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S t a t e  o f  A l a s k a
O F F IC E  OF TH E  G O V E R N O R  

J  t ' K E A  I !

March 20, 1981

The Honorable Jalmar Kerttula 
President of the Senate 
Alaska State Legislature 
Pouch V
Juneau, A K  99811 

Dear President Kerttula:

Please add to your list of Alaskans to be confirmed for 
appointment to boards and commissions the following:

BOARD OF PHARMACY

M argaret D. Soden, R . P h . , term expires March 31, 1986

Enclosed is Ms. Soden's r£sum&.

Also, please remove from your list the following two names 
as they have resigned.

 BOARD OF FISHERIES

*Gordon Jens<

ALASKA PUBLIC UTILITIES COMMISSION

*Gordon Zerbetz

Thank you.

*Reappointed

Enclosure 1/



. I STATE OF ALASKA
ALASKA PUBLIC OFFICES OCM4ISSION 

610  C  Street, S u i t e  209 

A n c h o r a g e ,  A l a s k a  9 9 5 0 1  ,

C O N F L I C T  O F  I N T E R E S T  S T A T E M E N T  F O R  P U B L I C  O F F I C I A L  O R  C A N D I D A T E

P A R T  1. G E N E R A L  I N F O R M A T I O N

\j. , rCHZTo”

CO.vlMlSSiOM
R E P O R T I N G  P E R I O D : J a n u a r y  1, 19 79 tv̂  D e c e m b e r  31, 19 79 ( P r e c e d i n g  C a l e n d a r  year)

R E P O R T I N G  O F F I C I A L : N a me : ________C c/-P r  V  Jtf/i'jip - rJ____________________________________________________

R e s i d e n t  A d d r e s s :  WKAtf&eLC- /ySU^ / M a i l i n g  A d d r e s s : ^6//-

Ci ty : O C .A — __________________ . State: 7 ^ / ^ A L A S K A ______________ Z i p  Code:

A P P L I C A B L E  O F F I C E  (Mark o n e  o r  m ore, a s  a p p r o p r i a t e ,  a n d  c o m p l e t e  b l a n k s ) :

A. S t a t e  P u b l i c  O f f i c i a l :

/  /  L e g i s l a t i v e

/__ /  E x e c u t i v e

(Senator or- R ep re s e n t a t i v e )
/ __ /  J u d i c i a l :

(title)

(title o f  po sition) 

/  '/ B o a r d  o r  C o m m i s s i o n  A l A 3 « / V

(name of  d e p a r t m e n t )  

P~ i-SH G /2 i G S

B . M u n i c i p a l  P u b l i c  O f f i c i a l : 

/__ /  M a y o r

/ /  B o r o u g h  o r  C i t y  M a n a g e r

/ /  A s s e m b l y  o r  C o u n c i l  P e r s o n

T E R M  O F  O F F I C E : B e g i n  J o  /vy /

If C a n d i d a t e ,  D a t e  D e c l a r a t i o n  o f  C a n d i d a c y  Filed:  ___________________

If A p p o i n t e d  o r  Hir ed,  D a t e  o f  A p p o i n t m e n t :  /, i f ?

(name o f  B o a r d  or C o m m i s s i o n )

/  /  S c h o o l  B o a r d  M e m b e r  ]

/ /  U t i l i t y  B o a r d  M e m b e r  J

/__ /  P l a n n i n g  a n d  Zor.v.j C o m m i s s i o n  M e m b e r

_  E n d  J u l y  I  1^ 8 1

M E M B E R S  O F  F A M I L Y  O F  R E P O R T I N G  O F F I C I A L : (Please li s t  names)

Sp o u s e :  -ff-E c A) I_______ J t z N S t ?  M______________ D e p e n d e n t  C h i l d r e n :  t ic
N o n - d e p e n d e n t  C h i l d r e n  L i v i n g  w i t h  R e p o r t i n g  Of f i c i a l : H  o

PART 2. CERTIFICATION

I, th e u n d e r s i g n e d ,  d e c l a r e  u n d e r  o a t h  a n d  o n  p e n a l t y  of  p e r j u r y  t h a t  th e s t a t e m e n t s  

c o n t a i n e d  in th i s  c o n f l i c t  o f  i n t e r e s t  s t a t e m e n t  are, to the b e s t  of  m y  k n o w l e d g e ,  true, 

c o r r e c t ,  a n d  c o m p l e t e .

DATED: ____________

S U B S C R I B E D  A N D  S W O R N  t o  b e f o r e  m e  t h i s

/ i

_ SIGNED: . p-v-A t ^ .  -Jrj— i’/ a ^ a v V  '

& 4 .Lay of
\\ \'< >

N o t a r y  P u bli c:

M y  c o m m i s s i o n  e x p i r e s

( '* j____ i-9 $ 0  •

- b j h r  7 *- ________

t/- V - g g  ~

APOC FORM 3 9 - 1  (R e v . 1 1 / 7 9 )



P/ KT 3. SOURCES OF INCOME AND CAPITAL GAINS'OVER 0_0 
Tsee Manual.of Instructions, page 7)

NAME (of reporting official, 
spouse, etc.)

1) Salary:

\ I'.

SOURCE O F  INCOME

HsizJH ?4c'tFic* W & K A G€ i* G t f T  CiVH'oft-

f* i : ( fc a -n  G X P iC d *  /&<Sr , / ,  //dr'J 

“STX-TC 7?><i4RP O p  //<“-•

'

2) Rentals:

Yltm.

d i v i d e n d s  a n d  i n t e r e s t :

i n s t a l l m e n t  s a l e  o f  h o u s e

A l a s k a  F e d .  S a v i n g s  - i r r i  t L« i t  m .  + j  a n c i  l o a n

£tchikan I c i c l e  S e a f e o d i j

’ A T & T Ch S t°Ck

B e t h l e h e m  S t e e l  TJ U l f  S t a t c n
J e t i  i t  E d i s o n  F a c i f i c
B u k e  P o w e r  i  S f t t  S o u n d  p  a n d  L

f r o c o n  C o r p  T u c s o n  E l c c
^ r i l l  Lynch C p l t , !  F ^ f  l" 5t,,n Co

John Edyington

I

(Use continuation ineet if necessary). 

-  2 -

’ 9 - 1  (R e v . 1 1 / 7 9 )
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£
w

w v  • ?r*t .' ■ ATevv - LtJ..'■ ■•?■'.“

—   _

? I O r

PART 4. BUSINESS INVOLVEMENT.’ O R  OWNERSHIP INTEREST AS A  STOCKHOLDER, 

OWNER, OFFICER, DIRECTOR, PARTNER, PROPRIETOR, O R  EMPLOYEE 

(see Manual of Instructions, page 9)

NAME (reporting official, 

spouse, etc.)

it I I

<1 »

NATURE OF INVOLVEMENT 

O R  INTEREST

!e.

NAME AM) ADDRESS O F  BUSINESS 

Ip/\( iA/ZsT'-sfiy 6cry

r

/  '
5 j c  c - K  h  t l c U y  / ] ) [  r e  c f } v

!c.icfe s S e < f - j - t r i L , )
' f l O /  -  T - ! ' *  tD  ' f r , ' - p /

i l 'z  f

1 -T>

S T ~ i'm K-
is i re. e-efcv

fZ-frrjbL/ r j f  -‘-/yc . a*x-

(continue on blank sheet if necessary)

PART 5. REAL PROPERTY INTERESTS Os'NED, INCLUDING OPTIONS T O  BUY 

(see Manual of Instrue Lions, page 10)

NAME (of reporting official, IDENTITY O F  PROPERTY INCLUDING 

spouse, etc.) LOCATION AND CURRENT USE

/CL>/inJ \c %j - 1 J i-S SPszJz $.(<!
QroKpotl S ____________________________________________________'

•• ' * ifciS.-iJln;tn '■U 'T K -'P
_________ ________________________-th'fhai A ' j _______________1 / vV EftSe. {J  J-iT~  //-; r'-’-yhv^ti * L iJfi i  A .

(continue on blank sheet if necessary)

n a t u r e : OF INTEREST

'(.on ay'

&
A ojysx. \ ^

PART 6. BENEFICIAL INTEREST IN TRUSTS O R  OTHER FIDUCIARY RELATION 

~~(see Manual of Instructions, page 11)

74 [A
 ]  -

NAME (reporting official, 

spouse, etc.)
TPJUSTOR PROPERTY EXTENT O F  INTEREST

(continue on blank sheet if necessary)



OR OTHER FINANCIAL OBLIGATIONS OF $500 OR MORELOANS, LOANPART 7
(see Manual of.Instructions, page 12)

NAME (reporting official IDENTITY OF MAKER OF LOAN, LOAN GUARANTOR, OR CREDITOR
spous*?-, etc.)

(continue on blank sheet if necessary)

PART 8. CONTRACTS AND OFFERS TO CONTRACT WITH THE STATE 
OR AN INSTRUI-ENT.ALITY OF THE STATE 
(see Manual of Instructions, page 13)

NAME AND RELATIONSHIP
(John Doe, reporting STATE CONTRACTING DEPT. IDENTITY OF CONTRACT INDICATE: BID,
)f f.; Jan Doe, spouse) OR INSTRUMENTALITY HELD, OFFERED

7)//

(continue on blank sheet if necessary)

PART 9. LEASES OR OFFERS TO LEASE MINERAL, TIMBER, OIL,
• OR OTHER NATURAL RESOURCES

(see Manual of Instructions, page 15)

NAME AND RELATIONSHIP 
(John Doe, reporting NATURE OF
ff.; Mary Doe, mother) LEASE'

m

IDENTITY OF LEASE-
INDICATE:
HELD OR OFFERED

blank sheet if necessary)(continue on

39 - 1  (Rev. 11/79)



JMaslw aiure
BETTYEFAH RENKAM P . C H A I R M A N
V IC  F I6CHER , V i c e - C h a i r m a n
ORAD BRADLEY
D ICK  EL IA60N
DON O ILMAN
BOB MULCAHY
A R L IS S  6TUROULEWSKI

POUCH V 
STATK CAP ITOL 

JU NEAU , ALASKA  00811 
<007) 400*3634 
<007) 400-3630

(Eo im uittcc tm  JXcam trcea
T O :  S e n a t o r  J a l m a r  K e r t t u l a ,  P r e s i d e n t ,

A l a s k a  S t a t e  S e n a t e

F R O M :  B e t t y e  F a h r e n k a m p ,  C h a i r m a n

S e n a t e  R e s o u r c e s  C o m m i t t e e

D A T E :  J u n e  1, 19 81

RE: G o v e r n o r ' s  a p p o i n t m e n t  t o  t h e  B o a r d  o f  V e t e r i n a r y

E x a m i n e r s  a n d  B o a r d  o f  F i s h e r i e s

T h e  S e n a t e  R e s o u r c e s  C o m m i t t e e  h a s  h a d  u n d e r  c o n s  I d e r a t i o  l t h e  

G o v e r n o r ' s  a p p o i n t m e n t s  to t h e  B o a r o  o f  V e t e r i n a r y  E x a m i n e r s  a n d  

B o a r d  o f  F i s h e r i e s  a n d  r e p o r t s  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m n n d a 1 1  o n s

B o a r d  o f  V e t e r i n a r y  E x a m i n e r s ,  V e r n  R. S t a r k s ,  D V M ,

K e t c h i k a n ,  t e r m  e x p i r i n g  1 / 3 1 / 8 5

B o a r d  o f  F i s h e r i e s ,  H a r r y  S. S u n d b e r g ,  W r a n g e l l ,  t e r m  

e x p i r i n g  1/31/8**

M E M B E R

Sdna tow/Fahren-Kamp , I rmaify

( / .  ' f c + c s C  ^  u
tt t - : ■ ■ ■--- ;rr .. _ V __~

i c e - C  h a i r m a n

e n a t o r  B ra dj c y  J

S e n  a t ojf_itu I c a h y 

S e n a t o r  S t u r g u

S e n a t o r  E f  t W d o n  - ? *

/ C h ‘- tS{ . -' i b '
S e n a t o r  G l 1 m a n

R E C O M M E N D A T I O N

/ o u r _ _ _

. { 2 x f t U U c A

'ik



D E T T Y E  F A M R E M K A M P ,  C h a i r m a n
V IC  F ISCH ER . V i c e .C h a i r m a n
URAD DRADLEY
D I C K  E L I A S O N
D O N  G I L M A N
OOD MULCAHY
A RL ISS  STURGU t .EW SK I

TO:

FROM:

DATE:

RE:

i'L< >«v\d

jitnrate 

GJmumttfee mr JRcsmuTCs
Senator Jalmar Kerttula, President 
Alaska State Senate

Bettye Fahrenkamp, Chairman 
Senate Resources Co mmitt ee

March 23 , .1981

Ap p o i n t m e n t s  by thiu Governor

P O U C H  v  
S T A T C  C A P I T O L  

JU NEAU , ALASKA DOOM 
(  0 0 7  )  4 G ! J . 3 0 3 4  
( 0 0 7 )  4 G I 1 . 3 0 3 S

The Resources Committee today a pproved most of the Governor's 
a p p ointm ents to the Board of Game, Alaska King Crab Marketing 
and Quality Control Board, Alaska Oil and Gas Conservation 
Commission, Board of Vet eri n a r y  Examiners and the Alaska 
Pipeline Commission.

The Committee has approved all of the names for the Board of 
Fisheries, with the ex ceptio n of Gordon Jensen. The Committee 
has also ap proved  all of the names for tho Guide Licensing 
and Control Board, with the e x c e pt ion of Marcus Jensen. The 
Com mittee still has these names under consideration.

BF: rk



BETTVG KAHRENKAMP, CHAIRMAN
v i c  r i i s c H c r t .  v i c e -c h a ir m a n
BRAD URADLEY 
D ICK  IELIASON 
DON Ci lLMAN 
BOL MULCAHY 
ARLIS IS STURCU I .EW SK I

POUCH V 
STATE CAPITOL 

JU N EA U . ALASKA OOiJ It  
(007) 400-3034 
(007) 4v3-303S

(dnuunttti'c tm  jjftcsmu*c£5

TO: Senator Jalmar Kerttula, President

Alaska State Senate

FROM: Senate Resources Committee

DATE: March 23, 1901.

RE: Governor's appointments to the Alaska Oil and Gas Conservation

Commission

Senator Fischer, Vice-Chairman

The Senate Resources Committee has had under consideration the Governor's 

appointment to the Alaska Oil and Gas Conservation Commission and 

reports back with the following recommendations:

Harry Kugler, Anchorage, term expiring 12/31/86

Senator Bradl

Member Recomrnendat ion

Senator Fahrenkamp, Chairman

Senator

Senator

Senator

Senator

i a s o n  ..._____________

Gi 1 man / l ' t ?  ___________

Mu 1 ca hy_____________________________________________________________________________ *

Sturgulewski —



(Alaska j^tate ^Segtslaturs
BETTYE FAHRENKAMP . Cha irman
VIC F ISC H E R .  VICE-CHAIRMAN
URAD BRADLEY
D ICK  EL IASON
DON O ILMAN
GOtJ MULCAHY
ARL ISS  STURGULEW SK I

TO:

FROM:

DATE:

RE:

S m a f c<7*

(Emmmttec on Jvcsmurccje

POUCH V 
STATE CAPITOL 

JU NEAU . ALASKA 83011 
1007) 403-3034 
(007) 403-3033

Senator Jalmar Kerttula, President 
Alaska State Senate

Senate Resources Committee

March 23, 198!

Governor's appointments to the Board of Veterinary Examiners

The Senate Resources Committee has had under consideration the Governor's 
appointments to the Board of Veterinary Examiners and reports back with 
the following recommendations:

Dr. Val D. Stuve, Fairbanks, term expiring 1/31/82 
Dody Froehlich, Anchorage, term expiring 1/31/8^

Member

Senator Fahrenkainp, Chairman 

Senator Fischer, Vice-Chairman 

Senator Bradley____________  / /

Recommendat ion

Senator Gilman

Senator Mulcahy

Senator Sturgulewski



t/W' f -

BETTYE FAHRENKAMP , CHAIRMAN
V IC  F ISCH ER . V i c e - C h a i r m a n
DRAD BRADLEY
D ICK  EL IASON
DON G ILMAN
BOB MULCAHY
ARL ISS  STURGULEW SK I

^  y

( A l a s k a  ^ f a t c  j j f e g f e l a t u E C

POUCH V 
STATE CAPITOL 

JU NEAU , ALASKA OOot I 
<0071 403-3034 
<007) 403-3033

jim aie  
(U onnm ttcc m t JKcsm tvccs

TO: Senator Jalmar Kerttula, President
Alaska State Senate

FROM- Senate Resources Committee

DATE: March 23, 1981

RE: Governor's appointments to the Alaska King Crab Marketing and
Quality Control Board

The Senate Resources Committee has had under consideration the Governor's 

appointments to the Alaska King Crab Marketing and Quality Control Board 

and reports back with the following recommendations:

David Woodruff, Kodiak, term expiring 8/26/83 

Phillip Hanson, Dutch Harbor, term expiring 8/26/83

Member Recommendat ion

Senator Fahrenkamp, Chai

Senator Fischer, Vice-Chairman

Senator Bradley___________________ ^ _______'

Senator E 1 1 a so n -Z

Senator Gilman__

Senator Mulcahy

Senator Sturgulewski

^ —  - ■----“— -—

A  - A -  /  /  A (  /  J



^laska jitatc l̂egislature
CIETTYE FAHRENKAMP . C h a i r m a n
V i c  F ISCHER . V i c e - C h a i r m a n
t IRAD t lRADLEY
D .CK  EL IASON
DON G ILMAN
DOD MULCAHY
ARL ISS  STURGULEW SK I

TO:

(Jm m urttcc o n  ^ csm trcc -s

Senator Jalmar Kerttula, President 

Alaska State Senate

POUCH v 
STATE CAPITOL 

J U N t A U .  ALASKA 0 9 I J «  t 
(007) 403-3034 
(007) 403-3033

FROM: Senate Resources Committee

DATE: March 23, 1981

RE: Governor's appointments to the Guide Licensing and Control

Board

The Senc-te Resources Committee has had under consideration the Governor's 

appointments to the Guide Licensing and Control Board and reports back 

w ith the following recommendations:

Hubert Glenzer, Jr., Anchorage, term expiring 6/15/83 

Herbert. Wiese, Fairbanks, term expiring 6/15/82

Senator Mulcahy 

Senator Sturgulewski

Member Recommendation

Venator Fahrenkamp, Chairman 

Senator Fischer, Vice-Chairman 

Senator Bradl

Senator Eliason 

Senator Gilman



(Alaska jiiate ^Ii^islatnrc
BETTYE FAHRENKAMP . C h a i r m a n
VIC F ISCHER . V i c e - C h a i r m a n
BRAD BRADLEY
DICK EL IASON
DON O ILMAN
BOB MULCAHY
A RL ISS  STURGULEW SK I

POUCH V 
STATE CAPITOL 

JU N EA U . ALASKA n o u t l  
(007) 403-3034 
(907) 403-30J3

(E tm uuiitcc o n  J u 'sm irc c s
TO: Senator Jalmar Kerttula, President

Alaska State Senate

FROM: Senate Resources Coir.■■■-’.ttee

DATE: March 23, 1981

RE: Governor's appointments to the Board of Game

The Senate Resources Committee has had under consideration the Governor's 

appointments to the Bo-.rd of Game and reports back with  the following 

recommendations:

Richard H e n s e l , Anchorage, term expiring 1/31/83 

Clint B u c k m a s t e r , Sitka, term expiring 1/31/83 

Joel Bennett, Juneau, term expiring 1/1/83 

John hanson, Anakanuk, term expiring 1/31/8*1 

Jim Rearden, Homer, term expiring 1/31/8*1 

Sidney Huntington, Galena, term expiring 1/31/8*1

Member

Senator Fahrenkamp, Chairman 

Senator Fischer, Vice-Chairman

Recommendat ion

Senator Brad!ey_ 

Senator Eliason_ 

Senator Gilman

Senator Mulcahy

t k l l



JVIasIm jitafe ^legislature
OCTTYE FAHRENKAMP . CHAIRMAN
VIC F ISCHER . VICE-CHAIRMAN
DRAD PRAD I EY
DICK EL IASON
DON G ILMAN
000 MULCAHY
ARL ISS  STURGULEW SK I

• V.-v— ;  i xI- •'-/ v •/

POUCH V 
STATE CAPITOL 

JUNEAU . ALASKA 09U II  
(007* 4(53-3034 
(0071 403-3033

(Emmmttce tin JRcsmtrccjs

TO: Senator Jalmar Kerttula, President
Alaska State Senate

FROM: Senate Resources Committee

DATE: March 23, 1981

RE: Governor's appointments to the Alaska Pipeline Commission

The Senate Resources Committee has had ’rid- '' consideration the Governor'j 
appointments to the Alaska Pipeline Cor./nij s ion and reports back with the 
following recommendations:

Karen Cory, Anchorage, term expiring A/A/86 
Janis Williams, Juneau, term expiring A/A/82

Member

Senator Fahrenkamp, Chairman_ 

Senator Fischer, Vice-Chairman 

Senator Bradley_______________

Recommendat ion

Senator El lason _ 

Senator Gilman

A
h - t ?

