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M a n y  states h a v e  p a s s e d  a u t o  d i s c l o s u r e  t y p e  laws, s u c h  as 
t h e  o n e  t h a t  b e c a m e  e f f e c t i v e  in A l a s k a  J a n u a r y  1, 1977,
A S  4 5 . 4 5 . 1 3 0 - 2 4 0 .  T h i s  law r e q u i r e s  s h o p s  t o  p o s t  signs 
s a y i n g  that t h e  c o n s u m e r  has a r i g h t  to a b i n d i n g  p r i c e  
e s t i m a t e  and t h e  r e t u r n  o f  all r e p l a c e d  p a r t s ,  if t h e  c o n s u m e r  
so r e q u e s t s  b e f o r e  r e p a i r s  are s t a rted . H o w e v e r ,  e x p e r i e n c e  
h a s  shown t h a t  t h i s  s t a t u t e  a p p e a r s  to h a v e  m a d e  l i t t l e  
d i f f e r e n c e  in the v o l u m e  o r  t y p e  of r e p a i r  c o m p l a i n t s  w e  
r e c e ive. T h e  o f f i c e  h a s  r e p e a t e d l y  c h e c k e d  r e p a i r  s h o p s  and 
f o u n d  that m o s t  o f  t h e m  d o  p o s t  the sign. H c w e v e r ,  shops 
an d  m e c h a n i c s  a c t i v e l y  r e s i s t  g i v i n g  c o n s u m e r s  w r i t t e n  
estimates . T h e  A l a s k a  l a w  d o e s  n o t  s t a t e  t h a t  the e s t i m a t e  
g i v e n  m u s t  be " w r i t t e n , "  so u n l e s s  the c o n s u m e r  fakes one 
s t e p  b e y o n d  w h a t  t h e  l a w  d i c t a t e s ,  and a c t u a l l y  a s k s  for a 
"written" e s t i m a t e ,  the s h o p  w i l l  u s u a l l y  g i v e  a v e r b a l  
estimate. If th e s h o p  is w i l l i n g  to l i v e  by a v e r b a l  estimate, 
t h a t  is no p r o b l e m ,  b u t  i n  a d i s p u t e  o v e r  w h a t  the v e r b a l  
e s t i m a t e  was, the l a c k  o f  a w r i t t e n  e s t i m a t e  is c r u c ial, and 
u s u a l l y  fatal to o u r  a t t e m p t s  to m e d i a t e  the c o m p l a i n t  for 
the consumer.

We h a v e  filed, in t h e  A n c h o r a g e  o f f i c e ,  two laws.iits r e g a r d i n g  
automob.' le r e p a i r  c o m p l a i n t s :  o n e  for n o t  f o l l o w i n g  the 
p r o c e d u r e s  s e t  o u t  in the s t a t u t e  a n d  for the m e c h a n i c ' s  
s e l f - h e l p  r e p o s s e s s i o n  o f  an a u t o m o b i l e  a f t e r  a b i l l  dispute, 
and the o t h e r  f o r  m o r e  s e r i o u s  p r a c t i c e s  v e r g i n g  on i n t e n t i o n a l  
fraud. Again, t h e r e  a r e  p r o b l e m s  w i t h  t h e s e  cases, s i n c e  w e  
m u s e  take t h e m  to the s u p e r i o r  court, w h i c h  m e a n s  a long 
w a i t  for a trial, a n d  w e  h a v e  h i r e d  m e c h a n i c s  as i n d e p e n d e n t  
e x p e r t  w i t n e s s e s .  _3/

Ou r  o f f i c e  f i n d s  t h a t  m a n y  a u t o  r e p a i r  c o m p l a i n t s  a r e  
l e g i t i m a t e  and s e r i o u s .  W e  a l s o  k n o w  t h a t  t h e s e  m a y  onl y be 
the tip of the i c e berg,  s i n c e  m a n y  c o n s u m e r s  d o  not d e t e c t  
r e p a i r  prob lems, d o  n o t  c o m p l a i n  at all, or o n l y  c o m p l a i n  to 
the shop, w i t h o u t  r e a l i z i n g  t h a t  the s e r v i c e s  of o u r  o f f i c e  
are available. A l s o ,  the law m a y  a p p e a r  to b e  s t a c k e d  
a g a i n s t  the c o n s u m e r ,  s i n c e  A l a s k a ' s  l i e n  s t a t u t e s  a l l o w  a 
m e c h a n i c  to k e e p  an a u t o m o b i l e  u n t i l  the c o n s u m e r  pays in 
full for cha rges. T hus, w h e n  a c o n s u m e r  w a n t s  to c h a l l e n g e

3/ J u s t  f i n d i n g  an a u t o  r e p a i r  m e c h a n i c  to t e s t i f y  is 
d iffi cult, s i n c e  o t h e r  m e m b e r s  o f  the i n d u s t r y  are u n d e r s t a n d a b l y  
v e r y  r e l u c t a n t  to t e s t i f y  a g a i n s t  e a c h  o t h e r .  S e v e r a l  times 
m e c h a n i c s  have told c o n s u m e r s  or our o f f i c e  t h a t  a c o n s u m e r  
h as b e e n  a v i c t i m  o f  u n n e c e s s a r y  or f r a u d u l e n t  r e p a i r  by 
a n o t h e r  shop, b u t  w i l l  i m m e d i a t e l y  a d d  t h a t  lie is n o t  w i l l i n g  
to p u t  that in w r i t i n g  o r  to t e s t i f y  to it.
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charges made, h e  or she r u n s  a g r e a t  r i s k  of l o s i n g  either 
the use of the v e h i c l e  w h i l e  s / h e  t a k e s  t h e  m a t t e r  to court, 
or the c o m p l e t e  loss of t h e  v e h i c l e  s i n c e  the m e c h a n i c  can 
sell it for p a y m e n t  a f t e r  9 0 d a y s ,  w i t h o u t  any type of hearing. £/

R e c o m m e n d a t i o n s

Other s t a t e s  r e p o r t  t h a t  the m o s t  e f f e c t i v e  w a y  to p r o v i d e  
m o n i t o r i n g  and d e t e r r e n c e  o f  t h e  a u t o  r e p a i r  i n d u s t r y  is to 
have an u n d e r c o v e r  c a r  o p e r a t i o n .  S o m e  s tates h a v e  auto 
repair e x p e r t s  o n  staff, as in t h e i r  m o t o r  v e h i c l e  div ision, 
their m e c h a n i c  l i c e n s i n g  d i v i s i o n ,  o r  e v e n  in their state 
car fleet r e p a i r  pools, and d o  n o t  f a c e  t h e  s a m e  f i n a n c i a l  
and p r a c t i c a l  p r o b l e m s  o f  l o c a t i n g  e x p e r t s  that our s e ction 
does.

U n d e r c o v e r  o r  i n s p e c t i o n  c a r  o p e r a t i o n s  a r e  u s u a l l y  aimed at 
"target" shops w h o  h a v e  h a d  a h i g h  n u m b e r  or r a t i o  o f  serious 
and u n r e s o l v e d  c o n s u m e r  c o m p l a i n t s  a b o u t  a u t o  repairs. An 
expert for the s t a t e  r e p a i r s  an a u t o m o b i l e  to n e a r l y  p e rfect 
condition, l e a v i n g  one e a s i l y - d e t e c t e d ,  e a s i l y - d i a g n o s e d  
fault. T h e n  the a u t o m o b i l e  is t a k e n  to the t arget s h o p  or 
shops, and a w r i t t e n  e s t i m a t e  is s o u g h t  as to the nature of 
the p r o b l e m  and the c o s t  for repair.. T h e  sh op is then asked 
to do the repair, and the c a r  is t a k e n  b a c k  to the state's 
experts to c h e c k  w h e t h e r  the w o r k  w a s  p r o p e r l y  done, w h e t h e r  
u n n e c e s s a r y  w o r k  w a s  done, or w h e t h e r  in some i n s t a n c e s  the 
shop may have c h a r g e d  for w o r k  t h a t  it d i d  not do at all.
T h e n  a civil i e wsui t may b e  b r o u g h t  a n d  the r e s u l t  w i d e l y  
publicized, prt /iding d e t e r r e n c e  i n  the r e s t  of the industry.

This ability, to take c a r s  to s h o p s ,  is p r o b a b l y  the best 
system for Ala ska, r a t h e r  t h a n  l i c e n s i n g  or certif i c a t i o n .
W h e n  a c o n s u m e r  b e l i e v e s  t h a t  u n n e c e s s a r y  w o r k  has b e e n  done 
on his car, it is u s u a l l y  a l r e a d y  too late to p r o v e  a legal 
case, since the s tate d i d  n o t  s e e  t h e  car b e f o r e  it went  
into the shop, and h e n c e  c a n n o t  f u l l y  e v a l u a t e  w h a t  w a s  done 
in the shop. However, h a v i n g  s o m e o n e  on staff, as an investigator, 
perhaps a r e t i r e e  a u t o m o b i l e  r e p a i r  m e c h a n i c ,  o r  just someone 
w h o  can d e v e l o p  an e x p e r t i s e  in this  area, w o u l d  g i v e  this 
office the a b i l i t y  to p u r s u e  r e p a i r  p r o b l e m s  q u i c k l y  and 
with t e c h n i c a l  e f f i c i e n c y .

£/ Tn fact, the c o u r t s  in C a l i f o r n i a  h a v e  d e c l a r e d  a 
similar C a l i f o r n i a  lien s t a t u t e  to b e  u n c o n s t i t u t i o n a l ,  
since the c o n s u m e r  c a n  b e  d e p r i v e d  o f  his m o t o r  vehicle, 
partially t h r o u g h  the c o o p e r a t i o n  o f  the S t a t e  M o t o r  Vehicle 
De p a r t m e n t  in t r a n s f e r r i n g  t i t l e  p u r s u a n t  to the lien law, 
wi t h o u t  any type of h e a r i n g ,  a n d  w i t h o u t  a d e q u a t e  time to 

guarantee th at the c o n s u m e r  car o b t a i n  a c o u r t  hearing.

CJS/aw



FISCAL N O T E

   ------------------------

'If*).

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
T W E L F T H  L E G I S L A T U R E

r e q u e s t
'■ B i l i / R e s o l u t i o n  N o .  _

T i t l e  ------ --------------------------------------------------------------------------------------------------------------------------------------------
R e q u e s t e d  b v R e p r e s e n t a t i v e  H a v e s   _____________________ D a t e  2 / 1 7 / 8 1

II. F I S C A L  D E T A I L
A s e n c y  A f f e c t e d  D e p a r t m e n t  o f  La v?______________________________________________________________
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c o m p o n e n t  in t h e  ana lys i s  s e c t i o n . )
E X P E N D I T U R E S  (Thousands

r

of Dollars) 

F Y  81 FY 82 FY 83 F Y  84

;

F Y  .85 . F Y  8 6 •

100 P E R S O N A L  SERVICES 43.2 66.7 50.4 54.4 58.8
200 T R A V E L  .. ... _ .. 5.0 5.4 5.8 6.3 6.8
300 C O N T R A C T U A L 11.2 .12.1 13.1 14.1 -__3 5. 2
4QQ . .COMMODITIES . _____ 4 . n _ o . o 5 .4 5.8 6.3
500 E Q U I P M E N T 1.0
600 L A N D  & S T R U C T U R E S
100 GRANTS. CLAIMS. E T C

*

— --- — _________ —  ---------
T O T A L
_____________________________________65.0_____69.2 74.7 80.6' 87.1

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D .............

lars)

65.0 69.2 74.7 80.6 J 87.1
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME 1.0 1.0 1.0 1.0 1.0

P A R T  TIME
T E M P O R A R Y

III. ANALYSIS  (See Fiscal Note Preparation Instructions, Section III)
T h e s e  c o  T s  r e flect the resoyirc.es to be u s e d  t:o e mp loy nn a u t o  fraud i n v e s t i­
ga t o r  (Assoc iate A t t o r n e y  II, R-19) at Anchorage. The p o s i t i o n  w i l l  b e  
r e s p o n s i b l e  for d e s i g n i n g  r* s t a t e w i d e  autc repair f^aud program. T h e  p o s i­

tion w i l l  also b e  r e s p o n s i b l e  for i n v e s t i g a t i n g  all m a j o r  auto fraud  c o m­
pl a i n t s  and o v e r s e e  and o r g a n i z e  i n v e s t i g a t i v e  e f forts of s u b o r d i n a t e  staff 
h a n d l i n g  a u t o  fraud c o m p l a i n t s  of l e s s e r  m a g n i t u d e ,  .510,00(1 w i l l  b e  u s e d  to 
pay for t e s t i m o n y  a n d  trial p r e p a r a t i o n  time of auto m e c h a n i c a l  and e n g i n­
ee r i n g  e x p e r t  w i t n e s s e s .  5 2 , 8 0 0  w i l l  be u s e d  for p u r c h a s e  o f  a u t o  reoa. 
parts, s u p p l i e s  and s e r vice s b e i n g  i n v estig ated.

IV. D A T E  F e b r u a r y  18, 1981 P R E P A R E D  R Y  Richard I. Pegues^/Pir-. ► /-dnvm. Svcs,
" A G E N C Y   “Department of~1 axy

Original: Legislative Finance P H O N E ________4 6 5 - 3 6 9 5 ------
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Fiscal Note Detail--Auto Repair Fraud Investigator

Personal Services

Associate Attorney II, Anchorage

R-1S, $2837X12 
Benefits at 15.757, 
HI, 150 pu 
ASBS

T r a v e l

Air travel to Juneau 
Auto travel to Fairbanks, Mat/Su & Kenai areas $5,000

$34,044 
5,362 
1,800 
2,004 

£43|210

C o n t r a c t u a l

C o m m u n i c a t i o n s  $ 1 0 0  p m  $ 1 , 2 0 0
200 h o u r s  o f  e x p e r t  w i t n e s s  trial

p r e p a r a t i o n  a n d  t e s t i m o n y  at $50 per hr. 6 1 0 , 0 0 0

6 1 1 , 2 0 0

C o m m o d i t i e s

$25 p e r  mo. e x p e n d a b l e s ,  p o s i t i o n  costs $300
N e w  p o s i t i o n s  costs for F Y  82 only, 6 1 , 5 0 0
t h e r e a f t e r  these funds w i l l  be u s e d  to 
i n c r e a s e  r e s o u r c e s  u s e d  to p u r c h a s e  
r e p a irs, services, s u p p l i e s  for test 
auto(s)  \jsed in i n v e s t i g a t i v e  program.

A u t o  r e p a i r s  p u r c h a s e d  a n d  o p e r a t i n g  , 6 2 , 8 0 0
e x p e n s e s  for auto(s) u s e d  in c o n n e c t i o n
w i t h  a u t o  r e p a i r  fraud i n v e s t i g a t i o n s  6 4 , 6 0 0

E q u i p m e n t

N e w  p o s i t i o n  equipment, s i n g l e  time expense > QP0

T O T A L  $ 6 5, 010
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A u t o m o b i l e  r e p a i r  p r o b l e m s  
as p e r c e i v e d  by the sta te 
C o n s u m e r  P r o t e c t i o n  O f f i c e

P u t t i n g  it s i m p l y  to s t a r t  with, a u t o m o b i l e  r e p a i r  c o m p l a i n t s  
filed by c o n s u m e r s  w i t h  our o f f i c e  are, and h a v e  b e e n  for at 
least six years, the most  numer ous, the m o s t  p e r s i s t e n t ,  
a m o n g  the m o s t  costly, and the l e a s t  s o l v e a b l e  c o n s u m e r  
p r o b l e m s  that w e  see. A  l e g i s l a t i v e  a u d i t  in 3979 h e l p e d  us 
i d e n t i f y  the e x t e n t  of this p r o blem: a u t o m o b i l e  r e p a i r  
c o m p l a i n t s  w e r e  o u r  m o s t  n u m e r o u s  c o m p l a i n t s ,  n u m b e r i n g  281 
o u t  of 2,229 c o m p l a i n t s  filed by A l a s k a n s  in FY79, 13% of 
all of our c o m p l a i n t s .  In FY79, o u r  o f f i c e  w a s  a b l e  to 
o b t a i n  a s a t i s f a c t o r y  r e s o l u t i o n  for c o n s u m e r s  in 39.2% of 
all the c a s e s  we h a n d l e d ,  b u t  o n l y  a p p r o x i m a t e l y  16.5% of 
a u t o m o b i l e  r e p a i r  c o m p l a i n t s  w e  h a n d l e d  had a ny s o r t  of 
c o n s u m e r  s a t i s f a c t i o n  as a r e s u l t  of o u r  e f f or ts. T h i s  low 
m e d i a t i o n  rate p r e v a i l s  today, e v e n  t h o u g h  a u t o  r e p a i r  
c o m p l a i n t s  a r e  o f t e n  o n e s  on w h i c h  o u r  o f f i c e  s p e n d s  the 
m o s t  time and e f f o r t  in p e r s o n a l  c o n t a c t  w i t h  b o t h  b u s i n e s s  
and c o n s u m e r  in m e d i a t i o n  attempts. 1/

A l a s k a n s  are not u n i q u e  in their p r o b l e m s  w i t h  a u t o  repair. 
T he Federal T r a d e  C o m m i s s i o n  has found that a u t o  r epai r 
c o m p l a i n t s  are the n u m b e r  1 c o m p l a i n t  in 49 o u t  of 50 states. 
T h e  U.S. C o m p t r o l l e r  G e n e r a l ' s  Report,  J a n u a r y  11, 1.980, 2/ 
c i t e s  a 1978 e s t i m a t e  that 20 b i l l i o n  c o n s u m e r  d o l l a r s  a

1/ FY 80/81 f i g u res a re not a v a i l a b l e ,  s i n c e  t h e  s e c t i o n  
lias only a m a n u a l  r e c o r d - k e e p i n g  system. T h e  d a t a  is available, 
but w e  have n o t  c o m p i l e d  it. We a r e  c e r t a i n  a u t o  r e p a i r  p r o b l e m s  
h a v e  m a i n t a i n e d  their prominence: in o ur c a s e  load.

