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MEDICAID ELIGIBILITY

A b i l l  has been in troduced ( S . 667) 
by Senator Alan Cranston (D -Ca .) t o  
amend the S o c ia l  S e cu r i ty  A c t , 
extending Medicaid e l i g i b i l i t y  to  
low-income pregnant women and 
newborn ch i ld ren  under s p e c i f i c  
c ircum stances . Considering 
proposed fed e ra l expend itu res , t h i s  
p la ce s  a fu rther burden on t ig h t  
s ta te  f in an ces , p a r t i c u l a r ly  
because no Incentives have been 
developed to  encourage the 
expectant mother to  apply to  the 
l o c a l  welfare o f f i c e  fo r  medical 
a s s is tan ce  fo r  her unborn c h i l d .
For fu r th er  in fo rm ation , c on ta c t  
Senator C ranston 's  o f f i c e ,  (202) 
224 -3 553 .
T E R M I N A T I O N  OF E L I G I B I L I T Y

Representative Richard Shelby (D- 
A la . )  has in troduced R .R .2423  
th a t  would amend T i t l e  XIX o f  the 
S o c ia l  S e cu r ity  Act to  permit 
a ta te a  to  terminate Medicaid 
e l i g i b i l i t y  for up to one year fo r  
program abusers . For fu rther  
in form ation , con ta c t  Rep. She lby 's  
o f f i c e ,  (202) 225 -2665 .
ASSETS UTILI Z E D  IN 
DETERM I N I N G  SSI

P.' 96-611 requ ires  that any pos­
set. ions tran sfe rred  within a p r io r  
twenty-four month ^ r l o d  by p a r t ie s  
being considere.* . . .  SSI e l i g i b i l ­
i ty  be computed as a s s e t s ,  The 
proposed ru le  for Medicaid 
e l i g i b i l i t y ,  which appeared in 
the Federal Reg ister in April 1981 
is cu rren tly  going through the 
r e q u is i t e  comment p e r iod . S ta te s  
have the op t ion  o f e s tab l ish in g  
th e ir  own regu la t ion s  concerning  
these aBsetB when determining 
Medicaid e l i g i b i l i t y ,  provid ing

they are  not more r e s t r i c t i v e  than 
those governing SSI e l i g i b i l i t y .
For fu r th e r  in fo rm ation , c on ta c t  
Richard Cody, Acting D i r e c to r ,
D iv is ion  o f  Medicaid E l i g i b i l i t y  
P o l i c y ,  Bureau o f  Program P o l i c y ,
HCFA, (301) 5 94 -9 05 0 .
B L I N D  O R  D I S A B L E D  INDIVIDUALS 
RE C E I V I N G  SSI

E f fe c t iv e  January 1 , 1981 , Sec t ion  
201 o f  P . L . 96 -265  prov ides th a t  
under c e r t a in  c ond it ion ?  severe ly  
impaired b l in d  or d isab led  in ­
d iv id u a ls  be e l i g i b l e  fo r  SSI 
b en e f i t s  even I f  th e ir  income 
exceeds the income l im i t s .  S ta te s  
have the op t ion  o f  augmenting these 
b e n e f i t s .  S ta te s  are expected to  
ob ta in  updated TPL information from 
these in d iv id u a ls  or th e ir  em­
p lo y e r s .  HCFA w i l l  be respon s ib le  
fo r  making a v a i la b le  to  SSA in f o r ­
mation concerning the i n i t i a l  and 
updated th resho ld  amount f ig u re s  
fo r  Medica id . E l i g i b i l i t y  fo r  t h i s  
s p e c ia l  SSI s ta tu s  w i l l  be re ­
eva luated  a t  le a s t  annually . For 
fu r th e r  in fo rm ation , c on ta c t  
Richard Cody, HCFA, (301) 5 94 -9 050 .
NURSING HOME RESIDENTS

A b i l l  h a j  been introduced (H .R .
2421) by Rep. R ichard Shelby (D- 
A la . )  to  permit r e l a t iv e s  o f  
Medicaid e l i g i b l e  nursing home 
re s id en ts  to  make payments to a 
s t a t e  fund for s e rv ic e s  rendered.
For fu r th er  in form ation , con ta c t  
Rep. She lby 's  o f f i c e ,  (202) 225 - 
2665 .
R E I M B U R S E M E N T  FOR NURSING HOMES

Sect ion  962 of P .L . 96-49*. has 
de le ted  Medicaid reimbursement for  
nursing homes on a reasonable c o s t -  
r e la ted  b a s i s .  The sub s t i tu ted



requirement s p e c i f i e s  th a t  nursing  
home ra te s  meet the c o s t s  o f  " e f f i ­
c i e n t ly  and economically operated  
hones” accord ing to  a p p l ic ab le  
fed e ra l  and s ta te  standards .
HOME H EALTH CARE SERVICES

A b i l l  has been introduced  
(H .R .2414 ) by Rep. Guy M olin ari 
(R -N .Y .) to  encourage the es tab ­
lishment o f  home hea lth  care  
programs and to  amend the S o c ia l  
Secu r ity  Act to  provide expanded 
coverage o f  home hea lth  ca re  se r ­
v ice s  under Medicaid and Medicare. 
The Senate Cowmittee on Labor and 
Human Resources has held hearings  
on the l e g i s l a t i o n .  The Committee 
plans to  ho ld fu rther hearings in  
June and to  begin mark-up in the 
f a l l .  For fu r th e r  in fo rm ation , 
con ta c t  Rep. M o l in a r i , (202) 225 -  
3371.
CE R T I F I C A T E  OF NEED

P .L .96 -538  provides for a one year 
extension for s ta te s  to  bring th e ir  
c e r t i f i c a t e  o f  need laws in to  com­
p lian ce  with fede ra l requirements 
es tab l ish ed  by the Health Planning 
Amendments o f  1979. The e f f e c t i v e  
compliance date is one year from 
the s ta r t  date o f nach s t a t e ' s  1981 
l e g i s l a t iv e  sess ion .
MEDICARE DEDUCTIBLE

A bill has been introduced 
(H.R.2223) by Rep. C.W. Bill Young 
(R-Fla.) which would amend the 
Social Security Act to reduce the 
Medicare inpatient hospital de­
ductible to its 1978 level. The 
bill wau referred to the Ways and 
Means Committee. If this bill 
passes, state Medicaid agencies 
would be responsible for a larger 
portion of hospital bills for

Medicaid r e c ip ien ts  who are a ls o  
Medicare b e n e f i c i a r i e s .  For 
fu r th e r  in form ation , c on ta c t  Rep. 
Young, (202) 2 25 -5961 .
C E R T I F I C A T I O N  F O R  INTERMEDIATE 
C A R E  FACIL I T I E S  F O R  THE 
M E N T A L L Y  RETARDED

42 CFR 442 .115  has been amended 
to  au tho r ize  a s ta te  survey agency, 
in s p e c i f ie d  circumstances , to  
c e r t i f y  in termediate care  f a c i l ­
i t i e s  for  the mentally retarded in 
those cases  where the f a c i l i t y  has 
not met the Ju ly  18 , 1980 com­
p l ian ce  dead l in e . Plans t o  c o r r e c t  
d e f i c i e n c ie s  must be completed by 
July 1 8 , 1982 . Extensions w i l l  be 
granted beyond the deadline where, 
under l im ited  c ircum stances , l i t i g a ­
t ion  has caused de lay . For fu rther  
in fo r r a t  ion , c on ta c t  Dr. Wayne 
Smith, Health Standards and Qua lity  
Bureau, HCFA, (301) 5 94 -7 651 .
PR E P A R A T I O N  O F  THE QUARTERLY 
REPORT O F  ABORTIONS

Reporting requirements have been 
established for the preparation of 
the quarterly report of abortions 
for the Medicaid program (Sections 
1903a5 and 1905a4c of the Social 
Security Act). For the quarter 
ending December 31, 1980, and all 
subsequent quarters until super­
seded, the revised form HCFA 74.9b 
is the abortion reportin, document 
to be completed by the states. The 
..jbmlHnion of these forms will be 
thirty days after the conclusion 
of each quarter (i.e., April 30,
July 30, October 30 and January 30).

All abortions performed between 
September 20, 1980 and December 31, 
1980, meeting Hyde Amendment cri­
teria should appear in section A of 
the report with an appropriate
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exp lana tion . Those abo r t ion s  not 
meeting Hyde Amendment c r i t e r i a  are  
not. a llowable  for  fe d e ra l  funding 
ant’ should not be included in the  
r e p o r t .  Appropriate rev is ion s  
should be reported on cu rren t sub­
missions i f  any in co r r e c t  expendi­
tu re s  or number o f  abo r t ion s  were 
included on rep o r ts  a lready  
submitted.
C . NEWS
INFLATION AND HEALTH C A R E  COSTS

Con tro l l in g  Medicaid c o s ts  w i l l  be 
the predoeiinant hea lth  care  issue  
fac ing most o f  the s ta t e s  in 1981 . 
Many s ta te s  are reporting s i g n i f ­
ican t budget problems with th e i r  
Medicaid programs, f ind ing i t  neces­
sary to  consider Medicaid e l i g i ­
b i l i t y  and se rv ice s  l im i t a t i o n s .
A d d i t ion a l ly , President Reagan 
has proposed to  cap fed e ra l funding 
o f  the Medicaid program and to  
de cen tra l is e  welfare responsi­
b i l i t y ,  thereby fo rc in g  s t a t e s  to  
reassess hea lth  care b en e f i ts  fo r  
th e ir  indigent popu la t ion . The 
n a t ion 's  governors are strenuously  
opposed to  Reagan's p ropo sa l ,  be­
liev ing  th a t  Medicaid should remain 
la rge ly  a fede ra l r e s p o n s ib i l i t y .
S ta te  budget fo re c a s ts  r e f l e c t  tne 
seriousness o f  the curren t f i s c a l  
s i t u a t io n .  Massachusetts wants to  
cu t more than $2C0 m il l ion  from i t s  
program. New Jersey , Maryland, and 
Tennessee would l ik e  to  cu t  $50 
m il l ion  from each o f th e ir  programs. 
V irg in ia  is  facing a $27 m i l l io n  
d e f i c i t ,  C a l i f o r n i a ' s  shortage  
cou ld  reach $800 m i l l io n ,  Wisconsin  
w il l  need $174 m i l l ion  over the 
next two years and the D i s t r i c t  o f  
Co' imbia w i l l  have a d e f i c i t  o f  up 
to  $20 m i l l io n .

Medicaid programs have become the 
s in g le  most expensive item in many 
s t a t e  budgets . The program consumes 
approximately 10 to  15 percent o f  
s t a t e  genera l funds. Hie mounting 
f i s c a l  p ressu res  are generating  
numerous in q u ir ie s  regarding the 
goa ls  and accomplishments o f  T i t l e  
XIX programs. An e f f i c i e n t  MQC 
program (see lead a r t i c l e )  can 
pinpo in t unwarranted program co s ts  
and lay  the groundwork for  
c o r r e c t iv e  a c t io n .
P R E P A I D  M E D I C A I D  SEKVICES IN 
FL O R I D A

F lo r id a  has become the f i r s t  
southern s ta te  to  c on tra c t  for  
Medicaid s e rv ic e s  on a prepaid  
b a s is .  Medicaid r e c ip ien ts  oe .an  
en ro l l in g  fo r  a prepaid h ea lth  p a n  
on January 1# 1981 , under an agree 
ment between the s ta te  Medicaid 
program and the Palm Beach County 
Health Department. The plan o f f e r s  
comprehensive hea lth  s e rv ic e s ,  
in c lud ing in pa t ien t c a re .  The 
s t a t e  w i l l  pay a f l a t  fee for  each 
Medicaid e n r o l le e ,  with the County 
Health Department assuming finan ­
c i a l  r e s p on s ib i l i t y  for  a l l  d e s ig ­
nated hea lth  s e rv ice s  i* ;ed by plan  
members. Hie fees havi been set 
for s ix  e l i g i b i l i t y  c a te g o r ie s  
based on the h i s t o r i c a l  co s t  o f 
each , and w i l l  be updated at 
con t r a c t  renewal on July 1 , 1981.
M A R Y L A N D  L I M I T S  H O S P I T A L  
S E R V I C E S

In Maryland, the number o f Medicaid 
in pa t ien t h o sp i ta l  days in 1980 was 
15 percent higher than in 1979. 
Severa l measures have been in ­
s t i t u t e d  to  reduce Medicaid ex­
penditu res for h o sp i ta l  s e rv ic e s ,  
inc lud ing a coverage l im it  o f  20 
dayu per sp e l l  o f  i l ln e s s  per year .
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After the 20th day, the h o s p i ta l  
cannot rece ive  Medicaid relmburse- 
roent for  fu r ther  s e rv ic e s .  In 
ad d i t io n , there must be a d ischarge  
period  o f  15 consecu tive days 
fo r  a second stay to  be covered .
By imposing these l im i t a t i o n s ,  i t  
is  an t ic ip a ted  th a t  phys ic ians w i l l  
be encouraged to h o s p i ta l iz e  th e ir  
pa t ien ts  only for  the per iod  th a t  
is  medica lly  necessary . Data on 
the c o s t  impact are not a v a i la b le  
yet since the program only became 
e f f e c t iv e  January 1 , 1981 .
NEW J E R S E Y  PLANS T O  COVER 
MEDIC A I D  DEFICIT

The New Jersey Sta te  Leg is la tu re  
w il l  t ran s fe r  surp lus d o l l a r s  to  
o f f s e t  the p ro je c ted  $57 m i l l ion  
d e f i c i t  in the s t a t e ' s  Medicaid 
program. Had th is  not been 
approved, the s t a t e ' s  Commissioner 
o f  Human Serv ices  had planned to  
terminate funding for pharmaceut­
i c a l ,  d en ta l , v i s io n ,  c h i r o p r a c t i c ,  
o r thoped ic , hearing a id  and con­
valescent care s e rv ic e s .  New 
Jersey and the federa l governmen 
w il l expend approximately $1 b i l ­
lion  during the 1981-1982 f i s c a l  
year on Medicaid se rv ice s  to  s ta te  
b e n e f i c ia r le s .
CHANGES IN M E D I C A I D  T A K E O V E R  
FORMULA

New York Governor Hugh Carey ha;, 
revised his proposed program, 
whereby the state would take over 
the counties' responsibility for 
Medicaid funding. Hie original 
proposal called for counties to 
transfer into property tax reduc­
tion 90 percent of the savings 
gained through the proposed state 
takeover of local Medicaid expendi­
tures. As revised, the legislation 
would allow countier, to keep 25

percent o f  the Medicaid savings 
u n t i l  1985 . The f in a l  p roposa l 
would a ls o  permit coun ties  to  
recoup , in property taxes , any 
savings tran s fe rred  to  c i t y ,  town 
and v i l l a g e  governments w ithin  
th e ir  boundaries . The l e g i s la t io n  
i s  s t i l l  pending u n t i l  the d ispo ­
s i t i o n  o f  the P re s id en t 's  proposed 
Medicaid cap on fede ra l funds to  
s t a t e s  has been determined.
PHYSICIANS ASK FOR MEDICAID 
PAY RAISE

The New Haapshlre Department o f  
Welfare has been asked by physi­
c ian s  to  e i th e r  increase reimburse­
ment for s e rv ice s  rendered to  
Medicaid re c ip ien ts  or to  se t  up a 
system o f  tax c r e d i t s  whereby 
th e ir  con tr ibu t ion s  to  the s ta te  
government would be recognized .
The New Hampshire Medical Soc ie ty  
c la im s tha t  physic ians are being 
reimbursed a t  ra te s  e s tab l ish ed  ten 
years ago (approximately 50 cents  
for every d o l la r  o f  ca re  rendered ). 
The medical s o c ie ty  is seeking ju s t  
compensation for phys ic ians ' se r ­
v ice s  to  Medicaid r e c ip ie n t s ,  p re ­
fe rab ly  through a formula u t i l i z in g  
in f la t io n  and the demand for se r ­
v ice s  as a b a s is ,  i . e . ,  the Medi­
ca re  formula. The s ta te  Health and 
Welfare Department's budget requent 
for the next two years e n t a i l s  reim 
bursement for physic ians at approx­
imately 12 percent o f th e ir  b i l  t o  
Medicaid r e c ip ien ts .  Another 
proposal e n ta i l s  increasing the 
f iqu re  to 18 cents on the d o l l a r .
H M O g PROMOT»MG MEDICARE AND 
MEDICAID

IICFA'r. Office of Demonntrations and 
Kvaluatlons in sponsoring five 
projects designed to increase 
Medicare and Medicaid enrollment in
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HMDs and promote c o s t  e f fe c t iv en ess  
and competit ion  in the h ea lth  care  
f i e l d .  HHS w i l l  eva lua te  the 
e f f e c t  o f  a l t e rn a t iv e  HMD r isk  
reimbursement methods, ra the r  than 
the curren t co s t -b a sed  approaches. 
Any savings achieved through these 
programs are to  be app l ied  toward 
increased b en e f i ts  and reduced c o s t  
shar ing . Enrollment is  in v a r ious  
stages in these HMOs.
NEW HHS U N D E R S E C R E T A R Y

David Swoap was eworn in March 23 
as HHS Undersecre tary . His 
nomination by Presiden t Reagan in 
e a . l y  February to  the second 
ranking 1019 poet we a confirmed by 
the Senate an March 17 .
HCFA APPOIN T M E N T S

Dr. Carolyne K. Davis was sworn in 
as Administrator o f  HCFA by HHS 
Secre ta ry  Richard Schweiker on 
March 2 . P r io r  to her appointment, 
Dr. Davli was A ssoc ia te  Vice 
President fot Academic A f f a i r s  a t  
the Un ivers ity  o f  Michigan and a 
pro fesso r  in the Schoo ls  o f  Nursing 
and Education since 1975. She 
received her Ph.D. in higher 
education from Syracuse U n iv e rs i ty , 
an well ao a B.S. in nursing from 
Johns Hopkins Un iv e rs i ty .
Paul R. Willqlng, Ph.D., formerly 
acting as Deputy Administrator, has 
been officially appointed to that 
position. Previously, he war 
Deputy Director of the HCFA Bureau 
of Program Operations and, before 
the reorganization, was Deputy 
Director of the Medicaid Bureau.

Jameii Scott han been appn ited 
Director of the HHS Office of 
Intergovernmental Affairs, HCFA, 
effective May 1, 1981. Mr. Scott

was v ic e -p re s id en t  o f  the Kansas 
Hosp ita l A s so c ia t ion .
P a tr ice  H irsch Fe ln s te in  has been 
appointed as D i r e c t o r ,  O f f i c e  o f  
L eg is la t io n  and P o l i c y ,  HCFA.
Ms. Fe lnste in  has co -au tho red  
severa l p u b l i c a t io n s  includ ing  
Nationa l Health Insurance Is su e s :
The Adequacy o f  Coveraqe and 
P ro je c t  Hope Report on the 
Consequences o f  H osp ita l Coat 
Containment R egu la t ion . Other 
experience includes serving as 
the former e d i to r  o f  the Roche 
Medicaid U t i l i s a t i o n  Management 
Program.

D . MM1S S TATUS  IN  THE S TA TES
Curren t ly , 34 a ta te a  (one p a r t i a l l y )  
have received approval fo r 75 
percent fed e ra l f in a n c ia l  p a r t i c i p a ­
t ion  for ope ra t ion  o f  a mechanised 
c la ims procass ing and information  
r e t r ie v a l  aystem. Four s ta ta a  and 
severa l reg ions in New York S ta te  
are a n t ic ip a t in g  approval during  
fed e ra l f i s c a l  year 1961 . The 
cha r t  on the fo llow ing page ahows 
the curren t s ta tu s  o f  W1IS develop­
ment in the s ta te s  and t e r r i t o r i e s .

E .  RESEARC H S TU D IE S
AN EFFECTIVE APPROACH TO
T H I R D * P A R T Y  RECOVERY O F
T 1 T LB XIX FUNDS

A demonstration p r o je c t  was 
undertaken in Region X due to tha t  
req ion 's  concerns in id en t ify ing  
th i rd  pa r try  l i a b i l i t y  re sou rce s . 
While i t  d e a l t  s p e c i f i c a l l y  with a 
proponed approach to  Medicaid 
Qua lity  Control review and 
development, i t  was designed to  
include procedures that cou ld he 
used rou t in e ly  in . ront-end  
e l i g i b i l i t y  review.
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S T A T U S  O F  M M IS  IM P L E M E N T A T IO N S T A T E

Development Requesting 
Inactive_________Stage_________Certification Certified

A lab am a ................................................................................................................................................................................ X
A l a s k a ...............................................................................................X
A r k a n s a s ..........................................................................................................................................................................
C a l i f o r n i a ....................................................................................................................................................................
C o l o r a d o ..........................................................................................................................................................................
C o n n e c t i c u t .......................................   X
D e l a w a r e ..................................................X
D i s t r i c t  o f  C o l u m b ia ....................................................... X
F l o r i d a .................................................................................................................................................................... ..
G e o r g i a ............................................................................................................................................................................
H a w a i i ...............................................................................................................................................................................
I d a h o ..................................................................................................................................................................................
I l l i n o i s ......................................................................................... X
I n d i a n a ............................. ...........................................................................................................................................
I ow a .....................................................................................................................................................................................
K a n s a s ...............................................................................................................................................................................
K e n tu c k y ......................................................................................... X
L o u i s i a n a .......................................................................................................................................................................
M a in e ...................................................................................................................................................................................
M a r y l a n d ......................................................................................... X
M a s s a c h u s e t t s ...........................................................................X
M i c h i g a n ..........................................................................................................................................................................
M in n e s o t a .......................................................................................................................................................................
M i s s i s s i p p i ..................................................................................................................................................................
M i s s o u r i ..........................................................................................................................................................................
M on tan a ............................................................................... ............................................... .. ..........................................
N e b r a s k a ..........................................................................................................................................................................
N e v a d a ...............................................................................................X
New H am p s h i r e ............................................................................................................................................................
New J e r s e y ....................................................................................................................................................................
New M e x i c o ....................................................................................................................................................................
New Y o r k ..................................................................................................................................................p a r t i a l l y
N o r t h  C a r o l i n a .................  ..................................................................................................................................
N o r t h  D a k o t a ..............................................................................................................................................................
O h i o .....................................................................................................................................................................................
O k la h om a .........................................................................................................................................................................
O r e g o n ...............................................................................................X
P e n n s y l v a n i a ........................................................................................................................ X
Rhode I s l a n d ...................................... X
S o u th  C a r o l i n a ......................  X
S o u th  D a k o t a ........................................................................................................................ X
T e n n e s s e e ...........................................................................................................................................................................X
T e x a s ......................................................................................................................................................................................X
U t a h .........................................................................................................................................................................................X
V e rm on t ................................................................................................................................................................................ X
V i r g i n i a ............................................................................................................................................................................. X
W a s h in g to n ........................................................................................................................................................................X
West V i r g i n i a ..................................................................................................................... X
W i s c o n s i n ...........................................................................................................................................................................X
Wyoming.................................................... X
T e r r  i t o r  i e s :
Guam...................  X
N. M a r ia n a  I s l a n d s ......................X
P u e r t o  R i c o ......................................... X
V i r g i n  I s l a n d s .................................X
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The repo rt  id e n t i f ie d  the major 
reason fo r  shortcomings in the  
th i rd  party  recovery process to  be 
f a i l u r e  to  ob ta in  c o r r e c t  and su f ­
f i c i e n t  information a t  the time o f  
e l i g i b i l i t y  determ ination . Current 
procedures depend on the r e c ip ien t s  
to  supply information on TPL, but 
the re c ip ien t  i s  not always f u l l y  
aware o f  the hea lth  insurance 
ben e f i ts  for which he or she is  
q u a l i f i e d .  Another problem is  th a t  
the in formation may not enter in to  
the processing system due to  e r r o r s  
and overs igh ts  in tran f i t t i n g  data  
among the va r ious  agenc ies . There­
f o r e ,  in th i s  study , case  reviewers 
received s p e c i f i c  in s t ru c t ion s  fo r  
review procedures to  include th o r ­
ough in v e s t ig a t ion s  and in tens ive  
in terv iews.
P R O JE C T  A P P R O A C H

The p r o je c t  plan was to  re-examine 
sample cases in two s t a t e s ,  Idaho 
and Oregon. A fter a rev'ew o f  a l l  
MQC sample cases fo r  the review 
period  October to  Deceiber 1978 , 
s e le c t io n  o f  p r o je c t  cases was 
accomplished in a a e r ie s  o f  s tep s . 
F i r s t ,  the b a s is  chosen for p ro ­
je c t io n s  con s is ted  o f  those cases  
for which there were c la im s pa id  
for se rv ice s  rendered during the 
f i r s t  review month. These cases  
were then screened for the 
fo l low ing :

1 . e a s i ly  a c c e s s ib le  lo c a t io n s ;  
and

2 .  l ik e l ih o od  o f producing a 
good lead .

