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C&Y Survey A laska TtaUi'mad R lv a r  Tug TARARA . * 10  A p r i l

As far as practicable , the hull and machinery has a p p a r e n t l y  been kept In good 

order by the operators, but the propulsion engines a r e  reported to be due tor 

overhaul.

The tnttoa Is reported to be lr. deteriorated condition iron vibration end 

cavitation. . **

The interior accommodations are vora and need refurbishing o f  cuch things as doo 

ladders, floor coverings, furniture, etc. fhe hunting nystea Is also antiquated

A sister chip, the YUXOR, was recently burned, totally gutting the machinery and

acconaodation specoe. The ability to control the fir* van apparently hamper 1 by•*
the chimney effoct o f  interior patcagevrays, and accea-s.ibU.ity a n d  arrangonent of 

firefighting (pumping) equipment. Vlth an engine room fire, t h o  firefighting 

capability (on the slstar ship) vtle apparently cade ineffective ty lnvolvoaent 

of the pumping equipment. It 1s Apparent, then, that »  survey o f  tho flrofightin^ 

arrangeaents and equipment nhould bo m d e  to tho end that tho above conditions 

vlll be corrected, and a fire in any area can bo isolated and firefighting equip­

ment brought to boar on the fire. The closing off o f  f u e l  piping to prevent feed­

ing a fire nhould bo provided for, Clorurjs, such as pannage a n d  laddecrvay doors,
a

with on tom. tic d o s i n g  to confine spread of fire should installed.

central co?rDmo?rs»

This survey nets forth tho condition of the vessel (including hull, machinery, 
equipment, fittings and gear) to the bent o f  the surveyor*o ability, without tho 
removal of bulkheads, panel Inga, coiling cor other portions of h e x  structure, and 
without tho opening u p  of her machinery and auxiliaries f o r  internal examination. 
It.re presents tho honest and unbiased opinion of the surveyor, but, in submitting 
this survey, it is understood by all part lee concerned t h a t  ouch survey is not to 
be considered o guarantee of Its accuracy, nor does it err rate a n y  liability on tho 
port of the surveyor arising out of tho reliance on lnJ'amatVon contained In cuch 
curvey.

It is understood that all outfitting entertain, cuch as tools, fittings, bedding. 

In be oil equipment, are the property of Tutnna Barge Lines with an estimated value 

at today’s prices o f  about $ 5 0 #0 0 0 ,



C & v  S u r v e y  A 1 r s k a  R a i l r o a d  R i v e r  T u g  T A N A K A 10 April 1980

Also, Yu tana. Earge Lines has done the following large scale repairs*

About 1958, new propellers /  shafts /  outboard bearings,

new knuckles estlnated cost $5®» 000,00

Estlnatod Replacenont Cost* 

Estimated Present Value t

V ithou t  p re jud ic e ;

$1 , 250, 000.00
$1*50, 000.00

4. 1 t>Q/ ppO .go
5 SO, 0 0  1

EDVIK E. LIHnSEOC, SOHVEYQR

Enclosures1 

13 Photogmpho



ALASKA RAILROAD OIL BARGS "FRAaK TURNER HO. 1"

• • • •
Jlenana, Alaska —  10 April 1980

ACTING AT THE REQUEST CP Mr. Jerry Dana, Tutana B a r g e  Lines, lienana, Alaska,
I, tho undersigned surveyor, did, on 10 April 1980 and subsequent dates, attend 

the Alaska Railroad Oil Bargo "FRANK TURNER NO. 1" for a  Condition a n d  Valuation 

Survey. X was accosraniod or thin survey, nade v 1th the Largo on b l ocks ashore

at Yntana Barge Lines Tard, Nenana, Alaska, by Hr. Jerry Peters o f  A l a s k a  Railroad,✓
and Mr. Sherwood Clouse o f  Tutana Barge Lines. 

iKSCTipr io rh
Alaska Railroad Barno FRANK TURNER NO. 1. Official Nunhcr 273.812, is a light 

steel fuel barge ballt In P ellin^um, Washington In 1952.

The bargi. 1a abont 100* length, 26' breadth, U.6 * depth, a n d  105 g r o s s / n e t  tons. 

The ends a x e  raked nib across. Tho deck la covered with l i g h t  planks.

There 1a a t t H  dockl»U3 o (about 8 * x  12*) aft with a  CATERFTLLEH 3 0  KV generator.

nmrpmoHS R c n m i

Barge was not opened and gaa freed for inspection o f  interior.

A
Vac an]— lo-eui-of A r a l  a. C  E *" Tr»fr > t  *  TY CXf*! Jrt- 1  / 9- ? 2. .

#»■ — —  — — — m

The bow haa a severe indent to starboard o f  the centerline, about 3* x  5' to 8 " 

depth, and extending down on the rake,

Port and starboard bow coiners are vurkvora and tot-la.

The starboard guard is darsigcd forward of the ifl bltt, a t  £' a f t  j f  the bltt, and 

at two pianos at nidi m g t h .  Port guard has a I s  H e r  d e m g e .

Hull aides ceen fair and lindaraged.

The aft starboard bltts are torn off.

C O N D I T I O N  A N D  V A L U A T I O N  S U R V E Y



2 0  April 1980

Exterior is rusty, but wastage of plate Is not apparently severe.

Internal piping reported to need replacing or repair.

Old gene ra to r  needs r r raova l  a s  urneedod.

Two bunker tanks "below aft need reooval,• "* •
a pro per puap reported below deck,

c o n d i t i o n s n o t e d i

#*
Th'-B survey sets forth the condition of the vessel to the best o f  the surveyor's 

ability, without tho recsovnl of portions of her structure, and without the opening 

up o J' her sachlnery for internal examination. It represents the h o nest and unbiased 

opinion of tho surveyor, but, tn cubnittlng this mirvey, It 1 b understood by all 
parties concerned that such survey In not to bo considered a guarantee of Its 

accuracy, nor dneo it c r c a w  any liability on the port of the surveyor arising out 

of the reliance on infornatlon contained In such mirvey.

Est imated Pcp ln  cc.aent Cost! $ 2 2 5 ,0 0 0 * 0 0
P s t l r a t o d  P re sen t  Y a lua i  | $ 5 0 , 0 0 0 , 0 0

V l t h o u t  p r o j u d lc o .

EDWIH E, LBTnBEOC, SUKVE3T0R

Enc losu res  i 
h Ttiotographa

*



CONDITION AKD YALHATIOH SUrTTFl 

ALASKA RAILROAD OIL BARGE "POLARIS WO. 6 " ~ m

Renana, Alaska - 10 April 1980

ACt A'C AT THS REQUEST OF Mr. J e m  Dana, Tutarm Barge Lines, Reuuina, Alaska.,

I, the undersigned surveyor, did, on 1 0  April 1980 and subsequent dates, ettend

the Alaska. Railroad Oil 3axgo "POLARIS ITO. 6" for a Condition and Valuation Survey.

I was acconpanied on this survey, rada vith tho 'barge ashore on "blocks a t  Tutana.

Barge Lines Tard, Kenana, Alaska, by Mr. Jerry Peters o f  Alas ka Railroad, a n d•*
Mr.’ Shervood d o u s e  of Tutana Ear go Lines.

IZSCRlFTIOn i

Alaska Railroad Oil Barra POLARIS R 0. 6 , Official Jiunbcr 17.5*265* do a steal 

Inrge built In Olynpla, Vashlngton in 19^1, o m c r l y  under U.S. Do parts e n t  of 

Bofense, Aeronautical AdalnIrrtratlon.

Tho barge Is about 85.5* length, Z1.5* breadth, U.l* doptbf of 6 Z  gross tons.

Tho deck edge guard i" f o m e d  a voided on 3" pl?o.

There lr no Internal piping In thin barge.

COilDITIOKS KOTCDt

Barge van not gas freed and opened for inspection. Ko reported ncrraxo h u l l  danago 

except as no tod belmri

Starboard deck edge and plpo guard daaagod and workvorxi all along.

D o m g o  at bov and port bov corner,

Du.cage to chine on uort nido.

2 coorlnc bltts need r o m i r .  Aft port bltt off, » t
0 . 1  dV,charge containnent neeuud around ranlfold,

Fstlnate oi above re/alrs needed Is $3*000.00
_  ~r —

Exterior hull ie m c t y  but not apparently cignlflcantly wanted, 

lftffifu / * r~ oa? drjertf/e*trc. oc fte -



CAY Survey Alaska Railroad Oil Barge POLARIS NO. 6  1 0  April ln80

CB.’ ERAL CONDITIONS!
This survey sets forth the condition of the vosaol to tho "best o f  the surveyor*s 

ability. It represents tho honest and unbiased opinion o f  tho surveyor, but, in 

submitting this survey, It Is understood all parties concerned that such survey 

is not to bo considered a guarantee of its accuracy, n o r  does It create any 

liability on the part o f  the surveyor arising out of the reliance o n  iiiformtlrm 

contained in sveh survey, . . . . . . .  .

• . • *. • • •"* »*
Estimated R eplacement Costi $195»QQO«QQ

Estlnated Present Val u e i J$38,OOO.OQ j /
• *

*

Vithout prejudice.

Edwin E. L in d b o c k ,  S u r v e y o r

Enc lo su res !  
t; Photographs

I



CONDITION AND VALUATION SURVEY *    “

ALASKA RAILROAD T)IL BARGE NO. 1 

• •• Nanana, Alaska -  10 April 1980

ACT IRC AT THE REQUEST 07 Mr. Jeury Dana, Yutana Bar g o  Lines, Nenana, Alaska, 
T, the undersigned surveyor, did, on 10 April 1980 and subsequent dates, a t tend 

the Alaska Railroad Dll Barge "NO. 1" far a  Condition a n d  'Valuation Survey. I  

was accoapenied on this survey, nado with the "barge on H o c k s  ashore a t  Y u  tana * 

Barge Linos Yard, Kenana, Alaska, by Mr. Jerry Peters of A l a s k a  Railroad, and 

Mr, Sherwood Clouse of Yu tana Barge Lines. /

DFSCRUY lU Ht •

Alaska Railroad O H  Purrt? N o. 1, Official Nunbur , la a lightly 1x 1 1 1 1

oil ‘barge bnllt about 19^5 -̂n Alaska.

The barge ia about 120* length, 29* breadth, 6,5' depth; e f  20? g r o s s / n o t  tons, 

and about 3 2 9 1  bbls. capacity.

The barge la coapartaentod into 6 cargo coajartnr. j  villa miced bow end a t o m  

coapartnents .

The deck edge is fornod by a cirrvod deck plate.

There ara flush covars "to conpn.rtnenta. Thcar have not "be*en fitted with securing
A

devices.

c o n d it io n s  k o t e d i

This bur go was rot opened * d gas-freed for Internal isspexrtlon.

It lx ro'^arted that there la a large resldno of hardened rrp heavy fuel oil la the

cargo tanks. This has defied all efforts to re cove, and 1±jo barge h a s  been o u t^ — *■
of oervice for soae tine. There la no cargo oil handling equipment.

Thero are re parted to bo bulkhead cracks and cracks in chirae velds Incipient in 

this lightly built hull.



- , — * V * -- * • "K s«»/* \  — V* • • • . •r - J W *  *.'« • 4 3»> •I  V  • • - . « • • . #  . • »« i ^4 m/m *
. . . V -  . . .  ^  f c*  •  - .  #. • , » - * • / , «• I • —  • • — • ’  •

AL\ ~ “ *
C*V Survey Alaska Railroad Oil Barge No. 1 10 Ajtril 1980

There are two snail holes in starboard *>ide at about 10* a f t  o f  bow, 2-l/2* down 

froa the dock and about 2 * x 1 * in area.

The guards on deck edge axe damaged a*lT along both sides. Sides a n d  deck a x e  work*

worn and indented. *

• *
Erterlor hull is rusted bu. not apparently a e v m x i y  wasted.

/ »  © o r  O F  C <r-T D  F t
• •

GENERAL COKBITIONSi

Thin survey nets forth the condition of the vessel to tho best o f  t h e  surveyor * s 
ability. It ruprosonte the honest and unbiased opinion of the surveyor, but, in
submitting this survey, it is understood all parties concerned that cuch survey
ia not to be considered a guarantee of its accuracy, nor does It create any 
liability on the part of the cuivoyor arising out of tho reliance o n  inf ansa tion 

contained in nuch survey.

Drtlnated Roplsceacnt Costi 

Eat lira ted Present Value

$250 , 000.00
$30 , 000.00

Without prejudice.

Edwin E, Llndbock. Surveyor

En :losedi 

6  Photographs



CONDITION Ajrp VALUATION s u r v e y

•  •

ALASKA RAILROAD OIL BARC5 "NO.

Keraoa,'-Alaska. - 10 April 1980

• *• •

ACTING AT THE BEQUEST G7 Rr. Jerx> Lora, Yutsna Barga Lines, Nensna, Alaska,
1, tho undersigned surveyor, did, on 10 April 1980 and subsequent, dates, attend

tho Alaska Railroad Oil Bar go "710, 2~ for a Condition and V a l u a t i o n  Survey. I u s

accompanied on thla survey, cade with tho largo on H o c k s  a s h o r e  a t  Tutana. Bar go

Lines Yard, Re. s.ia, Alaska, ly Hr, Jerry Peters of Alaska Railr o a d  a n d  Mr, Sherwood

Clouse of Yu tana Barge Lines. .

• • • * * t-

usscarrioRi

Alaska Railroad Oil Barge NO. 2, Official N o . 0 0 9 1 9 9 , Is a  l i g h t l y  built oil 

"barge luilt about 19^5 Alaska. Tho large 1s about 120* length, 29* breadth,

6 .5 * depthj and 2 6 0  gross/not tons and about 3293 I H s .  capacity.\%
The Isrgu in conpartDcnted into six cargo conportcenta with raked bow a n d  s t e m  

cocpartaanta. At the s t e m  are two nkegs and a cantor pisfb knee.

There in a carlfold and diesel engine driven pen ping equipment with gages and 

hones for cargo transfer.

Along 'the sides ore ullage trunks with VAC-KEL vent valves and iwrrocnod openings.

CONDITIONS NOTEPt

Barge had not been gas-freed and opened for Inspection. .

Skega are vrarkvora and daoaged at c o m e r ,

$
The hull aides iind lottos are workvorn and indontod, notably sides a t  ends in 

way of rakon, where contacted by tugr,

a
Interna, b in forward and aft ralui are noted to bo in need o f  repair,

C£.xTtf»CAi~c S-'i-l- W ,  s c ^ / A i « u t >  s



CAY Surrey Alaska. R a i l r o a d  Oil B a r g e  NO* 2 , 1 0  April 1980

Cracking of chinas has "boen an incipient pro hie a end there are r e p o r t e d  to be

internal cracks in the ‘bulkheads.
• * •

Estimated ooBt to cake hall  repairs is $20.000*

• ••  • * •

It is understood the hatches, piping, punplng equipnent, "was installed ia tho

Teat by Tutana Barse Lines. Esrttmtod Cost $35,000,
" * • •  •  •

* • •  •  •

Due to the lightness of original construction, ego, and extenslvo repairs needed, 

the barge 1s believed to be of carginal further nnablllty,

4 * • •

CDiENAL CONEITTORSi ✓
  .. /  .

Thii giu -vey Bata forth the condition of tho vessel (lnclcsling bull, jcachlnery, 

equiproorrt, fittings and gear) to the best of tho curveynr’s ability, without the 

renoval of bulkheads, panelings, celling or other portions of har structure, a n d  

without 1170 opening u p  of her nachinexy end auxiliaries f o r  Internal ejotnination. 

It represents the honest und unbiased opinion of the surveyor, but. In nu knitting 

this survey, it is understood by ell parties concerned t h a t  cuch cuxvey ia not to 

bo considered a guarantee of 1*3 accuracy, nor does It create any liability on th* 

part of the surveyor arising out of tho reliance on Information contr ived in cuch 

aurvey,

Eotlrtated Rejducecant Costi $300,000.QQ

Eeti&ated Present Valu^i $U0,000,00 (Not inclndUng Tutana lnproyccents)

a ^  3 f ( e o 0 . o o

Without prejudice, / t>>B * > g ~1

Edwin E. L l n d b o c k ,  C u r v o y o r

E no lo su ra o i  
7 rh o to g r-p h s



CONPITIOH AHD VALPATIOH 5URYET

* * . * *
• ALASKA RAILROAD OIL BARGS "HO. 3"

, • * * •  • « * • • •  . • •  * •  •

Henana, Alaska —  10 April 1980
• • • »•« •  ♦  £  •  '.■* • . *

ACTTIKC AT THE REQUJ3T OF Mr. Jerrxy Lana, Tutana Barg® Lines, Henana, Alaska, 

I, the undersigned surveyor, did, on 10 April 1980 and subsequent dates, attond 

the Alaska Railroad Oil Barge "HO. J" f o r  a Condition a n d  Valuation Survey. I was 

accompanied on this survey, rsn.de with the targe afloat (iced- .lr) a t  Tutana Barge 

Lines, Henana, Alaska, by Mr, Jerry Peters of Alaska. Railroad, and Jtr, Sherwood0
(House of Tutana Barge Lines. -

,  . . .  • •
•  * • * . . . . .

TESCTIPTIOfli . .!’*./• •

Alaska Railroad Barge HO. 3# Official Ro. 009.^>9, Ls a  arteol oil birge built 

at Portland, Oregon in 1953. The targe is about 175* lengrth, hU' "hre-idth, . 

depthj and of ^ 7 3  gross and not tons.