Senator Mulcahy_ 

Senator Sturgulewski



(Alaska j§>fafc l̂egislature
UETTYE FAHRENKAM P , C h a i r m a n
V IC  F ISCH ER . Vice-C h a i r m a n
BRAD  BRADLEY
D ICK  EL IASON
DON G ILMAN
OOB MULCAHY
A R L IS S  STURG ULEW SK I

- fc- J  J

jiruafe
(Houmutice an 'Bcsoiutcb

POUCH V 
STATE CAPITOL 

JU N EA U . ALASKA OO l I t t  
(007) 403.3034 
(B07) 403-3033

TO: Senator Jalmar Kerttula, President
Alaska State Senate

FROM: Senate Resources Committee

DATE: March 2}, 1981

RE: Governor's appointments to the Board of Fisheries

The Senate Resources Comm,ttee has had under consideration the Governor's 
appointments to the Board of Fisheries and reports back with the following 
recommendat ions:

Griffin Quinton, Anchorage, term expiring 1/31/83 
James Huntington, Galena, term expriring 1/31/83 
Chris Go 11, Anchorage, term expiring 1/1/83 
Herman Schroeder, Dillingham, term expiring 1/31/8A 
Jim Beaton, Juneau, term expiring 1/31/8A

Member

Senator Fahrenkamp, Chairman 

Senator Fischer, Vice-Chairman 

Senator Bradley 

Senator Eliason 

-•nator Gilman 

Senator Mulcahy / C ' ) ' A ?

/?Senator Sturgulewski ''

Recommendat ion

--- ----------



js'miaic
(U m um iltcc  o n  R e s o u rc e s

BOARD OF FISHERIES

*Gri ffin Quinton, Anchorage, term expiring 1/31/83 
James Huntington, Galena, term expiring 1/31/83 
*Chris Goll, Anchorage, term expiring 1/1/83 
*Herman Schroeder, Dillingham, term expiring 1/31/8** 
*Jim Beaton, J u n e a u , ‘term expiring 1/31/8*1

■ • BOARD OF GAME

Richard Hensel, Anch orage, term expiring 1/31/83 
*Clint Buckmaster, Sitka, term expiring 1/31/83 
*Joel Bennett, Juneau, term expiring 1/1/83 
*John Hanson, Anakanuk, term expiring 1/31/8**
*Jim Rearden, Homer, term expiring 1/31/8**
^Sidne y Huntington, Galena, term expiring 1/31/8**

, >

GUIDE LICENSING AND CONTROL BOARD

*Hubert Glenzer, Jr., Anchorage,' term expiring 6/15/83

Herbert Wiese, Fairbanks, term expiring 6/15/82

AL AS KA KING CRAB MARKETING 
.• . AND QUALITY CONTROL BOARD

David Woodruff, Kodiak, term expiring 8/26/83 

^Phillip Hanson, Dutch Harbor, term expiring 8/26/83

AL ASKA OIL AND GAS CONSERVATION COMMISSION

4
*H arry Kugler, Anchorage, term expiring 12/31/86

BOARD OF V E TE RINA RY EXAMINERS

Dr, Val D. Stuve, Fairbanks, term expiring 1/31/82 
Dody Frochllch, Anchorage, term expiring 1/31/8**

AL ASKA PIPELINE COMM IS SI ON

Karen Cory, Anch or ag e, term expiring **/**/86 

Janls Williams, Juneau, term expiring **/**/82 •



(Hoinntttice a n  R e s o u rc e s

TO: • SENATE R E S O U R C E S  COMMITTEE

FROM: BETTYE FAHRE N K A M P ,  CHAIRMAN

DATE: FEBRUAR'* 23, 1981

RE: BOARD AND C O M M I S S I O N  A P P O I N T M E N T S

POUCH V 
STATE CAPITOL 

JU N EA U . ALASKA 0 9 0 1 1  
( 0 0 7 )  < 6 3 - 3 8 3 4  
( 0 0 7 )  < 0 3 - 3 0 3 3

DETTYE FAHRENKAMP. C h a i r m a n
V i e  FISCHER, v i c e - C h a i r m a n
BRAD BRADLEY
DICK ELIASON
DON GILMAN
BOD MULCAHY
ARI.ISS S7URGULCW5KI

During today R e s o u r c e s  C o m m i t t e e  m e e t i n g  a list of persons 
n o m i n a t e d  for Boards and Com mis s i o n s  was dist ri b u t e d .

I would a p p r e c i a t e  it if you would n o t i f y  e i t h e r  Jim Palmer 
or Resa King of the R e s o u r c e s  staff (by Friday) of any of 
those persons you would like to testify before the Committee.

At tachment
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(Einiumttcc on Resources

March 231 : 3 0  p
1981

m ,

Be 1 tz Room
Room 211 - Capitol

MEMBERS PRESENT

Senator Fahrenkamp 
Senator Fischer 
Senator E 1 i ason 
Senator Gilman 
Senator Mulcahy 
Senator Sturgulewski

Seiator Fisjl/<jer made the motion to approve the Governor's 
app ointments to the Board of Game, Alaska King Crab Marketing 
and Quality Control Board, Alaska Oil and Gas Conservation 
Commission, Board of Ve.erinary  Examiners and the Alaska 
Pipeline Commission.

The motion was made for the Committee to approve all of the 
names for the Board of Fisheries, with the exception of 
ordon Jensen; and all of the names for the Guide Licensing 

iod Control Board, with the exc eption of Marcus Jensen.



Official Business
Office of tfte Secretary Pouch V State Capitol Juneau, Alaska 99811

March 13, 1981

TO: Senator Fahrenkamp, Chairman
Resources Committee

FROM: Peggy Mulligan
|y|t|<|^Secretary of the Senate

RE: Governor's Appointments

The Governor has requested that we correct the name of 
James Rearden who has been recommended for confirmation 
to the Board of Game to Jim Rearden.

Since this appointee was referred to your committee, we 
are advising you of the correction.

PM/hc



Official Business
Senate

Office of ifce Secretary Pouch V  State Capitol Juneau, Alaska 99811
M E M O R A N D U M

February 5, 1981

TO: Senator Fahrenkamp, Chairman
Resources Committee

FROM: F-iggy Mulligan
Secretary of ther ^efnAte

The following Governor's appointees for legislative c o n­
firmation of appointment to the positions noted have been 
referred to your committee:

BOARD OF GAME

*John Hanson, Analcanuk, term expiring 1/31/84 
*James Rearden, Homer, term expiring 1/31/84 
^Sidney Huntington, Galena, term expiring 1/31/84

The following Board of Game members were listed with incor­
rect expiration dates (journal page 98) and should be c o r­
rected to read as follows:

Richard Hensel, Anchorage, term expiring 1/31/83 
*Clint Buckmaster, Sitka, term expiring 1/31/83 
*Joel Bennett, Juneau, term expiring 1/31/83

^Reappointed



Official Business
Office of the Secretary pouState Capitol Juneau, Alaska 99811

M E M O R A N D U M

TO:

FROM:

DATE:

The President has referred the following Governor's appoint­
ments to your committee for your recommendation in accordance 
with AS 39.05.080:

BQftRD OF FISHERIES

*Heritkm Schroeder, Dillingham, term expiring 1/31/84 
*Jim Beaton, Juneau, term expiring 1/31/84 
*Gordon Jensen, Petersburg, term expiring 1/31/84

The following Board of Fisheries members were listed with 
incorrect term exriration dates in our last letter to you:

*Griffin Quinton, Anchorage, term expiring 1/31/83 
*Chris Goll, Jr., Anchorage, term expiring 1/31/83 
James Huntington, Galena, term expiring 1/31/83

Senator Fahrenkamp 
Chairman
Resources Committee

Peggy M u l l i g a n’ 
Secretary of th^^Senate

Janiv"!/ 21, 1981

^reappointments



(Alaska jita ie  JleqxslcAmz
Senate

Official Business
Office of the Secretary Pouch V  State Capitol Juneau, Alaska 99811

M E M O R A N D U M

April 24, 1981

TO: Senator Fahrenkamp,
Chairman
Resources Committee

FROM: Peggy Mulligan
Secretary of thejVS^Mte

The following Governor's appointee for legislative 
confirmation of appointment to the position not id 
has been referred to your committee:

BOARD OF VETERINARY EXAMINERS

Ms. Valerie J. S h e p a t 1, Wasilla, term expiring 
1/31/83

A resume on the above individual is attached.

Enclosure



Senate
Office of the Secretary Pouch V  State Capitol Juneau, Alaska 99811

M E M O R A N D U M  A p r i l  14, 1981

TO: S a n a t o r  F a h r e n k a m p ,  C h a i r m a n
R e s o u r c e s  C o m m i t t e e

F R 0 M : a& A  P e g g y  Mulligai,
' S e c r e t a r y  o f  t h e  S e n a t e

T h e  f o l l o w i n g  G o v e r n o r ' s  a p p o i n t e e s  f o r  l e g i s l a t i v e  c o n f i r m a ­
t i o n  h a v e  b e e n  r e f e r r e d  to y o u r  c o m m i t t e e :

K I N G  C R A B  M A R K E T I N G  A N D  Q U A L I T Y  C O N T R O L  B O A R D

M r .  R o y a l  J. D e V a n e y ,  A n c h o r a g e ,  t e r m  e x p i r i n g  8/.26/81

A  r e s u m e '  is a t t a c h e d  f o r  the a b o v e  i n d i v i d u a l .



T0 The Honorable Bettye Farenkamp 
Senator
Alaska State Legislature

d/w e : February 26, 1981

FILE NO:

TELEPHONE NO: 465-3500

SUBJECT R£sum£ s fQr

Legislative
Confirmation

fr°m vicki A.
Special 

to the

Attached are the r£sum6s aaad the information we have 
available for the following individuals:

BOARD OF FISHERIES

Griffin Quinton Jamas Huntington
Chris Goll Herman Schroeder
Jim Beaton Gordon Jensen

BOARD OF GAME

Richard Hensel 
Joel Bennett 
James Rearden

Clint Buckmaster 
John Hanson 
Sidney Huntington

GUIL'E LICENSING & CONTROL BOARD

Ma.vcus Jensen Hubert Glen^er, Jr.

ALASKA KING CRAB MARKETING 
AND QUALITY CONTROL BOARD

David Woodruff

BOARD OF VETERINARY EXAMINERS

Dr. Val D. Stuve Dody Froehlich

ALASKA PIPELINE COMMISSION

Karen Cory Janis C. Williams

R&sumds have been requested but not yet received from the 
following:

GUIDE LICENSING & CONTROL BOARD 

Herbert Wiese

02-001 Ai ROV.10//9)



Official Business

Alaska Jitaie leg isla ture
y .Senate

Office of (fie Secretary p 3| y
•7'

State Capitol Juneau, Alaska 99811

May 11 , 1981

TO: Senator Fahrenkamp
Chairman
Resources Committee

f) /FROM: ,[/' Peggy Mulligan
m Y i Secretary ot t îe Senate

The following Governor's appointees for legislative 
confirmation of appointment to the positions noted have 
been referred to your committee:

BOA, j OF FISHERIES 

Harry S. Sundberg, Wrangell, term expiring 1/31/84

BOARD OF VETERINARY EXAMINERS 

Vern R. Starks, DVM, Ketchikan, term expiring 1/31/85

Resumes are attached for the above listed indi /iduals



V E R N  R . S T A R K S , O . V . M .
RT. t ,  BOX 883 

KETCH IKAN , ALASKA  9390»

T e l e p h o n e  9 0 7  •  . 2 * 7 - 2 8 2 0

A p r i l  27, 1981

Ms. Vicky d a y m a n  
Office of the Governor 
State of A l a s k a  
Pouch A
Juneau, A l a s k a  99981

D e a r  Ms. d a y m a n «

In response to your request, I am sending a resume of m y  
professional activity.

September 1959 to June 1965— Attended the University of
Missouri. Graduated with degrees of B.S. in A g r i­
culture and Doctor of Veterinary Medicine.

June 1965 to April 1967— Associated with the practice of 
Dr. Glenn Hintermeister in Preemption, Illinois. 
Practice activity was both farm and small animal.
I left this association to open a practice in 
Alaska.

• April 1967 to date--I have beer in practice in Ketchikan 
thrse paslfr fourteen years.

Professionally I belong to the Southeast Alaska Veterinary 
Medical Association, the Intermountain Veterinary Medical A s s o c­
iation, Washington State Veterinary Medical Association, C a l i f­
ornia Veterinary Medical Association, Missouri Veterinary M e d i­
cal Association, Missouri A c a demy of Veterinary Medicine--an 
association recognizing achievements in continuing education, 
Am e r i c a n  Veterniary Medical A s s o c i a t i o n , ,Veterinary Amateir 
Radio Operators, and the American Animal Hospital Association.

I hold current licenses to practice in the following states 
Alaska, Washington, California. Missouri, and Illinois. All 
were granted by examination except Washington which was by 
reciprocity with Illinois.

I hope this information is sufficient for your purpose.

■Inc erely yours t

Vern R. Starks, DVM



My name is Harry S\ ?n Sundberg and I was b o m  on June 27, 1922 in 
Hemnesberget Norway. I«ty family emraigrated to the United States in 
1925, and settled in Wrangell Alaska in 1928.

I attended the Wrangell Public Schools and graduated from High School in 
19^0. During the summer months as a teenager, I worked as a fishermai), 
primarily in the gillnet fishery, but also part time in seining, trolling 

amd halibut fishing.

During World War 2 I served in the U.S. Navy, primarily in the central 

Pacific area. Upcn returning home eary in 19^6, I returned rto salmon 
fishing in the Wrangell/Petersburg area.

In 19^8, forming a partnership with another Wrangell fisherman, Mr. Ben 
Iiigdal, construction began on a processing facility that started 
operation in May 19^9 as Harbor Seafoods Co. The company operated as 
a shrimp cannery in the early years and gradually expanded into the ' 
salmon canning field. As the business expanded it became necessary 

to incorporate as Harbor Seafoods Co. Inc., and facilities were 
incorporated to handle fresh and frozen products such as halibut, troll 

salmon, etc. Mr. liigdal and I sold our interest in.the business in 
1 9 7 5 » Put the company continues to be the primary fish processor in 
the Wrangell area ar.d is a m o d e m  i'a.ility,

I have been a continuing member of the local fish and game advisory 
board prior to statehood until the present, and have represented the 
c„ty on various fishery meetings, such as the 200 mile conference held 
a.1 2c?.+tle in 1979 and the National Marino Fishery meeting with B.C.
Hydro on Stikine river problems, held in Juneau in I9 8 O. At the 
present I am most active as a member of the Thomas Bay Power Commission, 
representing the communities of Wrangell and Petersburg in their efforts 

to build the Tyec lake Hydropower project for the benefit of thflr 
residents.





MEMO TO: Senate Resources Committee Members

PROM: Robin Halvorsen and Jim Palmer

RE: Staff report on coal conference

Olmmttrttte mt •Eostmmss

BETTYE FAHRENKAMP. C h a i r m a n
V IC  F ISCHER . V i c e - C h a i r m a n
BRAD BRADLEY
D ICK  EL IASON
DON G ILMAN
BOB MULCAHY
A R L IS S  STURGULEWSK I

POUCH V 
STATE CAPITOL 

JUNEAU , ALASKA 99811 
(907) 465-TQ34 
'S C ? )  460-3833

DATE: February 10, I „’'l

Attached is the staff report on the . ’aska Coal Marketing
Conference held in Anchorage on January 23, 1981.

The report is comprised of minutes taken by staff at the 
six group discussions held during the conference, transcripts 
of the opening speeches by Tom Pink and Earl Beistline 
and notes taken from the luncheon speech by Ian Ross on
the "Anatomy of a Superport."

It is our understanding that the Resource Development Council 
for Alaska will be making additional materials from the 
conference available in the near future.



ALASKA COAL MARKETING CONFERENCE January 23, 1981

Staff Minutes

The purpose of the Alaska Coal Marketing Conference was 
to find solutions to the problems identified at the coal 
conference held in Fairbanks ir November, which are currently 
facing the Alaska coal industry. Major problems were 
identified which must be solved before Alaska can take 
advantage of its coal resources. PL 95-87, which mandates 
stringent requirements for coal mining presents great dif­
ficulty to the Alaskan coal industry. A two-year window 
exists at present for developing our coal reserves and d e­
veloping the foreign market. Foreign markets would likely 
comprise the greatest extent of any marketing of Alaskan coal.

WORK SESSIONS

Leasing, Royalty, Taxation Policies, moderated by Phil 
Hcldsworth, Alaska Miners Association.

David Rogers of the Department of Natural Resources informed 
the group that the Commissioner’s office is p eparing new iegulations 
on coal mining in Alaska. The department has finished its second 
draft and is expecting to have final regulations drafted in the 
spring.

During the session there were many comments from the group 
questioning the wisdom of increasing coal royalty and severance 
taxes when the market costs for coal are unknown. Some 
participants also questioned why the state needed the addi­
tional funds generated by these taxes on coal especially at 
this point when the coal industry '.s just beginning.

Commissioner LeResche explained to the group that the royalty 
tax rate is a part of the least contract. The purpose of the 
proposed rental fee is to provide incentive to coal lease 
holders to produce coal and not to sit cn the leases. The 
Commissioner also stated that the Commissioner of the Department 
of Natural Resources has the authority at present to reduce 
royalty rates should that action become necessary to promote 
p r o d u c t i o n .

The point was raised that businesses must know what the 
royalty rate will be at a given point, or when it will change, 
to allow the companies to produce economic forecasts and 
make Investment into coal projects a reality.

Presently Alaska has 102,000 acres under coal lease.

The point was made by one speaker that taxation will not 
stop coal development in Alaska. The lack of an infra­
structure to get the coal to market will prevent Alaskan
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coal development. He suggested that a portion of the taxes 
collected from rentals, royalties and severance fees be 
targeted to construct this infrastructure.

The group seemed to feel that while taxes were a fact of 
life, it is extremely important that the level of taxation 
must not discourage production and the taxation level must 
be known and fixed.

The current coal leases range in duration from 5 to 20 years. 
Twenty years is the normal length.

The rental fees (also known as advance royalties) are:

$ 3 per acre from years 1 - 5

$ 6 per acre from years 5 - 1 0

$ 9 per acre from years 10 - 15

$12 per acre from years 15 - 20

The royalty tax is based on a percentage of the sale 
price (Transportation costs, production costs and profit).
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Federal R e g u l a t i o n s ; m o d erated by Jeff Lowenfels, A t t o r n e y  
General's office.

a. The question was raised at the beginning of this w o r k s h o p
as to whet h e r  the state should adopt its own surface m i n i n g
recl a m a t i o n  p r o g r a m  (currently in draft form) or should the 
state be content to allow the federal government to address 
the p r o g r a m  alone.

The final consensus of the group was that the state should 
adopt its own program. T h e s e  comments w e r e  made on surface 
mining recla m a t i o n  act regulations:

1. Current federal regulations m a k e  no i n c lusion of 
exemptions for Alaska and could cause severe damage.
For example, all top soil is required to be removed
from the m i n i n g  area. This could prove very detrimental 
where permafrost is involved.

