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Many states have passed auto disclosure type laws, such as

the one that became effective in Alaska January 1, 1977,

AS 45.45.130-240. This law requires shops to post signs
saying that the consumer has a right to a binding price
estimate and the return of all replaced parts, if the consumer
so requests before repairs are started. However, experience
has shown that this statute appears to have made little
difference in the volume or type of repair complaints we
receive. The office has repeatedly checked repair shops and
found that most of them do post the sign. Hcwever, shops

and mechanics actively resist giving consumers written
estimates. The Alaska law does not state that the estimate
given must be "written,"™ so unless the consumer fakes one

step beyond what the law dictates, and actually asks for a
"written" estimate, the shop will usually give a verbal
estimate. If the shop is willing to live by a verbal estimate,
that is no problem, but in a dispute over what the verbal
estimate was, the lack of a written estimate 1is crucial, and
usually fatal to our attempts to mediate the complaint for

the consumer.

We have filed, 1in the Anchorage office, two laws.iits regarding
automob.” le repair complaints: one for not following the
procedures set out in the statute and for the mechanic®s
self-help repossession of an automobile after a bill dispute,
and the other for more serious practices verging on intentional
fraud. Again, there are problems with these cases, since we
muse take them to the superior court, which means a long

wait for a trial, and we have hired mechanics as independent
expert witnesses. _3/

Qur office finds that many auto repair complaints are
legitimate and serious. We also know that these may only be
the tip of the iceberg, since many consumers do not detect
repair problems, do not complain at all, or only complain to
the shop, without realizing that the services of our office
are available. Also, the law may appear to be stacked
against the consumer, since Alaska®"s lien statutes allow a
mechanic to keep an automobile until the consumer pays in
full for charges. Thus, when a consumer wants to challenge

3/ Just finding an auto repair mechanic to testify 1is

difficult, since other members of the industry are understandably
very reluctant to testify against each other. Several times
mechanics have told consumers or our office that a consumer

has been a victim of unnecessary or fraudulent repair by

another shop, but will immediately add that lie is not willing

to put that in writing or to testify to it.



Representaive Joe Hayes
March 13, 1981
Page No. 4

charges made, he or she runs a great risk of losing either

the use of the vehicle while s/he takes the matter to court,

or the complete loss of the vehicle since the mechanic can

sell it for payment after 90 days, without any type of hearing. £/

Recommendations

Other states report that the most effective way to provide
monitoring and deterrence of the auto repair industry is to
have an undercover car operation. Some states have auto
repair experts on staff, as in their motor vehicle division,
their mechanic licensing division, or even 1in their state
car fleet repair pools, and do not face the same financial
and practical problems of locating experts that our section
does.

Undercover or inspection car operations are usually aimed at
"target" shops who have had a high number or ratio of serious
and unresolved consumer complaints about auto repairs. An
expert for the state repairs an automobile to nearly perfect
condition, leaving one easily-detected, easily-diagnosed
fault. Then the automobile is taken to the target shop or
shops, and a written estimate 1is sought as to the nature of
the problem and the cost for repair.. The shop is then asked
to do the repair, and the car is taken back to the state"s
experts to check whether the work was properly done, whether
unnecessary work was done, or whether 1in some instances the
shop may have charged for work that it did not do at all.
Then a civil iewsuit may be brought and the result widely
publicized, prt /iding deterrence in the rest of the industry.

This ability, to take cars to shops, 1is probably the best
system for Alaska, rather than licensing or certification.
When a consumer believes that unnecessary work has been done
on his car, it is usually already too late to prove a legal
case, since the state did not see the car before it went

into the shop, and hence cannot fully evaluate what was done
in the shop. However, having someone on staff, as an investigator,
perhaps a retiree automobile repair mechanic, or just someone
who can develop an expertise 1in this area, would give this
office the ability to pursue repair problems quickly and

with technical efficiency.

£/ Tn fact, the courts in California have declared a
similar California lien statute to be unconstitutional,
since the consumer can be deprived of his motor vehicle,
partially through the cooperation of the State Motor Vehicle
Department in transferring title pursuant to the lien law,
without any type of hearing, and without adequate time to

guarantee that the consumer car obtain a court hearing.

CJS/aw



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
request
'm Bili/Resolution No. .
Title —
Requested bv Representative Haves Date 2/17/81

Il. FISCAL DETAIL
Asency Affected Department of Lav?
Program Category Affected Public Protect*jon
BRU, Program, or Subprogram(s) Affected Consumer Protection
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

[ FY 81 FY 82 FY 83 FY 84 FY .8 FY 86«
100  PERSONAL SERVICES 43.2 66.7 50. 4 54.4 58.8
200 TRAVEL o 5.0 5.4 5.8 6.3 6.8
300 CONTRACTUAL 11.2 121 13.1 14.1 - 35 2
400 ..COMMODITIES . 4 .n 0.0 5 .4 5.8 6.3
500 EQUIPMENT 1.0

600 LAND & STRUCTURES
100 GRANTS. CLAIMS. ETC

TOTAL
65.0 69.2 14.7 80.6" 87.1

FUNDING  (Thousands of Dol lars)

GENERAL FUND s, 65.0 69.2 74.7 80.6 J 87.1
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME 1.0 1.0 1.0 1.0 1.0
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)
These co Ts reflect the resoyirc.es to be used to employ nn auto fraud investi—

gator (Associate Attorney 11, R-19) at Anchorage. The position will be
responsible for designing r- statewide autc repair f~aud program. The posi—
tion will also be responsible for investigating all major auto fraud com—
plaints and oversee and organize investigative efforts of subordinate staff
handling auto fraud complaints of lesser magnitude, .510,00(1 will be used to
pay for testimony and trial preparation time of auto mechanical and engin—
eering expert witnesses. 52,800 will be used for purchase of auto reoa.
parts, supplies and services being investigated.

IV. DATE February 18, 1981 PREPARED RY Richard I. Pegues™/Pir-.» /-dnvm. Svcs,
" AGENCY Tepartment of~1laxy

Original: Legislative Finance PHONE 465-3695 ———-

cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Fiscal Note Detail--Auto Repair Fraud Investigator

Personal Services

Associate Attorney 11, Anchorage

R-1S, $2837X12 $34,044
Benefits at 15.757, 5,362
HI, 150 pu 1,800
ASBS 2,004

£43]210

Travel

Air travel to Juneau
Auto travel to Fairbanks, Mat/Su & Kenai areas $5,000

Contractual

Communications $100 pm $1,200

200 hours of expert witness trial
preparation and testimony at $50 per hr. 610,000
611,200

Commodities

$25 per mo. expendables, position costs $300
New positions costs for FY 82 only, 61,500
thereafter these funds will be used to

increase resources used to purchase

repairs, services, supplies for test

auto(s) \jsed in investigative program.

Auto repairs purchased and operating , 62,800

expenses for auto(s) used 1in connection

with auto repair fraud investigations 64,600
Equipment

New position equipment, single time expense >QPO0

TOTAL $65,010
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_ATTORNEY GENERAL Automobile repair problems

as perceived by the state
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Chief, Consumer Protection
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Putting it simply to start with, automobile repair complaints
filed by consumers with our office are, and have been for at
least six years, the most numerous, the most persistent,
among the most costly, and the least solveable consumer
problems that we see. A legislative audit in 3979 helped us
identify the extent of this problem: automobile repair
complaints were our most numerous complaints, numbering 281
out of 2,229 complaints filed by Alaskans 1in FY79, 13% of
all of our complaints. In FY79, our office was able to
obtain a satisfactory resolution for consumers 1in 39.2% of
all the cases we handled, but only approximately 16.5% of
automobile repair complaints we handled had any sort of
consumer satisfaction as a result of our efforts. This low
mediation rate prevails today, even though auto repair
complaints are often ones on which our office spends the
most time and effort in personal contact with both business
and consumer in mediation attempts. 1/

Alaskans are not unique in their problems with auto repair.
The Federal Trade Commission has Tfound that auto repair
complaints are the number 1 complaint in 49 out of 50 states.
The U.S. Comptroller General®s Report, January 11, 1.980, 2/
cites a 1978 estimate that 20 billion consumer dollars a

1/ FY 80/81 figures are not available, since the section

lias only a manual record-keeping system. The data 1is available,
but we have not compiled it. We are certain auto repair problems
have maintained their prominence: in our case Jload.

2/ "Public and Private Coordination Needed If Auto Repair
Problems Are To Be Reduced."”
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year are lost in the country on auto repair of 124 million
vehicles. The Comptroller™s report, based on a study of
county, state, federal, and industry, auto repair enforcement
and conciliation programs, Tfound the following auto repair
problems to the most common:

(1) faulty repairs, where a problem reoccurs or is not
improved at all by repair efforts;

(2) unnecessary repairs, made either through mistaken
or incompetent diagnosis, or because of fraud;

(3 unanticipated repair costs, or what"s known as the
"5 o"clock surprise” when a consumer comes to pick up the
car cind is asked to pay for unauthorized work or a price in
excess of either the formal or informal estimate earlier

given.

These are also the most common problems for Alaskans, as
well as this fourth:

(4) deceptive repair churgcs--we are fTairly certain
that some Alaskans are charged for parts or services which
have not been provided at all, or which differ from what was
actually provided (e_"g., charged for a "new"™ part when a
"rebuilt™ was installed).

Also, it should be remembered that the cost of auto repairs
is extremely high, not only 1in terms of cash paid for the
repair, but also in terms of lost time and convenience.
Many of the repair complaints we see involve charges over
$500.

Alaska does not license auto mechanics nor auto repair

shops. A few states do this, but our office would not
recommend this step at this time, since the state wishes to
stay out of the regulation area. It is often suggested by

community business groups that the Consumer Protection

Office should seek out and prosecute the "bad apples™ in an
industry, and through prosecution of those shops or mechanics,
cieate an effective deterrence for the rest of the industry.
However, without mechanical expertise on the Consumer Protection
staff, or the money to hire objective experts who can assess

the repair work which has been done on an _automobile, most
automobile repair complaints degenerate I "swearing

matches™ between a consumer and a mechanic.
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Many states have passed auto disclosure type laws, such as

the one that became effective in Alaska January 1, 19,77,

AS 45.45.130-240. This law requires shops to post signs
saying that the consumer has a right to a binding price
estimate and the return of all replaced parts, 1if£ the consumer
S0 requests before repairs are started. However, experience
has shown that this statute appears to have made little
difference in the volume or type of repair complaints we
receive. The office las repeatedly checked repair shops and
found that most of tnem do post the sign. However, shops

and mechanics actively resist giving consumers written
estimates. The Alaska law does not state that the estimate
given must be "written,” so unless the consumer takes one

step beyond what the law dictate::, and actually asks for a
"written" estimate, the shop will usually give a verbal
estimate. IT the shop is willing to live by a verbal estimate,
that is no problem, but in a dispute over what the verbal
estimate was, the lack of a written estimate 1is crucial, and
usually fatal to our attempts to mediate the complaint for

the consumer.

We have filed, 1in the Anchorage office, two lawsuits regarding
automobile repair complaints: one for not following the
procedures set out in the statute and for the mechanic®s
self-help repossession of an automobile after a bill dispute,
and the other for more serious practices verging on intentional
fraud. Again, there are problens with these cases, since we
must take them to the superior court, which means a long

wait for a trial, %gd we have hired mech _.res as independent
expert witnesses.

