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H o n o r a b l e  T e r r y  G a r d i n e r  

S p e a k e r  o f  t h e  H o u s e  

M a r c h  11, 1 9 8 0  

P a g e  3

O t h e r w i s e  it m i g h t  b e  a r g u e d  t h a t  t h e r e  i s  a p o t e n t i a l  f o r  e c o n o m i c  

h a r d s h i p  o n  t h o s e  w h o  h a v e  i n v e s t e d  t o  e x p o r t  p r o d u c t  o u t  o f  t h e  

S t a t e  t o  p r o c e s s  i n  C a n a d a ,  W a s h i n g t o n ,  J a p a n ,  o r  K o r e a .  If t h e r e  

is a n y  s u c h  e c o n o m i c  h a r d s h i p ,  t h a t  i s  u n f o r t u n a t e ;  h o w e v e r ,  i f  

t h i s  B i l l  d o e s  n o t  p a s s  i m m e d i a t e l y ,  t h e i r  i n v e s t m e n t s  a n d  e c o n o m i c  

h a r d s h i p s  w i l l  b e  e v e n  m o r e  a p p a r e n t  a t  a l a t e r  d a t e  w h e n  t h e y  h a v e  

e f f e c t e d  t h e i r  o p e r a t i o n s  f o r  o n e  o r  t w o  y e a r s ;  a n d  in t h e  m e a n t i m e ,  

t h e i r ,  a r g u m e n t s  a r e  b e i n g  c o n s i d e r e d  a t  t h e  e x p e n s e  o f  A l a s k a n  

p r o c e s s o r s  a n d  l a b o r .

T h e  b e n e f i t  o f  A l a s k a  a n d  i t s  c i t i z e n s  i s  b e s t  e n h a n c e d  b y  f a v o r  

o f  i n - S t a t e  p r o c e s s o r s  a n d  p r o c e s s i n g .

I h a v e  i n c l u d e d  a c o p y  o f  H B  5 9 0  (2 c o p i e s ) ,  r e p r e s e n t i n g  c o p i e s  o f

t h e  l a s t  t w o  d r a f t s  a n d  in e a c h  c a s e  h a v e  i n d i c a t e d  n e c e s s a r y  

c h a n g e s  t o  b e s t  e f f e c t  t h e  g o a l s  o u t l i n e d  a b o v e .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y ,

SA1. A M A T O F  S E A F O O D S ,  I N C .

T o m  W a t e r e r ,  P r e s i d e n t  

T W :d 1 c
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P r e s i d e n t  o f  t h e  S e n a t e ,  C l e m  R. T i l l i o n

H u g h  M a l o n e ,  H o u s e  o f  R e p r e s e n t a t i v e s
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G e n t  1e m e n :

T h i s  l e t t e r  w i l l  s e r v e  to a d v i s e  y o u  of a v e r y  i m p o r t a n t  bill c u r ­
r e n t l y  in the H o u s e  w h i c h  we b e l i e v e  has the p o t e n t i a l  to p r o v i d e  

t r e m e n d o u s  e c o n o m i c  i m p a c t  u p o n  the C i t y  of K e n a i  a n d  the e n t i r e  
B o r o u g h .  E n c l o s e d  y o u  w i l l  f i n d  a c o p y  of HB 5 9 0 ,  r e l a t i n g  to a
r e q u i r e m e n t  to e f f e c t  p r o c e s s i n g  o f  h e r r i n g  w i t h i n  the S t a t e ' s  j u r ­

i s d i c t i o n .  As P r e s i d e n t  of S a l a m a t o f  S e a f o o d s .  I n c., a s u b s t a n t i a l
e m p l o y e r  in the C i t y  of Ken a i  a n d  the K e n a i  P e n i n s u l a  B o r o u g h ,  I

s o l i c i t  v o u r  s u p p o r t  f o r  this m o s t  i m p o r t a n t  b i l l .

It h a s  the i m p a c t  of n o t  o n l y  c r e a t i n g  e m p l o y m e n t ,  b u t  a l s o  of D i a n t
u t i l i z a t i o n  a n d  i n - S t a t e  q u a l i t y  c o n t r o l .  S t e p w i s e  th i s  bill m a y  

c r e a t e  a v e h i c l e  f o r  f u r t h e r  g u i d e l i n e s  r e q u i r i n g  the m a x i m u m  v a l u e
a d d e d  to be r e a l i z e d  w i t h i n  the S t a t e  f o r  all s p e c i e s  of o u r  s e a f o o d

r e s o u r c e s .  T h i s  1 s t r o n g l y  a d v o c a t e .

R e f e r r i n g  s p e c i f i c a l l y  to h e r r i n g ,  1 h a v e  I n c l u d e d  an o u t l i n e  f r o m  
my t e s t i m o n y  b e f o r e  the H o u s e  R e s o u r c e  C o m m i t t e e  on T h u r s d a y ,  F e b r u ­

ary  7th. T h e  n o t e s  a r e  not f u l l y  d e s c r i p t i v e  s i n c e  It w a s  my o u t ­
li n e ,  h o w e v e r ,  the p o i n t s  are b a s i c a l l y :

1. If A l a s k a  w i s h e s  to r e c e i v e  t h e  m a x i m u m  b e n e f i t  f r o m  a s e a ­
fo o d  h a r v e s t ,  it m u s t  so d i r e c t  the p r o c e s s i n g  I n d u s t r y  by 

l e g i s l a t i v e  a c t i o n ,  o t h e r w i s e ,  o v e r h e a d  a n d  l a b o r  w i l l  be 

u t i l i z e d  e l s e w h e r e  w h e r e v e r  p o s s i b l e .

2. The a d v e r s e  m a r k e t  r e p u t a t i o n  f o r  q u a l i t y  of A l a s k a n  s e a f o o d  

c a n  o n l y  be o v e r c o m e  by g r e a t e r  q u a l i t y  c o n t r o l  m e a s u r e s .
T h i s ,  in t u r n ,  c a n  o n l y  be s c r u t i n i z e d  as p r o c e s s i n g  o c c u r s  

w i t h i n  the S t a t e ' s  j u r i s d i c t i o n .

3. T h e  c u r r e n t  e c o n o m i c  d e p r e s s i o n  of t h e  A l a s k a n  s e a f o o d  i n­

d u s t r y  a n d  e s p e c i a l l y  of t h •• K e n a i  P e n i n s u l a  p r o c e s s o r s  c a n  
be in p a r t  l e s s e n e d  by p r o p e r  u t i l i z a t i o n  of the v a s t  h e r r i n g  

r e s o u r c e  j u s t  r e c e n t l y  p r o v e n  e c o n o m i c a l l y  so i m p o r t a n t .

4. In a w o r s t  c a s e  a n a l y s i s  a n d  in an I n d u s t r y  b a s e d  o u t  of S t a t e ,  
t h e r e  w o u ’d be l e f t  to the S t a t e  o n l y  $ 1 8  p e r  ton or less by 

w a y  of t a x e s  for the h e r r i n g  h a r v e s t e d .  T h i s  c o r r e l a t e s  to a 

S t a t e - w i d e  r e t u r n  of $ 7 2 0 , 0 0 0 - $ 9 0 G , 0 0 0 .  If a b e s t  c a s e  a n a l ­
y s t *  is a s t a k e ,  a f i r s t  w h o l e s a l e  v a l u e  by 1 n - S t a t e  p r o c e s ­
sor s  of up to $ 1 0 0  M i l l i o n  D o l l a r s  o f  n e w  d o l l a r s  in 1980 can 

be r e a l i s e d .  T h e s e  n e w  d o l l a r s ,  in t u r n ,  h a v e  e v e n  g r e a t e r



At.tn: M a y o r  V i n c e n t  O ' R e i l l y

F e b r u a r y  18, 1 9 8 0

i m p a c t  w h e n  the p a r t i c u l a r  m u l t i p l i e r s  are r e a l i z e d  via 
the e c o n o m i c s  i n v o l v e d .

5. O u r  i n d u s t r y  ru l e  of t h u m b  is t h a t  e a c h  ton of h e r r i n g

p r o c e s s e d  to the roe f i n i s h e d  o r o d u c t  r e q u i r e s  a b o u t  t w o

m a n  days of labor. If the p r o j e c t e d  B r i s t o l  Bay h a r v e s t  
w e r e  all p r o c e s s e d  to the roe s t a t e ,  it w o u l d  c r e a t e  a b o u t

6 0 , 0 0 0  m a n  d a y s  of e m p l o y m e n t  for p r o c e s s  w o r k e r s .  T h i s  is
in a d d i t i o n  to the e m p l o y m e n t  of the f i s h e r m e n  a n d  t e n d e r -

m e n  l e v e l s .  P r o c e s s i n g  to a f r o z e n  s t a t e  w o u l d  r e q u i r e  

c o m p a r a b l e  l a b o r  pl u s  c a p i t a l  i n v e s t m e n t  o n l y  of a s l i g h t e r  
c o n s e q u e n c e .  S a l t i n g  or b r i n i n g  of h e r r i n g  r e q u i r e s  an i n ­

c o n s e q u e n t i a l  l a b o r  i m p a c t  a n d ,  h e n c e ,  a t r e m e n d o u s  e c o n ­
omi c  loss to the S t a t e  a n d  B o r o u g h .

6. Of the 19 8 0  B r i s t o l  Bay h a r v e s t ,  we e s t i m a t e  it is p r o b a b l e  

that a m i n i m a l  2 0 %  wi l l  be p r o c e s s e d  by K e nai P e n i n s u l a  
p r o c e s s o r s  if the p r o d u c t  is n o t  t a k e n  f r o m  t h e m  via f o r ­

ei g n  b u l k  t r a n s o o r t  m e a n s .  If t h i s  is the c a s e ,  at s t a k e  
is a m i n i m u m  1 2 , 0 0 0  m a n  d a y s  of l a b o r  p l u s  the s a l e s  d o l l a r s  
g e n e r a t e d  n t o  the e c o n o m y  by the p a r t i c u l a r  B o r o u g h  s e a f o o d  

p r o c e s s o r s  i n v o l v e d .  T h i s  w i l l  h a v e  i m n a c t  u o o n  the t r a n s­
p o r t a t i o n  i n d u s t r y  a n d  r e l a t e d  s u p p l y  i n d u s t r y  a n d  n u m e r ­
ous o t h e r  s e g m e n t s  of o u r  l o c a l  e c o n o m y .

7 . In b o t h  the C a n a d i a n  p r o v i n c e  of B r i t i s h  C o l u m b i a  a n d  the 

s t a t e  of C a l i f o r n i a ,  the t r e m e n d o u s  i m p a c t  of r e o u i r i n g  i n­

p r o v i n c e  o r  i n - s t a t e  p r o c e s s i n o  has b e e n  r e a l i z e d .  In e a c h

of t h o s e  a r e a s ,  l e g i s l a t i o n  for the p u r p o s e  of l i m i t i n g  the
e x p o r t s  of u n p r o c e s s e d  s e a f o o d ,  a n d  e s p e c i a l l y  h e r r i n o ,  has 
b e e n  e f f e c t e d  m u c h  m o r e  s t r i c t l y  t h a n  is p r o p o s e d  by HB 59fl.
In b o t h  of t h o s e  a r e a s  it has b e e n  r e a l i z e d  th a t  if the r e­

s o u r c e  is to be h a r v e s t e d ,  it s h o u l d  be for the r a x i m u m  e c o n ­
om i c  b e n e f i t ,  w h i c h  can o n l y  be r e a l i z e d  by the e x p o r t  of the 
f i n i s h e d  p r o d u c t .