2. A third alternative does exist, namely, w e  forget 
about complying, do not prepare state regulations and 
don't comply w i t h  federal regulations. A r e p r e s e n t a t i v e  
from A M A X  stated that he was sure, from past experiences, 
that severe penalties would be imposed if that acti o n  
w as t a k e n .

3. An additional problem w i t h  t K s  law is the p r o v i s i o n  
that no permits may be issued if complaints about the 
requestor have not been concluded s a t i s f a c t o r y )’ w i t h i n  
the juris d i c t i o n  of the agency. Guilty until proven 
innocent: This tactic could be easily used to stop
all mining activity in the state.

A. Only .000iy<, of Alaska has been developed. The 
group supported the concept of removing the industry 
from federal controls whenever possible.'

5. Variations from regulations can usu.Tly be attained 
and approved as long as mini m u m  environmental standards 
are met. The question arose as to who ma k e s  the m i n i m u m  
standard interpretation?

ii



6. Ic w i l l  be only a matter of time until the federal 
regul a t i o n s  are imposed. Due to the decision to w a i t  
for the repcrt on Alaskan coal from the National 
A c a d e m y  of Sciences, the timetable for the need for 
state regulations is unknown. Our state program has 
b e e n  tentatively approved by the O f f i c e  of Surface 
Management, but still requires state legislative approval.

7. If coal production is to be u n d e r w a y  by 1985 or 
1986, permits need to be obtained and EIS problems
ne e d  to be solved. Using "modern, streamlined methods," 
it is estimated by OSM that a n  EIS w i l l  take a full 
year. A  major mining operation will take between 6 to 
9 years to get into full production.

i . Comments w e r e  made about the Clean A i r  Act. The 
consensus was that the Act was too stringent.

8. The reason that there are no m o r e  coal fired
power plants in Alaska is not the lack of coal, procedures 
or techniques. The reason is the Clean Air Act. Federal 
standards require 70% of sulphur be r e m oved from. coal. 
A las k a  u n t r e a t e d  coal is cleaner than east coast coal 
is when cleaned to 90%.

9. No variances are allowed in federal clean air 
r e g u l a t i o n s .

10. No one is happy w i t h  the Clean Air Act, and it 
is anticipated that it will be attacked vigorously 
in Congress this year.

11. The Clean Air Act requires that air be cleaned to 
contain amounts less than found in nature: radiation, 
m e r c u r y  in water. Regulations should be backed by 
c alculations and not just numbers.

c. Comments were rr.ade on wetlands and coastal zone 
management. No consensus was reached except that there is 
a Catch-22 w h e r e  wetlands are identified. Wetlands are d e f i n e d  
as any v e g e t a t i o n  which grows in saturated soil.

The only comment made (excluding the C a t c h - 22 situation) 
was that it was recommended that l e g i s l a t i o n  be pushed 
w h i c h  requires approval periods to 60 days for wetland 
permits issued by the Corps.
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State Regulations, moderated by Tom Cook

The discussion of the group centered around the question;
"Mow do state regulations help or hinder coal production 
and marketing?"

It was pointed out that the present state regulations are 
very broad and leave a great deal of discretion to the 
commissioner. The present permit process, it was noted, 
is often redundant and time consuming. The Coastal Zone 
Management program especially came into much criticism 
in this area. A problem also resides with the length of 
the permit process. It was asserted that some state 
agencies tend to delay the issuance of permits. ThLs delay 
often economically hurts the permit requestor.

Representatives from the Department of Natural Resources 
stated to the group that a coal mining bill will likely 
be re-introduced in the legislature this year. This legis­
lation will address this permiting problem. They also 
spoke about the permit reform effort currently being worked 
on by the Department of Law.

Some suggestions for alleviating the problems identified as 
a result of the state permiting system were: 1) establish 
a time limit in which che state must give a decision on 
permits; 2) establish cooperative agreements between state 
agencies in the permit process so that one agency can grant the 
permit; 3) establish a one window system for the permit 
process so a. person can go to only one agency for a permit 
and *1) there was some sentiment among the group that the 
Coastal Zone Management program be abolished.

One person did caution the group that the state must be 
careful in streamlining the permit process in order to 
avoid the possibility that the state agency might not 
fulfill its statutory responsibility.



Solving Technological N e e d s ; moderated by Ross Schaff

In this session, technological needs w e r e  defined as 
the entire spectrum of scientific and engineering prerequisites 
for the coal m i n i n g  industry. Several specific needs w e r e  
identified, namely the n e e d  to improve the scientific data 
base r e l a t e d  to coal (studies on coal characteristics, 
filed e v a l u a t i o n ) ; mining engineering and m i n i n g  technological 
needs (mining in permafrost, transportation methods, g a s i f i­
cation studies, seasonality, small scale mining, r e c l a m a t i o n  
research, secondary use of coal waste); technological needs 
related to w a t e r  (PL 95-87 requires land and w a t e r  techniques, 
g r o undwater m a y  be a problem, climatology, permafrost); 
and t r ansportation and storage needs (combustion of coal in 
ships, coastal zone management, siting of ports, ocean currents, 
estuarine c o n d i t i o n s ) .

During the course of the discussion iiiformation regarding 
different studies underway, or anticipated, in industry and 
the u n i v e r s i t y  was identified. The consensus was reached 
that 1) there should be an increase in the state's effort 
in data collection; 2) the state should fund a coal r e s o u r c e  
laboratory; 3) the state should help fast - t r a c k  some projects; 
and 4) all information and studies should be concentrated in 
one place, such as the University of Alaska.

Comments duri n g  the discussion regarding improved data base:

1. Current level on state funding for geologic 
m a p p i n g  is small ($218,000 specifically for coal). D N R  
has requested $1.7 m i l l i o n  for geological mapping this 
y e a r .

2. The University, especially Dr. Rau, has been 
involved in study of coal characteristics for years 
ahd has almost completed statewide studies on all 
o utcrops . Upgrading will be a part of future s t u d i e s .

3. BLM has large data base for some specific geographic 
a r e a s . Current information is not sufficient for some
of the permit requirements. The pr i n c i p a l  dollar 
effort to obtain an information base will be by private 
industry, but the state could assist w i t h  the effort.

4. We can currently export c o £ j. for a m o d e s t  price.
But i f ‘we use coal to manufacture m e t h a n o l  we can m e e t  
several goals - diversify Alaskan economy and help 
supply Western U.S. w i t h  clean liquid fuel.



Comments about reclamation

5. Long range r e s earch is n e e d e d  and is b e i n g  funded 
by the federal government on a n  annual basis. State 
has not funded any research.

6. Permafrost needs are u n k n o w n

7. The studies need to accomplish something.

8'. A  contract w i t h  a p r o d u c e r  should b e  c o n s i d e r e d  
and done in conjunction with n a t i v e  g r o u p  for test 
m i n e  in permafrost area.

Comments on hydrology

9. W e  know more about water on the m o o n  than 
w a t e r  in Alaska.

10. M«.ny legal problems such as o w n e r s h i p  are invol v e d  
in hydrology implication.

11. A  l_d was placed on arctic r e s e a r c h  by Henry 
Kissinger. As a resu l t  there is no U.S. policy directio 
no dollars are available for research.

Comments about transportation and marketing.

12. There is r e s earch being conducted o n  ccal d e­
hyd r a t i o n  .

13. The implication of producing m e t h a n o l  is coal 
p r o d u c t i o n  in the amount of several m i l l i o n  tons 
per year. A mine w i l l  have to be g u a r a n t e e d  15 - 20 
years of production to catch the market.

14. Permitting is a major h u r d l e  for c o a l  exportation. 
No dollars for coal development can be antic i p a t e d  
until permits are acquired.

15. Industry will cooperate in data b a s e  collection.



Infrastructure Ne e d s , moderated by Chris Gates, Port of 
A n c h o r a g e .

The group first agreed upon a workable definition of "infra­
structure.'* An infrastructure is any action that requires 
capital investment to develop a resource.

The necessary infrastructure for marketing Alaska's coal 
can be viewed in three parts: First, the equipment, washing
facilities and roads to and from the mine site; second, the 
transport system from the mine to the port to market such as 
roads, highway transport, port facilities and; third, the 
facilities that will receive the shipped coal at its desti­
nation and transport it to market.

It was obvious to the group that the construction of this 
infrastructure will be very costly. There was disagreement as 
to the methods of financing this construction. Chris Gates, 
the moderator, suggested that since the cost of putting this 
infrastructure in place will be so high, the public sector's 
assistance may be necessary. Many questions were centered on 
the issue of whether the state government should get involved 
in the production, transportation and marketing of coal, or 
whether these operations should be handled by private o^ncerns.

Questions and discussions in this area also focussed on the 
manner in which government should become involved and at what 
leve1 this Involvement should be. Some of the options discussed 
were direct investment by the state, tax incentives, c o­
operative ventures between the state and private corporations 
and the establishment of.’ an independent non-profit corporation 
to oversee its construction and aid in its financing.

A major problem identified by the group was the lack of a 
clear state policy on the development of coal and the necessary 
infrastructure. Some recommendations in this area were for 
the state to gather and distribute information on coal pro­
duction and marketing to aid business and to cut governmental 
red tape in applying for permits and in adhering to regu­
lations .

There was discussion on who should own the Alaska railroad.
The group arrived at no clear recommendation. In addition, 
the possibility of a joint venture between the United States, 
Canada and Alaska to build a railroad from Alaska to the 
midwest was presented for discussion.

Several participants addressed the work group on the problem 
of community social and cconcvie impact which will result



with the additional work force needed to make Alaskan coal 
production and marketing a reality.

The group ended its discussion by making three recommendations. 
First, port feasibility studies should be started. The 
ports of Seward, Whittier and Anchorage were mentioned.
Second, the study should focus on seeing if the port can 
be used for commodities in addition to coal such as grains 
and petrochemicals. Third, an Alaska port commission should 
be established to start these studies.

(Note: As these minutes are typed, a contract has been
finalized between DOT/PF and a private engineering firm 
for study of a "port development and marine commerce system" 
for the state. Final report is due in February, 1982, and 
is geared to have recommendations by regions, with projected 
fiscal requirements included.)
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Developing Market S t r a t e g i e s ; m o d erated b y  R i c h a r d  Eakxns

Market strategies are nee d e d  in order to t a k e  advantage of 
the next two year.; for w o r ld-wide d e v e l o p m e n t  of the .~._askan

coal market.

The group's consensus was:

1. Alaska needs to b e  aggressively marketed.

2. Timing is critical as sellers need stable p o l i t i c a l  
and economic conditions such as long-range terms and 
conditions for licensing, taxation and e n v i r o n m e n t a l  
protection.

3. Regulations need to be streamlined for all b u s inesses 
and the state should encourage exploration.

4. Design an infrastructure which would not excl u d e  
small coal producers from the market.

5. Human resources need to be included in any m a r k e t i n g
s t r a t e g y .

6. Improve market position by looking at i n s t a t e  use 
of c o a l .

These comments were made during the discussion

1. Alaska has several competitive disadvantages -
few adequate port facilities and false p e r c e p t i o n s  about 
A l a s k a .

2. Pacific r i m  countries are the beet market. The 
U.S. could supply 40% of the coal needs of the Far
East by 1990. Alaskan can compete in that market. Coal 
can be used to barter - "We'll give you one m i l l i o n  tons 
of coal for 300 year-round jobs." Help d i v e r s i f y  
Alaskan economy.

3. Some coal production could replace w o o d  in 
heating homes.



Summary of luncheon speaker
"Anatomy of a Superport -- A  Leak at Alaska's N e e d s ''
Ian Ross, Chairman, Swan Wooster Engineering

Our appetite for fuel was fostered by the Industrial 
Revolution and continued to grew over the y e a r s . By the 
end of the 1 9 6 0 's, the use of coal was o n  the decline. By 
1979, m a n y  Europ e a n  countries were looking toward ending 
the u s e  of coal. France, for example, p r o d u c e d  50 m i l l i o n  
tons of coal per year in 1930., It hcped to r e d u c e  that 
amount to zero in 1990. At the same time, however, c o n­
sumption of coal in France remained at 50 m i l l i o n  tons per year. 
Fifty years ago, England produced 250 m i l l i o n  tons per year 
of coal. It n o w  produces about 125 m i l l i o n  tons per year.
Some of these changes are due to easy m o v e m e n t  of oil and 
the conv e r s i o n  of m a n y  industrial uses to oil b a s e d  products.

Currently, oil and gas account for about 60% the primary 
energy consumption. Coal accounts for about 30%>. Hydro 
and nuclear power m a k e  up the other 10%.

Fear is changing the outlook for coal. People are becoming 
aware that w e  can no longer depend on u n e n d i n g  oil production. 
They k n o w  we cannot expect a dramatic a c c e l e r a t i o n  in the 
production of nuclear energy. Even with re a l i s t i c  efforts 
in energy conservation, our energy appetite will double 
in five y e a r s .

Alaska's infrastructure needs include railroads, ports, 
and storage facilities. Coal is a relatively low-cost product 
when compared to grain, etc. Usually the transpor t a t i o n  
cost of coal exceeds the production costs.

Modern technology has created large transport ships, rapid 
loading and u n l o a d i n g  devices, and ocean facilities. Alaska 
will require these facilities in order to compete in the 
world coal markets. If these facilities are built, Alaska 
will be in a favorable position for marketing coal in the 
Pacific rim market.



I N T R O D U C T O R Y  R E M A R K S  O F  

T O M  F I N K ,  P R E S I D E N T  

R E S O U R C E  D E V E L O P M E N T  C O U N C I L  F O R  A L A S K A ,  INC.

to t h e

F I R S T  A L A S K A  C O A L  M A R K E T I N G  C O N F E R E N C E  

A n c h o r a g e ,  A l a s k a  

J a n u a r y  23, 1 9 8 1

L a d i e s  a n d  g e n t l e m e n .  It is w i t h  g r e a t  p l e a s u r e  a n d  

e x p e c t a t i o n  t h a t  I o p e n  t h i s  c o n f e r e n c e  t o d a y .  T h i s ,  I 

b e l i e v e ,  w i l l  b e  a d a y  o f  e d u c a t i o n ,  o f  c o n s t r u c t i v e  

e f f o r t  a n d  a c c o m p l i s h m e n t .  It is a d a y  t h a t  w i l l  b e  

r e m e m b e r e d  as t h e  f o r m a l  s t a t e w i d e  b e g i n n i n g  o f  a n e w  

a n d  p o s i t i v e  e r a  i n  r e s o u r c e  d e v e l o p m e n t .  ( P a u s e )

I ' d  l i k e  y o u  to m e e t  t h e  p e o p l e  w h o  h e l p e d  c o s p o n s o r  

t o d a y ' s  p r o g r a m  a n d  w h o  h a v e  a s t a k e  in i t s  s u c c e s s .  

R e p r e s e n t i n g  t h e  K e n a i  P e n i n s u l a  B o r o u g h  is i t s  n e w  

M a y o r  S t a n  T h o m p s o n ,  to m y  f a r  l e f t .  N e x t ,  t h e  g e n e r a l  

m a n a g e r  o f  L h e  A l a s k a  R a i l r o a d ,  F r a n k  J o n e s .  R e p r e ­

s e n t i n g  the A n c h o r a g e  C h a m b e r  o f  C o m m e r c e  is B i l l  M i l e s ,  

C h a i r m a n  o f  t h e  N a t u r a l  R e s o u r c e s  C o m m i t t e e .  A n d  n e x t  

is A n c h o r a g e ' s  i l l u s t r i o u s  m a y o r ,  G e o r g e  S u l l i v a n .  T o  

m y  r i g h t ,  L e e  W y a t t ,  a c t i n g  m a y o r  o f  t h e  M a t a n u s k a -  

S u s i t n a  B o r o u g h .

N e x t  to L e e  is H o w a r d  G r e y ,  e x e c u t i v e  d i r e c t o r  o f  the 

A l a s k a  M i n e r s  A s s o c i a t i o n .  O u r  s t a t e  c o m m i s s i o n e r  o f
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C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  is s e a t e d  n e x t  to 

H o w a r d — C o m m i s s i o n e r  C h u c k  W e b b e r .  I n  j u s t  a f e w  m o m e n t s  

I ' l l  i n t r o d u c e  o u r  m a s t e r  o f  c e r e m o n i e s ,  w h o s e  S c h o o l  o f  

M i n e r a l  I n d u s t r y  a t  t h e  U n i v e r s i t y  o f  A l a s k a  is a l s o  a 

c o s p o n s o r .  L e t ' s  g i v e  a f i n e  h a n d  to t h e s e  e i g h t  o r g a n i ­

z a t i o n s  f o r  t h e i r  s i g n i f i c a n t  e f f o r t s  o n  b e h e l f  o f  

d e v e l o p i n g  A l a s k a ' s  c o a l  r e s o u r c e s .

I t  h a s  l o n g  b e e n  k n o w n  t h a t  A l a s k a  h a s  v a s t  c o a l  r e s e r v e s ,  

a n d  l o n g  s u s p e c t e d  t h a t  s o m e  g r e a t  r e s e r v e s  in t h e  s t a t e  

a r e  y e t  to b e  l o c a t e d .  W e  k n o w ,  b u t  it s e e m s  to b e  a 

w e l l ' k e p t  s e c r e t ,  t h a t  A l a s k a  c o n t a i n s  m o r e  t h a n  h a l f  

t h e  n a t i o n ' s  c o a l  r e s e r v e s .

T.«ese c o a l s  r u n  t h e  c l a s s i f i c a t i o n  g a m u t  f r o m  t h e  s o f t e s t  

l i g n i t e  u p  t h e  s c a l e  t h r o u g h  s u b - b i t u m i n o u s  to b i t u m i n o u s ,  

a l l  t h e  w a y  to t h e  h a r d e s t  a n t h r a c i t e .

W e  a l s o  k n o w  t h a t  t h e  w o r l d  is u n d e r g o i n g  a n  e n e r g y  

m e t a m o r p h o s i s .  T h e  e r a  o f  e a s y  a c c e s s ,  p h y s i c a l l y  a n d  

p o l i t i c a l l y ,  to p e t r o l e u m  is o v e r

C o n s u m i n g  s o c i e t i e s  k n o w  t h e y  c a n  n o  l o n g e r  c o u n t  o n  

s t a b l e ,  a n d  r e l a t i v e l y  i n e x p e n s i v e  s u p p l i e s  o f  c r u d e  o i l  

to f i r e  t h e i r  f u r n a c e s ,  d r i v e  t h e i r  v e h i c l e s  a n d  p r o v i d e  

r a w  m a t e r i a l s  to t h e i r  m a n y  m a n u f a c t u r i n g  p r o c e s s e s .  O i l  

is s t i l l  w i t h  us, a n d  w i l l  c o n t i n u e  to b e . . . b u t  t h e

r e l a t i o n s h i p  b e L w e e n  s o c i e t y  a n d  o i l  h a s  c h a n g e d ,  a n d  it 

w i l l  f o r e v e r  b e  so.
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T h i s  r e a l i z a t i o n  is c a u s i n g  oil c o n s u m i n g  n a t i o n s  a r o u n d  

the w o r l d  to s e e k  o u t  n e w  s o u r c e s  o f  e n e r g y  a n d  r a w  

m a t e r i a l s  to r e p l a c e  the oil t h e y  c a n  n o  l o n g e r  g e t  as

e c o n o m i c a l l y  as t h e y  o n c e  d i d - - o r  w o r s e ,  as a h e d g e

a g a i n s t  p o t e n t i a l  e n e r g y  s h o r t f a l l s  if p o l i t i c a l  

i n s t a b i l i t y  c o n t i n u e s  in o i l  p r o d u c i n g  r e g i o n s .

T h u s  a l t e r n a t e  e n e r g y  s o u r c e s . . .and c h i e f  a m o n g  t h e m  

c o a l - - p a r t i c u l a r l y  the s o - c a l l e d  s t e a m  p r o d u c i n g  sub- 

b i t u m i n o u s  a n d  b i t u m i n o u s  c o a l s - - a r e  b e i n g  s o u g h t .

