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HOUSE LABOR f. COMMERCE
STANDING COMMITTEE

Mar?E165b-;?82

Members Present: Rep. Martin, Chairman
Rep. Bylsma, Vice Chairman
Rep. Randolph
Rep. Rogers

Members Absent: Rep. Gardiner

COMMITTEE CALENDAR

SB 611 An Act revising the criminal penalties for
unlawful operation of an aircraft.

SB 771 An Act exempting restaurants, grocery
stores, and established fish markets from
the labor bond required of fish processors
and primary Tfish buyers; and providing for
an effective date.

HB 642 An Act establishing the Alaska natural
resource trust; and providing for an
effective date.

WITNESS REGISTER

Senator Lliason

Alaska Stat< Legislature

Pouch V

Juneau, Alaska 99811

465-4916

Position Statement: Prime sponsor of SB 771.

Judy Knight

Special Assistant

Department of Labor

Box 1149

Juneau, Alaska 9981.1

465-2700

Position Statement: Supported SB 771.

Beth Robinson

Administrative Assistant to Rep. Sutcliffe
Pouch V

Juneau, Alaska 99811

465-4940

Position Statement: Supported SB 771.

Roger Painter



United Fishermen of Alaska

no address or phone given

Juneau, Alaska

Position Statement: Supported SB 771.

Don Magnusson

Alaska Retail Association

310 2nd

Juneau, Alaska 99811

586-6706

Position Sta": iment: Supported SB 771.

Jim Lear

LAA Legal Services
Pouch Y

Juneau, Alaska 99811
465-2450

Position Statement: Commented of constitutionality of HB 642.

PREVIOUS ACTION

SB 611 Senate Action: Fir~t reading 1/11/82.
Reported from Labor & Commerce 2/9/82.
Reported from Judiciary 2/25/82. Reported
from Rules 3/1/82. Taken up immediately;
went into second reading 3/1/82. Advanced
to third reading by unanimous consent.
Passed third reading 3/1/82.

House Action: First reading 3/1/82. Labor
& Commerce Committee referral added 3/5/82.

Statutory Reference: AS 02.30.040; AS
03.35.120

Action Taken: =3 action taken. Bill
scheduled for further hearing on 4/14/82.

SB 771 Senate Action: First reading 2/16/82.
Reported from Labor & Commerce 3/11/82.
Reported from Rules 3/12/82. Taken up
immediately; advanced to second reading
3/12/82. Labor 4 Commerce Committee
Substitute adopted by unanimous consent.
Amendment adopted by unanimous consent.
Advanced to third reading by unanimous
consent. Passed third reading with
effective date vote same as passage on
3/12/82.

House Action: First reading 3/15/82.
Assigned to Labor & Commerce committee.
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Rep. Sutcliffe, referred to HB 744, which is
a similar bill. She said they support SB
771. Regarding the cash buyer situation,
she gave an example of a situation that
could be harmful to a fisherman.

Roger Painter, United Fisherman of Alaska,
supported the bill. He said it will make it
easier to have a small scale market for
fresh fish, and will also promote seafood
consumption in Alaska.

Rep. Rogers asked clarification of primary
fish buyer. There was discussion.

Dan Magnusson, Alaska Retail Association,
totally supported the bill. He said it
would make the purchase and sale of raw fish
much simpler.

Rep. Randolph moved that CSSB 771 (L&C) am
be reported out of committee by unanimous
consent. There being no objection, the
motion passed.

The chairman brought HB 611 before the
committee.

Rep. Rogers explained why the bill was
introduced. He said most pilots are unaware
there are any state laws regarding aviation
except for the emergency provisions law. He
said the laws are so closely related to
federal laws that they are difficult to
legislate.

Rep. Martin said he wished to better
publicize the bill and bring it back before
the committee. He said interested parties
would be contacted, and ¢"he biii. scheduled
for rehearing on April 14.

Rep. Rogers went over other portions of the
statute which he feels need changes, for
instance, references to airmen rather than
pilots. He said he would draft proposed
amendments in advance of the next hearing.
Rep. Martin asked that John Hartle,
administrative assistant to Rep. Rogers,
work with Kent Woodman of AOPA and Alaska
Airmen®s Association, on the bill.

HB 642 was brought before the committee.
Rep. Randolph, prime sponsor of the bill,
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Side B, Number 008

explained the intent: of the bill and how the
trust would work.

Rep. Rogers said he does not completely
agt:ee with the findings, but supported it
for purposes of expediting the bill.

Rep. Martin had questions about resolution
and about the fiscal note. Rep. Rogers
suggested putting a one-year delay on the
effective date.

There was discussion of the state®s tax
structure and how state government could
continue if the trust went into effect.

Rep. Randolph said the money would come from
royalty revenues and bonus sales, not from
taxes.

Rep. Rogers explained the affect of the
fund: decreasing people in state assistance
programs, and reducing the need for capital
projects funding.

Rep. Bylsma said it would amount to peopie
being forced to again pay income taxes.

Rep. Randolph felt those wanting services
should pay for them. He explained
alternatives to income tax. Rep. Pylsma
said people would flock to the state. Rep.
Rogers said if they weren"t residents at the
time of enactment, they could not: receive
benefits of the trust until there was
another source of funding of the trust.

Rep. Bylsma reiterated that people would
move here for the money. Rep. Randolph
agreed, but said our social programs draw in
just as many. Rep. Rogers disagreed, saying
the ligge"*- increase in migration is for the
number of jobs created by capital projects,
high paid state jobs, and subsidized loan
programs.

Jim Lear, LAA Legal Services, said the bill
was drafted by Tom Sofo, who said the Dill
was used as a "vehicle", so Lear felt
changes may be needed. He said the bill has
constitutional problems. He felt that
restricting benefits to people who are
residents on a date certain and denying
those who become residents after that was
unconstitutional.

Rep. Rogers disagreed with Lear, as the
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state would be distributing an asset. Hi*
said this does not create a class of people.
Lear said resources provide the funds on an
ongoing basis, now and in the future, so
future residents would be deprived.

Rep. Randolph said he had spoken with
several attorneys, and he is certain there
are ways tc get around this. He said that, if
there, weren®"t, the past homesteading laws of
the entire country would be invalid. He
said this bill would give a share, just as
though it were a piece of land, which would
belong to the people, and the income derived
from the share would also belong to them.

Rep. Regers felt the "public purpose™ was an
even bigger issue. He explained his
position about how the issue should be
addressed. There was discussion.

Rep. Randolph felt these constitutional
issues should be looked at by the Judiciary
Committee.

Rep. Randolph moved to pass HB 642 to the
next committee of referral. On the
question: for- Randolph, Rogers; opposed-
Bylsma, Martin. Motion failed.

There being no further business to come
before the committee, the meeting was
adjourned at 2:06 p.m.
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THE HONORABLE RAMONA L BARNES ASSOC|A|+|O

Chairperson, House Judiciary Commi
The Capitol Building, Room 122
Pouch V, Juneau, Alaska 99811

Atten: Mr Dave Stand iff 064-22

Dear Dave, 05 March 1982

This letter, with attachments, will confirm our several conversations, and
provide the input to SB 611 from both the Alaska Airmen®s Association (the
largest general aviation organization in the State of Alaska, representing
the interests of over 12,500 pilots) end the AOPA (the largest general avia—
tion organization in the world).

We were alarmed by press reports of some of the impact of SB611 on certain
Alaskan flying operations, and this caused the research. First let me tell

you that that research into Title 2 of Alaska Statutes was an eye-opener for
me, a pilot in Alaska for over 20 years! Virtually every pilot 1 have spoken
to had absolutely no knowledge of Alaskan flying regulations with the exception
of 02.35.110; Emergency rations and equipment.

As it turns out, the Associated Press coverageof the intent and effects of
the bill v/ere incorrect, but we completed our researches in any event, with
the idea of allowing this opportunity to present « complete review of the

Statute and to update and fix it all in one shot. Attached to this letter
are two documents:

a. A proposed amendment to SEt 611, containing alj
the "repairs"” we feel are required to update.

b. A description sheet providing all the rationale”
and references for each of the proposed changes.

Thank you so much for the opportunity of visiting with you on the bill. It
would be our pleasure to participate in teleconference, in-person testimony

on the bill and/or subcommittee efforts to complete proper language for a sub—
stitute. Please be advised that we feel strongly enough about these provisions
tc lobby as required, and this is riot casual input. After you have reviewed
the material* herein, please comment on the timing and appropriateness of re—
leasing it lo the Senate sponsors so that they may be ready for joint committee.
We intend to go public with the positions as required.

KENT LEE WOODMAN
Regional Representative

end: Amended SB 611 cy to: Alaska Airmen"s As-.ociation
Data sheets Alaska Air Carriers Association

7?1S Wisconsin Avenue (Air Rights Bulldinol / Washington, D.C. 20014 | Telephone: (301) 654-0500 ITele*: B9-6466 | Cable Address: AOPA, Warhington, D.C.
Member Internaii:n.»i Council ot Airc.rtl Owner and Pilot Association When writing ALWAYS use your AOPA number.
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Introduced: 1/11/82
Referred: Labor & Commerce
and Judiciary

IN THE SENATE BY RAY AND DANKWORTH

HOUSE COMMITTEE SUBSTITUTE
FOR
SENATE BILL NO. 611

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
BILL
For an Act entitled: "An Act revising tne criminal penalties for unlawful
operation of an aircraft."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. STATEMENT OF INTENT CONCERNING CHAPTERS 30 & 35 OF TITLE
2, ALASKA STATUTES. It is recognized by the Legislature, that from time to
time certain Statutes require revision in order that they comply with Federal
provisions, state of the art and public concern and safety. For these reasons,
the intent of the Legislature in this bill is to make those revisions to the
two above noted Chapters of Alaska Statutes which will at once cause them to
operate in concert with applicable Federal Aviation Regulations, actual operating
characteristics of the aircraft and aircrews involved, and to focus attention
on the several areas of violation which the Legislature perceives as areas
of major public concern. The Legislature recognizes that Air Commerce 1is an
invaluable portion of the activities of the State, but that safety and operations
of those aircraft so involved are such that without a high degree of profession—
alism and carefully prepared and enforced controls, the public is hopelessly
at the mercy of the various operators. Therefore the following provisions
are hereby enacted to provide workable statutes which do not provide duplication

of penalties without genuine purpose.

* Section 2 AS 02.30.010 is repealed effective June 1, 1982 and will here—
inafter be referred to the applicable Federal Aviation Regulation in accor—

dance with AS 02.35.010.

* Section 3. AS 02.30.030 (@) is repealed effective Jur.e 1, 1982 and will
hereinafter be referred to the applicable Federal Aviation Regulation 1in accor—
dance with AS 02.35.010.

1- ICB Al



* Section 4. AS 02.30.030 (b) is amended to read:

Sec. 02.3u.010 (a) No person may operate an aircraft
member [or passenger] who is obviously under the
intoxicating liquor or [habit-forming] drugs.

* Section 5. AS 02.30.030 (o)
hereinafter be referred to the applicable Federal

dance with AS 02.35.010.

Aviation

* Section 6. AS 02.30.030

@

hereinafter be referred to the applicable Federal
dance with AS 02.35.010.

Aviation

* Section 7. AS 02.30.040
Sec. 02.30.020.

guilty of a class B misdemeanor.

* Section 8. AS 02.35.010
02.35.010.

is amended to read:

Sec. Federal law followed.
principals,
Act of 1958 [1926], and all

and made applicable to cover all air traffic in this

not covered by federal law.

* Section 9. AS 02.35.020 is repealed effective June 1,
hereinafter be referred to the applicable Federal Aviation
dance with AS 02.35.010.

* Section 10. AS 02.35.030 is repealed effective June
hereinafter be referred to the applicable Federal Aviation
dance with AS 02.35.010.

* Section 11. AS 02.35 040 is repealed effective June
hereinafter be referred to the applicable Federal Aviation
dance with AS 02.35.010.

* Section 12. AS 02.35.050 is repealed effective June
hereinafter be referred to the applicable Federal Aviation

dance with AS 02.35.010.

2.

is repealed effective June 1,

is repealed effective June 1,

occupied by a crew

influence of intoxicating

1982 and will

Regulation in accor—

1982 and will

Regulation in accor—

is repealed and reenacted to read:
PENALITIES A person violating AS 02.30.010 shall

be

It is declared that the policy,
and practices established by the United States Air Commerce

amendments to it are adopted and extended

state, so far as

1982 and will

Regulation in accor—

1, 1982 and will

Regulation 1in accor—

1, 1982 and will

Regulation in accor—

1. 1982 and will

Regulation in accor—

HCSSB 611



* Section 13. AS 02.35.060 is repealed effective June 1, 1982 and will

hereinafter be referred to the applicable Federal Aviation Regulation
dance with AS 02.35.010.

in accor—

* Section 14. AS 02.35.070 is repealed effective June 1, 1982 and will

hereinafter be referred to the applicable Federal Aviation Regulation
dance with AS 02.35.010.

in accor—

* Section 15. AS 02.35.080 is repealed effective June 1, 1982 and will

hereinafter be referred to the applicable Federal Avitition Regulation
dance with AS 02.35.010.

in accor—

* Section 16. AS 02.35.090 is repealed effective June 1, 1982 and will

hereinafter be referred to the applicable Federal Aviation Regulation
dance with AS 02.35.010.

in accor —

* Section 17. AS 02.35.100 is repealed effective June 1., 1982 and will

hereinafter be referred to the applicable Federal Aviation Regulation
dance- with AS 02.35.010.

