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MIST.ELLANEO JS MATTERS "

PETITIONER NATURE OP CASE STATUS
1. Eyerly Admissions - ABA approved Law School Pending Supremo Court Oral Argument.
2 = (Confidential) Admissions - Method of Grading Bar Exam Petition denied by B.0.G. 9-6-00.
3. Santos Admissions - ABA approved Law School Petition for certification - U.S. Supreme Court 7-10-00.
4, Sliuley Admissions - 30 day residency requirement Awaiting Supreme Court Oecision on Petitioner ® Motion for

Attorney Pees and Costs.

5. Schroetec Rule 01 Opposition - Superior Court decision favorable to Petitioner - Case closed.

6. Uric Supreme Court Decision Upholding Alaska Bar Rule - 9-26-00
Pond Admissions - ABA approved Law School Case closed.
Cr.jviotti

1. (Confidential) Petition for Reinstatement Pending action by Supreme Court.

8_ (Confidential) Admissions - Notified passed bar, then Assigned to Master - Case closed 9-10-60.

notified to contrary.

9. (Confidential) Admissions - Unlawful practice of Law B.0.G. denied approval 9-6-BO.



PLEASE NOTE: THE PRECEDING PAGES HERE TREATED
AS A UNIT IN THE ORIGINAL DOCUMENT.



SB 392 Continuing the existence of the Board of Governors

D
2)

3)

4)

5)

of the Alaska Bar Association and amending the
statutes relating to the practice of law in the
state; and providing for an effective dare."

Extends Board of Governors for three years.

Puts three lay members on Board, one each from:

1st District, 2nd and 4th combined, and 3rd District.
Members are appointed by Governor and confirmed by
Legislature.

Allows the Board to establish classification of
members and fees.

Allows Board to establish programs and certificates
for continuing legal education.

Allows Board to certify attorneys as specialists.
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NOTE REGARDING THE FOLLOWING FRAME ON MICROFILM:

COMPLETE DOCUMENT IS AVAILABLE IN ORIGINAL FILES
IN ALASKA STATE ARCHIVES. TITLE PAGE ONLY HAS
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COMMITTEE REPORT

TTWom W

SENATE
4/20/81 FURTHER: None
/
Date: m i L oomoi
Mr. President:
The Committee on TrmTnAPv has had SB 421

loans by pawnbrokers

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
/ \
[ 1 do pass with attached amendments(s)
N, [ -] same title
[ 1] replace with CS for [ h ) new title
and recommends
[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS v . OTHER RECOMMENDATIONS:
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May 21, 1981

Mrs. Doris Kowarth, Prop.
Klondike Pawn Palace

711 West 4th Avenue
Anchorage, Alaska 99501

Dear Mrs. Howarth:

Senate Bill No. 421 has already passed
the Senate and gone to the House.

I do not expect that there t?ill be any
action on House Bill No. 556.

Sincerely,

Charles H. Parr

CHP:vc



Gentlemen:

The Klondike Palace strongly orotests House Bill # 556 as it outs
a huee burden on the small pawnbroker.

For Example,here are the Klondike Palace Loans “iven in February 1931..

Total Loans-----———-——-——-——mmmom 110
Picked up befcre 59 Davs - e
picked up after 39 Days --—————-—--———mmmmmm— 17
Total Loans Picked Do W ---—---———--—mmmmmmmo - 61
Put Into Inventory [/ifter "0 Days ----—--——-——-——- 39
Still In Pawn At this Date ----—-—-—--—--o— 10
(Cf Lntrest Due, See Enclosed Card)
notification Cards Sent in l"arch---———-----—————- 59

" " Aohil-——---m 11

....... Ay e 6

Total Cards Sont 7&

Total Cost of Post Cards 3 ..12j?---——-——--————- 39,12

hus bae total Cost of Certified Kail would Be, (D$1.5n Ea.) approximately,
I1h, n Plus paid employee time at the Post Office.

In Addition, Example: Loan r 2*40 Dated Kay 26, 1960.

If the Pawnee vas late paying literest oach month, I"wrculd have, at this
time a Total of 11 Certified Letters sent out on this particular Pawn Ticket
w.tiich is still CURiil TLI Li PA.ii and this, I1°m sure you wrill concur, hardly
seer.s fair....

I wajuld appreciate if you wrould forget about House Bill 556 and suorort
Sanato Bill K *4-21.

Thanking you for your time, attention, and courte*v> 1 am,

Sincerely Yo 1rs,
. ) (O
..... A <l.ll
lIrs. Doris Howwrth, Ppon..
Klondike Pawn Palace
711 Uest *-th. Avenue
Anchorage, Alaska **99501
Telephone . 276- 39



MESSAGE TO THE SENATE U DATE June 5, 1981

MR. PRESIDENT:

The House has passed CSSB 421(Jud)am (loans by pawnbrokers and
loan shops; eff date) with the following amendment:
HCS CSSB 421 (Jud) (pawnbrokers)

and it i1s transmitted herewith for®"consideration.

Chief Clerk of tlie House



Alaska State Legislature

Senate

Official Business Pouch V
Judiciary Committee state Capitol
Juneau, Alaska 99811

May 14, 1981

Rainbow Pawn Shop
500 2nd Avenue
Fairbanks, Alaska 99701

Dear Sir or Madam:

At the request of several pawnbrokers 1in the state, the
Senate Judiciary Committee has introduced SB 421, "An

Act relating to loans by pawnbrokers; and providing for

an effective date.”™ The committee held hearings on May

6 and voted to move the bill from committee. On May 11,

SB 421 was adopted by a vote of the full Senate. Finally,
the bill has been referred to the House, and | am optimis—
tic of its further passage.

This legislation recognizes that pawnbrokers hold a
unique position as lending institutions in the state. I
enacted, SB 421 will accomplish the following objectives:
(1) it will exempt a loan by a pawnbroker, not exceeding
$200.00, from the Uniform Commercial Code reporting re—
guirements; and (2) it will exempt a loan by a pawnshop,
not exceeding $200.00, from the Alaska Small Loans Act.

For your information and review, 1 am enclosing a copy of
SB 421. I encourage your support and would welcome any
additional comments you wish to direct through my office.

Sincerely,

Senator Patrick M. Rodey
Chairman

PMR/ods
Enclosure



Pawnbrokers
JALASKA TRADING POST

ALASKA TRADING POST

BUY SELL OR TRADE
DIAMONDS LOANS GUNS
GOLD NUGGET JEWELRY

240 W 5th AV 271-0332
~"Anchora%e Pawn Shop 212 W 5th Av . 277-0413
[EASTSIDE VARIETY AND LOAN CO
/\'AZ%-S MUHOI(_)HARI\?S .......................................... 338-17717

%17 orthern Lights B lvd 272-2318
//FGR F?UNBTS|1'E/5 KPAQ’/YL\’}‘NﬁHS HPOP 2178828
133W5ch AV B 279-8815
/KLONDIKE PALACE PAWN SHOP
TITWAh AV . i LR
; See Advertisement This Classification)
MO'MEU TﬁEE TfHI\%isc [tems
AM_%ZV%\?\??_@AN% """""""""""""""""""""""""" 219-8015
4035 XA T L — 21.1-5745
/ NUGGET LOANS THE 340 W 4th Av.. 272-0613
[ 'AT'S PAWN SHOP
BUY-SELL-TRADE
« New Guitars « Guns
- /welry « Diamonds
361 Muldoon Rd ....covvvecsecsiesinns 337-30V2

-PIONEER LOAN CO 328~W\tﬁ&hrﬁﬂi/uaﬁ]§ll%1

J REED t ASSOCIATES oo

Buy « Sell ® Trade = Loans
Guns = Jewelry

Precious Metals & Stones

til Types Of Merchandise

Eagle R, ir....cociiiiiiaaans 694-2792
/5|Iver Dollar Loan Co 216 W 4lh Av.. 277-4413
SLUICE_BOX WASILLA PAWN SHOP
Wasilla_Business Park W asilla 376-2365
J SWAP ASHOP 146 W 4th Av 212-1024

tfpe

Pawnbrokers
/B &L PAWN SHOP-

' E
JEWELERY - N
535Vj st Av

ACROSS FROM THE CHAMBER 01 COMMERCE.
Fairbanks...mnn: rs—— 452-5491
" CARIBOU LOAN C " emeemeemenmenmemmenmenmenmen e mmeeeee

LICEh SED
PROFESSIONAL
PAWNBROKER
QUICK - EASY - TERMS

GUNS FOR SALE - PLUS
Stereo Equipment - Musical Instruments -
Cameras + Jewelry

MANY MORE ITEMS

523 200 AV ot 452-2531
Cash 452-7491
RAIHBWW PAWN 500 200 AV oo 452-7948

(See Advertisement This Classification)



0?53A POM ANCHORAGE ALASKA 15 05-05 O0I35P art

PMS SEN PaT RODEY
JUN
SURVIVAL OF GUP FAMILY BUSINESS STA"ins ON PASSAGE O~SPAP
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Ay &S,

P O%\QB|4912 RECETIVED
WMMI AK 99vQ2 Ap2 7

02171 POM ANCHORAGE AK 15 04-27 235P ADT
PMS SEN PAT RODEY
JUNEAU
YOUR SUPPORT AND HELP IN PASSING SB421 DURING THIS SESSION WILL BE
appreciated. £

LAVERNE COOPFR

146 WEST 4 AVI" ANCHORAGE AK 99501



29, April 1981.

Klondike Pawn Palace
711 West 4th. Avenue

Fast Cash Loans
117 W. Northern Lights Blvd .MAY 0 8 1981
Anchorage, Alaska 99501

We would greatly appreciate your support of Senate Bill # 421.

IfT the PawnShops of Alaska do not getrelief from the
requirements of AS 45.09.104, many of them will be forced out
of Dbusiness.

We know that we serve a very useful purpose in the
community. The availability of our small loan service prevent
many petty thefts. Also, because of the reports that we
send to the Police Department, a lot stolen property is returned
to the rightfulowner and we are out of the moneythat we invested.

We are open seven days a week andinvite you to stop in
and see that a Pawn Shop 1is not just a "Back Alley Business"™, but
a very needed service that can not afford to conform to AS 45.09.104.

In closing, we thank you very much for your attention, courtesy,
and help.

Very Sincerely,

Felix Menocal

Doris Howarth
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Uptown pawnbroker calls shop ‘crisis bank’

? Brea Scrp*H«

Most people (bask of pswn shops
is dingy, back alley operations,
*tiere society's mssftu hoc* their
xiiiablea it theircm risk.

Thit's not xhnyi so, says local
tsswnbroaer Dons Lav»Uee. co-
owner of the Klondike Piwn Palace
jpened atm 10 uxsths aye on
upper Fourth Avenue.

"The truda Is there are plenty of
middleelasi tamthw m Anchorage
ihat wouldn't make ft from paycheck
to paycheck U it weren't for pawn
shra louts."

Bank employees, secretaries and
military wives rrequeza the Kktodlke
Pawn Palace an a regular lasts
what car revain or other uaa-
peeled emergenoes dram finaoc.ll
rescxirces. ste says. Many room
menih after t onth.