I t h a n k  y o u  for y o u r  c o n s i d e r a t i o n  of t h i s  h a s t i l y  p r e o a r e d  m e s s a g e .
The t i m e  f a c t o r  i n v o l v e d  is th a t  c u r r e n t l y  t h e  m a t t e r  w i l l  be b r o u g h t

b e f o r e  H o u s e  C o m m i t t e e  a g a i n  on T h u r s d a y ,  F e b r u a r y  2 2 n d .  I s o l i c i t  
a s t r o n g  and i m m e d i a t e  s u p p o r t  of t h i s  bi l l  to o u r  R e p r e s e n t a t i v e s  
as y o u  d e e m  a p p r o p r i a t e .

S i n c e r e l y ,

S A L A M A T 0 F  S E A F O O D S ,  INC.

T o m  W a t e r e r ,  P r e s i d e n t  
T W : d l e

En c :  HB 690

T e s t i m o n y  O u t l i n e  - H o u s e  R e s o u r c e  C o m m i t t e e

cc: H o u s e  S p e a k e r  T e r r y  G a r d i n e r  M a y o r  T o m  B e a r u p  - S o l d o t n a

S e n a t o r  C l e m  T i l l i o n  M a y o r  D o n  G i l m a n  - Ken a i  P e n ,  Bor.

R e p r e s e n t a t i v e  H u g h  M * l o n  Mr. F r a n k  M c l l h a r g e y ,  E c o n .  Dev. C o u n .

Mr. G e o r g e  F o r d ,  Kenai C h a m b .  C o m m e r c e



T E S T I M O N Y  BY T O M  W A T E R E R

H o u s e  R e s o u r c e  C o m m i t t e e  
F e b r u a r y  7. 1 9 8 0

I. I N T R O D U C T I O N

A. C o m p a n y  - 10 0 %  A l a s k a n  o w n e d ;  i n c o r p o r a t e d  in t h e  S t a t e  

in 1973:

S i z e ,  v o l u m e ,  p o s i t i o n  in i n d u s t r y ,  p a r t i c u l a r l y  in h e r r i n g ,  
e m p l o y m e n t , 19 7 9  raw f i s h  tax d i s c u s s i o n s .

B. P e r s o n a l  -

T i m e  in i n d u s t r y ,  18 y e a r s  f i s h e r m a n  - p r o c e s s o r .

F o r m a l  e d u c a t i o n  in B i o l o g i c a l  S c i e n c e s .

II. O R I E N T A T I O N

A l a s k a  s h o u l d  r e v i e w  its e n t i r e  p h i l o s o p h i e s  r e g a r d i n a  m a n a g e m e n t  

of its f i s h i n g  i n d u s t r y .  In l i g h t  c the f a c t  t h a t  its 1979 e x ­
v e s s e l  v a l u e s  a l o n e  w e r e  on the o r d e r  of 700 M i l l i o n  D o l l a r s ,  
t h i s  t h o u g h t  s h o u l d  s u r e l y  b e a r  s o m e  c o n s i d e r a t i o n .

H o w e ' e r ,  t r u e  i m p a c t  of f i s h e r i e s  is fa c t  th a t  in a d d i t i o n  to this 

7 0 0  M i l l i o n  is a d d e d  s u b s t a n t i a l  p a y r o l l s  of the S t a t e ' s  n r o c e s s o r s  
a n d  the n o t a b l e  m u l t i p l i e r  e f f e c t  t h i s  has on A l a s k a n  e c o n o m y ,  

e s p e c i a l l y  in l i g h t  of the f a c t  t h a t  g e n e r a l l y  t h e s e  are i m o a T t e d  - 
d o l l a r s  i n j e c t e d  d i r e c t l y  i n t o  the p r i v a t e  s e c t o r .

N o t i n g  that the s o c i o - e c o n o m i c  i m p a c t  is so g r e a t  it s t a n d s  t h a t  

s o m e  c o n s i d e r a t i o n  be g i v e n  to h o w  b e s t  to m a n a g e  the e c o n o m i c s
0 . a f i s h i n g  as to the *">st b e n e f i t  o f  A l a s k a  a n d  its c i t i z e n s .•  ..

In my o p i n i o n  IIB 5 9 0  is o n e  o f  f i r s t  e x a m p l e s  of s u c h  l e g i s l a t i o n .

The u n f o r t u n a t e  r e a l i t y  - u s u a l l y  f i s h e r i e s  a r e  m a n a g e d  o n l y  on 

p r e m i s e  t h a t  w h < n  a b i o l o g i c a l  s u r o l u s  e x i s t s  it s h o u l d  be h a r v ­
e s t e d  by w h a t e v e r  m e a n s  a v a i l a b l e  w / o  d u e  c o n s i d e r a t i o n  of the 

p a r t i c u l a r  s o c i o - e c o n o m i c s  i n v o l v e d .  T h i s ,  oi c o u r s e ,  is as 
m u c h  a f a l l a c y  as is c o n s e r v a t i o n  f o r  the s a k e  of c o n s e r v a t i o n .

I s a y ,  w h a t  p u r p o s e  is t h e r e  f o r  A l a s k a  to a l l o w  h a r v e s t  if t h e r e

is n o t  m a x i m u m  b e n e f i t  to the S t a t e  a n d  its c i t i z e n s  to do s u c h ?
It is t i m e  that b i o l o g i c a l  m a n a g e m e n t  be c o u n l e d  w i t h  e c o n o m i c  

m a n a g e m e n t  a n d  by e c o n o m i c  m a n a g e m e n t  I m e a n  m a x i m i z i n g  e c o n o m i c  

b e n e f i t  to S t a t e ,  its r e s i d e n t  f i s h e r m e n ,  its p r o c e s s o r s .

I s t r o n g l y  a d v o c a t e  A l a s k a  o r o c e e d  s t e p w i s e  t o w a r d  m a x i m i z i n g  

D E F I N E  v a l u e  a d d e d  w i t h i n  the S t a t e .  S i n c e  p r o c e s s i n g  in the f i s h i n g
P R O C E S S I N G  i n d u s t r y  is v e r y  l a b o r  i n t e n s i v e ,  A l a s k a  c a n  o n l y  b e n e f i t  by

IN C A S E  s u c h  d i r e c t i o n .  B e n e f i t  to l a b o r ,  t r a n s o o r t ,  t a x e s ,  etc.
OF H F R R I N G

In the c a s e  of HB 5 9 0 ,  we s t r o n q l y  sup rt it a n d  s u n g e s t  that 
s i n c e  A l a s k a  h e r r i n g  i n d u s t r y  is j u s t  ow e x p e r i e n c e i n g  a r a p i d  

g r o w t h ,  n o w  is the ti m e  to s e t  the g u i d e l i n e s  by w h i c h  to r r e a t e  

the m o s t  v a l u e  to the S t a t e  via i n - S t a t e  o r o c e s s i n q ,  and at the 
s a m e  ti m e  i n s u r e  the q u a l i t y  r e p u t a t i o n .
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D e a r  F i s h e r m a n :

T h i s  l e t t e r  s u b m i t t e d  f o r  y o u r  c o n s i d e r a t i o n  is to s e r v e  t h e  p u r p o s *  

of i n f o r m a t i o n  f l o w  b e t w e e n  p r o c e s s o r  a n d  f i s h e r m a n ,  w h i c h  is so 

o f t e n  i n a d e q u a t e .  I h o p e  t h a t  y o u  w i l l  v e r y  s e r i o u s l y  c o n s i d e r  w h a t  

i n f o r m a t i o n  we h a v e  to s h a r e  a n d  t h a t  y o u  w i l l  r e a l i z e  h o w  g r e a t l y  

y o u r  u n d e r s t a n d i n g  a n d  r e s p o n s e  to i n d u s t r y  p r o b l e m s  c a n ,  in t u r n ,  
b e n e f i t  us all.

T h e  s a d  s t a t e  of the A l a s k a  f i s h i n g  i n d u s t r y  n  g e n e r a l ,  a n d  q u i t e  

s p e c i f i c a l l y  t h a t  of the s a l m o n  i n d u s t r y ,  is t h a t  it is in a p r o ­
n o u n c e d  s t a t e  o f  d e p r e s s i o n .  F u r t h e r  it is u n l i k e l y  t h a t  t h i s  s i t ­

u a t i o n  w i l l  c h a n g e  in the n e a r  f u t u r e .  C u r r e n t l y  the b i q n e s t  p r o b ­
lem  t h e  i n d u s t r y  f a c e s  is h o w  to c o p e  v* t h  a b a d l y  d e p r e s s e d  m a r k e t .  

T h e  p r o b l e m s  a r e  i m m e n s e ,  the s o l u t i o n s  a r e  d i f f i c u l t ,  a n d  the i m m e d ­
ia t e  e c o n o m i c  c o n s e q u e n c e s  w i l l  be d i f f i c u l t  on us all.

In the p a s t  f i v e  y e a r s  t h e  s a l m o n  i n d u s t r y  has g o n e  t h r o u q h  an i m ­

m e n s e  c h a n g e ,  o n e  in w h i c h  it s a w  t o t a l  A l a s k a n  s a l m o n  c a t c h e s  in the 
r a n g e  o f  30 m i l l i o n  to 40 m i l l i o n  f i s h  l e a p  s t e p - w i s e  to la s t  s e a ­

s o n ' s  h i g h  c a t c h  o f  n e a r l y  90 m i l l i o n  f i s h .  The l a r a e  v o l u m e  c h a n g e ,  
c o u p l e d  w i t h  the r e l a t e d  l o g i s t i c s  p r o b l e m s  f a c e d  by b o t h  f i s h e r m a n  

a n d  p r o c e s s o r ,  has l e a d  to a m u l t i p l e  o f  b o t h  q u a l i t y  c o n t r o l  a n d  
m a r k e t i n g  d i f f i c u l t i e s .  At the s a m e  t i m e ,  h o w e v e r ,  the e n t i r e  s a l m o n  

f i s h e r i e s  of th^ N o r t h w e s t  A m e r i c a n  c o a s t  has s t r i v e d  to m a k e  i q u a n ­

tu m  c o n v e r s i o n  f r o m  c a n n e d  to f r o z e n  p r o c e s s i n g  in r e s p o n s e  to 
c h a n g i n g  w o r l d  m a r k e t s .

T h e s e  two s i m u l t a n e o u s  c h a n g e s  in the i n d u s t r y  h a v e  n o t  b e e n  h a n d l e d  
w e l l  d u e  to lack of f o r e s i g h t ,  la c k  of e x p e r i e n c e ,  a n d  lack o f  p l a n ­

ni n g .  T h i -  is t r u e  at b o t h  the f i s h e r m a n  a n d  the p r o c e s s o r  s e c t o r s ,  
a n d  is m o s t  a p p a r e n t  by the w a y  l i m i t e d  f u n d s  h a v e  b e e n  i n v e s t e d  a n d  

h o w  m a r k e t s  h a v e  b e e n  a p p r o a c h e d .  T h e  i n d u s t r y  g e n e r a l l y  has o o o r l y  
t r a i n e d  I t s e l f  on h o w  to p r o p e r l y  h a n d l e  f i s h  as r e q u i r e d  for t o d a y ' s  

p r o c e s s i n g  s t a n d a r d s  a n d  t o d a y ' s  m a r k e t s .

The p a s t  f i v e  y e a r s  o f  d e v e l o p m e n t  has b e e n  a l m o s t  e n t i r e l y  d e v o t e d  
to v o l u m e  of p r o d u c t i o n  a n d  n o t  u o o n  r e f i n e m e n t  of t e c h n i q u e ;  a q a l n ,  
t h i s  is tr u e  for b o t h  f i s h e r m a n  a n d  p r o c e s s o r .  It m i q h t  be s a i d  t h a t  

b o t h  s e c t o r s  h a v e  g e a r e d  t h e i r  o o e r a t i o n s  a l m o s t  e n t i r e l y  to p r o d u c ­

t i o n  a n d  not to m a r k e t ,  c o n s e q u e n t l y ,  b o t h  s e c t o r s  a r e  n o w  s u f f e r i n o  
the g r a v e  c o n s e q u e n c e s .