The targe la costjaxtncurted Into cargo comportments vitfci raked bov and stern

compnrtneats. At the otarn are juah points, and a t  tho boar are posh knees.• t •

There Is a can If old and pumping equipment with gegus and h o s e s  a t  the aft deck.

\g the nixies are ullage trunks vith VAC-HEL vent v a l v e s  and screened openings.

CCE. JTTTCgrS HOTEPi

At the tine of the curvey, tho upper pnrtn of nidss and e c d o  vcro via I. bio. Tho 

interior eocpartaaents had not been gas-froed and opened f o x  Inspection.

The hull ic reported to bo in good order except as noted hereafter 1

The vessel was In a fire about ten years ago, recruiting 'n tho a fter half o f  f 
the deck being eeveroly warped end rlpplod. Aaaoclatod framing la aleo damaged. 

Too remainder of the dock forward Is w o r k w o m  and Indented, and severely 

Indented in tvo locations about 5* *  10* ,
Tho cldcs aro varkvorn and lightly indented.



-  T*r~- 2  - • • - • . •   • . • -
.  4 ^m •- • * .  *

C4Y Survey Alas>a. R a l l r o a .1  OH  Barge No, 3 . 1 0  •A p r i l  19^0

Tho guard on tho s t a rb o a rd  *3 Ida has  a deep tn don't and c r a c k  b y  t h o  tt2 . c l e a t  
and a deep notch abou t  b* a f t  o f  tho  f 2  c l o a t ,

s ta rboa rd  pash p o in t  I s  s e t - i n  end h u l l  a d j a c e n t  s o t —I n ,
* i  • • • • •  •  • •

Tho estimated co s t  f o r  r e p a i r s t o  dock, a f t  puax. p o i n t ,  and g u a rd  l a  $ 7 0 , 0 0 0 ,

Tha r e  a s a l  l a  r o t  s r l t a h l o  f o r  I t s  in tended use aa a ca rgo  f u e l  l a r g o  In  I t *  . 
p resent cond i t ion }  i . e . ,  danaged deck , .

Except as noted above, the vessel ia in satisfactory condition a n d ,  while due for

re preservation, ia not apparently significantly 'anted,# /  v c v s f L  / s  o u t - ©ye- r / r / c ^ r r .  S n o c .c  a - +  '7 ? .• • * • • * • * • ^ •
cEygRAL c om jm oNS i .• . . .

• * •
This survey nets f o r t h  the  cond i t ion  o f  th e  v e s s e l  ( i n c l u d i n g  h u l l ,  n a c h l n e i y ,  
equipment, f i t t i n g s  and C®4̂ )  ^  the b e s t  o f  th e  s u r v e y o r ' s  a b i l i t y ,  w i th ou t  the 
r e a o v a l  o f  bulkheads, p ene l inga ,  c e l l i n g  o r  ^ th o r  p o r t i o n s  o f  henr s t r u c t u r e ,  end 
without the opacing trp o f  h e r  cach ino ry  and a u x i l i a r i e s  f o r  i n t e r n a l  exan . ina . t lon .  
I t  rep re sen ts  tho hones t  and unbiased o p in i o n  o f  tho s u r v e y o r ,  h a t ,  in  s u b a l t t l n g  
t h i s  survey, i t  i s  undsn r tood  V  ^ 1  p a r t  l a s  concerned t h a t  such cu r v e y  i n  n o t  to  
bo considered a guarantee o f  i t s  accu racy ,  n o r  does i t  c r e a t e  an y  l i a b i l i t y  on  th *  
p a r t  o f  the surveyo r  a r i s i n g  ou t  o f  tho  r e l i a n c e  on i n f o  m a t  ion  c o n t a i n e d  i n  ouch 
su rvey ,

Estirated Roplnceaent Oosti $5^5, 000. 00-r

Esticated Preoont Value i

Vithout prejudice.

$95>ooo .oo  1

Edwin E , L in  lboek ,  Sn r -vcya r

Enclosures t 
b Photographs



• ALASKA RAILROAD OIL BARCE "NO, U~
• . ■  • • . . t .v-  - • v .

• Renana, Alaska - 10 April 1980• •«
. 9 • *• .* • t •  "  #•, #•» • • •/••* * J,.*J .** .................... * •.%. , *, *

ACTINC AT THE REQUEST OF Hr. Jerry Dana, Tntana Barge Lines, Henana, 'Alaska,

I, tho undersigned surveyor, did, on 10 April 1980 and subsequent dates, attend

. the Alaska Railroad Oil Barge T O .  **" for a Condition and V a l u a t i o n  Survey. I  was

accoEponied on this survey, nade with the barge afloat (lcod-ls) a t  Tutana Pa.

Lines, Kenana, Alaska; by Hr. Jecrxy Peters of Alaska Railroad, a n d  Mr. SherwooJ.
. ’  . /

Clouse of Tutana Barge Lines. v

" . • . 

TTracprmoNi * . • * . .  ..
♦ * * • * *■ -t •„

Alaska Railroad Oil Barge NO. **. Official No. 009, **98, is a *rteel oil bruvgo 

built at Portland, Oregon in 1953. *a • •  •
*
The barge is about 175' length, ***** breadth, **’ depth| and o f  **73 gross and

net tons. . • 1  . ‘ • • ..* * " 4* "* ' ! »* . • • • • ▼  • «
The barge is cosrpartnentod into six cargo conjnrtnonta with raked b o w  and s t e m  . 

coa part rents. At tho stern are punh points and at tho bow a r e  posh kueoa.

There is a can if old and puaplng wjulpooDt with gagen and hones at tho aft dock.
e */  « •

Forward is a SXAGIT winch with double drua driven ty CH **-71 diesel on gins.

• •
Along the sides are ullage trunks with VAC-REL vent valves a n d  screened openings.

CONDITIONS NOTEDI

At tho tine of the rrrrvey the upper ports of sides werro visible, a n d  tho interior 

co a port cents had not boon gao-freod and openod far ins pe ct-lon „

Full reported to bo in good arderr exneprt as noted hcrea f ter i
• e

Starboard bow side pOating in area of tho draft tarks is r i p plod.

C O N D I T I O N  A N D  V A L U A T I O N  S U R V E Y

0



C4V Survey Alaska. R a i l r o a d  O H  Barge HO. k , . 1 0  A p r i l  1 9 8 0
• "V

c c K T in c  A r c  e K T ~ '* -£ *  S ’- ' i - W .  u'»Lt-  r c - t  <5 0 / « .c

Sler.ilog ia aet— in at the push points in two areas about 6* x. 2* x  3'. Tbe

st e m l o g  otherwise is work worn,
#

H u l l  t id e s  and decks a rV v o rkw o ra  s l i g h t l y ,  • . - .

The following is reported to be ©quipoent belonging to Yu tana B a r g ©  Lines* * .

.SKAGIT double dxua winch -  ' - • • - $ 1 0 ,0 0 0 .0 0  ‘ • * • "  *
• » —  •• •  •  •• * , „  • *  • • • • m

C.THERAL OOKPTTIOnSt . * * • . * .  ‘ “ ' '* *

This survey sets forth the condition of the vessel (including hull, nachlxary, 
equipment, fittings and geer) to the best of tho surveyor's a b i l i t y ,  without the 
removal of bulkheads, panelings, ceiling or other portions o f  b a r  s'fawfcur®, and 
without the opening up of her machinery and auxiliaries for internal « tnlnallon. 
It reproaonts tho honest and unbiased opinion o f  the surveyor, but. In subaltiing 
this survey, it is nndarstood ty all parties concerned that c u c h  survey ia not to 
bo considered a guarantee of its accuracy, nor does It croato a n y  liability on the 
part of the surveyor arising out of the reliance on information contained In such 
survey,

a
Estiratad Roplacenont Cost $525,000.00
Estimated Present Yalue $165,000.00

. f  / c , 0 0 0 . 0  o
—3  I'jS, 000. * o

W ith o u t p re ju d ic e ,

Edwin E .  L ln d h o c k ,  S u r v e y o r

Enc losurea i  
5 Tbotographa



. • ‘ ALASKA RAILROAD BARGE "NO. T
• • • • • •

•  •  ■
• • • *  •

Renana, Alaska -  10 April 1980

ACTDv'C AT TF’' REQUEST 07 Hr. Jerry Dana, Tutana Bax go Linos, Jienana, Alaska,

I, the underBlgned surveyor, did, on 10 April IS JO and subsequent dates, attend
the Alaska Railroad Oil Barge *710, 5" for a Condition and V a l u a t i o n  Survey.
. .  . .  .• •

An it van not 'poesl'hie to viaw the "barge at Its wintering over* location of 

KotlUc, Alaska, this survey report Is based on the reported c o n d i t i o n s  and

character 1st lcs,
: . .. ’ • • •

IERCRTTTIOfli . •  .* •
•Alania Railroad Oil Barge WO. 5» Official Vo, 295»^ 7 »  n  steel hull oil barge

built at Seattle, Washington tn 19&4.

The barge in about 175»3* length, ^4* breadth, b.l* dopthy a n d  o f  *f95 gross and 
• , 

not Iona, .

COirpr  TOT3 NOTKPl

This curvej is based on the reported oondltlono and character let lcs a s  It v b o  not 

possible to view the barge at its wintering over location o f  Xotllk* Alaska.

Tho bur go if. reported to bei in good order with no 0 0  table defects. 

t .iK T ir> c~T C  C K p iK .d  S '-Z- ^h v » u u  src^p//tr * r - / ^ r p * * c 7->,^
c t j ’ K'r a l  c o  b t t i q k s i

This orrvoy sets forth the condition of tho vessel as reported end w i thout cxaaina- 
tion. In auboltting tills surrey, it Is understood by all ywrties c o n - 'imod that 
cuch curvej is not to be considered a guarantee of Its accuracy, n o r  does it create 
any liability on the port o f  the surveyor arising out o f  the r e l iance on I n f o r m  tion 
contained in cuch survey. *

C O H D I T I O K  AKD V A L U A T I O N  S U K V E T



10 April 1980

The pushkneeB era v o r k v o m  "but Intact, and appear fully ellective•

Piping and tank vent'., are in apparent good order.

Preservation jf exterior hull ie by H a c k  paint on above—uator portion, H u l l  ia

It la this surveyor's opinion that, . u conpleticn of rcpt-irs in progress, tho 

vessel will be in cultablo condition to carry out Ita lntonded purpose.

C c k  r» p i c *  r z  t L x F * ' * * *  V * 3 « *  S’! . '

CEyERAL OONDITIQftSi This mirvey nets forth tho condition «*>f tho vessel to the 
best of the s'lrvcyor*n ability withcut tho romovnl of bulkheads or other portions 
of her structure, and without tho ojcning u p  of her each In cry for internal nranina- 
tion. It represents tho honest and onblaoed opinion of tho surveyor, but, in s u b­
renting this survey, it is understood by all parties concerned that truch survey la 
not to be considered a guarantors of its accuracy, nor does it create any liability 
on the port of th* curveynr arising out of the reliance on infcxnation contained 

in rruch survey.

It lo reported that tho following costs were piid by Tutana Barge Lines In placing 

into eervice and operating the bnrgoi

due for rsj-^servation. Underwater hull has little or no p*iint, and surfaces are 

rusty but rot loose rust. The botton in lightly v o r k w o m  a n d  indented.

Tbe interior of th* cargo tanks Is tare steal— not noted to bo rusting, Tha 

preservation of interior of forward and t ft conpsrtreenta is good.

It was reported that tho cost of hull repairs currently in progress is £10,000,

Tow to Honana fron Soattle 

Installation o f  fuel handing equipment

£75,000.00

$25,000.00

EctlrJited Rrplacenent Conti $625,000.00

Estlnatod J.eGont Value 1 * $200,000.00 -y---

• Va: Id by Tutana Barge Linos

t

Without jrojudics.

Edwin E. Lind bock. Surveyor

Enclosurea1 

6 Photographs



CONDITION AND VALUATION SUHVCT

ALASKA RAILROAD BARCE " WOOS-11-

Remana, Alaska. - 10 April 1980

ACT INC AT THE REQUEST OF Hr, Jerry Dana, Tutana Barge Lines, Banana, Alaska, 

I, the undersigned surveyor, did, on 10 April 1979 subsequent dates, attend 

the W O C B - 3 1  for a Condition'and Valuation Survey, I was nccosp an led on this sur- 

vej t tade with tho barge ashore at Tutana Barge Lines Tard, H e m n a ,  M a s h a ,  by 

Hr. Saervood Clouse o f  Tutana Barge Lines,

EESCHIFTIOHi

VCOB- U  is & Vo rid Var U  steel ordnance barge, asses bled in tho field type.

The barge Is of square c o m e r  construction with rated ends and "bolted aasenbily.

Thr re is a double bo t to a over the floor bears. There are heavy mooring b i t t s ,

The barge is about 100* length, 30* breadth, 6* depth.

C O B D IT K H S  NOTEDi

Barge vaa not openod up for incpocrtion internally. The external pro nervation Is 

caiisfactor.,, thongh duo for reproecrvntlon. Ho oevure hull dasagos were noted.

It la reported that the barge does not tow veil and is heavy, raking for an 

inefficiently handlod barge. Also, tha no tel in the targe la not weldable with 

witeriala available to Tutana works on.

Except as noted above, tho barge in apparently cultahle f o r  nne as a deck cargo
$

barge or incidental uco ouch ns a crano plntfora.

I S  O U T "  o/e- C f ^ 7 7 A / f - f r £ ,
CEhTTRAL CONDITIONS i Thla mirvey sots forth the condition o f  tho vessel to the best

of tho surveyor*a ability. It represents the honest and unbiased opinion of tho 
surveyor, but, in oulnltting this mirvey, it is understood by all parties concerned 
that such survey ia not to bo conniderod a  guarantee of its accuracy, nor does It 
create any liability on the port of tho curvoyor arising ont of tho reliance on 
infonation contained in such survey.

#
Fntirs ed Replacement Conti 

Fctirated Present Value i

<250,000.00

$*>0,000.00 ]

Vlthout prejudice.

Ldwln E. Lindbrck* Surveyor

Enclosure i 1 Photograph
_ ■



‘k m *QO HD in on  AKP VALOATIOK SI 

ALASKA 3AILR0AP BARGE "WOOB-lk"
♦ •

h'enana, Alaska. - 10 April 1980

ACT IKC AT THS REQUEST OF Hr. Jerry Dana, Tutana Barge Lines, Jtcnana, Alaska,

' I, ihe undersigned surveyor, did, on 10 April 1979 B-nd subsequent dates, attend 

tbo V O O B - 1 2  for a Condition and Valuation Survey.

A* it was not possible to Yiew tho "barge at Its wintering over location o f  

Galena, Alaska, this s u r v e y  report Is based on the reported conditions and 

characteristics.

f
DESCRIPTION i

V00B - 1 2  la a World War IT stool ordnance barge, assembled in tho field type. The 

btrge is of square c o m e  * construction with raked ends and bolieti a s e n h l y .  There 

is a double tot to a over the floor Loans, Thoro are heavy roaring blttn.

The targe is about 1 0 L • length, 30* breadth, 6' depth.

CCNpITTOrS K OT FP i
« •

Thin survey Is based on the reported conditions and character let lea a a  it was 

not possible to rinw the barge at its wintering over location o f  Galena, Alaska.

The targe Is reported to bo In good order with no notable defects. X I  Is 

reported the largo was mink and later punpod out. ProGucahly there cay bo core 

internal corrosion therefroa.
M

It lc reported that the barge dooo not tow well and in heavy, caking for a n  

inefficiently handled tnrge. Also, the octal In tho barge is not wcldablo with 

cater laic a valla hi o to Tutana vorkaen.

Except as noted above, tho barge Is apparently cuiLabio for uco as a deck 

cargo barge or Incidental use cuch as a crane plntfora,

V £ J 5 f L  / S  o u 7 ~  o / T  c - « R T t  f t c . + r C  . '



•   ̂  ̂ '•« • • i• • • • r  • v  • - • jk- * •
• m- •

•* % .  v *’ -  - • # * * f . «*

C*V Alaska Raiuroad Barge V0G*i-12 -2- 1 0  A p r i l  1980

GDIERAL CONDITIONSf

This survey beta forth the condition of tho voasel as ro ported a n d  without euoL’stna— 
tion. In mibnitting this surrey, it in understood ' a y  all parties concerned that 
such survey ia not to ho considered.a guarantee of ita accuracy, a o r  doe a i t  create 
any 1  lability on tho pert of tho surveyor arising out o f  tha reliance on lnfoTcatlon 

contained in such surrey, **' .

•* • *

Esticated Re placement Cost i $250,000,00
• • t   _

Esttreated Present ValueI j $35rQOO«OP 1
, •

Without prejudice, f

Edwin E, Lindbock, Surveyor



■ - .

w l U . * : £ - , * Z P < r  <.?-*• *1-c e u t r * * * r f  e x / v « o  s - V v / »

GfY Survey Alaska Railroad Oil Bargo STEWART 1 0  A p r i l  1

The deck Is lightly sot down Between frames.

It 1b reported the targe has & tendency to develop t r m s v e x s e  hull cracks In the 

aid tody.

• *

C KNT\RAL OCBCLITTDKSI •" —     ■ •

Thla survey Bets forth the condition of the vessel (Including hulx, machinery, 
equipment, fittings end goar) to tho best o f  tho surveyor** ability, without tho 
removal of bulkheads, paneling®, celling car other portions o f  h e r  structure, and 
without the opening up of her machinery and auxiliaries f o r  Internal examination. 
It represents the honest and unblanod opinion of tha mxrveyur, but, la cobalt ting 
this survey. It is understood by all pert Ion concerned t h a t  such survey Is not to 
be considered a guarantee of Its accuracy, nor does It c r eate any. liability on tho 
part of the surveyor arising out o f  the reliance on Infaraation contained In such 
surrey.

