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L E T T E R  O F  I N T E N T  
T O

C S  S S H B  709 (Finance)

I t  is t h e  i n t e n t  of  t h e  L e g i s l a t u r e  t h a t  t h e r e  w i l l  
b e  n o  s u p p l e m e n t a l  f u n d i n g  a p p r o p r i a t e d  t o  t h e  S t u d e n t  
S c h o l a r s h i p  L o a n  P r o g r a m  f o r  F Y  83. I t  is a l s o  t h e  L e g i s­
l a t u r e ' s  i n t e n t  t v ^t- t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  
m a k e  e v e r y  e f f o r c tc f u n d  as m a n y  l o a n  a p p l i c a t i o n s  as 
p o s s i b l e .  G i v e n  t h i s  t a s k ,  w e  w o u l d  i n s t r u c t  t h e  C o m m i s­
s i o n  t o  l o w e r  t o  l o a n  m a x i m u m s  if n e c e s s a r y ,  to  e n s u r e  t h a t  
t b i  g r e a t e r  n u m b e r  o f  A l a s k a n  s t u d e n t s  c a n  p a r t i c i p a t e  in 
t h e  p r o g r a m .

j U r - A d a m s , C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e



I. REQUEST
Bill/Resolution No. • c s s s h b  709___________
Title -Pel ating to Sohnl arshin. T^an<;
Requested b y House HESS_____________________ Date 3/31/32

II. FISCAL DETAIL 
Agency Affected, Education
Program Category Affected Commission on Postsecondarv Education________
BRU, Program, Or Subprogram(s) Affected Student Loan Program_____________
(Note: T.f more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT .
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC. N.A. 0.0 0.0 (135.0) (395.0) (759.0)

TOTAL N.A. 0.0 0.0 (135.0) (395.0) (759.0)

FUNDING (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source) 

additional interest

N.A. (3,180.01 (3,561.51 (4,052.5 (4,704.51 (5,507.5)

135.0 395,0 759.0

POSITIONS

FULL TIME N.A, 0.0 0.0 . .0̂ .0 0.0 0. O
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

1. Interest accrual at the new rate of 6% will result in addition 
revenue to the student loan revolving fund:

FY 83 -0- FY 86 $ 395.0

FY 84 -0- FY 87 $ 759.0

FY 85 $135.0 FY 88 $1,388.3

2. 53% of undergraduates will attend outside of Alaska.

80% of those students will borrow over $5000 @ an average of $500 
per student.

IV. DATE March 31, 1982__________ PREPARED BY____Kerry D. Romesburg______________

AGENCY Commis sion on Postsecondary T-ncaHnn
Original: Legislative xnance PHONE 465-2854________________
cc:" Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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Date:

FURTHER:

3 / s U ^ -

* •1

Hr. Speaker:

The Committee on FINANCE has had HB 756

"An Act relating to the amount of money available for fire suppression; 
and providing for an effective date."

under consideration and
reports it back with the following recommendations:

[ ] 

[ 1

9 0

[ ] 

[ ] 

[ 1

do pass [ ] do not pass

do pass with attached amendments(s )

n g c = .  C R r v ireplace with CS for 

and recommends j o  p a s s

[ ] same title
.[^] new title

AUJ attaches a ‘‘Letter of Intent" [ .1 New Fiscal Note

reports it back without recommendation

referred to t h e ________________________________________ Committee

MEMBERS S I T I N G  
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

( ^U * c — 'L u
C H A f R M N

H 60  ( R e v .  1 2 / 7 8 )
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Forest
Service

1 C^/VOaaA A i 
State & Private Forestry
2221 E. Northern Lights, Suite 107

Anchorage, Alaska 9950*1

R e p l y  to 3210

Ted Smith, State Forester 
Dept, of Natural Resources 

Division of Forestry 

Pouch 7-005
Anchorage, Alaska 99510

PlV. Oi: E O B E 3 T R Y  ^  2 ’ 1982 

' •: '■?. *'r 1982 

P i  S E C T O R S  OFFICE

Dear Ted:

With the unusual weather Alaska has received so far this winter and if 

this pattern continues as such, an early *ire season can be expected. I' 
case this developes, I have directed the Alaska Avalanche and Fire 
Weather Forecast Center to plan on April 15th :oo start providing a fire 
weather forecast to all agencies for the Glennallen - Mat-Su - Kenai 

Peninsula - Iliamna Areas. April 15th is not a magic number and may vary 
depending upon the weather and the agencies needs. May 15th is still the 

target date for the normal statewide fire weather forecast start up 
unless the weather dictates an earlier time.

The fire weather forecast will be through the AFFIRMS. In addition, a 
written forecast will be provided which we hope will be available for 

accessing through AFFIRMS. The AA/FWFC and the National Weather Service 

is in the process of booking up software that will allow for transferring 
the written forecast straight f -om the NWS Prime Computer to AFFIRMS. If 
this doesn't work out then the written forecast will be available for 
accessing only from the Pk'ime Computer. No standup briefings or 

lightning detection information will be available for this early start up.

In order to get the system on line by April 15th, the effected agencies 
will have to start inputting their weather observations into AFFIRMS at 
least 7-1*1 days prior to this time. Otherwise for the first three - six 
days, the AFFIRMS output will not be accurate and probably misleading.

For the initial planning, the Center's Fire Weather Forecasting 
operations scheduale will be five days on and two days on call bo sis. If 
the fire weather dictates as such, the center will be manned on a seven 

day basis.



If you have any questions, please call Bob Thompson, AA/FWFC Lead 
Meteorologist or myself.

Sincerely,

WALLACE J. WATTS
Program Director, Alaska Avalanche & 

Fire Weather Forecast System

cc: Bob Thompson, AA/FWFC
Bob Janes, FS 

Richard Hanas, NWS 

Skip Scott



F e b r u a r y  11, 1982

S t a t e  o p  A l a s k a

O ' F I C E  O F  T H E  G O V E R N O R

J u n e a u

T h e  H o n o r a b l e  J o e  L. H a y e s  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18 o f  the A l a s k a  C o n ­
st i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r a i s i n g  f r o m  f i v e  
m i l l i o n  to t e n  m i l l i o n  d o l l a r s  t h e  c e i l i n g  o n  t h e  a m o u n t  o f  
m o n e y  t h a t  I m a y  t r a n s f e r  f r o m  t h e  r e s e r v e  f o r  e m e r g e n c y  
o p e r a t i n g  e x p e n s e s  a c c o u n t  t o  t h e  f i r e  s u p p r e s s i o n  fund.

T h e  s t a t e  d o e s  n o t  p r e s e n t l y  h a v e  t h e  fu l l  c a p a c i t y  to 
p r o v i d e  l o g i s t i c a l  s u p p o r t  f o r  a f i r e  o r g a n i z a t i o n  o f  t h e  
m a g n i t u d e  e x p e c t e d  to b e  n e c e s s a r y  b y  1985. T h e  l a n d  p r o ­
t e c t e d  b y  t h e  s t a t e ,  n o w  a n d  i n  t h e  n e a r  f u t u r e ,  is t h a t  
w h i c h  is o f  h i g h e s t  v a l u e  a n d  p o p u l a t i o n  d e n s i t y .  In  t h e  
e v e n t  o f  a m a j o r  w i l d f i r e  (l t a c o s t  o f  o v e r  $ 2 0 0 , 0 0 0  a d a y  
to f i g h t ) , t h e  c u r r e n t  f i v e  m i l l i o n  d o l l a r  l i m i t  w o u l d  b e  
e x h a u s t e d  i n  a m a t t e r  o f  w e e k s ,  l e a v i n g  the s t a t e  c r i t i c a l l y  
v u l n e r a b l e  d u r i n g  a v e r y  d r y  f i r e  s e a s o n .

A l a s k a ' s  w i l d f i r e  p r e v e n t i o n  r e s p o n s i b i l i t y  is g r o w i n g  a t  a 
v e r y  r a p i d  r a t e  b e c a u s e  of  t w o  m a j o r  f a c t o r s :  (1) t h e  s t a t e
is a s s u m i n g  p r o t e c t i o n  r e s p o n s i b i l i t y  o n  m o r e  s t a t e  a n d  
p r i v a t e l y  o w n e d  l a n d  w h i c h  w a s  f o r m e r l y  p r o t e c t e d  b y  t h e  
f e d e r a l  B u r e a u  o f  L a n d  M a n a g e m e n t  u n d e r  a n  a g r e e m e n t  w i t h  
t h e  s t a t e ;  a n d  (2) the f e d e r a l  g o v e r n m e n t  i s  c o n v e y i n g  l a n d  
to the s t a t e  u n d e r  t h e  s t a t e h o o d  g e n e r a l  g r a n t  s e l e c t i o n  
p r o c e s s  a t  a r a t e  g r e a t e r  t h a n  w h a /  h a s  b e e n  a n t i c i p a t e d .





.iW.JKSPT- C O M M I T T E E  R E P O R T  

H O U S E

Mr. Speaker:

The Committee on FINANCE

(11)

4 / 5 / 8 2

D a t e :

FURTHER:
A J b u y

has ;.ad HB 757

"An Act relating to unemployment insurance; and providing for a n  
effective date."

under consideration and reports it b a c k  as f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)

[-ĵ l replace with CS for /-/ &  "7 "5T7

and recommends

[X  J same .title 
[ 1 new title

n f O JOl

[ ]

k
[ r

MEMBERS SIGNING

AND attaches a "Letter of intent" [ ] New Fiscal Note

reports it back wit4 ^ ^ " V e c ^ m m e n d a t i

referred to the C o m m i t t e e

MEMBERS HAVING 
OTHER RECOMMENDATIONS:1ER RECOMMENDATION

H 60 ( R e v .  3 / 8 1 )



H O U S E

(5) FURTHER: FINANCE

2 / 1 1 / 8 2

Date: ^  ~ &JL-

Mr. Speaker:
t »

The Committee on LA B O R  & COMMERCE____________ has had H B  757

"An Act relating to unemployment insurance; and providing for an 
effective date."

under consideration and
reports it back with the following recommendations:

] do pass [ ] do not pass

] do pass with attached a m e ndments(s )

X \
/) . . / /) [ V ]  same title

replace with CS for H t> 7 5  7 _______ ( r \ q- ^   ̂  ̂ new title

and recommends

[ 3 AND attaches a "Letter^ojF^J^tent" [)^] New Fiscal Note

(\^3 reports it back withTSSPB recommendations-

( 3 referred to t h e ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DiO PASS _  OTHER RECOMMENDATIONS:

...
v; ■/ ---

;h a i r m a n

H 60 (Rev. 12/78)

C O M M I T !  E E  C O P Y



Phone: (907)465-2700

April 22, 1982

The Honorable Jack Fuller 
Chairman, Rules Committee 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Fuller:

Recently, Committee Substitute for House Bill No. 757 (L&C) was received 
by the House Rules Committee. Numerous sections included in this bill 
are conformity requirements. That is, Alaska's Employment Security Act 
(Title 23, Chapter 20) must be amended to include federal law require­
ments passed by the U..S. Congress since Alaska's Legislature adjourned 
last year.

Failure to enact these provisions could result in the Secretary of 
Labor finding Alaska's law out of conformity. The effect of this 
finding would mean the loss of approximately $20 million in federal 
administrative funds and reimbursements for extended benefit payments.
Of greater significance is the 2.7% increase employers would pay in 
FUTA taxes (approximately $27 million).

Your prompt consideration of House Bill 757 would be appreciated. A 
section-by-section analysis is enclosed, and 1 would be happy to discuss 
the bil1 with you.

Si nee re1 y,

Special Assistant 

Enclos lire

07-091H



M E M O R A N D U M

TO:
Keith Specking 
Legislative Assistant 
Office of the Governor

FROM:
Edmur.i N. Orbeck 
Commissioner 
Department of Labor

S t a t e  o f  A l a s k a

DATE:

FILE NO:

April 21 

10b-3

TELEPHONE NO:

SUBJECT:

465-2700

house Bill 757

, [ i j
/,?P. 2 2 1982 

HAND DELIVERED
G O V E R N O R ' S  OFFICE

I

Per our conversation today, I would like to reiterate the importance 
of House Sill 757, "An Act relating to unemploymfcit insurance."
Several provisions in that bill are conformity requirements passed 
by Congress last yea;*. Alaska's Employment Security Act must be in 
conformance by September 26, 1982.

If the Secretary of Labor finds Alaska not in conformity, the State 
would lose its administrative funds and reimbursement for extended 
benefits (approximately $20 million). Of greater significance, 
employers in the State would pay an additional 2. % in FUTA * xes 
(an increase of approximately $27 million).

Thank you for your assistance.

ENO:kmb 
k :63

02-001 A( Rev. 10/79)
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D E P T .  O F  H E A L T H  A N D  S O C IA L  S E R V I C E S
OFFICE OF THE COMMISSIONER

M Y  S. HAMMOND, GOVERNOR

P O U C H  H  0 1

J U N E A U .  A L A S K A  9 9 8 1 1  

P H O N E :

D o c u m e n f #  ^

The Honorable John G. Fuller 
Representative 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Fuller:

This is to request your prompt consideration of the Committee Substitute for 
HB 757 which was recently received by House Rules Committee.

This bill contains a section which, through a carefully controlled information 
exchange, will result in reductions in Food Stamp program abus-) and error rates.

Alaska's error rate is so great now, that a federal sanction of $3 million is 
pending and will be levied against Alaska if error rates, are not reduced in the 
next few months.

Passage of HB 757 wi' 1 give this agency a long - awaited tool for tighter 
administration of the Food Stamp program, by providing fcces:- to applicant's 
income history, which directly impacts eligibility for benefits.

Thank you for your attention to this matter.

Sincerely,

Helen D. Beirne 
Commissioner



B i l l  N o  C°mmittee Substitute for House Bill 
No. 757 (L & C)

T i t l e  "An Act relating to Unemployment Insurance; 
and providing for an effective date."

  L< k*
C o n t a c t :  Jud ^  Kn1' 9h t

465-2700

D a t e  April J-6* 1982

A. G. Zillig 
465-2712

Sections 1, 2, 13, and 17 through 24, are required to bring Alaska's 
unemployment insurance law into conformity with federal law. Passage 
of these provisions will assure that Alaska's employers continue to 
receive the 2.7% FUTA tax credit, which represents a tax savings to 
employers of SI62.00 per employee. Lack of conformity may also result 
in the loss of approximately $17 million in funds provided for adminis­
tering employment security.

Section 8 provides that individuals who have been disqualified under 
AS 23.20.406(L) for extended benefits, which are 50% federal reimbursed, 
are eligible to be paid wholly from UI Trust Funds. This Vtould in­
crease expenditures from the UI Trust fund, and an increase in employer 
taxes would be required to offset the cost. The Department of Labor 
is opposed to this section of the bill because it discriminates against 
claimants who have been disqualified for reasons other than as provided 
in AS ?3.20.406(L).

Section 7 provides for a slight increase in the amount, of benefits 
raising the maximum from $150.00 to $156.00. Inflation since 1980 
when benefits were last revised would justify a larger increase. Other 
sections of the bill provide clarification to existing statutes, re­
codify sections and make technical changes to sections included in the 
rewrite of AS 23.20 in Chapter 9, SLA 1980.

\

P O S I T I O N  P A P E R / D e p a r t m e n t  o f  L a b o r



SB 552 TITLE & SPONSOR SUMMARY 
AMENDED TITLE: CSSB 552<FIN>
AN ACT EXEMPTING CERTAIN CHILD CARE WORKERS FROM THE ALASKA 
WAGE AND HOUR ACT

PRIME SPONSOR: MULCAHY.