The c o n s e q u e n c e s  r e f e r e n c e d  a b o v e  a r e  b a s i c a l l y  r e l a t e d  to m a r k e t  

c o l l a p s e  a n d  the r e s u l t i n o  s u b s t a n t i a l  d e c r e a s e  1n b o t h  r e v e n u e s  a n d  

p r o f i t s  for e f f o r t .  To s u r v i v e  In s u c h  s i t u a t i o n s ,  o n e  m u s t  c o n s i d e r  
s e r i o u s l y  the p r o s p e c t  of c h a n g i n g  f r o m  p r o d u c t i o n  o r i e n t a t i o n  to 
m a r k e t  o r i e n t a t i o n .



W i t h o u t  p r o t e c t i o n  of b i l l s  s u c h  as HB 590, i n - S t a t e  

p r o c e s s i n g  w i l l  not o n l y  not d e v e l o p ,  but w i l l  l i k e l y  
d e c l i n e  o n c e  t h e  a l t e r n a t e  m o d e s  of h a n d l i n g  are d e v e l -  

ped. Th i s  is e s p e c i a l l y  t r u e  f o r  h e r r i n g ,  s i n c e  roe in 
fish can be e a s i l y  p r e s e r v e d  in u n p r o c e s s e d  s t a t e  l o n g  e n o u g h  

to a l l o w  c h e a p  b u l k  t r a n s p o r t  to o u t s i d e  a n d  n e n e r a l l y  
f o r e i g n  p r o c e s s i n g  f a c i l i t i e s  w h e r e  P l a n t s  a l r e a d y  e x i s t ,  

and l a b o r  is t r e m e n d o u s l y  c h e a p e r .

W h a t ' s  at s t a k e  -- h e r r i n g  -- a p r o b a b l y  1 9 8 0  1st w h o l e  
v a l u e  to p r o c e s s o r s  at up to 1 0 0  M i l l i o n  D o l l a r s ,  d e p e n d i n g  

u p o n  a c t u a l  v o l u m e  h a r v e s t e d ,  q u a l i t y  a n d  c u r r e n t  m a r k e t  

d e v e l o p m e n t .  If f u l l y  r e a l i z e d ,  a n d  if p r o p e r t y  r e g u l a t e d ,  

the l a r g e  b u l k  of t h o s e  d o l l a r s  c a n  e n t e r  the e c o n o m y ;  and 

b e i n g  new d o l l a r s  to the S t a t e ,  w o u l d  be m a g n i f i e d  g r e a t l y  
in i m p a c t  d u e  to the r e l a t e d  m u l t i p l i e r  of the p a r t i c u l a r  
e c o n o m i  e s .

W h a t  is the w o r s t  c a s e  if HB 5 9 0  d o e s n ' t  p a s s ?

* M u l t i t u d e  of C a n a d i a n  p r o c e s s i n g  p l a n t s  w a i t i n g  

idle, e v e n  g r e a t e r  J a p a n e s e  t r a m p e r s  c a r r y i n g  l i g h t l y  

s a l t e d  f i s h  to K o r e a  a n d  J a p c n .  T h e s e  a r e  b e i n g  
p r e p a r e d  now.

* 1 9 7 9  T o g i a k  e x a m p l e

T r a m o e r s ,  3 0 0 - 4 0 0  ft. t a n k e r  b a r g e s

* 0 n r e  p r o v e n ,  t h e s e  c o u l d  t r a n s p o r t  f r o m  SE, Cl, PWS, 
a n y w h e r e .

S i n c e  o u t - o f - s t a t e  o p e r a t o r s  h a v e  a g r e a t e r  t e n d e n c y  to a t ­

t r a c t  n o n - r e s i d e n t  f i s h e r m e n  a n d  s i n c e  t h ’s is a d e v e l o p i n g  
n o n - l i m i t e d  f i s h e r y ,  t h e r e  a r e  a m u l t i t u d e  of f i s h e r m e n  

f r o m  B e l l i n g h a m ,  S e a t t l e ,  A s t o r i a ,  S a n  F r a n c i s c o ,  a n d  S 
w i s h i n g  to j o i n  t h e s e  o p e r a t i o n s .

In a w o r s e  c a s e  a n a l y s i s ,  an o u t - o f - s t a t e  f i s h e r m a n ,  t e n d e r m a n ,  

b a r g e ,  or t r a m p e r  o p e r a t o r ,  t r a v e l  to B r i s t o l  B a y  to h a r v e s t  

and t r a n s p o r t  the f i s h  out. In 1 9 7 ?  the B r i s t o l  B a y  c a s e  

w a s  a b o u t  S 6 0 0 / t o n .  A l a s k a  g e t s  3 %  or $18 r e t u r n .

E x t e n d i n g  the w o r s t  c a s e  to 4 0 - 5 0 , 0 0 0  S t a t e - w i d e  h a r v e s t ,

A l a s k a  ge t s  $ 7 2 0 , 0 0 0 - $ 9 0 0 , 0 0 0  1n r a w  f i s h  t a x - - n o t h i n g  e l s e .

O b v i o u s l y  t h i s  w o n ' t  result, for all h e r r i n g  c l o s e  to 5 0 X  
v a 1 ue is l i k e l y  lost.

We are r e q u i r e d  to c a p i t a l i z e  in A l a s k a  l a b o r ,  i d e n t i f y  e a c h  
c a r t o n  by p a c k e r  o r i g i n ,  a n d  o u r  A l a s k a  h e a l t h  n u m b e r ,  w h e r e  

is thi s ,  a n d  A l a s k a  q u a l i t y  c o n t r o l  on t a n k e r  o o e r a t i o n s  
h a u l i n g  p r o d u c t  to C a n a d a  o r  K o r e a ?



* P r o c e s s i n g  d o e s  e x i s t  in A l a s k a .  B e r i n g  Sea m u s t  a p p l y .
C a n a d i a n  h e r r i n g  r e s t r i c t i o n s .

Rep. C o t t e n  (Sam) R u l e s  H o u s e  C o m m i t t e e

(*• r
S t e v e r N o-y Dir. C o m m e r c i a l  F i s h e r i e s  

Similar
U n p r o c e s s e d  f i s h  is n o w  r e q u i r e d  

C l a s s i f y i n g  p r o c e s s i n g

* F o r e i g n  not a c c e p t a b l e  a n y

c o o k i n g ,  c a n n i n g ,  s a l t i n g  - 2 0 % ,  f r e e z i n g .

* Sa 1 1 i n g  n o t  a c c e n t a b l e  - ir. e v e r y  c a s e  the p u r p o s e  is to g e t  roe

* * P r o c e s s  i ng r e q u i r e d  2 m a n  d a y s / t o n  f o r  roe 

1 6 . 1 0 . 1 6 2

It is p o l i c y  of l e g i s l a t u r e  p r o c e s s  sha l l  be e l i m i n a t e d  
Ref. to i t e m  3.

 _

* N o  r e a s o n  to u t i l i z e  c a r c a s e .

1979 t a k e  ( 5 2 , 0 0 0 , 0 0 0  ( 9 , 0 0 0 , 0 0 0  is b a i t )  
( 9 0 0 , 0 0 0  k e l p
( 4 3 , 0 0 0 , 0 0 0  roe

B r i s t o l  B a y  70% s a l t e d

H e r r i n g  is m o s t  n u m e r o u s  s p e c i e s  in w o r l d .  

* * S al ting a c c o mpl 1 sjies, n o t h i n g .

-3-



T h e  m a r k e t  we a r e  f a c i n g  t o d a y  has b e e n  p u s h e d  h a r d e r  a n d  h a r d e r  
e a c h  y e a r  to a c c e p t  o u r  p r o d u c t ,  w h i c h  w e ' r e  i n c r e a s i n g  i .1 v o l u m e  

y e a r l y  and y e t  a s k i n g  e v e r  g r e a t e r  p r i c e s .  At t h e  s a m e  t i m e  we 
h a v e  c a r e d  l i t t l e  a b o u t  w h a t  o u r  p a r t i c u l a r  m a r k e t ,  be it p r o c e s ­

s o r  for the f i s h e r m a n  or c o n s u m e r  for the p r o c e s s o r ,  r e a l l y  w i s h e s  
to purchase*. Me h a v e  f o r c e d  a n d  d e m a n d e d  a n d  p u s h e d  a n d  g e n e r a l l y  

h a v e  b e e n  a c c e p t e d  on the g r a c e  of f u t u r e  b u s i n e s s  a n d  p r o m i s e d  
f u t u r e  i m p r o v e m e n t s .  H o w e ’er, the t i m e  of r e c k o n i n g  has c o m e  in 

w h i c h  b o t h  p r o c e s s o r  and f i s h e r m a n  h a v e  b e e n  c a u g h t .  We c a n  p u s h  

no l o n g e r ;  in t o d a y ' s  m a r k e t  w e  h a v e  no c h o i c e  b u t  to a c c e p t  the 
d e m a n d s  o f  the m a r k e t  or be l e f t  w i t h o u t .  W h e n  it w a s  t h a t  o u r  

J a p a n e s e  c o n s u m e r s  w e r e  f e a r f u l  o f  the a f f e c t s  o f  the 2 0 0 - m i l e  
l i m i t ,  w h e n  t h e i r  o w n  s u p p l i e r s  w e r e  n o t  p r o v e n ,  a n d  w h e n  E u r o p e a n  

a n d  d o m e s t i c  c o n s u m e r s  w e r e  f e a r f u l  t h a t  t h e i r  s u o o l y  w a s  b e i n g  d i ­
v e r t e d  to J a p a n e s e  m a r k e t s ,  p r o c e s s o r s  w e r e  a b l e  to m a k e  e v e r  h i g h ­

er d e m a n d s ,  a n d  in t u r n  f i s h e r m e n  u p o n  them.

T w o  y e a r s  a g o  w o r l d  e c o n o m i e s  w e r e  s t r o n g e r ,  c o n s u m e r s  m o r  ■ c o n f i ­
de n t ,  a n d  i n t e r e s t  r tes m u c h  l o w e r .  U n d e r  s u c h  c i r c u m s t a n c e s ,  

i n v e n t o r i e s  c o u l d  be a c c u m u l a t e d  w i t h o u t  s u c h  p r o b l e m s  as t o d a y ,  
w i t h  e x p e c t a t i o n  t h a t  a l t h o u g h  it h a d  to be m o v e d ,  s u p p l i e s  a n d  s u p ­

p l i e r s  w o u l d  u l t i m a t e l y  be n e e u e d .  T o d a y  e c o n o m i e s  h a v e  c h a n g e d ,  

i n t e r e s t  r a t e s  h a v e  i n c r e a s e d ,  c o n s u m e r s  h a v e  b e c o m e  m o r e  p r i c e  
c o n s c i o u s ,  a n d  m o s t  e s p e c i a l l y  s u p p l y  a l t e r n a t i v e s  f r o m  o u r s  in 

A l a s k a  h a v e  b e e n  d e v e l o p e d .  In 19 7 9  t h r e e  a r e a s  of m a j o r  w o r l d  
s a l m o n  n r o d u c t i o n  all c o n c u r r e n t l y  p r o d u c e d  l a r g e  v o l u m e s ;  A l a s k a  

p r o d u c e d  n e a r l y  90 m i l l i o n  f i s h ,  of w h i c h  a o p r o x 1m a t e l y  24 m i l l i o n  

w e r e  B r i s t o l  B a y  socke.ye. B o t h  of t h e s e  f i g u r e s  a r e  e x n e c t e d  to 
i n c r e a s e  in 1980. A l s o ,  in l a s t  s e a s o n ' s  p r o d u c t i o n  w a s  c o u n t e d  
n e a r l y  r e c o r d  c a t c h e s  by the J a p a n e s e  f l e e t s  in b o t h  S i b e r i a n  w a t e r s  

a n d  the N o r t h  J a p a n  ( h o k k a i d o )  f i s h e r i e s .  In the c a s e  of the l a t­
ter, the J a p a n e s e  c h u m  c a t c h  e x c e e d e d  8 0 . 0 0 0  m e t r i c  tons or n e a r l y  

