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Pell Grant Ba ttle__
House Panel May Try to Qua&h Changes in Eligibility Rules
Members of the House Postsecondary Education 
Subcommittee are battling the Department of Educa­
tion's proposed role change that would tighten up 
eligibility fur Pell Grants, in an effort to speed 
processing of 1981 -82  grant applications.

The subcommittee has scheduled a meeting M on ­
day with Education Secretary Terrel H. Bell over 
the issue, but there was a possibility a showdown  
may w  delayed while the subcommittee studies the
issue further. Rep. Paul Simon JO-111.), chairman of «

Council's Position on Student 

Aid Cuts Aired b y  C B S  N e w s

The financial pinch in store for students and 
their families, if the Reagan Administration's 
higher education budget is approved by Con­
gress, is catching the national news media's 
attention.

The CHS Evening News broadcast u five- 
minute report March 22 zeroing in on funding 
problems for the Pell Grant and Guaranteed
I.IMO programs.

The report included interviews filmed at the 
American Council on Education during a ses­
sion on the proposed budget cuts attended by 
representatives of 12 higher education groups.

E. K. Fretwell. chancellor of tha University 
of North Carolina at Charlotte and ACE b ia rd  
chariman, said upwards of 750,000 students 
would either have to thang* their plans lor 
next full or drop out of school, if the Adminis­
tration's roll back was enacted. ACE  Presi -I 
| W. Peliuson cautioned that the budget chop- 
ing could |copan!ixe educational gains posted 
by minorities and other disadvantaged groups 
in recent years.

the panel, has introduced a resolution asking Con­
gress to reject the eligibility cnungcs. But he was 
not expected to press lor a vote until after his sub ­
committee and the full House Labor and Education 
Committee takes a position. Th is could take sev- 
erul days.

At issue is a new eligibility schedule, minus in­
flation inci ises in family living allowances, pub­
lished March 13 by the Department that is due to 
become final 45 days from that date unless rejected 
by Congress. If Congress does approve a rejection.

( c o n t in u ed  o n  page 2 )

Business-Higher E d  F o r u m  O p p oses 
‘Intrusive’ Federal Regulations

Representatives of the Business-Higher Education 
Forum, a unit of the American Council on Education, 
have preset id  Vice President George Hush with a 
nine-point plan for streamlining federal rulemaking 
ami discussed with him the steps needed lor imple­
menting it.

The reform measures applying to both universities 
and private industry were hammered nut aver the 
past 18 months by the group of chiet executives from 
husiner* and higher education institutions. They 
were given to Bush, who heuds a White House task 
force on government regulation, as a comprehensive 
approach to guiding all present and future federal 
regulatory activity.

The five Forum members at the meeting were Rev. 
Theodore Heshurgh. president. University of Notre 
Dame; Robert Anderson, chairman and chief execu­
tive officer, Rockwell International Corp.: Wesley 
Posvar, chancellor. University of Pittsburgh and

(continued on page 3)
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PELL G R A N T S  (continued from page 11 
it cou ld force the Department to accept the schedule 
which Congress reviewed last summer, and which 
was published as fina l on January 19.

Bell defended the p lan to drop the p rev ious ly  ap ­
proved fam ily  income in fla tion  increases as the 
"most equitab le" method fo r cutting back the p ro ­
gram because it w ou ld affect the neediest students 
the least. H p made the statement before S im on’s 
subcommittee this oast M onday.

But S im on objected that estimates showed the 
Departm ent’s, p roposa l w ou ld  cut from  100.000 to
150,000 students out o f  the program  to save from  
$185 m illion  to $220  m illion . Students from  fam ilies 
w ith more than $11 ,000 income would lose $100 
from  their Pe ll G rants. A s a substitute . S imon has 
advanced an a lte rnative p lan which, he said , would 
save $179  m illion  but not d rop any students from  
the program . This w ou ld he accomplished by leaving 
intact aw ards to the neediest students and reducing 
aw ards to students who urc better o f f by im plem ent­
ing the reduction schedule provided in current law

Bell contendod that the Simon olan, which has l i e  
support o f the higher education community , w ould 
not w ork i f  the Adm in istra tion  cut the program  nv 
more than $150  m illion , claim ing the neediest stu ­
dents would be hu rl the most. S im on , however, d is ­
agreed w ith that nnalysis. "The rea l question.”  hi 
said, "is not one o f d o lla rs . It is one o f po licy ."

During the session. Bell took fu ll responsib ility  
fo r freezing the processing o f Pe ll G rant epplica- 
lions until the dispute is retm lved. Last week, higher 
educa tion  le ad e rs  ch a lleng ed  the le g a lity  and 
$800 ,000 cost o f the "m assive d isrup tion" in app li­
ca tions fo r  the 1 9 81 -8 2  academ ic yea r (MENA 
3/20/81).

On his way out of the subcommittee hearing. Bell 
was questioned about the dee Jock  over the e lig ib il­
ity change by the ( 'h m n ic ln  o f Higher Education. 
“ We're the good guys," he rcspoi urd. "We've got the 
white hats on. It's your colleagues ove r on Dupont 
C irc le  that are delaying this process." re fe rring  to 
the Am erican C ounc il on Education  and o the r 
groups. " I f  you want lu  put that in the C h ron ic fno /

Timetable for Federal Budget

Here is a schedule o f approxim ate dates fo r the
remaining stages o f  the Federal budget-passing
process in Congress:
April 15— House and Senate Budget Comm it­

tees report firs t budget resolution.
April 1 3 -20— Senate recess.
April 1 6 - 2 6 - -House recess.
M ay 15—Cong ress  comp le tes  fi rs t budget re s ­

o l Jtion. D ead l in e  fo r  a u th o r iza t io n  o f  b i l ls .
August—Congress recesses.
September 14—Congress completes action on 

appropriations.
September 15—Congress completes action on 

second budget resolution.
October 1—Fiscal year 1982 begins.

H igher Education as a quote from  the secretary o f 
education, that's where the problem  is."

In the Senate this week. Democrats were p re ­
paring a series o f amendments to restore $200 m il­
lion to the Guaranteed Student Loan program  and 
$100  m illion fo r Pe ll G rants in the Senate Budget 
Resolution. The reso lution carries $36.4 b illion  FY 
1982 spending nduc tion s requested by President 
Reagan. It was expected that the Republican m a jo r­
ity w ou ld vote down the amendments. ■

A A S C U  Testifies in Favor 
O f  'Peacetime’ G.I. Bill

The American Association o f  State Colleges and 
Un iversities has urged a House Veterans A ffa irs  
subcommittee to support educational incentives that 
w ill attract and keep qua lified  personnel in the 
armed services.

President Wade W ilson o f Cheney S la te  College 
testified on behalf o f A A SCU  that a “ neacetime" 
G .I. B ill could pi v a positive ro le  in n.-.t ting m ili­
ta ry  personnel needs. Hut he criticized the low  bene­
fit si 'urture o f the proposed h ills  and the lack o f 
a llow ance fo r fam ily dependents which he said 
w ou ld  muke the program  much less attractive . ■

HIGHER EDUCATION AND NATIONAL AFFAIRS
Bob Aaron . Director of Public A llans William Howard. Quaal Edltot
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Forum Presents 9-Point Plan to Streamline Rulemaking Process
(continued from page 1)
chairm an o f the Fori' V s executive committee; Pau l 
Henson ,chairm an , Un ited Telecommunications. Inc. 
and {. W . Pe ltason . president, American Council on 
Education. They emphasized the comprehensive n a ­
ture o f the ideas embodied in "The Statement on 
Federal Regu la tory R e fo rm " and underscored that 
this consensus was reached by a cross-section oi 
nongovernmental nationa l leaders who prom ised to 
lend Bush the Forum 's influence toward regu la tory 
re fo rm .

The vice president commended the Forum  and 
asked fo r  fu rth e r recommendations from  the group 
on regu lations that were dysfunctiona l w ith in thr. 
institu tions and industries represented in the Forum . 
The delegat.on prom ised to fo llow  up on Bush’s 
request.

In itia ted in 1978 by the American Council on Edu­
cation, the Business-H igher Education Forum is a 
vehicle to promote understanding between m a jo r 
American corporations and colleges and un iver­
sities. The nine-point plnn fo r federal regu ln tory 
activ ity grew out o f d iscussions on national p rob ­
lems and represents what the group believes can 
serve us the nucleus fo r nationa l consensus. The 
Forum  is urging that these recommendations be 
w ritten into leg islation and a presidential execu­
tive order:

•  Federal law s and regu lations should not intrude 
into the operations o f co rpo rations and other ins litu - 
lio i i un less there is a "compelling economic and 
socia l need."

•  Regu lations in general shou ld not "s ign ificun tly 
reduce the autonomy and self-management o f some 
portion o f the private sector."

•  Federal ru les shou ld be subject to continuous 
oversight and be "erased upon evidence that the re ­
su lts a r r  insufftcient to ju s tify  continued in trusion 
oi that the in ii'a 'inn is lo o  severe."

•  The benefit* and risk s  o f a lte rnatives ava ilab le  
to ach ieve  in tended  g o a ls  sh ou ld  b r c a re fu l ly  
studied. P rio rity  shou ld lie given to those options 
that are th r least in trusive and burdensome.

•  Ru les handed down by executive agencies 
shou ld be exp lic it ly  au thorized by law  nr c lea rly  in 
keeping with the intent o f Congress.

•  Regu latory agencies should period ica lly issue 
public reports ns part n l an ongoing review , while

so lic iting public comments about the impact o f  fed­
e ra l ru les and the ru len.dking process, and the P res­
ident and Congress should regu la rly  review  existing 
and new regulations along w ith corresponding stat­
utes— to ensure that they remain necessary.

The Forum bases these recommmendations on the 
fo llow ing  princip les:

•  Some existing regulation cannot be avoided.
•  E xpan s ion  o f  the gove rnm en t's re g u la to ry  

powers and activities should be the exception, ra ther 
than the ru le. "A starting assumption should be that 
such expansion is n o rm a lly  unwarranted , unw el­
come. and dangerous."

•  Many existing regulations should be reexam ­
ined—some can be scrapped, while the scope and the 
costs o f others can be trimmed, making them less o f a 
burden.

"S tatem ent on Federal R egu la to ry  Refo rm " is 
ava ilab le  upon request from  Thomas W. S tau ffe r, 
d irector. Business-H igher Education Forum , Am er­
ican Council on Education, One Dupont C irc le. 
Washington. D.C. 20036. Telephone: (202 ) 833-4762. 
The statement is being mailed to a ll ACE member 
presidents and chancellors and to opinion lenders 
nationw ide. ■

63 Regula t ions Up for Review
The  Reagan Administration ha* issued a regula­
tory "hit list" of federal regulation* lo be reviewed, 
postponed or terminated. A* part of its deregula­
tion campaign, the Administration plan* to review 
27 major existing regulation* with an eye lo major 
change* and to terminate or temporarily block from 
taking effect 36 new regulation* so they may he 
studied further.

The higher education community has whole ­
heartedly supported changes in nl least two of the 
regulations under review: a rule requiring college 
professors and researcher* receiving federal grants 
or contracts lo obtain government approval for 
leaves of absence, changes in research method* or 
Inn s fe r  of the research lo others; and the regula­
tion requiring colleges and universities lo share  
certain percentages o f the cost of research financed 
by the federal government and lo set up elaborate 
paperwork and reporting procedures to prove they 
are complying with the rule.

3
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‘Extraordinary* Steps U r ged 

T o  Help Blacks in Engineering

President Paul E. G ray o f the Massachusetts In sti­
tute o f Technology has called upon American un i­
versities and industry to take "ex trao rd ina ry  mea­
sures" to increase the number o f b lack engineers in 
the Un ited States.

Speaking to 800 student delegates at the opening 
o f the 1981 conference o f the N ationa l Society o f 
Black Engineers last week in Cambridge, Mass., 
G ray said that i f b lacks are to achieve greater rep re­
sentation in science, engineering and technology- 
based industry , science and engineering schools 
must do more than merely recruit more b lack men 
and women to their c lassroom s. They must find 
w ays to ensure that once enro lled , b lack students 
get the encouragement and support they need to 
graduate, as w e ll as ensuring that many go on to 
pursue graduate studies and that some, at least, 
enter facu lty careers.

"Many young black people today look too th e r p ro ­
fessions— in government o r the law , fo re xam p le—as 
forces fo r social change," G ray  said. “ But consider­
ing the influence o f science and technology on ou r 
cu ltu re . . .  I would argue that engineering can be 
even more powerfu l a force fo r change."

Key factors in a school's ab ility  to attract b lack 
students, whose fam ilies tend to have below average 
incomes, and to nurtu re their success are adequate 
financia l aid and effective advising program s. G ray  
said. H r pointed out that the Reagan A dm in istra ­
tion's p lans to sharp ly  cu rta il the Guaranteed S tu ­
dent l.oan Program —as well as to reduce funding fo r 
Pe ll G ran ts—w ill d irectly affect these key factors. 
"The recent proposals by the new Adm in istration in 
Washington . . .  are c lea r signals o f a very d ifferen t 
futu re w ith regard to students' uccess to higher edu­
cation," G ray  said.

American industry might encourage hluck engi­
neers by provid ing graduate financia l aid in the same 
way they o ffe r aid to undergraduates. G ray  sug­
gested. as well as o ffe ring  summer w ork experience

For its part. G ray  said M .I.T . intends to set aside 
graduate student tuition awards fo r m inority stu ­
dents who intend to teach and do research at a un i­
ve rs ity  u f lr r  receiving their degrees M .I.T . a lso 
plans lo  Increase its number o f postdo lo ra l pos i­
tions fo r  m inorities. ■

People in the News
Babson College in W elles ley, Mass. has a new pres­
ident— Dr. William R. Dill. He's dean o f the G raduate 
School o f Business at New Y o rk  U n iv e rs ity .. . .  Dr. 
Glynn E. Clark, president o f Meramec College, St. 
Louis, Mo. fo r the past 18 years, w ill become p resi­
dent emeritus on December 31, 1981. . . .  Dr. Edwin 
E. Floyd, dean o f the Faculty A rts and Sciences at 
the Un iversity  o f V irg in ia since 1974, has been 
named vice president and provost o f the un ive r­
sity . . . Alexis C. Jackson, 35, is bucking the low  
sa l. ry trend fo r women. Cu rren tly  a law yer fo r the 
U .S. Department o f the In terior, she has been named 
vice president fo r business management at the U n i­
versity o f C a lifo rn ia . Pay: $55 ,000 a year.

The White House has named Richard T . Pratt, 
finance p rofessor at the U n ive rsity  o f U tah graduate 
businesv . hool, to be chairman o f the Federal Home 
Loun Bank lo a rd . . . .  Daniel Oliver, fo rm er execu­
tive editor to Notional Review , has been named 
general ci unsel of the Education Department, and 
Vincent R ed, fo rm er W ashington, D.C. superin ­
tendent o f schools, has been named assistant secre­
ta ry fo r e lementary and secondary education. a

E D  Tells Court It M a y  
Overhaul Sex Rias Rules

The Education Department last week to ld the th ird 
U  S. C ircuit Court o f Appeals it wants to reconsider 
a perhaps overhau l ru les barring  sex d isc rim ina­
tion by schools receiving federa l funds under T it le  
IX o f the E lementary and Secondary Education Act 
in a last-m inute motion in its r.aso against G rove  
C ity  College.

The court case presents a m a jo r challenge lo  T it le  
IX regulations. At issue is whether federa l financia l 
uid to students can be defined us federa l aid lo  a 
school under T itle  IX , as w ell as whether a ll school 
program s o r on ly  those receiving federa l funds at a 
given school are bound by the lew .

The small Presbyterian college in Pennsy lvan ia 
won the moat recent court battle w ith ED last year. 
A federa l d istrict court refused to a llow  the D epart­
ment to cut o ff the school's financia l aid lo  students 
because G rove C ity would not sign a form  asserting 
its compliance w ith T itle  IX. Declining lo  accept 
federal grants o r contracts, the college maintains 
T itle  IX's ru les comprise uncons itu t io n J  govern ­
ment control. .con tinued on pane M
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SE X  B IAS (continued from page 4)
Theodore Sky , ED ’s acting general counsel, con­

ceded the possib le revamping o f T itle  IX regulations 
might render its case against the college moot. But 
Sky's a ffidav it says: "As a result o f a p re lim inary 
review  o f these issues, the Department has decided 
to reeva luate the regulations”  and requests 90 days 
to complete the review .

Th is latest development in the case may have 
w ide-ranging significance fo r sm a lle r colleges, p ro­
vid ing them some re lie f from  hardships T itle  IX has 
caused them since the regulations went into effect 
in 1975. ■

Cornell Students Protest 

Planned 1 8 %  Hike in Tuition

Students at C orne ll U n iversity  in Ithaca. N .Y . last 
week took over the offices o f the president and the 
provost in protest o f a proposed 18 percent increase 
in tuition.

The 10 students occupied the offices fo about 
th ree hours re fusing to leave at the request o f 
W illiam  D. Guvow itz , Cornell's vice president o f 
campus a ffa irs . Campus police entered the offices 
through a w indow , took the students in custody and 
then released them.

The proposed 18 percent tuition, to be voted on 
next week by Cornell's Hoard o f T rustees, represents 
•in add itiona l $1.(Xlu tuition per student, raising 
ove ra ll tu ition at C orne ll to around $7,000 .

W hile the 10 students occupied the’ofliY.i'S mtnlher 
40 to 50 students gathered outside the building 
throughout the three hours. On the fo llow ing  day. 
a la rger group o f students held a ra lly  on campus to 
protest the increase. Approxim ate ly POO students 
attended an open meeting o f the executive commit­
tee o f the Hoard o f Trustees la te r in the day to reg ­
ister their d issatisfaction .
Higher education news in brief:

•  T he  U n iv e rs ity  o f C a li fo rn ia  w i l l re fu n d  
$550 ,(KM) to the federal government as part o f n series 
o f pnymenls stemming from  federa l audits o f 1IC 
government contracts and grants. Federal auditors 
raised questions about cost transfe rs (charges fo r 
sa la ries, fringe benefits, trave l, m ateria l, and sup­
plies that have been transferred to o r between fed ­
era l g rants i contracts! between |u ly  1970 trid 
|une 1980

•  The president o f Kroch's and Brentano's book­
stores, Carl Kroch, has made a commitment o f $1 
m illion to endow the position o f un iversity lib ra rian  
ai C orne ll U n iversity . He is a 1935 graduate o f 
Cornell.

•  The Bush Foundation has awarded M acalestcr 
College, St. Pau l, M inn., a $180 ,000 grant fo r a new 
facu lty development program . ■

Rising Tuition Costs Put 
N e w  Squeeze on Students

Many un iversities and colleges are raising 
tuitions and fees fo r the 1981-82 academic year, 
placing a new squeeze on students if Kcagan 
Adm in istration cutbacks in aid are approved.

Increases ranging from  12 to 21 percent have 
hee.n announced by a number o f institu tions 
which say they are needed to offset in fla tion , 
higher energy costs, and su lt ry  increases. New 
Y ork  U n ive rsity  is hiking ndergraduate rates 
by $758 to $5,820 . up 15 percent, and graduate 
tuition by 12 percent. In the Washington. D.C 
area, American Un iversity 's tuition is going up 
13 percent (to $5 ,240 ). Catholic U n ive rs ity ’s 
15 percent ( lo  $4 ,900 ), Georgetown's 10 percent 
(to $5 ,750 ) and George Washington U n ive r­
sity's 21 percent (to $4 ,100 ).

Many Ivy  League schools are expected lo  
pass I he $10 ,000 mark fo r tuition, room and 
board next year for the first time.

COUNCIL NOTES
AdminiHtralorN' P a y  L p  8.7 Percent; 

W o m e n  Trail Me n ,  N e w  Survey S h o w s

Women adm in istrators are continuing lo  tra il their 
male counterparts in the amount of pay they receive 
at colleges and unive* lilie s .

The annual survey o f the Cullege and Un iversity  
Personnel Association reports that fo r the 1980-81 
academic year the median sa la ry fo r men is hipher 
than fo r women in a ll but one adm inistrative p o s t -  
dean o f nursing. The median sa la ry fo r the 273 
women deans o f ..u rsing is $ 34 .000—3 8 percent 
higher than the median o f $32,815 received by ten 
male deans uf nursing (continued on page A)
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SA LA R IE S  (conintued from page 5)
On the average, the pay fo r a ll adm in istra to rs 

rose 8 7 percent over n year ago. Adm in istrators in 
private colleges and un iversities had pay hikes 
averaging ten percent while those in public institu ­
tions averaged on ly  7.4 percent. Chief executives o f 
a system  had a median pay o f $56 ,100 , up 8.4 per­
cent over last year, and chief executives o f a single 
institu tion  had a median sa la ry  o f $47 ,6 1 0— up 
8.5 percent.

The largest median pay increase was scored by 
chief public re lations officers. They went to $24,500 . 
<n increase o f 16.7 percent. Substantia l increases 
a lso  were registered by deans o f home economics, 
up 14.A percent at $38,110; deans o f music, up 14.4 
percent at $33,600 ; and deans o f nursing, up 13.3 
percent.

Deans o f medicine had the highest median sa la ry  
level at $76,837 , up 12.3 percent. Deans o f dentistry 
were next at $60,000 , up 11.1 percent.

The su rvey found the largest gaps in pay between 
male and female pay leve ls in three job categories;

•  M ale student health services d irectors received 
a median o f $ 43 ,000— 164.5 percent higher than the 
$16 ,257 fo r women in the same post.

