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MISf.ELLANEO JS MA T T E R S  '

P ET IT I O N E R N AT UR E  O P  C A S E STAT US

1.

2.
3 .
4 .

5.

6.

7 .

8.

Eyerly

(Confidential)

Santos

Sliuley

Sc h r o e t e c

U ri c

P ond

Cr.jviotti 

(Confidential) 

( C o n fi de n ti al )

A d m i s s i o n s  - A B A  a p p r o v e d  L a w  School 

A d m i s s i o n s  - M e t h o d  of G r a d i n g  B a r  E x am  

A dm is s i o n s  - A B A  ap p r o v e d  Law School 

A d m i ss io ns  - 30 d a y resi de nc y  requirement

Rule 01 O p p o s i t i o n  - Supe r io r Court

A dm i s s i o n s  - A B A  a p pr o ve d Law School

Petiti on  for R e i ns t at em en t

A d mi ss io n s - N ot i f i e d  p a s s e d  bar, then 

notified to contrary.

Pend in g  Su p r e m o  C o ur t Oral Argument.

P e t i ti on  d e n i e d  b y B.O.G. 9-6-00.

Peti ti on  for ce rt if i c a t i o n  - U.S. Supreme C ou rt  7-10-00.

A wa it in g  S u p re m e Court Oecision on P e t i t i o n e r’s M otion  for

At t o r n e y  Pees and Costs.

d ec is i on  favorable to P et itioner - Case closed.

S up reme C o u rt  D e c is io n  Upho ld in g  Alaska Bar Rule - 9-26-00 

Case closed.

Pending a c t io n by S u preme Court.

A s s i gn ed  to M a s t e r  - Case closed 9-10-60.

9. (Confidential) A d m i ss io ns  - Unla w fu l practice of Law B.O.G. deni e d approval 9-6-BO.



PLEASE NOTE: THE PRECEDING PAGES HERE TREATED 

AS A UNIT IN THE ORIGINAL DOCUMENT.



SB 392 Contin u i n g  the existence of the Board of Governors 
of the A l a s k a  Bar A s s o c i a t i o n  and amending the 
statutes r e l a t i n g  to the pract ice of law in the 
state; and p r o v id ing for an effective dare."

1) Extends Board of Governors for three years.

2) Puts three lay members on Board, one each from:
1st District, 2nd and 4th combined, and 3rd District. 
Members are appoint ed b y  Go vernor and confirmed by 
Legislature.

3) Allows the Board to establish c l a s sifica tion of 
members and f e e s .

4) Allows Board to establish programs and certificates 
for continuing legal education.

5) Allows Board to certify attorneys as specialists.
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Seriate passes 
bar panel bill i
Associated Press

Juneau — The Senate has voted 
11-6 to extend the life of the board of 
governors of the Alaska Bar Associa­
tion, and to add three people to the 
board who are not lawyers.

The bill (CB392) introduced by Ju­
diciary Chairman Pat Rodey, D-An- 
chorage, continues the board until 
June 30, 1984. The board will die 
under sunset legislation unless the 
bill gains final approval.

Under the bill, the governor 
would have the authority to appoint 
the three non-bar members to the 
board. Other members are chosen 
by bar members. The legislation also 
would prevent the board from meet­
ing outside of Alaska.

Sen. Char'1': Parr, D-Fairbanks,
I  gave notice of r econsideration on the

bill, which means it may come up for 
another vote today.

In other action, the Senate unani­
mously approved a bill (SB101) that 
would ullow the Alaska Teachers’ 
Retirement Board to adopt regula­
tions relating to the Teachers' Re- 
tirement System. <

Sen. Bill Ray, D:Juneau, said the 
m measure would give the people in the
K  retirement system a voice in the way !

in which it is run.
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T H E  A L A S K A  B A R  A S S O C I A T I O N
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COMMITTEE REPORT 

SENATE

4/ 2 0/ 8 1 FURTHER: None

/

D a t e : m i  L , m i

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on T r m T n A P v has had SB 421

l o a n s  b y  p a w n b r o k e r s

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass
/ \
[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

^  , [ .] sa m e  t i t l e
[ ] r e p l a c e  w i t h  CS for ■ - ' ____________________________________ h  ) new t i t l e

and r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :_    v _. ----------------------------------------------------------
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M a y  21, 1981

Mrs. Doris Kowarth, Prop.
K l o n d i k e  P a w n  P alace 
711 W e s t  4 t h  A v e n u e  
Anchorage, A l a s k a  99501

Dear Mrs. Howarth:

S enat e Bill No. 421 has a l r e a d y  p a s s e d  
the Senate and g o n e  to the House.

I do n o t  e x pect that there t?ill b e  any 
a c t i o n  on H ouse Bill No. 556.

S i n c e r e l y ,

Charles H. Pa rr

CHP:vc



Gentlemen:

The Klondike Palace strongly orotests House Bill # 556 as it outs 
a huee burden on the small pawnbroker.

For Example,here are the Klondike Palace Loans ^iven in February 1931..

Total L o a n s ----------------------------------- 110
Picked up befcre 59 D a v s -------------------------  *4*4

picked up after 39 Days ------------------------- 17

Total Loans Picked Do -------------------------- 61

Put Into Inventory /ifter *40 D a y s ----------------39

Still In Pawn At this Date ------------------   10
(Cf Lntrest Due, See Enclosed Card)

notification Cards Sent in I'arch-----------------  59
" " Aohil------------------- 11

.......: 4 y  -------------------  6
Total Cards Sont 7&

Total Cost of Post Cards 3 . .12j?--------------- 39,12

Thus the total Cost of Certified Kail would Be, (D$1.5n Ea.) approximately, 3l l h , 00 n  Plus paid employee time at the Post Office.

In Addition, Example: Loan r 2*40 Dated Kay 26, I960.

If the Pawnee vas late paying Iiterest oach month, I'wrculd have, at this 

time a Total of 11 Certified Letters sent out on this particular Pawn Ticket 
w.tiich is still CURiil’fLI Li PA.ii and this, I'm sure you wrill concur, hardly 
seer.s f a i r . ...

I wajuld appreciate if you wrould forget about House Bill 556 and suorort 
Sanato Bill li1 *4-21.

Thanking you for your time, attention, and courte*v> I am,

Sincerely Yo’irs,
. 2 ' C l

. . . . .  A  <'•"

llrs. Doris Howwrth, Ppon.. 

Klondike Pawn Palace 
711 Uest *4-th. Avenue 
Anchorage, Alaska 99501 
Telephone . 276- 39**6



M E S S A G E  T O  T H E  S E N A T E  U D A T E  June 5, 1981

MR. P R E S I D E N T :

The H o u s e  has p a s s e d  CSSB 4 2 1 ( J u d ) a m  (loans by p a w n b r o k e r s  and 

loan shops; eff date) w i t h  the fol lowing amendment:

HCS CSSB 4 2 1 (Jud) (pawnbrokers) 

and it is t r a n s m i t t e d  h e r e w i t h  for'consideration.

C h i e f  C l e r k  o f  tlie H o u s e



Alaska State Legislature
Senate

Official Business Pouch V
Judiciary Committee state Capitol

Juneau, Alaska 99811

M a y  14, 1981

R a i n b o w  P a w n  Shop 
500 2nd A v e n u e  
F airbanks, A l a s k a  99701

D e a r  Sir or Madam:

A t  the r e q u e s t  of several p a w n b r o k e r s  in the state, the 
S e n a t e  J u d i c i a r y  C o m m i t t e e  has i n t r o d u c e d  SB 421, "An 
A c t  r e l a t i n g  to loans b y  p a w n b r o k e r s ; and p r o v i d i n g  for 
an e f f e c t i v e  date." The c o m m i t t e e  h e l d  hearings on M a y  
6 and v o t e d  to m o v e  the b i l l  f r o m  committee. O n  M a y  11,
SB 421 w a s  a d o p t e d  by a v o t e  of the full Senate. Finally, 
the b i l l  has b e e n  r e f e r r e d  to the House, and I am o p t i m i s­
tic of its further passage.

This l e g i s l a t i o n  r e c o g n i z e s  that p a w n b r o k e r s  h o l d  a 
u n i q u e  p o s i t i o n  as lend ing i n s t i t u t i o n s  in the state. If 
enacted, SB 421 w i l l  a c c o m p l i s h  the f o l l o w i n g  objectives: 
(1) it w i l l  exemp t a loan b y  a pawnbroker , not exceed ing  
$200.00, fr om the U n i f o r m  C o m m e r c i a l  Code  r e p o r t i n g  r e­
quirements; and (2) it w i l l  e xempt a loan b y  a pawnshop, 
n o t  e x c e e d i n g  $200.00, f r o m  the A l a s k a  Small Loans Act.

F o r  y o u r  inform a t i o n  and review, I am e n c l o sing a copy of 
SB 421. I e n c o urage your s u pport and w o u l d  w e l c o m e  any 
a d d i t i o n a l  comments y o u  w i s h  to d i r e c t  through m y  office.

Sincerely,

S e n a t o r  P a t r i c k  M. Rodey 
C h a i r m a n

P M R / o d s
E n c l o s u r e



Pawnbrokers
/A LA SKA  TRADING POST

ALASKA TRADING POST

BUY S E L L  OR TRADE 

DIAMONDS LOANS GUNS 

GOLD NUGGET JEW ELRY

2 4 0  W 5th A v .....................................2 7 7 -0 3 3 2
•^Anchorage Pawn Shop 2 1 2  W 5th Av . 2 7 7 -0 4 1 3  
/EASTS IDE  VARIETY AND LOAN CO

,  2 8 3  Muldoon Rc'...........................................3 3 8 -1 7 7 7
^ A S T  CASH LOANS

117  W Northern Lights B lv d .................2 7 2 -2 3 1 8
/FRONTIER PAWN SHOP 427  8 ..............2 7 7 -B 8 2 8
/GRUBSTAKE PAWN SHOP

1 3 3  W 5 th  Av................... - r . ......................2 7 9 -8 8 1 5
/KLONDIKE PALACE PAWN SHOP

7 11  W  4 th  Av ...................................2 7 6 -3 9 4 6
, (See Advertisement This C lassification) 
'MONEY TREE THE

Thousands Of Misc Item s
2 2 2  W 4 th  Av................................................2 7 9 -8 0 1 5

^MT VIEW LOANS
4 0 3 4  Mountain View D r .......................... 2 7  7 -5 7 4 5

/  NUGGET LOANS THE 3 4 0  W 4th A v . .  2 7 2 -0 6 1 3
/  . ’AT’S PAWN SHOP

BU Y-SELL-TRA DE

• New Guitars • Guns

• .'-/welry • Diamonds

3 6 1  Muldoon R d ................................3 3 7 -3 0V 2
-PIONEER LOAN CO 3 2 8  W  4th A v . . . .  2 7 2 -1 0 3 1• * \4« .n uu i/u ai Ux l

J REED t  ASSOCIATES  ---------
Buy • Se ll ®  Trade • Loans 

Guns • Jewelry 

Precious Metals & Stones 

til Types Of Merchandise

Eagle R, :r.................. 694-2792

/s ilv e r Dollar Loan Co 216  W 4 lh  A v . .  2 7 7 -4 4 1 3  
/SLUICE BOX WASILLA PAWN SHOP

W asilla Business Park W a s i l la  3 7 6 -2 3 6 5
J SWAP A SHOP 1 4 6  W 4th Av 2 7 2 -7 0 2 4

Pawnbrokers
/ B  & L PAWN SHOP-

. 24 HOUR SERVICE
•  CHECK CASHING •
•  INSTANT C A SH *

W E W ILL LOAN. BUY, OR TRADE ON 
ANYTHING OF VALUE
•  CONSIGNM ENTS*

•  GOLD NUGGET & DIAMOND 
JEWELERY -  NEW & USED •

5 35V j  1st Av 
ACROSS FROM THE CHAMBER 01 COMMERCE. 

Fa irbanks...........................- ................................4 5 2 -5 4 9 1
' CARIBOU LOAN C " ----------------------------- ------------------- -------

LICEh SED 
PROFESSIONAL 

PAWNBROKER
QUICK - EASY - TERMS

GUNS FOR SALE -  PLUS 
Stereo Equipment - Musical Instruments - 

Cameras • Jewelry 
MANY MORE ITEMS

5 2 3  2nd A v ........................................................ 4 5 2 -2 5 3 7
Cash Loan 4 0 6  Barnette....................................  4 5 2 -7 491
RAIHBwW PAWN 50 0  2nd A v .................................4 5 2 -7 9 4 8

(See Advertisement This Classification)

t f  p e



0 ? 5 3 A  P O M  A N C H O R A G E  A L A S K A  !5 0 5 - 0 5  0 I 3 5 P  a r t  

P M S  S E N  P a T R O D E Y  

J U N

S U R V I V A L  O F  GUP F A M I L Y  B U S I N E S S  ST A'ins O N  P A S S A G E  O ^ S P A P

m a r k  a n d  r o r e p t  p i p -k i n

3 A 0  V E S T  A T M  A V E N U E  

A N C H O R A G E  A K  9 9 5 0 !
to  I 
ro



A y  /&S,

ALASCOM, INC. 
PHONE: 586-6442

W M M l AK 99VQ2
R E C E I V E D

A p *2 7

0 2 1 7 1  P O M  A N C H O R A G E  A K  15 0 4 - 2 7  2 3 5 P  A D T  

P M S  S E N  P A T  R O D E Y  

J U N E A U

YOUR S U P P O R T  A N D  H E L P  IN P A S S I N G  SB421 D U R I N G  T H I S  S E S S I O N  W I L L  BE

a p p r e c i a t e d .  £

L A V E R N E  C O O P F R

146 W E S T  4 AVI' A N C H O R A G E  A K  9 9 5 0 1



29, A p r i l  1981.

K l o n d i k e  P a w n  P a l a c e  
711 W e s t  4th. A v e n u e

Fast C a s h  L o a n s
117 W. N o r t h e r n  L i g h t s  B l v d .MAY 0 8 1981
A n c h o r a g e ,  A l a s k a  99501

We w o u l d  g r e a t l y  a p p r e c i a t e  y o u r  s u p p o r t  o f  S e n a t e  B i l l  # 421.

If t h e  P a w n  S h o p s  o f  A l a s k a  do not g e t  r e l i e f  f r o m  the
r e q u i r e m e n t s  o f  AS 4 5 . 0 9 . 1 0 4 ,  m a n y  o f  t h e m  w i l l  be f o r c e d  out 
o f  b u s i n e s s .

We k n o w  t h a t  we s e r v e  a v e r y  u s e f u l  p u r p o s e  in the 
c o m m u n i t y .  The a v a i l a b i l i t y  o f  o u r  s m a l l  l o a n  s e r v i c e  p r e v e n t  
m a n y  p e t t y  t h e f t s .  Also, b e c a u s e  o f  the r e p o r t s  t h a t  we 
send to the P o l i c e  D e p a r t m e n t ,  a l o t  s t o l e n  p r o p e r t y  is r e t u r n e d  
to the r i g h t f u l  o w n e r  a n d  we are out o f  the m o n e y  that we inv ested.

We are o p e n  s e v e n  days  a w e e k  a n d  i n v i t e  y o u  to s t o p  in
and see t h a t  a P a w n  S h o p  is not just a " B a c k  A l l e y  B u s i n e s s " ,  but 
a v e r y  n e e d e d  s e r v i c e  t h a t  c a n  n o t  a f f o r d  to c o n f o r m  to AS 45.09 . 1 0 4 .

In c l o s i n g ,  we t h a n k  y o u  v e r y  m u c h  f o r  y o u r  a t t e n t i o n ,  courtesy , 
and help.

V e r y  S i n c e r e l y ,

/

F e l i x  M e n o c a l

D o r i s  H o w a r t h



Aadjcraot tBlmts. *

Uptown pawnbroker calls shop ‘crisis bank’
?  B r e a  Scrp*H «

Most people (bask of pswn shops 
is dingy, back alley operations, 
*tiere society's mssftu hoc* their 
.xiiiablea it  their c m  risk.

Thlt’s not xh n y i so, says local 
tsswnbroaer Dons Lav»Uee. co- 
owner of the Klondike Piwn Palace 
jpened a tm  10  uxsths aye on 
upper Fourth Avenue.

"The truda Is there are plenty of 
middleelasi tamthw m Anchorage 
iha t wouldn't make ft from paycheck 
to paycheck U it weren't for pawn 
shra louts."

Bank employees, secretaries and 
military wives rrequeza the Kktodlke 
Pawn Palace an a regular lasts 
what car revain or other uaa- 
peeled emergenoes dram finaoc.ll 
rescxirces. s te says. Many room  
men ih after t onth.

The Kkmd te Pawn Palace ts i t  
'Uptown'' pat a shop, the only cn . 
near the west end of the Avenue. Ill 
clean, uncrowded displays, tndutini 
many new and novetly Items, give It 
more the appearance of a gift Kora 
thanapawnshopk

Its cusuenen would probably be 
reluctant la venture onto lower 
Fourth when downtown pawn shops 
have beeo. clustered for yean 
through an unwntten agreenvm t 
among ana landlords

Property owners wen of E meet 
didn't rent to pawnbrokers — that 
area was reserved for "legitimate"

Downtown larnnmmen were 
convinced diet pewnshope meant 
shady characters, questionable deal­
ings and ultknaltfy die deienoradan 
ol a pleasars busmesiaunosphere.

But Larmllee. who had worked 
prevtwWy o  fawn shops, seas con­
vinced Cat didn't have to happen. 
She b e .re d  an uptown pawn shop 
would he a lucrative business ven­
ture and provide a valid service 1 1  

well.
Pawn rtmpa are crisis banks, she 

rays, a place when tight-budgeted 
mu dents can gee finds to help them 
throukh a temporary emergency.

So when a suitable building was 
vacated. she approached die land­
lord wfth a proposal to rent K and 
open a pawn shoes.

nil several other merchant: 
vyi , for rental of the space. La- 
vallee's controversial proposal faced 
an even dimmer chance. But, as a 
I a-year. Alaskan, she was known and 
respected by roost other downtown 
merchants. She convtncia! her land­
lord ( 0  take a chance and with fan ­
ners Felix and Natty Mesocal 
opened the Kkax.se Pawn Palace.

Legally, (he location posed no 
stumbling blocks, but IT certainly 
raised s lew eyebrow. “ I heard 
Irom • few other merchants, but U 
was ell tefund the scenes and my 
landlord droded to. Dust me to put In 
a decern shop." she ay a

Ten months later, the skepucs 
are swallowing thcsr words, and 
many have hopped a  to. commend 
Ijvsllee and her partners on the 
successful venture.

Curious browsers who come a  to 
look over the needy displayed rows 
of meftnantur sometimes ask If II 
really la a pawn shtgx

About rwtxhirdi of the merrcheo- 
dtae cn aaie ts new, me hating native 
antfacu, tools, gag gifts. Alaska sou­
venirs and tnaglc supplies.

Gag gifts — from liquopflavned 
lollipops u  suggosnve uncterckxbes 
— are an especially tag attracooo for 
parties dur.ng Christmas season, La- 
yiUeeaald.

Vide, carpeeod walkways lead be­
tween needy arranged tables and 
glass display cases to the pawning 
area ai [be rear. There, a red-let- 
teted "Loan Department" Mgs 
bangs above a wood counter where 

. t mnascuons takes place.
traneactlOQS are bandied db- 

. creetly, a y s  Lavallee, "became 
anyone can run short, but some peo­
ple are embarrassed and dent want 
anyone to know."

Pawned Items are carefully la­
beled and stored In a room to the 
rear. Almost anything can t ’  
pawned, a y s  Lavallee. Jewelry, 
guns. Herein and idqvusam a n  
common nems. but she recently took 
tn a pool table.

"That's all die fellow bad except 
his crock, and (hat wouldn't fit In 
here." she says.

Lavallee views her store as a ser­
vice, and until they cress her. needy 
cusiorneri are never turned away.

In theory, loans are made for 
about X  percent of the pawned 
Item's worth, the ays. "But I some- 
omee make esctpckns tor regular 
customers," the admits.

She uice gave a HO loan on a 
clothing Iran, normally good for Just 
E , to ore couple, but "they we. i out 
of milk for their baby," she a y s

Once an Hem Is pawned, cun nv 
e n  have 30 days to pay off the to a  
plus X  percent monthly interest e- 
fore they may pick up the paw. id 
Items. If they aui'l pay off the la a. 
they can pay die Interest fee and 
leave the Item another month.