5 0 %  g r e a t e r  t h a n  l a s t  y e a r ' s  b u m p e r  B r i s t o l  B a y  h a r v e s t .

lhe t i m i n g  of t h e s e  h u g e  c a t c h e s  w a s  v e r y  n o o r  f o r  the m a r k e t  at a 

t i m e  w h e n  c o n s u m e r s '  a c c e p t a n c e  w a s  a l r e a d y  p u s h e d  to the l i m i t  
a n d  at a ti m e  w h e n  i n t e r e s t  r a t e s  w e r e  r i s i n g .  In a m a t t e r  of j u s t  

a few m o n t h s  i n v e n t o r y  t o t a l s  p r e v i o u s l y  u n k n o w n  b e c a m e  a o o a r e n t  
a n d  w h e n  c o u p l e d  w i t h  the v a s t  n e w  p r o d u c t i o n s ,  b e c a m e  a w e s o m e  c o n -  
p a r e d  to the m o v e m e n t  r a t e  g e n e r a l l y  s e e n  at the c o n s u m e r  l e v e l .
It b e c a m e  a p p a r e n t  th a t  sc e t h i n g  h a d  to g i v e .  P r i c e s  c o u l d  no 

l o n g e r  be at s u c h  h i g h  l e v e l s  w h i l e  i n v e n t o r i e s  a c c u m u l a t e d .  F i n ­
an c i a l  i n s t i t u t i o n s  h a v e  b e g u n  p u s h i n g  f o r  l i q u i d a t i o n  of i n v e n t ­

o r i e s  a n d  the h a r d e r  they p u s h e d  the m o r e  r a n i d l y  the m a r k e t  has 
f a l l e n .  T h i s  is t r u e  b o t h  d o m e s t i c a l l y  a n d  a b r o a d .

C o n c u r r e n t  w i t h  the o r e s e n t  p r o b l e m s  of o v e r  s u o o l y ,  a n o t h e r  n i g h t ­

m a r e  las b e c o m e  a p p a r e n t ,  a n d  t h a t  is the fa c t  t h a t  m u c h  of the s u b ­

s t a n t i a l  i n v e n t o r i e s ,  a g a i n  h e l d  b o t h  d o m e s t i c  a n d  a b r o a d ,  a r e  n o t  
of a d e q u a t e  q u a l i t y  to a c h i e v e  c o n s u m e r  a c c e p t a n c e  o t h e r  t h a n  at 

g i v e - a w a y  p r i c e s .  U n f o r t u a n t e ,  too, is t h e  fa c t  t h a t  a m a j o r i t y  
p o r t i o n  of the low q u a l i t y  o r o d u c t  is of A l a s k a n  o r i g i n .  T h i s  f a c t o r  

e s p e c i a l l y  d e p r e s s e s  m a r k e t  c o n f i d e n c e  in f u t u r e  A l a s k a n  s u p p l i e s .  
T h i s  s i t u a t i o n  of p o o r  m a r k e t  r e p u t a t i o n  b e c a u s e  of i n a d e q u a t e  

q u a l i t y  c o n t r o l  is a p r o b l e m  w h i c h  b o t h  f i s h e r m a n  a n d  p r o c e s s o r  m u s t



s t r i v e  to c o r r e c t  i m m e d i a t e l y .  We at S a l a m a t o f  m u s t  i n s i s t  of 

o u r s e l v e s  and of o u r  f i s h e r m e n  t h a t  m a j o r  i m p r o v e m e n t s  be m a d e .  
W i t h o u t  s u c h  i m p r o v e m e n t s ,  n e i t h e r  we n o r  o u r  f i s h e r m e n  c a n  h o p e  

to a t t a i n  a g a i n  p r i c e s  w h i c h  we o n c e  r e c e i v e d  for o u r  o r o d u c t .  
H o w e v e r ,  e v p n  t h o u g h  we a n d  i n d i v i d u a l s  a m o n g  o u r  f i s h e r m e n  

m o v e  to f u r t h e r  e s t a b l i s h  a q u a l i t y  r e p u t a t i o n ,  we m u s t  a l s o  e a c h  
p u s h  o u r  c o n s t i t u e n t s  t o w c r d  the s a m e  goal e v e n  t h r o u g h  l e g i s l a­

t i v e  a c t i o n  if n e e d  be. O t h e r w i s e ,  t h o s e  o f  us w h o  o f f e r  a s u p e r ­

ior p r o d u c t  to the m a r k e t  a r e  o f t e n  a v e r a g e d  in p r i c e  w i t h  t.iose 

in the i n d u s l i y  w h o  o f f e r  l e s s e r  p r o d u c t s .  Ev e n  t h o u q h  th i s  is 

n e i t h e r  f a i r  n o r  r e a s o n a b l e ,  it d o e s  o c c u r  f r e q u e n t l y  f o r  b o t h  
the f i s h e r m a n  a n d  p r o c e s s o r  due to n u m e r o u s  r e a l i t i e s  that e x i s t  
b o t h  in o u r  A l a s k a n  i n d u s t r y  a n d  w o r l d  m a r k e t s .

T h e  m u l t i t u d e  of p r o b l e m s  t h a t  h a v e  so s u d d e n l y  c o m e  t o g e t h e r  in 

o u r  i n d u s t r y  h a v e  l e a d  to s u b s t a n t i a l  i n s o l v e n c i e s  1' m a n y  p r o c e s s ­

ing c o m p a n i e s ,  e v e n  to the e x t e n t  o f  b a n k r u p t c y .  T h i s  p r o b l e m  

has d e v e l o p e d  not o n l y  a m o n g  d o m e s t i c  p r o c e s s o r s  but a l s o  a m o n g  

o v e r s e a s  d i s t r i b u t o r s .  A g a i n ,  t h i s  i t s e l f  has f u r t h e r  i m p l i c a­
t i o n s ;  as m o r e  a n d  m o r e  c o m p a n i e s  a r e  d e e m e d  i n s o l v e n t ,  m o r e  a n d  

m o r e  l e n d i n g  i n s t i t u t i o n s  a r e  b e c o m i n g  s k e p t i c a l  in t h e i r  a t t i t u d e  
t o w a r d s  f i n a n c i n g  the f i s h i n g  i n d u s t r y  in b o t h  o u r  A l a s k a n  p r o d u c ­

ing a r e a s  and in a m u l t i t u d e  of d i s t a n t  d i s t r i b u t i o n  a r e a s . '  O v e r ­

s e a s  b u y e r s  in J a p a n  h a v e  f o u n d  t h e m s e l v e s  p u s h e d  h a r d  for h i g h  

p r i c e s  by p a s t  s u p p l i e r s ,  i n c l u d i n g  m o s t  A l a s k a n  p r o c e s s o r s ,  a n d  
at the s a m e  t i m e  h a v e  m u c h  s m a l l e r  p u r c h a s i n g  p o w e r  b e c a u s e  of a 
w e a k e r  ye n .  In O c t o b e r  of 1 9 7 8  the v a l u e  of the y e n  w a s  a b o u t  

1 8 0 / U . S .  D o l l a r .  T o d a y  it is a b o u t  2 4 0 / U . S .  D o l l a r .  T h i s  m e a n s  
t h a t  to b u y  O n e  D o l l a r ' s  w o r t h  o f  o u r  s a l m o n ,  a J a p a n e s e  b u y e r  

has to p a y  a b o u t  3 5 X  m o r e  in y e n  t h a n  he d i d  16 m o n t h s  ago.

W h a t  d o e s  t h i s  a l l  me a n  t o  u s  t o d a y  a s  p r o c e s s o r  o r  f  i s h e r m a n ?
Wh a t  d o e s  this all m e a n  to o u r  i n d u s t r y  in g e n e r a l ?  il M E A N S  t h a t
l i k e l y  w e  will s e e  f u r t h e r  d r a s t i c  r e d u c t i o n s  in b o t h  m a r k f t  p r i c e s  

a n d  f i s h e r m a n  p r i c e s  for m o s t  s e a f o o d  i t e m s  a n d  m o s t  n o t a b l y  s a l m o n .  
IT M E A N S  that e v e n  to a t t a i n  t h e s e  p r i c e  l e v e l s ,  q u a l i t i e s  m u s t  be 

i m p r o v e d ,  a n d  t h i s  1n t u r n  1s c e r t a i n l y  the o n l y  w a y  by w h i c h  we
c a n  h o p e  to a t t a i n  in the f u t u r e  the p r i c e s  we w e r e  o n c e  pai d .

B a s i c a l l y ,  as m e n t i o n e d  b e f o r e ,  IT M E A N S  th a t  to s u r v i v e  t h e s e  d i f ­
f i c u l t  t i m e s  we m u s t  all r e e v a l u a t e  e a c h  s t e p  1n o u r  o p e r a t i o n s  

a n d  c o n s i d e r  in m o r e  s p e c i f i c  t e r m s  w h a t  it 1s w e  c a n  do to i m p r o v e  
o u r  e f f i c i e n t s  in r e s p o n s e  to l o w e r  r e t u r n s .  We m u s t  a l s o  c o n s i d e r  
w h a t  w e  m i g h t  do to I m p r o v e  o u r  t e c h n i q u e s  o f  p r o d u c t  h a n d l i * g  so 
t h a t  w e  m i g h t  o n c e  a g a i n  i n c r e a s e  the va ues w h i c h  o r i g i n a l l y  g a v e  

us the i n c e n t i v e  to e x p a n d .  We at Salam..tof S e a f o o d s  h a v e  a l r e a d y  
e x t e n s i v e l y  p l a n n e d  for s u c h  c h a n g e  a n d  in t h e  u p c o m i n g  m o n t h s  

w i l l  be t r y i n g  to w o r k  m o r e  w i t h  y o u ,  the f i s h e r m e n ,  to e f f e c t  

n e c e s s a r y  a d d i t i o n a l  c h a n g e s .  To s u r v i v e  in t o d a y ' s  g l u t t e d  m a r k ­
e t s ,  y o u  the f i s h e r m a n  a n d  w' the p r o c e s s o r  m u s t  b o t h  h a v e  s o m e t h i n g  

s u p e r i o r  to o f f e r  by w a y  of p r o d u c t  or be p a s s e d  by b e c a u s e  of 
s t r i c t e r  m a r k e t  s t a n d a r d '  for f r o z e n  s a l m o n .  We at S a l a m a t o f  S e a ­

f o o d s  w i s h  to e n h a n c e  o u r  e s t a b l i s h i n g  r e p u t a t i o n  f o r  o f f e r i n g  
s o m e t h i n g  e x t r a  in q u a l i t y  c o n t r o l .  Th i s  w e  e x p e c t  s h a l l  b e c o m e  

e v e n  m o r e  i m p o r t a n t  in the c h a n g i n g  m a r k e t  s i t u a t i o n ,  w h i c h  we 

s u s p e c t  w i l l  l e a d  in 1 9 8 0  to the g r e a t e s t  p r i c e  d i f f e r e n t i a l  e / e r  
b e t w e e n  w h a t  is k n o w n  as n u m b e r  o n e  a n d  n u m b e r  two q u a l i t y  s a l m o n .  

T h i s  w i l l  l i k e l y  be m o s t  a p p a r e n t  in h i g h e r  v a l u e  s p e c i e s  s u c h  as
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red salmon.
S p e a k i n g  s p e c i f i c a l l y  a b o u t  s o c k e y e s . . .

