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H C S  C S S S S B  25  (Res)

A M E N D M E N T  | V^

P a g e s  1 0 - 1 1 ,  S e c t i o n  8 :

D e l e t e  a l l  m a t e r i a l . f r o m  P a g e  10, l i n e t o  P a g e  11, line

a n d  i n s e r t  i n  i t s ' p l a c e :

* S e c .  8. A S  AA'. 8 3 .181 ( b ) i s  a m e n d e d  t o  r e a d :

(2) a  s t a t e m e n t  o f  a l l  a s s u m p t i o n s  w h i c h  a f r e e t  t h e  e c o n o m i c  

f e a s i b i l i t y  o f  t h e  p r o j e c t ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  t h e  • \ 

d i s c o u n t  r a t e  a n d  i n t e r e s t  r a t e  o f  a m o u n t s  o f  m o n e y  t o  be u s e d  

f o r  t h e  p r o j e c t ,  a n t i c i p a t e d  f u e l  p r i c e s ,  a n  e s c a l a t i o n  r a t e  

b a s e d  on  t h e  e s t i m a t e d  l i f e  o f  t h e  p r o j e c t ,  p r o j e c t i o n  o f  s t a t e  

a n d  l o c a l  e l e c t r i c  l o a d  g r o w t h ,  e s t i m a t e s  of  i n d i r e c t  c o s t s  and 

b e n e f i t s ,  q u a n t i f i e d  e s t i m a t e s  of i n d i r e c t  a n d  e x t e r n a l  c o s t s ,

a n d  e m p l o y m e n t  a n d  e c o n o m i c  I m p a c t  on t h e  a r e a  s e r v e d  b y  t h e  

p r o j e c t  w h e n  c o m p l e t e d ;



A d d  a n e w  S e c t i o n  t o  t h e  b i l l ,  t o  r e a d :

A S  ^ ^ . 8 3 .1 8 1 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(5) T h e  p r e f e r r e d  p l a n  s h a l l  i n c l u d e  t h e  p r o j e c t s  w h i c h ,  

t a k e n  t o g e t h e r ,  m i n i m i z e  the c o s t  o f  e n e r g y  o v e r  t h e  e s t i m a t e d1A
l i f e  o f  t h e  p r o j e c t s  f o r  t h e  a r e a  w h i c h  w i l l  b e  s e r v e d ,  e x c l u s i v e  

o f  o p e r a t i n g  a n d  c a p i t a l  s u b s i d i e s .



Page 10, line 22 to Page 11, line 8 ;

D e l e t e  all of ^Section 8.

R e n u m b e r  s u c c e e d i n g  s ections accordingly,

I



A M E N D M E N T

Page 6, line

d elete "not to e x c e e d  five percent of the a m o u n t”



P'age 5, l i ne 5 :

a f t e r  t h e  w o r d  " f u n d "  a d d  " f o r  e a c h  p r o j e c t "

Page 5, line 6 :

A f t e r  (1) and b efore "until" add:

"from the e f f e c t i v e  date of this Act"

Page 5, line 9 :

change "may" to "shall"

Page 5, line 1 2 :

c hange the se mi- c o l o n  to a comma, and add l a n g u a g e  to the intent: 

"incl u d i n g  loans made and give by the state u n d e r  ( v a r i o u s  

statute s and sections as listed in SB 244);"



Page 2, f o l l o w i n g  line 1 0 :

add a n e w  s u b s e c t i o n  (4), to read:

(4) d e f e a s a n c e  of bonds sold a g a i n s t  the p r o j e c t . "



Page 2, line 22:

In s u b s e c t i o n  (D) delete all language f o l l o w i n g  " f o s s i l  fuel"

and p l a c e  a p e r i o d  (.);

so that subsec t i o n  (D) would  read:

(D' on fossi] fuel.



Page 4, line 17:

A M E N D M E N T

f ollowing the first word " (con)tract", add: "or lease"



Page 2, following line 1 0 :

Add a new subsection (4), the intent to be as follows:

"(4) the defe asance of bonds, or the payment of debt service- 

on an issue of bonds sold in connection wit h a power p r o j e c t .”

■i
i*1



A M E N D M E N T
K J L .

P a g e 3» line 1 6 :

Prior to the word "amount" insert the w o r d  " u n e x p e n d e d "



TO: H C S  C S S S S B  25 u e s )

In the HOUSE By G a r d i n e r

P a g e  1, f o l l o w i n g  l i n e  23, i n s e r t  t h e  f o l l o w i n g :

"(c) T h e  p r o v i s i o n s  o f  AS 3 6 . 1 0 . 0 1 0  - 3 6 . 1 0 . 1 2 5  a p p l y  t o  p o w e r  

p r o j e c t s  c o n s t r u c t e d  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y  u n d e r  A S  4 4 . 8 3 . 4 0 0



2

3

4

5

5

5

6

7

7

8

8

Lines.19 through 23. Reinsert language from Senate version of 
SB-25.

Line 16. ...percentage of *he total unexpended amount appro­
priated by the legislature to the fund.

Section 44.83.490 (b) Delete and reinsert language from
House Resources Draft I*.

Line 6. Add (l) Until July 1, 1986, the authority shall 
establish and maintain a wholesale power rate for each power 
project which rate will return to the authority, on an annual 
basis,,not less than five percent of the amount which the
authority has invested in ,he power project from the fund for
that portion of the project in use;

Line 6. • Renumber (1) to (2).

Line 13. Renumber (2) to (3).

Lines 3 and 4. (d) The legislature may appropriate to the
authority the amount required under AS 44.85.470 from the amount 
collected under [-.n amount not to exceed five percent of the 
amount determined under]

Line 22. (1) four [two (four)] directors at large to be
appointed by the governor and confirmed by the legislature 
representing Alaska Judicial Districts;

Line 24. (2) The Commissi oners of Commerce and Economic
Development, Revenue, and Natural Resources [three persons 
appointed by the governor from among the heads of the principal 
departments of the executive branch of the Stat° government]

Line 6. ...the authority are vested in tfn directors, and 
four [three] directors of the...

Line 9. ...vote of at least four [three] directors...

Line 11. ...on which the principle and interest are payable
[exclusively] from money derived from the sale of wholesale 
power from power project^ financed [with the proceeds of the 
bonds for a power project]

Line 12. Delete Section 10.



O f f e r e d  i n t h e  HOUSE: By: . R e p .  E r i c  S u t c l i f f e

T o n  H o u s e  R e s o u r c e s  HOUSE BILL No• _ _ _ _ _ _ _ _ _ _

SENATE BILL No, h c s  c s s s s b  2 5 

Page :  4_______________ ____  L i n e :  29

A d d  b e f o r e  if:

. W h e n  m o n e y  i s  a p p r o p r i a t e d  to t h e  A l a s k a  P o w e r  A u t h o r i t y  
f o r  a  p o w e r  p r o j e c t ,  t h e  A l a s k a  P o w e r  A u t h o r i t y  s h a l l  e n t e r  

- i n t o  a  c o n t r a c t  w i t h  t h e  u t i l i t i e s  w h i c h  w i l l  p u r c h a s e  t h e  p o w e r .  
T h e  c o n t r a c t  s h a l l  i n c l u d e  t h e  r e s p o n s i b i l i t y  o f  t h e  u t i l i t i e s  
to r e t u r n  a n n u a l l y  t h e  t h e  A l a s k a  P o w e r  A u t h o r i t y  1 0 %  ( i f  S e c t i o n  

* 1. b e l o w  a p p l i e s )  o r  5 %  (if s e c t i o n  2. b e l o w  a p p l i e s )  o f  t h e  a m o u n t
! a p p r o p r i a t e d  f o r  t h e  p r o j e c t .  T h i s  r e t u r n  s h a l l  h e  a s s e s s e d

c o m m e n c i n g  .on t h e  d a t e  t h a t  t h e  c o n t r a c t  is i n  e f f e c t .



Delete all of ^Section 8.

Renumber succeeding sections accordingly.



A M E N D M E N T

P a g e  6 , l i n e

d e l e t e  " n o t  t o  e x c e e d  f i v e  p e r c e n t  o f  the a m o u n t "



A M E N D M E N T

P a g e  5, l i n e  [>:

a f t e r  t h e  w o r d  " f u n d "  a d d  " f o r  e a c h  p r o j e c t "

P a g e  5, l i n e  6 :

A f t e r  (1) a n d  b e f o r e  " u n t i ] "  a d d :

" f r o m  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t "

P a g e  5, l i n e  o •

c h a n g e  " m a y "  t o  " s h a l l "

P a g e  ‘5, l i n e  12:

c h a n g e  t h e  s e m i - c o l o n  t o  a  c o m m a ,  a n d  a d d  l a n g u a g e  t o  t h e  i n t e n t  

" i n c l u d i n g  l o a n s  m a d e  a n d  g i v e  b y  t h e  s t a t e  u n d e r  ( v a r i o u s  

s t a t u t e s  a n d  s e c t i o n s  a s  l i s t e d  in S B  2 V l ) ; "



A M E N D M E N T

P a g e  2, f o l l o w i n g  l i n e  1 0 :

a d d  a  n e w  s u b s e c t i o n  (*))> t o  r e a d :

(4) d e f e a s a n c e  o f  b o n d s  s o l d  a g a i n s t  t h e  p r o j e c t . "



P a g e  2, l i n e  22:

I n  s u b s e c t i o n  (D) d e l e t e  a ] l  l a n g u a g e  f o l l o w i n g  " f o s s i l  f u e l "

a n d  p l a c e  a p e r i o d  (. ) ;

s o  t h a t  s u b s e c t i o n  (D) w o u l d  r e a d :

(D' o n  f o s s i ]  f u e l .



O f f e r e d  in t h e  HOUSE:

To I H o u s e  R e s o u r c e s

P a g e : _ 4 _______________

BY: R e p .  E r i c  S u t c l i f f e

HOUSE BILL No. _ _ _ _ _ _ _ _ _ _

SENATE BILL No. h c s  c s s s s b  2 5

L i n e :  2 9 ___________________

A d d  b e f o r e  if:

W h e n  m o n e y  is a p p r o p r i a t e d  to t h e  A l a s k a  P o w e r  A u t h o r i t y  
f o r  a  p o w e r  p r o j e c t ,  t h e  A l a s k a  P o w e r  A u t h o r i t y  s h a l l  e n t e r  
i n t o  a c o n t r a c t  w i t h  t h e  u t i l i t i e s  w h i c h  w i l l  p u r c h a s e  t h e  p o w e r .  
T h e  c o n t r a c t  s h a l l  i n c l u d e  t h e  r e s p o n s i b i l i t y  o f  t h e  u t i l i t i e s  
t o  r e t u r n  a n n u a l l y  the t h e  A l a s k a  P o w e r  A u t h o r i t y  107, ( i f  S e c t i o n
1. b e l o w  a p p l i e s )  o r  5 %  (if s e c t i o n  2. b e l o w  a p p l i e s )  o f  t h e  a m o u n t  
a p p r o p r i a t e d  f o r  t h e  p r o j e c t .  T h i s  r e t u r n  s h a l l  b e  a s s e s s e d  
c o m m e n c i n g  .on t h e  d a t e  t h a t  t h e  c o n t r a c t  is i n  e f f e c t .
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  M a y  4, 1981

S U B J E C T :  A m e n d m e n t  to 3rd d r a f t
H C S  C S S B  25 (Resou r c e s )

TO:

FROM:

T h e  r e q u e s t  for i n s e r t i o n  of  a c r o s s - r e f e r e n c e  to the 
p r o v i s i o n s  of  AS 3 6 . 1 C  L e l a t i n g  to " r e s i d e n t  h i r e "  c a m e  too 
la t e  to be i n s e r t e d  in the d r a f t  b e f o r e  typing. A n  a m e n d m e n t  
is e n c l o s e d .

I r e a d  A S  3 6 . 1 0 . 0 1 0  - 3 6 . 1 0 . 1 2 5  as a p p l i c a b l e  to p r o j e c t s  o f  
the A l a s k a  P o w e r  A u t h o r i t y  u n d e r  c u r r e n t  law. AS 3 6 . 1 0  says 
that t h e  p r o v i s i o n s  of the c h a p t e r  a p p l y  to c o n t r a c t s  let b y  
the state, a n d  AS 4 4 . 8 3  e s t a b l i s h e s  the A l a s k a  P o w e r  A u t h o r i t y  
as a c o r p o r a t i o n  of the state. I f i ; d it d i f f i c u l t  to b e l i e v e  
that c u r r e n t  law e x e m p t s  the P o wer A u t h o r i t y  f r o m  the p r o v i s i o n s  
of AS  36.10.

If y o u  o f f e r  the p r o v i s i o n ,  be a d v i s e d  that the r e a s o n i n g  o f  
the U.S. S u p r e m e  C o u r t ' s  d e c i s i o n  i n  H i c k l i n  v. O r b e c k ,
4 3 7  U.S. 518, 57 L . E d . 2 d  3 9 7  (1978^ [a ca s e  w h i c h  a d d r e s s e d  
l o c a l  h i r e  r e q u i r e m e n t s  o n  p r o j e c t s  i n v o l v i n g  s t a t e  l eases], 
a l m o s t  c e r t a i n l y  i n v a l i d a t e s  the m a n d a t o r y  e m p l o y m e n t  
p r o v i s i o n s  of AS 3 6 . 1 0  w i t h  r e s p e c t  to s t a t e  r e s i d e n t s .

J B C : ljb

R e p r e s e n t a t i v e  
Attn: Bob S p e e d

J o h n  B. 
L e g i s l a t i v e

E n c l o s u r e



M a y  8 , 1 9 8 1

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  

C o - C h a i r m a n  
T h e  H o n o r a b l e  F r e d  Z h a r o f f  

C o - C h a i r m a n  
H o u s e  R e s o u r c e s  C o m m i t t e e  

A l a s k a  S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  C o - C h a i r m e n :

A t  y o u r  r e q u e s t ,  t h e  f o l l o w i n g  s e t s  f o r t h  m y  u n d  . s t a n d i n g  

o f  t e r m s  a n d  c o n d i t i o n s  r e l a t i n g  t o  e n e r g y  l e g i s l a t i o n .

A s  y o u  k n o w ,  I a m  c o m m i t t e d  t o  e s t a b l i s h i n g  a  c o m p r e h e n s i v e  

e n e r g y  f i n a n c i n g  p r o g r a m  f o r  t h e  S t a t e  d u r i n g  t h i s  

L e g i s l a t u r e .  T o w a r d  t h a t  e n d ,  I i n t r o d u c e d  H o u s e  B i l l s  3 1 0  

a n d  4 6 1 ,  a s  w e l l  a s  a n  a p p r o p r i a t i o n s  b i l l ,  H B  4 6 2 ,  e a r l i e r  

i n  t h e  s e s s i o n .  T h e s e  m e a s u r e s  w e r e  d e s i g n e d  t o  p r o m o t e  

e f f i c i e n t  a n d  e f f e c t i v e  s o l u t i o n s  t o  o u r  e n e r g y  p r o b l e m s  a t  

t h e  l e a s t  c o s t  t o  t h e  c o n s u m e r  a n d  t h e  S t a t u .

I n  a n  e f f o r t  t o  e x p e d i t e  l e g i s l a t i v e  a c t i o n  a n d  p r o m o t e  
f a v o r a b l e  c o n s i d e r a t i o n  t h i s  y e a r  o n  o t h e r  c r u c i a l  

l e g i s l a t i o n ,  I t e n t a t i v e l y  a g r e e d  t o  c e r t a i n  b a s i c  
l e g i s l a t i v e  p r o p o s a l s  r e g a r d i n g  e n e r g y  f i r a n c i n g  o n  t h e  
p r e s u m p t i o n  t h a t  t h e  l e a d e r s h i p  o f  b o t h  He u s e s  h a d  s i g n e d  
o f f  o n  t h e m .

T h i s  s h o u l d  i n  n o  w a y  c a u s e  a n y  t o  p r e s u m e  I f i n d  s u c h  

a p p r o a c h  p r e f e r a b l e  t o  t h e  A d m i n i s t r a t i o n ' s  p i o p o s a l .  

M o r e o v e r ,  i f  a g r e e m e n t  o n  t h e  a b o v e  b a s i c s  h a s  n o t  b e e n  m e t ,  

a s  I h a d  b e e n  l e a d  t o  b e l i e v e ,  t h e n ,  o f  c o u r s e ,  t h e r e  w a s  i n

fact n o  s u c h  " a g r e e m e n t "  t o  w h i c h  I, i n  t u r n ,  m i g h t  a g r e e .

S h o u l d  t h e r e  i n  f a c t  b e  s u c h  a n  a g r e e m e n t ,  t h e r e  a r e  s e v e r a l  
i s s u e s  w h i c h  m u s t  b e  a d d r e s s e d  i n  t h e  e n e r g y  l e g i s l a t i o n  

t h i s  y e a r .  T h e s e  a r e  a s  f o l l o w s :

A. E n s u r e  t h a t  t h e  A P A  B o a r d  o f  D i r e c t o r s  i s  c o m p r i s e d  o f

a  m a j o r i t y  o f  m e m b e r s  d i r e c t l y  a c c o u n t a b l e  t o  t h e  

L e g i s l a t u r e  a n d  G o v e r n o r .  I w o u l d  p r e f e r  a f i v e  m e m b e r  

b o a r d ,  w i t h  t h r e e  a g e n c y  h e a d s  a n d  t w o  p u b l i c  m e m b e r s .  

A s  y o u  k n o w ,  t h e  r e s t r u c t u r i n g  o f  t h e  A P A  B o a r d  i n  s u c h



r

T h e  H o n o r a b l e  F r e d  Z h a r o f f  

M a y  8 , 1 9 8 1

P a g e  T w o

a m a n n e r  w o u l d  p a r a l l e l  s i m i l a r  a c t i o n  t a k e n  b y  t h e  

L e g i s l a t u r e  l a s t  y e a r  r e g a r d i n g  t h e  A I D A  a n d  A H D C  
B o a r d s .

I u n d e r s t a n d  t h e  C o m m i t t e e  i s  c o n c e r n e d  a b o u t  m a k i n g  

c e r t a i n  t h a t  r e g i o n a l  c o n c e r n s  a r e  c o n s i d e r e d  b y  t h e  

A P A .  I s u g g e s t  t h a t  a  c i t i z e n s  a d v i s o r y  c o m m i t t e e  b e  

c r e a t e d  t o  a c c o m m o d a t e  t h e s e  c o n c e r n s .  P e r h a p s  t w o  

c i t i z e n s  f r o m  e a c h  j u d i c i a l  d i s t r i c t  w o u l d  b e  

a p p r o p r i a t e .

B. E n s u i  t h a t  a l l  f u n d s  a p p r o p r i a t e d  t o  t h e  A P A  a r e  

r e c e i v e d  o n l y  a s  e x p e n d i t u r e s  r e q u i r e ,  a n d  a r e  

o t h e r w i s e  u n d e r  t h e  c o n t r o l  v f  a n d  i n v e s t e d  b y  t h e  

C o m m i s s i o n e r  o f  R e v e n u e  a s  i s  r e q u i r e d  o f  f u n d s  

a p p r o p r i a t e d  t o  o t h e r  S t a t e  e n t i t i e s .

C. E n s u r e  t h a t  i n c o m e  e a r n e d  f r o m  t h e  i n v e s t m e n t  o f  m o n e y  

a p p r o p r i a t e d  t o  t h e  p o w e r  d e v e l o p m e n t  f u n d  b e  

a p p r o p r i a t e d  a n n u a l l y  b y  l a w .

D. E n s u r e  t h a t  t h e  n u m e r i c a l  f a c t o r s  u s e !  t o  d e t e r m i n e  t h e  

f e a s i b i l i t y  o f  a p r o j e c t  n o t  b e  s e t  b y  s t a t u t e .  T h e  

n u m e r i c a l  f a c t o r s  u s e d  t o  a s s e s s  p r o j e c t  f e a s i b i l i t y  

m u s t  b e  s e n s i t i v e  t o  c h a n g e s  w h i c h  r e f l e c t  a c t u a l  

e c o n o m i c  c o n d i t i o n s .

A d d i t i o n a l l y ,  I b e l i e v e  i t  a p p r o p r i a t e  t h a t  u l t i m a t e l y  a l l  

p r o j e c t s  h a v e  k e y e d  >.nto t h e i r  r a t e  s t r u c t u r e  a n  e q u i t y  

r e t u r n  o n  t r u e  c o s t s .  L a c k i n g  e c m e  s u c h  " m a r k e t  t e s t "  t o  

s c r e e n  o u t  t h e  " l e m o n s "  i t  w o u l d  b e h o o v e  e v e r y  c o m m u n i t y  t o  

s t r i v e  f o r  a p r o j e c t  n o  m a t t e r  t h e  c o s t .  H o w e v e r ,  w i t h  t h e  

u n d e r s t a n d i n g  t h a t  t h i s  f e a t u r e  w i l l  b e  a d d r e s s e d  o v e r  t h e  
i n t e r i m ,  I a m  w i l l i n g ,  a g a i n  c o n d i t i o n a l l y ,  t o  f o r g o  

a d d r e s s i n g  t h i s  i s s u e  a t  t h i s  t i m e .  M e a n w h i l e ,  a t  t h e  v e r y  

l e a s t ,  h o w e v e r ,  a  m i n i m a l  5 %  r e t u r n  o n  e q u i t y  a s  p r o p o s e d  i n  

t h e  o r i g i n a l  " a g r e e m e n t "  m u s t  b e  r e t a i n e d .  I w a n t  t o  m a k e  

c l e a r  t h a t  i t  i s  m y  i n t e n t  —  a n d ,  a > u n d e r s t a n d  it, a l s o  

t h e  i n t e n t  o f  t h e  l e a d e r s h i p  —  t o  c a r e i u l l y  s t u l y  t h i s  

i s s u e  d u r i n g  t h e  i n t e r i m  a n d  d e v e l o p  o p t i o n s  f o r  l e g i s l a t i v e  
a c t i o n s  n e x t  s e s s i o n .



T h e  H o n o r a b l e  T e r r y  G a r d i n e r  

T h e  H o n o r a b l e  F r e d  Z h a r o f f  

M a y  8 , 1 9 8 1

P a g e  T h r e e

A d d i t i o n a l l y ,  o n  t h e  p r e s u m p t i o n  t h a t  t h e  b a s i c  

h y d r o e l e c t r i c  p r o p o s a l  a l l e g e d l y  a g r e e d  u p o n  b y  b o t h  h o u s e s  

p r e v a i l s ,  i n  t h e  i n t e r e s t  o f  e q u i t y  I i n d i c a t e d  t h a t  w i t h i n  

t h e  p a r a m e t e r s  o f  a p p r o p r i a t e  f u n d s  a v a i l a b l e  a n d  d e p e n d e n t  

u p o n  o t h e r  l e g i s l a t i v e  a c c o m m o d a t i o n s ,  I w o u l d  t h e r e f o r e  

c o n s i d e r  a n  e x p a n s i o n  o f  p o w e r  p r o d u c t i o n  a s s i s t a n c e  t o  

c o v e r  u s a g e  a b o v e  t h e  2 0 0  k w h  p r o p o s e d  s o  l o n g  a s  t h i s  d i d  
n o t  e x c e e d  6 0 0  k w h  s o  l o n g  a s  t h e  c a p  w a s  n o  g r e a t e r  t h a n  

4 0 C .  T o  g o  b e y o n d  t h i s  w i t h o u t  f i r s t  e x p e r i e n c i n g  a c t u a l  

c o s t s  w o u l d  b e  m o s t  i m p r u d e n t .

