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Aim. Ju r . mid C J .S . r c f -m irc x , - -  ti Am. fiO C.J.S., Motor Vehicles, § 156.
Ju r., Automobiles, k 127; 5A Am. Ju r.,
Automobiles ami Highway T ra ffic , 127 
to IMfi.

A rtic le  5. D r iv e r L icense V io la t io n s .
Section
2HI. Un law fu l use o f  license; iH'rmitting 

unauthorized person to drive 
291. D riv ing  while license canceled, 

suspended, revoked o r in violation o f  
lim itation

Sec. 28 .15 .281 . U n law fu l use o f  license; pe rm itting  un au tho rized  
person to  drive , (a) N o persor may

(1) d isp lay, cause o r perm it I o be displayed, o r  have in his possession 
a canceled, suspended, revoked , fictitious o r  un law fu lly  a lte red  d rive r ’s 
license;

(2) (lisp la y *>r represen t as his own a d riv e r ’s license not issued to him;
(3) d isp lay o r p r e s e t  a d river's license o ther than an A laska d riv e r ’s 

license to a peace o ffic e r oi ,o the department.when that person has been 
licensed under this chapter; o r

(4) lend his d river's license to another person o r know ing ly perm it the 
use o f  his license by another.

(b) No person may authorize or know ing ly perm it a m oto r vehicle 
owned by him o r under his con tro l to he driven in this state by a person 
who is not va lid ly licensed. (§ 19 ch 178 SLA 1978)

See. 28 .15.291. D r iv in g  w h ile  liconse cance led , suspended, revoked  
o r  In v io la t io n  o f  lim ita tio n , (a) No person trey  drive a m otor vehicle 
on a highway o r vehicu lar way o r area in this state a t a tim " ion his 
d riv e r’s license, o r  priv ilege to drive in tins state i f  he is lic r *.sed in 
another ju risd iction , has been canceled, suspended o r revoked ! r  when 
he is driv ing in violation o f  a lim itation placed upon his liu uu e , even 
when he is driy ing under a iiccnse issued in another ju risd ic tv n. Upon 
conviction o f  a violation o f  this section, the cou rt sha ll in ose n i ninimum 
sentence o f  imprisonment o f  not less than 10 days, ’l'he execution o f 
sentence may not be suspended nor may probation o r paro le b ; granted 
until the minimum imprisonment provided in this section has been 
served; nor may imposition o f  sentence be suspended, excep upon tho 
condition that tile de fendant be imprisoned fo r  no less than th< minimum 
period provided fo r  in this section. In  addition, hia license oi* priv ilege 
to drive ahull be revoked, and he may not be issued n new license nor 
•nay his priv ilege to drive be restored fo r  an additional period o. one year 
o ftnr Mm (Into that he would have been entitled to resto ration  o f  his
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(b) when a, person ’s license is canceled, lim ited, suspended o r  revoked, 
he sha ll be In form ed by tho departm ent o r  the cou rt which tnkcB the 
action at the time o f  the action that, upon a conviction o f  d riv ing on a 
highway o r vehicu lar way o r a rea in this state a t a time when his d rive r’s 
license o r p riv ilege to drive in this state has been canceled, suspended 
o r revoked, o r  upon a conviction o f  d riv ing in vio lation o f  a lim itation 
o f  his license, he w ill be sub ject to the m andatory 10-day imprisonment 
under (a) o f this section. (§ 19 ch 178 SLA  1978)

Ord inance not In  con flic t w ith fo rm e r 
AS 28.15.300(a>. —  Home ru le ordinance 
which prohibited driving a motor vehicle 
while one'o license is suspended o r  revoked 
as did fo rm e r AS 28.15.300(a) but which 
was not limited to public highways as was 
fo rm er AS 28.15.300(a) was not in conflict

Chapter 17. Commercial
Section
11. License required 
21. Exemptions
31. Issuance and expiration o f  licenses; 

fees
41. Authority o f  commissioner to adopt 

regulations

Ilepcnl o f  fo rm e r chapter. —  Section 20, 
ch. 241, SLA  1976, repealed fo rm er Chapter 
17, entitled "Commercial D rive r Training

with fo rm e r AS 28.15.300(a) and, therefore , 
was not invalid. C remer v. Anchorage, Sup. 
CL Op. No. 1579 (F ile  No. 3597), 675 P.2d 
306 (1978).

Am. Ju r. re ference . —  5 Am. Ju r., 
Automobiles, §§ 138, 777.

Driver Training Schools.
Section
51. Re fu sa l, suspension, o r  revocation o f 

license
61. Penalties
71. Definitions

Schools." The fo rm e r Minpter consisted o f 
§5 28.17.010 —  28.17.080, nnd derived from  
§ 1, ch. 215, SLA  1968.

Sec. 2 ' 17.011. L icense requ ired . N o person may operate a 
commercial d rive r tra in ing school o r  act as an :r J tru c lo r o f  a commercial 
d river tra in ing school un less licensed by the departm ent as provided in 
this chapter. (§ 4 ch 241 SLA  1976)

Sec. 28.17.021. E xem p tions . A d rive r education course o r train ing 
which is approved by the departm ent o r  the Departm enl. o f  Education 
with the concurrence o f  the department, o r is taugh t a t ar* accre^ted 
college o r  un iversity , is exempt from  the provisions o f  this chapter, but 
an instruc tor employed by such a school o r  institution is exempt on ly 
to the exten t that his activities are as an agent o f  the school o r 
institution. (§ 4 ch 241 SLA  1976)

Sec. 28.17.031. Issuance and exp ira tio n  o f  licenses; fees, (a) The* ■-----1—  ------* “ ----------•-----------— ir .---L —JL -
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Sec. 29 .53 .020 . R equ ired  exem ptions, (a )  The fo llow in g  p rop e rty  
is exem pt f ro m  genera l t a x a t io n :

( 1 )  m un ic ipa l, s ta te o r  fe d e ra lly  gwned p ro p e rty , except th a t 
p r iv a te  leaseho lds, con trac ts o r  o th e r in te re s t in  the p ro p e rty  sh a ll 
be ta xab le  to  the ex ten t o f  those in te re s ts ;

( 2 )  household fu rn itu re  o f  the head o f  a fa m ily  o r  a  house­
h o ld e r no t exceeding $500  in  v a lu e ;

( 3 )  p ro p e rty  used exc lu s ive ly  f o r  n onp ro fit re lig iou s , ch a ritab le , 
cem etery , h osp ita l o r  educa tiona l p u rp oses ;

( 4 )  p ro p e rty  o f  a nonbusiness o rg an iza tion  composed e n tire ly  
o f  pe rsons w i'h  90 days o r  m ore  o f  ac tive  se rv ice in  the a rm ed  
fo rc es  o f  the U n ited  S ta tes w h ;se  cond ition s o f  se rv ice and sepa­
ra t io n  w ere o th e r th an  d ish ono rab le , o r  the p ro p e rty  o f  the a u x i li ­
a r y  o f  such o rg a n iz a t io n ;

( 5 )  m oney on d ep o s it ;
( 6 )  the re a l p ro p e rty  o f  ce rta in  re s id en ts o f  the sta te to the ex ­

ten t and sub jec t to  the cond itions p rov ided  in (e )  o f  th is  section .
(b )  " P ro p e r ty  used exc lu s ive ly  f o r  re lig iou s pu rp oses”  includes 

the fo llow in g  p rop e rty  owned by a re lig iou s  o rg a n iz a t io n :
( 1 )  the residence o f  the p a s to r, p r ie s t , rabb i, m in is te r o r  r e li ­

g ious o rd e r o f  a recognized re lig iou s o rg a n iz a t io n ;
( 2 )  a  s tru c tu re , its  fu rn itu re  and its fix tu re s  used so le ly  f o r  

puobc w o rsh ip , ch a ritab le  purposes, re lig iou s education o r  a non ­
p ro fit h o sp ita l;

( 3 )  lo ts su ppo rtin g  and ad jacen t to  a s tru c tu re  o r  residence 
m entioned in ( 1 )  o r  ( 2 )  o f  th is  subsection which a re  necessary to  
conven ien t use ;

( 4 )  lo ts  requ ired  by loca l o rd inance f o r  p a rk in g  nea r a s t ru c tu re  
defined in ( 2 )  o f  th is subsection .

(<•) P ro p e rty  described in (n )  o r  ( b )  o f  th is section f ro m  which 
income is de rived  is exem pt on ly  i f  th a t income is so le ly  f r o m  use 
o f  the p rop e rty  by n onp ro fit re lig iou s , ch a rita b le , h o sp ita l, o r  edu­
ca tiona l g roup s f o r  c lassroom  space.

(d )  L aw s exem pting  ce rta in  p ro p e r ly  from  execution unde r the 
Code o f  C iv il P rocedu re  (A S  0 9 ) do not exempt, the p ro p e rty  f ro m  
taxes levied nnd co llected by m un ic ipa litie s .

(e )  A f t e r  J a n u a ry  1, 2973  the re a l p ro p e rty  owned and occupied 
ns a pe rm anen t p la t , o f  abode by a re s id en t G5 ye a rs  o f  age o r  o v e r 
whose g ross annua l income to ta ls  less than $ 1 0 ,0 00  Is exem pt f ro m  
ta xa tion  o f  the assessed va lue o f  the re a l p ro p e rty . O n ly  one exem p­
tion m ay be g ran ted  w ith  respect to the same p ro p e rty  and , i f  tw o 
o r  m ore parsons n ro  e lig ib le  lo r  nn exem p tion w ith  respect t o tho
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respect to  the sam e p rop e rty , the to ta l combined g ross annua l in ­
come o f  the p a rt ie s  m ay not exceed $10 ,000 . N o  re a l p ro p e rty  mny 
be exem pted unde r th is subsection which th e  assessor determ ines, 
a f t e r  notice and h e a rin g  to  the p a rtie s  concerned, has been con­
veyed to  the ap p lic an t p r im a r i ly  f o r  the pu rp ose  o f  ob ta in ing  the 
exem ption . The de te rm ina tion  o f  the assessor is nppen la ’J e  under 
A S  4 4 .6 2 .5 6 0— 44 .6 2 .5 7 0 .

( f )  N o  exem ption  m ay be g ran ted  except upon w rit te n  app lic a ­
tion  f o r  th e  exem ption on a fo rm  p resc ribed  by the s ta te  assessor 
f o r  use by loca l assessors . The c la im an t m ust file  the app lic a tion  
no la te r  than  J a n u a ry  15 o f  the assessm ent y e a r f o r  wh ich the ex ­
em ption is sough t and m ust file  a sepa ra te  app lic a tion  f o r  each 
assessm ent y e a r in which the exem ption is sough t. I f  an ap p lic a ­
tion  is filed w ith in  the requ ired  tim e and is app roved  by  the asses­
so r , he sh a ll a llow  an exem ption  in  accordance w ith  the p rov is ion s  
o f  th is  section . T he  assessor m ay a t any  tim e requ ire  p ro o f in the 
fo rm  he considers necessary o f  the r ig h t and am oun t o f  an  exem p­
tion  c laim ed unde r th is section , and in  th a t respect m ay as one fo rm  
o f  p ro o f re qu ire  au th o riza tio n  f r o m  the ta x p a y e r to  v e r i fy  g ross in ­
come leve l by  re fe ren ce  to  g ross income shown in  the la te s t sta te 
income ta x  re tu rn  ava ila b le  f o r  a ll o r  p a r t  o f  the assessm ent y e a r 
f o r  w iiicu mu exem ption is sought.

P  (g )  The state sh a ll re im bu rse  a bo rough o r  c ity , as ap p rop r ia te ,
f o r  the re a l p ro p e rty  ta x  revenues lo s t to  it  by  the op e ra tion  o f  (e )  
o f  th is  section.

( h )  N o th ing  in (e )  —  ( f )  o f  th is section a ffec ts s im ila r  exem p­
tion s from  p ro p e rty  taxes g ran ted  by m un ic ip a litie s on Septem ber 
10, 1972  o r  p reven ts m un ic ip a lit ie s  from  g ra n t in g  s im ila r  exem p­
tion s by o rd inance ns p rov ided in § 25 o f  th is  chap te r. K ow evc r, 
unde r (e )  —  ( i )  o f  th is section on ly  the am oun t o f  revenue lost to 
the m un ic ip a lity  by reason o f  the exem ption au tho rized  in those 
p rov is ion s m ay be re im bu rsed  to the m un ic ip a lity  by the state ,

( i )  In  (e )  —  ( i )  o f  th is  section the te rm  " re a l p ro p e rty ”  ’ udes 
f fy  bu t is not lim ited  to  m ob ile homes, w hethe r c lassified ns re a l < p e r­

sona l p ro p e rty  f o r  m un ic ipa l ta x  purposes. (§  2 ch 118 S L A  1 9 72 )
H is to ry  o f  sec tion . —  See fM ty o f  w as being  used to  p roduce incom e 

A nchorngc v . Chugnch E le c . A ss 'n , shou ld  be ta x ab le , th a t such o th e r
17 A la s k a  481 , 2B2 F .2d  412  (0 th  C ir . partB  Bhould be exem pt, and th n t a
10GS), p ro ra t io n  between ta x a b le  and non -

T li ls  section  was enacted p u rsu an t ta x ab le  partB  Bhould be mnde. 19C2
to  A lnHkn C onst., a r t .  IX ,  8 4. l i a r -  Op. A t t ’y G en ., N o . IB .
m on v. N o rth  Pnc. U n io n  C on fe ren ce P u rp o se .— T h „  p u rp ose  o f  th is  s e >

> A ss'n  o f  S even th  D a y  A d ven tis ts , t ion  is to  encou rage the  e s ta b lishm f nt
Sup . C t. Op. N o . 591 (F i le  N o . 1 0 0 0 ) , o f  p r iv a te ly  suppo rted  n on p ro fit  cJu -
402 P .2d  432 (1 9 0 9 ) .  cn tlonn l in s t itu t io n s ; th e  m o tiv a tio n

________________________ In ten t o f  c o n s titu tion a l conven tion . fo r  th e ir e s tab lishm en t Is In i i fo ly
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S t r ic t  con s tru c tio n .— P ro v is io n s  e x ­

em p ting  p ro p e r ty  f ro m  ad  v a lo rem  
ta x a t io n  m ust be s t r ic t ly  cons trued  
n gn in st the p ro p e r ty  h o ld e r nnd in 
fa v o r  o f  the tn x in g  a u th o r ity . M cKee 
v. E v a n s , Sup . C t. Op . N o . 740 (F i le  
N o . 1 .182 ), 490 P .2 d  1226 (1 9 7 1 ) .

T h e  pow er o f  d ^ id in g  w ha t typ es 
o f  education  a rc  to  be p u b lic ly  su p ­
p o rted , e ith e r u nd e r tho Schoo l F o u n ­
d a tion  A c t o r  b y  ta x  ex em p tion , is  
vested w ith  the  le g is la tu re . M cKee v . 
E vnn s , Sup . C t. Op. N o . 740  (F i le  
N o . 1 3 8 2 ) , 4 9 0  P .2 d  1226 (1 9 7 1 ) .

A la s k a  C onst., a r t .  IX , § 4 , d irec ts  
the le g is la tu re  to  define th e  educa­
t io n a l exem p tion  nnd encou rnge the 
exe rc ise  o f  th a t re sp on s ib ility . M cKee 
v . E v a n s , Sup . C t. Op . N o . 740 (F i le  
No. 1 3 8 2 ) , 4 9 0  P .2 d  1226 ( 1 9 7 1 ) .

T h e  p h rase  “ educa tion a l purpoBea”  
as used in A la s k a  C onst., a r t .  IX ,  § 4, 
and subsection  ( a )  o f  th is  section 
inc ludes sys tem a tic  in s tru c tio n  in  an y  
nnd a l l  b rnnches o f  le a rn in g  f ro m  
w hich a su b s ta n t ia l pub lic  bene fit is 
d e rived . M cKee v. E v a n s , Sup . C t. Op. 
N o . 740  (F i le  N o . 1 3 8 2 ) , 49 0  P .2 d  
1226 (1 9 7 1 ) .

T h is  section  in no w ay  d e lim its  the 
te rm  "educn tionn l p u rp ose s ,”  and 
th e re  is  no ju s t if ic a t io n  f o r  the  . 
p rom o c o u rt to  g ive to  thn t te rm  ni 
th in g  o th e r th a n  its  o rd in a ry  m esv 
ing . T h n t re s t r ic t iv e  de fin ition  is 
le g is la t iv e  concern  seem s e sp ec ia lly  
a p p n ren t n t n tim e when th e re  is in ­
c re a s in g  d es ire  f o r  sp ec ia lized  p ra c t i­
c a l cducn tion , a p ro li fe r a t io n  o f  new 
k inds o f  educa tiona l in s t itu t io n s , and 
rn p id ly  chang ing  concep ts o f  m ass 
cducntion . M cKee v . E v a n s , Sup . C t. 
Op. N o . 740 (F i le  N o . 1 3 8 2 ) , 4 9 0  P .2 d  
1220 (1 0 7 1 ) .

T he m inu tes o f  th o  co n s titu t io n a l 
conven tion  rc v on l no ind ica tion  o f  
w ha t w as Intended to  con s titu te  nn 
“ ed u ca tion a l”  p u rp ose , tho d rn ftc ra  
s ta t in g  m e re ly  thn t th e y  in tended to  
adop t a  "s tn n d n rd ”  s ta te  exem p tion . 
N o r  1ms the  le g is la tu re  defined tho 
te rm  ns i t  has done w ith  re g a rd  to  
“ re lig io u s  pu rp ose s .”  M cK ee v . E v a n s , 
Sup  C t. Op. N o . 740 (F i le  N o . 1 3 8 2 ) , 
40 0  P .2d  1226 ( 1 0 7 1 ) .

W hen  exem p tion  a ttaches .— U n d e r 
th is  sec tion , ones it  is d e te rm ined  
thn t th o  in s t itu t io n  in vo lved  is  n on ­
p ro fi t  in ch n rn c te r nnd  th n f *■».» - —

taches. M cK ee v . E va n s , Sup . C t. Op. 
N o . 740  (F i le  N o . 1 3 8 2 ) , 4 0 0  P .2 d  
1226 (1 0 7 1 ) .

T h e  A pp ren tice sh ip  and  M anp ow e r 
T ra in in g  T ru s t  Fund  Ib en tit led  to  an 
exem p tion  f ro m  re a l p ro p e r ty  t a x a ­
tio n  b y  the G re a te r  A nch o rag e  A re a  
B o ro u g h  (G A A B ) on the  g round  th a t  
its  p ro p e r ty  is “ used e x c lu s iv e ly  f o r  
n o n p ro fit  . . . ed u ca tion a l p u rp o se s ”  
w ith in  the  m ean ing  o f  subsection  ( a )  
o f  th is  sec tion . M cKee v . EvanB , Sup . 
C t. O p . N o . 740 (F i le  N o . 1 3 8 2 ) , 490 
P .2d  1226 (1 9 7 1 ) .

T h e  g en e ra l pub lic  is c le a r ly  bene­
fited  both  by the inc reased  o p p o rtu ­
n ity  f o r  A la s k a n s  to  ob ta in  vo ca ­
t io n a l t ra in in g  n o t o th e rw ise  a v a i l ­
ab le , and b y  the inc reased  q u a lity  o f  
se rv ice  f ro m  a s k i lle d  t ra d e . M cKee 
v . E v a n s , Sup . C t. Op. N o . 740  (F i le  
N o . 1 3 8 2 ) , 490 P .2d  1226 (1 9 7 1 ) .

" C h a r i ty "  and "c h a r ita b le  p u r­
poses” .— N e ith e r in  A la s k a ’s C on s t i­
tu t io n  n o r in  its  g en e ra l law s a re  the 
te rm s  " c h a r i t y ”  o r  “ c h a r ita b le  p u r ­
p ose s" defined . In  such c ircum stances , 
re s o r t  to  the com m on -Iaw  de fin ition  
o f  these te rm s  is a p p ro p r ia te . M a ta ­
n u sk a -S u s itn a  B o rou g h  v , K in g 's  
L a k e  Cam p , Sup .' C t. O p . N o . 472  
(F i le  N o . 8 6 7 ) ,  439 P .2d  441 ( 1 9 6 8 ) .

I t  is qu ite c le a r  th a t  w h a t is done
t  o f  good w i l l and  a d es ire  to  add  

the im p ro vem en t o f  the  m o ra l, 
•ncn ta l, and phy s ic a l w e lfa re  o f  tho  
nub ile  g e n e ra lly  comes w ith in  th is  
m oan ing  o f  the w o rd  " c h a r i t y ."  M a ta ­
nu sk a -S u s itn a  B o rou g h  v. K in g ’s 
L a k e  Cam p , Sup . C t. Op . N o . 472  
(F i le  N o . 8 6 7 ) ,  439 P .2d  441 (1 9 6 8 ) .

R en ta ls  o r  incom e not d e rived  as 
re su lt o f  d om in an t p ro fit  m o tiv e .— I f  
it  a p p ea rs  th a t  re n ta ls  o r  incom e a re  
not d e riv ed  ns n re s u lt  o f  n d om in an t 
p ro fit  m o tiv e  on the  c h n r ity ’s p a r t ,  
bu t a re  inc id en ta l to  nnd ren son n h ly  
necessn ry  f o r  tho accom p lishm en t o f  
its c h a r ita b le  pu rp oses , then  such 
re n ta ls  o r  income a rc  n o t w ith in  the 
am b it o f  subsection  (c ) 's  lim ita tio n  
upon p ro p e rtie s  which q u a li fy  f o r  
n c h n rlta b lo  exem ption . M a tnnuskn - 
S u s itun  B o rou g h  v . K in g 's  Lnke  
Cnm p , Sup . C t. Op. N o . 472 (F i le  ,N o. 
8 6 7 ) ,  439 P ,2 d  441 (1 9 6 8 ) .

P ro p e r ty  o f  a chn ritn b lo  in s t itu t io n  
Is n o t dep rived  o f  Its  exem pt chn rnc-
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s a r y  f o r  c a r ry in g  the  p r im n ry  p u r ­
poses o f  its  ch a rita b le  c o rp o ra tio n  
ow ne r, and so lo n g  as th e  m oney  de­
r iv ed  wns in c id en ta l. S is te rs  o f  C h a r ­
ity  v. G re a te r  A n ch o rag e  A re a  B o r ­
ough , 8 A la s . L .J .  N o . 11 , p . 27 2  
(S e p t ., 1 9 7 0 ) .

R e lig iou s  p ro p e rty  is  ex em p t f ro m  
ta x a t io n .— A l l  re lig io u s  p ro p e r ty  in 
the s ta te  n o t used f o r  business, re n t  
o r  p ro fit , is ex em p t f ro m  ta x a t io n . 
1 9 6 2 'Op. A t t ’y  Gen., N o . 16.

B u t p ro p e rty  o f  a re lig io u s  o rg a n i­
za tion  used f o r  ' .c p roduction  o f  in ­
come is ta x ab le . 1962 Op . A t t ’y  G en ., 
N o . 15.

E ven  in  the la t t e r  s itu a tio n , h ow ­
eve r, a p ro ra t io n  m ust be m ade w ith  
re g a rd  to  the p ro p e r ty  in v o lv ed , be­
tween those p o rt io n s  be ing  used f o r  
business, re n t  o r  p ro fit , and  those  
w ith  r.o such UBe. 1962 Op. A t t ’y  
G en., N o . 16.

T he  fa c t  th a t  a  segm en t o f  r e l i ­
g ious p ro p e r ty  is used f o r  business , 
re n t o r  p ro fit , w i ll n o t re s u lt  in  the 
ta x a t io n  o f  the w ho le . 1962 Op . A t t ’y  
Gen ., N o . 15.

T he  w o rd s “ the residence o f  the 
p n s to r ,"  e tc ., im p ly  th a t  o n ly  those 
residences m ay  q u a li fy  th a t  havo 
som e d irec t re la t io n sh ip  to  a  s t ru c ­
tu re  used p r im a r i ly  as a  house o f  
w o rsh ip . H a rm on  v. N o rth  Pac . U n ion  
Con fe rence A ss'n  o f  S even th  D a y  A d ­
ven tis ts , Sup . C t. Op. N o . 691 (F i le  
No. 1 0 6 0 ) , 46 2  P .2d  432 (1 9 0 9 ) .

T h e  p a rson ag e  o f  an  a s s is ta n t o r  
Iny p n s to r is  exem pt f ro m  nn nd 
v a lo rem  ta x  under the b roadened  ta x  
e x e m p t i o n  p ro v is ion s  o f  A ln skn  
C onst., a r t . IX ,  § 4, nnd th is  sec­
tion . E vn n g e lic n l C ovenan t C hu rch  o f  
A m ericn  v . C ity  o f  N om e , Sup . C t. 
Op. N o . 243 (F i le  N o . 4 5 7 ) ,  304 P .2 d  
882 (1 0 6 4 ) .

Residences o f  chu rch  a d m in is tra to rs  
m d  tcnchcrs do n o t q u a li fy  f o r  p ro p ­
e r t y  ta x  exem ption . H n rm on  v . N o rth  
Pac. U n ion  C on fe ren ce A s s ’n o f  
S even th  D a y  A dven tis ts , Sup . C t. Op . 
N o . 691 (F i lo  N o . 1 0 6 0 ) , 4 6 2  P .2d  
432 (1 0 6 0 ) .

C hu rch -op e ra ted  ra d io  s tn t io n . —  
Ad v a lo rem  tax e s  m ay  be assessed 
and co llec ted  upon the fa c i li t ie s  nnd 
p ro p e r ty  o f  n rad io  s ta t io n  op e ra ted
«... .  _i •. *•»

m is s io n a ry  w o rk  o f  the chu rch . 
E v a n g e lic a l C o v e n a n t  Church  o f  
A m ericn  v . C ity  o f  N om e , Sup . Ct.
Op. N o . 243 (F i le  N o . 4 5 7 ) ,  394 
P .2d  882 1 9 6 4 ) , c on s tru in g  section 
p r io r  to  .964 am endm ent.

T o  '.o ld  th a t a  chu rch -ope ra ted , 
p ro f i t -m ik in g  ra d io  s ta t io n  w ns ex ­
em p t f ro m  nd v a lo rem  tax es  w ou ld  
re s u lt  in a  taxed  com m erc ia l business 
be ing  fo rc ed  to  com pete w ith  the 
com m erc ia l a c tiv it ie s  o f  in s titu tion s  
chu rn ing  a ta x  exem p t s tn tu s un ­
d e r th e  law . E v a n g e lic a l C ovenan t 
C hu rch  o f  A m ericn  v . C ity  o f  N om e , 
Sup . C t. Op . N o . 243  (F i le  N o . 4 5 g B k  
394 P .2d  882  ( 1 9 6 4 ) ,  co n s tru in g  s l i P  
t ion  p r io r  to  1964 am endm ent.

P ro p e r ty  need n o t be used f u l ly  and 
c on tin u ou s ly  f o r  exem pt pu rposes . —  
P ro p e r ty , to  be exem p t f r o m  ta x a t io n  
because o f  its  use f o r  re lig io u s , c h a r i­
ta b le  o r  ed u ca tion a l p u rp oses , need 
n o t be f u l l y  nnd con tin u ou s ly  in  use 
f o r  such pu rp oses . S is te rs  o f  C h a r ity  
v . G re a te r  A n cho rag e  A re n  B o rou g h ,
8 A la s . L .J . N o . 11 , p. 27 2  (S e p t ., 
1 9 7 0 ).

P o r t io n  o f  p ro p e rty  used in te rm it ­
te n t ly  f o r  c o rp o ra te  pu rposes .— I f  a 
p o rt io n  o f  the p ro p e r ty  o f  a ch n rl- 
tnb le , re lig io u s  o r  educationa l o r ­
g an iza t io n  is used even in te rm it ­
te n t ly  f o r  the c o rp o ra te  pu rp oses , 
such p o rt io n  is en tit led  to  the exem p ­
tio n . S is te rs  o f  C h a r ity  v . G rcn te r 
A n cho rngc  A ren  B o ro u g h , 8 A la s ^ ^  
L .J . N o . 11, p. 272 (S e p t ., 1 9 7 0 ) . ^

D e te rm in in g  p o rtio n  o f  p ro p e rty  
devoted  to  pu rposes o f  o rg nn izn tion .
— D e te rm in a tio n  o f  w ha t p o rtion  o f  
p ro p e r ty  owned by n chn ritn b lo , r e l i ­
g iou s , o r  cducn tionu l o rg an iza t io n  is 
devo ted  to  pu rposes o f  the  o rg a n iz a ­
t io n , is n fn c tu n l fu n c tion  d evo lv ing  
upon the n ssesso r nnd the b oa rd  o f  
eq u a liz a t io n  b y  law . S is te rs  o f  C h a r- 
i ty  v . G rc n te r  A n ch o rag e  A re a  
B o rou g h , 8 A la s . L .J . N o. 11 , p. 27 2  
(S e p t ., 1 9 7 0 ).

N o n u tilizn t io n  o f  p ro p e rty . —  D ec i­
s ions do n o t go so f a r  ns to  ho ld  
th n t n on u tilizn tio n  o f  the p ro p e r ty  o f  
n chn ritn b lo , i \  'ig iou s o r  educa tion a l 
o rg nn izn tion  con tinues to  e n t it le  the 
e n t ire ty  o f  such p ro p e rty  to  exem p ­
tion . S isterH  o f  c h a r i t y  V. G rcn te r—
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tioned  in th is  sec tion , is n o t su b je c t 
to  v a lu a t io n  l>y flrH t c lass c ities f o r  
the pu rposes o f  A S  14 .17 .010  c t  seq., 
to  tho e x ten t th n t it Is ex em p t f ro m  
ta x a t io n . 1002 Op. A t t ’y  Gen ., N o . 18.

