February 23 - Monday:

HB 172 

HJR 13

February 24

HB 59 
HB 89

February 25

HB 93

February 26

HB 161

HB 162

Allow Retirement Cr e d i t / U n u s e d  
Sick Leave 

Actions/Bolivian Gov't.

T u e s d a y :

Election Law Violations 
Remedies/Violation Campaign Laws

W e d n e s d a y :

Make Tech. Am./State T a x a t i o n  

Thursday:

G.O. Bonds 1980 Gen. Elect./ 
Repeal Laws 

Spec. Approp./Cap. Improve/
GO Bonds/Approved



House of Representatives

Committee on State Affairs p0Udb. v
S ta te  Capitol 

Ju n eau , Alaska 99811Official Business

TO: Rep. Fuller, Rep. Brown, F.ep. Cuddy, Rep. A b o o d

FROM: Rep. Miller

DATE: February 20, 1981

RE: Committee schedule for week of F e b r u a r y  20

■k-kirtcirk-k-kirk-krk-k-k-k
February 23

HB 172

H J R  13

February 24

HB 59 
HB 89

HB 93 
JU  /3 L, 6

February 26

HB 161 

HB 162

Monday:

A l l o w  Retirement C r e d i t / U n u s e d  
Sick Leave 

Actions/Bolivian Gov't.

T u e s d a y :

Election Law V i o l a t i o n s  
R emedies/Violation C a m p a i g n  Laws

February 25 - Wednesdayj

Make Tech. A m . / S t a t e  T a x a t i o n*-—-A~-‘ y
T h u r s d a y :

G.O. Bonds 1980 Gen. E l e c t . /  
Repeal Laws 

Spec. Approp./Cap. Improve/
GO Bonds/Approved



v S i
1

J i t a ie  ^ le j t s la lu r eHouse of Representatives

Committee on State Affairs Pouch V
State Capitol 

Juneau, Alaska 99811Official Business

TO: Rep. Fuller, Rep. Brown, Rep. Cuddy, Rep. Abood

FROM: Rep. Miller

DATE: February 16, 1981

RE: Revised Committet schedule for w e e k  of February 16

***********************

February 17 -

HB 6 
HB 64

February 18 -

HB 157

February 19 -

HB 53 
HB 63

February 20 -

HB 60

HB 58

T u e s d a y :

Historical District Loan Act 
Alaska Energy Center

W e d n e s d a y :

Administrative Reg. Review Comm. 

T h u r s d a y :

Driving Point System 
Police Standards Countil

F r i d a y :

Risk Management and Loss 
Prevention Prog r a m  

Competitive Bidding



JUaska Jiiafg f l e g i s l x i u x e

House o f Representatives

Committee on S tz te  A ffairs

Official Business

Pouch V 
State Capitol 

Juneau, Alaska 99811

TO: - Rep. ^uller, Rep. Brown, Rep. Cuddy, Rep. A b o o d

FROM: Rep. Miller

DATE: February 6, 1981

RE: Committee schedule for week of February 9

*******************

February 10

HB 60

Ex. Order 48

February 12

HJR 6 
HB 18

February 13

HB 28
UR  0 Q

T u e s d a y :

Risk Management in State G o v e r n­
ment

Trans, of Science Council 

T h u r s d a y :

MIA's
Avalanche Warning System

Friday:

Youth Hostels
Youth Hostel Loan Fund



February 4, 1981

Mr. Speaker:

Your Committee on Committees has met and submits the following 
names of representatives to serve on the respective committees:

R U L E S :

JUDICIARY:

STATE AFFAIRS

HEALTH, EDUCATION 
Sc SOCIAL SERVICES:

R E S O U R C E S :

LABOR Sc COMMERCE:

COMMUNITY Sx 
REGIONAL AFFAIRS

TRANSPORTATION

FINANCE:

Smith (Chairman), Miller, (Vice Chairman), 
Brown, Cotten, Buchholdt, Fuller, Hayes, 
Phillips, O'Connell.

Brown (Chairman), Clocksin (Vice Chairman), 
Miller, Chuckwuk. Anderson, Phillips,
0 1 C o n n e l l .

Miller (Chairman), Fuller (Vice C h a i r m a n ) , 
B r o w n , Cuddy, Abood.

Clocksin (Chairman), Cato (Vice C h a i r m a n ) , 
Duncan, Byline, Martin.

Gardiner (Co-Chairman), Zharoff (Co- 
Chairman) , Chuckwuk (Vice C h a i r m a n ) ,
Vaska, Smith, Hurlbert, Grussendorf, 
Bettisworth, Halford, Barnes, Sutcliffe.

Hurlbert (Chairman), Fuller (Vice C h a i r m a n ) , 
Gardiner, Cuddy, Martin.

Grussendorf (Chairman), Vaska (Vice 
Chairman), Bylsma, O'Connell, Randolph.

Cato (Chairman), Rogers (Vice C h a i r m a n ) , 
Zharoff, Metcalfe, Fanning, Freeman, Hayes.

Cotten (Chairman), Freeman (Vice C h a i r m a n ) , 
Malone, Meekins, Buchholdt, Carney, Adams, 
Rogers, Moss, Haugen, Montgomery.

( Jttrbresenta' i-vc 
\

)Jim Duncan

h ~ t £ 5 ~ , 1

r.

Representative Sam Cotten 

Re^'ffsentative""Jack Fuller





2 / j ? 3 1  FURTHER: F INANCE

( 5 )

D a t e :  _______________________

M r .  S p e a k e r :
The C o m m i t t e e  on STATE AFFAIRS___________  h a s  had HB 6__________

HOUSE

”An Act relating to historical districts and to loans qualifying under 
the Historical District Loan Act; and providing for an effective date."

u n d e r  c o n s i d e r a t i o n  and  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

i •
[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] same t i t l e

[ ] r e p l a c e  w i t h  CS f o r  ___________________________________________________ [ ] new i i t l e

and  r e c om m end s

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e ___________________________________________________ C o m m i t t e e

MEMBERS S IGN ING  MEMBERS HAVING
DO PASS n  /-■ OTHER RECOMMENDATIONS:AT V i

j
[ /

V . A .  _ L C
CHAIRMAN



TO: T o m  Johnson
Senate Resource Committee

ich
. Mike Mi:

FROM: Jeff Petrich
A.A., Rep. Mikl* Miller

DATE: May 28, 1981

RE: Historical District Loans (HB 6)

The intent of this legislation is simple and straight forward-- 
to make it clear in the statutes that the existing policy of 
designating more than one historical district within a muni c i­
pality is permissible; and to raise the loan limit for a single 
structure from $100,000 to $250,000.

Sec. 1 makes it abundantly clear that historical districts m a y­
be designated within municipalities. This in no way changes the 
current program administration policy, but rather clarifies the 
statuator> authority.

Sec. 2 takes into account the drastic inflation of construction 
costs, and increases the loan limit for a single historical struc­
ture from $100,000 to $250,000.

House Bill 6 improves a successful program that has increasing 
support from around the State. In particular, Gary Massey of 
the Div. of Business Loans, Maxwell Perrow of Sheldon Jackson 
College in Sitka (747-5224), K i m  Hunter of Northwest Community 
College in Nome, and the City and Borough of Juneau Planning De­
partment (586-3300).

REP. MIKE MILLER
ALASKA STATE LEG IS LA TU R E
D ur in g  S e s s i o n s : Pouch  V. J u n e a u . A laska  99811
B e t w ee n  S e s s i o n s : B ox 1494. J u n e a u . A laska  99802
H o m e  R h o n e  ( 8 0 7  1 3 0 6 - 3 0 0 7

LEGISLATIVE PHONE ( 0 0 7 )  4 0 3 - 4 8 0 4  o n  4 0 3 - 4 0 6 3

C h a i r m a n . House  S tate  A f f a i r s  C omm ittee  
V i ce  C h a i r m a n , Hou se  R ules C omm ittee  
M e m b e r . A la jka L eg i sl at i ve  C ou nc i l  
M e m b e r . Ho u se  J ud ic ia ry  C omm ittee



THE LEGISLATURE O F  T H E  STATE O F  A L A S K A  
TW ELFTH  L E G IS L A T U R E

FISCAL NOTE

I. REQUEST HB g

Bill/Respki^oij! d ^ j ng to  h i s t o r i c a l  d i s t r i c t s  and t o  l o a n s  q u a l i f y i n g  under  tfiF" 
His t o r i  u r t  D i s l r i c L  Loan Act"-------------------------------------Title An

Requested by_ Date

II. FISCAL DETAIL 
Agency Affected Commerce & Economic Development
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected D i v i s i o n  o f  Bu s in e s s  Loans_______________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  81 FY 8 2 FY 8 3 FY 84 FY .85 .F Y  86

100 PERSONAL SERVICES
900 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 LOU 1 PM ENT
600 LAND STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands of Dol 

GENERAL FUND

lars)

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FUI.L TIME
PART T IME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

Th is  b i l l  would have no f i s c a l  impact on t h i s  BRU.

IV. DATE F e b ru a ry  10, 1981 PREPARED BY

Orig inal: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

AGENCY Depar tment  o f  Commerce  & E6c/nomic Development 
PHONE 4 6 5 - 2 5 1 0 __________ D i v i s i on  o f  Bus iness  Loans

33  001  (Rev . 1 2 / 8 0





HOUSE

(5)

M r .  S p e a k e r :

The C o m m i t t e e  on

3/19/81 FURTHER:

D a t e :  /  C ■ ~ (f /

STATE AFFAIRS h a s  had SSHB 9

"An Act relating to departments and programs of state government which 
are concerned with energy; and providing for an effective date.

under consideration and reports it back as follows

[ 1 
[ 1 
[ < 1

[ ] 

[ ]

[NO

do p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  S S  H  f\ _____________________

[ same t i t l e  
[ ] new t i t l e

an d  r e c om m end s  C  5. r"*J H  C  D O  ■' 5 ______________
AND a t t a c h e s  a " L e ; c e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

r e p o i  t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n
r e f e r r e d  t o  t h e  [ ' '  >• it* • C o m m i t t e e

MEMBERS HAVING 
OTHER, RECOMME-NDATI OTIS:

y /W s 'd - - ' f r / A - t y /  r  <•'’ —1—   ■ — *— --------------

CHAIRMAN
H GO ( R e v .  3 / 8 1 )



F ISCAL NOTE

I.