GENERAL DOLLARS: 

OTHER DOLLARS:

.... ■' 

$0 (F. NOTE)

$0
CO-SPONSORS:
CURRENT STATUS: 4/18/02 IN <H> RULES
SB 552 SENATE ACTION 17:13 5/06/82 PAGE 2 OF 3

DATE SEQ PAGE LEGISLATIVE ACTION

05/06/81 01 0978 FIRST READING —  COMMITTEE REPORTS

05/28/81 02 1237 LAC —  CSO?

03/18/82 03 0603 FIN —  CS04

03/18/82 04 0603 F/NOTE EQUALS ZERO

03/22/82 05 0638 RLS —  0THER03
TAKEN UP IMMEDIATELY

03/22/82 06 0641 SECOND READING

0 3 /o?/82 07 0641 FIN CS ADOPTED BY UNAN CONSENT

03,22/82 08 0641 ADVANCED TO 3RD READING BY UNAN CONSENT

03/22/82 09 0641 THIRD READING

03/22/82 10 0642 PASSED BY DIV 16-00-04
xxxx XX XX X X X  X X X  X X X

SB 552 HOUSE ACTION 17:13 5/06/82
DATE SEQ PAGE LEU ‘ ATIVE ACTION

03/22/82 1 1 0885 FIRST READING —  COMMITTEE REPORTS
04/07/82 12 1 173 LAC —  DP01, NR02

04/18/82 13 1 363 FIN —  DPOB

04/18/82 14 1 363 FISCAL NOTE EQUALS ZERO
RULES
RULES

X X X  X XX XX X X X  X X X  XX X

PAGE 3 OF 3

MB 757 TITLE 6 SPONSOR SUMMARY 
AMENDED TITLE-
AN ACT RELATING TO UNEMPLOYMENT INSURANCE; AND PROVIDING 
FOR AN EFFECTIVE DATE

12:23 4/17/82 PAGE 1 OF 2

PRIME SPONSOR: HOUSE RULES COMMITTEE.
CO-SPONSORS:
CURRENT STATUS 4/1
HB 757 HOUSE ACTION

DATE SEQ PAGE

02/11/82 01 0402
02/11/02 02 0402
02/11/82 03 0402
04/05/82 04 1 072
0V05/82 05 1 072
04/16/82 06 339

1 2 23
LEGISLATIVE ACTION ’

4/17/02 PAGE 2 OF 2

X X  X X X X *  h

FIRST READING —  COMMITTEE REPORTS 
GOV TRANSMITTAL LETTER 
FISCAL NOTE l-ISE SUPPL SI 3 
LAC —  CS01 , NR01 , QTHER01 
FISCAL NOTE l-ISE SUPPL S36 
FIN —  LAC CS04, NR04 
RULES 
RULES

X « X X if it X X X



CS FOR HOUSE BILL NO. 757 (L * C)

BILL ANALYSIS

Section 1. Federal conformity requirement of P.L. 96-249. Must be effective in 
state 1aws by January 1, 1983. Amends AS 23.20.110 as follows:

1. Adds subsection tf) to require the sharing of unemployment insurance claims 
information with a state or federal agency which administers the Food Stamp 
program under the Food Stamp Act of 1977.

2. Adds subsection (g) to extend the requirements of AS 23.20.110 to any officer 
or employee of a state or federal agency which is provided information by the 
department.

Section 2. Federal conformity requirement (P.L. 96-249). Amends AS 23.20.115 to 
conform with AS 23.20.110(g) by adding state or federal employees to the list of 
those subject to prosecution for unauthorized disclosure of information.

Section 3. Housekeeping. Amends AS 23.20.165(e) as follows:

1. Excludes, from refunds of excess employee contributions, any interest paid 
by the employer on those contributions. Since only the employer pays in­
terest on past due contributions (including the contributions he has deduc­
ted from his employee's wages), it is not equitable to make interest refunda­
ble to the employee.

2. Makes clear that employee deductions in excess of those required by AS 23.20.- 
005 through 23.20.535 will be refunded. AS 23.20.165(e) currently specifies 
that only deductions in excess of the wages subject to contributions will be 
refunded.

Section 4. Housekeeping. Corrects the table under AS 23.20.290(c) by deleting the 
figure’ "TOO" on the last line of the table. To constitute a full one-twentieth of 
the total ratable payroll, rate class 20 under column A must include the remaining 
5% of ratable payroll over 95%.

Section 5. Housekeeping. Amends AS 23.20.340(d) to complete the list of statutes 
under which a claimant may be disqaulified.

Section 6 . Housekeeping. Amends AS 23.20.340(f) to complete the list of statutes 
u n d ^“wTfffh a claimant may be disqualified and specifies that all interested parties 
are entitled to appeal nonmonetary determinations.

Section 7. The committee substitute provision would amend AS 23.20.350(d) to increase 
the weekTy benefit schedule to a maximum of $156. The proposed weekly benefit schedule 
would increase benefit outlay from the trust fund in calendar year 1983 by $1.5 
million or 1.9 percent.

Section 8 . The committee substitute provision adds Sec. 353 to provide supplemental 
statFTenefits for claimants who are ineligible for extended benefits because their 
base period wages are less than 40 time their weekly benefit amount. The "40 X WBA" 
requirement for receipt of extended benefits is mandated by P.L. .7-35 and is in­
cluded as an amendment to AS 23.20.406 in Section 18 of the bill. Payment of supple­
mental state benefits is expected to result in an increased benefit outlay from the 
trust fund in CY 1983 of approximately $1.1 million or 1.4%.

The net effect of the benefit amount increase, the payment of supplemental state 
benefits and the savings caused by the extended benefit restrictions under Sections 
18, 21, and 22 of the bill will be an increase of $.7 million (.9%) in CY 1983 bene­
fit payments from the fund. ■ (The extended benefit restrictions would save about 
$1.9 million in CY 1983.)

- 1 -



Section 9. Housekeeping. Redrafts AS 23.20.360 to make the provision clearer. 
The current provision reads that the allowance for dependents in excluded from the 
amount paid to the claimant, and that is clearly not intended, in view of the 
requirements of AS 23.20.350. The revised provision correctly excludes dependents

allowance only from the amount of benefits subject to reduction.

Section 10. Housekeeping. Amends AS 23.20.375(a) to complete the list of "disquali­
fication" statutes.

Section 11. Housekeeping. Clarifies AS 23.20.378(a) by combining paragraphs (1) 
through (4T under a single new paragraph and designating paragraph (5) as paragraph 
(2). The context of the current provision implies that paragraph (5) was intended 
to be a necessary condition of paragraphs (1) through (3), but that is not how the 
provision reads.

Section 12. Housekeeping. Recodifies the current AS 23.20.350(b) as AS 23.20.381(g). 
This requalifying requirement is mandated by Sec. 3304(a)(7) of the Internal Revenue 
Code, but it is not a monetary requirement and should not appear under AS 23.20.350. 
A benefit year is established for any claimant who meets the qualifying requirements 
of AS 23.20.350(a) (at least S1000 in earni>.js in the base period, with at least 
S100 outside the quarter of highest earnings), and an eligible monetary determination 
is issued, whether or not the claimant has actually worked since last establishing 
a benefit year. A claimant who has not had work and earnings since, last establishing 
a benefit year is simply not payable on his current benefit year until the requalifying 
requirement is met.

Section 13. Federal conformity requirement. Required in all state laws by Section 
?36Ta)T2') of the Trade Act, as amended by P.L. 97-3 5, and must be effective by October 
31, 1982. Amends AS 23.20.382 by adding subsectiois (b) and (c) to prohibit disqual­
ification of an individual attending training approved under the Trade Act of 
1974 . A housekeeping change was made to the current Sec. 382 and it was designated 
as subsection (a).

Section 14. Housekeeping. Clarifies AS 23.20.383(b) by restoring it to its origi­
nal meaning prior to the 1980 amendments. Before the 1980 amendments an individual 
who was unemployed because of a labor dispute could escape disqualification if he 
was not involved in the dispute and was not a member of the grade or class of
workers who were involved. However, if the labor dispute was caused by his employer's
failure to comply with a working agreement or applicable law, the employee‘escaped 
disqualification regardless of his involvement. The 1980 amendments recodified 
the old AS 23.20.380(9) as AS 23.20.383 with minor changes. However, at that time 
the three "exception" provisions were made conjunctive, so that (as the provision
currently reads) a claimant is disqualified unless (1 ) he is not involved in the. 
dispute and (2 ) the dispute was caused by the employer's failure to comply with
the law or a working agreement. These two circumstances would occur together so
seldom that the "exception" provisions are virtually meaningless at-present.

Section 15. Housekeeping. Amends AS 23.20.390(e) to provide a 15-day period for 
appe~al Trom notices of liability. This same 15-day period applies to all other de­
terminations under the Act and we see no reason to restrict liability appeals to
10 days.

Section 16 Departmental recommendation. Adds Sec. 392 to provide authority rj 
coTYect TTom an employer the amount he deducts from a backpay award to an employee. 
This provision would apply only when the deduction is made because the employee
has already received unemployment insurance benefits during the period covered by 
the award and has been found ineligible for those benefits because of the back pay

-2-



jHj
award. We do not advise subsidizing the back pay award with benefits paid from 
the trust fund, especially since the employee is going to be held liable for repay­
ing the benefits.

Section 17. Federal conformity requirement of P.L. 97-35. Must be included in 
state laws not later than October. 31, 1982. Adds Sec. 401 to provide for intercep­
tion of benefits due a claimant who owes child support obligations.

Section 18. Federal conformity requirment of P.L. 97-35 which must apply to weeks of 
unemployment which begin after September 25, 1982 and must be included in state laws 
by October 31, 1982. Adds subsection (j) to AS 23.20.405 to require wages of at least 
40 t'.'mes the weekly benefit amount during the base period of the benefit year in order 
to qualify for extended benefits. The federal am ment requires at least 20 weeks of 
full-time insured employment, or the equivalent i insured wages. The "equivalerit in 
insured wages" specified by the federal law is i .rnings of 40 times weekly benefit 
amount or 1-1/2 times highest quarter earnings in the base oeriod. The 40 x W3A option 
is recommended as the most liberal qualifying requirement.

Section 19. Federal conformity requirement (P.L. 97-35). Must be included in state 
laws by 'October 31, 1982. Adds subsection (c) to AS 23.20.407 to reduce week: of 
extended benefits by any weeks of trade readjustment allowance received during che 
applicable benefit year.

Section 20. Federal conformity requirement (P.L. 97-35). Must be included in state 
laws by October 31, 1982. Amends AS 23.20.408(a) to remove the reference to national 
"on" and "off" indicators for the purpose of establishing an extended benefit period.
The national trigger was repealed by P.L. 97-35, and extended benefits will be payable 
only when an extended benefit period is triggered on by a state indicator.

Sections 21-22. Federal conformity requirements (P.L. 97-35). Must apply to weeks 
beginning after September 25 1982. Amend AS 23.20.408(f) and (g) by adding one per­
cent to the insured unemployment rate necessary to trigger an extended benefit period 
on or off.

Section 23. Federal conformity requirement (P.L. 97-35). Must apply to weeks begin- 
ni ng after September 25, 1982. Amends AS 23.20.408(h) to exclude extended benefit, 
payments from the calculation of the insured unemployment rate. I

Section 24. Federal conformity requirement (P.L. 97-35). Must be included in state
laws by~0ctober 31, 1982. Amends AS 23.20.409(1) to-exclude the national EB-trigger 
from the definition of "extended benefit period".

Section 25. Departmental recommendation. Defines "applicable benefit year" in 
accoTdance'with the definition contained in 20 CFR 615..(c)(2). The term is used 
in various places in the extended benefit provisions.

Section 25. Housekeeping. Amends AS 23.20.505(a) as follows:

1. Makes AS 23.20.505(a) consistent with AS 23.20.530 by substituting the term
"wages" for "remuneration". "Wages" is already defined in Sec. 530 as remu­
neration for services. The use of the term "remuneration in Sec. 505(a) 
is therefore redundant.

2. Corrects the "excess earnings" computation in AS 23.20.505(a) to specify tha 
an indivi<jr,2lvs wages for a week must be less than 1 1/3 times the weekly 
benefit amojnt plus S50, in order to qualify for benefits for that week. 
The current provis’on i; inconsistent with AS 23.20.360.

Section 27. Housekeeping. .Amends the definition cf "training or retraining course"
in AS 23.20.520(26) as fn'lows:

1. Changes the term defined in the provision to read "vocational training or re­
training course", for consistency with AS 23.20.382.

t
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Deletes the term "entry level" from the definition. We do not recommend re­
stricting approvable training to entry level training only. For example, 
some union-sponsored training is not "entry Vevel" but is nevertheless 
required for continued employment in the occupation.

Section 28. Housekeeping. Amends the definition of "institution of higher educa­
tion" in AS 23.20.520(24) to include institutions in other states. The definition 
of "training or retraining course" in AS 23.20.520(26) excludes instruction intended 
for a degree from an institution of higher education. It is therefore not recom­
mended that the definition of "institution of higher education" be limited to Alaska 
schools.

Section 29. Housekeeping. Amends AS 23.20.526(a) to exclude service as a juror 
from tne definition of "employment." It is assumed that this was the intent of 
the Legislature when it excludeu compensation received for jury duty from the 
Jefinition of "wages" under AS 23.20.530(b)(12). However, if "wages" means all 
remuneration from whatever source, excluding jury pay from "wages" means it is not 
deductible from benefits. We recommend excluding jury duty from the definition of 
"employment", but do not recommend excluding jury pay from "wages". AS 23.20.530- 
(b)(12), which excludes jury pay from "wages", is repealed in Section 32 of the bill.

Section 30. Housekeeping. Clarifies the definition of "wages" in AS 23.20.530(a) 
as follows:

1. Makes clear that "wages" means remuneration from any source. It is recommended 
that the definition of "wages" refer to remuneration received from any employ­
ment, whether or not insured. The definition would then clearly apply both to 
determinations of insured status (initial determinations) under AS 23.20.350(a), 
and to the deduction of earnings from the weekly benefit amount, undrr AS-

• 23.20.360, for a week in which a claimant is employed. Applying the definition 
of "wages" in this way would simplify the administration of these provisions 
?nd agrees with the way the definition is used in the federal draft provision 
upon which AS 23.20.530(a) is based.

2. Includes back pay as wages, regardless of whether the back pay was "awarded 
under a statute of this State or the United States." We do not recommend lan­
guage which requires back pay awards to be compelled by force of law in order 
to be considered wayes. This would exclude many back pay awards which are 
clearly intended as wages, for example where an employer freely negotiates a 
hack pay <--jard to an employee as the result of a wage dispute.

3. Requires allocation of back pay and irregular wage payments to the week in 
which the pay was earned, regardless of the purpose for the allocation. We 
recommend that these payments be allocated both for initial determinations 
under AS 23.20.350(a) and for deductions from benefits under AS 23.20.360.

Section 31. Housekeeping. Adds paragraph (13) to AS 23.20.530(b) ;to exclude, from 
the deTTnvtion of "wages", any compensation received for inactive National Guard 
duty. This provision was. simply transferred from AS 23.20.505(c).

Section 32. Repeals the following provisions:

1. AS 23.20.350(b). Housekeeping. This provision was recodified a: AS c 20.381- 
(g) under Section 12 of the bill.

2. AS 23.20.408(d) through (e). Repeal of these provisions is a requirement for 
conformity with P.L. 97-35. The definition of national "on" and "off" indica­
tors is unnecessary because the national indicators were repealed by P.L. 97-35.