Our office finds that many auto repair complaints are
legitimate and serious. We also know that these may only be
the tip of the iceberg, since many consumers do not detect
repair problems, do not complain at all, or only complain to
the shop, without realizing that the services of our office
are available. Also, the law may appear to be stacked
against the consumer, since Alaska®s lien statutes allow a
mechanic to keep an automobile until the consumer pays in
full for charges. Thus, when a consumer wants to challenge

3/ Just finding an auto repair mechanic to testify is

difficult, since other members of the industry are understandably
very reluctant to testify against each other. Several times
mechanics have told consumers or our office that a consumer

has been a victim of unnecessary or fraudulent repair by

another shop, but will immediately add that he 1is not willing

to put that in writing or to testify to it.
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charges made, he or she runs a great risk of losing either

the use of the vehicle while s/he takes the matter to court,

or the complete loss of the vehicle since tne mechanic can

sell it for payment after 90 days, without any type of hearing. £/

Recommendations

Other states report that the most effective way to provide
monitoring and deterrence of the auto repair industry is to
have an undercover car operation. Some states have auto
repair experts on Jtaff, as in their motor vehicle division,
their mechanic licensing division, or even in their state
car TfTleet repair pools, and do not face the same financial
and practical problems of locating experts that our section
does.

Undercover or inspection car operations are usually aimed at
"target"™ shops who have had a high number or ratio of serious
and unresolved consumer complaints about auto repairs. An
expert for the state repairs an automobile to nearly perfect
condition, leaving one easily-detected, easily-diagr.osed
fault. Then the automobile is taken to the target shop or
shops, and a written estimate is sought as to the nature of
the problem and the cost for repair. The shop 1is then asked
to do the repair, and the car is taken back to the state®s
experts to check whether the work was properly done, whether
unnecessary work was done, or whether 1in some 1in Lances the
shop may have charged for work that it did not dc at all.
Then a civil _lawsuit may be brought and the resul t widely
publicized, providing deterrence 1in the rest of the industry.

This ability, to take cars to shops, 1is probably the best
system for Alaska, rather than licensing or certification.
When a consumer believes that unnecessary work has been done
on his car, it is usually already too late to prove a legal
case, since the state did not see the car before it went

into the shop, and hence cannot fully evaluate what was done
in the s ~op. However, having someone on staff, as an investigator,
perhaps a retired automobile repair mechanic, or just someone
who coin develop an expertise in this area, would give this
office the ability to pursue repair problems quickly and

with technical efficiency.

4/ In fact, the courts in California have declared a
similar California lien statute to be unconstitutional,
since the consumer can be deprived of his motor vehicle,
partially through the cooperation of the State Motor Vehicle
Department in transferring title pursuant to the lien law,
without any type of hearing, and without adequate time to

guarantee that the consumer can obtain a court hearing.

CJS/aw
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Personal Services

Associate Attorney H r Anchorage

R-1S, $2837X12
Benefits at 15,75%
HI, 150 pu

ASB.S

Travel

Air travel to Juneau

Auto travel to Fairbanks, Mat/Su 6 Kenail areas

Contractual

Coiiimunications $100 pm
200 hours of expert witness trial
preparation and testimony at $50 per hr.

Commodities

$25 per mo. expendables, position costs
New positions costs for FY 82 only,
thereafter these funds will be used to
increase resources used to purchase
repairs, services, supplies for test
auto(s) used 1in investigative program.,

Auto repairs purchased and operating
expenses for auto(s) used in connection
with auto repair fraud investigations

Equipment
New position equipment, single time expense

TOTAL

Note Detail--Auto Repair Fraud Investigator

$34,044
5,362
1,800
2,004

46,0 "0

$1,200

410,000
411,200

4300
41,500

42,800

44,600

41,000

$65,010



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

;0 k\/
request
I Bill/Resolution No.
Title .
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Program Category Affected, Public Protection
BRU, Program, or Subprogram(s) Affected Consumer Protection
(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)
r FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES 43.2 46.7 50.4 54.4 58. 8
200 TRAVEL . ) 5.0 5.4 5.8 6.3 6.8
10C  CONTRACTUAL °i .2 12.1 | 33.1 14.) 15.2
400 COMMODITIES _ . 4.6 5,0 5.4 5 P 6.3
500 FOUIPMENT 1.0

600 LAND « STRUCTURES
JJLO  GRANTS. CLAIMS. ETC.

TOTAL
65.0 69.2 74 .7 80.6 87.1

FUNDING (Tho. Is of Dollars)

GENERAL FUND o o, _ 69.2 74.7 80.6 87.1
FEDERAL FUNDS

OTHER (Specify Fund Source)

posi rioNS

FUI L TIME 1.0 1.0 1.0 10 1 1.0
PART | IVF. -
TEMPORARY

IIl. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III) ] )
These costs reflect the resources to be used to employ an auto fraud investi-

gator (Associate Attorney Il., R-19) at Anchorage. 'Hie position will be
"Responsible for designing a statewide auto repair f~aud 'Togram. The posi-
AnNjon will also be responsible for investigating all major auto fraud com-
plaints and oversee and organize investigative efforts of subordinate staff
handling auto fraud complaints of lesser magnitude, 610,000 will be used to
pay for testimony and trial preparation time of auto mechanical and engity*
eering expert witnesses. 62,800 will be used for purchase of auto repairy,

parts, supplies and services being investigated. -

-1,
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IV. DATE February 18, 1981 prepared BY Richard I. Pegues Div of Admin. Svcs.
AGENCY Department ot law,
Original: Legislative Finance PHONE 465-3695.

cc: Budi’ct and Management
Prime Sponsor (First Legislator Named)






HOUSE

FURTHER: FINANCE

3/9/81
5) |
Date:
Mr. Speaker:
The Committee ori LABOR & COMMERCE has had 1B 297

"An Act making a supplemental appropriation to the Department of Labor
and a transfer to the Department of Military Affairs; and providing
for an effective date."

under consideration and reports it back as follows:

[ 1 do pass [ 1 do not pass

[>a do pass with attached amendments(s)

[ 1 same title

[ 1 replace with CS for [ ] new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
1] reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
) -7V
,-tmf - CLLI i
?2£-V m

I 60 (Rev. 3/81)



AMENDMENT

Offered in the HOUSE: By : LABOP.&COHM

To: .HOUSE BILL No. 297

SENATE BILL No.

Page: Line:

Chbnfcje (1981) to 1982.

H 70
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HB 297

"An Act making a supplemental appropriation to the Department
of Labor and a transfer to the Department of Military Affairs;
and providing for an effective date."

Sec. 1. Appropiates $64,500 to the Workersl Compensation
program for the hiring of 6 and ~ positions for regulation
review and at least 1 and /@for contractual Hearing Officers
to help remove the back logged Workers ZCompensation hearings.

Apprcpiates $600,000 to the Second Injury Fund, this will
make the fund solvent. The $600,000 is what 1is presently
owed to Employers and will pay compensation to workers.

Sec. 2, 3, and 4 transfers $ “88,100 from the Department of
Administration to the Department of Military Affairs, Alaska
national Guard. In 1980 the legisature passed FCCS SB 26,
increasing the benefit amount for National Guard retirees.
The $488,100 increase was appropiated to the Department of
Administration. This bill would place the money correctly
in the account form which benefits for the National Guard
Retirement System are paid.

Sec. 5. the unexpended and unobligated part of the
appropiation made in sec._I of this Aat lapses into the
general fund June 30, 19iuAd)

Sec. 6 Effective date of legislation.

A-
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HB 297

"An Act making a supplemental appropriation to the Department
of Labor and a transfer to the Department of Military Affairs;
and providing for an effective date." /<

$ec. i. Appropiates $64,500 to the Workers® Compensation

program for the hiring of 1 and.% positions for regulation®
review and at .least 1 and % for contractual Hearing Officers
to help remove the back logged Workers® Compensation hearings.

Appropiates $600,000 to the Second Injury Fund, this will
make the fund solvent. The $600,000 is what is presentiy
owed to Employers.and will pay compensation to workers.

Sec. 2,.”~, and 4 transfers $488,100 from the Department
Administ) ion to the Department of Military Affairs, Alaskf
National Guard. In 1980 the legisature passed FCCS SB 26,
increasing the benefit amount for National Guard retirees.
The $488,100 increase was appropiated to the Department of
Administration. This bill would place the money correctly,”
in the account form which benefits for the National Guard
Retirement System.are paid.

Sec. 5. the unexpended and unobligated part of the
appropiation made in sec.- 1 of this- Act lapses into the
general “fund June 30, 1981

Sec. 6 Effective date of legislation.

//m=Q"
.3.0
/ 7/

r *>'/
77

DO



&ICL jVn

0? 197
Uow =

fijb ST)

xiitei #m [ @ > .

/Pet&C. c X" \~Zy04

A
ot Cjga






COMMITTEE REPORT

HOUSE
3/12/81 FURTHER:
)
Date
Mr. Speaker:
The Committee on | AOT-.-&-CQHME ECE- has had HB 325

"An Act relating to orders under the Alaska Securities Act of 1959."

under consideration and reports it back as follows:

[ 1 do pass [ 1 do not pass

[ 1 do pass with attached amendments(s)
[XJ* same title

[><1 replace with CS for h s\ [ ] new title

and recommends

[ ]- AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without reco-.aiendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
_— i e
[.X 7y 0. ] "1s
/
CHAIRMAN

| 60 (Rev. 3/81)
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.atutes § 45.55.130

rectly or indirectly for the benefit

dual, a corporation, a partnership,
pany, a trust where the interests
d by a security, an unincorporated
a political subdivision of a govern-

evcry contract of sale of, contract
urity or interest in a security for
includes every attempt or olTer to
olTer to buy, a security or interest
ity given or delivered with, or as a
se of securities or any other thing
of the subject of the purchase and
r value; a purported gift of assess-
live an offer and sale; every sale or
mrchnse or subscrib tianother se-
jissuer, as well as every sale or offer
holder a present or future right or
icr security of the same or another
an offer of the other security;
133," “Securities Exchange Act of
g Company Ac; of 1935, and "In-
" mean the federal statutes of those

,1959;
nears a note; stock; treasury
Idcnce of Indebtedness; certlfl-
1pal lon In any profll.-sharing
t certificates; preoi-ganl/.ation

; transferable share; Investment
tiflcate; certificate of deposit
ate of interest or participation
title or lease or In payments out
tie or leaae or In any sale of or
act for the conveyance of land or
ption on a contract for the ; .cure
r mineral conmocl."t".e0 or any other
to the public and not regulated by
horlty of the United itateo De-
;owc-ver, the contract or option la
ons of sec. 70 of this chapter If
i the floor of a bona fide exchar.cc
ered or sold to the public bwv a
Sintered under this chapter; in-
"s north Including goods furnished
the risk e."tollal of a venture with
tneflt th" Investor where the
ilrol over the Inveslmeu or policy

2

-i)'-

g 45.55.130

Alaska Statutes

§ 45.55.140

decision of the venture; or, in gener."l, any Interest or
Instrument commonly known as a "security,” or any certifi—

cate of Interest or particlpatlcn

In, temporary or Interinm

certificate for, receipt for, guarantee of, or warrant or

right to subscribe to or purchase,

any of lhe foregoing;

"security" does not Include an Insurance cr endowment
policy or annuity contract under which an Insurance ccmpecij
mromises to pay a fixed sum of money either in a lump sum Cr”m

periodically for life or for some

other specified period;

(13) "state" means any state, territory, or possession of the
United States, the District of Columbia, and Puerto Rico. (8§ 301
ch 198 SLA 1959; am 88 1 and 2 ch 105 SLA 1961; am 8 9 ch 6

SLA 1%6; m889, I0chii cli fif» SLA

19/3?; 2.h A 1 ch i'17 SLA 1l¢/1>)

Sec. i5.55.138. Application to Alaska Native Claims Settlement
Act corporations. The initial issue of stock of a corporation orga-
nized ur.ucr Alaska law pursuant to the Alaska Native Claims
Settlement Act (P.L. 92-203; 85 Stat. 688; 43 U.S.C. 1601 et seq.)
is not n sale of a security under 88 70 and 130(10) of ihis chapter.

