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Article 4. Power Production Cost Assistance.

Section

162. Power production cost assistance

164. Assistance to utilities not regulated
by public utilities commission

Article repealed effective July 1, 1980, repeals this article, effective July 1.
1985. — Sections 51 and 54, ch. 63. SLA 195.

Sec. 44.83.162. Power production cost assistance [Repealed
effective July 1, 1985]. (a) There is established as a separate fund to
provide financial assistance toeligible electric utilities in the state, the
power production cost assistance fund which shall be administered by
the cuthority as a fund distinct from other funds of the authority and
which is composed of money appropriated for the purpose of providing
power production cost assistance to an eligible electric utility.

fb) Power production costs which may be paid from the power
production cost assistance fund include

(1) production expenses for generating electricity, consisting of the
costs of

(A) operation supervision and engineering;

(B) fuel, oil, gas, coal, and other thermal fuels;

(C) generation expenses;

(D) miscellaneous other power generation expenses;
(E) rents;
(F) maintenance supervision and engineering;

(G) maintenp-ce of structures;

(H) maintenance of generating and electric plat..; ~nd

() maintenance of miscellaneous other power generation;

(2) fixed costs relating to generating electricity, consisting of

(A) depreciation of a generating plant and equipment;

(B) taxeH on u generating plant and equipment;

(C) insurance on or attributable to a generating plant and equip-
ment;

() interest on indebtedness incurred for a generating plant and
equipment;

(3) costs of purchased power, including hut not limited to system
control and load dispatching expenses;

(4) transmission expenses, consisting of

(A) transmission operation supervision and engineering;

IB' transmission load dispatching;

(C* station expenses;
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(D) overhead line expenses,

(E) underground line expanses:

(F) transmission of electricity by others;

(GO miscellaneous transmission expense’,

(H) rents; and

I) maintenance costs for facilities associated with (A) — (E) of this
paragraph; and

(5) fixed costs relating to transmission, confuting of

(A) depreciation of transmission lines and equipment;

iB) taxes on transmission lines and equipment;

(C) insurance on or attributable to transmission lines and equip-
ment; and P

(Di interest on debt incurred for transmission lines and equipment.

tgi Pmncr-grecdmitinn Lost A’'j. Li..ce oholl be- paid to an clifri®e
elecmr-ulility if the actual power production costs ofthe utiHtvpxtced
its adjustM'pew”r production costs, as determined anmjali®By the
commission. The adjusted power production costs ojjah'luectric utility
are

(1) 15 percent of the portiorrsifthe apteral power production costs
which does not exceed 40 cents perjfcdowatt hour; plus

(2) the base power producjjecn cosN”jscalator; the base power
production cost escalator is 7<€o cents per kiRrwatt hour adjusted annu-
ally by a percentage™etjual to the percentagtvof change in the
Anchorage consumprprice ir.dev for the y

(d)  An eligil*k'electric utility may include as part oNjs revenue
requiremepKlor the purpose of setting rates charged for residential
service/focal community facilities service, and service to chamqgble
oprm atinns— ordy— the— adjusted—-{puif— production— cost— pfc*
ImMa+tt-hour sold.

(c) Power production cost assistance sliall be paid to an eligible electric
utility at the rate of 85 percent of the actual power production costs of
the utility which exceed 10 cents per kilowatt hour but do not exceed 40
cents per kilovatt hour, as determined by the commission.

(d) An eligible electric utility shall credit the amount of its approved
power production cost assistance for each kilowatt hour sold to residential
consumers, local community facilities, and charitable organizations.

However, the utility’s approved tariff shall show
rates based on the actual cost of providing electric utility sendee and
the state al istance derived from the power production cost assistance
program unuer this section.
()  The power production cost assistance program shall be
administered by the authority based on. n déty inntitiic (\\”~iblc
commission of power production-costjor each electric utility’ | |
eligible for power production cost assistance. An electric utility is
eligible for power production cost assistance if
the actual power production costs of the utility exceed fhe- JO
1™ ™_-< as determined bv the commission

under tc*of this section#

-"Mnt4ettSt-4A-fHuwntrdUhed£iwd-t-rsTrgy sold-Hr-nn e-|e|’tn.—utthtey

dunng-tWr-mltHwlar-yaar pracading-tae-M-en-ir.-w-hirtrpowi'r pnvkieWan

(U*H-AssTrwnce -may-be-tdmmed-war forjv,.

if' The adjTr."+vd- nower production cosysliall be calculated imrmft-Hr ~

.n the manner prescribed by ic>of this secion and shall be based on the

actual power production cost filed with the commission by each eligible
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electric ut:' as verified by the commission. The power production
cost shall be derived from financial data supporting the most recently
approved permanent rate schedule with adjustments incorporating the
current cost of fuel. The determination of the cost of fuel by the
commission shall be in accordance with the procedure for approving
fuel cost rate adjustments in effect at the time of the determination.
The commission, shall review filings and approve an adjusted power
production "f*A~M fowatt-hour and revised rates based on the
approved adjusted power production cost per kilowatt-hour, as
determined under (c) of this section. The commission may change the
adjusted power production ¢ tance

(1) an increase or decrease in a utility’s cost of fuel has resulted in
the approval of a fuel cost rate adjustment by the commission;

(2) a permanent or interim rate increase has been approved by the
commission, thereby establishing a higher or lower power production
cost; cr®

(3) the authority has discovered discrepancies in its review of data
submitted, monthly, by the utilities?««

(4) Lm WUtlitil 125, detenni.ie? that appropriations are insufficient to-
fund fuir paymetns to eligibftru Titrmm.

(g) Each electric .utility with a rale ochoclulc nnd~rdjnjttd power
production cosyjppprovedby the commission shall report monthly to the
authority within the time and in the form the authority designates (11
the total actual power production costs of electric power including a
detailed breakdown of those costs as specified by the commission; (2)
the total kilowatt-hours sold during the preceding month; (31the total
kilowatt-hours sold during the preceding month for service eligible for
power production cost assistance under this section; xti the totol-
-kikw att-finuis gtneiatedtir.niig'tiie piecedmg month? t5) the total
power production cost per kilowatt-hour sold; tfr) the total power-
-produotiwwMHt por W Avati-houi genui.ited, and (7) any increase or
decrease in the current unit price of fuel from the base price used by
the commission in the determination of power production costs. The
authority shall review thr report and may submit the report to *he
commission for additional review before payment.

(h) After review and approval by the authority, the authority shall,
subject to appropriajiop, pay to each eligible electric utility an amount,
equal to the”™ tnemnLC between the oetucrl power production costirw
the"preecd>ig-moisth-arid-**"*-; .ppr'red adjusted puwc: pmhir tion lit*
por kilowatt-hour times the number of kilowatt-hours sold to
res dential customers, local community facility customers, and
facilities owned by charitable organizations during the preceding
month Payment shall be made by the authority within 30 days of
receipt from the utility of the report required under tg) of this section.
llowever, if there is a dispute between the authority and the utility
=¢lating to the payment, the authority shall submit the report to the

263
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commission within 30 days of receipt of the report by the authority for
review before payment. When a report is submitted to the commission
for review under this section, payment shall be made by the authority
within 30 days after submission. Ifappropriations are insufficient for
payment in full, the amount paid to each electric utility is reduced on
a pro-rata basis.
(i)  If an electric utility receives a payment under this section, the

utility shall furnish the following notice to its electric service
customers eligible under this program for each period for which the

payment is received# The following notice is the suggested
format, and any variation from this format shall be similar in content
and shall be approved by the authority:

NOTICE TO CUSTOMER ~
For the current billing period the utility paid under the
State of Alaska’s power production cost assistance program (AS
44.83.162) to assist the utility and its customers in reducing the high
cost of generation of electric energy

Your total electrical service cost 3
Less state assistance $
Your charge $

(j) For the purpose of this section,

(1) the terms used in (b) (1) — (4> of this section are defined as those
items are defined in a recognized system of utility accounts designated
by the commission;

(2) actual power production costs are the expenses and costs
prescribed in this subsection less any other power production cost
assistance provided to the electric utility.

(k) In this section,

(1) "charitable organization” means an organization, not organized
for pecuniary profit, which is operated for the reliefof poverty, distress,
or other condition of public concern in the state; the term includes, but
is not limited to, a church or religious organization;

(2) "commission" means the Alaska Public Utilities Commission;

(3) "local community facilities" means water and sewer facilities,
public outdoor lighting, and community buildings whose operations are
not paid for by the state, the federal government, or private commercial
interests. (§ 42 ch 83 SLA 1980)

Section repealed effective July 1. rgjKk-als this section. effective Julv 1, 1985
1985. - Section 51. ch. 83. SLA 1980.

Sec. 44.83.16-1. Assistance to utilities not regulated by Public
Utilities Commission (Repealed effective July 1,1985]. (ai A utility
which is exempt from regulation under AS 42.05.711 may receive
power production cost assistance under AS 44.83.162 without
becoming subject to the jurisdiction of the Alaska Public Utilities
Commission if the utility is otherwise eligible for assistance and if the
utility
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(1) fileswith the commission the audited financial data necessary to
determine the adjusted power production cost in the form prescribed in
a recognized system of utility accounts;

(2) makes the rep”~ns required in AS 44.83.162(g) required of an
electric utility with a rate schedule approved by the commission witb;n
the time and in the form the Alaska Power Authority designates;

(3) sets rates charged for residential services, local community
services, and for services to charitable organizations,J?y including as
part-ef-its revenue requirements for these set ui'gtroiily llie adjusted
power production cost per kilo”att-Ttrur sold;

: . L less (tihe amount

of power production cost assistance for which it is approved,

(4) allows audits which the commission determines are necessary to
insure compliance with this section; and

(5) furnishes its electric service customers eligible under this pro-
gram the "Not.'ce to Customer” specified in AS 44.83.162(i).

(b) The provisions of AS 44.83.162 relating to determination of the
amount of powet production cost assistance and payment of the
assistance apply to assistance under tnis section. (§ 42 ch 83 SLA 1980)

Section repealed effective JTuly 1, rjpeuls this section. cfTeenve Julv 1 1985.
1985. — SKtion 51. ch. 83. SLA 1930.

Article 5. Power Project Fund.

Section
170. Power project fund

Sec. 44.83,170. Power project fund, (a) There is established as a
separate fund the power project fund which shall be distinct from any
other money or funds of the authority, und which includes only money
appropriated by the legislature.

(b) The authority may make loans from the power project fund

(1)  toelectric utilities, regional electric authorities, municipalities,
cities, boroughs, regional and village corporations, village councils,
and nonprofit marketing cooperatives to pay the costs of

(A) reconnaissance studies, feasibility studies, license and permit
applications, preconstruction engineering, and design of power
projects;

(B) constructing, equipping, modifying, improving, and expanding
small-scale power production facilities, conservation facilities, bulk
fuel storage .ucilities, and transmission and distribution facilities,
including energy production, transmission and distribution, and waste
energy conservation facilities which depend on fossil fuel, wind power,
tidal, geothermal, biomass, hydroelectric, solar or other non-nuclear
energy sources; and

(C) reconnaissance studies, preconstruction engineering, design,
construction, equip; ng, modification, and expansion of potable water
supply including surface storage and groundwater sources and
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A. R. E. C. A,
6000 C. Street, Suite C
Anchorage, Alaska 99502

March 12, 1381

f S
Representative Jack Fuller
Pouch V
Juneau, Alaska 99811
Dear Jack:
At the request of your office | have reviewed the draft legislation dated
3-3-81 which is titled "An Act relating to power cost assistance; and
providing for an effective date.” The following is my analysis and

comments on the effect of that proposed bill.

(1) The costs to be considered for assistance would be broadened. At
the present time, only power production costs are considered, but
this bill would expand consideration to all costs associated with
operation a utility. This approach was not recommended in the
original study by Arthur Young 6 Co., and was not adopted by the
legislature last year because it would not protect the public trea-
sury from wasteful administrative practices which utilities could be
tempted to engage in when they know the state will be paying the
bill. The original concept was that present ha**dship is being
caused by the drastic increase in oil prices, arid the state should
use a small portion of its windfall revenues resulting from those
increased oil prices to diminish that hardship. The draft proposal
gets away from this idea to some extent.

(2) The program would be broadened to cover ail consumers of an e ligible
utility. There is much to recommend this feature of the draft. It
would have the effect of assisting businesses in high cost electric
service areas. This is consistent with the original proposal Ilast
year, but this approach was rejected by the legislature in favor of
limiting assistance to residential consumers, local community facil-
ities, and charitable organizations. The reason behind this change
was simply a strong opposition in the House Resource Committee to
using state funds to assist commercial and industrial consumers
with their utility bills. The strongest opposition was directed at
subsidizing foreign owned fish processing plarts.