It s o u n d s  e a sy. A l a s k a  h a s  c oal. It h a s  c o a l  n e a r  

t i d e w a t e r .  It h a s  c o a l  o f  the q u a l i t y - - o r  at l e a s t  

w e  h a v e  r e a s o n  to b e l i e v e  o f  Lhe q u a l i t y - - i h e  b u y e r s  

a r e  s e e k i n g .  T h u s  all t h a t  has to be a c c o m p l i s h e d  is 

g e t t i n g  the b u y e r s  t o g e t h e r  w i t h  the r e s o u r c e  o w n e r s ,  

a n d  p r e s t o ,  m o n e y  c h a n g e s  h a n d s . . . o r  so it seems.

It m a y  s o u n d  easy, b u t  it isn't. S t a n d i n g  b e t w e e n  the

r e s o u r c e  a n d  the p u r c h a s e  o r d e r  are m a n y  o b s t a c l e s .

T h e  f i r s t  is o b v i o u s l y  the k n o w l e d g e  of  the q u a l i t y  

a n d  q u a n t i t y  o f  the r e s o u r c e  i t s elf. Its l o c a t i o n ,  a n d  

p r o x i m i t y  to t r a n s p o r t a t i o n  s y s t e m s  is c r i t i c a l .  The 

e n v i r o n m e n t a l  c h a n g e s  that w i l l  o c c u r  d u r i n g  e x t r a c t i o n  

a r e  i m p o r t a n t ,  a n d  m a s  i: be c o n s i d e r e d .  In the e v e n t  

t h e r e  a r e  to be r e s o u r c e  c o n f l i c t s  m i t i g a t i o n  m e a s u r e s  

m u s t  be d e s i g n e d .



S t a t e  a n d  f e d e r a l  r e g u l a t i o n s ,  e c o l o g i c a l  a n d  o t h e r - w i s e ,  

w i l l  e f f e c t  the f i n a l  p l a n n i n g ... a n d  if t h e y  a r e  too 

s t r i c t ,  m a y  s c u t t l e  a p r o j e c t .

A n d  c e r t a i n l y  n o t  to b e  o v e r l o o k e d  is the p r i c e .  E v e n  

t h o u g h  the r e s o u r c e  is in d e m a n d ,  the b u y e r s  w i l l  s t i l l  

s t r o n g l y  c o n s i d e r  the c o m p e t i t i v e  p r i c e  o f  p u r c h a s i n g  f r o m  

o n e  a r e a  as o p p o s e d  to a n o t h e r .  W e  m u s t  b e  c o m p e t i t i v e .

T h i s  p r i c e  c a n  be  in m o n e y  a l o n e . . . o r  m o r e  than l i k e l y  

w i l l  b e  a t o t a l  c o n s i d e r a t i o n ,  i n c l u d i n g  p o l i t i c a l  

s t a b i l i t y ,  t e r m  a n d  o t h e r  s o c i a l  a n d  e c o n o m i c  f a c t o r s .

T h e s e ,  and m o r e  i t e m s  are the r e a s o n  this s e s s i o n  has 

b e e n  c a l l e d  by  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l ,  a n d  the 

c o s p o n s o r s  and u n d e r w r i t e r s  y o u  see l i s t e d  on  y o u r  p r o g r a m .

W e  a t  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l  feel the t o p i c  is 

m o s t  i m p o r t a n t  to the f u t u r e  o f  A l a s k a . . . a n d  as y o u  

a l r e a d y  know, o r  w i l l  l e a r n  h e r e  t o u a y . . . i t  is a l s o  m o s t  

time!y .

T h i s  is the type p r o g r a m  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l  

e n j o y s  p r o d u c i n g .  It is a p o s i t i v e  p r o g r a m .  It is g o a l  

o r i e n t e d .  It is a p r o g r a m  t h a t  will h a v e  g r e a t  e f f e c i  o n  

b o t h  the p u b l i c  a n d  p r i v a t e  s e c t o r s  o f  o u r  s o c i e t y .  It 

is a m e e t i n g  n o t  o f  c o n f r o n t a t i o n  a n d  p e s s i m i s m ,  b u t  r a t h e r  

c o o p e r a t i o n  a n d  o p t i m i s m . . .with the o p t i m i s m  t e m p e r e d  by



r e a l i t y — the u n f o r t u n a t e  r e a l i t y  th a t  t h e r e  a r e  s o m e  in 

o u r  s t a t e  a n d  n a t i o n  v/ho do n o t  w a n t  to see a n y  r e s o u r c e s ,  

c o a l  o r  o t h e r w i s e ,  d e v e l o p e d  in the e c o n o m i c  sense.

It is to s u c h  p e r s o n s  t h a t  the R e s o u r c e  D e v e l o p m e n t  

C o u n c i l  h a s  u n d e r t a k e n  the t a s k  o f  " P o i n t i n g  the W a y "  to 

w i s e , i n t e l l i g e n t  u s e  a n d  m a n a g e m e n t  o f  all r e s o u r c e s .

T his, l a d i e s  a n d  g e n t l e m e n ,  is a d i f f i c u l t  task.

T o  c o n d u c t  th i s  p u b l i c  a n d  e d u c a t i o n a l  c o n f e r e n c e ,  a n d  

to p r o m o t e  s e n s i b l e  r e s o u r c e  u t i l i z a t i o n ,  is the k e y s t o n e  o f  the 

R e s o u r c e  D e v e l o p m e n t  C o u n c i l ' s  e x i s t e n c e .  T h e  C o u n c i l ,  

b e t t e r  k n o w n  us R- D - C ,  is m a d e  up o f  r e p r e s e n t a t i v e s  o f  

the b u s i n e s s  c o m m u n i t y ,  o r g a n i z e d  labor, i n d i v i d u a l s ,  a n d  

local, g o v e r n m e n t s .  T h e r e  a r e  n e a r l y  1 0 , 0 0 0  A l a s k a n s  a n d  

f r i e n d s  a s s o c i a t e d  w i t h  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l .

R D C  c o n s i s t e n t l y  s p e a k s ,  in s y m p o s i u m s  s u c h  as this, at 

p u b l i c  h e a r i n g s ,  t h r o u g h  v o l u n t e e r  w o r k  g r o u p s ,  b y  

l o b b y i n g ,  a n d  t h r o u g h  n e w s  r e l e a s e s ,  for r e a s o n a b l e  

d e v e l o p m e n t  o f  A l a s k a .

T o  t h o s e  w h o  a u t o m a t i c a l l y  a c c u s e  o r g a n i z a t i o n s  wi.Lh 

" D e v e l o p m e n t  ' in t h e i r  t i t l e  o f  a d v o c a t i n g  la n d  r u i n  (I 

B E L I E V E  T H E  T E R M  U S E D  IS " R A P E , "  " R U I N , "  A N D  "R U N " )  the 

C o u n c i l  p o i n t s  o u t  the f o l l i e s  o f  " L o c k - u p "  p o l i c i e s  

that result: in the i n a b i l i t y  to u t i l i z e  n a t u r a l  r e s o u r c e s  

in an  o r d e r l y ,  t h o u g h t f u l  m a n n e r .  W e  p o i n t  o u t  t h a t  t h e s e  

n e g a t i v e  p o l i c i e s  r e s u l t  in a l o w e r i n g  o f  the s t a n d a r d  o f
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l i v i n g ,  the f o r e g o i n g  o f  n e e d e d  e c o n o m i c  a n d  s o c i a l  

d e v e l o p m e n t ... a n d  the u l t i m a t e  i n d i g n i t y  o f  r a m p a n t  

f i n a n c i a l  i n f l a t i o n ,  c a u s e d  b y  a r t i f i c i a l  s h o r t a g e s  o f  

m a t e r i a l s  in the m a r k e t p l a c e .

L o c k i n g  a w a y  r e s o u r c e s  for s o m e  u n s p e c i f i e d  f u t u r e  

g e n e r a t i o n  is a l u x u r y  this c o u n t r y  c a n  n o  l o n g e r  a f f o r d .

We  a t  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l  a r e  j u s t l y  p r o u d  

o f  o u r  r e c o r d  o f  the p a s t  f e w  y e a r s .  W e  fe e l  w e  h a v e  

b e e n  e f f e c t i v e  in e d u c a t i n g  A l a s k a n s ,  a n d  " O u t s i d e r s "  

to s o m e  o f  the o p p o r t u n i t i e s  to be f o u n d  in this 

s u b - c o n t i n e n t  t h a t  is th . 4 9 t h  A m e r i c a n  st a t e .

W e  h a v e  b e e n  i n f l u e n t i a l  in c a u s i n g  the S t a t e  of  A l a s k a  

to f i n a l l y  d e c l a r e  i t s e l f  in f a v o r  o f  a p o s i t i v e  

e c o n o m i c  g r o w t h  p o l i c y .

W e  h a v e  m o n i t o r e d  a n d  w o r k e d  t o w a r d  c o r r e c t i n g  r e g u l a t o r y  

a b u s e ,  w h e n  the result, o f  s u c h  g o v e r n m e n t a l  a c t i o n  h a s  

b e e n  to d e n y  p u b l i c  a n d  p r i v a t e  r i g h t s ,  w h e n  r e g u l a t i o n s  

h a v e  b e e n  u s e d  for p u r p o s e s  o t h e r  th a n  e n v i r o n m e n t a l  

a n d  s o c i a l  p r o t e c t i o n . . .or w h e r e  it is o b v i o u s  t h a t  

r e g u l a t i o n s  h a v e  b e e n  d e s i g n e d  a n d  u s e d  s i m p l y  as t o o l s  

to d e n y  r e s o u r c e  d e v e l o p m e n t .

1



T h e  C o u n c i l  h a s  s p o n s o r e d  s y m p o s i u m s ,  s u c h  as this, to 

e x p l o r e  the d e v e l o p m e n t  c l i m a t e  in A l a s k a ,  a n d  to 

c r e a t e  a b o d y  o f  k n o w l e d g e  c o n c e r n i n g  v a r i o u s  m e t h o d s  o f  

i n v e s t i n g  in A l a s k a n  d e v e l o p m e n t .  T h e s e  c o n f e r e n c e s  

h a v e  r e s u l t e d  in p o s i t i v e  c i t i z e n  r e c o m m e n d a t i o n s  that 

h a v e  g o n e  to the s t a t e  a d m i n i s t r a t i o n ,  the l e g i s l a t u r e  

a n d  C o n g r e s s  a n d  h a v e  b e e n  u t i l i z e d  b y  o f f i c i a l s .

F i n a l l y ,  I w a n t  to p o i n t  o u t  t h a t  the R e s o u r c e  D e v e l o p m e n t  

C o u n c i l  is n o t  " a n t i - g o v e r n m e n t . "  We feel, h o w e v e r ,  t h a t  

g o v e r n m e n t  m u s t  c o m e  b a c k  to the t r a c k  o f  b e i n g  

r e s p o n s i v e  to the true m a j o r i t y  o f  p e o p l e  r a t h e r  t h a n  

s m a l l e r  s p e c i a l  i n t e r e s t s .  F o r  too l o n g  g o v e r n m e n t  

h a s  c a t e r e d  to the w h i m s  o f  v o c a l  s p e c i a l  i n t e r e s t  g r o u p s ,  

w h o  s e e m  i n c a p a b l e  o f  c o m p r e h e n d i n g  o u r  n a t i o n ' s  i n t e r e s t s  

a n d  c a n n o t  a n d  w i l l  n o t  take i n t o  c o n s i d e r a t i o n  the " b i g  

p i c t u r e "  b e f o r e  m a k i n g  t h e i r  d e m a n d s .

T h e  E c o n o m y  a n d  R e s o u r c e  D e v e l o p m e n t  a r e  n o t  s p e c i a l  

i n t e r e s t s .  It is the o n l y  m e t h o d  th a t  o u r  p e o p l e  h a v e  

o f  l i f t i n g  t h e m s e l v e s  a b o v e  m e r e  e x i s t e n c e .  To  t h i s  e n d  

w e  h a v e  p l e d g e d  o u r  time, m o n e y  a n d  t a l e n t s ... a n d  if y o u  

a r e  n o t  yet a m e m b e r  o f  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l ,  

w e  a s k  y o u  to j o i n  us. M e m b e r s h i p  f o r m s  a r e  a v a i l a b l e  

at t h i s  c o n f e r e n c e .

In the m e a n t i m e ,  p l e a s e  l i s t e n  c l o s e l y  today, and m a k e  

y o u r  f e e l i n g s  k n o w n  in the v a r i o u s  w o r b  s e s s i o n s  T h e  

s u b j e c t  o f  c o a l  is o n e  th a t  w i l l  be w i t h  us for a l o n g



t i m e . . . a n d  y o u  w i l l  h a v e  no b e t t e r  c h a n c e  to i n f l u e n c e  

the d i r e c t i o n  o f  its d e v e l o p m e n t  in A l a s k a  t h a n  y o u  w i l l  

t o d a y  a t  t h i s  n e w  b e g i n n i n g .  (Pause)

I w i l l  n o w  i n t r o d u c e  o u r  m a s t e r  o f  c e r e m o n i e s ,  a m a n  w h o  

k n o w s  m o r e  a b o u t  coal, h a s  d o n e  m o r e  to see its d e v e l o p­

m e n t  r e a l i z e d  a n d  w h o  h a s  m o r e  e n t h u s i a s m  for m i n i n g  i n  

g e n e r a l  t h a n  a n y  A l a s k a n  we k n o w ,  Dr. E a r l  B e i s t l x n e .

Dr. B e i s t l i n e  is a l i f e l o n g  A l a s k a n ,  b o r n  in J u n a a u ,  w h o  

h a s  s p e n t  the l a s t  35 y e a r s  in the f i e l d  o f  m i n i n g  

e d u c a t i o n .  B e g i n n i n g  as a n  i n s t r u c t o r  o f  m i n i n g  e n g i n e e r i n g  

in  1 9 4 6  at the U n i v e r s i t y  o f  A l a s k a ,  F a i r b a n k s ,  h e  

s u b s e q u e n t l y  b e c a m e  P r o f e s s o r  o f  M i n i n g  E n g i n e e r i n g ,  D e a n  

o f  the S c h o o l  o f  M i n e s ,  P r o v o s t  o f  the u n i v e r s i t y ' s  

N o r t h e r n  R e g i o n ,  E x e c u t i v e  O f f i c e r  o f  the N o r t h e r n  R e g i o n ,  

A c t i n g  A c a d e m i c  V i c e  P r e s i d e n t ,  a n d  n o w  s e r v e s  as the 

U n i v e r s i t y ' s  D e a n  o f  the S c h o o l  o f  M i n e r a l  I n d u s t r y .

H e  h o l d s  d e g r e e s  in m i n i n g  e n g i n e e r i n g  a n d  an  h o n o r a r y  

d o c t o r  o f  l a w s  d e g r e e  f r o m  the U n i v e r s i t y  o f  A l a s k a .  He  

is r e g i s t e r e d  in A l a s k a  as a p r o f e s s i o n a l  m i n i n g  e n g i n e e r  

a n d  p r o f e s s i o n a l  l a r i  s u r v e y o r .

Earl Beistline serves on a number of advisory boards and 

is a member of many scientific and professional societies.
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He  w a s  o n e  o f  the o r i g i n a l  f o u n d e r s  o f  the R e s o u r c e  

D e v e l o p m e n t  C o u n c i l  a n d  h a s  s e r v e d  as an  a c t i v e  

m e m b e r  o f  the s t a t e  b o a r d  f o r  a l m o s t  s i x  y e a r s .  In 

1 9 ^ 5  Dr. B e i s t l i n e  r e c e i v e d  the D i s t i n g u i s h e d  

A l u m n u s  A w a r d  f r o m  the U n i v e r s i t y  o f  A l a s k a .  I n  19 7 1  

h e  w a s  v o t e d  E n g i n e e r  o f  the Y e a r  f o r  t h e  S t a t e  o f  

A l a s k a .

L a d i e s  a n d  G e n t l e m e n ,  Dr. E a r l  B e i s t l i n e .



D R A F T  C O M M E N T S  O F  DR. E A R L  B E I S T L I N E  

(for r e v i s i o n  as n e e d e d  b y  B e i s t l i n e )

T h a n k  you, Tom. It is e x c i t i n g  for m e  to be h e r e  in a r o o m  

fu l l  o f  p e o p l e  w h o  a r e  /just as i n t e r e s t e d  in m a r k e t i n g  

A l a s k a ' s  co a l  as I am. T h i s  c o n f e r e n c e  is a n a t u r a l  

o u t g r o w t h  o f  a t e c h n i c a l  c o n f e r e n c e  on c o a l  s p o n s o r e d  b y  

the U n i v e r s i t y  o f  A l a s k a  h e l d  in F a i r b a n k s  last O c t o b e r .

I see m a n y  o f  the p e o p l e  h e r e  w h o  a t t e n d e d  that c o n f e r e n c e .

W h e n  P a u l a  E a s l e y  f i r s t  d i s c u s s e d  w i t h  m e  the n e e d  for h a v i n g  

a w o r k i n g  c o n f e r e n c e  to r e s o l v e  s o m e  o f  the p r o b l e m s  

i d e n t i f i e d  d u r i n g  the F a i r b a n k s  s e s s i o n ,  I h e a r t i l y  a g r e e d  to 

h e lp. Vie r e c o g n i z e d  the fact that the A l a s k a  a d m i n i s t r a t i o n  

a n d  l e g i s l a t u r e  w o u l d ,  this year, be f a c e d  w i t h  a n u m b e r  o f  

d e c i s i o n s  c r u c i a l  to d e v e l o p m e n t  o f  A l a s k a  coal.

T h e s e  w i l l  n o t  be e a s y  d e c i s i o n s ,  a n d  any o n e  o f  t h e m  has 

the c a p a b i l i t y  of  m a k i n g  or b r e a k i n g  the i n d u s t r y .

It is up  to us t o d a y  to p r o v i d e  d i r e c t i o n  to o u r  s t a t e  

l e a d e r s  for w h a t  m u s t  be done.

If y o u  h a v e  s t u d i e d  the e x c e l l e n t  c o m p i l a t i o n  o f  p a p e r s  

p r e p a r e d  for this c o n f e r e n c e - - a n d  I h o p e  y o u  h a v e - - y o u  w i l l  

k n o w  m o r e  a b o u t  co a l  in g e n e r a l ,  a n d  A l a s k a ' s  c o a l  in 

p a r t i c u l a r ,  than 9 9 %  o f  the p o p u l a t i o n .



S o m e  l e g i s l a t o r s  a n d  a d m i n i s t r a t o r s  a d m i t  to n e e d i n g  m o r e  

i n f o r m a t i o n  o n  the v a r i o u s  a s p e c t s  o f  c o a l  d e v e l o p m e n t ;  

t h e r e f o r e ,  the r e c o m m e n d a t i o n s  c o m i n g  o u t  o f  th i s  c o n f e r e n c e  

a r e  a n x i o u s l y  b e i n g  a w a i t e d .  In fact, a f t e r  this c o n f e r e n c e ,  

r e p r e s e n t a t i v e s  o f  the c o s p o n s o r i n g  o r g a n i z a t i o n s  a n d  o t h e r s  

w i l l  m e e t  w i t h  s t a t e  l e a d e r s  to d i s c u s s  o u r  c o n c l u s i o n s  

tod a y .  B o t h  the c o n f e r e n c e  r e c o m m e n d a t i o n s  a n d  the p a p e r s  

y o u  n o w  h a v e  w i l l  be h a n d - c a r r i e d  to J u n e a u  b y  the d e l e g a t i o n .

We  a r e  v e r y  f o r t u n a t e  t h a t  the l e g i s l a t u r e  is r e p r e s e n t e d  

h e r e  today. T h e  e n t i r e  S e n a t e  R e s o u r c e s  C o m m i t t e e ,  h e a d e d  

by S e n a t o r  B e t t y  F a h r e n k a m p  is p r e s e n t ,  a n d  I'd like the m e m b e r s  

to s t a n d  a n d  be r e c o g n i z e d .  T h e y  are:

A n d  f r o m  the H o u s e  o f  R e p r e s e n t a t i v e s  we have:

T h e  s t a t e  a d m i n i s t r a t i o n  is a l s o  w e l l  r e p r e s e n t e d .  W i t h  

t h i s  c r o s s  s e c t i o n  o f  the s t a t e  a d m i n i s t r a t i o n ,  the 

l e g i s l a t u r e ,  the f e d e r a l  g o v e r n m e n t ,  p o t e n t i a l  coal, 

p r o d u c e r s ,  m a r k e t e r s  a n d  t r a n s p o r t e r s ,  a n d  p r i v a t e  c i t i z e n s  

i n t e r e s t e d  in the d e v e l o p m e n t ,  I c a n  a s s u r e  y o u  the w o r k  

s e s s i o n s  w i l l  be lively.