(8 6 ch 70 SLA 1972)
Sec. 45.55.139.

.REPORTS OF CORPORATIONS.

A copy of

all annual reports, proxies, consents or authorizations,
proxy statements and other materials relating to proxy
solicitations distributed, published or made available by

any person to at
corporation which has total assets
a clans of equity security held of
persons and whi®"S 1is exempted from

least 30 Alaska resident shareholders of a

exceeding $1,000,000 and
record bv 500 or more
the registration require—

ments of sec. 70 of this chapter by sec. 138 of this

chapter, shall

with its distribution to shareholders.

be filed with the administrator concurrently

y.i, W.7)

Sec. 45.55.110. Exemptions, (n) The following securities are

exempted from §70 of this chapter:

(1) a security, including a revenue obligation, issued or guaran-
teed by the United States, a state, a political subdivision of a state,
or an agency or corporate or other instrumentality of one or more
of the foregoing; or a certificate of deposit for any of the forego-

ing;

(2) n security issued or guaranteed b.wv Canada, a Canadian
province, a politira* subdivision of a Canadian province, an agency
or corporate or ot. :r instrumentality of one or more of the fore-
going, or a foreign government with which the Unilctl States
currently maintains diplomatic relations, if the security is recog-
nized as a valid obligation by the issuer or guarantor;

(3) asecurity issued by and representing an interest in or a debt
of, or guaranteed by, a hank organized under the laws of the United
States, or a bank, savings institution, s.vings and loan association,
building and loan association, or trust company organized and su-
pervised under the laws of a state or of the United States;
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April 1, 1981

STATEMENT BY DONALD F. NIELSEN
IN SUPPORT OF HOUSE BILL NO. 325

My name 1is Donald F. Nielsen. I am the Vice President of
Bristol Bay Native Corporation. Today, 1 am speaking on behalf
of Bristol Bay Native Corporation and the Alaska Federation of
Natives. Both organizations support House Bill No. 325 entitled
"An Act relating to orders under the Alaska Securities Act of 1959."
This bill would expand the remedies the State has in dealing with
false and misleading statements made in proxy solicitations of
Native corporation shareholders.

By way of background, let me state that Alaska Native Claims
Settlement Act corporations are exempt from federal securities laws.
Instead, their proxy solicitations are governed solely by the State
of Alaska. Recently, the State took a major step to insure fairness
in pioxy solicitations of Native shareholders. The mechanism to
insure fairness was regulations under Alaska Statute 45.55.139 and
.160. These new regulations require that proxy solicitations give
Natives shareholders the type of information that is necessary for
them to make an informed judgment before voting on matters presented

for their consideration, such as election ,f directors or approval



of proposals. These regulations are comprehensive ant reasonable.
However, without adequate enforcement, they are meaningless.

At present, the State 1is sure of only two enforcement
alternatives: (1) a criminal proceeding under Alaska Statute
45.55.210 with a fine, jail term or both, or (2) a civil
proceeding with injunctive relief. One 1is, iIn many cases, too
harsh a remedy, and the other 1is time consuming.

A prompt enforcement alternative is needed with a range of
lesser penalties. Such a solution is embodied in House Bill No. 325.
First, it applies to administrative hearings which are less expensive
and time consuming for all. Second, 1its penalties are not harsh
fines or jail sentences, but pre-distribution review of solicitation
materials and/or voiding of proxies where there is a finding of
false or misleading statements.

Bristol Bay Native Corporation believes that the new proxy
regulations need to be enforced promptly for the protection of
Native shareholders. We believe that House Bill No. 325 creates
the opportunity for such prompt enforcement. Therefore, we support

the passage of House Bill No. 325.



STATE OF ALASKA

OFFICE OF THE GOVERNOR

« . ’ - BILL ANALYSIS
Sponiof (Principal) e - N Bill Number
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Date Commissioner Date
3/9/57 -
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Alaska Federation of Natives -y) = -. None known

Various regional corporations X" " m

0

3 Of Hll -

.rov.des Administrator of SecuriMes with proper authority to enforce deceptive and
fraudulent practices in proxy solicitations, This bill corrects the lack of

« | administrative remedies in AS d5.55.139, enacted in 19/7. -m

4. Fnral Impact: Q NoM Pinal Noir An.ichi-d j\ = " V

5A|ntndfnanu pf%aomd . o i . v F .
dition of the words "in Tfilings under Section 139 immediately after Section

d5. 55.200{a (1) (B) and immediately after Section d5.55.200(a)(1)(©)

f. Con*rroonfl,

See attached.

01*00JUUfc. 0/1*0)



The intention of adding the two new sections, B and C, to AS 45.55.200(a)
is to provide proper enforcement for violations of Section 160 by compani
described in Section 139 only. The legislation, as introduced, does

not limit the Administrator®s authority to proxy solicitations by ANCSA
corporations. In fact, it would permit the Administrator to take action
against the GM"s and IBM"s even though the .Alaska Securities Act does

not otherwise provide such authority as their proxy solicitations are
already fully regulated under the Federal Securities Act of 1934.

With the proposed language added, the Division of Banking and Securities
would be in support of this legislation to clarify and provide adequate
authority over misleading and fraudulent proxy solicitations by Native

corporations.
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When AS 45.55.139 was enacted in 1977, the Division of Banking and Securities
had no prior history or other documentation to show the potential 1impact of
administering proxy laws and regulations relative to the Alaska Native Claims
Settlement Act. Based on investigative time and costs incurred in this area
since 1977 and on the fact that 31 regional and village corporations currently
come under the provisions of AS 45.55.139 and this proposed legislation, the

projected costs are reasonable.

Travel costs include investigative trave. nf securities starf for hearings and
witness travel costs. Contractual cost is for additional persons as required
by the Department of AdmirZIstration pursuant to the memorandum of February 5,

1981.
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When AS 45.55.139 was enacted in 1977, the Division of Banking and Securities
had no prior history or other documentation to show the potential impact of
administering proxy laws and regulations relative to the Alaska Native Claims
Settlement Act. Based on investigative time and costs incurred in this area
since 1977 and on the fact that 31 regional and village corporations currently
come under the provisions of AS 45.55.139 and this proposed legislation, the

projected costs are reasonable.

Travel costs include investigative travel of securities staff for hearings and
witness travel costs. Contractual cost is for additional persons as required
by the Department of Administration pursuant to the memorandum of February 5j

1981.
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report to its .stockholders containing subsuntially nil the information
contained in annual reports of corporations subject to the 1>4 Act.
Such reports by Native corporations would not be filed with or re-
viewed by the SEC, but the Committee believes that the Native
leadership will comply fully with the intent of this provision and will
submit annual reports to their stockholders which are as effective in
di&ISsmg corporate, activities as those prepared by companies regn-
laTe(yj ijldei’ the 1931 Act by the SEC. Finally, the Committee, under-
stands "that the general provisions of Alaska law'provido protection
for-Nalive. stockholders from any corporate mismanagement and mis-
gTcpresentntions or omissions to rej>resent in connection with sales of
ties. an(liliaTLVlask:i eou'rts would look to precedents under fed-
_*eral securities laws for appropriate standards of conduct by manage*
nienVand other )h*son's connected with securities transactions. Native
cnrnOT'atlops-linve'assiirid the Committee that they do not intend to
jSeekran exemption from state sccur)iiesja\vs on the basis of tliiscxemp-
*rioh-Troni federal laws and intend to pursue the.pa,,ssage of "State legis-
A j;itiojiTg <hc~*"enl.'necessary to provide anv appropriate, additional
I[protecuoluTherefoiv, it is not necessary at this time to impose addi-
—-~ngouaGedcraljeainfoments. --—me-
"AMqli-MbouldTtu noted that these corpomtions.are. being exempted from
ilie'federal securities laws oii the understanding that federal regulation
,-ofSettliiinent. Actcorporations isnotnecessary to protect Native stoek-
ejholdersor the public during.the twenl.y-year period .when Native-
x. owned‘twffck cannot, he sold.-However, if this assumption' proves in-
iff-in’ijigl.l.0f -ex.pcrien  the.Committee, is prepared to re-impose
~ such provisions of the federal laws as may he necessary. In short, the
" Atfl'ehlY Avaiir.«xernption should he viewed by the Natives as an experi-

sucrioN i

Subsection (a) merely makes clear tinlcongressional intent that
payments and grants under the Settlement Act arc not to lie deemed a
subslilnto. foranv governmental program or benefit which is otherwise
available, to Alasini Natives as citizens of the I'nilcd States and Alaska.

Subsection (b) makes clear that her.'fits under the Settlement Act
shall not.he considered as income or otl cr resources for purposes of the
['ood Stamp program. The background to subsection (I») is provided
in an August (!, 107-1, memorandum prepared by the Congressional
"Research Sen ice of the Library of Congress:

Tin: Limt.Miv or CoNonrss, AVakiiinotmx. 1).(". 20.VIO

Till-: COUNTINU or INCOMK KIIOM I"N\YMILNTS [I'Nnl"It Tilt: ALASKA
NATIVi: CLAIMS SLTI'LLM I'NT ACT IN I>K'TKKMININO LLIUIUILITV
rot: ani>Tin-; AMon.NT or roon ktami*and cash wuliwi.k
itiNT.rri's

Food Sfdiii/is
In March 1971 the Stale of Alaska notified the Federal

oflicesof the Food Stamp ['rogram (in Ihe LSI)A's Food and
Nutrition Service) that it was Alaska's interpretation that
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"An Act making supplemental appropriations to the Alaska Housing Finance
Corporation and to the Alaska Power Authority; making an amendment
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Honorable Sam Cotten
Chairman, House

Alaska State Legislature ST
Pouch V o .. e *Hr
Juneau, Alaska 99811 e\ « il =V TN -

Amendment to HB 336

Department of Revenue

Amendment Requests: $4,534 GF

Td Pay Shared Taxes Owed to City of Houston

Dear Representative Cotten:

Please revised HB 336 to appropriate $4,534 GF to the Department of
Revenue to pay Shared Taxes owed "to the City of Houston for the years
1975 - 1978. perpeeees R e

At the time the Legislature crea“ted the Municipal Assistance Fund 1n
1978, the City of Houston had not been receiving shared taxes under
the Gross Business Receipts Tax law because businesses within the
Houston City limits were reporting taxes to be shared to another
municipality. The City of Houston requested an audit in FY 81 which
disclosed that $4,534 should have been shared with Houston for the
years 1975 - 1978. Under the previous®law, Revenue would have simply
adjusted future payments to the”overpaid municipality. However, since
that law was repealed «r.d a substantial amount of time has elapsed, a
supplemental appropriation 1s requested.