About 90 percent of the ctrrt omen 
pay their louts and reclaim their 
possessions, a ;  s Lavallee, and a 

I business v .tdtmhlp begun to

Not all the six n't nistomcra need 
money, a y s  Lavs Ike. Pawn shops 

■effar otter -enhces, too, dtroctfy or
mduww-.,.

Soma naopia pawn Item  became 
they need cheap, a le  Harare while 
they're out of town or ts between 
i eadencea. By taking a small Ioanns 
each Item, their Hems are placed In 
bonded storage at the Klmdlke . 
Parra Palace.

Thus one man laying on a Ihree- 
nxnth trip look a C  loan tn each of 
several large Hems For a dollar a 
month Merest on each loan, ptld In 
advance, be left (own without haul­
ing a stereo, television and aeveral 
tinea.

As long as the Interest la paid, the 
goods are held tor the owner.

The Klondike Pawn Palace draws 
casual shoppers as wed, Lavallee 
s k L  "Some of the best bargains In 
uiwn can be found it pawn shops. 
Some people swing dirougn every 
wnek jufl to see whai we have."

Bewdc-j u .claimed pawned Items 
the shop lnercmndise often includes 
inerferr.vT an aorta. Street anua

Pwrr Dr.ms at Taa heraa

and craftsmen tn need of money fra 
quendy pxidle their waree to the 
shop owners at reduced rales 

Lavallee, who operates the shop 
while her partners operate a similar 
pawn shop cn Northern Lights Boule­
vard, finds the work both en)oyibk 
and gratifying.

And mitvnatngly to many people, 
she says women In the pawning’ 
business are not unusual I'd say 
women are holding up pawn
shops In Anchorage," she jaesved, 
quickly reciting die name. i a half- 
damn shops tun by wemest . . .

tn moat cues, the i ,a. wteae 
Just carried an afltr their hnHanrts 
dud or retired. .  • . ,

The budneaa ready kwft as tough 
as Ha reputation suggests, she says 

Despite Inula) doubts raised by 
neighboring merchants, an esrtllonl 
rapport has now developed bet wren 
the Klondike Pawn Palace and other

Downtown workers ohm  stoo W 
at lunch to look attxnd, anJ now are! 
then aoenecne cones up low ad 
money and decides to bock some-' 
dung. "They don't bare to be etnhar- 
raseed became everytne thinks 
tbeyTt coming hen to buy » ~ v  
thing"

' tkit yon caaT please everyw , 
admi|i Lavallee, and at least a few 
people are dmgpeaxed when they 
see the B u s t le  Pawn Palace’s 
classy atmosphere. "They see the 
sign and -jome ■  lun to see what a 
pawn Top bets kke. Vhen they aea 
it. the /  ask *  they’re In the smog
piae'_" Hatty M anneal, left, ami Doris LeraQee tea I U r  pawn i c p  aa iost aaother part ot tbe iptovn  ‘-rm ras



A p r i l  29, 1981

To W h o m  It M a y  C o n c e r n :

T h i s  is a l e t t e r  of P r o t e s t  r e g a r d i n g  the R e c e n t  d e c i s i o n  
on P a w n s h o p s  c o m i n g  u n d e r  the r e q u i r e m e n t s  o f  AS 4 9 . 0 9 . 1 0 4 .

S p e a k i n g  as a p e r s o n  who has h a d  a n e e d  o f  a small l o a n  
on o c c a i s i o n ,  I h a v e  found, f o r  the m o s t  p a r t  that p a w n b r o k e r s  
as a w h o l e  h a v e  b e e n  e f f i c i e n t ,  s y m p a t h e t i c ,  and f r i e n d l y ,  not 
to m e n t i o n  H O N E S T .

Too often, w h e n  a  l a w  such as this, that  c a n  force 
t hese small "Mom &  Pop" o p e r a t i o n s  out o f  b u s i n e s s ,  o t h e r  m o r e  
s i n i s t e r  t y p e s  o f  " c o m p a n i e s "  s o o n  fill the v o i d  o v e r  w h i c h  t h e r e  
is a b s o l u t e l y  no c o n t r o l  f r o m  any r e g u l a t o r y  a g e n c y  w h o m s o e v e r  
S i m p l y  b e c a u s e  c r i m i n a l  o p e r a t i o n s  d o n ' t  b o t h e r  to r e p o r t  t he se 
m i n o r  d e t a i l s  to a u t h o r i t i e s ......

I feel that I've just a b o u t  .ma&e’i; this one v e r y  i m p o r t a n t  
p oint n o t  to m e n t i o n  that t h i s  w o u l d  add an u n e s e s s a r y  b u r d e n  on 
the a l r e a d y  o v e r b u r d e n e d  small b u s n e s s m a n . .

T h a n k i n g  y o u  I dr y o u r  a t t e n t i o n ,  I am,

325 L S t r e e t  
A n c h o r a g e ,  A k /  99501
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Judges and their 
ivory towers

by Arthur L  Hippier
, ittXWD EXAMPLE of how well- f  
rnt^mtioned but essentially destruc­
tive',. intervention Into the normal 
workings of the market place can 
conw about under the aegis of an ac- 
tivistijudiciary Is Judge Victor Carl- 
sor Jsjecent decision demanding that 
paiyr$hops comply with the lequire- 
mehts contained in the Small Loans
a c l :’ • Sgch compliance would Include 
sulwtontial paperwork especially 
SvEEIfegard to Notice of Default and 
Nctg$f Sale conditions. 
i-i&Klge Carlson's decision might 
GuiSSrously be entitled, “ The Loan 
SftiTKS Relief Act of 1981.”  The net 
restult of following Carlson’s doubt- 
lejscwell-reasoned findings probably 
will be the same as other govern­
ment ‘ ‘protections" provided for the 
poorer needy: such help wipes them 
ou t !P-•"If-pawnbrokers no longer can af- 
foixLto get into the business of loan- 
mu'someone $50 because the govern­
ment has costed them out of busi- 
riesivbe assured that there are those 
W1RP Will not be so deterred. iTlie 
pr}blem is that those who will not be 
deterred are those, already outside 
thtstaw.
mi Loon sharks will be happy to take 
up the slack since the “ vigorish" on 
a'laO'loun to someone unable to qual­
ity-far a legal loan may be $10 a 
week; the shark doesn't care if you 
eve rj» y  back the principal amount. 
People who let a shark get into them 
even lo r a couple of hundred dollar; 
often are in despt.jte straits as they 
try to pay the interest and may de- 
fauli-the "loan" only at the cost o f i 
broken arm, for example.
-t- This is not the only area in which 
the>activist judiciary of Alaska sees 
fit* to  Intrude, often without clear 
competence and unfortunately often 
oii-the basis of unexamined biases. 
The pTesent flap over the possible oil 
exploration in the Beaufort Sea is an­
other example. Is the court really 
supposed to be in the business of de­
ciding if a public agency has used 
“.adequate information" to achieve 
its mandated purpose?

ir^ADEQUATE INFORMATION”
natitfally depends of political per­
spectives.
'1'ttie people, by electing officials 

wbAjWill 1111 public offices to carry 
out particular policies are a far bet­
ter, judge of what political perspec­
tives, fhey want than a small band of 
legal specialists who claim an objec­
tivity!'they patently do not possess 
am),Which is, I fear, totally specious 
as ajymcopt in any event.
t-'Tffe issues here are striking and 

they&re of long standing. The recent 
exacerbation of the tendency by the 
judiciary to run roughshod over the 
obVfotos desires (hence needs) of the 
electorate can probably only be 
overdome by more stringent use of 
thh"Ballot. Not only should we be 
much* more willing to use aggressi­
vely, out right to remove judges 
wtterrthey show up on the ballot, we 
should insist on strengthening recall 
and referendum procedures.

.*v«V1( Jn  lin ; with this the current out­
cry .^against electing the attorney 

should be more closely ex­
amined. Objectively, the present sys­
tem permits the governor to appoint 
hisoton creature and there is clear 
evidence that he does just that. The 
openly political, and some would say 
syV.p'ijjharitic, behavior of recent at­
torneys general can only be said to 
reflect the fact that the governor 
gtjf&Jusi. what he wants.

■ Why then should we worry that 
we-miglit get very political creatures 
residing there if the attorney gener- 
al'sufflce is made elective.

•. -W

..No doubt some, possibly many, 
maybe even all the future attorneys 
gepefal would be highly political, 
many responding in locks '.ep fashion 
to.whai they perceived to be the vot- 
“ rs.;wjshes. While not a tasteful out­
come, could that bo worse than an 

o w y  genem who bends his 
ry sssump.dly "objective" legal 

analysis :o the transient whims of 
-.he governor?

HUM.••RECENTLY, A WOMAN I know 
asked me why it was not a routine 
p%CU9if sentencing for any offense re- 
latedtto property or injury, that the 
offender recompense the injured 
party.instead of being given a free 
ride-in jail. She further wondered

Weapons systems
u Jh e  “ high-performance" F-15 

Eagle typifies the problem of weap­
on*, systems whose technology is 
beypqd the control o f those who 
must fly  and maintain the plane.

, JEhe F-15’s highly advanced avion­
ics, isystem was designed around a 
supposedly simple system in which 
racks of plug-in electronic circuit 
boards could, in theory, be readily 
removed and replaced in the event of 
a malfunction.

But there are 45 racks of circuit 
boards in each F-15 — and that 
means 1,080 units of a squadron of 24 
plaqe? and 3^40 In a wing of 72 fight­
ers...-! ,Defects In those electronic com­
ponents can be diagnosed only be 
computer, which can check only one 
racke f circuit boards at a time In a 
procedure that averages 3^  hours 
but can last as long as 8% hours. Fi­
nally/. the computers suffer from 
breakdowns that leave the entire 
system inoperable.__
why the courts responded so poorly 
to the need to keep criminals off the 
streets, so the public would be pro­
tected while they are jailed. The only 
response I could give Is that the 
courts are almost completely unres­
ponsive to public need unless It cor­
responds to their biases. The present 
courts unresponsiveness to social 
needs has reached a nearly Dicken­
sian level.

The Issues are interrelated. 
Courts that Intervene In areas in 
which they have no business or ex­
pertise but find questionable bases 
for excessive leniency, courts that 
impose their political judgments 
under the guise of objective law, a t­
torney? general who willingly sub­
vert melr office to the governor's de­
sires: i.hese all seem to be amenable 
only by greater voter inteiventlon. I 
have found that those who warn us 
about the dangers of demagoguery 
under too much direct democracy in 
their desire to direct us away from 
such interventions as I ’ve suggested, 
often tum out to be the ones who be­
nefit most by indirect government 
they control.

I for one ami tired of the disasters 
they have imposed on our society.

Arthur Hippier, co-founder o f the 
Alaska Civil Liberties Union, is a re ­
search associate professor o f anthro­
pology at the Institute fo r Social and 
Economic Research, University o f 
Alaska.



R I CHARD L. CLARK 
212 W e s t  5th Avenue 

A n c h o r a g e  Alaska 99501
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RECEIVED

April 21, 1981

Senator Pat Rodey 
State of Alaska  
Juneau, A K  99811

Dear Senator Rodey:

I am a p a w n b r o k e r  in A n c h o r a g e  doing business as Anchor age 
Pawn Shop located at 212 W e s t  5th Avenue. I am also a 
graduate w a t c h m a k e r  and as such I repair watches on the 
premises.

Our busine ss has been  a simple one for many years. We loan 
money to pe ople Ln need on items of value. The loans are 
usually for 30 days, however, may be extended for any period 
by payin g interest. We also send remind er cards to people 
informing them of the fact that their loan is coming due 
then giving a seven day grace p e r i o d  w h i c h  allows ample time 
to c o n t a c t  the shop concerning  the loan. If this does not 
bring results, we do put the item up for sale.

There are three separate lending institutions; pawn shops,
finance companies, and banks, all kept separate by the 
a m oun t of money they are allowed to lean. Pawn shops can
loan up to and including $100.00 and no more.

W h y  do p awn shops exist?

1. To g i v e  the w o rking person needed aid i m m e d i a t e l y ; aid
they ca nnot get at finance companies or banks;

2. To help newcomers w h o  have no credit and cannot receive
help from finance com panies or banks and who do not want ,.o
go to welfare;

3. We are responsib le for hundreds of stolen items being 
returned to their owners; and

4. Wo cooperate w i t h  the police in obtaining hundreds of 
names, ad dresses and d e s criptions of people wanted by the 
law w h i c h  we are most happy to do.

Pat, this is why I am asking you to support Senate Bill 421.

If it does not pass, we will most certainly face such problems 
that will surely force us out of business.



S e n a t o r  P a t  Rodey 
April 21, 1981 
Page 2

One final thought - pawn shops w e r e  started in the New 
E n gland states 200 years ago. They w e r e  called cash shops 
The charge for the use of the m o n e y  w a s  one dollar on five 
w h i c h  amounts to 20%. This is the same we charge today. 
Two h u n d r e d  years and n o t  one penny of inflation.

T hank you for readin g m y  letter.

I look forwa rd to a reply.

Richard L. Clark 
212 W e s t  5th Avenue 
Anchorage, A K  99501



Business
Senate

Judiciary Committee Pouch V 
State Capitol 

Juneau, Alaska 99811

M a y  4, 1981

Ms. M a r g i e  Prott 
F r o n t i e r  P a w n  Shop 
427 B Street 
Anchorage, A l a s k a  99501

Dear Ms. Prott:

T h a n k  you for your t e l e g r a m  r e g a r d i n g  SB 421.

I w a s  h a p p y  to introduce this l e g i s l a t i o n  through the 
J u d i c i a r y  C o m m i t t e e  at the r e q uest of seve. al pawnshop  
owners.

The C o m m i t t e e  w i l l  conduct hearings on SB 421 on Wednesday, 
M a y  6. in the B u t r o v i c h  C o m m i t t e e  Room. I w i l l  include a 
copy of y o u r  t e l egra m in each m e m b e r ' s  file for their i n­
formation .

I a p p r e c i a t e  your concerns in this area and hope to -ass 
some l egislatio n soon.

S i n c e r e l y ,

P a t r i c k  M. Rodey
C h a i r m a n

PMR/ods



ALASCOM, INC.
PHONE: 583-6442 
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B I L L  4 2 1 .  T H A N K  YOU.

M A R G I E  P R O T T , F R O N T I E R  P A W N  S H O P  
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Official Business

y»7vv State
Senate

Judiciary Committee

W?'

Pouch V 
State Capitol 

Juneau, Alaska 99811

M a y  4, 1981

Mr. J i m  Vo ss  
A l a s k a  T r a d i n g  Post  
240 W e s t  5th A v e n u e  
Anchorage, A l a s k a  99501

Dear Mr. Voss:

T h a n k  y o u  for your t e l e g r a m  r e g a r d i n g  SB 421.

I w a s  h a p p y  to i n t r odu ce t h i s ' l e g i s l a t i o n  t h r o u g h  t h e  
J u d i c i a r y  C o m m i t t e e  at the r e q u e s t  of s e v e r a l  p a w n s h o p  
o w n e r s .

The C o m m i t t e e  w i l l  conduct h e a r i n g s  on SB 4 2 1  o n  W e d n e s d a y ,  
M a y  6, in the B u t r o v i c h  C o m m i t t e e  R o o m  I w i l l  i n c l u d e  a 
copy of y o u r  t e l e g r a m  in each  m e m b e r ' s  f i l e  f o r  t h e i r  i n ­
formation.

I a p p r e c i a t e  your concerns in this area a n d  h o p e  to p a s s  
some l e g i s l a t i o n  soon.

Sincerely,

S e n a t o r  P a t r i c k  M. R odey  
C h a i r m a n

PMR/ods
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P M S  SEN P a t  r o d e y

J U N

YOUR S U P P O R T  F O R  B I L L  421 IS U R G E N T L Y  N E E D E D  AN'!) W I L L  P E  

G R E A T L Y  A P P R E C I A T E D .  T H A N K  YO U .

J I M  V O S S

A L A S K A  T R A D I N G  P O S T



Fairbanks, Alaska 99701

March 12, 1981

i
i

The Honorable Fred Br.own

Member of the House Representatives

Pouch V

Juneau, Alaska 99811 

(Mail Stop 3100)

Subject: Opinion and Decision of Judge Carlson and a Proposed Bill

Dear Fred:

I am enclosing herewith an opinion and decision of Judge 
Carlson, which, in a way, is self-explanatory; and also e aroposed ^

Bill, which 1 shall ask you to sponsor, prevailinj on as -any collegues 
as you feel will be interested in the passage of ^uch Bill; to vote on 
such..

While the opinion written by Judge Carlson is a very learned 
and enlightening thesis, yet it accomplishes nothing, due to the fact 
that '.I believe Judge Carlson misconceives the function and the practical 
operation of the pawnbroker's business.

1 made a rather exhaustive study of the subject starting way 

back with the origin of pawnbroking, during the Roman period when such 
originated with the House of the Medicis, who implemented the Institution 

of Pawr.broki ng, as signified by the 'three balls', signifying the family 
escutheon. ■ j

I The pawnshop is essentially a 'poor man's banker'. As you may

understand it, it generally serves to fill in the gap for the small man, in [

the event of a delay in receiving a paycheck or unemployment security check, 

thus bridging the hiatus for household essentials of which a householder 
may be deprived of by virtue of the lateness in receiving such payments.

As you will observe, the limitations on loans in pawnshops is $100., hardly 

a fulfillment of a familie's needs in these inflationary periods.

However, as a public representative, you can readily see that 

a small amount is more critical to the 'man-on-the-street', than a sub­
stantial loan is to an upper-class-borrower.

The present pawnbroker's guidelines are sketchy, vague and very 
uncertain. Judge Carlson has set forth a series of conditions and has 

made a finding that: A compliance with the law would have to follow the
requirement contained in the Small Loan Act; particularly with respect 
to Notice of Default; Notice of Sale; Publication and numerous other 
conditions, as you'll see set forth in the opinion.

My experience of 25 years in the pawnbroker's business would 
easily demonstrate that; statistically, the average loan ranges from $40. 

to $00. The machinery needed to set up with such compliance contained 
in the Small Loan Act would be cumbersome, costly and actually bring about



an end or incentivf to engage in the pawnbroker's business. A  decree 

to close the door of all pawnshops would be tar._amount to an a t t e m p t  

to comply wit h  the decision.

In discussing the results of the opinion with D o u g  Baily, 

resolves the question that the only solution would be to pas s  the e n­

closed Bill which Mr. Baily drafted, instead of any effort to amend, 

modify, revise or otherwise alter the present chaotic l e g i s l a t i o n  and 

decisions g o verning pawnshops.

I, in concert with some of the shops in Fairbanks, are in 

accord with the sentiments suggested by Mr. Baily, and I a m  sure w o u l d  

join me in u rging the passage of the enclosed Bill.

•
Should you need any other data material or i n f o r m a t i v e  facts,* 

please do not hesitate to call me for such help.

Very sincerely yours,

Lazar Dworkin

L D :mhh 

enclosures

cc. to Members of the Legislature

Copy of Proposed Bill

Copy of MEMORANDUM AND DECISION AND ORDER

Copies of Letter to Fred Brown to Members of Legislature



IN THE S U P E R I O R  C O U R T  F O R  T H E  S T A T E  OF A L A S K A  

T H I R D  J U D I C I A L  D I S T R I C T

S T A T E  O F  ALASKA,

P laint i f f ,

v s .

E. A. G HETE, i n d i v i d u a l l y  
a n d  M A R G A R E T  GHETE, 
i n d i v i d u a l l y  d/b /a S I L V E R  
D O L L A R  L O A N  COMPANY: et a l . ,

D e f e n d a n t s .

