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§ 18.56 080 A la ska  St a t u t es  S u p p lem e n t  § 18.56.090

(1 0 ) procure in su rance aga inst any  loss in connection w ith  its oper­
ation;

(1 1 ) consent to  the m odification o f the ra te  o f in terest, tim e o f 
paym ent o f  an y  in s ta llm en t o f  p rin c ipa l o r in terest, o r any o the r te rm s, 
o f  the mortgage loan , m ortgage lo an  comm itment, constiuction loan , 
tem porary loan , contract o r ag reem ent o f any k ind  to which the corpo­
ra tion  is a p a rty ;

(1 2 ) borrow  m oney as provided in  AS 18 .56 .010— 18 .56 .210  to ca rry  
ou t and effectuate its corporate purposes; and issue its  ob liga tions as 
evidence o f  any  such borrow ing;

(1 3 ) include in  any borrow ing the amounts necessary to pay 
financing charges, in te res t on th e  ob liga tions fo r a period not exceeding 
one yea r a fte r the date on which the corporation estim ates funds w ill 
otherw ise be av a ila b le  to pay the in te rest, onsu ltan t, adv isory and 
lega l fees and such o the r expenses as are ne ssary o r incident to th is 
borrow ing;

(1 4 ) a id e r  A S  18 .56 .088 , adopt and publish regu la tions respecting 
its lending n rog ram s and such o the r regu la tions as are necessary to 
effectuate its purposes;

(15 ) provide technica l and advisory services to sponsors, bu ilders 
and developers ol' res iden tia l housing and to residents o f  it;

(16 ) prom ote research and development in scientific methods o f con­
structing low -cost and energy-e ffic ient residen tia l housing o f  high 
du rab ility ;

(17 ) m ake and execute agr eements, contracts and other instrum ents 
necessary o r conven ien t in the exercise o f the powers and functions o f 
the corporation unde r AS 18.56 .U 10 —  18 .56 .210 , includ ing contracts 
w ith any person , firm , co rporation , governm enta l agency o r o ther 
entity :

(18 ) receive, adm in iste r and comply w ith the conditions and requ ire ­
ments respecting any app rop ria tion  or g ift, g ran t o r donation o f  p rop­
e rty  or money;

(1 9 ) sue and be sued in its own name;
(20 ; adopt an o ffic ia l seal;
(2 1 ) adopt by law s fo r the regu la tion  o f its a ffa irs  and the conduct o f 

its business and prescribe ru les , regu la tions and policies in connection 
w ith the perfo rm ance o f  its functions and duties;

(22 ) employ fisca l consu ltan ts, engineers, attorneys, re a l estate 
counselors, app ra ise rs and such o the r consu ltants and employees as 
m ay be requ ired  in the judgm en t o f  the corporation , and fix and pay 
th e ir compensation from  funds ava ila b le  to the corporation ;

(23 ) do a ll acts and things; necessary, convenient o r desirab le to 
ca rry  out the powers expressly granted or necessarily im plied in this 
AS 18 .56 .010  —  18 .56 .210 ;

( . 4 )  invest o r re invest, subject to its contracts w ith noteholders and 
bondholders, any money o r funds held by the corporation in any obli-



gations o r o the r securities o r investm ents in  which banks o r tru s t 
companies in  the state m ay le g a lly  invest funds held in  reserves or 
sink ing  funds o r any funds not requ ired  fo r im mediate disbursem ent, 
and in certificates o f deposit o r tim e deposits secured by ob liga tions of, 
o r guaranteed by, the state o r the Un ited  States o f  America;

(25 ) Repealed by § 21 , ch 106 SLA  1981 ;
(2 6 ) Repealed by § 21 , ch 106 SLA  1981 ;
(27 ) (de leted ). (§ 1 ch 107 SLA  1971 ; am § 3 ch 81 SLA  1972 ; am 

§§ 6 ,7  ch 167 SLA  1978 ; am  § 14 ch 72 SLA  1979 ; am  § 21 ch 106 SLA- 
1980 ; am  * 51 ch 115 SLA  1981 )

E ffec t o f  am endm ents. —  The 1978 substituted "as provided in AS 18.56.010
amendment substituted "under AS --- 18.56.210" fo r "as herein provided"
18.56.088, adopt”  for "make”  at the following "borrow money”  near the
beginning o f paragraph (14), deleted beginning o f paragraph (12), inserted "and
"ru les and" preceding "regulations" in two energy-efficient" preceding "residential
places in paragraph (14), and added form er housing" near the middle o f paragraph
paragraph (25). (16), and repealed paragraphs (25)

The 1979 amendment added former through (27) which concerned the estab-
paragraphs (26) and (27). lishmenl o f a ru ra l housing insurance

The 1980 amendment added "and for its account, a ru ra l housing hazard insurance
other corporate purposes”  a t the end o f the fund and a ru ra l housing title insurance
introductory paragraph, inserted "mort- fund.
gages" preceding "loans, notes”  near the The 1981 amendment, effective Ju ly  28, 
middle o f paragraph (6), inserted "certif- 1981, repealed paragraph (1 ) which 
icates”  preceding "commitments and other concerned the power to make or partiei-
evidences' near the end o f pan graph (6 ), pate in the making o f construction loans.

Sec . 18 .56 .091 . H om e  o w n e rs h ip  fu n d . There is estab lished in 
the corporation the home ownership fund, consisting o f money appro­
priated to it  by the leg is la tu re . Money in the fund sh a ll be uoed so le ly  
to assist persons o f low er and moderate income to purchase homes 
financed under the special m ortgage loan purchase prog ram  by 
provid ing a subsidy to the persons in an am ount not g rea te r than the 
difference between

(1 ) the am oun t an n u a lly  required to pay in te rest and p rincipa l on 
th a t person ’s loan  and re a l p roperty taxes and insurance fo r the home 
purchased w ith the loan ; and

(2 ) 25 percent o f th a t perso->’‘: annua l gross income. (§ 22 ch 106 
SLA  1980)

Sec . 18.5G .092. V e te ra n s ’ lo a n s  f o r  re s id e n t ia l h o u s in g .
Repealed by § 77 ch 106 SLA  1980.

Ed ito r's  notes. — The repealed section report on ch. 151, SLA 1975 (HCS CSSB
derived from 5 7 ch. 151 SLA 1975. 289 am Hi, see 1975 Senate Jou rna l, p.

L eg is la tive  h is to ry  rep o rts . — For 769; 1975 House Jou rna l, p. 1275.

Sec . 18 .56 .093 . In s u ra n c e , (a l There is estab lished in the corpora­
tion the housing insu rance fund, the ru ra l housing hazard insurance
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(c) A  housing au tho rity  created by th is section m ay not transact 
business o r exercise powers g ranted to it un til the governing body o f 
the named association has, by p rope r reso lu tion , declared th a t there is 
a n ee i fo r  the au tho rity  to function , gives it the au thority  to function 
and has named its comm issioners as provided under (d ) o f  th is section.

(d ) The governing body o f  the association in question sha ll, a fte r 
determ in ing that i i  wishes to have a reg iona l native housing au tho rity , 
appoint five  persons to serve as the board o f  comm issioners o f the 
au tho rity . The te rm  o f  office o f  each member is fo r  th ree yea is except 
that, o f  the commissioners f ir s t  appointed, one sh a ll serve fo r  a  term  o f 
one yea r and two sh a ll serve fo r  a term  o f two years . Vacancies sha ll be 
filled  by the governing body o f  the association in question.

(e ) Questions aris ing as to ju risd ic tion  and boundary disputes as a 
resu lt o f  the ju risd ic tiona l lines set ou t by (a ) o f  th is section sha ll be 
resolved by the governing board o f  the A laska  Federation o f Natives. (§ 
1 ch 123 SLA  1971) r

'T
Chapter 56. Alaska Housing Finance Corporation.

S«ction 
10. Findings and purpose 
20. A laska Housing Financo Corpo­

ration
30. Corporation governing body 
40. Meetings o f board 
45. Minutes o f meetings 
50. Administration o f affairs 
55. Legal advisor 
60. Board may employ personnel 
70. Personnel exempt from State 

Personnel Act 
80. Interdepartmental cooperation 
85. Investment of state surplus 
90. General |K>wcrs 
10O. Housing development fund

Section
110. Bonds and notes
115. Prohibited bidding on bonds and 

notes
120. Validity o f any pledge 
130. Remedies 
140. Negotiable instruments 
150. Obligations eligible fo r invest­

ment
160. Refunding obligations 
170. Credit o f stute not pledged 
180. O fficers not liable 
190. Tax exemption 
200. Annunl report 
210. Definitions

-  «

Sec . 18.56.010. F ind ings and  pu rpose , (a ) Tnere exists within the 
state a serious shortage o f  decent, sa fe  and san ita ry  residentia l housing 
availab le at low o r moderate prices o r ren ta ls to persons o f  lower and 
moderate income. There a lso exist w ithin the state remote, 
underdeveloped o r blighted areas where the development o f  decent, 
safe and san ita ry housing is necessary to economic grow th. These 
conditions are inim ical to the sa fe ty , health , w e lfa re  and prosperity o f 
the residents o f the state and to the sound grow th o f urban and ru ra l 
communities.

(b ) The leg is latu re finds and declares tha t p rivate en terprise has not 
been able to provide, w ithout assistance, an adequate supply o f sa fe 
and san ita ry homes at prices o r rents which persons o f  lower o r 
moderate income can a ffo rd , o r  to achieve rehab ilita tion  ot much o f  the 
present housing fo r  persons, o f  lower and moderate income, o r  to 
provide w ithout assistance the housing necessary to promote the
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§ 18.56.020 A laska  S tatutes 18.56.030
economic grow th o f rem ote , underdeveloped o r blighted areas, and that 
existing state and feders! p rog ram s are inadequate to meet housing 
needs o f persons o f low er and moderate income o r o f remote, 
underdeveloped o r blighted areas. I t  is imperative tha t the supply o f 
housing fo r  persons o f  low er and moderate income and the housing 
necessary to promote the economic grow th o f remote, underdeveloped 
o r blighted areas be increased and that coordination and cooperation 
among p rivate enterprise , sta te and local government be encouraged to 
sponsor, build and rehab ilita te  residentia l housing fo r  these persons.

(c) The leg is la tu re finds and declares fu rth e r that, in accomplishing 
th is purpose, the creation o f  the A laska Housing Finance Corporation 

.ssential to assist in the acquisition and development o f land and the 
construction, rehab ilita tion , financing, management, maintenance, 
sa le and ren ta l o f dw elling  units fo r  persons o f  lower and moderate 
income o r persons in rem ote , underdeveloped o r blighted areas and 
that these activities serve a public purpose in benefiting the people o f 
the stat*' The A laska  Housing Finance Corporation is empowered to 
act on beha lf o f the state and its people in serving this public purpose 
fo r the benefit o f the genera l public. (§ 1 ch 107 SLA  1971; am § 1 ch 81 
SLA  1972)

Effect o f amendment. — The 1972 
amendment, in subsection (a), inserted "o r 
moderate" in the firs t sentence, inserted 
"and moderate”  in that ser ence, added 
the second sentence, and substituted 
"These conditions are" fo r "This shortage 
is" at the beginning o f the third sentence. 
In the first sentence o f subsection (b), the 
amendment inserted “ and moderate" in 
three places, inserted "or to provide 
without assistance the housing necessary 
to promote the economic growth o f re ­
mote, underdeveloped o r blighted areas," 
inserted "Btate and," and inserted "or o f.

remote, underdeveloped or blighted areas.”  
Jn the second sentence o f subsection (b). 
the amendment inserted "and moderate" 
and inserted “ and the housing necessary to 
promote the economic growth of remote, 
underdeveloped o r blighted areas.”  In the 
firs t sentence o f subsection (c), the 
amendment inserted "and moderate" and 
“ o r persons in remote, underdeveloped or 
blighted areas."

Legislative committee report. — For 
report on ch. 81, SLA 1972 (CSHB 647), see 
1$72 House Journal, p. 859.

Sec. 18.5G.020. A la s k a  H ousing  F inance C o rp o ra tion . The 
A laska Housing Finance Corporation is a public corporation and 
government in strum en ta lity  w ithin the Departm ent o f Commerce, 
but having a legal existence independent o f and separate from  the 
state. The corporation may not be term inated as long as it has 
bonds, notes o r o ther ob ligations outstanding. Upon term ination o f the 
corporation , its righ ts and property pass to the state. (§ 1 ch 107 SLA 
1971)

See. 18.56.030. Corporation governing body. The corporation 
sha ll be go/erned by a board o f d irectors, consisting o f the 
comm issioner o f  commerce and fou r members appointed by the 
governor. Members serve w ithout compensation except that each 
member may be re im bursed by the corporation fo r actual and 
necessary expenses at the same ra te  as set out in AS 39.20.180. ( tj 1 ch 
107 SLA  1971)
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H e a l t h  a n d  S a f e t y § 18.56.085
Sec. 18.56.040. Meetings o f board. The board sh a ll elect a 

chairm an from  among its m embership at its f i r s t  meeting in each year. 
A m a jo rity  o f  the members constitute a quorum  fo r  organ ising the 
board, conducting its business and exercising the powers o f  the 
co rporation . The board sha ll meet at the ca ll o f  its chairm an . The board 
sha ll meet not less than once each th ree months. (§ 1 ch 107 SLA  1971)

Sec. 18.56.045. Minutes o f meetings. The board sha ll keep 
m inutes o f  each meeting and send a certified copy to the governor. (§ 1 
ch 107 SLA  1971)

Sec. 18.56.050. Administration o f affa irs. The board may manage 
the assets and business o f the corporation and prescribe, amend and 
repeal by law s, ru les and regu la tions governing the m anner in v-hich 
the business o f  the corporation is conducted and the m anner in which 
its powers are exercised. The board m ay delegate to one o r more o f  its 
d irectors, o ffice rs , agents o r employees those powers and duties it 
considers proper. The board m ay delegate supervision o f  the 
adm in istra tion  o f the corporation to an executive o ffice r. (§ 1 ch 107 
SLA  1971)

Sec. 18.56.055. Legal advisor. The a tto rney  general is the legal 
counsel fo r  the corporation . He sh a ll advise the corporation in legal 
m atters and represent it in su its. (§ 1 ch 107 SLA  1971)

Sec. 18.56.060. Board may employ personnel. The board may 
appoint o ther o ffice rs, h ire employees and agents, and engage 
professional and technical advisors as employees o r as independent 
contractors. The board sha ll prescribe the duties and compensation o f 
corporation personnel. (§ 1 ch 107 SLA  1971)

Sec. 18.56.070. Personnel exempt from State Persont j l  Act. The
personnel o f the corporation are exempt from  A S  39.25 to the same 
extent as the personnel o f the A laska S tate Housing A u tho rity . (§ 1 ch 
107 SLA  1971) . *

Sec. 18.56.080. Interdepartmental cooperation. A ll departm ents, 
agencies and public corporations o f  the state may provide in fo rm ation , 
services, facilities and loans to the corporation  upon its request. The 
corporation may re im burse departm ents, agencies and public 
corporations o f the state fo r  loans advanced o r fo r  expenses incurred on 
the corporation's behalf. (§ 1 ch 107 SLA  1971)

Sec . 18.56.085. Investment o f state surplus. Notw ithstanding 
other provisions o f law , when the comm issioner o f revenue determine-! 
that there is in the state treasu ry a su rp lu s above an am ount su ffic ien t 
to meet cu rren t cash expenditure needs, the su rp lu s may be invested, 
in addition to the investments perm itted by AS 37 .10 .070 (a ), in 
residentia l mortgages owned by the corporation and secured by real 
estate w ithin the state , which investments sha ll be subject to the term s
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$ 18.56.090 A laska  S tatutes § 18.56.090
and conditions that the corporation  and the comm issioner o f  revenue 
may provide in any con tract o f sa le . Investm ents a llowed by th is 
section sha ll be made as provided fo r  other investments o f  the state 
money under A S 37 .10 .070 (a ), ( f ) ,  (g ) and (i). The te rm s and conditions 
o f any contract o f sa le au thorized to be made under th is section may 
include but are not lim ited  to:

(1 ) the investm ent by the state in a specified o r determ inab le 
am ount o f mortgages;

(2 ) the existence o f a p rio r lien on and pledge o f the mortgages 
invested in by the state;

(3 ) provisions re la ting  to the subord ination o f  the state ’s in te rest in 
and application o f annual payments o f principal and in terest o r the 
proceeds o f a perm itted sa le o f, o r insurance o r prepaym ents on, the 
mortgages; and

(4 ) the righ t o f the co rporation  to repurchase the mortgages a t a 
predeterm ined price. ((j 2 ch 81 SLA  1972)

Legis lative committee report. — For
report on ch. 81. SLA 19 .2 (C SH B  547), see 
1972 House Journal, p. 859.

Sec. 18.56.090. General powers. In addition to o the r powers 
granted in th is chapter, the corporation m ay, fo r  the purpose o f 
providing housing fo r  persons o f low er and moderate income o r persons 
located in rem ote , underdeveloped o r blighted areas o f the state

(1 ) make o r partic ipate in the making o f  construction loans to 
sponsors, developers and bu ilders o f land development o r residentia l 
housing, i f  the corporation  determ ines that construction loans are not 
otherw ise availab le , w ho lly  o r in part, from  private lenders upon 
reasonab ly equivalent te rm s and conditions;

(2 ) make o r partic ipate in the making o f m ortgage loans to sponsors, 
developers, bu ilders and purchasers o f residentia l housing, i f  the 
corporation determ ines that mortgage loans are not otherw ise 
availab le , w holly o r in pa rt, from  private lenders upon reasonab ly 
equivalent te rm s and conditions;

(3 ) purchase o r partic ipate in the purchase o f  mortgage loans made 
to sponsors, developers, builders, owners and purchasers o f residential 
housing, i f  the corporation

(A ) has given app rova l before the in itia l m aking o f the loan and has 
determ ined that m ortgage loans were, at the tim e the approva l was 
given, not otherw ise availab le , w holly o r in pa rt, from  private lenders 
upon reasonab ly equiva lent te rm s and conditions, o r

(B ) has determ ined that the purchase o r partic ipation w ill resu lt in 
additional residen tia l housing, taking into account w ithout lim ita tion  
such factors as re investm ent o f the proceeds o f the sa le in additional 
mortgage loans, increased ava ilab ility  o f mortgage loans insured by the 
federa l governm ent, its agencies o r departm ents, the reuuction, if any, 
o f interest payments to be made with respect to m ortgage loans, o r



8 18.56.090 H ealth  and  Safety 8. 18.56.090
such other fac to rs  as w ill tend to increase o r im prove the supply o f 
residentia l housing w ith in the state;

(4 ) make pa rtia l re n ta l payments and mortgage in terest payments 
under a contract w ith any housing owner i f  the payments w ill be 
applied to decrease ren ta l o r m ortgage in terest charges o f persons o f  
low er and m oderate income o r owners o r purchasers o f residentia l 
housing in rem ote , underdeveloped o r  blighted areas o f the state;

(5 ) make loans from  the housing development fund ;
(6 ) collect and pay reasonab le fees and charges in connection with 

making, purchasing and servicing its loans, notes, bonds, comm itm ents 
and other evidences o f indebtedness;

(7 ) acquire rea l p rope rty , o r any interest in rea l p rope rty , in its own 
name, by purchase, t ra n s fe r o r forec losu re, when the acquisition is 
necessary o r app rop ria te  to protect any loan in which the corporation 
has an in terest; se ll, t ra n s fe r and convey any such p roperty to a buyer; 
and, i f  the sa le , t ra n s fe r o r conveyance cannot be effected with 
reasonable promptness o r a t a reasonable price, rent o r lease the 
property to a tenan t pending the sa le , tran s fe r o r  conveyance;

(8 ) se ll, a t public o r private sa le , to any purchaser, including the 
Fede.-al N ationa l Mortgage Association, a ll o r any pa rt o f  a mortgage 
o r o ther in strum ent o r document securing a construction, land 
development, m ortgage o r tem pora ry  loan o f any type perm itted by 
th is chapter;

(9 ) purchase, in o rd e r to meet the requirem ents o f the sa le o f its 
mortgages to the Federa l N ationa l Mortgage Association, stock o f the 
Federal N a tiona l Mortgage Association;

(10 ) procure insurance against any loss in connection w ith its 
operation;

(11 ) consent to the m odification o f the ra te  o f  in terest, tim e o f 
payment o f any in sta llm en t o f principal o r in terest, o r any o ther te rm s, 
o f the mortgage loan,..-mortgage loan comm itm ent, construction loan , 
tem porary loan , contract o r agreement o f  any kind to which the 
corporation is a pa rty ;

(12 ) borrow  money as herein provided to c a rry  ou t and effectuate its 
corporate purposes; and issue its ob ligations as evidence o f any such 
borrow ing;

(13) include in any borrow ing the am ounts necessary to pay 
financing charges, in terest on the ob ligations fo r  a period not exceeding 
one year a fte r the date on which the corporation estimates funds w ill 
otherw ise be ava ilab le to pay the interest, consu ltan t, advisory and 
legal fees and such other expenses as are necessary o r incident to this 
borrow ing;

(14 ) make and publish ru les and regulations respecting its lending 
program s and such other ru les and regu lations as are necessary to 
effectuate its purposes;

(15 ) provide technical and advisory services to sponsors, builders 
and developers o f residentia l housing and to residents o f it,
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(16) prom ote research and development in scientific methods o f 

constructing low-cost residen tia l housing o f high du rab ility ;
(17 ) make and execute agreements, contracts and other instrum ents 

necessary o r convenient in the exercise o f the powers and functions o f  
the corporation under th is chapter, including contracts w ith any 
person, f irm , co rporation , governm enta l agency o r other en tity ;

(18 ) receive, adm in iste r and com ply w ith the conditions and 
requirem ents respecting any approp ria tion  o r g ift , g ran t o r donation o f

- p roperty o r money;
(19 ) sue and be sued in its own name;
(20 ) adopt an o ffic ia l seal;
(21 ) adopt bylaws fo r  the regu la tion  o f its a ffa irs  and the conduct o f 

its business and prescribe ru les , regu la tions and policies in connection 
with the perform ance o f  its functions and duties;

(22 ) em p loy fisca l consu ltan ts, engineers, attorneys, re a l estate 
counselors, appra isers and such o the r consu ltan ts and employees as 
may be required in the judgm en t o f  the corporation , and fix  and pay 
the ir compensation from  funds ava ilab le  to the corporation ;

(23 ) do a ll acts and th ings necessary, convenient o r desirab le to ca rry  
ou t the powers expressly granted o r necessarily implied in th is chapter;

(24 ) invest o r re invest, subject to its contracts with noteholders and 
bondholders, any money o r funds held by the corporation in any 
ob ligations o r o ther securities o r investments in which banks o r tru s t 
companies in the state may leg a lly  invest funds held in reserves o r 
sinking funds or any funds not requ ired fo r immediate disbursement, 
and in certificates o f deposit o r tim e deposits secured by ob ligations o f, 
o r guaranteed by, the state o r the United States o f America. (§ 1 ch 107 
SLA  1971; am § 3 ch 81 SLA  1972)

Effect o f amendment. — The 1972 residential housing in remote, underde­
amendment inserted "and moderate”  and veloped or blighted areas o f the state"
"or persons located in remote, under-j in paragraph (41 and added paragraph 
developed or blighted areas of the (241.
state" in the introductory language, Legis lative committee re r  >rt- — For 
rewrote paragraph (3 ), inserted "and report on ch. 81, SLA 1972 (CSHB 547), see
moderate" and “ o r owners o r |. lrchascrs o f 1972 House Journal, p. 859.

Sec. 18.56.100. Housing development fund, (a ) There is created a 
special revo lv ing loan fund to be known as the “ housing development 
fund " to be adm in istered by the corporation as a tru st fund separate 
and distinct from  any other money o r funds adm inistered by the 
corporation .