It .js reported that the barge la of foreign nrumfheture a n d  on an exception froa 

the Jones Act, Conditions r thla exception ore not known, tut a  purchaser should 

have clarification.

Estimated Replacecent Costi 

Estimated Present Taluo:

$325,000,00

[$75,000.00

Vlthout prejudlco^

Edwin E, Llndbcek, Surveyor

Eodocuresi 

3 Fho to graphs

f
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The Alaska Railroad, FRA/D0T 
Pouch 7-2111 
Anchorage, AK 99510
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69-25-0003
aeoooai a..»•«
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PROPERTY LIST ( V w  continuation aheat. U

nca
■ 0.

‘•1

lira mo. mvamut acquisition cost
asiicnld
11 CIA
CO

CPMUdCIAt OUeilPTION AND CONDITION 

<*>

UNIT or
UNITS
(•)

ru sari
CO

m u .
CO

1 Crlnder, electric, hand 
ARR P/N 11094 
Condition Code 4 u . 1 80.00 80.0

2 Crlnder, electric, pad, 8” 
ARR P/N 11044 
Condition Code 4 CM. 1 285.00 285.0

3
s

Grinder, electric, too post 
ARR P/N 11045 
Condition Code 4 CM. m 1 260.00 260.0

4 Crlnder, electric, pad, 3 H.P. 
ARR P/N 11127 
Condition Code 4 CM. 1 275.00 275.0

5 Press bench, hand, 5 too 
ARR P/N 11080 
Condition Code 4 CM. 1 200.00 200.0

ILU III II. I I U I I  A ( M O * U O C O
Hiailail aa* lilil • aalall aa* tilW

ro a  C I A  W T t M H a L
I * .  U U  0 0 k • a. ••*« II UU IL a»ai4l»aa Hill • a. no w iu a i  oatt u i  HM
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Fthmcry Jf45 
P»*acrlfc*d by General 
Stnrictl
fpUU C«? CFR) 10>-4J.303

R E P O R T  O F  P E R S O N A L  P R O P E R T Y  F O R  S A L E  
. (CONTINUATION S H E E T ) PAGE— 5L__ or_2_ paces

*0*4 *44»aaa •/ •» m| agmncy. plaaaa Inclvd* ZIP C•da)
The A la s k a  R a i l r o a d ,  FRA/DOT 
P o o ch  7 - 2 1 1 1 ,  A n c h o ra g e , AK 9 9 5 1 0

ftc cftoor

S e e  b e l o
•IPOIT MO.

!» SUP 8 1 -001

P OPERTT X1ST •

ITEM NO. • •
UNIT

<*>

NUMBER ACQUISITION COST

NO.

(•)

ASSIGNED 
BY GSA 
CM

COMMERCIAL DESCRIPTION ANO CONOITIOH 

(«)

• OF 
UNITS 
«•)

re* Unit
ID

TOTAL
'1

6
4

S a f e ,  m e t a l ,  c o m b in a t io n ,  2A " X 2 6 "  > A 2" 
ARR P /N  1 1 1A 7 
C o n d i t i o n  Code A e a . 1 2 0 0 . 0 0 2^ 0.00

7
# *

Saw , t a b l e ,  D e W a lt ,  S i z e  A 
ARR P /N  1 1 1 0 0  
C o n d i r '  «n C ode A e a . ♦ 1 A 0 0 .0 0 AOO.OO

8 Saw , h a c k ,  e l e c t r i c  
ARR P /n  1 1 1 3 9  
C o n d i t i o n  C ode A e a . 1 1 5 0 . 0 0 1 5 0 - 0 0

9 Saw , p o w e r , e l e c t r i c ,  D e U a lt ,  5 H .P .  
ARR P /N  1 3 2 0 7  
C o n d i t i o n  C ode A e a . 1 3 5 0 . 0 0 3 5 0 . 0 0

10 S h a p e r ,  e l e c t r i c ,  A t la s  M ode l 78 
ARR P /N  1 3 0 7 9  
C o n d i t i o n  C ode A e a . 1 AOO.OO AOO.OO

11 D r i l l  p r e y a  
ARR P /N  1 3 0 8 0  
C e n d l r i o n  C ode 5 e a . 1 1 0 0 . 0 0

•

1 0 0 . 0 0

12 C r a w le r  D7 C a t ,  (n o  b la d e  o r  b o o n ) 
M od e l 5A8 

ARR P /N  1 3 2 1 5  
C o n d i t i o n  C ode 9 e a . 1 3 0 0 0 . 0 0 3 0 0 0 . 0 0

13
a

C r a w le r  C r a n e ,  B u c y r lu a  E r i e ,  A5 Ton
ARR P /N  C00A7
C o n d i t i o n  C ode 8
(L o c a t e d  a t  C a le n a ,  A la s k a ) e a . 1 9 1 5 0 . 0 0 9 1 5 0 . 0 0

IA
a

L a t h e ,  o c t a l  
ARR P /N  1 3 0 7 8  
C o n d i t i o n  C oda A e a . 1 6 0 0 . 0 0 6 0 0 . 0 0

TCTAL 1 5 .A 5 0 . 0 0

■ » n » m » l « i  > m « i  m i  «»»■!>



RESOLUTION NO. 80-10

WHEREAS; The City of Nenana is the major river port e n try for all th<»
communities on the Yukon River Drainaage and;

WHEREASj The Rail, Highway connections to this trade a r e a  has been
located at Nenana since 1 9 2 0  and;

Whereas; The U.S. Government has expressed its intent to dispose of 
its interest in the Barges and Tugs operating on this drainage by a Public 
Sale regardless as to where they may be used and;

Whereas; The City or Nenana feels that the interest of all the
communities on the Yukon River system as well as the economy of  Nenana would
suffer irreptable harm if such action is allowed to happen by the G.S.A. 
of the U.S. Government.

Now therefor be it resolved that the Common Council o f :~the C i t y  of Nenana 
hereby authorize the Mayor, or his designated represenative, to negotiate 
the purchase anl transfer of all its floating stock, docks, a n d  adjoining 
land, and related equipment from the Alaska Railroad to the C i t y  o f  Nenana.

ADOPTED by the City Council of the City of Nenana. Alaska this 3  O  
day o s T  , 1 9 8 0  by a vote of *-/ for and --o -against.

A d o p te d :

Attest. W r y . n  
City Clerk



ORDINANCE NO. 81-2

AN ORDL'IANCE AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION BONDS IN THE 
AMOUNT OF $2,500,000. 00 TO FUND PURCHASE FROM THE ALASKA RAILROAD, 
DEPARTMENT OF TRANSPORTATION, UNITED STATES OF AMERICA, OF THE PORT 
FAC jTJTIES AND RIVER STOCK OF THE ALASKA RAILROAD LOCATED AND BASED A T  
NENANA, AND PROVIDING FOR A SPECIAL ELECTION.

BE IT ENACTED BY THE CITY OF NENANA, ALASKA:

1. The City Council of the City of Nenana, Alaska finds tha the 
existence and continued operation of the pert facilities of Nenana are 
essential to the economic health and growth of the City.

2. The City Council finds that the Alaska Rp; 1 road plans or has 
been directed to dispose of the port facilities and r-ver stock at 
Nenana, creating a serious and substantial risk tJiat the part will cease 
to exist.

3. The City Council finds that it has authority under Alaska law 
to create, cwn, c per ate and manage a port facility, and that ownership 
and operation of the port facility by the City will be in t’̂e best 
interests of the citizens of the City and the public at large.

4. The City Council finds that the City has the resources and
capability to operate and manage the port facilities.

5. The City Council finds that the purchase price negotiated
between the City and the Alaska Railroad for the port facilities and 
river stock, T*o Million Five Hundred Thousand Dollars, i„ a fair and 
reasonable price for the facilities and river stock to be purchased.

6. The City Couacil finds that lessees exist who are willing to 
lease portions of the port faciliu.es and river stock to provide c a m o n  
carrier services from the port facilities, and that rent paid under such 
leases will be adequate to meet the obligations the City will incur in 
financing the purchase of the port facilities and river stock.

7. The City Council therefore authorizes and approves the issuance 
of general obligation bonds in the total amount of $2,500,000.00, payable 
from lease revenues and upon the full faith and credit of the City, to 
bear interest at a m a x i n m  rate of ten percent per annum or such lower 
rate as may be acceptable to the purchaser, with interest accruing from 
such date as the City Council may provide.



8 . The q u e s t io n  o f  w he th e r th e  g e n e ra l o b l i g a t i o n  b o n d s  - w i l l  
i s s u e  s h a l l  be p u t t o  th e  c i t y  v o t e r s  a t  a  s p e c i a l  e l e c t i o n  o n  T u e s d a y , 
F e b ru a ry  2 4 ,  1 9 8 1 , a s  th e  f o l lo w in g  b a l l o t  q u e s t io n :

S h a l l  g e n e r a l o b l i g a t i o n  uonds i n  th e  am oun t 
o f  $ 2 ,5 0 0 , 0 0 0 . 0 0  be is s u e d  by th e  C i t y  o f  
N enana, A la s k a , f o r  th e  p u rp o se  o f  p u rc h a s in g  
th e  p o r t  f a c i l i t i e s ,  b a rg e s  and tu g s  o f  t h e
A la s k a  R a i l r o a d ?

• • -

9 . The C i t y  C le r k  o f  th e  C i t y  o f  N enana , A la s k a  s h a l l  c a u s e  
n o t i c e  o f  th e  s p e c i a l  e le c t i o n  t o  be g iv e n  i n  th e  m anner r e q u i r e d  b y  
A la s k a  S t a t u t e s  and th e  Nenana Code o f  O rd in a n c e s , and s h a l l
n o t i c e  o f  th e  t o t a l  e x i s t i n g  bonded in d e b te d n e s s  o f  t h e  C i t y  o f  N en a n a , 
A la s k a  t o  b e  p u b lis h e d  a t  l e a s t  on ce  a  week f o r  t h r e e  c o n s e c u t i v e  w e e k s , 
w i t h  th e  d a te  o f  f i r s t  p u b l i c a t i o n  a t  l e a s t  tw en ty  d a y s  p r i o r  t o  t h e  
s p e c ia l  e le c t i o n .

CITY OF NENANA, ALASKA

JOHN B. COGH1LL, MAYOR

INTRODUCED: January 23, 1981

ADOPTEE:__________________________

A T T E S T : ______________________
City Clerk

(Seal)



. ' * ; 'tr‘ r • .-■' ..
' T h i s  " L e t t e r  of I n t e n t "  w a s  t a k e n  t h a t  a f t e r n o o n  tj D a v e

R o s e  of the A l a s k a  M u n i c i p a l  B o n d  Bank, w h e r e  a s e q u e n c e  o f  e v e n t s  
was a r r i v e d  at w h i c h  w o u l d  p r o v i d e  for the s e c u r i n g  o f  2 . 5  m i l l i o n  
d o l l a r s  f i n a n c e d  by p r i m a r y  s o u r c e  ( g eneral o b l i g a t i o n )  b o n d s .  
R e v e n u e  b o n d s  had b e e n  c o n s i d e r e d ,  b u t  w i t h  t h e  p r e v a i l i n g  h i g h  
i n t e r e s t  rates, r e v e n u e  i s s u e s  w e r e  e x p e c t e d  t o  a p p r o x i m a t e  t h e  
30 U t i l i t y  I n d e x  (10.84%), w h i l e  g e n e r a l  o b l i g a t i o n  b o n d  i n t e r e s t  
r a t e s  w o u l d  a p p r o x i m a t e  the 20 B o n d  I n d e x  ( 9 . 9 0 % ) .  A o n e  p e r ­
ce n t  i n t e r e s t  d i f f e r e n t i a l  a p p l i e d  to 2.5 m i l l i o n  d o l l  s c o u l d  
m e a n  the d i f f e r e p  e b e t w e e n  a e c o n o m i c a l l y  f e a s i b l e  p r o j e c t  a n d  
on e  t h a t  w o u l d n ' t  s h o w  a p o s i t i v e  c a s h  flow.

So s t r u c t u r e d ,  the C i t y  of N e n a n a  b e g a n  t h e  p r o c e e d u r e s  
n e c e s s a r y  to o b t a i n  l o c a l  v o t e r  a p p r o v a l  of the i s s u a n c e  o f  2 T 5  
m i l l i o n  d o l l a r s  in g e n e r a l  o b l i g a t i o n  b o n d s .  T h e  o r d i n a n c e  a u t h ­
o r i z i n g  this i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b o n d s  w a s  i n t r o d u c e d  
on J a n u a r y  23, 1981. A p u b l i c  h e a r i n g  and a d o p t i o n  o f  t h e  o r d ­
i n a n c e  w a s  h e l d  on F e b r u a r y  2. 1981, w i t h  the p u b l i c  e l e c t i o n  o n  
the b o n d  i s s u a n c e  s c h e d u l e d  for F e b r u a r y  24, 1 9 8 1 .

To s t r e n g t h e n  it's p o s i t i o n  w i t h  p o t e n t i a l  i n v e s t o r s  i n  t h e  
b o n d s  to be i s s u e d ,  the C i t y  of N r n a n a  p u r s u e d  a " L e t t e r  o f  I n t e n t "  
w i t h  the c u r r e n t  o p e r a t o r  of the c o m m e r c i a l  tug a n d  b a r g e  s e r ­
vi c e  on the T a n a n a  and Y u k o n  R i v e r s .  S u c h  a " L e t t e r  of  I n t e n t "  
to e s t a b l i s h  a "Net" or " D r y "  L e a s e  was s i g n e d  b y  M a y o r  J a c k  
C o g h i l l  and L a r r y  S h e l v e r  ( P r e s i d e n t  of Y u t a n a  B a r g e  L i n e s  a n d  
W A T C O , Inc.) on F e b r u a r y  2, 1981.

The m a i n  g o a l  of the C i t y  of N e n a n a ' s  e f f o r t s  to o b t a i n  c o n ­
trol of the R a i l r o a d ' s  i n t e r e s t  in the r i v e r  t u g  o p e r a t i o n  is 
to c o n t i n u e  the e x i s t i n g  r i v e r  t r a n s p o r t a t i o n  s e r v i c e s .  T h e  
N e n a n a  p o r t  f a c i l i t i e s  and r i v e r  t r a n s p o r t a t i o n  s y s t e m  p r o v i d e  
s i g n i f i c a n t  e m p l o y m e n t  in N e n a n a  and its v i c i n i t y .  T h e y  a r c  
v i t a l  to the c o n t i n u e d  g r o w t h  and d e v e l o p m e n t  o f  N e n a n a ,  a n d  to 
the g e n e r a l  well b e Jng of the m a n y  r e m o t e  c o m m u n i t i e s  l o c a t e d  
a l o n g  the Y u k o n  R i v e r  and its t r i b u t a r i e s ,  w h i c h  d e p e n d  u p o n  the 
N e n a n a  p o r t  f a c i l i t i e s  and r i v e r  t r a n s p o r t a t i o n  s y s t e m  for d e l i v ­
ery of f r e i g h t  and p e t r o l e u m  p r o d u c t s .

 -------1-------------   —  I- I. — —

P r e p a r e d  b y  S t e v e  B a i n b r i d g e  F e b r u a r y  1 2 ,  1 9 8 1
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u n de r consideration and reports it back as follows:
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CSS5 366 (Finance)

RE: L O C A L  S E R V I C E S  R OA DS  A N D  T R A I L S

B I L L  A N A L Y S I S

S e c t i o n  1. A l l o w s  a c q u i s i t i o n  of r i gh t of way s for s e c o n d a r y  
r o a c s  and local s e r v i c e  roads. P l a c e s  the s e c o n d a r y  h i g h w a y  
s y s t e m  u n d e r  the local s e r v i c e  roads and trails p r o g r a m  ( L S R & T ) .

S e c t i o n  2. A l l o w s  L S R & T  funds to go d i r e c t l y  to f i r s t  class 
c i t i e s  w h i c h  a re e l i g i b l e  u n d e r  the program. U n d e r  c u r r e n t  law 
o n l y  home rule c i t ie s w i t h i n  b o r o u g h s  are covered.

S e c t i o n  3. R e q u i r e s  that f i v e - y e a r  p la ns  for a c q u i s i t i o n  and 
c o n s t r u c t i o n  of local s e r v i c e  roads and t r ai l s be s u b m i t t e d  
a n n u a l l y  b y  e l i g i b l e  loca! g o v e r n m e n t s  for a p p r o v a l  by the 
C o m m i s s i o n e r .  The C o m m i s s i o n e r  m u s t  s ubmit a state f i v e - y e a r  
plan, w h i c h  i n c l u d e s  a p p r o v e d  local f i v e - y e a r  plans, to the 
G o v e r n o r  b e f o r e  D e c e m b e r  1 of the fiscal vear.

S e c t i o n  4 . A l l o w s  local g o v e r n m e n t s  to p a r t i c i p a t e  f i n a n c i a l l y  
in the a c q u i s i t i o n  and c o n s t r u c t i o n  of local s e r v ic e r oa ds  and 
trails. •

S e c t i o n  5. P r o v i d e s  that the costs of ri gh t of w a y s  a c q u i s i t i o n  
shall be c h a r g e d  to the p r o j e c t  al lo ca t i o n .

