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L e c t u r i n g  and 

Teaching Exp.

O T H E R  QUALIFICAITONS FOR 

R E A P P O I N T M E N T  TO BOARD 

OF ACCOUNTANCY:

Peat, MarwicVc, M i t c h e l l  4 Co.

*. National Instructor: Gove r n m e n t a l  A u d i t i n g

Alaska Municipal League
Instructed: Elected Official R o l e  :ln F i n a n c i a l

Pl a n n i n g  and C o n t r o l

M uni c i p a l  Finance Officers A s s o c i a t i o n  of Alaska 

Lectured on v a r i o u s  subjects o n e  or two times 

each year for the last six years

Alas k a  School Business Officials

Lectured on v a r i o u s  subjects o n c e  e a c h  y e a r  for

the last four years

My normal professional activities r e q u i r e s  that I 

travel over most of Alaska. I r e g u l a r l y  w o r k  with 

clients in Nome, St. Mary's, Bethel, D i l l i ngham, 
Kodiak, Juneau, 'Whittier, Anchorage, G lennAllec, 

and Fairbanks. I regularly c o n s u l t  w i t h  o t h e r s  
with wh o m  I work regarding pr o b l e m s  in o t h e r  areas 

of A l aska and/or nationwide. T h i s  e x p o s u r e  to 

all areas of Alaska and U.S.A. p r o v i d e s  a broad 

p erspective of the proplems e ncountered in various 

geographical locations and economic situations. 
This w i d e  range of knowledge p e r m i t s  m e  to m o r e  

fairly evaluate the impact of a n y  l e g i s l a t i o n  or 

regulation affecting the a c c o u n t i n g  p r o f e s s i o n  

and the skills an individual n e e d s  to b e  licensed 
as a C P A  in Alaska.



A la s k a  j i i a l e  l e g i s l a t u r e
Senate

Committee on CaSor & Commerce
Official Business

M E M O R A N D U M

TO:

F R O M :

D A T E :

S U B J E C T :

S e n a t o r  H o h m a n ,  V i c e  C h a i r m a n  
S e n a t o r  Z i e g l e r  

S e n a t o r  F a h r e n k a m p  
S e n a t o r  R o d e y

S e n a t o r  M u l c a h y ,  C h a i r m a n  

S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t

F e b r u a r y  11, 1 9 8 1

B o a r d  C o n f i r m a t i o n s

T h e  a t t a c h e d  r e s u m e  h a s  b e e n  f o r w a r d e d  f o r  y o u r  r e v i e w .

B O A R D  O F  M A R I N E  P I L O T S

Pouch V 
State Ctpitol 

Juneau, Alaska 99811

W i l l i a m  B a r r i n g t o n ,  A l a s k a  M a r i t i m e  A g e n c y ,  A n c h o r a g e



JMagka Jliaie ^legislature
Senafe

Committee on £af>or 6- Commerce Pouch v
Stale Capitol 

Juneau, Alaska 99811

M a r c h  2nd, 1 9 8 1  

P r e s i d e n t  J a l m a r  K e r t u l l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  P r e s i d e n t :

P u r s u a n t  t o  you.i: in i-tructions, a n d  i n  a c c o r d a n c e  w i t h  

A S  3 9 . 0 5 . 0 8 0 ,  t h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  h a s  r e ­

v i e w e d  t h e  f o l l o w i n g  n a m e d  i n d i v i d u a l  w h o  w a s  a p p o i n t e d  b y  t h e  

G o v e r n o r  t o  t h e  C o l l e c t i o n  A g e n c y  B o a r d :

C O L L E C T I O N  A G E N C Y  BOAP.D 

A l l e n  D. S h e p a r d ,  A n c h o r a g e ,  t e r m  e x p i r i n g  1 / 3 / 8 3

T h e r e  w e r e  n o  s t a t e d  o b j e c t i o n s  to c o n f i r m a t i o n  o f  t h e  

n a m e d  i n d i v i d u a l  b y  c o m m i t t e e  m e m b e r s -  T h i s  d o e s  r o t  n e c e s s a r ­

i l y  i n d i c a t e  an i n t e n t i o n  to v o t e  fo r  o r  a g a i n s t  thii: i n d i v i d u a l  

n a m e d  a t  t h e  t i m e  o f  t h e  J o i n t  S e s s i o n  o n  c o n f i r m a t i o n s .

S i n c e r e l y ,

B o b  M u l c a h y

C h a i r m a n

Oiiici&l business



Official Business

Senate
Committee on CaSor & Commerce Pouch v

State Capitol 
Juneau, Alaska 99811

2 M a r c h ,  1 9 8 1

P r e s i d e n t  J a l m a r  K e r t u i l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr, P r e s i d e n t :

P u r s u a n t  t o  y o u r  i n s t r u c t i o n s ,  a n d  i n  a c c o r d a n c e  w i t h  

A S  3 9 . 0 5 . 0 8 0 ,  t h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  h a s  r e ­

v i e w e d  t h e  f o l l o w i n g  n a m e d  i n d i v i d u a l s  w h o  w e r e  a p p o i n t e d  b y  t h e  

G o v e r n o r  t o  t h e  B o a r d  o f  M a r i n e  P i l o t s :

B O A R D  O F  M A R I N E  P I L O T S

W i l l i a m  B a r r i n g t o n ,  A n c h o r a g e ,  t e r m  e x p i r e s  1 / 3 / 8 3  

D a v i d  G e c r g e ,  J u n e a u ,  t e r m  e x p i r e s  6 / 1 / 8 4

T h e r e  w e r e  n o  s t a t e d  o b j e c t i o n s  t o  c o n f i r m a t i o n  o f  t h e  

n a m e d  i n d i v i d u a l s  b y  c o m m i t t e e  m e m b e r s .  T h i s  d e e s  n o t  n e c e s s a r ­

i l y  i n d i c a t e  a n  i n t e n t i o n  to v o t e  f o r  o r  a g a i n s t  a n y  o f  t h e  i n­

d i v i d u a l s  n a m e d  a t  t h e  t i m e  o f  t h e  J o i n t  S e s s i o n  o n  c o n f i r m a t i o n s .

S i n c e r e l y ,

Bob Mulcahy

Chairman



Official Business

JU & sk a iate jllegtslcrhire
Senate

Committee on Ca6or & Commerce Pouch V 
State Capitol 

Juneau, Alaska 99811

M a r c h  2 n d ,  1 9 8 1

P r e s i d e n t  J a l m a r  K e r t u l l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  P r e s i d e n t :

P u r s u a n t  t o  y o u r  i n s t r u c t i o n s ,  a n d  i n  a c c o r d a n c e  w i t h  

A S  3 9 . 0 5 . 0 8 0 ,  t h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  h a s  r e ­

v i e w e d  t h e  f o l l o w i n g  n a m e d  i n d i v i d u a l s  w h o  w e r e  a p p o i n t e d  b y  t h e  

G o v e r n o r  t o  t h e  S t a t e  B o a r d  o f  P u b l i c  A c c o u n t a n c y :

S T A T E  B O A R D  O F  P U B L I C  A C C O U N T A N C Y

L. P e t e  H o g a n ,  K e t c h i k a n ,  t e r m  e x p i r i n g  4 / 2 5 / 8 3  

K a y e ,  M a y ,  J u n e a u ,  t e r m  e x p i r i n g  4 / 2 5 / 8 1

T h e r e  w e r e  n o  s t a t e d  ol j e c t i o n s  to c o n f i r m a t i o n  o f  t h e  

n a m e d  i n d i v i d u a l s  b y  c o m m i t t e e  m e m b e r s .  T h i s  d o e s  n o t  n e c e s s a r ­

i l y  i n d i c a t e  a n  i n t e n t i o n  to v o t e  f o r  o r  a g a i n s t  a n y  o f  t h e  i n­

d i v i d u a l s  n a m e d  a t  t h e  t i m e  o f  t h e  J o i n t  S e s s i o n  o n  c o n f i r m a t i o n s .

\
S i n c e r e l y ,

B o b  M u l c a h y

C h a i r m a n



dilate ^legislature
Senaie

Committee on £a&or & Commerce
Official Business

Pouch V 
Stats Capitol 

Juneau, Alaska 99811

M a r c h  2nd, 1 9 8 1

P r e s i d e n t  J a l m a r  K e r t u l l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  P r e s i d e n t :

P u r s u a n t  t o  y o u r  i n s t r u c t i o n s ,  a n d  i n  a c c o r d a n c e  w i t h  

A S  3 9 . 0 5 . 0 8 0 ,  t h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  h a s  r e ­

v i e w e d  t h e  f o l l o w i n g  n a m e d  i n d i v i d u a l s  w h o  w e r e  a p p o i n t e d  b y  t h e  

G o v e r n o r  t o  t h e  A l a s k a  W o r k m e n ' s  C o m p e n s a t i o n  B o a r d :

A L A S K A  W O R K M E N ' S  C O M P E N S A T I O N  B O A R D

D a v i d  R i c h a r d s ,  J u n e a u ,  t e r m  e x p i r i n g  7 / 1 / 8 3  

J a n  B a u g h m a n ,  F a i r b a n k s ,  t e r m  e x p i r i n g  7 / 1 / 8 3

T h e r e  w e r e  n o  s t a t e d  o b j e c t i o n s  to c o n f i r m a t i o n  o f  t h e  

n a m e d  i n d i v i d u a l s  b y  c o m m i t t e e  m e m b e r s .  T h i s  d o e s  n o t  n e c e s s a r ­

i l y  i n d i c a t e  a n  i n t e n t i o n  t o  v o t e  f o r  o r  a g a i n s t  a n y  o f  t h e  i n ­

d i v i d u a l s  n a m e d  a t  t h e  t i m e  o f  t h e  J o i n t  S e s s i o n  o n  c o n f i r m a t i o n s .

S i n c e r e l y ,

Bo b  M u l c a h y

C h a i r m a n



j A I a s b :  j i t a i e  ^ j j t s l a f u r e

J U N E A U .  A L A S K A

M a r c h  2 n d ,  1 9 8 1

P r e s i d e n t  J a l m a r  K e r t u l l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  P r e s i d e n t :

P u r s u a n t  t o  y o u r  i n s t r u c t i o n s ,  a n d  i n  a c c o r d a n c e  w i t h  

A S  3 9 . 0 5 . 0 8 0 ,  t h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  h a s  r e ­

v i e w e d  t h e  f o l l o w i n g  n a m e d  i n d i v i d u a l s  w h o  w e r e  a p p o i n t e d  b y  t h e  

G o v e r n o r  t o  t h e  B o a r d  o f  W e l d i n g  E x a m i n e r s :

B O A R D  O F  W E L D I N G  E X A M I N E R S

t

K e n n e t h  L o m a x ,  A n c h o r a g e ,  t e r m  e x p i r i n g  1 2 / 1 6 / 8 3  

D o n  D e l k ,  A n c h o r a g e ,  t e r m  e x p i r i n g  1 2 / 1 6 / 8 5

T h e r e  w e r e  n o  s t a t e d  o b j e c t i o n s  t o  c o n f i r m a t i o n  o f  t h e  

n a m e d  i n d i v i d u a l s  b y  c o m m i t t e e  m e m b e r s .  T h i s  d o e s  n o t  n e c e s s a r ­

i l y  i n d i c a t e  a n  i n t e n t i o n  to v o t e  f o r  o r  a g a i n s t  a n y  o f  t h e  i n­

d i v i d u a l s  n a m e d  a t  t h e  t i m e  o f  t h e  J o i n t  S e s s i o n  o n  c o n f i r m a t i o n s .

S i n c e r e l y

B o b  M u l c a h y

C h a i r m a n



Official Business Jvaeau, Alsaka 99811

M a r c h  2nd, 1 9 8 1

P r e s i d e n t  J a l m a r  K e r t u l l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V

J u n e a u  A l a s k a ,  9 9 8 1 1  

D e a r  Mr. P r e s i d e n t :

P u r s u a n t  t o  y o u r  i n s t r u c t i o n s ,  a n d  i n  a c c o r d a n c e  w i t h  

A S  3 9 . 0 5 .  08 0 ,  t h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  h a s  r e­

v i e w e d  t h e  f o l l o w i n g  n a m e d  i n d i v i d u a l s  w h o  w e r e  a p p o i n t e d  b y  t h e  

G o v e r n o r  t o  t h e  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d :

A L C O H O L I C  B E V E R A G E  C O N T R O L  B O A R D

I
* 'W

J e f f  S m i t h ,  K o t z e b u e ,  t e r m  e x p i r i n g  1 / 3 1 / 8 4  

W i l l i a m  S m i t h ,  A n c h o r a g e ,  t e r m  e x p i r i n g  1 / 3 1 / 8 4  

B i l l  G o r d o n ,  F a i r b a n k s ,  t e r m  e x p i r i n g  1 / 3 1 / 8 2

T h e r e  w e r e  n o  s t a t e d  o b j e c t i o n s  t o  c o n f i r m a t i o n  o f  t h e  

n a m e d  i n d i v i d u a l s  b y  c o m m i t t e e  m e m b e r s .  T h i s  d o e s  n o t  n e c e s s a r ­

i l y  i n d i c a t e  a n  i n t e n t i o n  t o  v o t e  f o r  o r  a g a i n s t  a n y  o f  t h e  i n ­

d i v i d u a l s  n a m e d  a t  t h e  t i m e  o f  t h e  J o i n t  S e s s i o n  o h  c o n f i r m a t i o n s .

S i n c e r e l y ,

B o b  M u l c a h y

C h a i r m a n



J U N E A U .  A L A S K A  F

M a r c h  2 n d ,  1 9 8 1

P r e s i d e n t  J a l m a r  K e r t u l l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  |

D e a r  M r .  P r e s i d e n t :

P u r s u a n t  t o  y o u r  i n s t r u c t i o n s ,  a n d  i n  a c c o r d a n c e  w i t h  

A S  3 9 . 0 5 . 0 8 0 ,  t h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  h a s  r e ­

v i e w e d  t h e  f o l l o w i n g  n a m e d  i n d i v i d u a l s  w h o  w e r e  a p p o i n t e d  b y  t h e  

G o v e r n o r  t o  t h e  R e a l  E s t a t e  C o m m i s s i o n :

R E A L  E S T A T E  C O M M I S S I O N

L a n c e  Y o u n g q u i s t ,  J u n e a u ,  t e r m  e x p i r i n g  1 / 3 1 / 8 5  <

K a r e n  M o r r i s ,  F a i r b a n k s ,  t e r m  e x p i r i n g  1 / 3 1 / 8 5  j

T h e r e  w e r e  no s t a t e d  o b j e c t i o n s  t o  c o n f i r m a t i o n s  o f  t h e  

n a m e d  i n d i v i d u a l s  b y  c o m m i t t e e  m e m b e r s .  T h i s  d o e s  n o t  n e c e s s a r ­

i l y  i n d i c a t e  a n  i n t e n t i o n  t o  v o t e  f o r  o r  a g a i n s t  a n y  o f  t h e  i n -  j

d i v i d u a l s  n a m e d  a t  t h e  t i m e  o f  t h e  J o i n t  S e s s i o n  or. c o n f i r m a t i o n s .

S i n c e r e l y ,

B o b  M u l c a h y  

C h a i r m a n

S IQ



FROM v i c k i  A. C l a y m a n  
S p e c i a l  A s s i s t a n t  

t o  t h e  G o v e r n o r

TELEPHONE NO: 4 6 5 - 3 5 0 0

s u b j e c t : R ^ s u m d  f o r  
L e g i s l a t i v e  
C o n f i r m a t i o n

d a t e : F e b r u a r y  9, 1 9 8 1

FILE NO:

t o : T h e  H o n o r a b l e  B o b  M u l c a h y  
S e n a t o r

A l a s k a  S t a t e  L e g i s l a t u r e

P e r  m y  m e m o  o f  F e b r u a r y  2, 1 9 8 1 ,  a t t a c h e d  is t h e  r d s u m d  f o r  
Mr. W i l l i a m  B a r r i n g t o n ,  B o a r d  o f  M a r i n e  P i l o t s .

A t t a c h m e n t

i

02-001A(Rov.10/ 79)



r A L A S K A  M A R I T I M E  A G E N C I E S

2101 FOURTH AVENUE—SUITE 1410 
SEATTLE. WASHINGTON 98121 

TELEPHONE 206 623-0520 
TELEX 32-8793

RO BOX 6224 
ANCHORAGE. ALASKA 99502 

TELEPHONE 907 243-071* 
TELEX 030-25468

RO. BOX 8075 
KETCHIKAN. ALASKA 99901 
TELEPHONE 907 225-6156 

TELEX 099-55295

RO. BOX 1170 
VALDEZ. ALASKA 99686 

TELEPHONE 907 835-2800 
TELEX 090-26331

p le a s e  r e p ly  t o :  Anchorage

RESUME
W i l l i am  H. Ba r r ing ton

Apr i l  1, 1919
Born a t  San de Fuca, Washington

1924;
Accompanied parents to W range l l ,  Alaska where n\y f a t h e r  opened the 
Ba r r ing ton  T ran spo r ta t ion  Company on the S t i k i n e  R iv e r .
We l i v e d  in Wrangel l  each .year from Ap r i l  u n t i l  October from 1925 
u n t i l  1943., spending the w in te r  months in Washington.
I at tended pub l i c  schoo ls  in Wrangel l  and Oak Harbor ,  Washington, 
g raduat ing in May 1936.
I at tended the U n iv e r s i t y  o f  Washington and G r i f f in -Mu rphy  Business 
C o l l ege  in S e a t t l e  during the w inte rs  and was employed by the 
Diamond K. Packing Company, S i n c l a i r ' s  S t o r e ,  B a r r ing ton  T ran spo r ta t i on  
Company and Wrangel l  Lumber M i l l  u n t i l  my marr iage on January 23 ,  1944.

Appointed to  U.S . Customs Se rv ice  in Skagway, Alaska and served 
dur ing the summer o f  1945 as deputy c o l l e c t o r  in charge o f  the po r t  
o f  Eagle .

Was t r a n s f e r r e d  to the Customs headquarte rs  in June*" c "ving as mar ine ,  
vesse l  admeasurement, and vesse l documentation o f f .  . a p p ra i s e r  and 
a s s i s t a n t  c o l l e c t o r  o f  Customs u n t i l  r e t i r i n g  in Febi • 1964.

Moved to Anchorage, Alaska and was engaged in p r i v a t e  e n t e r p r i s e .  1 
was employed by Alaska Marit ime Agencies as ves se l  agent in 1967 and 
p r e s e n t l y  am the Western Alaska Manager with o f f i c e s  in ERA Av ia t ion  
Center  Anchorage, Kcnai and Dutch Harbor .

February 1, 1944

October 1945:

March 1964:



(Alaska jiiate
Senate

Committee on CzSor & Commerce Pouch v
State Capitol 

Juneau, Alaska 99811

M E M O R A N D U M  15 A p r i l ,  1 9 8 1

TO: S e n a t o r  H o h m a n ,  V i c e  C h a i r m a n
S e n a t o r  F a h r e n k a m p  
S e n a t o r  R o d e y  
S e n a t o r  Z i e g l e r

F R O M :  S e n a t o r  M u l c a h y ,  C h a i r m a n
S e n a t e  C o m m i t t e e  c n  L a b o r  a n d  C o m m e r c e

T h e  f o l l o w i n g  G o v e r n o r ' s  a p p o i n t e e s  f o r  L e g i s l a t i v e  c o n f i r m a t i o n  

h a v e  b e e n  r e f e r r e d  t o  t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e :

B O A R P  O F  P U B L I C  A C C O U N T A N C Y

*Ms. K a y e  M a y ,  J u n e a u ,  t e r m  e x p i r i n g  4 / 2 5 / 8 4

*Mr. V e r n o n  J o h n s o n ,  A n c h o r a g e ,  t e r m  e x p i r i n g  4 / 2 5 / 8 4

R e s u m e s  a r e  a t t a c h e d  f o r  t h e  a b o v e  l i s t e d  i n d i v i d u a l s ,  a n d  I w o u l d

a p p r e c i a t e  h e a r i n g  f r o m  y o u  b y  t h e  2 4 t h  o f  A p r i l  if y o u  h a v e  o b j e c ­

t i o n s  to t h e i r  c o n f i r m a t i o n .  T h a n k  you.

Official Business

* R e a p p o i n t e d



JUaska jitaie ^legislature
Senate

-A L aT >

Official Business

M E M O R A N D U M

Office of tde Secretary
Pouch V 

State Capitol 
Juneau, Alaska 99811

A p r i l  14, 1981

TO: S e n a t o r  M u l c a h y ,
C h a i r m a n
L a b o r  a n d  C o m m e r c e  C o m m i t t e e

P R O M : A ^  P e g g y  M u l l i g a n
S e c r e t a r y  o f  t h e  S e n a t e

T h e  f o l l o w i n g  G o v e r n o r ' s  a p p o i n t e e s  f o r  l e g i s l a t i v e  c o n f i r m a ­

t i o n  h a v e  b e e n  r e f e r r e d  to y o u r  c o m m i t t e e :

B O A R D  O F  P U B L I C  A C C O U N T A N C Y

* M s .  K a y e  M a y ,  J u n e a u ,  t e r m  e x p i r i n g  4 / 2 5 / 8 4
* M r .  V e r n o n  J o h n s o n ,  A n c h o r a g e ,  t e r m  e x p i r i n g  £''25/84

R e s u m e s  a r e  a t t a c h e d  f o r  t h e  a b o v e  l i s t e d  i n d i v i d u a l s .