(b ) Consistent w ith § 90 o f th is chapter, the corporation may make 
tem pora ry  and perm anent loans from  the housing development fund, 
at such interest ra te  o r ra tes as determ ined by the co rporation , and 
with such secu ity fo r  repaym ent as is necessary and practicable, to

(1 ) d e fray  developmep* costs o f  sponsors, builders, and developers 
o f residentia l housing;

(2 ) provide to persons o f low er and moderate income who are 
app ly ing fo r  mortgages, the am ounts required to make down payments
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and pay closing costs and to housing owners the amounts applied fo r  
p a rtia l ren ta l payments and mortgage interest payments under § 90 (4 ) 
o f  this chapter; o r

(3 ) purchase, make, o r  partic ipate in the making o f mortgage and 
construction loans which are not fed e ra lly  insured or guaranteed to 
sponsors, bu ilders, purchasers and developers o f land development o r 
residentia l housing, i f  the corporation determ ines that such loans are 
not otherw ise availab le , w ho lly  o r in pa rt, from  private lenders upon 
reasonab ly equiva lent te rm s and conditions.

(c) To the credit o f the housing development fund shall be deposited
(1 ) g rants and contributions to the fund and the proceeds o f sale o f 

fund  notes; and
(2 ) a ll receipts o f  the corporation on account o f repaym ent o f o r sa le 

o r o ther disposition o f the security fo r  any loans made under (b ) o f this 
section.

(d ) The corporation m ay receive and accept from  any source 
whatever any grants o r contributions fo r  the housing development 
fund .

(e ) The corporation m ay provide fo r  the issuance, a t one time o r 
from  time to tim e, o f housing development fund notes fo r  the purpose 
o f providing funds fo r  the fund. The comm issioner o f revenue is 
authorized to purchase fund notes with su rp lu s funds in the state 
treasu ry . B e fo re  subm ission o f the executive budget to the leg islature, 
the comm issioner o f revenue sha ll annua lly  recommend to the 
governor the anticipated am ounts o f su rp lu s funds availab le fo r  pu r­
chase o f fund notes in the fisca l yea r encompassed by the budget. In 
making his recommendation to the governor, the comm issioner o f 
revenue sha ll consider the expenditure e.id revenue projections 
contained in the most recent revenue source document prepared fo r 
and subm itted to the leg is la tu re  by the adm in istration . I f  the governor 
agrees with the recommendation o f  the commissioner o f  revenue he 
sh a ll fo rw ard  the recommendation to the corporation.

( f )  The principal and in te rest on fund notes is payable so le ly from  
the housing development fund . The corporation shall determ ine the 
date o f the fund notes o f each issue, the m atu rity  o f th r notes, the 
redemption provisions, i f  any, including redemption term s and
conditions, the fo rm  and m anner o f execution o f the u ' idud ing 
any interest coupons to be attached to them , the denomin . nd the 
place o f payment o f principal and in terest, which may be . Pank, 
tru s t company, o r agent, including the purchaser o f any fund notes. 
The fund notes may be issued in coupon o r in registered fo rm , o r both. 
The corporation may provide fo r  the reg istra tion  o f any coupon fund 
notes as to principal o r in terest, o r both, and fo r  the reconversion into 
coupon fund notes o f  any fund notes registered as to both principal and 
interest, and fo r  the exchange o f registered and coupon fund notes. The 
corporation may provide fo r  the rep lacement o f  fund notes which are 
m utilated , destroyed, lost o r  stolen.
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(g) Fund notes sh a ll bear in terest at the ra te , and sh a ll be sold in the 

manner and fo r  the price the corporation determ ines.
(h ) I f  an o ffice r whose signatu re or a facsim ile o f whose signature 

appears on any fund notes o r coupons attached to them ceases to be an 
o ffice r be fo re the de live ry  o f  the fund notes o r coupons, his signature 
o r  facsim ile is va lid  fo r  a ll purposes as i f  he had remained in o ffice 
un til de live ry .

(i) The proceeds o f sa le o f fund notes sh a ll be used so le ly fo r  the 
purposes fo r  which issued and sha ll be disbursed in the m anner and 
under the restric tions the corporation provides in the reso lution 
au thorizing the issuance o f the fund notes.

( j )  Fund notes m ay be issued w ithout the consent o f  any government 
agency and w ithout -n y  o ther proceedings o r conditions other than 
those which are specifica lly  required by th is chapter and the p rov i­
sions o f the reso lution au thoriz ing the issuance o f the fund notes.

(k ) No loan may be made by the corporation from  the housing 
development fund except in accordance with a w ritten agreement 
which sha ll include, but need not be lim ited to, the fo llow ing  te rm s and 
conditions:

(1 ) the proceeds o f loans sh a ll be used on ly  fo r the purposes fo r 
which the loan is made, as provided in the agreement;

(2 ) the loan sha ll be repaid in fu ll as provided in the agreement;
(3 ) a ll repaym ents in connection with a loan to de fray  development 

costs sha ll be made concurrent with receipt by the borrow er o f the 
proceeds o f a construction loan o r mortgage loan , o r at such o ther times 
as the corporation considers reasonab ly necessary o r practicable ; and

(4 ) security fo r repaym ent sh a ll be specified and sha ll be upon terms 
and conditions as the corporation considers necessary or practicable to 
insure a ll repayments, (tj 1 ch 107 SLA 1971; am § 4 ch 81 SLA  1972)

Effect o f amendment. — The 1972 Legis la tive committee report. — For 
amendment inserted "and moderate" i,n report on ch. 81, SLA 1972(CSH ll 547). see 
subsection (b )(2 ). ' 1972 House Journal, p. 859.

Sec. 18.56.110. B ond s  and notes, (a ) The corporation , by 
reso lu tion , may issue bonds and bond anticipation notes in order to 
provide funds to c a rry  ou t and effectuate its purposes.

(b ) The principal and interest on these bonds o r notes is payable 
from  corporation funds, excluding funds in the housing development 
fund. Bond anticipation notes may be payab le from  the proceeds o f the 
sale o f bonds o r from  the proceeds o f sa le o f other bond anticipation 
notes o r , in the event bond o r bond anticipation note proceeds are not 
availab le , such notes may be paid from  other funds o r assets o f the 
corporation . Bonds o r notes may be add itiona lly  secured by a pledge o f 
■» g ran t o r contribution from  the federa l government, o r a corporation ,

wciation, institu tion o r person, o r a pledge o f money, income, or
v'enues o f the co rjw ra tion  from  an> source,
(c ) Bonds o r bond anticipation notes may be issued in one o r moie 

series and sha ll be dated, bear interest at the ra te o r rates per year or
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within the m axim um  ra te , be in the denom ination, be in the fo rm , 
either coupon o r registered, c a rry  the conversion o r registration 
provisions, have the ran k  or p rio rity , be executed in the manner and 
fo rm , be payab le from  the sources in the medium o f payment and place 
o r places w ithin o r outside the state , be subject to authentication by a 
trustee o r fisca l agent, and be sub ject to the term s o f redemption with 
o r w ithout prem ium , as the reso lu tion o f the corporation m ay provide. 
Bond anticipation notes shall m atu re a t such time o r tim es as may be 
determ ined by the corporation. Bonds sha ll m ature a t such time, not 
exceeding 50 years from  the ir date, as m ay be determ ined by the 
corporation . B e fo re  the preparation o f defin itive bonds or bond 
anticipation notes, the corporation may issue interim  receipts o r 
tem porary bonds o r bond anticipation notes, with o r w ithout coupons, 
exchangeable fo r  bonds or bond anticipation notes when these 
defin itive bonds o r bond anticipation notes have been executed and are 
availab le fo r  de livery .

(d ) Bonds o r bond anticipation notes may be sold in the manner, on 
the term s and a t the price the corporation determ ines.

(e ) I f  an o ffic e r whose signature o r a facsim ile o f whose signature 
appears on any bonds o r notes o r  coupons attached to them ceases to be 
an o ffice r before the de livery o f the bond, note o r coupon, his signature 
o r facsim ile is va lid  the same as i f  he had remained in o ffice until 
de livery.

( f )  In a lly  reso lu tion o f  the corporation authorizing o r re la ting  to the 
issuance o f bonds or bond anticipation notes, the corporation has power 
by provisions in the resolution which w ill constitute covenants o f the 
corporation and contracts w ith the ho lders o f the bonds or bond 
anticipation notes

(1 ) to pledge to any payment o r purpose a ll o r any part o f its 
revenues to which its righ t then exists o r may th e rea fte r come into 
existence, and the m oney'derived from  the revenues, and the proceeds 
o f any bonds o r notes;

(2 ) to covenant against pledging a ll o r any part o f  its revenues, o r 
against perm itting  o r su ffe ring  a lien on the revenues o r its p roperty ;

(3 ) to covenant as to the use and disposition o f any and a ll payments 
o f principal o r interest received by the corporation on mortgage loans, 
construction loans o r o ther investments held by the corporation ;

(4 ) to covenant as to estab lishm ent o f reserves o r s ink ing funds and 
the making o f provision fo r and the regulation and disposition o f the 
reserves o r sink ing funds;

(5 ) to covenant with respect to o r against lim ita tions on a right to 
se ll o r otherw ise dispose o f p roperty o f any kind;

(6 ) to covenant as to bonds and notes to he issued, and their 
lim ita tions, te rm s and conditions, and as to the custody, application 
and disposition o f the proceeds o f  the bonds and notes;

(7 ) to covenant as to the issuance o f additional bonds or notes, or as to
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lim ita tions o s  the issuance o f  additiona l bonds o r notes and the 
incurring o f  o ther debts;

(8 ) to covenant as to the paym ent o f the principal o f o r in te rest on 
the bonds o r notes, as to the sources and methods o f  the payment, as to 
the rank  o r p rio rity  o f  the bonds o r nof es w ith respect to a lien o r 
security, o r as to the acceler wion o f the m atu rity  o f  the bonds o r notes;

(9 ) to provide fo r  the rvo lacem ent o f lost, sto len, destroyed o r 
m utila ted bonds o r notes;

(10 ) to covenant against extending the tim e fo r  the payment o f 
bonds o r notes o r in te res t on th ’  bends o r notes;

(11 ) to covenant as to the redemption o f  bonds o r notes and 
privileges o f  th e ir exchange fo r  o the r bonds o r notes o f the co rporation ;

(12 ) to covenant to create o r au thorize the creation o f special funds 
o f money to be held in pledge o r otherw ise fo r  operating expenses, 
payment o r redemption o f bonds o r notes, reserves o r o ther purposes, 
and as to the use and disposition o f  the money he ld in the funds;

(13 ) to estab lish the procedure, i f  any, by which the te rm s o f any 
contract o r covenant w ith oi fo r  the benefit o f  the holders o f  bonds or 
notes may be amended o r ab iogated , the am ount o f bonds o r notes the 
ho lders o f  which m ust consent to amendment o r abrogation , and the 
m anner in which the consent may be given;

(14 ) to covenant as to the custody o f any o f its properties or 
investm ents, the ir safekeeping and insurance, and the use and 
disposition o f  insurance money;

(15 ) to covenant as to the tim e o r m anner o f en forcem ent o r 
re s tra in t from  en forcem ent o f any rights o f the corporation aris ing  by 
reason o f o r with respect to nonpayment o f any principal oi in terest o f 
any mortgage loans o r  construction loans;

(16 ) *o provide fo r  the righ ts and liab ilities , powers and duties 
arising ,-pon the breach o f any covenant, condition o r ob ligation , and to 
prescribi the events o f  de fau lt and the te rm s and conditions upon 
which an. o r a ll the bonds, notes o r other ob ligations o f the corporation 
become or may be declared due: and payable before m atu rity  and the 
te rm s ana conditions upon which any such declaration and its 
consequence v may be waived;

(17 ) to vest in a tru stee o r trustees w ithin o r outside the state such 
p roperty , righ s, powers and duties in tru s t as the corporation may 
determ ine, which m ay include any o r a ll o f  the rights, powers and 
duties o f any trustee appointed by the ho lders o f any bonds o r notes, 
and to lim it o r abrogate the righ t o f the ho lders o f any bonds o r notes 
o f the corporation to appoint a trustee under th is chapter o r lim it the 
righ ts, powers and duties o f the trustee ;

(18 ) to pay the costs o r expenses incident to the enforcement o f  the 
bonds o r notes o r o f  the provisions o f the reso lu tion o r o f any covenant 
o r agreement o f the corporation with the ho lders o f its bonds o r notes;

(19 ) to agree w ith any corporate trustee which may be any trust 
company o r bank having the powers o f a tru s t company w ithin or
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outside the sta te as to the pledging o r assigning o f  revenues oi funds to 
which o r in which the corporation has any righ ts o r interest; the 
agreement m ay fu rth e r provide fo r  such other righ ts and remedies 
exercisable by the trustee as may be proper fo r  the protection o f the 
ho lders o f anv bonds o r notes o f the corporation and not otherw ise in 
vio lation o f law  and may provide fo r  the restric tion  o f  the rights o f 
an individual ho lder o f bonds o r notes o f  the corporation ;

(20 ) to appoint and provide fo r  the duties and ob ligations o f any 
paying agent o r paying agents, o r such other fiduciaries as the 
resolution m ay provide w ith in o r outside the state;

(21 ) to lim it the rights o f  the ho lders o f  any bonds o r notes to enforce 
any pledge o r  covenant securing bonds o r notes;

(22 ) to m ake covenants other than and in addition to the covenants 
expressly au thorized in th is section, o f  like o r d iffe ren t character, and 
to make such covenants to do o r re fra in  from  doing such acts and 
things as m ay be necessary, o r convenient and desirab le , in order to 
better secure bonds o r notes o r which, in the absolute discretion o f the 
corporation , w ill tend to make bonds o r notes m ore m arketab le , 
notw ithstanding that the covenants, acts o r th ings m ay not be 
enumerated in th is section. (§ 1 ch 107 SLA  1971)

Sec . 18.56 .115. P ro h ib ite d  b idd ing on bonds and no tes , (a^ No
person who provides fisca l p rogram m ing o r m arketing  assistance to 
the corporation in connection with the issuance o r sa le o f the 
corporation ’s bonds o r bond anticipation notes m ay bid o r  negotiate on 
the bonds o r notes.

(b ) The sa le  o f  bonds o r notes o f the co rporation to a person who is 
prohibited from  bidding on the bonds o r notes under (a ) o f th is section 
is against public policy and the^'sale is void.

(c) In  th is section, "person" means an individual, f irm , agent, factor, 
in te rm ed ia ry , partnersh ip , corporation , association, bond house, 
stockbroker o r  bond b roke r. (§ 4 ch 102 SLA  1974)

Sec . 18 .56 .120 . V a lid ity  o f  any p ledge . The pledge o f  assets or 
revenues o f the co poration to the payment o f the principal o r interest 
on any ob ligations o f the agency is va lid and binding from  the time the 
pledge is made and any such assets o r revenues a re  immediate ly 
subject to the lien o f the pledge w ithout physical de livery o r  fu rth e r 
act. The lien o f any pledge is va lid and binding against a ll parties 
having c la im s o f  any kind in to rt, contract o r otherw ise against the 
corporation , irrespective o f  whether those parties have notice o f the 
lien o f the pledge. N oth ing herein prohibits the co rporation  from  
se lling assets subject to any pledge, except that any sa le may be 
restricted by the tru st agreement or reso lution provid ing fo r the 
issuance o f the ob ligations. (§ 1 ch 107 SLA  1971)

Sec. 18.56 .130. R em ed ies . A ho lder o f ob ligations o r coupons 
attached to them  issued under the provisions o f  th is chapter, and a
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trustee under any tru s t agreement o r resolution au thorizing the 
issuance o f the ob ligations, except as restricted by a tru s t agreement or 
reso lu tion , e ither a t law  o r in equity, may enforce a ll righ ts granted 
hereunder o r  under the tru s t agreement o r reso lu tion , o r under any 
other contract executed by the co rporation under th is chapter, and may 
enforce and compel the perform ance o f a ll duties required by this 
chapter o r by the tru s t agreem ent o r resolution to be perform ed by the 
co: poration o r by any o ffic e r o f it. (§ 1 ch 107 SLA  1971)

Sec. 18 .56.140. N eg o tia b le  in s trum en ts . A ll ob ligations and 
interest coupons attached to them are negotiable instrum ents under 
the law s o f  th is state, sub ject on ly to any applicab le provisions fo r 
reg istra tion . (§ 1 ch 107 SLA  1971)

Sec. 18 .56 .150 . O b lig a tio n s  e lig ib le  fo r  in vestm en t. Obligations 
issued under the provisions o f th is chapter are securities in which a ll 
public o ffice rs  and public bodies o f the state and its political 
subdivisions, a ll insurance companies, tru st companies, banking 
associations, investm ent companies, executors, adm in istra tors , trustees 
and other fiduciaries may p roperly  and legally invest funds, including 
capital in th e ir contro l o r belonging to them. These ob ligations may be 
deposited w ith any state o r municipal o ffice r o f any agency o r political 
subdivision o f  the state fo r  any purpose fo r  which the deposit o f bonds, 
notes o r ob ligations o f the state is authorized by law . (§ 1 ch 107 SLA 
1971)

Sec. 18 .56 .160 . R e fu n d in g  ob lig a tion s , (a ) The corporation may 
provide fo r  the issuance o f  re funding ob ligations fo r  the purpose o f 
re funding any ob ligations then outstanding which have been issued 
under the provisions o f th is chapter, including the payment o f any 
redemption prem ium  on them and any interest accrued or to accrue to 
the date o f  redemption o f the ob ligations. The issuance o f the 
ob ligations, the m atu rities and other details o f them , the righ ts o f the 
holders o f  them , and the rights, duties and ob ligations o f the 
corporation in respect o f them are governed by the provisions o f this 
chapter which re la te to the issuance o f ob ligations, inso fa r as those 
provisions m ay be approp ria te there fo r.

(b ) R e fund ing ob ligations may be sold o r exchanged fo r outstanding 
ob ligations issued under th is chapter and, i f sold, the proceeds may be 
applied, in addition to any other authorized purposes, to the purchase, 
redemption o r payment o f  the outstanding ob ligations. Pending the 
application o f the proceeds o f any such refunding ob ligations, with any 
other ava ilab le funds, to the payment o f  the principal, accrued interest 
and any redemption prem ium  on the ob ligations being refunded, and, if 
so provided o r perm itted in the reso lution au thorizing the issuance o f 
the re funding ob ligations o r in the tru st agreement securing them, to 
the paym ent o f any interest on the re funding ob ligations and any 
expenses in connection with the refunding, the proceeds may be 
invested in direct ob ligations o f, o r ob ligations the principal o f and the
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in terest on which a re  unconditiona lly guaranteed by, the United States 
o f America which m atu re o r which w ill be subject to redemption, at the 
option o f the ho lders o f them , not la te r than the respective dates when 
the proceeds, together w iih the interest accruing on them, w ill be 
required fo r  the purposes intended. (§ 1 ch 107 SLA  1971)

Sec. 18 .56.170. C red it o f  s ta te  no t pledged, (a ) Obligations issued 
under the p rovisions o f th is chapter do not constitute a debt, liab ility  o r 
obligation o f  the state o r o f any political subdivision o f  the state o r a 
pledge o f the fa ith  and credit o f  the s ta f '> o r o f any such political 
subdivision but are payable so le ly  f revenues o r assets o f the
corporation . Each ob ligation issued ur. this chapter sha ll contain on
its face a sta tem ent tha t the corporation is not ob ligated to pay it nor 
the in terest on it except from  the revenues or assets pledged fo r  it and 
that ne ither the fa ith  and credit nor the taxing power o f the state o r 
o f any po litica l subdivision o f the state is pledged to the payment o f 
the p rincipa l o f o r the interest on the ob ligation.

(b ) Expenses incurred by the corporation in ca rry ing  ou t the 
provisions o f  th is chapter are payable from  funds provided under this 
cnapter and no lia b ility  may be incurred by the corporation in excess o f
these funds. (§ 1 ch 107 SLA  1971)

Sec. 18 .56.180. O ffic e rs  no t lia b le . No member o r other o ffice r o f 
the corporation  is subject to personal liab ility  o r accountability by 
reason o f his execution o f any ob ligations o r the issuance o f them . (§ 1 
ch 107 SLA  1971)

Sec. 18 .56.190. T a x  exem ption , (a ) The exercise o f the powers 
granted by th is chapter w ill be in a ll respects fo r the benefit o f the 
people o f the state , fo r the ir well-being and p rosperity and fo r  the 
im provement o f the ir social and economic conditions, and the 
corporation is not required to pay a tax o r assessment on any property 
owned by the corporation under the provisions o f this chapter o r upon 
the income from  it, except taxes on real p roperty o f which the 
corporation is fee owner.