I t  s h o u l d  b e  m a d e  c l e a r  t h a t  w h i l e  I a m  r e a d y  t o  w o r k  o u t  a 

c o m p r o m i s e  o n  S B  2 5 ,  I h a v e  n o t  m a d e  a n y  c o m m i t m e n t s  o n  

c o m p a n i o n  f u n d i n g  l e g i s l a t i o n ,  S B  2 6.
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TO: Rop. T e r r y  G a r d i n e r ,  c o - c h a i r m a n
Rep. F r e d  Z h a r o f f ,  c o - c h a i r m a n  
M e m b e r s  of  the C o m m i t t e e

FROM: B o b  S p e e d ,  A. A.

RE: G o v e r n o r ' s  r e q u e s t e d  a m e n d m e n t s  to H C S  C S S S S B  25 (Res) *

H ouse o f Representatives
Committee on Resources

---------- IikrckV

State Capitol
] 9  3 1 Juneau, Alaska 99811

T err; Gardiner, Co-Chairman 
Fred F. Zharoff, Co-Chairman 
465-3715 MEMO: M a y  6,

A t t a c h e d  are f i v e  a m e n d m e n t s  to H C S  C S S S S B  25 ( R e s o u r c e s )  w h i c h  
Gov. H a m m o n d  a s  r e q u e s t e d  the C o m m i t t e e  tc c o n s i d e r  for a d o p t i o n  
by the C o m m i t t e e .

T h e y  a r e  n u m b e r e d  s e p a r a t e l y ,  in o r d e r  of p o s i t i o n  in the b i l l  
(Draft III). I h a v e  i n c l u d e d  s h o r t  e x p l a n a t i o n s  o f  e a c h  one on 
the p a g e  of th i s  m e m o  on w h i c h  e a c h  a m e n d m e n t  a p p e a r s .



A M E N D  M E H T // 1 

P a ge 2 , l i n e  2 4 - 2 9  ( I N V E S T M E N T  O F  F U N D ) :

o

S e c t i o n  4 4 . 8 3 . 4 3 0  Is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 4 3 0 .  I N V E S T M E N T  O F  F U ND. T h e  D e p a r t m e n t  o f  R e v e n u e  

s h a l l  i n v e s t  m o n e y  in the f u n d  in. a c c o r d a n c e  w i t h  AS  3 7 . 1 0 . 0 7 0  and 

3 7 . 1 0 . 0 7 5 .  T h e  D e p a r t m e n t  of  R e v e n u e  s h a l l  p r o v i d e  m o n e y  in the 

fund to the a u t h o r i t y  a f t e r  the a m o u n t  of a n  e x p e n d i t u r e  for a 

p r o j e c t  is d e t e r m i n e d .

T h i s  a m e n d m e n t  d e l e t e s  the r e q u i r e m e n t  for R e v e n u e  to p r o v i d e  
a p p r o p r i a t i o n s  t o  A P A  at tlie b e g i n n i n g  o f  t h e  f i s c a l  y e a r ,  a n d  
I n s t e a d  r e q u i r e s  f u n d s  to be d i s b u r s e d  o n l y  as c o s t s  are i n c u rred.

//////



A_ M  E N D M E N T // 2

A m e n d i n g  Sec. 8 3 . M 0 ( b )

Delet a l l  l a n g u a g e  a f t e r  " f u n d  s h a l l  be" t o  li n e  17; a n d  in its 
place a d d  the f o l l o w i n g :

" d e p o s i t e d  in  t h e  g e n e r a l  f id and m a y  be  a n n u a l l y  a p p r o p r i a t e d  

to t h e  fu n d  by the l e g i s l a t u r e . "

S u b s e c t i o n  (b) w o u l d  t h e n  read:

"(b) I n c o m e  e a r n e d  f r o m  i n v e s t m e n t  o f  m o n e y  a p p r o p r i a t e d  to the 

fund shall be d e p o s i t e d  in the g e n e r a l  f u n d  and m a y  be a n n u a l l y  

a p p r o p r i a t e d  to the fund by the l e g i s l a t u r e . "

P a n e  3, l i n e s  9-1.7 ( A L L O T M E N T  T O  P R O J E C T S ) :

T h i s  a m e n d m e n t  r e q u i r e s  t h a t  I n c o m e  e a r n e d  f r o m  i n v e s t m e n t  of  
m o n e y  a p p r o p r i a t e d  to the P o w e r  D e v e l o p m e n t  F u n d  be- a p p r o p r i a t e d  
a n n u a l l y  by law, i n s t e a d  of b e i n g  a l l o t t e d  to  p r o j e c t s  w i t h o u t  
a p p r o p r i a t i o n .

////



P a g e  4, line ( R E V E N U E  R E Q U I R E M E N T S ) :

A m e n d  S e c t i o n  4 4 . 8 3 . 4 7 0  :‘

On l i n e  3

Aft'vr " u n l e s s ,  a d d  " , a f t e r  c o n d u c t i n g  a ' .feasibility s t u d y 

u n d e r  A S  44.83, 11 a n d  c o n t i n u e  w i t h  s u c c e e d i n g  b i l l  language.

On l i n e  9:

d e l e t e  "and"

On l i n e  11:

c h a n g *  the p e r i o d  to a s e m i - c o l o n ,  a n d  a d d  " a n d "

F o l l o w i n g  l i n e  11:

a d d  a n a w  s u b s e c t i o n  (4), to r e ad:

"(4) the r a t e  of  r e t u r n  s p e c i f i e d  i n  A S  4 4 . 8 3 . 4 9 0 . "

T h i s  a m e n d m e n t  s p e c i f i e s  t h a t  the a u t h o r i t y  m u s t  d e t e r m i n e  that 
a p r c n o s e d  p r o j e c t  w i l l  p r o v i d e  r e v e n u e  s u f f i c i e n t  to c o v e r  c e r t a i n  
s p e c i f i e d  e x p e n s e s .  It a l s o  r e q u i r e s  t h a t  r e v e n u e s  be sufficient, 
to g u a r a n t e e  the S t a t e ' s  r e t u r n  on i t s  i n v e s t m e n t  u n d e r  S u b s e c .  490

////////



A M E N D M E N T * * *

A m e n d i n g  Sec. 4 4 . 8 3 . ^ 9 0 .

d e l e t e  a l l  o f  e x i s t i n g  s u b s e c t i o n  *190 (a) a n d  r e l e t t e r’ e x i s t i n g  

s u b s e c t i o n  (b) as (a).

Page *i, li n e  .18 ( S A L E  OF P O W E R  F R O M  P O W E R  P R O J E C T ) :

S t a r t i n g  on p a g e  *1, l i n e  29> d e l e t e  a l l  o f  e x i s t i n g  s u b s e c .  (b) 

(new s u b s e c .  (a)) f o l l o w i n g  the w o r d s  " p o w e r  p r o j e c t . "

A n e w  s e n t e n c e  is t h e n  a d d e d  a f t e r  " p o w e r  p r o j e c t . "  to read:

" T h e  w h o l e s a l e  p o w e r  r a t e  s h a l l  be e s t a b l i s h e d  as f o l l o w s : "

On l i n e  9*'

c h a n g e  " m ay" t o  " s h a l l "

on l i n e  ..0-12:

d e l e t e  a l l  l a n g u a g e  a f t e r  " w h i c h "  a n d  a d d  in its p l a c e :  

" p r o v i d e s  a n n u a l  r e v e n u e  s u f f i c i e n t  to pay

(A) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t  c o s t s  

of the p o w e r  p r o j e c t ;

(D) d e b t  s e r v i c e  c o s t s  of t h e  p o w e r  p r o j e c t ;

(C) s a f e t y  i n s p e c t i o n s  and i n v e s t i g a t i o n s  o f  t h e  p o w e r  

p r o j e c t  by t h e  a u t h o r i t y ;  and

(D) a r a t e  of  r e t u r n  on the a m o u n t  I n v e s t e d  in the p o w e r  

p r o j e c t  by the a u t h o r i t y  of f i v e  p e r c e n t .  *

( e x p l a n a t i o n  f o l l o w s  n e x t  p a g e ) __
i-1 .. I , - —  —



( A M E N D M E N T  IlH, c o n t i n u e d ) ____
( e x p l a n a t i o n  only)

The f i r s t  p a r t  of t h e  a m e n d m e n t  d e l e t i n g  s u b s e c t i o n  (a) 
d e l e t e s  the AF'A's a u t h o r i t y  to set i n d u s t r i a l  rates.

The s e c o n d  p a r t  of the a m e n d m e n t  r e q u i r e s  t h e  a u t h o r i t y  to 
e s t a b l i s h  w h o l e s a l e  r a t e s  n e c e s s a r y  to p r o v i d e  a r a t e  of  r e t u r n  
on the S t a t e ' s  i n v e s t m e n t  in p r o j e c t s  in a d d i t i o n  to  m e e t i n g  o t h e r  
costs s u c h  as o p e r a t i o n  and m a i n t e n a n c e .  T h e  r a t e  of  r e t u r n  s h a l l  
not be  less t h a n  f i v e  p e r c e n t  a n n u a l l y  f r o m  e a c h  p r o j e c t  of the 
a m o u n t  ( a d j u s t e d  a n n u a l l y  for I n f l a t i o n )  w h i c h  is i n v e s t e d  in the 
p r o j e c t  b e f o r e  t o t a l  p r o d u c t i o n  c a p a c i t y  e x c e e d s  500 m e g a w a t t s .  T h e  
rate o f  r e t u r n  s h a l l  be not less t h a n  t h r e e  p e r c e n t  a n n y a l i y  f r o m  
all p r o j e c t s  o f  the a m o u n t  ( a d j u s t e d  f o r  i n f l a t i o n )  i n v e s t e d ,  a f t e r  
t o tal p r o d u c t i o n  c a p a c i t y  exceeds 500 m e g a w a t t s .

The a b o v e  d e l e t e s  a l l  r e f e r e n c e  to $5 b i l l i o n  a n d  p r e s e r v e s  a 
rate o f  r e t u r n  on I n v e s t m e n t  a f t e r  500 MW, but r e d u c e d  f r o m  
5# to 3$. The r e v e n u e s  r e q u i r e d  f r o m  p r o j e c t s  a f t e r  500 M W  is ro 
Ion ?r tied to f u n d i n g  o f  p o w e r  p r o d u c t i o n  co s t  a s s i s t a n c e .

/////'//
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Bob Speed

Peter Freer TP
May 11, 1981

Technical Amendment to 

HCS CSSSSB 25 (Resources)

Add "E" below:

(4) "qualified utility" means any oV the following which the authority 

determines is capable of operating and maintaining a power project 

of the kind and magnitude which has been constructed or is to be 

constructed to provide power for a market area:

(A) A corporation organized under the Alaska Non-Profit

Corporation Act (AS 10.20);

(B) An electric cooperative organized under the Electric and 

Telephone Cooperative Act (AS 10.25);

(C) A public utility which generates, transmits, or distributes 

electrica) service to the public;

(D) A regional electric authority (AS 18.57); or

(E ) A private, for-profit utility (AS 42.05.701)

PF:jp

a
I



Terry Gardiner, Co-Chairman 
Fred F. Zharoff, Co-Chairman 
465-3715

jlta te  ‘J le p

House of Representatives

Committee on Resources

A M E N D M E N T

Pouch V 
State Capitol 

Juneau, Alaska 99811

A n e w  s e c t i o n  is a d d e d  to H C S  C S S S S B  25 ( R e s o u r c e s ), p r o v i d i n g  
i n t e n t  that:

*Sec. . C o m m u n i t i e s  s e r v e d  b y  p r o j e c t s  b u i l d  u n d e r  the

( 1 )
P o w e r  D e v e l o p m e n t  F u n d  s h a l l  c o o p e r a t e  w i t h  a p p r o p r i a t e  state 

a g e n c i e s  i n c l u d i n g ,  but not l i m i t e d  to, the A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n ,  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  the A l a s k a  E n e r g y  Center, 

the d i v i s i o n  o f  e n e r g y  a n d  p o w e r  d e v e l o p m e n t  in the D e p a r t m e n t  of 

C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t ,  and the d i v i s i o n  of b u s i n e s s  

lo ans in the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  to 

i m p l e m e n t  c o s t - e f f e c t i v e  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  for 

r e s i d e n c e s ,  c o m m e r c i a l  and p u b l i c  b u i l d i n g s ,  and i n d u s t r i e s ;

(2) s h a l l  w o r k  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s ,  I n c l u d i n g  

the d i v i s i o n  of enerp„y and p o w e r  d e v e l o p m e n t  arid the A l a s k a  

E n e r g y  C e n t e r ,  to d e v e l o p  c o m p r e h e n s i v e  l o c a l  and r e g i o n a l  e n e r g y  

p l a n s  to d e v e l o p  a d a t a  bs.se for future e n e r g y  d e v e l o p m e n t  and 

enerpjy c o n s e r v a t i o n  b a s e d  on e n e r g y  e n d  use i n c l u d i n g ,  but not 

l i m i t e d  to, e l e c t r i c a l  ne e d s ,  s p ace h e a t i n g  needs, u t i l i z a t i o n  

of w a s t e  heat, e n e r g y  c o n s e r v a t i o n  and t r a n s p o r t a t i o n  fuel needs.

////
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Teny Gardiner, Co-Chairman 
Fred F. Zharoff, Co-Chairman 
465-3715 HCS CSSSSB 25 (Res)

Pouch V 
State Capitol 

Juneau, Alaska 99811

AMENDMENTS

1. Page 5, line 28. Add:

(e) annual costs of energy conservation programs, alternative 

energy systems, energy research and development.

2. Page 6, line 3 - 1 3  are amended to read:

(d) The legislature may appropriate to the authority the amount 

required ’aider AS.85.470 frctn the amount collected under (b) (1) and (2) 

of this section which the cotrmissioner of revenue estimates will be 

deposited into the general fund for paying costs of operating and 

maintaining power projects which it acquired or constructed as part of 

the energy program for Alaska. The balance of the amount determined 

under (b) (1) and (2) of this section which the carmissioner of revenue 

estimates will be deposited into the general fund may' be appropriated by 

the legislature to the power production costs assistance fund and to pay 

the costs of energy conservation programs, alternative energy systems, 

energy research and development.

i



C I T Y  O F  W R A N G E L L ,  A L A S K A

R E S O L U T I O N  NO. 4 - 8 1 - 1 2 6

A  R E S O L U T I O N  OF T H E  C O U N C I L  OF T H E  C I T Y  OF 
W R A N G E L L ,  A L A S K A ,  U R G I N G  P A S S A G E  O F  C O M M I T T E E  

S U B S T I T U T E  F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  
B I L L  No. 25 (FINANCE) am A N D  C O M M I T T E E  S U B S T I­
T U T E  F O R  S E N A T E  B I L L  No. 26 ( F I N A N C E )  B Y  T H E  
S T A T E  H O U S E  OF R E P R E S E N T A T I V E S .

W H E R E A S ,  the C o u n c i l  of t h e  C i t y  o f  W r a n g e l l ,  A l a s k a ,  r e c o g ­
n i z e d . t h e  t r e m e n d o u s l y  h i g h  c o s t  o f  p r o d u c i n g  e l e c t r i c i t y  b y  d i e s e l  
g e n e r a t i o n  a n d  a c t i v e l y  p u r s u e d  T y e e  La k e  H y d r o e l e c t r i c  P r o j e c t  
t h r o u g h  T h o m a s  Bay P o w e r  C o m m i s s i o n  and A l a s k a  P o w e r  A u t h o r i t y ; a n d

W H E R E A S ,  S e n a t e  B i l l  No. 25 a n d  S e n a t e  B i l l  No. 26, w h i c h  
w o u l d  p r o v i d e  the n e c e s s a r y  f u n d i n g  for T y e e  La k e  H y d r o e l e c t r i c  
P r o j e c t  as w e l l  as o t h e r  h y d r o e l e c t r i c  p r o j e c t s  in A l a s k a ,  p a s s e d  
the A l a s k a  S t a t e  S e n a t e  w i t h  o v e r w h e l m i n g  s u p p o r t ;  and

W H E R E A S ,  S e n a t e  Bill No. 25 a n d  S e n a t e  B i l l  No. 26 h a v e  b e e n  
held in the H o u s e  R e s o u r c e s  C o m m i t t e e  s i n c e  M a r c h  12, 1981, e v e n  
t h o u g h  a m a j o r i t y  of H o u s e  m e m b e r s  h a v e  i n d i c a t e d  t h e i r  s u p p o r t  o f  
the S e n a t e  v e r s i o n s  of  the B i l l s ,  w h i c h  w o u l d  p r o v i d e  c o n s u m e r s  
w i t h  an e c o n o m i c a l  s o u r c e  o f  e l e c t r i c  p o w e r ;  and

W H E R E A S ,  the H o u s e  R e s o u r c e  C o m m i t t e e  H e a r i n g s  h e l d  on  S e n a t e  
Bill No. 25 and S e n a t e  Bill No. 26 r e c e i v e d  o u t s t a n d i n g  s u p p o r t  
•‘’•oiii r e s i d e n t s  and g r o u p s  t h r o u g h o u t  A l a s k a .

NOW, T H E R E F O R E ,  BE IT R E S O L V E D  BY T H E  C O U N C I L  OF T H E  C I T Y  O F  
W R A N G E L L ,  A L A S K A ,  t h a t  the C i t y  of W r a n g e l l  s u p p o r t s  t h e  S e n a t e  
v e r s i o n s  of  S e n a t e  Bi l l  No. 25 and S e n a t e  B i l l  No. 26. Be it 
f u r t h e r  r e s o l v e d  that the S t a t e  H o u s e  be u r g e d  to e x p e d i t e  p a s s a g e  
cl' t h e  B i l l s  w i t h o u t  c o m m i t t e e  s u b s t i t u t e s  t h a t  w o u l d  d i l u t e  the 
long r a n g e  b e n e f i t e  A l a s k a  r e s i d e n t s  w i l l  r e c e i v e  in p r e s e n t  form, 
as p a s s e d  by  the S t a t e  Senate.

P A S S E D  A N D  A P P R O V E D : ___________________ A P R I L  14.______________________ , 1981.



April 8, 1981

Representative Fred F. Zharoff 

Pouch V

Juneau, Alaska 99811 

Dear Representative Zharoff:

The City Council of the City of Petersburg, at their regular

meeting of April 6, 1981, unanimously passed a motion in support

of Senate Bill 25 and 26, as amended.

The City would like to go on record in support of these bills and

urges the legislature to pass SB 25 and 26 establishing a power 

project development fund in the Alaska Power Authority and amending 

the Alaska Power Authority Act and making special appropriations 

to the Alaska Power Authority for energy projects and for the 

power production cost assistance program.

Sincerely,

Tom Wood, Acting Mayor 

City of Petersburg

/pic



HCS C S S S S B  25 (Res)

1. P a g e  5, l i nes 13 - 28 a r e  a m e n d e d  to read:

(2) b e g i n n i n g  J u l y  1 o f  t h e  f i r s t  f i s c a l  y e a r  f o l l o w i n g

t he d a t e  o n  w h i c h  t h e  p r o d u c t i o n  c a p a c i t y  o f  a l l  p o w e r  p r o j e c t s

a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y  u n d e r  the e n e r g y  p r o g r a m

f o r  A l a s k a  e x c e e d s  500 m e g a w a t t s ,  t h e  authorit}' s h a l l  e s t a b l i s h

and m a i n t a i n  a s i n g l e  w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to all

p o w e r  p r o j e c t s  w h i c h  it has a c q u i r e d  or  c o n s t r u c t e d  u n d e r  the

e n e r g y  p r o g r a m  for A l a s k a ;  t h e  w h o l e s a l e  p o w e r  r a t e  s h a l l  b**

c o m p u t e d  b y  t h e  a u t h o r i t y  a n n u a l l y ,  and s h a l l  n o t  less t h a n

five  p e r c e n t  o f  t h e  a m o u n t  w h i c h  the a u t h o r i t y  has i n v e s t e d  in
S S u u f i g

the p o w e r  p r o j e c t  f r o m  t h e  f u n d  o r  the r a t e  w h i c n  t h e  a u t h o r i t y  

e s t i m a t e s  is n e c e s s a r y  to p r o d u c e  r e v e n u e  w h i c h  is s u f f i c i e n t  

to p a y

(A) o p e r a t i o n ,  m a i n t e n a n c e ,  and e q u i p m e n t  r e p l a c e m e n t  

c o sts o f  t h e  p o w e r  p r o j e c t s ;

(B) debt s e r v i c e  c o s t s  o f  the p o w e r  p r o j e c t s ;

(C) s a f e t y  I n s p e c t i o n s  and i n v e s t i g a t i o n s  o f  the p o w e r  

p r o j e c t s  b y  t h e  a u t h o r i t y ;  and

O )  a n n u a l  c o s t s  o f  the p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  

p r o g r a m  (.AS 44.83. 162) 

w h i c h e v e r  is g r e a t e r .

2. P a g e  6, lines 3 - 1 3  are a m e n d e d  to read:

(d) T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the a u t h o r i t y  t h e  

a m o u n t  r e q u i r e d  under:'AS 4 4 . 8 5 . 4 7 0  f r o m  t h e  a m o u n t  c o l l e c t e d

A M E N D M E N T S  B Y  V A S K A



u n d e r  ( b ) (1) a n d  (2) o f  t h i s  s e c t i o n  w h i c h  t h e  c o m m i s s i o n e r  

o f  r e v e n u e  e s t i m a t e s  w i l l  b e  d e p o s i t e d  i n t o  t h e  g e n e r a l  f u n d  

for p a y i n g  c osts o f  o p e r a t i n g  a n d  m a i n t a i n i n g  p o w e r  p r o j e c t s  

w h i c h  it a c q u i r e d  o r  c o n s t r u c t e d  as p a r t  o f  t h e  e n e r g y  p r o g r a m  

for A l a s k a .  T h e  b a l a n c e  o f  the a m o u n t  d e t e r m i n e d  tinder (b) (1) 

and (2) o f  this s e c t i o n  w h i c h  t h e  c o m m i s s i o n e r  o f  r e v e n u e  e s­

tim a t e s  w i l l  b e  d e p o s i t e d  i n t o  t h e  g e n e r a l  f u n d  m a y  b e  ap- 

p r o r i a t e d  b y  t h e  l e g i s l a t u r e  to t h e  p o w e r  p r o d u c t i o n  costs 

a s s i s t a n c e  f u n d  and to p a y  t h e  c o s t s  o f  e n e r g y  c o n s e r v a t i o n  

p r o g r a m s , a l t e r n a t i v e  e n e r g y  s y s t e m s ,  e n e r g y  r e s e a r c h  and d e v e l o p

m e n t  , a n d  c o sts r e l a t e d  to e n e r g y  p r o d u c t i o n  a n d  u s e . - i n c l u d i n g __

but n o t  l i m i t e d  to e l e c t r i c i t y ,  s p a c e  h e a t i n g  and t r a n s p o r t a t i o n .