L e t  me take a m o m e n t  lo e x p l a i n  m o r e  a b o u t  w h y  w e ' r e  h e r e  

today. Y o u  are ull f a m i l i a r  w i t h  the r e c e n t  s u r g e  o f  

i n t e r e s t  by e n e r g y  d e f i c i e n t  n a t i o n s - - J a p a n , T a i w a n ,  Korea,

H o n g  K o n g  a n d  S i n g a p o r e  in the F a r  Fast: a n d  o t h e r s  in 

F u r o p e - - t o  i n c r e a s e  i m p o r t s  o f  c o a l .  B e c a u s e  o f  the s t r o n g  

e c o n o m i c  n e e d  to r e d u c e  oil i m p o r t s ,  c o a l  has s u d d e n l y



b e c o m e  a n  a t t r a c t i v e  a l t e r n a t i v e ,  a n d  a n u m b e r  o f  

c o a l - p r o d u c i n g  n a t i o n s  are r u s h i n g  to m e e t  the d e m a n d .

W h e t h e r  the U n i t e d  S t a t e s  a n d  p a r t i c u l a r l y  A l a s k a  c a p t u r e  

a l a r g e  p o r t i o n  o f  this n e w  m a r k e t  d e p e n d s  s o l e l y  a n d  

a b s o l u t e l y  on  the m a n n e r  in w h i c h  the m a r k e t  is a p p r o a c h e d .

T h e  U n i t e d  S t a t e s  is in the p o s i t i o n  of  h a v i n g  to c a p t u r e  

the m a r k e t  f r o m  e x i s t i n g  c o m p e t i t o r s .  If the U n i t e d  

St a t e s ,  a n d  p a r t i c u l a r l y  A l a s k a ,  w a i t s  for the m a r k e t  to 

c o m e  to us, o u r  total s h a r e  w i l l  be d i s a p p o i n t i n g l y  small.

If w e  as a n a t i o n  a t t e m p t  to m a r k e t  o u r  c o a l  in an 

a m a t e u r i s h ,  i n e f f e c t i v e  m a n n e r ,  as we h a v e  in the past, 

w e  d e s e r v e  to lo s e  o u r  share.

T o  o b t a i n  a s u b s t a n t i a l  s h a r e  o f  t h e s e  n e w  m a r k e t s ,  we 

m u s t  f i r s t  s o l v e  s o m e  m a j o r  p r o b l e m s  w h i c h  w i l l  be  i d e n t i f i e d  

in the w o r k  s e s s i o n s .  If we do, I a m  c o n v i n c e d  w e  i.n A l a s k a  

c a n  take a d v a n t a g e  of  the e n o r m o u s  w o r l d  m a r k e t  n o w  d e v e l o p i n g  

w h i c h  c a n  m a k e  a v e r y  s u b s t a n t i a l  c o n t r i b u t i o n  to o u r  b a l a n c e  

o f  t r a d e .

T h e  p a p e r  by N. (!. Wi.l s o n - S m i  Lb in yo u r  s t u d y  p a c k e t  m a k e s  

t h e s e  o b s e r ’at i o n s : "T h e  m o s t  c o m m o n  c o m p l a i n t  I e n c o u n t e r e d

in tlie far e a s t  w a s  the i n d i f f e r e n t  m a r k e t i n g  a c t i v i t y  o f  the 

U. S. T h e y  s a i d  that the A u s t r a l i a n ,  C a n a d i a n  a n d  o t h e r  

m a r k e t i n g  m i s s i o n s  w e r e  i m p e c c a b l y  p r e p a r e d  a n d  led by top 

e x e c u t i v e s  c a p a b l e  o f  c o m m i t t i n g  t h e i r  c o m p a n y ,  by c o n t r a s t ,  

ihe U. S. is p r o d u c i n g , w i i h  c e r t a i n  o b v i o u s  a n d  s p e c t a c u l a r  

e x c e p t i o n s ,  an i l l - p r e p a r e d  b a n d  of  e n t r e p r e n e u r s  a n d  p r o d u c e r s



o f f e r i n g  p a r t i c i p a t i o n  in d o u b t f u l  d e v e l o p m e n t  p r o j e c t s  

o r  b a d l y  s t r u c t u r e d  c o a l  o f f e r s . "

W i l s o n - S m i t h  f u r t h e r  s t a t e d :  " O u r  c o m p e t i t o r s  o f f e r  g o o d

c o a l  a n d  o r d e r l y ,  d e m u r r a g e - f r e e  e x p o r t  f a c i l i t i e s .  T h e y  

f o l l o w  up t h e i r  c o a l  s a l e s  b y  p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e  

a n d  a d v i c e  o n  the c o m b u s t i o n  o f  t h e i r  c o a l .  We  o f f e r  in 

t u r n  the p r o m i s e  o f  b e i n g  the maj ^r c o a l  e x p o r t e r  i n  the 

w o r l d  a n d  o f  d o m i n a t i n g  this m a r k e t  for the n e x t  50 y e a r s ,  

b o t h  in p r i c e  a n d  in q u a l i t y .  C u r r e n t l y ,  h o w e v e r ,  w e  

p r e s e n t  the p i c t u r e  o f  a n  u n c o o r d i n a t e d  a n d  d i s o r g a n i z e d  

g i a n t  s t r u g g l i n g  w i t h  an i m p e r f e c t l y  u n d e r s t o o d  p r o b l e m .

T h e  o p p o r t u n i t i e s  a n d  c h a l l e n g e s  a r e  c e r t a i n l y  o b v i o u s . "

It a p p e a r s  to me t h a t  the U n i t e d  S t a l e s  e a st, g u l f  c o a s t  

a n d  w e s t  c o a s t  c o a l  e x p o r t i n g  o p e r a t i o n s  h a v e  a d i f f e r e n t  

set o f  p r o b l e m s  in s o m e  r e g a r d s  th a n  w e  do in A l a s k a .

T h e i r  p r o b l e m s  m a y  ta k e  a l o n g  time to sol v e .  A l a s k a ,  o n  the 

o t h e r  h a nd, c o u l d  l o o k  at the p r o b l e m s  as o p p o r t u n i t i e s ,  

a n d  set a b o u t  n o w  to take a d v a n t a g e  o f  them. A l a s k a  w i t h  

its v a s t  c o a l  r e s e r v e s  c o u l d  e a s i l y  b e c o m e  o u r  n a t i o n ’s 

l e a d i n g  c o a l  e x p o r t e r ,  a n d  h o w  to do th a t  is L h e  c r i t i c a l  

s u b j e c t  o f  Lhis c o n f e r e n c e .  I. say c r i t i c a l  b e c a u s e  it is 

u n d e r s t o o d  in the murketpj.ace that m o s t  coal, p u r c h a s i n g  

c o n t r a c t s  for the n e x t  2 0 - 2 5  y e a r s  wiI 1 be n e g o t i a t e d  a n d  

f i n a l i z e d  in the n e x t  two o r  so y e a r s .  T h i s  " m a r k e t i n g  

w i n d o w "  is o p e n  a n d  w i l l  s o o n  be c l o s e d .



B e i s t l i n e - 5

P r i o r  to the c o n f e r e n c e ,  m o d e r a t o r s  o f  e a c h  of  the w o r k  

s e s s i o n s  t a l k e d  to a q u a l i f i e d  li s t  o f  a d v i s o r s  to 

i d e n t i f y  the m a j o r  s u b j e c t s  for d i s c u s s i o n .  At the 

b e g i n n i n g  o f  the w o r k  s e s s i o n s ,  m o d e r a t o r s  w i l l  s u m m a r i z e  

c o m m e n t s  o f  the a d v i s o r s ,  at w h i c h  time the t o p i c s  are 

o p e n  f o r  d i s c u s s i o n  a n d  r e s o l u t i o n .

Y o u ' l l  h a v e  a b o u t  an h o u r  a n d  15 m i n u t e s  to f o r m a l i z e  

r e c o m m e n d a t i o n s  in e a c h  w o r k  s e s s i o n .  T h e n  at lunch, 

a f t e r  h e a r i n g  f r o m  o u r  k e y n o t e  s p e a k e r ,  m o d e r a t o r s  w i l l  

r e p o r t  the o u t c o m e  o f  t h e i r  w o r k  g r o u p s .

P l e a s e  n o t e  that no b r e a k s  are s c h e d u l e d  t h r o u g h o u t  the

m o r n i n g .  O n l y  ten m i n u t e s  has b e e n  a l l o w e d  b e t w e e n

s e s s i o n s ,  a n d  I u r g e  y o u  to r e p o r t  q u i c k l y  to the n e x t

one B e c a u s e  o f  the t i g h t  time frame, p l e a s e  feel free

to v i s i t  the r e s t r o o m  or t h e  b e v e r a g e  t a b l e  set up in

the f o y e r  w h i l e  the g r o u p s  are In s e s s i o n .  B e v e r a g e  s e r v i c e  is

n o t  a v a i l a b l e  i.u the m e e t i n g  r o o m s  t h e m s e l v e s .

A t  t h i s  time we w i l l  n o w  b r e a k  for the s e s s i o n s  o n

L e a s i n g ,  R o y a l t y ,  and T a x a t i o n  P o l i c i e s  in the _____________________

Room. Solving, T e c h n o l o g i c a l  N e e d s  w i l l  be in t h e ________________

Room. Y o u r  n a m e  tag i n d i c a t e s  the s e s s i o n s  for w h i c h  you 

h a v e  r e g i s t e r e d ,  in c a s e  y o u  forgot.

G o o d  luck, w o r k  h a rd, and I' l l  see you ba c k  h e r e  at. 1 : 0 0  sh a r p .
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W e l c o m e  p a r t i c i p a n t s ,  te l l  t h e m  p r o g r a m  w i l l  b e g i n  as s o o n  as m a i n  

c o u r s e  is served.

I N T R O D U C E  H E A P  T A B L E ,  E X C E P T  R O S S  = W i l l  c h e c k  o r d e r  later. T h e y  

are P h i l  H o l d s w o r t h ,  T o m  Book, Ro s s  S c h a f f ,  D i c k  E a k i n s ,  J e f f  

L o w e l f e l s ,  C h r i s  Gates, T o m  ^ i nk, C h u c k  W e b b e r  a n d  J o h n  Sims.

I N T R O D U C T I O N  O F  I A N  RO S S

O u r  k e y n o t e  s p e a k e r  c o ^ a s  to us a r m e d  w i t h  a b a c k g r o u n d  r i c h  in 

e x p e r i e n c e  of  the k i n d  w e  b e l i e v e  to be n e e d e d  i n  A l a s k a .  A  m e c h a n i c a l  

e n g i n e e r  h i m s e l f ,  he  is ~ , 4 l . o f  v a r i o u s  e n g i n e e r i n g  a s s o c i a t i o n s  

in N o r t h  A m e r i c a  a n d  E u i o p e  a n d  is C h a i r m a n  of  the S w a n  W o o s t e r  G r o u p  

o f  C o m p a n i e s  ’’̂ a d q u a r t e r e d  in V a n c o u v e r ,  B r i t i s h  C o l u m b i a .

T h e  S w a n  W o o s t e r  G r o u p  h a s  a stfiff o f  600 p r o f e s s i o n a l s  a n d  

t e c h n i c i a n s  a c t i v e  in m a j o r  p o r t  a n d  h a r b o r  L a l k - h a n d l i n g  p r o j e c t s  in 

N o r t h  A m e r i c a  as w e l l  as 12 o r  13 in  o t h e r  c o u n t r i e s  o f  the wo r l d .

T h e s e  i n c l u d e  the R o l e r t s  Bank, V a n c o u v e r  a n d  R i c h a r d s  Bay, S o u t h  A f r i c a  

p o r t s  w h i c h  I ' m  s u r e  w e ' l l  h e a r  a b o u t  today.

Mr. Ro s s  h a s  b e e n  w i t h  h i s  c o m p a n y  for 30 y e a r s ,  s e r v i n g  as 

p r e s i d e n t  b e g i n n i n g  in 1966 a n d  C h a i r m a n  a n d  p r e s i d e n t  in 1971. He 

is a l s o  a m e m b e r  o f  the b o a r d  o f  d i r e c t o r s  o f  S a n d w e l l  and C o m p a n y  a n d  

W i l l i a m s  B r o t h e r s  C a n a d a  L i m i t e d ,  gas a n d  o i l  p i p e l i n e  c o n s u l t a n t s .

Mr. Ross' t o p i c  is A N A T O M Y  O F  A  S U P E R P O R T :  A  L O O K  A T  A L A S K A ' S

NEFDS. T h e  t o p i c  a l o n e  c o u l d  be the s u b j e c t  o f  an  e n t i r e  s y m p o s i u m .

S u c h  a t itle s u g g e s t s  a p r e s u m p t i o n  o f  n e e d  o f  s u c h  f a c i l i t i e s  in 

A l a s k a  to s u p p o r t  co a l  m a r k e t i n g  o u t s i d e  the state. A n d  s h o u l d  s u c h  

f a c i l i t i e s  be e h a r e d  b y  o t h e r  i n d u s t r i e s  for t r a n s l o a d i n g  o i l  a n d  gas 

p r o d u c t s ,  m i n e r a l s  a n d  a g r i c u l t u r a l  p r o d u c t s ,  for e x a m p l e .
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It is w i t h  e x t r e m e  p l e a s u r e  t h a t  I i n t r o d u c e  a g e n t l e m a n  

w h o  is . e m i n e n t l y  q u a l i f i e d  to d i s c u s s ,  in the t i m e  w e  h a v e  a l l o t t e d ,  

A l a s k a ' s  b u l k  p o r t  needs. L a d i e s  a n d  g e n t l e m e n ,  l e t ' s  g i v e  an 

A l a s k a n  w e l c o m e  to Mr. I a n  Ross.

A F T E R  ROSS' P R E S E N T A T I O N ,  e a c h  m o d e r a t o r  is c a l l e d  to m i c r o p h o n e  

to r e p o r t  r e s u l t s  o f  h i s  w o r k  s e s s i o n .

C L O S I N G  R E M A R K S ;  C h u c k  W e b b e r  w i l l  say a f e w  w o r d s ,  t h e n  c a l l  o n  

h i s  n e w  m i n i n g  d i r e c t o r  J o h n  S i m s  to a d d  to them.

T H E  E N D
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I N T R O D U C T O R Y  R E M A R K S  OF  

T O M  FINK, P R E S I D E N T  

R E S O U R C E  D E V E L O P M E N T  C O U N C I L  F O R  A L A S K A ,  INC.

to the

F I R S T  A L A S K A  C O A L  M A R K E T I N G  C O N F E R E N C E  

A n c h o r a g e , A l a s k a  

J a n u a r y  23, 19 8 1

L a d i e s  a n d  g e n t l e m e n .  It is w i t h  g r e a t  p l e a s u r e  and 
e x p e c t a t i o n  that I o p e n  this c o n f e r e n c e  to d a y .  This, I 
b e l i e v e ,  w i l l  be a d a y  of e d u c a t i o n ,  o f  c o n s t r u c t i v e  
e f f o r t  and a c c o m p l i s h m e n t .  It is a d a y  t h a t  w i l l  be 
r e m e m b e r e d  as the f o r m a l  s t a t e w i d e  b e g i n n i n g  o f  a n e w  and 
p o s i t i v e  era in r e s o u r c e  d e v e l o p m e n t .

I ' d  l i k e  y o u  to m e e t  the p e o p l e  w h o  h e l p e d  c o s p o n s o r  
t o d a y ' s  p r o g r a m  a n d  w h o  h a v e  a s t a k e  in its success. 
R e p r e s e n t i n g  the K e n a i  P e n i n s u l a  B o r o u g h  is its n e w  M a y o r  
S t a n  T h o m p s o n ,  to m y  far left. Next, the g e n e r a l  m a n a g e r  
of  the A l a s k a  R a i l r o a d ,  F r a n k  Jo n e s .  R e p r e s e n t i n g  the 
A n c h o r a g e  C h a m b e r  of C o m m e r c e  is Bi l l  M i l e s ,  C h a i r m a n  of 
the N a t u r a l  R e s o u r c e s  C o m m i t t e e .  A n d  n e x t  is A n c h o r a g e ' s  
i l l u s t r i o u s  mayor*, G e o r g e  S u l l i v a n .  T o  m y  right, Lee 
Wyatt, a c t i n g  m a y o r  o f  the M a t a n u s k a - S u s i t n a  Borough.

N e x t  to L e e  is H o w a r d  Grey, e x e c u t i v e  d i r e c t o r  o f  the 
A l a s k a  M i n e r s  A s s o c i a t i o n .  O u r  s t a t e  c o m m i s s i o n e r  of 
C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  is s e a t e d  n e x t  to 
H o w a r d - - C o m m i s s i o n e r  C h u c k  W e b b e r .  In j u s t  a few m o m e n t s  
i'll i n t r o d u c e  o u r  m a s t e r  o f  c e r e m o n i e s ,  w h o s e  S c h o o l  o f  
M i n e r a l  I n d u s t r y  at the U n i v e r s i t y  o f  A l a s k a  is a l s o  a 
c o - s p o n s o r .  L e t ' s  g i v e  a fine h a n d  to t h e s e  e i g h t  o r g a n­
iza t i o n s  for t h e i r  s i g n i f i c a n t  e f f o r t s  o n  b e h a l f  of 
d e v e l o p i n g  A l a s k a ' s  co a l  r e s o u r c e s .

It has long b e e n  k n o w n  that A l a s k a  has v a s t  co a l  reserves, 
and lo n g  s u s p e c t e d  that some g r e a t  r e s e r v e s  in the state 
are yet to be l o cated. We  know, b u t  it s e e m s  to be a 
w e l l - k e p t  secret, that A l a s k a  c o n t a i n s  m o r e  than h a l f  the 
n a t i o n ' s  coal r e s e r v e s .



T h e s e  c o a l s  r u n  the c l a s s i f i c a t i o n  g a m u t  f r o m  the s o f t e s t  
l i g n i t e  u p  the s c a l e  t h r o u g h  s u b - b i t u m i n o u s  to b i t u m i n o u s ,  
all the w a y  to the h a r d e s t  a n t h r a c i t e .

We  a l s o  k n o w  that the w o r l d  is u n d e r g o i n g  an  e n e r g y  
m e t a m o r p h o s i s .  T h e  e r a  o f  e a s y  access, p h y s i c a l l y  and 
p o l i t i c a l l y ,  to p e t r o l e u m  is over.

C o n s u m i n g  s o c i e t i e s  k n o w  t h e y  c a n  n o  l o n g e r  c o u n t  o n  s t a b l e  
and r e l a t i v e l y  i n e x p e n s i v e  s u p p l i e s  o f  c r u d e  o i l  to fire 
t h e i r  furnaces, d r i v e  t h e i r  v e h i c l e s  a n d  p r o v i d e  r a w  
m a t e r i a l s  to t h e i r  m a n y  m a n u f a c t u r i n g  p r o c e s s e s .  O i l  is 
s till w i t h  us, a n d  w i l l  c o n t i n u e  to b e . . . b u t  the r e l a t i o n­
ship b e t w e e n  s o c i e t y  a n d  o i l  has c h a n g e d ,  a n d  it w i l l  
f o r e v e r  be s o .

T h i s  r e a l i z a t i o n  is c a u s i n g  o i l  c o n s u m i n g  n a t i o n s  a r o u n d  
the w o r l d  to se e k  o u t  n e w  s o u r c e s  o f  e n e r g y  a n d  r a w  n a t e r -  
ial to r e p l a c e  the oil t h e y  c a n  no l o n g e r  get as e c o n o m i­
c a l l y  as t h e y  o n c e  d i d — or  w o r s e ,  as a h e d g e  a g a i n s t  
p o t e n t i a l  e n e r g y  s h o r t f a l l s  if p o l i t i c a l  i n s t a b i l i t y  
c o n t i n u e s  in oil p r o d u c i n g  r e g i o n s .