H u e  to the r e c o r d  run e x p e c t e d  for B r i s t o l  Bay in 1 9 8 0 ;

B e c a u s e  of the a l r e a d y  d e p r e s s e d  m a r k e t :

P l u s  the a d v e r s e  e x c h a n g e  r a t e  for the J a n a n p s e  y e n ,

the p r i c e s  l i k e l y  to be a v a i l a b ' e  on the w o r l d  ,iarket w i l l  be d o w n  

s u b s t a n t i a l l y .  A d d i t i o n a l l y ,  the l o s s e s  s u s t a i n e d  by p r o c e s s o r s  
l a s t  y e a r  c a n n o t  be c o n t i n u e d  or the c u r r e n t  s u r v i v o r s  w i l l  t h e m ­

s e l v e s  fail, r e s u l t i n g  in the a b s e n c e  of b u y e r s  for f i s h e r m e n ' s  

c a t c h e s .

The e x p e c t e d  d r o p  in s a l m o n  p r i c e s  w i l l  m e a n  to the B r i s t o l  Bay 

f i s h e r m a n  th a t  t h e y  can e x p e c t  p r o b a b l y  h a l f  or e v e n  l e s s  o f  la s t  

s e a s o n ' s  p r i c e s  for reds. This w i l l  h a v e  a c a r r y  o v e r  e f f e c t  to 

b o t h  o t h e r  s p e c i e s  a n d  o t h e r  a r e a s ,  l a s t  s e a s o n  the p r o c e s s o r s  

g e n e r a l l y  t o o k  s u c h  a f i n a n c i a l  b e a t i n g  th a t  if g i v e n  the c h o i c e  
to p a y  h i g h e r  p r i c e s  or f a c e  the d e m a n d s  of a s t r i k e ,  it is q u i t e  

p o s s i b l e  t h a t  t h e y  m a y  c h o o s e  to m i n i m i z e  t h e i r  loss by r e f u s i n g  
to buy, i n s t e a d  of i n c u r r i n g  e v e n  g r e a t e r  l o s s e s  by p a y i n g  

too m u c h  for p r o d u c t  t h e y  k n o w  c a n n o t  be s o l d  at a p r o f i t .  Ibis 
i n f o r m a t i o n  is c e r t a i n l y  not p l e a s a n t  to h o a r  by a n y o n e ,  b u t  it 

u n f o r t u n a t e l y  is a r e a l i t y  t h a t  d o e s  e x i s t  a n d  m u s t  be r e c k o n e d  
w i t h .  In a d d i t i o n  to r e f u s i n g  to p a y  h i g h e r  prices, n e x t  s e a s o n ,  

m o s t  p r o c e s s o r s  w i l l  p r o b a b l y  a l s o  bo d e m a n d i n g  f r o m  the f i s h e r ­
ma n  w h a t  is d e m a n d e d  f r o m  the p r o c e s s o r  by the m a r k e t ,  a n d ,  t h a t  is 

a v e r y  b i g  i m p r o v e m e n t  in the t e c h n i q u e s  in h a n d l i n g  s a l m o n .  It 
is l i k e l y  t h a t  m o s t  p r o c e s s o r s  n e x t  y e a r  w i l l  c o m p l e t e l y  r e f u s e  
to b u y  s a l m o n  th a t  a r e  n o t  of lop q u a l i t y .  The ri s k  is s i m p l y  too 

great.

W e  at S a l a m a t o f  S e a f o o d s  do n o t  w i s h  to be b e a r e r s  of g l o o m ,  b u t  
w a n t  to d r a w  y o u r  a t t e n t i o n ,  the f i s h e r m a n ,  to the f a c t  t h a t  it is 

an e n t i r e l y  n e w  s e t  of c i r c u m s t a n c e s  f a c i n g  us all u p o n  e n t e r i n g  
the 1 9 8 0  s e a s o n .  We do w ,h to e n c o u r a g e  y o u  s o m e w h a t ,  to o ,  to 

the k n o w l e d g e  t h a t  s o m e  ti m e  in t h e  f u t u r e  the m a r k e t  w i l l  l i k e l y  
r e c o v e r  a n d  w o  m a y  all e n j o y  the r e t u r n s  to w h i c h  w e  w e r e  o n c e  
a c c u s t o m e d .  The s p e e d  of this r e c o v e r y  c a n  he i n c r e a s e d  by p r o p e r  

h a n d l i n g  a n d  q u a l i t y  c o n t r o l  as m a n d a t e d  by the m a r k e t .

We w i s h  to o f f e r  th" f o l l o w i n g  i n f o r m a t i o n  a n d  s u g g e s t i o n s  to b e s t  

e f f e c t  q u a l i t y  as r e q u i r e d  t o d a y :

1. All s e a f o o d  p r o d u c t s  b e g i n  decoinoos 1 1 1 on a n d  s o f t e n i n g  

u p o n  c a t c h i n g ,  e i t h e r  in or o u t  o f  the w a t e r .  The 
s p e e d  o f  this d e c o m p o s i t i o n  v a r i e s  n o t i c e a b l y  f r o m  

s p e c i e s  to s p e c i e s ,  i n c l u d i n g  v a r i o u s  s a l m o n  s o e c i e s .  
D e c o m p o s i t i o n  can g e n e r a l l y  be c l a s s i f i e d  by two c a t  

e g o r i e s  w i t h  c o n s i d e r a b l e  i n t e r - r e l a t i o n s h i p .  T h e s e  

a r e  e n z y m a t i c  a n d  b a c t e r i o l o g i c a l .  TI.e f i r s t  is 
m o s t  n o t i c e a b l e  by a c t i o n  of the e n z y m e s  o f  the gut 
c a v i t y ,  b u t  Is a l s o  a p p a r e n t  t h r o u g h  e n z y m e s  c o n t a i n e d  

in the b o d y  f l e s h ;  the l a t t e r  is c a u s e d  bv b a c t o r i n l o g -
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(conti n u e d )

ical a c t i o n  f r o m  w h a t e v e r  s o u r c e ,  be it f r o m  e i t h e r  

i n t e r n a l  or e x t e r n a l  i n n o c u l a t i o n  of b a c t e r i a .  R e ­
g a r d l e s s ,  in all c a s e s ,  d e c o m p o s i t i o n  is s l o w e d  by 

d e c r e a s i n g  the t e m p e r a t u r e  t o w a r d s  f r e e z i n g  a n d  is 

m i n i m i z e d  by c a r e f u l  h a n d l i n g .  C a r e f u l  h a n d l i n g  

p r e c l u d e s  b r u i s i n g  a n d  t h e  b r e a k d o w n  of g u t  m e m ­

b r a n e s ,  w h i c h  s p e e d s  e n z y m a t i c  b r e a k d o w n .  H a n d l i n g  
by w a y  of c l e a n l i n e s s  in a b o a t  h o l d  or by w h a t e v e r  

m e a n s  w i l l  h e l p  s l o w  b a c t e r i o l o g i c a l  d e c o m p o s i t i o n .  
Q u a l i t y  c o n t r o l  a d d i t i o n a l l y  i n c l u d e s  c o n s i d e r a t i o n  

of h o w  a p r o d u c t  is s t o w e d ,  s t o r e d ,  a n d  t r a n s D o r t e d .  

D e e p  s t a c k i n g  b e c a u s e  of t h e  r e s u l t i n g  p r e s s u r e  

s h o u l d  a l w a y s  be a v o i d e d .  F o r  s a l m o n ,  q u a l i t y  is 
b e s t  m a i n t a i n e d  if the d e p t h  of fi s h  is k e p t  to l e s s  

than t h i r t y  i n c h e s .  W h e n e v e r  b r u i s i n g ,  e x c e s s i v e  
d e p t h  in a h o l d ,  a n d  w a r m  t e m p e i a t u r e s  o c c u r  t o g e t h e r ,  

e x c e e d i n g l y  r a p i d  d e c o m p o s i t i o n  o c c u r s  w h i c h  is i t­
s e l f  s e l f - p e r p e t u a t i n g .  As a s a l m o n  b e g i n s  to d e ­
c o m p o s e ,  m o r e  t e m p e r a t u r e  is g e n e r a t e d ,  w h i c h  in 

turn s p e e d s  b r e a k d o w n  f u r t h e r .  At th i s  p o i n t ,  s o m e ­
th i n g  m u s t  be d o n e  q u i c k l y  o r  the f i s h  is l o s t  t o t­

ally.

2 .  Ref m i n e n d a t i o n s  c a n  be f u r t h e r  e x t e n d e d  for s a l m o n  as 

f o l I o w s  :

a. D e l i v e r  p r o d u c t  as r a p i d l y  as p o s s i b l e  f r o m  c a t c h  

to a c o o l  e n v i r o n m e n t .  If t h i s  is not p o s s i b l e  
on a f i s h i n g  v e s s e l ,  it m u s t  be d e l i v e r e d  to a 
p r o c e s s o r  w i t h  s u c h  a b i l i t y  w i t h i n  12 h o u r s  of 
b e i n g  c a u g h t ,  a n d  in the i n t e r i m  m u s t  be k e p t  

c o o l  a n d  s h a d e d  as is b e s t  p o s s i b l e ;

b. F i s h i n g  b o a t  h o i m u s t  be i n s u l a t e d  f r o m  e n g i n e  

hea t ;

c. A v o i d  d e e p  s t a c k i n g  or a n y  w a l k i n g  on fi s h  in a 
f i s h  h o l d .  I n t e r n a l  d a m a g e  by s u c h  a c t i o n  w i l l  

r e n d e r  a fi s h  as n u m b e r  two a l m o s t  a l w a y s ;

d. Do no u s e  f i s h  p u g h e s  or e v e n  f i s h  p i c k s  o t h e r  

t h a n  on n e t  m e s h e s ;

e. A v o i d  h a n d l i n g  s a l m o n  by the tail or d r o o p i n g  w h e n ­
e v e r  p o s s i b l e ,  a n d  k e e p  h a n d l i n g  to an a b s o l u t e  

m i n i  m u m ;

f. B e f o r e  a s a l m o n  is c a u g h t ,  t h o r o u g h l y  w i t h  p r o o e r  
s a n i t i z i n g  a g e n t ,  be s u r e  to c l e a n  the fish h o l d  

in t o  w h i c h  it w i l l  be put. N e v e r  a l l o w  f i s h  to s e t  

in g u r r y ;
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2 . (continued)
q .  W h e n  s a l m o n  a r e  f i r s t  c a u g h t  in t h e  n e t ,  p i c k  t h e m  

as q u i c k l y  as p o s s i b l e ,  a n d  n e v e r  a l l o w  a f i s h  to 

s t a y  in thr n e t  t h r o u g h  a c h a n g e  of t i d e ,  e s r . . 1 a 1 l y ,  
if the n e t  is s t a t i o n a r y ,  s u c h  as is u s u a l  f o r  a 

set net. T h i s  has t h e  a f f e c t  o f  n e t  m e s h e s  m a c e r a t ­

ing a f i s h ' s  f l e s h  as tid a l  p r e s s u r e s  c h a n g e  d i r e c ­
tio n .  A set n e t t e r  s h o u l d  a l w a y s  t a k e  s p e c i a l  e f ­

f o r t s  to p r o t e c t  a n d  co o l  h i s  c a t c h  b e c a u s e  o f  the 

h a r s h  c o n d i t i o n s  he g e n e r a l l y  e x p o s e s  his c a t c h  to 
u p o n  r e m o v a l  f r o m  the w a t e r .