Th is la t t e r  screen involved 
p r i o r i t i z in g  cases according to a 
ten ta t iv e  TPL p r o f i l e  developed by 
the p r o je c t  team and used in the 
Idaho p r o je c t ;  the p r o f i l e  was

re f ined  and f in a l i s e d  fo r  use in  
Oregon. The f a c t o r s  used Includedt

. AFDC e l i g i b i l i t y  with 
dep r iv a t ion  based on 
continued absence o f  e i th e r  
pa ren t ;

. Evidence o f  e s tab l is h ed  
pa te rn ity  in  AFDC c a se s ;
E s tab lished  whereabouts o f  an 
absent pa ren t ;
E s tab lished  le g a l  responsi­
b i l i t y  fo r  h ea lth  ca re  or 
coverage on the p a r t  o f  an 
absent parent or o ther  
r e l a t i v e ;

. Employment o f  an absent 
parent or o th e r  r e l a t i v e ;
Known hea lth  coverage held by 
an absent parent or o ther  
r e l a t i v e ;
Evidence o f  accident/trauma  
r e la te d  medical s e rv ice s  
( e . g . ,  n o - f a u l t ) ;

. Employment o f  r e c i p i e n t ( s ) ;
In d ica t ion s  o f  m i l i t a r y  
s e rv ic e  in d i s a b i l i t y  or 
b lindness c a s e s ;

. A d isab led  or b lind  minor who 
i s  a member o f  a mainstream 
fam ily with g a in fu l ly  
employed pa ren ts ; and
Ind ica t ion s  o f  m i l i t a r y  
retirement b en e f i ts  in any 
type o f  caBe ( e . g . ,  CHAMPUS, 
CHAMPVA).

During the f in a l  screen , i f  i t  
was not p o s s ib le  to  lo ca te  
r e c ip ie n t s  with a reasonable amount
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o f  e f f o r t  or i f  r e c ip ien ts  refused  
to  cooperate# the cases were 
omitted from the survey. A l l  cases  
not completely reviewed would be 
assumed to  conta in  no new TPL 
in form ation . However# s ta te s  
should r e a l i s e  tha t  these om itted  
cases would be ju s t  as l i k e ly  to  
y ie ld  p o s i t iv e  r e s u l t s  i f  these new 
procedures had been app lied  a t  
r e c ip ien t  a p p l ic a t io n .
The reviews cons is ted  o f  two 
approaches. The f i r s t  was done by 
the p r o je c t  s t a f f  in research ing  
cases# developing leads# and 
fo llow ing them up to e s t a b l i s h  
p o s i t iv e  v e r i f i c a t i o n  o f  a v a i la b le  
TPL. This included e x tra c t in g  
use fu l information from the MQC 
case reco rd , v i s i t in g  the l o c a l  
welfare o f f i c e  respons ib le  fo r  the 
case ( i r c lu d in g  SSI e l l g ib le s #  
examined by the D i s t r i c t  o f f i c e  and 
AFDC cases# examined by the s t a t e ' s  
c h i ld  support enforcement agency)# 
personal interviews with r e c ip ien ts  
or any other sources o f  Information  
discovered during the review, and 
f in a l l y  v e r i f i c a t i o n  o f  p o t e n t ia l  
coverage with insurance companies 
or l i a b l e  persons.
The second approach in the review 
involved asking f iv e  major h ea lth  
Insurance c a r r i e r s  to match the 
names o f  the r e c ip ien ts  in the 
p r o je c t  sample aga in st th e ir  own 
f i l e s .  This served to  v a l id a te  the 
e f fe c t iv en ess  o f  review procedures  
used by the s t a f f .  In some in­
stances# t h i s  type o f  approach 
provides add i t ion a l leads to  TPL 
a t r e la t iv e ly  low c o s t .
ANALYSIS AND FINDINGS
The p r o je c t  baae included 148 
cases from the Region X s ta te s  o f  
Idaho and Oregon. After dropping

25 cases# 123 t o t a l  reviews were 
completed with 68 new TPL sources  
i d e n t i f i e d .  Of these Id en t i f ie d  
cases# 37 (54 percen t) were from 
AFDC absent parent leads which were 
obta ined from Information rou t in e ly  
c o l l e c t e d  by c h i ld  support en force ­
ment agencies# and 15 ca ses  (22 
percen t) were re la te d  to  employment 
o f  AFDC mothers.
Table 1 on page 20 presen ts a 
breakdown o f  a l l  cases se le c te d  in 
each s t a t e ' s  sub-base o f  MQC sample 
cases  with pa id  c la im s in the 
o r ig in a l  MQC review month. The 
t o t a l s  fo r  each s ta te  are leua  
meaningful tl an the stratum f igu res  
because the jb e r s  o f  AFDC and MAO 
cases  are not in p roport ion  to  
th e i r  r e la t iv e  s ix es  in the s ta tes*  
t o t a l  Medicaid p opu la t ion s . 
Add it iona lly#  the AFDC and MAO 
s t r a t a  have d i f f e r e n t  r#edicald 
u t i l i s a t i o n  ra te s  and c la im  d o l la r  
d i s t r i b u t i o n s .
C a lcu la t io n s  were made fo r  recover­
ab le  d o l la r  amounts from the "h it*  
cases  or those with p o s i t iv e  re ­
s u l t s .  Before Inc lus ion  o f  a case# 
v e r i f i c a t i o n  o f  TPL was obta ined  
from l i a b l e  persons and the f iv e  
major hea lth  Insurance c a r r i e r s  who 
cooperated with the study . Then 
a l l  c la im s for the r e c ip ie n t (s )  
were c oM e c te d . Deductib le com­
pu ta t ion s  were performed using two 
d i f f e r e n t  assumptions. F i r s t  # to  
compute an extremely conserva tive  
estimate o f  the amount recove rab le , 
I t  was assumed tha t a l l  ind iv idua l  
dedu c t ib le  amounts had to  be net 
before  any c la ims cou ld  be paid  
( t h i s  was re fe r red  to  as "Comp 
1 " ) .  Since the coverage groups 
encountered tended to  Involve 
severa l people from one family 
unit# a more r e a l i s t i c  estimate  
would assume th a t  where family



maximum dedu c t ib le  amounts app l ie d , 
each r e c ip ie n t  would probably not 
have had to  meet h is  f u l l  in d iv id ­
ua l d e d u c t ib le . "Comp 2" assumes 
th a t  each r e c ip ien t  would have had 
to  s a t i s f y  50 percent o f  the 
In d iv idua l d edu c t ib le  in those  
s i t u a t io n s .  Deductib le  computa­
t io n s  in the review month were 
based on the average u t i l i s a t i o n  
ra te  seen over the f u l l  y e a r 's  
u t i l i z a t i o n  o f  coverab le  Medicaid 
s e rv ic e s .  Based on tha t  u t i l i z a ­
t ion  r a t e ,  i t  was estimated whether 
the en t i re  d edu c t ib le  would have 
been s a t i s f i e d  by the review month.
Recoverable d o l la r  amounts based on 
a f u l l  y e a r 's  u t i l i s a t i o n  t r e a t  the 
per iod  Ju ly 1978 through June 1979 
as though i t  were a calendar year 
for purposes o f  cosputing deduct­
i b l e s .  Within th a t  p e r io d , only 
those months during which coverage 
was a c tu a l ly  in e f f e c t  (and the 
case  remained in the s t a t e s '  Medi­
ca id  a c t iv e  f i l e s )  were included in 
the computations. There fo re , the 
f u l l  y e a r 's  u t i l i z a t i o n  y ie lded  
savings that were le s s  than the 
review month savings m u lt ip l ied  by 
twelve. For Oregon, the recover­
ab le  d o l la r  amount was about 
$10 ,800 u ng Comp 1 (with $635 .30  
average u o l l a r s  per h i t  case) and 
$12 ,500 using Comp 2 ($521 .57  
av e rag e ) . For Idaho, the Comp 1 
recoverab le  d o l la r  amount was about 
$2 ,300  an average o f  $386 .53 per 
case) and Comp 2 revealed a re ­
coverab le  d o l la r  amount o f  $3 ,000  
(an average o f  $376.51 ave rage ) .
In presenting p r o je c t i o n s ,  the 
study cautioned the t  although 
assumptions were made to assure  
tha t any p io je c t l o n s  would lie 
underestimated , there is s t i l l  
uncerta in ty  in p ro je c t in g  such a 
small study , p a r t i c u la r ly  against

n a t ion a l expend itu res . Many s ta te s  
have r e a l i s e d  g re a t  savings from 
exp.nding th e i r  TPL recovery  
systems with s im ila r  e f f o r t s  in 
fron t -end  e l i g i b i l i t y  review and 
supplementing MQC data with 
in formation and v e r i f i c a t i o n  from 
H a b i l e  persons and hea lth  in su r ­
ance c a r r i e r  f i l e s ,  as w ell as 
unemployment insurance f i l e s ,  
in q u ir ie s  from a t to rn ey s , and 
var iou s  codes in d ic a t in g  trauma or 
a c c id en t .
Savings were p r o je c te d  to  the 
s t a t e s '  Medicaid popu la t ion s using 
both Comp 1 and Comp 2 and a ls o  
using two d i f f e r e n t  sample 
un iv erse s . Universe 1 i s  defined  
as the number o f  AFDC cla im s in the 
MQC s a i^ le  p e r iod  with pa id  c laims 
in the review month. Universe 2 is  
l e s s  c on se rv a t iv e , because i t  
compensates fo r  those cases which 
were om itted due to  geograph ical 
l o c a t io n  (beyond the l im ited  
resou rces  o f  the s tu d y ) . In Idaho, 
ou t o f  77 AFDC cases  in the com­
p le te  three month sample, 58 had 
c la im s in the review month, and 57 
f e l l  w ith in  the geograph ica l region 
se le c te d  for  review. In Oregon, 
out o f  407 t o t a l  AFDC c a se s ,  268 
had c la im s in the review month and 
193 s a t i s f i e d  the geographical 
requirement.
Statew ide p ro je c te d  f ig u re s  for tne 
two s ta te s  combined are as fo l low s :

Comp 1
Universe 1 $ 1 ,9 0 3 ,6 3 1  or 3.1%
Universe 2 $ 2 ,5 4 1 ,5 4 3  or 4.2%

Comp 2
Universe 1 $ 2 ,2 4 4 ,7 51  or 3.7%
Universe 2 $ 2 ,9 8 4 ,7 7 7  or 4.9%
The above percentages are o f  
Medicaid program expenditures for
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AFDC fam il ie s  for the period  July  
1978 through June 1979 ($ 1 0 ,8 8 1 ,8 6 2  
fo r  Idaho and $49 ,8 17 ,337  tor  
Oregon).
During the period  Ju ly  1978 through 
June 1979 , t o t a l  Medicaid expendi­
tu res  nationwide were $18 .5  b i l l i o n  
o f  which $6 .66  b i l l i o n  vere a t t r i b ­
uted to  AFDT fam il ie s .  Thus, for 
th a t  time p e r io d , nationwide 
p ro je c te d  savings ranga from $206 .5  
m il l ion  to  $326 .3  m i l l i o n .  P r o je c ­
t ion s  for  the fo llow ing f i s c a l  
yea r , based on p ro je c te d  Medicaid 
program expenditures o f  $26 b i l l i o n ,  
y ie ld  es t im ates  fo r  rav ings in  the 
AFDC ca tegory  from $:!90.2 m i l l io n  
to  $458 .6  m i l l i o n ,  f in a l l y ,  the  
MAO savings in the demonstration  
amounted to  9 .4  percent o f  the AFDC 
sav ings . Including th i s  amount, 
t o t a l  savings were p ro je c te d  
between $317 .5  m i l l ion  and $501 .8  
m il l io n  fo r  the e n t i re  Medicaid 
program nationwide.
CO NCLUSIONS

The study revealed tha t a s i g n i f i ­
cant amount o f  TPL goes undetected  
under the curren t system a l l o y e d  
by Region X and tha t i t  is  r e l a ­
t iv e ly  easy to id en t ity  good leads  
as other s ta te s  have proven ( e . g . ,  
Michigan -  sec May 1980 Spec ia l 
Report i s s u e ) . There is enouqh 
f in an c ia l  Incentive .o j u s t i f y  a 
major e f f o r t  along t i c  l in e s  o f  
th i s  p r o je c t  for tho ie  s t a t e s  tha t  
have not increased e f f o r t s  in TPL 
recovery .
Thin project prompted the following 
recommendations:

to  r e p l i c a t e  ih l s  demon­
s t r a t io n  in r ta te s  r a d ic a l ly  
d i f f e r e n t  from Idaho and 
Oregon. In add it ion  to being

u se fu l to  the in d iv idua l  
s t a t e s ,  i t  w i l l  help y ie ld  
be t te r  estim ates o f  n a t ion a l 
TPL recovery p o t e n t i a l .

. to  undertake en in tens ive  
e f f o r t  to  t ra -n  e l i g i b i l i t y  
workers and Q2 reviewers 
about the importance o f  TPL 
and the s u b t l e t i e s  o f  i t s  
i d e n t i f i c a t i o n .
to  develop c lo s e r  t i e s  
between c h i ld  support en­
forcement agenc ie s , medical 
a s s i s t ?  :e uni.:* and l o c a l  
o f f i c e s ,  an1 an e f f e c t iv e  
flow o f  information to  s t a t e  
medicaid c la im s process ing  
systems.
to develop a se t  o f  
in s t ru c t ion s  aimed a t  
developing TPL information  
during e l i g i b i l i t y  reviews) 
and to chaige TPL review 
procedures to  capture  more 
u se fu l in formation .

This demonstration p r o je c t  prompted 
a number o f  a c t i v i t i e s  in Region X 
with the p o t e n t ! i l  o f  producing 
sub s tan t ia l  savings:

1. Insurance c a r r i e r s  are 
working with the s ta te  of 
Oregon to  id en t ify  a l t e r ­
native ew e r  age for Medicaid 
rec ip ien t : , p r io r  to  the 
payment ol c la ims submitted 
to  the s t a t e .  Wherever 
p o s s ib le ,  p r in tou ts  o f  c h i ld  
support records and curren t 
employment data are ac ­
cessed . T iu s , a l l  current 
information from the sources 
shown to be productive  in 
th is  study ire u t i l i z e d  
p r i t • to  o te te  payment o f  
claiiu. .
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2 . A team o f  Region X a t a f f  was 
organized to e s ta b l is h  a 
s e r ie s  o f  TPL tra in ing  
sess ion s  in the s ta te s  f o r  
attendance by those re ­
sponsib le  fo r  tra in ing  
e l i g i b i l i t y  and medical 
ass is tan ce  workers.

3 . A lphabetised master l i s t s  o f  
a l l  Reg4on X employee groups 
by s t a t e ,  id en t i fy ! , . .  the 
hea lth  insurance c a r r i e r  in  
each c a se , were produced and 
d is t r ib u te d  to  the l o c a l  
o f f i c e s  and claims p ro cess ­
ing un its  in the s t a t e s .
A l l  hsa lt i i inrurance c a r r ie r  a 
have been requested to  
provide the Region with 
regu la r ly  updated l i s t s  o f  
the employers whose p o l i c i e s  
they cu rren tly  ho ld .

4 .  A TPL task fo rce  was formed 
in the reg ional o f f i c e  to 
handle a l l  recovery issues  
which a r i s e  in the reg ion .
The task force  is  comprised

o f  f in a n c ia l  management 
s p e c i a l i s t s ,  program 
s p e c i a l i s t s ,  QC s t a f f ,  and 
the reg iona l c o r r e c t iv e  
a c t ion  s p e c i a l i s t  to  assure  
maximum coord ina t ion  and 
communication.

A cho ice  i s  presented then fo r  
s t a te s  to  make a concerted e f f o r t  
to  id en t i fy  and c o l l e c t  TPL re­
sources through expansion o f  the 
fron t-end e l i g i b i l i t y  review and 
supplementing MQC data with in fo r ­
mation from insurance c a r r i e r s  and 
other re sou rce s , or t o  continue ss  
they do a t  p resen t . Many s ta t e s  
have undertaken such e f f o r t s ,  but 
ths a v a i l a b i l i t y  o f  data qu an t ity  
and q u a l i t y  revea ls  s ig n i f i c a n t  
d iv e r s i t y  in data c o l l s c t i o n  p ra c ­
t i c e s  w ith in  aach s t a t e .  Compari­
son can be made to  Id en t ify  problem 
areas  and methodolog ies . As th i s  
study in d ic a te s ,  TPL recovery  
warrants mors substantive e f f o r t s  
to  f u l ly  r e a l i s e  a l l  TPL re s ou rc e j  
and u lt im a te ly  to  r e a l lo c a te  these  
otherw ise misspent T i t l e  XIX funds.
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Table 1 

S u m m a r y  of Project Findings

No. o f  MQC cases  with 
paid c la im s in the MQC 
review mcith

Idaho
AFDC MAO TOTAL
58 71 129

Oregon 
AFDC MAO TOTAL
268 89 357

No. o f  cases  se le c ted  
for review

32 17 49 84 15 99

No. o f  cases  dropped 7 4 11
during review
No. o f  r e c ip ien t  24 11 35
interviews conducted
No. o f  reviews ooap le ted 25 13 38

T o ta l  No. o f  h i t s  found 17 7 24
(p o ss ib ly  more than one 
h i t  per case)

13 1

55 14

71 14
41 3

14

69

85
44
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BOUSE RESEARCH AGENCY 
Pouch Y -  S ta te  C a p i t o l  
Juneau, A laska 99811 

465 -3 99 1

MEMORANDUM February 1 5 ,  1980

TO: R ep resen ta t ive  Terry  Martin  
Duncan L .  Read, D i r e c t o rFROM:

RE: Proposed Study on Medica id and A l t e rn a t iv e  Hea lth  Care 
Financing Programs (Research Request No. 71)

Attached  a re  a d r a f t  r e s o lu t i o n  and a d r a f t  a p p ro p r ia t io n s  measvre 
p e r ta in in g  to  a s tudy on medica id and h e a l th  ca re  f in an c ing  a l t e r n a ­
t i v e s .  B l l i y  B a r r i e r  suggested th a t  a r e s o lu t io n  and an a pp ro p r ia t io n s  
measure in  combination would be more a pp rop r ia te  as l e g i s l a t i v e  v e h i c le s  
than a b i l l .  We have tran sm it ted  them to  the D iv is io n  o f  L ega l S e rv ice s  
f o r  form al d r a f t in g  and in t r o d u c t i o n  by the p e rson a l b i l l  d e a d l in e ,  
February 1 8 . In the p ro cess  o f  ga ther ing  in fo rm ation  necessary  f o r  the  
d r a f t in g  o f  tha r e s o lu tJ  n and tha  a p p r o p r ia t io n , we d id  compile some 
m a te r ia ls  and d a ta  th a t  you may f in d  o f  I n t e r e s t .  A f te r  we have re ­
viewed them, we s h a l l  forward any o f  s ig n i f i c a n c e  to  you .
DLR/dp
c c :  R ep re sen ta t iv e  Hayes



IN THE HOUSE BY REPRESENTATIVE MARTIN,
HATES

HOUSE CONCURRENT RESOLUTION NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

Directing the Legislative Council 

to conduct en evaluation of the 

State of Alaska's medicaid and 

general medical relief programs 

and alternative means of meeting 

the health care needs of the 

state's citizens.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS an estimated $400,000,000 is spent annually on health care 

in Alaska; and

WHEREAS a projected amount in excess of $50,000,000 will be expended 

for the State's medicaid and general relief medical programs this fiscal 

ye^r; and

WHEREAS costs of these programs by Fiscal Year 1981 will have 

increased over 300 percent in the past five years; and

WHEREAS therw are continuing operational problems in expeditiously 

reimbursing health care providers for treatment provided medicaid clients 

and associated difficulties of Medicaid clients in securing services; 

and

WHEREAS existing State medical services record systems do not 

provide adequate information on the extent and nature of medical care 

provided; and



m •
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WHEREAS many Alaskano a ra  m ed ica l ly  underserved , v h l l e  o th a ra  may
have dua l covaraga o f  c h a i r  h e a l t h  c a ra  needs ; t od

WHEREAS ochar a ta t a a  a re  exp lo r in g  o p t ion s  ro p a r t i c i p a t i o n  In  tha
f e d e r a l  mec'icaid program and aome have r e c e n t ly  taken Innovat ive  atapa  
to  a ssu re  th a t  t h a l r  c i t i z e n s '  h e a l t h  c a re  naads a ra  b a t t e r  served and 
th a t  h e a l th  c a re  f in an c in g  I s  more c o s t  e f f i c i e n t ;

BE IT  RESOLVED by tha  A laska S ta te  L e g i s la t u r e  t h s t  under p ro v is io n s  
o f  AS 2 4 .2 0 .0 9 0  and Uniform Rule 4 8 ( c )  ui* L e g i s l a t iv e  C oun c i l  I s  d i r e c t e d  
t o  conduct a study th a t  would e v a lu a te :

(1 )  the h e a l th  c a re  needs o f  A laskans , the s e rv ic e s  c u r ren t ly  
a v a i l a b le  to  meet them, and the presen t naans o f  f ln an cL  
those s e r v ic e s ;

( 2 )  the c o s t  im p l ic a t io n s  o f  the S ta te  o f  A laska w ithdraw ing . In  

p a r t  o r  In whole , from the f e d e r a l  med ica id  program;
(3 )  the f e a s i b i l i t y  o f  o th e r  means o f  h e a l th  c a re  f in an c in g  In  

A laska , in c lu d in g , bu t not l im i t e d  t o ,  expanded p r iv a te  
-Insurance coverage and S ta ce  d e l iv e r y  o f  s e rv ic e s  to  m ed ica lly  
unserved c i t i z e n s ,  e i t h e r  d i r e c t l y  o r  I n d i r e c t ly  through 
p r iv a t e ,  n o n -p r o f i t  c o r p o r a t i o n s ;  and be I t

FURTHER RESOLVED chat major p a r t i e s  o f  I n t e r e s t ,  In c lud in g  p r iv a te  
h e a l th  ca re  p rov ide rs  and Insurance c a r r i e r s  and the f e d e ra l  government 
as w e l l  aa the S ta te  Department o f  H ea lth  and S o c ia l  S e rv ic e s ,  be involved  
In the s tudy ; and be I t

FURTHER RESOLVED th a t  s r e p o r t  con ta in in g  the s tu d y 's  f in d ings  and 
op t ion s  f o r  l e g i s l a t i v e  r c t l o n  be tran sm itted  to  members o f  the Alaska 
S ta te  L e g is la tu r e  no l a t e r  than February 1 , 1981 .