E xc lu s iv e  em p loym en t o f  occupan ts 
o f  p ro p e rtie s  sou g h t to  be taxed  w as 
such ns to  b rin g  these p ro p e rtie s  
w ith in  the exem ption s p rov id ed  in 
subsections ( b ) ( 1 )  nnd ( b ) ( 2 )  f o r  
residences o f  m in is te rs  owned b y  r e ­
lig io u s  o rg an iz a t io n s , o r  p ro p e r ty  
used f o r  " s o le ly  ch a rita b le  p u rp o se s ”  
o r  " re lig io u s  cducn tion ." N o rth  Pac . 
U n ion  C on fe ren ce  A ss ’n o f  S even th  
D a y  A d ven tis ts  v . H n rm on , 5 A la s k a  
L .J . N o . 11 , p. 22 8  (N o v ., 1 9 6 7 ) .

T he p ro v id in g  o f  re c re a t io n a l fa c i l­
itie s , such ns accom m odations f o r  
cam pe rs , is a c h a rita b le  use o f  the  
p ro p e rty . M a tan u sk a -S u s itn a  B o r ­
ough v. K in g ’s L ake  C am p , Sup . C t. 
O p . No. 472 (F i le  No. 8 6 7 ) ,  4.10 P .2d  
44 ). (1 9 6 8 ) .

O td innnce exem p ting  from  locn l 
ta x a t io n  an y  c lass o f  rc n l o r  p e rson a l 
p ro p e rty .— A hom e ru le  c ity  has the 
p o v ? r  to  cnnct nn o rd inance ex em p t­
ing  f ro m  loca l ta x a t io n  an y c la s s  o f  
re a l o r  p e rson a l p ro p e rty , i f  such nn 
exem ption  is  n o t p roh ib ited  b y  the 
c i t y ’s hom e ru le  c h a rte r , 1969 Op. 
A c t’y  G en ., N o . 1.

E le c t r ic  coop e ra tiv e  o p e ra tin g  un ­
d e r a r ra n g em en t w ith  f t  dern l ngcncy 
is  not exem pt.— A  n on p ro fit  c o op e ra ­
tive  m no t nn ngcncy o f  th o  U n ited  
S ta te s  g ove rnm en t s im p ly  by v ir tu e  
o f  an “ a r ra n g em e n t"  w ith  th e  R u ra l 
E le c tr i fic a t io n  A d m in is tra t io n  p u r ­
su an t to  7 U S C  §§ 901— 915 , nnd 
th e re fo re  im m une f r o m  lo c a l t a x a ­
tion . C ity  o f  A nchorngo v . Chugnch 
E lec . A ss 'n , 17 A la s k a  481 , 26 2  F .2d  
412  (9 th  C ir . 1 9 5 8 ) .

T h e re  is no s ta tu to ry  a u th o r ity  
ex em p ting  the p ro p e r ty  o f  Chugach 
E le c t r ic  A ssoc ia tion  f r o m  ta x a t io n  by 
the  c ity  o f  A n ch o rag e  and the  A n ­
ch o rag e  independen t schoo l d is tr ic t . 
C ity  o f  A n cho rag e  v . Chugach  E lec . 
A s s ’n, 17 A la s k a  481 , 25 2  F .2 d  412 
(9 th  C ir . 1 9 6 8 ) .

E xem p tion  o f  p ro p e r ty  on  fe d e ra l 
land  in app lic ab le  to  Rn itrond  R e - 
se rve . —  The d oc trin e  th a t  p ro p e r ty  
loca ted  upon fe d c rn lly  owned la n d  is 
im m une fro m  locn l ta x a t io n  is in a p ­
posite w here it  is n o t shown th a t  the 
R a i lro a d  R e se rve  is " fc d e rn l p ro p ­
e r t y "  o r  u nder the  exc lu s iv e  ju r is d ic ­
tion o f  the  fe d e ra l g ove rnm en t. C ity  
o f  A nch o rag e  v . C hugach E lec . A ss'n , 
17 A la s k a  4 81 , 252 F .2 d  412 (9 th  C ir . 
1 9 5 8 ).

Sec. 2 9 .53 .0 25 . O p tiona l exem ption and exc lusions, (a )  M unici­
pa litie s  m ay exclude o r  exem pt o r  p a r t ia l ly  exem pt re s id en tia l 
p ro p e rty  f ” om  taxu ti. i by ord inance ra tified  by the vo te rs  r.t a 
re g u la r o r  specia l election.

(b )  M un ic ip a litie s  mity by o rd inance
( 1 )  c k irs i fy  boats and vessels f o r  pu rposes o f  ta xa tion  and m ay 

estab lish  the assessed va lu a tion  o f  boats and vessels on the basis o f  
th e ir  reg is te red  o r  certifica ted ne t tonnage ; a  ta x  based upon a 
tonnage va lu a tion  sh a ll n o t exceed $5 a y e a r f o r  a boa t o r  vessel 
o f  less than five net tons and abn ll no t exceed $15 a y e a r f o r  a 
boat o r  vessel o f  m ore  than five net to n s ;

( 2 )  c la s s ify  and exem pt f ro m  ta xa tio n
(A )  the household fu rn itu re  o v e r $500  in .a lu e  and the effects 

o f  the head o f  a  fam ily  o r  a h ou seh o ld e r; and
(B )  the p ro p e rty  o f  an o rg an iza tion  no t o rgan ized  fo r  business 

o r  p ro fit-m ak in g  pu rposes and used exc lu s ive ly  f o r  com m un ity  p u r-
IIOMON n rovirlofl flllH in rn m n  fVnm rn n fn l n f nvnnovfv
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(C )  h is to ric  sites, bu ild ing s and m onum ents.
(c )  T he p rov is ion s  o f  ( a )  o f  th is section no tw ith stand ing ,
( 1 )  a  home ru le  o r  f irs t o r  second class bo rough m ay, by o rd i­

nance adopted w ith ou t w eighted v o tu g , a d ju s t its  p ro p e rty  ta x  
s tru c tu re  in w hole o r  in p a rt  -,o the p ro p e rty  ta x  s tru c tu re  o f  a c ity  
w ith in  it, in c lud ing  bu t not lim ited  to , exc lud ing  pe rsona l p ro p e rty  
fro m  taxa tion , es tab lish ing  exem ptions and ex tend ing  the redem p­
tion  p e r io d ;

( 2 )  a home ru le  o r  f irs t c lass c ity  sh a ll have the same pow er to  
g ra n t exem ptions o r  exclude p ro p e rty  f ro m  bo rough taxes th a t it  
has as to  c ity  taxes , p rov ided  th a t the exem ptions o r  exc lusions 
have been adopted as to c ity  taxes and fu r th e r  p rov ided  th a t the 
c ity  a p p ro p r ia te  to  the bo rough su ffic ient m oney to equal revenues 
lo s t by the bo rough  because o f  the exem ptions o r  exc lusions, the 
am ount to  be determ ined an n u a lly  by the assem b ly w ithou t 
w eighted voting .

(d )  E xem p tion s o r  exc lusions f ro m  p ro p e rty  ta x  which have 
been g ran ted  by home ru le  m un ic ip a litie s in add ition  to exem ptions 
au tho rized  o r  requ ired  by law , and which a re  in  e ffect on Septem ­
b e r 10, 1972 and  not la te r  w ithd raw n , n re not a ffected by th is Act. 
(§ 2 ch 118 S L A  1 9 7 2 )

C ity  m ay  n o t exem pt p ro p e rty  c la s s  c ities m ay  choose the tonnage
w ithou t exp re ss  a u th o r ity .— The au - v a lu a t io n  o f  sh ips f o r  the  pu rposes
th o r ity  o f  a  m un ic ip a l c o rp o ra tio n  to  o f  ta x n t io n  does n o t p rec lude them
a llow  "xc ru p tio n s  o f  p a r t ic u la r  p ro p - f ro m  m ak in g  a va lu n tion  o f  f u l l  and
c r ty  f ro m  ta x a t io n , un less e x p re s s ly  t ru e  v a lu e  f o r  the pu rposes o f  tn xn -
co n fo rred  b y  low , has v e ry  g e n e ra lly  t io n . I t  n e ce ssa r ily  fo llo w s  th a t b oa ts
been denied. V a le n tin o  v. C ity  o f  and  ve sse ls  shou ld  be va lued  n t fu l l
Ju n eau , 36  F .2d  004 (0 th  C ir . 1 9 2 9 ) . nnd t ru e  va lu e  fo r  the pu rpose  o f

O rd inance exem p ting  fro m  locn l A S  14 .17 .010 e t seq. 1962 Op. A t t ’y
ta x a t io n  nny c I jk r  o f  rcn l o r  p e rson a l G en ., N o . 18.
p ro p e rty .— A home ru le  c ity  has the R u le s  app lic ab le  to  second c la ss 
p ow er to  cnnct an  o rd u n n c c  exem pt- cH Ich.— T ho ru le s  npp licab lc  to  boats
ing  fro m  locn l ta x a t io n  nny c lnss o f  nnd ve sse ls in f ir s t  c lass c ities a p p ly
re a l o r  p e rson a l p rop e i ty , i f  such an e q u a lly  to  those under tho Ju rlm llc -
exem ptlon  Is n o t p roh ib ited  by the lio n  o f  second c la ss  c ities . 1962 Op.
c ity 's  hom e ru le  ch n rto r. 19G9 Op. A t t 'y  G en ., N o . 18.
A tt 'y  G en ., N o. 1.

V a lu a t io n  o f  f u l l  nnd tru e  va lu e  
not p rec luded . —  Tho fa c t  th a t f ir s t

Sec. 2 9 .5 3 .0 30 . M in ing clnima. T he  assessed va lue o f  an un im ­
p roved  unpaten ted m in ing  c la im  which is no t producing , nnd a non­
p roduc ing  patented m in in g  c la im  upon which the im provem ents 
o r ig in a lly  requ ired  f o r  pa ten t have become useless and va lue less 
th rou gh  dep rec ia tion , rem ova l c r  o therw ise , is fixed a t $200  fo r  
each 20 acres o r  fra c tio n  o f  20 nc»*Qs. I f  tho su rfa c e  g round  o f  a

I
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dealer, and there was no evidence that he 
undertook to serve the public genera lly  —  
that within the lim its o f  his operations he 
was availab le to everyone who desired his 
service, the tria l judge did not e r r  in finding 
that he was not a common carrier. 
Schenderline v. Robertson , Sup. Ct. Op. No. 
232 (F ile  No. 459). 394 P.2d 395 (1964).

Th is section as evidence o f  leg is la tive 
inten t w ith respect to AS 42 .10 .130(d ), (e )

and (f). —  See Lynden T ransp., Inc. v. 
State, Sup. Ct. Op. No. 1120 (F ile  No. 2100), 
532 P.,°.d 700 (1975).

Am. Ju r . and C J .S . re ferences. —  9 Am. 
Ju r., Carriers, § 1 et seq.; 37  Am. Ju r., 
Motor Transportation, § 1 e t seq.; 43 Am. 
Ju r., Public Utilities and Services, §§ 192 to 
223.

13 C J .S . Carriers §§ 2 to 14.

Sec. 42.19.020. E xem p t vehic les. This chapter shall app ly to a ll 
vehicles unless specifica lly exp1 iptfcd by this section. This chapter, 
except when specifica lly otherw ise provided, does not app ly to

(1) m otor vehicles operated exclusive ly in the transportation o f  United 
States mail o r  in the transportation o f  newspapers o r periodicals alone 
o r in conjunction with an express service de livering packages not to 
exceed 100 pounds to .any one receiver;

(2) m oto r vehicles owned and operated by the United States, th*- aiate, 
o r a borough , city, town, o r municipality in the state, o r by a departm ent 
o f  any o f  them, except when the vehicles are used to tran spo rt p roperty 
o f  the general public fo r  compensation in competition w ith other 
common carriers sub ject to this chapter, and to the extent regu la tion  o f  
vehicles operated by the United States is perm itted by the law s o f the 
United States;

(3) m otor vehicles not exceeding a total g ross weight o f  12,000 pounds, 
owned and operated by a rancher, fa rm e r, o r dairyman in the 
transportation o f  his own ranch, fa rm , o r dairy products from  the point 
o f  production to m arke t o r to the point o f  transportation to m arket, o r  
o f  supplies, commodities, o r  equipment used on his own ranch, fa rm , o r 
dairy . M otor vehicles operating under this classification shall be 
identified as fa rm  vehicles in accordance with regu lations prescribed by 
the commissioner o f  revenue;

(4) vehicles operated by a. construction contractor while pe rfo rm ing  
such a business as denned in § 420(12) o f this chapter except th a t weight 
fees in an amount as provided by § 240 o f  this chapter shall be paid fo r  
each vehicle designed to he operated on a public highway. (§ 5 ch 166 
SLA  1960; am § 4 ch 121 SLA  1961; am § 1 ch 103 SLA 1963; am § 1 
ch 107 SLA 1970)

Leg isla tive comm ittee report. —  For Quoted in A laska Transp. Comm'n v. 
report on ch. 107, SLA 1970 (HCSCSSB 271 Hancock, Sup. Ct. Op. No. 578 (F ile No. 
am H ), see 1970 House Jou rna l, p. 902. A lso 1044), 458 P,2d 1012(1969).
re fe r  to 1970 House Jou rna l, p. 1244 (re Am. Ju r. reference. —  37 Am. Ju r.,
HCSSB 543). Motor TransporUition, 55 53 to 65.

Sec. 42.10.030. C om p liance  en jo ined . I t  is un law fu l fo r  any person 
to operate as a m oto r ca rrie r on a public highway o f  this state except in 
accordance with th is chapter. (§ 6 ch 166 SLA  1960)
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Chapter 54

• hctlaa 1 . AS 2 8 . 1 0 . 0 1 1  l a  emended t o  read i
Sac. £ 8 . 1 0 . 0 1 1 .  VEHICLES SUBJECT TO REGISTRATION. Every v e h i c l e  

ij l w .  moved. o r  parked upon a highway , r  o t h e r  p u b l i c  p a rk ing  p la c e  In  
tie state s h a l l  be r e g i s t e r e d  under t h i s  c h a p t e r  except when ths  v e h i c l e  
It

( 1 )  d r iven  o r  moved on a highway on ly  f o r  the  purpose i f  
crossing t h e  highway from  one p r i v a t e  p rop e r ty  t o  a n o th e r ,  In c lu d ing  an 
tapl eaant o f  husbandry as de f ined  by r e g u l a t l o n i

( 2 )  d r iven  o r  moved on a highway under a d e a l e r ' s  p l a t e  o r  
taaporary p erm it  as p rov id ed  f o r  in  AS 2 8 . 1 0 . 0 3 1  and 2 8 .1 0 . 1 8 1  ( J ) i

( 3 )  s p e c i a l  mobile equipment as d a f ln e d  by r e g u l a t l o n i
( 4 )  cnmed by the  Cn l ted  S t a t e s  i
( 5 )  soved by human o r  animal power i
( 6 )  exempt under the S o l d i e r ' s  and S a i l o r ' s  C i v i l  R e l i e f  Act 

(50 J . S .C .  App. ( U . S .C .A .  APPR. 1 501 o t  s e q . ) i
( 7 )  d r iv en  o r  parked on ly  on p r i v a t e  p r '  , r t y i
( 8 )  the v e h i c l e  o f  a n on re s id en t  e s  p rov id ed  under AS 2 8 . 1 0 . -

I
( 9 )  a commercia l I n t e r s t a t e  v e h l c l n  under AS 2 8 . 1 0 . 1 4 1 i (OR)

( 1 0 )  t r a n sp o r t e d  under a s p e c i a l  p e rm i t  under AS 2 8 . 1 0 . 1 5 1 j .
( 1 1 )  d r iv en  o r  moved on u highway o r  v e h i c u l a r  wav not

- 1 -  SCS CSHB 1 4 7 (F ln an ce )  am S

AS ACT

Mending the motor v e h i c l e  c o d e i  and p r o v id in g  fo r  
e f fe c t iv e  d a te .

an



AS ACT
l « U d n g  co park ing  permits l o r  d is a b le d  p e rs on a .

, • isttloa I .  AS 2 8 .1 0 . 4 9 5  la  amended t o  reads
J See. 2 8 . 1 0 . 4 9 5 .  PARKING PERMIT FOR VEHICLE TRANSPORTING DISABLED

niSOS. ( a )  Upon a p p l i c a t i o n  by [WIEN THE OWNER OR PERSON IN J.AUFUL 
fOSSESSION OF A VEHICLE PRESENTS TO THE DEPARTMENT WRITTEN PROOF, IS  THE 
fOM OF AN AFFIDAVIT, THAT HE IS PRIMARILY RESPONSIBLE FOR THE TRANSPOR- 
UTIO.V OFJ a d is ab led  o r  m ed ica l ly  handicapped p e rs on ,  the  department 
1 * 1 j l  1 Issue t o  the a p p l i c a n t ,  v l t h o u t  cha rge ,  a s p e c i a l  p e rm it  bear ing  
the contro l  number o f  the  a p p l i c an t  [APPLICANT'S NAME, ADDRESS, DRIVER'S 
LICENSE NUMBER, AND THE REGISTRATION PLATE NUMBERS OF THE VEHICLES TO BE
I'SED FOR THAT TRANSPORTATION). The permit I s su ed  under t h i s  s e c t i o n ,
when d isp layed  In the f r o n t  v lr .duh lo ld  o f  a parked  or s tan d in g  v e h i c l e ,  
•h a l l  p rov id e  f o r  s p e c i a l  c o n s id e r a t io n  by Che p u b l i c  v l t h  r e s p e c t  to 
the parking or s tand ing  In dca lgn .itad  spaces o f  a v e h i c l e  (WHICH IS NOT 
REGISTERED IN THE NAME OF THE DISABLED OR MEDICALLY HANDICAPPED PERSON, 
BUT! which ts  being used fo r  the [PRIMARY) t r a n s p o r t a t i o n  o f  the d i s ­
abled o r  m ed ic a l ly  handicapped (THAT) person .

(b )  Ho pureon la  u n t i t l e d  t o  use tho s p e c i e ’ permit p rov id ed  f o r
in ( i )  o f  t h i s  a u c t io n  except

1 (1 )  THE DRIVER HAMEL ON THE PERMIT;
( 2 )  WHEN IN A VEHICLE HAVING ITS REGISTRATION NUMBER ON THE 

PERMIT) AND
- 1 -  SB 338 am

Chapte r 11



Chapter 144

AW ACT
to the a v a i l a b i l i t y  o f  an a b s t r a c t  o f  a d r i v e r ' s

tad provid ing f o r  an e f f e c t i v e  d a t e .

AS 18.15 1 5 1 (d )  Is amended t o  re ad i  
Dm department s h a l l ,  upon r e qu e s t  and payment o f  a f e e  d e te r*  

yf t*e e o aa ls s lon e r , f u m l c h  a d r i v e r  o r  a [ rson des igna ted  
, | W r v lth  an a b s t r a c t  o r  the o r i g i n s !  copy  o f  th e  c o epu te r  
record o f  the d r i v e r ' s  r e c o rd  as p rov id ed  In ( c )  o f  t h i s  s e c t i o n .  

J. AS 1 8 .1 5 .1 5 1 (e )  I s  r e p e a le d .
IV thlo Act takes e f f e c t  Immediate ly  In acco rdance  w ith  AS 0 1 . 1 0 . -

CSSD 110 am II



i\.cquc5i.cu d v  u i n c e  o r  m e  g o v e r n o r Date

I I .  F IS C A L  D E T A IL  
Agency A ffe c ted  _
Program  Category A ffe c te d .

D e p a r tm e n t o f  P u b l i c  S a f e t y
Public Protection

B R U , P rog ram , o r S u b p rog ram (s ) A ffec ted  D r i v e r / V e h i c le  S e r v i c e s
(N o te : I f  m ore  than one budget com ponen t is a ffe c ted , separate line-item  am ounts and fund ing f o r  each 

com ponen t in  the ana lysis sec tion .)
E X P E N D IT U R E S  (T housand s o f  D o lla rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .35 .F Y  8 6
.100 P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  E O U IPM E N T
6 0 0  LA N D  & S T R U C T U R E S
7 0 0  G R A N T S . C LA IM S . F.TC.

T O T A L 0 0

F U N D IN G (T housand s o f  D o lla rs )

G E N E R A L  F U N D
F E D E R A L  F U N D S .

•
O T H E R  (S p e c ify  Fund S o u rc e )•

PO S IT IO N S  

F U L L  T IM E 0 0 0 0 0 0  •
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See F isc a l'N o te  P repa ra tion  In stru c tion s , Section  I I I )  

No f i s c a l  im p a c t .

If'
•iV

IV . DATE 3-18-SI

O rig in a l: Legislative F inance 
cc: Budget and M anagement

Prim e Spon so r (F irs t  Leg is la to r N am ed )

P R E P A R E D  B Y
A G E N C Y  _______
PH O N E   _______

 -
r.i 11 urown ____________________
Motor Vehicles"- Driver Services 

465-4555





JAYS. HAMMOND, 60VON0K

D EPARTM EN T OF REVENUE
omct of m  c o * M ssio m

pn t i fH j c
JUNEAU, ALASKA 99811

April 8, 1981

The Honorable Bob Mulcahy 
Chairman
Senate Labor and Commerce Committee 
Room 207 - Capitol Building 
Juneau, Alaska

Dear Senator Mulcahy:

Re: Senate Bill No. 349

Senate Bill No. 349, an Act establishing an office of cottage industries 
in the Office of the Governor, was introduced in the Senate on 
March 31, 1981 and was referred to the Senate Labor and Commerce and 
Finance Committees.

For the consideration of the Senate Labor and Commerce Committee. I am 
enclosing copies of Fiscal Notes prepared by Mr. Anselm Staack, Treasury 
Comptroller, Department of Revenue concerning tlie proposed legislation.

RDS/rdh

cc: The Honorable Don Bennett 
The Honorable M. E. Dankworth 
Co-Chairmen
Senate Finance Committee

Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Anselm Staack 
Treasury Comptroller 
Department of Revenue

Sincerely

R. D. Stevenson 
Special Assistant

0 4 - D 3 L H



SENATE B IL L  NO. 3 4 9  ( 3 / 3 1 / 8 1 )  
PERSONAL SERVICES

O f f i c e  o f  th e  G o v e rn o r

1 .  PX -  D i r e c t o r
S a la r y  -  R 24  @ 4 ,0 2 2  - $ 4 8 , 2 6 4
B e n e f i t s  -  4 8 , 2 6 4  x  .1 5 3 3  -  7 ,3 9 9
F ICA  -  SBP M ax, -  2 ,0 0 4
H e a lt h  -  Mo. F i x .  1 2  X 1 5 0  -  1 ,8 0 0  $  5 9 ,4 6 7

2 .  G -  L o an  S p e c i a l i s t
S a la r y  -  R19A  @ 2 ,8 3 7  -  $ 3 4 ,0 4 4
B e n e f i t s  -  3 4 ,0 4 4  X .1 5 3 3  -  5 ,2 1 9
F ICA  -  SBP M ax. 2 ,0 0 4
H e a lt h  -  Mo. F i x .  1 2  X 1 5 0  - ____ 1 , 8 0 0  4 3 ,0 6 7

3 .  G -  S e c r e t a r y  I
S a la r y  -  R10A @ 1 ,5 6 4  -  $ 1 8 ,7 6 8
B e n e f i t s  -  1 8 ,7 6 8  X .1 5 3 3  -  2 ,8 7 7
F ICA  -  1 8 ,7 6 8  X .0 6 1 3  -  1 , 1 5 0
H e a lt h  -  Mo. F i x .  1 2  X 1 5 0  -  1 , 8 0 0  2 4 ,5 9 5

S u b - t o t a l  $ 1 2 7 , 1 2 9

D ep a rtm e n t o f  R e v e n u e /T re a s u ry

1 . G -  A c c o u n t in g  T e c i .-v ic ia n  I
S a la r y  -  R I2A  b ? ,7 6 1  -  $ 2 1 ,1 3 2
B e n e f i t s  -  2 1 ,1 3 2  X .1 5 3 3  -  3 , 2 4 0
F ICA  -  2 1 ,1 3 2  X .0 6 1 3  -  1 ,2 9 5
H e a lt h  -  Mo. F i x .  12  X 1 5 0  -  1 , 8 0 0  $  2 4 ,4 6 7

S u b - t o t a l  $  2 4 ,4 6 7

G rand  T o t a l  $ 1 5 4 , 5 9 6

4 /8 /8 1



F ISC A L  NOTE ,
(ADM IN ISTRATIVE COSTS)

J. R E Q U E ST
B ill/R e so lu tio n  N o . SENATE B IL L  NO. 349______________________________________________________
T it le  E s t a b l i s h i n g  an  o f f i c e  o f  c o t t a g e  i n d u s t r i e s  and r e v o l v i n g  lo a n  fu n d  
Requested b v S e n a te  L a b o r  & Commerce C om m ittee______________________ Date 3 / 3 1 / 8 1

t w e l f t h  l e g i s l a t u r e
SB  3 4 9

I I .  F IS C A L  D E T A IL
Agency A ffec ted  O f f i c e  o f  th e  G o v e rn o r .  D e p t , o f  R evenue______________ ______________________
Program  Category A ffec ted    ___

_ • B R U , P rogram , o r subprogram (s) A ffec ted  J __________________________________________ _ _ _ _ _ _ _ _ _ _ _
(N o te : I f  m ore  thz n one budget com ponen t is a ffected , separate line-item  am oun ts and fund ing  f o r  each 

com ponen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o lla rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .8 5 F Y  8 6
100 _ PERSO N A L  SE RV IC E S______ 1 5 4 .6 1 7 0 . 1 1 8 7 . 1 2 0 5 . 8 2 2 6 . 4
200 T .R A l f L  ..................  - 5 . 0 5 . 5 6 . 1 6 . 7 7 . 3
300 CO N TRA CTUA L 2 0 .0 2 2 .0 2 4 . 2 2 6 . 6 2 9 . 3
400 C O M M O D IT IES 1 . 0 1 . 0 1 . 2 1 . 3
500 E O U IPM EN T 1 2 .0
6 0 0 L A N D  & ST R U C T U R E S
700 G R A N T S . C LA IM S . E T C ..

T O T A L 1 9 2 .6 1 9 8 .6 2 1 8 . 6 2 4 0 . 3 2 6 4 . 3

F U N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  FU N D 1 9 2 .6 1 9 8 .6 2 1 8 . 6 2 4 0 . 3 2 6 4 . 3
F E D E R A L  FU N D S
O TH ER  (Sp ec ify  Fund Sou rce )

PO S IT IO N S

F U L L  T IM E 4 4 4 4 4
PA R T  T IM E
T E M PO R A R Y

I I I .  A N A LY S IS  (See Fiscal N ote P reparation  Instructions, Section I I I )

T h is  b i l l  e s t a b l i s h e s  an O f f i c e  o f  C o t t a g e  I n d u s t r i e s  i n  th e  O f f i c e  o f  th e  G o v e r n o r  
and a C o t t a g e  I n d u s t r i e s  R e v o lv in g  L oan  Fund o v e r  w h ich  th e  D e p t ,  o f  R e v e n u e  h a s  
c u s t o d y .  L o an s  up t o  $ 2 5 0 ,0 0 0  can  be  m ade.

See  s e p e r a t e  f i s c a l  n o t e  f o r  r e v o lv i n g  lo a n  fu n d  r e q u i r e m e n t s .

Above i n c lu d e s  c o s t s  o f  p e r s o n n e l t o  a d m in is t e r  th e  p ro g ra m . S e e  a t t a c h e d  s h e e t  
f o r  b re akd ow n  o f  s t a f f i n g  c om p on en t. E qu ipm en t i s  f o r  new p o s i t i o n s .  C o n t r a c t u a l  
c o s t s  f o r  n e c e s s a r y  c o n s u l t i n g  and p o s s i b le  l e g a l  w o rk  on a g re e m e n t s .
A t ta c h e d  s h e e t  shows a l l o c a t i o n  o f  p e r s o n n e l b e tw een  O f f i c e  o f  t h e  G o v e rn o r  
and th e  D e p t , o f  R e v e n u e . T r a v e l ,  c o n t r a c t u a l  and c om m od it ie s  a l l  t o  t h e  
O f f i c e  o f  th e  G o v e rn o r .  < 0 /~  /

TV D A TE  A p r i l  8 ,  1 9 8 1  P R E P A R E D  RV  A nse lm  C . S t a a c k ,  T r e a s u r y  C o m p t r o l l e r
A G EN C Y  D e p t ." "p i R e v e n u e /T re a s u ry  D i v i s i o n

•O riginal: Legislative Finance PHONE 465-235 .1 .________________________
c c :  Budget and Management

Prime Sponsor (F irs t Legislator Named)

3 3 - 0 0 1  (R e v . 1 2 / 8 0 )
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T W E L F T H  L E G I S L A T U R E  . SB 349

FISCAL NOTF. (LOAN FUND APPROPRIATION)

I .  R E Q U E S T
B ill/R e so lu t io n  N o . SENATE B IL L  NO. 3 4 0
T it le  E s t a b l i s h i n g  an  o f f i c e  o f  c o t t a g e  i n d u s t r i e s  and r e v o l v i n g  l o a n  fu n d  
Requested b v S e n a te  L a b o r  & Commerce C on m itte e ________________________ D a te  3 / 3 1 / 8 1

I I .  F IS C A L  D E T A IL
Agency A ffe c ted  D e p a rtm e n t o f  R evenue

- P rog ram  C ategory  A ffe c ted  G e n e r a l Fund
B R U , P rog ram , o r  S u bp rog ram (s ) A ffe c te d ______________________________________________________ _
(N o te : I f  m ore than one budget com ponen t is a ffe c ted , separate line-item  am oun ts  and fu n d in g  f o r  each 

com ponen t in  the analysis sec tion .)
E X P E N D IT U R E S  (Thousand s o f  D o lla rs )

• F Y  8 1 F Y  8 2 ^ Y  8 3 F Y  8 4 F Y  .3 5 . F Y  8  6
1.00 P E R S O N A L  S E R V IC E S
.200 T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  E O U IPM E N T
6 0 0  LA N D  & S T R U C T U R E S
7 0 0  G R A N T S . C LA IM S . ETC .