No. 7 7 - 2 9 5 1  C I V I L

JUL I 5 1980

B a ily  & M ason

M E M O R A N D U M  OF D E C I S I O N  
A N D  O R D E R

P l a i n t i f f  S t a t e  of A l a s k a  b r o u g h t  this a c t i o n  a g a i n s t  

d e f e n d a n t s ,  all of w h o m  are p a w n s h o p  owne rs, a l l e g i n g  v i o l a t i o n s  o f  

A.S. 45.-50.471-561, the A l a s k a  U n f a i r  T r a d e  P r a c t i c e s  a n d  C o n s u m e r
,  i
I . » *

P r o t e c t i o n  Act, A.S. 4 5 . 0 5 . 6 9 0 - 7 9 4 ,  s e c u r e d  t r a n s a c t i o n s ,  a n d  

A.S. 4 5 . 4 5 . 0 1 0 - 0 7 0 ,  interest. P l a i n t i f f  has m o v e d  for s u m m a r y

J  *
j u d g m e n t ,  d e f e n d a n t  h a s  m o v e d  for p a r t i a l  s u m m a r y  j u d g m e n t  r e g a r d i n g

.4 (
the a p p l i c a b i l i t y  o f  A.S. 4 5 . 0 5 . 6 9 0 - 7 9 4 ,  a n d  it is u p o n  t h e s e'I
m o t i o n s  for s u m m a r y  j u d g m e n t  that this d e c i s i o n  is b e i n g  r e n d e r e d .

S p e c i f i c a l l y ,  p l a i n t i f f  is a l l e g i n g  t h a t  e a c h  d e f e n d a n t  

h a s ' v i o l a t e d  the f o l l o w i n g  p u b l i c  p o l i c y  s t a n d a r d s :

1. 15 U . S . C .  1601-1635, the T r u t h - i n - L e n d i n g  Act, b y  

f a i l i n g  to d i s c l o s e  in w r i t i n g  at the time an e x t e n s i o n  of c r e d i t  

is; m a d e  the a m ount f i n a n c e d  a n d / o r  the f i n a n c e  c h a r g e  a n d / o r  t h e
• ■ ' j & '

a n n u a l  p e r c e n t a g e  rate;
• ' \

% t

2. A.S. 4 5 . 0 5 . 6 9 0 - 7 9 4 ,  U n i f o r m  C o m m e r c i a l  C o d e  - S e c u r e d  

T r a n s a c t i o n s ,  by f a i l i n g  to c o m p l y  w i t h  the d e f a u l t  p r o c e d u r e s  

r e q u i r e d  in a c r e d i t o r - d e b t o r  r e l a t i o n s h i p ;  and

3. A.S. 4 5 . 4 5 . 0 1 0 - 0 7 0 ,  Interest, by c h a r g i n g  e x c e s s i v e



W i t h  the e x c e p t i o n s  o f  n a m e d  d e f e n d a n t s  B e a u b o u t  a n d  

La m p ,  w h o  are no l o n g e r  in the b u s i n e s s ,  and W. N. J o h n s o n ,  w h o  

h a s  d e n i e d  h a v i n g  b e e n  or b e i n g  in b u s i n e s s  as A l a s k a  T r a d i n g  P o s t ,  

a l l  d e f e n d a n t s  h a v e  a d m i t t e d  that as p a w n s h o p  o w n e r s  t h e y  r e g u l a r l y  

e x t e n d  l o a n s  to b o r r o w e r s .  T h e s e  loans are due t h i r t y  (30) d a y s  

f r o m  the d a t e  of t h e  loan a n d  are s e c u r e d  by t h e  p e r s o n a l  p r o p e r t y  

o f  the r e s p e c t i v e  b o r r o w e r ,  w h i c h  p r o p e r t y  is h e l d  i n  t h e  p o s s e s s i o n  

o f  the p a w n s h o p  o w n e r  u n t i l  it is e i t h e r  r e d e e m e d  b y  t h e  b o r r o w e r  

o r  u n t i l  the loan is i n  d e f a u l t  a n d  the p r o p e r t y  is s o l d  in s a t i s­

f a c t i o n  o f  the debt.

A t  the t i m e  of m a k i n g  the loans, e a c h  d e f e n d a n t  a s s e s s e s  

the b o r r o w e r  a c h a r g e  of 2 0 %  to 25%, of the a m o u n t  of t h e  loan, a n d  

this c h a r g e  is due t h i r t y  (30) days f r o m  the d a t e  o f  t h e  loan. T h e  

terms a n d  c o n d i t i o n s  o f  these loans are set f o r t h  in d e f e n d a n t s '  

f o r m  p a w n s h o p  t i c k e t s  which, at least p r i o r  to A p r i l  25, 1977, 

s e r v e d  as the only w r i t t e n  d o c u m e n t  w h i c h  w a s  u s u a l l y  g i v e n  b y  e a c h  

d e f e n d a n t  to the b o r r o w e r .  T h e s e  f o r m  tickets d o  n o t  s e t  f o r t h  

the a m o u n t  f i n a n c e d ,  the f i n a n c e  charge,  and the a n n u a l  p e r c e n t a g e  

rate. S o m e  o f  the t i cke ts s t a t e  that the p l e d g o r  h a s  t h e  p r i v i l e g e  

o f  e x t e n d i n g  the 1 an for an a d d i t i o n a l  thirty d a y s  b y  p a y i n g  the 

i n t e r e s t .

A f t e r  t h i r t y  days p a s s  w i t h o u t  p a y m e n t  o f  i n t e r e s t ,  the 

l o a n  is in default, a n d  each d e f e n d a n t  c laims l e g a l  t i t l e  to ;he 

p e r s o n a l  p r o p e r t y  p l e d g e d  for the loan. The f o r m  p a w n  t i c k e t s  

s t a t e  that a f t e r  d e f a u l t ,  the p r o p e r t y  w i l l  be s o l d  i n  s a t i s f a c t i o n  

o f  the d e b t  w i t h o u t  any n o t i c e  to the pledg o r .  A f t e r  d e f a u l t ,  

w i t h o u t  p r o v i d i n g  f u r t h e r  n o t i c e  to the p l e d g o r ,  e a c h  d e f e n d a n t  

u s u a l l y  p u t s  the p l e d g e  in s t o c k  ar.d o f f e r s  it f o r  r a l e  t o  t h e  

g e n e r a l  public. N o n e  of the d e f e n d a n t s  a c c o u n t s  to t h e  p l e d g o r s  

f or the p r o c e e d s  r e c e i v e d  f r o m  the s a l e  of a p l e d g e d  i t e m .
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U n f a i r  T r a d e  P r a c t i c e s

T he S t a t e  h a s  a l l e g e d  that d e f e n d a n t s  h a v e  v i o l a t e d

A.S. 4 5 . 5 0 . 4 7 1  b y  f a i l i n g  to d i s c l o s e  to c u s t o m e r s  t h e  a m o u n t

f i n a n c e d , t h e  f i n a n c e  charge, or the a n n u a l  p e r c e n t a g e  r a t e  f o r

loans, a l l  as r e q u i r e d  b y  the C o n s u m e r  C r e d i t  P r o t e c t i o n  A c t ,

15 U . S . C .  §§1601 et s e q .

A l t h o u g h  the p a r t i e s  to this a c t i o n  d i d  n o t  r a i s e  t h e  

i s s u e  in t h e i r  i n i t i a l  m e m o r a n d a ,  this c o u r t  is c o n c e r n e d  w i t h ,  

w h e t h e r  o r  n e t  A.S. 4 5 . 5 0 . 4 8 1 ( 1 )  p r e c l u d e s  a n y  a g e n t  o r  c o u r t  of 

this S t a t e  f r o m  a p p l y i n g  the A l a s k a  U n f a i r  T r a d e  P r a c t i c e s  a n d  

C o n s u m e r  P r o t e c t i o n  Act, A.S. 4 5 . 5 0 . 4 7 1 - 5 6 1 ,  t o  a n  a c t  o r  t r a n s­

a c t i o n  r e g u l a t e d  u n d e r  15 U.S.C. 1601 et s e q ., a n d  a d m i n i s t e r e d  b y  

the F e d e r a l  T r a d e  Commi ssion.

In its S u p p l e m e n t a l  M e m o r a n d u m  on t h i s  i ssue, t h e  S t a t e

h a s  u r g e d  the c o u r t  to f o l l o w  the r e a s o n i n g  of t h e  W a s h i n g  :on %
S t a t e  S u p r e m e  C o u r t  in the case of S t a t e  v. R e a d e r ' s  D i g e s t  

A s s o c i a t i o n , 501 P . 2d 290 ( W a s h i n g t o n  1972). I n  t h a t  c a s e ,  the 

W a s h i n g t o n  c o u r t  i n t e r p r e t e d  a n  e x e m p t i o n  p r o v i s i o n ,  R C W  1 9 . 8 6 . 1 7 0 ,  

w h i c h  is s i m i l a r  to A. S. 4 5 . 5 0 . 4 8 1 ( 1 ) ,  and h e l d  " t h a t  t h e  F T C  is 

n o t  a ' r e g u l a t o r y  b o d y 1 w i t h i n  the m e a n i n g  of R C W  1 9 . 8 6 . 1 7 0 . "  T h e  

W a s h i n g t o n  c o u r t  r e a s o n e d  that the term " o t h e r  r e g u l a t o r y  b o d y "  m u s t  

b e  c o n s t r u e d  in light o f  the fact  that the W a s h i n g t o n  e x e m p t i o n  

p r o v i s i o n  a l s o  n a m e d  s p e c i f i c  a g e n c i e s  or b o d i e s  w h i c h  r e g u l a t e  a r e a s  

w h e r e  p e r m i s s i o n  or r e g i s t r a t i o n  is n e c e s s a r y  t o  e n g a g e  i n  a n 

a c t i v i t y .  T h e  court c o n c l u d e d  that the FTC, w h i c h  h a s  n o  c o n t r o l  over  

e n t r y  i n t o  its area of concern, is not a r e g u l a t o r y  b o d y  as 

c o n t e m p l a t e d  b y  R C W  19.86.170.

E v e n  if the w o r d i n g  o f  A.S. 4 5 . 5 0 . 4 S 1 ( 1 )  w e r e  e x a c t l y  

the same as that of R C W  19.86.170, this c o u r t  w o u l d  h a v e  d i f f i c u l t y



• ^  ~~ "r
i n  f o l l o w i n g  t h e  Washingtc.. c o u r t ' s  r e a s o n i n g  t o  c o n c l u d e  t h a t  t h e  

F e d e r a l  T r a d e  C o m m i s s i o n  is n o t  a r e g u l a t o r y  b o d y  w i t h i n  t h e  m e a n i n g  

o f  the s t a t u t e .  H o w e v e r ,  u n l i k e  R C W  1 9 . 8 6 . 1 7 0 ,  A.S. .45.50.481(1 ) 

does n o t  n a m e  s p e c i f i c  l i c e n s i n g  age ncies, a n d  t h i s  c o u r t  c a n  r e a c h  

n o  o t h e r  c o n c l u s i o n  t h a n  that  the acts o f  the d e f e n d a n t s  w h i c h  a r e  

c o m p l a i n e d  of b y  t h e S t a t e  are r e g u l a t e d  b y  the F T C ,  a n d  t h a t  

t h e r e f o r e  n o t h i n g  i n  §§471-561 o f  T i t l e  45 a p p l i e s  to t h o s e  acts.

P l a i n t i f f  a r g u e s  that the l e g i s l a t i v e  h i s t o r y  o f  

A. S. 4 5 . 5 0 . 4 8 1 ( 1 )  i n d i c a t e s  that the A l a s k a  L e g i s l a t u r e  d i d  n o t  

i n t e n d  to e x e m p t  the acts or t r a n s a c t i o n s  at i s s u e  h e r e  f r o m  t h e  

a p p l i c a t i o n  o f  the A l a s k a  U n f a i r  T ra de P r a c t i c e s  Act. T h e  c o u r t  is 

n o t  c o n v i n c e d  t h a t  this l e g i s l a t i v e  i n t e n t  is c l e a r ,  f o r  as p l a i n t i f f  

i t s e l f  p o i n t s  o u t  at p a g e  ten o f  its S u p p l e m e n t a l  M e m o r a n d u m ,  

w h i l e  " t h e  a m e n d m e n t s  to the U n f a i r  T r a d e  P r a c t i c e s  A c t  as f i r s t  

p r o p o s e d  in 1 9 7 4  w o u l d  h a v e  e l i m i n a t e d  s e c t i o n  4 8 1 ( 1 )  e n t i r e l y .  . . 

the l e g i s l a t u r e  a p p a r e n t l y  d e c i d e d  to m o d i f y  t h i s  a p p r o a c h . "

T h e  m o d i f i e d  a p p r o a c h  t a k e n  b y  the l e g i s l a t u r e  w a s  to r e t a i n  the 

b a s i c  e x e m p t i o n  s t a t u t e  b u t  to r e m o v e  the w o r d  p e r m i t t e d  ( w h i c h  

w o r d  is s t i l l  u s e d  in R C W  1 9.86 . 1 7 0 ) ,  so that t h e  s t a t u t e  n o w  

e x e m p t s  f r o m  the c o v e r a g e  of the A l a s k a  U T P  A c t  " . . .an a ct o r  

t r a n s a c t i o n  r e g u l a t e d " by o t h e r  state or f e d e r a l  o f f i c e r s  or 

r e g u l a t o r y  a g e n c i e s .

T h u s ,  w h a t e v e r  the l e g i s l a t i v e  i n t e n t  m a y  h a v e  b e e n ,  t h e  

c l e a r  w o r d i n g  of A. S. 4 5 . 5 0 . 4 8 1 ( 1 )  r e m a i n s ,  a n d  this c o u r t  c a n n o t  

t o r t u r e  the s t a t u t e  into  m e a n i n g  the o p p o s i t e  o f  w h a t  it s p e c i f i c a l l y  

d e c l a r e s :  that the A l a s k a  U n f a i r  T r a d e  P r a c t i c e s  A c t  d o e s  n o t  a p p l y  

to acts o r  t r a n s a c t i o n s  w h i c h  are a l r e a d y  r e g u l a t e d  u n d e r  laws, 

s u c h  as 15 U . S . C .  §§1601 e £  s e q ., w h i c h  ar e a d m i n i s t e r e d  by 

r e g u l a t o r y  b o a r d s  or c o m m i s s i o n s ,  suc h as the F e d e r a l  T r a d e  

C o m m i s s i o n .
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F i n a l l y ,  the court is i n  a g r e e m e n t  w i t h  t h e  S r a t e  w h e n  

it a r g u e s  at p a g e  three of its S u p p l e m e n t a l  M e m o r a n d u m  t h a t  " C o n g r e s s  

c e r t a i n l y  h a d  n o  p r e e m p t i v e  i n t e n t  w h e n  it p a s s e d  t h e  T r u t h - i n -  

L e n d i n g  A c t  o r  w h e n  it gave the F e d e r a l  T r a d e  C o m m i s s i o n  g e n e r a l i z e d  

j u r i s d i c t i o n  o v e r  o t h e r w i s e  u n r e g u l a t e d  c r e d i t o r s . "  7 he p r o b l e m  

is not, as this c o u r t  sees it, o n e  of f e d e r a l  p r e e m p t i o n  of a f i e l d .  

T h e  p r o b l e m  is t h a t  the S t a t e  h a s  e f f e c t i v e l y  a c c o m p l i s h e d  t h e  s a m e  

ends o f  p r e e m p t i o n  t h r o u g h  the u s e  of e x e m p t i o n  p r o v i s i o n s  o f  

A.S. 4 5 . 5 0 . 4 8 1 ( 1 ) ,  a n d  it is n o t  i l l o g i c a l  to c o n c l u d e  t h a t  b y  

a d o p t i n g  r u c h  a s t a t u t e  the l e g i s l a t u r e  i n t e n d e d  t o  a v o i d  n e e d l e s s  

d u p l i c a t i o n  o f  e n f o r c e m e n t  b y  v a r i o u s  s t a t e  a n d  f e d e r a l  o f f i c e r s  

a n d  a g e n cie s.

A c c o r d i n g l y ,  the c o u r t  h e r e b y  d i s m i s s e s  t h a t  p o r t i o n  of 

p l a i n t i f f ' s  c a u s e  of a c t i o n  w h i c h  is b a s e d  u p o n  15 U . S . C .  §§1601 

et s e q .

, A r t i c l e  9 •
S e c u r e d  T r a n s a c t ! o ns

T h e  S t a t e  has c o n t e n d e d  that the s t a n d a r d  p a w n  t r a n s a c t i o n  

is o ne w h i c h  c r e a t e s  a s e c u r i t y  i n t e r e s t  for d e f e n d a n t s  in p e r s o n a l  

p r o p e r t y  w h i c h  is p l e d g e d  by the p a w n o r  as c o l l a t e r a l  f o r  the l o a n  

r e c e i v e d ,  a n d  t h a t  t h e r e f o r e  A r t i c l e  9 (A.S. 4 5 . 0 5 . 6 9 0 )  a p p l i e s  

to a n d  g o v e r n s  s u c h  a t r a n s a c t i o n .  The S t a t e  c l a i m s  f u r t h e r  t h a t  

d e f e n d a n t s  h a v e  v i o l a t e d  v a r i o u s  p r o v i s i o n s  o f  A r t i c l e  9 by:

1. F a i l i n g  to g i v e  p r o p e r  n o t i c e  to t h e  p l e d g o r  o f  

the s a l e  cf the c o lla teral;

2. F a i l i n g  to a d e q u a t e l y  p r o v i d e  the p l e d g o r  w i t h  t h e  

o p p o r t u n i t y  to r e d e e m  the collateral;

3. F a i l i n g  to a c c o u n t  for the p r o c e e d s  f r o m  d e f e n d a n t s '  

sale o f  the c o l l a t e r a l ;  and

4. F a i l i n g  to r e i m b u r s e  the p l e d g o r  f o r  any p r o c e e d s
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o f  s a l e  w h i c h  a r e  i n  excess of the amount f i n a n c e d ,  t h e  f i n a n c e  

charge, a n d  the r e a s o n a b l e  costs of sale.

O n  the i s s u e  of w h e t h e r  A r t i c l e  9 a p p l i e s  to p a w n  

t r a n s a c t i o n s ,  d e f e n d a n t s  t h e m s e l v e s  h a v e  m o v e d  for s u m m a r y  

j u d g m e n t .  D e f e n d a n t s  m a i n t a i n  that p a w n  t r a n s a c t i o n s  do n o t  c r e a t e  

a s e c u r i t y  i n t e r e s t ,  and that t h e r e f o r e  A r t i c l e  9 d o e s  n o t  a p p l y .  

D e f e n d a n t s  a r g u e  that the p a r t i e s  to a p a w .  t r a n s a c t i o n  n e v e r  

i n t e n d  to c r e a t e  a s e c u r i t y  interest, and that the p a w n  t r a n s a c t i o n  

d o e s  n o t  c r e a t e  a n  a b s o l u t e  o b l i g a t i o n  to r e p a y  o n  t h e  p a r t  o f  

the pawnor.

W i t h  r e g a r d  to w h e t h e r  or n o t  a p a w  t r a n s a c t i o n  c r e a t e s

a s e c u r i t y  i n t e r e s t  in the shopow ner, p l a i n t i f f  and d e f e n d a n t s

a g r e e  that the r e s o l u t i o n  of this case d e p ends p r i m a r i l y  u p o n

w h e t h e r  p a r t i e s  i n v o l v e d  in the pown t r a n s a c t i o n  i n t e n d e d  to c r e a t e

a s e c u r i t y  i n t e r e s t .  This trot w h i c h  is b a s e d  o n  the i n t e n t  o f  the

p a r t i e s  w a s  set f o r t h  c l e a r l y  in Q u e e n ' o f  the North, Inc. v. L e G r u e

582 P. 2d 144, w h e r e  the court c i t e d  at page 148 l a n g u a g e  f r o m  the

O f f i c i a l  C o m m e n t  to the U.C.C., §9-102 (A.S. 4 5 . 0 5 . 6 9 2 ) ,  w h i c h

s t a t e s  that:

[T]he p r i n c i p a l  test w h e t h e r  a t r a n s a c t i o n  
co m e s  u n d e r  this a r t i c l e  is: is the t r a n s­
a c t i o n  i n t e n d e d  to h a v e  effect as s e c u r i t y ?

* * *

W h e n  it is f o u n d  that a security  i n t e r e s t
as d e f i n e d  in S e c t i o n  1-201(37) w a s  i n t e n d e d ,
this A r t i c l e  a p p l i e s  r e g a r d l e s s  o f  the f o r m  
of the t r a n s a c t i o n  or the name by w h i c h  the 
p a r t i e s  m a y  h a v e  c h r i s t e n e d  it.