IN THE HOUSE. BY REPRESENTATIVE WARTIN,
HAYES -

HOUSE BILL

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the

Legislative Affairs Agency for an evaluation of 

the State's medicaid and general medical relief 

programs and an assessment of alternative means 

of health care financing."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $200,000 is appropriated from the General 

Fund to the Legislative Affairs Agency with which to perform a study on 

the State of Alaska's medicaid and general medical relief programs and 

an evaluation of alternative means of health care financing.

* Sec. 2. This Act takes effect immediately In accordance with AS

* Sec. 3. A report of this study's findings shall be transmitted to 

members of the Twelfth Alaska State Leglslatuie no later chan February

1. 1981.



,The H o n o r a b l e  G e o r g e  B u s h  
n t  o r  whs S s n S w S  

U n i t e d  S t a t e s  S e n a t e ^
W a s h i n g t o n ,  D.C. 2 0 5 1 0

D e a r  Mr. P r e s i d e n t :

E n c l o s e d  for c o n s i d e r a t i o n  b y  the C o n g r e s s  is a d r a f t  bill 
-To o r o v i d e  a c e i l i n g  o n  F e d e r a l  e x p e n d i t u r e s  for Medicaid, to 
i n c r e a s e  States' f l e x i b i l i t y  t o  d e t e r m i n e  the sc o p e  o f  their 
M e d i c a i d  p r o g r a m s ,  tc m a k e  o t h e r  a m e n d m e n t s  to the M e d i c a r e  
arid M e d i c a i d  pr o g r a m s ,  a n d  for other p u r p o s e s . "  W h e n  enacted, 
t n e  b i l l  w o u l d  be c i t e d  as the " H e a l t h  C a r e  F i n a n c i n g  A m e n d­

m e n t s  o f  1981".

T h e  d r a f t  b i l l  w o u l d  s e t  a c e i l i n g  o n  F e d e r a l  e x p e n d i t u r e s  
f o r  M e d i c a i d  f o r  f i s c a l  y e a r  1981 a n d  s u c c e e d i n g  fiscal years. 
F e d e r a l  f i n a n c i a l  a s s i s t a n c e  for M e d i c a i d  w o u l d  be limi t e d  to 
$ 1 6 , 3 9 9 , 9 1 4 , 0 0 0  for fisc a l  y e a r  1981, a n d  $ 1 6 , 9 9 5 , 3 0 8 , 0 0 0  for . 
f i s c a l  y e a r  1982. For s u c c e e d i n g  f i s c a l  years, F e l e r a l  funding 
for M e d i c a i d  w o u l d  c h a n g e  b y  a  f a c t o r  e q u a l  to t h e  Gro s s  N a t i o n a l  
P r o d u c t  D e f l a t o r .  F e d e r a l  f u n d i n g  for a u t o m a t e d  e l i g i b i l i t y  
detcr.oxnation and M e d i c a i d  m a n a g e m e n t  i n f o r m a t i o n  s y s t e m s  w o u l d  
b e  s u b j e c t  to a  s e p a r a t e  c e i l i n g .  F u n d s  for State fraud control 
units, a n d  f u n d s  t o  r e i m b u r s e  States' c l a i m s  for p r o g r a m  costs 
i n c u r r e d  b e f o r e  f i s c a l  y e a r  1981,- w o u l d  be o u t s i d e  the ceiling.

In o r d e r  t o  e n a b l e  S t a t e s  t o  c o n t r o l  c o s t s  t o  the f u l l e s t  
e x t e n t  c o n s i s t e n t  w i t h  m a i n t e n a n c e  o f  p r o g r a m  q u a l i t y ,  a n d  to 
a s s u r e  t h a t  S t a t e s  w o u l d  n o t  b e  f o r c e d  b e c a u s e  o f  the c e i l i n g  
o n  F e d e r a l  p a y m e n t s  t o  a b s o r b  a g r e a t e r  s h a r e  o f  M e d i c a i d  c o s t s  
t h a n  u n d e r  prt s e n t  law, t n e  d r a f t  b i l l  w o u l d  r e p e a l  o r  m o d i f y  
m a n y  S t a t e  p l a n  a n d  other- s t a t u t o r y  r e q u i r e m e n t s .  In a d d i t i o n ,  
t h e  S e c r e t a r y  w o u l d  b e  a u t h o r i s e d  to w a i v e  o t h e r  S t a t e  p l a n  
r e q u i r e m e n t s  w h e r e  h e  f o u n d  t h a t  t h e  w a i v e r s  s o u g h t  w o u l d  b e  

c o n s i s t e n t  w i t h  p r o g r a m  g o a l s .

T n e  a m e n d m e n t s  p r o p o s e d  b y  t h i s  d r a f t  b i l l  w o u l d  g r e a t l v  
i n c r e a s e  S t a t e s '  f l e x i b i l i t y  t o  d e t e r m i n e  t h e  s c o p e  o f  t h e i r  
M e d i c a i d  p r o g r a m s  a n d  to a s s u r e  t h a t  s e r v i c e s  a r e  p r o v i d e d  
in an e f f i c i e n t  a n d  c o s t - e f f e c t i v e  m a n n e r ,  w h i l e  c o n t i n u i n g  
t o  s a f e g u a i d  the a c c e s s  o f  b e n e f i c i a r i e s  to a n  a d e q u a t e  s u p p l y  
o f  q u a l i t y  h e a l t h  s e r v i c e s .  S t a t e s  w o u l d  b e  a b l e  to t a i l o r  
t h e i r  e l i g i b i l i t y  c r i t e r i a ,  b e n e f i t  p a c k a g e s ,  r e i m b u r s e m e n t  
m e t h o d s ,  ar.d plar. a d m i n i s t r a t i o n  to m a k e  t h e  b e s t  u s e  o f  the 
r e s o u r c e s  a v a i l a b l e  to n e e t  t h e  n e e d s  o f  t h e i r  p o p u l a t i o n .
T o  c i t e  o n l y  a few e x a m p l e s ,  t h o s e  a m e n d m e n t s  w o u l d  p e r m i t

M a y  1 5 ,  1 9 8 1



Stat e s  t o  r e i m b u r s e  h o s p i t a l s ,  p h y s i c i a n s ,  a n d  o t h e r  p r o v i d e r s  
c f  s e r v i c e s  in a  c o r e  p r u d e n t  m a n n e r ,  to use c o m p e t i t i v e  b i d d i n g  
z3 o b t a i n  t h e  m o s t  e c o n o m i c a l  s e r v i c e s ,  a n d  t o  l i m i t  c o v e r a g e  o f  
c c t i o n a l  b e n e f i t s  to c e r t a i n  g r o u o 3  m o s t  in n e e d  o f  t h e m  (for' 
e x a m p l e  b y  p r o v i d i n g  i n f l u e n z a  i m m u n i z a t i o n s  o n l y  to t h o s e  g r o u p s  

m o s t * a t  r i s k ) .

Ir. a d d i t i o n ,  t h e  d r a f t  b i l l  w o u l d  e n a c t  r e i m b u r s e m e n t  a n d  
s y s t e m s  r e f o r m s  to a l l o w  m o r e  e f f i c i e n t  a n d  e c o n o m i c a l  a d m i n i s­

t r a t i o n  o f  t h e  M e d i c a r e  a n d  M e d i c a i d  p r o g r a m s ,  and w o u l d  e n a c t  
a m e n d m e n t s  d e s i g n e d  to r e d u c e  f r a u d  a n d  a b u s e  in t h e s e  p r o g r a m s .

T h e  d r a f t  b i l l ' s  p r o v i s i o n s  a r e  d e s c r i b e d  in d e t a i l  in t h e  
e n c l o s e d  s e c t i o n a l  s u m m a r y .  We e s t i m a t e  t h a t  a  n e t  jcost o f  
$ 2 0 1 , 0 0 0 , 0 0 0  f o r  fis c a l  y e a r  1981 a n d  a n e t  s a v i n g s  o f  
$2,1311,000,000 for f i s c a l  y e a r  1 9 8 2  w o u l d  r e s u l t  f r o m  e n a c t m e n t  
of t h e  d r a f t  b i l l .  A  n e t  cost, r a t h e r  t h a n  n e t  s a v ings, for 
f i s c a l  y e a r  1 9 8 1  r e s u l t s  s o l e l y  f r c m  r e p e a l  o f  the p o s t p o n e m e n t  
( e n a c t e d  b y  t h e  last C o n g r e s s )  f r o m  f i s c a l  y e a r  1 9 8 1  t o  f i s c a l  
y e a r  1 9 8 2  o f  c e r t a i n  p e r i o d i c  M e d i c a r e  p a y m e n t s  to h o s p i t a l s .
A n  e s t i m a t e  o f  s a v i n g s  a n d  c o s t s  (by.se c t i o n )  f o r  f i s c a l  y e a r s  
1981 t h r o u g h  1 9 8 6  is e n c l o s e d .

• %
He u r g e  t h a t  the C o n g r e s s  g i v e  the d r a f t  b i l l  its p r o m p t  

a n d  f a v o r a b l e  c o n s i d e r a t i o n .

We a r e  a d v i e e d  b y  t h e  O f f i c e  of M a n a g e m e n t  a n d  B u d g e t  
t h a t  e n a c t m e n t  o f  this d r a f t  b i l l  w o u l d  be in a c c o r d  w i t h  
t h e  p r o g r a m  of the P r e s i d e n t .

S i n c e r e l y ,

/*/ R ichard S. Schvc lk e r

S e c r e t a r y

E n c l o s u r e s
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S T X M A T S D  C O S 1
O P  1 9 8 1  

(to nearest million dollars)

A M Z S D H S r r S

| S e c t i o n  
i

•
| F Y  1981 FY 1982 F Y  1983 F Y  1984 F Y  1985 F Y  1986

101 -100 -1,039

«
-2,012 -2,963 -3,950 -5,055

102 1/ 1/ 1/ 1/ 1/ 1/

103 0 4
9

1/
•

1/ 1/ 1/

104 -122 0 0 0 0 0 •

105 1/ 1/ 1/ 1/ 1/ 1/

201 0 -23 -47 * i C
O -119 -127

202 0 -2 -2 -2 -2 -2

203 0 -4 -4 -4 -4 —4

204 -35 -250 -285 -350 -435 -530

205 0 1/ 1/ 1/ 1/ 1/

206 -1 —6

i
-6 -7 -a -9

207 -4 -35 -41 -46 -52 -58

208 -20 -70 -90 -110 -120 -130

209 -5 -13 -15 -17 -20 -23

210 0 -2 -4 -4 -5 -5

211 -2 -17 -19 -22 -25 -28



1
! 212i
:

(
-1 -9 -10 -11 -13 -15

; 213 -1 -7 •3 -9 -10

i

-11

214 0
•

-6 * -6 -o -6 -6

2ir 515 -522 0 0 0 0

216 -8 —66 -70 -103 -106 : - 1 0 8

217 -15 -55 -45 -45 1 -50

inin!

3 0 1 0 -7 -7 -7 -7 -7

302 2/ V 2 / 2/ 2/ 2 /

303 0 0 0 0 0 0

I 3 0 4 0 0 0 0 0 0

305 0 0 0 -67 -67 - 67

306 0 0 c 0 0 0

307 0 0 '' 0 0 0 0

308 0 0 0 0 0 0

T O T A L 201 -2,133 -2,671 -3,851 -4,999 - 6 , 2 4 0

1/ S a v i n g s  w o u l d  not reduce F e d e r a l  o u t l a y s  b e l o w  level set by
s e c t i o n  101, but w o u l d  p r o v i d e  soaa a d d i t i o n a l  savings to States.

2/ N o  c o s t  is a n t i c i p a t e d  since to d a t e  the D e partment h a s  not 
a s s e s s e d  a n y  penalties.



P R O P O S E D  H E A L T H  C A R E  F I N A N C I N G  A M E N D M E N T S  OF 1981 
S E C T I O N - B Y - S E C T I O N  S U M M A R Y

Short T i t l e

S e c t i o n  1 gives the short title of che c r a f t  bill. W h e n  
enacted, it w o u l d  be c i t e d  as the "Health Care Financing A m e n d m e n t s  
o f  1981".

T I T L E  I - M E D I C A I D  

r.iTnttati ,a on A u t h o r i z a t i o n  o f  A p p r o p r i a t i o n s ?  A l lotments to States

Se c t i o n  101 w o u l d  p r o v i d e  for a c e i l i n g  on app r o p r i a t i o n s  
for M e d i c a i d  f o r  fiscal y e a r  1981 and succ e e d i n g  fiscal years.
T n e  b i l l  w o u l d  a u t h o r i z e  appropri a t i o n s  o f  $ 1 6 , 3 9 9 , 9 1 4 , 0 0 0  for 
fiscal y e a r  1 9 8 1  a n d  $ 1 6 , 9 9 5 , 3 0 8 , 0 0 0  for fiscal y e a r  1982. For  
f i s c a l  y e a r  1983 a n d  s u c c e e d i n g  fiscal years, a u t h o r i z e d  a p p r o­
pri a t i o n s  w o u l d  c h a n g e  by a factor equal to the Gross N a t ional  
P r o d u c t  D e f l a t o r  p u b l i s h e d  b y  the D e p a r t m e n t  of Commerce. For 
f i s c a l  y e a r s  1 9 8 1  a n d  1982, the t e r ritories w o u l u  receive an 
a l l o t m e n t  f r o m  the total a p p r o p r i a t i o n  equal to their ceilings 
u n d e r  p r e s e n t  law; e a c h  o f  the fifty States and the D i s trict 
o f  C o l u m b i a  w o u l d  r e c eive an a l l o t m e n t  b e a r i n g  the same ratio 
to the r e m a i n d e r  as the State's estimate of M e d i c a i d  e x p e n d i t u r e s  
for fisc a l  y e a r  1981 bea r s  to the sum of a l l  States' estimated  
e x p e n d i t u r e s  f o r  fiscal y e a r  1981. For fiscal y e a r  1983 and 
s u c c e e o ;.ig fiscal years, each State and t e r r i t o r y  wr.uld be a l l o t t e d  
a share o f  the a p p r o p r i a t i o n  equal to its share o f  the a p p r o p r i a t i o n  
for fis c a l  y e a r  1982.

Federal fund i n g  for M e d i c a i d  fraud c o n trol units wo u l d  be 
o u t s i d e  t h e  ceiling. Federal funding for a u t o m a t e d  e l i g i b i l i t y  
d e t e r m i n a t i o n  and M e d i c a i d  m a n a g e m e n t  i n f o r m a t i o n  systems would 
be p r o v i d e d  b y  a separate a p p r o p r i a t i o n  o f  $210,0 0 0 , 0 0 0  for fiscal 
year 1982 and such sums as the Cone ess found n e c essary and a p p r o­
priat e  for e a c h  suc c e e d i n g  fiscal year. Funds approp r i a t e d  for 
a u t o m a t e d  i n f o r m a t i o n  systems would be a l l o c a t e d  to the States on 
a formula that took into c o n s i d e r a t i o n  States' shares of the ba s i c  
a p p r o p r i a t i o n  for M e d i c a i d  uid their need for funds to d e v elop  
o r * o p e r a t e  i n f o r m a t i o n  Federal funds to pay claims for
e x p e n d i t u r e s  p r i o r  to fiscal y e a r  1981 wo u l d  also be outside the 
ceiling. States w o u l d  be required to file claims for p r o g r a m  
e x p e n d i t u r e s  d u r i n g  fiscal y e a r  1980 by O c t o b e r  1, 1981, or  
(where the r e q u i r e m e n t  was w a i v e d  in e x c e p t i o n a l  circumstances) b y  
J a n u a r y  1, If82.

W a i v e r s  a n d  M o d i f i c a t i o n s  of Federal R e q uirements

Sect i o n  1C2 w o u l d  c o d i f y  ar.d repeal c e r t a i n  statutory r e q u i r e­
men t s  and eut'no *ize the S e c r e t a r y  to waive others, in order to g i v e  
States g r e a t e r  :lex i b i l i t /  to control costs of their Medicaid p r o­
grams .
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The b i l l  would m odify  some requirem ents w ith  re sp e c t  to  
e l i g i b i l i t y  end b e n e f i t s  end would re p e a l o th e r s ,  in  ord er  to  
p erm it S te te s  t o  fo cu s  d e l iv e r y  o f  m ed ica l c a r e  and s e r v ic e s
under the program on th ose  most in  need o f  them.

The b i l l  would e lim in a te  a l l  requ irem ents w ith  r e s p e c t  to  
e l i g i b i l i t y  and b e n e f i t s  o f  the m e d ica lly  needy, and a l l  r e q u ire ­
ments (o th e r  than requ irem ents w ith r e s p e c t  t o  mandatory s e r v ic e s  
f o r  th e  c a t e g o r i c a l l y  needy) to  p ro v id e  b e n e f i t s  o f  equal amount, 
d u r a t io n , and scop e  to  a l l  m e d ica lly  needy and tb  a l l  c a t e g o r ic a l ly  
n eedy . S ta tes  would s t i l l  be req u ired  to  p ro v id e  a l l  mandatory 
s e r v ic e s  t o  th e  c a t e g o r i c a l ly  needy (p r im a r i ly  in d iv id u a ls  
r e c e iv in g  cash  a s s is ta n c e  under fe d e r a l  o r  F e d e ra l-S ta te  programs
under the S o c ia l  S e cu r ity  Act ( “ the A c t ) ) ,  bu t cou ld  use any
rea son a b le  c r i t e r i a  to  determ ine e l i g i b i l i t y  and b e n e f i t s  fo r  
o th e r  needy in d iv id u a ls  o r  g rou p s , and to  determ ine o p t io n a l 
b e n e f i t s  a v a i la b le  t o  c a t e g o r i c a l ly  needy In d iv id u a ls  o r  g r o ip s .

The b i l l  would e lim in a te  the requ irem ent to  p ro v id e  coverage 
f o r  1 8 -to  2 0 -y e a r -o ld s  who would be e l i g i b l e  f o r  AFDC i f  under 
1 8 ; i t  would e lim in a te  the requirem ent to  extend fo r  fou r months 
M edica id  e l i g i b i l i t y  o f  fa m il ie s  lo s in g  AFDC e l i g i b i l i t y  because 
o f  in cre a se d  income frcm  employment; end i t  would leave  to  S tate  
d i s c r e t i o n  whether t o  co n tin u e  M edicaid co v e ra g e  o f  c e r ta in  in d i ­
v id u a ls  who have become i n e l i g i b l e  f o r  SSI becau se  o f  c o s t - o f -  
l i v i n g  in c re a s e s  in  S o c ia l  S e cu r ity  b e n e f i t s .

The requ irem ent o f  p re se n t law t o  a f f o r d  M edicaid bene­
f i c i a r i e s  “ freedom  o f  c h o ic e M o f  'p rov id ers  o f  m edica l ca re  
would be re p la ce d  by a requirem ent to  p ro v id e  such standards 
as co u ld  rea son a b ly  be exp ected  to  a f fo r d  r e c ip ie n t s  covered  
m ed ica l ca re  o f  adequate q u a l i t y .  Amendment o f  t h is  requirem ent 
would en ab le  S ta tes  to  e f f e c t  s ig n i f i c a n t  c o s t  savings w h ile  
m a in ta in in g  q u a li t y  ca re , f o r  example by s o l i c i t i n g  co m p e tit iv e  
b id s  fo r  p r o v is io n  o f  covered  s e r v ic e s .

Fxcept f o r  the gen era l requirem ent d e s c r ib e d  above, a l l  
requ irem ents w ith  r e s p e c t  to  the amount and method o f  reim burse-, 
s e a t  o f  p ro v id e rs  would be e lim in a te d , in c lu d in g  requirem ents fo r  
reim bursem ent o f  in p a t ie n t  h o s p ita l  s e r v ic e s  and nursing heme 
s e r v ic e s ,  b a r r ie r s  to  reimbursement based cn fe e  sch ed u les , and 
requ irem ents th a t have r e s t r i c t e d  reim bursem ent on a prepa id  
c a p it  .t io n  b a s is  to  h ea lth  r.a inteaance o rg a n iz a t io n s  (HMOs).

The b i l l  would re p e a l requirem ents w ith  resp ect to
u t i l i z a t i o n  review  and u t i l i z a t i o n  c o n t r o l ,  In c lu d in g  review  
by P r o fe s s io n a l standards Review O rga n iza tion s  (PSROs). Choice 
o f  methods to  p reven t unnecessary or  in a p p ro p r ia te  u t i l i z a t io n  
o f  m edical caxe and s e r v ic e s  would be l e f t  t o  the S ta te s ' 
d is c r e t i o n .  The b i l l  wnuid a ls o  re v is e  the requirem ents fo r  
M edicaid management in form a tion  systems (MMIS) and oth er automated 
in form a tion  system s to  p reserve  in c e n t iv e s  to  S tates  to  deve lop  
and o p era te  these systems when Federal M edicaid funds are capped.



The b i l l  would a ls o  perm it S ta tes  t o  co v e r  R o r .-ce c ica l 
su cocrz  s e r v f -e s  to  in d iv id u a ls  who w ithou t then would re q u ire  
in s t i t u t io n a l i s a t i o n ;  i t  would re p e a l the requirem ent th at 
a S t a t e  which has ever funded o p t o n e t n s t s ' s e r v ic e s  con tin ue
to  do s o ;  and i -  would make o th er  amendments.