•  M ale ri«ans o f experimental program s had a 
median o f  $30 ,000 compared to $16 ,000 fo r w omen— 
a 125 percent difference.

•  The difference was 112.4 percent in sa la ries fo r 
chief h ru lth  | ofessions o fficers : men $57,000, wum- 
Pll $26,800

In about BO percent of the job categories m ino ri­
ties had low er median sa la ries than whites. 
was true fo r both men and women.

M inorities had higher pay in such jobs as d irector 
o f a ffirm a tive  action and equal employment, d irec­
to r o f student financia l aid, d irector o f personnel 
and a ffirm ative  action and director o f  in fo rm ation  
office .

Copies o f the the 1980-81 A d m in is t ra t iv e  C om ­
pensation Survey  Report are ava ilab le  to associa­
tion members fo r $25. nonmcmbers $75 each, from  
CUPA , 11 Dupont C irc le, Washington, D.C. 20036. ■

N e w  A C E  Pub l ica t ions
The following publications are now availab le from 
the American Council on Educution:

• Cha ir ing  the  A cadem ic D ep a r tm en t :  L e a d e r s h ip  
oniong Peers, a comprehensive study of the complex and 
demanding responsibilities of the department cha irpe r­
son. Paper. $15.00. 250 pp.

• Competition and  Cooperation in American H igher 
Education Thirty-three of the nation's leading educators 
examine recent developments and offer some promising, 
sometimes startling, conclusions in articles on marketing, 
recruitment, retention, affirmative action, fund raising, 
and the roles of the military, business and government in 
higher education. Paper, $10.50, 176 pp.

• fleshaping Faculty Careers, a provocative new book 
questioning traditional assumptions about academic ca ­
reer*. Paper, $15.00, 250 pp

• Q ua l i ty—Higher F.dumtion 's Principal Cha llenge . 
Twenty-four prominent academic leaders present their 
vision of quali ty und describe its impact on the future of 
higher education Paper. $10.50, 140 pp. Z

These publications may lie obtained by writing Sf.'K. 
Pub l ica tion  Hales, One Dupont Circle, W ash ing ton . 
D C. 200311 "  ■
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Auer i s t  1 9 ,  1 9 8 0

The Honorable Charles H. Parr 
S.R. Box 50599 

Fairbanks, AK 99701

Dear Representative Parr:

There have been developments in the Ala ka State Student Loan Program 

of which you should be aware. We had projectec that for the 1980-81 

school year, wo would award about 5,000 loans at an average of §2,400 

per loan, for a total loan volume of $12 million. This is what we 

req iesttd and received in the appropriations bill.

As soon as the Legislature passed the appropriations bill and the Governor 

signed it, we began processing the 1980-81 loans. First, we processed all 

applications received by the legal deadline of May 15 (established by the 

Legislature in 1979). At that time, we had received over 2,400 completed 

.applications. The average loan award turned out to be $2,885 and the 
total outlay was $7 million.

Next, wo began proc*> "'ing all applications roceived from May 16 through 

June 30. It soon bt /me apparent that we were going to run out of loan 

funds before all students received funds for 1980-81. Through June, we 

awarded 4,150 loans at an average of $2,907 for a total of $12,064,750.

In July we received an additional 857 applications. At an average of 

$2,900, this would require an additional $2.4 million.

Due to carry-over funds and a few cancellations, we can commit up to 

$13 million for 1980-81. This still would leave us $1.4 million short 

of funding the July applicants, and moro are being received in 

August. In all, we could be as muc h  as $3 million over-subscribed. We 

will not award beyond the $13 million limit, because we do not wish to 

have a deficit similar to 1979. Instead, we shall employ the ranking 

system which the Legislature established for such an evt .t. The system 

(a copy of which is enclosed) gives preference for continuing students, 

Alaskan longevity, and Alaskan attendance. All July applicants will be 

assigned points, and the highest ranking students will receive loan awards 
until we reach our $13 million limit.

06-MLM
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Why did this happen?

Based upon historical projections, we thought the average loan would 

be $2,400 (up from $2,173 last y e a r ) . Unfortunately, the average is 

around $2,900. It is true that the loan application volume is also 

high, but this could have been absorbed had the loan amount been in 

line with what has happened the last ten years. We knew costs were 

rising, but we had no idea that we would see such a jump this year.

It should be noted that all these costs are verified and certified by 

the schools, so it is not a result of students "padding" expenses.

What can be done now?

In cooperation wit h  the G o v e r n o r’s Office and tv e Legislative Tinance 

Division, we have explored a n mber of ways to generate additional 

lending capacity. It was felt that since the loan program has always 

been a fully-funded program, every attempt should be made to meet the 

needs of the Alaskan students.

At a special Executive Committee meeting of the Postsecondary Commission on 

August 6, 1980, the Commission considered a number o f  staff recommendations. 

It was decided at that meeting that we should pursue additional feueral 

funds in an amount sufficient to fully fund the loan program. This is 

possible through a "warehousing program" affiliated with the federal 
Guaranteed Student Loan Program.

For all federally-insured loans we disburse (and we have awarded 

approximately $9 million in such loans for 1980-81), the warehousing 

p rogram will allow us to borrow eighty cents on the dollar. The

only collateral required is the loans themselves. The full faith and

credit of the State of Alaska is not involved. The loans are 12 months in 

duration and provide a means to make additional loans in a year when 

demand exceeds funding capability. If the lean is not repaid, the 

students' contracts will be signed over to the federal banking authority, 

known as "Sallie Mae," and the student w'll have to repay tnat agency 
rather than the State of Alaska.

The Attorney General's Office has reviewed this concep and indicated that 
it is indeed a possible alternative.

Therefore, we propose to borrow up *c $3-to-4 million from Sallie Mae 

this year. We will then fur.u all loan applicants and, during the upcoming 

Legislative Session, we will request a supplemental appropriation to 

repay those borrowed funds. If the Legislature passes that supplemental

request, we will p ay off Sallie Mae, and retain all rights to the student
loan contracts.
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In the meantime, there will be a delay in getting loan funds to those 

students whose completea applications were not received by June 30. 

for this reason, we are sending all remaining unfunded applicants the 

letter of explanation which is enclosed for your reference. Since you 

may have a number of inquiries from constituents, we wanted you to be 

fully apprised of our actions.

When the Sallie Mae loan is completely negotiated, wc will submit the 

request for receiving and expending these additional funds through the 

normal "RP" process, that is, the approval of the Governor and the 

Legislature through the Legislative Budget and Audit Committee.

Once this relationship has been established between Sallie Mae and the 

Commission, we may be able to avoid the lengthy delays if such an 

occurence were to take plact in the future. Tha decision which really 

needs to be made during the ..jxt session is whetl t or not the Legislature 

faced with the great rise in demand for student 3 m s ,  wishes this to 

remain a fully-funded non-discretionary program. Certainly the Commission 

the students, and the educational community, in general, would endorse the 

continuation of this policy, but the budgetary implications most 

understandably will warrant study.

Sincerely,

Executive nirector

Enclosures



IF ]AY S. H A M M O N D .  Cov*rno«

ALASKA COMMISSION ON POSTSECONDARY EDUCATION
Dmr.na of srvw>n fmamml am

I  POUCH F -  STATE OFFICE BUILDING 
JUNEAU, ALASKA 99311 
PHONE: 1907) 465 3962

M E M O R A N D U M

TO: All 1980-81 Alaska State Student Lo a n  Applicants

FROM: Billie J. Hall

Loan Award Officer /r '

DATE: August 11, 1980

Applications for Alaska State Student Loans for the 1980-81 school 

year have exceeded the total amount of funds available. We have been 

able to fully fund all persons applying by the May 15 deadline and have 

funded all persons who applied through June 30 (it should be noted that 

by "applied" we mea n  filed a complete and correct application).

Funds available will not enable us to fund all persons applying after 

June 30. W e  are, however, taking steps to provide additional loan 

capacity. Zf we are successful, all loans will be processed and y ou will 

receive the full amount for which you are qualified.

Unfortunately, there will be a delay in securing this additional funding 

capability, so you may not receive a It.';, award for some time (it could 

be from two to three m o n t h s ) . If we are unsuccessful in our attempts 

to generate additional funds, the only new loans made will be done so 

if and when someone who already has a loan, cancels or returns that 

loan.

Wc apologize for the problems which this is going to cause, but the demand 

for loans has far exceeded the amount appropriated for the 1980-81 

year. If we are able to fund your loan application, we will notify 

you immediately.

OMBLH



See. 1 4 ,4 0 . 7 6 7 .  Se lection criteria . (.1) The selection comm ittee sh,ill grant leans based on 
tutal p ond  accumu la t ions under this subsection with p r io r i ty  going to  those applicants with the 
highest point accumu lat ions , except as provided in (b) o (  this section (o r  loan applications c om ­
pleted be fo re  May 16 o f  each year. Points shal l be awarded to applicants based upon student 
status and con t inuous  Alaskan residency, according to the fo l low ing schedule

( I )  student status.
(A ) continuing undergraduate and graduate students with existing A laska s cho la r ­

ship l o a n s .........................................................................................................      4 points
(11) con t i ru rng  un'icrgraduate and giaduate students w ithout existing Alaska 

scholarship l o a n s .............................................................. ........................................................... .........................3 points
(C ) freshmen ............................................................................................................................  2  points
( I ) )  new giaduate students w ithout existing Alaska scho larship loans . 1 point

( ? )  cont inuous A laskan rcsn l .ncy -
(A ) students w t h  ( o u tm u  »us Alaskan residency o f  10 years or mo re  3 points
( t l )  students with cont inuous A laskan residency o l  at least 5 yoa r s  and less thai

10 years ................................................................................................... Z p o in t s
( ( . )  students m i l l  cont inuous Alaskan lusidency o l  m o re  than 2 ycais and less

than 6 years     I p o ,m

( i ) students attending Alaska colleges o r  u n ive rs i t ie s ............................. ..................  I point
(b ) In aw.itdmg loans the seloi l io n  committee shall award loans to  applicants based upon

the earliest date o l  comp le ted  applications if
( I )  the applicant has a i r um u la le d  at leasl 6 points under (a) o l  tins section , and
( ? )  t h e  a p p l i c a n t  has t i led  a C om p le te d  a p p l i c a t io n  n o t  la te r  th an  May 16 n l  the  year 

h u  w h ich  the l o a n  is lO tJU tS l fd

(Ser I cti *JM SLA  1 *J71; repealed and iconactod Sec. 2 Ch 8 7  S LA  1 9 79 )

a ® ? # :  i

m  ■ - 1



By LAURIE JOHNSTONThe New York Times
NEW YORK -  The price of a college education, which hard-pressed parents have long said Is going through thr roof, 

has done Just that — only there la apparently no longer a roof.
For 1981-82 undergraduates, tuition charges alone are crash­ing through the 17,000 bonier 

for the first tlr.ie. Total fees, 
Including room and board, are not only shooting past $19,000, 
but also emerging strong on the other aide at such pace-s< ttlng 
schools as Harvard, Ya le , Brown, Bennington. Columbia, 
the Mast 'chusetts Instituie of 
Technology and Stanford.
. A. several campuses, they 

carry such canny price tags as Prl/raton's $9,994.
Outstripping the inflation 

rate by several points, the In­
creases will commonly be 13 
pc cent and often more. A benchmark 20 percent rise lias 
been announced by Boston’s 
Northeastern University (o r 
fou r of Its colleges, where 
freshmen d ll pay 14,500 tui­tion, with a .6.7 percent rise to 14,200 at the other colleges 
Cornell's endowed colleges will go up 18 percent to 17,000 tui­
tion. with housing and dining 
Increases expected to bring the

total to 19,864.
The increases come at a 

time of severe concern over the 
Reagan administration's an­
nounced goal of limiting federal 
financial aid to students, and 
many schools are increasing 
their own budgets for student 
aid.

At Amherst college, which 
expects a 13 to 15 percent increase above the present $8,- 450 comprehensive fee (com­
pared with 13,600 just 10 years 
ago), 70 percent of the students have federally guaranteed stu- 
d'-nt loans. The college has 
budget id its own financial help 
for 35 percent of next year’s 
freshmen, as against 27 percent this year.

“ I f  there’s no major reduc­tion in government loans and 
grants, we’re In good shape,”  said Donald Routh, dean for 
financial aid. " I f there are 
’'eductions, then we have some 
very real problems.”

Putting the blame on infla­
tion, college officials dus soar­
ing costs of fuel and Insulation 
programs, food and equipment, 
as well as relatively modest 
faculty and staff salary In­creases of 9 to 13 percent. 
Administrators note In passing 
that income from endowments

lng pace with inflation.
Announcing that Yale’s un­dergraduate bill would be $10,- 

340. President A. Bartlett Gia- 
matti called it “ as low as It can 
possibly be”  in the face of energy costs, a decline in the 
purchasing power of endow­ments and Yale’s decision to 
increase salaries.Columbia and Barnard, 
which expect to announce in­creases of at least 17 oercent, to about $10,300 anu $8,840, 
respectively, are anxng the 
schools citing a need for im­
proved security to Justify the rises.

Total fees on nearly all cam­
puses have at least doubled in the past decade — a period 
when the national consumer 
price index was rising 112 per­
cent — and most picked up 
speed in the later years. At 
Brown University, for example, next vear’s $10,242 comprehen­
sive fee Is up 110 percent from 
14,890 In 1970-71 and 78 percent 
from $5,750 In 1975.

Princeton will break its own 
records with a 15 percent in­
crease in tuition to 17,250. The 
total charges come to $9,994 — 
a 133 percent increase in the 
last decade. However, student/ and their families are urged to

and otlwr sources is not keep- count also on an allowance of
K < \ th  '

$1,065 (u,» from this year’s $975 
estimate) fui such expenses as 
books and laundry — not to 
mention the beer-and-skittles 
part of education — bringing 
the recognized total to $11,049.With a mere 12.3 percent 
rise in total fees. Bennington 
College in Vermont may still 
present the nation's most ex­
pensive undergraduate b ill: $10,560 for tuitioi, room and 
board. At Wesleyan University 
in Middletown, Conn., a planned 15 percent Increase . ”  bring student fees to $9,780. 
of which $6,850 is for tuition.

Like many other schools. 
H arva rd  University cited 
"steady inflation and rising en­
ergy costs" for its $1,370 in­c rea se  in underg raduate 
charges to $10,540, with tuition 
alone up 15.5 percent to $6,930.
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Justice cracks down on student borrowers
By THOMAS O’TOOLE 
The Washington Post

WASHINGTON — The Jus­tice Department began a broad 
new crackdown on student-loan defaults Monday with the filing 
of SOI lawsuits in three Ohio 
ciUes to recover more than
8660,000 in defaulted federal 
loans.

The suits are being filed in 
UJ5. District Courts in Colum­bus, Dayton and Cincinnati by 
U.S. Attorney James C. CLssell, 
who says he is alarmed by the 
*'un. « r  of defaulted student 
le w . across the country, and 
especially in the southern dir 
trict of Ohio.He said the amount in le- 
fault in the National Direct

Student Loan Program admin­istered by colleges in the south­
ern district of Ohio was $23.6 
million. 76 percent more than the $13.4 million taken In all the 
bank robberies in the country’ In 1978.

‘ "Hie average loan in default 
in this district for this one 
program was $947, which ex­
ceeded by $421 the average 
amount taken by burglars,”  CLssell said. “ Nationally, the 
amount in default for this sin­
gle student-loan program was 
$732 million, an amount more 
than four times greater than all robberies in the nation in 1978."

Today's suits to recover $663 868.46 in defaulted student 
loans marks the second time in

the last two years hat Cissell 
has cracked down n student- loan defaulters. The new suit 
brings to court more than three 
times the number of defaulters 
involved in the first suit and 

i a trend in the Justice which is sending 
out the message that holders of 
federal student loans can now 
expect to be sued if they de­fault.

U.S. attorneys in Detroit, 
Cleveland and Milwaukee are cracking down on student-loan 
defaults with the same aggres­
siveness that CLssell's Cincinna­
ti office is. The U.S. attorney in 
Cleveland is giving the names 
of alleged student-loan defaul­
ters to local newspapers. The

U.S. attorney in Detroit used a new computerized system and 
a s ta ff of seven paralegal technicians to track down loan 
defaulters and collect $1.2 mil­
lion last year alone.Nationwide, the Justice De­
partment network of 96 U.S. a ttorneys ’ offices collected 
more than $23 million last year 
in student-loan defaults. Broken 
down, the collections represent­
ed $12,752,885 in loans granted by the Veterans Administration 
and $10,757,593 in loans made 
by the Department of Educa­
tion.

To hear Cuuell tell it, recipi­ents who defaulted on their 
federal student loans were just 
about immune from prosecu­

tion until 1978. he says that 
U.S. attorneys didn’t have the 
manpower or the machinery to 
cope with the rising number of defaulters, and that the col­
leges that administered stu­
dent-loan progran 3 were less

than enthusiastic about pursu­
ing defaulters.

"One college administrator told me he didn’t have the 
heart to go after loan defaults. He said it was like a father 
suing his son," Cissell said.





T h e  A l a s k a  F i r e  C h i e f ' s  A s s n  b e c a m e  a w a r e  of a p r o b l e m  in the P E R S  
at tiie 19 8 0  c o n f e r e n c e  in J u n e a u .

O n e  of o u r  m e m b e r s  m a d e  n o t e  th a t  t h e r e  h a d  b e e n  a c h a n g e  m a d e  in the 
P o l i c e / F i r e  s e c t i o n  of P E R S  w h e r e i n  v a r i o u s  p o l i c e  o f f i c e r s  w e r e  a l l o w e d  
P E R S  c r e d i t  for p r e - s t a t e h o o d  s e r v i c e .  O b v i o u s l y  t h i s  w a s  of c o n c e r n  
to o u r  m e m b e r s .

T h e  A s s n  p a s s e d  a u n a n i m o u s  r e s o l u t i o n  to w o r k  t o w a r d  a c h a n g e  o r  an 
a m e n d m e n t  to t h e  Act to a l s o  i n c l u d e  m e m b e r s  of t h e  fire s e r v i c e  th 
h a d  s e r v e d  t h e  S t a t e  in t h e  p r e - s t a t e h o o d  days. S i n c e  the r e t i r e m e n t  
s y s t e m  s e r v e s  b o t h  the p o l i c e  a n d  fi r e  o f f i c e r s  o f  the state, o u r  
m e m b e r s  w e r e  s u r e  that the m a k e r s  of th< 19 8 0  c h a n g e s  left the fire 
s e r v i c e  m e m b e r s  ou1* t h r o u g h  an o v e r s i g h t  only.

T h i s  o v e r s i g h t  w a s  p o i n t e d  out to S e n a t o r  Ray, w h o  s p o n s o r e d  the 1980 
c h a n g e ,  and he a g r e e d  to s p o n s o r  the bill to i n c l u d e  f i r e l i g h t e r s  —  
the r e s u l t  w a s  S B  121.

”he o n l y  c h a n g e  to the 1980 bill w a s  the i n c l u s i o n  o f  the w o r d s  "or 
f i r e m a n "  in two p l a c e s  w h e r e  t h o s e  p e o p l e  q u a l i f i e d  w e r e  listed. T h e  
1980 Bill w a s  not c h a n g e d  o r  a m e n d e d  in a n y  o t h e r  way.

O u r  As s n  f e e l s  ve r y  s t r o n g l y  that the l e g i s l a t u r e  a g r e e s  that the
m e m b e r s  o f  the fire s e r v i c e  in A l a s k a  a r e  un i m p o r t a n t  par o f  the
p r o t e c t i o n  s e r v i c e s  of t h i s  State, a n d  a r e  c e r t a i n l y  e q u a l l y  e n t i t l e d  
to the p r o v i s i o n s  o f  the p o l i c e / f i r e  r e t i r e m e n t  s e c t i o n s  of PERS.

T o  d o  o t h e r w i s e  w o u l d  r e l e g a t e  f i r e m e n  to a l e s s e r  clas:. of  e m p l o y e e  
than the o t h e r s  in the P E R S  p o l i c e / f i r e  s e c t i o n .  I'm s u r e  that this 
is not now, o r  e v e r  in the past, the Intent of  the A l a s k a  l e g i s l a t u r e .

If t h e r e  a r e  a n y  q u e s t i o n s  that I c a n  a n s w e r  at th i s  time I will be
h a p p y  to do  so, and as a l w ays, o u r  A s s o c i a t i o n  p l a c e s  it s e l f  at y o u r  
d i s p o s a l  for a s s i s t a n c e ,  a d v i s e ,  o r  r e s o u r c e ,  in this o r  any o t h e r



1140 Airport Heights Rd. 
Anchorage, Alaska 99504

January 11, 1981

Senator Bill Ray 
Alaska State Senate 
Pouch V
Juneau, Alaska 99811 

Dear Senator Ray:

During the 1980 legislative session various changes were made in the Public 
Dnployees Retirement Law. The. 3 changes, briefly, were to assure that certain 
people who worked in Public Safety befo e statehood we: 3 credited with the 
pre-statehood service-time.

As I'm sure you are aware the Public Ehployees Retirement Law also covers persons ,
working for the various parts of the Fire Service of Alaska. However, the 1980 
changes speak only to various police and correctional type officers, totally 
forgetting about the people who worked in the Fire Service.

I am sure that this was merely an oversight on the part of those who wrote the 
new language for the law.