* R e a p p o i n t e d

w / a t t c h .



Kaye A. May
1220 Glacier Ave. #312 
Juneau, Alaska 99801

R£sum£

BIRTHPLACE:
Devils Lake, North Dakota

MARITAL STATUS:
Married to Bruce E. May, S. £. Alaska Manager of 
Cochran Electric Compnay, Inc.

DEPENDENTS:
None.

EDUCATION:
Graduate of St. James Academy

Grand Forks, North Dakota

EMPLOYMENT: •
Self-employed at Channel Bowl, Inc. for the last five 
years as bookkeeper an'1 office manager. Bookkeeping 
for Cochran Electric Company, Inc., Juneau Branch, from 
1972 to preient.

AFFILIATIONS:
’.ember of:
Soroptimist International of Juneau
Alaska Visitor Association
Juneau Chamer of Conmerce 1
Bowler Proprietor's Assocation of America
National Independent Businessman's Association of America
Office held at present time:
Sgt. at Anns, Alaska State Women's Bowling Association



Mrs. Kaye A. May 
1220 Glacier Ave. #312 
Juneau,'A!ask? 99801

June 30, 1980

Honorable Jay S. Hammond 
Office of the Govenor 
Pouch A
Juneau Alaska, 99811

Dear Govenor Hammond:

I would appreciate your consideration of ny appointment as a public 
member to the beard of Public Accountancy. Although I have no 
connection with this profession, I am interested in the opportunity 
to serve the citizens of Alaska as a member.

I am a registered voter in the State of Alaska and have resided in 
Juneau for the past nine years. I am co-owner of Channel Bowl, Inc. 
in Juneau and because of my duties there as bookkeeper and office 
manager, I do have some knowledge and interest in the accounting field.

I am available to attend all board meetings as required.

Thank you for your consideration.

Sincerely,

Kaye A. May



R E S U M E

VERNON R. J O H N S O N  

5310 Nor t h  Star 
Anchorage, Alas k a  99502 

Tel. (907) 279-8129 (H)

Office: 601 W. 5th Ave., Suite 700

Tel. (907) 276-7401

Date and Place 

of Birth: October 26, 1932 

Bartlesville, Oklahoma

EDUCATION:
Elementary/High School

College

MILITARY:

Public School System 

Bartlesville, Oklahoma

University of San Francisco 

San Francisco, California 
Bachelor of Science Degree 

as A c c o u n t i n g  Specialist

U.S. Navy 1952-1956 

Electronic Technician 

Honorable discharge

PROFESSIONAL

LICENSES:

EMPLOYMENT HISTORY: 

August; 1970 to Present

Position:

June 1966 to August 19/0

Alaska, P.A. No. 77 

Alaska, C.P.A. No. 167 
California, C.P.A. No. 9159E

Pest, Marwick, Mitcehll & Co. 

601 W. 5th Avc., Suite 700 

Anchorage, AK 99501

Audit Manager

Pfat, Marwick, Mitchell & Co. 

5^3 W. 3rd Street 

Fairbanks, Alaska 99701

Position: Audit Supervisor



Re sura e
'Vernon R. Johnson

2.

October 1965 to June 1966 

Position:

July 1959 to October 1965 

Position:

WORK EXPERIENCE:

Peat, Marwick, Mitchell & Co.

736 "G" St.

Anchorage, A K  99501 

Senior Accountant

Peat, Marwick, Mitchell & Co.

San Francisco, California 

Accountant

Twenty years of professional accounting 

covering a wide range of industries, including:

Retailing 

Cattle ranching 

Citrus farming 

Truck farming 

Printing 

Oil and gas

Electronic manufacturing
Wholesaling

Banking
Local government 

School districts 

Not-for-profit organizations

The organizational structures of these clients encompassed proprietorships, 

partnerships, jci.it ventures and corporations and ranged in size from 

very small to national corporations.

Services provided to these clients were auditing and accounting> taxation, 

and various types of management consulation.

PROFESSIONAL
ORGANIZATIONS:

LECTURE AND TEACHING 

EXPERIENCE:

American Institute of Certified Public Accountants 

Alaska representative on Farwest Region Legislative 

Sub-committee

Past President, Alaska Society of CPA's 

California Society of CPA's

University of Alaska, Fairbanks, Div. of Evening 

School and Correspondence 

Instructed: Principals of Accounting

♦University of Alaska, Anchorage, Sch. of Business 

6 Public Administration 

Instructed: Governmental Accountinj/Auditing



Vernon R. Johnson

Lecturing and 

Teaching Exp Peat, Marwick, Mitchell & Co
National Instructor: Governmental Auditing

Alaska Municipal League
Instructed: Elected Official Role in Financial

Planning and Control

Municipal Finance Officers Association of Alaska 

Lectured on v a rious subjects one or two times 

each year for the last six years

Alaska School Business Officials

Lectured on various subjects once each year for

the last four years

travel over most of Alaska. 1 regularly work with 

clients in Nome, St. Mary's, Bethel, Dillingham, 
Kodiak, Juneau, Whittier, Anchorage, GlennAllen, 

and Fairbanks. I regularly consult with others 
with whom I work regarding problems in oth_*r areas 

of Alaska and/or nationwide. This exposure to 

all areas of Alaska and U.S.A. provides a broad 

perspective of the proplems encountered in various 

geographical locations and economic situations. 
This wide range of knowledge permits me to more 

fairly evaluate the impact of any legislation or 

regulation affecting the accounting profession 

and the skills an individual needs to be licensed 

as a CPA in Alaska.

OTHER QUALIFICA1T0NS FOR 

REAPPOINTMENT TO BOARD 

OF ACCOUNTANCY: My normal professional activities requires that I

4



Official Business

'

l e g i s l a t u r e

Senate
Committee on £a(5or & Commerce Pouch v

State Capitol 
Juneau, Alaska 99811

M E M O R A N D U M

TO: S e n a t o r  R o d e y  1 M a y ,  1 9 8 1
S e n a t e  M a j o r i t y  L e a d e r

F R O M :  S e n a t o r  M u l c a h y ,  C h a i r m a n
S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  Comnterce

W e  h a v e  r e c e i v e d  n o  s t a t e d  o b j e c t i o n s  f r o m  a n y  o f  t h e  m e m b e r s  o f  

t h e  S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e  r e g a r d i n g  t h e  r e v i e w  

o f  G o v e r n o r ' s  a p p o i n t e e s  f o r  L e g i s l a t i v e  c o n f i r m a t i o n .

. El



0*1
(Alaska jitaie ^Cegtslature

Senate
Office of tfce Secretary

Official Business
M E M O R A N D U M

Pouch V 
State Capitol 

Juneau, Alaska 99811

A p r i l  24, 1981

TO: S e n a t o r  M u l c a h y
C h a i r m a n
L a b o r  a n d  C o m m e r c e  
C o m m i t t e e

F R OM: P e g g y  M u l l i g a n  ( h y y *

T h e  f o l l o w i n g  G o v e r n o r ' s  a p p o i n t e e s  for l e g i s l a t i v e  
c o n f i r m a t i o n  o f  a p p o i n t m e n t  to the p o s i t i o n  n o t e d  h a v e  

b e e n  r e f e r r e d  to y o u r  c o m m i t t e e :

B O A R D  O F  P U B L I C  A C C O U N T A N C Y

Mr. M i c h a e l  C o o k ,  F a i r b a n k s ,  t e r m  e x p i r i n g  4 / 2 5 / 8 3  
Mr. S h e l b y  S t a s t n y ,  A n c h o r a g e ,  t e r m  e x p i r i n g  5 / 2 5 / 8 2

R e s u m e s  a r e  a t t a c h e d  f o r  t h e  a b o v e  l i s t e d  i n d i v i d u a l s .

E n c l o s u r e s



Jklaska jiiate legislature
Seru

Committee on Cabor & Commerce Pouch v
State Capitol 

Juneau, Alaska 99811

M E M O R A N D U M  24 A p r i l ,  1 9 8 1

TO: S e n a t o r  H o h m a n ,  V i c e  Chairiran
S e n a t o r  F a h r e n k a m p  
S e n a t o r  R o d e y  

S e n a t o r  Z i e g l e r

F R O M :  S e n a t o r  M u l c a h y ,  C h a i r m a n

S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e

T h e  f o l l o w i n g  G o v e r n o r ' s  a p p o i n t e e s  f o r  L e g i s l a t i v e  c o n f i r m a t i o n  

h a v e  leen r e f e r r e d  t o  t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e :

BOARD' OF P U B L IC  ACCOUNTANCY

M r .  M i c h a e l  C o o k ,  F a i r b a n k s ,  t e r m  e x p i r i n g  4 / 2 5 / 8 3

M r .  S h e l b y  S t a s t n y ,  A n c h o r a g e ,  t e r m  e x p i r i n g  5 / 2 5 / 8 2

R e s u m e s  a r e  a t t a c h e d  f o r  t h e  a b o v e  n a m e d  i n d i v i d u a l s ,  a n d  I w o u l d  

a p p r e c i a t e  h e a r i n g  f r o m  y o u  b y  t h e  4 t h  o f  M a y ,  if y o u  h a v e  o b j e c t i o n s  

t o  t h e i r  c o n f i r m a t i o n .  T h a n k  yo u .

Official Bubwpbs



P e r s o n a l  a n d  P r o f e s s i o n a l  Q u a l i f i c a t i o n s  o f

P e r s o n a l :

E d u c a t i o n :

P r o f e s s i o n a l :

P r o f e s s i o n a l  

O r g a n i z a t i o n s :

J. S h e l b y  S t a s t n y ,  C P A

A g e  4 2

M a r r i e d  -  F i v e  c h i l d r e n

R e s i d e n t  o f  A l a s k a  s i n c e  J a n u a r y  1 9 7 1

U n i v e r s i t y  o f  U t a h

- B . S .  A c c o u n t i n g

- C u m  L a u d e

A r t h u r  Y o u n g  &  C o m p a n y

-  1 8  y e a r s

-  P a r t n e r  i n  C h a r g e  o f  A n c h o r a g e  T a x

D e p a r t m e n t

U n i v e r s i t y  o f  A l a s k a  a n d  A n c h o r a g e  

C o m m u n i t y  C o l l e g e

-  A c c o u n t i n g  I n s t r u c t o r  1 9 7 3  t o  p r e s e n t

A l a s k a  S o c i e t y  o f  C P A ' s

-  I n s t r u c t o r  i n  v a r i o u s  s u b j e c t s

A l a s k a  S o c i e t y  o f  C P A ' s

-  P r e s i d e n t  1 9 7 8 - 1 9 7 9

- B o a r d  o f  D i r e c t o r s  1 9 7 6 - 1 9 8 0

- C h a i r m a n ,  T a x a t i o n  C o m m i t t e e  1 9 7 5 - 1 9 7 7

- C h a i r m a n ,  P u b l i c  R e l a t i o n s  C o m m i t t e e
1 9 7 9 - 1 9 8 1

- D i s t i n g u i s h e d  S e r v i c e  A w a r d  1 9 7 9 - 1 9 8 0  

A m e r i c a n  I n s t i t u t e  o f  C P A ' s

-  M e m b e r  o f  C o u n c i l  1 9 7 8 - 1 9 7 9  

C a l i f o r n i a  S o c i e t y  o f  C P A ' s  

A n c h o r a g e  E s t a t e  P l a n n i n g  C o u n c i l



2

O t h e r
O r g a n i z a t i o n s

C h u r c h  o f  J e s u s  C h r i s t  o f  L a t t e r  D a y  

S a i n t s

-  S t a k e  H i g h  C o u n c i l  

• - B i s h o p  1 9 7 2 - 1 9 7 6

C o m m o n w e a l t h  N o r t h

- M e m b e r ,  O i l  P i p e l i n e  S t u d y  C o m m i t t e e  

C o m m o n  S e n s e  f o r  A l a s k a

- P r e s i d e n t

\



MICHAEL T. COOK, CPA

Mr. Cook was born in Fairbanks, Alaska in 1938 and attended Fairbanks elementary 
and secondary schools. He attended Lehigh University in Bethlemen, Pennsylvania 
and graduated with honors in accounting. While at Lehigh University, he was 
president of his social fraternity and was elected as a member and president of 
Beta Alpha Psi, the accounting honorary, and a member of Beta Gamma Sigma, the 
business honorary.

In conjunction with receiving his degree from Lehigh University, Mr. Cook was 
commissioned an officer in the U. S. Air Force. He served as a medical admin­
istrator at Paine AFB, Washington and in Pakistan until August, 1965, and 
attained the rank of captain.

He began his professional career in 1960 with Price Waterhouse & Co. prior to 
his service in the U. S. Air Force. In September, 1965, he returned to Fairbanks 
to resume his accounting career with the predecessor firm of Main Hurdman & 
Cranstoun, and was made a partner in that firm in 1958. He became partner in 
Main Hurdman & Cranstoun in 1969 and is in charge of the Fairbanks office's 
audit practice.

He served six years as a member of the Board of Directors of the Alaska Society 
of Certified Public Accountants, is a past president and has been chairman of 
the Society's Legislative Committee. He was General Chairman of the 1977 
Pacific Northwest Conference of Certified Public Accountants held in Fairbanks.
He has been a member of the Council of the American Institute of Certified 
Public Accountants.

Among other activities, he is a past president of the Greater Fairbanks Chamber 
of Commerce:, the president-elect of the Executive Committee of the Midnight Sun 
Boy Scout Council, is in the Rotary Club of Faibanks, is a member of the Board 
of Directors of Alaska Crippled Children & Adults, a past president of the 
Fairbanks Estate Planning Council, is currently the president of the Midnight 
Sun Chapter of the Air Force Association and is in the Pioneers of Alaska. He 
has taught accounting courses for the Universit. of Alaska. He and his wife, 
Sharon, and their children, Lance, Amy and Sarah, live in Fairbanks, where they 
are members of Fairbanks Lutheran Churcn.



Official Business

Alaska jitate ^legislature
Senate

Committee on CuSor & Commerce

M E M 0 R A D U M

TO:

F R O M  :

D A T E  : 

S U B J E C T

S e n a t o r  H o h m a n ,  V i c e  C h a i r m a n  
S e n a t o r  Z i e g l e r  

S e n a t o r  F a h r e n k a m p  
S e n a t o r  R o d e y

S e n a t o r  M u l c a h y ,  C h a i r m a n  
S e n a t e  L a b o r  ft C o m m e r c e  C o m m i t t

F e b r u a r y  5, 1981

B o a r d  C o n f i r m a t i o n s

T h e  a t t a c h e d  r e s u m e  h a s  b e e n  f o r w a r d e d  for y o u r  r e v i e w .  

B O A R D  OF WE LI) 1 NO E X A M IN E R S

D o n  Dclk, A n c h o r a g e ,  t e r m  e x p i r i n g  1 2 / 1 6 / 8 5

Pouch V 
State Capitol 

Juneau, Alaska 99811
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B r i e f  Resume o f  Experience o f  Don H. Delk 
in o rd e r  to apply f o r  a p o s i t i o n  on the 

Sta te  Board o f  Welding Examiners
June 1961 - September 1961 - Machin is t 's  Apprentice

Palm Harbor Garage & Hrdw., Palm Harbor ,  FL 
Engaged in  the manufacture and r e p a i r  o f  a g r i c u l t u r a l  and f i s h i n g  
indu s t r i e s '  machinery and equipment. Operated l a t h e s ,  m i l l i n g  machines, 
d r i l l s ,  saws, e tc .
September 1961 - J u l y  1966 - Metals Process ing S p e c i a l i s t

U.S . A i r  Force
Engaged in the r e p a i r  and manufacture o f  a i r c r a f t ,  m i s s i l e  and support 
equipment components. P r im a r i l y  performed sh ie lded metal a rc we ld ing ,  
gas tungsten a rc  welding, oxy -ace ty lene  welding, brazing and s o ld e r in g .  
Performed heat t r e a t i n g ,  chemical treatments and e l e c t r o p l a t i n g .
C e r t i f i e d  under Mi 1 -T-5021D in s t a i n l e s s  s t e e l s ,  aluminum a l l o y  and 
magnesium a l l o y s .
Apr i l  1968 - August 1970 -  He l ia rc  Welder

C i v i l  Se rv ice ,  U.S . Army, Fo r t  R ichardson , AK 
Engaged in the r e p a i r  o f  and the manufacturing o f  components f o r  combat 
v eh ic l e s ,  weapon systems u.;d suppor t equipment. Performed sh ie lded  metal 
arc welding , gas metal a rc  welding , gas tungsten arc welding and 
oxy-acety lene welding, cu t t i n g ,  brazing and s o ld e r in g .
August 1970 - September 1973 - A i r c r a f t  and M is s i l e  Welder

U.S. A i r  Force ,  C iv i l  S e rv ic e ,  Elmendorf AFB, AK
Engaged in a i r c r a f t  and m i s s i l e  welding and e l e c t r o p l a t i n g .  C e r t i f i e d  
under M i l -T -5021D in a l l o y  s t e e l s  in the sh ie lded metal a rc welding , 
gas tungsten a rc  welding and oxy-ace ty lene welding.  C e r t i f i e d  under 
Mi 1-T-5021D in the f o l l ow ing  a l l o y  groups using gas tungsten arc welding: 
S ta in le s s  s tee l  a l l o y s ,  n icke l  based a l l o y s ,  aluminum a l l o y s ,  magnesium 
a l l o y s  and t itanium a l l o y s .
September 1973 - J u ly  1974 - I n d u s t r i a l  Radiographer

C iv i l  Se rv ic e ,  U.S. A i r  Force ,  Elmendorf AFB, AK 
Performed o p t i c a l ,  v i s u a l ,  f l o u r e s c e n t  pene t ran t ,  magnetic p a r t i c l e ,

,y ; eddy cu r ren t ,  u l t r a s o n i c ,  and rad iograph ic  inspec t ions on a i r c r a f t
and support equipment.
Ju ly  1974 - To p resent - I n d u s t r i a l  Radiographer Foreman

C iv i l  Se rv ic e ,  U.S . A i r  Force , Elmendorf AFB, AK 
P lan , coo rd ina te  and d i r e c t  the work o f  approximate ly s i x  personnel 
assigned to the Non-Destruct ive Inspection Laboratory and th ree personnel 
assigned to the Spectro inet r ic O i l  Ana lys is  Labora to ry .
January 1974 - To present - Gas Tungsten Arc Welding I n s t r u c t o r

Anchorage Comm. C o l l ege ,  Anchorage, AK 
Developed, set  up and i n s t r u c t  Gas Tungsten Arc Welding. I n s t r u c t  
students in the theory  o f  GTAW and teach the p rope r t i e s  and welding 
o f  n on - fe r rous  meta ls .  Bring students p ro f i c i e n c y  up to the c e r t i f i c a t i o n  
le ve l  in the la  jo ra t o r y  in any a l l o y  group the student d e s i r e s .
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Spec ia l i z ed  Education
1961 -  Machinis t  P ra c t i c e s  Labo ra to ry ,  534 hours ,

D ix ie  H o l l i n s  High Schoo l ,  S t .  Pe te rsburg ,  F lo r i d a
1961 - Metals Process ing S p e c i a l i s t ,  15 weeks 

U.S . A i r  Force ,  Chanute AFB, IL
• • V*vi

1975 -  Non Des t ruc t iv e  Inspec t ion Technic ian , 4 weeks 
  Chanute AFB, IL

15 c r e d i t  hours -  S t .  Petersburg Jun io r  C o l l ege
S t .  Pe te rsburg ,  F lo r i d a

44 c r e d i t  hours -  Welding Technology 
'•?$•?$ Anchorage Comm. C o l l e g e ,  Anchorage, AK

Grade Po in t  Average o f  3 .9 5
Spec ia l i z ed  Experience

o

J u l y  1972 to P resen t  - Weld Qua l i fy ing  O f f i c i a l  f o r  the Alaskan
A i r  Command -  C e r t i f y  approx.  15 welders 
per  y ea r  in s i x  a l l o y  groups under Mi l-T-5021D 
-  Per form v i s u a l ,  bend, t e n s i l e  and rad iog raph ic  

in spec t ions .
Technical S o c ie t i e s

Chairman -  Alaska Sect ion o f  the American Soc ie ty  o f  Non-Destruct ive Testing 
T reasu re r  - Alaska Sect ion o f  the American Welding Soc ie ty
Weld Q u a l i f i e r
C e r t i f i e d  as a S ta te  Welding Q u a l i f i e r  on March 7 ,  1975 by the S ta te  
Welding Board.

‘•i
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Senate
Commliiee on faSor & Commerce Pouch V 

State Capitol 
Juneau, Aiaska 99S11Official Business

M E M O R A N D U M

TO: S e n a t o r  H o h m a n ,  V i c e  C h a i r m a n

S e n a t o r  Z i e g l e r  

S e n a t o r  F a h r e n k a m p  
S e n a t o r  R o d e y

F R O M :  S e n a t o r  M u l c a h y ,  C h a i r m a n

S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e

D A  11': F e b r u a r y  11, 1 9 8 1

S U B J E C T :  B o a r d  C o n f i r m a t i o n s

T h e  a t t a c h e d  r e s u m e  h a s  b e e n  f o r w a r d e d  f o r  y o u r  r e v i e w .