*

The S ecre ta ry  cou ld  waive c e r ta in  S tate  plan, requirem ents w’r.er 
th e  S tate  dem onstrated to  h is  s a t i s fa c t i o n  th at i t s  a lt e r n a t iv e  
p la n  would be c c n s is t e n t  w ith  the g o a ls  o f  the M edicaid orccram . 
Requirements which cou ld  be waived would in c lu d e  requirem ents th at 
a l l  p r o v is io n s  o f  the S tate  p lan  be in  e f f e c t  s ta te w id e ; r e q u ire ­
ments to  p rov id e  fo r  c o o p e r a t iv e  arrangements w ith  the S tate 
h e a lth  and v o c a t io n a l r e h a b i l i t a t io n  a g e n c ie s ; p roced u ra l r e q u ir e ­
ments w ith  r e s p e c t  to  review s o f  ca re  o f  nursing hcrae p a t ie n ts ;  
and requirem ents fo r  l ic e n s in g  o f  nursing home a d m in is tra to r s ; 
p r o h ib i t io n s  on copayment requirem ents f o r  the c a t e g o r ic a l ly  needy 
f o r  c e r t a in  h o s p ita l  s e r v ic e s ;  and p ro v is io n s  which woulc. bar 
d i r e c t  payments t o  M edicaid r e c ip ie n t s  to  share saving r e a l iz e d  
from  use o f  more econom ical types o f  m edica l c a r e .

The b i l l  would a ls o  re q u ire  the S ecre ta ry  t o  approve or 
d isa p p rov e  proposed  S tate  p lans o r  w aiver req u ests  w ith in  
90 days a f t e r  r e ce iv in g  the S tate  req u est ( o r .  I f  la t e r ,
90 days a f t e r  r e c e iv in g  in form a tion  needed to  ruaXe a f in a l  
d e te r m in a t io n ) .

In crea sed  F edera l Matching f o r  Automated E l i g i b i l i t y  Assessment 
Systems

*

S e c t io n  103 would p rov id e  the same F ederal matching rate  
fo r  automated e l i g i b i l i t y  determ in a tion  system s th at is  p re s e n tly  
a v a ila b le  f o r  M edicaid Management In form ation  Systems (90 p ercen t 
f o r  developm ent and 75 p ercen t f o r  o p e r a t io n ) .

Recovery o f  D isputed Claims

S e c t io n  104 would p rov id e  th at overpaym ents to  States which 
were d isa llo w e d  by the S ecre ta ry  would be recovered  by tha Sec­
re ta ry  pending the f in a l  d eterm in a tion  w ith  r e s p e c t  to  the c o r r e c t  
payment amount (ra th e r  than re ta in ed  by tha S ta te , a t  State o p t io n , 
as p rov id ed  ,y p resen t la w ) .

A t tr ib u t io n  o f  S p on sor 's  Income and Resources to  A lien s

S e ctio n  105 vould perm it S ta te s , i f  ?\ a l ie n  seeXs M edicaid 
coverage w ith in  he f i r s t  th ree  years a f t e r  en terin g  the United 
S ta te s , to  a t t r ib u t e  to  the a l ie n  the income and resou rces o f  
the a l i e n 's  sponsor fo r  purposes o f  determ ining h is  e l i g i ­
b i l i t y  f o r  m edica l a s s is ta n c e .



TITLE I I  -  MID I CA.RE

Cc r - r » c - s  fo r  the A dm in lstra ticr . o f  3 e n e fit s

S e ctio n  2C1 would make changes ir. the p r o v is io n s  o f  law
under which M edicare c o n tra c ts  w ith  o u ts id e  o r g a n iz a t io n s  
t o  determ ine and pay cla im s under M edicare. P ro v id e rs  o f  
s e r v ic e s  would no lon g er  have :he r ig h t  to  nominate s p e c i f i c  
o rg a n is a t io n s  to  p ro ce ss  M edicare c la im s , reim bursem ent on the 
b a s is  o f  c o s ts  would no lor.q ' -  be  req u ired , c o n t r a c ts  co u ld  
be entered  in to  w ith  any p . o l i c  o r  p r iv a te  e n t i t y ,  and, a f t e r  
an i n i t i a l  f i v e  year p h a se -in  period#  a i l  c o n tra c ts  would be 
s u b je c t  to  the sane com p etit ion  requirem ents as are o th e r  Federal 
c o n t r a c t s .  S e c tio n  201 would a ls o  c o n s o lid a te  the c o n tr a c t in g  
requirem ents in to  one section #  and move t o  a more a p p ro p r ia te  
s e c t io n  o f  the M edicare t i t l e  p r o v is io n s  concern ed  w ith * d e fin in g  
"rea son a b le  ch a rg e " .

E l '-»•? r a t io n  o f  Requirement f o r  a .Railroad R etirem ent Beard 
C a rr ie r  C on tract

S e c t io n  2C2 would e lim in a te  the requirem ent f o r  a separate  
R a ilroad  R etirem ent Board c a r r ie r  c o n t r a c t .

Repeal o f  S ta tu to ry  Time L im ita tion  on Agreements w ith  S k i l le d  
Nursing f a c i l i t i e s

S e c t io n  203 v o t 'd  re p e a l the 12 month s ta tu to r y  l im it a t io n  
on agreements w ith s x i l l e d  nursing f a c i l i t i e s .

L im ita tion  on C ost D if fe r e n t ia ls

S e c t io n  204 would bar payment fo r  rou tin e  in p a t ie n t  care# 
in c lu d in g  nursir.g c a r e , in  h o s p ita ls  and s k i l l e d  n ursin g  
f a c i l i t i e s #  g re a te r  than the percen tage  o f  t o t a l  a llo w a b le  
c o s t s  equal to  the percen tage  o f  t o t a l  p a t ie n t  days a t t r i b ­
u ta b le  to  M edicare p a t ie n ts , u n less i t  were dem onstrated to 
th o  s a t i s fa c t io n  o f  the S ecreta ry  th at care  o f  M edicare 
p a t ie n ts  was more c o s t ly  than ca re  o f  o th er  p a t ie n t s .  This 
amendment would be e f f e c t i v e  Ju ly  1, 1981.

W ithhold inc o f  Payments fa r  C erta in  M edicaid P rov id ers

S e c t io n  205 would p rov id e  a mechanism fo r  w ith h o ld in g  
payments t o  in s t i t J t io n a l  and in d iv id u a l p ro v id e rs  o f  s e r v ic e s  
under M edicare to  o f f s e t  overpayments to  them under M edica id , 
where they had term inated or  s u b s ta n t ia lly  reduced th e ir  
p a r t ic ip a t io n  in  M edica id , le a v in g  the State M edicaid  agency 
and the S ecreta ry  ur.able to  re co v e r  tho amounts duo.

Annual Lim it o f  2C0 V is i t s  f o r  home Health S e rv ice s

S e ctio n  206 would e s ta b l is h  a 100 v i s i t  annual l im it  under 
the l o s o i t a l  Insurance IK I) p rccra n  ar.d a 100 v i s i t  annual l in i*



under the Supplem entary M edical Insurance (SMI) program fo r  
hcrae h e a lth  s e r v ic e s .

• E lim in a tion  o f  Sfeed fo r  Occupa t i on a l Therapy as a 3 a s ls  fo r  
E n titlem en t ro  Heme h ea lth  s e r v ic e s  ’

S e c t io n  207 would e lim in a te  the need f o r  o c cu p a t io n a l 
th erapy  as a b a s is  f o r  en titlem en t to  home h ea lth  s e r v ic e s .

E lim in a tion  o f  P art K Coverage o f  A lcoh o l D e t o x i f ic a t io n  F a c i l i t y  
S e rv ice s

S e c t io n  208 would e lim in a te  coverage under the HI program 
o f  a lc o h o l  d e t o x i f i c a t io n  f a c i l i t y  s e r v ic e s .

E lim in a tion  o f  P art a Coveraqe o f  O utpatien t R e h a b il ita t io n  F a c i l i t y  
S erv ice 's

S e c t io n  209 would e lim in a te  coverage under the SMI program 
o f  o u tp a t ie n t  r e h a b i l i t a t io n  f a c i l i t y  s e r v ic e s .

R eduction  in  L im it f o r  O utpatient P h ysica l Therapy S e rv ice s

S e c t io n  210 would reduce from 9500 to  9100 the annual l im it  
f o r  o u tp a t ie n t  p h y s ic ia l  therapy s e r v ic e s  fu rn ish ed  by an in d iv id u a l 
p h y s iu ^ l  t h e r a p i s t .
E lim in a tion  o f  A d d it io n a l Dental Coverage

• m
S e ctio n  211 would e lim in a te  coverage  under th e  El program o f  

h o s p i t a l iz a t io n  req u ired  s o le ly  because o f  the s e v e r it y  o f  a d en ta l 
problem  and would a llo w  payments t o  d e n t is t s  o n ly  fo r  c e r ta in  
s p e c i f i e d  p ro ce d u re s .

E lim in a tion  o f  U nlim ited  Open Enrollm ent

S e c t io n  212 would r e s t r i c t  open en rollm ent fo r  the SMI 
program to  the f i r s t  q u a rter  o f  each y ea r .

R e s t r ic t io n s  on Mew 3 u y -ln  Agreements

S e c t io n  213 would e lim in a te  any a d d it io n a l  "b u y -in *  coverage 
under the SMI program requ ested  during 1981 by S tato  H edicaid 
program s.

Repeal o f  Requirement f o r  End-Staae Renal D isease fretworks

S ection  214 would rep ea l the requirem ent f o r  en d -stage  
ren a l d ise a se  n etw ork s.

E lim in ation  o f  Temporary Delay in P e r io d ic  Interim  Payments

S ection  215 would e lim in a te  the tem porary d e la y  fo r  the 
la s t  21 days o f  f i s c a l  year 1581 in  p e r io d ic  in te r im  payments 
to  h o s p it a ls .

5
I



I
Repeal o f  U t i l i z a t io n  Review Recuirem onts

S e c t io n  216 would rep ea l u t i l i z a t i o n  review  req u irem en ts . 

ill•'‘ -i*n a tion  o f  Coverage f o r  Pneum ococcal V accine

S e ctio n  217 would e lim in a te  M edicare covera g e  fo r  pneumo­
c o c c a l  v a c c in e  *

TITLE I I I  -  OTHER PROVISIONS 

C i v i l  Monetary P e n a lt ie s  f o r  M edicare and M edicaid  Fraud

S e c t io n  301 would a u th o r iz e  the S ecre ta ry  t o  impose a 
c i v i l  money p e n a lty  o f  up to  $ 2 , C O O  f o r  a fra u d u len t c la im  
f o r  reim bursem ent under th e  M edicare o r  M edicaid  program , 
p lu s  a f in e  o f  tw ice  the amount o f  the fra u d u len t p o r t io n  o f  
a c la im . The S e cre ta ry  cou ld  a ls o  bar f r c a  p a r t ic ip a t io n  
in  M edicare and M edicaid  any person  determ ined pursuant t o  
t h i s  s e c t io n  to  have f i l e d  a fra u d u len t c la im . B efore  a p en a lty  
c o u ld  be im posed, the S ecre ta ry  would be re q u ire d  to  giv^ 
w r itte n  n o t ic e  anc* an o p p ortu n ity  fo r  a h earin g  on the record  
w ith  the r ig h t  to  be rep resen ted  by cofcr.sel, to  p re se n t w it ­
n e s s e s , and t o  c .-p ss-exam in e. Use o f  t h is  a d m in is tra tiv e  
p roced u re  in  any ca se  would be s u b je c t  to  the agreem ent 
o f  the Department o f  J u s t ic e .

R epeal o f  Requirement t o  N o t ify  F am ilies w ith Dependent C h ild ren  
or  A v a i la b i l i t y  o f  e a r ly  anc F e n o c i c  S creen in g , D ia g n osis , and"* 
Treatm ent

S e ctio n  302 would rep ea l the requirem ent under p e r t  A o f  
t i t l a  IV o f  tne A ct zhat S ta tes  n o t i fy  fa m ilie s  w ith  dependent 
c h ild r e n  o f  the a v a i l a b i l i t y  under the M edicaid program c f  
e a r ly  and p e r i c d ic  s c re e n in g , d ia g n o s is , and treatm ent o f  
c h i ld r e n .

N o t ice , H earing, and J u d ic ia l  Review Requirements f o r  Term ination 
o r  a P ro re ss io n a l Standards Review O rgan iza tion  Agreement; A gree­
ments o f  Lass Than a Year

S e ctio n  303 would e lim in a te  the requirem ent th at the S ecre ta ry  
p rov id e  a form al h earin g  t o  term inate an agreement w ith  a p ro fe ss io n a . 
standards review  o r g a n iz a t io n  (?SRO), would re q u ire  the S ecreta ry  
to  g iv e  30 days n o t ic e  o f  a term in a tion , would p rec lu d e  ju d i c ia l  
rev iew  o f  a te rm in a tion , and would perm it the S ecre ta ry  to  en ter  
in to  agreements o f  sh o rte r  d u ra tion  than a y ea r .

A b o lit io n  o f  S tatew ide P r o fe s s io n a l Standards Review C ouncils

S ection  304 would a b o lis h  the sta tew ide  p r o fe s s io n a l  standards 
review  c o u n c i ls .

1
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D is c r e t io n  o f  S e cre ta ry  ih  funding P r o fe s s io n a l Standards Review 
G rca m z a tis r  s * ^

S e c t io n  305 would g iv e  the S ecre ta ry  the d is c r e t io n  to  
determ ine hew much ( i r  any} funding to  p rov id e  to  PSRCs.

4

V olu ntary  P a r t ic ip a t ic n  by S tate  M edicaid Programs la  P ro fe s s io n a l 
Stancarns Review -

S e c t io n  306 would perm it any S tate to  withdraw i t s  M edicaid 
program  frcm  the purview  o f  p r o fe s s io n a l  standards rev iew .

Repeal o f  Certain. Requirements f o r  S tu d ies  and Dem onstrations

S e c t io n  307 would re p e a l requirem ents th at the S ecretary  
su p p ort —

•
—  dem on stration  p r o je c t s  con cern in g  a s in g le  coord in a ted  

appeal, h earin g  to  a d ju d ic a te  c o s t  item s determ ined under 
a co o rd in a te d  a u d it ,

—  a s tu cy  o f  the need f o r  s k i l l e d  nursing f a c i l i t i e s  
to  p a r t i c ip a t e  in  coth  M edicare and M edica id ,

- -  e v a lu a tio n s  o f  the c o s t - e f f e c t iv e n e s s  o f  review  o f  
p a r t ic u la r  h e a lth  ca re  s e r v ic e s  by PSROs,

—  a nation w ide s tu d / o f  r e g io n a l d i f fe r e n c e s  in .m ed ica l 
c r i t e r i a  and le n g t h -o f - s t a y  norms u t i l i z e d  by PSROs,

—  a study co n ce rn irg  p o s s ib le  M edicare coverage o f  drug 
d e t o x i f i c a t io n  s o r v ic e s ,

—  a dem on stration  p r o je c t  con cern in g  n u t r it io n a l  therapy 
in  e a r ly  re n a l f a i lu r e ,

- -  a study con cern in g  p o s s ib le  M edicare coverage as a
heme h e a lth  b e n e f i t  o f  s e r v ic e s  fu rn ish ed  by r e g is te re d  
d ie t i t ia n s ,

—  dem on stration  p r o je c t s  as to  making the s e r v ic e s  o f  c l i n i c a l  
s o c ia l  workers more g e n e ra lly  a v a ila b le  as Medicare b e n e f it s ,

—  a study con cern in g  p o s s ib le  M edicare coverage o f  o r th op ed ic  
sh oes,

—  a study con cern in g  p o s s ib le  M edicare coverage as a home 
h ea lth  b e n e f i t  o f  r e s p ir a to r y  therapy s e r v ic e s ,  and

—  a study o f  t-.e c o s ts  o f  variou s approaches to  improving 
M edicare coverage fo r  the treatm ent o f  f o o t  c o n d it io n s .



♦ 
-

S e c t io n  307 would a ls o  postpone fo r  one year# - to  December 1964, 
th e  d a te  by which a r e p o r t  a u st be subm itted on th e  p r e v is io n  
o f  lo n g -te rm  ca re  s e r v ic e s  by h o s p it a ls .

R epeal o f  O b so le te  A u th ority  f o r  M edical A ss is ta n ce

S e c t io n  308 would rep ea l o b s o le t e  a u th o r ity  to  p ro v id e  m ed ica l 
a s s is t a n c e  to g e th e r  w ith  cash a s s is ta n ce  in  S tate  programs under 
t i t l e s  1, IV—A, X, XIV, and XVI o f  the A c t . This a u th o r ity  has 
been  r e p la c e d  by the M edicaid  program  under t i t l e  XIX c i  the A ct.

Ĉ NE KENNEDY
OetCTOH
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Pouch Y, State Capitol 
Jmusu, Alaska 99111 

(907)4«199l

January  29, 1981

MEMORANDUM

TO: R ep re sen ta t iv e  Ken Fanning

FROM: C h r i s t i n e  Johnson
Research S t a f f

SUBJECT: M e d l c i i d  Expenditures  and C l a i iK .n t ;
Research Request 81-7

Attached p l e a s e  ftnd severa l  t a b l e s  shoeing the M ed ic a id  s t a t i s t i c s  you 
requested for  FY78, FY79, and FY80.

Med ica id  Data

Much o f  the In format ion  1n the t ab le s  had to be compi led by the House 
Research Agency from records  kept by the Department of  Hea lth  and 
So c ia l  S e r v i c e s ,  a s  the  Department does not r e g u l a r l y  aggregate  the 
s t a t e ' s  Med ica id  expend i tures  or the to ta l  number o f  Med ic a id  c l a im a n t s . !  
C onsequent ly ,  a l though the s t a t i s t i c s  presented 1n the t a b l e s  have 
been v e r i f i e d  w i th  the  Department of Health and S o c ia l  S e r v i c e s ,  they 
should be viewed a s  approx imat ions .

In p a r t i c u l a  •, th e  c l a im an t  averages for each year  and the average expend­
i tu r e  per s e r v i c e  should  be used with c a re ;  a l though a g a in ,  these have 
bren reviewed by the Department. The s t a t i s t i c s  we show f o r  FY80 are  
e s t imate s  tor the year  based on the t o t a l s  reported for th e  l a s t  s ix  
months. The number o f  c l a im an t s  and the c o s t  per s e r v i c e  were on ly  
s y s t em a t i c a l l y  compi led dur ing the l a s t  h a l f  o f  FY80, a f t e r  the Depart ­
ment con trac ted  w i th  a data process ing  firm to  p roce s s  Med ica id  c l a im s .  
The numbers for FY78 and FY79 were compl ied by t h i s  Agency from "HCFA 
120" forms which the Department p r e p v e d  on a monthly b a s i s  during 
those  y e a r s .  Accord ing to the Department, these  forms may not be 
e n t i r e l y  a c cu r a t e ,  a l though  they did n j t  express  major r e s e r v a t i o n s  
about us u s ing  the da ta .

*As you can see from at tachment A to t h i s  memorandum, the Execu t ive  Budget 
f or  FY82 In c lude s  a separate  Budget Request Un i t  for M ed i c a id ;  however, the 
t o t a l s  which are reported In t h i s  BRU do not Inc lude  Med ica id  expenditures  
for  p a t i e n t s  In API and Harborvlew, and do not represent any o f  the admini ­
s t r a t i v e  c o s t s  a s s o c i a t e d  with the program.



Represen ta t iv e  Ken Fanning 
January 29, 1981 
?age  2

Med ica id  Funding

The S t a te  and the federa l  government e qua l l y  share the c o s t s  o f  most o f  
the  medical s e r v i c e s  provided under Med ica id ,  and the  c o s t  o f  admin is ­
t e r ing  the  program. The federal  government assumes 100% of the c o s t
o f  the Ind ian Health Care component o f  the program.

The annual Medica id  expend itures  for  FY78, FY79, and FY80 are shown on 
T ab l e  1. The S t a t e ' s  cumu la t ive  expenditure for th e se  years  was $46.6 
m i l l i o n .  The federa l  government 's  share o f  program c o s t s  over  t h i s  
per iod equa led $49.2 m i l l i o n ,  r e s u l t i n g  In a t o t a l  program expenditure 
o f  a lmost $95.8 m i l l i o n  for  the three y e a r s .  The FY80 expend iture  
represented a lmost a 50% In crea se  over FY78 c o s t s ,  o r  an In c r e a s e  of
approximately $12.6 m i l l i o n .  According to Tab le  1, the  l a r g e s t  growth 
during t h i s  per iod was In  the ca tegory  o f  payments to h e a l t h  care
p rov id e r s .  The Increase  In  t h i s  ca tegory  I s  a t t r i b u t a b l e  to a number
o f  f a c t o r s .  In c lud in g  r i s i n g  c o s t  o f  s e r v i c e s ,  growth In the p opu la t ion  
e l i g i b l e  f or  M ed i c a id ,  In c r e a s e  1n the number of  h e a l t h  c a r e  s e r v i c e s  
covered under M ed i c a id ,  and I n f l a t i o n .

Med ica id  C la imants

As Tab le  2 I n d i c a t e s ,  the  number of Medica id  c l a im an t s  in c rea sed  by 48% 
or 1600 people between FY78 and FY80. However, the  average monthly
expenditure per c l a im an t  remained approximately the same, f l u c t u a t i n g  
between $620 and 5670.

I t  may be somewhat m i s l e ad ing  to c a l c u l a t e  an o v e r a l l  average monthly 
expenditure per c -nant, as the average monthly expenditure d i f f e r s  
s i g n i f i c a n t l y  accord ing  to  the medica l s e r v i c e  prov id ed .  For  example, 
a ccord ing  to Tab le  2, In FY80 the average monthly expend iture per 
c la im an t  was $625. However, a s  T ab le  3 shows, 861 o f  the monthly
c la iman ts  re ce ived  c a r e  c o s t i n g  i c s s  than $275. C l e a r l y ,  the o v e r a l l  
a t . r a g e  i s  d i s t o r t e d  by the small number o f  c l a im an t s  r e c e i v in g  expens ive  
I n s t i t u t i o n a l  c a r e .  As T ab l e  2 I n d i c a t e s ,  i n s t i t u t i o n a l  care  i s  extremely 
c o s t l y .  Although there  are  on ly  an average o f  25 p a t i e n t s  in the
Alaska P s y ch i a t r i c  I n s t i t u t e  who are e l i g i b l e  for Med ica id  coverage ,  
the monthly expenditure for  those p a t i en t s  t o t a l s  $157,000 o r  $6,200 
per person, Harborvlew Developmental Cen*.er i s  s l i g h t l y  l e s s  expens ive 
per p a t i e n t ;  however, the tota l  Medica id  expenditure for the 92 p a t i e n t s  
in that  i n s t i t u t i o n  i s  over 5400,000 a nonth, or $4,400 per person.