(b ) A ll ob ligations issued under this chapter are hereby declared to 
be issued by a body co rporate and public o f the state and fo r an 
essential public and governmenta l purpose, and the ob ligations, and 
the interest and income on and from  the ob ligations, and nil fees, 
charges, funds, revenues, income and other money pledged o r availab le 
to pay o r secure the payment o f the ob ligations, o r interest on the 
ob ligations, are exempt from  taxation except fo r  tran s fe r, inheritance 
and estate taxes. (§ 1 ch 107 SLA  1971)

Sec. 18.56 .200. A nnu a l re p o rt . The corporation sha ll prepare and 
transm it annua lly  a report accounting to the governor and the 
leg is la tu re fo r  the e ffic ien t discharge o f a ll responsib ility assigned by 
law o r by directive to the corporation . (§ 1 ch 107 SLA  1971)
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S ec. 18.56.210. Definitions. In this chapter, unless the context 

clearly indicates a d ifferen t m eaning
(1) “ corporation” m eans the A laska H ousing Finance Corporation 

created by this chapter;
(2) “ board” means the board o f  directors o f  the corporation;
(3) “ developm ent costs ”  means the costs approved by the corporation 

as appropriate expenditures which may be incurred by sponsors, 
builders an^ developers o f  residential housing, before com m itm ent and 
initial advance o f the proceeds o f  a construction loan or o f  a m ortgage 
loan, including but not lim ited to

(A ) paym ents for options to purchase properties on the proposed 
residential housing site, deposits on contracts o f  purchase, or, with 
prior approval o f  the corporation , paym ents for the purchase o f the 
properties;

(B) legal and organizational expenses, including paym ents o f 
attorney fees, project m anager, clerical and other sta ff salaries, o ffice  
rent and other incidental expenses;

(C) paym ent o f fees for prelim inary feasibility studies and advances 
for planning, engineering and architectural work;

(D ) expenses for tenant surveys and market analyses; and
(E) necessary application and other fees;
(4) “ governm ental agency" means any departm ent, division, public 

agency, political subdivision or other public instrum entality o f  the 
state or  the federal governm ent;

(5) “ housing developm ent fund”  means the housing developm ent 
fund created by § . Of/ o f  this chapter;

(6) “ construction loan" means a construction loan for land 
developm ent or residential housing wnich is secured by a federally 
insured or guaranteed m ortgage or which is insured or guaranteed by 
the United States or an instrum entality thereof, or for which there is a 
com m itm ent by the United States or an instrum entality thereof to 
insure or guarantee such a loan, or a construction loan for land 
developm ent or residential housing wich land developm ent or 
residential housing will be secured by a m ortgage loan;

(7) “ m ortgage" or "m ortgage loan" m eans a m ortgage loan for 
residential housing insured or guaranteed by the United States or an 
instrum entality thereof or for which there is a com m itm ent by the 
United States or an instrum entality thereof to insure or guarantee such 
a m ortgage, or if not so insured or guaranteed or if there is no such 
com m itm ent, which the corporation determ ines meets the conditions 
described in § l()0(k) o f  this chapter or which shall be secured upon 
such terms and conditions as the corporation considers necessary or 
practicable to insure all repaym ents;

(8) “ land developm ent" means the process o f acquiring land 
prim arily for residential housing construction for  p e rs o n  o f  lower and 
m oderate income and m aking, installing or  constructing nonresidential 
housing im provem ents, including water, sew er and other utilities,
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roads, streets, curbs, gutters, sidewalks, storm  drainage facilities and 
other installations or  works, whether on or o f f  the site, which the 
corporation considers necessary or desirable to prepare the land 
prim arily for  residential housing construction;

(9) “ obligations” means any bonds, bond anticipation notes or fund 
notes authorized to be issued by the agency under the provisions o f  this 
chapter;

(10) "persons o f  lower and m oderate incom e" means a person or 
persons considered by the corporation to require assistance available 
under this chapter on account o f insufficient or inadequate personal or 
fam ily incom e or otherw ise lim ited personal financial resources, taking 
into consideration, w ithout lim itation, such factors as

(A ) the am ount o f the total incom e o f  the persons available for 
housing needs;

(B) the size o f  the fam ily;
(C) the cost and condition o f  housing facilities available;
(D) standards established for various federal program s determ ining 

eligibility based on incom e o f  the persons; and
(E) the ability o f  the persons to com pete successfully in the normal 

housing m arket and to pay the am ounts at which private enterprise is 
providing decent, sa fe  and sanitary housing;

(11) “ residential housing" means a specific work or im provem ent 
undertaken prim arily  to provide dw elling accom m odations without 
limitation as to form  o f  lawful occupancy, whether rental, under 
contract, fee ow nership, cooperative housing, condom inium  or other 
lawful form s o f  ownership, fo r  persons o f  lower and m oderate income, 
or  in rem ote, underdeveloped' or blighted areas, including the 
acquisition, construction or^ rehabilitation o f land, buildings and 
im provem ents thereto, and such other nonhousing facilities as may be 
incidental or appurtenant thereto;

(12) “ rem ote, underdeveloped or blighted areas" means areas 
considered by the corporation to require assistance available under this 
chapter on account o f insufficient availability o f the residential 
housing necessary to prom ote, develop or maintain the econom ic 
grow th or potential o f  the area, taking into consideration, without 
lim itation, the follow ing:

(A ) the population, resources and environm ent o f  the area;
(B) the present availability and condition o f residential housing in 

and near the area;
(C) the cost o f  construction and rehabilitation o f residential hous­

ing in the area;
(D) the availability o f other federal or state sponsored progam s to 

facilitate the developm ent o f  residential housing in the area; and
(E) the ability o f  residents o f  the area to finance the purchase o f 

residential housing or to rent or lease such housing at rates com parable
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q u e s t i o n  o f  w h e t h e r  t h e  b o n d s  s h o u l d  b e  i s s u e d  b e  s u b m i t t e d  t o  t h e  
v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n .  E f f e c t i v e  i m m e d i a t e l y .
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(4 ) make, execute, acknow ledge, and de live r documents o f  t ra n s fe r 
and conveyance and instrum ents necessary o r  appropriate to ca rry  ou t 
the powers granted ;

(5 ) reg is te r investments held in a fund  in the name o f  the board having 
the pow er to approve investments f o r  a  fund ;
, (6 ) do a ll acts w hether o r  not exp ress ly  au thorized which are 
Considered p rope r fo r  the protection o f  the investments held in the 
funds. (§ 4 ch 182 SLA  1978)

Chapter 15. State Bonding Act.
Article
1. General Obligation Bonds (§*> 37.15.010 —  37.15.220)
2. Bond Anticipation Notes (§§ 27.15.300 —  37.15.390)
3. International A irports Revenue Bonds (h i 37.15.410 —  37.15.550)

A rtic le  1. Geneva! O b lig a tion  B onds.
Section 
10. Pull fa ith and credit fo r  general 

obligation bonds 
^m m ittee  shall publish notice o f 
e dating state indebtedness before 
election 

Mannev and amounts o f  sale 
In terest rate and maturity 
Sale o f bonds 
F'-jemption
Form and registration o f bonds 
Place o f  payment 
Signatures and seal 
Terms and conditions 
Trustee

110. Creation and membership o f state 
bond committee 

120. Regulations

15,

20.
90.
40.
50.ttt
70.
80.
90.
100

Section
130. O fficers, records and proceedings 
140. Duties o f state bond committee 
150. Committee may employ special 

services
155. Prohibited bidding on bonds and 

nnticipation notes 
160. Contents o f resolution 
170. State bond committee to certify 

annual principal, interest, a rd  
reserve requirements 

lk’0. Remedies o f bondholders 
190. Negotiability 
JC0. Bonds as legal investments 
210. Refunding bonds 
215. O fficia l s ta tenw la  
220. Short title

Sec. 37 .15 .010 . F u l l  fa ith  and  c red it f o r  g ene ra l ob lig a tion  bonds. 
The fu l l fa ith , c red it and resources o f  the sta te are hereby pledged to 
the payment o f  the principal o f  and in te rest and redemption prem ium , 
i f  any, on a ll genera l ob ligation bonds o f  the state au thorized pu rsuant 
to  a r t  IX , § 8  o f  the constitution. (§ 1 ch 175 SLA  I9 6 0 ; am § ch 104 
SLA  1967)

Itcv lsor’s note. —  The follow ing laws 
relate to issuance o f  general obligation 
bonds under the provisions o f this chapter.

Ch. 170, SLA  I960, and ch. 50, SLA 1961, 
provide fo r  the issuance o f bonds in the 
amount o f $23,000,000 fo r fe rries and fe rry  
facilities and rouds and highways.

Ch. 171, SLA  1960, and ch. 64, SLA 1961, 
provide fo r  the issuance o f bonds in the

amount o f $1,500,000 fo r  vocational 
education schools.

Ch. 172, SLA I960, and ch. 64, SLA 1961, 
provide fo r  the issuance o f  bonds in the 
amount o f $2,000,000 fo r gymnasium and 
general utility facilities fo r the University 
o f Alaska.

Ch. 173, SLA 1960, ch. 66, SLA 1961, and 
ch. ,00, SLA 1962, provide fo r  the issuance ,
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o f bonds in the amount o f $2,500,000 fo r 
hospital construction and equipment 
matching funds.

Ch. 174, SLA 1960, and ch. 65, SLA 1961, 
provide fo r  the issuance o f  bonds in the 
amount o f $1,500,000 fo r state bush 
airfields.

Ch. 121, SLA 1962, provides fo r  the 
issuance o f bonds in the amount o f 
$5,950,000 fo r construction o f academic and 
related facilities at the University o f 
Alaska.

Ch. 122, SLA 1962, provides fo r the 
issuance o f bonds in the amount o f
$6,000,000 fo r certain elementary and 
secondary public schools.

Ch. 123, SLA 1962, provides fo r  the 
issuance o f bonds in the amount o f
$4,175,000 fo r trunk airports.

Ch. 157, SLA 1962, provides fo r  the 
issuance o f bonds in the amount o f
$2,200,000 fo r  a vocational education 
school.

Ch. 57, SLA 1963, providing fo r  the 
issuance o f bonds in the amount o f
$2,200,000 fo r  a vocational education 
school, affects ch. 157, SLA 1962, relating 
to the issuance o f bonds fo r  a vocational 
education school.

Ch. 48, SLA 1964, as amended by ch. 68, 
SLA 1966, and ch. 28, SLA 1967, provide fo r 
the issuance o f bonds in the amount o f 
$8,185,000 to meet the effects o f the March 
27 ,1964 , earthquake.
•iCh. 94, SLA 1964, provides fo r  the 
issuance o f bonds in the amount o f
$2,000,000 fo r a branch o f the A laska 
Pioneers' Home at Fairbanks.

Ch. 118, SLA 1964. and ch. 96, SLA 1965, 
pr /ide fo r the issuance o f bonds in tlie 
amount o f $5,000,000 fo r at buildings fo r
use by the Department Wealth ana
Welfare.

Ch. 86, SLA 1966, provides fo r the 
.ssuance o f bonds in the amount o f $900,000 
to provide outdoor recreation facilities.

Ch. 121, SLA 1966, provides fo r  the 
issuance o f bonds in the amount o f
$2,285,000 fo r elementary and secondary 
public schools throughout the state.

Ch. 134, SLA 1966, provides fo r the 
issuance o f bonds in the amount o f
$15,500,000 fo r  state ferries and fe rry  
facilities.

Ch. 165, SLA 1966, provides fo r the 
issuance o f bonds in the amount o f
$16,900,000 fo r buildings fo r the University 
o f A laska throughout the state.

Ch. 166, SI.A  1966, provides fo r the 
issuance o f bonds in the amount o f
$10,500,000 fo r  highways and roads in the

Ch. 167, SLA 1966, provides fo r the 
issuance o f bonds in the amount o f
$11,500,000 fo r trunk, secondary and bush 
airports owned o r  operated by the state or 
its political subdivisions.

Ch. 168, SLA 1966, provides fo r  the 
issuance o f bonds in the amount o f
$5,000,000 fo r regional high schools
throughout the state.

Ch. 73, SLA 1967, and ch. 142, SLA 1968, 
provide fo r the issuance o f bonds in the 
amount o f $5,000,000 and $11,200,000, 
respectively, fo r  highways and roads in the 
state.

Ch. 91, SLA 1968, provides fo r  the
issuance o f bonds in the amount o f
$2,000,000 fo r  a branch o f the Alaska
Pioneers’ Home in the Southcentral area.

Ch. 146, SLA 1968, provides fo r the
issuance o f bonds in the amount o f
$1,200,000 fo r public o r other nonprofit 
community hospitals and other medical 
facilities at various locations in the state.

Ch. 167, SLA 1968, provides fo r the 
issuance o f bonds in the amount o f
$8,800,000 fo r trunk, secondary and bush
airports owned o r operated by the state or 
its political subdivisions.

Ch. 207, SLA 1968, provides fo r the
issuance o f bonds in the amount o f
$10,000,000 fo r  elementary and secondary 
public schools at various locations in the 
state.

Ch. 224, SLA 1968, provides fo r the 
issuance o f bonds in the amount o f
$8,500,000 fo r buildings, facilities and 
utilities at the University o f Alaska.

Ch. 225, SLA 1968, provides fo r the 
issuance o f bonds in the amount o f
$18,000,000 fo r state ferries. This bond 
•ssue was not approved by the voters.

Ch. 227, SLA 1968, provides fo r Uic 
issuance o f bonds in the amount o f
$3,000,000 fo r fish hatcheries in the Btate.

Ch. 147, SLA 1970, us amended by ch. 
220, SLA 1970, provides fo r the issuance o f 
bonds in the amount o f $11,000,000 fo r 
capital improvements fo r  water supply and 
sewerage systems.

Ch. 170, SLA 1970, provides fo r the 
issuance o f bonds in the amount o f 
$20,300,000 fo r certain elementary and 
secondary public schools within the slate,

Ch. 173, SLA 1970, provides fo r ( the 
issuance o f bonds fo r facilities'' at 
Anchorage and Fairbanks International 
Airi>orta.

Ch. 180, SLA 1970, provides fo r the 
issuance o f bonds in the amount o f 
$3,000,000 fo r muking capital 
improvements to A laska Remote Housing



Ch. 181, SLA  1970, provides fo r  me 
issuance o f bonds in the amount o f
$2,300,000 fo r  making capital 
improvements to state recreational 
facilities.

Ch. 182, SLA 1970, provides fo r  the 
issuance o f bonds in the amount o f
$29,200,000 fo r  making capital 
improvements to highways and roads in the 
Btate.

Ch. 183, SLA 1970, provides fo r  the 
issuance o f bonds in the amount o f
$8,600,000 fo r making capital
improvements to state correctional 
buildings fo r use by the Department o f 
Health and Welfare.

Ch. 190, SLA 1970, provides fo r  the 
issuance o f  bonds in the amount o f
$6,600,000 fo r  making capital
improvements to mental health facilities, 
health and child care centers.

Ch. 221, SLA 1970, provides fo r  the 
issuance o f bonds in the amount of 
$5,600,000 fo r  making capital 
improvements to highway maintenance 
facilities.

Ch. 222, SLA 1970, provides fo r  the 
issuance o f bonds in the amount of 
$10,000,000 fo r  making capital 
improvements to certain airports in the 
state.

Ch. 223, SLA 1970, provides fo r  the
Issuance o f bonds in the amount o f
$21,000,000 fo r  making capital 
improvements to the state fe rry  Bystem.

Ch. 224, SLA 1970, provides fo r  the 
issuance o f bonds in the amount o f
$29,700,000 fo r making capital 
improvements to buildings, facilities, and 
utilities a t the University o f A laska and 
community colleges.

Ch. 97, SLA 1972, provides fo r  the 
isauance o f bonds in the amount o f
$3,600,000 fo r the purpose o f matching 
federal funds under the Hill-Burton 
hospital construction program.

Ch. 99, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f
$10,000,000 fo r paying the cost o f capital 
improvements fo r  highway construction.

Ch. 160, SLA 1972, provides fo r the 
issuance o f  bonds in the amount o f
$11,600,000 fo r paying the cost o f cnpital 
improvements fo r civic, convention and 
community recreation centers and
all-weather sports facilities. This bond issue 
was not approved by the voters.

Ch. 177, SLA 1972, provides fo r  the 
issuance o f bonds in the amount of
$18,000,000 fo r paying the coat o f capital
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Ch. 194, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f 
$24,000,000 fo r paying the cost o f capital 
improvements fo r  airports.

Ch. 195, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f
$16,000,000 fo r paying the cost o f
acquiring, constructing and equipping 
state-operated schools.

Ch. 201, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f
$20,000,000 fo r paying the cost o f capital 
improvements fo r  flood control and small 
boat harbor projects.

Ch. 202, SLA 1972, provides fo r  the 
issuance o f bonds in the amount o f
$33,000,000 fo r paying the cost o f capital 
improvements fo r  water supply and 
sewerage systems.

Ch. 2, SLA 1973, provides fo r  the
issuance o f bonds in the amount o f
$11,600,000 fo r paying the cost o f capital 
improvements fo r  civic, convention and 
community recreation centers. This bond 
issue was rejected by the voters a t the 
special election held March 6 ,1078.

Ch. 62, SLA 1974, provides fo r  the 
issuance o f bondB in the amount o f
$2,700,000 fo r paying the cost o f  fire 
protection facilities.

Ch. 86, SLA 1974, provides fo r  the
issuance o f bonds In the amount o f
$22,600,000 to fund port facilities
development grants under ch. 85, SLA 
1974.

Ch, 116, SLA 1974, provides fo r  the 
issuance o f bonds In the amount o f
$7,900,u00 to pay tho coBt o f library 
resource centers nd community libraries.

Ch. 118, SLa  1974, provides fo r  the
issuance o f bonds in tho amount o f
$10,400,000 to pay the cost o f trunk and 
secondary airport construction.

Ch. 122, SLA 1974, provides fo r  the 
issuance o f bonds in the amount of
$37,300,000 to pay fo r  highway, fe rry  and 
local service road and trail construction.

Ch. 132, SLA 1974, provides fo r  the 
issuance o f bonds in tho amount o f
$10,900,000 to pay the state share under the 
Hill-Burton Act hospital construction 
program and fo r nursing homes.

Ch. 183, SLA 1974, provides fo r  the 
issuance o f bonds in the amount o f
$10,600,000 to pay the cost o f fish and game 
management, development and enforce­
ment facilities.

Ch. 136, SLA 1974, provides fo i P.e 
issuance o f bonds in the amount o f
$7.515.000 to nav the r os - o f  constructing—
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Ch. 142, SLA 1974, provides fo r the 
issuance o f bonds in the amount o f
$40,337,000 to pay the cost o f ru ra l school 
construction.

Ch. 144, SLA  1974, provides fo r the 
issuance o f bonds in the amount o f
$39,523,000 to pay the cost o f  capital
improvements fo r  the University o f  Alaska.

Ch. 124, SLA  1976, provides fo r the 
issuance o f bonds in the amount o f
$7,100,000 fo r  paying the cost o f  regional 
fire  fighter training centers.

Ch. 131, SLA  1976, provides fo r the 
issuance o f bonds in the amount o f
$69,290,000 fo r  paying the cost o f 
constructing, repairing, equipping and 
upgrading school faciliJea.

Ch. 168, SLA  1976, provides fo r the 
isauance o f bonds in the amount o f
$6,660,000 fo r  paying the cost o f  capital 
improvements bo parka and recreation 
areas, and outdoor recreational, open space 
and historic properties projects.

Ch. 214, SLA 1976, provides fo r  the 
issuance o f bonds in the amount o f
$29,205,000 fo r  paying the cost o f capital 
Improvements to fish and game 
management and development facilities.

Ch. 239, SLA 1976, provides fo r the 
issuance o f bonds in the amount o f
$7,600,000 .’o r paying the cost o f 
construction and development c f senior 
citizen housing.
.. Ch. 243, SLA 1976, provided fo r the 
issuance o f bonds in the amount o f
$26,960,000 fo r  paying the coat o f capital 
improvements fo r  the University o f Alaska. 
This bond issue was rejected at the general 
election held November 2, 1976.

Ch. 247, SLA 1976, provides fo r the 
issuance o f bonds in the amount o f
$68,860,000 fo r  paying the cost o f highway, 
fe r ry  and local service road i f  trails 
construction.

Ch. 248, SLA 1976, provides fo r the 
issuance o f bo. Js in the amount o f
$6,866,090 fo r  paying the coat o f airport 
construction and facilities.

Ch. 270, SLA 1976, provided fo r the 
issuance o f bonds in the amount o f
$10,630,000 fo r  paying the cost o f
constructing and m ajor remodeling o f
justice facilities. This bond issue was 
rejected by the voters at the general 
election held November 2, 1976.

Ch. 271, SLA  1976, provides fo r the 
issuance o f bonds in the amount o f
$31,000,000 fo r  paying the cost o f water

supply and'sewerage systems construction.
Two other major bonding laws which 

have been passed since statehood but which 
do not come under the provisions o f this 
chapter are mentioned here fo r  
completeness:

Ch. 56, SLA 1961, provides fo r  the 
issuance o f negotiable revenue bonds o f the 
University o f A laska in the amount o f 
$6,750,000 fo r  certain University o f A laska 
buildings.

Ch. 88, SLA  1961, as referred to in ch. 
108, SLA 1962, and amended in ch. 80, SLA 
1968, and ch. 173, SLA 1970, provide fo r the 
issuance o f negotiable revenue bonds o f the 
state in the amount o f $19,925,000 fo r 
international airports.

In addition, the following session taws 
provide fo r negotiable revenue bonds: Ch. 
43 SLA 1963 —  $2,020,000 fo r  acquiring, 
constructing and equipping a student 
dormitory and dining complex fo r  the 
University o f Alaska; ch. 109 SLA  1965 —  
$4,590,000 fo r  acquiring, constructing and 
equipping two student dormitories, a dining 
facility and a food warehouse and 
preparation center; ch. I l l  SLA 1969 — 
$4,000,000 fo r  acquiring, constructing, etc., 
a campus activities center at the University 
o f Alaska.

F o r legislative committee reports on (1) 
ch. 50, SLA 1961, relating to fe rry  bonds, 
see 1961 House Journal, pp. 223-224; (2 ) ch. 
66, SLA 1961, relating to hospital bond 
standards, see 1961 House Journal, pp. 
268-264; (8) ch. 66, SLA 1961, relating to 
bush airfield bonds, see 1961 House 
Journal, pp. 280-281; (4 ) ch. 188. SLA 1970 
(SB 442 am FCC), relating to capital 
improvements to state correctional 
buildings, see 1970 Senate Journal, p. 674; 
(6) ch. 222, SLA 1970 (FCCS SB 431), 
relating to capita) Improvements to certain 
airports In the state, see 1970 House 
Journal, p. 1629; 1970 Senate Journal, p. 
1276. For legislative committee report on 
capital improvement program , see 1960 
House Journal, pp. 231-234, 253.

Am. Ju r., ALU and C J .8 . references. — 
43 Am. Ju r., Public Securities and 
Obligations, §§ 151, 156 to 160.

Funding o r refunding obligations as 
subject to conditions respecting upproval 
by voters, 97 ALR 442.

Vulidity o f bond issue in excess o f 
amount permitted by luw within authorized 
debt, tax o r voted limit, 175 A LR 823.

81 C.J.S. States SSi 179 to 190.
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Sec. 37.15.015. Committee shall publish notice o f existing state 
indebtedness before election, (a) B e fo re  a genera l o r special election 
in which a bond issue is o ffe red  fo r  ra tification , the s ta le  bond committee 
sh a ll publish a  notice o f  existing state bonded indebtedness a t leas t once 
a week f o r  th ree consecutive weeks in a newspaper o f  genera l circulation 
in each o f  the fo u r jud icia l districts o f  the state . The f i r s t  notice shall 
b& published a t least 20 days be fo re  the date o f  the election. A  notice 
sha ll contain

(1) the cu rren t to ta l bonded indebtedness o f  the state,
(2 ) the cost o f  the debt service on the cu rren t indebtedness.
(b) N e ither the fa ilu re  to publish the notice o f  existing state bonded 

indebtedness no r a d e f'^ t in the publication a ffe c ts  the va lid ity o f  the 
bond issue o ffe red  fo r  rat' .ication o r  o f  a genera l o r  special election in 
which a bi.nd issue is o ffe red  fo r  ra tification . (§ 2  ch 50 SLA  am 
§ 1 ch 8 SLA 1969)

Ed ito r’s note. —  Section 2, ch. 8, SLA Legislative committee report. —  For 
1969, provides: "This Act may not be report on ch. 8, SLA 1969 (HB 79 am S), see 
construed as having changed the effect o f 1969 House Journal, p. 186.
AS 37.16.015 since this Act merely makes 
explicit that which was already intended 
before its enactment."

Sec. 37.15.020. Manner und am ounts o f  sale. The state bond 
committee sh a ll se ll the bonds o f  each au thorization in the amounts o r 
series and at the times which it finds are fo r  the best interests o f  the 
state and its inhabitants. (§ 1 ch 175 SLA  I96 0 )

Am. Ju r. reference. — 43 Am. Ju r„
Public Securities and Obligations, §§ 126 to 
150.

See. 37 .15.030. Interest rutc anti maturity. Each issue o r series o f  
bonds sha ll bear in te rest a t an effective ra te ove r the life  o f  the bonds 
not to exceed eight per cent a year. The bonds sha ll m ature in not more 
than 30 years from  date o f  issue, un less a longe r ppriod is specifically 
authorized by statu te. (§ 1 ch 175 SLA  I960 ; am § 2 ch 104 SLA  1967; 
am § 1 ch 92 SLA  1970; am § 1 ch 29 SLA  1976)

E ffect o f  omendir nt. —  The 197C 
amendment substituted "eight per cent" 
fo r  "seven per cent" in the firat sentence.I

Sec. 37.15.040. Sa le  o f  bonds. B e fo re  se lling  an issue o r  series o f 
bonds, the state bond committee sha ll give notice inviting sealed bids 
in such m anner as it may prescribe. I f  sa tis fi H ory bids are received, the 
bonds o ffe red  fo r  sa le sha ll be awurded to the highest responsible 
bidder. I f  the state bond committee determ ines that the bids received 
a re  not sa tis fac to ry  us to price o r  responsibility o f  the bidders, it may

§ 37.15.050 P ublic F in an ce  §’ 37.15.080

re jec t a ll bids received. (§ 1 ch 175 SLA  1960; am  § 3 ch 104 SLA  1967; 
am § 1 ch 43 SLA  1969)

Sec. 37.15.050. R edem ption . The state bond committee may 
determ ine whether the bonds a re  sub ject to redemption be fo re  their 
fixed maturities and may f ix  the prem ium  fo r  and a ll o the r te rm s o f  the 
redemption. N o bond m ay be sub ject to redemption b e fo re  its fixed 
m aturity date unless the righ t to so redeem the bond is expressly 
mentioned on the face o f  the bond. (§ 1 ch 175 SLA  1960; am § 4 ch 104 
SLA  1967; am § 1 ch 26 SLA  1968; am § 7 ch 143 SLA  1968)

Legislative committee report. — F o r Am. Ju r., States, Territories and
legislative committee report on ch. 143, Dependencies, §§ (it! to 71.
SLA 19G8 (H B  707), see House Journul Funding o r refunding obligations us 
(1968), p..836. subject to conditions respecting limitation

Am. Ju r., A LR  and C J .S . references. —  o f indebtedness, 97 A LR  442.
38 Am. Ju r., Municipal Corporations, Validity o f bond issue in excess o f
§§ 408 to 482; 42 Am. Jur., Public Funds, amount permitted by law within authorized 
5 1 et seq.; 43 Am. Ju r., Public Securities debt, tax o r voted limit, 175 A LR  823. 
and Obligations, §§ 24, 25, 260 to 270; 49 81 C l.S. States § 189.