2/ "Public and P r i v a t e  C o o r d i n a t i o n  N e e d e d  If A u t o  R e p a i r  
P r o b l e m s  Are To Be Reduced ."
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year are l o s t  in t h e  c o u n t r y  on a u t o  r e p a i r  o f  124 m i l l i o n  
vehicles. T h e  C o m p t r o l l e r ' s  report, b a s e d  on a s t u d y  of 
county, state, fe der a l ,  a n d  i n d u s t r y ,  a u t o  r e p a i r  e n f o r c e m e n t  
and c o n c i l i a t i o n  p r o g r a m s ,  f o u n d  the f o l l o w i n g  a u t o  r e p a i r  
problems to t h e  m o s t  c o m m o n :

(1) f a u l t y  r e p a i r s , w h e r e  a p r o b l e m  r e o c c u r s  o r  is n o t  
improved at all b y  r e p a i r  e f f o r t s ;

(2) u n n e c e s s a r y  r e p a i r s , m a d e  e i t h e r  t h r o u g h  m i s t a k e n  
or i n c o m p e t e n t  d i a g n o s i s ,  o r  b e c a u s e  of fraud;

(3) u n a n t i c i p a t e d  r e p a i r  c o s t s , o r  w h a t ' s  k n o w n  as the 
"5 o'clock s u r p r i s e "  w h e n  a c o n s u m e r  c o m e s  to p i c k  u p  the 
car cind is a s k e d  to p a y  for u n a u t h o r i z e d  w o r k  or a p r i c e  in 
excess of e i t h e r  the f o r m a l  o r  i n f o r m a l  e s t i m a t e  e a r l i e r  
given.

These are a l s o  the m o s t  c o m m o n  p r o b l e m s  for A l a s k a n s ,  as 
well as this fourth:

(4) d e c e p t i v e  r e p a i r  c h u r g c s - - w e  a r e  fairly c e r t a i n  
that some A l a s k a n s  a r e  c h a r g e d  for p a r t s  or s e r v i c e s  w h i c h  
have not b e e n  p r o v i d e d  a t  all, or w h i c h  d i f f e r  from w h a t  w a s  
actually p r o v i d e d  (e_^g., c h a r g e d  for a "new" p a r t  w h e n  a 
"rebuilt" w a s  i n s t a l l e d ) .

Also, it s h o u l d  b e  r e m e m b e r e d  that the c o s t  of auto r e pairs 
is ext remely high, n o t  o n l y  in t erms of c a s h  paid for the 
repair, but a l s o  in t e r m s  of l o s t  time and c o n v e n i e n c e .
Many of the r e p a i r  c o m p l a i n t s  w e  see i n v o l v e  c h a r g e s  ov er 
$500.

Alaska does n o t  l i c e n s e  a u t o  m e c h a n i c s  n o r  a u t o  r e p a i r  
shops. A few s t a t e s  d o  this, b u t  our o f f i c e  w o u l d  n ot 
recommend this s t e p  a t  this time, s i n c e  the s t a t e  w i s h e s  to 
stay out of the r e g u l a t i o n  area. It is o f t e n  s u g g e s t e d  by 
community b u s i n e s s  g r o u p s  t h a t  the C o n s u m e r  P r o t e c t i o n  
Office s h o u l d  s e e k  o u t  a n d  p r o s e c u t e  the "bad a p p l e s "  in an 
industry, a n d  t h r o u g h  p r o s e c u t i o n  o f  those s ho ps or mechan i c s ,  
cieate an e f f e c t i v e  d e t e r r e n c e  for the r e s t  of the industry. 
However, w i t h o u t  m e c h a n i c a l  e x p e r t i s e  on the C o n s u m e r  P r o t e c t i o n  
staff, or the m o n e y  to h i r e  o b j e c t i v e  e x p e r t s  w h o  c a n  assess 
the repair w o r k  w h i c h  h a s  b e e n  d o n e  on an a u t o m o b i l e ,  most 
automobile r e p a i r  c o m p l a i n t s  d e g e n e r a t e  :■ o " s w e a r i n g  
matches" b e t w e e n  a c o n s u m e r  a n d  a m e c h a n i c .



R e p r e s e n t a t i v e  J o e  H a y e s
M a r c h  13, 1981
P a g e  No. 3

M a n y  s tates h a v e  p a s s e d  a u t o  d i s c l o s u r e  t y p e  laws, s u c h  as 
t h e  one t h a t  b e c a m e  e f f e c t i v e  in A l a s k a  J a n u a r y  1, 19,'7,
A S  4 5 . 4 5 . 1 3 0 - 2 4 0 .  This l a w  r e q u i r e s  s h o p s  to p o s t  signs 
s a y i n g  t h a t  th e c o n s u m e r  has a r i g h t  to a b i n d i n g  p r i c e  
e s t i m a t e  and the r e t u r n  of a l l  r e p l a c e d  p a r t s ,  i£ t h e  c o n s u m e r  
so r e q u e s t s  b e f o r e  r e p a i r s  are s t a r t e d .  H o w e v e r ,  e x p e r i e n c e  
has shown t h a t  this s t a t u t e  a p p e a r s  to h a v e  m a d e  l i t t l e  
d i f f e r e n c e  in the v o l u m e  o r  t y p e  o f  r e p a i r  c o m p l a i n t s  w e  
receiv e. T h e  o f f i c e  las r e p e a t e d l y  c h e c k e d  r e p a i r  sh ops and 
f o u n d  that m o s t  of t n e m  d o  p o s t  the sign. H o w e v e r ,  shops 
and m e c h a n i c s  a c t i v e l y  r e s i s t  g i v i n g  c o n s u m e r s  w r i t t e n  
e stimates. T h e  A l a s k a  l a w  d o e s  n o t  s t a t e  t h a t  the e s t i m a t e  
g i v e n  m u s t  b e  " w r i t t e n , "  so u n l e s s  the c o n s u m e r  t a k e s  one 
s t e p  b e y o n d  w h a t  t he law dictate::, a n d  a c t u a l l y  asks for a 
" written" e s t i m a t e ,  the s h o p  w i l l  u s u a l l y  g i v e  a v e r b a l  
estimate. If the s h o p  is w i l l i n g  to l i v e  b y  a v e r b a l  estimate, 
that is no p r o b l e m ,  b u t  in a d i s p u t e  o v e r  w h a t  the v e r b a l  
e s t i m a t e  was, the l a c k  o f  a w r i t t e n  e s t i m a t e  is cruci al, and 
u s u a l l y  fatal to o u r  a t t e m p t s  to m e d i a t e  t h e  c o m p l a i n t  for 
the consumer.

We h a v e  filed, in the A n c h o r a g e  o f f i c e ,  two l a w s u i t s  r e g a r d i n g  
a u t o m o b i l e  r e p a i r  c o m p l a i n t s :  o n e  for n o t  f o l l o w i n g  the 
p r o c e d u r e s  s e t  o u t  in the s t a t u t e  a n d  for t h e  m e c h a n i c ' s  
s e l f - h e l p  r e p o s s e s s i o n  of an a u t o m o b i l e  a f t e r  a b i l l  dispute, 
and the o t h e r  for m o r e  s e r i o u s  p r a c t i c e s  v e r g i n g  on i n t e n t i o n a l  
fraud. Again, t h e r e  are p r o b l e n s  w i t h  t h e s e  cases, s i n c e  w e  
m u s t  take t h e m  to the s u p e r i o r  c ourt,  w h i c h  m e a n s  a long 
w a i t  for a trial, a n d  we h a v e  h i r e d  m e c h  .res as i n d e p e n d e n t  
e x p e r t  w i t n e s s e s .  3/
Our o f f i c e  f i n d s  that many a u t o  r e p a i r  c o m p l a i n t s  a r e  
l e g i t i m a t e  and se rio u s .  W e  a l s o  k n o w  t h a t  t h e s e  may o n l y  be 
the tip of the iceberg,  s i n c e  m a n y  c o n s u m e r s  d o  not d e t e c t  
r e p a i r  problems, d o  n o t  c o m p l a i n  at all, or o n l y  c o m p l a i n  to 
the shop, w i t h o u t  r e a l i z i n g  that the s e r v i c e s  o f  our o f f i c e  
are available. Also, the law m a y  a p p e a r  to be s t a c k e d  
a g a i n s t  the c o n s u m e r ,  s i n c e  A l a s k a ' s  l i e n  s t a t u t e s  a l l o w  a 
m e c h a n i c  to k e e p  an a u t o m o b i l e  u n t i l  the c o n s u m e r  pays in 
full for charges. Thus, w h e n  a c o n s u m e r  w a n t s  to c h a l l e n g e

3/ J ust f i n ding an a u t o  r e p a i r  m e c h a n i c  to t e s t i f y  is 
diffic ult, s i n c e  o t h e r  m e m b e r s  of the i n d u s t r y  a r e  u n d e r s t a n d a b l y  
v e r y  r e l u c t a n t  to t e s t i f y  a g a i n s t  e a c h  o t h e r .  S e v e r a l  times 
m e c h a n i c s  have told c o n s u m e r s  or o u r  o f f i c e  t h a t  a c o n s u m e r  
has been a v i c t i m  of u n n e c e s s a r y  or f r a u d u l e n t  r e p a i r  by 
a n o t h e r  shop, b u t  w i l l  i m m e d i a t e l y  a d d  that he is n o t  w i l l i n g  
to put that in w r i t i n g  or to t e s t i f y  to it.
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P a g e  No. 4

c h a r g e s  made, he o r  she r u n s  a g r e a t  r i s k  of losing eithe r 
t h e  u s e  of the v e h i c l e  w h i l e  s / h e  t a k e s  t h e  m a t t e r  to court, 
or  the c o m p l e t e  loss o f  the v e h i c l e  s i n c e  t ne m e c h a n i c  can 
s e l l  it for p a y m e n t  a f t e r  90 d a y s ,  w i t h o u t  a n y  type of hearing. £/

R e c o m m e n d a t i o n s

O t h e r  s t a t e s  r e p o r t  t h a t  the m o s t  e f f e c t i v e  w a y  to p r o v i d e  
m o n i t o r i n g  and d e t e r r e n c e  o f  t h e  a u t o  r e p a i r  i n d u s t r y  is to 
h a v e  an u n d e r c o v e r  car o p e r a t i o n .  S o m e  s t a t e s  h a v e  auto 
r e p a i r  e x p e r t s  on Jtaff, as in t h e i r  m o t o r  v e h i c l e  divisio n, 
t h e i r  m e c h a n i c  l i c e n s i n g  d i v i s i o n ,  o r  e v e n  in their state 
c a r  f l e e t  r e p a i r  pools, and d o  n o t  f a c e  the s a m e  f i n a n c i a l  
and p r a c t i c a l  p r o ble ms of l o c a t i n g  e x p e r t s  t h a t  o ur s e c tion  
does.

U n d e r c o v e r  or i n s p e c t i o n  c a r  o p e r a t i o n s  a r e  u s u a l l y  aimed at 
"target" s hops w h o  h a v e  h a d  a h i g h  n u m b e r  or r a t i o  of serious 
a n d  u n r e s o l v e d  c o n s u m e r  c o m p l a i n t s  a b o u t  a u t o  repairs. An 
e x p e r t  for the state r e p a i r s  an a u t o m o b i l e  to n e a r l y  p e rfect 
co n d i t i o n ,  leaving one e a s i l y - d e t e c t e d ,  easily-diagr.osed 
fault. T h e n  the a u t o m o b i l e  is t a k e n  to the t a r g e t  s h o p  or 
shops, and a w r i t t e n  e s t i m a t e  is s o u g h t  as to the n a t u r e  of 
the p r o b l e m  and the c o s t  for r e p a i r .  T h e  s h o p  is then asked 
to do the repair, a nd the c a r  is t a k e n  b a c k  to the state's 
e x p e r t s  to c h e c k  w h e t h e r  the w o r k  w a s  p r o p e r l y  done, w h e t h e r  
u n n e c e s s a r y  w o r k  w a s  done, o r  w h e t h e r  in s o m e  in Lances the 
s h o p  m ay h a v e  c h a r g e d  for w o r k  t h a t  it d i d  n o t  dc at all.
T h e n  a c i v i l  .lawsuit may be b r o u g h t  a n d  t h e  resul t w i d e l y  
p u b l i c i z e d ,  p r o v i d i n g  d e t e r r e n c e  in the r e s t  of the industry.

T h i s  ability, to take c a r s  to s h o p s ,  is p r o b a b l y  the best 
s y s t e m  for Alaska, r a t h e r  t h a n  l i c e n s i n g  or c e r t i f i c a t i o n .
W h e n  a c o n s u m e r  b e l i e v e s  t h a t  u n n e c e s s a r y  w o r k  has b e e n  done 
o n  his car, it is u s u a l l y  a l r e a d y  t o o  l a t e  to p r o v e  a legal 
case, s i n c e  the state d i d  not s e e  the c a r  b e f o r e  it went 
into the shop, and h e n c e  c a n n o t  f u l l y  e v a l u a t e  w h a t  was done 
in the s’'op. However, h a v i n g  s o m e o n e  on staff, as an investigator, 
p e r h a p s  a r e t i r e d  a u t o m o b i l e  r e p a i r  m e c h a n i c ,  or ju st someone 
w h o  coin d e v e l o p  an e x p e r t i s e  in this area, w o u l d  g i v e  this 
o f f i c e  the a b i l i t y  to p u r s u e  r e p a i r  p r o b l e m s  q u i c k l y  and 
w i t h  t e c h n i c a l  effic i e n c y .

4/ In fact, the c o u r t s  in C a l i f o r n i a  h a v e  d e c l a r e d  a
s i m i l a r  C a l i f o r n i a  lien s t a t u t e  to b e  u n c o n s t i t u t i o n a l ,  
s i n c e  the c o n s u m e r  c a n  be d e p r i v e d  o f  h i s  m o t o r  vehicle, 
p a r t i a l l y  t h r o u g h  the c o o p e r a t i o n  o f  the S t a t e  M o t o r  Vehicle 
D e p a r t m e n t  in t r a n s f e r r i n g  t i t l e  p u r s u a n t  to the lien law, 
w i t h o u t  a ny type of h e a r i n g ,  a n d  w i t h o u t  a d e q u a t e  time to 

g u a r a n t e e  that the c o n s u m e r  c a n  o b t a i n  a c o u r t  hearing.

C J S / a w
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F i s c a l  N o t e  D e t a i l - - A u t o  R e p a i r  F r a u d  I n v e s t i g a t o r

* r f VJ * 6 *
P e r s o n a l  S e r v i c e s

A s s o c i a t e  A t t o r n e y  H r  A n c h o r a g e

R-1S, $ 2 8 3 7 X 1 2  
B e n e f i t s  at 1 5 , 7 5 %  
HI, 150 p u  
ASB.S

.  o

$ 3 4 , 0 4 4  
5,362 
1,800 
2, 0 0 4

T r a v e l

A i r  t r a v e l  to J u n e a u
A u t o  t r a v e l  to F a i r b a n k s ,  M a t / S u  6c K e n a i  areas .46, 0 '0

C o n t r a c t u a l

Coiiimunications $100 p m
200 h o u r s  o f  e x p e r t  w i t n e s s  trial

p r e p a r a t i o n  and t e s t i m o n y  at $50 per hr.

C o m m o d i t i e s

$25 p e r  mo. e x p e n d a b l e s ,  p o s i t i o n  costs 
N e w  p o s i t i o n s  costs for FY 82 only, 
t h e r e a f t e r  these funds w i l l  be u s e d  to 
i n c r e a s e  r e s o u r c e s  u s e d  to p u r c h a s e  
r e p a i r s ,  s ervices, s u p p l i e s  for test 
auto(s) u s e d  in i n v e s t i g a t i v e  program.,

A u t o  r e p a i r s  p u r c h a s e d  and o p e r a t i n g  
e x p e n s e s  for auto(s) u s e d  in c o n n e c t i o n  
w i t h  a u t o  r e p a i r  fraud i n v e s t i g a t i o n s

$ 1,200

4 1 0 , 0 0 0

4 1 1 , 2 0 0

4300
41 , 5 0 0

42 , 8 0 0  

4 4 , 600

E q u i p m e nt

N e w  p o s i t i o n  e quip ment, s i n g l e  time expense

T O T A L

4 1 , 0 0 0

$ 6 5,0 10



; 0 k \ /  

1-

THE LEGISLATURE OF THE STATE OF ALASKA 
T W E L F T H  L E G I S L A T U R E

r e q u e s t

Bill/Resolution No. 
Title
Requested hv R e p r e s e n t a t i v e  H a v e s Date 2 / 1  7 / S I

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t :  o f  Lav;__________________________________________________
Program Category Affected,________ P u b l i c  P r o t e c t i o n ___________________________________
BRU, Program, or Subprogram(s) Affected C o n s u m e r  P r o t e c t i o n _______________________
(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

r FY 81 FY 8 2 FY 8 3 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES 4 3 . 2 4 6 . 7 5 0 . 4 5 4 . 4 5 8 .  8
200 TRAVEL . . 5 . 0 5 . 4 5 . 8 6 . 3 6 . 8
10C CONTRACTUAL • i . 2 1 2 . 1 . 3 3..1 1 4 . ) 1 5 . 2
400 COMMODITIES _ . 4 . 6 5 , 0 5 . 4 5.  P 6 . 3
500 FOUIPMENT . 1 . 0
600 LAND «£ STRUCTURES

JfLO GRANTS. CLAIMS. ETC.
1

TOTAL
6 5 . 0 6 9 . 2 74 .7 8 0 . 6 8 7 . 1

F U N D I N G  (Tho.  Is o f  Dollars)

GENERAL FUND O' i O 1 i 6 9 . 2 7 4 . 7 8 0 . 6 8 7 . 1
FEDERAL FUNDS
OTHER (Specify Fund Source) •

,

p o s i  r i o N S

FUI L TIME 1 . 0 1 . 0 1 . 0 _  1 . 0  1 1 . 0
PART I IMF. -
TEMPORARY

III. A N A L Y S IS  (Sec Fiscal N o te  Prepara t ion In s t ruc t ions ,  Section III)
T h e s e  c o s t s  r e f l e c t  t h e  r e s o u r c e s  t o  b e  u s e d  t o  e m p l o y  a n  a u t o  f r a u d  i n v e s t i ­
g a t o r  ( A s s o c i a t e  A t t o r n e y  I I . ,  R-19) a t  A n c h o r a g e .  'Hie p o s i t i o n  w i l l  b e  

^ R e s p o n s i b l e  f o r  d e s i g n i n g  a  s t a t e w i d e  a u t o  r e p a i r  f ^ a u d  ' T o g r a m .  T h e  p o s i -  
^ ^ i o n  w i l l  a l s o  b e  r e s p o n s i b l e  f o r  i n v e s t i g a t i n g  a l l  m a j o r  a u t o  f r a u d  c o m ­

p l a i n t s  a n d  o v e r s e e  a n d  o r g a n i z e  i n v e s t i g a t i v e  e f f o r t s  o f  s u b o r d i n a t e  s t a f f  
h a n d l i n g  a u t o  f r a u d  c o m p l a i n t s  o f  l e s s e r  m a g n i t u d e ,  6 1 0 , 0 0 0  w i l l  b e  u s e d  t o  
p a y  f o r  t e s t i m o n y  a n d  t r i a l  p r e p a r a t i o n  t i m e  o f  a u t o  m e c h a n i c a l  a n d  e n g i ty *  
e e r i n g  e x p e r t  w i t n e s s e s . 6 2 , 8 0 0  w i l l  b e  u s e d  f o r  p u r c h a s e  o f  a u t o  r e p a i r y ,
p a r t s ,  s u p p l i e s  a n d  s e r v i c e s  b e i n g  i n v e s t i g a t e d .  t  .