Representative Jack Fuller
March 12, 1981
Pace Two

(3)

{b)

(5)

(6)

(7)

Assistance is limited to 200 KWH per consumer (per month?). A .3000
case can be made, for fixing a maximum usage level of some sort, but
there would be considerable debate as to what would be an appro-
priate level for that maximum. Administrative costs would be greatly
increased for both the utilities and the Power Authority if a pro-
vision of this sort were adopted. Many of these utilities Kkeep
their records and prepare their bills by hand. The Power Authority
would have to audit utility records to be sure that no more than 200
KWH per consumer were billed to APA. | imagine, the drafter intended
this to be a monthly figure, but that point is not -:it all clear..

The assistance formula is changeo to reduce the assistance levyl.
The maximum cost to be used in calculating the amount of assistance
is changed from 40c¢/KWH of power production cost to 40</KWH of all
power costs. This would reduce the maximum assistance level by

approximately one-third. (Actually a drafting error crept into the
present law ir, its last rewrite in House Finance Committee last year
which removed the upper limit entirely while still giving the im-

pression that assistance stops at  AOc/KWH. This capshould be put
in place.) When features (3) and [b) are consideredtogether, the _
maximum assistance that any consumer could receive would be $jjO-~Cpcr

month?). " Jf'SO

The requirement is removed that, to be eligible, a utility must sell
at least 15£ of its energy to residential consumers. This change is
necessary to permit a few communitieis C3ettles is the only one |
know about.) to be eligible to participate in the program. This
change is appropriate and necessary.

Notice to consumers is made more flexible. This is a good provision
which should eliminate the difficulty some utilities have had in
complying with the rigid nctice requirements in the present law.
The language proposed in Section 9 of this draft is superior to my
own proposed revision of this provision.

The assir ance program would be terminated entirely in the very near
future. Section 14 provides that this program wouldterminate on
the date on which the U.S. Supreme Court upholds the permanent fund
dividends program or on July I, ‘Whichever date is earlier.
This would shorten the life of the program by at least two years.
The original idea behind this program was to provide assistance as
an interim measure while rural Alaska is in the process of moving
away from dependence on diesel generation and developing its renew-
able energy resources. This process will take time, and it seems
appropriate to me to extend the life of the program to a total of 10
years in preference to either the 5 years in the present law or the
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3 years or less In this draft. The assistance program is necessary
to get equity for rural areas because world energy prices, at least
temporarily, place a disproportionate burden on the consumers in
those areas. The permanent fund dividend program is based on an
equitable return to all Alaskans from the depletion of our natural
resources. These two programs are totally unrelated, and the
existance of one should not be dependent on the fate of the other.

If you have further questions, please call me at your convenience.

Sincerely,

David Hutchens
Executive Director
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ska
The Honorable Terry Gardiner date April 8, 1981
-and-
The Honorable Fred Zharoff hilno.
House Resources Committee
TEIEIFTONE NO. 465-3573
James Souby subject. House Bill 359

Deputy Director

Division of Policy Development
and Planning

Office of the Governor

The following information is presented in an effort to respond more fully
to questions raised in youCommittee hearing of April 7, concerning HB
359.

What is the existing program?

The existing Power Production Cost Assistance Program subsidizes
electricity consumption through State payments to utilities. These
payments are then passed on to residential and charitable consumers
and some local facilities in the form of lower rates. The amount of
the subsidy is based on certain types of costs - those associated
with power generation. The State pays 8&?. of these costs over %
per kilowatt hour and 100% of these costs over 40/. per kilowatt hour
(kwh) .

What utilities are currently receiving assistance and who may be eligible
under the new program?

Attachment A provides a list of current recipients of power produc—
tion assistance. Ihe following organizations have applications
pending before the APUC:

Takotna Community Association
Manley Utility
Kwethluk Utility

The following organizations have contacted the APUC about the pro—
gram:

City of Una laska

King Cove Municipal Utility

Andreanof Llectric Coporation (Atka)

North Pacific Rim Corporation (on behalf of certain villages)
Yugtak Corporation (Bethel)

Attachment B provides a list of @®Bgulated and non-regulated utilities,
all of which are eligible to apply for assistance. Neither the APUC
nor the APA have a list of utilities which are unregulated and non-—
certificated by the A"HIC. However, those organizations are also
eligible for assistance provided the criteria in the statute are

met.
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Why are amendments being recommended?

There are concerns regarding the equity of the existing program.
Currently, consumers faced with comparable electricity rates may
receive very different levels of assistance as the result of the
particular cost structure of their utility. Further, consumers in
particularly high cost areas may not be receiving assistance because
of information and reporting requirements.

There are also efficiency or incentive problems under the existing

program. Since the amount of the subsidy is unlimited and in fact

increases from 35% to 100% as production costs increase, incentives
to pursue consumption and production alternatives are reduced.

How do these amendments address the problems stated above?

What

Equity: First, the cost basis on which the suosidy is calculated is
expanded to include the full range of costs which are faced by
utilities, exclusive of a rate of return on equity. This will reduce
the large differences in subsidy going to consumers facing the same

rates. Second, many high cost areas have not been able to take
advantage of the program due to information and reporting require—
ments. Ten utilities, nine of which are regulated, are now particip—

ating in the program. A statewide energy survey by RurAL CAP

lists 59 communities, with estimated population totaling 34,400,
which have lion-regulated utilities (list attached). These amend—
ments reduce the information requirements for r~r-regulated utilities
and increase the technical assistance to be provided by the Alaska
Public Utilities Commission.

Efficiency: A kilowatt hour limit of 200 kwh per month per customer
is established as the subsidy basis as opposed to the unlimited
usage now subsidized. The purpose of the limit is to provide assis—
tance for basic usage, and at the same time not eliminate the price
signals which reflect the true cost of providing power. A lid of
40/7kwh is placed on costs eligible for subsidization. Systems

with costs above this level are thus further encouraged to pursue
efficiency improvements which may be financed under provisions of

IKS 310 or IKS 461. The program would be phased out over a 10 year
period, thus gradually reinstituting price incentives for consumers
and producer.. This approach appears preferable to the current
statute which eliminates the program in 1985.

additional costs are allowed under the proposed amendments?

Currently production and transmission costs are allowed. This would
be expanded to full costs, exclusive of the rate of return on equity.
Examples of addtional costs are distribution expenses (such as line
and meter operation and maintenance), customer services, sales
expenses, and administrative costs.

Why was a cap of 4U//kwh included in this proposal?

A cap is included on the principle that the State should not act in
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such a way to encourage development of nonviable utility systems.

In reviewing rate structures of regulated utilities, 40//kwh appears
to cover a substantial portion of the costs now faced by participating
utilities including AVEC and THREA.

Page 3, lines 11 and 12 states "An eligible utility may not be denied
power cost assistance if complete cost information is not available."
Why 1is this staved as a negative proposition?

Many utilities that will be eligible for the program under HB 359

are not regMlated by APUC and do not compile information in the
manner currently prescribed for regulated utilities. The purpose of
this statement is to insure that utilities which compile less than
complete infor mtion on power costs will be eligible to receive

power cost ass ;tance. The language following that which is cited
above directs the Commission to assist eligible non-regulated utili—
ties in compiling the cost information necessary to comply with the
requirements of the Act.

The use of the negative proposition is a legislative drafting tech—
nique that can be modified to clarify the intent.

Chapter 136, SLA 80 authorized certain utilities to seek exemption from
regulation ay the APUC. Does HB 359 r Impose APUC regulation for those
utilities which have exercised that option?

The answer 1is no. HB 359 provides that both regulated and non-—
regulated utilities may seek assistance under the power cost assis—
tance program. The government agencies designated by statute t.o
conduct the program are the Alaska Power Authority (APA) and the
Alaska Public Utilities Commission (APUC). The Power Authority

must administer the fund from which assistance payments are made

and the APUC must -"erify cost information needed to qualify for the
program and provide technical assist .ice to eligible utilities. The
statute does not provide any new regulatory functions for the APUC
and does not allow APUC to change the rate structure of the utility.
It simply relies on the Commission®s knowledge and expertise to
insure compliance with the law.

How would the subsidy calculation change for costs above and below the
40//kwh cost ceiling, ami for consumption above and below the 200 kwh/

month limit?

The chart below illustrates the total power costs and State assis—
tance which result from various combinations of kilowatt hour

costs and usage patterns. Fur example, if power costs were 35//kwh
and a customer used 200 kilowatt hours per month, to .1 costs would
be $70.00 per month, $40.00 of which would be paid by the State.
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Power Cost
and
(State Assistance)

USAGE CoST*
357/kwh 407/kwh 457 /kwh
100 kwh $35.00 $40.00 $45.00
($20.00) ($25.00) ($25.00)
200 kwh $70.00 $80.00 $90.00
($40.00) ($50.00) ($50.00)
300 kwh $105.00 $120.00 $135.00
($40.00) ($50.00) ($50.00)

* Rates may be somewhat higher than costs due to the inclusion of
return on equity which is not allowed in the cost basis for
subsidy.

Does HB 359 repeal the entire act or simply amend the existing statute?

Sections 1 - 11 of the bill amend the existing law on power produc-
tion assistance, Scction 12 provides for the repeal of those sec-
tions of existing law which sunset the program on July 1, 1985 and
repeals references to ""charitable organizations” which will remain
eligible, since IM 359 expands the subsidy to all classes of con-
sumers. Sections 13 and 14 provide for repeal of the entire
program when the U.S. Supreme Court rules that Permanent Fund Divi-
(lends may be pai to Alaskans or July 1, 1991, whichever is earlier.

Attachments



ATTACHMENT A

PROJECTION OF POWER PRODUCTION ASSISTANCE PROGRAM
December 15, 13CO

6) )
2 3) (4) 5 ( _
() @ Actual Power Adjusted Power Approved utility Reported Estimate of
utilit Location Production Cost Production Cost Assistance Annqal_KWH Sales
’ (C/KWH) (C/K™. 1) (C/KWH) Qualifying for .Ass.
\
930 ,7*16. 63
Alaska Village Electric Villages 29. 97 e . 17. 83 5,220,116 8
Cooperative
75,015.53
Copper Valley Electric Glennallen 11.60 9.-59 2-21 3,394,370 73,318.39
pending Glennallen 11. 54 9.33 2.16 , .
Valdez 11. 29 9.34- 1.95 10,482,241 204 ,403.70
- 43,425.76
iiair.es Light i Power Haines 10.78 9 ."26 1.52 2,856,958
Kodiak Electric Assoc. Port Lions 28. 99 12.00 16.99 255,598 41,253.19
Port Lions 27.99 11.85 16.14 , -
Kotzebue Electric Assoc. Kotzebue 14.4345 9 .3152 4.6193 3,537,222 163,395.17
Tl ingit-hr ida Regional Angcon,
Electric Authority lioonah, 1.9. 98 .10 .u5 9.33 2,736,791 255,342.60
Kake,
Klawock,
Kasaan
Coreova Ll.oct.ric Coop. Cordeva 11.16 9 .32 3.12 5,7°10 . 401 173,104 .51
Mat:anus!.a Llec. Assoc. Unalakleot 19 665 10 .A0O 9. 065 " 476,103 43,153.74
Kodiak Electric Assoc. Kodt ak 10.40 9.21 1.1.9 16,321,696 200,1.73.18
McGrath Light: f Power McGrath 20. 20 10 ,63 9. 52 412,056 39 ,227
Nome Munic 7tal Utility Nome 12.7499 9.5625 3.1874 4,649,856 187,752.00
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1,
REGULATED UTILITITES

LOCATIOH

AEL | P

"AK POWER £ TELE
I-CRAIG

"-HYDADURG ----------- ot
-SKAGWAY

-TOK | TAHACROSS
-DOT LAKE

.AVEC

AMFAC (SAND POINT)
'ANCHORAGE L £ P
ANIAK POWER
DARROW UTILITIES
BETHEL UTILITIES
BETTLES LA P
CHUGACH ELEC
-ANCHORAGE =
j-GIRDWOOD

I-KENAI PEN.
iCIRCLE

COPPER VALLEY
-GL EIINALLEN
-VALDEZ

CORDOVA ELEC
FORT YUKON UT.
.GLACIER HUY ELEC
-GOLDEN VALLEY r
*AINES L | P
"I1011IER ELEC
-11OMLR

-§6NA|

SOl povia,

—LHGLISbt BAY

«11YPER-DC HYDRO

_KODIAK ELEC
KOD I AK

KolZEsuE ™

MANLEY UT.
MATANUSKA ELEC
MAT CL- UNALAKLEET
.MCGRATH
MUS-rnKS.
*KAKIIEK ELEC
-IIAKNEK = ¢
-EGEG1K
NOR I HERN POWER
NORTHWAY
-litJSUAGAK ELEC
LLT1CAN UT
TANAIIA POWER
TELLER POWER

THREA 7 ™ 7% - e o
YAKUT AT POWER

PT. GRAHAM

*1 %

ATTACHMENT B

Popula tion figures compiled by Rural CAP.

