Ir'fnlltrnrril- UJgu-LJ U Il UUIU« CUNTTTTTTj3Tj3 L

1 2 1 9

HCRA

O

NOME ANNEXATION



Seal*

in «l'In

anncxat

cnm

ioh

or

proposal

nomec

.
WA e

ro*



0 T4 1* .. |

SCALE

IN MILES

() BANNER PEAK// JVV /1 \_ \\ f

Viy/l 1 tsr/Ssyz)
BOUNDARTES RECOMMENDED””,1/ ///A,

NA- BY DEPARTMENT V.~ ANV,IL, MO UNTAIN

TT] smv™iv/ 1§

Moonlight ,,
Springs
Nome Bdtz
High School
IStale Hwy. \
. Dept. W
/ Alaska e
Gold Cof
Camp 1
Nome //
Airporl Ah fa.A.
ousing ANome
Field

Tralier Ct. C// v

PORT FACILITY

| t

AREAS OF SIGNIFICANT DEVELOPNENT
OUTSIDE EXISTING CITY BOUNDARIES

BOUNDARIES RECOMMENDED BY DEPARTMENT

NEWTON PEAK

12



ADDENDUM NUMBER ONE TO THE
OCTOBER 29, 1980 REPORT TO THE
LOCAL BOUNDARY COMMISSION ON
THE CITY OF NOME®"S PETITION
TO ANNEX TERRITORY TO THE CITY
OF NOME

Department of Community
ana Regional Affairs

November 18, 1980



The Department feels that an oversight was made 1in 1its October
25, 1580 report to the Local Boundary Commission in that the
Fort Davis Roadhouse was not included within the territory
proposed for annexation. This addenoum remeoies that oversight
by recommending the extension of the boundaries to include that

property.

The Fort Davis Roadhouse 1is located along the Nome-Council

Highway approximately one-halt mile beyond the eastern bouriary
initially recommended by the Department. The Fort Davis
Roadhouse 1is a substantial commercial establishment serving
significant numbers of the public. Electricity and trucked

water utility services are provideo by the City of Nome.

Clearly the third, fourth and eighth standards for annexable
territory outlined in the October 25, 1580 report* warrant the
inclusion of the p operty within Nome®s municipal boundaries.
Therefore, the Dept ment amends 1its October 25, 1580 report to
recommend that the bounoaries of the City of Nome be expanded
as described on the following page and shown on the attacneo

map.

. 19 AAC 05.010
(3) The territory 1is urban in character...
(A) The territory is presently in need of municipal
services. ..
(8) Residents of, or owners of property in the territory
receive...the benefit of city services without
commensurate tax contributions...



Eeginning at the protracteo NW corner of Section 11, Tils,
R34W, Kateel River Meridian; thence east to the protracteo
NE corner of the NW 1/4 of the NW 1/4 of Section 7, T11S,
R33W, K.R.M.: thence south to the protracted SE corner of
the SW 1/4 rr the NW 1/4 of Section 31, T11S, R33W, K.R.M.;
thence east to the NE corner of the SE 1/4 of Section 31,
T11S, R33W, K.R.M.; thence due south to a poi.it 4,000 feet
seaward of the mean high tioe line of Norton Sound; thence
meandering northwesterly along a line 4,000 feet seaward of
and paralleling the mean high tioe line of Norton Sound tc
a point due south of the protracted SW corner of the SE 1/4
of the SE 1/4 of Section 28, T11S, R34W, K.R.M.; thence
north to the protracteo NW corner of the SE 1/4 of the SE
1/4 of Section 21, T11S, R34W, K.R.M.; thence easterly to
the protracteo NE corner of the SE 1/4 af Section 22, T11S,
R34W, K.R.m ., thence north to the protracteo NW corner of
Section 11, T11S, R34W, K.R.M., the point of beginning,
containing 14.5 square miles, more or less; situated 1in the
Secono Judicial District, State of Alaska.
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ANDREAFSKY TOWNSITE COUNCIL
and
THE CITY OF ST. MARY"®"S

February 23, 1980

LOCAL BOUNDARY COMMISSION

Dept, of Community and Regioibl Affairs
Division of Local Government Assistance
225 Cordova St., .Building B

Anchorage, Alaska 99501

Dear Honorable members of the Commission:

Enclosed we have sert you an. agreement reached at
a joint session of our two golerning bodies, the Andreafsky
Towr.site Council and the City Council of St. Mary®s. We ask
that you review this agreement at your upcoming deliberation on
the petition from St. Mary®s presently before you, and that you
give considerable weight to tra opinions we have expressed 1in
that document.

Wc also extend our apologies to the Commission for not
acting on tl is matter withir the time frame the Commission desired.
Both Councils were under the mistaken impression that the
Commission was willing to act on the question of total annexation
based on the testimony given at the hearing held in St. Mary %.

It is a misunderstanding we regret. We ask the Commission not

to permit the misunderstanding to affect its decision. Mow 1is the
time for both of our communities to unite, to put aside the
differences that have separated us, and to work Jointly toward
improving the quality of life for all of the people of this area.
We have made our decision. We ask the Commission to accord us the
legal ""%®amework we need to carry out this purpose.

In the event.the Commission should not see fit to
grant our request at this time we ask any action on the petition
presently bef re the Commission be delayed until we can resolve
the concerns that may arise.

RESPECTFULLY,

Andreafsk> Townsite Council

City of St. Mary"'s



Joint Agreement of the

V ANDREAFSKY TOWNSITE COUNCIL
and v
< e THE CITY OF ST. MARY ™

WHEREAS the City of St. Mary"s has filed a petition for the

annexation of certain tracts of property within the
boundaries of the Townsite of Andreafsky, namely Tract
"3" and Lots 1A and IB of Tract "A”?of U.S. Survey #5507;

WHEREAS a public hearing was held in St. Mary 3 on November

151 1979 by the Local Boundary Commission concerning the
appropriatnesS of said annexation; *

WHEREAS a significant portion of the testimony presented at

the public hearing by citizens of Andreafsky Townsite was
in favor of a complete annexation of Andreafsky Townsite
into the City of St. Mary"s, rather than the partial
annexation proposed;

WHEREAS the Andreafsky Townsite Council an"" the City Council

of St. Mary % agree that the union of Andreafsky Townsite
and the City of St. Mary"s will improve the economic base

of both communities, provide for the more efficient delivery
of services to the public., and enable the people of both
communities to more effectively plan for the area;

WHEREAS on the Twenty-second*day of February 1980 the Andreafsky

Townsite Council and the City Council of St. Mary %

Jointly met and all members present agreed the communities
should become unified and agreed on the terms of unification
set forth below, and have authorized Daniel Stevens, Sr.,
President of the Andreafsky Townsite Council and Moses Paukan,
Mayor of the City of St. Mary®"s to sign the agreement on
behalf of their respective communities. /

THEREFORE, IT IS AGREED:

1. That the Andreafsky Townsite Council and the City of

St. Mary®"s have stipulated to the following terms of transition

A. That the Andreafsky Townsite Council will appoint
three citizens from Andreafsky Townsite to sit as
advisory members on the Council for the City of

St. Mary®s until the next general election in November
of 1980;

B. That should a vacancy occur on the City Council for
St. Mary"s before the next general election the City
Council will fill the vacancy from the advisory members
of Andreafsky Townsite;

»



C. That the Andreafsky Townsite Council will
designate two citizens from Andreafsky Townsite

for appointment by the Mayor of St. Mary®s as voting
members of the St. Mary®"s Plannxng Commission;

D. That the City Council for St. Mary"s will send a
letter to the St. Mary®"s School Board advising the
School Board of the annexation and encouraging the
School Board to appoint the current advisory member
from Anareafsky Townsite to a voting seat on the
School Board in the event a vacancy occurs on the
School Board before the next general election in
November 1980;

2. That the Andreafsky Townsite Council and the City Council
of St. Mary®"s petition the local Boundary Commission to use
its .authority by virtue of the petition now before it

to approve the complete annexation of Andreafsky Townsite
into the City of St. Mary"s.

DATED this 23d. day of February 1980 at St. Mary"s, Alaska.

ANDREAFSKY TOWNSITE COUNCIL CITY OF ST. MARY"®"S
si-,*
Daniel Stevens, Sr. Moses Paukan
President Mayor
BEFORE ME this day of 1980,

Notary Public for the State ot Alaska, came Daniel Stevens,

Sr., known to me personally, and Moses Paukan, known to me
personally, and after being duly sworn, stated that the contents
of the above document were true and correct, that each was

duly authorized to subscribe said document, and thereafter each
subscribed his name thereto In my presence.

Notary Public ior the State
of Alaska
My Commission Expires:



REPORT TO THE LOCAL BOUNDARY COMMISSION
ON THE CITY OF KING COVE"S PETITION
FOR THE ANNEXATION OF TERRITORY
TO THE CITY OF KING COVE

DEPARTMENT OF COMMUNITY AND
REGIONAL AFFAIRS

SEPTEMBER 25, 1S80



I. PROCEEDINGS TO DATE

On September 8, 1980 the Department of Community and Regional
Affairs (DCRA) completed 1its vreview and subsequently accepted
as to form and content, the City of King Cove®s petition or

annexation by legislative review.

There being no newspaper of general circulation 1in the King
Cove area, public notice of the filing of the petition for
annexation was posted 1in three prominent Jlocations within the

comm -)ity on August 22, 1980.

The public hearing before the Local Bounoary Commission on the
issue was scheduled for September 28, 1980 at 1:30 p.m. 1in the
King Cove school library. The following day, September 29, was
scheduled as an alternate date for the hearing 1in the event
weather prevented the Local Boundary Commission from tiaveling
to King Cove on the 28th. Notice of the public hearing was
posted in three Ilocations within the community on September 10,

1980.

. STANDARDS FOR ANNEXATION BY CITIES OF CONTIGUOUS TERRITORY

Standards by which King Cove®"s annexation proposal are to be

Judged are found 1in the Alaska Administrative Code and are

cited on the following page.



Sec.

19 AAC

05.010. Annexable territory.

(a) Territory which 1is contiguous to a city may be annexed
to that city if one or more of the following standards

are

1)

()

3)

(A)

Q)

(6)

)

(8)

met:

all land to which the ter" tory 1is contiguous 1is
within the city"s boundaries; or

all land 1in the territory 1is wholly owned by the
city; or

the territory is urban in character. In
determining whether territory is urban in
character, the commission may consider, without
limitation, whether the property is platted or held
for sale for urban, residential or commercial
purposes, whether the population density of the
territory approximates that of the annexing city,
whether the population of the territory stems
primarily from actual growth of the city beyono 1its
legal boundaries, and whether the property is
valuable primarily by reason of 1its suitability for
prospective urban puiposes; or

the territory is presently 1in need of a municipal
service or services which the city can provide more
efficiently than another municipality; or

there is a likelihood that future growth and
development of the city will occur within the
territory and annexation of the territory will
enable the <city to plan for and control that
development; or

the health or safety of city residents is
endangered by conditions existing or developing 1in
the territory ano annexation will enable the city
to remove or alleviate those conditions; or

the extensioninto the territory of city water,
sewer, street, or other facilities, or of city
police, fire, health or other services IS necessary
to enable the city to provide adequate service to
city residents; and it is 1impossible or impractical
for the city to extenc such Tfacilities or services
jnless the territory is within the city"s
toundarles; or

residents of, or owners of property in, the
territory receive or may be reasonably expected to
receive the benefit cft city services without
commensurate tax con .ributions whether such



services are rendered or received inside or outside
the territory. In determining whether this
standard is met, the commission will consider
alternate methods available to the city for
offsetting the cost of providing services to
individuals or property beyond its property
taxation powers; or

(9) the annexation 1is otherwise necessary to accomplish
a valid public purpose.

I11. APPLICATION OF STANDARDS

The approximate 4.2 square miles of lanos, tidelands and
submerged lands proposed for annexation to the City of King
Cove are contiguous to the current bounoaries of the

municipality.

with the exception of two areas, the boundaries of the City of
Kinc Cove would, wupon the annexation of territory proposed 1in
the petition, follow protracted section, half-section ano
guarter-section lines. The two areas which do not conform to
the otherwise north/south east/west proposed bounoaries consist
of a portion of a tract of lano identified as BLM Serial No. AA
2612 and a portion of Section 28, T59S R86W, Seward Meridian.
Accorcing to City officials, these areas were excluded from the
territory proposed for annexation because the lanos did not
meet the standards for annexation. Further, the City desireo
to avoid annexing segments of land tracts, thu: bringing only a

portion or a tract of land into the city.

The expressed purpose of the annexation effort 1is to 1include



within the <corporate boundaries of the City, all contiguous
lands which are suitable for ana are planned for development,
as well as the watershed for the City"s water source. The 7.2
ac Ram Creek subOivision, located some 1,400 feet suvth of
the existing City boundaries, 1is the site for a 23 ur.it housing
development currently being constructed by the Aleutian Housing
Authority. City officials indicate that an additional 43
housing units are expected to be —constructed within the

territory proposed for annexation over the next two years.

It is apparent that the territory proposed for 1incorporation
will experience sigh"MNicant population growth, from SiX
residents currently to an estimated 200 over the next two
years. These residents will certainly be in need of ana avail

themselves to the services provided by the City of King Cove, a

first class «city within the unorganized borough. These
services currently consist of: education; police; fire
protection; water, sewer and electrical utilities; streets;

marine Tfacilities; health facilities; planning, platting and
zoning; refuse collection and disposal; cemeteries; and

watercourse and flood control facilities.

Annexation of the City"s watershed 1is proposeo to insure the

continued potability of the City & water supply.

IV. CONCLUSION AND RECOMMENDAT IO.M

Time and financial constraints t..6de it 1impractical for DCRA



staff to travel to the remote and Distant City of King Cove in
order to inspect, prior to the preparation of this report, the
territory proposed to be annexed. Notwithstanding, it s
apparent that the territory proposed for annexation partially
or wholly meets several of the stanoaros detailed in section |1l
of this report. The area in and around the Ram Creek
subdivision is urban in character and, as a vresult of
anticipated growth and development, will be in need of
mur Tipal services which can be provided most efficiently by
the City of King Cove. According to City officials, the
territory proposed for annexation which lies to the west of the
existing <corporate Jlimits of the City similarly meets the
standards for annexation. The relatively large area to the
east ano southeast of the City beyono the Ram Creek subdivision
is included in the territory prrposea for annexation 1in order
to allow the City to regulate development and activities within
the City"s watershed, thus protecting the health of City

residents.

The annexation proposal is fairly simple and straightforward,

and is reportedly without opposition from the community.

The proposed boundaries of the city is the only issue jf
concern to DCRA. The members of the Local Boundary Commission
should satisfy themselves that the portion of the BLM lend (AA
2612) and Section 28 do not, as stated by the City, meet the
standards for annexation while the areas coterminous to these

lands do meet such standards.



Upon resolution of the above concern, DCRA recommends to the
Locai Boundary Commission that the annexation proposal be

approved.

A map oetailing the existing ano proposeo boundaries of the
City of King Cove and illustrating other features of

significance i1 this report, appears or the following page.
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STATE OF ALASKA

LOCAL BOUNDARY COMMISSION

City of St. Mary"s petition.for)
annexation of the Andreafsky )
Townsite )

Statement of Decision

WHEREAS, on August 9, 1979, the City of St. Mary > submitteo a
petition to the Local Boundary Commission through the
Department of Community ano Regional Affairs pursuant
to the provisions of 19 AAC 15.010 - .130 requesting
the annexation by election of Lots 1A and IB of Block
1 in Tract A and all of Tract B, USS 05507, Andreafsky
Townsite, a portion of an island within the current
boundaries of the City of St. Mary®"s; and

WHEREAS, on October 4, 1979, the Department found the petition
to be sufficient; but for compelling reasons
recommended to the Local Boundary Commission that it
exercise 1its authority under the provision of 19 AAC
15.070(e) to treat the petition as a legislative
review annexation proposal; and

WHEREAS, the Local Boundary Commission scheduled a public
hearing with prescribed public notice; ano

WHEREAS the Commission conducted a physical 1inspection of the
proposed annexation territory and held a public
hearing 1in the St. Mary®"s Council Chambers on November
15, 1979; and

WHEREAS a majority of the testimony presented at the hearing
as well as written materials received subsequent to
the hearing, including materials from representatives
of the City of St. Mary"s and the Andreafsky Townsite
Council, indicated that the interests of the state,
the City of St. Mary®"s ano the entire unincorporated
Andreafsky Townsite would best oe served through
annexation of the whole Anoreafsky Townsite; and

WHEREAS the Commission held a public decisional neeting on
February 29, 1960;

NOW, therefore the Commission confirms its decision to
approve the annexation of the entire Andreafsky
Townsite to the City of St. Mary"s and enters the
following summary.of findings in correlation with
Commission regulations:



19 AAC 05.010 (a) (A): The territory approved for
annexation 1is in need of St. Mary"s City services, 1is
presently benefited thereby, ard the City of St.
Mary®"s 1is capable and willing to provide services.
The City is the only local government entity in
existence in the area capable of supplying needed
services and jurisdiction to residents of the
territory.