B O A R D  O F  M A R I N E  P I L O T S

Willi/ y l a s k a  M a r i t i m e  A g e n c y ,  A n c h o r a g e

O  W  — / i 
L d "  A A



MEMORANDUM State of Alaska
TO

FROV

T h e  H o n o r a b l e  B o b  M u l c a h y  d a t e  F e o r u a r y  9, .1.981
S e n a t o r

A l a s k a  S t a t e  L e g i s l a t u r e  file n o

t e l e p h o n e  no 4 6 5 - 3 5 0 0

V i c k i  A. Clayr.an s u b j e c t  R £ s u m £  f o r

S p e c i a l  A s s i s t a n t  L e g i s l a t i v e

zo t h e  G o v e r n o r  C o n f i r m a t i o n

P e r  rr.y .memo o f  F e b r u a r y  2, 198 1 ,  a t t a c h e d  is t h e  r £ s u m £  f o r  
Mr. W i l l i a m  B a r r i n g t o n ,  B o a r d  o f  M a r i n e  P i l o t s .

A t t a c h m e n t

OV O O l f l J H e v . 10/79)



1 A L A S K A  M A R I T I M E  A G E N C I E S

2101 FOURTH AVENUE—S'JITE 1410 
SEATTLE. WASHINGTON 9S121 

TELEPHONE 205 623-0520  
TELEX 32-8793

RO. E0X6224 
ANCHOR AGE. ALASKA 99502 

TELEPHONE 907 243-0714 
TELEX 090-25458

PO BOX 8075 
KETCHIKAN. ALASKA 99901 
TE.EPHCNE 907 225-6156 

TELEX 099-55295

PO EOX 1170 
VALDEZ. ALASKA 99685 

TELEPHONE 907 835-2800 
TELEX 090-26391

p le a s e  r e p ly  t o :  Anchorage

RESUME
W i l l i am  H. Ba r r ing ton

Ap r i l  1, 1919 :
Born at  San de Fuca, Washington

1924:
Accompanied parents t o  W rang e l l ,  A laska where n\y f a t h e r  opened the 
B a r r ing ton  T ran sp o r t a t i o n  Company on the S t i k ; ne R i v e r .
We l i v e d  in Wrange l l  each y e a r  from Apr i l  u n t i l  Octobe r  from 1925 
u n t i l  1943, spending the w in t e r  months in Washington.
I a t tended pub l ic  schoo ls  in Wrange l l  and Oak Ha rbo r ,  Washington, 
g radua t ing  in May 1936.
I a t tended the U n i v e r s i t y  o f  Washington and G r i f f i n -M u rph y  Business 
C o l l e g e  in S e a t t l e  dur ing the w in te rs  and was employed by the 
Diamond K. Packing Company, S i n c l a i r ' s  S t o r e ,  B a r r i n g to n  T ran sp o r t a t i o n  
Company and Wrange l l  Lumber M i l l  u n t i l  my mar r iage  on January 23 ,  1944.

Appointed to  U.S . Customs Se rv ice  in  Skagway, Alaska and served 
du r ing  the summer o f  1945 as deputy c o l l e c t o r  in charge o f  the por t  
o f  Eag le .

Was t r a n s f e r r e d  to the Customs headquarte rs  in Juneau se rv ing  as mar ine ,  
v e s se l  admeasurement, and vesse l  documentation o f f i c e r ,  a p p r a i s e r  and 
a s s i s t a n t  c o l l e c t o r  o f  Customs u n t i l  r e t i r i n g  in February 1964.

Moved to Anchorage, Alaska and was engaged in p r i v a t e  e n t e r p r i s e .  I 
was employed by Alaska Mari t ime Agencies as vesse l  agent in 1967 and 
p r e s e n t l y  am the Western A laska Manager w i th  o f f i c e s  in ERA Av ia t ion  
Cente r  Anchorage, Kenai and Dutch Harbor .

February 1, 1944 :

October 1945:

March 1964:

F — f  .

W i l l i am  H. B a r r ing ton



TH E  L E G ISLA TU R E
suoclt aho audit committee

audit Division
POUCH W—ALASKA OfUCl BUIIDIHC

FIHAHCE DIYISIOH 
POUCH Wf-STAU CAPITOL

JUNEAU, ALASKA 99811

F e b r u a r y  25, 1 9 8 1

To :  S e n a t o r  B o b  M u l c a h y
C h a i r m a n
S e n a t e  L a b o r  a n d  C o m m e r c e  

C o m m i t t e e

F r o m :  G e r a l d  L. W i l k e r s o n ,

L e g i s l a t i v e  A u d i t o r  

D i v i s i o n  o f  L e g i s l a t i v e  A u d i t

S u b j e c t :  S u n s e t  T e r m i n a t i o n  of A l a s k a  B o a r d s
a n d  C o m m i s s i o n s

P e r  y o u r  r e q u e s t ,  I a m  e n c l o s i n g  t h e  s t a t u s  a n d  t e r m i n a t i o n  
d a t e s  c f  viaska a c t i v i t i e s  ch a t  h a v e  b e e n  t e r m i n a t e d  b y  law.

T h e  f o l l o w i n g  a g e n c i e s  h a d  a J u n e  30, 1 9 8 0  t e r m i n a t i o n  d a t e  
a n d  w i l l  d i s c o n t i n u e  a t  J u n e  30, 1 9 8 1  u n l e s s  r e v i v e d  t h i s  
s e s s i o n :

\ / C o l l e c t i o n  A g e n c y  B o a r d  (AS 0 8 . 2 4 . 0 1 1 )
G u i d e  L i c e n s i n g  a n d  C o n t r o l  B o a r d  (AS 0 8 . 0 8 . 0 4 0 )
B o a r d  o f  G o v e r n o r s  o f  t h e  A l a s k a  B a r  A s s o c i a t i o n  

(AS 0 8 . 0 8 . 0 4 0 )
S t a t e  B o a r d  of P a r o l e  (AS 3 3 . 1 5 . 0 1 0 )

T h e  f o l l o w i n g  a g e n c i e s  h a v e  a J u n e  30, 19 8 1  t e r m i n a t i o n  d a t e  
a n d  u n l e s s  c o n t i n u e d  b y  l a w  w i l l  h a v e  u n t i l  J u n e  30, 1 9 8 2  t o  
w i n d  u p  t h e i r  a f f a i r s :

B o a r d  o f  W e l d i n g  E x a m i n e r s  (AS 0 8 . 9 9 . 0 1 0 )
A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  (AS 0 4 . 0 6 . 0 1 0 )
A l a s k a  P i p e l i n e  C o m m i s s i o n  (AS 4 2 . 0 6 . 0 1 0 )

T h e  f o l l o w i n g  a g e n c i e s  h a v e  a J u n e  30, 19 8 2  t e r m i n a t i o n  d a t e  
a n d  u n l e s s  c o n t i n u e d  b y  l a w  w i l l  h a v e  u n t i l  J u n e  30, 1 9 8 3  to 
w i n d  u p  t h e i r  a f f a i r s :

B o a r d  o f  D e n t a l  E x a m i n e r s  (AS 0 8 . 3 6 . 0 1 0 )
B o a r d  o f  P s y c h o l o g i s t  a n d  P s y c h o l o g i c a l  A s s o c i a t e  

E x a m i n e r s  (AS 0 8 . 8 6 . 0 1 0 )



S e n a t o r  B o b  M u l c a h y  

F e b r u a r y  25, 1 9 8 1  

P a g e  2

B o a r d  o f  E l e c t r i c a l  E x a m i n e r s  (AS 0 8 . 4 0 . 0 1 0 )

R e a l  E s t a t e  C o m m i s s i o n  (AS 0 8 . 8 8 . 0 1 1 )
A l a s k a  R e n e w a b l e  R e s o u r c e  C o r p o r a t i o n  (AS 3 7 . 1 2 . 0 1 0 )  
A l a s k a  C o d e  R e v i s i o n  C o m m i s s i o n  (AS 2 4 . 2 0 . 0 7 5 )

T h e  f o l l o w i n g  a g e n c i e s  h a v e  a J u n e  30, 1 9 8 3  t e r m i n a t i o n  d a t e  
a n d  u n l e s s  c o n t i n u e d  b y  l a w  w i l l  h a v e  u n t i l  J u n e  30, 1 9 8 4  t o  

w i n d  u p  t h e i r  a f f a i r s :

S t a t e  M e d i c a l  B o a r d  (AS 0 8 . 6 4 . 0 1 0 )
B o a r d  o f  N u r s i n g  (AS 0 8 . 6 8 . 0 1 0 )
B o a r d  o f  M a r i n e  P i l o t s  (AS 0 8 . 6 2 . 0 1 0 )
A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n  (AS 4 2 . 0 7 . 0 1 1 )

A l a s k a  C o u n c i l  o n  S c i e n c e  a n d  T e c h n o l o g y  (AS 4 4 . 1 9 . 1 8 1 )

T h e  f o l l o w i n g  a g e n c i e s  h a v e  a J u n e  30, 1 9 8 4  t e r m i n a t i o n  d a t e  

a r d  u n l e s s  c o n t i n u e d  b y  l a w  w i l l  h a v e  u n t i l  J u n e  30, 1 9 8 5  t o  
w i n d  u p  t h e i r  a f f a i r s :

B o a r d  of C h i r o p r a c t i c  E x a m i n e r s  (AS 0 8 . 2 0 . 0 1 0 )
B o a r d  o f  E x a m i n e r s  i n  O p t o m e t r y  (AS 0 8 . 7 2 . 0 1 0 )
B o a r d  o f  P h a r m a c y  (AS 0 8 . 8 0 . 0 1 0 )
B o a r d  o f  P u b l i c  A c c o u n t a n c y  ( A S  0 8 . 0 4 . 0 1 0 )

B o a r d  o f  B a r b e r s  a n d  H a i r d r e s s e r s  (AS 0 3 . 1 3 . 0 1 0 )

S t a t e  B o a r d  of R e g i s t r a t i o n  f o r  A r c h i t e c t s ,  E n g i n e e r s ,  

a n d  L a n d  S u r v e y o r s  (AS 0 8 . 4 8 . 0 1 1 )

T h e  f o l l o w i n g  a g e n c i e s  h a v e  a J u n e  30, 1 9 8 5  t e r m i n a t i o n  d a t e  
a n d  u n l e s s  c o n t i n u e d  b y  l a w  w i l l  h a v e  u n t i l  J u n e  30, 1 9 8 5  t o  
w i n d  u p  t h e i r  a f f a i r s :

B o a r d  of V e t e r i n a r y  E x a m i n e r s  (AS 0 8 . 9 8 . 0 1 0 )
A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  (AS 4 2 . 0 5 . 0 1 0 )
B o a r d  of D i s p e n s i n g  O p t i c i a n s  (AS 0 8 . 7 1 . 0 1 0 )

T h e  f o l l o w i n g  a g e n c i e s  h a v e  a J u n e  30, 1 9 8 6  t e r m i n a t i o n  d a t e  
a n d  u n l e s s  c o n t i n u e d  b y  l a w  w i l l  h a v e  u n t i l  J u n e  30, 1 9 8 7  t o  
w i n d  u p  t h e i r  a f f a i r s :

B o a r d  o f  N u r s i n g  H o m e  A d m i n i s t r a t o r s  (AS 0 8 . 7 0 . 0 1 0 )  
S t a t e  P h y s i c a l  T h e r a p y  B o a r d  (AS 0 8 . 8 4 . 0 1 0 )

T h e  R u r a l  D e v e l o p m e n t  C o u n c i l  (AS 4 4 . 4 7 . 1 6 0 - 4 4 . 4 7 . 1 9 0 )  h a s  
a J u n e  30, 1 9 8 7  t e r m i n a t i o n  d a t e  a n d  u n l e s s  c o n t i n u e d  b y  law 
w i l l  h a v e  u n t i l  J u n e  30, 19 8 8  to w i n d  u p  i t s  a f f a i r s .

S TATE  OF A LA S K A D IV IS IO N  O F  L E G IS L A T IV E  A U D IT



S e n a t o r  B o b  M u l c a h y  
F e b r u a r y  25, 1 9 8 1  
P a g e  3

I f  y o u  n e e d  a d d i t i o n a l  i n f o r m a t i o n  o n  the: " s u n s e t "  
p l e a s e  c o n t a c t  me.

c c :  S e n a t o r  A r l i s s  S t u r g u l e w s k i
C h a i r m a n

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e

p r o c e s s ,

S TATE  O F A LA S K A D IV IS IO N  O F  L E G IS L A T IV E  A U D IT



Official Business

A la s k a  J ^ ta le  ^ le g is la tu re
Senate

Office of ide Majority Leader Pouch V 
State Capitol 

Juneau, Alaska 99811

M E M O R A N D U M

D A T E : A p r i l  30, 1 9 8 1

T O : S e n a t o r  M u l c a h y ,  C h a i r m a n
L a b o r  a n d  C o m m e r c e  C o m m i t t e e

F R O M : S e n a t o r  R o d e y  pmR
M a j o r i t y  L e a d e r

R E : L o o k i n g  f o r w a r d  t o  a j o i n t  s e s s i o n

A s  y o u  k n o w ,  e x e c u t i v e  a p p o i n t m e n t s  a r e  r e q u i r e d  t o  b e  
a p p r o v e d  b y  t h e  l e g i s l a t u r e  s i t t i n g  in j o i n t  s e s s i o n .  In a n  
a t t e m p t  t o  s p e e d  u p  t h e  c a l e n d a r ,  I w o u l d  l i k e  t o  s e g r e g a t e  
t h e  b o a r d s  o r  c o m m i s s i o n s  w h i c h  m a y  h a v e  a n  a p p o i n t e e  w h o  is 
o b j e c t i o n a b l e  to o n e  o r  m o r e  l e g i s l a t o r s .

S i n c e  y o u r  c o m m i t t e e  h a s  b e e n  a s s i g n e d  j u r i s d i c t i o n  o v e r  
r e v i e w i n g  c e r t a i n  a p p o i n t m e n t s  t o  b o a r d s  a n d  c o m m i s s i o n s ,  I 
w o u l d  a p p r e c i a t e  y o u r  f o r w a r d i n g  t h e  n a m e s  a n d  p o s i t i o n s  o f  
a n y  i n d i v i d u a l s  y o u r  c o m m i t t e e  h a s  f o u n d  o b j e c t i o n a b l e ,  o r  
n o t  q u a l i f i e d  f o r  a p p o i n t m e n t .

T h a n k  yo u .

cc: S e n a t e  P r e s i d e n t  K e r t t u l a
H o u s e  S p e a k e r  D u n c a n

P M R / d s



MEMORANDUM
TO: Senator  Bob Mulcahy
FROM: Senator  Rober t  H. Z i e g l e r ,  S r .
DATE: Ap r i l  18 ,  1981

I have no problems with the May and Johnson appointments.
RHZ: lk

>





T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  
P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  Ill, s e c .  23, o f  t h e  A l a s k a  

C o n s t i t u t i o n , I a m  t r a n s m i t t i n g  a n  e x e c u t i v e  o r d e r  
c o n s o l i d a t i n g  t w o  e x i s t i n g  d i v i s i o n s  o f  t h e  D e p a r t m e n t  

o f  L a b o r  i n t o  t h e  n e w  D i v i s i o n  o f  L a b o r  S t a n d a r d s  a n d  
S a f e t y .

T h e  d i v i s i o n s  t o  b e  c o m b i n e d  a r e  t h e  D i v i s i o n  o f  W a g e  

a n d  H o u r  a n d  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  S a f e t y  a n d  

H e a l t h .  A  l a r g e  p o r t i o n  o f  t h e  b u d g e t  o f  t h e  D i v i s i o n  

o f  0 ’c u p a t i o n a l  S a f e t y  a n d  H e a l t h  w a s  d e l e t e d  i n  t h e  

l a s t  s e s s i o n ,  n e c e s s i t a t i n g  p e r s o n n e l  c u t b a c k s .  T h e  
c o n s o l i d a t i o n  w i l l  a l l o w  p r o g r a m  f u n c t i o n s  t o  c o n t i n u e  

b y  m e r g i n g  v a r i o u s  i n s p e c t i o n  a n d  i n v e s t i g a t i v e  f u n c­
t i o n s  a s s i g n e d  t o  t h e  D e p a r t m e n t  o f  L a b o r .

S i n c e r e l y ,

J a y  S. H a m m o n d  

G o v e r n o r



---------------------

I. REQUESTBill/Resolution No. Executive Order 052 
Title Division of Labor standards & Safety-

Requested bv Governor p ate 12.15.81~

I I. FISCAL DETAIL
Agency A ffected_______ Labor______ _______________________  !________________________
Program Category Affected P u b lic  P ro te c t io n  - ______________ _____
BRU, Program, or Subprogram(s) Affected O c c u p a t i o n a l  S a f e t y  & H e a l t h / W a g e  & H o u r  

(Note: I f  more than one budget component is affected, separate iine-item amounts and funding for each 
component in the analysis section.)

EXPENP ITUFES (Thousands o f  Dollars)

FY 82 FY 8? FY 8L FY 85 FYS6 FY87
100 P E R S O N A  I. S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 EC U T P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

TOTAL 0 0 0 0 0 0

FUNDING (Thousands o f Dollars)
G E N E R A L  F U N D 0 0 0 0 0 0

F E D E R A L  F U N D S *

O T H E R  (Specify Fund Source)

POSITIONS

FULL 'IME 0 0 0 0 0 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )

No fiscal impact

NOTE: The FCC budget cuts for Occupational Safety & Health

required a significant change in the operation of this program.

IV. DATE 12/15/81 .PREPARED BY
AGENCY ______
PHONE _______Original: Legislative Finance 

cc: Budget and Management
Pnm? Sponsor (First Legislator Named*

Judy G /  Knight, SpeciSoecial Assistant

Labor
4 6 5 - 2 7 0 0
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§ 45.45.010 A l a s k a  S t a t u t e s § 45.45.010

<v
-ef

B

Sec. 45.45.010. Legal rate of interest

(a) The rate of interest in the state is 10.5 percent a year and no more 
on money after it is due except as provided in (b) of this section.

(b) No interest may be charged by express agreement of the parties 
in a contract or loan commitment dated after June 4, 1976 which is 
more than five percentage points above the annual rate charged 
member banks for advances by the -l-2tirFfcderal Reserve District that 
prevailed on the 25th day of the month preceding the commencement 
of the calendar quarter during which the contract or loan commitment 
is made. A contract or loan commitment in which the principal amount

V exceeds $100,000 is exempt from the lim itation o f this subsection.
' (c) Repealed by § 3 ch 84 SLA 1973i
(d) Notice o f the annual rate charged member banks for advances by 

the 12th Federal Reserve District prevailing on the 25th day of the 
month preceding the commencement o f each calendar quarter required 
for the maximum interest rate computation under (b) of this section 
shall be provided by the Department of Commerce and Economic 
Development.

(e) Repealed by § 4 ch 146 SLA 1974.
(f) No bank, savings and loan institution, pension fund, insurance 

company or mortgage company may require or accept any per cent of 
ownership or profits above its interest rate.

(g) Loan contracts and commitments covering one- to four-family 
dwellings may be prepaid without penalty, except federally insured 
loans that require a prepayment penalty.

(h) I f  the limitations on interest rates provided for in this section are 
inconsistent with the provisions o f any other statute covering 
maximum interest, service charges or discount rates then the 
provisions of the other statute prevail. (§ 25-1-1 ACLA 1949; am § 20 
ch 143 SLA 19J8; am § 2 ch 69 SLA 1969; am §§ 1 ,2  ch 94 SLA 1969, 
am §§ 1, 2 ch 239 SLA 1970; am §§ 1 — 3 ch 84 SLA 1973; am §§ I. 
— 4 ch 146 SLA 1974; am § 1 ch 110 SLA 1976; am § 1 ch 159 SLA 
1976; am § 2 ch 107 SLA 1980)

<■.

*?-
-v*

I*.

C ross referen ces . — A s to rate of 
interest under Alaska Small Loans Act, 
see AS 06.20. As to premium finance act, 
see AS 06.40.120. A s to credit union loans, 
see AS 06.45.060. A s to judgments, see AS 
09.30.070. As lo commercial fishing loans, 
see AS 16.10.32Oial As lo housing 
development revolving loan fund, see AS 
18.54.060. As to Alaska housing finance, 
sec AS 18.56.098. As to insurance policy 
loans, see AS 21.45.080. As to veterans' 
loans, sec AS 26.15.040. As to residential 
care facility loans, see AS 44 33 350(b>. As 
to temperate social activities facilities 
loans, see AS 44.47.340 e). As to retail 
installment sales, ^ee AS 45.10.120, As to 
collection o f advance interest, see AS 
45.45.080. As to Alternative Technology

and Power Resource loans, see AS 
88.030'ei. As lo tourism loans, see AS 
45.90.030(c). As to small business loans, 
see AS 45.95.020. As to historic district 
loans, see AS 45.98.040(4).

E ffect o f  am endm ents. —  The first 
1976 amendment substituted Tivt 
percentage points" for "four percentage 
points" in the first sentence o f subsection 
(b).

The second 1976 amendment rewrot* 
subsection (a).

The 1880 amendment substituted "10.5 
for "e.cht" near the beginning “  
subsection (a), and deieted the 
second sentence o f subsection (a), 
reed: "The rate of interest in the state *1 
six per cent a year and no more on (*'
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F e b r u a r y  9 19 S 1

S e n a t e  L a b o r  5 C o m m e r c e  C o m m i t t e e  M e e t i n g

T h e  m e e t i n g  w a s  : a l l e d  to o r d e r  at 3 : 1 0  P . M .  by C h a i r m a n  
M u l c a h y .  T h o s e  p r e s e n t  w e r e :  S e n a t o r s  H o h m a n ,  Z i e g l e r

F a h r e n k a m p  a n d  R o d e y .

