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CSSB 65

"An Act Relating to Alcoholic Beverages, and providing for an effective 
date."

The amendments contained in Sections 4-9 of this bill were prepared in res­
ponse to considerable written and verbal observations of rural Alaska 
residents who had attempted to conduct local option elections under the 
provisions of Title 4 which was enacted in 1980. Passage of these sec­
tions should clear up misunderstanding and allow increased flexibility 
and effectiveness in carrying out the original Intent of these sections 
of the Alcoholic Beverage Control Statute. (Attached is a resolution 
from the Rural /iolence Conference held in April this year)

Section 10 of this bill clarifies that the local governing body rather 
than the Lieutenant Governor, shall conduct the election 1n accordance 
with the election ordinance of the municipality and enables them to do 
so at a regular or special'election.

The Department of Health and Social Services is highly supportive of 
f  beciions a - l(l/of CSSB 65 and views Its enactment as an effective strategy 
W o r  reaudng alc*‘“ ’ — • l- - J 
Alaska.

Robert L. Cole 
Coordinator 
Office of Alcoholism/ 
Drug Abuse

Date:

Approved:

Commissioner 
Dept, of Health and 

Social Services

Date:



RESOLUTION' FROM RURAL VIOLENCE CONFERENCE

Whereas we representative native Alaskans from across the State, many 

from smaller villages, gathered in Juneau April 24-26 at the invitation 

of the Commissioner, of Health and Social Services to assess ways 

to help our people possess a healthier self image and more self reliance, 

end

Whereas all of us present acknowledged that substance abuse, especially 

of alcohol, is a particularly serious problem in village settings, and 

must be addressed from many perspectives, including individual and group 

responsibility to make choices on tow to live well, healthy, and wholesomo 

lives, and

Whereas we were addressed at length on tho nature of CB 65 (and amend­

ments) and believe it to be a step in the right direction for people in 

the villages to have State legal support whenever they may choose by 

local option to control the sale and bringing of alcohol into a village, 

and

Whereas it ia believed that because of the scvoro nature of alcohol 

abuse in the villages (2nd class cities) should be allowed to hold 

special elections as preset?bcd by municipal election procedures rather 

than waiting for the general «lection in the fall, and 

Whereas it is believed that liquor licenses should be invalidated 90 

days after tho election has been certified so that villages do not have 

to wait until December 31st of that year, and



Whereas it is known that a number of communities have already sent 

petitions to the Division of Elections concerning Title IV local option 

law and request prompt action from tho State as soon as the amendments 

to SB 65 becomes law, and

Whereas we discussed our support for the alcohol programs throughout 

Alaska and urge continued funding for these services, and 

THEREFORE BE IT RESOLVED that we urge the First Session of the 12th 

State Legislature to act on SB 65 and refunding of the alcohol programs 

as a means to support and encourage the welfare, health, and self reliance 

of Alaskans in small communities and villages.
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F IS C A L  N O T E

I. R E Q U E S T
B i l l / R e s o lu t i o n  N o .  c s s r  6 5 __________________________________________________________________________________
T i t le  An A r t R P. 1 a H n C t n  A l n h o l i c  I R v e r a c c s .  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e .  

Reques ted  b v  r . n n n M g g f n n p r ' k  O f f i c e ,  D H S S __________________________________ Da te  M O V  1 9 .  1 9 8 1

THE LEGISLATURE O F  THE STATE O F  A L A S K A
TWELFTH LEGISLATURE

I I .  F I S C A L  D E T A I L
Agency  A f f e c t e d  D e p a r tm e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s _______________________________________
P rog ram  C a te g o ry  A f fe c te d  A l c o h o l i s m  a n d  D ru g  A bu se ________________________________________________
B R U ,  P ro g r am , o r  S u b p ro g ram (s )  A f fe c te d  A d m i n i s t r a t i o n _______________________________________________
(N o t e :  I f  m o re  than  on e  budget c om p on e n t  is a f fe c te d ,  separa te  l inc - i tem  am ou n ts  and fund ing  f o r  each 

c o m p o n e n t  in the ana ly s is  s e c t io n . )
E X P E N D IT U R E S  (T h o u s a n d s  o f  D o l la r s )

FY 8 1 FY 02 FY 83 FY 84 FY 85 .F Y  86

100 PERSONAL SERV IC ES -0-
500 TR A V E L -0-
.100 CONTRACTUAL -0-
400 COMMODITIES -0-
500 EO UIPM ENT -0-
600 LAND A STR U C TU R E S -0-
700 G R A N TS. CLA IM S. E TC . -0-

-0-
TO TA L

FU NDING (Thousands o f  Dollars)

G EN ERA L FUND -0-
FE D ER A L FUNDS -0- .
O THER (S n ccifv Fund Source) -n-

-0-
-0-

POSH IONS

FU EL  T IM E -0-
PA RT t i m e : -0
TEM PORARY ................................... -0-

I I I .  A N A ’ -Y S IS  (S e e  F isca l N o te  P rep a ra t io n  In s t ru c t ion s , S ec t ion  I I I )

f j A  i *  >  f t
IV .  DATE -H * y  1 9 ,  i u r i ____________PREPA RED B Y  _ _ B o b e r L  L .  C u l c __________

AGENCY —A lcoh ol ian/Oram-Abutc . _ I / - ----------AGENCY —A lcoh ol J  sm/ D rug.  Abuse. 
Original legislative Finance PHONE 5B6-62Q1
c c : Budget and Manaccmcnt

Pumc Sponsor (F irst legislator Named)



/r\crp n  <T?rP ^

S I T E  I F  M $ M
DEPT . OF HEALTH A \l»  SOCIAL SERV ICES

OFFICE OF THE COMMISSIONER
May 1 ,  1 9 8 1

M r s .  HAMMOm. GOVtMOA

P O U C H  H  o r
J U N E A U .  A L A S K A  9 9 8 1 1  
P H O N E .

D o c u r r i s n t #  / - 3 - / - P /

The  H o n o r a b l e  D o n a l d  C .  C l o c k s l n  
H o u s e  o f  R e p r e s e n t a t i v e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  C l o c k s l n :

T h e  D e p a r t m e n t  was p l e a s e d  t o  h o s t  a c o n f e r e n c e  I n  J u n e a u  o n  
A p r i l  2 4 - 2 6 ,  1 9 8 1  on  r u r a l  v i o l e n c e  p r e v e n t i o n .  R e p r e s e n t a t i v e s  
f r o m  v i r t u a l l y  a l l  p a r t s  o f  r u r a l  A l a s k a  a t t e n d e d .  T h e  p u r p o s e  
o f  t h e  c o n f e r e n c e  was t o  p l a n  ways  t o  s t r e n g t h e n  s e l f - i m a g e  a n d  
s e l f - r e l i a n c e  o f  A l a s k a ' s  r u r a l  p o p u l a t i o n .

The  c o n f e r e n c e  was An e x t r e m e l y  e x c i t i n g  on e  a n d  m uch  I n f o r m a t i o n  
was e x c h a n g e d .  A l c o h o l  and  d r u g  a b u s e  a p p e a r e d  t o  b e  f a i r l y  
p e r s i s t e n t  p r o b l e m s  f o r  r u r a l  c o m m u n i t i e s ,  t a k i n g  t h e i r  t o l l  I n  
I n c r e a s e d  n u m b e r s  o f  v i o l e n t  d e a t h s ,  f a m i l y  p r o b l e m s ,  s u i c i d e s ,  
a n d  a c c i d e n t s .  B e c a u s e  o f  t h e  s e r i o u s n e s s  o f  t h e s e  p r o b l e m s ,  
s t r o n g  f e e l i n g s  r e g a r d i n g  t h e  n e e d  t o  s t r e n g t h e n  l o c a l  o p t i o n s  t o  
c o n t r o l  t h e  s a l e  a nd t r a n s p o r t a t i o n  o f  a l c o h o l  i n t o  a v i l l a g e  w e r e  
e x p r e s s e d .  , X e g N n l p  p a s s e d  a r e s o l u t i o n  I n  s u p p o r t  o f  a l c o h o l  
p r o g r a m s  an< (  SB 6 5 / w h l c h  p e r m i t s  s p e c i a l  e l e c t i o n s  t o  b e  h e l d  t o  
v o t e  on  o p t l h g —t e r g o  " d r y ” , r a t h e r  t h a n  w a i t i n g  f o r  t h e  g e n e r a l  
e l e c t i o n  t o  be  h e l d  e a c h  f a l l .  We h a v e  a t t a c h e d  a c o p y  o f  t h a t  
r e s o l u t i o n  and  t h e  l i s t  o f  p a r t i c i p a n t s ,  a s  w e l l .

We ,  t o o .  J o i n  w i t h  t h e  p a r t i c i p a n t s  o f  t h i s  c o n f e r e n c e  i n  a c k n o w ­
l e d g i n g  t h e  s e r i o u s n e s s  o f  t h e  p r o b l e m  o f  a l c o h o l i s m  I n  o u r  s t a t e .  
We l o o k  f o r w a r d  t o  w o r k i n g  w i t h  y ou  t o  f i n d  s o l u t i o n s  t o  A l a s k a ' s  
n um be r  on e  h e a l t h  p r o b l e m .

S i n c e r e l y ,

D .  B x J j - t - f
H e l e n  D. B e l r n e  
C o m m i s s i o n e r

0S-F3SLH



P a r t i c i p a n t s  t o  R u r a l  V i o l e n c e  P r e v e n t i o n  C o n f e r e n c e  

A p r i l  2 4 - 2 6  J u n e a u  A l a s k a  

A m e r i c a n  L e g i o n s  C o n f e r e n c e  R o om ,  3 3 9  F r a n k l i n  S t r e e t

S a d i e  N e a k o k

M a r y  E d w a r d s e n

D e l l a  K e a t s

A u g l e  H o f f m a n

M i n n i e  H o r t o n

Max S r ow n

O l o f  H a n s e n

S a m u e l  S m i t h

W l l l a  A s h e n f e l t e r

G e o r g e n n e  A n a s o g a k

K a t h e r i n e  K o b u k

I r e n e  A u k o n g a k

D a v i d  S a lm a n

J im  So o f f

M a r t h a  J a c k

N a n c y  D a v i s

Anna F r a n k

M a r y  Me Q u l l l a n

R en e  A s t r u c

D a l e  S a r l e s
E l i z a b e t h  K u b l e r - R o s s

T a r o l e  B a e k l e y

B a r r o w

B a r r o w

Ko t z e b u e

K o t z e b u e

K o t z e b u e

Sitka

D i l l i n g h a m

B e t h e l

W h i t e  M o u n t a i n  

K o y u k

S t .  M i c h a e l s  

G o l o v i n  

Cha I k y  I t s l k

A n c h o r a g e  -  . • a c l l l t a t o r

Be t h e  1

S i t k a

F u l r b a n k s

P o r t  T o w n s e n d ,  WA

Emmonak

J u n e a u  -  F a c i l i t a t o r  

E s c o n d i d o ,  CA 

A n c h o r a g e



R e p r e s e n t a t i v e s

H e l e n  D .  B e l r n e  

A l l e n  K o r h o u e n

V e r n e r  S t i l l n e r ,  M.

C h a r l e s  C a m p b e l l  

B ob  C o l e

L i z  M u k t a r l a n

B e t s y  M c G u i r e  

N i n a  K i n n e y  

N i l s  A n n e r u d

L o i s  B e r g e r s o n

B e l l a  Hammond 

D i x i e  B e l c h e r

J im  M e s a l c k  

C a r e n  R o b i n s o n  

M a u r e e n  C o n e r t o n  

Penny  H o l d e n  

B i l l  R i c h a r d s ,  M .D .

D onna  L l n d s t e d t  

E l l e n  C a m p b e l l  

L a r b a r a  T h o r n

f r o m  D e p t ,  o f  H e a l t h  & S o c i a l  S e r v i c e s  

C o m m i s s i o n e r

D e p .  C o m m i s s i o n e r ,  M a n a g e m e n t  
S e r v i c e s

. D i r e c t o r : M e n t a l  H e a l t h  &
D e v .  D l s .

D i r e c t o r ,  A d u l t  C o r r e c t i o n s

D i r e c t o r ,  A l c o h o l i s m  &
D ru g  A b u s e

D i r e c t o r ,  A d u l t  & A g i n g  
S e r v i c e s

C c o r d l n a t o r ,  D o m e s t i c  V i o l e n c e

S o c .  S e r v .  P r o g r a m  C o o r d i n a t o r

C o o r d i n a t o r ,  P r e v / H o l l s t i c  
H e a l t h

C h i e f  o f  N u r s i n g ,  P u b l i c  H e a l t h

A l a s k a ' s  F i r s t  L a d y ,  J u n e a u

P r e s .  AK. H o i .  H e a l t h  A s s . ,
J u n e a u

P u b l i c  S a f e t y ,  A n c h o r a g e

R e p .  Dorn. V i o l e n c e ,  J u n e a u

R e p .  Dorn. V i o l e n c e ,  J u n e a u

SEARHC ,  J u n e a u

A l a s k a  A r e a  N a t .  H e l a t h  
S e r v i c e s ,  A n c h o r a g e

S e a t t l e ,  WA

J u n e a u

Anchorage
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2/4/81 FURTHER: FINANCE

Date: -J ^  A. I

Mr. Speaker: HEALTH, EDUCATION &
The Com m ittee on SOCIAL SERVICES_______________has_had______Ho r
"At Act e s t a b l i s h in g  the L e g i s l a t i v e  Reg iona l  Educa t iona l  Attendance 
Area Budget Ove rs igh t  Committee as a permanent in t e r im  committee o f  the l e g i s l a t u r e ,  and d e f i n in g  i t s  powers and d u t i e s ;  and p rov id ing  
f o r  an e f f e c t i v e  d a t e . "
under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ 1 do not pass

[ ] do pass with attached amendments(s)
] same title

[\ 1 replace with CS for ( ( , <| 7 _u__________________________j new title

and recommends ______________________________________________________________

[ J AND attaches a ''Letter of Intent" ( ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ___________________________________________Committee

SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS:

. A

C £ z T
7' -u 4

H 60 (Rev. 12/78)



TH E REAA BUDGET O V ERSIG H T COMMITTEE WAS CREA TED 

BY TH E P R E S ID E N T  CF TH E SENA TE AND TH E S P E A K E R  

OF TH E HOUSE ON FEBRUARY 7 ,  1 9 8 0  TO "P R O V ID E  

ACCO UNTA BILITY FU NCTIO NS (FO R  TH E R EA A S) S IM IL A R  

TO THAT WHICH M U N IC IP A L IT IE S  E X E R C IS E  OVER T H E IR  

LOCAL D I S T R I C T S " .  ALTHOUGH TH E REAAS HAVE I

LOCALLY ELEC TED  SCHOOL BOARDS WHICH ARE R E S P O N S IB L E  

FOR A D M IN IS T R A T IV E  AND EDUCATIONAL D E C IS IO N S  WI T HI N  

T H E IR  D I S T R I C T S  -  AS TH E  G 0 V E R N I..3  BODY F O R  T H E  UN­

ORGANIZED BOROUGH, T H E  L E G IS L A T U R E  I S  U L T IM A T E L Y  

R E S P O N S IB L E  FOR TH E E X PE N D ITU R E  OF S T A T E  FU N D S IN  

TH E REA A S.

THE REAA BUDGET O V ERSIG H T COM M ITTEE CONDUCTED M E E T IN G S  

WITH ALL 2 1  OF TH E  REAAS DURING TH E SUMMER OF 1 9 8 0 .

A T I T S  OCTOBER 1 7 ,  1 9 8 0  M E E T IN G , TH E C O M M ITTEE  

ACCEPTED A MOTION THAT I T  CONTINUE IN  I T S  FU N C TIO N  TO 

REVIEW ALL REAA B U D G E T S , RECOMMEND L E G I S L A T I V E  CHANGES 

TO MAKE C ER TA IN  THAT FUNDING LE V EL S ARE F A I R  AND 

E Q U IT A B L E , AND IN  II NE WI TH OTHER EDUCATIONAL L E V E L S  

IN  ALASKA, AND TRAVEL TO TH E REAAS TO O B SE R V E  TH E 

S T A TU S F I R S T  HAND.

TWO VOLUMES CONTAINING THE A C T I V I T I E S  OF T H E  REAA 

BUDGET O V ERSIG H T COM M ITTEE DURING TH E I N U . . . M  OF 1 9 8 0



HAVE BEEN PR ESE N TE D  TO TH E CHAIRMAN OF THE HOUSE 

H ESS C O M M ITTEE.
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r
BY THE HEALTH, EDUCATION AND

IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 76 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

/ BILL

For an Act entitled: "An Act relating to education in the unorganized

borough: establishing community Behan) c o m m i t - in

regional educational attendance areas, establishing

the Legislative Regional Educational Attendance Area 

Budget Oversight Committee as a permanent interim 

committee of the legislature: and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.08 is amended by adding now sections to read:

Sec. 14.08.173. COMMUNITY SCHOOL COMMITTEES. (a) There is

established a community school committee in each community and military 

reservation served by a school operated by a regional educational 

attendance area. If the regional educational attendance area school in 

a community or military reservation has an average daily membership of 

less than 251 pupils, the community school committee consists of three 

members. If the average dally membership Is more than 250 pupils, the 

community school committee consists of five members. This section does 

not apply in a regional educational attendance area which serves only 

one community or military reservation.

(b) If a community or military reservation qualifies for a three* 

member community school committee under (a) of this section, the quali­

fied voters of that community or military reservation may increase the 

cc.mmittee to five members by referendum conducted at an election coin­

ciding with an election for community school comolttee members. If a

-1- CSHB 76(HESS)



comtnun: ty  o r  m i l i t a r y  r e s e r v a t i o n  q u a l i f i e s  f o r  a f ive-member community 
schoo l committee under (a )  o f  t h i s  s e c t i o n ,  the q u a l i f i e d  v o t e r s  o f  
th a t  community o r  m i l i t a r y  r e s e r v a t i o n  may in c rea se  th e  committee to 
seven members by referendum conducted a t  an e l e c t i o n  c o in c id in g  with an 
e l e c t i o n  f o r  community schoo l committee members.

( c )  The e l e c t i o n  o f  community schoo l committee member* s h a l l  be 
h e ld  a t  the same time as r e g u l a r  municipal e l e c t i o n s  i n  the second 
c la s s  c i t y  having the l a r g e s t  p opu la t ion  in  the r e g i o n a l  educa t iona l  
at tendance a r e a .  I f  the re  i s  no second c la s s  c i t y  w i t h in  the r e g io n a l  
educa t iona l  attendance a re a ,  the e l e c t i o n  s h a l l  be h e ld  on an annual 
e l e c t i o n  date f i x e d  by r e g u la t i o n  adopted by the depar tment .

(d )  An e l e c t i o n  under (b ) o r  ( c )  o f  t h i s  s e c t i o n  s h a l l  be con­
ducted s u b s t a n t i a l l y  in  the same manner as a r e g u la r  mun ic ipa l  e l e c t i o n  
which i s  he ld  w i th in  the l a r g e s t  second c la s s  c i t y  in the  a rea  served 
by the r eg ion a l  educa t iona l  attendance a re a .  I f  th e re  i s  no second 
c la s s  c i t y  w i th in  the reg ion a l  educa t iona l attendance a r e a ,  an e l e c t i o n  
s h a l l  be conducted under genera l r u l e s  e s t a b l i s h e d  by r e g u l a t i o n  o f  the 
department. An e l e c t i o n  under t h i s  s e c t io n  s h a l l  be adm in is te red  
w i th in  a second c la s s  c i t y  as p a r t  o f  the r e g u la r  mun ic ipa l  e l e c t i o n ,  
and s h a l l  be adm in is te red  by the reg ion a l  schoo l board  in  the a rea  
ou ts id e  second c l a s s  c i t i e s .