The Alaska Fire Chief's Association took note of this oversight at our annual 
conference in Juneau, and passed a Resolution to effect correction during the 
1981 legislature. I have attached a copy of our Resolution, as well as the 1980 
changes. I have also taken the liberty to enclose a draft of a proposed amend­
ment to P0CSSB 26, Chapter 146, Laws of Alaska, 1980, to reflect our Association's 
suggested changes.

I know that, you have always supported fair treatment of all of the public officers 
of this State, and I felt that you would be the proper sponsor of these changes.

If you have any questions regarding this proposal please feel free to contact me 
at anytime at my office, 278-4413, or at heme, 337-1681.

Thank vou in advance for your consideration, and best wishes for a totally 
productive 1981 ses. on.
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W H E R E A S :

W H E R E A S :

R E S O L V E D :

R E S O L U T I O N  # 8 0 - 1 3

T h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m  p r o v i d e s  
t h a t  c e r t a i n  t e r r i t o r i a l  a n d  m u n i c i p a l  e m p l o y e e s  

' r e c e i v e  c r e d i t e d  t i m e  f o r  t h e  y e a r s  e m p l o y e d  by 
t h e  t e r r i t o r y  o r  m u n i c i p a l i t i e s  p r i o r  to S t a t e h o o d ,  and

F i r e f i g h t e r s  h a v e  t>een i n e q u i t a b l y  e x c l u d e d  f r o m  
t h i s  s e r v i c e  credit, w h i l e  P u b l i c  H e a l t h  S e r v i c e  
O f f i c e r s ,  e m p l o y e e s  o f  t h e  U . S .  D i s t r i c t  C o u r t  and 
U . S .  C o m m i s s i o n e r s  C o u r t ,  U . S .  M a r s h a l ' s ,  *U.S. D e p u t y  
M a r s h a l s ,  C A A  s e c u r i t y  g u a r d s ,  U . S .  C o r p s  o f  E n g i n e e r s  
s e c u r i t y  g u a r d s ,  e m p l o y e e s  o f  A l a s k a  j a i l  s y s t e m  of  
t h e  U . S .  D e p a r t m e n t  o f  J u s t i c e ,  C A A  r a d i o  o p e r a t o r s  
a n d  h e a v y  e q u i p m e n t  o p e r a t o r s , e m p l o y e e s  o f  the U.S. 
F i s h  a n d  W i l d l i f e  S e r v i c e ,  e m p l o y e e s  of  t h e  A l a s k a  
Ror.d C o m m i s s i o n  a n d  B u r e a u  o f  P u b l i c  R o a d s ,  e m p l o y e e s  
o f  A C S  a n d  p e a c e  of fleet's of t h e  t e r r i t o r y ,  o r  o f  a 
p o l i t i c a l  s u b d i v i s i o n  o f  the t e r r i t o r y ,  w h o  are 
e m p l o y e e s  o f  t h e  s t a t e  o r  a p a r t i c i p a t i n g  p o l i t i c a l  
s u b d i v i s i o n  o f  t h e  s t a t e  o n  J u l y  1, 1 078, U.S. C o r p s  
o f  E n g i n e e r s  C i v i l  S e r v i c e  p e r s o n n e l  a n d  U . S .  N a v y  
C i v i l  S e r v i c e  p e r s o n n e l  a l l  r e c e i v e  c r e d i t  for e m ­
p l o y m e n t  r e n d e r e d  to  t h e  S t a t e  a n d  f o r m e r  T e r r i t o r y  
o f  A l a s k a  b e f o r e  J a n u a r y  1, 1 9 6 1 ,  n o w  t h e r e f o r e  b e  it

T h a t  t h i s  m e m b e r s h i p  g o  o n  r e c o r d  a s  6 t a t l n g  t h a t  
m u n i c i p a l  f l r e f l g h t c  s, e m p l o y e d  b y  t h e  t e r r i t o r y  
o r  s u b d i v i s i o n  t h e r e o f  p r i o r  t o  J a n u a r y  1, 1961, 
s h o u l d  r e c e i v e  c r e d i t  f o r  s u c h  t i m e  s e r v e d  u n d e r  t h e  
p r o v i s i o n s  o f  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m .

A P P R O V E D  IN C O N F E R E N C E  
O c t o b e r  31, 1 0 8 0



Chapter No. 
146

AN  ACT
Relating t0 public employee benefit programs; wnnding the duties of the Pub­
lic L-ployec* Retirement Board; relating to earlier service credit inddr the 
teachers' rctircncnt system and the public rnployces' retirement svster*; es­
tablishing cdnimrn retirement benefits; relating to participation in the 
state program of supplemental employee benefits; relating to the deferred 
conpensaticn program; repealing the Legislative Board of Retlrercnt Benefits; 
creating the Alaska National Guard retirement system; rclatir\g to the judi­
cial retirement system; i-creasing the benefits paid indcr the territorial 
PubLic employees' retiremmt system; relating to r e c i x e m t  benefit eligi­
bility for disabled Deace officers and firemen; relating to retirement 
benefits of the adrdnistrative director of courts; and providing for on 
effective date.

BE IT ENACTEC BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FULLCF.JB ON PAGE 1, LINE 23

U C ER L IN ED  MATERIAL INDICATES TEXT THAT IS  BEING ADDED TO 
T>€ LAW AND BRACKETED MATERIAL IN  CAPITAL LETTERS INDICATES 
DELETIONS FROM THE LAW; CCWPLETELY NTW TEXT OR MATERIAL 
REPEALED AND RE-ENACTED IS  IDENTIFIED  IN THE INTRODUCTORY 
LINE OF EACH B IL L  SECTION .

A p p r c v e d  by the Covernor: June 30, 1980
Actual Effective Date: Sections I, 3 - 7, 18. 19, 22, 24 - 26, 

29 - 34. 37. 38. 40, 43. 44(2) and (3). 45 and 47 - 57 
take effect July 1, 1980 wi t h  section 43 retroactive to 
January 1, 1978; sections 16, 17. 20, 21. 23 a n d  39 take
effect S e p t e m b e r  28, 1980 and are retroactive to January 1.
1980; sections 2. 27. 28. 35, 36. 41, 44(1) take effect
January 1, 1981; sections 8 - 1 5  and 42 take effect J u l y  1,

Source

FCCSSB 26

LAWS OF ALASKA

19S0
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Chapter 146

(2) any contributions for services on administrative director 

refunded to h i m  by the system at the time he became a oceber of the 

Judicial retirement system.

Sec. 31. A S  39.33.360(a) is TCponlod and re-enacted rc . t i
(a) A n  ecployee esployed before January 1, 1980, whc coirplctcs 

three ycara of credited service with the state after January 1, 1961, 

for which th e ecployee nakes contributions required by this chrptcr ie 

entitled Co credited service for service rendered (1) before January 1, 

1961. as an employee of the State and former Te rritory of Alaskas (2) 

before J a n u a r y  1, 1961, as an employee of the United States government 

in Alaska, exc. iding acrvlcc in the armed forces of the United States i

or (3) a f t e r  Jaruary 1, 1961, at a peace officer or correctional officer
% . » •

of a particlpatl.it political subdivision of the state if the ecployee is 

vested and is an active peace officer in the system as of J u l y  1, 1980. 

The retirement benefits payable to an employee under this section shall 

be reduced b y  the amount of the retirement pension benefits paid to h i m

by the U n i t e d  Slates government for the same period of service.
*

Sec. 32. A S  39.33.360 is amended by adding a n ev  subsection to rcadt 

(h) A t. employee of the state la eligible to receive credited 

service as provided under AS 39.33.300(b) for service rencercd as a 

perrunent part-time employee before January 1, 1976. To receive tetxo- 

active c r e d i t e d  service under this subsection, the employee oust d a l e
a

the service before July 1, 1981. When the employee clalei retroactive 

credited acrvlcc, an Indebtedness of the employee to the system shall be 

established. The amount of this Indebtedness la equal to the contrlbu- 

Clone the employee w o u l d  have svadc if be had been eligible for meoberahlf 

in the system. The rate used to calculate Che contributions may not be 

leas than t h e  rate in effect on January 1, 1961. Interest as prescribed 

9 j regulation accrues on  the Indebtedness beginning July 1. 1981. Any

-13- rCCSSB 26



PROPOSED A M E N D M E N T  TO FCCSSB 26. CHAPTER 146. LAWS OF ALASKA, 1980

Ammended to read as follows:

Sec. 31. AS 39.35.360(a) is repe>.ad and rr-enacted to read:

(a) An employee employed before January 1, 1980, who c o m p u t e  
three years of credited service with the state after January 1, 1961, 
for which the e m p V y e e  makes contributions required by this chapter is 
entitled to credited service for s e n  ice rendered (1) before January 1, 
1961, as an employee of the State ant former Territory of Alaska (2) 
before January 1, 1961, as an employee of the United States government 
in Alaska, excluding service 1n the armed forces of the United States; 
or (3) after January 1, 1961, as a peace officer, correctional officer or 
fireman of a participating political subdivision of the state if the 
employee is vested and is an active peace officer, correctional officer 
or fireman in the system as of July 1, 1980. The retirement benefits pay­
able to an employee under this section shall be reduced by the amount of 
the retirement pension benefits paid to him by the United States govern­
ment for the same period of service.

N3TE: Underlined text indicates proposed ammendment to Section 31 to include
firemen.

It might be well to request a major revision of the entire reference 
to "firemen" 1n the text of Part II of the Alaska Public Employees' 
Retirement System (that Is the special provisions for Peace Officers 
and Firemen) to reflect the more acpropriate term "firefighter".



1621 West 15th Avenue 

Anchoragf, Alaska 99501 

March 6, 1981

The Honorable Thelma Buchholdt 

Alaska State House of Representatives 

Pouch V
Juneau, Alaska 99811

Dear Representative Buchholdt:

I am writing in reference to Senate Bill 121 by Ray.

I support the concept of granting firemen the same credit for prior 

service with municipalities that is already rranted to peace officers 
and correctional officers.

However, under the amendments in this bill, those of us who served 

with municipal fire departments prior to January 1, 1961, still are 
unable to receive credit for tine served.

'V ..
I served with thes^jLty.of Anchorage as a fireman and officer from 

April 6, 1953 until September 15, 1959, and would like to have the 

January 1, 1961 date on line 17 of SB 121 moved back to at least 

April 6, 1953, so the time I served could be credited to my retire­

ment. I would otherwise qialify under AS 39.35.360(a), having 

served as State Fire Marshal from September 15. 1959 until October 

3, 1967, and as Fire Protection Engineer for ,e Division of Fire 
Prevention fr i March 26, 1975 until Dece*'' * 31, 1980.

When the Fire Marshal Office was established, all firemen were 

required to assist the State Fire Marshal in enforcing the State 

Fire Safety Code without compensation from the stare, as the word 

"shall" was used, making it mandatory for those of us serving on 
■ municipal fire departments to do so.

Sincerely,

Rcbert F. Crouse

cc: Ronald A. Hendrie

State Fire Marshal
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nsreh 12, 197? SENATE JOURNAL

7 . a  S e n t  A f f a i r *  C o r a i t t e e  c o n s i d e r e d  S E N A T E  t I L L  N O .  
166 ( r e l a t i n g  t o  e a r l i e r  s e r v i c e  r e t i r e c * n t  c r e d i t  f o r  
t e r r i t o r i a l  e c p l o y e e * )  a n d  r e c o c o e n d *  i t  b e  r e p l a c e d  
v i t h  C O J O i i m t  S U B S T I T U T E  f O A  S E N A T E  B I U .  N O .  168 a n d  
r e p o r t *  i t  b a c k  a t  f o l l o w s :  S e n a t o r  M u l c a h y ,  C b a i r r - a n
a n d  S e n a t o r *  Z i e g l e r .  X e l l y .  B r a d l e y  a n d  F o e e y  s i g n e d  
" d o  p a t * * ' .  .  T h e  C o r s l e t e e  f u r t h e r  a r t a c h e t  a  l e t t e r  
o f  i n t e n t .

S E N A T E  B I L L  N O .  168 v a »  r e f e r r e d  t o  t h e  f i n a n c e  C o o -  
B i t t e c .

U 7

SB
168

0 -y , -

' X - H r t r f

L e t t e r  o f  i n t e n t  a e e o c p a n y i n g  S E N A T E  B I L L  N O .  168 f o l l o w * !

TO?. StKiTE B i l l  W. 168
A S  39 . 35.360  p r o v i d e *  t h i l  S v t t e  e a p l o y e e s  M y  r e c e i v e  c r e d i t e d  
t e r v i c t  I n  t h e  P u b l i c  l e o l o y e t s '  A f t i r e n o n t  S y * t f *  ( P I P S )  f o r  p e r i o d *  
o f  e n p l o y n e n t  p r i o r  t o  1961 w i t h  t h e  T e r r i t o r y  o f  A '  t a k e ;  h o « * v * r .  I t  
f u r t h e r  p r o v i d e *  t h e ;  s e r v i c e  i n  < » * r i e t y  o f  e m p l o y m e n t  c a t e g o r i e s ,  
p r t w r i l y  w i t h  f e d e r a l  a g e n c i e s ,  u ;  e l s e  b e  c r e d i t e d .  I n e i r w c n  «t  
t h e  e m p l o y e e s  r e c e i v e  t h i *  s e r v i c e  c r e d i t  f o r  f r e e  b e c a u s e  n o  c e n t r i -  
b u t t o n s  o f  m y  t y p e  e r e  r e o u i r e d .  t fc* c o s t  o f  p r e v t d t n g  b e n e f i t s  w h i c h  
e r e  d e r i v e d  f r o m  t h i s  s e r v i c e  r v u t  b o r n e  e n t i r e l y  b y  a d d i t i o n a l  
S t a t a  f u n d s  p a i d  i n t o  t h e  P t R S .

A S  39 . 3S .010  s t a t e *  t h a t  t h e  p v r p c t e  o f  t h e  P i R S  i s  t o  e n c o u r t p <  
c u t l i f i e d  p e r s o n n e l  t c  e n t e r  a n d  r e * * i n  i n  t n *  s e r v i c e  o f  t h e  !  i t .
‘ o  f u l f i l l  t h e  p u r p o s e  o f  t h e  r t P J  a *  e s t a b l i s h e d  b y  t h e  l e g i s t  . u r n .  
t h i s  c o m i t t * *  b e l i e v e s  O - a t  a n y  p r o p o s e d  • o d ' f i c a t i o n  t o  t n t  P £ R S  
w h i c h  w o u l d  i n c r e a s e  c o s t s  t o  t h e  S t a t e  - i t  b e  b a s e d  o r .  a  d e m o n s t r a t e d  
n e e d  t o  r e c r u i t  o r  r e t a i n  p e r s o n n e l ,  > u l d  b e  s e r v e d  b y  a m e n d i n g
t h e  l * w .  I n f  m e m b e r *  o f  t h i s  c o v - m  t h a t  a f t e r  n e e r l y  t w e n t y
y e e - s  c f  s u t ' h o o d .  l i t t l e ,  i f  a n y .  n» . m e i n k  t o  r e c r u i t  p e r s o n n e l  
f r o *  t n e  p r e - s t a t e h o o d  e r a :  m o s t  o f  t h e s e  c h e e s i n g  t o  p u r s u e  a p v b l i c  
s e r v i c e  c a r e e r  a r e  a l r e t d y  i n  t h e  e s p l o y  o f  t h e  S t a t e  o r  l o c a l  c o v e m -  
« e n t .  P e r m i t t i n g  t n e  c r e d i t i n g  o f  a d d t t i o n e l  s e r v i c e  i n  t h e  P ( R S .  
p a r t l c u l a r l l ,  a t  n o  c o t t  t o  t h e  e m p l o y e e ,  o n l y  e n c o u r a g e s  f t v l e y r e i  t c
r e t i r e  e a r l i e r  t h a n  t h e y  c . h e r v i s e  w o u l d .

T h e r e f o r e ,  i t  i s  t h e  i n e r t  o f  t h e  S e n a t e  S t a t e  A f f a i r s  C o m l t t e t  
t h a t ,  f o l l o w i n g  i n  e n a c t s « n t  o f  S !  168 a n d  S !  1' a .  t h e r e  b e  n o  f u r t h e r
e m e n o a e n t s  t o  A S  3( . 3! . 3b C  w h i c h  - o w l d  h a v e  t h e  e ' f e c t  o f  a l l o w i n g
; a m i c e  w i t h  a g e n c i e s  o r  I n  e m p l o y c « n t  c a t e g o r i e s ,  o t h e r  t h a n  t h o s e

1
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UL S SENATE JOURNAL Kerch 12. 1929

SB a lread y  enumerated the re in , to  be c red ited  under the Pub lic Employee!1
1 6 8  Retirement Syatem. I t  i t  the d 'te rs in a t io n  o f th is  C w n ittee  thet the

purpose o f the chapter es stated in AS 39 .35 .01 0  v - i l l net be served *• 

o th e r agencies o r employment categories being added to  Sec. 360 by 
subseouent amendment.

Sen ttor Bob 
Senate State A ffe ira  Com ittee

Str.ator lY» t e l ly ,  i'lee-Cnairrei) 
Senate State A ffe ira  t o m i « r r

Sena to rW . ( .  'Trie Bradley, r«c S m it f 'S ta te  Affairj-t««r»ittee
\ i

' i t z  'SfM-.or Pitrict kocey. r<soer Senate State Affdira (om tttct
Senator i o t y i  n a g le r .  nemoer 
Senate Scrfe A ffa i r s  C om ittee

S& Tne Co=*erce C c = H tte e  con sid ered  SZKATI BILL NO. 20?202 ( s p e c i a l  a p p ro p ria t io n  f r o :  che 1. t e m a c l o n a l  A ir p o r tsC o n s tr u c t io n  Tmd t o  the T eirbanki I n t e m s c i o n s l  A ir p o r t)  and re p o rts  i t  back as fo l lo w s i  ■ nator B r a d l e y ,  C h a ir a a  and Senacora K e l l y ,  S t in s o n  and S t u r f u l e w s k i  l i f r t e d  "dr paae” . Tne C o s i t c e t  fu r th e r  a t ta c h e s  a l e t t e r  o f  i n t e n t
SENA71 BILL NO. 202 was r t f e r r e d  t o  che Finance C o s i t t e e .
L e t t e r  o f  in t e n t  a c c o ^ a n y l n j  SCKATt BILL NO. 202 f o l lo w s i

L X T T IP  o r IV TtW ?

T h e  S e n e t e  Co r.merce C o m m i t t e e  h a s  c o n s i d e r e d  S e n a t e  
B i l l  No .  202 ,  *An A c t  racking a s p e c i a l  e p p r o p r i e t a o n  fro i *  
t h e  I n t e r n e t i o n a )  A i r p o r t s  C e n e t r c c t i c r .  Fund t o  t h e  F e i t -  
b s n k e  I n t e r n e t i o n a l  A i r p o r t :  p r o v i d i n g  f o r  an e f f e c ­
t i v e  d a t e . *  and a m a j o r i t y  o f  t h e  Cor-.-eaitee r e p o r t *  i t  b e c k  
w i t h  a r e c c w x e n d a t i o n  o f  ' D o  F e e s *  w i t h  t h e  f o l l o w i n g  i n t e r , f .
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I. R E Q U E S T

Bill/Resolution No. Senate Bill 121____________________________________________

Title — An Act Authorizing E d i t e d  Service Under PFRS fnr r.Prtain_ F i r ^ ftn 
Requested bv Senator Vic 1 . s r h P r ______________________________ Date_____

IL F I S C A L  D E T A I L
Agency Affected Administration - Division of Retirement and Benefits____________

Program Category Affected Labor ServTcrtS___________ _________________________________
B R U ,  Program, or Subprogram(s) Affected 02-96-8-01-01-01 (PERS)
(Note: If more than one budget component is affected, separate iine*item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

•
FY 81 FY 82 FY 83 FY 84 FY 85 R  86

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

3QP C O N T R A C T U A L

m _ C O M M O D I T I E S

500 E O U 1 P M E N T

600 _ L A N D  &  S T R U C T U R E S

700 STATE. TRS. MATCHING

100 BENEFITS -0- 16.9 18.6 ?n.i 22.5 24 7 "

T O T A L -0- 16 9 16.6 20.4 22.5 24.7

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 13.8 15.2 lfi.7 18.4 20.2
F E D E R A L  F U N D S .8 .9 .9 1 n I N
VETERAN’S FUND .1 .1 .1 l
FISH & GAME FUND .1 • 1 .1 9
HIGHWAY FUND . .2 .2 .3 .3 .3
AIRPORT FUND .5 .5 .6 -7
CAPITAL FUND 1.4 1.6 1.7 1 9 2.1
PERS
TRS

POSITIONS NONE

F 1 L L L J IM E ____________________________________________________________________________________________________
fART.TlME_______________________________________________________________ _
TEMPORARY           L
111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1. Estimate that approximately 18 members could qualify for benefits 
under this bill.

2. Estimate fhat these members will receive an average of two years 
additional service credit under this bill.

3. Estimate FY 82 State covered payroll to be S296.614,000; increasing 
101 annually.

4. Increase in State contribution rate would be .00571 of covered payroll.

IV. DATE April 7. 19° I__________ PREPARE!*^?! Paul R. A rnn lr if..D ire c to r 1
A G E N C Y  Division of retirement t R»noflts.