T h e  a b o v e  are b u t  a f e w  s u g g e s t i o n s  o f  h o w  q u a l i t y  c a n  be i m n r o v e d  

to f i r s t  s e c u r e  a m a r k e t  f o r  the f i s h e r m a n  a n d ,  in t u r n ,  the p r o c e s ­
sor ,  a n d  n e x t  to e f f e c t  an e v e n t u a l  i n c r e a s e  in p r i c e  f o r  the p r o d ­

uct. We do e x p e c t  t h a t  s o m e t i m e  in the f u t u r e  m a r k e t  c o n d i t i o n s  
w i l l  be i m p r o v e d  as q u a l i t y  is i n c r e a s e d  a n d  i n v e n t o r i e s  g r a d u a l l y  

d e c r e a s e  by i n c r e a s e d  c o n s u m p t i o n .  W h e n  t h a t  t i m e  c o m e s  w e  sha l l  

o n c e  a g a i n  h a v e  a h e a l t h y  i n d u s t r y .  In the m e a n t i m e ,  w e  m u s t  all 
w o r k  t o g e t h e r  t o w a r d s  a c o m m o n  g o a l ,  t h a t  b e i n g  c o n t i n u a t ' o n  of 

b u s i n e s s  d u r i n g  t h e s e  d i f f i c u l t  t i m e s .  It is p o s s i b l e  t ^ a t  the 
t w o - y e a r  t i m e  f a c t o r  in e f f e c t i n q  t h i s ,  w h i c h  is c u r r e n t l y  s u g g e s t  

ed by the J a p a n e s e ,  c a n  be a t t a i n e d  m o r e  r a p i d l y .  We s h a l l  t r y  in 
the n e a r  f u t u r e  to k e e p  y o u  i n f o r m e d  as s i t u a t i o n s  a n d  m a r k e t  c o n ­

d i t i o n s  c h a n g e .

T h a n k  y o u  f o r  y o u r  p a s t  s u p p o r t  a n d  c o n s i d e r a t i o n  o f  t h e s e  m a t t e r s .  
We l o o k  f o r w a r d  to b e t t e r  t i m e *  as do yo u .

C o r d i i l l y ,

S A L A M A T O F  S E A F O O D S ,  INC.

• i"1! "
lorn W a t e r e r  

P r e s  i d e n t



THE PRECEDING PAGES WERE TREATED AS 

A UNIT IN THE ORIGINAL FILE.



Sec. 46.03.100. Waste d isposa l perm it, (a) A person who conducts an 
operation which results in the disposal of solid or liquid waste material 
or heated process or cooling water into the waters or onto the land of 
the state must procure a permit from the department before disoosing 
of the waste material or water. The permit must be obtained for direct 
dispc-al and for disposal into publicly operated sewerage systems.

(b) This section does not apply to a person discharging only domestic 
sewage into a se rage system. (§ 3 ch 120 SLA 1971; am § 3 ch 220 
SLA 1976)

Effect of amendment — The 1976 inseruJ "or heated process or coolinp 
amendment in the first sentence of water" and “or onto the land " and added 
subsection va). substituted "an operation” "or water” to the end of the sentence, 
for “a commercial or industrial operation,"

Sec. 46.03.110. Waste disposal perm it procedure, (a) An application 
for a permit shall be made on forms prescribed by the department or 
on forms prescribed by the United States Environmental Protection 
Agency and shall contain the name and address of the applicant, a 
description of his operations, the quantity and type of waste material 
sought to be disposed of, the proposed method of disposal, and any other 
information considered necessary by the department. Application for 
permit shall be made a t least 60 days before commencement of a 
proposed discharge.

(b) Upon receipt of a proper application the depart * shall publish 
notice of the application in two separate publications o . . newspaper of 
general circulation within the general area in which the disposal of waste 
material is proposed to be made. The notice may also be published in 
other appropriate information media. The notice shall include a 
statem ent that a person who want* to p esent his view s to the 
u ’partm ent in regard to the application may do so in w riting to the

department within 30 days of the second publication of the notice. The 
written response entitles the writer to a copy of the application.

(c) When the department ’eives an application, the commissioner 
shall immediately send copies of the applicr Hon to the commissioner of 
fish and game, the commissioner of natural resources, the commissioner 
of commerce and economic development and the commissioner of health 
and social services.

(d) The department may specify in a permit the terms and conditions 
under which waste material may be disposed of. The terms and 
conditions shall be directed to avoiding pollution and to otherwise carry 
out the policies of this chapter. No permit may be effective for a period 
in excess of five years from the date of issuance.

(e) If the department has certified a National Pollutant Discharge 
Elimination System permit under sec. 401 of the Federal Water Po'lution 
Control Act Amendments of 1972 (33 U.S.C. sec. 1341), and the United 
States Environmental Protection Agency has issued that permit to a 
person, the department may waive the requirements of this section, and 
adopt the federal permit as the permit required under § 100 of this 
chapter. (§ 3 ch 120 SLA 1971; am § 6 ch 104 SLA 1971; am § 116 ch 
218 SLA 1976; am §§ 4, 5 ch 220 SLA 1976)

Effect of amendments. — The first 1976 T h  second 1976 amendment inserted "or 
amendment substitute 1 "commissioner of on forms prescribed by the United States
commerce and economic development" for Environmental Protection Agency" in the
"commissioner of economic development" first sentence of subsection (a) and added
in subsection <c). subsection (•).



A r t iJ e  3. H erring  Spawn.
Section
140 — 170. [Repealed]
172. Legislative policy on utilization of

Section
173. Utilization of commercially taken 

herring
herring

Secs. 16.10.140 -  16.10.170.
Repealed by § 2 ch 91 SLA 1970.

Sec. 16.10.172. Legislative policy on utilization of herring. The 
legislature finds the following: (1) extensive and valuable herring 
populations are available for harvest in w aters subject to the jurisdiction 
of the state; (2) commercial markets are available for herring processed 
in several forms; (3) one processing technique presently employed 
involves deliberately permitting decomposition of the herring carcass to 
allow for removal and subsequent sale of the roe product, with the 
'.onsequence that the flesh is unusable and discarded. The legislature 
declares that the process referred to in (3) of this section is wasteful and 
does not constitute utilization of this resource for the maximum benefit 
of the people. Therefore, it is the policy of the legislature that this 
process should be eliminated to the fullest extent possible. (§ 1 ch 9 SLA 
1977)

Effective di«te. — Section «, ch. 9, SLA 
1977. provides: "Tnis Act takes effect 
January 1, 1978."

Sec. 16.10.173. U tiliz a t io n  o f com m erc ia lly  taken  herring , (a) I t  is 
unlawful for a person, as defined in AS 01.10.060 and including a joi. t  
venture, to waste or to cause to be wasted any commercially taken 
herring.

(b) As used in this section, “w aste” means the failure uj use the flesh 
of commercially taken herring for reduction to moal, production of fish 
food, human consumption, food for dom ..tic animals, scientific or 
educational purposes, or round herring bait. Normal, inadvertent loss 
of flesh associated with the uses described in this subsection which 
cannot be prevented by practical means does not constitute waste. The 
commissioner may authorize other uses of commercially taken herring 
not inconsistent with the intent of this section ~ id § 172 of this chapter 
a t his discretion upon receipt of a request accompanied by a detailed 
justification.

(c) For purposes of this section, “flesh ’ means all muscular body 
tissue surrounding th* bony skeleton of the herring.

(d) The Board of Fisheries may adopt regulations under the 
Administrative Procedure Act (AS 44.62) it considers necessary for 
implementation of this section. The board may delegate its authority 
under this i.ectio;i to the commissioner.

(e) The provisions of this section do not apnly to herring taken 
commercially in the Bering Sea (including appurtenant bays, sounds, 
estuaries, and water of the state) north of 56* North Latitude, until 
January 1, 1979. (§ 1 ch 9 SLA 1977)

Effective date. — Section 2, ch. 9, SLA 
1977, provides: ‘This Act ta^es effect 
January i, 1978.”
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approves m-state 
herring processing bill

The current practice of wiling Baring 
Sea caught herring and selling It to foreign 

c  trarip steamers for shipment back to 
South Korea and Japan will be stopped by 
1984 under a bill approved by the House 
Resources Committee.

' ■ ‘ • The bill b  a compromise between those'
-that want to require in-state processing of 
all Alaska herring and those that argue the 
developing herrug fishery in Western 
Alaska will never get off the ground unless 
*he markets remain flurible.

Under the current version, r siting will 
be phased out In the Bering Sea. The 
fbhery will stay the sa .'«  this season as 
the act does not take effeci until Sept. 1, 
1P80. In 1981, salting and stripping will be 
permbsable. In 1982 only stripo-
ing will be allowed. From 1984 on, proces­
sors will be expected to have complete 
freezing and hauling capability. • •• , *

"Stripping" is i  procesr where the ex­
tremely valuable roe (eggs) b extracted 
from the herring ctrcass. The herring is 
put in light brine somtion for three or four 
days which breaks the skin. Processing 

* workers "smack" the herring to pop out 
the roe. The carcass is so deteriorated by 
thb time it’s considered waste.

Under current law, Alaska proc^sors 
must comply with environmental regula­
tions and run the carcasses through their 
bio-dry machines so there b  no waste.

S)”ce onshore processing facilities, let 
alone waste dbposal facilities, do not exbt 
in most of Western Alaska, the area w .i be 
granted an exemption from this require­
ment until July 1, 1983.

Until then, processor} are to follow 
regulations written by the Board of 
Fbhtnes, in conjunction with the state 
Department of Environmental Conserva­
tion..

, Board member Jim  Beaton said thb 
could be a problem because he doesn’t 
think the department knows what herring 

, . *  1 waste b. Beaton believes herring carcasses 
washed up on a beach definitely are pollu

.Ra­

tion, but carcasses dumped three m lloi out 
to. sea enter the ecosystem-as food for 
otter organisms.

During a Feb. 21 Resources Committee 
meeting, Rep. Terry Gardiner, L*-» spon­
sor, said originally the bill prevented the 
shipment Outside of raw herring. Then it 
was changed to include salting an(l then to 
allow stripping in the Togiak fbhery. “I 
don’t mind giving an exception if we can 
get rid of It over a period of time,” he said.

"We can live with it (the bill) If It gives 
us something to do with the fbh," testified 
Lyle Negus, vice president of the process­
ing firm Padflc-Mbt Inc. He said the com­
pany had "tried tendering (the herring) 
back to Kodiak (from Togiak), but It’s not 
feasible because of the distance Involveu."

Beaton attended a couple hearings on 
the bill and, in t£e end, supported it. But 
he questioned whether the legislature real­
ly could mandat* an In-state, labor Inten­
sive herring processing industry given the 
chaotic state of the u.ujkeb,

"The thing roout (sac me) herring, that 
nobody seem; to be ah1, to get through 
their neads, I; that a good catch-ln Canada,' 
like they had a couple years ago, can 
saturate the narkct."

Y lie  sac ro-: product largely Is limited to 
Japan, wh*re It b  used in traditional dis­
hes ;

Beaton also doubted whether the 
legislators were Informed enough to 
decide on "something thb big." Among 
the people thti testified, only two were ac­
tive fishermen and only two were proces­
sors.

Depending on the markets, "We may 
not have a herring fbhery from year to 
year," he said.

■India fltherman, marrh 1980, page MrcnlRa

SEE US FOR YOUR COMMERCIAL  
AND RECREATIONAL MARINE NEEDS

Out o f  Town Orderi Gladly Accepted  
Imm ediate Shipm ent * .

