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T he consistency of student choice over the past few years 

is quite high. Alaska remains the mos t  frequent choice for 

undergraduate attendance this year, as it has in the past.

In fact, the number of undergraduates electing attendance 

in-state increased by 44.6% this year over last.

The average loan amount increased in almost every case, with 

the most pronounced increase in loans for attendance in 

Montana and California. Hawaii continues to be the state for 

which undergraduate loan amounts are the lowest ($1,888).

The percent of undergraduates using their loans for attendance 

in Alaska increased this year. In fact, as can be seen in 

Figure 2, the 1979-80 rate of 36.1% is the highest rate 

since 1974-75.
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FIGURE 2

PERCENT OF UNDERGRADUATE LOANS 

USED IN AI.ASKA



The  w id e  g e o g ra p h ic  d i s t r i b u t i o n  o f  A la s k a n s  p u r s u in g  

u n d e rg ra d u a te  e d u c a t io n  - s  shown m o st v i v i d l y  i n  F ig u r e  3 , 
w i t h  A la s k a n  u n d e rg ra d u a te s  a t t e n d in g  i n s t i t u t i o n s  ir» e v e r y  
s t a t e  e x c e p t  D e la w a re  and  W est V i r g i n i a .  The  p re d o m in a n c e  
o f  t h e  W est and  th e  N o rth w e s t  i s  q u i t e  e v id e n t ;  w i t h  o n ly  
A la s k a .  W a s h in g to n . O .rego n . C a l i f o r n i a ,  C o lo r a d o , and  A r iz o n a  
r e c e i v i n g  o v e r  100  A la s k a n  u n d e rg ra d u a te s  on s t a t e  lo a n s .
O f t h e  t h i r t e e n  w e s t e r n  s t a t e s  c o m p r is in g  t h e  WICHE Com pact 
(W e s te rn  I n t e r s t a t e  C o r m is s io n  f o r  H ig h e r  E d u c a t io n ) ,  o n ly  

W yom ing , New M e x ic o , and  N evad a r e c e i v e  fe w e r  th a n  21 
A la s k a n  u n d e rg ra d u a te s  on s t a t e  lo a n s .  I n  f a c t ,  t h e  WICHE 
s t a t e s  a c c o u n t  f o r  8 2 .9 %  o f  t h e s e  lo a n  r e c i p i e n t s .

*
U n d e r th e  s t a t e  lo a n  p ro g ra m , A la s k a n s  may p u r s u e  t h e _ r  
e d u c a t io n a l  q o a ls  i n  w h a te v e r  s e t t i n g  seem s m o st a p p r o p r ia t e  
f o r  th e m . T h e  free d o m  o f  c h o ic e  w h ic n  t h i s  p r o v id e s  i s  
q u i t e  e v id e n t  b y  t h e  w id e  g e o g r a p h ic  d i s t r i b u t i o n  o f  o u r  
s t u d e n t s .
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Graduate Loans

T h e  num ber o f  A la s k a n s  r e c e i v i n g  lo a n s  f o r  g r a d u a t e  s t u d y  h a s  in c r e a s e d  
b y  o v e r  500% s in c e  1 9 7 1 - 7 2 , w i t h  4 7 0  s t u d e n t s  r e c e i v i n g  a s s i s t a n c e  in
1 9 7 9 - 8 0 . O f t h e s e  4 7 0 , 8 7 i 7%<î ised  t h e i r  lo a n s  f o r  a t t e n d a n c e  oju^gi^g^ 
o f  A la s k a ,  w h i l e  1 2 .3 %  u se d  them  f o r  a t t e n d a n c e  i n - s t a t e .  The  p e r c e n ta g e  
o f  g r a d u a t e  lo a n  r e c i p i e n t s  a t t e n d in g  s c h o o l  i n  A la s k a  h a s  in c r e a s e d  
b o th  l a s t  y e a r  and a g a in  f o r  1 9 7 9 - 8 0 , a f t e r  d e c r e a s in g  s t e a d i l y  fro m  
1 9 7 1 -7 2  th ro u g h  1 9 7 7 - 7 8 . T h i s  a p p a r e n t  r e v e r s a l  i n  t r e n d  i s  p r e s e n te d  

in  F ig u r e  4 .

(Y e a r )

F IG U R E  4

PERCEN T OF GRADUATE LOANS 
USED IN  ALASKA



The  s t a t e s  m o st f r e q u e n t l y  c h o s e n  b y  g ra d u a te  s t u d e n t s  fro m  A la s k a  
i n  1 9 7 9 -8 0  a r e  p r e s e n t e d  i n  T a b le  3 .  A g a in ,  a s  w i t h  u n d e r g r a d u a te s ,  
t h e  s t u d e n t s '  p r e f e r e n c e  i s  q u i t e  s t a b l e .  T h e  m o st d r a m a t ic  in c r e a s e  
i s  c e r t a i n l y  A la s k a ,  w i t h  a 4 1 .5 %  in c r e a s e  o v e r  l a s t  y e a r .

T he  a v e ra g e  lo a n  a w a rd  f o r  1 9 7 9 -8 0  in c r e a s e d  i n  m o st c a s e s  fro m  th e
1 9 7 8 -7 9  a v e r a g e ,  w i t h  t h e  l a r g e s t  i n c r e a s e s  f o r  s t u d e n t s  a t t e n d in g  
g ra d u a te  i n s t i t u t i o n s  i n  W a s h in g to n .

T A B LE  3

TEN TOP ST A TE S  OF ATTENDANCE 
FOR ALASKANS WITH 

GRADUATE LOANS

STA TE

NUMBER AVERAGE LOAN
1 9 7 7 -7 8 1 9 7 8 -7 9 1 9 7 9 -8 0 1 9 7 7 -7 8 1 9 7 8 -7 9 1 9 7 9 -8 0

W a sh in g to n 56 72 77 $ 3 ,7 4 3 $ 3 ,5 4 2 $ 3 ,8 4 7

C a l i f o r n i a 42 75 73 3 ,1 5 0 3 ,6 5 0 3 ,4 4 1
A la s k a 27 41 58 2 ,3 6 7 2 ,6 3 7 2 ,9 0 6

O regon 34 42 49 3 ,1 2 5 3 ,2 8 7 3 ,5 2 6

C o lo ra d o 15 15 18 3 ,8 3 0 3 ,8 4 0 3 ,9 7 2

New Y o rk 7 8 13 2 ,2 1 4 4 ,3 7 5 3 ,7 8 1

Iow a 4 6 10 4 ,0 6 3 4 ,0 8 3 4 ,3 3 0
M a s s a c h u s e t t s 11 9 9 3 ,9 0 0 4 ,3 8 9 3 ,9 1 1
A r iz o n a 7 7 9 3 ,4 2 9 3 ,3 0 0 3 ,5 8 6

H a w a ii 4 5 8 2 ,3 5 0 2 ,7 8 0 2 ,9 8 8
R e m a in in g  U .S . 74 62 146 N .A . N .A . N .A .

TOTAL 280 343 470 $ 3 ,2 0 3 $ 3 ,4 1 4 $ 3 ,6 4 6

A la s k a n s  p u r s u in g  g r a d u a te  e d u c a t io n a l  g o a ls  a r e  a l s o  d is b u r s e d  q u i t e  
w id o ly  a c r o s s  th e  n a t io n ;  w i t h  A la s k a n  g r a d u a te  lo a n  r e c i p i e n t s  a t t e n d in g  
i n s t i t u t i o n s  i n  a l l  b u t  fo u r t e e n  o f  th e  f i f t y  s t a t e s .  Tho  p ro d o m in a n c e  
o f  th e  W e s t , and p a r t i c u l a r l y  t h e  W est C o a s t  i s  r e a d i l y  a p p a r e n t  in  
F ig u r e  5 .

o r  y  A la s k a ,  W a s h in g to n , O re g o n , and  C a l i f o r n i a  r e c e iv e  m ore th a n  40 
A la s k a n  g r a d u a t e  s t u d e n t s  on s t a t e  l o a n s .  T h e  t h i r t e e n  s t a t e s  c o m p r is in g  
th e  W ICHE co m p act a c c o u n t  f o r  6 5 .5 %  o f  a l l  th e  g r a d u a te  A la s k a n  lo a n  
v e c i p i c n t s  f o r  1 9 7 9 - 8 0 .
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T h e  s t u d e n t  loam  p ro g ra m  i s  b a se d  upon a ^ e v o l v i n a  f u m h w iu h  th e  s t u d e n t s '  

lo a n  re p a y m e n ts  b e in g  r e - u t i l i z e d  f o r  f u t u r e  lo a n s .  S in c e  1 9 7 1 -7 2  
( a c t u a l l y  1 9 7 4 - 7 5 , s in c e  t h a t  w as t h e  y e a r  p a ym e n ts  w e re  f i r s t  r e c e i v e d ) , 

A la s k a n s  h a v e  r e p a id  o v e r  S6 m i l l i o n  on  t h e i r  e d u c a t io n a l  lo a n s .  The  
vo lu m e  o f  t h e s e  r e v o lv in g  fu n d s  now c o n t r ib u t e  a s i g n i f i c a n t  p o r t io n  o f  
t h e  lo a n  a c c o u n t ,  and  a s  c a n  be s e e n  i n  F ig u r e  5 ,  t h e s e  re p a y m e n ts  

a r e  r a p i d l y  i n c r e a s in g  e a c h  y e a r .

A ls o  p r e s e n t e d  in  F ig u r e  6 i s  a r e p r e s e n t a t io n  o f  t h e  c a n c e l l a t i o n 
h i s t o r y  o f  t h e  s t u d e n t  lo a n  p ro g ra m . S t u d e n t s  who w o rk  i n  A l'a s k a  
a f t e r  c o m p le t io n  o f  t h e i r  c o u r s e  o f  s t u d y  a r e  e l i g i b l e  t o  h a v e  up to  
40% o f  t h e i r  lo a n s  c a n c e l l e d .  B e g in n in g  w i t h  th e  f i r s t  s u c h  c a n c e l l a t i o n  

"*Tn 1 9 7 4 - 7 5 , t h e  t o t a l  am ount o f  lo a n  fu n d s  ( i n c lu d in g  i n t e r e s t )  w h ic h  
t h e  S t a t e  o f  A la s k a  h a s  c a n c e l le d  h a s  re a c h e d  n e a r ly  § 1 .3  m i l l i o n .
T h e  am ount j a n c e l l e d  h a s  in c r e a s e d  r a p i d l y  th e  p a s t  few  y e a r s  and  th e n  
e s s e n t i a l l y  l e v e le d  t h i s  y e a r ,  b u t  t h i s  i s  e x p e c te d  t o  in c r e a s e  g r e a t l y  
o v e r  th e  n e x t  few  y e a r s  a s  l a r g e r  num b ers o f  s t u d e n t s  c o m p le te  t h e i r  
e d u c a t io n a l  p ro g ra m s .

Loam Repaymei tc
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F IG U PE  6

STUDE’ JT LOAN COLLECTIONS 
a nd  CANCELLATIONS

Statistical Data

Folloving are Tables 4-8 containing data on the Alaska Student 

loan Program from 1971-72 through 1979-80. Information on 

the number and amount of loans made annually to undergraduate 

and graduate students attending in-state and out-of-state are 

presented in Tables 4-7. Table 8 contains summaries of the 

average size loan awarded each year.



ALASKA STUDENT LOAN PROGRAM 

(1971-72 through 1979-80)

TABLE 4 

NINE-YEAR SUMMARY 

(1971-72 through 1979-80)

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

STUDENT

LEVEL

Loan

Recipients

Percent

of

Total Loan Amount

Percent

of

Total

Loan

Recipients

Percent

of

Total Loan Amount

Percent

of

Total

Loan

Recipients Loan Amount

Under­

graduate 6,28 > 38.4 $10,273,835 33.8 10,079 62.2 $20,107,873 56.2 16,359 $30,381,708

Graduate 321 14.5 $854,682 11.6 1,889 85.5 $6,511,157 88.4 2,210 $7,365,839

TOTAL 6,601 35.5 $11,128,517 29.5 11,968 64.5 $26,619,030 70.5 18,569 $37,747,547



TABLE 5

YEARLY SUMMARY 

OF
UNDERGRADUATE STUDENT LOANS

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC

YEAR

Loan

Recipients

Percent

of

Total Loan Amount

Percent

of

Total

Loan

Recipients

Percent

of

Total Loan Amount

Percent

of

Total

Loan

Recipients Loan Amount

1971-72 570 57.6 $680,351 50.1 420 42.4 $666,536 49.5 990 $1,346,887

1972-73 761 48.7 965,274 42.1 801 51.3 1,326,975 57.9 1,562 2,292,249

1973-74 585 40.1 913,284 38.8 874 59.9 1,438,990 61.2 1,459 2,352,274

1974-75 528 41.5 764,872 36.4 745 58.5 1,336,279 63.6 1,273 2,101,151

1975-76 456 30.5 747,112 27.9 1,041 69.5 1,927,334 72.1 1,497 2,674,446

1976-77 561 33.1 858,139 28.6 1,132 66.9 2,143,458 71.4 1,693 3,001,597

1977-78 713 35.9 1,211,203 32.7 1,272 64.1 2,496,063 67.3 1,985 3,707,266

1978-79 861 35.1 1,664,246 31.7 1,591 64.9 3,581,002 68.3 2,452 5,245,248

1979-80 1,245 36.1 2,469,354 32.2 2,203 63.9 5,191,236 67.8 3,446 7,660,590

TOTAL 6,280 38.4 $10,273,835 33.8 10,079 62.2 $20,107,873 66.2 16,359 $30,381,708

-
1
4



TABLE 6

YEARLY SUMMARY 
OF

GRADUATE STUDENT LOANS

STUDENT ATTENDING IN -STA TE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Lot
R e c ip ie n t s

P e rc e n t
o f

T o t a l Loan  Amount

P ercen t'
o f

T o t a l R e c ip ie n t s

P e rc e n t
o f

T o t a l Loan  Amount

P e rc e n t
o f

T o t a l
Loan

R e c ip ie n t s Loan Amount

1 971-72 31 3 4 .1 $ 7 4 ,6 1 3 2 9 .1 60 6 5 .9 $ 1 8 1 ,6 5 8 7 0 .9 91 $ 2 5 6 ,2 7 1

1972-72 48 2 5 .8 1 1 3 ,9 9 0 1 9 .7 138 7 4 .2 4 6 4 ,1 4 5 8 0 .3 186 5 7 8 ,1 3 5

1973-74 37 1 8 .0 1 0 7 ,9 8 8 1 7 .0 169 8 2 .0 5 2 5 ,9 1 4 8 3 .0 206 6 3 3 ,9 0 2

1974-75 31 1 6 .8 8 6 ,2 6 6 1 5 .4 153 8 3 .2 4 7 2 ,3 9 0 8 4 .6 184 5 5 8 ,6 5 6

1975-76 25 1 1 .3 6 1 ,4 2 4 8 .7 197 8 8 .7 6 4 7 ,1 2 7 9 1 .3 222 7 0 8 ,5 5 1

1976-77 23 1 0 .1 6 9 ,8 3 3 8 .2 205 8 9 .9 7 7 9 ,0 7 7 9 1 .8 228 8 4 8 ,9 1 0

1977-78 27 9 .6 6 3 ,9 1 9 7 .1 253 9 0 .4 8 3 2 ,9 8 2 9 2 .9 280 8 9 6 ,9 0 1

1978-79 41 1 2 .0 1 0 8 ,1 3 0 9 .2 302 8 8 .0 1 ,0 6 3 ,0 2 4 9 0 .8 343 1 ,1 7 1 ,1 5 4

1979-80 58 1 2 .3 1 6 8 ,5 1 9 9 .8 . 412 8 7 .7 1 ,5 4 4 ,8 4 0 9 0 .2 470 1 ,7 1 3 ,3 5 9

TOTAL 321 1 4 .5 $ 8 5 4 ,6 8 2 1 1 .6 1 ,8 8 9 8 5 .5 $ 6 ,5 1 1 ,1 5 7 8 8 .4 2 ,2 1 0 $ 7 ,3 6 5 ,8 3 9



TABL.: 7

YEARLY SUMMARY 
OF

A LL STUDENT LOANS

STUDENTS ATTENDING IN -STA TE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Loan
R e c ip ie n t s

P e rc e n t
o f

T o t a l Loan Amount

P e rc e n t
o f

T o t a l
Loan

R e c ip ie n t s

P e rc e n t
o f

T o t a l Loan Amount

P e rc e n t
o f

T o t a l
Loan

R e c ip ie n t s Loan Amount

1971-72 601 5 5 .6 $ 7 5 4 ,9 6 4 4 7 .1 480 4 4 .4 $ 8 4 8 ,1 9 4 5 2 .9 1 ,0 8 1 $ 1 ,6 0 3 ,1 5 8

1972-73 809 4 6 .3 1 ,0 7 9 ,2 6 4 3 7 .6 939 5 3 .7 1 ,7 9 1 ,1 2 0 6 2 .4 1 ,7 4 8 2 ,8 7 0 ,3 8 4

1973-74 622 3 7 .4 1 ,0 2 1 ,2 7 2 3 4 .2 1 ,0 4 3 6 2 .6 1 ,9 6 4 ,9 0 4 6 5 .8 1 ,6 6 5 2 ,9 8 6 ,1 7 6

1 974-75 559 3 8 .4 8 5 1 ,1 3 8 3 2 .0 898 6 1 .6 1 ,8 0 8 ,6 6 9 6 0 .0 1 ,4 5 7 2 ,6 5 9 ,8 0 7

1975-76 481 2 8 .0 8 0 8 ,5 3 6 2 3 .9 1 ,2 3 8 7 2 .0 2 ,5 7 4 ,4 6 1 7 6 .1 1 ,7 1 9 3 ,3 8 2 ,9 9 7

1 976-77 584 3 0 .4 9 2 7 ,9 7 2 2 4 .1 1 ,3 3 7 6 9 .6 2 ,9 2 2 ,5 3 5 7 5 .9 1 ,9 2 1 3 ,8 5 0 ,5 0 7

1 977-70 740 3 2 .7 1 ,2 7 5 ,1 2 2 2 7 .7 1 ,5 2 5 6 7 .3 3 ,3 2 9 ,0 4 5 7 2 .3 2 ,2 6 5 4 ,6 0 4 ,1 6 7

1978-79 902 3 2 .3 1 ,7 7 2 ,3 7 6 2 7 .C 1 ,8 9 3 6 7 .7 4 ,6 4 4 ,0 2 6 7 2 .4 2 ,7 9 5 6 ,4 1 6 ,4 0 2

1979-80 1 ,3 0 3 3 3 .3 2 ,6 3 7 ,8 7 3 2 8 .1 2 ,6 1 5 6 6 .7 6 ,7 3 6 ,0 7 6 7 1 .9 3 ,9 1 8 j , 3 7 3 ,9 4 9

TOTAL 6 ,6 0 1 3 5 .5 $ 1 1 ,1 2 8 ,5 1 7 2 9 .5 1 1 ,9 6 8 6 4 .5 $ 2 6 ,6 1 9 ,0 3 0 7 0 . 5 1 8 ,5 6 9 $ 3 7 ,7 4 7 ,5 4 7