II.

REQUEST
Bil l /Resolut ion No. House B i l l  9__________________________________
Title An Act  R e l a t i n g  t o  R e s i d e n t i a l  Energy Cnnsprvat- inn
Requested by_ Rogers .Da te— E p h r u a r y . 4 ,  198-1-

F ISCAL DETA IL  
Agency Affected Depa r tment  o f  Commerce & Economic Development.
Program Category Affected Development
BRU ,  Program, or Subprogram(s) Affected D i v i s i o n  o f  Ene rgy  & Power Developmpnt.
(Note: I f  more than one budget component is affected, separate l ine-item amounts and funding f o r  each 

component in the analysis section.)
EXPEND ITURES  (Thousands o f  Dollars)

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .85 . F Y  8 6
100 PERSONA! .  SERV ICES c 2 . 798 9 2 . 7 9 8
200  T R A V E L 1 7 . 6 0 0 1 7 . 6 0 0
300  CONTRACTUAL 2 0 4 2 . 5 2 0 0 0 .
4 0 0  COMMODITIES
500  EOUIPMENT . 9 9 8
'>00 LAND & STRUCTURES .

700  GRANTS .  CLAIMS.  ETC.

TOTAL
2 1 5 3 . 8 9 6  2 1 1 0 . 3 9 8

FUNDING (Thousands o f  Dollars)

(GENERAL FUND 2 1 5 3 . 8 9 6 21 I Q . 3 9 8
F e d e r a l  f u n d s
OTHER  (Specify Fund Source)

POSITIONS

FULL TIME 3 3
PART TIME

•

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The budget  p r e s e n t e d  p r o v i d e s  f o r  s u f f i c i e n t  s u p p o r t  f o r  t h e  d i v i s i o n  t o  
d e v e l o p  r e v i ew  s t a n d a r d s  and ene rgy  e f f i c i e n t  b l u e p r i n t  a n a l y s i s  f o r  b u i l d i n g s  
p roposed  f o r  c o n s t r u c t i o n  and the  c o n t r a c t o r  t o  p e r f o rm  b u i l d i n g  d e s i g n  a n a l y s i s  
o f  5" ,000 p roposed  r e s i d e n c e s .

IV. DATE O -  P l/~ ?/-

OrigimT: Legislative Finance
cc: Budect and ManaRcmcnt

I'iimc Sponso r (F irs t Legislator Named)

PREPARED ,BY  
AGENCY />"■(' o t  £ ^ » c j
PHONE Q ~ ) U -  0 ^ 0 2  y

3 3 - 0 0 1  (R ev . 1 2 / 8  0



J ,  I  ’ **K J
1 0 0  P e r s o n a l  S e r v i c e s  $ 9 2 , 7 9 8

1 Energy S p e c i a l i s t  I I  ( 1 0  A)
$ 2 , 640 /mo .  x 12 mo. p l u s  2 5 . 5%  p a y r o l l  burden $ 3 9 , 7 5 8

A  1 A d m in i s t r a t i v e  A s s i s t a n t  I  ( 1 2  A)
$ 1 , 761 /mo .  x 12 mo. p l u s  25 .5%  p a y r o l l  burden 2 6 , 5 2 0

1 Techn ic i an  I  ( 1 2  A)
$ 1 , 761 /mo .  x 12 mo. p l u s  25 .5%  p a y r o l l  burden 2 6 , 5 2 0

200  T r a v e l  $ 1 7 , 6 0 0

T r a i n i n g  and Educa t i on  Programs
4 0  T r i p s  0 $300  1 2 , 0 0 0
8 0  Days P e r  Diem @ $70 5 , 6 0 0

3 00  C o n t r a c t u a l  $ 2 , 0 4 2 , 5 0 0

P r o f e s s i o n a l  S e r v i c e s

Workshops ,  m a t e r i a l s ,  b l u e p r i n t  a n a l y s i s ,  
a u d i t  e v a l u a t i o n  3 0 , 0 0 0

5 , 0 0 0  b u i l d i n g  b l u e p r i n t  a n a l y s i s  0 $400  2 , 0 0 0 , 0 0 0

O the r
A  T e l ep h on e ,  p o s t a g e ,  c o p y in g ,  equ ipment  r e n t a l

a d v e r t i s i n g ,  space r e n t a l  1 2 , 5 0 0

500 Equipment l i —
2 Desks 0 $388 776
2 C h a i r s  0 $66 '3^
1 Bookcase 0 $9G 90
TOTAL $ 2 , 1 5 3 , 8 9 6



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

FISCAL NOTE AMENDED

REQUEST 
Bill/Resolution No. C . S . S . S .H . B . 9
Title "An Act R e l a t i n g  t o  depa r t ments anr l^ r a g r am s  n f  s t a t e  government. 11___
Requested by S t a t e  A f f a i r s  CnmmittPP___________________________________ Date 4 / 1 6 / 8 1

II. FISCAL DETAIL
Agency Affected Depar tment o f  Commerce anti Economic Development  
Piogram Category Affected D e v e l o p m e n t ____
BRU, Program, or Subprogram(s) Affected D i v i s i o n  o f  Energy and Power Development 
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 8 1 FY 8 2 | FY  8 3 F Y  84 FY  8 5 . FY  8 6
J 0 0  PERSONAL SERV ICES _ . 1 4 9 0 . 9 7 9
?00 _ I  RAVEL 1 3 3 . 0 0 0
300  CONTRACTUAL 5 7 9 4 . 3 3 0
400  COMMODITIES 4 6 . 4 0 0
500 EQUIPMENT 5 9 . 3 9 8
600 LAND & STRUCTURES - 0 -
7Q(L GRANTS.  CLAIMS, ETC, 2 0 , 5 8 r . 0 0 (

___________
TOTAL 2 8 , 1 0 5 . 1 0 7

FUNDING]. (Thousands o f  Dollars)

GENERAL FUND 2 8 , 1 0 5 . 1 0 /
FEDERAL FUNDS 4 4 5 . 6 0 0
OTHER (Specify Fund Source) - 0 - *

’OSITTONS

FULL TIME 5 2 - 1 / 6
PART TIME - 0 -
TEMPORARY - 0 -

.

111. ANALYSIS (See Fiseal Note Piepaia<ion 1istructions, Section III)

Audi t s , C o n s e r v a t i o n  G ran ts Reg iona l  and l .ocai
and Refunds arid Low Income • Reg iona l  O f f i c e s Government . Energy In f o rm a t i o nC on s e r v a t i o n  A s s i s t a n c e Muna^emen t . . j d  T l a n n i ng Education

100 7 4 4 . 6 4 7 100 4 6 7 . 1 8 6 100 6 0 . 8 3 4 100 2 1 8 . 3 1 2200 6 0 . 0 0 0 200 5 6 . 0 0 0 200 6 . 0 0 0 200 1 1 . 0 0 0730 3 , 9 9 1 . 0 6 7 300 1 3 0 . 6 0 0 300 1 , 6 3 2 . 3 0 0 300 4 0 . 3 6 3400 2 3 . 0 0 0 400 1 5 . 0 0 0 400 .9 0 0 400 7 . 5 0 0500 2 6 . 7 3 7 500 2 4 . 2 7 9 500 1 . 4 0 0 500 6 . 9 8 2700 2 0 , 5 8 1 . 0 0 0

TOTAL 2 5 , 4 2 6 . 4 5 1 TOTAL 6 9 3 . 0 6 5 TOTAL 1 , 7 0 1 . 4 3 4 TOTAL 2 8 4 . 1 5 7

IV. P A I R  A p r i l  2 1 ,  1981

Original: Legislative Finance
cc: Budget and Management

Piime Sponsor (F irst Legislator Named)

. P R E P A R E D  B Y  . . -^La r i s s a  Q u i n l a n _____________________
^AGENCY P i v i s i ° ri o f  Energy and Power D e v e l o pment
PHONE 27 6 - 0 5 0 8 ___________________

33 001 (Rev . 1 2 / 8 0



THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE 
FISCAL NOTE AMENDED

I. REQUEST
Bill/Resolution No. C.S. S .S .  H.B. 9
Title "An Act r e l a t i n g  t o  depar tments  and programs n f  s t a t p  gnvprnmpir ;&xi: _4 /  6/81Requested bv S t a t e  A f f a i r s  Committee______________________________ Date

A ud i t s ,  C on se r v a t i o n  G ran t s  & Refunds & Low Income Energy C on s e r v a t i o n  A s s i s t a n c e
II. FISCAL DETAIL

Agency Affected Depar tment o f  Commerce & Economic Development___________________________
Program Category Affected Development__________________________________________________________
BRU, Program, or Subprogram(s) Affected D i v i s i o n  o f  Energy & Power Development__________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  80 FY 81 FY 82 FY  83 FY  84 FY 85

100 PERSONAL SERVICES 744.647
200 TRAVEL 60.000
300 CONTRACTUAL 3991.067
400 COMMODITIES 23.000
500 EQUIPMENT ■ l i b .  737
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 20 ,581 .00

TOTAL $25 ,426 .4  bl

FUNDING (Thousands o f  Dollars)

GENERAL FUND [25.426.451
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 22 2/3
PART TlMI-
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

The budget p re s en ted  p r o v i d e s  s u f f i c i e n t  suppo r t  f o r  the d i v i s i o n  to 
p r o v id e  and a d m in i s t e r  a comprehens ive program o f  ene rgy  a u d i t s ,  g r a n t s  
and re fund s  and low income ene rgy  c o n s e r v a t i o n  a s s i s t a n c e .