3. AS 23.20.505(b). Housekeeping. This definition of "remuneration" is not neces­
sary, since Section 26 of the bill substitutes the term "wages" for the term 
"remuneration" in AS 23.20.505(a), and "wages" is already defined in AS 23.20.- 
530(a).
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(b)(13) in Section 31 of the bill.

5. AS 23.20.530(b)(11). Housekeeping. Repeal of this provision would allow 
remuneration received from fis,hing to be treated as wages. Section 3121 (b)(20) 
of the Internal Revenue Code excludes service by individuals engaged in certain 
fishing operations from the definition of "employment11, and AS 23.20.526(20) 
already excludes this service from coverage, in conformity with the federal 
law. However, excluding fishing earnings from the term "wages" goes further 
than required by the federal provision and prohibits deduction of this remuner­
ation from benefits during a week in which a claimant is fishing.

6 .' AS 23.20.530(b)(12). Housekeeping. Repeal of this provision would include jury 
pay as wages and permit deduction of jury pay from benefits otherwise due for a 
week. Jury duty would be excluded from insured coverage by excluding it from the 
definition of "employment" under AS 23.20.526(a)(21), as proposed in Section.29 
of the bill.
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S t a t e  o e  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  

J u n e a u

F e b r u a r y  ,'11, 1982

/
I

T h e  H o n o r a b l e  J o e  L. H a y e s  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, of the A l a s k a  C o n ­
s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to u n e m p l o y m e n t  
i n s u r a n c e .  T h i s  b i l l  m a k e s  s e v e r a l  s i g n i f i c a n t  c h a n g e s  t o  
u n e m p l o y m e n t  i n s u r a n c e  law, as w e l l  as m a k i n g  n u m e r o u s  l e s s  
s i g n i f i c a n t  c h a n g e s  w h i c h  a r e  c o n s i d e r e d  n e c e s s a r y  t o  e f f e c ­
t u a t e  l e g i s l a t i v e  i n t e n t .

C o n g r e s s '  p a s s a g e  o f  t h e  O m n i b u s  B u d g e t  R e c o n c i l i a t i o n  A c t  
of 1 9 8 1  a n d  the E c o n o m i c  R e c o v e r y  T a x  A c t  o f  1 9 8 1  r e q u i r e s  
s e v e r a l  c h a n g e s  in s t a t e  l a w  in o r d e r  f o r  the s t a t e  t o  
r e m a i n  in  c o n f o r m i t y  v/ith f e d e r a l  r e q u i r e m e n t s  a n d  t o  
c o n t i n u e  to r e c e i v e  f e d e r a l  m o n e y .

T h e  b i l l  r e q u i r e s  t h e  e m p l o y m e n t  s e c u r i t y  d i v i s i o n  to  s h a r e  
i n f o r m a t i o n  r e g a r d i n g  u n e m p l o y m e n t  i n s u r a n c e  c l e i m s  w i t h  

" s t a t e  o r  f e d e r a l  a g e n c i e s  w h i c h  a d m i n i s t e r  the i o o d  s t a m p  
p r o g r a m  a n d  r e q i i r e s  t h o s e  a g e n c i e s  to k e e p  the i n f o r m a t i o n  
c o n f i d e n t i a l .

T h e  b i l l  r e q u i r e s  the e m p l o y m e n t  s e c u r i t y  d i v i s i o n  to 
w i t h h o l d  f r o m  p a y m e n t s  of  a c l a i m a n t ' s  b e n e f i t s  t h e  a m o u n t  
th e  c l a i m a n t  o w e s  for c h i l d  s u p p o r t  o b l i g a t i o n s  a n d  to p a y  
t h a t  m o n e y  t o  t h e  c.iild s u p p o r t  e n f o r c e m e n t  agency.

T h e  b i l l  m a k e s  se' ral c h a n g e s  r e g a r d i n g  e x t e n d e d  b e n e f i t s  
w h i c h  h a v e  the e f t e c t  o f  b o t h  r e s t r i c t i n g  the c o n d i t i o n s  
g e n e r a l l y  u n d e r  w h i c h  e x t e n d e d  b e n e f i t s  a r e  p a y a b l e  a n d  
m a k i n g  m o r e  s t r i n g e n t  the e l i g i b i l i t y  r e q u i r e m e n t s  f o r  
i n d i v i d u a l s  w i s h i n g  to r e c e i v e  e x t e n d e d  b e n e f i t s .

T h e  b i l l  p r o h i b i t s  d i s q u a l i f i c a t i o n  of an i n d i v i d u a l  w h i l e  
he o r  s h e  a t t e n d s  t r a i n i n g  c o u r s e s  a p p r o v e d  u n d e r  t h e  T r a d e  
A c t  o f  1964. I t  a l s o  i n c l u d e s  an  i n c r e a s e  in the u n e m p l o y­
m e n t  i n s u r a n c e  w e e k l y  b e n e f i t  a m o u n t  a n d  c h a n g e s  in t h e  
d u r a t i o n  o f  b e n e f i t s .
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In a d d i t i o n  to t h e  a b o v e  a m e n d m e n t s  n e c e s s i t a t e d  b y  r e c e n t  
f e d e r a l  e n a c t m e n t s ,  t h e  b i l l  a l s o  m a k e s , o t h e r  c h a n g e s  w h i c h  
t h e  d e p a r t m e n t  c o n s i d e r s  n e c e s s a r y ,  i n c l u d i n g  c h a n g e s  w h u c h  
c o r r e c t  s o m e  p r o v i s i o n s ,  c l a r i f y  p r o v i s i o n s  w h i c h  c\re 
a m b i g u o u s ,  a n d  m a k e  t h e  s t a t u t e s  m o r e - hihiform.
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I. R E Q U E S T
Bill/Resolution No CS for House Bill 757 (L & C)______________________________
Title "An Act relating to Unemployment Insurance and providing for an ..." 
Requested bv House Labor and Commerce Committee_______________ Date 4/2/82

II. FISCAL DETAIL
Agency Affected All agencies_____________________________________________________
Program Category Affected All, indirectly decreases General Fjnd reimb. to UT Trust FunH
BRU, Program., or Subprogram(s) Affected All indi r e c t l y______________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

_ component in the analysis sccticr,..)
EXPENDITURES (Thousands of Dollars)

FY 8 2 FY*83 FY 8 4 FY tiq _ FY .8.5 FY 87
100 P E R S O N A L  SERVICES 0 .(105.0) (71:0) .(73.0) (75.0) (7R.nl

200 • T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 EOUIPMENT
600 L A N D  &  STRUCTURES ....
700 GRANTS. CLAIMS. ETC.

T O T A L 0 (105.0) (71.0) (73.0) (75.0) (76.0)

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D f. (ins nl i f7i ni (73 nl (75 oi (7c nl
F E D E R A L  FUNDS
O T H E R  (Specify Fund Source) ...

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Assumptions:

1. Alaska will trigger off EB 5 months each year beginning Sept. 1982.

2. 30% of remaining EB weeks claimed after 1981 conforming legislation will be
saved by triggering off.

3. Remaining EB payments plus all regular payments will increase by 1.9% because of 
increase in maximum WBA to $156.

4. New WBA schedule effective 1/1/83. Only half of effect felt in FY 1983.

5. Approximately 26 former state employees will be covered* by the new Section 8
Alaska Additional benefits for claimants denied EB^^use^rfJihe new 40XWBA

IV. n A Crt-flfQrnilty r u 1 e - 4/2/82 . .PREPARED BY Nicol^af'W.^u~s ^ ________________
A G E N C Y  Department of l.ahnr_______________________ ___

Original: Legislative Finance PH O N E  465-2720_______________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  ( R e v .  1 2 / 8 0 )
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T H E  LEGISLATURE C F  T H E  STATE O F  A L A S K A

TWELFTH LEGISLATURE 

.FISCAL ..NOTE.

BEQUEST
Bill/Resolution No. Committee Substitute for House Bil 1 #757 (L & C ) __________
Title "An Act relating to unemployment insurance and providing for an  . . 
Requested byLabor and C o m m e r c e ______________________________ Date 472/82

II. FISCAL DETAIL
Agency Affected   Labor ___________
Program Category Affected Social ..arvices
BRU, Program, or Subprogram(s) Affected' Employment Security
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 8? FY 83 FY 84 FY 85 FYB6' FY87
100 PERSONAL SERVICES 0 9471 1037? 113.6 125.2 137.8
200 TRAVEL - - - - -

300 CONTRACTUAL id .0 63.$ 24.3 26 .7 29.4 32.3
400 COMMODITIES 3.0 “ 3 .X 3 .6 4 .0 4 .4 "
500 EQUIPMENT
600 LAND & STRUCTURES....... -
700 GRANTS. CLAIMS. ETC, 0 0 0 0 0 0

TOTAL
10.0 160.4 131.1 143.9 158.6 174.5

FUNDING iTHorjands of Dollars)

GENERAL FUND 5.0 25.0 0 0 0 ! o
FEDERAL FUNDS 5.0 135.4 131. J 143.9 158.6 _____ 174.5
OTHER CSoecifv Fund Source) 1

1

POSITIONS

FULL TIME 0 0 0 ] 0 * 0 n
PART TIME 1
TEMPORARY ),

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
The proposed amendments to AS 23.110.350, to increase benefit amount, will require 
additional proqramming services. Proposed AS 23.20.401, dealing with interception 
of UI benefits to pay child support obligations, will require expenditures for . 
programming anc forms, and one-half of a position state-wide, explaining program 
to claimants and dealing procedures with child support enforcement staff.

Contractual programming expenditures for the State Supplemental Benefit system, child 
support interception and the increase in UI benefit amount are based on an estimated 
1,280 man-hours of programming time at $40 per hour. ($10 - FY '82, $41.2 - FY *83)

The proposed amendment to AS 23.20.353, to implement a Supplemental State Benefit 
system will require state funds for data processing development costs and two and a 
half existing positions statewide for processing SSB claims.
Assumes that the three position, ill be existing p o ^ t i o n ^ ^

IV. D A T E  4 / 1/ 8 2 ____________ . P R E P A R E D  B Y  N m S !§  '1-------------------------
A G E N C Y  ,a [_____________________________________ _

Original: Legislate.' ~:*v'nce P H O N E  465-2720 ~
cc: Budget anJ '-...nagement

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA 

TVJEUT1 LEGISLATURE 

FISCAL— KO.TL

r e q u e s t  n
Bill/Resolution No. House Bill No. /  J  _______________
Title_______ "An Act relating to unemployment insurance and providing fo r  an . . . .
Requested by_______ Rules Committee/Governor______________________ Date 1 /2 0 /8 2 ___________

n. FISCAL DETAIL
- Agency Affected All agencies__________________________________________________________

Program Category Affected All, indirectly increases General Fund reimb. to UI trust fund
BRU, Program, or Subprogram(s) Affected All indirectly_______________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 82 FY 88 FY 84 FY 85 FYSIT FY87
100 PERSONAL SERVICES 0 ?n.n 211.0 216. .0 ... 221 .0 2 2 8 .0 .
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOU1PMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 0 20.0 211.0 216.0 221 .0 228.0

riTNDTMG (Thousands c f Dollars)

GENERAL FUND 0 20.0 2 1 .0 215.0 22 1 .0 228.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 0 0 0 0 0 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Assumptions:

1. As a result of federal law changing trigger rate calculation, Alaska will
trigger off 5 months every year beginning September 1982.

2. 30% of remaining EB weeks claimed (Zter 1981 conforminq legislation) will
be saved from payment by triggering off. The savings is included in the
net cost above.

3. Remaining EB payments plus all regular payments will be increased by a net
effect of 10% for increased WBA and duration.

4. New WBA and duration schedule effective 1/1/83.

IV. D A TE___________________ *- P R E P A R E D  B Y  By?, Fj^nCfi OfflCEC--------------
AGENCY Labor-----------------------------------------------------------------

Original: Legislative Finance PHONE______ 465-2720______________
cc: Budget and Management



THE LEGISLATURE OF THE STATE OF ALASKA

TOELFTO LEGISLATORS

FISCAL— flQTE.

I. R E Q U E S T  n  r * n  n b fi
Bill/Resolution No. House Bill No. / A  /  ‘T ^  __________
Title "An Act relation to Unemployment Insurance ana providinn for an
Requested by_______Rules Cc-mmi ttee/Governor ___________________ Date i/?o/p?

n. FISCAL DETAIL
Agency Affected________Labor_______________ ___________________________________________
Program Category Affected Social Services_________________ r_ ___________________
BRU, Program, or Subprograra(s) Affected Employment Security___________ _________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

i1

FY 82 FY 8? -Y84 FY 85 FY85* FY87
100 PERSO N A L  SERVICES 0 19.0 0 . . 0  ... 0 n
200 T R A V E L
300 C O N T R A C T U A L 10.0 41.2
400 COMMODITIES
-.500 Eo u t p m e n t

500 L A N D  & STRUCTURES
700 GRANTS. CLAIMS. ETC.

1
T O T A L 10.0 60.2 0 0 0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 10.0 60.2 0 0 n 0
F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

POSITIONS

FULL TIME 0 0 0... 0 n n
P A R T  TIME
T E M P O R A R Y

III ANALYSIS -,See Fiscal Note Preparation Instructions, Section IID
The proposed amendments to AS 23.20.350, to increase UI duration and benefit 
amount, will require additional programming services. Proposed AS ) 20.401, 
dealing with interception of UI benefits to pay child support obligations, will 
require expenditures for programming and forms, a,ad an additional one-half 
positions state-wide, explaining program to claimants and detailing procedures 
with child support enforcment staff.

Contractual programming expenditures for both child support interception and 
the increase in UI duration and benefit amount are based on an estimated 1,280 
man-hours of rrogramming time at $40 per hour. ($10. - FY '82, $41.2)

Assumes thit the one-half position will be an existing position. Assumes 
immediate effective date.

■o/ y
IV. D A T E _________________________PREPARED ffYL _ ^ ic° Bus, Finance Officer

A G E N C Y  _  L a b o r ^  
Original: Legj’ative Finance PHONE 4-65-2720
cc: Budget and Management
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C O M M I T T E E  R E P O R T

H O U S E

C7) FURTHER:

J2/ / £ / s z

Mr. Speaker:

The Committee on

Date: /'?8"2-

R e s o u . r c . e s has had f-/& S’//

"An Act relating to preferences to occupants of land under a U n i t e d  

States Forest Service timber contract."

under consideration and (a majority of the committee) (the committee) 
reports ’it back with the following recommendations:

do pass [ ] do not pass[ 1 
[ )

[ 3 
[ 3 

[ 3

do pass w 4 th attached amendments(s) 

replace with CS for Hf5 8/1 Cfc esou-r<ze s )  

and recommends Do P / is s _______________

h  $? i
[ ] same title
[ new title

AND attaches a "Letter of Intent" [ i/T Fiscal Note

reports it back without recommendation 

referred to the

QjJLJb 

Ci ...mi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

CHAIRMAN

H 60 ( R e v .  1 2 / 7 8 )



FURTHER:

2/16/82 
Mr. Speaker:

The Committee on

Date

RESOURCES

MEMBERS SIGNING

P A S S

has had HB 811

"An Act relating to preferences to 
States Forest Service timber contr

under consideration and 

do pass

[ ]

\\A
[ 1 
[ ]

[ ]

s of land under a United

as f o l l o w s :

] do not pass 

nts(s)do pass with a 

replace wi

and reco _______________________

AND/att'ackes a "J/etter of Intent" [ 1 . New Fiscal Note 

reports tt tacl<r without recommendal 4 cn

referred t\) i^he Committee

[ -pf same .titl e 
I X 5 new title

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 ( R e v .  3 / 8 1 )  ,



AMENDED T IT L E : 
AN ACT RELATING 
A UNITED STATES

SPONSOR SUMMARY

TO PREFERENCES 
FOREST SERVICE

TO OCCUPANTS OF 
TIMBER CONTRACT

1 0 :2 3  3 / 2 9 / 8 2  PAGE 1 OF

LAND UNDER

PRIME SPONSOR: GARDINEP*
CO-SPONSORS: HAUGEN, FREEMAN*
CURRENT , 
HB 311 I 

DATE

STATUS: 
HOUSE A 

SEQ

3 / 2 6 / 3
CTION

PAGE

2 IN (H> RULES
10: 24 3 / 2 9 / 3 2  PAGE 2 

LEGISLATIVE ACTION

0 2 /1 6 /8 2 01 0518 FIRST READING - -  COMMITTEE REPORTS
0 3 / 2 2 / ° ? 02 0878 RES —  CS06
03 /22/c . 1 03 0890 RESOURCE REPORT WITHDRAWN
0 3 /2 2 /8 2 04 0890 RECOMMITTED TO RES BY UNAN CONSENT
0 3 /2 6 /8 2 05 0933 RES —  CS05
0 3 /2 6 /3 2 06 (\a-7-:V « W w.' F/NOTE EQUALS ZERO

RULES
RULES

* * ¥.** # # *  * # *



Box 6092, Ketchikan, Alaska 99901 Pouch V, Juneau, Alaska 99811

TO: Rep. Jack Fuller

FRQ<: Rep. Terry Gardin

DATE: March 28, 1982

RE: HB 811

HB 81? is back in your committee again with a zero fiscal note.
The bill is a minor one on a statewide basis but very vital to the 
people of T h o m e  Bay.