The Kkmd te Pawn Palace tsit
‘Uptown" pat a shop, the only cn.
near the west end of the Avenue. 111
clean, uncrowded displays, tndutini
many new and novetly Items, give It
more the appearance of a gift Kora
thanapawnshopk

Its cusuenen would probably be
reluctant la venture onto lower
Fourth when downtown pawn shops
have beeo. clustered for yean
through an unwntten agreenwnt
among ana landlords

Property owners wen of E meet
didn't rent to pawnbrokers — that
area was reserved for "legitimate"

Downtown larnnmmen were
convinced diet pewnshope meant
shady characters, questionable deal-
ings and ultknaltfy die deienoradan
ol a pleasars busmesiaunosphere.

But Larmllee. who had worked
prevtwWy o fawn shops, seas con-
vinced Cat didn't have to happen.
She be.red an uptown pawn shop
would he a lucrative business ven-
ture and provide a valid service 11
well.

Pawn rtmpa are crisis banks, she
rays, a place when tight-budgeted
mudents can gee finds to help them
throukh a temporary emergency.

So when a suitable building was
vacated. she approached die land-
lord wfth a proposal to rent K and
open a pawn shoes.

nil several other merchant:
vyi , for rental of the space. La-
vallee's controversial proposal faced
an even dimmer chance. But, as a
la-year. Alaskan, she was known and
respected by roost other downtown
merchants. She convtncia! her land-
lord (0 take a chance and with fan-
ners Felix and Natty Mesocal
opened the Kkax.se Pawn Palace.

Legally, (he location posed no
stumbling blocks, but IT certainly
raised s lew eyebrow. “I heard
Irom « few other merchants, but U
was ell tefund the scenes and my
landlord droded to.Dust me to put In
adecern shop." she aya

Ten months later, the skepucs
are swallowing thesr words, and
many have hopped a to. commend
ljvsllee and her partners on the
successful venture.

Curious browsers who come a to
look over the needy displayed rows
of meftnantur sometimes ask If Il
really laa pawn shtgx

About rwtxhirdi of the merrcheo-
dtae cn aaie ts new, mehating native
antfacu, tools, gag gifts. Alaska sou-
venirs and tnaglc supplies.

Gag gifts — from liquopflavned
lollipops u suggosnve uncterckxbes
—are an especially tag attracooo for
parties dur.ng Christmas season, La-
yiUeeaald.

Vide, carpeeod walkways lead be-
tween needy arranged tables and
glass display cases to the pawning
area ai [be rear. There, a red-let-
teted “"Loan Department® Mgs
bangs above a wood counter where

. T mnascuons takes place.
traneactlOQS are bandied db-
. creetly, ays Lavallee, "became
anyone can run short, but some peo-
ple are embarrassed and dent want
anyone to know."

Pawned Items are carefully la-
beled and stored In a room to the
rear. Almost anything can t’
pawned, ays Lavallee. Jewelry,
guns. Herein and idgvusam an
common nems. but she recently took
tna pool table.

"That's all die fellow bad except
his crock, and (hat wouldn't fit In
here." she says.

Lavallee views her store as a ser-
vice, and until they cress her. needy
cusiorneri are never turned away.

In theory, loans are made for
about X percent of the pawned
Item's worth, the ays. "But | some-
omee make esctpckns tor regular
customers," the admits.

She uice gave a HO loan on a
clothing Iran, normally good for Just
E, to ore couple, but "they we. i out
of milk for their baby," she ays

Once an Hem Is pawned, cun nv
en have 30 days to pay off theto a
plus X percent monthly interest e-
fore they may pick up the paw. id
Items. If they aui'l pay off the la a.
they can pay die Interest fee and
leave the Item another month.

About 90 percent of the ctrrtomen
pay their louts and reclaim their
possessions, a; s Lavallee, and a

I business v .tdtmhlp begun to

Not all the sixn't nistomcra need
money, ays Lavslke. Pawn shops
meffar otter -enhces, too, dtroctfy or
mduww-.,.

Soma naopia pawn Item became
they need cheap, ale Harare while
they're out of town or ts between
ieadencea. By takinga small loanns
each Item, their Hems are placed In

bonded storage at the Kimdlke .

Parra Palace.

Thus one man laying on a lhree-
nxnth trip look a C loan tn each of
several large Hems For a dollar a
month Merest on each loan, ptld In
advance, be left (own without haul-
ing a stereo, television and aeveral
tinea.

As long as the Interest la paid, the
goods are held tor the owner.

The Klondike Pawn Palace draws
casual shoppers as wed, Lavallee
skL "Some of the best bargains In
uiwn can be found it pawn shops.
Some people swing dirougn every
wnek jufl to see whai we have."

Bewdcq u.claimed pawned Items
the shop Inercmndise often includes
inerferrvT an aorta. Street anua

and craftsmen tn need of money fra
quendy pxidle their waree to the
shop owners at reduced rales

Lavallee, who operates the shop
while her partners operate a similar
pawn shop cn Northern Lights Boule-
vard, finds the work both en)oyibk
and gratifying.

And mitvnatngly to many people,
she says women In the pawning’
business are not unusual I'd say
women are holding up pawn
shops In Anchorage,” she jaesved,
quickly reciting die name. 1 a half-
damn shops tun by wemest

tn moat cues, the i ,a. wteae
Just carried an afltr their hnHanrts
dud or retired. ... s

The budneaa ready kwft as tough
as Hareputation suggests, she says

Despite Inula) doubts raised by
neighboring merchants, an esrtllonl
rapport has now developed betwren
the Klondike Pawn Palace and other

Downtown workers ohm stoo W
at lunch to look attxnd, anJ now are!
then aoenecne cones up low ad
money and decides to bock some-'
dung. "They don't bare to be etnhar-
raseed became everytne thinks
tbeyTt coming hen to buy »~v
thing"

' tkit yon caaT please everyw,
admi]i Lavallee, and at least a few
people are dmgpeaxed when they
see the Bustle Pawn Palace’s
classy atmosphere. "They see the
sign and -jome m lun to see what a
pawn Top bets kke. Vhen they aea
it, the/ ask * they're In the smog
piae’_"

Pwrr Dr.msat Taa heraa

Hatty Manneal, left, ami Doris LeraQee tea |U r pawn icp aaiost aaother part ottbe iptovn “rmras



April 29, 1981

To Whom It May Concern:

This is a letter of Protest regarding the Recent decision
on Pawnshops coming wunder the requirements of AS 49.09.104.

Speaking as a person who has had a need of a small Iloan
on occaision, | have found, for the most part that pawnbrokers
as a whole have been efficient, sympathetic, and friendly, not
to mention HONEST.

Too often, when a law such as this, that can force
these small "Mom & Pop" operations out of business, other more
sinister types of "companies™ soon fill the void over which there
is absolutely no control from any regulatory agency whomsoever
Simply because criminal operations don"t bother to report these
minor details to authorities......

I feel that I1°ve just about .ma&er; this one very 1important
point not to mention that this would add an unesessary burden on
the already overburdened small busnessman..

Thanking you | Or your attention, 1 an,

325 L Street
Anchorage, Ak/ 99501
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RICHARD L. CLARK
212 West 5th Avenue RECEIVED

Anchorage Alaska 99501
APR 2 7 1981

April 21, 1981

Senator Pat Rodey
State of Alaska
Juneau, AK 99811
Dear Senator Rodey:

I am a pawnbroker 1in Anchorage doing business as Anchorage

Pawn Shop located at 212 West 5th Avenue. I am also a
graduate watchmaker and as such 1 repair watches on the
premises.

Our business has been a simple one for many years. We loan

money to people Ln need on items of value. The loans are
usually for 30 days, however, may be extended for any period
by paying interest. We also send reminder cards to people

informing them of the fact that their loan 1is coming due
then giving a seven day grace period which allows ample time
to contact the shop concerning the loan. If this does not
bring results, we do put the item up for sale.

There are three separate lending 1institutions;pawnshops,
finance companies, and banks, all kept separate by the
amount of money they are allowed to lean. Pawnshops can
loan up to and including $100.00 and no more.

Why do pawn shops exist?

1. To give the working person needed aid immediately; aid
they cannot get at finance companies or banks;

2. To help newcomers who have no credit and cannot receive
help from finance companies or banks and who do not want ,.0
go to welfare;

3. We are responsible for hundreds of stolen items being
returned to their owners; and

4. Wo cooperate with the police 1in obtaining hundreds of
names, addresses and descriptions of people wanted by the
law which we are most happy to do.

Pat, this 1is why I am asking you to support Senate Bill 421.

IT it does not pass, we will most certainly face such problems
that will surely force us out of business.



Senator Pat Rodey
April 21, 1981
Page 2

One final thought - pawn shops were started in the New
England states 200 years ago. They were called cash shops
The charge for the use of the money was one dollar on five
which amounts to 20%. This 1is the same we charge today.
Two hundred years and not one penny of inflation.

Thank you for reading my letter.

I look forward to a reply.

Richard L. Clark
212 West 5th Avenue
Anchorage, AK 99501



Business

Senate
Pouch V

Judiciary Committee State Capito
Juneau, Alaska 99811

May 4, 1981

Ms. Margie Prott
Frontier Pawn Shop

427 B Street

Anchorage, Alaska 99501

Dear Ms. Prott:

Thank you for your telegram regarding SB 421.

I was happy to introduce this legislation through the
Judiciary Committee at the request of seve. al pawnshop
owners.

The Committee will conduct hearings on SB 421 on Wednesday,
May 6. in the Butrovich Committee Room. I will include a
copy of your telegram in each member®s file for their in—
formation .

I appreciate your concerns 1in this area and hope to -ass
some legislation soon.

Sincerely,

Patrick M. Rodey
Chairman

PMR/ods



ALASCOM, INC.
PHONE: 583-6442

# JUHE&H && 95502

02205 POM ANCHORAGE AK 15 04-30 i]30a ACT
PMS SEN PaT RODEY
JUNEAU AK
Many LIVELIHOODS WILL BE GREATLY AFFECTED WITHOt
BILL 421. THANK YOU.

MARGIE PROTT, FRONTIER PAWN SHOP

427 B ST ANCHORAGE AK 9950]
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May 4, 1981

Mr. Jim Voss

Alaska Trading Post

240 West 5th Avenue
Anchorage, Alaska 99501

Dear Mr. Voss:

Thank you for your telegram regarding SB 421.

I was happy to introduce this"legislation through the

WY’

Pouch V
State Capitol
Juneau, Alaska 99811

Judiciary Committee at the request of several pawnshop

owners.

The Committee will conduct hearings on SB 421 on Wednesday,

May 6, in the Butrovich Committee Room I will

formation.

include a
copy of your telegram in each member®s file for their

in—

I appreciate your concerns 1in this area and hope to pass

some legislation soon.

Sincerely,

Senator Patrick M. Rodey
Chairman

PMR/ods



02401 POM ANCHORAGE ALASKA 15 04-30 0440P ADI
PMS SEN Pat rodey

JUN

YOUR SUPPORT FOR BILL 421 IS URGENTLY NEEDED AN'I) WILL PE

GREATLY APPRECIATED. THANK YOU.
JIM VOSS

ALASKA TRADING POST



Fairbanks, Alaska 99701

March 12, 1981

The Honorable Fred Br.own

Member of the House Representatives
Pouch V

Juneau, Alaska 99811

(Mail Stop 3100)

Subject: Opinion and Decision of Judge Carlson and a Proposed Bill

Dear Fred:

I am enclosing herewith an opinion and decision of Judge
Carlson, which, 1in a way, 1is self-explanatory; and also e aroposed "
Bill, which 1 shall ask you to sponsor, prevailinj on as -any collegues
as you feel will be interested in the passage of “uch Bill; to vote on
such. .