Residential

Rower Administration.

* or

"C" indicates residential

provided by AVEC.

customer

POP resid,;
22105 6A53
5S7 219
e 354 123"
655 365
563 317
51 20
14241 2616
629 126
13765
323 87
2715 670
3004 1216
63 16
42575
144 10
427 239
76 14 X
716 629
4481 959
24 06 682
700 194
790
45203 13591
1366 419
5309 4021
5223 3957
609 613
110 33
49 5-
4911 2459
265 49K
24 31 455
74 21
19615 1116 4
600 125
350 64
15069 44 94
- 350 m 185
143 78
256 29
361 67K
1252 e 410
221 57
44 9 136
219 41X
2671 541
500 16 9

customer figures compiled by Alaska

NON-REGULATED UTILITITES

fOCA%dON
AKTACLIAK
1AK1AK
ALLAKAKEET
Anaktuvuk PASS
ARCTIC VILLAGE
ATKASOOK
ATtTAUTLUAK
«DUCKLAND
CMIGITIK BAY
;CHIIS1 DCMITIA
[CLARK™ 5 POINT
DECKING

EAGLE

GALENA
KAKTDVIK
.KETCHIKAN P.U.
KING COVE

«KIP HUK

IKL WKI."Alt

LAKE DINCHUMIA
MANOROTAK
MCNTASTA LAKE
MET LAKATLA
NAPAKITAK

1 1IAPASKIAK
NELSON LAGOON
NEWTOK
NIGHTMUTE
NITKOLSKI

HOME

HOME V ICI III1Y
*K1JIGSUL
OUZ1I1IK1E
*PAXSON

<PEDRO BAY

PET ERSBURG
p»ATI1 HUM

PL*(IT HOPE

PO NT LAY

PO1*T IIEIDEM
RAMPART

RUDY

irussian Missir
"SAINT GEORGE
SAINT PAUL
SEWARD

SITKA

skwehta
SLEETMUTE
TATITLEK
TENAKEE SPRINGS

TETLIN.....
THORIL1E DAY
;TULL UKSAK
UNALASKA
WATTIWKIGUT
WHITE MT.
WRANGELL
KI."ETHLUK

informa Lion was developed

629
103
3152
450

using data

RESID

GDC
35C
30C
32C
1SC
17C
25C
32C
13C

12C
19C
29C
116C
35C
4312
135C
107C
27C

55C
10C
355
54C
58C
10C
27C
22C
10C
1040
1D0
33C
32C

12C



. THE LEGISLATURE OF THE STATE OF ALASKA* ATTACHMENT c"

v, 1 N o 1, TWELFTH LEGISLATURE
. . U . », L K- st
.. -, .- . FISCAL NOTE
I. . REQUEST _
Bill/Re*>olution No. Nxg-
Title An Act ml,ifinn to power cost sistance
Requested by. Office of .Gover Date :
1. FISCAL DETAIL
Agency Affected ~  Commerce & Economic Envelopment .
Program Category Affected Public Protection and Development-

BRU, Program, or Subprograrn(s) Affected Alaska Public Utilities Conm. & Alaska rower Author)t,

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES 1 (Thousands of Dollars)

- FY 81 FY 82 FY 83 FY 84 FY .85 FY 86
PERSONAL SERVICES
TRAVEL 10.6
CONTRACTUAL
COMMODITIES
EQUIPMENT -
LAN!) A STRUCTURES .
GRANTS, CLAIMS. ETC; . 1v/66.7
TOTAL
1,769.2

BINDING  (Thousands of Dollars)

GENERAL FUND 1,769.2

FEDERAL MINDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Piepaintioii Instructions, Section IlI)

Jl is estimated that grants for tlu; Power Cost, Assistance Program will hot exceed $3,600.0
in 1Y P.2. Hie $1,766.7 in this fiscal note plus the $1,741.3 in Llk> .Alaska Power Authori t
proposed FY 62 operating budget: for the Power Production Cost. Program totals $3,600.0.
[lata is not available to reliably estimate the amount of grants needed, for future fiscal
years. On one hand, the eligible grant amount, will 1increase clue to population growth

and rising utility production costs. Ori the other hand, the minimal adjusted power costs
will 1increase by two cents per kilowatt hour which will reduce the amount. oT eligible
grants. One; the number of eligibleutilities is established, a revised fiscal note will
estimate the amount of grants needed for future fiscal years.

One of the intents of the Power Cost Assistance Program 1is to extend this form of State
assistance to a greater number of utilities which have high power costs. This will
require a $8.0 increase in travel for the APUC in order for them to offer technical

assistance to wutilities which apply.The Alaska Power Authoritywilt also need approximat

2.6 in travel funds to verify the cost, and consumption data of utilities.

IV. DATE March 17, 1<61 - PREPARED 15Y . _George-MaTz = = ——— —mmmmmmmmm
AGENCY' Jludnat-T-M xnagoment

Original: Legislative Finance PHONE 466-4632-————————-———

cc: Budget and Management

Prime Sponsor (Fiist Legislator Named)

33-001 (Rev. 12/80)



April 7, 1381

ALASKA PUBLIC UTILITIES COMMISSION

COMMENTS - HB 360

Consistent with its comments on the original legislation,
The Alaska Public Utilities Commission will not address the
social policy embodied in the proponed revisions to

AM 80,83.162.

The Commission has reviewed and provided technical assistance
in the propriration of this legislation by Iho Governor’s
Office and is capable of performing the required functions
oontcmpiatr.d in Hii 359 with the assistance or <i;1li loiml

travel i10))i«n.

Rebecca or Carla:

PJloafte deliver to Harder/bonne Resources Committee,

ior icaring 'i/H/31, 3:00 p.m.

Carolvn S. Guess
Chairman
Alaska Public U tilities Commission



POWER PRODUCTION ASSISTANCE FORMULA

Problem - existing scenario provides little or no incentive for utilities

in the 15d - 40d cost range to hold utility costs down, particularly when

most customers consumption level is below the subsidy ceiling. This incentive
is currently provided because the subsidy is only applied to the production
portion of the power cost to the consumer. The local consumer 1is the best
watchdog for local 1level efficiency and incentive is needed to encourage
efficiency.

Proposal - Subsidy based on the following formula:
Floor - 12c, increasing 2d annually for inflation.
Subsidy provided on costs over 12d.
Subsidy = 100% of cost or formula, whichever is lower.

Subsidy Formula - 110% - (C-F) = % Subsidy
C = cost in cents
F = Floor in cents

Example - Consumer Cost - 25d
Floor Cost - 1l2d
110 - (25-12) = 97% subsidy

EXPANSION
110% - (C-F)

Cost Subsidy Percentage Net Cost
20 -08.0 12d

22 -10.0 100% 12d

25 -12.6 97% 12.4d
30 -16.6 92% 13.4d
35 -20.1 87% 14.9d
40 -23.0 82% 17.0d
45 -25.4 77% 19.6¢
50 -27.4 72% 22._6e
60 -29.8 62% 30.2c

115% - (C-F)

Cost Subsidy Percentage Net Cost
20 -08.0 12c

22 -10.0 12d

25 -13.0 12C

30 -17.5 97% l... 5¢c
35 -21.2 92% 13.8c
40 -24_4 <N 15. 6¢
45 -27.1 82% 17.9d
50 -29.3 77% 20. 7d
60 -29.8 67% 30.2d



120%

Cost
20
22
25
30
35
40
45
50
60

(C-F)

Subsidy
-09.
-11.
-13.
-18.
-22.
-25.
-28.
-31.
-34.

0

DN N Wb OO

Percentage

97%
92%
37%
82%
72%

Net Cost
lid
lid
11. id
n.6d
12.7d
14.2d
16.3d
18.8d
25.4d
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CS HE 359 (Resources)

AMENDMENT

A new section is added to the bill, to the intent:

*Sec. . The Alaska Power Authority is authorised to
continue accepting and making payment on claims from eligible
utilities under the power production cost assistance program
until it determines that

(a) the wtility has had sufficient time to apply for assistance
under this Act; 1

(b) the Alaska Public Utilities Commission has had sufficient
time to act upon such applications; and

(¢'" the wutiliuy is not eligible for assistance under this Act..'

Mit>
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AMENDMENTS BY VASKA

1. Page 5, lines 13 - 28 are amended to read:

(2) beginning July 1 of the first fiscal year following
the date on which the production capacity nf all power projects
acquired or constructed by the authority under the energy program
for Alaska er.ceeds 500 megawatts, the authority shall establish
and maintain a single wholesale power i*ate applicable to all
power projects which it has acquired or constructed under the
energy program for Alaska; the wholesale power rate shall be
computed by the authority annually, and shall be not less than
five percent of the amount which the authority has invested in
the power project from the fund or the rr*e which the authority
estimates is necessary to produce revenue which is sufficient
to pay

(A) operation, maintenance, and equipment replacement
costs of the powe? projects;

(B) debt service costs of the power projects;

(C) safety inspections and investigations of t, - power
projects by t/he aut\hority; and

(D) annual costs of the power production cost assistance
program (AS 44.83.162).

whichever 1is groater.

2. Page 6, lines 3 - 13 are amended to red:
() The legislature may appropriale to the authority the

amount required under AS 44.85.470 from th< amount collected



Page 2

under (b)() and (2) of this section which the commissioner

of revenue estimates will be depositea into the general fund
for paying coses of operating and maintaining power projects
which 11t acquired or constructed as part of the energy program
for Alaska. The balance of the amount determined under Cb) (1)
an- (2) of this sect:ion which the commissioner of revenue es—
timates will be deposited into the genera] fund may be ap-
proriated by the legislature to the power production costs
assistance fund and to pay the costs of energy conservation
programs, alternative energy systems, energy research and develop—
ment, and costs related to energy production and use, including

but not Ilimited to electricity, space heating and transportation.

mir
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Article 4. Power Production Cost Assistance.

(Jp]

gction
162 Power Rroductior].c.ost assistance
164 Assistance to. utilities not r &mated

by public utilities commission

Article repealed eitecuve Jul repeals this article, effective Jul
l%—Sect%ns 51 and 54 ch. &BISL& ]% P y1

Sec. 4483162 Power production cost assistance [Repealed
effective July 1,1985]. (a) There is established as a separate fund to
provide financial assistance to eligible electric utilities in the state, the
power production cost assistance tund which shall be administered by
the authority as a fund distinct from other funds of the authority and
which is composed of money appropriated for the purpose of providing
power production cost assistance to an eligible electric utility.

(? ~Power production costs which may be paid from the power
production cost assistance fund include . o

1) pfroductlon expenses for generating electricity, consisting of the
COSts 0

(A) operation supervision and engineering;

B) fuel, oil, gas, coal, and other thermal fuels;
generation expenses; ,
miscellaneous other power generation expenses;
rents;
maintenance supervision and engineering;
maintenance of structures; ,
maintenance of generating and electric plant; and
% maintenance of miscellaneous other power generation;

fixed costs relating to generating electricity, consisting of
(A) depreciation of a generating plant and equipment;
EB; taxes on a generatmgbplant and equipment; .
C) insurance on or attributable to n generating plant and equip-

GOMmMoO

ment;

(D) intetrest on indebtedness incurred for a generating plant and
‘e(Uipment;

3)pcosts of purchased power, including hut not limited to system
ctntrol and load dispatching expenses;

«]) transmission expenses, consisting of o

A) transmission operation supervision and engineering;

B> transmission load dispatching;

(Cl station expenses;

261



§44.83.162 Alaska Statutes 844 .83.162 I

D) overhead line expenses;
E) unde—nund line expenses:
F) transmission of electricity by others;
G) miscellaneous transmission expenses;
H) rents; and . . .
) maintenance costs for facilities associated with (A) — (E) of this
paragraph; and - »
fixed costs relating to transmission, consisting of
A) depreciation of transmission lines and equipment;
B) taxes on transmission lines and equipment; .
C msgrance on or attributable to transmission lines and equip-
ment; an
(D) interest on debt incurred for transmission H>esand equipment,
| Povrel piuduilicm cost assistance ahull’bo paid to-on eligible
electridu”iluy if the actual power production costs ofthe utility exceed
its adjust<HT'pe\yer production costs, as determined annuahfi®by the
g?emmmsmn. he adjusted power production costs opttTeleetric utility
(1) 15 percent of the portiordofthe ap)™tfal power production costs
which does not exceed cents_.Pe_r"<fowatt hour; plus
(23 the base power producijflti costvgscalator; the hase power
production cost escalator isjhtfo cents per kimwatt hour adjusted annu-
ally by a percentagre’\etjual to the percentaghvof change in the
Anchorage po.nsumf) price index for the year.
<) An eligi*kfelectric utility may include as part otNTs revenue
requiremepl-ior the purpose of setting rates charged for residential
servictyfocal community facilities service, and service *o chanVjble
o’\klf‘rattrorrs—olrgily— the— adjusted— pmvnr— production- -cnrt-
hour SOI0.