B a s e d  u p o n  the u n d i s p u t e d  facts p r e s e n t e d  in the p a r t i e s '  

m o t i o n s  for s u m m a r y  j u d g m e n t ,  this court finds t h a t  the s t a n d a r d  

p a w n  t r a n s a c t i o n  does c r e a t e  a s e c u rity i n t e r e s t  in the d e f e n d a n t  

s h o p o w n e r s .  S u p p o r t  for this f i n d i n g  is f o u n d  in the c a s e  o f  

G i b s o n  v. H a g b e r g , 11 U.C.C. Rep. S e rvice 6 5 5 ( N . M .  Dist. Ct. 1 9 7 2 ) ,
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w h e r e  the c o u r t  c o n c l u d e d  that c e r t a i n  p a w n  t r a n s a c t i o n  s i m i l a r  to 

t h o s e  i n  the i n s t a n t  case w e r e  s u b j e c t  to the p r o v i s i o n s  o f  the 

U n i f o r m  C o m m e r c i a l  C o d e  a r t i c l e  on s e c u r e d  t r a n s a c t i o n s .

T h i s  c o u r t ' s  d e t e r m i n a t i o n  that the p a r t i e s  to t h e  

p a w n  t r a n s a c t i o n s  i n t e n d e d  to c r eate a s e c u r i t y  i n t e r e s t  is 

b o l s t e r e d  b y  the f a c t  that the d e f e n d a n t  p a w n  s h o p  o w n e r s  t h e m s e l v e s  

c h o s e  to i n c l u d e  the t e r m i n o l o g y  of s e c u r e d  t r a n s a c t i o n s  i n  the 

f o r m  c o n t r a c t s  w h i c h  they provided . A l t h o u g h  l a b e l s  do n o t  

n e c e s s a r i l y  c o n t r o l ,  d e f e n d a n t s  h a v e  c l e a r l y  c h o s e n  t o  c h a r a c t e r i z e  

the p a w n  t r a n s a c t i o n  as a s e c u r e d  loan a g r e e m e n t  t h r o u g h  t h e i r  u s e  

o f  s u c h  p a r t i c u l a r  w o r d s  in the p a w n  forms as " l o a n”, "d e bt", 

" p l e d g e " ,  and " i n t e r e s t " .  As r e c o g n i z e d  b y  d e f e n d a n t s  in t h e i r  

m e m o r a n d u m ,  t h e s e  p a w n  forms are to be c o n s t r u e d  a g a i n s t  the p a r t y  

w h i c h  has d r a f t e d  them, and the intent to c r e a t e  a s e c u r i t y  i n t e r e s t  

c a n  be d r a w n  f r o m  the language of these c o n t r a c t  f o r m s .

1 F u r t h e r ,  d e f e n d a n t s  h a v e  p r e v i o u s l y  a d m i t t e d  that e a c h

o f  them " r e g u l a r l y  e x t e n d s  loans to c o r r o w e r s  w h i c h  a r e  due t h i r t y  

(30) days f r o m  the d a t e  of the loan and w h i c h  l o a n s  a r e  s e c u r e d  b y  

the p e r s o n a l  p r o p e r t y  of the r e s p e c t i v e  b o r r o w e r  w h i c h  d e f e n d a n t  

k e e p s  in his p o s s e s s i o n  u n t i l  it is r e d e e m e d  b y  the r e s p e c t i v e  

b o r r o w e r  or u n t i l  the loan is in d e f a u l t  and the p e r s o n a l  p r o p e r t y  

is s o l d  in s a t i s f a c t i o n  of the debt." ( A d m i s s i o n s  7 / 1 5 / 7 7 )

D e f e n d a n t s  a l s o  a r g u e  that the e s s e n c e  of a  s e c u r i t y  

i n t e r e s t  is that it s e cures p a y m e n t  or p e r f o r m a n c e  o f  an o b l i g a t i o n ,  

a n d  that the s t a n d a r d  paw n t r a n s a c t i o n  does n o t  c r e a t e  a s e c u r i t y  

i n t e r e s t  b e c a u s e  t h e r e  is n o t h i n g  that the s h o p o w n e r  can f o r c e  t h e  

c u s t o m e r  to do. A c c o r d i n g  to the s t a n d a r d  p a w n  c o n t r a c t ,  h o w e v e r ,  

d e f e n d a n t s  can c l e a r l y  force the c u s t o m e r  to f o r f e i t  the p a w n e d  

i t e m  w i t h o u t  e v e n  g i v i n g  notice, and h e n c e  t h e r e  is i n  f a c t  a n

M E M O R A N D U M  OF D E C I S I O N  '
J u l y  i, 198 0 :
P a g e  7
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o b l i g a t i o n  to r e p a y  the loan. This c ourt is n o t  p e r s u a d e d  b y  

defend a n t s '  u n s u p p o r t e d  c o n c l u s i o n  that in t h e  e v e n t  o f  d e f a u l t  

t h e y  w o u l d  h a v e  n o  l e g a l  r e c o u r s e  a g a i n s t  the c u s t o m e r ,  a n d  t h e  

c o u r t  agre es w i t h  p l a i n t i f f  that d e f e n d a n t s  t h e m s e l v e s  h a v e  m a d e  

the n e c e s s i t y  f o r  s u c h  r e c o u r s e  o n l y  t h e o r e t i c a l ;  d e f e n d a n t s  a r e  i n  

a p o s i t i o n  to s e t  the loan a m o u n t  lower than t h e  v a l u e  o f  t h e  i t e m  

p a wne d, t h e r e b y  o b v i a t i n g  any n e e d  for the d e f e n d a n t  s h o p o w n e r s  to 

s e e k  a r e m e d y  a g a i n s t  the c u s t o m e r  for a d e f i c i e n c y .

p r a c t i c e  to s e e k  r e c o u r s e  a g a i n s t  the c u s t o m e r  d i r e c t l y  is n o t  

m a t e r i a l  to the i s s u e  of w h a t  d efen dants' r i g h t s  w o u l d  b e  i n  t h e  

e v e n t  they c h o s e  to s e e k  such recourse, and it h a s  n o  b e a r i n g  o n  

t h e  issue of w h e t h e r  there is an o b l i g a t i o n  to r e p a y .

c ollateral;

2. P r o v i d e  the p l e d g o r  w i t h  a d e q u a t e  o p p o r t u n i t y  to 

r e d e e m  the c o l l a t e r a l ;

3. A c c o u n t  to the p l e d g o r  for p r o c e e d s  f r o m  the s a l e  

o f  the c o l l a t e r a l ;  a n d

4. R e i m b u r s e  the p l e d g o r  for any p r o c e e d s  o f  s a l e  in 

e x c e s s  of the a m o u n t  financed, the f i n a n c e  c h a r g e ,  a n d  the 

r e a s o n a b l e  c o s t s  of'sale.

D e f e n d a n t s  h a v e  f a i l e d  to cite any a u t h o r i t y  in s u p p o r t  

of their c o n t e n t i o n  that the " r e c o g n i z e d  m a r k e t "  e x c e p t i o n  o f  

A.S. 4 5 . 0 5 . 0 7 8 8 ( c )  a p p l i e s  to the d i s p o s i t i o n  of p a w n e d  c o l l a t e r a l ,  

a n d  the court f i n d s  that this e x c e p t i o n  is s i m p l y  n o t  a p p l i c a b l e .

The s t a t e m e n t  by d e f e n d a n t s  that it is n o t  t h e i r  b u s i n e s s

H a v i n g  f o u n d  that a s e c u r i t y  i n t e r e s t  is c r e a t e d  b y  t h e  

s t a n d a r d  p a w n  t r a n s a c t i o n ,  this court c o n c l u d e s  t h a t  as a m a t t e r  o f  

*Law the s t a t u t o r y  r e q u i r e m e n t s  of A r t i c l e  9 - S e c u r e d  T r a n s a c t i o n s

apply. D e f e n d a n t s  a r e  r e q u i r e d  foT

1. G i v e  the p l e d g o r  p r o p e r  n o t i c e  o f  t h e  s a l e  o f  the



' * ' * T * , " . • » • *

U s u r y

T h e  S t a t e  h a s  c l a i m e d  t h a t  the d e f e n d a n t s '  p r a c t i c e  

o f  c h a r g i n g  t h e i r  c u s t o m e r s  a n  i n t e r e s t  r a t e  o f  2 4 0 %  to 3 0 0 %  p e r  

a n n u m  is u s u r i o u s .  T h e  p a r t i e s  to this a c t i o n  a r e  i n  b a s i c  

a g r e e m e n t  t h a t  t h e  m a i n  assues to b e  r e s o l v e d  a r $  w h a t  e f f e c t  t h e  

A l a s k a  S m a l l  L o a n s  A c t  e x e m p t i o n  p r o v i s i o n ,  A.S. 0 6 . 2 0 . 3 3 0 ,  h a s  

o n  th e l e g a l  i n t e r e s t  r a t e  p a w n b r o k e r s  m a y  c h a r g e ,  a n d  w h e t h e r  

t h e  d e f e n d a n t  p a w n s h o p  owners q u a l i f y  f o r  this e x e m p t i o n .

A. S. 0 6 . 2 0 . 0 1 0  sots f o r t h  the r e q u i r e m e n t  t h a t  n o  p e r s o n  

m a y  e n g a g e  in the b u s i n e s s  of m a k i n g  loans of $ 5 , 0 0 0  o r  l e s s  at a 

g r e a t e r  r a t e  o f  i n t e r e s t  than o t h e r w i s e  p e r m i t t e d  b y  l a w  u n l e s s  

s p e c i f i c a l l y  a u t h o r i z e d  by the S m a l l  L o a n s  A c t  o r  w i t h o u t  f i r s t  

o b t a i n i n g  a l i c e n s e .  ..A.S. 0 6 . 2 0 . 2 3 0  sets f o r t h  t h e  m a x i m u m  i n t e r e s t  

r a t e  p e r m i t t e d  u n d e r  the Smal l L o a n s  Act, and A . S .  0 6 . 2 0 . 3 3 0  

c r e a t e s  an e x e m p t i o n  w h i c h  states, i n t e r  a l i a , t h a t  the S m a l l  -• v

L o a n s  A c t  d o e s  n o t  a p p l y  to p a w n b r o k e r s  m a k i n g  s e p a r a t e  a n d  i n d i­

v i d u a l  l o a n s  of $100 or less.

B e c a u s e  the m a x i m u m  i n t e r e s t  rate u n d e r  t h e  S m a l l  L o a n s  

A c t  does n o t  a p p l y  to p a w n b r o k e r  loans of $100 o r  l e s s ,  t h e  i s s u e  

r e m a i n s  as to w h e t h e r  A.S. 4 5 . 4 5 . 0 1 0 ( b )  g o v e r n s  the i n t e r e s t  r a t e  

d e f e n d a n t s  m a y  c h a r g e  for s u c h  loans. A.S. 4 5 . 4 5 . 0 1 0 ( h )  s t a t e s  that:

If the l i m i t a t i o n s  o n  i n t e r e s t  rates 
p r o v i d e d  f or in this s e c t i o n  are i n c o n s i s t e n t  

. ‘ w i t h  t he p r o v i s i o n s  of a n y  o t h e r  s t a t u t e
c o v e r i n g  m a x i m u m  i n t e r e s t ,  s e r v i c e  c h a r g e s  
o r  d i s c o u n t  r a t e s  the n the p r o v i s i o n s  o f  the  
o t h e r  s t a t u t e  prevail.

B a s e d  o n  its r e a d i n g  o f  p a r a g r a p h  ( h ) , the c o u r t  c o n c l u d e s  that

the l i m i t a t i o n s  o n  i n t e r e s t  p r o v i d e d  for in A.S. 4 5 . 4 5 . 0 1 0 ( b )  a r e

i n c o n s i s t e n t  w i t h  A. S. 0 6 . 2 0 . 3 3 0  o f  the S m a l l  L o a n s  A c t  w h i c h

e x e m p t s  f r o m  a p p l i c a t i o n  of that act any l oans o f  $ 1 0 0  o r  less

m a d e  by p a w n b r o k e r s  d o i n g  b u s i n e s s  as p e r m i t t e d  b y  A . S .  0 8 . 7 6 . 0 1 0 - 0 3 0

M E M O R A N D U M  O F  D E C I S I O N  A N D  O R D E R
J u l y  1, 1980
P a g e  9



M E M O R A N D U M  O F  D E C I S I O N  A N D  O R D E R
J u l y  1, 1980
P a g e  10

T h e  i n t e r e s t  r a t e  o n  loans of $100 or less b y  t h o s e  d e s c r i b e d  I n

A . S .  0 6 . 2 0 . 3 3 0  w a s  a p p a r e n t l y  i n t e n d e d  to b e  u n r e g u l a t e d .

T h e  c o u r t  notes that the S m a l l  L o a n s  A c t ,  w h i c h  

g e n e r a l l y  g o v e r n s  loans of $ 5 , 0 0 0  o r  less, s e t s  f o r t h  i n  A.S. 06 . 
2 0 . 2 3 0  a s c h e m e  o f  m a x i m u m  i n t e r e s t  p e r m i t t e d  w h i c h  is s c a l e d  d o w n ­

w a r d  as the u n p a i d  p r i n c i p a l  b a l a n c e  is i n c r e a s e - .  P a r t i c u l a r l y  • * 

i n  l i g h t  of t he e x e m p t i o n  p r o v i s i o n ,  A. S. 0 6 . 2 0 . 3 3 0 ,  i t  w o u l d  s e e m  

illogic'.l to c o n c l u d e  that a l i c e n s e e  c o u l d  l e g a l l y  c h a r g e  b e t w e e n  

367o and 60% p e r  a n n u m  on an u n p a i d  p r i n c i p a l  b a l a n c e  o f  $ 1 0 0  o r  less, 

w h i l e  an e x e m p t e d  p a w n b r o k e r  c o u l d  only c h a r g e  227c o r  237> u n d e r  

A.S. 4 5 . 4 5 . 0 1 0 ( b )  f o r  a lo an of the same a m o u n t .

H o w e v e r ,  d e f e n d a n t s  G h e t e ,  Clark, C o o p e r  a n d  G u n  T r a d e r s ,  •' 

Inc. , h a v e  a l l  a d m i t t e d  to h a v i n g  m a d e  s e p a r a t e  a n d  i n d i v i d u a l

l o a n s  p r i o r  to A p r i l  29, 1977 w h i c h  w e r e  in exca-.ss of $ 1 0 0 ,  a n d  

t h e y  h a v e  all a d m i t t e d  to h a v i n g  c h a r g e d  b o r r o w e r s  207> o f  the

w e r e  c l e a r l y  u s u r i o u s  and in v i o l a t i o n  of the S m a l l  L o a n s  Act, 

t h e r e b y  s u b j e c t i n g  the a b o v e - n a m e d  d e f e n d a n t s  t o  the p e n a l t y  

p r o v i s i o n s  of A.S. 0 6 . 2 0 . 3 2 0 ( a ) .  D e f e n d a n t s  a l s o  v i o l a t e d  

A.S. 0 6 . 2 0 . 0 1 0  b y  m a k i n g  loans in e x c e s s  o f  $ 1 0 0  w i t h o u t  b e i n g  

l i c e n s e d .

F i n a l l y ,  the S t a t e  h a s  c l a i m e d  that d e f e n d a n t s  h a v e  v i o l a t e d

the A l a s k a  S m a l l  L o a n s  Ac t b y  m a k i n g  loans o n  t w o  o r  m o r e  a r t i c l e s  

of p e r s o n a l  p r o p e r t y  d u r i n g  a s i n g l e  t r a n s a c t i o n  w h e r e  t h e  

a g g r e g a t e  l o a n e d  a m o u n t  e x c e e d e d  $100, and by m a k i n g  l o a n s  to a 

s i n g l e  i n d i v i d u a l  o n  two or m o r e  a r t i c l e s  w i t h i n  a l i m i t e d  t i m e  

p e r i o d  w h e r e  the a g g r e g a t e  l o a n e d  a m o u n t  also e x c e e d e d  $100.

A.S. 0 6 . 2 0 . 2 4 0  p r o h i b i t s  l i c e n s e e s  f r o m  i n d u c i n g  or 

p e r m i t t i n g  a n y  b o r r o w e r  to s p l i t  o r  d i v i d e  l oans, o r  t o  b e c o m e

a m o u n t  of t h e s e  loan s o v e r  a t h i r t y  (30) G a y  p e r i o d .  S u c h  l o a n s
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o b l i g a t e d  u n d e r  m o r e  t h a n  o n e  l o a n  c o n t r a c t  a t  'the s a m e  t i m e  for 

the p u r p o s e  o f  o b t a i n i n g  a h i g h e r  r a t e  o f  i n t e r e s t  t h a n  -would 

o t h e r w i s e  b e  p e r m i s s i b l e .  H o w e v e r ,  d e f e n d a n t s  a r e  n o t  l i c e n s e e s  

u n d e r  the S m a l l  L o a n s  Act, and they are t h e r e f o r e  s u b j e c t  to 

A.S. 0 6 . 2 0 . 3 0 0 ,  w h i c h  a p p l i e s  to n o n l i c e n s e e s .  A c c o r d i n g  to an 

a f f i d a v i t  s u b m i t t e d  b y  the S t a t e  a f t e r  a c h e c k  o f  t h e  d e f e n d a n t s ’ 

b u s i n e s s  r e c o r d s ,  d e f e n d a n t s  L a r r y  J. C o o p e r ,  L. A. C o o p e r ,

R. E. F u r g e s o n ,  a n d  M a r j o r y  C. P r a t t  h a v e  a l l  m a d e  m u l t i p l e  l o a n s  

o n  the s a m e  d a y  to a s i n g l e  pledg o r ,  the t o t a l  o f  w h i c h  l o a n s  

e x c e e d e d  $100. T h e r e  h a v e  b e e n  no d e n i a l s  o f  this a l l e g a t i o n ,  a n d  

the c o u r t  f i n d s  that these n a m e d  d e f e n d a n t s  a r e  i n  v i o l a t i o n  o f  

A. S. 06.20. 300(b)-. 41 ••• - , .

c o u r t  f i n d s  i n s u f f i c i e n t  f a c t u a l  b asis p r e s e n t e d  i n  t h i s  m o t i o n  ' 

f o r  s u m m a r y  j u d g m e n t  to c o n c l u d e  :hat the r e m a i n i n g  d e f e n d a n t s ,  in 

the w o r d s  of A.S. 0 6 . 2 0 . 3 0 0 ( b ) ,  "by any d e v ice, s u b t e r f u g e  or 

p r e t e n s e  w h a t s o e v e r "  c h a r g e d •g r e a t e r  i n t e r e s t  t h a n  w a s  a u t h o r i z e d  b y  

the S m a l l  L o a n s  Act.

1. P l a i n t i f f ' s  cause of a c t i o n  c l a i m i n g  a n  u n f a i r  

t r a d e  p r a c t i c e  b a s e d  u p o n  15 U.S.C. §§1601 ert s e q . is d i s m i s s e d ;

2. D e f e n d a n t s ,  a n d  e a c h  of them, a r e  r e q u i r e d  to c o m p l y  

w i t h  the p r o v i s i o n s  of A.S. 45. 05 . 6 9 0- 794 ( S e c u r e d  T r a n s a c t i o n s ) ;

3. D e f e n d a n t s ,  a n d  e a c h  of them, a r e  h e r e b y  e n j o i n e d  

f r o m  m a k i n g  l o a n s  g r e a t e r  than $i00 w t h o u t  a l i c e n s e  as r e q u i r e d  

b y  A.S. 0 6 . 2 0 . 0 1 0  or in v i o l a t i o n  of A.S. 0 6 . 2 0 . 3 0 0 ;

4. F u r t h e r  p r o c e e d i n g s  shall be h a d  u p o n  p l a i n t i f f ' s  

m o t i o n  p u r s u a n t  to A.S. 0 6 . 2 0 . 3 2 0 ( a )  r e g a r d i n g  the v i o l a t i o n s  of

W i t h  r e g a r d  to the S t a t e ' s  o t h e r  c l a i m s ,  h o w e v e r ,  t h e

B a s e d  u p o n  the f i n d i n g s  set f o r t h  a b o v e ,

IT IS H E R E B Y  O R D E R E D  that
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the S m a l l  L o a n s  A c t  by d e f e f e n d a n t s  Ghete, Clark, C o o p e r  a n d  G u n  

T r a d e r s , I n c .;

5. P l a i n t i f f  is a w a r d e d  r e a s o n a b l e  c o s t s  a n d  a t t o r n e y s

f e e s  for b r i n g i n g  this action;

6. P l a i n t i f f  is to d r a f t  a n d  s u b m i t  a p r o p o s e d  f o r m r

•of j u d g m e n t  c o n s i s t e n t  w i t h  this m e m o r a n d u m  a n d  o r d e r .