Please add a new section to HB’336 to read as follows:
The sum of $4,534 is approp"riated from the general fund to the
Department of Revenue for the purpose of paying shared taxes

owed to the City of Houston for the years 1975 - 1978.

Sincerely,

Dr. Ronald D. Lehr
Director

Attachments *pe Upej*e
cc: Senators Ed Dankworth and Don Bennett, Senate Finance Chairmen
Representative Hurlbert, House Labor and Commerce Chairman

Jay HOQaNn ... ..o e
Keith Specking

RDL/RA/KI
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txerur fI*rector

/ > " . * *
Honorable Sam Cotten * .
Chairman, House Finance Committee..,..,.; . . . . . .. f.r
AUaka State Legislature rnoo,
Pouch y- -
Juneau, Alaska 99811 *.

Amendment to HB 336

Department of Commerce and Economic Development
Alaska Power Authority

Supplemental Request for $50,000 GF for

Takatz Hydro Study

Dear Representative Cotten:

Please revise HB 336 to amend Chapter 120/SLA 1980 and appropriate
$50,P00 general funds to enable the Alaska Power Authority to conduct a
reconnaissance study of the electrical power needs of Sitka beyond Green
Lake and to review potential power supply options Including the Takatfc
project.

Please add a new section to HB336 to read as follows:

Section 53, Chapter 120, SLA 1980, page 81, line 12 1s amended to
read as follows:

" Appropriation Iltems General Fund
Discretionary Stucty Funds * 125,000(75,000) 125,000(757000)
Sincerely,
\ -

br. Ronald D. Lehr
Director

CC: Senate Finance Chairman
House Labor & Commerce Chairman
The Honorable Richard EUason
Jay Hogan
" Keith Specking
Eric YouTd %

ROL/FIA/KI
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March 17, 1981

The Honorable Sam Cotten
Chairman, House Finance Committee
Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Re: Amendment to H.B.336
Amendment Request: $21,547 GF
Department of Revenue, ARRC.
Purpose: To fund outstanding
prior year obligation.

Dear Representative Cotten:

Please revise H.B.336 to appropriate $21,547 1n general funds to fund
a prior year obligation of the Alaska Renewable Resources Corporation.

During FY 80, ARRC contracted for technical assistance on a fisheries
development project. In the middle of FY 80, the Legislature expressed
a desire to reapproprlate a portion of ARRC"s funds to establish new
development projects. When ARRC provided the Legislature with a listing
of unobligated funds available for reappropriation, tya amount estimated
for the fisheries project did not Include the technical assistance
contract. The Legislature acted on the reappropriation In Chapter 93/
SLA 1980 and sufficient funds were not available to pay the bill. ARRC
did not lapse sr«flclent u«nds at the end of FY 80 to allow payment of
the obligation from FY 81 funds.

Please add a new section to H.B 336 to read as follows:
The sum of $21,547 1s appropriated from the general fund to

the Department of Ravoouo, Alaska Renewable Resource.
Corporation, to pay a prior year obligation 1n the Fisheries

Project.
Sincerely,
Dr. Ronald D. Lehr
Director
RL/RA/tI

cc: The Honorable Don Bennett and M. E. Dankworth, Senate Finance Committee

The Honorable Vernon Hurlbert, House Labor and Commerce Committee
Keith Specking
Jay Hogan



OFFICE OF THE GOVERNOR

BUDGET 4 MANAGEMENT / POUCH AM —JUNEAU 99311
| PHONE 465-2213

March 18, 1981

The Honorable Sam Cotten
Chairman, House Finance Committee
Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Amendment to H.R. 336
Request -for Net Zero Supplemental

Department of C mimerce and economic
Developmer *

Delete/Add Suppl me.ital for Lime Village
Wind Power Syster.

Dear Representative Cotten:

Please amend H.B. 336 to add a new section that would change the intent
language for $90,000 appropriated in Chapter 50/SLA 80, page 66, line 7
from "Lime Village Wind Power System™ to "Lime Village Alternative
Energy System.™ This adjustmentis necessary because the Division of
Energy and Power Development hasexpended $1,500 of the availablefunds
and determined that wind power 1is not feasible at Lime Village. The
Division proposes to use the remaining funds for an alternative energy
system combining solar power andbiomass.

Please add a new section to H.B. 336 to read as follows:
Section 286, Chapter 50, SLA 1980, page 65, line 7 is repealed and

re-enacted to read:

Appropriation Other
Item Funds

Lime Village Alternative Energy System $90,000 90,00C

Sincerely,

Di rector



Sam Cotten, "Chairman - 2~
House Finance Committee/"*/

CC: The Honorable Vern"Hurlbert®, Chairman”
:L House Labor and Commerce .Committee
The Honorable Don.Bennet and Ed Dankworth,
Senate Finance Committee"
Jay Hogan, Legislative Finance V- -
mKelth Specking, fGoverr** ® Officet"jy" _

March 18,

Co-Chairmen

1981
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MEMORANDUM State of Alaska, Ronshi

to: Ron Lehr date: March 2, 1981
Budget Review Committee
Office of the Governor® FILE NO
S O zZz O zZz I O
Thru: Lois Cook~"An TELEPHONE NO:
Director
Division of Administrative Service subject: Lime Village Wind
Appropriation
From: Cl luinlan

= Director
Division of Energy and Power Development

During the last legislative session the Division of Energy and Dower Devel —
opment received an appropriation of $90,000 to study wind potential at Lime
Village, Alaska.

After installation of an anemometer and subsequent wind recording, the
potential for wind electric use in this remote village appears minimal.
(See attached)

The Division hereby rea-ests that a Delete/Add supplemental appropriation
be considered changing the mandate of the legislative irtent for the Lime
Village appropriation to include solar and biomass. Several options appear
to be viable and will be explored once the mandate has® been changed. The
major emphasis will be focused on subsistence electrical needs and its use
in refrigeration. These items were identified by Representative Hurlbert
and the villagers themselves as being priorities.

The concensus that solar and/or biomass should be explored is the result of
cursory exploration of alternatives by staff and consultants. Attached you
will find some of the options explored to date.

The Division will need approximately 3 months for procurement and installa—
tion of materials after the Delete/Add action has taken place.

Attachments
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Lewis Research Cenler OU JL'

Cleveland. Ohio

44135

4212 N January 27, 1981

Mr. Don Mark %

Dept, of Commerce and
Economic Development

Division of Energy

7th Floor Markay Bldg.
338 Denali

Anchorage, AK 99501

Jij
U
T1.

Dear Don: . -

Enclosed per our telecon of 26 January 1is information on
terrestrial photovoltaic systems we have installed-at remote
sites for DOE and AID. 1"11 send you a copy of our procure—
ment package 1in a few weeks. Please call if you have any
further questions.

Sincerely,

T k u L \

William J. Bifano
Manager, Development and
Support Project Office

Enclosures i
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December 8, 1S30

Mr. Don Markle

Division of Energy

7th Floor, MacKay Bldg.
338 Denali

Anchorage, AK 99501

Dear Don:

I am enclosing a recent report which should give you some "ideas as to the present
state of the photovoltaics (PV) technology, as well as some ideas as to project*-

which have been done that might be of interest. This report also contains a list
of PV manufacturers.

As | mentioned on the phone, 1 am very interested in this project and am looking
into the possibility of formally establishing myself and a colleaoue Ms Kay
Firor, as consultants to this potential project. Please let me know*if this Iis
acceptable to you and 1 will inform you of our managements® feelings.

J<

Steve Hogan

Sincerely,

SH: b3



ALASKA ENERGY RESEARCH GROUP
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1551 EAST TUDOR ROAD
ANCHORAGE, AK 99507
007) 274-2627

January 21, 1981

Don Markle

State of Alaska

Dept, of Commerce &
Economic Develoi-T.ent
338 Denali Street
Anchorage, AK 99501

Re: Lime Village

Dear Don,

Attached please find some information on photovoltaic systems. The
system | would recommend looking at strongly is the model H812 which
will give you about 254 watts according to their rated power output or
basically enough power in the summer time to operate a refrigerator and
some other appliances. The type of refrigerator we should be looking
at would be one similar to the Arco Solar, which 1is a very efficient
model, and 1is designed.to be operated with a photovoltaic system. This
is in contrast to the Instamatic IE-12 which is designed to be operated
on an RV for occasional use. So with the photovoltaic system and a
refrigerator, 1in the summer time you could have enough power for refriger—
ating foods. In the winter time you wouldn®t have as much power for
refrigeration because of lack of sunlight. But with a system of that
size you certainly would have enough for at least a CB radio and since
you can store food outside in the arctic entryway, you no longer need
the cold storage. 1"ve scribbled the prices for the systems which
doesn*t include some accessories that we might consider like the ground-
mounting hardware ($150) and the meter panels ($165), and certainly

battery enclosures ($11) and possibly extra batteries (S150 ea) would
be worth while looking at.

The data logging sheets for the anemometer have been sent io Lime
Village as per your request.



January 28, 1981

Mr. Don Markle

State of Alaska

Dept, of Commerce and Economic Development
Division of Energy T Power

7th Floor MacKay Bldg.

338 Denali Street

Anchorage, AK 99501

Dear Don:

I"m enclosing the information we discussed on the telephone; 1 hope it is of use.
I feel that unless weather conditions are drastically different at Lime Village
(such as heavy cloud cover due to nearby mountains) than at Bethel, the insolation

data for Bethel may be used, and the installation of monitoring equipmert is not
necessary.

The process of deciding on system sizing is highly dependent on the loads. Hence,

it is very important that you define precisely what loads are anticipated, the

energy required (a function of the instantaneous power and time), and the required
storage which depends on the back-up supply time needed. When these figures are
decided upon, the minimum necessary array size may be determined using the- worst-case

winter insolation data. You can then determine what excess would be available for
summer usage.

As always, please feel free to get in touch should there by any way | can help.

Sineerely

Stc-ve Huycri

SH:ba

Enelosure
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WIND SYSTEMS ENGINEERING, INC.

January 19,

Don Markle

State of Alaska

Dept, of Commerce and
Economic Development
338 Denali Street
Anchorage, AK 99501

Re: Lime Village Wind Project

Dear Don,

Renewable Enercy Engineers

1551 EAST TUDOR ROAD
ANCHORAGE. AK 99507
(907) 274-2627

1931

After over three months of data collection from the anemometer

located at Lime Village the average wind speed
a wind system

a 4 mph average it looks uoubtful

With
The

looks dismal.
is practical.

winter winds may prove to be substantially higher than the summer and

fall recorded,
for the expected period of calm.
a wind’system
be attempted. IT the legislative
phutovolaic system may hold some promise.’
install a pyronometer as soon as possible to
for design purposes.
with you at your convenience.

Sincerely,

We would be happy to explore thi:

however a battery storage system would not be practical
In brief my recommendation
in Lime Village would be a disappointment end should not
intent could be reinterpreted, a

It would be prudent to

is that

net some baseline data
sibility

A A.10r'st / (

Mark A.
President

Newell
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March 17, 1981

The Honorable Sam Cotten
Chairman, House Finance Committee
Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Re: Amendment to H.B.336
Amendment Request: $21,547 GF
Department of Revenue, ARRC.
Purpose: To fund outstanding
prior year obligation.