19 AAC 05.101 (a) (5): The Commission Tfinds that the
territory approved is growing and developing and is
likely to continue to do so; because of this the
territory should be under the jurisdiction of the City
of St. Mary"s for orderly control of this growth.

LOCAL BOUNDARY COMMISSION
February 29 1980
Approved:

Ilaghei

yji faCIidALOL
JOSAbIntJ Anaerson

Charles J tusworth
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BY THE COMMUNITY AND
THE SENATE REGIONAL AFFAIRS COMMITTEE

SENATE JOINT RESOLUTION NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

Disapproving the Local Boundary
Commission recommendation for annex—
ation of territory to the City of
Nome

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, wunder art. X, sec. 12 of the Constitution of the State of
Alaska, the Local Boundary Commission has presented to the legislature 1its
recommendation number 3 of January 21, 1981, entitled ™ecommendation for
Annexation of Territory to the City of Nome"™; and

WHEREAS a recommendation of the Local Boundary Commission presented to
the legislature becomes effective 45 days after presentation or at the end
of the session, whichever is earlier, unless disapproved by a resolution
concurred in by the majority of the members of each house:

BE IT RESOLVED by the Alaska State Legislature that recommendation
number 3 of the Local Boundary Commission presented on January 21, 1981, and
entitled "Recommendation for Annexation of Territory to the City of Nome™ is

disapproved.



RESOLUTION

Relating to Local Boundary Commission Recommendation
Il of January 2+, 1981, for annexation of territory
to the City of Nome.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, under art. X, sec. 12 of the Constitution
of the State of Alaska, the Local Boundary Commission has
presented to the legislature its Recommendation 111 of
January 21, 1J81, entitled "Recommendation for Annexation
of Territory to the City of Nome"; and

WHEREAS recommendations of the Local Boundary
Commission presented to the legislature become effective
45 days after presentation or at the end of the session,
whichever 1is earlier, unless disapproved by a resolution
concurred in by the majority of the members of each house;

BE IT RESOLVED by the \laska State Legislature
that Local Boundary Commission Recommendation 11l of
January 21, 1981, for annexation of territory to the
City of Nome 1is disapproved.



THE FOLLOWING PAGES WERE TREATED AS
A UNIT IN THE ORIGINAL FILE.



C. Bettisworth:

Palmer McCarter:

LOCAL BOUNDARY COMMISSION MEETING
NOME ANNEXATION PUBLIC HEARING

November 21, 1980

1"d like to call the public meeting to order on

the annexation petition by the City of Nome. The
purpose of this hearing is to receive testimony

from the public regarding the City of Nome"s petition
to annex approximately 150,816 acres to the City

of Nome. In considering the petition proposing
annexation the Local Boundary Commission may decide
the 1issues in any one of the following 3 manners.
They nay accept the petition as submitted or they

may amend the boundaries of the proposed - of the
area proposed for annexation, accent the petition
or reject the petition. Administrative and

judicial appeals of a decision by the Local Boundary
Commission may be initiated pursuant to Alasxa
Statutes. My name 1is Charles Bettisworth, I"m from
Fairbanks and 1 will be an acting chairman. The
chairman has been called away on personal business
and will not be able to be here, and the vice
chairman has declared a conflict of interest and

he also is not here tonight. The other commission
members are to my far left Bert Griss from Selawik
and to my near right Jo Anderson from Wrangell.
Because | am an acting chairman and actually at

one other time at a very small hearing conducted

a public hearing of the Local Boundary Commission
I"ve asked Palmer McCarter who is the director of
the Division of Local Government Assistance for

the Department of Community and Regional Affairs

to moderate this public hearing here this evening,
and 1°11 let him go through the proceedings that

we would like this hearing to be conducted under.
So I"Il turn it over to Palmer.

Okay, unless there 1is an objection at this time

I will officially announce that the public hearing
on the petition for annexation submitted by the
City of Nome is called to order at 7:37 and let
the records show that Commissioners Griss from
Kotzebue, Anderson from Wrangell, Bettisworth

from Fairbanks arc present; absent are Chairman
Sheila Gallagher and commission member Sig Strandborg.
Also in attendance 1is Dan Bockhorst, staff assistant
to the Local Boundary Commission. Before beginning
the presentations that might be made from members

of the audience and others on the Nome Annexation
petition, 1°d like to take cire of a little bit

of housekeeping items before wo begin. I might

ask the city representative, since we are using

the city council chambers are there any special

rules governing such items as smoking or

the audience ought to !> awaro of.



Ivan Wi *om:

Palmer McCarter:

As far as the sitting there arc no regulations.
Ho”®ever 1 think if the room becomes too crowded
that to would be obvious that we would ask -
request that you ask people not to smoke.

With that statement in mird, and I don"t know

if everybody heard it, basically the City of

Nome has no designation that this 1is not a

smoking area so smoking will be allowed. If it
gets to a point where it"s too overwhelming we"ll
either try to get more ventilation or request

that people not smoke in the room. Smoking at
least for the moment until a decision 1is arrived

at otherwise is allowed in the city

council chambers. We hope that this- we are

aware this 1is a controversial subject in the

area and we are going to try to have a fairly
orderly conduct of the hearing process. To that
end we have outlined certain restrictions that

we at least hope will be acceptable to all

members of the audience 1in terms of going about
making presentations to the members of the Local
Boundary Commission. I1"d like to first state

that as moderator for the Local Boundary Commission
for this hearing | have no involvment with the
decision they will make and 1 think that needed to
be said up front. The manner that we are proposing
to and | have discussed this with the Commission
members earlier this afternoon, kind of a time
frame and a restriction as to how evidence or how
testimony will be heard by the Commission members.
In order of presentation the City of Nome, petitioner
in this case will be allowed a thirty minute period
in which to male its initial presentation to the
Commission. Following that the Department of
Community and Regional Affairs which serves as
staff to the Boundary Commission will be allowed

a period of ten minutes to indicate their review

of the peti 1ion and the Department®s recommendation.
Immediately following that respondents or people
who have officially written and asked to bo heard
at this hearing and to make presentations of their
testimony will be allowed a twenty minute period

to make that presentation. I think the staff has
indicated that there are approximately three of
those who havo filed notices of wanting to make
presentations before the Boundary Commission. Finally
the City of Nome will be allowed a thirty minute
period of time in which to either add additional
testimony or to rebut or respond to presentations
that might have been made either by the Department
or other respondents who have filed notice of wishing
to present testimony. At that point we should

bo approximately somcwhcrcs, cxcluse me, those

are considered maximum time allowances, we are

not suggesting that necessarily those times havo

to be used to their maximum if there 1is not more

wo can cave a little time. Following that period

-2 -



which would be roughly 1in a couple of hours we

will take a fifteen minute break, ,e will then come
back and allow individuals of the audience who

have signed up on the sheet that ® at the back by
the door and who have indicated that they would like
to testify before the Boundary Commission, those
people will oe called upon 1in order of the way

they signed the sheet. We will be limiting that
testimony again initially to a three minute pr<" entatioi
1 each person. Following that period of time thea
xts basically open and we will call on individuals
whether respondents, city or whatever 1in any order
for additional comments and =n each instance requesting
that only new information or corrections to previous
testimony be offered to the Commission members for
consideration. The Commission members have
indicated that"they would like to call this hearing
to a close or call their business meeting to a

close at 11:00 regardless of where we are in this
process. If the work has not been concluded-, or

if the hearing has not been concluded by 11:00 the
meeting will be reconvened tomorrow morning in

the council chambers at 9:00 tomorrow morning. So
there should be ample opportunity for everybody
who wishes to speak to be heard. The general rules

of order are hopefully, don"t repeat yourself and

if somebody else is basically expressed your position
indicate for the record that you just wish to be on
record as supporting a position that might have

been expressed by somebody else. In terms of
testifying, the City of and the respondents who
asked to be officially recognized for this hearing
process may want to get up and move around che

room. They are free to do so when we get down to
*he individual testimony we"ll ask that the person
wishing to testify sit at the end of the table there
and speak so that the microphone can be - will pick
up your conversation. The public hearing 1is being
recorded so members of the Commission who are not
here will have an ample opportunity to review the
record. Also 1 understand that - 1 believe this

is on the radio stations so those who may want to
get carried away with language may keep in mind that
this 1is being pub®.ically broadcast, so you should

bo aware of that Jfactor. Are there any questions of
the rules of the order for the evening before we
actually commence? (pause) ITf not then 1°11 call upon
the City of Nome and its petitioners representative
to make the initial presentation.

lvan Widom: That"s all right, 1°1l1 3tand. My name 1is lvan
Widom, I"m tI City Manager of City of Nome.
I"d like to read some remarks that | have prepared.
The City of Nome would like to offer come comments
regarding the proposed annexations. There are many
issues involved !In an annexation that can bo addressed.
One basic problem is to got down fo the substantive

issues and disregard the minor ones. Size -- A



distinct problem that we are dealing with 1is the
amount of territory the City is looking to annex.

If the Airport, High School and related housing

were inside the City the way they are in other
places the City would be 5 or 10 times as large as
it is now with very little room for expansion. When
you look at other cities 1in Alaska that have a
population close to Home % you come up with Valdez
which has 274 square miles, Skagway which has 443.10
square miles and Wrangell which has 70 square miles.
Other cities with less population are huge in
comparison. Nightmute, population 135 people, 1is 102
square miles, Toqiak-population 474, 1is 42 square
miles, McGrath-population 382, 1is 48 square miles
and Stebbins, a community close to here-population 305,
is 35 square miles. Geography - one of the more
important ideas is wh”"t territory a city has an
effect on and what territory affects the city. As
far as Nome 1is concerned the area between Cape Nome
and Sinuk River and the land to the north of the
city in the proposed annexation meets that criteria.
There are many reasons that this should be brought
to your attention. However I will attempt to deal
only with the major ones. Planning - the City has
planning powers and is beginning to utilize them 1in
a positive manner. We"re involved in a coastal
management program with the state that covers the
annexation area. Through proper use of planning the
City would guide and control development. However to
allow a private group to plan for an area is
inappropriate compared to governmental planning.
Ordinances, rules and regulations that look out for
the public welfare are more permanent and certainly
more enforeable than private planning efforts. 7
know of nothing 1in the Alaska Native Claims Settlement
Act that prohibits governmental planning as some
have claimed. IfT that were true, then all of the
native lands inside boroughs and cities would have
to be de-anncxed. This of course would be unacceptable
and so is the concept that private land owners be
allowed to plan solely for their own territory. |
might mention th?t the city is involved in a coastal
management program, 1 have just a-onc set of maps

I won"t go through them all. This kind of mapping
is what we"re looking at in the near Tfuture. This
involves the hazardous areas, the animal habitat,
the flora and the fauna, all the tundra, different
things that are going on out there. What these are
are different overlays. I won"t take up time now

to go into each one of them individually but through
the coastal management program the city will bo
doing a great deal of planning efforts. Also it"s
boon stated in some of the criteria or some of the
petitions that have been received, the City of Nome
has no coas®™ - has no comprehensive plan. I have

a copy here on the floor, omo of you might

remember this document, it has been around for
awhile. This 1is currently being updated by the



people -who are doing the coastal management program.
So that we do feel that the city 1is moving forward
with our planning efforts. Taxation - the city

is proposing to tax only for services provided. In
addition we will also institute a type of differential
taxation that breaks the annexed area into zones. The
zones will have three categories. Developed, developabl
and undeveloped lands. These items are listed 1in more
detail on an attached sheet. Several of the resolutions
against annexation speak against taxation of native
lands. Other than the twenty-year deferral of
taxation on undeveloped lands there are no provisions
I am aware of that preclude taxation of those lands.

In fact section 21(d) of the Act specifically allows
taxation under certain circumstances. This 1is for
leaseholds and developed native lands that revenue
would be received. To refuse an annexation because

of the taxation issue would certainly set a preceuent
throughout the state and would require many areas to
be annexed, de-annexed to comply. In addition the
city will assess land and improvements according to
their location. Patented and unpatented mining

claims will be taxed as law allows. This $200 per

20 acres or fraction thereof according to the state
statutes. Services - the Nome Joint Utility

System provides water, sewer, electricity and landfill
services to the residents of the Nome area. Since
these are enterprise operations, and no tax dollars

or utility revenue change hands, these services are
not something new to be provided. Rates for out of
the city customers will be reduced to match those

in the city. For electricity the rate will drop

4 cents per Kkillowatt. Water will drop $5.00 per

call for delivery charge. City services will be

taxed as stated on the at .ached sheet. The differential
taxation rate will be applied according to where

the property is located in the city. Some sample

mill rates and taxes are also shown on the sheet.
These show that the city is attempting to be more

than fair when taxation is actually applied. In
closing I would say - iat the City has met with many
individuals and groups 1in the last several months
attempting to find out their concerns as well as what
annexation is all about. These were my prepared
comments. The City has met with a number of different
groups. We have talked to people at the airport, the
native organisations. I personally have gone before
two informational mootings trying to explain the city"s
position and listcning to all the reasons why people
don"t want to be annexed, why they are con" **ned

about annexation, why th”y feel it might bo good, might
be bad, to find out what it"s all about. The City
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Palmer McCarter:

Mr. Widom:

Palmer McCarter:

Mr. Widom:

Dub Micks:
Palmer McCarter;

Dob Hicks:

Council in several work sessions have discussed this
annexation proposal, and through the information

that we have received from different discussions, the
resolutions that are received by the City, by the
Boundary Commission regarding the proposed

annexation, 1it"s the city"s position, and this was
done through a concensus of City Council members in

work session meetings. Nothing formal was ever done-
the City Council has nothad a chance to meet on a
formal basis for several weeks. Many of us were in
Fairbanks at the municipal league last week. What the

City Council has decidedin work session regarding
this annexation that it would be willing to accept
the recommendation of the Department of Community and
Regional Affairs in their last change. This means
the area which essentially is the same as the
annexation, or that the city received in 1970 bjt

was thrown out. In fact it"s slightly smaller. |
don*"t know how you wait to proceed from here, whether
you would like to. . .for me to show the audience the
map that we have accepted. (Which one - oh, I™m
sorry.) Okay. This is the area that the city has
proposed to annex. This is the area that has been
recommended by the Department of Community and
Regional Affairs. And i1t 1is the concensus of the
City Council that this 1is the area that the city
would be willing to accept for annexation. So |
guess 1°11 leave 1t at that and we can go from there.
I want to make it specifically clear that the city

is no longer interested in annexing the rest of this
area. Only the area outlined cn this map. I think
it"s important that you realize that, it will save
some of us alot of time t" aight if we get past that
hv ?dle.

Mr. Widom,

Yes.

Before | turn it over to the Boundary Commission to
ask questions of you, do you have documents that have
not been submitted to the, either to the Commission

or to the staff of the Commission that you would like
additionally submit for tho record or not?

No, 1 have given each one of you I think, you do not
havo a copy but | havo extras.

Okay.
Could I make a comment 1in that regard.
Identify yourself.

Yeah, 1"m Bob Hicks, the City Attorney. I think as
the Commission in aware wo nave received throe briefs



he?e. One at 10 minutes to 5 last night, one at noon
today and one at 5:10 this afternoon. We certainly
haven®"t had an opportunity to prepare responses to
those briefs and if the Commission is not going to

be making a decision | would like to request an
opportunity to give some written response if the
Commission feels that that is necessary at sometime

in the future. We don"t have any more documents
to submit now but we are overwhelmed by the briefs
that we were hit with at the last minute. Certainly

I think they may be deserving of some response and
some legal research />y us.

Thank you.

Palmer McCarter: Excuse me would you please stand and only 1711
recognize you 1if you have a position of representing
the city.

We can®"t hear back here.
You can"t hear me.
No. Not hardly.

Palmer McCarter: O™ay. Right now this 1is the time being allotted for
the presentation is the City of Nome. If somebody
in the back that raised concern wants to speak as
part of the petitioner®s presentation, then you're
free to do so, otherwise I"Il ask that you wait until

later.

Ivan Widom: You didn"t have any trouble hearing me did you?
Thank you. I think that"s all that we have to say
for now.

Palmer McCarter: 1"11 call now on the Department®"s representative

to indicate then what the departmental recommendations
was on the City of Nome®"s annexation.