( e )  A member o f  a community schoo l committee i s  s u b j e c t  t o  r e c a l '  
in  accordance with the p ro v i s i o n s  o f  AS 2 9 . 2 8 . 1 3 0  - 2 9 . 2 8 . 2 5 0 .  When 
r e c a l l  o f  a member o f  a community school committee i s  p roposed , the 
c h i e f  schoo l a dm in i s t r a to r  o f  a r e g io n a l  educa t iona l  a t tendance  a rea 
per fo rms the fu n c t ion s  o f  the municipa l c l e r k ,  and the r e g i o n a l  schoo l 
board per fo rms the func t ion s  o f  the assembly o r  counc i l  under AS 2 9 . 2 8 .  
130 - 2 9 . 2 8 . 2 5 0 .

Sec. 1 4 . 0 8 . 1 7 8 .  QUALIFICATIONS OF COMMUNITY SCHOOL COMMITTEE
-2- CSHB 7 6 ( H E S S )
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VOTERS AND MEMBERS. (a )  To q u a l i f y  to  vo te  a t  an e l e c t i o n  f o r  com­
munity schoo l committee members a person must be

( 1 )  a c i t i z e n  o f  the United S t a t e s ;
( 2 )  18 yea rs  o f  age o r  o l d e r ;
( 3 )  a r e g i s t e r e d  v o t e r  who r e s id e s  in  the a rea  se rved  by the

s c h o o l .
(b )  To q u a l i f y  t j  sa rve  on a community schoo l committee , a person 

must q u a l i f y  to  vo te  under (a )  o f  t h i s  s e c t i o n .
(c )  E l e c t i o n  to  a community school committee i s  no t  an e l e c t i o n  

to a c i v i l  o f f i c e  o f  the s t a t e .
Sec. 1 4 . 0 8 . 1 8 3 .  TERMS OF OFFICE AND VACANCY. ( a )  The terms o f  

the i n i t i a l  members o f  a three-member community schoo l commitcee are 
one, two, and th ree  y e a r s ,  r e s p e c t i v e l y .  Each i n i t i a l  member se rves  
u n t i l  a successo r takes  o f f i c e .  T h e r e a f t e r ,  a member i s  e l e c t e d  f o r  a
term o f  th ree  years  and u n t i l  a successor takes o f f i c e .

(b )  Of the i n i t i a l  members o f  a community schoo l committee which 
c o n s i s t s  o f  l i v e  members, one member i s  e le c te d  f o r  a on e -yea r  term, 
two members f o r  a two-year term, and two members f o r  a t h r e e - y e a r  term. 
Each i n i t i a l  member se rves  u n t i l  a successor  takes o f f i c e .  T h e r e a f t e r ,  
a member i s  e le c t e d  f o r  a term o f  th ree  yea rs  and u n t i l  a successo r 
takes  o f f i c e .

( c )  I f  a three-member community school committee i s  In c rea sed  to 
a five-member committee, the two a d d i t i o n a l  members a re e le c t e d  f o r  
terms o f  two yea rs  and th ree  yea rs  r e s p e c t i v e l y .  T h e r e a f t e r ,  a member 
i s  e le c te d  f o r  a t h r e e - y e a r  term. I f  a f ive-member committee i s  i n ­
creased to  a seven-member committee, the two a d d i t i o n a l  members are 
e le c te d  f o r  terms o f  two years  an th ree  yea rs  r e s p e c t i v e l y .  The re ­
a f t e r ,  a member i s  e le c te d  f o r  a whree-year term.

(d )  When requ i re d  under (r  -  ( c )  o f  t h i s  s e c t i o n ,  members o f  a
- 3 -  CSHB 7 6 (HESS)
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community school committee shall choose lots to determine the length cf 

the term whic"'. each initial member shall serve.

(e) A vacancy on a community scht-ol committee is filled by ap­

pointment by the remaining members of the committee. A person appointed 

to fill a vacancy serves until the next regular election. At that time 

an election of a member will be held with the person elected to serve 

for the remaining portion of the term.

Sec. 14.08.188. POWERS. A community school committee may

(1) review all information available to the regional school 

board pertaining to curriculum, program, employment of staff, budget, 

and general operation of the school or schools in the community or 

military reservation for which the community school committee is e s t ab­

lished;

(2) make recommendations to the regional school board con­

cerning curriculum, program, employment or retenclon of staff, budget,

and general operation of the school or schools in the community or 

military reservation for which the community school committee is estab­

lished;

(3) review pertinent information and make recommendat'one 

to the regional school board concerning the employment or retention of 

the chief school administrator of the regional educational attendance 

area;

(4) delegate one of its members to ttt'nd any meeting of the 

regional school board; and

(5) exercise additional powers as may be delegated by the 

regional school board. \

* Sec. 2. AS 14.08.111 is amended by adding d new paragraph t o read:

(9) reimburse each member of a community school committee

for costs incurred in attending a meeting of a regional school board.
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* Sec . 3 .  AS 2 4 .2 0  i s  amended by adding set ions t o  read
ARTICLE 5. LEGISLATIVE REGIONAL EDUCATIONAL
ATTENDANCE AREA BUDGET OVERSIGHT COMMITT. £

Sec. 2 4 . 2 0 . 6 0 0 .  LEGISLATIVE REGIONAL EDUCATIONAL ATTENDANCE AREA 
BUDGET OVERSIGHT COMMITTEE ESTABLISHED. The L e g i s l a t i v e  Reg iona l 
Educat iona l Attendance Area 3udget Overs igh t Committee i s  e s t a b l i s h e d  
as a permanent in te r im  committee o f  the l e g i s l a t u r e .

Sec. 2 4 . 2 0 . 6 0 5 .  MEMBERSHIP AND ORGANIZATION. ( a )  The committee 
i s  composed o f  B ixmembe rs . The chairman o f  the h e a l t h ,  educa t ion  and 
s o c i a l  s e rv ic e s  committee o f  each house o f  the l e g i s l a t u r e  s h a l l  be 
members o f  the committee. Two members o f  the committee s h a l l  be 
members o f  the house o f  r e p re s en ta t i v e s  appointed by the speake r  o f  the
house. Two members o f  the committee s h a l l  be members o f  the senate 
appointed by the p re s id en t  o f  the senate . At l e a s t  one member f rom the 
house o f  r e p r e s e n t a t i v e s  s h a l l  r ep resen t  an e l e c t i o n  d i s t r i c t  in  which 
more than 10 percent o f  the r e g i s t e r e d  v o te r s  are q u a l i f i e d  to  vo te  in  
e l e c t i o n s  f o r  r e g io n a l  school board members under AS 1 4 . 0 8 . 0 7 1 .  At
l e a s t  one member from the senate s h a l l  r ep re sen t  a senate d i s t r i c t  in
which more than 10 pe rcen t o f  the r e g i s t e r e d  v o te r s  are q u a l i f i e d  to 
vo te in e l e c t i o n s  f o r  r eg ion a l  school board members under AS 1 4 . 0 8 . 0 7 1 .

(b )  The chairman o f  the h e a l t h ,  education and s o c i a l  s e r v i c e s
committee o f  the house o f  r e p re s en ta t i v e s  i s  the chairman o f  the com-

(c )  The membership o f  the committee from each house o f  the l e g i s ­
l a t u r e  s h a l l  in c lude  at l e a s t  one member from each o f  the two majo r  
p o l i t i c a l  p a r t i e s .

(d )  The committee s h a l l  o rgan ize  w ith in  15 days a f t e r  the o r g a n i ­
z a t i o n  o f  each l e g i s l a t u r e .  A member o f  the committee se rves  f o r  the 
d u ra t i o n  o f  the l e g i s l a t u r e  during which he i s  appo in ted . I f  a member

m it tee
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i s  r e e le c t e d  o r  h is  term o f  o f f i c e  extends i n t o  the next succeeding 
l e g i s l a t u r e ,  the member cont inues to serve u n t i l  r e app o in ted  o r  u n t i l  
h i s  successo r i s  appo inted .

( e )  I f  a member o f  the committee f i l e s  a d e c l a r a t i o n  o f  candidacy 
f o r  an e l e c t i v e  o f f i c e  o the r  than tha t  o f  a member o f  the l e g i s l a t u r e  
and he has not res igned h is  membership on the committee , h i s  committee 
membership te rm ina tes  on the date he f i l e s  f o r  the  e l e c t i v e  o f f i c e .

( f )  When a vacancy occurs in  the membership o f  the committee , the 
p re s id in g  o f f i c e r  o f  the house from which the vacancy i s  In c u r r e d  s h a l l  
choose a successor t o  serve as a member o f  the committee f o r  the unex­
p i red  p o r t i o n  o f the term o f  the member f i r s t  a ppo in ted .

Sec. 2 4 . 2 0 . 6 1 0 .  MEETINGS OF THE COMMITTEE. ( a )  The committee 
may meet dur ing sess ions  o f  the l e g i s l a t u r e  and du r ing  the in t e r im  
between l e g i s l a t i v e  s e s s io n s .  The committee may meet a t  any time and 
in  any p lace in  the s t a t e  as the chairman o f  the committee de te rm ines .

(b )  \ member o f  the committee may r e c e i v e ,  f o r  the minimum time
requ i re d  to  t r a v e l  to  and re tu rn  from meetings o f  the committee and f o r  
the time whi le  a t tend ing  meetings, the same t r a v e l  and pe r  diem a l l o w ­
ances p rov ided by law f o r  members o f  the l e g i s l a t u r e  wh i le  a t te nd ing  
sess ion s  o f  the l e g i s l a t u r e .  However, members o* the committee may not 
r e c e iv e  a per diem a l lowance f o r  a t tend ing  a meeting which i s  h e ld  a t  
the s t a t e  c a p i t a l  whi le  the l e g i s l a t u r e  i s  in s e s s i o n  o t h e r  than the 
per diem a l lowance paid t o  l e g i s l a t o r s  under AS 2 4 . 1 5 . 0 1 0 .

Sec. 2 4 . 2 0 . 6 1 5 .  DUTIES AND POWERS OF THE COMMITTEE. ( a )  The 
committee s h a l l

( 1 )  o rgan ize  and adopt r u l e s  f o r  the conduct o f  i t s  b u s i ­
n ess , and p re sc r ib e  procedures f o r  i t s  v o rk i

( 2 )  rev iew ap p rop r i a t i o n s  requested by the Department o f  
Education f o r  the ope ra t ing  expenses o f  r eg ion a l  e duca t io na l  a t tendance
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( 3 )  rev iew  app rop r ia t i o n s  requested by the Department o f  
Education and the Department o f  T ran sp o r ta t io n  and Pub l ic  F a c i l i t i e s  
f o r  c a p i t a l  improvements f o r  r eg ion a l  educa t iona l  attendance a r e a s ;

(A) recommend to  the l e g i s l a t u r e  a.inual a p p r o p r i a t i o n s  f o r  
r e g i o n a l  educa t iona l  attendance areas so as to  a ssu re  t h a t  the amounts 
app rop r ia ted  f o r  r e g io n a l  educa t iona l attendance a reas  a re  e q u i t a b le  
and c o n s is ten t  with amounts app rop r ia ted  f o r  c i t y  and borough schoo l 
d i s t r i c t s ;

( 5 )  c o o rd in a te  i t s  work with community schoo l committees t o  
ob ta in  in fo rm a t ion  about the schoo l and educa t iona l  programs from 
comtrunity school committees, pa ren ts ,  and r e s id e n ts  o f  communities 
having reg iona l  educa t iona l  attendance area s ch oo ls .

(b )  The committee may
(1 )  ho ld  pub l ic  hea r ing s ,  adm in is te r  o a th s ,  is sue  subpoenas, 

compel the attendance o f  w itnesses and p roduct ion o f  papers ,  books , 
accounts ,  documents, and test imony , and have the d ep o s i t i o n  o f  w i t ­
nesses taken in a manner p re sc r ibed  by cou r t  r u l e  o r  law f o r  t a k in g  
d epo s i t i o n s  in c i v i l  a c t i o n s ;

( 2 )  r e q u i r e  s t a t e  o f f i c i a l s  and agencies o f  s t a t e  government 
and o f f i c e r s  and members o f  school boards o f  r e g io n a l  e du ca t io n a l  
attendance areas to  g ive  f u l l  coope ra t ion  to  the committee in assemb­
l i n g  and fu rn i s h in g  requested In fo rm a t io n ;

( 3 )  p re sen t  in fo rm a t io n  concern ing a p p ro p r i a t i o n s  f o r  r e ­
g iona l  educa t iona l  attendance areas to  community schoo l committees and 
t o  the f inance committees o f  the house o f  r e p re s e n ta t i v e s  and s ena te ;

(A) work with the Department o f  Education and oonmunlty 
schoo l committees to  review a p p ro p r i a t i o n  re q u e s t s ,  the expend i tu re  o f  
s t a t e  money, and the r e l a t i o n s h i p  between program expend i tu res  and
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1 program accomplishments for regional educational attendance areas; and

(5) travel to regional educational attendance area schools 

to inspect facilities and to consult with officers and employees of 

regional educational attendance area school ooaxds, community school 

committees, parents, and residents interested in matters relating to 

public education.

Sec. 24.20.620. DEFINITIONS. In AS 24.20.600 - 24.20.620,

(1) "committee" means the Legislative Regional Educational 

Attendance Area Budget Oversight Committee established under AS 24.20.- 

600;

(2) "community school committee" means a committee estab­

lished under AS 14.^ 8.173 - 14.08.188;

(3) "regional educational attendance area" means the educa­

tional service areas established in the unorganized borough under 

AS 14.08.031.

* Sec. 4. AS 14.08.115 is repealed.

* Sec. 5. CONVENING OF FIRST LEGISLATIVE REGIONAL EDUCATIONAL ATTENDANCE 

AREA BUDGET OVERSICHT COMMITTEE. The members of the Legislative Regional 

Educational Attendance Area Budget .'verslght Committee first appointed under 

AS 24.20.605(a), added by sec. 3 of this Act, shall be appointed within 15 

days aftei the effective date of this Act.

* See. 6. '‘his Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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§ 14.15.810 E ducation § 14.17.010

Article 7. Consolidated School D istricts.

Section
810-940. [Repealed]

S e c *. 14.15.810—14.15-940.
Repealed by § 59 ch P '  ?LA 1966, effective July 1 ,  1966.

Editor's note. —  The >. •*  ■ 4  article 
denved from H 1 -1 1 ,1 3 ,  ch. 93. SLA  1953.

Article 8. D issolution o f  School D istricts.

Section
950—960. (Repealed)

Secs. 14.15.950-14.15.960.
Repealed by 5 59 ch 98 SLA 1966, effective July 1 ,  1966.

Editor’* not*. —  The repealed article 
derived from H  1, 2, ch. 78. SLA  1949.

Chapter 17. Public School Foundation Program.
Article
1. State Aid to Local School District* (14 14.17.010— 14.17.075)
2. Preparation of Public School Foundation Budget (44 14.17 080— 14.17.150)
3 Procedure for Payment of Public School Foundation Fund* lo D iatrlcu <4114.17.160—

14.17.190)
4 General Provisions (44 14.17.200-14.17.250)

Article 1 . State Aid to l*ocal School D istricts.
Section Section
10. Public school foundation account 50. (Repealed]
20 (Repealed) 51. Instructional unit allotment
21. State aid 56. Base instructional unit
22 Fund* for ret trained corvespotWence 60. (Repealed]

itudy 61. Supplemental programs
30 [Repealed] 70. [Repealed]
31. Instructional unite 71. Required local effort
40 (Repealed) 75. I Repealed]
41. Table o f allowable Initructi nal unite

Sec. 14.17.010. Public school foundation accou n t (a) The public
school foundation account is established. The account consists of  
appropriations for distribution to districts or for centralized 
correspondence atudy programs under this chapter.

(b) The mom y of the account may be used only in aid of public schools 
or for centraliz *d correspondence study programs as provided by this 
chapter, ( f  1.08 ch 164 SLA 1962] am I  11 ch 95 SLA 1969; am § 2 ch 
190 SLA 1975)

41



§ 37.14.110

Effective date. —  See effective date note 
following chapter analysis.

A l a s k a  S t a t u t e s

Sec. 37.14.110. Public school fund establi&hed. (a) There is 
established as a separate fund the public school fund.

(b ) The principal o f the fund established in (a) of this section consists
of

(1 )  the balance o f the public school pernu went fund on July 1 , 1978; 
and

(2) sum s transferred under § 150 of this chaiter.
(c) The income o f the fund created in (a) of this section consists o f the 

interest a H  dividends earned from  investments o f the principal o f that 
fund under § 170 o f this chapter. (§ 4 ch 182 SLA 1978)

Sec. 37.14.120. PubPe School Fund Advisory Boaid created, (a) 
There is created in the Department of Revenue the Public School Fund 
Advisory Board composed of the commissioner of the Department of 
Education, three members elected by the Board o f Education from  
among its membership, and the commissioner of the Department of 
Revenue.

(b) The board created in (a) o f this section shall elect a chairman from 
the membership o f the board. Members serve without compensation but 
are entitled to per diem and travel expenses authorized by law for other 
boards. (§ 4 ch 182 SLA 1978)

Sec. 37.14.130. P ow ers and duties o f  board. The board created in 
§ 120 of this chapter has the following powers and duties

(1 ) to hold regular meetings and special meetings considered 
necessary;

(2) to have Prepared an annual accounting o f the principal an J income 
o f the fund established in § 110  o f this chapter; and

(3) to prei are long-range investment plans for the fund established 
in § 110 o f this chapter. (§ 4 ch 182 SLA 1978)

Sec. 37 14.140. Fund utilization. The principal of the fund 
establish* d in § 110  o f this chapter shall be retained in the fund for 
investment as specified in S 170 o f this chapter. The income o f the fund 
may not be apnropriated for a purpose other than fo r the support of 
public education program s. (S 4 ch 182 SLA 1978)

‘ Sec. 37.14.150. C ontributions. During em.li fiscal year the 
commissioner o f the Department of Revenue shall transfer to the fund 
created in § 110 o f this chapter a sum equal to one-half of one per cent 
o f the total receipts derived from the management of state land, 
including amounts | aid to the state as proceeds of sale or annual rent 
o f surface rights, m ie ra l lease rentals, royalties, royalty sale proceeds,
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and federal i,.!neral revenue-f haring payments or bonuses. (§ 4 ch 182 
SLA 1978)

Article 4. Custody and Investm ent o f T ru st Fu nd s.
Section
160. Duties o f commissioner o f revenue 
170. Investments

§ 37.14.160 P u b l i c  /'i n a n c e  § 37.14.170

Effective date. —  See effective dale note 
following chapter analysis.