S e c t i o n  6. A l l o w s  l ocal g o v e r n m e n t s  w h i c h  ha v e a s s u m e d  road 
p o w e r s  to e nt er  into p r o j e c t  a g r e e m e n t s  w i t h  the C o m m i s s i o n e r  
for the a c q u i s i t i o n  an d c o n s t r u c t i o n  ot a s p e c i f i c  project.

S e c t i o n  7. A l l o w s  the C o m m i s s i o n e r  to d e l e g a t e  p o w e r  to a p p r o v e  
c o n t r a c t s ^ t o  local g o v e r n m e n t s  w h i c h  h a v e  assumed roa d powers.

S e c t i o n  8. E a c h  p r o j e c t  s ha l l be a d m i n i s t e r e d  by the d e p a r t m e n t  
in a c c o r d a n c e  w i t h  e s t a b l i s h e d  s tate g u i d e l i n e s  e x c e p t  w h e r e  
t h e r e  is a d e l e g a t i o n  of the po we r to a p p r o v e  c o n t r a c t s  (See 
Sec. 7 above).

S e c t i o n  9. -Clarifies e x i s t i n g  s t a t u t o r y  l anguage stat in g that 
local g o v e r n m e n t s  w h i c h  h a v e  a s s u m e d  r oa d p o w e r s  a nd s u p e r v i s e  
L S R & T  p r o j e c t s  m a y  e s t a b l i s h  d e s i g n  s ta nd a rd s.  L S R & T  p r o j e c t s  
u n d e r  the s u p e r v i s i o n  of the state are c o n s t r u c t e d  to state 
d e s i g n  standards.

S e c t i o n  10. D e f i n e s  local g o v e r n m e n t "  to incl ud e u n i f i e d  m u n i -  
c i p a l i t i e s  and first c l a s s  cities.



P a g e  2

S e c t i o n  1 1 .  D e f i n e s  " s e c o n d a r y  r o a d "  a s  a n y  r o a d  w h ic h  i s  n o t  
i n c l u d e d  o n  t h e  a p p r o v e d  F e d e r a l - a i d  p r im a r y  h ig h w a y  s y s t e m  a n d  
i s  b e i n g  m a i n t a i n e d  b y  t h e  s t a t e  o r  l o c a l  g o v e r n m e n t .

S e c t i o n  1 2 .  G i v e s  s e c o n d  c l a s s  b o r o u g h s  t h e  p o w e r  t o  p a r t i c i p a t e  
j o i n t l y  w i t h  t h e  s t a t e  i n  t h e  c o n s t r u c t i o n  o f  l o c a l  s e r v i c e  r o a d s  
a n c  t r a i l s .  T h i s  p o w e r  m ay b e  e x e r c i s e d  b y  o r d i n a n c e  a n d  d o e s  
n o t  r e q u i r e  e l e c t i o n  t o  a d o p t  t h e  p o w e r .



SENATE BILL 368

R e p o r t e d  b a c k  o n  A p r i l  8 b y  T r a n s p o r t a t i o n  w i t h  t h e  c o m m i t t e e  
r e c o m m e n d in g  a s  f o l l o w s :  S e n a t o r  R a y  -  n o  r e c o m m e n d a t i o n .
D a n k w o r t h ,  K e r t t u l a  a n d  G i lm a n  s i g n e d  -  d o  p a s s .  T o  f i n a n c e

May 14 -  F i n a n c e  C o m m it t e e  c o n s i d e r e d  SB 3 6 8  a n d  re c om m en d ed  
i t  b e  r e p l a c e d  w i t h  CS f o r  SB 3 6 8  ( F IN )  a n d  i t  d o  p a s s .  
R e p o r t  w as s i g n e d  b y  B e n n e t t ,  a n d  c o n c u r r e d  i n  b y  S a c k e t t ,  

S t im s o n . S t u r u u 1e w s k i . E l i a s o n  a n d  F e r g u s o n .  A t t a c h e d  a 
>w z e r o  f i s c a l  n o te ^ ^ s *

R e f e r r e d  t o  R u le s  C o m m i t t e e /
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§ 4 4 .4 7 .1 3 0 A laska  S tatutes

A rt ic le  4. R u ra l D eve lo pm en t.
Beckon Section
130. Power* end du'.ie* 150. Village 1»~) 0
140. LimiUUoru 155. Loan information
145. bulk fuel 

fund
ttorage facihut* grant

dimsf

Sec . 4 4 .4 7 .1 3 0 . P o w e rs  an d  d u tie s . To promote 
ru ra l a reas o f th e  sta te , the departm ent is authorized to

(1 ) investigate socia l and economic conditions o f ru ra l areas 
m ine the need to  expand economic opportun ities and im p rtn  
conditions;

(2 ) fo rm u la te  a coord inated program  to broaden and 
economic base o f  ru ra l a reas ;

(3 ) coord inate adm in is tra tion  o f  emergency re lie f, surplus 
d istribu tion , o r  o ther pub lic , <*i«tance p rog ram s, except the 
re lie f  and assistance program s o f  the fede ra l government in 
areas;

(4 )  fo rm u la te  and conduct a prog ram  o f construction of 
fac ilities to im prove h ea lth , w e lfa re  and economic security and prohfc 
em p loym ent and income in the ru ra l areas;

(5 ) promote tra in in g  and educational p rogram s designed to 
em ploym ent opportun ities fo r  residents o f  ru ra l areas;

(6 ) en te r in to  ag reem ents w ith o the r state agencies and 
to provide fo r Lne d istrib u tion  in  ru ra l communities of 
e lectrica l pow *r from  state-owned power sources located La 
communities and to expend funds fo r th is purpose.

(7 )  make g ran ts to communties fo r bu lk  fue l storage
(8 ) cooperate w ith the D epartm ent o f Env ironm en ta l 

and otfter agencies to p rov ide technical assistance to 
the in s ta lla t io n , opera tion  and management o f bu lk  fuel 
fac ilities . ( I  2  ch 2 0 0  SLA  1972 . am f  1 ch 183 SLA  1972; am I 
83 SLA  1980 )

HeviM.r • not* — In rh 183. SLA 1572. 
AS 44 4* 130.6* M AS
44 1*6101131 Ciapter 300. SLA 16*3.
repaalad tb» (k Im m  m  the Rural
Lw«*lt>pfn«nt Agenry, including AS
44 16610. and replaced them with 
pravtaean* in AS 44 41 The hutory of ch*

163 and 300 SLA 1912 
legislative intant af ch 70C »a» 
repeal lh . amendment* wad* ta A
and AS 44 19610(12) 
appropriately renumbered

I f le d  a f amend m eat — TW 
amendment added

Sec . 4 4 .4 7 .1 4 0 . L im ita t io n s . A program  o f the department
AS 44 47 .130  in  a ru ra l a rea  may not exceed 8 40 ,0 00  in a cost a 
except tha t a g ran t o f  not more than  $60 ,0 00  may be made uadi 
44 47  145 fo r a b u lk  fu e l ctorage fac ility . ( I  1 ch 165 SLA  1972,*® I 
ch 2 00  SLA  1972 , am  I  l c h ! 1 4 S L A  1978; am I  39e h 83S L A t f*

Keeiaor'e note. - In ch 145. SLA 1*72 
AS 44 47 140 appeared a* AS 44 19 4X1

Chapter 300. SLA 1973. 
aei tha Rural



lopm enL
I

U*n l»nd convert ,n ̂
«a information o fficm

5 * .< 7 .1 *

>  promote development. *
> authorized tc
tions of ru ra l areas tnd r> r 
un ities and  lm p r- 'e  uv .^

i b ro ad en  a n d  diversify t i ,

gency relief, surplus fool
0 grams, except the refuli* 
deral governm ent in run:

1 of con s tru c tio n  of tu*» 
inom ic s e c u r i ty  and  pnm dr 
r,

o jrn n u  designed to erpaa* 
ru ra l areas;
e agencies and department*
I com m unities of surplo*
■ sources located in t W  
purpose
, fuel s to rage facilities; 
im ronm en ta l Consenrsu* 
Li stance to  communities a  
ten*. of bu lk  fuel suirsp 
1183 SLA 1972; am I 3*«±

200 SLA lf>:2 iMcirtl !•» -
• '  MI#n> ! ;h. .•*«> .*■ *« •
k* *n-.»/i.;n *nu n sd» in rt -U 

44l96t0<12> v*. ■—
tuljr renumbvred 
i *f »m#nrtmfnc. TV r; 
>*n; *M*d 1, • . ')ud*

n of th e  departm ent u a i*  
•d 540,000 in a cost a r»*r 
00 m av be m ade under V* 
Ic h  165 SLA 1972; ao  I »
. am I 39 ch 83 SLK

W>. SLA im. *
■■ the Rural

 ̂| 44.47.145 State Governm ent § 44.47.150

Including AS 44.19 620 . and 
‘ • pp^ierd tnem with provisions in AS 44 47 

history of chs 165 and 200. SLA 1972. 
i that the legislative in ten t of ch,

. ^  JPO *m» not to repeal the a.-nrndmenta 
^  is  ch. 165. and AS 44 19 620 has 

• apprupristely renumbered.

Effect o f am endm en ts . —  The 1978 
amendment substitu ted "S40.000" for 
"520.000" in paragraph 11).

The 1980 amendment rewrote the sec­
tion.

t  Sec. 44.47.145. B u lk  fu e l s to r a g e  fa c il i t ie s  g r a n t  fu n d ,  (a) T here 
[Xbestab lished in  the D epa rtm en t o f Com m unity and  R egional A da irs  
I y i e  bulk fuel s to rage fac ilities g ra n t fund. G ran ts  m ay b e  m ade by the 
’ * Apartment from th is  fund to a com m unity to a cq u ire  and  in sta ll 

•omniunity bu lk  s to rage facilities.

!l j r  ib) Grants m ade unde r th is  section for th e  acqu is ition  and 
^ re ta lia tio n  of a  bu lk fuel s to rage facility m ay no t exceed S60.000 per 

ily .
(c) If the governing body of two or more com m unities d e te rm in e  th a t 

. d*ir fuel requ irem en ts m ay be served by a s ing le  b u lk  fuel s to rage 
iKility. the com m unities m ay jo in tly  apply for g ra n ts  to  acqu ire  and 

l^ b aU ll a sing le bu lk fuel s to rage facility. W hen com m un itie s apply 
|v> jantly under th is subsection, th e  lim ita tion  in (b) o f th is  section is 

• ■aluplied by th e  num ber of com m unities which subm it th e  jo in t appli-

(dj Tefore a g ra n t is m ade unde r th is  section, th e  c ity  council or, if  
, be community i t  no t incorporated, a responsib le rep re sen ta tiv e  body 

i the community sha ll ag ree  in w riting  to m a in ta in  a n d  opera te  the 
. storage facility to be constructed w ith  the proceeds of th e  g ran t. 

■0  40 ch 83 SLA 1900)
Sec. 44.47.150. V il la g e  la n d  co n v ey ed  in  t r u s t  (a) The commis- 

♦  saner of th e D epartm en t of C om m unity and Regional AiTairs is 
dwgnated to accept, adm in ister, and dispose of land conveyed to the 

l ^ a a t e  is tru s t by village corporations unde r f  14(c)(3) of th e  A laska 
(Kative C laim s S e ttlem en t Act (P.L 92-203, 85 S la t. 703) for the 
pirp&ws specified in th a t  section.

(b) T ransfer of land by sale, lease, right-of-way, easem en t, or perm it, 
.■eluding tran sfe r of surface resources, m ay be m ade by th e  commit- 
■ootr only a fte r approval of an  app rop ria te  v illage e n t i ty  such as th e  

[baditional council, a  v illage m eeting, or a v illage  refe rendum  S .c h  
..•Wrtk j 1 shall be by reso lu tion filed w ith  th e  d ep a rtm en t 

k) Within one com plete s ta te  fiscal yea r a fte r th e  in co rpo ra tion  o f a 
j^- tfipa lity  in th e  village or of a m unic ipality  w hich includes a ll or 

I of the village, land acquired under th is  section sh a ll be conveyed 
•etLW  cost to  th e  m unicipality , and th i m un ic ipa lity  sh a ll succeed to 

® the en tru sted  in te re s t in th e  land
Separate accounts shall be m ain ta in ed  in  th e  nam e of each 

for the land, includ ing th e  revenue* from  th e  land, acqu ired 
f * * o a c h  village corporation under th is  section, and w ith in  90 days of 

i o f aach s ta te  fiscal year a s ta tem en t of th e accoun t for each;*»dose
131
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T H E  L E G I S L A T U R E  O F  Till: S T A T E  O F  A L A S K A  ----
TW ELFTH  L E G IS L A T U R E

FISCAL N O I L

R E Q U E S T
Bill/Resoluticn No. Senate Bill 422________________________________________________________________
Title An Act amending grant limits for certain programs of the Department of Community.
Requested bv Senator Sackett .Date April 23. 1981

II. F I S C A L  D E T A I L
Agency Affected Department of Community and Regional Affairs 
Program Category Affected Development______________________ _ _ _ _ _

BRD. Program, or Subprogram(s) Affected Local Government Assistance____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  02 F Y  83 F Y  04 F Y  35 F Y  86

100 P E R S O N A L  S E R V I C E S

200 T R A V F L
300 C O N T R A C T U A L *
400 C O M M O D I T I E S

500 E O U I P M P N T
600 L A N D  &  S T R U C T U R E S

9

700 G R A N T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 0 0

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS 

F U L L  T I M E  1 0 0 0
P A R T  T I M E
T E M P O R A R Y

III. A N A L  SIS (See Fiscal Note Preparation Instructions. Section III)

This bill would raise the maximum amount for grants that are made under the 

HucAl-flcvilapmcnt Assistance (RDA) tyilh Fyp1 (wfsi grant
programs.It should be noted that the Governor's FY 198? budget requests $3 

million for RDA grants, a threefold Increase 1n funding for this program. If 

the Governor's request Is enacted, along with this bill, the number of grants 

to rural conmunltles will still Increase even though each grant could be 

substantially more than the present $40,000 maximum. Irrespective of the 

w n ^ ^ ^ ^ a n t s  available, this bill would make the RDA and BFS programs'

more meaningful and useful to rural comnunltles. la_accomp 

rujra 1_A1 flska (nr community must wither provide a

natch, phase the project over more than one building season, 

renovation project versus new construction.
y<.

D A T E  April ?!_________________ ______ ___ ________ ___________ — TTatriIV.

O rig in a l: Legislative Finance 
CC* R iirtw l m i l M m m rm m l

April ?3. 1981 p m f r A P F n  n v  Douq Griffin

G E N C Y  <-0fTT1Hjr] I }JL A  J^euTor.,.
465 >4 7 36

h .anything J n  

very large local 

or settle for a

(continue-)

PjIONF.



With the anticipated reductions 
in CETA and other federal funding, the resources available to a community are 
reduced. Phasing projects generally makes the project more expensive and more 

difficult to manage. Renovation is often simply a Mpatch-up" job and Is less 

desirable in many cases because of additional costs associated with 

maintaining and operating an older facility.

The Governor is not proposing the same massive increases in BFS funding, but 

some of the same problems mentioned earlier apply to this new program. The 

reduction in Federal grant funds to match State money, the probable loss of 

CETA labor, and the rising costs of labor and material make construction of 

safe bulk fuel storage facilities for under $60,000 a questionable 

proposition. Raising the celling should imp.'ove the quality of bulk fuel 

storage projects and will address the inflating costs of these projects.



O V E R V I E W  O F  R U R A L  D E V E L O P M E N T

G R A N T  A W A R D S  I N  T H E  S T A T E  O F

A L A S K A ,  F. Y. 1 9 7 7  T O  P R E S E N T .