Thus, a l t e r n a t e  e n e r g y  s o u r c e s . . .and c h i e f  a m o n g  t h e m  coal, 
p a r t i c u l a r l y  the s o - c a l l e d  s t e a n  p r o d u c i n g  s u b - b i t u m i n o u s  
a n d  b i t u m i n o u s  coals, a r e  b e i n g  sought.

It r o u n d s  easy. A l a s k a  h a s  coal. It h a s  coal n e a r  t i d e­
wate r .  It h a s  co a l  of the q u a l i t y - - o r  a t  l e a s t  w e  h a v e  
r e a s o n  to b e l i e v e  o f  the q u a l i t y - - t h e  b u y e r s  are see k i n g .  
T h u s  a l l  that has to be a c c o m p l i s h e d  is g e t t i n g  the b u y e r s  
t o g e t h e r  w i t h  the r e s o u r c e  o w n e r s ,  a n d  p r e s t o ,  m o n e y  
c h a n g e s  h a n d s . . . o r  so it seems.

It m a y  s o u n d  easy, b u t  it isn't. S t a n d i n g  b e t w e e n  the 
r e s o u r c e  a n d  the p u r c h a s e  o r d e r  are m a n y  o b s t a c l e s .  T h e  
first is o b v i o u s l y  the k n o w l e d g e  o f  the q u a l i t y  and 
q u a n t i t y  o f  the r e s o u r c e  itse l f .  Its l o c a t i o n ,  a n d  
p r o x i m i t y  to t r a n s p o r t a t i o n  s y s t e m s  is c r i t i c a l .  The 
e n v i r o n m e n t a l  c h a n g e s  th a t  w i l l  o c c u r  d u r i n g  e x t r a c t i o n  
are important, and m u s t  be c o n s i d e r e d .  In the e v e n t  t here 
are to be r e s o u r c e  c o n f l i c t s  m i t i g a t i o n  m e a s u r e s  m u s t  be 
d e s i g n e d .

S t ate a n d  f e d e r a l  r e g u l a t i o n s ,  e c o l o g i c a l  a n d  o t h e r w i s e ,  
w i l l  a f f e c t  the final p l a n n i n g ... and if th e y  are too 
strict, m a y  s c u t t l e  a p r o j e c t .

A n d  c e r t a i n l y  n o t  to be o v e r l o o k e d  is the pri c e .  E v e n  
tho u g h  the r e s o u r c e  is in dema n d ,  the b u y e r s  w i l l  s till 
s t r o n g l y  c o n s i d e r  the c o m p e t i t i v e  p r i c e  o f  p u r c h a s i n g  f r o m  
one a r e a  as o p p o s e d  to a n o t h e r .  We m u s t  b e  c o m p e t i t i v e .



T h i s  p r i c e  c a n  b e  in m o n e y  a l o n e . . . o r  m o r e  th a n  l i k e l y  w i l l  
be a t o t a l  c o n s i d e r a t i o n ,  i n c l u d i n g  p o l i t i c a l  stability, 
t e r m  a n d  o t h e r  s o c i a l  a n d  e c o n o m i c  f a c t o r s .

T h e s e ,  a n d  m o r e  i t ems a r e  t h e  r e a s o n  this s e s s i o n  has b e e n  
c a l l e d  b y  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l ,  a n d  the 
c o - s p o n s o r s  a n d  u n d e r w r i t e r s  y o u  see l i s t e d  o n  y o u r  p r o g r a m .

W e  at the R e s o u r c e  D e v e l o p m e n t  C o u n c i l  feel the t opic is 
m o s t  i m p o r t a n t  to the f u t u r e  o f  A l a s k a ...a ^ d  as y o u  a l r e a d y  
know, o r  w i l l  l e a r n  h e r e  t o d a y . . . i t  is a l s o  m o s t  timely.

T h i s  is the type p r o g r a m  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l  
e n j o y s  p r o d u c i n g .  It is a p o s i t i v e  p r o g r a m .  It is goal 
o r i e n t e d .  It is a p r o g r a m  t h a t  w i l l  h a v e  g r e a t  e f f e c t  o n  
b o t h  the p u b l i c  a n d  p r i v a t e  s e c t o r s  o f  o u r  s ociety. It is 
a m e e t i n g  n o t  of  c o n f r o n t a t i o n  a n d  p e s s i m i s m ,  b u t  r a t h e r  
c o o p e r a t i o n  a n d  o p t i m i s m . . .with the o p t i m i s m  t e m p e r e d  b y  
r e a l i t y - - t h e  u n f o r t u n a t e  r e a l i t y  t h a t  t here are some in 
o u r  s t a t e  a n d  n a t i o n  w h o  do n o t  w a n t  to see a n y  m o r e  
r e s o u r c e s ,  coal o r  o t h e r w i s e ,  d e v e l o p e d  in the e c o n o m i c  
s e n s e .

It is to such p e r s o n s  th a t  the R e s o u r c e  D e v e l o p m e n t  C o u n c i l  
has u n d e r t a k e n  the task o f  " P o i n t i n g  the W a y "  to wise, 
i n t e l l i g e n t  u s e  a n d  m a n a g e m e n t  o f  all r e s o u r c e s .  This, 
l a d i e s  a n d  g e n t l e m e n ,  is a d i f f i c u l t  task.

To c o n d u c t  this p u b l i c  a n d  e d u c a t i o n a l  c o n f e r e n c e ,  and to 
p r o m o t e  s e n s i b l e  r e s o u r c e  u t i l i z a t i o n ,  is 'he k e y s t o n e  of 
the R e s o u r c e  D e v e l o p m e n t  C o u n c i l ' s  e x i s t e . ^ e .  T h e  Council, 
b e t t e r  k n o w n  as R-D-C, is m a d e  up o f  r e p r e s e n t a t i v e s  o f  the 
b u s i n e s s  c o m m u n i t y ,  o r g a n i z e d  labor, i n d i v i d u a l s ,  and local 
g o v e r n m e n t s .  T h e r e  are n e a r l y  1 0 , 0 0 0  A l a s k a n s  a n d  frie n d s  
a s s o c i a t e d  w i t h  the R e s o u r c e  D e v e l o p m e n t  Co u n c i l .

RDC c o n s i s t e n t l y  speaks, in s y m p o s i u m s  s u c h  as this, at 
p u b l i c  h e a r i n g s ,  t h r o u g h  v o l u n t e e r  w o r k  groups, by lobbying, 
a n d  t h r o u g h  n e w s  r e l e a s e s ,  f o r  r e a s o n a b l e  d e v e l o p m e n t  of 
A l a s k a .

To those w h o  a u t o m a t i c a l l y  a c c u s e  o r g a n i z a t i o n s  w i t h  
" D e v e l o p m e n t "  in their title o f  a d v o c a t i n g  1 ond r u i n  (I 
b e l i e v e  the t e r m  u s e d  ^s " r a p e , "  " r u i n , "  a n e  "run") the 
( " m c i l  p o i n t s  out the f o l l i e s  of  " l o c k - u p "  p o l i c i e s  that 
r e s u l t  in the i n a b i l i t y  to u t i l i z e  n a t u r a l  r e s o u r c e s  in an 
o r d e r l y ,  t h o u g h t f u l  m a n n e r .  We p r i n t  o u t  that these 
n e g a t i v e  p o l i c i e s  r e s u l t  in a l o w e r i n g  of the s t a n d a r d  o f  
living, the f o r e g o i n g  o f  n e e d e d  e c o n o m i c  and social 
d e v e l o p m e n t . . .and the u l t i m a t e  i n d i g n i t y  o f  r a m p a n t  
f i n a n c i a l  inf l a t i o n ,  c a u s e d  b y  a r t i f i c i a l  s h o r t a g e s  of 
m a t e r i a l s  in the m a r k e t p l a c e .

h o c k i n g  a w a y  r e s o u r c e s  for some u n s p e c i f i e d  future g e n e r a­
tion is a l u x u r y  this c o u n t r y  c a n  no l o n g e r  afford.



We  at the R e s o u r c e  D e v e l o p m e n t  C o u n c i l  are j u s t l y  p r o u d  o f  
o u r  r e c o r d  o f  the p a s t  f e w  yea r s .  We  feel w e  h a v e  b e e n  
e f f e c t i v e  in e d u c a t i n g  A l a s k a n s ,  a n d  " O u t s i d e r s "  to some 
o f  the o p p o r t u n i t i e s  to be  f o u n d  i n  this s u b - c o n t i n e n t  
t h a t  is the 4 9 t h  A m e r i c a n  state.

W e  h a v e  b e e n  i n f l u e n t i a l  in c a u s i n g  the S t a t e  o f  A l a s k a  
to f i n a l l y  d e c l a r e  i t s e l f  in f a v o r  o f  a p o s i t i v e  e c o n o m i c  
g r o w t h  p o l i c y .

W e  h a v e  m o n i t o r e d  a n d  w o r k e d  t o w a r d  c o r r e c t i n g  r e g u l a t o r y  
abuse, w h e n  the r e s u l t  o f  s u c h  g o v e r n m e n t a l  a c t i o n  has 
b e e n  to d e n y  p u b l i c  a n d  p r i v a t e  rights, w h e n  r e g u l a t i o n s  
h a v e  b e e n  u s e d  for p u r p o s e ,’ o t h e r  t h a n  e n v i r o n m e n t a l  and 
s o c i a l  p r o t e c t i o n . . .or w h e r 2 it is o b v i o u s  that r e g u l a t i o n s  
h a v e  b e e n  d e s i g n e d  a n d  u s e d  s i m p l y  as t o ols to d e n y  
r e s o u r c e  d e v e l o p m e n t .

T h e  C o u n c i l  h a s  s p o n s o r e d  s y m p o s i u m s , s u c h  as this, to 
e x p l o r e  the d e v e l o p m e n t  c l i m a t e  in A l a s k a ,  a n d  to cr e a t e  
a b o d y  of k n o w l e d g e  c o n c e r n i n g  v a r i o u s  m e t h o d s  o f  i n v e s t­
ing in A l a s k a n  d e v e l o p m e n t .  T h e s e  c o n f e r e n c e s  h a v e  r e s u l t­
ed  in p o s i t i v e  c i t i z e n  r e c o m m e n d a t i o n s  that h a v e  g o n e  to 
the s t a t e  a d m i n i s t r a t i o n ,  the l e g i s l a t u r e  a n d  C o n g r e s s  and 
h a v e  b e e n  u t i l i z e d  b y  o f f i c i a l s .

F i n a l l y ,  I w a n t  to p o i n t  out that the R e s o u r c e  D e v e l o p m e n t  
C o u n c i l  is n o t  " a n t i - g o v e r n m e n t . "  W e  feel, how e v e r ,  that 
g o v e r n m e n t  m u s t  come b a c k  to the t r a c t  o f  b e i n g  r e s p o n s i v e  
to the true m a j o r i t y  o f  p e o p l e  r a t h e r  t h a n  s m all s p e c i a l  
i n t e r e s t s .  F o r  too l o n g  g o v e r n m e n t  h a s  c a t e r e d  to the w h i m s  
o f  v o ^ a l  s p e c i a l  i n t e r e s t  groups, w h o  s e e m  i n c a p a b l e  of 
c o m p r e h e n d i n g  o u r  n a t i o n ' s  i n t e r e s t s  a n d  :annot and w i l l

' in t o  c o n s i d e r a t i o n  the " b i g  p i c t u r e "  b e f o r e  m a k i n g  
their „ i d o .

T h e  E c o n o m y  and R e s o u r c e  D e v e l o p m e n t  a r e  not s p e c i a l  
i n t e r e s t s .  It is the o n l y  m e t h o d  that o u r  p e o p l e  h a v e  of 
l i f t i n g  t h e m s e l v e s  a b o v e  m e r e  e x i s t e n c e .  To this e n d  we 
have', p l e d g e d  our time, m o n e y  a n d  t a l e n t s ... and if y o u  are 
n o t  y e t  a m e m b e r  o f  the R e s o u r c e  D e v e l o p m e n t  C ouncil, we 
ask y o u  to j o i n  us. M e m b e r s h i p  forms are a v a i l a b l e  at 
this c o n f e r e n c e .

In the m e a n t i m e ,  p l e a s e  l i s t e n  c l o s e l y  today, and m a k e  y o u r  
f e e l i n g s  k n o w n  in the v a r i o u s  w o r k  s e s s ions. T h e  subj e c t  
o f  coal is one that wi l l  be w i t h  us for a l o n g  t i m e . . . a n d  
y o u  w i l l  h c v e  no bet/.er c h a n c e  to i n f l u e n c e  the d i r e c t i o n  
o f  its d e v e l o p m e n t  ni A l a s k a  th a n  y o u  w i l l  t o d a y  at this 
n e w  b e g i n n i n g .



I w i l l  :iow i n t r o d u c e  o u r  m a s t e r  o f  c e r e m o n i e s ,  a m a n  w h o  
k n o w s  m o r e  a b o u t  coal, h a s  d o n e  m o r e  to see its d e v e l o p­
m e n t  r e a l i z e d  a n d  w h o  h a s  m o r e  e n t h u s i a s m  for m i n i n g  in 
g e n e r a l  t h a n  a n y  A l a s k a n  w e  k now, Dr. E a r l  B e i s t l i n e .

Dr. B e i s t l i n e  is a l i f e l o n g  A l a s k a n ,  b o r a  in  Juneau, w h o  
h a s  s p e n t  the la s t  35 y e a r s  in  the f i e l d  o f  m i n i n g  e d u c a­
tion. B e g i n n i n g  as a n  i n s t r u c t o r  o f  m i n i n g  e n g i n e e r i n g  
i n  1 9 4 6  at the U n i v e r s i t y  o f  A l a s k a ,  F a i r b a n k s ,  he 
s u b s e q u e n t l y  b e c a m e  P r o f e s s o r  o f  M i n i n g  E n g i n e e r i n g ,  D e a n  
o f  the S c h o o l  o f  Min e s ,  P r o v o s t  o f  the u n i v e r s i t y ' s  
N o r t h e r n  Region, E x e c u t i v e  O f f i c e r  o f  the N o r t h e r n  Region, 
A c t i n g  A c a d e m i c  Vice P r e s i d e n t ,  a n d  n o w  se r v e s  as the 
U n i v e r s i t y ' s  D e a n  o f  the S c h o o l  o f  M i n e r a l  Industry.

H e  h o l d s  d e g r e e s  in m i n i n g  e n g i n e e r i n g  and an  h o n o r a r y  
d o c t o r s  of  laws d e g r e e  f r o m  the U n i v e r s i t y  o f  A l a s k a .  He 
is r e g i s t e r e d  in A l a s k a  as a p r o f e s s i o n a l  m i n i n g  e n g i n e e r  
a n d  p r o f e s s i o n a l  l a n d  s u r v e y o r .

Ea r l  B e i s t l i n e  se r v e s  on a n u m b e r  of  a d v i s o r y  b o a r d s  and 
is a m e m b e r  of  m a n y  s c i e n t i f i c  a n d  p r o f e s s i o n a l  societies.

He was one o f  the o r i g i n a l  f o u n d e r s  of the R e s o u r c e  
D e v e l o p m e n t  C o u n c i l  a n d  h a s  s e r v e d  as a n  a c t i v e  m e m b e r  
o f  the sta e b o a r d  for a l m o s t  six years. In 1975 Dr. 
B e i s t l i n e  r e c e i v e d  the D i s t i n g u i s h e d  A l u m n u s  A w a r d  f r o m  
the U n i v e r r i t y  o f  A l a s k a .  T.n 1971 he w a s  v o t e d  E n g i n e e r  
o f  the Y e a r  for the S t a t e  of A l a ska.

L a d i e s  a n d  G e n t l e m e n ,  Dr. E a r l  B e i s t l i n e .
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M a s t e r  of  C e r e m o n i e s

T h a n k  y o u  T o m  for a n  e x c e l l e n t  i n t r o d u c t o r y  p r e s e n t a t i o n .
Y o u r  r e m a r k s  g r e a t l y  s t i m u l a t e  i n t e r e s t  in t h e  t o p i c  
" M a r k e t i n g  o f  C o a l "  that is o f  m a j o r  i m p o r t a n c e  to Alaska, 
the S t a t e  and the Nation.

T h i s  c o n f e r e n c e  is a n a t u r a l  o u t g r o w t h  o f  a t e c n n i c a l  
c o n f e r e n c e  o n  coal, "F o c u s  o n  A l a s k a ' s  C o a l , "  s p o n s o r e d  b y  
the U n i v e r s i t y  o f  Alaska, F a i r b a n k s ;  D i v i s i o n  of  M i n e r a l s  
a n d  E n e r g y  M a n a g e m e n t ,  S t a t e  o f  A l a ska; D i v i s i o n  o f  E n e r g y  
and P o w e r  D e v e l o p m e n t ,  S t a t e  of Alas k a ;  a n d  M i n i n g  and 
M i n e r a l  R e s o u r c e s  R e s e a r c h  I n s t i t u t e ,  O f f i c e  of  S u r f a c e  
M i n i n g  h e l d  in F a i r b a n k s  l a s t  O c t o b e r .

I a m  p l e a s e d  to o b s e r v e  the g r e a t  i n t e r e s t  in this c o n f e r e n c e  
b y  m a n y  o f  y o u  w h o  a t t e n d e d  the F a i r b a n k s  C o n f e r e n c e  as w e l l  
as t h o s e  who are i n t e r e s t e d  in A l a s k a ' s  co a l  b u t  did n o t  have 
the o p p o r t u n i t y  to a t t e n d  the 1 9 8 0  C o n f e r e n c e .

W h e n  P a u l a  Easley, E x e c u t i v e  D i r e c t o r  o f  the R e s o u r c e  D e v e l­
o p m e n t  Council, f i r s t  d i s c u s s e d  w i t h  me  the n e e d  for h a v i n g  
a w o r k i n g  c o n f e r e n c e  to r e s o l v e  some o f  the p r o b l e m s  i d e n t i­
fied d u r i n g  the F a i r b a n k s  session, I h e a r t i l y  a g r e e d  to help. 
P c u l a  E a s l e y  a n d  h e r  s t a f f  h a v e  do n e  an o u t s t a n d i n g  job o f  
a r r a n g i n g  this t i m e l y  c o n f e r e n c e  in a r e l a t i v e l y  shori p e r i o d  
of time a n d  I c o n g r a t u l a t e  t h e m  for t h e i r  g o o d  work.

R e c o g n i z e d  w a s  the fact that the s t ate a d m i n i s t r a t i o n  and 
l e g i s l a t u r e  would, this year, be f a c e d  w i t h  a n u m b e r  o f  
d e c i s i o n s  c r u c i a l  to d e v e l o p m e n t  of  A l a s k a  coal.

T h e s e  w i l l  n o t  be e a s v  dec i s i o n s ,  a n d  a n y  one o f  t h e m  has 
the c a p a b i l i t y  o f  m a k i n g  o r  b r e a k i n g  the i n d u s t r y  and 
a c c o r d i n g l y  our task t o d a y  is to be as h e l p f u l  as p o s s i b l e  
in p r o v i d i n g  d i r e c t i o n  to o u r  s t ate l e a d e r s  for w h a t  m u s t  be 
d o n e .

If you ha v e  s t u d i e d  the e x c e l l e n t  c o m p i l a t i o n  o f  p a p e r s  
p r e p a r e d  for this c o n f e r e n c e - - a n d  I ho p e  y o u  h a v e - - y o u  wi l l  
k n o w  m o r e  a b o u t  coal in g e n e r a l ,  and A l a s k a ' s  coal in 
p a r t i c u l a r ,  than 9 9 %  o f  the p o p u l a t i o n .