(c) Power production cost assistance shall be paid to an eligible electric
utility at the rate of 85 percent of the actual power production costs of
the utility which exceed 10 cents per kilowatt hour but do not exceed 40
cents per kilowatt hour, as determined by the commission.

(d) An eligible electric utility shall credit the amount of its approved
power production cost assistance for each kilowatt hour sold 1u residential
consumers, local community facilities, and charitable organizations,

However, the utility's approved tariff shall ahow
rules based on the actual cost of providing electric utility service and
the state assistance derived from the power production cost assistance
pro ram under this section, _

e) The power production cost assistance program shall be
administered by the authority based, op. a, determination by, the. i

A L X y e. Ipioli’
i -mmission of itoju*U*4 power production cosunr enen electric utili <1

eligible for power production cost assistance, An electric utility is
eligible Tor power production cost assistance if N
«» the actual power production coctr. of the utility exceed fhe /O
adiunuxl. uumii— r|" as determined by the commission
under id of this section* _ _
mj-t-rtHetts-Hr - pvuwirVotkh LoUrl-ein'rgy snld-bz-an-rlermr-ottllU'
<fttrmg-thr-fttleudar-y«iu-puu;kuiing-UiH-yt*«n-in whTrh"pfTO-PrprrhH‘|44u

11 The ndjorrrd-power production co/uvha'lVbe calculated imwrHr
in the manner prescribed by id ofthis section and shall be based m the
actual power production cost filed with the commission by each eligible
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electric utility, as verified by the commission. The Power production
cost shall be derived from financial data supporting the most recently
approved permanent rate schedule with adjustments incorporating the
current cost of fuel. The determination of the cost of fuel by the
commission shall be in accordance with the procedure for approving
fuel cost rate adjustments in effect at the time of the determination.
The commission.shall review filings and approve an adjusted power
production Midwatt-hour ana revised rates based on the
apProved adjusted power production cost per kilowatt-hour, as
determined under (3) of this section. The commission may change the
adjusted power production cdJ& fsCance

(1) an Increase or decrease in a utility’s cost of fuel has resulted in
the approval of a fuel cost rate adjustment by the commission;

(2) a permanent or interim rate increase has been approved by the
congmlg_on, thereby establishing a higher or lower power production
cost;

(3) the authonty has discovered discrepancies in its review of data
submitted, monthly, by the utilities*#* ~ o

f+f-thtranf T it> determines that agproprlatmns are insufficient to-
fulid futrpaymt'nis in eligible utilltli’s.

(gy Each electric Utl|ltg/ with a rate Dohellull and'adjusted power
production cos”pprovea by the commission shall report monthly to the
authorlty within the time and in the form the authority designates 1)
the total actual power production costs of electric power including a
detailed breakdown of those costs as specified by the commission; (2?
the total kilowatt-hours sold during the precedlnfg month; (3) the tota
kilowatt-hours sold during the preceding month for service ellﬁmle for
power Produ_ctlon cost assistance under this section; *tt-thc total-
~kifewfltt-hnui‘a geneiaLed'timiirg-tiii" picceding month?5) the total
power production cost per kilow'att-hour sold; total power-
#roduction oort por kilowuttdiuui genoiaiei}. and (b7)any increase or
decrease in the current unit price of fug?iVom the base price used hy
the commi “ion in the determination oi power production costs. The
authority shall review the report and may submit the re, )rt to the
commission for additional review before payment,

(hi After review and approval by the authority, the authority shall,

the—prepedln([; month and thr Approved-adjusted power gluductlun coot
por * kfiowatt-hfflrr times the number “of kilowatt-hours sold to
residential customers, local community facility customers, and
facilities owned b)(] charitable organizafions during ihe ﬂecedmg
month. Payment shall be made by the authority within 30 days of
receipt from the utility of the report required und-r igi of this section
However, if there is & dispute between the aulhi. ity and the utility
relating to the payment, the auiliorily shall suhn t the report to the
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commission within 30 days of receipt of the report by the authority for
review before payment. When a report is submitted to the commission
for review under this section, payment shall be made by the authority
wuhin 30 days after submission. If appropriations are insufficient for
payment, in full, the amount paid to each electric utility is reduced on
a pro-rata basis.

(i) If an electric utility receives a payment under this section, the
utility shall furnish the following notice to its electric service
customers eligible under this program for each period for which the

ayment is received* - - -
pay The following notice -is the suggested

format, and any variation from this format shall be similar in content
and shall be approved by the authority:

NOTICE TO cusTOMER N
For the current billing period the utility hac been paid under the
State of Alaska’s power production cost assistance program (AS
44.83.162) to assist the utility and its customers in reducing the high
cost of generation of electric energy.

Your total electrical service cost $
Less state assistance $
Your charge S

(J) For the purpose of this section.

(1) the terms used in (b) (1) — (4) of this section are defined as those
items are defined in a recognized system ofutility accounts designated
by the commission;

(2) actual power production costs are the expenses and costs
prescribed in this subsection 1-ss any o.her power production cost
assistance provided to the electric utility.

(k) In this section,

(1) "charitable organization” means an organization, not organized
for pecuniary profit, which is operated for the reliefofpoverty, distress,
or other condition of public concern in the state; the term includes, but
is not limited to, a church or religious organization;

(2) "commission” means the Alaska Public Utilities Commission;

(3) "local community facilities” means water and sewer facilities,
public outdoor lighting, and community buildings whose operations are
not paid for by the state, the federal government, or private commercial
interests. 1$ 42 ch 83 SLA 1980)

Section repealed effect|ve Jul repeals this section, effective July 1 19+b
198 — Sectlpon 51 ch. 83 S ¥98(§" P V1

Sec. 44.83.16-1. Assistance to utilities not regulated by Public
Utilities Commission [Repealed effective July 1, 1985|. tat A utility
which is exempt from regulation under AS 42.05.711 may receive
power production cost assistance under AS 44.S3.162 without
becoming subject to the jurisdiction of the Alaska Public Utilities
Commission if the utility is otherwise eligible for assistance and if the
utility
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(1) files with the commission the audited financial data necessary to
determine the adjusted power production cost in the form prescribed in
a recognized system of utility accounts;

(2) makes the reports required in AS 44.83.162(g) requi. ed of an
electric utility with a rate schedule approved by the commission within
the time and in the form the Alaska Power Authority designates;

(3) sets rates charged for residential services, local community
services, and for services to charitable organizations”;’ including as
part-ef-its revenue requiremcnto for these jem ctiS onl.v tire adjusted
power production cost put kilimatt-houi sold;

less the amount
of power production cost assistance for which it is approved;

(4) allows audits which the commission determines are necessary to
insure compliance with this section; and

(5) furnishes its electric service customers eligible under this pro-
gram the "Notice to Customer” specified in AS 44.83.162(0.

(b) The provisions of AS 44.83.162 relating to determination of the
amount of power production cost assistance and payment of the
assistance apply to assistance under this section. (§ 42 ch 83 SLA 1980)

Section_repealed effective Jul repeals this section, effective Julv 1 1936
195 — Sectﬁm 51 ch. 83 SLA }IQ&]J" P

Article 5. Power Project Fund.
Fiction '
170 Power project fund

Sec. 44.83.170. Power project fund, (a) There is established as a
separate fund the power project fund which shall be distinct from any
other money m funds of the authority, and which includes only money
appropriate! by the legislature.

(b) The ruthority may make loans from the power project fund

(@8] to electric utilities, regional electric authorities, municipalities,
cities, boroughs, regional and village corporations, village councils,
and nonprofit marketing cooperatives to pay the costs of

(A) reconnaissance studies, feasibility studies, license and permit
applications, preconstruction engineering, and design of power
projects;

(B) constructing, equipping, modifying, improving, and expanding
small-scale power production facilities, conservation facilities, bulk
fuel storage facilities, and transmission and distribution facilities,
including energy production, transmission and distribution, and waste
energy conservation facilities which depend on fossil fuel, wind power,
tidal, geothermal, biomass, hydroelectric, solar or other non-nuclear
energy sources; and

(C) reconnaissance studies, preconstruction engineering, design,
construction, equipping, modification, and expansion of potable water
supply including surface storage and groundwater sources and
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FROM: JOYCE SCHORR, BOX 192, TRAPPER CREEK 99680 #
JACK BROCKMAN, BOX 193, TRAPPER CREEK. 99688
RICK AND MARY CARR, BOX 124, TRAPPER CREEK 99680
fcS RE: HOUSE BILL 361
. iENCOURAGE PASSAGE IMMEDIATELY. GIVE TIME TO REDO THE LANDS DISPOSAL BILL SO WF
r. CAN LIVE W1™ |IT* IT IS UNACCEPTABLE AS IS AND NEEDS REVISION. MAKING AVAIL-
fc? ABLE 5 ACRE LOTS IN REMOTE AREAS WHERE THERE 1S INADEQUATE TIMBER FOR FUEL Af#
HOMES, NO INDUSTRY FOR JOBS AND INADEQUATE ACCESSIS JUST ASKING FOR MORE
FUTURE TROUBLE THAN YOU CAN IMAGINE! PLEASE MOVE BILL QUICKLY THEN DISPOAF
OF LAND 1IN A MORE SANF FASHION. . <«



MEG 81-006t1157 PRTY 1 04/06/81 12:06:40 ORJ.G: L..MOO IN- 0004 oOUuT- 0036
FROM: MART IF/ MAT SIJ TO: JUNEAU INFORMATION
TARGET: L.JH2 SIIPJ: P.O.M."TO HOUSE RESOURCES, LISTED BELOW pace 0004SF

FROm*”?JOYCE SCHORR. VICE PRESIDENT PETERS CREEK COMMUNITY ASSOCIATION

DENNIS BRADBURY, PRESIDENT pox 124. TRAPPER CREEK 77688

THE PETERS CREEK ASSOCIATION. INC., CONSISTING OF 56 LAND OWNERS. URGES THAT
YOU MOVE HOUSE BILL 361 QUICKLY.

it



MSG 81-00011157 PRTY 1 04/06/8* *2:06:40 ORT.G: 1.MOO IN- 0004 OUT= 002*4
FROM: MARTIE/ MAT SIJ TO: JunNeau INFORMATION

TARGET: LJH2 SUBJ: P.0O.M.TO HOUSE RESOURCES, LISTED BELOW PAGE 0003*4
FROM: DENNIS AND LINDA BRADBURY. BOX 124. TRAPPER CREEK 99600

RELATING TO HOUSE BILL 361 "W
IF THE iCO. 000 ACRE MANDATE IS NOT LIFTED AT ONCE. IT WH.L NOT AFFECT TIJ.IS
SPRING®"S STATE LAND SALE. I FEEL IT IS NECESSARY THAT THE STATE AND BOROUGH

BE GIVEN MORE TIME FOR BETTER LAND SELECTION AND THE PROBLEMS OF THE INVOLVE#"
AREAS.

/W



m ir
MSG 81-00011157 PRTY 1 04/706/81 12:06:40 ORIG: LMOOIN- 0004 OUT- 0036

” FROM: MARTIE/Z/ MAT SIJ TO: JUNEAU INFORMATION .
© TARGET: L.JH2 SLIDJ: P.O.M..T3 HOUSE RESOURCES. LISTED BELOW PAGE 000?""

"(TO HOUSE RESOURCE COMMITTEE)
-fe FRoM; DANNY WACHHOLTZ, BOX 101. TRAPPER CREEK 99688
HOUSE BILL 361
I FEEL THE STATE IS BEING FORCED TO GIVE THESE LANDS ON DEMAND WHEN IN FACT f,..
-"#» MUCH MORETIME ANDTHOUGH NEED TO BE GIVEN IN THE SELECTION AND OUTCOME. A
|- THIS BILLNEEDS TO BE PASSED BEFORE THIS SPRING®S STATELAND SALF BEGINS AND
S,. BEFORE IT IS ADVERTIZED IN THE BROCHURE. -
! FROM: JIM MEYER. 3307 BONIFACE PKWY, SPACE 124. ANCHORAGE 99504
| ) -
1# HOUSE BILL 361 IS A BILL THAT SHOULD HAVE BEEN PUT INTO EFFECT LONG AGO. h#
THERE HAS NOT BEEN ENOUGH PUBLIC INPUT ORIMPACT STUDIES MADE TO HAVE A
100.000 ACRE MANDATE. IN MY OPINION IT SHOULD BE LIFTED IMMEDIATELY.



ft

MSG 81-00011157 PRTY 1 04/06/01 12:06:40 ORIG: [ Mo0o TN= 000* ouT- 0036

™ MART E/ HAT SU TO: JIINEALJ INFORMATION
XARGET: L.JH2 SUBJ: p.0.M.TO HOUSE RESOURCES. LISTED BELOW

TO: REPRESENTATIVES ZHAROFF, GARDINER, CHUCKWUK» GRUSSENDORF. [1IURLBERT, SHITIL
VASKA, BARNES, BETTISWORTH, HALFORD, SUTCLIFFE

FROM: MARY MEYER, BOX 1143, WASJ.LLA 99687

HOUSE BILL 361 NEEDS TO BE PASSED AT ONCE SO ITWILLBEINEFFECT BEFORETHIFT

n.ERECHft/I"EBEErENaUGH THOUGHT OR ENOUGH STUDYMADETOWARD THE RESULTS OF,
THESE SALES.