MEAN LOAN AMOUNT PER R E C IP IE N T  
BY

IN -STA TE/O U T-O F-STA TE IN ST ITU TIO N A L ATTENDANCE

TABLE 8

STUDENTS ATTENDING IN -STA TE STUDENTS ATTENDING OUT-OF-STATE TOTAL i

ACADEMIC
YEAR

Number o f  
Loan 

R e c ip ie n t s

T o t a l
Amount

Loaned

Mean Loan 
p e r  

R e c ip ie n t

Number o f  
Loan  

R e c ip ie n t s

T o t a l
Amount

Loaned

Mean Loan 
p e r  

R e c ip ie n t

Number o f  
Loan 

R e c ip ie n t s

T o t a l
Amount

Loaned

Mean Loan 
p e r  

R e c ip ie n t

1 971-72 601 $ 7 5 4 ,9 6 4 $ 1 ,2 5 6 480 $ 8 4 8 ,1 9 4 $ 1 ,7 6 7 1 ,0 8 1 $ 1 ,6 0 3 ,1 5 8 $ 1 ,4 8 3

1972-73 809 1 ,0 7 9 ,2 t4 1 ,3 3 4 939 1 ,7 0 1 ,1 2 0 1 ,9 0 7 1 ,7 4 8 2 ,8 7 0 ,3 8 4 1 ,6 4 2

1973-74 6 1 ,0 2 1 ,2 7 2 1 ,6 4 2 1 ,0 4 3 1 ,9 6 4 ,9 0 4 1 ,8 8 4 1 ,6 6 5 2 ,9 8 6 ,1 7 6 1 ,7 9 3

1974-75 559 8 5 1 ,1 3 8 1 ,5 2 3 898 1 ,8 0 8 ,6 6 9 2 ,0 1 4 1 ,4 5 7 2 ,6 5 9 ,8 0 7 1 ,8 2 6

1975-76 481 8 0 8 ,5 3 6 1 ,6 8 1 1 ,2 3 8 2 ,5 7 4 ,4 6 1 2 ,0 8 0 1 ,7 1 9 3 ,1 8 2 ,9 9 7 1 ,9 6 8

1976-77 584 9 2 7 ,9 7 2 1 ,5 8 9 1 ,3 3 7 2 ,9 2 2 ,5 3 5 2 ,1 8 6 1 ,9 2 1 3 ,8 5 0 ,5 0 7 2 ,0 0 4

1977-78 740 1 ,2 7 5 ,1 2 2 1 ,7 2 3 1 ,5 2 5 3 ,3 2 9 ,0 4 5 2 ,1 8 3 2 ,2 6 5 4 ,6 0 4 ,1 6 7 2 ,0 3 3

1978-79 902 1 ,7 7 2 ,3 7 6 1 ,9 6 5 1 ,8 9 3 4 ,6 4 4 ,0 2 6 2 ,4 5 3 2 ,7 9 5 6 ,4 1 6 ,4 0 2 2 ,2 9 6

1979-00 1 ,3 0 3 2 ,6 3 7 ,8 7 3 2 ,0 2 4 2 ,6 1 5 6 ,7 3 6 ,0 7 6 2 ,5 7 6 3 ,9 1 8 9 ,3 7 3 ,9 4 9 2 ,3 9 3

TOTAL 6 ,6 0 1 $ 1 1 ,1 2 8 ,5 1 7 $ 1 ,6 8 6 1 1 ,9 6 8 $ 2 6 ,6 1 9 ,0 3 0 $ 2 ,2 2 4 1 8 ,5 6 9 $ 3 7 ,7 4 7 ,5 4 7 $ 2 ,0 3 3 / , 

_____ 1—



M E M O R A N D U M

TOt Legislators ar.d staff 

FROM: Terry Gardiner

DATE: 24 February 1981

RE: Changes in student loan prograir. to aid vocational students

Vocational education see^s to be -working in Alaska for 
motivated students who get the training. This can be best seen 
in the jump in incomes reported by students successfully 
completing programs at Alaska Skill Center at Seward, tiie state's 
only training facility strictly for adult vocational education.
Tax returns showed that for F/1979, the pre-training average 
incoire for Skill Center students was $4,247; the post-training 
average was $10,023. (For FY1978, the figures were $3,031 
and $11,972; for FY1977, $4,755 and $8,628.)

The Alaska student loan program, which is supposed to help ' 
citizens obtain post-secondary education, is not helping 
vocational students much. Just over eight per cent (8%) of 
the loans awarded in 1980-1981 were for vocational education 
(423 out of 5,232), reports Dr. Kerry Romesburg, executive 
director of the Alaska Commission on Postsecondary Education.

Lack of demand for vocational training seems an unlikely explanatic 
for thfe small number of loins made for this purpose. Bob Booher, 
director of the Skill Center, reports that the facility maintains 
£ file of between 400 and 600 individuals who wish to attend 
but are not doing so, and says that at least half of this group 
cites lack of money as their major problem. In addition, 
a 1979 survey of adult vocational students in Fairbanks 
found chat 26 per cent felt that the cost of training might 
prevent them from completing their education.

Factors apparently reducing the number of vc^jational students, 
and suggested changes:

1. Lack of awareness. Most Alaskans— including many j
educational professionals— simply don't know that state student

Figures provided by the Alaska Department of Revenue to the Skill 
Center* The Skill Center accounts for .'ess than 25 per cent
of all vocational students in Alaska, and the income change for a ll 
such students would likely be somewhat less.

There is some dispute over this figure. Eleanor Brown, direc-ro*^ 
of financial aid at Acf^jtrage Cc-m unity College, estimates 
that 450 to 500 vocational s t u d e n t  have loans at that institution. 
There may be a definitional problem here, as some students at 
community colleges take vocational education courses not to learn 
job skills, but to^ improve their personal skills* 'Romesburg OtilV
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loar.s are available for vocational education. A respected 
counselor at a Fairbanks career renter says than it took her 
rr.ore than three years on the job before she discovered this.

Suggested changes; More publicity, outreach, and a program 
name chance. Suggested l a n g u a o e i s  being drafted to amend the 
student lean program to provide for:

a. Increased avareness. To make it generally knovn that 
student loans are available for vocational students, the 
commission ~hould arrange for media advertising (radio, TV, 
newspapers) and the distribution of posters and brochures.
These pos'.ers and brochures should be available at places
fre^uented^by teachers, couhselcrs, and potential vocational 
students, including secondary schools, colleges and universities, 
government and private socral service agencies.

In addition, the commission should administer a concentrated 
outreach campaign a’med at disseminating information about the 
availability of student loans for vocational purposes. The 
efforts could include itinerant loan information officers, who 
would travel the state spreading this message (the majority of 
these officers should be bilingual in English and an Alaska 
Native language). It could also include contracts with non-profit 
corporations in the state's various regions which are already 
engaged in similar counseling activities.

b. Prog ram, name change.
Finally, the program's name should be changed from the 

"Alaska Student Loan Program" tc the "Alaska Academic and 
Vocational Student Loan Program."

2. Irappropriate funding cvcle. Both vocational and 
academic students have been affected by the

funding shortfalls and administrative bottlenecks which have 
plagued the program, the past three years.. The program's need to 
wait each year for the budget tc become law before awarding • 
the loans has led to hurried di -bursements of funds in the lata 
summer and earl y fall, so th&t students* caq jtarir the bfrqirtnirig 
of each sbhool year. This process sometimes exhausts the funds 
between late fall and July, although the program h s  sought 
supplementals.

This pattern of disbursement can be bothersome for academic 
students, but it is much more of a problem for vocational education 

students. Vocational education programs often don't follow the 
lockstep September-May school year cf colleges, but instead 
operate on an individualized, year-round, "open entry-open
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exit' basis. Moreover, vocational education programs are 
sometimes tied to specific anc immediate short-term needs of 
industry, requiring a turnaround between loan application 
and loan award (or rejection) as short as 3'J days. Finally, 
for a number of woulJ-be vocational students delaying a loan 
ma y  end the possibility they v_li get the training, either 
because they w o n’t wait (because of low goal orientation) or 
c a n‘t wait (because of pressing economic circumstances).

Suggested changet Create a forward funding mechanism to 
avoid shortfa lls . SB88 provides such a revolving base for this 
program^ This could allow the *preadinj out of the disbureW.ents 
throughout the year instead of the current hurried process, 
which can be irritating for all students and particularly 
frustrating for those seeking vocational education.

Romesburg says this legislation would allow a two-week 
turnaround between loan application and loan decision, and—  
depending on the mails and the speed of the student’s response—  
a 30-day turnaround between application and the time the student 
receives the funds. The legislative change would dovetail 
well with a new administrative policy announced by Romesburg, 
who has pledged to have the commission make lump sum payments 
of loans awarded to students in short-term vocational programs, 
as opposed to stretching them throughout the regular year.

As with the publicity car.paign suggested in (1), the 
legi&lature-shotald determine if t h e’ commission* needs' more
staff to implement these chances, Darticularly the speedy• • • —*



Alaska Student Loan Program

Pact Sheet

1 . T o t a l  L o a n s  1 9 7 1 -7 2  th ro u g h  1 9 7 9 - 8 0 :

Undergraduate 16,359 0 30.9 million

Graduate 2,210 7.9 million

T o t a l  l b . 569 $ 3 7 .3  i l l i o n

2 . C u r r e n t  Y e a r

(1 9 8 0 - 8 1 ,  a s  o f 1 / 1 9 / 8 1 ) :  5 ,8 8 0  lo a n s  $ 1 6 .0  m i l l i o n

3 . P e rc e n t  i^ a n s  I n - S t a t e / O u t - o f - S t a t e  ( 1 9 7 9 - 8 0 ) :

In-State Out-of-State

U n d e rg ra d u a te  3 6 .1  ( 9 3 . 5 )  6 3 .9  ( 5 6 . 5 )
G ra d u a te  1 2 .3  ( 1 9 . 0 )  8 7 .7  ( 8 1 . 0 )

9 .  Loan  C o l l e c t io n s  ( p e r  month a v e r a g e ) :

1 9 7 9 -7 5  )  1 9 ,6 2 3
1 9 7 5 -7 6  3 8 ,7 9 9
1 9 7 6 - /7  9 5 ,1 2 ?
1 9 7 7 -7 8  9 9 ,3 2 1
1 9 /8 -7 9  1 1 5 ,9 7 0
19 7 .I-R 0  1 3 3 ,6 2 0
1980-81  ( e r . t . )  1 7 0 ,0 0 0

r. .  [a i d  Cain  t l a ' i o n s  ( p e r  m onth a v r ^ a g e ) :

1 9 7 9 -7 5  $ 59
1 9 7 5 -7 6  3 ,6 8 6
1 9 /6 -7 7  5 ,3 9 6
1 9 7 7 - /8  2 6 ,1 9 2
1 9 7 8 -7 9  3 7 ,1 6 5
1 9 /9 -8 0  3 8 ,1 2 5
1980-81  ( r n t . ) 9 5 ,0 0 0



6. Individuals in Repayment

A c c o u n t O c t o b e r N ovem be r D e c em b e r /  J a n u a r y
S t a t u s N o . Amount No . Amount No . Amount Amount
C u r r e n t 9 , 1 2 1 9 , 8 3 3 , 3 3 2 9 , 1 6 8 1 0 , 1 7 9 , 8 6 5 9 , 1 1 5 1 0 , 2 1 9 , 9 7 ] 9 , 2 5 7 1 0 , 7 3 6 , 8 6 9

3 1 - 6 0  d a y s 9 8 9 1 , 1 7 1 , 1 0 2 9 7 8 1 , 0 3 2 , 1 8 6 5 9 / 1 , 1 7 9 , 9 1 3 5 0 8 1 , 0 5 3 , 6 8 5
6 1 - 9 0 2 0 9 9 5 1 , 8 6 3 2 6 8 6 9 9 , 5 9 6 2 8 8 5 8 5 , 9 9 1 2 9 5 5 9 5 , 7 7 5
9 1 - 1 2 0 1 8 0 5 0 5 , 0 3 9 1 7 8 3 8 9 , 0 8 3 1 8 8 9 6 3 , 2 5 2 1 9 3 3 8 5 , 6 6 9
1 2 0 t 8 7 8 1 , 9 8 1 , 0 8 9 9 0 9 2 , 0 3 8 , 1 2 6 9 5 9 2 , 0 9 6 , 9 8 3 9 2 7 2 , 1 5 9 , 2 2 0

TOTAL r> , 8 6 7 1 3 , 9 9 2 , 9 0 9 6 , 0 0 1 1 9 , 2 8 8 , 8 5 7 f> , 0 9 2 1 9 , 5 3 5 , 6 1 0 6 , 2 5 0 1 9 , 9 1 6 , 2 0 9
D e f a u l t  R a t e  11 .2% 1 1 . 2 % 1 1 . 3 % f \  i . d r \

7 .  C u r r e n t  f e a r  ( a s  o f  1 / 1 * 4 / 8 1 )

I n - S i t a t  e O u t - o t - S t a t e T o t a l

f r e s h m a n 8 6 9 ( 9 6 . 0 ) 1 . 0 1 9 ( 5 9 . 0 ) 1 , 0 7 8
S o p h om o re 5 1 ? ( 9 1 . 1 ) 7 3 9 ( 5 8 . 9 ) 1 , 2 9 6
J u n i o r 3 9 9 ( 9 1 . 0 ) 5 7 5 ( 5 9 . 0 ) 9 7  9
S e n i o r 3 2 7 ( 9 6 . 0 ) 3 8 9 ( 5 9 . 0 ) 711

^ .V o e a t  i o n a l 1 7 3 ( 9 0 . 9 ) 2 5 0 ( 5 9 .  1 ) 9 ? 3
S u b - T o t a l 2 , 2 7 5 ( 9 3 . 5 ) 2 , 9 5 7 ( 5 6 . 5 ) 5 , 2 3 ?

G r a d u a t e 1 2 3 ( 1 9 . 0 ) 5 2 5 ( 8 1 . 0 ) • .M
TOTAL ? , 3 9 8 ( 9 0 . 8 ) 3 , 9 8 2 ( 5 8 , 2 ) 5 ,8 8 0

R a i d i n g  l o a n  L i m i t s
W * y 7 >  A J C f S

U n d e rg rM  d u a t e $ 3 , 5 0 0 0 9  ,  5 0 0 $ 5 , 0 0 0
G r a d u a t e $ 6 , 0 0 0 0 7 , 5 0 0 0 7 ,0 0 0

1 9 8 1 - R 2 ^ o M ^ -»>  01 , 57  . , 7 0 0 0 3 , 6 1 9 , 6 0 0 0 9 ,0 9 1 ,7 0 9

9 .  n t h '  r  I s s u e

A d d in g  a s e c t i o n  w h ic h  s t a t r - i  t h a t  I f  a p e r s o n  a l l o w s  tin* l o a n  
t o  becom e  d e f a u l t  ( 1 2 0 *  d a y s  p a s t  d u e ) ,  a l l  c a n c e l l a t i o n  b e n e f i t s  
i r e  f o r t  e l  t e d .    -
P r o v i d i n g  i d d i t i o n a l  i  t n c n l U t  i o n  f o r  I n - t ^ u e  a t t e n d a n c e ,  f o r  
e x a m p l e ,  .in a d d i t i o n a l  ! i l  p e r  y e a r  o f  ! i t t e n l i n c > ’ ,  f«»r up t o  a  
m ix  irmim. o t  2 0 1 .
l ' i» » v id I  tig a d d i t io n a l  c a n c e l l a t i o n  f o r  m i in t . l i n in g  a ''H" g ra d e  
a v e r a g e  t o r  u n d e r g r id u a to c . ,  t o r  e x a m p le , a n  a d d i t i o n a l  5% upon 
g ra d u a l Io n .  »

I ' r o v i d i n g  g r a n t  p r o v i a i o n n  f o r  A l a s k a n  b o r r o w e r #  a g e  b y  a n d  o v e r .
,-^v



10. Sample Costs:

a. Single Student College-Approved Budgets (1980-81)

University of Alaska, Anchorage
Undergraduate Graduate

$5,922 $8,500
University of Alaska, Fairbanks 5,81“ 5,689
University of Washington 5,659 7,120
Conzaga University 7,010 7,990
Western Washington University 6,280 7,890
University of Oregon 6,990 8,120
University o f  C o lo ra d o 8,150 9,590
Stanford University 9,800 11,250

Tuition and/or Required Tees (1980- 81)

Universitv of Alaska, Fairbanks

Undergraduate Graduate

5 562 6 792
University ot Art zona* 2,500 2,500
University of Colorado* 3,589 3,752
University ot Hawaii 980 582
Univ*»rr.S ty  ot Idaho* 1,990 2,000
Utlivemit\ oj Oregon* 3,931 2,933
University of Washington* 2.399 2,736

II. Mi seel Unoo'jr. Intorm-tt ion:

^ Le n g th  o f R o n id c n r X o t  1980-81 B o r ro w e rs

S tu d e n t  M edian P r p c r n t  o f p e rc e n t  n l
L<evo| R e s id e n c y  ( l . i f e l o n g ) k o * l d e n t n ( / - y e a r ) R e s id e n t s

r re s h n w n  1 0 .7  y e a r s  — ~~~ 3 0 .9 "  • i ( 1 6 ? )
'>»ptns»<>»e | ? . 0  y e a r s 3 8 .7 5 .9 (7 9  )
• in n lo p  5 .0  y e a r s 7 6 .9 1 9 .7 ( 1 8 7 )
S e n io r  5 . 0  y e a r s 7 0 .0 1 5 .0 ( 1 0 7 )
G ra d u a te  n .o  y e a rn 7 8 .6 7 1 .9 —1 2 J2
Com bined 8 .6  y e a r s 3 0 .0 10 .'» '

Age o f 19 8 0 -H i B o r ro w e rs

P e rc e n t  P e rc e n t P e rc e n t pet r e n t P e rc e n t
Ag‘ ‘ 1 r e s  time n ?‘ophnmot-» s J u n io r r i : ie n Io r : . Ct a d u a t e ■

l i t -  1H 9 1 .0
19-21  2 9 .?  M l. 7 3 8 .6 1 5 .8 / .  1
2 2 -2 5  1 0 .9  1 9 .7 1 9 .? 7 6 .3 7 8 .6
2 6 -3 0  H .3 1 7 .6 7 3 .1 3 6 .8 ?s.t>
3 0 -6 0  1 0 .8  7 6 . J 1 9 .7 7 1 .1 3 5 .6
6 0 t  .3 t l .A . N .A . .1

1 0 0 .0  1 0 0 .0 1 0 0 .0 1 0 0 .0 lo o .o
M ed ian

V.** !*•*»  y e a rn  2 7 .5  y e a r n  2 9 .0  y e a r n  2 7 .8  ye tr-i ? » . ,3  ye,

V  SS - ren Ident



A C o m p a riso n  o f  th e  

A la s k a  S t a t e  S tu d e n t  Lo an  P ro g ram  
and th e  F e d e r a l  Loan P ro g ram

The most common student loan program available in states other than 

'laska is the Federal Guaranteed Student Loan (GSL) Program. The 

terms are dictated by federal regulation and are essentially the same 
ai for the Federally Insured Student Loan Program.

Terms

1. Maximum Loan

( a )  Undergraduate 

(b. ) Graduate

2. Interest rate

3. Maxim/' Indebtedness

(a.) Undergraduate 

( b . ) Graduate

4. Grace Period

5. Canceliation Provisions 

fi. Need Tent

Tull-llfm* Attendance Required

A la s k a  G SL

S 1,000 $ 2,500 or $ 3,000

$ 5,000 $ 5,000

5% 9%

318,000 $12,100 or $15,000

$30,000 $25,000

12 months 6 months

up to 40 o None

None Required until 1979

and to be »-e instated 

lor 1981 and 82

Yes No



LEGISLATURE O F  T H E  STATE
T W E L F T H  L E G I S L A T U R E

r *
i.

