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SPECIAL PROJECTS

DIRECT MEDIA CONTACTS

Direct media contacts under trade promotion will be expanded to include 

major markets. An Alaska seafood industry spokesperson will meet the 

local newspaper, radio and television contacts to promote both canned 

and fresh/frozen salmon.

Rationale:

These media contacts in each city will give additional consumer exposure 

to both canned and fresh/frozen salmon.

IN-STORE TASTINGS

In-store canned salmon taste tests in selected key markets.

Rationale:

To expose the consumer to the excellent quality, goodness and versatility 

of canned salmon.

EDUCATIONAL MAILING

f t
Education kit will be sent to the home economics teachers of junior and 

senior high schools as well as colleges and universities for inclusion 

in their home economics programs targeted to teenagers. These compre­

hensive kits would include the new canned arid fresh/frozen fact book, 

Alaska seafood poster, teacher's guide with lesson plans and activities 

and spirit masters. These :an be used with chain store and extension 

home economists.
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Rationale:

To acquaint market segments with the benefits of canned salmon through 

their educational system.



ALASKA SAiMON RECOVERY: Trade Advertising

Using all-expense paid trips to one of the world's finest fishing 

reports as an incentive, an aggressive prir.t advertising program 

would be conducted in select food chain stoi e publications. This 

promotional effort would be supported by market representative 

personai contact work and direct mail.

Rationale:

Reassure the grocery trade that canned salmon is still in high 

consume^ demand and will soon be even more so as the Alaska seafood 

industry launches the most aggressive consumer prom-.tional campaign 

in the history of this product.



ALASKA SALMON RECOVERY: Trade P ub lic ity

REGIONAL SEMINARS

Regional educational and demonstration seminars for seafood proprietors, 

supermarkets and seafood buyers/managers by an internationally renowned 

food expert in key markets. Care, handling and preparation of Alaska 

salmon will be stressed. This spokesperson will also meet with electronic 

and print media in each city and will focus on both canned and fresh/ 

frozen salmon.

Rationale:

These educational seminars will result in a better understanding and 

appreciation of Alaska salmon, thereby increasing sales. These media 

contacts in each city will give additional consumer exposure to both 

canned and fresh/frozen salmon.

TRADE. ROADSHOW

Representatives for the Alaska seafood industry will make personal contact 

with major headquarters. Those contacts will launch the aggressive multi­

million dollar consumer Alaska vacation sweepstakes promotion tu key 

buyers nationwide. A further incentive will be an Alaska fishing vacation 

contest for the grocery trade. Moth canned salmon and fresh/frozen salmon 

from Alaska will be promoted in this program element.

Point-of-sale materials for canned and fresh/frozen salmon will be 

introduced to the trade at these meetings. Point-of-sale materials will 

include tear-off recipe pads, banners and posters.



Trade Publicity— 2

Chain store buyers not contacted by personal method will be sent 

materials and further program exposure will be done through trade 

magazine advertising.

Rationale:

To regain the confidence of supermarket trade in canned salmon and 

increase purchase and shelf space of canned salmon and expand the 

consumer market for fresh/frozen salmon.



ALASKA SALMON RECOVERY: European Promotion

Due to the total embargo of one-half pound American canned salmon 

in Great Britain as well as the negative repercussion in surrounding 

European markets, our international marketing effort is one of the 

most serious and challenging aspects of the recovery program.

Preliminary research has revealed that the problem in the United 

Kingdom can,be interpreted as presently being serious, with a high 

consumer awareness level. The Alaska seafood industry to date has 

gathered a large number of front page stories which herald the 

Belgian botulism death and warn consumers not to eat Amer'can 

canned salmon. While further investigation is required as to the 

cost of research as well as a consumer and trade recovery promo­

tional effort, it is recommended that 2 '6%  of the $10 million be 

dedicated to an international canned salmon recovery program.
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Alaska Jiia ie llejtslatm re
Senate

Office of the President
Official Business

January 15, 1981

TO: Legislative Council

FROM: Senator Jalmar Kerttula

SUBJECT: Report of the Salmon Quality Control
Study Committee

This is a report of the Prince William Sound voluntary 

qu ality control compliance pilot project set up by the 

Salmon Quality Control Study Committee.

Pouch V 
State Capitol 

Juneau, Alaska 99811

The recommendations of the Committee are to continue the 

pilot project for one more season ard to implement a 

statewide quality control education program.



The P r in c e  W i l l ia m  Sound Q u a l i t y  C o n t r o l  S tandards  were implemented 
as a p i l o t  p r o j e c t  t o  a n a ly z e  t h e  q u a l i t y  o f  f i s h h o l d s  in  a r e l a t i v e l y  
m oderate  area  o f  the  S t a t e  o f  A la s k a ,  assuming t h a t  t h e  a p p r e c i a t i o n  o f  
q u a l i t y  was h i g h e s t  i n  S o u th e a s te rn  and d e t e r i o r a t e d  as one p r o g r e s s e d  
westward.

One has t o  a c c e p t  t h a t  t h i s  p i l o t  p r o j e c t  was d i s r u p t e d  by th e  f a c t  
t h a t  t h e r e  was no e a r l y  g i l l n e t  s e a s o n ,  w hich  d id  n o t  len d  i t s e l f  t o  the  
p r o j e c t ,  and t h a t  the e a r l y ,  u n e x p e c t e d l y  h igh  volume p ink  salmon s e in e  
sea son  c r e a t e d  a c ra s h  m o b i l i z a t i o n  o f  th e  f l e e t  which a l s o  d e t r a c t e d  from 
c o o p e r a t i o n  and co m p l ia n ce .

On the  w h o le ,  w ith  c o n s i d e r a t i o n  o f  the  p rob lem s ,  I f e e l  i t  was a v e ry  
s u c c e s s f u l  exper im ent .  The l o c a l  p r o c e s s o r s  and the  f i s h e r m e n 's  o r g a n i z a t i  
worked t o g e t h e r  on t h i s  p r o j e c t  w ith  enthusiasm p r i o r  t o  th e  s e a s o n s ,  which 
d i s p l a y e d  the  mutual c o n c e r n  f o r  im prov in g  o r  p r o v in g  th e  q u a l i t y  o f  P r in c e  
W i l l ia m  Sound salmon, and e v e n t u a l l y  salmon from A lask a .

I f  t h i s  p i l o t  p r o j e c t  i > c a r r i e d  o v e r  t o  th e  1981 s e a s o n ,  I f e e l  t h a t  
s i g n i f i c a n t l y  b e t t e r  c o m p l ia n c e  w ith  th e  program w i l l  be se e n .  Both 
p r o c e s s o r s  and f ish erm en  w i l l  b e  more aware and p re p a re d  f o r  the i n s p e c t i o n  
and t im in g  t o  c r e a t e  an a tn o sp h e re  f o r  more and b e t t e i  i n s p e c t i o n s .

The r e s u l t s  o f  the  P r in c e  W i l l ia m  Sound i n s p e c t i o n  program were as
f o l l o w s :

Whitney F id a lg o  F i s h e r i e s  I n c .  
Chugach Alaska F i s h e r i e s in s p e c t e d  a q u e s t i o n a b l e  number o f  

. b o a t s -n o  r e p o r t  was forw arded  t o  oh

in s p e c t e d  14 b o a t s

CAMA o f f i c e .
Alaska Packers A s s o c i a t i o n  
Morpae, In c .

in s p e c t e d  60 b o a t s  
in s p e c t e d  42 b o a ts  
in s p e c t e d  38 b o a ts  
in s p e c t e d  82 b o a ts  
i n s p e c t e d  5 b o a t s

North P a c i f i c  P r o c e s s o r s  
S t .  E l ia s  Ocean P rod u cts  
M is c e l la n e o u s  P r o c e s s o r s
An unknown number o f  b o a ts  were i n s o e c t e d  in  V a ldez
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T h is  t o t a l s  241 b o a ts  i n  a g g r e g a te  which  were i n s p e c t e d ,  a p prox im ate ly  
35 p e r  c e n t  o f  th e  e n t i r e  P r in c e  W i l l ia m  Sound f l e e t ,

Of t h a t :  84 were s e i n e  b o a ts
12 w ere  te n d e r s  

14 5 were g i l l r . e t  b o a t s  
A c o n s t r u c t i o n  breakdown on t h e s e  b o a t s :

6 s t e e l  c o n s t r u c t i o n  
1 cement c o n s t r u c t i o n  

51 wood c o n s t r u c t i o n  
183 f i b e r g l a s s  c o n s t r u c t i o n  

Of th e  f i b e r g l a s s  c o n s t r u c t i o n ,  g l a s s  o v e r  wood was c o n s id e r e d  f i b e r ­
g l a s s  as the o u t e r  h o l d  and deck c o a t i n g  was most p e r t i n e n t  to  the  p r o j e c t  
we are c o n ce rn e d  w i t h .  Only a sm all  p e r c e n t a g e  o f  th e  f i b e r g l a s s  b o a ts  
l i s t e d  a re  o f  g l a s s  o v e r  wood c o n s t r u c t i o n .

Of th e  b o a t s  i n s p e c t e d ,  197 met th e  p r e f e r r e d  s ta n d a rd s  w h i le  o n ly  
44 q u a l i f i e d  f o r  minimum s t a n d a r d s .  In a n a ly z in g  th e  i n s p e c t i o n  form s,
I  ran a c r o s s  a prob lem  w ith  Alaska Packers  A s s o c i a t i o n  i n s p e c t i o n s  where 
th e y  d i s q u a l i f i e d  b o w p ick e rs  f o r  la c k  o f  en g in e  room i n s u l a t i o n .  S in ce  
t h e  e n g in e s  in  b o w p ick e rs  a r e  f a r  removed from the f i s h h o l d s ,  I a r b i t r a r i l y  
changed th o s e  t o  p r e f e r r e d  q u a l i f i c a t i o n s .  Predom inantly  a l l  wood b oa ts  
o n l y  met minimum s ta n d a rd s .

O v e r a l l ,  c o n s i d e r i n g  i t  was a f i r s t - t i m e  p i l o t  p r o j e c t ,  I would say 
t h e  P r i n c e  W i l l ia m  Sound p r o j e c t  was an immense s u c c e s s .  P e r s o n a l l y ,  I 
would l i k e  t o  g i v e  i t  one more season  t o  a c c u r a t e l y  e v a l u a t e  i t s  s u cce s s  
o r  f a i l u r e  as a v o lu n t a r y  program. In  the in t e r im ,  the  Salmon Q u a ] i ty  
C o n t r o l  e d u c a t i o n a l  p r o j e c t  w i l l  have t ime t o  a t  l e a s t  r e a ch  the  areas  o f  
t h e  s t a t e  that  a re  l e a s t  a ttun ed  t o  q u a l i t y  c o n t r o l .

Over the p a s t  sea son  I  p e r s o n a l l y  o b s e rv e d  b o th  in  P r in c e  W il l iam  
Sound and B r i s t o l  Bay r e a l  and s i n c e r e  attem pts  t o  improve the q u a l i t y  o f  
Alaska salmon, both  on the p a r t  o f  the p r o c e s s o r  and the f ish erm en .  In 
th e s e  days o f  e x o r b i t a n t l y  high i n t e r e s t  r a t e s  and dou b le  d i g i t  i n f l a t i o n ,
I would a t  l e a s t  hope th a t  we d o n ' t  push an e x tre m e ly  c o s t l y  program on 
th e  in d u s t r y  u n le s s  i t  i s  a b s o l u t e l y  n e c e s s a r y .  I f e e l  we shou ld  make an 
h on e s t  e f f o r t  t o  make the  in d u s t r y  aware t h a t  q u a l i t y  c o n t r o l  on a mandatory 
b a s i s  i s  pending  i f  r e a s o n a b le  s t e p s  t o  keep im prov ing  q u a l i t y  are  not  
c o n t in u e d .  However, I a l s o  f e e l  th a t  we must keep in  mind the  s t a t e  o f  
th e  i n d u s t r y ' s  f i n a n c i a l  h e a l t h  in  anyth ing  we mandate.
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I f  t h i s  com m ittee  f e e l s  l e g i s l a t i o n  on f i s h h o l d  improvement i s  
n e c e s s a r y ,  then I  would recommend o n l y  b a s i c  n e c e s s i t i e s  f o r  the  f i r s t  
y e a r  o f  im p lem en ta t ion  as  f o l l o w s :

1. A b i l i t y  t o  pump h o ld  d ry .
2. E l im in a t e  h eat  t r a n s f e r  from eng in e  t o  f i s h h o l d .
3. A b i l i t y  t o  keep f i s h  c o v e r e d .
4. W a t e r t i g h t  bulkheads -  t o  keep o i l  and gas o f f  o f  f i s h .
5. F i s h h o ld s  t h a t  can be c l e a n e d  and s a n i t i z e d .
These f i v e  b a s i c s  f o r  f i s h h o l d s  are the most s i g n i f i c a n t  and the most 

im porta n t  f o r  a f i r s t  s t e p  a t  t h i s  t im e .  This  sh ou ld  be a l l  t h a t  i s  r e q u i r  
As the program p r o g r e s s e s  and as the  awareness d e v e lo p s  through e d u c a t i o n ,  
we can,  a t  a l a t e r  d a te ,  expand t h i s  program.
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Finance

IK THE SENATE BY KERTTULA

SENATE BILL NO. 103 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Legis­

lative Council for a salmon quality control education 

program; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $170,000 is appropriated from the general fund 

to the Legislative Council for the salmon quality control education program 

recommended by the education subcommittee of the Senate committee on quality 

assurance in the salmon fishing industry.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses i;._o the general fund June 30, 1982.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-1 - SB 103



R E P O R T  O F  T H E  A L A S K A  S E N A T E  C O M M I T T E E  O N  Q U A L I T Y  

A S S U R A N C E  I N  T H E  S A L M O N  F I S H I N G  I N D U S T R Y  

B Y  T H E  S U B C O M M I T T E E  O N  E D U C A T I O N

B a c k g r o u n d  a n d  N e e d

T h e  A l a s k a  s a l m o n  i n d u s t r y  h a s  u n d e r g o n e  a m a j o r  c h a n g e  

in t h e  l a s t  t e n  y e a r s .  T h i s  c h a n g e  c o n s i s t e d  of a s h i f t  

f r o m  a p r i m a r y  e m p h a s i s  o n  c a n n e d  s a l m o n  t o  a h e a v y  e m p h a s i s  

o n  f r e s h  a n d  f r o z e n  s a l m o n  p r o c e s s i n g  (Fig. 1). T h i s  s h i f t  

is as d r a m a t i c  as, a n d  is e c o n o m i c a l l y  m o r e  s i g n i f i c a n t  than 

t h e  d e v e l o p m e n t  o f  t h e  t a n n e r  c r a b  f i s h e r y .

T r a d i t i o n a l l y ,  t h e  f r e s h  a n d  f r o z e n  s a l m o n  m a r k e t s  w e r e  

s u p p l i e d  b y  t r o l l - c a u g h t  s a l m o n  f r o m  S o u t h e a s t  A l a s k a  a n d  

t h e  P a c i f i c  N o r t h w e s t .  T h e s e  w e r e  h i g h - q u a l i t y  s i l v e r  a n d  

k i n g  s a l m o n ,  b l e d  a n d  d r e s s e d  i m m e d i a t e l y  a f t e r  c a p t u r e  and 

i c e d  w i t h i n  a s h o r t  p e r i o d  o f  time. T h e  s u p p l y  w a s  s u p p l e­

m e n t e d  b y  g i l l n e t - c a u g h t  s a l m o n ,  a g a i n  p r i n c i p a l l y  s i l v e r s  

a n d  k i n g s .

A s  t h e  m a r k e t  f o r  f r e s h  a n d  f r o z e n  s a l m o n  e x p a n d e d ,  it 

h a d  t o  b e  f i l 3 e d  w i t h  n ~ t - c a u g h t  s a l m o n .  T h i s  m o v e  was 

a c c o m p a n i e d  b y  a n  i n c r e a s e  in c o l d  s t o r a g e  c a p a c i t y  in the  

G u l f  of A l a s k a  a n d  a i r  s h i p m e n t s  f r o m  B r i s t o l  B a y  a n d  the 

A Y K  d i s t r i c t .

D u r i n g  t h e  l a s t  f o u r  y e a r s  t h e  g r o w t h  has b e e n  d r a m a t i c  

(Fig. 1) . In 197 9 o v e r  100 m i l l i o n  p o u n d s  of s a l m o n ,  i n c l u d i n g  

s o c k e y e ,  c h u m s  a n d  p i n k s  t h a t  w o u l d  p r e v i o u s l y  h a v e  g o n e  

i n t o  t h e  can, w e n t  to t h e  f r o z e n  m a r k e t .  T h i s  is a c c o m p l i s h e d
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b y  " h i g h  g r a d i n g "  at t h e  p l a n t ,  w h i c h  h a s  r e s u l t e d  in an 

o v e r a l l  l o w e r i n g  of q u a l i t y  i n  b o t h  t h e  c a n n e d  a n d  frozen 

p r o d u c t .

M a n y  o f  t h e  f i s h e r m e n  a n d  p r o c e s s o r s  w h o  a r e  n o w  p r o­

d u c i n g  f o r  t h e  f r e s h  a n d  f r o z e n  m a r k e t  f o r m e r l y  c a n n e d  all 

o f  t h e i r  p r o d u c t .  T h e r e f o r e ,  t h e y  a r e  n o t  f a m i l i a r  w i t h  t he 

p r o p e r  m e t h o d s  o f  h a n d l i n g  f i s h  t o  a t t a i n  a h i g h  q u a l i t y  

f r o z e n  p r o d u c t .

In J a p a n  a n d  E u r o p e  t h e  d e v a l u a t i o n  of t h e  U.S. d o l l a r  

h a s  p u t  s a l m o n  w i t h i n  t h e  b u y i n g  r a n g e  o f  m o r e  p e o p l e .  The 

J a p a n e s e  m a r k e t  is f o r  h i g h  q u a l i t y  d r e s s e d  s a l m o n  w i t h  the 

h e a d  on, w h i c h  a r e  s o l d  w h o l e  o n  t h e  r e t a i l  m a r k e t .  In 

E u r o p e ,  t h e  d e m a n d  is f o r  f r o z e n  s a l m o n  w h i c h  a r e  t h a w e d  a n d  

s p l i t  f o r  m i l d  c u r i n g  a n d  s m o k i n g .  B o t h  m a r k e t s  d e m a n d  a 

q u a l i t y  f i s h  w i t h  n o  e x t e r n a l  o r  i n t e r n a l  b l e m i s h e s  or 

v i s i b l e  f laws. N o r t h  A m e r i c a ,  too, is e x p e r i e n c i n g  a shift 

t o w a r d  f r e s h  a n d  f r o z e n  s a l m o n  f o r  u s e  as s t e a k s  a n d  fillets 

and, to a l e s s e r  e x t e n t ,  t h e  m i l d  c u r e  a n d  s m o k i n g  market.