Dan Dockhorat: I also will stand, 1if | can move over to the map.
Palmer McCarter: Identify yourself for the record.
Dan Bockhorst: My name 1is Dan Bockhorst. I"m the staff assistant

to the Local Boundary Commission. Approximately [I1.7ur

months ago the Deparment of Community and Regional
Affairs received a petition from the City of Nome
requesting the annexation of the area outlined in
brown in the map. Basically it"s approximately

236 square miles. The Department®s rcsponsiblity



was to review that petition and determine whether
it war. sufficient and acceptable as far as fornm
and contents and whether it required- contained
the necessary information that®"s required by

state law and regulation. The Department completed
its review and notified the city that the petition
was accepted, they notified them on July 25.
Subsequent to that notice of acceptance the
Department has conducted its own review for the
information of the Local Boundary Commission we
have prepared a report in terms of how we view

the City of Home"s annexation proposal, how it met
the standards that are - are on the state
regulations. Again | would like to point out

that the recommendation and report that the
Department of Community and Regional Affairs is

no way binding upon the judgment and decision

of this Locai. Boundary Commission. It"s only

- we are there for the purpose of technical
support and for information and our recommendation
is just that, 1it- it carries the same weight

that other testimony here will be given. Again
the territory requested by the City of Nome

out to the west the S~nuk River approximately 14
miles to the north and then to the Cape Nome 1in
the east. At this point 1°d like to read for

your information the nine standards that the
Department of Community and Regional Affairs

has reviewed 1in terms of judging how the territory
meets these standards. Whether it is acceptable
to be annexed. The first standard outlined in

the state regulations is whether the land within
the area is contiguous, 1is within the city"s
boundaries. There are instances where under
certain circumstances land 1is contained within

a municipal boundary but it is not - it 1is
excluded formally from being within the

corporate boundaries. This coes not apply

since all the territory proposed for annexation

is beyond the corporate boundaries of the City

of Nome as they exist currently. The second
standard is whether 1land in the territory is
wholly ow,.ad by the city. There 1is in fact a

very 1insignificunt amount of lind that is owned

by the city out of the total ?°*6 square miles

I think there 1is an estimated 55 acres of land
primarily at the Nome Boltz complex and at the

Moonlight Springs - 1 think there®s 47 acres at
Nome Dcltz and 12 acres or so at the Moonlight
Springs. The third standard is whether or

not the territory 1is urban in character.

In viewing that the department determined that
there 1is a portion of the territory for which
the city petitioned to annex that 1in 1in fact
urban in character, particularly recognizing
that Icy View Subdivision 1is subdivided parcel
of land with a fairly high concentration of
population. The types of services that are
avail._.ible-whother or not city water and sewer,



electricity is available-took that into
consideration and basically felt that the

area immediate]y outside the corporate- the
existing corporate boundaries of the City of
dome 1in many areas 1is urban 1in character. The
fourth standard is that the territory 1is
presently 1in need of a municipal service or
services which the city can provide more
efficiently than any other municipality. of
course there is no other municipality 1in this
area other than the City of Nome and there 1is
evidence the Department feels that services are
being provided and are reeded to those estimated
248 people that live in the area that the
Department has recommended for annexation.
Services including fire protection, police
protection certainly utility services that are
provided. Number five, question as to whether
there 1is likeihood that future growth and
development of the city will occur within the
territory and annexation of the territory will enable
the city to plan and control that development.
The Department didn"t find any evidence in

its review that would indicate that would
indicate that any significant growth 1is

imminent in the area, even though the City

of Nome did argue that potential for development
as a result of offshore oil explorai®on. The

Department feels that i1f such explc ion does
result in the finding of feasible d opable
reserves and that those the develoi . ai.d

production of those reserves will t

place and if that action has a sigm 1icant
impact which has one fact on the City of Nome
then the Department can give consideration

to that issue but at this point it simply
hypothetical, no one knows whether the growth
will occur or not. Number six the health and
safety of city residents 1is endangered by
conditions existing or developing in the
territory and annexation will enable the city
to remove or alleviate those conditions. Again
the Department concurred in certain areas that
the City of Nome 1identified as problems with
jurisdectional dispute 1in providing and

extendi J police protection, problems with
animal control and possibly the concern about
insuring the purity of Moonlight Springs.

The Department felt and again it relates to

the primarily the populated areas. Number
seven the extension into the territory of

city water, sewers, street cc other facilities,
or the police, fire or health or other services
necessary to enable the city to provide adequate
service to city residents, and it 1is

impossible or impractical for the city

to extend such facilities or services unless



Palmer McCarter:

Dan Bockhorst:

the territory is within the city"s boundaries.
This again relates to the extension of city
police and fire protection services. The city
currently in particular with respect to fire
protection freely provides service to the area
without compensation, and frankly without
statutory authority to extend that service
beyond the corporate boundary Number eight,
many of these regulations which the
Department®s analysis are interrelated- eight
again, the residents or owners of property

in the territory proposed for annexation receive
or maybe recently expected to receive the
benefit of city services without commensurate

tax contributions. Again that relates to the
issue of city police and fire protection services
that are available. I think 1t"s reasonable

to assume that the people living at Icy View,

the Alaska Gold Company who was experienced

here on November 5 when there was a fire at
dredge No. 5, they did c”~Il the city and the

city did respond. I think that it recognizes
uhat the city does provide the service and

the people expect that service, and those
services cost money for the city provide.

The Department feels its only appropriate that
those areas that benefit from that service should
be included in the territory. Number nine is the
catch all provision that states the annexation 1is
otherwise necessary to accomplish a valid public
service. The petitioner argues in this vein that
to include the residents of the territory would
accomplish a public purpose in that it would

give them the option to participate in the
democratic process, decision making process

and to hold elective office for the City of Nome.
The Department has had no say on it one way

or another.

Mr. Bockhorst you have a minute and a half to
summarize.

In 8Ui.unary the Department has pared down the
recommendation or the request by the petitioner
from the 236 square miles-pared it down to

this area outlined here containing 14-1/2 square
milo3. Initially the Department®s recommendation
that came out on October 29 did not include the
Roadhouse, but subsequent to chat on the 18th of
November the Department issued an addendum to
its report that had discovered an oversight on
the Department™s part that the Roadhouse

it has a substantial - it is a substantial
commercial establishment and does serve a
significant number of people we feel that

too needs to be annexed for annexation and

that should also be included.

- 10 -



Palmer McCarter:

Dan Bockhorst:

Dan Bockhorst:

Palmer McCarter:

Dan Bockhorst:

Robert F.

Baldwin:

Would you give me the name of the three
respondents.

The three respondents: Alaska Gold Company,
Sitnasauk Native Corporation and Bering Strait
Native Corporation.

Okay, I*1Il call on the three respondents, both

the respondents and the audience at large have
heard the presentation by the City of Nome, the
City of Nome has now gone on record supporting

the departmental recommendation although it

should be kept in mind that the petition that

is officially before the Local Boundary

Commission is that which was originally submitted
and contains the area described on the larger

map. Again keeping in mind that the city has
amended 1its position through testimony to indicate
support of the departmental position. You heard
briefly a presentation by the Department indicating
how it came to the recommendation that it did

which has been submitted to the Boundary Commission.
Copies of the Department®s recommendation 1is
available for the public.

A limited amount.
A limited number where

I havo them here. If people beyond the number
that we have available if people desire to have
a copy of the :sport we can take your name and
provide you with copies.

Okay, we will now move into the area of testimony

by the three respondents who officially requested

to have an appearance before the Boundary Commission.
I"m going to simply call them by the alphabetical
order in which they have been listed. The three
Alaska Gold Company first would their representative
like to approach the witness stand.

My name 1is Rc “ert F. Baldwin. I"m manager of the
Alaska Gold Company 1in None. The mining company
commenced operations in this area 1in 19- in the

early 1920s. At the time it was Hammond Consolidated
Gold Fields, a subsidiary of the United States
Smelting, Refining and Mining Company. Later the
name was changed to U V Industries and i.. 1974 we
became Alaska Gold Company presently a subsidiary

of Sharon Steel Corporation. Dredging of placer
deposits continued from 1923 through 1962, when

the operations were shut down duo to rising costs and
the set price of gold. With the increased price of



gold a decision was made 1in 1974 to reactivate the
two dredges 1in the Nome area. The mining company
own3 approximately 16,000 acres of placer mining
claims and our proven reserves of over 122 million
cubic yards contain in excess of one million ounces
of gold. If the value of gold continues to rise

in the next few years, it 1is very possible that our
reserves will 1increase by 20 per cent. To imagine
the size of our reserves we can say that it would
take a four dredge operation 25 years to exhaust

our present reserves. Due to start up problems
scarcity of certain supplies and lack of experienced
man power, the company in all has not since it restarted
in 1975 shown a profit. IT we become a profitable
concern in the near future our expanding into a

three or even a four dredge operation 1is highly
possible. Our present labor force from a low of

30 in the winter to 165 during the operating season
could grow to 60 and 300. Our present payroll of
2-1/4 nmillion could reach 5 million. As all our
reserves are encompassed in the area the city
proposes to annex, we must consider the added burden
of municipal taxation- Pardon me- If our mining

lands do become a part of the City oi Nome. Even

if the millage rate was graduated on the basis

of services rendered, the lowest rate on only
personal property valued 1in the tens of millions
would amount to thousands of dollars a year. The
total tax on real and personal property could make
the difference between profit and loss, between
operating and shutdown. The existence of the

mining company is based on the values of gold and

the gravels contained 1in cur reserves which in a
large degree are located on the ancient beaches. The
Submarine, the Second Intermediate, Monroeville and
the Third Beach. These pay zones extend from the
foothills of the city lands and to the shoreline west
of Nome. Duo to the character of placer mining
especially with largo dredges, a considerable amount
of ground on all sides of the mining operation are
required for right of way3 and for support activity.
Therefore the annexation of this area would not infer
that the mining company would be receptive to dispose
of certain parcels of ground for residential or
business purposes. The sale of one acre could
eliminate the possibility of mining a pay zone covering
an area of 100 acres. Mention has often been made

of the Satellite Field - that it would bo an ideal
spot for a subdivision. The mining compary has no
pluns of disposing of this area as the land 1is
required for ctorago space and further if we are



Palmer McCarter:

Mr. Baldwin:

Palmer McCarter:

C. B.

Mr. Baldwin:

C. B.

Mr. Baldwin:

Palmer McCarter:

Carl Winner:

Palmer McCarter:

Bettisworth:

Bettisworth:

to mine the ground to the north of the field a dredge
if it was built at the base of Anvil Mountain would
later of necessity have to dig through the field to
get to the virgin ground on the south side. Lastly
services the city claims arc presently needed in
the area proposed for annexation does not apply

to the Gold Company as we have our own generating
end distributing system, wo build and maintain our
work roads and where required such as at No. 5

camp we have complete water systems and sewage
system. Nome was founded on mining, and mining is
still one of the largest private employers in the
area. Large scale mining requires vast reserves
and as more and more plots scattered throughout

the area are utilized for subdivisions, mining

is restricted. Under annexation municipal services
will be requested by these subdivisions. IT the
services are granted, some will require rights of
way across mining claims and again tightening the
noose on mining operations. Sooner or later these
restrictions will strangle gold mining 1in thi3
vicinity. I will close by using the old cowboy®s
lament, Don"t fence me in!

Thank you Mr. Baldwin. Before you sit down.

(Applause)

Before you sit down do you have any additional
written materials that you wish to present to
the Commission that have not yet been presented.

No.

Are there any questions from the Commission members
of the first respondent?

Of the current 125 summer personnel
how many of those people are local?

that you employ,

That"s 165. There 1is--1"d say there®s clone to 75.
And the rest of those come from outside of Nome.
Yes.

Are there other questions?
Baldwin. Uh,

(Pause) Thank you Mr.
Bering Straits Native Corporation.

Wo havo further respondents for the Gold Company.

Oh I"m sorry.
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Carl Winner: My name 1is Carl Winner, I"m an attorney for the
Gold Company. I"m not going to address the nine
standards mentioned by Mr. Bockhorst since we
covered them in great depth in our brief and I"m
sure that all of you ladies and gentlemen of the
Commission have read that brief. I would like to
address two or three points which probably will not
be brought out by any of these people who are here
to speak tonight. First of all it is our belief
that this proceeding cannot go forward because the
Commission did not request the annexation- 1™m
sorry, the Council did not authorize the annexation
of any contiguous lands. Section 11 South, Range 34
West contains all of the land contiguous to the City
of Nome. That Range was not contained within the
ordinance or tfre resolution passed by the City
authorizing the annexation. Secondly, we do not
believe that this Commission has the authority
under the law to amend an ordinance or an
annexation requested by a City Council. If you
read the Constitution, th_ Statute, the regulations,
the case law, it appears quite clear in this
instance that the Commission has the option of
approving or disproving the petition as presented
by the Council. Third, 1 would like to address
one pait of the regulations which are not contained
in the nine stardardt and we think that this
regulation is a crucia ™ regulation and a regulation
which has not been addressed to any extent by the
City. If 1 may quote it verbatim, 19 A.A.C. 05.020
state: that "no annexation will be approved unless
the annexing city demonstrates that it is capable
of extending and willing to extend its services to
the annexed area. Full municipal services shall be
extended to the annexed area immediately except whore
impossible for want of necessary capital facilities.
Where full municipal may not be provided immediately
the annexing city shall satisfy the Commission that
it will provide these services within a reasonable
time.” The Gold Company submits that the City has
not paid any attention to wha . it will do with thi3
property if and when it gets it. We have seen no
proposals stating when police service will be extended
how many police officers will bo added, when they
will bo added, when and if water and sewer will be
extended, on what schedule. These aro just examples
of a point which should bo on the front of everyone®s
mind at thin point on tho eve of annexation or
non-annexation, and it is a point which wo do not
believe has been addrosscd or even considered in
any degree by the City. Thank you.



Palmer McCarter:

Carl Winner:

Palmer McCarter:

Bert Griss:

Fairer McCarter:

Dan Bockhorst:

(Unknown)

Palmer McCarter:

Dan Bockhorst:

Carl Winner:

Palmer McCarter:

Bill Ruddy:

Before you sit down.

(Applause)

Do you have any additional written material.
No we do not. No.

Do the members of the Commission have any questions
of Mr. Winner? Bert.

I"d like a response to the- to his presentation
or his statement saying that we can only approve
or disapprove, can we also amend the boundaries
proposed for annexation?

Mr. Bockhorst."

The Department of Community and Regional Affairs
position on this is that the Boundary Commission
does have the authority to amend the petition. It
has been done many times 1in the past and approved
by the state legislature on that basis.

Speak up please.
Would you repeat it.

Yes, | stated that the Department of Community and
Regional Affairs position on this issue as to
whether or not the Boundary Commission has the
authority to amend the petition, the Department
feels it does have that authority. That authority
has been exercised in the past many times and on

the basis of that the state legislature has approved
recommended boundary changes which were modified
from the original petition.

Could I respond to that sir? Are you satisfied?

Wc recognize that its boon done before. We simply
say that it has not been questioned before, and

we suggest that if you look to the statute und

to your own regulations, there is no indication that
you have that authority and every indication 1is to
the contrary.

Any other questions for Mr. Winner?
Thank you sir. My name is Bill Ruddy,. I"m from

Juneau and I*m an attorney for the Gold Company
also. I might to say a*, the outset that wo also



adopted the very fine brief that'3 been submitted

by Bering Straits Native Corporation as our position
along with the brief that wo previously submitted.

I feel as though 1"ve been here before, and 1 have.

I was here ten years ago. I didn*t actually appear
at the hearing that was held at time principally
because we had been given so very little notice

that it was very very difficult for even people to

come over from Fairbanks and appear. We have since
that time frankly been somewhat suspect of the Local
Boundary Commission. I don"t mean that as an

intimidation or as a threat, but we do not feel that
we were given a fair hearing at that time, and
having listened to the City"s presentation tonight

I am beginning to be concerned as to whether or not
we will have a“"fair hearing this time. The proposal
that was put forth by the City of Nome was so
outragous at the outset that there was no way that
the Local Boundary Commission would ever approve

it. *1 think that"s inescapably clear. What the
City of Nome was looking for and what incredibly
they have overlooked was the area that"s contiguous
to the present city. Now as Mr. Winner and 1 will
elaborate a little bit on that, as Mr. Winner as
indicated th«. city has never authorized through
ordinance tha*: there be an application of that part
of the land around Nome. We do not see how at this
point the Local Boundary Commission can come in

and make a decision to give Nome something that they
have never even asked for. As Mr. Winner again has
suggested to you, this matter has never been cleared
up in the courts, but this time if it has to be, it
will. The viability and the integrity of this
corporation is on the line and we will do everything
within our legal power to protect its interests in
Nome. Nome 1in a sense is that company and that
company is Nome while the government 1is not part

of that company certainly and the company is not
part of that government, nevertheless, they both
developed together. They developed over a period

of about 50 years 1in a very unique way. Nome 1is

a mining community, and if Nome 1is to <xist that
mining company has to be a viable enterprise, and
the only way it"s going to be a viable enterprise

is if it is left alone. Now this 1is the second time
in ten years that the city has come in and attempted
to take over that company. And | say take over that
company because if you start extending utilities
through that area, you are destroying the company.
You will have control of that company. The mining
company and a municipal government go together

like oil and water. They don-"t. They havo to

be loft alone, the line between them should bo very
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Palmer McCarter:
Mr. Ruddy:

Palmer McCarter:

George Walters:

definite and very wide. I therefore very strongly
urge this Commission to take no action on an
application which we think is so defective that it
will lead to incredible problems down the road to
attempt to change it or remedy or to pull it out.