Without this bill they cannot own the houses they have built wnich 
were on Forest Service land. This bill will allow the state to sell 
T h o m e  Bay residents the land they already have a horns on.



FISCAL NOTE

J - 1 ,• M HB 811Bill/Resolution No._______________________________  ;_____  •
Title A n  a c t  r e l a t i n g  t o  p r e f e r e n c e s  t o  o c c u p a n t s  o r  l a n d  u n d e r
Requested b y H n n s p  ^Ksnn r r . s s  Hr. Date U S F S  T i m b e r  e o n t r a c

II. FISCAL DETAIL 
Agency Affected_

Department of Natural Resources

Program Category Affected_ :r m t . C
BRU, Program, Or Subprogram(s) Affected L a n d  M a n a g e m e n t ________________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis s ection.)

EXPENDITURES (Thousands of Dollars)

TOTAL

FY 82 FY 83
l -

&CO£

F Y  85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

•

- 0- - 0-

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME n n
PART TIME

U u

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

Departmental responsibilities under this bill c a n  be 
accomplished with funding; for the land disposal p r o g r a m  
in the Governor's FY 83 budget submission.

IV. DATE Marrti 22. 1932 PREPARED BY H a r k  W i t t . o w  I  ____________
AGENCY., l)p n f--.rn£. Nature.] E E a o u r j c e s

Original: Legislativ; Finance PHONE ‘ ^t>Q-T4UCT____
cc: Budget ann Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)
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C O M M I T T E E  R E P O R T  S / ' i J
H O U S E

3/22/82

Mr. S p e a k e r :

T h e  C o m m i t t e e  on

(11)
F U R T H E R :

F I N A N C E

D a t e :

has had

<-)( V

HB 812

"An Act m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t m e n t  of E d u c a t i o n  
for state m a t c h  o f  federa l m o n e y  for the o p e r a t i o n  of M o u n t  E d g e cum be 
H i g h  School; a n d  p r o v i d i n g  for an e f f e c t i v e  date."

u n d e r  c o n s i d e r a t i o n  a n d  fa-majeri-ty-6f-the-&&mmi-ttee)--(-the--&o-mmi.tte-e-)- 
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

eft

do p as s [ ] do n o t  p a s s

do p as s w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 

r e p l a c e  w i t h  CS for

an d  r e c o m m e n d s

[ ]

[ ]

[ ]

M E M B E R S  S I G N I N G

d o  p Q S S

[ ] s a m e  t i t l e

_[ n e w  ti tl e

A N D  a t t a c h e s  a " L e t t e r  of  I n t e n t "  [ ] N e w  Fisca l N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to th e  _______________  C o m m i t t e e

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

CHAIRMAN

H 60 (Rev. 12/78)



C O M M IT T E E  ,
- 'U.V-1 * x">y '* .*’«•

H O U S E

(5)

2 / 1 6 / 8 2

Mr. S p e a k e r :
HEALTH, E D U C A T I O N  &  

T h e  C o m m i t t e e  on S OCIAL SERVICES .has had . h b  8 1 2

"An A c t  m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t m e n t  of E d u c a t i o n  
for state m a t c h  of f e deral m o n e y  for the o p e r a t i o n  of M o u n t  E d g e c u m b e  
H i g h  School; a n d  p r o v i d i n g  for an e f f e c t i v e  date."

u n d e r  c o n s i d e r a t i o n  and reports it b a c k  as follows:

do pas s [ ] do n o t  pass

[ ] do pas s w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[ ] r e p l a c e  w i t h  CS f o r  _____________________________________

an d  r e c o m m e n d s

[ ] s a m e  .title 
[ ] n e w  t i t l e

[ ] 

[ ]

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  Fi s c a l  N o te

r e p o r t s  it ba ck  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the     C o m m i t t e e[ )

M E M B L R S  S I G N I N G M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S

V

CHAIRMAN-

H 60 (Rev. 3/31)



M E M O R A N D U M

TO : H o u s e  F i n a n c e  C o m m i t t e e  M e m b e r s

FROM: A l b e r t  P. Adams,
House F i n a n c e  Co

DATE: M a r c h  26, 1982

S U B J : H B  812 Mt. E d g e c u m b e  H i g h  School

C h a i r ^ > / y

Juneau, Alaska 99811 
(907) 465-37CV3

ANCHORAGE OFFICE 
1024 W. 6th Avenue 

Anchorage, Alaska 99501 
(907) 274-0615

HOME - DISTRICT 21 
P.O. Box 271 

Kotzebue, Alaska 99752 
(907) 442-3320

C h a i r m a n

A l b e r t  P .  A d a m s

Official Business

C o m m i t t e e  on Finance

A t t a c h e d  is a cop> of a letter to the adminis tration, faculty, 
staff, and students of Mt. E d g e c u m b e  H i g h  School.

We h a v e  r e c e i v e d  e i g h t y - f i v e  letters and five POM's in 
support of H B  812, w h i c h  is c u r r ently in the H o u s e  F i n a n c e  
Committee. T h e s e  letters and POM's are available in m y  
office.

This d e monstrate s the strong statewide support for M t . 
E d g e c u m b e  H i g h  School.

A T T A C H M E N T

cc: S e nator F e r g u s o n
S e n ator P a r r
R e p r e s e n t a t i v e  B e t t i s w o r t h  
R e p r e s e n t a t i v e  F ulle r 
R e p r e s e n t a t i v e  G r u s s e n d o r f  
R e p r e s e n t a t i v e  H a u g e n  
R e p r e s e n t a t i v e  H u r l b e r t  
R e p r e s e n t a t i v e  M a r t i n

A P A / d l k



C o m m i t t e e  on Finance Anchorage, Alaska 99501
(907) 274-06:15

Official Business
M a r c h  24, 1982 HOME - DISTRICT 21 

P.O. Box 271
Kot. -hue, Alaska 99752

TO: T h e  A d m i n i s t r a t i o n ,  Faculty, Staff, and S t u d e n t s  (90?) 442-33110
o f  Mt. E d g e c u m b e  H i g h  S c h o o l

I h a v e  r e c e i v e d  the letters and p e t i t i o n  f r o m  stu dents and 
Mr. Gal*3 F e chik, a sking for m y  s u p p o r t  '.n k e e p i n g  Mt. E d g e­
cumbe H i g h  S c h o o l  f r o m  b e i n g  c l o s e d  and a l l o w i n g  a f r e s h m a n  
class n e x t  year.

We are w o r k i n g  t h r o u g h  l e g i s l a t i o n  to e nsu re t h a t  t here w i l l  
b e  a f r e s h m a n  class n e x t  year, 1982-83. I f u l l y  agree that 
Mt. E d g e c u m b e  is a v a l u a b l e  a l t e r n a t i v e  to the v i l l a g e  h i g h  
school, e s p e c i a l l y  b e n e f i c i a l  for v i l l a g e s  w h i c h  don't h a v e  
a h i g h  school.

T h a n k  y o u  for s e n d i n g  m e  the letters and petition. It w i l l  
h e l p  m e  c o n v i n c e  other legisl a t o r s  o f  the s t r o n g  s t a t e w i d e  
s u p p o r t  for Mt. Edgecumbe.  I w o u l d  s u g g e s t  that y o u  also 
co n t a c t  the s t a t e  r e p r e s e n t a t i v e  and senator f r o m  your area, 
to u r g e  t h e m  to s u p p o r t  Mt. E d g e c u m b e  as well.

T h a n k s  again for y o u r  concern.

P. S. S p e c i a l  thanks to the f o l l o w i n g  p e o p l e  w h o  w r o t e  letters:

S i n c e r e l y ,

A l b e r t  P. A d ams, C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e

O l i v e  A h m a o g a k  
V e r a  A i k e n

R o s e m a r y  Charles 
C h a r l i e  C h a r l i e  
H a r r y  C h e e m u k  
R i c h a r d  C h e e m u k  
O l g a  C o f f e e  
J oe C o o l i d g e  
E l e a n o r  C uster 
M a r y  L o u  C u s t e r  
J o s e p h i n e  D a v i s o n  
R o s e a n n  E v a n  
J i m  G e o r g e  
J e s s e  G o l o g e r g e n

L u k i  A k e l k o k  
C e c e l i a  A l e x i e  
Cris A l e x i e
A l i c e  A l l m o n d  
P a u l  A n d r e w s  
B e a d y  Barr
D a n i e l  B e r g m a n  
B e r t h a  B i l l y  
B l u n k a  B l u n k a  
B a r r o w  B r o w e r



P a g e  2
M a r c h  2 4 ,  1 9 8 2

P a u l  G u y  
C i n d y  H a m i l t o n  
S t e v e n  H j e l m  
R u d y  H o o t c h  
D a n i e l  H o t c h  
J o a n n e  H o t c h  
C a r o l i n e  I v a n o f f  
V a r l a a m  J a c k s o n  
B i l l y  Joe 
J a c o b  J o h n s o n  
J o e  J o h n s o n  
V i v i a n  J o h n s o n  
H e r m a n  J o s e p h  
L e r o y  K a n a y u r a k  
A n n a  K i n e g a k  
J u n e  K o o n a l o a k  
T o m i  L o r d  
E v a n  M c C a r r  
S a n d r a  M e r c u l i e f  
K a t h y  M i l l e r  
D a r l e n e  M i l l i g r o c k  
Brent N e l s o n  
M i k e  N i c o l a i  
J a c k i e  N o t h s t i n e  
M a r t h a  N u m n i k  
W i l l i a m  O k b a c k  
D e b o r a h  O k i t k o n  
S o p h i e  O l i c k  
M i c h e l e  O x e r e o k

E v a n  P a u l  Jr.
J o h n  P e n e t a c  Jr. 
D a n i e l  Peters 
L a r r y  P h i l e m o n o f  
R i c h a r d  P i t k a  
M i c h e l e  O x e r e o k  
J a m e s  Sabor 
J o e l  Saccheus 
P a l a s s a  S i m e o n  
C y n t h i a  S i p a r y  
G a r y  S ipory 
M i k e  Slats 
H e r m a n  S o l o m o n  
D a v i d  S o o l o o k  Jr. 
H e n r y  S o o l o o k  
L a r i s s a  Spein 
C h a r l i e  Spud Jr. 
C h e r y l  Stine 
L e a h  T h o m p s o n  
S h a r o n  Vent 
L r e n d a  W a l u n g a  
J a n i c e  W a l u n g a  
E l e a n o r  W e e d m a n  
N a t a l i a  W e e d m a n  
F r ances W h a l i n  
S a n d r a  W i l l i a m s  
M a r t h a  W o o d  
S h e r r i  Yates 
J u l i a n a  Z a c h a r o f

Mr. G a l e  F e c h i k  
(Math Teacher)

A P A / d l k





AN ACT ESTABLISHING THE ALASKA SAFETY ADVISORY COUNCIL

PRIME SPONSOR: HAYES*
CO-SPONSORS: HALFORD*
CURRENT STATUS: 3/10/82 IN (H) FINANCE
HB 835 HOUSE ACTION 15:00 4/02/82 PAGE 2 OF 2
DATE SEC PAGE LEGISLATIVE ACTION

02/16/82 01 0524 FIRST READING —  COMMITTEE REPORTS
03/10/82 02 0735 L6C —  DP(AM>04

FINANCE
RULES
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C O
-7 .

s> •

H O U S E

(ID

3 / 1 0 / 8 2  

Mr. S p e a k e r :

Th e  C o m m i t t e e  on

F U R T H E R :

F I N A N C E

D a t e :

has h ad

U

(Lu Hm j

U s - -

HB 835

"An A c t  e s t a b l i s h i n g  the A l a s k a  S a f e t y  A d v i s o r y  Council."

u n d e r  c o n s i d e r a t i o n  an d -(-a--ma-j-or-i-ty--o-f--the--co4imi-tte-e-)--(-the-±-te.e-)---

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

[ ] 

I ] 

[ ]

do p a s s [ ] do not p a s s

f o r  | . | &  ^  ( ^ o )
[ ] s a m e  t i t l e  

[ v ] n e w  t i t l e

A o  T )  c k S - S
r

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ 

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the

/

M E M B E R S  S I G N I N G  
DO P A S S -

A

/
C
/

—  1 ' --S ^ _ ^ ----- = ---- f-i— S---

0 \  / ( / y  P s  .

J ? / ---

" 7 ?  /  /  '

/7

{j P y i  fr K m / r r f X ........
.

/

H 60 ( R e v . 12/78)

F i s c a l  Note

C o m m i  tt ee

uj>p I 3 S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

Q i L s J [ l U l L ,  A  ? < s ~

>  CHAIRMAN
l ■  L -



COMMITTEE REPORT _
.