IV. DATE A p r i l  2 1 ,  1981_________ PREPARED BY  i l l L j s s a _ Q u i n 1 a n _______________________
AGENCY D i v i s i o n  o f  Energy  a nd Power Development

Original: Legislative Finance PHONE 2 76 - 0 5 0 8   _
cc: Budget and Management

Prime Sponsor (First Legislator Named)



STATE PROGRAM OFFICE

S e c t i o n  36 
CSSSHB9

00 P e r s on a l  S e r v i c e s

Energy S p e c i a l i s t  I I I  (21 A)
$ 3 , 3 1 3  x 12 mos. + 25 .5% p a y r o l l  burden = $ 4 9 , 9 6 9

A d m in i s t r a t i v e  O f f i c e r  (19A )
$ 2 , 8 3 7  x 12 mos. + 25 .5% p a y r o l l  burden = $ 4 2 , 7 2 5

Systems A n a l y s t  (18A )
$ 2 , 6 9 2  x 12 mos. + 25 .5% p a y r o l l  burden = $ 4 0 ,5 4 1

Accoun tan t  S u p e r v i s o r  (16A)
$ 2 ,2 91  x 12 mos. + 25 .5% p a y r o l l  burden = $ 3 4 , 5 0 2

2 Energy S p e c i a l i s t  I (16A)
2 x $ 2 ,2 9 1  x 12 mos. + 25 .5% p a y r o l l  burden = $ 6 9 , 0 0 4

1 A d m in i s t r a t i v e  A s s i s t a n t  I I  (14A)
$ 1 , 9 9 5  x 12 mos. + 25 .5% p a y r o l l  burden = $ 3 0 , 0 4 4

2 A d m in i s t r a t i v e  A s s i s t a n t  I (12A)
2 x $ 1 ,7 61  x 12 mos. + 25 .5% p a y r o l l  burden = $ 5 3 , 0 4 0

4 C l e r k  T y p i s t  I I I  (08A)
4 x $ 1 , 3 9 3  x 12 mos. + 30% p a y r o l l  burden = $ 8 6 , 9 2 3

1 C l e r k  T y p i s t  I I  (07A)
$ 1 , 3 1 9  x 12 mos. + 30% p a y r o l l  burden = $ 2 0 , 5 7 6

*  1 Sw i tchboa rd  O pe ra t o r  (07A )
$ 1 , 3 1 9  x 12 mos. + 30% p a y r o l l  burden = $ 2 0 , 5 7 6

* *  1 Energy S p e c i a l i s t  I I I  ( 21B )
$ 3 ,4 41  x 12 mos. + 25 .5% p a y r o l l  burden = $ 5 1 ,8 2 1

* *  2 / 3  Energy S p e c i a l i s t  I I I  ( 2 1 8 )
$ 3 , 4 4 1  x 08 mos. + 25 .5% p a y r o l l  burden = $ 3 4 , 5 4 7

* *  1 C l e r k  T y p i s t  I I I  ( 0 8B )
$ 1 , 4 3 3  x 12 mos. + 30% p a y r o l l  burden = $ 2 2 , 3 5 4

2 Account ing C l e r k  I I I  (10A)
2 x $ 1 , 5 6 4  x 12 mos. + 30% p a y r o l l  burden = $ 4 8 , 7 9 6

$ 7 4 4 , 6 4 7



i ' - -v*/-. • - • 'iy >y-

STATE PROGRAM OFFICE ( P e r s o n a l  S e r v .  C o n t . )

1 Pe r sonne l  T e ch n i c i a n  (12A )
$1 ,7 61  x 12 mos. + 30% p a y r o l l  burden = $ 2 7 ,4 7 1

* *  1 G ran ts  A d m in i s t r a t o r  ( 1 7B )
$ 2 , 5 4 8  x 12 mos. + 25 .5% p a y r o l l  burden = $ 3 8 , 3 7 2

* *  1 Energy S p e c i a l i s t  I I  ( 1 8B )
$ 2 , 7 3 6  x 12 mos. + 25 .5% p a y r o l l  burden = $ 4 1 , 2 0 4

* *  1 Account ing T e chn ic i a n  I I  ( 1 4B )
$ 2 , 0 6 3  x 12 mos. + 30% p a y r o l l  burden = $ 3 2 , 1 8 2

NOTE: * E x i s t i n g  S t a t e  p o s i t i o n  no t  in  FY'82  budget
* *  E x i s t i n g  f e d e r a l l y  funded p o s i t i o n s  f o r  which no FY '82 

f e d e r a l  m o n r v  i s  a n t i c i p a t e d .

200 T ra ve l

300 C o n t r a c tu a l

P r i n t i n g  o f  a u d i t  f o rm s ,  homeowners and t r a i n i n g
manua ls ,  w a te r  f l o w  r e s t r i c t o r s ,  o u t l e t  g a ske ts  = $ 3 0 5 , 0 0 0

O f f i c e  expenses -  space r e n t a l ,  c opy ing ,  e qu ip ­
ment r e n t a l ,  phones ,  e t c .  = $ 1 3 6 , 6 1 5

M on i t o r i n g ,  e v a l u a t i o n ,  s t a t i s t i c a l  a n a l y s i s  = $ 2 7 5 , 0 0 0

B i l l  s t u f f e r s ,  q u a r t e r l y  n e w s l e t t e r ,  PSA
p r o d u c t i o n ,  newspaper a d s ,  homeowner workshops
( 1 0  commun i t ie s )  = $ 8 2 , 0 0 0

Energy a u d i t o r  t r a i n i n g  and upgrad ing = $ 1 5 0 , 0 0 0

A ud i t o r  c o n t r a c t s  -
5 , 0 8 0  a u d i t s  O $100  = $ 5 0 , 8 0 0
2 6 , 2 1 0  a u d i t s  @ $60 = $ 1 , 5 7 2 , 6 0 0  = $ 1 , 6 2 3 , 4 0 0

Ru ra l  v i l l a g e  and community e du ca t i on  and
te chn ic a l  a s s i s t a n c e  p r a c t i c e  p r o d u c t i o n  = $ 1 3 2 , 0 0 0

W e a th e r i z a t i o n  c o n t r a c t s  a d m i n i s t r a t i v e  c o s t s  = $ 1 , 1 1 7 , 6 0 0

* * *  Supp lementa l  a d m i n i s t r a t i v e  and accoun t ing
suppo r t  = $ 1 6 9 , 4 5 2

NOTE: * * *  A management s tudy  p r o v i d i n g  recommendations r eg a rd ing
program s t r u c t u r e  and the e x t e n t  t o  which r o u t i n e  ac ­
c oun t ing  f u n c t i o n s  may be c o n t r a c t e d  has been i n i t i a t e d .  
Pending r e s u l t s ,  i t  i s  p o s s i b l e  these funds cou ld  be ap­
p l i e d  t o  p e r s o n a l  s e r v i c e s .

$ 6 0 , 0 0 0  

$ 3 , 9 9 1 ,067

■



STATE PROGRAM OFFICE (Cont.)

400 Supp l i e s

500  Equipment

5 Typ ing Desks 0 $433 
8 R eg u l a r  Desks 0 $353 
5 Credenzas @ $353 
10  Book Cases 0 $103 
8 P o s t u r e t i l t  C h a i r s  0 $205 
5 E xecu t i v e  Sw ive l  C h a i r s  0 $177
5 C a l c u l a ' e r s  0 $274
1 Programmable C a l c u l a t o r  0 $650
15 S id e  C h a i r s  0 $88
16 F i l i n g  C ab in e t s  0 $252 
4 S t o r a g e  C ab in e t s  0 $185
1 T r a n s c r i b e r  0 $814
6 D ic taphones  0 $200 
4 Tab le s  0 $165
10 D i v i d e r s  0 $300  
3 R e gu l a r  Desks 0 $353 
3 Ch a i r s  0 $177
2 C a l c u l a t o r s  0 $274
2 F i l e s  w i th  Locks 0 $252

$ 2 , 1 6 5  
$ 2 , 8 2 4  
$ 1 , 7 6 5  
$ 1 , 0 3 0  
$ 1 , 6 4 0  
$ 885  
$ 1 , 3 7 0  
$ 650 
$ 1 , 3 2 0  
$ 4 , 0 3 2  
$ 740 
$ 814 
$ 1 , 2 0 0  
$ 660 
$ 3 , 0 0 0  
$ 1 , 0 5 9  
$ 531 
$ 548
$ 504

$ 2 6 , 7 3 7

$ 23,000

7 00 Grant s  $ 2 0 , 5 8 1 , 0 0 0

2 6 , 2 7 0  g r a n t s / r e f u n d s  0 $300  = $ 7 , 8 8 1 , 0 0 0
5 , 0 8 0  r e s i d e n c e s  w ea th e r i z e d  0 $ 2 , 5 0 0  = $ 1 2 , 7 0 0 , j 00

TOTAL $ 2 5 , 4 26 ,4 5 1



THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE 
FISCAL NOTE AMENDED

I. REQUEST
Bill/Resolution No. C .S . S . S .  H.B. 9______________________________________________
Title "An Act r e l a t i n g  t o  depar tments  and programs o f  s t a t e  government . . . 11 
Requested bv S t a t e  A f f a i r s  Committee_________________________________Date 4/16/8T

Comprehensive Energy C o n s e r v a t i o n  Program Reg iona l  O f f i c e s
II. FISCAL DETAIL

Agency Affected Depar tment  o f  Commerce & Economic Development
Program Category Affected Development
BRU, Program, or Subprotiram(s) Affected D i v i s i o n  o f  Energy & Power Development 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

F Y  83 FY  81 FY 82 FY  83 FY  84 FY 85

100 PERSONAL SERVICES 467.186
200 TRAVEL 56.000

300 CONTRACTUAL 130.600
400 COMMODITIES 15.000
500 EOIJIPM ENT 24.279
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL $693,065

FUNDING (Thousands o f  Dollars)

GENERAL FUND 693.065
FEDERAL FUNDS
OTHER (Suecifv Fund Source)

POSITIONS 

FULL TIME 15
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The budget p r e s en te d  p r o v i d e s  s u f f i c i e n t  suppo r t  f o r  the  d i v i s i o n  
t o  e s t a b l i s h  r e g i o n a l  o f f i c e s  f o r  the r e g i o n a l  c o o r d i n a t i o n  and 
suppo r t  o f  the Comprehensive Energy Conse r va t i on  Program.