I don"t- I"m beginning to wonder you know, we were

- 1 was up here about a week and a half ago and as

of that time there was a resolution- a formal
resolution on the books of the city of Nome reaffirming
the application for the entire area. There has been
no formal action taken since then. We just hear that
in a work session they have now decided, Manager
Widom, without the authorization of the full City
Council at a formal meeting, they have new decided
that they are going to take what the Oepai unent

has suggested might be a reasonable annexation. It"s
not a reasonable annexation. It*s an outrage. The
only difference between that and the original
application is that the original application 1is a
greater outrage. It never would have passed, we all
know that.

(Applause)

Mr. Ruddy do you have additional written
No. |1 don*"t

Are there questions by Commission members of Mr.

Ruddy? (Pause) The next respondent who has requested
to be an appeiranco before the Commission

at this public hearing and again by alphabetical

order the Bering Straits Regional Native Corporation.

My name is George Walters, President of Bering

Straits Regional Corporation. Mr. Chairman, members
of the Commission, residents of Nome, on December 18,
1971, Congress passed Alaska Native Lands Claims Act.
But the Alaska natives have been living 1in this area
since time immemorial This is our land. What we are
objecting to today is the acquisition of approximately
150,316 acres of land. The Cityhas just now
testified that they would reduce the annexation to
this small area. But whats to stop them 1in a month

or so after they get that, should they get that, to
extend the boundaries again. Wo are opposed to the
annexation of this 150,816 acres. I will just read
the opening statement here of a brief that we"ve

sent to the Commission. "This brief opposing the

City of Nome®"s effort to annex an extraordinary
150,816 acres 1is submitted by the Bering Straits
Native Corporation which with Sitnasauk Native



Corporation and King Island Native Corporation owns
or could own more than 00 per cent of the territory
proposed for annexation. Of the 1130,816 acres sought
for annexation, the surface rights to approximately
125,000 acres are owned or will be owned by

Sitnasauk Native Corporation and King Island Native
Corporation. Village corporations associated with
the regional corporation BSNC owns or will own the
subserftcc rights of these lands. By this blatant
attempt-- by this blatant attempt at land grab of
territory approximately 290 times it present size,
Nome 1is seeking to expand 1its taxing and regulatory
powers from its present area of less than 1 square
mile to more than 235 square miles, an area larger
than Washington, D.C., San Francisco, California, and
Baltimore, Maryland combined. Combined area, larger
than those three big cities. The justification offered
for this unprecedented expansion are that the
residents of the land proposed for annexation are

pr sently obtaining city benefits for which they are
not charged and do not pay, and that these lands are
in need of the City of Nome"s expertise 1in planning
and control new and anticipated growth in population

and potential boom in economic developments. With
all respect but considerable restraint, we urge that
both of these rationals are ridiculous. The vast

majority of these lands, including the coastal lands,
are unpopulated and receive no city service whatsoever.
The residents of a few isolated areas that utilize

any of these services offered by the city, pay

for them, or, when that is not the case, payment though
less onerous annexation 1is available. A3 a

result of the settlement of the Alaska Aboriginal
Claims 7\ct, native own and were intended to

control most of the present territory

sought to be annexed. Permitting Nome to annex these
lands and require the city to provide basic service
will not only be counter productive for Nome®"s fiscal
stability the Act prohibits taxation for lands

for 20 years. We do have a new D-2 law that was
just passed when Congress signs that 20 years that
extended from the date of conveyance. So we"re not

talking about the 20 years from 1971. But more
importantly, it would violate the Act"s basic purpose
and intent which is to give Alaska natives control

over their lands to develop as they chose and thus

gain control of their own destiny. Furthermore, the
City of Nome has a histc"of no planning or a Ifick

of planning within its present boundaries and to enlarge
a city"s authority, power and control will merely
convince management that 1its past performance 1is



Palmer McCarter:

George Walters:

acceptable. Encourage it, duplicate its full

records and compound 1its present problems by adding
another layer of responsiblity to that city incapable
of handing it. Even in the absence of the act to
which the State of Alaska 1s centered, annexation

on a monumental scale proposed by None into remote
and totally undeveloped area which derives no benefit
from the city would be unreasonable and arbitrary and
violation of the landowners constitutional rights

of equal protection and due process. The special
circumstances presented herein include the pre-emptive
effect of the act, control the decision of the Local
Boundary Commission and require the denial of Nome®s
petition.”™ That"s part of the brief but 11l go

into a little bit of detail from notes contained in
the brief here. First of all 1 don®"t know if anybody
can see this map from back there, we should maybe

get the City of Nome to invest in a corkboard wall

so we can put something up. Now one of the things
that Nome wanted to annex was to get more land. Now
in the green area here this land is all vacant land
owned by the city. So there is land there that the
city can expand to do schools or whatever public
services are needed to bo developed in the City of Nor=
Now we also have others areas here, private areas
that"s not developed, the brown circles here, and

I don"t know if anybody can see it from back there,
but underneath this map was a printed map so *-here

is a chance for the growth fcr the City of Nome
looking at thi3 map. Another map here, |1 don"t know
how much time I"ve got left.

You have 10 minutes.

10 minutes. But 1 would like to go a little bit

to the sewer and water. This is- many of us in the
City of Nome here don"t have sewer and water. But
this 1is the area that sewer and water service by

Nome, right now. That"s 1it. Look at tiis big area

in between here where people still have to get honey
bucket service. Como 1into town, get your honey bucket
service. Why doesn"t the city try to do something
about these areas. That"s what"s needed here. Let"s
get something done in the city. Wo also have a garbage
Many of us hero these past years have garbage pickup.
The city did have the garbage pickup in the city but
now i1t"3 privately contracted out. What wo have now
if you don"t pay your garbage bill your electricity
gets cut off. Next one 1°d like to show you is a

road map. This 1is a kind of a hard one to see from
way back there. Wo need to get on a city map.



I should got time out for getting those things up now
this is your city streets. The red line indicates

the state- the state maintained street. That the
state maintains them. Now also in the brief that
we"re going to give better services to the City of
Nome. Maintain your streets, kcap them clean. Now
let"s look at all the green. Now this 1is the area
that the Nome presently is suppose to keep your
streets clean. How many of you 1in the wirter time
living in the east end here can drive out in those
streets? Very few of these streets are maintained

in the winter time. Now what we need now IS services
to service this area here that the city has now. We
don*"t need to expand, get roads going. Why should

we when v. can"t even take care of what we have. Now
these are just a few of the things which we expand

in here-now showing it on a map brings it out a little
clearer to us. So this 1is one of the reasons why

we are contesting the annexation of this large area.
And I hope that if it"s dwindled down to what it is
now that we don®"t in a couple years from now or siXx
months from now be coming back for future annexation.
But I would like to maybe close, 1 have a few more
things here 1°d like say but we have limited time.

But 1°d like to just maybe close with a resolution
that was passed as the Alaska Federation of Natives
Convention this past October. Now what we have here
what affects Nome richt now this little dot here.
That"s the City of Nome. I"m just looking at a

scale map. This is the area they want to annex.

Even that dot is a little large. Now this is

the resolution that was passed at the Alaska Federation
of Natives on October 25, 1980, and was adopted
unanimously. "Whereas the City of Nome has petitioned
the Alaska Local Boundary Commission for annexation

of 150,816 acres of land to add to their present

land totalling 522.45 acres. And whereas Sitnasauk
Native Corporation, King Island Native Corporation

and the Bering Straits Native Corporation are

surface and subsurface owners of most of these lands
sought to be annexed. And whereas the City of Nome

is eeeking to annex native lands for tax purposes

wit jJut considering 1ts inability to serve the area
sought to bo annexed. And whereas the City of Nome
is seeking to annex native lands without consideration
of, or consultation with native land owners, and
whereas the City of Nome®s petition to annex these
lands violates the spirit and letter of the Alaska
Native Lands Claim Settlement Act. And whereas the
City of Nome petition to annex these lands jeopardizes
native management of 1its lands and interferes wit))



Palmer McCarter:

George Walters:

Palmer McCarter:

John Van Winkle:

the subsistence rights and chosen life styles of
Bering Straits natives and their villages and regional
corporation. Now therefore be it resolved that the
Alaska Federation of Natives vigorously oppose the
effort of the City of Nome to annex native lands and
again begin the process of interference with and
challenge the native life styles that we natives have
fought hard to retain and thought we were protected by
the Alaska Native Lands Claim Settlement Act. Be it
further resolved that allowing a municipal government
to set the precedent would ultimately affect the
decision of native lands on a state wide basis. |
think fir. Chairman 1°d like to thank you for having

me testify tonight and we hope that the native land
will be left to the native people for their substance
use and continue a life style. Thank you.

(Applause)

Mr. Walters do you have additional written testimony
to submit to the Commission that hasn®"t been submitted.

No.

Are there questions of the Commission members of Mr.
Walters? . . . Are there other testimonv from Bering
Strait? Okay the third respondent and final that has
asked for an official time to be heard at this
hearing is the Sitnasauk Native Corporation. Would
your representative please come forward.

Mr. Chairman my name 1is John Van Winkle. I"m a lawyer
and I*m here on behalf of the Sitnasauk Native
Corporation. I also intend to call Mr. John Garrison,
an employee of the corporation. Before I do I have

a point of order that I would like to have clarified.
What 1is the method that the Commission would chose to
adopt to incorporate some of these maps and charts as
part of the record? A number of witnesses have referrot
to various documents and I"m afraid that there 1is no
way that that®"s actually being recorded now. My client
intends to offer seleral documents also. 1*d like--
could we establish a

As your public hearing officer 1 would indicate that if
you have something you want to present to the Commissioli
it can be left with them, to give it to the staff

person and he®"ll mark it.



John Van Winkle:

Palmer McCarter:

John Van Winkle:

Palmer McCarter:

C. B. Bettisworth:

John Van Winkle:

John Van Winkle:

Do you want to do that at this time as-
At the conclusion of the hearing.

You mean immediately following the presentation or
later when we take a recess?

Immediately following your presentation. (lnaudible
speech)

Point o" order. There appears to be a
transcript never made of any of these documents. I
would suggest that (inaudible)

In your presentation Mr. Winkle,
Van Winkle.

IT you refer to a document that you propose to
submit to the Commission indicate how you would
propose to submit it to be marked and the staff
member will make note of that.

All right, thank you. I would like to begin-
Van Winkle is my last name, but that"s all right.
Sitnasauk Native Corporation or Sitnasauk Native
Corporation has filed a brief and unfortunately

it had to be filed today. I"m sorry you haven-"t
had an opportunity to see it before. It does
rather completely, at least | hope completely,
outline Sitnasauk®"s position. In view of the

change of- or the city"s change in presentation

I had a presentation prepared and since there's
been somewhat a change 1in circumstances |1 hope
we"re trying to adjust things as we go along here.
Basically what 1 intended to do for the sake of
brevity 1 will do that now. I would like to
incorporate the objections that have been made

by the two previous respondents. There is a great
deal of harmony between the previous respondent”s
position and Sitnasauk®s so for the record 1°d like
to incorporate those legal arguments. Secondly,
what 1 had hoped to do rather than make this simply
a parade of opinions in a popularity contest about
this annexation, whether or not annexation can take
place as you know, is a function of there are

nine standards. And it"s a factual question as to
whether those standards are satisfied or they are
not satisfied. The first thing | would like to do

is call Mr. Garrison who 1is the land planner for



Sitnasauk Native Corporation and have him describe
the actual title, situation to land, so you
understand what land Sitnasauk is talking about and
then describe the character or the nature of that
land. So with that and after Mr. Garrison describes
this land for you then 1 would like to make a

couple of summary comments about it. John would

you come Tforward and identify yourself.

John Garrison: My name 1is John Garrison. I am an employee of
Sitnasauk Native Corporation. For the last almost
three years. Before that 1 had the--1 had

been employed by Bering Straits Native Corporation
in selections throughout the Tfull region to meet
all the deadlines underneath Alaska Native

Claims Settlement Act, concerning land selections

underneath that Act. So | am very quite
knowledgeable about land status throughout the
full region as well as here in Nome. Just

briefly 1 handed out some maps to you and I1°11-
these maps have been taken from information off
various plats that the United States government
utilizies. Rectangular survey system 1is one,

and I have just primarily referred to as the
status plats that Bureau of Land Management
utilizes 1in their day to day operations in
describing Jlands and so forth. On these small
maps they are such a small scale | don"t know how
accurate these really are, but they were primarily
done by Alaska Map Service taken off of some old
status plats. Since then we have had new status
plats revamped by the Bureau of Land Management
and there has been a few changes of some of the
lines and they even made gross errors already

and they are still trying to get those resolved
before -- befor_ they give us actual interim
conveyance because of the complexity of our
withdrawal area 1°d like to show you the different
land ownership patterns at this tinme. My red
pencil kind of gave out on me a little bit but

I just fine ready outlined 1it, the outer
boundaries of the mineral patents within the area.
Nome being depicted on a white - w .itencd

area next to the blue there, the present city
boundaries. Now this 1is alot bigger scale than
what you havo 1in front of you and it actually
fits in here. This being all patented mining
grounds and if you got up further to which puts
this area up here this 1is a public land order
which was drawn by the Department of Defense. [



just primarily just circled that. That 1is 1in
consideration which is on top of Anvil

Mountain. Anvil Mountain here, Moonlight Springs,
Deltz Complex, Icy View, FAA the airport facility
virtually 1is in this area here and then continue

on in this area. City of Nome once again, state
trailers and the FAA complex over here orcc again
the housing and so forth. Then down here we have
(indiscernible) and so forth. And then

you finally get over to the Rcidhouse which you
were concerned 1in, changing the boundaries at one
time, jJust quite recently. In this full area-

all the red we see here is patented lands. [

can"t tell you right off hand who owns what in

what area and so forth. It would take alot of time
to do that. But primarily our concern is Sitnasauk
lands. Now some of these green areas also shown

on your map are isolated tracts of land that
Sitnasauk Native Corporation has selected under
their entitlement under & 12(a) of Alar.xa Native
Claims Settlement Act. We get out here further, we
see this large white area. That is all primarily
at least within this township, Township 11 South,
Range 34 West Kateel Rive Meridian, 1is primarily
Sitnasauk®™s selected lands. There are no other
forms of entry. There 1s no other applications,
proceedings met and so forth. We get down here

in the purple or the kind of a blue area 1is primary
areas that have applications for mineral patents

on file with the Bureau of Land Management. I

have an estimated number of acres here but 1 won"t
discuss that at this time. Also depicted on your
map you have the old 1970 boundary. I just labeled
it as such- 1 tried to put everything else in

there - take up alot of space. I think

it's the yellow boundary the old 1970 boundary

and if you take a look at your new recommendation
at least by the staff it primarily follows almost
the same boundary line with the exclusion of

the Fort Davis Roadhouse which i1s NS 1300. You
have since added that in like I did mention. Now
Sitnasauk Native Corporation®s feeling 1is that
because of our native lands are in such--wcll are
actually wilderness and so forth we do not feel
that any of our land3 arc urban 1in character so

we would through our brief that wo have filed with
you and we explain our reasons why and at this

time 1°d like to point out another boundary

on this map. It*s shown in orange, that

wo would feel 1if annexation 1is to go through and
that you arc recommending an annexed portion to



the City of Nome that you would follow these
boundaries. Thus it would alleviate Sitnasauk %
land but 1t still would cover those areas that
were expressed in the City of Nome"s petition to
cover Beltz Complex, Moonlight Springs, lIcy View,
State of Alaska®"s airport and housing facilities
and it does not- 1°d like to mention the Fort
Davis Roadhouse, 1°d leave that up to your option
how you wanted to cover that. 1"11 go along with
that one up there 1 see on the board. Following
the orange that®"s shown in front of you I feel
that this would have the less adverse affect to
annexation if it does have to go through and have
the least adverse affect on Sitnasauk Native
Corporation selected lands. Are there any questions?

Palmer McCarter: For purposes c* the record, ve ought to have you
mark this exhibit.

Dan Bockhorst: And let"s get John Garrison®s name on the back.
Palmer McCarter: Let"s mark this Sitnasauk Exhibit A
John Van Winkle: For the record you ¥e referring to approximate) e

an 8-1/2 by 11 inch paper with map on one side-
basically it shows boundaries proposed by the
Boundary Commission staff, it show3 the 1970
boundaries, and 1in pink it shows some possible
adjustments that cculd be mace to the Boundary
Commission®s staff recommendation which would be
acceptable to Sitnasauk.

John Garrison: It"s in orange.
John Van Winkle: Oh excuse me, 1n orange. Thank vyou.
Palmer McCarter: Are there any questions of Mr. Garrison before

going back to Mr. Van Winkle? Mr. Van Winkle.