P a g e  2

//////



Problem - existing scenario provides little or no incentive f o r  u t i l i t i e s  

in the 15* - 40* cost range to hold utility costs down, p a r t i c u l a r l y  w h e n  

m ost customers consumption level is below the subsidy ceili n g .  T h i s  i n c e n t i v e  

is curr e n t l y  provided because the subsidy is only applied to t h e  p r o d u c t i o n  

portion of the power cost to the consumer. The local c o n s u m e r  is t he b e s t  

w atc h d o g  for local level efficiency and incentive is needed t o  e n c o u r a g e  
efficiency. .

Proposal - S u b s i d y  based on the following formula:

Floor - 12*, increasing 2* annually for inflation.

S u b s i d y  provided on costs over 12*.

S u b s i d y  = 100% of cost or formula, w h i c h e v e r  is l o w e r .

Subsidy Formula - 110% - (C-F) = % Subsidy 

C = cost in cents 

F '=. Floor in cents

Example - C o n s u m e r  Cost - 25*

Floor Cost - 12*

110 - (25-12) = 97% subsidy

EXPANSION

110% - (C-F)

Cost

20
22
25

30

35

40

45

50

60

115% - (C-F)

Cost

20

22
25

30

35

40

45

50

60

S u b s i d y

-08.0

- 10.0
- 12.6
-16.6
- 20.1
-23.0

-25.4

-27.4

-29.8

Subsidy

-08.0

- 10.0
-13.0

-17.5

- 21 .2
-24.4

-27.1

-29.3

-29.8

Percentage

100%
97%

92%

87%

82%

77%

72%

62%

N e t  C o s t  

12*
12*
12.4*
13.4*
14.9*
17.0*
19.6*
22.6*
30.2*

Percentage

97%

92%

87%

82%

77%

67%

N e t  C c s t  

12*
12*
12*
1 2 . 5 * 
13.8* 
15.6* 
17.9* 
20.7* 
30.2*



Cost S u b sidy Percentage N e t  C o s t
20 -09.0 1 1 *

2 2  - 1 1 . 0  1 1 *

25 -13.9 1 1 . 1 *
30 -18.4 1 1 . 6 *

35 -22.3 97% 1 2 . 7 *

40 -25.8 92% 1 4 . 2 *

45 -28.7 87% 1 6 . 3 *

50 -31.2 82% 1 8 . 8 *

60 -34.6 72% 2 5 . 4 *



A M E N D M E N T

A S  44.83.177 (a) and (b) are amended to read:

Sec. 44.83.177. Reconnaissance stud/, (a) T o  identify p c w e r  

project alternatives and energy needs and consumption pat± ems for a  

cccmunity,' the authority shall, after consultation w i t h  other state 

agencies and after re vie*; of information on alternative sources o f  

power/ complete a reconnaissance study for each proposed n e w  p c w e r  

project.

(b) A  reconnaissance study shall

(1) survey all energy [power]] sources available t o  tht 

cammunity and adjacent area and evaluate the relative economic m e r i t s  o f  

alternative sources o f  energy, including energy conservation and capture 

and utilization  of waste energy as provided for in Sec. 170 (1) (B).

(A) for potential hydroelectric sites, the study shall 

include one-year data collection on water flow

(E) the study shall include one-year evaluation 

• collection of data on  wind speed, direction and other information 

valuable to development of wind generation.

(2) include an assessment of the tJtal energy needs o f  the 

ccmnunity, including but not limited to, electricity, space heating, and 

transportation fuels based on end u ~: of the energy;

(3) include an assessment of the effect o f  the development o f  

alternative sources of energy {''power] on the environment so as to assure 

that there is no adverse effect to the environment w h i c h  would m a k e  the 

project inadvisable;

(4) include public comment from residents of the community 

and adjacent areas.

(c) Remains the same as existing law.

(d) the authority shall consult with the division o f  energy a n d  

pcwer development in the department of Commerce and Economic 

Development, .and with the Alaska Energy Center of t h e  Department o f  

Administration to determine the information needed for their respective



purposes for e*«^.a r .

reconnaissance study.

(e) the reconnaissance study shall be part of the energy p l a n n i n g  

process leading to development of a comprehensive energy plan as 

provided for under AS  44.83.224.
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L a w

O r i g i n a l  s p o n s o r s :  K e r t t u l a ,  D a n k w o r t h ,
Z i e g l e r ,  e t  al

I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  C S  F O R  CS F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  N O .  2 5  ( R e s o u r c e s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  P o w e r  A u t h o r i t y ,  a m e n d ­

i n g  t h e  A l a s k a  P o w e r  A u t h o r i t y  A c t ,  a n d  p r o v i d i n g  f o r  

t h e  i n v e s t m e n t  of m o n e y  a p p r o p r i a t e d  f o r  p o w e r  p r o j e c t  

of t h e  A l a s k a  P o w e r  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

. * S e c t i o n  1. A S  4 4 . 8 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  8. E N E R G Y  P R O G R A M  F O R  A L A S K A .

S e c .  4 4 . 8 3 . 4 0 0 .  P R O G R A M  E S T A B L I S H E D .  (a) T h e  e n e r g y  p r o g r a m  for 

A l a s k a  is e s t a b l i s h e d .  T h e  p r o g r a m  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  a u t h o i  

i t y .

(b) T h e  e n e r g y  p r o g r a m  f o r  A l a s k a  is a p r o g r a m  b y  w h i c h  t h e  

a u t h o r i t y  m a y  a c q u i r e  o r  c o n s t r u c t  p o w e r  p r o j e c t s  w i t h  m o n e y  a p p r o -  

. p r i a t e d  b y  t h e  l e g i s l a t u r e  to t h e  p o w e r  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  ii 

A S  4 4 . 8 3 . 4 1 0 .  A  p o w e r  p r o j e c t  m a y  b e  a c q u i r e d  o x  c o n s t r u c t e d  a s  p a r t  

o f  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  o n l y  i f  t h e  p r o j e c t  i s  s u b m i t t e d  t o  

a n d  a p p r o v e d  b y  t h e  l e g i s l a t u r e  i n  a c c o r d a n c e  w i t h  p r o c e d u r e s  s e t  o u t  

i n  A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 7 .

S e c .  4 4 . 8 3 . 4 1 0 .  P O W E R  D E V E L O P M E N T  F U N D  E S T A B L I S H E D .  ( a )  A  p o w e :  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  i n  t h e  A l a s k a  P o w e r  A u t h o r i t y  t o  c a r r y  

o u t  t h e  p u r p o s e s  of t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  ( A S  4 4 . 8 3 . 4 0 0  -

4 4 . 8 3 . 5 0 0 ) .

(b) T h e  f u n d  i n c l u d e s

a l l  m o n e y  a p p r o p r i a t e d  t o  i t  b y  t h e  l e g i s l a t u r e ' ^ & a d ^ '

-1 -  H C S  C S S S S B  2 5  ( R e s )
0 3 - 0 3 S



«f3-j iiifce.rc.at e a r n e d  b y  r f  m e r r y  *-n- t~T~ir f n n r 1 ^iyg

Lag- Dapcii Liiign-c— -e f  P m v i a r . w e ^

S e c .  4 4 . 8 3 . 4 2 0 .  U S E  O F  F U N D  B A L A N C E .  (a) T h e  f u n d  m a y  b e  u s e d  

b y  t h e  a u t h o r i t y  to p r o v i d e  m o n e y  f o r

(1) r e c o n n a i s s a n c e  a n d  f e a s i b i l i t y  s t u d i e s  a n d  p o w e r  p r o j e c t  

f i n a n c e  p l a n s  p r e p a r e d  u n d e r  AS  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 1 ;

(2) t h e  c o s t  o f  a p o w e r  p r o j e c t ,  i n c l u d i n g  b u t  n o t  l i m i t e d  

to  c o s t s  of  a c q u i r i n g  n e c e s s a r y  l i c e n s e s ,  p r e p a r i n g  e n g i n e e r i n g  d e s i g n s  

o b t a i n i n g  l a nd, a n d  c o n s t r u c t i n g  t h e  p o w e r  p r o j e c t ;  a n d

(3) t h e  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  f u n d  ( A S  4 4 . 8 3 . 1 6 2 )  

(b) M o n e y  i n  t h e  f u n d  m a y  b e  u s e d  u n d e r  (a) o f  t h i s  s e c t i o n  o n l y

f o r  a p o w e r  p r o j e c t  w h i c h

(1) m e e t s  t h e  r e v e n u e  r e q u i r e m e n t s  o f  A S  4 4 . 8 3 . 4 7 0 ;  a n d

(2) o p e r a t e s  or  w i l l  o p e r a t e

(A) o n  r e n e w a b l e  e n e r g y  r e s o u r c e s ,  i n c l u d i n g  b u t  n o t  

l i m i t e d  to h y d r o e l e c t r i c  p o w e r ,  w i n d ,  b i o m a s s ,  t i d a l  o r  s o l a r  

e n e r g y ,  o r  a m e t h o d  w h i c h  uses, t e m p e r a t u r e  d i f f e r e n t i a l s  o r  o t h e r  

p h y s i c a l  p r o p e r t i e s  of t h e  o c e a n ;

(B) o n  co a l  o r  p e a t ;

(C) o n  e n e r g y  d e r i v e d  f r o m  w a s t e  h e a t  f r o m  t h e r m a l  

g e n e r a t i n g  p l a n t s ;  o r

(D) o n  f o s s i l  f u e l  i f  n o n e  o f  t h e  o t h e r  r e s o u r c e s  o r

f u e l s  l i s t e d  i n  t h i s  s u b s e c t i o n  a r e  e c o n o m i c a l l y  f e a s i b l e .

S e c .  4 4 . 8 3 . 4 3 0 .  I N V E S T M E N T  O F  F U N D .  T h e  D e p a r t m e n t  o f  " R e v e n u e  
rnoneu in. .

s h a l l  i n v e s t  n  t h e  balance.— ox t h e  f u n d  w h i e h  ' t x t e e d s — t h e  a. mu m i  L— t h e 59 

•a u t h o r i t y  d e t e r m f n e -a --i-O'-n e e c a -o-a r y  to m e e t  r e q u i r e m e n t s — o f  A S  4 4 . '0 3 '. 4 2 -8** 

d u r i n g  -t h e  e u -r-r c n t  fi-se a l —  y o &s-.— A n -i n v c s  t ment— b y  t h e  D c p a r t e c a t - c f i ^  

■R e v e n u e  u n d e r —  th i s  s u b -seet-i o n  s h e l l  b c '-raad-^'in a c c o r d a n c e  w i t h  A S  3 7 . -

1 0 . 0 7 0  a n d  37. 1 0 . 0 7 5 .

-2- H C S  C S S S S B  2 5 (Res)
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S e c .  4 4 . 8 3 . 4 4 0 .  A L L O T M E N T  T O  P R O J E C T S .  ( a )  T h e  a u t h o r i t y  s h a l l  

m a i n t a i n ^ r e c o r d s  o f  p o w e r  p r o j e c t  a l l o c a t i o n s  f r o m  t h e  f u n d  f o r  e a c h  

p o w e r  p r o j e c t

(1) a p p r o v e d  i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 3 . 1 8 5 ;  andl

(2) f o r  w h i c h  a n  a l l o c a t i o n  is m a d e  f r o m  a n  a p p r o p r i a t i o n .
k*

m a d e  y  t h e  l e g i s l a t u r e  w i t h o u t  s p e c i f y i n g  a n  a p p r o p r i a t i o n  t o  a  

p r o j e c t .

(b) I n c o m e  e a r n e d  f r o m  i n v e s t m e n t  of m o n e y  a p p r o p r i a t e d  t o  thed*po$cfed ur\ the. acn&icJ 4uf)d a n d  m a n  annuoM xi
f u n d  s h a l l  be/lal-l-ott-ed b y  t h e  a u t h o r i t y - u -o - p o w e r — p r o j o u t :d i o r  w h i -e V ^ T

(xppttophtixfed io  th e  -Auod by th e legislature..
a p p r o p r i a t i o n s -h a v e ■ -b e e n -m a d e  -b y -' l a w - .— T h e  a-11 otreeft-t— a-h e l  1 b e  b a » ed— rri 

t h e  a m o u n t - o f  -invec-t-m e n t - i n c o r a G - e a r n e d - d u r i n g -e a c h - s t a t e  f -j g -c a l  yoasf'

■ n r - n f  r p r —wb j - pvh — E h p - 1  f> g i  r . l  . i h i r n - a p p r -n p .-c-i .a r a rL  m n n o y  t - »

A n - a l -lo t m e n t - of— i-n G o m e  ■ u n d e r - this ■G u b e e erti-o n - -shal-1— b e  -m a d e  t o --cnclrr~ 

p o w a r--p r o j e ct -f o r - w h i c h  a- s p a ci.f.ic- a .p p r o p r i a t i o n - h a s b e a n  m a d o  i n 7"' 

p r o p o r t i o n  to t h e - u n e xper-d e d - a m o u n t  -appr-opr-i-at-e d — f e r— t h a t  - p g o -j e e t - a o ' a  

p e r c e n t a g e  -o f  t h e — tot-al— a m o u n t  -a p p r o p r -i-at-ed - b y  t h e - - l e g i a l a t u r e — t-o - t h cr1''

S e c .  4 4 . 8 3 . 4 5 0 .  R E A P P R O F R I A T I O N  O F  F U N D  B A L A N C E .  ( a )  I f  a p o w e  

•. p r o j e c t  d e s i g n a t e d  b y  t h e  l e g i s l a t u r e  b y  l a w  i s  n o t  c o n s t r u c t e d ,  t h e  

a m o u n t  a p p r o p r i a t e d  t o  i t  m a y  b e  r e a p p r o p r i a t e d  t o  o t h e r  p o w e r  p r o j e c t  

b y  t h e  l e g i s l a t u r e .

(b) T h e  l e g i s l a t u r e  m a y  r e a p p r o p r i a t e  m o n e y  u n d e r  ( a )  o f  t h i s  

s e c t i o n  o n l y  f o r  a p o w e r  p r o j e c t  w h i c h  is e c o n o m i c a l l y  f e a s i b l e  u n d e r  

A S  4 4 . 8 3 . 1 8 1  (b) a n d  o n l y  i f  t h e  p r o j e c t  w i l l  s e r v e  t h e  m a r k e t  a r e a  t h a  

w o u l d  h a v e  b e e n  s e r v e d  b y  t h e  p o w e r  p r o j e c t  d e s i g n a t e d  b y  t h e  l e g i s l a ­

t u r e  a n d  n o t  c o n s t r u c t e d .

.Sec. 4 4 . 8 3 . 4 6 0 .  L A P S E  O F  E X C E S S  A P P R O P R I A T I O N S .  I f  a t  t h e  e n d  o  

c o n s t r u c t i o i .  o f  a p o w e r  p r o j e c t  a p p r o p r i a t i o n s  f o r  t h e  p o w e r  p r o j e c t  

e x c e e d  t h e  a m o u n t  r e q u i r e d  f o r  c o n s t r u c t i o n  o f  i t ,  t h e  e x c e s s  l a p s e s

- 3- H C S  C S S S S B  2 5 ( R e s )

0 3 - 0 3 8



p— (4) tile. hoTc frtU jM L  s p e c if  i d  In  f i s  Vw.W.qqo

i n t o  t h e  g e n e r a l  f u n d .

Se c .  4 4 . 8 3 . 4 7 0 .  R E V E N U E  R E Q U I R E M E N T S . .  T h e  a u t h o r i t y  m a y  n o t  u s e

; cxJ)Kh mdang G. -Pcos ib \ I i±u  StUdU 4/fcy. 
m o n e y  i n  t h e  f u n d  f o r  a p o w e r  p r o j e c t  u n l e s s / l t h e  a u t h o r i t y  ' t i e t e r m i n e s  “

tha t ,  a f t e r  c o n s t r u c t i o n ,  o p e r a t i o n  o f  t h e  p o w e r  p r o j e c t  w i l l  p r o v i d e

r e v e n u e  s u f f i c i e n t  t o  c o v e r

(1) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t  c o s t s  

of t h e  p o w e r  p r o j e c t ;

(2) d e b t  s e r v i c e  c o s t s  a s s o c i a t e d  w i t h  t h e  p o w e r  p r o j e c t ;

■a m  _.C?•crtrcr"

’ (3) t h e  c o s t s  of s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i . o n s  o f

t h e  p o w e r  p r o j e c t  b y  t h e  a u t h o r i t y ^ ;  CiT)d 

— >
S e c .  4 4 . 8 3 . 4 8 0 .  O P E R A T I O N  OF P O W E R  P R O J E C T .  ( a )  A  p o w e r  p r o j e c t

w h i c h  is a c q u i r e d  o r  c o n s t r u c t e d  as p a r t  of t h e  e n e r g y  p r o g r a m  f o r  

A l a s k a  is o w n e d  b y  t h e  s t a t e  a n d  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  a u t h o r i t y  

(b) W h e n  a p o w e r  p r o j e c t  has b e e n  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  

a u t h o r i t y ,  t h e  p r o j e c t  m a y  b e  o p e r a t e d  f o r  t h e  a u t h o r i t y  u n d e r  a  c o n ­

t r a c t  b e t w e e n  a q u a l i f i e d  u t i l i t y  a n d  t h e  a u t h o r i t y .

Sec. 4 4 . 8 3 . 4 9 0 .  S A L E  O F  P O W E R  F R O M  P O W E R  P R O J E C T .  -4*4 T h e -

a u t h o r -i-t y ' o h a l l  c e l l — p o wer-— pr-o d u o e d — f-r-o m -p-o w c r — p r -o j c c t -o - a c q u 3 rg-c d --or

e-ons-t-ru-o t e d— u n d e r— t-he — e n -er-g y — pr-egr-am— fear— M-a-ska -;— A - u t i l i t y  w h i c h

■p u r c h a s e d— p o w e r — p-r-o d u c c d  b y a p o w e r ■ p r o j e c t -o f- t h e  a u t h o r i t y  s h a l l

e g r  e e — wi-t h - t-h e  -a u t h o r -i-t-y-

(4-) t o - g i v e  p r e f e r e n c e --i n - t h e  -s a l e  - o f — p o w e r —  a-t— ■r e t e l l  to a H

:--eon s u m e -r G ' of p o w e r — e x e e p -t— i-n-d v o t -g-i el — con.-a u r.icr 3 - 7  

-(-2-)— t o - c h a r g e  ■■in d e s-t r -ia-l--e o n o u m e -r-s— o f — p o w e r  a --ra -t e - ■ d c  t e n n i s

b y  the a u t h o r i t y — in— a c e o r d a n e e w i -t-h — (--d)— a e -c-fri-or/.

Q

(j/) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a  w h o l e s a l e  p o w e r  r a t e  s t r u c t u i

a p p l i c a b l e  to s a l e s  of  p o w e r  to* its c u s t o m e r s  a t  t h e  b u s b a r  o f  t h e
€

p o w e r  p r o j e c t .  •£■€-,— b y  J u l -y — ■1,— 1 9 8 6 1,— th e ■ IegirG-1-a t u r c  h a s — n o t — o p p -E-e-

-4- H C S  C S S S S B  2 5  ( R e s )
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/  b  \  •  . . .  t -y r a p t

d e b f  s ehvicc co st? *©j th e  p a u c r L ^ p r o j f d ~ j  

C c )  scrfttLj ihsptdi<cn5 and inucstrQottcns  m  t h e  
p o u x r  p r o j e c t -  b y  the . a u + h f c i T t y  j  a n d

Cb) q. /idle ^  /letM/ia. on the a m c u u x h  /nufSfcJ
b y  t h e  a u i f i o r d j  of-

I

p -r-i a t o d  a t  l e a s t— $.5-rQ 0 0 r0 0 Q ) O 0 O — to -t h e  p o w e r— d e v e l o p m e n t — ■ f u n d ,  t h e  

a u t h o r i t y  s h a l l 7 -b e g i n n i n g  o n  -that— date?— e s t a b l i s h — «?-n d  m a i n t a i n  a 

w h o -l-es-a l o  p o w e r r a t a  f o r  e a c h  p o w e r  -proj o c t■ vfaich r a t ^ - w i l l  r e t u r n  t o  

th e — aut.hoxl.tgL,— on .--a n -.-anru3.aJ— ba s-is-,— 1.-Q— pe.rc e.a t — o f. .t hu e — aa & u n t — a p p r o p r i a t e

t o - t h e-.p o w e-r— d g v g l o p m e n t  ■■ f u n d -— In a d d i t i o n ^  O h e  lAjh©l£i3CXl£L p O L D 6 A -

h a t e  sh o JJ  be established os ^ o U o o j s :
(1) u n t i l  J u n e  30 o f  t h e  f i s c a l  y e a r  i n  W h i c h  t h e  p r o d u c t i o r

c a p a c i t y  o f  a l l  p o w e r  p r o j e c t s  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y  

u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  e x c e e d s  3 0 0  m e g a w a t t s ,  t h e  a u t h o r i t  

e s t a b l i s h  a n d  m a i n t a i n  a w h o l e s a l e  p o w e r  r a t e  f o r  e a c h  p o w e r  p r o j e c

*-J ~ a n n u a i  / i t u m u ^  suM cic/tr t b  doa j
■ir t y - —|CVPI— —nnmV n 1- 7'v h l c h A r e t e  will- r e t u r n  t o - t-h e — nut-h o r i t -V>;- o n - a n --a n n & a l -yb<froi3v

%

tha*.'— £ t v e -per-c e n t '■ of t h c --a m o u n t  w h i c h  t h e — a u th o r i t y  h a s  i u v e a L c d  i n  Lla 

p e w ter— pr o j c e t - f r o m  - the- f u n d -;sr
(2) b e g i n n i n g  J u l y  1 o f  t h e  f i r s t  f i s c a l  y e a r  f o l l o w i n g  t h e  

d a t e  o n  w h i c h  the p r o d u c t i o n  c a p a c i t y  of all p o w e r  p r o j e c t s  a c q u i r e d  oi 

c o n s t r u c t e d  b y  the a u t h o r i t y  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  e x c e e c  

5 0 0  m e g a w a t t s ,  t h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  a  s i n g l e  

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to all p o w e r  p r o j e c t s  w h i c h  i t  h a s  

a c q u i r e d  or c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a ;  t h e  w h o l e ­

sa l e  p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  a u t h o r i t y  a n n u a l l y ,  a n d  s h a l l

e q u a l  t h e  r a t e  w h i c h  the a u t h o r i t y  e s t i m a t e s  i s  n e c e s s a r y  t o  p r o d u c e  ' 

r e v e n u e  w h i c h  is s u f f i c i e n t  to p a y

(A) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t  

c o s t s  o f  the p o w e r  p r o j e c t s ;

(B) d e b t  s e r v i c e  c o s t s  of t h e  p o w e r  p r o j e c t s ;

(C) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  t h e  p o w e r

p r o j e c t s  b y  t h e  a u t h o r i t y ;  a n d

a  Aioffe ^ n o M n m p u r^  inuSTed in
(D) a n n u a l  c o e d s - of— t-h e - p o w e r  pr-o c u e t r o n  c o a t  e a a -i-ataiv

^  a u . t h 6 -.il3  y

T h e  a u t h o r i t y  s h a l l  t r a n s m i t  t h e  m o n e y  w h i c h  i t  r e c e i v e s  froi
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u r v n f  J .