While the opinion written by Judge Carlson is a very learned
and enlightening thesis, yet it accomplishes nothing, due to the fact
that °1 believe Judge Carlson misconceives the function and the practical
operation of the pawnbroker®s business.

1 made a rather exhaustive study of the subject starting way
back with the origin of pawnbroking, during the Roman period when such
originated with the House of the Medicis, who implemented the Institution
of Pawr.broking, as signified by the “three balls®, signifying the family
escutheon. ]

The pawnshop 1is essentially a "poor man®"s banker®. As you may
understand 1it, it generally serves to fill in the gap for the small man, in
the event of a delay in receiving a paycheck or unemployment security check,
thus bridging the hiatus for household essentials of which a householder
may be deprived of by virtue of the lateness 1in receiving such payments.

As you will observe, the limitations on loans in pawnshops is $100., hardly
a fulfillment of a familie®s needs 1in these inflationary periods.

However, as a public representative, you can readily see that
a small amount 1is more critical to the "man-on-the-street®”, than a sub-—
stantial loan is to an upper-class-borrower.

The present pawnbroker®s guidelines are sketchy, vague and very
uncertain. Judge Carlson has set forth a series of conditions and has
made a finding that: A compliance with the law would have to follow the
requirement contained in the Small Loan Act; particularly with respect
to Notice of Default; Notice of Sale; Publication and numerous other
conditions, as you"ll see set forth in the opinion.

My experience of 25 years in the pawnbroker®s business would
easily demonstrate that; statistically, the average loan ranges from $40.
to $00. The machinery needed to set up with such compliance contained
in the Small Loan Act would be cumbersome, costly and actually bring about



an end or incentivf to engage in the pawnbroker®s business. A decree
to close the door of all pawnshops would be tar._amount to an attempt
to comply with the decision.

In discussing the results of the opinion with Doug Baily,
resolves the question that the only solution would be to pass the en—
closed Bill which Mr. Baily drafted, instead of any effort to amend,
modify, revise or otherwise alter the present chaotic legislation and
decisions governing pawnshops.

I, in concert with some of the shops in Fairbanks, are in

accord with the sentiments suggested by Mr. Baily, and I am sure would

join me in urging the passage of the enclosed Bill.
(]

Should you need any other data material or informative facts,*
please do not hesitate to call me for such help.

Very sincerely yours,

Lazar Dworkin
LD :mhh
enclosures

cc. to Members of the Legislature

Copy of Proposed Bill
Copy of MEMORANDUM AND DECISION AND ORDER
Copies of Letter to Fred Brown to Members of Legislature



IN THE SUPERIOR COURT FOR THE STATE OF ALASKA

THIRD JUDICIAL DISTRICT

STATE OF ALASKA,
Plaintiff,
VS.
E. A. GHETE, individually
and MARGARET GHETE,

individually d/b/a SILVER
DOLLAR LOAN COMPANY: et al., JUL 15 1980

Defendants. Baily & Mason

No. 77-2951 CIVIL

MEMORANDUM OF DECISION
AND ORDER
Plaintiff State of Alaska brought this action against
defendants, all of whom are pawnshop owners, alleging violations of

A.S. 45.—50i471—561, the Alaska Unfair Trade Practices and Consumer

1> *

Protection Act, A.S. 45.05.690-794, secured transactions, and

A.S. 45.45.010-070, 1interest. Plaintiff has moved for summary
}udgment, defendant has moved for partial summary judgment regarding
thé'appli%ability of A.S. 45.05.690-794, and it is upon these
motions for summary judgment that this decision is being rendered.

Specifically, plaintiff is alleging that each defendant
has*"violated the following public policy standards:

1. 15 U.S.C. 1601-1635, the Truth-in-Lending Act, by
failing to disclose in writing at the time an extension of credit
j%ﬁmade the amount financed and/or the finance cha%ga and/or the
angpg! percentage rate;

2. A.S. 45.05.690-794, Uniform Commercial Code - Secured
Transactions, by failing to comply with the default procedures

required in a creditor-debtor relationship; and

3. A.S. 45.45.010-070, Interest, by charging excessive
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With the exceptions of named defendants Beaubout and
Lamp, who are no longer in the business, and W. N. Johnson, who
has denied having been or being 1in business as Alaska Trading Post,
all defendants have admitted that as pawnshop owners they regularly
extend loans to borrowers. These loans are due thirty (30) days
from the date of the loan and are secured by the personal property
of the respective borrower, which property is held in the possession
of the pawnshop owner until it is either redeemed by the borrower
or until the loan is in default and the property is sold in satis—
faction of the debt.

At the time of making the loans, each defendant assesses
the borrower a charge of 20% to 25%, of the amount of the loan, and
this charge is due thirty (30) days from the date of the loan. The
terms and conditions of these loans are set forth in defendants®
form pawnshop tickets which, at least prior to April 25, 1977,
served as the only written document which was usually given by each
defendant to the borrower. These form tickets do not set forth
the amount financed, the finance charge, and the annual percentage
rate. Some of the tickets state that the pledgor has the privilege
of extending the 1 an for an additional thirty days by paying the
interest.

After thirty days pass without payment of interest, the
loan 1is in default, and each defendant claims legal title to ;he
personal property pledged for the Iloan. The form pawn tickets
state that after default, the property will be sold in satisfaction
of the debt without any notice to the pledgor. After default,
without providing further notice to the pledgor, each defendant
usually puts the pledge 1in stock ar.d offers it for rale to the
general public. None of the defendants accounts to the pledgors

for the proceeds received from the sale of a pledged item.
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Unfair Trade Practices

The State has alleged that defendants have violated
A.S. 45.50.471 by failing to disclose to customers the amount
financed,the finance charge, or the annual percentage rate for
loans, all as required by the Consumer Credit Protection Act,

15 U.S.C. 881601 et seq.

Although the parties to this action did not raise the
issue in their initial memoranda, this court is concerned with,
whether or net A.S. 45.50.481(1) precludes any agent or court of
this State from applying the Alaska Unfair Trade Practices and
Consumer Protection Act, A.S. 45.50.471-561, to an act or trans-—
action regulated under 15 U.S.C. 1601 et seq., and administered by
the Federal Trade Commission.

In its Supplemental Memorandum on this 1issue, the State
m%s urged the court to follow the reasoning of the Washing :on
State Supreme Court in the case of State v. Reader"s Digest
Association, 501 P.2d 290 (Washington 1972). In that case, the
Washington court interpreted an exemption provision, RCW 19.86.170,
which is similar to A.S. 45.50.481(1), and held "that the FTC 1is
not a “regulatory bodyl within the meaning of RCW 19.86.170." The
Washington court reasoned that the term "other regulatory body"™ must
be construed in light of the fact that the Washington exemption
provision also named specific agencies or bodies which regulate areas
where permission or registration is necessary to engage in an
activity. The court concluded that the FTC, which has no control over
entry into its area of concern, 1is not a regulatory body as
contemplated by RCW 19.86.170.

Even if the wording of A.S. 45.50.4S1(1) were exactly

the same as that of RCW 19.86.170, this court would have difficulty
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in following the Washingtc.. court®s reasoning to conclude that the
Federal Trade Commission 1is not a regulatory body within the meaning
of the statute. However, unlike RCW 19.86.170, A.S. .45.50.481(1)
does not name specific licensing agencies, and this court can reach
no other conclusion than that the acts of the defendants which are
complained of by theState are regulated by the FTC, and that
therefore nothing in 88471-561 of Title 45 applies to those acts.

Plaintiff argues that the legislative history of
A.S. 45.50.481(1) 1indicates that the Alaska Legislature did not
intend to exempt the acts or transactions at issue here from the
application of the Alaska Unfair Trade Practices Act. The court is
not convinced that this legislative intent is clear, for as plaintiff
itself points out at page ten of its Supplemental Memorandum,
while "the amendments to the Unfair Trade Practices Act as first
proposed in 1974 would have eliminated section 481(1) entirely.
the legislature apparently decided to modify this approach.”

The modified approach taken by the legislature was to retain the
basic exemption statute but to remove the word permitted (which
word 1is still used in RCW 19.86.170), so that the statute now
exempts from the coverage of the Alaska UTP Act ™ . . .an act or
transaction regulated” by other state or federal officers or
regulatory agencies.

Thus, whatever the legislative intent may have been, the
clear wording of A.S. 45.50.481(1) remains, and this court cannot
torture the statute into meaning the opposite of what it specifically
declares: that the Alaska Unfair Trade Practices Act does not apply
to acts or transactions which are already regulated under laws,
such as 15 U.S.C. 881601 ef£ seq., which are administered by
regulatory boards or commissions, such as the Federal Trade

Commission.
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Finally, the court is 1in agreement with the Srate when
it argues at page three of its Supplemental Memorandum that "Congress
certainly had no preemptive intent when it passed the Truth-in-
Lending Act or when it gave the Federal Trade Commission generalized
jurisdiction over otherwise unregulated creditors.™ 7he problem
is not, as this court sees it, one of federal preemption of a field.
The problem is that the State has effectively accomplished the same
ends of preemption through the use of exemption provisions of
A.S. 45.50.481(1), and it is not 1illogical to conclude that by
adopting ruch a statute the legislature intended to avoid needless
duplication of enforcement by various state and federal officers
and agencies.

Accordingly, the court hereby dismisses that portion of
plaintiff's cause of action which is based upon 15 U.S.C. 881601
et seq.
y Article 9 -

Secured Transact!ons

The State has contended that the standard pawn transaction
is one which creates a security interest for defendants 1in personal
property which is pledged by the pawnor as collateral for the loan
received, and that therefore Article 9 (A.S. 45.05.690) applies
to and governs such a transaction. The State claims further that
defendants have violated various provisions of Article 9 by:

1. Failing to give proper notice to the pledgor of
the sale cf the collateral;

2. Failing to adequately provide the pledgor with the
opportunity to redeem the collateral;

3. Failing to account for the proceeds from defendants*®
sale of the collateral; and

4. Failing to reimburse the pledgor for any proceeds
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of sale which are in excess of the amount financed, the finance
charge, and the reasonable costs of sale.

On the 1issue of whether Article 9 applies to pawn
transactions, defendants themselves have moved for summary
judgment. Defendants maintain that pawn transactions do not create
a security interest, and that therefore Article 9 does not apply.
Defendants argue that the parties to a paw. transaction never
intend to create a security interest, and that the pawn transaction
does not create an absolute obligation to repay on the part of
the pawnor.

With regard to whether or not a paw transaction creates
a security interest in the shopowner, plaintiff and defendants
agree that the resolution of this case depends primarily upon
whetherparties involved in the pown transaction intended tocreate
asecurity interest. This trot which is based on the intent of the
parties was set forth clearly in Queen®of the North, 1Inc. v. LeGrue
582 P.2d 144, where the court cited at page 148 language from the
Official Comment to the U.C.C., 89-102 (A.S. 45.05.692), which
states that:

[T]he principal test whether a transaction

comes under this article 1is: is the trans—
action intended to have effect as security?

* * *

When it is found thata security interest

as defined 1in Section 1-201(37) was intended,

this Article applies regardless of the form

of the transaction or the name by which the

parties may have christened it.