Dear Representative Cotten:

Please revise H.B.336 to appropriate $21,547 in general funds to fund
a prior year obligation of the Alaska Renewable Resources Corporation.

During FY CO, ARRC contracted for technical assistance on a fisheries
development project. In the middle of FY 80, the Legislature expressed
a desire to reapproprlate a portion of ARRC"s funds to establish new
development projects. When ARRC provided the Legislature with a listing
of unobligated funds available for reappropriation, thrt amount estimated
for the fisheries project did net Include the technical assistance
contract. The Legislature acted on LlLa reappropriation in Chapter 93/
SLA 198u and sufficient funds were not available to pay the bill. ARRC
did not lapse sufficient funds at the end of FY 80 to allow payment of
the obligation from FY 81 funds.

Please add a new section to H.B 336 to read as follows:
The sum of $21,547 is appropriated from the general fund to

the Bcpnrtmeftt of Revenue, Alaska Renewable Resource.
Corporation, to pay a prior year obligation ! -the Fisheries

Project.
Sincerely,
f
Dr. Ronald D. Lehr
Director
RL/RA/tI

cc: The Honorable Don Bennett and M. E. Dankworth, Senate Finance Committee

The Honorable Vernon Hurlbert, House Labor and Commerce Committee
Keith Specking
Jay Hogan



MEMORANDUM

to Ron Lehr, Director
oL DATE: March 3, 1981
Division of Budget & Management received

Office of the Governor FILE NO
m/ip O 1931
TELEPHONE NO: 46$-"2336
T _ BUCGT m
from Norene Hirshi, Finance Officer subject Supplemental Appropriation
.idministrative Service Division for Alaska Renewable Resource?
Department of Revenue Fisheries Capital Account

The Alaska Renewable Resources Corporation requests a supplemental
appropriation to fund a prior year obligation for $21,546.86 (copy of
invoice attached).

Under Ch 80 SLA7S (copy attached) ARRC was authorized $11,149,800
appropriated from the Development Fund for specific projects. These
projects and their appropriations were:

Fisheries Project $4,817,900
Timber Project $2,753,000
Agriculture Project $2,753,000
Renewable Energy Project $825,000

During the last legislative session, new legislation was introduced
under Ch 93 SLA80 (copy attached) to reappropriate $5.6 million of the
unobligated portions of these appropriations to establish funding

for the Forest Products Producers Assistance Fund and the Commercial
Fish Processors Assistance Fund.

When residuals from the appropriations authorized in Ch 80 SLA79
were ear-marked for the reappropriation, ARRC alloted too great

a portion from the Fisheries Project account, not recognizing that
there was still an outstanding obligation against that project.

What should have occurred was $1,440.00 should have been transferred
from the Fisheries Project account instead of $1,469.00, thus
leaving an excess to pay the outstanding obligation.

As the appropriation lapsed June 30, 1980 and was not sufficient
to pay this bill, advice was solicited from the Attorney General®s
Office.

By copy of their attached response the Alaska Renewable Resources

Corporation hereby requests a supplemental appropriation to meet a
fiscal year 1980 Capital obligation.

Thomas R. Williams, Commissioner



MEMORANDUM State of Alaska

to:

from:

Hon. T.K.. Williams, Commissioner date: December 29, 1980
Department of Revenue
file no: (Rev.) 4768/4767
ATTN: Norene Hirsh, Fiscal Officer
Division of Admin. Services telephone no: 465-3666

WILSON L. CONDON suvbject: Payment of Perkins,
ATTORNEY GENERAL Coie bill to ARRC

This responds to your request for advice on this
matter.

There is no question that the billing for technical
assistance was payable out of the appropriation to ARRC for
capital projects for fiscal year 1980. However, to the ex—
tent that it exceeds the amount which was lapsed from that
appropriation (or if not lapsed, available to pay it), it
can only be paid by a supplemental appropriation to ARRC.

The state law on the subject is quite explicit:

An indebtedness arising from a prior year
for which the appropriation has lapsed shall
be paid from the current year®s appropriations,
if this expenditure does not exceed the bal —
ance lapsed . .

AS 37.25.010(b). This statute has consistently been applied
to mean just what it says: A prior year®"s bill cannot bt

paid from a current appropriation unless an amount sufficient
to have paid it was left over from the prior year®s appropri—
ation. The purpose of the statute, to prevent agencies from
incurring obligations 1in any year 1in excess of their appro-—
priations for that year, can only be achieved by applying

the statute in precisely this way, and Director of Finance
Mullin informs us that it has always been so applied.

Accordingly, 1if -- as it appears -- there was an
over-expenditure and no way to reallocate money 1in the appro—
priation for fiscal year 1980 to cover it, the Perkins Coie

billing cannot be paid from the. appropriation for fiscal
year 1981. -

RWP/pjg

cc: Joseph K. Donohue
Deputy Commissioner
Department of Revenue



March 26, 1981

Honorable Sam Cotten

Chairman, House Finance Committee
Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Amendment to HB 336

Department of Revenue

Amendment Requests: $4,534 GF

To Pay Shared Taxes Owed to City of Houston

Dear Representative Cotten:

Please revised HB 336 to appropriate $4,534 GF to the Department of
Revenue to pay Shared Taxes owed to the City of Houston for the years
1975 - 1978.

At the time the Legislature created the Municipal Assistance Fund in
1978, the City of Houston had not been receiving shared taxes under
the Gross Business Receipts Tax law because businesses within the
Houston City limits were reporting taxes to be shared to another
municipality. The City of Houston requested an audit in FY 81 which
disclosed that$4,534 should have been shared with Houston for the
years 1975 -1978. Under the previous law, Revenue would have simply
adjusted future payments to the overpaid municipality. However, since
that law was repealed and a substantial amount of time has elapsed, a
supplemental appropriation 1s requested.

Please add a new section to HB 336 to read as follows:
The sum of $4,534 1s appropriated from the general fund to the
Department of Revenue for the purpose of paying shared taxes
owed to the City of Houston for the years 1975 - 1978.
Sfncerely,
M -
Dr. Ronald D. Lehr
Director
Attachments
cc: Senators Ed Dankworth and Don Bennett, Senate Finance Chairmen
Representative Hurlbert, House Labor and Commerce Chairman
Jay Hogan
Keith Specking

RDL/RA/KI



MEMORANDUM State of Alaska

T0: Ronald D. Lehr,

Director DATE: March 20, 1981

Division of Budget and Management
Office of the Governor FILE NO:

from: Thomas K. WilJ
Commissioner of

At the time the
(AS 43.20.016),
taxes under the
This was due to
reporting taxes

s ¢ s o fe |,
TELEPHONE NO: 465-2300

3
subject: Supplemental Appropriation
Revenue Request

legislature created the Municipal Assistance Fund
the City of Houston had not been receiving shar ;d
previous gross receipts tax law (AS 43.70.080).
the businesses within the Houston city limits

to be shared to another Municipality. The City of

Houston requested an audit in FY 81 which disclosed that $4,534
should have been shared with Houston for the years 1975-1978.

Under the sharing provisions of the previous law (AS 43.70.080),

our practice was to adjust future payments to the overpaid municipality.
However, since the law was repealed, we are requesting supplemental
fundT to reimburse Houston, and since there is no appropriation
available we propose that no adjustment be made against the overpaid

municipality.

02-00] A(Rev.10/79)



March 24, 1981

Honorable Sam Cotten
Chairman, H-"“use Finance Committee
Alaska Sta.e Legislature
Pouch V -
Juneau, Alaska 99811 "
Amendment to HB 336
Department of Commerce and Economic Development
Alaska Power Authority
Supplemental Request for $50,000 GF for
Takatz Hydro Study®

Dear Representative Cotten:

Please revise HB 336 to amend Chapter 120/SLA 1980 and appropriate
$50,000 general funds to enable the Alaska Power Authority to conduct a
reconnaissance study of the electrical power needs of Sitka beyond Green
Lake and to review potential power supply options including the Takatz
project.

Please add a new section to HB 336 to read as follows:

Section 53, Chapter 120, SLA 1980, page 81, line 12 is amended to
read as follows:

Appropriation ltems General Fujid
Discretionary Study Funds 125,000(75,000) 125,000775,000)
Sincerely,
T’ ||

Dr. Ronald D. Lehr
Director

CC: Senate Finance Chairman
House Labor & Commerce Chairman
The Honorable Richard Ellason
Jay Hogan
Keith Specking
Eric Yould

RDL/RAZKI



MEMORANDUIUmo  State of Alasia

WAR 2 0 1331
to Ron Lehr date: March 12, X881
Director ONBET AKD -
Div. of Budget & Management file no: S C& Ol

TELEPHONE NO: 277-7641

from: Eric P. Yould 1/~7 subject:  Takatz Study
Executive Director
Alaska Power Authority

The Power Authority requests that $50,000 in funding for the Takatz Study
be requested for supplemental FY 81 funding if it can be accomplished in this
Legislative session. If not, please reinstate funding for the study in FY 82.
The City of S>."tka strongly desires ;o0 accomplish preliminary analysis of the
future power needs beyond Green Lakj, and to identify if Takc"tz is the best
project to satisfy those needs. Tha project development process is very time
consuming, and it would require at least 5 to 6 years from completion of this
initial study before the project would be completed. Your timely considera—
tion of this request wo’."ld be appreciated.



Renewable
Resources
Corporation

526 Main Street
Juneau, Alaska
99801

(907) 465-4616

P.0. Box 828
Anchorage, Alaska
99510

(907) 279-cc02

or (907) 27z-2508

May 22, 1981

Honorable Vernon L. Hurlbert

Chairman

House Labor and Commerce Committee
Alaska State House of Representatives
Pouch Y

Juneau, Alaska 99811

Dear Mr. Chairman:

Enclosed is documentation regarding the necessity
for covering legal expenses on behalf of applicants
and investees in FY 80. Although the attachments
explain the predicament in detail, the essence

may be summarized as follows:

The 1980 Legislature, through FCCSHB 1023 (CH

93 SLA80), transferred $5.6 million from the

ARRC FY 80 Capital Appropriation (CH 80, SLA
1979) to the Forest Products Producers Assistance
Fund ($5.2) and Commercial Fish Processors
Assistance Fund ($.4).

RESULT: Legal expenses incurred behalf of
clients for TECHNICAL SERVICES ( 37.12.115)
could not be paid to provider because the
Capital Account had been depleted by the above
action.

REQUIREMENT: The sum of $21,547 be appropriated
from the general func. to pay the prior year (FY 80)
obligation.

Again, |1 want to thank you for your interest in
this matter and appreciate your efforts to see
that the our obligations are appropriately nmet.

Sincerely,

Willigm E. Spear

Chairman

Enclosures



March 17, 1981

The Honorable Sam Cotten
Chairman, House Finance Committee
Alaska State Legislature

Pouch V

Ouneau, Alaska 99811

Re: Amendment to H,B.336
Ameriment Request: $21,547 GF
Department of Revenue, ARRC.
Purpose: To fund outstanding
prior year obligation.

Dear Representative Cotten:

Please revise H.B.336 to appropriate $21,547 in general funds to fuid
a prior year obligation of the Alaska Renewable Resources Corporation.