1LSCAL NOTE

REQUEST
Bill/Resolution No. ::-;|W 11 -____________________
Title_________ Amend in r ,  Scho  J a r  s h ip  I.oan  P ro g ram
Requested hv R e p r e s e n t a t iv e  B u ch h o ld r Date 2 /1 8 /8 1

II. FISCAL DETAIL 
Agency Affected _ E d u c a t io n

Program Category Affected,
BRU. Program, or Subproe»-am(s) Affected.

C o m m iss io n  on P o s t s e c o n d a r y  E d u c a t io n

S tu d e n t  Lo an  P ro g ram

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 .FY 86

100 PERSONAL SERVICES N . A .

:oo TRAVEL
300 CO NTRACTUAL
400 COMMODITIES
500 E Q U IPM E N T
bOO LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 1 ,5 7 5 .7 1 .9 7 0 .6 2 .3 3 1 .1 2 .8 1 9 .0 1 .0 7 2 .8

TOTAL N . A . 1 ,5 7 5 .7 1 ,9 7 0 .6 2 ,3 3 1 .1 7 , 8 1 9 . 8 3 , 0 7 2 . 8

FUNDING (Thousands of Dollars)

GENERAL F UND N . A . 1 .5 7 5 .7 1 . 9 / 0 . 6 2 .3 3 1 .  1 2 . 8 1 0 . 8 3 . 0 7 2 . 8
FEDERAL FUNDS
OTHER (Specify Fund Source-

POSITIONS 

FULL TIME N . A . - 0 - - 0 - - 0 - - 0 - - 0 -

PART TIME
T E M P O R A R Y

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)
A .  P i n e a l  Im p act o f r a i s i n g  l i m i t s  I s  b u sed  upon th e  f o l lo w in g  a s s u m p t io n s :

1 . c u r r e n t  m ix  o f  I I I  g r a d u a t e ,  895  u n d e rg ra d u a te  w i l l  ron ttnu< -

? .  c u r r e n t  b o r ro w in g  p a t t e r n  w i l l  c o n t in u e  w i t h  s l i g h t  in c re a s e -  u p w a rd , i . e .
> Und<rgraduate: 27.51 $50 :i,9

7 1 . J i  $ 2 ,0 0 0 - $ ? ,0 5 0  5 3 . 5 1  $ 5 ,0 0 0
1 1 ,7 %  $ 1 ,0 0 0

I .  100" o f u n d e rg ra d u a te  maximum b o r ro w e rs  w i l l  Ito rro w  Increased maximum

9 0 5  o f  g r a d u a te  m ixlm un  b o r ro w e rs  w i l l  b o rro w  in c r e a s e d  maximum and
a n o th e r  8% w i l l  b o rro w  $ 5 ,5 0 0

B . r i n c . i l  im p act o f  Hit 0 7 ,  S e e * io n  3 w i l l  be  n e g l i g i b l e  u n t i l  I9 8 H . t h e n :
IOWA $ 1 . 5  m i l l i o n  1090 $ 9 . 5  m i l l i o n  190? $ 5 .0  m i l l i o n
I9HU $ 5 . 0  ml 11 ton  1*191 S ' . ,  t. ml 11< on

IV. DATE

I'lH u  $ ? . o  m i l l i o n  I #01 $ 5 . 0  m i l l i o n

..v l h/ m ___________ PREPARED BY

Original: Legislative Finance 
&: Budget and Management

Pnme Sponsor (First Legislator Named)

t e r r y  |)

AGENCY 1 ■■mmi-.-.l«>n on V< 
PHONE "65-?8Si

33-001 (Rev. 12/80)



MaicO&ai Sfloadlcimft
P . O .  B O X  5 4 8  -------------

D O U G L A S ,  A L A S K A  9 9 8 2 4

' ,KV REPRESENTING STUDENTS OF THE UNIVERSITY OF ALASKA STATEWIDE SYSTEM
Director • Bill Zybach

Senate R i l l  l?n

Senator Charlie P a rr , Chairman re^« q »
Senate fTTSS Corrmittee 
Alaska S ta te  Leg isla ture
Mr. C h a i r m a n ,

The Alaska Statewide Student Association  is  concerned with 
the  corm ittee action  on SR120. The Student Tnan ^rncram has been 
an area o f  concern fo r  the statew ide student assoc ia tion  fo r  
past four years .

The le g is la t io n  before vou , we believe , w ill have a n os itiv e  
e f f e c t  in keening the nrorram un t o  date ir/tems o f  the d o l la r  
amounts and the period under which the loan in extended. Mr  
believe th a t fo r the loan to  keen pace with the -vscalatinc costs  
o f  eC ’ca tion  then the annual amounts must he inor> aspd. "hese 
increa • s w il l  more r e a l i s t i c a lP ^ o f  f  se t the costs  o f  tu it io n  fo r  
many sruJents who are n a r t ic ip a t in r  in the nronram out o f  s ta te , 
but more importantly , i t  w ill b e tte r  provide the funds which ace 
n jcessa 'V  to  attend h irh e r education in s t itu t ion s  in the s ta te  o f  
Alaska fo r  those students who are married, those who ace ce-hicnine 
t o  education , and those who are not n a r t ic ir a t in e  in ce<?; dence 
camnus housing nrorrams.

The extension of the period o r eligibility. w  relieve is 
must needed arVY1 more realistic. The cur? oht pec? nd Hoes not 
take into consideration those students »?ho ace in underrradimte 
work for more than H vears in cases of the pursuit of dnuhle 
nviiors t?r more than one decree, and who ?-?ill need assistance in 
rraduate school. The current nrorn-tm would loeicallv afford assistance 
to a student who would take a four veac underrmduate ncneram and 
a two vears rraduate proervun, Manv graduate pmrrams are for longer 
periods than two veirs, and assistance is needed for a thceo oc four 
year period.

We would a ls o  l ik e  t o  s u r re s t , as we have in the n ast, in cen tives'be  
added t o  the S ta te  loan Rrocram which would help Veep Itn ivecsitv  
Graduates in Alaska a f t e r  they obtain  th e ir  decree. At the saw» t i r e  
we would lik e  to  prcmntr academic excel lance . and as such we would lik e  
t o  suerest amendinr ^nl ? 1 Fo~include the rorc-> veness clauses and 
academic incentives which are contained in "onresontatw e A ichholdt’ s 
p re -f i l ix i House R i l l  •»?.

)

oc: Rep. Don Clocksin



Section 1: Raises the upper limit on a student loan to $3,500 for an 
undergraduate student.

Section 2: Raises the upper limit on a student loan to $6,000 for a 
graduate student.

Section 3: Requires the Alaska Commission on Postsecondary Education
to notify a student that his loan is in default and that repayment is 
accelerated and due.

Section 4: Changes "forgiveness clauses" as follows: (1) A  borrower
retaining in the state for 5 years after finishing school would have 
70Z of his loan forgiven. (2) A  borrower whose GPA was "B" or better, 
rem ain ing in the state for five years after finishing school would have 
100Z of his loan forgiven.

Section 5: States that the forgiveness provisions of the law would
not apply to a student vho defaults on his loan.

Section 6: Effective date: 7/1/81.

SS HB 42: S ec tion -bv -sec tion  an a ly sis
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§ 14.40.720 E ducation § 14.40.730

Rev lto r's note. — Chapter 30, SLA 1967, 
is from  the Mode! Compact fo r Education.

Sec. 14.40.720. Execution of Compact by governor. Upon 
ratification and approval of the Compact for Education by ’ 0 or more 
of the eligible party jurisdictions, including the State of Alaska, the 
governor shall execute the Compact or behalf of the state ar.d perform 
other acts requisite to its formal ratification and promulgation. (§ 1 ch 
108 SLA 1966)

Sec. 14.40.730. Members of the commission, (a) One of the 
commission members shall be the governor; one shall be the state 
commissione:1 of education; two shall be members of the state legislature 
selected by its respective houses wid serving in such manner as the 
legislature may determine; one shall be the president of the state Board 
of Education; a.id two shall be appointed at large by and serve at the 
pleasure of the governor.

(b) The terms of office of the at-large members shall be four years; 
provided, however, that the first members shall be appointed as follows: 
one for two years, and one for four years. Each me nber shall hold office 
until his successor is appointed and qualified.

(c) The legislative and at-large members of the commission shall not 
receive compensation for their services, but they shall receive the travel 
expanses and per diem provided by AS 39.20.180 (2). (I 1 ch 108 SLA 
1966)

Article 9. Scholarship Loan* and Tuition Grants.

tua te  th e  
rab le  and  
dec la red  

;d  S ta te s , 
person o r  
•r o f  th is  
;  ag en cy . 

C om pact 
rtic ipating 
> the S ta te

Section
7S1. Loan and tuition funds crested 
753. Financial aid committee 
755. Application*
767. Administration o f program  
759 Undergraduate loans
761. Graduate loan*
763 Conditions o f  loans
768. Eligibility o f  students 
767. Selection criteria
769. Discrimination prohibited
771. Enforceability of certain contracts 

with minora
t

Repeal o f fo rm e r artic le . — Section ?, 
ch 96. SLA 1971 repealed fo rm er Article 9. 
entitled "Scholarship G rants and Loan* “  
The form er article constated o f  I t  ’.4  40 780

Section
773 [Repealed)

Tuition grants 
Limitation on grants 
Conditions o f grants 
Eligibility o f students 
Application and certification 
Fiscal and busmens management 
practices 

Definition*

776.
781.
786
791.
796
801.

806

-  14 40 849. and derived from  ch l i t  SLA 
1968. and ch 230. SLA 1970 Former AS 
14 40 830 had been previously repealed by 
t  14. eh 230. SLA 1970

i r r i t o ry  o r  
,ia, o r  th e  
4  1 —  4  ch

fl
165



§ 14.40.751 A l a s k a Statutes § 14.40.753

Sec. 14.40.751. Loan and tuition funds created, (a) There is created 
a scholarship revolving ban fund. The fund shall be used to make 
scholarship loans to students selected under §§ 751 — 806 of this 
chapter. All repayments of principal and interest on scholarship loans 
shall be paid into the scholarship revolving loan fund and shall be used 
to make new scholarship loans. If estimated funds available from 
scholarship loan repayments are inadequate to fully fund estimated 
scholarship loans for any fiscal year, additional funding from the 
genera! fund may be requested and appropriated for that year.

(b) There is created a tuition grant fund as an account in the general 
fund. The fund shall be used to make tuition grants to students selected 
under §§ 751 — 806 of this chapter.

(c) On March 1 of each fiscal year, if there is a balance of appropriated 
but unobligated funds in the tuition grant fund created under (b) of this 
section, that sum shall be automatically transferred to the scholarship 
revolving loan fund created under (a) of this section to make additional 
scholarship loans during that fiscal year. (S 1 ch 98 SLA 1971; am § 1 
ch 156 SLA 1972, am §§1, 2 ch 136 SLA 1974; am § 1 ch ’ 36 SLA 1975)

T
Effect o f amendments. — The 1972 F li to r ’s note. — Section 3, ch. 98, SLA

amendment, e ffecavt Ju ly  l ‘, 1972, 1971, provides: "Sec. 1 o f this Act takes
designated the fo rm er ic r'ion a t effect on Ju ly 1, 1971, o r on the date the
subsection W  and added lubaection (b) In Alaska Higher Education Commission is
subsection la ), the amendment substituted enjoined from  making payments under the
"106 “  fo r ‘ '773" in the teco r ’  sentence. provision* o f AS 14.40.900, whichever date

The 1974 amendment deleted "as an is earlier. Sec. 2 o f this Act take* e ffect on
account in the general fund" from the end July 1, 1972 "
o f  the firs t sentence o f  subsection (a), ASM  40.900, refe rred lo in  Uiis note, was
added the third and fou rth  sentences o f repealed by I  2, ch. 98, SLA 1971.
that subsection, and added subsection k ). Legislative committee report — For

The 1975 amendment, effective June 8, report on ch. 98, SLA 1971 (CSHB 415
1975, and retroactive to February 3, 1975, (Finance] am S l.se* 1971 Houie Journal, p.
substituted "unobligated" fo r 935 
"unexpended" in subsection (e).

Sec. 14.40.753. Financial aid committee, (a) The student financial 
aid committee is composed of the memten of the Alaska Commission 
on Postsecondary Education. The commission may delegate iu functions 
under §4 751 — 806 of this chapter to a committee of its members, with 
augmented membership us the commission considers sppropriste. The 
executive officer of the commission » the executive secretary of the 
committee. The Alssks Commission on Postsecondary Education shsll 
administer the progrsm established by If 751 — 806 of this chapter.

(b) Members of the committee serve without compensaLon but are 
entitled to per diem and travel expenses au’horzed by law for boards 
and commissions.
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§ 14.40.755 E d u c a t i o n § 14.40.757

(c) The committee shall make an annual report reviewing the work 
of the committee to the governor, the legislature and the private colleges 
and universities where students receiving tuition grants are enrolled.

(d) The committee shall meet at least once a year. The meetings shall 
be held at the call of the chairman or upon petition by two members. 
(§ 1 ch,9C SLA 1971; am § 2 ch 156 SLA 1972; am § 5 ch 78 SLA 1974; 
am § 3 ch 133 SLA 1974)

Heritor's note (1974). —  The
amendment* o f AS 14.40.753(a) by ft 5, ch.
78, SLA 1974 and ft 3, ch. 136, SLA 1974, are 
in conflict, the firs t act rewriting the 
subsection to provide that the A laska 
Commission on Poslaecondary Education 
will act as the financial aid committee, the 
second act changing the name and term o f  
mem* era o f the existing financial aid 
selection committee. I t  ia considered, on the 
basis o f the legislative history, apparent 
legislat>e intent, and la te r effective date o f  
the firs t act, that the reenactment by ch.

,78 , SLA 1974 should prevail.
• Effect o f  amendments. —  The 1972 

amendment inserted "and tuition grant" in 
the firs t sentence o f subsection (a)

The firs t 1974 amendment rewrote 
subsection (a).

' Sec. 14.40.755. Applications, (a) Applications shall be submitted to 
the executive secretary of the committee.

(b) A person whose loan or grant application is not recommended or 
presented to the committee by the executive secretary may appeal to 
the committee through the chairman of the committee and the 
committee shall consider the application. (§ 1 ch 98 SLA 1971; am I 3 
ch 156 SLA 1972; am § 4 ch 136 SLA .974)

The second 1974 amendment, in 
subsection (a), substituted "atudent 
financial aid committee" fo r "student loan 
and tuition grant selection committee" in 
the first sentence, added language 
beginning " fo r  a staggered four-year 
term " to the end o f the fourth sentence, 
substituted "is the" fo r  "shall act aa" in the 
sixth sentence, and substituted "program s 
established by fti 7S1 — 806 o f this 
chapter" fo r program established by this 
chapter" in the seventh sentence. The 
amendment also deleted "selection" 
preceding "committee" in subsection (b) 
and in the firs t sentence o f subsection (d), 
snd rewrote subsection 'el.
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Effect o f  amendment.. — The 1972 
amendment inserted " loan  o r grant' near 
the beginning o f subsection (b).

The 1974 amendment substituted "may

appeal to the committee" fo r “ may appeal 
to the selection committee" in subsection
(b)

Sec. 14.40.757. Administration of program. The executive secretary 
shall administer the programs subject to review by the committee and 
in accordance with the regulations prescribed by the committee. The 
promulgation o f  these regulations is subject to the Administrative 
Procedure Act (AS 44.^2), and a summary o f  the regulations shall be 
distributed to each applicant, (i 1 ch 98 SLA 1971; am § 5 ch 136 SLA 
1974)

Effect o f  amendment. — The 1974 
amendment substituted “ programs" fo r 
"program,* und m accorv. nee with the 
regulations prescribed by the committee"

fo r "such regulations as the committee may 
prescribe'' in the firs t sentence and added 
the second sentence
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§ 14.40.759 A l a s k a  S t a t u t e s  § 14.40.763
r

Sec. 14.40.759. Undergraduate loans. The committee may make 
a loan, not to exceed $3,000 in any one school year, to an undergraduate 
student eligible under AS 14.40.765. (§ 1 c't 98 SLA 1971; am § 6 ch 
136 SLA 1974; am § 1 ch 153 SLA 1 9 7 6 )

Effect o f  amendment. —  The 197; "committee" near the beginning o f the 
amendment deleted "selection" preceding section.

Sec. 14.40.761. Graduate loans. The committee may make a loan, not 
to exceed $5,000 in any one school year, to a graduate student who is 
eligible under § 765 of this chapter and is pursuing an advanced degree. 
(§ 1 ch 98 SLA 1971; am § 7 ch 136 SLA 1974)

Effect o f  amendment —  The 197« "committee" near the beginning o f the 
amendment deleted "selection" preceding section.

Sec. 14.40.763. Conditions of loans, (a) I oceeds from scholarship 
loans may ohk be used for books, tuition and requited fees, and for rooty 
and boanl. \  — * /

(b) The loans may only be used to attend a cart er education program 
approved by the Department of Education or a college or uni/ersity 
accredited by the accredi'ation association for the region in wnich the 
college or university is iocated. /

(c) To maintain a loan the student must continue to be/enrolled as a 
full-time student in good standing in a career education program, college 
or university designated under (b) of this section. /

(d) Scholarship loans may not be made to a student for more than six 
years. /

(e) Loans are noninterest bearing while a student is enrolled under 
(c) of this section or is fulfilling required mjHtary service.

(f) Interest on a loan given under §§ 75/■— 806 of this chapter is at 
the ra .j of five per cent a year. A

(g) Repayment of a lean shall cojrfmence within one year after a 
student terminates his studies or required military service, and shall be 
fully repaid within a period o y u x  yean; in of hardship, the 
committee may extend repavpient of a loan for an ^ditional five years.

(h) Security may not byrequired for the loana; however, provision 
shall be made for payment of attorney fees and costs qf court if either 
or both are incurred in collection of the amount owed 6n the loan

(i) If a loan is in default, the commission may notify the student that 
repayment of thore maining balance is accelerated and due by sending 
the student a notice by registered or certified mail. \

(j) A purudn of a loan shall be considered a grant if, upon completion 
of the corfrie of study for which the loan was granted, the grantee 
spends/rft least two years employed in the state The portion of tJ>e loan



§ 14.40.765

which shall be regarded 
of the total loan received

(1) two — three years
(2) three — four
(3) four — five years 
(4' o\ er five years

<§ 1 ch 96 SLA 1971; 
am § 8 ch 136 SLA

R tv ito r * no '* (1971 ). —  In  ch. 98. SLA 
1971. AS .4 .« f .763 ( j ) (2 ) read "fou r -  five 
y e a r* . . .  .* This wa* a typographical e rro r 
occurring fo r  the first time in the enrolled 
version o f the bill (CSHB 415 [Finance am 
S ) • and hfl'i been corrected here.

Effect o f  amendmenta. —  The 1972

E d u c a t io n § 14.40.771
be the following percentages 

interest’
10 per cent 
20 per cent 
30 per cent 
40 per cent 

1972; am § 6 ch 78 SLA 1974;

amendr.ent substituted "806 " fo r ’ 7 7 8 "  in 
subsection (f).