* Section 17. AS 02.35.110 is amended to read:

in accor—

Sec. 02.35.020. Emergency rations and equipment, (@) No airman may

make a flight inside the State with an aircraft unless emergency

equipment 1is carried as follows:

(€)) The minimnm equipment to be carried during the sjmmer months

is as follows:

(A) food for each occupant sufficient to sustain life for two weeks;

(B) one axe or hatchet;

(C) One first aid kit with capacity for each passenger and crew-

member carried, as stated by the kit manufacturer;

(D) one pistol, revolver, shotgun or rifle” and ammunition for same

in the following minimum quantities: pistol or revolver: 50

shotgun or rifle: 20 rounds;

rounds

(E) one small gill net, and an assortment of tackle such as hooks,

flies, lines, sinkers etc.;

(F) one knife with a blade at least 5" long;

(G) [two small boxes of matches] two waterproof containers of matches

each containing at least 25 matches, or equal;

-3- HCSSB 611



(H) one mosquito headnet for each occupant;

(1) [two] four small signaling devices [such as] to include 2 colored
smoke bombs, [railroad fuses] and 2 colored rocket or flare devices

or Very pistol shells, in sealed metal containers, accompanied by the

appropriate pistol or launching device.

) In addition to the above, the following must be carried as minimum
equipment from October 15 to April 1 of each year:
(A) one pair of snowshoes or one pair of cross country skis with
proper bindings, poles and boots;
(B) one sleeping bag;
(C) one wool blanket for each occupant over four years of age, for
whom a sleeping bag is not provided;

(b) However, operators of multi-engine aircraft licensee to carry more
than 15 passengers need carry only the food, mosquito nets and signalling
equipment at all times other than the period from October 15 to April 1
of each year, when two sleeping bags, and one blanket for every two pas—
sengers shall be carried. All of the above requirements as to emergency
rations and equipment are considered to be minimum requirements which are
to remain in full force and effect, except as further safety measures may
be from time to time imposed by the department, in the form of published

regulations.

* Section 18. AS 02.35.115 is repealed effective June 1, 19C2 and will
hereinafter be referred to the applicable Federal Aviation Regulation 1in accor
dance with AS 02.35.010.

* Section 19. AS 02.35.120 is repealed and reenacted to read:
Sec. 02.35.030. Penalties for violation of this chapter. A person who

violates a provision of this chapter shall be guilty of a class B

misdemeaner.

* Section 20. AS 02.35.130 is repealed effective June 1, 1982 and will
hereinafter be referred to the applicable Federal Aviation Regulation 1in accor
dance with AS 02.35.010.

* Section 21. AS 02.35.140 is amended by changing its identification to
AS 02.35.040.

-4- HCSSB 611



* Section 22. AS 02.35.150 is amended by adding a second paragraph to
read:
AS 02.35.050 (b) "AIRCRAFT"™ is defined in this chapter means a device
that is used or intended to be used for flight in the air, and includes

helicopters, gyrocopters, airplanes, sailplanes and gliders.

-5- HCSSB 611



RATIONALE® AND EXPLANATION

SEC. 02.30.010. Two-way radios required.

Inasmuch as this section refers to "Commercial" aircraft operations with
passengers, the applicable portions of the FAR"s are found in Part 135. We
note that those conmercial operations that do not carry passengers, are not
covered in the present language, thus allowing training flights with crew or

ferry flights in uncontroled airspace, and we feel that this is correct and
needs no attention.

Part 135.157, however, provides that:

(a) No person may operate, under VFR, an aircraft carrying passengers
at night, in a control zone or, except as provided in paragraph (c)

of this section, over-the-top unless that aircraft has two-way radio
communications equipment able, at least in flight, to transmit to, and
receive from, ground facilities 25 miles away.

This part goes on with additional, similar langjage for other conditions, as
shown in parts (b) and (c), but they are reduncint for these purposes.

RATIONALE1: The FAR is much more comprehensive and far better wording. The
State statute is vague and sloppy. As one simple example, almost no aircraft
radio will work 50 miles on the ground, and no other provision is aTlowed 1in
the State language. Inasmuch as Sec. 02.35.010 Specifically adopts all the
FAR"s for State compliance, there is no need to lay this additional one on
and attempt to enforce L1t.

Finally, the. effect of SB 611, as written, would add CRIMINAL penalties to
what is basically a technical equipment area of concern. As a practical matter,
all part 121 (airline) aircraft always comply. Additionally, it would be a

rare situation to find a part 135 (air-taxi/Charter) operator without at least
one such aircraft radio; they often *have 2 or more!

SEC. 02.T .030. (@) Reckless operation.

This sectivn is also found, almost verbatum in several FAR"s, and is redundant.

Part 91.8, provides:

No person may assault, threaten, intimidate, or interfere with a crewmember
in the performance of the crewmember's duties aboard an aircraft being
operated.

Part 91.9, provides:

No person may operate an aircraft in a careless or reckless manner so
as to endange. the life or property of another.

RATIONALE": The FAR"s more than adequately cover the problem and provide
penalties- for violation. |Inasmuch as Sec. 02.35.010 Specifically adopts all
the F"IR® for State coinpli? :e, there is no need to lay this additional one
on and attempt to enforce u.

If the desire is to provide stiffer penalties, then this may be accomplished

by simply making reference to the specific FAR and provide Class A or B mis-
demeaner status.

Sec. 02.30.030 (b) (liquor or drugs)

The Alaska Airmen"s Association and AOPA both heartily agree that aircrew
members who violate this or parallel FAR"s are a serious threat to public
safety and are a discredit to an honorable profession. We have no objection
to the State tacking on Criminal penalties to his portion.

We do however, have problems with the language of the present section, wherein

"No person may operate an aircraft occuDied hu >



Part 91.11, provides:
(a) No person may act as a crewmember of a civil aircraft-

(1) Within 8 hours after the consumption of any alcoholic beverage;
(2) While under the influence of alcohol; or

(3) While using any drug that effects his faculties in any way
contrary to safety.

(b) Except in an emergency, no pilot of a civil aircraft may allow a
person who is obviously under the influence of intoxicating liquors or
drugs (except a medical patient under proper care) to be carried in that
aircraft. (emphasis added)

Part 135.115, provides:

(a) No person may drink any alcoholic beverage aboard an aircraft un-
less the certificate holder operating the aircraft has served that
beverage.

(b) No certificate holder may serve any alcoholic beverage to any per-
son aboard its aircraft if that person appears to be intoxicated.

(c) No certificate holder may all w any person to board any of its air-
craft it that person appears to be intoxicated.

(d) Each certificate holder shall, within 5 days after the incident,
report to the Administrator the refusal of any person to comply with
paragraph (a) of this section, or any disturbance caused by a person
who appears to be intoxicated aboard any of its aircraft, (emphasis

added)

RATIONALE": Inasmuch as the FAR"s are explicit and more comprehensive than
the current State statute section, recommend they he the controling directive;
especially in light of Sec. 02.35.010 Specifically adopting the FAR"s for State
compliance.

We do however, have difficulty in making it a CRIMINAL offence as relates to
the passengers. Terms such as "obviously under the influence" also include
those suffering a hangover from the previous night, and they do not offer a
threat to the Public traveling aboard an aircraft. As a matter of fact, they
are docile. Terms such as "appears to be intoxicated” and the like are often
used in this context. We submit that rigid enforcement of this portion would,
as a practical matter, cut air commerce in this State in half over night.

Recommend that the FAR"s be adopted and that the more severe penalty for Air
Crew members be adopted on its own.

Sec. 02.30.030 (c) (over water)

This section 1is more than adequately covered in the FAR"s, with little con—
fusion and excellent language:

Part 91.33 (11) provides:

If the aircraft is operated for hire over water and beyond the power-
off gliding distance from shore, approved floatation gear readily avail-
able to each occupant, and at least one pyrotechnic signaling device.
(is required)

Part 91.79 (@) provides:
Except when neccessary for takeoff or landing, no person may operate an
aircraft lower than the following altitudes:
(a) ANYWHERE. An altitude allowing, if a power unit fails, an emergency
landing without undue hazard to persons or property on the surface.

Part 135.167 provides:

No person may operate an aircraft in extended overwatcr operations
unless it carries:

(note: This section is extremely long, and contains all manner of
specific relations to rafts, floatation and signalling devices and
the like. None of that is required here to make the point that there
is no referenceto any specific distances from land; only equipment



RATIONALEL: To begin with, the current State language, if enforced, would
halt approximately 50% of the air commerce in the State immediately. Here
are several obvious examples:

1. A single-engine land plane flying from Anchorage to Kodiak, (not
uncommon)

To comply with this part, the aircraft would need to fly higher than
25,000 feet! Only those aircraft equipped with both turbochargers and
pressurization could possibly comply.

2. A single-engine land plane flying from Anchorage to Juneau or Ketchikan,
(not uncommon)

After Yakutat, heading southeasterly, the beach rapidly ends, replaced
by beautiful mountains, covered with large trees, ending in rocks and
surf. There is no beach; no "landing" 1is possible. One ditches in the
Gulf of Alaska near shore and wades ashore »ith survival gear.

We feel that the Federal regulations more than aoaquately cover this contingency,
with far better language, in all instances. Inasmuch as Sec. 02.35.010 adopts
the FAR"s for compliance by the State, it is redundant and confusing to establish
still another, poorly worded criteria.

Finally, we feel that enforcement of this regulation is more than adequately
covered by the FAA and no CRIMINAL record needs be developed, and no more

severe penalties need be applied to this section of the code than is already
provided.

Recommend deleting the section.

Sec. 02.30.030 (d) (snow and ice)
This section 1is more than adequately covered by FAR"s:
Part 135.85, provides:

() No pilot may take o ff an aircraft that has-

(1) Frost, snow, or ice adhering to any rotor blade, propeller, wind-
shield, or powerplant installation, or to an airspeed, altitim eter,
rate of climb, or flight attitude instrument system;

(2) Snow or ice adhering to the wings, or stabilizing control surfaces;
or

(3) Any frost adhering to the wings, or stabilizing control surfaces,
unless that frost has been polished to make it smooth.

(there are additional sections, but they are redund.wtfor these
purposes)

Pa"t 91.209 provides virtually identical text.

RATIONALEL1: The FAA language is far more comprehensive. Inasmuch as Sec.
02.35.010 adopts the FAR"s for State (ompliance, it is redundant and confusing
to establish yet another, less comprehensive and confusing standard.

Finally, we feel that iforcement of this regulation is more than adequately
covered by the FAA and .10 CRIMINAL record needs to be developed, and no more

severe penalties need be applied to this section of the code than is already
provided.

Recommend deletion of this section.

Sec. 02.35.010 Federal law followed

This is an excellent section, and would and is referred to above and in other
sections not herein noted. Unfortunately the United States Air Commerce Act

of 1926 has been void since it was replaced with the 1958 edition. Recommend
adoption of the current one.



Sec 02.35.040 Registration of Aircraft

This section provides that all the registration and documentation already
required by applicable FAR"s, and already on file with the FAA in Oklahoma
City, and already available to the public upon request, and already printed
in a government circular at least semi-annually, also be duplicated and filed
with the Department of Transportation and Public Facilities.

We are unaware of any general aviation pilot who is aware of this provision
or complies. We are unaware of any attempts by DOTPF to implement this section.
We are unaware of any requirement for it. Recommend its deletion as an un—

necessary, expensive and duplicating bureaucratic requirement with no valid
requirement.

Sec."02.35.050, Registration of Airmen

See section 02.35.040 above. Recommend deletion of this ineffective portion
as well for the same reasons.

Sec. 02.35.060, 070 & 080.

See items above. Recommend deletion of these sections, which provide adminis—
trative control of the previous sections.

COMMENT: Inasmuch as these four (4) sections appear to have been in Public
Law since 1949, and no attempt to comply has ever been initiated to our certain
knowledge, this fact alone attests to the lack of requirement.

Sec. 02.35.090 License and permit to be exhibited on requc t.

Part til.3, provides:

(a) No person shall act as pilot in command or in any other capacity
as a required pilot flight crew member of a civil aircraft of United

States reg stry unless he has in his personal possesion a current pilot
certificate issued to him under this part.

(h) Each person who holds a pilot certificate, flight instructor cer-
tificate, medical certificate, authorization, or license required by this
part shall present it for inspection upon request of the Administrator,
an authorized representative of the National Transportation Safety Board,
or any Federal, State, or local law eitforcement officer.

Part 91.27, provides:

>

(a) Except as provided in part 91.2C (foreign aircraft), no person may
operate a civil aircraft unless it has the following.

(1) An appropriate and current airworthiness certificate. Each U.S.
airworthiness certificate used to comply with this subparagxaph (except
a special flight permit, a copy of the applicable operations specificat-
ions issued under 21.197(c) of this chapter, appropriate sections of
the air carrier manual required by parts 121 or 127 of this chapter
contianing that portion of the operations specificatiojs under 21.187(c)
or an authorization under 91.45), must have on it the registration
number assigned to the aircraft under part 47 of this chapter. However,
the air worthiness certificate need not have on it an assigned special
identification number before 10 days after that number is first affixed
to the aircraft. A revised airworthiness certificate having on it

an assigned special identification number, that has been affixed to

an aircraft, may only be obtained upon application to an FAA flight
standards district office.