FROM: MR. AND MRS. ARTHUR CHURCH, GENERAL DELIVERY, TRAPPER CREEK

RELATING 10 HOUS L 1 Adir preile i

Tttt FRRI Y aT i e puT InTO EFfect BErSEE THY PUHE Lag WA
T 1 T A N D BOROUGH OFFICIALS AGREE THEY NEED MORE TIMC TO SELECT,

BETTER LANDS AND ALSO TIME TO SOLVE THE F*RODLEMS THAT ARE BEING DROUGHT TO
THEIR ATTENTION OVER BUSH SUBDIVISIONS.



PRTY = M/W/81 ,2:5BM7 <*K. LHW IN- 0065 OUT- 0639

TARGET™ LJH2SUDJ: F.O.M. T=: ""NEAU ~FORMANON

TO: HOUSE RESOURCES COMMITTEE
REP. ZHAROFF-, REP. GARDINER, REP. CHLICKWUK , REP.GRUSSFNDORF REP )

JAN - ! - - * *
QE%},EA[FORDF R ITH - REPeE REP- BARNES. REF*. OETTTSWORTH.
FR: KATHY NICHOLS, BOX 173, TRAPPERS CREEK 99680 *
RE: HB 361
THIS BILL NEEDS TO BE ACTED UPON IMMEDIATELY. IF NOT. IT ®JILLHAVE Kin
T 8 MO t

EFFECT ON THIS YEAR®S STATE LAND SALE. IT IS 1 E v T

ACRE MANDATE BE LIFTED IMMEDIATELY. TIHC ,00°7000



MSG 01-0001112? PRTY 1 04/06/81 10:19:07  ORIG: 1..M0O IN- 0002 ouUT= 0020""
FROM: MARY/MATSU TO: JUNEAU INFORMATION
TARGET: LJH2 SUBJ: P.O.M. PAGE 000F

TO: HOUSE RESOURCES COMMITTEE
REP. ZHAROFF. REP. GARDINER. REP. CHUCKWI)!< . REP,. GRUSSENDORF. REP,
HURLBERT. REP. SMITH, REP. VASKA. REP. BARNES, REP. BETTISUURTU.
REP. HALFORD, REP. SUTCLIFFE
FR: JERRY AND KAREN ZEF.K, BOX 1562P, ANCHORAGE (DID NOT KNOW ZIP CODE)
IT IS IMPORTANT THAT HB 361 BE GIVEN YOUR IMMEDIATE ATTNETION. » IT IS MY
CONCERN THAT IN THE PAST THERE HAS NOT BEEN ADEQUATE FEASIBILITY STUDIES
GIVEN TO THE INVOLVED AREAS. DUE TO THIS THE 100,000 ACRE MANDATE SHOWED
BE LIFTED AT ONCE SO IT WILL HAVE AN EFFECT ON THIS SPRING"S LAND SALE.

TO: HOUSE RESOURCES COMMITTEE (SAME AS ABOVE) o-
FR: CLAYTON CHURCH, BOX 101, TRAPPERS CREEK 99600 ’
I FEEL HB 361 SHOULD BE GIVEN YOUR IMMEDIATE ATTENTION DUE TO THE SHORT TIME
BEOFRE THE SPRING STATE LAND SALE 1S OFFERED. THANK YOU.



\r

MSG 81-00011157 PRTY 1 04/06/81 12:06:40 GRIG: L.MOO IN= 0004 OUT= 0036
FROM: MART IF./ MAT SU T0: JUNEAU [INFORMATION
TARGET: L.JH2 SUBJ: P.O.M."TO HOUSE RESOURCES LISTED BELOW PAGE 0004v:?--

FROM: JOYCE SCHORR. VICE PRESIDENT PETERS CREEK COMMUNITY ASSOCIATION

DENNIS BRADBURY, PRESIDENT BOX 124, TRAPPER CREEK 99688

THE PETERS CREEK ASSOCIATION. INC. , CONSISTING OF 56 IAND OWNERS. JRV- = THAT
YOU MOVE HOUSE BILL 361 QUICKLY.



FROM: JOYCE SCHORR, BOX 192, TRAPPER CREEK 99680 *S
JACK BROCKMAN, BOX 193, TRAPPER CREEK. 99688
RICK AND MARY CARR, BOX 124, TRAPPER CREFK 99683

RE: HOUSE BILL 361
ENCOURAGE PASSAGE IMMEDIATELY. GIVE TIME TO REDO THE LANDS DISPOSAL. BILL SO W
CAN iMVE WITH IT. 1T IS UNACCEPTABLE AS IS AND NEEDS REVISION.  MAKING AVAIL-
ABLE 5 ACRE LOTS IN REMOTE AREAS WHERE THERE 1S INADEQUATE TIMBER FOR FUEL AfP
HOMES, NO INDUSTRY FOR JOBS AND INADEQUATE ACCESSIS JUST ASKING FOR MORE
FUTURE TROUBLE THAN YOU CAN IMAGINE! PLEASE MOVE BILL QUICKLY-*—HEN DISPOSE

OF LAND IN A MORE SANE FASHION. - - M



Or

- FROHEHMAR?)rMSU PRTV OA/M'B' " OrtIC: LMOO JN. 0005 OUT- OOAT
? S I P.O H TO: JUNEFIU INA T 1 0 N
----------------------------------- PAGE 0001
TO: HOUSE RESOURCES COMMITTEE yR—
R?!* £ARBINER" REP> ™ ucl<ul<<mREP. 6RUSSENBORP. REP *
REf>PHALFORA!-REP SUTCLIFFEA" A A ““ TTKyORTH.

FR: KATHY NICHOLS, BOX 173, TRAPPERS CREEK 99688

N

N - N FRAN : 1 3 "
ACRE MANDATE BE LIFTED IuMEDTATELY T TPialel WE ek A AMvE TFuAT T Me VEoH %00 v
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MSG 81 -00011157 PRTV 1 04/06/01 12 ;06:40 ORIG: 1.MOO J.N- 0004 OUT* 0076
FROM: MARTIE/ MAT SU TO: JUNEAU INFORMATION
TARGET: 1.JH2 SuBJ: P.O.M.TO MOUSE RESOURCES. LISTED BELOW PAGE 00O01!#:
FROM: DENNIS AND LINDA BRADBURY. BOX 124, TRAPPER CREEK 972>00
RELATING TC MOUSE BILL 761 #>
IF THE 1CO. 000 ACRE MANDATE IS NOT LIFTED AT ONCE. IT WILL NOT AFFECT Twl.V
SPRING®"S STATE LAND SALE. I FEEL IT 1S NECESSARY THAT THE STATE AND BOROUGH
BE GIVEN MORE TIME EOF! BETTER LAND SELECTION AND THE PROBLEMS OF THE INVOLVED®

AREAS.



MSG 81-00011 157 PRTY 1 04/06/781 12:06:40 ORIG: I..MOO J.N— 0004 0UT= 007-6

FROM: MARTIE/ MAT SIJ TO: JUNEAU INFORMATION
TARGET: L.JH2 SUBJ: P.O.M..TO HOUSE RESOURCES . LISTED BELOW PAGE 000?"""

(TO HOUSE RESOURCE COMMITTEE)

FROM: DANNY WACHHOLTZ. BOX 101, TRAPPER CREEK 99608

HOUSE BILL. 361

I FEEL THE STATE J.S BEING FORCED TO GIVE THESE LANDS ON DEMAND WHEN IN FACT
MUCH MORE TIME AND THOUGH NEED TO BE GIVEN IN THE SELECTION AND OUTCOME,
THIS BILL NEEDS TO BE PASSED BEFORE THIS SPRING"S STATE LAND SAr * BEGINS AND
BEFORE IT IS ADVERTIZED IN THE BROCHURE.

FROM: JIM MEYER, 3307 BONIFACE PKWY, SPACE <24, ANCHORAGE 99504
HOUSE BILL 361 1S A BILL THAT SHOULD HAVE BEEN PUT INTO EFFECT LONG AGO.

THERE HAS NOT BEEN ENOUGH PUBLIC INPUT ORJ.MPACT STUDIES MADE TO HAVE A
100,000 ACRE MANDATE. IN MY OPINION IT SHOULD BE LIFTED IMMEDIATELY.



ft

MSG 81-00011 157 PRTY 1 04/06/81 12:06:40 ORIG: I.MO TN= 0004 OUT- 0036
FROM* MARTIE/ MAT SU TO: JUNEAU INFORMATION S
TARGET: 1.JH2 SUBJ: P.O.M.TO HOUSE RESOURCES, LISTED DELOW_ _

TO: REPRESENTATIVES ZHAROFF, GARDINER, CHUCKW.K, GRUSSENDORF, HURLBERT, SMITIU.

: VASKA, BARNES, BETTISWORTII, HALFORD. SUTCLIFFE

FROM: MARY MEYER, BOX 1143, WASI.LLA 99687
HOUSE BILL 361 NEEDS TO BE PASSED AT ONCE SO IT WILL BE IN EFFECT BEFORE THIS™

THFI<EGHLSSNOTEBEENNLNOUGH THOUGHT OR ENOUGH STUDY MADE TOWARD THE RESULTS OF ~
THESE SALES,

FROM: MR, AND MRS. ARTHUR CHURCH, GENERAL DELIVERY. TRAPPER CREEK

RELATING TO HOUSE BILL 361

IT IS MANDATORY THAT THIS BILL BE PUT INTO EFFECT BEFORE THE STATE-LAND SALE
THIS SPRING. STATE AND BOROUGH OFFICIALS AGREE THEY NEED MORE TIME TO SELECT,,
BETTER LANDS AND ALSO TIME TO SOLVE THE PROBLEMS THAT ARE BEING BROUGHT TO
THEIR ATTENTION OVER BUSH SUBDIVISIONS.

8
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MSG 01-00011127 PRTY 1 04/06/81 10:19:07 ORIG: LMOO IN- 0002 OUT® 0020"%
FROM: MARY/MATSU TO: JUNEAU INFORMATION
TARGET: LJH2 SUBJ: P.O.M. PAGE O0O00F..:,,

TO HOUSE RESOURCES COMMITTEE
REP. ZHAROFF. REP. GARDINER. REP. CHUCKWU!<. REP, GRUSSENDORF
HURLBERT, REP, SMITH, REP. VASKA REP. BARNES. REP. BETTISWORTU.
REP. HALFORD, REP. SUTCLIFFE.
FR: JERRY AND KARENZEEK. BOX 1562P, ANCHORAGE <DIJ> NOT KNOW ZIP CODE)
IT IS IMPORTANT THAT HB 361 BE GIVEN YOUR IMMEDIATE ATTNETION. IT IS MY M
CONCERN THAT IN THE PAST THERE HAS NOT BEEN ADEQUATE FEASIBILITY STUDIES
GIVEN TO THE INVOLVED AREAS. DUE TO THIS THE 100,000 ACRE MANDATE SHOULD
BE LIFTED AT ONCE SO IT WILL HAVE AN EFFECT ON THIS SPRING"S LAND SALE.

TO: HOUSE RESOURCES COMMITTEE (SAME AS ABOVE)

FR: CLAYTON CHURCH, BOX 101, TRAPPERS CREEK 99680

I FEEL HB 361 SHOULD BE GIVEN YOUR IMMEDIATE ATTENTION DUE TO THE SHORT TIME
BEOFRE THE SPRING STATE LAND SALE IS OFFERED. THANK YOU.









House of Representatives

Committee on Resources

Terry Gardiner, Co-Chairman Pouch V
Fred F. Zharoff, Co-Chairman State Capitol
465-377*? Juneau, Alaska 99811

BREAKDOWN OF FUNDS ALLOCATED TO THE DEPARTMENT OF NATURAL RESOURCES

FOR STATE FAIRS IN FISCAL YEAR 81;

Greater Anchorage Incorporated $75,000
Galena Agricultural Fair 5,000
Tanana Valley Fair 75,000
Alaska State Fair/Palmer 75,000
Ninilchik State Fair 8,000
Anchorage 4-H Fair 1,500
Juneau 4-H Fair 500
Delta Fair 2,000
Kodiak State Fair and Rodeo 22,500
Southeast Alaska State Fair 30,000



MONTH OF IDITAROD FAIR
BUDGET

CAPITAL

Reindeer Fair:
purchase of reindeer, feed, pens

Booth construction for handicrafts, etc.