Sec. 37.14.160. Duties o f com m issioner o f revenue. The
commissioner of revenue is the treasurer of the funds created in §§ 10, 
60, and 110  o f this chapter and shall

(1 )  act as official custodian o f the cash and securities belonging to 
those funds and provide adequate safe deposit facilities for each o f them;

(2) receive cash belonging to those funds;
(3) collect the principal on securities acquired for each fund 

established under §§ 10,60, and 110 o f this chapter and credit each fund 
accordingly;

(4) collect interest and dividends earned on investments o f the funds 
established under §§ 10,60, and 110  of this chapter and credit the income 
reserve account o f each fund accordingly;

(5) invest and reinvest the principal o f each fund in accordance with 
$ 170 o f this chapter. (§ 4 ch 182 S L A  1978)

Sec. 37.14.170. Investm ents, (a) The commissioner of revenue, with 
the approval of each advisory board created in §§ 20,70, and 120 of this 
chapter, may invest the principal of the funds created n §§ 10, 60, and 
110  o f this chapter in the same manner as specified for the investment 
o f surplus pension funds under . 'S  39.35.110.

(b) The commissioner o f revenue may
(1 )  invest and reinvest the principal o f the funds;
(2) s< exchange, convey, transfer, or otherwise dispose of 

investments of the funds by private contract or at public auction;
(3) vote upon a stock, bond, o r other security; give a general or special 

proxy or power of attorney with or without power of substitution; 
exercise a conversion privilege, subscription right, or other option and 
make payments incidental to it; consent to or participate in a corporate 
reorganization or other change affecting corporate secu. ties, delegate 
discretionary power, pay an assessm ent or charge in connection with the 
delegation; and generally exercise any o f the powers of an owner with 
respect to stocks, bonds, securities, or other investments held in the 
funds;



5.800 § 14.15.810 E ducation § 14.17.010

Article 7. Consolidated School D istricts.

section
810-940. [Repealed]

Secs. 14.15.810—14.15.940.
Repealed by § 59 ch 98 SLA 196P ffective July 1 , 1966.

Editor's note. —  The repealed article 
derived from §§ 1— 11, 13, ch. 93, SLA 1953.

Article 8. D issolution o f School D istricts.

Section
950 -960 . [Repealed]

Secs. 14.15.950—14.15.960.
Repealed by § 59 ch 98 SLA 1966, effective July 1 , 1966.

Editor’s note. —  The repealed article 
derived from 14 1. 2. ch. 78, SLA  1949.

Chapter 17. Public School Foundation Program.
Article
1. State Aid to Local School Districts (44 14.17.010— 14.17.075)
2 Preparation o f Public School Foundation Budget (44 14.17.080— 14.17.150)
3. Procedure for Payment n ' Public School Foundation Funds to Districts l | (  14.17.160—

14.17.190)
4 General Provisions (»4 14.17.200-14.17.250)

Article 1 .  State Aid to lx>cal School D istricts.
Section
10. Public school foundation account
20 . [Repealed]
21. Stale aid
22. Funds for centralised correspoiftlince

study 
30 IRepealed]
31. Instructional unita 
40 [Repealed]
41. Table of allowable instructional unita

Section
50. [Repealed)
51. Instructional unit allotment 
56 Base instructional unit
60. (Repealed)
61. Supplemental programs
70. (Repealed)
71. Required local effort 
75. [Repealed]

Sec. 14.17.010. Public school foundation account, (a) The public 
school foundation account is established. The account consists o f 
appropriations fo r distribution to districts or for centralized 
correspondence itudy programs under this chapter.

(b) The money >f the account may be uaed only in aid o f public schools 
or for centralize* correspondence study programs as provided by this 
chapter. (§ 1.08 ch 164 SLA 1962; am § 11 ch 95 SI A  1969; am 5 2 ch 
190 SLA 1975)
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Alaskan Education - Where do we go from here?
t

Alaska is the largest state in the nation and public education takes 
one of the largest bites fron our state and community funds.

In todays time of anticipated big oil bucks, it doesn't seem that we 
should have any problem in providing a system of public education that 
would exceed even the wildest educators dreams. However, I sometimes 
feel that these anticipated funds ar* at times a deteiant to our Alasxan 
education systents. Education is th* developement of the peoples invest­
ment *n its cwn future. A way of transmitting vrtiat they know and what 
they believe to future generations. As a result of millions in oil 
revenue, I think we are losing sight of this basic guideline. I can’t 
help but recall an old saying from my childhood refering to a bunch of 
blind dogs in a meat house. The glorious smells of these millions of 
dollars is blinding us to our basic need of quality edu at ion for 
all Alaska^.

How do we go about obtaining a quality education for all areas in Alai *.a? 
This State, due to its size and difficulties in transportation and 
conrunicatton, is probably one of the most diverse, ethenically and 
economically speaking, states in h e  Union.

It is almost inpossible to place a dollar value on the quality of
education when caiparing the urban with the rural-bush areas. At present
for instance, the cost of educating a student in the big urban areas
runs between 2 and 3 thousand dollars, in some of the more remote bush
areas, it runs over 16 tliousand per student. Urban legislators want to
know why it costs so much more to educate in the bush than in the urban
areas. The question also arises as to the quality of the eduntion
in the nush-rural area versus the urban areas. Here we are faced with
the question as to what is our base for determing quality. Urban life
style requires a quality education geared to survival in the urban areas.
Rural-bush life style requires a quality of education geared to survival
in both h e  bush and urban areas.•

Rural-bush people want to know why they can't have all the extras that 
the urban areas appear to have available. At the same time, rural-bush 
people say that if they wanted the extras avai lable in the urban areas 
they would move there. Rural-burh people conplain at timo3 about the 
qualifications of their teachers and administrators. At the same time 
other rural-bush people are extolling the abilities and virtues of their 
educators.

Part of the problem with new teachers or administrators nay be factual.
On the other hand, whose fault is it that these rural-bush educators 
are having difficulty in their respective positions? These people for 
the most part are highly educated and dedicated to their jobs. Some 
have just started in the education field, others have had a number of 
years in this, their life's work.

When hired, how rruny though were made aware of the hardships of living 
in the rural-bush areas? How many were uwarc that poosibl. their formal 
training or previous work expcrieira might be different fran what wjuld 
be required of them in the rural-bush areas?



The creature comforts of a educator in the rural-bush area often have 
a drastic effect on the quality of education this person is able to deliver.
It is pretty rough on a person who teaches school all day end then has 
to hurry home to cut wood or stop a roof leak, that is providing the 
person has a place they can call heme. Dedication to your profession 
gets a little thin when you are constantly faced with physical discomforts!

The teachers faith in their previous education or work experience may 
also wear thin when they find they are faced with certain situtations 
in educating youngsters in the rural-bush areas. In most cases, nobody 
told them about these situations or problems. Teacher turnover is high 
in the rural-bush areas. I think several of the reasons I have noted 
have a great bearing on this problem.

Each time you have a teacher or administrator turnover in either the 
urban or rural-bush area, it costs additional money. This again is more 
costly in the rural-bush area. To help correct some of these problems 
for the rural-bush districts, teachers and administrators, we should 
develop a "coming into the country" type of program.

Information and instructions as to hew to cope with the physical life 
style in the specific area an administrator or teacher is assigned to 
should be made available. A specific course of instruction should be 
made available that addresses the basic and special needs of the area 
a teacher or administrator will be assigned to.

I noted earlier in this article we had to have a base line before we 
could determine a quality of education. I also noted that urban people 
had to be educated to sur\ive in the urban areas, but that the rural- 
bush people had to be educated to survive in both urban and rural areas.

Rural-bush people want to continue their life style. To do so, they 
need to be taught subjects that relate to this life style in more detail 
than would be necessary in urban schools. At the same time they need 
to be taught subjects that would allow them to join in the main stream
of urban life. If f9r no other reason than to not bo labled a country
Ixjnpkin come to town. Most rural-bush people are more defensive of their 
life style than urban people. They want to keep their rural-bush 
heritage alive.

Urban schools should have more specific courses in thr heritage and 
philosophy of the bush areas. This would allow a better understanding 
of bush people. It should help to alter their relationship with bush 
people. I sometimes feel we are like the two Americans visiting France 
for the first time. One of them cemented to the other that there 
sure were a lot of foreigners in this country. We are noc foreigners,
we are all Alaskans and need not think 3cme of our people are not
Alaskans.

Education costs entails much more than just teaching. A school without 
teachers certainly would not be a place where a great deal of learning 
went on. But neither would a great deal of learning go on in a school 
without a roof, books, or a means to keep warm in the winter.



Constuction and maintenance costs in materials in Alaska are the highest 
in the nation. Warm, well lighted, and comfortable facilities are 
conducive to better teaching and reception of /nat is being taught. We 
have a lot of facilities in the state. One n*ce thing is they all hive 
running water and restrooms. The problem is that some of the school 
running water is obtained by running down to the river, pond, creek, cr 
lake and chopping a hole in the ice to get it. And the rest rooms are 
one holers. Seme of our schools require bilge punps, not to pimp out 
their basements, but to keep them from sinking in the bay or inlet 
where they might be anchored. From what I can determine, Alaska probably 
has the only floating school houses in the nation.

I mention these little things not for the sake of trivia, but to illustrate 
some of ti.° diverse problems facing schools in the Alaskan rural-bush 
areas.

The cost of fuel to heat rural-bush schools can sometimes be as h^gh as 
$3.00 a gallon. You certainly can't get much heat or electricity from 
just one gallon. Energy of any kind is one of the high cost items in 
both urban and rural-bush schools. Anchorage has one of the lowest cost 
figures in natural gas in the nation - but who knows how long this will 
last? Therefore, even a big urban school district such as Anchorage *s 
faced with an uncertain energy situation sometime in the future.

With the problem of energy costs increasing constantly, we will be forced 
to come up with a solution in the immediate future. Otherwise we will 
have to close the doors to the schools if the school districts can't 
obtain the funds to pay increasing energy and enployee costs. I say 
enployees, because it is also costing them more to live.

The cost of new construction has obviously increased. But I would point 
out that new construction cost can be ascertained a little easier than the 
increased cost of maintaining existing facilities. A roof leaks, a pipe 
bursts, a window pane i3 broken, a floor needs recovering or any other 
item becomes useless unless repaired. The problem facing the school 
district is the known fact it is going to cost more to repair or replace 
than it cost new. Bat how much more? You almost have an unknown factor
trying to prepare your budget ft t the next year. Fact of the matter
if the district has to have it corrected before school continues, it
is almost necessary to have a blank check.

The point I am making in the above comments is that energy and mainte.iance 
costs increases are almost in the realm of the unknown. You only Know 
the true cost after you have paid the bill.

Alaska has a law that states 55 percent of a districts state funding will 
be used for instructional purposes. There is also an "escape" clause 
that allows a distr'ct the opportunity to request exemptions under certain 
circumstances. I suspect a certain amount of pencil sharpening is 
presently going on to stay within the 55% clause or obtain exemptions.
I further suspect that the major reasons for this is caused by energy 
and maintenance cost increases.

As a solution to th. energy and maintenance situ tat ion, I would propose 
a, shall we call it a revolving fund, of $50,000,000 to be used as 
needed by the school districts for correction of these problems.

The fund would be allocated to the State Department of Education to be 
dispersed upon proper application of the school district needing these
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funds. REAA school districts requesting these funds wou l d  d o  so through 

the joint Senate - House budget o  ersight committee. Municipal or 
borough school districts would do so through their burough assembly 

or municipality. Approval of the requests will then be forwarded t o  the 

Department of Education for their consideration, study a n d  approval.

After legistative approval of the revolving fund the first time 

additional funding in only the amount used will be requested by the 

Department of Education for each succeeding school year.

I further propose that the Department of Education in cordination with 

local school districts devise a training or orientation p r o g r a m  for 

educators hired by the districts for the first time. The s e  programs 

will address the problems I have previously noted along w i t h  specific 
district situtations. The funding f^r this p r ogram would be obtained 

through the State Department of Education from the r jvolving fund.
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Dear Pappy:
Thanks f o r  your l e t t e r  o f  December 18 , 1980, and the  "White 
Paper" r e :  you r  t h in k in g  on funding p u b l i c  educa t ion .  S o r r y  f o r  the de la y  in  respond ing but the H o l id ay  f e s t i v i t i e s  caught up w ith  me.
As pe r  your r eque s t  I  am in c lu d in g  some thoughts ai>d comments 
r e l a t i v e  t o  the  substance o f  you r  p la n .  B a s i c a l l y ,  I  ag ree  
tha t  i t  i f  importan t t o  work now on s o lu t i o n s  which w i l l  have long - range  p o s i t i v e  e f f e c t s .
Focus on the ex ce s s iv e  energy and maintanance c o s t s  f o r  
r u r a l  schoo ls  seems to  be most a p p ro p r i a t e  in  th a t  these  
seem to  be b a s ic  components o f  the d i f f e r e n c e s  between the  
urbans and the r u r a l s .  I  th in k  th a t  i t  i s  e q u a l l y  impo r tan t  
t o  keep the same degree o f  focus on the problems which e x i s t  
f o r  r u r a l  teache r  hous ing . Loca l  schoo l  boards and a d m in i s t r a t o r s  
shou ld  have an o b l i g a t i o n  t o  p ro v id e  much b e t t e r  s e r v i c e  in  
a s s i s t i n g  teache rs  in  f i n d in g  rea sonab le  and adequate hous ing .  
Quite  n a t u r a l l y ,  in  some d i s t r i c t s ,  t h i s  i s  going t o  r e q u i r e  
th a t  they have access t o  g r e a t e r  f i n a n c i a l  r e s o u rc e  th a t  
they do under the cu r r e n t  founda t ion  funding program.
An endowment, o r  r e v o l v i n g ,  fund seems l i k e  a good idea  and 
I  b e l i e v e  tha t  we can suppor t  the concept. However, I  see th ree  p o t e n t i a l  problems which cou ld  be s e r i o u s :

1. I  d o n ' t  t h in k  $50 m i l l i o n  i s  enough in  t h a t  I  t h i n k  
th a t  t h e re  a re  o th e r  c o s t s  which cou ld  l o g i c a l l y  be 
inc luded  and shou ld  be a c c e s s ib le  t o  urban s ch oo ls  as w e l l .

2 . Any endowment o r  r e v o l v in g  fund shou ld  be c a r e f u l l y  
w r i t t e n  as a supplement o n ly  to  the Foundat ion
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Funding Formula . Sometimes when endowment funds 
e x i s t  as a source o f  revenue an a t t i t u d e  deve lops  
th a t  they shou ld  become the s o l e  o r  e x c lu s i v e  s ou rc e .  
Obv ious ly  we a re  going to  need in c r e a s in g  fo un d a t io n  fund moi i e s  as w e l l .

3. Whi le I  d on ' t  have a b e t t e r  sugges t ion ,  I  am no t  
com fo r tab le  w ith  the Department o f  Educat ion  as 
the a dm in i s t r a t i v e  agency. I n t e r n a l  p o l i t i c s  and 
the f a c t  th a t  many Department employees come from 
the D i s t r i c t s  c re a te s  a high l e v e l  o f  concern  f o r  me.

I  agree 1007. w ith  your c onc lu s io n  th a t  h igh teache r  t u r n o v e r  
i s  d i s ru p t i v e  o f  the educa t io na l  program in  the r u r a l  a r e a s .
I  a l s o  agree th a t  th e re  shou ld  be meaningfu l and r e a l i s t i c  
p re s e r v i c e  t r a i n i n g  and o r i e n t a t i o n  f o r  teache rs  who a r e  new 
t o  A laska . From my p e r sp e c t i v e ,  t h i s  k ind o f  program shou ld  
be run through NEA-Alaska using teachers from the r u r a l  and 
bush a re a s .  This  k ind o f  f i r s t - h a n d  expe r ience would be f a r  
more v a lu a b le  and u s e fu l  than anyth ing done by the Department 
o r  l o c a l  s choo l  boards and adm in i s t r a to r s  and cou ld  be 
un ique ly  t a i l o r e d  t o  the needs o f  the p a r t i c u l a r  d i s t r i c t .
F i n a l l y ,  r e l a t i v e  to  the q u a l i t y  and a c c o u n t a b i l i t y  i s s u e ,
i t  i s  our c l e a r  f e e l i n g  th a t  c la ss room  te ache rs ,  the " p r a c t i t i o n e r s , "can bes t  determine program needs on the b as is  o f  t h e i r
expe r ience in the v i l l a g e  and in  the c la ss room . T h e r e f o r e ,
we w i l l  cont inue t o  r e s i s t  any s i g n i f i c a n t  r e s p o n s i b i l i t y
f o r  a c c o u n t a b i l i t y  and c o n t r o l  o f  a u a l i t y  s ince  we do n o t
have access meaning fu l program development in  the f i r s tIn s tance .
While i t  may be p re sumpt ious , i t  appears t o  us tha t  NEA- A laska rep re sen ts  the bes t  p o t e n t i a l  f o r  d im in ish ing  the  
c o n f l i c t  and r i v a l r y  between urban and r u r a l  d i s t r i c t s .  We 
lo o k  fo rward  t o  working c l o s e l y  with you on t h i s  m a t te r  o f  c r u c i a l  concern to  everyone .
I  am enc lo s ing  some In fo rm a t io n  from the 1978 NEA-Alaska 
Q u a l i t y  Education Confe rence . I t  may p rov ide  some 
In s ig h t s  t o  ou r  p o s i t i o n s  on these is su es .
Thanks f o r  in c lu d in g  us in  ; ou r  c o n s id e r a t i o n ,  Pappy. I  
l o o k  fo rward  t o  see ing you in  Juneau.
S i n c e r e l y ,

Robert Manners 
Execut ive  S ec re ta ry
RM : l lS
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AN ENDOWMENT FUND FOR PUBLIC SCHOOLS IN ALASKA

A la sk a  has a un ique need and o p p o r t u n i t y  t o  d ev e lo p  th e  f i n a n c i a l  
means t o  s u s t a i n  p u b l i c  e d u c a t i o n  xn A la s k a  w e l l  beyond th e  b a l a n c e  o f  
t h i s  c e n t u r y .  I n t e r e s t  i n  b u i l d i n g  such a s u s t a i n i n g  s o u r c e  o f  r evenues  
has been growing in r e c e n t  months , no t  o n l y  a^cng s c h o o l  d i s t r i c t s  and 
m u n i c i p a l i t i e s  b u t  a l s o  among s t a t e  l e g i s l a t o r s .  The c o n c e p t  b e i n g  
advanced under  th e  r u b r i c  o f  an endowment f o r  p u b l i c  s c h o o l s  i s  n e i t h e r  
new no r  comp lex .  S imply s t a t e d ,  i t  p r o p o s e s  t h a t  th e  s t a t e  s e t  a s i d e  a  
p o r t i o n  o f  i t s  s u r p l u s  revenues in  an Investment f und ,  t h e  e a r n in g s  o f  
which would be a p p r o p r i a t e d  by the  l e g i s l a t u r e  t o  s u p p o r t  p u b l i c  s c h o o l s .  
The s i z e  o f  th e  fund and i t s  inves tment pe r fo rmance  would d e t e rm in e  th e  
p r o p o r t i o n  o f  p u b l i c  s c h o o l  e x p end i tu r e s  t h e  endowment c o u l d  s u p p o r t .
The e a r n in g s  and how they a r e  t o  be d i s t r i b u t e d  would remain s u b j e c t  t o  
the  normal  a p p r o p r i a t i o n  and l e g i s l a t i v e  powers o f  the  S t a t e  L e g i s l a t u r e .