(2) a Registration Certificated issued to its owner.

(b) No person may operate a civil aircraft unless the airworthiness

certificate required by paragraph (a) of this section or a special flight
authorization issued under 91.28 is displayed f



RATIONALE1 Obviously the Federal language more than adequately covers the
entire situation and others not even dreampt of by State officials. Recommend

deleting it and relying on Sec. 02.35.010 for application of the FAR"s in
Alaska.

Sec. 02.35.100 Temporary permit.

This entire section covers an area expressly preempted by the Federal Govern—

ment. There simply is no legal way for the State of Alaska to license pilots
under any c"rcumstances. This 1is 1002 an FAA matter.

As a practicle matter, here is what would happen should there be an earthquake,
major fire, flood or other State emergency: The authorized State official

on the scene (Civil Defense Director, member of the National Guard etc),
invoking whatever emergency authority may be available under other statutes,
would notify the pilot/owner of an aircraft that it was required for service
to say, send a generator to Bethel, evacuate something, haul medicine or
supplies or the like. At that moment, the operator of the aircraft is under

control and contract of the State of Alaska, and may operate an” aircraft with
no licenses at all. z

He or she is operating in what is called the PUBLIC SERVICE, much the same
as FAA pilots, military pilots, and even State pilots.

Recommend deletion of this entire section.

Sec. 02.35.110 Emergency rations and equipment.

This isan important part of the aviation Safety field in Alaska, and it should
remain.There are, however, two (2) items which require updating:

1. Item (2) (A) requires showshoes. We recognize that a pair of
cross-country skis, poles and boots are superior to snowshoes for

survival travel, and rjcommend addition of the skis as shown on the
attached proposed amended bill.

2. lItem (1)(D) requires a firearm and ammunition. While this is an
excellent suggestion, there are two (2) problems with the provision:

a. In most cases a hand-gun is not a suitable survival
weapon. OFf far more value would be a lightweight shotgun

and a supply of slugs and shot. We will not, however, offer
this as an amendment at this time, as we have been counseled
thac it may be a controversial enough issue to bog down pas—

sage of the more important safety items. We urge consideration,®
however.

b. There is no specified amount of ammunition, and one round
could qualify. Recommend a minimum amount such as 25 or 50
rounds.

Sec. 02.35.115 Downed aircraft transmitting devices. (ELT"s)

Sec. 91.52, provides

(a) Except as provided in paragraphs (e) and (f) of this section, no per-
son may operate a U.S. registered civil airplane unless it meets the
applicable requirements of paragraphs (b), (¢) and (d) of this section.

(b) To comply with paragraph (a) of this section, each U.S. registered
civil airplane must be equipped as follows:

(1) For operations governed by the supplemental air carrier and
commercial operator rules of part 121 of this chapter, or the air
travel club rules of part 123 of this chapter, there must be attached
to the airplane an automatic type emergency locator transmitter that

is in operable condition and meets the applicability requirements of
TSC-C91;




operable condition and meets the applicable requirements of TS0-C91;

(3) For operations governed by Part 135 of this chapter, there must
be attached to the airplane an automatic type emergency locator trans-
m itter that is in operable condition and meets the applicable require-
ments of TS0-C91; and

(4) For operations other than those specified in subparagraphs (1),
(2) and (3) of this paragraph, there must be attached to the airplane
a personal type or an automatic type emergency locator transmitter
theit is in operable condition and meets the applicable requirements
of TSO-C91.

(Note: there are 2 more pages of technical details that are not re-
guired to demonstrate sufficiency here.)

RATIONALE1 There is obviously very complete and thorough Federal regulation
to cover the installation, maintenance and operation of ELT"s in a]2 aircraft
operations in this state; commercial and private. This is an area over which
the state has no authority whatsoever, and where the state regulations CONFLICT
with the appropriate Federal regulations.

Additionally, anu as a much more practicle matter, one notes that under the
FAR"s, such ELT is inspected each year during the annual inspection of the
aircraft under FAA criteria, and the aircraft is grounded if the ELT is not
present, not in proper order or has an expired battery date. There is no such
inspection system established or required under State authority.

Recommend that the item be deleted in its entirety and that reference to the
FAR"s via Sec. 02.35.010 for application in Alaska be sufficient.

Sec. 02.35.120, Penalties for violation of Chapter

This section will be reduced in scope by the actions above. The only requirement
for the section remaining in in those areas which the State desires to inflict
CRIMINAL penalties on top of Federal penalties. These re reflected in the
attached, proposed substitute bill.

Sec. 02.35.130, Penalty for violation of 90 or 110 of this chapter.

Sime as above.

Sec. 02.35.150, Deffinitions

Because of difficulties in interpretation, we suggest that "aircraft"” and
"airplane”" be defined here precisely as they are in FAR"s.

AIRCRAFT means: a device that is used or intended to be used for flight
in the air, and when used in air traffic control terminology, may in—
clude the aircrew, (includes aircraft, helicopters, gyrocopters and

all other heavier-than-air equipment, as well as gliders and sail planes)

AIRPLANE means: ea divice such as above, but not including helicopters
or gyrocopters.

GENERAL: Penalties under the FAR"s are found in two (?! areas:

Ser. 609: wherein the Administrator has authority to revoke, suspend,
or modify certificates. This includes pilot certificates, aircraft
certificates and operator certificates. This is considered severe
and serious penalty authority, and exceeds anything the State is em—
powered to do.

Sec. 901; wherein the FAA may impost Civil Penalties. Such penalties
are limited in current law to $1,000 for each violation.



SEC. 02.30.0iu. Two-way radios required.

Inasmuch as this section refers to "Commercial"™ aircraft operations with
passengers, the applicable portions of the FAR"s are found in Fart 135. We
note that those commercial operations that do not carry passengers, are not
covered in the present language, thus allowing training flights with crew or
ferry flights in uncontroled airspace, and we feel that this 1is correct and
needs no attention.

Part 135.157, however, provides that:

(@) No person may operate, under VFR, an aircraft carrying passengers
at night, in a control zone or, except as provided in paragraph (c)

of this section, over-the-top unless that aircraft has two-way radio
communications equipment able, at least in flight, to transmit to, and
receive from, ground facilities 25 miles away.

This part goes on with additional, similar language for other conditions, as
shown in parts (b) and (c), but they are redundant for these purposes.

RATIONALELl: The FAR 1is much more comprehensive and far better wording. The
State statute is vague and sloppy. As one simple example, almost no aircraft
radio will work 50 miles on the ground, and no other provision is allowed in
the State language. Inasmuch as Sec. 02.35.010 Specifically adopts all the
FAR"s for State compliance, there is no need to lay this additional one on
and attempt to enforce it.

Finally, the effect of SB 611, as written, would add CRIMINAL penalties to

what 1is basically a technical equipment area of concern. As a practical matter,
all part 121 (airline) aircraft always comply. Additionally, it would be a
rare situation to find a part 135 (air-taxi/Charter) operator without at least
one such aircraft radio; they often *have 2 or more!

SEC. 02.30.030. (@) Reckless operation.
This section is also found, almost verbatum in several FAR"s, and is redundant.

Part 91.8, provides:

No person may assault, threaten, intimidate, or interfere with a crewmember
in the performance of the crewmpjnber's duties aboard nn aircraft being
operated.

Part 91.9, provides:

No person may operate ar> aircraft in a careless or reckless manner so
as to endanger the life or property of another.

RATIONALE*: The FAR®"s more than adequately cover the problem and provide
penalties for violation. Inasmuch as Sec. 02.35.010 Specifically adopts all
the FAR"s for State compliance, there is no need to lay this additional one
on and attempt to enforce it.

Jf the desire is to provide stiffer penalties, then this may be accomplished
by simply making reference to the specific FAR and provide Class A or B mis-
demeaner status.

Sec. 02.30.030 (b) (liquor or drugs)

The Alaska Airmen®"s Association and AOPA both heartily agree that aircrew
members who violate this or parallel FAR"s are a serious threat to public
safety and are a discredit to an honorable profession. We have no objection
to the State tacking on Criminal penalties to his portion.

We do ho, ever, have problems with the language of the present section, wherein

"No person may operate an aircraft occupied by a crew member or pas-
senger who is obviously under the influence of intoxicating liquor or
habit--forming drugs." (emphasis added)



(@) No person may act as a crewmsmber of a civil aircraft-

(1) Within 8 hours after the consumption of any alcoholic beverage;
(2) While under the influence of alcohol; or

(3) While using any drug that effects his faculties in any way
contrary to safety.

(b) Except in an emergency, no pilot of a civil aircraft may allow a
person who is obviously under the influence of intoxicating liquors or
drugs (except a medical patient under proper care) to be carried in that
aircraft. (emphasis added)

Part 135.115, provides:

(a) No person may drink any alcoholic beverage aboard an aircraft un—
less the certificate holder operating the aircraft has served that
beverage.

(b) No certificate holder may serve any alcoholic beverage to any per-
son aboard its aircraft if that person appears to be intoxicated.

(c) No certificate holder may allow any rjerson to board any of its air-
craft it that person appears to be intoxicated.

(d) Each certificate holder shall, within 5 days after the incident,
report to the Administrator the refusal of any person to comply with
paragraph (a) of this section, or any disturbance caused by a person
who appears to be intoxicated aboard any of its aircraft, (emphasis

added)

RATIONALE": Inasmuch as the FAR"s are explicit and more comprehensive than
the current State statute section, recommend they be the controling directive;
especially in light of Sec. 02.35.010 Specifically adopting the FAR"s for State
compliance.

We do however, ho e difficulty in making it a CRIMINAL offence as relates to
the passenger ierms such as "obviously under the influence" also include
those suffering a hangover from ti;? previous night, and they do not offer a
threat to the Public traveling aboard an aircraft. As a matter of fact, they
are docile Terms such as "appears to be intoxicated" and the like are often
used in thi- context. We submit that rigid enforcement of this portion would,
as a practical matter, cut air commerce in tins State in half over night.

Recommend that the FAR"s be adopted and that the more severe penalty for Air
Crew members be adopted on its own.

Sec. 02.30.030 (c) (over water)

This section 1is more than adequately covered in the FAR"s, with little con—
fusion and excellent language:

Part 91.33 (11) provides:

If the aircraft is operated for hire over water and beyond the power-
off gliding distance from shore, approved floatation gear readily avail-
able to each occupant;, and at least one pyrotechnic signaling device.
(is required)

Part 91.79 (a) provides:

Except when neccessai-y for takeoff or landing, no person may operate an
aircraft lower than the following altitudes:

(a) ANYWHERE. An altitude allowing, if a power unit fails, an emergency
landing without undue hazard to persons or property on the surface.

Part 135.167 provides:

No person may operate an aircraft in extended overwater operations
unless it carries:

(note: This section is extremely long, and contains all manner of
specific relations to rafts, floatation and signalling devices and
the like. None of that is required here to make the point that there
is no reference to any specific distances from land; only equipment
required when flying o ff shore.)



RAN ONALE®": To begin with, the current State language, 1if enforced, would
halt approximately 502 of t.he air commerce in the State immediately. Here
are several obvious examples:

1. A single-engine land plane flying from Anchorage to Kodiak, (not
uncommon)

To comply with this part, the aircraft would need to fly higher than
25,000 feet! Only those aircraft equipped with both turbochargers and
pressurization could possibly comply. . -

2.,- A single-encjine land p*ane flying from Anchorage to Juneau or Ketchikan,
(not uncommon)

After Yakutat, heading southeasterly, the beach rapidly ends, replaced
by beautiful mountains, covered with large trees, ending in rocks and
surf. There is no beach; no "landing"™ 1is possible. One ditches in the
Gulf of Alaska near shore and wades ashore with survival gear.

We feel that the Federal regulations more than adequately cover this contingency,
with far better language, 1in all instances. |Inasmuch as Sec. 02.35.010 adopts
the FAR"s for compliance by the State, it is redundant and confusing to establish
still another, poorly worded criteria.

Finally, we feel that enforcement of this regulation is more than adequately
covered by the FAA and no CRIMINAL record needs be developed, and no more
severe penalties need be applied to this section of the code than is already
provided.

Recommend deleting the section.

Sec. 02.30.030 (d) (snow and ice)

This section is more than adequately covered by FAR"s:

Part 135.85, provides:
(@) No pilot may take off an aircraft that has-

(1) Frost, snow, or ice adhering to any rotor blade, propeller, wind-
shield, or powerplant installation, or to an airspeed, altitim eter
rate of c”imb, or flight attitude instrument system/

(2) Snow or ice adhering to the wings, or stabilizing control surfaces;
or

(3) Any frost adhering to the wings, or stabilizing control surfaces,
unless that frost has been polished to make it smooth,

(there are additional sections, but they are redundantfor these
purposes)

Part 91.209 provides virtually identical text.

RATIONALE®": The FAA language is far more comprehensive. Inasmuch as Sec.
02.35.010 adopts the FAR"s for State compliance, it is redundant and confusing
to establish yet another, less comprehensive and confusing standard.

Finally, we feel that enforcement of this regulation is more than adequately
covered by the FAA and no CRIMINAL record needs to be developed, and no more
severe penalties need be applied to this section of the code than is already
provided.

Recommend deletion of this section.