Original: Legislative Finance P H O N E __________ 465-(46P___________
cc: Budget and Management

Prime Sponsor (Fust Legislator Named) Senator Ray 
Office of the Governor (Keith Specking)

&





FEB. 16, 1981

^ l a s k a  j i i a i e  J l e g x s l c d m e

Senate
Committee on Stite Affairs

S E N A T E  S T A T E  A F F A I R S  C O M M I T T E E  R E P O R T

O N

C S S B  124 E N T I T L E D  " A N  A C T  R E L A T I N G  T O  

A  S T A T E  O F F I C E  C O M P L E X  A T  A N C H O R A G E ;

A N D  P R O V I D I N G  F O R  AK E F F E C T I V E  D A T E . "

Pouch V 
State Capitol 

Juneau, Alaska 99811

B I L L  S U M M A R Y

C o m m i t t e e  S u b s t i t u t e  SB 124 pro\ .des fo r th e f o l l o w i n g :

1) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  p l a n ,  d e s i g n ,  a n d  

a c q u i r e  by l e a s e  o r  l e e s e - p u r c h a s e  a s t a t e  o f f i c e  c o m p l e x  
in th e  M u n i c i p a l i t y  of A n c h o r a g e ;

2) T h e  C o m m i s s i o n e r  of A d m i n i s t r a t i o n  s h a l l  a n a l y z e  p o t e n t i a l  

s i t e s  and a c q u i r e  on e or m o r e  s i t e s  in the  c e n t r a l  c o r e  

a r e a  w h i c h  is c o n v e n i e n t  to the p u b l i c  a n d  o t h e r  f e d e r a l  

a n d  m u n i c i p a l  o f f i c e s ,  s e r v e d  b y  m a s s  t r a n s p o r t a t i o n  and  
h a s  a d e q u a t e  p a r k i n g  f a c i l i t i e s ;

3) R e q u i r e s  t h e  C o m m i s s i o n e r  of A d m i n i s t r a t i o n  to r e q u e s t  
p r o p o s a l s  f r o m  p a r t i e s  I n t e r e s t e d  in p r o v i d i n g  o f f i c e  

s p a c e  to t h e  s t a t e  and to p r o v i d e  I n t e r e s t e d  p a r t i e s  w i t h  
th e d e t a i l s  of the p r o p o s a l s ;

4) G i v e s  the C o m m i s s i o n e r  of A d m i n i s t r a t i o n  the a u t h o r i t y  to 
e n t e r  i n t o  l e a s e  a g r e e m e n t s  if s p e c i f i c  s t a n d a r d s  a r e  m e t ;  
a n d

3) T h e  c o m p l e t i o n  d a t e  for th e  c o m p l e x  s h a l l  be t h r e e  y e a r s  
f r o m  the d a t e  the l e a s e  a g r e e m e n t s  a r e  s i g n e d .

B A C K G R O U N D

In A n c h o r a g e ,  l o c a t i o n s  for s t a t e  
b a s i s  of the  l o w e s t  bid, r e g a r d l e s  
l o c a t i o n .  C u r r e n t l y ,  t h e r e  a r e  63 
and 1 0 0 0  to 1 5 0 0  e m p l o y e e s  a c c o u n t  
o f f i c e  s p a c e .  Th e d i s t a n c e  b e t w e e  
to m i l e s .  T h e s e  e x i s t i n g  f a c t o r s  
m e n t  a n d  i n c o n v e n i e n c e  to t h e  g e i e

o f f i c e s h a v e b e e n  c h o s e n o n the
s of th e i n c o n v e n i e n c e of th e
l e a s e s , 80 d i f f e r e n t  1o c a t i on s

lng f or 350, 0 0 0  s q u a r e fee t of
n l o c a t I o n a v a r i e s  f r o m b l o c ks
p r o m o t e l n ef f l c l e n c y  of g o v  c r n -
ral p u b l i c .

Official Business



S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  

R e p o r t  o n  C S S B  124 

P a g e  T w o

In 1 9 7 9  th e D e p a r t m e n t  of A d m i n i s t r a t i o n  c o n d u c t e d  an i n - h o u s e  

s t u d y  to p o l l  the  n e e d s  of t h e  v a r i o u s  d e p a r t m e n t s  d o i n g  b u s i n e s s  

in A n c h o r a g e .  T h e  o u t c o m e  of the s t u d y  s h o w e d  th e n e e d  f o r  c o n ­

s o l i d a t e d  o f f i c e  s p a c e .  F i n d i n g s  w e r e  r e p o r t e d  to t h e  G o v e r n o r  
a n d  t h e  L e g i s l a t u r e  i n  F e b r u a r y ,  1980.

T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  t h e n  c o n f e r r e d  w i t h  t h e  M u n i c i ­

p a l i t y  of A n c h o r a g e ' s  A s s e m b l y  and p l a n n i n g  d e p a r t m e n t  a nd  the 

D o w n t o w n  B u s i n e s s  A s s o c i a t i o n .  E a c h  g r o u p  e n d o r s e d  t h e  i d e a  a n d  

e x p r e s s e d  t he  d e s i r e  t ha t  t h i s  s t a t e  c o m p l e x  be t i e d  in w i t h  d o w n ­
t o w n  a r e a  d e v e l o p m e n t .

Bi d  p r o p o s a l s  w e r e  t h e n  s o l i c i t e d  t o  p l a n  t h e  d e t a i l s .  T h e  R F P  w a s  
a w a r d e d  to C C C  A r c h i t e c t s  a n d  P l a n n e r s ,  a l o c a l  A n c h o r a g e  f i r m .  A 

r e p o r t  w i l l  be  r e l e a s e d  in M a y ,  1 9 81,  g i v i n g  d e t a i l e d  r e c o m m e n d a t i o n s  
in t h e  f o l l o w i n g  a r e a s :

1) A l t e r n a t i v e s  i n c l u d e  c h o i c e  of a s i t e  a n d  a d e c i s i o n  on 

w h e t h e r  to b u i l d  o n e  l a r g e  m u l t i - s t o r y  s t r u c t u r e  or to 

b u i l d  a n d / o r  a c q u i r e  s m a l l e r  i n t e r c o n n e c t i n g  m o d u l e s .  
C o n s i d e r a t i o n  w i l l  b e  g i v e n  fo r a c c e s s i b i l i t y  to the 

p u b l i c ,  p a r k i n g ,  m a s s  t r a n s p o r t a t i o n  an d  g r e e n s p a c e ;

2) C o s t  v a r i a b l e s  c o m p a r i n g  th e  d o w n t o w n  a r e a  v i r h  o t h e r  
l o c a t i o n s ;  a n d

3) E v a l u a t i o n  of a n y  p o t e n t i a l  e c o n o m i c  I m p a c t  o n  e x i s t i n g  
p r i v a t e  o f f i c e  s p a c e  in A n c h o r a g e .

T h e  f i n a l  s t e p  is to a w a r d  c o n t r a c t s  to b u i l d  the  c o m p l e x .  Th e  t a r­
g e t  d a t e  to c o m m e n c e  c o n s t r u c t i o n  is A u g u s t  13, 1981.

P U R P O S E  O F  C O M M I T T E E  S U B S T I T U T E  124

C S S B  .24 is d e s i g n e d  to c o n s o l i d a t e  the s t a t e  o f f i c e s  c u r r e n t l y  in 
A n c h o r a g e  to a c h i e v e  m o r e  e f f i c i e n t  o p e r a t i o n  of g o v e r n m e n t  an d 

c o n v e n i e n c e  to the g e n e r a l  p u b l i c .  T h i s  b i l l  s h o u l d  no t  a f f e c t  the 

c a p i t a l  m o v e  e i t h e r  d i r e c t l y  or i n d i r e c t l y .  Th e  s t a t e  o f f i c e  c o m ­
p l e x  is to h o u s e  o n l y  o f f i c e s  n o w  l o c a t e d  in A n c h o r a g e .  T h e s e  

o f f i c e s  a r e  in that c i t y  b e c a u s e  it w a s  d e e m e d  t h e i r  l o g i c a l  l o c a­

ti o n ,  a n d  t h e y  n e e d  n o t  be l w ' a t e d  in th e s t a t e  c a p i t a l .

A c o m p l e x  of t h i s  t y p e  w o u l d  be  a " f i r s t  f o r  A l a s k a "  b e c a u s e  It 

w o u l d  b e  a p r i v a t e l y  d e s i g n e d  b u i l d i n g  b u i l t  to c u s t o m e r  s o e c l f l -  
c a t i o n s ,  a n d  l e a s e d  t o  the s t a t e  w i t h  a n  o p t i o n  to p u r c h a s e .
A c q u i r i n g  the  s t a t e  o f f i c e  c o m p l e x  by l e a s e  or l e a s e  p u r c h a s e  w i l l
s t i m u l a t e  d e v e l o p m e n t  in the p r i v a t e  s e c t o r  and m a i n t a i n  t a x e s  in the 

c o m m u n i t y .  F u r t h e r m o r e ,  the  c o m p l e x  c a n  be b u i l t  m o r e  e c o n o m i c a l l y  
an d s p e e d i l y  by the p r i v a t e  s e c t o r .



S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  
R e p o r t  on C S S B  124 

P a g e  T h r e e

The l o c a t i o n  of th e s t a t e  o f f i c e  c o m p l e x  is to be w i t h i n  th e 

c e n t r a l  c o r e  a r e a  w h i c h  is d e f i n e d  as t h e  a r e a  f r o m  G a m b e l l  S t r e e t  
w e s t  to  the B l u f f  a nd  f r o m  N i n t h  S t r e e t  n o r t h  to the B l u f f .  O t h e r  

f i c t o r s  to b e  c o n s i d e r e d  in a c q u i r i n g  a s i t e  a r e  c o n v e n i e n c e  to the 

p u b l i c , a c c e s s i b i l i t y  to o t h e r  f e d e r a l  a n d  m u n i c i p a l  o f f i c e s  an d  

s e r v i c e  by m a s s  t r a n s p o r t a t i o n .  P a r k i n g  a r e a s  s h o u l d  c o m p l e m e n t  
the p a r k i n g  n e e d s  of P r o j e c t  8 0 ' s .  It i s  e s s e n t i a l  t h a t  th e  s i t e  

be d e t e r m i n e d  b e f o r e  b u i l d i n g  b i d s  ar e s o l i c i t e d  in o r d e r  to a s s u r e  

that t h e  c o m p l e x  t i e s  in w i t h  d o w n t o w n  a r e a  d e v e l o p m e n t .

C o m m i t t e e  c o n c e r n s  d e a l t  w i t h  the e f f e c t  of a n e w  s t a t e  o f f i c e  
c o m p l e x  on t h e  A n c h o r a g e  r e n t a l  m a r k e t .  T h e  C o m m i s s i o n e r  of A d m i n ­

i s t r a t i o n  s t a t e d  th at  o n l y  a p o r t i o n  of s t a t e  e m p l o y e e s  in the 

r e g i o n  w o u l d  be h o u s e d  in the c o m p l e x .  T i m i n g  of c o n s t r u c t i o n  w i l l  

take i n t o  a c c o u n t  e x i s t i n g  l e a s e  t e r m s  a n d  m a r k e t  c o n d i t i o n s .  P a r t  

of c u r r e n t  a n a l y s e s  a n d  s i t e  i n v e s t i g a t i o n s  d e a l s  w i t h  u t i l i z a t i o n  
of e x i s t i n g  p r i v a t e  o f f i c e  s t r u c t u r e s  a s  p a r t  of the n e w  c o m p l e x .

P r o v i s i o n  o f f u n d s  fo r s i t e  a c q u i s i t i o n  a n d  the f i n a n c i a l  c o s t r  

and b e n e f i t s  of s t a t e  o f f i c e  c o m p l e x  c o n s t r u c t i o n  and o p e r a t i o n  

w e r e  l e f t  to f u r t h e r  r e v i e w  by the F i n a n c e  C o m m i t t e e ,  the c o m m i t t e e  
of n e x t  . e f e r r a l .

E m p h a s i s  w a s  g i v e n  to the n e e d  for J o i n t  s t a t e - m u n i c i p a l  p l a n n i n g  

to m e e t  t r a n s i t  n e e d s  an d  for a d e q u a t e  p a r k i n g  for the p u b l i c .

S E C T I O N  A N A L Y S I S

S e c t i o n  1. S p e c i f i e s  the F i n d i n g s  and P u r p o s e .

S e c t i o n  2. G i v e s  the D e p a r t m e n t  of A d m i n i s t r a t i o n  the a u t h o r i t y
to p l a n ,  d e s i g n  a n d  a c q u i r e  by l e a s e  or l e a s e  p u r c h a s e  

a s t a t e  o f f i c e  c o m p l e x  in the  M u n i c i p a l i t y  of A n c h o r a g  
w i t h  s u f f i c i e n t  o f f i c e  s p a c e  for agenci.** **f th e e x e c u  

t l v e  b r a n c h  c u r r e n t l y  l o c a t e d  in A n c h o r a g e .  T h i s  s e c ­
t i o n  f u r t h e r  d e l i n e a t e s  th e f a c t o r s  to be c o n s i d e r e d

in s i t e  s e l e c t i o n  and the s t a n d a r d s  to be u s e d  in

a w a r d i n g  b i d  p r o p o s a l s .  T h e  c o m p l e t i o n  d a t e  f o r  the  
c o m p l e x  s h a l l  be t h r e e  y e a r s  f r o m  the d a t e  the l e * s e  
a g r e e m e n t s  ar e s i g n e d .

S e c t i o n  3. P r o v i d e s  fo r  the e f f e c t i v e  d a t e  o* the A ct  to b e  at 
1 2 :0 1 a . m . ,  P a c i f i c  S t a n d a r d  T i m e ,  on the d a y  a f t e r  
it le s i g n e d  by t he go / e r n o r  or on  the d a y  a f t e r  the 
g o v e r n o r ' s  v e t o  is o v e r r i d d e n  or on the d a y  a f t e r  t h e  
e x p i r a t i o n  of the p r r l o d  a l l o w e d  for g u b e r n a t o r i a l  
a c t i o n .
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P a g e  F o u r

S E N A T O R  V I C  F I S C H E R ,  C H A I R  S E N A T O R  B R A D  B R A D L E Y

S E N A T O R  M I K E  C O L L E T T A S E N A T O R  D I C K  E L I A S O N

S E N A T O R  T E R R Y  S T I M S O N



CSSB 124 e n t i t l e d  "An Act r e l a t i n g  to 

a s t a t e  o f f i c e  c o m p l e x ;  and p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

BILL S U M M A R Y

C o m m i t t e e  S u b s t i t u t e  SB 124 p r o v i d e s  for the following:

1) The D e p a r t m e n t  of A d m i n i s t r a t i o n  shall plan, o e s i g n  and a c q u i r e

by lease or lease p u r c h a s e  a state o f f i c e  c o m plex in the M u n c i p a l i t y  

of A n c h o r a g e ;

2) The C o m m i s s i o n e r  of A d m i n i s t r a t i o n  shal lyenalyze p o t e n t i a l  sites 

and a c q u i r e  one or m o r e  sites In the central core area w h i c h  is 

c o n v e n i e n t  to the p u b l i c  and o t h e r  federal and m u n i c i p a l  o f f i c e s ,  

se r v e d  by mass t r a n s p o r t a t i o n  and has a d e q u a t e  p a r k i n g  f a c i l i t i e s ;

3) R e q u i r e s  the C o m m i s s i o n e r  of A d m i n i s t r a t i o n  to r e q u e s t  p r o p o s a l s  

from p a r ties int e r e s t e d  in p r o v i d i n g  o f f i c e  space to the state

and to p r o v i d e  I n t e r e s t e d  p a r t i e s  w i t h  the d e t a i l s  of the p r o p o s a l s ;

4) G i v e s  the C o m m i s s i o n e r  of A d m i n i s t r a t i o n  the a u t h o r i t y  to e n t e r  

>into lease a g r e e m e n t s  if s p e c i f i c  s t a n d a r d s  are m e t  *

In A n c h o r a g e ,  locations for s t a t e  o f f i c e s  are ch o s e n  on the basis of

the l o w e s t  bid r e g a r d l e s s  of the i n c o n v e n i e n c e  of the l o c a t i o n . C u r r e n t l y ,

there are 63 leases, 80 d i f f e r e n t  l o c a t i o n s ,  and 1000 to 1500 e m p l o y e e s
^  « p c .r e *

o c c u p y i n g  3 ' 0 , 0 0 0  square feetw The d i s t a n c e  b e t w e e n  l o c a t i o n s  va r i e s  

from bl o c k s  to miles. T h e s e  e x i s t i n g  f a c t o r s  p r o m o t e  i n e f f i e n c y  of 

g o v e r n m e n t  and i n c o n v e n i e n c e  to the gene r a l  public.
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In 7979, the D e p a r t m e n t  of A d m i n i s t r a t i o n  c o n d u c t e d  an 1 n - h o u s e  s t udy 

to poll the needs of the v a r i o u s  d e p a r t m e n t s  d o i n g  b u s i n e s s  In A n c h o r a g e .  

The o u t c o m e  of the s t u d y  the need f o r i  c o n s o l i d a t e d  o f f i c e  space. 

F i n d i n g s  w e r e  r e p o r t e d  to the G o v e r n o r  and the L e g i s l a t u r e  1n F e b r u a r y ,  

1980.

The D e p a r t m e n t  of A d m i n i s t r a t i o n  then j w f  c o n f e r r e d  wlttjthe M u n c l p a l l t y  

of A n c h o r a g e ' s  A s s e m b l y  and p l a n n i n g  d e p a r t m e n t  and the D o w n t o w n  B u s i n e s s  

A s s o c i a t i o n .  Each g r o u p  e n d o r s e d  the Idea and e x p r e s s e d  the d e s i r e  

that this s t a t e  c o m p l e x  be tied 1n wl t h ^ ^ i  n ji V  ",

Bid p r o p o s a l ^ w e r e  then s o l i c i t e d  to plan the d e t a i l s .  The RFP was 

a w a r d e d  to CCC A r c h i t e c t s  and P l a n n e r s ,  a local A n c h o r a g e  firm. A 

re p o r t  will be r e l e a s e d  In May, 1981 g i v i n g  d e t a i l e d  r e c o m m e n d a t i o n s  

1n the f o l l o w i n g  a r e a s : .

n j f c n o T c e  of a s i t e  and a d e c i s i o n  on w h e t h e r  to b u i l d  one large 

m u l t i - s t o r y  s t r u c t u r e  or to b u l l a ^ s m a l l e r  I n t e r c o n n e c t i n g  m o d u l e s .

Cons iderat ion will be g l v e i W c c e s s l b l l  Ity to the p u b l i c ,  p a r k i n g , m a s s  

t r a n s p o r t a t i o n  and g r e e n s p a c e ;

2) Cost v a r i a b l e s  c o m p a r i n g  the d o w n t o w n  area wi t h  o t h e r  l o c a t i o n s ;

and

3) Jv r E v a l u a t i o n  of any poten t i a l  e c o n o m i c  Impact on e x i s t i n g  

p r i v a t e  o f f i c e  s p a c e  In A n c h o r a g e .

The final step Is to a w a r d  c o n t r a c t s  to b u i l d  the c o m p l e x .  The target 

d i t e  to c o m m e n c e  c o n s t r u c t i o n  Is A u g u s t  15, 1981.

P U RPOSE OF C O M M I T T E E  S U B S T 1 TUTE 124

CSSB 124 Is d e s i g n e d  to c o n s o l i d a t e  the s t a t e  o f f i c e s  c u r r e n t l y  In 

A n c h o r a g e  for m o r e  e f f i c i e n t  o p e r a t i o n  of g o v e r n m e n t  and c o n v e n i e n c e



to the general publ1c
J L u u iM ^

A c o m p l e x  of t;h1s type w o u l d  be a " f i r s t  for A l a s k a "  b e c a u s e  it w o u l d  

be a p r i v a t e l y  d e s i g n e d  b u i l d i n g  b u i l t  to c u s t o m e r  s p e c i f i c a t i o n s  

j and le a s e d  to the s t a t e  w i t h  an o p t i o n  to p u r c h a s e .

A c q u i r i n g  the s t a t e  o f f i c e  c o m p l e x  by lease or l e a s e  p u r c h a s e  will 

s t i m u l a t e  d e v e l o p m e n t  Injlthe p r i v a t e  s e c t o r ^  m a i n t a i n  taxes 1n the 

c o m m u n i t y .  F u r t h e r m o r e ,  the c o m p l e x  can be b u i l t  m o r e  e c o n o m i c a l l y  

and s p e e d i l y  by the p r i v a t e  sector.

/ r

T h e  l o c a t i o n  of the s t a t e  o f f i c e  c o m p l e x  1s to be w i t h i n  the central

c o r e  area w h i c h  is d e f i n e d  as the area from Gambell S t r e e t  w e s t  to the

B l u f f  and fr o m  N i nth S t r e e t  n o r t h  to the 0 1 u f f .  O t h e r  f a c t o r s  to be

4A S LS
co n s  Idered ,1o /m  a c q u  1 ring a s 1 te X  c o n v e n  1ence to the p u b lic.

^ t o o t h e r ^ f q d e r a 1 and m u n i c i p a l  o f f i c e s  and

m  U e e — fteoh , n g fael H f m yt-ng. It I he C

-el n y  be c o n s i d e r e d  for- the 

compl lme'l#>

P a r k i n g  areas should

*0- the p a r k i n g  n eeds vof_ P r o j e c t  80's. It Is e s s e n t i a l  that 

the site be d e t e r m i n e d  b e f o r e ^ b l d s  a rh  s o l i c i t e d  1n o r d e r  to a s s u r e  

that the c o m p l e x  ties 1n w i t h  d o w n t o w n  area d e v e l o p m e n t .