Some l e g i s l a t o r s  and a d m i n i s t r a t o r s  a d m i t  to n e e d i n g  m o r e  
i n f o r m a t i o n  on  the v a r i o u s  a s p e c t s  o f  coal d e v e l o p m e n t ;  
therefore, the r e c o m m e n d a t i o n s  c o m i n g  o u t  of  this c o n f e r e n c e  
are a n x i o u s l y  b e i n g  a w a i t e d .  In fact, a f t e r  this c o n f e r e r t e ,  
r e p r e s e n t a t i v e s  o f  the c o - s p o n s o r i n g  o r g a n i z a t i o n s  and o t h e r s  
will, m e e t  w i t h  s t ate l e a d e r s  to d i s c u s s  o u r  c o n c l u s i o n s  t o day 
B o t h  the c o n f e r e n c e  r e c o m m e n d a t i o n s  and the p a p e r s  y o u  n o w  
h a v e  w i l l  be h a n d - c a r r i e d  to J u n e a u  b y  the d e l e g a t i o n .
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h e r e  today. T h e  S e n a t e  R e s o u r c e s  C o m m i t t e e ,  h e a d e d  by  
S e n a t o r  B e t t y e  F a h r e n k a m p  is w e l l  r e p r e s e n t e d  today.

' B e c a u s e  o f  an  u r g e n t  m a t t e r ,  S e n a t o r  F a h r e n k a m p  cannot b e
w i t h  us t o d a y  b u t  y o u  c a n  b e  sure t h a t  h e r  e y e s  a n d  e a r s
a n d  h e r  p o s i t i v e  a t t i t u d e  is p r e s e n t .  I ' d  li k e  the m e m b e r s
to s t a n d  a n d  be r e c o g n i z e d  as  w e l l  as o t h e r  m e m b e r s  w i t h  us 
t o d a y  f r o m  the H o u s e  o f  R e p r e s e n t a t i v e s .

I The s t a t e  a d m i n i s t r a t i o n  is a l s o  w e l l  r e p r e s e n t e d .  W i t h
this c r o s s  s e c t i o n  of t h e  s t a t e  a d m i n i s t r a t i o n ,  the l e g i s­
lature, the f e d e r a l  g o v e r n m e n t ,  p o t e n t i a l  c o a l  p r o d u c e r s ,

1 m a r k e t e r s  a n d  t r a n s p o r t e r s ,  a n d  p r i v a t e  c i t i z e n s  i n t e r e s t e d
I in the d e v e l o p m e n t ,  I c a n  a s s u r e  y o u  the w o r k  sessions w i l l

be lively.

j Let m e  take a m o m e n t  to e x p l a i n  m o r e  ;bout w h y  w e ' r e  h e r e
today. Y o u  are all f a m i l i a r  w i t h  the r e c e n t  surge of i n t e r -  

; est b y  e n e r g y  d e f i c i e n t  nations--Japat. , T a i w a n ,  Korea, H o n g
j K o n g  a n d  S i n g a p o r e  in t h e  F a r  E a s t  a n d  o t h e r s  in E u r o p e - - t o

i n c r e a s e  i m p o r t s  of c o a l . B e c a u s e  o f  the s t r o n g  e c o n o m i c  
n e e d  to r e d u c e  oil imports, coal has s u d d e n l y  be c o m e  an 

| a t t r a c t i v e  a l t e r n a t i v e ,  a n d  a n u m b e r  o f  c c a l - p r o d u c i n g
1 n a t i o n s  a r e  r u s h i n g  to m e e t  the d e m a n d .

W h e t h e r  the U n i t e d  S t a t e s  a n d  p a r t i c u l a r l y  A l a s k a  c a p t u r e
a large p o r t i o n  o f  this n e w  m a r k e t  d e p e n d s  to a great e x t e n t
on the m a n n e r  in w h i c h  the m a r k e t  is a p p r o a c h e d .  The U n i t e d
S t a t e s  is in a p o s i t i o n  o f  h a v i n g  to c a p t u r e  the m a r k e t  f r o m
e x i s t i n g  c o m p e t i t o r s .  I f  the U n i t e d  States, a n d  p a r t i c u l a r l y  
Alaska, w a i t s  for the m a r k e t  to c o m e  to us, o u r  total s h a r e  
wi l l  be d i s a p p o i n t i n g l y  small. I f  w e  as a n a t i o n  a t t e m p t  to 

m a r k e t  o u r  c o a l  in an a m a t e u r i s h ,  i n e f f e c t i v e  manner, w e
d e s e r v e  to lose our share.

To o b t a i n  a s u b s t a n t i a l  s h a r j  o f  t h e s e  n e w  mar k e t s ,  we m u s t  
first s o lve some m a j o r  p r o b l e m s  w h i c h  w i l l  be i d e n t i f i e d  in 
the w o r k  sessi o n s .  If w e  do, I a m  c o n v i n c e d  we  in A l a s k a
can take a d v a n t a g e  of the e n o r m o u s  w o r l d  m a r k e t  n o w  d e v e l o p­
ing w h i c h  can m a k e  a v e r y  s u b s t a n t i a l  c o n t r i b u t i o n  to o u r  
b a l a n c e  o f  trade.

i As a n  e x a m p l e  o f  one ty p e  o f  p r o b l e m ,  I a m  t a k i n g  the l i b e r t y
I o f  g i v i n g  a b r i e f  s t a t u s  r e p o r t  o n  a p r o b l e m  that i n v o l v e s

f e d eral r e g u l a t i o n s  and one t h a t  I a m  su r e  w i l l  be d i s c u s s e d  
b y  J e f f  L o w e n f e l s '  c o m m i t t e e  on f e d e r a l  r e g u l a t i o n s .

The topic is P u b l i c  L a w  9 5 - 8 7  t i t l e d  " S u r f a c e  M i n i n g  C o n t r o l  
and R e c l a m a t i o n  A c t  o f  1 9 7 7 "  w h i c h  has a m a j o r  s e c t i o n - - T i t l e  

I V, C o n t r o l  o f  the E n v i r o n m e n t a l  I m p a c t s  o f  S u r f a c e  Coal
M i n i n g .

T h i s  law r e q u i r e s  that s t a t e s  set up t h e i r  r e g u l a t i o n s  to 
i a c c o m p l i s h  the o b j e c t i v e s  o f  the f e d e r a l  l a w  and if not d o n e

ti m e l y  a n d  in c o m p l i a n c e  w i t h  f e d e r a l  law, the federal l a w  
wi l l  b e c o m e  the state law.
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F a c e t s  o f  the P u b l i c  L a w  a r e  in l i t i g a t i o n  i n  courts.
H o w e v e r ,  it b e h o o v e s  A l a s k a  to m o v e  a h e a d  o n  s u c h  s t ate 
r e g u l a t i o n s  so as n o t  to  b e  c a u g h t  in a  t r a p  th a t  c o u l d  
b e  d e t r i m e n t a l  to A l a s k a ' s  coal. . A c c o r d i n g l y ,  the 
f o l l o w i n g  q u o t a t i o n s  a r e  g i v e n  f r o m  a l e t t e r  w r i t t e n  
J a n u a r y  22, 1 9 8 1  to G o v e r n o r  H a m m o n d  by  t h e  A d v i s o r y  
C o m m i t t e e  h e  a p p o i n t e d  t o  c o n s i d e r  t h i s  p r o b l e m .

" T h i s  l e t t e r  is to r e p o r t  to y o u  the c o m m i t t e e ' s  u n a n i m o u s  
r e c o m m e n d a t i o n  that y o u r  a d m i n i s t r a t i o n  m a k e  e v e r y  a t t e m p t  
p o s s i b l e  to e x p e d i t i o u s l y  a d o p t  a s t a t e  p r o g r a m  w h i c h  is 
a c c e p t a b l e  to OFM.

"We h a v e  c o n c l u d e d  th a t  the a d o p t i o n  o f  a p r o g r a m  s i m i l a r  
to the o n e  p r e s e n t e d  to us a t  o u r  J a n u a r y  20, 1980 m e e t i n g  
s h o u l d  ta k e  so m e  p r i o r i t y  in y o u r  a d m i n i s t r a t i o n .

" It is o u r  c o n c l u s i o n  t h a t  the a d o p t i o n  o f  a s tate p r o g r a m  
r a t h e r  t h a n  i m p l e m e n t a t i o n  o f  a f e d e r a l l y  d e v e l o p e d  p r o­
g r a m  w i l l  b e s t  give the s t a t e  the f l e x i b i l i t y  to e f f e c t i v e­
ly c o n t r o l  coal m i n i n g  o p e r a t i o n s  w i t h i n  a n y  o f  the s e v e r a l  
p o t e n t i a l  c o a l  m i n i n g  r e g i o n s  in the S t a t e  o f  Alaska.

" T h e  e x t e n t  t h a t  r e g u l a t o r y  c e r t a i n t y  is n e e d e d  b e f o r e  the 
c o a l  i n d u s t r y  can f u r t h e r  d e v e l o p  A l a s k a ' s  co a l  p o t e n t i a l  
c l e a r l y  i n d i c a t e s  the n e e d  to act n o w . "

The p a p e r  b y  N. G. W i l s o n - S m i t h  in y o u r  s t u d y  p a c k e t  m a k e s  
these o b s e r v a t i o n s :  " T h e  m o s t  c o m m o n  c o m p l a i n t  I e n c o u n t e r­
ed in the F a r  E a s t  w a s  the i n d i f f e r e n t  m a r k e t i n g  a c t i v i t y  
o f  the U. S. T h e y  s a i d  t h a t  the A u s t r a l i a n ,  C a n a d i a n  a n d  
o t h e r  m a r k e t i n g  m i s s i o n s  w e r e  i m p e c c a b l y  p r e p a r e d  and l e d  
b y  top e x e c u t i v e s  c a p a b l e  o f  c o m m i t i n g  t h e i r  company. B y  
c o n t r a s t ,  the U. S. is p r o d u c i n g ,  w i t h  c e r t a i n  o b v i o u s  a n d  
s p e c t a c u l a r  e x c e p t i o n s ,  an i l l - p r e p a r e d  b a n d  o f  e n t r e p r e­
n e u r s  and p r o d u c e r s  o f f e r i n g  p a r t i c i p a t i o n  in d o u b t f u l  
d e v e l o p m e n t  p r o j e c t s  o r  b a d l y  s t r u c t u r e d  co a l  o f f e r s . "

W i l s o n - » m i t h  f u r t h e r  s t a t e d :  " O u r  c o mpeti. /rs o f f e r  g o o d
c o a l  a n d  o r d e r l y ,  d e m u r r a g e - f r e e  e x p o r t  f a c i l i t i e s .  T h e y  
f o l l o w  u p  t h e i r  coal s a l e s  b y  p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e  
a n d  a d v i c e  on the c o m b u s t i o n  of t h e i r  coal. W e  o f f e r  in 
t u r n  the p r o m i s e  o f  b e i n g  the m a j o r  co a l  e x p o r t e r  in the 
w o r l d  a n d  o f  d o m i n a t i n g  this m a r k e t  for the n e x t  50 years, 
b o t h  in p r i c e  a n d  in q u a l i t y .  C u r r e n t l y ,  however, we 
p r e s e n t  the p i c t u r e  of  a n  u n c o o r d i n a t e d  a n d  d i s o r g a n i z e d  
g i a n t  s t r u g g l i n g  w i t h  a n  i m p e r f e c t l y  u n d e r s t o o d  pro b l e m .
The o p p o r t u n i t i e s  and c h a l l e n g e s  are c e r t a i n l y  o b v i o u s . "

It a p p e a r s  to ine that the U n i t e d  S t a tes' east, g u l f  c o a s t  
and w e s t  c o a s t  coal e x p o r t i n g  o p e r a t i o n s  h a v e  a d i f f e r e n t  
set o f  p r o b l e m s  in some r e g a r d s  than w e  do in Alaska. T h e i r  
p r o b l e m s  m a y  take a l o n g  time to solve. A l a s k a ,  on the o t h e r  
hand, c o u l d  l o o k  at the p r o b l e m s  as o p p o r t u n i t i e s ,  a n d  s e t  
a b o u t  n o w  to take a d v a n t a g e  o f  them.
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A l a s k a  w i t h  its v a s t  c o a l  r e s e r v e s  c o u l d  e a s i l y  b e c o m e  o u r  
n a t i o n ' s  l e a d i n g  co a l  e x p o r t e r ,  a n d  h o w  to do t h a t  is the 
c r i t i c a l  s u b j e c t  o f  th i s  c o n f e r e n c e .  I s a y  c r i t i c a l  
b e c a u s e  it is u n d e r s t o o d  i n  the m a r k e t p l a c e  th a t  m o s t  coal 
p u r c h a s i n g  c o n t r a c t s  f o r  th* n e x t  2 0 - 2 5  y e a r s  w i l l  be  
n e g o t i a t e d  a n d  f i n a l i z e d  i n  t h e  n e x t  t w o  o r  so years. T h i s  
" m a r k e t i n g  w i n d o w "  is o p e n  a n d  m a y  s o o n  b e  c l o s e d .

P r i o r  to the c o n f e r e n c e ,  m o d e r a t o r s  of  e a c h  o f  the w o r k  
s e s s i o n s  t a l k e d  to a q u a l i f i e d  li s t  o f  a d v i s o r s  to i d e n t i f y  
the m a j o r  s u b j e c t s  for d i s c u s s i o n .  A t  the b e g i n n i n g  of  the 
w o r k  sessions, m o d e r a t o r s  w i l l  s u m m a r i z e  c o m m e n t s  o f  the 
a d v i s o r s ,  at  w h i c h  time the t o p i c s  are o p e n  f o r  d i s c u s s i o n  
a n d  r e s o l u t i o n .

Y o u ' l l  h a v e  a b o u t  an h o u r  a n d  15 m i n u t e s  to f o r m a l i z e  
r e c o m m e n d a t i o n s  in e a c h  w o r k  s e s s i o n .  Then, at lunch, a f t e r  
h e a r i n g  f r o m  o u r  k e y n o t e  s p eaker, m o d e r a t o r s  w i l l  r e p o r t  the 
o u t c o m e  o f  t h eir w o r k  g r o u p s .

P l e a s e  n o t e  that n^  b r e a k s  a r e  s c h e d u l e d  t h r o u g h o u t  the 
m o r n i n g .  O n l y  ten m i n u t e s  h a s  b e e n  a l l o w e d  b e t w e e n  sessions, 
a n d  I u r g e  y o u  to r e p o r t  q u i c k l y  to t h e . n e x t  one.. B e c a u s e  
of  the t i g h t  time frame, p l e a s e  feel f r e e  to v i s i t  the r e s t  
r o o m  or the b e v e r a g e  t a b l e  set up in the f o y e r  w h i l e  the 
g r o u p s  are in session. B e v e r a g e  s e r v i c e  is n o t  a v a i l a b l e  in 
the m e e t i n g  r o o m s  t h e m s e l v e s .

M o d e r a t o r s  h a v e  t heir j o b s  c u t  out for them---to a c h i e v e  
t h e i r  o b j e c t i v e s  in the a l l o t t e d  time 
is o f  the e s s e n c e . "

As y o u  c a n  see "time

A t  this time, w e  w i l l  n o w  b r e a k  for the s e s s i o n s .  Y o u r  p r o g r a m  
shows sessions, times a n d  rooms.

G o o d  luck, w o r k  hard, a n d  I'm l o o k i n g  f o r w a r d  to the s t i m u l a t i n g  
r e s u l t s  of  y o u r  d e l i b e r a t i o n s .

P l e a s e  be b a c k  he r e  at 1 : 0 0  p m  s h a r p  for the l u n c h e o n  and 
k e y n o t e  a d d r e s s  - " A n a t o m y  o f  a S u p e r p o r t - - A  look at A l a s k a ' s  
N e e d s "  b y  Ian Ross.



I N T R O D U C T I O N  O F  I A N  R O S S

O u r  k e y n o t e  s p e a k e r  c omes to us a r m e d  w i t h  a b a c k g r o u n d  r i c h  
in e x p e r i e n c e  o f  the k i n d  w e  b e l i e v e  to b e  n e e d e d  in A l a s k a .
A  m e c h a n i c a l  e n g i n e e r  h i m s e l f ,  h e  is a m e m b e r  of  v a r i o u s  
e n g i n e e r i n g  a s s o c i a t i o n s  i n  N o r t h  A m e r i c a  a n d  E u r o p e  a n d  is 
C h a i r m a n  o f  the S w a n  W o o s t e r  G r o u p  o f  C o m p a n i e s  h e a d q u a r t e r e d  
in V a n c o u v e r ,  B r i t i s h  C o l u m b i a .

T h e  S w a n  W o o s t e r  G r o u p  h a s  a s t a f f  o f  600 p r o f e s s i o n a l s  a n d  
t e c h n i c i a n s  a c t i v e  in m a j o r  p o r t  a n d  h a r b o r  b u l k - h a n d l i n g  
p r o j e c t s  in N o r t h  A m e r i c a  as w e l l  as 12 o r  13 in o t h e r  
c o u n t r i e s  of the w o r l d .  T h e s e  i n c l u d e  the R o b e r t s  Bank, 
V a n c o u v e r  a n d  R i c h a r d s  Bay, S o u t h  A f r i c a  p o r t s  w h i c h  I'm 
sure w e ' l l  h e a r  a b o u t  today.

Mr. R o s s  h a s  b e e n  w i t h  h i s  c o m p a n y  f o r  30 years, s e r v i n g  as 
p r e s i d e n t  b e g i n n i n g  in 1966 a n d  C h a i r m a n  a n d  p r e s i d e n t  in 
1971. He is a l s o  a m e m b e r  o f  the b o a r d  o f  d i r e c t o r s  o f  
S a n d w e l l  a n d  C o m p a n y  a n d  W i l l i a m s  B r o t h e r s  C a n a d a  L i m i t e d ,  
gas a n d  o i l  p i p e l i n e  c o n s u l t a n t s .

Mr. R o s s ’ topic is A N A T O M Y  O F  A  S U P E R P O R T :  A  L O O K  A T  A L A S K A ' S
N EEDS. The topic a l o n e  c o u l d  be  the s u b j e c t  o f  an  e n t i r e  
s y m p o s i u m .  S u c h  a title s u g g e s t s  a p r e s u m p t i o n  of  n e e d  o f  
s u c h  f a c i l i t i e s  in A l a s k a  to s u p p o r t  coal m a r k e t i n g  o u t s i d e  
the state. A n d  s h o u l d  su c h  f a c i l i t i e s  be s h a r e d  b y  o t h e r  
i n d u s t r i e s  for t r a n s l o a d i n g  oil a n d  o i l  a n d  g a s  p r o d u c t s ,  
m i n e r a l s  and a g r i c u l t u r a l  p r o d u c t s ,  for e x a m p l e .

It is w i t h  e x t r e m e  p l e a s u r e  that I i n t r o d u c e  a g e n t l e m a n  
w h o  is e m i n e n t l y  q u a l i f i e d  to discuss, in the time we h a v e  
a l l o t t e d ,  A l a s k a ' s  b u l k  p o r t  ne e d s .

L a d i e s  a n d  g e n t l e m e n ,  let's g i v e  an  A l a s k a n  w e l c o m e  to 
Mr. Ian Ross.
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As background, I would like to briefly comment on a few historical facts 
concerning coal and then look at what has happened during the past' decade 
or so and what we forecast could occur over the next two decades.

Following this I have prepared some slides to show where Alaska might fit into 
the world coal trading pattern,followed by details of some of the larger coal 
terminals and then a brief description of the major machinery components which 
would form the nucleus of a world scale coal terminal for Alaska, what it 
might cost,and the impact of a bulk terminal on the community.

One can say that the main reason for the evolution of coal production is that 
mankind developed a great appetite for energy. This appetite was fostered as 
man utilised tools to amplify human effort, harnessed gravity through water 
flow, captured fire and utilised heat and so on. This fire business started 
many years ago, and eventually moved to coal, particularly in the years lead­
ing directly to the feasibility in energy terms of the industrial revolution. 
This revolution created an appetite for more and more energy which in due 
course became satisfied by oil, relatively easy to move around the world, 
but remarkably concentrated as to its sources. That was of course the ultimate 
strength of the Organisation of Petroleum Exporting Countries (OPEC) - its con­
centration within that a dangerously unifying thread of Islam.

But coal's role was historically important - without its discovery, production 
and utilisation, the world would have stood still rather than advanced tech­
nically and economically but by the end of the 1960's the common view was that 
coal was an industry in decline even to the point that many countries, histor­
ically important as coal producers, were looking for ways to quietly and 
peacefully end their coal industries.