During FY 80, ARRC contracted for technical assistance on & fisheries
development project. In the middle of FY 80, the Legislature expressed
a desire to reappropriate a portion of ARRC"s funds to establish new
development projects. When ARRC provided the Legislature with a listing
of unobligated funds available for reappropriation, the amount estimated
for the fisheries project did not include the technical assistance
contract. The Legislature acted on the reappropriation in Chapter 93/
SLA 1980 and sufficient funds were not available to pay the bill. ARRC

did not lapse sufficient funds at the end of FY 80 to allow nayment, of
the obligation from FY 81 funds.

Please add a new section to H.B 336 to read as follows:
The sum of $21,547 is appropriated from the general fund to

the Department of ftevamua, Alaska Renewable Resource.
Corporation, to pay a prior year obligation in the Fisheries

Project.
Sincerely,
Dr. Ronald D. Lehr
Director
RL/RA/tI

cc: The Honorable Don Bennett and M. E. Dankworth, Senate Finance Committee

The Honorable Vernon Hurlbert, House Labor and Commerce Committee
Keith Specking

Jay Hogan



- MEMORANDUM State of Ala

*0 Ron Lehr, Director date March 3. 1981
Division of Budget & Management ’ RECEIVED

office of the Governor FILE NO: SO -I:CO fO N N 0 m

TELEPHONE NO: 465-2336
T*2- . .
from: Norene Hirsh, Finance Officer SUBJECT:
Administrative Service Division

Department of Revenue

Supplemental Appropriation
.for Alaska Renewable Resources
Fisheries Capital Account

The Alaska Renewable Resources Corporation requests a supplemental

appropriation to fund a prior year obligation for $21,546.86 (copy'of
invoice attached).

Under Ch 80 SLA79 (copy attached) ARRC was authorized 511,149,800
appropriated from the Development Fund for specific projects. These
projects and their appropriations were:

Fisheries Project $4,817,900
Timber Project $2,753,000
Agriculture Project $2,753,000
Renewable Energy Project $825,000

During the last legislative session, new legislation was introduced
under Ch 93 SLA80 (copy attached) to reappropriate $5.6 million of t'
unobligated portions of these appropriations to establish funding
for the Forest Products Producers Assistance Fund and the Commercial
Fish Processors Assistance Fund.

When residuals from the appropriations authorized in Ch 80 S1.479
were ear-marked for the reappropriation, ARRC alloted too great

a portion from the Fisheries Project account, not recognizing that
there was still an outstanding obligation against that project.
What should have occurred was $1,440.00 should have been transxerred
from the Fisheries Project account instead of $1,469.00, thus
leaving an excess to pay the outstanding obligation.

As the appropriation lapsed June 30, 1980 and was not sufficient
to pay this bill, advice was solicited from the Attorney General's
Office.

By copy of their attached response the Alaska Renewable Resources
Corporation hereby requests a supplemental appropriation to meet a
fiscal year 1980 Capital obligation.

Thomas K. Williams, Commissioner
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[} ] ,A
m “MEMORANDUM State of Alaska
0. Norene Hirsh PATE: August 18, 1980
Administrative Services EILE NO
TELEPHONE NO:
; SUBJECT
FROM: General Warrant
Voucher
Please originate general warrant voucher made payable as
indicated and charged against the appropriate capital
account as authorized by AS 37.12.115 - TECHNICAL
ASSISTANCE:
Payee: Perki."is, Coie, Stone, Olsen & Williams
420 "L" Street, Suite 301
Anchorage, Alaska 99501
Amount: $21 ,546.86
Collation Code 04-71-7-401 (700) Fisheries
Investors: Stoknavik - $ 4,706.60
Trinity
(Nick Delaney) - $11,229 .05
SeaFisher - $ 161.21
Martin Seafood -$ 5,450.00
Please "alpha" for immediate processing and flag for no
mailing. Call X-4616 when warrants are available for ARRC.
Thank vyou.
Attacnment: Invoice
c?-00: jol79)
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IH ACCOUNT WITH

PERKINS, CO:Z. STONE, OLSEN & WILLIAMS

*30 "L** TBCCT — OUITC 301
ANCHORAGE. ALASKA 09301

ak«a CODt 107  >7* «>011
riuit Ain* 2654

TO NO. =mcmmmmmmmmemeee (IOCMTII'ICATION NO. Pl -0301200)
Alaska Renewable Resources Corporation June 16, 1980
P.O. Box 1647
Juneau, Alaska 99802 WCB/jwg

Professional services for the month 1980 with

respect to the following matters:

STOKNAVIK VESSEL FINANCING

Conferences with Messrs. Olson and Littleton to discuss
status of matter; review of documents; correspondence and
telephone conferences with Mr. Godfrey; telephone conference

wtih Alaska Native Foundation; conferences regarding review of
promissory notes for usury, 1issues on Tformation of corporation,

loan agreement and agreement with Icicle; preparation of Fish
Purchase Agreement and other 1loan documents; research regarding
loans by corporation to directors and officers wunder Alaska
law; filing of Articles of Incorporation; telephone conference
and correspondence with Alaska Department of Commerce regarding
correction of Articles of Incorporation; revision of organiza-—
tional meeting documents; telephone conferences with Mr. Price;

review of documents; conferences with Olson, Godfrey, McConnell

and Koweluk regarding closing procedures.

TOTAL* % 4 a

KEN JOHNSON FINANCING (PACIFIC BARGE)

Preparation of Note, Security Agreement, Corporate Resolu-
tion and Financing Statement.

TOTAL $ JIN2.25



TEPA STOCK PURCHASE

Telephone conference with Hr. Olson regarding 1investigation
by Attorney* General; conference regarding privilege; file
review; telephone conferences and interview with Attorney
General"s office.

TOTAL

SEAWARD SHIPYARD

Telephone <conferences with Messrs. Hnbbard, Littleton and
Shrum regarding closing; preparation and review of closing
documents; correspondence with Messrs. Brown and Littleton;
telephone conferences and meeting with .Ir. Olson regarding
document execution; conferences with Mr. Courtnage regarding
Macdonald deed of trust consent; telephone <conferences with
Messrs. frown and Hubbard regarding funding; preparation of
Financing Statements and Supplemental Security Agreement;
filing of Financing Statements in Juneau and Ketchikan; tele—
phone conferences with Messrs. Brown and Hubbard regarding

final disbursement.
TOTAL- — o $ 77T
#EA FISHEA

Correspondence with UCC Division of Department of Commerce
anc Economic Development; review of closing documents.

TOTAL $ 18 57"
ANCHOR RENEWABLE FARMS

Conferences with Messrs. Olson and Littleton to discuss
Construction Loan Agreement; revision of Construction Loan
Agreement, Licensing Agreement and Promissory Note.

TOTAL $ 410

IKE WHITECROW LOAN

Telephone conference with Mr. Spear; research regarding
security interests 1in patents; preparation of License and Grant



Agreement; preparation of loan documents; conferences with
Messrs. -0lsop and Littleton.

TOTAL s 8s0 (UCL

%
HICK DELANEY -

Review of proposal; meetings and telephone conferences with
Mr. Price regarding documentation requirements, redocumentation
of vessel and 1loan closing; research and telephone conferences
with Alaska Depart .ent of Commerce regarding name availability;
telephone conferences with Mr. Goldade regarding marine survey;
telephone conferences, correspondence and meetings with client
and Mr. and Mrs. Delaney regarding procedure and corporate
requirements, name of compary, registered agent, and documents;
research regarding licensing agreements and warranty questions;
telehone conference with Alaska Department of Commerce regard—
ing Tfiling of Articles of Incoproration; review of status of
outstanding amounts with Alaska Pacific Seafoods; telephone
conferences with Mr. Van Leuven; telephone conference with Mr.
Parpenetti 1in Juneau regarding Certificate of Incorporation and
certificaticn of vessel; review of correspondence regarding
insurance; telephone conference with insurance broker; tele —
phone conference and correspondence with Ms. Traylor; review of

ship construction contract; forwarding- of documents tc Mr.
Price; preparation of Subscription Agreement, Articles of
Incorporation, Bylaws, incorporation documents, Pre-
Incorporation Agreement, Loan Agreement, Subordinated Note,
Bill of Sale, Preferred Mortgage, stock certificates, Affi—
davits, directors” resolution for consent in lieu of
organizational meeting, r— ":lion regarding assumption of

obligation, Consent to Mortgage, Closing Memorandum, officer"s
certifica.ce, suppliers”™ certificates, and affidavits of suppli—

ers; filing of documents; staff conferences regarding meeting
with <client, formation of corporation, Articles of |Incorpora—
tion and Bylaws, legends on stock, filing of Articles of
Incorporation, organizational meeting, preparation of docu-—

ments, execution of documents, bank resolutions; execution of

TOTAL $11.125~ 11

PINE"S SAWMILL FINANCING

Client <conferences regarding loan terms; preparation of
Note, Security Agreement and Financing Statements; telephone



conference with Mr. Littleton regarding title to vehicles;
correspondence with client regarding Financing Statements.

TOTAL
MARTIN 1S SEAFOOD FINANCING

Conference with®" Mr. Littleton to discuss terms; research
regarding permisnl*bility of prepayment penalties under Alaska
law; review of documents; telephone conferences with Alaska
Title Guaranty Company vregarding title report; order prelimi—
nary commitment vreport; preparation of Loan Agreement, Deed of
Trust, Convertible Note Agreement, and Security Agreement;
telephone conference with client 1 "garding loan documents;
telephone conference with Mr. Holland®s office; research
regarding consequences to lender of -exercising control over
borrower"s operations; conference regarding research; telephone
conferences with Messrs. Littleton and Thurlow.

TOTAL



Total ServicCes— s +----%$24 ,520.00

Disbursements (per attached statement)--------——-————-- 524.66
TOTAL SERVICES AND DISBURSEMENTS----—-——————mmmmmmmm $25,044 .66
Note balance due from previous" statements-----——- - $11,714.75
TOTAL DUE —==——— e e e e e e $36 ,759. 41



Disbursements re-corded in the month of April as follows:

GENERAL
Filing fee with Department of Commerce $ 82.00 0
Xerox 22.60 f $104. 607
STOKNAVIK
Xerox e k 6.60 @it

KEN JOHNSON FINANCING

Filing of financing statements Juneau S 6.00

Filing of financing statements - Anchorage 6.00 C$ 12.00~ ©
SEAWARD SHIPYARD FINANCING

Air freight to Ketchikan-----——--——commme—- $ 46.00

Filing of financing statements - Ketchikan 6.00

Filing of financing statements - Juneau 6.00 A

X B F O X m o m oo e 62.40 / $120 .40~ °r
SEA FISHER LOAN

Phone —-————mm e $ 4.05

Landweer Co. mortgage exXp.--—-——-——-————mmmmmmm— 156.16 a y.r-

X B T 0 X mm e oo o e e e o 1.00 / $161. 21 N c.*<
STETK ENTERPRISES LOAN

Xerox +=$ 3.80
NICK DELANEY

Application for reservation of name--—-—— $ 10.00

Messenger sServiCe--—-—-———-——mmmmmmmmmmmm 7.00

Filing of Articles of Incorporation,

franchise tax----——————-————mmm 82.00 fPm
Phone 5.05 P $104 .05 * ~

PINE"S SAWMILL FINANCING

Filing of Financing Statements-Fairbanks- $ 6.00
Filing of Financing Statements-Juneau 6.00 p $/12.00 A r

L0 T ————— $524.66



THE FOLLOWING DOCUHENT(S) fIAY NOT FILM
LEGIBLY BECAUSE OF POOR QUALITY OF THE
ORIGINAL,






THE PRECEDING DOCUMENT(S) NAY NOT FILM
LEGIBLY BECAUSE OF POOR QUALITY OF THE
ORIGINAL.