HOUSE

(5)

2 / 1 6 / 8 2  

M r .  S p e a k e r :

The C o m m ittee on L A B O R  &  C O M MERCE

F U R T H E S T  F I NANCE

D a t e :

h a s  h a d

3

HB 835

"An A c t  e s t a b l i s h i n g  the A l a s k a  S afety A d v i s o r y  Council."

u n d e r  c o n s i d e r a t i o n  arid .■farmaaDrityrofrtbercQnnitteeiztthereefflfflifefeeel:! 
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

i > a

t ]

[ ] 

i ] 

[ ]

do p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  ______________________________________

a n d  r e c o m m e n d s

l ] s a m e  t i t l e  

[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

M E M B E R S  S I G N I N G  

D O  P A S S

At

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

V I C  E '  CHAIRMAN

H 60 (Rev. 12/78)
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A M E N D E D  T I T L E :

AN A C T  E S T A B L I S H I N G  T H E  A L A S K A  S A F E T Y  A D V I S O R Y  C O U N C I L

P R I M E  SPO N S O R :  HAYES*
C O - S P O N S O R S : H A L F O R D  *
C U R R E N T  STATUS: 4 / 0 2 / 8 2  IN <H> R U L E S
HB 835 H O U S E  A C T I O N

D A T E SEG PAGE-

0 2 / 1 6 / 8 2 01 0524
0 3 / 1 0 / 8 2 02 0 7 3 5
0 4 / 0 2 / 8 2 03 1 028
0 4 / 0 2 / 8 2 04 1028

m m m m m * m m

1 5 : * 0 
L E G I S L A T I V E  A C T I O N

4 / 0 7 / 8 2  PAGE OF

F I R S T  R E A D I N G  —  C O M M I T T E E  R E P O R T S  
L.SC DP (AM) 04
F I N    D N P 0 1 , C S 0 7 , NR01
F / N O T E  USE SLJPPL *35 •.__
R U L E S  
R U L E S  
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S U M M A R Y
7 ( T R S P >

MMM MMM

AN ACT R E L A T I N G  TO T R A N S P O R T A T I O N  SAFETY; 
F O R  AN E F F E C T I V E  DA T E

1 5 : 2 7
■* -i.
A N D  P R O V I D I N G

4 / 0 7 / 8 2  P A G E  1 OF

P R I M E  S P O N S O R :  RAY*
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G E N E R A L  D O L L A R S : 

O T H E R  DOL L A R S :

$ 2 1 , 3 0 0  <F* NOTE) 
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04/21/81 07 0 8 2 7 R E C O M M I T T E D  TO F I N  BY UNr-.N C O N S E N T
.. ./27/81 11 0879 R E A D  A G A I N  S E C O N D  TI M E
04/27/81 12 0 8 7 9 TR A M  CS A D O P T E D  BY U N A N  C O N S E N T
04/27/81 13 0 8 7 9 A D V A N C E D  TO 3 R D  R E A D I N G  BY U N A N  C O N S E N T
04/27/01 14 0 8 7 9 T H I R D  R E A D I N G
04/27/81 15 0 8 8 0 P A S S E D  BY DIV 1 9 - 0 1 - 0 0
04/27/81 16 0 8 8 0 E F F E C T I V E  DA T E  V O T E  S A M E  AS P A S S A G E
06/23/81 28 1 698 T R A N S M I T T E D  TO G O V E R N O R
08/07/81 29 181 1 V E T O E D  BY G O V E R N O R
SB 57 S E N A T E A C T I O N 1 5 •• 30 4 / 0 7 / 8 2

DATE SEG! P A G E L E G I S L A T I V E  A C T I O N
P A G E  3 OF  4

0 1 / 1 0 / 8 2 32 0 0 7 7
0 1 / 2 0 / 8 2 33 00 9 8

m m m m MM MM

SB 57 H O U S E A C T I O N
DA T E SEG P A G E

0 4 /28/81 17 1 104
05/18/31 18 1 463
06/01/81 19 1 848
06/01/81 20 1 848
0 6/11/81 21 2 0 9 3
0 6 /11/81 22 2 0 9 3
06/19/81 23 2 2 6 2
0 6 /19/81 24 2 2 6 2
06/19/81 25 2 2 6 2
0 6/19/81 26 2 2 6 2
0 6/19/81 27 2 2 6 2
01*71-5/82 . 31 00 7 3

■m m m m MM MM

—  f t « f s

L E G I S L A T I V E
1 5 : 3 0  

A C T I O N
4 / 0 7 / 8 2  P A G E  4 OF 4

F I R S T  R E A D I N G  .. C O M M I T T E E  R E P O R T S
T R A N  —  D P 04, D N P 0 1 , NR01 
FI N  C O M M  R E F E R R A L  A D D E D  BY UN A N  C O N S E N T  
M O V E D  F R O M  R L S  TO F I N  BY U N A N  C O N S E N T  
F I N  -- D P 0 6
FI N  F / N O T E S  U S E  S U P P L  *56 

S E C O N D  R E A D I N G
A D V A N C E D  TO 3 R D  R E A D I N G  BY U N A N  C O N S E N T  

T H I R D  R E A D I N G
P A S S E D  BY D I V  3 1 - 0 6 - 0 3  
E F F E C T I V E  D A T E  V O T E  S A M E  AS P A S S A G E  

V E T O  O V E R R I D D E N  B Y / F ' V  50-07-03~~J
If if- -K- *--------------------------------f



M EM BERS !
TERRY MARTIN. C H A IR M A N  
BERNARD BYLSMA, V IC E  CH A IR M A N  
RICHARD RANDOLPH 
TERRY GARDINER 
BRIAN ROGERS

JMousd of  JRepresentaihies 
LABOR A N D  C O M M E R C E  COMMITTEE

AMENDMENTS TO HB 835

P a s s e d  b y  th e  H ouse  L a b o r  & Com m erce C o m m ittee  on 3 /8 /8 2 .

H ouse  B i l l  835

P a g e  2 ,  a f t e r  l i n e  26 , add new su b -e e e tx rm :

(5 )  make re co m m e n d a tio n s  on m e th o d s  to  re d u c e  A l a s k a 's  h ig h  

r a t e  o f  a i r c r a f t  a c c i d e n t s .

P a ^ e  2 , l i n e  3 , d e l e t e  w o rd  " h i s "  and i n s e r t  " t h e  c o m m is s io n e r 's " .



TWELFTH ‘LEGISLATURE 

JISQAL NOTE.
I. R E Q U E S T

hill/Resolution N o . House Bill No. 835 P a g e  1 o f  4________

Title "An Act Creating tho Alaska Safety Advisory Council.11 

Requested bvRep resent at ive Halford

n. FISCAL- D E T A I L  
Agency Affected Labor

Program Category Affected_ Worker Protection

B R U ,  Program, or Subprogram(s) Affected Commissioner's Office______________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  82 F Y  8R F Y  84 F Y  85 F Y 8 S : FY87

1.00 P E R S O N A L  S E R V I C E S 0 0 0 0 0 0

200 T R A V E L 0 14.2 15.3 16.5 17.8 19.2

300 C O N T R A C T U A L 0 16.4 17.7 • 19.1 20.6 22.2
400 C O M M O D I T I E S 0 .4 .4 .5 .5 .6

500 E Q U I P M E N T 0 0 0 0 0 0
600 L A N D  &  S T R U C T U R E S 0 0 0 • 0 0 0 .
100 G R A N T S .  CL AIM S.  ETC. 0 0 0 0 0 0

T O T A L
0 31.0 33.4 36.1 38.9 42.0

F U N D I N G  (Thousands of Dollars!
•

G E N E R A L  F U N D 0 19.7 20.3 21.1 23.9 25.1
F E D E R A L  F U N D S 0 0 0 0 0 0
O T H E R  (Soecifv Fund Source) 0 11.3 13.1 15.0 15.0 16.9
Proqram Receipts

(Conference Fees)

P O S I T I O N S

F U L L  T I M E 0 0. 0 0 0 0
P A R T  T I M E 0 0 0 0 I 0 0
T E M P O R A R Y ................0 .........  0 0 n 1 . 0 o

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

This fiscal note is based on the following assumptions:

1.

2.

Contractual Costs: Administrative Costs

Conference Costs

3.0 (note 2) 

13.4 (note 5)

The Department of Labor will provide clerical/administrative support through its 

word processing center and its clerical staff.

Cost 300: $1,500

Code 300: $1,500

Code 400: $ 400

Reimbursable service agreement with Department of Labor, 
Word Processing Center 

Telephone/mailing costs 

Office Supplies

Total Administrative Costs $3,400

IV. D A T E  February 4, 1982 .p r e p a r e d  R Y  ffiico Bus
A G E N C Y  Department of Labor 

Original: Legislative Finance P H O N E  _

cc: Budget and Management

Prime Sponsor (First Legislator Named)

(907) 465-2720

3 3 - 0 0 1 (Rev. 12/81)



pi i * .1  nm r r"
TITLE: An Act Creating the Alaska Safety Advisory Council. 

Agency Affected: Department of Labor

Page 2 ‘ H B  8 3 5

3. There should not be much need for the Council to request legal advice as it 

will not be involved, as the bill is presently drafted, in any adjudication.

4. Travel: It is anticipated that the Council will meet three times during the

year. One of these meetings will be in conjunction with the annual-safety

, .conference. It is assumed that at least five of the ten members representing 

industry and labor will be from Anchorage and, therefore, for purpose of 

this fiscal note, we are assuming that five members will require transporta­
tion.

Three meetings x $350.00/trip x five members = $5,250.00

As far as the three members representing government agencies, we are assuming 

that two will be stationed in Anchorage, and, therefore, only one of these 

members will require transportation.

Three meetings x $350.00/trip x one member = $1,050.00

Industry and labor members will receive the current per diem rate. This pe*" 

diem is paid all members regardless of whether travel is required to attend the 
meeti ng.

Per diem $80.00/day x three days x three meetings x ten members = $7,200.00

Government employees are paid per diem when on travel status.

$80.00/day x three days x three meetings x one member = $720.00

Travel:.. Transportation $ 6,300

Per Diem 7,920

Total $ 14,220

5. Cost of annual Governor's Safety Conference.

The cost of holding an annual Governor's Safety Conference can vary depending

on how many topics will be included, the quality of conference speakers, the

length of the conference, and the facilities provided for the conference.

In order to come up with a realistic estimate, the following assumptions 

are made:

A. The conference will be held in one of the major hotels in Anchorage.

B. It will be two days in length.

C. Only the keynote speaker will be paid - all other speakers and trainers 

will volunteer their services.

D. A banquet and two luncheons will be included in the registration fee.

E. A reasonable registration fee will be assessed in order to encourage 
maximum participation.



 1WLLrIH LtbloL/UUKt ^Continued;
TITLE: An Act Creating the Alaska Safety Advisory Council.

Agency Affected: 

Page 3

Department of Labor 

H B  835

6.

Hotel facilities (main room and 3 training rooms) 

Banquet •

Luncheons (two)

Cost of keynote speaker

Printing of agenda & other conference materials 

Miscellaneous costs such as coffee service, etc. 

Total Cost for Conference *

Registration Fee $75.00

Anticipated participation (150 x $75.00)

Cost to Council

2,400

3.000

2.000 

1 ,000
3.000
2.000 

$13,400

(11,250)

1,150

We ire assuming an inflation rate of eight percent in estimating costs after 

FY '83. In FY '84 we are assuming 175 conference participants, in FY '85 

and FY *86, 200 participants and in FY '87, 225 participants.

7. Assumes an effective date of July 1, 1982.



, TWELFTH LEGISLATURE (Continued) •

TITLE: An Act Creating the Alaska Safety Advisory Council. 

Agency Affected: Department of Labor 

Page 4 H B  8 3 5

ALASKA SAFETY ADVISORY COUNCIL

Hi sto ry:

In 1977 Commissioner Edmund Orbeck asked a group of industry leaders to organize 

a Governor's Safety Conference. Mr. Vern Smith of 3M Company and Mr. Richard 

Pittenger of the Alaska Associated General Contractors were instrumental in 

organizing a committee of industry and labor ’’-■aders to work with the depart­

ments.of Labor and Transportation and Public Facilities to hold the first con­

ference in 1977. Conferences were also, held in 1978 and 1979.

Legislation to form an Alaska Safety Advisory Council was first introduced in 
1978.

OSHA - Savings and Federal Relations:

The formation of an Alaska State Advisory Council will not replace the need for 

a state occupational safety and health program and, therefore, no direct money 

savings will occur. However, such a council will do much in assisting the 

Department of Labor in assuring more and better public participation in the 

development of regulations, policies, and procedures of its occupational safety 

and health program. It will also assist in helping the department to make 

employers and employees more cognizant of the importance for safety and health on 

the job. This will help in improving the voluntary consultative and training 

services that the Department provides.

This council will not change the state-federal relationship of the occupational 

safety „nd health program. This relationship is set out in Section 23 of the 

Federal Occupational Safety and Health Administration (OSHA) when the latter 

agency recommends changes that affect the operations of the state programs.





(11) F U R T H E R :

3 / 22/ 82

Date:

Mr. Speaker: \ , =:

The C o m m i t t e e  on F I N A N C E   has had______ H B  8 3 8____________

"An A c t  i n c r e a s i n g  the l i q u o r  tax; and p r o v i d i n g  for a n  e f f e c t i v e  date.'

\
j

under c o n s i d e r a t i o n  and ^-TTO^nrii:y-^-l+ie-tniTmH-t-t-e-e-)- -('the- 'CO'imH-te'e')—  
reports it back with the following recommendations:

[ ] do pass •' [ ] do not pass

[ ] do p a s s  w i : h  a t t a c h e d  a m e n d m e n t s ( s )

, .-tn / ^ r \  /V-. \ /  [^<J s a m e  titl
[>C] r e p l a c e  w i t h  CS f o r  H o  Q  o O  ( J F ^ f l M C £  /  n e w  t i t l e

a n d *  R e c o m m e n d s  p 3 ^ Sy\ ■ —  _ i ... - —  .. . ■ ■ — ■   — •

[ ] A N D  a t t a c h e s  a " L e t t e r  o f I n t e n t "  [>£] N e w  F i s c a l  N o t e ^ ^  H i s  -

1  £ o O
[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  — o —

[ ] r e f e r r e d  to the ___________________________________________________C o m m i t t e r

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
O T H E R  R E C O M M E N D A T I O N S :

M )

H 60 (Rev. 12/78)



C O M M IT T E E  R E P O R T  3/  '

H O U S E  /

Mr. S p e a k e r :

T h e  C o m m i t t e e  on

(7 )

2 / 1 6 / 8 2

F U R T H E R :

J U D I C I A R Y

D a t e :

has had H B  838

" An A c t  i n c r e a s i n g  the l i q u o r  tax; and p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  ( = a : a a g , m c i ± t e e : ) =  :£fcha= xaanrod^teg)- 
r e p o r t s  it b a c k  w i t h  th e f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ 1

do p a s s  [ ] do riot p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  _____________________________________

a n d  r e c o m m e n d s  ____  ____

[ ] s a m e  t i t l e
[ j n e w  t i t l e

A N D  a c t a c h e s  a " L e t t e r  of I n t e n t "  [ ^ ]  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

' e f e r r e d  to

F i s c a l  N o t e

M E M B E R S  S I G N I N G  

DO P A S S

t h e  O J tA & d b j- { L$ rr C o m m i t t e e  S y j / T

MEMBERS H AVING  
0 TH.EIf R E C O M M E N D A T I O N S :

O a  > £  ( / f i r  /

/

H 60 (Rev. 12/78)
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JAY S. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER

POUCHS
JUNEAU, ALASKA 99811 
PHONE: (907) 465-2300

April 1, 1982

Die Honorable John G. Fuller 

Chairman
House Rules Committee 
Room 204 - Capitol Building 

Juneau, Alaska

Re: CS for House Bill No. 838 (Judiciary)

Dear Mr. Fuller:

CS for House Bill No. 838 (Judiciary), an Act relating to the tax on 
alcoholic beverages, was referred on March 29, 1982 by the House Finance 

Committee to the House Rules Committee.

For the consideration of the House Rules Committee, I am enclosing copies 
of Fiscal Notes prepared by Mr. Robert R. Kessel, Director, Audit 
Division and Mr. Vincent Wright, Chief, Research Section of the 
Department of Revenue concerning the Committee Substitute.