S e c t i o n  A N A L Y S I S

S e c t i o n  1. S p e c i f i e s  the F i n d i n g s  and Purpose.

S e c t i o n  2. G i v e s  the D e p a r t m e n t  of A d m i n i s t r a t i o n  the a u t h o r i t y

to plan, d e s i g n  and a c q u i r e  by lease or l e ase p u r c h a s e  

a s t a t e  o f f i c e  c o m p l e x  1n the M u n i c i p a l i t y  of A n c h o r a g e /  

w i t h  s u f f i c i e n t  o f f i c e  s p ace for a g e n c i e s  of the e x e c u t i v e  

b r a n c h  c u r r e n t l y  l o c a t e d  in A n c h o r a g e .  This s e c t i o n  f u r t h e r  

d e l i n e a t e s  >lisn w a n i ^ d.g^fnr the f a c t o r s  to be c o n s i d e r e d  

in si t e  s e l e c t i o n  and the s t a n d a r d s  to be used 1n 

a w a r d i n g  bid p r o p o s a l s .  The c o m p l e t i o n  d a t e  for the 

c o m p l e x  shall be three years from the d a t e  the 

l ease a g r e e m e n t s  are signed.

S e c t i o n  3. P r o v i d e s  for the e i f e c t l v e  d a t e  of the Act to be at

12:01 a.m.. P a c i f i c  S t a n d a r d  Time, on the day a f t e r  It Is s i g n e d  by

tiia g o v e r n o r  or on the day a f t e r  the g o v e r n o r ' s  ve t o  is o v e r r i d d e n  

or on the d a y  a f t e r  e x p l i a t i o n  of the p e r i o d  a l l o w e d  for g u g e r n a t o r i a l
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T h e  H o n o r a b l e  V i c t o r  F i s h e r  
a n d  M e m b e r s  o f  the S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  

P o u c h  "V"
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  F i s h e r  a n d  M e m b e r s  o f  the C o m m i t t e e :

I a m  a p a r t n e r  i n  the l a w  f i r m  o f  S m i t h  & G r u e n i n g  w h i c h  
h a s  an o f f i c e  b u i l d i n g  in d o w n t o w n  A n c h o r a g e .  A d d i t i o n a l l y ,  I 
o w n  a r e s i d e n c e  a n d  h a v e  l i v e d  a n d  w o r k e d  in d o w n t o w n  A n c h o r a g e  
for the p a s t  f o u r  ye a r s .

A s  a c o n c e r n e d  c i t i z e n ,  e m p l o y e r ,  a n d  m e m b e r  o f  thr C B D  
c o m m u n i t y ,  I h a v e  f o l l o w e d  w i t h  g r e a t  i n t e r e s t  t h e  p o s s i b i l i t y  
o f  t h e  S t a t e  c o n s t r u c t i n g  a c o n s o l i d a t e d  o f f i c e  c o m p l e x  in d o w n­
t o w n  A n c h o r a g e .  I h e a r t i l y  s u p p o r t  t h i s  d e v e l o p m e n t .  I a m  
c o n c e r n e d ,  h o w e v e r ,  t h a t  the p r e v i o u s l y  c o n d u c t e d  t r a n s p o r t a t i o n  
s t u d i e s  h a v e  n o t  t a ken into a c c o u n t  t h e  P r o j e c t  8 0 ' s d e v e l o p m e n t s ,  
a nd now, a m a j o r  S t a t e  o f f i c e  c o m p l e x .  A s  w e l l ,  p r i v a t e  d e v e l o p­
me n t  in t h e  C B D ,  i n c l u d i n g  m i d t o w n ,  is o c c u r r i n g  r a p i d l y .  T h e  
p r e v i o u s  a s s u m p t i o n  t h a t  h i g h  d e n s i t y  d e v e l o p m e n t ,  a l t h o u g n  to be 
e n c o u r a g e d ,  w a s  not p o s s i b l e ,  thus, a p p e a r s  q u e s t i o n a b l e  a t  best.

P r e v i o u s  s t u d i e s  h a v e  a l s o  a s s u m e d  low m a s s  t r a n s i t  
r i d e r s h i p ,  s u c h  as a 5 . 8 %  c a p t u r e  o f  <130,000 p o s s i b l e  t r i p s  ir 
t h e  MC" S t r e e t  c o r r i d o r ,  w h i l e  c u r r e n t  u s e  of the Pwopleuiover 
b u s  s y s t e m  e x c e e d s  e x p e c t a t i o n s .  R i d e r s h i p  c a p t u r e  d i d  n o t  
a c c o u n t  f o r  t h e  long t e r m  g a s  c ~ i s i s  w e  e x p e r i e n c e ,  n o r  l a n d  
u s e  p l a n n i n g .  A i r  q u a l i t y  a d v a n t a g e s  r e c e i v e d  l i t t l e  e m p h a s i s  
a l t h o u g h  A n c h o r a g e  c h r o n i c a l l y  v i o l a t e s  p e r m i s s i b l e  s t a n d a r d s .

I a m  a l s o  a w a r e  t h a t  t h e  M u n i c i p a l i t y  of  A n c h o r a g e  h a s  
c o m m i t t e d  f u n d s  t o  c o n d u c t  a n  a n a l y s i s  o f  the t r a n s p o r t a t i o n  
n e e d s  a n d  a l t e r n a t i v e s  a v a i l a b l e  for t h e  C B D  community. A d d i t i o n a l  
f u n d s  to e x p a n d  the s t u d y  to i n c l u d e  an i n t e g r a t e d  " C N S t r e e t  
c o r r i d o r  a r e  n e e d e d .  1 s u g g e s t  to  y o u  a n d  the m e m b e r s  o f  t h e  
c o m m i t t e e  that, in c o n j u n c t i o n  w i t h  t h e  s i t e  l o c a t i o n  o f  t h e  
S t a t e  o f f i c e  c o m p l e x ,  a n  i m m e d i a t e  c o m m i t t m e n t  o f  a d d i t i o n a l



T h e  H o n o r a b l e  V i c t o r  F i s h e r  
a n d  M e m b e r s  o f  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  

9 F e b r u a r y  1981 
P a g e  No. 2

f u n d s  to a u g m e n t  t h e  M u n i c i p a l i t y ' s  p r e v i o u s  s u b s t a n t i a l  
c o m m i t t m e n t  w o u l d  b e  a w o r t h w h i l e  a n d  w i s e  p l a n n i n g  i n v e s t m e n t .

I a p p r e c i a t e  this o p p o r t u n i t y  to e x p r e s s  m y  c o n c e r n s  to 
t h e  c o m m i t t e e  a n d  s t r o n g l y  e n c o u r a g e  y o u  to i n v e s t i g a t e  t h e  p o s s i­
b i l i t i e s  o f  a j o i n t  e f f o r t  w i t h  t h e  M u n i c i p a l i t y .  W e  n e e d  h a r d  
f a c t s  and i n n o v a t i v e  p l a n n i n g  b e f o r e  f i n a l  s i t e  l o c a t i o n  o f  
a Stat-. o f f i c e  c o m p l e x  o c c u r s .

W i t h  b e s t  r e g a r d s ,

C h a r l e s  G. E v ^ n s

C G E / m



A K  S 11 D M  E ?T T

O f f e r e d  in  t h e  S FIT A T E  gv B r a d l e y

TO: SB 1 2 4

Pa g e  2, f o l l o w i n g  l i n e  23, i n s e r t  n e w  m a t e r i a l  to read:

(d) B e f o r e  r e q u e s t i n g  p r o p o s a l s  u n d e r  (b) o f  t h i s  s e c t i o n ,  the 

c o r n i s s i o n c r  o f  a d m i n i s t r a t i o n  s h a l l  P r e s e n t  to  t h e  l e g i s l a t u r e  a 

r e p o r t  w h i c h

(1) c o m p a r e s  the n u m b e r  of s t a t e  e m p l o y e e s  t h a t  w i l l  he

r e l o c a t e d  to the n e w  c a p i t a l  c i t y  c h o s e n  b y  the v o t e r s  u n d e r  AS 4 4 . 0 A . -

lS'T w i t h  the n u m b e r  of s t a t e  e m p l o y e e s  t h a t  w i l l  r e m a i n  n s s i r n e d  to 

r e g i o n a l  o f f i c e s  i n  A n c h o r o r c j

v2) c o m p a r e s  the a n m ’al c o c t s  to the s t a t e  for raintainir.e 

■— ^ o f f i c e  e p c c e  u n d e r  lease v i t h  the ann u a l  c o s t s  of the p r o p o s e d  o f f i c e  

s p a c e  a u t h o r i s e d  b y  (a) o f  tu is s e c t i o n  \ a n d

(?) a n a l y z e s  the v a c a n c y  r a t e  e n d  the e f f e c t  o n  t^c b u s i n e s s

corr-urity in A n c h o r a g e  if all o f f i c e s  o*  s t a t e  rovcrnr-cnt in A n c h o r n g c  

a r e  c o n s o l i d a t e d  in  the s t a t e  o f f i c e  c o m p l e x  a u t h o r i s e d  by (a) o f  t h i s  

s e c t i o n .

(c) T h e  c o m m i s s i o n e r  of n i s t r a t i o n  n a y  not r e q u e s t  p r o p o s a l s

u n d e r  (l>) of this s e c t i o n  u n i -  r e p o r t  r e q u i r e d  u n d e r  (d) of th i s

s e c t i o n  is a c c e p t e d  b y  a vo t e  o f  .. m a j o r i t y  of the r e n b e r o  of  c n c h  

h o u s e  of the l e g i s l a t u r e .
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S p o n s o r e d  by: A s s e m b l y m a n
D o n  S m i t h  and A s s e m b l y m a n  Walsh

P r e p a r e d  by: A s s e m b l y m a n
D o n  S m i t h

F o r  R e a d i n g :  J a n u a r y  13, 1 9 8 1

j A N C H O R A G E ,  A L A S K A  
R N O .  81-25

A  R E S O L U T I O N  U R G I N G  THE. S T A T E  O F  A L A S K A . T O  C O N S O L I D A T E  O F F I C E S  

I N T O  A  S T A T E  O F F I C E  B U I L D I N G  IN T H E  D O W N T O W N  C E N T R A L  B U S I N E S S  
D I S T R I C T . ' '**■'-* • ^ ^  ' 1 - —  " '*

W H E R E A S ,  t h e  S t a t e  o f  Alas!.a p r e s e n t l y  c o n d u c t s  

b u s i n e s s  f r o m  42 l o c a t i o n s  i n  A n c h o r a g e ,  u t i l i z i n g  o v e r
4 8 3 , 0 0 0  s q u a r e  f e e t  o f  o f f i c e  s p a c e  f o r  2 , 3 1 6  e m p l o y e e s ,  a n d

W H E R E A S ,  m a n y  e x i s t i n g  s t a t e  o f f i c e  l e a s e s  e x p i r e  
in t h e  m i d  1 9 8 0 ' s ;  a n d

W H E R E A S ,  the c o n c e p t  of c e n t r a l i z e d  g o v e r n m e n t
m a k e s  d o i n g  b u s i n e s s  w i t h  g o v e r n m e n t  e a s i e r ;  a n d

W H E R E A S ,  b o t h  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  a n d  
t h e  F e d e r a l  G o v e r n m e n t  h a v e  c o n s o l i d a t e d  t h e i r  o p e r a t i o n s  
w i t h i n  t h e  p a s t  f e w  y e a r s ;  a n d

W H E R E A S ,  a s t a t e  o f f i c e  c o m p l e x  i n  t h e  d o w n t o w n  
c o r e  a r e a  w o u l d  a l l o w  the p u b l i c  t o  m o r e  e a s i l y  h a n d l e  t h e i r  
b u s i n e s s  w i t h  a l l  l e v e l s  o f  g o v e r n m e n t  as  w e l l  as  g o v e r n m e n t a l  
a g e n c i e s  b e i n g  a b l e  t o  m o r e  e a s i l y  t r a n s a c t  b u s i n e s s  a m o n g  
t h e m s e l v e s ;  a n d

W H E R E A S ,  the n u m b e r  o f  s t a t e  e m p l o y e e s  is 

e x p e c t e d  to g r o w  fronr-the--2-,-3dO"preOTTItly-cmJrboyeed-to-'Over-4 ~ ,i r 0 0 ~ b y - t f r r r -y e T rr ‘ -20O O \' o v e r  th® n e x t  tw en ty  y e a r s .

N O W  T H E R E F O R E  B E  IT R E S O L V E D  B Y  T H E  A N C H O R A G E
M U N I C I P A L  A S S E M B L Y  t h a t  it s t r o n g l y  s u p p o r t s  t h e  s t a t e ' s

e f f o r t s  t o  c o n s o l i d a t e  _its m a n y  o f f i c e s  a n d  t h a t  it f u r t h e r  
r e c o m m e n d s  t h a t  t h e  n e w  s t a t e  o f f i c e  b u i l d i n g  b e  l o c a t e d  

w i t h i n  t h e  C B D  c l o s e  to  e x i s t i n g  m u n i c i p a l  a n d  f e d e r a l  o f f i c e s .t
P A S S E D  A N D  A P P R O V E D  b y  t h e  A n c h o r a g e  M u n i c i o a l  

A s s e m b l y  t h i s  ?0th d a y  o f  J*nu*ry , 1981.

* B E  IT F U R T H E R  R E S O L V E D  that c o p i e s  of this resolution be forwarded to

the Governor, the Lt. Governor, the Commis s i o n e r  of A d m i n i s t r a t i o n  and 

the A n chorage legislative delegation.



C h ap m an
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

* TW ELFTH L E G IS L A T U R E

J I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. Senate Bi 11 No. 124_______________________________________________________
Title  State Office Complex at Anchorage_______________________________________
Requested bv Fischer, Bradley, Colletta. Dankworth. Kelly. Date January SO. 1981 

Rodey, Stimson, and Sturgulewski

II. FISCAL D E T A I L
Agency Affected________Department of Administration - All State Agencies_______________
Program Cateeorv Affected General Services & Supply
BRU, Program, or Subproeram(s) Affected Leasing & Facilities Management__________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

• F Y  81 FY 82 F Y  83 F Y  04 F Y  35 ,FY 86

100 P F R S O N A I  S F RVICES

200 T R A V E L
300 C O N T R A C T U A L 100.0 850.Q 700. 0 3 .350.0 6.157.5 6.320.5
400 C O M M O D I T I E S
500 E O U 1 P M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 100.0 850.0 700.0 3.350.0 6.157,5 6.320,5
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIMF
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section HI)

Planning & Design 
Land Acquisition (1) 
Office Space Lease (2) 
Telephone (3)
Systems Furniture (4)

TOTAL

FY 31 FY 8: FY 83 FY 84 FY 85 FY 86

100.0 350.0
500.0

200.0
500.0

100.0
500.0 

2,250.0
200.0 
300.0

500.0 
4,657.5

400.0
600.0

mm mmm
500.0 

4,820.5
400.0
600.0

$100.0 S850.0 S700.0 $3,350.0 $6,157.5 $6,320.5

IV. D A T E  - 2-10-81

Original Legislative Finance 
cc: Budoet and Management

Prime Sponsor <F”st Legislator Named >

P R E P A R E D  B V *0corqe Eloee 

A G E N C Y   Adir.lniU.rJtt ion
P H O N E  ___ 465-225A

1 ̂  # / 1

33-001 (Rev. 1 2 / 5 0 )



CONTRACTUAL SERVICE

Land Acquisition/Lease

The lease of one block in downtown Anchorage

Purchase Price Estimate at $5 Million 
Lease for 10 yr. * $500,000 per year

Approximately 90,000 sq. ft. 0 $55 per sq. ft.

Office Space Lease

Estimated cost per sq. ft. $3.25 - Less $1.75 average cost 
of current leases by FY 84 ■ Additional cost for lease 
space $1.50

$1.50 x 250,000 sq. ft. x 6 mo. (Assumes Occupancy 1/1/84)
* $2,250.0

. Assume 3.5t Increase Annually

Calculated for 6 months for FY 84 and 12 months thereafter.

Telephones

Lease p rchase of telephone system (Purchase Price $2,000.0) 
$400,000 per year - 6 months ■ $200,000

Calculated for 6 months FY 84 and 12 months thereafter.

Mooular Furniture

Lease purchase of modular furniture (Purchase Price $3,000.0) 
$600,000 p*r year - 6 months ■ $300,000

Calculated for 6 months FY 04 and 12 months thereafter.



CSSB 124 entitled "An Act r e l a H n p  to a atafe office conolex at 

Anchorage: andorovidinp for an effective date."
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C o l l e t t a ,  et al

1

2

3

4

5

6

7

8 
8

10

11

12

13

14 

16 

16 

17 

IB 

IB 

20 

21 

27

7 3

74 

2 6  

2 6  

2 7  

7 8  

70

I N  T H E  S E N A T E  B Y  T H E  S T A T F  A F F A I R S  C O M M I T T E E

CS  FOP S E N A T E  B I L L  NO. 1 2 A (S t a t e  A f f a i r s )

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an  A v t  e t i t l e d :  " A n  Act r e l a t i n g  to a s t a t e  o f f i c e  c o m p l e x  at

A n c h o r a g e :  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S U T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  i. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e  f i n d s  that

(1) t h e  n u m b e r  of s t a t e  e m p l o y e e s  in A n c h o r a g e  is l a r g e r  t h a n  the 

n u m b e r  o f  s t a t e  e m p l o y e e s  in a r y  o t h e r  c o m m u n i t y  of  the st a t e ;

(2) t h e  g r o w t h  of p o p u l a t i o n  a n d  o f  the e c o n o m y  o f  m e t r o p o l i t a n

A n c h o r a g e  and o f  s o u t h c e n t r a l  A l a s k .  s u g g e s t s  that a d d i t i o n a l  p o s i t i o n s  in 

s t a t e  e m p l o y m e n t  will b e  t r a n s f e r r e d  to or c r e a t e d  for a s s i g n m e n t  to

A n c h o r a g e  ; a n d

(3) s t  ite o f f i c e  l o c a t i o n s  a r e  s c a t t e r e d  t h r o u g h o u t  m e t r o p o l i t a n  

A n c h o r a g e ,  p r e c l u d i n g  e f f i c i e n t  c o m m u n i c a t i o n  b e t w e e n  a g e n c i e s  a n d  p r e v e n t­

ing e a s y  a c c e s s  t o  all s t a t e  a g e n c i e s  b y  the g e n e r a l  p u b l i c .

(b) It is the p u r p o s e  o f  this Act to b r i n g  t o g e t h e r  s t a t e  g o v e r n m e n t  

a c t i v i t i e s  by  p l a n n i n g  for a n d  a c q u i r i n g  by  l e a s e  the o c c u p a n c y  of a n  o f f i c e  

c o m p l e x  in A n c h o r a g e  t o  h o u s e  o f f i c e s  o f  s t a t e  g o v e r n m e n t  n o w  l o c a t e d  in

-A I  I
t h a t  c o m m u n i t y .

* S e c .  2. A N C H O R A G E  S T A r E  O F F I C E  C O M P L E X .  (a) ^Tne D e p a r t m e n t  of A d m i n -  

l s t r a t l o n  shall p l a n  for, d e s i g n ,  a n d  a c q u i r e  b y  l c a s e ^ a  s t a t e  o f f i c e  c o m p l e x  

in the M u n i c i p a l i t y  of A n c h o r a g e  w h i c h  m e e t s  the s t a n d a r d s  o f  (d) o f  th i s  

s e c t i o n .  The c o m p l e x  s h a l l  p r o v i d e  s u f f i c i e n t  o f f i c e  s p a c e  Jor a g e n c i e s  o f  

t h e  e x e c u t i v e  b r a n c h  o f  the s t a t e  g o v e r n m e n t  p r e s r - ' l y  l o c a t e d  in the 

M u n i c i p a l i t y  of  A n c h o r a g e  w h o s e  c o n s o l i d a t i o n  is c o n s i d e r e d  to  be in the 

b e s t  i n t e r e s t  of the s t a t e .

-1- CSSB 124(SA)
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[b) T h e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  a n a l y z e  p o t e n t i a l  s i t e s  

a n d  s h a l l  a c q u i r e  one or m o r e  s i t e s  to a s s u r e  the p r o p e r  l o c a t i o n  o f  the 

o f f l u  - c o m p l e x .  The l o c a t i o n  of  t h e  o f f i c e  c o m p l e x  s h a l l  be

(1> w i t h i n  t h e  c e n t r a l  c o r e  a r e a  o f  the M u n i c i p a l i t y  of A n c h o r a g e ;

(2) c o n v e n i e n t  to t h e  p u b l i c ;

(3) r e a d i l y  a c c e s s i b l e  t o  and s e r v e d  b y  p u b l i c  m a s s  t r a n s p o r t a t i o n  

f a c i l ^ t i e '  ;

(A) s e r v e d  b y  a d e q u a t e  p a r k i n g  f a c i l i t i e s ;  .-md

(3) c l o s e  t o  f e d e r a l  and m u n i c i p a l  o f f i c e s  a n d  p u b l i c  h e a r i n g  a n d

p u b l i c  m e e t i n g  f a c i l i t i e s .