Trail staking for ski and dog sled events

Downhill skiing towline, generator and
generator housing, equipment

OPERATIONS AND MAINTENANCE .
(includes qualifying premiums and prizes)

$3,500
1,000

6,500

.6000

$17,000

15,000



AMENDMENT

Offered in the HOUSE By: toller
To: HOUSE BILL No. 364
SENATE BILL No.
Page: 1 Line: 16

Add new Section 3. The sum of $16,700 is appropriated from
the general fund to the Department of Natural Resources for

payment as a grant to the Mont® of [ditarod Commxttee for
capital expenses.

Renumber Sections 3 and 4 s ligly.



House of Representatives

Poach V

Stat itol
O fficial BoalLaess Juneau, ?L\I?Spl;a 9811

MEMORANDUM

T0: Reps. Terry Gardiner and Fred Zharoff
Co-chairmen, House Resources Committee

FROM: Rep. Jack Fullenr”
DATE: April 27, 1981

| have spoken with Rep. Carney and would like to offer an
amendment to his HB 364 which is scheduled for hearing on
Thrusday, April 30 in your committee.

The amendment would appropriate $16,700 for capital

expenses for the Month of Iditarod Fair., My previous efforts

on behalf of the Iditarod have been to hand-carry a bill each

)fear which appropriates funds for the Iditarod Trail Race.,

he funding covers only those expenses directly associated with the
dog race itself, and does not cover the Fair.

Over the years, the Iditarod has generated gireater and greater
interest, and now has turned into a month-long winter tourism
event for the Northwest which receives international NBC
coverage. The people behind the Fair have been working hard to
gu_ahfy the Month of Iditarod as an Agricultural and Industrial
air, which would make it eligible for matching funds from the
state.

| have been working closely with the Nome chairman of the Month

of Iditarod Committee and Nick Carney of the Div. of Agriculture

to help pull this together. As as soon as the final paperwork

is completed, the Month of Iditarod will qualify as an Agricultural
and Industrial Fair. AIll of this has come about too late for
inclusion in the Division's budget. | am attempting to have
operating expenses included in the budget under the Aid to
Agricultural and Industrial Fairs Program..This request covers

only the capital expenses. The Month of Iditarod Committee

will submit a budget request for their FY 83 expenses.

Thank you.



/lﬁ/\Ofac%UAenth of Iditarod Fair

action District! Served

Start Data Complatlon Data

Disapproved

1

FY 82

h 22 NEY 82
f7j Operational Com Ultimate GOVERNOR'S REQUEST
5) AGENCY REQUEST 8l No. Personnel Oporaling Annual Approved Dolorred
( Incroasu - (Obcraaso) Yenr Year i n 1
1002 Federal Receipt! Fedoral Receipt! ° 1003 Federal Receipts
1003 G/F Match ' Fundino Gonoral Fund . 1003 G/F Motch
100-1 Gonaral Fund 1.7 Source - 1004  General Fund
1005 I/A ROE‘O|pU 1005 I/A ROCOlpti
0.0. Oondi . a Total Annual Operational Cost : G.O. Dondt
Position (PTE)
* Previous Year-Prlority Agency Priority Governor's Priority
Total T . T e = Toni
PROJECT DESCRIPTION ©
The amount*.applied for is $16,700 to bhe dishursed as follows:
Reindeer Fair: purchase of reindeer,- feed and pens $3,500
Booth construction for handicrafts, etc. 700
Trail staking for ski and dog sled races 6,500
Downhill skiing tow' line,- generator and . %'
generator housing, misc. equipment' 6,000
$16,700
I
LEGISLATIVE MEMBER'S SIGNATURE;
CATEGORY(D Development
Page ol
AGENCY DNR **
.. LEGISLATIVE RE UEST Ag financing/m arketing Revitod Due .
1), PROPOSED CAPITAL PHIOGHAM. -. Promotion

PROJECT



MONTH OF IDITAROD FAIR
BUDGET

CAPITAL

Reindeer Fair:
purchase of reindeer, feed, pens

Booth construction for handicrafts, etc.

Trail staking for ski and dog sled events

Downhill skiing towline, generator and
generator housing, equipment

OPERATIONS AND MAINTENANCE .
(includes qualifying premiums and prizes)

$3,500
1,000.
6,500

.6,000
$17,000

15,000
$32,000



AMENDMENT

Offered in the HOUSE: By: ST N R e —

To: HOUSE BILL No. sea
SENATE BILL No.

Page: i Line: 1.6

Add new Section 3. The sum of $16,700 is appropriated from

the general fund to the Department of Natural Resources for

payment as a grant to the Month of Iditarod Committee for
capital expenses.

Renumber Sections 3 and 4 accordingly.
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RICHARD W. HOWE.
DANIEL OAUDIANE
) IDLA 59

Decided Aprll £]>,]%

Appeal from decision of the Alaska
Stale Oilier, Hurrnu of J-nml Manage-
ment, rejecting oil and gas lease offer
F-G94.

A Wined.

1 Alaska: Land Grants and Selee*
lions: Generally— Notice: Constructive

Notice
I'lilillsliml nnll'T of n pri'poaril Slate iie>

giilrctnenlr la ndetuinfe notice In - nil
l|leraonn claiming the Inndn ndvernely to
the State.

2 Alaska: Land Grants and Selections:
Validity--Alaska; Slateliood Act—No-
tice:  Oenernlly—ralrnts of Fublio
Lands: Generally

Kpellnn Ofli) nf Umn Alnaltn fUnlehnatl
Ael linen nnt require Mini iinlentn laittinl
to wip Htnle Include n provino llial llia
ennreysd Intrdi am rnennt, unnpproprl-
Mrrl, find tmrrcmed, mnl do not flfTref
n-valid eslallriR claim, location nr cn-

DKCIRIONP or THE DEPARTMENT OF THE

INTERIOR  [S2 tD.
Iry under the Inwa of Ihe Tinllw! Stntea.
The Oeimrtiiient nasurea cnini*linucr tvllli
|lda provlalon hv exclude from aelee-
llon alt InndR noletl on Ila records aa
In'liik nisbrr>printrsl anil reserved, nr anh-
Ject to valid' oxis11k intcreala, nml hr
requllrm% Hint ndeinmle nntlee lie <Iren
to nil other imraona rlulinliig nn Interest
In Ihc selected land. The [h'pnrinieal ran
then receive obJecllona to the Issunnro
of a pntent an

nation aa to the nvnllabllllr of Iho
aeleclerl laiala.

3 Alaska; Laud Grants and Sclec-
lions: Mineral Lands—Alnska: Land
Grants and Selections: Validity—
Alaska: Slateliood Act—Patents of
Fublic Lands: Reservations

Section (1&11) of 1ho Alnahn ifntehnod Act
P_uwldra Int. groiilR of ml irral land" to
lie Slate are made u,oor lhe condllinn
that all Riilwrquoiil Still', conveyances nf
lhe mtneral Innd< ahnll tie aulgeet to nnd
cnntnin n reservation to Hie S'nle of nil
Hie mineral* In the Inialn an iniiveyed.
The Act it'ipa nut require that federal
linleala In the Stale Include a prorlsn In
Ihe almve effect, rather, If. la auhMPqueut
Stale mnve,vnucca ivlilrh must coidnlti

a roaercnlina for mineral*.

can render a determi-

APrEARAHCES: Max Bataili, E*q.,
Washington, D.C., for nppellents;
Jam?* N, FBOVES Esq., (fie o1 o
Attorney General, for the State of
Alaskai Karen A. ShnfTer, Esqg., Oflloe
of the Solicitor, Department d:the |rfk

lerar; (@ the UNUd Sintai,

niruAitw \v. jtowﬁ/l

daniki, uauimanh 177

Amlft, Irb

OPINION JiY ADMINISTRA-
TIVE JUDGE RITVO

INTERIOR ROAIID OF LAND

APPEALS

[1] In their initial
appellants contend that it \vns im-
proper for tho Department to issue
a patent to tho State without hav-
ing first given nppcllants ajl.ﬂl no-
tice and nn opportunity to object to
tho issunnco of tho patent. In nc-
cortinnco with 43 CI'U 2027.4(c),
Ilho State of Alaska published no-
tice of its proposed selection for fivo

cmiBnc.ulivo weeks in order to bring

d Iho kumdechA wul fillctiHon of
all poisons W0 Velo interested in
Iho lands destribed therein tho fart
that tho Stalo toestadlish
and [tarfeet ila daimlo tho sdloctod
laucs Tho Stutou publication spe-
aficaly Binled HNE, “Om puroso
of this natico is toalowall parsoa
claiming tho lands ndversaly to filo
In thin [ItLMJ dHo their aojec-
tios to Issuno of patent to tho
Sinle” Fublir.nlion in acoordanoo

with regulatory  requirements is

nrgumcnt,

ndcgmilo notice. Duncan Miller, 20)
11f,A 1 (1IDTfi): (Unwi-Odlr Per-
On f'op. v. Uoanly72 1.1). 40i
(,rififiy ; Me (¢ (U.S.

BS 13, IK (1955), mill raws cited
therein. Aee.ordingly, wo fintl (hat,
ns n result of tho publication, np-
polinnls received ndequnlo notico
nnd nn opportunity to object, to Mio
issuanw of tho pntent lo tho Slalo
of Alndtn.

In their next argument, appel-
lants contend that it was iinpro|>or
forillm Department to issuon patent
to tho fitnto which failed to dcscribo
tlko Jan Is selected n3 varaiit, unnp-
proprinlcd, and unreserved, nnd as
not n(Doting nny vnlid existing
claim, Ixinlion, or entry under lho
laws of the United Slates. Appol-
Invtls also object lo tho fact that. Iho
patent did not include n proviso
prohibiting tho Stato from snlisc-.
quently recmivcying the mineral
ini*?resta it acquired.

[2] Section 0(b) of the Slateliood

Act provides timt Min State mny se-
lect up to 102,550,000 acres from
tho public lands in Alaska which
rtio vacant, unappropriated nnd nn*
resci’VCtl nl. lhe thno of their selec-
tion, provided the selection dors not
aflVeit any vnJid existing claim, lo-
cation or entry under the laws of
tlio Uniled Slates. The Act -locs not
reqgiiiro Mint patents Oiim sinto in-
clude a proviso lo Mini c.fTccf. Com-,
plinnco with this provision is ful-
filled by tio Drpartimet exciuding
from aolccfion nil Innds noted on its
records ns being appropriated nnd
reserved, or subject to valid oxisling
that

interests, nnd by.requiring
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adequate notion be given In nil oilier
persons claiming nn indresf, in tho
Jtititl, 'Pltc Department onn then re-
ceive objections lo the issunnco nf n
patent nml run roiulor a dcturmina-
tion ns to ého nvnilnhilil.y nf Iho
selected hinds. In Iho present ease,
foIIowmg; publication of tho £tatoa
proposed selection, Itho RLM, in its
derision tentatively approving iho
Slide's application, made n finding
that, "Tho lands described * * * nro
not known to lie occugled or appro-
priated undor Iho public land laws,
Including tho mining laws * * V
IVo cnnelndo that this procoduro
adequately assured conformity with
the rcquircmenls of tho Statehood
Act

[3] W,» nlso reject appellants’
argument Hint it was iinpro|x?r to
issue a pntent (o the Stin’o without
including a proviso probib.ting tho
Sljilo from
mineral interests. Senlion (I(i) of
lho Sinlehootl Act provides that

reconvening acquired

grants of mineral hinds to the State
nro miwlo upon the. condition that
all subsequent State conveyances of
tiomrerd 1ands shall be. subject 10
ad oontain a rtwnnlinn to tlio
Sfalo of al of the mnords in tio
landsaccovryod Al lancs or mine

erals Cigoosad of contrary to Iho
provision nrotono forfeited fo Iho

United Slalc) by npprmprinfo pro*
mringw instituted by 1m  United
fiinfps Attormy Omoml. Apnin vwo
rrfggpstmt tho Act doss r%m
that feckrd p1rrt5 lo Irestain N+
edLrck a proviso to tho aoove dfat
llalln, it is subsequent Stale aont

UBCI3IONS OF Tim DBPAUTMKNT OF TINS INTKItIOR

8 rn

orvnlion for minerals. Adherence, to
this requirement of lho Act is ade-
quately assured by IIm fact I (nil tlio
laws of tho United States nro tho
.supremo law of the land, and slain
action in contravention can ho set.

nsido. L8O v. Horida z02 u.s. 37s,

385-SG (10f.8).

Therefore,

thority delegated to the Hoard of
’Land Appeals by tlio Secretary of
13 CKTt 4.1, tho deci-

the Interior,
sion below isallirmed.

Martin Kitvo, )
Adminiatralive. Jxulrjo.