T O T A L

F U N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  F U N D 1 0 . 0 0 0 . 0
F E D E R A L  FU N D S • •
O T H E R  (S p e c ify  Fund Sou rce )

PO S IT IO N S

F U L L  T IM E
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal N o te  P repa ra tion  In struc tions , Section I I I )
T h is  f i s c a l  n o t e  show s th e  $ 1 0 ,0 0 0 ,0 0 0  a p p r o p r i a t i o n  t o  th e  C o t t a g e  I n d u s t r i e s  
R e v o lv in g  L oan  Fund n e c e s s a r y  s o  t h a t  th e  fu n d  can  s t a r t  m ak in g  l o a n s .  —

O'

IV . D A T E  A p r i l  8 ,  1 9 8 1

O rig ina l: Legislative Finance 
a - :  Budget and Management

Prim e Spon so r (F irs t L eg is la to r N am ed)

P R E P A R E D  B Y  Anse lm  C. S t a a c k ,  T r e a s u r y  C o m p t r o l l e r
A G E N C Y  D e p t , o f  R e v e n u e /T re a s u r y  D i v i s i o n _____________
PH O N E  4 6 5 - 2 3 5 1 ________________•'

33-001 (Rev. 12/ 80 )



J U a s k a  J i i a t e  ^ H e jts la tu re
Senzie

Committee on CaSor &  Commerce Pouch v
State Capitol 

Juneau, Alaska 99811

T h e  o f f i c e  o f  c o t t a g e  i n d u s t r i e s  s h a l l  o e  e s t a b l i s h e d  i n  t h e  
O f f i c e  o f  t h e  G o v e r n o r ;  t h e  p u r p o s e  o f  t h e  A c t  i s  t o  p r o v i d e  v e n t ­
u r e  c a p i t a l  & t e c h n i c a l  a s s i s t a n c e  t o  p a r t i c i p a n t s .

S e c t i o n  2 o u t l i n e s  t h e  d u t i e s  o f  t h e  e x e c u t i v e  d i r e c t o r ,  a p p o i n -  
t  i d  b y  t h e  g o v e r n o r ,  a n d  c h a r g e s  h im  w i t h  t h e  e s t a b l i s h m e n t  o f  e l i g ­
i b i l i t y  s t a n d a r d s  f o r  l o a n s ,  a n d  t h e  a d m i n i s t r a t i o n  o r  s u p e r v i s i o n  o f  
l o a n s  m a d e  u n d e r  A S  4 4 . 1 9 . 1 9 2 .  T h e  e x e c u t i v e  d i r e c t o r  i s  f u r t h e r  
r e s p o n s i b l e  f o r  c o o r d i n a t i n g  a c t i v i t i e s ,  p u b l i s h i n g  a n d  e v a l u a t i n g  
m a t e r i a l  d e a l i n g  w i t h  c o t t a g e  i n d u s t r i e s  i n  t h e  S t a t e ,  a n d  k e e p i n g  
r e c o r d s  o f  t h e  a c t i v i t i e s  o f  c o t t a g e  i n d u s t r i e s .  T h e  d i r e c t o r  s h a l l  
a s s i s t  i n d i v i d u a l s  b y  d e v e l o p i n g  a  t r a i n i n g  p r o g r a m ,  a s s i s t  i n  t h e  
e s t a b l i s h m e n t  o f  m a r k e t s  f o r  g o o d s  p r o d u c e d  b y  c o t t a g e  i n d u s t r i e s ,  
s ' b m i t  a n  a n n u a l  r e p o r t  t o  t h e  L e g i s l a t u r e  o n  t h e  a c t i v i t i e s  o f  t h e  
o f f i c e ,  a n d  m a i n t a i n  a n  a d m i n i s t r a t i v e  r e l a t i o n s h i p  w i t h  t h e  D e p t ,  o f  
R e v e n u e  ' f a c i l i t a t e  l e n d i n g  a c t i v i t i e s .

A  c o t t a g e  i n d u s t i r e s  r e v o l v i n g  l o a n  f u n d  i s  e s t a b l i s h e d  i n  t h e  
O f f i c e .  L o a n s  g r a n t e d  u n d e r  t h i s  s e c t i o n  m a y  n o t  e x c e e d  $ 2 5 0 , 0 0 0 ,  
w i t h  a n  i n t e r e s t  r a t e  o f  2% o r  m o r e ,  f o r  a  t e r m  n o t  t o  e x c e e d  1 0  y e a r s  
( e x c e p t  w i t h  p e r m i s s i o n  o f  t h e  E x e c .  D i r . )  a n d  m u s t  b e  u s e d  f o r  v e n ­
t u r e  c a p i t a l .  T h e  i n i t i a l  l o a n  m a y  n o t  b e  m a d e  u n t i l  t h e r e  a r e  1 0  m i l ­
l i o n  d o l l a r s  o r  m o r e  i n  t h e  f u n d .

Official Busmets 

SUMMARY SB  3 4 9 :



I .  R E Q U E S T
B ill/R e so lu tio n  N o . SB 3 4 9 ________________________________________________________________ ________ ____________
T it le  An a c t  e s t a b l i s h i n g  an  o f f i c e  o f  c o t t a g e  i n d u s t r i e s  in  th e  n f f i r p  n f  th p  R n u p m n r 
Requested by_____________________________________________________________________ .D a te ___________________________

I I . F IS C A L  D E T A IL
Agency A ffec ted  Commerce and E conom ic  D eve lo pm en t__________________________________________
Program  Category A ffe c ted D e v e lo pm en t__________________________________________________________________
B R U , Prog ram , o r Subp rog ram (s ) A ffected  D i v i s i o n  o f  B u s in e s s  Loans_____________________________
(N o te : I f  m ore than one budget com ponen t is a ffe c ted , separate line-ii im  am ounts and fund ing  fo r  each 

com ponen t in  the analysis sec tion .)
E X P E N D IT U R E S  (Thousands o f  D o lla rs )

F Y  8 1 FY  8 2 FY  8 3 F Y  8 4 F Y  .8 5 ,F Y  8 6
100 P E R S O N A L  S E R V IC E S -Q - 2 4 0 .1 2 6 4 .1 2 9 0 .5 3 1 9 .5 3 5 1 .5
2 0 0 T R A V E L 1 5 .8 1 7 .4 1 9 .1 2 1 .0 2 2 .1
3 0 0 .C O N T R A C T U A L 4 2 .3 4 6 .5 5 1 . 2 5 6 .3  ' 6 1 .9
4 0 0 r o t lM n n iT I E S 2 .1 2 . 3 2 ,5 2 . 8 2 0 .5
5 0 0 EQ U IPM EN T 1 4 .0 1 5 .4 1 6 .9 1 8 .6 2 0 .5
6 0 0 LA N D  & S T R U C T U R E S
7 0 0 G R A N T S , C LA IM S , E T C ,. ..

T O T A L - 0 - 3 1 4 .3 3 4 5 .7 3 8 0 .2 4 1 8 .3 4 6 0 .1 0

F U N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  F U N D - 0 - 3 1 4 .3 3 4 5 .7 3 8 0 .2 4 1 8 .3 4 6 0 .1 0
F E D E R A L  FU N D S
O T H E R  (S p e c ify  Fund Sou rce )

*

PO S IT IO N S

F U L L T IM E - 0 - 7 7 7 7 7
PA R T  T IM E - 0 - - o - - 0 - - 0 - - 0 -
T E M P O R A R Y - 0 - - 0 -  | - 0 - - 0 - - 0 -

I I I .  A N A L Y S IS  (See F isca l Note P reparation  In struc tions , Section  I I I )
T h is  f i s c a l  n o t e  assum es t h a t  th e  O f f i c e  o f  th e  G o v e rn o r  w i l l  r e q u e s t  t h a t  th e  
D i v i s i o n  o f  B u s in e s s  L oan s a d m in i s t e r s  t h e  C o t ta g e  I n d u s t r i e s  lo a n  p ro g ra m .

S t a f f i n g  r e l a t e d  c o s t s  f o r  p r o c e s s in g  and s e r v i c i n g  lo a n s .
( F i s c a l  D e t a i l  a t t a c h e d ) .

IV . D A TE  4 / 9 / 8 1 ____________________ P R E P A R E D  B Y  J ^ v T d M a s s e y > B e p u  y m T e s t Q r J _____________
A G EN C Y  D i v . J 6 f  B u s in e s s  L o a n s , / g e p t .  o f  Commerce & 

O rig ina l: Legislative F inance PH O N E  4 6 5 - 2 5 1 0  ( /  Econom ic D eve lo pm en t
cc: Budget and Management

Prim e Spon so r (F irs t Leg is lato r Nam ed)

3 3 - 0 0 1  (R e v . 1 2 / 8 0



V . V #Y-y
■ ■ . . . ■ ■ ' ' '

■*

F i s c a l  N o te  D e t a i l  
SB 3 4 9  -  O f f i c e  o f  C o t ta g e  I n d u s t r i e s

1 0 0 - 2  Loan E x am in e r I l l ' s  @ $ 2 , 8 3 7 /m o . each  6 8 .1
1 Loan E x am in e r I I I  @ # 3 , 2 6 0 /m o . 3 9 .1
2  Docum ents P r o c e s s in g  C le r k  I l l ' s  @ $ 1 , 5 6 4 /m o . e a ch  3 7 .5
1 Document P r o c e s s in g  C le r k  I I I  @ 1 ,7 6 1 /m o . 2 1 .1
1 A c c o u n t in g  T e c h n ic ia n  I  @ $ 1 ,7 6 1 /m o . 2 1 .1

T o t a l Wages 1 8 6 .9

S ta n d a rd  B e n e f i t s  (W ages x . 1 5 5 5 )  2 9 .1
S u p p le m e n ta l B e n e f i t s  (W ages x  .0 6 1 3 )  1 1 .5
H e a lth  In s u ra n c e  (Man M onths x $ 1 5 0 )  1 2 . 6

5 3 .2

T o t a l P e r s o n a l S e r v i c e s  2 4 0 .1

2 0 0  -  T r a v e l t o  C lo s e  L o a n s :

3 6  T r ip s  0  $ 5 0 0  1 0 .8
7 2  D ays 0  $ 7 2 /d a y  5 .0

1 5 .8

3 0 0  -  T e le p h o n e  and  P o s ta g e  2 3 .1
P r i n t i n g  o f  A p p l i c a t i o n s  and A d v e r t i s in g  7 .7
O f f i c e  S p a c e , A n ch o rag e  ( 2  x  $ 2 , 7 0 0 )  5 .4

• O f f i c e  S p a c e , F a i r b a n k s  ( 2  x  $ 3 , 0 6 7 )  f . l

4 2 . 3

4 0 0  -  O f f i c e  S u p p li e s  2 .1

5 0 0  -  E qu ipm en t

7 D esk  (d $ 3 3 0  Z .3
4 C re d e n z a s  @ $ 4 7 0  1 .9
3 T y p i s t s  E x te n s io n s  @ $ 4 5 5  1 .4
3 E x e c u t iv e  C h a i r s  @ $ 1 9 0  .1
4 S e c r e t a r i a l  C h a i r s  0  $ 1 5 0  .6
7 S i d e c h a i r s  @ $ 1 OU .7
7 F i l e  C a b in e ts  @ $ 3 2 5  2 .3
3 T y p e w r i t e r s  (s> $1 ,0 0 0  3 . 0
3 C a lc u la t o r s  @ $2U0 1 .4
7 W a s te b a s k e ts  0  $ 2 5  .2
1 C o a t p . ck  @ $ 7 0  .1

1 4 .0

3 1 4 .3

10% I n f l a t i o n  f o r  S u c c e e d in g  Y e a rs



§ 44 .19 .188  S t a t e  G o v e rn m e n t  § 44 .21 .0 20
E d it o r ’ s n o te . —  Th is section derives 

from  AS 44 .20 .070 and was renumbered by 
the rev iso r under 01 .05 .031 .

Sec . 44 .19 .188 . R e p o r t s . The comm ission s h a ll report a n n u a lly  to 
the state leg is la tu re  and the gove rno r concerning the w o rk  o f the 
commission and sh a ll recommend leg is la t io n  by Congress and the state 
to c a rry  out the purposes o f  AS 4 4 .1 9 .1 8 1  —  44 .1 9 .1 8 8 . (§ 1 ch 85 SLA 
1967 )

E d it o r ’s n o te . —  Th is section derives 
from  AS 44 .20 .080 and was renumbered by 
the reviBor under 01 .05 .031 .

Chapter 21. Department o f Administration.
A rtic le
1. Departm ent Functions (§§ 44 .21 .0 10  —  44 .21 .060 )
2. Pioneers' Homes (§§ 44 .21 .1 00  — 44 .2 1 .1 3 0 )
3. Automatic Data Processing (§§ 44 .21 .1 50  —  44 .21 .170 )

A rt ic le  1. D e p a r tm e n t  F u n c t io n s .
Section Section

10. Commissioner o f  adm in istration 40 . Records o r accounts o f  claims and
20 . Duties o f department w arran ts
25 . Contracts to operate vending fac ilities 50. P ena lty  fo r allowance o f  false, uryust

in state buildings o r i lle g a l cloims
30 . Contracting w ith United States 60 . |Ropealed |

Sec . 44 .2 1 .0 1 0 . C o m m is s io n e r  o f  a d m in is t ra t io n . The p rinc ipa l 
executive o ffice r o f th e  D epa rtm en t o f A dm in istra tion  is the comm is­
sioner o f adm in istra tion . (§ 8 ch 6 4  SLA 1959 )

The 
nt, its 
other 

?rant, 
antor.

Am, J u r .  2d  re fe re n c e s . —  1 and 2  Am.
Ju r. 2il, Adm inistrative Law , 5 1 e t scq.

See . 44 .2 1 .0 20 . D u t ie s  o f  d e p a r tm e n t . The D epartm ent o f  
Adm in istration  sh a ll

(1 ) Repealed by § 4 ch 9 7  SLA  1976.
(2 ) m ake surveys and stud ies to im prove adm in istra tive  procedures,

methods, and organ ization ;
(3 ) keep genera l accounts;
(4 ) approve vouchers and disburse funds fo r a ll purposes;
(5 ) operate centra lized purchasing and  supply services, and neces­

sary storerooms and  warehouses;
(6 ) a llo t  space in  sta te bu ild ings to the va riou s departm ents

according to need and a v a ila b le  space;
(7 ) su pe rv  to lephone, m a ilin g , m essenger, dup licating , and s im ­

i la r  services adaptab le to centra lized m anagement;
67
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FURTHER: Finance

M r . P r e s i d e n t :

T h e  C o m m i t t e e  o n  L A B O R  & COMMEF..CE h a s  h a d  SB  4 0 4

Alaska Industrial Development Authority

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
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Official BuaLnesa

l̂aska jitaie Ĉegtslature
Senate

Committee on £aSor £r C omm erc e Pouch V 
State Capitol 

Juneau, Alaska 99811

S E C T IO N A L  A N A L Y S IS  o t  C S S B  4 0 4

S e c t i o n  1 :  A m e n d s  s e c t i o n  d e f i n i n g  t h e  p u r p o s e  o f  A ID ?  a n d  e x p a n d s
t h e  e n t e r p r i s e s  t o  w hom  A ID A  m a y  m a k e  l o a n s ;  n ew  l a n g u a g e  i n c l u d e s  
t i m b e r ,  a g r i c u l t u r a l ,  m u l t i - f a m i l y  d w e l l i n g , a n d  i n  ( 4 ) " t h e  e s t a b ­
l i s h m e n t ,  a n d  e x p a n s i o n  o f  i n d u s t r i a l . . . . "  E l a b o r a t i o n  o ._  t h e  d e c ­
l a r e d  p o l i c y  o f  t h e  S t a t e  t o  c r e a t e  n e w  e c o n o m i c  g r o w t h .

S e c t i o n  2 ;  E s t a b l i s h e s  t h a t  a  m a j o r i t y  o f  t h e  m e m b e r s  c o n s t i t u t e  a  
q u o r u m  a n d  p r o v i d e s  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s  b y  c o n f e r e n c e  
p h o n e  ( e l e c t r o n i c  m e d i a ) ;  f u r t h e r  s t a t e s  t h a t  t h e  a u t h o r i t y  c o n d u c t i n g  
a  m e e t i n g  b y  e l e c t r o n i c  m e d i a  h a s  t h e  s a m e  l e g a l  e f f e c t  a s  a  m e e t i n g  
i n  p e r s o n  i f  t h e  p u b l i c  h a s  t h e  s a m e  r i g h t  t o  p a r t i c i p a t i o n .  I n  t h e  
c a s e  o f  a  t i e  v o t e ,  t h e  m o t i o n  o r  r e s o l u t i o n  s h a l l  b e  d e c i d e d  b y  t h e  
G o v e r n o r ,  a n d  i f  a p p r o v e d  b y  h im ,  s h a l l  b e  c o n s i d e r e d  a d o p t e d  b y  t h e  
A u t h o r i t y .

S e c t i o n 3 : E l a b o r a t e s  o n  t h e  p u r p o s e  o f  t h e  A u t h o r i t y  i n c l u d i n g  t h e
n ew  l a n g u a g e  t i m b e r ,  a g r i c u l t u r e ,  m u l t i - f a m i l y  d w e l l i n g , w h i c h  e x p a n d s  
t h e  e n t e r p r i s e s  c o v e r e d  b y  A ID A .

(12 )

S e c t i o n  4 :  AS 4 4 . 8 8 . L D 0  i s  a m e n d e d  b y  i n c l u d i n g  t h e  l a n g u a g e  t i m ­
b e r ,  a g r i c u l t u r e ,  m u l t i - f a m i l y  d w e l l i n g s  a s  p r o j e c t s  w h i c h  A ID A  m a y  
p u r c h a s e  o r  i n s u r e  l o a n u  t o  f i n a n c e  t h e  c o s t s  f o r .

S e c t i o n  5 ; AS 4 4 . 8 8  0 5  i s  a m e n d e d  b y  a d d i n g  a  s u b s e c t i o n  ( f )  : A l ­
l o w s  t h e  A u t h o r i t y  t o  s e c u r e  r e v e n u e  b e n d s  b y  c r e a t i n g  a  r e s e r v e  
f u n d .  T h e  r e s e r v e  f u n d  w o u ld  r e c e i v e  a  d e p o s i t  o f  a s s e t s  f r o m  t h e  
A u t h o r i t y  w h i c h  s e c u r e s  t h e  i n d e b t e d n e s s  o w e d  t o  b o n d h o l d e r s .  T h e  
A u t h o r i t y  i s  n o t  o b l i g a t e d  t o  b o n d h o l d e r s  t o  r e q u e s t  a p p r o p r i a t i o n s  
t o  r e p l e n i s h  t h e  r e s e r v e  f u n d  i f  i t  s h o u l d  b e c o m e  d e p l e t e d .

S e c t i o n  6 ;  P e r m i t s  t h e  A u t h o r i t y  t o  e m b a r k  o n  a  m a j o r  p r o g r a m  t o



b u y  i n t e r e s t s  i n  l o a n s  m a d e  b y  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s .  T h i s  
w o u ld  m i t i g a t e  t h e  r e s t r i c t e d  m a r k e t  t h a t  w o u ld  r e s u l t  i f  t h e  t a x  e x ­
e m p t  s t a t u s  o f  i n d u s t r i a l  d e v e l o p m e n t  b o n d s  i s  w i t h d r a w n  o r  s e v e r e l y  
l i m i t e d  b y  c o n g r e s s .

S e c t i o n  7 ;  AS 4 4 . 8 8 . 1 5 7  ( a )  i s  a m e n d e d  t o  e s t a b l i s h  a  l o a n  i n s u r a n c e  
a c c o u n t  p r o v i d i n g  i n s u r a n c e  o f  l o a n s  m a d e  o r  p u r c h a s e d  b y  t h e  A u t h ­
o r i t y  f o r  p r o j e c t s .  W i t h o u t  l i m i t a t i o n ,  t h e  A u t h o r i t y  m a y  e n t e r  i n t o  
a g r e e m e n t s  a s  t o  t h e  u s e  o f  m o n e y  i n  t h e  a c c o u n t ,  c h e  t e r m s  a n d  c o n ­
d i t i o n s  f o r  p a y m e n t s  f r o m  t h e  a c c o u n t ,  s e p e r a t e  s u b a c c o u n t s  i n  t h e  a c ­
c o u n t  f o r  d i f f e r e n t  c a t e g o r i e s  o f  l o a n s , a n d  t h e  p a y m e n t  a n d  s e c u r i t y
f o r  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y .

S e c t i o n  8 : E s t a b l i s h e s  a  p r o j e c t  e n t e r p r i s e s  L o a n  A c c o u n t  c o m p o s e d  o f
m o n e y  o r  a s s e t s  o f  t h e  A u t h o r i t y ,  i n t e r e s t  o n  i n v e s t m e n t s  a n d  l o a n s  o f

\

t h e  a c c o u n t .  F u r t h e r  p r o v i d e s  t h a t  t h e  A u t h o r i t y  m a y  u s e  t h e s e  a s s e t s  
( l o a n  a c c o u n t )  t o  p u r c h a s e  l o a n s  m a d e  b y  o t h e r s  t o  p r o j e c t  e n t e r p r i s e s  
t o  p a y  f o r  t h e  c o s t s  o f  t h o s e  p r o j e c t s ,  ( r e f i n a n c i n g  p r o v i s i o n )

S e c t i o n  9 :  L o a n s  p u r c h a s e d  t h r u  t h e  l o a n  a c c o u n t  m a y  n o t  e x c e e d :
A .  $ 6  m i l l i o n  f o r  t o u r i s m ,  t i m b e r ,  a g r i c u l t u r a l ,  m u l t i - f a m i l y  d v e l -  

l i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s ;
B .  $ 1  m i l l i o n  f o r  a  l o a n  m a d e  t o  a  m i n i n g  o r  s m a l l  b u s i n e s s  e n t e r p r i s e
C .  $ 5 0 0 , 0 0 0  f o r  e a c h  c o m m e r c i a l  f i s h e r m a n  i n  a  c o m m e r c i a l  f i s h i n g  e n t ­

e r p r i s e  i f  t h e  l o a n  i s  m a d e  t o  a  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e .
U n l e s s  t h e  l o a n  i s  F e d e r a l l y  i n s u r e d ,  g u a r a n t e e d ,  o r  i n s u r e d  b y  a  q u a l ­
i f i e d  m o r t g a g e  i n s u r o r ,  t h e  l o a n  m a y  n o t  e x c e e d  7 5%  o f  t h e  c o s t  o f  t h e  
p r o j e c t  o r ,  75%  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  p r o j e c t .

( 3 ;  T h e  l o a n  m a y  n o t  b e  m a d e  f o r  a  t e r m  l o n g e r  t h a n  3 / 4 ' s  o f  t h e
A u t h o r i t y ' s  e s t i m a t e  o f  t h e  p r o j e c t  l i f e ,  o r  2 5  y e a r s  f r o m  t h e  d a t e  
t h e  l o a n  i s  m a d e ,  w h i c h  e v e r  i s  e a r l i e r ;

( 4 ) ,  ( 5 ) ,  a n d  ( 6 )  c o n t a i n  t e c h n i c a l  p r o v i s i o n s  p r e s e n t l y  i n  t h e  
s t a t u t e s  d e s c r i b i n g  c u r r e n t  p r o v i s i o n s .

( 7 )  N ew  s u b s e c t i o n  r e q u i r i n t 10%  p a r t i c i p a t i o n  f r o m  p r i v a t e  l e n ­
d i n g  s o u r c e s .

S e c t i o n  1 0 :  AS 4 4 . 8 8 . 1 5 8  ( d )  i s  a m e n d e d  t o  r e a d :  A u t h o r i t y  m a y  a d o p t



r e g u l a t i o n s  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  l o a n  a c c o u n t  i n c l u d i n g  p r o ­
v i s i o n s  f o r  a p p l i c a t i o n  f e e s ,  l o a n  c o m m i t m e n t s ,  s e r v i c i n g ,  a n d  t h e  o r ­
i g i n a t i o n  o f  l o a n s  m a d e  b y  o t h e r  l e n d e r s .

S e c t i o n  1 1 ;  P r o v i d e s  t h e  A u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  f o r  t h e  
u s e  o f  t h e  m o n e y  i n  t h e  l o a n  a c c o u n t ,  a n d  p l e d g e ,  a s s i g n ,  o r  g r a n t  a g ­
r e e m e n t s  n e c e s s a r y  t o  p r o v i d e  f o r  p a y m e n t  a n d  s e c u r i t y  o f  t h e  A u t h o r i t y  
b o n d s .

S e c t i o n  1 2 ;  T h e  A u t h o r i t y  m a y  p u r c h a s e  a g r i c u l t u r a l  e n t e r p r i s e  l o a n s  
m a d e  b y  t h e  A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n ,  w i t h  a n  i n t e r e s t  
r a t e  n o t  t o  e x c e e d  8%  t o  t h e  b o r r o w e r .  L o a n s  p u r c h a s e d  m a y  b e  s e c u r e d  
b y  s u b s t i t u t e  c o l l a t e r a l  p r o v i d i n g  t h e  l o a n  d o e s  n o t  e x c e e d  7 5%  o f  t h e  
v a l u e  o f  t h e  t o t a l  c o l l a t e r a l  f o r  t h e  l o a n .

J
S e c t i o n  1 3 ;  T h e  i n t e r e s t  f o r  l o a n s  p u r c h a s e d  b y  A ID A  w i t h  m o n e y  f r o m  
t h e  l o a n  a c c o u n t  o r  p r o c e e d s  f r o m  t a x a b l e  b o n d s  i s  s e t  a t  o n e  h a l f  o f  
o n e  p e r c e n t  m o r e  t h a n  t h e  i n t e r e s t  r a t e  f o r  a  b o n d  i s s u e  o f  t h e  A u t h ­
o r i t y  w h i c h  d o e s  n o t  e x c e e d  $ 1 , 0 0 0 , 0 0 0  i n  p r i n c i p a l  a m o u n t .

S e c t i o n  1 4 ;  I f  m o r e  t h a n ' 2% o f  l o a n s  p u r c h a s e d  f r o m  f i n a c i a l  i n s t i t u ­
t i o n s  b e c o m e  d e l i n q u e n t  f o r  9 0  d a y s  o r  m o r e ,  t h e  A u t h o r i t y  m u s t  d i s c o n ­
t i n u e  p u r c h a s i n g  l o a n s  f r o m  t h a t  i n s t i t u t i o n  u n t i l  t h e  d e l i n q u e n c y  i s  
r e d u c e d  t o  l e s s  t h a n  2% .

S e c t i o n  1 5 ;  D e f i n e s  b u s i n e s s  e n t e r p r i s e  i n c l u d i n g  n e w  l a n g u a g e  f o r  a n y
p u r p o s e ,  o t h e r  t h a n  o n  a  n o n - p r o f i t  b a s i s .

S e c t i o n  1 6 ;  D e f i n e s  p r o j e c t  s u b s t i t u t i n g  t h e  w o r d  m e a n s  f o r  ( IN C L U D E S )  
a n d  e l a b o r a t e s  o n  c o m m e r c i a l  a c t i v i t y  b y  t h e  a p p r o v e d  e n t e r p r i s e s  a s  
d e f i n e d  i n  ( 1 2 ) ,  ( 1 3 ) ,  ( 1 4 ) ,  ( 1 5 ) ,  ( 1 6 ) ,  ( 1 7 ) ,  a n d  ( 1 8 )  o f  A S 4 4 . 8 8 . 2 2 0 .

S e c t i o n  1 7 :  D e f i n e s  s m a l l  b u s i n e s s  e n t e r p r i s e  a s  a  p r o j e c t  a p p l i c a n t
w i t h  a n n u a l  p r o f i t s  b e f o r e  t h e  p a y m e n t  o f  T a x e s  (G R O SS  IN CO M E ) o f  $ 1 0  
m i l l i o n  o r  l e s s  f o r  i t s  a n n u a l  r e p o r t i n g  p e r i o d  w h i c h  e n d e d  i m m e d i a t e l y  
b e f o r e  t h e  a p p l i c a t i o n  t o  t h e  A u t h o r i t y  f o r  a  l o a n ' ;

S e c t i o n  1 8 ;  D e f i n e s  t o u r i s m  e n t e r p r i s e



S e c t i o n  1 9 :  D e f i n e s  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e

S e c t i o n  2 0 :  D e f i n e s  m i n i n g  e n t e r p r i s e

S e c t i o n  2 1 :  D e f i n e s  A g r i c u l t u r a l  e n t e r p r i s e ,  t i m b e r  e n t e r p r i s e ,  a n d
m u l t i - f a m i l y  d w e l l i n g  e n t e r p r i s e ;

S e c t i o n  2 2 :  A u t h o r i z e s  t h e  A u t h o r i t y  t o  i s s u e  u p  t o  $ 4 0 0 , 0 0 0 , 0 0 0
i n  r e v e n u e  b o n d s  t o  p r o v i d e  f i n a n c i n g  f o r  e l i g i b l e  p r o j e c t s .

S e c t i o n  2 3 :  R e p e a l s  AS 4 4 . 8 8 . 1 5 8  ( b )  a n d  ( f )  a n d  S e c  9 ( c ) , c h  1 2 0 ,
S L A  1 9 8 0 .

S e c t i o n  2 4 :  A c t  t a k e s  e f f e c t  i m m e d i a t e l y



Jiiate
Sen&ie

Committee on £a5or &  Commerce
Official Business

Pouch V 
State Capitol 

Juneau, Alaska 99811

CO M M ITTEE  M IN U T E S : 2 1  A p r i l ,  1 9 8 1

T h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e rc e  h e l d  a  comm , t t e e  
m e e t i n g  o n  2 0  A p r i l ,  1 9 8 1 .  T h e  m e e t i n g  w a s  c a l l e d  t o  o r d e r  b y  
S e n a t o r  M u lc a h y  a n d  b e g a n  w i t h  a  b a c k g r o u n d  d e s c r i p t i o n  o f  t h e  
o r i g i n  o f  S B  4 0 4  . S e n a t o r  M u lc a h y  e n t e r t a i i  o d  a  m o t i o n  t o  a d d r e s s  
a  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  f o r  SB  4 0 4 ,  w . i i c h  w a s  s e c o n d e d  b y  
S e n a t o r  F a h r e r k a m p .  S e n a t o r  M u lc a h y  a s k e d  B u z  3 H o f f i lW . .  ^ v e c u t i v e  
D i r e c t o r  o f  A ID A  t o  . - o v i d e  t h e  c o m m i t t e e  w i t h  a  s e c t i o n  b y  s e c t i o n  
a n a l y s i s  o f  C S S B  4 0 i .