In t h e  d e v e l o p m e n t  of an o f f i c e  c o m p l e x  u n d e r  (a) i f  i its s e c t i o n ,  

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h all r e q u e s t  p r o p o s a l s  f r o m  p a r t i e s  

i n t e r e s t e d  in p r o v i d i n g  o f f i c e  s p a c e  to tne s t a t e  in A n c h o r a g e  u n d e r  l e a s e  

agreemen* or l e a s e - p u r c h a s e  a g r e e m e n t .  f it the ti m e  h e  r e q u e s t s  p r o p o s a l s  

u n d e r  t h i s  s u b s e c t i o n ,  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  p r o v i d e  

i n t e r e s t e d  p a r t i e s  w i t h  d e t a i l e d  p e r f o r m a n c e  d o c u m e n t s ,  i n c l u d i n g  s i t e  

d e v e l o p m e n t  s c h e m e s ,  c o n c e p t  d r a w i n g s ,  a n d  p e r f o r m a n c e  s p e c i f i c a t i o n s  for 

m a t e r i a l s  a n d  s y s t e m s .  The r e q u e s t s  for p r o p o s a l s  shall a d v i s e  i n t e r e s t e d  

p a r t i e s  of the s t a n d a r d s  for e v a l u a t i n g  p r o p o s a l s  w h i c h  m a y  be r e c e i v e d .

(d) The c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s hall e v a l u a t e  all p r o p o s a l s  

w h i c h  h e  r e c e i v e s .  H e  may e n t e r  i n t o  l e a s e  a g r e e m e n t s  w i t h  o n e  or m o r e  

p a r t i e s  w h o  p r o p o s e  t o  f u r n i s h  n e c e s s a r y  o f f i c e  s p a c e  for s t a t e  p u r p o s e s  if 

the s t a t e  o f f i c e  s p a c e  c o m p l e x

J (1) c o n f o r m s  to t h e  s p e c i f i c a t i o n s  a n d  r e q u i r e m e n t s  o f  the p e r ­

f o r m a n c e  d o c u m e n t s  f u r n i s h e d  by h i m  w i t h  the r e q u e s t s  for p r o p o s a l s ;

(2) c o n f o r m s  to b u i l d i n g  s t a n d a r d s  i p p l i c a b l c  to p u b l i c  b u i l d i n g s  

c o n s t r u c t e d  b y  the s t a t e  for its use;

(3) m e e t s  s t a n d a r d s  of r n e r g y  c o n s e r v a t i o n  a p p l i c a b l e  to s t a t e

291| b u i l d i n g s ;
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1 (4) p r o v i d  “* a c c e s s  for the h a n d i c a p p e d ,  a g e d ,  a n d  i n f i r m  in 

a c c o r d a n c e  w i t h  A S  3 5 . 1 0 . 0 1 5 »  a n d

(5) is d e s i g n e d  in a m a n n e r  w h i c h  ma> r e a s o n a b l y  be e x p e c t e d  to

e a r n  n a t i o n a l  r e c o g n i t i o n  of  the a e s t h e t i c  q u a l i t i e s  of the c o m p l e x .

(e) T h e  s t a t e  o f f i c e  c o m p l e x  d e s i g n e d  a n d  c o n s t r u c t e d  u n d e r  this

s e c t i o n  s hall b e  c o m p l e t e d  a n d  c e r t i f i e d  for o c c u p a n c y  n o t  l a t e r  t h a n  t h r e e

y e a r s  a f t e r  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  a c c e p t s  a p r o p o s a l  u n d e r  (d) 

of th i s  s e c t i o n .

* S e c .  3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.10. 
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A l a s k a  j & t a t e  l e g i s l a t u r e

Senate

Official Buainaaa

Committee on State A ffa irs Poach V
State Capitol 

Juneau, Alaak/. 99811

FEB. 16, 1981 S E N A T E  S T A T E  A F F A I R S  C O M M I T T E E  R E P O R T

O N

C S S B  124 E N T I T L E D  " AN  A C T  R E L A T I N G  T O  

A S T A T E  O F F I C E  C O M P L E X  A T  A N C H O R A G E ;  
A N D  P R O V I D I N G  F O R  A N  E F F E C T I V E  D A T E . "

B I L L  S U M M A R Y

C o m m i t t e e  S u b s t i t u t e  SB 124 p r o v i d e s  for the f o l l o w i n g :

1) T h e  D e p a r  m c n t  of A d m i n i s t r a t i o n  s h a l l  p l a n ,  d e s i g n ,  and 
a c q u i r e  by l e a s e  or l e a s e  p u r c h a s e  a s t a t e  o f f i c e  c o m p l e x  
in the M u n i c i p a l i t y  of A n c h o r a g e ;

2) T h e  C o m m i s s i o n e r  of A d m i n i s t r a t i o n  s h a l l  a n a l y z e  p o t e n t i a l  

s i t e s  a nd a c q u i r e  o n e  or m o r e  s i t e s  In the c e n t r a l  c o r e  

a r e a  w h i c h  is c o n v e n i e n t  to the p u b l i c  a n d  o t h e r  f e d e r a l  
a n d  m u n i c i p a l  o f f i c e s ,  s e r v e d  by m a s s  t r a n s p o r t a t i o n  and 

h a s  a d e q u a t e  p a r k i n g  f a c i l i t i e s ;

3) R e q u i r e s  the C o m m i s s i o n e r  of A d m i n i s t r a t i o n  to r e q u e s t  
p r o p o s a l s  f r o m  p a r t i e s  I n t e r e s t e d  In p r o v i d i n g  o f f i c e  

s p a c e  to tho s t a t e  an d to p r o v i d e  I n t e r e s t e d  p a r t i e s  w i t h  
the d e t a i l s  of the p r o p o s a l s ;

4) G i v e s  the C o m m i s s i o n e r  of A d m i n i s t r a t i o n  the a u t h o r i t y  to 
e n t e r  I n t o  let a a g r e e m e n t s  If s p e c i f i c  s t a n d a r d s  a r e  met;  
and

3) T h e  c o m p l e t i o n  d a t e  for the c o m p l e x  s h a l l  be t h r e e  y e a r s  
f r o m  the d a t e  the l e a s e  a g r e e m e n t s  a re  s i g n e d .

B A C K G R O U N D

In A n c h o r a g e ,  l o c a t i o n s  

the l o w e s t  bid, r e g a r d l e s s  of 

C u r r e n t l y ,  t h e r e  a t e  63 l ea se  
13 0 0  e m p l o y e e s  a c c o u n t i n g  for 

T h o  d i s t a n c e  b e t w e e n  l o c a t i o n s  v a r i e s  
e x i s t i n g  f a c t o r s  p r o m o t e  i n e f f i c i e n c y

f f l c e s  a re  c h o s e n  on the b a s i s  of 

n c o n v e n i e n c e  of the l o c a t i o n ,  

d i f f e r e n t  l o c a t i o n s ,  and 10 00  to 
s q u a r e  fe et  of o f f i c e  s pac e, 
f r o m  b l o c k s  to m i l e s .  T h e s e  
of g o v e r n m e n t  and I n c o n v e n i e n c e

the 1 

S .  80 
3 3 0 , 0 0 0



S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  

R e p o r t  on C S S B  124 

P a g e  T w o

to the g e n e r a l  p u b l i c .

In 1979  the D e p a r t m e n t  of A d m i n i s t r a t i o n  c o n d u c t e d  an i n - h o u s e  

s t u d y  to p o l l  the n e e d s  of the v a r i o u s  d e p a r t m e n t s  d o i n g  b u s i n e s s  

In A n c h o r a g e .  T h e  o u t c o m e  of the s t u d y  s h o w e d  t he n e e d  fo r c o n ­
s o l i d a t e d  o f f i c e  s p a c e .  F i n d i n g s  w e r e  r e p o r t e d  to the G o v e r n o r  

a n d  the L e g i s l a t u r e  In F e b r u a r y ,  1980.

T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  t h e n  c o n f e r r e d  w i t h  the M u n i c i ­
p a l i t y  of A n c h o r a g e ' s  A s s e m b l y  and p l a n n i n g  d e p a r t m e n t  a nd the 
D o w n t o w n  B u s i n e s s  A s s o c i a t i o n .  E a c h  g r o u p  e n d o r s e d  the idea  and 

e x p r e s s e d  the d e s i r e  that th is  s t a t e  c o m p l e x  be t i ed  In w i t h  d o w n ­

t o w n  a r e a  d e v e l o p m e n t .

Bi d p r o p o s a l s  w e r e  t h e n  s o l i c i t e d  to p l a n  the d e t a i l s .  T h e  R F P  w a s  

a w a r d e d  to C C C  A r c h i t e c t s  and P l a n n e r s ,  a l o cal  A n c h o r a g e  firm. A 
r e p o r t  w i l l  be r e l e a s e d  in M a y ,  1981 , g i v i n g  d e t a i l e d  r e c o m m e n d a t i o n s  

in the f o l l o w i n g  a r e a s :

1) A l t e r n a t i v e s  I n c l u d e c h o i c e of a s i te a n d  a d e c i s i o n  on

w h e t h e r  to b u i l d  one l a rg e m u l t 1 - s t o r y s t r u c t u r e  or to

b u i l d  a n d / o r  a c q u i r e s m a l l e r I n t e r c o n n e c t l n g  m o d u l e s .

C o n s i d e r a t i o n  w i l l  be g i v e n for a c c e s s l b i l l t y  to the
p u b l i c ,  p a r k i n g ,  m a s s t r a n s p o r t a t i o n  a nd g r e e n s p a c e ;

2) C o s t  v a r i a b l e s  c o m p a r lng the d o w n t o w n a r e a  w i t h  o t h e r

l o c a t i o n a ;  and

3) E v a l u a t i o n  of a n y  pot e n t l a  1 econi'm .-t on e x i s t i n g
p r i v a t e  o f f i c e  s p a c e in A n c h o r a g e .

T h e f lna 1 s t e p  is to a w a r d  co n t r a c t s to b u i l d  th e c o m p l e x .  Th e  t a r -

Re t d a t e to c o m m e n c e  c o n s t r u c t ion is A u g u s t  13, 1981 .

P U R P O S E  CF C O M M I T T E E  S U B S T I T U T E  124

C S S B  124 is d e s i g n e d  to c o n s o l i d a t e  >he s t a t e  o f f i c e s  c u r r e n t l y  in 

A n c h o r a g e  to a c h i e v e  m o r e  e f f i c i e n t  o p e r a t i o n  of g o v e r n m e n t  and 
c o n v e n i e n c e  to the g e n e r a l  p u b l i c .  T h i s  bi ll  w i l l  not  a f f e c t  the 

c a p i t a l  m o v e  o l t h e r  d i r e c t l y  or  i n d i r e c t l y .

A c o m p l e x  of t h i s  t y p e  w o u l d  he a " f i r s t  fo r A l a s k a "  b e c a u s e  it 
w o u l d  be a p r i v a t e l y  d e s i g n e d  b u i l d i n g  b u i l t  to c u s t o m e r  s p e c i f i­
c a t i o n s ,  and l e a s e d  to the s t a t e  w i t h  an o p t i o n  to p u r c h a a a .
A c q u i r i n g  the a t a t e  o f f i c e  c o m p l e x  by l e a s e  or l e a s e  p u r c h a s e  w i l l  
s t i m u l a t e  d e v e l o p m e n t  in the p r i v a t e  s e c t o r  and m a i n t a i n  t a x e s  in the 

i t y . F u r t h e r m o r e ,  the c o m p l e x  c a n  be b u i l t  m o r e  e c o n o m i c a l l y  

a n d  ep ee  ii ' '• f i*" - r J v i t e  s e c t o r .



S e n a t e  S t a t e  A £ f a l r s  C o m m i t t e e  

‘R e p o r t  on C S S B  124 

P a g e  T h r e e

4

Th e l o c a t i o n  of t h e  s t a t e  o f f i c e  c o m p l e x  Is to be w i t h i n  the 

c e n t r a l  c o r e  a r e a  w h i c h  Is d e f i n e d  a s  the a r e a  f r o m  C a m b e l l  S t r e e t  

w e s t  to the B l u f f  and f r o m  N i n t h  S t r e e t  n o r t h  to t h e  B l u f f .  O c h e r  
f a c t o r s  to be c o n s i d e r e d  In a c q u i r i n g  a s i t e  a r e  c o n v e n i e n c e  to the 

p u b l i c ,  a c c e s s i b i l i t y  to o t h e r  f e d e r a l  a n d  m u n i c i p a l  o f f i c e s  an d 
s e r v i c e  by m a s s  t r a n s p o r t a t i o n .  P a r k i n g  a r e a s  s h o u l d  c o m p l i m e n t  
the p a r k i n g  n e e d s  of P r o j e c t  80's . It Is e s s e n t i a l  t h a t  t he  s i t e  

be d e t e r m i n e d  b e f o r e  b u i l d i n g  b i d s  a r e  s o l i c i t e d  In o r d e r  to a s s u r e  

that the c o m p l e x  t i e s  In w i t h  d o w n t o w n  a r e a  d e v e l o p m e n t .

S E C T I O N  A N A L Y S I S

S e c t i o n  1. S p e c i f i e s  the F i n d i n g s  an d P u r p o s e .

S e c t i o n  2. G. «s the D e p a r t m e n t  of A d m i n i s t r a t i o n  th e a u t h o r i t y
to p l a n ,  d e s i g n  and a c q u i r e  by l e a s e  or l e a s e  p u r c h a s e  

a s t a t e  o f f i c e  c o m p l e x  in the M u n i c i p a l i t y  of A n c h o r a g  
w i t h  s u f f i c i e n t  o f f i c e  s p a c e  for a g e n c i e s  of the e x e c u  
t lv e b r a n c h  c u r r e n t l y  l o c a t e d  In A n c h o r a g e .  T h i s  s e c­

t i o n  f u r t h e r  d e l i n e a t e s  the f a c t o r s  to be c o n s i d e r e d
In s i t e  s e l e c t i o n  and  th e s t a n d a r d s  to be u s e d  in

a w a r d i n g  bid p r o p o s a l s .  T h e  c o m p l e t i o n  d a t e  for the 

c o m p l e x  s h a l l  oe t h r e e  y e a r s  f r o m  th e d a t e  the lea se  
a g r e e m e n t s  a r e  s i gn ed .

S e c t i o n  3. P r o v i d e s  for the e f f e c t i v e  d a t e  of t he  A ct  to be at 
12:01 a .m . ,  P a c i f i c  S t a n d a r d  T i m e ,  o n  the d a y  a f t e r  

It is s i g n e d  by the g o v e r n o r  or on t he  d a y  a f t e r  the 
g o v e r n o r ' s  v e t o  is o v e r r i d d e n  or on the d a y  a f t e r  the 
e x o l r a t i o n  of the p e r i o d  a l l o w e d  for g u b e r n a t o r l a l  

act Ion.

S E N A T O R  VIC F I S C HE R,  C H A I R  S E N A T O R  B R A D  B R A D L E Y

I R IM T 0 1  K i n  C A U IT T A "  I IW A T O f  B T C I  I l I A I O M

S E N A T O R  T E R R Y  S T I M S O N
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THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

I. R E Q U E S T
Bill/Resolution No. House CS for CS for
Title State Office Complex at Anchorage_____________________

Hate June  l ^ r r c B TRequested bv Fischer

II. FISCAL D E T A I L
Agency Affected Department of Administration - All Agencies

Program Category Affected General Services & Supply _________
BRU. rrogram, or Subprogram(s) Affected Leasing h Facilities Management
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

1 F Y  8 1 F Y  8 2 F Y  8 3 F Y  G 4 F Y  3 5 . F Y  3 c

u a P E R S O N A L  SERVICES _ _ z n 5 2 . 5 " 57.7 63.5 '69.9

:oo T R A V E L 5.0 _ 5,0 5 0 5.0 5.6

300 C O N T R A C T U A L 4.38>.l 7.580.4 5,f)r 5 . 6 _________

4 0 0 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  A  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

7 — LT . T J T " V A A A O  n r n r t r TT YflT *T “ 1TOTAL
*♦ 2 , 0 0 0 . 0

F U N D I N G  I Thousands of Dollarsi

G E N E R A L  F U N D 252.7 3371.3 4449.B 7648.9 6141.5

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

•• SEE NOTE 2,0(50.0

POSITIONS 

F U L L  TIME 1 »
1 1 1 1

H R T  TIME 1

T E M P O R A R Y 1

• •
III. A N A L Y S I S  iSee Fiscal Note Preparation Instructions, Section III)

S2.000.0: These funds have already been requested 1n the Executive Capital budget (Pg. 216),
These funds have been requested by DOT/rf and may require an amendment to alio* the 
Department of Administration the ability to use these funds. Both agencies should work 
together on this c«m*>n goal. The study did Indicate that In some locations It may be more 
advantageous to construct and own Instead of lease. All options should be considered.

See attached page for detailed analysis. The exact fiscal Impact of this bill 1s difficult 
to analyxe at this tlx*, but If all locations are thoroughly s*"d1ed during FY 82 a 

detailed Budget should be provided for fY 83.

IV. DATE 4 m  1 2 .  l m . P R E P A R E D  B Y  , . < > 9r3C,t l a ----

a g e n c y  ■ ’ E r n r i l J g r Y U t t

a
'*«ne ra l S e r v i c e s

PHONE - z t r -Original I emulative Finance 
cc Uudeet and Manatcmcnt

Prime Sponsor (Firu Legislator Named) Sen. Vic Fischer 
Office of the Governor. Keith Speck|nfl 

33-001 (Rev 12/90)

■ lm m  • *



HOUSE CS FOR CS FOR SENATE BILL NO. 124

LOCATION

e s t THa ted—
SQUARE FOOTAGE 

NEEDED
FISCAL YEAR OR FIRST YEAR SPACE

FY 82 FY 83 FY 84 FY 85 FY 86

Planning S 
Design: 2,000.0 $ 400.0 $ 350.0 $ 300.0 S 350.0

Anchorage 426,000 sq. ft. 1,625.4 3,250.8 3,250.8

Barrow 4,200 sq. ft. 83.2

Bethel 10,000 sq. ft. 117.6

Juneau 70,000 sq. ft. 1,176.0

Fairbanks 60,000 sq. ft. 698.4

Kenal/
Soldotna 20,000 sq. ft 57.6

Ketchikan 10,000 sq. ft. 25.2

Kodiak 14,000 sq. ft. 15.1

Kotzebue 4,000 sq. ft. 2.4

Nome 10,000 sq. ft. 122.4

Palmer 13,000 sq. ft. 60.8

Sitka 9,000 sq. ft. 16.2

Wasllla 10,000 sq. ft. 30.0

SIBTOTUS 760,200 sq, ft. $2,200.0 $1,700.8 $2,155.1 $4,2.1.4 $3,801.6

MOVING COSTS 
PHONES 
FURN1IURE

84.0
84.0 

1,400.0

66.0
466.0

1,700.0

70.0
870.0

2,366.0

14.2
814.2

1,436.6

TOTAL J3.2fi8.fi $087.-1 $7,^80.4 $6,066.6

1 Leases will not expire In many locations for a number of years. New facilities 
will need to be acquired to coincide with lease expiration dates.



POSITION T IT L E

l eas ing , .Qff . jcer I

1
RANGE/STEP

18A
BA RG . UNIT. 

6______
LOCATION

Juneau
o is a p p .

it

71

TY PE Or POSITION
PFT

S TA FF  MONTHS
12

RP No.

T Y P E  OF EXPEN D ITU RE

1
PERSONAL SER V IC ES
s a l a r y  2,640/mo.

BEN EFITS 1579
FICA

H EA LTH  INS 150 X 12

31,680
5,002
w

1,800
t o t a l  p e r s o n a l  s e r v i c e s . Ol

T R A V E L <IV
10 CO NTRACTUAL T«

COM1 iO OITIES |>1
17 FQt IPMENT f,5

13 O 'H E R
14 TO TAL COST

PCN No. PRIO R ITY FORM 12 PAGE/LINE
m m i

AMOUNT

40.4
1 .0
4.0
.5

1.8

T7TT

J5 _
16
17

19

70

COOE

J s Q f iT jN y A T  i f fN ________

FUNDING SOURCE

F E O RC PTS •

GF MATCH, '■

GEN FUNO I I t

J ^ lBCP-KL
PGM RCPTS "

OTHER

_ 4 7 J _

4A K f  t NUMflKU * . . . _ -----------    CCUJ

FOR P & M  USF. OillY
___

CCMJMM Ntt
4

I M*« ________________________________________

JU STIFICA TIO N :

There a re  cu r r e n t l y  only two l ea s ing  o f f i c e r s  fo r  the 
e n t i r e  s t a t e .  These two l e a s i ng  o f f i c e r s  a re  r espons ib l e  
for  ove** 324 leases  s t a t ewide .  In add i t ion  they a re  r e ­
spons ib l e  for the management o f  60 s t a t e  owned f a c i l i t i e s  
along with 90 con t r a c t s  fo r  bui ld ing c a r e ,  j a n i t o r i a l  
s e r v i c e s ,  sewage/pumping, l i t t e r  bar re l  s e r v i c e  for s t a t e  
parks and snow removal for  s t a t e  owned f a c i l i t e s .

This pos i t i on  wil l  provide the needed add i t i ona l  t ime to 
the l e as i ng  o f f i c e r s  to p r ope r l y  plan fo r  the maximum 
u t i l i z a t i o n  and e f f i c i e n c y  of s t a t e  owned and leased 
f a c i l i t i e s .