P R E P A R E D  B Y :

D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s

D i v i s i o n  o f  L o c a l  G o v e r n m e n t  

A s s i s t a n c e

F E B R U A R Y  1 9 8 1  

J U N E A U ,  A L A S K A



***FISCAL YEAR 1981***



R D A  G R A N T  A W A R D S  F Y  '81

(July, 1980 Review)

C om mu n i t y

Angoon
Rampart
Stebbins
C h ua th b a l u k
A ni ak
Bethel
D i l l i n g h a m
A k h io k
Kachemak
Houston
Tok
M entasta 
C o p p e r  C e n t e r  
King Cove

Hoonah
Metlakatla
M i nt o
C ha lk y i t s i k
Kivalina
Nulato
Kwigillingok
Atka
Levelock
Kachemak
C h ic ka lo on

D es cription RDA Grant Award Total Proj

Renovation o f  Town Hall 
Teen C e n te r
Build H e a ds ta r t/ Da y Care Faci l it y
E lectrical G enerators
Fire Station
L ibrary Expansion
W ater Improvemen t/ Do ck  Area
Renovate C o m m u n it y Bldg.
C it y Hall
C i t y  Hall
Fire Tr uc k
C o m m u n i t y  Hall
C o m m un it y  Hall
Diesel Fuel Service Line

$38,900
11,400
40.000
40.000 
4 0 , 0 j 0
26.000
40.000 
32,100
40.000
15.000
40.000
31.000
40.000 
33,700

N /A

(January, 1981 Review)

Renovate City Hall/Jail
Senior C i t i ze n' s C e n t e r  40,000
Fire Hall 40,000
Ge ne ra to r Purchase 40,000
Rehab. C o m m u n i t y  C e n t e r  21,000
Ci ty /F ir e Hall 40,000
Elect r if ic at io n 40,000
Boat Repair Shop 31,100
Public Dock Repair 40,000
Municipal Bldg. 40,000
C o m m un it y  C e n te r 25,000

Cost



* * *FISCAL Y E A R  1980***



A d d e n d u m  to RDA Grant A w a r d s  FY '80

C om mu ni ty

Pelican
Ch al ky i t s i k
Circle
E vansville
Russian Mission
Saint M a r y' s
Newtok
C he fo rn ak
Akutan
Ekwok
Nelson Lagoon 
Twin Hills 
Seldovia 
Kenny Lake

(January, 1980 update)

D es cription

Rewire Small Boat Harbor 
Health Clinic 
H ealth Clinic 
Health Clinic
C o m p re he n si ve  El e ct r i f i c a t i o n  Study 
Health Clinic Repair 
Ci t y Office Bu ilding 
Electr i ca l D i s tr i bu ti on  S y stem 
H yd ro electric Power 
Co ns tr uc t a Powerhouse 
(Diesel) Electric Ge n er at or  
Electrical Dis t ri bu ti on  System 
Repair C i t y  Do ck /E x p a n d  City Off es 
C om mu ni ty  Well

Total Proj ec t Cost

$40,000 $84,755
25,500 35,315
24,000 35,315
27,500 35,815
13,000 18,030
7,000 9,330

22,300 23,304
l"', 250 40,169
5,000 494,950

10,250 19,703
40,000 38,996
31,850 40,973
40,000 41,190

22,000 29,910

R DA Grant Award



RDA CRAMT AWARDS FY '80  ( th ro u g h  O ctober, 1979)

Angoon

A tk a

C hevak

C r a ig

H a in e s

K a l t a g

Kasilof

k o l i g a n e k

K o tz e b u e

N i n i l c h i k

S a in t  M ic h a e ls

S e n io r  C i t i z e n s  o f  
I n t e r i o r  A la s k a  
(S p ru c e  G ro v e )

S u t t o n

T a t i t l c k

Teller

U n a la k lc c t

Y ukut.it

COMMUNITY DESCRIPTION

R e h a b i l i t a t e  Community B u i ld in g :
J o i n t  V e n tu re  CETA

H e a lt h  C l i n i c

Youth and Senior Citizen Facility

Ph a se  I I :  P u b l i c  W orks B u i ld in g

R e h a b i l i t a t e  B u i ld in g  f o r  P r e s c h o o l  P ro g ra m s :
J o i n t  V e n tu re  HUD/CDBG

H e a lt h  C l i n i c

R e h a b i l i t a t e  f o r  Day C a re /C om m un ity  C e n te r  

H e a lt h  C l i n i c

R e h a b i l i t a t e  B u i ld in g  f c r  Day C a re :
J o i n t  V e n tu re  CETA & IRA  C o u n c i l

Ambulance/Training Building

R e h a b i l i t a t i o n  f o r  C i t y  O f f i c e / J a i l

A r t s  a 1 C r a f t s  L e a rn in g  C e n te r  and W o rk sh op :
J o i n t  V e n tu re  F a i r b a n k s  N o r th  S t a r  B o rough

R e h a b i l i t a t e  o ld  F i r e  H a l l  f o r  Community B u i ld in g  

Ph ase  I I :  B u lk  F u e l S t o r a g e

P u rc h a s e  la n d  and b u i l c i n g  f o r  C i t y  0 : f i c e / L i b r a r y  

P h ase  I I :  M u n ic ip a l B u i ld in g  

Dock R e p a i r

RDA GRANT AWARD 

$ 1 8 , 9 9 0 . 0 0

4 0 , 0 0 0 . 0 0

2 9 . 3 5 0 . 0 0

4 0 . 0 0 0 . 0 0

10.000.00

2 9 . 7 0 0 . 0 0

4 0 . 0 0 0 . 0 0

2 9 . 2 0 0 . 0 0

3 5 .6 1 0 . 0 0

22.000.00

9 , 6 5 0 . 0 0

4 0 . 0 0 0 . 0 0

2 1 . 6 0 0 .0 0

2 2 . 5 0 0 . 0 0

4 0 . 0 0 0 . 0 0

3 8 .6 5 0 .0 0

4 0 . 0 0 0 . 0 0

TOTAL PROJECT COST 

$ 5 2 , 1 5 2 . 0 0

7 8 . 7 2 3 .0 0

5 3 .9 6 4 . 0 0

6 0 .8 2 5 . 0 0

5 8 .2 5 0 . 0 0

3 6 .2 8 5 . 0 0

6 7 . 7 4 4 . 0 0

4 4 . 0 9 2 . 0 0

4 2 . 1 3 7 . 0 0

3 8 . 6 1 3 .0 0

1 5 .9 3 8 .0 0

1 2 7 ,8 0 3 . 0 0

3 3 .7 9 6 . 0 0

50,000.00

4 5 , 0 0 0 .0 0

8 2 .5 8 6 . 0 0

8 8 ,7 5 0 .0 0



* ** FISCAL Y E A R  1979***



RDA GRANT AWARDS FY '79

Akolm'ut

Andreafski

Atka

Cantwell

False Pass

Haines

Kasaan

Kit uk

Kwigillingok 

Manokotak 

Mountain Village

Nenana

Newhalen 

Nightmute 

Ouzinkie 

Port Graham

COMMUNITY DESCRIPTION

City office and jail

Community Hall

Reindeer station and fencing

Joint venture with CETA: Community Hall

Upgrade airfield for commercial use: Joint venture

with POT/PF & APIA.

Harbor water extension: joint venture with Dept, of 
Environmental Conservation

To purchase sanitary facilities equipment in co­
ordination with USPHS, IHS

Community building with offices

Joint venture with CETA: nhase II, Electrification

Electrification, Phase IV

Joint venture: City, Traditional Council, Azachorak
Village Corporation, and LPW/EDA for e fish processing 

plant. 39,500.00 275,700.00

Nenana Meeting Hall (city the applicant on behalf of 

Nenana Nativ* Council) Joint venture with CETA 24,250.00 79,500.00

Health Clinic 21,150.00 23,600.00

Health Clinic 34,000.00 49,700.00

Health Clinic, joint venture with CETA & KANA 38,000.00 69,700.00

Rehab building for fire hall. Joint venture HUD 

($70,000 for fire engine). 17,000.00 39,200.00

RDA GRANT 

AWARD

$23,200.00

40.000.00

40.000.00

37.600.00

6,000.00

11.200.00

40.000.00

20.000.00

38.000.00

20.000.00

TOTAL PROJECT 

COST ($)

$27,000.00

55.400.00

134.000.00

108.900.00

55.200.00

34.000.00

362.200.00

26.400.00

52.900.00

24.800.00



COMMUNITY 

Port Lions 

Sand Point 

Savoonga 

Saxman 

Scammon Bay

Shlshmaref

Thor e Bay

Tok Voluntary 

Fire Department

Tuluksak 

Tyonek 

Twin Hills 

Unalakleet 

Una Iasi;a

RDA GRANT

DESCRIPTION AWARD

Heavy equipment garage and fire hall 40,000.00

Emergency Vehicle/Fire Truck 38,000.00

Municipal office building 25,377.00

Phase II of water project, joint venture with US PHS 27,000.00

Joint venture with the City, HUD/CDBG, CETA and
Traditional Council: Recreation Facility 40,000.00

Community machine shop: joint venture with CETA 29,000.00

Tc .omplete Phase II of the food cooperative store 38,000.00

F1re equipnent, Phase I; joint venture U.S. Forest

Service 40,000.00

Joint venture with l ETA* Health Clinic 23,800.00

Air fiel'i upgrading, Phase II 20,000.00

Electrical feasibility & design study 11,000.00

Municipal office building, Phase I 20,000.00

Electrical feasibility & design study 40,000.00

TOTAL PROJECT 

COST (S)

59.400.00 

S+.VJo-*0

42.700.00

467.410.00

244.100.00

48.000.00

61.600.00

66.000.00

40.900.00

40.000.00

11.100.00 

20,500.00

50.000.00



* * * F I S C A L  Y E A R  1 9 7 8 * * *



. .

I

CO.v'.UNIT'i

Akiachak

Akiak

Allakakct

Anderson

Angoon

Atmautluak

Bethel

Cooper Landing

Craig

Dcoring

Dillingham

English Bay

Fortuna Ledge/ 
Marshall

Goodncwr Bay

Haines

Homer

Hughes

Kasaan

RDA GRANT AWARDS FY '70

DE3CRITTI0M 

City office and mini jail facility.

Upgrade health clinic.
a

Health Clinic

Phase I: Community Center

Water Prc >ect 

City offices and mini jail 

Day Care Nursery facility

Joint ventjre with U. S. Forest Service: renovation of
community center and recreation facility.

Municipal vehicle storage and repair yard.

Front end loador e

Remodeling of firchall and addition of training center 

Community Building with tribal office

Joint venture with CETA: Headstart Building

Health Cliniw

Joint venture with EDA: Municipal Building

Joint venture with City and Homer Museum: Karine room 
and research library.

Joint venture with HOD: Washetcria and health clinic

Comrunity Building: Health clinic, city offices, IRA
office, and meeting room.

J
p. 1

AWARD AMCUNT3 

515.9S1.54 

5 4,000.00 

520,000.00

520.000.00

519.828.00

515.952.00

520.000.00 

e

518.700.00

520.000.00 

5 9,202.00

570.000.00

520.002.00

520.000.00 

518,954.00

520.000.00

519,7/0.00

520,000.00

520.000.00



COMMUNITY DESCRIPTION AWAFD AMOWTS

King Cove 

Kipr.uk

Kivalina

Klavock

Koliganck

Koyukuk

Manokotak

Mat-Su Borough 
(for Butte)

Nikolai

Nir.ilchik

Old Harbor

Outinkla

Palmer

PeJro bay

Perryville

Portage Creak

Ranpart

Savoonqa

Sa>.run

Harbor .Master House

Public Casuality: Supercharger to keep conaunlty
electricity until the EDA prbjcct is finished.

Supplement

Renovation of Health clinic.

Phase ZXf Camper Park 

Electrification 

Electrification Study 

Phase II j Electrification

Joint venture with EDA: Fire Station for Butte.

Phase III: Electrification

Health Clinic

Renovation of old school building into Head Start Center 

.‘oworhouse anu cnerator

Sidewalk/curb project;* for City Hall and Transportation Museum

Health Clinic

Generator Housing

Clinic/Post Offica

Health Clinic

Renovation of Head Start Center 

Phase I: Water project

$20,000.00

(  2 , 0 0 0 . 0 3  

5 2 7 7 .0 0

$ 1 8 ,5 0 - ; .8 9  

$20,000.00 

$20,000.00 

$ 3 , 5 0 0 . 0 0  

$20,000.00

S2C.000.C0 

$20,000.00 

$20,000.00 

$20,000.00 

$18,155.00 

$20,000.00 

$13,508.75 

$13,521.00 

$18,647.93 

$15,471.83 

$ 2 , 0 6 6 . 0 0  

$20,000.00



J

. c o "-v.u ::ity

St. George

Soldovia

Shungnak

Talkcctna

Tanacross

Tatitlek 

Thorne Bay 

Tog i ak 

Toksook Bay 

Tyonck 

Wasi1 la

D ESCR IPT IO N

Supplonant to RDA #1: Pay employers share of PICA

Phase I*. Water system: Joint venture with EDA, HOD, EC

Health Clinic (remodel)

Volunteer Fire Department: Finish fireball.

Joint venture with CETA and PL 94-638: Community complex
with health clinic, city office, and space for rent.

Phase I: Bulk storage (fuel)

Coop Store

Health Clinic

Joint venture with CETA: Hoad Start Building

Airfield expansion

Phase II, Library: Joint venture with State Library

AWATO AMOUNTS 

S 265.79 

$20,000.00

519.000.00

520.000.00

520.000.00

519.100.00 

520,000.00 

513.953.*77 

S20.000.00

517.500.00 

$20,000.00



---
_ 7

•V flD«> GU»ANT AWAltDS Fi ’77

CQMHUill TV

Ambler

Bristol Bay Borough 

Craig

Galena

Haines

Houston

Hydaburg 

Karluk 

Klawok 

Kobuk

Larsen Say 

Mjnokotak 

Nelson Lagoon

iirscKirrtC’ii

Joint ve*.tv o v i rh E. 0. A Machine repair 

shop, including narls/S'ipply room

Renovation o f -i-.fcr.e!*. M*-* house

Joint vcntu-- v*L» State L i b r a r i e s :  fo u n d a t io n
for pub'ic library

Back-up ccnc- trr ;o»* Ci tv Complex and area 

nedical cc»>tt**

Joint ventuic with bicentennial grants: Phase I -

Museum ( c o r’-tctct with ri)l crant)

Phase 2 ■ ».*: 1 1» i [• '*• :,-,r.icpal building; city 
office, f i'i*. 1 f is?:, f re ha 11* r.se ti ng/

conference

Joint venture • it* •. I*-. A.: City office complex

with rePuA' •: a .<

Joint va.it'J ' • *'> •V'iiOk Isl nd Borough: repairs

to storm ' \ i r ' - t  it

Joint vcnl'ir" m i 1 o r  r.i^n of Tourism: camper park 

Joint /.:nt*?.c v h h  '.0.A.: iiuchine repair shop

Electrification: distribution system

Phase i: elteti i,icu*tun: system upgrade

Renovation *it O i n l t :  ueint venture Division of
Energy aivt u< ■» •vel-^i. “nt for windmill generation

$20,000.00

$18,000.00

$20,000.00

$20,000.00

$20,000.00

$20,000.00

$16,850.00

$12,230.00

$20,000.00





c
COMMUNITY 

New Stuyahok 

[Joatak 

Palmer

Pelican

Port Lions

Ruby

Saint Paul 

Sji.d Point 

Selawi k

Tenakee Springs 

* Wainwright 

llasilla 

Yakutat

 ..........................     r »  ,

y. i
RDA GRANT AWARDS FY ’77

Health Clinic $20,000.00

Joint venture with E.D.A.: machine repair shop $18,000.00

Joint venture with Alaska State Fair: Foundation $20,000.00

and reassembling Transportation museum

Joint venture with Division of Waters and Harbors: $20,000.00

dock warehouse

Jo^'nt venture with Divison of Waters and Harbors: $20,000.00

du renovation and repairs

Phase 3 - electrification $20,000.00

Renovation of city complex for office rentals $20,000.00

Harbor master house $20,000.00

Joint venture with E. D. A.: machine repair shop $18,000.00

Joint venture with Divison of Waters and Harbors: $20,000.00

dock warehouse

Joint venture with HUD Block Granf and North Slope $20,000.00

Borough: community complex, including mini-hotel

Joint venture with State Libraries: Phase I $20,000.00
foundation for public library and offices

Demolition of cold storage facility damaged by fire $20,000.00

DESCRIPTION AWARD AMOUNT





COMMITTEE REPORT 

HOUSE

<

D a t e :

FURTHER:

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n    has h a d __________________________

’ /■, i Ac. <o A b ^ L c  rvnr.ua; »:• cl 'vrovf din?. f o r  H e f  r*ct v?

under co ns id er a ti on  and reports it back, as follows:

[ ] do p a s s  [ J do not pa s s

[ J do pa? w i t h  a t t a c h e d  a m e n d m e n t s (s )
] sa m e  t i t l e

( ] r e p l a c e  w i t h  CS for    [ j n e w  t i t l e

and r e c o m m e n d s    _____________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ 1 N e w  F i s c a l  No t e

[ 1 r e p o r t s  it L a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3/81)



(C) th e  m in o r i ty  le a d e r s  o f  each  hou se  o f th e  le g is la tu re .
(d) V o te s  re q u ir e d  to  be conduc ted  u n d e r (c) o f th is  sec tion  m ay  be 

co nduc ted  by te le co n fe ren c e . (§ 1 ch 170 SLA  1980)

CroM  re fe ren ce . —  For the 1980 Temporary and Special Act* binder, 
special appropriation to the reserve for E ffective da te . —  Section 2, ch. 170, 
emergency operating expense* account, SLA 1980. makes this section effective 
see Chapter 171, SLA 1980, in the July 1, 1980.
/

A rt ic le  4. U n ifo rm  P u rc h a s in g .
Section
230 Competitive bids

S ec . 37.05.230. C o m p e t i t iv e  b id s .  In th e  m a n n e r  p rov ided  in  th is  
c h a p te r  a n d  r u le s  a n d  re g u la t io n s  e s ta b lish ed  u n d e r  i t  

(4) th e  p ro v is io n s  o f th is  sec tion  re la tiv e  to c om pe titiv e  b id s do n o t 
app ly  to  c o n tra c t!  fo r th e  o p e ra tio n  o f tra n s p o r ta t io n  sy s tem s for 
s tu d e n ts  to  a n d  from  th e  schoo ls w ith in  th e  s ta te ,  a s  a r e  a u th o riz ed  
u n d e r  A S  14.09.010; a n d  th e s e  co n tra c ts  m ay  be aw a rd ed  by b id  or 
n e g o tia t io n  u nd , a t  th e  d is c re tio n  o f th e  B oard o f E du ca tio n , m ay  be 
aw a rd e d  fo r p e r io d s  o f  th r e e  y e a rs  o r less;

Rcv iao r’s note. —  The reference to AS SLA 1966 revised Title 14 and the 
14.09.010 in paragraph (4) was originally sulwtance of AS 14 10.070 became AS 
a refererce to AS 14.10.070. Chapter 98, 14 09.010.

§ 37.05.230 P ublic F inance § 37.05.315

A rt ic le  5. G e n e ra l P ro v is io n s .
Section
716. S late grant*

S ec . 37.05.300. I n t e r p r e t a t i o n  o f  c h a p te r .