Med ica id  Program Adm in i s t ra t i on

As l ah l e  1 i n d i c a t e s ,  i t  c o s t  approximate ly $1.1 m i l l i o n  to . Im in i s t e r  
A l a s k a ' s  Med ica id  program during FY8Q. Admin is t ra t ion  of  the Med ica id
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program cu r r e n t l y  r equ i r e s  the e q u i v a l e n t  of 11.9 f u l l - t im e  emoloyees,  
accord ing to e s t im ate s  computed by the Department o f  Hea lth  and S o c ia l  
S e rv i ce s  and t h i s  Agency^

He d id not a n t i c i p a t e  th a t  I t  would take near ly  so long to c o l l e c t  h i s  
d a ta ,  and ap o l o g i z e  for  the de lay  In d e l i v e r i n g  i t  to  you . Shoul ' .  you 
requ ire  any further  In format ion ,  p l e a s e  do not h e s i t a t e  to c o n ta c t  u s .

C J /d p

Attachments

(



TABLE 1 
Med1ca\d Expenditures 

FY /8  -  FY80

FY78 FY79 FY80
Actual Actual  Actua l

Medica id  Budget
Request U n i t  $18,789.5 $25,235.4 $30,036.2

S t a te  I n s t i t u t i o n s  $ 5,751.4

API $ 1,260.9 $ 1,888.5

Harborvlew $ 4,995.1 $ 4,841.8

Administration and 

Support
------------------------------  $ 722.2 $ 1,108.8 $ 1,113.7

Tota l  Expenditure $25,263.1 $32,600.2 $37,880.2

S ta te  Share of
Program C o s t 1 $12,631.6 $15,577.2 $18,358.1

Federal Share o f
Program C o s t 1 $12,631.6 517,023.1 $19,522.2

^The State  and the fed ral government equa l l y  s p l i t  the c o s t  of most of the 
s e r v i c e s  o f f e red  unde • the Med ica id  program. However, the  federal govern­
ment pays 1001 of  the c o s ^ s  Incurred under the Ind ian Hea l th  Care component 
of  the program. T h i s  component was added to the S t a t e ' s  Medi a id  program 
1n FY79.

Source: Alaska Department of Health and Soc ia l  S e r v i c e s



TABLE 2
Average Monthly Med ica id  Expenditure Per C l a im an t  

FY78 through FY80
-  W .

FY78 FY79 FY80

Average Monthly 
Hea lth  Care
Expend iture1 $ 2,045,075 $ 2 ,6?4,283 $ 3,063,875

Average Monthly
C la imants  3314 3918 4902

Average Monthly 
Expenditure Per
C l a l x a n t  $ 617 $ 670 S 625

A v e r a g e  monthly h e a l th  care  expenditures  were computed by d i v i d i n g  the 
annual expenditure f o r  h ea l th  c a r e  ( s e e  Tab le  1) by tw e lv e .

Source: House Research Agency, 1 /27 /81 ,  from data reported on HCFA 120
forms J u l y  1977 -  June  1980.



TABLE 3
Med ica id  Expenditures Per C la imant*

FY80

Average Monthly
Average Monthly Average Monthly Expenditure Per 

EXjten^ture  C la imants  C la iman t

Phy s i c i a n  S e rv i c e s $ 321.417 2401 S 134

C l i n i c  S e rv i c e s $ 29,057 158 $ 184

Home Hea lth  S e r v i c e s $ 904 4 s 226

Fam i ly  Planning S 3,236 41 I 79

Lab/X-r<ty s 11.102 158 $ 70

Dental $ 51,632 362 s 143

Ea r ly  P e r i od i c  
Screen ing A 
D i a g n o s i s S 18,261? 176 s 1042

Other  S e r v i c e s s 114,105 420 s 272

H o sp i t a l s  

I n p a t i e n t  Care s 469,722 133 s 3,532
Ou tpa t i en t  Care s 99,02’ 513 193

Nurs ing Homes S I . 194.308 419 s 2,850

S t a t e  I n s t i t u t i o n s  

API S 157.375 25 s 6.295
Harborview s 403.483 9? s 4,386

^Amounts shown on t h i s  chart for FYRO are es t imates  based on data 
f o r  six months o f  the y e a r  (January 1930 through June 1980.)

^ In c lude s  some c o s t s  of  adm in is ter ing  the FPSDT program.

Source :  House Researc1 Agency, 1 /27 /81, from data provided by the Department
of Health and So c ia l  S e rv i ce s  and HCFA 1?Q forms.
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M P T .  t T  C O M M U N I T Y  *  B B 6 M N A L  A F F A I R S POUCH §JUNEAU. ALASKA 90411 PHONE: WOri 444-4 JOOOFFICE Of THE COMMtSStONER
March 13, 1931

Representative Don Clocksln, Chairman 
Houm H A SS COMlttM House of Representatives 
Pouch V
Juneau, Alaska 1
Dear Representative Clocksln:

RE: DAY CARE FUNDING STUDY

Enclosed with this letter 1s a revised Day Care Funding Study dated February 
20, 1981 prepared by Moeblus Corporation of Anchorage. As I Indicated when we 
testified on Representative Buchholdt's House Bill 43 last week before the 
House H A SS Coonlttee, this revised study Is Intended to replace that which was transmitted to the Speaker of the House and President of the Senate on February 2, 1961. I presume that by now those reports have been transmitted 
to the respective Health and Social Services Cornel ttees.
Although I have not personally had an opportunity to read this report I did 
ask that Deputy Director Pat Poland and Child Care Coordinator Lare, review 
I t .  Hr, Poland Indicated that, although there was room for some Improvement 
1n Its presentation, the basic research data and recoanendatlons are there and 
that this report Is much more readable than the earlier report.
Mien I spoke with Mr. Poland earlier this week, he Indicated that, pursuant to 
your request, copies of the current Day Care Regulations, policy statements, 
and other documents which might be of Interest to Committee members concerning 
the administration of the Day Care Program have been transmitted to Juneau.
As soon as those documents are received, I will transmit them to you, so that 
the Comrittee might hopefully have better background Information prior to 
further deliberations on House Bill 43 and any other discussions relating to 
the Day Care Assistance Program.
Me very much look forward to further Committee actions on Representative 
Buchholdt's House Bill 43 and would like to reiterate our strong support for passage of that Legislation, hopefully. Incorporating the minor amendments 
which we suggested In the Department's position paper transmitted to you last



By copy o f  t h i s  l e t t e r  I am forwarding c o p i e s  o f  t h i s  Day Care Funding study 
to  o th e r  L e g i s l a t o r s  Mho have expressed an I n t e r e s t  1n hav ing a copy o f  t h i s  
r ep o r t .

I f  we can prov ide  you or Committee members w ith  o ther  Informat ion concern ing 
the v a r i ou s  s o c i a l  s e r v i c e s  programs adm in is tered  by t h i s  D i v i s i o n ,  p le a se  
a d v i s e .

S i n c e r e l y ,

LEE McANE 
COMMISSI

By Palmer Mc Car te r  
D i r e c t o r

c c :  ' S e n a t o r  Cha r l e s  Pa rr ,  Chairman
V ! a te  H A SS Committee w /a t tachment

Repre sen ta t iv e  J im  Duncan w /a t tachment

Repre sen ta t iv e  Thelma Buchholdt w /a t tachmnt

Repre sen ta t iv e  Br ian Rogers w /a t tachment

Ke ith Speck ing ,  L e g i s l a t i v e  A s s i s t a n t  
O f f i c e  o f  the Governor w /a t tachment
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CHARLIE PARR
ALASKA LEGISLATURE

S R. Box 50599 
Fairbanks, Alaska 99701 

(907) 456-5029

Pouch V 
Juneau. Alaska 99811 

(907) 465 4907

A p ril 23. 1981

Ms. Patty H e ritt  
D irecto r  
Play ’ N Learn 
Seventh and Cushman 
Fairbanks, Alaska 99701

Dear Ms. M eritt :

This is  in  response to your l e t t e r  o f  A p ril 14 concern ­
ing HB 43.

You should be aware that we w i l l  be in trodu cing  a Senate 
b i l l  in  the next few days fo r  increased  day care funding. 
E s s e n t ia lly , the b i l l  w i l l  c a l l  fo r  funding Centers at 
$100 per c h i ld ,  per month. I t  a lso  c a l l s  fo r  some add i­
t io n a l  funding.

I t  is  d i f f i c u l t  to  say at th is  time what success th is  
b i l l  o r  HB 43 w i l l  have. We may be able to get some in ­
creases th is  year.

S in cere ly ,

C h a r l e s  H. P a r r

CHP:vc
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D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  oC H e a l t h  6 

S o c i a l  S e r v i c e s

T h a  A l a a k a  D a v a l o p a a n t a l  C a n t e r ,  In c .  ( A D C )  o p a r a t a a  t h r e e  p r o -  

g r a a a  f o r  h a n d i c a p p e d  c h i l d r e n  a n d  t h e i r  f a a l l l e a  I n  the 

A n c h o r a g e  a r e a .  T w o  of c h a s e  a r e  a s s i s t e d  b y  g r a n t s  a n d  

c o n t r a c t s  o f  t h e  D e p a r t a e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s .

1) I n f a n t  L e a r n i n g  P r o g r a m  Is f u n d e d  b y  " g r a n t  f r o a  the 

S e c t i o n  of P a a l l y  H e a l t h  of the D i v i s i o n  P u b l i c  H e a l t h .

T h e  g r a n t  a w a r d  f o r  P Y - 1 9 8 1  is $ 1 6 2 , 0 0 0  ot w h i c h  $ 1 2 1 , 5 0 0  h a s  

b e e n  a w a i J e d  to d a t e .

s u b j e c t A l a s k a  D e v e l o p a e n t a l  

C e n t e r  S t a t u s  R e p o r t

DATE: 

FILE NO: 

TELEPHONE NO

M a r c h  18, 1 9 8 1

.4
4

T0: H e l e n  D. B e l r n e  

C o a a l s s l o n e r  

D e p t ,  o f  H e a l t h  A 

S o c i a l

2) T h e  R e s p i t e  C a r e  P r o g r a a  Is f u n J e d  t h r o u g h  a c o n t r a c t  

a d m i n i s t e r e d  by t h e  D D  S e c t i o n  o f  the D i v i s i o n  of M e n t a l  

H e a l t h  a n d  D e v e l o p a e n t a l  D l s a b l l l t l e a .  The c o n t r a c t  a w a r d  

f o r  F Y - 1 9 8 1  la $ 2 4 9 , 3 6 9  o f  w h i c h  $ 1 6 5 , 1 6 0 . 4 4  h a s  b e e n  p a i d  to 

d a t e .

3) T h e  D a y  C a r e  P r o g r a a  f o r  n o n - h a n d l c a p p e d  as w e l l  as 

h a n d i c a p p e d  c h i l d r e n  la p r i v a t e l y  f i n a n c e d ,  w i t h  D C R A  r e p o r t i n g  

t h a t  o n l y  t w o  of the I n d i v i d u a l s  a n d  f a a l l l e s  u s i n g  t h e  d a y  

c a r e  p r o g r a a  a r e  e l i g i b l e  to r e c e i v e  d a y  c a r e  s u b s i d y .

T h e  f o l l o w i n g  p o i n t s  s u m m a r i z e  t h e  c u r r e n t  s t a t u s  of A D C :

1. T h e  m o s t  r e l i a b l e  l n f o r a a t l o n  I n d i c a t e s  t h a t  l o s s e s  In 

t h e  D a y  C a r e  P r o g r a a  c o u p l e d  w i t h  l a c k  of l n f o r a a t l o n  a n d  

t l a e l y  a c t i o n  on the p a r t  of t h e  p r e v i o u s  S a a c u t l v s  D i r e c t o r  

arid B o a r d  of D i r e c t o r s  a r e  l a r g e l y  r e s p o n s i b l e  f o r  p r e s e n t  

d i f f i c u l t i e s .

2. A D C  c l a l a a  to n e e d  $ 6 5 , 0 0 0  in a d d i t i o n  to c u r r e n t  r e v e n u e  

to m e e t  o b l i g a t i o n s  u n t i l  J u n e  30, 1 9 8 1 .  A l s o ,  A D C  c l a l a s  a 
n e e d  of $ 2 5 0 , 0 0 C  lu a d d i t i o n  to a n t i c i p a t e d  r e v e n u e  to c o n t i n u e  

o p e r a t i o n s  lu t h e  t h r e e  a r . a i  l i s t e d  a b o v e  f o r  F Y - 1 9 8 2 ,  a n d
to a e e t  p a s t  o b l i g a t i o n s .

3. M e e t i n g s  w i t h  o f f i c i a l s  of t h e  M u n i c i p a l i t y  of A n c h o r a g e  
h a v e  l e d  to a g r a n t  of $ 2 5 , 0 0 0  b y  the a u n l c l p a l l t y . Mr, L e e  

R e y n o l d s ,  A D C  B o s r d  C h a i r p e r s o n ,  I n d i c a t e s  t h a t  t h i s  g r a n t  

w i l l  e n a b l e  c o n t i n u e d  o p e r a t i o n s  o n l y  t h r o u g h  M a r c h  31, 1 9 8 1 .
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R«t A l a s k a  D e v e l o p m e n t a l  

C a u t a r  S t a t u s  R a p c r t

4. S t a t a  f u n d s  f o r  t h a  I n f a n t  L e a r n i n g  P r o g r a a  a n d  t h a  

R a s p l t a  P r o g r a a s  a r a  a d a q u a t a  to a a a t  t h a  s e r v i c e s  n a a d a d  a n d

s h o u l d  n o t  ba l n c r a a s a d .

5* In t h a  a v a n t  t h a t  A D C  c a a s a a  o p a r a t l o n  o n  M a r c h  31:

a. T h a  I n f a n t  L a a r n l n g  P r o g r a a  a n d  t h a  t a s p i t a  C a r a  

P r o g r a a  c a n  c o n t i n u e  b y  a a a n s  o f  c o n t r a c t s  w i t h  
o t h a r  p r l v s t a  p r o v i d e r s .  A d m i n i s t r a t i v e  s t e p s  

h a v e  b e a n  t a k e n  to d e v e l o p  a l t e r n a t e  c o n t r a c t o r a  

for t h a  I n f a n t  L e a r n i n g  a n d  R a s p l t a  P r o g r a a s .  A n  

A T N  h a s  b e a n  s i g n e d  by tha D a p a r t a a n t  of A d a l n l s -  

t r a t l o n  to a l l o w  c o n t r a c t i n g  w i t h  a l t e r n a t e  p r i v a t e  

o r g a n i s a t i o n s •

b. T h e  c o n t i n u i t y  of t h a  s p e c i a l i s e d  D a y  C a r a  P r o g : * *  

f o r  f a a l l i a s  w i t h  h a n d i c a p p e d  c h i l d r e n  la u n l i k e l y .  

S p e c i a l i s e d  d a y  c a r e  f o r  s a v a r e l y  h a n d i c a p p e d  c h i l d r e n  

is n o n - e x i s t e n t  in tha S t a t e ,  e x c e p t  for the St. J u d o  

C e n t e r  in J u n e a u .

T i e  M u n i c i p a l i t y  o f  A n c h o r a g e  d o e a  h a v e  a D a y  C a r a  

A s ' l s t a n c e  P r o g r a a  at 323 C a s t  3rd A v a n u a .  P a r e n t s  

c a n  c o n t a c t  t h i s  o f f i c e  for l n f o r a a t l o n  o n  1 3 6  d a y  

c a r e  c e n t e r s  a n d  h o n e s  in the A n c h o r a g e  a r e a .

B a s i c a l l y  it w i l l  ba u p  to p a r e n t s  to a r r a n g e  fcr t h e i r  o w n  d a y  

c a r e  n e e d s .

It n a y  b a  t h a t  a p r i v a t e  p r o v i d e r  n a y  e n t e r  i n t o  t h e  s p e c i a l i s e d  

v - d a y  c a r e  b u s i n e s s  if d e a a n d  ir s u f f i c i e n t .

R e c o a a e n d a t  i o n  t

B e c a u s e  t h e  S t a t e ' s  r e s p o n s i b i l i t i e s  c a n  be f u l f i l l e d  by 

c o n t r a c t i n g  w i t h  o t h e r  a g e n c i e s ,  it Is r a c o a a a n d a d  t h a t  tho 

D a p a r t a a n t  n o t  t r y  to a s s i s t  A D C  In p a y i n g  p a s t  d e b t s  or to 

c o n t i n u e  o p e r a t i o n .  P a s t  e x p e r i e n c e  h a s  s h o w n  t h a t  w e  h a v e  

n o  l e g a l  a u t h o r i t y  to use c u r r t u t  a o n a y  to p a y  f o r  p r i o r  
d e b t s .  C l v e n  t h a  i n d e b t e d n e s s  o f  ADC, it is u n l i k e l y  t h a t  wa 

c a n  ba a s s u r e d  a n y  a d d i t i o n a l  f u n d s  w o u l d  r e s u l t  in c o n t i n u e d  

d e l i v e r y  of I n f a n t  l e t r n l n g  or r e s p i t e  c a r e  s e r v i c e s .  O u r  

a o s t  w i s e  c o u r s e  of a c c l o n  Is to d e v e l o p  o t h e r  c o n t r a c t o r a  so 

t h a t  we c a n  a s s u r e  c o n t i n u i t y  in s e r v i c e  to t h o s e  f a a l l i e e  
a n d  c h i l d r e n  w h o  a r e  n o w  r e c e i v i n g  s e t v i c a  t h r o u g h  tho A D C .  

R e p r o g r a a a i n g  f u n d s  w i l l  g i v e  u s  e n o u g h  a o n a y  to a s o u r e  c o n t i n u e d



I « l t o  r a s o a a o n d  t h a t  Dr* G r a g o v l c h  go to A o c h o r a g o  n o x t  v a * k  

to p a r a o n a l l y  s u p a r v l a a  t h o  t r a n a l t l o n  i n  o o r v l e o o  to n o w  

c o n t r a c t o r * .  Ha w i l l  a l a o  c o o r d l n a t a  w i t h  t h a  M u n i c i p a l i t y  

a n d  t h a  A D C  to a o a u r a  a a a o o t h  t r a n a l t l o n .

If n a c a a a a r y  I n d i v i d u a l  f a a l l l a a  u o l n g  t h a  I n f a n t  l a a r n l n g  

a n d  r a a p l t a  c a r a  o a r v l c a *  c a n  b a  c o n t a c t a d  a n d  I n f o r a a d  o f  

t h a  a a r v l c a  a l t a r n a t l v a a  t h a t  w i l l  b a  a v a l l a b l a  to thaa.

A a  w a  d a v a l o p  n o w  c o n t r a c t o r * ,  o v a r y  e f f o r t  w i l l  ba a a d a  f o r  

the c o n t i n u i t y  In a a p l o y a a n t  f o r  t h a  c u r r r a n t  a a p l o y a a *  o f  

t h «  AD C .

t a t  A l a a k a  D a v a l o p a o n t a l  

C a n t o r  S t a t u o  t a p o r t

a o r v i c a  f o r  t h a  b a l a n c e  o f  t h a  f l a c a l  y e a r .
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House of Representatives
Committee o r  

HolfC, S&icafion & Social Services

TO: House HESS Comlttee Heaters

FROM: Rep. Don C1ocks1nt Chair

RE: Additional Amenteents to CS for SSHB 43

DATE: April 8, 1981

Proposed Amendments to CS for SSHB 43 (Conceptual language)

1. Page 2. line 8 (d)
rnded to reflect the following concept:

■-7>jy

. ./Grants 1n addition to those 1n (c )  of this section may bo 
tV provided to day care centers for the sole purpose of training 

administrators and day care teachers.
V /  '̂  ** Th€ amount of grants will be determined according to ava l lab l l l
V

o.- j
r5.

lltyof training services or types of potential contractual arrangements. 
2. Page 2, line 28. Insert words and parents after providers.

3. Page 4 . lines 4 - 1 0  delete.
4. Page 4 ,  line IS. after part-time enrollment. Insert:

In addition, each day care fac i l i ty  receiving a grant under 
AS 44.47.2S0 - 44.47.310 • shall make at least 201 of 1 U  
slots available for children eligible for day care a ss is t  nee 
who may wish to pay based on the attendance policy.

DC:sp



BY IBB HEALTH. EDUCATION AND 
ZN THE HOD8E SOCIAL SERVICES COtftOTTEE

CS FOB SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 4 3  (HESS)

IN THE LEGISLATURE OF THE STATE OF ALA8EA •

TWELFTH LEGISLATURE -  FIRST SESSION

A BILL

For on A ct e n t it le d *  "An Act r e la t in g  to  c h i ld  ca re  f a c i l i t i e s  and c h i l d

11 p in g  o f  c h i ld  car*  f a c i l i t i e s . in c lu d in g  p r iv a te  n o n p r o f i t  e h l l d  c e * *

12 f a c l l l t l a i i

12 * S ac. 2 . AS A 4 .3 3 .2 5 5 (a ) I t  aaandad to  raadt

14 (a )  A loan  to  a c h i ld  cart, f a c i l i t y  undar AS 4 4 .3 3 .2 4 0  -  4 4 .3 3 . -

l i  275 nay n ot exceed $30.000 [$ 3 0 ,0 00 , AMD NO MORE THAN ONE LOAN MAY BE

it MADE TO A SINGLE CHILD CARE FACILITY UNDER AS 4 4 .3 3 .2 4 0  -  4 4 .3 3 .2 7 5 ] .

it * S ac. 3 . AS 44 .47 l l  aaandad by a d lln s  a new t a c t i o n  t o  eeads

it S ac. 4 4 .4 7 .3 0 1 . EARLY CHILDHOOD DEVELOPMENT GRANT PROGRAM, (a )

it An a a x ly  chU dhood davalopaant gr-m t prograa  i t  a a ta b lla h a d  l a  th a

20 Dapartaant o f  Coaauntty and R egional A ffa lr a  t o  p r o v id e  a t a t a  a ia la t a n c

21 in  tha o p e ra tio n  o f  c h i ld  care f a c l l l t l a i .  Tha d a p a rta a n t a h a l l  p ro v id

22 g ra n t ! f o r  tha op era tion  o f  day care  c e n te r* , in c lu d in g  p r iv a t e  n o o p ro -

22 f i t  c h i ld  c a r t  f a c i l i t i e s .  P a r t ic ip a t io n  in tha p ro g ra a  la  o p t i o n a l .

(b )  To q u a li fy  fo r  a grant undar t h l i  a a c t lo n ,  tha  day c a r e  

f a c i l i t y  b u i t  aaat tha fo llo w in g  requ irem en ts:

ca re  a t e l i ta n c e i  and p ro v id in g  f o r  an a f f e c t i v e  date.** 

BE XT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA*

* S e c t io n  1. AS 4 4 .3 3 .2 4 5 (a ) (1 )  i t  aaandad to  read*

(1 )  make loans fo r  tne c o n s tr u c t io n , r e n o v a t io n ,  and

any a p p lic a b le  au n ic '.pa l l ic e n s in g  r e q u lr e m n ts i

A S  4 4 . 4 7 . 2 5 0  -  4 4 . 4 7 . 3 1 0 ,

(1 ) be cu rre n tly  l ic e n s e d  under AS 4 7 .3 5 .0 1 0  -  4 7 .3 5 .0 1 0  and

(2 ) p a r t ic ip a t e  in  the day ca re  a s s is t a n c e  p ro g r a a  under
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(3 )  p ro v id e  ca re  under both  e n ro llm e n t and a tte n d a n ce  

p o l i c i e s  as p rov id ed  in  AS 4 4 .4 7 .3 0 0 (b ) .