* i

(P. I „ , _
/ \ / 0 h  /-C
Richard I. PeguesIV. DATE F e b r u a r y  1 8 ,  1 9 8 1  p r e p a r e d  BY ^ ____________

AGENCY  Departmen t  o t  law,
Original: Legislative Finance PHONE________4 65-3695.
cc: Budi’.ct and Management

Prime Sponsor (First Legislator Named)

Div o f  Admin. Svcs.





HOUSE

3/9/81

(5) I

Mr. Speaker:

The Committee ori L A B O R  &  COM ME RCE

FURTHER: F I NA NC E

D a t e :

has had 1IB 297

"An A c t  m a k i n g  a supp lemental approp r i a t i o n  to the Departmen t of Labor 
and a transfer to the Department of M i l i t a r y  A f f a i r s ; and providin g 
for an effectiv e date."

under consideration and reports it back as follows:

[ ]

[>a 
[ ]

[ ] 

I ] 

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for _________________________________

and recommends

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

) — 7 ' V
, - £ ■ £ - :  C LL l . i

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

?' /; -V ■ 

(
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A M E N D M E N T

Off e r e d  in  the  HOUSE: 

To:______________

Pa g e :

B y : LABOP.&COHM

.HOUSE BILL No. 297 

SENATE BILL No. __________
. 297
L i n e : _____

Chbnfcje (1981) to 1982.

H 70



HB 297
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"An Act m a k i n g  a supplementa l appro p r i a t i o n  to the De par t m e n t  
of La bor and a transfer to the D e p a r t m e n t  of M i l i t a r y  Affairs; 
and p r o v i d i n g  for an effecti ve date."

Sec. 1. Appro p i a t e s  $64,500 to the W o r k e r s 1 C o m p e n s a t i o n  
p r o g r a m  for the hiring of 1 and ^ posit ions for regul a t i o n  
review and at least 1 and % for contra ctual H e aring Officers 
to help remove the back logged W o r k e r s’ Co m p e n s a t i o n  hearings.

A p p r c p i a t e s  $600,000 to the Second Injury Fund, this will 
m a k e  the fund solvent. The $600,000 is w h a t  is prese n t l y  
o w e d  to E m p l oyers and will pay c o m p e n s a t i o n  to workers.

Sec. 2, 3, and 4 transfers $ ‘-88,100 from the D e p a r t m e n t  of 
/?, ■ . A d m i n i s t r a t i o n  to the Department  of M i l i t a r y  Affairs, A l aska 
y ,  n a t i o n a l  Guard. In 1980 the legisature passed FCCS SB 26,
1̂  / i n c r e a s i n g  the benefit amount for N a t iona l Guard retirees.

The $488,100 increase was ap propiated to the Depa rt m e n t  of 
Administratio n. This bill w o u l d  place the m o n e y  corr ectly 
in the account form w h i c h  benefits for the N a t ional Guard 
R etire m e n t  S y s t e m  are paid.

Sec. 5. the unexpende d and u nobligated part of the
a p p r o p i a t i o n  m a d e  in sec._l of this Aat lapses into the 
general fund June 30, 19iuA)

Sec. 6 E f f e c t i v e  date of legislation.
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H B  297

"An A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the D e p a r t m e n t  
o f  L a b o r  and a t r a n s f e r  to the D e p a r t m e n t  o f  M i l i t a r y  Affairs; 
and p r o v i d i n g  for an e f f e c t i v e  date." /?<*

D O

Z o  f  
W  1

~b

i.7 6 0 3 /  Sec.
/ 1 ' p r o g r a m  for t h e  h i r i n g  of

A p p r o p i a t e s  $64,500 to the Workers' C o m p e n s a t i o n
1 and. % p o s i t i o n s  for regulation' 

r e v i e w  and at .least 1 and % for c o n t r a c t u a l  H e a r i n g  Officers'" 
to h e l p  r e m o v e  the b a c k  logged Workers' C o m p e n s a t i o n  hearings.

A p p r o p i a t e s  $600,000 to the S e c o n d  I n j u r y  Fund, this w i l l  
m a k e  t h e  fund solvent. T h e  $600,000 is w h a t  is p r e s e n t i y  
o w e d  to E m p l o y e r s .and w i l l  p a y  c o m p e n s a t i o n  to workers.

Sec. 2,.^, and 4 t r a n s f e r s  $488,100 from the D e p a r t m e n t  
Administ) ion to the D e p a r t m e n t  of M i l i t a r y  Affairs, A l a s k f  
N a t i o n a l  Guard. In 1980 the legisa t u r e  p a s s e d  FC CS SB 26, 
i n c r e a s i n g  the b e n e f i t  amount for N a t i o n a l  G u a r d  retirees. 
T h e  $488,10 0 i n c r e a s e  was a p p r o p i a t e d  to the D e p a r t m e n t  of 
A d m i n i s t r a t i o n .  Thi s bill w o u l d  p l a c e  the m o n e y  correctly,^ 
in the a c c o u n t  form w h i c h  b e n e f i t s  for the N a t i o n a l  G uard 
R e t i r e m e n t  S y s t e m . a r e  paid.

Sec._5._ the u n e x p e n d e d  and u n o b l i g a t e d  p a r t  of the
a p p r o p i a t i o n  m a d e  in sec.- 1 o f  this- A c t  lapses into the 
g e n e r a l’fund Ju ne 30, 1981

Sec. 6 E f f e c t i v e  date of legislation.
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COMMITTEE REPORT 

HOUSE

(5)

Mr. Speaker:

The Committee on

3/12/81
FURTHER:

. LABQT-.- &-CQHME ECE-

Date

has had H B  325

" A n  A c t  r e l a t i n g  to o r d e r s  u n d e r  the A l a s k a  S e c u r i t i e s  A c t  o f 19 5 9. "

under consideration and reports it back as follows:

[ ] do pass [ ]  do not pass

[ ] do pass with attached a m e n d m e n t s (s )

[><1 replace with CS for h  .t> \ ______________

and recommends ____  ___

[ XJ* same title 
[ ] new title

[ ]- AND attaches a "Letter of Intent" [ ] New Fiscal Note 

[ ] reports it back without reco-.aiendation

[ ] referred to the ____     Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS
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. a t u t e s § 4 5 . 5 5 . 1 3 0

rectly o r  ind irec t ly  fo r  th e  benefit

dual, a co rp o ra t io n ,  a p a r tn e r s h ip ,  
pany , a t r u s t  w h ere  th e  in te re s t s  

d by a secu r i ty ,  a n  u n in co rp o ra ted  
a political subdiv is ion  of a  govern -

evcry c o n trac t  of sale  of, c o n t r a c t  
u r i ty  o r  in te re s t  in a se c u r i ty  fo r  

includes every  a t t e m p t  o r  olTer to 
olTer to buy, a secu r i ty  o r  in te r e s t  

ity given o r  delivered w ith ,  o r  a s  a 
se of secu r it ies  o r  an y  o th e r  th in g  
of th e  s u b je c t  o f  th e  p u rch ase  and  
r  va lue ; a p u rp o r ted  g i f t  o f  assess-  

live an offer and s a le ;  every  sale  o r  
m rch nse  o r  su bsc r ib  t i a n o th e r  se- 
jissuer, as well as  every  sale  or offer 
holder a p re se n t  o r  f u tu r e  r i g h t  or 
icr secu r i ty  of th e  sam e  o r  a n o th e r  
an offer of th e  o th e r  se c u r i ty ;
133," “S ecuri t ies  E x ch an g e  Act of 
g Company Ac; of 1935," and " In -  
"  mean the federa l  s t a tu te s  of those 

,1 9 5 9 ;
nears a note; stock ; t r eas ur y 
Idcnce of  I n d e b t e d n e s s ;  c e r t l f l -  
1 pal Ion In any profll.-sharing 
t cer ti fi c a te s ; preoi-ganl/.ation 
; tr a n sf e ra b l e share; Inves tme nt  

tiflcate; c e r t i f i c a t e  o f  de po sit  
ate of  interest or p a r t i c i p a t i o n  
title or lease or In p a y m en t s out 
tie or leaae or  In any sale of  or 
act for the c o n v e y a n c e  of land or 
ption on a c o n tr a ct  fo r the ; .cure 
r mineral conmocl.'t'.eo or any o t h e r  
to the pu bl ic  an d not r e gu l at e d  by 
horlty of the Un i te d  i’tateo De- 
;owc-ver, the c on tra ct  o r  o p t i o n  la 
ons of sec. 70 o f  this c h a p t e r  If 
i the floor of a bona fide exchar.cc 
•red or sold to the p ub l ic  b.v a 
Sintered u n d e r  this ch ap t e r;  in- 
•'s north I n c l u d i n g  g oo d s f u rn i sh e d 
the risk e.'tollal of  a ve nture w i th  
tneflt th' Inv e st o r  wh er e  the 
ilrol over the I n v e s l m e u  or p ol icy

20
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d e c i s i o n  of the ve nt ur e; or, in gener.'l, any In te res t or 
In st ru m e nt  c o m m o n l y  kn o wn  as a " s ec u ri t y ,"  or any  c e r t i f i­
cate  o f  I n t e r e s t  o r  p a r t i c l p a t l c n  In, t e m p o r a r y  or Interi m 
c e r t i f i c a t e  for, r e c e i p t  for, g ua r a n t e e  of, or  w a r r a n t  or 
right to su b s c r i b e  to or pu rc ha s e,  any o f  lhe fo re goi ng ; 
" s ec u ri t y " doe s not I nc l u d e  a n  I n s u r a n c e  cr en do w me n t  
p o l i c y  or a n n u i t y  c o n t r a c t  u n d e r  w h ic h  an I n s ur a nc e  ccmpecij 
■ p r o m i s e s  to pa y  a f i x ed  su m o f  m o n e y  e i t h e r  in a lump s u m  Cr’■_ 
p e r i o d i c a l l y  for li fe  or  for some ot h er  sp e c i f i e d  period;

(13) " s ta t e "  m ean s  an y  s ta te ,  t e r r i to ry ,  o r  possession o f  the  
U nited  S ta tes ,  the D is t r ic t  o f  Colum bia, and  P u er to  Rico. (§ 301 
ch 198 SLA 1959; am  §§ 1 an d  2 ch 105 SLA  1961; am  § 9 ch 6 
SLA 1 % 6 ;  m § § 9 ,  lO c h i i  cli  f:f» SLA 19/J?; ?.hi ^ 1 c h  i'17 SI.A 1 !•/!>)

Sec. ‘i5.55.138. A pplication  to A laska  N a tiv e  C laims S e t t le m e n t  
Act corpora tions. T h e  initial is sue  o f  stock o f  a co rpora tion  o rg a ­
nized ur.ucr A laska  law p u r s u a n t  to  the  A laska  N a t iv e  Claims 
S e t t lem en t  A ct  (P .L. 92-203; 85 S ta t .  688; 43 U.S.C. 1601 e t  seq.) 
is no t n sale o f  a s e c u r i ty  u n d e r  §§ 70 and 130(10) of ih is  chap te r .  
(§ 6 ch 70 SLA  1972)

Sec. 45 .5 5.1 39 . .REPORTS OF  CO R POR ATI ON S. A  copy of 
all a n nu a l report s,  proxies, c o ns e n t s  or a u t ho r i za t io n s , 
p r o x y  sta t e me n ts  a n d  o t h e r  m a t e r i a l s  r e l a t i n g  to pr oxy 
so l ic i t a t i o n s  di str i b ut e d,  p u b l i s h e d  or  m a d e  a v a i l a b l e  by 
an y p e r s o n  to at le as t 30 A l a s k a  re si d en t  s h a r e ho l de r s of  a 
c o r p o r a t i o n  w h i c h  h as  total as s et s  e xc e e d i n g  $ 1 , 0 0 0 , 0 0 0  and 
a cl an s of eq u i ty  s e c u r i t y  h e l d  of r e c o r d  bv 500 or  mo re  
p e rs o n s  and w h i ' S  is e x e m p t e d  f r o m  the r e g i s t r a t i o n  r e q u i r e­
me n t s  of  sec. 7o of  this c h a p t e r  by sec. 138 of this 
chapter, shall be fi le d w i t h  the a d m i n i s t r a t o r  co n c u r r e n t l y  
w i t h  its d i s t r i b u t i o n  to sha re ho ld e rs .  y.i, w.’7)

Sec. 45.55.110. E x em p tio ns ,  (n) The following secur it ies  a re  
exem pted from  § 70 o f  th is  c h a p te r :

(1) a secur ity ,  including a revenue  obligation, issued or g u a r a n ­
teed by the  United S ta te s ,  a s t a te ,  a political subdivision of a s ta te ,  
o r  an  agency or co rpo ra te  o r  o th e r  in s t ru m en ta l i ty  o f  one or more 
of  th e  fo rego ing ; o r  a cer t if ica te  of deposit fo r  any  o f  the  forego­
ing ;

(2) n secu r i ty  issued  o r  g u a ra n te e d  b.v Canada, a C anadian  
province, a  politira* subdivis ion  of a C anadian  province, an agency  
o r  co rp o ra te  o r  ot.  : r  in s t ru m e n ta l i ty  of one  o r  more of the  fo re ­
going, or a foreign g o v e rn m en t  with which th e  Unilctl S ta te s  
c u r r e n t ly  m a in ta in s  d ip lom atic  re la tions, if th e  se cu r i ty  is recog­
nized as a valid  obligation by th e  is su e r  o r  g u a ra n to r ;

(3) a secu r i ty  issued by and  re p re se n t in g  an in te re s t  in o r  a debt 
of, o r  g u a ra n te ed  by, a hank  o rgan ized  u n d e r  the  laws of the  U nited  
S ta te s ,  or a bank , sav in g s  in s t i tu t io n ,  s .v i n g s  and loan association, 
bu ild ing and  loan associa tion , o r  t r u s t  com pany  organ ized  and  s u ­
pervised  u nd er  the  law s o f  a  s t a t e  o r  o f  the  United S t a t e s ;
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A p r i l  1, 1981

S TATEMENT BY DONALD F. NIELSE N 
IN S U P PORT  OF HOUSE BILL NO. 325

M y  name is Donald F. Nielsen. I am the Vice Pr esident of 

Bristol Bay Native Corporation. Today, I am speaking on behalf 

of Bristol Bay Native C orpo ration and the A laska Feder ation of 

Natives. Both organi zations support House Bill No. 325 e n t itle d 

"An A c t  re lating to orders under the A l aska Securities Act of 1959." 

This bill would  expand the remedies the State has in dealing with 

false and misle a d i n g  statements made in proxy s olicitations of 

N ativ e co rpo r a t i o n  shareholders.

By w a y  of background, let me state that Alaska Native Claims 

Settle m e n t  Act c o r poration s are exempt from federal securities laws. 

Instead, their proxy solicitations are gov erned solely by the State 

of Alaska. Recently, the State took a m a j o r  step to insure fairness 

in pioxy solicitatio ns of Native shareholders. The m e c h a n i s m  to 

insure fairness was regulations under A l a s k a  Statute 45.55.139 and 

.160. These new regulations require that proxy solicitations give 

N a t ives shareholders the type of information that is necessary for 

them to make an informed judgment before voting on matters presented 

for their consideration, such as election ,f directors or approval



of proposals. These regula t i o n s  are c o m p r e h e n s i v e  ant reasonable. 

However, w i t h o u t  adequate enforcement, they are meaningless.

At present, the State is sure of only two e n f o r c e m e n t  

alternatives: (1) a criminal p r o c e e d i n g  under A l a s k a  Statute

45.55.210 w i t h  a fine, jail t e r m  or both, or (2) a civil 

proceedi ng w i t h  injunctive relief. One is, in m a n y  cases, too 

harsh a remedy, and the other is time consuming.

A  prompt e n f o r c e m e n t  alternati ve is needed w i t h  a range of 

lesser penalties. Such a solution is embodied in House Bill No. 325. 

First, it applies to admini s t r a t i v e  hearings w h i c h  are less expensive 

and time c o n s umi ng for all. Second, its penalti es are not harsh 

fines or jail sentences, but p r e - d i s t r i b u t i o n  review of solicitation 

materials and/or v o i ding of proxies w h e r e  there is a finding of 

false or m i s l e a d i n g  statements.

Bristol Bay Native C orpor a t i o n  beli eves that the new proxy 

regulations need to be e n f orced p romptly for the p r o t e c t i o n  of 

Native shareholders. We believe that House Bill No. 325 creates 

the o p p o r t u n i t y  for such p r ompt enforcement. Therefore, we support 

the passage of House Bill No. 325.
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S T A T E  O F  A L A S K A

O FF IC E  OF THE G O V E R N O R  

A N A L Y S IS

Commerce. and Economic.Development

S p o n i o f  (P r in c ip a l)  • • - ‘ •  '  •

/ C  ‘ Adams’-*". ’ ~ ;,v.’
B i l l  N u m b e r

HB 325

D a te

3 / g / 5 7  •

C o m m i s s i o n e r D a t e

/. .

. . . .   ̂ r GOV ER NO R ' S  OPF ICE  USE -•
Comment s :  ^ . . . f V j ’ * • ~ \ • * \  ' "  m • “  ... ' .  - •** * * \A w V

• r ’v t — *:-• - C  x ? ’ i  f* •’ »‘ c  . 
* ' i ,  : J  • . .  • -- . .

7 .  -. v - . v  .V-’ - T - y j v r ; ■ *. •. **.' •* r  •

Cl P o i h i o i  N'oicd • .  •
By*. , . . • : Date _  .

S U M M A R Y
1. a) R r S a ie d  C i l l s  ( S im i l a r  o r  C o n f l i c t i n g   ̂ A •

None ’'
2. a) O rp * n l ;  a l i c n a l  S u p p o r t  *or R il l**

0

Alaska Federation of Natives - y ) ‘- 
Various regional corporations X ' '  ■

1. b )  O t h e r  A g e n c i e s  A H e c i i r d  b y  BUI  .