The fire t 1974 amendment substituted 
"rom ’nission”  fo r  "Department o f 
Education”  in subsection (i).

T ie  second 1974 amendment added "a 
/e a r*  to the end o f subsection (f).
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Sec 14.40.765. Eligibility of students. A student may apply for a 
scholarship loan'if

(1) he is a resident of Alaska, and if
(2) he is either
iA) enrolled as a full time student in a career education or associate 

or baccalaureate or graduate degre* program; or 
* (B) a graduate of s high school, or scheduled for graduation from a 
high school within six months, with sufficient credits to be admitted to 
a career education program or to an accredited college or university. (§ 
1 ch 98 SLA 1971)

Sec. 11,40.767. Selection criteria. In J&ecting from among the 
eligible students those sbqdents who wjjkfo awarded loans the selection 
committee shall take into ernisiderayMi the following items:

(1) the student'6 financial
(2) entering freshmen who ab^graduates of Alaska high schools or 

who are graduates of a high/fch\l outside the stale if their Alaskan 
residency has been contini

(3) personal recomme/fclations from the student's instructs*:», 
employers, and olhera/hmiliar with his <H»lities;

(4) the student’s ^rord of achievement/M 1 ch 98 SLA 1971)
Sec. 14.40.769. Discrimination prohibited. The student loan 

program shall be carried out without regard to the race, creed, sex. color, 
ancestry, national origin, or membership in fraternal or political 
organizations of the student applying for the loan. (I 1 ch 98 SLA 1971)

Sec 14.40.771. Enforceability of certain contracts with minors. A
written obligation entered into by a minor at least 16 years of age. 
evidencing a loan or other assistance received by him from any person 
for the purpose of furthering his education in. a career education 
program or an inatitulion of higher learning, is enforceable against the
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E ffec t o f  am endm en t. maximum amount o f the loin from
The 1978 amendment increased the 82 ,500 00  to S3.000.00.

Sec. 14.40.763. Conditions of loans.
(b) The loans may only be used to attend a career education program 

or a college or university approved by the commission, and, if the loans 
are federally insured, by the United States Commissioner of Education.

(e) Loans are interest bearing while a student is enrolled under fc) 
of this section or is receiving a deferment of payments under (k) of this 
section; however, a student is entitled to have a portion of the interest 
paid on his behalf and for his account in accordance with (1) of this 
section.

(g) The required repayment of the principal amount of the loan and 
any interest on the loan begins no earlier than nine months nor later 
than one year after the student terminates his studies. The loan shall 
provide for repayment of the total amount owed in periodic 
installments in not less than five nor more than 10 years from the 
commencement of repayment or more than 15 years from the date of 
execution of the original promissory note evidencing the disbursement 
of the loan, except as provided for in (k) and (m) of this section. 
Notwithstanding the provisions of this subsection, a student may at his 
option make payments earlier than this subsection requires.

(j) A portion of a loan shall be paid on behalf of the borrower by the 
state if, upon completion of the course of study for which the loan was 
granted, the borrower spends at leas* three years employed in the 
state. The portion of the loan which shall be paid by the state shall be 
the following percentages of the total loan received plus interest for up 
to a total of 40 per cent:

(1) two — three years residency, 10 per cent;
(2) three — four years residency, an additional 10 per cent;
(3) four — five years residency, an additional 10 per cent;
(4) over five years residency, an additional 10 per cent.
(k) Periodic insta"*nents of principal shall be deferred, but interest 

shall accrue and be , tid unless the student is eligible for interest 
payment benefits under (1) of this section during any of the following:

(1) return to student status as provided in (c) of this section:
(2) serving on active duty as a member of the armed forces of the 

United States;
(3) serving, for up to three years, as a full-time volunteer under the 

Peace Corps Act;
(4) serving, for up to three years, as a full time volunteer under the 

Domestic Volunteer Service Act of 1973;
(5) for a one time period up to 12 months in which the borrower is 

<«eking and unable to find employment in the United States; or
(61 if the borrower becomes 50 per cent or more disabled as certified 

by competent medical authority.
62
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§ 14.40.767 E ducation § 14.40.767

(/) The state will pay the interest on that fortion of a loan that is not 
federally insured during

(1) the period before the beginning of the repayment period of the 
loan; and

(2) deferments under (k) of this section.
(m) In case of hardship, the committee may extend repayment of a 

loan for an additional period of up to five years in increments no longer 
than six months each, within the 15-year requirement of (g) of this 
section.

(n) Each year spent attending a college or university in Alaska 
qualifies as i year of employment and residency under fjf of this 
section, if the borrower resides no less than three years in Alaska after 
completion of the course for which the loan was granted, and has a total 
Alaskan residency of 10 years time.
(am §§ 1 — 4 ch 99 SLA 1977; am §§ 3 -  8 ch 87 SLA 1979)

E ffe c t o f  am endm en t!.
The 1977 amendment aubim uted 

"con.miwiioi" fo r "Department of 
Education" in subsection <b). substituted 
“ receiving o f deferment o f payment! under 
Ot) o f thia aection" fo r " fu lfillin g  required 
m ilita ry  aarvice”  at the end o f aubaection 
<•), rewrote aubsection (g), and added 
aubaection (k ).

The 1979 amendment delated "approved 
by thd commission" follow ing "career 
education program" and substituted the 
language beginning "approved by the 
commission”  for "accredited by the 
accreditation association for the region in 
which the college or university ia located" 
in aubaection (b>, substituted "interest" for 
"non-interest" in aubaection (e), added the 
languoge beginning "however, a student 
sha ll be entitled" to the end o f aubaection 
la), rewrote subsection <g). and in 
subsection (j), substituted "paid on beha lf 
o f tha borrower by the state" for 
"considered ■ gran t." "borrower" for 
"grantee," and "th ree yeere" fo r “ two 
years" in the flrt t eentence. substituted 
"paid by the state ' fo r "regarded ae a

g ran t" a r "interest fo r up to a total o f 40 
per cent" fo r "accrued interest" in the 
introductory language o f the second 
stn lencr. and substituted "an  additional 
10 per cent" fo r "20 per cent" in paragraph 
(2 ), fo r "30 per cent" in paragraph (3 ). and 
fo r  "40 per cent" in paragraph (4). The 
amendment also rewrote subsection <k) 
and added eubsectiona if), (m ), and (a).

Aa the rest o f the eection was not 
affected by the amendments, it  ia not set 
out.

Ed ito r's  note . — Section 8 , ch. 99, SLA 
’ 977  provide*: T h e  change in the 
repayment penod o f student loane set out 
in AS 14 40 .763(g ) as amended by tec 3 o f 
th ia  Act and the additional bases for 
granting a deferment o f repayment o f a 
student loan set out in AS 14.40 76&k> aa 
enacted by aec. 4 o f this Act sha ll, upon 
request of the loan recipient, be applied 
retroactively to the outstanding balance o f 
principal o f and accrued interest on ioene 
made under AS 14 40.751 — 14 40 806 nt 
they reed before the effective dele of this 
A c t"

Sec. 14.40.767. Selection criteria. (•' The selection committee 
ahull grant loans based or. total point accumulations under this 
subsection with priority going to those applicants with the highest 
point accumulations, except as provided ir. <b) of this section for loan 
applications completed before May 15 of each year. Points shall be 
awarded to applicants based upon student status and continuous 
Alaskan residency, according to the following schedule: 

fl) student status:



§ 14.40.776 A laska Statutes S upplement { 14.40.801

(A) continuing undergraduate and graduate students with existing 
Alaska scholarship loans ............................................................. 4 points

(B) continuing undergraduate and graduate students without
existing Alaska scholarship lo a n s .............................................. 3 points

(C) freshmen................................................................... ....  . 2 points
(D) new graduate students without existing Alaska scholarship 

loans  1 point
(2) continuous Alaskan residency:
(A) students with continuous Alaskan residency of 10 years or

m ore .................................................................................. 3 points
(B) students with continuous Alaskan residency of at least 5 years 

and less than 10 yea rs ...................................................................2 points
(C) students with continuous Alaskan reside cy of more than 2 

years and less than 5 years .........................................................  1 point
(3) students attending Alaska colleges or universities . . .  1 point
(b) In awarding loans the selection committee shall award loans to

applicants based upon the earliest date of completed applications if
(1) the applicant has accumulated at least 5 points under (a) of this 

section; and
(2) the applicant has filed a completed application not later than 

May 15 of the year for which the loan is requested (} 1 ch 98 SLA 1971; 
am § 2 ch 87 SLA 1979)

» *'■
E ffe c t o f  am endm en t. —  The 1979 undergraduate student* attending

amendment rew rote thi» a m  ton colleges and universities in A lu k a  ts
E d ito r'*  n o te .'— Section 1. ch 87. SLA  lower than the average o f sim itar loan* in 

1979 provide* T h e  Irg ia latu re  a ll but one o f the 10 western *U l*»  and the 
determines that amount of the average loan fo r graduate

" ( I I  there a re  no incentive* in th * ttudenu  I* the lowest in th* West,
student loan program  fo r re»>d*nU o f "(41 th* fund* spent on education in
A laska to attend college* and untven itie* A laskan college* and universities go
in A laska as compared with college* and fu rth e r than when the funds are spent out
universities outside A laska. o f state, and

"<2t tn* resu lt «  this lack o f incentives '<&• it would he an aid to the Alaskan
is that 64 9 per cent o f a ll undergraduate economy if  th * funds in th* itudent loan
student loans and 92  9 per cent o f graduate program w tro spent for education in
student loans go U> student* attending A laskan colleges and universities *
colleges and universities outside A laska.

“ (31 the amount o f the aw  <g* loan to

Sect. 14.40.776— 14.40 796.
Repealed by 5 15 ch 94 SLA 1980
E d ito r ’s note . — Th* repealed vm icn s — 18 <h 136 SL I 1*74 i t  2 — 4.ch  136. 

d en ied  from I  5 rh  186 SLA  l t ' 2 .  I t  9  SLA 1978. I I  1 -  T ch 246 51 A 1976

Sere. 1 4 .4 0 .8 0 1 . F i s c a l  a n d  b u s in e s s  m u n a g e m e n t  p ra c t ic e s .
Repealed by t 7 ch 246 SLA 1976 a n d  I 15 ch 94 SLA 1980



E d ito r '*  not* . —  Th* rtaea ’.rd  **ction ch. 78. SLA 1974; t f  1 6 ,17 , ch. 136, SLA
derived from f  5 . ch 156. SLA  1972: 1 7, 1974.

Sec. 1 4 .4 0 .8 0 6 . Definitions. In AS 1 4 .4 0 .7 5 1  —  1 4 .4 0 .8 0 6
(1) “career education” means a course or program in 

vocational-technical training or education approved by the
commission;

(2) "full-time student” means an undergraduate or career education 
student who is ensiled and is in regular attendance at classes for at 
least 12 semester hours of credit or the equivalent during the semester 
or a graduate student who is enrolled and is in regular attendance at 
classes for at least nine semester hours of credit or the equivalent; any 
combination of semester hours of credit, or the equivalent, aggregating 
to the requisite number of semester hours and undertaken during a 
semester at two or more public or private institutions of higher 
education operating under a consortium constitutes full-time student 
status;

(3) “part-time student” means a student who is enrolled and is in 
regular attendance at classes for at least three but less than the 
semester hours of credit required for full-time student status under (2) 
of this section during the semester;

(7) Repealed by ( 7 ch 2 4 6  SlA  1 9 7 6 .
(8) "federally insured" means a loan covered by the provisions of the 

Guaranteed Student Loan Program of Title IV, Part B, of the Higher 
Education Act of 1965  (P.L. 8 9 -3 2 9 ) , as amended.
iam i 7 ch 2 4 6  SLA 1 9 7 6 ; am H  5  — 7 ch 9 9  SLA 1977 , am 5 9  ch 87  
SLA 1 9 7 9 )

E ffe c t o f am endm en la . p i r i p i p h  (2 ). ineened 'o r th* equivalent*
The 1976 amendment repealed preceding 'du ring  the »eme*Ur* In

paragraph (71. atuch defined paragraph i2 l, and »ubeUtuted “ the
‘ con to  m um  * eemetter hour* o f credit required fo r

The 1977 amendment ube titu led  fu ll lim e Mudent atatu* under <21 o f One
’ comimaaion* fo r “ Department of eectioo* for 12 temetler hour* o f credit*
Education' in paragraph ( | l .  eubetituted in paragraph «3>
“ an undergraduate o r career education The 1979 amendment added paragraph 
i lo d e n l'  for “a Modem* a rd  the language <8i
beginning 'o r a graduate ituden t oh o  u  A» the reel o f the tection *a«  not
enrolled" and ending “ requtu le number o f affected by the amendmenta. it ia not set
•em eiter hour* and* for ‘ any combination out
o f 12 o r more le fn e ite r h; -r» o f credit* In

Article II. Alaska Commission on Postsecondary Education.
Section
•09 Tunci' *h  n f the iv c  s n u i ; *
917 Legal counsel 
919 Cunw rtia

f 14.40.806 E ducation 5 14.40.806

85



--------

T O T E  ©IF A I L A 8 K A  

T r i a d  ILEffiD S L A T E )

LEGISLATIVE AFFAIRS AGENCY
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M E M O R A N D U M January 2, 1981

SUBJECT:

TO:

FROM:

Student loan amendments 
(Work Order Ko. 12-0326)

Representative Thehga Bythholdt

John B. Chenou^tJj 
Legislative y & p n s ^

Memos accompanying bill drafts are usually used to comment 
critically concerning deficiencies, real or otherwise, In 
the drafts. In this case, as an exception to the general 
use of these memos, I wanted to advise you that, at least 
with respect to those who process bills -- the typists and 
proofreaders and others In the division who handle drafts on 
a confidential basis (who have sons and daughters attending 
college usually with the aid of a loan) —  your suggestion 
that all of a loan for postsecondary education might possibly 
be forgiven oased on evidence of superior academic standing 
and state residency met with favorable comment. There was a 
general feeling that the Idea of forgiveness based on academic 
standing would be a good additional Incentive to achieving 
higher grades.

JBCiJdn

Enclosure



A N N E T T E  I S L A N D S  S C H O O L  D I S T R I C T
P  O  B O X  7  

M E T L A K A T L A ,  A L A S K A  9 9 9 2 6

( 9 0 7 ) 8 8 6 - 6 3 3 2  
S u p t .  O f f i c e

(907) 886-4121 
E l e m e n t a r y  S c h o o l

January 15, 1981

( 9 0 7 ) 8 8 6 - 6 0 0 0  
J r .  •  S r .  H i g h  S c h o o l

State Representative Thelma Bucholdt 
Pouch V 
State Capitol 
Juneau, Alaska 99811

Dear Representative Bucholdt,

The Annette Island School District totally supports H.B. 42. However, 
there is one amendment that we would like to •see*:*’--— > •

• _ m i • H i
We feel that the ”3.0” grade point average is- to high for- students 
coming from small high schools in Alaska. A ”2.0" CPA would be more J 
realistic. U '  \ ]— — . t *

—  * . w ____ . r  ’- v i ___ &  ^  I , r
Small high schools cannot offer many advanced classes like chemistry 
physics, advanced math,~etc. Consequently,”our students have a hard; 
time in college and especially in the first year. .wwfcV • r js

$  r < r ~  M
We conanend you-for your^efforts of raising the dollar amounts for both
undergraduates and graduates*. ,n- '—  *■— ---  --1- - ----- J -----
than on its future leaders'rn'.

Thank you.

*

s i a a  #to



6941 Tall Spruce Drive 
Anchorage, Alaska 99502 
February 5, 1981

& S . A J I  f y o .  ' j G u u c A A d d i j

I have heard that there if consideration of introducing two pieces of 
legislation in the Legislature during this session.

One such proposal Involves increasing the Student Loan Progran from 
$3000 per year to at least $5000 per year. Having two children in 
college presently and another soon, I would like to ask you'to support 
or Introduce such a bill. Our daughter just l n f o m e d  us that her tuition 
"outside" Is Increasing $2000 next vear. Also, air fare has Increased 107. 
in the last two months, greatly Increasing the cost to » r . i  from college.
What better Investment of state money Is there than In the future of 
our younger citizen's education?

The second proposal is the possibility of eliminating part or all of 
these loan repayments if the student maintains a "9" average. 'I vould like 
this nnendcd to fcad "student in good standing" at the university of attendance, 
rather than "B' average since universities vary in their grading systems 
and this would be more equitable. I do urge your support or Introduction 
of such legislation. It seems a fair and just lnvcstnent as veil as 
an incentive for the students to achieve and continue their post-seenndarv 
education.

Thank you for your time and consideration concerning the above matters.

Sincerely,
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I. REQUEST
Bill/Resolution No.___
Title____________  Amending Scholarsh ip Loan Program

HB 92
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C O M M IT T E K  R E P O R T

H O U S E

2/20/81

*5)

M r ‘ Sp ed ke r:  HEALTH, EDUCATION t

The C o m m i t t e e  on

"An Act relating to day care assistance."

FURTHER: FINANCE

Date

has had SSHB «

under consid eration and reports it bac k as follows:

[ ] do pass [ ] do not pass

[ ] do pass with a t t a c h e d  a m e n d m e n t s (s )

I ] repl ace  with CS for ___________________________________

and re co mm en ds

[ ] 

[ 1 

I 1

[ ] same title
K  j new title

AND att a ch es  a " Le tte r of Intent" ( ] New Fiscal Note

repo rt s It back w i t h o u t  r e c o m m e n d a t i o n

re f er r e d  to the ________________  C o m m i t t e e

M E M B E R S  S I GN IN G 
DO PASS

M E M B E R S  HA VI N G 
O TH ER R E C O M M E N D A T I O N S :

H 60 ( R e v .  3 / 8 1 )
c h A T r- m A n — *



Sponsors' proposed amendment to SS HB A3:

The purpose of the propsed amendment is to ensure that the rights of parents 
and the rights of centers are both protected. The sponsors wish to provide 
for flexibility in the payment of benefits, but also want to allow centers 
to determine how flexible they can be in accepting different methods of
payment to cover the cost of their operations.

page 2, line IA: Delete new language and replace it with the following language:
"A parent may elect to enroll a child in a facility that has an enrollment policy 
or in a facility that has an attendance policy. The payment of benefits shall
be based on the rtunber of units of care vhen a child is authorized for care in
a facility that has an enrollment policy or in a facility that has an attendance
policy, in accordance with the method used by the facility in billing the
parent or guardian. Vfoen a facility allows the option of billing on the basis 
of either mrollment or attendance, the payment of benefits by tne department ~~
shall be based on the method elected by die parent or guardian and specified
to the facility."

3/A/81 : LC
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POSITION PAPER

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 43

’An Act relating to day care assistance."

* •
This Bill would amend the Day Care Assistance statute to add provisions to expand 
the eligible families to include those of moderate income, to require Department 
of Community and Regional Affairs payment to a municipality to help defray the 
expenses of administering the Day Care Assistance Program, and to provide for 
parent option in determining whether the payment of services would be based on. 
child enrollment or actual attendance.

While the Department of Community and Regional Affairs ^as major responsibility 
for purchase of day care services in the State, the Department of Health and 
Social Services maintains responsibility for purchase of day care in child protec­
tive cases and for WIN registrants. The protective services and WIN day care 
programs are not named in this Bill, however, the Department of Health and Social 
Services has adhered to a policy of administering its day care programs in a 
manner consistent with the Day Care Assistance Program and plans to continue 
that policy to the maximum extent feasibl~ From a licensing perspective, the 
Department has an interest in the financia. viability and stability 01 day care 
facilities. It is for these reasons that the Department of Health and Social 
Services is commenting on this Bill.