IV. DATE A p r i l  21 , 1981

&

C l a r i s s a  Qu i n l a n

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (F irs t Legislator Named)

PREPARED B Y ________________________________________
AGENCY D iv i s io n  o f  Energy & T ower Developm en t 
PHONE 276-0508 _

3 3 - 0 0 1  (Rev . 1 2 /7 9 )



COMPREHENSIVE ENERGY CONSERVATION PROGRAM 
Reg iona l  O f f i c e s  (N o r t h w e s t /A r c t i c ,  Sou thwes t ,  I n t e r i o r ,

S o u t h c e n t r a l ,  Kod iak ,  S ou th e a s t )

100  P e r s on a l  S e r v i c e s $ 4 6 7 , 1 8 6

5 Energy S p e c i a l i s t  I I  ( 1 8 )
5 x $ 2 , 6 4 0  x 12 mos. + 25 .5% p a y r o l l  burden = $ 1 9 8 , 7 9 2

2 Energy S p e c i a l i s t  I  ( 1 6 )
2 x $ 2 ,2 91  x 12 mos. + 25 .5% p a y r o l l  burden = $ 6 9 , 0 0 5

**  2 Energy S p e c i a l i s t  I  ( 1 6 )
2 x $2 ,2 9 1  x 12 mos. + 25 .5% p a y r o l l  burden = $ 6 9 , 0 0 5

6 C l e r k  T y p i s t  I I I  ( 0 8 )
6 x $ 1 , 3 9 3  x 12 mos. + 30% p a y r o l l  burden = $ 1 3 0 , 3 8 4

200  T ra ve l $ 5 6 , 0 0 0

300 C on t r a c tu a l $ 1 3 0 , 6 0 0

Space r e n t a l ,  phones ,  c op y in g ,  equipment r e n t a l

400  SuppJ ies $ 1 5 , 0 0 0

500 Equipment $ 2 4 , 2 7 3

(S ou thwes t ,  N o r t h w u s t /A r c t i c ,  Kodiak & I n t e r i o r  O f f i c e s )

4 Typing Desks 0 $609  ' = $ 2 , 4 3 6
5 Regu l a r  Desks 0 $441 = $ 2 , 2 0 5  

j 5 Rook Cases 0 $129 = $ 645
4 C a l c u l a t o r :  0 $342 = $ 1 , 3 6 8  
9 C ha i r s  0 $221 = $ 1 , 9 8 9  
8 S ide  Cha i r s  0 $101 -  $ 808
5 F i l e s  w i th  Locks 0 $315  = $ 1 , 5 / 5  
4 S to rag e  C ab in e t s  0 $231 -  $ 924 
4 Tab le s  0 $206 = $ 824 
4 S e l e c t r i c  T yp ew r i t e r s  0 $ 1 , 1 0 0  = $ 4 , 4 0 0

NOTE: * *  II, . s t i n g  f e d e r a l l y  funded p o s i t i o n s  f o r  which no FY '02 f e d e r a l  
money i s  a n t i c i p a t e d .



COMP. ENERGY CONSERVATION PROGRAM (Equipment C o n t . )

( S o u th e a s t  and S o u t h c e n t r a l )

2
4
3 
2 
6
4 
3 
2 

2

Typing Desks @ $433 = $ 866
R egu la r  Desks @ $353 = $1 , 4 1 2
Book Cases @ $103 = $ 309
C a l c u l a t o r s  0 $274 = $ 548
Ch a i r s  0 $177 = $1 ,0 62
S id e  Cha i r s  0 $88 = $ 352
F i l e s  w i th  Locks 0 $252 = $ 756
S t o r a g e  Cab ine ts  @ $185 = $ 370
Tab le s  0 $165 = $ 330
S e l e c t r i c  T yp ew r i t e r  @ $ 1 , 1 0 0 = $1 ,100

TOTAL $693^065
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

TWELFTH LEGISLATURE

FISCAL N O T E  AMENDED

C .S .  S . S .  H .B .  9
R E Q U E S T
Bill/Resolution No._____________________ _________________________________
Title_ '‘An Act r e l a t i n g  t o  depa r tments  and programs o f  t.hp stato grwprnmpnf 
Requested bv S t a t e  A f f a i r s  Committee______________________________ Date 4 / 1 6 / 8 1
Reg iona l  and Local  Government Energy Management and P la nn ing  

FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development____________
Program Category Affected Development

II.

BRU, Program, or Subprogram(s) Affected Division of Energy and Power Developmpnt._______
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 FY 81 FY 82 FY 83 F Y  84 FY  85

100 PERSONAL SERVICES 60.834
200 TRAVEL 6 .000
300 CONTRACTUAL 1,63 2 .3 0 0
400 COMMODITIES .900
500 EOIJ1PMENT 1.400
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L $1 , 7 0 1 . 4 3 4

F UNDING (Thousands of Dollars)

GENERAL FUND n ,701 .434
FEDERAL FUNDS
OTHER (Specify Fund Source)

.

POSITIONS 

FULL TIME 1.5
1 ART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The budget p re sen ted  p r o v i d e s  s u f f i c i e n t  s u p p o r t  f o r  the d i v i s i o n  to 
c a r r y  ou t  the p r o v i s i o n s  o f  S e c t i o n  36 "Comprehens ive Energy C on se r v a t i o n  
Program" p e r t a i n i n g  t o  ene rgy  c o n s e r v a t i o n  p l a nn ing .



REGIONAL ENERGY PLANNERS

100 P e r s on a l  S e r v i c e s  $ 6 0 , 8 3 4

1 Energy S p e c i a l i s t  I I I  (21 A)
$ 3 , 3 1 8  x 12 mos. + 25 .5% p a y r o l l  burden = $ 4 9 , 9 6 9

1 / 2  C l e r k  T y p i s t  I I I  ( 0 8 )
1 / 2  x $ 1 , 3 9 3  x 12 mos. + 30% p a y r o l l  burden = $ 1 0 , 8 6 5

200  T r a ve l  $ 6 , 0 0 0

300  C o n t r a c tu a l  $ 1 , 6 3 2 , 3 0 0

P r o f e s s i o n a l  s e r v i c e  c o n t r a c t s  w i t h i n  each N a t i v e  
r e g i o n  -  12 r e g i o n s  0 $ 6 0 , 0 0 0  = $ 7 2 0 , 0 0 0

In c lu d ed  a r e  t r a v e l  c o s t s  t o  v i l l a g e s  w i t h i n  
each r eg i o n

T r a i n i n g  and t e c h n i c a l  a s s i s t a n c e  = $ 3 0 , 0 0 0

Space r e n t a l ,  equipment  r e n t a l ,  c op y ing ,  
p r i n t i n g ,  phones ,  e t c .  = $ 7 , 3 0 0

One - t ime mun ic ipa l  ene rgy  management and 
p l a nn ing  g r a n t s  -  35 Home Ru le  and F i r s t  
C l a s s  c i t i e s  P $ 2 5 , 0 0 0  = $ 8 7 5 , 0 0 0

400  S u pp l i e s  $________ 900

500  Equipment $_____ ]_,40i0

1 Regu la r  Desk 0 $353  = $353
1 Sw ive l  Cha i r  P $177 = $177
1 F i l i n g  Cab ine t  0 $252  = $252
1 Book Case 0 $165  = $165
1 D ic taphone 0 $200  = $200
1 S ide  Cha i r  0 $88 = $ 88
1 Tab le  0 $165 = $165

4

TOTAL $1 ,701 , 4 3 4



^       —~—
T H E  LEGISLATURE O F  THE STATE O F  A L A S K A

TWELFTH LEGISLATURE
FISCAL NOTE AMENDED

I. R E Q U E S T
Bill/Resolution No. C .S .  S . S .  H .B .  9______________________________________________________
Title "An Act r e l a t i n g  to  depa r tmen ts  and programs o f  s t a t e  aovprnm°nt . ' '_________
Requested bv S t a t e  A f f a i r s  Committee Date 4 /  16/81_______

Energy I n f o rm a t i o n ,  Educa t ion  and Techn ic a l  A s s i s t a n c e
II. FISCAL DETAIL

Agency Affected Depar tment  o f  Commerce and Economic Dpyploprr.pnt__________________
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected D i v i s i o n  of Energy and Power Development  
(Note: If more than one budget component is affected, separate iine-itcm amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 FY 85

100 P E R S O N A L  SERVICES 218.312

700 T R A V E L 11.000

300 C O N T R A C T U A L 40.363

400 C O M M O D I T I E S 7.500

500 E Q U I P M E N T 6.982

600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L  $284,157

F U N D I N G  (Thousands of Dollars)

G E N E R A I  F U N D 284.157

F E D E R A L  F U N D S ’4^5.600

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME 13



ENERGY INFORMATION, EDUCATION & TECHNICAL ASSISTANCE

100 P e r s onne l  S e r v i c e s

1 / 2 Energy S p e c i a l i s t  III (21A)
$ 1 , 7 2 0  x 12 mos. + 25 .5% p a y r o l l  burden = $ 2 5 , 9 1 0 °

• 1 / 2 Energy S p e c i a l i s t  II (18A )
$ 1 , 3 2 0  x 12 mos. + 25.5% p a y r o l l  burden = $ 1 9 , 8 7 9 °

* *  1 / 2 Energy S p e c i a l i s t  II ( 1 8B )
$ 1 , 3 6 8  x 12 mos. + 25 .5% p a y r o l l  burden = $ ? 0 , 6 0 2 °

* *  3 / 4 Energy S p e c i a l i s t  II ( 1 8 F )
$ 1 , 5 7 6  x 12 mos. + 25 .5% p a y r o l l  burden = $ 3 5 , 6 1 3 °

2 & 
1 / 2

Energy S p e c i a l i s t  I ( 16A)
2 x $ 1 , 1 4 5  x 12 mos. + 25 .5% p a y r o l l  burden = $ 3 4 , 4 8 7 °

1 / 2  
o f  2

A d m in i s t r a t i v e  As s i  s tands  (12A)
2 x $880  x 12 mos. + 25 .5% p a y r o l l  burden = $ 2 6 . .