. ' None;" . -

2. b )  O r g j n i r a i i o n . i l  O p p o s i t i o n  t o  B i l l
• . None known

3. Of Hfll • •
. rov.des Administrator of SecuriMes with proper authority to enforce deceptive and 
fraudulent practices in proxy solicitations, This bill corrects the lack of 

• I administrative remedies in AS d5.55.139, enacted in 19/7. • ■

4. Fn ra l Im pact: Q  N oM  P in a l N o ir An.ichi-d j \  ■ ’ «« V
5. A intndfnanu pfqaoiiid: . . .  . ,* _ . _ . .

Addition of the words "in filings under Section 139 immediately after Section 
d5. 55.200{a ’ (1) (B) and immediately after Section d5.55.200(a)(1)(C)

f .  C o n * r r . » n f I .

See attached.

o -
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The intention of adding the two new sections, B and C, to AS 45.55.200(a) 
is to provide proper enforcement for violations of Section 160 by compani 
described in Section 139 only. The legislation, as introduced, does 
not limit the Administrator's authority to proxy solicitations by ANCSA 
corporations. In fact, it would permit the Administrator to take action 
against the GM's and IBM's even though the .Alaska Securities Act does 
not otherwise provide such authority as their proxy solicitations are 
already fully regulated under the Federal Securities Act of 1934.

With the proposed language added, the Division of Banking and Securities 
would be in support of this legislation to clarify and provide adequate 
authority over misleading and fraudulent proxy solicitations by Native 
corporations.
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
t w e l f t h  l e g I f e a t u r e

'

f i s c a l  n o t e

R E Q U E S T H o u se  B i l l  3 25

t '! 1 / n°Act1Rel°ating to Orders Under the Alaska Securities Act n f  1959Title 
Requested  by_ “Adams D ate  3 / 2 1 / 8 1

II. F ISCA L D ETA IL .
Aomrv Affected Commerce and Economic Development

Program Category A ffec ted  ^ o h T u 7 i i e r T i W ^ 7 5 h “

0

J J U ; j *  Ctill • ./ »  ---------- --------------------------------------------- ------------------------------ ;   -----------------------------------------------------------
BRU, Program, or S u b p r o g r ? n f s )  A ffec ted  B a n k in g  a n d  S e c u r i t i e s ______________________________
(N ote . If m o ic  than one  b u d g e t  c o m p o n e n t  is a f fec ted ,  separa te  line-jlem  a m o u n t s  an d  funding for each 

com ponen t  jn the  ana lys is  s ec t io n .)
EXPENDITURES (T h o u sa n d s o f  Dollars) 

FY  8 1 FY 8 2 FY 8 3 FY  8 4 F Y  .85 . FY  8 6

100 PERSONAL .SERVICES 2 2 . '! 2 3 . 4 2 4 . 8 2 6 . 3 2 7 . 9
?nn T R A V EL 1 0 . 0 1 0 .5 1 l .O 1 1 .5 1 2 .0
300 C O N TR A C TU A L _________ 2 . 7 2 . 7 2 . 7 2 . 7 2 . 7
400 r n . M M o n m F . s  __ ... 1 . 0 1 . 0 0 0 0

son EQUIPMENT
600 LAND A S T R U C T U R E S
700 GRANTS. CLAIMS. F T C  . 1

............... J
TOTAL 0 3 5 . 8 3 7 . 6 3 8 . 5 4 0 .5 42. ;

FUNDING (T h o u san d s  o f  Dollars)

G E N E R A L  FUND 0 _  .. : 3 5 . 8  1 3 7 . 6 3 8 . 5  1 4 0 . 5 4 2 .6
F E D E R A L  FUNDS [ i
O T H E R  fSpecify Fund S o m c e ) i

1 "1 1 . I ................... ...........

POSITIONS 

F U L L  TIME 1 1 1 1 1 1
P A R T  TIME 0 ____ 0____ 0 0 0 “
TEM PO R A R Y 0 o___ r i 0 0 0

III. ANALYSIS (Sec Fiscal N> ic P»c4 .n a t io n  Instructions, Section III) 

See attached.

IV. DATE tE PA K E D  B V
AN. -V. S Z  /k.,., < V j .

Original: Legislative F inance 
cc: Biiilurl and  M anagem ent

P/imc S ponsor (First I.ogMalor Named)

PI
AGENCY S i x oZ j\ ±  
PHONE ___



When AS 45.55.139 was enacted in 1977, the Division of Banking and Securities 
had no prior history or other documentation to show the potential impact of 
administering proxy laws and regulations relative to the Alaska Native Claims 
Settlement Act. Based on investigative time and costs incurred in this area 
since 1977 and on the fact that 31 regional and village corporations currently 
come under the provisions of AS 45.55.139 and this proposed legislation, the 

projected costs are reasonable.

Travel costs include investigative trave. nf securities starf for hearings and 
witness travel costs. Contractual cost is for additional persons as required 
by the Department of Admir1’stration pursuant to the memorandum of February 5, 

1981.
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. 'QS IT ION T I T L E

Administrat ve Support fech II ^
RANGE/STEP

8A
BAR G .  U N I T .

G
LOCAT ION

Juneau mxiQwm
A P r n o y ^ elsA ppiS

2
T Y P f  OF r 'OS IT ION

p r - T
S T A F F  MONT HS  

..12 .

RP No. PCN No.
1186

P R IO R I T Y

>

FOR M  12 PAGE/L INE s #
TY P E  OF E X P E N D I T U R E

1

PERSONAL SERVICES:
s a l a r -, $1,393/month 16.7

A M O U N T JU S T I F IC A T IO N :

5 BENEFITS 2 . 6
6 FICA 1 . 0
7 HEALTH INS. 1 . 8
a TOTAL PERSONAL SERVICES 01 ^
9 TRAVEL 02 2 2 .1
10 CONTRACTUAL 03 0
1 1 COMMODITIES CM 1 . 0
'.2 EQUIPMENT os 0
13 o t h e r  space costs 2.7
14 TOTAL COST 26.8

See Bill Analysis and Fiscal Note co House Bill 325.

a g e n c y  Commerce and Economic Development p r o g r a m  ■ , Consumer Protection.

1 3 REQ UEST  FO R  N E W  
P O S I T IO N .

COMPONENT

bru * Banking and Securities 

Financial Institutions
FY 82

_of_ R E V IS E D
D A T E N ET



When AS 45.55.139 was enacted in 1977, the Division of Banking and Securities 
had no prior history or other documentation to show the potential impact of 
administering proxy laws and regulations relative to the Alaska Native Claims 
Settlement Act. Based on investigative time and costs incurred in this area 
since 1977 and on the fact that 31 regional and village corporations currently 
come under the provisions of AS 45.55.139 and this proposed legislation, the 

projected costs are reasonable.

Travel costs include investigative travel of securities staff for hearings and 
witness travel costs. Contractual cost is for additional persons as required 
by the Department of Administration pursuant to the memorandum of February 5j 

1981.



10
11
2

13
14

POSITION TITLE
Administrative Support Tech II

TYPE o r  r-OSITION
PFT

STAFF MONTHS; 

1'.

RP No.

TYPE OF EXPENDITURE

PERSONAL SERVICES-
s a l a r y  SI,393/month

BENEFITS
FICA

HEALTH INS.

16.7
77b

1.0
1.8

TOTAL PERSONAL SERVICES 01
TRAVEL 02

PCN No.

CONTRACTUAL 0 3
COMMODITIES 0-1

EQUIPMENT on
o t h er space costs

TOTAL COST

1186

AMOUNT

2 2 . 1

1.0

2.7
26.8

RANGE/STEP
8A

BARG. UNIT.
G

PRIORITY

LOCATION
Juneau

FORM 12 PAGE/LINE

H I P T APTROW

JUSTIFICATION:

COOE FUNDING 5JURCE

15 FEDRCPTS. 100? A

16 CP MATCH. I00 :i A

17 GEN. FUND 10C1.1 . . -A 25.8
IB I —A RCPTS. .1005 i
19 PGM RCPTS 102B > I
20 OTHER

21 CONTINUATION W H K N M M
22 a d d it io nJS ' • * X

See Bill Analysis and Fiscal Note to House Bill 325.

a g e n c y  Commerce and Economic Development

13 REQUEST  FO R  N E W  
■ P O S I T IO N .

PROGRAM - Cc r  0 l£ C .t ia n _

COMPONENT

b r u  * Banking and Securities 

Financial Institutions
FY 82

.o f.
REVISED

DATE



report to  its .stockholders containing subsuntially nil the inform ation 
contained in annual reports  o f  corporations subject to  the 1!>.‘!4 Act. 
Such reports  by Native corporations would not be filed with or re­
viewed by the S E C , but the Committee believes that the N ative 
leadership will comply fully with the intent o f  th is  provision and will 
submit a n nual reports to  th e ir  stockholders which a re  as effective in 
di& lSsm g corporate, activities as those p repared  by companies regn- 
laTe(1 j ijldei’ th e 1931 A ct by the SEC. F inally , the  Committee, u nder­
s tands "that the general provisions of Alaska law 'p rov ido  protection 
for-Nalive. stockholders from  any corporate m ism anagem ent and mis- 

gTcpresentntions o r  omissions to  rej>resent in connection with sales of 
ties. an (1 iliaTLVIask:i eou'rts would look to  precedents under fed- 

_*eral securities laws for appropria te  s tandards of conduct by manage* 
nienVand other )h*rson's connected with securities transactions. Native 
cnrnOT'atlops-linve'assiiri‘d  the  Committee th a t  they do not intend to 

jSeekran exemption from state sccur)iiesja\vs on the basis o f  tl iiscxemp- 
*‘rioh-Troni federal laws and  intend to pursue the.pa„ssage o f  "State legis- 

^  j ;itiojiTq <hc~*^enl.'necessary to p rovide anv appropria te ,  additional
 I p ^ o t e c u o I u T h e r e f o i v ,  i t  i s  n o t  n e c e s s a r y  a t  t h i s  t i m e  t o  i m p o s e  a d d i -

— - ^ ^ a o u a G e d c r a l j e a i n  f o m e n t s .  ------
' ^ i l i - M b o u l d T t u  n o t e d  t h a t  t h e s e  c o r p o m t  i o n s . a r e .  b e i n g  e x e m p t e d  f r o m  

i l i e ' f e d e r a l  s e c u r i t i e s  l a w s  o i i  t h e  u n d e r s t a n d i n g  t h a t  f e d e r a l  r e g u l a t i o n  
,  - o f S e t t l i i i n e n t .  A c t  c o r p o r a t i o n s  i s  n o t  n e c e s s a r y  t o  p r o t e c t  N a t i v e  s t  o e k -  
• j h o l d e r s o r  t  h e  p u b l i c  d u r i n g . t h e _ t w e n l . y - y e a r  p e r i o d  . w h e n  N a t  i v e -  

x .  o w n e d ‘t w f f c k  c a n n o t ,  h e  s o l d . - H o w e v e r ,  i f  t h i s  a s s u m p t i o n '  p r o v e s  i n -  
i f f - i n ’ i j ig l  11... o  f  - e x .  p  c  r i  e n  t h e . C o m m i t t e e ,  i s  p r e p a r e d  t o  r e - i m p o s e  

~  s u c h  p r o v i s i o n s  o f  t h e  f e d e r a l  l a w s  a s  m a y  h e  n e c e s s a r y .  I n  s h o r t ,  t h e  
"  ^ t f l ‘ e h l Y ^ v a i i r . « x e r n p t i o n  s h o u l d  h e  v i e w e d  b y  t h e  N a t i v e s  a s  a n  e x p e r i -

s u c r i o N  i

. S u b s e c t i o n  ( a )  m e r e l y  m a k e s  c l e a r  t i n 1 c o n g r e s s i o n a l  i n t e n t  t h a t  
p a y m e n t s  a n d  g r a n t s  u n d e r  t h e  S e t t l e m e n t  A c t  a r c  n o t  t o  l i e  d e e m e d  a  
s u b s l i l n t o .  f o r  a n v  g o v e r n m e n t a l  p r o g r a m  o r  b e n e f i t  w h i c h  i s  o t h e r w i s e  
a v a i l a b l e ,  t o  A l a s l n i  N a t i v e s  a s  c i t i z e n s  o f  t h e  I ' n i l c d  S t a t e s  a n d  A l a s k a .

S u b s e c t i o n  ( b )  m a k e s  c l e a r  t h a t  h e r . ' f i t s  u n d e r  t h e  S e t t l e m e n t  A c t  
s h a l l  n o t .  h e  c o n s i d e r e d  a s  i n c o m e  o r  o t I  c r  r e s o u r c e s  f o r  p u r p o s e s  o f  t h e  
I ' o o d  S t a m p  p r o g r a m .  T h e  b a c k g r o u n d  t o  s u b s e c t i o n  ( l » )  i s  p r o v i d e d  
i n  a n  A u g u s t  (!, 107-1, m e m o r a n d u m  p r e p a r e d  b y  t h e  C o n g r e s s i o n a l  
" R e s e a r c h  S e n  i c e  o f  t h e  L i b r a r y  o f  C o n g r e s s :

T i n :  L i m t . M i v  o r  C o N o n r s s ,  A V a k i i i n o t m x .  1 ) . ( ' .  20 .V I0

T i l l- :  C O U N T IN U  o r  1N C O M K  K I IOM l ’.\ Y M I . N T S  I ’ N n l ' . l t  T i l t :  A L A S K A  
N A T IV i :  C L A IM S  S l . T l ' L I .M  I'. N T  A CT  IN  l> K 'T K K M IN I  NO  L L I U I U I L I T V
r o t :  a n i > Tin-: A M o n .N T  o r  r o o n  k t a m i * a n d  c a s h  w u l i w i . k 
i t i i N r . r r i ' s

F o o d  Sfdiii/is

I n  M a r c h  1971. t h e  S t a l e  o f  A l a s k a  n o t i f i e d  t h e  F e d e r a l  
o f l i c e s  o f  t h e  F o o d  S t a m p  l ’ r o g r a m  ( i n  I h e  L S I  ) A ‘s  F o o d  a n d  
N u t r i t i o n  S e r v i c e )  t h a t  i t  w a s  A l a s k a ' s  i n t e r p r e t a t i o n  t h a t





COMMITTEE REPOFTT

HOUSE

FURTHER: FINANCE

3/13/81

(5) D a t e :

Mr. Speaker:

The Committee on L A B O R  &  COMME RCE has had HB 336

"An Act  m a k i n g  supplemental  appropria tions to the A l a s k a  H o u s i n g  Finance 
Co r p o r a t i o n  and to the A l a s k a  P ower  Authority; m a k i n g  an amendment 
to ch. 120 SLA 1980; a n d  p r o v i d i n g  for an effective date."

u n d e r  co nsideration  and reports it b a c k  as follows

[ ]

[ ]

[><]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s ) 

replace with CS for • <■-.
[ ] same title
[ X ]  new title

and recommends J l l i U

AND attaches a "Letter of Intent" [ ]

reports it back without recommendation 

referred to the

lew Fiscal Note

Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

~~y /
■ / , , y ) A

4-

L L

CHAIRMAN

H 60 (Rev. 3/81)
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Honorable Sam Cotten 
Chairman, House 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

> * - * % * *
• v » . .  . V . « e **rr

\* rt \ « T*i{i • • » v*’*« • k’* * ̂  •
-

Amendment to HB 336
Department of Revenue
Amendment Requests: $4,534 GF
Td Pay Shared Taxes Owed to City of Houston

Dear Representative Cotten:

Please revised HB 336 to appropriate $4,534 GF to the Department of 
Revenue to pay Shared Taxes owed 'to the City of Houston for the years 
1975 - 1978. ..............................

^  « k « % s  i  •

At the time the Legislature crea'ted the Municipal Assistance Fund 1n 
1978, the City of Houston had not been receiving shared taxes under 
the Gross Business Receipts Tax law because businesses within the 
Houston City limits were reporting taxes to be shared to another 
municipality. The City of Houston requested an audit in FY 81 which 
disclosed that $4,534 should have been shared with Houston for the 
years 1975 - 1978. Under the previous'law, Revenue would have simply 
adjusted future payments to the^overpaid municipality. However, since 
that law was repealed «r.d a substantial amount of time has elapsed, a 
supplemental appropriation 1s requested.

Please add a new section to HB’336 to read as follows:

The sum of $4,534 is approp'riated from the general fund to the 
Department of Revenue for the purpose of paying shared taxes 
owed to the City of Houston for the years 1975 - 1978.

S in c e r e l y ,

Dr. Ronald D. Lehr 
Director

Attachments * » • % » • i * •

cc: Senators Ed Dankworth and Don Bennett, Senate Finance Chairmen 
Representative Hurlbert, House Labor and Commerce Chairman
Jay Hogan................... .....................
Keith Specking '

RDL/RA/kl
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Honorable Sam Cotten * ,
Chairman, House Finance Committee..,..,.; . . . . . . . ,f,.r
AUaka State Legislature : r ::: : ,
Pouch y-  :.u  . -
Juneau, Alaska 99811 *. ... . .

Amendment to HB 336
Department of Commerce and Economic Development 
Alaska Power Authority 
Supplemental Request for $50,000 GF for 
Takatz Hydro Study

Dear Representative Cotten:

Please revise HB 336 to amend Chapter 120/SLA 1980 and appropriate 
$50,P00 general funds to enable the Alaska Power Authority to conduct a 
reconnaissance study of the electrical power needs of Sitka beyond Green 
Lake and to review potential power supply options Including the Takatfc 

project.

Please add a new section to HB336 to read as follows:

Section 53, Chapter 120, SLA 1980, page 81, line 12 1s amended to
read as follows:

' Appropriation Items General Fund
Discretionary Stucty Funds ' 125,000(75,000) 125,000(75^000)

Sincerely,

\  -

br. Ronald D. Lehr 
Director

CC: Senate Finance Chairman
House Labor & Commerce Chairman 
The Honorable Richard EUason 
Jay Hogan 

' Keith Specking 
Eric YouTd %

RDL/flA/kl
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March 17, 1981

The Honorable Sam Cotten 
Chairman, House Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

Dear Representative Cotten:

Please revise H.B.336 to appropriate $21,547 1n general funds to fund 
a prior year obligation of the Alaska Renewable Resources Corporation.

During FY 80, ARRC contracted for technical assistance on a fisheries 
development project. In the middle of FY 80, the Legislature expressed 
a desire to reapproprlate a portion of ARRC's funds to establish new 
development projects. When ARRC provided the Legislature with a listing 
of unobligated funds available for reappropriation, ty.a amount estimated 
for the fisheries project did not Include the technical assistance 
contract. The Legislature acted on the reappropriation In Chapter 93/ 
SLA 1980 and sufficient funds were not available to pay the bill. ARRC 
did not lapse sr«f1c1ent u«nds at the end of FY 80 to allow payment of 
the obligation from FY 81 funds.