C hap te r a p p lic ab le  U> U niversity  o f
Alaaka. —  See note under this catchllnr 
following chapter t alytl*

S ec . 37.05.315. S t a t e  g r a n t* ,  (a) W hen Hn a p p ro p r ia tio n  is m ade  a s  
a  g ru n t to  a  m u n ic ip a l ity ,  th< D ep a r tm en t o f A d m in is tra t io n  sh a ll 
p rom p tly  no tify  th e  m u n ic ip a l i y o f th e  a v a i la b i l i ty  o f th e  g r a n t .  W hen 
th e  D e p a r tm e n t o f A d m in is t r a t io n  rece ives an  a g re em en t ex ecu ted  by 
th e  m u n ic ip a l i ty  w h ich  p rov id e s th a t  th e  m u n ic ip a lity  (1) w ill spend  
th e  g r a n t  for th e  p u rp o se s  specified  in  th e  a p p ro p ria tio n ; (2) w ill allow , 
on requ e s t, a n  a u d i t  by  th e  s t a l e  o f th e  u se s  m ade o f th e  g ra n t;  an d  (3) 
a s s u re s  th a t,  to  th e  e x te n t  con s is te n t w ith  th e  p u rp o se  o f th e  
ap p ro p r ia tio n ,  th e  fa c ili t ie s  a n d  se rv ice s p rov ided  w ith  th e  g r a n t  w ill 
be  a v a ilu b le  fo r th e  u se  o f th e  g en e ra l public, th e  D e p a r tm en t of 
A d m in ia tra t io n  s h a l l  p ay  *he g ra n t d ire c tly  to  th e  m un ic ip a lity . T he 
a g re em e n t e x e c u te d  by a m u n ic ip a l ity  u n d e r th is  sec tion  s h a ll be on a 
fo rm  fu rn ish e d  by  th e  D e p a r tm en t o f  A dm in is tra tio n .

223



§ 37.05.315 Alaska  Statutes S upplem ent § 37.05.315
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N ot less th an  20 percent o f  the g ran t sh a ll be paid to the m unicipality 
w ith in  10 days o f the effective date o f the agreement. The remainder 
o f the g ran t sh a ll be paid e ither in m on th ly in sta llm en ts equal to the 
am ount o f g ran t money the m un ic ipa lity  expended in the previous 
month o r in a lum p sum as determ ined by the Departm ent o f 
A dm in istra tion .

(b ) An app rop ria tion  fo r a g ran t to a m un ic ipa lity fo r construction o f 
a pub lic fa c ility  lapses i f  substan tia l, ongoing w ork on the project has 
not begun w ith in  five  years a f le r  the effective date o f the 
app rop ria tion .

(c) In  accepting a g ran t o f money lo r construction o f a public fac ility , 
each m un ic ipa lity  covenants w ith the state tha t it w ill operate and 
m ain ta in  the fa c ility  fo r its practica l life  and th a t it w ill not look to the 
state to opera te o r  m ain ta in  the fac ility  o r pay fo r its operation o r 
m aintenance.

(d ) W hen an appropria tion  is made to a departm ent as a g ran t fo r a 
named recip ient which is not a m un ic ipa lity , the department to which 
the app rop ria tion  is made sha ll p rom ptly notify the named recipient o f 
the a v a i la b i lity  o f  the g ran t and request the named recipient to submit 
a proposa l to provide the goods o r services, o r both, fo r which the 
app rop ria tion  is made. A t the same time, the departm ent sh a ll issue a 
request fo r proposa ls from  other qua lified persons to provide the same 
goods o r services, o r both, in the same area. The departm ent sha ll 
ron trac t w ith the named recipient un less the Office o f the Governor, 
w ith due regard fo r any local expertise o r experience among those 
m ak ing  p rop o sa ls  determ ines that an award o f  the contract to a 
d iffe ren t p a rty  would bette r serve the public interest. I f  the contract is 
awarded to an o th e r party than that named by the leg is latu re , the basis 
o f th a t action sh a ll be stated in w riting  at the tim e the grant is issued. 
The purchase o f the goods o r services, o r both, sh a ll be in accordance 
w ith AS 3 7 .0 5 .2 3 0 (1 X 0 .

(e ) A g ran t to n m un ic ipa lity must he made w ith in 6 0  days a fte r the 
effective date o f the approp ria tion  A contract under (d l o f th is section 
must be executed w ith in 60  davs a fte r the effective date o f the
app rop ria tion .

( 0  A g ran t to an  un incorporated community made under th is section 
sh a ll be disbursed as fo llow s

(1 )  W ith in  45 days a fte r the effective date o f the appropriation , the 
D epa rtm en t o f  Com m unity and Regional A ffa irs  sh a ll notify the 
govern ing body o f  the unincorporated community , I f  any. thu* a grunt 
is a v a ila b le .

(2 )  The Departm ent o f Com m unity und Kegio. A ffa irs sha ll 
de term ine whether there is a qua lified incorporated en tity In the 
com m unity area which w ill agree to receive the gran t and adm inister 
it subject to te rm * gene ra lly  app licab le to private grantees. I f  there is 
m ore th an  one such en tity , the Departm ent o f Community and

R eg io n a l A ffa irs  s h a l l  se lec  
aw a rd ed  to  th a t  inco rpo  
a p p ro p r ia tio n ;  how ever, th< 
A ffa irs  s h a ll g ive p re fe re n c  
c om m un ity  fo r re c e ip t o f t l  

(3) I f  th e r e  iE no  in co rpo  
th e  D e p a r tm e n t o f  C om m u  
th e  p ro g ram  d ire c tly  o r  th  
m ay  c o n tra c t in  th e  com m  

(g) N o tw ith s ta n d in g  th e  
th e  F isc a l P ro c ed u re s  A ct 
(AS 37.07), a  d e p a r tm e r  
a d d itio n a l r e q u ir em e n ts  o 
specific  o r o th e rw ise  c a r r  
re q u ire d  by  th e  f e d e r a l  
p ro g ram s. (5 1 ch  156 SLj

Effective da te . — Section 5| 
SLA 1980. make* th is section

Chapter 0
Section
20 Responsibilities of the roi 
60. Governor* recommendati 
80 P rop sm  execution

The U niversity  o f Alaska 
to  th e  p rov ision* of 
February 28. 1977. Op Atl y ' 

There is no constitutions!

Sec. 37.07.020 K cs|| 
<d> The governor *h

leg is la tu re , report to t* 
and Audit Com m ittee tkj 
o f

(1 ) a lte rn a te  leve ls  
state; and

(2 ) a lte rn a tive  inve* 
(am  1 4 ch 18 SLA  19

Effect of am endm ent. 
The 1980 amendment, eft 

I960, added eubeertion <d>
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R eg io n a l A ffa irs  s h a l l  s e le c t th e  m o st q u a lif ie d  an d  th e  g r a n t  s h a ll be 
aw a rd ed  to  t h a t  in co rp o ra te d  e n t i ty  for th e  p u rp o se s  o f th e  
a p p ro p r ia tio n ;  how ever, th e  D e p a r tm en t o f C om m un ity  a n d  R eg iona l 
A ffa irs  s h a ll g iv e p re fe re n c e  to a  n on p ro f it c o rp o ra tio n  o rg an ized  by a 
c om m un ity  fo r r e c e ip t o f th e  g ra n t.

(3) I f  th e r e  is no  in co rp o ra te d  e n tity  q u a lif ie d  to rece iv e  th e  g ran t,  
th e  D e p a r tm e n t o f C om m un ity  a n d  R eg iona l A ffa irs  s h a ll a d m in is te r  
th e  p ro g ram  d ire c tly  o r th ro u g h  a g e n ts  o r  c o n tra c to rs  w ith  w hom  it  
m ay  c o n tra c t in  th e  c om m un ity  a rea .

(g) N o tw ith s ta n d in g  th e  A d m in is tra t iv e  P ro cedu re  A ct (AS 44.62), 
th e  F isca l P ro c e d u re s  A c t (AS 37.05), a n d  th e  E x ecu tiv e  B ud g e t A ct 
(AS 37.07), a  d e p a r tm e n t m ay  no t ado p t re g u la t io n s  o r im pose 
a d d it io n a l r e q u ir em e n ts  o r p ro cedu re s  to  im p lem en t, in te rp re t,  m ak e  
specific  o r  o th e rw is e  c a r ry  o u t th e  p rov is io n s o f th is  sec tion  u n le ss  
re q u ire d  by  th e  fe d e ra l g o v e rnm en t fo r p a r t ic ip a tio n  in  fede ra l 
p ro g ram s  (5 1 ch  156 SLA  1980)

Effective d a te . — Section 2, ch. 156, Ju ly 2, 1980, in accordance with AS 
SLA 1980, make* thin section effective 01.10.070(c!

Chap ter 07. Executive Budget Act.
Section
20 Reaponaibilities of the governor 
60 Governor'* recommendation 
80 Program execution

§ 37.07.020 P ublic F inance  § 37.07,020

T he U niversity  o f Alaaka ie sub jec t making the Univermity of Alaska mibject to
to th e  p rov is ion s o f th ia  chap ter, the provuion* contained in thl* title
February 28. 1977, Op Att'y Gen February 28, 1977, Op Att'y Gen

There ie no constitutional obstacle to

S e c . 37.07.020. R e sp o n s ib ili t ie s  o f  th e  g o v e rn o r.
(d) T h e  g ov e rn o r s h a ll ann u a lly , before th e  con v en in g  o f th e  

le g is la tu re ,  re p o r t to th e  le g is la tu re  th ro u g h  th e  L eg is la tiv e  B udge t 
n nd  A u d it C om m itte e  th e  long- range fisca l an d  econom ic con sequences 
o f

(1) a l t e r n a te  lev e ls  o f c a p ita liz a tio n  o f th e  in v e s tm en t fu nd s o f  th e  
s ta te ;  a n d

(2) u l te m u l iv e  in v e s tm e n t policy for th e  g en e ra l fu nd  su rp lu s .
(am  t  4 ch  18 SLA  1980)

Effect o f am endm en t. Aa the tr»t nf the tertian  wae nut
The 1980 amendment, effective April 9, affected try the amendment, it it not tart 

1980. added eubaection (d> eut



'A
F  M S I / W

THE LEGISLATORS
BUDCir m  M l!  t o m m i
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POUCH W F S T A T E  CAPITOL 
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PHONE: (907 ) 4 6 5 -3 79 5

M E M O R A N D U M

S e n a t o r  Ed Dankworth, Co-chairman, 
lance Committee

ogan, Director 
ative Finance Div is i on

M a y  7, 1981

T h e  a t t a c h e d  dr af t r elating to grants has b e e n  d r a f t e d  in c o n s u l t a t i o n  
w i t h  the a t t o r n i e s  from Ely, Guess and Rudd, w h o  are h a n d l i n g  t he 
L e g i s l a t u r e ' s  suit agai ns t the G o v e r n o r  ove r n u m e r o u s  v e t o e s  of 
gran ts  c o n t a i n e d  in last year's Gene ra l A p p r o p r i a t i o n s  Act. T h i s  
is e s s e n t i a l l y  a h ou se k e e p i n g  m e a s u r e  and m a k e s  no c h a n g e s  in the 
p r o v i s i o n s  of the three types of grants p r o v i d e d  for in c h a p t e r  
156 p a s s e d  last year.

T h e  p r o p o s e d  c h a n ge s to the exi st in g law can e a s i l y  be s e e n  on t h e  
a t t a c h e d  draft.

1. Page 1 - lines U, 5, 12, and 19
Page 2 - lines 5 and 6
P a g e  3 - lines 11 and 12

T h e  three types of grant pr ov is io n s are c h a n g e d  to p r o v i d e  
that g r a n t s  m a y  be either " a p p r o p r i a t i o n s "  or " a l l o c a t i o n s " .
In the lawsuit, the A ttorney General argue s that s i n c e  the
e x i s t i n g  g r a nt s  law does roc m e n t i o n  allo c at io ns , g r a n t s
chat are w r i t t e n  as alloc at io ns  are not g rants s u b j e c t  to 
the n e w  law.

2. Pag e 2 - line 11
Page 3 - lines 25 and 26 
P a g e  A - line 3

In seve ra l instances the phra se  "as s p e c i f i e d  in the  A p p r o p r i­
atio n s  A ct " is added to make it clear that w h a t e v e r  the 
A p p r o p r i a t i o n s  Act sets out as the p u r p o s e  of the a p p r o p r i a t i o n  
is Che p u r p o s e  of the appropriation. Again, in l e g a l  a r g u m e n t  
on the c u r r e n t  case, the A t t o r n e y  G e ne ra l  a r gu es  s o m e  a p p r o p r i­
atio n s  m a d e  last year are for no p u r p o s e  and t h e r e f o r e  c a n n o t  
b e  for a "pub li c purpose".

31-01LH



S e n a t o r  D a n k w o r t h -2- M a y  7, 1 9 8 1

3. P a g e  2 - line 13

D e p a r t m e n t s  are au th or i ze d to issue r e q u e s t s  f o r  p r o p o s a l s  
r at he r than d i r ec te d to. If a state a g e n c y  h a s  no p r o b l e m  
w i t h  a n a m e d  re ci p i e n t  it w o u l d  a p p ea r to b e  a w a s t e  of 
e v e r y o n e ' s  time to require an RFP in t hose c i r c u m s t a n c e s  
w h e r e  the d e p a r t m e n t  feels c o m f o r t a b l e  ab ou t m a k i n g  the 
^r an t to the n a m e d  recipient.

U. Pag e 2 - line 21

T h e  e x i s t i n g  statu t e does not name a ny o ne  to r e c e i v e  the 
w r i t t e n  c o m m e n t s  of the G o v er no r  r e g a r d i n g  h i s  d e c i s i o n  
not to a w a r d  a grant to a n a m e d  recipient. T h e  d r a f t  
w o u l d  r e q u i r e  that his reasons be sent to th e L e g i s l a t i v e  
Budget and A u d i t  Committee.

5. P ag e 3 - line U

"no s t at e a g e n c y "  is substituted for "a d e p a r t m e n t "  in the 
s e c t i o n  p r o h i b i t i n g  adoption of a d d i t i o n a l  r e g u l a t i o n s  to 
m a k e  it c le a r that department or o th er w is e,  n o  s t a t e  
a ge nc y is to adopt a dditional r eg ul a t i o n s  or r e iu i r e m e n t s .

o. Pa ge  1 - line U 
Pa g e 2 - line 5 
Page 3 - line 11

Finally, e a c h  of the three types of grant s is g i v e n  an 
i n d i v i d u a l  s e c t i o n  in the statutes, a n d  a b r i e f  title.

A t t a c h m e n
J H H . d h
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sa 550 c o n t 'd
L e t te r  o f  I n t e n t  on SB 550 fo llow a :
The S ta te  A f fa ir e  Committee recommend* th a t  CS FOR SENATE 
BILL NO. 550, e n ti t le d .*  "An Act making an a p p ro p r ia t io n  
to  the O f f ic e  o f th a  C ovam or. S ta t e  Coon laelon fo r Human 
R igh t* ; a f t .  d a ta " ,  do pa**.
I t  I* th a  In c a n t o f  th a  Committee c h a t chece fund* w i l l  noe 
be u*ad to  m c ra a » e  th e  » t a f f  o f th a  Human R igh t* :on*al»- 
■ion The fund* w i l l  ba g iv en  to  th a  r u r a l  employment r lg h ta  
program* and lo c a l  human r i g h t*  c o a a ls e io n  «o th a t  they  can 
p rov id e  »arv1caa to  t h a l r  r a t p a c t lv a  a re a*  on a non-diacrim ina- 
to ry  b a * i* .
/*/ v . p i t c h e r _____________ /»/ Mika C o l la t ta _________
Vie F l a c h e r .C h a t r p a r io n  Hi it a C o l la te * .  V-Chalrpareon

Tha F inance Committee » u b o it ta d  a naw amandaant No. 1 to  
SENATE (ILL NO. 559 to  re p la c e  th e  amandaant o f f e re d  on peg* 
10(1 o f th e  S en a te  j o u r n a l i

rag e  2 .1  in a  5: fo llow in g  “m a in ten an ce ."
add: "T h la  r» i{u lrem ant doe* no t apply
to  a g ra n t f o r  money fo r  r e p a i r  o r 
improvement o f an e a l a t i n g  f a c i l i t y  
o p e ra te d  o r m a in ta in ed  by the  * t a te  a t 
th e  tim e th a  g ra n t I* a c c ep ted  I f  the 
r e p a i r  o r improvement fo r  which th a  
g ra n t 1* made w i l l  n o t * u b * ta n t i a l ly  
In c r e a a e  th e  o p e r a t in g  o r  m ain tenance 
co a t*  to  th a  * t a t a . "
Page a , U n« 1 d e la te  e a t  r e  " n o t "

The F inance Committee cn n a ld a red  CS FOR H I *  ’l̂ '
i.FIN) ( tu p p l<w an te l a p p r o p r i a t i o n * t o  the departm en t or 
h e a l th  anc S o c ia l S a rv te a e  end departm en t sf Labor end 
anandm g '9(0-19(1 g e n e ra l a p p ro p r ia t io n *  Act) and tecow ende  

5# re p la c e d  e t t h  SENATE '.I  FOR Ci FOR 10CSE (ILL SO. >51 
1F!N) and r e p o r t*  I t  sack ae fo llow * le n a tu r  la n n e t t .  Co- 
.La; n a n  ind i e r u ta r *  ia c n e c t «nd denawortn n g n e i  no 
r tc o R u n d e l i e n 4 . le n a to r*  E lie e o n . S ta tg u lew ee i *na l t;a » o n

/*/ Dick C ll**on
b tc k  E l ia io n

dJUil





' \ 1
COMMITTEE REPORT 

HOUSE

(5)

3/31/82 

Mr. Speaker:

The Committee on ___  AL AFFAIRS

FURTHER: FI!IANCE

Date: V A  - > / V a

has had PC flJ

"An Act relating to increasing the amount of corporate Income tax 
revenue that may be shared with municipal itf^s."

under consideration and {a-majori ty.of. tbe-committee).. (the. conamlttee) 

reports it back with the following recommendations:

( ] 

( ] 

[ ]

[ 1 

[ \ 4  

[ )

do pass [ ] do not pass

do pass vi 11h attached amendments(s )

r e p l a c e  with CS for ____________________________________

and recommends ____________________________________

1 same title 
j new title

AND attaches a "Letter of Intent" ( ) New Fiscal Note

reports It back without recommendation

referred to the ________________________________________ Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 

OTHER RECOMMENDATIONS:

uu. V I J.u:xU.i±. UA..

c h A iM an

H 60 (Rev. 12/78)



Revenue  and  T axation § 43.20.016

dent individual i t  en title d  to a ta x  cred it equal to 16 
&  A ^  credit claimed by th e  ind iv idua l on h ia federal income 

for household and dependen t care services necessary for h is 
ji rpplovrpePt-

commissioner of revenue sha ll pay th e  am oun t of a  tax  credit 
*  a c tio n  to a res id en t ind iv idua l who m akes u re tu rn  as

jn ^ 5 4350.012. A cred it unde r th is  section sha ll be paid in 
provided in AS 43.20.030(e) for th e  pajmaent of refunds and 

** m ar not be mado w ithou t an app rop ria tion  for th a t  purpose. 
SSSLA1980; am  § 9 ch 1 SSSLA 1980; S 2 ch 2 SSSLA 1980)

—  . j  .nxndmfnU. —  S*C*ion 9, 
J T S a U  1M0 substituted 1100* for 
Z f  m iW unrodortory Ungusgt °f

i ui"Tfclrtrr. 4*««- -  Section 12 of ch. 1 
^  iket «hi» taction is rrtronctlv* 

1 1900, utd t 10 of ch. 2. pro-

vidoo that ihi* aoction i* retroactive to 
January 1, 1979.