•1'

Hardware— Commercial •*': Industrial 
Gear—Trolling , G illnet

V L ongline  r >  _

V P L m b i n ^  ’ 

Hydraulics 
‘ Racor Fuel Filters 
u, Charts t , 
•Survival Suits

H arrS£  PLUMBING • "SATING 

COMMERCIAL MARINE

809 W .  I2ih *

Juneau, A K .  99801 

(907) S86-3l94Ttb* 46-301 
.* I to located In E lfin Cova, Ak

a ,  LUNDfz we’re specialists in

I

. Electrical System & Design
*  Power Switchboards • Refrigeration Control Systems *

*  Vessol Alarm Systems • Total Power Systems *  .
*  Bearing .Temperature Monitoring Sysloms

Marine Wiring Sales and Services
*  Electronic Gyrocompasses • Electric Motors and Gonerators *
*  Electric Motor Controllers • HP Sodium Vapor Lights

'★ Navigation Lights • Electric Heaters *
*  Air Compressors • Heat Exchangers *
*  Battory Chargers • Watch Alarms *

*  Autopilots • Batteries *

LUNDE ELECTRIC CO., INC.
2401 NW  M A RKET  ST . SEATT I "  M'A 98107 

PH O N E  206/783-6G00 
DUTCH H ARBO R : (907) 581 1419
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bunded. The effect on Kodiak* i>-Ev«fl wllh airline deregulation, 
was that the Goda on high had it seems to us that your industry
spoken, therefore the decision does hold some public respon-
was irrevocable, and if we didn't s ib ility  and trust to provide
like it, too bad • It's just the way adequate, dependable and
It Is. ■ K  * continued service, especially to

il i* •, i L O b m c  M i t e o v  Z ' 7 0 ' ^ a

Herring carcass waste may continue
JUNEAU <API -  The House

We fael a much more ap- communities almost e n t i r e l y volC(* Wednoaday to allow the. . . ■ . . r . i . - '  nrn.uicft i . f  ' 1 rmnind rno frnmpropriate approach would have 
been to send a representative to 
Kodiak, prior to the an­
nouncement, and at least go 
through the motions of con­
sulting with the community 
about Western's problems with 
the Kodiak route, to advise us 
Western was considering can­
cellation. and ask for Kodi.’k 
input which might throw a mo.e 
favorable light on the situatic.i.

To our knowledge, Lince 
deregulation, Kodiak has never 
been consulted about problems 
by either airline providing

dependent 
daily needs

on a ir  se rv ice  for

Violin

process of stripp ing  roe from  
 ̂commercial caught Bristol Bay 

* nerring  and then wasting  the 
herring carcasses to continue for 
two more years.

The Legislature voted 28-12 on 
- a reconsideration ballot to pass a 
bill aimed at halting the cu rrent. 
.practice of salting Bering Sea- 
caught herring and selling il to 

’ foreign vessels for shipment to 
Japan

Under the bill, the sa lting  of 
herring would be phased out in 

, the Bering Sea. By mid-1983 
processors would be required to 
have com p lete freezing and

(Continued from Page I)
Itnpson had led workshops In 

liddle. mandolin and gu.tar. He 
has been touring as Rosenthal's 
accom panlest s ince 1977. 
C urren tly  he la tran scrib ing  
music for a forthcoming book on 
folk music of Southeast Alaska 
and jxn forming regularly in the 
Juneau area.

Kodiak Baranof Productions 
wishes to thank both the Kodiak 
Community Schools and Kodiak 
Com m unity College for thetr 
support and assistance with the 
Winter-Spring Concert Series.

With Western's departure, we 
are, more or less, at the mercy 
of Wien, which while promising 
they "m ay" begin direct flights' 
to Seattle by April 27lh on a six 
day a week basis, wc truly h?ve .

. no guarantee this w ill occur or* 
continue. Their direct service 
was d iscontinued lo e a r ly  
January with no notice.

I might add that In the Kodiak 
tourist brochure which is mailed 
to inquirers, of which there are 
severa l thousand each y e a r , *  
there is a p icu re  of a Western p i . • . , , , ,  _  • 
aircraft. Unfortunately,a 30,000 o n n m p  P N C 6  
re-order was placed just prior to 
your cancellation announcement.

'' No only docs it leave us with an 
incorrect, out-of-date brochure, 
it proves Western Airlines with 
free pub lllc lty  from  a com- 

■ munity which you ha : chosen to 
Ignore . » '  •

A litt le  com m un ity  con­
sideration and public relations 
on your part would certainly,be 
appreciated

Sincerely,
KODIAK A R E A  CH A M BER  

OF COMMERCE  
• Art hur F. Johnson 

President

negotiations
’ Negotiations for this year's 

shrimp prices are scheduled to 
begin soon.

Letters of intent to negotiate 
have been sent to all processors 
by the Alaska Draggera 
Association, according to 
association manager Al Burch.
• Association representatives 
also plan lo meet with Sa-d 
Point dragRcrs In an effort to 
work together on shrimp price 
negotiations, according lo Burch.

THE KODIAK DAILY MIRROR
Pub llth td  by The Kodiak Publishing Co In c  

216 So. Benton I fa s t  O ffice Bos IJ07' ‘ *
rhone (9071 486-3227

PUBLISHER  ..... ....................................Jack C. Clark
EDITOR  .....— Bri gham •••-.
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. . Sytaalotlan M il! Rim ;< ' /r
Out of S t a f  2nd clasa postage Slate and Local •

3 mot. - 74 00 )  mot - 18.00
S mot - 4700 * ( im o t- T fO O
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Kodiak
K a lendar

" FRIDAY 
Museum 12 noon • 3 pm

.W e ll Itaby C lin ic, ca ll for ap ­
pointment, 4R8 3319 Health 
O n le r

A Holmes Johnson Library I - 9 
• p.m. , , 1

Ham Committee Weekly Break­
fast meeting, 0-43 a m ,  Shellkof 

r Lodge ,
lAodiak Women 'In C risis

’ IIF I.P I.IS E  «sr HK

hauling capability.
The most con trovers ia l 

provision of the bill would allow 
herring carcasses lo be wasted 
— after Lie valuable roe (eggs) 
has been sripped from  (he 
herring — until nld-1982

The o rig ina l b ill would have  
allowed the practice to continue 
until 1983, but Rep. Dick Eliason, 
R-Sitka, successfully argued for 
passage of an am endm ent to 
reduce the time period.

" In  1977 we unan im ously  
passed a bill that said stripping 
of he rrin g  is a w aste of o 
resoutce," Eliason said. But he 
said the 1977 legislation allowed 
o two-year exemption to permit 
the stripping of herring in Bristol 
Bay, so that A m erican  
processors could gear up -to 
process the entire herring

"Thai was two years ago and 
they (processors) haven't done 
anything." Eliason said. 'T o  be 
qu ite  (rank , I don't th ink  
processors w ill geo up" until 
they absolutely hove lo, he ad­
ded. • .
No Breakwater

The Tuesday and F r id a y  
co lum n B reakw ater does not 
appear ib is  week because 
assistan t pub lisher Roger 
B righam  is 0.7 vacation  and  
ed itor Kent Ttrandley Is 
recovering  |n>nt surgery, 
leaving Breakvat jr  columnist 
Chris Blackburn acting Mirror 
editor. '

NoAbby
D ear Abby and the d a lly  

crossword puzzle do not appear 
in thla w eek 's Kodiak D a ily  
Mirror because the two feature* 
have not arrived in The M irror 
office. As soon as (he features 

(wend the ir wav through the 
tmsial system to Kodiak they will 
s ta in  appear on our pages.

Supporters of the bill said they 
don’t n ecessa r ily  favor h a r­
vesting  of h e rr in g  only for the 
roe. "But if we don’t, the foreign 
fleets w ill,"  sa id  Rep. A lv in  
Osterback, D-Sand Point.

The bill (CSHB590 amended) 
now goes to the Senate.

I

R u s s e l l  d i e s
Serv ices w ere held in Vale. 

Ore. Tuesday for former Kodiak 
resident Ralph F . Russell, 36, 
who died at home in Boise, Idaho 
after an extended illness.

Russell is survived by his wife, 
Donna Russell, and his parents, 
Leste r and M ary  Russell. 
Russell is also survived by three 
daughters, two sons, three  
sisters, and brothers Wayne, 
LeRoy and Leslie.

Russell grew  up in Nampa, 
IdAho. He lived in Seattle from 
1903 to 1907, where he was em ­
ployed by Boeing Aircraft Co. 
He then moved to Kodiak where 
he operated hia own fishing huat 
and was a rea l estate land  
1. veloper. Russe ll m arried  
Donna Stoler In Kodiak in 1973.

The Russel Is moved to Boise in 
1977, where he was association 
with Haldw lm  R ea lty  until 
retiring In January of 1979.

Russell attended the Hillview 
Church of the Naiarrne In Boise, 
and was a m em ber of Ih t  
N azaren r Church in Nampa. 
Idaho He was also a member of 
the Eagle Lion* Club |



Recreation
J l/NEAU. (AP)' —̂ The House 

today passed legislation aimed at 
halting tlie  current practice of ‘ 
salting Bering Sea-caught 
herring and selling it to foreign 
vesse ls for sh ipm ent to South 
Korea and Japan.

But a controversial provision in 
the b ill would a llow  herring  
carcasses to L>e wasted — after 
the valuable roe (eggs) has been 
stripped from the carcasses — 
until mid-1983.

IN CEN TER  DANCES w ill be held Friday, I. irch 21, for junior 
udents and Saturday, March 22, for high school students. The 
high dance w ill run from 8 to 11 p.m. and no one will be ad- 
I after 9:30 p.m. Chaperones for this dance will be: parent- 
'er Jody Thomas and recreation staff members J im  Balamaci, 
tn center manager. Steve Donaldson and Alex Legaspi. The 
chool age dance w ill run from 9 to 12 p.m. and no one will be 
.ed after 10:30 p.m. Chaperones for this dance will be parent- 
er Marilyn McKinnon and recreation staff members: Jim
laci, Alex Legaspi, Steve Donaldson, Barb Jastran, and Chris O  between those who want to

gO require in-state processing of ail 
rER BABIES begins a new four week session Monday, March I A laska h e rrin g  and those who 
ere are three levels of instruction: New Water Babies if for all p-argue markets must remain 
sn who are new to the program; Guppies, the next level, is a —-flexible if the developing herring 
I  place where children continue to work and learn until they i fishery is to expand, 
p the physical capability to swim; and Super Guppies fO The bm  DaMed 24.13 a f le r  
thildren who are biq enough to kick, stroke with their arms. cons iderabl? debate m ostly

Supporters of the leg is la tion  
b illed  it  as a "com prom ise”

: their head to get a -eath of a ir on their own. For information
pslration and clast 
ment at 486 5363

focused on the provision allowingcall the P ark , and R e c rea tio n ^
,   C ) 1983, to w aste the herring

LEA G U E  BASKETBALL ends this week In the junior h ig h ^ i carcasses after stripping away
)n  Monday evening at 7 p.m. tn *Jie "B" tournament, Mack's m  the roe.
Shop, the consolation bracke’ winner, faces the unbeatan c .
i; and at 8:30 p.m. In the "AA" tournament, consolation «3 "W e 're  ta lk ing  about a n n bm e tva tournament, c o n s o la tio n ^  , * — - - - - - -
Sweeney-Berg lakes on unbeaten Sea-Land. Although these ^  “ r^°!|rcc '
impionship games, since this is a double elimination tour- D ick E lia son , R-Sltka. s a ia in  
t, if one of the unbeaten teams lose, they will have to play , Y * , ,  ° [ ,  *  ,,1*1
Wednesday evening This past Wednesday evening, Wien won -J <CSh B590 amended). He called 
' tournament and Afogn.. V Natives took runner-up honors, rj. for “ reconsideration vote, ^htch. — probably will come on Tuesday. 
KS AND RECREATIO N  ADVISORY BOARD meets Wed ^  Under the b ill, the sa ilin g  of 
; March 19, at 5 p.m. in the Baranof Park Office. Agenda herring would be phased out In 
nlcude review of the annua) budget and appearances by Chuck O  u,e Bering Sea 

regarding a proposal for a roller skating program, a n d ^
i Krusz, regarding possible location of a visitor information
and chamber building on 

g is open to the public
I) e vacant tuseum lots. This

Until July 1,1983, the stripping 
of commercially taken tarring  
for the purpose of removing the 

would  be authorized  If ther o e '
Monday, March 17

tiing Pool • Morning Lap  
J • 7 a m.; Water Babies: 
fater Babies 11:40 12a.m., 
S 12 -12:20 p m . Guppies 3 
p.m., Super Guppies 3:25 • 
m.; Evening Lap  Swim 6 > 
Open Sw im 7-8:30p.m. 

chool Gym  • G irl D ribb lei.  
ball 3:30 *10 p.m.
H igh School - W om en 's 

se: 1st Session 5:30- 6:30 
ind Session 8:30 - 7:30p m 
rague Basketball: 7 p m. 
• vs. Juniors, 8:30 p.m . 
»y Berg vs Sts-Lend, 
enter • Open Center 8:30 -

6

Taesday. March 18 
ling Pool • Me 
I • 7 a m .. Water Bab 
'ater Babies 113 11:80
hippies 11:50- 12:10 p m .;  
Lessons 3:30 • 4:30 p.m.; 
Swim 7 • • p m  ; Adu lt 
1 Claai t  • 10 p.m., Adult 
i9- lop  m. 
chool Gym • I

and "AA" Championships.
Teen Center • Open Center 6:30 ■ 
10 p.m.