Sec. 02.35.010 Federal law followed

This is an excellent section, and would and is referred to above and in other
sections not herein noted. Unfortunately the United States Air Commerce Act
of 1926 has been void since it was replaced with the 1958 edition. Recommend
adoption of the current one.



Sec 02.35.040 Registration of Aircraft

This

section provides that all the registration and documentation already

required by applicable FAR"s, and already on file with the FAA in Oklahoma

City,

in a
with

and already available to the public upon request, and already printed
government circular at least semi-annually, also be duplicated and filed
the Department of Transportation and Public Facilities.

We are unaware of an” general aviation pilot who is aware of this provision

or complies. We are unaware of any attempts by DOTPF to implement this section.
We are unaware of any requirement for it. Recommend its deletion as an un—
necessary, expensive and duplicating bureaucratic requirement with no valid
requirement.

Sec."02.35.050, Registration of Airmen

See section 02.35.040 above. Recommend deletion of this ineffective portion
as well for the same reasons.

Sec.

See

02.35.060, 070 & 080.

items above. Recommend deletion of these sections, which provide adminis—

trative control of the previous sections.

COMMENT:  Inasmuch as these four (4) sections appear to have been in Public
Law since 1949, and no attempt to comply has ever been initiated to cur certain
knowledge, this fact alone attests to the lack of requirement.

Sec.

Part

Part

02.35.090 License and permit co be exhibited on request.
61.3, provides:

(@) No person shall act as pilot in command or in any other capacity
as a required pilot flight crew menber of a civil aircraft of United
States registry unless he has in his personal possesion a current pilot
certificate issued to him under this part.

(h) Each person who holds a pilot certificate, flight instructor cer-
tificate, medical certificate, authorization, or license required by this
part shall present it for inspection upon request of the Administrator,
an authorized representative of the National Transportation Safety Board,
or any Federal, State, or local law enforcement officer.

91.27, provides:

(@) Except as provide! in part 91.28 (foreign aircraft), no person may
operate a civil aircraft unless it has the following.

(1) An appropriate and current airworthiness certificate. Each U.S.
airworthiness certificate used to comply with this subparagraph (except
a special flight permit, a copy of the applicable operations specificat-
ons issued under 21.'97(c) of this chapter, appropriate sections of
the air carrier manual required by parts 121 or 127 of this chapter
contianing that portion of the operations specificatiojs under 21.187(c),
or an authorization under 91.45), must have on it the registration
number assigned to the aircraft under part 47 of this chapter. However,
the air worthiness certificate need not have on it an assigned special
identification jumthsr before 10 days after that number is first affixed
to the aircraft. A revised airworthiness certificate having on it

an assigned special identification number, that has be°n affixed to *

an aircraft, may only be obtained upon application to an FAA flight
standards district office. "

(2) a Registration Certificated issued to its ownar.

(b) No person may operate a civil aircraft unless the airworthiness
certificate required by paragraph (a) of this section or a special flight
authorization issued under 91.28 is displayed at the cabin or cockpit
entrance so that it is legible to passengers or crew.



RATIONALEL1 Obviously the Federal language more than adequately covers the
entire situation and others not even dreampt of by State officials. Recommend
deleting it and relying on Sec. 02.35.01C for application of the FAR"s in
Alaska.

Sec. 02,35.100 Temporary permit.

This entire section covers an area expressly preempted by the Federal Govern—
ment. There simply is no legal way for the State of Alaska ™o license pilots
under arv® circumstances. This is 1002 an FAA matter.

As a practicle matter, here is what would happen should there be an earthquake,
major fire, floo;" or other State emergency: The authorized State official

on the scene (Civil Defense Director, member of the National Guard etc),
invoking whatever emergency authority may be available under other statutes,
would notify the pilot/owner of an aircraft that it was reauired for service
to say, send a generator to Bethel, evacuate something, haul medicine or
supplies or the like. At that moment, the operator of the aircraft is under

control and contract of the State of Alaska, and may operate anv aircraft with
no licenses at all.

He or she is operating in what is called the PUBLIC SERVICE, much the same
as FAA pilots, military pilots, and even State pilcts.

Recommend deletion of this entire section.

Sec. 02.35.110 Emergency rations and equipment.

This isan important part of the aviation Safety field in Alaska, and it should
remain.There are, however, two (2) items which require updating:

1. Item (2) (A) requires showshoes. We recognize that a pair of
cross-country skis, poles and boots are superior to snowshoes for
survival travel, and recommend addition of the skis as shown on the
attached proposed amended bill.

2. ltem (1)(D) requires a firearm and ammunition. While this is an
excellent suggestion, there are two (2) problems wftfi the provision:

a. In most cases a hand-gun 1is not a suitable survival

weapon. Of far more value would be a lightweight shotgun

and a supply of slugs and shot. We will not, however, offer

this as an amendment at this time, as we have been counseled

that it may be a controversial enough issue to bog down pas—
sage of the more important safety items. We urge consideration,l
however.

b. There is no specified amount cf ammunition, and one round
could qualify. Recomrend a minimum amount such as 25 or 50
rounds.

Sec. 02.35.115 Downed aircraft transmitting devices. (ELT"S)
Sec. 91.52, provides

(a) Except as provided in paragraphs (e) and (f) of this section, no per-
son may operate n U.S. registered civil airplane unless it meets the
applicable requirements of paragraphs (b), (c¢) and (d) of this section.

(b) To comply with paragraph (a) of this section, each U.S. registered
civil airplane must be ejuipped as follows:

(1) For operations governed by the supplemental a.ir carrier and
commercial operator rules of part 121 of this chapter, or the air
travel club rules of part 123 of this chapter, there must be attached
to the airplane an automatic type emergency locator transmitter that
is in operable condition and meets the applicability requirements of
TSC-C91;

(2) For charter flights governed by the domestic and flag air carrier
rules of Part 121 of this chapter, there must be attached.tn-jthe—



operable condition and meets the applicable requirements of TSO-C91;

(3) For operations governed by Parc 135 of this chapter, there most
be attached to the airplane an automatic type emergency locator trans-
m itter that is in operable condition and meets the applicable require-
ments of TSO-C91; and

(4) For operations other than those specified in subparagraphs (1),
(2) and (3) of this paragraph, there mus be attached to the airplane
a personal type or an automatic type emergency locator transmitter
that is in operablr condition and meets the applicable requirements
of TSO-C9l.

(Note: there are 2 more pages of technical details that are not re-
guired to demonstrate sufficiency here.)

RATIONALE" There is obviously very complete and thorough Federal regulation
to cover the installation, maintenance and operation of ELT"s in all aircraft
operations in this state; commercial and private. This iIs an area over which
the state has no authority whatsoever, and where the state regulations CONFLICT
with the appropriate Federal regulations.

Additionally, and as a much more practicle matter, one notes that under the
FAR"s, such ELT is inspected each year during the annual inspection of the
aircraft under FAA criteria, and the aircraft is grounded if the ELT is not
present, not in proper order or has an expired battery date. There is no such
inspection system established or required under State authority.

Recommend that the item be deleted in its entirety and that reference to the
FAR"s via Sec. 02.35.010 for application in Alaska be sufficient.

Sec. 02.35.120, Penalties for violation of Chapter

This section will be reduced in scope by the actions above. The only requirement
for the section remaining in in those areas which the State desires to inflict
CRIMINAL penalties on top of Federal penalties. These are reflected in the
attached, proposed substitute bill.

Sec. 02.35.130, Penalty for violation of 90 or 110 of this chapter.

Same as above.

Sec. 02.35.150, Deffinitions

Because of difficulties in interpretation, we suggest that "aircraft" and
"airplane” be defined here precisely as they are in FAR"s.

AIRCRAFT means: a device that is used or intended to be used for flight
in the air, and when used in air traffic control terminology, may in—
clude the aircrew, (includes aircraft, helicopters, gyrocopters and

all other heavier-than-air equipment, as well as gliders and sail planes)

AIRPLANE means: ea divice such as above, but riot including helicopters
or gyrocopters.

GENERAL: Penalties under the FAR"s are found in two (2) areas:

Sec. 609: wherein the Administrator has authority to revoke, suspend,
or modify certificates. This includes pilot certificates, aircraft
certificates and operator certificates. This is considered severe
and serious penalty authority, and exceeds anything the State is em—
powered to do.

Sec. 901; wherein the FAA may impost Civil Penalties. Such penalties
are limited in current law to $1,000 for each violation.
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HOUSE 7.ABOR & COMMERCE
STANDING COMMITTEE
March 29, 1982
1:14 p.m.

Members Present: Rep. Martin, Chairman
Rep. Bylsma, Vice Chairman
Rep. Randolph
Rep. Rogers

Members Absent: Rep. Gardiner

COMMITTEE CALENDAR

HB 866 An Act establishing a special investment tax
credit:; and providing for an effective date.

WITNESS REGISTER

R.R. Kesel, Director

Division of Audit

Department of Revenue

Juneau, Alaska 99811

46.5-2320

Position Statement: Opposed bill.

Phil Holdsworth

Alaska Miners Association

Juneau, Alaska

586-1383

Position Statement: Suggested amendment to bill.

* K

George Krusz, President

Alaska State Chamber of Commerce

Juneau, Alaska

586-2323

Position Statement: Supported principle of bill, but felt it
discriminatory.

Roy Huhndorf, president

Cook Inlet Region, Inc.

Anchorage, Alaska

274-8638

Position Statement: Strongly supported concept of bill;
encouraged adoption.

Lance W. Anderson

Vice President of Finance

Cook Inlet Region, Inc.

Anchorage, Alaska

274-8638

Position Statement: Recommended bill be passed.



R.A. Bradley

LAA Legal Services
Pouch Y

Juneau, Alaska 99811
465-3867

Position Statement:

HB 866

Tape #47
Recording
Number 000

Number 009

Number 072

Number 105

Answered questions about legality of bill.

PREVIOUS ACTION
See minutes of 3/10/82.
Statutory Reference: AS 43.20.036

Action Taken: Rep. Randolph moved to report
bill out of committee. He withdrew that
motion. There was discussion. Rep.
Randolph again moved to report bill out of
committee. There being no objection, the
motion passed. Bill was reported out with
individual recommendations.

ACTION NARRATIVE

The meeting was called to order by Chairman
Martin aj; 1:14 p.m. Members present were:
Representatives Martin, Bylsma, Rogers, and
Randolph. Rep. Gardiner was absent. Rep.
Rogers left immediately after the call to
order. HB 866 was before the committee.

R.R. Kesel, Director of Audit, Department of
Revenue, opposed the bill. He said it does
not accomplish its intended purpose. He
addressed three hypothetical situations to
illustrate his point of view. He said the
bill would benefit only those companies with
large incomes, and would be costly to the
state.

Phil Holdsworth, Alaska Miners Association,
suggested an amendment to prevent
transferral of tax credits. He said he
understands the Department of Revenue®s
concerns. He said a more reasonable
percentage would still be beneficial to the
Alaska mining industry. Rep. Martin asked
Holdsworth questions about the proposed
amendment.

George Krusz, president of the Alaska State



"Number 141

Number 265

Chamber of Commerce, supported the principal
of the bill, but felt it was conceptually
discriminatory because it excludes a number
of industries. He proposed an amendment
which would allow all industries to take
advantage. He said he was sympathetic to
the Department of Revenue®s concerns.

(Krusz passed out his proposed amendment to
the committee; this is available for
inspection.) There was discussion.

Roy Huhndorf, president of Cook Inlet
Region, Inc., strongly supported the concept
of the bill. He said it could help
strengthen and broaden the economy. He said
the state should adopt the bill to encourage
diversification of the economy. He said the
tax credit policy would encourage early
development of natural resources on native-
owned land. He felt it would also make
investment by third parties in native-owned
resources more attractive. He said more
money would be invested in the state"s
economy, and that more year round and
diverse employment opportunities would be
created, which would help the economy.

There was discussion. Rep. Martin felt this
singled out special corporations. Huhndorf
though those industries were selected for
their potential large development, which
would provide jobs and a revenue base. He
felt the size of the tax credit and the
transferability were both important in
creating this economic base. Huhndorf said
limiting this to Alaska would Inhibit the
bill somewhat. He said he would like to see
the general concept embodied in a bill.

Lance W. Anderson, vice president of
Finance, Cook Inlet Region, Inc., rebutted
the 3/9/82 written testimony offered by
Stevens of the Department of Revenue. He
felt the fiscal impact figures were
incorrect, and presented his own figures to
back his position. He recommended the bill
be passed. Rep. Martin asked what the
impact would be this year. Anderson said it
would be minor. He said it would not affect
smaller operations, but that it is vital to
larger projects. Anderson said the impact
would be several years down the line. The
impact today 1is in determining the
feasibility of projects. He said it
enhances marginal investments.



Number

Number

Number

Number

371

431

454

478

Rep. Randolph asked the ratio of tax credit
to investment required. Anderson rlu.d it
was 10% of the qualified investmer

(tangible personal property). The s was
discussion. Anderson said he felt ;here was
no constitutionality question. There was
discussion of the legality of the bill.
Anderson said he would provide a legal
opinion.

Rep. Randolph said he thought the bill was
good, and that it should be moved. He moved
to report the bill out of committee. Rep.
Martin felt the proposed amendment.® should
be considered first. Rep. Randolph withdrew
his motion.

Rep. Martin asked ?.A. Bradley, LAA Legal
Services, if there were legal questions with
the bill. Bradley said he was not asked to
achieve a purpose in drafting the bill, so
he did not know if the goal was achieved.