M r .  H o f fm a n  p r e f a c e d  h i s  a n a l y s i s  b y  s a y i n g  t h a t  C S S B  4 0 4  c l o s e l y  
a p p r o x i m a t e s  a  b i l l  d r a f t e d  b y  t h e  b o a r d  o f  d i r e c t o r s  o f  A ID A , s u b ­
m i t t e d  t o  t h e  G o v e r n o r ,  w h i c h  e m e r g e d  a s  SB  4 0 4 .

M r .  H o f fm a n  b e g a n  h i s  s e c t i o n a l  a n a l y s i s ,  a n d  S e n a t o r  M u lc a h y  
a s k e d  i f  S e c t i o n  1 w o u ld  g r a n t  A ID A  t h e  a b i l i t y  t o  r e f i n a n c e .  M r .  
H o f fm a n  r e p l i e d  i n  t h e  a f f i r m a t i v e  a n d  S e n a t o r  F a h r e n k a m p  p o s e d  a  
q u e s t i o n  a b o u t  t h e  t e l e c o n f e r e n c e  r e f e r e n c e s  i n  t h e  b i l l  a n d  w h e t h e r  
t h e y  w o u ld  s a v e  m o n e y .  M r .  H o f fm a n  r e p l i e d  t h a t  t h e y  w o u ld  b o t h  s a v e  
m o n e y  a n d  f a c i l i t a t e  t h e  t r a n s a c t i o n  o f  b u s i n e s s .

T h e  s e c t i o n a l  a n a l y s i s  c o n t i n u e d  a n d  i n  S e c t i o n  9 S e n a t o r  Z i e g ­
l e r  a s k e d  i f  t h e  a m o u n t s  c o u l d  b e  i n c r e a s e d  t o  1 0  m i l l i o n  d o l l a r s .
M r .  H o f fm a n  e l a b o r a t e d  o n  t h e  i n c r e a s e s ,  a n d  S e n a t o r  Z i e g l e r  s u g g e s t e d ,  
r a t h e r  t h a n  b y  a  m o t i o n ,  t h a t  w e s h o u l d  i n c r e a s e  t h e  a m o u n t  t o  1 0  M i l ­
l i o n  d o l l a r s .  S e n a t o r  M u lc a h y  a s k e d  w h y  m i n i n g  s h  u lc .  b e  l i m i t e d  t o
1 m i l l i o n ,  a n d  M r .  H o f f n u n  a n s w e r e d  t h a t  m a y b e  a l l  p r o g r a m s  s h o u l d  b e  
t r e a t e d  e q u a l l y .  S e n a t o r  M u lc a h y  a s k e d  i f  t h e  l o a n  c e i l i n g s  w e r e  i n ­
c r e a s e d  t o  1 0  m i l l i o n  d o l l a r s ,  h ow  q u i c k l y  w o u ld  t h e  f u n d  b e  d e p l e t e d  
a n d  w h a t  f i s c a l  i m p a c t s  w o u ld  t h e r e  b e  t o  t h e  S t a t e .  M r ,  H o f fm a n  a n ­
s w e r e d  t h a t  A ID A  c o u l d  f u n c t i o n  w i t h  c h a t  c e i l i n g ,  b u t  a g a i n  r e m in d e d  
t h o  C o m m i t t e e  o n  t h e  " m o r a l  o b l i g a t i o n "  o f  t h e  S t a t e .  S e n a t o r  a s k e d  
w h a t  t h e  p l e a s u r e  o f  t h e  r  'm i r x t t e e  w a s ?  S e n a t o r  Z i e g l e r  m e n t i c  le d  
t h a t  i t  w o u ld  b e  n e c e s s a r y  r e w r i t e  c h a n g e s  i n  l a n g u a g e  i n  t h e  b i l l .



C S S B  4 0 4  c o n t i n u e d

S e n a t o r  M u lc a h y  a d d r e s s e d  t h e  d e l e t e d  l a n g u a g e  o n  p a g e  6 ,  l i n e  8> 
w h i c h  w a s  i n  t u r n  c l a r i f i e d  b y  M r .  H o f fm a n .

I n  S e c t i c  1 .2 ,  M r .  H o f fm a n  e x p l a i n e d  c h e  p r o v i s i o n s  w h i c h  a p p l i e d  
t o  t h e  A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n ,  a n d  S e n a t o r  M u lc a h y  
a s k e d  i f  t h a t  s e c t i o n  w o u ld  r e q u i r e  a  s e p a r a t e  a p p r o p r i a t i o n  t o  s u b ­
s i d i z e  t h e  i n t e r e s t .  S e n a t o r  F a h r e n k a m p  a s k e d  w h e t h e r  t h e y  m i g h t  b e  
b e t t e r  t o  a d d r e s s  t h e i r  f i n a n c i a l  n e e d s  t h r u  C F A B . M r .  H o f fm a n  d i s ­
c u s s e d  A ID A  i n t e r e s t  r a t e s  a n d  S e n a t o r  M u lc a h y  a s k e d  w h a t  A ID A ' s  p r e ­
s e n t  i n t e r e s t  r a t e s  a r e .

M r .  H o f fm a n  c o n t i n u e d  w i t h  a  d e f i n i t i o n  o f  s m a l l  b u s i n e s s ,  t o  
w h i c h  S e n a t o r  H ohm an  a s k e d  i f  C o - o p s  ( p r o f i t )  w o u ld  q u a l i f y  f o r  l o a n s  
u n d e r  t h a t  d e f i n i t i o n .  M r .  H o f fm a n  r e p l i e d  t h a t  C o - o p s  w o u ld  c o m e  
u n d e r  t h e  s m a l l  b u s i n e s s  e n t e r p r i s e  p r o j e c t s ,  a n d  S e n a t o r  M u lc a h y  
c o m m e n t e d  t h a t  t h i s  w o u ld  o p e n  u p  f i n a n c i n g  t o  m a n y  m o r e  p e o p l e .  B u z z  
H o f fm a n  a g r e e d  a n d  s a i d  t h a t  m a n y  m o r e  p e o p l e  w o u ld  b e  e l i g i b l e .
S e n a t o r  H o h m an  p o s e d  a  q u e s t i o n  a b o u t  t a n k  f a r m s  a n d  t h e  p r o b l e m  a t  
A n i a k ,  a s k e d  a b o u t  f i s h  p r o c e s s i n g  f i n a n c i n g ,  h u n t i n g  l o d g e s ,  f i s h i n g  
c a m p s  a n d  g e n e r a l  t o u r i s m  f i n a n c i n g .  M r .  H o f fm a n  s a i d  t h e y  w o u ld  b e  
a c c e p t a b l e  p r o j e c t s .  B o t h  S e n a t o r  Z i e g l e r  a n d  . S e n a t o r  F a h r e n k a m p  
c o m m e n d e d  B u z z  H o f fm a n  o n  a  v e r y  f i n e  p r e s e n t a t i o n .

T h e  n e x t  t e s t i m o n y  c a m e  f r o m  J o h n  F u l l e n w i l d e r  w h o  s p o k e  a b o u t  
f i r e  p r o t e c t i o n  s y s t e m s ,  r e l a t i n g  t o  a  H o u s e  B i l l  a n d  S e n a t e  B i l l  o f  
l a s t  y e a r  w h i c h  i n a d v e r t a n t l y  p r e v e n t e d  f i n a n c i n g  f o r  p r o s p e c t i v e '  i n ­
s t a l l a t i o n  o f  t h e s e  s y s t e m s .  S e n a t o r  M u lc a h y  r e f f e r e d  M r .  F u l l e n w J l d e r  
( D e p u t y  F i r e  M a r s h a l l ,  M u n i c i p a l i t y  o f  A n c h o r a g e )  t o  a d d r e s s  M r .  H o f ­
fm a n  a s  t o  t h e  s p e c i f i c s  o f  t h e  f i n a n c i n g ,  a n d  M r .  F u l l e n w i l d e r  t h a n k e a  
t h e  c o m m i t t e e  f o r  t h e i r  a s s i s t a n c e .

S t e r l i n g  G a l l a g h e r  t e s t i f i e d  n e x t ;  a d d r e s s i n g  t h e  i s s u e  o f  m u l t i ­
f a m i l y  d w e l l i n g s ,  c h a n g e s  i n  l o a n  c r i t e r i a  i f  t h e  c e i l i n g  o n  A ID A  l o a n s  
w a s  i n c r e a s e d  t o  1 0  m i l l i o n  d o l l a r s ,  a n d  t h e  c a p i t a l  r e q u i r e m e n t s  f o r  
t h e  b i l l .  M r .  G a l l a g h e r  e n t e r t a i n e d  q u e s t i o n s  a b o u t  m u l t i - f a m i l y  d w e l ­
l i n g s ,  w h i c u  w e r e  f u r t h e r  e l a b o r a t e d  o n  b y  M r .  H o f fm a n .  H e s p e c i f i c a l l y  
a d d r e s s e d  t h e  20%  l o w  t o  m o d e r a t e  i n c o m e  r e q u i r e m e n t  e x p l a i n i n g  t h e  
ASHA s u b s i d y  f o r  t h e  r e n t .

M r .  J im  C l a r k  t e s t i f i e d  i n  s u p p o r t  o f  t h e  b i l l ,  e x p o u n d i n g  o n  t h e  
p e r s p e c t i v e  o f  t h e  t i m b e r  i n d u s t r y  f o r  w hom  h e  i s  e m p lo y e d  a s  a  l o b b y i s t  
T h e  C h a i r  e n t e r t a i n e d  a  m o t i o n  t o  p a s s  t h e  CS f r o m  c o m m i t t e e  w i t h  i n d i v ­
i d u a l  r e c c o m m e n d a t i o n s . T h e  m e e t i n g  w a s  e ^ j o u r n e d .
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OFFICE OF THE A T T O R N E Y  GENERAL  

April 6, 1981

M E M O R A N D U M  

To: Honorable Jay S. Hammond 
Governor

From: Wilson L. Ccndon
Attorney General

Re: Attached bill relating to A.I.D.A,
Our file: J-77-135-81

JaQ hAHUOKD, SOYERHOi

POUCH K - STATE CAPf, ZL  
JUNEAU. ALASKA 998)1 
PhJNE: 19071165-3600

ECEIVED
ALASKA DIJARTMENT OF RE.£‘iUE

APR 7 1981

"HE COMMISSION:-

Attached is a bill requested by the members of the 
A_aska Industrial Development Authority. The bill was o r i­
ginally drafted by the law firm of Wohlforth and Flint, and 
has been redrafted by this department. The bill has been 
prepared for introduction in both houses.

The amount authorized for the issuance of revenue 
bonds was increased to $400,000,000 from the original ''.mount' 
of $250,000,000 contained in the draft submitted to this 
department by A.I.D.A. This was done at the request of Commis­
sioner Williams of the Department of Revenue.

WLCsbjl:JLB

cc w/enc.: Honorable Thomas K. Williams
Commissioner 
Department of Revenue

Buz Hof/'man, Executive Director 
Alaska Industrial Development 

A uthority 
601 W. 5th Ave.
Suite 430
Anchorage, Alaska 99501

Lee Coffman, Chairman 
Alaska Industrial Development 

Authority 
601 W. 5th Ave.
Suite 430
Anchorage, Alaska 99501
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D R A F T

Under the authority of art. Ill, sec. 18, of the Alaska C o n­

stitution, I am transmitting a bill which relates to the 

Alaska Industrial Development Authority (the authority).

Section 1 of the bill authorizes the authority to issue up to 

$400,000,000 in revenue bonds to provide fin cing for p r o­

jects which are eligible for assistance from the authority.

Section 2 of the bill repeals a condition enacted in ch. 120, 

SLA 1980, which requires the reversion to the general fund of 

$166,000,000 in loans appropriated to the enterprise develop­

ment fund administered by the authority if the loans aren't 

pledged as security for revenue bonds. Under amendments made 

in sec. 6 of the bill, money earned from these loans may be 

used by the authority to buy interests in loans made by p r i­

vate financial institutions to finance industrial development 

projects or for tourism, mining, commercial fishing or small 

business loans.

Section 4 of the till allows the authority to meet and trans­

act business by conference telephone. The authority meets 

each week to take action on loan applications. It is essen­

tial that the consistent participation of all members of the 

authority be assured without the inconvenience and loss of 

time resulting from constant travel from one meeting location 

to the next.



S e c t i o n  5  o f  t h e  b i l l  a l l o w s  t h e  a u t h o r i t y  t o  s e c u r e  r e v e n u e  

b o n d s  b y  c r e a t i n g  a  r e s e r v e  f u n d .  T h e  r e s e r v e  f u n d  w o u ld  

r e c e i v e  a  d e p o s i t  o f  a s s e t s  f r o m  t h e  a u t h o r i t y  w h i c h  s e c u r e s  

t h e  i n d e b t e d n e s s  ow e d  t o  b o n d h o l d e r s .  T h e  a u t h o r i t y  i s  n o t  

o b l i g a t e d  t o  b o n d h o l d e r s  t o  r e q u e s t  a p p r o p r i a t i o n s  t o  r e ­

p l e n i s h  t h e  r e s e r v e  f u n d  i f  i t  s h o u l d  b e c o m e  d e p l e t e d .

S e c t i o n  6  o f  t h e  b i l l  p e r m i t s  t h e  a u t h o r i t y  t o  e m b a r k  o n  a  

m a j o r  p r o g r a m  t o  b u y  i n t e r e s t s  i n  l o a n s  m a d e  b y  p r i v a t e  f i ­

n a n c i a l  i n s t i t u t i o n s .  T h i s  w o u ld  m i t i g a t e  t h e  r e s t r i c t e d  

m a r k e t  t h a t  w o u ld  r e s u l t  i f  t h e  t a x  e x e m p t  s t a t u s  o f  i n d u s ­

t r i a l  d e v e l o p m e n t  b o n d s  i s  w i t h d r a w n  o r  s e v e r e l y  l i m i t e d  b y  

C o n g r e s s .

«

S e c t i o n s  7 - -  1 0  o f  t h e  b i l l  am e n d  s t a t u t e s  r e l a t i n g  t o  t h e  

s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  l o a n  

p r o g r a m .  T h e s e  a m e n d m e n t s  a u t h o r i z e  t h e  a u t h o r i t y  t o  b u y  

i n t e r e s t s  i n  l o a n s  m a d e  b y  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  e v e n  

i f  t h o s e  l o a n s  a r e  n o t  f i n a n c e d  w i t h  t h e  p r o c e e d s  e a r n e d  f r o m  

t h e  s a l e  o f  r e v e n u e  b o n d s  o f  t h e  a u t h o r i t y .

, ’ e c t i o n  1 1  o f  t h e  b i l l  r e q u i r e s  t h e  a u t h o r i t y  t o  s t o p  p u r c h a s i n g  

l o a n s  f r o m  a  f i n a n c i a l  i n s t i t u t i o n  i f  m o r e  t h a n  tw o  p e r c e n t  o f  

t h e  l o a n s  p u r c h a s e d  f r o m  t h e  i n s t i t u t i o n  b e c o m e  d e l i n q u e n t  f o r  

9 0  d a y s  o r  m o r e .  T h i s  s e c t i o n  e x p a n d s  e x i r - i n g  la w  w h i c h  

im p o s e s  t h e  s a m e  r e q u i r e m e n t  b u t  o n l y  f o x  t o u r i s m ,  s m a l l  

b u s i n e s s ,  c o m m e r c i a l  f i s h i n g ,  o r  m i n i n g  l o a n s  p u r c h a s e d  b y  t h e  

a u t h o r i t y .



S e c t i o n  1 2  o f  t h e  b i l l  s p e c i f i e s  t h e  i n t e r e s t  r a t e  f o r  l o a n s  

p u r c h a s e d  b y  t h e  a u t h o r i t y  w i t h  m o n e y  i n  t h e  s m a l l  b u s i n e s s ,  

t o u r i s m ,  c o m m e r c i a l  f i s h i n g ,  a n d  m i n i n g  e n t e r p r i s e  l o a n  a c ­

c o u n t  o r  w i t h  p r o c e e d s  o f  b o n d s  w i t h  t a x a b l e  i n t e r e s t .  T h e  

r a t e  o f  i n t e r e s t  i s  s e t  a t  o n e - h a l f  o f  o n e  p e r c e n t  m o r e  t h a n  

t h e  i n t e r e s t  r a t e  s e t  f o r  a  b o n d  i s s u e  o f  t h e  a u t h o r i t y  w h i c h  

d o e s  n o t  e x c e e d  $ 1 , 0 0 0 , 0 0 0  i n  p r i n c i p a l  a m o u n t .

S e c t i o n s  1 3  - -  1 8  m a k e  t e c h n i c a l  a m e n d m e n ts  t o  t h e  d e f i n i t i o n s  

i n  e x i s t i n g  l a w .

T h e  r e p e a l  o f  A S  4 4 . 8 8 . 1 5 8 ( b )  a n d  ( f ) ,  c o n t a i n e d  i n  s e c .  1 9  o f  

t h e  b i l l ,  i s  i n c l u d e d  t o  r e m o v e  p r o v i s i o n s  i n  e x i s t i n g  la w  

w h i c h  w o u ld  b e  s u p e r s e d e d  i f  s e c s .  1 1  a n d  1 2  b e .' .o m e  l a w .

S i n c e r e l y ,

J a y  S .  H am m ond  
G o v e r n o r  *
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(8 ) "revenues" nieuns a l l lees, charges, m oney, p ro fits , paym en ts o f 
p rinc ipa l o f  o r in te rest on m un ic ipa l bonds and o th e r investm ents , 
g ifis , g ran ts , con tribu tions, ap p rop ria t io n s  and a l l  o th e r income 
derived o r to  be derived by the bond bank a u th o rity  u nde r th is  chapter. 
(5 1 ch 79 SLA  1975 ; am § 2 ch 4 8  S LA  1978 ; am  §§ 1, 2 ch 23  SLA  
1980 )

E ffe c t  o f  am endm en ts . —  The 1978 
omcndment in parngruph (3 ), designated 
the fo rm e r p rovisions o f  that pnrngrnph ns 
Ktiliimragrnph (A ), added "a gencrul 
ob ligation  bond which iB1' to the beginning 
.of tha t Buhparngrnph, inserted "to the 
extent “  perm itted by law" in th a t

•parag raph , added "o r"  to the end o f  
t subparagraph , and added subpara- 
graphs (11) and (C>.

The I'JBU am endm ent in subparagraph 
(111 o f  parag raph (3 ), inserted "othnr than

diesel-powered generation " fo llow ing 
"generation purposes," substituted 
"pledgea" fo r "is a pledge o f  fo llow ing  "a 
m un ic ipa lity  which," inserted "and which 
is" fo llow ing  "capita l im provem ent," 
substituted "the revenue o f  the 
revenuo-producing capita l im provem ent" 
fo r "unpledged revenue o f the public fa c il­
ity  fo r  which the ob ligations a re  isauM " at 
the ond o f  the subparagraph ; and added 
subpurugraph (D ) in  parag raph (3).

S e c . 4 4 .8 5 .4 2 0 . S h o r t  t it le . T h is  chap te r m ay be cited as th e  A la ska  
M un ic ipa l Bond B a n k  A u th o rity  Act o r  the A la sk a  M un ic ipa l Bond 
B an k  Act. I a  .transac tions in v o lv in g  gene ra l ob liga tion  bends o f 
m un ic ip a lit ie s , the A laska  M un ic ipa l Bond B an k  A u th o rity  created by 
th is chap te r m ay bo re fe rred  to as the A la sk a  M un icipu l Bond B an k  
w ith the Bame leg a l effect us i f  th e  re fe rence were to A la sk a  M un ic ipa l 
Bond B an k  A u ih o rity . (§ 1 ch 7 9  SLA  1975 ; am  § 3 ch 48  S LA  1978 )

Effect o f am en dm en t. —  The 1978 the firs t  sentence and added the second
amendment added "o r the A laskn sentence.
Municipal Bond Hank Act" to the end o f

®  Chapter 88. Alaska Industrial Development 
Authority.

A r t ic le
1. C rea tion  and O rgan iza tion  tSt) 44 .88 .0 10  —  •l-t.88 .U j0 ) '
2. Purpose nnd Powers (§§ 44 .88 .070 —  4 4 .8 8 .0H0I
3. f in a n c ia l P rov isions (§!i 44 .88 ,090 —  44 ,8 8 .1 5 8 )
4. G ene ra l P rov isions (#6 44.88.1(10 -  4 4 .8 8 .2 2 0 l

A r t ic le  1. C re a t io n  a n d  O rg a n iz a t io n .
Hectlnu S ec tio n
III. l.eglHliitivu llm lln g  mid policy 40. G lm lrnm n nnd vice-clm iilim it
20. C rea tion  o f  au tho rity  50. Meetings, compensation, ofTicera nnd
30. Membersh ip o f u u lh o rity  employees

S ee . 4 4 .8 8 .0 1 0 . L e g is la t iv e  f in d in g  a n d  p o lic y , (a ) The 
leg is la tu re  finds, determ ines nnd dec la res th a t

(1 ) there ex ist a reas o f  the s ta te  in which seasonu l and nonscnsonal
lL iii> ii lli . ln u iiii> iii-aV iu lt — -----— --------- -  - -------------
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(2 ) th is unem p loym en t is a  se rious menace to the hea lth , sa fe ty and 
genera l w e lfa re , «nt on ly  to the people in those a reas , bu t a lso  to the 
people o f  the en tire  sta te ;

(3 ) the state lacks the basic m anu fac tu ring , in d u s tr ia l, sm a ll busi­
ness, tou rism , m in in g , and com m erc ia l fish ing  en te rp rises and o th e r 
fac ilitie s  re fe rred  to in  A S  4 4 .8 8 .0 1 0 (aV 5 ) necessary to pe rm it adequate 
development o f  its n a tu ra l resources and the balanced grow th o f  its 
economy;

(4 ) the estab lishm en t o f  in d u s tr ia l, m anu fac tu ring , sm n ll business, 
tou rism , m in ing , and com m erc ia l fish ing  en te rp rises in A lasku , in c lud ­
ing fac ilities fo r a i r  nnd w a te r tran sp o rta tion , fac ilitie s  fo r p o l l u t i o n  
contro l and waBto d isposa l, fac ilitie s  fo r the loca l fu rn ish ing  o f  gas, 
fac ilitie s fo r w ater, and fa c ilit ie s  fo r in d u s tr ia l p a rk s , is essen tia l to the 
development o f  the n a tu ra l resou rces and the long-te rm  econom ic ’ 
g row th o f  the sta te , and w ill d irec tly  and ind irec tly  u llc v iu lc  
unem ploym ent in  the state ;

(5 ) the ach ievem ent o f  the goa l o f  fu ll em p loym en t, and o f 
estab lishm ent and con tinu ing  opera tion  and deve lopm ent o f 
in d u s tr ia l, m anu fac tu ring , sm a ll business, tou rism , m in ing , and com ­
m erc ia l fish ing  en te rp rises in  the sta te , inc lud ing fac ilitie s  fo r a i r  and 
w a te r tran spo rta tion , fa c ilit ie s  fo r p o llu tion  contro l nnd waste d isposa l, 
fac ilitie s fo r the loca l fu rn ish in g  o f  gas, fac ilitie s  fo r w ater, and 
fac ilitie s fo r in du str ia l p a rk s , w ill he accelerated and fac ilita ted  by the 
creation o f  an in s t rum en ta lity  o f  the s ta le  w ith  powers to incu r debt 
and to m ake and in su re  loans to finance, and to assist p riv a te .len de rs  
to m ake loans to finance , the estab lishm en t, opera tion , and 
development o f  in d u s tr ia l, m anu fac tu ring , sm a ll business, tou rism , 
m in ing , and com m erc ia l fish ing  en te rp rises , inc lud ing fac ilitie s  fo r a i r  
and w a te r tran spo rta tion , fa c ilit ie s  fo r p o llu tion  contro l and w u s lr 
d isposal, fac ilitie s fo r the loca l fu rn ish in g  o f  gas, fac ilitie s ft r  w ate r, 
and fac ilitie s fo r in d u s tr ia l p a rk s , fo r p riva te  opera tion ;

(6 ) it iB in the pub lic in te res t to prom ote the p rosperity  and gene ra l 
w e lfa re  o f  a l l c itizens o f  the sta te by s t im u la tin g  com m erc ia l and 
in du str ia l grow th and expansion by encou rag ing an increase o f  p riv a te  
investm ent by bnnliH, investm ent houses, insu rance companies, and 
o the r financ iu l in s titu tion s , inc lud ing  pension and re tirem en t funds, to 
he lp  sa tis fy  the need fo r economic expansion ;

(7 ) it  is in the s ta te ’s interest to import, p riv a te  cap ita l to create new 
economic nctlv ity  which w ould not otherw ise la k e  place in the s ta le .

(b ) I t  is declared to he the policy o f  the sta te , in the in te rests o f  
p rom oting the h ea lth , secu rity  nnd genera l w e lfa re  o f a l l the people o f  
tho stnto, and a pub lic  purpose, to increase jo b  opportun ities and 
otherw ise to encourage the econom ic growt h o f  the s la te , inc lud ing t he 

^development o f  its n a tu ra l resources, th rough the estab lishm en t o f  
m anu factu ring , in d u s tr ia l, sm n ll business, tou rism , m in ing , sntl com-
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4 4 .8 8 .0 10 (a )(5 ) ’>y c rea ting  the pub lic co rpo ra tion  w ith  power, duties 
and functions as provided in th is chap te r. (8 1 ch 6 4  SLA  1967 ; am  § 1 
ch 64 SLA  1977 ; am  §8 44 —  48  ch 106 SLA  1980 )

E f fo r t  o f  nm cndm cntH . —  The 1977 
amendment inserted the tunguagc 
beginning "inc lud ing fac ilities fo r a i r  nnd 
w u lcr tran spo rta tion " nnd ending 
"fu rn ish ing  o f electric energy o r gas" in 
parngrnph (4 ) nnd in two places in p a ra ­
graph (5 ).

The 1980 am endm ent deleted "and" 
fo llow ing "m anu fac tu ring " n ea r the 
(•'••inning o f  parag raph  (3 ) o f  subsection 

, inserted "sm a ll business, tou rism , 
m m h ^  and commurciu l fish ing" 
p re i^ ® g  "en te rp rises”  n ea r the m iddle o f 
p a rn jf fp h  *3* o f  Bubseclion (a ), inserted 
"and o th e r fac ilities re fe rred  to in AS 
•S4.B8.010(a)(6)”  fo llow ing  "en terp rises" 
near the m iddle o f  parag raph (3 ) o f  
subsection (a ), deleted "and " preceding 
"m anu fac tu ring" n ea r the beginning o f 
paragraph (4 ) o f  subsection (a)., substituted 
"smnll business, tou rism , m in ing , and 
commercial fish ing  en te rp rises”  fo r 
"p lan ts" preceding "In  A ln sku " n ea r the 
beginning o f  parag raph (4 ) o f  subsection 
(at, inserted " fac ilitie s  fo r"  fo llow ing 
"lriiiiH |Mirtali(iit" n ea r the m iddle o f  p a ra ­
graph (41 o f subi.ection (a ), substituted 
"fac ilities" fa r "and " fo llow ing  "waste

d isposa l" n ear (b e  m iddle o f  paragraph (4 ) 
o f  subsection (a ), deleted "electric energy 
o r"  fo llow ing  " loca l fu rn ish ing  o f '  n ear the 
m iddle o f  parag raph  (4 ) o f  subsection (a ), 
inserted "fac ilitie s  fo r w ater, and facilities 
fo r indu stria l p a rks" preceding "is essen­
tia l to" n ear the m iddle o f  p/iragraph (4 ) o f 
subsection (a ); rew rote paragraph (6 ) o f  
Bubseclion (a ); added paragraphs (6 ) and 
(7 ) o f  subsection (a ); deleted "and" 
preceding " in d u s tria l"  n ea r the m iddle o f 
subsection (b), inserted "sm a ll buslnoss, 
tou rism , m in ing , and commercial fish ing" 
preceding "enterp rises" n ear the m iddle o f 
subsection (b ). and inserted "and the other 
fac ilities re ferred  to in A S 44 .88 .0 10 (a )(5 )"  
fo llow ing  "en terp rises" near the end o f 
subsection (b).

F o rm e r  s ta te  d ev e lo p m en t 
c o rp o ra t io n  Inw  co n s tru ed . —  See 
DcA rm ond v. A lnska S ta te Dev. Corp., 
Sup. C t. Op. No. 110 (F i le  No. 285 ). 3 7 f  
I*,2d 717 ( 1902 ); W a lk e r v. A laska S la te  
Mtg. Ass'n, Sup. C t. Op. No. 353 (F i le  No. 
(if>9), 11(5 P.2d 2 4 5  (1958 ); C ity o f  Nomo v. 
b lock , No. I I ,  Lots 5, 0 & 7. Sup. Ct. Op. 
No. 83!) (F i le  No. 18521, 502 P .2d 124 
(11)72),

See . 4 4 .8 8 .0 2 0 . C re a t io n  o f  a u th o r i t y .  T he re  is c roa lea  the A luskn 
’ u s tr ia l D eve lopm en t A u th o rity . T he au th o rity  is a public 

^ o .- t^ it io n  o f  tho s ta te  and a body corporate and po litic  constitu ting a 
p o l s u b d i v i s i o n  w ith in  tho D epa rtm en t o f  Commerce and 
Economic D eve lopm en t, but w ith separa te  and independent legal 
existence. (§ 1 ch 64 SLA  1067 ; am  8 104 ch 218  SLA  1976)

E ffe c t o f  am en dm en t. —  The 1970 
amendment substituted "Departm en t o f 
Commerce rtr.u Economic Development" 
fo r "D epartm ent o f Economic D eve l­
opment" in tho second sentence.