E u r o p e a n  a n d  A s i a n  m a r k e t s  a r e  l o o k i n g  t o  o u r  c o m p e t i t i o n  

f o r  a h i g h  q u a l i t y  p r o d u c t .  T h i s  i n c l u d e s  C a n a d a  a n d  Norway, 

b o t h  of w h o m  h a v e  h i g h  q u a l i t y  s t a n d a r d s  s e t  b y  g o v e r n m e n t  

r e g u l a t i o n .

P r o c e s s o r s  in E u r o p e  c o m p l a i n  a b o u t  b r u i s e s ,  soft 

f l e s h ,  b e l l y  b u r n ,  r a n c i d i t y  a n d  p o o r  b u t c h e r i n g  of the 

p r o d u c t  t h e y  r e c e i v e  f r o m  t he U . S . ,  i n c l u d i n g  A l a s k a .  T hese 

a r e  all c a u s e d  b y  i m p r o p e r  h a n d l i n g  a n d  p r o c e s s i n g .



Prob lem

The A laska  f i s h  are  as good  as any when th ey  come from 

t h e  w a t e r ,  b u t  s e v e r a l  m i l l i o n  pounds o f  f r o z e n  salmon were 

condemned by s t a t e  and f e d e r a l  i n s p e c t o r s  a f t e r  th e  1979 

s e a s o n .  Q u a l i t y  l o s s  o c c u r s  i n  the  hands o f  huruans.

The prob lem  o f  salmon q u a l i t y  i s  s t a t e w i d e ,  b u t  i s  more 

c r i t i c a l  in  a re a s  where th e  p r o d u c t i o n  o f  f r o z e n  salmon i s  a 

r e l a t i v e l y  new form o f  p r o c e s s i n g .

G o a l s  a n d  O b j e c t i v e s

T h e  g o a l  of this p r o j e c t  is to " R a i s e  t h e  q u a l i t y  of 

A l a s k a  f r o z e n  s a l m o n  t o  a l e v e l  t h a t  w i l l  m e e t  o r  e x c e e d  

t h a t  o f  a n y  o t h e r  c o u n t r y ’s p r o d u c t  c o m p e t i n g  o n  a w o r l d  

m a r k e t . "

O u r  i m m e d i a t e  o b j e c t i v e  is co i m p r o v e  t h e  o v e r a l l  

q u a l i t y  o f  A l a s k a  s a l m o n .  C l e a r l y ,  e f f o r t s  n e e d  t o  b e  m a d e  

in a s s i s t i n g  the i n d u s t r y  to i m p r o v e  the q u a l i t y  o f  s a l m o n  

s u b m i t t e d  to t h e  w o r l d  m a r k e t s .  E d u c a t i o n  is n e e d e d  in 

p r o p e r  t e c h n i q u e s  f o r  h a n d l i n g  s a l m o n .

A  c o m m i t t e e  h a s  b e e n  a p p o i n t e d  t o  d e t e r m i n e  t h e s e  

e d u c a t i o n a l  n e e d s  a n d  the k i n d s  of e d u c a t i o n a l  e f f o r t s  the 

s t a t e  s h o u l d  s u p p o r t .  A b r o a d - b a s e d  e d u c a t i o n a l  p r o g r a m ,  

d i r e c t e d  a t  f i s h e r m e n ,  t e n d e r m e n  a n d  fish p r o c e s s o r s ,  is 

r e c o m m e n d e d  b y  t h e  c o m m i t t e e .



A p p r o a c h

A  b r o a d - b a s e d  e d u c a t i o n  p r o g r a m  w i l l  b e  d e v e l o p e d .

T h i s  p r o g r a m  m u s t  b e  d e l i v e r e d  to t h e  l a r g e s t  n u m b e r  of 

i n d u s t r y  m e m b e r s  p o s s i b l e .  T h e  p r o j e c t  w i l l  r e a c h  f i s h e r­

me n ,  t e n d e r m e n ,  p r o c e s s o r s  a n d  s h i p p e r s  o f  s a l m o n ;  i.e., a l l  

s e g m e n t s  o f  t h e  i n d u s t r y .  In o r d e r  to r e a c h  m o s t  of the 

i n d u s t r y ,  a n u m b e r  o f  d i f f e r e n t  a u d i o  a n d  v i s u a l  e d u c a t i o n a l  

t e c h n i q u e s  w i l l  b e  e m p l o y e d .  T h e s e  w i l l  i n c l u d e ,  b u t  not b e  

l i m i t e d  to: .

1. S e m i n a r s ,  w o r k s h o p s  and c o n f e r e n c e s

2. C o n s u l t a t i o n  s e r v i c e s

3. P u b l i c  s e r v i c e  r a d i o  spots

4. " H o w - t o "  f a c t  s h e e t s

5. S l i d e  s e r i e s  on h a n d l i n g  s a l m o n

6. 1 6 - m m  e d u c a t i o n a l  f i l m  on s a l m o n  h a n d l i n g  a n d

p r o c e s s i n g  m e t h o d s

7. S a l m o n  h a n d l e r ' s  m a n u a l

In o r d e r  t o  p r o v i d e  t h e s e  e d u c a t i o n a l  s e r v i c e s  it will 

b e  n e c e s s a r y  t o  e m p l o y  a f u l l - t i m e  s p e c i a l i s t  in t h e  care, 

h a n d l i n g  a n d  p r o c e s s i n g  of f r o z e n  s a l m o n .  T h i s  w i l l  

n e e d  to b e  a l o n g - t e r m  p r o j e c t .  C u r r e n t  p r a c t i c e s  are 

i n g r a i n e d  a n d  w i l l  t a k e  a n u m b e r  of y e a r s  t o  change.

O u t l i n e  of E d u c a t i o n  A c t i v i t i e s

1. S e m i n a r s ,  w o r k s h o p s  and c o n f e r e n c e s .  S e m i n a r s  and 

w o r k s h o p s  w i l l  b e  c o n d u c t e d  in f i s h i n g  p o r t s  t h r o u g h o u t  the
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s t a t e .  T h e s e  w i l l  b e  d i r e c t e d  a t  f i s h e r m e n  a n d  p r o c e s s i n g  

p e r s o n n e l .  T h i s  m e c h a n i s m  is h e l p f u l  in m a k i n g  i n d u s t r y  

m e m b e r s  a w a r e  o f  t h e  p r o b l e m  a n d  w i l l  o f f e r  s o l u t i o n s  to 

s p e c i f i c  p r o b l e m s  o f  e a c h  f i s h e r y  a n d  r e g i o n .  T h i s  h a s  b e e n  

d e m o n s t r a t e d  t o  be o n e  o f  the b e s t  m e t h o d s  f o r  p r o v o k i n g  a 

d e s i r a b l e  c h a n g e .

A  c o n f e r e n c e  w i l l  b e  h e l d  to b r i n g  t o g e t h e r  the l e a d e r s  

o f  t h e  f i s h e r m e n ' s  o r g a n i z a t i o n s  w i t h  t h e  o b j e c t i v e  o f  in­

f o r m i n g  t h e m  o f  the p r o b l e m s  p o o r  q u a l i t y  h a s  c a u s e d  i n  the 

m a r k e t p l a c e ?  t o  o b t a i n  t h e i r  i d e a s  f o r  a l o n g - r a n g e  s o l u t i o n ;  

a n d  to e n l i s t  t h e i r  s u p p o r t .  A  s e c o n d  c o n f e r e n c e  w i l l  be

h e l d  w i t h  t h e  q u a l i t y  a s s u r a n c e  p e r s o n n e l  in t h e  p r o c e s s i n g  

*
p l a n t s  to i n f o r m  t h e m  o f  t h e  p r o b l e m s  t h a t  o c c u r  in p l a n t s  

a n d  t o  p r o v i d e  t h e m  w i t h  i n f o r m a t i o n  and m a t e r i a l s  for 

t r a i n i n g  t h e i r  i n - p l a n t  w o r k e r s .

2. C o n s u l t a t i o n  s e r v i c e s .  I n  o r d e r  to i m p r o v e  the 

q u a l i t y  cf f i s h  .landed it w i l l  be n e c e s s a r y  t c  d o  c o n v e r s i o n  

w o r k  o n  m a n y  of the s a l m o n  v e s s e l s  p r e s e n t l y  in use. This 

w i l l  i n c l u d e  t h e  i n s t a l l a t i o n  of s l u s h  i c e ,  r e f r i g e r a t i o n  

s y s t e m s ,  o r  o t h e r  t y p e s  of c o o l i n g  s y s t e m s  o n  t h e  v e ssel.

I n  s o m e  a r e a s  o f  the s t a t e  t h e  o l d e r  or s m a l l e r  v e s s e l s  are 

n o t  l ined. F i s h  lay in the b i l g e  o r  a g a i n s t  h o t  e n g i n e r o o m  

b u l k h e a d s .  In s o m e  c a s e s  b o x i n g  m a y  be j u s t i f i e d .  T h e  

s p e c i a l i s t  w o u l d  be a v a i l a b l e  to p r o v i d e  t e c h n i c a l  i n f o r m a t i o n  

o n  t h e s e  a n d  o t h e r  s p e c i f i c  p r o b l e m s .  In m a n y  c ases, the



f i s h e r m e n  o r  p r o c e s s o r s  c o u l d  m a k e  t h e  n e c e s s a r y  c h a n g e s  

t h e m s e l v e s  w i t h  t e c h n i c a l  a s s i s t a n c e  m a d e  a v a i l a b l e  t h r o u g h  

t h i s  p r o g r a m .

3. P u b l i c  s e r v i c e  r a d i o  a n n o u n c e m e n t s  ( P S A !s). A l l  

r a d i o  s t a t i o n s  m a k e  t i m e  a v a i l a b l e  f o r  p u b l i c  s e r v i c e  a n n o u n c e­

m e n t s  . S e v e r a l  s t a t i o n s  h a v e  b e e n  c o n t a c t e d  a n d  h a v e  e x­

p r e s s e d  a w i l l i n g n e s s  t o  a i r  e d u c a t i o n a l  s p o t s  r e l a t i n g  to 

g o o d  h a n d l i n g  p r a c t i c e s  f o r  s a l m o n .  A  s e r i e s  o f  P S A ' s  w i l l

b e  p r o d u c e d  a n d  d i s t r i b u t e d  to all r a d i o  s t a t i o n s  in c o a s t a l  

c o m m u n i t i e s .  T h e  P S A ' s  w i l l  c o n t a i n  " h o w - t o "  t i p s  as w e l l  as 

w h a t  n o t  t o  do. T h e y  w i l l  e a c h  c o n t a i n  *a n  e d u c a t i o n a l  m e s s a g e ;  

h o w e v e r ,  t h e i r  p r i m e  f u n c t i o n  w i l l  b e  t o  r a i s e  t h e  g e n e r a l  

a w a r e n e s s  o f  t h e  n e c e s s i t y  f o r  good h a n d l i n g  p r a c t i c e s .

T h r o u g h  p e r s o n a l  c o n t a c t  w i t h  p a r t i c i p a t i n g  r a d i o  s t a t i o n s  

i t  is e x p e c t e d  t h a t  t h e  P S A ' s  w i l l  b e  a i r e d  a t  a t i m e  m o s t  

f i s h e r m e n  l i s t e n  to t h e  b r o a d c a s t  b a n d — a t  t h e  t i m e  o f  the 

m a r i n e  w e a t h e r  f o r e c a s t .

4. " H o w - t o "  f a c t  s h e e t s .  A  s e r i e s  of " h o w - t o "  fact 

s h e e t s  w i l l  b e  w r i t t e n .  T h e y  w i l l  b e  d e v e l o p e d  for each 

f i s h e r y  b y  r e g i o n .  I t  is n e c e s s a r y  to d e v e l o p  t h e m  b y  

f i s h e r y  a n d  r e g i o n  b e c a u s e  of the d i f f e r e n c e s  in t h e  h a r­

v e s t i n g  m e t h o d s  e m p l o y e d  a n d  t h e  d i f f e r e n t  c o n d i t i o n s  e x i s t i n g  

i n  e a c h  r e g i o n .  F a c t  s h e e t s  w i l l  a l s o  b e  d e v e l o p e d  for in- 

p l a n t  h a n d l i n g .  S u b j e c t s  to b e  c o v e r e d  w i l l  i n c l u d e ,  b u t



n o t  b e  l i m i t e d  to, e f f e c t s  of t e m p e r a t u r e ;  s a n i t a t i o n ;  

u s e  o f  ice; r e f r i g e r a t i o n ;  etc. T h e s e  f a c t  s h e e t s  w i l l  b e  

g i v e n  b r o a d  d i s t r i b u t i o n  t o  f i s h e r m e n  a n d  p r o c e s s o r s  a n d  b e  

u s e d  i n  w o r k s h o p s  a n d  s e m i n a r s .

5. S l i d e  s e r i e s  on s a l m o n  h a n d l i n g  a n d  p r o c e s s i n g .

A  s e r i e s  o f  s l i d e s  is p r e s e n t l y  b e i n g  a s s e m b l e d  t h a t  shows 

t h e  e f f e c t  o f  p o o r  h a n d l i n g  a n d  b u t c h e r i n g  p r a c t i c e s .  T h i s  

s e r i e s  w i l l  b e  e x p a n d e d  t o  s h o w  p r o p e r  m e t h o d s .  T h e  s e ri es 

w i l l  b e  d u p l i c a t e d  f o r  u s e  in w o r k s h o p s  a n d  s e m i n a r s  and 

w i l l  b e  a v a i l a b l e  f o r  f i s h  p r o c e s s o r s  to u s e  in t h e i r  own 

i n - p l a n t  t r a i n i n g  s e s s i o n s .  T h e s e  s l i d e s  m u s t  b e  c o n s i d e r e d  

a s  a t o o l  r a t h e r  t h a n  s t a n d i n g  on t h e i r  o w n  as a n  e d u c a­

t i o n a l  p r o g r a m .

6. 1 6 - m m  m o v i e  f i l m / t e l e v i s i o n  t a p e  o n  s a l m o n  h a n d l i n g  

a n d  p r o c e s s i n g  m e t h o d s .  A  1 6 - m m  e d u c a t i o n a l  m o v i e  f i l m  w i l l  

b e  d e v e l o p e d  s h o w i n g  p r o p e r  h a n d l i n g  and i c i n g  a n d  the 

p r o c e s s i n g  of f r o z e n  s a l m o n  in the p l a n t .  T e l e v i s i o n  tape 

c o p i e s  of t h i s  f i l m  w i l l  b e  m a d e  a v a i l a b l e  f o r  c i r c u l a t i o n

t o  s c h o o l s  a n d  e d u c a t i o n a l  TV, and w i l l  b e  u s e d  i n  w o r k­

sho p s ,  s e m i n a r s ,  etc. A  f i l m  w i l l  n o t  b e  a c o m p l e t e  e d u c a­

t i o n a l  p r o g r a m  b u t  w i l l  a u g m e n t  the o t h e r  e d u c a t i o n a l  efforts.

7. S a l m o n  h a n d l e r ' s  m a n u a l .  The f a c t  s h e e t s  w i l l  b e  

c o m p l e t e d  a n d  s u p p l e m e n t e d  w i t h  a d d i t i o n a l  m a t e r i a l s  to 

p r o d u c e  a s a l m o n  h a n d l e r ' s  m a n u a l .  T h i s  m a n u a l  w i l l  in-



e l u d e  t h e  w h y  a s  w e l l  as t h e  h o w  t o . T h e  m a j o r  us of fhim 

m a n u a l  w i l l  b e  f o r  i n - p l a n t  t r a i n i n g  by c o m p a n y  p e r s o n n e l .

I t  w i l l  a l s o  be. u s e d  t o  t r a i n  n e w  q u a l i t y  c o n t r o l  p e o p l e  in 

t h e  p l a n t s .

I n t e r a c t i o n s

It is n e c e s s a r y  t h a t  t h i s  p r o j e c t  i n t e r a c t  w i t h  p r e s e n t  

eaucatr.on e f f o r t s  in s a l m o n  q u a l i t y  e n h a n c e m e n t  in b o t h  the 

p r i v a t e  a n d  p u b l i c  s e c t o r s .  T h i s  w o u ] r' i n c l u d e  the U n i v e r s i t y  

o f  A l a s k a ,  t h e  N a t i o n a l  F o o d  Process^. =; A s s o c i a t i o n ,  f i s h e r­

m e n ’s a s s o c i a t i o n s ,  a n d  t h e  s t a t e  l e g i s l a t u r e .

It i s  r e c o m m e n d e d  t h a t  a p e r m a n a n t  a d v i s o r y  c o m m i t t e e  

b e  a p p o i n t e d  t _  m o n i t o r  t h e  p r o g r a m .  T h i s  c o m m i t t e e  should 

m e e t  on a q u a r t e r l y  b a s i s  t o  r e v i e w  p r o g r e s s  a n d  t o  i d e n t i f y  

p r o b l e m  a r e a s .



1 0
(0 S a l m o n  Q u a l i t y  E d u c a t i o n

B U D G E T

S A L A R I E S

I n s t r u c t o r  12 m o  @ $ 3 0 0 0  m o  $ 3 6 , 0 0 0
C l e r i c a l  a s s i s t a n c e  1/2 t i m e  12 m o  8,000

4 4 , 0 0 0

S t a f f  b e n e f i t s  @ 2 0 . 5 %  9,0 20

T O T A L  •

, .e

E Q U I P M E N T

O f f i c e  e q u i p m e n t  1, 500
A u d i o  V i s u a l  950

T O T A L

E X P E N D A B L E  S U P P L I E S

R e c o r d i n g  t a p e  480
3 5 - m m  f i l m  120
O f f i c e  s u p p l i e s  200

T O T A L

T R A V E L

C O N T R A C T U A L  S E R V I C E S

1 6 - m m  m o v i e  4 0 , 0 0 0
P r i n t i n g  (fact s h e e t s ,  m a n u a l )  1 3 , 2 0 0
P o s t a g e  1,100
C o m m u n i c a t i o n s  3,000
X e r o x  a n d  d r a f t i n g  2,000
V i d e o  t a p e s  400
R e p r o d u c t i o n  of s l i d e  s e t s  500
S u b c o m m i t t e e  t r a v e l  a n d  p e r  d i e m  1 0 , 0 0 0

T O T A L  

T O T A L  D I R E C T

T O T A L  I N D I R E C T  @ 5 0 . 8 %  o f  S & W

$ 53,020

2,450

800

7,800

70,200

1 3 4 , 2 7 0

22,352

G R A N D  T O T A L $ 1 5 6 , 6 2 2



Canned salmon

Once, not so very long ago, salmon was a 
widely harvested and seemingly inex­
haustible food source. It was so plentiful 
in parts o f the world that it was consid­
ered a dish for the lower classes. Indeed, 
history records an occasion when appren­
tices o f the London guilds petitioned 
their masters to limit the provision of 
salmon for apprentice fare to no more 
than five meals a week. The apprentices 
were sick o f salmon.