AGENCY Adminis t ra t  ion P r.'IC R A M Cent ra l i zed Admini s t ra t ive Services

< o  tffcQUCSf F O R  N E W  

P O S I T I O N

oi u. General Services

Purchasing C O M P O N ’. N T ____________________ __ FY 82

a! REVISED
DATE



GENERAL GOVERNMENT

S t a t e w i d e  S p a c e  P l a n n i n g

T h i s  w i l l  f u n d  d e t a i l e d  p r o g ' a m n i n g  
a n d  s i t e  s e l e c t i o n / a c q u i s i t i u n  f o r  
o f f i c e  a n d  w a r e h o u s e  s p a c e  i m p r o v e ­
m e n t s  i n  t h e  f o l l o w i n g  a r e a s :

A n c h o r a g e
J u n e a u
F a i r b a n k s
B e t h e l
Nome
K o t z e b u e
S t a t e w i d e

2 5 0 . 0
2 5 0 . 0
200.0
3 0 0 . 0
3 0 0 . 0
200.0 
5 0 0 . 0

PJUQBUY 3 2 - 1

REQUEST : 2 , 0 0 0 . 0

FUNDING. GF

M f i L N : 7 / 8 1

COMPLETE: 6 / 8 2

OISTR. l .CT: 4 , 7^ 7 ,
2 0 , 2 1 , 2 2

OP. COSTEYR: - 0 -

E q u i p m e n t  R e p l a c e m e n t ,  FY 8 2

T h i s  f u n d s  t h e  s c h e d u l e d  r e p l a c e -  p r i o r i t y -  **2 - 1
m e n t  o f  a p p r o x i m a t e l y  0 0 0  p i e c e s  * ' -----------------------------------------
of vehicular equipment during r e q u e s t  1 1 , 2 7 8 . 1
FV8 2 .

FUND ING  _  MWCF

t»EGlN.  .  V 8 1  _

COMPLItr^. B/B2__

p t 'T iS |C T _________________• oe costEvn______________

DEPARTMENT Of TPANSPOP.IA’ION AND PUBLIC FACILIf• £S

F i l o t  S t a t i o n  S c h o o l  C o s t  O v e r r u n

T h e s e  f u n d s  a r e  n e c e s s a r y  t o  a l l o w  
t h e  c o m p l e t i o n  o f  t h e  P i l o t  S t a t i o n  
S c h o o l ,  w h i c h  was  p r e v i o u s l y  f u n d e d  
a t  a n  i n a d e q u a t e  l e v e l .

P R IOR ITY . c ? - 2

REOUEST- 1 , 1 0 0 . 0

FUNDING: S '

BEGIN; 7 / 8 1

COMPLETE 1 2 / 3 1

DISTRICT; 1 3

OP COST/YR - 0 -

S t a t e w i d e  F a c i l i t i e s  I m p r o v e m e n t s , S t a t e  E q u i p m e n t  F l e e t

T i e  D e p a r t m e n t  may  a l l o c a t e  t h e s e  
f u n d s  amoung  a n y  o f  t h e  e i g h t  
s p e c i f i e d  p r o j e c t s  r e q u e s t e d  i n  
t h e i r  d e t a i l e d  c a p i ’ a l  b u d g e t .  
T h e s e  p r o j e c t s  *. t a ’ *»d 2 6 1 . 3 .

P R I O R I T Y ___ 8 2 - ?

REOUEST 2 C0 . 0

FUNDING GF

i t  G IN .

' " ' ' I E  T r 

d i s t r i c t

7 / 3 1  

6 / 3  2

OP COST/VR

R ' M l » » * \ r  V . s  i " t i ' » r i * >  •  . . .



FISCAL NOTE

I. REQUEST
Bill/Resolution No. House CS f o r  CS f o r  Senate Bi l l  No. 124______________
T i t l e  S t a t e  Off ice F a c i l i t i e s
Requested bv Sta t e  Af fa i r s  Date 6/16/81

II. FISCAL DETAIL
Agency Affected Department of Administration - A11 Agencies_______________
Program Category Affected General Serv i ces  and Supply__________________
BRU, Program, Or Subprogram(s) Affected I naming and Facilities Manager 
(Notei If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

THE LEGISLATURE OF T'iE STATE OF ALASKA
TWELFTH LEGISLATURE

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
4C0 COMMODITIES
500 EQUIPME.il
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

52.5 “57.'7 63.5 '69.9 76.9

5.0 6.0 5.0 5.0 ,5.0
3.175.0, 3.192.4 11.420.0 4.864.0 1.000.U

H 775075*3.232.5 3.255.1 4.936.9 1,002.9
TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

3,23275“ 1 7  2 5171 i n m r 4 3 3 & . V 1.002:9

POSITIONS

FULL TIME 
PART TIKE 
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

See attached.

1 " 1  ' l '  1 .

IV. DATE January 15. 1982 «REPARED BY George Elyeu
agency Adm im nrTUun ^  Services

Original i Legislative Finance PHONE 469 
cc i. Budget and Management

Prime Sponsor (First Legislator Named) Fischer 
33-001 (Rev. 12/81)



House CS for CS for Senate Bill No. 124

Location:

Estimated 
Square Footage

Needed FY 83

Planning & Design

Anchorage
-Land

Barrow

Bethel

Jun.«iu

Fairbanks

Kenai/Soldotna

Ketchikan

Kodiak

Kotzebue

Howe

Palmer

Sitka

Wasi 11a

Totals

426,000

4,20010,000
70,000*

60,000

20,000
10,000
14.000

4.000 

5,000**

13.000

9.000

10.000

500.0

2,675.0

Fiscal Impact 

FY 84 FY 85 FY 86

1 ,000.0 1 ,000.0 1 ,000.0 

1 0 ,000.0

176.4

420.0

840.0

588.0

168.0

420.0

2,520.0

546.0

378.0

420.0

760.OOOSF 3,175.0 3,192.4 11.420.C 4,864.0

• 55,000 sq. ft. was obtained i-i FY 82 
** An Invitation to Bid his just been released for this space.

FY 87 

1,000.0

1 ,000.0
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ĝ tA>€J J J ^ A A L u l

/ J iO & ^ u t y ^ A ^ A L A b - ^ * ^  A  4 <l  'th - O -  ^ e A h c a t i* *

/ )  o lt & - t t ju  c H ^ a ^  A A s u  £ is t * - A L  

6 0  J A l j u O j ^ u  6 J L O  ib - ' < ? > v z s

y v u d t t l -  - & A u ^  J x a a A A l^

«fc ĥ AA
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COMMITTEE REPORT 

SENATE

F URTHER: COMMUNITY &
REGIONAL AFFA IRS

1/30/81 

Mr. P r e s i d e n t : HEALTH, EDUCATION AND 
The C o m m i t t e e  on S 0 f p _________

D a t e :

has had

l a b o r  rel ations lncrolvlnp teachers and school districts

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  It back wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

( ] 

I ]

[ A

i i 

[ ) 

( )

do pass I 1 do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  with CS for ^ i ^  b_________________

and r e c o m m e n d s  _________________________________________

( ] same title
( j new t i tle

AND a t t a c h e s  a " L e t t e r  of Intent" I ] New Fiscal Note 

r e p o r t s  It back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e ______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PA S S  /

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

—  ^ ^  * ■ —

.y '̂ y . '

CHAIRMAN

S 60 (Rev. 12/78)



Labor 

Relations 

(t '.achers 6 

sch. discs.)

INTRODUCTION OF BILLS (Senate)(cont'd)

SB 125, (cont'd)

Provides Act takes effect immediately.

Introduced January 30 and referred to Finance.

SENATE BILL NO. 126, by Senators Parr, Fischer and Rodey.
Relates to labor relations involving teachers and school 

districts. Repeals and reenacts AS 16.20.570 (Teachers and 
School Officials. Mediation) by stating that mediation be­
tween employee bargaining agency and the school shall begin 
if Che parties have failed to negotiate a collective bar­
gaining agreement before March 1, and that they may begin 
at any time before March 1 if the employee bargaining agency 
and Che school board mutually agree or if the agency and 
board certifies to the other party that, in its opinion, 
good faith negotlatlwr.; between tfca parties are at an impasse 
and the services of a a e a’ator are necessary to resolve the 
dispute, (section referred to presently has no set date tor 
beginning of negotiations). 1 rovldes that agency and board 
shall request the services of the United States Federal M e­
diation and Conciliation Service to act as mediator to re­
solve the dispute, and that mediator shall have 30 days from 
vis first meeting vlth disputing parties to secure agreement 
and a written contract. Provide for extension of mediation 
period if mutually agreed to bv both parties involved.

New sections added to AS 16.20 relating to arbitration, stating 

..hat items at Impasse shall be submitted to an arbitrator if 

the agency and board are unable to reach an agreement by the 

30th day of negotiations or by the end of the extension per­

iod mutually agreed upon. States that mediator appointed 

by the U.S. Federal Mediation and Conciliation Service shall 

serve as arbitrator, or if unable, the agency and board shall 

ask the American Arbitration Association or another recognized 

arbitration association to name an arbitrator. Provides 
arbitrator shall make one good faith effort to secure nego­

tiated agreement between parties, and if he cannot he shall 
select on an "item by item" basis the offer which he Judges 

to be the most reasonable and equitable, and shall issue an 

award incorporating the selected offers without modification. 

States that the award of the arbitrator la final and binding 

on both parties. Provides arbitrator may not make an award 
which will require a municipality to increase its local tax 

rate to meet the cost of an award. Provides for cour* review 
cf award. Repeals AS 16.20.5S0, The mediation report.

States "A 'ight of liability of an employee bargaining agency 

of a achobl district arising out of an agreement entered into 

under AS 16.20.570 • 16.20.580 as these provisions read before 

their arae: Joenc and repeal by this Act la not affected by the 

enactment of this Act. Provides Act takas effect losedlately.

Introduced January 30 and raferrad to HESS, then to Coanunity a 

Regional Affaire.
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N E A - A L A S K A

AFFILIATED WITH THE NATIONAL EDUCATION ASSOCIATION

JJNEAU  OFFICE
JOT SCWARO •U llO 'N O  
JUNEAU, ALASKA WAT I 
A H O fii (SOT) S M X W

SB 126

ANCHORAGE REGIONAL OFFICE
M i l  W IS T  MAO 

ANCHORAGE ALASKA 
AMONE (9 0 n i : ‘ O U *

FAIRBANKS REGIONAL OFFICE
9S4 COWLES. SUITE lO  

* UKBA NKS ALASKA W rO I
a m o n e  n o n  *m  » n

SUBJECT: A r b i t r a t i o n  as the final step in the
i m p a s s e  p r o c e d u r e  in t e a c h e r  negotiations.

PROM: N E A - A l a s k a

Robert Manner*
Entculiv* SaciciAor
Jun«au Office 
Robert C. Cooksey
0»pui. Enacutra* S*Cf»urr
Juneau Office
Charles L  O'Connell 
0«OU<r Et»culnr« S«C'*l*nr 
Anchorage Office
Dianne Anderson 
fwm star*
Anchorage Office
Jam es D. Alter 
nwdlun
Anchorage Office
Mary Ann Einlnger 
Oaput, ■aaeelN* •aeraUnr 
Fairbanks O ffice

M E M O R A N D U M  O F  S U P P O R T

Th i s  m e m o r a n d u m  is p r e s e n t e d  b y  N E A - A l a s k a  as a g e neral  
o v e r v i e w  of s o m e  of the b a sic r e asons re lative to the 
n e e d  to c h a n g e  and improve the t e a c h e r  n e g o t i a t i o n s  law:
AS  1 4 . 2 0.550 - 14.20.610. It is intended to p r o v i d e  the 
r e a d e r  w i t h  s o m e  o f  the b a s i c  d l U f rationale, and a r g u­
ment s  for said change. N E A - A l a s k a  w e l c o m e s  the o p p o r t u n i t y  
to p r o v i d e  a d d i t i o n a l  s u p p o r t i v e  information, e s p e c i a l l y  as 
it m a y  p e r t a i n  to the v a r i o u s  p r o b l e m s  attendant, to teacher  
n e g o t i a t i o n s  t h r o u g h o u t  the State.

1. G e n e r a l  R e a s o n s  to C h a n g e  the Statute:

T h e  b a r g a i n i n g  p r o c e s s  has l e n g t h e n e d  s i g n i f i c a n t l y  in recent 
years. T h i s  is due p r i m a r i l y  to the fact that the b a r g a i n i n g  
l a w  as it is p r e s e n t l y  w r i t t e n  d o e s  not provide for final ity 
of the p r o c e s s  and is a m b i g u o u s  at best r e l ative to impasse 
procedures. T h e  result has been s i g n i f i c a n t l y  inc reased f r u s­
tration on b o t h  sides of the b a r g a i n i n g  table w h i c h  c r eates  
h i g h  p o t e n t i a l  for c o n f l i c t  and confront ation. T h e r e  is no 
i n c e ntive for e a r l y  r e s o l u t i o n  o f  negotiations. W h e r e  there 
le l e g i s l a t i o n  p r o v i d i n g  p u b l i c  e m p l o y e e s  and t e a c h e r s  w i t h  
the right to n e g o t i a t e  their terms and c o n d i t i o n s  of e m p l o y­
ment, it is e s s e n t i a l  that this l e g i s l a t i o n  d efine  a p r o c e s s  
w h i c h  e n h a n c e s  the p o t e n t i a l  for a g r e e m e n t  b e t w e e n  the parties.

Po s i t i v e  E f f e c t  of the P r o p o s e d  Changes:

In a ny n e g o t i a t i o n s  p r o c e s s  the b e s t  a g r e e s m n t  Is the o n e  w h i c h  
is r e ache d b e t w e e n  the parties. T h e  p r e s e n c e  of a m e d i a t i o n /  
a r b i t r a t i o n  p r o v i s i o n  w i t h i n  the impasse p r o c e d u r e s  increases 
the p o t e n t i a l  for a v o l u n t a r y  b i l a t e r a l  a g r e e m e n t  b e t w e e n  the 
Mfftlt*s. It pr*’ /ides an o r d e r l y  p r o c e s s  w i t h  a p p r o p r i a t e  tiawi 

5*1? w h i c h  lead to c lear  finality; an Agreement. W h e n  final 
A n d  b i n d i n g  a r b i t r a t i o n  is the last s t e p  in impasse procedures,



b o t h  p a r t i e s  a r c  f o r c e d  to  c o n s t a n t l y  r e - e x a m i n e  t h e  r e a s o n a b l e n e s s  U 

of t h e i r  p o s i t i o n s  o n  t h e  i s s u e s .  W i t h  t h e  m e d i a t o r  a l s o  h a v i n g  W

s t a t u t o r y  a u t h o r i t y  to  f u n c t i o n  a s  a n  a r b i t r a t o r ,  th u s  m a k i n g  f i n a l  Bj 
d e t e r m i n a t i o n s  if n e c e s s a r y ,  t h e  m e d i a t o r  c a n - c a u s e  t h e  p a r t i e s  to jl 
c o n s t a n t l y  e x a m i n e  t h e i r  p o s i t i o n s  o n  t h e  i s s u e s  a n d  m o r e  e f f e c t i v e l y  t 
m a k e  r e c o m m e n d a t i o n s  w h i c h  w o u l d  l e a d  to t h e i r  r e s o l u t i o n  s h o r t  o f  | 
i m p o s i n g  a n  a r b i t r a t i o n  a w a r d .  U s e  o f  t h e  " l a s t  b e s t  o f f e r "  t e c h -  |
n i q u e  c n  a n  i t e m  b y  i t e m  b a s i s  is o f  s i g n i f i c a n t  v a l u e  t o  t h e  1
m e d i a t i o n / a r b i t r a t i o n  p r o c e s s  in th a t  it f o r c e s  t h e  p a r t i e s  to c o n -  r 
s t a n t l y  e x a m i n e  t h e  r e a s o n a b l e n e s s  a n d  v a l i d i t y  o f  t h e i r  p o s i t i o n s  | 
a g a i n s t  t h e  p o s s i b i l i t y  t h a t  t h e y  m a y  h a v e  to s t a n d  t h e  t e s t s  a n d  i]
s c r u t i n y  o f  o b j e c t i v e  t h i r d  p a r t y  a n a l y s i s .  A d d i t i o n a l l y ,  l a s t  b e s t  |
o f f e r  o n  a n  i t e m  b y  i t e m  b a s i s  c l e a r l y  r e s t r i c t s  t h e  l a t i t u d e  o f  t h e  | 
m e d i a t o r / a r b i t r a t o r  a n d  i n s u r e s  t h a t  a n y  a w a r d  w i l l  b e  w i t h i n  t h e  |
p a r a m e t e r s  s e t  b y  the p a r t i e s  t h e m s e l v e s .  | I

•  n« n
3. A r b i t r a t i o n  in t h e  T e a c h e r  B a r g a i n i n g  L a w  B e n e f i t s  the P u b l i c : I

0 1
T h e  m e r e  p r e s e n c e  o f  a r b i t r a t i o n  as t h e  f i n a l  s t e p  in t h e  i m p a s s e  
p r o c e d u r e s  in t h e  t e a c h e r  b a r g a i n i n g  l a w  s i g n i f i c a n t l y  d i m i n i s h e s ,  
if iot e l i m i n a t i n g  e n t i r e l y ,  t h e  c o n f l i c t  p o t e n t i a l  w h i c h  e x i s t s  in 
the n e g o t i a t i o n s  p r o c e s s .  I t  is a fair, e q u i t a b l e ,  a n d  o b j e c t i v e  i
m e c h a n i s m  f o r  d i s p u t e  r e s o l u t i o n  a n d  c l e a r l y  i n c r e a s e s  t h e  p o t e n t i a l  i 
f o r  a b i l a t e r a l  a g r e e m e n t  r e a c h e d  s h o r t  o f  i m p l e m e n t a t i o n  o f  t h e  I
a r b i t r a t i o n  p r o c e s s .  B y  s o  d o i n g ,  t h e  c o n t i n u i t y  o f  t h e  i n s t r u c­
t i o n a l  p r o g r a m  is a s s u r e d .  N e g o t i a t i o n s  s e t t l e m e n t s  r e a c h e d  b y  t h e  I 
e nd o f  a g i v e n  s c h o o l  y e a r  a l s o  f a v o r a b l y  i n s u r e  t h e  s t a b i l i t y  o f  the 
t e a c h i n g  s t a f f  a n d  p r o v i d e  t h e  e m p l o y e r  m o r e  r e l i a b l e  i n f o r m a t i o n  to 
use in t h e  r e c r u i t m e n t  p r o c e s s .  T h e  s t a t u t o r y  c h a n g e s  w h i c h  h a v e  
b e e n  p r o p o s e d  p r o v i d e  t h e  p a r t i e s  w i t h  a c c e s s  t o  t h e  m e d i a t i o n / a r b i t r a­
tion p r o c e s s  a t  a n y  t i m e  o n  a v o l u n t a r y  b a s i s  w h i l e  ar.suring s t a t u t o r y  I 
a c c e s s  t o  e i t h e r  p a r t y  a f t e r  M a r c h  1. T h i s  i n s u r e s  a f i n a l  a g r e e m e n t  

b y  t h e  e n d  o f  t h e  s c h o o l  y e a r .  I t  f u r t h e r  p r o t e c t s  t h e  p u b l i c  i n t e r e s t  
b y  r e s t r i c t i n g  t n e  a r b i t r a t o r  to a n  a w a r d  w h i c h  d o e s  n o t  r e q u i r e  a tax 
r a t e  i n c r » a s e  o r  a d d i t i o n a l  f u n d i n g  f r o m  a n y  s o u r c e .  F i n a l l y ,  t h e  

c h a n g e s  p r o v i d e  a n  e q u i t y  w h i c h  h a s  b e e n  m i s s i n g .  S i n c e  1 972, c e r t a i n  
c a t e g o r i e s  o f  p u b l i c  e m p l o y e e s  in e s s e n t i a l  s e r v i c e s  in A l a s k a ,  n e g o t i a  
ting u n d e r  t h e  P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t ,  h a v e  h a d  a c c e s s  t o  f i n a  
a n d  b i n d i n g  a r b i t r a t i o n .  If w e  a r e  t o  s u g g e s t  t h a t  t e a c h i n g  a n d  e d u c a­
tion is s o  i m p o r t a n t  t h a t  d i s r u p t i o n  o f  t h e  p r o g r a m  is to be m i n i m i s e d ,  
a r b i t r a t i o n  a s  t h e  f i n a l  s t e p  in t h e  b a r g a i n i n g  p r o c e s s  i s  e s s e n t i a l .