The Department has no objection to expanding the group of program^eligirles^pro­
vided that a priority system is established to ensure the ready availability of 
services to those most economically in need. Consideration may be given to 
amending section 280 of the statute to provide for prioritizing low income fami­
lies.

The Department enuorses the concept of financial assistance to 'municipal iti.e$ to 
help defray the costs of administering the Day Care Assistance Program. Some 
communities have opted not to participate in the Day Care Assistance Program 
because of the administrative costs involved, and in some Instances a local day 
care center has absorTTPri these costs and acted as the administrator 1n order to 
have the Day Care Assistance Prjgram in their community. This amendment would 
offset many of the current financial hardships being experienced by communities. 
It may result In several additional communities choosing .0 participate in the 
Day Care Assistance Program. Furthermore, the monies woulc allow the funding of 
a part-time position in a municipal office, thereby permitting local da> care 
operators to withdraw from a situation of potential conflict of interest, both 
In terms of determining eligibility for parents enrolling children in their 
program and determining eligibility for parents Interested In a compet'tor's 
program.



P
O

S
IT

IO
N

 
F

V
X

P
E

R
/D

e
p

a
rt

m
e

n
t 

of
 

H
e

a
lt

h
 

& 
S

o
c

ia
l 

S
e

rv
ic

e
s

/
The second provision of this Bill would provide payment of benefits based on days 
enrolled or attended "each month" as elected by the parent. The Department recom­
mends that the words "each month" be removed, since it has been our experience 
that enrollment policies of day care providers vary greatly; many providers per­
mitting children to enroll for a day or two while others require a three to nine 
month committment.

There are also several issues which should be addressed related to the diversity 
of provider payment policies. Some day care facilities charge based on enroll­
ment, others charge based on attendance, while others use an excused absence 
and/or a required two week notice system. Day care providers being private 
businesses have a right to select the payment system which best addresses their 
management requirements. It would appear to be more appropriate for the State 
funded program to honor admission and payment policies established by a day care 
facility provided that the established policies are applied to the general public, 
as well as to the State funded child.

• •* •
Consideration should also be given to establishing a maximum length of time for 
payment to continue for periods of non-attendance or following withdrawal from 
the program. We would suggest some committee deliberation and discussion on 
this issue.

For your information, the Department of Health and Social Services initiated a 
policy of payment on an erirgllipent basis on July 1, 1980 following receipt of 
funding from the Legis1atur#'"7or that purpose. The following paragraph, taken 
from our letter to day care providers, explains the way this Department decided 
to administer the policy for the first year: A,

Since the Department's protective service and WIN day care programs serve 
different client needs than the Day Care Assistance Program, there are 
frequently reasons for authorizing day care services for periods of time 
substantially less than a full month. WIN clients may need short term day 
care for their children during job Interviews, vocational counseling, 
testing sessions, or employment related medical sessions. Occasionally, 
one unit of day care is needed. Families may need protective services day 
care support for only one week of respite from the stresses of parenting 
during a family crisis. Most day care center enrollment policies and some 
care home policies allow enrollment on a drop-in basis and also for periods 
of less than a full month. We are assuming that these enrollment options 
will remain available for WIN and protective services eligible children. 
We believe that It is appropriate to pay for the number of mits authorized, 
recognizing that a day care facility must hold space open for the child. 
There are times when a day care center or home receives notice that a 
child will no longer be attending, but the enrollment (authorized period) 
has not ended. The Department will allow payment unless another child is 
enrolled for that space. The units billed to the Department should cease 
with the enrollment of a new child or the end of the authorized period, 
whichever comes first.



P
O

S
IT

IO
N

 
R

^
P

E
R

/D
e

p
a

rt
m

e
n

t 
of

 
H

e
al

th
 

& 
S

o
c

ia
l 

S
e

rv
ic

e
s

We hope this information is useful to you 1n committee deliberations.

The Department supports the concept of expanding the Day Cart Assistance program 
to moderate income families, supports the concept of financial' assistance to 
municipalities for administering the Day Care Assistance Program, and supports 
allowing payment based on enrollment. We suggest that modifications be made 
based on Department comments and information obtained in committee hearings.

RECOMMENDED BY: ^  ^
lrTk. Pugh, forrector 
Hsion of Famil:ivision of Family and 
vouth Services

DATE:

RECOMMENDED BY://f j /i O A j

’E1 t&be'th Muktarian 
Director, Division of 

Adult and Aging 
Services

DATE:

APPROVED BY:

DATE:

aLl Ja l

Helen D. neirne 
Comntssloner



FISCAL MOTE
I REQUEST

Bill/Reflation N o . Sponsor Substitute for House Bill No. 43
Tine "An Act relating to day care."

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

Requested by________________________________________________________________Date.

II. FISCAL DETAILAgency Affected_________ Department o f Health and Social Services
Program Category Affected___________________________________________________
BRU, P rog ram , o r  S u b p ro r ra m (s ) A ffe c te d  .________________________________
(N o te : I f  m o re  than  on e  budget c om p on en t is a f fe c te d , sepa ra te  lin c -itcm  am ou n ts  and fu n d ing  f o r  each 

c om p on en t in  the ana ly s is  s e c t io n .)
E X P E N D IT U R E S  (T h ou san d s  o f  D o lla r s )

FY 81 FY 02 FY 83 t-Y 04 • FY 85 . FY 8 6
100 PERSONAL SERVICES
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300 CONTRACTUAL
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FULLTIME . 1 -0 - -0 - -0 - - 0 - -0 -0 -
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TLMPORAHY - -0 - -0 - -0 - -0 - -0 - -0 -

I I I .  A N A L Y S IS  (Se<. l-isca l N o te  P rep a ra t io n  In s tru c t io n s , S ec tion  I I I )

Payment based on enrollment was Included in the Department's day care 
budget.

DATE

IV. DATE
PREPARED BY
.PREPARED „AGENCY E lv £ iL J ^ J J J L * J rgj 
PHONE 465-3170/465-3263Original Legislative Finance 

cc; Budget and Management / /
Prime Sponsor (First Legislator Named)MAB Approval ' / ' -

olin R. I’unh, Director
/abeth Muktarlan. 

vc s/ p ly ." o f Director
Adult A Aging 5vcs.

i f ,  i f  J  . J  Date
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SUB-PROGRAM:
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DAY CARE
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Rep. Don Clocksin, Chairman 
46S-3797

( A l a s k a  j & t a t e  ^ l e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

Co m m i t t e e  on 

Heiltfi, Gducition &  S o c u l  Services

Pouch V 
State Capitol 

Juneau, Alaska 99811

Proposed Committee Substitute to SSHB 43 (Conceptual Language):

Amendments:
1. 44.47.300(b) is amended to read:

Each day care fa c i l i t y  receiving a grant under Cecs. 44.47.250- 
.310, sha l l ,  when payment of benefits is based upon the number 
of days a child 1s enro l led at the f a c i l i t y ,  provide for f u l l ­
time and part-time enrollment. Each such fa c i l i t y  shall provide 
fo r payment of benefits based upon the number of days a child 
attends the fa c i l i t y .  The number of children who may u t i l i z e  
the attendance payment policy shall be as determined by the 
department, based upon the need for such a policy and the

2.

3.
4.

economic Impact on the fa c i l i t y .
Amend 44.47.270 - a fter "freed to work" insert " , seek work."
44.33.245 ( a ) ( ’ ) and .255(a) (delete lines 11-23, findings and purpose)
Sec. 1. The Early Childhood Development'Grant Program Is established 
in the Department of Community and Regional Affairs to provide 
state assistance In the operation of child care fa c i l i t i e s .  The 
program shall provide grants fo r the operation of day care centers. 
Including private, non-pro f i t  child care f a c i l i t i e s .  Participation 
1n the program “ is optional .—
Sec. 2 . (a) Grants wil l be available to day care centers I f  the
following conditions are met:
(a) be currently licensed under 47.35.010-.080 and any appropriate 
municipal licensing reaulrements.
(b) be participating 1n the day care assistance program under 
AS 44.47.250-.310.
(c) be providing care under both enrollment and attendance policies 
as provided 1n 44.47.300(b).
(d) minimum grants wil l be 1150.00/month fo r each licensed day 
care s lo t  as determined by the Department ot Health and Social 
Services. The grants shall vary by geographic region and COLA.



SSHB 43
Page Two

(a) Application for a grant under this section shall be made in 
the form established by the commisssioner.

(b) A grant under this section shall be made monthly and shall be 
based on the average daily enrollment 1n the child care facility 
during the calendar month preceding the date on which application 
for a grant 1s made.

Sec. 4.

Sec. 3.

(a) Grants 1jn ftijdit®'to those in Sec. 2 may be provided to day 
care centers which provide a quality of care 1n excess of that 
required by the llcen-’-g requirements of AS 47.35.010-.080.
To receive the supplai_ajal grant, all conditions of Sec. 2(a) 
must be met and 1n'addition, the center shall meet or exceed 
criteria established by the Department of Health and Social 
Services. Those criteria will Include personnel training and 
experience, staff-child ratio, establishment of programs designed 
for early childhood development. Improved nutrition, equipment 
and space.

(b) A center meeting requirements of Sec. 2 (a) and the require­
ments of this section as well will receive at least an additional 
$14>0/per)child per month. Grants shall vary based on the geographic 
region and COLA.

DC: am



SS HB A3: Sec t ion-b:-section analysis

Section 1: Expands Day Care Assistance Program (DCAP) in the Department 
of Ccnomity and Regional Affairs (C&RA) to cover middle incane families.

Section 2 : Requires the state to pay some of a municipality's cost to 
administer the program. Costs that the state will pay half of include: 
(1) salaries of eligibility workers; (2) accounting and bookkeepings
(3) clerical work; (A) making sure that recipients are attending school 
or working while their children are in day care; (5) advertising the 
program; (6) reports required by C&RA. In addition, the state is required 
to contribute to the salary paid a program manager, by paying 10Z of the 
total cost of the salaries required in (1) to the program manager.

Section 3 - Same effect as section 1.

Section A : Requires C&RA to pay day care payments on the "enrollment” or 
the "attendance" basis to a facility. The parent has the right to choose 
which method of paymer-. he or she prefers, as long as the center provides 
for both options.



DCAP subsidy schedule as

Dollar figures represent maximum adjusted net income (monthly) for level of subsidy In each -amunity.

Anchorage
Ketchikan
Juneau

base

5531“
633
733
833
933
1033
1133
1233
133T"*

Petersburg
Sitka
Wasilla

1.0375

153T
657
760
864
968
1072
1175
1279
1383

Kenai Cordova
Kodiak Fairbanks

1.0764* 1.1587*

■$574”
681
789
897
1004
1112
1220
1327
1435

1618"
733
849
965
1091
1197
1313
1429
1545

Bethel
None Anderson 
Ft. Creely 
Delta Junction

1.3425*

Kotzebue

850
984
1118
1253
1387
1521
1655
1790

1.3928

$742
882

1021
1160
1299
1439
1578

Max. st. subsidy avail­
able for day care costs

1002
90
80
70
60
50
40
30
20( \l\V

*Ihosc figures represent percentages of tlie base figure used for Anchorage, Ketchikan and Juneau.

Soiree: Day Care Assistance Program, Department of Conrunity and Regional Affairs
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5 44.47.200 A laska Statutes § 44.47.230

(2) "director" means the executive director of the Rural 
Development Council. (§ 2 ch 172 SLA 1980)

Ed ito r's  note . — This section derives 
from AS 44.19.231 and was renumbered by 
the re visor under 01.05.031.

Article 6. Community Legal Assistance Grants.
Section Section
200. Community legal assistance grant 220. Grants
««« J 5 X ? . , .  230 Regulations210. E lig ib ility

Sec. 44.47.200. Community legal assistance grant fund. There 
is created in the Department of Community and Regional Affairs the 
community legal assistance grant fund. From legislative 
appropriations to the fund, the department shall make grants to 
eligible communities and regions for the purpose of enabling them to 
obtain legal assistance. (§ 1 ch 60 SLA 1975)

Sec. 44.47.210. Eligibility. First and second class cities and 
unincorporated villages, and regional associations of those 
communities, may apply to the department for a grant under AS 
44.47.200. Grants shall be made only to those communities or regions 
that would otherwise be unable to obtain legal assistance. No regional 
or village corporation formed under the Alaska Native Claims 
Settlement Act (P L. 92-203) is eligible for a grant under AS 44 47 200 (I 1 ch 60 SLA 1975)

Sec. 44.47.220. Grants. Grants mode under AS 44 47.200 shall be 
used for a single legal project and not for the provision of general legal 
counsel. The department shall assure that the grant is spent for neces­
sary legal assistance and that appropriate accounting procedures are 
maintained. Grants may not exceed $20,000. (f 1 ch 60 SLA 1975)

Sec. 44.47.230. Regulations. The department shall adopt 
regulations to carry out the purposes of AS 44.47.200 — 44 *7 220 <# 1 ch 60 SLA 1975

Article 7. Day Care Assistance.
Section
250 Puwera and duties 
260 Local participation 
170 Condition* r receipt o f baneflU 
280 E lig ibility o f fam ilies for benefit*

Section
280 Contributions by parent or guardian 
300 Child taro facilities 
310 Definitions

5 44.47.250 State G o v e r n m e n t 5 44,47.260

Editor's note. — Section 1, ch. 06, SLA 
1875, provides: "Findings o f fact; 
purpo jfo . The legislature finds that a 
neejtmiiaU in the stale for the proviiion of 

Nnlequato day care facilities for fam ilies 
with low income. Adequate child caie 
facilities allow the parent o r guardian to 
work outside the home and in many cases

to avoid the need for welfare and other 
forma o f public assistance. The purpose o f 
this Act is to establish in the Department 
o f Community and Regional A ffairs a pro­
gram to aid low income fam ilies in urban 
and ru ra l areas o f the state in providing 
adequate care fo r their children."

Sec. 44.47.250. Powers and duties, (a) The department shall
(1) implement and administer a program to assist in providing day 

care for the children of low-income families" according to the 
requirements of AS 44.47.250"^- 44.47.310;

(2) establish standards of eligibility for day care bene.its;
(3) contract for the care of children of eligible families;
(4) establish procedures to periodically review the needs of families 

receiving day care benefits;
(6) provide notification to the local government body of the request 

for a contract with a day care facility.
(b) The department may
(1) adopt regulations necessary for the performance of its duties 

under AS 44.47.250 — 44.47.310;
(2) contract with municipalities to perform its duties under AS 

44.47.250 — 44.47.310 within that municipality; with the approval of 
the department, the municipality may subcontract with another 
organization in the community to perform admiristrative duties;

(3) (deleted)
(4) contract with day care acilities outside of municipalities; to pro­

vide more effective administration of programs in the unorganized 
borough, the department may contract with another organization in 
the community or with on organization serving the region in which the 
community ia located to perform administrative duties. (§ 2 ch 66 SLA 
1975; am J 1 ch 272 SLA 1976)

E ffect o f  am endm en t — The 1976 "solicit recommendation* from local
amendment deleted "with day care governing bodiea regarding local agencies
facilities" following "contract”  in pars- which may provide contractual service*
graph 431 of subsection tat. and in under this section." and added par sgrsph
subsection (b), substituted ‘ municipal- (4*.
Uiea”  for "local agenc.ea" in paragraph 12». le g is la t iv e  h 'e lo ry  rep o rt . — For
added the language beginning "within report on ch 66. SLA 1975 (HCS CSSB
that municipality’ to the end o f paragraph 120). see 19/6 Senate Jou rna l, p 287; 1975
421. deleted paragraph (3 l, which read Mouse Journal, p 876

Sac. 44.47.260. Local participation. When a contract is made 
under AS 44.47.250<b)<2) between the department and a municipality,



§ 44.47.270 A laska Statutes § 44.47.300

the municipality shall pay the costs of administering the contractual 
duties within its jurisdiction. (§ 2 ch 66 SLA 1975; am § 2 ch 272 SLA 
197(3)

E ffe c t o f  am endm en t. — The 1976 borough o r city o f the state” and for 
amendment substituted "municipality" for "incorporated borough or city."
"local agency within an incorporated

Sec. 44.47.270. Conditions of receipt of benefits. Benefits may 
be paid for the care of children of a low income family only if a parent 
or guardian, because of the day care, is freed to work or to attend 
school. In no event shall benefits be paid for the care of children of a 
family where one parent or guardian is not working or attending school 
and is physically and mentally capable of caring for the children. (§ 2 
ch (36 SLA 1975)

Sec. 44.47.280. Eligibility of families for benefits. The depart­
ment shall determine the eligibility of families for day care benefits oti 
the basis of the following factors:

(!) net income of the family including salary, alimony, child support, 
retirement benefits, social security, and any other source of income;

(2) number of children in the family;
(3) whether there is one parent or guardian solely responsible for the 

care of the family;
(4) Repealed by § 3 ch 98 SLA 1977.
(5) other factors found relevant by the department. (1 2 ch 66 SLA 

1975; am § 3 ch 98 SLA 1977)
E ffe c t o f  am en dm en t — The 1977 fam ilies with dependent children and u  

amendment repealed parag*aph (41, which eligible fo r day care service under aid to 
read "whether the fam ily receives aid to fam ilies with dependent children."

I

Sec. 44.47.290. Contributions by pnrent or guardian. The
department shall develop a sliding fee scale based on the factors listed 
in AS 44.47.280 for purposes of determining the amount to be 
contributed by the parent or guardian for child care. The contribution of 
the parent or guurdiun shall be paid to the day care facility. (9 2 ch 66 
SLA 1975)

Sec. 44.47.300. Child care facilities, ia) Parents or guardians 
•hall select the day care facility for the core of their children.

(b) Benefits shall be puid by the department directly to the 
municipality contracting with the day care facility or, outside of a 
municipality, to the facility upon receipt of a billing from n 
municipality ur facility. (9 2 ch 66 SLA 1: 75; am 9 3 ch 272 SLA 1976)

E ffe c t o f  am en dm rn t .  —  Th* 1976 
amendment rewrote this section.

§ 44.47.310 State G o v e r n m e n t 9 44.47.330

Sec. 44.47.310. Definitions. In AS 44.47.250 — 44.47.310
(1) "day care facility" means a center or home licensed in accordance 

with the provisions of AS 47.35.010—47.35.080 or recognized by the 
federal government for the care of children;

(2) "department" means the Department of Community and 
Regional Affairs; ,_____—------- ---

(3) "child” mee.ns any person below 11 years of age.
(4) "day care” means the care, superviStflrrrfind guidance of a child 

or children unaccompanied by a parent or legal guardian on a regular 
basis for periods of les9 than 24 hours a duy.

(5) "municipality" includes a home rule, general law and unified 
municipality, as defined in AS 29. (9 2 ch 66 SLA 1975; am 99 6—8 ch 
263 SLA 1976; am §§ 4, 5 ch 272 SLA 1976; am § 2 ch 98 SLA 1977)

E ffec t o f  am endm ents. —  The first o f 7" for "up to the mandatory school age" 
1976 amendment rewrote paragraphs (1 ) in paragraph (3> and added paragraph (6>. 
and (3 ) and added pitragruph (4). The 1977 amendment rewrote para-

The second 197b amendment graph (3). 
substituted "who ha i not reached the age

Article 8. The Temperate Social Activities Revolving Loan
Fund.