He thought there were no constitutional
problems, as tax laws are different.

Rep. Martin asked for motions on the
amendments so legal opinion could be
obtained. He explained the Chamber of
Commerce.".s amendment to delete reference to
specific industries. Anderson said he
opposed the amendment. He said the reason
for the bill is to encourage long-term
development of four base industries in
Alaska. He said the fiscal impact of the
amendment would be detrimental to passage of
the bill. Anderson said of the second
proposed amendment, regarding sale of
credits, that the federal decision to allow
sale of investment tax credits is excellent
philosophy. He said the same situation
exists in Alaska, that the state needs to
encourage investment. He recommended
neither amendment be included in the bill.
Rep. Randolph agreed, due to the shortness
of the session. Krusz agreed with Randolph,
that if the amendments would kill the bill,
he withdrew their proposed amendments and
supported the bill. Kesel said he was led
to believe much of the mining industry
investment would be subject to investment
tax credit. He read a definition of
"qualified investment”. There was
discussior ot qualified investments.



Number 698 Rep. Randolph moved to report the bill out
of committee. There being no objection, the
motion passed. Bill was reported out with
individual recommendations. Rep. Martin
recommended the Department of Revenue do a
better tax evaluation, and said the

committee would have the other amendments
evaluated.

Number 725 There being no further business to come

before the committee, the reeting was
adjourned at 1:59 p.m.
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HOUFE LABOR & COMMERCE
STANDING COMMITTEE
March 30, 1982
1:09 p.m.

Members Present: Rep. Martin, Chairman
Rep. Bylsma, Vice Chairman
Rep. Gardiner
Rep. Randolph
Rep. Rogers

Members Absent: No members absent.

COMMITTEE CALENDAR
TELECONFERENCE HEARING

-B 794 An Actrelating to sales practices of motor
vehicle dealers.

HB 795 An Act relating to motor vehicle

rustproofing services; and providing for an
effective date.

HB 642 An Act establishing the Alaska natural
resource trust; and providing for an
effective date.

WITNESS REGISTER

Phil Blackstone

Endrust of Alaska

Anchorage, Alaska

Position Statement: Opposed both HB 794 and HB 795.

George Cada

Arctic Service Rustproofing

Anchorage, Alaska

Position Statement: Supported HB 795.

Max Hodel

Alaska Sales & Service

Anchorage, Alaska

Position Statement: Felt both HB 794 and HB 795 unnecessary.

Jack Mann

Kodiak Au ©© Center

Box 788

Kodiak, Alaska

486-5703

Position Statement: Felt HB 795 imposed a hardship on small
communities.



Richard Sims

Berg Motors

Box 9

Kodiak, Alaska

486-4751

Position Statement: Opposed both HB 794 and HB 795.

R.L. Silberer

Universal Motors

Anchorage, Alaska

Position Statement: Opposed both HB 794 and HB 795.

Fred Morino

Eero Volkswagen

Anchorage, Alaska

Position Statement: Opposed both HB 794 and HB 795.

Bahne Martensen

Continental Motor Company

Anchorage, ! aska

Position _tatement: Opposed both HB 794 and HB 795.

Connie jjoe

Consular Protection Office

Office of the Attorney General

Anchorage, Alaska

Position Statement: Defended need for HB 795.

Bob Evans

Consumer Protection Office

Office of the Attorney General

Anchorage, Alaska

Pof Ltion Statement: Defended need for HB 794.

John Beard

counsel for Continental Motors

Anchorage, Alaska

Position Statement: Felt both HB 794 and HB 795 /.uperfluous.

PREVIOUS ACTION

HB 794 See minutes of 3/11/82.
Statutory Reference: AS 45.45; AS 45.50.
Action Taken: Committee considered
workdraft committee substitute. Testimony
was heard; no formal action taken.

HB 795 See minutes of 3/11/82.

Statutory Reference: AS 45.45; AS 45.50.
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Action Taken: Committee considered
workdraft committee substitute. Testimony
was heard; no formal action taken.

See minutes of 2/24/82 and 3/25/82,
Statutory Reference: AS 37.

Action Taken: Rep. Randolph moved to pass
HB 642 out of committee with individual
recommendations. On the question: for-
Rogers, Randolph, Gardiner; opposed- Bylsma,
Martin. Motion passed.

ACTION NARRATIVE

The meeting was called to order by Chairman
Martin at 1:09 p.m. Members present were:
Representatives Martin, Bylsma, Gardiner,
Randolph, and Rogers. There were no members
absent. This meeting was a teleconference
hearing which included the sites of
Anchorage, Fairbanks, Kodiak, Ketchikan, and
Juneau. Testimony was taken on HB 794 and
HB 795, and the workdraft committee
substitutes.

Phil Blackstone, Endrust of Alaska,
Anchorage, opposed bo«.n bills. He saw no
need for the legislation. He said there
have been no complaints abcut rustproofers.
He said the bill does not limit competition,
if that is the aim. He questioned how the
law would actually work in various
situations. He had problems with
terminology and definitions. He forewar
problems with warranties, accidents,
Inspections, and conflicts with national
warranties. He thought HB 794 would end up
costing consumers more. He said it is
cheaper to install accessories on a mass
production basis at the factory. He said it
will cost the consumer more if the dealer
has to specify options or install them
himself. He said the industry can balance
Itself and take care of itself.

George Cada, Arctic Service Rustproofing,
Anchorage, said he is a deale- with Ziebart
International. In order to protect the
Alaska corporation, he supported HB 795. He
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said it would protect the auto dealer, as
well as the general public.

Rep. Martin explained that the Consumer
Protection Agency had initiated the request
for legislation.

Max Hcdel, Alaska Sales & Service,
Anchorage, said HB 794 is unnecessary. He
said it asks for dealer restriction, and
then eliminates the restriction in section
(b). He felt it was an impractical and
unneeded bill. He said for a dealer to
maintain inventory in Alaska and offer a
choice of product, he must commit to the
supplier as much as six months ahead. He
said the consumer 1is given a wide choice of
options, and the =,111 won"t help the
consumer.

Regarding HB 795, Hodel said he has never
had a consumer problem dealing with rust on
autos. He said rust inhibitors have been
very effective. He did not feel legislation
should be passed that gives the idea that
rustproofing is necessary in Alaska. Hodel
said, compared to other areas of the United
States, we have a much less serious problem.
He wanted an interpretation of warranty on
rustproofing to be equated to the proper use
of undercoating. He said they have all
vehicles undercoated when the come to
Alaska. He said there is a high degree of
consumer acceptance, and some benefit as
rustproofing.

Rep. Rogers said he appreciated Hodel"s
comments on HB 794. He felt there may be a
legal problem with the dealer
misrepresenting the actual cost of
transportation. Hodel said the laws covered
this.

Rep. Rogers said the committee had been
given copies of rustproofing warranties
which appeared not to cover the product. He
asked if a standard should be established.
Hodel said this goes against his philosophy.
He said it is not necessary for the
government to impose details. He would be
surprised if the auto industry would be
willing to accept such language. He said,
as a dealer, he would not want to be
injected into this chain of supply. Rep.
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Rogers thought his concerns were good, but
he assumed there nust be a problem in
Anchorage, or the legislation would not have
been introduced. Rep. Martin commented on
materials before the committee about
rustproofing problems iu other areas of the
country.

Jack Mann, franchise Toyota and Chrysler
products dealer in Kodiak, testified
regarding HB 795. He was concerned about
the effect on several suppliers outside the
state providing services to Alaska dealers.
He wondered about the effect on those
companies and what good bonding would do.
He asked how it would apply to auto
manufacturers. He said there is a problem
with rust in Kodiak and other coastal areas.
He felt passing legislation would raise the
cost to Alaska consumers, and would be a
particular hardship on dealers in small
communities. He said the Consumer
Protection Agency should confine itself to
areas where there are consumer complaints.
Mann said small communities are being
legislated against. He said the high bond
will either raise the cost to consumers, or
be affordable only to those dealers in
larger gpmraunities. Rep. Martin commented
on Mann % testimony.

Richard Sims, Berg Motors, Kodiak, said that
HB 794 would be a detriment to the consumer
because they do require people to buy
certain features; he used as examples
winterizing and positraction. He said the
dealer, knowing the area, can do a better
job oi ordering than the consumer.

Regarding HB 795, Sims said this would be a
problum, especially in rural areas. He
explained situations where rustproofing
cc.tnot work, such as w, *n a vehicle is being
immersed in salt water daily to launch
boats. Rep. Bylsma asked if cars come from
the manufacturer with the degree of
antifreeze needed for protection. Sims said
they have a small degree of protection, but
not enough to withstand minus-forty-degree
weather such as is encountered on the
shipping vessels.

Rep. Randolph moved to report HB 642 out of
committee with individual recommendations.
On the question: for- Rogers, Randolph,
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Gardiner; opposed- Bylsma, Martin. Motion
passed.

Dick Silberer, Universal Motors, Anchorage,
supported Hodel"s statements and those of
others opposed to HB 795. He said the real
cause of rust was brought about by the
state®s and municipalities® treatment of
roads. He said the legislation should
inhibit the use of salt and calcium on
streets. He could not support the bill as
drafted.

Regarding HB 794, Silberer asked if an
individual could request a dealer to remove
rustproofing or accessories the individual
did not want on a ctr. He went on to ask if
there was a list of complaints signed by
people requesting the bills. Rep. Martin
said they did have some testimony, regarding
problems, and that Connie Sipe of CPA had
more. He said there was not much, but that
the feeling is that prevention is cheaper
than cure. Rep. Martin agreed with
Silbererls statement regarding governmental
entities evaluating the materials being put
on roads.

Fred Mojino, Eero Volkswagen, Anchorage,
said the other witnesses had expressed his
concerns. He said auto dealers do the best
job they can. He considered rustproofing a
form of insurance, similar to the tiles on
the exterior of the space shuttle. He was
opposed to either bill, as dealers are doing
a good job and being responsive to needs.

Rep. Martin asked if it is possible for an
individual to buy a stripped down version of
a car, without undercoatinf, and other
options. Morino sail a consumer can be
provided with any vehicle he requests, with
or without options, by ordering from the
factory.

Bahne Martens"/- Continental Motor Company,
Anchorage, re red to the letter he had
sent to the coi.”ittee. He said he does not
require a consumer to purchase anything. He
said the average retail price he pays for
undercoating is $75-100, and that it is a
good option. He said rustproofers are
trying to get a share of the automobile
business through referral commissions. He
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said he does not make referrals because he
cannot vouch for the quality of the work.
Martensen said rustproofing retails for an
average of $295 for an economy car. He said
HB 795 would take away the consumer®s option
to buy undercoating. He felt it should be
left up to the customer to read and evaluate
warranties and to choose the product he
wants to buy.

Connie Sipe, Consumer Protection Office,
Anchorage, testified about HB 795. She said
the CPA has been given the power and duty to
respond to general complaints brought by
people without a specific complaint. She
said CPA conducts independent

investigations, which they have done in the
areas covered by both bills. She said the
workdraft committee substitute covers
situations the witnesses spoke to. She said
the bill would not apply to a dealer selling
a car with a manufacturer warranty, but
would apply to a dealer selling a service.

Sipe said her concern with undercoating is
that their staff had been told by dealers
that undercoating is rustproofing. She said
the bill is to eliminate such
misrepresentation. Sipe said the CPA is
interested in preventive legislation. She
said CPA would support the bill even without
the bond provision. She said they want to
do away with potentially deceptive warranty
terms. Sipe said the law would apply to
Seattle suppliers. She said dealers should
not be injected into a chain unless they
provide a rustproofing service or represent
undercoating as rustproofing.

Rep. Martin said the bonding provision might
be deleted from the bill.

Bob Evans, Consumer Protection Office,
Anchorage, testified regarding HB 79A. He
gave examples of situations illustrating the
need for the law. He said dealerships wield
substantial power in stating the conditions
under which consumers will purchase
vehicles. He said the interest if
consumers, of secondary competitors, and of
dealers will be served by the bills. He
said that the result of "shopping" the
Anchorage area is that the shoppers were
told that vehicles were not available



Number 325

Number 386

Number 545

Number 580

Number 598

Number 640

without options.

John Beard, counsel for Continental Motors,
Anchorage, said he was a lawyer in private
practice, and that he had experience
representing auto sales dealers. Beard said
he was testifying at the request of
Martensen. Beard said both bills are
superfluous. He said what 1is prohibited in
the bills is unfair practices. Beard said
the definition of unfair practices is too
broad; that even the Supreme Court could not
define it. Beard said this is determined by
c *"=iriety of items, and that people trying
to comply with the law have no way to
determine, what is lawful under the statute.

Regarding 1B 794, Beard said a person must
order a nev vehicle for delivery. He said
if this is intended to mean "when a
purchaser oifers to buy", it could lead to
problems. He gave an example. Beard said
the soate is managing a dealer®s inventory
if it disallows him the option of ordering
accessories be feels the public wants to
buy. Beard ati<.mpt;-.d to discern the bill
sponsor®s intent.

Regarding HB 795, Beard said the effect of
the Mil would be, by the definition of
rt_stprooi*ng, to make the same standards
applicable to products not intended as
rustproofing, but that do inhibit rust.

Rep. Martin asked Beard to work with the
Consumer Protection Office on legislation.
Beard said he would.