F i r s t  on t h e  a g e n d a  w a s  SB 19 "An A c t  r e l a t i n g  to the l e g a l  

rate- of i n t e r e s t ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

C h a i r m a n  M u l c a h y  m e n t i o n e d  t h a t  a l i n e  of c r e d i t  f u n d s  s h o u l d  

be a m a t t e r  of s e p a r a t e  l e g i s l a t i o n .

Mr. D o n  R h o a d e s ,  P r e s i d e n t  o f  P e o p l e s  B a n k  in A n c h o r a g e ,  t e s _  . 

t i f i e d  on SB 19, c i t i n g  the Belt D a n i e l s  r e p o r t ,  19 8 0  F e d ­

eral D e r e g u l a t i o n  A c t ,  as to i m p a c t  on b a n k s  ( t a p e  r e a d i n g  035 
to 1 5 0).

Mr. R h o a u e s  s t a t e d  t h a t  F e d e r a l  r e g u l a t i o n s  p r e - e m p t  s t a t e  
u s u r y  laws at S 23 , 000.

S e n a t o r  R o d e y  s t a t e d  t h a t  p r e - e m p t i o n  for $ 2 5 , 0 0 0  will a p p l y  
A p r i l  1, 198 3 ;  we a r e  t a k i n g  o u r s e l v e s  f r o m  w i t h i n  a F e d e r a l  
s c h e m e  a n d  d e v e l o p i n g  o u r  o w n  u s u r y  s t a t u t e .  B a n k i n g  d e r e g ­
u l a t i o n  a l l o w s  us to do it. IVc- a r e  e x e m p t i n g  t h e  S t a t e  of 
A l a s k a  f r o m  t h c  F e d e r a l  Act a n c  w i s h  to set o u r  o w n  u s u r y  rate. 
S e n a t o r  R o d e y  m o v e d  to a m e n d  SB 19 by d e l e t i n g  t h e  f i g u r e  $ 1 0 0 , 0 0 0  
in l i n e  17, p a g e  1 of SB 19 to r e a d  $ 2 5 , 0 0 0 .  T h e r e  w e r e  no o b ­
j e c t i o n s .

SB 19 was p a s s e d  o u t  of C o m m i t t e e  w i t h  " D o  P a s s "  r e c o m m e n d a t i o n s .

N e x t  on t h e  a g e n d a  w a s  SB 53 " A n  A c t  r e l a t i n g  to f i l i n g  i n s u r ­
a n c e  p o l i c y  f o r m s . "



p a g e  2

S e n a t e  L 5 C C o m m i t t e e  M e e t i n g  
F e b r u a r y  9, 19 8 1

Mr. D o n  Koc h ,  A l a s k a  D i v i s i o n  of I n s u r a n c e  t e s t i f i e d  on SB 45.

He s t a t e d  t h a t  the D i v i s i o n  of I n s u r a n c e  a s k  t h r o u g h  t h e  G o v e r n o r

to r e s p o n d  to F e d e r a l  l e g i s l a t i o n  w h i c h  w i l l  p u t  t h e  F e d e r a l

G o v e r n m e n t  in a p o s i t i o n  to r e g u l a t e  m e d i c a r e  s u p p l e m e n t  i n s u r ­

anc e ,  u n l e s s  t h e  S t a t e  o f  A l a s k a  t a k e s  c e r t a i n  a c t i o n s :

1.) A d o p t  m i n i m u m  s t a n d a r d s  f o r  m e d i c a r e  s u p p l e m e n t a l  

pol i c i e s .

2.) I m p l e m e n t  loss r a t i o  r e g u l a t i o n  to e x a m i n e  r e l a t i o n ­
s h i p s  cf b e n e f i t s  to c o s t  - P u b l i c  L a w  9 6 - 2 6 5  e f f e c ­
t i v e  J u l y  1, 1SS2. ( t a p e  r e a d i n g  3 2 2  to 546)

M i k e  T h o m a s ,  l o b b y i s t  f o r  the A m e r i c a n  C o u n c i l  of L i f e  I n s u r a n c e  
t e s t i f i e d  on S B  - o . He f e l t  t h a t  t h e  F e d e r a l  r e g u l a t i o n s  a r e  

not n e c e s s a r i l y  r e f l e c t i v e  in SB 43. He a l s o  fe l t  t h e r e  w e r e  
two p r o b l e m s  w i t h  t h e  b i l l :

1.) It g i v e s  the D i v i s i o n  the a u t h o r i t y  to set a n d  a p p r o v e  
r e g u l a t i o n s  in all p h a s e s  o f  i n s u r a n c e .

2.) Tliis bill m a y  n o t  g i v e  e n o u g h  a u t h o r i t y  to m e e t  r e ­
q u i r e m e n t s .  P r e s e n t  s t a t u t e s  do n o t  g i v e  a u t h o r i t i e s .

(t a ])e r e a d i n g  3 5 0  to 640)

C h a i r m a n  M u l c a h y  f e l t  t h a t  f u r t h e r  s t a f f  r e s e a r c h  is n e e d e d .

T h e  m e e t i n g  w a s  a d j o u r n e d  by M u l c a h y  at 5 : 4 0  P.M.
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f i a u r e  9 2 5 , 0 9 0 .
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W r i t t e n  T e s t i m o n y :  S E N A T E  BTI.L NO. 19

F e b r u a r y  9, 1981

S u b m i t t e d  !iy: F r e d  K. K o k e n

F i r s t  V i c o  President 

Fo s t e r  f, Mar s h a l l,  T n c .

In the t e s t i m o n y  I s u b m i t t e d  to yo u  a w e e k  n q o  and in the d i s c u s s i o n  

w h i c h  f o l l o w e d  it was m e n t i o n e d  that the p a r t i cu l a r  p r o b l e m  our i n d ustry 

faces m i g h t  be b e s t  a d d r e s s e d  in s e p a r a t e  l e g i s l a t i o n  or a s e p a r a t e  

s e c t i o n  of c u r r e n t  l e g i s l a t i o n.  A t t a c h e d  is a c o p y  of l e g i s l a t i o n  

c u r r e n t l y  under c o n s i d e r a t i o n  in the S t a t e  of W a s h i n g t o n  w h i c h  a d d r e s s e s  

m y  i n d u s t r y ' s  p a r t i c u l a r  problem.



irtlSt: Pit'. !/). 'Jb
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■* lit Uy.isirtlurt- ‘lick*?, Scott, ^k;ijr41!^a r. ■ a.-.".,

IPS! Kej;ular S o s i o n  Kin,: (R), Stnitner.i

Head f ir s t  tip*  lanuarv 21, 1981, anti r e fc n e d  to Connittce on FINANCIAL
i.vnn vnoN S  5 insurance.

1 i»js! AC T  Relating to commercial lending; and adding a new section

2 to chapter 19.52 RCW.

3 EF. IT EiNACTED BY T H E  LEGI SLAT URE  O F  T H E  STATE  OF WASHINGTON:

4 NEW SECTION. Section 1. There is added to chapter 19.52

5 K C W  a new section to reaa as follows:

6 The interest charged by any broker-deale r registered

7 under chapter 21.20 RC W  and under the federal securities and

S exchang e act of 1034, as amended, shall not be subject to the

9 limitations imposed by this chapter if the underlying loans (1)

10 ma y  be paid in full at the optio n of the borrower ar.d (2) are

11 subject to the credit regulations of the board of governo rs of

12 the federal res erve system, or its successor. Regar din g any

13 suur. 16an, a borrowe r may r.ot p^ead the def ens e of usury r.or

14 s-.at.uuin any act ion  thereon or therefor.
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W r i t t e n  T e s t i m o n y :  S E N A T E  B I L L  NO. 19

O F F I C E S
I N  T H E  P R I N C I P A L  C I T I E S  O F  T H E  
P A C I F I C  N O R T H W E S T  A N D  A L A S K A

F e b r u a r y  2, 1981

S u b m i t t e d  By: F r e d  K. K o k e n

F i r s t  V i c e  P r e s i d e n t

Fos te r  & M a r s h a l l ,  Inc.

S e c u r i t y  b r o k e r a g e  f i r m s and o t h e r  b u s i n e s s e s  that e xt e n d  o p e n  lines of 

c r e d i t  to their c u s t o m e r s  f i n a n c e  t h e se  loans t h r o ug h  b o r r o w i n g s  from 

m a j o r  banks. T h e  rate that is pa i d  (the b r o k e r  c a l l  r a t e / p r i m e  lending 

rate) m o v e s  u p  and d o w n  or "floats" w i t h  m o n e y  m a r k e t  rates and the 

p o l i c y  of the F e d e r a l  R e s e r v e  Bank. In y e a r s  p a s t  these rates have m o v e d  

in a f a i r l y  n a r r o w  range and in an o r d e r l y  mann e r .  H o w e v e r,  in the pas t  

e i g h t e e n  m o n t h s  we h a v e  s e e n  the b r o k e r  c a l l  r a t e / p r i m e  lend i n g  rate 

m a k e  w i d e  s w in g s  in v e r y  s h o r t  p e r i o d s  of time. Th e  c u r r e n t  A l a s k a  S ta t e

u s u r y  la w  d o e s  not a l l o w  the n e c e s s a r y  f l e x i b i l i t y  to k eep p a c e  w i t h

these i n t e r e s t  rate c h a n g e s  and in f a c t  c a n  c a u s e  s u b s t a n t i a l  lo s s e s  to 

f i r m s  tha t  e x t e n d  o p e n  l ines of c r e d i t .

E X A M P L E : F e s t e r  & M a r s h a l l  is c u r r e n t l y  e x t e n d i n g  a p p r o x i m a t e l y  $ 2 , 7 0 0 , 0 0 0  

in c r e d i t  t 5 A l a s k a  r e s i d e nt s .  U n d e r  c u r r e n t  la w  the m a x i m u m  

that c a n  be c h a r g e d  is 18%. T h i s  is 5% a b o v e  the 13% rate as set by 

the 12th F e d e r a l  R e s e r v e  D i s t r i c t  on the 25th d a y  of the m o n t h  

p r e c e d i n g  the c o m m e n c e m e n t  o f  the c a l e n d a r  q u a r t er .  Our c o s t  

of m o n e y  (the br o k e r  c a l l  rate) is n ow  20%. T h i s  m e a n s  w e  are 

lo s i n g  m o n e v  at an a n n u a l  rat e  of $54,000. S i n c e  w e  n o r m a l l y  

c h a r g e  1% jbove our c o s t  of m o n e y  for a c c e p t i n g  the risk o f  these 

l o a n s  and a d m i n i s t e r i n g  the m  we ar e  a c t u a l l y  losing m o n e y  a t  an 

a n n u d  Td te o f  $81,000.

It is no t  the d e s i r e  of a n y  l e g i t i m a t e  lerJer to take a d v a n t a g e  of the

b o r r o w e r ;  h o w e ve r  n i e t h e r  s h o u l d  the law u l l o w  the b o r r o w e r  to take 

a d v a n t a g e  of the lender. In this s i t u a t i o n  the lender has two a l t e r n a t i v e s :  

1) to c o n t i n u e  to c a r r y  the loans a n d  incur the loss, or 2) to c a l l  the loans 

and d r i v e  A l a s k a  r e s i d e n t s  o u t s i d e  to d o  their business.

T o  c o r r e c t  the c u r r e n t  s i t u a t i o n  two s u g g e s t i o n s  ar e  offered:

1.

2.

C h a n g e  the e x i s t i n g  p e r c e n t a g e  p o i n t  spre a d  b e t w e e n  the F e d e r a l  

R e s e r v e  rate and the u su r y  l imit to an e i g h t  p e r c e n t a g e  p o i n t 

s p r e a d .

C h a n g e  the l a n g u a g e  in the e x i s t i n g  law that now a l l o w s  the rate to 

c h a n g e  o n l y  o n c e  a q u a r t e r  and a l l o w  the rate to "float". T h i s  

w o u l d  m e a n  that w h e n  the F e d e r a l  rate w e n t  up so w o u l d  the u s u r y  rate 

and w h e n  the F e d e r a l  rate g o e s  d o w n  s o  w o u l d  the u s u r y  rate and that 

the m a x i m u m  a l l o w e d  by law w o u l d  never be mo r e  than e i g h t  p o i n t s  

a b o v e  the e f f e c t i v e  a n n u a l  F e d e r a l  R e s e r v e  rate.



W r i t t e n  T e s t i m o n y  

F r e d  K o k e n

S u c h  a c h a n g e  w o u l d  a l l o w  the u s u r y  limit to m o v e  or "float" in 

a c o n s t a n t  r e l a t i o n s h i p  to the rate c h a r g e d  m e m b e r  b a n k s  by the 

1 2th F e d e r a l  R e s e r v e  Dis t r i ct .

Fo r  s u g g e s t i o n s  as to s p e c i f i c  l a n g u a g e  cj ^nges to S E N A T E  B I L L  NO. 19 

p l e a s e  r e v i e w  the a t t a c h m e n t .



1, O n  line 12 d e l e t e  the w o r d  [FIVE] and insert the w o r d  e i g h t .

2. On  line 12 insert the w o r d  e f f e c t i v e  b e t w e e n  the w o r d s  "the" 

an d  "annual".

3. On line 13 insert a p e r i o d  U )  after the w o r d  D is t r i c t .

4. At  the end of line 13, t h r o u gh  lines 14 a n d  15 and e n d i n g  on 

line 16, d e l e t e  the w o r d s  [ON T H E  DA Y  ON W H I C H  T H E  C O N T R A C T  

O R  L O A N  C O M M I T M E N T  IS MADE.]

N o t e : T h e  o b j e c t i v e  of s u g g e s t i o n s  2, 3, and 4 is to e l i m i n a t e

the p o s s i b l e  tying of the u s u r y  limit o n  o p e n  lines of c r e d i t  

to som e  c o n t r a c t  d a t e  that m i g h t  hav e  e s t a b l i s h e d  the o p e n  

j ine of c r e d i t  m o n t h s  or e v e n  y e ar s  earlier.
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T h e  jneetin-g w a s  c a l l e d  to o r d e r  a t  5: 0 5  P.M. b y  C h a i r m a n  

M u l c a h y .  T h o s e  p r e s e n t  w e r e :  S e n a t o r s  R o d e y ,  Z i e g l e r  §

F a h r e n k a m p .  V i c e  C h a i r m a n  H o h n a n  was i n  a n o t h e r  m e e t i n g  
a n d  a r r i v e d  late.

C h a i r m a n  M u l c a h y  m e n t i o n e d  t h a t  w e  had r e c e i v e d  a S p o n s o r  
S u b s t i t u t e  f o r  SB 20.

F i r s t  on t h e  a g e n d a  w a s  S B  19 "An Act r e l a t i n g  t o  t h e  l e g a l  

r a t e  o f  i n t e r e s t ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

S e n a t o r  R o d e y  a d d r e s s e d  SB 19, e x p l a i n i n g  t h e  i n t e n t  o f  the 

l e g i s l a t i o n  o f  c h a n g i n g  q u a r t e r l y  c a l c u l a t i o n s  o f  i n t e r e s t  
r a t e s  to d a i l y  c a l c u l a t i o n s .

pi-- rjk 't S  c
Mr. F r e d  K o k e n ,  D4-r.a e t o p  r -— fi v . j i u .i o T'j Duirtrin-g t e s t i ­

f i e d  o n  SB 19. He o f f e r e d  w r i t t e n  t e s t i m o n y  re: SB 19 a n d

is in f a v o r  o f  c h a n g i n g  t h e  u s u a r y  law to a l l o w  r a t e  to 

f l u c t u a t e  w i t h  c h a n g e s  o f  t h e  F e d e r a l  R e s e r v e  D i s c o u n t  R a t e .  

W o u l d  a l s o  r e c o m m e n d  t h e  r a t e  be r a i s e d  to 8 ?0 r a t h e r  t h a n  

f i v e  p e r c e n t  ( t a p e  r e a d i n g  1 0 0  to 599).

S e n a t o r  R o d e y  s t a t e d  t h a t  t h e  b i l l  (S3 19) d o e s  n o t  r e a l l y  

d e a l  w i t h  t h e  a r e a  o f  t h e  ' o p e n  l i n e  o f  c r e d i t ' .  He a l s o  

s u g g e s t e d  t h a t  the l i m i t  be l o w e r e d  to $ 2 5 , 0 0 0 .

N e x t  o n  t h e  a g e n d a  w a s  S B  20 5 SB 3 5, w h i c h  a r e  v e r y  s i m i l a r  
a n d  d e a l i n g  w i t h  C o r p o r a t e  I n c o m e  Tax.

S e n a t o r  Z i e g l e r  r e q u e s t e d  m o r e  b a c k g r o u n d  in t h e  a r e a  o f  

c o r p o r a t e  i n c o m e  t a x  r e l i e f  d u e  to a p o s i t i o n  p a p e r  f r o m  

t h e  D e p a r t m e n t  of R e v e n u e  a n d  the b i l l s  p o s s i b l e  «.ffect on 

the p r e s e n t  l a w  su i t  i n v o l v i n g  t h e  oil c o m p a n i e s  and t h e  

S t a t e  f o r  l i a b i l i t y  o f  i n c o m e  tax.
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C o m m i s s i o n e r  o f  R e v e n u e ,  T o m  W i l l i a m s ,  t e s t i f i e d  on SB 20 5 35.

He s p o k e  in o p p o s i t i o n  to b o t h  b i l l s  a n d  l i s t e d  f i v e  (5) p o l i c y  

c o n s i d e r a t i o n s  to b e  s t u d i e d  tv t h e  C o m m i t t e e  ( t a p e  r e a d i n g  4-16 
to 7 0 2 ) .

S e n a t o r  Z i e g l e r  s a i d  h e  s t i l l  s e e s  the n e c e s s i t y  o f  s o m e  r e l i e f  

to s m a l l  c o r p o r a t i o n s  t h r o u g h o u t  t h e  S t a t e .

S e n a t o r  R o d e y  f e l t  s r a a h  c o r p o r a t i o n s '  c o s t s  a r e  m u c h  h i g h e r  

p e r c e n t a g e -  w i s e  t h a n  t h a t  o f  l a r g e r  c o r p o r a t i o n s ,  thu^ t h e  n e e d  

for  t h e  ta'x r e l i e f .  He b r o u g h t  u p  the l e g a l  q u e s t i o n  as to the 

i m p a c t  of t h e  p r e s e n t  s t a t e  l a w s u i t  of t h e  c o r p o r a t e  i n c o m e  tax 

to m u l t i - s t a t e  c o r p o r a t i o n s  ir. c o n n e c t i o n  w i t h  t h i s  l e g i s l a t i o n .

N e x t  o n  t h e  a g e n d a  w a s  SB S 5 "An A c t  p e r m i t t i n g  a m i n o r  u n d e r  the 

a g e  o f  18 t o  b e  e m p l o y e d  in an o c c u p a t i o n  in w h i c h  a s t r i k e  or 

l o c k o u t  is in p r o g r e s s . "

S e n a t o r  D a n k w o r t h  a d d r e s s e d  this b i l ,  e x p l a i n i n g  t h a t  a l a b o r  

i n c i d e n t  o f  t h i s  s u m m e r  w h e r e  m i n o r s  l o s t  j o b s  b e c a u s e  o f  a 

s t r i k e .  W o r k  o r d e r s  h a d  to be p u l l e d  b e c a u s e  o f  e x i s t i n g  r e ­

g u l a t i o n s  t h a t  w e r e  a d o p t e d  by t h e  D e p a r t m e n t  o f  L a b o r  in c o n ­

n e c t i o n  w i t h  t h e  F e d e r a l  F a i r  L a b o r  S t a n d a r d s  A c t .  H o w e v e r ,  
m i n o r s  w e r e  s t i l l  p e r m i t t e d  tc w o r k  p i c k e t  l i n e s .

D a l e  C h e e k ,  D i r e c t o r  o f  W a g e  and H o u r  D i v i s i o n ,  D e p a r t m e n t  of 

L a b o r  t e s t i f i e d  in f a v o r  o f  this l e g i s l a t i o n .  H e  s a i d  t h e  bill 
w o u l d  c l a r i f y  t h e  l a w  ( t a p e  r e a d i n g  704 to 8 4 0 ) .

S e n a t o r  R o d e y  q u e s t i o n e d  as to w h e a t h c r  o r  not it was r e a l l y

n e c e s s a r y  f o r  a b i l l ,  w h e n  p o s s i b l y  r e p e a l i n g  a r e g u l a t i o n  
w o u l d  be a l l  t h a t  is n e c e s s a r y .

E a r l  D e a t e r ,  L o c a l  3 0 2  : S t a t e  o p p o s i t i o n  to S O  85 (tape r e a d i n g
8 4 2  t o  854) .

S c o t t  E d g a r  f r o m  A n c h o r a g e ,  a g e  15 y e a r s ,  t e s t i f i e d  in r e g a r d s

to S B  85 a n d  h o w  he w a s  a f f e c t e d  b y  the l e g a l  d e c i s i o n  b y  the

A . G ' s  o f f i c e  to n o t  a l l o w  m i n o r s  t o  w o r k  d u r i n g  a s t r i k e  (tape
r e a d i n g  0 0 0  to 0 6 2 ) .
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Pa u l  E d g a r  f r o m  A n c h o r a g e ,  a n d  f a t h e r  to S c t t t  E d g e r  t e s t i f i e d  

on t h e  e f f e c t  o f  t h e  s t r i k e  on h i s  sen a n d  thirty-six o t h e r  m i n o r s  

w h o  w e r e  p r e v e n t e d  f r o m  w o r k i n g  o r  c o l l e c t i n g  u n e m p l o y m e n t  b e ­
c a u s e  of t h e  i n c i d e n t  ( t a p e  r e a d i n g  064 t o  2 5 S ) .

