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Original sponsor: Brown by Request

BY THE LABOR AND
IN THE HOUSE | COMMERCE COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 146(L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to payment procedures on certain

public contracts.”

BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.AS 36 1is amended byadding a new chapter to read:
ft CHAPTER 90. MISCELLANEOUS PROVISIONS.
o 3\ Sec. 36.90.001. CONTRACT PAYMENTS. (a) At the request of a

o contractor the state shall pay the contractor 20 percent of the amount

13 of the contract on or before the date the state gives the contractor
1 notice to proceed with the work covered by the contract.

B (b) The state shall initiate payment to the c”.iuractor for the
16 amount: due under the contract within 15days after the contractor

17 submits a bill to the state for materials or services.

18 (© IT the otate fails to make a payment due under this section,
15 " it shall pay interest to the contractor under AS 45.45.010(a) on the
20 amount due. If a failure to make a payment due under this section
2 continues for 60 days or more, the state shall pay the contractor a

penalty of 10 percent of the amount due plusinterest.

23 * Sec. 2. AS 36.95.010 is amended to read:

A Sec. 36.95.010. DEFINITIONS. In this title [AS 36.05 - 36.25]

2 unless the context requires otherwise

2% (1) "contractor” means the contractor 1including subcon—

21 tractors performing work necessary to facilitate pu® lie construction;

28 (2) "laborer, mechanic, or field surveyor™ means a person

29 who engages in work which is basically physical or unskilled in nature;
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or who engages 1in work, vrequiring the use or tools or machines, which
basically consists of the shaping and working of materials into some
type of structure, machine or other object; or who engages in outdoor
tasks related to the operation of finding and delineating contour,
dimensions, position, topography, as of any part of the earth"s surface,
by preparation of measured plan or description of any area or other
portion of country or of road or line through any area or other portion
of country; n n

(3) "public construction”™ or "public works"™ meansthe onsite
field surveying, erection, rehabilitation, alteration, extension or
repair, including painting or redecorating of buildings, highways or
other 1inprovements to vreal propertyunder contract for the state, a
political subdivision of the state, or a regional school board with
respect to an educational facility under AS 14.08.161;

(4) "qualified” means one who, except for apprentices, 1is a
journeyman mechanic in his particular trade;

(5) "resident™ means a person who maintains his domicile in
the state: domicile 1is the true and permanent home of a person fronm
which ne has co present intention of removing and to which he intends
to return whenever he 1is away;

(6) "state or a political subdivision of the state"means
any state department, state agency, state university, borough, city,
village, school district or other state subdivision;

(7) "wages"™ includes fringe benefits.

-2- CSSSHB 146 (L&C)



07-G9LH

Y s mmiD, eomm
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/ X 71
OFFICF OF tut CCBISISSIOHU FUI\(I)EAE(P AEA489KA ©op«f
Ph:  465-2700

May 19, 1981

Mr. Ken Spray

House Labor & Commerce Committee
Alaska House of Representative
Pouch V

Juneau, Alaska 99811

My apologies for the confusion that has resulted from the hearings and
conversations concerning a proposed committee substitute for House

Bill 146, "An Act Yeiaui.iy Lo payment procedures on certain public
contracts." The confusion seems to relate to "certified" payroll as
opposed to "certification.” The following amendment 1is proposed to
address the concerns expressed by members of the Department to provide
security for the payment of wages to employees on public works projects.

Preferred Delete subsection (b), lines 16-19,page 1.
Amendment: Insert the following.

(b) The state shall initiate payment to the contractor for the amount
due under the public construction or public works contract wit.iin 15
days after the contractor submits to the state a bill for materials
and services with a certification issued by the Department of Labor
that all employees employed on the project by the contractor and by
all subcontractors have been paid not less than the established

prevailing rate of pay as determined and published by the Department
of Labor.

Alternative Delete section (b), linesl6-19, page 1.
Amendment: Insert the following. N

(b) The state shall initiate payment to the contractor for the amount
due under the public construction or public wo”ks contract within 15
days after the contractor submits to the state a bill for materials
and services and a sworn certification that all employees employed
on the project by the contractor and by all subcontractors have be?n
paid not less than the established prevailing rate of pay as deter—
mined end published by the Department if Labor.



Mr. Ken Spray
May 19, 1981
Page 2

Please contact Dale Cheek or me if you have any questions.