Please add a new section to H.B 336 to read as follows:

The sum of $21,547 1s appropriated from the general fund to 
the Department of Ravoouo, Alaska Renewable Resource.
Corporation, to pay a prior year obligation 1n the Fisheries 
Project.

cc: The Honorable Don Bennett and M. E. Dankworth, Senate Finance Committee
The Honorable Vernon Hurlbert, House Labor and Commerce Committee 
Keith Specking 
Jay Hogan

Re: Amendment to H.B.336
Amendment Request: $21,547 GF 
Department of Revenue, ARRC. 
Purpose: To fund outstanding 
prior year obligation.

Sincerely,

Dr. Ronald D. Lehr 
Director

RL/RA/tl



BUDGET 4 MANAGEMENT /  POUCH AM — JUNEAU 99311 
!  PHONE 465-2213

OFFICE OF THE GOVERNOR

March 18, 1981

The Honorable Sam Cotten 
Chairman, House Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

Amendment to H.R. 336 
Request -for Net Zero Supplemental 
Department of C mimerce and economic 

Developmer *
Delete/Add Suppl me.ital for Lime Village 
Wind Power Syster.

Dear Representative Cotten:

Please amend H.B. 336 to add a new section that would change the intent 
language for $90,000 appropriated in Chapter 50/SLA 80, page 66, line 7 
from "Lime Village Wind Power System" to "Lime Village Alternative 
Energy System." This adjustment is necessary because the Division of
Energy and Power Development has expended $1,500 of the available funds
and determined that wind power is not feasible at Lime Village. The 
Division proposes to use the remaining funds for an alternative energy 
system combining solar power and biomass.

Please add a new section to H.B. 336 to read as follows:

Section 286, Chapter 50, SLA 1980, page 65, line 7 is repealed and 
re-enacted to read:

Appropriation Other 
Item Funds

Lime Village Alternative Energy System $90,000 90,00C

Sincerely,

Di rector



I

Sam Cotten, 'Chairman 
House Finance Committee^"*^

— 2 ~ March 18, 1981

CC: The Honorable Vern'Hurlbert', Chairman'
:L_ House Labor and Commerce .Committee 

The Honorable Don.Bennet and Ed Dankworth, Co-Chairmen 
Senate Finance Committee' .

Jay Hogan, Legislative Finance v- •=•
■ Keith.Specking,fGoverr*'** ‘ ̂  Office:t^jy^ ..
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MEMORANDUM State of Alaska,,R o msbi

d a t e : March 2, 1981t o : Ron Lehr
Budget Review Committee 
Office of the Governor' F ILE  NO:

S O Z O Z l  0
Thru: Lois C o o k ^ " ^

Director
Division of Administrative Service

T E L E P H O N E  NO:

s u b j e c t : Lime Village Wind
Appropriation

From: Cl luinlan
• Director

Division of Energy and Power Development

During the last legislative session the Division of Energy and Dower Devel­
opment received an appropriation of $90,000 to study wind potential at Lime 
Village, Alaska.

After installation of an anemometer and subsequent wind recording, the 
potential for wind electric use in this remote village appears minimal.
(See attached)

The Division hereby rea-ests that a Delete/Add supplemental appropriation 
be considered changing the mandate of the legislative irtent for the Lime 
Village appropriation to include solar and biomass. Several options appear 
to be viable and will be explored once the mandate has' been changed. The 
major emphasis will be focused on subsistence electrical needs and its use 
in refrigeration. These items were identified by Representative Hurlbert 
and the villagers themselves as being priorities.

The concensus that solar and/or biomass should be explored is the result of 
cursory exploration of alternatives by staff and consultants. Attached you 
will find some of the options explored to date.

The Division will need approximately 3 months for procurement and installa­
tion of materials after the Delete/Add action has taken place.

Attachments



Lewis Research Cenler 

Cleveland. Ohio 
44135

oU  JL-
* Vs=^ar' t

Aim o'. 4 2 1 2  ^ J a n u a r y  27, 1981

Mr. D o n  M a r k ’.e 
Dept, of C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t  

D i v i s i o n  of E n e r g y  
7 t h  F l o o r  M a r k a y  Bldg.
338 D e n a l i
A n c h o r a g e ,  A K  9 9 5 0 1

D e a r  Don: ....

E n c l o s e d  p e r  o u r  t e l e c o n  of 26 J a n u a r y  is i n f o r m a t i o n  on 

t e r r e s t r i a l  p h o t o v o l t a i c  s y s t e m s  we h a v e  i n s t a l l e d - a t  r e m o t e  

s i t e s  for D O E  and AID. I'll send you a c o p y  of o u r  p r o c u r e­

m e n t  p a c k a g e  in a f e w  weeks. P l e a s e  call if you have any 

f u r t h e r  q u e s t i o n s .

S i n c e r e l y ,

T k U L  \

W i l l i a m  J. B i f a n o  . .
M a n a g e r ,  D e v e l o p m e n t  and 
S u p p o r t  P r o j e c t  O f f i c e

E n c l o s u r e s  i

T I .

<J i L’j
: U
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December 8, 1S30

Mr. Don Markle
Division of Energy 
7th Floor, MacKay Bldg.
338 Denali
Anchorage, AK 99501 

Dear Don:

I am enclosing a recent report which should give you some 'ideas as to the present
state of the photovoltaics (PV) technology, as well as some ideas as to project*-
which have been done that might be of interest. This report also contains a list 
of PV manufacturers.

As I mentioned on the phone, 1 am very interested in this project and am lookinq 
into the possibility of formally establishing myself and a colleaoue Ms Kay 
Firor, as consultants to this potential project. Please let me know*if this is 
acceptable to you and I will inform you of our managements' feelings.

Sincerely,

JjL«.
Steve Hogan

SH: b3
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1551 EAST T U D O R  R O A D  
A N C H O R A G E , AK 9 9 5 0 7  
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January 21, 1981

Don Markle 
State of Alaska 
Dept, of Commerce &
Economic Develoi-T.ent 
338 Denali Street 
Anchorage, AK 99501

Re: Lime Village

Dear Don,

Attached please find some information on photovoltaic systems. The 
system I would recommend looking at strongly is the model H812 which 
will give you about 254 watts according to their rated power output or 
basically enough power in the summer time to operate a refrigerator and 
some other appliances. The type of refrigerator we should be looking 
at would be one similar to the Arco Solar, which is a very efficient 
model, and is designed.to be operated with a photovoltaic system. This 
is in contrast to the Instamatic IE-12 which is designed to be operated 
on an RV for occasional use. So with the photovoltaic system and a 
refrigerator, in the summer time you could have enough power for refriger­
ating foods. In the winter time you wouldn't have as much power for 
refrigeration because of lack of sunlight. But with a system of that 
size you certainly would have enough for at least a CB radio and since 
you can store food outside in the arctic entryway, you no longer need 
the cold storage. I've scribbled the prices for the systems which 
doesn't include some accessories that we might consider like the ground- 
mounting hardware ($150) and the meter panels ($165), and certainly 
battery enclosures ($11) and possibly extra batteries (S150 ea) would 
be worth while looking at.

The data logging sheets for the anemometer have been sent i o Lime 
Village as per your request.
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January 28, 1981

Mr. Don Markle 
State of Alaska
Dept, of Commerce and Economic Development 
Division of Energy f Power 
7th Floor MacKay Bldg.
338 Denali Street 
Anchorage, AK 99501

Dear Don:

I'm enclosing the information we discussed on the telephone; I hope it is of use.
I feel that unless weather conditions are drastically different at Lime Village 
(such as heavy cloud cover due to nearby mountains) than at Bethel, the insolation 
data for Bethel may be used, and the installation of monitoring equipmert is not 
necessary.

The process of deciding on system sizing is highly dependent on the loads. Hence, 
it is very important that you define precisely what loads are anticipated, the 
energy required (a function of the instantaneous power and time), and the required 
storage which depends on the back-up supply time needed. When these figures are 
decided upon, the minimum necessary array size may be determined using the- worst-case 
winter insolation data. You can then determine what excess would be available for 
summer usage.

As always, please feel free to get in touch should there by any way I can help.

Si nee rely

Stc-ve Huycri

SH:ba

Enelosure
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W IN D  SYSTEMS ENGINEERING, INC.
Renewable Enercy Engineers

1551 EAST T U D O R  R O A D  
A N C H O R A G E . AK  99507  

(907)  274-2627

January 19, 1931

Don Markle 
State of Alaska 
Dept, of Commerce and 
Economic Development 
338 Denali Street 
Anchorage, AK 99501

Re: Lime Village Wind Project

Dear Don,

After over three months of data collection from the anemometer 
located at Lime Village the average wind speed looks dismal. With 
a 4 mph average it looks uoubtful a wind system is practical. The 
winter winds may prove to be substantially higher than the summer and 
fall recorded, however a battery storage system would not be practical 
for the expected period of calm. In brief my recommendation is that 
a wind’system in Lime Village would be a disappointment end should not 
be attempted. If the legislative intent could be reinterpreted, a 
phutovolaic system may hold some promise.’ It would be prudent to 
install a pyronometer as soon as possible to ne t some baseline data 
for design purposes. We would be happy to explore thi: sibility
with you at your convenience.

Sincerely,

A  A.lOr'st / (

Mark A. Newell
President
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March 17, 1981

The Honorable Sam Cotten 
Chairman, House Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

Re: Amendment to H.B.336
Amendment Request: $21,547 GF 
Department of Revenue, ARRC. 
Purpose: To fund outstanding 
prior year obligation.

Dear Representative Cotten:

Please revise H.B.336 to appropriate $21,547 in general funds to fund 
a prior year obligation of the Alaska Renewable Resources Corporation.

During FY CO, ARRC contracted for technical assistance on a fisheries 
development project. In the middle of FY 80, the Legislature expressed 
a desire to reapproprlate a portion of ARRC's funds to establish new 
development projects. When ARRC provided the Legislature with a listing 
of unobligated funds available for reappropriation, thrt amount estimated 
for the fisheries project did net Include the technical assistance 
contract. The Legislature acted on LLa reappropriation in Chapter 93/ 
SLA 198u and sufficient funds were not available to pay the bill. ARRC 
did not lapse sufficient funds at the end of FY 80 to allow payment of 
the obligation from FY 81 funds.

Please add a new section to H.B 336 to read as follows:

The sum of $21,547 is appropriated from the general fund to 
the Bcpnrtmeftt of Revenue, Alaska Renewable Resource.
Corporation, to pay a prior year obligation ! - the Fisheries 
Project.

Sincerely,

f

Dr. Ronald D. Lehr 
Director

RL/RA/tl
cc: The Honorable Don Bennett and M. E. Dankworth, Senate Finance Committee

The Honorable Vernon Hurlbert, House Labor and Commerce Committee 
Keith Specking 
Jay Hogan



MEMORANDUM

t o  Ron Lehr, Director
Division of Budget & Management 
Office of the Governor F I LE NO.

DATE:  March 3, 1981
r e c e i v e d

m/ip 0 1931
TE L EPH ONE  NO: 46$-'2336

-7gz>.
f r o m  Norene Hirshi, Finance Officer

.idministrative Service Division 
Department of Revenue

BUOGtT m
s u b j e c t  Supplemental Appropriation

for Alaska Renewable Resource? 
Fisheries Capital Account

The Alaska Renewable Resources Corporation requests a supplemental 
appropriation to fund a prior year obligation for $21,546.86 (copy of 
invoice attached).

Under Ch 80 SLA7S (copy attached) ARRC was authorized $11,149,800 
appropriated from the Development Fund for specific projects. These 
projects and their appropriations were:

During the last legislative session, new legislation was introduced 
under Ch 93 SLA80 (copy attached) to reappropriate $5.6 million of the 
unobligated portions of these appropriations to establish funding 
for the Forest Products Producers Assistance Fund and the Commercial 
Fish Processors Assistance Fund.

When residuals from the appropriations authorized in Ch 80 SLA79 
were ear-marked for the reappropriation, ARRC alloted too great 
a portion from the Fisheries Project account, not recognizing that 
there was still an outstanding obligation against that project.
What should have occurred was $1,440.00 should have been transferred 
from the Fisheries Project account instead of $1,469.00, thus 
leaving an excess to pay the outstanding obligation.

As the appropriation lapsed June 30, 1980 and was not sufficient 
to pay this bill, advice was solicited from the Attorney General's 
Office.

By copy of their attached response the Alaska Renewable Resources 
Corporation hereby requests a supplemental appropriation to meet a 
fiscal year 1980 Capital obligation.

Fisheries Project 
Timber Project 
Agriculture Project 
Renewable Energy Project

$4,817,900
$2,753,000
$2,753,000

$825,000

Thomas R. Williams, Commissioner



MEMORANDUM State of Alaska
%•,

t o : Hon. T.K.. W i l l i a m s , C o m m i s s i o n e r  d a t e : D e c e m b e r  29, 1 9 8 0  
D e p a r t m e n t  o f  R e v e n u e

f i l e  n o : (Rev.) 4 7 6 8 / 4 7 6 7  
A T T N :  N o r e n e  H i r s h ,  F i s c a l  O f f i c e r

D i v i s i o n  o f  A d m i n .  S e r v i c e s  t e l e p h o n e  n o : 4 6 5 - 3 6 6 6

T h i s  r e s p o n d s  to y o u r  r e q u e s t  f o r  a d v i c e  o n  t h i s
m a t t e r .

T h e r e  is n o  q u e s t i o n  t h a t  t h e  b i l l i n g  f o r  t e c h n i c a l  
a s s i s t a n c e  w a s  p a y a b l e  o u t  o f  the  a p p r o p r i a t i o n  t o  A R R C  fo r 
c a p i t a l  p r o j e c t s  f o r  f i s c a l  y e a r  1980. H o w e v e r ,  t o  t h e  e x­
te n t  t h a t  i t  e x c e e d s  t h e  a m o u n t  w h i c h  w a s  l a p s e d  f r o m  t h a t  
a p p r o p r i a t i o n  (or if  n o t  l a p s e d ,  a v a i l a b l e  to p a y  it),  it 
c a n  o n l y  b e  p a i d  b y  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  A R R C .

T h e  s t a t e  l a w  o n  the s u b j e c t  is q u i t e  e x p l i c i t :

A n  i n d e b t e d n e s s  a r i s i n g  f r o m  a p r i o r  y e a r  
f o r  w h i c h  th e  a p p r o p r i a t i o n  h a s  l a p s e d  s h a l l  
b e  p a i d  f r o m  t h e  c u r r e n t  y e a r ' s  a p p r o p r i a t i o n s ,  
i f  t h i s  e x p e n d i t u r e  d o e s  n o t  e x c e e d  th e b a l ­
a n c e  l a p s e d  . . „

A S  3 7 . 2 5 . 0 1 0 ( b ) .  T h i s  s t a t u t e  h a s  c o n s i s t e n t l y  b e e n  a p p l i e d  
to m e a n  j u s t  w h a t  it sa ys: A  p r i o r  y e a r ' s  b i l l  c a n n o t  bt.
p a i d  f r o m  a c u r r e n t  a p p r o p r i a t i o n  u n l e s s  an a m o u n t  s u f f i c i e n t  
to h a v e  p a i d  it w a s  l e f t  o v e r  f r o m  the p r i o r  y e a r ' s  a p p r o p r i­
at i o n .  T h e  p u r p o s e  o f  the s t a t u t e ,  to p r e v e n t  a g e n c i e s  f r o m  
i n c u r r i n g  o b l i g a t i o n s  in  a n y  y e a r  in e x c e s s  o f  t h e i r  a p p r o­
p r i a t i o n s  f o r  t h a t  y ea r,  c a n  o n l y  b e  a c h i e v e d  by  a p p l y i n g  
th e s t a t u t e  i n p r e c i s e l y  t h i s  w a y ,  a n d  D i r e c t o r  o f  F i n a n c e  
M u l l i n  i n f o r m s  u s th a t it h a s  a l w a y s  b e e n  so a p p l i e d .

A c c o r d i n g l y ,  if -- as it a p p e a r s  -- t h e r e  w a s  an 
o v e r - e x p e n d i t u r e  a n d  no  w a y  to r e a l l o c a t e  m o n e y  i n  th e  a p p r o ­
p r i a t i o n  f o r  f i s c a l  y e a r  1 9 8 0  to c o v e r  it, t h e  P e r k i n s  C o i e  
b i l l i n g  c a n n o t  b e  p a i d  f r o m  the. a p p r o p r i a t i o n  f o r  f i s c a l  
y e a r  19 81. '

f r o m : W I L S O N  L. C O N D O N  

A T T O R N E Y  G E N E R A L
s u b j e c t : P a y m e n t  o f  P e r k i n s , 

C o i e  b i l l  t o A R R C

R W P / p j g

cc: J o s e p h  K. D o n o h u e
D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e



March 26, 1981

Honorable Sam Cotten 
Chairman, House Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

Amendment to HB 336
Department of Revenue
Amendment Requests: $4,534 GF
To Pay Shared Taxes Owed to City of Houston

Dear Representative Cotten:

Please revised HB 336 to appropriate $4,534 GF to the Department of 
Revenue to pay Shared Taxes owed to the City of Houston for the years 
1975 - 1978.

At the time the Legislature created the Municipal Assistance Fund in 
1978, the City of Houston had not been receiving shared taxes under 
the Gross Business Receipts Tax law because businesses within the 
Houston City limits were reporting taxes to be shared to another 
municipality. The City of Houston requested an audit in FY 81 which 
disclosed that $4,534 should have been shared with Houston for the
years 1975 - 1978. Under the previous law, Revenue would have simply
adjusted future payments to the overpaid municipality. However, since 
that law was repealed and a substantial amount of time has elapsed, a 
supplemental appropriation 1s requested.

Please add a new section to HB 336 to read as follows:

The sum of $4,534 1s appropriated from the general fund to the 
Department of Revenue for the purpose of paying shared taxes 
owed to the City of Houston for the years 1975 - 1978.

Sfncerely,

M  •

Dr. Ronald D. Lehr 
Director

Attachments

cc: Senators Ed Dankworth and Don Bennett, Senate Finance Chairmen 
Representative Hurlbert, House Labor and Commerce Chairman 
Jay Hogan 
Keith Specking

RDL/RA/kl



MEMORANDUM State of Alaska

T0: Ronald D. Lehr, Director
Division of Budget and Management 
Office of the Governor

DATE:  March 20, 1981

TE L E P H O N E  NO: 465-2300

F I LE NO:
s c s o f e ,

f r o m : Thomas K. WilJ
Commissioner of Revenue

,j)l
s u b j e c t : Supplemental Appropriation 

Request

At the time the legislature created the Municipal Assistance Fund 
(AS 43.20.016), the City of Houston had not been receiving shar ;d 
taxes under the previous gross receipts tax law (AS 43.70.080).
This was due to the businesses within the Houston city limits 
reporting taxes to be shared to another Municipality. The City of 
Houston requested an audit in FY 81 which disclosed that $4,534 
should have been shared with Houston for the years 1975-1978.