But subsequent history—marked by 
river pollution and hydropower expan­
sion—has grossly interfered with the life 
cycle o f the salmon and greatly enhanced 
Its esteem. Easy hauls from the Thames 
and other 4-water river mouths o f 
Europe and i-astern North Ann are 
no longer thinkable. Scottish and Nova 
Scotia salmon are too highly prized as 
gourmet foods to l>c canned on a large 
scale. Even the splendid Columbia IUvcr 
salmon runs from the Pacific have wasted 
to a trickle, unable to support a canning

industry. Thus, almost a ll the canned 
salmon sold in the U.S. comes from the 
Pacific North-Northwest—more specifi­
cally, from fisheries that dot the shores o f 
Bristol Bay in Alaska.

Pacific salmon spend several years 
feeding in rich northern seas, gathering 
and husbanding strength fo r a final im­
perative—a desperate journey upstream 
against spring torrents in search o f the 
heudwater lakes and rivulets where they 
first hatched. Once they leave the sea, 
they never cat again; they exist only to 
spawn and die. But as they throng the 
hays and sounds, gathering at the mouths 
of their mother rivers, they present the 
salmon fishing fleet with an annual 'Har­
vest in near-peak condition.

The red salmon, also called sockeye or 
blueback salmon, Is usually harvested at 
about seven pounds. Its deep orange-pink 
flesh is firm, separating into incdlum- 
sized Hakes. I* retains an oily moistnoss 
that yields a rich aroma In hot dishes.

More plentiful—and generally less val- 
ued-arc pink sahnoa In their short two- 
year lifespan, they grow to about 4% 
pounds. Their lighter-colored flesh sepa­
rates into smaller and drier flakes than 
the flesh o f red salmon. It ’s well suited 
for casseroles and sandwich fillings.

In many parts o f the country, red and 
pink salmon arc what you find 011 super­
market store shelves (iflng salmon, or 
chinook, the reddest and rarest of canned 
salmon, is usually marketed as a spcciulty 
gourmet item.) Hut in some areas, espe­
cially the South, you can also find r ’ liim, 
Chum, or keta, Is the lightest in color and 
the least expensive o f the canned salm­
ons. It ’s appropriate fo r fried patties, 
chowders, and loaves.

CU shoppers searched the stores in 15 
cities around the country to help us 
determine what salmon Is on the market. 
'1 hey found 80 different brands. tMany 
Independent distributors buy from the 
Alaskan canneries and sell under their

Five w ere 
ve ry  g ood
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own labels.) From  those brands, we 
selected fo r testing 33 widely distributed 
brands: 17 o f red salmon, 12 o f pink 
salmon, and 4 o f chum.
After a fresh start

The salmon’s provident way o f l i f e -  
saving everything fo r the children, as it 
were—should reward the fisheries with a 
crop in its plump prime. The fishing 
boats usually work close enough to shore 
to put salmon on cannery docks before 
deterioration sets in. The fish o f each spe­
cies arc so uniform in size that machines 
can be used to trim heads, fins, and vis­
cera in fast, sanitary conditions. After 
washing and inspection, the carcasses 
pass to other machines that cut them into 
sections according to can height or mold 
the sections into cans.

The cans are vacuum -sealed and 
passed into high-pressure steam retorts 
that "poach" the salmon inside the can in 
its own juices. In view o f such favorable 
processing conditions, the wonder is that 
we found a wide range o f quality in the 
brands o f salmon wc bought.

One indication o f a salmon's quality is 
its color—characteristically pink-orange 
in a range o f shades—which develops as a 
consequence of crustaceans in the diet. 
The color, concentrated in the unsatti- 
ratcd fish oils, signifies stored energy that 
will sustain the salmon when it stops eas­

ing. A deficiency o f normal color may 
indicate that the fish's recent diet had 
been meager, or that the fish had already 
stopped eating and was living o ff its fat.

Some hauls may contain such weak­
ened specimens, through no fault o f the 
fisheries. As salmon approach their rivers 
o f origin, they hesitate offshore, perhaps 
to mill around for days, before forging 
upstream. Fish caught late in the run are 
apt to show less color than those plucked 
fresh from  the feeding grounds. And 
salmon, flesh becomes paler and more 
watery still as the migration nears its 
conclusion.

Fish oils change character quickly 
when they are exposed to a ir and 
warmtlL The first noticeable change is a 
briny, or "seawater," aroma that devel­
ops within hours. In its earlv stages, the 
briny fragrance is not unpleasant; it's 
generally regarded as an indicator that 
the fish is still fresh. Salting can enhance 
the fragrance.

Given further exposure to the air, raw 
salmon flesh begins to exude a "fishy" 
smell, a sign o f further oxidation o f the 
delicate fish oils. The smell, and its asso­
ciated flavor, can become quite strong if 
the fish spend too much time in a ship’s 
hold or piled on the cannery docks. I f  left 
longer yet uncuimed, the fish tend to sour 
and spoil.

On reaching the can, though, even the

finest, freshest salmon is at the mercy o f 
the cooking process. It takes careful con­
trol to cook a retort fu ll o f stacked cans 
with high-pressure steam and have all the 
fish come out evenly done. W e found no 
hard bones and raw flesh to indicate 
undercooked fish, but we detected signs ■ 
of various degrees o f overcooking. Over­
cooking accentuates stalencss defects and 
can also bring out a medicinal taste from . 
the natural iodine in the fish.
In search of good taste

Poached fresh salmon was established 
by CU's sensory consultanis as the "ide­
a l”  standard. Such a salmon should have 
the intense color o f prime fish caught 
early In the run. The distinctive flavor 
should he pleasant and slightly sweet. 
The aroma should be rich. The texture 
should be initially moist—hut firm, not 
wet o r soggy.

Ginning introduces its own character­
istic flavors, bi't they weren't regarded as 
defects unless they had escalated into dis­
tinctly tinny or briny flavors (and associ­
ated aromas). In theory, there could have 
been canned salmon judged excellent; in 
fact, only five products earned scores as 
high as very good.

Our sensory judges tasted six samples 
o f each product. Produc Is were down­
rated partly on the number o f defects 
that appeared in the multiple samples, I

Salmon vs. other sandwich and salad foods
The table shows how much of a woman's Recommended Daily Allowance (RD/ for a number of nutrients is 
providod by a typical portion of canned salmon and by common portions of other sandwich fillings and salad 
staples. RDA's are those set by the National Academy of Sciencps/National Research Council. Nutrient 
values are derived from CU tests. U.S. Department of Agriculture uata, and other sources.

^  100% or moro RDA ( 25%  RDA (  ~ ') lo s s  thou 5% RDA

Salmon
( d r a in e d , 
appro*. 2 >1 )

Peanut bultur 
(2 tbsp.)
Hamburger 
(1 cookocl pally 
3 oz.)
Tuna I drained,
3 ox.)

. Hard-cooked 
<> ) egg (1 largo)

Collage cheese 
(creamed,
'A c 10)

468 AUGUST 1981



but most severely on the intensity o f 
their worst defect

The variations between one can and 
another o f a given product were easily 
noted by our taste experts, but the varia­
tions between brands were even greater. 
So we were able to establish a Ratings 
order based on sensory judgments. (Only 
the Sea Trader Pink salmon was so vari­
able that we couldn’t fit it into a quality- 
judgment niche in the Ratings.)

For salmon lovers, the variations mean 
that you can't expect every can o f salmon 
to taste just like the one before. But, if 
you stick with the highest-rated brands, 
just about every can should be—well, 
very good.

Salmon are canned with the skin and 
bones, so we didn't downrate because of

the mere presence o f these parts. Salmon 
bones, when they are softened by cook­
ing, are perfectly edible.
Sorting out the contents

Canned salmon serves very well as a 
meat course in a balanced diet. As the 
nutrition chart on the facing page shows, 
salmon supplies adequate protein with­
out excessive fat, and could easily replace 
canned tuna o r cottage cheese in a calo- 
rie-counter’s regimen. It's also a rich 
source o f vitamin B-12 and, usually, cal­
cium. (Meat is normally a poor source o f 
calcium, anned salmon is a good source 
if you e i the bones.)

Although salt appears to have been 
added in the canning (except to Feather­
weight Fink), the sodium content o f all

How to  m a k e  g o o d  c a n n e d  sa lm o n  b e t te r
Like a ll canned foods, salmon suffers 
from defects incurred in the canning pro­
cess itself. But salmon has distinctive nat­
ural taste characteristics that can be 
enhanced in a hot dish, while other ingre­
dients in the recipe w ill suppress the 
objectionable tinny, briny, and salty fla­
vors introduced during processing Fol­
lowing arc recipes for hot dishes that 
were cooked ’ U's food consultants, 
using canned .on rated very good or 
good. Their ova.nation: In each case, u. 
salmon w il s  significantly improved by the 
dish :ls a whole.

Salmon cakes
I 15'/i-oz. can sa lmon, d ra ined  
l ' / i  cups bread crumbs  
'/« tsp. pepper

Discard skin from salmon, separate 
into small flakes, and crush bones with 
back of fink. Mis with the other ingredi­
ents. Shape into patties and fry on both 
sides in vegetable oil until lightly brown­
ed. Serve with lemon wedges. Yields 
about four portions.

Salmon pie
1 I . ' r a n  salmon, d ra ined
2 n ip s  m ilk
2 tbsp. butter 
2 tbsp. f l o u r  
I sm a l l t i i i o n ,  il ieeil f in e  
1 cup frozen peas (o r f ro zen  peas and 

carrots)
Vi tsp. cmjenne
I 9 -in. pi is try she ll and top crust

Discard skin from salmon, separate 
into large flakes, a n d  crush I k j i i c s  widi 
back of fo lk. Make a medium-thick white 
sauce from the butter, flour, and milk.’ 
Add salmon to white sauce along with 
onion, peas, and cayenne. Four mix into

pastry shell. Caver with top cmst, crimp 
the two pastry edges together, and pierce 
or slash top. Bake in 350°F oven for 30 
minutes or until crust is golden brown. 
Serves four to six.

Salmon souffld
1 15V2-oz. can sa lmon , dra ined
2 tbsp. butte r
2 tbsp. p o u r
2 cups m ilk
V i tsp. cayenne
I tsp. lemon ju ice
1 sm a l l  an ion , chopped f in e
3  eggs, separa ted

Discard skin from salmon, separate 
into small flakes, and cnish bones with 
back o f fork. Make a medium-thick white 
sauce from the butter, flour, and milk.* 
Add salmon to white sauce along with 
the cayenne, lemon juice, and onion. Mix, 
at medium mixer speed, for one minute. 
Add the three egg yolks and continue 
mixing lor one to two minutes. Cool. In 
another bowl, beat the egg whites to a 
stiff peak. Fold them into mix. Flaee mix 
gently inti a two-quart !m"ercd souffle 
dish, and bake in •100‘T ’ oven lo r -15 min­
utes to one hour. Serve immediately. 
Yields four to six portions.
' make  the traditional g lo ssy  white sauce 
beloved  by French chefs, you start hy prepar­
ing the roux— a hutter-flaur mixture. Ilurcly 
melt the hotter in a /ml or pan, add the flour, 
and stir briskly over moderate heat until the 
mixture appears golden and lightly frothing 
aiut exudes a tw isty o r fresh -b reud  aroma 
(signs that the flou r has been thoroughly cook­
ed). Proceeding along traditional lines, you  
add the milk anil continue stirring over heat 
until the sauce thickens. Or, ta ovoid uriy 
r.haru e  o f lum/is, tnj completing the sauce  
with this modem  me 1 hot! At til the mm to the 
milk In a blender, b lend at puree setting until 
the sauce  i i  cream y, and return it ta the pat to 
thicken. V o ilil
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the products proved to be moderate for a 
processed food. It averaged out to less 
than 400 milligrams of sodium per serv­
ing. However, to our testers’ trained pal­
ates, even some ordinarily moderate 
amounts of salt were too high for opti­
mum taste. A too-salty taste was one of 
the most frequently cited defects.

Our tests for lead levels showed about 
what we’d expect in canned foods— 
around 0.3 parts per million. Lead con­
tent at that level is regarded as no cause 
for concern by the National Academy of 
Sciences/National Research Council. 
But some samples contained lead at lev­

els two to three times the average—as 
high as 0.9 parts per million.

That’s still not enough to cause con­
cern to an adult who occasionally eats 
salmon, but it could amount to as much 
as 80 percent of the recommended daily 
lead limit for very young children. And 
since the body unavoidably receives lead 
from the air and other sources in the 
environment, it’s a good idea to minimize 
lead intake from sources that are avoid­
able—particularly with very young chil­
dren, who are especially susceptible to 
lead poisoning

tion, canned salmon proved to be unusu- sp e a ^ ^ v e lH ^ a n K a r y c o n a ic io n ^ rffle
Recommendations

The prices that our shoppers came 
across varied widely from store to store, 
and most stores had a limited selection of 
brands and can sizes. You may have to 
shop around to find a high-rated brand at 
a favorable price. The Ratingv. give the 
average of the prices we found for the 
stated can size.

We found three predominant sizes of

Canned salmon
Listed In q u a lity  g roups; within 
groups, listed h  o rd r of estim ated  
overall quality b a s e d  on sensory 
ju d g m e n ts  b y  CU's consultants.

Portion sizes w ere o b ta in e d  by d i­
viding drained co nten ts  of „ .ns 
into eq u al portions: 4 per 15%-oz. 
can , 2 per 7%-oz. can, and  1 per

3%-oz. can; portions a v e ra g e d  a p ­
prox. 3 oz, Prices are a v e ra g e  paid  
by CU shoppers (in fall of 1980) for 
can  size given.

Par portion

P r o d u c t

Very good _

RUBENSTEIN'S SO CKEYE  BLUEBACK  RED 
SA LM O N  STEAK 7Y. S2.10 $1.05 19.0 167 410 light p ink-oiango C.E.N

SEA TRADER RED SO CKEYE 15% 3.07 .77 21.3 131 371 Llghl i nk-orange 8.D.E
SAW  BLUEBACK 7% 2.48 1.24 21.1 188 440 light p ink-orange A.C.E.I.N
FOOD  CLUB  RED SO CKEYE 15% 2.88 .72 19 5 158 321 light p ink-orange R.D.E.N
OILL NETTERS BEST RED SO C K EY E 15% 3.25 .81 21.0 134 320 light p in ko rang o B.D.E.M.P
G ood

FEATHERY EIOHT PINK ( n o  < a l t ) 7% 2.40 1.20 19.8 134 106 light bo lgo A.G.N.P
AAP  A LASKA  SO C K EY E  RED 7Y« 1.87 .94 20 5 151 318 lii/ i*  p ink-orange A.C.I.N.P
WHITNEY 'S  PINK 15% 2 16 .54 19.9 125 475 Pink-boigo O.C.H.N.P
SEASON  BRAND  BLUEBACK 7Y. 2.22 1.11 21.1 174 442 Medium pink -orange B.D.H.J.N.P
SAW  RED SO CKEYE 7% 2.16 1 08 20.2 142 451 Daik p*nk-c.ango A.C.E.G.P
BUMBLE BEE BLUEBACK 7% 2.28 1.14 20.4 154 430 light p ink-oiango A.C.E.J.N.P
RUBENSTEIN'S BLUEBACK  RED 15% 3.01 .75 22.1 148 430 ligh t p ink-oiango A.E.H.l.P
OILL NETTERS BEST 
RED SOCKEYI! BLUEBACK 7% 1.92 .96 19.2 149 446 light p ink-oiango A.E.H.I.N.P

RUBENSTEIN'S PINK 15% 2.32 .58 21.1 125 454 Pink-beige B.C.E.I.O.P
OILL NETTERS BEST PINK 15% 2 31 .58 19 4 126 369 Dark bo lgo B.C.E.I.L.N.P
AAP PINK 7Y. 1.28 .64 19.5 126 241 Plnk-bolgo A.C.H.I.N.P
FO O D  CLUB  PINK 15% 2. IV .55 20 4 146 498 light bo lgo B .C .F .H .J .l .O .a

RO YA L  PINK 7% 1.28 .64 20 0 107 452 Pink boigo/llgh t b o lgo B.C.E.G.J.N.P
DEL MONTE SOCKEYE  RED 15% 2 95 74 21 6 148 356 light pink-orange B.C.H.L.N.P
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can: 35/« ounces, 7 J/« ounces, and 15'/» 
ounces. That made it convenient for us to 
figure portions. Regardless o f brai«d, if 
we assigned one portion for the small 
can, two for the medium-sized can, and 
four for the large can, we invariably 
ended up with almost exactly three 
ounces of drained salmon per portion. 
The prices per portion listed in the Rat­
ings were assigned accordingly.

The average cost of red salmon worked 
out to 91 cents per portion, a price in the 
same league with the better cuts of beef. 
Even so, there were bargains to be found, 
particular!' among seme reds packed in

the large cans. Food C lub Red, for 1 
instance, was rated in the top quality 
group and averaged only 72 cents per 
portion. That price competes favorably 
with the price of the better grades of can­
ned tuna.

Although the red salmon cost on aver­
age half again as much as the pink salm­
on, it wasn’t necessarily better. True, 
only red (including blueback) salmon are 
among the five products in the top Rat- 
ings group. But the other 12 products of 
red scatter down through the Ratings 
among the pink salmon and the chum, 
which are much cheaper.

The pink salmon didn’t vary so much 
in price as the red, although it did vary 
quite a bit in quality. The highest-rated 
pink, the $1.20-per-purtion  Feather­
weight, cost more than most of the red 
salmon rated above it—too much, in our 
judgment, except perhaps for salmon 
lovers on stringently salt-restricted diets. 
Whitney’s Pink, at 54 cents, a portion, 
looks like a much better buy; it was rated 
above most of the reds.

Whitney's Chum was the cheapest 
chum, at 50 cents a portion, and also the 
best It rated above several brands of red 
and pink salmoa

P r o d u c t

OEM INQ 'S  PINK  
WHITNEY'S CH U M

Fair
TUXEDO  C H U M 15* 2.07 .52 20.8 109 448 Light bo lgo A.C.E.F.H.I.N.P
OILL NETTERS BEST F A N CY  BLUEBACK 3 V. 1.20 1.20 19.9 138 416 Medium plnk-orangn ’ .E.F.H.N.P
OEL M ONTE  PINK 15* 2.22 .56 20 3 109 384 Light bo lgo B.C.F.I.N.P
RO YA L  RED 15* 2.99 .75 19.7 159 334 Light p ink-orange A.D.E.F.I.N.P
BUMBLE BF1 A LASKA  SOCKEYE  RED 15* 2.86 .72 20.9 143 328 Light p ink-orange B.C.F.H.N.P
r r M I N Q ’S REL SOCKET  E 15* 2.70 .68 20.5 149 351 Light p ink-orange A.C.F.H.N.P
ANN PAGE  C H U M 15* 2.05 .51 21.1 123 461 Light beige B.D.F.H.J.N.P
BUMBLE BEE PINK 15* 2.34 .59 18.3 120 492 Dark beige B.D.H.K.L.N.P
L IBBY ’ S SO CKEYE  RED 15* 3.47 .87 20 .6 139 186 Light p ink-orange B.C.H.I.L.N.P
P o o r

S C O T C H  BUY C H U M 15* 2.22 56 21.0 130 <135 Light boigo B.K.N.P.R
LIBBY'S PINK 7Y. 1.31 .66 18.11 117 438 Pink-beige A.C.H.J.L.N.Q
V a r ia b le  ( p o o r  to  g o o d )

SEA TRADER PINK 15* 2.09 .52 19.(1 152 528 Light bo lgo B.C.H.I L.N.P
KEY TO  SENSORY D M E C T S
A -  Slight tinny (love 
0 -  Somewhat tinny flavor 
C -  Sllgh'ty briny a rom a. 
D -Som ow hn t briny a rom a. 
E - Slight flthy flavor.
F-S light spoiled-fish flavor

G -S lightly too -w a te ry  texture. 
H -Sllghtly too-u'ly texture.
I-S om ew ha t salty flavor. 
J -S lro n g  salty flavor 
K -V e ry  strong salty flavor.
L-Slight burnt flavor.