D A T E D  at A n c h o r a g e ,  A l a s k a ,  this /*/#d a y  o f  J u l y ,  1980.

T h i s  is to c e r t i f y  that a copy 
of  the a b o v e  M e m o r a n d u m  of D e c i s i o n  
a n d  O r d e r  w a s  m a i l e d  on the 14th 
d a y  of J u l y’, 1 9 8 0  to:

D o u g l a s  B. Baily, Esq. • ,
B a i l y  & M a s o n  ' * 1
5 1 0  L  S t r e e t ,. S u i t e  312 •=
AJnchorage, A l a s k a  99501 •’ ~

C o n n i e  J. Sipe. J. ‘
A s s i s t a n t  A t t o r n e y  G e n e r a l  .
4 2 0  L  S t r e e t ,’ S u i t e  100 
A n c h o r a g e ,  A l a s k a  99501

V I C T O R  D. C A R L S O N
S u p e r i o r  C o u r t  J u d g e



April 28, 1981

Richard L. Clark 

212 West 5th Avenue 

Anchorage, Alaska 99501

Dear Richard:

I received your message regarding Senate Bill 421 dealing with pawnbrokers. 

When the situation you were confronted with was brought to my attention, I 

discussed it with Senator Rodey of the Judiciary Committee and we submitted 
this bill.

I fully support this bill and have raised the amount in Section 1 to read, "Do 
not exceed $200.".

We certainly are hopeful for the passage of this bill, which is now in the 

Judiciary Committee and will have a hearing on May 6th.

Thanks for writing with your concerns and rest assured I will do all I can 
for your business.

Senator Don Bennett

DB/jk



APR 2 7 1981
c C L "



A P R  2 7 1981

M S G  8 1 - 0 0 0 1 4 0 7 8  P R T Y  1 0 4 / 2 4 / 8 1  1 7 : 5 4  • 0 5  O R I G :  L.A02 I N =  0 0 0 8  O U T =  0 1 1 1
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T A R G E T :  L J H 2  S U B  J : ” - P A G E  0 0 0 3

TO: A L L  L E G I S L A T O R S

F R O M :  F R E D  R S M I T H ,  P A T ' S  P A W N  S H O P ,  361 Ml'l B O O N  R O A D ,  A N C  9 9 5 0 4 ;  3 3 7 - 3 0 2 2

P L E A S E  D O  A L L  Y O U  C A N  T O  G E T  S B  421 P A S S E D  D U R I N G  T H I S  S E S S I O N  O F  T H E  

L E G I S L A T U R E .  I T ' S  V E R Y  V I T A L  T O  O U R  L I F E  IN T H E  P A W N  S H O P - B U S I N E S S .



R I C H A R D  L. C L A R K  

2 1 2  W e s t  5 t h  A v e n u e  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1 A P R  2  8 1981

A p r i l  21, 1951

S t a t e  S e n a t o r s  

S t a t e  o f  A l a s k a  

J u n e a u ,  A K  9 9 8 1 1

D e a r

I a m  a p a w n b - o k e r  i n  A n c h o r a g e  d b a  A n c h o r a g e  P a w n  S h o p  l o c a t e d  

a t  2 1 2  W e s t  5 t h  A v e n u e .  I a m  a l s o  a g r a d u a t e  w a t c h m a k e r  a n d  a s  

s u c h  I r e p a i r  w a t c h e s  o n  t h e  p r e m i s e s .

O u r  b u s i n e s s  h a s  b e e n  a s i m p l e  o n e  f o r  m a n y  y e a r s .  '-.We l o a n  m o n e y  

t o  p e o p l e  i n  n e e d  o n  i t e m s  o f  v a l u e .  T h e  l o a n s  a r e  u s u a l l y  f o r  

3 0  d a y s ;  h o w e v e r ,  m a y  b e  e x t e n d e d  f o r  a n y  p e r i o d  b y  p a y i n g  i n t e r e s t .  

W e  a l s o  s e n d  r e m i n d e r  c a r d s  t o  p e o p l e  i n f o r m i n g  t h e m  t h a t  t h e i r  

l o a n  i s  c o m i n g  d u e  a n d  g i v i n g  a s e v e n  d a y  g r a c e  p e r i o d  w h i c h  a l l o w s  

a m p l e  t i m e  t o  c o n t a c t  t h e  s h o p  c o n c e r n i n g  t h e  l o a n .  I f  t h i s  d o e s  

n o t  b r i n g  r e s u l t s ,  w e  d o  p u t  t h e  i t e m  u p  f o r  s a l e .

T h e r e  a r e  t h r e e  s e p a r a t e  l e n d i n g  i n s t i t u t i o n s ;  p a w n  s h o p s ,  f i n a n c e  

c o m p a n i e s  o r  b a n k s ,  a l l  k e p t  s e p a r a t e  b y  t h e  a m o u n t  o f  m o n e y ' t h e y  

a r e  a l l o w e d  t o  l o a n .  P a w n  s h o p s  c a n  l o a n  u p  ;o a n d  i n c l u d i n g  

$ 1 0 0 . 0 0  a n d  n o  m o r e .

W h y  d o  p a w n  s h o p s  e x i s t ?

1. T o  g i v e  t h e  w o r k i n g  p e r s o n  n e e d e d  a i d  i m m e d i a t e 1 y ; a i d  t h e y  

c a n n o t  g e t  a t  f i n a n c e  c o m p a n i e s  o r  b a n k s ;

2. t o  h e l p  n e w c o m e r s  w h o  h a v e  n o  c r e d i t  a n d  c a n n o t  r e c e i v e  h e l p  

f r o m  f i n a r c e  c o m p a n i e s  o r  b a n k s  a n d  w h o  d o  n o t  w a n t  t o  g o  t o  

w e l f a r e ;

3. W e  a r e  r e s p o n s i b l e  f o r  h u n d r e d s  o f  s t o l e n  i t e m s  b e i n g  r e t u r n e d  

t o  t h e i r  o w n e r s ;  a n d

4. W e  c o o p e r a t e  w i t h  t h e  p o l i c e  in  o b t a i n i n g  h u n d r e d s  o f  n a m e s ,  

a d d r e s s e s  a n d  d e s c r i p t i o n s  o f  o e o p l e  w a n t e d  b y  t h e  l a w  v/ h i c h  w e  

a r e  h e p p y  t o  d o .

T h i s  i s  w h y  I a m  a s k i n g  y o u  t o  s u p p o r t  S e n a t e  B i l l  4 2 1 .

I f  i t  d o e s  n o t  p a s s ,  w e  w i l l  m o s t  c e r t a i n l y  f a c e  s u c h  p r o b l e m s  

t h a t  w i l l  s u r e l y  f o r c e  u s  o u t  o f  b u s i n e s s .

O n e  f i n a l  t h o u g h t  - p a w n  s h o p s  w e r e  s t a r t e d  i n  t h e  N e w  E n g l a n d  

s t a t e s  2 0 0  y e a r s  a g o .  T h e y  w e r e  c a l l e d  c a s h  s h o p s .  T h e  c h a r g e  

f o r  t h e  u s e  o f  t h e  m o n e y  w a s  o n e  d o l l a r  o n  f i v e  w h i c h  a m o u n t s  t o  

2 0 % .  T h i s  i s  t h e  s a m e  w e  c h a r g e  t o d a y .  T w o  H u n d r e d  y e a r s  a n d  n o t  

o n e  p e n n y  o f  i n f l a t i o n .

T h a n k  y o u  f o r  r e a d i n g  m y  l e t t e r .  1 l o o k  f o r w a r d  t o  a r e p l y .

2 1 2  W e s t  5 t h  A v e n u e



A N C H O R A G E  P A W N  SilOP 

a d d  o e  2 1 2  W e s t  5 t h  A v e n u e

A P R 2 5 l 9 S I  A n c h o r a g e ,  A l a s k a  9 9 5 0 1

A p r i l  2 1 ,  1 9 8 1

S t a t e  S e n a t o r s  

Sta':e  o f  A l a s k a  

J u n e a u ,  A K  9 9 8 1 1

S e n a t o r s "

I a m  w r i t i n g  t h i s  l e t t e r  i n  d e s p a r i t y .

W e  i n  t h e  p a w n  s h o p  b u s i n e s s  i n  t h e  S t a t e  o f  A l a s k a  h a v e  b e e n  

p l a c e d  i n  t h e  s a m e  c a t e g o r y  a s  b a n k s  a n d  o t h e r  l e n d i n g  i n ­

s t i t u t i o n s  s u c h  a s  B e n e f i c i a l  F i n a n c e ,  e t c .  W e  s i m p l y  c a n n o t  

e x i s t  u n d e r  t h e s e  l a w s  (a c o p y  e n c l o s e d ) . W e  h a v e  b e e n  i n  

b u s i n e s s  f o r  o v e r  f o r t y  y e a r s  a n d  w e r e  e x e m p t  f r o m  t h e  l a w s  

g o v e r n i n g  o t h e r  l e n d i n g  i n s t i t u t i o n s .  H o w e v e r ,  t h e  C o n s u m e r s  

P r o t e c t i o n  A g e n c y  i s  t r y i n g  t o  f o r c e  p a w n  s h o p s  t o  f o l l o w  t h e  

s a m e  l a w s  t h a t  g o v e r n  t h e s e  o t h e r  l e n d i n g  i n s t i t u t i e n s .

I t  i s  m y  s i n c e r e  h o p e  t h a t  y o u  w i l l  t a k e  t h e  t i m e  t o  l o o k  o v e r  

t h e  o r d e r  t h a t  J u d g e  C a r l s o n  h a s  h a n d e d  d o w n  w h i c h  w i l l ,  i n  f a c t ,  

c l o s e  o u r  d o o r s .

T h e  J u d i c i a r y  C o m m i t t e e  h a s  d r a w n  u p  d o c u m e n t  S e n a t e  B i l l  4 2 1 .  

T h i s  b i l l  w i l l  e x e m p t  p a w n  s h o p s  f r o m  t h e  l a w s  t h a t  g o v e r n  

o t h e r  l e n d i n g  i n s t i t u t i o n s .  O u r  o n l y  h o p e  is  t o  h a v e  S B  4 2 1

W a l t e r  L. C o r e y ,  M g r .

2 1 2  W e s t  5 t h  A v e n u e  

A n c h o r a g e ,  A K  9 9 5 0 1

P . S .  T i m e  d o e s  n o t  p e r m i t  t o  w r i t e  t o  e a c h  o f  y o u  p e r s o n a l l y ,  

t h e r e f o r e ,  I a m  f o r w a r d i n g  c o p i e s  o f  t h i s  l e t t e r  t o  e a c h .
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At /c

Modal No

Other IO Nos 

$  Amount

Buy L o a n

A rtic le  (F u l l  Description)

Fu ll Name (To Be Printed)

Sen

Signature
.%

J* Date o f B irth  J ^ L /m Heir Race

Street Address (Local) ' JO ut of T

Serial No.

T ic km

' 0 1 2  4 0
Date

Business

Soc ia l Sec. No.

ID Type & No.

own Address

C u $  7^ai f t  y  

Anchorage Pawn Shop
0 1 2 4 0

Anchorage, Alaska......... .....................19

The following described property, to wit:............

we agree to deliver to the pledgor or order upon the payment of the sum of (S.

Your signature on the pawn ticket mBans that you understand the following credit terms which are disclosed pursuant 
to the Federal Truth in Lending Act.
1. The applicable FINANCE CHARGE is the difference between the redemption price and the original Isa" amount,

2. Amount of secured loan.................................................. S .......... ...

3. Finance charge of 20% per 30 days or any part of 30 days..........................S ............

4. Service Charge - Filing Fee ......................   S ............

5. Total amount due in 30 days............................................... S ............

6. Annual Percentage Rate of this loan is 240%.

Payment of this loan is due 30 days from the date of this pawn ticket. If the property is redeemed at sa ne time iess 
than 30 days after the loan is made, the entire interns! for the 30 day period is duo.
After 30 days the pawnbroker will send a notice of sale to the borrower. If no response is received within '0 days
the pawnbroker assumes title to the property pawned and it may be sold from the pawnbrokers retail busintss.
The borrower has the right of extending this loan lor an additional 30 days by -aying the finance charge at some time
less than 30 days after the loan was made.

W H E N  W R I T I N G  A L W A Y S  M E N T I O N  N U M B E R  O F  T I C K E T  
P O S I T I V E L Y  N O  P L E D G E S  A L L O W E D  F O R  E X A M I N A T I O N

212 FIFTH AVENUE
SmKS



THE FOLLOWING DOCUMENT(S) I1AY NOT FILT1 

LEGIBLY BECAUSE OF POOR QUALITY OF THE 

ORIGINAL.
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E. A. G H E T E ,  i n d i v i d u a l l y  

a n d  M A R G A R E T  G H E T E ,  
i n d i v i d u a l l y  d / h / a  S I L V E R  

D O L L A R  L O A N  C O M P A N Y ;

R I C H A R D  L. C L A R K ,  i n d i v i d u a l l y  

d / b / a  A N C H O R A G E  P A W N  S H OP ; 
V I X E N  E N T E R P R I S E S ,  INC., a 

c o r p o r a  Li o n  d / b / a  P I O N E E R  

L O A N  C O M P A N Y ;  L A R R Y  J. C O O P E R  

i n d i v i d u a l l y  a n d  L. A. C O O P E R ,  

i n d i v i d u a l l y  d / b / a  S W A P  A N D  

S H O P ;  a n d  C L A R E N C E  L. B E A U B O U T  

i n d i v i d u a l l y  arid S. L. L A M P ,  

i n d i v i d u a l l y  d / b / a  M U L D O O N  

P A W N  S H O P ;  W. N. J O H N S O N , 

i n d i v i d u a l l y  a n d  P. E. 

K U R G E S O N ,  i n d i v i d u a l l y  d / b / a  

A L A S K A  T R A D I N G  POST ; E D W I N  

P I T K I N ,  i n d i v i d u a l l y  d / b / a  

N U G G E T  L O A N S ;  M A R I A N  E. 

P E T E R K 1 N S ,  i n d i v i d u a l l y  d / b / a  

M O U N T I A N  V I E W  L O A N S ;  T H E  G U N  

T R A D E R S ,  I N C . , a c o r p o r a t i o n ,  

d / b / a  P A T ' S  P A W N  S H O P ;

M A R J O R Y  C. P R A T T ,  i n d i v i d u a l l y  

d / b / a  G R U B S T A K E  P A W N S H O P ,

D c f  o n d a n t r . . 

C i v i l  A c t i o n  No. 77-29131

T.NAL J U D G M E N T

;*}i

'I ll I'
I

:u

••i

T h e  c o u r t  h a v i n g  o n t o r o d  its f i n d i n g s  o f  f a c t  a n d  

c o n c l u s i o n s  o f  l a w  in I b i s  c a s e ,  in a M e m o r a n d u m  a n d  O r d e r  

d a t e d  J u l y  14, 1980,

IT IS H E R E B Y  O R D E R E D ,  A D J U D G E D  A N D  D E C R E E D :

1. T h e  t e r m s  o f  t h i s  j u d g m e n t  d o  n o t  a p p l y  t o  t h e  

n a m e d  d e f e n d a n t s  W. N. J o h n s o n  o r  C l a r e n c e  L. B e n u b o u t ,  b e c a u s e  

o f  t h e i r  h a v i n g  l e f t  t h i s  b u s i n e s s  p r i o r  to t h e  f i l i n g  o f  

s t a t e ' s  c o m p l a i n t .  T h e  s t a t e ' s  c a u s e  o f  a c t i o n  a g a i n s t  t h e m

is h e r e b y  d i s m i s s e d  w i t h  p r e j u d i c e .

2. D e f e n d a n t s ,  a n d  e a c h  o f  th em, t h e i r  a g e n t s ,  

e m p l o y e e s  a n d  s u c c e s s o r s ,  a r c  p e r m a n e n t l y  e n j o i n e d  f r o m  

f a i l i n g  to c o m p l y  w i t h  t h e  p r o v i s i o n s  o f  A S  45. 09. 101-. 507
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: a t e n d e d  d i s p o s i t i o n  is to be i cie;

(b) r e t u r n  lb.--* u n s o l d  p e r s o n a l  p r o p e r t y  to

t h e  p l e d g o r  u p o n  t e n d e r  of p r i n c i p a l  a n d  i n t e r e s t  on  t h e

l o a n  s e c u r e d  b y  t h e  p e r s o n a l  p r o p e r t y  a n d  the r e a s o n a b l e  

c o s t  o f  a c t u a l  p r e p a r a t i o n  f o r  t h e  s a l e  o f  t h e  c o l l a t e r a l  b y
Tk

p a w n b r o k e r ,  if t e n d e r  o f  s u c h  s u m s  is m a d e  b e f o r e  t h e  t i m e  

a n d  d a t e  o f  t h e  s a l e  ar s p e c i f i e d  in t h e  n o t i c e  s e n t  b y  t h e  

p a w n b r o k e r  p u r s u a n t  to s u b p a r a g r a p h  (a) a b o v e .

(o) o b t a i n  f i o m  e a c h  p l e d g o r  a n  a d d r e s s

t h r o u g h  w h i c h  c r  s h e  is l i k e l y  to b e  r e a c h e d ,  a n d  i n f o r m  

e a c h  p l e d g o r  in writ i ny a n d  -■•rally, at  t h e  t i m e  o f  m a k i n g  

t h e  loan, t j j.»t i h M pi' d g o r  h a s  t lie fib1 igal ion to k e e p  t. iio 

; iwni rokc: i n f o r m e d  of p l ' d  tor's c u r r e n t  a d d r e s s  b e c a u s e  it

w i l l  b e  u s e d  lo i n f o r m  th e ; ' ' " b u r  o f  h i s  c r  h e r  r i g h t  t o  

n o t i c e  of s a l e  a n d  d e l i v e r y  of  a n y  s u r p l u s  a f t e r  s. c;

(d) a p p l y  t h e  p r o c e e d s  f r o m  th e s a l e  o f  

c o l l a t e r a l  in t lie f o l l o w i n g  o r d e r :

(i) th e r e a s o n a b l e  e x p e n s e s  o f  h o l d i n g ,  

p r e p a r i n g  for s a le , «.nd s e l l i n g  th e c o l l a t e r a l  [AS 4 5 . 0 9 . 5 0 4  

( a )  ( 1 )  ) .

(ii) t he  s a t i s f a c t i o n  o f  t h e  i n d e b t e d ­

n e s s  s e c u r e d  b y  t h e  c o l l a t e r a l  [AS 4 5 . 0 9 . 5 0 4 ( a ) ( 2 ) ] .

(iii) t he  s a t i s f a c t i o n  o f  i n d e b t e d n e s s

s e c u r e d  b y  a s u b o r d i n a t e  s e c u r i t y  i n t e r e s t  in t h e  c o l l a t e r a l

i f  w r i t t e n  n o t i f i c a t i o n  o f  d e m a n d  t h e r e f o r  is r e c e i v e d

b e f o r e  d i s t r i b u t i o n  of t h e  p r o c e e d s  is c o m p l e t e  [AS 45. 09. 5 0 4  

( a ) ( 3 ) ] ;  a n d

- 2 -



-..•-on ot s e v e n  [1 ) 
r , s u m ?  us to

Lot - I AS 0:9 . :»C . ■>'

I i ir,r • : : s 1 e , r . •:e a w r  111 e r. acc:ountincj

of, and w r i t t e n  c: f f : to d -I ivoi lo the pledgor, any surpl s

after a p p l i c a t i o n  cf trie p r o c e e d s  as d e s c r i b e d  in (d) (i ) —

(iii), w h i c h  a ccou n t i n g  and o f f e r  shall be made b y  s e n d i n g  

w r i t t e n  n o t i c e  to the p l e d g e r’s last k nown address.