Mr. D w a y n e  C a r l s o n ,  P r e s i d e n t  A F L - C I O  t e s t i f i e d  t h a t  t h e  p r o ­

p o s e d  l e g i s l a t i o n  w o u l d  v i o l a t e  t h e  C h i l d  L a b o r  L a w s .  It w o u l d  

set a p r e c e d e n t  f o r  h i r i n g  y o u n g s t e r s  as s t r i k e  b r e a k e r s .  He 

o f f e r e d  a c o m p r o m i s e  a m e n d m e n t  as to n o t  a l l o w i n g  y o u n g s t e r s  

( m i n o r s )  t-o w o r k  b e h i n d  p i c k e t s  as well a s  b u s i n e s s e s  i n v o l v e d  
in d i s p u t e s  ( t a p e  r e a d i n g  2 6 3  to 5 2 0 ) .

The m e e t i n g  was a d j o u r n e d  b y  C h a i r m a n  M u l c a h y  a t  4 : 0 3  P.M.
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SUBJECT: Legal rate of interest -- SB 19
(Work Order Numt ^r 12-0492)

TO: Senator Bob Mulcahy, C h a irman
S e nat e L a b o r  and Comm erce Committee  
Attn: L i n d a  Otey

FROM: Thomas A. Sofo r
L e g i s l a t i v e  Counsel

Y o u  have asked w h e t h e r  SB 19, an act relating to the legal 
r a t e  of i n t eres t in the state, satisfies r e q u irements under 
the federal u s u r y  law enacted April 1, 1980. One of the few 
things that this n e m o  may be able to a c c o m p l i s h  is to more 
s p e c i f i c a l l y  d e fine the q u e stion  w h i c h  needs to be consider ed 
b y  the Committee. On M a r c h  31, 1980, the United States 
C ongress passe d the D e p o s i t o r y  Institutions D e r e g u l a t i o n  and 
M o n e t a r y  Control Act of 1980, P.L. 96-221, 94 Stat. 132. 
[Hereafter M o n e t a r y  Cont rol Act of 1980.] That rather lengthy 
l a w  involves a m e n d m e n t s  to mor e than 100 sections of the 
United States Code. Various sections of P.L. 96-221 are 
k n o w n  as or a m e n d e d  the following statutes:

B a n k h o l d i n g  C o mpany Act of 1956;
R a n k i n g  Act of 1935;
Consumer C h e c k i n g  Equity Act of 1980;
D e p o s i t o r y  Instit u t i o n s  D e r e g u l a t i o n  Act of 1980;
Equal Credit O p p o r t u n i t y  Act;
Federal C r e d i t  "nion Act;
Federal Deposit I nsurance Act;
Federal Home L o a n  3ani<. not;
Federal R e s e r v e  Act;
Federal T r a < e  C o m m i s s i o n  Act;
Financial R e g u l a t i o n  Simpl i f i c a t i o n  Act of 1980;
T r u t h  in L e n d i n v  Act; and
Truth in L e n d i n g  S i m p l i f i c a t i o n  and R e f o r m  Act.

m
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As can be seen f r o m  the above, the scope of the M o n e t a r y  
Control Act of 1980 was extensive. He

One of the subjects covered by the M o n e t a r y  Control Act of 
1980 is the m a x i m u m  p e r m i s s i b l e  rate of interest w h i c h  may 
be c h arg ed on c e r t a i n  tr ansactions b y  cert ain institutions.
The relevance to the state of those s c a t t e r e d  p r o v i s i o n s  is 
n e c e s s a r i l y  tied to the nature of the loan a n d  the i n s t i t u t i o n  
at w h i c h  it.is made. SB 19 is an attempt to amend the general 
usury law w h i c h  applies to loan transa ctions i n  the state in 
w h i c h  the p r i n ci pal amount is $100,000 or less. It should 
be p o i n t e d  out that AS 45.45.010(h) and the n o t e  i m m e d i a t e l y  
fo l l owing AS 4 5 . 4 5 . 0 1 0  make  it clear that m a n y  types of t r a n s­
actions and i n s t i t u t i o n s  are subject to more s p e c i f i c  r e g u l a t i o n  
of m a x i m u m  interest charges and that those m o r e  s p e ci fic 
statutes prevail over the language c o n t ained in AS 45.45.010(b) 
which SB 19 is c o n c e r n e d  with. The M o n e t a r y  Control  Act of 
1930 is an e x ample of federal l e g i s l a t i o n  w h i c h  m o r e  s p e c i f i c a l l y  
addresses c e rt ain types of loan transactions and has the 
effect of p r e e m p t i n g  usury  laws of this state for those t r a n s­
actions. The f o l l o w i n g  is a list of t r ansa ctions or institutions  
which are c o v e r e d  b y  the M o n e t a r y  Control Act of 1980:

Fe d e rally i n sured r esidential m o r t g a g e  t ransa c t i o n s
(12 U.S.C. 1735f-7nt);

Business and agricultur al loans of $ 2 5,000 or more
(12 U.S.C. 8 6 a j ;

S t a t e - c h a r t e r e d  insured banks (12 U.S.C. 1831(d));

Federally insured savings and loan assoc i a t i o n s
(12 U.S.C. 1 7 3 0 ( g ) ) ;

Federal ly insured credit unions (12 U.S.C. 1785); and

Small b u s i n e s s  investment companies (15 U.S.C. 687).

As Co each of the entries in the list above, the M o n e t a r y  
Control Act of 1980 has provided for the m a x i m u m  interest 
which may be c h a r g e d  and has s p e c i f i c a l l y  stated that any 
s t a t e  lav; to the c o n t r a r y  is preempted. The in terest rates
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w h i c h  a p p l y  since April 1, 1980, except on those loan t r a n s­
actions for w h i c h  a commi t m e n t  v.7as mad e prior to April 1,
1 9 3 0 ,  are as follows:

F e d e r a l l y  insur ed r e s i d e n t i a l  m o r t ga ges -- no m a x i m u m  
r a t e ;

B u s i n e s s  and a g r i c u l t u r a l  loans of $25,000 or more -- 
5 p e rcent  above discoun t rate on 90 day commer c i a l  paper
at federal reserve;

S t a t e - c h a r t e r e d  insure d b a n k s  -- 1 p e r c e n t  above discount  
rate on 90 day com mercial paper at federal reserve;

F e d e r a l l y  insured savings and loan a s s o c i a t i o n s  -- 
1 p e rc ent above discount rate on 90 day comme rcial  
paper at f e d eral reserve;

F e d e r a l l y  insured c redit unions -- 1 percent above 
d i s c o u n t  r a t e  on 90 day commerci al paper at federal 
reserve; and

Small b u s ine ss invest m e n t  companies -- as p r e s c r i b e d  by 
r e g u l a t i o n  by the small business a d m i n i s t r a t i o n  or other 
a l t e r n a t i v e s  which wil 1 r e quire  further research.

As to eac h of the p r e e m p t e d  areas identi f i e d  above, the 
M o n e t a r y  Control Act of 1980 allows a state to s p e c i f i c a l l y  
adopt a s t a t u t e  after April 1, 1930,

* ■ i  n  o n  > ti t LCuf ypTBCimppS >pB©:i'RCStlfi-" USttrV*

The only e x c e p t i o n  to this 
m e c h a n i s m  to avoid federal p r e e m p t i o n  is in the federally  
i n s u r e d  res ide n t i a l  m o r t g a g e  transactions. In that area 
there is a "window" w i t h i n  wh ich any s tate action to avoid 
feaeral p r e e m p t i o n  must occur. For f e d e r a l l y  insur ed r e s i­
dential mortgage s, the state m u s t  adopt a law e x p l i c i t l y  
a v o i d i n g  the p r e e m p t i v e  effect of the M o n etary Control Act 
of 19(30 on or after April 1, 1980 and before April 1, 1983.

It is b e y o n d  the scope of this memo to address the w i s d o m  in 
p u r s u i n g  any state l e g i s l a t i o n  w h i c h  can avoid the pr eemp t i v e  
e f f e c t  of the M o n e t a r y  Control Act of 1980. In-d epth eco nomic  
a n a l y s i s  w o u l d  s e e m  to he w a r r a n t e d  b efore taking any action.
" - o v c m ', the timing of such a dec..sion is p a r t i c u l a r l y  important 
■ i the ar* M of f e d e ra lly insured r e s i d e n t i a l  mo rtg a g e s  since



S e n a t o r  Bob M u l c a h y
P a g e  4
F e b r u a r y  2, 1981

the " w i ndow" o n l y  r e m ains o p e n  until April 1, 1983. The 
short answer to the q u e s t i o n  originally  p o s e d  is that SB 19 
does not r e q u i r e  f u r t h e r  ame ndment to comport w i t h  the federal 
u s u r y  statutes w h i c h  b e c a m e  e ffective April 1, 1980. However, 
as I a m  sure c a n  appreciate, the issues r a i s e d  by the M o n e t a r y  
Control Act of 19 2*0 are certainly likely subjects of legislation 
w h i c h  could be i n c l u d e d  in a bill similar to SB 19.

T A S :1jb
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February 19, i98'|Phone:465’2500

Honorable Bob Mulcahy, Chairman 
Senate Labor & Commerce Committee 
Pouch V
Juneau, Alaska 99811

Dear Senator Mulcahy:

RE: Deregulation of Interest Rates

Last year, Congress passed the Depository Institutions Deregulation Act 
of 1980. The purpose of the act was to do away with limitations on 
interest rates, which were payable on deposits and accounts, and which 
discouraged persons from saving money. The act is administered by a 
committee, including members of the Federal Reserve, FDIC, the Federal 
Home Loan Bank and others. The committee is called the Depository 
Institutions Deregulation Committee.

The committee was given the charge of doing away with interest rate 
limitations on deposits in financial institutions. This limitation is 
known as "Regulation Q." The committee, in doing away with the interest 
rate limits, will be raising the limitations a certain percentage for 
the first two 18-month periods, then a half of a percent a year there­
after until the end of the sixth year. During this period of time, the 
rates cannot exceed the money market rate. After the s1x-year period, 
the Regulation Q limitations will no longer exist. During the s1x-year 
phase-out period, the committee 1s to prescribe rules governing the 
payments of Interest and dividends and the establishment of classes of 
deposits on accounts.

The concerns you mentioned regarding usury rates and the effect that it 
may cause upon the free-floating interest rates paid on deposits are 
valid concerns. The usury rate, after a s1x-year period, may have the 
effect of limiting the amount of interest that a financial Institution 
could pay on deposits. That 1s, 1f the usury ^ate on loans was set at a 
level of 17 percent, a financial institution could not pay interest on 
deposits 1n the amount equal to 17 percent and stay in business. There­
fore, the usury rate may have the effect of limiting what financial 
Institutions could pay th< !r depositors if the rates on deposits were to 
float free.

Commissioner

CRW/jarL
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S u m m a r y  S B  1 9  - b y  S e n a t o r  R o d e y

" A n  A c t  r e l a t i n g  t o  t h e  l e g a l  r a t e  o f  i n t e r e s t ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

C h a n g e s  t o  4 5 . 4 5 . 0 1 0 ( b ) :

1. R e m o v e s  q u a r t e r l y  c a l c u l a t i o n s  o f  i n t e r e s t  r a t e s  

a n d  r e p l a c e s  i t  w i t h  d a i l y  c a l c u l a t i o n s  o f  i n t e r e s t  

r a t e s  b a s e d  o n  d a y  o f  c o n t r a c t  o r  c o m m i t t m e n t .

2. R e p e a l s  (d) - r e q u i r e m e n t  f o r  g o v e r n m e n t  n o t i c e  o f  
q u a r t e r l y  r a t e  o f  i n t e r e s t  t o  a l l  b a n k s  a n d  l o a n  

i n s t i t u t i o n s .
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G O V E R N O R 'S  O F F .C E  U S E

Comments:

p* .

:' t-7 V'f'' r • ,v\ V  •- . i

□  Position Noted

By * _ Data

1 •

SUM MARY
1. a) Related Hills (S im ilar or Conflicting

None of which I am aware
2 . a) Organizational Support (or B ill

All Alaska Financial Institution

1. b) O ther Agonciut A ffected by B ill

Nnnp nf which T nm awaro
2 . b) Organizational Opposition to B ill

None of which I am aware

3 . Program Effects of B ill

None if passes as proposed.

. . . .

•f M *

..r

.!' ■j* v .

i • •

4 . F lsca' Impact: & Nona |~| F isca l Note Attached

5. Amendments Proposed:

Consideration could, be given for the removal of all interest rate ceilings. This would 
let each financial institution compete based on their costs and other competitive factors.

6. Comments:

The present quarterly adjustments do not allow for sudden changes in money market conditions. 
The daily calculation of the legal rate of interest will allow lenders to quickly adjust their 

charges as changes in the discount rate occur. AS 45.45.010(d) as stated in the bill must be" 

repealed in order* that the lender may quickly calculate the applicable interest rate without 

the delay of an intervening level of authority. Of necessity, AS 45.45.010 must be self- X  
regulating.

V
oi oo'ji n«v. 'j/boi
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D IK EM Bt T1WK!%'T  <iBD’ COMMKEBO\ A
k o > a t ’ ap E v e il© p m  E ivr
Division OF BANKING, SECURITIES. SMALL LOANS El CORPORATIOIJS

JAYS. HAT,mono, c o v e r t :OR

POUCH D
JUNEAU. ALASKA 99811

NOTICE OF MAXIMUM LEGAL RATE OF INTEREST 
EFFECTIVE JANUARY 1, 1931 THROUGH MARCH 31, 1981

In compliance with AS 45.45.010(d), the Commissioner of the department 

gives public notice that the Federal Reserve discount rate prevailing in 

the 12th Federal Reserve District on the 25th day of the month preceding 

the commencement of the calendar quarter beginning January 1, 1980 was 13 
percent.

AS 45.45.010(b) provides that:

(b) No interest may be charged by express agreement of the parties 
in contract or loan commitment dated after June 24, 1976 which is 

more than fi 'e percentage points above the annual rate charged member 

banks for advances by the 12th Federal Reserve District that prevailed 

on the 25th day of the month preceding the commencement of the 
calendar quarter during which the contract or loan commitment is 

made. A contract or loan commitment in which the principal amount 
exceeds $ 100,001 is exempt from the limitation of this subsection.

THEREFORE, effective January 1, 1931, the maximum legal rate of interest 

which may be charged by express agreement of the parties in a contract or 

loan commitment of $100,900 or less is 18 percent.

On March 31, 1980, President Carter signed into law H.R. 4986, a bill 

which makes a number of changes affecting banks and financial institutions 
and state usury laws. In particular, that bill affects the provision of 
the Alaska usury statute, A3 45.45.010(b) as follows:

1. The ceiling on interest rates allowable on certain home 
mortgage loans including mobile homes loans, is preempted 
starting April 1, 1930, and there is no ceiling set by federal 

law.

2. The ceiling on interest rates allowable on business and 
agriculture loans over $ 1 ,000 is preempted if that ceiling 
falls below the ceiling established by the federal law (this 

provision applies for a period o: three years ending at the 
close of April 1, 1933). Consult the current discount rate 

from the Federal Reserve 3ank in Seattle to determine if 

preemption has occurred.

Regulations for federally-related mortgage loans have been adopted. See 
12 Code Federal Regulations Part 590. For further information relating 

to the federal legislation, please contact the Alaska Congressional 
Delegation and refer to Public Laws 96-221 and 96-399.

08-H14LH Julius •1/. Brecht 
Director



T H E . u G I S L A T U R E  O F  T H E  S T A T E  O F  a  

T W E L F T H  L E G I S L A T U R E

J K A

FISCAL NOTE

I. REQUEST
Bill/Resolution No. SB 19_______________________________________________________
Title An A c t  r e l a t i n g  t o  t h e  l e g a l  r a t e  o f  i n t e r e s t ;  an d  p r o v i d i n g  e f f e e . d a te  
Requested bv S .  L a b o r  & Com m erce______________________________Date 1 / 1 6 / 8 1

II. FISCAL DETAIL 
Agency Affected _ D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

Program Category Affected C on sum e r P r o t e c t i o n
BRU. Program, or Subprograni(s) Affected F i n a n c i a l  I n s t i t u t i o n s

(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

F Y  81 F Y  8 2 F Y  83 F Y  84 F Y  35 .FY 36

100 PERSONAL SERVICES 0 0 0 0 0 0
2on TRAVEL 0 0 0 0 0 0

?oo CONTRACTUAL 0 0 0 0 0 0

400 COMMODITIES 0 0 0 0 0 o'
500 EQUIPMENT 0 0 0 0 0 0

600 LAND & STRUCTURES 0 0 0 S 0

700 GRANTS. CLAIMS. ETC. 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

FUNDING (Thousands o f Dol 
GENERAL FUND

lars)
0 0 0 0 0 0

FEDERAL FUNDS 8 0 .. 0 0 0 0
OTHER (Specify FunJ Source) 0 0 0 0 0 0

POSITIONS 
FULL TIME 0 0 0 0 0 0
PART TIME . - A 0 0 0 0
TEMPORARY 0 . .0 . . . 0 0 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

J
IV. DATE
Original:
cc:

Legislative Finance 
Budget and Management 
Prime Sponsor (First Legislator Named)

PREPARED BY W i l l i s  F'. 
AGENCY D p p t . o f  C o m m e r c e  

PHONE 4 6 5 - 2 5 21_____________

K i r k p a t r i c k ,  Dir, o f  B a n k i ng

s E c o n o m i c  D e v e l o p m e n t

-001 (Rev. 1 2 / 8 0



V (FO STER & M A R SH A L L INC
N E W  Y O R K  STOCK  f l C H A S C f .  IN C .  
A W C R i : < N  STOCK C X C H A N C E .  INC .  
^ A C i r i c  S T O C K  E X C H A N G E .  IN C .  MlOWffV STOCK  EX C H A N G E .  IN C .

I NVES T MENT  B A N K E R S  AND B R O K E R S  

203 C O L U M B I A  S T R E E T

O F F IC E *

IN  T H E  P P t N C I P A t .  C I T I E S  O F  T H E  
P A C I F IC  N O R T H W E S T  A N D  A LA SKA

C H IC A G O  BOABO O P T . O N *  EXCHANGE S E A T T L E .  W A S H I N G T O N  9 8 1 0 4  

(2 0 6 )  $ 4 4 -3 * 0 0

November 19, 1980

Mr. Jim Kelly

State of Alaska Banking Committee 

Pouch V

Juneau, A K  99811 

Dear Jim:

It was a real pleasure speaking with you this morning, particularly since 

y o u  left me with a sense o f  optimism toward an eventual solution of the 

usury burden. As we discussed on the telephone, this letter serves as an 

addendum to my November 12 letter. It is written because of the one p e r­

cent increase in the discount rate and a 1 3/4 percent increase in our 

cost of funds since the last letter.

based upon the new interest rates w e  are n o w  losing $60,750 a year, with 

an additional $27,000 lost from our normal spread. When reviewing this 

$87,750 loss from our normal income, Foster & Marshall must make one o f  

two decisions: 1 ) continue carrying the loans and incurring the loss, or

2 ) calling the loans and discontinue extending credit until the rates are 

more favorable. The unfortunate part of t h e  latter alternative is; that 

we're in a highly competitive business and it would be relatively easy 

for Alaskan residents to redirect their business outside the state of 

Alaska, and therefore be unencumbered by a usury law. It is these same 

.competitive forces that do not ailow us to maintain a high interest rate, 

■bas e d  upon~"a previously stated discount rate7 ~d u r i n g ^  period of declTn- 
j n c  rates. -

Because o u r  rate o f  interes t  charged clients is based upon our cosit of 

money as opposed fo theudiscount rate, we recommend that the wording in 

AS 45.45.010(b) be amended to read, "...^ more than eight percentage 

points above the annual rate charged.namhpr banks for advances bv th°

12t*. Fede ral Reserve District.", and that the eight percentage points be 

.allowedjto fluctuate with the discount rate.. The state of Alaska is the 

only state that I know of that formally notifies interested parties of 

the discount rate; it is generally the responsibility of the financial 

institution to be aware of this rate.

i  have detailed a list of discount rates that were in force from October 2, 

1978 to November 17, 1980; these dates aren't necessarily the dates that 

che rate changed, but are the applicable rates on the days indicated.



N o v e m b e r  19, 1980 

Mr. Jim Kelly

-2-

October 2, 1978 8%
October 16, 1978 8 1/2%
November 1, 1978 9 1/2%

August 7, 1979 10%

August 31, 1979 10 1/2%

September 19, 1579 11%

October 8, 1979 12%

February 15, 1980 1 3%
May 29, 1980 12%

Ju n e  12, 1980 11%

July 21, 1980 10%

September 26, 1980 1 1 %
November 17, 1980 12%

If I can be of any further assistance please dcn't hesitate to contact

Sincerely,

FOSTER & MARSHALL INC.

•>a\g/H. Abramson

Vice/President * Controller

CHA:jb

cc: Mr. Fred Koken
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November 1?, 1980

c /Mr. clin Kelly

State of Alaska Banking Committee 
Pouch V .