M -Slight modlcinal flavor. 
N- Slight sour flavor. 
O -S on iew h a l sour flavor. 
P -S light bitter flavor. 
Q -So in ow na t bittor flavor. 
R -  Slight marine-oJ flavor.

15% $2 .14 $ .54 19.7 112 370 Plnk-belgu B.C.H.I.N.P
15* 2.00 .50 21 .4  118 425 Light bo lgo A.C.F.H.I.N.P
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COMMITTEE REPORT 

SENATE

3 / 2 6 / 8 2 FURTHER: Ju d i c i a r y  and
F i n a n c e

D a t e :

Mr. President:

The Committee on uiisoimcEo has had

transfer of owners hip and nano foment ot  Univer sity of Alaska t r u s t  land 
from the D e p t . oi Natural Resources to the Board of Rep.er.r8 of t h< 
Universi ty of A l a s k a

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

( ] do pass with attached amendments(s )

replace with CS for ^ 9 2 ’ ‘_______________

and recommends _______

[ Vi
[X'l same title 
[ ] new title

IX ]  

[ ] 
( ]

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

r f i

MEMBERS HAVING 
OTHER RECOMMENDATIONS

r  ( js
/

\

\ ~fy////> (
CHAIRMAN

/>

S 60 . . . 12/78m e m r
v

s5SS' 
lifti



TO: Billy Berrier DATE: 4/3/32
Director Legal Services

FllOii: Bettye Fahrenkanp RE: Committee Substitute
Chairman fox SB 675

The Committee would like a final Committee Substitute 
for SB 375 incorporating the following new section:

Sec. 2. Nothing in this Act precludes or prejudices 
negotiations between the Municipality of Anchorageand 
the University of Alaska to settle Case Number 3AU-7'J- 
2301 Civil. Third Judicial District, State of Alaska or 
prejudice or otherwise affect the pursuit or outcome of 
that litigation or diminish o r affect the rights or 
interests of the University of Alaska or the Municipality 
of Anchorage in the pending litigation.

Please renumber the following sections accordingly.

If you have any questions please contact Resa King at 
466-3334. When the bill i3 completed please return to 
R o om 211 Capitol Building.

ALtac.tu.iont



SB .

Sec

Sec

Sec

Sec

Sec

875: "An Act relating to the transfer of the ownership and
management of University of Alaska trust land from the 
Department of Natural Resources to the Board of Regents 
of the University of Alaska; and providing for an 
effective date."

. 1: The purpose of this Act is to mottle certain litigation
and to transfer legal title and management of University- 
grant land from the Department of Natural Resources to 
the University of Alaska Board of Regents.

. 2: Directs the Commissioner of Natural Resources to convey
all state interests in the described University-grant 
lands to the University of Alaska^Board of Regents, 
pursuant to the Settlement ("Settlement Agreement Between 
the Department of Natural Resources, The Department of 
Revenue, And The Department of Administration and The 
University of Alaska and The Board of Regents, As Trustees 
for the University of Alaska"). Ratifies the Settlement, 
subject to necessary appropriations and legislation to 
implement it.

L E G I S L A T I O N  S U M M A R Y

3: Amends existing law regarding the duties of the Board of
Regents to include tha care, control and management of 
tUc transfered University-grant lands.

4: Amends existing law regarding the duties of the Beard of
Regents to direct them to adopt regulations 
for trust management, and to provide adequate public 
notices of dispositions of University-grant lands, or 
interests therein.

. 5: Immediate effective date.

PRIME SPONSOR: Resources



U n i v e r s i t y  o f  A l a s k a

F a i r b a n k s , a l a s k a  9C70 i

B O A R D  O F  R E G E N T S  
R E S O L U T I O N

W H E R E A S , T h e  U n i t e d  S t a t e s  C o n g r e s s  r e s e r v e d  land in c e r t a i n  
s e c t i o n s  33 l o c a t e d  w i t h i n  the T a n a n a  V a l l e y  for the U n i v e r s i t y  
of A l a s k a  b y  the A c t  of 1915 (38 Stat. 12.14, as ar.ended), and 
p e r m i t t e d  the T e r r i t o r y  of A l a s k a  to s e l e c t  1 0 0 , 0 0 0  acres of 
va c a n t ,  n o n - m i n e r a l ,  u n r e s e r v e d  land from the federal p u b l i c  
d o m a i n  for the e x c l u s i v e  u s e  and b e n e f i t  of the U n i v e r s i t y  of 
A l a s k a  by the A c t  o f '1929 (45 Stat. 1091, as amended)
( h e r e i n a f t e r  c o l l e c t i v e l y  r e f e r r e d  to as " U n i v e r s i t y - g r a n t  
lands"); and

W H E R E A S , C o n g r e s s  t r a n f e r r e d  the U n i v e r s i t y - g r a n t  lands to 
the S t a t e  of A l a s k a  by S e c t i o n  6(k) of the A l a s k a  S t a t e h o o d  Act 
and t h e  S t a t e  s t a t u t o r i l y  a c c e p t e d  t h e  b e n e f i t s  and p r o v i s i o n s  of 
the f e d e r a l  land g r a n t  A c t s  of 1915 and 1929 by en acting, 
r e s p e c t i v e l y ,  AS 1 4 . 4 0 . 3 8 0  and 14.40.390; and

W H E R E A S ,  the U n i v e r s i t y  c o m m e n c e d  l i t i g a t i o n  a g a i n s t  the 
S t a t e  of A l a s k a  on A p r i l  23, 1979 (Case No. 3 A N - 7 9 - 2 S 0 1  Civ., 
T h i r d  J u d i c i a l  D i s t r i c t ) ,  s e e k i n g  c o m p e n s a t i o n  for d i s p o s a l s  and 
t r a n s a c t i o n s  a l l e g e d  to be in b r e a c h  of trust o b l i g a t i o n s  imposed 
by  f e d e r a l  law; and

W H E R E A S , r e p r e s e n t a t i v e s  of the A l a s k a  D e p a r t m e n t  of N a t u r a l  
R e s o u r c e s  and the U n i v e r s i t y  of A l aska, a fter lengthy 
n e g o t i a t i o n s ,  h a v e  d e v e l o p e d  a p r o p o s e d  s e t t l e m e n t  a g r e e m e n t  
w h i c h  w o u l d  r e s o l v e  or c o m p r o m i s e  c e r t a i n  claims and defen s e s  in 
the p e n d i n g  l i t i g a t i o n ,  to the extent p r o v i d e d  by the A g r e e m e n t ;  
and

W H E R E A S ,  the B o a r d  of R e g e n t s  of the U n i v e r s i t y  of .Alaska 
h e l d  a s p e c i a l  m e e t i n g  o n  F e b r u a r y  13, 1982, in Fairba n k s ,
A l a s k a ,  f o r  t h e  p u r p o s e  of v o t i n g  on a m o t i o n  to a p p r o v e  t h e  
p r o p o s e d  s e t t l e m e n t  a g r e e m e n t ;  a n d

W H E R E A S ,  the F e b r u a r y  13, 1982, s p e c i a l  m e e t i n g  of the B o a r d  
o f  R e g e n t s  was a t t e n d e d  by a q u o r u m  c o n s i s t i n g  of R e g e n t s  E d w a r d  
B. R a s m u s o n  ( P resident) , J e f f r y  J. C o o k  (Vice P r e s i d e n t ) ,  D o n a l d  
B. A b e l ,  Jr. ( S e c r e t a r y ) ,  H e r b e r t  C. L a n g  (Treasurer), H u g h  B. 
Fate, Jr., M a r g a r e t  J. Hall, S a r a  Hannan , and J o h n  T. Shively; 
and



W H E R E A S ,  R e g e n t  C o o k  moved, s e c o n d e d  b y  R e g e n t  Lang, t h a t  the 
B o a r d  o f  R e g e n t s  a d o p t  t h e  f o l l o w i n g  motion:

" T h e  B o a r d  o f  R.egents a p p rov es the a t t a c h = d  s e t t l e m e n t  
a g r e e m e n t  d a t e d  F e b r u a r y  13, 1982. A n y  s u b s e q u e n t  l a n g u a g e  
c h a n g e s  w i l l  be r e v i e w e d  by the B o a r d  at t h e  s c h e d u l e d  M a r c h  
12, 1982, m e e t i n g .  T h e  B o a r d  d i rects the P r e s i d e n t  to 
c o o p e r a t e  w i t h  the e f f o r t s  of the C o m m i s s i o n e r  for N a t u r a l  
R e s o u r c e s  to g a i n  l e g i s l a t i v e  e n d o r s e m e n t  of the A g r e e m e n t .  
I n a s m u c h  as the G o v e r n o r  has not yet h a d  a n  o p p o r t u n i t y  to 
r e v i e w  the a g r e e m e n t ,  no p u b l i c  r e l e a s e  of the d o c u m e n t  w i l l  
b e  made u n t i l  h e  has h a d  such o p p o r t u n i t y .  This m o t i o n  is 
e f f e c t i v e  F e b r u a r y  13, 1982."

\7HER.EAS, u p o n  due d e l i b e r a t i o n  a nd w i t h  the a dvice of 
couns e l ,  t h e  B o a r d  of R e g e n t s  u n a n i m o u s l y  p a s s e d  the a f o r e s t a t e d  
motion: and

\fHER.EAS, p a r a g r a p h  t w e n t y - t w o  (22) o f  the A g r e e m e n t  requi res 
the B o a r d  o f  P>.egents to pass a r e s o l u t i o n  s i g n e d  by all m e m b e r s  
of the B o a r d  a p p r o v i n g  a n d  a d o p t i n g  the p r o p o s e d  s e t t l e m e n t  
a g r e e m e n t  a n d  s p e c i f i c a l l y  a n d  i r r e v o c a b l y  a s s u m i n g  
r e s p o n s i b i l i t y  as t r u s t e e s  to the U n i v e r s i t y  r e g a r d i n g  the 
m a n a g e m e n t  and d i s p o s i t i o n  of all lands w h i c h  are c o n t e m p l a t e d  to 
be t r a n s f e r r e d  in fee to the U n i v e r s i t y  p u r s u a n t  to the 
A g r e e m e n t ;

N O W ,  T H E R E F O R E ,  BL IT R E S O L V E D  that the B o a r d  of R e g e n t s  
a p p r o v e s  and a d o p t s  the A g r e e m e n t  d a t e d  F e b r u a r y  13, 1982 and 
e n t i t l e d  " S e t t l e m e n t  A g r e e m e n t  b e t w e e n  the D e p a r t m e n t  of N a t u r a l  
R e s o u r c e s ,  the D e p a r t m e n t  of P,evenue, and the D e p a r t m e n t  of 
A d m i n i s t r a t i o n ,  and the U n i v e r s i t y  of Alas ka, and the B o a r d  of 
R e g e n t s  as t r u s t e e s  fcr the U n i v e r s i t y  of A l a s k a , "  as amended, 
and

BE IT F U R T H E R  R E S O L V E D ,  that the B o a r d  of Regents, 
c o l l e c t i v e l y ,  a n d  e a c h  m e m b e r  of the B o a r d  of R e g e n t s  in his or 
h e r  o f f i c i a l  c a p a c i t y  i n d i v i d u a l l y ,  s p e c i f i c a l l y  and i r r e v o c a b l y  
a s s u m e s  r e s p o n s i b i l i t y  as t r u s t e e  to the U n i v e r s i t y  of A l a s k a  for 
the m a n a g e m e n t  and d i s p o s i t i o n  of all lands w h i c h  are t r a n s f e r r e d  
in fee to t h e  U n i v e r s i t y  p u r s u a n t  to the A g r e e m e n t ,  and for the. 
p r o c e e d s  d e r i v e d  from s u c h  lands; and



BE IT F U R T H E R  R E S O L V E D  that, this a s s u m p t i o n  of t r u s t e e s h i p  
r e s p o n s i b i l i t y  shall be b i n d i n g  i n d i v i d u a l l y  u p o n  the s u c c e s s o r s  
in the o f f i c e  of regent o f  the u n d e r s i g n e d  regents, and 
c o l l e c t i v e l y  u p o n  the B o a r d  o f  R.egents, as it m a y  be c o m p o s e d  in 
the future.
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/ o ' *

D A T E D  this /  d ay of _

E d w a r d  B . R a s m u s o n  
P r e s i d e n t

SrefffyxT. C o o k  
V i c e  P r e s i d e n t

S e c r e t a r y

'1 'h  ^
M i l d r e d  B a n f i e l d ^ /

Margaret" J . Ha^

S a m  Kite, Jr.

Sara H a n n a n

% 'L<— L

mas J . M i k l a u t s c h



SETTLEMENT AGREEMENT BETWEEN THE 

DEPARTMENT OF NATURAL RESOURCES, THE?

DEPARTMENT OF REVENUE, AND TEE * 

DEPARTMENT OF ADMINISTRATION AND 

THE UNIVERSITY OF ALASKA AND THE BOARD 

OF REGENTS, AS. TRUSTEES FOR THE 

UNIVERSITY OF ALASKA

This Agreement entered into this _____  day of  , 1982,

between the Department of Natural Resources (hereinafter referred to 

as ''Department"), the Department of Revenue, and the Department of 

Administration, and tht University of Alaska (hereinafter referred to 

as "University"), acting on its own behalf and through its Board of 

Regents, sets forth the understanding of the parties as follows:

WHEREAS, the University commenced litigation against the 

Department, the Department of Revenue, and the Department of 

Administration on April 23, 1979, Case No. 3AN-79-2801 Civ., Third 

Judicial District, seeking compensation for disposals and transactions 

alleged to be in breach of trust obligations imposed by federal law;

<nd^

WHEREAS, the Act of 1915 (38 Stat. 121 A, as amended) reserved 

land in certain Sections 33 located within the Tanana Valley for the 

University and the Act of 1929 (A5 Stat. 1091, as amended) permitted 

the Territory of Alaska to select 100,000 acres of vacant non-mineral 

unreserved land from the federal public domain for tbs exclusive us»• 

and benefit of the University (hereinafter collectively referred to as 

"University-grant lands"); and

WHEREAS, Congress transferred the University-grant lands to 

the State by Section 6 (k) of the Alaska Statehood Act and the State 

statutorily accepted the benefits and provisions of the Act o * 1915 

and the Act of 1929 by enacting respectively AS 1A.A0.380 and 1A.A0.3°0; 

and

WHEREAS, the decisions of the Alaska Supreme Court have 

interpreted the Act*; of 1915 and 1929 and the acceptance by the State



sole benefit of the University (State of Alaska v University of 

A laska, 624 P.2d 807 (Alaska 1981); Wessells v. State of Alaska, 362
J

P.2d 1042 (Alaska 1977)); and
f

WHEREAS, the Department of Revenue and the Department of 

Administration have the duty to account and reserve for the exclusive 

use and benefit of the University the proceeds produced from University-grant 

lands; and

WfUREAS, the parties to this agreement believe that it is in

the best interest ‘of the State to convey certain University-grant

lands and certain state lands which are not University-grant lands"in 

fee to the University; and

WHEREAS, the parties believe that it is desirable to compromise 

the pending litigation to the extent provided by this Agreement and to 

complete all actions required or contemplated under it, upon execution 

of the Agreement and where necersary by enactment of legislation; and

WHEREAS, the parties to this Agreement believe that it is i\

the best interests of the parties that the University receive title to

and management of certain University-grant lands, to be administered, 

controlled and managed through the Board of Regents, us trustee for 

the University; and

WHEREAS, the parties acknowledge that it is their intent by 

this Agreement and such legislation to accomplish the following:

1. Differentiate between state public domain lands and 

University-grant lands by providing separate and distinct land management 

to insure the future management of University-grant lands in accordance 

with recognized trust principles;

2. Resolve conflicts resulting from past management of all
m

lands granted to the State for the benefit of the University by the 

United States pursuant to the Acts of 1915 and 1925;

3. Fulfill the purpose for which the University-grant 

lands were originally granted;

4. Convey title in fee to certain University-grant lands 

and certain other state lands to the University upon authorization by 

the legislature and transfer' money to the University of Alaska Permanent



due, with interest, not collected and allocated to the fund, by the

'
Department, the Department of Revenue or the Department of Administration 

with regard -to the management and disposal of University-grant land, 

and the dollar amount due, with interest, to the fund for University-grant 

lands and resources therefrom which have been disposed of at less than 

then-current fair market value by the State; and

WHEREAS, upon enactment of legislation the Commissioners of 

the Departments of Natural Resources, Revenue, and Administration, 

will have the authority to implement this Agreement, and the Board of 

Regents is empowered to act on behalf of the University pursuant to 

Article VII, Section 3 of the Alaska Constitution and AS 14.AO.170, 

14.40.250, 14.40.280, 14.40.350, 14.40.360, and 14.40.400;

NOW THEREFORE, for and in consideration of the terms; covenants 

and conditions contained herein, the parties agree as follows:

1. Applicable Time Periods. Because of the difficulty in 

providing n accurate accounting and analysis of long past disposals 

and transactions, and considering the possible application of the 

doctrine of laches and statutes of limitation, the parties acknowledge 

that the calculation of compensation due the University shall be 

limited co the period from January 1, 1960 forward for certain disposals 

and transactions as specified in paragraphs 2 and 3 and from January* 1, 1968 

forward for certain other disposals and transactions as specified in 

paragraphs 2 and 3.

2. Determination of Dollar Amount for Prior Disposals and 

Transactions at Less Than Fair Market Value. The dollar amount due 

for prior disposals and transactions shall be calculated as follows:

a) To determine the dollar amount due for rights-of-way, 

permits, easements, materials, and fees conveyed other than at appraised 

value, and legislative and administrative withdrawals and reservations 

made or executed on or after January 1, 1968, the parties shall mutually 

select and instruct an independent fee appraiser to determine the fair 

market value cf the land and resources involved in each transaction 

identified in Appendices A, B and D on the date the disposal or transaction



binding upon the parties, and shall be brought forward with interest 

from the date of transaction to the date the grand total in Appendix M

•  J
is determined at nine percent (9%) per year, compounded annually. The 

#
total amount due for each transaction shall be entered in Appendix M.

No compensation is due for such disposals and transactions made or 

executed before January 1, 1968.

b) To determine the dollar amount owed to the University 

for unduly encumbered lands which the University shall convey to the 

State by quitclaim deed under this Agreement, the parties shall mutually 

select and instruct an independent fee appraiser to determine the * 

current fair market value of the lands identified in Appendix E.