( c )  The qdmlissn. gran t under th is  s e c t io n  i s  $150 p e r  m onth f o r  

each  c h i ld  tha dap ca re  cen ter  i s  a u th orised  t o  c a r e  f o r  aa d e t e n in e d  

bp  tha Dapartaant o f  H ealth and S o c ia l  S e r v ic e s .  The g ra n t
I

s h a l l  hr in cre a se d  on. a geograph ic b a s is  bp th e  p e r c e n ta g e s  aa  in s  t r u e -  

t i o n a l  u n it  a l lo ta a n ts  a re  in crea sed  under A8 1 4 .1 7 .0 5 1 .

(d ) Grants in  a d d it io n  t j  th ose  in  ( c )  o f  t h i s  s p d t lo n  map be 

ov ld ed  to  dap ca re  cen ters  ld iich  p rov id e  a q u e l i p p o f  c a r e  in  e x ce s s

o f  th at req u ired  bp the l ic e n s in g  requ irem ents o f  AS 4 7 .3 5 .0 1 0  -  

7 .3 5 .0 8 0 . To r e c e iv e  th e  supplenental s fa n t ,  th e  c e n t e r  a u s t  a e e t  a l l  

the r e q u lr a s s e ts  o f  (b ) o f  th is  s e c t io n ,  and in  a d d i t i o n ,  th e  c e n te r  

s h a l l  n e s t  o r  exceed  c r ite r la ^ /M ta b lls h e d  bp  th e  D epartm ent o f  H ealth  

and S o c ia l  S e r v ic e s . T h o e iK cr ite r ia  w i l l  In c lu d e  p e rs o n n e l t r a in in g ,  

ed u ca tion  and e x p e r ie n ce , s t a f f - c h l l d  r a t i o ,  e s ta b lis h m e n t  o f  progran s 

design ed  f c r  e a r lp  ch ild h ood  d ' velopmfcnt, im proved n u t r i t i o n ,  equipm ent 

and sp a ce . A c e n te r  m eeting the requirem ents o f  t h i s  s u b s e c t fo n  w i l l  

r e c e iv e  a t  le a s t  an a d d it io n a l $50 per c h i ld  p e r  m onth. G rants s h a l l  

O fa rp  based on the geograph ic re g io n  bp the same m ethod as p r o v id e d  in

( c )  o f  th is  s e c t io n .

(e )  A p p lica t io n  f o r  a grant under th is  s e c t i o n  s h a l l  b e  M d e  in  

the form e s ta b lis h e d  bp the com m issioner.

( f )  A gran t under th is  s e c t io n  s h a ll  be made m onth lp  and s h a l l  be 

based on the average d a i ly  enrollm ent in  the c h i ld  c a r e  f a d l i t p  d u rin g  

the ca len d ar eonth  p reced in g  the date on which a p p l i c a t io n  f o r  a gran t 

i s  made.

(g )  The com m issioner s h a l l ,  in  c o n s u lt a t io n  w ith  in t e r e s t e d  dap

ca re  p ro v id e r s , adopt re g u la tio n s  to  ca rry  ou t th e  p u rp oses  o f  t h is  
A

s e c t i o n .
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*  Sa c . 4 .  AS 4 4 .4 7 .2 5 0 (a ) (1 )  i s  sasndtd t o  roads

(1 ) implement and adm inister a p ro g ra a  t o  a s s i s t  I n  prov id in g  

day c a r s  f o r  th o  ch ild re n  o f  low and m oderate Incom e [LOB-XBCOMB] 

fa m il ie s  a cco rd in g  t o  the .requirem ents o f  AS 4 4 .4 7 .2 5 0  -  4 4 .4 7 .3 1 0 1

*  S e c .  5 .  AS 4 4 .4 7 .2 6 0  i s  amended t o  reads

S ec . 4 4 .4 7 .2 6 0 . . CONTRACT ADMINISTRATION [LOCAL PARTICIPATION).
«

(a ) When a c o n tra c t  i s  made under AS 4 4 .4 7 .2 5 0 (b ) (2 )  b etw een  th e  depart*
•  •

meat and a m u n ic ip a lity , the department [MUNICIPALITY) s h a l l ,  pay h a l f  . 

o f  the fo l lo w in g  c o s ts  o f  adm in istering  the c o n t r a c t u a l  d u t ie s  w ith in  

the m u n ic ip a lity s  [ITS JURISDICTION]

(1 ) s a la r ie s  o f  e l i g i b i l i t y  workerss

(2 ) accou n tin g  and bookkeeping expenses

(3 ) c l e r i c a l  expense d i r e c t ly  a t t r ib u t a b le  t o  n ls  t r e t  io n  

o f  the program »

(4 ) c o s t  o f  m onitoring the e l i g i b i l i t y  o f  p e rso n s  r e c e iv in g  

b e n e f it s  under the programs

(5) p u b lic  in form ation  a d v is in g  o f  th e  a v a l l a b l l l t ^ * o f  the.  j

p ro « r «a i and

(6 ) c o s t  o f  r e p o r t•» requ ired  by the d e p a rtm e n t.

(b ) In a d d it io n  to  payments under (a ) o f  t h i s  s e c t i o n ,  the de­

partment s h a ll  pay to  a m u n ic ip a lity  em ploying a  program  manager an 

amount equal to  10 percent o f  the amount paid under ( a ) ( 1 )  o f  t h i s  s e c ­

t io n  to  be s i  lo ca te d  to  the program m anager's s a la r y .

*  S ec . 6 . AS 4 4 .4 7 .2 7 0  is  emended t o  read :

S ec . 4 4 .4 7 .2 7 0 . CONDITIONS OF RECEIPT OF BENEFITS. B e n e f it s  may 

be pa id  fo r  the ce re  o f  ch ild ren  o f  e low or m od erate  incom e fa m ily  

on ly  i f  a parent or  guardian , because o f  the day c a r e ,  i s  f r e e d  t o  work

or t o  seek  work o r  to  attend s c h o o l .  In no e v e n t s h a l l  b e n e f i t s  be
%

paid  f o r  the ca re  o f  ch ild ren  o f  a fam ily  where one p a re n t  o r  gu ard ian
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l a  n o t  working o r  atten d in g  s ch o o l and la  p h y s ic a l ly  and M e n ta lly  

ca p a b le  o f  ca r in g  f o r  the c h ild re n .*

*  S e c . 7 . AS 4 4 .4 7 .3 0 0 (b ) la  aaended to  reads

(b ) B en e fits  g tu fty -be pa id  by th e  departm ent d i r e c t l y  t o  the 

M u n ic ip a lity  contjfq ip in p f*ittf\^ha day ca re  f f t U l t y  o r ,  o u t s id e  o f  c  

m u n ic ip a lity , t ^ J k h p ^ f ic i l l t y  u p o ^ r e c e ip p ^ o f  a b i l l i n g  from  a  m o n lc l -  

p a l l t y  o r  f a c i l i t y .  The payment o fv S e n e f lt s  s h a l l  b e  baaed  on  the

number o f  days that a c h i ld  i s  enre^lad'^abv the f a c i l i t y  o r  th e  number .

o f  days th at the c h i ld  attendsy£he f a c l l l t r /^ h a  e l e c t e d  by  th e  parent

o r  guardian each month andT s p e c i f ie d to  the f a c i l i t y

* S e c . 8 . AS 4 4 .4 7 .3 00  i s  amended by adding a new s u b s e c t io n  t o  reads

( c )  Each day ca re  f a c i l i t y  r e c e iv in g  a g ra n t under AS 4 4 .4 7 .2 5 0  -  

4 4 .4 7 .3 1 0 , s h a l l ,  when payment o f  b e n e f it s  la  based  on  th e  number o f

days a c h i ld  i s  e n ro lle d  a t  the f a c i l i t y ,  p ro v id e  f o r  f u l l - t i m e  and
X*» C »*^  f * r r  A « 11 <n  .  .  *  f l^ r l |

p a rt-t im e  e n ro llm e n t .a n d -pruwide fu s  pagmass  af  h i n l l n  hmmmA ™  ^
(4 1 0 * 1 *  i f  * I" J l l * ^  •  * •  • | .  (, U /»<•  t » t h p N w ,  A .  f  m * j*A

pi.wKfT~ttf— jsys 1 1  .vi 1 j ...

dopssCmoaSr b ased on rha need f o r - fh e t- p o l ic y  IBB CKaTidflM BiU impes t

lumb a r - o f  days s - »h11riĴ £t_and s Tt hs tfaei l l t y . ■ Tha number  a f  - v *il  j ~tq 
«ri 1. tC 4
may - us a t h e at t endance. paymen t poA A eyah ett b a aa itere i s l nen by Hi a

osrttaclsdttcji.

* S ec . 9 . AS 4 4 .4 7 .3 1 0  Is  amended by adding e  new paragraph  t o  reeds

(6 ) " c h i ld  care f a c i l i t y "  means an e s ta b lish m e n t l i c e n s e d

under AS 4 7 .3 5 .0 1 5  -  4 7 /3 5 .0 8 0 , in c lu d in g  but n o t  l im it e d  t o  day c e re  

c e n te r s , f a a i ly  day care homas, and sch o o ls  f o r  p r e s c h o o l  age c h i ld r e n ,  

which p rov id es  care  fo r  ch ild re n  not r e la te d  by b lo o d ,  m a rr ia g e , o r  

le g a l  adoption  to  the owner, o p e ra to r , or manager o f  th e  f a c i l i t y .

* S ec . 10. AS 4 4 .3 3 .2 5 0  and 4 4 .3 3 .2 6 0 (2 ) are r e p e a le d .

* S ec . 11. This Act :akas e f f e c t  lom ed la te ly  in  a cco rd a n ce  w ith  AS 0 1 . -

0 .0 7 0 ( c ) .

L  2 0 A
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• - -  — ■Front Nmncy 

Re: Day Cara
Day Cara Canters and Fr-lly hones in Alaska are having d ifficu lty  maintain­

ing the level o f  service currently provided with l i t t l e  hope r * expanding the 

quality o f care. Sane factors:

1) high sta ff turnover because o f  lew salaries

2) lack o f  training for a&oinistrators and staff

3) inflation

4) loss o f  CEIA positions

5) loss o f  USD* money for lunches, snacks, and nutritional training

6) cutback in Medicsxd funds for  health and dental screening

The Department o f  Labor projections for the 80's  estimates 9.91(third hi£fe*t) 

o f the population w ill be in the 0 to 4 age group. At present 19% o f the work 

force in Alaska are single parents, and the dcaand far day care is high. The 

business is  not a sound financial investment, in fact, most o f the centers 

are solidly in debt while providing the nost minimal care.

The pre-school child is  at a crucial time in his develcpnmnt, tie personality 

is developed by the age of three, as well as ths basis for socialization sk ills  

and personal responsibility. Honen now make up over half o f the work force, 

anc coupled with the youth of c ir  population base, the donand for day care w ill 

continue to rise (Alaska has the highest birth rrtc per capita in the country).

For these reasons, I 've written up sera ideas cn :.akmg Day Care loth 

available/affordable and o f a better quality.



Establish a Dsy Cars Grant Program tc provide to a l l  licensed day cars ccntats

and hemes $100,'month/child enrolled to  be administered through the CSpartnant 

of Oaimnity and Regional Affairs.

Peculations for the distribution of funds should specify the parentage 

o f funds to be used for a specific  purpose. RKcrrandad arc:

1) sta ff salaries

2) sta ff training/ inservlce

3) nutritional assistance

4) equipment purchasing

Z) debt retirement (this is  a zeal need but I'm unsure about providing 

state funding for this purposs)

Establish Dsy Care Step Grants to encourage quality o f care in day care centers 

and family homes. Dctrs soney above the $100 grant to  be appropriated per child 

enrolled by e point s. am considering the following topics:

1) sta ff training/inservioe

2) parent involvmnant

a) policy making

b) school program

3) curriculur. development /p la. nine /philosophy

4) h olistic  approach

5) Nutritional development

a) based on manus: food variety, sugarless weeks etc.

6) health screening

7) staff/ch ild  ratio

8) space available per child

9) outdoor a ctiv it ies /fie ld  trips

10) ag«-appropriate acuvitits/learr.irg center corccpt

11) fxvl raising activities



Grant subsidy for tha establishment o f an intansiva training Morltthcp to 

ba offerad regionally as insarvica training, (possible use o f  the U o f A, H &

S S training, or possibly lock into the Head Start training)

1 .Adtainistrative/Soeial work

a) planning/budgeting

b) grant prcparat .cn

c) infoznaticn, referral for  faaily support  services

d) group dynamics

2) Staff

a) establishing a learning environment

b) classroan dynndcs/activities

c) language development

d) gross and fine motor sk ills  

a) socia lisation /self concept 

f) planning

Day Cara Assistance Program(DCAP)
1) raise incur* level guidelines to provide DCAP on a sliding scale 

for moderate ii came families

2) provide 501 a&ninistrative coats to  the municipalities through 

C&RA

3) i f  nunicipality has a Program Manager, provide 10% of that salary.

Depend the devolving Loan Fund to include non-profit organizations



to P atrick  K. Poland 
Oaputy D irector

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

February 19* 1981

A Coaparatli 
at Day Care

i J/.L ire '
from: Child C ard 'Coordinator

On average, the Day Care A ssistance Prograa Is serving 200 
■ore ch ild ren  th is  year than la s t .  This growth appears to  
be due to  the Increased funding th is  year . There are no 
lon ger any w aiting l i s t s  In any M u n ic ip a lit ie s . Two new 
prograas have been added th is  y ea r . Delta Junction and 
Kenai, but the sn a il nuaber o f  ch ild ren  served (19) does not 
account fo r  the Increase .

Soae prograas, e s p e c ia lly  Fairbanks and S itka , have shown 
d ra aa tlc  In crea ses , a la o s t  double la s t  y e a r 's  s e r v ic e .

Other M u n ic ip a lit ie s , such as Anchorage, Cordova, Juneau, 
None and Petersburg, show the sane or nearly the sane leve l

Only two M u n ic ip a lit ie s , Anderson and Kotzebue, show a 
decrease th is  year.

Figures have been developed fo r  FY 1979, but because o f  the 
w aiting l i s t s  experienced by several m u n ic ip a lit ie s , th is  
coaparlson  has not been aade, although It appears the 
average nuaber o f  ch ild ren  served was approxlaately  100 more 
1n FY 1980 than In FY 1979.

Table I l is t e d  below shows the average number o f  ch ildren  
ser .a d  by each n u n ic ip a lity  1n FY 1981 (through Deceaber) 
and FY 1980 (to ta l  y e a r ) .

OI-MIA<ltov.I.)/?,)

L__________________



TABLE I

Average Number o f  Children Servad by M unicipality

M unicipa lity FT '81 FY '80
Anchorage 626 606
Andarson 2 4
Bathe1 2 2 15
Cordova 9 9
Delta Junction 14 (1 )Fairbanks 242 129
Fort Graely 49 34
Juneau 1 21 1 2 0
Kenai 5 ( DKetchikan 37

\ w w
32

Kodiak 48 44
Kotzebue 5 6
None 9 9
Petersburg 14 14
Sitka 29 14
W asllla

i J r i
16

Total

(1 ) New prograa, FY '81
1 .0F 2
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Average Number of Children Served by Municipality

FY '81 FY 1

Anchorage 626 606

Anderson 2 4

Bethel 22 15

Cordova 9 9

Delta Junction 14

Fairbanks 242 129

Fort Greely 49 34

Juneau 121 120

Kenai S (D
Ketchikan 37 32

Kodiak 48 44

Kotzebue S 6

Nome 9 9
Petersburg 14 14

Sitka 29 14

M asllla I i I i
Total 1.251 1*052

D ifferen ce
n
♦20

- 2♦

♦ 7 

0

(1 )

♦113

♦ IS

♦ 1 

(1 )

♦ 5

♦ 4 

- 1

0

0

♦ 15 

3

180

_ L i Nee p. 

199

(1 ) New program* FY '81
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LEGISLATIVE AFFAIRS AGENCY
M E M O R A N D U M  A p ril 10, 1981

SUBJECT: C o n s t itu t io n a lity  o f  s ta te  grants tc  church
owned and operated  day care prov iders

TO: R epresentative Donald E. C locksin

FROM: B i l ly  G. B e r .le r  /% & &
D irector
D iv is io n  o f  Legal S erv ices

BY: V a le r ie  Tehan V i'
L e g is la t iv e  Legal Extern

You have asked i f  a d i r e c t  grant to  day care  p rov ide rs  would 
v i o l a t e  the  es tab l ishment c la u se  o f  the F i r s t  Amendment to  
the United S ta tes  C on s t i t u t i o n  i f  some o f  the day care  cente rs  
are  church owned and opera ted  and perform s e c t a t l a n  as w i l l  as s e cu la r  fu n c t i o n s .
Under your p r o p o s a l ,  a l l  l i c en sed  day care p rov ide rs  in  the 
s t a t e  would be e l i g i b l e  f o r  a d i r e c t  grant o f  a c e r t a in  amount 
o f  money per c e r t i f i e d  enrol lment s l o t  in t h e i r  c e n te r .  The centers wouid apply f o r  the grant through the Department o f  
Community anu Regional A f f a i r s  in the  ^aue manner aa parents  who rece ive  day ca re  a s s l a t a n c e .
The United S la te s  Supreme Court announced a t h r e e -p a r t  t e s t  f o r  determining whether governmental a c t i v i t y  i s  pe rm iss ib le  
under the es tab l ishment c l au se  in Committee f o r  P ub l i c  
Education v. N vqu ls t . 413 U .S .  7 5 6T T 9 7TT  the a c t i o n  m s t  
have a c l e a r l y  s e cu la r  l e g i s l a t i v e  purpose , i t s  primary  
e f f e c t  must be one tha t  n e i t h e r  advances nor i n h ib i t s  
r e . l g l o n ,  and the a c t i o n  must not f o s t e r  ex cess iv e  govern­
mental entanglement with r e l i g i o n .  Applying t h i s  t e s t  to  your p rop o sa l ,  I do not b e l i e v e  tha t  tne United S ta te s  
Supreme Court or the Alaska Supreme Court would f ind  tha t  i t  
v i o l a t e s  the es tab l ishmen t c la u s e .  The l e g i s l a t i v e  purpose Is c l e a r l y  s e c u l a r .  I t  i s  intended to  provide a id  to  both



church and non-church owned orga n iza tion s  p rov id in g  needed 
day care se rv ice s  fo r  working parents. I ts  primary e f f e c t ,  
adequate day care s e r v ic e s  in  the s ta te ,  n e ith er advances 
nor in h ib its  r e l ig io n  and d i s t i l - l t i o n  o f  grant money on a 
per ca p ita  ba sis  through the Department o f  Community and 
R egional A ffa ir s  »*ould not lead  to excessive  ad m in istra tive  
entanglements w ith r e l i g io n .

The p ro v is io n  o f  the Alaska C on stitu tion  p ro h ib it in g  pay­
ments from p u b lic  funds fo r  the d ir e c t  b e n e fit  o f  r e l ig io u s  
o r  oth er p riv a te  ed u cation a l in s t itu t io n s  does not apply 
because day care cen ters  are not educational in s t itu t io n s  
and are ou ts id e  the In tent o f  A r t ic le  V II, s e c t io n  1.

Sheldon Jackson C ollege  v . S ta te . 599 P .2d 127, 129 (19 79 ), 
a f t e r  c i t in g  from the Proceedings o f  the Alaska C on stitu tion a l 
Convention concluded that "A r t ic le  V II, se c t io n  1 was thus 
designed to  commit Alaska to  the pu rsu it o f  p u b lic , not 
p r iv a te  education , w ithout req u ir in g  absolute governmental 
in d if fe r e n ce  to  any student choosing  to  be educated ou ts id e  
the p u b lic  school system ". As such, day care cen ters that 
in c id e n ta lly  teach some r e l ig io u s  d octr in e  as w ell as r e c i t in g  
prayers do not appe«u *~o be the type o f  "edu cationa l in s t it u t io n "  
th at A r t ic le  V II, s e c t io n  1 la  d ire cte d  a t . They do n ot, in  
any way, o f f e r  an a lte r n a t iv e  to  the pub lic school system.

In any event ,  under the a n a ly s i s  used In Sheldon Jackson  
Co l lege  v .  S ta te  I b e l ie v e  t h i s  proposa l would stand .
I f  you would l i k e  me Co pursue t h i s  fu r th e r ,  I would be 
happy t o .
VT: BGB: 1Jb



To: Charlie From: Nancy 
Re: Day Care

Attached 1s the f i r s t  draft I've been working on for the Day Care b i l l .
Please let me know what you think. One thing I have Included that r*» did
not dlsculs 1s Including job seeking 1n coverage through DCAP.

Another problem that I have come across which 1s vital to the financial 
problems of fac i l i t ies Is that DCAP has not raised the dally rate since 1977. 
The rate 1s $12.00/day which Is really not 1n line with the actual cost of 
day care or the rate o f  Inflation. The document put out by House Research on 
day care cited a monthly loss for centers in Alaska of $200 to $20J0, and I
have verified that to be accurate through contact with local centers:

$15.00/day - Wee Cottage Day Care Center
$15.60/day - Children's Comnunlty Center
$315.00/month - St. Ann's Day Care

Pat Harlln, of Juneau Day Care Providers, has been working with legislators
for four years on the subject of day care, and has several t mes petitioned
CARA for a rate change, but when 1 spoke with the Anchorage office of DCAP on 
the subject ! was told that no one had ever recoemended a rate change and no 
public Input had ever been received.

CARA is In charge of setting rates, and It would seem unrealistic to me 
that no changes have been made in four years when the other fixed costs are 
so heavily affected by inflation.



• r  cimnnvmr a  b w w n a l  a i t  a i m

om ceo r TMcamasaoNBt

Nirch 26, 1981

POUCH 9JUMAU. ALASKA 99911 THOMS: 19071 4994700

The Honorable Chariot Parr, Chairman Sonata Health A Social Services Cowlttee 
Alaska Senate 
Pouch V
Juneau, Alaska 99811
Dear Sens^Sffer:

RE: DAY CARE AND HEAD START PROGRAMS
Enclosed 1s a packet of Information that should provide the data you have 
requested.
Our most current projections are as follows:
Day Care -  State general fund

FY 81, the 13,352,900 appropriation will serve approximately 
1,300 children on a monthly average.

FY 82, the requested $4,242,500 will serve approximately 
2,350 children on a monthly average.

Municipalities contracting for day care funds provide local administrative costs. 
CETA cutbacks may Impact local programs. This, and other Issues, are discussed 
In the enclosed Research Report by the House Research Agency.
Head Start - State general fund

FY 81, the $1,136,000 will benefit approximately 1,200 children.
FY 82, the requested $1,226,900 1s anticipated to benefit 1,200 

children.



Attactaa nts; 1) Copy of March 11, 1961 letter to Rip. Oon Clocksln discussing
niaber of coanunltles operating (or Interested 1n) Day C m  

Prograa. Day Coro regulation* (filed In 0 pt. of Loo) and 
seven policy maos are attached to Ht1s latter.