Editor's note*. —  For WgisleUve 
finding* and purpoaa of tha enacting lag- 
ialation. a*« I 1. ch 1. SSSLA 1990, and 
I 1. ch. 2. SSSLA 1980. ia the 1980 Tempo­
rary and Special Act* and ReooKoe

$«. 4350.015. I n d iv id u a l ta x  c r e d i t
irp ea lfd  by I 10 ch 1 SSSLA 1980 and  i  9 ch 2 SSSLA 1980.

t ‘ aole*. — The repealed aertioo,
*— < (no I 1. ch 144. SLA 1978 
| «  WguUu»e fiadinga and purpose of

rvpeoling acta, tee |  1. ch i, SSSLA 1980, 
and I 1. ch 2. SSSLA 1980. in tha 1980 
Temporary and Special Act* and JUooWea

Sec. 4350.016. S h a r in g  o f  c o r p o r a t e  in c om e  ta x  r e v e n u e  w ith  
a n k ip a l id c i .  (a) There ia e s tab lished  w ith in  th e  D epartm en t of 
tn e n u r  the n nictpal ass is tance  fund. Th« leg is la tu re  m ay appropri- 

ta the fund du ring  each fiscal y ea r a n  am oun t equal to  or g rea te r 
&a_ 10 percent o f the income tax  revenue received by the s ta te  under 
AJ&350 01i(s) and AS 43 21 010 —  43.21.120 for th e  previous fiscal 

r. The Department o f R evenue shall d is tr ib u te  money from the fund 
ti roeh organ ued borough and  each c ity  o f any  d a a a  on an annua l ba tia  
«  provided in (b) and (c) o f th is  section. A borough or c ity  may not 
p e rm  payment under (b) o r (c) of th is  section u n til it subm its to the 

cf R evenue a  reso lu tion  approved by th e  governing body 
rf'he municipality th a t requests th e  . arvds D istribu tion  o f money from 
tie fund to a city o r organ ised borough w ith  a  fiscal year beg inning on 
7isuary 1 shall be m ade on Feb ruary  1 of th e  s ta te  fiscal y ea r for which 
‘•i* appropriation to th e  fund ia made. D istribu tion  o f money from th e  
bad to all o ther cities and organ ised boroughs sh a ll be n u d e  on J u n e  
I «f the sta te fiscal yea r for which th e  app rop ria tio n  to  Uw fund is 
^•de A borough or city  th a t incorpo ra te s  a lta r  D ecember 31 of a  s ta te  
^ ta l  yeas ia not elig ib le for a d is tr ib u tio n  un d e r th is  section un.'i) th e 
W e»ing sta te fiscal yaar.

•b» The base amount to b» distributed from the fund k  aach borough 
^  Q*y for the fiscal year a*.all be the amount received by the borough



f  43.20.017 A laska  St a t u t s  S upplem en t

. • IM ,

..:^r 

S 43.20.C
o r city du r in g  fiscal y ea r 1978 un d e r AS 43.70.080; however, if 
am oun t app rop ria ted  to  th e  fund by th e  leg is la tu re  un de r (a) of tni»*f 
section is in su ffic ien t for d is tr ib u tio n  o f th e  full base amount, ti* Z 
D ep a rtm en t o f R evenue sh a ll p ro ra te  th e  am oun t ava ilab le  for distji. 
bu tion  on th e  basis o f am oun ts  received du rin g  fiscal y e a r  1978 unde  
A S 43.70.080. A city  in co rpo ra ted  w ith in  an  organized borough aft*x~' 
J u n e  30, 1977 sha ll receive as a  base am oun t a sh a re  o f th e  amount 
d is tr ib u te d  to th e  borough in  w hich i t  is located based on th e  ratio 
popu la tion  in  th e  c ity  to th e  to ta l popu la tion  in  th e  borough. A city 3  
inco rpo ra ted  ou tside a n  o rgan ized  borough a fte r J u n e  30, 1977 *K»n 
receive a s  a base am oun t th e  am oun t received by the city  in the state "4  

m ost closely app rox im a tin g  i t  in popu la tion  a t  th e  tim e o f its  incorpors* *  
tion. A borough inco rpo ra ted  a fte r J u n e  30,1977 shall receive as a base 
am oun t th e  am ou n t received by th e  borou h in th e  s ta te  most closely 
app rox im a tin g  i t  in popu la tion  a t  th e  tim e  o f its  incorporation.

(c) If th e  am oun t in  th e  fund a t th e  tim e of d is trib u tio n  exceeds the 
base  am oun t to be d is tr ib u te d  u n d e r Q>) of th is  section, th e  exee« 
am oun t sha ll be d is tr ib u te d  to each borough and city on th e  basis of 
population. For th e  purpose o f th is  subsection, th e  population of a rit) 
w ith in  a n  organ ized borough sha ll be deducted from ‘he p ‘ oulatiooof 
th e  borough. Popu la tion , for th e  purpose o f th is  section, sha ll be as 
ce rtified  by th e  com m isaiouer of com m unity  and  reg ional aiTairv

(d) T he in te n t of (c) o f th is  section is th a t  local governm ents which 
levy p ropertv  tax es  reduce those lev ies in  reasonable prop irtion  to tar 
am oun t o f increased s la te  a id  received by a local g o v e rnm en t The 
govern ing  body of each local governm en t sha ll fu rn ish  a  notice w ith thr 
Lax s ta tem en t describ ing  its  use of th is  increased s ta te  aid. (f 2 ch 144 
SLA 1978, am  I 1 ch 51 SLA 1981)

Effect o f intendm«BIs. — The 1861 
amendment idded the fourth through 
Mtenlh eentenree of *ub*ertion (a).

Editor'> note*. — Section S. ch 144. 
SLA 1878. provide* TRANSITION AL 
RULES FOR REVENUE SHARING 
UNDER THIS ACT The revenue r«.~d 
under AS 43 70 (AS 43 70 020 -  
43 70 I20| <*hnh relate* U 'he 1S7R calen­
der veer (including the SU  Weenie fee due 
March 1. 1978 and the (tee m  the total 
grow* receipt* lot 1878 which accompany

S ec . 43.20.017. I n d iv id u a l  ta x  e x em p tio n s .
Repealed by I  10 ch 1 SSSLA 1980 and  I 9 ch 2 SSSLA 1980

Editor*! note* — The repealed eectten 
4*n*W (ram I 1. ch 23. SLA 18*0 

Far legttliUve finding* and purpoae cf 
rvpee Wag acta, aee |  1, ch 1. SSSLA 1880. 

i l . c h  t  SSSLA 1M0. ta the 18S0
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return* hied in 1978 under AS 
43 70 030(d)) ia the tourte of revenue te M 
eherrd in 1979 la accordance with AS 
43 70 080. The mere a** in the cocpoeatt 
income tax which p e e  into effect in 1879a 
the aourre of revenue ta be tha red with the 
mutucipeWu** under AS 43 20 018 ta 1949 
end eubenjueni v**r» Thu Act doae ea 
entitle any organised barvsgh or eay cr*v 
of any dee* la rr»er<*e under both AS 
43.70 080 ead AS 43 *  il#. far the i 
period ef time "

Temf vary and Special Acta and Raaolva* 
ta William* • Zohel. Sup CL Oida 

(File Nee S400 S431). P2d (VpC 4. 
18801. the >upreen* court held th* u* 
e i e m p t i c n  (AS 4330 017] enacted by

I 43.20.021 R e v e n u e

«  SLA 1980. unconstitutional 
ojljtive of the equal protection provi 
j  *rt. L I 1 af lit* Alaaka conatitution.

Sec. 43.20.021. I n t e r n a l  R e v  
(«) S u b tit le  F  a n d  c h a p te r  1 o f su' 
Code, P ub lic  L aw  83-591, a s  
part of A S  43.20.010 —  43.20.3 
U terus) R ev en u e  C ode adop ted  i 
o r  modify ex em p tio n s  from  ta x  
by reference a s  a  p a r t  o f A S  43 
Janua ry  1 fo llow ing th e  effec tive 
of th e In te rn a l R ev en u e  Code 
43.20.010 —  43.20.350 un le ss  ex 
aions o f A S  43.20.010 —  43.20.

<b) For p u rp o se s  o f  c a lc u la tin g  
holding com p an ie s  p ro v id ed  for i 
Code I  541, th e  r a t e  is  12.6 p e r

(c) For p u rp o se s  o f  c a lc u la tin g  
provided fo r in  th e  p ro v is io n s  of 
rate is 4.5 p e rc e n t fo r c o rp o ra te

(d) W here a c re d it a llow ed  und  
t ’’owed in  c om pu tin g  A la sk a  incol 
corporations o f th e  am o u n t o f < 
purposes w h ich  ia a t t r ib u ta b le  to

(e) R epea led  bv f  10 ch 1

(f) For th e  p in  p o se  o f  c a lm  
preferences p rov id ed  fo r in  i f  56 
126 U.S.C. i f  56 —  58), th e  ra te  
applicable m in im um  fed e ra l ta x

(g) For p u rp o se s  o f  c a lc u la tin g  
vided in f  631 o f th e  In te rn a l 
°f the f irs t $100,000 o f  accum u la  
of accum u la ted  ta x a b le  incom e L 
1975; am  If 1, 2 ch 125 SLA  197 
II 3 —  5, 10 ch  1 SSSLA  1980;

* f wawndnwata. —  Tha Aral 
**0*m,ad*Be>eu, ratxaactive la January 

>- >880. la aubMTUoa id). deleted *af the 
J®***1 *  tha crwdit determined Im 
wa*n| iaasMa U a purpeaae- M lewtag *u 

u  »• paraaat". taaatlad *aa4 
^ arunm  -and added *of tha amaaat «  

Jvum uoed lo r (*.!#,.) ,m.vme u ,  
**“■* *• attnbulahl* u> Aiaeha* 

“ 1 * ^  vuhmctxaa («).
»*• Mcwnd 1MO 

«a January 1. 11 
*■» individual*

i t e ETd i
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p o u c h  s
JU N EAU . A LA S K A  99811 
PHONE (9071 4653300

January 20, 1982

The Honorable Donald E. Gilman 

Chairman

Senate Community and Regional 

Affairs Committee 
Room 203 - Behrends Building 

Juneau, AK 99811

Dear Senator Gilman:

Pe: Senate Bill Mo. 612

Senate Bill Mo. 612, an Act relating to increasing the amount of 

corporate income tax revenue that may b shared with municipalities, was 
introduced in the Senate on January 11, 1982, and was referred to the 

Senate Community and Regional Affairs and Finance Committees.

For consideration of the Senate Community and Regional A f f a’rs Com­

mittee, I am enclosing copies of Fiscal Motes prepared by Mr. P. A. Wall, 

Director, Administrative St vices Division, and Mary Ellen Frank, 

Research Analyst, Research Section, Department of Revenue, concerning the 

proposed legislation.

Sincerely,

R. D. Stevenson 

Special Assistant

RDS:jas 

Enclosure

cc:
T>,» tjnnorahle II F. Dankworth

--------------------
Senate Finance C e m H l e e  -

Joseph K. Donohue 
Deputy Commissioner, Taxation 

Department of Revenue

P. W. Wall, Director 
. 'Jninistratlve Services Division 

Department of Revenue

Vincent Wright 

Research Section 

Department of Revenue



I .  REQUEST
B i l l / R e s o l u t i o n  N o . b l  ̂ ___________ _________________________ ___________
T i t l e  Relating to increasing the amount or corporate income tax revenue that

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL MOTE

I I ,
be shared with municipalities.

REQUESTED B/FISCAL DETAIL 
Agency A f fe c t e d _

D a te

evenue

Revenue Collection and Management

Support, a r a t e  l i n e - i t e m
P rog ram  C a te g c ry  A f fe c t e d  K e   _________________
BRU, P ro g ram , O r S u b p ro g ra m (s )  A f f e c t e d  A r im in i s t r a t in n  A 
(N o te s  I f  m ore th a n  one b u d g e t com ponen t i s  a f f e c t e d ,  s e p a ra -Arinin Svcs.n e - i t e r

am oun ts and fu n d in g  f o r  each  com ponen t i n  th e  a n a ly s i s  s e c t i o n . )  

EXPENDITURES (T h o u sa n d s  o f  D o l l a r s )

10 0  PERSONAL SERVICES
20 0  TRAVEL
300  CONTRACTUAL
4 0 0  COMMODITIES
500  EQUIPMENT
60 0  LAND & STRUCTURES
7 0 0  GRANTS,CLAIMS,ETC.

TOTAL -0-

FY 84 FY 85 FY 86 FY 87

FUNDING (Thousands of Dollars)

POSITIONS

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

' -0- “

FULL TIME
PART TIME
TEMPORARY

III. ANALY51S (See Fiscal Note Preparation Instruction, Section I I I )  

There is no effect upon administrative costs.

IV. DATE January 18. 198?________PREPARED a . Vail

O r i g i n a l ^ L e g i s l a t i v e  Finance PHONE 
cci Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/61)



THE LEGISLATURE O f THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
B i l l / R e s o l u t i o n  No. Senate Bill 612 _
T i t l e  An Act, relating to municipal revenue sharing.
R e q u e s te d  b y Senate_C om m un itv  & R e g io n a l A f f a i r s _________ D a te , 1 / 1 1 / 8 2

I I .  F ISCAL DETAIL
Agency A f f e c t e d __________________________  _________________________________________________
P ro g ram  C a te g o ry  A f f e c t e d ________________________________________________________________
BRU, P ro g ra m , O r S u b p ro g ra m (s )  A f f e c t e d __________________________ __________________
(M o te : I f  m ore th an  one b u d g e t com ponen t i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

am oun ts and fu n d in g  f o r  e a ch  com ponen t in  th e  a n a ly s i s  s e c t i o n . )

EXPENDITURES (T h o u sa : ds o f  D o l l a r s )
Fv 82 FY 8 3 GO£ FY 85 FY 86 FY 87

100  PERSONAL SERVICES
2 0 0  TRAVEL
3 0 0  CONTRACTUAL
4 0 0  COMMODITIES
5 0 0  EQUIPMENT
6 0 0  LAND & STRUCTURES
7 0 0  GRANTS,CLAIMS,ETC.

TO iA L

FUNDING o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  S o u rc e )

^223) (101) 11191 1251

POSIT IONS

FULL TIME
PART TIME
TEMPORARY

I I I .  ANALYSIS (S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t n  ? t i o n .  S e c t i o n  I I I )

SEE ATTACHMENT.

IV .  DATE 0 1 / 2 0 /B 2 __________________ PREPARED b y  Hary Ellen Frank ffV
ag ency  Depi. of Hevtftuc

o r i g i n a l :  L e g i s l a t i v e  F in a n c e  PHONE 4 6 W 1 7 3 ____________
c c i  B udg e t and Management

P rim e  S p o n s o r ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev. 12/01)



Corporation Taxes 

(Previous Statutes)
43.20 43.21 TOTAL

Revenue Sharing Impact 

(Millions of Current Hollars)

Corporation Taxes 

(Current Statutes)
10% 43.20 amended 43.20 amended TOTAL 10%

FY Non Petroleum Petroleum Corp. Taxes (TCT) TCT Non Petroleum Petroleum Corp. Taxes (TCT TCT

82 $35 $1047 $1082 $108 $31 $713 $744 $74

83 42 1101 1143 114 31 304 335 34

84 49 1233 1282 128 37 360 397 40

85 56 1436 1492 149 42 373 415 42

30%

TCT FY

The comparisons, for illustrative purposes only, reveal what would 
have been shared if previous statutes had been in effect versus what will 

in fact be shared, assuming this proposal Is implemented in conjunction 
with current statutes. The aforementioned general fund numbers represent 

total amounts of revenue to be shared under this proposal.