Sec. 37.15.060. F o rm  and  reg is tra tion  o f  bonds. An issue o r series 
o f bonds m ay be issued in coupon fo rm  payab le to bea re r o r in fu lly  
reg iste red fo rm , and bonds in coupon fo rm  may be made reg istrab le as 
to principal o r  principal and interest, as determ ined by the state bond
committee. (§ 1 ch 175 SLA  1960; am § 2 ch 26 SLA  1968)

lAm. Ju r. reference. —  43 Am. Ju r.,
Public Securities and Obligations, S§ 106 to
116.
•I

Sec. 37.15.070. P la ce  o f  payment. The state bond committee may fix  
the place o r  places o f  payment o f  the principal, in te rest and redemption 
premium, i f  any. (§ 1 ch 175 SLA  1960; am § 5 ch 104 SLA  1967)

Sec. 37.15.080. S igna tu res and seal, (a ) Each bond sha ll be signed on 
beha lf o f  the state by the governo r und attested by the lieutenant 
governor, which signatu res may be facsim ile s ignatu res . The sea l o f  the 
state shall be impressed, imprinted o r otherw ise reproduced on each 
bond. Each interest coupon attached to the bond sha ll be signed by the 
facsim ile signatu res o f  the gove rno r and lieutenant governor. I f  an 
o ffic e r whose signature appears on the bonds o r coupons ceases to be 
an o ffic e r b e fo re  de live ry o f  the bonds, the s ignatu re is, nevertheless, 
valid and su ffic ien t fo r  a ll purposes, as i f  the o ffic e r had remained in
o ffice  until delivery.

(b ) A signatu re requ ired  on a  bond issued by a politica l subdivision 
o f  the state may be a facsim ile signatu re. (§ 1 ch 175 SLA  1960; am § 6 
ch 104 SLA  1967)

Reviior's note (1971). — In this section “ lieutenunt governor" in conformity with
"secretary o f state" has been changed to the 1970 Alaska constitutional uiiiendmenl
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(SJR 2) changing the designation o f that Am. Ju r. reference. —  43 Am. Ju r.,
office. Public Securities and Obligations, § 108.

Sec. 37.15.0U0. T erm s und cond ition s . Each issue o r series o f  bonds 
shal! be issued under and subject to the term s, conditions, and covenants 
providing f o r  the payment o f  the principal and the in te rest and other 
terms, conditions, covenants, and protective provisions sa fegua rd ing  the 
payment a3 found reasonab ly necessary by the s ta te  bond committee f o r  
the m ost advantageous sale. The term s, conditions, and covenants m ay 
include the setting aside and maintaining o f  certain reserves to secure 
the payment o f  principal and interest. (§ 1 ch 175 SLA  1960)

Am. Ju r. reference. —  43 Am. Jur.,
Public Securities and Obligations, 55 10G to 
116.

Sec. 37.15.100. T rustee . I f  the state bond committee finds it  
necessary to accomplish the most advantageous sa le o f  the bonds, the 
committee sha ll se lect a trustee fo r  the owners and ho lders o f  the bonds 
o r fo r  the sa feguard ing and disbursement o f  the proceeds o f  the sa le  
o f  the bonds fo r  the use and purpose fo r  which issued, and sha ll fix  the 
rights, duties, powers, and ob ligations o f  the trustee . (§ 1 ch 175 SLA  
1960)

Sec. 37.15.110. C rea tion  and m em bersh ip o f  state bond com m ittee . 
There is created a committee known as the "s ta te  bond comm ittee," the 
members o f  which a re  the commissioner o f  commerce and economic 
development, the comm issioner o f  adm inistration, and the commissioner 
o f  revenue. I f  a member o f the committee is absent o r otherw ise unable 
to act, his designee in the departm ent sha ll ac t as a m ember o f  the 
committee in his place. (§ 2 ch 175 SLA  I960 ; am § 7 ch 104 S LA  1967; 
am § 81 ch 218 SLA  1976)

E ffect o f  amendment. —  The 1976 "commissioner o f commerce" in the firs t 
amendment substituted "commissioner o f sentence, 
commerce and economic development" fo r

Sec. 37.15.120. R egu la tion s . The state bond committee m ay adopt 
ru les and regu la tions fo r  the perform ance o f  its dutiea und may 
uesignate by reso lu tion ont o f  its members to p e rfo rm  any act ..ecessary 
to e ffectuate its duties not requ ired by statu te to be perfo rm ed by the 
state bond committee in meeting o r  by reso lu tion , o r  by another o ffic e r 
o f  the state. (§ 2 ch 175 SLA  I960- am § 8 ch 104 SLA  1967)

Sec. 37.15.130. O ffic e rs , records und proceedings. The
commissioner o f  commerce and economic development is the chairmun 
o f  the state bond committee and the comm issioner o f  revenue is the 
secretary . A  m ajo rity  o f  the members o f  the committee constitute a 
quorum . The committee sha ll keep a fu l l , complete, ana permanent
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record o f  its proceedings. A ll records and correspondence o f  the 
committee sha ll be kep t in the o ffic e  o f  the commissioner o f  revenue.
(§ 2 ch 175 SLA  1960; am § 82  ch 218 SLA  1976)

E ffect o f  amendment. —  The 1976 "commissioner o f commerce" in the first 
amendment substituted "commissioner o f sentence, 
commerce and economic development" fo r

Sec. 37 .15.140. D u ties o f  state bond com m ittee . The state bond 
committee sha ll adopt the reso lu tion  and prepare the documents 
necessary fo r  the issuance, sa le , and de livery o f  bonds. (§ 3  ch 175 SLA  
1960)

3ec. 37 .16.150. C om m ittee muy em p loy specia l services. I f  the sta te 
bond committee considers it necessary and advisabiq, it m ay procure 
architectura l o r  engineering, fisca l agent o r municipal investment, lega l 
and other expert o r  specialized services a t reasonab le and custom ary 
fees to assist i t  in accomplishing the most advantageous sa le o f  the 
bonds. The fees may be paid from  the proceeds o f  the sa le o r  advanced 
from  the contingency fund  in the o ffice  o f  the governo r o r  otherw ise. 
(§ 3 ch 175 SLA  1960)

Sec. 37 .15 .155. P roh ib ite d  b idd ing on  bonds and an tic ip a tion  
notes, (a ) N o person who provides financia l program m ing o r  m arketing 
assistance to the state bond committee in connection w ith the issuance 
o r  sa le o f  genera l ob ligation bonds, revenue bonds o r  bond anticipation 
notes o f  the state may bid on the bonds.

(b) The sa le o f  genera l ob ligation bonds, revenue bonds o r  bond 
anticipation notes o f  the state to a person who is prohibited from  bidding 
on the bonds o f  notes under (a ) o f  th is section is against public policy
and the sa le iB void.

(c) In  this section “ person" means an individual, firm , agent, fac to r, 
intermediary, partnersh ip , corporation, association, bond house, 
stockbroker o r  bond b roke r. (§ 1 ch 102 SLA  1974)

Sec. 37 .15.160. C on ten ts o f  re so lu tio n . The reso lu tion  adopted by 
the state bond committee sh a ll

(1) f ix  the principal amount, denominations, date, maturities, place o f  
payment, te rm s, r ig h t o f  redemption i f  any, fo rm , conditions and
covenants o f  the bonds;

(2) f ix  the date o f  sa le and the fo rm  o f  the notice o f  sa le ; and
(3) provide i f  the notice is to be published e lsew he re ., addition to the 

publication required by § 40  o f  this chapter. (§ 3 ch 175 SLA  1960; am 
§ 3 ch 26 SLA  1968)

Sec. 37 .15.170. S ta te  bond  com m ittee to  ce rt ify  unnua l p r in c ip a l, 
in te rest, and re se rve  requ irem en ts , (a) B e fo re  Janua ry  1 o f  each yea r 
a fte r bonds a re  issued, the stute bond committee sha ll ce rtify  to the 
commissioner o f  adm inistration the amount needed fo r  the fo llow ingi
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calend/v.* y e a r to  m eet principal, interest, anu rese rve  requ irem ents on 
a ll bo> ds o r  issues o r  series o f  bonds then outstanding.

(b ) The comm issioner o f  adm inistration sh a ll se t aside these am ounts 
o r  m rke  the necessary provisions fo r  the setting aside o f  these amounts 
so th a t there w ill be su ffic ien t money to pay the principal and in te rest 
on the due date and to meet reserve requirem ents. (§ 4 ch 175 SLA  1960)

Sec. 37 .15 .180 . Rem ed ies o f  bondho lde rs . The ow ner and ho lder o f  
each bond o r  the tru stee m ay by appropriate proceeding requ ire  and 
compel the tra n s fe r and payment o f  money as directed by IV  chapter. 
(§ 4 ch 175 S LA  1960)

Sec. 37 .15.190. N egotiab ility . G enera l ob ligation bonds o f  the state 
and the coupons attached to the bonds are negotiable instrum ents. (§ 5 
ch 175 SLA  1960)

Am. Ju r . and A LR  references. —  43 Am. Negotiability o f state warrants, 36 ALR 
Jur., Public Securities and Obligations, 949.
§§ 161 to 165.

Sec. 37.15 .200 . B ond s as lega l investm ents. G enera l ob ligation 
bonds o f  the state a re  lega l investments fo r  a ll state funds, o r  f o r  funds 
under state contro l, and fo r  a ll funds o f  a politica l subdivision o f  the 
state. (§ 5 ch 175 S IA  1960)

Sec. 37 .15.210. Rem inding bonds, (a) A ll o r  a p a rt o f  the genera l 
ob ligation bonds o f  the state , o r a ll o r  a p a rt o f  each outstanding issue 
o r  series o f  bonds, may be re funded a t o r b e fo re  m atu rity by the 
issuance o f  genera l ob ligation re funding bonds o f  the state if, in the 
opinion o f  the state bond committee, re funding is advantageous to and 
in (he best in te rest o f  the state and its inhabitants. Money set aside as 
reserve to secure the payment o f  the principal and in terest o f  bonds 
being re funded may be used to pay tho principal and in terest on these 
bonds o r  may be retained by the state to secure the payment o f  the 
principal and in te rest on the re fund ing bonds to be issued.

(b) R e fund ing  bonds and the coupons attached to them are negotiable 
instruments. The e ffective ra te  o f  in te rest ove r the life  o f  re fund ing  
bonds m ay not exceed seven per cent a yea r and the am ount o f  prem ium 
which is paid to e ffe c t the redemption o f  ou tstand ing bonds may not be 
considered in determ ining the effective .-ate o f  interest.

(c) R e fund ing  bonds may be exchanged fo r  the bonds being re funded 
o r  re fund ing bonds may be sold in the m anner and a t the prices which 
the state bend committee determ ines to be fo r  the best in te rest o f  the 
state and its inhabitants e ither at public o r  private sale.

(d) The issuance o f  re funding bonds need not be authorized by the 
qua lified  voters' o f  the state. The s ta te  bond committee sh a ll adopt the 
reso lu tion  and prepare the documents necessary fo r  the issuance, 
exchange o r  sa le , and de livery o f  re fund ing  bonds. The provisions o f  thin

§ 87.15.21u P u blic  F in a n c e  • § 37.15 .810
chapter re la ting  to  the te rm s, conditions, covenants, issuance, and sa le 
o f  genera l ob ligation bonds o f  the state apply to re fund ing  bonds except 
as otherw ise specifica lly provided in th is section. (§ 6  ch 175 SLA  1960; 
am  § 2 ch 92 SLA  1970)

Am. Ju r. reference. —  43 Am. Ju r.,
Public Securities and Obligations, §§ 156 to 
160.

Sec. 37.15 .215. O ffic ia l statem ents. To the ex ten t practicab le the 
o ffic ia l statements and other documentation issued ir. connection with 
an o ffe r in g  o f  sta te o r  loca l governm ent securities sh a ll comply w ith the 
guidelines o f  the Municipal Finance O ffice rs  Association o r  o ther 
nationa lly recognized guidelines. (§ 12 ch 168 SLA  1S78)

Sec. 37 .15 .220. S h o rt  t it le . Sections 10 —  220 o f  thi3 chapter m ay be 
cited as the S tate Bonding Act. (§ 7 ch 175 SLA  I9 6 0 ; am § 54 ch 127 
SLA  1974)

E ffect o f  amendment. —  The 1974 Legislative committee report. —  For 
amendment added “ Sections 10 —  220 o f ’ report on ch. 127, SLA 1974 (SCSHB 817 am 
to the beginning o f this section. S), sec 1974 House Journal, p. 657.

Article 2. Bond Anticipation NoteB.
Section Section
300. Borrowing in anticipation o f sale o f 350. Security fo r  repayment o f  revenue

bonds permitted bonds
310. Issuance o f notes 360. Limitation on issuance o f notes
320. [Repealed] 370. Use o f  proceed' from  sale o f notes

f( 330. Repayment o f notes 380. Sale o f notes
340. Security fo r  repayment o f general 390. Execution o f notes

obligation bonds

Sec. 37.15 .300. B o rrow in g  in  an tic ip a tion  o f  sa le  o f  bonds 
perm itted . W hen the state bond comm ittet considers it  in the best 
interests o f  the state, it may borrow  money in anticipation o:f the sale 
o f  genera l ob ligation and revenue bonds, i f

(1) the genera l ob ligation bonds to be so ld  have been au thorized by 
'aw and ra tified  by a m a jo rity  vote o f  the qualified vo te rs o f  the state 
who vote on the question; o r

(2) the genera l ob ligation bonds to be so ld  have been authorized by 
law  fo r  the purpose o f  meeting na tu ra l d isasters, repe lling invasion, 
suppressing insurrection , o r  defending the sta te in war; o r

(3 ) the revenue bonds to be so ld have been au thorized by law ; and
(4) money to  be derived from  the sa le o f  genera l ob ligation and 

revenue bonds have been appropriated by the leg is la tu re . (§ 1 ch 42  SLA  
IQ fii! am ch 74 SLA  19641

Sec. 37 .15.310. Issuance o f  notes. The state bond committee shall 
issue notes fo r  the amounts borrow ed with a m atu rity  date not. to exceed
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one yea r from  the date o f  issue. A ll the notes a re  payab le a t a  fixed  place, 
on o r  b e fo re  a fixed time, o r a t a fixed  time, from  the proceeds o f  the 
sa le o f  bonds, in anticipation o f  which the o rig ina l note o r  notes were 
issued, un less the bonds have not been so ld by the m atu rity  date o f  the 
notes. In te re s t on the notes is payab le a t a fixed  place, on o r  be fo re  a 
fixed  time, ou t o f  appropriations made f o r  the payment o f  in te rest on 
genera l ob ligation notes o r  bonds o f  the state. (§ 1 ch 42 SLA  1964; am 
§ 1 ch 127 SLA  1976)

E ffec t o f  amendment. — The 1976 beginning o f the second sentence and added 
amendment deleted "and the interest the third sentence, 
thereon”  follow ing "A ll the notes”  near the

Sec. 37.15.320. Issuance o f  new notes.
Repealed by § 3 ch 41 SLA  1967.
Editor's note. —  The repealed section 

derived from  5 1, ch. 42, SLA 1964; § l,c h .
41, SLA 1967.

Sec. 37.15.330. R epaym en t o f  notes. E ve ry  note sha ll be payab le 
from  the proceeds o f  the next succeeding sa le  o f  bonds o r from  the 
proceeds o f  the sa le o f  new bond anticipation notes. (§ 1 ch 42 SLA  1964)

Sec. 37.15.340. S ecu rity  f o r  repaym en t o f  g ene ra l ob lig a tion  bonds. 
N otes issued in anticipation o f  the sa le o f  genera l ob ligation bonds and 
the in te rest thereon are secured by the fu l l fa ith , credit, and resou rces 
o f  the state . (§ 1 ch 42 SLA  1964)

Sec. 37.15.350. S ecu rity  f o r  repaym en t o f  revenue bonds. N otes 
issued in anticipation o f the sa le o f  revenue bonds and the in terest 
thereon a re  secured in the same m anner as a re  the revenue bonds in 
anticipation o f  which the notes a re  issued. (§ 1 ch 42 SLA  1964)

Sec. 37.15.360. L im ita t io n  on  issuance o f  notes. The to ta l am ount 
o f  such notes issued and ou tstanding sha ll a t no time exceed the to ta l 
am ount o f  bonds au thorized to be issued. (§ 1 ch 42 SLA  1964)

Sec. 37.15.370. U se o f  proceeds from  sa le o f  r> te s . The proceeds 
from  the sa le  o f the notes shall b t used on ly fo r  the purposes fo r  which 
the proceeds from  the sa le o f bonds may be used o r to meet payment 
o f  outstanding bond anticipation notes. (§ 1 ch 42 SLA  1964)

Sec. 37.15.380. S a le  o f  notes. Notes issued under this chapter sh a ll 
be so ld  by the state bond committee in such m anner and a t such price 
o r prices as it shall determ ine, a t either public o r  private sale; however, 
no such note sha ll be so ld fo r  less than pa r und accrued in terest o r  a t 
an in te rest ra te exceeding seven per cent a yea r. (§ 1 ch 42 SLA  1964; 
am § 3 ch 9 2  SLA  1970)
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Sec. 37.15.390. E xecu tion  o f  notes. N otes f o r  money borrow ed in 
anticipation o f  receipts from  the sa le o f  bonds sh a ll be signed by the 
governo r and countersigned by the lieutenant governor. The gove rno r’s 
signature m ay be a facsim ile signatu re. (§ 1 ch 42 SLA  1964)

Rcvisor’s note (1971). —  In this section the 1970 Alaska constitutional amendment
"secretary o f state”  has been changed to (SJR  2 ) changing the designation o f that
"lieutenant governor" in conformity with office.

A rtic le  3. In te rn a t io n a l A irp o rts  Revenue B onds.
Section Section
410. Bond authorization 490. Bond negotiability
420. Construction fund 500. A irport charges
430. Revenue fund 510. State improvements to airports
440. Redemption fund 520. Refunding <«
450. Bond terms 530. Bonds as legal investments
460. Bond resolution 540. Statutory construction
470. Enforcement by holder 550. Definitions
480. Amounts required fo r  payments

Editor's note. —  Section 2, ch. 149, SL A 
1972, provides: "F o r the purpose o f 
carrying out the provisions o f AS 37.15.410 
—  37.16.650, there is appropriated from  the 
International Airports Construction Fund 
the sum of

"(1 ) (9,225,000, together with the 
amounts o f any grant o r other money paid 
into the fund fo r  the same purpose, fo r 
acquisition, construction and equipping o f 

“  facilities previously funded through 
revenue bond issues dated J une 1,1968 and 
June 1, 1969 (authorized by ch. 80, SLA 
1968);

"(2 ) (8,700,000 fo r the acquisition, 
construction and equipping o f  airport 
facilities us authorized in AS 37.15.510 at 
Anchorage International Airport 
(authorized by ch. 173, SLA 1970);

“ (9) (2 ,000,000 fo r the acquisition, 
construction and equipping o f  airport

facilities as authorized in AS 37.15.510 at 
Fairbanks International A irport (authu- 
rized by ch. 173, SLA 1970); and

"(4 ) (11,300,000 fo r  the acquisition, 
construction and equipping o f airport 
facilities as authorized in AS 37.15.510 at 
Anchorage and Fairbanks International 
A irports (authorized by ch. 149, SLA 
1972)."

Section 4, ch. 149, SLA 1972, provides: 
This Act codifies the 'L rr.*,urary’ law 

pertaining to the international airport 
revenue bonds. The repeal o f statutes by 
sue. 3 o f this Act does not u ffect existing 
bonds or actions that have been taken 
under the repealed provisions.”

leg is la tive  committee report. — For 
report on ch. 149, SLA 1972 (CSHB 531), sue 
1972 House Journal, p. 1233.

Sec. 37.15.410. B ond  au th o riza t io n . F o r the purp »se o f  providing 
pa rt o r  a ll o f  the money to  be used, with o r w ithout any g ran ts o r o the r 
money which may become availab le , the issuance and sale o f  revenue 
bonds o l the state in the to ta l principal sum o f not to exceed $34,825,000 
is authorized to acquire, equip, construct und insta ll the additions, 
improvements, extensions and facilities authorized in § 510 o f  this 
chapter. The principal o f  and in terest on these bonds sha ll be paid ou t 
o f  and secured by the g ross revenues derived by the state from  the
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ownership, lease, use and operation o f  the ah po rts , and o f  a ll the 
facilities o f  them and ou t o f  any other revenues o r money which the state 
leg is la tu re  may provide exclusive o f  any state tax o r license. (§ 1 ch 149 
SLA  1972; am § 1 ch 66 SLA  1974)

E ffect o f  amendment. —  The 15)74 
amendment substituted “ $34,825,000”  fo r 
"$31,225,000" in the firs t sentence.

Sec. 37 .15.420. C on s tru c tion  fund , (a) There is a special fund o f  the 
sta te known as the "In te rn a tion a l A irports Construction Fund ," into 
which sha ll be paid the proceeds o f  the sa le o f  the bonds (except any

• accrued in te rest paid on them , which sha ll be paid into the bond 
redemption fund ) and any g ran t o r  o ther money which is leg a lly  provided 
f o r  the same purposes f o r  which the bonds a re  authorized . The money 
in the construction fund  sha ll be used to pay the costs o f  acquiring, 
equipping, constructing and insta lling  additions and improvements to 
and extensions o f  and fac ilities fo r  the a irp o rts and costs incidental 

p" thereto , including costs o f  the authorization, issuance and sa le o f  the 
bonds. T o  the ex ten t provided in t h j  bond reso lu tion , money in the 
construction fund may a lso be used fo r  the paym ent o f  in te rest on the 
bonds du ring the period o f  actua l construction, and fo r  such fu rth e r 
period, not exceeding one yea r a fte r the period o f  construction, as may 
be provided in the bond reso lution . Money in the construction fund may 
a lso be tran s fe rred  to the bond redemption fund , to the extent provided 
in the bond reso lution , to estab lish a reserve fo r  the payment o f  the 
principal o f  and in te rest on the bonds.

(b ) The bond reso lu tion  may provide fo r  the investment o f  money in 
the construction fund in such m anner as the committee may determ ine. 
The in terest earned upon o r any p ro fits derived from  the sa le o f  this 
investment sha ll be deposited in and become a pa rt o f  the construction 
fund . (§ 1 ch 149 SLA  1972)

Editor's note. —  Section 2, ch. 149. SLA 
1972, provides: "F o r the purpose o f 
carrying out the provisions o f AS 37.15.410 
—  87.16.650, there is appropriated from  the 
International A irports Construction Fund 
the sum o f 

" (1 ) $9,226,000, together with the 
amounts o f any grunt o r other money puid 
into the fund fo r the sumo purpose, for 
acquisition, construction and equipping o f 
facilities previously funded through 
revenue bond issues duted June 1 ,1908 und 
June 1, 19G9 (authorized by ch. 80, SLA 
1968);

"(2 ) $8,700,000 fo r the acquisition, 
construction and equipping o f airport

facilities us authorized in AS 37.15.510 ut 
Anchorage International Airport 
(authorized by eh. 178, SLA 1970);

"(3) $2,000,000 fo r the acquisition, 
construction und equipping o f airport 
faciliticu us uuthorizud in AS 37.15.510 ut 
Fuirbunka International Airport 
(authorized by ch. 173, SLA 1970); and

"(4) $11,300,000 fo r the ucquiaition, 
construction und equipping o f airport 
facilities us authorized in AS 37.15.510 ut 
Anchorage und Fairbunks International 
Airports (authorized by ch. 149, SLA 
1972)."