"Wr. coNotm:

Doikii.ah 1C [lkniikiius,

Admhmtivtivo Judije,

Adininithuttiro diidf/fl,

pursuant to tho au-
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MOBTH OF IDITAKOD COMMITTY

°/°NOME KENNEL CLUB '
P.O.Box 3 » Nome,Alaska 99762
PROJECTED COST BREAKDOWN OF MONTH OF IDITAROD ACTIVITIES:
PARADE: 5 categories cash prizes plus 1 trophy

#1. Overall Best  $100.00 plus trophy
#2.. Most Original $ s50.00

#3* Best Theme $ 50.00
#4. Host Original
Individual $ 25-00
#5- Best School
Float $ 25.00
$250.00
KICK OFF DOG RACE: Adult 1st place $100.00 pkps trophy
2nd place 5'0*00 '
3rd place 25-00
Jr. Mushers
One Dog 1st place $ 25*00 plus trophy
2nd place 15.00 7
3rd place 10.00 u

$225.00

STREET GAMES: Al children ages 3 to 16 approximately 400
participants,
1st place 75 ribbons'*!
2nd place 75 ribbons
3rd place 75 r..bbons

$700.00 needed for markers of street set up which
consists of 4 -top v/atched, 2 starker guns, 24 orange
street blocker cones. These cones can serve dual
purpose as trail markers where needed.

*Cost of ribbons would come under the total estimated
under the trophies category.

REINDEER FAIR: Purpose would tie this into a winter promotional
tour package. Would like to purchase about four'
reindeer for a program of taming and training them
in conjunction with' the Nome Schools, Community
Schools Programs. UofA Community CoHePe and
Extension Service relating to 4-H, Cultural Arts
of the Indian and Eskimo nature v;hieh would tie in
with Kaweraks on-going reindeer program-
Approximately $5500*00 would cover costsof beginning
this project, the purchase, feed, hay for the pens.



MONTH OF IDITABOD COMMITTEE

¢c/oNOME KENNEL CLUB" "

P.O.Box 3 ¢ Nome,Alaska 9976.1

PROJECTED COST BREAKDOWN OF MONTH OF IDITAROD ACTIVITIES: (cont.)

VOLLEYBALL TOURNAMENT: Approximately 20 teams to pa.-'ticips'.te

local and out of town teams.
1st place $100.00 plus trophr
2nd place  $5C.00 plustroph/
3rd place $23.00 plustrophy
78S

#175.00 cash pri plus trophies

Would need referee compensation, purchase
equipment,(nets, balls, score cards, marking
tape) This would be coordinated with, the
Nome Community Center being utilized year
round by the Community Center itself and the
Community Schools Program.

MS A.N.B.: Involves Senior Citizens (35 & up) 5places
1st place $200.00 plus trophy
2nd place $100.00 plus trophy
3rd piere  $50*00 plus trophy
$350.00 cash prizes plus troph: es
"Pun”
FRONT STREET GAMES< Activities - g Volleyball, Broomstick Hockey

and Snov/shoe Si . jail.
1st place for each even4 Trophy award

CROSS COUNTRY SKI TOURNEY: Coordinated through the Community Center

SCRAMBLE RACE:

LEAD DOG CONTEST: ﬁnyone with a
09

**3 categores first prise each category
**1st place $'00.00 p.”us trophy
" OPEN . INDIVIDUAL SCHOOLS

$300.00 allotted for cash prizes

$1500.00 allotted for trail marking, gas
for snowmachiners staking trail
and assisting in the event, of
emergencies etc,

S

Contestants start out inside a sleeping bag (outside
having to get up and out of it get dressed with
winter ?ear harness up dogs and sled and mush on

to the ftinish line.

1st place $100.00 plus trophy

2nd place $ s0.00 plus trophy
3rd place $ 25.00 plus trophy .
$175.00 cash prises plus trophies
dog team usin% only their lead
. 500 1s dog food plus trophy 1st plac-



MONTH OF IDITAROD COMMITTEE
¢/o NOME KENNEL CLUB '
P.0.Bo/.3 ¢+ Nome,Alaska 99762

PROJECTED COS: BREAKDOWN OP MONTH OF IDITAROD ACTIVITIES: (contj
ESKIMO OLYFPJ S: 01100.00 Attached itemized list of events

provided by Nome Eskimo Community
sponsors of the event-

&

Potluck to wrap up the event purchasing # or wp%\ole reindeer.
BASKETBALL TOURNAMENT .

CITY LEAGUES (Adult): Presently have 36 to 40 teams signed up

with a waiting list. Largest basketball
tourney in the state drawing teams from
all over. Women's competition also included.

1st place Men's $500-00 plus trophy
1st place Women's$500.00 plus trophy

46 trophies needed to participating teams
and their placements.

$5000.00 allotted for referees, tournament
~ workers, scoring, security, %eneral
organization and clean up, plus
the cash prizes.

DART TOURNAMENT: 1st place $50.00plustrophy
2nd place  $25.00plustrophy
3rd place  $15.00plus trophy * .
$ 90.00 cash prizes plus trophies
SONG FEST: Audio Video taping contrarted out, the purpose being

to preserve the Eskimo tr& iitional songs and stories,

of their heritage. Participants would be local

and out of town villages with their traditional

dress. These tapings would be preserved at the e

local museum available to tour group viewings, '

and all other interested parties,i.e. the schools

and historical societies, etc.

$2500.00 allotted for this"to include equipment rental
and contract'of the audio/video taping by

e professional person,

CARNIVAL: Sponsored by the High School Student Council
ATl community, school and otherwise, groups
participating.

SNOW MACHINE RACE: Sponsored by the Bering Sea Lions Club in



MONTH OF IDITAROD COMMITTEE e

NOME KENNEL CLUB"’
P.O.Box 3 .+ Nome, Alaska 99762 ]

PROJECTED COST BREAKDOWN OF MONTH OF IDITAROD ACTIVITIE ": (cont)’

. SNOW MACHINE RACE CONT: conjunction with the Month of Iditarod
donating to the event each year
Participation is local and out of town,
$5000*00 to include aircraft coverage,
gas, oil, safety, trail marking,
officials, clean-up, trophies
and cash prizes. '

DAVID WALLUK MEMORIAL
SLED DOG RACE Sponsored by the Nome Kennel Club

WEIGHT FULL: World's richest one dog weight pull.
5 categories of weight .
1st, 2nd & 3rd place $3000*00 cash prizes
trophies for each category and place (total of '9)

CARD TOURNAMENT: 1ST PLACE $100.00 plus trophy.
2nd place' $ 50.00 plus trophy
3rd place $ 25*00 plus trophy

$173*00 cash prizes plus trophies’

COMMUNITY FOTLUCK

FOR MUSHERS & FAMILIES: Hospitality potluck sponsored by the
community for all. Purchase a reindeer.
$500*00

IDITAROD BALL (Adult Fri
& Teen Sat.) . No live entertainment in town available
to teens or adults other than a couple
of groups contracted with local bars.
eMust hire a group out of town,
Band $2000.00
Airline..$2000.00
e Freight..$1600.00
Hotel....$ 500.00
Decorations..$300.00
Clean up $50.00

$6450.00




KOBTH OF IDITAROD COMMITTEE
¢/o NOMEKENNEL CLUB
P.O.Box 3 + Nome,Alaska 99762

PROJECTED COST BREAKDOWN OF MONTH OF IDITAROD ACTIVITIES:(cont)

DQWU-HILL SKIING; Purpose would be to offer the fi
Iditarod. downhill ski meet. T
possibly with winter promotion
Package. Allotting B60Q0.00 f
ollowing items, whitranTO'tfirf bhe put
up or installed with volunteer help,

. ..toe lite, %enerator, lumber or
ﬁurchase small shack to install and
ouse generator, drilling, and general
rental of equipment to smooth out the
Brojected slope area- This project uas
een a desire of the community for
many many years but money has 'always
been the hangup.

or
e



MONTH 0? IDITAROD COMMITTEE

¢c/ONOME KENNEL CLUB
P.O.Box 3 * Nome,Alaska 99762

Senator Frank Ferguson
Pouch V
Juneau, Alaska 99811

Dear Senator Ferguson:

We would like to request 52,000.00 to supplemen
volunteer donations and regular fund raising ef
the legislature for the Month of Iditarod.

t our
forts from
We have enclosed a copy of our activity calendar and a
RrOJected cost breakdown for the month of March. Our
opes are to tie all of this in as a winter promotional
tour package. As everyone is aware of, the economy of

this northwest area at this particular time of year is
in definite need of some sort of stimulus.

The Month of Iditarod, which the city has declared as
being March, has generated interest from all around,

statewide and even on the international level, through
various media organizations participating in coverage
each year.

Therefore, we know that the interest of the people is
definitely with us. In years previous we have had up to
as many as soo local people _>er year directly involved,

on a volunteer basis, responsible for caerAmg off the
particular events of the daP/. Du.r|n% the Month of Iditarod
we see as many as 5500 new faces in town. Without the
Iditarod and all of our activities we would not have this
at all,

The Month of Iditarod does not benefit just a few of the
people it will benefit all, old times os well as new
comers of the area. Our ultimate goal is to promote
individual and community involement and improvement

to our people of this northwest area of the state.

Our request would cover approximately 2/5rds. of our
budget. We would like to present our request divided into
four funding categories:

TROPHIES PRIZE f» ACCT. TRAIL STAKING OPER.& EQUIP
102 Trophies
15 Plaaues $6565.00 >8500.00* $8955-00
225 Ribbons

$6000.00



MONTH OF-IDITAROD COMMITTEE

¢/O NOME KENNEL CLUB
P.O.Box 3 ¢« Nome,Alaska 99762

* The trail staking category includes the projected
down-hill ski program, Newton Ski Slope.

1981 marks the sixth annual Month of Iditarod. Each
year it grows and we as a community must keep pace with
Its demands. The Month of Iditarod comes at a time when
"cabin fever" is at a high in northwest Alaska and the
economy is at a low. In addition to the Month of Iditarod
for our community, we can tie into a promotion of Winter
Tourism. Month of Iditarod is turning Nome from a block
of ice to a winter wonderland.

We thank you for your time and would a?preciate serious
consideration to our request as it would mean so much to

50 many people. This is one time of the year that everyone
looks forward to.

SSincerely-,

c \" mcVx1

Rosemarj Phillips . _
Chairman of Month of Iditarod Committee
Pres., Nome Kennel Club

Enel

ml/ 1S



MONTH OF IDITAROD FAIR

BUDGET

CAPITAL

Reindeer Fair:
purchase of reindeer, feed, pens

Purchase of street markers
Trail staking for ski and dog sled events

Downhill skiing towline, generator and
generator housing, equipment

OPERATIONS AND MAINTENANCE .
(includes qualifying premiums and prizes)

$3,

$17,

15,

$32,

500

,000

,500

0do

000

000



April 3, 1981

Representative Jack Fuller
Pouch V
Juneau, AK 99811

Dear Representative Fuller:

I apologize for the tardy response to your office"s request about the
eligibility of the Month of Iditarod for State Aid to Fairs funds.
Somehow, the original packet of material disappeared from my desk and
we had to get a replacement.

Bar."id on the planned program, the Month of Iditarod Winter Carnival

will not qualify as a fair. The principal shortcoming of their plans
concerns the lack of an allocation for premiums to individu -1 exhibitors
for locally produced items. The major activities are races, parades

and sports contests. A major purpose of the Aid to Fairs program is

to assist local communities in giving recognition to people of the area,
including local and state wide boys and girls groups that produce pro—
ducts for home or commercial use. Also, although not di'qualifying

them for funds, the short history of the carnival (in fact it has not
yet had a history of an acceptable fair for the reason just cited) will
mean when thev do become eligible they will qualify for only the statu—
tory minimum.

Here 1is what it will take to qualify:

1. The local group sponsoring the program should get together with
the homemakers, skin sewers, 4-H clubs, reindeer herders and other
interested parties to work out display and premium lists for their
efforts.

2. A specific funding request should be submitted to enable us to
judge the allocation of funds to meet the statute requirements.

3. The sponsoring organization will reed to develop, adopt and file
incorporation papers, which will include the list of the Board of
Directors of the organization and other material required for incor—
poration. The request for funds must be signed by the President and
the Secretary o": the new association.



Representative J "k Fuller -2 - April 3, 1981

It does not appear to be an impossible task, but will require a good bit
of legwork and diligence on the part of the local people. There is no
reason why an amount of operating funds for the fair cannot be added to
the Aid for Fairs budget for the MOI. Naturally we could not issue the
check until all the paperwork was finished and the fair formally
qualified.

IT you have any questions, please give us a call.