The Anchorage LTN moderator said she had
been asked to convey that Steppe and Yaeger
wished to go on record in opposition to both
bills.

Jack Mann, Kodiak, responded to Sipe®s
testimony regarding rustproofing provided by
secondary companies by asking about
rustproofing provided by manufacturers. He
said, regarding options and secondary
suppliers, that in rural communities there
are no secondary suppliers. Rep. Martin
replied.

Rep. Martin said no furthe- action would be
taken at this time. He said if any action



was considered, the participants in the
teleconference would be notified.

There being no further business to come
before the committee, the meeting was
adjourned at 2:37 p.m.



©

© O© O© © O o

MSG 82-00017563 F"RTY 1 03/30/82 i2:52:03 GRIG: LAGS IN"™ 0010 GUT'™ 0020
FFCON:z MICK 1 IN ANCHORAGE TO: JUNEAU i/C
TARGET: LJE5 SUBJ: H. LABOR & COMMERCE - CAR SALF5/RU3TPRFN PAGE 000i

TO PAR FICIi-hTE IN ANCHORAGE

1. PHILIP BLACKSI ONE. ENDRUST Ur ALASKA

2. GEORGE CADA, ARCTIC SERVICE RUSTPROOFING
3. MAX HODEL, Ak SALES 4 SERVICE

4. JERRY CHADWICK, UNIVERSAL MOTORS

PLUS®™ 2 OBSERVERS

NXT MSG U/R/S .. PREV MSG U/R/S.. RESEND _ CANCEL
MSG 82-00017576 PRTY i 03/30/82 12:55:51 GRIG: LAOS8 IN" 001i OUT= 0021
FROM: MICK 1 IN ANCHORAGE TO: JUNEAU T/C
TARGET: LJE5 SIJBJ: H. LABOR S COMMI/C CAR SALES/RUSTPRENG PAGE 0001

MORE 10 SPEAK IN ANCHORAGE
5. R,L. SILBERER, UNIVERSAL MOTORS
WILL SEND MORE AS THEY COME IN, EXPECT ABOUT 15-20 PARTICIPANTS

NXT MSG U/R/S .. PREV MSG U/R/S . RESEND _ CANCEL —

MSG 82-00017577 PRTY 1 03/30/82 13:06:41 GRIG: LAOS IN®” 0012 0UT= 0022
FROM: MICK T IN ANCHORAGE TO: JUNEAU T/C
I"ARGET : LJE5 SUBJ: H. LABOR 6 COMMERCE/CAR SALES/RUSTPROFNG PAGE 0001

TO SPEAK IN ANCHORAGE:

6. FRED MURING, F.FRO VW

7. BAHNE MART®ENSEN. CONTINENiTAL. MOTORS

S. CONNIE SIPE. ATTORNEY GENERAL SPEAKING ON HB 795

9, BOB EVANS, ATTORNEY GENERAL SPEAK ING ON HB 794

10. JOHN BEARD, CONTINENTAL MuiOR/

eit******JERRY CHADWICK PREVIOUSLY LISTED a/ SPEAKER NUMBER 4 HOES NOT

NXT MSG U/R/S . ©FREVMSG U/R/S RESEND .. CANCEL

MSG 82-0001 7585 PRTY1l 03/30/82 13:11:33 ORrG LOOO IN" 0004 OUT"™ 0023
FROM: KODIAK TO: JUNEAU

TARGET: LJE5 SUBJ: 11A.M. T/C H.L.GC PAGE 0001
HERE TO PARTICIPATE 1S: JACK MANN KODIAK AUTO CENTER

BOX 788 mKuDIAi< PH.v486-5703

RICHARD SIMS...BERG rtOiORS
BJX 9, KOD LAK PH .v486 4751

NXT MSG U/R/S . PREVMSG U/R/S _ RESEND _ CANCEL

MSG 82-00017634 PRTY 1 03/30/82 14:21 .18 OR.1G: 1000 IN- 0007 OUr« 0024
FROM: KODIAK TO: JUNEAU
laRGET: LJE5 SUBJ: HB 794 PAGE 000i

IS THERE ANY WAY WE COULD GET THAT CS FOR HB 794 iELECuPi.t.0 TO US.
OUR FARTICIPATES WOULD LIKE 'ii SE+ IT DuRING °(GHE itLtCONFWMRENCE .

NXT MSG U/R/S PREV MSG U/R/S RESEND CANCEL



SIGN-IN SHEEr! T//y [/ /.3

Testify? Phone
Name (pleaze print) Address Representing (YES or NO) Number
jf. 6 « /3c-aj k/c-TT A v COvxK&AFe- KJa

1 1y
MOUSE LABOR & COMMERCE COMMITTEE HEARING DATE: Pfl’O K /




SIGN-IN SHEET

Testify? Phone
Name (please print) Address Representing (YES or NO) Number

1 1
HOUSE LABOR & COMMERCE COMMITTEE HEARING DATE: 3 3V f



3/30/ t" TeL.eooMPetzN czr

H6 79+ * .
He 775" Jhake #T fyrjh
/; 09 ILAXjf m3Zst
000 /b MdCcSisj udka nvzrtdrCAU?} Azft'siste”™ Yo fajze*,.
boH bf/'s
0/5" £&1z:£&TzKe}—6fpfrd-egf fo/A O®RA# - S&EM4- AO fitn  (kfu&i<y2er *
Huuj? /uzex joet™~ /to cHtyp4tiofa- a J flu*Ifyuvir<s™ / bids
dicna> /let &shuJd~ Ycny?£IlUcfyi, Ytvd c* Av>cx/im . #6721
MIMACH&S$.<*36st A*n) &LU) OO CXCItiIAgUf. YOTTH- I*-  IdIANUKNO
<lcziir>,  &Ur6-& KAL coryYi PPAMuczuzU . &
Mrizbd™MzC) jj2urO-x  infwzlasio®X 1L * , <zuuu<Ecsr>t</ tiwpc~CusAo, /—
£Sr?7_  Qm~Uc”ta u/AzzJcznicU’ bOxAAany. 77urvrf-Y~
M6 7?U toz€ AKd AI? GewYAAj CcrKKz**enu) nunc. ZAca”eA- Ac
CA&tj~0> &CCtad#xt<u> frr\ ywaAUJ pwLu”dbvrx Otl&3 af u
iviCfi C&tfZ ctKtAtfrh”s) /hd x c£ dE<xE£t» /ut# /& b-phen-?j
fri da-n (zUnrcc cG&Zrf
(190 £ M tr Caaj Of
777  &Yr>ffrCndzx, U ayZiz &VZ — CbhaUrx @/Y~cUzlaS rMd/ mm--
C& Yxztzn ~h>pizfc-cT UL tfrpn., Aupptnrf YH3 7f5". Ur# pxrY~c/
You-fi> cUctE*n CoczY < j pvUr&c. .

/& \* YhaAftcN Z<pULC™~c_O' A#e*f C /)i O-rfizK&Zad /™ effect*/gph ,CtQb&YN. Y ctm .
f</

RN ES hfhzx—" ZYfadcC?)f <tflL & Ann tF-A 791/— 6¢CEY
- &dU) M fi dUIL&o, AjtsfOu-cCizm CEC>Y 2,
YItrCACATAIY A A&tUs=>i(fa) . <E?YPX <XCr&~C * Yutktx&ecCud UtdlY
oN N
yin dtucAcsi Aeou*Jdtt™ (JAA/CINMhritip tZt-erUr pxceCti-cfx
nux~f CYYANY ft $+xppU-c* A*? nbu”™A. fc Accra. tiAer-uf.
*br’k4dxJ*r+ £* tAJhStf CAzfuS Ct OpficYU) . &tA/ IVtAT f-dLp>

eft?x u™*"n

H* 7TC &* tf& U S'- Ja fzU tMCA AjteC CImdOCAUEN p urfr cO-alli+x® oJfstur

pt\ a™Zerz. , QItA'f Utdx-iin&Si fia.(/t fact- IACjtJIU<Ur-U"' « Urnrts+
OK ft** ft*™ Lae® Y~A>ty'Ttfx~5 U.

St

A251



ccnte!/ — /c n 0.5. ] uxf Aag* /yvu~"SL-

-&&SL [&EA-Cc*& frw ir. Utesrfta LNZZa-Ap”zCrCHN N cuzlagjINIZ» "S>
AUS CfoifZp-* @ Im>S™uuCZerS A (jhurfixs) ct&S 0fi UUNUASUIZZIN t
CActg U-Urtx-"-ceafQ-Ii /N 0 (AT /v i~ COMt A CUevaA*, !
AcMut C&tAS) CASupZa-~-A * sayyu? AWur/ ** Aud nrUN, |
dsa3 ~Pv°pu)— CLppvzs"<Z<S Coxs "WX-, 79</; lUa<tf (k Ce~TptH - covhA
Cs* UM Jyuncpis™-er"AN <eZLu/> CP*t stf Xpfa . fhdtIL tfm  «SU,

Cwé&-<&{ Ch-1&. N rapfrS*

077/ /Mw/ CcC>MA. had Aeri CMICHY A chdtp""L" (A$W\a/UZaa
LuPccE+- sus A Uxka (pMotLue?j swfud -tfi /74EL+u**yicf
PP-d b £"CefZrCt-4t+-ecl. AlhrOtf /&aCa. fK~ Ne*yu/t AN,
ft& U <r?*ikQ | Ax1 Ac-cecX><ty fan Ch C+'pmr cdcfaiC-r .
(S tMoyplA~ci UAjzCtOffh] W?C 0* unth-ko fb
&Cctpl diteP 7 A Psafit™\/ tvd no/ Uhadjud GP</
0~uzeti Udz ATl - -
33/ 'wpt<? pheny™eZ A\& Goxcca*o Apccf. Ao ned C/xcAffh ttsrf O<-
& (puo- Afrc. f) \<@ /to/ Asior Pcca. Lwic/.
3U-3 yh/vipth Z2071x-\-eZf Pn Aux-Cott O ctffu CE7”-/\PPdi <-&2mé AUASZpirp™Z?
tfFCu(y$- s/IAt-1 &Ae# 3  far O&tGCHZIQ .
& fo dta -k ~
37/ ?heUirf tfi XxC~C>%< Toptk * CZLt™"&v, prod*U-"Za "Cca’e-1—AJZ-

HS VOS — CmoQ-"<~¢* fa™rc/ /Q-uP /Zupp€er™uy Puktd-/ <CPa’r
th*m dc- WE-* Cl AL zCea-CcA-j cusujxi-4 a-&C~cttfr.7 "t /47<,
(fn~pA~i-ur f oarkerf 9 frri (MU0, unis <Ao’, And <funis
Oeftfv A tf > AcCtx fojp-e-.  /UP (ti/nuM LLACK7L4-BFAM o-) -
tf?ACstpo mP Acusis Usd h @6 LnEU-vK&w>; tidAticM Ccu)

A&AXU>Pup Vi dlLodiA-0 LU /Pwalf L& iKuS-ZJja .  CPd &Ud COn-t-c
CCustf A Clamx-o UdctAj Muaj> sas lcrnyyu"CA. LfOVpS&-I-l‘Ci] ,



f CSsdtf —~/d-rh-ti-Zza P(rnwK. (Zop$PadJdri u~sf. fotfjA
Isfast CuXf c(¥sa suzuk Cod O/ O/ .
fo\Ju ~ A feu -*jt cteailLA » CCFyKfuxctidU *-*

itris IA /NA. co ~NAJwd<c/ P* tfka-A~nk CeddsitA ytrx W
S*txoa

Ife3 Bks&tmc/ A’\rr’\rt’\’>t footQ Theforusf XdsUade-"- Ae  Ow/i\ 0it&? ~
M B u/fi In c(corCHL&~7~ A ccyiaz U ~B A (ICCd-CJ-SC cajiza do

dJjjOccAY pWp<U fa In-Q CiraT/u” - - ppun
puZZcat e A pT&OCKSE-e? - E1aZtA/ vy 8-S, Ca-

ric (ndZtsi pf-C o (n d n\irr  fOO"> ctm & jrylia
VD) 725 fytiC, /dp Ga/unas Gajisd- /Qk 10C™U uoofm A
CwC/ UD)lc/ Act-d AS) IAjlisn mAicPi 14"Ub AC™NOrd ia" /hx-Ct (SdzZZ)
/) BeucosA LZtZCo .
i* rn — & A's urz/tZesuA AXJ d ‘trfijt csi\-a Ctffike tfr. /n tfi cO /do~tot

Cu~ tztfxce*p S u ite d fan tffo«ZLdZoi? s£n tK  -n* *id - NtAArus<-

/"SKArG oO*par *jpic. -, / Old nd istsp™A Ci i<)/pfad

"fod 0 UXCUACsi /HCCA *4 14 &i*~AfauCht**at <) foe dupp A jiacaow ,

1938' /I"c*dr€ p K M srved O0* (p*sC) Afb C?1I/d fa d cr Utyk.* i/>fLudJf AcccyKO \472¢cO "~ m

®@0E A) - MOwi, Bed AyficafCHNY , A\a/
JSAGS-d

MfanAsna.-
A Si/lbcrei*n’ ,
51-0 - SAd&T/u~. nSfdfi»f-)t U”Aust>iZnZcrvo — yfartynZtc/
/V>/jICh fftrizLp f- 6ZA&sui Pi HB '7eé~' Moo-P CAUed Op

ytocsf @icit J <it foyj /PteZlf y /KccA-cCCprdcZz™ iPlteCZA"a-rd
Cfi Add. /k~d (d~-L&f idL Aft foPC P CAjPi&u.n> tdddc*/

MSs~zP) tfd. ruf /Luppnf IrU/> CGsP OLu*/trcf .