See. 37 .15.430. Revenue fund , (a) T he re  is another special fund o f  the 
state , known as the “ In te rna tiona l A irports Revenue Fund ," which sha ll 
be completely segregated and se t apart from  a ll o the r funds o f  the state , 
which is a tru s t fund fo r  the uses and purposes provided in §§ 410 —  
550 o f  this chapter, and into which sh a ll be paid a ll revenues, fees, 
charges and ren ta ls derived by the state from  the ownership, lease, use 
and operation o f  the airports and a ll o f  the facilities ana improvements 
o f  them and facilities and improvements used in connection with them . 
These revenues, charges, fees and ren ta ls  sha ll not include the proceeds 
o f  any state tax o r  license. The money in the revenue fund shall only 
be used fo r  the purpose o f  paying o r  securing the payment o f  the 
principal o f  and in te rest on the bonds and o f and on any o th e r revenue 
bonds issued by authorization o f  the leg is la tu re  to  provide funds to 
acquire, equip, construct and install additions and improvements to, and 
extensions o f  and facilities fo r , the a irp orts and to be payable ou t o f  the 
revenue fund , the purpose o f  paying the norm al and necessary costs o f  
maintaining and operating the airports and a ll o f  the improvements and 
facilities o f  them , the purpose o f  paying the costs o f  renewals, 
replacements and extrao rd inary  repa irs to the a irp orts and a ll o f  the 
improvements and facilities o f  them, the purpose o f  redeem ing be fo re 
the ir fixed maturities any and a ll revenue bonds issued fo r  the purposes 
o f  the airports , the purpose o f  providing funds to acquire, construct an>i 
insta ll necessary additions and improvements to and extensions o f  and 
facilities fo r  the a irports and a ll o f  the ir facilities, and the purpose o f  
providing funds to pay any and a ll o th e r cost' re la ting  to the ownership, 
use and operation o f  the airports.

(b) The investment o f  money in the revenue fund may be made in such 
manner as the committee may determ ine. The in te rest earned upon o r 
any p ro fits  derived from  the sale o f  this investment sha ll be dep • ited 
in and become a pa rt o f  the revenue fund. (§ 1 ch 149 SLA  1972)

Sec. 37.15.440. R edem ption fund . There is another special fund o f  
the state , known as the “ In te rnationa l A irports Revenue Bond 
Redemption Fund ," which is a t ru s t fund fo r  paying and securing the 
payment o f  the principal o f and in terest and redemption prem ium , i f  any, 
on the bonds and which sha ll be a t a ll times completely sr jreg a ted  und 
se t apa rt from  a ll o the r funds o f the state. The committee, on b eha lf o f  
the state, shu ll ob ligate und bind the state to set aside and pay into the 
bond redemption fund any pa rt o r pu rts o f, o r  a ll o f , o r a fixed proportion 
o f, o r  a fixed am ount o f  the money in the revenue fund su ffic ien t to puy 
the principal o f  and interest and redemption prem ium , i f  any, on the 
bonds as the payments become due and, i f  it considers it necessary, to 
set aside and maintain reserves fo r  this purpose. The bond redemption 
fund sha ll be drawn upon fo r  the purpose o f  paying the principal o f  and 
in terest and redemption prem ium , i f  uny, on the bonds, und the bonds 
do not constitute a genera l ob ligation o f  the state. (§ 1 ch 149 SLA  1972)



§ 87.15.450 A l a s k a  St a t u t e s § 87.15.450
Sec. 37 .15.450. B ond  te rm s , (a ) The bonds sh a ll be so ld  in such 

amounts o r  series and a t such time o r times as determ ined by the 
committee. E e fo re  se lling a  series o f  bonds, the committee sh a ll give 
notice inviting sealed bids in such manner as it m ay prescribe. I f  
sa tis fac to ry  bids a re  received, the bonds o ffe re d  f o r  sa le sha ll be 
awarded to the highest responsib le bidder. I f  the committee determ ines 
that the bids received are n o t sa tis fac to ry  as to  price o r  responsibility 
o f  the bidders, it may re jec t a ll bids received. The bonds, o r  each series 
o f  them , sh a ll be so ld at such a price so th a t the e ffec tive  in te rest ra te  
ove r the li fe  o f  the bonds does ne t exceed e igh t pe r cent p e r year. 
In te re s t sh a ll be payable annua lly  o r  sem iannually .

(b ) The bonds sha ll m atu re a t such time o r  times as fixed by the 
committee. The bonds may be sub ject to redemption b e fo re  th e ir fixed 
m aturities as determined by the committee and w ith such prem ium  o r  
prem iums as fixed by the committee, bu t no bond may be sub ject to 
redemption be fo re its fixed m atu rity  date unless the r ig h t so to redeem 
that bond is exp ressly  mentioned on the face o f  the bond. The bonds may 
be in denominations determ ined by the committee; m ay be issued in 
coupon fo rm  o r in fu lly  reg iste red  fo rm , and m ay be reg is trab le  as to 
principal o r  both principal and interest, a ll under such regu la tions and 
conditions as the committee sh a ll provide; sha ll be payab le as to principal 
and in te rest a t such place o r places as may be determ ined by the 
committee; sha ll be signed on beha lf o f  the state by the gove rno r and 
sha ll be attested by the lieu tenant governor, both o f  which signatu res 
may be facsim ile signatures; sha ll have the seal o f  the sta te impressed, 
printed o r lithographed on them, and each o f  the in te rest coupons 
attached to them sha ll be signed by the facsim ile signatu res o f  these 
o ffic ia ls ; sh a ll be issued under and sub ject to uuch term s, conditions and 
covenants providing fo r the payment o f  the principal o f  them and 
in terest on them and such o the r term s, conditions, covenants and 
protective featu res sa feguard ing this payment und re lu ting  to the 
maintenance, operation and improvement o f  the a irpo rts as found 
necessary by the committee, which covenants may include a provision 
requ iring the setting aside and maintenance o f  certa in re serves to secure 
the payment o f  this principal and interest. The committee may provide 
thut any additional bondu authorized a fte r  June 27, 1972 by the 
leg is la tu re to be payable o u t o f  the same source o r  sources as the bonds 
authorized as o f  that date m ay la te r be issued on a parity  w ith the bonds
authorized ns o f  thut date upon compliance with any conditions which 
the committee may prescribe.

(c) I f  found reasonably necessary, the committee may se lect a tru s te ) 
o r  trustees fo r  the holders o f  the bends o r any series o f  then*, fo r  the 
sa fegua rd ing  and disbursement o f  any o f  the money in any o f  the funds 
created by §§ 420, 430 and 440  o f  this chapter, o r  fo r  b u c Ii  duties with 
respect to the authentication, de livery and reg istration o f  the bonds as

§ 37.15.460 P u b l ic  F in a n c e

the committee may determ ine, and sha ll f ix  the righ ts, duties, powers 
and ob ligations o f the trustee o r trustees.

(d) In  its determ ination o f  a ll o f  the m atters and questions re la ting 
to the issuance and sa le  o f  the bonds and the fix ing  o f  the maturities, 
term s, conditions and covenants o f  them as provided in (a), (b) and (c) 
o f  th is section, the decisions o f  the committee sh a ll be those found to 
be reasonab ly necessary fo r  the best interests o f  the state and its 
inhabitants, and those which w ill accomplish the m ost advantageous sa le 
o f  the bonds, with due regard , however, to necessary o r  normal costs 
o f  maintenance and operation , renewals and replacements o f and repairs 
to the a irports and to a ll improvements to them and facilities o f  them 
owned, used, operated o r leased in connection with them, the fu tu re  
grow th and expansion o f  the a irp orts and a ll o f  such facilities, and the 
possibility o f  additional revenue bond financing fo r  a irports purposes. 
Any such decisions o f  the committee, as expressed in any bond 
resolution, a re  fina l and conclusive when any bonds have been issued 
pursuant to the bond resolution.

(e) A bond reso lu tion  m ay provide that the bonds issued shall contain 
a recita l that they a re  issued under §§ 410 —  550 o f  this chapter, and 
any such bonds containing this recita l sha ll be conclusively considered 
to be valid and to have been issued in con form ity with §§ 410 —  550 o f  
this chapter.

( f )  The validity o f  the authorization and issuance o f  bonds is no t 
a ffected by any proceedings fo r  the acquisition o r construction o f  the 
additions, improvements, extensions o r facilities fo* which the bonds 
have been issued o r  by any contracts in connection with the acquisition 
o r construction. (§ 1 ch 149 SLA  1972; am § § 1 ,2  ch 19 SLA 1973)

Hevlaor'i note (1973). —  AS 37.16.450 "uuthorized as o f that date." The la tte r
was derived from 5 7, ch. 88, SLA 1901, as change suggests that the date referred to
amended by § 8, ch. 62, SLA 1968 und § 3, in the former change is June 27. 1972, the
ch. 173, SLA 1970. In the last sentence o f effective date o f the Act putting these 
what is now designated subsection (b), the provisions in the Aluskn Statutes, rather 
only differences between tho wording here Ilian April 15,1961, the effective'dute o f the 
and in those earlier versions are that originul international airports bond 
"hereafter" was changed to “ ufter the authorization Act. Therefore, under AS
effective date o f this Act" and "uuthorized 01.05.031(b)(5), (lie 1972 dute bus been
by this Act" (in two places) was changed to inserted in the text.

See. 37.15.460. B ond  re so lu tio n . The committee is authorized und 
diiected to adopt the bond resolution and prepare a ll other documents 
and proceedings necessary fo r  the issuance, sa le and delivery o f the 
bonds o r any pu rt o r  series o f  them. The bond resolution sha ll fix the 
principal amount, denomination, date, maturities, place o r places o f  
payment, righ ts o f  redemption, i f  any, terms, fo rm , conditions and 
covenants o f  the bonds o r  each series o f  them. The committee shall u lso 
determ ine and provide fo r  the date and manner o f  sa le o f  the bonds, and 
Bhall provide whether the notice o f  sa le is to be published elsewhere in



addition to  the publication requ ired  by  § 450 o f  th is chapter. (§ 1 ch 149 
S LA  1972)

Sec. 37.15.470. E n fo rc em en t by h o ld e r . The h o ld e r o f  any bonds o r 
the trustee fo r  the ho lders o f  the bonds o r any series o f  them, m ay by 
approp riate proceedings in the courts o f  record o f  the state , requ ire  and 
compel the tran s fe r, se tting aside and payment o f  money and the 
en fo rcem ent o f  a l l o f  the te rm s, conditions and covenants as required 
and provided in §§ 410 —  550 o f  th is chapter and in the bond reso lution . 
(§ 1 ch 149 SLA  1972)

Sec. 37 .15 .480 . Am ounts requ ired  f o r  paym ents. The committee 
sh a ll, be fo re  December 31 o f  each year, commencing with the y e a r in 
which the bonds a re  issued, ce rt ify  to the commissioners o f  revenue and 
transporta tion  and public facilities the amounts requ ired  in the next 
ensuing ca lendar yea r by the bond reso lu tion o r  reso lu tions to be paid 
ou t o f  the revenue fund into the bond redemption fund  and to  be paid 
into and maintained in any rese rve fund o r account o r  any o the r fund  
o r account created by the bond reso lu tion  o r reso lu tions, and sha ll a lso  
ce rtify  to the commissioners the la s t date o r dates upon which payments 
may be made. (§ 1 ch 149 SLA  1972)

Editor'* note. —  Pursuant to Executive facilities has been substituted fo r  a 
O rder No. 39 (1977), the reference to the reference to the commissioner o f  public 
commissioner o f transportation and public works near the middle o f the section.

Sec. 37.15.490. B ond  negotiab ility . The bonds and the coupons 
attached to them are  fu lly  negotiable instruments under the law s o f  the 
state . (§ 1 ch 149 SLA  1972)

Sec. 37.15.500. A irp o rt charges. The commissioner o f  transporta tion  
and public facilities sha ll fix  and collect such fees, charges and ren ta ls 
derived by the state from  the ownership, lease, use and operation o f  the 
a irports and a ll o f  the facilities and improvements o f  them o r  used in 
connection with them as w ill provide revenues su ffic ien t to comply w ith 
a ll o f  the covenants o f  the bond resolution . (§ 1 ch 149 SLA  1972)

Editor'* note. —  Pursuant to Executive facilities hua been substituted fo r a 
Order No. 39 (1977), llie  reference to the reference to the commissioner o f public 
commissioner o f transportation und public works.

Sec. 37.15.510. Stutc im provem ents to a irp o rts . The state is 
authorized to acquire, equip, construc t and insta ll additions and 
improvements to and extensions o f  the a irports , facilities fo r  the 
landing, parking , loading, sto ring , repairing , sa fe ty  and u tility o f  
a irc ra ft a t the a irp o rts and passenger, fre igh t and te rm ina l facilities, 
including sa fe ty  equipment and devices a t the a irp orts , found to be
necessary by the comm issioner o f  transportation and public facilities.
(§ 1 ch 149 SLA  1972)

§ 37.15.470 A l a s k a  St a t u t e s  § 37.15.510
V Editor's note. —  Pursuant to Executive facilities has been substituted fo r  a 

O rder No. 39 (1977), the reference to the reference to the commissioner o f  public 
commissioner o f transportation and public works at the end o f the section.

Sec. 37 .15.520. R e fund ing , (a ) The bonds o r  any p a rt o f  them m ay be 
re funded a t o r  b e fo re  the ir m atu rity  by the issuance o f  re fund ing 
revenue bonds o f  the sta te  i f  in the opinion o f  the committee re fund ing 
is advantageous to and in the best interests o f  the state and its 
inhabitants.

(b) The issuance o f  re fund ing  bonds need no t be authorized by an Act 
o f  the leg is la tu re , and the committee is authorized and directed to adopt 
the reso lution o r  reso lu tions and prepare a ll o th e r documents and 
proceedings necessary f o r  the issuance, exchange o r  sale, and de livery 
o f  such bonds. A ll provisions o f  §§ 410 —  550 o f  this chapter applicable 
to  revenue bonds a re  applicable to the re fund ing  bonds and to the 
issuance, sa le o r exchange o f  them, except as otherw ise provided in this 
section.

(c) Refund ing bonds may be issued in a principal am ount su ffic ien t 
to provide funds fo r  the payment o f  a ll bonds to be re funded by them, 
and, in addition, fo r  the payment o f  a ll expenses incident to the calling, 
re tirin g  o r  paying o f  the outstanding bonds, and the issuance o f  the 
re fund ing  bonds. These expenses include the d iffe rence in amount 
between the p a r va lue o f  the re fund ing  bonds and any am ount less than 
p a r fo r  which the re funding bonds a re  sold, any am ount necessary to 
be made availab le fo r  the payment o f  in te rest upon the re fund ing  bonds 
from  the date o f  sa le o f  them to the date o f  payment o f  the bonds to 
be re funded o r  to the date upon which the bonds to be re funded w ill be 
paid pu rsuant to the ca ll o f  them o r ag reem ent with the ho lders o f  them, 
and the prem ium , i f  any, necessary to be paid in o rd e r to ca ll o r  re tire 
the outstanding bonds and the in te rest accruing on them to  the date o f  
the ca ll o r  re tirem en t (§ 1 ch 149 SLA  1972)

Sec. 37 .15.530. B ond s us lega l investm ents. The bonds are legal 
investments fo r  a ll banks, tru s t companies, savings banks, savings and 
loan associations and other persons ca rry ing  on a banking business, a ll 
insurance companies and o th e r persons ca rry ing  on an insurance 
business, and a ll executors, adm in istrators , trustees und other 
fiduciaries. The bonds may be accepted as security fo r  deposits o f  a ll 
funds o f  the s ta te  and its political subdivisions. (§ 1 ch 149 SLA  1972)

Sec. 37 .15.540. S ta tu to ry  construc tion . Sections 410— 550 o f  this 
chapter sha ll be lib e ra lly  construed in order to c a rry  ou t the purposes 
fo r  which they were enacted, and a ll existing laws in con flic t with any 
o f  these sections are superseded in so fa r as necessary to accomplish the 
purposes o f  and ca rry  ou t the provisions o f  these sections. (§ 1 ch 149 
SLA  1972)

§ 87.15.520 PUBLIC FINANCE ! 9T i.IB .04U  '



(1) “ a irp o rts " means the internationa l a irp orts owned and operated 
by the state and located a t o r  near the cities o f  Anchorage and 
Fairbanks;

(2) “ bond redemption fu nd " means the In te rna tiona l A irpo rts 
Rovonuo Bond Rudomption Fund created by § 440 o f  this chupter, 
including any accounts which are created in tha t fund  a fte r  the e ffec tive 
date o f  this Act;

(3) “ bond re so lu tion ”  means the reso lu tion o r reso lu tions au thorizing 
■*, the issuance o f  bonds, adopted by the committee under § 4G0 o f  this

chapter;
(4) “ bonds" means the international a irp orts revenue bonds 

authorized by §§ 410 —  550 o f  this chapter;
(5) “ commissioner o f  transportation and public facilities”  means the 

principal executive o f fic e r o f  the Departm ent o f  T ranspo rta tion  and 
Public Facilities o f the state as provided in AS 44.42.010, o r  his

^  successor;
(6) “ commissioner o f  revenue”  means the principal executive o ffic e r 

o f  the D epartm ent o f  Revenue o f  the state as provided in AS 44.25 .010, 
o r  his successor;

(7 ) “ committee”  means the state bond committee created by § 110 o f  
this chapter, o r  any o the r committee, body, departm ent o r o ffic e r o f  the 
state which o r  who succeeds to the righ ts, powers, duties and ob ligations 
o f  the state bond committee by law fu l Act o f  the leg is latu re ;

(8) “ construction fund ”  means the In te rna tiona l A irpo rts 
Construction Fund created by § 420 o f  this chapter;

(9) “ revenue fund ”  means the In te rnationa l A irports Revenue Fund 
created by § 430 o f  th is chapter. (§ 1 ch 149 SLA  1972)

Ed lto r’i  note. —  Pursuant to Executive 4142.010 have been substituted fo r
Order No. 89 (1977), the references to the references to the commissioner o f public
commissioner o f transportation and public works, the Department o f Public Works,

• facilities, the Department o f Trans- and AS 44.43.010. 
portation and Public Facilities, and AS

Chapter 20. Acceptance of Federal Funds.
Section Section
10. Acceptance o f federal grants und 30. Jurisdiction o f accepted property

transfers o f property 40. A laska Native Fund
20. Federal Transitional Grants Account

Sec. 37 .20 .010. Acceptance o f  fed e ra l g run ts and tra n s fe rs  o f  
p rope rty . The gove rno r is authorized to accept on beha lf o f  the state 
a ll fede ra l g ran ts and tran s fe rs  o f  p rope rty  o f  an emergency, 
transitional o r omnibus natu re upon conditions imposed by the fede ra l 
government. (§ 1 ch 176 SLA  1959)

70

Transitional Urants AddflUHC. Ail gl'iinis ui money u l i u j w u  ■ ■ ■ l . . .  . . . . .

chapter sha ll be deposited in this special account. (§ 2 ch 176 SLA  1959)
Sec. 37.20.030. Jurisdiction o f accepted property, (a ) A ll chattels 

accepted under the provisions o f  §§ 10 and 20 o f  this chapter a re  sub ject 
to the jurisd iction o f  the Departm ent o f  Adm inistration fo r  distribution 
to the appropriate departm ent.

(b ) A ll lands accepted under the provisions o f  §§ 10 and 20 o f  this 
chapter are sub ject to the ju risd iction o f  the Departm ent o f  N a tu ra l 
Resources.

(c) A ll public buildings accepted under the provisions o f  §§ 10 and 20 
o f  this chapter a re  sub ject to the ju risd iction o f  the D epartm ent o f  
T ransporta tion  and Pub lic Facilities. (§§ 3 —  5 ch 176 SLA  1959)

Editor's note. —  Pursuant to Executive conveniently be handled separately from
Order No. 39 (1977), the reference to the the land, without regard to whether it is
Department o f Transportation and Public located on landn under the jurisdiction o f
Facilities has been substituted fo r a the Department o f Public Works [now
reference to tire Department o f  Public Department o f  Transportation and Public
Works. Facilities] o r the Department o f Natural

Jurisd iction . —  The f  .•partment o f Resources, except that in the case o f
Administration has primary jurisdiction buildings, the ordinary fixtures o f the
over the disposal o f a ll chattels owned by buildings will fo llow the jurisdiction o f  the
the state o r any other property which may building-.. 1961 Op. Att’y Gen., No. 9.

Sec. 37.20.040. A la sk a  Native Fund . The am ount required by fe c t ra l 
law  to be paid into the A laska Native Fund estab lished by P. L . 92-203 
is not revenue o f  the sta te , except fo r  the purpose o f  ca lcu lating the 
am ount to be placed in the A laska Perm anent Fund, and sha ll be paid 
by the comm issioner o f  revenue to tne A laska Native Fund d irectly on 
receipt. (§ 1 ch 107 SLA  1977)

Chapter 25. Miscellaneous Provisions.
Section Section
10. Unexpended balances o f one-year 20. Unexpended balances o f appropriation

appropriations fo r capital projects

Sec. 37 .25.010. Unexpended bulances o f  on e -yea r app rop ria t ion s ,
(a ) The unexpended balance o f  a one-year appropriation authorized in 
an appropriation b ill lapses on June 30 o f  the fisca l yea r fo r  which 
appropriated . However, a valid ob ligation (encumbrance) existing on 
June 30 is au tom atica lly  reappropriated fo r  the fisca l yea r beginning on 
the succeeding Ju ly  1 i f  it is recorded with the D epartm ent o f  
Adm inistration by A ugust 31 o f  the succeeding fisca l year.

(b ) An indebtedness arising from  a p rio r yea r fo r  which the 
appropriation has lapsed sha ll be paid from  the cu rren t year's 
appropriations, i f  (1 ) this expenditure doeB not exceed the bulance lapsed;
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DEPARTM ENT OF COMMERCE &
ECONOMIC DEVELOPMENT / P O U C H  D

O F F K E  O F  T H E  C O M M I S S I O N E R  /  J U N E  A  U ,  A  L A S K A  9 9 8 1 1

Phone: 465-2500
November 19, 1981

H o n o r a b l e  Bob Mulcahy 

Chairman

Senate Labor and Commerce Committee 

Pouch V

Juneau, Alaska 99811 

Dear S e n a t o r  Mulcahy:

Th a n k  you for y o u r  request for a position statement and fiscal note on 
each of HB 386, CSHB 524 (L&C) and SB 606.

Fiscal notes are enclosed.

Our posi t i o n  on HB 386, an act relating to business corporations, is 

that there will be no fiscal effect on the Department of Commerce and 
Economic Development or the Division of Banking and Securities. The 

D e p a r t m e n t  neither endorses nor objects to the substantive intent of the 
bill. The Department objects procedurally because a draft revision of 

AS 10.05 has been completed under the direction of the Code Revision 

Committee. Parties interested in HB 386 should contact John W. Abbott, 

A t t o r n e y  at Law and Chairman, Code Revision Commission, 601 W. 5th,

Suite 820, Anchorage, Alaska 99501 (907/276-3222), or Catherine Walsh, 

Secretary, Code Revision Committee, Juneau, Alaska 99811 (907/465-4878).

Our position on CSHB 524 (L&C), an act relating to small loans, is that 

there will be no fiscal effect on the Department of Commerce and Economic 
D e v e l o p m e n t  or the Division of Banking and Securities. The Department 

n e i t h e r  endorses nor objects to the bill.

Essentially, CSHB 524 (L&C) allows for interest adjustments on small 

loans, on an annual basis, if the Anchorage consumer price index exceeds 

10% in any calendar year. This automatic rate adjustment should make it 
u n n e c e s s a r y  to constantly initiate rate adjustments by legislative 

action.

On SB 606, an act relating to ownership of financial institutions by 
o u t - o f - s t a t e  bank holding companies, this Department and the Division of 

B a n king and Securities, although not necessarily advocating interstate 

banking, do support the full legislative process in determining the 

needs of the state, its citizens, and a sound financial community. We 

o p p osed the special interest activity noted on this subject last session.