4. C r i t i c i s m s  f r o m  O p p o n e n t s :

S o m e  s u g g e s t  t h a t  a r b i t r a t i o n  m a y  u s u r p  t h e  l o c a l  c o n t r o l  o f  a s c h o o l  
board. T h i s  a t t i t u d e  e p r c s e n t s  a c o n f l i c t  in t h i n k i n q  i n  t h a t  s c h o o l  
b o a r d s  h a v e  a s t a t u t o r y  o b l i g a t i o n  t o  a l s o  n e g o t i a t e  w i t h  c e r t i f i c a t e d  
e m p l o y e e s  o n  m a t t e r s  p e r t a i n i n g  t o  t h e i r  e m p l o y m e n t  a n d  f u l f i l l m e n t  
o f  t heir p r o f e s s i o n a l  d u t i e s  a n d  e n t o r  i n t o  A g r e e m e n t s  r e g a r d i n g  t h o  
M M .  F u r t h e r ,  it s u g g e s t s  a p o s s i b l e  a d m i s s i o n  b y  s o m e  t h a t  the p o s i­
ti o n s  t i k e n  o n  s o m e  o f  t h e  b a r g a i n i n g  i s s u e s  a r e  n o t  r e a s o n a b l e  o r  

d e f e n s i b l e .  T h i r d  p a r t y  I n t e r v e n t i o n  a s  a d i s p u t e  s e t t l e m e n t  p r o c e d u r e  
nail l o n g  b e e n  e s t a b l i s h e d  as e f f e c t i v e  In A l a s k a ,  a r o u n d  t h o  c o u n t r y  

a n d  in t h o  p r i v a t e  s e c t o r  for m a n y  y e a r s .  T h o  s t a t u t o r y  p r o c e d u r e s ,  
w h i c h  p r o v i d e  for b i n d i n g  a r b i t r a t i o n ,  h a v e  b e e n  in p l a c e  a n d  wor.'.ing 
for a n u m b e r  o f  y e a r s  a n d  h o v e  b e e n  a c c e p t e d  a s  a m e a n s  o f  d i s p u t e  
r e s o l u t i o n .  T h o  r e a l i t y  o f  t h i s  p r o c e s s  s h o w s  u s  t h a t  t h e  p a r t i o s  

r e a c h  a g r e e m e n t  o n  t h e i r  d i f f e r e n c e s  in t h e  v a s t  m a j o r i t y  o f  c a s e s



w i t h o u t  t h e  n e e d  f o r  a r b i t r a t i o n .  A n o t h e r  a r g u m e n t  p u t  f o r w a r d  
is t h a t  o f  r e s i s t i n g  ' o u t s i d e '  i n t e r v e n t i o n  in the d i s p u t e .  H o w­
ever,  a s  w a s  p r e v i o u s l y  s t a t e d ,  " o u t s i d e r s "  a c t i n g  as a r b i t r a t o r s  
a r e  t h e  v e r y  p e o p l e  w h o  a r e  e f f e c t i v e  in t h e  g r i e v a n c e  d i s p u t e  
s e t t l e m e n t  p r o c e s s .  F u r t h e r ,  s c h o o l  b o a r d s  a r e  i n c r e a s i n g l y  h i r i n g  
" o u t s i d e r s "  to r e p r e s e n t  t h e m  i n  n e g o t i a t i o n s  a n d  to a c t  o n  t h e i r  
b e h a l f  in the p r o c e s s .  I n  a g r e e i n g  t h a t  t h e  c u r r e n t  t e a c h e r  b a r g a i n­
in g  l a w  is in n e e d  o f  i m p r o v e m e n t ,  o p p o n e n t s  m u s t  r e c o g n i z e  t h a t  t h e  
b a r g a i n i n g  p r o c e s s  is c o m p a t i b l e  w i t h  t h e  s t a t u t o r y  r e s p o n s i b i l i t y  
to m a k e  d e c i s i o n s  a t t e n d a n t  to e d u c a t i o n a l  p o l i c i e s .  C o l l e c t i v e  
n e g o t i a t i o n s  is a p r o c e s s  b y  w h i c h  t h e  p a r t i e s  m a y  reach^ a g r e e m e n t  
o n  m a t t e r s  w h i c h  a r e  o f  m u t u a l  c o n c e r n .

5. O t h e r  S u p p o r t i v e  D a t a  a n d  I n f o r m a t i o n : I

T w o  m a j o r  s t u d i e s  r e c e n t l y  c o n d u c t e d  w i t h i n  t h e  S t a t e  o f  A l a s k a  h a v e  
c o n c l u d e d  t h a t  A r b i t r a t i o n  is a v i a b l e  m e a n s  for the d e f i n i t i o n  o f  
f i n a l i t y  t o  t h e  t e a c h e r  n e g o t i a t i o n s  p r o c e s s .  T h e  G o v e r n o r ' s  B l u e  
R i b b o n  C o m m i s s i o n  o n  t h e  T e a c h e r  B a r g a i n i n g  L a w  a n d  the T a s k  F o r c e  o n  
L a b o r  R e l a t i o n s  e s t a b l i s h e d  b y  t h e  A n c h o r a g e  S c h o o l  B o a r d  o f  E d u c a t i o n  
e s s e n t i a l l y  c a m e  to t h e  s a m e  c o n c l u s i o n s  in  s u p p o r t  o f  a r b i t r a t i o n .  
R e c e n t  s u r v e y s  b y  v a r i o u s  L e g i s l a t o r s  f o u n d  s i g n i f i c a n t  p u b l i c  s u p p o r t  
for a r b i t r a t i o n ,  o n e  o f  t h e m  a t  a l e v e l  in e x c e s s  o f  75%. S t a t e s  
a r o u n d  the n a t i o n  a r e  m o v i n g  t o w a r d  a r b i t r a t i o n  as  t h e  e f f e c t i v e ,  fair, 
an d  e q u i t a b l e  m e a n s  o f  r e s o l u t i o n  o f  n e g o t i a t i o n s  d i s p u t e s  a s  d e m o n ­
s t r a t e d  b y  t h e  d a t a  w h i c h  is a t t a c h e d .  I n  s p e a k i n g  b e f o r e  t h o  B l u e  
R i b b o n  C o m m i s s i o n  t h e  r e p r e s e n t a t i v e  o f  the F e d e r a l  M e d i a t i o n  a n d  

C o n c i l i a t i o n  S e r v i c e  a d v o c a t e d  c o n s i d e r a t i o n  o f  t h e  m e d i a t i o n / a r b i t r a­
t i o n  o p t i o n .  D a t a  f r o m  a r o u n d  t h e  n a t i o n  s h o w s  a n  i n c r e a s i n g  f r e q u e n c y  
o f  a r b i t r a t i o n  b e i n g  p r o v i d e d  f o r  in b a r g a i n i n g  laws. T h i s  s a m e  d a t a  
re v e a l s  n o  n o t i c e a b l e  c h a n g e  in t h e  s u b s t a n c e  in a r b i t r a t e d  s e t t l e m e n t s  
and, w h o r e  the l a w  h a s  b e e n  in p l a c e  for a n u m b e r  o f  y e a r s ,  f e w e r  s i t u a­
tions w h e r e  t h e  p a r t i e s  h a v e  t h e  n e e d  to a v a i l  t h e m s e l v e s  o f  t h e  a r b i t r a  
tion p r o c e s s .  In o t h e r  w o r d s ,  t h e y  a r e  s u c c e s f u l l y  r e a c h i n g  b i l a t e r a l  
a g r e e m e n t s  s h o r t  o f  i n t e r v e n t i o n  b y  t h e  a r b i t r a t o r .  F u r t h e r ,  it s h o u l d  
b o  n o t e d  t h a t  t h e  u s e  o f  a r b i t r a t i o n  is  i n c r e a s i n g  in p r i v a t e  s e c t o r  
M r ^ i n i n g  a n d  in t h e  J u d i c i a l  a r e n a  in  c i v i l  d i s p u t e s .

W i t h  an i n c r e a s i n g  n u m b e r  o f  t e a c h e r  b a r g a i n i n g  d i s p u t e s  g o i n g  i n t o  
t h a  i m p a s s e  p r o c e s s  a n d  n o t  c o m i n g  t o  r e s o l u t i o n  u n t i l  a f t e r  t h e  s c h o o l  
y e a r  c o m m e n c e s ,  i t  is e s s e n t i a l  t h a t  w e  p r o v i d e  f o r  f i n a l  a n d  b i n d i n g  
a r b i t r a t i o n  now.

R e s p s c t f u l l y  s u b m i t t e d ;

R o b e r t  M a n n e r s  

E x e c u t i v e  S e c r e t a r y
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§ 1-4̂ 20.570 Alaska Statutes § 14.20.580

board or its representatives within 20 days after receiving a written 
request The school board and the employee organization may not select 
more than five representatives each to negotiate fo r  them.

(e) The negotiating meeting may be held in executive session upon 
mutual agreement of both parties, but all final agreements shall be made 
at a public meeting of the school board.

( f )  Nothing in this section shall be construed to prevent certificated 
administrative personnel groups, including principals and assistant 
principals, from  having the right to negotiate independently o f the other 
certificated personnel if they choose to do so as the result of a secret • 
b a llo t (§ 1 ch 18 SLA 1970; am § 1 ch 43 SLA 1971)

Effect of am endm ent — Tho 1971 
amendment added subsection (f).

Sec. 14.20.570. Mediation, (a) Upon the written reqt'tit fo r  mediation 
by an employee bargaining agency o r a school b:ard. and upon 
certification by the requesting party that the parties cannot agree on 
an independent privat- ...c iiator and that good faith negotiations have 
terminated in an impasse, the following occurs:
(1) Within seven days of the certification the requenng pfrty shall 

ask the United States Federal Mediation and Condition Service to 
serve as the agency to reaolve the dispute.
(2) The mediator shall chair all mediation meetings between the 

disputing parties and attempt to resolve the differences between the 
disputing parries and reach common acceptance of tern and conditions 
or other items in dispute wherever possible.

(3> Within 30 days of the initial meeting of tit partite to the dispute 
the medator shall have reduced all the agiet: term* conditions and 
other items to a written contract If mutual’.; agree: the period for 
reporting the contract to both parties may be extender
(4) Each parry to the dispute may select a team of nr. more than five 

persons to present the evidence thinking and jrsition cf the group they 
represent, to tin* mediator.

f: i If the mediation meetings are held during the sc): >1 day. teachers 
representing an employee bargaining agency shall U  released from 
classroom or ether assigned duties without penshv or lost of pav. (I 1 
ch IS S H  1970; am *1 ch 201 SLA 1975)

Effect of ome fitment — The JS7S 
i n i '  d r  i " .  c f f e c T r *  J i i l jr  1 , 1 * 7 5 .  r r r r n *
Dim tears.

Qô a /p A Sec. 11.10.5*0. The mediation report, (a) W.thin 1( days each party 
to trie cspuu shall accept o r reject in total tie mediation report.

(b ) I f  rejected by either party, the mediator shall have an additional 
five days to review the objections and prepare a fuia report
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§ 14.20.590 E d u c a t io n § 14.20.620

(c) I f  the final report is rejected by either side, the governor may 
appoint an advisory arbitrator to review the issues and make 
recommendations for solution. (§ 1 ch 18 SLA 1970; am 5 2 ch 201 SLA 
1975)

Effect of amendment. — The 1976 
amendment, effective July 1,1976. rewrote 
this I

Sec. 14.20.590. Grievance procedures. Negotiations agreements 
executed a fte r the effective date o f this Act shall define “ grievances" 
and provide fo r grievance procedures fo r the certificated staff. The 
grievance procedures shall provide that the final step in the procedure 
shall be binding arbitration. The negotiations agreement shall provide 
a method fo r the selection o f an arbitrator, (I 1 ch 18 SLA 1970; am t  
3 ch 201 SLA 1975)

Effect of amendment. — The 1976 
amendment, effective July 1,1976. interted 
‘'executed after the effective date of thia

Act” and ‘ define fncvanc**' and" in the 
f in t aenteve and idded the aecond and 
third aentencea

Sec. 14.20.600. Individual cases. Nothing in 91 550 —  590 o f this 
chapter prohibits sn employee from addressing a school board, as an 
individual, through the regular procedures of the school board fo r 
hearing individual cases. ( I  1 ch 18 SLA 1970)

Sec. 14.20.610. l-egal responsibilities o f boards. Nothing in H  550 
— 600 o f this chapter may be construed as ar abrogation or delegation 
o f the legal responsibilities, powers, and duties o f the school board
including its right to make final decisions on pc‘ icies.(f 1 ch 18 SLA 1970)

Article 7. Interstate Agreement on Qualification o f 
Educational Personnel.

CP E rin  M s ip iC M iit 
W0 Tvttm and prerwwm of a r w m t 
€40 Dvtifnauo iu u  official to 

coo tracts

lactlaa
4S0 FU*if aad p a t i lw . | of contract*

Sec. 14.20.620. Entry into agreement. The interstate Agreement on 
Qualification o f Educational Personnel is maned into law and entered 
into in behalf o f the Stale o f Alaska with all other su its  and jurisdictions 
legally joining in it in a form substantially as contained in I 630 o f this 
chapter ( I  1 ch 83 SLA 1970)

Ntvimc'* M ic — la ra  14 SLA l« K  US MJOiW MSS MS aad
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Official Buaineaa

A l a s k a  J ^ t a i e  l e g i s l a t u r e

Senate
Charlie Parr, Chairman
Tarry Stiraaon, Vice-Chairman C o m m i t t e e  OTl
Vic Flachar

Mika Collatca H f i l i H  , GduCitiOTl &  S o d l l  Services

Committee Substitute for Senate Bill 126 (HESS)

Page 1, line 23 - delete (b) and replace with the following:

(b) When mediation Is required or requested under (a) of this

section and the employee bargaining agency and the school board

cannot agree upon a private mediator, they shall Jointly request 

the assistance of the United States Federal Mediation and Con­

ciliation Service. If the United States Federal Mediation and 

Conciliation Service 1s unable to provide mediation services the 

parties shall Jointly request the American Arbitration Association 

or other recognized arbitration association to name an arbitrator.

Page 2, line 14 - after the word "mediation" Insert "If any"

Page 3, line 5 - after the word "board." delete "Before" and Insert "After"

Page 4, please Include a "no-ttrlke" and "no-lnckout" provision

Pouch V 
State Capitol 

Juneau, Alaaka 99811
465-4907
465-4908
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Mike c o i i e t t a  h i e J t f i  , G d u c i t i o n  &  S o c i i l  S e r v i c e s  A6 I -A 9 0 8

MEMORANDUM

TO: Senate HESS Committee Members

FROM: Rocky

DATE: February 18, 1981

RE: SB 126 - Binding Arbitration

During the hearing on SB 126, a question was raised as to the 

amount of time spent by the Federal Mediation Service and their fee for 

that time.
I telephoned Gene Roehe, the Alaska Commissioner for the Federal 

Mediation Service. He said his agency spends as little time as possible 

when handling "public sector" cases, which Includes teachers. He explained 

that his agency 1s under no legal obligation to participate, but they do 

reluctantly. Also, there Is n.. fee charged by the Federal Mediation Service.
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Introduced: 1/30/81
Referred: Health, Education f*
Social Services and Community & 
Regional Affairs

BY PARR, FISCHER AND RODEY 

SENATE BILL NO. 126 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to labor relations involving teachers

and school districtsi and providing for an effective 

date.M

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.20.S70 is repealed and reenacted to read:

Sec. 14.20.570. MEDIATION. (a) Mediation between the employee 

bargaining age .cy and the school board in accordance with the provisions 

of this section

(1) shall begin If the paroles have failed to negotiate a 

collective bargaining agreement before March It

(2) may begin at any time before March 1

(A) If the employee bargaining agancy and the school

board sutually agree: or

(H) if the employee bargaining agency or the school 

board certifies to the other party that, in its opinion, good 

faith negotiations hetweer the partlen are at an Impasse and the 

services of a mediator are necessary to resolve rhe dl.nute.

(b) When mediation is required or requested under (a) of this 

section, the employee bargaining agency and the school board shall 

request the United States Fad*ral Mediation and Conciliation Service to 

serve as the mediator to resolve the dispute.

(cl The mediator de ignsted by the United Statee Federal Mediation 

and Conciliation Service under <b) of tble section ehall chair all 

meetings between the employee bargaining agency and the school board.
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He shall attempt to resolve the differences between the disputing 

parties and reach common acceptance of terns and conditions or other 

items in dispute whenever possible.

(d) The mediator shall have 30 days from his first meeting with 

the disputing parties to secure agreement between the parties ana to 

reduce the agreed terms, conditions, and other items to a written con­

tract. The employee bargaining agency and the school board may agree 

to extend the period during which the mediator may secure agreement and 

reduce the agreed terms, conditions, and other items to a wrltt*'*' 

•ontract.

(e) If mediation meetings arc held during a school day, teachers 

who represent the employee bargaining agency shall be released from 

classroom or other assigned duties without penalty or loss of pay.

(f) The expenses of mediation under this section shall be shared 

equally by the employee bargaining agency and the school board.

* Sec. 2. AS 14.20 is amended by adding new sections to readt

Sec. 14.20.374. ARBITRATION. Items at Impasse sh.ll be submitted 

to an arbitrator under this section if the employee bargaining agency 

and the achool board are unable to reach agreement by the 30th day 

following the first nesting between the employee bargaining agency and 

the school board with a mediator appointed under AS 14.20.570(c), 

except that, if the partlea mutually agree to extend the period during 

which the mediator may secure agreement as provided hy AS 14.20.570(d), 

the extension date agreed to by the partle shall be the date applicable 

under this section to determine whether arbitration is required.

Sec. 14.20.578. APPOHrmEITT OP ARBITRATOR. Tile mediator appointed 

under AS 14.20.370 shell serve as arbitrator. However, if the medlat r 

is unable to serve as arbitrstor, the employee bargaining agency and 

the school board shall, within 24 hours of the expiration of the period
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specified in AS 14.20.S74, ask the American Arbitration Association or 

other recognized arbitration association to name an arbitrator.

Sec. 14.20.582. ARBITRATION AWARD. (a) The arbitrator shall 

have at least one meeting Jointly with the employee bargaining agency 

and the school board. J ^ ^ o r e  accepting, items submitted by each party 

to determine an arbitration award, the arbitrator shall make at least 

one good faith effort to secure a negotiated agreement between t e 

parties.

(b) Submission of items to the arbitrator shall be by each party 

separately. Each submission shall state the final offer on each of the 

items at impasse, and only on those items, and shall be certified by 

the authorized representative of the employee bargaining agency or of 

the school board. The arbitrator shall select on atf "item by item" ^ 

basis the offer which he Judges to vf the most reasonable and equitable, 

and shall issue an award incorporating the selected offers without 

modification. The award of the arbitrator is final and binding on both 

parties.

(c) The arbitrator may not muke an award which will equl* a

lclpallty to Increase its local tax rate to meet the cost of an

award.

(d) The expenses of arbitration shall be shared equally by both 

parties.

Sec. 14.20.586. REVIEW OF ARBITRATOR'S AWARD. (a) The award of 

an arbitrator under AS 14.20.574 - 14.20.582 may be vacated by a court

(1) if the award falls to aset the standards of AS 14.70.-

5B7(c»» or

(2) on grounds specified in AS 09.43.120.

(b) The award of the arbitrator may be corrected or modi Ini by a

court only on grounds specified In AS 09.43.130.

-3- SB 176



i * Sec. 3. AS 14.20.580 is repealed.

* Sec. 4. A right or liability of an employee bargaining agency or a

I school district arising out of an agreement entered into under AS 14.20.570

14.20.580 as these provisions read before their amendment and repeal by this 

' Act is not affected by the enactment of this Act.

* Sec. 5. This Act takes effect immediately In accordance with AS 01.10. 

070(c).
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3 I IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 1 T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

8 | A B I L L

f> 'For an Act e n t i t l e d *  A n  Act r e l a t i n g  to l a b o r  r e l a t i o n s  i n v o l v i n g  t e a c h e r s

7 I a n d  school d i s t r i c t s ?  and p r o v i d i n g  for an e f f e c t i v e

e|  d a t e . "

» [BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

°i * S e c t i o n  1. A S  1 4 . 2 0 . 5 7 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 2 0 . 5 7 0 .  M E D I A . I O N .  (a) M e d i a t i o n  b e t w e e n  the e m p l o y e e  

b a r g a i n i n g  a g e n c y  a n d  the school b o a r d  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  

of this s e c t i o n

( 1 ) shall b e g i n  if the p a r t i e s  h a v e  f a i l e d  to n e g o t i a t e  a 

c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  * re M a r c h  1?

(2) n a y  b e g i n  at a n y  tine b e f o r e  M a r c h  1

(A) if the e m p l o y e e  b a r g a i n i n g  a g e n c y  a n d  the school 

b o a r d  mutually agree? or

(B) if the e m p l o y e e  b a r g a i n i n g  a g e n c y  or the sc h o o l

jor b o a r d  c e r t i f i e s  to the o t h e r  p a r t y  that, in its o p i n i o n ,  g o o d

2i i f a i t h  n e g o t i a t i o n s  b e t w e e n  the p a r t i e s  are at an i m p a s s e  a n d  the

2 7 II services of a mediator are necessary to resolve the dispute.
I s *

23 0 <h) W h e n  ined'ation is r e q u i r e d  or r e q u e s t e d  u n d e r  (a) of this

*  H s e c t i o n ,  the e o n l o y e e  b a r g a i n i n g  a g e n c y  a n d  the school b o a r d  s h a l l

c h o o s e  a m e d i a t o r .  If the e m p l o y e e  b a r g a i n i n g  a g e n c y  a n d  the s c h o o l  

n \\ h o a r d  are u n a b l e  to a g r e e  u p m  a m e d i a t o r ,  t h e y  s h a l l  J o i n t l y  r e q u e s t  

t 1 |i U n i t e d  S t a t e s  F e d e r a l  Mod e t i o n  a n d  C o n c i l i a t i o n  S e r v i c e  to p r o v i d e

m e d i a t i o n  s e r v i c e s .  If the U n i t e d  S t a t e s  F e d e r a l  M e d i a t i o n  a n d  C o n ­

c i l i a t i o n  S e r v i c e  is u n a b l e  to p r o v i d e  m e d i a t i o n  s e r v i c e s ,  the e m p l o y e e
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