Section Section
320. Fund esU h lis lcd  340 Loan U r ms
330. Powers and duties o f the office in 350. Sale or transfer o f mortgage* and 

ndm m lsU nn { the fund notes

Sec. 44.47.320. Fund established. There is established in the 
Department of Community and Regional Affairs the revolving loan 
fund for temperate s<)cial activities to carry out the purposes of AS 
44.47.320 — 44 ,47.350. Loans made under AS 44.47.320 — 44.47.350 
are to be used 1,0 foster social activities at which alcohol iB not served 
or consumed. The fund may be used for no other purpose. (9 5 ch 152 
SLA 1978)

Sec. 44.47.330. Rowers and duties of the office In 
administering: the fund, (a) The Department of Community and 
Regional Affairs muy

(1) make loi.ns for the purchase, construction, and modification of 
building: in which social activities at which alcohol is not served or 
consumed may be held; however loans may be made only in 
communities v/ith a population of less than 5,000;

(2) promulgite regulations necessary to carry out the provisions of 
AS 44.47.320 -  44 47.350.

(b) The Department of Community and Regional Affairs shall 
develop elibility standards for loans made Lnder AS 44.47 320 — 
44 47 350 and adopt guidelines for the determination of loan terms 

1978)



Rep. Don Clocksin, Chairman 
465 -3797

( A l a s k a  J $ i a t e  | ^ g t s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

C o m m i t t e e  on
P ooch v

J

h e i l t d , Gducxtion &  Sociil Services Sute,c^ ,iti o n’  Juneau, Alaska 99811

TO: House HESS Committee Members

FROM: ReD. Oon Clocksin, Chair

RE: Additional Amendments to CS for SSHB 43

DATE: April 8, 1981

Proposed Amendments to CS for SSHB 43 (Conceptual language)

1. Page 2, line 8 (d) 7
amended to reflect the following concept: r *  6 t

#  , t 5°  1
Grants in addition to those 1n (c) of this section nu,- he 
provided to day care centers fot the sole purpose of training 
administrators and day care teachers.

The amount of grants will be determined according to availability 
of training services or types of potential contractual arrangements,

r 2. Page 2, line 28, Ihsert words and parents after providers.

3. Page 4, lines 4 - 1 0  delete.

4. Page 4, line 15, after part-time enrollment. Insert:

In addition, each day care facility receiving a grant under 
AS 44.47.250 - 44.47.310 - shall make at least 20Z of Its 
slots available for children eligible for day cE7er~iss1 stance
who may wish to pay based on the attendance policy.

DC:sp



H o  u s e  o f  R e p r e s e n t a t i v e s

Rep. Don Clocksin. Chairman 
465-3797

C o m m i t t e e  on 

Healtfi, S d u c a t ion &  Social Services

Pouch V 
State Capitol 

Juneau, Alaska 99811

Date: May 5, 1981 

To: House HESS Committee 

Fr: Rep. Don Clocksin

Re: Additional Amendments to CS for SSHB 43

On Wednesday, April 8, 1981 the following amendments were proposed 
and accepted by the House HESS Committee to CS for SSHB 43 - Day Care.

1. Page 2, line 8 (d)
amended to reflect the following concept:

Grants In addition to those 1n (c) of this section may be 
provided to day care centers for the sole purpose of train­
ing administrators ard day care teachers.

There will be a celling or $50,000 on the training grants.

2. Page 2, line 28, Insert words .nd parents after providers.

3. Page 4, line 4-10, delete.

4. Page 4, line 15, after part-time enrollment, Insert:

In addition, each day care facility receiving a grant 
under AS 44.47.250-44.47.310 shall make at least 20$ 
of Its slots available for children eligible for day 
care assistance who may wish to pay based on the at­
tendance policy.

The new proposed amendments for CS for SSHB 43:

In the current form of CS for SSHB 43, the following amendments are 
proposed and included In the B111:

1. P je 1, lines 22-26 Contract Administration

-department's portion of payment for contract administration Is 
extended beyond Municipality to Include an organization which 
administers day care assistance.
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( A l a s k a  j & a t e  l e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

Rep. Don Clocksin. Chairman 
465-3797

Committee on 

Heiltfi, Sduc&tion &  Social Services

Pouch V 
State Capitol 

Juneau, Alaska 99811

Page 2

2. Page 1, lines 27-29
Page 2, line 2

-simplified to read: 10% of total contract will go for administra­
tive costs.

3. Page 2, line 6

-day care 1s extended to ore who is seeking work.

4. Page 2, line 11

-title is amended for consistency to read Child Care Grant Program.

5. Page 2, line 28-29

-percentages of grant are adjusted downward to account for geographi
ca1 differences 1n cost of living and cost of service delivery.

6. Page 3, lines 1-7

-reminder that fund for training was Increased from $50,000 to 
$100,000.

7. Page 3, lines 14-23 (g)

-department shall, by regulation, determine how many slots each day 
care center must make available on an attendance basis.



P OS I T I O N  PA PE R ON SS HB A3
"An Act relat in g to aay care as si stance."

by
Department  of Co m m un it y  and Regional A f f ai r s

Tre De p ar tm e nt  supports the three major conce pt s of this bill

1) raising the aay care 
s t ate m e Q i a n  in co m e . 
proposetr as a use of 
increase in FY '82.

subsidy scale to 
This concept is 

the grant budget

the

2) a d m i n i s t r ative relief for local m u n i c i­
palities ,:I« T =TlirTfie absence of a local 
mu ni c i pa l it y a local gioup, who a d mi ni s te r s 
the day care assist an ce  program.

3) the pare ntal choice of having  ch i ld re n  
either a ttend or e n r oll at a day care 
facility^ if tftey T r e  c o v e re d unoer the oay 
care a s s i s t a n c e  program. This concept is 
c ur r en tl y b ei n g u t il iz ed by parents.

The cosi of implementing these three c o n c e p t s  i_s e s t i m a te d to 
be $A,5'«2,560 in FY 1562. This i s  /Over) the G ov er n o r ' s
b ud g et  request for the c o m in g  fiscal year. ^ ^

STATE M E D I A N  INCOPE AS A A .A 7 . 1 5 6 ( a )(1)

The state m e d ia n  income is e s t i m a t e d  for FY 1982 at
Using this figure, adjusted, as the upper limit of 

income subsidy, we project that this will serve a monthly 
a v e ra ge  of 15A2 families. The families are pr o je ct ed to have 
2 3 1 7  c h i l d r e n  who will p a r t i c i p a t e  in the p r o g ra m of which A63 
of these woulo be infants.

Currently, the pr ogram is serving a monthly av erage of 833 
families, 1250 c h i l o r e n  of which 250 are infants. Thus, there 
wo ul d  be an additional 700 families served, if the subsidy 
level were in creaseo to i n d u c e  state m e o i a n  income families.

Eighty percent of the families that are c u rr en tly being 
se rv ed  w o u l d  be receiving a 100 pe rcent subsidy. Presently, 
tf e u p p e r 11 limit ifrcome i's~$?0,000. HowevTer, 60 percent the 
fami li es  cu r r en tl y  being served earn $1 5 ,0 0 0 per year, ot 
less. These same families have state subsidy for child care 
icnging from 50-100 percent, c e pe n ci n g upon their income.

The cost proj ec ti ons an d  the number cf families serv ed a r 
c e r i v e d  from using a ^ u b s l d y scal e ,that has been used by the 
D e p a r t m e n t  fcr a number o7 years, we are not confid en t that 
tris scale takes into c o n s i d e r a t i o n  the various costs for 
fc'ilres, family c o nf ig uration,  anc budgets. As is suggested



by the Day Csre Study, the D e p a r t m e n t  coes p l a n  a t h o i c u g h

review of the subsidy scale, i n c l u d i n g  p o v e r t y  >.cicht>rc.

A l i m i t a t i o n  on Lo th  the p r o j e c t e d  d o l l a r s  a n d  p e o p l e  
s er ve d  is the straight line p r o j e c t i o n  we h av e  d o n e  b a s e d  on 
current clie nt  useage. Our c urrent c j ients are l ew  i n c o m e  wage 
e a r n er s  and are freq ue n tl y  the “most vol'sTlTe in the l ab o r 
market. That is, they are the last to be hired, work i r r e g u l a r  
hours, and are the first to be dismiss ed . T he se  e m p l o y m e n t  
c h a r a c t e r i s t i c s  are g e n e r al ly  not held to be t r ue  of rrcderate 
in come wage earners. V.'e may f i n d that the n e w  g r o u p  of 
fam ilies to be s e r v e d a r e  more st ab l e in t he wor k force a n d 
thus the per ch i ld  ^ o s t  may b e a ra m atiL'irli~y~ unce r s t s t e d T ^ ] ^

C ON T R A C T  ALKINI STRAT ION: AS 44 .A 7. ICO

As the day care a s s i s t a n c e  p r o g r a m  has e x p a n d e d  to i n c l u d e  
more and more families, and wi t h the aovent of t he e n r o l l m e n t  
policy, the cema n d on local a d m i n i st r at or s ' time has als o 
increased.

Wh ile we c o n c u r  that c o n t r a c t o r s  (local m u n i c i p a l i t i e s ,  day 
care f a ci l it ie s  out si d e of m u n i c i p a l i t i e s  or o t h e r  
o r g a n i z a t i o n s )  should have seme a d m i n i s t r a t i v e  relief , we 
be l ie v e the pres en t lang ua g e c o u l d  be a b u i d e n  b o t h  to the 
local c o n t r a c t o r  and the state.

We aie also c o n c e r n e d  that g r a n t s  to m u n i c i p a l i t i e s  for 
a d m i n i s t r a t i o n  not come from p r o g r a m  col l a rs  for c h i l d  care.

T herefore, we suggest that the language be c h a r g e d  to lead:

(line 1 5 ) " . . . the d e p a r t m e n t  shall pay the local 
c o n t r a c t o r  an amount equal to ten p e rc e nt  of the 
total co n tr a ct  award. This p a y m e n t  w i l l  be on a 
m o n t h l y  basis. However,  under no c i i c u m s t e n c e s  will 
the payment be less than $500.00 per year.

ru ither, a sepa rate grant awa rd  will b e  maoe to the
D e pa r tm e nt  to pay th is  p o r t i o n  of th c o n t r a c t o r ' s  
cost, but in no c i r c u m s t a n c e s  is this p a y m e n t  to 
co me  from g i a n t s  a p p r o p r i a t e d  for fami ly  day c a re . "

E N R O L L M E N T  OR AT T ENOAN'CE AS: 4 4 . 4 7 . 3  00 (6)

C ur r en t l y ,  p a r e n t s T d o  h a v p > t h e  o p t i o n  of h a v i n g  t h e i r  
- h j l d r e n  c a r e d  for by raxri^Tfics that use eith e r an a t t e n d a n c e  

an e n r o l l m e n t  policy. As of Decem be r,  15fc0 a p p r o x i m a t e ! y  £0 
^ ercent cf the c h i l d r e n  in the day care a s s i s t a n c e  p r o g r a m  were 
in a fac ility that had an e n r o l l m e n t  p o l i cy.

How ever, we no have some c o n c e r n s  regarcir.g the p r c p o s e o
language. P a r e n t s  are a u t h o r i z e d  to have ch il d c a r e  s u b s i c y
b a se d  on units of csre. These u n i t s  may be by t he hour, full 
time, part time or a c o m b i n a t i o n .  The p r c p c s e o  l a n g u a g e  s p e a k s



cf days, and p e r h a p s  may be c o n s t r u e d  to be the o n l y  four, of 

author izsticn. V.e would p r e f e r  s u b s t i t u t i n g  " u n it s  of ca re " 
for days.

P ar en t s n ew  ha v e their a u t h o r i z a t i o n  for day c a r e  r e n e w e d  
ev ery three mo nth s, unl es s there has bee n a c h a n g e  in fa mi ly 
Income, s i 2e, marita l status, w o r k i n g  or tr a in i ng  hcurs. The 
p r o p o s e d  language appears to say that the parent must c o m e  e a c h  
fi-cnth for rea >thori2etJon. Ke w ou ld  hope this b u r d e n  w as  not 
p l a c e d  on parents.

The p r o p o s e d  l an gu age a p p e a r s  to say that the p a r e n t  c a n  
sp ec if y to the fac ility what type cf policy the f a c i l i t y  may 
have, he pr opose a chan ge  in the lan g ua ge  to c l a r i f y  that 
p a r e nt s  have the c p t i c n  cf a t t e n d a n c e  or en ro l lm en t , es d o e s  
the facility hav e the right to make  that determ.'nation.

Th er e fo r e we wo ul d suggest the f o ll ow ing as s u b s t i t u t e  
l a n g u a g e :

•"The payment of b e n e f i t s  shall be bas ed  on the n u m b e r  of 
un its of care when a c h i l d  is a u t h o r i z e d  for care in a 
facility that has an e n r o l l m e n t  p o li c y or  the n u m b e r  o f  
un its of a u t h o r i z e d  c ar e in a f ac il ity that has an 
a t te n d a n c e  policy. The pare nt n y elect a f a c i l i t y  that 
has an a t t e n d a n c e  p r li cy  or a f a i l i t y  that h as  an 
e nr o ll m e n t  policy."



I.. - R E Q U E S T
Bill/Resolution No. SSHB 43
Title "An Act reTaU ng to day care" •
Requested bv House Health & Social Services p ate 2/2//T9BT

II. FISCAL DETAIL
Agency Affected Depart-nent of Community A Regional Affairs_________________________
Program Category Affected Conmum'ty Development
BRU. Program, or Subprogram(s) Affected Day Care Assistance Prooram_____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EX P EN D IT U RE S  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100 P E R S O N A L  SERVICES
:no T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  ST 'LUCTURES
700 GRANTS. CLAIMS. ETC. -0- 466.2 503.5 543.8 587.3 634.3

T O T A L  -0- 466.2 503.5 543.8 587.3 634.3

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

lars) 

-0- 466.2 503.5 j 543.8 587.3 634.3

F E D E R A L  F U N D S 1

O T H E R  (Specify Fund Source)

r e s m Q N s

F U L L  TIME
P A R T  TIMF
T E M P O R A R Y

III. ANA LYSIS (Sec Fiscal Note Preparation Instructions. Section III)
These flnures Include the day care nrant funds as a result of the raise in subsidy 

sca’e level, local municipal administration cost for the proqram, with a constant eight 
percent inflation fiqure.

In FY 82 this includes $66.0 for a raise in subsidy scale and $400.2 in 
municipal administrative grants. (This does not include qrants to military installations.)

This does not include any new proorams, revisino the scale annually, or 
recognition that median income families may use the program on a more constant level, 
thus increasing the child per care costs.

IV. DATE February 27, 1981
Original Legislative Finance 
cc: Budget and Management

Prime Sr >nsor (First Legislator Named)

P R E P A R E D  BY Ure' 
A G E N C Y  ..JQgpL 
P H O N E  2M;22Q1

U  & R to ion a l.A ffa irs

JJ 001 (Rev. 12/80
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C O M M IT T E E  R E P O R T  

H O U S E

(5)

Mr. Speaker:
HEALTH, E D U C A T I O N  h  

The Co mm it tee on SOCIAL SERVICES

FURTHER: JUDICIARY

Date: / / Ot ISf 1 ** £  L

has had HB 62 --- -

"An Act relating to civil liability of provider* of alcoholic 
beverage*."

under co n si d er at i on  and (a majorit y of the co mmittee) (the committee) 
reports It back with the following recommendations:

do pass 

| ) do pass with attach!

I ) replace with CS for

and recomme nds _____

( ) do not pass

ients(s)
same title 
new title

I ] AND attaches a "Letter of Intent" ( ) New Fiscal Note

I ) reports It back wi th ou t re co mm en dation

I ) referred to t h e ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVINGOTHER RECOMMENDATIONS:
( / J . -  r

H tO {»♦*. 12/78)

C
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    /  t o u c h  s
orncf or m commixmu /  juneau. alaska 99911

F e b r u a r y  2 6 ,  1 9 8 1

T h e  H o n o r a b l e  D o n a ld  B .  C l o c k s i n  
C h a i rm a n
H o u s e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  

S e r v i c e s  C o  m l t  t e e  
R oom  1 0 *  -  C a p i t o l  B u i l d i n g  
J u n e a u ,  A l a s k a

D e a r  M r .  C l o c k s  i n i

R e t  H o u s e  B i l l  N o .  6 2

H c ' i s e  B i l l  N o .  6 2 ,  a n  A c t  r e l a t i n g  t o  c i v i l  l i a b i l i t y  o f  p r o v i d e r s  o f  
a l c o h o l i c  b e v e r a g e s ,  v a s  i n t r o d u c e d  i n  t h e  H o u s e  o n  F e b r u a r y  4 ,  1 9 8 1  
a n d  v a s  r e f e r r e d  t o  eh a  H o u s e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  a n d  
J u d i c i a r y  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  H o u s e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  
C o m m i t t e e ,  I  am  e n c l o s i n g  a  c o p y  o f  a  F i s c a l  N o t e  p r o  p a  r e d  b y  
M r .  P a t r i c k  L .  S h a r r o c k ,  D i r e c t o r ,  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d ,  
D e p a r t m e n t  o f  R e v e n u e ,  A n c h o r a g e  c o n c e r n i n g  t h e  p r o p o s e d  l e g i s l a t i o n .

S i n c e r e l y ,

R .  D .  S t e v e n s o n  
S p e c i a l  A s s i s t a n t

c c 1 T h e  H o n o r a b l e  F - e d  B .  B r o v n  
C h a i rm a n
H o u s e  J u d i c i a r y  C o m m i t t e e

t o s e p h  K .  D o n o h u e  
D e p u t y  C o m m i s s i o n e r  
L e p a r t s m n t  o f  R e \ * n u e

P a t r i c k  L .  S h a r r o c k ,  D i r e c t o r  
A l c o h o l i c  B e v e r a g e  C o n t r o l  H o a r d  
D e p a r t m e n t  o t  R e v e n u e  
A n c h o r a g e , A l a s k a

m o i i h



I. REQUESTBill/Resolution No. H B#62  _________________________________________________________________Title R e l a t i n g  t o  c i v i l  l i a b i l i t y  & p r o v i d e r s  o f  a l c o h o l i c  b e v e r a g e s  
Requested b v  G o v e r n o r __________________________________________________________ Date____

II. FISCAL DETAILAgency Affected D e p a r tm e n t  o f  R e v e n u e
Program Category Affected C on su m e r P r o t e c t i o n _____________________________________________________
BRU, Program, or Subprogram(s) Affected A lc o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  (Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f DoUaxs)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
inn PERSONA! SFRViCF.S
200 TRAVEL
300 CONTRACTUAL400 COMMODITIES
500 EOUfpMFNT600 LAND it STRUCTURES
700 GRANTS CLAIMS. ETC.

TOTAL -0 - -o - -0 - -0 - -0 -  -0 -

FUND1NG (Thousand* of Dollars)
C .F N F R A L  FUND
FEDERAL FUNDS
OTHER (Soecifv Fund Source)

-0 - -o- -0 - - n - -0 - _____z £ L

POSITIONS
LULL TIME___
P A R T  TIME____
TEMPORARY

*11. ANALYSIS (See Fiscal Note Preparation Instructions. Section III)
T h e re  w i l l  n o t  h e  «ny f i s c a l  i n p a c t  on t h e  B ftl) w i t h  p a s s a g e  o f th is  le g is la t io n .