OO.Ha LH



Honorable Bob Mulcahy -2- November 19, 1981

SB 606 is acceptable inasmuch as it is not limited or restrictive to any 

size, condition, location, etc., of the bank holding company or subsidiary 

bank. We feel if interstate banking is going to be a benefit to the state 

it should go through the bank holding company structure. This will tend 

to preserve the dual banking system and also maintain some Alaska (community) 

man a g e m e n t  control and local interest of the subsidiary bank.

As to the regulatory scheme toward the proposed legislation, we see no 

pr o blem as specifics in public protection are covered under the Alaska 

Banking Code and can be implemented by regulations. If, however, restricted 

acti v i t y  or limiting provisions are amended into the bill, there may be 

serious problems in regulations and enforcement a b i lity by the Department.

Sincerely,

Lois J. Cook

Acting Deputy Commissioner

LJC/wfs 5/5
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Official Business

A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t e

Labor & Commerce Committee
Pouch V 

State Capitol 
Juneau, Alaska 99811

B an k  H o ld in g  C a n p a n ie s ; A  b a n k  h o ld in g  c a n p a n y  i s  a  n o n b an k  c o r p o r a t e  o r g a n i z a t i o n  
s e r v i n g  a s  t h e  p a r e n t  o r g a n i z a t i o n  f o r  a t  l e a s t  o n e  o r  m o re  b a n k in g  s u b s i d i a r i e s .  
T h e re  a r e  b o t h  m u lt ib a n k  ( c o n s o l i d a t i n g  o w n e rs h ip  o f  s e v e r a l  b a n k s ) an d  o n e  b a n k  
h o ld in g  c om p an ie s  (o n e  b a n k  an d  s e v e r a l  n onb an k  s u b s i d i a r i e s )  w h ic h  h a v e  in c r e a s e d  
i n  im p o r t a n c e  s in c e  t h e  m id - 1 9 6 0 ' s .  B y  1 9 7 7 ,  m o re  t h a n  2 / 3 ' s  o f  a l l  b a n k  d e p o s i t s  
w e re  i n  b a n k s  c o n t r o l l e d  b y  h o ld in g  c o m p a n ie s . T hey  s e r v e  a s  a  v e h i c l e  f o r  d i v e r s ­
i f i c a t i o n  a n d  a  s o u rc e  o f  fu n d s  f o r  t h e i r  s u b s i d i a r y  b a n k s .  The F e d e r a l  R e s e r v e  
B o a rd  h a s  b e e n  g iv e n  b r o a d  p ow e rs  t o  r e g u la t e  b a n k  h o ld in g  c o m p a n ie s .



P E N I N S U L A  S A I / 1 N G S  

> 9 N D  L O A N A S S O C L A r i O N
Alaska’s First State Savings and Loan Association

N o v e m b e r  2 0 ,  1 9 8 1

M r .  M i c h a e l  T h i l l
C o m m i t t e e  A i d e
S e n a t e  L a b o r  a n d  C o m m e rc e
A l a s k a  S t a t e  L e g i s l a t u r e
P o u c h  V
S t a t e  C a p i t o l
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  T h i l l :

I n  r e p l y  t o  y o u r  l e t t e r  o f  N o v e m b e r  1 0 t h ,  r e g a r d i n g  SB  6 0 6  t h a t  
w a s  i n t r o d u c e d  i n  f i n a l  d a y s  o f  t h e  1 9 8 1  l e g i s l a t u r e .

T h e  h o l d i n g  c o m p a n y  a p p r o a c h  i s  b e s t  b e c a u s e  i t  w i l l  a l l o w  t h e  
r e s p e c t i v e  A l a s k a n  b a n k  t o  m a i n t a i n  i t s  s e p e r a t e  i d e n t i t y  a n d  
b e  m o r e  r e a d i l y  a c c e p t e d  b y  t h e  p u b l i c .

C o m p e t i t i v e  c o m p e t i t i o n  i s  a  h e a l t h y  e n v i r o n m e n t  a n d  w i l l  b e n e f i t  
t i e  c o n s u m e r  r e s i d e n t s  o f  A l a s k a .  I n  a d d i t i o n ,  m o r e  p r i v a t e  
c a p i t a l  i s  n e e d e d  f o r  t h e  c o n t i n u e d  g r o w t h  o f  c o m m e r c i a l  p r o j e c t s  
i n  t h e  s t a t e .

T h e  p r i m a r y  l e n d e r  o n  l a r g e  p r o j e c t s  a r e  o f t e n  t i m e s  o u t s i d e  
f i n a n c i a l  i n s t i t u t i o n s .  T h e r e f o r e  i t  w o u ld  b e  p r e f e r a b l e  f o r  
t h e s e  v e n t u r e s  t o  b e  o r i g i n a t e d  i n  A l a s k a .

I  w o u ld  t h e r e f o r e  s u p p o r t  SB  6 0 6  b e c a u s e  o f  i t s  b e n e f i t  t o  t h e  
c o n s u m e r  r e s i d e n t s .

Blazy Mall • Sterling Highway 
Pouch 1000
Soldotna, Alaska 99669 
907/262-9166

Pioneer Avenue 
P.O.Box 1985 
Homer, Alaska 99603 
907/235-7735



T R U S T

POUCH 7007 • 8TH AND G STREET • ANCHORAGE, ALASKA 99501 7007 • (907) 276-8080

donald v. rhodes, D ecem be r 2 3 ,  1 9 8 1President A Chief Exec. Officer

M r. M ic h a e l T h i l l ,  
C o r rm it te e  A id e  
S e n a t e  L a b o r  and Commerce 
A la s k a  S t a t e  L e g i s l a t u r e  
P o u c h  "V "
J u n e a u , Ak 9 9 8 1 1

RE : SENATE B IL L  £ 6 0 6

D e a r  M r. T h i l l ,

I  am w r i t i n g  i n  r e s p o n s e  t o  y o u r  l e t t e r  o f  N ovem ber 1 0 ,
1 9 8 1  w h ic h  r e q u e s t e d  corrm ent on  t h e  i s s u e  o f  c h a n g in g  t h e  
la w s  r e l a t i n g  t o  t h e  o w n e r s h ip  o f  f i n a n c i a l  i n s t i t u t i o n s .

Y.'e g e n e r a l l y  s u p p o r t  t h e  id e a  o f  a l l o w in g  o u t - o f - s t a t e  
h o ld i n g  c om p an ie s  t o  e n t e r  t h e  A la s k a n  m a rk e t  p la c e  th ro u g h  
t h e  a c q u i s i t i o n  o f  e x i s t i n g  b a n l js .  We f e e l  t h a t  t h e  s p e c i f i c  
b i l l  y o u  e n c lo s e d  i s  n o t  s a t i s f a c t o r y  b e c a u s e  i t  w ou ld  n o t  
p r e v e n t  o u t - o f - s t a t e  b a n k s  f r o m  fo rm in g  a  new' b an k  in  o u r  s t a t e  
an d  th e n  im m e d ia te ly  b u y in g  t h e  new o r g a n i z a t i o n .  Vfe  f e e l  
t h a t  a n y  ch ang e  i n  t h e  la w  s h o u ld  p r o v i d e  f o r  a  minimum 5 - y e a r  
t e rm ,  and p r o b a b ly  c l o s e r  t o  1 0  y e a r s ,  b e f o r e  a  n ew ly  fo rm e d  
b a n k  c o u ld  b e  a c q u i r e d .

We a l s o  q u e s t io n  t h e  n e e d  f o r  an  o u t - o f - s t a t e  h o ld in g  
com pany t o  p o s t  a  b o n d , a s su m in g  t h a t  an y  su ch  t r a n s a c t i o n  
w o u ld  r e q u i r e  F e d e r a l  r e g u la t o r y  a p p r o v a l , w h ich  w ou ld  n o t  
b e  g r a n t e d  u n le s s  t h e  a c q u i r i n g  i n s t i t u t i o n  was i n  so u n d  f i n a n c i a l  
c o n d i t i o n .

T h e s e  c onm en ts  a r e  p a r t i c u l a r l y  d i r e c t e d  a t  t h e  s p e c i f i c  
b i l l  and  a l s o  d i r e c t e d  a t  th e  p a r t i c u l a r  c i r c u m s t a n c e . I  w ou ld  
b e  p le a s e d  t o  d i s c u s s  t h e  m a t t e r  w i th  y o u  m ore  f u l l y  a t  y o u r  
c o n v e n ie n c e  a n d / o r  a s  o t h e r  b i l l s  s u r f a c e  c u r i n g  t h e  f o u r t h -  
c om in g  l e g i s l a t i v e  s e s s i o n .

S i n c e r e l y ,

D o n a ld  V . R h o d e s ,
P r e s i d e n t  & C h i e f  E x e c u t i v e  O f f i c e r

DVR /su



AJoskoftxificBonk
A Subsidiary o f  A laska Pacific Bancorporation

D e c e m b e r  4 ,  1 9 8 1

M r .  M i c h a e l  T h i l l  
C o m m i t t e e  A i d e
S e n a t e  L a b o r  a n d  C o m m e rc e  C o m m i t t e e  
P o u c h  V  
S t a t e  C a p i t a l  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  T h i l l :

T h a n k  y o u  v e r y  m u c h  f o r  g i v i n g  me t h e  o p p o r t u n i t y  t o  c o m m e n t  o n  
S e n a t e  B i l l  # 6 0 6 .

We a r e  s t i l l  i n  t h e  p r o c e s s  o f  d e v e l o p i n g  o u r  p o s t u r e  r e l a t e d  t o  
t h e  i n t e r s t a t e  b a n k i n g  i s s u e ;  h o w e v e r ,  I  w i l l  c o m m e n t  o n  o n e  
m i n o r  i t e i r .  i n  t h e  b i l l .  I n  S e c t i o n  2  P a r a g r a p h  ( e ) ,  r e f e r e n c e  i s  
m a d e  t o  a c q u i r i n g  a n d  o w n in g  t h e  s t o c k  o f  a  s t a t e  b a n k .  T h i s  
s h o u l d  p r o b a b l y  i n c l u d e  n a t i o n a l  b a n k s  a s  w e l l .

T h i s  i s  a n  e x t r e m e l y  i m p o r t a n t  p i e c e  o f  l e g i s l a t i o n  a n d  w h e n  we 
c o m p l e t e  o u r  t h o r o u g h  a n a l y s i s  a n d  t h e  d e v e l o p m e n t  o f  o u r  p o s i ­
t i o n ,  I  w i l l  b e  b a c k  i n  c o n t a c t  w i t h  y o u .

C o r d i a l l y ,

R o b e r t  R .  R i c h a r d s  
P r e s i d e n t

101W  BENSON BLVD. • POST OFFICE BOX 420 • ANCHORAGE. ALASKA 99510 • PHONE (907) 276-3110 • TELEX 090-25-380



First national B a n k
O F  F A IR B A N K S

November 25, 1981

M r . M ic h a e l T h i l l  
C om m it te e  A id  
S e n a t e  L a b o r  £
C om m e rc e  C om m itte e  
P o u c h  B ,  S t a t e  C a p ita l 
J u n e a u ,  A la s k a  99811

D e a r  M r .  T h i l l :

In  r e s p o n s e  t o  y o u r  i n q u i r y  c o n c e rn in g  S B  6 0 6 ,  th e  A la s k a  B a n k e r ' s  
A s s o c ia t io n  is  c u r r e n t l y  p u t t in g  t o g e t h e r  a b i l l  t h a t  w e w o u ld  f in d  
a c c e p t a b le .  We d o  n o t  f i n d  S B  6 0 6  to  b e  a c c e p t a b le .  R a t h e r  th a n  
e la b o r a t e  on  th e  u n a c c e p ta b le  p o in t s ,  w e p r e f e r  to  w a it f o r  th e  B a n k e r ' s  
A s s o c ia t io n s '  c o n s e n s u s  to  b e  p r e s e n t e d ,  th e n  I w o u ld  b e  h a p p y  to  a n s w e r  
a n y  q u e s t io n s  y o u  m ig h t h a v e  c o n c e r n in g  t h a t  b i l l .

2nd& CUSHMAN • P.O. BOX 1230 • FAIRBANKS. ALASKA 99707 • TELEPHONE (907) 452-2146



Novem ber 2 0 , 1981

M r .  M i c h a e l  T h i l l
S ena te  L a b o r and Commerce Comm ittee 
Pouch V 
S ta te  C a p i t o l  
J u n e a u , A la s k a  99811

D e a r  M r .  T h i l l :

T hank  you  v e r y  much f o r  y o u r  l e t t e r  o f  November 1 0 th  r e g a r d in g  
S ena te  B i l l  606 .

We a r e  c o nce rned  on  th e  e f f e c t  o f  th e  above  b i l l  as i t  a p p e a rs  
t h a t  t h is  p ie c e  o f  l e g i s l a t i o n  i s  l a c k in g  i n  two a r e a s :

1 . The l e g i s l a t i o n ,  as w r i t t e n ,  i s  f a i r l y  r e s t r i c t i v e ,  
i n  t h a t  i t  does n o t  p r o v id e  th e  o p p o r t u n it y  f o r  a l l  f i n a n c i a l  
i n s t i t u t i o n s  ( c r e d i t  u n io n s ,  F e d e r a l and s t a t e  c h a r t e r e d  s a v in g s  
and lo a n s ,  F e d e r a l and  S ta te  c h a r te re d  b a n k s ) th e  same o p p o r t u n it y  
to  be o\* ,ed o r  c o n t r o l le d  by  owners o u t s id e  o f  A la s k a .

2 . M ost im p o r t a n t ly ,  we a re  c o n ce rned  t h a t  th e  c o n t in u e d  
a v a i l a b i l i t y  o f  lo a n s  o r  c r e d i t  f o r  th e  t y p ic a l  A la s k a n  h o u s e h o ld  
o r  b u s in e s s .

I s  i s  e n t i r e l y  p o s s ib le  t h a t  when the  o w n e rs h ip  o f  a f i n a n c i a l  
i n s t i t u t i o n  moves o u t s id e  th e  S ta te  o f  A la s k a , th e  new owners 
w i l l  com pare A la s k a  lo a n  a p p l ic a t io n s  w i t h  lo a n  a p p l ic a t io n s  from  
t h e i r  cus tom e rs  i n  t h e i r  home S t a t e . The r e s u l t ,  I  f e a r ,  may mean 
a s h o r t a g e  o f  lo a n a b le  fu n d s  f o r  A la s k a n s , a t  o u r  t y p ic a l  l o c a l  
c r e d i t s  do n o t  com pare on  p a p e r  w it h  t h e i r  c o u n t e r p a r t s  o u t s id e  
th e  S ta te  o f  A la s k a .

We may f i n d  a s i t u a t io n  d e v e lo p in g  s im i l a r  to  th e  m a rk e t  a ccep tance  
o f  A la s k a  Bonds w h ic h , i n  s p i t e  o f  a l l  o u r  w e a lt h  and  p o t e n t i a l ,  
s t i l l  does n o t  have  th e  same good c r e d i t  r a t i n g  as th e  c o m m e rc ia lly  
d e v e lo p e d  a re a s  o f  o u r  c o u n t r y .

tHUtl*

fslic ALASKA'S PIONEER



M r .  M i c h a e l  T h i l l - 2- N o v e m b e r  2 0 , 1981

W e h a v e  n o  o b j e c t i o n  t o  t h e  i n t e n t ,  a s  l o n g  a s  t h e  a b o v e  tw o  
a r e a s  a r e  r e s o l v e d  t o  y o u r  s a t i s f a c t i o n .

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  c o m m e n t o n  t h i s  l e g i s l a t i o n .

c c :  R i c k  L a u b e r
W i l l i s  K i r k p a t r i c k ,

L C C : s s

r s n c ALASKA'S PIONEER



Corporate Headquarters P 0 Box 600 • Anchorage. Alaska 99510 • (907i 276-1132

N ovem ber 1 8 ,  1 9 8 1

M r .  M i c h a e l  T h i l l  
A l a s k a  S t a t e  L e g i s l a t u r e  
S e n a t e
L a b o r  & C o m m e rc e  C o m m i t t e e  
P o u c h  V  
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M i c h a e l :

We h a v e  r e c e i v e d  S e n a t e  B i l l  6 0 6  d a t e d  J u n e  2 4 ,  1 9 8 1 .

We d o  n o t  t h i n k  t h i s  b i l l  i s  p r o p e r l y  d r a f t e d  t o  a l l o w  
i n t e r e s t  b a n k i n g .  B y  t h e  t i m e  t h e  s e s s i o n  i s  u n d e r  w a y  
o u r  a t t o r n e y s  m ay  p o s s i b l y  h a v e  r e v i e w e d  i t  a n d  g i v e n  
u s  s o m e  s u g g e s t i o n s .  We d o  n o t  o p p o s e  n o r  s u p p o r t  t h e  
b i l l  a t  t h i s  t i m e  b u t  w i l l  b e  w i l l i n g  t o  g i v e  y o u  a n y  
t e c h n i c a l  a d v i c e  t h a t  y o u  m ay  w a n t .

B e s t  r e g a r d s ,

R i c h a r d  T .  H a l l  
S e n i o r  V i c e  P r e s i d e n t

R T H / d lk

O FF IC ES  STATEW IDE
F74-001-237



REMINGTON LOW 
P R E S ID E N T  ft C H A IR M A N  O F  T H I  BOA RD

November 27, 1981

Mr. Michael Thill, Committee Aide 

Senate Labor and Commerce Committee 

Pouch V

Juneau, Alaska 99811 

Dear Mr. T h i l l :

Personally I could live with Senator Ferguson's bill although I beleive 

that the A l aska Bankers Association is coming up with one that will Le 

slightly better.

It is my understanding that the bankers bill will put a limitation o 

any banks being started up and then immediately sold to outside banks. 

This limitation is necessary to prevent outside banks from furnishing 

the seed m o n e y  to start the banks and then immediately acquiring them.

A newly created bank should not be able to sell to an outside bank for 

a period of at least five years to prevent abuse.

Sincerely,

REMINGTON LOW 

President and Chairman 

of the Board

RL:dd

O l d e s t  8 c i p k  i p  / ? l a § k a

 .



a laska nationa l

fiMM of the north
W. PETER R4MBERG
VICE CHAIRMAN of the BOARD
and CHIEF EXECUTIVE OFFICER N o v em b e r  18, 1981

Mr. Michael Thill 
Committee Aide 
Senate Labor and Commerce 

Pouch V, State Capitol 

Juneau, AK 99811

Dear Mr. Thill:

It is a pleasure to reply to your letter of November 10 ad­

dressed to Mr. Li-pei Wu, who resigned from the bank last July.

Our thoughts on the proposed Senate Bill 606 are that we favor 
permitting out-of-state bank holding companies to acquire any 
bank in the state of Alaska, either state-chartered or operating 

under a national charter like ourselves. However, we oppose 

any action permitting out-of-state banks to establish branches 
within this state.

Furthermore, we would favor, if possible, obtaining reciprocal 

permission from states in which out-of-state holding companies 
might be domiciled. For example, if California bank holding 
companies were to be allowed to acquire banks in Alaska, we 
would like tc see Alaska holding companies permitted to acquire 

banks in California. We do not, however, consider such reci­
procity an essential feature to our first position.

Should you have any further questions, please do not hesitate 
to let me know.

S i n c e r e ly  y o u r s ,

P.O. BOX 60730 -FAIRBANKS, ALASKA 99706 • 1907) 479-2281



W  I R T R I I f P
DEPUTY STATE EXAMINER 307-777-7798

ED HERSCHLER
GOVERNOR

K.H. MCILHENNY SENIOR BANK EXAMINER 307-777-7797 OFFICE OF STATE EXAMINER
D.C. PEASLEY WYO. UNIFORM CONSUMER CREDIT CODE 307-777-7775

819 WEST PERSHING BLVD. 
CHEYENNE. WYOMING 82002

DWIGHT D. BONHAM STATE EXAMINER

November 16, 1981

Michael Thill, Committee Aide

Labor and Commerce Committee

Alaska State Legislature

Senate

Pouch V

State Capitol

Juneau, Alaska 99811

Dear Mr. T h i l l :

Responding to you r  letter of November 10, 1981 please be advised 

that Wyoming statutes are silent on the m a tter of out-of-state holding 

companies owning stock in our state banks. We feel comfortable with 

the present Federal holding company prohibition on out-of-state p ur­

chases or c o n t r o l .

The newly proposed "emergency" bail out of troubled financial 

institutions is of concern to Wyoming and required a personal visit 

to our Senators in Washington, D.C., incident to the Conference of 

State Bank Supervisors Federal Legislative Conference.

Sincerely

Dwight D. Bonham 

S'tate Examiner

DDB/cp



0f*s£
JAMES A. RHODES 

Governor
FREDERICK E. MILLS

J. GORDON PELTIER 
Director o f Commerce

STA TE  O F  O H IO  
D epa rtm en t o f  Com m erce 

D iv is ion  o f  Banks 
Two Nationwide Plaza Columbus, Ohio 43215 

(Comer Chestnut & High Streets)
Telephone:

Area Code 614-466-2932

Superintendent o f Banks

November 25, 1981

Mr. Michael Thill 
Committee Aide

Senate Labor and Commerce Committee 
Pouch V 

State Capitol 

Juneau, Alaska 99811

Dear Mr. Thill:

This reply is in response to your recent letter asking whether Ohio law 
permits out-of-state bank holding companies to participate in the 

acquisition and ownership of the voting shares or other capital stock of 
state-chartered banks.

Ohio law is void of any laws or regulations relative to the formation or 

operation of bank holding companies. Further, we are not aware of any 
pending legislation in this area. Federal regulations in this area 

would be deferred to, and, if applicable, Ohio law does have a provision 
prohibiting foreign banking (O.R.C. 1101.05).

I trust this reply is responsive to your request.

Frederick E. Mills 

Superintendent of Banks



A l a s k a  S t a t u t e s

T i t l e  6 .  B a n k s  a n d  F i n a n c i a l  I n s t i t u t i o n s .
C hap te r
01. Adm inistration (§§ 06.01.010 —  06.01.050)
05. A laska Bank ing  Code (§§ 06.05.005 —  06.05 .545)
10. Model Fo re ign  B ank Loan A ct (§§ 06.10 .010 —  06.10 .050)
15. Mutual Savings Bank Act (§§ 06.15.010 —  06.15.380)
20. A laska Sm a ll Loans Act (§§ 06.20.010 —  06.20 .920)
25. T ru s t Companies (§§ 06.25.010 —  06.25 .350)
30. A laska Savings Association Act (§§ 06.30.005 —  06.30.915)
35. U n ifo rm  Common T ru s t ^ n d  Act (§§ 06.35 .010 —  06.35.050)
40. Prem ium  Financing Act (§§ 06.40.010 -  06 .40 .190)

Chapter 01. Administration.
Section Section
10. Examination fees and assessments 40. Examination policy 
20. General powers o f department 50. Definitions
30. Orders and injunctions; notice and 

hearings; regulations

Editor's note. —  Section 55, ch. 169, SLA 
1978, contains u severability clause.

Sec. 06.01.010. E xam in a tion  fees and assessments, (a) The expenses 
o f  the departm ent reasonab ly incurred in the exam ination o r 
investigation o f  a ll financial institutions o r applications to establish 
financial institutions regulated by the departm ent under this title shall 
be charged to and paid by each financial institution as provided in (b) 
o f th is section.