2) Copy of February 19, 1961 aaao to Pat Poland entitled "A 

Cooperative Look at Oay Care*, attaching a 11st, by 
contractor, of children served by comrlty.

3) Copy of March 13, 1961 letter frea John P*0» to Rep. Clocksln 

about licensed facilities not participating 1n KARA prograa.

4) Copy of CARA position paper on SSHB 43.

5) k»usa Research Agency report on Day C m  Assistance • Alter, 
retires for Legislative Action (Research Reguest #80).

6 ) Copy of March 13, 1961 letter to Rep. j o b Cotton diseasing 
Heed Start Prograa with Dept. Just1f1cat1or for Mead Start 

Directors1 Increased funding reguest (attached to letter).

cc: Keltn Specking, Legislative Assistant 
Office of the Governor (v/o attache** *)

Pat Poland/lore - Anchorage LGAD (v/o attachaents)



M a r c h  1 1 ,  1 9 8 1

Tha Nonorahla Don Clocksln

Alaska State Hovso of Representatives
Poach V

Juneau, Alaska 99811

REt Day Cere Assistance Prograa

0

As you requested on March 4, we are enclosing a copy of 
the Day Care Assistance Prograa*s regulations, as subaltted 

to the Dapartaant of Law, end Policy Meaoranduas 1-7.

Currently there are 27 aun1c1pa11t1es or coaaunltles 
that have licensed day care facilities. The Day Care Assistance 
Prograa has contracts with 18 of those aunlclpailtles. They 
are: The Municipality of Anchorlae Hnc lud ln a  Stale River,

Coaaunltles that have licensed facilities and where we do 
not have a contract are: Dllllnghaa*; Me 1 net*; Hoaei< Palaer*.
Seward; Soldotna; Talkeetna, Tyonek', Una lasts', Valdez* and 
Wrangell*: However, we have been working with Seward and
representatives froa the Matanuska-Susitna Borough and are 
hopefal that a contract will be forthcoatng froa these 

aunlclpailtles.

In addition wo have been working with Anlak, Hooper Bay,
McGrath, Selawtk and Whittier. These coaaunltlee do not have

licensed day cere facilities end therefore the developaent 
work Is aore long range.

We hope this lnforaatlon 1s helpful to you. Should you
have any questions, please do not hesitate to contact Ms. 
Lara*, Child Care Pregraas Coordinator at 284-2201.

Sincerely,

PNcCtlisr

telaer "(Carter 

8 Iroctor
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Art i ' . l e
1. In troductory  P rov is ion s  (19  AAC 50 .1 0  - -  19 AAC 50 .4 0 )
2 .  Condit ions o f  Contract ing ( 1 ?  AAC 50 .5 0  - -  19 AAC 50 .9 0 )
3. C on t r a c t o r ' s  Adm in is tra t ive  R e s p o n s i b i l i t i e s  (19  AAC 30 .100

— 19 AAC 50 .1 40 )4 .  Standards for Determining Family E l i g i b i l i t y  (19  AAC 50 .150— 19 AAC 50 .1 90 )5 .  Family 's  and F a c i l i t y  Ope ra to r 's  R e s p o n s ib i l i t i e s  (19 AAC
50 .700 - -  19 AAC 50 .2 1 0 )

6 .  G e n e r a l  Prov is ions  (19 AAC 50 .2 20  — 19 AAC 50 .260 )

19  AAC 5 0 . 0 1 0 .  I NTRODUCT ION .  The  p u r p o s e  o f  t n e  Oay C a r e  
A s s i s t a n c e  P r o g r c ^ . l s  t o  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  f o r  th*» c o s t  
o f  l i c e n s e d  d o y  c a r e  t o  e n a b l e  l ow i n c o m e  p a r e n t s  o r  g u a r d ' n * ' *  t o  
w o r k , o r  p a r t i c i p a t e  i n  e d u c a t i o n a l  o r  t r a i n i n g  p r o g r a m s .  Tne 
a s s i s t a n c e  h e l p s  e l i m i n a t e  l i c e n s e d  d a y  c a r e  c o s t s  a s  a f o c t o r  w h i c h  
■ay p r e v e n t  a p a r e n t  f r o m  b e c o m i n g  s e l f - s u p p o r t i n g  a n d  ma k e s  
l i c e n s e d  d o y  c a r e  a v a i l a b l e  t o  c h i l d r e n  who  m i g h t  o t h e r w i s e  b e  l e f t 
u n a t t e n d e d  o r  ■I t h u o t  a d e q u a t e  s u p e r v i s i o n  w h i l e  t h e i r  p a r e n t  w o r k s

ART ICLE  I .  I NTRODUCTORY PR OV I S I O NS

Sect i o n

1 0 .
2 0 .

I n t  r o d u c t i o n  
D e l e g a t i o n  o f  A u t h o r i t y  
P r o g r a m  O p e r a t i o n  
A l l o c a t i o n  o f  F u n d s

o r  t r a i n s .  ( l f f e c t l % e  /  / , R e g l s t e i  )

A u t h o r i t y :  * a . « 7 . ? s o

1



Reg is ter  , I960 ,  COMMUNITY ANO REGIONAL AFFAIRS 19 AAC 50 .020
19 AAC 50 .040CHAPTER 50 DAY CARE ASSISTANCE PROGRAM

19 AAC 5 0 .0 2 0 .  DELEGATION OF AUTHORITY. The a u th o r i ty  o f  the department under AS 4 4 . 4 7 . 2 5 0 -5 1 0  i s  de legated by the Commissioner 
o f  the Oepartment of Community and Regional A f f a i r s  to the d iv i s i o n  
of lo c o l  government a s s i s t an c e .  . ( E f f e c t i v e  /  /  ,
Reg is ter  )

.....................  A u tho r i ty :  AS 4 4 . 4 7 . 2 5 0

1 5  FAC 5 0 . 0 3 0 .  PROGRAM OPERAT I ON ,  ( a )  T h e ' d i v i s i o n  o p e r a t e s  t h e  
d a y  c a r e  a s s i s t a n c e  p r o g r a m  t h r o u g h  c o n t r a c t s  w i t h  m u n i c i p a l i t i e s ,  
w i t h  c o m m u n i t y  b a s e d  o r g a n i z a t i o n s  w i t h i n  u n i n c o r p o r a t e d  
c o m m u n i t i e s ,  i t h  o r g a n i z a t i o n s  w h i c h  s e r v e  r e g i o n s  w i t h i n  w h i c h  two  
o r  m o r e  u n i n c o r p o r a t e d  c o m m u n i t i e s  a r e  l o c a t e d ,  a n d  d i r e c t l y  w i t h  

, d a y  c a r e  f a c i l i t i e s  l o c a t e d  o u t s i d e  m u n i c i p a l i t i e s .
( b )  I f  b o t h  a b o r o u g h  a n d  a c i t y  w i t h i n  t h e  b o r o u g n  a p p l y  f o r  a 

d a y  c u r e  a s s i s t a n c e  c o n t r a c t ,  t h e  c o n t r a c t  s h a l l  b e  a w a . d e d  t o  t h e  
b o r o u g h .  T h l *  s e c t i o n  d o e s  n o t  p r e c l u d e  t h e  c i t y  a n d  b o r o u g h  f r o m  
e n t e r i n g  i n t o  nn  a g r e e m e n t  t o  J o i n t l y  a d m i n i s t e r  t h e  c o n t r a c t  n o r  
may i t  be  c o n s t r u e d  t o  p r e c l u d e  t h e  b o r o u g h  f r o m  s u b c o n t r a c t i n g  
p o r t i o n s  o f  i t s  a d m i n i s t r a t i v e  r e s p o n s i b i l i t i e s  t o  o n e  o r  mo r e  
c i t i e s  l o c a t e d  w i t h i n  i t .  ( E f f e c t i v e  /  /  ,
R e g i s t e r  )

A u t h o r i t y :  AS A a . A 7 . 2 5 0

15  AAC 5 0 . 0 A 0 .  ALLOCATION OF FUNDS ,  ( a )  E a c h  c o n t r a c t o r  
e l i g i b l e  u n d e r  s e c t i o n  3u  o f  t h i s  c h a p t e r  w h i c h  a p p l i e s  f o r  a 
c o n t r a c t  s h a l l  b e  e n t i t l e d  t o ' a t  l e a s t , . t h a t  p e r c e n t a g e  o f  d a y  c a r e  
a s s i s t a n c e  p r o g r a m  f u n d s  d e t e f m i n e d  by  c o m p u t i n g  t h o  f o l l o w i n g  
f o r m u l a  o n  J u n e  15  e a c h  y e a r :

t h e  d o l l a r  amoun t  e x p r o p r i a t e d  t o  p r o g r a m  f o r  t h e  f i s c a l  y e a r
d i v i d e d  b y

7
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the t o t a l  number o 
p o l i t i c a l  J u r i s d i c t i o n  se c t ion s  30 and 5 0 ( c )

the number of ) i c e  
e l i g i b l e  c o n t r a c t o r ' s

that c o n t r a c t o r ' s  f i s c a l  year .
(b) Program funds 

year, subject to their 
agreement between the 

/ , Register

f curren t l i censed  day care  s l o t s  within the 
of a l l  the c on t r a c t o r s  E l i g i b l e  under of th i s  chapter  '

m u l t ip l i e d  by 
nsed day care  s l o t s  within a p a r t i c u l a r  
J u r i s d i c t i o n

equalsa l l o c a t i o n  o f  program funds during the next

are sub je c t  to  r e a l l o c a t i o n  during thr f i s c a l  
u t i l i z a t i o n  by the c o a t r a c to r - an a  by mutual c on t r a c to r  and the d i v i s i o n .  ( E f f e c t i v e  /

)

Authority: AS 44.47.250

ART if E 2. CONDITIONS OF CONTRACTING

Sect i o n  
5 0 .
6 0 .
7 0 .
8 0 .
9 0 .

Appl i c a t  i o n  
A d m l n i s t r n t i o n  
S e p a r a t e  A c c o u n t l o g  
P r o v i s i o n  o f  P r o g r a m  D a t a  
U s e  o f  P r o g r a m  F u n d s

15 AAC 5 0 . 0 5 0 .  A P P L I CA T I O N .  ( a )  A p p l i c a t i o n  f o r  a c o n t r a c t  f o r  
f l a y  c a r e  a s s i s t a n c e  p r o g r a m  f u n d s  u n d e r  AS . a 7 . 2 5 0 - 3 1 0  s h a l l  be
made  o n  f o r m s  p r e s c r i b e d  b y  t h e  d l i c c t o r .



Reg is ter  , 1580, COMMUNITY AND REGIONAL AFFAIRS 19 AAC 50 .05019 AAC 50 .060  
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DAY CARE ASSISTANCE PROGRAM

(b )  Not l a t e r  than May 1 o f  each year the d iv i s i o n  w i l l  forward a p p l i c a t i o n  forms to each mun ic ipa l i ty  wh lchha s  l i c en sed  day care  f a c i l i t i e s  within i t s  boundaries and to  o the r  non-municipal 
o roan iza t ion s  p a r t i c i p a t in g  in the program during the prev ious  
f i s c a l  year .  App l ica t ions  for  reg iona l and/or community based 
organ iza t ions  serving un incorporated communities are a v a i l a b l e  upon 
request .

( c )  As a c ond i t ion  to rece iv ing  a c on t ra c t  fo r  day ca re  a s s i s t an c e ,  an app l ican t  must return the a pp l i c a t i o n  to  the d iv i s i o n  
post marked no l a t e r  than June 15. ( E f f e c t i v e  /  . /  ,
Reg is ter  ) ~

Au tho r i ty :  AS 4 4 . 4 7 . 2 5 0

I S  AAC 5 0 . 0 6 0 .  ADMI N I STRAT I ON ,  ( a )  I n  s u b m i t t i n g  an  a p p l i c a t i o n  
f o r  a d a y  c o r e  a s s i s t a n c e  p r o g r a m  c o n t r a c t ,  t h e  a p p l i c a n t  s h a l l  
c e r t i f y  t h a t  p e r s o n n e l  a s s i g n e d  r e s p o n s i b i l i t y  f o r  a d m i n i s t r a t i o n  o f  
t h e  p r o g r a m  h a v e  t r a i n i n g  o r  e x p e r i e n c e  t o t a l l i n g  a t  l e a s t  t wo  y e a r s  
i n  a c c o u n t i n g ,  b o o k e e p i n g ,  r e c o r d s  m a n a g e m e n t ,  m a n a g i n g  s t a t e  o r  
f e d e r a l  p r o g r a m s  o r  r e l a t e d  f i e l d s .

( b )  A m u n i c i p a l i t y  may s u b c o n t r a c t  f o r  t h e  a d m i n i s t r a t i o n  o f  a 
d a y  c a r r  a s s i s t i n c e  p r o g r a m  c o n t r a c t  i f :

1 )  i t  h a s  t h e  w r i t t e n  p e r m i s s i o n  o f  t h e  d i v i s i o n  t o  d o  s o ;

? )  i t  h a s  a d v e r t i s e d  f o r  a s u b c o n t r a c t  i n  s u c h  a f a s h i o n  a s
t o  e n s u r e  t h a t  a l l  i n t e r e s t e d  p a r t i e s  a r e  made  a w a r e  t h a t  p r o p o s a l s
f o r  s u b c o n t r a c t s  a r e  b e i n g  a c c e p t e d ;  a n d  . .

3 )  t h r  s u h r o n t r a c t o r  m e e t s  t h e  q u a l i f i c a t i o n s  s e t  f o r t h  i n
( a )  o f  t h i s  s e c t i o n .
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CHAPTER  50 •
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R e g i s t e r

( c )  A l l  c o s t s  i n c u r r e d  by a m u n i c i p a l i t y  or .  o t h e r  o r g a n i z a t i o n  
i n  a d m i n i s t e r i n g  a d a y  c a r e  a s s i s t a n c e  p r o g r a m  c o n t r a c t  s h a l l  b e  
b o r n e  by  t h e  c o n t r a c t o r .  T h e  m u n i c i p a l i t y  o r  o t h e r  o r g a n i z a t i o n  
s h a l l  c e r t i f y  a t  t h e  t im e  t h e  a p p l i c a t i o n  i s  s u b m i t t e d  i t s  
w i l l i n g n e s s  t o  p a y  f o r  a l l  a d m i n i s t r a t i v e  c o s t s  i n c u r r e d .
( E f f e c t i v e  /  /  , R e g i s t e r  )

A u t h o r i t y :  AS 4 4 . 4 7 . 2 5 0

19 AAC 3 U . C 7 0 .  SEPARATE  A C C O U N T IN G .  E v e r y  m u n i c i p a l i t y  o r  
o t h e r  o r g a n i z a t i o n  r e c e i v i n g  a c o n t r a c t  s h a l l  e n s u r e  t h a t  i t s  
a c c o u n t i n g  s y s t e m  e s t a b l i s h e s  a s e p a r a t e  f u nd  and  a c c o u n t i n g  
c o d e s  f o r  r e c e i p t  a n d  d i s b u r s e m e n t  o f  d a y  c a r e  a s s i s t a n c e  
p r o g r am  f u n d s .  T h e  c o n t r a c t o r  s h a l l  f u r n i s h  t h e  d i v i s i o n  w i t h  
a c o p y  o f  i t s  a n n u a l  a u o i t  o r  s t a t e m e n t  o f  i n c om e  and  
e x p e n d i t u r e s .  ( E f f e c t i v e  /  /  , R e g i s t e r  )

A u t h o r i t y :  AS 4 4 . 4 7 . 2 5 0

1 9  AAC 5 0 . 0 0 0 .  P R O V I S I O N  OF PROGRAM OATA.  The  c o n t r a c t o r  
w i l l  p r o v i d e  t h e  d i v i s i o n ,  u p o n  w r i t t e n  r e q u e s t ,  w i t h  p r o g r a m  
s t a t i s t i c s ,  f i n a n c i a l  r e c o r d s  o r  c l i e n t  c a s e  f i l e s ,  v i t h l n  30 
d i / s  o f  t h e  d a t e  o f  r e c e i p t  o f  t h e  r e q u e s t  o r  a s  o t h e r w i s e  
r e q u i r e d  i n  t h e  c o n t r a c t .  ( E f f e c t i v e  /  /  ,
R e g i s t e r  )

*

A u t h o r i t y :  AS 4 4 . 4 7 . 2 5 0
• ♦

1 9  AAC 5 0 . 0 9 0 .  USE OF PROGRAM FUNDS .  F u n d s  r e c e i v e d  by a 
c o n t r a c t o r  u n o c r  t h e  o o y  c a r e *  a s s i s t a n c e  p r o g r a m  may b e  u s e d  
o n l y  f o r  s u b s i d y  p a y m e n t s  t o  l i c e n s e d  o o y  c a r e  f a c i l i t i e s  o n  
b e h a l f  o f  e l i g i b l e  f a m i l i e s .  V i o l a t i o n  o f  t h i s  s e c t i o n  i s  
c a u s e  f o r  i m m e d i a t e  t e r m i n a t i o n  o f  a c o n t r a c t .  ( E f f e c t i v e  
/  /  , R e g i s t e r  )

A u t h o r i t y :  AS 4 4 . 4 7 . 2 5 0

r v ~  *
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ARTICLE 3 . .  CONTRACTOR'S ADMINISTRATIVE RESPONSIBILITIES
• •  ' 9 . •  . *  T - *  » »

Sect ion
1 0 0 .  A p p o i n t m e n t  o f  A d m i n i s t r a t o r
1 0 5 .  A p p l y i n g  f o r  Oay  C a r e  A s s i s t a n c e
1 1 0 .  E l i g i b i l i t y  D e t e r m i n a t i o n
1 2 0 .  P r o c e s s i n g  o f  B i l l i n g  S t a t e m e n t s
1 3 0 .  M a i t c n a n c e  o f  R e c o r d s
1 AO. U s e  o f  D i v i s i o n  F o r m s

1 5  AAC 5 0 . 1 0 0 .  APPOINTMENT OF ADm I N I S T R A T O R . E a c h  c o n t r a c t o r  
o r  s u b c o n t r a c t o r  s h a l l  h a v e  a p e r s o n  m e e t i n g  t h e  q u a l i f i c a t i o n s  s e t  
f o r t h  i n  s e c t i o n s  6 0 ( a )  o f  t h i s  c h a p t e r  a s  t h e  d a y  c a r e  a s s i s t a n c e  
p r o g r a m  a d m i n i s t r a t o r .  The  d a y  c a r e  a s s i s t a n c e  p r o g r a m  
a d m i n i s t r a t o r  i s  r e s p o n s i b l e  f o r  d a y - t o - d a y  a d m i n i s t r a t i o n  o f  t h e  
p r o g r a m ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o :

( 1 )  m a i n t e n a n c e  o f  t h e  p r o g r a m ' s  f i n a n c i a l  a n d  c l i e n t  
r e c o r d s ;

( ? )  p r e p a r a t i o n  o f  s t a t i s t i c a l  r e p o r t s  r e q u e s t e d  by  t h e
o l v  i s i o n ;

( 3 )  d e t e r m i n a t i o n  o f  f a m i l y  e l i g i b i l i t y  a c c o r d i n g  t o  t h e  
s t a n d a r d s  s e t  f o r t h  i n  A r t i c l e  a o f  t h i s  c h a p t e r ;

( A )  m a i n t e n a n c e  o f  a f i l e  o f  a l l  l i c e n s e d  d a y  c o t e  
f a c i l i t i e s ,  i n c l u d i n g  t h e  e x p i r a t i o n  c a t e  o f  e a c h  f a c i l i t y ' s  l i c e n c e  
a n d  t h e  r a t e s  i t  c h a r g e s  f o r  d a y  c o r e  s e r v i c e s ;

( 5 )  p r o c e s s i n g  o f  f a c i l i t y  b i l l i n g  s t a t e m e n t s ;  a n d

( t>)  o t h e r  J u l i e s  s p e c i f i c a l l y  s e  f o r t h  i n  m i s  c h a p t e r .  
( E f f e c t i v e  /  /  , R e g i s t e r  )

A u t h o r i t y :  AS A * . 0 7 . 7 5 0

6
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OAY CARE ASSISTANCE PROCRAM

19 AAC 5 0 .1 0 5 .  APPLYING FOR OAY CARE AS^lStANCE. A parent orguardian or any o ther  person who has the ac tua l '  care one custody o f
a c h i ld  may appl> fo r  day ca re  a s s i s t a n c e .  In applying fo r  day care  a s s i s t an ce ,  the parent s h a l l  spec i fy  the members o f  the family group
and, the income a v a i l a b le  fo r  the support o f  the e l i g i b l e  c h i l d .  The
lo c a l  adm in is tra tor  s h a l l  cons ide r  income rece ived from a l l  sources  
fo r  the support o f the e l i g i b l e  c h i l d ,  whether from a l e g a l l y  
responsib le  r e l a t i v e  or any o ther  person or source . ( E f f e c t i v e  
/  / , Reg is ter  )

• « • #

Autho r i ty :  AS aa. 4 7 . 2 5 0

1 9  AAC 5 0 . 1 1 0 .  E L I G I B I L I T Y  DETERMINAT ION.  ( a )  W i t h i n  f i f t e e n  
d a y s  o f  r e c e i p t  o f  a p r o p e r l y  c o m p l e t e d  a p p l i c a t i o n  f o r  d a y  c a r c  
a s s i s t a n c e ,  i n c l u d i n g  a l l  n e c e s s a r y  o o c u m e n t a t i o n ,  t h e  a d m i n i s t r a t o r  
s h a l l ,  b y  a p p l y i n g  t h e  s t a n d a r d s  s e t  f o r t h  i n  A r t i c l e  A o f  U s  
c h a p t e r ,  d e t e r m i n e  i f  t h e  a p p l i c a n t  f a m i l y  i s  c l i q i b l e .  I f  t h e  
f a m i l y  d o c s  n o t  me o t  t h e  e l i g i b i l i t y  s t a n d a r d s ,  t h e  a p p l i c a t i o n  
s h a l l  be  d e n i e d .

( b )  I f  t h e  a d - l n l s t r a t o r  d e t e r m i n e s  t h a t  a f a m i l y  i s  e l i g i b l e ,  
t h e  a d m i n i s t r a t o r  s h a l l  I s s u e  a d a y  c a r c  a u t h o r i z a t i o n  f o r m  s t a t i n g  
t h e  numbe r  o f  d a y s  a n d  h o u r s  f o r  w h i c h  a s s i s t a n c e  w i l l  b e  p r o v i d e d ,  
t h e  amoun t  o f  a s s i s t a n c e  t h e  f a m i l y  w i l l  r e c e i v e ,  a nd  t h e  f a c i l i t y  
a t  w h i c h  d a y  c a r e  w i l l  b e  p r o v i d e d .