IV. nan: r.hruaiv i*ai PR E PA RE D  BY .. p*irl
A G E N C Y

Original Legnlatm Finance PHONE ih
CC bud  act and M anaeem rn tPnme Sponsor (Fust Leguiator Named)
33-001 iRe* 12/7*)

Sh^.rocs, D irecto r



(E l UJJUI1 JU U |IIIB !ll UJ
th e  p ro p e rty  w as used  in  a m a n n e r sub jec ting  it  to fo r fe i tu re  u n d e r (a ) 
o f  th is  sec tion .

(e ) T h e  ow n e r o f  p ro p e rty  sub jec t to  fo r fe itu re  u n d e r (a ) o f  chis 
section is e n t it le d  to  r e l i e f  from  th e  fo r fe itu re  in  th e  n a tu re  o f  rem iss ion  
o f  th e  fo r fe i tu r e  i f  in  a n  ac tion  u n d e r (d ) o f  th is  section  th e  ow n e r shows 
th a t  he w as n o t a p a r ty  to  th e  v io la t io n  and  had no a c tu a l know ledge 
th a t  th e  p ro p e rty  w as UBed o r  w as to  be used in v io la t io n  o f  th e  law .

( f )  A pe rson  o th e r  th a n  th e  ow ne r h o ld in g , o r  th e  a ss ignee  o f, a  lie n , 
m o rtg ag e , c o n d it io n a l s a le s  c on tra c t on , o r  th e  r ig h t  to  possession to 
p ro p e rty  sub jec t to  fo r fe i tu re  u n d e r (a ) o f  th is  section  is e n t it le d  to  r e l i e f  
from  th e  fo r fe i tu re  in  th e  n a tu re  o f  rem is s ion  o f  th e  fo r fe itu re  i f  in  an  
ac tion  u n d e r (d ) o f  th is  section  th e  pe rson  show s th a t  he was no t a p a rty  
to  th e  v io la t io n  sub je c tin g  th e  p rop e rty  to  fo r fe i tu re  and  had  no ac tu a l 
kn ow ledge  th a t  th e  p ro p e rty  w as used o r  w as to  be used in  v io la t io n  o f  
th e  law .

<g) I t  is  no  d e fen se  in  an  in  rem  fo r fe itu re  p roceed ing  b rou g h t u n d e r
(d )(2 ) o f  th is  sec tion  th a t  a c r im in a l p roceed ing  is pend ing  o r  has 
re su lte d  in  c on v ic tion  o r  a c q u it ta l o f  a pe rson  cha rg ed  w ith  v io la t in g  
A S  0 4 .1 1 .0 1 0 , 0 4 .1 1 .4 9 6 (b ) , o r  A S  0 4 .2 1 .0 6 0 .

(h ) P ro p e r ty  fo r fe ite d  u n d e r th is  section s h a ll be p laced  in  the 
custody o f  th e  c om m iss io n e r c f  pub lic  sa fe ty  fo r  d isp o s it io n  accord ing  
to  an  o rd e r  en te red  by  th e  c ou rt. T h e  c ou rt s h a ll o rd e r  d es troyed  an y  
p ro p e rty  fo r fe ite d  u n d e r th is  section  which is h a rm fu ’ to  th e  pub lic . 
O th e r p ro p e rty  s h a ll be o rd e re d  so ld  and th e  proceeds used fo r  p aym en t 
o f  expenses o f  th e  p roceed ings fo r  fo r fe itu re  and  s a le , in c lu d ing  
expenses o f  s e izu re , cu stody and c ou rt costs. T h e  rem a in d e r o f  the  
proceeds s h a l l be deposited  in  th e  g en e ru l fu nd . (5 3  ch 131 S L A  1 98 0 )

Fo rm e r law  construed . — See 45 Am Ju r 2d Intoxicating Liquor*
Territory o f A laska *. IM  Caaee o f M u rd  I t  ISA—532
Intoxicating Liquors, 10 Alaaka 414 4 8 C J 8  In to iira lin s  Liquor* 41 3M4—
110441. 404

A * .  J a r .  3 d  o n d  C J A  r r ' r r t a m .  —

C h a p t e r  2 0 .  G e n e r a l  P r o v i a l o n M .
Section 
10 IKapaaladl

S e c . 0 4 .2 0 .0 1 0 . I n t o x ic a t in g  l i q u o r  d e f in e d .
R epea led  by I  12  ch 131 S I .A  198 0

Crooa re fe rence. — For peoaawt dented from t 35 4 I I .  A C IA  IM t , t  2
pretiaiene covering the aufev<1 m a lU r o f ch 131. SI-A 10 57 ,1 2 ch I f ? .  K1.A ItW .
the r*pealed chapter, are AH 04 21 I  I ch 71. SI.A IM 9 . I  f .  ch I 2 f .  S IA

Ed ito r's  note — The repealed chapter IWO

10. Municipal regulation 40, So le t on federal rtMnrvstlon*
20. C iv il liab ility o f persons providing 50. P r o f  o f age

a cohulic beverages bO. Warehousing o f alcoholic beverages
30. Res xmaibility o f licensees, agcnta and 70. Enforcement

employees 80. Definitions

S e c . 0 4 .2 1 .0 1 0 . M u n ic ip a l r e g u la t i o n ,  (a ) A m u n ic ip a lity  m ay  
ad op t o rd in a n c e s  g o v e rn in g  th e  b a r te r , s a le , and  consum p tion  o f  
a lc o h o lic  b eve rag e s  w ith in  th e  m u n ic ip a lity  as necessa ry  fo r  the  
o rd e r ly  conduct o f  th e  bu siness o f  s e llin g  a lc oh o lic  beve rag es  w ith in  the  
m u n ic ip a lity . A n  o rd in an c e  adop ted  u n d e r th is  section  m ay  n o t be 
in con s is ten t w ith  th is  t i t le  o r  re g u la t io n s  adop ted u n d e r th is  t it le .

(b ) I f ,  as  a r e s u lt  o f  a n  e lec tion  h e ld  in  accordance w ith  A S  0 4 .1 1 .5 0 2  
in  a m u n ic ip a li ty , th e  b oa rd  is p roh ib ited  from  is su in g , ren ew ing , o r 
t r a n s fe r r in g  a  lic en se  betw een h o ld e rs  o r  lo ca tion s  o r  i f  th e  im p o rta t io n  
o f  a lc o h o lic  b eve rag e s  is  p roh ib ite d  in the  m u n ic ip a lity , the 
m u n ic ip a lity  m a y  adop t a n  o rd in an ce  m a k in g  the  s a le  o r  im p o rta t io n  
o f  a lc o h o lic  b ev e rag e s  a m isdem ean o r. T h e  o rd in an ce  m ay  n o t be 
in con s is ten t w ith  th is  t i t le  o r  th e  re g u la t io n s  adop ted  u n d e r th is  t i t le .

(c ) A  m u n ic ip a li ty  m ay  no t im pose taxes  on a lc oh o lic  b eve rages 
excep t 11 ) p ro p e rty  ta xe s  on  a lc oh o lic  b eve rag e  in v en to r ie s  and  (2 )  s a le s  
ta x e s  on  a lc o h o lic  b eve rag e  sa le s . (4  4 ch 131 S L A  1 9 8 0 )

Am. J u r .  2d and  ( ’ J . 8  re fe rence* —
45 Am. J u r  2d Intoxicating Liquor* I  27

4 8 C J S  Intoxicating Liquor* I 103

S e c .  0 4 .2 1 .0 2 0 . C iv i l  l i a b i l i t y  o f  p e r s o n s  p r o v id in g  a lc o h o l i c
b e v e r a g e s . A pe rson  w ho p ro v id e s  a lc oh o lic  beve rag es  U i ono th e i 
p e rson  m ay  be h e ld  c iv i l ly  lia b le  fo r  in ju r ie s  re s u lt in g  from  the  
in to x ic a t io n  oT Ih a t pe rson  uq lesa  th e  person  who p rov id e s  th e  a lc oh o lic  
b eve rag e s  h o ld s  a licen se  au th o riz e d  u n d e r A S  0 4  11 0 8 0  —  0 4 .1 1 .2 2 0 , 
o r  is  an  agen t o r  em p loyee  o f  such a licensee  and

( I )  th e  a lc o h o lic  b eve rag es n re  p rov id ed  to  a pe rson  u n d e r the  age o f  
19 y e u rs  in  v io la t io n  o f  A S  0 4  1 6 .0 5 1 , u n le s s  the  licensee , ag en t, o r 
em p lo y e e  secu res  in  good fa ith  from  th e  pe rson  a s igned s ta tem en t, 
liq u o r  id e n t if ic a t io n  c a rd , o r  d r iv e r ’s license  m ee tin g  th e  re q u irem en ts  
o f  AH 0 4 .2 1 .0 5 0 t a l and  0 4 .2 1 .0 5 0 4 b ), which ind ica tes  th a t th e  p e rson  is 
19 y « a r*  o f  age o r  o ld e r ; o r

(2  th e  a lc o h o lic  b eve rag es  n re  p rov id ed  to  a d ru n k e n  pe rson  in  
v io la t io n  o f  A S  0 4  16 0 3 0  4 | 5  ch 131 S I .A  1 98 0 i

59



C ro n . rv fo roncea . -  At to No. 2 H 8  (H ie  No. 4406). P.2d 
responsibility o f lieense* for violationa, see (1980), overru ling Barton v. Lund. 8up. Ct.
AS 04.16 160. Aa to responsibility o f Op. No. 1423 (F ile  No. 2726), 563 P  2d 8?5
licensees. agenU and employees, aee AS (19771.
04.21.030. It ia not un fair to hold a licensee

Ed ito r's  note . — The esses cited in the responsible for tha establishment's
note below were decided under form er AS operation even though the licensee does
04.10.180 and 04.16.020. not have actual control o f the day-to-day

C iv il lia b i lity  u n d e r fo rm e r  law . —  functions. Alesna v. Legrue, Sup. Ct. Op.
The common-law ru le aa to the non- No. 2148 (P ile  No. 4406), P.2d
liab ility  o f the vendor o f intoxicating (I9 6 0 ).
liquor for torts committed by the drinker o f For construction o f former AS 
liquor while the la tte r was intoxicated, 04 15 020(a) aa setting a minimum
without more, generally prevailed, standard o f care fo r purposes o f the
Cherbonnicr v. Rafalovich, 12 Al ska 634, common-law cause o f action baaed upon
88 P. Supp. 900 (D . Alas. I960 ). See Vance ord inary negligence, aee Vance v. United
v. United States. 356 P. Supp 756 (D . States. 355 P. Supp 766 (D. Alaa. 1973).
Alas. 1973). Am . J u r . 2d and C .J .S . re fe rences . —

Although it was true that policy 45 Am Ju r. 2d Intoxicating Liquors
embodied in form er AS 04 .10 .180 could «) 663 - 6 1 4 .
also be e'.iorced by crim inal and 48 C J .S  Intoxicating Liquors 14 430 — 
sdministrs'Jve sanctions, there was no 485.

S e c . 0 4 .2 1 .0 3 0 . R e s p o n s ib i l i t y  o f  lic e n s e e s , a g e n ts  a n d  
e m p lo y e e s . T h e  lic en see  h a s  a d u ty  to  exe rc ise  th a t  deg ree  o f  ca re  
wh ich a re a s o n ab le  p e rson  w au ld  ob se rv e  to  in su re  th a t  a business 
u n d e r h is  c o n tro l is  la w fu lly  conducted . T h is  d u ty  o f  th e  licensee 
in c lu des , b u t is n o t lim ite d

(1 )  to  in s u r in g  th e  com p lian ce  by  ag en ts  o r  em p loyees  w ith  th is  t i t le  
and  re g u la t io n s  adop ted  u n d e r th is  t i t le , in c lu d in g  a c tin g  w ith  
re a son ab le  d i lig en ce  to  d e te rm in e  th a t  h i t  ag en ts  o r  em p loyees a re  
adv ised  o f  th e  p ro v is io n s  o f  th is  t i t le  an d  th e  re g u la t io n s  adop ted  un d e r 
th ia  t i t le , e ith e r  by secu ring  th e  ag en t ’s o r  em p loyee 's  w ritte n  
ackn ow led g em en t o f  posted in s tru c tio n s  o r  o th e rw ise ; and

(2 )  to  in s u r in g  th e  com p lian ce  o f  th e  p rem ise s  w ith  pub lic  h e a lth , 
f i re , and  s a fe ty  codes and  o rd in an c e s  o f  th e  s ta te  o r  m u n ic ip a lity  
h a v in g  ju r is d ic t io n . ( I  4 ch 131 SLA 1980)

C ross  r t f r m t r i .  —  Aa to reeponsiLiiliiy 
o f licrnar* for vioIs Immis, see AS 04 10 150

S e c . 0 4 .2 1 .0 4 0 . S a le s  o n  f e d e r a l  r e s e r v a t i o n s .  <a> A w h o le s a le r o f  
a lc oh o lic  b eve rag e s  m ay  s e ll a lc o h o lic  beve rag e s  to  a  pe rson  w ho does 
n o t h ave  a  license u n d e r th ia  t i t le  w ho has a fix ed  p lace  o f  bu siness on 
la n d  in  th s  s ta te  m a in ta in e d  by  th e  U n ite d  S ta te s  g o v e rnm en t aa a 
m i li t a r y  o r  n a v a l re s e rv a t io n , a  n a t io n a l p a rk , o r  o th e r fe d e ra l 
re s e rv a tio n . A s a le  m ay  be m ade u n d e r th is  section  o n ly  i f  th e  
p u rch a se r ia a  sh ip 's  se rv ice  s to re , o ffic e rs  d u b , o ffic e rs  m ess, post 
exchange , o r  s im i la r  o rg a n is a t io n  H ie  w h o le s a le r m ay  d e liv e r

--------------  — — MMU u t i l  TCI ICO U llUC i HUB
sec tion  s h a l l k eep  th e  o r ig in a l o rd e r  a tta ch ed  to  th e  copy o f  th e  in v o k e  
on  f i le  a t  h is  p rem ise s .

(b )  A lc oh o lic  bove rag ea  rece ived  on  fe d e ra l re s e rv a tio n s  u n d e r th is  
sec tion  n a y  n o t be .*emoved fo r  re s a le  o r  p u b lic  use  ou ts 'd e  th e  fe d e ra l 
re s e rv a t io n .

(c ) A w h o le s a le r  w ho s e lls  a lc o h o lic  beve rag es on  a fed e ra l 
re s e rv a t io n  u n d e r th ia  sec tion  s h a ll p ay  th e  s  a te  exc ise  ta x  im posed by 
A S  43.60.010 on  th e  a lc o h o lic  b eve rag es  aol>! and  m ay  sub sequen tly  
c la im  c re d it  fo r  th e  exc ise  ta x e s  pa id  i f  th e  s a le  ia m ade to  an  
o rg a n iz a t io n  v. h ich is a n  in s t ru m e n ta li t y  o f  th e  fe d e ra l g ove rnm en t. 
(I 4 ch 131 SLA 1080)

S e c . O 4.21 .0SO . P r o o f  o f  a g e . ( • )  I f  a  licen see , o r  an  ag en t o r  
em p lo y e e  o f  th e  lic en see  qu e s tio n s  o r  h a s  re a son  to  qu estion  w h e th e r 
a  p e rson  e n te r in g  a licen sed  p rem ise s , o r  o rd e r in g , p u rchas ing , 
a t tem p tin g  to  p u rch a se , o r  o th e rw ise  p ro c u rin g  o r  a ttem p tin g  to 
p ro cu re  a lc o h o lic  b e ve rag e s , h as  a tta in e d  th e  age o f  19  y e a rs , th a t 
licen see , a g e n t , o r  em p loy e e  s h a l l re q u ire  th e  p e rson  to  fu rn ish  p ro o f 
o f  age accep tab le  u n d e r <b) o f  th is  sec tion . I f  th e  pe rson  question ed  .oes 
n o t fu rn is h  p ro o f o f  age  accep tab le  u n d e r (b ) o f  th is  section , o r  i f  a 
licen see , a g e n t , o r  em p loyee  q u e s tio n s  o r  h a s  re a son  to  qu estion  th e  
v a lid i ty  o f  th e  p ro o f  o f  nge fu rn ish e d , th e  licen see , em p loyee , o r  agen t 
s h a l l re q u ite  th e  p e rson  to  s ig n  a s ta tem en t th a t he is o v e r th e  age o f  
19  y e a rs  T h is  s ta tem en t s h a l l be m ade on  a fo rm  p rep a red  by and  
fu rn ish e d  to  th e  lic en see  by th e  b oa rd

(b ) A  v a lid  d r iv e r 's  lic en se  o r  a v a lid  id e n tific a t io n  ca rd  is acceptab le 
aa p ro o f o f  age  w hen  used fo r  id e n tific a t io n  in  th e  pu rch ase  o f  a lcoho lic  
beve rag e s  and  fo r  s e cu rin g  entry* to  a n d  rem a in in g  on  p rem ise s  w here 
a lc o h o lic  b eve rag e s  a r e  so ld  i f  th e  lic en se  o r  id e n tific a t io n  ca rd  is m ade 
o f  o r  encased in  p la s t ic  and  c o n ta in s  a p h o tog raph  o f  th e  license o r ca rd  
h o ld e r  a n d  a  s ta tem en t o f  h is  ag e  o r  d a te  o f  b ir th

tc ) A lic en see , o r  a n  agen t o r  em p loyee  o f  th e  licensee , m ay not be 
ch a rg ed  fo r  a  v io la t io n  o f  A S  04 16 051  —  0 4 .1 6  052 i f  a  s igned 
s ta tem en t a s  p ro v id ed  in  ( a )  o f  th ia  section  is  secu red  in  good fa ith , o r  
a v a lid  d r iv e r ’s lic en se  o r  id e n t if ic a t io n  c a rd  is p resen ted  ind ica ting  
th a t  th e  ow n e r an d  pos sess o r  o f  th e  p resen ted  d r i v e r ' s  license o r  
id e n t if ic a t io n  c a rd  ia 19  y e a rs  o f  ag e  o r  o v e r . (6  4 ch 131 S I .A  IHHOi

H e r . 0 4 .2 1 .0 6 0 . W a r e h o u s in g  o f  a lc o h o l i c  b e v e ra g e s . A licensee 
m ay  s to c k , w a reh ou se , o r  o th e rw is e  s to re  a lc oh o lic  beve rag es  in  a p lace 
e ls ew h e re  th a n  p rem ise s  in d ic a ted  o n  h is  licen se  i f

( 1 )  th e  p rem ise s  to  he used fo r  s to ra g e  a re  inspected and app roved  by 
th e  h o a rd  b e fo re  th e i r  u se .
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January 12, 1981

Speaker of the House 
Alaska State Legislature
Pouch V
Juneau, AK 99811 

Dear Nr. Speaker:

Under the authority of art. II, sec. 18, of the Alaska 
Constitution, I an transmitting a bill repealing 
AS 04.21.020. AS 04.21.020 sets out the circumstances 
under which a provider of alcohol may be civilly liable 
for injuries resulting from intoxication of persons to 
whom the provider furnishes the alcohol. That section, 
enacted last year as part of the comprehensive revision 
1ST T O  OS' (cir. T31 SLA 1980, derived from FCCSSB 239), 
broadens the alcohol provider's immunity from civil 
liability.