Indeed some still are, as an example France,where only 15 years ago France 
produced 50 million tons of coal a year but as a matter of policy this dropped 
by the progressive closing of pits to less than 20 million tons today and by 
1990 this will be halved, and the end of the century is iixely to see this coal 
production finished. This is more remarkable when at the same time the annual 
consumption of coal in France i: now close to 50 million tons so that imports 
have had to compensate totally the domestic production down turn.

Note: Slides Not Ioci...',cd in These Proceedings



Similar event* are, and have taken place, in the U.K. Fifty years ago Britain 
produced 250 '.'lion tons of coal a year and this has steadily gone down so 
that today the level is about 50% or 125 million tons.

Pendulums swing, but who could have foreseen today the quite extreme statements 
from those in high places who say that coal is now the saviour of mankind, 
coal is the West's ace in the hole and so on.

Let us look for a minute at world energy consumption that is primary energy 
which is the consumption of energy for the first time. Today oil and gas 
account for about 60% of the world's primary energy needs, coal about 30% and 
the remaining 10% a combination of hydro and nuclear. Now a truly interesting 
and extraordinary fact underlying that division into energy sectors is trans­
portation. Oil and gas have always moved to markets but coal has tended to 
bring consumption to the locality of its production.

After the decline of coal, principally steam or thermal coal towards the end 
of the 1960's the principal coal carried at that time on the oceans of the 
world was coking or metallurgical coal to be used in the production of steel. 
There were, of course, and still are major inland movements of coal - Eastern 
U.S.A. to Canada, Poland to its neighbours, etc., but very little steam coal 
was moved by ocean transport during this time. On the matter of coking 
coal the forecast world growth by 1990 is not expected to  be 
dramatic it is only expected to be about 10% due to increased blast furnace 
efficiency requiring less coal per ton of iron produced, as well as further 
movement toward direct reduction of iron ore eliminating, in this case,the 
need for coal. One other interesting point is with regard to ship size con­
cerning coking coal and this lies in the fact that coking coal has to be 
blended with other coals which is generally done at the blast furnace or 
importers site, thus limiting the tonnage of any one type of coal that can 
be accepted by the buyer. This in turn coupled in some cases by Panama Canal 
limits, means that some of our older coal exporting ports,which currently 
have AO' or so draft,that unless rebuilt will be less efficient as to the 
larger vessel size which will be required by the future ste-im coal trade.

In 1980 some 230 million tons of coal moved by sea, including coking coal, 
but only representing about 5% of the totul annual world coal production of 
2.5 billion tons, however in that same neriod the quantity of oil and gas 
moved by tanker from production areas to countries of utilisation was about 
60% cf total world production of oil anu gas.

Now let us see how the expert forecasters of this world would have us shape 
our energy appetite, say over the next 20 years.

By any criteria this is the crivical period. Why?

Because we have fear, not simply the matter of Islam or Iran but there is also 
the fear that no longer can we afford to have a bland reliance on the ongoing 
availabi1i ty of oi1.

Crude oil reserves are now at a level which must quite soon curtail the 
increase of oil production so that by the year 2000 we expect a plateau in 
oil production with a probable tailing off through the first half of next 
century.

So what of nucelar? It is clear to me that unquestionably we need to forge 
ahead on nuclear fission and fusion technology by applying it massively to the
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base load production of electricity but even at a maximum rate of investment 
in such plants and full contract or commitment, we cannot expect to see any 
dramatic acceleration in nuclear energy production in percentage terms this 
side of the year 2000.

Much is talked today about solar energy and biomass, geothermal heat, tidal 
harness and wind. I cannot talk today adquately in the time allowed about 
these other alternatives except to give my view that these too must all be 
pursued and brought on to our energy menu.

And so I want to come back to coal.

We have seen the probability of a plateau for oil and gas on a global basis.
The overall growth of our energy appetite, even allowing realistically for a 
successful effort at energy conservation will still grow at around 2.5% per 
year which means doubling about every 35 years, so that word 'massiv 1 for 
coal's growth is not carelessly used.

Over the past 20 years the total global growth in annual coal production of 
coal was only 600 million tons including export and domestic coal. Currently 
about 230 tons move on the oceans in the form of export coal and now we are 
looking at an increase in this export coal over the next 20 years of 3 to 4 
times that figure to conservatively 600 to 800 million tons but some groups 
are estimating that this figure can be as high as 1 billion tons a year by 
the end of the century.

Whichever we take, it is still a massive rate of growth but should not be 
confused with total world production, - this is the increase in volume to 
be moved by deep sea vessels to foreign markets.

Of this growth a significant tonnage will need the new infrastructure of rail, 
port and shipping to be moved across oceans to satisfy demands in distant 
countries. Coal will move from the U.S.A., Australia, Canada and South 
Africa to Japan and the Far East, to Europe, and of course coal from quite 
new coal producers such as Botswana, Mozambique, Nigeria, Colombia, Indonesia 
and from here in Alaska. I should mention that in the case of Colombia, in 
South America,they are getting ready to design a bulk coal terminal to export 
15 in.t.p.y. rising to 30 m .t.p.y .,this is an Exxon development.

Whether we take the low forecast for coal growth or the high figure the results 
of the required world-wide a,rfort from the coal industry will have to be 
decisive if we an to satisfy our global energy appetite and I should mention 
that there are some very decisive steps being taken now in the way of new 
facilities by the importing countries.

The following slides show some of the world trends in coal exports, some of 
the major coal exporting and importing ports and where Alaska fits into this 
global scene from a transportation viewpoint.

It might be worth mentioning in the matter of transportation of coal to world 
markets t lat the total transportation cost (land, terminals and ocean) often 
exceeds the production cost of the coal. Therefore, one can readily see _he 
need for all segments of the transportation system, including the port, to 
be highly efficient in operation.



The first slide indicates the relationship of Alaska to the world seaborne 
coal trade with the thickness of the lines in proportion to the annual volume 
of seaborne coal moved from the producing countries to receiving countries.

These are 1980 volumes and this picture is expected to change dramatically 
over the next 10 years. It is also interesting to note coal trade between 
the West coast of this continent to Europe - a coal trade that only a few 
years ago one would have said was impossible, and I gather that you have 
recently had enquiries from Europe.

SLIDE 2

There are a number of countries, some new to coal, planning substantial 
increases in coal imports, and we have overlaid these countries on the previous 
slide. Of particular interest to Alaska will be Japan, Taiwan and Korea, 
and of course your first trial shipment has already gone to Korea. Also in 
the Far East one cannot overlook the Philippines, Hong Kong and Singapore 
who are each requiring coal for power plant use. There are other possibilities 
such as Hawaii, who are now buying some coal from Australia whereas from a 
transportation advantage this coal should come from Alaska, as well as in 
the National interests, but in the case of Japan, Taiwan and Korea each one 
r f these countries have already announced new coal import plans.

There is no doubt with the present situation in Poland, a country which was 
a major coal supplier for many yr^rs to neighbouring European countries, 
that these countries are now most concerned since it is vitally important 
to have security of supply of coal whether for power plant or blast furnace 
feed. One cannot over emphasize the matter of security and reliability and 
in a number of cases, in order to ensure security of supply,some countries 
will traditionally look for supply from several sources, a point which should 
benefit Alaska.

SLIDE 3

The next slide shows 'Home of the major coal exporting ports in the world and 
provides an indication of the size in terms of annual tonnage thruputs of 
some of these terminals as well as some of the projected thruputs. These 
are order-of-magnitude figures only and could vary slightly, but will serve 
to indicate some developments which are taking place in coal terminals.

SLIDE t\

Complimentary to the previous slides this slide indicates a conservative 
growth in coal to be moved on the oceans of the world over the next two 
decades. Now these growth figures should not be confused with total world 
production which as pointed out before is some billion tons a year with 
most of this coal being consumed by the countries which mine it, nevertheless 
the forecast increase of 3 to 4 times today's ocean export volume to be 
carried on the oceans of the world by the year 2000 is dramatic.
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SLIDE 2 Note: There are '<ther smaller increases of coal imports 
planned such as Singapore, Hong Kong, Philippines, 
etc. but these are relatively minor.

COUNTRIES PLANNING SUBSTANTIAL INCREASES IN 
COAL IMPORTS
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ANNUAL THROUGHPUT OF MAJOR COAL EXPORT TERMINALS
(MTPY)

Current Expanded
AUSTRALIA

Hay Point 17 23
Newcastle Basin 10 —

Port Gladstone 7 —

Port Kembla 5 20

Port Waratah 1

CANIADA
Roberts Bank 11 32

Neptune Terminals 3.5 9

POLAND
Swinoujscie 12 —

Gdansk 10 —

SOUTH AFRICA
Richards Bay 24 4 4

U.S.A.
Hampton Roads (2) 24 —

U.S.S.R.
Vostochy — 5

SLIDE 3 Note: These are order-or-magnitude figures only
and will be constantly subject to change.



COAL GROWTH AND FORECAST TO THE YEAR 2000
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SLIDE 4

Note: This forecast relates only to coal to be moved on the oceans of the world,
overseas export coal and not to growth for domestic consumption which is, 
far greater than the above in terms of total tonnage.

i .e.
inci dently,



SLIDE 5

Here we have taken a specific market - Japan - who propose to triple their coal 
imports by the year 2000, and compared the end cost of coal, or f.o.b. Japan, 
on an order-cf-magnitude basis against Western Canadian and Australian coals. 
These are comparison units costs only but serve to indicate the advantages 
Alaska has on the transportation side, both land and ocean, and how it reflects 
in the end price. These figures also indicate the relatively high trans­
portation component in the price of the coal at the market place.

SLIDE 6

This is a comparison table showing the various nautical mile distances between 
Alaska and some of the major coal export ports to the receiving ports in Europe 
and in the Far East.

SLIDE 7

Where does seme of this coal go?

This is the EKOM terminal in Holland which is a typical European receiving 
terminal with much of this coal being transshipped inland in Europe either 
by barge or rail.

Immediately adjacent to this terminal we are currently designing a new 
receiving terminal to import initially 6 m.t.p.y. rising to 25 m.t.p.y. The 
maximum size of vessel which will be accommodated here is in the 200 - 250,000 
DWT size. I mention this because it does mean in order to optimize the total 
transportation system that the ship size to be accommodated at, say the 
Alaskan end of the system, should be in this order but it will be a few 
years before we see vessels of this size in the coal trade.

SLIDE 0

This is the Richards Bay Coal Terminal located on the Indian Ocean side of 
South Africa which was first started on the basis of 2H m.t.p.y. The con­
struction of the overall project began just 8 years ago and was designed 
not only to handle coal, which started it all, but other bulk and heavy 
lift cargoes. Just 4 years later, in 1976, after a massive dredging operation 
the original Bay being only 6 or 8 feet deep, not 60 feet plus like you have 
here in Cook Inlet, the first coal was loaded.

About 80,000 tons of coal arrives daily with the current annual rate of, in 
a space of just under 5 years, reaching 28 m.t.p.y. making it today the 
largest single coal terminal in the world and now being planned for 44 m.t.p.y.

SLIDE 9

The future Richards Bay Coal Terminal at 44 million tons per year. We have 
this additional work underway now with completion in 2 to 3 years time.
At this point it might be interesting to mention the matter or ownership 
and operator since this issue has recently been raised several times. The 
land is owned by the National Railwai, an arm of the Government, who carried 
out the dredging, site preparation work (that is the rough grading only) 
and laid power, water, road and rail service to the site, all of which we 
refer to as infrastructure. This area was then leased to 10 or 12 coal 
producers who in turn formed a terminal comnany to operate and manage the 
terminal. This company designed, built and financed all of the necessar/
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APPROXIMATE DELIVFRED COST OF COAL

$/tonne (1979) 

Western Canada Australia Alaska
to Japan to Japan to Japan

Mine 17.50 20.00 same

Land Transport 15.00 7.50 much loss

Export Port 2.00 2.00 same

Marine Transport 8.00 7.00 less

Import Port 2.00 2.00 same

Delivered Cost 44.50 38.50 less

SLIDE 5 Note: These costs shown are for steam or thermal coal



DISTANCE COMPARISON IN NAUTIICAL MILES

Anchorage
U.S.A.

Hay Point 
AUSTRALIA

Richards Bay 
SOUTH AFRICA
Roberts Bank 
CANADA

Rotterdam 

9 350

114 550

7100

8 850

SLIDE 6

Japan 

3 700

3 950 

8 250

4 250



coal handling machinery, the electrical and mechanical work, the foundations, 
the terminal rail trackage, maintenance and office buildings, etc.
Incidentally these coal producers include Shell, B-P, Total, Anglo-American 
and other major corporations. Most of the contracts for coal sales run for 
10 - 15 years, as is the case with a number of similar coal de alopments, all 
of which allows for orderly investment and expansion.

On the matters of terminal charges the higher annual thruputs will reduce the 
cost of handling the coal across the terminal, certainly in the lower volume 
range.

SLIDE 10 & 11

Closer to home is Kaiser's Westshore Coal Terminal at Roberts Bank which is 
a large delta area off the mouth of the Fraser River near Vancouver. This 
terminal is now handling approximately 11 m.t.p.y. almost all this coking 
coal. The terminal began shipping some 10 or 12 years ago on the basis of
3 million tons per year. Plans are now underway to increase the thruput to
32 m.t.p.y. The new coal will be largely thermal coal. This has been a 
very efficient and successful terminal.

The site is unique —  it is a 50-acre artificial island constructed 3 miles 
offshore in order to reach deep water with minimal dredging and no maintenance 
dredging but at the same time, to produce a relatively economical site in 
terms of cost per acre which was achieved. The facility was in production 
21 months from start of engineering and construction to completion and
shipping coal including the creation of the "island".

SLIDES 12 & 13

This "island" at Roberts Bank is now being tripled in size at a cost of 
approximately $40 million to prepare for the o2 m.t.p.y. thruput. The cost 
of this additional infrastructure which includes as before, rough grading 
and services, is being borne by the Federal Government who recover the total 
amount at no cost to the taxpayer in the fenn of lease charges, plus a thruput 
charge which can have an incentive formula to encourage greater thruput. The 
terminal operator will then construct all the necessary on-site facilities, 
the berth coal handling pl<at, buildings, etc. costinq in this case about 
$200 million at the 32 m.t.p.y level.

SLIDES 14, 15 & 16

The following slides are to indicate that a coal terminal can live peacefully 
with the environment and with residential dwelling and commercial buildings 
close by.

In the case of the Neptune Terminal, SLIDE 14, it was coal which initially 
launched this terminal at 3 m.t.p.y. which now in addition to coal, the 
terminal handles bulk potash as an export and phosphate rock as an import.

Vancouver Wharves, SLIDE 15, is a multi-product bulk terminal handling products 
such as bulk fertilizer, sulphur, potash, copper, lead and zinr concentrates, 
packaged lumbet and pulp again located close to commercial and residential 
areas.
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The next slide takes us back to Richards Bay for a moment where immediately 
adjacent to the terminal is a nature reserve and here in the foreground,with 
the terminal right behind,is a flock of pelicans which have become the logo 
of the terminal.

What type of site do we need for a hulk port"

Ideally, level land and if the area is to be served by rail then a site 
initially in the order of 30 - 50 acres, but which could be expanded if nec­
essary to several times this size.

Deep water is essential

When we look at the forecast figures for export coal growth and the fact that 
today that we are already loading cargoes in the 160,000 DWT range then 
obviously for a new port we should, if possible, make provision for ships 
in the order of 200.000 to 250,000 DWT. It is interesting to note that 2 
new coal receiving terminals now being planned, one in Europe as mentioned 
earlier and one in the Far East are both allowing for vessels of 200 - 250,000 
DWT size.

The power demand by a terminal is not excessive nor are the other services 
but the land cccess by road and rail is important as well as availability to 
labor.

There are other opportunities once a facility is in place which can provide 
power, rail access, deepsea ship access, labor availability and land, and 
particularly where coal or other sources of energy are available which could 
lead to the establishment of an industrial park adjacent to such a terminal. 
This has occurred in other countries where the terminal has been the stimulant 
and there are obvious advantages in „ er-the-fence-trading.

SLIDE 17

The various key components at Roberts Bank are similar to most coal exporting 
terminals and would be typical examples of the equipment etc. required for a 
bulk c o a l  terminal for Alaska. If we start at the receiving end and assume 

coal will arrive by triin as compared to conveyor, pipeline or truck, 
unit trains which generally arrive, depending upon distance and othar 
in units from 60 or 70 cars up to 200 cars, are now handling upwards

that the 
then the 
factors,
to 16 - 17,000 tons of coal per train.

SLIDE 18

These unit trains are permanently coupleo with rotary couplings allowing the 
cars to be rotated and dumped without uncoupling and then moved ahead with 
an indexing mechanism,the whole process taking about 90 seconds per car of 
100 tons of coal for a single dumper.

A fast train turnaround time is essential both at the mine and at the terminal, 
not only dees it keep the number of trains needed to a minimum, but equally 
important it reduces the possibility of the coal freezing.

A good example of a high speed unit train operation is the Kaiser Coal/CPR 
unit train operation in Western Cunada where the round trip distance is 1500
miles, much of it in sub-zero weather with heavy grades and including loco­
motive servicing, crew changes, loading and unloading - the complete round
trip operation is accomplished in 85 hours.
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The economics are obvious if you double this time you also double the number 
of cars anH locomotives required to move the same annual tonnage plus the 
additional operating costs. All this reduces down to the need to have a 
good rail layout at each end of the system which in the case of the terminal 
can often dictate the shape and extent of land required. A complete loop 
track at the terminal is commonly used which allows the train to be unloaded 
and headed back to the mine without any shunting or reversing.

From the train the next major function is stockpiling, however, th ■ linal 
should always have the ability to move coal directly from train to s.np.
The calculation of the optimum volume to be allowed for in storage depends 
upon a series of factors, such as the train and ship arrival patterns, annual 
thruputs, number of grades to be handled and length of time due to internal 
combustion that certain coals can be allowed to remain in storage. The stock­
piling and reclaiming operations can be carried out by separate machines or 
by the same machine or by various combinations depending upon annual thruputs.

SLIDES 19 & 20

The combined machine, known as the bucket wheel stacker reclaimer, is in 
common use today. This machine can stockpile and reclaim coal for shiploading 
at rates up to 6 - 7,000 T.P.H.

A coal sampling tower is often located just prior to the coal going into the 
ship. Sampling is important as it generally forms part of the contract and 
determines the final value of each shipment of coal.

SLIDE 21

There are a number of different types of shiploaders, and usually items such 
as cost, foundation conditions, type of berth, ship size, tidal ranges, etc. 
must be considered in selecting the best suited shiploading equipment.

SLIDE 22

The import and export of other conmodities can be accommodated - a typical 
example would be bulk alumina or bauxite for the manufacture of aluminum 
which has a high power demand. I understand that proposals along those 
lines have been considered for Alaska.

SLIDE 23

What does all this equipment cost in order to got into the coal port business?

If we assume that the land is available and adjacent to deep water, and if 
we exclude the cost of the land then the capital cost in today's dollars for 
a typicl terminal to handle say 6 - 1 0  m.t.p.y. of coal would be in the order 
of $66 million and would break down into the major items as shown, most of 
which were shown on the previous slides. The only major variable in the 
abo.-e cost summary would be the cost of the marine structures which in any 
event vary from site to site as compared to the other items of equipment.
(We are,at this moment,just starting 2 coal terminals which are being designed 
for thruputs of 9 - 10 m.t.p.y. and excluding the land cost the capital costs^ 
similar to the terminal described here,are $58 and $65 million - these are 
todays prices which serve to indicate that the figures shown on the slide 
are in the right order).



- 10 M TPY TERMINAL APPROX. CAPITAL COSTS (1981) $

Site Services and Rail $ 2,000,000

Unit Train Unloading 7,000,000

Conveyors 8,000,000

Stacker/ Reclaimers 18,000,000

Shiploaders 12,000,000

Marine Structures 10,000,000

Sampling Plant 1,500,000

Electrical Equipment 5,000,000

Ancillary Buildings 1,500,000

TOTAL (excluding land costs) $ er',v 00,000

SHOE 23 NOTE: The marine structures snown here at $10 million will vary
from site to site. Due to conditions of depth, 
distance to shore, ice, tidal range and ship size.