I n v e s t i n g  s u r p l u s  revenues  t o  s u pp o r t  f u t u r e  governmenta l  f u n c t i o n s  
o r  s p e c i f i c  p u b l i c  p u rp o s e s  i s  a l s o  not  new t o  A l a s k a .  The A l a s k a  
Permanent Fund , the A la s k a  Renewable Re sou r c e s  C o r p o r a t i o n ,  and numerous 
o t h e r  e n t e r p r i s e  and s p e c i a l  revenue funds a l l  l a y  a c l a im  o f  one  s o r t  
o r  a n o t h e r  on p u b l i c  r ev enue s .  A l though  th e s e  v a r i o u s  s t a t e  In ve s tmen t  
funds  d i f f e r  in  impor tan t  ways,  they n on e th e l e s s  r e p r e s en t  ample  p r e c e ­
den t  f o r  t h e  p r a c t i c e  o f  i n v e s t i n g  p u b l i c  funds t o  s u p p o r t  p u b l i c  p u r p o s e s .

In d e ed ,  t h e  v e h i c l e  n e c e s s a r y  t o  Implement the p u b l i c  s c h o o l  endow­
ment c o n c ep t  may a l r e a d y  e x i s t  i n  T i t l e  3 7 . 1 4  o f  the  A la s k a  S t a t u t e s .
Tha t  s t a t u t e ,  e n t i t l e d  the  P u b l i c  S c h oo l  Fund, mandates t h a t  o n e - h a l f  o f  
one p e r c en t  o f  t o t a l  r e c e i p t s  d e r i v e d  from the management o f  s t a t e  l a n d ,  
i n c l u d i n g  r o y a l t i e s  and b onu se s ,  be t r a n s f e r r e d  t o  th e  f und .  The  p r i n ­
c i p a l  o f  t h e  fund i s  r e t a i n e d  f o r  inve s tmen t ,  and the  e a r n in g s  o f  th e  
fund may on l y  be  a p p r o p r i a t e d  f o r  th e  s u p p o r t  o f  e d u c a t i o n .  The Com­
m i s s i o n e r  o f  Revenue manages th e  P u b l i c  S c h o o l  Fund, s u b j e c t  t o  t h e  o v e r ­
s i g h t  o f  a f ive -member o d v ln o ry  commit tee .  A l th ough  c u r r e n t  c o n t r i b u t i o n s  
t o  Che fund a r e  nominal  ( l e s s  than th r e e  m i l l i o n  d o l l a r s  h a s  a c c um u l a t e d  
t o  d a t e ) ,  t h e  fund and the  a u t h o r i s i n g  l e g i s l a t i o n  may p r o v i d e  t h e  f r ame­
work f o r  b u i l d i n g  a l o n g - t e rm  f i n a n c i a l  b a se  f o r  p u b l i c  e d u c a t i o n .

Numerous q u e s t i o n s  abou t  th e  need f o r  and wisdom o f  c r e a t i n g  a l a r g e  
e d u c a t i o n  endowot . i t  have a l r e a d y  been r a i s e d ,  end many o t h e r s  a r e  l i k e l y  
t o  f o l l o w .  Among th e  more f r e q u e n t l y  r a i s e d  I s s u e s  r e :

1 .  I s  not  F inanc ing  E du c a t i o n  a L o c a l  R e s p o n s l b l l l t y T

U n l i k e  many p u b l i c  s e r v i c e s ,  e d u c a t i o n  i s  a c o n s t i t u t i o n a l  o b l i g a ­
t i o n  o f  t h e  s t a t e .  Much t o  i t s  c r e d i t ,  A la ska  i s  in t h e  f o r e f r o n t  o f  
moat s t a t e s  in  a f f o r d i n g  ea ch  s c h o o l - a g e  c h i l d  an e q u a l  o p p o r t u n i t y  t o  
s e c u r e  a b a s i c  p u b l i c  e d u c a t i o n .  The A la sk a  S c ho o l  F ound a t i o n  Program  
en su r e s  t h a t  ev e ry  s c h o o l  d i s t r i c t  in A la ska  w i l l  r e c e i v e  s u f f i c i e n t  funds  
t o  o f f e r  i t s  c h i l d r e n  a b a s i c  e d u c a t i o n ,  r e g a r d l e s s  o f  th e  d i s t r i c t ' s  
r e l a t i v e  w e a l t h  o r  p o v e r t y .
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C u r r e n t l y ,  th e  s t a t e  pays  100  p e r c en t  o f  the expen se s  o f  tw en ty -  
one r u r a l  s c h o o l  d i s t r i c t s  (REAAs) and 78 p e r c en t  o f  t h e  c o s t s  o f  
t h i r t y - o n e  l o c a l  s c h o o l  d i s t r i c t s  ( i n c l u d i n g  Ancho rage )  . The rema in ing  
22  p e r c en t  o f  revenues  f o r  th e  l o c a l  s c h o o l  d i s t r i c t s  comes l a r g e l y  from 
l o c a l  p r o p e r t y  t a x e s .  T h i s  y e a r ,  in  an e f f o r t  t o  p r o v i d e  r e  . i e f  f o r  
p r o p e r t y  t a x  p aye r s ,  t h e  L e g i s l a t u r e  may en a c t  l e g i s l a t i o n  t o  r e im bu r s e  
communit ie s  f o r  t h e i r  l o c a l  t a x e s  and th e r eby  f i n an c e  1 0 0  p e r c e n t  o f  a l l  
p u b l i c  s c h o o l  expenses  in  A l a s k a .

Numerous s t a t e s  wh ich  have r e l i e d  h e a v i l y  in  the  p a s t  upon l o c a l  
s o u r c e s  o f  r evenue ,  ma in ly  l o c a i  p r o p e r t y  t a x e s ,  t o  s u p p o r t  p u b l i c  
e d u c a t i o n  have been s u c c e s s f u l l y  c h a l l e n g e d  in  t h e  c o u r t s ,  f o r  example  
C a l i f o r n i a  i n  S e r r ano  v .  P r i e s t , 1 9 7 1 ,  and New J e r s e y  i n  R o b e r t s o n  v .  
C a h i l l , 1 9 7 3 .  These  s t a t e s  a r e  now r e q u i r e d  by t h e i r  r e s p e c t i v e  s t a t e  
supreme c o u r t s  t o  f i n d  a l t e r n a t i v e  means o f  i q u i t a b l y  f i n a n c i n g  p u b l i c  
e d u c a t i o n .

F o r  s t a t e s  f a c i n g  f i s c a l  d e f i c i t s ,  c o u r t  mandates t o  r e o r g a n i z e  the  
f i n a n c i n g  o f  p u b l i c  e d u c a t i o n  pose a most s e r i o u s  p r o b l em ;  f o r  A l a s k a ,  
t h e  p o s s i b i l i t y  o f  su ch  mandates r e i n f o r c e s  the wisdom o f  u s in g  t o d a y ' s  
r u r p l u s  revenues t o  b u i l d  a s u s t a i n i n g  s o u r c e  o f  f u t u r e  r evenues  f o r  
f und ing  p u b l i c  e d u c a t i o n  i u  tho  y e a r s  ahead .  .F u r t h e rm o r e ,  an endowment 
f o r  p u b l i c  s c h o o l s  would en su re  t h a t  l o c a l  p r o p e r t y  t a x e s  would n o t  be 
r e q u i r e d  t o  be a r  the  m a jo r  burden o f  f i n a n c in g  p u b l i c  e d u c a t i o n  s h ou l d  
o i l  revenues  beg in  t o  d im in i s h  in  the 1 9 9 0 s ,  ns p r e s e n t l y  f o r e c a s t ^

2 .  Does A la ska  R e a l l y  Need an Endowment Fund?

I f  f u r t h e r  s u b s t a n t i a l  d i s c o v e r i e s  o f  o i l  a r c  made on s t a t e  l and s  
b e f o r e  th e  end o f  t h i s  d e c a d e ,  th e  answer may be n o ,  n o t  f o r  a n o t h e r  ten  
y e a r s ;  however ,  u n t i l  such d i s c o v e r i e s  a r c  made, th e  answer  i s  u n equ iv o ­
c a l l y  y e s .

L a s t  y e a r  t h e  s t a t e  a p p r o p r i a t e d  a p p r ox im a t e l y  4 0 0  m i l l i o n  d o l l a r s  
t o  s u p p o r t  th e  o p e r a t i o n  o f  o u r  p u b l i c  s c h o o l s .  T h i s  amounts  t o  o v e r  
tw i c e  t h e  v a l u e  o f  th e  r e p e a l e d  p e r s o n a l  income t a x e s ! ] Even i f  we were 
t o  combine a l l  p e r s o n a l ,  b u s i n e s s ,  s a l e s ,  and p r o p e r t y  t a x e s  o f  s t a t e  
and l o c a l  governments l a s t  y e a r  ( e x c l u d in g  o i l - r e l a t e d  i n c om e ) ,  we c o u l d  
no t  have f in an c ed  l a s t  y e a r ' s  e d u c a t i o n  b u dg e t ,  n o t  t o  ment ion  o t h e r  es sen  
t i a l  s t a t e  and l o c a l  governmenta l  s e r v i c e s .  These c o n v e n t i o n a l  s o u r c e s  
o f  revenue s imp ly  c anno t  s u p p o r t  t o d a y ' s  l e v e l  o f  o p e r a t i o n ,  much l e s 9  
s u s t a i n  p u b l i c  e d u c a t i o n  in  f u t u r e  y c o r s .  By 1 9 9 0 ,  i n f l a t i o n  and growth  
o f  th e  s t u d en t  p o p u l a t i o n  w i l l  push s t a t e  a i d  f o r  p u b l i c  e d u c a t i o n  t o  
one b i l l i o n  d o l l a r s ; L 3 >y  th e  ye a r  2 0 0 0 ,  s t a t e  a i d  w i l l  t o t a l  a p p r o x im a t e l y  
2 . 5  b i l l i o n  d o l l a r a , 7  F u r th e rm o re ,  any expans ion  o f  p u b l i c  e d u c a t i o n  
s e r v i c e s ,  su ch  a s  v o c s t l o n a l  e d u c a t i o n ,  i s  l i k e l y  t o  p u sh  th e  r e q u i r e d  
r evenue  e s t im a t e s  h i g h e r  s t i l l .  C l e a r l y ,  some means o f  g e n e r a t i n g  r e v e ­
nues  o t h e r  than th rough  c o n v en t i o n a l  t a x e s  w i l l  be r e q u i r e d  i f  A l a s k a  i s  
t o  c o n t i n u e  t o  meet I t s  c o n s t i t u t i o n a l  mandate and p r o v i d e  a q u a l i t y  
e d u c a t i o n  f o r  i t s  s c h o o l - a g e  c h i l d r e n .
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3 .  How Much Koney Would Have t o  Go i n t o  such  a Fund t o  
S u s t a i n  a S i g n i f i c a n t  P o r t i o n  o f  P u b l i c  S c h o o l s *  Expenses?

P e t r o l e um  revenues  now c omp r i s e  a p p r o x im a t e l y  95 p e r c e n t  o f  t h i s  
y e a r ' s  t o t a l  s t a t e  r evenues .  C u r r en t  e s t im a t e s  o f  c o n t r i b u t i o n s  t o  t h e  
A la s k a  Permanent Fund, a t  t h e  mandato ry r a t e  o f  25  p e r c e n t ,  r e p o r t  an 
a c c um u l a t i o n  o f  a p p r o x im a t e l y  1 7 . 6  b i l l i o n  d o l l a r s  by 1 9 9 5 .  Assuming  
an Inves tment  r e t u r n  o f  10 p e r c e n t ,  the  Fund would y i e l d  an e s t im a t e d
1 . 7 5  b i l l i o n  d o l l a r s  i n  1 9 9 5 ,  a b ou t  105 p e r c en t  o f  th e  p r o j e c t e d  t o t a l  
p u b l i c  s c h o o l ' s  budge t  f o r  t h a t  y e a r .  T hu s ,  a 2 0 - p e r c e n t  r a t e  o f  con ­
t r i b u t i o n  t o  the  endowment fund (computed on the  same b a s i s  a s  t h e  Perma­
nen t  Fund) would ensu re  th e  a v a i l a b i l i t y  o f  a p p r o x im a t e l y  94  p e r c e n t  o f  
p u b l i c  s c h o o l s '  revenue r e qu i r em en t s  i n  19 95 .

4 .  Does n o t  th e  Permanent Fund 
Accomp l i sh  th e  Pu rpos e  o f  the  Endowment?

N o ,  u n l i k e  t h e  Permanent Fund,  th e  e a rn ing s  from t h e  endowment 
c o u l d  o n l y  be used  t o  s u p p o r t  e d u c a t i o n ,  no t  t o  make c a s h  d i s t r i b u t i o n s  
t o  c i t i z e n s  o r  t o  s u p p o r t  gove rnmenta l  o p e r a t i o n s  in  g e n e r a l .

Inasmuch a s  p u b l i c  cduc  t l o n  comp r i s e s  a lm os t  a t h i r d  o f  t h e  s t a t e ' s  
budge t  and l a  c l e a r l y  a c o n s t  i t i o n a l  r e s p o n s i b i l i t y  o f  th e  s t a t e ,  i t  
seems b o t h  p ruden t  and t im e l y  t« p u r s u e  a means o f  s e c u r i n g  l o n g - t e rm  
f i n a n c i a l  t . e c u r l t y  f o r  o u r  p u b l i c  s c h o o l s .  F u r t h e rm o r e ,  a s  I l l u s t r a t e d  
ab o v e ,  the p r o j e c t e d  e a r n in g s  o f  th e  Permanent Fund a t  c u r r e n t  r a t e s  o f  
c o n t r i b u t i o n  a r e  i n s u f f i c i e n t  t o  c o v e r  b o th  f u t u r e  p u b l i c  e d u c a t i o n  
c o s t s  anc a r e a s o n a b l e  p o r t i o n  o f  o t h e r  governmenta l  o p e r a t i o n s .

One a l t e r n a t i v e  t o  the  endowment t h a t  i s  f r e q u e n t l y  advanced l a  
s imp ly  t o  i n c r e a s e  th e  r a t e  o f  c o n t r i b u t i o n  t o  th e  Permanent Fund .
T h i s  a l t e r n a t i v e  n e i t h e r  a p p e a r s  t o  e n j o y  b road  l e g i s l a t i v e  o r  p u b l i c  
s u p p o r t  nor  d o e s  i t  c l e a r l y  e s t a b l i s h  th e  h i g h  f i n a n c i a l  p r i o r i t y  t h a t  
t h e  s : a t e  h a s  h i s t o r i c a l l y  g iv en  p u b l i c  e d u c a t i o n .  U n l i k e  a d d i t i o n a l  
c o n t r i b u t i o n s  t o  th e  Permanent Fund, wh ich  a r e  l i k e l y  t o  be th e  o u b j e c t  
o f  much d e b a t e  and d i s a g r e em en t ,  s a f e g u a r d in g  the  f i n a n c i a l  f u t u r e  o f  
p u b l i c  e d u c a t i o n  i s  a p u b l i c  g o a l  wh ich  e n j o y s  b r oad  p o p u l a r  s u p p o r t .
In  s h o r t ,  t h e  endowment i s  t h e  more l i k e l y  and c e r t a i n  means o f  s e c u r i n g  
a l o n g - t e rm  f i n a n c i a l  f u t u r e  f o r  p u b l i c  e d u c a t i o n  in  A l a s k a .

5 .  Would not  th e  L e g i s l a t u r e  be L o s in g  C o n t r o l
o f  th e  S t a t e 1 s Budget by C r e a t i n g  th e  Endowment?

No ,  under  t h e  endowment fund c o n c e p t ,  p u b l i c  s c h o o l s  wou'.d remain  
s u b j e c t  t o  t h e  a p p r o p r i a t i o n  powers o f  th e  A la ska  L e g i s l a t u r e  and t o  
o t h e r  powers g r an ted  t o  o r g a n i s e d  l o c a l  g o v e rn a en t s .  B o t h  th e  amount o f  
t h e  e a r n in g s  t o  be used f o r  p u b l i c  s c h o o l i n g  and th e  d i s t r i b u t i o n  o f  t h e  
e a r n in g s  asx>ng s c h o o l  d i s t r i c t s  would be d e t e rm in a t i o n s  made by the  
A la s k a  L e g l s l i ^ u r e ,  much a s  they  a r e  t o d ay .  P re sum ab ly ,  th e  A la s k a  
S c h o o l  F ounda t ion  Program would c o n t i n u e  t o  s e rv e  as  t h e  f o rmu la  f o r  
comput ing how much money ea ch  s c h o o l  d i s t r i c t  would r e c e i v e ,  and th e

j
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legislative process would fix the total amount of earnings to be appro­
priated each year. Thus, under the endowment proposal, the process of 
funding public schools would remain similar to what it is today; only 
the source of revenues would be altered.

«

In summary, the endowment fund is a sound and opportune proposal.
It would secure the future of public education in Alaska and ensure that 
all children of our state will have an opportunity of getting a good 
education.
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FISCAL NOTE

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
TWELFTH LEGIS L A T U R E

HB 84, 85

REQUEST QiL oe
Bill/Resolution No. HOUSE BILL NO. 84, 85__________________________________
Title R e l a t i n g  t o  the  f i n a n c in g  o f  e d u c a t i o n ;  e s t a b l i s h i n g  an e d u c a t i o n  endowment fund 
Requested bv House H e a l t h ,E d u c a t i o n  & S o c i a l  S e r v i c e s  Committee Date 2/4/81

II. FISCAL DETAIL
Agency Affected Dept ,  o f  Revenue
Program Category Affected General Fund
BRU, Program, or Subprogram(s) Affected_______________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 .FY 86
100 PERSONAL SERVICES
-00 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS ETC.

TO TA L

FUNDING t[TknOOOdl of Dollars)
M I L L I O N S ------

GENERAL FUND ' 1,000,3 2,000.0 2,000.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

PPS1T1Q3S

FULL TLME
PART TIME
TEMpQRARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

These b i l l s  c r e a t e  end a p p r o p r i a t e  aoney t o  th e  A la ska  Edu ca t i on  Endowment Fund. The 
pu rpose  i s  t o  p r o v id e  an ln coa e  s o u r c e  f o r  funding p u b l i c  s c h o o l  e x p e n d i t u r e s .  Funds 
would be in c o n t r o l  o f  5 - pe rson  board o f  t r u s t e e s  and o p e r a t in g  c o s t s  not  s u b j e c t  t o  
t h e  E x e c u t i v e  Budget A c t .