* *  1 / 2 C l e r k  T y p i s t  IV ( 0 9 8 )
$760  x 12 mos. + 30% p a y r o l l  burden = $ 1 1 , 8 5 6 °

* *  2 & 
1 / 2

C l e r k  T y p i s t  III (08A)
2 x $696 x 12 mos. + 30% p a y r o l l  burden = $ 2 1 , 7 1 5 °

1 / 2  
o f  2

C l e r k  T y p i s t  III (08A)
2 x $696 x 12 mos. + 30% p a y r o l l  burden = $ 2 1 , 7 3 0 °

01 /  2 o f  amount w i l l  be pa id  w i th  f e d e r a l  fund s .

2 0 0  T r a v e l  -  $ 2 2 , 0 0 0

" 1 / 2  o f  amount w i l l  be pa id  w i th  f e d e r a l  funds .

300  Con t r a c t u a l

Space r e n t a l ,  copy ing phones ,  equipment r e n t a l ,  e t c .
= $ 8 0 , 7 2 7 °

Workshops and s em in a r s ,  b r o c hu re s ,  handou ts ,  m i n i - g r a n t s  
t o  communit ies = $ 1 9 2 , 1 4 0 *

° l / 2  o f  amount w i l l  be pa id  w i th  f e d e r a l  funds

NOTE: * *  E x i s t i n g  f e d e r a l  p o s i t i o n s

° 1 /2  o f  amount w i l l  be pa id  with f e d e r a l  funds .

* W i l l  be pa id  w i th  f e d e r a l  funds .

$215,312

$ 11,000

$ 4 0 , 3 6 3



ENERGY INFO., EDUCATION, TECH. ASSIST. (Cont.)

400 Supplies - $15,000

0 1/2 of amount will  be paid with federal funds.

500 Equipment

Typing Desks @ $433 = $ 866
Regular Desks 0 $353 = $1,765
Book Cases @ $103

A 
= $ 309

Chairs 0 $177 = $1,239
Side Chairs @ $88 = s 352
Files with Locks @ $252 = $ 756
Dictaphone @ $200 = $ 200
Tables 0 $165 = $ 495
Dividers @ $200 = $1,000

$ 7,500°

$ 6,982

TOTAL $284,157



As of June 2, the Office of the Ombudsman has received 27 
complaints concerning the energy audit program. This letter presents 

the results of our investigations of 7 of these complaints; 16 have been 

resolved without investigation and 4 a re now being investigated.

We recognize that this program was now to your department and the 
state. Many of the problems encountered have teen rectified by your 

staff and major modifications to the program are being considered b> die 
Legislature. The possibility of supplemental funding and/or renewed 
funding for energy audits in FY 82 and the personnel turnover in key 
positions in two divisions underscore the importance of improvements in 
the energy audit program.

ENERGY A U D I T O R  TRAINING:

F 8 0-084?

On October 24, 19C0, complaint E80-0842 was filed in our Fairbanks 
office. The complainant alleged inadequate notice was given about 

registration for energy auditor training. The complainant sU-ted that 
information about die November 3-8 training session was provided too 
late to allow die complainant to make plans to take die course. The 
complainant wanted die course postponed.

F80-0872

On October 29, 1980, complaint F80-0872 was filed in our Fairbanks 
office. The complainant stated that information about die energy 

auditor training was very difficult to obtain and the first c 1ass at 
Tanana Valley Community College (TVCC) was filled by the time he learned 
when it was to take place. 'Hie complainant was upset about die poor 

communication between the Division of Energy and Power Development 
(DI5PD) and die public.

Our investigation revealed:



DEPD had compiled a list (from inquiries about the program) of 

people interested in energy audit training. Those on the list were 
notified of r gistration details for the November 3-7 course in 

Fairbanks in a letter mailed from Anchorage o n  October 23. The letter 
stated "Pre-registration is encouraged and will be accepted by phone 

starting 9 A.M. on 27 Octoter 1980." On Tuesday, October 28, an article 
describing the training program appeared in the Fairbanks Daily News 

Miner and on October 29 and 30, the DEPD's ad appeared. Both advised 
interested persons to contact the TVCC registrar's office for the 

week-long course starting November 3. The ad also included tine DEPD's 
Ancterage p h c  e number for further information. No Fairbanks number was 
available.

The response to the letter was larger u  an expected. Kyle Weaver, 

DEPD's Program Manager for Conservation Programs, indicated the 40 
positions in the first class were filled by Wednesday, October 28 

(before DEPD's ad appeared). Ihe waiting list for the next class 
(December 8-12) soon grew to almost 70 names.

Findings:

Complaints FC0-0842 and 872 are justified. The DEPD's letter was 

mailed .10 days before the class started and the newspaper advertisement 
first appeared 5 days prior Lo the class. A  clear advantage was 
provided to recipients of the letter, since the registration was closed 
before Lhe ad appeared. It would have been fair to the public if the 
registration for the energy auditor training had opened after the 

newspaper advertisements. Registration for the first class was rot open 
to the public on an equitable basis.

The DEPD's proposed budget for FY 82 includes full-time positions 
in Fairbanks. T h  egislature is now considering this proposal, lhituve 
energy auditor training programs will te handled by the conmunity 
college system. These changes should preclude problems similar to those 
associated with complaints F80-0842 and i "80-0872.

Reconriionda Lion:

A  tull-time DEPD [ sition in Fairbanks would improve the dissemination 
of information about the pi ograin to all interested persons.

Additionally, problems could te prevented and dealt with in a more 
oxped i tious mann e r .

F80-0995

On November 18, 1980, complaint E80-0995 was filed in our Fairlxmks 
office. 'Ihc complainant alleged unfair registration procedures for 
energy audit classes. The complainant signed up near the top of the 
list for the next class at 'TVCC but subsequently learned registration 
had closed and he was not on the class list. The complainant felt the 
directions on the sign-up list were deceiving.

Charles R. Wbbber
June 4, 1981
Page 2

Our investigation revealed:



The sign-up list referred bo by the complainant appeared under the 

following heading:

Second list of people for class offered December 8. These people 

were to be called by the course organizers in Anchorage and told 
when the next course offering would be. They were to be told to 
call the registration office and ask to be placed on the next 
waiting list. (This portion was typewritten.)

Waiting List For Next Class Session (handwritten)

Sixty eight names were on the list, with phone numbers ale gside 
the names; addresses were not included.

Hie DEPD had a private firm ir. Fairbanks call the phone numbers on 

the list to notify the people o f  the date registration opened at TVCC. 

Registration was on a first-come, first-serve basis. The complainant 
was not reached by phone and upon contacting the registrar's office, was 
informed the class was full.

Robert Walton of our Fairbanks office discussed this matter with 
Jolin Munson, Manager of the Energy Audit Program, and Marsha Heckman, of 
the TVCC registrar's office. They explained the TVCC's registration 

policy and the intent of the sign-up list. They indicated it was not a 
registration list but a "to lee notified" list. All the phone numbers on 
the list were called, but if no one answered, there was no way to 
contact the person. This is apparently what happened to the 
complainant.

Finding:

Complaint T80-0995 is partially justified. The sign-up sheet's 

typed heading apoears to have teen typed after the people signed the 

list. The confusion over the meaning of the list would have been 
prevented if tJie heading had provided the proper information. Tn 
addition, a column for mailing addresses would have eliminated the 
problem caused when plione cont-'cts were not made.

Recommendation:

Since the conrnun.ity college system will be handling registration, 
DEPD shouldn't be encountering this problem again. Waiting lists, 
however, sliould have clear explanations of their purpose and sliould 
request both plione numbers and nailing addresses.

F81-0192

On February 17, 1981, complaint F81-0192 was filed in our Fairbanks 
office. The complainant successfully completed the January .12-17 energy 
auditor training course in Fairbanks. After being certified as an 
energy auditor, the complainant found out (on February 17) that no irore 
contracts would be signed due to a lack of funds. He alleged that, 

altliough limited funding was mentioned, no notice was given to the class 
that the funds might run out entirely and therefore no contracts wou]

Charles R. Webber
June 4, 1981
Page 3



be available. TJie complainant felt that the class was a waste of one 

week's work because o f  this lack of funds and would not have taken the 

course if he had known no contracts would be available.

Our investigation revealed:

Several energy auditor training classes, including the January 

course in Fairbanks, were conducted as audit funds were being committed. 

Certified auditors in these classes were not able to obtain contracts to 

do energy audits.

According to Jan Brewer, Energy Specialist III, there was no way to 

anticipate the exact level of funds remaining when students in the last 

classes were certified. Several variables, including the number of 

audits completed by contractors, deter.nined the funds available for the 
last classes. Nancy Gross, contracting officer for DEPD at the time, 
indicated the class was told about the uncertainty of funding levels.
The students were advised not to quit their jobs due to uncertainty 

regarding funding and the availability of contracts. Kyle Vfeaver 
reaffirm’d this statement. Robert Walton contacted four other students 
wto attended the January class, and three agreed that something was said 

about limited funding and did understand the budget contraints. One 
student indicated the class was led to believe funds would be available.

Findings:

Complaint F81-0192 is indeterminate. It is clear that the DEPD 
staff did mention budget Limitations but it is not clear exactly what, 
if anything, was said about the possibility of no contracts beina 

available fer certified students.

Reconn n idations:

The DEPD sliould provi.de current information in writing about 
funding levels and prospects for obtaining audit contracts to the 

community college system, all energy audit students, and contractors.

ENERGY AUDIT CONTRACTS:

Charles R. Vfebber
June 4, 1981
Page 4

PUBLIC PERSPECTIVE:

F80-1173

On December 18, 1980, complaint F80-1173 was filed in our Fairbanks 

office. The complainant had difficulty obtaining a list of energy 
auditors and alleged a lack of effectiveness and accountability 
regarding the energy audit program in Fairbanks.

Our investigation revealed:

The complainant's immediate problem was obtaining a list of energy 
audit contractors. The Division of Business Loans (DBb) had referred 

the complainant to the audit coordinator (Interior Dwelling Association) 
wlio referred the complainant liack to DBL. Robert Walton explained to



the complainant that the Division of Business Loans had a list of 

contractors but couldn't read it over the phone. The list could, 
however, be obtained in person or by mail.