—Ohc QuihoPCtu shaU anauaHy Q ĵust'-fche /tate. 6/ 
/ictiDtn an ( o ) ( \ ) [ b )  a n d  C o d C ^ C b } oi-tints
sceti6rL acctodcno do chanoes on t h e  coos amen, pn ice 

tbc^sf&te c s m p u e d  b y  th e . & u rc c u u  QL InbQy- 
o ta tis t/cs  ^ Ua che d States b e p c x rlm e n t o[ Ljxbcn . i h t  
-W ndtY  D o b c m b ih  I9PO te the. n ^ t f a e n c c  b a s e W fi

s a l e s  o f  p o w e r  a t  r a t e s  d e t e r m i n e d  u n d e r  (b) o f  t h i s  s e c t i o n  t o  t h e

c o m m i s s i o n e r  of  r e v e n u e  f o r  d e p o s i t  i n  t h e  s t a t e  g e n e r a l  f u n d -

( j ^ )  * T h e  l e g i s l a t u r e  m a y -a p p r o p ri a t e  t o -- t h e — a u t h o r i t y  - a c t 1 a m o u r . tr  

m o t — to - ox c o e d  f i v e -p e r  cent— o f  t h e  a m o u n t  'd e t e r m i n e d - u n d e r — Ob-) (1)— a m ?  

<-2-)— o f  t h i s  -s e c t i o n - w h i c h -t h e  c o m m i s s i o n e r  o f  ■ r e v e n u e — e -s-t -i m f t t e s - 1 w i l l  be*

■deposited i n t o  t h e — general- f u n d  f or p a y i n g  e o o ta— o f  o p e r a t i n g  a n d ■m&i-n?-
t a i n i n g  p o w e r  p r o j -eots— w h i c h  i-t' a c q u i r e d  or — eo n s  t r u e -f e d -a c  p a r t - o f  ■ t h e

en -er-g y —  p r o -g r -a m — f o r ---A-1 a s k a -:— T h e b a l a n c e  o f  t h e - a m o u n t— d e t e r m i n e d  u n d e r

• n(b-)-(4-)--a n d  (2-) of -t h -io s e c t i o n - vh-i-eh-'thc commi-o-o i o n c r  'of" r e v e n u e  e s t i ­

m a t e s — w i l l - b e  d e p o s i t e d  i n t o  t h e  g e n e r a l  f u n d -m a y --b e - a p p r o p r i a t e d  b y -*-

1 fly ' . d . a n  1 rj-l-.n_l-hp_ prmp.r..-prndi 1 r f i n n  c n s C  a s s i s t a n n p  f u n d .  T h e

■e s t i m a t es— of— ^ m o u n t s r o q u i r e d  -for— e a c h - -of— t h e -a p p r -o p -ri-a t -i-o n s— o h c l l  -Iks 

p r o v i d e d , to t h e - g o v -ear-n o r — in— t h e  b u d g e t  -g u b m i -tt-e d — u n d e r — A S ' 3 7 '. 0 7 -.

fe-)— A r a t e  f o r  a n  'i n d u s t r i a l — c o n s u m e r - u n d e r — fra-H 2)— o f  ■■t h i a — o e c t i o  

•f-1)— m a y  - -e x c e e d — t-h o -whol-efl-al-e - p e w e -r--r a t e — d e t e r m i n e d - -u n d e r — Ob-) 

o f  t h i s e-e c t -i o t ;

(-2-)— m a y  n o t  b e  l e s s  t h a n — t h e  r a t e  cfearr g e d  r e s i d e n t i a l  c o n -

p u r n Q r p ,.V  O l u U  JL w  - a

d ,

(f) T h e  l e g i s l a t u r e  m a y ,  b y  law, a n n u l  o r  c h a n g e  t h e  w h o l e s a l e

p o w e r  r a t e  f o r  s a l e s  of p o w e r  w h i c h  t h e  a u t h o r i t y  a d o p t s  u n d e r  (b) o f

6 0  The au-thor'itu -shaU csf7>na+c the appnopriic ihstt

s h iL l  b€ phootded  1b the qooo<nert ./fi the budg& - s L ib n v t^ d  wnd(
(1) b u s b a r "  m e a n s  the s u b s t a t i o n  w h i c h  s e r v e s  a s  t h e  d e -

fis si.cn
l i v e r y  p o i n t  f r o m  t h e  g e n e r a t i o n  a n d  t r a n s m i s s i o n  s y s t e m  o f  t h e  a u t h o r ­

i t y  t o  t h e  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  s y s t e m  o f  t h e  u t i l i t y ;

(2) " f u n d "  m e a n s  t h e  p o w e r  d e v e l o p m e n t  f u n d ;

f-3-) " i n d u s t r ial c o n s u m e r " m e a n s  a c u s t o m e r  o f  a  u t i l i t y

.w h i ch  c u s t o m er  h a c  a -p e a k  p o w e r --de m a n d  in e x c e s s - o f - 5 0 0  - k i l o w a t t s - p c r  

cr.or.sh-a n d  u c e c  t h e  p o w e r - p r i n c i p a l l y  f o r
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4A-)— m a n u f a c t u r i n g -;

-(■&)— p i p e l i n e  t r a n o p o r t -a-tl-ort;

(JJ)— t h e - r e c o v e r y  or p r o e o c s -i n g - o f

(D) t h e - p r o c o s s i n g  o f  ■■-t i m ber-,— ag r i c u  I-t r u r a l — g x — s e a f o o d

p r o d u c e s o r  t h e i r  b y - p r o d u e t s ; -o r̂—

(-&)— t h c - o p e r a t i o n - o f- f a c i l i t i e s — o w n e d - -b y — t h e — jcHd-e 'i~alr*

•g  o v e r  nine nt-r

*3 /
(</) " q u a l i f i e d  u t i l i t y "  m e a n s  a n y  o f  t h e  f o l l o w i n g  w h i c h  t h e  

a u t h o r i t y  d e t e r m i n e s  is c a p a b l e  o f  o p e r a t i n g  a n d  m a i n t a i n i n g  a  p o w e r  

p r o j e c t  o f  t h e  k i n d  a n d  m a g n i t u d e  w h i c h  h a s  b e e n  c o n s t r u c t e d  o r  i s  t o  

b e  c o n s t r u c t e d  to p r o v i d e  p o w e r  f o r  a  m a r k e t  a r e a :

(A) a c o r p o r a t i o n  o r g a n i z e d  u n d e r  t h e  A l a s k a  N o n p r o f i t  

C o r p o r a t i o n  A c t  (AS 1 0 . 2 0 ) ;

(B) a n  e l e c t r i c  c o o p e r a t i v e  o r g a n i z e d  u n d e r  t h e  E l e c t r i  

a n d  T e l e p h o n e  C o o p e r a t i v e  A c t  (AS 1 0 . 2 5 ) ;

(C) a p u b l i c  u t i l i t y  w h i c h  g e n e r a t e s ,  t r a n s m i t s ,  o r '  

d i s t r i b u t e s  e l e c t r i c a l  s e r v i c e  to  t h e  p u b l i c ;  a n d

(D) a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  ( A S  1 8 . 5 7 ) .

•* Sec. 2. A S  4 4 . 8 3 . 0 3 0  is a m e n d e d  to r e a d :

Sec. 4 4 . 8 3 . 0 3 0 .  M E M B E R S H I P  OF T H E  A U T H O R I T Y .  [ ( a ) ]  T h e  a u t h o r ­

ity s h a l l  c o n s i s t  of t h e  f o l l o w i n g  d i r e c t o r s :

(1) t w o  [FOUR] d i r e c t o r s  a t  l a r g e  t o  b e  a p p o i n t e d ,  b y  t h e  

g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e ;

(2) t h r e e  p e r s o n s  a p p o i n t e d  b y  t h e  g o v e r n o r  f r o m  a m o n g  t h e

h e a d s  of o f  t h e  e x e c u t i v e  b r e n c . h  o f  t h e  

s t a t e  g o v e r n m e n t  [T H E  C O M M I S S I O N E R  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N '

..(b) T H E  C O M M I S S I O N E R S  OF C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S ,  N A T U R A L  

R E S O U R C E S ,  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S ,  A N D  R E V E N U E  S H A L L  H A V  

T H E  R I G H T S  A N D  P R I V I L E G E S  O F  D I R E C T O R S  E X C E P T  F O R  T H E  R I G H T  T O  V O T E  A N
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M A Y  N O T  B E  C O N S I D E R E D  F O R  P U R P O S E S  O F  Q U O R U M  O R  V O T I N G ] .

Se c .  3. A S  4 4 . 8 3 . 0 4 0  is a m e n d e d  to r e a d :

S e c .  4 4 . 8 3 . 0 4 0 .  O F F I C E R S  A N D  Q U O R U M .  T h e  d i r e c t o r s  [ D I R E C T O R ]  

s h a l l  e l e c t  o n e  of t h e i r  n u m b e r  [THE D I R E C T O R S  A T  L A R G E ]  a s  c h a i r m a n  

a n d  m a y  e l e c t  o t h e r  o f f i c e r s  t h e y  d e t e r m i n e  d e s i r a b l e .  T h e  p o w e r s  o f  

t h e  a u t h o r i t y  a r e  v e s t e d  i n  t h e  d i r e c t o r s ,  a n d  t h r e e  d i r e c t o r s  o f  t h e  

a u t h o r i t y  c o n s t i t u t e  a q u o r u m .  A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  a n d  

r e s o l u t i o n s  a d o p t e d  b y  t h e  a u t h o r i t y  a t  a  m e e t i n g  b y  t h e  a f f i r m a t i v e  

v o t e  o f  a t  l e a s t  t h r e e  d i r e c t o r s .  T h e  d i r e c t o r s  o f  t h e  a u t h o r i t y  s e r v e  

w i t h o u t  c o m p e n s a t i o n ,  b u t  t h e y  s h a l l  r e c e i v e  t h e  s a m e  t r a v e l  p a y  a n d  

p e r  d i e m  as  p r o v i d e d  b y  l a w  f o r  b o a r d  m e m b e r s .

Sec. 4. A S  4 4 . 8 3 . 0 4 5 ( a )  is a m e n d e d  t o  r e a d :

(a) T h e  d i r e c t o r s  a t  l a r g e  s h a l l  [ M U S T ]  b e  r e s i d e n t s  a n d  q u a l i f i e  

v o t e r s  o f  A l a s k a  a n d  s h a l l  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  A S  3 9 . 5 0  

( c o n f l i c t  o f  i n t e r e s t s ) .  T h e  d i r e c t o r s  at  l a r g e  s h a l l  s e r v e  o v e r ­

l a p p i n g  f o u r - y e a r  terras. [THE F O U R  O R I G I N A L  D I R E C T O R S  A T  L A R G E  H A V E  

T E R M S  O F  O N E ,  T W O ,  T H R E E ,  A N D  F O U R  .YEARS, R E S P E C T I V E L Y . ]

Sec. 5. A S  4 4 . 8 3 . 0 8 0 ( 1 6 )  is a m e n d e d  b y  a d d i n g  n e w  s u b p a r a g r a p h s  t o

»
i

(G) a n  a p p r o p r i a t i o n  f o r  a p o w e r  p r o j e c t  a c q u i r e d  o r  

c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  (AS 4 4 . 8 3 . 4 0 0  -

4 4 . 8 3 . 5 0 0 ) ;

(H) a p p r o p r i a t i o n s  f o r  t h e  p o w e r  p r o d u c t i o n  c o s t  a s s i s ­

t a n c e  f u n d  (AS 4 4 . 8 3 . 1 6 2 ) ,  a n d  f o r  o p e r a t i o n  a n d  m a i n t e n a n c e  o i  

p o w e r  p r o j e c t s  d e v e l o p e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a

(AS 4 4 . 8 3 . 4 0 0  - 4 4 . 8 3 . 5 0 0 ) .

S e c .  6. A S  4 4 . 8 3 . 0 9 0 ( a )  is a m e n d e d  to  r e a d :

(a) T h e  a u t h o r i t y  s h a l l ,  i n  a d d i t i o n  t o  t h e  o t h e r  m e t h o d s  w h i c h  

i t  m a y  f i n d  a d v a n t a g e o u s ,  p r o v i d e  a m e t h o d  b y  w h i c h  m u n i c i p a l  e l e c t r i c
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r u r a l  e l e c t r i c ,  c o o p e r a t i v e  e l e c t r i c ,  o r  p r i v a t e  e l e c t r i c  u t i l i t i e s  a n d  

r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  or o t h e r  p e r s o n s  a u t h o r i z e d  b y  l a w  t o  

e n g a g e  in  t h e  d i s t r i b u t i o n  o f  e l e c t r i c i t y  m a y  s e c u r e  a  r e a s o n a b l e  s h a r e  

o f  t h e  p o w e r  g e n e r a t e d  b y  a p r o j e c t ,  o r  a n y  i n t e r e s t  i n  a  p r o j e c t ,  o r  

f o r  a n y  r i g h t  t o  t h e  p o w e r  a n d  s h a l l  s e l l  tht. p o w e r  o r  c a u s e  t h e  p o w e r  

t o . b e  s o l d  a t  t h e  l o w e s t  r e a s o n a b l e  p r i c e s  H i i c h  c o v e r  t h e  f u l l  c o s t  o x  

t h e  e l e c t r i c i t y  or s e r v i c e s ,  i n c l u d i n g  c; , } t a -  n d  o p e r a t i n g  c o s t s ,  

d e b t  c o v e r a g e  a s  c o n s i d e r e d  a p p r o p r i a t e  b y  t h e  a u t h o r i t y ,  a n d  o t h e r  

c h a r g e s  t h a t  m a y  b e  a u t h o r i z e d  b y  th i s  c h a p t e r .  E x c e p t  f o r  a  c o n t r a c t  

e n t e r e d  i n t o  u n d e r  A S  4 4 . 8 3 . 4 0 0  - A S  4 4 . 8 3 . 5 0 0 ,  a  [A] c o n t r a c t  f o r  t h e  

s a l e ,  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  o f  p o w e r  g e n e r a t e d  b y  a  p r o j e c t  o r  

a n y  r i g h t  t o  C h e  c a p a c i t y  of it s h a l l  p r o v i d e :

(1) f o r  p a y m e n t  o f  all o p e r a t i n g  a n d  m a i n t e n a n c e  e x p e n s e s  o f  

a p r o j e c t  a n d  c o s t s  o f  r e n e w a l s ,  r e p l a c e m e n t s  a n d  i m p r o v e m e n t s  o f  i t ;

(2) f o r  i n t e r e s t  o n  a n d  a m o r t i z a t i o n  c h a r g e s  s u f f i c i e n t  t o  

r e t i r e  b o n d s  of the a u t h o r i t y  i s s u e d  f o r  t h e  p r o j e c t  a n d  r e s e r v e s  f o r  

t h e m ,  p l u s  a d e b t  s e r v ' c e  c o v e r a g e  -factor as m a y  b e  d e t e r m i n e d  b y  t h e  . 

a u t h o r i t y  to b e  n e c e s s a r y  f o r  the m a r k e t a b i l i t y  o f  i t s  b o n d s ;

(3) f o r  i r onitoring of t h e  p r o j e c t  b y  t h e  a u t h o r i t y  o r  i t s

a g e n t s ;

(4) f o r  f u l l  a n d  c o m p l e t e  d i s c l o s u r e  t o  t h e  a u t h o r i t y  o f  a 2 3

i

f a c t o r s  of  c o s t  in t h e  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  o f  p o w e r ,  s o  t h a t  

r a t e s  to a n y  p e r s o n s  m a y  b e  f i x e d  i n i t i a l  l y ;'in t h e  c o n t r a c t  a n d  m a y  b e  

a d j u s t e d  f r o m  t i m e  t o  t i m e  o n  the b a s i s  o f  t r u e  c o s t  d a t a ;

(5) f o r  p e r i o d i c  r e v i s i o n s  o f  t h e  s e r v i c e  a n d  r a t e s  t o  

p e r s o n s  o n  t h e  b a s i s  of a c c u r a t e  c o s t  d a t a  o b t a i n e d  b y  t h e  ' ^ c o u n t i n g  

m e t h o d s  a n d  s y s t e m s  a p p r o v e d  b y  t h e  d i r e c t o r s  a n d  i n  f u r t h e r a n c e  a n d  

e f f e c t u a t i o n  o f  t h e  p o l i c y  d e c l a r e d  i n  t h i s  c h a p t e r ;

(6) f o r  t h e  c a n c e l l a t i o n  a n d  t e r m i n a t i o n  o f  a  c o n t r a c t  u p o n

-9- H C S  C S S S S B  25 ( R e s '
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v i o l a t i o n  o f  i t s  t e r m s  b y  a n y  p e r s o n ;

(7) f o r  s e c u r i t y  f o r  p e r f o r m a n c e  as  t h e  a u t h o r i t y  m a y  c o n ­

s i d e r  p r a c t i c a b l e  a n d  a d v i s a b l e ,  i n c l u d i n g  p r o v i s i o n s  a s s u r i n g  t h e  

c o n t i n u a n c e  o f  t h e  d i s t r i b u t i o n  a n d  t r a n s m i s s i o n  o f  p o w e r  g e n e r a t e d  b y  

a  p r o j e c t  a n d  t h e  u s e  of  its f a c i l i t i e s  f o r  t h e s e  p u r p o s e s ;  a n d

(8) o t h e r  t e r m s  n o t  i n c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  a n d  

p o l i c y  of t h i s  c h a p t e r  as t h e  a u t h o r i t y  m a y  c o n s i d e r  a d v i s a b l e .

* S e c .  7. A S  4 4 . 8 3  i s  a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

S e c .  4 4 . 8 3 . 1 0 5 .  B O N D S  F O R  P O W E R  P R O J E C T S  U N D E R  T H E  E N E R G Y  P R O G R A 1  

F O R  A L A S K A .  T h e  a u t h o r i t y  s h a l l  b o r r o w  m o n e y  a n d  s h a l l  i s s u e  i t s  b o n d :  

o n  w h i c h  t h e  p r i n c i p a l  a n d  i n t e r e s t  a r e  p a y a b l e  e x c l u s i v e l y  f r o m  m o n e y  

d e r i v e d  f r o m  t h e  p o w e r  p r o j e c t  f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s  

f o r  a p o w e r  p r o j e c t  f i n a n c e d  u n d e r  A S  4 4 . 8 3 . 4 0 0  -  4 4 . 8 3 . 5 0 0  f r o m  t h e

* p o w e r  d e v e l o p m e n t  f u n d  if

(1) a p p r o p r i a t i o n s  to t h e  p o w e r  d e v e l o p m e n t  f u n d  f o r  t h e  

p o w e r  p r o j e c t ,  a n d  i n t e r e s t  e a r n e d  o n  t h o s e  a p p r o p r i a t i o n s ,  a r e  i n s u f ­

f i c i e n t  to c o v e r  t h e  c o s t  of a c q u i r i n g  o r  c o n s t r u c t i n g  t h e  p o w e r  

p r o j e c t ;  a n d

(2) t h e  a m o u n t  of i n t e r e s t  w h i c h  t h e  a u t h o r i t y  w i l l  p a y  o n  

its b o n d s  is n o t  m o r e  t h a n  a l t e r n a t i v e  c o s t s  o f  s e c u r i n g  m o n e y  t o  p a y  

f o r  t h e  a c q u i s i t i o n  or c o n s t r u c t i o n  o f  t h e  p o w e r  p r o j e c t .

* S e c .  8. A S  4 4 . 8 3 . 1 8 1 ( b )  is a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(5) a r e c o m m e n d a t i o n  as to w h e t h e r  t h e  p r o p o s e d  p r o j e c t  is 

e c o n o m i c a l l y  f e a s i b l e ;  a p o w e r  p r o j e c t  is " e c o n o m i c a l l y  f e a s i b l e ' *  i f  

t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  the t o t a l  c o s t s  o f  t h e  p o w e r  p r o j e c t  a r e  

c h e a p e r  f o r  t h e  e s t i m a t e d  l i f e  of t h e  p r o j e c t  t h a n  o t h e r  a l t e r n a t i v e s ;  

i n  m a k i n g  a  d e t e r m i n a t i o n  o f  e c o n o m i c  f e a s i b i l i t y  u n d e r  t h i s  p a r a g r a p h  

t h e  a u t h o r i t y  s h a l l  e v a l u a t e  the e s t i m a t e d  l i f e  o f  t h e  p o w e r  p r o j e c t  

a n d  i t s  a l t e r n a t i v e s  a p p l y i n g  the f o l l o w i n g  s t a n d a r d  f a c t o r s :

- 1 0 -  H C S  C S S S S B  2 5 ( R e s )
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(A) a  g e n e r a l  i n f l a t i o n  f a c t o r  f o r  c o n s t r u c t i o n  a n d  

o p e r a t i n g  c o s t s  o f — se v e n  p e r c e n t  a n a u a H y ;

(B) a n  i n t e r e s t  r a t e  -o f — 10 - p o r o o n t  f o r  m o n e y  b o r r o w e d  

f o r  t h e  p o w e r  p r o j e c t ;  a n d

(C) a n  e s c a l a t i o n  f a c t o r  f o r  m e a s u r i n g  t h e  c o m p a r a t i ' / e  

c o s t  of oil, gas or coal; the- r a t e  ■ to b e  a p p l i e d — f o r  o i -l - i a  1 1  

p e -r-oont—  a n n u a l l y -,—  a n d  t h e  r a t e  s h a l l  b e  a p p l i e d  t o  t h e  f u e l  c o s t  

o n  the d a t e  o f  d e t e r m i n a t i o n  of e c o n o m i c  f e a s i b i l i t y .

* S e c .  9. A S  4 4 . 2 5 . 0 2 0  is a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(5) i n v e s t  a n d  m a n a g e  t h e  b a l a n c e  o f  t h e  p o w n r  p r o j e c t  

d e v e l o p m e n t  f u n d  in  a c c o r d a n c e  w i t h  A S  4 4 . 8 3 . 4 3 0 .

.* Se c .  10. A P P L I C A B I L I T Y  O F  A C T  T O  D I R E C T O R S .  ( a )  T h e  t e r m s  o f  o f f i c e  

o f  a l l  m e m b e r s  o f  t h e  B o a r d  of D i r e c t o r s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  

s e r v i n g  o n  t h e  e f f e c t i v e  da t e  of th i s  A c t  t e r m i n a t e  o n  t h e  e f f e c t i v e  d a t e  o: 

t h i s  Act.