Above fiscal lapact are the appropriations made to the fund by HB 85; $1 billion 
for FY 82, $2 billion for FY 83 and $2 billion for FY 84. Revenue etreaa that would 
be generated on these funds would be $50 ailllon, $200 allllon, $400 allllon,
$500 allllon and $500 allllon for Fiscal Years 1982 thru 1988 respectively, assualng 
a 10Z earnings rate. Transfers o f  appropriated funds to the endovaent fund would be 
aade on a aonthly basis I t  line with cash flow needs of the general fund.

t ,
IV DATE Mrch 18. 1981 PRFPARFD BY Ansela C. Staack, Treasury Coaptroller

AGENCY I»Pt. of Revenue/Treasury Division__________
Original Legulative Finance PHONE 46 5 - 2 1 5 1 ___________________________
cc: BuJcct and Manaccmcni

i u n i l a s s i f l L t i i a i  i „ i. .  _. ?. i. l ^ a i d l ---------------------------------------------------------------
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1401 Dove Street Suite 400
Newport Beach. CA 92660 u
(714)833-9704 0

p i -
Mr. Peter L. Kelley 

c/o Rep. H. Pappy Moss 

Pouch V

Juneau, Alaska 99811 

February 17, 1981 

Dear Peter,

The basic thrust of this report is found on the single page,

Source and Application of Funds. f A  Five Billion D oll a r  investment’ 

as provided buy your bill will return about Sixteen Billion- 

D o  liars in educational financing through 1997,“ with about a' 

Seven-hundred forty million dollar balance*

On a dollars and sense basis this represents an extraordinary, 

yet reasonable, investment return. Two elements are important 

to consider:

(1) T h e  Fund is not permanents It is, in effect, a term 

investment. T h e  increasing budget, which is inescapable, 

begins to devour the Fund as early as 1984. As time pas'jes 

the drain on the Fund increases sharply.

(2) Your state can gain sixteen precious years for other 

internal development projects such as agriculture, industry, 

c a m u n i c a t i c n ,  transportation and housing at a critical time 
in the state's history. -Separating the costly burden o f  

education frcm the Permanent Fund or frcm a fixed p e r c e  age 

of state revenue allows for these other needs to be met.

Insofar as the funds to finance public education must be  

secured, no matter the source, I believe the establishment of 

a separate fund la in order for the reasons I presented in 

the Sutmary. O n e  thought I did not advance in the Sixmary ia 
the importance of divorcing the Need to spend being solely 

based upon the Ability to spend, ifiis beccmes more 

important as state revenue will not necessarily 

mean a better quality o r  quantity of education despite increased 

spending.

b n iR a u  UAW
l»C



Allowed to grow at a reasonable rate, such as provided b y  the 

Endowment Fund, a planned budget with long-term projections 

should be more valuable to educational administrators for 
planning future educational programs.

Hopefully I have under-estimated total return on investment.

If so, the Fund will have a longer life. The numbers are 

written on paper. They are not carved in granite. T h e y  will 

change as economic conditions change. But, I believe they 

adequately and realistically provide a basis o r  point o f  

reference for considering educational financing.

Given the need to finance education an 1 the present investment 

opportunity to secure funds for such financing, 1  believe the 
Educational Endowment Fund should be established..

r  M  ‘ regards,
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Bank of California Building 
1401 Dove Street Suite 400 
Newport Beach. CA 92660 
(714) 833-9704

To: Representative H. Pappy Moss
Frcm: Ronald E. Gerron
Re: Alaska Educational Endownent Fund

THE PURPOSE OF THIS REPORT is to‘-establish an evidentiary, basis 
«that the Alaska Educational Endownent Fund, Senate Bill_Nun£>er_ 
c 32, House.Bill.Number 84;twill be. self-sustaining and .self- 
1 funding? that it would be the least costly method of educational 
financing; and that the interest income generated frcm the 
investment of Fund assets would provide for the financing of 
public education through 1997, returning slightly less than 
Sixteen Billion Dollars in education financing with an invest­
ment of Five Billion Dollars.

THE SCOPE OF THIS REPORT is limited to Section G of the Bill as 
it pertains to the investment of Fund assets.

CTHE PRUDENT MAN PULE applies as to discussion of investment of 
Fund assets in general, as well as in particular instances. The 

''Prudent Man Rule was established in Massachusettes (Harvard v 
Amory 26MASS446)cin 1 8 3 0 stating, that a Trustee:1 1-

"..is to observe how men of prudence, 1 
discretion and intelligence manage 
their own affairs, not in regard to 
speculation,*but in regard to the 
permanent disposition of their funds, 
considering the probable safety of 
the capital to be invested."

Senate Bill Number 32, House Bill Number 84 has operationally 
defined the Prudent Man as one who would invest Fund assets as- 
prescribed in Section G, as well as restating the Prudent Man 
Rule in Section 37.14.127(a).

REFERENCE shall be made to a report, "An Endowment Fund for 
Public Schools in Alaska," by Lee Gorsuch, December 30, 1980.

AN APPENDIX is attached including a chronological corporate 
bond calendar, interest rate tables, the Gorsuch article, and 
a Glossary of terms relevant to Section G. of the Bill

•n o tco  NewVor* Beverly Hiltt O ttitno SenJoee Preeno S*C'»men» Newport beech *oodUndH ii«  S»nteR)M le  jo lle

P«I0  Alio Reno Member ol •« ma»or U S  Secucrtiee I  »chenge» Member Si PC



3ank of California Building 
401 Dove Street Suite 400 
Newport Beach. CA 926C0 
714) 833-9704

SUMMARY

Senate Bill Number 32, House Bill Number 84, Alaska Educational 
Endowment Fund; Section* 37.14.127 (b): The Assets of the Fund 
shall only be used for ‘income-producing investments.

In order to finance public education in the State of Alaska as 
well as provide for the self-sustenance of the Education Endowment 
Fund through 1997, two requisites are in order:

•

r(1) Interest' rates must risnain high, and.
« (2) The capitad base of the Fund must be internally expanded.>

While the projected budget requirements discussed in the Gorsuch 
article (10% yearly increase) are subject to debate, there should 
be little doubt that the financial requirements for public 
education shall continue to grow.

Current funding requirements can be met througn investment in 
high-yielding debt instruments, but in order to sustain the Fund 
and provide for future increases in the education budget the 
capital base must expand. This expansion can occur through 

t. Section G, Subsection 8 of the proposed Bill through a chrono­
logical accumulation of short/intermediate-term corporate txmds 
whose current market values represent a sizable discount from 
par value at maturity..

As maturing bonds are redeemed at par the proceeds frcm these 
redemptions are re-invested chronologically in more distant c 
maturities. The benefits from this method are manifold:

(1) Current inocme is increased through the higher 
coupons offered by bonds offered at later dates as well as the 
larger total face value of such bonds secured by the Fund;

(2) The capital base of the Fund is expanded through the 
accumulation of larger bond holdings;

(3) Investment costs are significantly reduced since there 
are no redemption charges; and

(4) Investment in corporate debt securities is the most 
plausible method prescribed in Section G by which the Fund can 
achieve a pre-detemined, measurable, sustained growth in capital.

Interest incane earned by the Fund is predominately subject to

nc*CO lo t Angaltt Hill* 0**>l«nd SanjOM F'MftO N«»pom Baacn AfoodUna M.ii* Santa ROM I t  JON
*•10  Alio ftono Mowoot ol •» man* U t  Sa«u»»n#a tt»c*an«o* Mm t e  SiPC
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the fluctuations in prevailing interest rates at the time 
investment funds are committed. Speculation can be made as 
to the general direction of such interest rates, but the 
prevalent rates are beyond the control of the Board of 
Trustees of the Fund.

v. As inflation persists in raising the projected budgets of 
education financing; so too will interest rates rise to * 
offset rising budgets and generate a larger stream of current* 
incane to the fund. The growth rate and investment-return.of 
the Fund must outpace the budget growth. - Many of the factors 
contributing co the budget growth— inflation, population 
increase, the circumstance of transport at in, communication, and 
lack of population density unique to Alaska— are also beyond
i the control of the Board of Trustees of the Fund. However, the 
constitutional mandate requires that funds be available.

A Pive Billion Dollar investment as proposed by Senate Bill 
Number 32, House Bill Number 84, over a three-year period 
could be reasonably expected to .return slightly less than

. Sixteen Billion Dollars in education financing, meeting 
reasonable requirements through 1997.

A tabular, as well as graphic, Source and Application of Funds 
appears, demonstrating a Fund Model. The education budget has 
a built-in growth rate of eight percent annually. Average rate
of return on invested funds is twelve percent.•
It can be seen that as early as 1984, the Fund begins to operate 
at a deficit, divesting itself of capital as well as interest 
earnings. Frcm 1992 through 1997 bond redemptions become a 
major source of funds tb meet budget requirements.

The graphic illustration of the Cumulative Profile depicts the 
enormous effect ot the growing budget on Fund resources.- The 
periodic infusion of capital into the Fund frcm external sources 
would extend the life of the Fund, and such an infusion might 
be considered.

As presently conceived the Fund is a "tern account" with a' 
defined life-span. Changes in return on Fund investments 
would most likely increaes the revenue to the Fund. The 
budget growth is a fixed rate. The return is an approximation 
over time. It will fluctuate, and is therefore understated 
retative to present rates available.



SUMMARY 3

Insofar as the investment of Fund assets in highly rated 
short/intermediate-term bonds is an important aspect in 
generating current incane and providing for the internal 
growth of Fund assets, a lengthy list is included to 
demonstrate the availability of such bonds.

There aretnumerous reasons~€o'favor the passage of Senate Bill 
Number 32, House Bill Number 84, The Alaska Educational Endowment o. 
Fund, with the -understanding and fore-knowledge that it does not 
'constitute a permanent source of financing.. The Sixteen Billion A  
Dollar return frcm a Five Billion Dollar investment represents 
an attractive investment in dollar terms as well as the use of 
funds generated: public education for the State of Alaska.

Additionally, the establishment of a separate entity such as the 
< Endowment Fund removes a financial burden frcm the Permanent 
< Fund thereby allowing for a more intensive program to address 
'other needs of the people: transportation, ccmmunication, 
agricultural and industrial development, housing, health and 
social services, and other internal priorities.

As pr i m l y  perceived, the Alaska Educational Endowment Fund 
could ,-asonably be expected to meet the growing financing 
needs of Alaskan public education for more than fifteen years— years 
critical to the internal development of the State.

As presently perceived, educational administrators would have a 
more clearly defined flow of funds with which to plan and 
<inqplement programs beneficial to the student population. Of 
prime importance is the knowledge that funds would be available 
as constitutionally mandated. Over the projected time span of 
the Fund the size and return on investment would be monitored 
for adverse deviation frcm anticipated results. Proper remedy 
would be instituted to assure the continued financing as needed.

Given the mandate to finance education, and given the availability 
of funds to establish the Educational Endowment Fund, and given 
the certainty of educational budget increase over time, as well 
as the need to address other matters of vital importance to the 
State of Alaska, the establishment of the Fund at this time 
represents the most attractive educational investment opportunity 
the State of Alaska might ever have.



ALASKA EDUCATION C^JDOWMEOT FUND 
SOURCE AND APPLICATION OF FUNDS

(000,000 ommited)

1981 1982 1983 1984 1985

FUND 1,000 3,120 4,994.4 5,053.7 5,076.8

INCOME 120 374.4 599.3 606.4 609.2

BUDGET 500 540 583.2 629.8

(+-) +120 -125.6 + 59.3 + 23.1 - 20.6

1986 1987 1988 1989 1990

FUND 5,056.2 5,062.7 5,023.6 4,926.5 4,762.5

INCOME 606.7 607.5 602.8 591.2 571.5

BOND GAIN # 80 88 93.5 101.7 110

BUDGET 680.2 734.6 793.4 856.9 925.5

(+-) + 6.5 - 39 - 97 -164 -244

1991#* 1992* 1993 1994 1995

FUND 4,738.1 4,431 4,183.3 3,844.5 3,396.8

INCOME 568.6 531.7 502 461.3 407.6

BOND GAIN* 123.8 300• 325 350 300

BUDGET 999.5 1,079.5 1,165.8 1,259 1,359.8

(+-) -307.1 - 247.7 - 338.8 - 447.7 - 652.2

1996 1997

FUND 2,744.6 1,855.4

INCXJME 329.4 222.6

BOND MAT.* 250 250

BUDGET 1,468.6 1,586

<+-) - 889.3 -1,113.4
742 BALANCE

I 1986: First year of bond redemption? original capital
re-invested in 1992 maturities at 64% of par

* 1991: Last year of chronologincal bond investment; bonds 
maturing between 1992-97 consumed by budget requirements 
at redemption
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i

Education Budget as a Percent of Beginning Fund Assets

1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997

16.02
10.81
11.54
12.40
13.45
14.51 
15.79 
P  39 
19.43 
21.09 
24.36 
27.87 
32.75 
40.03
53.51 
85.48
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1986

Am e r i c a n  Telephone & Te l e g r a p h  
Dallas Power & Light 
Jallar Power & Light 
Shell Oil Co.
T e n n e s s e e  Valley Authority 
T e x a s  E l e ctric Service 
Tex a s  Po w e r  & Light

C a l i f o r n i a  Electric Power 
Central Power & Light 
Cl e v e l a n d  Elec. Ilium.
Couui ̂ ~ ?ealth Edison 
Cons. Gas El Light & Power 
Cons. Natural Gas 
Cons. Natural Gas 
Deere t Co.
Du q uesne Light Co 
Gulf States Utilities 
Houston Lighting 6 Power 
Illinois ’’ower Co 
Indianapolis Power & Light 
Kansas G a s  & Electric 
Kentucky U*iliti «s Co 
Kimberly-Clark 
Motorola
N o r t h e r n  States Power (Minn) 
Pa ific G as & Electric 
Pacific Te l e p h o n e  & Tel e g r a p h  
Public Service Elect f> G a s  
Ta mpa Electric Co 
Union Oil, Calif 
U.S. Steel Corp 
Wis c o n s i n  Electric Power

AAA
2 5 / 8
3 1 / 8
4 1 /4
4 5 / 8
4 5 / 8
3 1 /44 3 / 8
AA

4 1/2
3 1 /4
3 3 / 8
3 1/2
2 3 / 4
4 3 / 8
4 3 / 4
4 1/2
3 1/2
4 1 /4
3 1 /4
3 3 / 4
3 5 / 8
3 3 / 8
3 3 / 4
4 ?/8
4 3 / 4
4 1/44 1/2
2 7 / 8
4 3 / 8
4 1/8
4 7 / 8
4 1/2
3 7 / 8



A m e r i c a n  Tele phone t T e l egraph 
S o u t h e r n  Bell Tel & Tel 
T e n n e s s e e  Valley Authority 
Tex a s  Electric Service 
Tex a s  Power fc Light

C a l i f o r n i a  Electric Power 
C inc i n n a t i  G a s  6 Electric 
C o m m o n w e a l t h  Edison 
Cons. Natural Gas 
Gulf States Utilities 
Houston Lighting & Power 
Louisville Gas fc Elec tric 
Northern States Po wer (Wise.) 
Oklahoma Gas l Electric 
Pacific Gas & Electric 
Pacific Tel fc Tel 
Public Service, Colorado 
Public Serv i c e  Elect t Gas 
Southern Calif Edison 
Southern Indiana Gas fc Electric 
Southwestern Gas t Electric 
Wisconsin Public Service



Illinois Bell Telephone 4 T 7 4
Michigan Bell Telephone 3 1 / 8
N e w  Jersey Bell Telephone 3 1 / 8
Texas Electric Service 4 1 / 2
Texas Po w e r  & Light 4 1 / 2

A A
Burroughs C o r p  4”T/ 2  •
California Elect ric Power 4 1 / 2
Central Illinois Pub Srv 4 y / %
Central Po wer & Light 4
C o m m o n w e a l t h  Edison 3 3 /4
Consol Natural Gas 4 3/8
Duquesne Ti ght Co 3 3 /4
El Paso E l e ctric 4 1 / 4
Gulf Power Co 4
Gulf States Utilities 4
Illinois Power Co 4
Indianapolis Power 6 Light 4 1 / 8
Iowa Public Service 4 1 / 4
N e w  England Tel & Tel 3 1 / 8
Northern Illinois Gas 4 3/8
Northern States Power (Minn) 4
Oklahoma G a s  & Electric 3 7 /8
Pacific G a s  t Elect 3 7 /8
Public Service, O k l a h o m a  7 /8
°ublic Service Elect fc G a s  *>/8
Southern Ca l i f  Edison * 3/8
Tampa Elect r i c  Co 4 1 / 4
West Texas Utilities 3 7 /8
Wisconsin E l e ctric Power Co 4 1/8



----------------- --------------  —  —

1989

Bell Telephone, Pennsylvania
AAA

3 1 7 4
New Jersey Bell Tel ephone 3
New York T e l ephone Co 3
Northwestern Bell Tel 4 3/8
Southern Bell Tel & Tel 3 1/8

Anheuser-Busch
AA

4 1 / 2
Baltimore Gas & Electric 3
Central Illinois Pub Srv 4 3/4
Cleveland Elect Ilium 3
Dallas Power 6 Light 4 1/2
Deere & Co 4 1/2
Duquesne Light Co 4 1/4
Gulf Power Co 4 3/4
Gulf States Util ities 4 3/4
Gulf States Utilities 5 1/4
Houston Lighting & Power 3
Houston Lighting & Power 4 7/8
Laclede Gas Co 4 5/8
Northern Indiana Pub Srv 4 1/2
Pacific Gas « Electric 5
Pacific Tel & .'1 3 1/8
Public Service, Colorado 4 5/8
Public Service, Indiana 4 3/8
Public Service Elect fc Gas 5 1/8
Southern Ca l i f  Edison 4 3/8
Southern New England Tel fc Tel 3 1/4
Texas Pover fc Light 4 1/2
Wisconsin Power t Light 4 5/8



A m e r i c a n  T e l  i  T e l  
G e n e r a l  F o o d s  C o r p  
N e v  J e r s e y  B e l l  T e l

C a l i f o r n i a  E l e c t r i c  P o w e r  
C e n t r a l  I l l i n o i s  E l e c t  6  G a s  
C i n c i n n a t i  G a s  fc E l e c t  
C o m m o n w e a l t h  E d i s o n  
C o n s o l  N a t u r a l  G a s  
G u l f  P o w e r  C o  
G u l f  S t a t e s  U t i l i t i e s  
I n d i a n a p o l i s  P o w e r  & L i g h t  
I o w a - I l l i n o i s  G a s  t E l e c t r i c  
K a n s a s  C i t y  P o w e r  6  L i g h t  
N o r t h e r n  I l l i n o i s  G a s  
N o r t h e r n  I n d i a n a  P u b  S r v  
N o r t h e r n  S t a t e s  P o w e r  ( M i n n )  
P a c i f i c  T e l  t  T e l



I

1 9 9 1

AAA
G u l f  O i l  C o r p  5 . 3 5
M i c h i g a n  B e l l  T e l e p h o n e  4 3 / 8
N ew  Y o r k  T e l  C o  4  1 / 2
S t a n d a r d  O i l ,  I n d i a n a  6
T e x a s  P o w e r  & L i g h t  4  1 / 2

A n c h o r  H o c k i n g
A n h e u s e r - B u s c h
C a l i f o r n i a  E l e c t r i c  P o w e r
C l e v e l a n d  E l e c t  I l i u m
C o n t i n e n t a l  O i l
K a n s a s  G a s  & E l e c t r i c
K i m b e r l y - C l a r k
L a c l e d e  G a s  C o
New  E n g l a n d  T e l  & T e l
N o r t h e r n  I l l i n o i s  G i s
N o r h t e r n  S t a t e s  P o w e r  ( M i n n )
P a c i f i c  G a s  t E l e c t r i c
P u b l i c  S e r v i c e  E l  fc G a s
S o u t h e r n  C a l i f  E d i s o n
S u n  C o m p a n y
T e x a s  I n s t r u m e n t s
T i m c s - M i r r o r
U t a h  P o w e r  & L i g h t
W i s c o n s i n  E l e c t r i c  P o w e r