Under the sharing provisions of the previous law (AS 43.70.080), 
our practice was to adjust future payments to the overpaid municipality. 
However, since the law was repealed, we are requesting supplemental 
fundT to reimburse Houston, and since there is no appropriation 
available we propose that no adjustment be made against the overpaid 
municipality.

0 2 - 0 0 ]  A ( R e v .10/79)



March 24, 1981

Honorable Sam Cotten 
Chairman, H-^use Finance Committee 
Alaska Sta.e Legislature 
Pouch V '
Juneau, Alaska 99811

%

Amendment to HB 336
Department of Commerce and Economic Development 
Alaska Power Authority 
Supplemental Request for $50,000 GF for 
Takatz Hydro Study'

Dear Representative Cotten:

Please revise HB 336 to amend Chapter 120/SLA 1980 and appropriate 
$50,000 general funds to enable the Alaska Power Authority to conduct a 
reconnaissance study of the electrical power needs of Sitka beyond Green 
Lake and to review potential power supply options including the Takatz 
project.

Please add a new section to HB 336 to read as follows:

Section 53, Chapter 120, SLA 1980, page 81, line 12 is amended to 
read as follows:

Appropriation Items General Fujid
Discretionary Study Funds 125,000(75,000) 125,000775,000)

Sincerely,

t ’ '■ .

Dr. Ronald D. Lehr 
Director

CC: Senate Finance Chairman
House Labor & Commerce Chairman 
The Honorable Richard Ellason 
Jay Hogan 
Keith Specking 
Eric Yould

RDL/RA/kl



MEMORANDUIUcovfo State of Alaskai-yiCEIVED 

WAR 2 0 1331
t o  Ron Lehr d a t e : March 12, 1981

Director OliBGET AKD
Div. of Budget & Management f i l e  n o :

X301

s  c& o i
T E L EPH O N E  NO: 277-7641

f r o m : Eric P. Yould 1 / ^  s u b j e c t : Takatz Study
Executive Director 
Alaska Power Authority

The Power Authority requests that $50,000 in funding for the Takatz Study 
be requested for supplemental FY 81 funding if it can be accomplished in this 
Legislative session. If not, please reinstate funding for the study in FY 82. 
The City of S’.'tka strongly desires ;o accomplish preliminary analysis of the 
future power needs beyond Green Lakj, and to identify if Takc'tz is the best 
project to satisfy those needs. Tha project development process is very time 
consuming, and it would require at least 5 to 6 years from completion of this 
initial study before the project would be completed. Your timely considera­
tion of this request wo’.'ld be appreciated.



Renewable 
Resources 
Corporation

526 Main Street 

Juneau, Alaska 

99801

(907) 465-4616

P.O. Box 828 

Anchorage, Alaska 

99510

(907) 279-cc02 

or (907) 27z-2508

M a y  22, 1981

H o n o r a b l e  V e r n o n  L. Hurlbert 
C h a i r m a n
H o u s e  L a b o r  and Commerce Committee 
A l a s k a  State House of Representatives 
P ouch Y
Juneau, A l a s k a  99811 

D e a r  Mr. Chairman:

E n c l o s e d  is documentatio n regarding the necessity 
for c o v e r i n g  legal expenses on behalf of applicants 
and investees in FY 80. Although the attachments 
ex plain the predicame nt in detail, the essence 
m a y  be summar i z e d  as follows:

The 1980 Legislature, through FCCSHB 1023 (CH 
93 SLA80), trans f e r r e d  $5.6 million from the 
ARRC FY 80 Capital A p p r opriati on (CH 80, SLA 
1979) to the Forest Products Producers Assistance 
Fund ($5.2) and Commercial Fish Processors 
A s s i s t a n c e  Fund ($.4).

RESULT: Legal expenses incurred on behalf of
clients for TECH NICAL SERVICES ( \6 37.12.115) 
could not be paid to provider because the 
Ca pital A c c o u n t  had been depleted by the above 
a c t i o n .

REQUIREMENT: The sum of $21,547 be appropriated
from the general func. to pay the prior year (FY 80) 
obligation.

Again, I want to thank you for your interest in 
this m a t t e r  and appreciate your efforts to see 
that the our o bligations are appropriately met.

Sincerely,

(I
William  E. Spear 
Chairman

En c l o s u r e s
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March 17, 1981

The Honorable Sam Cotten 
Chairman, House Finance Committee 
Alaska State Legislature 
Pouch V
Ouneau, Alaska 99811

Re: Amendment to H,B.336
Ameriment Request: $21,547 GF 
Department of Revenue, ARRC.
Purpose: To fund outstanding
prior year obligation.

Dear Representative Cotten:

Please revise H.B.336 to appropriate $21,547 in general funds to fuid 
a prior year obligation of the Alaska Renewable Resources Corporation.

During FY 80, ARRC contracted for technical assistance on & fisheries 
development project. In the middle of FY 80, the Legislature expressed 
a desire to reappropriate a portion of ARRC's funds to establish new 
development projects. When ARRC provided the Legislature with a listing 
of unobligated funds available for reappropriation, the amount estimated 
for the fisheries project did not include the technical assistance 
contract. The Legislature acted on the reappropriation in Chapter 93/
SLA 1980 and sufficient funds were not available to pay the bill. ARRC 
did not lapse sufficient funds at the end of FY 80 to allow nayment, of 
the obligation from FY 81 funds.

Please add a new section to H.B 336 to read as follows:

The sum of $21,547 is appropriated from the general fund to 
the Department of ftevamua, Alaska Renewable Resource.
Corporation, to pay a prior year obligation in the Fisheries 
Project.

Sincerely,

Dr. Ronald D. Lehr 
Director

RL/RA/tl
cc: The Honorable Don Bennett and M. E. Dankworth, Senate Finance Committee

The Honorable Vernon Hurlbert, House Labor and Commerce Committee 
Keith Specking 
Jay Hogan



•MEMORANDUM State of Ala

•ro Ron Lehr, Director
Division of Budget & Management 
Office of the Governor F ILE NO:

date March 3 , 1981
RECEIVED

S O fc O fO ^ ,^  0 1931
TELEPH ONE NO: 465-2336

'7 * 2 -
f r o m : Norene Hirsh, Finance Officer

Administrative Service Division 
Department of Revenue

SUBJECT :  Supplemental Appropriation
.for Alaska Renewable Resources 
Fisheries Capital Account

The Alaska Renewable Resources  C o rpo ra t ion  r e q u e s t s  a supplemental  
a p p r o p r i a t i o n  to  fund a p r i o r  y e a r  o b l i g a t i o n  f o r  $21,546.86 (copy 'of 
i n v o ic e  a t t a c h e d ) .

Under Ch 80 SLA79 (copy a t t a c h e d )  ARRC was au tho r ized  511,149,800 
a p p r o p r i a t e d  from th e  Development Fund f o r  s p e c i f i c  p r o j e c t s .  These 
p r o j e c t s  and t h e i r  a p p r o p r i a t i o n s  were:

During the  l a s t  l e g i s l a t i v e  s e s s i o n ,  new l e g i s l a t i o n  was in troduced 
under Ch 93 SLA80 (copy a t t a c h e d )  to r e a p p r o p r i a t e  $5.6 m i l l i o n  of t' 
u n o b l ig a te d  p o r t i o n s  of t h e se  a p p r o p r i a t i o n s  to e s t a b l i s h  funding 
f o r  the  F o r e s t  P ro d u c t s  P roduce rs  A ss i s t a n c e  Fund and the  Commercial 
F i sh  P r o c e s s o r s  A s s i s t a n c e  Fund.

When r e s i d u a l s  from the  a p p r o p r i a t i o n s  a u th o r iz ed  in  Ch 80 S1..479 
were ear-marked fo r  the  r e a p p r o p r i a t i o n ,  ARRC a l l o t e d  too g re a t  
a p o r t i o n  from th e  F i s h e r i e s  P r o j e c t  accoun t ,  not r ecogn iz ing  th a t  
t h e r e  was s t i l l  an o u t s t a n d in g  o b l i g a t i o n  a g a in s t  t h a t  p r o j e c t .
What should have occur red  was $1 ,440 .00  should have been t r a n s x e r r ed  
from the  F i s h e r i e s  P r o j e c t  account  i n s t e a d  of $1,469.00 ,  thus  
l e a v in g  an excess  to  pay the  o u t s t a n d in g  o b l i g a t i o n .

As the a p p r o p r i a t i o n  lapsed  June 30, 1980 and was not s u f f i c i e n t  
to pay t h i s  b i l l ,  adv ice  was s o l i c i t e d  from the Attorney  G e n e ra l ' s  
O f f i ce .

By copy of t h e i r  a t t a c h e d  re sponse  the  Alaska Renewable Resources 
Corporation hereby r e q u e s t s  a supplementa l  a p p ro p r i a t io n  to meet a 
f i s c a l  year  1980 C a p i t a l  o b l i g a t i o n .

F i s h e r i e s  P r o j e c t  
Timber P r o j e c t  
A g r i c u l t u r e  P r o j e c t  
Renewable Energy P r o j e c t

$4,817,900
$2,753,000
$2,753,000

$825,000

Thomas K. Williams, Commissioner
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"'■ ’’̂MEMORANDUM State of Alaska

TO:

FROM:

N o r e n e  H i r s h  
A d m i n i s t r a t i v e  S e r v i c e s

DATE: 

F I LE NO: 

T E L EPH O N E  NO: 

SUBJECT :

A u g u s t  18, 1980

G e n e r a l  W a r r a n t  
V o u c h e r

P l e a s e  o r i g i n a t e  g e n e r a l  w a r r a n t  v o u c h e r  m a d e  p a y a b l e  as 
i n d i c a t e d  and c h a r g e d  a g a i n s t  the a p p r o p r i a t e  c a p i t a l  
a c c o u n t  as a u t h o r i z e d  by AS  3 7 . 1 2 . 1 1 5  - T E C H N I C A L  
A S S I S T A N C E :

P a y e e :

A m o u n t :

C o l l a t i o n  C o d e  

I n v e s t o r s :

Perki.'is, Coie, S to n e ,  O l s e n  & W i l l i a m s  
4 2 0  " L " S t r e e t ,  S u i t e  301 
A n c h o r a g e ,  A l a s k a  99 501

$ 2 1  ,546. 86
0 4 - 7 1 - 7 - 4 0 1  (7 0 0 ) F i s h e r i e s

S t o k n a v i k  - $ 4 , 7 0 6 . 6 0

Trinity
( N i c k  D e l a n e y )  - $1 1 ,229 .05

S e a F i s h e r  - $ 16 1.21

M a r t i n  S e a f o o d  -$ 5 , 4 5 0 . 0 0

P l e a s e  " a l p h a "  for i m m e d i a t e  p r o c e s s i n g  an d f l a g  for no 
m a i l i n g .  Ca ll  X — 46 1 6 w h e n  w a r r a n t s  are  a v a i l a b l e  for ARRC.

T h a n k  you.

A t t a c n m e n t :  I n v o i c e

c?-oo: jo/79)
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T O  N O .  ------------------

A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  

P.O. B o x  1647 
J u n e a u ,  A l a s k a  9 9 8 0 2

J u n e  16, 1980  

W C B / j w g

P r o f e s s i o n a l  s e r v i c e s  for the  
r e s p e c t  to the f o l l o w i n g  m a t t e r s :

m o n t h 1 98 0 w i t h

S T 0 K N A V I K  V E S S E L  F I N A N C I N G

C o n f e r e n c e s  w i t h  M e s s r s .  O l s o n  and L i t t l e t o n  to d i s c u s s  
s t a t u s  of m a t t e r ;  r e v i e w  of d o c u m e n t s ;  c o r r e s p o n d e n c e  and  
t e l e p h o n e  c o n f e r e n c e s  w i t h  Mr. G o d f r e y ;  t e l e p h o n e  c o n f e r e n c e  
w t i h  A l a s k a  N a t i v e  F o u n d a t i o n ;  c o n f e r e n c e s  r e g a r d i n g  r e v i e w  of 

p r o m i s s o r y  n o t e s  for us u r y ,  i s s u e s  o n  f o r m a t i o n  of c o r p o r a t i o n ,  
l o a n  a g r e e m e n t  an d a g r e e m e n t  w i t h  I c i c l e ;  p r e p a r a t i o n  of  F i s h  

P u r c h a s e  A g r e e m e n t  and o t h e r  l o a n  d o c u m e n t s ;  r e s e a r c h  r e g a r d i n g  
l o a n s  by c o r p o r a t i o n  to d i r e c t o r s  an d o f f i c e r s  u n d e r  A l a s k a  
law; f i l i n g  of A r t i c l e s  of I n c o r p o r a t i o n ;  t e l e p h o n e  c o n f e r e n c e  
an d  c o r r e s p o n d e n c e  w i t h  A l a s k a  D e p a r t m e n t  o f  C o m m e r c e  r e g a r d i n g  
c o r r e c t i o n  of A r t i c l e s  of I n c o r p o r a t i o n ;  r e v i s i o n  o f  o r g a n i z a­
t i o n a l  m e e t i n g  d o c u m e n t s ;  t e l e p h o n e  c o n f e r e n c e s  w i t h  Mr. Pri ce ; 
r e v i e w  of d o c u m e n t s ;  c o n f e r e n c e s  w i t h  O l s o n ,  G o d f r e y ,  M c C o n n e l l  
a n d  K o w e l u k  r e g a r d i n g  c l o s i n g  p r o c e d u r e s .

TO T AL * ■$ 4 a

K E N  J O H N S O N  F I N A N C I N G  ( P A C I F I C  BARGE)

P r e p a r a t i o n  of N o t e ,  S e c u r i t y  A g r e e m e n t ,  

t i o n  an d F i n a n c i n g  S t a t e m e n t .
C o r p o r a t e  Resolu-

f
TOTA L $ J^2.2 5 L° ^



T E P A  S T O C K  P U R C H A S E

T e l e p h o n e  c o n f e r e n c e  w i t h  Hr. O l s o n  r e g a r d i n g  i n v e s t i g a t i o n  
by A t t o r n e y *  G e n e r a l ;  c o n f e r e n c e  r e g a r d i n g  p r i v i l e g e ;  fil e 

re v i e w ;  t e l e p h o n e  c o n f e r e n c e s  and i n t e r v i e w  wi t h A t t o r n e y  

G e n e r a l ' s  o f f i c e .

S E A W A R D  S H I P Y A R D

T e l e p h o n e  c o n f e r e n c e s  w i t h  M e s s r s .  H n b b a r d ,  L i t t l e t o n  and 
S h r u m  r e g a r d i n g  c l o s i n g ;  p r e p a r a t i o n  a n d  r e v i e w  of c l o s i n g  
d o c u m e n t s ;  c o r r e s p o n d e n c e  w i t h  M e s s r s .  B r o w n  and L i t t l e t o n ;  
t e l e p h o n e  c o n f e r e n c e s  and m e e t i n g  w i t h  .lr. O l s o n  r e g a r d i n g  
d o c u m e n t  e x e c u t i o n ;  c o n f e r e n c e s  w i t h  Mr. C o u r t n a g e  r e g a r d i n g  
M a c d o n a l d  d e e d  of t r u s t  c o n s e n t ;  t e l e p h o n e  c o n f e r e n c e s  w i t h  
M e s s r s .  f r o w n  and H u b b a r d  r e g a r d i n g  f u n d i n g ;  p r e p a r a t i o n  of 
F i n a n c i n g  S t a t e m e n t s  and S u p p l e m e n t a l  S e c u r i t y  A g r e e m e n t ;  
f i l i n g  of F i n a n c i n g  S t a t e m e n t s  in J u n e a u  an d  K e t c h i k a n ;  t e l e­

p h o n e  c o n f e r e n c e s  w i t h  M e s s r s .  B r o w n  a n d  H u b b a r d  r e g a r d i n g  
f i n a l  d i s b u r s e m e n t .

T O T A L — --------------------------------------------------------------- $ 77^T

■SE A  FI S H E A

C o r r e s p o n d e n c e  w i t h  U C C  D i v i s i o n  of D e p a r t m e n t  of C o m m e r c e  
anc  E c o n o m i c  D e v e l o p m e n t ;  r e v i e w  of c l o s i n g  d o c u m e n t s .

A N C H O R  R E N E W A B L E  F A R M S

C o n f e r e n c e s  w i t h  M e s s r s .  O l s o n  and L i t t l e t o n  to d i s c u s s  

C o n s t r u c t i o n  L o a n  A g r e e m e n t ;  r e v i s i o n  o f  C o n s t r u c t i o n  L o a n  
A g r e e m e n t ,  L i c e n s i n g  A g r e e m e n t  and P r o m i s s o r y  N o t e .

T O T A L

T O T A L $ 18 5^'

T O T A L $ 410

I K E  W H I T E C R O W  L O A N

T e l e p h o n e  c o n f e r e n c e  w i t h  Mr. Sp e a r;  r e s e a r c h  r e g a r d i n g  
s e c u r i t y  i n t e r e s t s  in p a t e n t s ;  p r e p a r a t i o n  of L i c e n s e  and G r a n t



A g r e e m e n t ;  p r e p a r a t i o n  of loan d o c u m e n t s ;  c o n f e r e n c e s  w i t h  
M e s s r s .  -01sop and  L i t t l e t o n .