MEMORANDUM State of Alaska

to: Hon. T.K._Williams, Commissioner date: December 29, 1980
Department: of Revenue

file no: (Rev.) 4768/4767
ATTN: Norene Hirsh, Fiscal Officer

Division of Admin. Services telephone no: 465-3666

from. WILSON L. CONDON- sueject: Payment of Ferkins,
ATTORNEY GENERAL Coie bill to ARRC
By:
Rodger \J

.Assistant Att

This responds to your request for advice on this
matter.

There is no question that the billing for technical
assistance was payable out of the appropriation to ARRC for
capital projects for fiscal year 1980. However, to the ex—
tent that it exceeds the amount which was lapsed from that
appropriation (or if not lapsed, available to pay it), it
can only be paid by a supplemental appropriation to ARRC.

The state lav on the subject is quite explicit;

An indebtedness arising from a prior year
for which the appropriation has lapsed shall
be paid from the current year"s appropriations,

if this expenditure does not exceed the bal —
ance lapsed

AS 37.25.010(b). This statute has consistently been applied
to mean just what it says: A prior year®"s bill cannot be

paid from a current appropriation unless an amount sufficient
to have paid it was left over from the prior year®s appropri—
ation. The purpose of the statute, to prevent agencies from
incurring obligations 1in any year 1ir. excess of their appro-—
priations for that year, can only be achieved by applying

the statute in precisely this way, and Director of finance
Mullin informs us that it has always been so applied.

Accordingly, if -- as it appears -- there was an
over-expenditure and no way to reallocate money in the appro—
priation for fiscal year 1980 to cover it, the Perkins Coie

billing cannot be paid from the/appropriation for fiscal
year 1881.

RWP/pjg

cc: Joseph K. Donohue
Deputy Commissioner
Department of Revenue



01-A21LH

OFFICE OF THE tiOVEHINOH

BUDGET & MANAGEMENT 7 POUCH AM —JUNEAU 99811
I PHONE 4652213

March 18, 1981

The Honorable Sam Cotten
Chairman, House Finance Committee
Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Re: Amendment to H.B.336
Department of Commerce
& Economic Development
Supplemental request for
$1,661,100 general funds
for the Energy Audits and
Refunds and Grants.

Dear Representative Cotten:

Please amend H.B.336 to appropriate $1,661,100 in general funds to
the Department of Commerce & Economic Development for the Fnergy
Audits and Energy Grants and Refunds programs. This appropriation
adjustment is necessary because program funds have been depleted and
demand for the program continues at an extremely high level.

This supplemental appropriation will fund about 3500 audits for the
period from April 1 to June 30, 1981.

Please add a new section to H.B.336 to read as follows:

The sum of $1 ,661 ,100 is appropriated from the yeneral
fund to the Department of Ccnmerce & Economic Development
for the energy audits program under AS.46.11.030 aid
energy refunds and grants under AS.45.89.020.

Dr. Ronald D. Lehr
Director

cc: The Honorable Don Dennett and Ed Dankworth
The Honorable Vern Hurlbert
Keith Specking
Jay Hogan

i



v -*"MEMORANDUM

RECEIVED
o ) rViiE aho
to: Ron Lehr, Deputy Director ililli p »Pj date: February 207, 1981
Division of Management and Budget ) .- n N
Office of the Governor file no: >Cijo
Thru: Charles Webber GOVERKOBeS.EShFanIGC io:
Co fliissioner - -
Department c.c Commerce and Economic subject: Request for $1,621.1
Development . /A Supplemental Funds for the
Residential Energy Conservation
From: Clarissa Quinlan, DirecMA” Program

Division of Energy and rawer Development
Department of Commerce and Economic
Development

BACKGROUND

The Residential Energy Audit Program was mandated by the 1980 Legislature
in SB 438. The legislation was quite comprehensive and provided for a
great many new and innovative programs in the energy field. A new program
providing for the subsidized performance of residential energy audits by
State trained aid certified auditors was a part of Legislation. Addition—
ally grants or refunds were to be made available to homeowners for up to
$300 for single-family residences and $200 for each multi-family residence
for those energy conservation measures having a seven year pay back or less
as substantiated by a residential energy audit.

There were numerous problems in implementing the three interrelated phases
of this program. The program was completely implemented by December 1,
1980. Prior to that in October the program was initiated with provisional
procedures in those communities where commercial energy audits were already
available. The Division, 1in the original fiscal note accompanying the
Bill, had projected that approximately $1.28 million would be required to
subsidize approximately 10,000 audits at a cost of $128 per audit.

It was found, when we began actual implementation of the program, that the
costs of the audits have justifiably varied from community to community
with $128 being the lowest cost. In order for the higher cost (rural)
areas of Alaska to participate in this statewide program, less than 10,000
audits could be accomplished.

Demand for paricipation in the State sponsored energy auditor training has
been overwhelming. Classes in the urban centers were filled within one day
after open registration and waiting lists have been long. The Division was
also recruiting and training instructors as well as establishing new curri—
cula for Residential Energy Auditing course work. The public®"s response to.
this program has far exceeded the financial resource allocations in the
original legislation.

State of Alesiit |



Memo to Ron Lehr, Deputy Director

Request for $1,621.1 Supplemental Funds for the
Residential Energy Conservation Program

Page Two

Since the implementation of the program and with only four months remaining
in FY 81, we will have expended $1.0 million in contracts (either completed
or in process) arid obligated the remaining balance by the end of March for
the performance of approximately 7,700 audits.

A new occupation has been developed through this program and many indivi—
duals have been provided with employment since December, 1980. The Division
has been inundated with calls demanding energy audit training and request—
ing information about residential energy audit contracting procedures. The
existing contractors are approximately three to four weeks backlogged with
requests from residents for energy audits. The demand for more State
auditors is clearly present.

At this time, the program has momentum, good public acceptance and high
participation from the audit contractors and the general public. It would
be detrimental to the program to be forced to terminate the training and
contracting due to lack of funds, especially since the contractors in all
except some very rural areas will have performed the maximum allowed under
their contracts on or before March 31, 1981. Without supplemental funding
the energy audit program will be in limbo until FY 82 funding becomes
available in duly 1981.



Memo to Ron Lehr, Deputy Director

Request for $1,621.1 Supplemental Funds for the
Residential Energy Conservation Program

Page Four

BENEFIT GAINED BY CONTINUED OPERATION

1. Energy audits alone can (if stated energy conservation "practices™"
shown in the energy audit are implemented) save the average homeowner
approximately 25% in annual energy costs. The 25% savings is verified
by the Department of Energy in their brochure entitled "Low Cost No
Cost”. They state that:

By following all the suggestions, or whichever ones apply to
you, we think you can save 25% of your fuel oil, gas and
electricity bills. At current energy prices, these sugges—
tions will put from $100 to $500 a year beck into your
pocket in a typical home ... Due to higher fuel costs this
year, your energy bill will probably go up--however, if you
follow low cost/no cost your bill could be reduced by 25%.
Savings in this brochure are based on costs of 5E per kwh
for electricity, 37t per therm for gas and 80d per gallon
for oil. IT your costs are higher your savings will be too.

2. A homeowner®s "awareness" of possible energy conservation practices
und measures is considerably heightened and a great deal of energy
education occurs during the course of the homo audit.

3. Newly obtained employment will be continued.

4. Energy conservation measures will continue to be installed in homes
statewide thus saving the individual homeowner dollars expended for
energy orten decreasing the use of fossil fuel.

Due to the above, we request the supplemental appropriation in order to
maintain continued operation of this highly valuable energy conservation
program. Supplemental request is based on inclusion of staffing requested
in previously submitted revised program request.



REQUEST FOR SUPPLEMENTAL FUNDING FOR REMAINDER OF FY 81 (MARCH THROUGH JUNE)

Audit Development - "l 7 6 Account Code
Technical review and upgrading of-Residential = $15.0
Energy Audit
Professional Services for Commercial and 25.0
Institutional Energy Audit Standards
Total 40.0 300

Training
Professional Services for Revisionof training 5.0 300
materials

Instructors fees for four additional intensive 12.0

workshops (Sitka, Unalaska, Dillingham, Nomt)
Travel and Per Diem 5.0 200
Instructors fees for approximately 10 "26.4 300

Residential Energy Auditor recertification
and proficiency upgrading workshops
(2 Fairbanks, 3 Anchorage, 1 Juneau, 1 Ketchikan,
1 Bethel, 1 Kodiak, 1 Barrow)
Travel and per diem 10.2 200
Training materials and supplies (Residential
Energy Audit classes, Recertification workshops,

Professional Commercial Auditor Seminars) 10.0 300
Total S 68.6
Energy Audits (approximately 3,500 Statewide) 500.0 300
Required forms and manuals 20.0 300
Energy Refund/Grants
21£0,0
An additional 3,500 audits Statewide _S-362t 5- 700
calculated at approximately $275 per audit - ?
. , . 4-6e
Monitoring of Energy Audits r- ax
l-o0.o0 °
These funds will be used to insure that the S-30-r0- 300
audit quality 1is maintained by all energy
auditors performing the State Energy Audit.
These funds will provide quality control
checks on all audits completed. On-site
checks will be made on auditors.
Homeowner Workshops $ -20t0
"Hou-to-do-it" homeowner workshops to be ,
sponsored in 5 Alaska communities under the
auspices of a local community organization.
ro-O 300
statistical Analyis a Information Retrieval n -520; 0-

TOTAL $ 1,661.1
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¢ Are you using too much fuel to
° heat your home?

Home Energy Audits are now
avallable in the Nome area.

0O @006 e6° @& oo

Having your home checked out can mean:

1. That you can find out where your house Is
losing ht-al and ways to rut your fuel consumption;

2. That you may be eligible for up to $300.00 In
grants from the State of Alaska to make repairs,
Insulate and cut heat loss;

3. That you may be el'glble to borrow up to
$5000. at 5% Interest from tha State to make major
weatherlzatlon repairs on your home.

For more information contact Frank DICostanzo,
State certified home energy .auditor at Z739.
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By The Associated Press -«<* the vear
/CHORAGE-The 512 million
-cpriaied by the 130 Legislature
-esidential energy audits in fiscal
will be obligated by mid-March,
Division of Energy and Power
ciopment says.
rector Clarissa Quinlan said during
ast eight weeks alone the division

contracted for some 6,300

-ertial ENEIQY audits at a cost of 51
on.
e program provides for state-
-.ced energy audits of homes, with
:s. refunds and low-interest loans
.aole for energy conservation

, resgmmended by the nudlts.

rEnZeXngAudits .
Funds Low

*

ANCHORAGE <AP): — The
$1.2 million appropriated by the
1980 Legislature for residential

<energy audits in fiscal 1981 will

" ;be obligated by mid-March, the

Division of Energy and Power
Development says.

Director . .Clarissa." Quinlan
esaid during the last eight weeks «
alone' the,'division has con-
tracted for some 6,300 residen-!
tial energy audits at a cost of:

51 million.