These lands may be removed by the University from Appendix E within 

120 days after the date of this Agreement. Additional University-grant 

lands not listed in any Appendix and which are found to be subject to 

past disposals may be added to the applicable Appendix by agreement of 

the University and the Department, not later than February 1 , 1983.

c) To determine the dollar amount owed for incomplete land 

exchanges and leases, excluding mineral leases and oil and gas- leases, 

mi'de or executed after January 1, 1960, on University-grant lands, the 

parties shall mutually select and instruct an independent fee appraiser

to determine the current fair market value of the land which is identified 

in Appendices C and F. The value determined by the appraiser shall.be 

binding upon the parties. The current fair market value of the leased 

lands shall be used in conjunction with the provisions set forth in 

Appendix G to determine the value of each lease. The value of each 

lease shall be set forth in Appendix H. The total value of all leases 

shall be entered in Appendix M. No compensation is due for mining 

locations, mineral leases or oil and gas leases except as provided in 

paragraphs 3 and 4.

Land exchanges presently incompleted which are completed 

within one year of the signing of this Agreement shall not be included 

in the total dollar amount due as identified in Appendix M.

3. Determination of Compensation for All Uncollected or 

Unallocated Revenues. The Department, the Department of Revenue, and



Department of Administration shall provide the University at
*
all data, files, accounting and all other information, in whatever

-
form, concerning disposals and transactions on University-grant lands

made or executed after January 1 , 1960, or January 1 , 1968, as appropriate*
under paragraph 1. All revenues, including revenue from oil and gas 

leases executed after January 1 , 1960, if any, which could have been 

collected according to the terms of the instrument making the disposal 

or governing the transaction and which should have been collected for 

or allocated to the fund but were not, shall be entered into Appendix I 

and added to the total dollar amount and entered in Appendix M. The 

amount of uncollected or unallocated revenues shall bear interest at 

nine per cent (9%) per year, compounded annually from the date of the 

initial billing period in which each amount was not collected or 

allocated.

4. Liquidated Damages. In recognition of the difficulty 

of precisely determining the dollar amount owed the University with

regard to the State's management, reservation and disposal of University-grant 

lands and interests therein at less than their then-current fair 

market value, including without limitation mineral locations, claims 

and prospecting, leasing activity including mineral and oil and gas, 

and preference rights not otherwise addressed in this Agreement, the 

parties agree that the University should receive, upon proper appropriation 

by the Legislature, liquidated damages. Liquidated damages shall also 

include all claims for trespass, non-aggressive and non-productive 

management, all demands for indemnity against claims made by third

parties, and any claim against the state or agent thereof for punitive

damages. The parties agree that the University shall have the right 

without interference from the Department to seek liquidated damages 

through a legislative appropriation in an amount not more than five 

million dollars ($5,000,000.00). The parties acknowledge that the 

liquidated damages should not constitute a penalty but reflect a 

reasoned compromise of damages sustained.

5. Supplement to Appendices. Except as otherwise specifically 

provided herein, the parties shall have one hundred fifty (150) days

from the signing of this Agreement to supplement, correct and modify

f k o  A .% --------------------   •
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transfer to the Board of Regents, as trustee for the University, all

i
University-grant lands identified in Appendix N and all state lands 

«
identified for transfer to the University pursuant to paragraph 12 by 

quitclaim deed. The University shall convey to the State all lands

identified in Appendix E by quitclaim deed.

7. Termination of Interests Which the State Granted To 

Itself. The-Department shall terminate within ninety (90) days after 

the effective date of this Agreement those interests in University-grant 

lands identified in Appendix K  which it has granted to itself or other 

state agencies, departments, or entities and which are, by the terms

of the transfer document, terminable at will by the Department. The

interests to be terminated under this paragraph may include, but are

not limited to, special land use permits (SLUPs), miscellaneous land 

use permits•(MlUPs), free use permits (FUPs), personal use permits 

(FUPs), temporary' use permits (TUPs), land use permits (LUPs), Interagency 

Land Management Assignments (ILMAs), and Interagency land Management 

Transfers (ILMTs).

8 . Acknowledgement and D isposition of Third Party Lease 

Interests. All lease interests granted to third parties listed in 

Appendix L are acknowledged by the University as binding contracts 

with the State of Alaska through the Department. The Department shall 

administer these leases according to the applicable state statutes 

until the University requests that administrative responsibilities for 

the leases be transferred to the Board of Regents or the lease term 

expires, whichever occurs first. In the event of the lessee's default 

the State shall succeed to the lessee;'s term of years and may transfer 

the lease hold interest in the lands to the University or use the 

lands or re-lease them until the expr.ration of the original lease 

term.

The State shall purchase any leased lands identified in 

Appendix F which the University elects not to retain by February 1, 1983, 

at their current fair market value as determined by appraisal. The 

University shall receive the- proper amount of rental value from the 

date of the execution of the lease until February 1, 1983, according 

to the lease valuation provisions set forth in Appendix G.



which are a matter of public record in addition to those referred to

in paragraph 8 but excluding selections made by municipalities pursuant
to AS 29.18.201-213 or any predecessor statute thereto. The University

shall not contest the validity of any.mining claim on University grant 

, ‘ , conveyed
lands or state lands/to the University pursuant to this Agreement 

except for failure to record a location certificate or perform annual 

labor as required by law.

The University shall not impose any royalty or other charge 

in excess of that currently charged, or to be charged in the future, 

by the state on state lands, on the right to extract locatable minerals 

from any mining claims for which a location certificate had been 

recorded and any required annual labor had been performed at the date 

this Agreement is signed.

10. Method of Compensation to the University.

a) Cash Settlement. The University may elect to 

receive a full or partial cash settlement for the total dollar amount

owed in the form of a deposit into the fund, dependent only upon

\

appropriations made for such purpose by the Legislature. The University 

shall have free access to any amount appropriated as monetary compensation 

for a period of two years from the date of deposit, during which time 

such money may be used only to purchase real property if statutory 

authority to purchase real property is enacted. After two years, the 

balance of the fund not used to purchase real property shall be available 

for all lawful purposes for which the fund may be used. The parties 

shall seek, during the 1983 legislative session, an appropriation for 

the dollar amount the University elects to receive as a cash settlement.

b) Land Settlement. The University may elect no 

later than October 30, 1983, to receive full or partial settlement of 

the total dollar amount due through the conveyance of state lands of 

equal fair market value identified in the pools established pursuant 

to paragraph 12. Nothing in this agreement requires the value of 

lands in the pools established pursuant to paragraph 12 to equal or 
exceed the total dollar amount due. The University shall obtain the 

surface and subsurface estate of such lands encumbered by the restrictions



1. Interest. Tiie total dollar amount due the University  ,|

under this Agreement shall bear interest at the rate of 10.5% from the
J

time the grand total in Appendix M is determined until the University 
«

has received full compensation as provided in paragraph 10 of this 
Agreement.

12. Pool of Lands. If the University elects to receive all 

or part of the total dollar amount due in land pursuant to paragraph 10 
it shall be entitled to receive lands from three (3 ) pools established 

by the Commissioner of the Department as follows:

a) The first pool shall contain all land owned by'the 

State upon which the University has located improvements and which are 

identified in Appendix 0. The parties sholl have thirty (30) days 

after the signing of this Agreement to correct Appendix 0 to insure 

its accuracy. The parties shall mutually select and instruct, by 

August 1, 1982, an independent fee appraiser to determine the current 

fair market value of the lands identified in the first pool. The 

appraiser shall determine the value by February 1, 1983, and such 

value shall be binding upon the parties. The University shall be 

required to accept the lands identified in the first pool and shall 

offset their appraised value against the total dollar amount due.

b) The second pool shall contain the lands identified in 

Appendix 0 which the University may select. The parties shall have 

thirty (30) days after the signing of this Agreement to supplement, 

correct and modify Appendix 0. The parties shall mutually select and 

instruct, by August 1, 1982, an independent fee appraiser to determine 

the current :air market value of the lands which the University selects 

from th* second pool. The appraiser shall determine the value by 

February 1, 1983, and such value shall be binding upon the parties.

The University shall identify, by May 30, 1983, any lands which it 

selects from the second pool. The University reserves the right to 

independently determine if any of the lands contained in the second 

pool are a financially prudent or commercially reasonable acquisition 

for the trur.t established by the Act of 19l5 and the Act of 1929. The 

Department does not represent that any of the lands in the second pool 

1 are suitable for acquisition for the trust. The University shall 

offset the appraised value of the lands it selects from the second



O  The University shall accept the lands identified

• ' '
in the first pool and shall make its selections from the second pool

i
by May 30, 1983. Lands not selected by the University by May 30, 1983, 

shall cease -to be reserved for selection by the University.

d) By June 30, 1983, the Department will review all 

lands for which the State receives tentative approval between March 1, 1982, 

and March 31, 1983. The Department may include any such lands which 

it, in its sole discretion, chooses in a third pool. The Department 

may also include in the third pool any of the lands previously within 

the second pool and not selected by the University. The Department 

may choose not to include any land in the third pool. The parties 

shall mutually select and instruct, by July 15, 1983, an independent 

fee appraiser to determine the current fair market value of the lands, 

if any, in the third pool. The value shall be determined by September 30, 1983, 

and shall be binding upon the parties. The University shall identify, 

by October 30, 1983, those lands which it selects from the third pool.

The University reserves the right to independently determine if any of 

the lands contained in the third pool are a financially prudent or 

commercially reasonable acquisition for the trust established by the 

Act of 1915 and the Act of 1929. The Department does not represent 

that any of the lands in the third pool are suitable for acquisition 

for the trust. The University shall offset the appraised value of any 

lands it may select from the third pool against the total dollar 

amount due. Lands not selected by the University by October 30, 1983, 

shall cease to be reserved for selection by the University.

e) The Department shall not make any conveyances of 

land to the University under this Agreement unless statutory authority 

to make such conveyances is first ena-ted. The Department shall not 

be obligated to pay for the appraisals required pursuant to this 

Agreement.

13. Mutual Assistance. The parties agree to cooperate in 

the following ways ir order to effectuate the purposes of this Agreement, 

and to accomplish the goals set forth in the statement of intent:

a) The parties agree to use their best efforts in a 

spirit of cooperation to seek introduction in the 1982 session of the 

Alaska Legislature suitable legislation seekine aDDroval of this



for the costs of obtaining appraisals and >the expenses necessary to

implement this Agreement. The parties agree to work diligently for 

final passage and enactment of such legislation. A proposed draft of 

legislation which the parties presently believe will fulfill these 

objectives is attached to this Agreement as Appendix P .

b) The University plans to seek introduction of 

suitable legislation in the 1983 Legislative session to authorize 

conveyance of lands selected by the University from the pools created 

pursuant to paragraph 12 and/or an appropriation to fund any dollar 
amount due. After examining the Grand Total as finally determined and 

set forth in Appendix M, the other parties to this Agreement will decide 

whether they can support such legislation. If the State determines it can 

not support the Grand Total as finally determined and set forth in Appendix 

M, then the University shall also not be bound by the Grand Total, except that 

the parties agree to use the procedures decribed in this Agreement. The parties 

to this Agreement will also seek introduction of suitable legislation in the 

1983 legislative session to make statutory references to University-grant 

lands consistent with this Agreement. The University shell seek appropriate 

legislation clarifying the duties and responsibilities of the Board of 

Regents as trustee of University-grant lands and state lands transferred 

to the University pursuant to this Agreement. If pursuant to Paragraph 10 

a cash settlement is elected, the parties shall seek to introduce legislation 

during the 1983 session appropriating the money required. The University 

shall seek legislation during the 1983 session permitting the University 

to invest any money appropriated in real property.

1) In the event that the University successfully petitions the 

United States Congress for additional federal lands to compensate the 

University with in-lieu lands for lands reserved under the Acts of 1915 

and 1929 but which were not conveyed tc the State pursuant to Section 6 (k) 

of the Alaska Statehood Act, the Department shall submit, on behalf of 

the University, all necessary selection applications, forms and related 

documentation required.by applicable law to perfect the selection and 

patent for said in-lieu lands to the State and convey those lands to the 

3oard of Regents pursuant to this Agreement.



—  -------------------

d) The Department shall assist the University for two
'

years after the University receives title to University-grant lands 

and other state lands as.a result of this Agreement by providing 

available resource and planning information.

14. Future Management of University-Grant Lands. The Board 

of Regents, as trustee for the University of Alaska, shall have the 

responsibility and duty to control, administer, and manage all lands 

which are transferred to the University pursuant to this Agreement, 

for the exclusive use and benefit of the University and for its financial

•  •  c

enhancement and security. The Board of Regents shall manage such

lands for. educational purposes and to produce the maximum amount of

income for the University. The Board of Regents shall not have responsibility

for, or control over, the fish and game on, or the appropriation of

water from, University-srant lands, both of which shall be subject to

applicable state laws and regulations. The University shall provide

legal access to all navigable and public waters on or adjacent to the

lands which are the subject of this Agreement. The University recognizes

that lands underlying navigable waters are owned in fee by the State,

and are not subject to the provisions of this Agreement. The management

of such lands shall be coordinated by the St2te with the Board of
Regents' management of adjacent lands which have been conveyed by this

Agreement. Nothing in this Agreement shall prevent the University

from applying for a permit to appropriate water pursuant to the Alaska

Water Use Act, A.S. 46.15.

15. Interim Management. After signing of this Agreement 

creation of any third party interests in the University grant land or 

lands reserved for selection by the University pursuant to paragraph 12 

shall require approval by the University with the exception of lease 

conversions pursuant to Section 12, ch 138, SLA 1977 as amended. 

University-grant lands which are the subject of municipal selections 

will not be conveyed to the applicant until the University has approved 

replacement lands as contemplated by AS 29.18.206(d).

1 6 . Resumption of Litigation. In the event that the University 

does not receive the total dollar amount owed in cash or land as 

provided in this Agreement by October 30, 1983, the parties shall be 

deemed not to have waived any right they may have otherwise had to



maintain or resume the pending Litigation in Case No. 3AN-79-2801 

Civ., Third Judicial District, State of Alaska. In the event the

I
Court requires that this action be dismissed in the interim, such 

dismissal shall be stipulated by the parties to be without prejudice, 

and the. parties shall further stipulate that it may be re-filed by any 

of them at a future date.

17. No Waiver of Claims or Defenses. The parties agree 

that by their voluntary participation in the negotiation, execution 

and implementation of this Agreement, they shall not have thereby 

waived any claim, defense, counterclaim, set-off or legal or equitable 

.remedy which each may pursue against the other in the event that full

I
compensation due v niversity, in money or land, is not transferred 

to it pursuant to the obligations contained in this Agreement and 

litigation is thereafter resumed pursuant to paragi. >n 16. Nothing in 

this Agreement or any Appendix hereto shall be admissable in pending 

or future litigation or presented to a court for any purpose except 

enforcing this Agreement. This prohibition does not extend to proof 

of actions taken by the Legislature on legislation required by or 

related to the subject of this Agreement.

IS. Extinguishment of All Claims. The parties agree that 

upon discharge of the obligations of the State under this Agreement, 

all claims which are the subject of Case No. 3AN-79-2801 Civ., Third 

Judicial District, State of Alaska, and all other claims which the 

University nts or had against the State or any agent which are based 

upon a breach of trust obligations under the Acts of 1915 or 1929, 

shall be merged in the settlement and finally extinguished, excluding 

only those claims against the State and the Municipality of Anchorage 

or any otter entity claiming University-grant lands under AS 29.18.201-213 

or any predecessor statute thereto.

19. No Waiver of Breach or Defense. No failure by either 

party to insist upon the strict performance by the other of any term 

or condition of this Agreement, or to exercise any right or remedy 

upon a breach thereof, shall constitute a waiver of any such breach or 

of such term or condition. No waiver of any breach sha?l affect or 

alter this Agreement, but each and every term and condition of this 

Agreement shall continue in full force and effect with respect to any
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Agreement does not affect the pending litigation by the University

/
against the Municipality, of Anchorage in Case No. 3AN-79-2301 Civ.,

Third Judicial District, State of Alaska. The University retains all 

causes of action, claims, demands and right to damages, expenses and 

compensation which it now has or may hereafter have against the State 

or the Municipality of Anchorage as a result of the Municipality’s 

selection of University-grant lands pitrsuant to AS 29.18.201-213, or 

any predecessor statute thereto.

21. Notice. If it becomes necessary as a result of the 

execution- and performance of this Agreement to provide public notice 

pursuant to Article VIII, Sec. 10 of the Alaska Consititution or to AS 

38.50.110, the Department and the University shall cooperate in complying 

with such notice requirements.

22. Resolution by Board of Regents. The Board of Regents 

shall, if it approves this Agreement, pass a resolution signed by all 

members of the Board, approving and adopting this Agreement, and 

specifically and irrevocably assuming responsibility as trustee to the 

University regarding .he management and disposition of all lands which 

are contemplated to be transferred in fee to the University pursuant 

to this Agreement. The State shall have the right to review the form 

and adequacy of the assumption of the obligations of trustee by the 

Board, prior to making any land conveyances under this Agreement.

23. Advice of Counsel. Each of the parties acknowledges 

that it was represented by counsel during the negotiation, drafting , 

and -execution of thi's Agreement.

24. Good F a ith. The parties agree that the performance of 

all obligations set forth in the terms and conditions herein shall be 

conducted in good faith.

25. Successors in Interest. Each and all of the terms, 

covenants and conditions in this Agreement shall inure to the benefit 

of, and shall be binding upon, the successors in interest of each of 

the parties to this Agreement.

26. Enforcement. Enforcement of the public trust responsibilities 

required to be assumed by the Board of Regents as a result of its

approval of this Agreement shall be vested in the Office of the Attorney______



Edward Rasmason, President of

of

the Board -of Regents

4 e r ^ - IQ . j f c T
▼ John W. Katz, Commissioner

the Department of Natural 

Resources

D A T E D * 3 / |  v j f T / DATED:....3-11-82.

Approved as to Form:

Bv X

Thomas Williams, Commissioner 

of the Department of Revenue

DATED:

Bv ( k& J i cL p P
Counsel for the University

Administration

Assistant Attorney General

STATE OF ALASKA )

) ss .

THIRD JUDICIAL DISTRICT )



before me, the undersigned, a Notary Public in and for the State of

/
Alaska, duly commissioned and sworn as such, personally appeared 

EDWARD RASMUSON, known to me and to me known to be the individual 

described in and who executed the foregoing instrument, and he acknowledged 

to me that he signed the same freely and voluntarily for the uses and 

purposes therein described.

IN WITNESS WHEREOF, I have hereunto set my hand and official 

seal the day and year first hereinabove written.