AA 
5  1 / 8  
5 . 4 5  
5
8 3 / 8  
4  1 / 2  

5 / 8  
7 / 8  
3 / 4  
1 / 4

7 / 8

3 / 4  
1/2 
5 / 8  

4 . 8 0  
4 1 / 2
4 7 / 8
5



1992

A m e r i c a n  T e l  & T e l  4  3 / 4
B r i 3 t o l - M y e r s  C o  5 . 7 0
G e n e r a l  E l e c t r i c  C o  5 . 3 0
M i c h i g a n  B e l l  T e l  4  3 / 4
S h e l l  O i l  C o  5 . 3 0
S o u t h w e s t e r n  B e l l  T e l  4  3 / 4
S t a n d a r d  O i l ,  C a l i f  * 5  3 / 4
T e n n e s s e e  V a l l e y  A u t h o r i t y  5 . 7 0
T e n n e s s e e  V a l l e y  A u t h o r i t y  6  3 / 8
W i s c o n s i n  T e l e p h o n e  C o .  4 1 / 2

AA
B a l t i m o r e  G a s  & E l e c t  4  3 / 8
B o r g - W a r n e r  C o r p  5  1 / 2
B u r r o u g h s  C o r p  6
C a t e r p i l l a r  T r a c t o r  5 . 3 0
C a t e r p i . l a r  T r a c t o r  6  7 / 8
C h a m p i o n  S p a r k  P l u g s  5  7 / 8
C i n c i n a t t i  G a s  & E l e c t  4  3 / 8
C o n s o l  N a t u r a l  G a s  6  1 / 8
D e e r e  6 C o  5 . 4 0
E l  P a s o  E l e c t r i c  4 5 / 8
G u l f  S t a t e s  U t i l i t i e s  4 3 / 8
H o u s t o n  L i g h t i n g  & P o w e r  4 1 / 2
K i m b e r l y - C l a r k  5  7 / 8
N o r t h e r r  I l l i n o i s  G a s  # 6
N o r t h e r n  I n d i a n a  P u b  S r v  4 3 / 8
N o r t h e r n  S t a t e s  P o w e r  ( M i n n )  4 3 / 8
P a c i f i c  G a s  6  E l e c  4 5 / 8
P a c i f i c  T e l  & l e i  3  5 / 8
P u b l i c  S e r v i c e ,  C o l o r a d o  4 1 / 2
P u b l i c  S e r v i c e  E l e c  6 G a s  4 3 / 8
S o u t h e r n  C a l i f  E d i s o n  5  7 / 8
S o u t h e r n  C a l i f  f c u i s o n  5  1 / 4
S o u t h e r n  N ew  E n g l a n d  T e l  4 1 , 3
S o u t h  e s t e r n  P u b l i c  S e r v i c e  4 1 / 2
U t a h  P o w e r  fc L i g h t  4 1 / 2
W e s t i n g h o u s e  E l e c t r i c  5  i / 8
W e s t  T e x a s  U t i l i t i e s  4 5 / 8
W e y e r h a e u s e r  C o m p a n y  5 . 2 0
W i s c o n s i n  P o w e r  & L i g h t  4 1 / 4

AAA



1 9 9 3

C h e s a p e a k e  & P o t o m a c  T e l
AAA

4 " T 7 b

C i n .  & S u b u r b  B e l l  T e l 4 1 / 2
D a l l a s  P o w e r  & L i g h t 4  1 / 4
G u l f  O i l  C o r p 6 5 / 8
N e w  J e r s e y  B e l l  T e l 3  7 / 8
N e w  Y o r k  T e l  C o 4 1 / 8
S e a r s ,  R o e b u c k  & C o 6 3 / 8
M o b i l  O i l 4 1 / 4
S o u t h e r n  B e l l  T e l  T e l 4 5 / 8
T e x a s  E l e c t r i c  S e r v i c e 4 3 / 8
T e x a s  P o w e r  & L i g h t 4  3 / 8

A b b o t t  L a b o r a t o r i e s
AA 

6 1 / 4
B a l t i m o r e  G a s  & E l e c t r i c 4
C e n t r a l  I l l i n o i s  P u b  S r v 4 1 / 2
C l e v e l a n d  E l e c t  I l i u m 3  7 / 8
D a l l a s  P o w e r  & L i g h t 6 3 / 4
I l l i n o i s  P o w e r  C o 4  1 / 4
i O w a  P u b  S r v  C o 4 3 / 8
L a c l e d e  G a s  C o 7
N o r t h e r n  I l l i n o i s  G a s 6 3 / 4
N o r t h e r n  I n d i a n a  P u b  S r v 4 1 / 2
N o r t h e r n  S t a t e s  P o w e r  ( M i n n ) 4 3 / 8
O k l a h o m a  G c s  & E l e c t r i c 4  1 / 4
P a c i f i c  G a s  & E l e c t r i c 4  1 / 2
P a c i f i c  T e l  & T e l 5  1 / 8
P u b l i c  S e r v i c e ,  O k l a h o m a 4 1 / 8
P u b  S r v  E l e c t  & G a s 4 3 / 8
R o c h e s t e r  T e l e p h o n e  C o r p 4 3 / 4
S o u t h e r n  C a l i f  E d i s o n 6 3 / 8
S o u t h w e s t e r n  E l e c t r i c  P o w e r 4 3 / 8
S o u t h w e s t e r n  P u b  S r v 4  3 / 8
T a m p a  E l e c t r i c  C o 4  1 / 2
T e x a s  E l e c t r i c  S e r v i c e 6 5 / 8
U n i o n  L i g h t ,  H e a t ,  6 P o w e r 4 3 / 8
U t a h  P o w e r  & L i g h t 4  1 / 2
W i s c o n s i n  P u b  S r v 4  3 / 8



1994

A m e r i c a n  T e l  & T e l  
B e a t r i c e  F o o d s  
F o r d  M o t o r  C o  
I l l i n o i s  B e l l  T e l  
M i c h i g a n  B e l l  T e l  
T e n n e s s e e  V a l l e y  A u t h o r i t y

B a l t i m o r e  G a s  & E l e c t r i c  
B e l l  T e l e p h o n e ,  C a n a d a  
C e n t r a l  I l l i n o i s  P u b  S r v  
C l e v e l a n d  E l e c t  I l i u m  
C o n s o l  N a t u r a l  G a s  
G u l f  P o w e r  C o
I n d i a n a p o l i s  P o w e r  & L i g h t  
M i n n e s o t a  G a s  
N o r t h e r n  I l l i n o i s  G a s  
N o r t h e r n  S t a t e s  P o w e r  ( W i s e )  
P a c i f i c  G a s  & E l e c t r i c  
P u b l i c  S e r v i c e ,  C o l o r a d o  
P u b l i c  S e r v i c e  E l e c t r i c  & G a s  
S o u t h e r n  C a l i f  E d i s o n  
S o u t h w e s t e r n  P u b  S r v  
T e x a s  P o w e r  & L i g h t  
U t a h  P o w e r  & L i g h t  
W e y e r h a e u s e r  C o  
W i s c o n s i n  P u b l i c  S e r v i c e

A A A

4“! 7 8
7 7 / 8

7,.85

4 3 / 8
4 7 / 8

8 1 / 4

A A

4 1 / 2

8

4 1 / 2
4 3 / 8

7 3 / 4

4 5 / 8
4 1 / 2
8

9

4 1 / 2
4 3 / 8
4 1 / 2
4 5 / 8

7 1 / 8
4 1 / 2
7 3 / 4

4 5 / 8
7 .6 5
4 1 / 2



1 9 9 5

AAA
A m e r i c a n  T e l  & T e l  5  5 / 8
B r i s t o l - M y e r s  C o    8  5 / 8
C h e s a p e a k e  & P o t o m a s  T e l 3 1 / 4
G u l f  O i l  C o r p 8 1/2
I l l i n o i s  B e l l  T e l 3 1 / 4
N ew  J e r s e y  B e l l  T e l 3 3 / 8
S e a r s ,  R o e b u c k  & C o 8 5 / 8
S o u t h e r n  B e l l  T e l 3 1 / 4
S o u t h w e s t e r n  B e l l  T e l 4 5 / 8
T e x a s  E l e c t  S r v 4 1/2
T e x a s  P o w e r  & L i g h t 4 1/2
W e s t e r n  E l e c t r i c 8 3 / 8
W i s c o n s i n  T e l e p h o n e  C o 4 7 / 8

AA
C e n t r a l  I l l i r o i s  P u b  S r v 4 “ 5 / 8

1C e n t r a l  I n d i a n a  G a s 1C
C o n s o l  N a t u r a l  G a s 9 1 / 4
C o n s o l  N a t u r a l  G a s 7 7 / 8
H a l l i b u r t o n  C o m p a n y 7 . 9 5
I n l a n d  S t e e l  C o 8 3 / 4
I n t e r n a t i o n a l  P a p e r 8 . 8 5
I o w a  P u b  S r v 1G1 3 / 4
K a n s a s  C i t y  P u w e r  6 L i g h t 4 3 / 4
L a c l e d e  G a s  C o 9 1/2
N t  t i o n a l  S t e e l  C o r p 8
N o r t h e r n  I n d i a n a  P u b  S r v 4 5 / 8
N o r t h e r n  S t a t e s  P o w e r  ( M i n n ) 6 1/8
O k l a h o m a  G a s  & E l e c t r i c 4 1/2
P a c i f i c  G a s  & E l e c t r i c 4 1 / 4
J . C .  P e n n e y  C o 8 7 / 8
P e o p l e s  G a s  L i g h t  t> C o k e 8 7 / 8
P u b l i c  S e r v i c e  E l e c t r i c  4  G a s 4 3 / 4
G .  D .  S e a r l e  fc C o 8 . 7 0
S o u t h e r n  C a l i f  E d i s o n 7 7 / 8
S o u t h e r n  I n d i a n a  G a s  fc E l e c t r i c 4 3 / 4
S o u t h w e s t e r n  P u b  S r v 4 5 / 8
T r a v e l e r s  C o r p 8 . 7 0
W e s t  P e n n  P o w e r  C o 4 7 / 8
W e s t i n g h o u s e  E l e c t r i c 'I 5 / 8

I
*

I
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A A A
A m e r i c a n  T e l  & T e l  4 3 / 8
B e l l  T e l ,  P e n n s y l v a n i a  3  1 / 4
D a l l a s  P o w e r  & L i g h t  4  7 / 8
G e n e r a l  E l e c t r i c  C o  7  1 / 2
M i c h i g a n  B e l l  T e l  4  5 / 8
N ew  Y o r k  T e l e p h o n e  C o  3  3 / 8
N o r t h w e s t e r n  B e l l  T e l  3  1 / 4
S t a n d a r d  O i l ,  C a l i f  7
T e n n e s s e e  V a l l e y  A u t h o r i t y  7 . 3 0
T e x a s  E l e c t r i c  S e r v i c e  5  1 / 8
T e x a s  P o w e r  i  L i g h t  5
W e s t e r n  E l e c t r i c  7  1 / 2

AA
A b b o t t  L a b o r a t o r i e s  7  5 / 8
A r m s t r o n g  C o r k  C o  8
B a l t i m o r e  G a s  i  E l e c t r i c  5  1 / 8
C o m m o n w e a t h  E d i s o n  5  1 / 4
C o n s o l i d a t e d  P o o d s  7  3 / 8
C o n s o l  N a t u r a l  G a s  8  3 / 8
D a n a  C o r p  7 . 3 0
D u q u e s n e  L i g h t  C o  5  1 / 8
G u l f  P o w e r  C o  6
G u l f  S t a t e s  U t i l i t i e s  5
H o u s t o n  L i g h t i n g  & P o w e r  5  1 / 4
I l l i n o i s  P o w e r  C o  * 5 . 8 5
I n d i a n a  G a s  8  1 / 4
I n d i a n a p o l i s  P o w e r  & L i g h t  5  1 / 8
K a n s a s  G a s  t  E l e c t r i c  5  5 / 8
L o u i s v i l l e  G a ' *  E l e c t r i c  5  5 / 8
M c G r a w - E d i s o n  7  1 / 2
N o r t h e r n  S t a t e s  P o w e r  ( M i n n )  5  7 / 8
P a c i f i c  G a s  fc E l e c t r i c  4 1 / 2
P u b l i c  S e r v i c e ,  C o l o r a d o  5  3 / 8
P u b l i c  S e r v i c e ,  O k l a h o m a  5  1 / 4
R a l s t o n  P u r i n a  C o  7 . 7 0
S o u t h e r n  C a l i f  E d i s o n  8
S o u t h e r n  I n d i a n a  G a s  & E l e c t r i c  6
S o u t h e r n  N ew  E n g l a n d  T e l  5  3 / 4
T a m p a  E l e c t r i c  C o  5  1 / 2
W i s c o n s i n  E l e c t r i c  P o w e r  5  7 / 8

i
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AAA
A m e r i c a n  T e l  & T e l  5 * " T 7 2
D a l l a s  P o w e r  & L i g h t  5  3 / 8
EXXON C o r p  6
I l l i n o i s  B e l l  T e l 4 7 / 8
N ew  Y o r k  T e l  C o 4 5 / 8
S o u t h e r n  B e l l  T e l 5
S o u t h w e s t e r n  B e l l  T e l 4 1/2
T e n n e s s e e  V a l l e y  A u t h o r i t y 7 , . 3 5
T e x a s  E l e c t r i c  S e r v i c e 6 1/8
T e x a s  P o w e r  & L i g h t 5 1/2

AA
A t l a n t i c  R i c h f i e l d 5 ' 5 / 8
C e n t r a l  I l l i n o i s  P u b  S r v 5 7 / 8
C e n t r a l  I n d i a n a  G a s 8
C i n c i n n a t i  G a s  & E l e c t r i c 5 7 / 8
C o m m o n w e a l t h  E d i s o n 5 3 / 8
C o n s o l  N a t u r a l  G a s 7 5 / 8
D u q u e s n e  L i g h t  C o 5 1 / 4
G u l f  S t a t e s  U t i l i t i e s 5 3 / 8
H o u s t o n  L i g h t i n g  s. P o w e r 5 1 / 4
H u m b l e  P i p e l i n e 5 5 / 8
I n d i a n a p o l i s  P o w e r  & L i g h t 5 5 / 8
I o w a - I l l i n o i s  G a s  & E l e c t 5 7 / 8
I o w a  S o u t h e r n  U t i l i t i e s 6 1/8
K a n s a s  C i t y  P o w e r  & L i g h t 5 3 / 4
L a c l e d e  G a s  C o 7 1/2
N o r t h e r n  I l l i n o i s  G a s 7 5 / 8
N o r t h e r n  I n d i a n a  P u b  S r v 6 3 / 8
N o r t h e r n  S t a t e  P o w e r  ( M i n n ) 6 1/2
O k l a h o m a  G a s  & E l e c t r i c 5 1/8
P a c i f i c  G a s  f> E l e c t r i c 4 5 / 8
P e o p l e s  G a s  L i g h t  & C o k e 7 5 / 8
P u b l i c  S e r v i c e ,  C o l o r a d o 5 7 / 8
P u b l i c  S e r v i c e ,  N ew  M e x i c o 5 7 / 8
P u b l i c  S e r v i c e  E l e c t  t  G a s 6 1 / 4
S o u t h e r n  C a l i f  E d i s o n 7 3 / 8
S o u t h w e s t e r n  E l e c t r i c  P o w e r 7
S o u t h w e s t e r n  P u b  S r v 5 , . 7 0
U n i o n  C a r b i d e 5 . 3 0
W e l l s  F a r g o  C o 7 3 / 8
W e s t  P e n n  P o w e r  C o 7
W i s c o n s i n  E l e c t r i c  P o w e r 6 7 / 8
W i s c o n s i n  P u b l i c  S e r v i c e 6 3 / 8
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THE ALASKA EDUCATIONAL ENDOWMENT FUND, SECTION 37.14.127 (g) 

the Board may invest fund assets in:

(1) obligations of,or obligations insured by o r  guaranteed by, 

the United States or agencies o r  instrumentalities of the 

United States;

(2) obligations secured by reserves paid in by the United 

States or agencies o r  instrumentalities of the United S t ates 

or obligations of corporations in which the United States is a 

shareholder or member;"

United States Government Bonds

United States Treasury Bills, Notes, Bonds

Federal National Mortgage Association

Bank for Co-Operatives

Federal Farm Credit

Federal Land Bank

Federal Heme Loan Bank

Government National Mortgage Association

(3) "certificates of deposit issued by United States domestic

banks which are members of the Federal Deposit Insurance Corporation....

(4) shares of federally chartered savings and loan associations 

in Alaska....

(5) savings certificates iss u e 1 by state-chartered savings and 

loan associations in Alaska....

(6) deposits with mutual savings banks in Alaska....

(7) fixed-term certificates*of indebtedness of federally insured 

credit unions....

(8) corporated debt securities which are rated A A  or better cy 

a nationally recognized rating service;"

Chronological Bond Series Enclosed
Internal Fund Expansion Described in Sunmary

Purchase $275 million face value bonds each year 1986-1991;

Re-invest proceeds upon maturity through 1997.

(9) "short-term corporate promissory notes of the highest rating 

assigned...."

Commercial Paper 
Private-Placenent Financing

(10) "bankers' acceptances....

S W d



(11) repurchase agreements....

(12) the guaranteed portion of Federal Small Business Administration 
loans;

(13) the portion of first lien real estate mortgages guaranteed 
by the Federal Veterans Association;

(14) the portions of business and industrial loans made under the 
Rural Development Act of 1972 which are guaranteed by the Fanner's 
Heme Administration;

(15) the guaranteed portion of Farmer's Home Administration loans;

(16) notes secured by mortgages...."



PRIM E RATE 
(PERCENTAGE) 

1 9 7 0  TO PRESENT

1970 1971 .,72 1973 1974

ANNUAL AVG 7.91 5.73 5.23 8,03 10.81

QUARTERLY AVG

8.46 5.91 4.82 6.11 9.25
2 8.00 5.41 5.01 7.04 10.98
3 7.96 5.97 5.34 9.15 11.99
4 7.22 5.64 5.75 9.81 11.01

MONTHLY AVG 

JAN 8.50 6.34 4.97 6.00 9.72
FED 8.50 5.89 4.75 6.03 9.18
MAR 8.39 5.49 4.75 6.29 8.85
APR 8.00 5.25 4.98 6.59 10.10
MAY 8.00 5.48 5.00 7.00 11.29
JUN 8.00 5.50 5.04 7.53 11.55
JUL 8.00 5.90 5.25 8.35 11.97
AUG 8.00 6.00 5.27 9.23 12.00
SEP 7.87 6.00 5.5C 9.86 12.00
OCT 7.50 5.91 5.73 9.92 It.69
NOV 7.25 5.53 5.75 9.75 10.84
DEC 6.92 5.47 5.78 9.75 10.50

1975 1976 1977 1978 1979 1980 1981

7.88 6.84 6.82 9.06 12.66 15.32

9.04 6.83 6.25 7.98 11.75 16.58
7.33 6.91 6.47 8.30 11.72 16.33
7.57 7.08 6.90 9.13 12.11 11.62
7.58 6.54 7.67 10.82 15.07 16.73

10.19 7.00 6.25 7.93 11.75 15.25 20.16
8.96 6.75 6.25 8.00 11.75 15.57
7.97 6.75 6.25 8.00 11.75 18.93
7.50 6.75 6.25 8.00 11.75 19.76
7.41 6.78 6.41 8.27 11.75 16.5c
7.08 7.20 6.75 6.63 11.65 12.65
7.17 7.25 6.75 9.00 11.54 11.45
7.67 7.00 6.83 9.00 11.90 11.12
7.88 7.00 7.13 9.41 12.90 12.28
7.96 6.77 7.52 9.94 14.38 13.79
7.53 6.50 7.75 10.97 15.53 16.06
7.27 6.35 7.75 11.55 15.30 20.35

Source: Security Pacific National Dank
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In tro d u ce d :  2 /4 /81
Referred: Health, Education &
Social Services and Finance

HOUSE BILL NO. 84 

IN T H E  LEGISLATURE OF THE STATE OF ALASKA 

D TWELFTH LEGISLATURE - F I RST SE SSION
S l^  ^  P o e .