(b) T h e  g o v e r n o r  s h a l l  a p p o i n t  t w o  m e m b e r s  at l a r g e .  W h e n  m a k i n g  h i s  

a p p o i n t m e n t s  u n d e r  t h i s  s u b s e c t i o n ,  t h e  .governor s h a l l  s p e c i f y  t h e  l e n g t h  o:

t h e  t e r m  of o f f i c e  o f  e a c h  m e m b e r  h e  a p p o i n t s .  O f  t h e  m e m b e r -  a t  l a r g e  fir:

a p p o i n t e d  b y  t h e  g o v e r n o r  u n d e r  this s u b s e c t i o n ,

(1) o n e  m e m b e r  s h a l l  s e r v e  a t w o - y e a r  t e r m ;

(2) o n e  m e m b e r  s h a l l  s e r v e  a f o u r - y e a r  t e r m .

*  S e c .  11. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

03-023
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O r i g i n a l  s p o n s o r s :  K e r t t u l a ,  D a n k w o r t h ,
.Ziegler, et al

I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 25 ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  P o w e r  A u t h o r i t y ,  a m e n d­

ing the A l a s k a  P o w e r  A u t h o r i t y  Act, a n d  p r o v i d i n g  for 

the i n v e s t m e n t  of m o n e y  a p p r o p r i a t e d  for p o w e r  p r o j e c t s  

of the A l a s k a  P o w e r  A u t h o r i t y ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  4 4 . 8 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  8. E N E R G Y  P R O G R A M  F O R  A L A S K A .

Sec. 4 4 . 8 3 . 4 0 0 .  P R O G R A M  E S T A B L I S H E D ,  (a) T h e  e n e r g y  p r o g r a m  for

A l a s k a  is e s t a b l i s h e d .  T h e  p r o g r a m  s h a l l  be a d m i n i s t e r e d  by t h e ) A l a s k a
A  L

P o w e r  A u t h o r i t y .

(b) T h e  e n e r g y  p r o g r a m  for A l a s k a  is a p r o g r a m  b y  w h i c h  the
/
/

a u t h o r i t y  m a y  a c q u i r e  or c o n s t r u c t  p o w e r  p r o j e c t s  w i t h  m o n e y  a p p r o­

p r i a t e d  by the l e g i s l a t u r e  to the p o w e r  d e v e l o p m e n :  fu n d  e s t a b l i s h e d  in 

A S  4 4 . 8 3 . 4 1 0 .  A  p o w e r  p r o j e c t  m a y  be a c q u i r e d  o r  c o n s t r u c t e d  as p a r t  

of the e n e r g y  p r o g r a m  for A l a s k a  o n l y  if the p r o j e c t  is s u b m i t t e d  to 

a n d  a p p r o v e d  by the l e g i s l a t u r e  i n  a c c o r d a n c e  w i t h  p r o c e d u r e s  set out

i n  A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3

£ < C ) T h e  p r o v i s i o n s  o f  A S  3 6 . 1 0 . 0 1 0  - 3 6 . 1 0 . 1 2 5  a p p l y  to p o w e r

S b -o  ,
p r o j e c t s  c o n s t r u c t e d  by the a u t h o r i t y  u n d e r  A S  4 4 . 8 3 . 4 0 0  - 4 4 . 8 3 . 5 1 0 . J

Sec. 4 4 . 8 3 . 4 1 0 .  P O W E R  D E V E L O P M E N T  F U N D  E S T A B L I S H E D ,  (a) A  p o w e r  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  i n  *-he A l a s k a  P o w e r  A u t h o r i t y  to c a r r y  

o u t  p u r p o s e s  of the e n e r g y  p r o g r a m  for A l a s k a  (AS 4 4 . 8 3 . 4 0 0  -

-1- H C S  C S S S S B  2 5 ( R e s )
44.83.j510j).
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(b) T h e  f u n d  i n c l u d e s

(1) a l l  m o n e y  a p p r o p r i a t e d  to it b y  the l e g i s l a t u r e ;  a n d

(2) i n t e r e s t  e a r n e d  by i n v e s t m e n t  of m o n e y  i n  t h e  f u n d  by 

t h e  D e p a r t m e n t  of R e v e n u e .

Sec. 4 4 . 8 3 . 4 2 0 .  U S E  O F  F U N D  B A L A N C E .  (a) T h e  f u n d  m a y  be u s e d  

b y  the a u t h o r i t y  to p r o v i d e  m o n e y  for

(1) r e c o n n a i s s a n c e  a n d  f e a s i b i l i t y  s t u d i e s  a n d  p o w e r  p r o j e c t  

f i n a n c e  p l a n s  p r e p a r e d  u n d e r  A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 1 ;

(2) the cost o f  a p o w e r  p r o j e c t ,  i n c l u d i n g  but n o t  l i m i t e d  

to costs of a c q u i r i n g  n e c e s s a r y  l i c e n s e s ,  p r e p a r i n g  e n g i n e e r i n g  d e s i g n s ,  

o b t a i n i n g  land, a n d  c o n s t r u c t i n g  the p o w e r  p r o j e c t ;

t h e  d e f e a s a n c e  of b o n d s ,  o r  the p a y m e n t  of d e b t  s e r v i c e  

o n  an  i s s u e  o f  b o n d s  s o l d  i n  c o n n e c t i o n  w i t h  a p o w s r  p r o j e c t ;  ancTj

(4) the p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  f u n d  (AS 4 4 . 8 3 . 1 6 2 ) .  

(b) M o n e y  i n  t h e  f u n d  m a y  be u s e d  u n d e r  (a) of this s e c t i o n  o n l y  

f o r  a p o w e r  p r o j e c t  w h i c h

(1).t m e e t s  the r e v e n u e  r e q u i r e m e n t s  of A S  4 4 . 8 3 . 4 7 0 ;  a n d

(2) o p e r a t e s  o r  w i l l  operatej^using one or m o r e  of t h e  f o l l o w -

i n g T j

( A r e n e w a b l e  e n e r g y  r e s o u r c e s ,  i n c l u d i n g  but n o t  

l i m i t e d  to h y d r o e l e c t r i c  p o w e r ,  w ind, b i o m a s s , j j j e o t h e r m a l T l t i d a l

L  2 0 A

or  s o l a r  e n e r g y ,  or a m e t h o d  w h i c h  u s e s  t e m p e r a t u r e  d i f f e r e n t i a l s  

o r  o t h e r  p h y s i c a l  p r o p e r t i e s  of the ocean;

(B)^££oal o r  p e a t ; ,

( C j ' & e n e r g y  d e r i v e d  f r o m  w a s t e  h e a t  f r o m A t h e r m a l  g e n e r­

a t i n g  p l a n t s ;  or

(D)^.fossil fu e l  if n o n e  of the o t h e r  r e s o u r c e s  o r  fuels 

l i s t e d  in  th i s  s u b s e c t i o n  are e c o n o m i c a l l y  f e a s i b l e .

Sec. 4 4 . 8 3 . 4 3 0 .  I N V E S T M E N T  O F  FUND. T h e  D e p a r t m e n t  of R e v e n u e

-2- . H C S  C S S S S B  2 5 (Res)
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shall invest -the— b-a-lanco— ©-£ the fund w h i c h — exceeds—th e— amount t-Hp

a u t h o r ity d e t e rm i n e s  is n c a-es-3-a r y t o m e e t  r e q u i r e m e n t s  o f A S  4 4 .83-; 4 29- 

d u r i n g ---t h e— eu rtre-ftt— f-i3-ca.-l—  y a &v~.— -A n - i n v e stm e n t— try— the D e p a r t m ent- -o-£- 

R e v c n u o --u n d e r  this— ti-o n — s h a -1-1— b e  -nrahe in a c c o r d a n c e  w i t h  A S  37.-

1 0 . 0 7 0  a n d  3 7 . 1 0 . 0 7 5  .A f c x h i  «- «_ . A ^ v u J

Sec. 4 4 . 8 3 . 4 4 0 .  A L L O T M E N T  T O  P R O J E C T S .  (a) T h e  a u t h o r i t y  s h a l l  

m a i n t a i n  r e c o r d s  of p o w e r  p r o j e c t  a l l o c a t i o n s  f r o m  the f u n d  f o r  e a c h  

p o w e r  p r o j e c t
{

(1) a p p r o v e d  i n  a c c o r d a n c e  w i t h  A S  4 4 . 8 3 . 1 8 5 ;  a n d

(2) f o r  w h i c h  a n  a l l o c a t i o n  is m a d e  f r o m  a n  a p p r o p r i a t i o n  

m a d e  b y  the l e g i s l a t u r e  w i t h o u t  s p e c i f y i n g  a n  a p p r o p r i a t i o n  to a 

p r o j e c t .

(b) I n c o m e  e a r n e d  f r o m  i n v e s t m e n t  o f  m o n e y  a p p r o p r i a t e d  t o  t h e  

f u n d  s h a l l  b e  e-bLj-t-fr&d— b y — t h e — a u t h o r i t y — to— p o w e r  p ro j e ct s— fi A F w h x c h  

-a-ppro p  ri. a t i otvs— h a v e — b  e u n — m a d -c --by-- l a w .— T h e  a l l o t m e n t — a h a -1 -1 -bt- b a a e d  on -

■d u r i n g  o r  a f t e r w h i -eh — t-h e — le -g-i-s-l-a-tu re- a p p r o p r i a t e d  m o n e y to— t h e — f u n d - 

A n — a-l i o t m c n t— o-f— i n c o m e— tmde-t— t h i s — su b s e c t i o n  s h a l l 1 b e  m a d e — to— e a c h  

p o w e r— p r o j-oc t— fo-r— w h i c h — st— sp-e-cifi-c— ap p r o p  r-i a -t-i-o n — h a s — b e e n — m a d e — i-n-

L A - L  20A

p r o p o r t i o n  t o - t h o - u n e x p e n d e d  a m o u n t — a p p r o p r i a t e d  f o r t h a t  p r o j e c t— as  a 

-pe r c e n t a g e — o f — t h e — t o t a l — u n e x p e n d e d — am o u n t — a p p r o p r i a t e d  ~b y — t h e — I'agxs"- 

l a t u r c  t o  t h e f u n d :

Sec. 4 4 . 8 3 . 4 5 0 .  R E A P P R O P R I A T I O N  OF  F U N D  B A L A N C E ,  (a) If a p o w e r  

p r o j e c t  d e s i g n a t e d  b y  t h e  l e g i s l a t u r e  by  law is n o t  c o n s t r u c t e d ,  the 

a m o u n t  a p p r o p r i a t e d  to it m a y  be r e a p p r o p r i a t e d  to o t h e r  p o w e r  p r o j e c t s  

b y  the l e g i s l a t u r e .

(b) T h e  l e g i s l a t u r e  m a y  r e a p p r o p r :  ate m o n e y  u n d e r  (a) of this 

s e c t i o n  o n l y  f o r  a p o w e r  p r o j e c t  w h i c h  is e c o n o m i c a l l y  f e a s i b l e  u n d e r  

A S  4 4 . 8 3 . 1 8 1 ( b )  a n d  o n l y  if the p r o j e c t  w i l l  s e r v e  the m a r k e t  a r e a  that

-3- - H C S  C S S S S B  2 5 ( R e s )
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w o u l d  h a v e  b e e n  s e r v e d  b y  the p o w e r  p r o j e c t  d e s i g n a t e d  b y  t h e  l e g i s l a­

t u r e  a n d  n o t  c o n s t r u c t e d .

Sec. 4 4 . 8 3 . 4 6 0 .  L A P S E  O F  E X C E S S  A P P R O P R I A T I O N S .  I f  at t h e  o n d  of 

c o n s t r u c t i o n  of  a p o w e r  p r o j e c t  a p p r o p r i a t i o n s  f o r  the p o w e r  p r o j e c t  

e x c e e d  t h e  a m o u n t  r e q u i r e d  f o r  c o n s t r u c t i o n  of it, the e x c e s s  l a p s e s  

i n t o  t h e  g e n e r a l  fund.

Sec. 4 4 . 8 3 . 4 7 0 .  R E V E N U E  R E Q U I R E M E N T S .  The a u t h o r i t y  m a y  n o t  use
^ ^  p t w V y .  Ifri)

m o n e y  i n  the f u n d  f o r  a p o w e r  p r o j e c t  u n l e s s ^ t h e  a u t h o r i t y  d e t e r m i n e s

t h at, a f t e r  c o n s t r u c t i o n ,  o p e r a t i o n  of the p o w e r  p r o j e c t  w i l l  p r o v i d e

r e v e n u e  s u f f i c i e n t  to cover^ /t JT VV.  ̂  •

■Hr)— o p e r a t i o n ,— ma-inirena-n ce-— and equip m e n t— r ep-I a ce m e n t— crost-s -

-o f  tho-p o w e r  p r o j e c t ; '

•fSr)— de bt— s-e-rvi-c e— o ers-ta— a s s o c i a t e d  w i t -h- thc p > w e r — pro-j e c t ;

-a n d -

-(-3r)— t h e — c o s t s— o-f— s a f e t y — in s p e c t i o n s— a n d — i-n v e s t i g-a-t-ions— o£- 

•t-h e -p o w e r - p r o j -eefe- b y - t d ^ -e u t -h e  r-i-fc-y-r

Sec. 4 4 . 8 3 . 4 8 0 .  O P E R A T I O N  O F  P O W E R  P R O J E C T ,  (a) A  p o w e r  p r o j e c t  

w h i c h  is a c q u i r e d  o r  c o n s t r u c t e d  as p a r t  of the e n e r g y  p r o g r a m  for 

A l a s k a  is o w n e d  b y  the s t a t e  a n d  s h a l l  be a d m i n i s t e r e d  b y  t h e  a u t h o r i t y .

(b) W h e n  a p o w e r  p r o j e c t  h a s  b e e n  a c q u i r e d  or c o n s t r u c t e d  b y  the 

a u t h o r i t y ,  the p r o j e c t  m a y  b e  o p e r a t e d  f o r  the a u t h o r i t y  u n d e r  a con- 

t r a c t j o r  l e a s e  e n t e r e d  i n t o  by] a q u a l i f i e d  u t i l i t y  a n d  the a u t h o r i t y .

Sec. 4 4 . 8 3 . 4 9 0 .  S A L E  O F  P O W E R  F R O M  P O W E R  P R O J E C T .  (a) The 

a u t h o r i t y  s h a l l  s e l l  p o w e r  p r o d u c e d  f r o m  p o w e r  p r o j e c t s  a c q u i r e d  or 

c o n s t r u c t e d  u n d e r  the e n e r g y  p r o g r a m  f o r  A l a s k a .  A  u t i l i t y  w h i c h  

p u r c h a s e s  p o w e r  p r o d u c e d  b y  a p o w e r  p r o j e c t  of the a u t h o r i t y  s h a l l  

a g r e e  w i t h  t h e  a u t h o r i t y

(1) to g i v e  p r e f e r e n c e  i n  the sa l e  of p o w e r  at r e t a i l  to all 

c l a s s e s  of c o n s u m e r s  of p o w e r  e x c e p t  i n d u s t r i a l  c o n s u m e r s ;

-4- * H C S  C S S S S B  2 5 ( R e s )
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( 2 ) t o  c h a r g e  i n d u s t r i a l  c o n s u m e r s  o f  p o w e r  a r a t e  d e t e r m i n e d  

b y  t h e  a u t h o r i t y  i n  a c c o r d a n c e  w i t h  (d) o f  t h i s  s e c t i o n .

( b )  T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a  w h o l e s a l e  p o w e r  r a t e  s t r u c t u r e  

a p p l i c a b l e  t:o s a l e s  o f  p o w e r  t o  i t s  c u s t o m e r s  a t  t h e  b u s b a r  o f  t h e

" £ ( 1 ) b y  J u l y  1, 1 9 8 6 ,  t h e  l e g i s l a t u r e  h a s  n o t  a p p r o ­

p r i a t e d  a t  l e a s t  $ 5 , 0 0 0 , 0 0 0 , 0 0 0  t o  t h e  p o w e r  d e v e l o p m e n t  f u n d ,  t h e  

a u t h o r i t y  s h a l l ,  b e g i n n i n g  o n  t h a t  d a t e ,  e s t a b l i s h  a n d  m a i n t a i n  a  

w h o l e s a l e  p o w e r  r a t e  f o r  e a c h  p o w e r  p r o j e c t  w h i c h  r a t e  w i l l  r e t u r n  t o  

t h e  a u t h o r i  * o n  a n  a n n u a l  b a s i s ,  1 0  p e r c e n t  o f  t h e  a m o u n t  a p p r o p r i a t e d

o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  p r o d u c t i o n  c a p a c i t y  o f  a l l  p o w e r  p r o ­

j e c t s  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y  u n d e r  t h e  e n e r g y  p r o g r a m  

f o r  A l a s k a  e x c e e d s  5 0 0  m e g a w a t t s ,  t h e  a u t h o r i t y  s h a l l *  e s t a b l i s h  a n d  

m a i n t a i n  a w h o l e s a l e  p o w e r  r a t e  f o r  e a c h  p o w e r  p r o j e c t  w h i c h  r a t e  w i l l  

r e t u r n  t o  t h e  a u t h o r i t y ,  o n  a n  a n n u a l  b a s i s ,  n o t  l e s s  t h a n  f i v e  p e r c e n t  

o f  t h e  a m o u n t  w h i c h  t h e  a u t h o r i t y  h a s  i n v e s t e d  i n  t h e  p o w e r  p r o j e c t

d a t e  o n  w h i c h  t h e  p r o d u c t i o n  c a p a c i t y  o f  a l l  p o w e r  p r o j e c t s  a c q u i r e d  o r  

c o n s t r u c t e d  b y  t h e  a u t h o r i t y  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  e x c e e d s  

5 0 0  m e g a w a t t s ,  t h e  a u t h o r i t y  . h a l l  e s t a b l i s h  a n d  m a i n t a i n  a  s i n g l e  

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  t o  a l l  p o w e r  p r o j e c t s  w h i c h  i t  h a s  

a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g >  p r o g r a m  f o r  A l a s k a ;  t u e  w h o l e ­

s a l e  p o w e r  r a t e  s h a l l  b e  c o m p u t e d  b y  t h e  a u t h o r i t y  a n n u a l l y ,  a n d  s h a l l  

e q u a l  t h e  r a t e  w h i c h  t h e  a u t h o r i t y  e s t i m a t e s  i s  n e c e s s a r y  t o  p r o d u c e  

r e v e n u e  w h i c h  is s u f f i c i e n t  t o  p a y

( 3 )7 b e g i n n i n g  J u l y  1 o f  t h e  f i r s t  f i s c a l  y e a r  f o l l o w i n g  t h e

p r o j e c t ,  i n c l u d i n g  l o a n s  a n d  g r a n t s  m a d e  b y  t h e

-5- H C S  C S S S S B  2 5 ( R e s )
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1
(A) o p e r a t i o n ,  m a i n t e n a n c e ,  and e q u i p m e n t  r e p l a c e m e n t

costs of  the p o w e r  p r o j e c t s ;• •
M

(^) d e b t  s e r v i c e  costs of  the p o w e r  p r o j e c t s ;  

ii •
(tf) s a f e t y  i n s p e c t i o n s  and i n v e s t i g a t i o n s  of the p o w e r

p r o j e c t s  b y  the a u t h o r i t y ;  and 

W
Q3) a n n u a l  c osts of the p o w e r  p r o d u c t i o n  co s t  a s s i s t a n c e  

p r o g r a m  (AS 4 4 . 8 3 . 1 6 2 ) .

(c) T h e  a u t h o r i t y  s h a l l  t r a n s m i t  the m o n e y  w h i c h  it r e c e i v e s  f r o m  

s a l e s  of p o w e r  at r a tes d e t e r m i n e d  u n d e r  (b) of this s e c t i o n  to t h e  

c o m m i s s i o n e r  of r e v e n u e  f o r  d e p o s i t  in the s t a t e  g e n e r a l  fund.

(d) jjTroin the a m o u n t  c o l l e c t e d  u n d e r  (b)(2) a n d  (3) of  this s e c t i o n

w h i c h  the c o m m i s s i o n e r  of r e v e n u e  e s t i m a t e s  w i l l  b e  d e p o s i t e d  in t o  the 

- i'T*
g e n e r a l  fund, t h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the a u t h o r i t y  jthej 

a m o u n t / ^ r e q u i r e d  unr -.r AS 4 4 . 8 3 . 4 V 0  f o r  p a y i n g  costs} of o p e r a t i n g  and

-fax

m a i n t a i n i n g  p o w e r  p r o j e c t s  w h i c h  it a c q u i r e d  or c o n s t r u c t e d  as p a r t  of C 

the e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  b a l a n c e  o h  t h e  a m o u n t  fcollected*7
C f * ) J  j  u  ^

u n d e r  ( b m . 2 H a n d  Jt3 )3°£ thi s  section'jand e s t i m a t e d  by3>the c o m m i s s i o n e r  

of r e v e n u e ^ o j f b e  d e p o s i t e d  into the g e n e r a l  fu n d  m a y  be a p p r o p r i a t e d  by

the 1 g i s l a t u r e  to the p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  fund. T h e  

e s t i m a t e s  of a m o u n t s  r e q u i r e d  for e a c h  of the a p p r o p r i a t i o n s  s h a l l  be 

p r o v i d e d  to the g o v e r n o r  i n  the b u d g e t  s u b m i t t e d  u n d e r  A S  37.07.

(e) A  r a t e  for a n  i n d u s t r i a l  c o n s u m e r  u n d e r  (a)(2) of this s e c t i o n

(1) m a y  e x c e e d  the who.Lesale p o w e r  r a t e  d e t e r m i n e d  u n d e r  (b) 

of this s e c t i o n ;

(2) m a y  not be less t h a n  the ra t e  c h a r g e d  r e s i d e n t i a l  c o n­

su m e r s  .

(f) T h e  l e g i s l a t u r e  may, by law, a n n u l  or c h a n g e  t h e  w h o l e s a l e  

p o w e r  r a t e  for s a l e s  of p o w e r  w h i c h  t h e  a u t h o r i t y  a d o p t s  u n d e r  (b) of 

th i s  s e c t i o n .

-6- - H C S  C S S S S B  2 5 ( R e s )
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Sec. 4 4 . 8 3 . 5 0 0 .  ( E N E R G Y  C O N S E R V A T I O N .  T h e  a u t h o r i t y  s h a l l  e n s u r e

(1) t h a t  c o m m u n i t i e s  s e r v e d  b y  e n e r g y  p r o j e c t s  b u i l t  f r o m  

amount'- a p p r o p r i a t e d  to the p o w e r  d e v e l o p m e n t  f u n d  i m p l e m e n t  c o s t - e f f e c­

tive. e n e r g y  c o n s e r v a t i o n  m e a s u r e s  f o r  r e s i d e n c e s ,  c o m m e r c i a l  a n d  p u b l i c  

b u i l d i n g s ,  a n d  i n d u s t r i e s ;  a n d

(2) that c o m m u n i t i e s  s h a l l  f u l f i l l  t h e i r  r e s p o n s i b i l i t i e s  

u n d e r  (1) of this s e c t i o n  b y  c o o p e r a t i n g  w i t h  s t a t e  a g e n c i e s  c o n c e r n e d  

w i t h  d e v e l o p m e n t  and c o n s e r v a t i o n  of energy, i n c l u d i n g  but not* l i m i t e d  

to

(A) the a . *.a r m - l i c  U t i l i t i e s  C o m m i s s i o n ;

(B) the A l a s k a  E n e r g y  Center;

(C) the d i v i s i o n  of e n e r g y  and p o w e r  d e v e l o p m e n t ,

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  d e v e l o p m e n t ;  a n d

(D) the d i v i s i o n  of b u s i n e s s  loans, D e p a r t m e n t  of

C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t .