' i '
Notary Public in and fur Alaska 

My Commission £"pires:

STATE OF ALASKA )

) s s .

THIRD JUDICIAL DISTRICT )

THIS IT TO CERTIFY that on this jay of ^ f Y ] a A  d h )  , 1982, 

before me, the* undersigned, a Notary Public in and for the State of 

Alaska, duly commissioned and sworn as such, personally appeared 

JAY BARTON known to me and to me known to be the individual described 

in and who executed the foregoing instrument, and he acknowledged to 

me that he signed the same freely and voluntarily for the uses and 

purposes therein described.

IN WITNESS WHEREOF, I have hereunto set my hand and official 

seal the day and year first hereinabove written.

T) .  S h i O ? n . « d ' *  r

Notary Public in and. for Alaclcj



THIRD JUDICIAL DISTRICT )

r

THIS IS TO CERTIFY that on this // day of _> 1982,

before me, the undersigned, a Notary Public in and for the State of

Alaska, duly commissioned and sworn as such, personally appeared JOHN

W. KATZ known to me and to me known to be the individual described in '

and who executed the foregoing instrument, and he acknowledged to me 

that he signed the same freely and voluntarily for the uses and purposes 

•therein described.

IN VrUTNESS WEEREOF, I have hereunto set my  hand and official 

seal the day and year first hereinabove written.

Notary Public in and for Alaska 

My Commission Expires 3 - , /<? r

STATE OF ALASKA )

) s s .

THIRD JUDICIAL DISTRICT )

THIS IT TO CERTIFY that on this j V ^ d a y  of 1982,

before me, the undersigned, a Notary Public in and for the State of 

Alaska, auly commissioned and sworn as such, personally appeared 

WILLIAM HUDSON, known to me and to me krown to be the individual 

described in and who executed the foregoing instrument, and he 

acknowledged to me that he signed the same freely and voluntarily for 

the uses and purposes therein described.



Notary Public in and for Alaska 

My Commission Expires: S ls tv . j /

STATE OF ALASKA

THIRD JUDICIAL DISTRICT .)

&  ~ X
THIS IT TO CERTIFY that on this / /  day of ___ . 1982,

before me, the undersigned, a Notary Public in and for the State of 

Alaska, duly commissioned and sworn as such, personally appeared 

THOMAS WILLIAMS, known to me and to me known to be the individual 

described in and who executed the foregoing instrument, and he 

acknowledged to me that he signed the same freely and voluntarily for 

the uses and purposes therein described.

IN WITNESS WHEREOF, I have hereunto set my hand and official 

seal the day and year first hereinabove written.

Notary Public in and for Alaska 

My Commission Expires: 3-,



Jay Barton
pf#*riem

U  n  i v e r  s i t  v o  f A l a s k a

FAIRBANKS. ALASKA 99701

M a r c h  31, 1982

D e a r  B e t t y e

i a m  e n c l o s i n g  s o m e  i n f o r m a t i o n  on the
r e c e n t  a g r e e m e n t  r e a c h e d  by  the D e p a r t m e n t s  
of  N a t u r a l  R e s o u r c e s ,  R e v e n u e  and 
A d m i n i s t r a t i o n  and the U n i v e r s i t y  of A l a s k a  
r e g a r d i n g  U n i v e r s i t y  lands. I t h i n k  that 
this t h u m b n a i l  s k e t c h  w i l l  h e l p  to a n s w e r  a 
n u m b e r  o f  the q u e s t i o n s  that m e m b e r s  of  the 
L e g i s l a t u r e  h a v e  r a i s e d .  I a m  m o s t  p l e a s e d  
that w e  h a v e  r e a c h e d  t h i s  a g r e e m e n t .  As y o u  
k n o w ,  I h a v e  l o n g  felt that d i s c u s s i o n  a n d  
n e g o t i a t i o n  a r e  far m o r e  a p p r o p r i a t e  t h a n  
l a w s u i t s  - it is far m o r e  a p p r o p r i a t e  to 
d e v e l o p  t r u s t  and m u t u a l  res p e c t .  T h i s  
a g r e e m e n t  is a m i l e s t o n e  in a c h i e v i n g  t h o s e  
goals. M e r r y  T u t e n  and J o h n  K a t n  are to be 
w a r m l y  c o n g r a t u l a t e d  for r e s o l v i n g  a most 
d i f f i c u l t  problem.

Y o u  may w i s h  to s h a r e  this l e t t e r  and 
its a t t a c h m e n t s  w i t h  y o u r  c o l l e a g u e s .  P l e a s e  
c a l l  me if you r e q u i r e  m o r e  d e t a i l e d  
i n f o r m a t i o n .  W e  a r e  m o s t  p l e a s e d  w i t h  the 
s u p p o r t  y o u  h a v e  o f f e r e d  to the U n i v e r s i t y .
1 h o p e  that w e  w i l l  c o n t i n u e  to m e r i t  y o u r  
t rust and c o n f i d e n c e .

J B : dm

T h e  H o n o r a b l e  B e t t y e  F a h r e n k a m p  
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F R E Q U E N T L Y  A S K E D  Q U E S T I O N S

W h e r e  d i d  the U n i v e r s i t y ' s  l a n d  come from?

Th e  la n d  was g r a n t e d  b y  t h e  F e d e r a l  G o v e r n m e n t  to p r o v i d e  a st a b l e  
s o u r c e  o f  i n c o m e  for the U n i v e r s i t y .

W h y  d i d  the S t a t e  m a n a g e  U n i v e r s i t y  g rant lands?

T h e  S t a t e  and U n i v e r s i t y  e n t e r e d  into an a g r e e m e n t  at S t a t e h o o d  
p r o v i d i n g  for one land m a n a g e m e n t  a g e n c y  to a v o i d  d u p l i c a t i o n  of 
e f f o r t s

W h y  did the S t a t e  D N R  h a v e  d i f f i c u l t y  m a n a g i n g  the lands as t r u s t e e s  for 
the U n i v e r s i t y ?

T h e  S t a t e  D N R  did not h a v e  a d e q u a t e  funds for m a n y  y e a r s  to manage 
t h ese lands, and the t r u s t e e  r e s p o n s i b i l i t i e s  h a d  not b e e n  
e m p h a s i z e d .  It was, and s t i l l  is, d i f f i c u l t  for D N R  to f a v o r  one 
i n t e r e s t  g r oup o v e r  a n o t h e r ,  w h i c h  is w h a t  t r u s t e e  
r e s p o n s i b i l i t i e s  r e q u i r e .

\7hy s h o u l d  the U n i v e r s i t y  m a n a g e  t hese lands and be in the land b u s i n e s s ?

The U n i v e r s i t y  B o a r d  o f  R.egents is best ab l e  to p r o t e c t  its , 
i n t e r e s t s  and c a r r y  out the duties o f  a t rustee. M a n y  l a n d - g r a n t  
c o l l e g e s  own land and d e r i v e  s u b s t a n t i a l  r e v e n u e  from t h e i r  
h o l d i n g s .  T h e  U n i v e r s i t y  w i l l  m a i n t a i n  a s m all co r e  staff, 
c o n t r a c t  s p e c i f i c  a r e a s  o f  d e v e l o p m e n t  to the p r i v a t e  sector, and 
e m p h a s i z e  long t e r m  r e v e n u e  p r o d u c i n g  p r o j e c t s .

W h a t  do e s  the U n i v e r s i t y  d o  w i t h  the m o n e y  it r e c e i v e s  fr o m  land 
m a n a g e m e n t ?

I n c o m e  d e r i v e d  f r o m  lend management- is d e p o s i t e d  into the U A ' s  
P e r m a n e n t  F u n d  a n d  m a n a g e d  by the D e p a r t m e n t  of R e v e n u e .  T h e  
U n i v e r s i t y  c a n  u s e  o n l y  the i n t e r e s t  from the fund. So far there 
has b e e n  little i n c o m e .  S o m e  of the i n c o m e , h a s  b e e n  u s e d  to 
e s t a b l i s h  a land m a n a g e m e n t  off i c e  in the U n i v e r s i t y .  In the 
fu t u r e  the U n i v e r s i t y  w i l l  p r o d u c e  g r e a t e r  i n c o m e  and must p l a n  
for the e x p e n d i t u r e  o f  su c h  funds. T h e  B o a r d  of R e g e n t s  is 
c u r r e n t l y  a d d r e s s i n g  this i s s u e  and w i l l  d e v e l o p  g u i d e l i n e s  for 
the use of the funds w i t h i n  the next few months.

W h y  did the S t a t e  and U n i v e r s i t y  se t t l e  out of c o u r t ?

All p a r t i e s  a g r e e d  that the U n i v e r s i t y  was o w e d  c o m p e n s a t i o n  and 
no o n e  w a n t e d  to c o n t i n u e  to lit i g a t e  at the p u b l i c ' s  e xnense. \  
c o m p r e h e n s i v e  s o l u t i o n  was s o u g h t  by all p a r t i e s  to lay the issue 
to rest on c e  and for all.



\ l h y  does the State owe the U n i v e r s i t y  any money? The legislature funds the 
Univer s i t y  every year.

The A l a s k a  S u preme Court ruled that the U n i v e r s i t y  be fully 
compensated for takings of Universit y trust land at less than fair 
market value. T h e  U n i v e r s i t y  lost income during yea-s of State 
management and desires to re-establish its original . -nd base by 
taking a portion of its com pensation in ]and. T h e  intent of 
Congress was to e s t a b l i s h  a stable, long term economic base, an 
"endowment" for the U n i v e r s i t y  even though only a partial support.

- 2 -

If the legislature funds the settlement  agreement will the U n i v e r s i t y  be 
self sufficient?

The U n i v e r s i t y  is a long w a y  from being self sufficient. Since 
the U n i v e r s i t y  hasn't. managed its grant lands for 20 years it 
must start from s c r a t c h  to produce income. It will take some 
years before the U n i v e r s i t y  receives a si gnificant return. 
However, the land base will remain an important asset of the 
University and c o n t i n u e  to appreciate through the years. The 
value of the lands is insufficient to do more than supplement 
State support (an endowmen t of approximately one billion dollars 
w ould be required for full support!)

Uhat is the value of the U n i v e r s i t y ' s  land?

A rough estimate is $225 million.

How many acres comprise U n i v e r s i t y  grant lands?

108,000 acres.

Does the settlement agreement benefit the State?

YES. The agreement resolves a longstanding legal issue at minimal 
cost to the public; minimizes D N R 1s responsibilities; returns 
raana0ement to the Univer s i t y  and provides the University with an 
opportunity to offset State appropriations in the future.

Uhy didn't the U n i v e r s i t y  give up its land in 1978 when the State offered 
it 1/2 of 1% of all resource revenues?

Because it felt that inasmuch as one legislature can't bind 
another it would be w i s e r  to keep the crust lands. The University 
felt State oil reven ues might decline. The U n i v e r s i t y  would lose 
its lands with no guarantee that deposits would be made to the 
fund (cp. Mental H e a l t h  trust fund).

J B : dm
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M a r c h  31, 1982

STATE OF A L A S K A / U N I V E R S I T Y  OF A L A S K A  L A N D S  ISSUE

SB 875 and SB 876

O R I G I N  A N D  PURPOSE O F  U N I V E R S I T Y  G R A N T  LANDS

The U.S. Congress r e s e r v e d  108,000 acres of f e d eral land in 
Alaska  to be h e l d  in trust for the e x c l u s i v e  use and b e n e f i t  
of the U n i v e r s i t y  of Alaska, a l a n d . g r a n t  college. The intent 
of the grant w a s  to e n d o w  the U n i v e r s i t y  w i t h  a land b a s e  from 
w h i c h  to p r o d u c e  i n co me to supp ort the U n i v e r s i t y  in part. The 
State and U n i v e r s i t y  e n t e r e d  into an a g r e e m e n t  in 1960 w h i c h  
p r o v ided for s t a t e  m a n a g e m e n t  of these lands. Income f r o m  the 
t^e of the lands is d e p o s i t e d  into the U n i v e r s i t y  of A l a s k a ' s  
Permanent Fund and m a n a g e d  by the D e p a r t m e n t  o f  Revenue. The 
U n i v e r s i t y  is ab le to spe nd only the inte rest earnings f r o m  the 
fund.

N E G O T I A T I O N  ISSUES B E T W E E N  T H E  STATE A N D  U N I V E R S I T Y

U n i v e r s i t y  grant lands w e r e  m a n a g e d  by the State as though ♦‘hey 
w e r e  state lands and w e r e  trans f e r r e d  to m u n i c i p a l i t i e s ,  leased 
at less than fair m a r k e t  value, and w i t h d r a w n  from r e v enue 
pr o d u c i n g  p o t e n t i a l  b y  p l a c ement in parks. In 1981 the A l a s k a  
Supreme Court r e a f f i r m e d  the State's trustee r e s p o n s i b i l i t i e s  
ard required the State to c o m p e n s a t e  the U n i v e r s i t y  for c e r t a i n  
Chugach State P a r k  land takings. The U n i v e r s i t y  and State 
Departments o f  Natural  Resources, Revenue, a n d  A d m i n i s t r a t i o n  
n e g o t i a t e d  an out of court settle m e n t  w h i c h  c o m p r e h e n s i v e l y  
addressed c o m p e n s a t i o n  due for numerous o t h e r  takings. The 
settle ment was a p p r o v e d  by all parties o n  M a r c h  12, 1982.

S U M M A R Y  O F  S E T T L E M E N T  A G R E E M E N T

All parties to the settle m e n t  agreement b e l i e v e  the U n i v e r s i t y  
should o wn and m a n a g e  U n i v e r s i t y  grant lands and that the 
Univer s i t y  is e n t i t l e d  to c o m p e n s a t i o n  as a r e s u l t  of State 
management. Th e a g r e ement transfers t i t l e ,. m a n a g e m e n t , and 
control o f  e x i s t i n g  U n i v e r s i t y  grant lands to the Un iver s i t y  of 
A l a s k a  Board of Regents as trustee and o u t l i n e s  a process for 
d etermining  the c o m p e n s a t i o n  due the University. The U niver sity 
is e n t itled  to r e c e i v e  c ompen s a t i o n  for u n c o l l e c t e d  revenues; 
rights of way, easements, gravel sales, park withdrawals, leases 
and other actions at less than fair m a r k e t  value; and liqui d a t e d  
damages for o t h e r  losses of revenue. W h e n  all the transactions 
are appraised  the U n i v e r s i t y  m a y  elect to receive a cash d e posit 
to the U n i v e r s i t y ' s  P e r m a n e n t  Fund or equal v a l u e  in state land 
or some c o m b i n a t i o n  o f  both.



All partie s to the settl ement a g r e em ent b e l i e v e  the l e gislat ure 
should be i n f o r m e d  and involved in the settlement.

SB 875: transfers title, m a n a g e m e n t  and control of existing
U n i v e r s i t y  grant lands to the U n i v e r s i t y  of A l a s k a  
Board of Regents; r a t i f i e s  the settlement 
agreement; and r e q u i r e s  the U n i v e r s i t y  to a dopt 
r e a s o n a b l e  rules p r o v i d i n g  for prudent trust 
m a n a g e m e n t  and a d e q u a t e  public notice.

SB 876 appropriate s $500,000 to the D e p a r t m e n t  of L a w  to
be u s e d  by the State and U n i v e r s i t y  to r e s e a r c h  anc 
de t e r m i n e  the total d o l l a r  amount of c o m p e n s a t i o n  
due the Uni ver s i t y .
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PROPOSED BUDGET 

U of A/DNR SETTLEMENT AGREEMENT - SB 875 and SB 876

TOTAL FUNDS

PERSONAL SERVICES $ 172,465

TRAVEL $ 20,840

CONTRACTUAL SERVICES $ 295,400

COMMODITIES $ 6,095

EQUIPMENT $ 5,200

$ 500,000

ALLOCATION OF FUNDS

UNIVERSITY OF ALASKA

**Appraisal contracts $ 270,000

Operating budget $ 120,000

DEPARTMENT OF NATURAL RESOUPCES

Operating budget $ 110,000

TOTAL $ 500,000

**University and DNR will jointly hire and instruct appraisers. Contracts 
will be administered by the University.
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CS SB 875: "An Act  r e l a t i n g  to the t r a n s f e r  of the o w n e r s h i p  a n d

m a n a g e m e n t  of U n i v e r s i t y  of A l a s k a  trust land f r o m  the 
D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  to the B o a r d  of R e g e n t s  
of the U n i v e r s i t y  of A l a s k a ;  and p r o v i d i n g  for an 
e f f e c t i v e  d a t e . "

Sec. 1: T h e  p u r p o s e  of this Act is to s e ttle c e r t a i n  l i t i g a t i o n
and to t r a n s f e r  l e g a l  t i t l e  and m a n a g e m e n t  of U n i v e r s i t y -  
g rant la nd f r o m  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  to 
the U n i v e r s i t y  of A l a s k a  B o a r d  of R e g e nts.

Sec. 2: Nothing in this act preclu des or pre judice s
ne g o t i a t i o n s  between the M u n i c i p a l i t y  of A n c h o r a g e  
and the U n i v e r s i t y  of A l as ka to settle their court 
case, or affects the pursuit or o u t com e of that 
litigation, or dimin ishes or affects the rights 
or interests of the U n i v e r s i t y  or the M u n i c i p a l i t y  
in that pending litigation.

Sec. 3. D i r e c t s  the C o m m i s s i o n e r  of N a t u r a l  R e s o u r c e s  to c o n v e y  
all s t a t e  i n t e r e s t s  in the d e s c r i b e d  U n i v e r s i t y - g r a n t  
lands to the U n i v e r s i t y  of A l a s k a  B o a r d  of R e g e n t s ,  
p u r s u a n t  to the S e t t l e m e n t  ( " S e t t l e m e n t  A g r e e m e n t  B e t w e e n  
the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  The D e p a r t m e n t  of 
R e v e n u e ,  A n d  The D e p a r t m e n t  of A d m i n i s t r a t i o n  and T h e  
U n i v e r s i t y  of A l a s k a  and T h e  B o a r d  of Regen t s ,  As T r u s t e e s  
for the U n i v e r s i t y  of A l a s k a " ) .  R a t i f i e s  the S e t t l e m e n t ,  
s u b j e c t  to n e c e s s a r y  a p p r o p r i a t i o n s  and l e g i s l a t i o n  to 
i m p l e m e n t  it.'

Sec. 4: A m e n d s  e x i s t i n g  law r e g a r d i n g  the d u t i e s  of the B o a r d  of 
R e g e n t s  to i n c L u d e  the care, c o n t r o l  and m a n a g e m e n t  of 
the t r a n s f e r e d  U n i v e r s i t y - g r a n t  lands.

Sec. 6: Amends existing law regarding the duties of the Board of 
Regents to direct them to adopt regulations 
for trust management, and to provide adequate public 
notices of dispositions of University-grant lands, or 
interests therein.

Sec. . Immediate effective date.

PillME SPONSOR: Resources



Letter of Intent to accompany CS SB 875 (Res)

It is the intention of the Resources Committee in passing out this bill 

that the University anl the Muncipality of Anchorage negotiate to settle their 

claims presented in litigation (3AN 79 2801 Civil), Third Judicial District. 