Based upon the undisputed facts presented in the parties”®
motions for summary judgment, this court finds that the standard
pawn transaction does create a security interest in the defendant

shopowners. Support for this finding is found in the case of

Gibson v. Hagberg, 11 U.C.C. Rep. Service 655(N.M. Dist. Ct. 1972),
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where the court concluded that certain pawn transaction similar to
those in the instant case were subject to the provisions of the
Uniform Commercial Code article on secured transactions.

This court®s determination that the parties to the
pawn transactions intended to create a security interest 1is
bolstered by the fact that the defendant pawn shop owners themselves
chose to include the terminology of secured transactions in the
form contracts which they provided. Although labels do not
necessarily control, defendants have clearly chosen to characterize
the pawn transaction as a secured loan agreement through their use
of such particular words in the pawn forms as "loan?”?, "debt",
"pledge™, and "interest". As recognized by defendants 1in their
memorandum, these pawn forms are to be construed against the party
which has drafted them, and the intent to create a security interest
can be drawn from the language of these contract forms.
1 Further, defendants have previously admitted that each
of them "regularly extends loans to corrowers which are due thirty
(30) days from the date of the loan and which loans are secured by
the personal property of the respective borrower which defendant
keeps in his possession until it is redeemed by the respective
borrower or until the loan 1is in default and the personal property
is sold in satisfaction of the debt."” (Admissions 7/15/77)

Defendants also argue that the essence of a security
interest 1is that it secures payment or performance of an obligation,
and that the standard pawn transaction does not create a security
interest because there 1is nothing that the shopowner can force the
customer to do. According to the standard pawn contract, however,
defendants can clearly force the customer to forfeit the pawned

item without even giving notice, and hence there 1is in fact an
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obligation to repay the loan. This court is not persuaded by
defendants® unsupported conclusion that in the event of default
they would have no legal recourse against the customer, and the
court agrees with plaintiff that defendants themselves have made
the necessity for such recourse only theoretical; defendants are 1in
a position to set the loan amount lower than the value of the item
pawned, thereby obviating any need for the defendant shopowners to
seek a remedy against the customer for a deficiency.

The statement by defendants that it is not their business
practice to seek recourse against the customer directly 1is not
material to the issue of what defendants® rights would be in the
event they chose to seek such recourse, and it has no bearing on
the issue of whether there 1is an obligation to repay.

Having found that a security interest is created by the
standard pawn transaction, this court concludes that as a matter of
*Law the statutory requirements of Article 9 - Secured Transactions
apply. Defendants are required foT

1. Give the pledgor proper notice of the sale of the
collateral;

2. Provide the pledgor with adequate opportunity to
redeem the collateral;

3. Account to the pledgor for proceeds from the sale
of the collateral; and

4. Reimburse the pledgor for any proceeds of sale 1in
excess of the amount financed, the finance charge, and the
reasonable costs of"sale.

Defendants have failed to cite any authority in support
of their contention that the "recognized market"” exception of
A.S. 45.05.0788(c) applies to the disposition of pawned collateral,

and the court finds that this exception is simply not applicable.
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Usury

The State has claimed that the defendants®™ practice
of charging their customers an interest rate of 240% to 300% per
annum §S usurious. The parties to this action are in basic
agreement that the main assues to be resolved ar$ what effect the
Alaska Small Loans Act exemption provision, A.S. 06.20.330, has
on the legal interest rate pawnbrokers may charge, and whether
the defendant pawnshop owners qualify for this exemption.

A.S. 06.20.010 sots forth the requirement that no person
may engage in the business of making loans of $5,000 or less at a
greater rate of interest than otherwise permitted by law unless
specifically authorized by the Small Loans Act or without first
obtaining a license. _..A.S. 06.20.230 sets forth the maximum interest
rate permitted under the Small Loans Act, and A.S. 06.20.330
creates an exemption which states, inter alia, that the Small -y
Loans Act does not apply to pawnbrokers making separate and indi—
vidual loans of $100 or |less.

Because the maximum interest rate under the Small Loans
Act does not apply to pawnbroker loans of $100 or less, the 1issue
remains as to whether A.S. 45.45.010(b) governs the interest rate
defendants may charge for such loans. A.S. 45.45.010(h) states that:
If the limitations on interest rates
provided for in this section are inconsistent
with the provisions of any other statute
covering maximum 1interest, service charges
or discount rates then the provisions of the
other statute prevail.
Based on its reading of paragraph (h), the court concludes that
the limitations on interest provided for in A.S. 45.45.010(b) are
inconsistent with A.S. 06.20.330 of the Small Loans Act which

exempts from application of that act any loans of $100 or less

made by pawnbrokers doing business as permitted by A.S. 08.76.010-030
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The 1interest rate on loans of $100 or less by those described 1In
A.S. 06.20.330 was apparently intended to be unregulated.

The court notes that the Small Loans Act, which
generally governs loans of $5,000 or less, sets forth in A.S. 06.
20.230 a scheme of maximum interest permitted which is scaled down—
ward as the unpaid principal balance 1is increase-. Particularly o *
in light of the exemption provision, A.S. 06.20.330, it would seenm
illogic™.1 to conclude that a licensee could legally charge between
3670 and 60% per annum on an unpaid principal balance of $100 or less,

while an exempted pawnbroker could only charge 227c or 237> under

A.S. 45.45.010(b) for a loan of the same amount.

However, defendants Ghete, Clark, Cooper and Gun Traders, <
Inc. , have all admitted to having made separate and individual
loans prior to April 29, 1977 which were 1in exca-.ss of $100, and
they have all admitted to having charged borrowers 207> of the

amount of these loans over a thirty (30) Gay period. Such loans

were clearly usurious and in violation of the Small Loans Act,
thereby subjecting the above-named defendants to the penalty
provisions of A.S. 06.20.320(a)-. Defendants also violated

A.S. 06.20.010 by making loans in excess of $100 without being

licensed.

Finally, the State has claimed that defendants have violated
the Alaska Small Loans Act by making loans on two or more articles
of personal property during a single transaction where the
aggregate loaned amount exceeded $100, and by making loans to a
single individual on two or more articles within a limited time
period where the aggregate loaned amount also exceeded $100.
A.S. 06.20.240 prohibits licensees from inducing or

permitting any borrower to split or divide loans, or to become
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obligated under more than one loan contract at "the same time for
the purpose of obtaining a higher rate of interest than -would
otherwise be permissible. However, defendants are not licensees
under the Small Loans Act, and they are therefore subject to
A.S. 06.20.300, which applies to nonlicensees. According to an
affidavit submitted by the State after a check of the defendants ~
business records, defendants Larry J. Cooper, L. A. Cooper,
R. E. Furgeson, and Marjory C. Pratt have all made multiple Iloans
on the same day to a single pledgor, the total of which loans
exceeded $100. There have been no denials of this allegation, and
the court finds that these named defendants are in violation of
A.S. 06.20. 300(b)-. 41 e - |,

With regard to the State"s other claims, however, the
court finds insufficient factual basis presented in this motion *
for summary judgment to conclude :hat the remaining defendants, 1in
the words of A.S. 06.20.300(b), "by any device, subterfuge or
pretense whatsoever" chargedegreater interest than was authorized by
the Small Loans Act.

Based upon the findings set forth above,

IT IS HEREBY ORDERED that

1. Plaintiff"s cause of action claiming an unfair
trade practice based upon 15 U.S.C. 881601 ert seq. is dismissed;

2. Defendants, and each of them, are required to comply
with the provisions of A.S. 45.05 .690-794 (Secured Transactions);

3. Defendants, and each of them, are hereby enjoined
from making loans greater than $i00 w thout a license as required
by A.S. 06.20.010 or 1in violation of A.S. 06.20.300;

4. Further proceedings shall be had upon plaintiff-s

motion pursuant to A.S. 06.20.320(a) regarding the violations of
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the Small Loans Act by defefendants Ghete, Clark, Cooper and Gun
Traders, Inc.;

5. Plaintiff is awarded reasonable costs and attorneys
fees for bringing this action;

6. Plaintiff is to draft and submit a proposed formr
e0f judgment consistent with this memorandum and order.

DATED at Anchorage, Alaska, this /*/#day of July, 1980.

VICTOR D. CARLSON
Superior Court Judge

This is to certify that a copy

of the above Memorandum of Decision
and Order was mailed on the 14th
day of July ] 1980 to:

Douglas B. Baily, Esq. = ,
Baily & Mason ° *1

510 L Street,. Suite 312 <
Adnchorage, Alaska 99501 <7~

Connie J. Sipe. J. “
Assistant Attorney General
420 L Street, "Suite 100
Anchorage, Alaska 99501



April 28, 1981

Richard L. Clark
212 West 5th Avenue
Anchorage, Alaska 99501

Dear Richard:

I received your message regarding Senate Bill 421 dealing with pawnbrokers.
When the situation you were confronted with was brought to my attention, |1

discussed it with Senator Rodey of the Judiciary Committee and we submitted
this bill.

I fully support this bill and have raised the amount in Section 1 to read, "Do
not exceed $200.".

We certainly are hopeful for the passage of this bill, which is now in the
Judiciary Committee and will have a hearing on May 6th.

Thanks for writing with your concerns and rest assured 1| will do all 1 can
for your business.

Senator Don Bennett

DB/jk
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MSG 81-00014078 PRTY 1 04/24/81 17:54 <05 ORIG: L.AO2 IN= 0008 oOuUT= 0111
FROM: ROBERTA O zjijno INFO

TARGET: LJH2 SUBJ: 7 - PAGE 0003
T0: ALL LEGISLATORS

FROM: FRED R SMITH, PAT"S PAWN SHOP, 361 MI"I BOON ROAD, ANC 99504; 337-3022

PLEASE DO ALL YOU CAN TO GET SB 421 PASSED DURING THIS SESSION OF THE
LEGISLATURE. IT"S VERY VITAL TO OUR LIFE IN THE PAWN SHOP-BUSINESS.



RICHARD L. CLARK
212 West 5th Avenue
Anchorage, Alaska 99501 APR 2 8 1981

April 21, 1951

State Senators
State of Alaska
Juneau, AK 99811

Dear

I am a pawnb-oker in Anchorage dba Anchorage Pawn Shop located
at 212 West 5th Avenue. I am also a graduate watchmaker and as
such | repair watches on the premises.

Our business has been a simple one for many years. "-We loan money

to people in need on items of value. The loans are wusually for

30 days; however, may be extended for any period by paying interest.
We also send reminder cards to people 1informing them that their

loan 1is coming due and giving a seven day grace period which allows
ample time to contact the shop concerning the loan. If this does
not bring results, we do put the item up for sale.

There are three separate lending institutions; pawn shops, Ffinance
companies or banks, all kept separate by the amount of money®they
are allowed to loan. Pawn shops can loan up ;o0 and 1including
$100.00 and no more.

Why do pawn shops exist?

1. To give the working person needed aid immediately; aid they
cannot get at finance companies or banks;

2. to help newcomers who have no credit and cannot receive help
from finarce companies or banks and who do not want to go to
welfare;

3. We are responsible for hundreds of stolen 1items being returned
to their owners; and

4. We cooperate with the police in obtaining hundreds of names,
addresses and descriptions of oeople wanted by the law v/hich we
are heppy to do.

This 1is why 1 am asking you to support Senate Bill 421.

If it does not pass, we will most certainly face such problems
that will surely force us out of business.

One final thought - pawn shops were started 1in the New England
states 200 years ago. They were called cash shops. The charge
for the use of the money was one dollar on five which amounts to
20% . This 1is the same we charge today. Two Hundred years and not

one penny of inflation.