The complainant's concerns about the apparent lack of organization 
and control of the program in Fairbanks were symptomatic of the 
program's newness. Many of the referral and information problems were 
resolved after the Division of Business Loans, Interior Dwelling 

Association and DEPD (Anchorage) offices had time to coordinate their 
activities.

Finding:

Complaint F 8 0-1173 is justified. Many of the early problems of 
communication and coordination were resolved. The part-time nature of 

the coordinator's position, the lack of a DEPD "authority" in Fairbanks 

and the high level of interest contributed to continuing problems of 
coordination and information flow. Coordination between DEPD and DBL is 
essential to make the energy audit and energy loan programs successful.

Recommendation:

The Divisions of Energy and Power Development and Business loans 
should carefully coordinate their roles in the various programs before 
additional audits are made available. The twa divisions should take 

steps to ensure efficient dissemination (in Fairbanks and statewide) of 
accurate information regarding all aspects of the energy audit-related 

programs.

F 81-0193

On February 27, 1981, conplaint F81-0193 was filed in our Fairbanks 

office. The complainant alleged the distribution of money for energy 
audits was unfair and that rural areas were not getting a fair share.

Cur investigation revealed:

Jan Brewer told Robert Walton that the distribution of energy audit 
money was initially done by the DEPD based on the population and degree 
days of each area. In addition, consideration was given for local 
unemployment and area accessibility (some villages have not received any 
audits due to a lack of trained auditors). On May 18, Larry Roetto, 
DEPD's now contracting officer, provided Robert Walton with the 
fo].lowing information:

Place "Fair share" of audits - Audit- allocated prior
papulation, degree day, to 5/18 
etc.

Charles R. Vibbber
June 4, 1981
Page 5

Anchorage 2908 2108
Fairbanks 850 1700
District 11 139 160
(Eastern AK)
Juneau 304 500
Kodiak 150 108
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Charles R. Wabber 

June 4, 1981 

Page 6

Kir. Roetto indicated that, during May, a small number of remaining 

audits ware being allocated amang those areas that had not received 
their "fair share." According to Ms. Brewer, the number of audits per 

contractor also varied from 50 in Fairbanks to 10 in Delta.

Ms. Brewer and Larry Roetto also indicated the formula for 

distributing supplemental audit moneys (if appropriated) has been 
revised and will be based on population and the number of available 

auditors in each area.

Finding:

Conplaint F80-0193 is justified. The distribution of audits has 
not been equitable based on population and degree day. The number of 
audits allocated to several areas is significantly less than the "fair 

share" number for that area when population and degree day are 
considered. • The newness of the program, the different levels of 
interest, and the difficulties in training auditors in rural areas has 

contributed to these inequities.

Recommendation:

If and when additional moneys are appropriated for enerqy audits, 

consideration should be given to the number of audits already received 
in each area. DFiPD sliould take steps to ensure equitable distribution 
of audits statewide to the maximum extent possible.

PROGRAM EFFECTIVENESS:

F 81-0376

On April 7, 1981, complaint F81-0376 was filed in our Fairbanks 

office. The complainant alleged that audits completed in accordance 
with instructions from DBPD are, in many cases, inadequate since they 
fail to provide information required by DBL to coinplete the loan 

applications.

Our investigation revealed:

Our office received numerous comments from auditors and homeowners 
questioning the teclmical accuracy and effectiveness of the audit form 
and its application to Alaska.

On April 7, 1981, Robert Walton spoke with Willis Greimann of the 
Fairbanks DBL office and David Massey, Deputy Director of DBL. Both 

agreed that DBL lias had problems with loan applications based on energy 
audits. The problem of incomplete information on specific conservation 
measures was mentioned as one problem encountered by DBL loan personnel. 

The example cited was an audit reconmendation to "irsulate the walls", 
witiout specific information as to which wall, what kind of insulation, 

how much, etc. Problems such as this could result from inadequately 
completed forms, inadequacies in the form itself, or lack of 
understanding of the forms on the part of the u ars.



On April 10, Jan Brewer told Robert Walton the audit forms were 

developed without the input of DBL. She explained tliat when the energy 

audit program was inititated, DBL lacked technical experience regarding 
energy loans and did not know wh a t  its needs v.ould be.

Terry Duszynski, coordinator of the energy audit program in 
Fairbanks for DEPD, indicated to Mr. Walton that he was aware of 

problems associated with completed audits that auditors were not obliged 

to redo. These audits did not supply all the information required by 

DBL, even though they were approved by DEPD. In some cases, energy 
auditors were being asked to perform additional calculations for DBL on 
their own time in order to complete the loan applications.

Charles R. Webber
June 4, 1981
Page 7

Complaint F81-0376 is justified. There is need for improvement in 
the end product utility of the energy audit process. The legislature is 

currently considering bills that would modify the energy audit program, 
and DEPD has proposed that a contractor be hired to revise the audit 

forms. Whatever the modifications, the ability of homeowners and DBL to 
use the audits is directly related to the quality, completeness, and 

comprehensibility of the audits. Coordination between DEPD, DBL, the 

contractors working on revision o f  the audit forms, and the auditors is 
essential for the program to work.

Recommendations:

The audit form and process should be revised. Its effectiveness 

needs to be improved from technical, conprehens.ibili.ty, and 
implementation perspectives. The contractor for the audit revision 
sliould consult with DBL and experienc ~d auditors and DBL personnel 
sliould be trained in the interpretation and application of the forms.

SUMMARY OF RECOMMliNDATIONS:

Complaint Numlier Sunn vary o f  Reconmenda t ion

Fi nd i n g :

F80-0842 and F80-0872 Establish full-time DEPD position in 
Fai rbanks.

F80-099S Clearly explain waiting lists and 
request addresses.

F8.1-0192 Prepare written, current information 

about funding levels and contract 
prospects.

F80-1173 DEPD, DBL sliould coordinate 

in forma tioi i dissemination.

F81-0193 DEPD and DBL sliould consider the 
number of audits already received in 
each area.



Charles R. Webber
June 4, 1981
Page 8

F81-0376 Revise forms, and include input from 

DBL and experienced auditors and 
train DBL loan officers.

Thank you for the cooperation and patience of the Divisions of 

Energy and Power Development and Business loans during the course of 
these investigations. We are requesting that you respond to our 

recommendations within thirty days. If you or your staff have any 
questions or desire further clarification, please contact Robert Walton 
in our Fairbanks office.

FF/RGW:jb

cc: Representative Brian Rogers

Representative Terry Gardiner 

Representative Mike Miller 
Lloyd P e m e l a ,  Director, DEPD 
Sharon Traylor, Director, DBL 
Jan Brewer, DEPD 
David Massey, DBL

David T^Bl.ond, Assistant Attorney General

Sirioornlvr \n-nive

Frank Flavin 

Ombudsman





U n i v e r s i t y  o f  A l a s k a

Institute of Social and Economic Research 
707 "A" St., Suite 206 

Anchorage, Alaska 99501 
P hone(907)278-4621

F ebruary 24, 1981

Representative Bette M. Cato 

House of Representatives - 

Transportation Committee 

Pouch V

Juneau, A laska 99811 

Dear Ms. Cato:

House Bill N umber 12 appears to represent an initial attempt to 

address the issue of changing the status of the Alaska Railroad from 

that of a federal agency to a state controlled entity. As such, it is 

an applaudable effort to recognize the need for change and to take some 

type of action prior to having that change imposed from outside.

However, in its present form the bill does not directly address the 

issue that is before the state. In particular, the following defects 

appear to be present:

0 It tries to do too much in a single piece of legislation. It

establishes a body wh i c h  has the authority to acquire, operate, 

and expand the A l a s k a  Railroad and, through its rate setting 

power, becomes an economic regulation body;

• It is premature in that it forecloses on a number of options

for dealing w i t h  the railroad which may be more attractive for 

the state in terms of long-term operational considerations;

• It does not address many of the problems of the railroad

transfer which can be dealt with only on a legislative basis.

Each of these points deserves a bit more detailed comment.

In establishing an authority with the rather broad power to acquire, 

operate, expand, and regulate railroad operations in the state the bill 

combines w i t h i n  a single entity responsibilities which wi l l  probably be 

in conflict. A cquisition of the present railroad is a function which 

requires both a good deal of planning and a sensitivity „o the long-term 

economic and political goals which may be held for the railroad. The 

body which plans and negotiates this transfer should at the same time be 
designing the organization which will operate the railroad to the best 

advantage of the state. It cannot do this if its form is already set 
by legislative mandate. Likewise, an organization which is required to 

o perate the railroad in the manner of a private business (as is implied 

by the bonding provisions of the bill) will inevitably find itself in 

conflict wit h  the political policy aspects of both its own operational 

and regulatory mandates and with the political control implied by the 

board membership. All of these areas offer serious opportunity for 

potentiul conflict both within the rail authority and with external 

organizations.
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In an earlier r eview of this issue I identified at least fifteen 

ma j o r  policy considerations w h i c h  mus t  be. addressed in any change in 

rail status w i t h i n  the state. These are as follows:

• The status of rail-related lands bot h  in relationship to ANCSA 

conveyances and to the r a i l r o a d’s operational and industrial 

development requirements;

• T he status of public employee unions, existing labor agree­

ments, employee benefits and retirement programs, and employee 

protection conditions;

• D e s i g n  of an ownership/operational structure wh i c h  permits the 

railroad to seek investment capital;

• Design of an ownership/operational structure which avoids the 

public/private conflicts n o w  inherent in the marketing of the 

railroad's services;

• D esign of an ownership/operational structure wh i c h  givesmanage­

ment the flexibility to m a k e  entrepreneurial decisions and to 

be accountable for the outcomes of these decisions;

s A  determination of w h e t h e r  passenger service is necessary and,

if £-1, whether it is required to continue its operation;

• A  determination of w h e ther the railroad represents an appro­

priate m e c h a n i s m  for implementing state development policy 

and, if so, under what types of financial, operational, 

political, and economic conditions;

• A  determination of the present and historic financial status 
of the railroad particularly as this information relates to 

the prospect of attracting private capital, bo t h  equity and 

debt;

» The desirability or usefulness of establishing a state rail

regulatory capability;

• The determination of tax status (federal, state, local) of 

revenues and for real and operating property after conveyance;

• An assessment of traffic potential for the railroad and how an 

institutional realignment might affect various traffic pos­
sibilities;

a A determination of responsibility and operational mechanisms

for subsidies should operauing revenues not b e  sufficient to 

cover operation costs and capital renewal;
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a A n  analysis of the different possible impacts of various

institutional arrangements on potential rail extensions;

• A n  analysis of the impact on rail competitors of various

insitutional arrangements for the railroad; and

• D e t e rmination of w h i c h  federal funding programs would or would 

not b e  available under different ownership/operational struc­

tures .