The Resources Committee intends that the two parties shall report to 

the legislature by the tenth day of the 1983 session on the results of

their^discussions^ 7 ,
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LEGISLATIVE AFFAIRS AGENCY

POUCH Y • STATE CAPITOL 
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907-465-3800

M E M O R A N D U M April 6, 1982

SUBJECT:

TO:

FROM:

Univer sity trust land 
(CSSB 875 (Resources))

Senator Bettye Fahrenkamp 
Chairman, Senate Resources Committee

Richard A. Bradley >nL 
Legislative Counsel Y )

The committee has not wanted this office to exercise its 
usual drafting and review function on the enclosed bill. 
Accordingly, the bill is enclosed essen tially as requested. 
W h a t  changes have bee n made are required  b y  the fact that 
n e w  material is added and because this is a committee s u b­
stitute.

In new Sec. 2, I have changed the material only to make the 
verbs agree with their subject.

It seems difficult to see h o w  it is pos sible that this l e g i s­
lation will have  the effect Sec. 2 is designed to allayj we 
do not consider that Sec. 2 is w i t h i n  the subject of the 
bill.

Sec. 3 (former Sec. 2) is amended to recognize that this is 
a committee substitute and that the Agreement was introduced 
at the introduction of the bill.

The lead-in to Secs. 4 and 5 (former Secs. 3 and 4) is
amended to eliminate the more gross style violations. The 
material after "section 3" is added to recognize that a 
r e f e r e n c e  to "this Act" in the Alaska Statutes is m e a n i n g­
less; a referrent is added.

And finally we note that Secs. 4 and 5 have nothing to do
with the subject of the bill: the "transfer of the o w n e r­
ship and m a n a g e m e n t "  of trust land.

R A B :ljb

Enclosure
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L E G I S L A T I O N  S U M M A R Y

Ir-

C S  SB 875: "An A c t  r e l a t i n g  to the t r a n s f e r  of the o w n e rship and
m a n a g e m e n t  of U n i v e r s i t y  of A l a s k a  trust land from the
D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  to the Board of R e g e n t s
of the U n i v e r s i t y  of A l a s k a ;  and p r o v i d i n g  for an 
e f f e c t i v e  d a t e . "

Sec. 1: T h e  p u r p o s e  of this Act is to s e t t l e  c e r t a i n  l i t i g a t i o n
and to t r a n s f e r  legal title and m a n a g e m e n t  of U n i v e r s i t y -  
g r a n t  l a n d  f r o m  the D e p a r t m e n t  of N a t u r a l  R e s o ur ces to 
the U n i v e r s i t y  of A l a s k a  B o a r d  of R e g en ts.

Sec. 2: Noth ing in this act p r e c lud es or prejud ices
n e g ot iation s between the M u n i c i p a l i t y  of Anchorage 
and the U n i v e r s i t y  of A l a s k a  to sett le their court 
case, or affects the pursuit or outcome of that 
litigation, or d iminishes or affec ts the rights
or interests of the U n i v e r s i t y  or the M unici p a l i t y
in that pending litigation.

Sec. D i r e c t s  the C o m m i s s i o n e r  of N a t u r a l  R e s o u r c e s  to c onv ey
all s t a t e  i n t e r e s t s  in the d e s c r i b e d  U n i v e r s i t y - g r a n t  
lan ds to the U n i v e r s i t y  of A l a s k a  B o a r d  of Regents, 
p u r s u a n t  to the S e t t l e m e n t  ( " S e t t l e m e n t  Ag reemen t B e t w e e n  
the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  The D e p a r t m e n t  of 
R e v e n u e ,  And The D e p a r t m e n t  of A d m i n i s t r a t i o n  and T he 
U n i v e r s i t y  of Al aska and ne B o a r d  of Vegents, As T r u s t e e s  
for the U n i v e r s i t y  of A l a s k a " ) .  R a t i f i e s  the S e t t l e m e n t ,  
s u b j e c t  tc n e c e s s a r y  a p p r o p r i a t i o n s  and l e g i s l a t i o n  to 
i m p l e m e n t  i t .

Sec. 4: A m e n d s  e x i s t i n g  law r e g a r d i n g  the d uties  of the B oard of 
R e g e n t s  tc i n c l u d e  the care, c o n t r o l  and m a n a g e m e n t  of 
the t r a n s f e r e d  U n i v e r s i t y - g r a n t  lands.

Sec. 5; A m e n d s  e x i s t i n g  law r e g a r d i n g  the d u t i e s  of the loard of 
R e g e n t s  to d i r e c t  them  to a dopt  r e g u l a t i o n  
for tr ust m a n a g e m e n t ,  and to p r o v i d e  a d e q u a t e  public 
n o t i c e s  of d i s  o s i ti ons of U n i v e r s i t y - g r a n t  lands, or 
i n t e r e s t s  : h e T 2 i n .

Sec. 6. I m m e d i a t e  e f f e c t i v e  date-

P R I M E  S P O N S O R :  R e s t u r . e s
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D a t e

Mr. P r e s i d e n t :  

The C o m m i t t e e  on
RESOURCES has had
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[ ] 

[ 1

[ ] 
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[ ]

do p a s s  [ ] do n o t  pass
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[' ] s a m e  t i t l e  ' 
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the     C o m m i t t e e
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J
DEPARTMENT OF REVENUE, AND TEE - 

DEPARTMENT OF ADMINISTRATION AND 

THE UNIVERSITY OF ALASKA AND THE BOARD 

OF REGENTS, AS. TRUSTEES FOR THE 

UNIVERSITY OF ALASKA

This Agreement entered into this _____ day of  , 1982,

between the Department of Natural Resources (hereinafter referred to 

as "Department"), the Department of Revenue, and the Department of 

Administration, and the University of Alaska (hereinafter referred to 

as "University"), acting on its own behalf and through its Board of 

Regents, sets forth the understanding of the parties as follows:

WHEREAS, the University commenced litigation against the 

Department, the Department of Revenue, and the Department of 

Administration on April 23, 1979, Case No. 3AN-79-2801 Civ., Third 

Judicial District, seeking compensation for disposals and transactions 

alleged to be in breach of trust obligations imposed by federal law;

And^

WHEREAS, the Act of 1915 (38 Stat. 1214, as ameD'<;d) reserved 

land in certain Sections 33 located within the Tanana Valley for the 

University and the Act of 1929 (45 Stat. 1091, as amended) permitted 

the Territory of Alaska to select 100,000 acres of vacant non-mineral 

unreserved land from the federal public domain for the exclusive use' 

and benefit of the University (hereinafter collectively referred to as 

"University-grant lands"); and

WHEREAS, Congress transferred the University-grant lands to 

the State by Section 6(k) of the Alaska Statehood Act and the State 

statutorily accepted the benefits and provisions of the Act of 1915 

and the Act of 1929 by enacting respectively AS 14.40.380 and 14.40.390; 

and

WHEREAS, the decisions of the Alaska Supreme Court have 

interpreted the Acts of 1915 and 1929 and the acceptance by the State 

as having created a trust for the benefit of the University, and any 

income produced from the lands is reserved for the exclusive use and



Alaska, 624 P.2d 807 (Alaska 1981); Wessells v. State of Alaska, 362

P.2d 1042 (Alaska 1977)); and
a

WHEREAS, the Department of Revenue and the Department of 

Administration have the duty to account and reserve for the exclusive 

use and benefit of the University the proceeds produced from University-grant 

lands; and

WHEREAS, the parties to this agreement believe that it is in

the best interest of the State to convey certain University-grant

lands and certain state lands which are not University-grant lands \u 

fee to the University; and

WHEREAS, the parties believe that it is desirable to compromise 

the pending litigation to the extent provided by this Agreement and to 

complete all actions required or contemplated under it, upon execution 

of the Agreement and where necessary by enactment of legislation; and

WHEREAS, the parties to this Agreement believe that it is in

the best interests of the parties that the University receive title to

and management of certain University-grant'lands, to be administered, 

controlled and managed through the Board of Regents, as trustee for 

the University; and

WHEREAS, the parties acknowledge that it is their intent by 

this Agreement and such legislation to accomplish the following:

1. Differentiate between state public domain lands and 

University-grant lands by providing separate and distinct land management 

to insure the future management of University-grant lands in accordance 

with recognized trust principles;

2. Resolve conflicts resulting from past management of all

lands granted to the State for the benefit of the University by the

United States pursuant to the Acts of 1915 and 1929;

3. Fulfill the purpose for which the University-grant

lands were originally granted;

4. Convey title in fee to certain University-grant lands 

and certain other state lands to the University upon authorization by 

the legislature and transfer' money to the University of Alaska Permanent 

Fund (hereinafter referred to as "fund") upon appropriation by the 

Legislature;

2



Department, the Department of Revenue or the' Department of Administration 

with regard to the management and disposal of University-grant land, 

and the dollar amount due, with interest, to the fund for University-grant 

lands and resources therefrom which have been disposed of at less than 

then-curreut fair market value by the State; and

WHEREAS, upon enactment of legislation the Commissioners of 

the Departments of Natural Resources, Revenue, and Administration, 

will have the authority to implement this Agreement, and the Board of 

Regents is empowered to act on behalf of the University pursuant to 

; Article VII, Section 3 of the Alaska Constitution and AS 1A.A0.170,

1A.A0.250, 1A.A0.280, 1A.A0.350, 1A.A0.360, and 1A.A0.A00;

NOW THEREFORE, for and in consideration of the terms; covenants 

and conditions contained herein, the parties agree as follows:

1. Applicable Time Periods. Because of the difficulty in 

providing an accurate accounting and analysis of long past disposals 

and transactions, and considering the possible application of the 

doctrine of laches and statutes of limitation, the parties acknowledge 

that the calculation of compensation due the University shall be 

limited to the period from January 1, 1960 forward for certain disposals 

and transactions as specified in paragraphs 2 and 3 and from January 1, 1968 

forward for certain other disposals and transactions as specified in 

paragraphs 2 and 3.

2. Determination of Dollar Amount for Prior Disposals and 

Transactions at Less Than Fair Market Value. The dollar amount due 

for prior disposals and transactions shall be calculated as follows:

a) To determine the dollar amount due for rights-of-way, 

permits, easements, materials, and fees conveyed other than at appraised 

value, and legislative and administrative withdrawals and reservations 

made or executed on or after January 1, 1968, the parties shall mutually 

select and instruct an independent fee appraiser to determine the fair 

market value of the land and resources involved in each transaction 

identified in Appendices A, B and D on the date the disposal or transaction 

I was made or executed. The value determined b> the appraiser shall be

3



from the date of transaction to the date the grand total in Appendix M

i

is determined at nine percent (9%) per year, compounded annually. The 

total amount due for each transaction shall be entered in Appendix M.

No compensation is due for such disposals and transactions made or 

executed before January 1, 1968.

b) To determine the dollar amount owed to the University 

for unduly encumbered lands which^the University shall convey to the 

State by quitclaim deed under this Agreement, the parties shall mutually 

select and instruct an independent fee appraiser to determine the * 

current fair market value of the lands identified in Appendix E.

These lands may be removed by the University from Appendix Z within 

120 days after the date of this Agreement. Additional University-grant 

lends not listed in any Appendix and which are found to be subject to 

past disposals may be added to the applicable Appendix by agreement of 

the University and the Department, not later than February 1, 1983.

c) To determine the dollar amount owed for incomplete land 

exchanges and leases, excluding mireral leases and oil and gas leases,i

made or executed after January 1, 1960, on Uaiversity-grant lands, the 

parties shall mutually select and instruct an independent fee appraiser 

to determine the current fair market vt ',ue of the land which is identified 

in Appendices C and F. The value determined by the appraiser shall be 

binding upon the parties. The current fair ira’-Ket value of the leased 

lands shall be used in conjunction with the provisions set forth in 

Appendix G to determine the value of each l'ase. The value of each 

lease shall be set forth in Appendix H. The total value of all leases 

shall be entered in Appendix M. No compensation is due for mining 

locations, mineral leases or oil and gas leases except as provided in 

paragraphs 3 and A.

Land exchanges presently incompleted which are completed 

within one year of the signing of this Agreement shall not be included 

in the total dollar amount due as identified in Appendix M.
i •

3. Determination of Compensation for All Uncollected or 

Unallocated Revenues. The Department, the Department of Revenue, and

U



all data, txj.es, accounting and all other information, in whatever
I

f9 rm, concerning disposals and transactions on University-grant lands 

made or executed after January 1, 1960, or January 1, 1968, as appropriate 

under paragraph 1. All revenues, including revenue from oil and gas 

leases executed after January J, 1960, if any, which could have been 

collected according to the terms of the instrument making the disposal 

or governing the transaction and which should have been collected for 

or allocated to the fund but were not, shall be entered into Appendix I 

and added to the total dollar amount and entered in Appendix M. The 

amount of uncollected or unallocated revenues shall bear interest at 

nine per cent (9%) per year, compounded annually from the date of the 

initial billing period in which each amount was not collected or 

allocated.

4. Liquidated Damages. In recognition of the difficulty 

of precisely determining the dollar amount owed the University with

regard to the State's management, reservation and disposal of University-grant 

lands and interests therein at less than their then-current fair 

market value, including without limitation mineral locations, claims 

and prospecting, leasing activity including mineral and oil and gas, 

and preference rights not otherwise addressed in this Agreement, the 

parties agree that the University should receive, upon proper appropriation 

by the Legislature, liquidated damages. Liquidated damages shall also 

include all claims for trespass, non-aggressive and non-productive 

management, all demands for indemnity against claims made by third 

parties, and any claim against the state or agent thereof for punitive 

damages. The parties agree that the University shall have the right 

without interference from the Department to seek liquidated damages 

through a legislative appropriation in an amount not more than five 

million dollars ($5,000,000.00). The parties acknowledge that the 

liquidated damages should not constitute a penalty but reflect a 

reasoned compromise of damages sustained.

5. Supplement to Appendices. Except as otherwise specifically 

provided herein, the parties shall have one hundred fifty 050) days

from the signing of this Agreement to supplement, correct and modify 

the Appendices to insure their accuracy.



Quitclaim ___

transfer to the Board of Regents, as trustee for the University, all
i

University-grant lands identified in Appendix N and all state lands
9

identified for transfer to the University pursuant to paragraph 12 by 

quitclaim deed. The University shall convey to the State all lands

identified in Appendix E by quitclaim deed.

7. Termination of Interests Which the State Granted To 

Itself. The-Department shall terminate within ninety (90) days after 

the effective date of this Agreement those interests in University-grant 

lands identified in Appendix K which it has granted to itself or other 

state agencies, departments, or entities and which are, by the terms

of the transfer document, terminable at will by the Department. The

interests to be terminated under this paragraph may include, but are

not limited to, special land use permits (SLUPs), miscellaneous land 

use permits‘(MLUPs), free use permits (FUPs), personal use permits 

(FUPs), temporary use permits (TUPs), land use permits (LUPs), Interagency 

Land Management Assignments (ILMAs), and Interagency Land Management 

Transfers (ILMTs).

8. Acknowledgement and Disposition of Third Party Lease 

Interests. All lease interests granted to third parties listed in 

Appendix L are acknowledged by the University as binding contracts 

with the State of Alaska through the Department. The Department shall 

administer these leases according to the applicable state statutes 

until the University requests that administrative responsibilities for 

the leases be transferred to the Board of Regents or the lease term 

expires, whichever occurs first. In the event of the lessee's default 

the State shall succeed to the lessee's term of years and may transferm
the lease hold interest in the lands to the University or use the 

lands or re-lease them until the expiration of the original lease 

term.

The State shall purchase any leased lands identified in 

Appendix F which the University elects not to retain by February 1, 1983, 

at their current fair market value as determined by appraisal. The 

University shall receive the proper amount of rer.al value from the 

di^te of the execution of the lease until February 1, 1983, according 

to the lease valuation provisions set forth in Appendix G.

6



9. Other Third Party Interests. The University acknowledges
■

7 .  u l u w  j - u j l j c u  j r a c u y  x u u e t e s u s .  m e  u n i v e r s i t y  a c & n o w i e a x e s
' ' ^ 7 % s «

all valid existing third party interests of which it has knowledge or
J

which are a matter of public record in addition to those referred to 

in paragraph 8 but excluding selections made by municipalities pursuant
t

to AS 29.18.201-213 or any predecessor statute thereto. The University

shall not contest the validity of any .mining claim on University grant 

, conveyed
lands or state lands/to the University pursuant to this Agreement 

except for failure to record a location certificate or perform annual 

labor as required by law.

The University shall not impose any royalty or other charge

in excess of that currently charged, or to be charged in the future,

by the state on state lands, on the right to extract locatable minerals 

from any mining claims for which a location certificate had been 

recorded and any required annual labor had been performed at the date 

this Agreement is signed.

10. Method of Compensation to the University.

a) Cash Settlement. The University may elect to

receive a full or partial cash settlement for the total dollar amount 

owed in the form of a deposit into the fund, dependent only upon 

appropriations made for such purpose by the Legislature. The University 

shall have free access to any amount appropriated as monetary compensation 

for a period of two years from the date of deposit, during which time 

such money may be used only to purchase real property if statutory 

authority to purchase real property is enacted. After two years, the 

balance of the fund not used to purchase real property shall be available 

for all lawful purposes for which the fund may be used. The parties 

shall seek, durii g the 198J legislative session, an appropriation for 

the dollar amount the University elects to receive as a cash settlement.

b) Land Settlement. The University may elect no

later than October 30, 1983, to receive full or partial settlement of

the total dollar amount due through the conveyance of state lands of

equal fair market value identified in the pools established pursuant

to paragraph 12 Nothing in this agreement requires the value of

lands in the pools established pursuant to paragraph 12 to equal or

exceed the total dollar amount due. The University shall obtain the

surface and subsurface estate of such lands encumbered by the restrictions

imposed by Section 6(i) of the Alaska Statehood Act.
7



under this Agreement shall bear interest at the rate of 10.5% from the

time the grand total in Appendix M is determined until the University 
*

has received full compensation as provided in paragraph 10 of this 

Agreement.

12. Pool of Lands. If the University elects to receive all 

or part of the total dollar amount due in land pursuant to paragraph 10 

it shall be entitled to receive lands from three (3) pools established 

by the Commissioner of the Department as follows:

a) The first pool shall contain all land owned by'the 

State upon which the University has located improvements and which are 

identified in Appendix 0. The parties shall have thirty (30) days 

after the signing of this Agreement to correct Appendix 0 to insure 

its accuracy. The parties shall mutually select and instruct, by 

August 1, 1982, an independent fee appraiser to determine the current 

fair market value of the lands identified in the first pool. The 

appraiser shall determine the value by February 1, 1983,, and such 

value shall be binding upon the parties. The University shall be 

required to accept the lands identified in the first pool and shall 

offset their appraised value against the total dollar aiaount due.

b) The second pool shall contain the lands identified in 

Appendix 0 which the University may select. The parties shall have 

thirty (30) days after the signing of this Agreement to supplement, 

correct and modify Appendix 0. The parties shall mutually select and 

instruct, by August 1, 1982, an independent fee appraiser to determine 

the current fair market value of the lands which the University selects 

from the second pool. The appraiser shall determine the value by 

February 1, 1983, and such value shall be binding upon the parties.