& HB) 7*1y - (xsktd (M-cCp sd Atfyud f oUal/ ca fo AtsuziX -

ol asdeMnoc™ u+dPp sdd stC &&& Iz

- pusnJArzd* (L&a. .



/bu., ctyctj/ -

CldLetf stf Civuu- UW4 A Pcd Atf Ur?vpbu-A-G> SHfiy--sS

AspulLdCduSj CMee,

At<ui Cp-ttrj siPeC /& m A&?ix fyc. psirtr-u. ~ t-A
f CAPt Kod/-tune. /ic/oucdi OuA <d thsootdz/y"
id cUcttpc* PAa-n (Luas . Bz”pusA iZ>/ppnrCo juw/UreuC LA
JUet™ASedar Shodo
bS3 *Acd Ithrbu*-c> —- <€££ $snc 1MtJ — PZhc-i pnZAtddcs jCptco4df<Z Cutp

//Bi/n-cen™-0.  zt&V— Hlh 9> kzC ths Vi

C/o cr~a*dtsm  Au/Ttinctid-" a ttuusux”™-is , x W <n
Ci fim -j < e-4ftbA~c* pf>*c* dun ttt* , Oppr-HaS fa asAfat®

OxZZ As. dcaMsL] a-w aO~E”A “pifXfr Alsu-" /U< >u<or
S(<tr £ fat KMacCcl-
o> JewCtl UHeZ fo ofs 4487 1D U < PZAIXFZ0t0T
UZxdUna ¢ (tssi, - b usos™csuxtLAC™ * dH\sd *p/?at4. Jb&usm
AL ZMtcSKIA CL Is pvinAstsey i VCAUY/Z ac.
txnfaz A Ae 1 A M1 ipic.7tn<j
03C _ 8a.hit . A7VidH *idfn*] C(ntZtACdA/!tfhctir) dc — O~tAA tritzd = -
yups-Utd Qv Xts As AP*d fa (z/k+h . -Mk*+* Cir .dsodkc
Ac<~uMs £p7\julti.&ri fz> pudd-C*csyc Airouuzp. ueZkfaf
Joxscc (OL+Q ) UZSCIMZI™ @insst- /86> —optrzf QN
Mz ZtfitipA-4 /Lie /o < d\au Of QIXzm-oP-<4
BOA0Y CA-Htip /UpATA-P CRVZ-AXEA, /yny G-
UL/t AMCNSICA QAKX 0P\ CPdd et <pusizify
M([—J'QMCUT*A ﬂC[fEIPPf JUr s 0 a*. iICPyws-" S/l .
APB 7*7$T (M /( fatpr zuxJAAj CzDiPctiuoyChd P p fifsi P~ (cvutf tssdxA «
Ctixdj . BAAdd(h  up O Cudlrsd /v Afad **
JITACUd UoMAGIL, ACCUZopw U cd A* AUACLH> ol



0

95

/37

/b tc, iM s*
% 1e {$1
(SO7Uvt-e /4-yKJ, &P & — M 70 7*75" GfA A**, <zjAje<h
Iw \ / ttuU | ii fiuifrtyv* /& c”jp& u”ct3
U)ic> CCr*jp£tvVu*7'> Ctry™tu”/ u”rU~”px"~ctE.
*

~NNfCZZe50, COku*Cik. N\JMNUN kasOf dcrKf c”~ dbfaA**- dfrlfi& U s£7
> * . tryv&+jz<tA-c<f
57 (f~Ld<3 e Cy&tf'ftes& srl /I~cZuexzzZ<r>"<o
/ty vIU 1, NStepSt==4/ szzz IM& iU>t CVjftyi® A)cuazcn
/9*cC £urk® dec\. tv/ CAkaao “"hjtq, tir/ dffif& Q A> cltazZa "s
%
Qa C v/ A vt>-
(jrrdr c tA N [/6/ U~ — fy jus) kcecs*. h & t

(djlaztrc? A <aZ Unrclarcrax~r*n LA/HodfjpW i

& ia> U~ /i c 05 o0 th\ciZfi rtuj,Ujiyid!*4e*vZclzzr7\ ,
» )

QjrYk L4- uZ Zla& JZc<Z U*~ flh 4 K " jti~ trf jfa~tis& fajhtPx' (2A 7)U ~ri
N\
/Ucj?jrry~?T OcCP U K * U)/C Ifrn X jrte tsi4 t<J>\. A dt> CUOtt

UXF(jlftiudt-C tjfz tirf V7csihatsfy O0~/tthp . U)jE

/i llictcC Ut A~Affjp £U .

bed(A>va a5 suf  U™™Zuf udb a (Uut*™ LuXZ”| TAcy

ffh ,<n sitt/ y itu tijp iir* r~ ,4<sc. £n Jit"yic<M M X

~AT7~t+\ /& *<</ (nrm tc j~ /livr 2 Ar X djZ ul & c£/.

tA



- {BgM

/ W -
C?c££E  >67 &JZUU9, &S/)— a* - /U j ffux
J/ A/2*a> Uifcltzziezzizy /LUX fyn &Uad~. J&fIZIA <du™c? luce/d
AIXISL*+ZA~'e0 /faen o* &G~ CladZtcen# wA<rlUN urfuUt\ Un™>v-*K-esLa
LVI:Cf" u/wt*Ar IAoA"&s" . N COtAUSHESLAf /6JICthm
UnfapttZbxo t f- X/aZzerut? /M it/ (X ACU/tzP l/iff @ ZLa. /QlauxZ ffa
- A v ToA ape™ B /787 Ak-clipor* Uka* T/Cdind ualj-*
. urcte Act WURUALICT cio e-txtz .
372> /Zkuy &eaX, (2#nt7 /KIZASO ~ Zauxjcatpvus*x? fKxoftocs~~ Taa* A
/L cjlj 4. Ufb A+Zt"? ZcaZtha H?"aj <*7 /U Nia*-*7 *X—
Th/XA-iMinry" TtMfax A . COkzd *- p*p/uzcD>
A~ Us” /oZa (fyiIAZItZc ' = Xj» aaZutv) £& 04 fat (ri*-rx.Zj Acyytr/ir-*—
</ Acfitw X~ bdt-Lnt-tx-ccz O vHsU-esiy i) zxLro .
P&tpfa. h -~ th Uhitf&) A/ ZUA /toak /to ubLy fa cUXZUKAue
urA.ivf 1j- £/luo” aZz cu\Zia we /ttzrtzzf .
£8'6> AS77 V— (pcA4t>i Atcc’i <y\diM niu) t/IcA-icl*  fin cQlu/ca® ; cE M<Z& t*.
UZLla”Lcd fa ME./Xn va)J\En SMcA h 7hu” 0/ eX -tead

A ()i<r(rEt*i*-4 . s&tivc .eA/vrfypCi_. MsA duu&A Aftvfit&zzr7o

/YFUZT*1~ppliav; irorAfa-ot/jxrdA  IZIMD AuasS UtUuah’ua
-{/ JLc-X—/ aidCv-ZL-j Crc"o /IC. ; tfae- fa alj)A&r.-c”
5~f/Ccf (A- Atauz-j ULIXEIAN & it dNz-UZt-g-u-

VAN 60 GIPIXY) (i Iixdjuu /™ SECLEWAL? A, //3-UH(UA/X-
Uz~&Kto To @cI™e $  &4Lid Oufe#tfrtuy /v ded™Munn
(fas S-ptx&rtb tizUxCtiar-,

ttE 795-" (™ 1Au Ifazt fla. /7 //y d.i/'k , fa nxUc<?
A*t4Ks AGUXCLAtU' ApptuiaZti fo (pL(tluzZ<* te f uJjU xteX
70 AX*t / (fad Ada-/ do U uBZ /UaalT.



f 'u / t s | fi &oznb- O o/dA/i At dz*p&Aarto*”

i"ctiA .d’ be IAPtu&f.
ofix 3 k[fff* A UsthJ & AECt\d i* CfprivAZZ/n A to At /Me-
Awv 6TAJ.

5" 9o KecAxat-~LdJ-/?Ut/L/i - /t/ AtipC# ichicrK"HA” a* A x~thersflth
(PWrzftOa (v oA UNPaux~- wk8A-art 4./~ QYuryeUt
flifrU)-. AH&V 0 Ax irpj)c>"> * /texlUmezOly
0- AUAOA> IxM wu™ uuZUj¥ / AAcax &ax Ac
AMurpCu” o FhdyiH"™ Attf-C irtd"’
bvO YfalA.Afa. AAxtcA /Ib jijyi-AAuy> ANdZt-tnn  iajA <V AfrlUf»a/ AzA™> h.f?\s |

. * m *
Azl(of  A~ZXj <XCh(m tiA-x . (PAMEUUO?4N fuZ& cvAL

Ae

"$T3  /me3 7 & <Ztj*XAA-S<uc/,



LABOR & COMMERCE COMMITTEE
DAILY COMMITTEE HEARING

Date: 3/£0/Krh Place:

Time
Members Present Absent Arrived
Rep. B. Bylsma, V.Chair 2 — /
Rep. D Randolph T — VARYAR
Rep. 3. Regers---—————mmmmmmmmmmmmm o /m
Rep. T. Gardiner _y/ -/ -7
Rep. T. Martin, Chair - *5 S

Subject Matter:
House Bill No. [ 9 1/ I 9 s

Senate Bill No.

Special Orders:

Time
Left

/1yC
/9%y
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MSG 82-00016961 PRTY 1 03/26/82 i2:03:49 GRIG: LMOO IN= 0004
FROM: MARY/MAT SU TO: JOAN/Ti L6C
TARGET: LJHY SUBJ: STATUS

HAVE A REQUEST FOR ANY COMMITTEE ACTION ON #HD 8-52 (CONTRACTORS)
NEED IMMEDIATELY. PLEASE LET ME KNOW WHAT ACTION 1IF ANY, OR, WHEN
SCHEDULED FOR WORK SESSION. THANKS:

OUT= 0001

PAGE 000i



Alaska fit& t  isloiare

HOUSE OF REPRESENTATIVES S TR L
REP. TERRY MARTIN. CHAIRMAN t'u3

LABORANDCOMMERCECOMMHTEE S i
POUCH nfitfAr&2 ]ﬁy FELE
JUNEAU.ALASKA 99311

'-at—vgjﬂ -l

aV
-
w
“ U, General Manager \

Hal Moore Motors \-i

9099 Glacier Highway .

Juneau, AK 99801 \/
Alaska £fint& "EcgisInturs
HOUSE OF REPRESENTATIVES OFrMiA:. nusirj
REP. TERRY MARTIN. CHAIRMAN . o
%é%%ﬁ@NDCOMMERCECOMMHTEE iR 158
JUNEAU. ALASKA 99611 KTfii witv f

~livuri;use

Millej/MachinenP~fSg

226 Illinois

Fairbanks, AK 99701
Alaska ~'tatc -jEcgislahtre m-idA M
HOUSE OF REPRESENTATIVES .- i
REP. TERRY MARTIN. CHAIRMAN - VIR 0¥ i
%é%%ﬁ@NDCOMMERCECOMMHTE

"ATE PEN-6
JUNEAU. ALASKA 99011 PR IVAT"

NO SUCH NUVBER $
ATTLMFTLD  NOT KNOAN LI

RUEND _ U 3. INTAS . K-U—

Stepp Brothers
750 W. 5th Avenue
Anchorage, AK 99501



MCVBERII
TERRY MARTIN, chairman
BERNARD BYLSMA. vICt ¢
RICHARD RANDO' PH
TERRY GARDINER
BRIAN ROGERS
MEMO
To:
From:
Date:

kska |Siaie Megislature

POUCH Vv

STATE CAPITOL
JUNEAU. AK 99811
PHONE (907) 465-3783

OFFICIAL BUSINESS

(Mouse of Meprcseniaiities

LABOR AND COMMERCE COMMITTEE

All Interested Farties

Terry Martin, Chairman

House Labor & Commerce Committee
March 17, 1982

Subject: Teleconference

House Bill 794, relating to sales practices of motor vehicle dealers,
and House Bill 795, relating to motor vehicle rustproofing services,
will be the subject of a teleconference hearing of the House Labor &
Commerce Committee on Tuesday, March 30, at 1:00 PM PST (11:00 AM AST).
You are invited to part:Icipate in this teleconference through your local
legislative information office. Copies of the bills may be obtained
from the information office, as well.

If you desire more information, contact the House Labor & Commerce
Committee at 465-3669.

Terry Mart:LM, Chairman
House Laboy & Commerce Committee



(Alaska JBtate

MEMBERS! POUCH V

TERRY MARTIN. CHAIRMAN STATE CAPITOL
BERNARD BYLSMA, VICE CHAIRMAN JUNEAU, AK 99811
RICHARD RANDOLPH PHONE (907) 465-3783
TERRY GARDINER

BRIAN ROGERS OFFICIAL BUSINESS

JHmtse of “epreseittattues
LABOR AND COMMERCE COMMITTEE

Contact: Joan Mathews
465-3657/3783

For Immediate Release
RUSTPROOFING AND AUTO SALES PRACTICES SUBJECT OF TELECONFERENCE

House BJ11 794, relating to sales practices of motor vehicle dealers,
and House Bill 795, relating to motor vehicle rustproofing services,
will be the subject of a teleconference hearing of the House Labor &
Commerce Committee on Tuesday, March 30, at 1:00 PM PST (11:00 AM AST).
Anyone interested is invited to participate in this teleconference
through the local legislative information office. Copies of the bills
may be obtained from the information office, as well.