For an Act entitled: "An Act relating to the financing of education! e s t a b­

lishing an education endowment fund, amending the 

public school foundation program, and repealing the 

public school fundi and providing for an effective 

date."

BE IT E N A CTED BY THE LEGISLATURE O F  THE STATE OF ALASKA:

* S e c tion 1. AS 37.14 is amended by adding new sections to read: 

ARTICLE 3. EDUCATION ENDOWMENT FUND.

Sec. 37.14.111. ALASKA EDUCATION ENDOWMENT FUND. (a) There is 

established as a separate fund tho Alaska education endowment fund. 

The fund consists of

(1) money appropriated to or otherwise allocated by law to

1C i and

(2) Interest earned by Investment of money In the fund.

(b) The fund shall be managed by the board of trustees of the

fund established In this chapter.

Sec. 37.14.113. COMPOSITION AND Ql'VLIF1CATI0NS OF BOARD OF T R U S T­

EES. (a) The board of trustees of the fund consists of five membera, 

including ^

1) the commissioner of administration!

(2) the commissioner of education!

(3) one person appointed by the governor who Is a school 

board | resident or superintendent! and

(4) two other members appointed by the governor.

-1- HB 84
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(b) The two members o f  th e  boa rd  a p p o in te d  by th e  g o v e rn o r  under

(a ) (4 )  o f  t h i s  s e c t io n  s h a l l  ha«e re c o g n iz e d  com petence and w ide  e x p e r i 

ence in  f in a n c e ,  in v e s tm e n ts , o r o th e r  b u s in e s s  m anagem en t-re la ted  

f i e l d s .

(c )  The boa rd  s h a l l  a n n u a lly  e le c t  a cha irm an  from  among i t s  

members.

S e c . 3 7 .1 4 .1 1 5 . TERM OF O FFICE, (a) -de inb irs o f  th e

board  a p p o in te d  by th e  g o ve rn o r s h a l l  be a p p o in te d  fo r / te rm s  o f  th re e  

y ea rs  s u b je c t  t o  c o n f ir m a t io n  Hv a m a jo r it y  o f  th e  t im b e rs  o f  the 

le g i s la t u r e  in  j o in t  s e s s io n .

(b) The commissioner of admlnlstrstlon and commissioner of e d u c a­

tion serve during their tenure in office.

Sec. 37.14.117. REMOVAL AND VACANCIES. (a) The governor ma> 

remove a member of the board from office. A removal by the governor 

shall be 1 writing and shall state the reason for the removal.

(b) A vacancy on the board shall be promptly filled by a p p o i n t­

ment by the governor and confirmation by a majority of the members of 

the legislature i n  Joint session. An appointee to a vacancy shall hold 

office for the balance of the term for which his predecessor on the 

board was appointed. If a vacancy arises on the board while the legis­

lature is not in session, the gjvernor may appoint an interim board 

member who shall exercise the powers of a board member until the legis­

lature falls to confirm the appointment of the interim board member.

(c) A vacancy on the board does not impair the authority of a 

quorum of the board to exercise all the powers and perform all 

duties of the board.

Sec. 37.14.119. QUORUM. Three members M  the board constitute a 

quorum for the transaction of business and the exercise of the powers 

and duties of the board.

-2 - HR 84



Sac. 37.14.121. COMPENSATION OF BOARD MEMBERS. Members of Ch e

board are e n t l d e d  t a  per diem and cravel allowances as provided by law
HO**

for members of state boards and commissions.

Sec. 37.14.123. STAFF. The board may employ sCaff. An e m p l o y e e  

o f  C h e  b o a r d  may n o c  be a member of Che board. Employees of Che board 

Are In Ch e  e x e m p t  service under AS 39.23.

Soc. 37.14.123. CONFLIC O F  INTEREST, (a) Members of Che board

owns or controls at. Interest, direct or IndlrecC, In an e n d t y  or 

project In which fund assets are i n v e t e d ,  he s h a l ^ ianedlately disclose 

the interest to Che board. The disclosure Is a matter of public record 

a nd shall be Included in the minutes of the board m e e ting next following 

the disclosure.

Sec. 37.14.127. INVESTMENT RESPONSIBILITIES OF T HE BOARD. (a) 

The prudvnt-man rule shell be applied by the board in Che management 

and investment o f  fund assets. The prudent-man rule as applied to 

Investments o f  the fund means that in making Investments the board 

shall exercise the Judgment and care under the circumstances then 

prevailing trfilch an institutional Investor of ordinary prudence, die* 

cretion, and intelligence ex rclses in the management of largt invest­

ments entrusted to it not in regsrd to speculstlon but in regard to the 

permanent disposition of funus, considering probable safety of cepits! 

ae well as p.obable income.

(b) The assets of the fund shell onl y  be used for Income-producing 

Investments.

(c) The board shall maintain a reasonable diversification among 

investments unless under the circumstances it is clearly prudent not to

are subject to the provisions of AS 39.30.

(b) If a memb< of the boerd or an employee ofof the*board acquires,

S A s ( f r i  ,



(d) The board shall submit long-range and quarterly Investment 

reporta to the Legislative Budget and Audit Committee.

(e) The board may not b orrow funds or guarantee from principal of 

the fund the obligations of others.

(f) The board may enter into and enforce all contracts necessary, 

convenient or desirable for purposes of management of the fund.

(g) Subject to the limitations in (h) and (1) of this section, 

the board may invest fund assets in

(1) obligations of, or obligations insured by or guaranteed 

by, the United States or agencies or instrumentalities of the United 

Statesi

(2) obligations secured by reserves paid in by the United 

States or agencies or instrumentalities of the United States or o b l i­

gations of corporations in which the United States is a shareholder or 

memberi

O )  certificates of deposit issued by United States domestic 

banka which are members of the Federal Deposit Insurance Corporation 

for which a generally recognized secondary market exists or which are 

fully secured at all times as to payment of principal and interest by 

Investments described in (1), (2), (8) or (12) - (16) of this s ub­

sect l o m  the security pledged under this paragraph shall be at least 

equal to the face value of the deposit and the board may require s u b­

stitution of col laterali

(A) shares of federally chartered savings and loans a s s o c i­

ations In Alaska «4tlch are fully secured at all times as to payments of 

principal and interest by Investments described In (1), (2) of this 

subsectioni

(S) savings certificates Issued by state chartered savings 

and loan associations In Alaska which are fully secured at all times as

**■ IIB 84



t o  p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  b y  i n v e s t m e n t s  d e s c r i b e d  i n  ( 1 ) ,

( 2 )  o f  t h i s  s u b s e c t i o n i

( 6 )  d e p o s i t s  w i t h  m u t u a l  s a v i n g s  b a n k s  i n  A l a s k a  w h i c h  a r e  

f u l l y  s e c u r e d  a t  a l l  t i m e s  a s  t o  p a y m e n t s  o f  p r i n c i p a l  a n d  I n t e r e s t  b y  

I n v e s t m e n t s  d e s c r i b e d  i n  ( 1 ) ,  ( 2 )  o f  t h i s  s u b s e c t ' o n »

( 7 )  f i x e d - t e r m  c e r t i f i c a t e s  o f  I n d e b t e d n e s s  o f  f e d e r a l l y  

i n s u r e d  c r e d i t  u n i o n s  w h i c h  a r e  f u l l y  s e c u r e d  a t  a l l  t i m e s  a s  t o  p a y ­

m e n t s  o f  p r i n c i p a l  a n d  I n t e r e s t  b y  I n v e s t m e n t s  d e s c r i b e d  i n  ( 1 ) ,  ( 2 )  o f  

t h i s  s u b s e c t i o n i

(8 )  co rp o ra te  debt s e c u r i t i e s  which a rc  ra ted  AA or b e t te r  

by a n a t io n a lly  re cogn ized  ra tin g  s e r v lc e i

(9 ) sh o rt-te rm  co rp o ra te  prom issory notes o f the h ig h est 

ra tin g s  assigned by a n a t io n a lly  recogn ized  ra tin g  s e r v lc e t

(10 ) bankers' a ccep ta n ces  drawn on and a ccep ted  by United  

S ta tu s  banks each o f which have a combined ca p ita l  and surp lus aggre­

g a tin g  at le a s t $200,100.OOOi_

(1 1 ) repurchase agreements, the s e c u r i t ie s  underly ing  the 

agreements being any o f  the  item s It. (1 ) - (3 ) and (8 ) -  (10) o f  th is  

su b se ctlo n i

(1 2 ) the guaranteed p o rtio n  o f federa l Small Business A (m in is ­

t r a t io n  loansi

'13) the p o r tio n  o f  f i r s t  l ie n  real e s ta te  mortgages guaran­

teed by the Federal Veterans A sso c ia tio n !

(1 4 ) the p o rtio n s  o '  business and In d u s tr ia l loans made under 

the Rural Development A ct o f  1972 which are guaranteed by t * > Farm er's 

Home A d m in is tra tio n !

(1 3 ) the guaranteed p o rtio n  o f Parmer's Home A d m in istra tio n
loansi

(1 6 ) no tes secured  by mortgages o f r e s id e n t ia l rea l e s ta te  I f



e

t h e  m o r t g a g e s  a r e  I n s u r e d  b y  a  p r i v a t e  m o r t g a g e  I n s u r a n c e  c o r p o r a t i o n  

w h i c h  i s  a u t h o r i z e d  t o  d o  b u s i n e s s  i n  A l a s k a  a n d  h a s  c o m b i n e d  c a p i t a 1 , 

s u r p l u s  a n d  r e s e r v e s  a g g r e g a t i n g  a t  l e a s t  $ 2 0 , 0 0 0 , 0 0 0 i  t h e  m i n i m u m  

c o v e r a g e  s h a l l  b e  1 0  p e r c e n t  f o r  l o a n s  h a v i n g  a  l o a n - t o - v a l u e  r a t i o  o f  

l e s s  t h a n  9 0  p e r c e n t ,  a n d  t h e  m i n i m u m  c o v e r a g e  s h a l l  b e  2 0  p e r c e n t  f o r  

l o a n s  h a v i n g  a  l o a n - t o - v a l u e  r a t i o  o f  9 0  p e r c e n t  o r  m o r e .

( h )  T h e  b o a r d  m a y  e n t e r  i n t o  f u t u r e  c o n t r a c t s  f o r  t h e  s a l e  o f  

I n v e s t m e n t s  p u r c h a s e d  u n d e r  (g ) o f  t h i s  s e c t i o n  o n l y  f o r  t h e  p u r p o s e  o f  

h e d g i n g  a n  e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  i n  t h e s e  s e c u r i t i e s .

( 1 )  I n v e s t m e n t s  u n d e r  ( g ) ( 8 )  o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  2 5  

p e r c e n t  o f  t h e  t o t a l  I n v e s t m e n t s  o f  t h e  f u n d .  I n v e s t m e n t s  u n d e r  ( g ) ( 1 6 )  

o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  i n  t h e  a g g r e g a t e  1 5  p e r c e n t  o f  t h e  C o t a )  

I n v e s t m e n t s  o f  t h e  f u n d .

( J )  T h e  a s s e t s  o f  t h e  f u n d  m ay  n o t  b e  u s e d  f o r  t h e  p u r c h a s e  o f  

b o n d s  o f  a  c o r p o r a t i o n ,  u p o n  w h i c h  a n y  r e g u l a r  I n t e r e s t  p a y m e n t  h a s  

b e e n  d e f a u l t e d  w i t h i n  f i v e  y e a r s  b e f o r e  p u r c h a s e ,  e x c e p t  b o n d s  n e v e r  i n  

d e f a u l t  b u t  w h i c h  h a v e  b e e n  o u t s t a n d i n g  f o r  l e s s  t h a n  f i v e  y e a r s .

( k )  T h e  b o a r d  a h a l l  e s t a b l i s h  a n d  f r o m  t l a w  t o  t i m e  a s  n e c e s s a r y  

m o d i f y  g u l . e l l n e s  f o r  t h e  I n v e s t m e n t  o f  t h e  a s s e t s  o f  t h e  f u n d ,  b e f o r e  

a d o p t i o n  o f  a n y  g u i d e l i n e s  t h e  g u i d e l i n e s  s h a l l  b e  r e p o r t o d  t o  t h e  

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  r e v i e w  a n d  c o m m e n t .

( 1 )  T h e  b o a r d  s h a l l  I n v e s t  t h e  a s s e t s  o f  t h e  f u n d  i n  l n - e t a t e  

i n v e s t m e n t s  t o  t h e  e x t e n t  i n s t a t e  I n v e s t m e n t s  a r e  a v a i l a b l e  i f  t h e  

l n - e t a t e  i n v e s t m e n t s

( 1 )  h a v e  a  r i s k  l e v e l  a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  t o  

a l t e r n a t e  I n v e s t m e n t  o p p o r t u n i t i e s !  a n d

( 2 .  a r e  i n c l  j u e d  i n  t h e  l i s t  o f  p e r m i s s i b l e  I n v e s t m e n t s  i n  
( | >  t h i s  s e c t i o n .

S e c .  5 7 . 1 4 . 1 2 9 .  - A l h S  AND L O S S E S ,  A t  t h e  e n d  o f  e a c h  f i s c a l
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y e a r ,  t h e  t o t a l  a m o u n t  o f  l o i s e a  o n  t h e  a a l e a  o f  s e c u r l t l e a ,  n o t  o f f a e t  

b y  g j l n a  o n  t h e  a a l e a  o f  a e c u r l t i e a  d u r i n g  t h a t  y e a r ,  a h a l l  b e  c o m p u t e d ,  

w i t h  a  p o r t i o n  o f  t h e a e  l o a a e a  t o  b e  d e d u c t e d  e a c h  f l a c a l  y e a r  f r o m  t h e

I n c o m e  a n d  t h e  r e a u l t l n g  a m o u n t  o f  I n c o m e  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e

f u n d .  L o a a e a  t a k e n  o n  t h e  a a l e a  o f  a e c u r l t i e a  a h a l l  b e  a c c u m u l a t e d

o v e r  a  p e r i o d  e q u a l  t o  t h e  a v e r a g e  r e m a i n i n g  l i f e  o f  t h e  a e c u r l t i e a

a o l d ,  u n l e s s  t h e a e  l o a a e a  a r e  o f f a e t  b y  g a l n a  o n  f u t u r e  a a l e a  o f  a e c u r l ­

t i e a .  I n  a n y  f l a c a l  y e a r  I n  u h l c h  t h e  g ^ l n a  o n  t h e  a a l e a  o f  a e c u r l t i e a  

e x c e e d  t h e  l o a a e a  o n  t h e  a a l e a  o f  a e c u r l t i e a ,  t h e  e x c e a a  a h a l l  b e  a d d e d  

t o  t h e  p r i n c i p a l  o f  t h e  f u n d .

Z e e .  3 7 . 1 4 . 1 3 1 .  INCOME ,  ( a )  T h e  i n t e r e a t  r e c e i v e d  I n  a  y e a r  l a  

t h e  I n c o m e  o f  t h e  f u n d  f o r  t h a t  y e a r .  T h e  I n c o m e  a v a i l a b l e  f o r  d l s -  

b u r a e m e n t  w i l l  b -  t h e  l e a a e r  o f  t h e  l a t e a t  f l a c a l  y e a r ' a  I n c o m e ,  o r  t h e  

a v e r a g e  a n n u a l  c u r r e n t  I n c o m e  f o r  t h e  p a a t  f i v e  f l a c a l  y e a r a  o f  t h e  

f u n d  a t  c o a t ,  a n d  a f t e r  a d j u s t m e n t  f o r  c a p i t a l  l o a a e a  c h a r g e d  t o  t h a t  

f l a c a l  y e a r .

( b )  T h e  I n c o m e  a v a i l a b l e  f o r  d l a b u r s e m » n t  a h a l l  b e  d l a b u r a e d  a a

f o l l o w s |

( 1 )  t h e  b o a r d  a h a l l  p a y  t o  t h e  c o m n l a a l o n e r  o f  a d m l n l a t r a -  

t l o n ,  n o t  l a t e r  t h a n  J u n e  3 0  a n n u a l l y ,  t h e  a m o u n t  r e q u i r e d  f o r  s u p p o r t  

o f  a t a t e  e l d  t o  l o c a l  a c h o o l  d i a t r l c t a  u n d e r  AS 1 4 . 1 7  f o r  t h e  n e x t  

f l a c a l  y e a r  o f  t h e  a t a t e *  t h e  c o a a r i s s l o a e r  o f  a d m l n l a t r a t i o n  a h a l l  

d e p o a l t  t h e  p « ) r » n t  t o  t h e  p u b l i c  a c h o o l  f o u n d a t i o n  a c c o u n t  a a  r e q u i r e d  

b y  AS 1 4 . 1 7 . 0 1 0 ( a ) ( 2 ) i

( / )  n o t  m o r e  t h a n  o n e  p e r c e n t  o f  t h e  b a l a n c e  o f  t h e  I n c o m e  

o f  t h e  f u a d  n o t  p a i d  * .o t h e  c o m m l a a l o n e r  o f  a d m l n l a t r a t i o n  u n d e r  ( 1 )  o f  

t h l a  s u b s e c t i o n  m a y  b e  u s e d  b y  t h e  b o a r d ,  a t  l t a  d i s c r e t i o n ,  f o r  e d u c a ­

t i o n  a t u d l a a ,  f o r  d e m o n a t r a t l o n  p r o g r a m s  i n  e l e m e n t a r y ,  s e c o n d a r y ,  o r  
s p e c i a l  e d u c a t i o n ,  a n d  f o r  p r o j e c t s  t h a t  s e e k  t o  I m p r o v e  t h e  q u a l i t y ,
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m a n a g e m e n t ,  o r  d e l i v e r y  o f  e d u c a t i o n  s e r v i c e s  I n  t h e  s t a t e i

( 3 )  a n  a m o u n t  w h i c h  t h e  b o a r d  a p p r o v e s  m ay  b e  u s e d  f o r  

o p e r a t i n g  e x p e n s e s  o f  t h e  b o a r d i

( 4 )  t h e  b a l a n c e  o f  t h e  I n c o m e  a f t e r  p r o v i d i n g  f o r  ( 1 )  -  ( 3 )  

o f  t h i s  s u b s e c t i o n  s h a l l  b e  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e  f u n d .