Ma n y  of these are not addressed in the present bill and given the lack 

of information o n  mos t  of the areas, it would be impossible to do so at 

this time.

In addi t i o n  to the areas m entioned above it is important to remember 

that any future rail activity in the state will be largely shaped by the 

federal legislation which transfers control of the A laska Railroad to 

the state. G i v e n  this reality, I would si '•r st that the most important 

direction that could be taken at this point in time w o u l d  be to establish 

an organization which can negotiate transference of the railroad, can 

p articipate in the shaping of the federal legislation, can investigate 

the state's options in this matter, and can assist the legislature in 

preparing suitable legislation to address the organizational form of 

future state participation as wel l  as other institutional and policy 

matters. I wo u l d  suggest that this organization be set apart from 

present state agencies due to the fact that its concerns would nec­

essarily span ma n y  of their individual interests. For example: the 

Departments of Transportation, Commerce and Economic Development,

Natural Resources, Community and Regional Affairs, Attorney General and 

Labor all have concerns w i t h i n  their jurisdictions which would also be 

involved in rail transfer questions. An independent group would be 

b etter able to coordinate these concerns while still utilizing existing 

programs. The most important of these existing programs is the 

rail planning w o r k  presently being done within the Department of Trans­

portation.

Mo3t importantly, by taking this approach, the state would nreserve 

all of its options. Wh i l e  it is clearly time to take action on this 

matter, it is n ot yet appropriate to commit the state to a particular 

and final course of action. House Bill 12 makes this commitment at a 

time whe n  the-’', is insufficient information to determine whether it is 

in the correct direction and at a time w h e n  the federal consideration is 

unclear. In v i e w  of this I w o u l d  urge the members of the legislature to 
adopt a course of action wh i c h  permits the state to play a major role in 

shaping future rail matters wh i l e  postponing the details of rail 
operation, expansion, and regulation until an appropriate time and 
until the necessary information has been assembled.
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T he bil l  in its present form has selected a means for organizing 

any future rail activity in the state w i t hout investigating alternative 

operational forms which may be m u c h  m o r e  attractive options. There are 

at least s ix m a j o r  alternative way s  in wh i c h  the A l a s k a  Railroad (and 

any extensions or other acquisitions) m a y  be organized in the future. 

None of these is clearly superior to any of the others at this time.

They are as follows:

0 M a i n t a i n  the status quo. That is, continue to function as a 

federal agency.

» Reorganize as a federal corporation. In form this might be 

somewhat similar to Canadian National Railway.

0 Reorganize as a state agency. This would give the railroad 

somewhat the same status as the Marine Highway System.

0 Reorganize as a state corporation. Such an operation might be

similar to either the British Columbia Railway, the Ontario

Northland Railway, or to any number ^  small operations 

developed in the eastern and mid-wes irn U.S. during the past 

five years.

• Reorganize with a combination of state ownership and private

operation. This would give the state ownership of some 

combination of the railroad's real and operating assets while 

a private entrepreneur would either enter into a long-term 

lease agreement or contract to operate the property in a 

manner similar to the arrangement between the Southern Railway 

and the city of Cincinnati for operation of several hundred 

miles of line owned by that city.

• Sell the railroad to a private firm who would then function :Ln

a manner similar to comparable operations elsewhere in the 

country.

Clearly, these options can differ substantially in the range and 

size of their impacts upon the state. They also would provide consid­

erable v a riation in the amount of stale investment required although 

none of them would entirely eliminate btate involvement. Finallv, the 

organizational form which evolves will determine almost entirely 'he 

degree to wh i c h  rail decision making in the state wil l  be political 

rather than commercial. The important point is that it is not yet 

necessary or in the state's best interest to foreclose on any of these 

options.
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U n i v e r s i t y  o f  A l a s k a

The transfer of the Alaska Railroad to state control represents a 

major change in the transport system and its institutions. Undoubtedly 

the most important change since statehood placed the highway and airport 

s ystem w i t h i n  state jurisdiction. It is important that this change 

proceed in a n  orderly manner with clear understanding of the opportuni­

ties and liabilities of various courses of action. I hope these comments 

h a v e  helped to further this understanding.

cc: Representative Brian D. Rogers - Transportation

R epresentative Oral E. Freeman - Transportation

Representative Fred F. Zharoff - Transportation

Representative Joe L. Hayes - Transportation 

R epresentative Ray H. Metcalfe - Transportation 

Representative Kenneth J. Fanning - Transportation 

Representative Mi k e  Miller - State Affairs

Sincerely,

J o h n  T. G r a y  

A s s i s t a n t  P r o f e s s o r  of 

T r a n s p o r t a t i o n
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February 12, 1931

MY NAME IS BOB JANES, AND I A M  REPRESENTING THE U.S. FOREST SERVICE TODAY 

IN SUPPCRT OF H.B. 18.

THIS SUPPLEMENTAL APPROPRIATION BILL WOULD ENABLE PROCEEDING WITH THE 

PLANNED DEVELOPMENT AND OPERATION OF THE STATEWIDE AVALANCHE WARNING 

SYSTEM. IT PERTAINS TO THE STATUTE ENACTED BY THE SECOND SESSION OF THE 

ELEVENTH LEGISLATURE, NAMELY AS 18 CHAPTER 76, SEC. 18.76.010 

(2) SPECIFYING THAT "THE STATEWIDE SYSTEM SHALL FORECAST SNOW AVALANCHE 

CONDITIONS THROUGHOUT THE STATE".

HIE TWO OROGRAPHIC PRECIPITATION MODELS, ALSO COMMONLY REFERRED TO AS 

QUANTITATIVE PRECIPITATION FORECASTING MODELS, WOULD BECOME METEOROLOGICAL 

FORECASTING AIDS DESIGNED TO IMPROVE THE ACCURACY OF MOUNTAIN WEATHER 

FORECASTING. BASICALLY THEY WOULD HELP TO DETERMINE HIE EFFECTS OF 

TOPOGRAPHY ON WINTER PRECIPITATION FOR SPECIFIED GEOGRAPHIC AREAS. THEY 

WOULD INVOLVE VARIOUS TIME PERIODS, WITH DIFFERENT WIND REGIMES, EMPLOYING 

UPPER AIR DATA AND A  FINE-MESH TOPOGRAPHIC GRID.

HIE OBJECTIVE IS TO PROVIDE A  FAST, SIMPLE, AND ACCURATE TECHNIQUE TO 

FORECAST HIE WATER EQUIVALENT OF HIE NEW SNOWFALL FOR THE MOUNTAINOUS AREAS 

WHERE AVALANCHES START. SINCE LOADING OF HIE AVALANCHE STARTING ZONES IS 

HIE PRIMARY TRIGGER FOR NATURAL AVALANCHES, HIE SNOWFALL FORECAST IS VITAL 

TO ACCURATE AVALANCHE FORECASTING. THE FORECAST TECHNIQUE SHOULD BE QUICK 

AND EASY TO USE BY METEOROLOGISTS WITH HIE DATA AND EQUIPMENT NORMALLY 

AVAILABLE IN HIE NATIONAL WEATHER SERVICE FORECAST OFFICES.

MR CHAIRMAN AND MEMBERS OF THE HOUSE STATE AFFAIRS COM-IHTEE:



THE QUANTITATIVE PRECIPITATION FORECASTING MODELS WILL GIVE WATER 

EQUIVALENT OF SNOWFALL FOR TWO SPECIFIED (JEOGRAPHICAL AREAS, ONE IN 

SOUTHCENTRAL AND a®  IN SOUTHEASTERN A L A S  A. THE PRODUCT WILL NOT BE A  

PROTOTYPE. THE CONTRACTOR MUST SHOW THAT SIMILAR MODELS FOR OTHER 

GEOGRAPHIC AREAS MUST HAVE BEEN IN OPERATION FOR THREE CR MORE YEARS. THE 

MODELS AND THEIR OUTPUTS MUST BE SUBMITTED WITH THE BID AS A N  INDICATION OF 

TIE MODEL'S PERFORMANCE. A  COMPARISON OF MODEL FORECASTS AND ACTUAL 

OBSERVED VALUES FCR BOTH SHORT TERM (1-24 HOUR) FORECASTS AND FOR THE 

SEASONAL ACCUMJLATION MUST BE PROVIDED.

ONCE COMPLETED, TIE ALASKAN QPF MODELS MUST BE CALIBRATED AGAINST EXISTING 

DATA. MODEL OUTPUTS WILL BE COMPARED TO SHORT-TERM (1-24 HOUR) SNOVJFALL 

DATA FROM RECOGNIZED WEATHER MOUNTAIN STATIONS AND SEASONAL SNOWFALL WILL 

BE COMPARED TO SNCW COURSES.

THIS PROJECT PROPOSAL WAS PART OF TIE FIRST-YEAR CAPITAL INVESTMENT 

IMPLEMENTATION H A N  FOR TIE WARNING SYSTEM, HOWEVER FUNDING DID NOT 

MATERIALIZE TO ENABLE MEETING TIE SCHEDULE. IT IS STILL A  HIGH PRIORITY 

NEED. IF A  CONTRACT CAN BE AWARDED WITIIN TIE NEXT TIREE MONTIS, TIE FINAL 

CALIBRATED MODELS HAVE TIE POTENTIAL OF BEING OPERATIONAL FOR T IE WINTER 

SEASON OF 1982-83.