Juneau, AK 99211 • ^ 7

Dear Mr.- Kelly:

This letter is written at the request of Mr. Fred Koken, manager of our 

Juneau office., concerning the impact of the Alaska state usury law upon 
Foster ft Marshall's profitability and our reconmendations for possible 

change. This opportunity for voicing our concerns and opinions is very 
much appreciated.

At this writing our average cost of money is(j5 1/2%J and the maximum amount 

that we can charge our customers to whom w e  have extended credit in the 

State of Alaska is 15%. With $2,700,030 in credit extended to Alaskan res­

idents, this equates to a $1,125 loss on a monthly basis ($13,500/annual). 

Since we normally earn approximately 12 on credit extended, this is really 

a $3,375/month ($40,509/annual) loss from our normal operations, and the 

disparity between o u r  average cost o f  money and the state usury is some- 

tii.cs greater than this 1 / 2%.

I understand you are considering soine alternatives to the present usury 

policy. The alternative of reducing loans exempt from the usury law from 

$100,000 to $50,000 does not benefit us since most of cur loans are in the 

$5,009-25,000 range. The ideas of eliminating the usury law o r  Increasing 

the amount that may be charged in excess o f  the discount rate are very at­

tractive to us (if that increase 1s 8% or more). Another alternative worth 

considering is allowing the usury rate to fluctuate with the discount rate; 

at least for us this is very practical, since all we have to do is call the 

local Federal Reserve Bank and ask what the current discount rate 1s every 

time our cost of money changes.

If I can be of any assistance in this natter or if y o u  v/ould like to pursue 

anything that has been discussed in this letter, please don't hesitate to 

contact me. 1 can be reached at 205/344-8530.

Sincerely,

FOSTER A MARSHALL IRC.

Craig I!. Abramson

Vice President ft Controller

CHA:jb

cc: Mr. Fred Koken

*



T h e  D e p o s i t o r y  I n s t i t u t i o n s  D e r e g u l a t i o n  & M o n e t a r y  C o n t r o l  A c t  

o f  1 9 8 0  - h a s  a n  o v e r r i d e  c l a u s e  w h i c h  a l l o w s  for S t a t e s  t o  

s t o p  i n t e r v e n t i o n  o f  u s u r y  l a w s  b y  t h e  F e d e r a l  G o v e r n m e n t  if 
d e a l t ' w i t h  b y  A p r i l  1, 1 9 8 3 .

F o r  a n  e f f e c t i v e  o v e r r i d e ,  S t a t e s  m u s t  a m e n d  u s u r y  l a w s  b y

s p e c i f i c a l l y  i n d u c i n g  t e r m i n o l o g y  r e f e r r i n g  t o  t h e  t i t l e

o f  t h e  A c t  a n d  a l s o  c h e e r i n g s t a t i n g  t h a t  t h e  s t a t e  is o v e r r i d i n g
t h e  p r e e m p t i o n .

Til V—STATS US1TP.Y LAWS
The Senate amendment contains various amendments providing for .Federal overrides o f state usury ceilings on business, agricul- .turaJ add mortgage loans, cumnar provisions were enacted as cart oTFuoTJc Law
The House receded with an amendment which contains the fol­lowing provisions: •State tsurv ceilings on first mortgage leans made bv banks, sav­ings ar.d loans, credit unions, mutual savings banks, mortgage bankers and HUD-approved lenders under the National Housing Act will be permanently preempted^ subject to a~r:ght ol ar.ectea

EjiU (rears.states to override the preemption if they act within 3' y state -usury ceilings op business and agricultural loans acoyeS25.0QQ made by any person will be preempted for 3 year?, subject to a r.gr.t oi anectea states to overrice :ae preemption, A ceiling of o percentage points anove the discount rate (including anv «ur- cnarve) Veceral rteserve cistr-.c: wr.ere the institution is lo­cated will apply to sucn loans/The surc’rprgn *<; rn ty> included In  computing the ceiling as long as it is~prescribed by therederal .%• 
sOTeTregaraless of whether or not it is actually collected against any

State usury ceilings on a ll loans made bv Federally iniSl,r^  pcsitory institutionsi iexceoc nntionJl banks) and small business in­vestment camuanies wiil be permanently preempted subject to iEc rigr.c oi affected states to override ac anv time and a caning of I percentage oomt pgflye the appropriate Federal Reserve discount rate will apply, except to transactions subiect to the preemptions oi

7 T n W u £ v \ K c m  o £

lou) U>l\l \ocJk.

Usuftj cciW'nO) 

loans onli( a-ffcr 
$25,000. Ra+e. toill 
bfi- 57o above. d\$ccurj 
rsVe. iv\c.\udirv  ̂

s u r c h a r g e .

M sc o  u a r c m e  

£ 0 «"

usua L c e ilir .g s on mcrtjiai;  loar.s and on business and agricultural  1_c_ans_asoye SZS .-QO. Separate usury iipits, acmimstergd bv the 5mall_3usinesS-Acnainistration, will apply to smail easiness ir.vesc- 
jse"ntcc m paniei *~ ~Tn order for_5 state :z override a federal preemption of state usu ry faws proviced for in ;njs~title the overrice proposal mas: e£- pucitiy ana by its terms indicate that the state is ovemcm.gThe 'preemption, Oncer tms requirement :hT~st3lfe law consf.rrrxr.jl 
"p'rdvtsion. or~otHtr cvernce proccsal must specifically refer :a this Ac: anc indicate mat the smce intencs to overrice the tederaLgrei emotion this Act crevices. 3ir.ee eactTdfubTe znTl leneral cne:r.i> : :ens provides icr a separate ng.nt ct state CNerriae. tne'Tute's ’eyerr.ee.?rcc-osa: vcuia :e repaired to refer to ir.e specuic cresmo- tisn. such as taa: or. m.cmgcge loans, sn susir.efs ana agr.r.-.turai lo ans over ' - - - - -  :
lo ry institutions ccuhtrate cn ar.v

.'j. cr mat wr.:cn permits ;<rcerc.iy-insurec tepcsi- 
ts cnarge 1 percent over tno receral heserves dis-





? 43.20.011 A la s k a  S t a t u t e s  S u p p le m e n tPart 2. Taxes. § 43.20.011

Chapter
21. Oil and Gas Corporate Income Tax (§§ 43.21.010 — 43.21.120) 
23. Permanent Fund Dividends (§§ 43.23.010 — 43.23.100)
45. School tax (Repealed)
75. Fisheries Taxes (§§ 43.75.010 —  43.75.140)
76. Salmon Enhancement Tax (§§ 43.76.010 — 43.76.030)

Chapter 20. Alaska Net Income Tax Act.Article
1 Persons Subject to Tax (§5 43 .20 .010 — 43.20.0451

Article 1. P e rson s Sub ject to Tax.
Sec tion
1 1 . Tax on individuals, fiduciaries, and

corporations
12. L im itation on application o f chapter;

credits
12 . Indiv idual tax credits
15 . (Repealed]
16 . Sharing o f corporate income tax reve­

nue w ith municipalities
17 . (Repealed]
2 1 . In te rna l Revenue Code adopted w*' 

reference 
30 . Returns and payment o f taxes

Section
31. Taxab le income o f residents;

deductions; exemptions 
33 . (Repealed]
35. [Repealed]
36. Federal tax deductions and credits
37 . Trade o r business energy conservation

credit
38. (Repealed.]
39 . [Repealed.j
40 . Income from sources in the state 
45 . [Repealed]

Sec. 43.20.011. Tax on ind iv idua ls , fidicu.aries, and 

co rp o ra tion s , (a) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 
SSSLA 1980.

fb) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980.
(c) Repealed by § 10 ch 1 SSSL/ 1980 and § 9 ch 2 SSSLA 1980.
<d) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980.
<e) There is imposed for each taxable year upon the entire taxable

income o f every corporation derived from sources within the state a tax 
consisting o f a normal tax equal to 5.4 percent of taxable income, and 
a surtax which is equal to 4.0 percent o f taxable income, except that the 
tax on a corporation engaged in the production or transportation of 
rude oil or natural gas shall be determined and paid in accordance 

with AS 43.21. For tax years beginning after December 31,1979, the 
surtax exemption is 550,000. For controlled corporations described in 
secs. 1561 —  1563 of the Internal Revenue Code only one surtax 
exemption may be allowed for the controlled ; *-oup.

(f> Repealed by 
ch 70 SLA 1975; 
1980; am § 10 ch

E ffec t o f  am endrr 
amendment added a fo 
o f subjection <e).

Section 8 . ch. 1 1 3 ,!  
19S0 amendment. effe; 
and retroactive to J e 

fo rm er subsection (C' 
changes in the tax cc 
Sections 9 and 1 0  o f ch. 
subsection id) and sub 
11 o f ch. 113, effective 
retroactive to Januar 
form er subsection (f).

The second 1980 air. 
September 25 ,1980 anc 
uary 1 , 1980, repealed 
and (fi, concerning 
individuals and fiducia

The third 1980 ar.it 
September 25, 1980, i 
January 1 , 1979, made

Sec. 43.20.012. 
The tax imposed b 
fiduciaries. Howevi 
ter in order to recei' 
1980; § 2 ch 2 SSS

E ffec tive  date. —  S 
SSSLA 1980. and § H .c  
provide that this 6ec 
September 25, in acct 
01.10.070(c). Section 1 2  
that this section is retro 
1, 1980, and § 10 o f ch

Sec. 43.20.013. 1 
uary  1, 1981] A re;
exceed $50 for

(1) A contributk 
organization for use

(AJ; for a political
(i) President or V 

the candidate w ill b
(ii) United States
(iii) United State.*
(iv) governor or li
(v) the Alaska leg
(vi) delegate to ar
(vii) electoral conf

or

§ 43.20.012

150
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§ 43.20.031 A l a s k a  S t a t u t e s  S u p p l e m e n t § 43.20.031
fact. Where the state, to its detrim ent, 
re ly ing  on that lack of notice, as it 
reasonably could, failed to in stitu te  the 
statu tory mechanism for collection o f 
additional taxes, the taxpayers are

estopped from asserting the protection or 
the statute o flim ita tion s embodied in AS 
43.20 .200 bi. Stevenson v. Burgess, Suo 
Ct. Op. No. 1514 (F ile No. 2791 1 , 5 7 0  p o d 
728 (1977i.

£-sJL. _  Sec. 43.20,031. Taxab le income o f residents; deductions- 
exemptions, (a) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2
SSSLA 1980.

<b) Repealed by § 10 ch 1 SSSLA 19S0 and § 9 ch 2 SSSLA 1950,
(et An affiliated group o f corporations may make or the commis­

sioner may require them to make a consolidated return for the taxable 
year in place of separate returns. For purposes of calculating the 
amount of tax payable by the group under a consolidated filing, 
Internal Revenue Code secs. 1501 — 1552, as amended, apply.

(f) -Repealed by § 10 ch 1 SSSLA 19S0 and § 9 ch 2 SSSLA 19S0.
(g) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980.
(h) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1930.
(i) A corporation which is a member o f a group of unitary 

corporations which collectively has income from business activity 
taxable both inside and outside the state, or income from other sources 
both inside and outside the state, shall determine its in.^me from 
sources in this state by use of the combined method of accounting, 
(am § 1 ch 8 SLA 1978; am § 235 ch 100 SLA 1980; am §§ 14 — 17 ch
113 SLA 1980; am § 10 ch 1 SSSLA 1980; am § 9 ch 2 SSSLA 1980)

R ev iso r 's  note . —  For the specific 
provisions detailing the handling o f the 
m inimum  deduction and refund 
procedures for 1977, see secs. 3 —  5 , ch. 8 , 
SLA It* 1 ? in the 1978 Temporary and Spe­
cial Acts a id Resolves.

C ro s s  . s fe rence . — As to tax 
exemption for permanent fund dividends, 
beo AS 43 .23 .090.

E ffe c t  o f  am endm ents.
The 1978 amendment added paragraph 

i4i o f fo rm er subsection (al.
Section 235, ch. 100, SLA 1980, the firs t 

1980 amendment, effective Jnnua ry  1 . 
1981, in  former subsection (O, inserted 
"who is a resident o f the s la te "  and 
substituted "S100" fo r "550" n ea r the 
beginning of the subsection.

Sections 14, 15, and 17, ch. 113 , SLA 
1980, the second 1980 amendment, 
effective June 21. 1980, und retroactive to 
Jnnuary 1 ,1980 , rewrote paragraph (3i o f 
former subsection (a), in subsection (el, 
deleted 'u r  combined" following "mnke a 
consolidated" in the firs t sentence, and

added subsection (i). Section 16 o f ch. 113, 
effective June 21 , 1980, and retroactive to 
Junuary 1, 1977, added the second sen­
tence in former subsection (h).

The third 1980 amendment, effective 
September 25 , 1980, and retroactive to 
January  1, 1980, repealed subsections (a 1, 
(b), (O, (g), und (hi.

The fourth 1980 umendment, effective 
September 25 . 1980, and retroactive to 
January  1, 1979, made the same changes 
as the second 1980 amendment.

As the rest o f the section was not 
affected by the amendments, it is not set
out.
E d ito r's  note . — Section 52, o f this Act. 
effective June 21 ,1980 , m a k e s  sections 14, 
15, nnd 17 o f the Act applicable to .ox years 
beginning a ffc r December 31, 1 i id .

Fo r legislative findings and purpose of 
the third and fourth 1980 amendments, see 
§ 1, ch. 1, SSSLA  19S0, and § 1, ch. 2. 
SSSLA 1980, in the I9 6 0  Tem rorno' and 
Special Acts and Resolves.

§ 43.20X33 
Sec. 43.20.1
Repealed b; 

effective Sept)
E d ito r ’s note 

derived from  § II 
For legislative 

repealing acts, se 
and § 1 , ch. 2, S 
Temporary and S,

Sec. 43.20J 
residents.

Repealed b; 
effective Septt

Ed ito r's  note, 
derived from § 6 . 1  
8 . SLA 1978; § 1. 
ch. 113, SLA  198)

Sec. 43.20.1
(d) Repealet
(e) Repealec
(f) Repealed
(g) Repealet
(h) Repealet
(i) Repealed 

(am§ 3ch22S 
1980)

E ffec t o f  omc 
1980 amendment 1 
(i).

The second 198 
September 25, 15 
January 1, 1980 , 1 
—  (i).

The th ird  1980 
.September 25, anc 
1 ,1979, made thei 
ond 1980 amendm

Sec. 43.20.0 
[E ffective Ja i 
ness is allowec 
percent of the
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from, asserting the protection o f 
•e o f '.imitations embodied in AS 
1". Stevenson v. Burgess. Sup. 
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in n e r subsection ih). 
rd 1950 amendment, effective 
r 25 . 1980, ar.d retroactive to 
, 1960 . repelled  subsections <ai,
. and ’ hi.
rth i9 6 0  amendment, effective 

25 . 1550. and retroactive lo  
1979, made the same changes 

nd 1960 amendment, 
rest o f the section was not 

c the amendments, it is not set

u itc. —  Section 52, o f this Act, 
une 21 ,19 60 , m akes sections 14. 
of the Act npp lic ib le to tax years 
a fte r December 31, 1979. 
ila t iv e  findings and purpose o f 
id fou rth  1980 amendments, see 
SSSLA  19SO, mrf 1 1. ch. 2. 

-.0, in the I9 6 0  Temporary and 
ts ar.d Resolves

r  § 43.20.033 R e v e n u e  a n d  T a x a t io n  § 43.20.037
Sec. 43.20.033. Taxab le income o f fid uc ia ry .
Repealed by j  10 ch 1 SSSLA 1980 and j  9 ch 2 SSSLA 1980, 

effective September 25, 1980.
E d ito r's  n o te . The repealed section 

derived frcm § 18. ch. 113. SLA 1980.
F c r le p s la t iv e  f i r in g s  and purpose, o f 

repealing acts, see § l.c h . 1 , SSSLA 1980, 
and § 1, ch. 2. SSSLA 19S0, in the 19S0 
Temporary and Special Acts and Resolves.

L eg is la tiv e  h istory' re p o r t . — For 
report on ch. 8, SLA  1978 <HB 662>, see 
1978 House Jou rna l pp. 110, 173; Senate 
Jou rna l, p. 243.

Sec. 43.20.035. Taxab le income o f nonresidents and part-year 
residents. •

Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980, 
effective September 25, 1980.

E d ito r '9 n o te . — The repealed section For legislative findings and purpose o f 
derived from § 6 , ch. 70, SLA  1975; § 2. ch. repealing ac??, see § 1, ch. 1, SSSLA 1980, 
8. SLA 1578; 5 1, ch. 64, SLA  1980; § 19, and § 1. ch. 2, SSSLA  1980, in the 1980 
ch. 113, SLA 1980.

Sec. 43.20.033. Federa l tax deductions and credits.
(d) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980.
(e) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980.
(f) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980.
(g) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980.
(h) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 1980.
(i) Repealed by § 10 ch 1 SSSLA 1980 and § 9 ch 2 SSSLA 19S0. 

(am § 3 ch 22 SLA 1PS0; am § 10 ch 1 SSSLA 1980; am § 9 ch 2 SSSLA 
1980)

E ffec t o f  am endm en ts . — The first As the rest o f the section was not 
1960 amendment acred fo rm er subsection affected by the amendment, it is not set 
(i ) . out.The second 1980 irrendment, effective E d ito r 's  note . — Fo r legislative 
September 25 , I960 , and retroactive to findings and purpose of the second and 
January 1, 1960 , repealed subsections <d) third 1980 amendments, see § 1, ch. 1, 
—  (i). SSSLA 1980. and § 1, ch. 2 . SSSLA I960 ,

The third 19S0 amendment, effective in the 1980 Temporary and Special Acts 
September 25 . and retroactive to January  and Resolves.
1 ,1979 , made the same changes as the sec­
ond 1960 amendment.

Sec. 43.20.037. T rade o r business energy conservation credit 
[E ffective Janua ry  1, 19811. 'a) A person engaged in a trade or busi­
ness is allowed :_ 5 a credit against the tax due under this chapter 35 
percent of the ccst o f



5151 FAIRBANKS STREET • ANCHORAGE, ALASKA 99503 • PHONE (907) 275-2010

March 4, 1981

Senatoi Bob Mulcahy 
Pouch V

Juneau, Alaska 99811 

Dear Senator Mulcahy:

VECO, Inc. is an oil field services company and employs some 1400 people in 
the State of Alaska. We support the "Alaska Support Industry Allian e" in 

the repeal of corporate income taxes, A.S.43, Chapter 20, including the 
special oil and gas income tax A.S.43, Chapter 21.

Sincerely,

/ ./ .c C S
f R. V. Christ 

Pres ident

RVC:VJM: lh



Official Bus'ness

ink l e g i s l a t u r e

Senate
CommiUee on £a5or & Commerce Pouch V 

State Capitol 
Juneau, Alaska 99811

S u m m a r y  - S B  20 b y  S e n a t o r  R o d e y

" A n  A c t  r e l a t i n g  t o  c o r p o r a t e  i n c o m e  t a x e s :  e x e m p t i n g  
a p o r t i o n  o f  t h e  i n c o m e  o f  a c o r p o r a t i o n  f r o m  t a x a t i o n  

u n d e r  t h e  A l a s k a  N e t  I n c o m e  T a x  A c t  a n d  r e p e a l i n g  t h e  
s u r t a x  e x e m p t i o n  u n d e r  t h a t  A c t ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

- S B  35 b y  S e n a t o r  Z i e g l e r  & B r a d l e y

" A n  A c t  r e l a t i n g  t o  c o r p o r a t i o n  i n c o m e  t a x e s  u n d e r  t h e  
A l a s k a  N e t  I n c o m e  T a x  A c t  a n d  e x e m p t i n g  a p o r t i o n  o f  

t h e  i n c o m e  o f  a  c o r p o r a t i o n  f r o m  t a x a t i o n  u n d e r  t h a t  

A c t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

F i g u r e s  b a s e d  o n  r e t u r n s  f i l e d  i n  1 9 7 9  w i t h  a s s u m p t i o n  t at 1 9 8 0  f i g u r e s  w i l l  

b e  r e l a t i v e l y  t h e  s a m e .  T o t a l  e s t i m a t e d  a m o u n t  c o l l e c t e d  f r o m  c o r p o r a t e  i n c o m e

t a x e s  f o r  1 9 8 1  = 35 m i l l i o n  a n d  1 9 8 2  = 3 6  m i l l i o n  d o l l a r s .