John Van Winkle: Thank you John. Mr. C.iairman and members of
the Commission, 1 want to just briefly
summarize something. Try to draw together
what John was saying. In referring to a map that”"s
been offered or referred to previously, this is
a USGS map showing the entire area area that
is proposed to bo annexed. My purxoso 1in offering
some actual facts to you now i3 to show or is
basically represented on the last document Mr.
Garrison referred to, the docxnent hero entitled
Village of Nome, Bering Straits Nativo Corporation
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lands status map dated January 2, 1973. The area
or this area that I°m covering with my hand now
represents the beach or the ocean in front of Nome.
The portion above my arm now represents the land
mass. The City of Nome the boundary of the town
site is located here in the center, 1it"s a very
small area. Nome-and I tried to develop this 1in
my brief, but basically there »re three zones or
three types of land that we are dealing with here.
There is the City of Nome, the town site being Zone 1,
surrounding Nome is a second zone which is

demonstrated here in red. This represents the
patented land. The land- it"s primarily been
d-?volop."d as mining ground. Beyond the second

zone is the third zone and that 1is mostly
represented in"white on this map and that
represents land that"s been selected by the
Native Corporation. ..nme of it- well most of

it has bc”n selected by the Sitnasauk Native
Corporation, and the portion here to the extreme
west has been selected by King Island Native
Corporation. But Sitnasauk- well just to fully
draw this-- to develop this for you, this land--
the patented land immediately around Nome 1is
represented on these other two maps and what"s
happened 1is the map here, the second one Mr.
Garrison referred to, as you can see there are
red patented lands here and red patented lands

on this side, there is a big white area in the
middle. Now that area 1is blown up a».d shown

on this map. If I could, 1°d combine tha two
hero as you can see here 1is the town site of

Nome and there is patented land to the north

and this map shows patented land to the west,

we Tfelt that this map didn"t blow it up enough
for you to see and we"re trying to develop it

on— 1 don"t know if it worked that well or

not, but any way you get the 1idea that there"s these
three areas. This 1is an extremely unique ownership
of land. Normally it may not be appropriate for
one land owner to co.te in and 3ay "Hey exclude
me" but this 1is an ._xtremely unique situation
where Sitnasauk Native Corporation surrounds the
area like this and Sitnasauk 1is askinj that 1its
land bo excluded. Bases for exclusii " are stated
in tho brief 1 go through the mnc points, 1 submit
to you that nono of the ni in grounds or standards
for annexation apply in this case. Well now

the City has in effect stipulated to that at this
point by saying that they are not requesting tho
annexation of the remote parcels. Sitnasauk



certainly maintains that those areas are not

urban, they don®t require services, they are

not benefiting, they are vacant land. I understand
that you had an opportunity to drive around and
see some of the area today and | think you can

see it"s basically rolling tundra, there is
mountains. It"s not to say that the land isn"t
valuable. It certainly has a value to the

natives for substance purposes, for reindeer
grazing,—- | think it can be used. But it"s not
developing land now and there is just not a public
purpose to be servd by incorporating it. As we
get closer to the city, and if | can go over and
refer to the map again. As we get closer to the cit
Sitnasauk does not own very much land in the
immediate area. We"ve asked that all lands be
excluded. Now it may develop that right around
the town if some annexation occurs around the

town it may be inescapable to include some parts.
Looking at this large blown up map, there are a
couple isolated tracts that Sitnasauk has. We
have — or |1 believe its the orange lines that

Mr. Garrison®s first document, he has indicated on
his document that it is possible to draw some
lines around the City of NOmw which encompass the
ar™as that most of the argument for annexation
seems to be relevant. It is possible to draw

some lines, 1include those areas and still meet

the goal of excluding Sitnasauk®s land. The
document that you"ve been offered is not a
proposal 0Ol Sitnasauk saying do it this way. In
the summary of Sitnasauk®s brief we"ve clearly-
the position of the corporation is that in
considering this annexation homiest we want you

to look at Sitnasauk®s land independently and

see if there ia really a basic fo* including

that rr not, and if you agree with our
representation that it"s not appropriate then

if you decide to annex something else we"ve given
you a means Tfor accomplishing both purposes.
Sltnarauk 1is not saying annex these other areas.
We are not saying, vou know this 1is our proposal
for tho way to do it. Whether these other areas
should annex or not is really a difficult question
and wc"ro not going to step forward and solve

that one for you. We"re strictly trying to got
you to focus on tho Native Corporation®s property..
We"re not claiming none special status by virtue
of being rative or simclhing of that nature. We"re
saying that there 1ia very unique ownership of
land that®"s involved here. --Furthermore, or pattern
ownership, and t.iat land docs not moot any of tho

criteria that aro stated in the standards. There
is no one living there. It"s vacant land. It"s



not in the process of being developed. It does
not require services. It is not getting free
benefits from the city. It docs have an 1in-house
or built in planning system and that Si®nasauk
has a master plan for potential development, they
don @ even have it yet so if some development
should occur and the city sees that it"s going

to infringe or interfere tie city can come back
and ask fcr portions of it. But it is clearly
wrong to jus- take the whole thing.

Palmer McCarter: Ten more minutes to summaril*.

John Van Winkle Okay, thank you. In summary |1 ask you 1in making
your decision simply to focus on tho fact of
Sitnasauk®s-unique position in this and furthermore
there 1is a public policy that the natives under
the Claims Act were given land so they could to
an extent control their destiny. Now clearly
if they"re controlling their destiny conflicts
with something the city has going on, perhaps

some land should be annexed. But right now there
is nothing detrimental that"s happening to the
city by virtue of this land. Sitnasauk asked for

the opportunity to use it for a variety of
purposes, some for example the subsistance use,
grazing use, summer camps and asked to plan for
its own future in that sense, or for these
purposes. Now 1 would ask or just reiterate,
Sitnasauk docs ask the Commission not to include
any of its lands should an annexation take place.

Palmer McCarter: Do you havo any additional exhibits that you
wish to offer?

John Van Winkle: I would prefer not to offer those because they
are the only ones we have and we don®"t havo any
means to reproduce them. IT the Commission would
specifically ask me for them, 1*13 do my best to
do what 1| can tut | do want to offer the one
that-~tho numbcr--1 believe it"s Sitnasauk A.

Palmer McCarter: Okay. Is there additional written testimony

John Van Winkle: There 1is no additional written testimony and if
there aro a*./ question | will try to answer thoso.

Palmer McCarter: Is there any question by members of the Commission
of Mr. Van Winkle? Mr. Bettisworth.



C. B. Bettisworth:

John Van Winkle:

John Garrison:

John Van Winkle:

Um. 1 have a couple here. On the map that

you handed out there 1is several green areas that
shown within a relative]y close proximity to the
existing city of Home. And one of the things
trat you say about the reasons why you don-"t
want the Village Corporation lands to be annexed
is bc-ausc they are primarily not urban lands,
they are going to be used for subsistence purposes.
These close in lands are not used for subsistence
purposes?

To discuss some specifics on it, if I could

just look over your shoulder. Here on right

to the immediate west of Nome approximately
where the orange line crosses the beach line
there is a 28 there, it"s not really clear

on that but there is a very thin stretch of
Sitnasauk land there. That"s roughly in the
area where the fort would be and I'm

not stating that shouldn®t be included. I mean
that"s an isolated situation. The- th*"-e 1is some
green areas which are just to the northwest of
airport. I don*"t know 1if you can tell where the
runways are on this I don"t believe you could.

I drew the runway on my own.

The airport would roughly bein this area and
then there is a runway going like this. Now what
Mr. Bockhorst has done 1is bring his line up

his proposal isn"t on here. Mr. Bockhorst
basically brings his proposed boundary roughly
in the same area where Sitnasauk®s proposed
westerly line is. He simply went a little
farther north and then went across to the cast.
Well 1if you stay down a little bit, you entirely
miss that, this land the area that I°m referring
to now which 1is the northwest of the airport 1is
vacant land now, 1is not being developed, there

iSs no access to it. On the one hand, I agree with
you that if land is urban incharacter it should
be included. I mean this 1isone of these gray

areas wher it"s an arbitrary situation where
do you draw the line and I°m not convinced that
the line should be drawn necessary whore with
all respect to Mr. Bockhorst, 1"m not convinced
that ho was exactly right cause he had to

use come arbitrary standards. I"m trying to
apply a standard that this native land shouldn™t
bo included unless there is a specific purpose
for it and unless a statutory criteria Iis
satisfied. I just don"t see that that

happens, so | propose that the line be drawn

to exclude it.
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Palmer McCarter:

C. B.

John Van Winkle:

Dan Bockhorst:

John Van Winkle:

C. B.

John Van Winkle:

John Van Winkle:

Robert Baldwin:

C. B.

Robert Baldwin:

Bettisworth:

Bettisworth:

Bettisworth:

Are there other questions of Mr.
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John Van Winkle: I think there is a misunderstanding on the
guestion. There are some areas, | think
what Mr. Baldwin 1is referring to is there is
actually three statuses of land around there.
The larger map I°m point at across the roonm
now, has purple or has the red areas wfiicn
are patented. It has purple areas which are
claimed now but haven™t proceeded to patent.
The mining company has some lands 1in that
status. There are some other people that are
doing the same thing. And then the green areas
are— have not- are not in any mining status,
either as patented land or as proceeding to
patent. They are simply open ground which
Sitnasauk has selected.

I guess the gist of my question is- is that
you don®"t expect that Sitnasauk will be miaing
those green areas.

John Van Winkle: Not for quite some time.
I mean there 1is no definite plan to do that now.

Palmer McCarter: Are there other questions for Mr. Van Winkle
from Commission members?

John Van Winkle: Thank you for the opportunity.

Palmer McCarter: As indicated at the beginning of the meeting
following the testimony by the respondents who
had filed notices of appearance we were going to
allow a thirty minute period for the City of
Nome to resDond to both .he departmental brief
and tc the respondents.

Gentlemen. I"d like to be hoard on behalf of
the King Island Native Corporation. I*m from
King Island Native Corporation, 1°d like to have
a chance to say a few words for the Native
Corporation.

Palmer McCarter: Okay. What I will propose to do i3 to include
your testimony as the first of the public
hearing since you did not give official notice
of filing or official notice that you wished
to bo heard wo will consider your testimony
first when we get to the public participation.
Does tho City of Nome wish to offer rebuttal
or response?

Bob Hicks: We certainly have no objection to hearing King
Island first if you want to proceed that way.

It is one of the major corporations hero.



Palmer McC.rter: What & the wish of the Commission members?.
It"s been offered by the City of Nome and
accepted by the members of the Boundary
Commission to amend the stated agenda to
permit tho King Island Associaiton an opportunity
to make a presentation.

John K. My name 1is. ..My name 1is John K. and I™m
president of King Island Native Corporation
and we do have land that"s proposed part of the
city i1t's 5,600 acres and 1 feel very much like
Bering Straits. Bering Straits say much what
I have to say. Anyway what 1°d like to add
that if City annex such lands for the services.
This 1 can"t see too much because where 1 live
past several years, Nome, Alaska, down eastern of
town where we used to get water service the
city can give us. We don"t even have a honey
bucket pick up. We have to shut everything off
in (indiscernible) And that can change a little bit
when disaster of 1974 flood washed out the
village and we move up closer to town. That"s
right over there. And still 1974-75 we move
over there and still wc got the worst service
I mean if they want to plow the street, say if
you only can plow to keep the fire lanes
open, that kind of service you get. Now the
city after a few years comes around and
want to annex the whole area, for services
of the people. And still 1 live in- I"m in
middle of Nome where there is no sewer water.
Now . . . that Icy View, so that they can
give them services. They get the
service. They get the service anyway. And one
thing that really got me 1is we"d like to move
to our land selection area over there 1in this area.
I have to say that if my village moves some more
people will move to this area and then still be
in the city limits 1i" that thing passes.

(Laughcer)

Palmer McCarter: Do you have any additional written testimony or
exhibits to present.

John K. No. 1 don"t.

Palmer McCarter: Are there quontion of Boundary Commission
members?
(Applause)
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Palmer McCarter:

Bob Hicks:

We are now ready to have rebuttal or

additional testimony by the City of Nome. 111
again indicate for the audience that there 1is

a sign up sheet at the back of the room if you
wish to formally testify before this body tonight,
please sign that sheet and we will take you 1in the
order that you are signed up, presentations. I
will now call on the City of Ncme.

I"m Bob Hicks the City Attorney. Before 1

get into the substance of my testimony, there

is something that 1*"d like to comment on about
the stipulation that the City of Nome has

agreed to tonight. I think it"s pretty
important to realize that the stipulation 1is

the result of precisely the kind of process that
hopefully your regulations were attempting

to create by requiring public hearings and 1in
some cases you even required that the petitioner
should hold meetings with various interest groups
in this case you didn®"t require us to do that
but we did it willingly and we have come up

with a modification of the original petition.
The process began back in 1977 when hearings
were held when a citizen committee was appointed
by the mayor. It then went to the Planning
Commission, it then went to the City Council, it
materialized as a petition to the Local Boundary
Commission, and most recently the city manager
has had about six meetings with various interest
groups around town here, getting their opinions
again because it was pretty clear that some
opinions had changed over the past year or two
or certainly were crystalized and people
understood more clearly, more articulately, more
precisely what they were opposed to and they let
us know in no uncertain terms what they were
opposed to. Vie also had tho benefit during
these past few months of a number of maps and
the research--research like this which really
hadn*t boon available before that for analysis.
The City Council met this afternoon, tho mayor
and five of the six council members met, one
council member was out of town unable to attend.
Those council members informally all agreed that
the process had pretty clearly indicated that tho
City of Nome was probably asking for too much

in that petition, that there was some very strong
policy arguments that tho city wanted to adopt
for not annexing tho areas of tho village and
regional corj>orations in the outlying areas, but



that our original arguments for that core area
with Community and Regional Affairs accepted was
a position that seemed to be a decent compromise
for everyone involved. That to me is democracy
at work and that"s precisely what | think the
Boundary Commission wa ted to affect by having
regulations that would provide these kinds of
proceedings. That"s why the City of Nome 1is
back in hero now with this kind of a stipulation.
The second thing I°d to comment on 1is the
opposite side of that coin, a very serious
problem that we®ve had and that serious problenm
is created by the fact that the Gold Company
gave us their nice big brief at about 10 minutes

to 5 yesterday afternoon in Anchorage. Sitnasauk
gave us a brief today at about 12:20 p.m. just
right after noon. And Bering Straits Regional

Corporation didn"t give us a brief until about

10 minutes after 5 this afternoon and that®s
about 52 pages. I think 1°ve gotcen about nine
pages through it and that®"s it. There 1is
absolutely no way that the City of Nome can
respond to that even though your regulations
contemplate that these respondents memos should
come in and we should have an opportunity to
reply. Although your regulations say that,

there isn"t any timeframe set out and | think

on behalf of this petitioner we would ask that
the Boundary Commission give some consideration
in the future to amending your regulations to

not only provide for those briefs, but also some
kind of time schedule, a deadline when they have
to be in so that we would have a chance to review
them and respond to them. For example 1in Bering
Straits Regional Corporation®s brief there are
alot of legal canes cited and I don"t really know
what those cases say. Un, wo lawyers have a
tendency to read cases the way we want to read
them and 1 don"t think that Berinc Strait’s
attorneys 1is any different than the city of Nome"s
attorney so I1°d like to have a chance to read those
cases and maybe respond to them if tho Local
Boundary Commission considers those briefs to be
significant testimony or significant evidence
that it"s going to base its decision on. I can
respond a little more generally to some of tho
things that havo boen commented on- some of tho
legal matters. Tho first ono is tho technicality
which was raised by the Gold Company that tho
original ordinance of tho City of Nome didn-"t



include a number of sections right outside the

boundaries of the city, a number of the sections
for the entire annexed area. I really consider
that kind of- I really consider that argument
something of a what the judges have called a
mousetrap theory of the way decisions are made.
Way back when you made a minor technical error
therefore you are cut off completely. Nov; the
courts used to function that way until about

150 years ago, and then they finally decided
that it was better to live by the spirit of

the law, 1t was better to have some kind of
liberal construction to the procedures that
would be followed and they pretty much got

away from that. And your regulations also
provide that there be substantial compliance.

It doesn"t even say substantial compliance in

an ordinance. It says substantial complaince

in the petition. And if you"ll remember the
Gold Company®s argument was that they didn"t
like the ordinance. They didn"t say that the
petiion was incorrect, the petition was correct.
They also stated at one point in their presentation
that the city of Nome recently in a resolution
completely endorsed their petition. Then out of-
just a little while before that they said

the City of Nome has never endorsed the 30
sections or whatever the amount of land is

that wasn®"t in the ordinance. Simply isn™@
correct. The recent resolution of the City

did endorse the petition, the petition 1is more
than substantially accurate. The petition is
precisely accurate. The boundary, or the
Community of Regional Affairs has reviewed it,
pointed out two small corner sections down

in the southeast corner that had not been
included or excuse me had not been included

in the ordinance, were included in the petition,
and the later resolution of tho City of Nome
made a correction for that also. So we are
ask.ng the Local boundary Commission to look

at tho petition and realize that it"s tho
petition that"s a significant document from

tho petitioner. It isn"t what went before that.
Now another thir about your regulations, it
says that a petition can be initiated by a
municipality. It doesn"t say that it ha3 to

be initiated by an ordinance. It doesn"t say
precisely what you have to initiate it, and this
case the City of Nome held a number of hearings,
had a citizen group, had the Planning Commission,



Bob Hicks:

passed an ordinance followed by a resolution,
followed by a second resolution, put a petition
together and 1 think the City of Nome has
repeatedly endorsed or the cour~il has endorsed
time and again what has been submitted to0 you

as a petition. It was initiated by the council
and it has been modified according to our
stipulation by the council. We are agreeable

to go with Community of Regional Affairs
recommendation.