( c )  I f  t h e  a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  a f a m i l y  i s  e l i g i b l e  
b " t  t h a t  money  i s  i n s u f f i c i e n t  t c  p a y  l o r  d a y  t a r e  a s s i s t a n c e  f o r
t h r  f a e i 1 y o r  t h i l  ( h e r e  i s  I b cV o f  s p a c e  i n  a l i c e n s e d  f a c i l i t y ,  
t h e  odm)n r s t ' f t t o r  s h o l l  p l a c e *  t h e  f a m i l y ' s  n a r c  oh a w a i t i n g  i l s i .

( d )  w a t t  l i s t e d  f a m i l i e s  s h a l l ,  w i t h i n  J n c o e c  g r o u p s ,  r e c e i v e  
p r i o r i t y  r a n k i n g  a s  f o l l o w s :

7
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( 1 ) d isp la ced  homemaker or v ic t im  o f  domestic v io len ce  with 
a Job or Job oppor tun i ty ;

( 2 )  other s ing le  parent with a Job or Job oppo r tun i ty ;
( 3 )  two parent family with a Job or Job oppo r tun i ty ;
(а) displaced homemaker or v ic t im  of domestic v io len ce  in a t ra in ing  program or with a t r a in ing  opportun ity  jf
( 5 )  other s ing le  parent in a t r a in tnyp rog ram  or with a t ra in ing  oppor tun i ty ;
(б) t w o - p a r e n t  f a m i l y  i n  a t r a i n i n g  p r o g r a m  or w i t h  a 

t r a i n i n g  o p p o r t u n i t y .  ( E f f e c t i v e  /  /  ,
R e g i s t e r  )

A u t h o r i t y :  AS 4 4 . A 7 . 1 6 0

1 9  AAC 5 0 . J 2 0 .  PROCESS ING OF B I L L I N G  STATEMENTS.  ( a )  W i t h i n  
1^ w o r k i n g  d a y s  o f  r e c e i p t  o f  a f a c i l i t y ' s  m o n t h l y  a t t e n d a n c e  f o r m s  
a n d  h i l l  I n q  s t a t e m e n t ,  t h e  a d m i n i s t r a t o r  s h a l l  r e v i e w  t h e  f o r m s  a nd  
s t a t e m e n t  a n d  c e t e r m i n c  i f  t h e y  a r e  a c c u r a t e  a n d  c o m p l e t e ;  i f  t h e y  
a r e ,  t f ie a d m i n i s t r a t o r  s h a l l  a u t h o r  1 / e  p o y m r n t  a n d  f o n o r d  t h em t o  
t h e  d i v i s i o n .  i» t h e r e  a r c  e r r o r s  o r  d e f i c i e n c i e s  i n  t h e  b i l l i n g  
s t a t e m e n t  a n d  n o n t h l y  . i t t e n d a n c e  f e r n s ,  t h e  n d m i n i s t r a * . o r  S h a l l  
c o r r e c t  t h e  e r r o r s  o r  d e f i c i e n c i e s  a n d  f o r w a r d  t h e  f o r m s  a n d  
s t a t e m e n t  t o  t h r  d i v i s i o n .

( h )  w i t h i n  }c  1.01 i ng d a y . o f  r e c e i p t  o f  p r o p r r l y  c o m p l e t e d  
m o n t h l y  a t t e n d  • i n  l o r n s  a n d  b i l l  l o g  s t a t e m e n t s ,  t h e  d» v i r i o n  s h ^ l l  
p r o c e s s  t h e  s t - » t c ® c n i s  u n o  r e t u r n  p a y m e n t  t o  t h e  c o n t r a c t o r .
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(c )  Payment to a f a c i l i t y  s h a l l  be made in .accordance with s e rv ic e '  authorized for an e l i g i b l e  c h i l d  and the schedules set 
fo r th  in sec t ions  170 (a )  and 190 (c )  o f  t h i s  chap te r .  ( E f f e c t i v e  /  / , Reg is ter  )

Au tho r i ty :  AS 4 4 . 4 7 . 2 5 0

19 AAC 50.130. NTENANCE OF RECORDS ,  ( a )  The a d m i n i s t r a t o r  
s h a l l  o p e n  a n d  m a i n t a i n  a c a s e  f i l e  o n  e a c h  f a m i l y  i n  t h e  p r o g r ' m  
a nd  s h a l l  Ue ep  i n  t h e  f a m i l y ' s  c a s e  f i l e  c u r r e n t  d o c u m e n t s  o r  
v e r i f i c a t i o n  f o r m s  a d d r e s s i n g  a l l  a s p e c t s  o f  e l i g i b i l i t y  i n d u c i n g ,  
b u t  n o t  l i m i t e d  t o :

( 1 )  b i r t h  c e r t i f i c a t e s  o f  a l l  d e p e n d e n t  c h i l d r e n ;

( ? )  d i v o r c e  d e c r e e s  a n d  . . ’ 1 m o d i f i c a t i o n s ;

(3) a n o t a r i z e c  s t a t e m e n t  o f  g u a r d i a n s h i p ,  s e p a r a t i o n  o r  
n o n - c h i l d  s u p p o r t ;

( 4 )  i n r o m e  r e c o r d s ;

( 3 )  c l i s s  s c h e d u l e  f o r  a n  e d u c a t i o n a l  o r  t r a i n i n g  p r o g r a m ;
and

( 6 )  o t h e r  d o c u m e n t s  t h e  a d m i n i s t r a t o r  d e c i d e s  a r e  
a p p :  p r l a t e .

( h )  The c o n t e n t s  o f  a c a s e  f i l e  a r e  c o n f i d e n t i a l  a nd  ma ,  be  
r e l e a s e d  o r  d l ' r l o s e d  o n l y  * » t h  t h e  w r i t t e n  c o n s e n t  o f  t h e  h c « d  o f  
t h e  f a m i l y  a s  s h o « n  t>> t»«* f i l e ,  b y  c o u r t  o r d e r ,  o r  a t  t h e  r e q u e s t  
o f  a d u l y  a u t h o r 1 / c U  g o v e r n i  m t  o f f i c i a l  i n  t h e  c o u r s e  o f  o n  
o f f i c i a l  i n v e s t i g a t i o n .  ( e f f e c t i v e  /  /  ,
R e g i s t e r  )

A u t h o r i t y : AS a a . 4 7 . 2 ' 3
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19 AAC 5 0 . 1 * 0 .  U SE  OF D I V I S I O N  F ORM S .  U n l e s s  s p e c i f i c a l l y  
a u t h o r i z e d  t o  t h e  c o n t r a i y ,  a l l  f o rm s  u s e d  I n  a d m i n i s t r a t i o n  o f  t h e  
d a y  c a r e  a s s i s t a n c e  p r o g r a m  s h a l l  b e  t h o s e  p r e s c r i b e d  b y  t h e  
d i v i s i o n .  ( E f f e c t i v e  /  /  , R e g i s t e r  )

A u t h o r i t y :  AS * * . * 7 . 2 5 0

ARTICLE * .  STANDARDS FOR DETERMINING FAMI LY E L I G I B I L I T Y

~)

S e c t  i u u

1 5 0 .
1 6 0 .
1 7 0 .
IPO.

1 9 0 .

E.iqlbir »y
D e t e r m l n .  j  M o n t h l y  A d j u s t e d  Ne t  I n c o me  
S u b s  i d y
R e v i ok  o f  E l i g i b i l i t y  
A u t h o r i z e d  H o u r s  a n d  R a t e  S c h e d u l e

19  AAC 5 0 . 1 5 0 .  E L I G I B I L I T Y .  ( a )  A f a m i l y  j n  w h i c h  t h e  p a r e n t
I s  e m p l o y e d  o r  p a r t i c i p a t i n g  i n  a n  e d u c a t i o n a l  o r  t r a i n i n g  p r o g r a m
t h a t  i s  1 i k e  1y t o  e n a b l e  t h e  f a m i l y  t o  b e c o me  s e l f - s u p p o r t i n g  a n d  
wh o s e  a d j u s t e d  n e t  i n c o me  d o c s  n o t  e x c e e d  t h e  max imum a mo u n t  s e t  
f o r t h  I n  s e c t i o n  1 7 0 ( a )  o f  t h i s  c h a p t e r  I s  e l i g i b l e  f o r  d a y  c a r c  
a s s i s t a n c e .

( b )  No t  w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  ( a )  o f  t h i s  s e c t i o n ,0* m
( 1 )  M  o n e  o f  t h e  p a r V n t s  i n  a n  e l i g i b l e  t w o - p a r e n t  f a m i l y

i s  m e n t a l l y  o r  p h y s i c a l l y  . n c a p a b l e  o f  c a r i n g  f o i  a c h i l d ,  t h e
e m p l o y m e n t  o r  t r a i n i n g  r c u u  1 t emen t  f o r  t h e  i n r . i p a c  i t a t c d  p - r c n t  i s  
n a l v e d .
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R e a i s t e r  , 1 5 8 0 ,  COMMUNITY AND REGIONAL AFFAIRS I S  AAC 5 0 . 1 5 0
19 AAC 5 0 . 1 5 0

( 2 )  I f  t h e  s i n g l e  p a r e n t  I n  a n  e l i g i b l e  f a m i l y  i s
t e m p o r a r i l y  m e n t a l l y  o r  p h y s i c a l l y  i n c a p a b l e  o f  c a r i n g  f o r  a  c h i l d ,
t h e  em p lo y m en t  o r  t r a i n i n g  r e q u i r e m e n t  f o r  t h a t  p a r e n t  i s
t e m p o r a r i l y  w a i v e d ,  s o  l o n q  a s  t h a t  p a r e n t  c o n t i n u e s  t o  b e  e m p l o y e d
o r  e n r o l l e d  i n  t h e  e d u c a t i o n  o r  t r a i n i n g  p r o g r a m .

( 3 )  D e t e r m i n a t i o n  t h a t  a p a r e n t  i s  p h y s i c a l l y  o r  m e n t a l l y  
i n c a p a b l e  o f  c o r i n g  f o r  a c h i l d  s h a l l  be  made by  t h e  a d m i n i s t r a t o r  
b a s e d  on  i n f o r m a t i o n  o b t a i n e d  from a p h y s i c i a n  tfr p s y c h o l o g i s t  
l i c e n s e d  t o  p r a c t i c e  u n d e r  AS 0 8 . 6 a  o r  AS 0 8 . 8 6 .  Day  c a r e  
a s s i s t a n c e  may be a u t h o r i z e d  o n l y  f o r  t h e  p e r i o d  o f  t im e  t h a t  t h e  
p h y s i c i a n  o r  p s y c h o l o g i s t  e s t i m a t e s  w i l l  b e  n e c e s s a r y  f o r  r e c o v e r y  
t o  t h e  p o i n t  wh e r e  t h e  i n c a p a c i t a t e d  p a r e n t  c a n  c a r e  f o r  a c h i l d  o r  
r e t u r n  t o  e m p l o y m e n t  o r  t r a i n i n g .  I n  no  c a s e  may s u b s i d y  p a y m e n t s  
h r  a u t h o r i z e d  b e y o n d  5 0  o a y s  w i t h o u t  a r e d e t e r m i n a t i o n  o f  
e l i g i b i l i t y .

( c )  I n  c a s e s  o f  a n  e l i g i b l e  f a m i l y  w i t h  a t e m p o r a r i l y  a b s e n t  or  
i n c a p a c i t a t e d  p a r e n t  whe r e  a t e m p o r a r y  c a r e t a k e r  a s s u m e s  c a r e  a nd  
c u s t o d y  o f  a c h i l d ,  da y  c a r e  a s s i s t a n c e  may be  a u t h o r i z e d

( 1 )  I n  a t . « o - p n r e n t  f a m i l y ,  a c c o r d i n g  t o  t h e  r r o v i s l o n s  i n  
s e c t i o n  1 9 0 ( a )  o f  t h * s  c h a p t e r ;

( ? )  ! n  a s i n g l e  p a r e n t  f a m i l y ,  a c c o r d i n g  t o  t h e
u n a v a  i l a b i  111 y o f  t »»c t e m p o r a r y  c a r e t a W e r  d u e  t o  h i s / h e r  v e r i f i e d  
wor v  o r  t r a i n i n g ,  o r  s t a t e d  u n w i l l i n g n e s s  t o  p r o v i d e  d a y  c a r e
s e r v i c e s ;

• •
( 3 )  I n  e a s e s  w h e r e  a ' t e m p o r a r y  c a r e t a k e r  | s  u n w j l l i  g t o

p r o v i d e  cl ay c a r r  s e r v i c e s ,  f d r  n o  n o r e  t h o n  10  h o u r s  a o . y .
( E f f e c t i v e  /  /  , R e g i s t e r  )

A u t h o r i t y :  a s  a a . a 7 . 2 5 0
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R e g i s t e r  , 1 9 8 0 ,  COMMUNITY ANO REC10NAL AFFAIRS 19 AAC 5 0 . 1 6 0
19 AAC 5 0 . 1 7 0

19 AAC 5 0 .1 6 0 .  DETERMINING NET INCOME. i i )  A fam i ly 's  monthly od justed net income i s  o i l  the gross a sse ts  i t  rece ived flu Ing the month from any and a l l  sou rce s ,  l e s s  the fo l low ing :
• • m  • ■

( 1 ) federa l  income tax ,  accord ing to the maximum deduct ion  
allowable under In te rna l  Revenue Serv ice  tax t a b le s ;( 2 ) s ta te  income tax ;

( 3 )  s o c ia l  s e cu r i ty  tax (FICA) or Alaska S ta te  Bene f i t  con t r ib u t ion s ;(A) mandatory b ene f i t  and retirement c o n t r ib u t i o n s ;
t 5 )  unemployment insurance (ESC) c on t r ib u t i on s ;( 6 ) u n i o n  dues or agency fees ;
( 7 )  $100 for each depenoent ' c h i ld ;
( 8 )  e s s e n t i a l  m e d i c a l  o r  d e n t a l  e x p e n s e s  n o t  c o v e r e d  by  

p u b l i c  o r  p r i v a t e  i n s u r a n c e ,  I n c l u d i n g  t h o s e  c o s t s  d i r e c t l y  i n c u r r e d  
i n  t h e  p r o v i s i o n  o f  m e d i c i l  o r  d e n t a l  s e r v i c e s  t h a t  a l i c e n s e d  
p h y s i c i a n  o r  d e n t i s t  h a s  d e t e r m i n e d  mus t  be  p e r f o r m e d  f o r  t h e  p e r s o n  
t o  f u n c t i o n  w i t h o u t  s i g n i f i c a n t  i m p a i r m e n t  t o  h i s  h e a l t h  o r  
w e l l - b e i n g .  T h i s  d o c s  n o t  i n c l u d e  c o s t s  i n c i d e n t a l  t o  t h e  p r o v i s i o n  
o f  t h e  e s s e n t i a l  m e d i c a l  o r  d e n t a l  s e r v i c e s ,  s u c h  a s  t r a v e l ,  l o o g i n g  
r r  m e a l s ;  a nd

( 9 )  c o u r t - o r d e r e d  p a y m e n t s  w h i c h  a r e  a c t u a l l y  b e i n g  m a d e .

( b )  The  b a s e  p e r i o d  f o r  d e t e r m i n i n g  e l l g l b l l t y  i s  t h e  m o n t h
p r e c e d i n g  t h e  m o n t h  i n  w h i c h  t h e  a p p l i c a t i o n  o r  r c o e t c r m i n a t i o n  o f  
e l i g i b i l i t y  i n  ma d e ,  ( t f e c t l v e  /  /  R e g i s t e r  )

A u t h o i i f y :  AS 4 4 . * 7 . 2 5 0
• «

1 9  AAC 5 0 . 1 7 0  SU US 1 0 Y .  * ( a )  The  s u b s i d y  t h a t  a n  e l i g i b l e  
f a m i l y  I s  e n t i t l e d  t o  i s  b a s £ d  o n  t h e  f o l l o w i n g  s c h e d u l e :



1 0 0 Xsox
eox/ox
6 0 X

S O X
A O X

3 0 X

2 0 X

( b )  The  max imum f a m i l y  a d j u s t e d  m o n t h l y  n e t  i n c o m e  i s  s u b j e c t  
t o  t h e  same p e r c e n t a g e  o f  g e o g r a p h i c  d i f f e r e n t i a l  a s  t h a t  s p e c i f i e d  
f o r  b a s i c  s a l a r y  s c h e d u l e s  b y  AS 3 S . 2 7 . 0 2 0 .

( c )  The  d i v i s i o n  w i l l  d i s t r i b u t e  t o  e a c h  c o n t r a c t o r  a c o p y  o f  
t h e  s c h e d u l e  a d j u s t e d  t o  i t s  l o c a l i t y ,  p r i o r  t o  e n t e r i r g  i n t o  a new 
c o n t r a c t  o r  i ^ o n  r c a u e s t .

( d )  The  s c h e d u l e  s h a l l  b e  r e v i e w e d  a n d  may b e  r e v i s c o  m n u a l l y  
by  t h e  d i v i s i o n  i n  c o n s i d e r a t i o n  o f  c h a n g e s  i n  s t a t e w i d e  m e d i a n  
i ncome'  a n y  c o s t  o f  l i v i n g .  ( E f f e c t i v e  /  /
R e g i s t e r  )

A u t h o r i t y :  AS A 4 . A 7 . 2 b 0
• •¥

<• .

) 1 3
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O A Y  C A R E  A S S I S T A N C E  P R O G R A M

19 A A C  5 0 . 1 0 0 .  R E V I E W  O F  'ELIGIBILITY'.' *• ('$)*• I f  a f am i ly 1* income, as determined under seq. 160 of . t h i s  c h a p te r , I s  regu lar  and 
re<*Mrring the adm in is t ra to r  s h a l l  review t h e f a m l l y ' s  e l i g i b i l i t y  c r i t e r i a  once every three months and determine i f  the family 
continues to q u a l i f y ,  no longer q u a l i f i e s ,  or needs to  have I t s  
subsidy l e v e l ,  as determined under se c .  170 o f  t h i s  chap te r ,  ad ju s ted .

(b) If a fam i ly 's  income is  not regu lar and recurr ing the adm in is tra tor  sh a l l  review the fam i ly 's  e l i g i b i l i t y  c r i t e r i a  on a 
monthly bas is  and enter a determ ination acc&JLding t o  ( a )  of t h i s  
se c t ion .

•

(c) At the ti m e  of e a c h  e l i g i b i l i t y  r e v i e w ,  t h e  a d m i n i s t r a t o r  
^  s h a l l  r e v i e w  the f a c i l i . y ' s  b i l l i n g  r e c o r d s  w i t h  the p a r e n t .  T h e

p a r e n t  s h a l l  e i t h e r  a t t e s t  to t h e  v a l i d i t y  of t h e  b i l l i n g  r e c o r d s  
for t h e  d a y  c o r e  s e r v i c e s  p r o v i d e d  for e a c h  e l i g i b l e  c h i l d  in the 
f a m i l y  d u r i n g  the p r e c e d i n g  e l i g i b l i t y  p e r i o d  or d i s p u t e  t h e  

f a c i l i t y ' s  b i l l i n g  r e c o r d s .  I f  the p a r e n t  a g r e e s  th a t  the b i l l i n g  

r e c o r d s  a r c  a c c u r a t e ,  h e / s h e  w i l l  s i g n  a s t a t e m e n t  to th a t  e f f e c t  
w h i c h  s h a l l  be m a i n t a i n e d  i n  the f a m i l y ' s  c o s c  file.

(d) If the p o i n t  d i s p u t e s  t h e  f a c i l i t y ' s  b i l l i n g  r e c o r d s ,  t h e  

a d m i n i s t r a t o r  s h a l l  a t t e m p t  to d e t e r m i n e  the c a u s e  of t h e  d i s p u t e  
b e t w e e n  t h e  f a c i l i t y  m e  t h e  p a r e n t ,  m a k e  n r r e s s o r y  a d j u s t m e n t s  a n d  
a d v i s e  the d i r e c t o r  of the s i t u a t i o n .  ( E f f e c t i v e  / / ,

R e g i s t e r  )

A u t h o r i t y :  A S  A 4 . * 7 . ? 5 0
it

15 AAC 5 0 . 1 *0 . aiiTmc nl;tl) H O U R S  A k d  r a t e  S C M C O U I F .  (a) D a y  r a t e  
a s s i s t a n c e  «uhsitfy p a y m e n t s  m a y  o n l y  b e  **000 for d a y  c a r c  t u t h o r l / e d  
fot a n  e l i g i b l e  c h i l d  in c o n j u n c t i o n  » | t n  * h e  s p e c i f i c  a c t i v i t i e s  
sit f o r t h  in t h i s  s e c t i o n :

)
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CHAPTER 50 1 
OAY CARE ASSISTANCE PROGRAM

( 1 )  when  t h e  p a r e n t  I s  w o r k i n g  o r  t r a i n i n g .

( 2 )  when  t h e  p a r e n t  i s  t r a v e l i n g  t o  o r  f r om w o r k i n g  o r  
t r a i n i n g ;  t h i s  a c t i v i t y  i s  l i m i t e d  t o  o n e  h o u r  p e r  d a y  e x c e p t  w h e r e  
l o c a l  t r a n s p o r t a t i o n  s y s t e m s  r e q u i r e  a  g r e a t e r  am oun t  o f  t i m e ,  t h e  
a o m i n i s t r a t c r  may a l l o w  a d d i t i o n a l  . r a v e l  t i m e ;

( 3 )  when t h e  p a r e n t  i s  s l e e p i n g  on  day 's  when  h e / s h e  h a s  
worker , t h e  n j g h t  s h i f t ;

(A)  when  a p a r e n t  i s  d o i n g  l i b r a r y  o r  l a b o r a t o r y  w o r k ,
a t t e n d i n g  w o r k s h o p s  o r  t u t o r i n g  s e s s i o n s ,  o r  s ' m i l a r  a c t i v i t i e s  
r e q u i r e d  t s a t i s f a c t o r i l y  c o m p l e t e  a n  e C u c a t i o n  o r  t r a i n i n g  p r o g r a m .

( b )  I n  nc* c a s e  s h a l l  s u b s i d y  p a y m e n t s  h e  made  when o n e  o r  b o t h  
p a r e n t s  i s  a b l e  t o  t a k e  c a r e  o f  a c h i l d .

( c )  v . V s i d y  p a y me n t  t o  a l i c e n s e d  f a c i l i t y  s h a l l  b e  made  o n  t h e  
b a s i s  o f  t h e  f a m i l y ’ s a u t h o r i z e d  d a y  c a r c  s e r v i c e s ,  t h e  f a m i l y ' s  
s u b s i d y  l e v e l  a n d  t h e  l i c e n s e d  f a c i l i t y ' s  r a t e  s c h e d u l e ,  b u t  n o t  t o  
e x c e e d  t h e  f o l l o w i n g  max imum » * t c s :

MA t : hum r a t e  SCMtD HE

p h i  1 n r  c a p e NUMBER o r  HOURS , Nr  AN 1 HATE Ch i L O RATE

pa  ( t l  l » e up  t o  & i n c l i i u l n o 5 r da y ( 9  a d a y 1 7  a Gay

f u l l t ime • o r e  t h a n   ̂ a n d
• *

S 1 r a d a y CSi a d a y
up  t n  A i n c l u d i n o 1U a dav
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