E d ito r '*  n o te . —  Section 42, ch. 105. 
SLA  1980  provides: "O n the oll'eclive dulu 
o f  this Hccllon tho A laska S tate 
Developm ent C orpora tion  (A S  44.H 8.010l 
■hull tran s fe r its assets and liab ilitie s  to 
the A laska  Indu stria l Development 
A u tho rity  (A S 44 .88 .020 ). On the effective 
date o f th is section tho Sm a ll Business

Development Corpora tion  (AS 44 .87 .0 20 ) 
bIih II tra n s fe r its assets and liab ilitie s  to 
the AliiHku Industria l Development 
A u tho rity  (A S 44 .88 .020 ). On the effective 
dnto o f  th is section the A laska T o ll Ilridgo 
A u tho rity  (A S 44 .84 .010 ) sha ll tran s fe r its 
assets and liab ilitie s  to (|;c  A luska 
In du stria l Development Autho rity  (AS 
44.8H .020). The A laska Industria l 
Duvclopmcnt A uthority is responsible for 
the manugemout o f tho assets nnd 
liab ilitie s  transfe rred  to it under th is sec­
tion ."

■flee. 4 4 .8 8 .0 3 0 . M em b e rs h ip  o f  a u th o r i t y ,  (a ) The m em bership o f 
the au th o rity  consists o f

(1 ) the com m iss ioner o f  revenue and the com m issioner o f  commerce 
and economic deve lopm ent;

(2 ) one o th e r person appointed by the gove rno r who serves as the 
head o f  a  p rin c ip a l d epa rtm en t o f  the executive branch ; and

(3 ) two pub lic m em bers appointed by the governor.
(b ) I f  a m em ber described in  (a )(1 ) o r  (a )(2 ) o f  th is section is unab le  

to attend a m eeting o f  the au th o rity , he m ay by an in s trum en t in 
w ritin g  file d  w ith  th e  au th o rity , designate h is deputy o r ass is tan t to  act 
in  his p lace as a m em ber a t the m eeting . F o r a l l  purposes o f  th is 
chapter, th e  designee is a m em ber o f  the au th o rity  a t the m eeting .

(c) M em bers o f  the a u th o rity  described in (a )(2 ) and (a )(3 ) o f  th is 
section serve, tw o-year te rm s. H ow ever, the in it ia l appoin tm ent o f  one 
m em ber described in  (a )(3 ) o f  th is  section sh a ll be fo r n one-year te rm .

(d ) I f  a  vacancy occurs in the m em bersh ip  o f  the au th o rity , the 
governo r shu l! im m ed ia te ly  appoin t a m em ber fo r the unexp ired  po r­
tion  o f  th e  te rm

(e) [E ffec tive  on the effective da te o f  the am endm ent to the 
C onstitu tion  proposea in  1980  Leg is la tive  Reso lve No. 4 3 ] The 
appoin tm ent o r reappo in tm en t o f a m em ber o f  the au th o rity  unde r
(a )(2 ) o r (a )(3 ) o f  th is  section is subject to con firm ation  by a m a jo r ity  
v o te o fth e  m em bers o f  the leg is la tu re  in jo in t  session. I f  the leg is la tu re  
fa ils  to con firm  the appo in tm ent o f  the head o f  u p rinc ipa l d epa rtm en t 
o f  tho executive branch na n m em ber, the governo r sh a ll appo in t the 
head o f  an o th e r p rin c ipa l departm en t o f  the executive branch to se rve 
as a m embor subject to con firm a tion  under Ib is  subsection. A m em ber 
appointed to f i l l  a  vacancy under (d ) o f  th is section is sub ject to 
con firm ation  unde r th is subsection . (8 1 ch (M SLA  1967; am  § 7 ch 207  
S LA  1976 ; am  § 2 ch 64 SLA  1977 ; am  §8 49 , 50 ch 106 SLA  1980 )

E ffe c t o f  am endm en ts . —  The 1977 
amendment added Ihu th ird  suntencu o f 
subsection (b ) as it existed p rio r to the 
1980 amendment.

Section 40 , ch. 108, SLA  1980. rew rote 
the section. Section 50 , ch. 108, SLA  1080, 
effective on tho olTcctivu date o f  an 
amendment to tho A lasku  Constitu tion

which provides fo r con firm ation by the 
leg is la tu re  o f appointments as provided in 
$8 14 and 50 o f ch. 108. added subsection 
(e ). The amendment to the Constitu tion  
mentioned above is proposed in tOHO 
le g is la t iv e  Itesolve Na. 43 to lie Hiihm itleil 
to the voters a t the 1980 genera l e lection .

Sec . 4 4 .8 8 .0 4 0 . C h n lrn tn n  nnd  v ic e -c h n irm n n . The m em bers o f  
tho au th o rity  sh a ll e lec t a ch a irm an  from  am ong them se lves. A 
v ice-chairm an m ay be elected by the au th o rity  from  am ong its o th e r 
members. T ho v ico -chairm an prcaidca ove r a l l  m eetings in the absence 
o f  the cha irm an  and has o th e r du licB which the au th o rity  m ay d irect. 
(8 1 ch 64 SLA  1967 ; am  § 105 ch 218  SLA  1976; am  8 51 ch 106 SLA  
1980 )

E ffc a t  o f  am en dm en ts . —  The 1970 commerce and economic deve lopm ent" fo r • 
amendmant substituted "comm issiouor o f "comm issioner o f  economic deve lopm ent"



i ll l * o  plucca iii tliiH section an it e x ite d  Tho 1980 amendment rew rote the sec- 
p rio r to the 1980 am endm ent. tion .

Hoc. 4 4 .8 8 .0 5 0 . M ee tin g s , c o m p e n s a t io n , o f f ic e r s  nnd  
e m p lo y e e s , (a ) A  m a jo r ity  o f  the m embers o f  the au th o rity  constitu tes 
a quorum  fo r the transac tion  o f  business o r  the exercise o f  a  power o r 
lunction  a t a m eeting  o f  the au th o rity . In  case o f  a tie  vote on a m otion 
o r re so lu tion  pend ing before the a u th o rity  the mo*.on o r re so lu tion  
sh a ll be p resented to the gove rno r and i f  approved b him , is considered 
adopted by the nu th o rity . 1

(b ) The pub lic  m em bers o f  the au th o r ity  receive $10C compensation 
fo r each day spen t on o ffic ia l business o f  the au th o rity  and muy be 
re im bursed by th e  a u th o rity  fo r  ac tua l and necessary expenses a t the 
| m jh> ra te  paid to m em bers o f  s la te  boards under AS 39 .2 0 .1 8 0 .
™ )  The au th o rity  m ay appoin t persons as o ffice rs it  considers 
advisab le , inc lud ing  an executive d irec to r, and m ay em p loy p ro fes­
siona l adv iso rs , counse l, technica l experts, agents, and o th e r 
employees it  considers advisab le . The executive d irec to r and employees 
o f  the au th o rity  a re  in the exem pt service unde r A S  39 .2 5 . (8 1 ch 64 
SLA  1967 ; am  §8 52 , 5 3  ch 106 SLA  1980 )

K ffe c t o f  am en dm en t. —  The 1980 vice-president" fa llow ing "executive 
amendment rew rote subsection (1)1, nnd in d irec to r" in the firs t sentence nnd added 
subsection (c). deleted "o r  executive the second sentence.

A r t ic le  2 . P u rp o s e  an d  P o w e rs .
Section
70. Purpose o f  the nu tho rity  
80. Powers o f  tho nu thority
/
^ ^ e c .  4 4 .8 8 .0 7 0 . P u rp o s e  o f  th e  a u th o r i t y .  The purpose o f  the 
au th o rity  is to p rom ote , develop and advance the genera l p rosperity  
and econom ic w e lfa re  o f  the people ;>f A laska , to re lieve  prob lem s o f 
unem ploym ent and In  c r e a t e  add itiona l employm ent b y  provid ing 
va rious m eans o f  11 m incing and means o f  fa c ilita tin g  Use financ ing  o f  
in du s tr ia l, m anu fac tu ring , sm a ll business, tou rism , m in ing , and com­
m ercia l fish in g  en te rp rise s and the o th e r fac ilitie s  re fe rred  to in AS 
44 .8 8 .0 1 0 (n )(5 ) w ith in  tho state . (8 1 ch 64 SLA  1967 ; am  8 54 ch 106 
SLA  1980 )

t i f f e d  o f  nn iondn icn t. —  Thu 11)80 
amendment substituted "various" far "a" 
preceding "meanH o f financing" near the 
middle o f llie section, inserted ''means of 
Inrililiillng the financing o f  near the 
middle o f  the section, and substituted 
"small business, tourism , m ining, and 
commercial fishing enlerprlHeu and the

oliier facilities referred lo in AS 
•M.HH.OlOiaiifii w ithin the sta le" for "plant 
construction, conversion or expansion 
within the sta le , including the ari'tiisition  
o f  real property, for leasu or sale lo busi­
ness enterprises for industrial or 
manufacturing purposes" at the end o f the 
section.

S ec . ‘k .3 8 .0 8 0 .  P o w e r s  o f . t h e  a u th o r i t y .  In  fu rth e rance  o f  its 
co rporate purposes, the a u th o rity  has the fo llow ing  wers in  add ition  
to its  o th e r powers:

(1 ) to sue and be sued;
(2 ) to have  a sea l and a lte r  i t  a t  p leasu re ;
(3 ) to m ake  and a lte r  by law s fo r its o rgan iza tion  and in te rn a l 

m anagem ent;
(4 ) to adopt re gu la tio n s  govern ing  the exerc ise o f  its co rpo ra te  

powers;
(5 ) to acqu ire an  in te re s t in u pro ject us necessury o r  ap p rop ria te  to 

provide fin anc ing  fo r  the pro ject, w hethe r by purchase , g ift o r  lease ;
(6 ) to lease to o the rs  a  p ro ject acquired by it fo r the re n ta ls  and upon 

tho te rm s and conditions the au th o rity  m ay consider adv isab le , in c lud ­
ing, w ithou t lim ita tio n , p rov is ion s fo r  options to purchase o r  renew ;

(7 ) to issue bonds, in  accordance w ith  AS 4 4 .8 8 .0 9 0 , to pay the cost 
o f  a  p ro ject and to secure paym en t o f the bonds as p rov ided in th is  
chapter;

(8 ) to se ll, by in s ta llm en t sa le  o r otherw ise , exchange, donate , 
convey o r encum ber in  an y  m anne r by m ortgage o r by c reation  o f  any  
o th e r secu rity  in te res t, re a l o r pe rsona l p roep rty  owned by it, o r  in 
which i t  has an  in te res t, inc lud ing  a pro ject, when, in the ju d gm en t o f  
the au th o rity , the action is in  fu rth e rance  o f  its co rpo rate purposes;

(9 ) to accept g ifts , g ran ts  o r loan s from , and en te r in to  contracts o r 
o th e r transactions rega rd ing  them , w ith a fede ra l agency o r an  agency 
o r in s trum en ta lity  o f  the state , a m un ic ip a lity , p riv a te  o rg an iza tion  o r 
o th e r source;

(1 0 ) to deposit o r  invest its funds, sub ject to ag reeem ents w ith  
bondholders;

(1 1 ) to en te r in to  contracts o r ag reem ents w ith respect to the e x e r­
cise o f  any o f  its powers, and do a l l th ings necessary o r conven ien t to 
c a rry  ou t its co rporate purposes nnd exerc ise the powers g ran ted  in th is  
chapter;

(1 2 ) to pu rchase o r insui'o loan s lo  linancu llu* costs o f 
m anu factu ring , in d u s tr ia l, sm a ll business, tou rism , m in ing , and com ­
m ercia l fish in g  en te rp rise  projects;

(1 3 ) to en te r in to  lonn ag reem ents w ith respect to one o r m ore 
projecte upon tho te rm s and conditions the a u th o rity  considers 
advisab le ;

(1 4 ) to acqu ire , m anage , and opera te n project when it becomes nec- 
esaary o r  dcs irub le  to do so to sa fegua rd  the au th o rity  from  losses;

(1 5 ) to assis t p riv a te  lenders to m ake loan s to finance the costs o f  
projects th rough  loan  com in itm cn ls , s lnuT-ter.u  financ ing , o r 
otherw ise;

(1 6 ) to accept g ifts , g ran ts , o r loans from  a fede ra l t goncy, from  an 
agency o r in s t rum en ta lity  o f the sta te o r o f  a m un ic ip a lity , o r  from  any 
o the r source;
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(1 7 ) to en te r in to  contracts o r o th e r transac tions w ith  a fede ra l 

agency, w ith  an agency o r in s t rum en ta lity  o f  the sta te o r o f  a 
m un ic ip a lity , o r  w ith  a p r iv a te  o rg an iza tion  o r  o th e r en tity  consistent 
w ith the exercise o f  any power under th is chapter;

(1 8 ) to fa c ilita te  the expansion o f  a secondary m a rk e t fo r  the re sa le  
o r fed e ra lly  o r  com m erc ia lly  insu red  loan s he ld  by com m erc ia l banks 
in A laska . <§ 1 ch <M SLA  1967 ; am  55  —  59  ch 106 SLA  1980 )

E ffe c t o f  am en dm en t, The I'.tHll 
amendment Hub.sliluted "adopt" fo r "m oke 
iiili'ii m ill"  n l the beginning o f  pnni|',iii|ili 
i l l .  rew rote pnrngrnph tfil, inserted "in  
iin iriliiiirn  wi th AM M HH 1)1)11" 1'nllmving 

^ ' l o  msue Ih iiiiIm" nenr the beginning o f 
^ fe o g r a p h  <71, deleted "acqu iring  by 
^ P inI ruction , purchuae o r lease or

im proving  tiiul equipping" fa llow ing "tho 
coat o f  nenr the m iddle o f  parag raph (7 ), 
iunerteil "by iliH liillu ieuI Hiile o r otherw ise”  
fo llow ing  'To ae ll" at the beginning o f  p a ra ­
graph (Hi, inserted "u nh id in g  u |irn ju d " 
fa llow ing "haw an in te rest" near the 
m iddle o f  parag raph (SI. and udded 
parag raphs (1 2 ) th rough (18 ).

A r t ic le  3 . F in a n c ia l P r o v is io n s .
Section
Oil. Honda o f  (he au th o rity  
10(1. T ru st ilid rn lu rcH  and iruHt 

agreem ents 
10.ri. C ap ita l reserve funds and capita l 

rese rve fund requ irem en t 
110. V a lid ity  o f  pledge 
120. N on liab ility  on bonds 
130. P ledge o f  tlic  s ta le  
NO Kxem p lion  from  taxation

S e c tio n
150. Bonds legal investm ents fo r 

fiduciaries 
155. E n te rp rise  development fund
157. Isinn insurance end loan  insurance

account
158. Sm a ll business, tou rism , m in ing , and

commercial fish ing en terp rises loan 
uccount

Sec . 4 4 .8 8 .0 9 0 . B o n d s  o f  th e  a u th o r i t y ,  (a ) Sub jec t to (g ) o f  th is 
section, the a u th o r ity  m ay borrow  m oney and m ay issue bonds, includ- 

. ng but not lim ited  to bonds on which the p rin c ipa l and in te res t a re  
^ fc y a b le , (1 ) e xc lu s ive ly  from  the income and receipts o r o th e r money 
^ re riv ed  from  the p ro jec t financed w ith  the proceeds o f  the bonds, (2 ) 

exc lu s ive ly  from  the income and receipts o r o th e r m oney derived from  
designated pro jects w hethe r o r not they a re  financed in whole o r in p a rt 
with th e  proceeds o f  the bonds, o r  13) from  its income and receipts o r 
o th e r assets g e n e ra lly , o r  a designated p a rt o r  p a rts  o f  them .

(li ) Bonds sh a ll he au tho rized  by re so lu tion  o f  the au th o rity , and bo 
dated and sh a ll m a tu re  as the re so lu tion  m ay provide , except th a t no 
bond m ay m a tu re  m ore th an  4 0  yea rs  from  the date o f  its issue. Bonds 
sh a ll b ea r in te re s t a t the ra te  o r  ra tes , be in the denom inations , be in 
the fo rm , e ith e r coupon o r reg iste red , c a rry  the reg is tra tion  p riv ileges , 
bt* executed in tho m anner, Im» payab le  in tho m edium  o f  paym ent, a t 
the place o r p laces, utid be sub ject to the te rm s o f  redem ption which the 

• reso lu tion  o r n subsequent re so lu tion  m ay provide.
(c) A ll bonds, rega rd less o f  fo rm  o r  charucto r, sh a ll be negotiab le 

in strum en ts fo r a l l  the purposes o f  the U n ifo rm  C om m erc ia l Code.
(d ) A ll bonds m ay be so ld  a t pub lic o r p riv a te  sa le  in the m anner, fo r 

the price o r prices, nnd a t the tim e o r tim es which the nu th o rity  m ay 
del n r m i no.---------------------------------------- ------------------
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(e) B e fo re  the issuance o f  any  bonds, the nu th o rity  shu ll m ake 
p rov is ion  by lease o r o th e r ag reem en t regard ing  the pro ject o r projects 
being financed by the issue o f  the bonds fo r re n ta ls  o r o the r 
considerations a t le a s t su ffic ien t, in the judgm en t o f  the au th o rity , to 
pay the p rin c ipa l o f  and in te res t on the bonds as they become due and 
to create and m a in ta in  the reserves th e re lb r as the au th o rity  considers 
necessary o r des irab le  and lo  meet a ll ob lig a tion s in connection w ith 
the lease o r o th e r ag reem ent and a l l eosls accessary to serv ice the 
boniN un less the lease o r ag reem ent p rovides tlm t the ob liga tions a re  
to bo m et o r eos ls a re  to In* paid bv a p a r ly  o th e r than  I In* au th o rity .

( 0  The supe rio r cou rt sh a ll have ju risd ic tion  lo  hear and d e lc rm ine  
su its , actions o r proceedings re la tin g  (o I lie m illio r ity , inc lud ing su its , 
nctionR o r  proceedings brought to foreclose o r otherw ise en force a m o rt­
gage, p ledge, assignm en t o r secu rity  in te re s t o r b rough t by o r  fo r’ the 
benefit o r secu rity  o f  a h o ld e r o f  its bonds o r by a tru stee  fo r o r  o th e r 
rep resen ta tive o f  the ho lders.

(g) T he au th o rity  m ay not
(1 ) issue bonds o th e r than  re fund ing  bonds du rin g  any 12-m onth 

period beg inn ing a fte r Ju n e  80 , 1981, in an am oun t th a t exceeds the 
am oun t approved by law  fo r th a t 12-m onth period ; o r

(2 ) issue revenue bonds o th e r than re fund ing  bonds fo r a pro jec t 
under th is  chap te r in an am oun t g rea te r than $ 5 0 ,0 0 0 ,0 0 0  du rin g  any 
12-m onth period beg inn ing a fte r Ju n e  30 . 1981 , un less the issunnce is 
included sepa ra te ly  in the estim ates requ ired  in the report o f  the 
au th o rity  unde r AS 4 4 .8 8 .2 1 0 (h ) nnd un less the leg is la tu re , by law , 
approves the issuance.

(h ) The a u th o rity  m ay combine, fo r the purpose.-. tS r  s ing le  o ffe ring , 
bonds financ ing  m ore than one project under th is chupter. (§ 1 ch 64 
S LA  1S67; am  §§ 60 , 61 ch 106 SLA  1980)

E ffe c t  o f  am en dm en t. —  The 1980 "th e re fo r" fo llow ing "m ay issue bonds" 
am endm ent aubatituted "Sub ject to (g l o f  near I In* beginning o f subsection (at, nnd 
t ills  see,Tan, the”  fa r "T im " at llm  ndded mdieeelInns Ig l nnd till, 
beginning o f  subsection (at, deleted

Sec . 4 4 .8 8 .1 0 0 . T ru s t  in d e n tu re s  a n d  tru s t n g re em en ts . In  I lit* 
d iscretion o f  the au th o rity , an issue o f  bonds may be secured by a tru s t 
inden tu re  o r t ru s t ag reem ent between the au th o rity  and a co rporate 
trustee (which m ay be a tru s t company, bank , o r  nn lionu! b ank ing  
association , w ith  co rpo rate tru s t powers, located inside o r  ou tside the 
sta to ) o r  by u secured loan  agreem ent o r o i lie r  instrum en t o r unde r a 
re so lu tion  g iv ing  powers to a co rpo rate Iru s len  (h e re in a fte r in th is 
section re fe rred  to as " t ru s t ag reem en t") by m eans o f  which tho 
nu th o rity  may:

(1 ) m ake and en te r in to uny and a l l the covenants nnd ag reem ents 
w ith the tru s tee  o r the ho lde rs o f  the bonds which the au th o r ity  m ay 
de te rm ine to be necessary o r des irab le , inc lud ing , w ithou t lim ita tion ,
m i / A n n n t a  n t m u S u l A n n  L m . .  • »* » -!--------- -------- — -  — * - - * ■



(A) the application, investment, deposit, use and disposition of the 
proceeds of bonds of the authority or of money or other property of the 
authority or in which it has an interest;

(II) the fixing and collection of rents or other consideration for, and 
the other terms to be incorporated in a lease or contract of sale of a 
project;

((’ ) the assignment hy the authority of its rights in the lease or 
coairact of sale of a project or in a mortgage or other security interest 
created with respect to a project to a trustee for the benefit of 
bondholders;

(D) the terms and conditions upon which additional bonds of the 
authority may be issued;

> (tXthe vesting in a trustee of rights, powers, duties, funds or prop­
erty®! trust for the benefit of bondholders, including, without 
limitation, the right to enforce payment, performance and all other 
rights of the authority or of the bondholders, under a lease, contract of 
sale, mortgage, security agreement, or trust agreement with respect to 
a project by mandamus or other proceeding or by taking possession of 
by agent or otherwise and operating a project nnd collecting rents or 
other consideration and applying the same in accordance with the trust 
agreement;

(2) pledge, mortgage or assign money, leases, agreements, property 
or other assets of the authority either presently in hand or to be 
received in the future, or both; and

(3) provide for any other matters of like or different character which 
in any way affect the security or protection of the bonds. (§ 1 ch 64 SLA 
1907)

s  Sec. 44.88.105. Capital reserve funds nnd capital reserve fund 
rc(^^onicnt. (a) For the purpose of securing one or more issues of its 
honasi the nuthority may establish nno or more special funds, called 
"capital reserve funds", und shall pay into those capital reserve funds 
the proceeds of the sale of its bonds nnd other money which may be 
made nvuilnble to the authority from other sources for the purposes of 
the capital reserve funds. A capital reserve fund may be established 
only if tho authority determines that the establishment of the fund 
would enhance the marketability of the bonds. Money in a capital 
reserve fund, except as provided in this section, may be used as 
required only for (1) tho payment of the principal of, nnd interest on, 
bonds or of tho Hinking lit ml payments with respect to those bonds; (2) 
the purchase nr redemption of llu* bonds; or (3) the payment of a 
redemption premium required lo be paid when the bonds are redeemed 
before maturity. However, money in o capital reserve fund may not bo 
withdrawn if the withdrawal would reduce the amount in the capital 
reserve fund to less than the capital reset' 'e requirement, except for the 
purpose of making payment, when duo, of principal, interest, 
redemption premiums on tho bonds, and sinking fund payments when

other money of the authority is not available for the payments. Income 
or interest earned by, or increment to, a capital reserve fund, from the 
investment of all or part of tho fund, may he transferred hy tflie 
authority to other funds or accounts of the authority if the transfer does 
not reduce the amount of the capital reserve fund below the capital 
reserve fund requirement.

(b) If tho authority decides lo issue bonds secured by a capital 
reserve fund, the bonds may not be issued if the amount in the capital 
reoerve fu-.-l is less than the capital reserve fund requirement, unless 
the authority, at the time of issuance of the bonds, deposits in the 
capital reserve fund from the proceeds of the bonds to be issued or from 
other sources, an amount which, together with the amount then in the 
fund, ,\8 not less than the capital reserve fund requirement.

(c) In computing the amount of a capital reserve fund for the purpose 
of this section, securiti bs in which all or a portion of the fund is invested 
shall be valued by a reasonable method established by the authority by 
resolution. Valuation shall include the amount of interest earned or 
accrued aa of the dute of the vuluation.

(d) Tho chairman of the authority shall annually, no later than 
January 2, certify in writing to the governor and the legislature the 
amount, if any, required to restore a capital reserve fund to the capital 
reserve fund requirement. The legislature may appropriate to the 
authority the amount certified by the chairman of the authority. The 
authority shall deposit the amounts appropriated under this subsection 
during a fiscal year in the proper capital reserve fund. Nothing in this 
Bection creates a debt or liability of the state.

(e) In this section, "capital reserve fund requirement” meims the 
amount required tu he on deposit in the capital reserve fund as of the 
date of computation' us determined by resolution of the uuthority. (§ 02 
ch 106 SLA 1980)

See. 44.88.110. Validity o f pledge. It is the intention of the 
legislature that a pledge mudc in respect of bonds shall be valid and 
binding from the time the pledge is made; that the money or property 
so pledged and thereafter received by the authority shall immediately 
bo subject to the lien of the pledge without physical delivery or further 
act; and that tho lien of tl\o pledge shall he valid and binding as against 
all parties having claiimi'' of uny kind in tort, contract or otherwise 
againBt tho authority irrespective of whether tho parties have notice. 
Neither tho resolution, trust agreement nor any other instrument hy 
which a pledge is creuliiul need be recorded or filed under the provisions 
of tho Uniform Commercial Code (o he valid, landing or effective 
against tho parties. (!> 1 eh 04 SLA 1907)

Sec. 44.88.120. Nonliability on bonds, (a) Neither the members of 
tho authority nor a person executing the bonds are liable personally on 
tjio bondB or aro subject to personal liability or accountability by reason 
of the issuance of tho hondH.



lb) The bonds issued by the authority do not constitute an 
indebtedness or other liability of the state or of a politicul subdivision 
of the state, except the authority, but shall be payable solely from the 
income and receipts or other funds or property of the authority. The 
nuthority may not pledge the faith or credit of the state or of a political 
subdivision of the stale (except the authority) to the puyment of a bond 
and the issuance of a bond hy the authority docs not directly or 
indirectly or contingently obligate the state or a political subdivision 
of the st ate to apply money from, or levy or pledge any form of taxation 
whatever to the payment of the bond. (!) 1 ch 64 SLA' 1967)

Sec. 44.88.130. Pledge o f the stute. The stute pledges to and 
igrees with the holders of bonds issued under this chapter and with the 

oral agency which louns or contributes funds in respect to u project, 
hi the state will not limit or alter tin* rights nnd powers vested in tho 

authority by this chapter to fulfill the terms of a contract made by the 
authority with the holders or federal agency* or in any way impair the 
rights und remedies of the holders until the bonds, together with the 
interest on them with interest on unpaid installments of interest, und 
all costs nnd expenses in connection with an action or proceeding by or 
on behalf of the holders, are fully met und discharged. The uuthority 
is authorized to include this pledge and agreement of the state, insofar 
as it refers to holders of bonds of the authority, in a contract with the 
holders, and insofar as it relates to a federul agency, in a contract with 
the federal agency. (!) 1 ch 64 SLA 1967)

See. 44.88.140. Exemption from tnxation. .a) The feal and 
personal property of the authority nnd its assets, income and receipts 
•ire declurcd to be the property of a political subdivision of the state

^ ^ 1 ,  together with any project financed under this chapter and a 
^Hsehold interest creutcd in a project applicant or other person under 
this chapter, devoted to an essential public and governmental function 
and purpose, and the property, assets, income, receipts, project and 
leasehold interests shall be exempt from all taxes and special 
assessments of the slutc or a political subdivision of the state, includ­
ing, without limitation, all boroughs, cities, municipalities, school 
districts, public utility districts and other taxing units. All bonds of the 
authority ure declared to be issued by a political subdivision of the state 
and for an essential public and governmental propose and to he a public 
instrumentality and tho bonds, and the interest on them, the income 
from them and (he transfer of the bonds, and all assets, income and 
receipts pledged to pay or secure the payment of the bonds, or interest

• on them, shall at all times be exempt from taxation by or under the 
authority oflhe state, except for inheritance and estate taxes and taxes 
on transfers by or in contemplation of dcuth. Nothing in this section

• affects or limits an exemption from license fees, property taxes, or 
excise, income or tiny other taxes, provided under any other law. nor

<

does it create a tax exemption with respect to the interest of any 
business enterprise or other person, other than tho authority, in any 
property, assets, income, receipts, project or lease whether or not 
financed under this chapter.

(b) The authority may enter into agreements with a proposed project 
applicant or project applicant providing for payments, computed on 0 
formula basis or otherwise, in lieu of taxes, which the authority may 
consider appropriate. The agreement may provide that the payments 
be made to the politicul subdivision of the stale in which a project is or 
is to be located or to any other tuxing unit of the state including, 
without limitation, a borough, city, municipality, school district or 
public utility district, the area of which is coterminous in whole nr in 
part with that of the political subdivision.

(c) For the purposes of AS 14.17 relating to tlie computation of the 
required local effort by a district as defined in AS 14.17.250(3), all 
property exempted from taxation by this chapter shall be considered 
taxable real und porsunul properly. (!) ! ch 64 SLA 1967; am !) 3 ch 64 
SLA 1977; am 8S 63, 64 ch 106 SLA 1980)

Kffcct o f amendnicntN. -• The 1(177 "<i|iplinilil" lur following
amendment in the third sentence o f 'jinijccl" near I he middle o f the lirst Hen-
Miihsection 1 a 1. substituted "ufTeds o r tence in subsection in i ami twice near the
limits" for "shall affect or limit" and added beginning of subsection lltl.
the lango-ge beginning "nor docs iUrealo Cited in City of Nome v. Block No. II, 
a lux exemption" lo the end. Lois 5 ,6  & 7, Sup. Cl. Op. No. 839 (File No.