Along those same lines, the Local Boundary
Commission very clearly has the power to amend
that petition. Neither the constitutional
provision nor the constitutional history in
Alaska or the statutory provision speaks 1in
terms of this kind of rigidity or inflexibility-
again, almost a mousetrap theory. If you

don"t ropose exactly the kind of boundaries
that this state agency or this state commission
representative of the whole state, if you don"t
propose boundaries precisely the way they can
accept them, you lose everything. It"s an

all or nothing proposition. This Commission
has never adopted that policy in the past, I™m
hopeful they won"t adopt it now, | don"t
consider the threat of the Gold Company 1in
litigation to be any serious threat. We have
fully anticipated litigation from the Gold
Company. We got it before and we®"re going

to get again, and | feel very very confident
that we can defend that position. With regard
to the provision of services, the Gold Company
has mentioi id that we are incapable and implied

that we were unwilling to extend services. The
fact of the matter is that we aie already
providing almost all of the services. Now 1in
their brief they mentioned things that, 1 should
say this, | have had a chance to read the Gold
Company®s brief and 1"ve had a chance to road
Sitnasauk®s brief. I haven®t had a chance to

do tho legal research and check the cases or
anything like that but 1 have read the brief.
In the brief they seem to imply that the City
of Nome 1is under a requirement or a mandate

to provide piped water to the whole annexed
area. I don"t think that"s the spirit of tho
regulation- the regulation that says we have
have to be capable of extending and willing to
extend the services. I think what it means is



Bill Ruddy:

Bob Hicks:

Bill Ruddy:

Bob H.*cks:

Bill Ruddy:

for those areas that we can®"t provide piped
water, we ought to be providing trucked water,

and chat"s precisely what we are doing. There is
also a provision which when counsel was reading
the regulation he brushed over very quickly, it
says except where it"s impossible for want of

necessary capital facilites. Well | think that
we have most of the capital facilites, but there
is again that flexibility. It isn"t that it's

an all or nothing proposition, it isn"t a rigid
thing, and 1"m going to let the City Manager
speak more specifically to these kinds of facts.
But your regulations and the law provides that
there has to be when you®re anticipating some
kind of annexation, there has to be some start up
time for capital 1improvements. You can"t expect
the City of Nome or any municipality to go ahead
and build capital facilities before it ever

gets the annexed area on the gamble that it"s
going to get precisely the boundaries it got.

In this case if we had tried that we®"d have some
pretty big facilites for Nome right now. And
obviously there probably are some cases where
we"re going to n ed some necessary capital facilities.
That simply a matter of “mmcart up time, it isn"t
a question of whether we can provide the service.
Similarly where there are no sewer systems there
is honey bucket service being provided. 1°d

like to go into some of the what I consider
factual errors in the Gold Company®s brief, and
here again.

I"m going to object to that. He had his
opportunity to put on his case in chief early
on. He 1is now going into new material he should
have put on before so that we would have had an
opportunity to reply to him.

The only reason it"s new material 1is because |1
didn ™ get their brief until yesterday afternoon
at 10 to 5.

No, you had it--you were as well prepared half

an hour ago as you are now, and I T saying that this
is new material wouldn®"t be put in in a court ol

law and it should not be put in here now. Sorry.

I don*t think your bound by the rules of evidence
in this proceeding.

Well you should be. I mean if wo"re going to havo
a fair hearing it should apply equally to
everyone.



Painter McCarter:

Bob Hicks:

Bill Ruddy:

Bob Hicks:

Bill Ruddy:

Bob Hicks:

Palrr.er McCarter:

Palmer McCarter:

Bill Ruddy:

I"d like to take the posi"ion that the city has
stated in the beginning has an opportunity to
rebut testimony. So that will be limited to
the ten point list. (indiscernible)

First of all let me point out that the map which
was included to the Local Boundary Commission by
the Gold Company was never supplied by the City
Nome .

Well he®s going right on. He"s going right on.

That"s a legal argument, besides that®"s been
introduced by you.

You had your opportunity before. Let"s rot
put any new material in there.

Do we have a ruling from the Commission here on.
We*ll take a 30 second recess.

(Laughter)

I"ve just had a brief discussion with the three
members of the Commission present, the three
members that are present have indicated that
due to the latei *ss of some of the briefs that
were filed, there will not be a decision, a
decisional meeting held on this matter tonight
or tomorrow, that it will be scheduled at a

later date. There will be adequate notice given
of that public hearing or of that decisional
meeting. I believe our regulations require

minimum of 15 days not as. With that having
been said, we will allow the City to proceed
with its now information during the time or
after the time that we"ve allowed other residents
of the community to make testimony we will allow
the respondents a brief time, probably not to
exceed Tive minutes to offer additional verbal
comments 1in response to the City, both the City
and respondents will have until a date specific
before the decisional meeting has been hold by
which to offer written rebuttals to each other
in this matter. Is there- is there clear
understanding of that decision, 1is there
objection to thin.

I object to the departure, yes. I think that
thc--1 think that the original grounds rula*
that were laid out Talmer were fine and we
should stick with them. I object.



Bob Hicks: I think i1t"s pretty clear that the Gold Company
will be objecting to everything tonight.

W. Bunyan: Bering Straits concurrs with the objection
of the Gold Company on that.

Bob Hicks: That one surprises me.

Palmer McCarter: Another 30 seconds. (Pause) Bring back to
order. I"ve consulted with the members of the
Commission. Mr. Hicks you are requested simply
to offer rebuttal. You have the opportunity as

others do to submit a written answering brief to
to the briefs that were submitted the three
res--or j.our respondents having added 1in King
Island as a fourth respondent.

Bob Hicks: Thank you very much. The important thing 1is
we get an opportunity to respond. . . Mr.
Ruddy pointed out that theattorneys for the
Gold Company were here tenyears ago and the
interesting thing is that as he points out this
is the same old story to use his language. It"s
the same old story primarily because the Gold
Company was able to defeat an annexation petition
ten years ago on a mere technicality and the
City of Nome didn"t get the area that the local
Boundary Commijsion had approved for annexation,
and it is exartly the same situation now except
that a few of the lawshavo changed.But the
Gold Company®"s property has not changed as they
have shown 1in the map which they®ve submitted
to you here. There are a total of 402 lots
in the City of Nome that are undeveloped that
are owned by the Gold Company. And that"s on
their own map that you can see that and they
have absolutely no intention of ever developing
those lots. So in terms of their discussion
of developable lots in the City of Nome we haven™t
got very many developable lots. There was some
testimony about land down here being owned by
City of Nome. Most of that land was all wetlands
until we put in this summer or just this fall a
road running along Gth Avenue which hopefully is
going to run going to act as some diking and
open up a few of those lots. We don"t know how
many yet. Now I"m--thoro is one other subdivision
down there, however tho subdivision plans were
rejected by the Planning Commission and this
subdividcr went to court and has not been able
to got a successful decision from the court on
it. Ho simply can*t afford tho cost of



developing 1it. Cther than that, there 1is no
land left in the present boundaries of the City
of Nome that can be developed. Mr. Baldwin
pointed out that they don®"t have any need for
the utilities of the City of Nome. He says that

they have their own generator. In fact their
own generator is located about seven feet outside
the boundaries of the City of Nome. Seven feet.

We get all the vibration of it here, we get all the
noise of it, but it certainly isn"t something that
the City of Nome can tax and if they can have
their way 1it"s not going to be either. He"s
also, 1 think a little bit inaccurate in stating
that he doesn"t need the utilities of the City
of Nome, the sex/ices of the City of Nome. They
used it and were very appreciative of those
services on November 5. There 1is a little
caption in the Bering Straits newspaper where
the Gold Company 1is thanking the volunteer fire
department for responding to a fire at Dredge 5
and putting that fire out. And they

received the services, they received the

benefit of it and we think they ought to be

able to be contributing something to the
economic basis that provides those services for
the City of Nome. I*m trying to edit here so

I don"t commit any offense here. I think, 1
think that"s, | think the rest of it will be

the rest of it 11l be reducing to my to my
brief to the Commission. I couldn®t help but
think when Mr. Baldwin said that his thought
about this whole thing was don"t fence me in.
AIll 1 could think of was well 1in the past few
years certainly nobody has fenced in the Gold
Company and if there really was a song that
ought to be sung here by the City of Nome

maybe it ought to be 1 Owe My Soul to the
Company Store isn"t that the one that they were
singing for many years.

(Laughter)

Palmer McCarter: Are there any questions of Mr. Hicks from our
Commissioners? Mr. Widom.

Ivan Widom: How much time do | have, can you toll me?

Bob Hicks: Don"t forgot your 30 seconds.

Palmer McCarter: You have 10 minutes.

Ivan Widom: My comments probably won"t last 10 minutes. [
can"t talk, 1 don"t get paid like a lawyer and
I certainly can"t talk liko one. One thing



900l about about the suit that"s forthcoming
from Alaska Gold, they are going to be suing
these guys, the State of Alaska instead of the
poor little City of Nome ar.d with all those
millions of ounces of gold that they are going
to get out of the ground adjacent to the City
it's obvious that tliy“ve cot plenty of bucks
maybe tho State of Alaska has got a few dollars
to compensate at least with all the oil wells.
I think that"s very important, that the threat
or whatever it was that was made by the Gold
Company 1is certainly something that we can-"t
make light of because i1t"s happened before and
I think it was very obvious that that"s what"s
going to happen again under any circumstances
whatever we present, whatever we do, whatever
the Boundary Tommission does, whatever, the
Gold Company is obviously against annexation of
the area. 1 think that®"s important, especially
in the light of the criticism that the City of
Nome gets regarding the amount of land that we
have, or that"s inside this .85 square miles,
.85 square miles 1is what the City of Nome 1is,
and if you can see 402 undeveloped lots that
the Alaska Gold Company has, this land here 1
almost guarantee you, | car."t say for sure
because I"m not into gold mining, but 1 can
almost guarantee you they®"re not going to get
a dredge down there. To mine that. But they
won"t let go of it, anc we know that. The
problem is that it"s easy for the City to
understand and accept the problems that the
natives have presented to us, the organizations
that have resolutions, and we have enough of
them to fill a book, and to decide, to accept
the boundaries that the Boundary Commission
suggested. And it"s easy |1 guess for us to
pick on the Gold Company. I guess it"s too
easy. And what was said e*rlier about being

a part and parcel cf the City 1is important.

We wouldn®"t be here today 1if gold wasn™"t
discovered many years ago, we all realize that.
And | think it"s important that we accept the
the economic benefits and the importance of
Alaska Gold Company to us. It"s been my
thought for several months that we go visit
Sharon Steel or U. V. Industries or whoever

it is because 1 can never really find out and
talk to those people away from the City of Nome.
Maybe 1 want a trip down south or something but
the 1idea 1is that we seem to be fighting each
other all tho time, and that"s at this level.



I know this - Jim Connelly and some other people
that work for the City can go to talk to Mr.
Baldwin and they can work back and forth, and
it's really strange how this happens because

at the lower levels of wlat®"s going on at least
with the City and with Mr. Baldwin there is an
aura of cooperation and sometimes we have our
little tiffs and sometimes we don®"t, but the
idea is that that there 1is something here that
we shouldn"t let happen. And I think the 1idea
of Alaska Gold being part of the City of Nome
and vice versa 1is something that we ought to
accept. How we get there with all, pardon

me Boh, with all these lawyers in the way I
don"t know becuase that seems to be the thing
the level at which we actually want to knock
heads and 1 can T answer that. I don*t have an
answer. I was thinking about going to law
school about a year and a half or two years ago
and 1 decided I just couldn®"t do it. I just
don"t have whatever -t takes. But anyway, 1if

I can sum up the City"s position, or try to.

We have seen and heard and read and heard and
read many many times what opposition there is
to the annexation of the City. This thing here,
and this was decided a long time before 1 ever
got here. I was in Kodiak as the City Manager
when this ordiar.ee was passed so I can"t claim
any of those boundaries. I can"t claim the
other boundaries we can thank Mr. Bockhorst for
that. But what I°m trying to say 1is the

City has listened, the City has tried to

accept the wishes of the people, there"s
somewhere between 60 and 75 percent native
population in Nome, those are the same
stccklalders that lease to the Bering Straits
Native Corporation and of course Sitnasauk and
King Island. And 1 think that wo have shown,
the City has shown an attempt to compromise,

to work with the public, and try ar.d come up
with something that"s easiest left to say
instead of trying to get out a pencil and give
a legal description to something different like
Mr. Van Winkle did and we all heard the explanation
of how he wanted to do this and that and the City
is not capable of doing that unless wo get into
a very expensive thing and a long drawn out
procedure. But what wo"vo done 1is accepted

what tho Boundary Commission recomacndcd because
that is something that 1is finite, 1its down



C. B. Bettisworth:

Palmer McCarter:

Ivan Widom:

metes and bounds, you can follow the lines and
you can come up with something, and the City

is trying to work with the Boundary Commission
the people, most of the people that are objecting.
And 1 think that we ought to accept that. [

was going to offer as evidence a service request
to the Nome Police Department v/here we received
calls for fires. This was on 11/4 of this year,
9:31 a.m. this was a request the Nome Volunteer
Fire Department reported a fire at Dredge 5.

It was a request for the Nome Volunteer Fire
Department to go to Dredge 5. They were out
about a minute later and the fire controlled and
the operator winchroom and it was quickly
extinguished. And this newspaper, the Bering
"Straits dated February 7 is a thank you from

the Alaska Gold Company. Also there is a
picture of one of the City of Nome"s fire

trucks which we pay for which is not a volunteer
effort, the volunteer effort got it there but

it didn"t pay for the fire engine, by Dredge No. 5
I really figure that we got to realize that

we are all one and we got to work together and
this City 1is going to annex some territory as
long as I*m the City Manager we"re going to try.
Whether it"s a half a square mile someplace just
so we can get our port. But we we gotta do something
and 1 think that the City has shown good faith
and we want to also if we possibly can work

with the Gold Company at some future date so
that we can come to some agreement, some
compromise where the City and Gold Company
aren"t knocking heads all the time at least

at the attorney level or .n front of the

Bcundary Commission. Do you have any questions?
In the um
Excuse me Mr. Bettisworth. Before you begin

1"d like for the record to make two corrections
to testimony that was just given by Mr. Widom.
On two occc lions he referred to tho smaller
area indicated 1in black on the map as being

the recommendation of the Boundary Commission.
That recommendation 1is the Department®s
recommendation to tho Boundary Commission.

Thank you. Yes sir.



C. B. Bettisworth: It"s been mentioned a couple times that there
is a need for a timu scheduled out when the
City might provide services to the areas that
might be annexed. Do you have any comments 1in
respect to that. I know that Mr. Hicks talked
a little about the ability to do some of
it immediately.

Ivan Widom: I don™"t think it"s fair for the City to provide
taxes without- provide services without taxing
the property. It works both ways. We®"re going
to provide the services, we should get the taxes
and vice versa. I think what we"re talking about
for the area included there, the City of Nome
could certainly, well let me phrase it another
way . If the annexation goes through the
Boundary Commission and Alaska Gold does not
go through with their promise and we"re able
to annex by in the year 1981, then 1 think the
City by 1982 could start providing services to
the area. And that"s when we"d be taxing the
area. That"s when we would provide the service
for the area. IT something- if 1t seems like
we should go before that, then I"m sure we could
work that out. The reason th t* I say this 1is
because the City could employ more police officers
it could hire more people for the street crews
and it could purchase additional equipment for
street maintenance and snow removal. Does that
answer your question?

Palmer McCarter: Are there other questions by Commission members.

Ivan Widom: Could I just say one more thing please? 1d
like to take this opportunity to thank the
Boundary Cc mission those of you that showed
up we appreciate it. The 1idea of what you do,
I was before this same group in Kodiak, essentiilly
the same group in Kodiak about 2-1/2 years ago
and 1 can"t believe what they have to do sitting
here doing their thing and | want them to know
that | appreciate it very much. Tho City of
Nome thanks you.

Palmer McCarter: As indicated at the beginning of the meeting
again there 1is a sign up sheet in the back.
We"d like for everybody to sign up regardless
of whether you wish to testify or not. I assume
on the charts or on the sign up sheets there
is a place to indicate that you want to testify.



Dan Bockhorst:

Palmer McCarter:

Palmer McCarter:

Dennis Maloney:

The register that is back there 1is for individuals
that wish to testify only.

Okay wish to testify only. Okay. If you wish
to testify, do please be sure over the break
sign that sheet. We will take a ten minute
break. We will convene promptly at 9:52 and at
that time we will begin hearing testimony.