F e b r u a r y  4, 1982

T h a  H o n o r a b l e  Jao.mar K e r t tu la  
P r e s i d e n t  of the Senat e 
A l a s k a  S t a t e  L e g i s l a t u r e  
P ou ch  V
J uneau, A K  99811 

De a r Mr. P resident:

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a  
C o n s t i t u t i o n ,  I a n  t r a ns mi tt i ng  a bill w h i c h  revi s es  the 
r e v e n u e  s h a r i n g  and m u n i c i p a l  a s s i s t a n c e  p r o g r a m s  for 
m u n i c i p a l i t i e s  a n d  u n i n c o r p o r a t e d  c o m m u n i t i e s  in the state.

D u r i n g  fiscal y ea r 1982, o v e r  §140 m i l l i o n  will be 
d i s t r i b u t e d  to local g o v e r n m e n t s  u n d e r  the rev en ue  shar in g 
a n d  m u n i c i p a l  a s s i s t a n c e  programs. The D e p a r t m e n t  of 
C o m m u n i t y  a n d  Reg io na l  A f f a i r s  has e x a m i n e d  these p r o g r a m s  
an d f o un d that the fo ll ow in g  p r o b l e m s  e x i s t  w i t h  bo t h 
programs:

1. r e v e n u e  s h a r in g e m p h a s i z e s  tax e f f o r t  a nd 
a b i l i t y  to raise taxes w h i l e  m u n i c i p a l  a s s i s t a n c e  e m p h a s i z e s  
p o p u l a t i o n  a nd tax relief;

2. m u n i c i p a l  a s s i s t a n c e  d i s t r i b u t e s  m on e y 
a c c o r d i n g  to o u t d a t e d  i n d i c a t o r s  of b u s i n o s s  a c t i v i t y  and is 
l in ke d to the d e c l i n i n g  c o r p o r a t e  i n c o m e  tax collections;

3. r e ve nu e  shrring, w h i c h  was r e v i s e d  in 1980, 
c o n t a i n s  a p r o v i s i o n  that r e d u ce s the i m pa ct  of the 
d i s t r i b u t i o n  formula by r e q u i r i n g  tha t the a m ou nt  of 
a s s i s t a n c e  be d e t e r m i n e d  by the h i s t o r i c a l  a m ou nt  of 
a p p r o p r i a t i o n s /

4. locali ti es  are g r o w i n g  i n c r e a s i n g l y  d e p e n d e n t  
o n  the state for the fi n an ci ng  o f  p r o p e r t y  tax relief and 
i n c r o a a o d  local s e r v ic os  at a time w h a n  state rcvonues 
c o n t i n u e  to fall and a c o n s t i t u t i o n a l  s p e n d i n g  limit is 
b e i n g  c o n s i d e r e d  by the v o t e r s  of the state;

5. m u n i c i p a l  a s s i s t a n c e  e n c o u r a g e s  m u n i c i p a l  
i n c o r p o r a t i o n  w h i l e  revenue s h a ri ng  d o c s  not; and

6. the revenue s h a r i n g  and n u n l c i p a l  a s si st a n c e  
p r o g r a m s  are a d m i n i s t e r e d  by two p r i n c i p a l  d e p a r t m e n t s  w h i c h  
havo d i f f e r e n t  r e p o r t i n g  and a c c o u n t a b i l i t y  r e q ui re me nt s .
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To c o r r e c t  these problems, I a m  p r o p o s i n g  l e g i s l a t i o n  to 
c o n s o l i d a t e  r e v e n u e  sharing a nd m u n i c i p a l  a s s i s t a n c e  to 
p r o v i d e  o n e  p r o g r a m  of a ss i s t a n c e  to local go ve r nments. The 
c o n s o l i d a t e d  p r o g r a m  will have a l evel of funding tha t is at 
l e a s t  e q u a l  to the p r o p o s e d  f iscal y e a r  1983 level and w i l l  
i n c r ea se  in future years at a r e a s o n a b l e  rate that can bo 
a c c o m m o d a t e d  by the state budget.

S p ec if i c a l l y ,  thi3 bill r e p e al s AS 43 .2 0 .0 16  w h i c h  p r o v id es  
for the m u n i c i p a l  a s s i s t a n c e  fun d in the D e p a r t m e n t  of 
R e v en ue  a n d  r e q u i r e s  all a s s i s t a n c e  to be d i s t r i b u t e d  under 
the r e v e n u e  s h a r i n g  p r o g r a m  of the D e p a r t m e n t  of C o m m u n i t y  
a nd R e g i o n a l  Affairs. The bill p r o v i d e s  that ea ch  r e c i p i e n t  
u n d e r  the n e w  p r o g r a m  will r e c e i v e  a t  l ea st  the entitleraer*- 
p r o v i d e d  i n  fiscal year 1983. A n y  amounts a p p r o p r i a t e d  ti 
the p r o g r a m  in ex cess of that r e q u i r e d  to m e e t  this r e q u i r e­
ment  m u s t  be d i r t r i b u t e d  under the r e v e n u e  s h a r i n g  formula.

To p r o m o t e  local r e s p o n s i b i l i t y  a n d  a c c o u n t a b i l i t y  for 
B erv ic e d el ivery, the bill r e q ui re s that at l east 50 p e r c e n t  
of the a s s i s t a n c e  r e c e i v e d  by a municipa'.icy be d e d i c a t e d  to 
the p r o v i s i o n  of b a s i c  services. The r e m a i n i n g  50 p e r c e n t  
c o u l d  be used for any o t h er  l a w fu l p u r p o s e  d e t e r m i n e d  by the 
m u n ic ip a li ty .

T o  f a c i l i t a t e  local service d el i very, I p r o po se  that the 
l e g i s l a t u r e  ad op t a s t at em en t of i n te nt  w h i c h  clearly 
p ro vi d e s  that future a p p r o p r i a t i o n s  for a s s i s t a n c e  to local 
g o v e r n m e n t s  will increase at the same rate of inc r ea se  
e s t a b l i s h e d  for th*  p r o p o s e d  c o n s t i t u t i o n a l  s p e n d i n g  limit 
amendment. As a c o r o l l a r y  to this pledge, I b e l i e v e  that it 
is a l s o  a p p r o p r i a t e  for the l e g i s l a t u r e  to p l ed ge  to "draw 
the line" o n  the a m o u n t  of a s s i s t a n c e  p r o v i d e d  through o t h e r  
a p p r o p r i a t i o n s  to state a g e n c i e s  for b a s i c  mu ni c i p a l  
services. T h e s e  a p p r o p r i a t i o n s  s h o u l d  be a n n u a l l y  redu ce d 
in the same m a n n e r  as the a s s i s t a n c e  p r o g r a m s  aro increased.

The bill i nc re a s e s  the m i n i m u m  e n t i t l e m e n t  for oach 
m u n i c i p a l i t y  to at least $100,000. T h e  c u r r e n t  m i n i m u m  
e n t i t l e m e n t  is $25,000 a d j u s t e d  by an aroa c o s t - o f - l i v i n g  
d i f f er en t ia l.  Th e h i g he r a m o u n t  is n e e d e d  to promo to  
c apacity for s e l f - g o v e r n m e n t  in stall c om m unities.

by this bill, Z prop os e to c r e a t e  a s e p a r at e p r o g r a m  of 
f i na nc ia l a s s i s t a n c e  for u n i n c o r p o r a t e d  communities. The 
c u r r e n t  rev en ue  sharing p r o g r a m  p r o v i d e s  for a p a y m e n t  of 
$25 ,0 00  to A l a s k a  N a t i v e  v i l la ge  governments. Th 
D o p a r t m e n t  of Law has c o n c l ud ed  that this a s s i s t a n c e  m u s t  be



s h a r e d  w i t h  all u n i n c o r p o r a t e d  c o m m u n i t i e s  a n d  th at  all 
r e c i p i e n t s  m u s t  c o n t r a c t  for s p e c i f i c  s e r v i c e  d e l i v e r y  
r a t h e r  than u sing state m o n e y  for g e n e r a l  a d m i n i s t r a t i v e  
p ur po se s.  This bill d e l e t e s  the c u r r e n t  p r o v i s i o n  a nd 
a m e n d s  the e x i s t i n g  rural a e v e l o p m e n t  a s s i s t a n c e  g r a n t  
p r o g r a m  (AS 44.47) to a l l o w  all u n i n c o r p o r a t e d  c o m m u n i t i e s  
to a p p l y  for grants up to $100 , 00 0 o r  c a p i t a l  pr oj ec ts , 
o p e r a t i o n  and m a i n t e n a n c e  expenses, o.* c o m m u n i t y  services. 
T h e  bill also a llows tne d e p a r t m e n t  to c o n t r a c t  d i r e c t l y  
w i t h  N a t i v e  v i l l a g e  g o v e r n m e n t s  in u n i n c o r p o r a t e d  
c o m m u n i t i e s  w h e r e  that e n t i t y  is the m o 3 t  a p p r o p r i a t e  
s e r vi ce  provider. However, t hese e n t i t i e s  rojst r e ma in  
a c c o u n t a b l e  for their a g r e e m e n t s  to p r o v i d e  t h e s e  -ervices. 
U n d e r  this bill, a N a ti ve  v i l l a g e  g o v e r n m e n t  m u s t  w a i v e  its 
i m m u n i t y  f r o m  suit ) ef or o  it c o n t r a c t s  wit h  the state to 
p r o v i d e  s e r v i c e s  under a rural d e v e l o p m e n t  a s s i s t a n c e  grant.

I b e l i e v e  tha t  this l e g i s l a t i o n  p r o v i d e s  a s i m p l e r  s y s t e m  of 
a s s i s t a n c e  to local g o v e r n m e n t s  and w i l l  r e o - l t  in a m o r e  
e q u i t a b l e  s h a r in g  o f  the s t at e' s f i n a n c i a l  resources.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r
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February 4, 1982

The Honorable Donald E. Gilman 

Chairman
Senate Community & Regional Affairs Committee 

Pouch V v ’

Juneau, AK 99811    ... tr

n r s. Hammond, son m t

POUCH S
JU N EAU . A LA S K A  99811 
PHONE: (907) 465-2300

Re: 'Senate Bill No. 612 

Dear Mr. Chairman:

This Bill would amend AS 43.20.016(a) to increase the portion of 

net income tax proceeds from 10 percent to 30 percent that the Legis­

lature may appropriate to the Municipal Assistance Fund. While the 

Administration believes that the methods of providing municipal a s s i s­

tance should be re-examined and overhauled ( nd will shortly be intro­

ducing legislation to that effect), the rationale in SB 612 for in­

creasing this formula program from 10 to 30 percent is that legislation 

enacted last year significantly shifted State tax revenues from the oil 

and gas income tax to the oil and gas severance tax.

As a consequer;e that revenue shift between tax types, the 

amount of income taxes the State will collect in the future is materially 

reduced. For example, in FY 83, under the old oil and gas income u x  

laws, the revenue to the State would have been S1086.8 million (according 

to the Legislative Finance Division). Add this to the $35 million we 

project for the rest of the income tax, and the total income tax revenues 

the State would be receiving in FY 83 would have been $1121.8 milKo*-. 

With the new law, we foresee some $304 million in income tax in FY 83

from the oil industry and the same $35 million, making a total of

$339.0 million.

You can sec that the formulary 10 percent of the revenues under

the old income tax laws would be $112.18 mil 1 ion, whereas with the new

laws it is $33.90 million. If the 10 percent figure were cnanged to 3C 

percent, the formulary amount under the n. income tax laws would be 

$101.70 Million. Thus, if the formulary jpproach is the one that the 

State continues to follow (and bear in mind that the Administration 

believes there are better alternatives to provide for municipal revenue 
sharing), tne increase in the percentage from 10 to 30 percent under 
SB 612 would very nearly restore the formulary amount of income that may 

be shared with the municipalities to the level it would have been had oil 
and gas tax revenues not been shifted away from the income tax to the 

severance tax .
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I hope this will be useful for your Committee in its delibera 

tions on SB 612. Please do not hesitate to contact me if you have any 

further questions on the foregoing matters.

Sincerely

Thomas K. Williams 
Commissioner of Revenue

TKW.-t w

cc: Senator Ed Dankworth
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J a n u a r y  20 , 1982

The Honorable Donald E. Gilman 
Chairman
Senate Community and Repional 

Affairs Committee 
Room 203 - Behrends Building 
Juneau, Alaska

Bear Senator Gilman:

Re: Senate Bill Nc. 612

Senate Bill No. 612, an Act relntinr to incroasin*: the amo.mt of corporate 
income tar revenue that ma” be shared with municipalities, vns introduced 
ir. the Senate cn January li, 1982 and was referred to the Senate Cornunity 
and Recional Affairs and Finance Committees.

For the consideration of the Senate Community and Regional Affairs 
Committee, I cm enclosing conies of Fi«cal Notes preoarod b y  Kr. P. A. 
Hall, Director, Adninistrative Services Division and Karv Ellen Frank, 
Research Analyst, Research Section, Den*-tment of Revent* concerning the 
proposed legislation.

R. D. StevonsotT 
Special Assistant

The Honorable Don Ferre vt 
The Hon rafale I. Darkvorth 
Co-Chairmen
Senate Finance Committee

Jos-nh F. Donoh'*
Deputy Corstiasloner 
Department o; He venue

F. A. Wall, Director 
Administrative Serrioes Division 
Department of Revenue

Vincent VJrieht 
Research Section 
Department of Reven*;e

\
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FISCAL NOTE

REQUEST
B i l l / R e s o l u t i o n  No .  SB 612___________________________________________________________
T i t l e  Re la t in g  to  in c r e a s in g  i n e -amount o t  c o rp o ra t e  income t a x  revenue t h a t  rr.a>
be shared wi t h  m u n i c i p a l i t i e s ___________________________________D a t e _____

REOUESTED BY 
FISCAL DETAIL
A g e n c y  A f f e c t e d  Revenue_____________________________________________
P r o g r a m  C a t e g o r y  A f f e c t e d  R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

BRU, P r o g r a m ,  O r  S t u p r o g r a m ( s )  A f f e c t e d  AHmi n i  c . t r e t i n n  A S u p  n r t ,  AHmn Su e *  
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  .n t h e  a n a l y s i s  s e c t i o n . )

EXPENDITURES ( T h o u s a n d s  o f  D o l l a r s )  •

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & 5 "RUCTURES
700 GRANTS,CLATMS.ETC.

TOTAL -0-

FUNDING ( T h o u s a n d s  o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  S o u r c e )

-q :

POSITIONS

FULL TIME
PART TT .E
TEMPORARY

I I I .  ANALYSIS (S e e  F i s c a l  i» o te  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

There 1s no effect upon administrative costs.

TV. DATE J anu a ry  18. 1982 P R I P A X D  BVW V n W p  u ,

a c e n c t  R e v e n u e . ________
O r i g i n a l :  L e g i s l a t i v e  Finance PHONE 465-2313______
c c i  Budget and Management

Prime Sponsor ( F i r s t  L e g i s l a t o r  Named)
23-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
B i l l / R e s o l u t i o n  No .  S e n a t e  B i l l 6)2________________________
T i t l e  An f l r t  r e l a t i n g  t o  m u n i c i p a l  r p y p n u p  s h a r i n c .
R e q u e s t e d  b y Senate  Community & Rec’i^n~ i A f f a i r s

I I .  F ISCAL DETAIL 
A g e n c y  A f f e c t e d ,

'D a t e  i/11/82'

P r o g r a m  C a t e g o r y  A . f e c t e d _________
BRU, P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d ,
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

EXPENDITURES ( T h o u s a n d s  o f  D o l l a r s )

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

FUNDING o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  S o u r c e )

223 (lOl l 1191 ( l ^ L .

POSITIONS

FULL T l . tE  
PART TIME 
TEMPORARY

I I I .  ANALYSIS ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

SEE ATTACHMENT.

I V .  DATE 01/20/82________________p r e p a r e d  BY M a r y  E l l F r i n k  f
' AGENCY 0 T K t V W U t

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  PHONE ~"3fo5-Z173
c c i  B u d g e t  a n d  M a n a g em e n t

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)
33-001 (R ev .  12/81)



82
83
84
85

Revenue Shar ing Imp c t  
(M il l ions  o f  Cu r ren t  Do l la r s)

Corporation Ta e s  
(Previous S ta tu t e s)  

43.20 43.21
FY Non Petroleum Petroleum

TOTAL
Corp. Taxes (TCT)

$35
42
49
56

$1047
1101
1233
1436

$1082
1143
1282
1492

10%
TCT

$108
114
128
149

Corporation Taxes 
(Current S t a t i  
43.20 amended 
Non Petroleum

$31
31
37
42

43.20 amended TOTAL 10% 30%
Petroleum Corp. Taxes (TCT TCT TCT FY

$713 $744 $74 $223 82
304 335 34 101 83
360 397 40 119 84
373 415 42 125 85

The comparisons, for I l l u s t r a t i v e  purposes on ly ,  revea l  what would 
have been shared I f  prev iou s  s t a t u t e s  had been 1n e f f e c t  v er su s  what w i l l  
1n f a c t  be shared, assuming t h i s  proposal I s  Implemented In con junc t ion  
with cu r ren t  s t a t u t e s .  Die aforement ioned genera l  fund numbers r ep re sen t  
t o t a l  amounts o f  revenue t o  be shared under t h i s  p ropo sa l .