Sincprely,

Judy G. Knight
Legislative Liaison

Enclosure
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May 19, 1981

House Labor & Commerce Committee ~csssyggiUg,

Alaska House of Representative V-
Pouch V
Juneau, Alaska 99811

Dear Mr~Sfiray:fa7*

My apologies for the confusion that has resulted from the hearings and
conversations concerning a proposed committee substitute for House

Bill 146, "An Act relating to payment procedu;es on certain public
contracts.”" The confusion seems to relate to "certified" payroll as
opposed to "certification.” The following amendment is proposed to
address the concerns expressed by members of the Department to provide
security for the payment of wages to employees on public works projects.

Preferred Delete subsection (h), lines 16-19, page 1.
Amendment: Insert tho following.

(b) Thestate shall initiate payment to the contractor J'or the amount
due under the public construction or public works contract within 15
days after the contractor submits to the state a bill for materials
and services with a certification issued by the Department of Labor
that all employees employed or the project by the contractor and by
all subcontractors have been paid not less than the established
prevailing rate of pay as determined and published by the Department
of Labor.

Alternative Delete section (b), lines 16-19, paye 1.
Amendment: Insert the following.

(b) Tho state shall initiate payment to the contractor for the amount
due under the public construction or public works contract within 15

days after the contractor submits to the state a bill for materials
and services and a sworn certification that all employees employed
on the project by the contractor and by all subcontractors have been
paid not less than the established prevailing rate of pay as deter—
mined and published by the Department of Labo*.



Mr. Ken Spray
May 19, 1981
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Please contact Dale Cheek or me if you have any questions.

Sincerely,

Judy 6. Knight
Legislative Liaison

Enclosure
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AMENDMENT TO CSSSHB 146 (L&C)

Section 1. AS 36 is amended by adding a new section to read:
CHAPTER 90. MISCELLANEOUS PROVISIONS.
Sec. 36.90.001. (ej INTEREST ON PUBLIC CONSTRUCTION CONTRACTS. O A

person who contracts with a contractor registered under AS 08.18 for public works
or public construction is liable to the contractor for interest at the rate provided
in AS 45.45.010(a) on retainage.

(2) Interest accrues from the date of approval of a pay estimate until the
date of payment to the contractor ar application toward the obligation of the
contractor under the contract.

(3) A contract provision purporting to waive the interest provisions of this

section is void as contrary to public policy.









COMMITTEE REPORT

HOUSE
FURTHER: FINANCE
2/12/81
)
Date
Mr . Speaker:
The Committee on LABOR & COMMERCE has had ha 148

"An Act making a supplemental appropriation to the Department of Commerce
and Economic Development for the Real Estate Commission; and providing
for an effective date."”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ % do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ ] new title

and recommends

[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ ] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN™

H 60 (Rev. 12/78)



T -~
Csr. —Stai i S TiTLr:rr,gC. LTt o Athilitd

200 F 5th A\cniK*AnChorsTI31AIffite0S?)1

£07-277113
f|[] Verrinn |. HurHiert March 11, 1901
Cofajlsremaaln*' f/ Commerce Commi tCee Transmitted hy Ancho
our.li Lcn.s at|vb Amws 6aﬁ|ce

Juneau, Alasfca

Dear Chairman Hurlbert.

lis a rocenl W|th he Executive d

Comm|55|on Nﬁé&% év "H that t ﬁ
ota

h
rggnmgﬂa%(l) i %Q(ﬁﬁ? tﬁolaart% Suhret)( lt:

sasoavse 1S mmtmg hat the r ?

irector of the Alasfa Real Estate
‘28 ar%epresentg 15 outstandi

n
se.claim l?nts
amount s ?%erqo%% al-?gLars s

termme ese claims ore ﬁ| un t|| Sl hapter 1 gKA %
hIC was passed uring the last session is ameinde

have heen a(]m ed that Hr. Lance Yuudc quist ChawmaH [ the Real Estate
ommission will be m etmg VAt gou {0 a? 0 discuss f 8 egnlslﬁ ve
Onanﬁes i at. are need so tha the commission can procee the hearinns

tnese claims.

It was my understandin
to str a% line the Su eq Fo
the cop]sumer and the | ||s more e UI a

N s|t|ve
ads lon, ave _been adV|se p]a con et ee ﬂg .
ministrutive Procedures Ac ove create the pro Iem N any case vie

ave mol achieved the qual of S3-212

A}s a Public Member of the wyl Estate Com |ss|on Lur*r you to support
the necessary action to con'ect t hs situatio

Smcnnoly, n

fra Austn PUb|IC* Memli
Alasfca Real Estate CtiHi rPss?cn

em?er Hofa 7D|rect8rs |Jce

frﬂ2 f the r|mar ec lVes o SS Z12 was
N earlnﬁ rcess l|t cou serve

oalition conomic

tc: House Lab %  atorce | |mdte
enate r A ommerce om |ce ers
ess|w uason, Spec. |ceo overnor

Lance Youugquist