Thank you for reading my letter. 1 look forward to a reply.

212 West 5th Avenue



ANCHORAGE PAWN SilOP

add oe 212 West 5th Avenue
APR2519S1 Anchorage, Alaska 99501

April 21, 1981
State Senators
Sta":e of Alaska
Juneau, AK 99811
Senators”

I am writing this letter 1in desparity.

We 1in the pawn shop business in the State of Alaska have been
placed 1in the same category as banks and other lending 1in-—

stitutions such as Beneficial Finance, etc. We simply cannot
exist under these laws (a copy enclosed). We have been in
business for over forty years and were exempt from the laws
governing other lending institutions. However, the Consumers

Protection Agency is trying to force pawn shops to follow the
same laws that govern these other 1lending 1institutiens.

It is my sincere hope that you will take the time to look over
the order that Judge Carlson has handed down which will, in fact,
close our doors.

The Judiciary Committee has drawn up document Senate Bill 421.
This bill will exempt pawn shops from the Jlaws that govern
other lending 1institutions. Our only hope 1is to have SB 421

Walter L. Corey, Mgr.
212 West 5th Avenue
Anchorage, AK 99501

P.S. Time does not permit to write to each of you personally,
therefore, 1 am forwarding copies of this letter to each.
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Modal No

Other 10 Nos

Amount

Buy Loan

Full Name (To Be Printed)

Sen  J* Date of Birth

Signature

Street Address (Local)

J

At I

Article (Full Description)

~ L/m  Heir

Serial No.
Tic km
"012 40

Date

Business

Social Sec. No.

Race ID Type & No.

*JOut of Town Address

os 1Nl gy
Anchorage Pawn Shop

01240

we agree 1o celiver to the pledgor or order upon the payment of the sum of .

Your signature on the pawn tidet mBans that you understand the fol loving aredit terms which are disclosed pursuant
10 the Federal Truth in Lending Act.
1 The gplicsble FINANCE CHARGE s the difference between the redemption price and the origiral Isa* amount,

2. Amount of secured Boan. . . ... S i -
3. Finance charge of 20% per 30 days orany partof 30 daysS . ..o oo oo e oo oot S
4. SrviceCharge-FlimgFee ... oo LL.o... S
5. Total amount due N30 daY S - - - o v v it et e e e aai e S

6. Annual Percentage Rate of this loan 5240%.

Payment of this loen Bdue 30 days from the date of this pawn tidet. If the property Bredeemed at sare tine s
then 30 days after the lcen Bmade, the entire inters! for the 30 day period BAD.

After 30 days the pawnbroker will send a notice ofsdle totre borrower.  Ifnoresponse  Beceivedhithin "Odays
the pawnbroker assures title to the property pawned and itmay be sold from the pawnbrokers retail busintss.

The borrower hes the right of extending this loen laran additioral 30 days by -aying thefinence chargeat some  time
ks than 30 days after the loean was made.-

WHEN WRITING
POSITIVELY

ALWAYS
PLEDGES

MENTION
ALLOWED

NUMBER OF TICKET
FOR EXAMINATION

212 FIFTH AVENUE

3KS



THE FOLLOWING DOCUMENT(S) I1AY NOT FILT1
LEGIBLY BECAUSE OF POOR QUALITY OF THE
ORIGINAL.
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SUPERIOR CO"K7 FOR THE STATE GI* ALASKA
IIJiD TUPICIAL DISTRICT AT ANCHORAGE

S"ATE or Al

E. A. GHETE, individually

and MARGARET GHETE,
individually d/h/a SILVER
DOLLAR LOAN COMPANY;

RICHARD L. CLARK, individually
d/b/a ANCHORAGE PAWN SHOP;
VIXEN ENTERPRISES, INC., a
corpora lLion d/b/a PIONEER

LOAN COMPANY; LARRY J. COOPER
individually and L. A. COOPER,
individually d/b/a SWAP AND
SHOP; and CLARENCE L. BEAUBOUT
individually arid S. L. LAMP,
individually d/b/a MULDOON
PAWN SHOP; W. N. JOHNSON,
individually and P. E.
KURGESON, individually d/b/a
ALASKA TRADING POST; EDWIN
PITKIN, 1individually d/b/a
NUGGET LOANS; MARIAN E.
PETERKINS, individually d/b/a
MOUNTIAN VIEW LOANS; THE GUN
TRADERS, INC., a corporation,
d/b/a PAT"S PAWN SHOP;

MARJORY C. PRATT, individually
d/b/a GRUBSTAKE PAWNSHOP,

Dcfondantr..

Civil Action No. 77-29131
T.NAL JUDGMENT

The court having ontorod 1its findings of fact and
conclusions of law in 1Ilbis case, 1in a Memorandum and Order
dated July 14, 1980,

IT IS HEREBY ORDERED, ADJUDGED AND DECREED:

1. The terms of this judgment do not apply to the
named defendants W. N. Johnson or Clarence L. Benubout, because
of their having left this business prior to the filing of
 state"s complaint. The state®s cause of action against them
is hereby dismissed with prejudice.

2. Defendants, and each of them, their agents,
employees and successors, arc permanently enjoined from

failing to comply with the provisions of AS 45.09. 101-. 507
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atendeddisposition is to be i cie;

(b) return Ib.— unsold personal property to
the pledgor upon tender of principal and interest on the
loan secured by the personal property and the reasonable
cost of actual preparation for the sale of the collateral by

Tk
pawnbroker, if tender of such sums 1is made before the time
and date of the sale ar specified in the notice sent by the
pawnbroker pursuant to subparagraph (a) above.

(0) obtain fiom each pledgor an address
through which cr she 1is likely to be reached, and inform
each pledgor 1in writ iny and -merally, at the time of making
the loan, tjj»t 1hM pi® dgor has tlie fnﬂigalion to keep tiio
; twni rokc: informed of pl"d tor"s current address because it
will be used lo inform the ; """bur of his cr her right to
notice of sale and delivery of any surplus after s ©¢c;

@ apply the proceeds from the sale of
collateral in tlie following order:

() the reasonable expenses of holding,

preparing for sale, «.nd selling the collateral [AS 45.09.504

(a) (1) ).

(ii) the satisfaction of the indebted—

ness secured by the collateral [AS 45.09.504(a)(2)]-

(i) the satisfaction of 1indebtedness
secured by asubordinate security interest in the collateral
if written notification of demand therefor is received

before distribution of the proceeds 1is complete [AS 45. 09. 504

(a)(3)]; and
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r,sum? us to

Lot - IAS 09 ..

| iir,r e: s le, r.<e a wrlller. acc:ountincj
of, and written cff : tod -livoi lo the pledgor, any surpl S
after application cf trieproceeds as described in (@ (i)-
(iii), which accounting and offer shall be made by sending
written notice to the pledger ® last known address.

() establish and post, 1in a manner con—
spicuous to customers, a schedule of, or aformula for
calculation of: iivisonablo e."s*s nf holding, preparing for
sale, and selling an item of collateral; or in the alter —
native, maintain : id:; dor-u: gnling actual costs of holding,
piopaiing for sale,and selling such item of collateral.

Each defendant will keep . i-uof schedule, formula,or
records lure required for ten (10) years after the time
period to which such records apply.

3. Defendants and .each of them are permanently
enjoined from making any loan grcv.tci  than 3100 including
principal and pro-paid intoiest, to a single person, without
a license as required by AS 06.20.010.

4. it defendants do not become licensed as
required by AS 06.20.010, defendants and each of them are
enjoined from violating AS 06.20.300 by the making of multiple
loans to a single pledgor, the total of which loans exceed
?100, which loans are made on a single day or which are
otherwise so close in time or made under such circumstances
So as not to constitute "separate and individual™ loans.

IT IS FURTHER ORDERED that defendants, and each of
them, their agents, employees, and successors, are permanently
enjoined from failing to comply with the provisions of the

Truth-in-1,ending Act, 15 U.S.C. 55 1G0l1l ct seq. in relation to
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.Alaska, Department of C or = , vinivc*s its right to conduct

;reccedinys pursuant. to AS 0n.20.320 (a) regarding violations

-

* ,of the Small Loans Act by defendants Ghete, Clark, Cooper
» , and Gun Traders, Inc., which violations may have occurred
« " prior to the signing of this judgment.
oo ITIS HEREBY ORDERED that this injunction is
i entered pn suant to AS 5. 50.501 and shall be enforced.

m pursuant to AS 45.50.551(a) if any violations of this

it injunction shall occur 1in the future.
i; * ITIS HEREBY CEDE.1}.7 that judgment bo entered
[N .against: the: defendants, and each of them, 1in favor of the

ym plaint iff on all plain* iff*s f.usr-s of action.
T . ITIS HEREBY ORDERED that the plaintiff 1is the
i
i~ " prevailing party 1in this act ior, and that the plaintiff 1is
m< awarded (attorney"s fees and costs against the defendants 1in

> the amount of ? , for which the defendants shall be

liable as follows:

*e E. /\. GHETE and MARGARET GHETE, jointly and severally

d/b/a SILVER DOLLAR LOAN COMPANY (1/9th or 11.11S.)

RICHARD J,. CLARK, individually d/b/a ANCHORAGE
ZLI PAWN SHOP (1/9th or 11.117.)

$

m VIXEN ENTERPRISES, INC., a corporation d/b/a

—

PIONEER LOAN COMPANY (I/9t:h or 11.111)
.
an $
u o, LARRY J. COOPER and L. A. COOPER, jointly and

severally d/b/a SWAP AND SHOP (1/9th or 11.117)

i 4 -



v alrretr, ndiviu i ly d/b/a Ni'CGiv 1,0.\I»5

(1/yth or 12.11°

I ; MARTAN E. PKTERKINS, individually d/b/a MOUNTAIN
£ ; VIEW LOANS (i/9th or 11.11%)
1
» I S
ioa THE GUN TRADERS, |INC., a corporation d/b/a PAT"S

L - pPawN SHOP (1/9Lh or 11.11%)

MARJORY C. PRATT, individually d/b/a GRUBSTAKE

PAWNSHOP (1/°Uh or 11.i1')

DATED: ,"LI-".JIL
i»
/it UE V> TAAL
VTCTOR T>""CARESON
. o Superior Court Judge
ool e
I <l VA o ol
\\}_\ﬁ_ A b | U fil- .cio
V) LT e = “
I crtify lhnl on ,.iiT_fS’\.-3,i— —_
n > r-P-dnit wra rert s
..Co 1y [Wr. 7i1:0; e Of Ho

i YiTAp." rvrrd.
N/E I IVa

; uUunET6-8L-EA

my @ Nr. 101V Pc/l.c -7 . d.-rl
1;, «|; My Ctemini-' o't f>ijiiot |/, /] W i ? llec'd Jul.: J .
U=~ 0
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YO0t
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All
]
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. CLFi L ilfiVicually 00
vrg  *»CU\rirGiiii <
ind ividijaj 1y d/b/a S 15A'F,R
DOLLAR LOAF CODPAFY; et al

Defendants.