T O T A L $ 850 CcjC1
%  i

H I C K  D E L A N E Y
' . ■#

R e v i e w  of p r o p o s a l ;  m e e t i n g s  and t e l e p h o n e  c o n f e r e n c e s  w i t h  
Mr. P r i c e  r e g a r d i n g  d o c u m e n t a t i o n  r e q u i r e m e n t s ,  r e d o c u m e n t a t i o n  
of v e s s e l  and l o a n  c l o s i n g ;  r e s e a r c h  and t e l e p h o n e  c o n f e r e n c e s  
w i t h  A l a s k a  D e p a r t  .ent of C o m m e r c e  r e g a r d i n g  n a m e  a v a i l a b i l i t y ;  
t e l e p h o n e  c o n f e r e n c e s  w i t h  Mr.  G o l d a d e  r e g a r d i n g  m a r i n e  su rv e y;  
t e l e p h o n e  c o n f e r e n c e s ,  c o r r e s p o n d e n c e  a n d m e e t i n g s  w i t h  c l i e n t  
an d  Mr. and M rs . D e l a n e y  r e g a r d i n g  p r o c e d u r e  an d c o r p o r a t e  
r e q u i r e m e n t s ,  n a m e  of c o m p a r y ,  r e g i s t e r e d  agent, and d o c u m e n t s ;  
r e s e a r c h  r e g a r d i n g  l i c e n s i n g  a g r e e m e n t s  and w a r r a n t y  q u e s t i o n s ;  
t e l e h o n e  c o n f e r e n c e  w i t h  A l a s k a  D e p a r t m e n t  of C o m m e r c e  r e g a r d­
ing f i l i n g  of A r t i c l e s  of I n c o p r o r a t i o n ;  r e v i e w  of s t a t u s  of 
o u t s t a n d i n g  a m o u n t s  w i t h  A l a s k a  P a c i f i c  S e a f o o d s ;  t e l e p h o n e  
c o n f e r e n c e s  w i t h  Mr. V a n  L e u v e n ;  t e l e p h o n e  c o n f e r e n c e  w i t h  Mr. 
P a r p e n e t t i  in J u n e a u  r e g a r d i n g  C e r t i f i c a t e  of I n c o r p o r a t i o n  and 

c e r t i f i c a t i c n  of ve s s e l ;  r e v i e w  of c o r r e s p o n d e n c e  r e g a r d i n g  
i n s u r a n c e ;  t e l e p h o n e  c o n f e r e n c e  w i t h  i n s u r a n c e  b r o k e r ;  t e l e­
p h o n e  c o n f e r e n c e  and c o r r e s p o n d e n c e  w i t h  Ms. T r a y l o r ;  r e v i e w  of 
s h i p  c o n s t r u c t i o n  c o n t r a c t ;  f o r w a r d i n g -  of d o c u m e n t s  tc Mr. 
P r i c e ;  p r e p a r a t i o n  of S u b s c r i p t i o n  A g r e e m e n t ,  A r t i c l e s  of 
I n c o r p o r a t i o n ,  B y l a w s ,  i n c o r p o r a t i o n  d o c u m e n t s ,  P r e -  
I n c o r p o r a t i o n  A g r e e m e n t ,  L o a n  A g r e e m e n t ,  S u b o r d i n a t e d  N ot e, 

B i l l  o f S a le , P r e f e r r e d  M o r t g a g e ,  s t o c k  c e r t i f i c a t e s ,  A f f i­
d a v i t s ,  d i r e c t o r s '  r e s o l u t i o n  fo r c o n s e n t  in li e u of 
o r g a n i z a t i o n a l  m e e t i n g ,  r:— ' : ! ion r e g a r d i n g  a s s u m p t i o n  of 
o b l i g a t i o n ,  C o n s e n t  to M o r t g a g e ,  C l o s i n g  M e m o r a n d u m ,  o f f i c e r ' s  
c e r t i f  ica.ce, s u p p l i e r s '  c e r t i f i c a t e s ,  and a f f i d a v i t s  of s u p p l i­

ers; f i l i n g  of d o c u m e n t s ;  s t a ff  c o n f e r e n c e s  r e g a r d i n g  m e e t i n g  
w i t h  c l i e n t ,  f o r m a t i o n  of c o r p o r a t i o n ,  A r t i c l e s  of I n c o r p o r a­
tio n  an d B y l a w s ,  l e g e n d s  on st o ck , f i l i n g  of A r t i c l e s  of 
I n c o r p o r a t i o n ,  o r g a n i z a t i o n a l  m e e t i n g ,  p r e p a r a t i o n  of d o c u­
me n t s ,  e x e c u t i o n  of d o c u m e n t s ,  b a n k  r e s o l u t i o n s ;  e x e c u t i o n  of

P I N E ' S  S A W M I L L  F I N A N C I N G

C l i e n t  c o n f e r e n c e s  r e g a r d i n g  lo a n terms; p r e p a r a t i o n  of 
N o te , S e c u r i t y  A g r e e m e n t  and  F i n a n c i n g  S t a t e m e n t s ;  t e l e p h o n e

T O T A L $ 1 1 , 1 2 5 ^  1-fi

-3-



c o n f e r e n c e  w i t h  Mr. L i t t l e t o n  r e g a rdin g title to vehicles; 
c o r r e s p o n d e n c e  with client regarding F i n a n c i n g  Statem ents.

M A R T I N  1S S E A F O O D  F I N A N C I N G

C o n f e r e n c e  with' Mr. L i t t l e t o n  to d i s c u s s  terms; research 
r e g a r d i n g  permisnl'bili ty of p r e p a y m e n t  p e n a l t i e s  under Alaska 
law; r e v i e w  of do cume n t s ;  telephone c o n f e r e n c e s  with Alaska 
T i t l e  G u a r a n t y  C o m p a n y  r egarding title report; order p r e l i m i­
nar y  c o m m i t m e n t  report; p r e p a r a t i o n  of Loan A g r e e m e n t ,  Deed of 
Trust, C o n v e r t i b l e  N o t e  Agr eement, and S e c u r i t y  Agreement; 
t e l e p h o n e  c o n f e r e n c e  with client 1 'garding loan documents; 
t e l e p h o n e  c o n f e r e n c e  with Mr. H o l l a n d ' s  office; research 
r e g a r d i n g  c o n s e q u e n c e s  to lender of e x e r c i s i n g  c o n t r o l  over 
b o r r o w e r ' s  o p e r a t i o n s ;  c o n f e r e n c e  r e g a rding resea r c h ;  telephone 
c o n f e r e n c e s  with M e ss rs. L i t t l e t o n  and Thurlow.

T O T A L

T O T A L



T o t a l  S e r v i c e s — .---------------------------------------- :-----$24 ,520.00

D i s b u r s e m e n t s  (per a t t ached s t a t e m e n t ) ---------------- 524.66

T O T A L  S E R V I C E S  AND D I S B U R S E M E N T S ----------------------------- $25,044 . 66

No t e  b a l a n c e  due from previous" s t a t e m e n t s -------  — $11,714.75

T O T A L  D U E -------------------------------------------------------$36 ,759. 41

-5-



D i s b u r s e m e n t s  re-corded in th e m o n t h  of A p r i l  as f o l l o w s :  

G E N E R A L

F i l i n g  fee w i t h  D e p a r t m e n t  of C o m m e r c e  $ 8 2 . 0 0  „ 0
X e r o x   2 2 . 6 0  f $104. 60^

i

S T O K N A V I K

X e r o x   --------------------------------k  6.60 (■ ft'

K E N  J O H N S O N  F I N A N C I N G

F i l i n g  of f i n a n c i n g  s t a t e m e n t s  - J u n e a u  S 6.00

F i l i n g  of f i n a n c i n g  s t a t e m e n t s  - A n c h o r a g e ______ 6.00 C  $ 1 2 . 0 0 ^ c ‘ "
|

S E A W A R D  S H I P Y A R D  F I N A N C I N G

A i r  f r e i g h t  to K e t c h i k a n ------------------------- $ 4 6 . 0 0
F i l i n g  of f i n a n c i n g  s t a t e m e n t s  - K e t c h i k a n  6.00
F i l i n g  of f i n a n c i n g  s t a t e m e n t s  - J u n e a u   6. 0 0 A

X e r o x ---------------------------------------------------- 6 2 . 4 0  / $ 1 2 0  . 4 0 ̂  'r

S E A  F I S H E R  L O A N

P h o n e ---------------------------------------------------- $ 4.05
L a n d w e e r  Co. m o r t g a g e  e x p . ------------------------1 5 6 . 1 6  a y.r-
X e r o x ------------------------------------------------------------  1 . 0 0  /  $ 1 6 1 .  2 1  ^  c.*< ■

S T E T K  E N T E R P R I S E S  L O A N  i

X e r o x    ±-$ 3.80

N I C K  D E L A N E Y

A p p l i c a t i o n  for r e s e r v a t i o n  of n a m e --------- $ 1 0 . 0 0

M e s s e n g e r  s e r v i c e ----------------------------------- 7. 0 0
F i l i n g  of A r t i c l e s  of I n c o r p o r a t i o n ,

f r a n c h i s e  t a x -------------------------------------  8 2 . 0 0  f  f> ■ j

P h o n e   5. 05  P  $ 10 4 . 05 * ’

P I N E ' S  S A W M I L L  F I N A N C I N G

F i l i n g  of F i n a n c i n g  S t a t e m e n t s - F a i r b a n k s — $ 6 . 0 0
F i l i n g  of F i n a n c i n g  S t a t e m e n t s - J u n e a u   6 . 0 0  p  $ 1 2 . 0 0

  /   A

TOTAL DISBURSEMENTS---------------------------------------- $524.66

r t
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THE PRECEDING DOCUMENT(S) NAY NOT FILM 

LEGIBLY BECAUSE OF POOR QUALITY OF THE 

ORIGINAL.



MEMORANDUM State of Alaska

t o : Hon. T.K._ W i l l i a m s , C o m m i s s i o n e r  d a t e : D e c e m b e r  29, 1 9 8 0  
Department: o f  R e v e n u e

f i l e  n o : ( R e v . ) 4 7 6 8 / 4 7 6 7  
A T T N :  N o r e n e  H i r s h ,  F i s c a l  O f f i c e r

D i v i s i o n  of  A d m i n .  S e r v i c e s  t e l e p h o n e  n o : 4 6 5 - 3 6 6 6

T h i s  r e s p o n d s  to y o u r  r e q u e s t  f o r  a d v i c e  on this
m a t t e r .

T h e r e  is n o  q u e s t i o n  t h a t  t h e  b i l l i n g  f o r  t e c h n i c a l  
a s s i s t a n c e  w a s  p a y a b l e  o u t  of the a p p r o p r i a t i o n  to A R R C  for 
c a p i t a l  p r o j e c t s  f o r  f i s c a l  y e a r  1980. H o w e v e r ,  t o  th e e x­
t e n t  t h a t  i t  e x c e e d s  t h e a m o u n t  w h i c h  w a s  l a p s e d  f r o m  t h a t  
a p p r o p r i a t i o n  (or if n o t  l ap se d,  a v a i l a b l e  to p a y  it), it 
c a n  o n l y  b e  p a i d  b y  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  A RR C.

T h e  s t a t e  l a v  o n  th e s u b j e c t  is q u i t e  e x p l i c i t ;

A n  i n d e b t e d n e s s  a r i s i n g  f r o m  a p r i o r  y e a r  
f o r  w h i c h  the a p p r o p r i a t i o n  h a s  l a p s e d  s h a l l  
b e  p a i d  f r o m  th e  c u r r e n t  y e a r ' s  a p p r o p r i a t i o n s ,  
if  t h i s  e x p e n d i t u r e  d o e s  n o t  e x c e e d  the b a l ­
a n c e  l a p s e d  . . . . .

A S  3 7 . 2 5 . 0 1 0 ( b ) .  T h i s  s t a t u t e  h a s  c o n s i s t e n t l y  b e e n  a p p l i e d  
to  m e a n  j u s t  w h a t  it says: A  p r i o r  y e a r ' s  b i l l  c a n n o t  be
p a i d  f r o m  a c u r r e n t  a p p r o p r i a t i o n  u n l e s s  an a m o u n t  s u f f i c i e n t  
to h a v e  p a i d  it w a s  l e f t  o v e r  f r o m  the  p r i o r  y e a r ' s  a p p r o p r i­
a t i o n .  T h e  p u r p o s e  of the  s t a t u t e ,  to p r e v e n t  a g e n c i e s  f r o m  
i n c u r r i n g  o b l i g a t i o n s  i n  any  y e a r  ir. e x c e s s  o f t h e i r  a p p r o­
p r i a t i o n s  for  t h a t  y e a r,  c a n  o n l y  be a c h i e v e d  b y a p p l y i n g  
t h e s t a t u t e  in p r e c i s e l y  this w a y ,  a n d  D i r e c t o r  of f i n a n c e  
M u l l i n  i n f o r m s  u s  t h a t  it h a s  a l w a y s  b e e n  so a p p l i e d .

A c c o r d i n g l y ,  if -- as it a p p e a r s  -- t h e r e  w a s  an 
o v e r - e x p e n d i t u r e  a n d  n o w a y  to r e a l l o c a t e  m o n e y  in the a p p r o­
p r i a t i o n  f o r  f i s c a l  y e a r  1 9 8 0  to c o v e r  it, the  P e r k i n s  Coie 
b i l l i n g  c a n n o t  b e p a i d  f r o m  t h e / a p p r o p r i a t i o n  for f i s c a l  
y e a r  1§81. 7

f r o m . W I L S O N  L. CONDON- 

A T T O R N E Y  G E N E R A L

s u e j e c t : P a y m e n t  o f  F e r k i n s ,  

C o i e  b i l l  to A R R C

B y :
. R o d g e r  VJ 

. A s s i s t a n t  A t t

R W P / p j g

c c : J o s e p h  K. D o n o h u e
D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of  R e v e n u e



O F F IC E  O F  T H E  t iO V  E H i\  O H
BUDGET & MANAGEMENT /  POUCH AM — JUNEAU 99811 

!  PHONE 465-2213

March 18, 1981

The Honorable Sam Cotten 
Chairman, House Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811

Re: Amendment to H.B.336 
Department of Commerce 
& Economic Development
Supplemental request for I
$1,661,100 general funds 
for the Energy Audits and 
Refunds and Grants.

Dear Representative Cotten:

Please amend H.B.336 to appropriate $1,661,100 in general funds to j§
the Department of Commerce & Economic Development for the Fnergy jjj

Audits and Energy Grants and Refunds programs. This appropriation 
adjustment is necessary because program funds have been depleted and 
demand for the program continues at an extremely high level.

This supplemental appropriation will fund about 3500 audits for the 
period from April 1 to June 30, 1981.

Please add a new section to H.B.336 to read as follows: i

The sum of $1 ,661 ,100 is appropriated from the yeneral :v
fund to the Department of Ccnmerce & Economic Development 
for the energy audits program under AS.46.11.030 aid
energy refunds and grants under AS.45.89.020. !

Dr. Ronald D. Lehr 
Director

cc: The Honorable Don Dennett and Ed Dankworth
The Honorable Vern Hurlbert 
Keith Specking 
Jay Hogan

01-A21LH
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v' -^MEMORANDUM State of Alaslgft

■ RECEIVED
r.wuiiEi aho

to: Ron Lehr, Deputy Director jjjjjj p »f>j date: February 20', 1981
Division of Management and Budget ' . - ^  ^
Office of the Governor file no: >  C j o

G O V E R K O R S  OFFICE
Thru: Charles Webber t e l e p h o n e  Tio:

Co fliissioner - --i--
Department c.c Commerce and Economic s u b j e c t : Request for $1,621.1

Development . /?\ Supplemental Funds for the
Residential Energy Conservation 

From: Clarissa Quinlan, D i r e c M ^ ^  Program
Division of Energy and rawer Development 
Department of Commerce and Economic 

Development

BACKGROUND

The Residential Energy Audit Program was mandated by the 1980 Legislature 
in SB 438. The legislation was quite comprehensive and provided for a 
great many new and innovative programs in the energy field. A new program 
providing for the subsidized performance of residential energy audits by 
State trained aid certified auditors was a part of Legislation. Addition­
ally grants or refunds were to be made available to homeowners for up to 
$300 for single-family residences and $200 for each multi-family residence 
for those energy conservation measures having a seven year pay back or less 
as substantiated by a residential energy audit.

There were numerous problems in implementing the three interrelated phases 
of this program. The program was completely implemented by December 1,
1980. Prior to that in October the program was initiated with provisional 
procedures in those communities where commercial energy audits were already 
available. The Division, in the original fiscal note accompanying the 
Bill, had projected that approximately $1.28 million would be required to 
subsidize approximately 10,000 audits at a cost of $128 per audit.

It was found, when we began actual implementation of the program, that the 
costs of the audits have justifiably varied from community to community 
with $128 being the lowest cost. In order for the higher cost (rural) 
areas of Alaska to participate in this statewide program, less than 10,000 
audits could be accomplished.

Demand for paricipation in the State sponsored energy auditor training has 
been overwhelming. Classes in the urban centers were filled within one day 
after open registration and waiting lists have been long. The Division was 
also recruiting and training instructors as well as establishing new curri­
cula for Residential Energy Auditing course work. The public's response to. 
this program has far exceeded the financial resource allocations in the 
original legislation.



Memo to Ron Lehr, Deputy Director 
Request for $1,621.1 Supplemental Funds for the 

Residential Energy Conservation Program 
Page Two

Since the implementation of the program and with only four months remaining 
in FY 81, we will have expended $1.0 million in contracts (either completed 
or in process) arid obligated the remaining balance by the end of March for 
the performance of approximately 7,700 audits.

A new occupation has been developed through this program and many indivi­
duals have been provided with employment since December, 1980. The Division 
has been inundated with calls demanding energy audit training and request­
ing information about residential energy audit contracting procedures. The 
existing contractors are approximately three to four weeks backlogged with 
requests from residents for energy audits. The demand for more State 
auditors is clearly present.

At this time, the program has momentum, good public acceptance and high 
participation from the audit contractors and the general public. It would 
be detrimental to the program t.o be forced to terminate the training and 
contracting due to lack of funds, especially since the contractors in all 
except some very rural areas will have performed the maximum allowed under 
their contracts on or before March 31, 1981. Without supplemental funding 
the energy audit program will be in limbo until FY 82 funding becomes 
available in duly 1981.



Memo to Ron Lehr, Deputy Director 
Request for $1,621.1 Supplemental Funds for the 

Residential Energy Conservation Program 
Page Four

BENEFIT GAINED BY CONTINUED OPERATION

1. Energy audits alone can (if stated energy conservation "practices'' 
shown in the energy audit are implemented) save the average homeowner 
approximately 25% in annual energy costs. The 25% savings is verified 
l>y the Department of Energy in their brochure entitled "Low Cost No 
Cost". They state that:

By following all the suggestions, or whichever ones apply to 
you, we think you can save 25% of your fuel oil, gas and 
electricity bills. At current energy prices, these sugges­
tions wi11 put from $100 to $500 a year beck into your 
pocket in a typical home ... Due to higher fuel costs this 
year, your energy bill will probably go up--however, if you 
follow low cost/no cost your bill could be reduced by 25%.
Savings in this brochure are based on costs of 5£ per kwh 
for electricity, 37 t per therm for gas and 80d per gallon 
for oil. If your costs are higher your savings will be too.

2. A homeowner's "awareness" of possible energy conservation practices
und measures is considerably heightened and a great deal of energy 
education occurs during the course of the homo audit.

3. Newly obtained employment will be continued.

4. Energy conservation measures will continue to be installed in homes
statewide thus saving the individual homeowner dollars expended for 
energy orten decreasing the use of fossil fuel.

Due to the above, we request the supplemental appropriation in order to 
maintain continued operation of this highly valuable energy conservation 
program. Supplemental request is based on inclusion of staffing requested 
in previously submitted revised program request.