The 1980 amendment substituted 1052), 502 P.2d 124 II972*.S e c , 44.88.150. Bonds legul investments for fiduciaries. The 
hondB of the authority are securities in which nil public officers nnd 
bodies of the stute and ull municipalities and municipu! subdivisions, 
all insurance companies and associations and other persons carrying 
on an insurance business, all banks, bankers, trust companies, suvings 
banks, savings associations, including savings and loan associations 
and building nnd loan associations, investment companies nnd other 
persons currying on u banking business, all administrators, guardians, 
executors, trustees nnd other liducinries, and ull other persons 
whatsoever who arc now or may hereafter be authorized In invest in 
bonds or other obligations ol'llie stale, may properly and legally invest 
funds including capital in their control or belonging to them. 
Notwithstanding uny other provisions of law, the Imntls of the 
authority are also securities which may he deposited with und may he 
received by nil public officers mid bodies of this slate und ull 
municipalities and municipal subdivisions lor any purpose fur which 
the deposit of bonds or other obligations of the state is now or may 
hereafter be itulhoritvd. <S I ch 64 SLA 1967)

S e c . 44,88.155. Enterprise development fund, ini There is 
cHlublishod in the authority the enterprise development fund. The eu-

r v r m r r o r j  o t a t k  u u v k k n m k n t  * 44 .00. t o o
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lerpriso development fund ia u trust fund for tho uses and purposes of 
this chapter. Money may he paid into nnd out of the enterprise 
development fund only as provided in this chapter. The enterprise 
development fund may be composed of money or assets appropriated or 
transferred to the authority, interest on investments and loans of the 
enterprise development fund, and other money deposited in it by the 
authority.

(b) The authority shall establish within the enterprise development 
fund a loan insurance account, a small business, tourism, mining, and 
commercial fishing enterprises loan account and other accounts it 
considers appropriate. Amounts in the enterprise development fund

w  including, without limitation, repayments of loan principal and inter-

« t, may be pledged to the payment of bonds of the authority and shall 
held and invested by the authority in investments authorized under 

AS 37.10.070(a) or as may be authorized in agreements with 
bondholders respecting amounts in the loan insurance account, the 
small business, tourism, mining, and commercial fishing enterprises 
louri account, und other accounts within the enterprise development 
fund.

(c) Repayments of loan principal and interest may be deposited in 
the accounts of the enterprise development fund. The amount in the 
enterprise development fund ut the end of each fiscal year beginning 
after June 30, 1981, including, but not limited to, repayments of loan 
principul und interest, which, in the opinion of the authority, is in 
excess of t he amount required to be held in the enterprise development 
fund under agreements with bondholders nnd the amount necessary for 
loan commitments, lapses into the general fund. (8 65 ch 10C SLA

^ 1 9 8 0 )

4^Scc. 44.88.157. Loan insurance and loan insurance account,
(a) The purpose of the loan insurance account is to provido insurance 
of mortgi'go loans and other loans made or purchased by the authority, 
or made hy olhera and approved for into ranco by tho authority, for a 
project. The authority may enter into ngreementB as to the liso of 
money in the loun insurance account and may pledge, assign, or grant 
interests in the loan insurance account as provided in this section. The 
authority may adopt regulations and enter into agreements with 
respect to the exerciso of any power or upproval relating to tho loon 
insurance uccounl under this section, including, without limitation, 
agreements us to tho use of money in the lonn insurunce account, 
agreements with respect to the terms nnd conditions upon which 
payment* from Iho loan iasuranco account will ho made witli respect 
Lo a loan Insured under this section, agreements as to sepurate 
subaccounts in the lonn insurance account for different categories of 

• loans or as to loans mndo hy tho nuthority or any othor person, and 
agrcoinoutH regarding tho payment of and security for bonds issued by 
the authority. An-agreement, the rights of tho authority under nn

5 4 4 . 8 8 .1 5 7 S t a t k  G o v k k n m k n t 8 4 4 . 8 8 . 1 5 7

agreement, or payments received or to he received under nn agreement 
may be pledged or assigned by the authority for the benefit of the 
holders of bond3 issued by the authority.

(b) The authority may, upon application of a borrower or proposed 
borrower, insure and make advance commitments to insure loan 
repayments required under the terms of a ioan made by it or by another 
lender with respect to a project, upon the terms and conditions the 
authority prescribes. To be eligible for insurance under this chapter, a 
loan for a project

(1) shall be held by the authority or by a lender approved by the 
authority as responsible and able to service the loan;

(2) may not exceed $10,000,000 for f, project, or 90 percent of the cost 
of the project or 90 percent of the appraised value of the project, 
whichever is less;

(3) may not be made for a term longer than three-quarters of the 
authority’s estimate of the life of the project or 25 years from the date 
of issuance of the insurance, whichever is earlier;

(4) shall contain complete amortization provisions satisfactory to 
the authority requiring periodic payments by the borrower; and

(5) shall be in the form nnd contain the terms with respect to insur­
ance, repairs, alterations, payment of tuxes and assessments, default 
reserves, delinquency charges, default remedies, acceleration of 
maturity, additional and secondary liens, and other matters that the 
authority prescribes.

(c) In addition to other fees which the authority may charge on 
loans, the authority may collect or cause to be collected on loans 
insured under this section, either a loan insurance commitment fee or 
a loan insurance premium oj- both. Loan insurnnce fees and loan insur­
ance premiums are not required to be uniform among the various loans 
insured. Lonn insurance commitment fees nnd lonn insurance 
premiums shall be der .died in the insurance account hy the lonn 
Horvlcor, trustee, orn^oiit designated by the ntiiliorily to receive them,

(d) If, at any time after receipt by the authority of a payment from 
the loan insurance account with respect to u loun, the authority 
recovers on amount on the lonn or portion of it from u source other than 
the loan insurnnce account, the nuthority shall apply the amount 
recovered in tho following order: first, to repay the general fund of the 
state for appropriations made under (gl of this section, nnd second, to 
repay the loan insurance account.

(e) Loans may be insured only when the amount either in the lonn 
Insurance account Insuring the leans nr a siilian-ounl in I lie loan insur­
ance account insuring the loans, as a percentage of the sum of the loans 
to bo insured and all unpaid principal on loans insured by the loan 
Iasuranco account or the subaccount, equals or exceeds the fund 
requirement. Thu fund requirement is calculated as a percentage 
which the authority determines is actuariullv sound I'm- mu.mi inn «r



(0 When the authority determines what is actuarially sound with, 
respect to the operation of the lonn insurnnce account or a Bubaccount 
in the loun insurance uccount, it shull consider means of providing 
sufficient revenue for the operation of tho account or subaccount, 
without regurd to amounts which muy have been or may, after the date 
of determination of actuarial soundness, be appropriated under (g) of 
this section. The authority shall also consider factors including, 
without limitation, estimates of future defaults and losses of loans 
insured under this section based on actual default nnd loss experience 
on those loans or on similar loans in the state or elsewhere, estimates 
of recoveries on defuultod or foreclosed loans based on actual default 

^~^ind foreclosure experience on those loans or similar loans in the state 
^ ^ r elsewhere, the terms and conditions of the loans insured under this 

section, estimates of earnings nnd income of amounts on deposit in the 
loan insurance account, und other appropriate factors.

(g) On December 1 of each year the nuthority shall determine the 
amount on deposit in the loan insurance account and in each 
Bubaccount in the loan insurance account. If the amount in the loan 
insurance account or the nmounl in a •. ubaccount in the loan insurance 
account is less than the fund requirement for the account or for the 
subuccount, the authority shall transfer tho amount necessary to 
restore the lonn insurnnce account or the subaccount to the fund 
requirement. The transfer shall be mude from available money which 
«h not encumbered or restricted for other use under the terms of 
contracts with bondholders or others. If sufficient money is not uvail- 
uble for transfer, the chairman of the authority shall, no later than 
•January 2 of the following year, certify in writing to the governor and

the legislature the amount, if any, required to restore the account or
subaccount to the fund requirement. The legislature may appropriate 

the amount certified and the authority shall deposit in the account or 
proper subaccount the amounts appropriated by the legislature for the 
purposes of this subsection during the then current stnto fiscal year. 
Nothing in this subsection creates a debt or liability of the state.

(h) A contract of insurance executed by the authority under this 
section is conclusive evidence of eligibility for the insurance. The 
validity of a contract of insurance executed by the authority or of an 
advance commitment to insure is incontestable from the date of the 
execution of the contract or commitment, except for fraud or 

'misrepresentation on the part of the insured or, as to commitments to 
insure, noncomplinncc with tho terms of the advance commitment or 
nuthority regulations in force at the time of iBsunnco of tho advance 
commitment.

(i) In this section:
(1) "lonn insurance commitment fee" means a fee which iB a 

percentage of the principal amount of a loan to be insured under this 
section determined by the authority to bo actuarially sound for tho
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§ 44.88.158 State Go vehement §’ 44.88.158

(21 "loan insurance premium" means un annual insurance premium 
which is a percentage of the portion of the unpaid principal amount of 
a loan insured under this section determined by the authority to be 
actuarially sound for the operation of the loan insurance account nr tiny 
subaccount. (§ 65 ch 106 SLA 19801

Sec. 44.88.158. Small business, tourism, mining, and commer­
cial fishing enterprises loan account, ia) The authority may use the 
assets of the small business, tourism, mining, and commercial fishing 
enterprises loan account to purchase loans made by others to small 
business enterprises, tourism enterprises, mining enterprises, mid 
commercial lishing enterprises to pay the coc .s of projects, as defined 
in AS 44.88.220, which have been or which the.authority anticipates 
will be financed with the proceeds of bonds.

(b) The interest rate on a loan purchased with money in the smnll 
business, tourism, mining, and commercial fishing enterprises loan 
account must equal the interest rate which the authority estimates 
would be payable on bonds issued by the authority lo provide money to 
make the loan.

(c) A loan purchased with money in the small business, tourism, 
mining, and commercial fishing enterprises loan account

(1) may not exceed
(A) $6,000,000 if the loan is made to a tourism enterprise;
(B) $1,000,000 if the lonn is made to a mining enterprise or to a 

small business enterprise lluit is not a tourism enterprise or u commer­
cial fishing enterprise; or

(C) $500,000 for each individual commercial fisherman in the com­
mercial fishing enterprise if the loan is made to a commercial fishing 
enterprise;

(2) may not exceed 75 percent of the cost of t lie project or 75 percent 
of the appraised value of the project, whichever is less, unless the 
amount of the loan in excess of those limits is federally insured or 
guaranteed or is insured by a qualified mortgage insurance company;

(3) may not be made for a term longer than three-quarters of the 
authority’s estimate of the life of the project or 25 years from the date 
the loan is made, whichever is earlier;

(4) shall contain complete amortization provisions satisfactory to 
the authority requiring periodic payments by the borrower;

(5) shall be in the form nnd contain the terms and provisions with 
respect to insurance, repairs, alterations, payment of taxes and 
assesBnionts, default reserves, delinquency charges, default remedies, 
acceleration of maturity, secondary liens nnd other matters the 
authority prescribes; and

(6) shall be secured as to repayment by a mortgage or other security 
Instrument in the manner the authority determines is feasible to 
us9ure timely repayment under a lonn agreement entered into with the
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(d) The authority may adopt regulations for the administration of 
the small business, tourism, mining, and commercial fishing 
enterprises loan account which may include, without limitation, 
provisions for fees nnd agreements relating to application, loan 
commitment, servicing, and origination of loans by other lenders.

(c. Tho authority may enter into agreements as to the ubo of the 
money in the small business, tourism, mining, and commercial fishing 
enterprises lonn account, including without limitation, trustor custody 
arrangements with banks or trust companies. It may also pledge, 
assign, or grant the agreement, interests under an agreement, or 
interests in the small business, tourism, mining, and commercial 
fishing enterprises loan account as may be necessary or appropria^o to 
provide for payment and security for bonds of the authority.

(0 If more than two percent of the total amount of the loans 
purchased from a financial institution under this section becomes de­
linquent for 90 days or more, the a u t h o r i t y  shall discontinue 
purchasing loans from that financial institution until the delinquency 
is reduced to less than two percent. (§ 65 ch 106 SLA 1980) ‘

\ •

Article 4. General Provisions.
Section Section
160. Findings of tho authority 200. Annual audit
170. Purchase of project and lenses 205. Operating budget
IPO. Corflicts or interest 210. Reports and publications
190. O p' ntlon i f  certain statutes ex- 220. Definitions 

c-epted

N Hoc. 44.88.100. Findings o f the authority. Before entering into a 
lease or other agreement as provided in A.S 44.88.090(e) regarding a 
project for which bonds are agreed to be issued by the authority in an 
amount in excess of $6,000,000, or before approving insurance or a 
commitment to itipuro h loan as provided in AS 44.88.157(1)) with a 
principal amount in excess of $6,000,000, there must have been filed 
with tho authority a certified copy of a resolution of the governing body 
of the political subdivision of the stute, if nny, in which the project is 
to bo located, consenting to the locution (which consent need only refer 
to tho general nature of the project ultimately to be acquired ap, cel ouf 
in a request of the proponed project applicant). Before entering into a 
lease* or other agreement, u h  provided in A S  44.88.090(e) reg arding a 
project, tho authority must find, on the basis of ull Information 
reasonably available to it, that

(1) tho project and its development under this chapter will be 
economically advantageous to the state t.;.J the general public welfare 
and will contribute to the economic growth of the state;
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(2) the project applicant is fihunciully responsible;
(3) provision to meet increased demand upon public facilities that 

might result from the project is reasonably assured;
(4) the project will provide or retain employment reasonably related 

to the amount of the financing by the uuthority considering the amount 
of investment per employee for comparable facilities and other relevant 
factors; and

(5) the scjpe of the project is sufficient to provide a reasonable 
expectation of a benefit to the economy of the state. (§ 1 ch 64 SLA 
1967; am § 66 ch 106 SLA 1980)

Effect o f amendment. — The 19H0 
amendment divided the former section 
into two sentences by deleting "and"; in 
the present first sentence, inserted "as 
provided in AS 44.88.090(e)" nenr Hit* 
beginning, substituted the language 
beginning "for which bonds ore agreed In 
be issued" and ending "principal amount 
in excess of $6,000,000" for "as mentioned 
in AS 44.88.090(e)" nenr the middle, nnd

substituted "applicant” for "occupant" at 
thr end; und in (lie second sentence, added 
"Before entering into a lense or oilier 
agreement as provided in AS 44.8H .090(H  
regarding a project" lo the beginning, 
substituted "applicant" for "occupant" in 
pnrngrapli (2), deleted "and" from the end 
of paragraph (2i, und added paragraphs 14) 
and (5).

J t k .

Sec. 44.88.170. Purchase o f project and leases, (a) No provision 
of this chapter may prevent the inclusion in a lease or other agreement 
relating to a project of a provision granting the right to purchase the 
project, or to renew or extend fhe lease or agreement, upon the terms 
and conditions which may b'■ provided for in the lease or agreement.

(b) A lease with respect co a project may provide for two or more 
lessees with the legal relationship between themselves and the 
authority which the authority may approve, including without 
limitation, provisions to the effect that the obligations of the lessees 
under tho lease for payment of rental or otherwise between themselves 
and the authority ave several, joint, or joint and several and that the 
lessees louse the project as (emmls-in-common, or ot herwise. (S I ch (14 
SLA 1967)

Sec. 44.88.180. Conflicts o f interest, la) No member of the 
authority may vote on a resolution of the authority relating lo a lease 
or contract to be entered into by the authority unde this chapter if he 
is a party to the lease or contract or has a direct ownership or equity 
interest in n firm, partnership corporation or association which may be 
a party to the contract or lease. If a person may not vote because of .bis 
prohibition, for all purposes regarding action of the authority rending 
to adoption of the resolution, the position of the persons ns a member 
Bhall be transferred to the first one of the following state officers who 
is not then acting as a member and would not be prohibited from voting 
on the resolution because of the same prohibition: commissioner of 
administration, attorney general, commissioner of revenue, commis­
sioner of health and welfare, commissioner of labor, commissioner of
iKI i l  m i n i m u m



erty is attached to or connected with real property, if the owner has 
agreed not to remove the tangible personal property permanently from 
the state for the period the authority sets; "plant" or "facility” does not 
include work in process or stock in trade;

(7) Deleted;
(8) "project cost” or "cost of a project” means all or any part of the 

aggregate costs determined by the authority to be necessary to finance 
the construction or acquisition of a project, including without 
limitation the cost of acquiring real or tangible personal, property, and, 
in connection with real property, the cost of constructing buildings and 
improvements, the cost of constructing means of access to and from the 
project, the cost of constructingextensions of utility systems to the site 
of the project; the cost of a project includes, without limitation, the cost 
^^financing the project, interest charges before, during or after 
construction or acquisition of the project, costs related to the 
determination of the feasibility, planning, design or engineering of the 
project and, to the extent determined necessary by the authority, 
administrative expenses, the cost of machinery or equipment to be used 
in the operation of the project and expenses of installation, replacement 
or rehabilitation, and all other costs, charges, fees and expenses which 
may be determined by the authority to be necessary to finance the 
construction or acquisition;

(9) "project applicant" means a business enterprise or enterprises 
proposing lo

(A) use or occupy a project; or
<B) agree to perrni' others to use or occupy a project;
(10) "real property” means land and rights and interests in land, 

including, without limitation, interests less than full title such as 
easements, uses, leases, nnd licenses;

f t) "lease" includes, when used as a noun, nn interest in, or when 
1 as a verb, the transfer of an interest in, property less than fee 
simple title, including, without limitation, when used as a noun, 

agreements to use or occupy property;
* 114) "email business enterprise" means u business enterprise with 

annual gross income of $10,000,000 or less;
(10) "tourism enterprise" means a business enterprise which is 

directly involved in tho tourist industry;
(14) "commercial fishing enterprise" menns one or more individual 

commercial fishermen who are residents of the state who jointly apply 
for und receive a commercial fishi ig loan from u private financial 
institution in the state or from a state or federal loan program;

(15) "mining enterprise” means a business enterprise which is 
■directly involved in the mining industry. (§ 1 ch 64 SLA 1967; am §§ 4, 
'  5 ch 64 SLA 1977; am § 70 ch 106 SLA 1980)
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Effect o f  amendments. — The 1977 

amendment added the language beginning 
"any plant or facility used or intended for 
use" to the end o f paragraph (5) and 
deleted "and the reasonable aggregate 
project cost of which to be financed by the 
authority under this chapter will exceed, 
in the opinion of the authority, $500,000" 
from the end of paragraph (7).

The 1980 amendment, in paragraph (2), 
incertea "single proprietorship” ani 
substituted "which is not organized on a 
nonprofit basis" for "or a single 
proprietorship"; in paragraph (4), deleted 
"borough" preceding "assembly’ and

added "or a unified municipality" lo the 
end; so changed paragraphs (5). 46), and (9) 
as to make a detailed comparison 
impracticable; deleted fomi-'r paragraph
(7), which defined "project", in purugraph
(8), substituted "or tangible personal prop­
erty, and, in connection with real prop­
erly” for "property" and 'The cost of a 
projecL includes, without limitation, the 
cost of financing the project" for "the cost 
of financing the project, including, without 
limitation” ; in purugraph <11), deleted 
"real" preceding "property" in two places; 
and added paragraphs (12)-(15). *

Part 9 . Miscellaneous Provisions.
Chapter
99. Misc llaneous Provisions (§8 44.99.001 — 44.99.010)

U h a p t e r  B9. M i s c e l l a n e o u s  Provisions.

Section • Section
1. Administration of'highway safety 6. Agreement for an Alaska Maritime

program Academy
2. Employment o f radio stations 7. Emergency transfer of seut of govern-
3. Qualifications of radio station mcnt
4. Proscribing proof o f capacity and H. Validity of official action

suitability of station and of service 9. Governor as prime sponsor
and allotmont of radio timo 10, Alaska Manpower Services Council

6. Cost of radio servic.

Sec. 44.99.001. Administration o f highway safety program. 
The governor may contract nnd do all other things necessary on behalf 
of this state under the Federal Highway Safety Act of ',966, and may 
cooperate with federal and state agencies, private and corporate 
agencies, interested corporations, and individuals, to effcctuute the 
purposes of that Act. Tho governor is the official in this state having 
the ultimate responsibility lor dealing with the federal government 
with respect to programs und activities under the Federal Highway 
Sufoty A.ct of 1966. He shall coordinate the activities of state 
departments, agoncies and subdivisions. (8 1 ch 19 SLA 1967)

Editor's noto. — This section derives 
from AS 44.19.026 and wus ronumbcred by 
the rovisor under AS 01.06.031.

Sec. 44.99.002. Employment o f radio stations. The governor may 
employ oi.e or more radio stations, located south of the Gulf of Alaska 
and suitable for distribution of news, executive proclamations and 
inquiries, information concerning the slate, general information and 
othe. matters suitable for broadcasting which the governor prescribes
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SUGGESTED FUNCTIONS. AND OBJECTIVES

1. A d vise the Governor or appropriate designate on suggested policy relating 

to the state's development, coordination, and implementation of a program 

for the purpose of encouraging a viable motion picture and television in­

dustry in Alaska. Such program shall embrace all phases of production of 

motion pictures for theatres, film for television, and caimercials;

2. A s s i s t  in identifying opportunities for more activities related to this in 

dustry for the state to actively pursue;

3. Recommend both long-range and short-term programs that will result in speci- . 

fic economic gain to the state and its citizens;

4. To assist Alaskan motion picture, multi-media, television and related indus­

tries in securing contacts and coordinating efforts with counter-parts in 

t h e  lower 48, and to encourage the use of these mediums of communication. 

within the State of Alaska whenever appropriate;

5. A s sist in educating local, state, and private sectors regarding the desire- 

able benefits and rewards that can- result from increased development of the ' 

m o tion picture industry;

6. Propose an appropriate budget and subsequent allocation of said funds accor­

din g  to categories and propose changes where required;

7. Provide an annual review of goals, projects and accomplishments along with- 

a detaild program for subsequent calendar/fiscal year;

8. Maintain an in-house information library dealing with the state's vast geo­

graphic location sites, climatalogical conditions, and otner appropriate 

data to include a video-taped site sequences, still photographs, slides, 

an d  community profiles;

9. Maintain an active liaison with the notion picture industries on a world­

wide basis with an emphasis on promoting Alaska as a destination point for 

on-location production;

and to perform any and all other tasks required to develop Alaska's inage 

as a desirable state in which to produce motion picture and television 

programs.
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Method

T o  o b t a i n  this i n f o r m a t i o n ,  50 f i l m/TV i n d u s t r y  e x e c u -  
t i v e s  w e r e  i n t e r v i e w e d  b y  a p p o i n t m e n t  by s p e c i a l l y -  
t r a i n e d  e - e c u t i v e  i n t e r v i e w e r s .  The i n t e r v i e w s  w e r e  
c o n d u c t e d  in late 1978 t h r o u g h  early 1979, an e x c e l l e n t  
t i m e  to o b t a i n  the i m p o r t a n t  d e s c i s i o n - m a k e r s  for on- 
l o c a t i o n  shooting. E a c h  i n t e r v i e w  took 45 m i n u t e s  to 
1 h o u r ,  us i n g  a q u e s t i o n n a i r e  d e v e l o p e d  by N C S R  s e n i o r  
s t a f f  in. c o n s u l t a t i o n  w i t h  each of the p a r t i c i p a t i n g  
cates.

T h e  s u r v e y  was d e s i g n e d  to incl u d e  50 e x e c u t i v e s  w h o  h a d  
p a r t i c i p a t e d  in the d e c i s i o n  on w h e r e  to shoot a f e a t u r e  
f i l m  or a t e l e v i s i o n  p r o d u c t i o n  that was shot on l o c a t i o n  
o u u s i d e  Los A n g eles or N e w  Y o r k  City w i t h i n  the p a s t  3 
y e a r s .  T h e s e - i n d i v i d u a l s  w e r e ' s e l e c t e d  at r a n d o m  f r o m  
a m a s t e r  list'of o v e r  100 i n d i v i d u a l s  r e p r e s e n t i n g  b o t h  
f e a t u r e  film and t e l e v i s i o n  and both studios as w e l l  as 
i n d e p e n d e n t  p r o d u c t i o n s .  E a c h  state h a d  the o p p o r t u n i t y  
to r e v i e w  the list of o r g a n i z a t i o n s  r e p r e s e n t e d  and to 
s u g g e s t  a d d i t i o n a l  ones, as desired.

A m o n g  Che 50 e x e c u t i v e s  i n t e r v i e w e d  from this list, 15 
w e r e  a s s o c i a t e d  w i t h  f e a t u r e  films, 17 w i t h  t e l e v i s i o n  
a n d  18 w i t h  both, e q u ally, and they r e p r e s e n t e d  the 
f o l l o w i n g  studios and p r o d u c t i o n •c o m p a n i e s :

A B C  C i r c l e  Films 
A m e r i c a n  I n t e r n a t i o n a l  Films 
Bob B a n n e r  A s s o c i a t e s ,  Inc. 
D a v e  Bell Associates, Inc. 
C d o

C i n e m a  F e a t u r e s  
C o l u m b i a  Pictures, Inc. 
D i s n e y  P r o d u c t i o n s  
EMI
B a r r y  E n r i g h t  P r o d u c t i o n s  
F i ? m w a y s ,  Inc.
C h a r l e s  Fries P r o d u c t i o n s  
D a v i d  G e r b e r  Production.' 
G r e e n  <S E p s t e i n  
D e n n y  Harris, Inc.
J e r o m e  H e lean Films, I n c .  

A l a n  L a n a s b u r g  P r o d u c t i o n s

G eor g e  Litto P r o d u c t i o n s  
Lobell P r o d u c t i o n s  
L o r i m a r  P r o d u c t i o n s  
M arb l e  A r c h  P r o d u c t i o n s  
M e t r o - G o l d w y n - M a y e r  
Or i o n  Pictures
P a r a m o u n t  P i c t u r e s  C o r p o r a t i o n  
M a r t i n  R a n s o h o f f  P r o d u c t i o n s ,  Inc. 
S p e l l i n g - G o l a b e r g  P r o d u c t i o n s  
Ston e h e n g e  P r o d u c t i o n s  
T i m e - L i f e  Prod u c t i o n s  
T w e n t i e t h  C e n t u r y - r o x  F i l m  

C o r p o r a t i o n  
U n i t e d  Artists
Un i v e r s a l  City Studios, Inc. 
V i a c o m  Prod u c t i o n s  
W a r n e r  Brothers
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S u m m a r y  o f  the M a j o r  F i n d i n g s

• ,
1. Th e  i m a g e  o f  a n d  inter e s t  in y o u r  state are d i s c u s s e d  
in detail in the s p e c i a l  c o l o r - k e y e d  s e c t i o n  of this re­
p o r t . :

^ 2 j There is a d e f i n i t e  trend t o w a r d  an increase in o n -
^1-ocation s h o o t i n g ,  b o t h  f o r f e a t u r e  films as well as 
t e l e v i s i o n  p r o d u c t i o n ! " !

« %

D e c i s i o n  m a k e r s  for o r - l o c a t i o n  s h o o t i n g  d e f i n i t e l y  
see an u p w a r d  t r e n d  in the a m o u n t  of s h o o t i n g  o v e r  the 
n e x t  2 or 3 yea r s .  E a c h  state p a r t i c i p a t i n g  in this 
s u r v e y  was m e n t i o n e d  at least o n c e  as b e i n g  thought of 
for p r o d u c t i o n s  o n  the p r e s e n t  agenda, so the time is 
o p p o r t u n e  f o r  the states to take full a d v a n t a g e  of this 
s u r v e y  and to p r e p a r e  themselves for this i n c rease in Q

s h o o t i n g  on lo c a t i o n . t
3. Th e r e  are u s u a l l y  2 to 3 k e v  d e c i s i o n - m a k e r s  among 
those s c o u t i n g  for locations, a l t h o u g h  the titles can 
s o m etimes be c o n t u s i n g .

T h e  p o w e r s _he h in d  the decisions on _ s h o o t i n g lo c a t i o n§ , 
rega r d l e s s  o f  the n u m b e r s  and types w h o  s e e m  to be i n­
vo l v e d  scouting, are the D i r e c t o r  a n d / o r  the P r o d u c e r  
a n o _ t h e  P r o d u c t i on M a n a ger, and they share fairly 
e q u a l l y  in the final decision.

T h e  P r o d u c t i o n  M a n a g e r  is sometimes k n o w n  by a m y r i a d  
o f  titles a n d  is m o s t  often found in a m a j o r  .studio or a 
large i n d e p e n d e n t  p r o d u c t i o n  c o m p a n y  and is u s u a l l y  the mos 
i m p o r t a n t  c o n t a c t  b e t w e e n  these c o m p a n i e s  and a f i l m
commission. In some cases, the i m p o r t a n t  link b e t w e e n
these larger o r g a n i z a t i o n s  and a film c o m m i s s i o n  w o u l d  be, 
m o r e  s p e c i f i c a l l y ,  a L o c a t i o n  M a n a g e r .  Some of these 
d e c i s i o n - m a k e r s  h a v e  years of e x p e r i e n c e  in s c o u t i n g  
a n d  c h o o s i n g  l o c a t i o n s  and their o p i n i o n s  are sought out
and relied u p o n  heavily. It is i m p o r t a n t  for a film
c o m m i s s i o n  to i d e n t i f y  the d e c i s i o n - m a k e r s  through c o n­
ve r s a t i o n s  w i t h  m e m b e r s  of a s c o u t i n g  party, no/ only 
b e c a u s e  their o p i n i o n s  carry so m u c h  w e i g h t ,  but b e­
cau s e  m u c h  can b e  l e a r n e d  from them.