S B  20 _________ S B  35
•

E x e m p t i o n  f o r  c o r p o r a t i o n s

f r o m  i n c o m e  t a x  $ 1 5 0 , 0 0 0 . 0 0

E x e m p t i o n  f o r  c o r p o r a t i o n s  

f r o m  i n c o m e  t a x $ 2 5 0 , 0 0 0 . 0

R e p e a l s  S u r t a x  E x e m p t i o n R e t a i n s  S u r t a x  E x e m p t i o n

R e p e a l s  s e c .  4 3 . 2 0 . 0 3 1  - 

D u p l i c a t e  l a n g u a g e  c o v e r e d  u n d e r  
4 3 . 2 0 . 0 3 3  (b) & (d)

R e p e a l s  se c .  4 3 . 2 0 . 0 3 1  - 

s a m e  a s  S B  20

R e t r o a c t i v e  c l a u s e  t o  J a n .  1, 1 9 8 1  
o n  c o r p o r a t e  e x e m p t i o n

R e t r o a c t i v e  c l a u s e  t o  Jan. 

o n  c o r p o r a t e  e x e m p t i o n
1, 1 9 8 1

4 3 . 2 0 . 0 3 1 ( r e p e a l o d  a b o v e )  is 
r e t r o a c t i v e  t o  J n. 1, 1 9 8 1

4 3 . 2 0 . 0 3 1  ( r e p e a l e d  a b o v e )  

r e t r o a c t i v e  t o  J a n .  1,
is
1 9 8 1

E f f e c t i v e  D a t e  C l a u s e  - i m m e d i a t e l y E f f e c t i v e  D a t e  C l a u s e  - i m m e d i a t e l y

R e t u r n s  e x e m p t  f r o m  i n c o m e  t a x  9 0 . 2 3 %  
e q u a l  to 4 , 9 3 5  r e t u r n s

R e t u r n s  e x e m p t  f r o m  i n c o m e  
e q u a l  to 5 , 0 9 6  r e t u r n s

t a x  9 3 . 1 7 %

R e p e a l  s u r t a x  e x e n . p t i o n = 3 4 %  e l i m i n a t e d R e t a i n  s u r t a x  e x e m p t i o n = 4 5% e l i m i n a t e d

F Y  82 r e v e n u e  l o s s e s  1 2 . 2  M  
F Y  83 " 1 4 . 6  M  

F Y  34 " 1 7 . 3  M

F Y  82 f e v e n u e  l o s s e s  
F Y  8 3 

F Y  8 4

1 6 . 1  M 

1 9 . 4  M  

2 2 . 9  M

A p p r o x .  9 4 %  c o r p o r a : e  r e t u r n s  e x e m p t A p p r o x .  9 6 %  c o r p o r a t e  r e t u r n s  e x e m p t

F I G U R E S  B A S E D  O N  A N N U A L  A M O U N T  O F  5 , 4 7 0 R E T U R N S ................ ...................



SB 20

Sec 1, AS 4 3 . 2 0 . 0 1 1 ( e )  a m e n d s  p e r c e n t a g e  of t a x e s  f r o m  5.4 
to 9.4. a n d  r e p e a l s  s u r t a x  of 4.0%. T a x  on a c o r p o r a t i o n  
e n g a g e d  in t r a n s p o r t a t i o n  o f  c r u d e  oil o r  n a t u r a l  gas shall 
b e  d e t e r m i n e d  and p a i d  in a c c o r d a n c e  w i t h  A.S. 43.21.

| SB 20
S e c t i o n  4 3 . 2 0 . 0 3 3  p r o v i d e s  for $ 1 5 0 , 0 0 0  exemption.

SB 3? lo)
S e c t i o n  4 3 . 2 0 . 0 3 3 ' p r o v i d e s  for $ 2 5 0 , 0 0 0  exemption.

SB 20

j S e c t i o n  4 3 . 2 0 . 0 3 3  (b) is the sa me as SB 35

SB 20
4 3 . 2 0 . 0 3 3  (c) is t h e  same as SB 35.

SB 20
4 3 . 2 0 . 0 3 3  (d) is t h e  same as SB 35.

4 3 . 2 0 . 0 3 1  is r e p e a l e d  in b o t h  SB 35 a n d  SB 20^

SB 20
S e c t i o n s  1-3 r e t r o a c t i v e  1/1/81 a n d  a p p l y  to t a x  years b e g i n n i n g  
1 2 / 3 1 / 8 0

SB 35
S e c t i o n s  1-2 r e t r o a c t i v e  1/1/81 a n d  a p p l y  to t a x  year s b e g i n n i n g  
12/31/30.

I m m e d i a t e  e f f e c t i v e  date s a m e  in both bills.



e»ee»a k t m e ::vt o f  e i k v f m e
OFFICE OF THE COHUISSICM

POUCH S
JUNEAU. ALASKA 99811 
PHONE: (907) 465-2300

JAY 5. HAMMOHD, GOVERNOR

January  3 1 j 1951

The ■‘rnora’.'le Bob Tulcahy 

Chr.ir~.an
pename Labor Commerce Committee 

F.oon 119 - Camitol ^uildin-

Junesu, Tl^ska

~e: -cn-te “ill To. 20

Tear Tenrtor ’Mlcahyj

Senate Bill ’*o. 20, an ict rel nti to corporate ir.oone taxes; exemotinr a 

oortion o the incone o'* a cormor-T&ion from tr:*--ticn under the Alaska lict 
Incore Tax Act and repealing the surtax exer.pti:n under thrt Act, was 

introd ‘ced in the 8en~te o~ Janvrry 13, 1981 ar.d was referred to the 

Senate La1,or T C o m e r c e  and Tinance Committees.

”or 'he consideration of the Senate Labor £•_ Correrce Committee, I am 

enclosing co-ies of "iscal Totes prepared b y  !!r. S:ry Jenkins, Director, 
Audit Division and hr. Lance Tovir:, economist, Research Section o f  the 
Department of F.evenue concerning the pronosed legislation.

Sincerely,

P.. D. Stevenson 
Special Assistant

cc: The honorable Don Bennett
The Honorable 1 . S. Dankworth 

Co-Chairmen

Senate 7inar.ce Committee

Jorerh ”, Donohue 

Deputy Commissioner 
Deoartment o'" Revenue

oqy- Jer.kins, Director 

’.adit Division 
"ervrtreri or ’’̂vrnue

* u  ' co ! ovir, L c o n o n i s t  

-search Section 
' r.T'rtr.emt of Tovenue

CWD2LH
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S  

T W E L F T H  L E G I S L A T U R E

I
FISCAL NOTF.

I. REQUEST
Bill/Resolution No. S e n a t e  B i l l  No. 20 _______________________________________
Title A n  A c t  r e l a t i n g  t o  c o r p o r a t e  i n c o m e  t a x e s  ___________________

Requested bv S t e v e n s o n  Date 1 / 3 0 / 8 1

II. FISCAL DETAIL
Aeencv Affected D e p a r tm e n t  o f  R e v e n u e
Program Category Affected R e v e n u e  C o l l e c t i o n  And M anagem en t
3RU , Program, or Subprogram(s) Affected A u d i t  D i v i s i o n __________________________________
(Note: I f  more than one budget component s affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars) -  None

FY 81 FY 82 FY 83 FY 84 FY 85 .FY  86
100 PERSONAL SFRVICF.S
200 TRAVE l
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
•700 GRANTS. ( I.AIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars) “  None
GFNF.RAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS -  None

FU I.L  TIME
PART TIME
TEMPORARY

MI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
S ee  a t t a c h e d  m em orandum  d a t e d  1 / 3 0 / 8 1  t o  M r. R .D .  S t e v e n s o n

IV. DATE J a n u a r y  1 > 1 9£ 1  PREPARED B1 ______
AGENCY R even u e  

Original: Legislative Finance PHONE 4 6 5 - 2  320
cc. Hi.Jcet anil Management

Prune Sponsor (First Legislator Named)
33- 001 <R. c0



MEMORANDUM State of Alaska
10: R. D. S t e v e n s o n

S p e c i a l  A s s i s t a n t

DATE:
J a n u a r y  30, 1 9 8 1

FILE NO.

TELEPHONE NO:

FROM.
G a r y  L J 

D i r e c t o r  

A u d i t  D t

SUBJECT:  S Q  2 Q

T h i s  b i l l  w o u l d  p r o v i d e  f o r  a n  e x e m p t i o n  f o r  c o r p o r a t i o n s  

s u b j e c t  to t h e  i n c o m e  t a x  i m p o s e d  by A S  4 3 . 2 0  of $ 1 5 0 , 0 0 0 .
T h i s  p r o p o s e d  t o t a l  e x e m p t i o n  f r o m  t a x  w o u l d  r e p l a c e  t h e  

c u r r e n t  s u r t a x  e x e m p t i o n  w h i c h  is c u r r e n t l y  in t h e  law. T h e  
s u r t a x  e x e m p t i o n  s e r v e d  to r e d u c e  t h e  r a t e  o n  the f i r s t  $ 5 0 , 0 0 0  

o f  t a x a b l e  i n c o m e  to 5 . 4 %  w h i l e  a l l  t a x a b l e  i n c o m e  o v e r  $ 5 0 , 0 0 0  
i s  s u b j e c t  to t h e  f u l l  r a t e  of 9.4%.

I n  a t t e m p t i n g  to a s c e r t a i n  t h e  e f f e c t  of t h i s  e x e m p t i o n  I h a v e  
r e v i e w e d  t h e  f i l i n g  i n f o r m a t i o n  f o r  t h e  r e t u r n s  f i l e d  in 1 9 7 9 .  

T h e  i n f o r m a t i o n  f o r  1 9 8 0  is n o t  y e t  a v a i l a b l e ,  h o w e v e r ,  t h e  
d a t a  r e l a t e d  to t h e  n u m b e r  of r e t u r n s  w h i c h  a r e  f i l e d  in t h e  

v a r i o u s  t a x a b l e  i n c o m e  l e v e l s  s h o u l d  r e m a i n  r e l a t i v e l y  
c o n s t a n t .  If t h i s  e x e m p t i o n  w e r e  e n a c t e d  i n t o  law, 9 0 . 2 3 %  of 

t h e  r e t u r n s  w h i c h  r e p o r t e d  t a x a b l e  i n c o m e  w o u l d  b e  e x e m p t  f r o m  

a n y  tax. T h e  a c t u a l  e f f e c t  of t h i s  e x e m p t i o n  w o u l d  be 

t a n t a m o u n t  to a r e p e a l  of t h e  t a x  e x c e p t  f o r  the v e r y  l a r g e  
d o m e s t i c  c o r p o r a t i o n s  a n d  t h e  m u l t i s t a t e  c o r p o r a t i o n s  w h i c h  d o  
b u s i n e s s  in A l a s k a .

A n y  l e g i s l a t i o n  o f  t h i s  n a t u r e  c o u l d  c a u s e  s e r i o u s  p r o b l e m s  f o r  
t h e  S t a t e  in i t ' s  d e f e n s e  of A S  4 3 . 2 1  b e c a u s e  of t h e  f a c t  t h a t  

n e a r l y  1 0 0 %  o f  d o m e s t i c  c o r p o r a t i o n s  w i l l  be e x e m p t  f r o m  tax, 

t h u s  t h e  o n l y  t a x p a y e r s  w o u l d  be t h e  m u l t i s t a t e  c o r p o r a t i o n s  
w h o  a r e  d o i n g  b u s i n e s s  in A l a s k a .

I t  is r e c o m m e n d e d  t h a t  v e r y  c a r e f u l  r e v i e w  b e  g i v e n  to a n y  

l e g i s l a t i o n  p r o v i d i n g  e x e m p t i o n s  f r o m  the i m p o s i t i o n  of t h e  
c o r p o r a t e  i n c o m e  tax.

02-C01>MPe» 10/79)



T H E  L E G i ® T U R E  O F  T H E  S T A T E  O F  A L A S I ®

T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

I. REQUEST
Bill/Resolution No. Senate D i l i  No. 20________________________________________________________
T it le ______________________________________________________________________________________________
Requested bv Senate Labor and Commerce_____________________________Date January  22. 1981

II. FISCAL DETAIL
Agency A ffected__________________________ Department o f  Revenue____________________________
Program Category Affected_________________ Revenue C o lle c t io n  and Management______________
BRU . Program, or Subprogram(s) Affected Aud it D iv is io n _____________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 8 2 FY 8 3 FY 84 FY 35 .FY  8c
100 PERSON A1 SERVICES
^nn TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 FO riPM ENTcOO LAND A STRUCTURES
700 GRANTS. Cl AIMS. ETC.

T O T A L

M il l io n s  FUNDI NO ('RtacotKKis of Dollars)
G F N F R A1 E U N D (1 2 .2 ) ( 1 4 .6 ) (1 7 .3 )
FEDERAL FUNDS
0'IH ER  (Specify Fund Source)

POSI I'ION'S

FUt 1. TIME
PART TIME
TEMPORARY

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

This analysis is based on limited data winch is not necessarily a 
representative sample of the data which we do not hive. Although in­

complete. the data is the best that we have to date. For lack of more 
complete data, it was assumed that the data is a representative sample. 
Preliminary analysis indicates that, when repealing the surtax exemption 

and exempting the first $150,000 of taxable income, approximately 34 
percent of net corporate income taxes would be eliminated. The revenue 

losses would be about $12.2 million in FYo2, $14.6 pillion in FY83 and 
$17.3 million in FY84. Approximately 94 percent of corporate returns 
would be totally exempt from the Alaska income tax. However, other 

taxes such as personal holding company taxes, taxes from recomputing 

prior year investment tax credits and minimum taxes on tax preference items 
would be payable.

IV. DATE, dan uary 22, 1981________ P R E P A R E D  B Y  h-nce R a v i n , Economist 0_______________
A G E N C Y  Revenue________________________________________

Original; Legislative Finance P H O N E  465-2390__________________

cc; Budect and Management
Prinu Sponsor I lirst Lee;A tor Named I

;*7 001 i Res 1 2 / o Q
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MEMORANDUM State of Alaska
t c  Michael Thill d a t e :  March 18, 1981

Committee Aide

Senate Labor & Commerce Committee f i l e  n o :

THRU: Pete Jeans, Deputy C o m m i s s i o n e * L E P H o r . E  n o :
Department of Commerce & Economic 

f r o m  Development , /  s u u j e c t :
Harry Treager, Director\6^,/ CSSB 31

Division of OccupationatyTi censing

The Department of Commerce and Economic Development has reviewed your 
requested changes to SB 31, and the proposal of the Southeast Alaska 

Marine Pilots' Association proposed pension p’an proposal.

This department's position remains unchanged, as outlined in Com­

missioner Webber's letter of January 20, 19E1 to the Honorable Bob 
Mulcahy.

Additionally, CSSB 31 would increase the State's liability and spending 
if a proposal, as submitted by the Southeast Alaska Marine Pilots' 

Association, was enacted or suggested as a foundation of a pension plan.

The State's liability remains since the selection of the Pilot Fiduciary 

Agent Committee and its related activities would be made by the Marine 
Pilots Board as proposed.

Attached for your perusal is a copy of the position paper and Fiscal 

Note as previously submitted by this department.

This department cannot support Senate Bill 31 as presently proposed.

HDT/val24H16

Attachments

02-001A(R«. ;0/79)



O ffic ia l Bus in ess

"

, A I a s k a  J s & a t e  ^ e g t s l c t i u r t

Senate
Committee on £a5or & Commerce Pouch V 

State Capitol 
Juneuu, Alaska 99811

M E M O R A N D U M : 9 M a r c h ,  1 9 8 1

TO: Mr. H a r r y  T r e a g e r
D i r e c t o r , -  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t

F R O M :  M i c h a e l  T h i l l ,  C o m m i t t e  A i d e
S e n a t e  C o m m i t t e e  o n  L a b o r  a n d  C o m m e r c e

I

E n c l o s e d  y o u  w i l l  f i n d  a p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  f o r  S B  31, 

w h i c h  y o u r  d i v i s i o n  h a d  e x a m i n e d  f o r  t h e  p r e p a r a t i o n  o f  a B i l l  A n a l y ­

sis  a n d  F i s c a l  N o t e .  I h a v e  i n c l u d e d  s o m e  a d d i t i o n a l  i n f o r m a t i o n  

p r o v i d e d  b y  t h e  S . E .  A l a s k a  P i l o t s  A s s o c i a t i o n  f o r  t h e  i m p l e m e n t a t i o n  

o f  t h e i r  p r o p o s e d  p e n s i o n  p l a n .  A  p o s i t i o n  p a p e r  a n d  r e v i s e d  f i s c a l  

n o t e  f r o m  y o u  w o u l d  b e  a p p r e c i a t e d .

S e c o n d l y ,  I w o u l d  l i k e  t o  r e q u e s t  s o m e  i n f o r m a t i o n  f r o m  y o u  p e r ­

t a i n i n g  t o  M B  55 ( t e m p o r a r y  l i c e n s i n g  o f  V e t e r i n a r i a n s )  w h i c h  w e  h a v e  

r e c e n t l y  r e c e i v e d  i n  o u r  c o m m i t t e e .  I w o u l d  l i k e  to r e q u e s t  a f i s c a l  

n o t e  a n d  a p o s i t i o n  p a p e r  f r o m  y o u r  d i v i s i o n ,  a n d  w o u l d  l i k e  t o  kr.ow

f r e q u e n c y  o f  s c h e d u l e d  e x a m i n a t i o n s ,  the n u m b e r  o f  r e q u i r e d  e x a m s ,the f r e q u e n c  

' A r  nnri t h e  d u r a tand'tiie” d u r a t i o n  o f  t i m e ’B e i o r e  'the' r e s u l t s  OL'tiiu s\£ ' e XfntF:' -h.-T i o n  s' are'

$  %
y \  c a n d i d a t e s  f o r  t e m p o r a r y  l i c e n s i n g  w e  a r e  i m p a c t i n g ?  T h a n k  y o u  f o r

A ' r e l e a s e d .  C o u l d  y o u  a l s o  t e l l  m e  a p p r o x i m a t e l y  h o w  m a n y  p r o s p e c t i v e

*̂ y o u r  a t t e n t i o n  to t h i s  m a t t e r .



O r i g i n a l  s p o n s o r s :  Ziegler, B r a d l e y ,  Collet'ta
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B Y  T H E  L A B O R  A N D  
C O M M E R C E  C O M M I T T E EIN T H E  S E N A T E

C S  FOR S E N A T E  B I L L  NO. 31 (L&C)

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

o r  an A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to a p e n s i o n  p l a n  f o r  A l a s k a  pilots;

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA :

* S e c t i o n  1. AS 0 8 . 6 2 . 0 4 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:
✓

(c) T h e  b o a r d  may, b y  r e g u l a t i o n ,  e s t a b l i s h  a p e n s i o n  p l a n  to ^ 

p r o v i d e  p e n s i o n  b e n e f i t s  to r e t i r e d  or d i s a b l e d  p i l o t s  a n d  t o  the 

s u r v i v i n g  s p o u s e s  o f  d e c e a s e d  p i l o t s .  If a f u s i o n  p l a n  is e s t a b l i s h e d ,  

it s h a l l  be f i n a n c e d  f r o m  p i l o t a g e  fees i m p o s e d  u n d e r  this c h a p t e r .

* Sec. 2. T h i s  Act take s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1. 10-  

070(c).
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P R O P O S E D  P I L O T  P E N S I O N  P L A N  
A l a s k a  B o a r d  of M a r i n e  P i l o t s

S e c t i o n  I . T I T L E

T h e r e  is h e r e b y  e s t a b l i s h e d  an A l a s k a  M a r i n e  P i l o t  
P e n s i o n  Plan.

S e c t i o n  II. P U R P O S E

All a m o u n t s  g e n e r a t e d  b y  t h e  p e n s i o n  p l a n  m a y  o n l y  be 
u s e d  t o  p a y  p e n s i o n s  to r e t i r e d  p i lots, d i s a b l e d  p ilots 
and w i d o w s  o f  p i l o t s .

S e c t i o n  III. A D M I N I S T R A T I O N

(a) T h e  p e n s i o n  plar. w i l l  b e  a d m i n i s t e r e d  and all 
b e n e f i t  p a y m e n t s  w i l l  b e  m a d e  b y  a f i d u c i a r y  a g e n t 
■selected _ b y  t h e  P i l o t a g e  F i d u c i a r y  A g e n t  C o m m i t t e e . 
The c o m m i t t e e  s h a l T  e s t a b l i s h the a g e n t ' s  c o m p e n s a t i o n  
for s e r v i c e s  r e n d e r e d ,  m a k e  a p p r o p r i a t e  d e t e r m i n a t i o n s  
w i t h  r e g a r d  t o  a l l o w a b l e  e x p e n s e s  to t h e  agent, e s t a b­
lish a n d  r e q u i r e  a p p r o p r i a t e  f i d u c i a r y  b o n d  c o v e r a g e  
for t h e  a gent, a n d  make a n n u a l  a u d i t  r e views o f  the 
a g e n t ' s  p e r f o r m a n c e s  u n d e r  his h i r e  f o r  their u s e  in 
d e t e r m i n i n g  the  c o n t i n u a t i o n  o f  t h e  hire a n d  the 
a g e n t ' s  c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  of this p l a n  
t o g e t h e r  w i t h  an a p p r o p r i a t e  r e p o r t  t h e r e o n  t o  the 
B o a r d  o f  M a r i n e  P i l o t s  i n  c o n n e c t i o n  w i t h  the annual 
r e v i e w  of t h e  p l a n  r e q u i r e d  u n d e r  S e c t i o n  V I I I . All 
such s e r v i c e s  o f  t h e  c o m m i t t e e  w i l l  b e  w i t h o u t  c o m p e n­
sation, s a v e  t h a t  t h e  c o m m i t t e e  s h a l l  b e  e n t i t l e d  to be 
r e i m b u r s e d  f o r  its o u t - o f - p o c k e t  e x p e n s e s  i n c u r r e d  in 
the p e r f o r m a n c e s  thereof, w h i c h  p a y m e n t  w i l l  b e  c o v e r e d  
out o f  the r e v e n u e s  c o l l e c t e d  p u r s u a n t  to the plan.