I. WOULD BE GLAD T O  ANSWER ANY QUESTIONS ABOUT THE OVERALL AVALANCHE WARNING 

SYSTEM, OR THIS SPECIFIC PORTION OF IT. TIANK YOU FOR LISTENING.

PresentecT by" Robert ~CT~ Janes",- Deputy" Director- £or""S tate anH~ Prlvate 
Forestry, U.S.D.A. E'orest Service, Alaska Region, at a Hearing before the 
House State Affairs Committee on February 12. 1981.
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
T W E L F T H  L E G I S L A T U R E

FISCAL NOTF.

I. R E Q U E S T
Bill/Resolution No. HB 20__________________ _____________________________________________________
Title An Act- relating to loans fnr Mie npwlnpmpnl- nf-pipefriV gpnnVpg in r n n l  arpac
Requested by_____________________________________ ____________________ Date_______________________

II. FISCAL DETAIL
Agency Affected C o m m e r c e  & E c o n o m  c T)pvp1 npniont-
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected m vision nf Rnsinpss T.mng_______________________
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dolla/s)

FY 81 FY 82 F Y  8 3 F Y  84 F Y  .85 ,FY 86

inn P E R S O N A E  SERVICES -0- 95.3 104.8
_ . l  I > • 3 12.0,8 139.5

;>nn T R A V E L -0- 43.6 48.0 52.8 58.0 63.8

3nn C O N T R A C T U A L -0- 18.0 19.8 21.8 24.0 26.3

400 C O M M O D I T I E S -0- .1 .1 .1 .1 .2

snn E Q U I P M E N T -0- - ... ...'W.' ... "Q- -0- -Q- - -n-
fion L A N D  &  S T R U C T U R E S -0- -n- -0- -0- -n- -n-
700 GRANTS. CLAIMS. ETC. . -0- -0- -0- TJ-ik __________ .. .rQ- -n-

T O T A L -0- 162.0 172.7 190.0 208.9 229.8

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- 162.0 172.7 190.0 208.9 229.8
F E D E R A L  F U N D S

O T H E R  (Specifv Fund Source)

POSITIONS 

F U L L  TIME -0- 3 3 3 3 3
P A R T  TIME -0- -0- -0- . -0- -0- -0-

- r\ A n _n_



HB 20 - Loans to Rural Electric Services

100. 1 Loa n  Examiner III 0 $2,837/mo. $ 34.0

1 Documents Processeing Clerk III 0 $1,564/mo. 18.8

1 Accounting T e c h  I 0 $1,761/mo.  2 1.1

ft
Total W a g e s   $ 73.9

Standard Benefits (wages x  .1555) 11.5

Supplimental Benefits (wages x .0613) 4.5

Health insurance (man months x $150) 5.4

FISCAL NOTE DETAIL

Total Personal Services  $ 95.3

200. Trips to close loans:
15 trips @ $600 9.0

30 days per diem @ $65/day 2.0

Trips for six board meetings:

48 trips @ $500 24.0

144 days per diem 0 $60/day 8.6 43.6

300. Telephone & postage 9.9

Office Space 0 $8,100/yr. 8.1 18.0

400 Office Supplies .1 ___^1

Twelve months operating costs 157.0

500. Equipment:

3 disks 0 330 1.0

2 Typist's extention 0 455 1.0

1 Credenza 0 470 .5

2 Secretarial chairs 0 l50 .3

1 executive chair 0 190
e

•  4 .

3 side chairs 0 100
e

•  w

3 Fite cabinets 0 325 1.0

3 Calculators 0 200 .6

2 Typewriters 0 100 .2

3 Waste baskets 0 20 .06

TOTAL 1st YEAR 162.0



A l a s k a  j & a i e  ^legislature

R EPRESEN TAT IV E

H. PA P P Y MOSS
P .O . BOX 1 0 2  

DELTA JUNCT IO N . ALASKA 9 9 7 3 7  
< 9 0 7 )  0 9 5 - 4 3 0 4

W H ILE IN JUNEAU 

POUCH V 
JU N E A U ,A LA SK A  

9 9 0 1 1  
( 9 0 7 )  4 6 5 - 4 9 9 0

J M m is e  o f  J t a j jr e s e n t a t t o e s

March 4, 1981

The Honorable Mike Miller 

Chairman

House State Affairs

Mr. Chairman and Members of the Committee:

I would like to thank y o u  for scheduling House Bill 20 & House Bill 21. 

There is an urgent need for electric power in many areas of the state. 

However, the consumer groups are neither able to collectively amass the 

fund3 for immediate service, nor are they able to shoulder the financial 

burden of monthly/mininum payments if the supplier provides service.

This bill will provide the necessai’y funds for any electric utility 

certified by the Alaska Puolic Utilities Commission to provide electric 

power to some areas of the state that are currently without service.

I have offered amendments to the bill for your consideration which I 

believe will make the implementation of rural electrification more 

responsive to +he regional requirements.



Amendments for House Bill 20 "by Representative Moss

Page 1, line 13:

Delete Department of Commerce and Economic Development a n d  a d d  A l a s k a  

Power Authority.

Page 1, line 22:

Delete Department of Commerce and Economic Development and a d d  A l a s k a  

Power Authority.
\

Page 1, line 28 to Page 2, line 19:

Delete.

Page 2, line 22:

Delete Department of Commerce and Economic Development a n d  a dd 
A l a s k a  Power Authority.

Page 2, line 2̂ 4:

(b) An applicant shall be an electric utility certified by t h e  A l a s k a  

Public Utilities Commission.



^ k s k a  j i t a i e  l e g i s l a t u r e

House of Representatives
Committee on State Affairs Pouch V 

S ta te  Capitol 
Juneau, Alaska 99811

T O :  R e p .  S a m  C o t t o n
C h a i r m a n ,  H o u s e  F i n a n c e

F R O M :  R e p .  M i k e  M i l l e r
C h a i r m a n ,  S t a t e  A f f a i r s

D A T E :  M a r c h  9, 1 9 8 1

RE: H B  20 ( L o a n s  to D e v e l o p  E l e c t r i c a l  S e r v i c e )
H B  21 ( R u r a l  E l e c t r i f i c a t i o n  F u n d )

M r . C h a i r m a n :

T h e  t w o  b i l l s  r e f e r e n c e d  a b o v e  w e r e  h e a r d  i n  H o u s e  S t a t e  A f f a i r s  

'on M a r c h  9, a n d  as t h e  C o m m i t t e e  R e p o r t  i n d i c a t e s  w e r e  p a s s e d  o u t  

o f  c o m m i t t e e  w i t h  D o  P a s s  r e c o m m e n d a t i o n  f r o m  a m a j o r i t y  o f  t h e  

S t a t e  A f f a i r s  C o m m i t t e e .

R e g a r d i n g  H B  21, h o w e v e r ,  t h e  C o m m i t t e e  h a s  a u t h o r i z e d  m e  to 

m a k e  t h e  f o l l o w i n g  r e c o m m e n d a t i o n .  A l t h o u g h  w e  a r e  c o n c e p t u a l l y  

i n  a g r e e m e n t  w i t h  t h e  n e e d  f o r  a n  a p p r o p r i a t i o n  f o r  a r e v o l v i n g  

l o a n  f u n d  to m a k e  l o a n  m o n i e s  a v a i l a b l e  f o r  S t a t e  R E A ,  t h e r e  is 

a  q u e s t i o n  i n  o u r  m i n d s  as t o  w h e t h e r  t h e  5 0  m i l l i o n  d o l l a r  

f i g u r e  is i n d e e d  t h e  p r o p e r  f i g u r e .  W i t h  t h e  c o n c u r r e n c e  o f  
R e p r e s e n t a t i v e  M o s s ,  w e  are, t h e r e f o r e ,  s e n d i n g  t h e  b i l l  o n  to 

F i n a n c e  w i t h  t h e  s u g g e s t i o n  t h a t  y o u  m i g h t  w i s h  to a p p o i n t  a 

s u b c o m m i t t e e  o f  F i n a n c e  to i n v e s t i g a t e  in m o r e  d e t a i l  t h e  n u m b e r  
o f  d o l l a r s  w h i c h  w i l l  b e  n e c e s s a r y  to f u n o  t h e  r e v o l v i n g  l o a n  
f u n d .  It w a s  o u r  t h o u g h t  t h a t  p e r h a p s  i n  t h e  f o r m a t i v e  y e a r s  

a t  l e a s t  a  c o n s i d e r a b l y  s m a l l e r  a p p r o p r i a t i o n  t h a n  50 m i l l i o n  

d o l l a r s  m i g h t  b e  a p p r o p r i a t e d .  A  p o s s i b l e  w a y  o f  h a n d l i n g  s u c h  
a  f u n d  m i g h t  b e  to a p p r o p r i a t e  o n l y  t h o s e  m o n i e s  e s t i m a t e d  e a c h  

y e a r  to b e  n e c e s s a r y ,  u p  to a t o t a l  o f  50 m i l l i o n  d o l l a r s ,  a f t e r  

w h i c h  n o  m o r e  a p p r o p r i a t i o n s  w o u l d  b e  m a d e - -  A f t e r  w h i c h ,  i n  
f a c t ,  t h e  r e v o l v i n g  l o a n  f u n d  w o u l d  b e c o m e  a t r u e  r e v o l v i n g  J o a n  

f u n d .  ( T h a t  is, a f t e r  50 m i l l i o n  d o l l a r s  h a s  b e e n  l o a n e d  ou t ,  

it w o u l d  b e , r e p l e n i s h e d  b y  t h e  p a y m e n t  o f  p r e v i o u s  l o a n s ,  p l u s  

i n t e r e s t .

R e g a r d i n g  H B  20, I s h o u l d  m e n t i o n  as w e l l  t h a t  t h e  f i s c a l  n o t e  

w h i c h  a c c o m p a n i e s  t h e  b i l l  is n o  l o n g e r  r e a l l y  o p e r a t i v e .  T h i s