1 4y  T h e  e x i s t e n c e  o f  a film c o m m i s s i o n  is e s s e n t i a l  for 
V s t a t e  t o . b e  c o n s i d e r e d  s e r i o u s l y  tor o n -1o c a c i o n  
s h o o t i n g . 1

T h e  p r e s e n c e  o f  a f i l m  c o m m i s s i o n  a n d  its r e p u t a t i o n  for 
h a v i n g  knowledge,- e x p e r i e n c e  and w i l l i n g n e s s  to h a n d l e  
the ne e d s  o f  a p r o d u c t i o n  c o m p a n y  on l o c a t i o n  is of v i t a l  
i m p o r t a n c e . It w a r. c r y s t a l  clear that a state thought to 
h a v e  a g o o d  fi1m c o m m i s s i o n  and to h a v e  the governor s 
r up p or.t_h a s_a _ d  i sjtinc t . a d v an t a g e_.t hat can m e a n  i t s be in g 
c h o s e n  o v e r  a n o t h e r  st a t e  as a s h o o t i n g  l o c a t i o n . Ther e -  
fore, it w o u l d  b e h o o v e  each st a t e  a n d  each film c o m m i s­
s i o n  p a r t i c i p a t i n g  in this s u r v e y  to n o t e  c a r e f u l l y  w h a t  
the d e c i s i o n - m a k e r s  h a v e  said about h o w  they look for and 
d e c i d e  u p o n  l o c a t i o n s  and w h a t  they h a v e  said s p e c i f i c a l l y  
a b o u t  f i l m  c o m m i s s i o n s .  In this way, the states and film 
c o m m i s s i o n s  can e v a l u a t e  their own services and then 
position- t h e m s e l v e s  a c c o r d i n g l y .

5. It is n o t  e n o u g h  just to h a v e  a film commission. The 
c o m m i s s i o n  m u s t  i n t e r j e c t  itself into the c o m m u n i t y  of the 
k e y  d e c i s i o n - m a k e r s .

T h e  m o s t  h i g h l y  i n v o l v e d  d e c i s i o n - m a k e r s  for shoot i n g  l o c a­
tions are a t i g h t l y - k n i t  group of i n d i v i d u a l s  who talk 
o f t e n  and s h a r e  e x p e r i e n c e s  and m a k e  recomn.endations to 
e a c h  ocher. T h e y  h a v e  favorite states they like to go 
to a n d  s e e k  out "these states as m u c h  as possible, most 
o f t e n  b e c a u s e  they h a v e  g r o w n  to k n o w  and like and, above 
all, r e s p e c t  an i n d i v i d u a l  in the f i l m  commission.

A f i l m  commisL’ion m u s t  e s t a b l i s h  i t s e l f  w i t h i n  this n e t­
work, and b u i l d  r e l a t i o n s h i p s  chat w i l l  further the state's 
i n t e r e s t s .

6. I n f o r m a t i o n  u s e d  to decide u p on a location for 
s h o o t i n g  c o m e s  f r o m  a v a r i e t y  o f  id e n t i r i a b l e  s o u r c e s .

O n c e  the d e c i s i o n - m a k e r s  are c a l l e d  u p o n  to find and to 
c h o o s e  l o c a t i o n s  b a s e d  on a story o r  script, the ensu i n g  
s e a r c h  le a d s  these e x e c u t i v e s  to g a t h e r  info r m a t i o n  from 
a v a r i e t y  of sources, each of w h i c h  carries certain i m­
p l i c a t i o n s  for a f i l m  commission.

»
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T h e y  m o s t  o f t e n  c o n t a c t  
s t a t e  f i l m  commis s i o n s ,  and 
c l e a r l y  w a n t  a s i n g l e  a g e n c y 
or p e r s o n  to turn to for in­
f o r m a t i o n  and s e r v i c e s .

S o u r c e s  o f  I n f o r m a t i o n

B. T h e y  r e f l e c t  on t h e i r  
p a s t  e x p e r i e n c e s  and on w h a t  
t h e y  h a v e  h e a r d  f r o m  their 
c o m p a t r i o t s  in the b u s i n e s s  
of f i n d i n g  locations.

r '
(a . The 
^easy to

film c o m m i s s i o n  m u s t  be 
reach, be a b l e  to u n d e r­

I m p l i c a t i o n s

s t a n d  w h a t  r o n s t i . t u _ C . e s _ t h e _ d e -  
s crih.ed_l!lQoHl!i . a n d j b e  . p r e p a r e d  

to r e s p o n d  p r o m p t l y  t o  r e q u e s t s  

"for p h o t o g r a p h s  a n d  d e t a i 1 e d  

l o g i s t i c a l  i n f o r m a t i o n  d i r e c t e d  

a t  t h e  s p e c i f i c  l o c a t i o n s  a n d  

r e l a t e d  s e r v i c e s  s o u g h t ..

B. States that h a v e  b e e n  u s e d  
often will tend to b e  c o n s i d e r e d  
first. U p - a n d - c o m i n g  s t a t e s  
m u s t  try h a r d e r  t h r ough a d v  -- 
tising and promotion, b y  es _j - 
lishing contacts a m o n g  the d e­
cision-makers, and b y  s e n d i n g  a 
continuing supp l y  of new, use f u l  
p h o t o g r a p h s •and i n f o r m a t i o n .

All contacts b e t w e e n  the i n d u s t r y  
and the film c o m m i s s i o n  a n d  other 
state or local o f f i c i a l s ,  o r  p r i­
vate citizens m u s t  m a k e  the d e­
cision-makers feel w e l c o m e  and 
c q n fidenc that their n e e d s  can be 
m e t .

C. T h e y  c o n s u l t ' t h e  studio 
r e f e r e n c e  files or l o c a t i o n  
d e p a r t m e n t ,  d e c i d i n g  to p r o­
cee d  f u r ther w i t h  a st a t e  
on that basis alone.

Any .shooting e x p e r i e n c e  m u s t  go 
so smoothly and be so p l e a s a n t  
that the d e c i s i o n - m a k e r s  w a n t  to 
come back.

C. It is c r i t i c a l l y  i m p o r t a n t  
that a film c o m m i s s i o n  i n s u r e  
chat its m a t e r i a l s  in these files 
p o s i t i o n  the state to its b e s t  ad 
vantage. Some states p r o v i d e a. 
c o m p r ehensive . i rtdcxed. lo o s e  - 
1 e a *£_ n o te b.o.o k_wi. r h__c oJ_nr_e d. _ p h o. c o -
g r a p h s J 1 is.Cs o f i m p o r t a n t  jr.for-

tion. services, c o n t a c t s .  and
then send out u p - t o - d a t e  or n e w  
m a t e rials p e r i o d i c a l ly, a n d chis 
was a kev r e f e r e n c e w o r k  for the
decis ion-makers .



S o u r c e s  o f  I n f o r m a t i o n I m p l i c a t i o n s

D. T h e y  r e f e r  to p u b l i s h e d  
d i r e c t o r i e s  and also r e c a l l  
a d v e r t i s i n g  they h a v e  seen.

T h e y  sc o u t  l o c a t i o n s  and 
fall u o o n  a f i l m  c o m m i s s i o n  
to s c o u t  w i t h  t h e m .

D. A  film c o m m i s s i o n  m u s t  insure 
that its c o v e r a g e  in the i m p o r­
tant direc t o r i e s  and p e r i o d i c a l s  
is p r o m i n e n t  a n d  is f o c u s e d  t o­
w a r d  p r e s e n t i n g  the m o s t  i m p r e s­
sive p o s itioning, c o n s i d e r i n g  the 
state's c u r r e n t  image, its c o m­
petition, the i m p o r t a n t  f a c t o r s  
in d e c i d i n g  on locations, and the 
p u b l i c a t i o n  i t s e l f  -- w h o  uses it 
and how.

f t  film c o m m i s s i o n  trust be 'pre-
^-oared to make a r r a n g e n ents for 
such trips, and accorroanv the 
'scouting partv. f ill t h e m  in on 
keach sites' pros a n d  cons. I n­
trodu c t i o n s  to _inf iu.eiHLiAl_s_caie. 
or local' citizens and the u s e  of 
a state plane for .sc o u ting a r e 
big p l u s e s . „

f a c t o r s  s t a n d  out as part of the dec is ion-( 7) S e v e r a l  key_________________________________________________________
m a k i n g  p r o c e s s .

_When s c o u ting l o c a t i o n s  a n d..decidin g between, them, the p r i - 
m a r y _ c o n s i d e r a tion, o f _ c o n r s e . i_s_.the . .s. i t e _i. t s.e 1f -- i t s 
a u t h o r t i c i ty an d /or its s p e c i f i c  look r e l a t i v e  to s c r i p t  r e­
q u i r e m e n t s  -- but t h e r e are sev e r a l  important..specific 
.considera.tions . each of w h i c h  is a f u n c t i o n _ of two .vita 1 
c o n c e r n s : p o t e n t i a l  c o s t s and t i m e _ i n yolyed .in.. shoo t i n g .
C o s . t _ a n d t i m ing. _ a.r_e_p_a r t i c u 1 a r ly i m p o r t a n . t _ t . o _ t e  1 e.v i  s_i q n  

a n d  _j.n ~ d e p e n 5 e n t _ p r o d u c t  i o n s . B r i e f l y ,  t h e  t y p e s  o f  sp'e- 

c i f i c  c o n s i d e r a t i o n s  t h a t  e n t e r  i n t o  t h e  d e c i s i o n  a n d  t h e  

i m p l i c a t i o n s  o f  e a c h  t o  a  f i l m  c o m m i s s i o n  a r e :

K e y  F a c t o r s  in the 
D e c i s i o n - M a k i n g  P r o c e s s

A J  T h e  l o cation i t s e l f  or lo- [ k :

hca tions_thems£JLys s_jt££JC£_J:he 
_mp 1st s i g n i f i c a n t  c .asider a­
ti o n s  .

I m p l i c a t i o n s

. ... A film c o m m i s sion m u s t  k n o w 
Hfts s t a te well, a 11 its d i f f e r e nt 
an d._un.i que. looks in o r d e r  to s u e - 
^es.t. the r i g ht l o c a t i o n s  for a 
script and then give a l t e r n a t e ' 
l o c a t ions in or d e r  to i n c r e a s e 
the state's c h a n c es of b e i n g 

c.ho_S£jnu_

-D-



K e y  F a c t o r s  in the 
D e c i s i o n - M a k i n g  P r o cess

B. T h e  p r e s e n c e ,  a t t i t u d e  
a n d  e f f i c i e n c y  o f  a f i l m  c o m  
m i s s i o n  v e r y  o f t e n  m a k e s  the 
d i f f e r e n c e  tie t w e e n  a s t a t e’s 
b e i n g  s o u g h t  o u t  o r  avoided.

Q- K T

I m p l i c a t i o n s

( C ) C o o p e r a t i o n  o f  o t h e r 
'-State a n d  l o c a l  r e s i d e n t s  and 
o f f i cials, i n c l u d i n g  u n i o n s , 
is a m o n g  the m o s t  i m p o r t a n t  
c o n s i d e r a t i o n s .

A v a i l a b i l i t y  o f  s e r v i c e s  

a n d  l o g i s t i c s  a r e  a l s o  e x -  

J t r e m e l v  i m p o r t a n t ,  f o r  e x -  

. a m p l e :  c o n v e n i £ o c e _ a n d _ c a s  t 

o f  a c c o m m o d a t i p n s . f o o d . s e r - 

v i c e s ,  e x t r a s ,  s p e c i a l  p r o p -  

_er t i e s .  t e c h r t i c i a n s  . a d d i - 

Jti o n a l _ u n i g n  c r e w s . e t c . : t h e  

'. p r o  x i m i £ y . . o f  ...t he^e_..t.o_a _n u m -  

b e r  o f  l o c a t i o n s  t h a t  c o u l d  

. b e . u s e d  i n  t h e  s h o o t i n g 

( i . e . .  a " g o o d  l o c a t i o n  p a c k - 

a g e " ‘) : e a s y  a c c e s s  t o  a i r - 

. P o r L t s _ w i t h  r e g u l a r  .__time_iv 
c o n n e c t i o n s  t o  L o s  A n g e l e s ; 

t h e  w e a t h e r .

B). A f i l m  c o m m i s s i o n  m u s t  be 
^Known to the f i lm__industry and 
d e v e lon a r e p u t a t i o n  for b e i n g 
a v a i 1 a b 1 e . p r o m pt and h o n e s r . —  
k n o w i n g  the i n d u s t r y’s n e e d s , 
w a n t  i n g _ t o _ h e  lp._the ..indus try in 
any._way_possib.le_ and h a v i n g _ t h e  
c a p a b i lity and a u t h o r i t y  to d e­
liver .

%  A fi lm c o m m i s s i o n  m u s t  en- 
H ist a c o o p e r a t i v e.. a11itud'e from 
all local i n d i v i d u a 1 s that ttie 
Indus try w n n ld he d e a l i n g  w i t h , 
and i n t e r v ene w i t h  a u t h o r i t v in 
any troubles or c o n f l i c t s .

J O  '
; D'. A  film c o m m i s s i o n  m u s t  inf o r m
^itself of the s p e c i £i.c_r£iLulr.ements
of the p r o d u c t i o n  com n a n v  and b e
pre p a r e d  to p r o v i d e  deta i l s  ’about
t h e s e _ a n d . t o  m a k e  n e c e s sary a r-
rangeraen.t.s_£xjr_j;hese. ser.vice.s_ot
e q u i p m e n t ./

8. Overall, the n e e d  to c o n t r o l  the time and m o n e y  spent in 
f i n d i n g  a l o c a t i o n  a n d  s h o o t i n g  at a location was the common 
d e n o m i n a t o r  o~F~ the s u r v e y  findings.

T a k i n g  an o v e r v i e w  and p u t t i n g  all the findings in p e r s p e c­
tive, the p r i m a r y  a n d  c r i t i c a l  c o n cerns are m e e t i n g  the 
b u d g e t  and k e e p i n g  the schedule r e q u i r e m e n t s  of a production.



A f t e r  C a l i f o r n i a ,  w h i c h  came up m o s t  w i t h  11 i n dividuals 
p r e s e n t l y  c o n s i d e r i n g  it, o t h e r  states w i t h  5 or more 
c o n s i d e r i n g  t h e m  were: Colorado, Hawaii, Nevada, New.York,
T e x a s ,  A r i z o n a ,  Utah, Georgia, New M e x i c o ,  Idaho and O r e g o n  
-S-tates or a r e as w i t h  2 or 3 m e n t i o n s  w e r e  Kentucky, Ohio, 
L o u i s i a n a ,  M o n t a n a ,  A l a bama, Illinois, M i s s i s s i p p i ,  N e w  
E n g l a n d ,  C a n a d a / B r i t i s h  C o l u m b i a and N o r t h  or Sou t h  Carolir. 
S t a t p s  nr_areas_w.i£f 1 m e n tion each w e r e  A l a ska. Florida, 
K a n s a s ,  M a s s a c h u s e t t s ,  N e w  Jersey, O k l a h o m a ,  W a shington, 
A r k a n s a s ,  T e n n e s s e e ,  V i r g i n i a  o r  W e s t  V i r g i n i a  and 
P e n n s y l v a n i a .

So at the t h r e s h o l d  of this report, the findings are that 
all o f  the s t a t e s  p a r t i c i p a t i n g  in this survey are in 
the r u n n i n g  for on l o c a t i o n  shooting, though some are in 
a b e t t e r  p o s i t i o n  t h a n  others. Each state p a r t i c i p a t i n g  
in this r e s e a r c h  is in an e m i n e n t  p o s i t i o n  to m a k e  use of 
the f i n d i n g s  a n d  g u i d e l i n e s  e s t a b l i s h e d  in this reporc in 
o r d e r  to e n h a n c e  its image and r e p u t a t i o n  am o n g  m e m bers 
of the f i l m  in d u s t r y .



III. H o w  I n f o r m a t i o n  A b o u t  L o c a t i o n s  is O b t a i n e d

We a s k e d  the d e c i s i o n - m a k e r s ,  " H o w  do you n o r m a l l y  k n o w  
a b o u t  o r  f i n d  o u t  about states y o u  m i g h t  c o n s i d e r  as a 
l o c a t i o n  f o r  s h o o t i n g  a f e a ture f i l m  or T V  product i o n ? " .  
This is w h a t  t h e y  said.:

T o t a l

F i l m  c o m m i s s i o n / s t a t e  or local sources 41

C o n t a c t  f i l m  comm i s s i o n s  to r e q u e s t
p h o t o s  a n d  i n f o r m a t i o n  » 25

C o m m i s s i o n s  send b r o c h u r e s / i n f o r m a t i o n /  
c a t a l o g u e s  . 12

F r o m  f i l m  c o m m i s s i o n  • _ 11

C h e c k  l o c a l  o r g a n i z a t i o n s  / 10

K n o w  f i l m  c o m m i s s i o n s  p e r s o n a l l y  4

C h e c k  w i t h  g o v e r n o r / g o v e r n o r 's contact
(not s p e c i f i e d )  3

V J o r d - b f - m o u t h / a s k  friends 17

P a s t  e x p e r i e n c e  .* 16

S t u d i o  r e f e r e n c e  f i l e / l o c a t i o n  department 16
•

S c o u t  l o c a t i o n s  12

S c r i p t / s t o r y  d i c t a t e s  10

A d v e r t i s i n g / p u b l i s h e d  d i r e c t o r i e s  7

E a c h  s o u r c e  o f  infor m a t i o n  has its own set of i m p l i c a t i o n s  
that r e l a t e  to a state's .‘.mage and to the w o r k  of the film 
c o m m i s s i o n ,  therefore, each w i l l  be d i s c u s s e d  in turn.



to s h o o t  p a r t i c u l a r  sce n e s  in or d e r  to c o m p l e t e  the .. 
film or t e l e v i s i o n  p r o d u c t i o n  -c \ time -- m u s t  be met. 
C o n s e q u e n t l y ,  Che k e y ' f a c t o r s  that the d e c i s i o n - m a k e r s  
c o n s i d e r  a l o n g  w i t h  the l o c a t i o n  itself are r e a l l y  o u t­
growths o f  the s e  two b r o a d e r  concerns of cost and 
t i m i n g . O v e rall, the m o s t  i m p o r t a n t s p e c ific c o n s i d e r a­
tions a r e :

l/-- T h e  l o c a t i o n  i t s e l f  -- its authenticity, 
its s p e c i f i c  " l o o k "  c a n n o t  be found elsewhere.

i f —  T h e  f i l m  c o m m i s s i o n  —  efficient, authorit a t i v e ,  
c o o p e r a t i v e ,  a v a i l a b l e  for information, to .arrange 
things, to sco u t  locations.

L o c a l  residents, b u s i n e s s m e n ,  o f f i c i a l s  -- 
c o o p e r a t i v e ,  g o o d  attitude. , •y.t>

V —  A h i s t o r y  of few p r o b l e m s  with e x c e s s i v e  
s h o o t i n g  fees, no. g o v e r n m e n t a l  s h o o t i n g  fees.

A  h i s t c r y  of few p r o b l e m s  with local u n i o n s .

/
»• -- H o t e l  a c c o m m o d a t i o n s  -- availability, p r o x i m i t y  /-It'/) 

to l o c a t i o n  and services, cost. '

^  —  F,ood -- a v a i l a b i l i t y  and q u a lity of restaurants//-k'.1 
c a t e r e r s .

p a c k a g e  available.

i/-- A c c e s s  to Los A n g e l e s  -- r e l atively close to /if.,/ »•..*« 
Los A n g e l e s  a n d / o r  a d e q u a t e  air transportation.

£/ - I n - s t a t e  t r a n s p o r t a t i c n / g r o u n d  t r a n s p o r t a t i o n  - - / ) u r !  

a v a i l a b l e ,  reliable.

IT It s h o u l d  be kept in m i n d  w h e n  dealing w i t h  d e c ision- 
mak e r s  f- v a r i o u s  types of p r o d u c t i o n s  that, as a rule, the 
g e n e r a l  c o n c e r n s  of cost and timing are even m o r e  important 
tor t e l e v i s i o n  or i n d e p e n d e n t  produ c t i o n s  b e c a u s e  the budgets 
for the s e  a r e  m o s t  o f t e n  less chan they are for f e a ture films 
rfith s t u d i o  backing. Also, d e c i s i o n - m a k e r s  for t e l e v i s i o n
p r o d u c t i o n s  are e s p e c i a l l y  c o n s c i o u s  of the time element, and
of any f a c t o r  that m i g h t  a f f e c t  time, since the data a pro- • 
g r a m  w i l l  b e  a i r e d  is u s u a l l y  fixed.



A l t h o u g h  a g l a n c e  at the above table m i g h t  i n d i c a t e  the 
d a i l y  trad e s  to b e  m o r e  i m p ortant than, say, On L o c a t i o n  
M a g a z i n e ,  s u c h  is n o t  the case, b e c ause the trades stand 
out f o r  the f r e q u e n c y  of pub ication b v t  are not looked 
at d e e p l y  f o r  o n - l o c a t i o n  in ormation, w h e r e a s  the On 
L o c a t i o n  M a g a z i n e  is. A c t u a  ly the two types serve aif- 
f e r e n t  p u r p o s e s  a n d  b o t h  are valuable. T h e  d a i l y  trades 
r e a c h  the .most p e o p l e  and keep the st a t e  n a m e  in the f o r e­
ground, a n d  the s p e c i a l  i n t e r e s t  m a g a z i n e s  a r e  r e a d  w i t h  
m o r e  i n v o l v e m e n t  by s o m e ' o f  the key d e c i s i o n - m a k e r s .

In a d d i t i o n  to p r o b i n g  the issue of a d v e r t i s i n g  and 
p r o m o t i o n  g e n e r a l l y ,  w i t h  an emphasis on advertising, we 
also a d d r e s s e d  s o m e  s p e c i f i c  p r o m o t i o n a l  tech n i q u e s  among 
31 o f  the 50 e x e c u t i v e s  interviewed:

 ̂ Dis-
' » Agr e e  A g r e e

*
T o t a l  31 31

G e n e r a l l y ,  I f i n d  the ph otographs an d  
d e s c r i p t i o n s  of s e r v i c e s  s e n t o u t _ b y  
the s t a t e s  t be ver-1 u s e f u l in the
p r o c e s s  of d e c i d i n g  on locations 2 A _  7

A  s t a t e  h a s  an a d v a n t a g e  if it has a 
k r e p r e s e n t a t i v e  in H o l l y w o o d  or w h o  

comes to H o l l y w o o d  fre q u e n t l y  to deal 
w i t h  m e  p e r s o n a l l y  in d i s c u s s i n g  the 
r e q u i r e m e n t s  of o n - l o c a t i o n  s h o o t i n g  
for s p e c i f i c  u p c o m i n g  projects 13 13

P e r s o n a l  ca l l s  from state r e p r e s e n t a­
tives to c h e c k  on u p c o m i n g  projects 
u n d e r’‘co n s i d e r a t i o n  are m o r e  h e l p f u l  
than they are a n u i s a n c e  13 18 •

A  p a r t y  or r e c e p t i o n  g i v e n  here by 
s t a t e  r e p r e s e n t a t i v e s  is h e l p f u l  in 
l e a r n i n g  m o r e  a b o u t  a state and the 
p e o p l e  th e r e  y o u  m i g h t  be dealing
w i t h  in the f u t u r e  13 18
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o v e r a l l ,  t he r e s p o n d e n t s  w e r e  s a t i s f i e d  w i t h  m a t e r i a l s  
c h e y  r e c e i v e d  f r o m  the states, a l t h o u g h  some, e v e n  those 
w h o  a g r e e d  w i t h  the statement, took the o p p o r t u n i t y  h e r e  
to a s k  a g a i n  for m o r e  h o n e s t  w e a t h e r  i n f o r m a t i o n ,  u p - t o -  
d a t e  i n f o r m a t i o n  on contacts, f a c i l i t i e s  a n d  s e r vices, 
a n d  to o t h e r w i s e  r e i t e r a t e  w h a t  has b e e n  c o v e r e d  u n d e r  
" I m p o r t a n t  C o n s i d e r a t i o n s "  and " T h e  R o l e  of the F i l m  
C o m m i s s i o n " .

W i t h  r e s p e c t  t: the o t h e r  issues raised, t h e r e  was no
c l e a r - c u t  o p i n i o n  one w a y  or the other. A l t h o u g h  c o m ments 
m a d e  d u r i n g  the q u e s t i o n i n g  and a n s w e r s  to s u r v e y  q u e s­
tions  led to the f o l l o w i n g  added i n f o r m a t i o n :

— A  p a r t y  or r e c e p t i o n  in L o s A n g e les g a i n s 
su b s t a n t i a l  i m p o r t a n c e  if'the g o v e r n o r  is in 
a t t e n d a n c e .

• —  S u c h  a v i s i t  s h o u l d  be f o l l o w e d  b v  a m o r e 
w o r k - o r i e n t e d  than a__sociallv-oriented..ses.sion.
O n e  e x e c u t i v e  r e q u e s t ed _a_slide p r e s e n t a t  i.oj}_pf 
l o c a t i o n s , s e r v i c es, all the i n f o r m a t i o n  _that . . 
w a s  c o n s i d e r e d  i m p o r t a nt. .

—  A s t a t e  does h a v e  an a d v a n t a g e  by h a v i n g  
a c o n t a c t  in Los Angeles, but e s p e c i a l l y  if 
that c o n t a c t  is k n o w l e d g e a b l e  a b o u t  the 
s t a t e  as w e l l  as the industry.

—  Foliov.-up calls are h e l p f u l  if they serve 
a p u r p o s e  and the e x e c u t i v e s  do n o t  feel they 
are b e i n g  " h u s t l e d " .  There seems to be a 
fi n e  line h e r e  b e c a u s e  in two i n s t a n c e s  r e­
spondent's m e n t i o n e d  that the c o m m i s s i o n  h a d  
" n o t  p u s h e d  v e r y  hard" w h e n  a s k e d  a b o u t  r e a­
sons for c o n s i d e r i n g  and not s h o o t i n g  in a 
state.
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THE FILM INDUSTRY - MOTION PICTURE AND TELEVISION PRODUCTION IN HAWAII 

*
In response to the growing importance pf the motion picture and television

film production industry in Hawaii, Governor George R. Ariyoshi authorized the

establishment in July 1978 of a State Film Office in the Department of Planning

and Economic Development. The State Legislature also has strongly supported

this industry as appropriate for Hawaii. It is non-polluting to Hawaii's

physical environment; it brings millions of dollars into Hawaii's economy each.

year; it provides employment for many of the State's residents; and, as a side

effect, it helps promote Hawaii for the tourism industry.
1

The State Film Office follows developments in the film industry and
/

assists film and television producers,'helping them in finding spitable 

shooting locations and in obtaining permits when needed, helping find local

talent and supporting services, and acting generally as liaison between the/
s  «-«

industry and State and local government ag-ncies. The F i l m  Office also 

provides leadership in supporting University of Hawaii and Community College 

classes in dramatics and other film-related subjects, and encourages such 

activities as national and international sporting events in Hawaii, which 

provide valuable promotion for the Islands.

Film production activities in the Islands showed a decline in 1980 for the 

first time since the establishment of the Hawaii Film Office. Two uictors were 

primarily responsible for the uownturn: a lengthy strike by the Screen Actors

Guild, which brought major production to a virtual halt nationwide for almost 

for almost three months, and a change in the interpretation of U. S. 

immigration regulationspertaining to temporary entrance visas for filming crews 

and supporting casts. The latter had the effect of eliminating production of



foreign TV commercials in Hawaii for some months. Only near the end of 1980 

was the difficulty ameliorated and gradual resumption of foreign commercials 

begun. • '

There was little that the Film Office could do to help resolve the

national SAG strike. But it did take a very active role in'talks with the U.

S. Immigration and Naturalization service, both in Honolulu and in California, 

in efforts to show that the tighter interpretation of the regulations, which 

had been intended to provide more employment for U. S. citizens, was actually, 

having the opposite effect, causing undue hardship for a significant number of 

persons in filmmaking activities in Hawaii. The Film Office also arranged for 

representatives of Japanese filming companies to attend meetings with INS 

officials, including the California meeting.

Despite the strike and the slowdown of foreign TV commercials, the Film 

Office had a busy year. Among productions filmed in. Hawaii during 1950 were a
0

number of television series, including Hart to Hart, Vegas, Eight is 

Enough, five episodes of Charlie's Angels, and four episodes A The
Jeffersons. The Mike Douglas Show also filmed five 90-minute shows

during the latter part of the year. Pilots included Universal's Battles 

featuring William Conrad, and two Spelling-Goldberg productions, Aloha 

.Paradise with Debbie Reynolds, and Waikiki. Major features were Walt 

Disney Productions' The Last Flight of Noah's Ark, Kirk Douglas' Final 

Countdown, and a number of foreign,features, including one starring Toshiro 

Mifune. There was also TV coverage of numerous sporting events such as the 

Hula Bowl, the Hawaiian Open, surfing championship meets, and the Women's High 

Dive.

The year 1980 was also the first year since the “retirement" of the 

long-running Hawaii Five-0 .series. Its star, Jack Lord, was honored by the



V

1980 Legislature end by GovernorAriyoshi. The Film Office was naturally 

concerned with helping to find a Hawaii-based replacement series to mitigate

the loss of income following the demise of Five-0. A tentative replacement

Early industry reaction indicates that the new series will- be well received,
« • •

and that it has the potential to continue as a series for some time.

Magnum got off to a late.start because of the SAG strike, but-by the

end of 1980 had filmed some eight episodes of the 12 planned for the initial

10 most-watched shows for that week. The Film Office has been working with the 

series from its inception, in efforts to smooth the transition to the new 

series, to find a suitable studio location, and in negotiating with the 

Community College system and other agencies to enable the series to continue 

use of the Five-0 studio facilities until Kapiolani Community College is ready 

to begin construction in the area.

During 1980, gross budgets for Hawaii productions totaled about S47.5 

million. Direct local spending for moti-on picture and TV production was 

estimated at about $21.2 million. Taking into account multiplier effects, it 

is estimated that during 1980, the film industry contributed more than $56 

million in spending, generated some 1,550 jobs, and produced an estimated $1.9 

million in Stjte and local taxes. While these figures are below 1979 levels 

because of factors over which the State had little or no control, they yet 

represent a highly significant contribution to the overall econoiny of Hawaii.