For more information, contact the House Labor & Commerce Committee at
465-3669.

30
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TEFi 631 MODF.= RD
MSG 82-00014045 PRTY i 03/i5/02 i5:42:04 GRIG: LJGO IN- 000i GUT- 0004
FROM: JOAN MA7HFIS, H LABOR 6 COMMERCE TO: FAIRBANKS
TARGET: LJHY SUBj: TELECONFERENCE- HB 794, 793 PAGE 000i

WILL. YOU PLEASE FORWARD THE MESSAGE BELOW TO THE FOLLOWING AUTOMOBILE DEALERS,
EITHER BY PHONE OR IN WRITING, OR BOTH IF YOU HAVE TIME™* I wWihiL PUT THE
MESSAGE ON THE NEXT PAGE SO IT IS EASILY XEROXED.

NOTIFY OWNERS OR GENERAL MANAGERS OF THE FOLLOWING:

GENE-S AUTO SERVICE, INC. 1804 CUSHMAN (432-7116)

SEEK INS FDRD-LINCOLN-MERCURY, 530 OLD STEESE HIGHWAY (452-1991 )

DEVLIN®S ALASKAN AUTOMOTIVE, 2401 COLLEGE ROAD (452-2829)

ALASKA MOTORS, 1648 CUSHMAN (452-1901)

MILL.ER MACHINERY, 226 ILLINOIS (452-4234)

AUTO SERVICE COMPANY, 3285 S. CUSHMAN STREET (436-6217)

TIP TOP CHEVROLET, 1916 CUSHMAN (452-8211)

SUBARU SALES 6 SERVICE, 1573 CUSHMAN (452-2050)

AURORA MOTORS, INC., 416 1ST (452-3300)

A&B AUTO SALES, INC., 618 GAFFNEY (456-6161)

FAIRBANKS DATSUN, 310i SOUTH CUSHMAN (452-1701>

OKAY CARS, 410 WIG KERSHAH (456-6904)

JOHN DAY ALi. CAR SALES, 600 STEESE HIGHWAY (452-4348)

MSG 82-00014043 PRTY 1 03/15/82 13:42:04 GRIG: ,_JGO IN" 000i OUT- 0004
FROM: JOAN MATHEWS, H LABOR 6 COMMERCE Tu: FAIRBANK =

TARGET: LJHY SUBJ: TELECONFERENCE- HB 794, 795 PA",E0002
MESSAGE:

HOUSE BILL 794, RELATING TO SALES PRACTICES OF MOTOR VEHICLE DEALERS", AND HOUSE
BILL 795, RELATING TO MOTOR VEHICLE RUST PROOFING SERVICES, WILL BE THE SUBJECT
OF" A TELECONFERENCE HEARING OF THF HOUSE LABOR 6 COMMERCE COMMITTEE ON TUt.SDAY,
MARCH 30, AT i:00 P.M. PST (11:00 A.M. FAIRBANKS "TIME). YOU ARE INVITED TO
PARTHHPATE' IN THIS TEl. ECONFERENCE THROUGH YOUR LOCAL LEGISLATIVE INFORMAT ION
THE BILL CAN ALSO BE OBTAINED FROM THE INFORMATION OFEICE.

c
IF YOEZI]. I)ESJRF M)EEINFO?I\ATION fONLICT TrF HOBE  L.AbOR 6 QOMVERCE QOnhMT TEL

AT 463-3669,

MSG 82-00014043 PRTY i 03/13/82 15:42:04 ORIG: LJGO IN- 000i OUT- Oo0w4
FROM- JOAN MATHFWS, IT LABOR 6 COMMERCE Tu: FAIRBANKS
TARGET: LJHY SUBJ: TEi.ECONFERENCE- HB 794. 795 PnOE w003

INFORMATION OFFICE- IF YOU KNOW OF ANY OTHER AN TO DEALERS OR RUS" IPROul-ERS , ithi..
FREE TO CONTACT THEM. WE WISH TO ENCOURAGE hS MUCH PARTICIPATION 1IN THIS ii-llI-
CONFERENCE AS POSSIBLE. SITES® PARTICIPATING IN THIS TELECONFERENCE WILL BE
ANCHORAGE, FAIRBANKS, KETCHXKAH, JUNEAU, -iND KODIAK, UNLESS THERE 1S INTEREST
IN ANOTHER AREA OF THE STATE. IF YOU HAVE QUESTIONS, PLEASE CONTACT ME AT 465-
'565? OR PRINTER LJHY. HOPE YOU HAD A GOOD WEEKEND JOAN

PS TO MAXINE- MARY ISAACS SAID TO TELL YuJd HELLO.
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1"1G 32-0001 3268 PRTY 1 03/11/82 12:37:16 ;ORIG: LAOO #=IN= "0006. OUT= 0046 -
"ROM: CAROL, ANCH. TO: JUNEAU INFO , ® ,
TARGET: LJH2 SUBJ: MESSAGE FOR REP. MARTIN PAGE 0001,
. * He k% o ‘e K . V.XIS., e &
TO: REP. TERRY MARTIN/ CHAIRMAN, HOUSE LABOR AND COMMERCE COMMITTEE
REPRESENTATIVES BYLSMA, GARDINER, RANDOLPH, AND ROGERS °- ‘3;
FROM: FRED MORINO . - '
EERO VOLKSWAGON 1 -
935 GAMBELL STREET *,
ANCHORAGE 99501 (H) 345-3100 W) 272-5522
Jle HOUSE BILLS 794 AND 795

DOTH OF THESE BILLS NOW BEFORE YOUR COMMUNITY APPEAR TO DESERVE [INPUT

""ROM THOSE IT MAY" AFFECT. I RECEIVED A COPY OF THE BILLS ON MARCH 9, 1982,-

ND UP TO THAT DATE WAS UNAWARE OF-THE BILLS. ON MARCH 10, 1982, 1

PERSONALLY CALLED ALASKA SALES AND SERVICE- ANCHORAGE CHRYSI-ESTEPP :
BROTHERS,- UNIVERSAL MOTORS, SUNSET MOTORS /PIONEER. AUTOMOTIVE /"EURQOPEAN Vi<
MOTORS. ."CgNINENTFf L MOTORS., NORTHERN®" MAZDA, "CAL WORTHINGTON FQBJiy AND~
*:ndrust.OF"alaska*asking all of THE owners or general MANAGERS if they

W .+7930 02\
MSG 82-00013268 PRTY 1 "03/11/82 12:37:16 ORIG: LAOO IN* 0006 OUT- 0046
FROM: CAROL, ANCH. , - TO: JUNEAU INFO
TARGET: LJH2 SUBJ: MESSAGE FOR REP. MARTIN PAGE 0.002

"CARD OF THESE BILLS EITHER VERBALLY OR IN WRITTEN FORM. MO ONE HAD

ANY KNOWLEDGE OF THESE BILLS AMD ALL OF THEM INDICATED AN INTEREST-IN .
LIVING INPUT TO YOUR COMMITTEE ON THESE BILLS. PLEASE ALLOW US TIME or
TO INVESTIGATE THESE BILLS AND SUBMIT..

THANK YOU FOR YOUR COOPERATION".

//1# [ /S



MSG 82-00014088 PRTY i1 03/15/82 17:05:39 ORIG: LJGO IN* 0002 our= 0005
FROM: JOAN MATHEWS, H LABOR G COMMERCE TO: Al. SITES

TARGET: LJHY SUBJ: TELECONFERENCE- HB 794, 795 PAGE 000i

TO ALL SITES (EXCEPT JNU, FBK, KTN, KODIAK)

I WAN? TO LE"r YOU KNOW OF A TELECONFERENCE THIS COMMITTEE HAS SCHEDULED FOR
MARCH 30 ON HB 794 AND HB 795* I HAVE ASKED ANCHORAGE. FAIRBANKS, KODIAK,

AND KETCHIKAN OFFICES®™ 10 NOTIFY AUTO DEALERS AND RUSTPROOFERS IN THEIR AREAS~
OF THIS HEARING. HOWEVER, IF YOU HAVE THESE BUSINESSES IN ANY OF FOUR AREAS",
PLEASE CONTAC1 1HEM WITH 1HP MESSAGE I WILL PRINT ON THE NEXT PAGE (YOU CAN
JUST XEROX IT uR PHONE 1ID. wt ARE NOT LIMITING THE TELECONFERENCE TO TKF
SITES 1 MENTIONED, BUT WK ARE NOT AWARE OF A.i"i0 DEAL ERS/RUS iPROOFERS® IN OTHER
AREAS. IF YOU HAVE THESE BUSINESSES IN OTHER AREAS, OR IF YOU HAVE CUES" II10ONS,
PLEASE CONTACT ME AT PRINTER LJHY OR AT 465-3657.

C PLAN TO SEND OUT A SHORT PRESS RELEASE SOMETIME THIS WEEK.

THANKS . ..JOAN

MSG 82-00014088 PRTY 1 03/i5/82 17:05:39 ORIG: LJGO IN-- 0002 OUT™ 0005
FROM: JuAN MATHEWS. H LABOR S COMMERCE TO: Ail. SITES
TARGET: LJHY SUBJ. TEI ECONI-ERENCE-— HB 794, 795 PAGE 000.

MESSAGE

HOUSE J "Li 794, RELATING Tu SALES PRACTICES OF M ifOR VEHICLE DEALERS, AND FiuUSE
BILL 795. RELATING TO MOTOR VEHICLE RiiS1"PRUuOFING SERVICES, WILL BE THE SUBJECT
UF A TELECONFERENCE. HEARING OF THF HOUSE LABOR A COMMERCE CunPAI"DEE On TUESDAY.
MARCH 30, AT 1:00 P.M. PST (- .+rcoeuernnnns M. LOGHL.. TIME). YOU ARE INVITED TO
PAR TICIPATT- IN THIS TFLECCJNKERENCF THROUGH YOUF [I..0CAL 1._EGISLAT IVE INFORMATION
OFFICE. COPIES OF THE BILLS CAN ALSO BE OB TAINED I-ROM THE INFORMATION OFFICE.
IF YOU DESIRE MORE INFORMATION, CONTACT THF HOUSE LABuk S COMMERCE COMMj.ii EE

AT 465-3669,

MSG 82-00014094 PRTY 1 03/15/82 17:14:0; ORIG: LJGO IN- 0003 OUT™ 0006

FROM: JOAN 10: MARY. MAT.SU
TARGET. LJHY SUBJ. TELECONFERENCE PAGE 0001
MARY

YOU SHOULD RECEIVE, JUST BEK**RE THIS MESSAGE, AN OMNI REGARDING A iELECON-
rERENCE ON HB 794 AND HB 795. I HAD FORGOTTEN ABOUT" HARTLEY MOTORS-- THEY
MAY BE INTERESTED, SO GIVE THEM A CALL OR SEND THEM A COPY OF THE MESSAGE.
THAT SHOULD TAKE CARE OF THE VALLEY (I HOPE).

] HAD THE BESI WEEKEND EVER. IT WAS SURE GOOD TO SEE YOU. hKE CARE...JOHiv
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KODIAK AUTO CENTER, INC.

Py R 0. BOX 788
KODIAK, ALASKA 99615

March 5, 1982

Representative Fred Zharoff
Alaska State Legistature
Pouch VvV (MS3100)

Juneau, Alaska 99811

RE: HOUSE BILL NO. 795
MOTOR VEHICLE RUSTPROOFING

Dear Fred,

Enclosed are copies of House Bill No. 795, a Master Shield
rustproofing warranty booklet and brochure.

As | stated in our phone conversation, the passing of this
bill, particularly the portions stating what the warranty
will be and the bonding requirements, are unduly repressive
and restrictive and repress free trade within the State.

V. arranty requirements are already spelled oat in the federal
Moss-Magnusen Warranty Act.

IT this Bill is passed, it would restrict all but the largest
dealers in metropolitan areas from applying rustproofing.

IT all companies and businesses that offer warranties were
required to post a bond of this size or a cash deposit, there
would be very few businesses operating in Alaska.

The Chrysler Corporation®s rustproofing warranty is the best
in the automotive field. It is issued through Chrysler Cor-
paration and backed by a major American insurance company.
The American Standards Testing Bureau reported that Master
Shield Rust Protection gave "superior results,” "full com—
pliance™ and "exceeded the requirements™ of the very dem—
anding U.S. Military Specification for a corrosion-preventive
compound.

The end result of this Bill 3 passage would be legislating
rustproofing out of existance in small Alaska communities-
a service which is sorely needed as evidenced by the number
of vehicles on the road with serious rust damage.



KODIAK AUTO CENTER, INC.
P. 0. BOX 788
KODIAK, ALASKA 99615

I solicit your support in defeating House Bill NO. 795 and if
I can provide you with any further information concerning the
rustproofing process, please feel free to write or call.

Sincerely,

\fc/e (7

Jack E. Mann
"~Kodiak Auto Center, Inc,