Under AS 04.21.020, a prerequisite to civil liability is 
that the provider be licensed. This condition has the 
presumably unintended but nonetheless clear result of 
immunizing illegal, unlicensed alchohol distributors 
from civil liability.

Under AS 04.21.020(1), a provider of alcohol is immunized 
from civil liability if, where age is questioned, the 
patron supplies identification or signs a statement 
asserting he is of lawful age. Although it is probably 
beneficial to limit criminal liability exposure of 
providers under such circumstances, when civil liability 
is at issue, it is preferable to hold providers to the 
same standard of reasonable conduct under the 
circumstances as is present under the general law of 
civil liability.

Under AS 04.21.020(2), a provider of alcohol is immunize J 
from civil liability for Injuries resulting from 
intoxication unless the provider acts with criminal 
negligence and supplies alcohol to one who is visibly 
drunk. See AS 04.16.030 and 04 21.080(a)(1) and T D l ' T ) .  
The common law of tort liability for negligence would 
hold providers accountable under circumstances where 
their conduct was unreasonable (e.g.. serving a gr-at 
quantity of alcohol), not just where there was a "gross

R ich a rd  I .  P e ty a s . f l d e ls .IV DATE 1 /0 I /R 1 ___________ PRfFARID IV  R ic h e r*  I .  P e r e a .  1». 0 f f l c (
AGENCY St^JLLOntMul U fid it ft f Finance PMOSF_________

cc: ind MamssmamH
Pnmr Spotiwx ((m t Irp tU lo f Named)

33-001 <Ko 12/40



d e v i a t i o n” from the  s t a n d a r d  o f  care t h a t  a re ason a bl e  
p e r s o n  w o u l d  o b s e r v e  in t he  situation.

As  a m a t t e r  of s t a t e  p u b l i c  policy, r a th e r t h a n  sp ec ia lly 
s h e l t e r i n g  a c e r t a i n  class o f  i n di vi duals, p e r s o n s  actin g 
n e g l i g e n t l y  s h o u l d  be h e l d  a c c o u n t a b l e  for their 
n e g l i g e n c e  to the same d e g re e  as o t h e r  ce mb er s  of the 
public.  T h i s  is e s p e c i a l l y  so w h e r e  inj ur ie s t o  innocent 
v i c t i m s  are involved. R e p e a l  of  A S  04.21.020 w i l l  
f u r t h e r  t h i s p u b l i c  policy.

Sincere ly,

S y j r S / 1
J ay S. H a m m o n d
G o v e r n o r

S i  JR ich a rd  1. f t « u n .  ^ d i l a .IV. DATE 1 /0 > /S  1 H W A M P B Y  B ichard 1. P a tu aar flld a la . O f f ic a r
AGENCY  D a p a r t t a nt o f  Law

O n  *  i n i l  L * f> U a li« t K in m c c  PH O N E  4 4 3 * 3 6 9 3
cc. Budget and Minicrmcnt

Prime Spomor <F*ni LcftUitof NimrJI
J) 001 <Ro 12/60



T W E L F T H  L E t i lb la /V iU K fc

H S C A L  NOTE.

I .  R E Q U E S T
B i l l/R e s o lu t io n  N o . H O U S E  B I L L  N O . 6 2

f  a l c o h o l i c  b e v e r
R eau e s ted  b v  T h e  G o v e r n o r D ate  J a n . 8 .  1 9 8 1

I I .  F IS C A L  D E T A IL
A cencv  A ffe c te d  D e p a r t m e n t  o f  L a w

«•

P rog ram  Category ' A ffe c te d G e n e r a l  G o v e r n m e n t
B R U , P rog ram , o r  S u b p ro g ram (s ) A ffe c ted L e g a l  S e r v i c e s
(N o t e :  I f  m o re  than  o n e  budget c om p on en t is a f fe c te d , sepa ra te  lin e -item  am ou n ts  and fu n d in g  f o r  each 

c om p on e n t in  th e  ana ly s is  s e c t io n .)
E X P E N D IT U R E S  (T h o u s a n d s  o f  D o lla rs )

F Y  8 1 F Y  8 2 F Y  £ 3 F Y  0 4 F Y  8 5 .F Y  8 6
1 0 0  P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  F O U 1 P M F N T
6 0 0  L A N D  A  S T R U C T U R E S
7 0 0  G R A N T S . C L A IM S . E TC .

T O T A L
0 0 0 0 0

*
0

F U N D IN G  (T h o u sa n d s  o f  D o l la r s )

G E N E R A L  F U N D 0 0 0 0 0 0  1
F E D E R A L  F U N D S
O T H E R  (S p e c i fy  Fund  S o u rc e )

POSITIONS

F U L L  TIME 0 0 0 0 0 0 1
P A R T  TIME
T E M P Q R A R V

I I I .  A N A L Y S IS  (S ee  I iw a l N o lc  P rc p jra t io n  In s tru c t io n s , S e c tio n  I I I )

T h i s  b i l l  d a a l a  w i t h  t h e  r i g h t s  o f  p r i v a t e  p a r t i e s  i n  t h e i r  
r e l a t i o n s h i p  t o  e a c h  o t h e r .  I t  d o e s  n o t  r e q u i r e  s t a t e  a d B l n <  
1s t  r a : i o n  e s c e p t  a s  p r i v a t e  l i t i g a n t s  u a e  t h e  c o u r t  s y s t e a .  
N o  s l | n l f l c a n t  I m p a c t  I s  a n t i c i p a t e d .

IV .  D A T E  _  I / O * '  1 1 PHI'PARED
A G E N C Y  _  
P I IO S E  ____

S c .L iB Y  U l c h a r  I .  P e y u e a .  y  = l n .

O r ig in a l U c iU a t h c  F in an ce  
c c : B o d e d  and M anagem ent

P rim e  S p on so r t F u s l L eg is la to r N am ed )

D e p a r t  c n t  o f  l a v
O f f  l c<

A6S-3» • )

33-001 (Re*, 12/iO





M A T E R I A L S  TO  BE INCLUDED W I T H  T HE  T E S T I M O N Y  OF  C AROLE A. BAEKEY

1. S EN AT E  BILL 65 (JUDICIARY)

2. A L A S K A  LEGAL  S E RV IC ES  C O R P O R A T I O N  H A N D - O U T  T O  VILLAGES 
- C O N C E R N I N G  THE T IT LE IV A L C O H O L  LOCAL  O P T I O N S  LAW

3. RURALCAP BE TH E L  WORKS H O P  R ESOLUTIONS

4. RURALCAP JUNEAU W O R K S H O P  R ESOLUTIONS

5 * RURALCAP  C I T I Z E N ' S  PA R TI C I P A T I O N  C O N F E R E N C E  A L COHOL RESOLUTIONS

6 .  S T A T E  R E V IE W  BO A RD  ON A LC O H O L  AND  D R U G  A B U S E  R E S O L U T IO N S

7 .  R U R A L  V IO L E N C E  C O N F E R E N C E  R E S O L U T IO N : S B  6 5

8 .  L E T T E R  FROM  A L A S K A  N A T IV E  C O M M IS S IO N  ON A L C O H O L IS M  & D R U G  A B U S E

9 .  L E T T E R  FROM  T H E  D I V I ^  ON O F  E L E C T IO N S  : S B  6 5

0 .  L E T T E R  FROM  T H E  L IE U T E N A N T  G O V E R N O R

1 .  L E T T E R  FROM  C O N R M ) E A R L  A L B R E C H T , M . D .  T O  W IL S O N  C O N D O N ,
A T T O R N E Y  G E N E R A L  R E :  LO C A L  O P T IO N S

2. L E T T E R  FROM  B E R IN G  S K A  W O M E N 'S  S E R V IC E S

J .  L E T T E R  FROM  M IC . IA E L  V . W H IT E ,  D I S T R I C T  A T T O R N E Y -N O M E , A L A S K A

4 .  L E T T E R  FROM  F A T H E R  JA M E S  E .  P O O L E , S .  J .

5 .  L E T T E R  FROM  M E K O R YU K  C I T Y  C O U N C I L : S B 6 5

6 .  L E T T E R  FRO M  C I T Y  C O U N C IL  O K  P O IN T  H O PE

7 .  S T .  M A R Y 'S  EM ERG EN C Y  O R D IN A N C E

« .  L E T T E R  FORM  M O SE S  P A U K A N , S R . ,  MAYOR O F  S T .  M A R Y 'S  

9 .  C I T Y  C O U N C IL  O P  A LA K A N U K  R E S O L U T IO N S

0 .  T U N D R A  DRU M S A R T IC L E

1 .  S T A T E  T R O O P E R S  R E P O R T

2 .  L E T T E R  FRO M  H I C K  C IIA N A R , T 0 K 5 0 0 K  HAY R E :  LO C A L  O P T IO N S  

1 .  D A IL Y  NEW S A R T IC L E
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O r i g i n a l  s p o n s o r :  Ray
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1
IN T H E  S E N A T E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 65 (J ud iciary)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

o r  an  A c t  e n t i t l e d :  " 4n Act r e l a t i n g  to a l c o h o l i c  b ev e ra g e s ;  and p r o v i d i n g

for  an e f f e c t i v e  d a t e . "

JBE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  AL'SKA:

* S e c t i o n  1. AS  0 4 . 1 1 . 3 3 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:
✓

(d) N o t w i t h s t a n d i n g  (a)(3) of this section, a r e c r e a t i o n a l  si-e 

l i c e n s e  i s s u e d  u n d e r  AS  0 4 . 1 1 . 2 1 0  m a y  be r e n e we d  if the licens e was 

e x e r c i s e d  at least on ce  d u r i n g  the i m m e d i a t e l y  p r e c e d i n g  c a l e n d a r  year.

*  Sec. 2. AS  0 4 . 1 1 . 3 9 0 ( b )  is amei d e d  to read:

(b) A  b e v e r a g e  d i s p e n s a r y  l i c e n s e  o r  p a c k a g e  store lic en s e may
• • • 

not b e  i s s u e d  to e i t h e r  a d o m e s t i c  c o r p o r a t i o n  w h i c h  has not b t e n

16 j i s s u e d  a c e r t i f i c a t e  of i n c o r p o r a t i o n  or a fore i gn  c o r p o r a t i o n  w h i c h

171 has n ot  b e e n  i s s ue d  a c e r t i f i c a t e  of  a u t h o r i t y  to t ra n s a c t  b u s i n e s s  in

18 I the s t a t e  at least one y e a r  b e f o r e  the da te  of the a p pl ic a t i o n .  How-

19 ever, a b e v e r a g e  d i s p e n s a r y  o r  p a c k a g e  s t or e  license ma y  be issu ed t o

20 a d o m e s t i c  c o r p o r a t i o n  if e a c h  of  the s t o c k h o l d e r s  of the c o r p o r a t i o n

?i has r e s i d e d  in the s t at e  for at least one y e a r  I m m e d i a t e l y  p r e c e d i n g

72 the f i l i n g  of the a p p l i c a t i o n .

27 * Sec. 3. A S  0 4 . 1 1 . 4 b 0 ( a )  is a m e n d e d  to read:

24 (*) *f a local g o v e r n i n g  b o d y  w i s h e s  to prote st  the is su ance,

r e n e wa l , t r a n s f e r  of l o c a t i o n  or  t r a n s f e r  to a n o t h e r  p e r s o n  of a 1 i - 

^  c e n se ,  it sh all f u r n i s h  the b o a r d  and tne a p p l ic an t  w i t h  a p r o te s t and

77 the i t a s o n s  for the p r o t e s t  w i t h i n  30 d ay s of receipt f ro m  the b o a r d  oi

21 j n o t i c e  of f i l i n g  of the a p p l i c a t i o n .

a .
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s h a l l  c o n s i d e r  a p r o t e s t  and t e s t i m o n y  r e c e i v e d  at a h e a r i n g  c o n d u c t e d  

u n d e r  AS 0 4 . 1 1 . 5 1 0 ( b ) ( 2 )  or (b)(4) w h e n  it c o n s i d e r s  the a p pl i c a t i o n ,  

a n d  the p r o t e s t  and the re co rd of the h e a r i n g  c o n d u c t e d  u n d e r  AS 04 .1 1. - 

5 1 0 ( b ) ( 2 )  or (b)(4) shall be r e t a i n e d  as p ar t  o f  the b o a r d ' s  p e r m a n e n t  

r e c o r d  its r e v i e w  of the a p p l i c a t i o n .  If an a p p l i c a t i o n  is p r o­

tested, the b o a r d  m a y  not a p p r o v e  the a p p l i c a t i o n  u n l e s s  the bo ar d 

f i nd s  that the p r o t e s t  is a r bi t ra ry ,  c a p r i c i o u s ,  and u n r e a s o n a b l e .  

Sec. 4. AS 0 4 . 1 1 . 4 9 0 ( b )  is a m e n d e d  to read:

(b) If a m a j o r i t y  of the v ot er s  vo t e " y e s "  on  the q u e s t i o n  set 

ou t in (a) of this sectio n,  the b o a r d  shall be n o t i f i e d  i mm e diate ly * 

a f t e r  c e r t i f i c a t i o n  of the r e s u l t s  of the e l e c t i o n  and t h e r e a f t e r  the 

b o a r d  m a y  not issue, renew, or t r a n s f e r  b e t w e e n  h o l d e r s  or locations a 

l i c e n s e  for l i c e n s e d  p r e m i s e s  l o ca t ed  w i t h i n  the b o u n d a r i e s  of a nuni- 

c i o a l i t y  and in u n i n c o r p o r a t e d  a re as  w i t h i n  five m i l e s  -f the b o u n d a r i e s  

of  the n» f c i p a l i t y  or  w i ^ i n  the p e r i m e t e r  of an e s t a b l i s h e d  village. 

L i c e n s e s  (AS OF M I D N I G H T  D E C E M B E P  31 OF  T H E  YEAR  IN W H I C H  T HE  RE S U L T S  

O F  T H E  E L E C T I O N  R E  C E R T I F I E D  L I C E N S E S ]  w h i c h  m a y  not be rene we d• t *
b e c a u s e  of a local o p t i o n  e l e c t i o n  h e l d  u n d e r  this s e c ti on  are v o i d

90 days  af te r  the r e su l ts  of the e l e c t i o n  nre c e r t i f i e d .  A license
I

w h i c h  will e x p i r e  d u r i n g  the 90 days a f t e r  the r e su l ts  of a local 

o p t i o n  e l e c t i o n  u n d e r  this s e c t i o n  are c o r t l M e d  m a v  be e x t e n d e d  

untl it is vo i d  u p d e r  this subse c ti o n,  b y  p a y m e n t  of a p r o r a t e d  

p o r t i o n  of the annual Il ccnre f e e . (THF. R E S U L T S  OF  .01 ELECT  ON H E L D

J f P E R  T H I S  S E C T I O N  AR E N C . A C R O U N D  FOR T H E  S U S P E N S I O N  O F   ̂ L I C E N S E

D U R I N C  T H E  YE AR  FOR W H I C H  T H E  L I C E N S E  W A S  I SSUED OR RE NE WE D. ]

# Sec. 5. AS 0 4 . 1 1 . 4 9 2 ( h )  is .'•mended to road:

(b) If a m a j o r i t y  of tho v o t e rs  v o t e  " y e s "  o n  the q u e s t i o n  set 

out in (a) ot this sect io n,  the b o a r d  shall be n o t i f i e d  l t m J l a t e l y

A f t e r  c e r t i f i c a t i o n  of th* re su lt s of the e l e c t i o n  and t h e r e a f t e r  may
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n o t  issue, renew, or t r a n s f e r  b e t w e e n  h o l d e r s  or lo ca tions a license 

for l i c e n s e d  p r e m i s e s  lo cated w i t h i n  the b o u n d a r i e s  of a m u n i c i p a l i t y  

a n d  ui u n i n c o r p o r a t e d  a reas w i t h i n  five m i l e s  of the b o u n d a r i e s  of the 

m u n i c i p a l i t y ,  w i t h  the e x c e p t i o n  of a b e v e r a g e  d i s p e n s a r y  or p a c k a g e  

s t o r e  o p e r a t e d  u n d e r  a c o m m u n i t y  liquor lic en se  h e l d  b y  the m u n i c i­

pality. L i c e n s e s  [AS OF M I D N I G H T  D E C E M B E R  31 OF T H E  YE AR  IN W H I C H  THE

R E S U L T S  OF THE E L E C T I O N  AR E CE RT IFIED,  L I C E N S E S ]  in e f fe ct  are void•

90 davs a f t e r  the r e su l ts  of the e l e c t i o n  are c er tified.  A li cense 

w h i c h  wi ll  e x p i r e  d u r i n g  the 90 days a ft e r the re su l ts  of a local
✓

op t i o n  e l e c tio n u n d e r  this sect i on  are c e r t i f i e d  m a y  be ext ended, 

u nt i l i la vo id  u n d e r  this subsect io n,  bv  p a y me n t of a p r or a t e d

p o r t i o n  of the annual license f e e . [THE R E S U L T S  OF  AN E L E C T I O N  H E LD

U N D E R  T H I S  S E C T I O N  AR E N O T  A G R O U N D  FOR T H E  S U S P E N S I O N  OF • A L I C E N S E

D U R I N G  T H E  YE A R FOR W H I C H  T H E  L I C E N S E  WAS I S SU E D OR RE NE WE D.]• • 4

Sec. 6. AS 0 4 . 1 1 . 4 9 7 ( c )  is am en d e d to read:

(c) If a m a j o r i t y  of the vote rs  vo t e "no " on the ques ti o n set out 

in (a) of  this s e c t i o n  or vote "y es "  o n  a q u e s t i o n  set out in AS 04.11.- 

440, 0 4. 1 1. 4 9 6 ,  or 0 4 . 1 1 . 5 0 0  in an e l e c t i o n  c o n d u c t e d  in a c c o r d a n c e  

w i t h  AS 0 4 . 1 1 . 5 0 2  a f t e r  an e l e c t i o n  in wh ic h the v o te r s v ot ad "yes" o n   ̂

cho q u e s t i o n  set out in (a) of this section, the bo a rd  shall be n o t i f i e d  

i m m e d i a t e l y  a f te r  a c e r t i f i c a t i o n  of the res ul t s of the el ection. The 

(AS OF M I D N I C H T  D E C E M B E R  31 OF T HE  YEAR IN W H I C H  T H E  R F 1 U L T S  O F  T H E  

E L E C T I O N  A R E  C E R T I F I E D ,  THE] p r o h i b i t i o n s  imposed u n d e r  (b) of this 

s e c t i o n  o n  rho iss uance, renewal, or t r a n s f e r  of licenses b e t w e e n  

h o l d e r s  an d lo c ations  as a resu lt of the e a r l i e r  e l e c t i o n  are rem ov e d 

90  days a f t e r  rhe r e s u l t s  of the o l e c t l o n  arc c e r t i f i e d  except in sofar
•

as thoso p r o h i b i t i o n s  are Im po sed in a c c o r d a n c e  w i t h  the results of the 

s u b s e q u e n t  el e ct i on .  (THE R E S U L T S  O F  AN E L E C T I O N  H E L D  U N DE R  T H I S  

S E C T I O N  A R E  N OT  A C R O U N D  FOR T H E  S U S P E N S I O N  O F  A L I C E N S E  D URING  THE

- 3 -  CSSB 6 5 ( J u d )