Sincerely,

R. D. Stevenson 

Special Assistant

Enclosures

cc: Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Robert R. Kessel, Director 
Audit Division 
Department of Revenue

Vincent Wright, Chief 
Research Section 

Department of Revenue



FISCAL NOTE

I. REQUEST

Bill/Resolution Number: CS for HB 838 
Title: An Act increasing the liquor tax

Requested by: House Finance Date: March 31, 1982

II. FISCAL DETAIL

Agency Affected: Department of Revenue

Program Category Affected: Revenue Collection and Management 

BRU, Program, or Subprogram(s) Affected: Audit Division 

(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

EXPENDITURES (Thousands of Dollars) None

1
__________________________ l_„

FY 82 I FY 83 
I

1 FY 84 
I__________

F\ 85 FY 86 FY 87

100 PERSONAL SERVICES | - 1 — _ _ —

200 TRAVEL 1 - 1 - I - - -

300 CONTRACTUAL 1 - 1 - - - - -

400 COMMODITIES 1 - 1 - - - - -

500 EQUIPMENT ! - 1 - - - - -

600 LAND & STRUCTURES | - 1 - - - - -

700 GRANTS,CLAIMS,ETC I - 1 - I - - -

800 MISCELLANEOUS I 
__________________________ |_.

- 1 
_________I_____

-
I__________

- - -

TOTAL I
_____  ____  I .

- 11 -
I__________

- - -

FUNDING (Thousands of Dollars)
i i i:

None 1__________
GENERAL FUND i - 1 — _ — —

FEDERAL FUNDS - 1 - - - -

OTHER (Specify S o urce)1

1
__________________________ 1

1
- 1 

_________I______
-

1

1__________ - - -

POSITIONS 
__________________________ | _________1______

None 1__________
FULL TIME ! - 1 — _ _

PART TIME I - 1 - - - - -

TEMPORARY | 
-------------------------- 1..

- 1 
---------1------

-
1----------

— — -

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 

See attached memo to R. D. Stevenson dated March 31, 1982.

IV. DATE: March 31, 1982 PREPARED BY: Robert R. Kessel
AGENCY: Audit Division 

Original: Legislative Finance PHONE: 465-2320

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



M E M O R A N D U M

TO: R. D. S t e v e n s o n

S p e c i a l  A s s i s t a n t

F R O M :  R o b e r t  R. K e s s e l

D i r e c t o r ,  A u d i t  D i v i s i o n

D A T E :  M a r c h  31, 1 9 8 2

RE: CS for H B 8 3 8  ( F i n a n c e )

In a d d i t i o n  to i n c r e a s i n g  t he  t a x e s  o n  a l c o h o l i c  b e v e r a g e s ,  CS 

for HB 83 8, in g e n e r a l ,  u p d a t e s  t h e  s t a t u t e  to c o n f o r m  w i t h  
t e r m i n o l o g y  w h i c h  is c u r r e n t l y  in v o g u e .  A l c o h o l i c  b e v e r a g e s  

is s u b s t i t u t e d  for th e c u r r e n t  t e r m i n o l o g y  o f  i n t o x i c a t i n g  

l i q u o r .

It w o u l d  a p p e a r  t h a t  tw o o t h e r  c o n s i d e r a t i o n s  s h o u l d  be g i v e n  

to th e  w r i t i n g  of t h i s  b i l l :

1) T he t i t l e  for C h a p t e r  60 be c h a n g e d  to " E x c i s e  Tax on 

I n t o x i c a t i n g  L i q u o r " ;

2) A l l  s e c t i o n s  o f  C h a p t e r  60  in a d d i t i o n  to t h o s e  no w

s p e c i f i  a l l y  c o v e r e d  by the  p r o p o s e d  b i l l  s h o u l d  be

m o d i f i e ,  for l a n g u a g e  c o n f o r m a n c e .

S e c t i o n  2 of  t h e  b i l l  p r o v i d e s  fo r an a n n u a l  a d j u s t m e n t  o f  the 

r a t ^  o f  tax  b a s e d  on  c h a n g e s  in th e  c o s t  o f  l i v i n g  as r e f l e c t e d
in t he c o n s u m e r  p r i c e  i n d e x  fo r A n c h o r a g e ,  A l a s k a .  T h e r e

a p p a r e n t l y  h a s  n o t  b e e n  an i n c r e a s e  in t h e  r a t e  o f  tax p e r  
g a l l o n  for m a n y  y e a r s .  T h e r e f o r e ,  t he  c o n t i n u o u s  i n c r e a s e  in 

s a l e s  p r i c e s  o f  l i q u o r  o v e r  the  y e a r s  h a s  n o t  d i r e c t l y  r e s u l t e d  

in a d d i t i o n a l  r e v e n u e  f o r  A l a s k a .  T h e  o n l y  i n c r e a s e  in l i q u o r  

t a x  c o l l e c t i o n s  for A l a s k a  r e s u l t e d  f r o m  m o r e  c o n s u m p t i o n  p e r  

c a p i t a  a n d  a p o p u l a t i o n  i n c r e a s e .

M a n y  t a x e s ,  i n c l u d i n g  s a l e s  a n d  i n c o m e ,  p r o d u c e  m o r e  tax 
r e v e n u e  as i n f l a t i o n  o c c u r s .  T h i s  h a p p e n s  b e c a u s e  of the 

p r o g r e s s i v e  r a t e s  for i n c o m e  t a x e s  a n d  t h e  i n c r e a s e d  s a l e s  

p r i c e s  of  p r o d u c t s  for s a l e s  tax. S e c t i o n  2 o f  t h i s  b i l l  
p r o v i d e s  th e o p p o r t u n i t y  f o r  L i q u o r  E x c i s e  T a x  c o l l e c t i o n s  to 

g r o w  r i g h t  a l o n g  w i t h  i n f l a t i o n .

R R K / g b



FISCAL NOTE

THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE

I. REQUEST
Bill/Resolution Number: CS HB 838_________________________________________

Title: An act increasing the liquor tax.

Requested by: House Finance Date: 037/0/82

II. FISCAL DETAIL 

Agency Affected:

Program Category Affected:
BRU, Program, or Subprogram(s) Affected:
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

1 FY 82 1 FY 83 | FY 84 | FY 85 | FY 86 | FY 87

100 PERSONAL SERVICES I _ 1 - 1 ** i -

200 TRAVEL 1 - 1 - 1 | I | -

300 CONTRACTUAL - 1 - 1 | | | -

400 COMMODITIES ! - 1 - 1 | | | -

500 EQUIPMENT I - 1 - 1 | I | -

600 LAND fi STRUCTURES 1 - 1 - I I | | -

700 GRANTS,CLAIMS,ETC | - 1 - 1 | | I -

800 MISCELLANEOUS 1 - 1 - 1 
1__________ i_. _________i_. _________1 _________

-

TOTAL i 
__________________________ 1

- 1 - 1 
1__________ | _________ ....... ......... I

-

FUNDING (Thousands 
__________________________ |

of Doll ars)
____  i ______ __ i _________| _________1

GENERAL FUND 1 
FEDERAL FUNDS i 

OTHER (Specify Source)!

1

0 I 7,500 | 8,100 | 

1 - 1 - 1 

1 1 I 
1 - 1 - 1

1,900

1 1

-

POSITIONS

FULL TIME 1 - 1 -

PART TIME 1 - 1 - | -

TEMPORARY 1 - 1 

—  1.......... 1 - ........1- .........1- .........1- .........1-

•

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The abo»e General Fund amounts are in addition to receipts estimated for 
existing law of about (in thousands of dollars) 9,000 per fiscal year from 
1983-1985, bringing total liquor tax receipts under this proposal to the 

following:

FY Tax ($ thous.)

83 16,500
84 17,100

85 18,900

IV. DATE: 03/26/32___________________  PREPARED BY: Vincent D. Wright
AGENCY: Revenue_________________

Original: Legislative Finance PHONE: 4(55-2174
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST .

Bill/Resolution Humber:________________________

Title: An act increasing the liquor tax.

CS HB 838

Requested by: House Finance Date: 03/26/82

II. FISCAL DETAIL 

Agency Affected:

Program Category Affected:

3RU, Program, or Subprogram(s) Affected:

(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thour-rds of Dollars) 
| FY 82 | FY 83 FY 84 i FY 85 , FY 85 ) FY 87

!.........

100 PERSONAL SERVICES I 

200 TRAVEL I

300 CONTRACTUAL !

400 COMMODITIES I

500 EQUIPMENT I

600 LAND & STRUCTURES I 

700 GRANTS,CLAIMS.ETC I 

800 MISCELLANEOUS I

- I

_ i

- I

- I

- I

- I

- I

- I

- I

- I

- I

TOTAL - I

FUNDING (Thousands of Dollars)
--------  I------ ----|........

GENERAL FUND I 0 I 7,500

FEDERAL FUNDS ! - I

OTHER (Specify Source) I 1

I - I

I 8,100 | 9,900

I - I

POSITIONS

FULL TIME 

PART TIME 

TEMPORARY
- I I

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The above General Fund amounts are in addition to receipts estimated for 

existing'law of about (in thousands of dollars) 9,000 per fiscal y e a r  from 

1533-1985, bringing total liquor tax receipts under this proposal to the 

folI owing:

FY Tax ($ th o u s . )

83 16,500

84 17,100

85 18,900

IV. DATE: 03/26/82 PREPARED

AGENCY:

PHONE:

BY: Vincent D. Wright

Original: Legislative Finance ■ __

cc: Budget and Management

Prime Sponsor (First Legislator Named) 

33-001 (Rev. 12/81)

Revenue 
465-2)74



;
THE LEGISLATURE OF THE STATE OF ALAS K A  

TWELFTH LEGISLATURE

O "

I.

FISCAL NOTE 

HOUSE BILL NO. 838
REQUEST
Bill/Resolution No._______________  ___________ ________________
Titie M An Act increasing the liouor tax; and providing for an effective fofe* 
Requested b v  D ate 3/15/82

II. FISCAL D E T A I L  
Agency Affected_ D e p a r tm e n t  o f  H e a l t h  ft S o c i a l  S p r v i r p c

Program Category A f fected ftff-.ro nf BTrnhnl i c m / n m g  flhnco 
BRU, Program, Or Subprogram(s) Affected_
(Note: If more than one budget component is affected, separate line-item 

amounts a n d  funding .for each component in the analysis s e c t i o n . )

EXPENDITURES (Thousands of Dollars)

I FY 82 FY 83

V*COg

F Y  85 FY  86 F Y  87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
7 0 0  GRANTS,CLAIMS,ETC. '

TO TAL -0- •0- -0- -0- -0- -0-

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source) -

POSITIONS -0- -0- -0- -0- -0- -0-

FULL TIME
PART TIME
TEMPORARY

-0- -0- -0- -0- -0- 
III. ANALYSIS (See Fiscal Note Preparation' Instruction, S e ction III)

-0-

n
IV. D A T S  M a r c h  15. 1 9 8 ? ___________ P R E P A R E D  D Y  Robert L. Cole • * b y

A G E N CY O ffice of A1 c nh nl  i qm/nrim flhncp
Original: Legislative Finance PHONE 586-6201 
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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THE LEGISLATURE OF 1HE STATE OF ALASKA
TWELFTH LEGISLATURE

O

FISCAL NOTE

I. REQUEST

Bill/Resolution Number: HB 838_____________________

Title: An Act increasing the liquor tax.

Requested by: House Judiciary & Finance Committees

II. FISCAL DETAIL
Agency Effected: Department of Revenue_______________

Date: 03/19/82

Program Category Effected:

BRU, Program, or S u b p r o g r a m ^ ) Effected:

(Note: If more than one budget component is effected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

1
________________________________________j _ .

FY 82 | FY 83
_____________ I ________________

1 FY 84 1 FY 85 F Y  86 F Y  87

100 PERSONAL SERVICES I -  1 1 — j - — _

200 TRAVEL ! . | - - ! i - -

300 CONTRACTUAL i -  1 I j - -

400 COMMODITIES [ - 1 ! I - -

500 EQUIPMENT 1 - 1 ; I - -

600 LAND & STRUCTURES I -  1 | I - -

700 GRANTS,CLAIMS,ETC 1 -  1 ! I - -

800 MISCELLANEOUS 1 
_______________________________________ j _ .

- 1
_____________ 1________________

I - 1 - - -

TOTAL I
. .  i

- 1
l

I - -

FUNDING (Thousands of Dollars)
i i .  _  _ i ________________I _______  i _  . .  _  i

GENERAL FIND 1 0 I 3,101 j 3,117 1 3,232 _

FEDERAL FUNDS 1 - 1 1 i - -

OTHER (Specify S o u r c e ) 1

_____________________ l_.

1

-  1
_____________ | ________________

I 1 - -
—— — — — — — —  i —

POSITIONS 
____________________________| _________ 1___________

FULL TIME I -  1 | - | — _ _

PART TIME 1 -  1 j 1 - -

TEMPORARY 1 

.................................. .........................................1 -
- 1

--------------1...............................

t — 1 •* — —

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The above General Fund amounts are in addition to receipts estim at ed  for existing law 

of about (in thousands of dollars) 9,000 per fiscal y e a r  from 1983-1985, bringing the 

total 'liquor tax under this proposal to the following:

FY Tax ($ thous.)

d3 12,101

84 12,117

85 12,232

IV. DATE: 03/19/82_________________ _ PREPARED BY: Vincent D. W r i g h t I s U J
AGENCY: Research_________________________

Original: Legislative Finance PHONE: 455-2174

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)



THE L E G ISLA T U R E  OF THE STATE OF ALASKATWELFTH LE G ISLA T U R E
F IS C A L  NOTE

I . REQ UEST 

B i l l / R e s o l u t i o n  No._ HOUSE BILL NO. 838

T i t l e "A n  A c t  in c r e a s in g  th e  l i o u o r  t a x :  and p r o v id in g  f o r  an  e f f e c t i v e  da t e " ,
______________________________  D a te  3 / l b / 82R e q u e s te d  by_

I I .  F IS C A L  D E T A IL

A g e n cy  A f f e c t e d  Department nf Health A Snci.J Servicps 
P ro g ra m  C a te g o r y  A f f e c t e d  nffiro nf f l l r ^ h n l k m / n m g  r 
B R U , P ro g ra m , O r S u b p ro g ra m (s )  A f f e c t e dt  *. w»» , w*.    - -------------------------------- ------------

(N o te :  I f  m ore th a n  one b u d g e t  com ponen t i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

am oun ts  an d  fu n d in g  f o r  e a ch  co m po n en t i n  t h e  a n a l y s i s  s e c t i o n . )

E X PEN D IT U R ES  (T h o u s a n d s  o f  D o l l a r s )

100 PERSO N AL S E R V IC E S

200 TRA VEL

300 CONTRACTUAL
400 COMMODITIES
500 EQ U IPM EN T
600 LAND & STRUCTURES
700 G R A N T S ,C L A IM S ,E T C .

FY  82 FY  83 F Y  84 FY  85 FY  86 F Y  87

r „ “
TOTAL -0- -0- -0- -0- -0- 0-

FUNDING (T h o u s a n d s  o f  D o l l a r s )

GEN ERAL FUND
FED ERA L FUNDS
OTHER ( S p e c i f y  S o u r c e )

P O S IT IO N S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FULL T IM E 1

PART T IM E
TEMPORARY

•

-0- -0- -0- -0- -0- 
I I I .  r_ « A L Y S IS  ( S e e  F i s c a l  N o te  P r e p a r a t io n  I n s t r u c t i o n ,  S e c t i o n  I I I )

-0-

I V .  DATE M a rch  15. 108? Robert L. Cole ‘ b y • PREPARED  BY

AGENCY O f P i c e  n f  At c n h n l im n /n rn g  Ahu^p
O r i g i n a l :  L e g i s l a t i v e  F in a n c e  PHONE 5 8 6 -6 2 0 1 _________________

c c :  B u d g e t  an d  M anagem ent
P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Nam ed) 

33 -0 0 1  (R e v .  1 2 /8 1 )



V , -FISCAL NOTE 
• >;

I. REQUEST
Bill/Resolution No. HB 838
Title A n  Act increasing the liouor tax.
Requested b / Adams Date February 23. 1982

II. FISCAL DETAIL 
Agency Affected Department of Revenue
Program Category Affected Revenue 'Collection and Management
BRU, Program, Or Subprogram(s) Affected Audit Division __________
(Note: If more than one budget component is affected, separate l i n e - i t e m  

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars) None .