Sec. 4 4 . 8 3 . 5 1 0 7 J D E F I N I T I O N S .  I n  AS 4 4 . 8 3 . 4 0 0  - 4 4 . 8 3 . 5 1 0 ,

(1) " b u s b a r "  m e a n s  the s u b s t a t i o n  w h i c h  s e r v e s  as the d e ­

li v e r y  p o i n t  from the g e n e r a t i o n  and t r a n s m i s s i o n  s y s t e m  o f ' t h e  a u t h o r­

ity to the t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  s y s t e m  of t h e  u t i l i t y ;

(2) " f u n d "  m e a n s  the p o w e r  d e v e l o p m e r t  fund;

(3) " i n d u s t r i a l  c o n s u m e r "  m e a n s  a c u s t o m e r  of a u t i l i t y  

w h i c h  c u s t o m e r  h a s  a p e a k  p o w e r  d e m a n d  i n  e x c e s s  o f  500 k i l o w a t t s  p e r  

m o n t h  a n d  u s e s  the p o w e r  p r i n c i p a l l y  fee

(A) m a n u f a c t u r i n g ;

(B) p i p e l i n e  t r a n s p o r t a t i o n ;

(C) the r e c o v e r y  or p r o c e s s i n g  of m i n e r a l s ;

(D) the p r o c e s s i n g  of timb e r ,  a g r i c u l t u r a l ,  or s e a f o o d  

p r o d u c t s  or t h e i r  b y - p r o d u c t s ;  or

(E) the o p e r a t i o n  of f a c i l i t i e s  o w n e d  by the f e d e r a l

-7- H C S  C S S S S B  2 5 ( R e s )
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g o v e r n m e n t ;

(A) " q u a l i f i e d  u t i l i t y "  m e a n s  a n y  of the f o l l o w i n g  w h i c h  the 

a u t h o r i t y  d e t e r m i n e s  is c a p a b l e  o f  o p e r a t i n g  a n d  m a i n t a i n i n g  a p o w e r  

p r o j e c t  of the k i n d  and m a g n i t u d e  w h i c h  h a s  b e e n  c o n s t r u c t e d  o r  is to 

be  c o n s t r u c t e d  to p r o v i d e  powt r f o r  a m a r k e t  area:

(A) a c o r p o r a . i o n  o r g a n i z e d  u n d e r  the A l a s k a  N o n p r o f i t  

C o r p o r a t i o n  A c t  (AS 10.20);

(B) an e l e c t r i c  c o o p e r a t i v e  o r g a n i z e d  u n d e r  t h e  E l e c t r i c  

and T e l e p h o n e  C o o p e r a t i v e  A c t  (AS 10.25);

(C) a p u b l i c  u t i l i t y  w h i c h  g e n e r a t e s ,  t r a n s m i t s ,  or 

d i s t r i b u t e s  e l e c t r i c a l  s e r v i c e  to the p u b l i c ;  a n d

(D) a r e g i o n i l  e l e c t r i c a l  a u t h o r i t y  (AS ]3.57).

*  Sec. 2. AS 4 4 . 8 3 . 0 3 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 0 3 0 .  M E M B E R S H I P  OF T H E  A U T H O R I T Y ,  [(a)] T h e  a u t h o r­

ity s h all c o n s i s t  of the f o l l o w i n g  d i r e c t o r s :

(1) two [FOUR] d i r e c t o r s  at l a r g e  to be  a p p o i n t e d  b y  the 

g o v e r n o r  a n d  c o n f i r m e d  b y  the l e g i s l a t u r e ;

(2) t h r e e  p e r s o n s  a p p o i n t e d  by  the g o v e r n o r  f r o m  a m o n g  the 

h e a d s  o c fch e  p r i n c i p a k -de p a rtm e n t s- of the e x e c u t i v e  b r a n c h  of the 

s t a t e  g o v e r n m e n t  [THE C O M M I S S I O N E R  OF  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T .

(b) T H E  C O M M I S S I O N E R S  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S ,  N A T U R A L  

R E S O U R C E S ,  T R A N S P O R T A T I O N  A M D  P U B L I C  F A C I L I T I E S ,  A N D  R E V E N U E  S H A L L  H A V E  

T H E  R I G H T S  A N D  P R I V I L E G E S  O F  D I R E C T O R S  E X C E P T  F O R  T H E  R I G H T  T O  V O T E  A N D  

M A Y  N O T  BE C O N S I D E R E D  F O R  P U R P O S E S  O F  Q U O R U M  OR  V O T I N G ]  .

* Sec. 3. AS  4 4 . 8 3 . 0 4 0  is a m e n d e d  to read:

Sec. 4 4 . 8 3 . 0 4 0 .  O F F I C E R S  A N D  Q U O R U M .  T h e  d i r e c t o r s  [ DI R E C T O R ]  

s h a l l  e l ect one of t h e i r  n u m b e r  [THE DIRECTORS. A T  L A R G E ]  as c h a i r m a n  

and m a y  e l e c t  o t h e r  o f f i c e r s  t h e y  d e t e r m i n e  d e s i r a b l e .  T h e  p o w e r s  of 

the a u t h o r i t y  are v e s t e d  in the d i r e c t o r s ,  and t h r e e  d i r e c t o r s  of the

- 8 -  H C S  C S S S S B  2 5 ( R e s )
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a u t h o r i t y  c o n s t i t u t e  a q u o r u m .  A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  a n d  

r e s o l u t i o n s  a d o p t e d  by  the a u t h o r i t y  at a m e e t i n g  b y  t h e  a f f i r m a t i v e  

v o t e  of  at l e a s t  t h r e e  d i r e c t o r s .  T h e  d i r e c t o r s  of t h e  a u t h o r i t y  s e r v e  

w i t h o u t  c o m p e n s a t i o n ,  b u t  t h e y  s h a l l  r e c e i v e  t h e  s a m e  t r a v e l  p a y  and 

p e r  d i e m  as p r o v i d e d  b y  l a w  f o r  b o a r d  m e m b e r s .

*  Sec. 4. AS  4 4 . 8 3 . 0 4 5 ( a )  is a m e n d e d  to read:

(a) T h e  d i r e c t o r s  at l a r g e  s h a l l  [MUST] b e  r e s i d e n t s  a n d  q u a l i f i e d

voters of A l a s k a  a n d  s h a l l  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  of AS  3 9.50 

( c o n f l i c t  o f  i n t e r e s t s ) .  T h e  d i r e c t o r s  at l a r g e  s h a l l  s e r v e  o v e r­

l a p p i n g f o u r - y e a r  terms. [THE F O U R  ORIGINA! D I R E C T O R S  A T  L A R G E  H A V E  

T E R M S  O F  ONE, TWO, TH R E E ,  A N D  F O U R  YE A R S ,  R E S P E C T I V E L Y . ]

*  S e c .  5. A S  4 4 . 8 3 . 0 8 0 ( 1 6 )  i s  a m e n d e d  b y  a d d i n g  n e w  s u b p a r a g r a p h s  t o  

r e a d :

(G) an  a p p r o p r i a t i o n  f o r  a p o w e r  p r o j e c t  a c q u i r e d  or 

c o n s t r u c t e d  u n d e r  the e n e r g y  p r o g r a m  for A l a s k a  (AS 4 4 . 8 3 . 4 0 0  - 

4 4 . 8 3 . ^ 1 0 p  ;

(H) a p p r o p r i a t i o n s  f o r  t h e  p o w e r  p r o d u c t i o n  c o s t  a s s i s ­

t a n c e  f u n d  ( A S  4 4 . 8 3 . 1 6 2 ) ,  a n d  f o r  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  

p o w e r  p r o j e c t s  d e v e l o p e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a  

( A S  4 4 . 8 3 . 4 0 0  - 44 . 8 3 .j510j).

*  S e c .  6. A S  4 4 . 8 3 . 0 9 0 ( r  y is a m e n d e d  t o  r e a d :

(a) T h e  a u t h o r i t y  s h a l l ,  i n  a d d i t i o n  t o  t h e  o t h e r  m e t h o d s  w h i c h

it m a y  f i n d  a d v a n t a g e o u s ,  p r o v i d e  a m e t h o d  by w h i c h  m u n i c i p a l  e l e c t r i c ,  

r u r a l  e l e c t r i c ,  c o o p e r a t i v e  e l e c t r i c ,  o r  p r i v a t e  e l e c t r i c  u t i l i t i e s  and 

r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  o r  o t h e r  p e r s o n s  a u t h o r i z e d  b y  law to 

e n g a g e  in the d i s t r i b u t i o n  of e l e c t r i c i t y  n a y  s e c u r e  a r e a s o n a b l e  s h a r e  

of the p o w e r  g e n e r a t e d  b y  a p r o j e c t ,  or  any i n t e r e s t  i n  a p r o j e c t ,  or 

f o r  a n y  r i g h t  to the p o w e r  a n d  s h a l l  sell the p o w e r  o r  c a u s e  the p o w e r  

to be s o l d  at the l o w e s t  r e a s o n a b l e  p r i c e s  w h i c h  c o v e r  the full cost of

-9- H C S  C S S S S B  2 5 ( R e s )
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the e l e c t r i c i t y  or s e r v i c e s ,  i n c l u d i n g  c a p i t a l  and o p i r a t i n g  costs,

d e b t  c o v e r a g e  as c o n s i d e r e d  a p p r o p r i a t e  b y  the a u t h o r i t y ,  a n d  o t h e r

c h a r g e s  th a t  m a y  b e  a u t h o r i s e d  b y  this c h a p t e r .  E x c e p t  f o r  a c o n t r a c t
£f°<0 '

e n t e r e d  i n t o  u n d e r  A S  4 4 . 8 3 . 4 0 0  - A S  4 4 . 8 3  .[510j, a [A] c o n t r a c t  f o r  the 

sale, t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  of p o w e r  g e n e r a t e d  b y  a p r o j e c t  or* 

any r i g h t  to the c a p a c i t y  o f  it s h a l l  p r o v i d e :

(1) f o r  p a y m e n t  of all o p e r a t i n g  a n d  m a i n t e n a n c e  e x p e n s e s  of 

a p r o j e c t  a n d  costs o f  r e n e w a l s ,  r e p l a c e m e n t s  and i m p r o v e m e n t s  of  it;

(2) f o r  i n t e r e s t  o n  and a m o r t i z a t i o n  c h a r g e s  s u f f i c i e n t  to 

r e t i r e  b-.nds of the a u t h o r i t y  i s s u e d  f o r  t h e  p r o j e c t  a n d  r e s e r v e s  for 

them, p l u s  a d e b t  s e r v i c e  c o v e r a g e  f a c t o r  as m a y  be d e t e r m i n e d  b y  the 

a u t h o r i t y  to be n e c e s s a r y  f o r  t h e  m a r k e t a b i l i t y  of its b o n d s ;

(3) for m o n i t o r i n g  of the p r o j e c t  by the a u t h o r i t y  o r  its

a g e n t s ;

(4) for fu l l  a n d  c o m p l e t e  d i s c l o s u r e  to the a u t h o r i t y  of all 

f a c t o r s  of cost i n  t h e  t r a n s m i s s i o n  and d i s t r i b u t i o n  of p o w e r ,  so that 

rates to any p e r s o n s  m a y  b e  f i x e d  i n i t i a l l y  in t h e  c o n t r a c t  a n d  m a y  be 

a d j u s t e d  f r o m  time to time o n  the b a s i s  of t r u e  cost data; ' '

(5) for p e r i o d i c  r e v i s i o n s  o f  the s e r v i c e  a n d  r a t e s  to 

p e r s o n s  on the b a s i s  of a c c u r a t e  cost d a t a  o b t a i n e d  b y  t h e  a c c o u n t i n g  

m e t h o d s  and s y s t e m s  a p p r o v e d  b y  the d i r e c t o r s  a n d  i n  f u r t h e r a n c e  and 

e f f e c t u a t i o n  of the p o l i c y  d e c l a r e d  in this c h a p t e r ;

(6) f o r  t h e  c a n c e l l a t i o n  and t e r m i n a t i o n  o f  a c o n t r a c t  u p o n  

v i o l a t i o n  of its t e r m s  by a n y  p e r s o n ;

(7) for s e c u r i t y  f o r  p e r f o r m a n c e  as t h e  a u t h o r i t y  m a y  c o n­

sid e r  p r a c t i c a b l e  a n d  a d v i s a b l e ,  i n c l u d i n g  p r o v i s i o n s  a s s u r i n g  the 

c o n t i n u a n c e  o f  the d i s t r i b u t i o n  a n d  t r a n s m i s s i o n  of p o w e r  g e n e r a t e d  by 

a p r o j e c t  and the u s e  of its f a c i l i t i e s  f o r  t h e s e  p u r p o s e s ;  a n d

(8) o t h e r  t e r m s  n o t  i n c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  and

-10- H C S  C S S S S B  2 5 ( R e s )
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p o l i c y  o f  th i s  c h a p t e r  as t h e  a u t h o r i t y  m a y  c o n s i d e r  a d v i s a b l e .

'* Sec. 7. A S  4 4 . 8 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 8 3 . 1 0 5 .  B O N D S  F O R  P O W E R  P R O J E C T S  U N D E R  T H E  E N E R G Y  P R O G R A M  

F O R  A L A S K A .  T h e  a u t h o r i t y  s h a l l  b o r r o w  m o n e y  and s h a l l  i s s u e  its bonds 

o n  w h i c h  the p r i n c i p a l  a n d  i n t e r e s t  are p a y a b l e  e x c l u s i v e l y  f r o m  m oney 

d e r i v e d  f r o m  the p o w e r  p r o j e c t  f i n a n c e d  w i t h  the proce e d s ,  of t h e  bonds

.83/510J:44 f r o m  thef o r  a p o w e r  p r o j e c t  f i n a n c e d  u n d e r  AS 4 4 . 8 3 . 4 0 0  

p o w e r  d e v e l o p m e n t  fu n d  if

(1) a p p r o p r i a t i o n s  to the p o w e r  d e v e l o p m e n t  f u n d  f o r  the 

p o w e r  p r o j e c t ,  a n d  i n t e r e s t  e a r n e d  on t h o s e  a p p r o p r i a t i o n s ,  are i n s u f­

ficie n t  to c o v e r  the c< st of a c q u i r i n g  o r  c o n s t r u c t i n g  the p o w e r  

p r o j e c t ;  a n d

(2) the a m o u n t  of i n t e r e s t  w h i c h  the a u t h o r i t y  w i l l  pay on 

its b o n d s  is n o t  m o r e  t h a n  a l t e r n a t i v e  c o sts of s e c u r i n g  m o n e y  to pay

f o r  the a c q u i s i t i o n  or c o n s t r u c t i o n  of the p o w e r  p r o j e c t .
£  * S (as VY f f .  I*i (XsS)

y** Sec. 8. A S  4 4 . 8 3 . 1 7 7 ( a )  is a m e n d e d  to read:

(a) To i d e n t i f y  p o w e r  p r o j e c t  a l t e r n a t i v e s  and e n e r g y  n e e d s  and 

c o n s u m p t i o n  p a t t e r n s  for a c o n m u n i t y ,  the a u t h o r i t y  s h a l l ,  a f ter 

c o n s u l t a t i o n  w i t h  o t h e r  s t a t e  a g e n c i e s  a n d  af er r e v i e w  o f  i n f o r m a t i o n  

on a l t e r n a t i v e  s o u r c e s  of p o w e r ,  c o m p l e t e  a r e c o n n a i s s a n c e  s t u d y  for 

e a c h  p r o p o s e d  n e w  p o w e r  p r o j e c t .

* Sec. 9. A S  4 4 . 8 3 . 1 7 7 ( b )  is r e p e a l e d  and r e e n a c t e d  to read:

(b) A  r e c o n n a i s s a n c e  s t u d y  s h all

(1) s u r v e y  all e n e r g y  s o u r c e s  a v a i l a b l e  to the c o m m u n i t y  and

a d j a c e n t  a r e a  a n d  e v a l u a t e  the r e l a t i v e  e c o n o m i c  m e r i t s  o f  a l t e r n a t i v e  

s o u r c e s  of e n e r g y ,  i n c l u d i n g  e n e r g y  c o n s e r v a t i o n  a n d  c a p t u r e  and 

u t i l i z a t i o n  of w a s t e  e n e r g y  as p r o v i d e d  for in A S  4 4 . 8 3 . 1 7 0 ( b ) ( 1 ) ;  if 

the s t u d y  s u r v e y s

(A) p o t e n t i a l  h y d r o e l e c t r i c  sites, t h e  s t u d y  shall

-11- - H C S  C S S S S B  2 5 ( R e s )
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A i n c l u d e  o n e - y e a r  d a t a  c o l l e c t i o n  o n  w a t e r  flow;

(B) w i n d  e n e r g y ,  t h e  s t u d y  s h a l l  i n c l u d e  a o n e - y e a r  

c o l l e c t i o n  a n d  e v a l u a t i o n  of d a t a  o n  w i n d  speed, d i r e c t i o n ,  a n d  

o t h e r  i n f o r m a t i o n  v a l u a b l e  to d e v e l o p m e n t  of w i n d  g e n e r a t i o n ;

(2) i n c l u d e  a n  a s s e s s m e n t  of  the t o t a l  e n e r g y  n e e d s  of  the 

c o m m u n i t y ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to, e l e c t r i c i t y ,  s p a c e  h e a t i n g ,  

a n d  t r a n s p o r t a t i o n  f u els b a s e d  on the n a t u r e  and a m o u n t  o f  e n e r g y  u s e  

a n d  the p u r p o s e  of its use;

(3) i n c l u d e  an a s s e s s m e n t  of the e f f e c t  of the d e v e l o p m e n t  

of a l t e r n a t i v e  s o u r c e s  of e n e r g y  o n  t h e  e n v i r o n m e n t  so as to a s s u r e  

that t h e r e  is nc a d v e r s e  e f f e c t  to the e n v i r o n m e n t  w h i c h  w o u l d  m a k e  the 

p r o j e c t  i n a d v i s a b l e ;
I

(A) i n c l u d e  p u b l i c  c o m m e n t  f r o m  r e s i d e n t s  of t h e  c o m m u n i t y  

a n d  a d j a c e n t  areas.

* Sec. 10. AS 4 4 . 8 3 . 1 7 7  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) In c o m p l e t i n g  a r e c o n n a i s s a n c e  study, the a u t h o r i t y  s h a l l

c o n s u l t  w i t h  the d i v i s i o n  o f  e n e r g y  a n d  p o w e r  d e v e l o p m e n t  i n  the D e p a r t­

me n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t ,  and w i t h  t h e  A l a s k a  E n e r g y  

C e n t e r  t o  d e t e r m i n e  the i n f o r m a t i o n  w h i c h  e a c h  m a y  r e q u i r e  for e n e r g y  

p l a n n i n g  and the d e v e l o p m e n t  of t e c h n o l o g y .

* Sec. 11. AS  4 4 . 8 3 . 2 2 4  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) E a c h  r e c o n n a i s s a n c e  s t u d y  c o m p l e t e d  in a c c o r d a n c e  w i t h  A S  44.-

L
8 3.177 s h a l l  b e c o m e  p a r t  of the l o n g - t e r m  e n e r g y  p l a n  p r o v i d e d  for 

u n d e r  (a) of t h i s  s e c t i o n / J

* Sec. 12. A S  4 4 . 2 5 . 0 2 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(5) i n v e s t  a n d  m a n a g e  the b a l a n c e  of the p o w e r  p r o j e c t

d e v e l o p m e n t  f u n d  in a c c o r d a n c e  w i t h  AS 4 4 . 8 3 . 4 3 0 .

* Sec. 13. A P P L I C A B I L I T Y  O F  A C T  T O  D I R E C T O R S ,  (a) T h e  t e r m s  of o f f i c e  

>f all m e m b e r s  of the B o a r d  of D i r e c t o r s  of the A l a s k a  P o w e r  A u t h o r i t y
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e r v i n g  on  the e f f e c t i v e  da t e  o f  this A c t  t e r m i n a t e  o n  the e f f e c t i v e  d a t e  of 

h i s  A c t .

(b) T h e  g o v e r n o r  s h a l l  a p p o i n t  two ^ d i r e c t o r s  o f  the Ala. t P o w e r  

iUthorit£]at large. W h e n  m a k i n g  his a p p o i n t m e n t s  u n d e r  this s u b s e c t i o n ,  the 

governor s h a l l  s p e c i f y  t h e  l e n g t h  of t h e  term of o f f i c e  of e a c h  m e m b e r  he

ippoints. Of the m e m b e r s  at l a r g e  f i r s t  a p p o i n t e d  b y  the g o v e r n o r  u n d e r  

:his s u b s e c t i o n ,

(1) one m e m b e r  shall s e r v e  a t w o - y e a r  term;

(2) one m e m b e r  s h a l l  s e r v e  a f o u r - y e a r  term.

* Sec. 14. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

l0 . 0 7 0 ( c )  .

I
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O r i g i n a l  s p o n s o r s :  K e r t t u l a ,  D a n k w o r t h ,
Z i e g l e r ,  e t  al

J) k m t

I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E

H O U S E  CS F O R  CS F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  N O .  25 ( R e s o u r c e s )

IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L
• 4

F o r  a n  A c t  e n t i t l e d ?  " A n  A c t  r e l a t i n g  to the A l a s k a  P o w e r  A u t h o r i t y ,  a m e n d­

i n g  the A l a s k a  P o w e r  A u t h o r i t y  A c t ,  a n d  p r o v i d i n g  f o r  

t h e  i n v e s t m e n t  o f  m o n e y  a p p r o p r i a t e d  f o r  p o w e r  p r o j e c t  

of  t h e  A l a s k a  P o w e r  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. A S  4 4 . 8 2  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

, J I C L E  8. E N E R G Y  P R O G R A M  F O R  A L A S K A .

Sec. 4 4 . 8 3 . 4 0 0 .  P R O G R A M  E S T A B L I S H E D .  (a) T h e  e n e r g y  p r o g r a m  for 

A l a s k a  is e s t a b l i s h e d .  T h e  p r o g r a m  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  a u t h o r  

ity.

(b) T h e  e n e r g y  p r o g r a m  f o r  A l a s k a  is a p r o g r a m  b y  w h i c h  t h e  

a u t h o r i t y  m a y  a c q u i r e  or c o n s t r u c t  p o w e r  p r o j e c t s  w i t h  m o n e y  a p p r o ­

p r i a t e d  b y  the l e g i s l a t u r e  to the p o w e r  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  in 

A S  4 4 . 8 3 . 4 1 0 .  A p o w e r  p r o j e c t  m a y  b e  a c q u i r e d  o r  c o n s t r u c t e d  as p a r t  

of the e n e r g y  p r o g r a m  f o r  A l a s k a  o n l y  if t h e  p r o j e c t  is s u b m i t t e d  to 

a n d  a p p r o v e d  b y  the l e g i s l a t u r e  i’ ^ c o r d a n c e  w i t h  p r o c e d u r e s  s e t  o u t  

in A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 7 .