(b ) The commissioner shall assess every financial institution, and 
every applicant to estab lish a financial institution, a fee  fo r the actual 
expenses incurred by the department in connection with any 
examination o r  investigation, whether regu la r o r  special. The fee sha ll 
include the proportionate part o f  the sa la ries and cost o f  employee 
benefits o f  the exam iners while conducting exam inations o r 
investigations and while preparing reports o f  them, and transportation 
costs and pe r diem o f  each exam iner while away from  his duty station. 
However, the cost to the financial institution in connection with an 
examination may not exceed $7,500 per exam ination. The assessment 
sha ll be made by the commissioner as soon as feasib le a fte r the

1



§ 06.01 .020 A l a s k a  S t a t u t e s § 06.01 .030

exam ination o r  investigation has been completed. A ll assessments sha ll 
be paid to and received by the departm ent by each institution w ithin 30 
days a fte r  receip t o f  notice o f  the assessm ent

(c) A ny financ ia l institution which fa ils  to  make the payments 
requ ired by the com nrssioner under (a) and (b) o f  this section within the 
time specified is sub ject to a  pena lty o f  n o t m ore than $100 each day it 
is la te . The pena lty , together w ith the am ount due under (a) o f  th is 
section, m ay be recovered in a civil action b rough t by the departm en t 
(§ 42 ch 169 SLA  1978)

Sec. 06.01 .020 . G ene ra l pow ers o f  d ep a rtm en t The commissioner 
may by regu la tion  authorize financia l institutions, except licensees 
sub ject to ch. 20 o f  this title , to u /erc ise any o f  the powers con ferred  
upon a fed e ra lly  chartered bank, tru s t company, savings association, o r 
o ther fe d e ra lly  chartered institu tion doing business in this state which 
is subject to  the regu la tions o f  the United States C om ptro lle r o f  the 
Currency, the Federa l R eserve Board , the Federa l Home Loan Bank 
Board , the Fede ra l Deposit Insurance Corporation o r the successor o r 
successors o f  them, i f  the commissioner finds that the exercise o f  the 
power both:

(1) serves the public convenience and advantage; and
(2) equalizes and maintains the qua lity  o f  competition between 

state-chartered financia l institutions and corresponding fede ra lly  
chartered financ ia l institutions. (§ 42 ch 169 SLA  1978)

§ 06.01.040
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3ec . 06.01 .030. O rde rs and in ju n c tion s ; notice and hearings; 
regu la tion s , (a) W henever it appears to the commissioner that a person 
has engaged in an act o r practice in vio lation o f  any provision o f  this 
title o r  o f  a  regu la tion adopted under it, the commissioner may

(1) i f  he considers it to be in the public interest, issue an o rde r 
directing the person to stop the ac t o r practice; reasonab le notice and 
an opportun ity fo r  a hearing m ust be given be fo re  issuing the order; 
however, the commissioner may issue a tem porary o rde r pending the 
hearing which remains in e ffe c t until 10 days a fte r the hearing is held 
and which becomes final i f  the person to whom the notice is addressed 
does not request a hearing within 15 dayB a fte r receipt o f  the notice; o r

(2) b ring an action in the superio r cou rt to en join the acts o r  practices 
and to en fo rce compliance with th is title  o r  a regu la tion  adopted under 
it; upon a p rope r showing, the departm ent is entitled to the appropriate 
remedy, and a receiver o r  conservator may be appointed fo r  the 
de fendant o r  the defendant's assets; the commissioner is not required 
to post a bond.

(b) Except as provided in (a) o f  this section, the departm ent sha ll g ive 
public notice o f  each proposed action, bu t it is not required to hold a 
hearing be fo re  taking the action unless it receives w ritten opj>o.sition to 
the proposed action. W ritten opposition must be filed with the 
departm ent within the time specified by the department. In  cases



§ 06.05.232 A l a s k a  St a t u t e s § 06.05.235 § 06.05.23t

(e) The te rm  “ bank service co rporation" means a corporation 
organized to  p e rfo rm  bank services fo r  tw o o r m ore banks, each o f  which 
owns pa rt o f  the capital stock o f  the corporation . (§ 8 ch 157 SLA  1970)

Legislative committee re p o rt  —  Fo r 
report on ch. 157, SLA 1970 (CSHB 643

(Judiciary)), see 1970 House Journal, p. 
1085.

Sec. 06.05.232. Leasing o f real and personal property, (a) The 
departm ent may au thorize a bank to become the owner and le sso r o f  re a l 
o r  pe rsona l p rope rty  acquired upon the specific request o f  and fo r  the 
use o f  a customer, i f

(1 ) the o rig ina l lccse is executed in w riting  be fo re acquisition o f  the 
p roperty to be leased;

(2) the te rm s o f  the lease requ ire  paym ent to the bank during the 
minimum period o f  the lease o f  an am ount o f  money that w ill exceed 
the to ta l expenditure by the bank fo r  acquisition, ownership, 
maintenance and protection o f  the p roperty ;

(3) the to ta l o f  the expenditures by the bank fo r  acquisition, 
ownership, maintenance and protection o f  the leased p roperty and other 
loans to any one lessee by the bank do not exceed the lim its on loans 
to one bo rrow er under § 205 o f  this chapter;

(4) in the case o f  rc 1 property , the lease agreement provides that 
upon its expiration the lessee w ill become owner o f  the property ;

(5) Repealed by § 4 ch 56 SLA  1971.
(b) The aggregate investm ent in p rope rty  under this section and 

§§ 230(1) and 231 o f  th is chapter may not exceed the bank’s combined 
capital, su rp lu s and undivided p ro fits .

(c) Payments by a lessee to a bank fo r  p roperty leased under this 
section are considered ren t ra th e r than interest.

(d ) R ea l p roperty retained by a bank upon term ination o f  a lease 
authorized under this section, as the re su lt o f  d e fau lt by the lessee, sha ll 
be utilized o r  disposed o f  as provided by regu lation o f  the department. 
(§ 9 ch 157 SLA  1970; am § 4 ch 56 SLA  1971)

leg is la tive  committee report. —  For
report on ch. 157, SLA 1970 (CSHB <543

(Judiciary)), see 1970 House Journal, p. 
1085.

Sec. 06.05.235. Bank holding companies, (a) I t  is un—w fu l f o r  a 
company to own, con tro l o r  hold with power to vote 25 per cent o r more 
o f  the capital stock o f  one o r  more state banks o r state bank holding 
companies subject to regu la tion  under this chapter. Nothing in this 
subsection prohibits a company from  qua lify ing as a bank holding 
company under ( I )  o f  th is section. However, when it becomes a bona fide 
necessity to avoid loss f o r  a credit ) r  to accept shares o f  stock in one o r 
more banks o r bunk holding companies constituting more than 25 per 
cent o f  tho ownership o r  contro l o f  a  bank o r  bank holding company in 
payment o f  indebtedness ow ing to the creditor, shares o f  stock may be
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§ 06.05.238 B a n k s  a n d  F in a n c ia l  I n s t it u t io n s  § 06 .05 .238

accepted, bu t the shares o f  the one o r m ore banks o r  bank ho ld ing 
companies exceeding that 25 pe r cent sh a ll be prom ptly  disposed o f  
under the supervision o f  the department.

(b) A  domestic bank holding company, as defined in § 540 o f  th is 
chapter and organized under AS 10.05, which maintains its principal 
o ffice  and place o f  business in the state and conducts its principal 
operations in the state , m ay acquire and own a ll o r  any po rtion  o f  the 
voting shares o r o ther capital stock o f, o r  a ll o r  substantia lly  a l l o f  the 
assets o f, one o r m ore banks o r bank holding companies. The departm ent 
may requ ire a holding company to post a bond with the departm ent in 
an amount equal to  the paid-in capital and paid-in su rp lus represented 
by the proportion o f  bank stock directly o r  indirectly owned, he ld , o r 
controlled by it under conditions the departm ent m ay prescribe to  assu re 
fu ll protection o f  the public. The holding company is sub ject to  an 
examination by the departm ent o r  a competent person designated b y  the 
department when the departm ent considers it necessary, but n o t less 
than once each year. The holding company sha ll pay an exam ination fee 
in accordance with AS 06.01.010.

(c) The departm ent m ay adopt regu la tions fo r  bank ho ld ing 
companies to  assure financ ia lly  sound banking organ ization and 
practice.

(d) A  person, o r an o ffice r, d irector, agent, o r employee o f  the person , 
who violates a regu lation adopted under (c) o f th is section is g u ilty  o f  
a m isdemeanor, and upon conviction is punishable by a fine o f  n o t m ore 
than $5,000, o r  by imprisonment fo r  not m ore than one year, o r  b y  both; 
and in the case o f a - corporation, by a fine o f  no t more than $ 1 0 , ''Q. 
(§ 3.167 ch 129 SLA  1951; am § 1 ch 194 SLA  1959; am § 1 ch 139 SLA  
1961; am § 1 ch 53 SLA  1962; am § 1 ch 124 SLA  1966; am  § 18 ch 218 
SLA  1976; am § 16 ch 169 SLA  1978)

Effect o f  amendment*. — The 1976 
amendment, in this section os it existed 
prior to the 1978 amendment, deleted "o f 
commerce" following "commissioner" at 
the end o f the third sentence o f subsection 
(a), in the first, second, and third sentences 
o f subsection (b), and in subsection (c).

The 1978 amendment rew rote this 
section.

Editor's note. —  Section 55, ch. 169, SLA 
1978, contains a severability clause.

Sec. 06.05.238. R equ ired  d irec to rs ' meetings and statem ents to  the 
departm ent. The departm ent may require a meeting o f  the boa rd  o f  
directors o f  a state bank to be held in the m anner and a t the tim e and 
place it directs, when, in the judgm ent o f  the department, a serious 
violation o f  this chapter is involved. Any repo rt o f  an exam ination 
required o r allowed by this chapter, any conclusions drawn from  such 
an exam ination by the department, any recommendations made by  the 
departm ent re la tive to it, and any o ther m atters concern ing the 
operation and condition o f  the bank may be presented to the boa rd  o f 
directors by the department. Each member o f  the board o f  d irecto rs



THE LTCISLATURE OF THE STATE OF A«iKA
T W E L FT H  L E G IS L A T U R E

FISCAL N O T E

I. R E Q U E S T  \
Bill/Resolution No. SB 606_______________________________________________________________________

Title An Act Relating to the Ownership of Financial Institutions .________________________

Requested by Senate Labor and Commerce Committee________________Date— November 9, 1981

II. FISCAL D E T A I L
Agency Affected Department of Commerce & Economic Qpvplnpmpnt_____________________
Program Category Affected Consumer Protection______________________________________________

BRU, Program, or Subprogram(s) Affected Financial Institution*;_________________________
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  8 2 F Y  8 3 F Y  84 F Y  35 ,FY 86

100 P E R S O N A L  S E R V I C E S 0 0 .... 0 n
?oo T R A V E L 0 o 0 ,Q____ o

300 C O N T R A C T U A L 0 0 § f i | B S i 0 o
400 C O M M O D I T I E S 0 0 . n . 0 0

soo F O U I P M E N T 0 0 .. ._Q 0 . (0
600 L A N D  &  S T R U C T U R E S 0 0 3 a 0 'n

700 g r a n t s , c l a i m s , e t c . 0 0 0 0 0

T O T A L 0 0 0 0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 0 0 . . .  0. 0
F E D E R A L  F U N D S 0 0 0 0 0
O T H E R  (Specify Fund Source) 0 0 0 0 0

POSITIONS

F U L L  T I M E 0 0 0 0 0
P A R T  T I M E 0 0 1 1  . . . 0
T E M P O R A R Y 0 0 0 ... . . 0 . .  ._. 0 . ...

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. DATE November 12, 1981 P R E P A R E D  B Ya- r- rvi7 a CrAnAm ir Hquq I Anmanl'





Official Business

S e n a t e
Pouch V

Labor & Commerce Committee J m J I jS 'w b h

SB  6 0 9 ;  C a rm e n ts  f r o m  t h e  Qnbudsman, J a c k  C h en ow ith ;

SB  6 0 9  w as d r a f t e d  i n  r e s p o n s e  t o  a  s i t u a t i o n  c o n c e rn in g  t h e  f lo w  o f  i n f o r ­
m a t io n  f r o m  AHFC t o  t h e  p u b l i c .  D u r in g  S ep tem be r .and O c to b e r ,  i n t e r e s t  r a t e s  
jum p ed  f r o m  10% t o  12% , an d  a f t e r  m embers o f  t h e  p o b l i c  b eg an  m ak in g  i n q u i r i e s  
o f  AHFC, t h e  ombudsman r e c e i v e d  many c o m p la in t s . The c o m p la in t s  r e f e r r e d  t o  t h e  
m e c h a n ic s  o f  m ak in g  a d m in i s t r a t i v e  ch an g e s  i n  AHFC, an d  th e  ombudsman b eg an  t o  
r e s e a r c h  t h e  i s s u e .

A p p a r a n t ly  AHFC u s e s  a  s e l l e r  s e r v i c e s  m an u a l a s  a  g u id e l i n e  f o r  a d m in i s t r a ­
t i v e  a c t i o n s ,  and  s e n i o r  <~ t a f f  m embers h a v e  made c h a n g e s  t o  t h e  m an u a l w i t h o u t  th e  
b e n e f i t  o f  a  p u b l i c  h e a r i n g  o r  b o a rd  s a n c t i o n s .  P u b l i c  i n q u i r y  r e v e a le d  t h a t  AHFC 
s t a f f  w e re  r e f e r e n c i n g  u n w r i t t e n  g u i d e l i n e s ,  c r e a t i n g  f u r t h e r  c o n fu s i o n  t o  t h e  pub­
l i c ,  an d  t h e  b i l l  was d r a f t e d  a s  a n  e f f o r t  t o  a l l e v i a t e  c o n fu s i o n  and m i s i n f o r ­
m a t io n .



Official Business
S e n a t e

Pouch V
Labor & Commerce Committee june^ Atekfsssn

SUMMARY SB 6 0 9 :

Amends AS 1 8 . 5 6 . 0 8 8  b y  a d d in g  a  new s u b - s e c t i o n :  The b o a rd  s h a l l  a d o p t  r e g ­
u l a t i o n s  a f f e c t i n g :

1 )  l o a n  S t a n d a rd s
2 )  P r a c t i c e s  o r  r u l e s  t h a t  e f f e c t  b o r r o w e r  e l i g i b i l i t y
3 )  l o a n  s e r v i c e  c h a rg e s
4 )  C h a r a c t e r i s t i c s  o f  h o u s in g  e l i g i b l e  f o r  l o a n s



the executive director" at the end o f the 
section.

Effect o f  amendments. — The 1978 
amendment rewrote this section.

The 1980 amendment added "including

Sec. 18.56.070. Personnel exempt from state Personnel Act
The personnel of the corporation are exempt from AS 39.25.010 — 
39.25.220. (§ 1 ch 107 SLA 1971; am § 17 ch 106 SLA 1980)

Effect o f  amendments. — The 1980 the personnel o f the A laska S late Housing
amendment deleted "to the same extent as Authority" at the end o f the section.

Sec. 18.56.080. Interdepartmental cooperation. All depart­
ments, agencies and public corporations of the state may provide infor­
mation, services, facilities and loans to the corporation upon its 
request. The corporation shall, upon request, reimburse departments, 
agencies and public corporations of the state for services or facilities 
provided, loans advanced or expenses incurred on the corporation’s 
behalf at the request of the corporation. (§ 1 ch 107 SLA 1971; am § 18 
ch 106 SLA 1980)

near the middle of the second sentence, 
deleted "for" preceding "expenses" nenr 
the middle o f the second sentence, and 
added "at the request o f the corporation" at 
the end of the section.

Effect o f  amendments, — The 1980 
amendment substituted "sha ll, upon 
request" for "may" following "The corpora­
tion" nenr the beginning o f the second sen­
tence, inserted "services or facilities 
provided" preceding "loans advanced"

Sec. 18.56.085. Investment o f stute surplus 
Repealed by § 77 ch 106 SLA 1980.

Editor's notes. — The repealed section 
derived from § 2 ch. 81 SLA 1972.

Sec. 18.56.088. Administrative procedure, tui Except for AS 
44.62.310 and 44.62.312, regarding public meetings, and AS
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Sec. 18.56.052. Executive director. The corporation shall employ 
an executive director, who may not be a member of the board. The 
executive director shall be appointed by the board of directors and 
serves at the pleasure of the board. (§ 3 ch 167 SLA 1978)

Sec. 18.56.060. Employment o f yiersonnel. The board may 
appoint other officers and engage professional and technical advisors 
as independent contractors. The executive director may hire employees 
of the corporation and, subject to the approval of the board, engage 
professional and technical advisors under contract with the corpora­
tion. The board shall prescribe the duties and compensation of corpora­
tion personnel, including the executive director. (§ 1 ch 107 SLA 1971; 
am § 4 ch 167 SLA 1978; am § 16 ch 106 SLA 1980)



§ 1 8 .5 6 .0 8 8 H e a l t h  a n d  S a f e t y § 1 8 .5 6 .0 8 8

44.62.320(a) regarding legislative review of regulations, the Admin­
istrative Procedure Act (AS 44.62.010 — 44.62.650) does not apply to 
AS 18.56.010 — 18.56.210. The corporation shall make available to 
members of the public copies of the regulations adopted under (b) — (e) 
of this section. Within 45 days after adoption, the chairman of the 
board shall submit a regulation adopted under (b) — (e) of this section 
to the chairman of the Administrative Regulation Review Committee 
under AS 24.20.400 — 24.20.460. The provisions of AS 44.62.320(a) 
apply to regulations adopted under (b) — (e) of this section.

(b) The board may adopt regulations by motion or by resolution or 
in any other manner permitted by its bylaws.

(c) The board may adopt regulations to carry out the purposes of AS
18.56.010 — 18.56.210, and shall adopt regulations necessary for the 
following purposes:

(1) determination of borrower eligibility including, but not limited 
to, income limitations and the determination of remote, 
underdeveloped or blighted areas of the state;

(2) loan guidelines and terms including but not limited to maximum 
loan amounts and required loan-to-value ratios, but exc.uding mort­
gage loan interest rates;

(3) characteristics of housing eligible for loans or purchase of loans; 
and

(4) the qualifications of loan originators and servicers and the 
method of allocating amounts available for the purchase of loanc.

(d) Except as provided in (e) of this section, at least 15 days before 
the adoption, amendment, or repeal of a regulation on a subject speci­
fied in (c) (1) — (4) of this section, the board shall give public notice of 
the proposed action by publishing the notice in at least three 
newspapers of general circulation in the state and by mailing a copy of 
the notice to every person who has filed a request for notice of proposed 
regulations with the board or the corporation. The public notice must 
include a statement of the time, place, and nature of the proceedings 
for the adoption, amendment, or repeal of the regulation and must 
include an informative summary of the proposed subject of the regu­
lation. On the date and at the time and place designated in the notice, 
the board shall give each interested person or his authorized rep­
resentative, or both, the opportunity to present statements, arguments, 
or contentions in writing, and shall give members of the public an 
opportunity to present oral statements, arguments, or contentions for 
a total period of at least one hour. The board shall consider all relevant 
matter presented to it before adopting, amending, or -epealing a regu­
lation. At a hearing under this subsection, the board may continue or 
postpone the hearing to a time and place which it determines. A regu­
lation which is adopted, or its amendment or repeal, may vary in 
content from the informative summary specified in this subsection if 
the subject matter of the regulation, or its amendment or repeal.

4 0 5
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remains the same and the original notice was written so as to assure 
that members of the public are reasonably notified of the proposed 
subjer' of the board’s action in order for them to determine whether 
thei: interests could be affected by the board’s action on that subject.

(e) A regulation or order of repeal on a subject specified in (c) of this 
section may be adopted as an emergency regulation or order of repeal 
if the board makes a finding in its order of adoption or repeal, including 
a statement of the facts which constitute the emergency, that the adop­
tion of the regulation or order of repeal is necessary for the immediate 
preservation of the orderly operation of the corporation’s loan and 
bonding programs. The requirements of (d) of this section do not apply 
to the initial adoption of an emergency regulation covering a subject 
specified in (c) (1) — (4) of this section; however, upon adaption of an 
emergency regulation, the board shall, within 10 days after adoption, 
give notice of the adoption in accordance with (d) of this section. No 
emergency regulation adopted under this subsection remains in effect 
more than 120 days unless the board complies with (d) of this section 
during the 120-day period.

(f) A regulation adopted under (b) — (e) of this section becomes 
effective immediately upon its adoption by the board, unless otherwise 
specifically provided by the order of adoption.

(g) The provisions of (b) — (e) of this section do not apply to regu­
lations governing interest rates on the corporation’s mortgage loan 
programs.

(h) The ’ oard shall adopt regulations in accordance with (a)—(f) of 
this secti. .1 which establish a procedure by v'hich a seller of mortgage 
loans may appeal a decision of the corporation not to purchase mort­
gage loans offered by the seller. (§ 5 ch 167 SLA 1978; am § 19 ch 106 
SLA 1980)

E ffe c t o f  am endm ents. — The 1980 
amendment added subsection (hi.

NOTES TO D E C IS IO N S

A pp lied  in Horowit v. A.aikt Bur 
Ahru , Sup. Ct. Op. No. 2059 (F ile Nos. 
4310, 43111, 609 P.2d 39 (1980).

Sec. 18.56.089. Executive Budget Act. The operating budget of 
the corporation is subject to the Executive Budget Act (AS 37.07.010 — 
f 07.130) for fiscal vears beginning after June 30, 1981. tS 20 ch 106 
•LA 1980)

Sec. 18.56.090. General powers. In addition to other powers 
granted in AS 18.56.010 — 18.56.210, the corporation may, for the 
purpose of providing housing for persons of lower and moderate income 
or persons located in remote, underdeveloped or blighted areas of the





Officia l Business
Senate

Pouch V

Labor & Commerce Committee junea^AiSfgssn
SB 611;

Revises the criminal penalties for reckless operation of an aircraft to bring 

them into accord with the revised criminal code.

Provides for a class A misdemeanor for reckless or careless operation of an 

aircraft while under the influence of alcohol or drugs.

Class B misdemeanor:

1) operating an aircraft without a two-way radio

2) while a crew member is under the influence of alcohol or drugs;

3) to fly a land plane so lew over water that it can not safely be landed 

on ground

4) or to fly with passengers under certain adverse weather conditions. 

Currently, these violations are listed as misdemeanors, without the revised

criminal code categories. I to effective date provided.



Officiel Business
Senate

Pouch V

Labor & Commerce Committee June^AiSTsgsn

SUMMAHSf SB 611:

Section 1: Relates to classes of misdemeanor offenses for various infrac­

tions of statutes and regulations affecting the operation of aircraft.

Section 2: Provides that a person operating a civil aricraft without a license

or permit issued in accordance with this chapter and federal law is guilty of a class 

A misdemeanor. Further/ a person who flies or causes a civil aircraft to be flown 

in this state/ without a license or permit for that aircraft, is guilty of a class 

B misdemeanor.

a



D E P A R T M E N T  O F L A W
CRIMINAL DIVISION

POUCH KC  -  STATE CAPITOL 
JUNEAU. ALASKA 99811

January 19, 1982

The Honorable Bob Mulcahy
Chairman, Senate Labor and Commerce Committee 
Alaska State Senate 
Pouch V
Juneau, Alaska 99811

Re: SB 611, Criminal Penalties for
Unlawful Operation of Aircraft

Dear Senator Mulcahy:

Michael Thill of your staff recently requested 
that this department provide a fiscal note and position 
statement on SB 611, an Act revising the criminal penal­
ties for unlawful operation of an aircraft. The attached 
fiscal note estimates.that enactment of this bill will not 
have a fiscal impact on this department.

SB 611 revises the penalty structure for certain 
offenses involving the unlawful operation of an aircraft 
in a manner that is consistent with the penalty structure 
of the revised criminal code in Titles 11 and 12. In 
doing so, it authorizes terms of imprisonment up to a max­
imum of one year for offenses classified as class A misde­
meanors and a maximum sentence of 90 days for offenses 
classified as class B misdemeanors. We believe that clas­
sifying offenses consistent with the penalty structure in 
the ~riminal code will help to insure a more rational 
grading of offenses in terms of seriousness, and we there­
fore support this bill.

03-C7LH



The Honorable Bob Mulcahy January 19, 1982
Senate Labor and Commerce Committee Page 2

If we can be of further assistance to the com­
mittee on this bill, do not hesitate to contact me at your 
convenience.