The University shall identify, by May 30, 1983, any lands which it 

selects from the second pool. The University reserves the right to 

independently determine if any of the lands contained in the second 

pool are a financially prudent or commercially reasonable acquisition 

for the trust established by the Act of 1915 and the Act of 1929. The 

Department does not represent that any of the lands in the second pool 

are suitable for acquisition for the trust. The University shall 

offset the appraised value of the lands it selects from the second

pool against the total dollar amount due.
8



c) The University shall accept the lands identified 

in the first pool and shall make its selections from the second pool
i

by May 30, 1983. Lands not selected by the University by May 30, 1983, 

shall cease to be reserved for selection by the University.

d) By June 30, 1983, the Department will review all

lands ‘or which the State receives tentative approval between March 1, 1982, 

and March 31, 1983. The Department may include any such lands which 

it, in its sole discretion, chooses ill a third pool. The Department 

J  may also include in the third pool any of the lands previously wxthin

the second pool and not selected by the University. The Department 

may choose not to include any land in the third pool. The parties 

shall mutually select and instruct, by July 15, 1983, an independent 

fee appraiser to determine the current fair market value of the lands, 

if any, in the third pool. The value shall be determined by September 30, 1983, 

and shall be binding upon the parties. The University shall identify, 

by October 30, 1983, those lands which it selects from the third pool.

The University reserves the right to independently determine if any of 

the lands contained in the third pool are a financially prudent or 

commercially reasonable acquisition for the trust established by the 

Act of 1915 and the Act of 1929. The Department does not represent 

that any of the lands in the third pool are suitable for acquisition 

for the trust. The University shall offset the appraised vnlue of any 

lands it may select from the third pool against the total dollar 

amount due. Lands not selected by the University by October 30, 1983, 

shall cease to be reserved for selection by the University.

e) The Department shall not make any conveyances of 

land to the University under this Agreement unless statutory authority 

to make such conveyances is first enacted. The Department shall not 

be obligated to pay for the appraisals required pursuant to this 

Agreement.

13. Mutual Assistance. The parties agree to cooperate in 

the following ways in order to effectuate the purposes of this Agreement, 

and to accomplish the goals set forth in the statement of intent:

a) The parties agree to use their best efforts in a 

spirit of cooperation to seek introduction in the 1982 session of the 

Alaska Legislature suitable legislation seeking approval of this

9



contemplated by this Agreement and appropriating those amounts required 

for the costs of obtaining appraisals and >the expenses necejsary to 

implement this Agreement. The parties agree to work diligently for 

final passage and enactment of such legislation. A proposed draft of 

legislation which the parties presently believe will fulfill these 

objectives is attached to this Agreement as Appendix P.

b) The University plans to seek introduction of 

suitable legislation in the 1983 Legislative session to authorize 

conveyance of lands selected by the University from the pools created 

pursuant to paragraph 12 and/or an appropriation to fund any dollar 

amount due. After examining the Grand Total as finally determined and 

set forth in Appendix M, the other parties to this Agreement will decide 

whether they can support such legislation. If the State determines it can 

not support the Grand Total as finally determined and set forth in Appendix 

M, then the University shall also not be bound by the Grand Total, except that 

the parties agree to use the procedures decrlbed in this Agreement. The parties 

to this Agreement will also seek introduction of suitable legislation in the 

1983 legislative session to make statutory references to University-grant 

lands consistent with this Agreement. The University shall seek appropriate 

legislation clarifying the duties and responsibilities of the Board of 

Regents as trustee of University-grant lands and state lands transferred 

to the University pursuant to this Agreement. If pursuant to Paragraph 10 

a cash settlement is elected, the parties shall seek to introduce legislation 

during the 1983 session appropriating the money required. The University 

shall seek legislation during the 1983 session permitting the University 

to invest any money appropriated in real property.

1) In the event that the University successfully petitions the
*

United States Congress for additional federal lands to compensate the 

University with in-lieu lands for lands reserved under the Acts of 1915 

and 1929 but which were not conveyed to the State pursuant to Section 6(k)

of the Alaska Statehood Act, the Department shall submit, on behalf of
« •

the University, all necessary selection applications, forms and related 

documentation required by applicable law to perfect the selection and 

patent for said in-lieu lands to the State and convey those lands to the 

Board of Regents pursuant to this Agreement.



years after the University receives title to University-grant lands 

and other state lands as a result of this Agreement by providing 

available resource and planning information.

14. Future Management of University-Grant Lands. ‘The Board 

of Regents, as trustee for the University of Alaska, shall have the

re ponsibility and duty to control, administer, and manage all lands

which are transferred to the University pursuant to this Agreement,

for the exclusive use and benefit of the University and for its financial

enhancement and security. The Board of Regents shall manage such

lands for.educational purposes and to produce the maximum amount of

income for the University. The Board of Regents shall not have responsibility

for, or control over, the fish and game on, or the appropriation of

water from, University-grant lands, both of which shall be subject to

applicable state laws and regulations. The University shall provide

legal access to all navigable and public waters on or adjacent to the

lands which are the subject of this Agreement. The University recognizes

that lands underlying navigable waters are owned in fee by the State,

and are not subject to the provisions of this Agreement. The management

of such lands shall be coordinated by the State with the Board of

Regents' management of adjacent lands which have been conveyed by this

Agreement. Nothing in this Agreement shall prevent the University

from applying for a permit to appropriate water pursuant to the Alaska

Water Use Act, A.S. 46.15. .

15. Interim Management. After signing of this Agreement 

creation of any third party interests in the University grant land or 

lands reserved for selection by the University pursuant to paragraph 12 

shall require approval by the University with the exception of lease 

conversions pursuant t.o Section 12, ch 138, SLA 1977 as amended. 

University-grant lands which are the subject of municipal selections 

will not be conveyed to the applicant until the University has approved 

replacement lands as contemplated by AS 29.18.206(d).

16. Resumption of Litigation. In the event that the University 

docs not receive the total dollar amount owed in cash or land an 

provided in this Agreement by October 30, 1983, the parties shall be 

deemed not to have waived any right they may have otherwise had to



___
maintain or resume the pending litigation in Case No. 3AN-79-2801

■ v ■ ’ ■ . ■ '" '
Civ., Third Judicial District, State of Alaska. In the event the

Court requires that this action be dismissed in the interim, such

dismissal shall be stipulated by the parties to be without prejudice,

and the parties shall further stipulate that it may be re-filed by any

of them at a future date.

17. No Waiver of Claims or Defenses. The parties agree 

that by their voluntary participation in the negotiation, execution 

and implementation of this Agreement, they shall not have thereby 

waived any claim, defense, counterclaim, set-off or legal or equitable 

remedy which each may pursue against the other in the event that full 

compensation due the University, in money or land, is not transferred 

to it pursuant to the obligations contained in this Agreement and 

litigation is thereafter resumed pursuant to paragraph 16. Nothing in 

this Agreement or any Appendix hereto shall be admissable in pending 

or future litigation or presented to a court for any purpose except 

enforcing this Agreement. This prohibition does not extend to proof 

of actions taken by the Legislature on legislation required by or 

related to the subject of this Agreement.

18. Extinguishment of All Claims. The parties agree that

upon discharge of the obligations of the State under this Agreement,

all claims which are the subject of Case No. 3AN-79-2801 Civ., Third

Judicial District, State of Alaska, and all other claims which the

University has or had against the State or any agent which are based

upon a breach of trust obligations under the Acts of 1915 or 1929,

shall be merged in the settlement and finally extinguished, excluding

only those claims against the State and the Municipality of Anchorage

or any other entity claiming University-grant lands under AS 29.18.201-213,*

or any predecessor statute thereto.

19. No Waiver of Breach or Defense. No failure by either 

party to insist upon the strict performance by the other of any term

or condition of this Agreement, or to exercise any right or remedy
• •

upon a breach thereof, shall constitute a waiver of any such breach or 

of such term or condition. No waiver of any breach shall affect or 

alter this Agreement, but each and every term and condition of this 

Agreement shall continue in full force and effect with respect to any

other then-existing or subsequent breach.
12



20. Litigation with the Municipality of Anchorage. This
1 it- fflffiroBRfflSB?-'

Agreement does not affect the pending litigation by the University

i
against the Municipality, of Anchorage in Case No. 3AN-79-2801 Civ.,

Third Judicial District, State of Alaska. The University retains all 

causes of action, claims, demands and right to damages, expenses and 

compensation which it now has or may hereafter have against the State 

or the Municipality of Anchorage as a result of the Municipality's 

selection of University-grant lands pursuant to AS 29.18.201-213, or 

any predecessor statute thereto.

21. Notice. If it becomes necessary as a result of the 

execution and performance of this Agreement to provide public notice 

pursuant to Article VIII, Sec. 10 of the Alaska Consititution or to AS 

38.50.110, the Department and the University shall cooperate in complying 

with such notice requirements.

22. Resolution by Board of Regents. The Board of Regents 

shall, if it approves this Agreement, pass a resolution signed by all 

members of the Board, approving and adopting this Agreement, and 

specifically and irrevocably assuming responsibility as trustee to the 

University regarding the management and disposition of all lands which 

are contemplated to be transferred in fee to the University pursuant 

to this Agreement. The State shall have the right to review the form 

and adequacy of the assumption of the obligations of trustee by the 

Board, prior to making any land conveyances under this Agreement.

23. Advice of Counsel. Each of the parties acknowledges 

that it was represented by counsel during the negotiation, drafting . 

and -execution of thi's Agreement.

24. Good Faith. The parties agree that the performance of 

all obligations set forth in the terms and conditions herein shall be 

conducted in good faith.

25. Successors in Interest. Each and all of the terms, 

covenants and conditions in this Agreement shall inure to the benefit 

of, and shall be binding upon, the successors in interest of each of 

the parties to this Agreement.

26. Enforcement. Enforcement of the public trust responsibilities 

required to be assumed by the Board of Regents as a result of its

approval of this Agreement shall be vested in the Office of the Attorney 

General, State of Alaska.



■nnnu|

By.

Edward Rasrauson, President of

of

the Board *of Regents

DATED

4 < r ^ . _ l Q . _ l j p j C . ...

▼ John W. Katz, Commissioner

the Department of Natural 

Resources

DATED: 3-11-82_______

Approved as to Form:

BvX — J
Thomas Williams, Commissioner 

of the Departmen *. of Revenue

DATED:

Counsel for the University William Hudson, C 

of the Department of 

Administration

STATE OF ALASKA )

) ss .

THIRD JUDICIAL DISTRICT )

Assistant Attorney General
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THIS IS TO CERTIFY that on this | J. day of ^ T C l C L t C J r ^  , 1982,
j|§fc
before me, the undersigned, a Notary Public in and for the State of

I

Alaska, duly commissioned and sworn as such; personally appeared 

EDWARD RASMUSON, known to me and to me known to be the individual 

described in and who executed the foregoing instrument, and he acknowledged 

to me that he signed the same freely and voluntarily for the uses and 

purposes therein described.

IN WITNESS WHEREOF, I have hereunto set my hand and official 

seal the day and year first hereinabove written.

Cl n/i Ye r  ■
'; /

Notary Public in and for Alaska 

My Commission Expires:

STATE OF ALASKri )

) ss.

THIRD JUDICIAL DISTRICT )

THIS IT TO CERTIFY that on t h i s Q _ j l a y  of 1982,

before me, the undersigned, a Notary Public in and for the State of 

Alaska, duly commissioned and sworn as such, personally appeared 

JAY BARTON known to me and to me known to be the individual described 

in and who executed the foregoing instrument, and he acknowledged to

me that he signed the same freely and voluntarily for the uses and

purposes therein described.

IN WITNESS WHEREOF, I have hereunto set my hand and official 

seal the day and year first hereinabove written.

Notary Public in and for Alaska 

My Commission Expires:

/



THIRD JUDICIAL DISTRICT )

t

THIS IS TO CERTIFY that on this // day of » 1982,

before me, the undersigned, a Notary Public in and for the State of 

Alaska, duly commissioned and sworn as such, personally appeared JOHN 

W. KATZ known to me and to me known to be the individual described in 

and who executed the foregoing instrument, and he acknowledged to me 

that he signed the same freely and voluntarily for the uses and purposes 

therein described.

IN WITNESS WHEREOF, I have hereunto set my hand and official 

seal the day and year first hereinabove written.

Notary Public in and for Alaska 

My Commission Expires

STATE OF ALASKA )

) ss.

THIRD JUDICIAL DISTRICT )

<**day of — ITHIS IT TO CERTIFY that on this tt day of 1982,

before me, the undersigned, a Notary Public in and for the State of
m

Alaska, duly commissioned and sworn as such, personally appeared*

WILLIAM HUDSON, known to me and to me known to be the individual 

described in and who executed the foregoing instrument, and he 

acknowledged to me that he signed the same freely and voluntarily for 

the uses and purposes therein described.
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Notary Public in and for Alaska 

My Commission E x p i r e s ^

STATE OF ALASKA ) '

) ss.

THIRD JUDICIAL DISTRICT .)
\

THIS IT TO CERTIFY that on this / /  day of 1982,

before me, the undersigned, a Notary Public in and for the State of 

Alaska, duly commissioned and sworn as such, personally appeared 

THOMAS WILLIAMS, known to me and to me known to be the individual 

described in and who executed the foregoing instrument, and he 

acknowledged to me that he signed the same freely and voluntarily for 

the uses and purposes therein described.

IN WITNESS WHEREOF, I have hereunto set my hand and official 

seal the day and year first hereinabove written.

Notary Public in and for Alaska 

My Commission Expires:

17



U n i v e r s i t y  o f  A l a s k a

F A I R B A N K S .  A L A S K A  99701

BOARD OF REGENTS 
RESOLUTION

WHEREAS, The United States Congress reserved land in certain 
sections 33 located within the Tanana Valley for the University 
of Alaska by the Act of 1915 (38 Stat. 1214, as a m e n d e d ) , and 
permitted the Territory of Alaska to select 100,000 acres of 
vacant, non-mineral, unreserved land from the federal public 
domain for the exclusive use and benefit of the University of 
Alaska by the Act of'1929 (45 Sbat. 1091, as amended)
(hereinafter collectively referred to as "University-grant 
lands"); and

WHEREAS, Congress tranferred the University-grant lands to 
the State of Alaska by Section 6(k) of the Alaska Statehood Ac" 
and the State statutorily accepted the benefits and provisions of 
the federal land grant Acts of 1915 and 1929 by enacting, 
respectively, AS 14.40.380 and 14.40.390; and

WHEREAS, the University commenced litigation against the 
State of Alaska on April 23, 1979 (Case No. 3AN-79-2801 C i v . , 
Third Judicial District), seeking compensation for disposals and 
transactions alleged to be in breach of trust obligations imposed 
by federal law; and

WHEREAS, representatives of the Alaska Department of Natural 
Resources and the University of Alaska, after lengthy 
negotiations, have developed a proposed settlement agreement 
which would resolve or compromise certain claims and defenses in 
the pending litigation, to the extent provided by the Agreement; 
and

WHEREAS, the Board of Regents of the University of Ala s k a  
held a special meeting on February 13, 1982, in Fairbanks,
Alaska, for the p u rpose of v o t i n g  on a motion to approve the 
p r o p o s e d  settlem ent agreement; and

W H E R E A S , the February 13, 1982, special meeting of the Board 
of Regents was attended by a quorum consisting of Regents Edward 
B. Rasmuson (President), Jeffry J. Cook (Vice President), Donald 
B. Abel, Jr. (Secretary), Herbert C. Lang (Treasurer), Hugh B. 
Fate, Jr., Margaret J. Hall, Sara Hannan, and John T. Shively; 
and



W H E R E A S , R e g e n t  C o o k  moved, s e c on ded by R e g e n t  Lang, that the 
B o a r d  of R e g e n t s  adopt the f o l l o w i n g  motion:

■*
"The B o a r d  of R e g e n t s  approves the a t t a c h e d  settlement 
a g r e e m e n t _dated F e b r u a r y  13, 1982. A n y  s ubsequent  language 
changes w i l l  be r e v iewed by the B o a r d  at the sc heduled M a r c h  
12, 1982, meeting. T he Board directs the P r e s i d e n t  to 
c o o p e r a t e  w i t h  the efforts of the C o m m i s s i o n e r  for N a t u r a l  
R e s o u r c e s  to gain l egislat ive e n d o r s e m e n t  of the Agreement. 
I n a s m u c h  as the G o v e r n o r  has not yet had an o p p o r t u n i t y  to 
r e v i e w  the a g r e e m  nt, no p u b l i c  release of the document w i l l  
be made u n t i l  h e  has had such opportunity. This m o t i o n  is 
e f f e c t i v e  F e b r u a r y  13, 1982."

\/HEP\.EAS, u p o n  due d e l i b e r a t i o n  and w i t h  the advice of 
counsel, the Board of R e g e n t s  u n a n i m o u s l y  p assed the afores t a t e d  
motion: and

WHEPvEAS, p a r a g r a p h  twenty - t w o  (22) of the A g r e e m e n t  requires 
the Board of R.egents to pass a r e s o l u t i o n  signed by all members 
of the Board a p p r o v i n g  and a d o p t i n g  the p r o pose d settleme nt 
agreement and s p e c i f i c a l l y  and irrevo c a b l y  a s s u m i n g  
r e s p o n s i b i l i t y  as trustees to the U n i v e r s i t y  r e g a rding  the 
m a n a g e m e n t  and d i s p o s i t i o n  of all lands w h i c h  are c o n templated to 
be tran s f e r r e d  in fee to the U n i v e r s i t y  pursuant to the 
A g r e e m e n t ;

NOW, T HEREFOR E, BE IT R E S O L V L D  that the B oard of R e g e n t s  
approves and adopts the A g r e e m e n t  dated F e b r u a r y  13, 1982 and 
e ntitled "Settlement A g r e e m e n t  b e t w e e n  the Depart m e n t  of N a t u r a l  
R esources, the D e p a r t m e n t  of Revenue, and the Depa rt m e n t  of 
A d m i n i s t r a t i o n ,  and the U n i v e r s i t y  of Alaska, and the Board of 
R e g e n t s  as trustees for the U n i v e r s i t y  of A l a s k a , "  as amended, 
and

BE IT F U R T H E R  RESOLVED, that the Board of Regents- 
collectively, and each m e mber of the Board of R e gents in his or 
her official capacity individually, specif i c a l l y  and irrevocably 
assumes r e s p o n s i b i l i t y  as trustee to the U n i v e r s i t y  of A l a s k a  for 
the m anageme nt and d: -position of all lands w h i c h  are trans ferred 
in fee to the U n i v e r s i t y  purs u a n t  to the Agreement, and for the. 
proceeds derived from such lands; and