S e c .  4 4 . 8 3 . 4 1 0 .  P O W E R  D E V E L O P M E N T  F U N D  E S T A B L I S H E D .  (a) A  p o w e r  

d e v e l o p m e n t  f u n d  is e s t a b l i s h e d  in the A l a s k a  P o w e r  A u t h o r i t y  t o  c a r r y  

o u t  t h e  p u r p o s e s  o f  the e n e r g y  p r o g r a m  f o r  A l a s k a  ( A S  4 4 . 8 3 . 4 0 0  -

4 4 . 8 3 . 5 0 0 ) .

(b) T h e  f u n d  i n c l u d e s

(1) a l l  m o n e y  a p p r o p r i a t e d  to it b y  t h e  l e g i s l a t u r e ;  a n d
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1  ( 2 )  i n t e r e s t  e a r n e d  b y  i n v e s t m e n t  o f  m o n e y  i n  t h e  f u n d  b y

2 t h e  D e p a r t m e n t  o f  R e v e n u e .

3  Se c .  4 4 . 8 3 . 4 2 0 .  U S E  OF F U N D  B A L A N C E .  (a) T h e  f u u d  m a y  b e  u s e d

4 b y  t h e  a u t h o r i t y  to  p r o v i d e  m o n e y  f o r

5  ( 1 )  r e c o n n a i s s a n c e  a n d  f e a s i b i l i t y  s t u d i e s  a n d  p o w e r  p r o j e c t

6 f i n a n c e  p l a n s  p r e p a r e d  u n d e r  A S  4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 1 ;

7 (2) t h e  c o s t  of a p o w e r  p r o j e c t ,  i n c l u d i n g  b u t  n o t  l i m i t e d

8 to c o s t s  of  a c q u i r i n g  n e c e s s a r y  l i c e n s e s ,  p r e p a r i n g  e n g i n e e r i n g  d e s i g n s ,

9 o b t a i n i n g  land, a n d  c o n s t r u c t i n g  the p o w e r  p r o j e c t ;  a n d

10 (3) t h e  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  f u n d  (AS 4 4 . 8 3 . 1 6 2 ) .

11 (b) M o n e y  i n  t h e  f u n d  m a y  be  u s e d  u n d e r  (a) o f  t h i s  s e c t i o n  o n l y  •

12 f o r  a p o w e r  p r o j e c t  w h i c h

1 3  (1) m e e t s  the r e v e n u e  r e q u i r e m e n t s  o f  A S  4 4 . 8 3 . 4 7 0 ;  a n d

1 4  (2) o p e r a t e s  or w i l l  operatc-

' 1 5  (A) o n  r e n e w a b l e  e n e r g y  r e s o u r c e s ,  i n c l u d i n g  b u t  n o t

16 l i m i t e d  to h y d r o e l e c t r i c  p o w e r ,  w i n d ,  b i o m a s s ,  t i d a l  o r  s o l a r

17 e n e r g y ,  or a m e t h o d  w h i c h  u s e j  t e m p e r a t u r e  d i f f e r e n t i a l s  o r  o t h e r

18 p h y s i c a l  p r o p e r t i e s  o f  t h e  o c e a n ;

19 (B) o n  c o a l  or p e a t  if t h e  a u t h o r i t y  d e t e r m i n e s  t h a t

20 (i) t h e  s o u r c e  o f  the f u e l  f o r  t h e  p r o j e c t  is

21 a b u n d a n t ;  a n d

22 (i i ) r e n e w a b l e  e n e r g y  r e s o u r c e s  t o  p r o d u c e  p o w e r

^3 f o r  the m a r k e t  a r e a  of the p o w e r  p r o j e c t  a r e  n o t  a v a i l a b l e  or

24 a r e  n o t  e c o n o m i c a l l y  f e a s i b l e ,

25 (C) c n  e n e r g y  d e r i v e d  f r o m  w a s t e  h e a t  f r o m  t h e r m a l

2£ g e n e r a t i n g  p l a n t s ;  or

27 (D) o n  f o s s i l  f u e l  if n o n e  o f  t h e  o t h e r  r e s o u r c e s  or

28 f u e l s  l i s t e d  i n  this s u b s e c t i o n  a r e  e c o n o m i c a l l y  f e a s i b l e .

2 3 - Sec. 4 4 . 8 3 . 4 3 0 .  I N V E S T M E N T  OF F U N D  T h e  D e p a r t m e n t  of  R e v e n u e
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s h a l l  i n v e s t  t h e  b a l a n c e ,  o f  t h e  f u n d  w h i c h  e x c e e d s  t h e  a m o u n t  t h e  

a u t h o r i t y  d e t e r m i n e s  is n e c e s s a r y  to m e e t  r e q u i r e m e n t s  o f  A S  4 4 . 8 3 . 4 2 0  

d u r i n g  the c u r r e n t  f i s c a l  y e a r .  A n  i n v e s t m e n t  b y  t h e  D e p a r t m e n t  o f  

R e v e n u e  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  m a d e  i n  a c c o r d a n c e  w i t h  A S 3 7 . -

1 0 . 0 7 0  a n d  3 7 . 1 0 . 0 7 5 .

S e c .  4 4 . 8 3 . 4 4 0 .  A L L O T M E N T  T O  P R O J E C T S .  (a) T h e  a u t h o r i t y  s h a l l  

m a i n t a i n  r e c o r d s  o f  p o w e r  p r o j e c t  a l l o c a t i o n s  f r o m  t h e  f u n d  f o r  e a c h  

p o w e r  p r o j e c t

(1) a p p r o v e d  in a c c o r d a n c e  w i t h  A S  4 4 . 8 3 . 1 8 5 ;  a n d

(2) f c r  w h i c h  a n  a l l o c a t i o n  is m a d e  f r o m  a n  a p p r o p r i a t i o n  

m a d e  b y  t h e  l e g i s l a t u r e  w i t h o u t  s p e c i f y i n g  a n  a p p r o p r i a t i o n  t o  a 

p r o j e c t .

(b) I n c o m e  e a r n e d  f r o m  i n v e s t m e n t  of m o n e y  a p p r o p r i a t e d  to  t h e  

f u n d  s h a l l  b e  a l l o t t e d  b y  the a u t h o r i t y  to p o w e r  p r o j e c t s  f o r  w h i c h  

a p p r o p r i a t i o n s  h a v e  b e e n  m a d e  b y  lav;. T h e  a l l o t m e n t  s h a l l  be  b a s e d  o n  

t h e  a m o u n t  o f  i n v e s t m e n t  i n c o m e  e a r n e i  d u r i n g  e a c h  s t a t e  f i s c a l  y e a r  

d u r i n g  or  a f t e r  w h i c h  t h e  l e g i s l a t u r e  a p p r o p r i a t e d  m o n e y  to t h e  f u n d .  

A n  a l l o t m e n t  of i n c o m e  u n d e r  this s u b s e c t i o n  s h a l l  b e  m a d e  t o  e a c h  

p o w e r  p r o j e c t  f o r  w h i c h  a s p e c i f i c ' a p p r o p r i a t i o n  h a s  b e e n  m a d e  i n  • 

p r o p o r t i o n  to ohe u n e x p e n d e d  a m o u n t  a p p r o p r i a t e d  f o r  t h a t  p r o j e c t  a s  a 

p e r c e n t a g e  of the t o t a l  a m o u n t  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  to t h e  

f u n d .

Sec. 4 4 . 8 3 . 4 5 0 .  R E A P P R O P R I A T I O N  OF F U N D  B A L A N C E .  (a) I f  a p o w e r  

p r o j e c t  d e s i g n a t e d  b y  t h e  l e g i s l a t u r e  b y  l a w  is n o t  c o n s t r u c t e d ,  t h e  

a m o u n t  a p p r o p r i a t e d  to it m a y  be r e a p p r o p r i a t e d  to o t h e r  p o w e r  p r o j e c t s

- r
b y  the l e g i s l a t u r e .

(b) T h e  l e g i s l a t u r e  m a y  r e a p p r o p r i a t e  m o n e y  u n d e r  (a) o f  t h i s  

s e c t i o n  o n l y  for a p o w e r  p r o j e c t  w h i c h  is e c o n o m i c a l l y  f e a s i b l e  u n d e r  

A S  4 4 . 8 3 . 1 8 1 ( b )  a n d  o n l y  if the p r o j e c t  w i l l  s e r v e  t h e  m a r k e t  a r e a  t h a t
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w o u l d  h a v e  b e e n  s e r v e d  b y  t h e  p o w e r  p r o j e c t  d e s i g n a t e d  b y  t h e  l e g i s l a­

t u r e  a n d  n o t  c o n s t r u c t e d .

Sec. 4 4 . 8 3 . 4 6 0 .  L A P S E  OF E X C E S S  A P P R O P R I A T I O N S .  I f  a t  t h e  e n d  o f  

c o n s t r u c t i o n  o f  a p o w e r  p r o j e c t  a p p r o p r i a t i o n s  f o r  t h e  p o w e r  p r o j e c t  

e x c e e d  t h e  a m o u n t  r e q u i r e d  for c o n s t r u c t i o n  o f  i t ,  t h e  e x c e s s  l a p s e s  

i n t o  t h e  g e n e r a l  f u n d .

Se c .  4 4 . 8 3 . 4 7 0 .  R E V E N U E  R E Q U I R E M E N T S .  T h e  a u t h o r i t y  m a y  n o t  u s e  

m o n e y  ir t h e  f u n d  f o r  a p o w e r  p r o j e c t  u n l e s s  t h e  a u t h o r i t y  d e t e r m i n e s  

t h a t ,  a f t e r  c o n s t r u c t i o n ,  o p e r a t i o n  of  t h e  p o w e r  p r o j e c t  w i l l  p r o v i d e  

r e v e n u e  s u f f i c i e n t  to c o v e r

(1) o p e r _ : i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e m e n t  co s t s '  

of  the p o w e r  p r o j e c t ;

(2) d e b t  s e r v i c e  c o s t s  a s s o c i a t e d  w i t h  t h e  p o w e r  project.;

a n d

(3) t h e  c o s t s  of s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  

t h e  p o w e r  p r o j e c t  b y  the a u t h o r i t y .

S e c .  4 4 . 8 3 . 4 8 0 .  O P E R A T I O N  OF P0VTE R  P R O J E C T .  (a) A  p o w e r  p r o j e c t  

w h i c h  is a c q u i r e d  or c o n s t r u c t e d  as p a r t  of t h e  e n e r g y  p r o g r a m  f o r  

A l a s k a  is o w n e d  b y  t h e  s t a t e  a-.d s h a l l  be a d m i n i s t e r e d  b y  t h e  a u t h o r i t y

(b) W h e n  a p o w e r  p r o j e c t  h a s  b e e n  a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  

a u t h o r i t y ,  t h e  p r o j e c t  m a y  be o p e r a t e d  f o r  t h e  a u t h o r i t y  u n d e r  a c o n ­

t r a c t  b e t w e e n  a q u a l i f i e d  u t i l i t y  a n d  t h e  a u t h o r i t y .

S e c .  4 4 . 8 3 . 4 9 0 .  S A L E  OF P O W E R  F R O M  P O W E R  P R O J E C T .  (a) T h e  

a u t h o r i t y  s h a l l  s e l l  p o w e r  p r o d u c e d  f r o m  p o w e r  p r o j e c t s  a c q u i r e d  o r  

c o n s t r u c t e d  u n d e r  t h e  e n e r g y  p r o g r a m  f o r  A l a s k a .  A  u t i l i t y  w h i c h
A

p u r c h a s e s  p o w e r  p r o d u c e d  b y  a p o w e r  p r o j e c t  o f  t h e  a u t h o r i t y  s h a l l  

a g r e e  w i t h  the a u t h o r i t y

(1) to g i v e  p r e f e r e n c e  i n  the s a l e  o f  p o w e r  a t  r e t a i l  to a l l  

c l a s s e s  o f  c o n s u m e r s  of p o w e r  e x c e p t  i n d u s t r i a l  c o n s u m e r s ;
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(2) t o  c h a r g e  i n d u s t r i a l  c o n s u m e r s  o f  p o w e r  a  r a t e  d e t e r m i n e d  

b y  t h e  a u t h o r i t y  i n  a c c o r d a n c e  w i t h  (d) of t h i s  s e c t i o n .

(b) T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a w h o l e s a l e  p o w e r  r a t e  s t r u c t u r e  

a p p l i c a b l e  to s a l e s  o f  p o w e r  to its c u s t o m e r s  a t  t h e  b u s b a r  o f  t h e  

p o w e r  p r o j e c t  as f o l l o w s :

(1) If, b y  J u l y  1, 1986, t h e  l e g i s l a t u r e  h a s  n o t  a p p r o p r i a t e d  

at l e a s t  $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to the p o w e r  d e v e l o p m e n t  f u n d ,  t h e  a u t h o r i t y  

s h a l l ,  b e g i n n i n g  o n  t h a t  d a t e ,  e s t a b l i s h  a n d  m a i n t a i n  a  w h o l e s a l e  p o w e r  

r a t e  f o r  e a c h  p o w e r  p r o j e c t  w h i c h  r a t e  w i l l  r e t u r n  t o  t h e  a u t h o r i t y ,  o n  

a n  a n n u a l  b a s i s ,  10 p e r c e n t  of t h e  a m o u n t  a p p r o p r i a t e d  t o  t h e  p o w e r  

d e v e l o p m e n t  f u n d .  . .{

I
(2) If, b y  J u l y  1, 1986, t h e  l e g i s l a t u r e  h a s  a p p r o p r i a t e d  at 

l e a s t  $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to the p o w e r  d e v e l o p m e n t  f u n d ,

(A) u n t i l  J u n e  30 o f  t h e  f i s c a l  y e a r  i n  w h i c h  the 

p r o d u c t i o n  c a p a c i t y  of all p o w e r  p r o j e c t s  a c q u i r e d  or c o n s t r u c t e d  

b y  t h e  a u t h o r i t y  u n d e r  the e n e r g y  p r o g r a m  f o r  A l a s k a  e x c e e d s  5 0 0  

m e g a w a t t s ,  the a u t h o r i t y  m a y  e s t a b l i s h  a n d  m a i n t a i n  a  w h o l e s a l e  

p o w e r  r a t e  for e a c h  p o w e r  p r o j e c t  w h i c h  r a t e  w i l l  r e t u r n  t o  the 

a u t h o r i t y ,  o n  a n  a n n u a l  b a s i s ,  n o t  less t h a n  f i v e  p e r c e n t  o f  t h e  

a m o u n t  w h i c h  the a u t h o r i t y  h a s  i n v e s t e d  i n  t h e  p o w e r  p r o j e c t  f r o m  

the fund;

(B) b e g i n n i n g  J u l y  1 of the f i r s t  f i s c a l  y e a r  f o l l o w i n g

the d a t e  o n  w h i c h  the p r o d u c t i o n  c a p a c i t y  o f  a l l  p o w e r  p r o j e c t s

a c q u i r e d  o r  c o n s t r u c t e d  b y  t h e  a u t h o r i t y  u n d e r  t h e  e n e r g y  p r o g r a m

for A l a s k a  e x c e e d s  5 0 0  m e g a w a t t s ,  the a u t h o r i t y  s h a l l  e s t a b l i s h

a n d  m a i n t a i n  a s i n g l e  w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  t o  a l l  p o w e r

p r o j e c t s  w h i c h  it h a s  a c q u i r e d  or c o n s t r u c t e d  u n d e r  t h e  e n e r g y

p r o g r a m  f o r  A l a s k a ;  the w h o l e s a l e  p o w e r  r a t e  s h a l l  be c o m p u t e d  b y

the a u t h o r i t y  a n n u a l l y ,  and s h a l l  e q u a l  t h e  r a t e  w h i c h  t h e  a u t h o r -
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i t y  e s t i m a t e s  is n e c e s s a r y  to p r o d u c e  r e v e n u e  w h i c h  i s  s u f f i c i e n t

to p a y

(i) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  r e p l a c e­

m e n t  c o s t s  of t h e  p o w e r  p r o j e c t s ;

(ii) d e b t  s e r v i c e  c o s t s  o f  t h e  p o w e r  p r o j e c t s ;

(iii) s a f e t y  i n s p e c t i o n s  and' i n v e s t i g a t i o n s  o f  t h e  

p o w e r  p r o j e c t s  b y  t h e  a u t h o r i t y ;  a n d

(iv) a n n u a l  c o s t s  o f  the p o w e r  p r o d u c t i o n  c o s t  

a s s i s t a n c e  p r o g r a m  (AS 4 4 . 8 3 . 1 6 2 ) .

(c) T h e  a u t h o r i t y  s h a l l  t r a n s m i t  t h e  r e v e n u e s  w h i c h  e x c e e d  a c t u a l  

e x p e n d i t u r e s  f o r  o p e r a t i o n ,  m a i n t e n a n c e ,  e q u i p m e n t  c o s t s ,  a n d  d e b t  

s e r v i c e  c o s t s  of t h e  p o w e r  p r o j e c t s  to the c o m m i s s i o n e r  o f  r e v e n u e  f o r  

d e p o s i t  i n  t h e  s t a t e  g e n e r a l  f u n d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  

e s t i m a t e  t h e  a n n u a l  d e p o s i t s  i n t o  the g e n e r a l  f u n d  u n d e r  t h i s  s u b­

s e c t i o n ,  a n d  t h a t  r e v e n u e  is a v a i l a b l e  to the l e g i s l a t u r e  f o r  a p p r o­

p r i a t i o n  to t h e  a u t h o r i t y  for s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  

t h e  p o w e r  p r o j e c t s  a n d  f o r  a n n u a l  c o s t s  of  t h e  t h e  p o w e r  p r o d u c t i o n  

c o s t  a s s i s t a n c e  p r o g r a m .

(d) A r a t e  f o r  a n  i n d u s t r i a l  c o n s u m e r  u n d e r  ( a ) ( 2 )  o f  th i s  

s e c t i o n

(1) m a y  e x c e e d  t h e  w h o l e s a l e  p o w e r  r a t e  d e t e r m i n e d  u n d e r  (b) 

of t h i s  s e c t i o n ;

(2) m a y  n o t  b e  le s s  t h a n  the r a t e  c h a r g e d  r e s i d e n t i a l  c o n­

s u m e r s  .

(e) T h e  l e g i s l a t u r e  m a y ,  b y  law, a n n u l  o r  c h a n g e  t h e  w h o l e s a l e  

p o w e r  r a t e  for s a l e s  of p o w e r  w h i c h  the a u t h o r i t y  a d o p t s  u n d e r  (b) o f  

t h i s  s e c t i o n .

Se c .  4 4 . 8 3 . 5 0 0 .  D E F I N I T I O N S .  In AS 4 4 . 8 3 . 4 0 0  - 4 4 . 8 3 . 5 0 0 ,

(1) " b u s b a r "  m e a n s  the s u b s t a t i o n  w h i c h  s e r v e s  a s  t h e  de-
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l i v e r y  p o i n t  f r o m  t h e  g e n e r a t i o n  a n d  t r a n s m i s s i o n  s y s t e m  o f  t h e  

a u t h o r i t y  to t h e  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  s y s t e m  o f  t h e  u t i l i t y ;

(2) " f u n d "  m e a n s  the p o w e r  d e v e l o p m e n t  f u n d ;

(3) " i n d u s t r i a l  c o n s u m e r "  m e a n s  a  c u s t o m e r  o f  a  u t i l i t y  

w h i c h  c u s t o m e r  h a s  a p e a k  p o w e r  d e m a n d  in  e x c e s s  o f  5 0 0  k i l o w a t t s  p e r  

m o n t h  a n d  u s e s  the p o w e r  p r i n c i p a l l y  f o r

(A) m a n u f a c t u r i n g ;

(B) p i p e l i n e  t r a n s p o r t a t i o n ;

(C) t h e  r e c o v e r y  o r  p r o c e s s i n g  o f  m i n e r a l s ;

(D) the p r o c e s s i n g  o f  t i m b e r ,  a g r i c u l t u r a l ,  o r  s e a f o o d

p r o d u c t s  o r  t h e i r  b y - p r o d u c t s ;  or

(E) the o p e r a t i o n  of f a c i l i t i e s  o w n e d  b y  t h e  f e d e r a l  

g o v e r n m e n t ;

(4) " q u a l i f i e d  u t i l i t y "  m e a n s  a n y  o f  t h e  f o l l o w i n g  w h i c h  t h e  

a u t h o r i t y  d e t e r m i n e s  is c a p a b l e  of o p e r a t i n g  a n d  m a i n t a i n i n g  a  p o w e r

p r o j e c t  o f  the k i n d  a n d  m a g n i t u d e  w h i c h  h a s  b e e n  c o n s t r u c t e d  o r  is to

be c o n s t r u c t e d  to p r o v i d e  p o w e r  for a m a r k e t  a r e a :

(A) a c o r p o r a t i o n  o r g a n i z e d  u n d e r  t h e  A l a s k a  N o n p r o f i t  

C o r p o r a t i o n  Act (AS 1 0 . 2 0 ) ;

(B) a n  e l e c t r i c  c o o p e r a t i v e  o r g a n i z e d  u n d e r  t h e  E l e c t r i c  

a n d  T e l e p h o n e  C o o p e r a t i v e  A c t  (AS 1 0 . 2 5 ) ;

(C) a p u b l i c  u t i l i t y  w h i c h  g e n e r a t e s ,  t r a n s m i t s ,  or 

d i s t r i b u t e s  e l e c t r i c a l  s e r v i c e  to the p u b l i c ;  a n d

(D) a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  ( A S  1 8 . 5 7 ) .

Sec. 2. AS  4 4 . 8 3 . 0 3 0  is a m e n d e d  to r e a d :

F»ec. 4 4 . 8 3 . 0 3 0 .  M E M B E R S H I P  OF T H E  A U T H O R I T Y .  [ ( a)] T h e  a u t h o r­

ity s h a l l  c o n s i s t  of the f o l l o w i n g  d i r e c t o r s :

(1) two [FOUR] d i r e c t o r s  at l a r g e  t o  be a p p o i n t e d  b y  the 

g o v e r n o r  a n d  c o n f i r m e d  b y  the l e g i s l a t u r e ;
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(2) three persons appointed by the g o v e r n o r  f r o m  among the 

heads of the principal departments of the e x e c u t i v e  b r a n c h  of the 

state government [THE COMMISSIONER OF COMMERCE A N D  E C O N O M I C  DEVELOPMENT.

(b) THE COMMISSIONERS OF COMMUNITY AND R E G I O N A L  AFFAIRS, N A T U R A L  

RESOURCES, TRANSPOR T A T I O N  AND PUBLIC FACILITIES, A N D  R E V E N U E  SHALL H A V E  

THE RIGHTS AND PRIVILEGES OF DIRECTORS EXCEPT F O R  T H E  R I G H T  TO VOTE AND 

M A Y  NOT BE CONSIDERED FOR PURPOSES OF QUORUM OR V O T I N G ] .