FY 82 FY 83 FY 84 FY 85 F Y  86 F Y  87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,C L AIMS,E T C .

TOTAL

FUNDING (Thousands of Dollars) None

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

_•

POSITION- None

FULL TINE
PART TIME
TEMP0RAR7

1

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

S e e  a t t a c h e d  memo t o  R .  D . S t e v e i . j o n  d a t e d  F e b r u a r y  2 2 , 1 9 8 2 .

I V .  HRTK F e b r u a r y  2 3 , 1982 PR EPA R ED  RY R o b e r t  R .  K e s s e l

AGENCY A u d i t  D i v i s i o n _______

Original: Legislative Finance PHONE_______465-2320
cc: . udget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)



p o u c h  s
JUNEA U,  A L A S K A  93811 
P H O N E :  (907) 465-2300

February 25, 1982

The Honorable Ramona L. Barnes 

Chairwoman

House Judiciary Committee 

Room 122 - Capitol Building 

Juneau, Alaska

Dear Ms. Barnes:

Re: House Bill No. 838 t

House Bill No. 838, an Act increasing the liquor tax, was introduced in 

the House on February 16, 1982 and was referred to the House Judiciary 
and Finance Committees.

For the consideration of the House Judiciary Committee, I am enclosing 

copies of Fiscal Notes prepared by Mr. Robert R. Kessel, Director, Audit 

Division and .Is. Mary Ellen Frank, Economist, Research Section of the 

Department of Revenue concerning the proposed legislation.

Enel osures

cc: The Honorable Albert P. Adams 

Chairman

House Finance Committee

Joseph K. Donohue 

Deputy Conraissioner 

Department of Revenue

Robert R. Kessel, Director 

Audit Division 
Department of Revenue

Sincerely

  )

R. D. Stevenson 

Special Assistant

Vincent Wright, Chief 

Research Section 

Department of Revenue
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H O U S E

M r .  S p e a k e r :

T h e  C o m m i t t e e  on

( l l )

3 / 2 9 / 8 2

FURTHER:
/2a .

D a t e : w
F I N A N C E has h a d  H B  866

" A n  A c t  e s t a b l i s h i n g  a s p e c i a l  i n v e s t m e n t  t a x  c r e d i t ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . " .

u n d e r  c o n s i d e r a t i o n  a n d  {a-majority-ef-the-eemmittee^-'fthe-eefflfflittee)--- 
r e p o r t s  it b a c k  w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s  [ ] do n ot  p a ss

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  _____________________________________

and r e c o m m e n d s

[ ] s a m e  t i t l e

[ ] n e w  t i t l e

[ ]

r> ]  

[ ]

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ]

lOvcLv'-J — V
r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the

N e w  F is ca l Note

Commi t t e e

M E M B E R S  S I G N I N G  

DO PA S S
M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S

7 7 .̂
-• >■

)

/

d r

JO.

H 60 (Rev. 12/78)



F U R T H E R

(5) 

2 / 1 6 / 8 2

Dat e :

Mr. S p e a k e r :

T h e  C o m m i t t e e  on L A B O R  &  C O M M E R C E ________________h a s  h a d ________ H B  8 6 6 ___________

" A n  A c t  e s t a b l i s h i n g  a s p e c i a l  i n v e s t m e n t  t a x  c r e d i t ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . " .

u n d e r  c o n s i d e r a t i o n  and -(-a-HTW-j-or-i-t-y--o-f--the--cwwn-i-tte-e-)--(-the--ccurun-i-ktee-)---

r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ J 

[ ] 

[ ]

[ ]

0 0  

i i

d o  pass [ ] do n o t  pass

d o  pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  _____________________________________

a n d  r e c o m m e n d s

l ] s a m e  t i t l e  
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e . t "  

r e p o r t s  it back  w i t h ^ r f ' r e c o m m e n d a t i o n s  

r e f e r r e d  t o  the

C ) f ]  N e w  F i s c a l  N o t e -  Q C )

Commi t te e

M E M B E R S  S I G N I N G  
DO PA

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S

/

H 60 (Rev. 12/7b)

1 / J
/ : C H A I R M A N
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I.

II,

L E G IS L A T U R E  O F THE ST A T ETWELFTH L E G IS L A T U R E
FISCAL NOTE

OF .ALASKA
I '

REQUEST
Bill/Resolution No- H3 856 N o . 1______  ___ ____________
Title An Act e s t a o n s m n g  a special Tnvestment tax credl l . ^  ^ ~
R e a u e s t e d  bv h cu SS  LaDOt' e CommeFCS D a te  03/39/32Requested by

"ar.a f i n a n c e  Committees 
FISCAL DETAIL 
Agency Affected_ Department of Revenue

Program Category Affected_________
BRU, Program, Or Subprogram(s) Affected_
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

*

TOTAL

Millions 
FUNDING (TtifcXistfttQfe of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

(2.5) (1 i.5) — (13:0)

-

•

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Prepara.tion Instruction, Section III)

If it is assumed that the investment tax credit cannot exceed net income 

tax payable, then the maximum possible loss in revenue to the state would 

approximate 33 percent of the Department's revenue projections. The 

amounts would approximate $2.5 million in FY 82, $11.5 million in FY 83, 

and $13 million in FY 84. The FY 82 figure incorporates the retroactive 

provision of the proposed tax legislation which applies to only part of 

that year.

IV. DATF 03/08 52_______________PREPARED BY Vince Wright
AGENCY Department of Revenue

Original: Legislative Finance PHONE 465-2173______________
cc: Budget ar.d Management

Prime Sc-nsor (First Legislator Named)
33-001 (Rev. 12/81



TH E L E G IS L A T U R E  OF T H E  ST A T E  OF A LA SK A  

TW ELFTH  L E G IS L A T U R E

F IS C A L  NOTE

R EQ U EST

B i l l / R e s o l u t i o n  N o ._______________
T i t l e  An A c t  e s t a b l i s h i n g  a

K3 866 No. 2 ( P a g e  1 o f , 3)

s c e c i a l  in v e s t m e n t  t a x  c r e d i t

R e q u e s t e d  b y  H a y e s D a te  F e b r u a r y  2 4 , 1982

I I .  F IS C A L  D E T A IL  

A g e n c y  A f f e c t e d _ D e p a r tm e n t  o f  R e v e n u e

P ro g ra m  C a t e g o r y  A f f e c t e d  R e v e n u e  C o l l e c t i o n  a n d  Iter.ag em en t

B R U , P r o g ra m , O r S u b p r o g r a m (s )  A f f e c t e d  A u d i t  D i v i s i o n

(N o te s  I f  m ore t h a n  one b u d g e t  co m p o n e n t i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

am o u n ts  an d  f u n d in g  f o r  e a c h  co m p o n e n t i n  th e  a n a l y s i s  s e c t i o n . )

E X P E N D IT U R E S  (T h o u s a n d s  o f  D o l l a r s )  None

FY  82 FY 83 FY  84 F Y  o5 FY  86 FY  87

100 PER SO N A L  S E R V IC E S

200 T R A V EL

300 CONTRACTUAL '

400 CO M M O D IT IES 

500 EQ U IPM EN T  

600 LAND & STR U C TU RES 
700 G R A N T S ,C L A IM S ,E T C .

•

TOTAL

FUN D IN G  (T h o u s a n d s  o f  D o l l a r s )  None

G EN ER A L  FUND

FE D E R A L  FUNDS

OTHER ( S p e c i f y  S o u r c e )

»

P O S IT IO N S  None

FU LL  T IM E

P A R I T IM E
TEM PORARY

I I I .  A N A L Y S IS  ( S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t io n  I I I )

See memo to A. D. Stevenson dated February 24, 1982.

I V .  DATE F e b r u a r y  2 4 , 1982 rPH PA R ED  BY  R o b e r t  R .  K e s s e l
ASENCY A u d i t  D i v i s i o n _____________

O r i g i n a l :  L e g i s l a t i v e  F in a n c e  PHONE 4 6 5 -2 3 2 0 _________________

c c :  B u d g e t  an d  M anagem en t
P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Nam ed)

3 3 -0 0 1  ( R e v .  1 2 /8 1 )



< 5  M E M '
_

v'-:'

TO: R. u. S t e v e n s o n

S p e c i a l  A s s i s t a n t

f r o m .- R o b e r t  R. K e s s e i
D i r e c t o r ,  A u d i t  D i v i s i o n

■ « r a  i v

t a t e  o f  A l a s k a
Department of Revenue

date: F e b r u a r y  24, 1 9 8 2

FILE NO:

TELEPHONE NO:

SUBJECT: H R  866 No. 2
P a g e  2 o f  j

T h e  b i l l  w o u l d  s u b s t a n t i a l l y  e x p a n d  t h e  I n v e s t m e n t  T a x  C r e d i t  

f o r  c e r t a i n  c o r p o r a t i o n s .  H o w e v e r ,  t h e  b i l l  f a l l s  s h o r t  o f  i t s  

i n t e n d e d  p u r p o s e  t o - p r o m o t e  t h e  d e v e l o p m e n t  o f  f a r m i n g ,  f i s h i n g ,  

t i m b e r  a n d  m i n i n g  a n d ,  i n  a d d i t i o n ,  is p o t e n t i a l l y  v e r y  e x p e n ­

s i v e  .

T h e r e  a r e  m a n y  m o r e  q u a l i f i e d  f a r m e r s  t h a n  t h e r e  is f a r m l a n d  

a v a i l a b l e .  T h e  a d d i t i o n a l  i n v e s t m e n t  t a x  c r e d i t  w o u l d  g i v e  t h e  

e x i s t i n g  f a r m e r s  a d d i t i o n a l  t a x  b e n e f i t s  b u t  w o u l d  d o  l i t t l e  t o  

e x p a n d  o w n e r s h i p  t o  a n e w  i n f l u x  o f  f a r m e r s .

M o s t  t i m b e r  r e l a t e d  c o m p a n i e s  a l r e a d y  h a v e  m o r e  t a x  c r e d i t s  a n d  

c a r r y - o v e r  l o s s e s  t h a n  t h e y  c a n  u t i l i z e .  It is m a r k e t s ,  n o t  

t a x  c r e d i t s ,  t h a t  a r e  n e e d e d .

F o r  f i s h e r i e s ,  a l l  e x c e p t  b o t t o m  f i s h ' n g  a p p e a r s  o v e r l y  

g r o w d e d .  T h a t  f a c t  i s ' w i t n e s s e d  b y  t h e  l i m i t e d  e n t r y  s y s t e m  

c o n t r o l l i n g  t h e  h a r v e s t  o f  f i s h e r y  r e s o u r c e s .  T a x  c r e d i t s  

w o u l d  n o t  e x p a n d  t h e  m a r k e t  n o r  p r o v i d e  h i g h e r  p r i c e s .

M i n i n g ,  in g e n e r a l ,  is a h i g h l y  c a p i t a l  i n t e n s i v e  i n d u s t r y .

T h e  e x p a n d e d  i n v e s t m e n t  t a x  c r e d i t  w o u l d  s e r v e  t h e  p u r p o s e  o f  

p r o v i d i n g  a l m o s t  p e r m a n e n t  a s s u r a n c e  t h a t  n o  t a x  w o u l d  b e  d u e  

b e c a u s e  o f  t h e  f i f t e e n  y e a r  c a r r y - o v e r  p r o v i s i o n  a v a i l a b l e  f o r  

t h e  i n v e s t m e n t  t a x  c r e d i t .

F i n a l l y ,  t h e  e x p a n d e d  c r e d i t  c o u l d  b e  v e r y  c o s t l y  p a r t i c u l a r l y  

in o n e  i n s t a n c e .  If U. S. B o r a x  d e v e l o p s  its K e t c h i k a n  M o l y b ­

d e n u m  m i n e  t o  t h e  e x t e n t  p u b l i c l y  i n d i c a t e d ,  t h e  i n v e s t m e n t  t a x  

c r e d i t  to t h a t  c o r p o r a t i o n  w o u l d  b e  $ 1 0 0 , 0 0 0 , 0 0 0  ( b a s e d  o n  

i n v e s t m e n t  c o s t  o f  $1 b i l l i o n ) .  W i t h  t h e  f i f t e e n  y e a r  c a r r y ­

o v e r  p r o v i s i o n  for t h e  i n v e s t m e n t  t a x  c i e d i t ,  t h e  i n v e s t m e n t  

t a x  c r e d i t  o f  $ 1 0 0 , 0 0 0 , 0 0 0  c o u l d  e q u a t e  t o  t h e  f o l l o w i n g  

r e v e n u e  l o s s  t o  A l a s k a :

04-0C1AIREV E.e’ 1



F e b r u a r y  24, 1 9 8 j

I n v e s t m e n t  C r e d i t  a p p l i e d  a g a i n s t  t a x  

l i a b i l i t y  - p e r  c u r r e n t  l a w

H B  8 6 6  N o .  2 

P a g e  2 o f  2

$ 1 , 0 0 0 , 0 0 0 , 0 0 0

x  1 0 %  I n v e s t m e n t  C r e d i t  a m o u n t  

x 1 8 %  c u r r e n t l y  a l l o w e d  f o r  A l a s k a

c o r p o r a t i o n s  & 1 8 , 0 0 0 , 0 0 0

I n v e s t m e n t  C r e d i t  a p p l i e d  a g a i n s t  t a x  

l i a b i l i t y  p e r  t h i s  b i l l

41,000,000,000
x 1 0 %  1 0 0 , 0 0 0 , 0 00

N e t  L o s s  i n  r e v e n u e  4 8 2 , 0 0 0 . 0 0 0

R R K / g b
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/ I u JIm —
(11) F U R T H E R :

4 / 7 / 8 2  |

D a t e :  M  | \ M

Mr. S p e a k e r :

t , p ... F I N A N C E  > . H B  888
The C o m m i t t e e  on has had

"An Act r e l a t i n g  to the sale of r o y a l t y  oil b y  the S t a t e  o f  A l a s k a  
to the T e s o r o  A l a s k a  P e t r o l e u m  Company; and p r o v i d i n g  for afa e f f e c t i v e  
d a t e ."

»•

u n d e r  c o n s i d e r a t i o n  and reports it b a c k  as f o l l o w s :

do p a s s  [ ] do n ot p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] s a m e  t i t l e
[ ] r e p l a c e  w i t h  CS for  __________________________________________________[ ] n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b ac k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e __________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3/81)



(7) F U R T H E R :

3 / 2 9 / 8 2

D a t e :

Mr. S p e a k e r :

The C o m m i t t e e  on SPECIAL GAS PIPELINE COMMITTEE has had

V '  1 - t

H B  888

"An A c t  r e l a t i n g  to the sale of r o y a l t y  oi?L b y  the S t a t e  o f  A l a s k a  to the 
T e s o r o  A l a s k a  P e t r o l e u m  Company; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (-a--ma-j^M-ty--o-f-th^-<>ofmfti-t-t^e-}--^t+re--c<MTHfl‘i-t-te-e-)--------
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

/
[ v ]  do p a s s  [ ] do not  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s  (s )

[ ^ ]  s a m e  t i t l e
[ . ] r e p l a c e  w i t h  CS f o r  _________________________________________________( ' J n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  of  I n t e n t "  [ i/] F i s c a l  N o t e

i i *11*"1
[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  <

y j - ' y r o -

[ ] r e f e r r e d  to t h e __________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 12/78)

BtflH



S t a t e  o f  A l a s k a

o f f i c e :  o f  t h e  g o v e r n o r  

J u n e a u

M a r c h  29, 1 9 8 2

T h e  H o n o r a b l e  J o e  L. H a y e s  
S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  Il l ,  sec. 18 o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  t w o  b i l l s  w h i c h  p r o v i d e  
l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  c o n t r a c t s .  O n e  b i l l  

c o v e r s  t h e  c o n t r a c t  b e t w e e n  t h e  s t a t e  a n d  T e s o r o  A l a s k a  
P e t r o l e u m  C o m p a n y ,  a n d  t h e  o t h e r  b i l l  c o v e r s  t h e  c o n t r a c t  
b e t w e e n  t h e  s t a t e  a n d  D o y o n ,  L t d .