(f) e s t a b l i s h  and post, in a m a n n e r  c o n­

sp i c u o u s  to customers, a s c h e d u l e  of, or a formula for

c a l c u l a t i o n  of: i ivisonabl o e. 's* s nf holding, p r e p a r i n g  for 

sale, a n d  s e l ling an item of collateral; or in the a l t e r­

native, m a i n t a i n  : id:; dor-u: ,< n I i ng actual c o s t s  of h o l d i n g ,

p i o p a i i n g  for sale, and selli ng such item of c o l l a t e r a l .

Each d e f e n d a n t  will keep : i- u of schedule, formula, or

r e c o r d s  l u r e  required for ten (10) years after the time 

p e r i o d  to w h i c h  such records apply.

3. Def end a n t s  and .each of t h e m  are p e r m a n e n t l y

e n j o i n e d  from m aking any loan grcv.tci than 3100 i n c l u d i n g

p r i n c i p a l  and pro-p a i d  i n t o i e s t , to a s ingle person, w i t h o u t  

a l i c e n s e  as required by AS 06.20.010.

4. it d e f e n d a n t s  do not b e c o m e  l i c ensed as 

r e q u i r e d  by AS 06.20.010, d e f e n d a n t s  and each of t h e m  a r e  

e n j o i n e d  from v i o l a t i n g  AS 06.20. 300 by the m a k i n g  of m u l t i p l e  

loans to a single pledgor, the total of w h i c h  l oans e x c e e d  

?100, w h i c h  loans are m a d e  on a s in gle day or w h i c h  are 

o t h e r w i s e  so clo se in time or m a d e  under such c i r c u m s t a n c e s

so as n o t  to c o n s t i t u t e  " s e p arate and individual" loans.

IT IS F U R T H E R  O R D E R E D  that d e f e n d a n t s ,  and each o f  

them, t h e i r  agents, employees, and successors, are p e r m a n e n t l y  

e n j o i n e d  fro m failing to comp ly w i t h  the p r o v i s i o n s  of the 

Truth-in-1,ending Act, 15 U.S.C. 55 1G01 ct s e q . in r e l a t i o n  to



-*• * -  » -  . . . , : . .  j  :  ' • :  l . . * * . . :  . . .  i  w.  • i  ( i i  i l u  1  1 j  f  o  w i l  t C  O  .

.Alaska, D e p a r t m e n t  of C or :•• , v:n i vc*s its r i g h t  to c o n d u c t  

; r e c c e d i n y s  pursuant. to A S  O n . 2 0 . 3 2 0  (a) r e g a r d i n g  v i o l a t i o n s
1
i

' , c>f t h e  S m a l l  L o a n s  Act  by d e f e n d a n t s  G h e t e ,  C l a r k ,  C o o p e r

;; , a n d  G u n  T r a d e r s ,  Inc., w h i c h  v i o l a t i o n s  m a y  h a v e  o c c u r r e d  

•.< ' p r i o r  to t h e  s i g n i n g  o f  t h i s  j u d g m e n t .
i

)f i IT IS H E R E B Y  O R D E R E D  t h a t  t h i s  i n j u n c t i o n  i s

■j
i: e n t e r e d  p n  s u a n t  t o  AS ‘15. 5 0 . 5 0 1  a n d  s h a l l  be e n f o r c e d .

’■ p u r s u a n t  to  AS  4 5 . 5 0 . 5 5 1 ( a )  if a n y  v i o l a t i o n s  o f  t h i s

it i n j u n c t i o n  s h a l l  o c c u r  in t h e  f u t u r e .

i; * IT IS H E R E B Y  CEDE.1 }.’1 t h a t  j u d g m e n t  b o  e n t e r e d

i.'i .against: the: d e f e n d a n t s ,  a n d  e a c h  o f  them , in f a v o r  of t h e  

)•■ p l a i n t  iff o n  all plain* i f f ' s  f.usr- s o f  a c t i o n .

IT . IT IS H E R E B Y  O R D E R E D  t h a t  t h e  p l a i n t i f f  is t h e
11

i’ ' p r e v a i l i n g  p a r t y  in t h i s  act ior, a n d  t h a t  t h e  p l a i n t i f f  is 

m < a w a r d e d  ( a t t o r n e y ' s  fees a n d  c o s t s  a g a i n s t  t h e  d e f e n d a n t s  i n  

;• > t h e  a m o u n t  o f  ? , for w h i c h  th e  d e f e n d a n t s  s h a l l  b e

::i l i a b l e  a s  f o l l o w s :

.*.• .. E. 7\. G H E T E  a n d  M A R G A R E T  G H E T E ,  j o i n t l y  a n d  s e v e r a l l y

d / b / a  S I L V E R  D O L L A R  L O A N  C O M P A N Y  ( l / 9 t h  o r  11.1 IS.)

R I C H A R D  J,. C L A R K ,  i n d i v i d u a l l y  d / b / a  A N C H O R A G E

2*1 !' P A W N  S H O P  (1/9 th o r  11.117.)ll

$

m  V I X E N  E N T E R P R I S E S ,  I N C . ,  a c o r p o r a t i o n  d / b / a
t
I

P I O N E E R  L O A N  C O M P A N Y  (l/9t:h o r  1 1 . 1 1 1 )
! l .

an !| $

I;
:u j, L A R R Y  J. C O O P E R  a n d  L. A. C O O P E R ,  j o i n t l y  a n d

s e v e r a l l y  d / b / a  S W A P  A N D  S H O P  ( l / 9 t h  o r  1 1 . 1 1 7 )

:o  i! $ ___________________________________

ru |i - 4 -



: : v ; i 11 j*r r*.t*r , j n d i  v i u  ' . i i  l y  d / b / a  Ni 'CGi .v i,o.*\!»5

(I/yth o r  12.11'

7 ; M A R I A N  E. P K T E R K I N S , i n d i v i d u a l l y  d / b / a  M O U N T A I N

;t ; V I E W  L O A N S  ( i / 9 t h  o r  1 1 . 1 1 % )

'I
» : s ______  ____________________

T H E  G U N  T R A D E R S ,  INC .,  a c o r p o r a t i o n  d / b / a  P A T ' S  

11 ' P A W N  S H O P  ( 1 / 9 Lh o r  1 1 . 1 1 % )

io ;; 
)

M A R J O R Y  C. P R A T T ,  i n d i v i d u a l l y  d / b / a  G R U B S T A K E  

P A W N S H O P  ( l / ' U h  o r  1 ! . i 1 'r)
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M O T  ION F O R A T T O R N E Y S ^  F E E S  

P u r s u a n t  to C i v i l  R u l e  8 2 ( a ) ( 2 ) ,  th e  p l a i n t i f f ,  S t a t e  

of A l a s k a ,  h e r e b y  m o v e s  f o r  a n  a w a r d  of  a t t o r n e y s '  f e e s  

conr.iensurn tc w i t h  th e a m o u n t  a n d  v a l u e  o f  lecjal s e r v i c e s
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Alaska State Legislature
Official Business

Senate
Judiciary Committee Pouch V 

State Capitol 
Juneau, Alaska 99811

A p r i l  24, 1981

Mr. W a y n e  M. P i c h o n
Owner, G r u b s t a k e  P a w n  and L o a n
and E a s t s i d e  V a r i e t y  and L o a n  C o m p a n y
283 M u l d o o n  R o a d
A nchor a g e ,  A l a s k a  99504

D e a r  Mr. Pichon:

T h a n k  y o u  for you.* teleg r a m  r e g a r d i n g  SB 421.

I expect to c o n d u c t  h e a r i n g s  on the bill M a y  6 and should 
pass it f r o m  c o m m i t t e e  b y  the f o l l o w i n g  week.

I a p p r e c i a t e  y o u r  concerns in this matter.

Sincerely,

S e n a t o r  P a t r i c k  M. R o d e y  
C h a i r m a n

P M R / o d s



ALASCOM, m '
PHONE: 58 

§ JUNEAU, AK 89803

0 2 2 6 0  NL A N C H O R A G E  A L A S K A  50 0 4 - 2 3  0 9 2 5 P  AST «>

PMS SEN PAT R O D E Y  ?_*-/ tf) S T  g

JUN ‘>i

PLEASE S U P P O R T  SB42I. W I T H O U T  Y O U R  HE L P  I WILL HA V E  ^ 0  L A Y  OFF

5 E M P L O Y E E S  AND C L O S E  TWO B U S I N E S S E S  WT T R’IN S I X  MONTHS. I W I L L

T H U S  BE B A N K R U P T .

W A Y N E  M P I C H O N

OWNER, G R U B S T A K E  P A W N  AND L O A N

a n d  e a s t s i d e  v a r i e t y  a n d  l o a n  c o m p a n y

2 8 3  M U L D O O N  R O A D

A N C H O R A G E  ALASKA



Official Business Pouch VJudiciary Committee state Capitol
Juneau, Alaska 99811

Senate

A p r i l  27, 1981

Mr. F r e d  R. S mith  
Pat's P a w n  Shop 
361 M u l d o o n  R o a d  
Anchorage, A l a s k a  9 9 5 0 4

D e a r  Mr. Smith:

T h a n k  y o u  for y o u r  comments on SB 421.

T h e  J u d i c i a r y  C o m m i t t e e  w i l l  be h e a r i n g  this l e g i s l a t i o n  
on Wednesday, M a y  6, at 1:30 p.m. in the B u t r o v i c h  Room.

I e xpect  the c o m m i t t e e  to pass the b i l l  out s h ortly after 
that.

If y o u  w o u l d  like to p r o v i d e  t e s t imony to the committee, 
oral or written, p l e a s e  contact m y  o f fice prior to the 
above date.

I a p p r e c i a t e  your concerns in this matter.

Sincerely,

Se n a t o r  P a t r i c k  M. R o d e y  
Ch a i r m a n

PMR/ods
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Alaska State Legislature
Senate

Judiciary Committee Pouch V 
State Capitol 

Juneau, Alaska 99811

A p r i l  27, 1981

Mr. W a l t e r  L. Cor ey 
212 W e s t  5th A v e n u e  
Anchor a g e ,  A l a s k a  99501

De a r  Mr. Corey:

T h a n k  y o u  for y o u r  com ments on SB 421. I w i l l  m a k e  your  
letter a part of the c o m m i t t e e ' s  p e r m a n e n t  file, and 
w i l l  f u r n i s h  a cop y to each m e m b e r  for his c o n siderat ion 
of this p r o p o s e d  legislation.

T h e  J u d i c i a r y  C o m m i t t e e  w i l l  be h e a r i n g  testi m o n y  on 
SB 421 on Wednesday, M a y  6, at 1:30 p.m. in the Butirovich 
Room, and I e x p e c t  the c o m m i t t e e  to pass the bill out 
s h ort ly a fter that.

If y o u  care to p r o v i d e  t e s t imony to the committee, either 
o r a l l y  or written, p le ase c o n ta ct m y  office prior t:o the 
a b o v rt date.

I a p p r e c i a t e  your concerns in this matter.

S i n c e r e l y ,

S e nat or P a t r i c k  M. R o d e y 
C h a i r m a n

PMR/ods



The J u d i c i a r y  Committee  
State of A laska 
Juneau, AK 99811

D e a r  J u d i c i a r y  C o m m i t t e e :

I w a n t  to thank all of y o u  on the Judiciary  Committee from 
the b o t t o m  of my heart for the work done on Senate Bill No. 
421.

It is n o w  time for us in the pawn shop business to carry the 
ball.

We appre c i a t e  any and all support you can muster on our 
b e h a l f .

If there is anything we can do to help support his Bill, 
please give me a collect call at 907-277-0413.

A n c h o r a g e  Pawn Shop

Wa.lter L. Corey 
213 W. 5th Avenue 
Anchorage, A K  99501

'<'.C. We are really between a rock and a hard spot. The only 
chance we have to save ourselves is the passage of 
Senate Bill 421.



.  —  • • 

C v $ f e / S* \ ' #  #  S'
Anchorage Pawn ShopSeria l No

A rtic le  (Fu ll Description)

Anchorage, AlaskaDateOther IO Not.

The following describoJ property, to witAmount

L o a n

............. we agree to deliver to the pledgor or order upon the payment of the sum of (S............. )•

Your signature on ’he pawn ticket means that you understand tho ‘ mowing credit terms which are disclosed pursuant 
to the Federal Truth in Lending Act.
1. The applicable FINANCE CHARGE is the difference between the redemption priCe and the original loan amount.

2. Amount of secured loan  . . . S ...........

3. Finance charge of 20?4 per 30 days or any part of 30 days......................... S .......... ...

4. Service Charge - Filing Fee ............................................... $ ...........

5. Total amount due in 30 days........................................   S .....
0. Annual Percentage Rate of this loan i> 240%.

Payment of this loan is due 30 days from :he date ol tins pawn ticket. II lire property is redeemed u’ sonn- time loss 
than 30 days after the loan is made, the entire interest for the 30 day period is duo.
After 30 days the pawnbroker will send a nonce of sale to the borrower. If no response is received within 10 days 
the pawnhtokei assumes title to tho property pawned and it may he sold from the pawnbrokers retail business, 
fire horiownr has the iuht of extending this loan (nr an additional 30 days by paying the finance charge at su ne time 
less than 30 days alter the loan was made.

W H E N  W R I T I N G  A L W A Y S  M E N T I O N  N U M B E R  O F  T I C K E T
P O S I T I V E L Y  N O  P L E D G E S  A L L O W E D  F O R  E X A M I N A T I O N

Ddip o< B irth

Out ot T OvVf. Address

Loan

212 FIFTH AVENUE



A N C H O R A G E  P A W N  S H O P  

2 1 2  W e s t  5 t h  A v e n u e  

A n c h o r a g e ,  A l a s k a  9 9 5 0 1

A p r i l  2 1 ,  1 9 8 1

S t a t e  S e n a t o r s  

S t a t e  o f  A l a s k a  

J u n e a u ,  A K  9 9 8 1 1

S e n a t o r s

I a m  w r i t i n g  t h i s  l e t t e r  i n  tie.apari-ty.

W e  i n  t h e  p a w n  s h o p  b u s i n e s s  i n  t h e  S t a t e  o f  A l a s k a  h a v e  b e e n  

p l a c e d  i n  t h e  s a m e  c a t e g o r y  a s  b a n k s  a n d  o t h e r  l e n d i n g  i n ­

s t i t u t i o n s  s u c h  a s  B e n e f i c i a l  F i n a n c e ,  e t c .  W e  s i m p l y  c a n n o t  

e x i s t  u n d e r  t h e s e  l a w s  (a c o p y  e n c l o s e d ) .  W e  h a v e  b e e n  i n  

b u s i n e s s  f o r  o v e r  f o r t y  y e a r s  a n d  w e r e  e x e m p t  f r o m  t h e  l a w s  

g o v e r n i n g  o t h e r  l e n d i n g  i n s t i t u t i o n s .  H o w e v e r ,  t h e  C o n s u m e r s  

P r o t e c t i o n  A g e n c y  is t r y i n g  t o  f o r c e  p a w n  s h o p s  t o  f o l l o w  t h e  

s a m e  l a w s  t h a t  g o v e r n  t h e s e  o t h e r  l e n d i n g  i n s t i t u t i o n s .

I t  i s  m y  s i n c e r e  h o p e  t h a t  y o u  w i l l  t a k e  t h e  t i m e  to l o o k  o v e r  

t h e  o r d e r  t h a t  J u d g e  C a r l s o n  h a s  h a n d e d  d o w n  w h i c h  w i l l ,  i n  f a c t ,  

c l o s e  o u r  d o o r s .

T h e  J u d i c i a r y  C o m m i t t e e  lias d r a w n  u p  d o c u m e n t  S e n a t e  B i l l  1 2 1 .  

T h i s  b i l l  w i l l  e x e m p t  p a w n  s h o p s  f r o m  t h e  l a w s  t h a t  g o v e r n  

o t h e r  l e n d i n g  i n s t i t u t i o n s .  O u r  o n l y  h o p e  i s  t o  h a v e  S B  4 2 1  

p a s s  a n d  m a d e  i n t o  l a 1 .

Tha '

W a I t e r  L . C o r e y ,  M f prT 

2 1 2  W e s t  5 t h  A v e n u e  

A n c h o r a g e ,  A K  9 9 5 0 1

P . S .  T i m '  d o e s  n o t  p e r m i t  to w r i t e  t o  e a c h  o f  y o u  p e r s o n a l l y ,  

t h e r e f o r e ,  I a m  f o r w a r d i n g  c o p i e s  o f  e h i s  l e t t e r  t o  e a c h .



Model No.

S ignature

fH- fir fir

Other IO Not.

Am ount
A
P>

A r t i c l e  I f  uM D e s c n p t i o n )

F u ll Nam e I l o  Be Prim ed)

Seria l No.

T "'01°2 4 0
Date

Business

Soc ia l Sec. No.

RareHa i r ID Tvpe 8» NoDate o f B irth

Street Address (Local) Out of To/wn Address

L o a n

C  u $ ft' r'l S' Tf \

Anchorage Pawn Shop
Anchorage, Alaska............................. 19

The following described property, to wit:............

we agree to deliver to the pledgor or order upon the payment of the sum of (S.

Your signature on the pawn ticket means that you understand the following credit terms w hich are disclosed pursuant 
to the Federal Truth in Lending Act.
1. The applicable FINANCE CHARGE is the difference between the redemption price and the original to-sm amount.
2. Amount of secured loan.................................................. S .........................
3. Finance charge of 20% per 30 days or any part of 30 days......................... S .........................
4. Service Charge • Filing Fee ............................................... S ...... .....

5. Total amount due in 30 days............................................  S ..........................
G. Annual Percentage Rate of this loan is 240%.

Payment of this loan is due 30 days from the date of this pawn ticket, if the property is redeemed a: s:m* t - e less 
than 30 days after the loan is made, the entire interest for the 30 day period is due.
After 30 days the pawnbroker will send a notice of sale to the borrower. If no response is received /. n V  :Q davs 
the pawnbroker assumes title to the property pawned and it may be sold from the pawnbrokers retail business 
The borrower has the right of extending this loan for an additional 30 days by paying the finance charge at some • • 
less than 30 days after the loan was made.

W H E N  W R I T I N G  A L W A Y S  M E N T I O N  N U M B E R  O F  T I C K E T  
P O S I T I V E L Y  N O  P L E D G E S  A L L O W E D  F O R  E X A M I N A T I O N

212 FIFTTI AVENUE
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IN T H E  S U P E R I O R  C O U R T  F O R  T 

T H I R D  J U D I C I A L  D I S T R I C  

S T A T E  O F  A L A S K A ,

P 1 a i n t i 1 f ,

v.

E. A. G H E T E ,  i n d i v i d u a l l y  

arid M A R G A R E T  G H E T E ,  
i n d i v i d u a l l y  d / b / a  S I L V E R  

D O L L A R  L O A N  C O M P A N Y ;
R I C H A R D  L. C L A R K ,  i n d i v i d u a l l y  

d / b / a  A N C H O R A G E  P A W N  S H O P ;  
V I X E N  E N T E R P R I S E S ,  INC.,  a 

c o r p o r a t i o n  d / b / a  P I O N E E R  
L O A N  C O M P A N Y ;  L A R R Y  J. C O O P E R  

i n d i v i d u a l l y  a n d  L. A. C O O P E R ,  

. i n d i v i d u a l l y  d / b / a  S W A P  A M D  
S HO P;  an.d C L A R E N C E  L. REAUPOIJT 
i n d i v i d u a l l y  a n d  S. I.. L A M P ,  
i n d i v i d u a l l y  d / b / a  M U L D O O N  

P A W N  S H O P ;  W. N. J O H N S O N ,  

i nd i v.i d u n  1 1y a n d  R. E. 
FiJRGHSON, i n d i v i d u a l l y  d / b / a  

A L A S K A  T R A D I N G  POST; 1 ,nw 1II 

P I T K I N ,  i n d i v i d u a l l y  d / b / n  
N U G G E T  L O A N S ;  M A R I A N  K.
P E T E R K I N S , i i d i v i d u a l l y  d / b / a  

M O U N T I  A N  V I E W  L O A NS ; T H E  G U N  
T R A D E R S ,  INC., a c o r p o r a t i o n ,  

d / b / a  P A T ' S  P A W N  SHOP;
M A R J O R Y  C. P R A T T ,  i n d i v i d u a l l y  
d / b / a  GRUnS'i'AKK P A W N S H O P ,

E S T A T E  O F  A L A S K A  

A T  A N C H O R A G E

A P R - 9  1991

Baily A: Mason

o Nyv'

Ve

A '-
• V'1 ' \ ,-t
•• „ V'®' v s r *
Y *

•t i

D< • fc 'udan tr».