S e c .  3 7 . 1 4 . 1 3 3 .  BOARD BUDGET .  T h e  o p e r a t i n g  b u d g e t  o f  t h e  b o a r d  

s h a l l  b e  d e r i v e d  f r o m  t h e  I n c o m e  o f  t h e  f u n d .

S e c .  3 7 . 1 4 . 1 3 3 .  A U D I T S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C om ­

m i t t e e  s h a l l  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n s  o f  f u n d  I n v e s t m e n t s  a n d  I n v e s t m e n t  p r o -  

g r / i m s .  «

S e c .  3 7 . 1 4 . 1 3 7 .  R E PO R T S  AND P U B L I C A T I O N S .  ( a )  B y  M a r c h  3 1  o f  

e a c h  y e a r ,  t h e  b o a r d  s h a l l  p u b l i s h  a  r e p o r t  o f  t h e  f u n d  f o r  d i s t r i b u ­

t i o n  t o  t h e  g o v e r n o r ,  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  T h e  r e p o r t  s h a l l  b e  

w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  m u s t  i n c l u d e  

f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  I n d e p e n d e n t  o u t s i d e  a u d i t o r s ,  a  s t a t e ­

m e n t  o f  t h e  a m o u n t  o f  m o n e y  r e c e i v e d  b y  t h e  f u n d  f r o m  e a c h  I n v e s t m e n t  

d u r i n g  t h e  p e r i o d  c o v e r e d ,  a  s t a t e m e n t  o f  I n v e s t m e n t s  o f  t h e  f u n d  

I n c l u d i n g  a n  a p p r a i s a l  a t  m a r k e t  v a l u e ,  a  d e s c r l p t i o . .  o f  i n v e s t m e n t  

a c t i v i t y  d u r i n g  t h e  p e r i o d  c o v e r e d  b y  t h e  r e p o r t ,  a n  e x a m i n a t i o n  o f  t h e  

I m p a c t  o f  t h e  I n v e s t m e n t  c r i t e r i a  o f  t h i s  c h a p t e r  o n  t h e  f u n d  p o r t f o l i o  

w i t h  r e c o m m e n d s t I o n s  o f  a n y  n e e d e d  c h a n g e s ,  a n d  a n y  o t h e r  I n f o r m a t i o n  

t h e  b o a r d  b e l i e v e s  w o u l d  b e  o f  I n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a ­

t u r e ,  a n d  t h e  p u b l i c .

( b )  T h e  a n n u a l  l n c o r  • s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  f u n d  

s h a l l  b e  p u b l i s h e d  I n  a t  l e a s t  o n e  n e w e p a p e r  I n  e a c h  J u d i c i a l  d i s t r i c t .

S .  c .  3 7 . 1 4 . 1 J # .  P O L I T I C A L  A C T I V I T I E S .  T h e  r e s o u r c e s  o f  t h e  f u n d  

m ay  n o t  b e  u s e d  t o  f i n a n c e  o r  I n f l u e n c e  p o l i t i c a l  a c t i v i t i e s .
S e c .  3 7 . 1 4 . 1 4 1 .  P U B L I C  ACCESS  TO  I N P O B K A T I O N .  I n f o r m a t i o n  I n  t h e
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p o s s e s s i o n  o f  t h e  b o a r d  I s  a  p u b l i c  r e c o r d ,  e x c e p t  t h a t  i n f o r m a t i o n  

w h i c h  d i s c l o s e s  t h e  p a r t i c u l a r s  o f  t h e  b u s i n e s s  o r  a f f a i r s  o f  a  p r i v a t e  

e n t e r p r i s e  o r  i n v e s t o r  i s  c o n f i d e n t i a l  a n d  i s  n o t  a  p u b l i c  r e c o r d .  

C o n f i d e n t i a l  i n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  f o r  t h e  p u r p o s e s  o f  a n  

o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  o r  w h e n  i t s  p r o d u c t i o n  i s  r e ­

q u i r e d  i n  a  c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  d o  n o t  p r o h i b i t  t h e  

p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a  m a n n e r  t h a t  p r e v e n t s  t h e  

i d e n t i f i c a t i o n  o f  p a r t i c u l a r  r e p o r t s ,  i t e m s ,  p e r s o n s ,  o r  e n t e r p r i s e s .

S e c .  3 7 . 1 4 . 1 4 3 .  A D V I S O R Y  C O U N C I L ,  ( a )  T h e  b o a r d  m a y  a p p o i n t  a n  

a d v i s o r y  c o u n c i l  t o  a d v i s e  i t  a s  t o  u s e  o f  I n c o m e  a v a i l a b l e  f o r  d i s ­

b u r s e m e n t  u n d e r  AS 3 7 . 1 4 . 1 3 1 ( b ) ( 2 ) .

( b )  T h e  a d v i s o r y  c o u n c i l  c o n s i s t s  o f  n o t  m o r e  t h a n  n i n e  m e m b e r s ,  

a l l  o f  whom s h a l l  o e  p e r s o n a  a s s o c i a t e d  w i t h  e l e m e n t a r y ,  s e c o n d a r y ,  a n d  

s p e c i a l  e d u c a t i o n  I n  t h e  s t a t e .

( c )  T h e  b o a r d  s h a l l  a d o p t  r e f l a t i o n s  f o r  t h e  m a n n e r  o f  o p e r a t i o n  

o f  t h e  a d v i s o r y  c o u n c i l .

S e c .  3 7 . 1 4 . 1 4 3 .  D E F I N I T I O N S .  I n  AS 3 7 . 1 4 . 1 1 1  -  3 7 . 1 4 . 1 4 3 ,

( 1 )  " b o a r d "  m e a n s  t h e  b o a r d  o f  t r u s t e e s  o f  t h e  A l a s k a  e d u c a ­

t i o n  e n d o w m e n t  f u n d i

( 2 )  " f i s c a l  y e » r "  m e a n s  t h e  c a l e n d a r  y e a r  b e g i n n i n g  J a n u a r y  1 

a n d  e n d i n g  D e c e m b e r  3 1 i

( 3 )  " f u n d "  m e a n s  t h e  A l a s k a  e d u c a t i o n  e n d o w m e n t  f u n d .

*  S e c .  2 .  AS 1 4 . 0 7 . 1 3 0  I s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d t

( b )  T h e  p r o v i s i o n s  o f  ( a )  o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o  I n c o m e

o f  t h e  A l a s k a  e d u c a t i o n  e n d o w m e n t  f u n d  d i s b u r s e d  b y  t h e  b o a r d  o f  t r u s t ­

e e s  o f  t h e  A l a s k a  e d u c a t i o n  e n d o w m e n t  f u n d  f o r  p u r p o s e s  a u t h o r i s e d  b y  

AS 3 7 . 1 4 . 1 3 1 ( b ) ( 2 ) .

S e c .  3 .  AS 1 4 . 1 7 . 0 1 0 ( a )  l a  a m e n d e d  t o  r e a d i

( a )  T h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  I s  e s t a b l i s h e d .  T h e
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1 a c c o u n t  c o n s i s t s  o f

( 1 )  a p p r o p r i a t i o n s  m a d e  b y  t h e  l e g i s l a t u r e  f o r  d i s t r i b u t i o n  

t o  d i s t r i c t s  o r  f o r  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  u n d e r  

t h i s  c h a p t e r ^

( 2 )  m o n e y  t r a n s f e r r e d  b y  t h e  b o a r d  o f  t r u s t e e s  o f  t h e  A l a s k a  

e d u c a t i o n  e n d o w m e n t  f u n d  t o  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  u n d e r

AS 3 7 . 1 4 . 1 4 1 ( b ) ( 1 )  a n d  d e p o s i t e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  

t o  t h e  a c c o u n t .
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20
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>4

»l

n

It

19

*  S e c .  4 .  T h e  f o l l o w i n g  l a w s  a r e  r e p e a l e d i  AS 3 7 . 1 4 . 1 1 0 ,  3 7 . 1 4 . 1 2 0 ,  

3 7 . 1 4 . 1 3 0 ,  3 7 . 1 4 . 1 4 0 ,  a n d  3 7 . 1 4 . 1 5 0 .

*  S e c .  5 .  A PPO INTM ENT  OF  F I R S T  BOARD OF  T R U S T E E S .  ( a )  T h e  g o v e r n o r  

s h a l l  a p p o i n t  t h e  f i r s t  m e m b e r s  o f  t h e  b o a r d  o f  t r u s t e e s  o f  t h e  A l a s k a  

e d u c a t i o n  e n d o w m e n t  f u n d  w i t h i n  6 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  

A c t .

( b )  T h e  t e r m s  o f  t h e  m e m b e r s  o f  t h e  b o a r d  o f  t r u s t e e s  o f  t h e  A l a s k a  

e d u c a t i o n  e n d o w m e n t  f u n d  f i r s t  a p p o i n t e d  b y  Ch e  g o v e r n o r  s h a l l  h e  s t a g g e r e d  

a s  f o l l o w s i

( 1 )  o n e  m e m b e r  s h a l l  b e  a p p o i n t e d  f o r  a  t e r m  o f  o n e  y e a n

( 2 )  o n e  m em b e r  s h a l l  b e  a p p o i n t e d  f o r  a  t e r m  o f  t w o  y e a r s i  a n d

( 3 )  o n e  m e m b e r  a h a l l  b e  a p p o i n t e d  f o r  a  t e r m  o f  t h r e e  y e a r s .

*  S e c .  6 .  F I R S T  MEET ING  OF  THE BOARD O F  T R U S T E E S .  T h e  f i r s t  m e e t i n g  o f  

t h e  b o a r d  o f  t r u s t e e s  o f  t h e  A l a s k a  e d u c a t i o n  e n d o w m e n t  f u n d  a h a l l  b e  held 

w i t h i n  3 0  d a y s  o l  t h e  a p p o i n t m e n t  o f  a l l  m e m b e r s  o f  t h e  b o a r d .

*  S e c .  7 .  T R A N S I T I O N .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  the 

a a a e t s  o f  t h e  p u b l i c  s c h o o l  f u n d  ( A S  3 7 . 1 4 . 1 1 0  -  3 7 . 1 4 . 1 5 0 )  t o  t h e  A l a s k a  

e d u c a t i o n  e n d o w m e n t  f u n d  e s t a b l i s h e d  b y  t h i s  A c t  a f t e r  r e q u e s t  f o r  t r a n s f e r  

l a  m a d e  b y  t h e  b o a r d  o f  t r u s t e e s  o f  t h e  A l a s k a  e d u c a t i o n  e n d o w m e n t  f u n d .

*  S e c .  8 .  MORATORIUM ON D I S B U R S E M E N T  O F  INCOME .  N o t w i t h s t a n d i n g  AS 3 7 . -  
1 4 . 1 3 1 ( b ) ( 1 ) ,  t h e  b o a r d  o l  t r u s t e e s  o f  t h e  A l a s k a  e d u c a t i o n  e n d o w m e n t  f u n d
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may not be required to pay income available to the commissioner of a d m i n i s­

tration before July 1, 1983.

* Sec. 9. This Act takes effect J u l y  1, 1981.
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COMMITTEE REPORT 
HOUSE

2/4/81

(5)

Mr. Speaker:
HEALTH, EDUCATION A 

The Committee on FOCI AT . . ' Vir:F.F_____

FURTHER: FINANCE

Oate

has had HB 91

"An Act relating to domestic violence, sexual assault, and adult 
crisis Intervention programs."

: /f I 2m

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ 1 

I 1 

I A  )

I ) 

( 1 

( )

do pass ( ] do not pass

do pass with attached amendments(s)

replace with CS for , I K  < /________________

and recommends ______________________________________

[ ) same title
I n®" title

AND attaches a "Letter o' Intent" [ ) New Fiscal Note

reports It back without recommendation

referred to t h e __________________________________________ Committee

MEMBERS SIGNING 
DO PASS

yi, \J (

 _____

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

A
-CA.
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ewsAC be  C h a r t
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A b u s e d  W om en ' s  A i d  I n  C r i s i s ,  I n c .
FY ' 8 2  L e g i s l a t i v e  A p p r o p r i a t i o n  ( f f e q u e a t ^

1 0 0 )  P e r s o n a l  S e r v i c e s
A .  S a l a r i e s  *

I .  E x e c u t i v e  D i r e c t o r  
A d m i n .  A a s t . / S e c r e t a r y

I I .  M e n ' s  P r o g r a m  C o o r d i n a t o r  
M e n ' s  C o u n s e l o r
M e n ' s  C o u n s e l o r - P a r t  T im a

I I I .  S h s i t a r  P r o g r a m  C o o r d i n a t o r  
C o u n s e l i n g  C o o r d i n a t o r  
A d m i n .  C o o r d i n a t o r
C h i l d  C a r a  C o o r d i n a t o r  
C h i l d  C a r a  C o u n s e l o r
C h i l d  C a r a  C o u n s e l o r
N u t r i t i o n i s t
D i r e c t  S e r v i c e  C o u n s e l o r  -  

N i g h t s
D i r e c t  S e r v i c e  C o u n t s l o r e

A .
B.
C .
D. (3)

B .  M e r i t  I n c r a a a a a  9  6 2

C .  F r i n g e  B e n e f i t s  f  2 3X

200) T r a v e l
A .  S t a f f  T r a v a i l

L o c a l ,  c l i e n t  r e l a t e d  
P r o f e s s i o n a l  M an ag em en t  
T r a i n l u g / O u t r e a c h

B .  C l i e n t  T r a v e l
C .  P e r  D i e m  •  $ 7 0 / d a y

$ 2 1 0 0 / m o  
$ 1 3 5 7 /m o  
$ 1 9 0 0 /mo 
$ 1 5 0 0 /mo  
$ 8 0 0 /mo 
$  1 6 6 6 / m o  
$ 1 6 6 6 / a o  
$ 1 5 0 0 / m o  
$ 1 5 0 0 / m o  
$ 1 2 7 2 / m o  
$ 1 2 7 2 / m o  
$ 1 3 7 2 /mo

$ 1 3 7 8 / m o

$ U 7 2 / m o  
$ M * 0 / bo  
$ 1 3 7 8 / m o  
$ 1 2 7 2 / m o

TOTAL  PERSONAL S E R V IC E S

TOTAL  TRAVEL

3 0 0 ) F a c i l i t y  E x ^ e n a a
R e n t :  S h e l t e r  9  2 7 0 0 / m o .  m 1 2 ;

C o u n s e l i n g  9  3 0 0 / n o .  a  1 2 ;
i l t y  O f f i c e  9  5 0 0 / m o .  s  1 2 .

U t i l i t i e s !  ( 3 )  l o c a t i o n s  9  6 0 0 / m o .  a  1 2
M a i n t e n a n c e  -  t o  b r i n g  S h a i t a r  I n t o  c o m p l i a n c e  
T e l e p h o n e s !  ( 3 )  l o c a t i o n s  9  6 2 6 / m o .  a  1 2  
P o s t a g e  9  1 0 0 / m o .  a  12

TOTAL F A C I L I T Y EXPENSE

6 0 0 )  S u p p l i e s
O f f i c e !  ( 3 )  p r o g r a m s  9  2 5 0 / m o
P r o g r a m
H o u s e h o l d
Pood 9 2.33/peraon a 35 pa

a  1 2

a  3 6 5  d a y s
TOTAL  S U P P L I E S

$ 7 5 , 2 0 0  
1 6 , 2 8 2  
2 2 , 8 0 0  
1 8 , 0 0 0  
9 , 0 0 0  
20,000 
20,000 
1 8 , 0 0 0  
1 8 , 0 0 0
1 5 . 2 6 6
1 5 . 2 6 6  
1 6 , 6 6 6

1 6 , 6 6 6

1 7 , 6 6 0
1 7 , 2 8 0
1 6 , 5 3 d
6 5 . 6 9 2

$ 3 2 7 , 9 0 6
2 6 . 2 3 2

$ 3 5 6 , 1 3 8
8 1 . 6 5 2

$ 6 3 5 , 5 9 0

$ 6,200 
2,000 
1 , 6 0 0  
2,000 
1,120 

$ 1 0 , 9 2 0

162,000
7 . 2 0 0  
6 , 3 0 0  
7 , 5 1 2
1.200 

i»5?ny

$  3 , 0 0 0  
2 , 6 0 0  
2 , 9 0 0  

2 9 . 7 6 6
n i t o a



FY '8? . L e g i s l a t i v e  A p p r o p r i a t i o n  R e q u e s t

CONTINUED:

5 0 0 )  E q u ip m en t
M a i n t e n a n r ?  & R e p a i r s  $ 3 , 1 8 7
L e a s e / R e n t a l  - 0 -
P u r c h a s e :  t y p e w r i t e r ,  w h e e l  c h a i r  ram p s  2 , 8 6 8

TOTAL EQUIPMENT $ 6 , 0 5 5

6 0 0 )  O t h e r  O p e r a t i n g  E x p e n s e s  
P r o f e s s i o n a l  S e r v i c e s :

A c c o u n t a n t  $ 8 , 0 0 0
T r a i n i n g  3 , 0 0 0
P r o g r a m  E v a l u a t i o n  3 , 0 0 0

A d v e r t i s i n g  ( f o r  e m p lo y e e s )  6 0 0
P r i n t i n g ,  C o p y in g  3 , 5 0 0
I n s u r a n c e  -  f i r e ,  a u t o ,  l i a b i l i t y  3 . 7 4 0

TOTAL OTHER OPERATINC EXPENSES $ 2 1 , 8 4 0

TOTAL BUDCET $ 5 7 4 . 6 8 3
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• 100 Personnel

< 0

Executive Director 2208.33/a
Adnlnistratlve Assistant 1400.00/a
I & R Coordinator 1833.33/a
I & R Outreach 1400.00/a
I & R Outreach 1200.00/a
DPH Coordinator 1666.66/s
DPH Outreach (project assist) 1200.00/s 
Volunteer Coordinator tjtlae 650.00/s
Education Coordinator Ijtlaa 630.00/s

irlt

26,300
16,800
22,000
16,800
14.400 
20,000
14.400
7.800
7.800

146.300

-LLlZIL
138,212 

frlnte(22I) 34.806

total 193.018

200 Travel

1 Division trip Juneau
2 Days per dlan 77
3 Network trips
9 Days per dies 77
2 Re*Ion X Conference
6 Days per dlsn 30
1 National Conference
4 Days per dlaa 60
Staff TrainIn*

300 Facility Expense

Rent-off Ice 2300 square feet at 62c 
Telephone 200/nonth 2400.

long dlslOQ/aonth 1200.

P a r k i n g  a p a c e  2 3 / n o .  x  9

230.
134.
730.
693.
800.
300.
700.
240.

2000.

total 3.887.00

18,600.

3,600.

?a799-
24,000.00

w o m e r f l s  K e s c n m c e  c e n t e n J



p a g e  two

400 Supplies

Office 200/mo. * 12 2,400.
Literature . filoa/books 600.
Cleaning 20/no. 240.
Food 25/no. 3 0 Q.

3,540.00

500 Equipuenc

Typewriter rental 60/no. 720.00

600 Other Opereting Expenses

Accounting 800/no. * 1 2  9,600.
Counseling 100.000.
Xeroxing 2,400.
Liability Insurance 250.
Subscriptions 200.

Printing-Advertising 1.000.

113,450.00

100 193,018
200 5,887
300 24,000
400 3,540
500 720
600 113.450

341.513