(b) ^ E x c e p t  f o r  the  c o l l e c t i o n  o f  r e v e n u e s  in a c c o r d­
a n c e w T O T ^ e c t i o n ~ i n T ^ H e n p i I o H ~ w i T r n o t  be p e r m i t t e d  
to e x e r c i s e  a n y  c o n t r o l  'of w h a t s o e v e r  k i n d  or n a t u r e 
over t h e  o p e r a t i o n ,  a d m i n i s t r a t i o n  o r  m a n a g e m e n t  o f  the 
plan.

(c) A l l  .revenues p u r s u a n t  to t h e  p l a n  will be c o l­
le c t e d  b v  t n e  p i l o t s  at n o  c o s t  t o  t h e  S t a t e , B o a r d  of 
M a r i n e  P i l o t s  or P i l o t a g e  F i d u c i a r y  A g e n t  C o m m i t t e e  and 
will b e  t r a n s m i t t e d  m o n t h l y  to the f i d u c i a r y  agent. 
P i l o t s  w h o  a r e  m e m b e r s  of a n  e s t a b l i s h e d  p i l o t  a s s o c i a­
tion s h a l l  b e  e n t i t l e :  to h a v e  t h e i r  a s s o c i a t i o n " c o l -  
lect s u c h  r e v e n u e s  fcr t h e  a c c o u n t  o f  the p i l o t  and 
d i s b u r s e  t h e  same e v e r  t o  the f i d u c i a r y  agent. Such 
r e v e n u e  will n o t  be c o n s i d e r e d  i ncome t o  the p i l o t s and 
will .not b e  c o n s i d e r e d  as p a r t  o f  the tariff's ^nd 
c h a r g e s " o t h e r w i s e  c o l l e c t e d  b y  t h e m  as e s t a b l i s h e d  from
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•time t o  tirr.e b y  the B o a r d  o f  M a r i n e  P i lots.

(d) T h e  P i l o t a g e  F i d u c i a r y  A g e n t  C o m m i t t e e  will c o n­
sist  o f  t h r e e  (3) p i l o t s  l i c e n s e d  u n d e r  the A l a s k a  
K a r i n e  P i l o t a g e  A c t  (AS 0 8 . 6 2 . 0 1 0 ,  e t  s e g . ) who are 
a c t i v e l y  e n g a g e d  in the p i l o t a g e  - o f  v e s s e l s  s u nject to 
s a i d  A c t  a n c  t h r e e  (3) a g e n t s  o r  m a n a g e r s  o f  v e s s e l s  
s u b j e c t  to s a i d  Act. N o t  m o r e  t h a n  o n e  (1) p i l o t  and 
one (1) a g e n t  o r  m a n a g e r  m a y  b e  s e l e c t e d  f r o m  the same 
j u d i c i a l  d i s t r i c t ,  and a l l  m e m b e r s  o f  the c o m m itt ee  
s h a l l  b e  r e s i d e n t s  of t h e  S t a t e .  T h e  M a r i n e  P i l o t  
E o a r d  s h a i l  a p p o i n t  the c o m m i t t e e  m e m b e r s ,  and the 
f i r s t  m e m b e r s  w i l l  b e  i n i t i a l l y  a p p o i n t e d  f o r  terms o f  
one (1), t w o  (2) a n d  t h r e e  (3) y e a r s  as s e l e c t e d  and 
d e s i g n a t e d  b y  t h e  3oard.

(e) T h e  .fiduciary a a e n t  s h a l l  s e e  to t h e  c o l l e c t i o n  o f  
the r e v e n u e s  a u t h o r i z e d  u n d e r  t h i s  p l a n ,  v e r i f i c a t i o n  
of t h e  c o r r e c t n e s s  or uie c h a r g e s  e x a cted,  c o m p u t a t i o n s  
r e q u i r e d  u n d e r  S e c t i o n  VI o f  t h i s  plan, p r e s e n t a t i o n  of  
same t o  t h e  B o a r d  o f  M a r i n e  P i l o t s ,  a n d  to the d i s­
b u r s e m e n t  o f  b e n e f i t s  a u t h o r i z e d  b y  t h e  plan. ' The 
a g e n t  s h a l l  a l s o  be e m p o w e r e d  a n d  o b l i g a t e d  to impress
t.hp ] i p n  f o r  u n c o l l e c t e d  r e v e n u e s  p r o v i d e d  for under a s
0 8 . 6 2 . 1 7 0 .

S e c t i o n  IV. P E N S I O N  T 5 R M S

(a) (1) E a c h  r e t i r e d  o r  d i s a b l e d  p i l o t  shall b e
e n t i t l e d  t o  r eceive, as a m o n t h l y  pension, an
a m o u n t  e q u a l  t o  $______________ m u l t i p l i e d  b y  the
n u m b e r  o f  f u l 1 y ears of s e r v i c e  c r e d i t  he p e r­
f o r m e d  as a p i l o t  l i c e n s e d  u n d e r  t h e  A l a s k a  M a r i n e  
P i l o t a g e  Ac t. This b a s e  r a t e  is to b e  a d j u s t e d
a n n u a l l y  a c c o r d i n g  to the a v e r a g e  U. S. G o v e r n m e n t
c o s t  o f  l i v i n g  i n d e x  for S o u t h e a s t e r n  Alaska.

(2) A  p i l o t  w h o  r e t i r e s  o r  b e c o m e s  d i s a b l e d  m a y  
n o t  b e g i n  t o  r e c e i v e  a p e n s i o n  u n t i l  the b e n e f i t  
y e a r  n e x t  f o l l o w i n g  t h e  d a t e  on w h i c h  h retires 
o r  b e c o m e s  disabled.

(3) A  r e t i r e d  p i l o t  m a y  n o t  r e c e i v e  b e n efi ts 
p u r s u a n t  t o  the p e n s i o n  p l a n  in a n y  b e n e f i t  year  
u n l e s s  h i s  r e s i g n a t i o n  as a n  a c t i v e  p i l o t  was 
s u b m i t t e d  i n  w r i t i n g  t o  the B o a r d  o f  M a r i n e  P i l o t s  
p r i o r  t o  D e c e m b e r  o f  the i m m e d i a t e l y  p r e c e d i n g  
c a l e n d a r  year. His r e s i g n a t i o n  w i l l  b e c o m e  e f f e c­
ti v e  n o  l a t e r  than t h e  l a s t  d a y  of the m o n t h
p r e c e d i n g  t h e  s t a r t  o f  such b e n e f i t  year.

(4) I f  a r e t i r e d  or d i s a b l e d  p i l o t  w h o  is r e c e i v­
i n g  a p e n s i o n  dies w i t h o u t  a w i f e  s u r v i v i n g  him, 
h i s  h e i r s  a t  l a w  or h i s  d e s i g n a t e d  succes sors in
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i n t e r e s t ,  as t h e  case m a y  be, shall b e  e n t i t l e d  to 
r e c e i v e  t h e  p r o c e e d s  o f  t h e  p e n s i o n  for t h e  re­
m a i n d e r  o f  t h e  b e n e f i t  y e a r ,  a f t e r  which tine 
b e n e f i t  p a y m e n t s  a n d  e l i g i b i l i t y  t h e refor will 
a u t o m a t i c a l l y  cease a n d  e x p i r e .

(b) (1) T h e  w i d o w  of a d e c e a s e d  p i l o t  w h o  w o u l d  be
e l i g i b l e  for a p e n s i o n  p u r s u a n t  to S u b d i v i s i o n  (c) 
o f  S e c t i o n  V shall b e  e n t i t l e d  t o  receive as a
m o n t h l y  p e n s i o n  an a m o u n t  e q u a l  t o  $_____________
m u l t i p l i e d  b y  t h e  n u m b e r  o f  full y e a r s  cf s e r v i c e  
c r e d i t  h e r  d e c e a s e d  h u s b a n d  p e r f o r m e d  as A p i l o t  
l i c e n s e d  u n d e r  tie A l a s k a  M a r i n e  P i l otage Act. 
T h i s  b a s e  rate is to b e  a d j u s t e d  a n n u a l l y  a c c o r d­
i n g  to the a v e r a g e  U. S. G o v e r n m e n t  c o s t  of l i v i n g  
i n d e x  f o r  S o u t h e a s t e r n  A l a s k a .

(2) I f  a r e t i r e d  o r  d i s a b l e d  p i l o t  r e c e i v i n g  a 
p e n s i o n  dies, his w i d o w  s h a l l  b e  e n t i t l e d  to 
c o n t i n u e  to r e c e i v e  t h e  full p e n s i o n  to w h i c h  her 
d e c e a s e d  h u s b a n d  was e n t i t l e d  for t h e  b a l a n c e  of 
t h e  b e n e f i t  year, a f t e r  w h i c h  she shall be e n t i­
t l e d  t o  r e c e i v e  the a m o u n t  s p e c i f i e d  in P a r a g r a p h
(1) o f  this s u b d i v i s i o n .

(3) W h e n  a w i d o w  r e c e i v i n g  a  p e n s i o n s  dies, her 
h e i r s  a t  l a w  or her s u c c e s s o r s  in interest, a s  the 
c a s e  m a y  be, shall b e  e n t i t l e d  t o  r e ceive  the 
p r o c e e d s  o f  t h e  p e n s i o n  for the r e m a i n d e r  o f  the 
b e n e f i t  year, after w h i c h  t i m e  b e n e f i t  p a y m e n t s  
a n d  e l i g i b i l i t y  t h e r e f o r  w i l l  c e a s e  and expire.

(c) F o r  t h e  p u r p o s e  of t h e  c o m p u t a t i o n s  d e s c r i b e d  in
P a r a g r a p h  (1) o f  S u b d i v i s i o n  (a) o f  t h i s  section, the 
total m o n t h s  o f  s e rvice  w o r k e d  e a c h  y e a r  u n d e r  the 
A l a s k a  M a r i n e  P i l o t a g e  A c t  a r e  to b e  a d d e d  t o g e t h e r  and 
d i v i d e d  b y  t w e l v e  t o  o b t a i n  the n u m b e r  o f  full y e a r s 
c r e d i t .  A  m i n i m u m  of f i f t e e n  (15) d a y s  in a w o r k  
s t a t u s  in a n y  m o n t h  is r e q u i r e d  for o n e  (1) m o n t h  
c r edi t.

S e c t i o n  V. E L I G I B I L I T Y

(a) A  p i l o t  shall b e  e l i g i b l e  f o r  the p e n s i o n  p r o v i d e d
i n  S e c t i o n  IV if h e  m e e t s  all o f  the f o l l o w i n g  re­
q u i r e m e n t s  :

(1) H e l d  an A l a s k a  M a r i n e  P i l o t ' s  license a f t e r
t h e  _______  day o f  _____________ , 19____ , and s e r v e d  at
l e a s t  1 2 0  days o u t  o f  e a c h  y e a r  for five (5) y e a r s  
i n  t h a t  c a p a c i t y .

(2) R e t i r e d  a f t e r  D e c e m b e r  3 1 , 1 9 ____.



(3) Is at l e a s t  £2 y e a r s  o f  age.

(b) A  d i s a b l e d  p i l o t  w h o  has s e r v e d  a t  l e a s t  fi ve (5)
y e a r s  as a p i l o t  as o u t l i n e d  in P a r a g r a p h  (1) o f  S u b d i­
v i s i o n  (a) i n  this s e c t i o n  s h a l l  b e  e l i g i b l e  f o r  the 
p e n s i o n  p r o v i d e d  i n  S e c t i o n  IV i f  i t  has b e e n  d e t e r­
m i n e d  b y  t h e  Board o f  M a r i n e  P i lots, b a s e d  u p o n  c o m p e­
ten t  m e d i c a l  evidence, t h a t  s u c h  p i l o t  is u n a b l e  to 
p e r f o r m  the duties o f  a p i l o t .

(c) A  w i d o w  of a d e c e a s e d  p i l o t  s h a l l  be e l i g i b l e  for 
the p e n s i o n  p r o v i d e d  m  S u b d i v i s i o n  (b) of S e c t i o n  IV 
if h e r  d e c e a s e d  p i l o u  h u s b a n d  d i e d  a f t e r  J a n u a r y  1,
19 _ and i f  he h a d  h e l d  a l i c e n s e  as a p i l o t  and
s e r v e d  at l e a s t  f i v e  (5) y e a r s  as o u t l i n e d  in P a r a g r a p h
(a) o f  S u b d i v i s i o n  (a) i n  t h i s  s e c t i o n .

S e c t i o n  V I .  R E V E N U E S  &  B E N E F I T  C O M P U T A T I O N S

(a) I n  a d d i t i o n  t o  and c o n c u r r e n t l y  w i t h  the b a s i c  
p i l o t a g e  r a t e s  e s t a b l i s h e d  b y  t h e  B o a r d  of M a r i n e  
P i l o t s  from time t o  time, a c h a r g e  w i l l  be l e v i e d  for ' 
p i l o t a g e - s e r v i ces a t  a r a t e  n e c e s s a r y  to .provide t he 
.benefi t s  t o  b e  p a i d  cut__mirsuant to t h e  p e n s i o n  plan.
The a d d i t i o n a l w i l l  be d e t e r m i n e d  as f d l l O W g T

(1) O n  D e c e m b e r  1 o f  e a c h  year, the n u m b e r  of 
^p e r s o n s  eligi b l e  t o  r e c e i v e  b e n e f i t s  u n d e r  the
plan, t h e i r  i d e n t i f i e s ,  t h e  a m o u n t  e a c h  w i l l  be 
e n t i t l e d  to r e c e i v e ,  and t h e  t o t a l  a m o u n t  t o  be 
p a i d  o u t  to a l l  such p e r s o n s  d u r i n g  e a c h  m o n t h  o f  
t h e  n e x t  b e n e f i t  y e a r ,  t o g e t h e r  w i t h  t h e  m o n t h l y  
c o s t s  o f  a d m i n i s t e r i n g  t h e  p l a n  for the e n s u i n g  
year, w i l l  be d e t e r m i n e d  b y  the f i d u c i a r y  a gent. .

(2) A f t e r  the total b e n e f i t  a m ounts to b e  p a i d  
o u t  m o n t h l y  u n d e r  t h e  p l a n  h a v e  b e e n  d e ter mined,  
t o g e t h e r  with the m o n t h l y  o p e r a t i n g  c o s t s , the 
E&ts. n e c e s s a r y  to p r o v i d e  that, a m o u n t  e a c h  m o n t h  
shall b e  calculated. The r a t e  w i l l  be b a s e d  u p o n  
t h e  vnlurqe nf_ s h i p p i n g  h a n d l e d

b y  p i l o t s  u n d e r  the A l a s k a  M a r i n e  P i l o t a g e  Act, in 
o r _ o u t  o f  e a c h  t o r t  or i n  e a c h  cruise area, in 
gross r e g i s t e r e d  t o n s  or a d v e r t i s e d  t o n s , w h i c h -  
e v e r  i s  gre ater , f o r  the f i s c a l  year e n d i n g  the 
p r e v i o u s  Septen_oer 3 0 .  T h e  r a t e  w i l l  b e  e x p r e s s e d  
as m i l l s  per grcis r e g i s t e r e d  o r  a dvertis ed ton, 
w h i c h e v e r  is e r e - t e r ,  and w i l l  b e  c a l c u l a t e d  to 
t h e  n e a r e s t  o n e - h u n d r e d t h  o f  a mill.

(3) I f  the t c t a i  a m o u n t  to be pa id o u t  y e a r l y  
w i l l  e x c e e d  t h r e e - f o u r t h  (3/4) m i l l s  p e r  t o n  p e r  
e l i g i b l e  p e r son, i n c l u s i v e  ci o p e r a t i n g  costs of 
t h e  a gent, the rare w i l l  b e  set a t  such a m o u n t  as
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w i l l  l i m i t  the .pay-out, to t h r e e - f o u r t h  (3/4) m i l l s  
p e r  t o n  p e r  e l i g i b l e  p e r s o n , i n c l u s i v e  ol o p e r a t -  
i n g  c o s t s  o f  t h e  agent, and t h e  b e n e f i t s  to e l i g i­
b l e  p e r s o n s  r e d u c e d  a c c o r d i n g l y .

(b) T h e  r a t e  d e t e r m i n e d  p u r s u a n t  t o  P a r a g r a p h s  (1) and
(2) o f  S u b d i v i s i o n  (a) a b o v e  will b e c o m e  e f f e c t i v e  the 
f i r s t  day o f  the f o l l o w i n g  c a l e n d a r  year a n d  wi ll b e  in 
e f f e c t  t h r o u g h o u t  t h e  year.

(c) R e v e n u e s  for ar.y m o n t h  or y e a r  are t h e  a m o u n t s  to 
be r e c e i v e d  p u r s u a n t  to t h e  p e n s i o n  p l a n  for p i l o t a g e  
d u r i n g  t h a t  m o n t h  o r  year.

(d) B e n e f i t s  p u r s u a n t  t o  t h e  n e w  rate w i l l  b e  p a i d
c o m m e n c i n g  i n  F e b r u a r y  o f  each year a n d  c o n t i n u e  
v h r o u g h  and i n c l u d e  J a n u a r y  o f  the f o l l o w i n g  year. The 
p e r i o d  d u r i n g  w h i c h  the b e n e f i t s  a r e  p a i d  is the b e n e­
fit year.

S e c t i o n  V I I .  P A Y M E N T  O F  B E N E F I T S

Th e  b e n e f i t s  a c t u a l l y  p a i d  o u t  e a c h  m o n t h  to all r e­
ti r e d  and d i s a b l e d  p i lots, and t o  widows" of d e c e a s e d  
p i l o t s ,  t c ? e t h e r w i t h  c o s t s  o f  a d m i n i s t r a t i o n , w i l l  be 
e q u a l  to t h e  r e v e n u e  d u r i n g  the p r e c e d i n g  m o n t h . The 

.n e t  r e v e n u e  'after a d m i n i s t r a t i o n  expense, w h e t h e r
-grea t e r  or l e s s e r  t h a n  t h e  a g g r e g a t e  p e n s i o ns to w h i c h
s u c h  p e r s o n s  axe e n t i t l e d ,  will b e  p a i d  to t h e m
p r o p o r t i o n, t o  the r e l a t i v e  a m ount s to w h i c h  t h e y  are 
e n t i t l e d ^

V I I I .  P E N S I O N  P L A N  R E V I E W

T n e  P i l o t a g e  F i d u c i a r y  A g e n t  C o m m i t t e e  s h a l l  a n n u a l l y  
r e v i e w  the p e n s i o n  p l a n  a n d  m a k e  a n y  r e c o m m e n d a t i o n s  to 
t he B o a r d  o f  M a r i n e  P i l o t s  it deem s n e c e s s a r y  for
c h a n g e s  in t h e  plan.

S e c t i o n  IX. M I S C E L L A N E O U S

F o r  t h e  o p e r a t i o n  o f  the p l a n  d u r i n g  the c a l e n d a r  y e a r
19_____ and e a c h  y e a r  t h e r e a f t e r ,  the f o l l o w i n g  will
apply:

(a) T h e  f i d u c i a r y  a g e n t  w i l l  be s e l e c t e d  on or b e f o r e  
A u g u s t  31, 1 9 ____.

(b) T h e  c a l c u l a t i o n s  d e s c r i b e d  in S e c t i o n  VI . a., be
c o m p l e t e d  n o  l ater t h a n  a n d  the r a t e  i m p o s e d  on J a n u . r y  
1, 1 9 ____ , i f  ap plic a b l e .

(c) T h e  f i r s t  p a y m e n t  o f  b e n e f i t s  p u r s u a n t  to the
p e n s i o n  p l a n  wi ll b e  made i n  F e b r u a r y  19____ , if a p p l i­
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cable.

(d) L e t t e r s  o f  r e s i g n a t i o n  o f  t h o s e  p i l o t s  s e e k i n g  to
r e c e i v e  b e n e f i t s  c o m m e n c i n g  J a n u a r y  1 9 ____ s h a l l  b e
s u b m i t t e d  t o  t h e  B o a r d  o f  M a r i n e  P i l o t s  p r i o r  t o  D e c e m­
b e r  1, IS .

(e) T h e  f i d u c i a r y  a g e n t  s h a l l  p r o v i d e  f o r  a p p r o p r i a t e  
w r i t t e n  c e s i c p a t i o n  o f  a s u c c e s s o r  in i n t e r e s t  f o r  each 
p i l o t  and w i d o w  o f  d e c e a s e d  p ilot. I f  a p i l o t  or 
p i l o t ' s  w i d o w  dies w i r h o u t  such a d e s i g n a t i o n  h a v i n g  
b e e n  m a d e  a n d  r e c e i v e d  b y  the f i d u c i a r y  agent, the 
a ^ e n t  shall w i t h h o l d  p a y m e n t s  to the d e c e d e n t ' s  heirs  
a t  l a w  u n t i l  h e  h a s  r e c e i v e d  a c e r t i f i e d  c o p y  o f  a 
d e t e r m i n a t i o n  o f  h e i r s h i p  from a c o u r t  o f  c o m p e t e n t  
j u r i s d i c t i o n .  If n o  s u c h  p r o o f  is r e c e i v e d  b y  the
a g e n t  w i t h i n  _____ ^  o f  the d a t e  o f  d e c e d e n t ' s  death, all
p o s c - d e a t h  b e n e f i t  p a y m e n t  e l i g i b i l i t y  w i l l  a u t o m a t i­
c a l l y  t e r m i n a t e  r e t r o a c t i v e  to t h e  date o f  d e a t h  o f  the 
d e c e d e n t .

S e c t i o n  X. E N A C T M E N T  D A T E

T h i s  p l a n  is to b e g i n  t h e  day o f  ,
19 .
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