Sec. 3. AS 44.83.040 is amended to read:

Sec. 44.83.040. OFFICERS AND QUORUM. T h e  d i r e c t o r s  [DIRECTOR] 

shall elect one of their number [THE DIRECTORS AT LARGE] as c h a i r m a n  

and may elect other officers they determine des i r a b l e .  The powers of ' 

the authority are vested in the directors, and t h r e e  directors of the 

authority constitute a quorum. Action may be t a k e n  and m o t ions and 

resolutions adopted by the authority at a m e e t i n g  by the affirmative 

v o t e  of at least three directors. The directors of the a u t h o r i t y  serve 

without compensation, but they shall receive the same travel p a y  and 

per diem as provided by law for board members.

Sec. 4. AS 44.83.045(a) is amended to read:

(a) The directors at large shall [MUST] b e  r e s i d e n t s  and qualified 

voters of Alaska and shall comply with the r e q u i r e m e n t s  of AS 39.50 

(conflict of interests) . The directors at large shall serve o v e r­

lapping four-year terms. [THE FOUR ORIGINAL D I R E C T O R S  A T  LA R G E  H A V E  

TERMS OF ONE, TWO, THREE, AND FOUR YEARS, RES P E C T I V E L Y . ]

Sec. 5. AS 44.83.080(16) is amended by a d d i n g  n e w  su b p a r a g r a p h s  to

(G) an appropriation for a p o w e r  p r o j e c t  acquired or 

constructed under the energy program for A l a s k a  (AS 4 4 . 63.400 -

44.83.500);

(H) appropriations for the p o w e r  p r o d u c t i o n  cost assis-
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tance fund (AS 44.83.162), and for o p e r a t i o n  a n d  m a i n t e n a n c e  of 

power projects developed under the ene r g y  p r o g r a m  for Alaska

(AS 44.83.400 - 44.83.500).
»»

* Sec. 6. AS 44.83.090(a) is amended to read:

(a) The authority shall, in addition to the other m e t h o d s  xdiich 

it n a y  find advantageous, provide a method b y  w h i c h  m u n i c i p a l  electric, 

rural electric, cooperative electric, or p r i vate e l e c t r i c  u t i l i t i e s  and 

regional electric authorities, or other persons a u t h o r i z e d  b y  law to 

engage in the distribution of electricity m a y  s e c u r e  a  r e a s o n a b l e  share 

of the power generated by a project, or any i n t e r e s t  in a project, or 

for any right to the power and shall sell the p o w e r  or c a u s e  the power 

to be sold at the lowest reasonable prices w h i c h  c o v e r  the. full cost of 

the electricity or services, including capital and o p e r a t i n g  costs, 

debt coverage as considered appropriate by the a u t hority, and other 

charges that may be authorized by this chapter. E x c e p t  for a contract 

entered into under AS 44.83.400 - AS 44.83.500, a [A] c o n t r a c t  for the 

sale, transmission and distribution of power g e n e r a t e d  b y  a project or 

any right to the capacity of it shall provide:

(1) for payment of all operating and m a i n t e n a n c e  expenses of 

a p r o ject and costs of renewals, replacements and i m p r o v e m e n t s  of it;

(2) for interest on and amortization charges s u f f i c i e n t  to 

retire bonds of the authority issued for the p r o j e c t  and r e s e r v e s  for 

them, plus a debt service coverage factor as m a y  be d e t e r m i n e d  by the 

au t h o r i t y  to be necessary for the m a r k e t a b i l i t y  o f  its bonds-,

(3) for monitoring of the project b y  the a u t h o r i t y  or its

a g e n t s ;

(4) for full and complete disclosure to the a u t h o r i t y  of all 

factors of cost in the transmission and d i s t r i b u t i o n  of power, so that 

rates to any persons may be fixed initially in the c o n t r a c t  and may be
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adjusted from time to time on the basis of true cost data;

(5) for periodic revisions of the s e r v i c e  and rates to 

persons on the basis of accurate cost data o b t a i n e d  b y  the a c c o u n t i n g  

methods and systems approved by the directors a n d  in f u r t h e r a n c e  and 

effectuation of the policy declared in this chapter;

(6) for the cancellation and t e r m i n a t i o n  of a c o n t r a c t  u p o n  

violation of its terms by any person;

(7) for security for performance as the a u t h o r i t y  m a y  c o n­

sider practicable and advisable, including p r o v i s i o n s  a s s u r i n g  the 

continuance of the distribution and t r a n s m i s s i o n  of po w e r  g e n e r a t e d  b y  

a project and the use of its facilities for t h e s e  purposes; and

(8) other terms not inconsistent w i t h  the p r o v i s i o n s  and 

policy of this chapter as the authority m a y  c o n s i d e r  a d v isable. .

* Sec. 7. AS 44.83 is amended by adding a n e w  s e c t i o n  to read:

Sec. 44.83.105. BONDS FOR POWER PROJECTS U N D E R  T H E  E N E R G Y  P R O G R A M  

FOR ALASKA. The authority shall b o r r o w  mon e y  a n d  shall issue its bonds 

on which the principal and interest are payable e x c l u s i v e l y  f r o m  m o n e y

derived from the power project financed with the proceeds of the bonds

for a power project financed under AS 4 4 . 8 3 . 4 0 0  - 4 4 . 8 3 . 5 0 0  f r o m  the 

power development fund if

(1) appropriations to ♦'he power d e v e l o p m e n t  fund for the 

power project, and interest earned on those a p p r o p r i a t i o n s ,  are i n s u f­

ficient to cover the cost of acquiring or c o n s t r u c t i n g  the p o w e r  

project; and

(2) the amount of interest which the a u t h o r i t y  will pay on 

its bonds is not more than alternative costs of s e c u r i n g  m o n e y  to pay

for the a c q uisition or construction of the p o w e r  project.

* Sec. 8. AS 44.83.181(b) is amended by adding a n e w  p a r a g r a p h  to read:

(5) a recommendation as to whether the p r o posed p r o j e c t  is
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econom i c a l l y  feasible; a power project is " e c o n o m i c a l l y  f e a s i b l e "  i f  

the authority determines that the total costs o f  the p o w e r  p r o j e c t  are 

cheaper for the estimated life of the p r o j e c t  t h a n  o t h e r  a l ternatives; 

in m a k i n g  a d e t e r m i n a t i o n  of economic f e a s i b i l i t y  u n d e r  this paragraph, 

the authority shall evaluate the estimated l i f e  of the p o w e r  p r o j e c t  

and its alternatives applying the f o l l o w i n g  •'s t a n d a r d  factors:

(A) a general inflation f a c t o r  for c o n s t r u c t i o n  and 

operating costs of seven percent annually;

(B) an interest rate of 10 p e r c e n t  f o r  n o n e y  b o r r o w e d  

for the power project; and

(C) an escalation factor for m e a s u r i n g  the comparative 

cost of oil, gas or coal; the rate to b e  a p p l i e d  for oil is 11 

percent annually, and the rate shall be a p p l i e d  to the fuel cost

c.i the date of d e termination of economic f e a s i b i l i t y .

* Sec. 9. AS 44.25.020 is amended by adding a n e w  p a r a g r a p h  to read:

(5) invest and manage the balance o f  the po w e r  p r o ject

d e v elopment fund in accordance with AS 44.8 3 . 4 3 0 .

* Sec. 10. A P PLICABILITY OF ACT TO DIRECTORS. (a) T h e  terms of office 

of all members of the Board of Directors of the A l a s k a  P o w e r  A u t hority ' 

serving on the effective date of this Act terminate o n  the e f f e c t i v e  date of 

this Act.

(b) The governor shall appoint two members at large. W h e n  m a k i n g  his 

a ppointments under this subsection, the governor s h a l l  s p e c i f y  the length of

the term of office of each member he appoints. Of the m e m b e r s  at large firs

appointed by the governor under this subsection,

(1) one memb e r  shall serve a two-year terra;

(2) one member shall serve a four-year term.

* Sec. 11. This Act takes effect immediately in a c c o r d a n c e  with AS 01.-

10.070(c) . 

LA-L 20A
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C h e n o w e t h  •„'

D J 3 E

Or i ginal sponsors: Kerttu.la, Dankworth,
Ziegler, et al

IN THE SENATE B Y  T H E  R E S O U R C E S  COMMITTEE

H O U S E  CS FOR CS FOR SPONSOR SUBSTITUTE FOR SENATE B I L L  NO. 25 (Resources)

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska P o w e r  A u t h o r i t y ,  a m e n d­

ing the Alaska Power Authority A c t , and p r o v i d i n g  for 

the investment of money a p p r o p r i a t e d  for p o w e r  projects 

of the Ala s k a  Power Authority; and p r o v i d i n g  for an, 

effective date."

BE'IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.83 is amended by adding new sections to read:

ARTICLE 8. ENERGY PROGRAM FOR ALASKA.

Sec. 44.83.400. PROGRAM ESTABLISHED, (a) T h e  e n e r g y  p r o g r a m  for 

Ala s k a  is established. The program shall be a d m i n i s t e r e d  b y  t h e  a u t h o r­

ity .

(b) The energy program for Alaska is a p r o g r a m  b y  w h i c h  the 

authority may acquire or c -nstruct power proje c t s  w i t h  m o n e y  a p p r o­

priated by the legislature to the power development fund e s t a b l i s h e d  in 

AS 44.83.410. A power project ^ay be acquired or c o n s t r u c t e d  as part 

»f the energy program for Alaska only if the p r o j e c t  is s u b m i t t e d  to 

and approved by tb'- legislature in accordance w i t h  p r o c e d u r e s  set out 

in AS 44.83.177 - 44.83.187.

Sec*. 44.83.4L0. POWER DEVELOPMENT FUND ESTABL I S H E D .  (a) A power 

development fund is established in the Alaska P o w e r  A u t h o r i t y  to carry 

out the purposes of the energy program for A l a s k a  (AS 4 4 . 8 3 . 4 0 0  - 

44.83.300).

(b) The fund includes

* »
(1) all money appropriated to it by the l e g i s l a t u r e ;  and
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(2 ) intere st e a r n e d  by investment of m o n e y  i n  t h e  f u n d  b y  

the D e p a r t m e n t  of Revenue.

Sec. 44.83.420. U S E  OF F U N D  BALANCE. (a) T h e  f u n d  m a y  b e  u s e d

»
by t h e  a u t h o r i t y  to p r o v i d e  m o n e y  for

(1 ) r e c o n n a i s s a n c e  and f e a s i b i l i t y  s t u d i e s  a n d  p o w e r  p r o j e c t  

f i n a n c e  plans p r e p a r e d  u n d e r  AS 4 4 . 8 3 . 1 7 7  - 4 4 . 8 3 . 1 8 1 ;

(2 ) tue cost of a p o w e r  project, i n c l u d i n g  b u t  n o t  l i m i t e d  

to c osts of a c q u i r i n g  n e c e s s a r y  licenses, p r e p a r i n g  e n g i n e e r i n g  d e s i g n s ,  

o b t a i n i n g  land, and c o n s t r u c t i n g  the p o w e r  p r o j e c t ; a n d

(3) the p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  f u n d  (AS 4 4 . 8 3 . 1 6 2 ) .  

(b) M o n e y  in the fund m a y  be u s e d  u n d e r  (a) of this s e c t i o n  only

for a p o w e r  p r o ject w h i c h

(1) m eets the r e v e n u e  r equi r e m e n t s  of A S  4 4 . 8 3 . 4 7 0 ;  a n d
•f’ ^

(2 ) ope rates or w i l l  ope rate OVv 0Y\C CrC rAOYTl Cfy < 1\JL ̂ j<Jll0U / V ^ *  ^  •

(A) r,n r e n e w a b l e  e n e r g y  resources, i n c l u d i n g  b u t  not 

li m i t e d  to h y d r o e l e c t r i c  powar, wind, b i o m a s s ^  t i d a l  o r  s o l a r *  

energy, or a m e t h o d  w h i c h  uses temper a t u r e  d i f f e r e n t i a l s  o r  o t h e r  

p h y s i c a l  p r o p e r t i e s  of the ocean;

(B) on coal o ^ p e a t j O ^  (A

(C) on e n e r g y  d e r i v e d  from w a s t e  h e a t  f r o m  t h e r m a l  

g e n e r a t i n g  p l a n t s ; or

(D) on fossil fuel if none of the o t h e r  r e s o u r c e s  or 

fuels listed in this s u b s e c t i  n are e c o n o m i c a l l y  f e a s i b l e .

Sec. 44.83.430. I N V E S T M E N T  OF FUND. The D e p a r t m e n t  of R e v e n u e  

s hall inves t the b a l a n c e  of the fund w h i c h  e x c e e d s  the a m o u n t  the 

a u t h o r i t y  d e t e r m i n e s  is n e c e s s a r y  to meet r e q u i r e m e n t s  of A S  4 4 . 8 3 . 4 2 0  

d u r i n g  the current fiscal year. A n  investment by t h e  D e p a r t m e n t  of 

R e v e n u e  u n d e r  this s u b s e c t i o n  shall be made in a c c o r d a n c e  w i t h  A S  37.-

1 0 . 0 7 0  and 37.10.075.
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Sec. 44.83.440. A L L O T M E N T  TO PROJECTS, (a) T h e  a u t h o r i t y  shall  

m a i n t a i n  reco rds of p o w e r  p r o j e c t  a lloca tions f r o m  t h e  f u n d  f o r  each  

p o w e r  p r o j e c t

(1) a p p r o v e d  in a c c o r d a n c e  w i t h  AS 4 4 . 8 3 . 1 8 5 ;  a n d

(2 ) for w h i c h  an a l l o c a t i o n  is m a d e  f r o m  a n  a p p r o p r i a t i o n  

m a d e  by the l e g i s l a t u r e  w i t h o u t  specify ing a n  a p p r o p r i a t i o n  to a 

p r o j e c t .

(b) Income e a r n e d  f r o m  invest m e n t  of m o n e y  a p p r o p r i a t e d  to. the 

fund shall be a l l o t t e d  b y  the au tho r i t y  to p o w e r  p r o j e c t s  f o r  w h i c h x 

a p p r o p r i a t i o n s  h a v e  b e e n  m a d e  by law. The a l l o t m e n t  s h a l l  b e  b a s e d  on 

the a mount  of i n v e s t m e n t  i ncome earned d u r i n g  e a c h  s t a t e  f i s c a l  y e a r  

d u r i n g  or after w h i c h  the l e g i s l a t u r e  a p p r o p r i a t e d  m o n e y  to t h e  fund. 

A n  a l l o t m e n t  of inroi.ie u n d e r  this s u b s e c t i o n  s h a l l  b e  m a d e  to e a c h  

p o w e r  p r o j e c t  for w h i c h  a s p e cific  a p p r o p r i a t i o n  h a s  b e e n  m a d e  in * 

p r o p o r t i o n  to the u n e x p e n d e d  amount a p p r o p r i a t e d  f o r  t h a t  p r o j e c t  as a 

p e r c e n t a g e  of the t otal a m o u n t  a p p r o p r i a t e d  by t h e  l e g i s l a t u r e  to the 

f u n d .

Sec. 4 4 . 8 3 . 4 5 0  R E A P P R O P R I A T I O N  OF F U N D  B A L A N C E ,  (a) I f  a p o w e r  

p r o j e c t  d e s i g n a t e d  by the le gisl a t u r e  by law is not c o n s t r u c t e d ,  the 

a mount a p p r o p r i a t e d  to it may be x e a p p r o p r i a t e d  to o t h e r  p o w e r  p r o j e c t s  

by the  legislature.

(b) The l e g i s l a t u r e  ma y r e a p p r o p r i a t e  m o n e y  u n d e r  (a) of this 

s e c t i o n  only for a p o w e r  p r o j e c t  w h i c h  is e c o n o m i c a l l y  f e a s i b l e  u n d e r  

A S  44.83..181(b) and only if the project will s e r v e  t h e  m a r k e t  a r e a  that 

w o u l d  have been  s e r v e d  by the p o w e r  project d e s i g n a t e d  by t h e  l e g i s l a­

ture and not cons tructed.

Sec. 44.83.460. L A P S E  OF EXCESS A P P R O P R I A T I O N S .  If at the e n d  of 

c o n s t r u c t i o n  of a p o w e r  p r o j e c t  a p p r o p r i a t i o n s  for t h e  p o w e r  p r o j e c t  

e x c e e d  the amount r e q u i r e d  for c o n s t r u c t i o n  of it, t h e  e x c e s s  lapses

-3- HCS CSSS S B  25(R e s )
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into the g e n e r a l  fund.

Sec. 44.83.470. R E V E N U E  REQUIREMENTS.' T h e  a u t h o r i t y  m a y  n o t  u s e  

m o n e y  in the fund for a p o w e r  p r o j e c t  u nless t h e  a u t h o r i t y  determine., 

that, a f t e r  construction, o p e r a t i o n  of the p o w e r  p r o j e c t  w i l l  p r o v i d e  

r e v e n u e  s u f f i c i e n t  to c o v e r

(1 ) operation, m a i n t e n a n c e ,  and e q u i p m e n t  r e p l a c e m e n t  costs 

of t he p o w e r  project;

(2 ) debt s e r v i c e  c osts a s s o c i a t e d  w i t h  the p o w e r  p r o j e c t ;

and f

(3) the costs o f  s a f e t y  i nspec t i o n s  a n d  i n v e s t i g a t i o n s  of 

the p o w e r  p r o j e c t  by the a uthori ty.

Sec. 44.83.480. O P E R A T I O N  OF P O W E R  PROJECT. (a) A  p o w e r  p r o j e c t  

w h i c h  is a c q u i r e d  or c o n s t r u c t e d  t.s part of t h e  e n e r g y  p r o g r a m  f o r  

A l a s k a  is owned by the s tate and shall be a d m i n i s t e r e d  b y  t h e  a u t h o r i t y .  •

(b) W h e n  a p o w e r  p r o j e c t  has b e e n  a c q u i r e d  o r  c o n s t r u c t e d  b y  the 

author ity, the p r o j e c t  m a y  be o p e r a t e d  for the a u t h o r i t y  u n d e r  a  c o n­

tract b e t w e e n  a q u a l i f i e d  u t i l i t y  and the author i t y .

Sec. 4 4 . 8 3 . 4 9 0 . SALE OF P O W E R  F R O M  P O W E K  P R O JECT. (a) T h e  

a u t h o r i t y  shall sell p o w e r  p r o d u c e d  from p o w e r  p r o j e c t s  a c q u i r e d  o r  

c o n s t r u c t e d  u n d e r  the e n e r g y  p r o g r a m  for A l a s k a .  A  u t i l i t y  w h i c h  

p u r c h a s e s  p o w e r  p r o d u c e d  by a p o w e r  p r o j e c t  o f  the a u t h o r i t y  s h a l l  

a g r e e  w i t h  the a u t h o r i t y

(1 ) to give p r e f e r e n c e  in the sale cf p o w e r  at r e t a i l  to all 

cl a s s e s  of consumers of p o w e r  except i n d u s t r i a l  c o n s u m e r s ;

(2 ) to c harge i n d u s t r i a l  consumer s of p o w e r  a rate d e t e r m i n e d  

by the a u t h o r i t y  in a c c o r d a n c e  w i t h  (d) of this s e c t i o n .

(b) The a u t h o r i t y  shall e s t a b l i s h  a w h o l e s a l e  p o w e r  rate s t r u c t u r e  

a p p l i c a b l e  to sales of p o w e r  to its customers at the b u s b a r  of the 

p o w e r  project. I'", by J u l y  1, 986, the l e g i s l a t u r e  h a s  n o t  a p p r o -
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p r i a t e d  at least $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to the p o w e r  d e v e l o p m e n t  f u n d ,  t h e

a u t h o r i t y  shall, b e g i n n i n g  o n  that date, e s t a b l i s h  a n d  m a i n t a i n  a

w h o l e s a l e  p o w e r  r a t e  f o r  e a c h  p o w e r  p r o j e c t  w h i c h  r a t e  w i l l  r e t u r n  to

t h e  authority, o n  an a n n u a l  basis, 1 0  p e r c e n t  of t h e  a m o u n t  a p p r o p r i a t e d
_£sY \6ojxa cwrC crYTwtfr -vVsCdul b u

to the p o w e r  d e v e l o p m e n t  fund. In addi tion,

(1) u n t i l  J u n e  30 of the fiscal y e a r  i n  w h i c h  the p r o d u c t i o n  

ca p a c i t y  of all p o w e r  p r o j e c t s  a c q u i r e d  or c o n s t r u c t e d  b y  t h e  a u t h o r i t y  

u n d e r  the energy p r o g r a m  for A l a s k a  exceeds  500 m e g a w a t t s ,  t h e  a u t h o r i t y  

o - m a y ' & s t a b l i s h  a n d  m a i n t a i n  a w h o l e s a l e  p o w e r  rate f o r  e a c h  p o w e r  projectr 

w h i c h  rate w i l l  r e t u r n  to the authori ty, on a n  a n n u a l  b a s i s ,  n o t  l e s s

11 t h a n  five p e r c e n t  of t h e  amount w h i c h  the a u t h o r i t y  has i n v e s t e d  i n  the
W  locw. v ko^U. lo«A

12 p o w e r  proj ect f r o m  the fund; ^

13 (2) b e g i n n i n g  July 1 of the first f i s c a l  y e a r  f o l l o w i n g  t h e

14 d a t e  on w h i c h  the p r o d u c t i o n  c a p a c i t y  of all p o w e r  p r o j e c t s  a c q u i r e d  or

15 c o n s t r u c t e d  by the a u t h o r i t y  u n d e r  the e nergy p r o g r a m  f o r  A l a s k a  e x c e e d s

16 500 meg awatts, the a u t h o r i t y  shall e s t a b l i s h .a n d  m a i n t a i n  a  s i n g l e

17 w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to all p o w e r  px'ojects w h i c h  it h a s

18 a c q u i r e d  or c o n s t r u c t e d  u n d e r  the e n e r g y  p r o g r a m  f o r  A l a s k a ;  t h e  w h o l e -

19 s a l e  p o w e r  rate s h a l l  b e  c o m p u t e d  by the a u t h o r i t y  a n n u a l l y ,  a n d  s h a l l

2 0 e q u a l  the rate w h i c h  the a u t h o r i t y  estimates  is n e c e s s a r y  t o  p r o d u c e

2 1 r e v e n u e  w h i c h  is s u f f i c i e n t  to pay 

/
22 (A) operat i o n ,  m a i n t e n a n c e ,  and e q u i p m e n t  r e p l a c e m e n t

23 costs of the p o w e r  pr ojects;

(B) d e b t  service costs of the p o w e r  p r o j e c t s ;

(C) s a f e t y  inspe c t i o n s  and i n v e s t i g a t i o n s  of the p o w e r  

p r o jects by the a uthorit y; and

(D) a n n u a l  costs of the p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  

28 p r o g r a m  (AS 4 4 . 8 3 . 1 6 2 ) .

2 9 ' (c) T h e  a u t h o r i t y  shall transmit the m o n e y  w h i c h  it r e c e i v e s  f r o m
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