Sincerely,

Domonic L. Carney
Director

cc: Jeff Haynes



Home
P.0. Box 689

REP. JOHN G. (JACK) FULLER O s oo

While in Juneau
Pouch V
Juneau, Alaska
99811

Chairman
Bush Caucus (%7) 465-3789

Chairman .
Regulation Review Committee April 20, 1981

465-3750

Vice Chairman
Labor & Commerce Committee

Vice Chairman
State Affairs Committee

Majority Whip
Member Rules Committee

Member Special Committee
on Subsistence

Member Committee on Committees

DISTRICT 22

Brevig Mission
Buckland
Deenng
Diomede

Elim

Gamboll
Golovin

Kotlik

Koyuk

Nome
Savocnga
Selawik
Shaktoolik
Shishmaref
Slebblns

St. Michael
Toller
Unalokloot
Wales ,
White Mountain

MEMORANDUM

T0: Rep. Terry Gardiner, Chairman
House Resources Committee

/mRep. Fred Zharoff, Co-Chairman
House Resources Committee

FROM: Rep. Jack Fullekj”

| would like to offer an amendment to Rep. Carney's House
Bill 364 which would appropriate $32,000 to the Month of
ditarod Fair in Nome. My previous efforts on behalf of the
ditarod have been to hand-carry a bill each year which
ppropriates funds for the Iditarod Trail Race. The funding
overs only those expenses directly associated with the dO%
led race “itself. Over the years, the Iditarod has generated
greater and greater interest, and now has turned into a
month-long winder tourism event for the Northwest which
receives International NBC coverage. The people behind the
fair have been working hard to qualify the Month of Iditarod
as an Agricultural and Industrial Fair, which would make it
eligible for an appropriation from the state.

|
|
d
C
§

| have been working closely with the Nome Chairman of the

Month of Iditarod and Nick Carney of the Division of Agriculture
to help null this together. As soon a Us.Paperwork s
completed, the Month of Iditarod will quality as an Agricultural
and Industrial Fair. ATl of this has come about too late

for inclusion in the Department's FY 82 budget, so | would

like to add on $15,000 for operating expenses, which is the
amount that a fair ir. existence fcr six years is eligible

for (the rate is $2,500/year for fairs in existence for more
than five years). The remaining $17,000 is for the capital
expenses (see attached Form 35). The total amount provides
operating and capital funds for the 1982 Month of Iditarod



Fair, which is held during March. The application period
for inclusion in the FY 83 budget is August 1, I'm sure the
Mﬁnth q1|d| arod's application will be one of the first in
the mall.

Attachment



AMENDMENT

HB 364: "An Act making special appropriations to the Department
of Natural Resources for the Alaska State Fair in Palmer: and

providing for an effective date."

Add new Section: The sum of $32,000 is p£ropr|ated from the
general fund to the Department of Natural Resources, Aid to .
Agricultural and Industrial Fairs Program, for the Month of Iditarod

fair.



Completion Date

Location (s) loction Districts Server!
of lditarod Fair Nome
(7 ) Operational Cost First Ultimate GOVERNOR'S REQUEST
0 AGENCY REQUEST & No. Personnel Operating Annual Approved Deferred Disapproved
Increase (Docreaso) Year Year 1. =
102 Federal Receipts Federal Receipts 1002  Fedoral Receipts
1003 G/F Match Fundino Genoral Fund 1003 G/F Match
1004 General Fund 1.7 Source 1004 Genoral Fund
1005 I/A Receipts 1005 I/A Racoipts
G.0. Bonds ) Total Annual Operational Cost G.O. Bonds
Position (FTEI
- Provious Year-Priority Agency Priority Governor's Priority
Total 1 .7 s Totel
PROJECT DESCRIPTION
The amount applied for is $16,700 to be disbursed as follows:
Reindeer Fair: purchase of reindeer, feed and pens $3,500
Purchase of street markers 700
Trail staking for ski and dog sled races 6,500
Downhill skiing toV~line, generator and
generator housing, misc. equipment 6,000
$16,700
LEGISLATIVE MEMBER"S SIGNATURE ;
catecory (M) Development
AGENCY
LEGISLATIVE REQUEST - - Rovliod Dalo
PROPOSED CAPITAL Ag financing/market
PROGRAM Promotion

. PROJECT
0L nn'jiu/uo)
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[rp™BfINCV: TITLC r< POLICV DUDGCT PnQGnA~™ PCeiSiOfM™eftE~eNIe f-WIHCH-TtHg-ffl-PAfH ?
ru Project Title:
Month of Iditarod Fair

LAIN WHICH POUCYV BUDGET PROGRAM OBJECTIVE
FFECTED, AND HOW.
h

The Governor's policy theme number 4, "to encourage eco-
nomic development which offers long term net benefits to
all Alaskans" relates to the program ob(}ective guiding
the Month of Iditarod Fair under the Aid to Agricultural
and Industrial Fairs Program,

BRIEFLY DESCRIBE WHAT THIS INCREMENT PURCHASES.

® Provides, under AS 03.02.020, the state share or the
operating expenses for the Month of Iditarod Fair. The
fair was not certified as qualifying for a gra.nt.under .
this program in time for an FY 82 budget submission; this
add-on would allow the fair to receive funding in time
for the March, 1982 fair.

ta
|

LEGISLATIVE SIGNATURE: CATEGORY: 0 Development
AGENCY: DNR
PROGRAM: Agricultural
5L LEGISLATIVE OPERATING
BUDGET REQUEST Pago y

m-1127(0/00)

o VM6 Ao wlr-

CODE EXPENDITURES BY OBJECT AMOUNT
PERSONAL SERVICES

TRAVEL

CONTRACTUAL SERVICES

COMMODITIES

.EQUIPMENT .
LANDS, BLDGS,, ETC.

QUANTS. CLAIMS. ETC.
MISCELLANEQOUS

8

2 885

g8 8

TOTAL
|-A TRANS, (non-add)

FED. RECEIPTS - CODE:
GF MATCH.

GEN.FUND TTsTMU

|-A RCPTS.
PGM RCPTS.
OTHER
OTHER

rr o O rora

NO. POSITIONS
NO. STAFF MONTHS

6 PRIORITIES

This increment is part of a Policy ~ GOVERNOR
Budget increment which was

IchakL  classified asi ACCEPT
A Only | LEVEL | - CEIECT
1 Onall LEVEL || -
THIS
NCREMENT  CURRENTLY EXISTING SERVICE
REQUESTS
FUNDS FOR  NEW SERVICE
FY s>

Mgmt/State Fairs

"bATE®
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ALASKA STATE FAIR, INC.
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.. - “The Fair belongs to the people of Alaska

and gives to every person

in Alaska the

opportunity toshow what Alaska has to offer to

the agricultural world.”

The role of the .
Alaska State Fair

today

1n

agriculture

in
distribution of

information

recreation

These words are as true today as when they were
spoken in 1951 by the late M.D. Snodgrass,
founder of the Matanuska Experimental Station.

Today the interest of the nation, indeed the
world, is focused on Alaska and her natural
beauty and energy resources. An equally
important resource, not yet realised by many
outside the state, is our tremendous agricultural
potential. The State of Alaska has realized this
importance as evidenced by the Delta Barley
project, the Delta Il project and the Pt.
MacKenzie development.

For the past 45 years, the Alaska State Fair, 40
miles north of Anchorage, has been the premier
showcase for the State of Alaska’s agricultural
efforts.

In the coming decades the growth of Alaska
agriculture will require a growth in the Fair
facilities to keep pace with this vital industry.

The Alaska State Fair has been the place and
event to reach and address one-half the number
of the entire state population within an 11-day
time span for dissemination of information
(citizen education, if you will) on state, federal
and private issues. The attendance is far greater
than for any specialty show, trade fair, energy
fair or other exposition.

In addition to the agricultural and educational
aspects, the Fair provides major recreational
activity in the statt . The Alaska State Fair office
operates year-round, serving as a focal point In
the community for information and meeting
places. The Val'ay Performing Arts Center, the
Transportation Museum of Alaska and the
MatSu Miners semi-professional baseball team
are at home on the fairgrounds.






Improvements
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PARKING

work done

previously

present status

fairgoers bite

the dust

Phenomenal growth placed unexpected
demands on the fecilities of the Alaska State
Fair

The 1980 annual Fair showed a 102 percent
increase, a total of 214,576 ﬁeople, in
attendance over the 1974 event, This astoun-
din Prowth has spawned one of the Fair's major
problems, inadequate parking.

The Fair recognized the need for eannded
facilities, and in 1976 enlarged Parkm%_ ot #1
improved the accesses from the |ghwa¥,
centralized the main walk-in gate, and back-
filed with gravel Par,km(% ot *2. These
measures plunged the Fair into debt for the next
five years; but still each year the traffic
|np(ea|ses. The parking situation has become
critical.

Throughout the past four years, the Fair has
paved many of the main” walkways on the
grounds, and last ¥]ear compleu.u “paving an
entire loop around the fairgrounds. In addition
to greatly reducing the “dust, which con-
cessionaires anu fairgoers hattled co.nstantlr, it
has facilitated movement for those with strollers
nd wheel chairs, arid has made the Fair easier
to see for the whole family.

At a peak hour of the Fair, 2 o'clock on a
Saturday afternoon, parking spaces are avail-
able at the far south end of Parking Lot ' 1
2/3 mile walk to the main exhibit hall), the fai
east end of Parking Lot *2 (a full mile walk to
the exhibit hall), ‘and Parking Lot "3 at the
extreme eastern rim of the fairgrounds gq 3/4
mile walk to the exhibit hall). Lots 1and's are
gravel. Although they are graded and oiled
efore fairtime they become excessively dustg.
Manv man-houra "are spent laying out the
park. lots each year, in order to insure that






oSt

or new parking

added

benefits

the maximum amount of space is available.
Many more hours are s%ent during_the Fair
directing the traffic in these lots. Each year
precautions are taken; however, the highway
and surrounding roads leading to the fair-
grounds are clogged with the overflow from the
Parkmg lots, and the Highway Department has
0 have the cars towed away.

To increase the parking facilities by 75
percent, the area marked in the photograph will
be cleared, Parking Lots 1 & 2 will be paved,
walkways to Parking Lots 2 and 3 will be
paved. The cost estimate for this work is $1.7
million. Once the lots are paved, they will be
surveyed and painted with permanent parking
spaces, reducing the man-hours needed to
ready the lots. It will encourage more families
to come, by making it easier for strollers, very
small children and the handicapped. This work
will cut down on the dust problem, and alleviate
the rocks which are worked to the surface by
the traffic. It will insure that adequate parking
is available and will lessen the highway
hazards, the State Troopers’ problems,, and
complete the master plan. We estimate that
these measures will insure adequate facilities
for the next twenty years.

From the area to be cleared, we anticipate
utilizing the top soil to create a bowl in our
entertainment area. The Fair is one of the few
attractions in the state which features an
outdoor setting for high caliber fam||¥ entertain-
ment, and this has become one of the main
attractions for the public. By creating this bowl
in front of the main stage it will segregate this
area and provide a buffer between the entertain-
ment and the commercial exhibits.



EXHIBITS

PARTICIPATION TREND

To win aribbon . . .

and the recognition and esteem of friends and
neighbors is the motivation to exhibit. For
some this means an all-year effort to nurture an
animal, or to do their best In whatever they
choose. We all are aware how important it Is to
have the opporl.unlty to show off what we have
created. The Fair gives the people of Alaska
that opportunity.



EXHIBIT FACILITIES

LIvestock
Exhiﬂit Space

previous situation

present status

The prime focus of the Alaska State Fair is
agriculture and educating the public to both the
actual and potential agricultural accomplish*
ments of our state. The present livestock
structure is the oldest building on the
fairgrounds, having been moved from the
Fair"s original site to the present grounds in
1967. Although an adequate showcase at the
time, the growth of the Fair has shown this
building to be iInadequate for the number of
exhibited animals, as well as the number of
people interested in this exhibit.

In the six years between the 1974 and the 1980
Fairs, exhibits increased an amazing 84 per-
cent. The overcrowding that this has caused in
all exhibit departments was temporarily allevi-
ated by the conversion in 1980 of our indoor
commercial concession space (Hoskins
Building) to a fair exhibit area. I.i the past two
years a phenomenal growth has been seen in the
numbers of large livestock exhibited at the Fair.
A good portion of this growth can be attributed
to the expansion of youth agricultural programs
in the state.

Our 4-H arid Future Farmers of America clubs
are projecting animal exhibits in excess of
available stall space for the upcoming Fair.
We cannot discourage this recent explosion in
raising livestock by denying exhibit space for
student and non-student entrants from Kenal,
Kodiak, Soldotna, the Matanuska Valley and
Anchorage, Delta and Fairbanks who have
counted on exhibiting or selling their animals at
the Fair.

Stop-gap measures arc being taken, such as
pre-registration, in order to prevent exhibitors
from transporting their animal entries uselessly.
But still it means having to turn away livestock
entries at a time when the State of Alaska is
starting to intensify its program towards
agricultural self-sufficiency.