T h e s e  c o n t r a c t s  a r e  d e s c r i b e d  i n  g r e ~ t  d e t a i l  i n  t h e  
2 3 8 - p a g e  " R e v i e w  o f  A l a s k a  R o y a l t y  O i l  P o l i c y  a n d  F i n d i n g s  

f o r  P r o p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l , "  i s s u e d  b y  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  F e b r u a r y  26, 1 9 8 2 .

C o p i e s  o f  t h e s e  f i n d i n g s  a n d  a 1 4 - p a g e  s u m m a r y  o f  t h e s e  
f i n d i n g s  h a v e  p r e v i o u s l y  b e e n  m a d e  a v a i l a b l e  t o  t h e  l e g i s ­

l a t u r e  a n d  i n d i v i d u a l  l e g i s l a t o r s  f o r  r e v i e w .  T h e  D o y o n  
c o n t r a c t  s u b m i t t e d  f o r  a p p r o v a l  is a c o n t r a c t  r e f e r r e d  t o  i n  
t h e  f i n d i n g s  a s  " D o y o n  I."

T h e s e  c o n t r a c t s  a r e  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  

f o r  t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a d m i n i s t r a t i o n  h a s  
a l w a y s  t a k e n  t h e  p o s i t i o n  t h a t  t h e  s t a t u t o r y  r e q u i r e m e n t  o f  
l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  c o n t r a c t s  is u n c o n s t i ­
t u t i o n a l  (AS 3 8 . 0 6 . 0 5 5 ) ,  a s  a m a t t e r  o f  c o m i t y  I h a v e  a l w a y s  

r e s p e c t e d  the l e g i s l a t u r e ' s  d e s i r e  to h a v e  a d i r e c t  v o i c e  i n  
m a j o r  d i s p o s a l s  o f  r o y a l t y  o i l .  T h e r e f o r e ,  t h e s e  c o n t r a c t s  
c o n t a i n  p r o v i s i o n s  r e q u i r i n g  a p p r o v a l  b y  t h e  l e g i s l a t u r e  
b e f o r e  t h e y  b e c o m e  e f f e c t i v e .  S e c o n d ,  t h e s e  b i l l s  w o u l d
r a t i f y  t h e  a g r e e m e n t s  f o r  t h e  s a l e  o f  o i l .  T h i s  r a t i ­
f i c a t i o n  w o u l d  c u r e  a n y  p r o c e d u r a l  d e f e c t  t h a t  m a y  h a v e  
o c c u r r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  i n t o  t h e s e  c o n t r a c t s .

A l t h o u g h  w e  b e l i e v e  t h a t  a l l  n e c e s s a r y  s t e p s  h a v e  b e e n  
t a k e n ,  t h e  s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l  
o f  r o y a l t y  o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d
g o a l s ,  b o t h  p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n

\wm



i f  s t a t u t o r i l y  r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  w e r e  c o n s t i t u ­

t i o n a l ,  t h e  p r e s e n t  s t a t u t e s  p r o v i d e ,  o n  t h e  o n e  h a n d ,  t h a t  

t h e  l e g i s l a t u r e  i s  t o  a p p r o v e  t h e  c o n t r a c t  b y  e n a c t i n g  
l e g i s l a t i o n  (AS 3 8 . 0 6 . 0 5 5  (a)), b u t ,  o n  t h e  o t h e r  hcind, t h e y  
a l s o  p r o v i d e  t h a t  a r e p o r t  o f  the. R o y a l t y  B o a r d  " s h a l l  b e  

s u b m i t t e d  f o r  l e g i s l a t i v e  r e v i e w  a t  t h e  t i m e  o f  (sic) r e s o ­

l u t i o n  f o r  l e g i s l a t i v e  a p p r o v a l  o f  a p r o p o s e d  d i s p o s i t i o n  o f  

r o y a l t y  o i l  a n d  g a s  i s  i n t r o d u c e d  i n  t h e  l e g i s l a t u r e "  (AS 
3 8 . 0 6 . 0 7 0 ( c ) ) .  S i n c e  l e g i s l a t i v e  a p p r o v a l  is r e q u i r e d  

a n y w a y  a s  a m a t t e r  o f  c o n t r a c t ,  I b e l i e v e  i t  o n l y  p r u d e n t  t o  
p r e s e n t  t h e s e  c o n t r a c t s  f o r  l e g i s l a t i v e  a p p r o v a l  a n d  r a t i ­
f i c a t i o n  a t  t h i s  t i m e .



Official Business

H o u s e  o f  R e p r e s e n t a t i v e s

O f f ic e  o f  T h e  M a jo r i iy  L e a d e r  Pouch V
State Capitol 

Juneau, Alaska 09811

April 7, 1982

MEMORANDUM

TO: Al Adams

Finance Cormittee Chairman

FROM: Rick Halford

House Special Gas Pipeline Cormittee Chairman

SUBJECT: 0 Fiscal Note for HB 888

The House Special Gas Pipeline Committee has moved H B  888 "An A c t  

relating to the sale of royalty oil b y  the state o f  A l aska t o  t h e  Tesoro 

Alaska Petroleum Company: and providing for an effective date." -  w i t h  a 
0 Fiscal Note.

However, the Conmissioner of Natural Resources has assured this 

Cormittee that he will forward to your Committee, an extensive d e tailed 
fiscal analysis to accompany the 0 Fiscal Note, for y o u r  review and 
consideration.

■II



THE L E G ISL A T U R E  OF THE STATE OF ALASKATWELFTH L E G IS L A T U R E
E H

" j

■ f r

A'KtJXi - —   ----------
F IS C A L  NOTE

REQ U EST  

B i l l / R e s o l u t i o n  N o .

Title_ A n t  r e l a t i n g  t n  ^ 1 p  o f  r n v a l t v  oil t n  T e q o r o  M a s k a  P e t rol p.um
Requested by H o u s e  R e s o u r c e s   Date 4 / 7 / 8 7

II. FISCAL DETAIL
Agency Affected N a t u r a l  R e s o u r c e s / R e v e n u e _______________________________

Program Category Affected R o y a l t y  P a y m e n t s / S e v e r a n c e  T a x  P a y m e n t s  
BRU. Program, Or Subprogrcm(s) Affected_   - " • 3 ------ • — - —-------y w  ̂ —--------- —

(N o t e :  I f  m ore t h a n  one b u d g e t  co m p o n en t i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

am oun ts  an d  f u n d in g  f o r  e a c h  co m p o n en t / 'in  th e  a n a l y s i s  s e c t i o n . )

EX P E N D IT U R E S  (T h o u s a n d s  o f  D o l l a r s ) — I / 
/

100 PERSO N A L S E R V IC E S
200 T R A V EL

300 CONTRACTUAL .
400 COM M ODITIES 
500 EQ U IPM EN T  

600 LAND & STRUCTURES 

700 G R A N T S ,C L A IM S ,E T C . 

R e v e n u e s  L o s t
TOTAL

FY 62 FY 83 FY 84 FY 85 FY 86 FY 87

. o 0 n ........... 0 . n ... n

- F Y  9 5

FUNDING (T h o u s a n d s  o f  D o l l a r s )

G EN ERA L FUND
FED ER A L  FUNDS

OTHER ( S p e c i f y  S o u r c e )

P O S IT IO N S

F U L L  T IM E
PART T IM E
TEMPORARY

I I I .  A N A L Y S IS  ( S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )  

[ S e e  A t t a c h m e n t !

I V .  DATE A p r i l  7 ,  1 9 9 2__________ PR EPA RED  BY  J e f f  H a f f i e s  . D e p u t y  C o m m is s i o n e r
AGEN CY_________ d w p _____________________________________________

O r i g i n a l :  L e g i s l a t i v e  F in a n c e  PHONE____________4 6 5  — 2*100__________
c c :  B u d g e t  an d  M anagem ent

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Nam ed)

3 3 -0 0 1  (R e v .  1 2 /8 1 )



A n  a s s e s s m e n t  o f  t h e  f i s c a l ' i m p a c t s  o f  c o n s u m m a t i o n  o f  t h e  

r o y a l t y  o i l  c o n t r a c t  w i t h  T e s o r o  P.laska P e t r o l e u m  i s  n e c e s s a r i l y  

s p e c u l a t i v e  f o r  t h e  f o l l o w i n g  r e a s o n s ;
I
4

1. T h e  p o t e n t i a l  l o s s e s  t o  t h e t p'tate i n  r o y a l t y  a n d  s e v e r a n c e  

t a x  p a y m e n t s  b e c a u s e  o f  e x i s t i n g  c h a r a c t e r i s t i c s  o f  t h e  W e s t  

C o a s t  a n d  G u l f  C o a s t  c r u d e  o i l  m a r k e t s  m a y . a p p r o a c h  $ 4  m i l l i o n  

a n n u a l l y  f o r  t h e  r e a s o n s  s t a t e d  i n  t h e  C o m m i s s i o n e r ' s  F i n d i n g s .  

H o w e v e r ,  such, l o s s e s  a r e  c o n t i n g e n t  o n  t h e  p e r s i s t e n c e  o f

■ t h o s e  c h a r a c t e r i s t i c s  a n d  t h e  d e g r e e  t o  w h i c h  t h e y  r e m a i n  

i n  e f f e c t ,  w h i c h  r e q u i r e s  p r e d i c t i n g  t h e  b e h a v i o r  o f  t h e  

d o m e s t i c  a n d  f o r e i g n  c r u d e  o i l  a n d  p r o d u c t s  m a r k e t s  o v e r  t h e  

n e x t  1 2  y e a r s .  M o r e o v e r ,  t h e r e  a r e  c o n c e i v a b l e  c o n d i t i o n s  

i n  w h i c h  t h e  r e v e r s e  w o u l d  b e  t r u e ,  a n d  t h e  S t a t e  w o u l d  

c c t u a l l y  g a i n  i n  r o y a l t y  a n d  s e v e r a n c e  t a x  p a y m e n t s  t h r o u g h  
a n  i n - k i n d  t a k i n g  a n d  s a l e  t o  T e s o r o .  .

2. A n y  l o s s e s  i n c u r r e d  b y  t h e  S t a t e  i n  r o y a l t y  a n d  s e v e r a n c e  

t a x  p a y m e n t s  f r o m  a s a l e  t o  T e s o r o  m u s t  b e  w e i g h e d  a g a i n s t  

t h e  q u a n t i f i a b l e  a n d  i n t a n g i b l e  b e n e f i t s  p r o v i d e d  b y  t h e  

e x i s t i n g  T e s o r o  r e f i n e r y  a s  w e l l  a s  p o s s i b l e  e x p a n s i o n s  t h e r e o f .  

C u r r e n t  r e v e n u e s  p r o v i d e d  t o  t h e  S t a t e  a n d  i t s  p o l i t i c a l  

s u b d i v i s i o n s  b y  t h e  T e s o r o  o p e r a t i o n  t h r o u g h  t a x e s  a m o u n t
t o  o v e r  $ C m i l l i o n  a n n u a l l y .  D i r e c t  e c o n o m i c  b e n e f i t s  t o t a l  

$ 2 5  m i l l i o n  p e r ’y e a r .  T h e r e  a r e  a l s o  s e c o n d a r y  a n d  i n t a n g i b l e  

b e n e f i t s ,  i n c l u d i n g  s e c u r i t y  o f  s u p p l y  a n d  c o m p e t i t i o n ,  w h i c h  

c a n n o t  b e  a c c u r a t e l y  c a l c u l a t e d .  A g a i n s t  t h e s e  b e n e f i t s  m u s t  

b e  c o n s i d e r e d  t h e  e x t e n t  t o  w h i c h  a S t a t e  r o y a l t y  c o n t r a c t  

w i l l  b e  l i k e l y  t o  c o n t r i b u t e  t o  t h e i r  c o n t i n u a t i o n  e v e r  t h e  
n e x t  1 2  y e a r s .

A g a i n ,  t h e  a c t u a l  e f f e c t  o n  S t a t e  r e v e n u e s  a n d  i n t e r e s t s  i s  

h i g h l y  s p e c u l a t i v e  a n d  c a n n o t  b e  p r e d i c t e d  w i t h  m u c h  a c c u r a c y .  

N e v e r t h e l e s s ,  g i v e n  t h e  c o m p a r a b l e  m a g n i t u d e  o f  t h e  p o t e n t i a l  
p o s i t i v e  a n d  n e g a t i v e  e f f e c t s ,  a z e r o  f i s c a l  n o t e  i s  r e a s o n a b l e .
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C O M M IT T E E  R E P O R T
,

./ / _______ ,

t S ^

H O U S E
(ID

FURTHER:

4 / 7 / 8 2

D a t e t q k ' 2 _

Mr. S p e a k e r :

Th e  C o m m i t t e e  on F I N A N C E has h a d H B  889

"An A c t  r e l a t i n g  to the sale of r o y a l t y  oil b y  t h e  S t a t e  o f  A l a s k a  
to Doyon, Ltd.; and p r o v i d i n g  for an e ffective d a t e . "

u n d e r  c o n s i d e r a t i o n  and r e p o r t s  it b a c k  as follows:

[ 1 

[ ]

do pa ss  [ ] do no t p a s s

do pass  w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS fo r

a n d  r e c o m m e n d s  d o  . O o 5 S

[ V ]  s a m e  t i t l e  
[ ] n e w  t i t l e

[ 1 

[ ] 

[ ]

A N D  a t t a c h e s  a " L e t t e r  of  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the _________________________________     C o m m i t t e e

M E M B E R S  S I G N I N G  

DO PA

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

p .

\ — J

C H A I R M A N
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FURTHER : ( F I N A N C E

D a t e :  —  *7  "

Mr.  S, ker:

T h e  C o m m i t t e e  on SPECIAL GAS PIPELINE CCMMITTEE h as ^ a(j H B  889

"An A c t  r e l a t i n g  to the sale of r o y a l t y  oil b y  the S t a t e  o f  A l a s k a  to 
Doyon, Ltd.; and p r o v i d i n g  for an eff ective date."

u n d e r  c o n s i d e r a t i o n  a n d  fa -^ la ;j or 7t y- of -t he -c ommTttee■)--(the-com^^ttee•)- 
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ 3

i y ]

i ) 

[ 3 

[ 3

do p a s s  [ 3 do n ot  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r   H  f ■ b  c; 9  ( t f  ^ 0

an d r e c o m m e n d 1: , J / t  M ___________________________

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ s a m e ■t i t l e

( 3 n e w  t i t l e

?.-/c [ic rr-f r r ^ U  ' a  . *  O ' u
! r* y O

r e f e r r e d  to th e C o m m i  t t e e
7 v & y y - A -

M E M B E R S  S I G N I N G  

DO
M E M B E R S  H A V I N G

O T H E R  R E C O M M E N D A T I O N S ;- ,

t /< >  &
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