Very truly yours,

WILSON L. CONDON 
ATTORNEY GENERAL

DANIEL W. HICKEY 
CHIEF PROSECUTOR

By:   _______
iarry Jeffrey St\ern 
Assistant Attorney General

BJS:lb
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HUGH H. CONNELLY, ju d g e
CHAMBERS OF

FOURTH JUD IC IAL DISTRICT 
604 BARNETTE STREET. RM. 329 

FAIRBANKS, ALASKA 
99701

October 20, 1981

M.R. CKarney,
Executive Director 
Roora 102 Behrends Bldg 
Juneau, Alaska 99811

Re: Criminal Penalties for
AS 02.35.030—Airmen License 
Required (See AS 02.35.120 
Penalty)

and
AS 02.30.030—Reckless Operation 
(See AS 02.30.040 Penalty)

Dear Mr. Charney,

Recently I heard my second case involving Reckless Operation of 

an Aircraft in AS 02.30.030, and my first case of Operating a Civil 

Aircraft Without a License in AS 02.35.030, and would respectfully 

suggest that these two crimes be made either Class "C" felonies or 

Class "A" misdemeanors.

In regard to AS 02.30.030-Reckless Operation of Aircraft: When 

you consider that the operation of a motor vehicle while under the 

influence of intoxicating liquor or other habit forming drugs is a 

Class "A,! misdemeanor carrying a maximum penalty of $5000.00 fine or 

1 year in jail or both, and also carrying a mandatory minimum jail 

sentence with no provision for probation or parole on a first offense, 

the $500.00 maximum penalty with no possible jail sentence for the 

Operation of an Aiicraft While Under the Influence of Intoxicating 

Liquor or Drugs appears to be grossly inadequate. When you consider 

the potential danger to passengers, the pilot himself, the aircraft, 

people at or near airports, and other aircraft which may be located



at and near airports, it is my recommendation that the offense of 

Reckless Operation of Aircraft should be a Class "C" felony, or at 

least a Class "A" misdemeanor. , '

In regard to AS 02.35.030-Airmen License Required: In my recent 

case a person was operating a Cessna 180 airplane without a license. 

It is respectfully recommended that the penalty provision found in 

AS 02.35.120 be changed to a Class "A" misdemeanor because of the 

petential danger to other aircraft, passengers and the public in and 

around airports.

Pag.. 2 (Penalties in AS 02.35.120 and AS 02.30.040)

HHC/ajv;
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This bill restructures the penalties for certain offenses 
involving the unlawful operation of aircraft and is not 
expected to have any fiscal impact on the prosecution of 
cases or result in any additional costs.

General
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§ 12.55.135 A l a s k a  S t a t u t e s § 12.55.140

No. 2698), 566 P.2d 640 (1977); Johnson v. 
State, Sup. Ct. Op. No. 1656 (F ile  No. 
3424), 580 P.2d 700 (1978); Gonzales v. 
State, Sup. Ct. Op. No. 1831 (F ile  No.

3348), 593 P.2d 257 (1979).
S ta ted  in Wertz v. State, Sup. Ct. Op. 

No. 2069 (F ile  No. 4683), 611 P.2d 8 
(1980).

( I :»

Sec. 12.55.135. Sentences of imprisonment for misdemeanors.
(a) A defendant convicted of a class A misdemeanor may be sentenced 
to a definite term of imprisonment of not more than one year.

(b) A defendant convicted of a class B misdemeanor may be 
sentenced to a definite term of imprisonment of not more than 90 days 
unless otherwise specified in the provision of law defining the offense.

(c) A defendant convicted of assault in the third degree committed in 
violation of the provisions of an order issued under AS 09.55.600 or 
09.55.610 shall be sentenced to a minimum term of imprisonment of 10 
days. The execution of sentence may not be suspended and probation 
or parole may not be granted until the minimum term of imprisonment 
has been served. Imposition of sentence may not be suspended, except 
upon condition that the defendant by imprisoned for no less than the 
minimum term of imprisonment provided in this section, and the 
minimum sentence provided for in this section may not be otherwise 
reduced. (§ 12 ch 166 SLA 1978; am § 2 ch 139 SLA 1980)

R e v is o r ’s note. — Subsection (cl added 
by § 2, ch. 139, SLA 1980, refers to 
"assault in the third degree." However, 
§ 6. ch. 102. SLA 1980, changed assault in 
the third degree to assault in the fourth 
degree nnd Si 5. ch. 102. SLA 1980, adds a 
new assault in the th ird degree.

C ro ss  re fe rences . — For classification 
o f felonies nnd misdemeanors, see AS 
11.01.250 For listing o f fines, see AS 
12.55.035.

E ffec t o f  am endm ent. — The 1980 
amendment udded subsection (c).

E d ito r's  note . — Section 23, ch. 166, 
SLA 1978. in subsection (c), provides; "AS 
12.55.125 — 12.55.185. enacted in sec. 12 
of this Act. apply on ly upon conviction of

the crime o f murder in the first o r second 
degree, kidnapping, o r any crime classified 
as a class A, B, or C felony or a clnss A or 
B misdemeanor. For purposes o f AS 
12.55.125, 12.55.145, nnd 12.55.155, the 
court sha ll consider prior convictions 
whether committed before, on, or after the 
effective date o f this Act."

AS 09.55.600 — 09.55 .610, referred to in 
subsection (c), relate to injunctive re lie f in 
cases involving domestic violence.

Consecu tive sentencing by d istric t 
c ou rt pe rm iss ib le  u n d e r fo rm e r law . — 
See State v, Pete, Sup. Ct. Op. No. 372 
(F ile  No f>73(, 420 P .2d 338 (1966). decided 
under former AS 11.05.010.

Sec. 12.55.140. Sentences for violations. A defendant convicted 
of u violation may be sentenced to pay a fine of not more than $300. 
<§ 12 ch 166 SLA 1978)

« >

I

C ro ss  re fe rences . — For classification 
of felonies and misdemeanors, see AS 
11.81.250 For listing o f fines, see AS 
12.55.035

Ed ito r's  note. — Section 23. ch '66. 
SLA 1978. in subsection id . provides AS 
12 55.125 — 12 55 185, enacted m sec 12 
o f tin Act. apply only upon conviction of

the crime o f murder in the first or second 
degree, kidnapping, or uny crime classified 
as u cluss A. B, or C felony or n class A or 
B misdemeanor, For purposes o f AS 
12.65 125, 12 55.145. and 12.55 155. the 
court shall consider prior convictions 
whether committed before, on, or after the 
effective dale of this Act
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§ 02.25.1*20 A l a s k a  St a t u t e s § 0 2 .3 0 .0 3 0

(6) “structure” means an object constructed or installed by man, 
including buildings, towers, smokestacks and overhead transmission 
lines;

(7) "tree" means any object of natural growth. ($ 1 ch 12 SLA 1951; 
am Executive Order No. 39, § 11 (1977)).

Effect o f  amendment. —  The 1977 Meaning o f “ bush a irfie ld ” . —  See
amendment substituted the reference to McLemore v. Harris, Sup. Ct. Op. No. 102
the Department o f Transportation and (File No. 197), 374 P.2d 410 (1962).
Public Facilities fo r a reference to the 
Department o f Public Works in paragraph 
(4).

Sec. 02.25.120. Short title. This chapter may be cited as the Airport 
Zoning Act. (§ 7 ch 12 SLA 1951)

Chapter 30. Operation of Aircraft.
Section
10. Two-way radios required 
20. Unauthorized operation. [Repealed 

effective January 1, 1980]

Section
30. Reckless operation
40. Penalties 
60. Definitions

Sec. 02.30.010. Two-way radios required. It is unlawful to operate a 
commercial aircraft carrying passengers for a distance greater than 25 
miles from an airport unless the aircraft is equipped with a two-way 
radio installation capable of transmitting and receiving for a distance of 
at least 50 miles under normal conditions. (§ 3 ch 128 SLA 1949)

Sec. 02.30.020. Unauthorized operation. [Repealed effective 
Januury 1,1980] Any person who tampers with, taxies, flies or operates 
an aircraft without the consent of the owner without intent to steal it 
shall be guilty of a misdemeanor. The consent of the owner of the 
aircraft shall not be presumed or implied because of the owner’s consent 
on a previous occasion. (§ 4 ch 128 SLA 1949)

Cross reference. — Set AS 11.40.480 
through 11.40.486, relating to criminal 
mischief, effective Januury 1, 1980.

Section repealed effective Januar.i 1. 
19K0. — Section 21. ch. 160, SLA 11*78,

repealed this section effective Januurv 1,
1980.

See. 02.30.030. Reckless operation, (a) No person may operate an 
aircraft in the air or on the ground or water while under the influence 
of intoxicating liquor, narcotics, or o.her habit-forming drugs, or operate 
an aircraft in the air or on the grou id or water in a careless or reckless 
manner so as to endanger the life or property of another. In a proceeding 
charging careless or reckless operation of aircraft in violation of this 
section, the court, in determining w hether the operation was careless or 
reckless, shall consider the standards for safe operation of aircraft 
prescribed by federal statutes or regulations governing aeronautics. (

§ 02.30.040
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(b) No person may operate an aircraft occupied by a crew member or 
passenger who is obviously under the influence of intoxicating liquor or 
habit-forming drugs.

(c) No person may operate a single engine land plane over water at 
such an altitude as to make it impossible to effect a landing upon land 
or a beach in the event of a complete engine failure.

(d) The pilot of an aircraft carrying passengers shall not attempt to 
take off if there is a coating of snow, frost or ice on the vings or control 
surfaces of the aircraft in an amount sufficient to reduce the 
performance of the aircraft and endanger the occupants. (§ 5 ch 128 
SLA 1949)

ALR references. —  Negligence in Criminal offenses relating to aviation 
connection with a irc ra ft and aviation, 69 and aircraft, 69 ALR 337; 83 ALR 408; 99 
ALR 326; 83 A LR  352; 99 ALR 184. ALR 209.

§ 02.30.040 A e r o n a u t i c s  § 02.35.020

Sec. 02.30.040. Penalties. A person violating any of the provisions of 
this chapter is guilty of a misdemeanor and upon conviction is punishable 
by a fine of not more than $500. (§ 7 ch 128 SLA 1949)

Sec. 02.30.050. Definitions. In this chapter "operate airciaft” means 
to use, navigate, pilot or taxi an aircraft in the airspace over this state,
or upon the land or water inside

Chapter 35. Uniform
Section
10. Federal law followed 
20, A ircraft license required 
30. Airman license required 
40. Registration o f a irc ra ft 
50. Registration o f airmen 
60. Proper o ffice r to make nnd certify 

copies o f licenses 
70. Receipts fo r  certified certificates 
80. Exceptions to application o f chapter 
90. License and permit to be exhibited on 

request

state. (§ 6 ch 128 SLA 1949)

Air Licensing Act.
Section
100. Temporary permit 
110. Emergency rations and equipment 
115. Downed aircra ft transmitting devices 
120. Penalties fo r violation o f chapter 
130. Penalty fo r violation o f § 90 o r 110 o f 

this chapter 
140. Uniform ity o f interpretation 
150. '‘Department" and "commissioner” 

defined 
160. Short title

Sec. 02.35.010. Federal law followed. It is declared that the policy, 
principles, and practices established by the United States Air Commerce 
Act of 1926, and all amendments to it are adopted and extended and 
made applicable to cover all air traffic in this state, so far as not covered 
by federal law. (§ 32-6-2 ACLA 1949)

ALR references. — Registration; permits; licenses, und license taxes. 83 ALR 
certificates o f a ir worthiness Mid the like; 336; 99 ALR 179.

Sec. 02.35.020. Aircraft license required. No civil aircraft may be 
flown in this state unless it has an appropriate existing license or permit 
under federal law. (§ 32-6-3 ACLA 1949)

45



§ 02.35.030 A l a s k a  St a t u t e s § 02.35.080
i C <

Sec. 02.35.030. Airman license required. No person may act as an 
airman of a civil aircraft when that aircraft is flown or operated in this 
state unless that person has an appropriate existing license or permit 
under federal law. (§ 32-6-4 ACLA 1949)

Sec. C2.35.040. Registration of aircraft. No aircraft shall be 
operated or be flown in this state until a certified copy of federal license 
or permit, as required in AS 02.35.020, has been filed with the 
department, and persons operating aircraft in the state shall within 30 
days after the first day of January of each year file a certified copy of 
the federal license or permit with the department. (§ 32-6-5 ACLA 1949; 
am § 16 ch 123 SLA 1949)

Sec. 02.35.050. Registration o f airmen. No person may act c. an 
airman of a civil aircraft when that aircraft is flowr. or operated in the 
state until a certified copy of that person’s federal license or permit, as 
required in AS 02.35.030, has been filed with the department, and every 
airman of any civil aircraft in the state shall within 30 days after the first 
day of January of each year file a certified copy of his federal license 
or permit with the department. (§ 32-6-6 ACLA 1949; am § 16 ch 123 
SLA 1949)

Sec. 02.35.060. Proper officer to make and certify copies of 
licenses. The certified copies of licenses and permits required to be filed 
with the department under the provisions of this chapter may be made 
and certified by any officer authorized to administer oaths and having 
an official seal, inside or outside the state. No charge may be made by 
the department for the filings required. (§ 32-6-7 ACLA 1949; am § 16 
ch 123 SLA 1949)

Sec. 02.35.070. Receipts for certified certificates. The department, 
upon receipt of certified certificates as provided by AS 02.35.020 — 
02.35.050, shall immediately issue to the proper party a receipt for the 
certified certificate, which is prima facie evidence that the party has 
complied with the registration requirements of this chapter. (§ 32-6-8 
ACLA 1949; am § 16 ch 123 SLA 1949)

Probative value o f receipt. — The
receipt fo r the certified certificate, which is 
made prima facie evidence by this section, 
would be better evidence o f the issuance 
and registration and contents o f a pilot’s 
license than the testimony o f a witness 
thereto. This receipt would be o f equal

probative value with the license itself, and 
cover the additional point o f compliance 
with the law o f Alaska. Smith v. Pacific 
Alaska Airways, Inc., 9 Alaska 8G, 89 F.2d 
253 (9th Cir.), cert, denied, 9 A laska 234,802 
U.S. 700, 58 S. Ct. 20. 82 L. Ed. 541 (1937).

Sec. 02.35.080. Exceptions to npplication of chapter. The provisions 
of this chapter do not apply to the first entry of a civil aircraft or airman 
while engaged exclusively in commercial flying, constituting an act of 
interstate or foreign commerce, nor does it apply to a public aircraft. 
(§ 32-6-10 ACLA 1949)
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official Business

A l a s k a  S t a t e  L e g i s l a t u r e

Senate

Labor & Commerce Committee
SUMMARY SB 614:

Pouch V 
State Capitol 

Juneau, Alaska 99811

Appropriates the sum of $50,000,000 fran the general fund to the rural 

elfBctrification revolving loan fund in the Alaska Power Authority. Further 

provides that the appropriation made by this act is for capitalization of a 

loan fund and does not lapse in accordance with AS 37.25.010.



ASSIGNMENT DA TE . 

UN ASS IG NED .

DEPARTM ENT
Connerce & Economic Development 
Alaska Power Authority

SPONSOR (P R IN C IPA L ) : & f’’ ■ B IL L  NO .
Kerttula _ J f-*' SB614

DEPARTM EN T POSIT ION  
Amount appropriated is in excess 
at $6.5 million.

•V*.. . . • • • ">. . - . *
ui iieeua J-Ui. rioj wmai axe psr.iriarm * ' • ' •:c

D IV IS IO N  D IR E C T O R  DATE COMM ISSIONERV ..s . * *. • - '. ..V* • ».**•*
DATE .

G O V ERN O R ’S O FF IC E  USE • •

□ PO SIT IO N  NOTED □ 

BY :

POSIT ION  A PPROVED  □ 

DA I t :
POSIT ION  D ISA PPRO VED  ‘ !

f

V

SUM M ARY

(1 )  R E LA TED  B ILLS  (S IM ILA R  OR CO N FL ICT IN G )
(2) O T H E R  A G E N C I E S  A F F E C T E D  B Y  BILL

(2 )  •. O R G A N IZA T IO N A L  SUPPORT FOR B IL L
-̂ Electric utilities and consumers 
currently without central service

i
I

(2 )  b. O RG AN IZA T IO N AL OPPOSIT ION TO B IL L  

Unknown

1.1) PROGRAM  EFFECTS O F B IL L
Bill would heavily capitalize the RERLF for six. to eight years and would 
fund a program to extend electric service tc numerous areas of rural Alaska 
with a heavy subsidy by the State.

I (•») HIST A l IMPACT: □ NONE (X F ISCA L ANALYS IS  ATTACHED
r (5 )  AMENDMENTS PROPOSED :
The enabling statute should be amended to clarify terms of loans, principal 
repayment provisions, and to simplify the administrative requirements of the program.



I.

T W E L F T H  L E G I S L A T U R E  

F I S C A L  N O T E

R E Q U E S T
B i l l / R e s o l u t i o n  No. SB 616 - 
T i t l e  pipnf-rifirafinn rpvnl^rinp 1 

R e q u e s t e d  b y -------- K e r a l a Dace

_the_ rural 
-forum effective date.

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  Alaska Power Authority. Dept of Commerce & Economic Development
P r o g r a m  C a t e g o r y  A f f e c t e d  E n e r g y  D e v e l o p m e n t __________________________________
BRU, P r o g r a m , Or S u b p r o g r a m ( s )  A tTe c t e d ___A  1 a  sk a  P n ^ r ^ i i h h o r t t r y _________
(Note: If m o r e  t han one b u d g e t  c o m p o n e n t  is affected, s e p a r a t e  I i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  for each c o m p o n e n t  in the a n a l y s i s  s e ction.)

E X P E N D I T U R E S  ( T h o u s a n d s  of Dollars)

100 P E R S O N A L  S E R V I C E S

200 T R A V E L
300 C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S , C L A I M S , E T C .

T O T A L

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

2 5 .0 27.2 __ 2 S L 6 _
6  0s n 5 5

8 0 8 8 q 7 .
2 , 1 2 3

40.0 43.6 47.6

F U N D I N G  ( T h o u s a n d s  of Do l lars)

G E N E R A L  FUND
F E D E R A L  FUNDS
C T U E R  (Spec i f y  S o u r c e )

40.0 . . 43.6 _4Z.&_

P O S I T I O N S

DLL TIME 1 1 1

ART TIM E
F M P O R A R Y

III. A N A L Y S I S  (See Fi sc a l  Note P r e p a r a t i o n  Instruction, S e c t i o n  111)

In addition to the $50 million cost of this bill to capitalize the fund, 
the °uwer Authority will experience operating budget costs associated with 
administration of the loan fund due to the procedures established in Chapter 
118, SLA1981 creating the fund. One-half time of a loan officer will be 
required to administer the program. In addition to personnel costs, there 
will be costs associated with travel to borrower locations to audit 
expenditure of funds and inspect funded improvements, travel to Citizen 
Advisory Ccnmittee meetings and legal costs associated with loan document 
preparation. Estimated expenditures beyond FY83 are inflated at 97o/year.

IV. D AT E  2/3/82________ P R E P A R E D  pv T.J. McGuire _
AC.ENCY_Alaska Power Authority

O r i g i n a l :  L e g i s l a t i v e  F i n an c e  PHONE^   76-0001 __
cc: B u d g e t  a nd  M a n a g e m e n t

P rime S p o n s o r  (First L e g i s l a t o r  Namnci)

33-001 (Rev. 12/81)
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Sec. 37.25.030. Appropriations for projects o f the Alaska 
energy center. An appropriation to the Alaska Energy Center for a 
research, development, or demonstration project under AS 46.12.120(2) 
is valid for the duration of the project and the unexpended balance for 
the project shall be carried forward to subsequent fiscal years. (§ 6 ch 
148 SLA 191 0)

Chapter 35. Alaska Paperwork Reduction and 
Simplification A ct.

Section
10 —  70. (Expired]

f
Secs. 37.35.010 — 37.35.070. Legislative intent; creation and 

duties o f  paperwork reduction coordinator; compliance by 
agencies; report to legislature; construction; definitions; short 
title.

Expired pursuant to § 2, ch. 147, SLA 1979.

E d ito r ’s notes. —  The expire ’ chapter 
derived from  5 1, ch. 147, SLA  1977.

§ 37.25.030 P u b l i c  F in a n c e .  ' § 37.35?!

20H9

3 1 5



§ 44.83.361 S t a t e  G o v e r n m e n t § 44.83.361
Sec. 44.83.361. Rural electrification -evolving loan fund, (a) 

The rural electrification revolving loan tund is established in the 
Alaska Power Authority. The fund consists of

(1) appropriations made to the fund; and
(2) principal and interest payments on loans made under this sec­

tion.
(b) The authority may make loans from the rural electrification 

revolving loan fund to electric utilities certified by the Alaska Public 
Utilities Commission. A loan from the fund may be made only for the 
purpose of extending new electric service :nto an area of the state that 
an electric utility may serve under a certificate of public convenience 
and necessity issued by the Alaska Public Utilities Commission. A loan 
may be made from the fund to ail electric utility if the utility invests 
the money necessary to provide one pole, one span of line, one 
transformer, and one service drop for each consumer for whom immedi­
ate service would be provided by the extension of electric service. How­
ever, a loan may not be made from the fund unless

(1) the loan is recommended by a loan advisory committee appointed 
under AS 44.83.363; and

(2) the extension of electric service would provide immediate service 
to at least three consumers.

(c) A loan from the rural electrification revolving loan fund shall 
bear an annual rate of interest of two percent of the unpaid balance of 
the loan.

(d) When a loan is made by the authority under this section, the 
electric utility receiving the loan

(1) shall, in addition to the rates that it is authorized to charge, 
charge the consumers served by the electric service extended with the 
loan proceeds an amount sufficient to pay the interest costs of the loan;

(2) shall pay to the authority annually an amount equal to
(A) interest of two percent on the unpaid balance of the loan; and
(B) payments on the unpaid balance of the principal of the loan for 

each new consumer served by the electric service during the preceding 
year for which the loan was made; payments on the unpaid balance of 
the principal of the loan shall be made at a rate equal to the difference 
between the actual cost of making the service connection to the con­
sumers and the minimum investment per consumer required of the 
utility before a loan is made under (b) of this section.

(e) The authority shall
(1) adopt regulations necessary to carry out the provisions of this 

section;
(2) administer the rural electrification revolving loan fund; and
(3) submit to the legislature within the first 10 days of each regular 

legislative session a report of actions taken by the authority under this 
section and an accounting of the rural electrification revolving loan 
fund. (§ 1 ch 118 SLA 1981)
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Y M T I  

T C f l l  H I I i O m T O

POUCH Y - STATE CAPITOl 
JUNEAU. ALASKA 99811 

907-465-3800

LEGISLATIVE AFFAIRS AGENCY
M E M O R A N D U M  February 24, 1982

SUBJECT: Sunset of state agencies, boards and
commissions —  CSSSSB 630 (SA)

TO: Senator Arliss Sturgulewski

FROM: Edward H. Hein
Legislative Counsel

You have asked for a section-by-section analysis of 
CSSSSB 630 (SA).

Sec. 1. The title of AS 44.66.010 and the first sentence of 
subsections (a), (b) and (c) have been amended to include 
state agencies, and in subsections (b) and (c) also state 
boards. The last half of the first sentence of sub­
section (a) has been reworded for purposes of clarity. In 
Paragraph (11) the statutory reference to the Council on 
Domestic Violence and Sexual Assault has been renumbered in 
accordance with changes made during the interim by the 
Revisor of Statutes.

In subsection (b) a new sentence has been added to provide 
that during the year for which a "terminated" agency, board 
or commission is extended for the purpose of concluding its 
affairs, its powers and authority are not reduced. The 
meaning of this sentence is not clear. One interpretation 
is that it means that the agency, board or commission may 
exercise its powers and authority only for the purpose of 
concluding its affairs. Another interpretation is that the 
agency, board or commission may continue to exercise all its 
powers and authority and carry on "business as usur '.

Subsection (c) provides that the legislature has authority 
to continue or reestablish a state agency, board or 
commission for a period not to exceed four years unless it 
decides to continue or reestablish the agency, board or 
commission for a period exceed for years.



Senator Arliss Sturgulewski 
Page 2
February 24, 1982

Sec. 2 pi..Ides for an immediate effective date if the 
section is approved by a two-thirds vote of each house. The 
act would take effect on 12:01 am on the day after it is 
signed by the governor or the day after he gives written 
notice that he is allowing the act to become effective 
without his approval.

EHH:_jb