) Civil Action Uo. 77- “"Lj5 |

i MOT ION FOR ATTORNEYS” FEES
1

: 1 Pursuant to Civil Rule 82(a)(2), the plaintiff, State
S |
of Alaska, hereby moves for an award of attorneys® fees
n
conr._iensurntc with the amount and value of lecjal services
m «dered.
The slate : vcs for a total award of 03,800, to
e nppoi"t ionod bel.w<en tlie ieiine <mefmmi_oil pawnbi oker entities
at m00 [» r pawnshop. This 1i"eonest 1is supportod by the
a®" ribnvi ! of wund"-rsi <:i"d coiiamd i< :ndir.c atton.oys " fc-es.
"frre SI,n(i(/ i is diseount «d fiom actual fees.
The state will not submit a cost, bill in this case.
W11 .SOM L. COIlJDOtl
ATTORNEY GENERAL
A S\ My /> - /
> 1T Connie J. Si.pta /

/Assistant Attorney General
Chief, Consumer Protection
Section
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Official Business

Alaska State Legislature

April 24, 1981

Senate
Judiciary Committee

Mr. Wayne M. Pichon
Owner, Grubstake Pawn and Loan
and Eastside Variety and Loan Company

283 Muldoon Road

Anchorage, Alaska 99504

Dear Mr. Pichon:

Thank you for you.* telegram regarding SB 421.

I expect to conduct hearings on the bill
pass it from committee by the following week.

| appreciate your

Sincerely,

Senator Patrick M.

Chairman

PMR/ods

concerns

Rodey

in this matter.

Pouch V
State Capitol
Juneau, Alaska 99811

May 6 and should



ALASCOM, m

PHONE: 58
§ JUNEAU, AK 89803
02260 NL ANCHORAGE ALASKA 50 04-230925P AST «>
PMS SEN PAT RODEY ?2_*-/tf)ST g
JUN =i

PLEASE SUPPORT SB421. WITHOUT YOUR HELP I1WILL HAVE ~0 LAY OFF

5 EMPLOYEES AND CLOSE TWO BUSINESSES WTTRTIN SIX MONTHS.
THUS BE BANKRUPT.

WAYNE M PICHON

OWNER, GRUBSTAKE PAWN AND LOAN

and eastside variety and loan company

283 MULDOON ROAD

ANCHORAGE ALASKA

wILL



Senate

Official Business .. :
Judiciary Committee

April 27, 1981

Mr. Fred R. Smith

Pat®s Pawn Shop

361 Muldoon Road

Anchorage, Alaska 99504

Dear Mr. Smith:

Thank you for your comments on SB 421.

The Judiciary Committee will be hearing this

Pouch V
state Capitol
Juneau, Alaska 99811

legislation

on Wednesday, May 6, at 1:30 p.m. in the Butrovich Room.

I expect the committee to pass the bill out shortly after

that.

ITf you would like to provide testimony to the committee,
oral or written, please contact my office prior to the

above date.
I appreciate your concerns 1in this matter.

Sincerely,

Senator Patrick M. Rodey
Chairman

PMR/o0ds



SSm81; ~ 1 78 PRTY 1 04/24/81 17:54 _05 ORIG: _L.AO2 IN= 0008 0uT= 0111
FROM: "ROBERTA TO: JUNO INFO
TARGET: LJH2 SUBJ e ROMS . PAGE 0003

TO: ALL LEGISLATORS
FROM: FRED R SMITH, PAT"S PAWN SHOP, 361 MULDOON ROAD, ANC 99504; 337-3022

.rrrfc.r™?1: DO ALL YOU CAN TQ GET 471 PASSED DURING THIS SESSION OF THE
LEGI.. LAI L.vu. IT*S VERY VITAL. TO OUR LIFE IN THE PAWN SHOP BUSINESS.



Alaska State Legislature

Senate
. : Pouch V
Judiciary Committee State Capito
Juneau, Alaska 99811
April 27, 1981
Mr. Walter L. Corey
212 West 5th Avenue
Anchorage, Alaska 99501
Dear Mr. Corey:
Thank you for your comments on SB 421. I will make your

letter a part of the committee®s permanent file, and
will furnish a copy to each member for his consideration
of this proposed legislation.

The Judiciary Committee will be hearing testimony on

SB 421 on Wednesday, May 6, at 1:30 p.m. 1in the Butirovich
Room, and 1 expect the committee to pass the bill out
shortly after that.

If you care to provide testimony to the committee, either
orally or written, please contact my office prior tio the
abovrt date.

I appreciate your concerns in this matter.

Sincerely,

Senator Patrick M. Rodey
Chairman

PMR/o0ds



The Judiciary Committee
State of Alaska
Juneau, AK 99811

Dear Judiciary Committee:

I want to thank all of you on the Judiciary Committee from
the bottom of my heart for the work done on Senate Bill No.
421.

It is now time for us in the pawn shop business to carry the
ball.

We appreciate any and all support you can muster on our
behalf.

If there is anything we can do to help support his Bill,
please give me a collect call at 907-277-0413.

Anchorage Pawn Shop

Wa.lter L. Corey
213 W. 5th Avenue
Anchorage, AK 99501

¥.C. We are really between a rock and a hard spot. The only
chance we have to save ourselves is the passage of
Senate Bill 421.



Article (Full Description)

Other 10 Not.

Amount

Loan

Ddip o< Birth

Serial No

Date

Out ot TOWf Address

Loan

vifelS\'#

Anchorage Pawn Shop

Anchorage, Alaska

The folloning describal property, towit

Your sigature on Pe pawn tidet means that you understand to' mowing aredit terms which are disclosed pursuant
1o the Federal Truth in Lending Act.
1 The gyplicsble FINANCE CHARGE & the difference between the redemption pricz and the origirel loan amount.

2. Amount of secured loan S e
3. Finance charge of 2024 per 30 days orany partof 30daysS .- - o oo oo e e i it S
4. Service Charge -AIIM Fee ..o S
5. Total amount due IN30day S . - oo i n it e S.....

0. Annual Percerttage Rate of this lean >240%.

Payment of this loen isdue 30 days from :he date ol tirs pawn tidet. 1l lieproperty sredeemed u Bom- tine ks
then 30 days after tre loen Bmade, the etire interest for the 30 day periad Bdo.

After 30 days the pawnbroker will send a nonce of sdle 1o the borroner. I no response is received within 10 days
the pawnhtokel assumes title to tho property pawned and itmay he sold from the pawnbrokers retail busiress,

fire horiownr hes the  itht of extending this leen (v an additionel 30 days by paying the firence dharge at <u e time
kess than 30 days alter the loen was made.

WHEN WRITING ALWAYS MENTION NUMBER OF TICKET
POSITIVELY PLEDGES ALLOWED FOR EXAMINATION

212 FIFTH AVENUE



ANCHORAGE PAWN SHOP
212 West 5th Avenue
Anchorage, Alaska 99501
April 21, 1981
State Senators
State of Alaska
Juneau, AK 99811
Senators

I am writing this letter in tie.apari-ty.

We in the pawn shop business 1in the State of Alaska have been
placed 1in the same category as banks and other 1lending 1in—

stitutions such as Beneficial Finance, etc. We simply cannot
exist under these laws (a copy enclosed). We have been 1in
business for over forty years and were exempt from the laws
governing other lending institutions. However, the Consumers

Protection Agency 1is trying to force pawn shops to follow the
same laws that govern these other lending institutions.

It is my sincere hope that you will take the time to look over

the order that Judge Carlson has handed down which will, in fact,

close our doors.

The Judiciary Committee lias drawn up document Senate Bill 121.
This bill will exempt pawn shops from the laws that govern
other Jlending institutions. Our only hope 1is to have SB 421
pass and made 1into lal.

Tha -

Walter L. Corey, M®PprT
212 West 5th Avenue
Anchorage, AK 99501

P.S. Tim" does not permit to write to each of you personally,
therefore, | am forwarding copies of ehis letter to each.



- fir

fir

Serial No.

Model No. article |f um Descnption)

Other 10 Not.

Amount
A

P>

Full Name Ilo Be Primed)
Date of Birth
Signature

Street Address (Local)

Loan

T""01°24 0

Date

Business

Social Sec. No.

Hair Rare ID Tvpe 8 No

Out of To/wn Address

Anchorage Bawn 1=Shop

Anchorage, Alaska. . . .. ...l 19

The following described property, towit:. .. .........

we agree to celiver to the pledgor or order upon the payment of the sum of .

Your signature on the pawn tidet means that you understand the following aedit termswhich aredisclosed pursuant
10 the Federal Truth in Lending Act
1. The gplicable FINANCE CHARGE i the diffference between the redemption price and the original to-sm amount.

2. Amount of secured loan. - - ... iiiiiiiaaaaa. Y
3. Finance dharge of 20% per 30 days orany partof 30 days .- - oo oo e e e i i it S s
4. Service Charge eAIIIMG FEE - - o et o e o e e e e e e e e S

5 Total amount due N30 daY S - - - v e e e et e e S s

G. Annual Percentage Rate of this loan 5240%.

Payment of this lcen isdue 30 days from the date of this pawn ticket, if the property is redeemed a: s:m* t - e less
then 30 days after the lcen Bmade, the entiire interest for the 30 day period is due.

After 30 days the pawnbroker will send a notiice of sale to the borroner. If no response is received /. nV :Q davs
the pawnbroker assures titke to the property pawned and it may be sold from the pawnbrokers retail business

The borrower hes the right of extending this leen for an additional 30 days by paying the finance charge at some »*
less then 30 days after the loan was made.

WHEN WRITING ALWAYS MENTION NUMBER OF TICKET
POSITIVELY PLEDGES ALLOWED FOR EXAMINATION

212 FIFTTI AVENUE
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IN THE SUPERIOR COURT FOR T E STATE OF ALASKA
THIRD JUDICIAL DISTRIC AT ANCHORAGE
STATE OF ALASKA,
Plaintilf,
V.

E. A. GHETE, individually

arid MARGARET GHETE, APR-9 1991
individually d/b/a SILVER

DOLLAR LOAN COMPANY;

RICHARD L. CLARK, individually BainA'Mason
d/b/a ANCHORAGE PAWN SHOP;

VIXEN ENTERPRISES, INC., a

corporation d/b/a PIONEER

LOAN COMPANY; LARRY J. COOPER

individually and L. A. COOPER,

.individually d/b/a SWAP AMD

SHOP; an.d CLARENCE L. REAUPOIJT

individually and S. 1.. LAMP,

individually d/b/a MULDOON o NV

PAWN SHOP; W. N. JOHNSON, ¥

ind iviidun 11y and R. E.

FIJRGHSON, individually d/b/a

ALASKA TRADING POST; 1,nw LIl SV \ t
PITKIN, individually d/b/n - v VST
NUGGET LOANS; MARIAN K. V-

PETERKINS, iidividually d/b/a
MOUNTI AN VIEW LOANS; THE GUN
TRADERS, INC., a corporation,
d/b/a PAT"S PAWN SHOP;

MARJORY C. PRATT, individually
d/b/a GRUNS"i1"AKK PAWNSHOP,

D< efc "udan tr».

Civil Action No. 77-2D51
FIHAL JUDGMENT

Tho court having entered 1it:; findings of fact and
conclusion:; of law in this rnso, 1in a Memorandum and Order
dated July H, ID HO,

IT IS MERER/ ORDERED, ADJUDGED AND DECREED:

1. The t Tins of this judgment do not apply to the
named defendants W. Ili. Johnson or Clarence L. Booubouh, hr,cau
of. their having left this lousiness prior to Ilhe filing of
state™s complaint. Tho stale®s cause of action against, them
is hereby dismissed with prejudice.