We will begin the remaining portion of the public
heari g. It appears that there are approximately
twenty some o”i people that have indicated that
they wish to formally testify. The proce lure that
we will follow in doing this 1is ask that those
people as you®"re called name the person will

come up, sit -at the chair in front of this
microphone. Indicate your name and address if

you would indicate whether your within the current
city boundaries or if your outside the current

city boundaries. Give your testimony, you will
be limited to three meetings, a three minutes.
(Laughter) I will also call the second that will

be called to the stand in order that that person
might find a place *p here closer by in order
that we can expedit this hearing. It appears
based on the earli time limits that we ought
to bo able to concljde public testimony by the
11 o"clock hour so I will stay fairly rigid

with the notion of the three minu e time limit.
I1*d like to then call on Dennis Maloney, to be
followed by George Walters.

My name 1is Dennis Maloney. I"m with Wien Air
Alaska. Wien for tho record wishes to express
it"s opposition to the expansion of the city.
The position of the company 1is premised on the
fact that wo currently have state service*, Wwo
are on state land, we do not feel that there
will be expansion of the services that we
currently have. That we will be taxed and

that wo will receive no benefit for tho taxation
that the additional taxation that we will bear.

I will also point out that the tax ultimately

of course will be borne by the residents of

Nome and the residents f the outlying areas
that utilise air services. I havo a question

in my own mind as to tho whether that
redistribution of wealth which is what we aro
talking about 1is proper. Where wo"re talking
about a regional airport at least half of which
is a service which 1is provided for people living
in small rural communities that arc not going
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Palmer McCarter:

C. B. Bettisworth:

Dennis Maloney:

Palmer McCarter:

George Walters:

Palmer McCarter:

to receive any benefit from the tax that they
are going to pay I say they are going to pay,
we must operate at a profit over time

obviously enough our cost increase, ticket costs
will 1increase a like amount. And those residents
of the small villages arc to have to tear

some of that cost. I think a case can be made
for excluding the airport or at least applying
a different some different formula for taxing
the airport which would relate to the services
which are provided. Since most of the services
that you ordinarily think of in terms of the
police protection are being provided, can be
provided by the state, since it is state land.
The other point to be had is that we currently
are paying with Alaska Airlines somewhere 1in
the neighborhood of ?7,000 a month to have a
policeman come out a.id watch the boarding
process, and we do not feel that if we are
taxed that we will have to pay any ™ss for
that policeman and | think that just points

to our underlying premises. What benefit will
we receive that we are not currently receiving
or what relationship will the tax that we pay
boar to the benefits that wo receive here 1in
Nome.

Any questions of Mr. Maloney?

Who do you hire to pay or do the security there?
Is that the city?

We currectly hire the city, the city police.

Any other questions? Thank you. George 1
notico you indicate you want to testify on behalf
of Bering Straits. Did you want to represent

individual testimony or

I was, Mr. Chairman. Martin O0lc3en chairman of
our Board thoro, I didn"t know if he was going
to arrive or not so | was gonna testify below
and then ho arrived and | would like to havo
him sit in my spot to testify. Could 1 say

one thing briefly on my testimony on tho

resolution that was passed by AFN. There 1is
some, maybe concern here about Bert Grins sitting
on tho resolution committoo of AKN. If that

resolution was brought up from the floor, it
wan not, it did not go to Bert as he was sitting
on the Resolutions committee to make it not

look like a (indiscernible). It was brought
up from the floor and passed on the floor.

Thank you. Let mo move on down then if the
other you indicated
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George Walters: Mr. Olesen

Palmer McCarter: Is this Craig Olcren?

George Walters: No. Martin Olesen.

Palmer McCarter: Let me go with the agenda then if 1 could and
add you on. Craig Oleson and then Vernon
Kukthruk. Craig Oleson. Is Craig Oleson
here? Vernon Kukthruk followed by Harold
Hargraves 1 believe.

Vernon Kugzruk: Thank you. My name Vern Kugzruk, 1"m from
Teller. I would like to give you, just an idea
of how we miglt affect the outlying villages.
First of all*, let me say that | am also a

stockholder of Sitrar.auk Native Corporation

as well as Bering Straits Native Corporation.

I ought to state thi*t the testimony as presented
by Bering Straits Native Corporation, Alaska
Gold and Sitnasauk Native Corporation 1 concur,
and also that of Wien"s. First of all if tho
airport should be annexed, we feel that som™
of the villages within the surrounding area

of Nome will feel the brunt of some increase

in passenger rates and freight increases as a
result of annexing the airport. I lived in Nome
previously and in the timo that 1| had lived
here in Nome there has been some number of
hearings and | would like to point out that

I have attended as rr.iny hearings as | could

and just about every hearing that 1 attended

85 percent were against tho annexation. The
other 15 percent were for or wore undecided.
Now there 1is a question o* whether it would

be, I am talking of the larger annexation
boundaries. This »ew one which just came out
tonight was n total surprise to me. I had not
heard of that, 1 was not prepared to make any
comments on that area there. So 1 feel that

if there was to be any type of revisions made
by the City they should have given us some
opportunity to respond or to at least study

the change. Now 1 also feel that there

has been some misinformation given during somo
of the informational meetings that tho city

has presented. As 1 recall 1in the last couple
weeks, two or three weeks there were two of
them, one of which 1 attended. I would like

to make one thing clear or clarify one piece
of item that 1is relating to the allotlmont.
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During tho information meeting tho city .tated
that the allottmcnts were the result of the

Alaska Native Claim; Settlement Ac and 1 would
like to clarify that and perhaps somebody else
will to is that the aUottmcnt act was an entirely
different and separate from the Alaska Native
Claims Settlement \ct. The Allottmcnt Act was
passed in 1903 and not in 1971.

Also | have questions the feasibility of
the annexation bid on the City.

Palmer McCarter: Go ahead. Another 30 seconds.

Vernon Kugzruk: Okay. Very quickly 40 per cent of the
income of the power and lights come from
outside the City. That"s 40 per cent. That"s
almost one-half of the income that the city
power get, and that comes from the outside
of the city. Now, 1if this area 1is annexed,
those annexed areas there rates will go down
lower and in effect sometime soon the City
would have to make adjustments to lower those
rates and therefore there would be a substantial
loss of income revenue from power sourcj
itself. And 1 am not sure if the City can
absorb that loss. And of course the business
car will probably pass the loss on to the
consumers. Thank you very much.

Palmer McCarter: Mr. Hargraves followed by Myron Michaels.
And 1 would again ask you to please be
cautious of the time.

Darrell Hargraves: Co “Assionors | am Darrell Hargraves,
superintendent of Nome City School District.
Although 1 am hero tonight at the request
of tho School Bo;rd. 1°d like to point out
that the facts and figures which 1"11 bo
giving you can bo substantiated, however
any rccommondationr or inferences which
I might make would not come an direct
expression of tho Nome School Board. A
review of the prospects of annexation of
aroan outside of tho present city limits of
Nome brings to light several points for
consideration no they affect the Nome City
School District, and tho student population
attending the Nome city schools. At the
proscnt time the Nome City School District
serves approximately 88 students who resides



outside of the Nome city limits. These
children attend tho Nome city schools in
grades kindergarten through 12. In consideration
of these P8 students currently attending a
school district in which they do not reside,
I would like to clarify the following points.
One has to do with tuition payments. The
Nome City School District based upon the

FY80 audit will receive tuition payments in
the amount of $362.68 per student. Tuition
payments are made to the School District by
the State of Alaska for students who do not

reside within the district boundaries. The
88 students living outside of the City oi
Nome will generate $31,915.00. If the

annexation brought these students into the
City of Nome, other tuition payments would

not be made. However there are issues
surrounding these tuition payments, these
tuition students which are directly the

result of their being outside of the Nome

City District. These issues include strained
relationships between two school districts,
the ability of one school district to threaten
the removal of these students from the ether
for various and sundry reasons. The status

of these tuition students can always be held
as a club o*»er the Nome City School District.
At present these students do attend the

Nome City School District as tuition students
without the consent of the Bering Strait REAA.
The student attend undjr an order given by the
State Commission of Education which 1is his
authority to make and to order under state
statutes. The next 1issue has to do with PL874
payments. Tho Nome City School District receives
federal funds under the PL874 mechanism for
students who reside in the district and whose
parents live on and/or work on federal property.
Qutside of the City of Nome among those 88
students who come into the city district under
the tuition paymontn provided by the State of
Alaska, there arc 29 students whoso paronts
live on, work on federal properties. As long
as these students are outside of th e city
limits of Nona tho State of Alaska coll etc
the federal PL874 payments. If theno students
were residing in the City of Nome, the school
district would collect from this federal 1.874
source something between 35 and 40 thousand
dollars. Therefore tho loss of tuition from
these 88 students residing outside of tho



City of Nome would he exceeded by the federal
PLII74 payments. There would be in a bill
another 1issue that to be considered and that
would be the improvement of district relations.
The creation of RE VA"s should have provided
tremendous improvement in the delivery of
elementary and secondary educational programs

to the students of our region. There are many
good and justifiable position which can be

taken in support of the creation of the REAAs.
Unfortunately the creation of the REAAs on

the Seward Peninsula where None 1is located
created something of a vacuum. Nome became

the hole in a doughnut with a rather large

group of students living outside of our district
boundaries. But completely dependent upon

a Nome city school district for educational
opportunities at a level suitable for their
needs and aspirations. All other alternatives
for these students which might be considered as
opposed to their attendance in the Noir* city
school district appears to be totally unacceptable
alternatives. This was noted by a large number
of parents who supported the Nome city school
district®s request to acquire the title to the
Nome Beltz facility and tremendous support for
keeping the Nome City School District as the
best of the alternatives for their own children®s
education. At the time the Nome City School
District provides the education for these 88
students, the district also suffers the threat
of financial ani7or legal repercussions from

the outlying REAA School District. I can see

no reason to believe that relationships- that
the relatic tship would deteriorate any further
because of this proposed annexation. I can see
sufficient reason to believe that the drawing

of more clearly defined lines which would greatly
enhance the relationship between the two districts.
The other issue, the voting rights of parents
outside of tho City of Nome. Typically citizens
of the United States resent anything which

raken from them the right to have a say throujh
the ballot box <n the matters pertaining to
their local state and federal government.
Historically they have preferred that shoole

be an 1issue of local importance controlled and
directed by local citizens. The truth 1is

that t”e parents of tho B8 children currently
attondin>* tho Nome City School District cannot
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vote 1in city school district elections. The
Nome City School District has attempted to be
accomodating and hopefully we have succeeded

in numerous situations which has reaffirmed

we have succeeded and worked 1in many situations
which continually reaffirms the disenfranchisement
of this group of pupils- of people. I would
suggest that the issue of education and the
right to control it by the local people at the
local level 1is an important issue to be given
full consideration when considering 1increasing
the Nome city boundaries. In summary, |1 would
to say or to suggest that there are many factors
to be considered. The most pressing factor as
it affects children in the public schools xs

not taxes which may or may not be placed on

the properties under consideration. It has more
to do with the defacto segregation of the
student body which could have an adverse affect
upon the quality of education made available

to the individual students. Thank vyou.
Questions?

J. Anderson: Do you plan on leaving a copy that with the
Commission?

Darrell Hargraves: 1 would regret leaving a copy of this the way
it is. If you would like to lot me have your
address 1°d see that you got a retyped version.

(Laughter)
Palmer McCarter: Mr. Myron Michaels followed by Judy Martinson.
Myron Michaels: Mr. Chairman, members of Board, 1"1Il bo very
brief. Essentially | simply want to make it

a matter of the record that 1 am opposed to
proposed annexation.

p-ilmer McCarter: Mr. Michaels would you state your residence please.
Myron Michaels: 1 live approximately 1.2 miles north of the
current city boundaries. One of the primary
reasons why 1°m opposed to this is because it
wasn®"t brought up for a popular vote. I understand
that the city had a right to do it the way they
are doing 1it, however | don"t think just tho

more fact that they are supposed to be our
representatives 1in an 1issue A this importance
justifies this sort of thing. Mr. Widom himself
as he earlier referred to a quote in tho Bering
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Straits 1°d like to refer to one of his: "With
a vote you never know what is gonna happen,
with the jioundary Commission at least we have

a fighting chance.”™ And I would certainly say
that suggests that he knows he didn"t have
prayer of passing this thing. I would also

like to say that I think that what Mr. Ruddy
suggested at least suggested in my mind earlier
that this original proposal was so ridiculous
that it obviously didn"t have a prayer. [
don*t think that they ever intended this thing
to pass as originally proposed. I believe that
the current proposal, the revised one that they
made this evening is what they intended all
along and that you folks are simply supposed to
be so impressed with their generosity 1in this
recent comprdmise that you would be more apt

to go along with it. Thank you very much.

Questions. Okay. Judy Martinson followed by
Francis Elmore.

My name 1is judy Martinson. 1 live at nmile

One on the Nome-Teller Highway. I"m married
with two children and I am representing my
family. | am opposed to anno* tion, clearly and
thoroughly opposed. I feel tncre must be a
better solution that what is now before us.

If the city is allowed to annex, they cannot
offer people outside of Nome any services
comensurate to the taxation. It is my
understanding that annexation cannot be

for taxation only. Any services people outside
of Nome now have, e cept fire protection,

are already being paid for through extra

costs for water, electricity and paying city
sales tax. Fire service 1is one thing ehat a
service charge should be put upon. Th*"se
services are good. Anything the city could
possibly offer would only be inferior with

the added pinch of sing taxed for inferior
services. From the majority of people talked
to, annexation 1is not wanted. As we see it,
no one will benefit from it. The average
person 1in town will be paying for our services
out of town. There .are many arOiis in Nome
right now that do not havo sewer and water

and road3, and yet the city planners 3ay they
are willing to give some sort of service to

an area throe times larger than the City of
Seattle. They haven"t even provided it within
their own city limits now. Tho city says



Palmer McCarter;

Francis Elmores

annexation 1is for the purpose of growth of
future planning. The city cannot show any
growth. The federal government survey of 1974
and 75 shows 2,585 people. The ci y survey

of 1970 shows 2,892 people inside Nome and

252 oucside of Nome. Now, the preliminary
federal government, count for 1980 shows 2,200.
a85 less than 1is shown 1in 1974 and 75. The

city maintains this figure is incorrect. However
I could find nothing from a city census to
dispute 1it. No growth. Miners who have claims

within the annexed area will be taxed, causing
just one mere hardship on an industry that 1is
full of struggles and rod tape already. Finally
annexation will certainly not benefit and could
possibly fatally wound Nome®"s largest independent
employer by reaping taxes on Alaska Gold"s
dredges, land, gold and tailings. This would
really affect my fam ly*s life as my husband

is an employee of Alaska Gold. This fact of
gathering new money was pointed out by a city

official. No services for Alaska Gold was
mentioned, only what taxes could be taken from
them. Perhaps if this were something of tho

people, by the people, as our American lives
are founded on, perhaps it would be a little
easier to swallow instead of government crammed
down our throats. All tho city has said 1is

we want this and that. They have shown us no
schedule of useful services, no tax schedule.
The city council will not even allow us to

vote on it. One of our American rights to vote
to have and to govern our lives 1s once again
being sought to be taken from us. Wo hope you
will not allow it. Thank you.

Any questions? Okay. Francis Elmore followed
by Bonnie Hahn 1 believe.
Thank you. My name is Francis Elmore. [

reside outside the current city limits and

I would like to address the topics of planning
and service the City of Nome feels it can provide
for tho area of pro-joscd annotation. I would
like to point out that this was prepared before
they brought down their proposal no some of it
quite as accurate a9 it was or 1 tried to make
it. In the time between September 26, 1977

when tho city signed its resolution Lo petition
tho Local Boundary Commission for annexation and
July 17, 1980 when tho brief supporting the
petition was signed and submitted, jJust under



three years, the City of Nome has not been able

or perhaps had no intention of proposing a
concrete plan for services. Tax rates, exemptions
zoning or any other specifics a property owner
potential taxpayer has a right to know before
coming under a new governing body. In the past
two months a sincere scramble to collect the
specific needs began. I submit that the city
wasted two planning years. Case in point. On
November 16, 1980, just five nights ago, Craig
Olesen, utilitv b~ard president for the city of
Nome, asked a public information he*.ring why

the utility beard has never been asked how
annexation might affect the utilities. He
proceeded to say that when the city limits were
expanded and the cost differentials for electricity
and trucked water were no longer in effect, that
probably the rates would go up for all utility

customers. The utility board apparently has
fActs and figures waiting to submit. They
simply were never asked. This 1is a typical

city of plans, city plan for City of Nome. The
City of Nome expects to provide services with
mcnies collected from their new tax base which
appears logical, excuse me, appears logical.
But in the two month scramble that | mentioned
before, they"ve promised to waive another
portion of their tax base every time they"ve
met with resistence to the proposed annexation
Until they have proposed away the majority of
their new business tax base. Case 1in point.