The' program provides for .
state-financed energy audits of
homes, with grants, refunds
and low-interest loans available '
for energy conservation meas-
(ijirtess recommended by the au-

Gov.:Jay Hammond has .
asked the Legislature to contin-
ue the. program at a similar
mewel of funding for fiscal 1982

Mitchell said renra=>"
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Popular state energy audits draw
huge response from homeowners

By JEANNE ABBOTT
Daily Nows hpmos editor P <

he biggest bargain
in town has home-
owners beating a
path to the doors
of a new collection
of businesses
ailed energy auditors.
*'or only $10, a homeowner (or
enter) can have llls home ana-
yzed for energy efficiency. AJ-
lough'the audit costs an aver-1
ge of $125 to perform, -the
tate picks up most of the
ost.Most auditors are
wamped with requests for the
ervice.

"We’ve liad an overwhelm-
g response,” $ays Dana Hed-
en of Heat Loss Analysis, one
f 20 firms in Anchorage ccrti-
ed to perform the state-subsl-
izcd audits. "There are more
‘quests for audits than money
located for them."

The legislature appropriated
2 million for Uie residential
dits for fiscal ypar 1901. Ac-'
irding to Steve Vaden of the
aska Energy and Power De-
dopmcnt office, the money for
e audits has already been
ntraded out,

"When.the auditors complete
>ir contract, we won't be able

renew unless the legislature

propriates more money,”
den said this week.

"But because we've commit-

tee money doesn’t mean n
icowncr can't get an audit,
the quota hasn't been filled,
auditor can provide the

J*The grants are going faster
than the loans, because it's

upfront money.

service until his money runs
out.".

Based on the strong re-
sponse, it is expected that most'
quotas will be filled by mid-.
March. The audits only began
eight weeks ago. 1

Says Vaden: "Some con-
tracts will run out faster than
others."

When a homeowner or renter
calls a company to request an
audit, the appointment will gen-
erally be arranged for a two -
to-thrce hour period.

During the appointment, an
‘auditor will make an on-site
inspection of the heating sys-
tem, insulation, caulking and
wentherstripplng plus looking
at the history of energy bills.

Vaden says all of the audi-
tors were trained in November
and passed an examination to
be certified.

'7n auditor will write up a
report indicating how much en-
ergy a home is losing, and what
can be done to improve the
situation,"” lie says.

The state legislature also
appropriated money for out-
right grants and loans to under-
take measures recommended
by the audit.

Some $2.2 million was allo-

N

cated for the grants which pro-
vide $300 per housing unit ($200
for a duplex) to fund the sim-
pler measures — insulation,
caulking, weatherstripping.

For major projects, like heat
conversion, there are loans of
ud to $5,000 available at low
interest. The loans are adminis-
tered through the state Division
of Business Loans. They are
part of a $L.Gmillion program.

. Vaden said 79 grants had
been awarded through the ener-
gy office, and *2 of those were
dedicated in January. The total
amount awarded is $22,000.

"The grants are going faster
than the loans, because it’s
upfront money,” says Vaden.
With the grants, an audit must
show that the money can be
recouped in energy savings
within seven years.

"Out of the $22,000 we cun
already project a $10,000 sav-
ings within the first year
alone," lie says. "Thut's pretty
encouraging."

There are a total of 00 audi-
tors certified statewide in An-
chorage, Fairbanks, the Mnt-Su

Valley, Kodiak, Kcnai, Juneau
and Ketchikan. Training pro-
t\;/r?,ms are yet to be held ill
alllt-/, MHliel and Barrow.

Vaden said Gov. Jay Ham-
mond has asked the legislature
to continue the program, with
an 8 percent increase in fund
big.

Numbers to coll for an audi
are:

* Alaska Energy Audits —
277-9312.

 Alaska Home Evaluators
—27G-9251.

e Anchorage Community Do-;
velopment Corp. —27G-1G25.
e Gamet-Adams —349-4729. m

» Bllderbach Enterprises —
3M-573G.

* Chugach Electric Associa-
tion — 27G-3500.

* Arctic Energy Manage-
m e nt— *266-1511

* Heat Loss Analysis — 277
1G0L

* Kyle Green —37G-5920.
e Charles Johnson — GO08-
2038.

* John Matus —349-5007.
 C. Howdy Smith' — 333-
07G9.

* Fred Thoman —337-5G09.

* Alaska Weatlierbcnters —
243-5029.

* Pat Meyer —344-5103.

e Charles Kicluicr — 333-
G272.

e Jean Currey —344-0543.
« D. C. S. Energy Audits —
264-40170.

* Belches Services — 276-
3700.

eJohn Winh'« "W-eT'M



cState takes conservation lead,
with residential energy au

By Empire Stiff
; Alaska took the lead in residential energy con-
servation last spring when the Legislature
created a comprehensive energy act.

Part of the legislation provides for state-
financed energy audits o' residences with grants-
rebates and low-interes* loans available to the
homeowner who wants to implement the
Improvements recommended by the audit
There is no obligation to make any of the
improvements suggested by the audit.

! For 510 a resident can htive his home in-
espected by a specially contracted auditor—not a
istate employee—to find out where heat losses
.are occuring’and receive recommendations on
mhow to make the home more energy efficient.

The two to three hour audit costs about $128,
ebut the state pays for all by $10 of the audit.
¢ People interested in having an energy audit of
Itheir home should contact Steve Shannon, an
energy specialist with the Division of Energy
;and Power Development at 46S-2591 or write to
:him at Pouch “D", Juneau, Alaska 99811.

An auditor will make a variety of recommen-
edations ranging from no-cost energy-saving pro-
jects a homeowner can do himself to massive
r« xruankK.s

News Miner
Fairbanks AX

JAN 1981

m .

' of their home may also qualify fora’,

ALASKA

undertakings such as installing insu_

Shannon. An auditor will take a loo! cheltrace 1iir.ca
sulalion levels of the home, the Ar.chovore. AK

. system, the heating system, and crar-

the "window and doors, sa'd Shai FEB 3 1981

auditor will also take a “thumbnail /v

solar potential of the home, he saif
There are no income requiremef

for a person to qualify for an energy, C

an audit is completed the statu wi Cand

funds or grants of up to $300 for t!

and installation of energy saving ini

that are recommended by an approvj

shown to have a payback of seveny

said Steve Baden, public informatiir.

the Division of Energy and Power Di

now hot item

Associated Press,  *mm,

Anchorage — The SI.2 millir ap-
propriated by the 1986 Legislature
for residential energy audits in fiscal
19S1 will be obligated by mid-March,
the Division of Energy and Power
Development says.

Director Clarissa Quinlan said
during the last eight weeks alone the
division has contracted for some
6,300 residential energy audits at a
cost of SI million.

The program provides for state-
financed energy audits of homes,
with grants, refunds and low-interest
loans available for energy conserva-
tion measures recommended by the
audits.

Gov. Jay Hammond has asked
the Legislature to continue the pro-
gram at a similar level of funding for
fiscal 1982, but that money, 1:
proved, will not become availd ﬁvJ

4—nhniil July 1. _

People who have received an apj

leresl loan up to $5,000 lor energy <
improvements that the energy auc
have a payback of less than 10 yea

.Audits in Juneau are just beginni
opening cf a new energy offic
Southeast. The ofice is located on th>
of the State Office Building.

RESIDENTIAL
s ENERGY
CONSERVATION

The Division of Energy and Power Development
will make grants/refunds up to $300 for the pur-
chase and installation of energy saving improve-
ments recommended by an approved audit.

You may also qualify for ai5%

loan up to

$5,000. There is a $10 charge, per audit. ’
For more-information and a list of contracted

auditors call
number

the Fairbanks audit

information

479-4383
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COMMITTEE REPORT

HOUSE
3/19/81 FURTHER: FINANCE
®)
Date:
Mr. Speaker:
The Committee on LABOR & COMMERCE has had HB 366

"An Act making a special appropriation to the Alaska State Housing
Authority for purchasers of houses built under the Bartlett Act
housing program; and providing for an effective date."

under consideration and reports it back as follows:

[ ;] do pass [ ] do not pass

[ 1 do pass with attached amendments(s)

[ 1 same titl
[ 1 replace with CS for [ ] new title

and recommends
[ ] AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
l- - .
Y9Za 4 Im
/
CHAIRMAN

H 60 (Rev. 3/81)
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MEMORANDUM

taw 0INCCS OF i

ALASKA LEGAL SERVICES CORPORATION

61s "h" street, suite ioo
ANCHORAGE. ALASKA 99501
THLPHCNC 19071 272*9431

TO: Dian -Bergstran

FROM: Cooper Geraty

RE: Mathew; Legislative Refund
DATE : March 3, 1981

The rationale for refunding the money paid to ASHA by class
members is quite simple:

@)

(b)

©)

Class members contracted with ASHA for a
safe, sanitary, habitable h-"use. They

did not receive the benefit of their
bargains. They were forced to live 1in
substandard housing and had major out-of-
pocket costs (especially extremely high
heating bil’s due to substandard insula—
tion, materials, design, and construction);

Refunding the money 1is good public policy.

A refund will encourage these residents

and other residents of government-subsidized
housing to pay their bills. ITf no refund 1is
provided, then those persons who did not
make their payments will be rewarded, and
those persons who did make their payments
will be penalized;

Class members will receive new matual-help
housing pursuant to the companion case,

Erik v. HUD. However, the class members will
have to r~v for the new houses. In addition,-
due to i tion the new houses will be very
much more expensive than the old ASHA houses.
(Note: In making this argument remember

that no person wil! have to pay more than
approximately 251 of their 1income in house
payments.)



Memorandum
Page 2

CG/csn

. *.March 3, 19381

(D

Finally,
proper
morally,

a repayment will

restore the State"s

reputation for dealing ethically,

and justly with

its Bush residents.

'w'$
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Ccr.iinuec frcrn Feoe A-i

.-=§0 in ft-Jerai court claimed
hundreds of remote homes fi-
nanced by 2TUD and -built by
S-STA in" 1539 and 1970 were
defective ?nd substandard.
'About £2 million was spenl on
thiehomes in 16 .illsgcs.

Hastily constructed hemes
.built during the life o: the
program almost immec-diattiy
began devclopLng problems In-
duding leaiting reefs, inade-

T ) t:

quate plumbing and poor insu-
iaticn. .

“It was not a successful
program,” Curtis saiu Wednes-
day.

Tl’e construction program —
called Uie Bartlett program af-
ter former Sen. Bob Bartlett,
who led the drive for funding,
originally envisioned 10 years
of assistance to Native Alas-
kans to upgrade homes.* The
program, however, was-
dropped after two years.

A federal court judge in 10R
dismissed the case against
ASHA but lawyers refilid the
lawsuit against the state agen-
cy in state court. ASLIA iuis
consistently denied the allega-
tions in the suit.

Under the terms of last
week’s federal court settle-
ment, HUD agreed to begin a
three-year, $31 million program
to build or repair 3-i" homes.

The settlement of the state
court suit against ASHA

piodg.es ASHA to cancel all j.c
GO incurred by the .*.*i-
in buying toe houses and le
turn over title to the homes.

In return, the Natives repre-
sented in the suit .agree u
waive all legal claims arising
from Uie housing program.

Tlic .settlement also pennib
Alaska IvCgal Services lauy eri
to ask the sUdc Icgislatiu-c tc
give back the money Native;
have already paid on the
homes.
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