REQUEST FOR SUPPLEMENTAL FUNDING FOR REMAINDER OF FY 81 (MARCH THROUGH JUNE)

Audit Development • ' I  7 6 Account Code

Technical review and upgrading of-Residential '• $15.0

Energy Audit .
Professional Services for Commercial and 25.0
Institutional Energy Audit Standards ____

Total 40.0 300

Training

Professional Services for Revision of training 5.0 300
materials
Instructors fees for four additional intensive 12.0
workshops (Sitka, Unalaska, Dillingham, Nomt)

Travel and Per Diem 5.0 200
Instructors fees for approximately 10 '26.4 300
Residential Energy Auditor recertification 
and proficiency upgrading workshops 
(2 Fairbanks, 3 Anchorage, 1 Juneau, 1 Ketchikan,
1 Bethel, 1 Kodiak, 1 Barrow)

Travel and per diem 10.2 200
Training materials and supplies (Residential 
Energy Audit classes, Recertification workshops,
Professional Commercial Auditor Seminars) 10.0 300

Total S 6 8 . 6

Energy Audits (approximately 3,500 Statewide) 500.0 300

Required forms and manuals 20.0 300

Energy Refund/Grants
? t £ O , 0

An additional 3,500 audits Statewide _S-362t 5—  700
calculated at approximately $275 per audit ' ?

4 -6 •
Monitoring of Energy Audits r,- „*

!-o.o '
These funds will be used to insure that the S-30-rO- 300
audit q u a l i t y  is maintained by all energy 
auditors performing the State Energy Audit.
These funds will provide quality control 
checks on all audits completed. On-site 
checks will be made on auditors.

0 , 0
Homeowner Workshops $ -20t O

"Hou-to-do-it" homeowner workshops to be , .
sponsored in 5 Alaska communities under the 
auspices of a local community organization.

r o - O
statistical Analyis a Information Retrieval  ̂ -520; 0-

J00

300

TOTAL $ 1 , 6 6 1 . 1
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Are you using too much fuel to 
heat your home?

Home Energy Audits are now 
available in the Nome area.

Having your home checked out can mean:
1. That you can find out where your house Is 
losing ht-al and ways to rut your fuel consumption;
2. That you may be eligible for up to $300.00 In 
grants from the State of Alaska to make repairs, 
Insulate and cut heat loss;
3. That you may be el’glble to borrow up toj  ̂
$5000. at 5% Interest from tha State to make major 
weatherlzatlon repairs on your home.

For more information contact Frank DICostanzo, 
State certified home energy .auditor at Z739.

0

0
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o
©
©
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r  2x5 •••Energy Audits .
1 i  . ■Funds Low •
K ' - * .

ANCHORAGE <AP): — The 
$1.2 million appropriated by the 
1980 Legislature for residential 

< energy audits in fiscal 1981 will 
' ;be obligated by mid-March, the 

Division of Energy and Power 
Development says.

Director . .Clarissa.' Quinlan 
• said during the last eight weeks •- 
alone' the,'division has con­
tracted for some 6,300 residen-! 
tial energy audits at a cost o f : 
51 million.

The' program provides for . 
state-financed energy audits of 
homes, with grants, refunds 
and low-interest loans available ' 
for energy conservation meas­
ures recommended by the au­
dits.

G o v .: Jay Hammond has . 
asked the Legislature to contin- j 
ue the. program at a similar 
■level of funding for fiscal 1982. •

SERVICE
r  o  1 r  •»r. 2*

N e w s  ! ! i n e r  
: 3  ; r b 3 n ? ; s  .  A a

T E F ”3l98f

ate roundup

By The Associated Press 
.'CHORAGE-The 51.2 million 
-cpriaied by the 1S80 Legislature 
-esidential energy audits in fiscal 
will be obligated by mid-March, 
Division of Energy and Power 

ciopment says.
rector Clarissa Quinlan said during 
ast eight weeks alone the division 

contracted for some 6,300 
-.er.tial energy audits at a cost of 51
on.
e program provides for state- 
-.ced energy audits of homes, with 
:s. refunds and low-interest loans 
.aole for energy conservation

re co m m en d ed  by the nudlts.. • * * • - -  •* •

-«< *  the vear Mitchell said renra=>"



News 
, A nchorage

TFfT
AK

7 1981

Popular state energy audits draw 
huge response from homeowners
By JEANNE ABBOTT
Daily Nows hpmos ed itor ; <

he biggest bargain 
in town has home­
owners beating a 
path to the doors 
of a new collection 
of b u s in e sse s  

ailed energy auditors.
•'or only $10, a homeowner (or 
enter) can have Ills home ana- 
yzed for energy efficiency. AJ- 
lough'the audit costs an aver-1 
ge of $125 to perform, -the 
tate picks up most of the 
o s t.M o st a u d ito rs  a re  
wamped with requests for the 
ervice.

"We’ve liad an overwhelm- 
g response," $ays Dana Hed- 
en of Heat Loss Analysis, one 
f 20 firms in Anchorage ccrti- 
ed to perform the state-subsl- 
izcd audits. "There are more 
'quests for audits than money 
located for them."
The legislature appropriated 
.2 million for Uie residential 
dits for fiscal ypar 1901. Ac-' 
irding to Steve Vaden of the 
aska Energy and Power De- 
dopmcnt office, the money for 
e audits has already been 
n traded out,
"When.the auditors complete 
>ir contract, we won't be able 
renew unless the legislature 
p ro p ria te s  m ore m o n ey ,”  
den said this week.
"But because we've com m it­

tee money doesn’t m ean n 
icowncr can 't get an audit, 

the quota hasn 't been filled, 
a u d ito r  can provide the

j^ T h e  grants are going faster 
than the loans, because it’s 
upfront money. ^

service until his money runs 
out.".

Based on the strong re ­
sponse, it is expected that m ost' 
quotas will be filled by mid-. 
March. The audits only began 
eight weeks ago. 1

Says V aden: "Some con­
tracts will run out faster than 
others."

When a homeowner or renter 
calls a company to request an 
audit, the appointment will gen­
erally be arranged for a two - 
to-thrce hour period.

During the appointment, an 
‘auditor will make an on-site 
inspection of the heating sys­
tem, insulation, caulking and 
wentherstrlpplng plus looking 
a t the history of energy bills.

Vaden says all of the audi­
tors were trained in November 
and passed an examination to 
be certified.

'7 n  auditor will write up a 
report indicating how much en­
ergy a home is losing, and what 
can be done to improve the 
situation," lie says.

The state legislature also 
appropriated money for out­
right grants and loans to under­
take measures recommended 
by the audit.

Some $2.2 million was allo­

cated for the grants which pro­
vide $300 per housing unit ($200 
for a duplex) to fund the sim­
pler measures — insulation, 
caulking, weatherstripping.

For major projects, like heat 
conversion, there are loans of 
u d  to $5,000 available at low 
interest. The loans are adminis­
tered through the state Division 
of Business Loans. They are 
part of a $1.G million program.
. Vaden said 79 grants had 

been awarded through the ener­
gy office, and *12 of those were 
dedicated in January. The total 
amount awarded is $22,000.

"The grants are going faster 
than the loans, because it’s 
upfront money," says Vaden. 
With the grants, an audit must 
show that the money can be 
recouped in energy savings 
within seven years.

"Out of the $22,000 we cun 
already project a $10,000 sav­
ings within the firs t y ear 
alone," lie says. "Thut's pretty 
encouraging."

There are a total of 00 audi­
tors certified statewide in An­
chorage, Fairbanks, the Mnt-Su
Valley, Kodiak, Kcnai, Juneau 
and Ketchikan. Training pro­
gram s are yet to be held ill 
Valilt-/, MHliel and Barrow.

Vaden said Gov. Ja y  Ham­
mond has asked the legislature 
to continue the program , with 
an  8 percent increase in fund 
big.

Num bers to coll for an audi 
a re :

• Alaska Energy Audits — 
277-93‘12.

• Alaska Home Evaluators 
— 27G-925‘1.

• Anchorage Community Do-; 
velopm ent Corp. — 27G-1G25.

• Gamet-Adams — 349-4729. ■
• Bllderbach Enterprises — 

3M-573G.
• Chugach Electric Associa­

tion — 27G-3500.
• Arctic Energy Manage­

m e n t— *266-1511.
• H eat Loss Analysis — 277 

1G01.
• Kyle Green — 37G-5920.
• Charles Johnson — G08- 

2038.
• John Matus — 349-5007.
• C. Howdy Smith' — 333- 

07G9.
• F red  Thoman — 337-5G09.
• Alaska W eatlierbcnters — 

243-5029.
• P a t Meyer — 344-5103.
• Charles Kicluicr — 333- 

G272.
• Jean  Currey — 34 4-0543.
• D. C. S. Energy Audits — 

264-4070.

• Belches Services — 276- 
3700.

• J o h n  W i »p h ’ <- ’’Vi'- e.T.'M



cState takes conservation lead, 
with residential energy au ,

* By Em pire S tiff
; Alaska took the lead in residential energy con­
servation last spring when the Legislature 
created a com prehensive energy act.

P art of the legislation provides for state- 
financed energy audits o ' residences with grants- 
rebates and low-interes* loans available to the 
hom eow ner w ho w ants to  im plem ent the 
Improvements recom m ended by the a u d it 
There is no obligation to m ake any of the 
im provem ents suggested by the audit.
! F o r  510 a resident can h ’-ive his hom e in- 

•spected by a specially contracted auditor—not a 
i state em ployee—to find out where heat losses 

. .are occuring’and receive recom m endations on 
■ how to  m ake the hom e m ore energy efficient. 

The two to three hour audit costs about $128,
• but the sta te  pays for all by $10 of the audit.
• People interested in having an energy audit of 
I their home should contact Steve Shannon, an
energy specialist w ith the Division of Energy 

;and Pow er Developm ent a t 46S-2591 or w rite to 
;him  a t Pouch “ D ", Juneau, Alaska 99811.

An auditor will make a variety of recommen-
• dations ranging from no-cost energy-saving pro­
jects a hom eowner can do himself to  massive 
r «  x r uanK .s

News M i n e r  

F a i r b a n k s  A X ______

undertakings such as installing insu_ 
Shannon. An auditor will take a loo! 
sulalion levels of the home, the 

. system, the heating system, and crar- 
the ’ window and doors, sa 'd  Shai 
auditor will also take a “ thumbnail 1/v 
solar potential of the home, he sa if  

T here are no income requirem ef 
for a person to qualify for an energy, 
an audit is completed the statu  wi 
funds or grants of up to $300 for t! 
and installation of energy saving ini 
that are recommended by an approvj 
shown to have a payback of seven y 
said Steve Baden, public informatiir. 
the Division of Energy and Pow er Di

People who have received an apj 
' of their hom e may also qualify fora', 

leresl loan up to $5,000 lor energy < 
improvements that the energy auc 
have a payback of less than 10 yea

. Audits in Juneau are just beginni 
opening cf a new energy offic 
Southeast. The ofice is located on th> 
of the State Office Building.

che1 trace iir.ca

Ar.chovore. AK

FEB 3 1981
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, ALASKA 
RESIDENTIAL 
ENERGY 

CONSERVATION
The Division of Energy and Power Development 
will make grants/refunds up to $300 for the pur­
chase and installation of energy saving improve­
ments recommended by an approved audit. 
You may also qualify for a i5% loan up to 
$5,000. There is a $10 charge, per audit. ’

For more-information and a list of contracted 
auditors call the Fairbanks audit information 
number

479-4383

?•
C

now hot item
A sso c ia te d  P r e s s , * ■ . .

Anchorage — The SI .2 millir ap­
propriated  by the 1986 L egislature 
for residential energy audits in fiscal 
19S1 will be obligated by mid-M arch, 
the Division of Energy and  Pow er 
Development says.

D irector C larissa Quinlan said 
during the last eight w eeks alone the 
division has con trac ted  for som e 
6,300 residential energy audits a t a 
cost of SI million.

The program  provides for state- 
financed energy  audits of homes, 
with gran ts, refunds and low-interest 
loans available for energy conserva­
tion m easures recom m ended by the 
audits.

Gov. Jay  H am m ond has asked 
the Legislature to continue the pro­
g ram  at a sim ilar level of funding fo r 
fiscal 1982, but that money, if a p ­
proved, will not becom e available 

4—-hniil July 1._____ __

it ay
ailablc J





COMMITTEE REPORT 

HOUSE

_  , t? ffC.-rri •'!Wr- >r ’ V  M  , ,

(5)

Mr. Speaker:

The Committee on

3/19/81
FURTHER: FINANCE

L A B O R  &  COMMERCE

D a t e :

has had HB 366

"An Act m a k i n g  a special appro p r i a t i o n  to the A l aska State Housing 
A u t h ority  for p urchas ers of h ouses b u ilt under the Bartlett Act 
housing program; and p r o v i d i n g  for an e f f e cti ve date."

under considerat ion and reports it back as follows:

[ ; ] do pass [ ] do not pass

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do pass with attached a m e n d m e n t s (s )

replace with CS for ___________________

and recommends

[ ] same titl 
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

I-  • '•__________ _

y - Z/  .-A /

/

//■
--------

H 60 (Rev. 3/81)

CHAIRMAN
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l a w  o r n c c s  o r  i

ALASKA LEGAL S ER V IC ES  C O R P O R A T IO N
6 I S  " h "  s t r e e t ,  s u i t e  i o o

A N C H O R A G E .  A L A S K A  99501 
T t iL P H C N C  19071 2 7 2 *9 4 3 1

M E M O R A N D U M

TO: D i a n  -B e r g s t r a n

FROM: C o o p e r  G e r a t y

RE: M a t h e w ;  L e g i s l a t i v e  R e f u n d

D A T E  : M a r c h  3, 1981

The r a t i o n a l e  for r e f u n d i n g  the m o n e y  p a i d  to A S H A  b y  c l a s s  
m e m b e r s  is q u i t e  s i m ple:

(a) C l a s s  m e m b e r s  c o n t r a c t e d  w i t h  A S H A  for a 
safe, s a n i t a r y ,  h a b i t a b l e  h-'use. T h e y  
d i d  n o t  r e c e i v e  the b e n e f i t  of t h e i r  
b a r g a i n s .  T h e y  w e r e  f o r c e d  to live in 
s u b s t a n d a r d  h o u s i n g  a n d  h a d  m a j o r  o u t - o f -  
p o c k e t  c o s t s  ( e s p e c i a l l y  e x t r e m e l y  h i g h  
h e a t i n g  b i l ’s due t o  s u b s t a n d a r d  i n s u l a­
tion, m a t e r i a l s ,  d e s i g n ,  a n d  c o n s t r u c t i o n ) ;

(b) R e f u n d i n g  the m o n e y  is g o o d  p u b l i c  p o l i c y .
A r e f u n d  w i l l  e n c o u r a g e  t h e s e  r e s i d e n t s
and o t h e r  r e s i d e n t s  of g o v e r n m e n t - s u b s i d i z e d  
h o u s i n g  to p a y  t h e i r  bi l l s .  If no r e f u n d  is 
p r o v i d e d ,  th e n  t h o s e  p e r s o n s  w h o  d i d  not  
m a k e  t h e i r  p a y m e n t s  w i l l  be r e w a r d e d ,  a n d  
t h o s e  p e r s o n s  w h o  d i d  m a k e  t h e i r  p a y m e n t s  
w i 1 1 be p e n a l i z e  d ;

(c) C l a s s  m e m b e r s  w i l l  r e c e i v e  n e w  m a t u a 1 - h e l p  
h o u s i n g  p u r s u a n t  to the c o m p a n i o n  case,
E r ik v . H U D . H o w e v e r ,  the c l a s s  m e m b e r s  w i l l
h a v e to r ^ v  for the n e w  h o u s e s .  In addition,- 
d ue to ii ti o n  t h e  n e w  h o u s e s  w i l l  be v e r y  
m u c h  m o r e  e x p e n s i v e  than the o l d  A S H A  h o u ses. 
(Note: In m a k i n g  t h i s  a r g u m e n t  r e m e m b e r
th a t  no p e r s o n  w i 1 ! h a v e  to pay m o r e  than 
a p p r o x i m a t e l y  2 5 1 o f  t h e i r  i n c o m e  in h o u s e  
p a y m e n t s . )
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(d) F i n a l l y ,  a r e p a y m e n t  w i l l  r e s t o r e  the S t a t e ' s  
p r o p e r  r e p u t a t i o n  for d e a l i n g  e t h i c a l l y ,  
m o r a l l y ,  a n d  j u s t l y  w i t h  its Bush r e s i d e n t s .
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C c r . i i n u e c  f r c r n  F e o e  A - i

:-go in ft-Jerai court claimed 
hundreds of rem ote homes fi­
nanced by 2TUD and -built by 
S-S'riA in" 1539 and 1970 were 
d e fe c tiv e  ?nd  su b s ta n d a rd . 

'A bou t £2 million was spenl on 
thie hom es in 16 •.illsgcs.

H astily  constructed hemes 
.built during the life o: the 
program  alm ost immc-diattiy 
began devclopLng problems in- 
dud ing  leaiting reefs, inade­

qua te  plum bing and poor insu- 
ia ticn . .

“ It was not a successful 
p ro g ra m ,'' Curtis saiu Wednes­
day.

Tl’.e construction program  — 
called  Uie B artlett program  af­
te r  fo rm er Sen. Bob Bartlett, 
who led the drive for funding, 
orig inally  envisioned 10 years 
of assistance  to Native Alas­
kans to upgrade homes.* The 
p r o g r a m ,  h o w e v e r ,  w as- 
dropped a fte r  two years.

A federal court judge in 1 OTP- 
d ism isse d  th e  case  a g a in s t 
A.SHA but law yers refilid  the 
law suit against the sta te  agen­
cy in s ta te  court. AS1IA iuis 
consistently denied the allega­
tions in the suit.

U n d e r the  te rm s  of la s t  
w eek ’s fe d e ra l cou rt s e t t le ­
m ent, HUD agreed  to begin a 
th ree-year, $31 million program  
to build or repa ir 3-i" hom es.

The settlem ent of the state  
c o u r t  s u i t  a g a in s t  ASHA

j.cpiodg.es ASHA to cancel all 
CiCvl.1* incurred by the .*. * * i - 
in buying toe houses and le 
tu rn  over title to the homes.

In retu rn , the Natives repre­
sen ted  in the suit .agree u
w aive all legal claims arising 
from  Uie housing program.

Tlic .settlement also penn ib  
A laska IvCgal Services lauy eri 
to ask  the sUdc lcgislatiu-c tc 
give back the money Native; 
h a v e  a lre a d y  paid  o n  the 
hom es.
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