C i vi l  A c t i o n  No. 7 7 - 2 D 5 1

F ! H A L  J U D G M E N T  

T h o  c o u r t  h a v i n g  e n t e r e d  it:; f i n d i n g s  o f  fa ct  a n d  

c o n c l u s i o n : ;  o f  law in t h i s  rn so, in a M e m o r a n d u m  a n d  O r d e r  

d a t e d  J u l y  H ,  ID HO,

IT IS M E R E R /  O R D E R E D ,  A D J U D G E D  A N D  D E C R E E D :

1. T h e  t T in s  o f  th is  j u d g m e n t  d o  n o t  a p p l y  to t h e  

n a m e d  d e f e n d a n t s  W. Ii. J o h n s o n  or C l a r e n c e  L. B o o u b o u h ,  h r,c a u  

of. t h e i r  h a v i n g  l ef t  t h i s  lousiness p r i o r  to I h e  f i l i n g  of 

s t a t e ' s  c o m p l a i n t .  T h o  s t a l e ' s  c a u s e  of a c t i o n  against, t h e m  

is h e r e b y  d i s m i s s e d  w i t h  p r e j u d i c e .

2. D e f e n d a n t s ,  a n d  e a c h  o f  them, t h e i r  a g e n t s ,  

e m p l o y e e s  a n d  s u c c e s s o r s ,  a r e  p e n n a n  uitly en j o i n e d  f r o m  

f a i l i n g  t o  c o m p ! /  w i t h  tho  p r o v i s i o n s  of A S  A 5 . 0 9 . 1  0 1 - . 5 0 7
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( S e c u r e d  T r a n s a c t i o n s . )  S p e c i f i c a l l y ,  d e f e n d a n t s  s h a l l ,  

a f t e r  a p l e d g o r  h a s  d e f a u l t e d  o n  a lo a n:

(a) g i v e  r e a s o n a b l e  n o t i c e ,  a f t e r  d ef au .

•i j/such a s  b y  a p o s t c a r d  s e n t  to t h e  p l e d g o r ’s l a s t  k n o w n

a d d r e s s ,  t o  t h e  p l e d g o r  o f  th e t i m e  a n d  p l a c e  of a p u b l i c  

s a l e  o r  o f  t h e  t i m e  a f t e r  w h i c h  a p r i v a t e  s a l e  o r  o t h e r

: i n t e n d e d  d i s p o s i t i o n  is to b e  m a d e ;

)

1 ]

R Y  "  (b) r e t u r n  t h e  u n s o l d  p e r s o n a l  p r o p e r t y  t o

•'/ t h e  p l e d g o r  u p o n  t e n d e r  o f  p r i n c i p a l  a n d  i n t e r e s t  on the 

l o a n  s e c u r e d  b y  t h e  p e r s o n a l  p r o p e r t y  a n d  t h e  r e a s o n a b l e  

c o s t  o f  a c t u a l  p r e p a r a t i o n  fo r th e  s a l e  o f  th e c o l l a t e r a l  by 

p a w n b r o k e r ,  if t e n d e r  o f  s u c h  s u m s  is m a d e  b e f o r e  t h o  t i m e
(j

' a n d  d a t e  o f  t h e  s a l e  as s p e c i f i e d  in t h e  n o t i c e  sent; b y  the , 

p a w n b r o k e r  p u r s u a n t  to s u b p a r a g r a p h  (a) a b o v e .  istls

(<•) o b t a i n  f r o m  e a c h  p l e d g o r  a n  a d d r e s s  

t h r o u g h  w h i c h  h e  o r  s h e  is l i k e l y  to b o r e a c h e d ,  a n d  i n f o r m  

e a c h  p l e d g o r  in writ i ng anti o r a l l y ,  at t h e  t i ino o f  m a k i n g  

the loan, that, lire p l e d g o r  h a s  I lit' o b l i g a t i o n  to k e e p  t h e  

p a w n b r o k e r  i n f o r m e d  of p l e d g o r ’s c u r r e n t  a d d r e s s  b e c a u s e  it 

w i l l  b e  u s e d  to i n f o r m  the p l e d g o r  of h i s  o r  h e r  right to

nd deli v e r y  o f  a n y  sin pin;; a f t e r  ^raie; jn o t i c e  o f  sale.

(d) a p p l y  t h e  p r o c e e d s  f r o m  ( h e  s a l e  o f )

joo 1 1 a t ora l in t h e  f ol 1 oWi ny p r  d o  r

1
• i .* 
•I ti

(i) the* r e a s o n a b l e  e x p e n s e s  o f  h o l d i n g ,
* __

•' ' p r e p a r i n g  foi : ale, a n d  s e l l i n g  U-m C j ■'1 I a t < »i a I [AS 4 5 . 0 9 . 5 0 4  

|| ( a )  (1 )}.  —

I

is , (ii) the sat isfact ion o f  t h e  i n d o b l e d -

!" n e s s  :*,i -cur e d  b y  t lw• col 1 a t i*r a 1 | AM  4 5.09.  5 0 4 ( a ) ( 2 ) ) .

•’1 || (iii) I ho .sal isfact ion o f  i n d e b t e d n e s s

•'m 1 s e c u r e d  b y  a s u b o r d i n a t e  s e c u r i t y  interest, in th e c o l l a t e r a l  

m i if  w r i t t e n  not i. f i e a t  ion o f  d e m a n d  t h o  p f o r  is r e c e i v e d
i .
j

b e f o r e  d i s t r  i b u t i o n  o f  tire p r o c e e d s  is c o m p l e t e  IAS *15.09. 504
I

'o j| (a )(3)] ; a n d

.Hi



the p l e d g o r  o f

r. .!

it*

ii

i ■_>

it

(iv) th e a c c o u n t i n g  a n d  d e l i v e r y  to

*lys— ['TiS A 5 . 09 . 504 (b) j .

(v) a f t e r  tTTtr^expiratXDn o f  s e v e n  (7) 

y e a r s  f r o m  the~Wmd-eT— f u n c l a i m e d  s u r p l u s  t o  

the s t a t e — [Wi^Tr5T5o7o7C)] . * ~ '

— (o) a f t e r  t h e  sale , m a k e  a w r i t t e n  a c c o u n t i n g  

of, a n d  writt^-n-ofj^cr to d e l i v e r  to the. p l e d g o r ,  a n y  s u r p l u s  

a f t e r  a p p l i c a t i o n  o f  t h e  'proccreds as d e s c r i b e d  in  (d) (i)- 

(iii), w h i c h ,  a c c o u n t i n g  a n d  o f f e r  sh.rbl be m a d e  b y  s e n d i n g  

w r i t t e n  n o t i c e  to tire p l e d g o r ’s l a s t  k n o w n  a d d r e s s .

(f) e s t a b l i s h  a n d  p o s t ,  in a m a n n e r  c o n -  

:>p i cuou:iv''Lp c u s t o m e r s ,  a s c h e d u l e  of, o r  a f o r m u l a / f o r

I.! I!

I’*

■I I

:<ii i

:i**

.n

c a l c u l a t i o n  o f :  ’' r e a s o n a b l e  c o s t s  o f  h o l d i n g ,  p r e p a r i n g  fo*' 

r.ali;, a n d  s e l l i n g  an i lefcwm f c o l l a t e r a l ;  o r  i ir t h e  a l t e r -  

n a t i v e ,  m a i n t a i n  r e c o r d s  dt •eumoit'King a c t u a l  c o s t s  of  h o l d i n g ,  

p r e p a r i n g  for s a le , a n d  . sel i i ;,g s u c h  iti>si^of col 1 a I i.-ra 1 .

Each tie I • i x l an  U w i l l  ); • •« *p c o p i i  ", o f  I ho m I i o i I u 'N ^  f o r m u l a ,  o r  
r e c o r d B ^ h e i :  t r e q u i r e d  f o r  t e n  ( 1 0 )  y e a r  s a f t e r  t h e  l l f n e  
l ^ r i o d  t o  wh . cl r s u c h  i e c o i  dt; a p p l y .

.3. D e f e n d a n t s  a n d  e a c h  of t h e m  a r e  p e r m a n e n t l y  

e n j o i n e d  f r o m  m a k i n g  a n y  l o a n  g r e a t e r  t h a n  $ 1 0 0  i n c l u d i n g  

p r i n c i p a l  a n d  p r o - p a i d  i n t e r e s t ,  to a s i n g l e  p e r s o n ,  w i t h o u t  

a l i c e n s e  a s r e q u i r e d  by A S  0 0 . 2 0 . 0 1 0 .

4. 11 d e f e n d a n t s  d o  no! b e c o m e  l i c e n s e d  a s

r e q u i r e d  b y  A S  0 6 . 2 0 . 0 1 0 ,  d e f e n d a n t s  a n d  e a c h  of 1 h e m  a r e  

e n j o i n e d  I i o m  v io lu l t ng AS 0 6 . 2 0 . 3 0 0  b y  the* m a k i n g  o f  m u l t i p l e  

l o a n s  t o  a s i n g l e  p l e d g e r ,  th e  lolal o f  w h i c h  l o a n s  e x c e e d  

5100, w h i c h  l o a n s  a t e  m a d e  on a s i n g l e  d a y  o r  w h i c h  a r e  

o t h e r w i s e  s o  c l o s e  in t i m e  o r  m a d e  u n d e r  s u c h  c i r c u m s t a n c e s  

s o  a s  n o t  to co nst i t u t c  " s e p a r a t e  a n d  i n d i v i d u a l "  l o a n s .

IT IS F U R T H E R  O R D E R E D  t h a t  d e f e n d a n t s ,  a n d  e a c h  o f  

them, t h e i r  a g e n t s ,  e m p l o y e e s ,  a nd  s u c c e s s o r s ,  a r e  p e r m a n e n t l y  

e n j o i n e d  f r o m  f a i l i n g  to c o m p l y  w i t h  t h e  p r o v i s i o n s  o f  t h e  

T r u t h - i  a-l.end i n g  Act, 15 U . S . C .  fijj 16 01  et seq. In r e l a t i o n  to

- 3 -



d i s c l o s i n g  c r e d i t  c o s t s  in p a w n  t r a n s a c t i o n s .  F u r t h e r m o r e ,  

n o n c o m p l  i a n c o  w i t h  I lio Trut h- i n-T.endi ng A c t  is e n fo rc * le 

by p l a i n t i f f  S t a t e  o f  A l a s k a ,  p u r s u a n t  to A S  4 5 . 5 0 . 4 7 1 .

IT IS H E R E B Y  O R D E R E D  t h a t  p l a i n t i f f ,  S t a t e  o f  

A l a s k a ,  D e p a r t m e n t  of C o m m e r c e ,  w a i v e s  it s r i g h t  to c o n d u c t  

p r o c e e d i n g s  pursuant, to A S  0 6 . 2 0 . 3 2 0 ( a )  r e g a r d i n g  v i o l a t i o n s  

of t h e  S m a l l  L o a n s  Ac t b y  d e f e n d a n t s  G h e t e ,  C l a r k ,  C o o p e r  

a n d  G u n  T r a d e r s ,  Inc., w h i c h  v i o l a t i o n s  m a y  h a v e  o c c u r r e d  

p r i o r  to t h o  s i g n i n g  of  t h i s  j u d g m e n t .

IT IS H E R E B Y  O R D E R E D  t h a t  t h i s  i n j u n c t i o n  is 

e n t e r e d  p u r s u a n t  t o  AS 45. 5 0. 501  a n d  .shall b e  e n f o r c e d  

p u r s u a n t  to  AS  4 5 . 5 0 . 5 5 1 ( a )  if a n y  v i o l a t i o n s  o f  t h i s  

injunct ion s h a l l  o c c u r  in the f u t u r e .

I'!’ IS H E R E B Y  O R D E R E D  that: j u d g m e n t  be  e n t e r e d  

ag ai ns t  the d e f e n d a n t s ,  a n d  e a c h  of them, in i’a v o r  o f  t ho 

p l a i n t i f f  o n  all pl ain tif f'* ? c a u s e s  of  a c t i o n .

IT IS H E R E B Y  O R D E R E D  tha t the p l a i n t i f f  is the  

p r e v a i l i n g  p m t y  in thi s a c t i o n  a n d  I hat th e p l a i n t i f f  is 

a w a r d e d  , . 101 p e y 1 s lees a n d  c o s t s  a g a i n s t  t he  d e f e n d a n t s  in 

the a m o u n t  of , i m  w h i c h  the d e f e n d a n t s  s h a l l  h o

1 i a b l e  a s  f uI I o w s :

E. A. C R E T E  a n d  M A R G A R E T  G H E T E ,  joint ly a n d  s e v e r a l  

d / b / a  SI E V E R  D O L L A R  l.OAN C O M P A N Y  (1 / 0 t h  o r  11.1]?,)

e>*

R I C H A R D  I,. C L A R K ,  i n d i v i d u a l l y  d / b / a  A N C H O R A G E  

P A W N  S H O P  (1/91 h o r  II. 11?,)

VI M E N  E N T E R P R I S E S ,  INC., a c o r p o r a t i o n  d / b / a  

P I O N E E R  L O A N  C O M P A N Y  ( J / 9 t h  r>» 11.1',?.)

$ ____

L A R R Y  J. C O O P E R  a n d  L. A. C O O P E R ,  j o i n t l y  a n d

sever,illy d / b / a  S W A P  A N D  S H O P  ( l / 9 t h  o r  1 1 . 1 1 % )
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R. E. FURGK50N, individually d/b/a A L A S K A  T R A D I N G  

POST (1/9 th or 11.111)

$

!

EDWIN PITKIN, i n d ividually d/b/a N U G G E T  LOANS 

(1/9th or 11.11%)

$

it ;i
)

to

l)

MARIAN E. P E T E R K I N S ,  i n d ividual ly d/b/a M O U N T A I N  

VIEW L O A N S  (l/9th or 11.11%)

$  ______________________________

THE GUN TRADERS, INC., a c o r p o r a t i o n  d / b / a  PAT'S

PAWN SHOP (1/9 th or 11.1.1%)

•.»i •» I *
v .. c.
*i . 2i i a 5:: 

:!;•• o •J
M w ui
„  2 i u‘; ? • - «.•I: ••« Ic» » 1
. •' " U

i:i

11

MAR,TORY C. P R A T T ,  individually d/b/a G R U B S T A K E  

P A W N S H O P  (1/ 9 t h  o r  1 1 . 1 1%)

L* ,j 

10

M: i

DATED: '1 -1

l"

!. ! V M l

:::t

20

an

31 !•

32.

J  ' V . . . .  ' (  {  ^

/ /

• .i*»0 ll/ J  

/

Z/f/iA ’d ..I t ^ ;‘
N’iUnv 1 dMic i .
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S u p e r i o r  C o u r t  J u d g e
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n t f  : i :!<::» ic;\t wpa ror.t to
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3 S T A T E  O F  A L A S K A ,

IN T H K  S U P E R I O R  C O U R T  F O R  T H E  S T A T E  O F  A L A S K A

T H I R D  J U D I C I A L  D I S T R I C T  A T  A N C H O R A G E  a' •' '

i * r,. '

P l a i n t i f f , Wa 20 li! 27 Mi B ' '

cl rv s .

E. A. G H E T E ,  i n d i v i d u a l l y  

a n d  M A R G A R E T  G H E T E ,  
' i n d i v i d u a l l y  d / b / a  S I L V E R  

D O L L A R  L O A N  C O M P A N Y ;  e t  al
a '!

ii

u> 

11

D e f e n d a n t s .
'  -  -  I
) C i v i l  A c t i o n  No. 77 75 /

M O T I O N  F O R  A T T O R N E Y S 1 F E E S  

P u r s u a n t  t o  C i v i l  R u l e  8 2 ( a ) ( 2 ) ,  t:hc p l a i n t i f f ,  S t a t e

i:t

) i

of A l a s k a ,  h e i e b y  m o v e s  fo r an a w a r d  of a t t o r n e y s '  f e e s  

'common s u r a ! e w i t h  th o a m o u n t  a n d  v.ilue o f  l e g a l  s e r v i c e s

i end' • i nl.
t;> •!

u:

}•>

T h e  r.t a t e  m o v e s  l o r a total a w a r e  o f  S 1 ffi00, to 

be a p p o r t i o n e a  b e t w e e n  t he n i n e  d e f e n d a n t  p a w n b r o k e r  e n t i t i e s  

at v'100 p e r  p a w n s h o p .  Ilvis r e g u e s t  is s u p p o r t e d  b y  th:* 

a f f i d a v i t  of  u n d e r s i g n e d  c o u n s e l  t c g a r d i n g  l t t o r n e y s 1 Ires. 

T h e  $J,(>00 •ecjnesl it’. d i s c o u n t e d  f r o m  a c t u a l  fees .

T h e  s l a t e  will n o t  submit a c o r t  b i l l  in t h i s  c a r e .
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IN T H E  S U P E R I O R  C O U R T  F O R  THf 

T H I R D  J U D I C I A L  D I S T R I C T  

S T A T E  O F  A L A S K A ,

P l a i n t i f f ,

v.

E. A. G H E T E ,  i n d i v i d u a l l y  

a n d  M A R G A R E T  G H E T E ,  
i n d i v i d u a l l y  d / b / a  S I L V E R  

D O L L A R  L O A N  C O M P A N Y ;
R I C H A R D  L. C L A R K ,  i n d i v i d u a l l y  

d / b / a  A N C H O R A G E  P A W N  S H O P ?
V I X E N  E N T E R P R I S E S ,  INC., a 

c o r p o r a t i o n  d / b / a  P I O N E E R  

L O A N  C O M P A N Y ;  L A R R Y  J. C O O P E R  

i n d i v i d u a l l y  a n d  L. A. C O O P E R ,  
i n d i v i d u a l l y  d / b / a  S W A P  A M D  

SH O P ;  a n d  C L A R E N C E  L. B E A U B O U T  
i n d i v i d u a l l y  a n d  S. L. L A MP , 

i n d i v i d u a l l y  d / b / a  Mill.MOON 
P A W N  S H O P ;  W. N . J O H N S O N ,  ^

i n d i v i d u a l  1 y a n d  R . E . V'''/,, o)

E U R C . E S O N , i n d i v i d u a l l y  d / b / a  

A L A S K A  T R A D I N G  PO ST; E D W I N  
P I T K I N ,  i n d i v i d u a l l y  d / b / a  

N U G G E T  L O A N S ;  M A R I A N  E.
Pi E R K I N S ,  i n d  i ” idun 1 I y d / b / a  
M O U N T  IAN V E W  L O A N S ; T H E  G U N  

T R A H F R S ,  INC., a co: piiral. ion, 

d / b / a  P A Y ' S  P A W N  SHOP ;
M A R J O R Y  C. P R A T T ,  i n d i v i d u a l l y  
d / b / a  G R U B S T A K E  P A W N S H O P ,

S S T A T E  O F  A L A S K A  

A T  A N C H O R A G E

D j

APR -91981

Baily &  Mason

I
,  O ,>•

>' „ V'* (jO?

\

:*u

D o f end.nits .

C i v i 1 Ac  I i o n M > . 77-- 2 9 51

E I N A i ,  JUDGMENT 

The; c o u r t  h a v i n g  r n i e r o d  its h i d i n g s  o f  fac t an d  

c o n c l u s i o n s  o f  law in t h i s  c a s e ,  in a M e m o r a n d u m  a n d  O r d e r  

d a t e d  J u l y  hi, 1980,

IT IS H E R E B Y  O R D E R E D ,  A DJ  U R G E D  A N D  D E C R E E D :

1. T h e  t e r m s  o f  I “ is iuci<jmont d o  n o t  a p p l y  t o  t h e  

n a m e d  d e f e n d a n t s  W. N. J o h n s o n  o r  C l a r e n c e  L. B e a u b o u t ,  b e c a u s e  

of t h e i r  h a v i n g  l e f t  t h i s  b u s i n e s s  p r i o r  to th e f i l i n g  of  

s t a t e ' s  c o m p l a i n t .  T h e  s t a t e ' s  c a u s e  o f  a c t i o n  a g a i n s t  t h e m  

is h e r e b y  d i s m i s s e d  w i t h  p r e j u d i c e .