2. Defendants, and each of them, their agents,
employees and successors, are pennan uitly en joined from

failing to comp!/ with tho provisions of AS A5.09.101-.507



(Secured Transactions.) Specifically, defendants shall,
after a pledgor has defaulted on a loan:
(a) give reasonable notice, after defau.

4 j/such as by a postcard sent to the pledgor ™ last known
address, to the pledgor of the time and place of a public
sale or of the time after which a private sale or other
:intended disposition is to be made;

Ry ™ (b) return the unsold personal property to

¢/ the pledgor upon tender of principal and interest on the

) loan secured by the personal property and the reasonable

1] cost of actual preparation for the sale of the collateral by
pawnbroker, if tender of such sums is made before tho tinme
6'and date of the sale as specified in the notice sent; by the ,
pawnbroker pursuant to subparagraph (a) above. istls

(<) obtain from each pledgor an address
through which he or she is likely to bo reached, and 1inform
each pledgor in writ ing anti orally, at the tiino of making
the 1loan, that, lire pledgor has |IIitt obligation to keep the
pawnbroker 1informed of pledgor > current address because it
will be used to inform the pledgor of his or her right to
notice of sale. nd deli very of any sin pin;; after “raie; j

()] apply the proceeds from (he sale of)

joollatoral in the fol loWi ny prdor

. (1) the* reasonable expenses of holding,

"preparing foi :ale, and selling U-m Cjsilatwial [AS 45.09.504

L I (@ @)} -
£ .
a qz is , (ii) the sat isfact ion of the indobled-
4(louu
i r ness *i-cur ed by tlwe col latiral |AM 45.09. 504(a)(2)).
1 . . .
g:" 1 (i) Iho .sal isfact ion of 1indebtedness

*m 1 secured by a subordinate security interest, in the collateral

m L if written not iLfieat ion of demand tho pfor is received

L

Ibefore distr ibution of tire proceeds 1is complete [IAS *15.09. 504

o jl (a)(3)] ; and

-Hi
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(iv) the accounting and delivery to

the pledgor of *lys— ['TiIS A5.09 .504 (b) j .

W) after tTTtrexpiratXDn of seven (7)
years from the~Wmd-eT- f unclaimed surplus to
the state- [WinrTr5T50707C)] . * ~

- (0) after the sale, make a written accounting

of, and writt*-n-ofj~cr to deliver to the. pledgor, any surplus
after application of the "proccreds as described in (d) (i)-
(iii1), which, accounting and offer sh.rbl be made by sending
written notice to tire pledgor = last known address.

@) establish and post, in a manner con-
>picuouziv''lp customers, a schedule of, or a formula/for
calculation of: ®"reasonable costs of holding, preparing fo*"
r.ali;, and selling an ilefcwmf collateral; or iir the alter-
native, maintain records dteeumoitKing actual costs of holding,
preparing for sale, and .sel ii;,g such iti>si®of col lali.-ral.

Each tieleixlanU will )e«*p copii " of [ho mlioilu'N® formula, or
recordB~hei: t required for ten (10) years after the llfne
[“riod to wh.clr such iecoia; apply.

3. Defendants and each of them are permanently
enjoined from making any loan greater than $100 1including
principal and pro-paid interest, to a single person, without
a license as required by AS 00.20.010.

4. 11 defendants do no! become 1licensed as
required by AS 06.20.010, defendants and each of 1lhem are
enjoined 1liom violul tng AS 06.20.300 by the* making of multiple
loans to a single pledger, the lolal of which loans exceed
5100, which 1loans ate made on a single day or which are
otherwise so close 1in time or made under such circumstances
so as not to const itutc "separate and individual™ loans.

IT IS FURTHER ORDERED that defendants, and each of
them, their agents, employees, and successors, are permanently
enjoined from failing to comply with the provisions of the
Truth-i a-l.end ing Act, 15 U.S.C. fijj 1601 et seq- 1In relation to

-3-



disclosing credit costs 1in pawn transactions. Furthermore,
noncompl fanco with 1lio Trut h- in-T.endi ng Act 1is enforc* le
by plaintiff State of Alaska, pursuant to AS 45.50.471.

IT 1S HEREBY ORDERED that plaintiff, State of
Alaska, Department of Commerce, waives 1its right to conduct
proceedings pursuant, to AS 06.20.320(a) regarding violations
of the Small Loans Act by defendants Ghete, Clark, Cooper
and Gun Traders, Inc., which violations may have occurred
prior to tho signing of this judgment.

IT IS HEREBY ORDERED that this 1injunction 1is
entered pursuant to AS 45. 50.501 and .shall be enforced
pursuant to AS 45.50.551(a) if any violations of this
injunct ion shall occur 1in the future.

I"” IS HEREBY ORDERED that: judgment be entered
against the defendants, and each of them, 1in 13avor of tho
plaintiff on all plaintiff**? causes of action.

IT IS HEREBY ORDERED that the plaintiff 1is the
prevailing pmty in this action and Ilhat the plaintiff 1is
awarded ,.101peyls lees and costs against the defendants in
the amount of , im which the defendants shall ho
liable as ful lows:

E. A. CRETE and MARGARET GHETE, joint ly and several
d/b/a SI EVER DOLLAR [I.0AN COMPANY (@/0th or 11.1]7,)

&
RICHARD I, CLARK, individually d/b/a ANCHORAGE

PAWN SHOP (1791 h or 1l1. 11?,)

VI MEN ENTERPRISES, INC., a corporation d/b/a
PIONEER LOAN COMPANY (J/9th r» 11.17,?.)
$
LARRY J. COOPER and L. A. COOPER, jointly and

sever,illy d/b/a SWAP AND SHOP (1/9th or 11.11%)



1 R. E. FURGK50N, individually d/b/a ALASKA TRADING
o Vpost (1/9th or 11.111)
3 | $
- EDWIN PITKIN, individually d/b/a NUGGET LOANS
(1/79th or 11.11%)
$
MARIAN E. PETERKINS, individually d/b/a MOUNTAIN

it )I VIEW LOANS (1/9th or 11.11%)

$
2 (0] THE GUN TRADERS, INC., a corporation d/b/a PAT"S
D) PAWN SHOP (1/9th or 11.1.1%)
il MAR,TORY C. PRATT, individually d/b/a GRUBSTAKE
n PAWNSHOP (1/9th or 11.11%)
R
10
DATED: Il'].
M1
Ill
"(Ve. ¥ %J0 1
V1CTOR V). CARLSON
Loy Superior Court Judge
- - MI
- ‘o . Lcor'lfy hnton u-B-ai _
N tf o1 1<y ic\t wpa ror.t to
<0 1173 | -N"C!:C;*)a" 1D . -2
Y. /7
in i LITHAD It ;=
DTS NUv diic |, . C». /i
i 1 a5:- M flinnw € (Tpi.g IJfI f/. ‘v2m X
T
cghut oy
) r°']f
o3 g 2

3
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IN THK SUPERIOR COURT FOR THE STATE OF ALASKA

THIRD JUDICIAL DISTRICT AT ANCHORAGE a®" < *

i, ©
3 STATE OF ALASKA,
Plaintiff, WaZO W27MiB""
VS. clr
E. A. GHETE, individually
and MARGARET GHETE,
"individually d/b/a SILVER
DOLLAR LOAN COMPANY; et al
a1
N Defendants. . o
) Civil Action No. 77 75 /
w
MOTION FOR ATTORNEYS1 FEES
u
Pursuant to Civil Rule 82(a)(2), t:hc plaintiff, State
of Alaska, heieby moves for an award of attorneys®™ fees
it
"commonsurale with tho amount and v.ilue of legal services
)i
iend” «inl.
4
The rtate moves lor a total aware of S1ffi00, to
be apportionea between the nine defendant pawnbroker entities
at v"100 per pawnshop. Ilvis reguest 1is supported by th:*
u:
affidavit of undersigned counsel tcgarding Ittorneysl Ires.
o
The $J,(>00 eecjnesl it”discounted from actual fees.
The slate will not submit a cort bill 1in this care.
DATE: X v "- - s "\" V.l 1.SOM L. CON )ON
............................................. ATTORNEY GENERAL
/ / - 0 AR
By: f - » — C -a " -
\ Connie J. Gi.pe /
Ass is*ant Al.lorney Gonoral
Chief, Consumer Pro toc tion
See lion
I«
9nL'
muy
\M<1£Iut.iu,
m m
n Jt o H.1 H..... Lr " ,1,U"r
Ml £
M .
o V. s 1 -, AT R -7 "X
- 1
T I VAN VAR I (S 1 1*
1R« | .\ 11N\X \ v
a Jf--
x\
-\ ft/Ai
TI YR | certify Inl gn — - e
’ arar* or inf'tit \v.i cert to
10"Tnrracynt in L-." [

at o aalrcr.s of ui-"*
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IN THE SUPERIOR COURT FOR THfS STATE OF ALASKA
THIRD JUDICIAL DISTRICT AT ANCHORAGE
STATE OF ALASKA,
Plaintiff,

V.

E. A. GHETE, individually

and MARGARET GHETE, APR -91981
individually d/b/a SILVER

DOLLAR LOAN COMPANY;

RICHARD L. CLARK, individually Baily & Mason
d/b/a ANCHORAGE PAWN SHOP?

VIXEN ENTERPRISES, INC., a

corporation d/b/a PIONEER

LOAN COMPANY; LARRY J. COOPER

individually and L. A. COOPER,

individually d/b/a SWAP AMD

SHOP; and CLARENCE L. BEAUBOUT

individually and S. L. LAMP,

individually d/b/a Mill.MOON

PAWN SHOP; W. N. JOHNSON, A

individual 1y and R. E. V*/,, 0)

EURC.ESON, individually d/b/a . |

ALASKA TRADING POST; EDWIN O .
PITKIN, individually d/b/a > » VT go?
NUGGET LOANS; MARIAN E.

Pi  ERKINS, ind i””idunlly d/b/a

MOUNT IAN V EW LOANS; THE GUN \\
TRAHFRS, INC., a co: piiral. ion,

d/b/a PAY"S PAWN SHOP;

MARJORY C. PRATT, individually

d/b/a GRUBSTAKE PAWNSHOP,

Dofend.nits .

Civil Aclion M>. 77--2951
EINAi, JUDGMENT

The; court having rnierod 1its hidings of fact and
conclusions of law 1in this case, in a Memorandum and Order
dated July hi, 1980,

IT IS HEREBY ORDERED, ADJURGED AND DECREED:

1. The terms of 1°“is 1iuci<jmont do not apply to the
named defendants W. N. Johnson or Clarence L. Beaubout, because
of their having left this business prior to the filing of
state"s complaint. The state®s cause of action against thenm
is hereby dismissed with prejudice.

?. Defendants, and each of them, their agents,
employees and successors, are permanently enjoined from

failing to comply with the provisions of AS 45.09.101-.507



1

Vi

*1

(Secured Transactions.)

after a pledgor

Specifically, defendants shall,

has defaulted on a loan:

(a) give reasonable notice, after default,

such as by a postcard sent to the pledgor®s last known

address, to the pledgor of the time and place of a public

sale or of the time after which a private sale or other

intended disposition 1is to

((»)) return

the pledgor upon tender of

be made;
the unsold personal property to

principal and interest on the

loan secured by the personal property and the reasonable

cost of actual

preparation

for the sale of tho collateral by

pawnbroker, if tender of such sums 1is made before the time

and date of the sale as specified in the notice sent by tlie

pawnbroker pursuant

through which

each pledgor

(e)

lie or she is

lo subparagraph (a) above.

obtain from each pledgor an addi

likely to be reached, and inform

in writ itig and orally, at tlie time of making

- the loan, that: the pledgor

has the obligation to keep the

pawnbroker informed of pledgor®s current address because it

will be used Lo inform the

notice o! sale

collateral in

preparing for

@ m).