The following table shows the dramatic increase in activities of the filn 

industry over the past five years. Basic figures are from the 1980 State of 

Hawaii Data 5ook and estimates from the Hawaii Film Office.

was found in Magnum, which is currently filming in the old Five-0 studios.

phase. The premiere broadccast was aired in December and rated among the top

)



F i l m  A c t i v i t y  i n  H a w a i i :  1 9 7 6 - 1 9 8 0

Activity 1976 1977 ; 1978 1979 1980
Percent 
Increase 

over 1976

No. motion pictures and TV 
features filmed in Hawaii 31 63 58 54 ' 58 87%

Gross budgets (in SMillions)1 26 * 39 45 78.5 • 47.5 83%
Feature Films 20 33 36 63.5 36.5 82%
TV Commercials 6 9 9 15 • 11 • 83%

Expenditures in Hawaii for feature 
films (in SMillions) 11 16 22 34.8 21.2 93%

Tax revenues generated (SMillions) 1 1.5 2 3.1 1.9 90%

Employment: Total 918 1265 1610 2543 1551 69%
Direct 622 656 1091 1723 1051 69%

Spending effect on th“' economy 

(in SMillions) 29.2

V

42.4 58.2 91.1 56.1 92%

1 Includes post-production 
costs out of the State , '

At this point, if no unforeseen difficulties develop, the Film Office

anticipates an increase of some 20 percent per year in the listed indicators.

The best evidence indicates a bright future for entertainment filmmaking, as more 

and more of the new generation of producers, writers, and directors are 

"discovering" Hawaii as an ideal location. Also, the trend in recent years has 

been for the industry to decentralize from California, with sound stages being 

built in many localities, and film commissions or offices being initiated by 

many states and even a number of cities. There is now an active national 

Association of Film Commissioners, and it is an indication of Hawaii's activity 

that the Manager of the Hawaii Film Office was elected president of the 

association for the 1980-1981 term.

Several factors account for the more widespread, competitive growth of 

filming: breakthroughs in technology such as improved films; more portable



1
cameras with greatly improved lenses; the ability to transfer color film to

videotape; and special effects utilizing computer graphics. Pay television and

cable TV are on the increase, as are sales of-videotape recording/playback

.. equipment. Two-way communication via cable TV has been a subject of

experiments in Great Britain, Japan, and elsewhere, and this- is a likely area

for new directions. Thus there is ample evidence for continued industry growth

coming years. •

This is not to say that the industry is without problems; two of these

have been discussed. There is optimism that the immigration problem can be

so.-ved, though recovery may not be immediate. There may well be strikes and
%

other unpredictable difficulties as time goes on. There are still agreements
*

to be reacted between the State DPED arid other agencies before its Hawaii State 

) '• Film Office becomes cooperatively a "one-stop" office for- approving most

permits for location filming. A suitable long-term studio location for the 

Magnum series is still to be found. Additional facilities in Hawaii are 

needed for the processing of 35mm motion picture film. Tentative plans ere 

being made for sound studio facilities on'Oahu and Maui for the use of visiting 

producers as well as for local productions. All of these problem and planning 

areas are under active scrutiny or negotiation by the Hawaii Film Office.

Hawaii Public Television is rapidly becoming a major influence among 

Public Television stations. It has originated a number of programs which have 

been broadcast on the PBS network, including the popular "International 

Kitchen" series whose genial host, Nino Martin, recently filmed a mini-scries 

• of two programs in Hong Kong and Singapore. According to Executive Director 

James Young of Hawaii Public Television, given continuing cooperation of 

J  i.naependent producers and the HPT staff, plus a strong fund-raising and grant 

acquisition program, the continuation and growth of innovative program

v



production in Hawaii, both for local and network distribution, should 

increase. ’

In a recent talk at the tenth anniversary dinner of the Hawaii Film Board, 

Dr. Young said, "I see increased local production as a means of better serving 

the heeds of Hawaii's people and as a means of informing our.Mainland neighbors 

about our unique Hawaiian culture and history and our scientific and 

intellectual achievements.... ' I see no reason why Hawaii can't produce its own 

programs on a par with the 'big boys' at WGBK in Boston, WNET in New York, and 

KCET in Los Angeles."
%

In summary, the motion picture and.television industry is one which is
/

eminently suitable for the economy of>the State cf Hawaii. While the industry 

has much to offer, the Island State also has a great deal to offer to the 

industry in terms cf scenery, a highly varied population with rich cultural 

heritages, and many skills. Prospects for growth and expansion appear to be 

excellent, and innovative technologies are constantly widening the industry's 

horizons. With incomparable climate and- a broad spectrum of scenic beauty, 

Hawaii is well able to offer the best, in competing for the film industry's 

attention, Thus it is safe to say that the future looks bright for motion 

pictures and television in the Fiftieth State.



W a s h i n g t o n  W o r k s  

T o .  A t t r a c t  M o v i e s*4
SHAT TLrC, W a s h .  — H o l ly w o o d  filmmakers 

a n d  t e le v is io n  p r o d u c t i o n  c o m p a n i e s  

s h o o tin g  on -loc .i t ion  in C a lifo rn ia  m ust c o n ­

te nd  w i th  restrictions, bureaucracy, rising 

costs a n d  o f te n  irate, uncoo perative  c i tizens. 

As a result,  m ore a n d  m ore p roductions arc 

straying to other t ities an d  states.

In response to this d issatisfaction th e Stair* 

o f  W a s h in g to n  is m o v in g  to m ak e f i lm ing its 

the state m o re  attrac t ve and  e c o n o m ic a l  to 

the C a l i fo rn ia  m o t io n  picture and  television 

industry. Tire D c p c . m c i i l . o f C o m m e r c e j . i id  

e c o n o m ic  O e v e lo p m c n t  has m oved itS- M o -  

tio n  Picture a ntl_ T e levise>_n_ Bureau from_ 

O ly m p ia  to n e w o l f i ces in Seattle and has in ­

stalled Art K u lm ati  a s director.

T h e  m ajo r  fu n c t io n  of th e W ashington 

Slate M o t i o n  Picture a n d  Televis ion Bureau is 

’.o s t im ula te  local a n d  state e c o n o m ic s  by a t ­

tracting o u t-o f-s ta te  f i lm  an d  television pro­

d u c t io n  co m p a n ie s  to  c o m e  to W ashington 

for  o n - lo c a t io n  sh o o tin g  and  to encourage 

local  producers to  slay a n d  spend their 

dollars in-state.

A  W arner Brothers lo c a t io n  auditor recent­

ly est im ated  th at a losv fniclgeH7IiTi~jJm<Tik~~ ~̂ 

t ion lea v es a b o ut f 2‘>.000 to Stil .QUQ _uec 

w e e k o n lo catio n  .ant i  h igh budget features 

leave S 50.000 to S 7r>.0i).0 per week for such 

t i l ings as hiring extras, bit p layers, food  anrl 

lo d ging for the c a st an d  crew, c n n ium eni 

rental, m iscellan eous s u pplies a n t i services

A d d i t io n a l l y  w h e n  W a shin gton S ta te

locales arc lealnred in motion pit lures end 
television commercials it isjin important plus 
in the encouragement of tourism and trawl 
svTtTiin iho stair1. IfTe I ) ' . iff its 01 Ibis kind of 
exposure to theatre audiences and television 
viewers cannot be mcasuied in dollars.

T h e W a sh ington  Stale M o t io n  Picture 

Bureau  w as established in I 1)?-! under_the 

D e p artm e n t  o f  C o m m e r ce  as part of  the 

I ravel an d  T o urism D iv is io n. ll~piovidcs a 

o n e-s lo p  cc . i ip .e h c n s ive  in form ation  an d

location coord ina tion  service for f i lm m akers 

and TV producers. A m o n g  the services ot- 

feicd are location scoutin g,  co o rd in a t io n  of 

m-stale transportation for visiting prod uction 

personnel prior to shooting; liaison between 

th e  p r o d u c t i o n  c o m p a n y  a n d  l o c a l  

businesses. govrrrtrrw,,e  -siiencics an d  labor 

unions :  logistical support an d  c o ord ina tion;  

and assistance w ith  press coverage and  c o m ­

m unicat io ns.

The M otio n  Picture a n d . Ie lc v is i& n B u reau 
also p u blishes a f_r_qducers L o c.itio n  IDiref.• 

torv. nroli les-onJl  .e-cilies a n r l Jo w n s J 'a o u g b -  

out the stale, and m a in tains a photo  library of 

some 5.000 pictures o f  places and things of 

interest to f i lm m a k e rs .

% U n lik e  m a n y  states, permits or fees for 

..filming are n o t  required by W ash ington  Stale 

«. cities, to w n s  or rural areas. W hile  this is a 

boon to  fi lmmakers, it does represent a prob­

lem to the M o t io n  Picture Bureau in their at- 

tcni|)l to d o c u m e n t the m ag nitud e o f  th e f i lm  

and television industry in W ash ington  and  its 

impact o n  th e  e c o n o m y  o f  the slate. The 

Bureau 's  budgets for trade m a g a z in e  and 

direct m ail  advertising directed at H o l ly ­

w ood . N e w  York, an d  C h ica g o  film and  TV 

producers to luie th em  to W a sh in g to n  is 

related to the fi lming activ ity  ol these people 

and their expenditures lor goods an d  services 

while on - lo c a t io n  in W a sh ing ton

" W e  need belter d o c u m e n ta t io n .  W e  need 

to k n o w  about those cuil-ol stale f i lm  and  TV 

C o n du ctio n  c o m p a n i e s  w h o  c r im e  to 

W ashington hut have n o  need to c o n ta c t  oui 

Bureau for assistance unless th. . require 

specific h e lp , "  X o l in a n  pointed out

f l ic  W ash ington  State* M o t io n  Picture and 

Televis ion Bureau asks that loe.il c om p anie s,  

agencies an d  p ro d uc t io n  people help  in 

keeping th em  advised o f  activity  by out o f  

slate producers p rim arily  in th e areas o l  tele­

vision c o m m e rcia ls ,  industrial f i lm s and 

dor i im rnlaries.

" W e  generally are ai /are tar in a d v a n c e  of 

is lien m ajo r features are being < o i i x i d r n d  01 
an- about to go into p m d u i  l ion n n  lo cat io n  m 

the stale, th e se  proiec Is require a lot o f  In-lji 

l ioui  the Bureau and w e  arc at tem p ting  to he 

a shining oxani|>lc 01 .svhat m.il coop eration  

r a n  m e a n  to cost cons/ ions p io d u c e r s ,"  said 

K iilmnn.1110 W a sh ing ton  Slate M i, l io n  'hr lu te  and 

Television Bureau  is lot ated at ’- i - '  l us t  

A venue N o rth  in Seattle. I lieu te lephone 

number is (206) .•(f i l - 7K »
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A rkansas 72203 
(501) 371-1971

UNIVERSITY OF ARKANSAS ■ Industrial Research and Extension Center

D e c e m b e r  12, 1980

M s .  B e v e r l y  V andertrim 

O n  Location Magazine 

6464 S u n s e t  Boulevard 

Suite 570

Los Angeles, California 90028 

D e a r  M s .  Vandertrim:

In reference to our telephone conversation on D e c e m b e r  11, I a p p r e­

ciate the opportunity to briefly discuss some of our w o r k  supporting 

A r k a n s a s '  film office efforts.

M y  organization has recently completed development a n d  implementa­

tion of the first state economic simulation model. T h e  effort w a s  

f u n d e d  b y  the Economic Development'Administration of the U . S .  D e p a r t­

me n t  of C o m m e r c e  frr the p u r p o s e  of creating a prototype for imple­

mentation in other states as they prepare to e m b a r k  on their o w n  work 

in economic simulation. T h e  model w a s  developed in cooperation with 

Data R e s o u r c e s  Incorporated a n d  is compatible with a n d  "driven" b y

that organization's national econometric model.
• . /  ••

4 ► •

T h e  A r k a n s a s  model w a s  recently employed to assess the economic impact 

of expe n d i t u r e s  b y  location filming companies visiting the state. H y p o ­

thetical expenditures b y  production companies, bas e d  on reports from 

other states a n d  on interviews with production c o m p a n y  executives, 

w e r e  u s e d  as data input. It w a s  first'determined that approximately 40 

percent of expenditures are lost from the income stream as cost cf 

g o o d s  p u r c h a s e d  b y  filming companies (supplied to A r k a n s a s  businesses 

b y  out-of-state sources) and allowances for depreciation of machinery, 

e q u i p m e n t  a n d  other property imputed to the various categories of 
expenditures.

It w a s  then determined, through use of the model, that $1 million in 

expenditures, after first deducting the 40 percent leakage, generates 

an additional $'400 thousand in personal income for A r k a n s a n s ,  $12,000 

in direct t°x ‘avenues, and an equivalent of 24 n e w  e m p ’o y m e n t  

opportunities. This additional personal income generated m a y  b e  

e x p r e s s e d  as equivalent to a multiplier of 1.67. W e  emphasize that

T r*  U n n w s i;/o f A /« a isa j u  an **,^1 o«*xinnny/a«irrnahvT act<n nstnunon



Ms. Beverly Vandertrim - 2 - D e c e m b e r  12, 1S8Q

this result applies to those expenditures occurring in A rkansas; the 

result is likely to be different in other states.

I h o p e  this information will be useful in the preparation of y o u r  article 

a n d  that y o u  will let u s  k n o w  if we'can b e  cf further service.

Y o u r s  truly,

Billy Williamson

Senior R e s e a r c h  Specialist

\

B W : r y

Enclosure
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December 1 , 1980
Mr. Steve R. Smirnoff 
Transmark Company 
3581 Kachemak Circle 
Anchorage, Alaska 99502

Dear Steve:

■)
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It was a pleasure to make your acquaintance last week during 
your oft-delayed trip to Lo,s Angeles. I hope you will not 
be a stranger to the land of glitter and tinsel and that we'll 
have the chance to see you often.

I wish you the best of success with your efforts to establish 
a film production coir...ission in Alaska. While you may be 
later in making such a move than most states, you still have 
sites to offer filmmakers that are not available anywhere else 
in the world, and I should think an organized film promotion 
effort would be quite successful in Alaska.

I'd urge you again to attend the annual meeting of film com­
missioners, no matter where it may be held. You'll have a 
chance there for one-on-one talks with film promotion execu­
tives from all over the country,- who will give you a lot of 
invaluable information about the pitfalls and rosebeds of the 
film promotion business.

If there 
hesitate

is
to

any
get

way I can be of help to you, please don't 
in touch. And I'm looking forward to break­

ing bread the next time you're in Los Angeles,

I hope your holidays are merry this yej 
feeling they'll definitely be whi

oinehow I have a

I i
JoJin M. Pavlik 
Executive Administrator

JMP:bg

■
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Mr. Steve R. Smirnoff 
9421 Dundee Circle 
Anchorage, Alaska 99502

Dear Steve: .

At its August 13 meeting, the Kodiak Area Chamber of Commerce Board 
of Directors voted to endorse and support the creation of an Alaskan 
Film Commission.

The development of a film industry will certainly create new jobs, 
bring production companies to the state, call world wiuc attention 
to the beauty of our state and generally add to Alaska's economic 
base.

August 20, 1980

jfforts.

Hazel li. Hogan 
President .
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33i PRONT STREET P. O. BOX 7300 TELEPHONE 907 225-3111

September 23, 1980

Honorable Jay S. Hammond 
Governor, State of Alaska 
Pouch A
Juneau, Alaska 99811 

Dear Governor Hammond:

The establishment of a state-wide Alaska Film Commission has been pro­
posed in order to help establish another economic base in our state.
We understand that Bob Clark of your office is familiar with the pro­
posal and can furnish any details which you may desire. There has, of 
course, already been some cinematic production here, but it appears 
that there is a considerable potential, especially if we can organize 
our resources on a statewide basis/

Realizing the opportunities that such a plan presents, the Council of 
the City of Ketchikan has unanimously endorsed the proposal by motion.
Also, it has been suggested that the Commission be organized under the
aegis of the Council on the Arts or, perhaps even more appropriately,
within a new "Department of Cultural Affairs", an idea which has had
some endorsement throughout the state.

. ‘ Sincerely,

ohn W. Sliay, Jr., Mayor

cc: Steve R. Smirnoff
9421 Dundee Circle 
Anchorage, Ak. 99502

Mrs. Virginia Klepser 
Box 5500
Ketchikan, Ak. 99901

)



O c t o b e r  7, 1 980

S t e v e  S m i r n o f f  

9 4 2 1  D u n d e e  C i r c l e  

A n c h o r a g e  A K  9 9 5 0 2

)

)■

D e a r  Mr. S m i r n o f f :

V
T h a n k  y o u  f o r  y o u r  l e t t e r  r e g a r d i n g  th e  c o n f e r e n c e  p l a n n e d  on the 

f o r m a t i o n  o f  t he  A l a s k a  F i l m  C o m m i s s i o n .  I r e g r e t  t h a t  I w i l l  be 

u n a b l e  to a t t e n d  th i s  m e e t i n g ,  b u t  the F a i r b a n k s  N o r t h  S t a r  B o r o u g h  

o f f e r s  i t s  s u p p o r t  o f  y o u r  e f f orts.

T h e  F a i r b a n k s  a r e a  h a s  m a n y  f e a t u r e s  t hat s h o u l d  b e  o f  i n t e r e s t  to 

t h e  f i l m  i n d us t r y .  T h e s e  i n c l u d e  o u t s t a n d i n g  s c e n e r y ,  s u c h  as t he  

A l a s k a  Ra n g e ,  the T a n a n a  V a l l e y ,  the B r o o k s  R a n g e  to th e  n o r t h  a n d  

M t .  M c K i n l e y  N a t i o n a l  P a r k  to the south, a s h o r t  t w o - h o u r  d r i v e  

f r o m  F a i r b a n k s .  O t h e r  a t t r a c t i o n s  t hat ca n  be f o u n d  in t h i s  a r e a  

i n c l u d e  th e  o n l y  o p e r a t i n g  s t e r n w h e e l e r  r i v e r b o a t  in the state, 

t h e  T r a n s - A l a s k a  P i p e l i n e ,  the N o r t h  S lope H a u l  Rord, g o l d  d r e d g e s ,  

f i s h i n g  whee l s,  a n  oi l  r e finery, a n d  N a t i v e  v i l l a g e s .

A s  y o u  a r e  p r o b a b l y  aware, m u c h  o f  the foota g e  u s e d  in the f i l m  

e n t i t l e d  " S p i r i t  o f  the W i n d "  w a s  s h o t  in a n d  a r o u n d  F a i r b a n k s .  I 

b e l i e v e  t hi s  is a s t r o n g  i n d i c a t i o n  o f  the a b i l i t y  o f  o u r  c o m m u n i t y  

to p r o v i d e  s e r v i c e s  a n d  s e t t i n g s  d e s i r e d  b y  the f i l m  i n d u s t r y .

F i n a l l y ,  the B o r o u g h  a l s o  h a s  c o m p r e h e n s i v e  s o c i a l  a n d  e c o n o m i c  

d a t a  a v a i l a b l e  to p r o v i d e  i n f o r m a t i o n  on h o u s i n g  a n d  o t h e r  m a t e r i a l  

a b o u t  the l o c a l  e c o n o m y .

T h e  B o r o u g h  ha s  a l o n g - s t a n d i n g  p o l i c y  of p r o m o t i n g  e c o n o m i c  d e v e­

l o p m e n t  p l a n s  t hat will d i v e r s i f y  the e c o n o m y  o f  this area. T h e  

c r e a t i o n  o f  the A l a s k a  F i l m  C o m m i s s i o n  a p p e a r s  to h a v e  s i g n i f i c a n t  

p o t e n t i a l  for h e l p i n g  us a c h i e v e  t hat goal.

S i n c e r e l y ,

' —

J O H N  A. C A R L S O N  

^  B o r o u g h  M a y o r

J A C / s e k
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Mr. Steve R. Smirnoff 
9421 Dundee Circle 
Anchorage, Alaska 99502

Dear Steve:

September 9, 1980

The idea of an Alaska Film Commission seems like a good one.1 The 
Alaska Humanities Forum has often been involved, in a small way, in 
the making of documentary films abort Alaskan issues. Through the 
process we have come to realize the ootential for much larger efforts 
of both commercial and non-profit kiids. I think an Alaskan Film 
Commission would be invaluable in attracting the film industry to use 
Alaska for location productions and in the development of the viable 
segment of our Alaskan economy.

Good luch 
state.

on the venture. It should be a valuable one for the whole

Best/ wi shes,

W b k A  \  

"Gary H. Holpaus 
Executive Director

GHHjmt /
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P.O. BOZ 249 GIRDWOOD. ALASKA S9587

August 8, 1980

I

UASCOM, INC.
Attn: Steve Smirnoff
949 E. 36th Avenue 
Anchorage, AK 9950

Dear Steve: . ,
I note in the Chamber News Brief ti3, that you are going'to be the chairman of
an Alaskan fi”!m commission. Personally, I think it is an excellent idea. I 
recall several years ago reading about a similar organization in New York to 
get more film teams and movies made in the state of flew York. It was extremely
successful to get more business and generate more revenues for various com­
munities in that state.

I just want to let you know that Alyeska Resort, being a member of the chamber, 
would be pleased to be included in any of your considerations for a site for 
film teams. We have an excellent location near town, but far enough away to 
be in the countryside with mountains, glaciers, hotel accommodations and many 
restaurants, bar, etc. So I think we could provide good summer and winter 
scenery backdrop for movies.

Enclosed 1c some general information and folders on Alyeska Resort. If you need 
specifics in the future, please dor.'t hesitate to contact our office. Good luck 
and^best wishes. Let me know if I can help.

/Sin'ceVely

Chris von Imhof
Executive Vice President/General Manager

Enclosures

CVI: bj b

ALASKA’S LARGEST YEAH ROUNI) RESOKT & SKI FACILITY

(907)783-2222

u m a
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J u l y  1, 1980

M a y o r  George S u l l i v a n  
P o u c h  6-650 
Anc h o r a g e ,  A K  99502

T h e r e  is c u r rently an effort by PRSA member Steve Smirnoff and 
oth e r s  to e s t a b l i s h  an A l a s k a n  F i l m  C o m mission in the state.

The o b j e c t i v e  of the group is to attract mere film makers to 
use A l a s k a n  s e t tings for motion pictures.

This strikes me as an excellent way to br i n g  added dollars to 
Alaska. But m o r e  to the point of PRSA, it is also an e x c ellent 
w a y  to get a truer p i c ture of Alaska to the rest of the U.S.

I w i s h  you w o u l d  c o n s i d e r  lending your support to the idea.

C C o r d i a l l y .

L e n  M c L e a n

d c

b c c
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' l a  s k a  1 6 n u n .  D i s t r i b u t o r  o f  H o l l y w o o d ' s  F i n e s t 811 W.. 81h Avenue 
Anchorage.
Alaska 99501 
Phone: 279-1515

July 1 , 1980

Mr. S t e v e  S m i r n o f f  

9 4 2 1  D u n d e e  C i r c l e  

A n c h o r a g e ,  A l a s k a  9 9 5 0 2

D e a r  S t e v e :  > '

I c e r t a i n l y  a p p r e c i a t e  yo u  c a l l i n g  an d  a s k i n g  m y  o p i n i o n  of a f i l m  c o m m i s s i o n  

for t he  S t a t e  of A l a s k a .  N a t u r a l l y ,  w i t h  my c o n t a c t s  w i t h  t h e  p r o d u c e r s  a n d  

a l s o  t h e  r e q u i r e m e n t s  o f  the t h eaters, I do find t h a t  t h e r e  a r e  a lot of p e o p l e  

i-ho w o u l d  l i k e  to s h o o t  foot a g e  and f e a t u r e s  in the S t a t e  o f  A l a s k a . W e  c e r­

ta i n l y  h a v e  the b e a u t y ,  and v a r i e t y  of l o c a t i o n s  chat l e n d s  i t s e l f  far a good 

movie! It is v e r y  d i f f i c u l t  for m ost p e o p l e  o u t s i d e  the S t a t e  to find ou t  

w h e r e  t h e y  n e e d  to go to get the kind o f  foot a g e  t h e y  n e e d  a n d  a l s o  h o w  t o  c o n­

tact p e o p l e  r e g a r d i n g  fl i g h t s ,  a c c o m m o d a t i o n s  a n d  w h a t  s u p p l i e s  w e  h a v e  l o c a l l y  

w i t h i n  the S t a t e .  I t h i n k  the S t a t e  n e e d s  a c o o r d i n a t i n g  a g e n c y  v e r y  badly, 

s u c h  a s  a f i l m  c o m m i s s i o n .

I c e r t a i n l y  h o p e  that y o u r  e f f o r t s  do p a y  o f f  a n d  that this b e c o m e s  a r ea l i t y .

Dost r e g a r d ,

i i 'it
v  J o c J 'C  )  J < y i i—
Dick N o r m a n  '■

Ce n c r a l  M a n a g e r

DN :md



sii_I
Alaska's not-for profit arts service corporation

<130 West 7th Avenue • Suite 2 
Anchorage,. .laska 99501 • (907 ) 272-3428

August; 8, 1980

S t e v e  Smirnoff 
9 4 2 1  D u n d e e  Circle 
A n c h o r a g e ,  A L  ska 99501

D e a r  Steve:

I thoroughly enjoyed discussing your far-sighted throughts 
on the development of a film and television-production 
i n d u s t r y  in Alaska. Many of the ideas you expressed have 
r u n  through my m i n d  over the past year.

I strongly endorse your effort to further the development 
of this potentially dynamic, job producing industry. Again, 
let me of f e r  n.y personal assistance and Arts Alaska's applicable 
e x p e r t i s e  in assisting you and others who recognize this 
i n d u s t r y ' s  viability and desirability.

As Alaska enters a new economic era fueled by its vast -<•
p e t r o c h e m i c a l  wealth, the state, primarily through the 
a c t i o n s  of its government, will hopefully recognize the need 
to d i v e r s i f y  its economic base. Some of the state's wealth 
w o u l d  be wisely invested in a limited financial endorsement 
of an active policy to develop this clean, profitable and 
i n f i n i t e l y  renewable business.

O u t s i d e  film and television interests have, for years, 
f l i r t e d  w i t h  the visual attractiveness and contagious frontier 
spir i t  of our state. A small, but important, committment of 
g o v e r n m e n t  support, both political and financial, would 
e a s i l y  provide a healthy economic offspring to our state.

T h e  benefits to Alaskans in increased local jobs and 
g r e a t e r  tourism incurred by vastly higher levels of outside 
e x p o s u r e  provide powerful incentive for a cooperative drive 
by state government and the state's fledgling film and 
t e l e v i s i o n  businesses for this industry.

I am very interested in joining the work of your committee.
P l e a s e  keep me informed on developments produced by your 
efforts.

E x e c u t i v e  Director 
. A R T S  ALASKA, INC.

E n c l o s u r e

IP/bn



Mr. Steve R. Smirnoff July 5°, 1980 ~

9^21 Dundee Circle O

Anchorage, Alaska 99502 • . 3

C/3

Dear Steve,

As we discussed, Pendleton Productions beleives that the formation of 3

a Film Commission could be of great benefit to the State, the local talent r*S
pool of Audio and Film Services, and the people and businesses involved in ^

production logistics for an on-location shoot.
>

A  properly organized effort could provide need .d location expertise and ^

make available to the out-of-state production co. the multitude of scenic- poss- 

ibilities as well as facilitating native cooperation where needed. . ^

co
Pendleton Productions has aided in location and 2nd unit work for 0

several theatrical productions and people are always amazed to see that 1 0
wilderness in it's moot pristine forms.is available just a few minutes from 

the comforts of modern urban civilization. 2

We heartily support you in your efforts and look forward to this idea -j

reaching early fruition. {yJ
C O
0  
-0 
I

CO4 -
1

; Cordially yours, ££
co 
t o
pP
CO

George E. Luken.,, Jr. President c'>r,
c;icoCO
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Steve R. Smirnoff 
9421 Dundee Circle 
Anchorage, Alaska 99502

Dear Steve:

It is my understanding that you are ■ spearheading a program to 
establish an Alaskan film commission for the purpose of promoting our 
state as an on-location site for the production of feature films, television 
features and commercials. In view of the tremendous potential that lies
in th 2 areas of economic and cultural benefits that Alaska and her
people can derive from such an enterprise, I offer my support without 
hesitation.

As you may know, for a number of years I have been personally
instrumental in assisting film makers by providing information about
Alaska through my office and have consistently encouraged filming in 
Alaska. It is a pleasure to l e a n  that an organized effort is being 
made by the Chamber of Commerce through your committee to attract this 
exciting and profitable i ’ustry to our state. /

As an initial step, nave instructed my staff to provide you with 
a list of friends in the film industry who may be in a position to 
assist you with your efforts in bringing production crews to Alaska. I 
have also requested that my office contact these individuals to set up 
appointments for you during your visit to Los Angeles next month.

Best wishes for a successful program and should you rcquiic additional 
support from this office, I hope you will not hesitate to contact me.

A /
Mike Gravel
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Mr, Steve Smirnoff 
9421 Dundee Circle 
Anchorage, Alaska 99502

Dear Mr. Smirnoff: .

Your suggestion that the film industry should be actively encouraged in 
Anchorage and Alaska is certainly beyond question. I am enthusiastic about 
bringing such a "clean" industry to the Municipality, which would contribute 
to our economy without "cost" to ou^environment. The future of Anchorage 
depends upon the establishment of ney industries, and domestic and inter­
national film production is one we welcome.

Chuck Becker has advised me of your outstanding research and organizational 
activities to date, and I wish to commend you for this valuable service in 
the public interest.

Under the Anchorage Municipal Charter, a commission must be established by 
ordinance enacted by the Assembly. Such an ordinance requires extensive 
background on the duties and responsibilities of the proposed commission.

I understand that you will soon be traveling to Los Angeles for additional 
research into the needs of the industry, and to establish contacts with major 
motion picture and commercial producers. Upon your return, I suggest you 
again meet with Chuck and my press officer Kathy Madison, to develop a 
detailed information packet we can present to the Assembly. With proper 
preparation, I am confident the Assembly would consider favorably the creation 
of an Anchorage Film Con./ ’*sion.

I would also encourage you to continue to work with the State and other cities 
in Alaska to develop comparable programs, each of which would be mutually 
beneficial to the other and maximize our opportunities for success.

Again, I commend you for your efforts and look forward to your continued in­
terest.

Sincerely,

Georgê 'M. Sullivan 
Mayor

GMS/mc .