?. D e f e n d a n t s ,  a n d  e a c h  o f  them, t h e i r  a g e n t s ,  

e m p l o y e e s  a n d  s u c c e s s o r s ,  a r e  p e r m a n e n t l y  e n j o i n e d  f r o m  

f a i l i n g  to c o m p l y  w i t h  t he p r o v i s i o n s  o f  A S  45. 0 9 . 1 0 1 - . 5 0 7
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( S e c u r e d  T r a n s a c t i o n s . )  S p e c i f i c a l l y ,  d e f e n d a n t s  s h a l l ,  

a f t e r  a p l e d g o r  h a s  d e f a u l t e d  on  a loan:

(a) g i v e  r e a s o n a b l e  n o t i c e ,  a f t e r  d e f a u l t ,  

s u c h  a s  b y  a p o s t c a r d  s e n t  to t h e  p l e d g o r ' s  l a s t  k n o w n  

a d d r e s s ,  to t h e  p l e d g o r  o f  the t i m e  a n d  p l a c e  o f  a p u b l i c  

s a l e  o r  o f t h e  t i m e  a f t e r  w h i c h  a p r i v a t e  s a l e  o r  o t h e r  

i n t e n d e d  d i s p o s i t i o n  is to b e  m a d e ;

(b) r e t u r n  t h e  u n s o l d  p e r s o n a l  p r o p e r t y  to 

t h e  p l e d g o r  u p o n  t e n d e r  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  

l o a n  s e c u r e d  b y  t h e  p e r s o n a l  p r o p e r t y  a n d  th e r e a s o n a b l e  

c o s t  o f  a c t u a l  p r e p a r a t i o n  fo r th e  s a l e  of  t h o  c o l l a t e r a l  b y  

p a w n b r o k e r , if t e n d e r  o f  s u c h  s u m s  is m a d e  b e f o r e  t h e  t i m e  

a n d  d a t e  o f  t h e  s a l e  a s  s p e c i f i e d  in the n o t i c e  s e n t  b y  t lie 

p a w n b r o k e r  p u r s u a n t  lo s u b p a r a g r a p h  (a) a b o v e .

(e) o b t a i n  f r o m  e a c h  p l e d g o r  an a d d r e s s  

t h r o u g h  w h i c h  lie o r  s h e  is 1 ik ely  to b e  r e a c h e d ,  a n d  i n f o r m  

e a c h  p l e d g o r  in writ i tig a n d  o r a l l y ,  at t lie t i m e  o f  m a k i n g  

t he  loan, that: t h e  p l e d g o r  h a s  the o b l i g a t i o n  to k e e p  t h e  

p a w n b r o k e r  i n f o r m e d  o f  p l e d g o r ' s  c u r r e n t  a d d r e s s  b e c a u s e  it. 

w i l l  b e  u s e d  Lo i n f o r m  th e  p l e d g o r  o f  h i s  o r  h e r  right., to 

n o t i c e  o! s a l e  a n d  d e l i v e r y  o f  a n y  s u r p l u s  a f t e r  s a l e ;

(d) a p p l y  th e p r o c e e d s  f r o m  th e  s a l e  o f  

c o l l a t e r a l  in t h e  f o l l o w i n )  o r d e r :

(i) tho r e a s o n a b l e  e x p e n s e s  o f  h o l d i n g ,  

p r e p a r i n g  for sale,  a n d  se lin g th e c o l l a t e r a l  (AS 45.09.i304 

(a) (I) ) .

(ii) the s a t i s f a c t i o n  o f  t h e  i n d e b t e d­

n e s s  s e c u r e d  b y  t h e  c o l l a t e r a l  (AS 4 5 . 0 9 . 5 0 4 ( a ) ( 2 ) ) .

(iii) the s a t i s f a c t i o n  o f  i n d e b t e d n e s s

s e c u r e d  b y  a su bo rd i n a t e'  s e c  rit.y i n t e r e s t  in t h e  col l.at.er«.«J

if w r i t t e n  n o t i f i c a t i o n  o f  d e m a n d  t h e r e f o r  is r e c e i v e d

b e f o r e  d i s t i i b w l i o n  of the p r o c e e d s  is c o m p l e t e  (AS 4 5 . 0 9 . 5 0 1

( a) (3 )) ; a n d



(iv) t h e  a c c o u n t i n g  a n d  d e l i v e r y  to

the p l e d g o r  o f  a n y  s u r p l u s  [AS ‘15.09. 5 0 4 ( b ) ] .

(v) a f t e r  t he  e x p i r a t i o n  o f  s e v e n  (7) 

y e a r s  f r o m  t h e  sa l e ,  t h e  d e l i v e r y  of  u n c l a i m e d  s u r p l u s  to  

the s t a t e  [AS 0 9 . 5 0 . 0 7 0 ] .

(e) a f t e r  t h e  sa le,  m a k e  a w r i t t e n  a c c o u n t i n g  

of, a n d  w r i t t e n  o f f e r  to d e l i v e r  to t h e  p l e d g o r ,  a n y  s u r p l u s  

a f t e r  a p p l i c a t i o n  o f  t h e  p r o c e e d s  as d e s c r i b e d  i n  ( d ) ( 1 ) -

(iii), w h i c h  a c c o u n t i n g  an d  o f f e r  s h a l l  b e  m a d e  b y  s e n d i n g  

w r i t t e n  n o t i c e  t o  t h e  p l e d g o r ' s  l a s t  k n o w n  a d d r e s s .

(f) e s t a b l i s h  a n d  p o s t ,  in a m a n n e r  c o n ­

s p i c u o u s  to c u s t o m e r s ,  a s c h e d u l e  of, o r  a f o r m u l a  f o r  

c a l c u l a t i o n  of: r e a s o n a b l e  cor.ts o f  h o l d i n g ,  p r e p a r i n g  fo r 

sale, a n d  s e l l i n g  <n i t e m  o f  c o l l a t e r a l ;  o r  in t h e  a l t e r ­

n a t i v e ,  m a i n t a i n  r e c o r d s  d o c u m e n t i n g  a c t u a l  c o s t s  of h o l d i n g ,  

p r e p a r i n g  f or  sale , a n d  s e l l i n g  s u c h  i t e m  o f  c o l l a t e r a l ,

i.aeh d e f e n d a n t  w i ll  k e e p  c o p i e s  o f  the s c h e d u l e ,  f o r m u l a ,  o r  

r e c o r d s  h e r e  r e q u i r e d  for ton (10) y e a r s  a f t e r  t h e  t i m e  

p e r i o d  t o  wl ieh s u c h  i e c o r d s  a p p l y .

3. D e f e n d a n t s  a n d  e a c h  of t h e m  a r e  p e r m a n e n t l y  

e n j o i n e d  f r o m  m a k i n g  a n y  l o a n  g r e a t e r  t h a n  $ 1 0 0  i n c l u d i n g  

p r i n c i p a l  a n d  o r e - p a i d  i n t e r e s t ,  Lo a s i n g l e  p e r s o n ,  w i t h o u t  

a l i c e n s e  as r e q u i r e d  b y  A S  0 0 . 2 0 . 0 1 0 .

4. If d e f e n d a n t s  d o  not b e c o m e  l i c e n s e d  a s  

r e q u i r e d  by AS  0 6 . 2 0 . 0 1 0 ,  d e f e n d a n t s  a n d  e a c h  of  t h e m  a r e  

e n j o i n e d  I i oin v i ol at  i ng AS 0 0 . 2 0 . 3 0 0  b y  the m a k i n g  o f  m u l t i p l e  

.loans to a s i n g l e  p l e d g o r ,  th e total o f  w h i c h  l o a n s  e x c e e d  

$100, w h i c h  lo a n s  ar e  m a d e  o n  a s i n g l e  d a y  o r  w h i c h  a r e  

o t h e r w i s e  so c l o s e  in t i m e  o r  m a d e  u n d e r  s u c h  c i r c u m s t a n c e s

so a s  n o t  to c o n s t i t u t e  " s e p a r a t e  a n d  i n d i v i d u a l "  l o a n s .

IT IS r U R T H L R  O R D K R K D  that d e f e n d a n t s ,  a n d  e a c h  o f  

them, t h e i r  a g e n t s ,  e m p l o y e e s ,  a n d  s u c c e s s o r s ,  a r e  p e r m a n e n t l y  

e n j o i n e d  f i oin f a i l i n g  to c o m p l y  w i t h  the p r o v i s i o n s  o f  t h e  

Truth-ir.-I.end i.ng Act, 15 U . S . C .  5S 1601 et s e q . in r e l a t i o n  to
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d i s c l o s i n g  c r e d i t  c o s t s  in p a w n  t r a n s a c t i o n s .  F u r t h e r m o r e ,  

noncorr.pl i a n c e  w i t h  t he T r u t h - i n - L o n d i n g  Act- is e n f o r c e a b l e  

b y  p l a i n t i f f  S t a t e  o f  A l a s k a ,  p u r s u a n t  to A S  4 5 . 5 0 . 4 7 1 .

IT IS H E R E B Y  O R D E R E D  t h a t  p l a i n t i f f ,  S t a t e  o f  

A l a s k a ,  D e p a r t m e n t  of C o m m e r c e ,  w a i v e s  its r i g h t  to c o n d u c t  

p r o c e e d i n g s  p u r s u a n t  to A S  0f>. .70. 320 (a) r e g a r d i n g  v i o l a t i o n s  

o f  t h e  S m a l l  L o a n s  A c t  by  d e f e n d a n t s  G h e t e ,  C l a r k ,  C o o p e r  

a n d  G u n  T r a d e r s ,  Inc., w h i c h  v i o l a t i o n s  m a y  h a v e  o c c u r r e d  

p r i o r  to  t h e  s i g n i n g  o f  t h i s  j u d g m e n t .

I T  IS H E R E B Y  O R D E R E D  t h a t  t h i s  i n j u n c t i o n  is 

e n t e r e d  p u r s u a n t  to AS 4 5 . 5 0 . 5 0 1  a n d  sh all b e  e n f o r c e d ,  

p u r s u a n t  to A S  4 5 . 5 0 . 5 5 1 ( a )  if a n y  v i o l a t i o n s  o f  t h i s  

i n j u n c t i o n  slial' o c c u r  in the fu tu re.

IT IS IIEld'BY O R D E R E D  tha t pidgimnt lie filtered

a g a i n s t  t h e  d e f e n d . m i s ,  a n d  e a c h  of I lie-in, in f a v o r  o f  t he

p l a i n t’, if I o n  all p l a i n t i f f ' s  c a u s e s  o f  a c t i o n .

IT IS H E R E B Y  O R D E R E D  that t lie pl aint iff is the

p r e v a i l i n g  p a r t y  in t h i s  a c t i o n  a n d  t h a t  t he p l a i n t i f f  is 

a w a r d e d  a t t o r n e y ’s fees arid e n d s  a g a i n s t  t he  d e f e n d a n t s  in 

t lie* a m o u n t  ol $ , foi w h i c h  the d e f e n d a n t s  s h a l l  b e

1 i a b l  cr a s  f o l  1 o w s :

E. A. G H E T E  a n d  M A R G A R E T  G H E T E ,  j o i n t l y  a n d  s e v e r a l l y  

d / b / a  S I L V E R  D O L L A R  L O A N  C O M P A N Y  (1/91 h o r  11.117.)

.■i !'
i

'.’Ii

R I C H A R D  L. C L A R K ,  i n d i v i d u a l l y  d / b / a  A N C  I0 RA GE  

P A W N  S H O P  ( I / O l h  o r  1 1 . 1 1 1 )

V I X E N  E N T  '.RI'RIHLS, INC., a c o r p o r a t i o n  d / b / a

:••• ; P I O N E E R  L O A N  C O M P A N Y  ( 1 / 9 lit or 11.117.)
tl

:w II $

:u

.v

L A R R Y  .J. C O O P E R  a n d  L. A. C O O P E R ,  j o i n t l y  a n d  

s e v e r a l l y  d / b / a  S W A P  A N D  S H O P  ( l / 9 t h  o r  11. 11% )

$ _  _ _  ________________________________
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i i R. E. F U R G E S O N ,  i n d i v i d u a l l y  d / b / a  A L A S K A  T R A D I N G  

R O S T  ( 1 / 9 th o r  1 1 . 1 1 % )

$
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E D W I N  P I T K I N , i n d i v i d u a l l y  d / b / a  N U G G E T  L O A N S  

( l / 9 t h  o r  1 1 . 1 1 % )

$

M A R I A N  E. P E T E R K I M S , i n d i v i d u a l l y  d / b / a  M O U N T A I N  

V I E W  L O A N S  (l / 9 t h  o r  1 1 . 1 1 % )

$

T H E  G U N  T R A D E R S , IN C., a c o r p o r a t i o n  d / b / a  P A T ' S  

P A W N  S H O P  (1/91.1) o r  1 1 . 1 1 % )

i:i M A R J O R Y  C. P R A T T , i n d i v i d u a l l y  d / b / a  G R U B S T A K E

P A W N S H O P  ( 1 / 9 tli o r  1.1.11%)
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3 S T A T E  O F  A L A S K A ,
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|and M A R G A R E T  G H E T E ,

7 i n d i v i d u a l l y  d / b / a  S I L V E R  

D O L L A R  L O A N  C O M P A N Y ;  e t  al
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D e f e n d a n t s .
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Civil A c t i o n  No. 77- Z-

M O T I O N  F O R  A T T O R N E Y S '  F E E S

11
.1

P u r s u a n t  to C i v i l  R u l e  8 2 ( a ) ( 2 ) ,  t h e  p l a i n t i f f ,  S t a t e  

of A l a s k a ,  lie i c b y  m o v e s  for an a w a r d  of a t t o r n e y s '  f e e s  

c o m m e n s u r a t e  w i t h  th e  a m o u n t  an d  v a l u e  o f  lo y a l  s e r v i c e s  

i end'.-red.
i

The s t a t e  move s  f o i  a t o t a l  awa r d  o f  $ 3 , 6 0 0 ,  t o  
bo a p p o r  t i o n  I b e tw e e n  t h e  n i n e  d e f e n d a n t  p a w n b r o k e r  ou t  i t i e s

IV
at $ ‘)<>0 pe i  p awn sh op .  T h i s  r e q ue s t .  j s s u p p o r t e d  by  t h e

n: '

a f f i d a v i t  o l  u n d e i s i y n e d  c o u n s e l  l o y a i d i n y  a t t o r n e y s '  f e e s .
i)i

: The  $ 3 , 6 0 0  i e y u e s t  i s  d i s c o u n t e d  I i oi.. a c t u a l  t e e s .
The  s t a t e  w i l l  not.  submi t  a c o s t  b i l l  i n  t h i s  c a s e .
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Serlrl No.

Modal No.

O the' ID  No«.

Am ount

Artic le (F u ll Description )
T L (} V:f T a ~*

lA f t t
G o*?

Ticket No.

Date

Business Name

F u ll Name

Dan o f B irth

Signature

ID  Typo & No.

Street Address (Local) Address

X h * J L  * 5
Seria l No.

Moo* No.

Other ID Nos.

A  nount

Buy Loan

A r t ic ic ^ u l l  Description)► ,  T ic k e tJ N o .

Date

r Business Nomo

F u ll Nomo (To Bo Printod) Soc ia l Soc. No.

Sox Date o f B irth lit. Wt. B id Eyes

Signature

Hair Raco ID Type & No.

Stroet Address (Local) Out of Tow n Address



Official Business
Senate

Judiciary Committee Pouch V 
State Capitol 

Juneau, Alaska 99811

D o u g l a s  B. Baily, Esq.
B a i l y  and Mason, L a w y e r s  
510 L  Street, Su ite 312 
A n c h o r a g e ,  A l a s k a  99501

D e a r  Doug:

T h a n k  y o u  for vour l et ter of A p r i l  9, a n d  y o u r  c o m m e n t s  
o n  SB 421.

I hav e i n t r o d u c e d  this l e g i s l a t i o n  t h r o u g h  t h e  J u d i c i a r y  
Committe e, w h i c h  s hould a l l e v i a t e  m o s t  of t h e  p r o b l e m s  e n­
cou n t e r e d  b y  our p a w n s h o p  f r i e n d s . The b i l l  h a s  b e e n  
r e f e r r e d  to the L a b o r  and C o m m e r c e  C o m m i t t e e .

S e n a t o r  B e n n e t t  has i n d i c a t e d  a p r e f e r e n c e  f o r  a m e n d i n g  
c u r r e n t  law to b o o s t  the do llar limit to $ 2 0 0 . 0 0  in o r d e r  
to b r i n g  it into line w i t h  current d ollar v a l u e s .  W e  w i l l  
p r o b a b l y  h a n d l e  this in Committee.

I have e n c l o s e d  a copy of the bill, as i n t r o d u c e d ,  f o r  
y o u r  information.

P l e a s e  t hank N a n c i  for s u p p o r t i n g  m y  c a n d i d a c y  to the 
C h u g u c h  E l e c t r i c  B o a r d  of Directors.

Sincerely,

S e n a t o r  P a t r i c k  M. R o d e y  
C h a i r m a n

PMR/ods 
E n c l o s u r e



B a i l y  a n d  M a s o n
L A W Y E R S  

A P R O F E S S IO N A L  C O R P O R A T IO N
D O U G L A S  B . B A , LY 5 , 0  L S T R E E T ,  S U IT E  3 , 2  T E L E P H O N E

J U L IA N  L. M A S O N  H I A N C H O R A G E ,  A L A S K A  9 9 S O I  A r e a  C O D E  9 0 7
C A B O T  C H R IS T IA N S O N
M I C H A E L  J  F R A N K  ^  1 9 8 1

Senator  Pat Rodey
c/o A l a s k a  qtate Legislat ure
P o u c h  V  (MS 3100)
Juneau, AI< 99811

RECEIVED
o 1981

D e a r  Sena'

RE: P a w nsh op Owners

I g r ea tly appreciate  the time whi ch you m a d e  
available tc me in your office cn A pril 8th to discuss 
problems confronting the Ancho r a g e  and Fairbanks pawnshop  
owners. Your express ed willin g n e s s  to co-sponsor a P'll 
provi d i n g  certain relief is greatly appreciat ed and I have 
advised my clients in A n c h o r a g e  of your w i lling ness to assist. 
As I indicated, Senator Bettye Fahren k a m p  bad expressed a 
willin g n e s s  to introduce a bill and to seek co-sponsors. 
Senator Ed D a n k w orth and Senator Brad Bradley have also 
expressed their wi llin g n e s s  to cc-sponsor. I hope that 
by this time all of those expressions have been conveyed 
to Senator Fahre nkamp's office.

I conveyed your greetings to Nancy and have asked 
her to add a note at the end of this letter. Thank you 
very m u c h  again and your courtesy and support.

:y truly yours,

3AIDY & M A90N

Douglas B). Baily

DBB/ilk
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COMMITTEE REPORT
'

SENATE

4/16/81

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on

F U R T H E R :  Finance

D a t e :
-v. /
■v/u"y/ (£■■

J U D I C I A R Y .has had s r  m

alloca t i o n s  for p r o j ects financed b y  general obliga t i o n  bonds

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

j T  ' . / S '  —

[ v\ do pass-- >i ivj. , [ ] do not pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] r e p l a c e  w i t h  CS f o r  ______________

an d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ j n e w  t i t l e

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

/ > /

I ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ J r e f e r r e d  to the

M E M B E R S  S I G N I N G  

DO P A & S t

C o m m i  tt e e

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C H A I R M A N



OFFICE' O F  THE O M B U D S M A N  
S TATE OF A L A S K A

S P E C I A L  R E P O R T  81-1

P R O T E C T I O N  O F  THE P U B L I C  INTEREST 
IN T H E  E X P E N D I T U R E  OF 

V O T E R  A P P R O V E D  B O N D  FUNDS

F E B R U A R Y  11, 1981

F R A N K  F LAVI N 
O M B U D S M A N