(d)

the followin)

pledgor of his or her right., to

and delivery of any surplus after sale;

apply the proceeds from the sale

order:

(1) tho reasonable expenses of holding,

sale, and se

(i)

ling the collateral (AS 45.09.i304

the satisfaction of the indebted—

ness secured by the collateral (AS 45.09.504(a)(2)).

secured by a

if written notification

before disti 1

(a)(3)); and

(iii)

subordinate”

bwlion of the

the satisfaction of 1indebtedness

secrit.yinterest in the col later««]

ofdemand therefor 1is received

proceeds is complete (AS 45.09.501



(iv) the accounting and delivery to
the pledgor of any surplus [AS T5.09. 504(b)].

w) after the expiration of seven (7)
years from the sale, the delivery of unclaimed surplus to
the state [AS 09.50.070].

(e) after the sale, make a written accounting
of, and written offer to deliver to the pledgor, any surplus
after application of the proceeds as described in (d)(1)-
(iii), which accounting and offer shall be made by sending
written notice to the pledgor®s last known address.

@) establish and post, 1in a manner con—
spicuous to customers, a schedule of, or a formula for
calculation of: reasonable cor.ts of holding, preparing for
sale, and selling <n item of collateral; or in the alter —
native, maintain records documenting actual costs of holding,
preparing for sale, and selling such 1item of collateral,
i.aeh defendant will keep copies of the schedule, formula, or
records here required for ton (10) years after the time
period to wl ieh such 1iecords apply.

3. Defendants and each of them are permanently
enjoined from making any loan greater than $100 including
principal and ore-paid interest, Lo a single person, without
a license as required by AS 00.20.010.

4. ITf defendants do not become licensed as
required by AS 06.20.010, defendants and each of them are
enjoined lioin violat ing AS 00.20.300 by the making of multiple
.loans to a single pledgor, the total of which loans exceed
$100, which 1loans are made on a single day or which are
otherwise so close in time or made under such circumstances
S0 as not to constitute "separate and individual”™ loans.

IT IS rURTHLR ORDKRKD that defendants, and each of
them, their agents, employees, and successors, are permanently
enjoined fioin failing to comply with the provisions of the

Truth-ir.-l1.end i.ng Act, 15 U.S.C. 5S 1601 et seq. in relation to
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disclosing credit costs 1in pawn transactions. Furthermore,
noncorr_pl iance with the Truth-in-Londing Act- is enforceable
by plaintiff State of Alaska, pursuant to AS 45.50.471.

IT IS HEREBY ORDERED that plaintiff, State of
Alaska, Department of Commerce, waives 1its right to conduct
proceedings pursuant to AS O0f>. .70. 320 (a) regarding violations
of the Small Loans Act by defendants Ghete, Clark, Cooper
and Gun Traders, 1Inc., which violations may have occurred
prior to the signing of this judgment.

IT 1S HEREBY ORDERED that this 1injunction 1is
entered pursuant to AS 45.50.501 and shall be enforced,
pursuant to AS 45.50.551(a) if any violations of this
injunction slial® occur in the future.

IT IS IIEId"BY ORDERED that pidgimnt lie filtered
against the defend.mis, and each ofllieiin, in favor of the
plaintAflon all plaintiff"s causes of action.

IT IS HEREBY ORDERED that tlie plaint iff is the
prevailing party 1in this action and that the plaintiff is
awarded attorney ™ fees arid ends against the defendants 1in
tlier amount ol §$ , foi which the defendants shall be
lTiable as fol lows:

E. A. GHETE and MARGARET GHETE, jointly and severally

d/b/a SILVER DOLLAR LOAN COMPANY (1/91 h or 11.117.)

RICHARD L. CLARK, individually d/b/a ANC I0RAGE

PAWN SHOP (I1/01h or 11.111)

VIXEN ENT ".RI"RIHLS, INC., a corporation d/b/a
PIONEER LOAN COMPANY (1/91lit or 11.117.)
$
LARRY J. COOPER and L. A. COOPER, jointly and

severally d/b/a SWAP AND SHOP (1/9th or 11.11%)




afi

R. E. FURGESON, individually d/b/a ALASKA TRADING
ROST (1/9th or 11.11%)
$

EDWIN PITKIN, individually d/b/a NUGGET LOANS

b (1/79th or 11.11%)

1

Pl |

MARTAN E. PETERKIMS, individually d/b/a MOUNTAIN

VIEW LOANS (I/9th or 11.11%)

$

THE GUN TRADERS, INC., a corporation d/b/a PAT"S

PAWN SHOP (1/91.1) or 11.11%)

MARJORY C. PRATT, individually d/b/a GRUBSTAKE

PAWNSHOP (1/9tli or 1.1.11%)

DATED: o /.
(}r; N« i U
VICTOR 1I). CARLSON
Superior Court Judge
TeNo 1A IR AN
\ @\ \ \
L 3ny oL ayp \ 1 certify imt on LB . *BI ..
- a th e irjit wna fior.t t
f 7I».00 By i'lsC" Ya*R ; ‘7
1% £/1 4 :K i vC"-Bd T r.vejd.
-S f/ * v *aW. ,- i
Wiy S Ay W-8.KIT8-S1 -Acy
My ( Mi 1 isr7c-i ) Sy 1 Kec'd J]||
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IN THE SUPERIOR COURT FOR THE STATE OF ALASKA

THIRD JUDICIAL DISTRICT AT ANCHORAGE p* /:

Hu.:
3 STATE OF ALASKA,
i Plaintiff, MikiZN 10 27
5 VS.
3

r E. A. GHETE, individually
J]and MARGARET GHETE,

7 ‘individually d/b/a SILVER
DOLLAR LOAN COMPANY; et al

al

Defendants.

Civil Action No. 77- Z-
in
MOTION FOR ATTORNEYS®"™ FEES

n

Pursuant to Civil Rule 82(a)(2), the plaintiff, State
n

ot Alaska, lieicby moves for an award of attorneys® fees
commensurate with the amount and value of loyal services
}iend'.—red.
The state moves foi a total award of $3,600, to
bo apportion | between the nine defendant pawnbroker out ities
Iv_at $9<0 pei pawnshop. This request. js supported by the
affidavit ol undeisiyned counsel loyaidiny attorneys' fees.

Di
:The $3,600 ieyuest is discounted lioi.. actual tees.
The state will not. submit a cost bill in this case.
DATE: “X-7 t i< / .*//"0f/ WILSON L. CONDON
ATTORNEY GENERAL
0o VvV .
"-r t ny L L.
6" \ Connie .J. Si.fie /
a- ° Assistant Attorncy Goneral
; H#oe v * Vs Chief, Consumer Protection
Secti on
j*
o (o 1 |
/.. hre JthtA'y)
-1
m o T i”
U C .iv ra
HI [*v A\ n * < Ny »
LA a i\ i iy, Ilh> L &S d*<*j/Jt, .
y_. i
i <7'ci!
it
«\ .0 a i
hi I c2rlifv ilml on . A

n > of :V* »*?iopml WF.3 cent to:
- .= [ -
ic:;ic.-Dt o>

CuduT ... .
st ike .I[1I'ICIS of ivcora.
do e. - -Mr

tiecd Jnl.:—————-



Modal No.
Othe' ID No«.

Amount

Full Name
Dan of Birth
Signature

Street Address (Local)

Xh*JL *
Moo* No.
Other ID Nos.
A nount

Buy Loan
Full Nomo (To Bo Printod)

Sox Date of Birth Iit

Signature

Stroet Address (Local)

Article (Full Description)
Ly Vif 1a ~»
A ftt

Go*?

Wt. Bid Eyes Hair Raco

Serlrl No.
Ticket No.
Date

Business Name

ID Typo & No.

Address
5 Serial No.
Articic”™ ull Description)y, TicketJNo.
Date

Business Nomo

Social Soc. No.

ID Type & No.

Out of Town Address



Official Business

Senate
Pouch V

Judiciary Committee State Capitol
Juneau, Alaska 99811

Douglas B. Baily, Esq.

Baily and Mason, Lawyers
510 L Street, Suite 312
Anchorage, Alaska 99501

Dear Doug:

Thank you for vour letter of April 9, and your comments
on SB 421.

I have introduced this legislation through the Judiciary
Committee, which should alleviate most of the problems en—
countered by our pawnshop friends. The bill has been
referred to the Labor and Commerce Committee.

Senator Bennett has indicated a preference for amending
current law to boost the dollar limit to $200.00 1in order
to bring it into line with current dollar values. We will
probably handle this in Committee.

I have enclosed a copy of the bill, as introduced, for
your information.

Please thank Nanci for supporting my candidacy to the
Chuguch Electric Board of Directors.

Sincerely,

Senator Patrick M. Rodey
Chairman

PMR/ods
Enclosure



Baily and M ason

LAWYERS
A PROFESSIONAL CORPORATION
DOUGLAS B. BA,LY 5,0 L STREET, SUITE 3,2 TELEPHONE
JULIAN L. MASON HI ANCHORAGE, ALASKA 99s011 Area CODE 907
CABOT CHRISTIANSON A
MICHAEL J FRANK 1981

Senator Pat Rodey RECEIVED

c/o Alaska qtate Legislature 1981
Pouch V (NS 3100) 0
Juneau, Al 99811

RE: Pawnshop Owners
Dear Sena-”

I greatly appreciate the time which you made
available tc me in your office cn April 8th to discuss
problems confronting the Anchorage and Fairbanks pawnshop
owners. Your expressed willingness to co-sponsor a P"Il
providing certain relief is greatly appreciated and 1 have
advised my clients in Anchorage of your willingness to assist.
As 1 indicated, Senator Bettye Fahrenkamp bad expressed a
willingness to introduce a bill and to seek co-sponsors.
Senator Ed Dankworth and Senator Brad Bradley have also
expressed their willingness to cc-sponsor. I hope that
by this time all of those expressions have been conveyed
to Senator Fahrenkamp®s office.

I conveyed your greetings to Nancy and have asked
her to add a note at the end of this letter. Thank you
very much again and your courtesy and support.

ty truly yours,

3AIDY & MA9ON

Douglas B). Baily

DBB/ilk
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COMMITTEE REPORT

v SENATE
FURTHER: Finance
4/16/81
Date: i‘/’/uy/ h
Mr. President:
The Committee on JUDICIARY .has had sr m

allocations for projects financed by general obligation bonds

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

iT s _
[ v\ do pass-- i ivj. , [ 1 do not pass
[ 1 do pass with attached amendments(s)
[ 1 same title
L 1 replacewith CS for [ J new title

and recommends

[ 1] AND attaches a "Letter of Intent™” [ 1 New Fiscal Note
/>/

] reports it back without recommendation

[ ] referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PA&St OTHER RECOMMENDATIONS

CHATRMAN



OFFICE" OF THE OMBUDSMAN
STATE OF ALASKA

SPECIAL REPORT 81-1

PROTECTION OF THE PUBLIC INTEREST
IN THE EXPENDITURE OF
VOTER APPROVED BOND FUNDS

FEBRUARY 11, 1981

FRANK FLAVIN
OMBUDSMAN