A proposed sliding scale tax base for the
airport businesses in a meeting with thenm,

no tax on reindeer furs or reindeer grazing
land. I feel that a reindeer herd 1is a
business with inventory. They have publically
stated that there will be no tax on fish camps
because they arc temporary structures and |1
propo-o that they just happen to house some
commetcial fish operations. I would point out
that I don"t blame these special interests
groups for going or trying to bargain for the
best deal they can get. But as you can see -
you can see where 1it"s leading. Excuse me.
The bulk of the new tax burdon will be on the
small business and property owner. I would
also point out that thcso same pockets of
resistence, | would point out to these suno
pockoto of rosistoncc, that these tentative
proposals and promises are just that. The
City of Nome town council has not passed any
resolution or committed themselves. They have



Palmer

Bonnie

Palmer

Bonnie

McCarter:

I11ahn:

McCarter:

Hahn:

only sent an emissary of good will. Approximately
one year ago, and I"m not sure of these date,
thero was a great hue and cry that the city of
Nome taxpayers were being strangled having to
provide services to non-taxable properties

owned by federal, state and church entities.

Now they propose to take on a couple hundred
square miles of native lands that are non-
taxable for 20 years atter title conveyance

per D2 legislation. I al£vdy hear the objection
that they won"t be any services needed or
provided but the city will be the governing

body responsible for those la..ds and we"ll have
to provide police and fire protection whether
it"s taxable land or not once they fall inside
the city limits. IT the above examples are

prime examples of i-he city of Nome"e preparedness
and ability to govern additional area, as a
person in potential jeopardy of annexation, |1

say thanks but no thanks. Thank you.

Questions of Miss FImore? Bonnie Hahn 1 believe
followed by Neil Foster.

My name 1is Bonnie Hahn-

Hahn, I"m sorry-

and I"ve lived in Nome all my Jlife. 1'm a

home owner 1in Nome and I have been a property
owner for the last 35 years. I object to the
annexation mainly Dccausc of probable increases
in taxes. I do cwn several pieces of property
in Nome. The last three years my property

taxes have fr *m $300.00 a year to $1,009.00

f year, and I feel that if the city 1is annexed
wc will the home owners tho property owners will
be going to absorb the increased taxc3 and |1

am against that. Not only am 1 against the
annexation, 1if the city does- docs this 1is for
the email portion that they*ve decided on

new recently, 1 intended to speak on tho larger
portion because | also havo a piece of property
down at Capo Noro andl™m notat all--1 don"t

feel confident at all that tho <city might not

go after the larger portion next year. I don"t
ice anything that®"s going to hold them off next
so I1*d like to npoak just for a second on that
area. 1 havo some property down at Cape Nome
and when the city originally made this map this
line hero came straight down. Somebody in the
city decided 1 might be good pickings down there



and they decided to put a little jog on the map
which includes my property and | object to that

I know that 1 won"t get any services clear down
there, the city- the roads are closed nine months
out of the year and that"s 14 miles out of the
city. So I would like to state that I°m opposed
to that as well. Thank you.

Palmer McCarter: Any questions of Miss Hahn? Neil Foster followed
by Ron Sheardown.

Neil Foster: I"m Neil Richard Foster. I"m a resident of Nome.
I"ve been a resident all my life and | represent
Air Taxi at the Nome State Airport. I have
before me a protest against the City of Nome
annexation plan which in three minutes I can 7t
possibly give you so I"m going to submit it to
you in writing, the substance of which states
that on the nine standards all listed as
prerequisites for annexation none of thw are
substantially met by -he city. I have a”~l the
air taxies out at Nome State Airport signing this
this protest, it being Foster Aviation, Boring
Air, and Seward Peninsula Flying Service. We
all feel that the state already provides services
at the airport. We don"t feel, we don"t see
how the city could possibly substitute itself
and provide a more efficient service at the
airport. At the current time the state provides
snow removal on the tixiways, the runways, they
provide all routine and runway maintenance on
the airport. They already control and regulate
it very strictly, 1°d like to add. And if the
city took it over I can®"t possibly see and
neither can tho other air taxies, how the
expenses could come down. The expenses are
obviously are going to go up. Taxes are
going to be levied and with the city substituting
itself in lieu of the state on services, we
feel in that event the service will go down.

So here 1in this case we have expenses going

up and service going down and none of us feel
that this represents any kind of progress in
such a remote area that we live. We feel 1t"3

a backward step. I havo the nine standards hero
listed going down one by one. 111 just take
the last one arJ the summary. The application
of the City of Nome states anncxatir \ serves

the public purpose of community involvement and
democratic participation and this has been gone
over before. We"d like to point out that there
was no city or area vote to determine t~i public™s
support or non-support for annexation and thus



Parmer McCarter:

Ron Sheardown:

Palmer McCarter:

Ron Sheardown:

the ultimate logical method of democratic
participation and involvement was avoided. In
summary *-he opinion of the undersigned, Foster
Aviation, Bering Air and Seward Peninsula,

that the City of Nome®"s application for
annexation is not so much a sincere offering

to extend or provide services, but rather an
obvious attempt to establish a larger base

for taxation, and we respectfully request that
the Nome State Airp rt be excluded from any
consideration of an exation. I also have before
me* a resolution from the Gambell City Council
signed by the mayor which I am also submitting
resolution 80-? stating in effect the same
thing that they would like the Nome State
Airport to remain under the gui-e of the

State of Alaska, and they also Lrotest it
because of the possible higher rate in freight
and fares and how they affect villages. In

the same regard 1 have a letter here from

Mr. Bill Lass, formerly a resident of Nome,

now a resident of Council, Alaska approximately
75 miles to the east, stating basically the
same thing and he is a land owner in Nome at
the present time and he feels that annexation
is not the answer. Thats all |1 got, thank you.

Any questions for Mr. Foster? Mr. Sheardown
followed by Louise Bockman.

I think 1"m Sheardown.
Oh 1"m sorry, Sheardown.

My name is Ron Sheardown, and | T president

of Greatland Exploration. We hold patented
and unpatented mining claims within the
proposed annexation. We also hold offshore
permits within the area. I think historically
cities and mining have not got along for two
or throe simple reasons. One 1is that from

a planning standpoint, they can destroy the
mining plan. lI"ve never seen a city yet take
and hire a planning company with a mining
engineer on staff to plan and once a city 1is
developed, such as Butte, Montana is an
example, 1it"c-it can destroy, the mine has

got to bo where it is because the ore 1is there.
You can"t change that. But the city planners
can put streets over you, roads over you, and
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Palmer McCarter:

Louise Bockman:

facilities over you that will totally destroy
that. And that costs us all in the long run.
We all pay for those metals, from the automobile

to the fire truck. I ¥ like to take exception
to the city attorney saying that tLis is new
information on the wall here. I see information

on that map that starts in 1098. The- 1in

fact very little of that information is new.

The most of the patents in this area go back

to from 1903 when they started to first get
patent to about 1920. I1"d say about 90 percent
of the patents are in the era. The-

allottment act as Mr. Krugzruk stited was 1903
which takes in alot of the fish camps and alot
of the allottments that are within this proposed
annexed area. The Alaska Native Claims Settlement
Act | believd was 1971. Most of the selections
were made by I believe September 1976 with

some outside selection going into 1978. So he
has stated that this was - information

that was not available before tonight. I can only
say this - most of this information has been
available for years and years. Which is again
what 1| say about planning and development 1in
thid area. Nome 1is a unique area because of

the mining that is here and the natives that

are here. I think some consideration should

be given that there is a trend coming out of

our state government because of oil revenues
that there will be more monies coming to these
local governments so I"m not sure that the

City of Nome needs it- this additional revenue.
ITf anything I can see revenue coming from

other areas that will supplement that. That"s
all 1"ve got to say.

Any questions? Louise Beckman followed by
Barbara Shaffer.

I"m Louise Bookman representing the executive
committee of tJj Norton Sound Health Corporation.
Thin com-Vtteo is on record against annexation
proposals submitted for the City of Homo. At
this time ann- -ation dees not appear to enhance
nor improve the health status of resident:: of
thin area. An adequate reasonable safe water
supply and sewago disposal services are fine
health concerns. Although the City of

Nome has moved forward in these areas, much
improvement in still needed within tho confines
of current city boundaries. To attempt Tfurther
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expansion before meeting current needs within
tho city 1is questionable. We wish to call
attention to statements in the brief presented
to you by the City of Nome which need careful
scrutiny. Reference to brief on page 2 which
states, the City of Home joint utility systenm
currently provides electrical, water and

sewer services to Nome residents. As of this
date the. City of Nome joint utility does net
provide sewer services to all residents. Those
residents to whom tho City of Nome has never made
sewer services available must provide septic
tanks or subscribe at their cwn expense to
private business which collect honey bucket
waste. The cost of honey bucket services for
family of four runs around $28.84 a month, whereas
eewer services run about $10.40 a month. Those
residents not on sewer must also find some means
of disposing the whste water. Run off of this
water does not enhance health conditions.

On page 3 of the brief, ambulance services are
provided in Nome by members of volunteer group
to a local hospital. On page 4, the Teity

of Nome currently provides to nine residents
within the area proposed for annexation free
fire protection services, ambulance services

and sanitary fill. Ambulance services are

made available in Nome 1inside the city limits
and outside the city limit- by a volunteer

group oporating an ambulance owned by the

Norton Town Health Corporation. Payments for
ambulance services is expected from residents
and non-residents alike. The City of Nome

does not provide *ree ambulance services.

Page 4 and 5. As w th piped water, no price
differential 1la charged for trucked water
services outside the municipal boundaries.

Mr. Widom mentioned this in this first statement
this evening that thorc would be no differential
after a*nexation. Bui in the brief it

indicated thoro was none now. There in a
differential that (ONN exist. On page 10,

water presently must be hauled by truck

to lIcy View, tho State Highway Department

complex, tho airport and cast end. Having
lived in Nome for 28 years and lived on
trucked water. I'm still living on a

trucked water route. In addition, water must
be hauled to other neighborhoods within the
city limits not mentioned in the brief. One

area 1i1s near the center of Homo and that"s



been mentioned earlier this afternoon- this
evening, and another area is Doimo.it Point
wh:ch 1is near the western boundaries of the
current city. We are not awire of plans to
extend water and sewer systems to these areas.
It would be interesting to know what percentage
of water customers living in Nome are or what
it is who purchase water delivered by truck.

I tried to find this out from the city
utility, they told me they were working on

the figures. The executive committee of the
Norton Town Health Corporation board of
directors appreciates the opportunity to
express its concerns and opposition to the
City of Nome®"s annexation proposal.

Palmer McCarter: Are there any questions for Ms. Bockman?
Barbara Shaffer followed by Doug Doyle.

Barbara Shaffer: I am Barbara Shaffer. Until rec- 1 live
within the City of Nome and until recently
was a member of the City Council. Il recenfy
lost a run off election partly on the matter
of annexation so | feel like 1 have some
standing to speak this evening. Since it"s

been recorded that the motion or tho action
of the City Council was unanimous you know
that | must have voted for it. And I did
vote Tfor annexation, the members of tho
council and people at the hearings these
times will say that 1 wanted somewhat
different borders than boundaries than were

in the final petition. I think we need to
look at the validity of looking at of a larger
arou. The current area of Nome is obvio> sly

very small. Postage stamp siza or smaller.

The original proposal they said it was 250
times the current size. Sure when you start
out with nearly nothing. Now the land that has
been discussed in more detail this evening
obviously 1isn"t that kind of percentage. When
you 3tart off really small the percentage

is going to count. What you need to really

look at is the service area. 1 think you
need to look at the employment area, tho
residential area, nnd the recreation area. You

need to look at city services including
transportation, education, water sheds, other
things like that. I think these ar.r broad

ntrcke statements of things-of areas that need

to to taken into consideration. Z think thcrcTr.
som< myths that have been bandied about that need
to bo looked at more closely. Alot of people
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have inferred that annexation wi * create some
enormous change in lifestyle and yet | can see
none projected. IT there might be small
improvements in terms of availability of some
services, there 1is lots of discussion this
evening and I"m not in a position to discuss
whether those would or would not be available

at a reasonable or prompt manner. But there
is not going to be any change 1in owns the
land. Some people have inferred that this is

a way of moving natives off their land, or
inferring that they could no longer control
their destiny. The city will not own one
acre more than they own at the present time.
Whether they own 16 developable lots or 100
or none at aJLl. It*s ownership of the land
won"t change. Its government of the land,
it"s the municipal government would change.
So that this 1is kind of myth that needs to
be exploded. So | repeat 1 go on record in
favor of annexation and consideration that
you look at the boundaries that are by your
staff and by the petition and ranges 1in between.

Palmer McCarter: Any questions of Ms. Shaffer? Bert?

Bert Griss: You were in favor of the original annexation
or the one that the city just put up.

Barbara Shaffer: At the time I was on the council it was
unanimous consent eor the larger one. I
understand this afternoon from testimony give j
today, | mean thi3 evening, the city council
has informally gone on record to the smaller
amount. I was not privy to that because I™m
not on the council at ~resent. So | voted for
the larger one yes, as did everybody else. It
was unanimour.

Polmer McCarter: Are there other questions for Ms. Shaffer?
Doug Doyle followed by the representative for
Alaska Miners Association.

Doug Doyle: YAs my name is Doug Doyle, I reside inside the
city limits. I"m here to 3pcak on behalf
of C. M. Reader who 1is sick and apologized that
he cannot come. I work foi him. Mr. Reader
owns 80 acres of land that 1is in-just north
of Nome. It"s in the area that the council
has now changed thoir tunc and scaled down
area. An obvious concern 1is they say that
they were tho taxation was $200.00 a year-
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Ivan Widom:

Doug Doyle:

Palmer McCarter:

C. B. Bettisworth:

Doug Doyle:

C. B. Bettisworth:

Doug D>yie:
C. B. Bettisworth;

Palmer McCarter:

Them Frank:

For 20 acres, $10.00 an acre.

$10.00 an acre for mining property. That"s
what they®re saying now but there 1is nothing
to prove that that might change. They“ve

changi.J their scope from 258 miles to 13

miles so th* > can change also. Also |1

was born in Nome, I1"ve lived here all my life
and there"s property that is inside of the
City of Nome that"s not being utilized. There
is quite an area on the east end of town,
end of town that®"s not developed and 1 think
that we should develop that land first. That"s
all 1 have to say.
Any questions of Mr. Doyle?

I don"t quite understand where the property
is that Mr. Header has.

Afe you familiar with the road thats-- A
half mile outside the city limits right now.

The 80 acres are just a half mile outside the
existing city limits. Okay, so it vjuld be
within the proposed area.

in here.

Yes it is, it"s right

Okay, great, that"s all.

Any other questions of Mr. Doyle? Thank you.

Is there a representative for tie Alaska Mi* «rs
Association? That will be followed by 1

believe 1it"s L. A. Douglas.

My name®s Thom Frank, 1"*a chairman for the
Nome branch of the Alaska Miners Association.

I live in lcy View. And 1°d just like to read
the resolution that was passed at the Alaska
Miners Assoc- by tho Alaska Miners Association
at its annual Boird of Directors meeting held
on October 23, 1980, at Anchorage, Alaska
which adopted the following resolution.
the City of Nome, Alaska has expressed an
attempt to annex vasts tracts of privately owned

Whereas

mineral land, excuco me, non-raincral lands and
native association lands that include several
ongoing mine operations both large ind small.

And that such annexation plan docs not include
a plan to provide any municipal services to
tho annexed lands or operation. And whorcas
tho purpose of said annexation is perceived

as a revenue generalxinhj action and that such
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action will have a deleterious economic
impact upon such lands and operations and
will be contrary to philosophy espoused by
the State of Alaska in regard to resource
conservation. Now, therefore, be it resolved
the the Alaska Miners Association urges 1its
membership to oppose this annexation move by
the Nome City Council. And that"s about it.
The Nome Alaska Miners Association has
approximately 43 members in the Nome area.

Are there any questions of Mr. Frank? Thank
you. L. A. Douglas followed by Virginia
White 1 believe 1t 1is.

My name is L. A. Douglas. I live here in the
boundaries of the City of Nome. I myself

came to one of the meetings that the city
manager had 1in this city hall. His first
remark was they®"re exploring for oil down
there, we gotta annex so we can rip em off,

so we can tax "em. The city council before
they were on city council they said well let"s
develop the shrimp, let"s develop the crab
industry. But once they get on the city
council developing anything 1is beyond their
comprehension, and they brag about what the
city did out at Dredge 5. I myself work

for Alaska Gold. I don"t know where Dredge 5
i8, I don"t know where Dredge 6 is, | haven-t
even been in the shop or the power plant. But
they never- the attorney sajs it"s abcut ti .e
Alaska Gold does something for the city of Nome.
I have business people here that know that |1
work for Alaska Gold and they asked me when are
they gonna close -town. I said | don"t know.
And t ey say w- nt to close our store, we want
to charge the hours because we don®"t have to
have it open if they don"t have the employee.

In January, February and March the businesses
complain, there®"s not enough sales ta:: sent into
tho city because tho Alaska Gold 1is not in
operation and so what they say they got plans
and what they®re gonna do to this land what
they arnex, to mo tho only thing they want to
do 18 .o tax tho people and kocp them out of
our city. I don*t think they have any 1idea

of what they"re gonna do or how they"re gonna
handle it. And | myself believe there is about
one man on tho council that has any idea about
taxation and how to handle it and tho man had