Thursday. March 20 
Swimming Pool • Morning Lap  
Swim 6 - 7 a.m.; Youth Lessons 
3:30 • 4:30 p .m ., Open Swim 7 • 9 
p.m .; Adult Fitness Class 9 • 10 

m .; Adult Lessons 9 • 10 p.m. 
igh School Gym  • Open Gym  7 • 9 

p.m. i
Junior High School • G irl Dritk 
biers Basketball 8:30 • 10 p.m ; 
Women’s Exercise. 1st Session

Teen Center • Open Center 6:30 - 
10 p.m.

Friday. March 21 
Swimming Pool • Morning La p  
Swim  6 • 7 a.m.; Water Babias, 
Guppies 3:IS • 3:35 pi 
Guppies 3:35 • 4 p.m.

Iierring is taken from the Bering 
Sea and the ca rcasses a re  
disposed of there.

Thu b ill would not m ake any  
changes fo; the current season 
In  1981 sa lting  and stripp ing  
would be p e rm iisab ls . in  1982
and 1983 only stripping would be 

F rom  mid-1983 on,a llowed  
processors 
have com p lete  freezing  
hauling capability.

w juld be required to
and

SWM

p m .  Super 
i.; Evening

Lap Swim 6 • 7 p.m.. Open Swim 7 
• 9p.m ; Q u i’ tSw im 9 top m.

Volley mU 7-

i..7StrippJng" .»is the -process 
where the extremely valuable roe 
(frggai 18 Extracted  ffOm the 
herring.

Rep Phillip Guy. D-Kwethluk, 
said he c j ld  not "in good con­
sc ien ce  support the b ill."  Guy  
said herring is the mainstay of 
the people in h is d 's tr lc t, who 
depend on herring, including the 
carcass, to provide protein for 
their diets.

iym • Open Gym  7 ■ 

High School -Volleyball 7-

i e d n e s d x y ,  M a r c h  19
ling Pool • Morning Lap  
I- 7 a m ., Water Babies: 
tchedule as on M onday; 
ig Lap  Sw im  8 > 7 p m .;  
'Nifhl7-I0pm 
'hool Gym  • Gtrl Dribblers 
Dall6:30- lOp m 
High School - W om en's 

te: 1st Session 5:30 8:30 
ltd Session 6:30 • 7:10 p.m .; 
eague B aske tba ll: " B "

Junior High School- 
10pm
Teen Center - Junior Htgh Dance
8-100 p.m.

Saturday. M ann  22 
Swimming Pool • Open Swim 2 • 5
(km.
ligh  School Gym  • G irl Dribbler* 

Basketball 1 -5pm.
Teen Center • High School Dance
9-12 pm .

Sunday. March 23 
Swimming Pool - Open Swim 2 • 4

[>m ; Quiet Swim 4-6p.m. 
ligh  School Gym  - Open Gym  2 • 9 
p m ., IndoorSoccer7-9pm  

Junior High School • "B" League 
Practice Night

But Rep. R ick  Halford, R- 
Anchorage, urged support of the 
b ill, w h ich  he term ed a 
"compromise " He said that by 
mid-1983 industry  would be
required lo utUlm all the herring, 
includingluding the carcass

He and other supporters said 
that a llow ing  waste of the 
ca rca sses  until mtd-1983 Is 
necessary  lo  g ive  A m erican
processors time to gear up.

" I 'v e  never been in favor of
h a rvestin g  for roe on ly ,"  sa id  
Rep. A lv in  O sterback, D Sand 
Point. "B u t if we don't, the 
foreign fleets will."

ist Guard rescues injured man on Calista Sea
Ooasi Guard performed a 
>C for a crewman on the 
I vesse l C a lis ta  Sea 
•v ntaht. rrooris the Coast

Douglas. Tony and Darrel Blair 
were picked up from the island by 
the Coast Guard after Kay Hick-
(nun rnnrlMt Ik* InruUnl XU

The cu lte r re leased  a sm a ll 
boat wh ich  lowed the d isab led  
boat back to the Support Center

«•* > „
'•ran!Marine

'••f"weather
By the Associated Press

The Nationa l W eather S erv ice  reports 
m illibar low near Cape Saint E lias wili m 
M onday morning and weaken over weste 
Tuesday morning. A high pressure ridge fro 
Island north to McGrath w ill move east and 
day evening. A weather front from Saint P 
Bay and southward will move northward to s 
west of Bethel and King Salmon to 100 mile: 
Island by early Tuesday morning then dissip; 
low about 380 miles south of Cold Bay will mo1 
miles south of Sitkinak Island by early Tuesda

Area 3. Kodiak Island waters, Gore Point I 
Storm warning. Northwest wind to 50 knot 
diminishing to 30 knots M lay afternoon. W 
to southeast to 20 knots Monday evening Incr 
ealry Tuesday morning Seas lo 23 fe e l: ubsi 
even ing then build ing to 15 feet ea rly  Tu  
Moderate freezing spray dim inishing Monday 
Outlook: East to northeast wind to 45 knots Tu

Shuy ak Island to Castle Cape including She 
warning. West to northwest wind lo 25 knots w 
except south of Cape Sllkinak southwest wind f 
switching to east to southeast to 20 knots south 
Monday morning and mcrea ig to 35 knots 
then spread to Shuyak Island Monday night 
building to 13 feet Monday night, lncreasin 
with snow late Monday. Outlook: E a stto so i 
knots.

Area S. Coastal waters south of the Alaska i 
Cape to Cape Sarichef. Gale warning.

'fttokkft
FOODS!

Boat Dia
Free C

10th

Limited entry
(Continued from Page I )  
lim ited entry permits to qualified 
fishermen who failed lo apply to 
the Com m ission for a lim ited  
en try  before the o rig ina l 
deadline, but did file  a fter the 
original deadline and before the 
enactment of Anderson’s HB 685.

Copies <>( t 
a! the Kodm 
Office in the 
Those wtshir 
proposed b 
word telegra 
the Kodiak 
Office

f « s T 5 ^ S H E L ] [ K O F

- ' *N E T

\mJKcMunat
(dlfiWi

TOR THROTTLE AND 
TRAN'artSSION

Your L< 
Hynau 
Distribi



,F*-v w

f c
T H E  JO U R N A L . JA N U A R Y  1980

i t

1980 Bering Sea 
herring regulations

■ ' .
<?• * • » •

■
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In an attempt to manage an . 

ploding fishery," which one member 
of the Alaaka Board of Fiaheriea predicti 
will be “utter chaos,-’ the Board has 
pasadd regulations governing the 1980 
inshore herring fishery. The more salient 
decisions:

• . Fishing season
The M ay 1 opening date has been 

moved up two weeks to April 15. The
season w ill still close June 30. According 
to AD F& G  biologists, the water tem ­
perature in the Bering 8ea last year was 
the warmest on record. The result: the 
herring run, which normally peaks in the 
Bristol Bay/Togiak area between the 
20th and 25th of May, peaked May 
6th —before moat of the fishermen and 
processors were on the grounds. The 
earlier opening “may insure that a fleet 

ill be on the grounds in time to harvest 
those fish excess to spawning 
requirements."

Gear limitations
In order to alleviate a situation which 

one Board member characterized as 
"where you have the protection guy run­
ning around up tw *e w ith gear here, 
there and everywhere and he doesn't 
know whose gear is whose,' the Board 
has passed lim its on the number of 
gillnets per boat. Each perm it holder per 
vessel may have a maximum of 1110 
fathoms of gillnet. The total amount of

gllnets per vessel may not exceed 300 
thorns. Each gillnet must be bouyod at 
both ends and at least one buoy at each 

end of the net must be plainly marked 
with the operator's Interim  use or entry 
perm it number as well as the AD FAG  
number of the vessel from which the gear 
Is being operated.

• • • - • *
The use of hand purse seines will be 

allowed, as well as gillnets and purse 
seines, in the Bristol Bay/Togiak d istrict* 
Originally submitted as a proposal to 
allow the use of lampara nets (described 
by one fisherman as an "old man's 
seine"), the Board amended the proposal 
to allow the use of hand purse seines.

H

• p V f* ' 1, t 4 ' * I

- • > I \ •- v

Area gear restrictions _*•
Ungalikthluk Bay w ill be closed to 

herring fishing to protect fragile eel 
grass beds from damage. The- closure 
does not apply to the roe-on-kelp fishery:*

• e  s
• •  • • . : *

In the Cape Romanzof d istrict herring 
may be taken only w ith gillnets for com­
mercial purposes.

e s s .
•

In  the Norton Sound d istrict only gill­
nets and beach seines may be used to 
take herring for commercial purposes.

• • •
In  the Bering Sea/Kotzebue area 

herring may be taken for commercial 
purposes w ith purse seines, beach seines 
and gillnets from Fort Clarence to Point 
Hope.

Guideline harvest levels
Bristol BayfTogiak—Between 20,000 and 

40,000 metric tons 
Security Cove—760 metric tons 
Goodnews B ay—300 metric tons 
Norton Sound—1000 metric tons

I *
Allocation by gear types

A proposal to guarantee a minimum of
6,000 metric tons to gillnetters in the 
Bristol Bay/Togiak area was rejected by 
the Board. Instead, the Board adopted 
the following managemort strategy: 
When the total reported harvest 

reaches 20,000 metric tons, AD F& G  shall 
determine the reported tonnage for 
gillnet and i  jlne (purse and hand purse) 
gear. I f  the harvest for e ither gear type 
nas not reached 6,000 m etric tons, tr.e 
fishery on the gear w ith the higher 
reported catch shall be closed for 24 
lours."

i f

* 4 «v >
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Western Alaska fishermen go on a buying spree
Herring fleet multiplies rapidly

Icootinued m previous page!
fish ing, the resi it is regu lations on 
subsistence fish ing . . .  I f  w i open 
fish ing to commercial in te rests , we 
are in v iting  sta te and federal people 
to control our resources. F ir s t we 
lose control of the resources, and 
then » e lose the resources!”

I t ’s a d iffe ren t sto ry in Hooper 
Bay, Scammon Bay nd Chevak, 
though. Local residen ts there want a 
commercial herring fishery . As long 
as it's ju s t  g illn e ts , and as long as it's 
only local fishermen. Because only a 
few of the herring around Kokechik 
Bay and Cape Romanzof are s t i l l 
used for subsistence, local residen ts 
contend there are enough fish 
ava ilab le for a commercial fishery.

Fisnermen from the three 
v illages, none of whom have f.shed 
commercially for herring before, 
have formed the Stoknavik 
Cooperative and secured a loan to 
finance the purchase of tm rty  wood 
sk iffs and outboard motors The loan 
is being made by *he A laska 
Renewable Resources Corporation. 
A lthough Kokechik Bay has been 
open to commercial herring fishing 
since 1978, th is spring's fishery w ill 
be the f ir s t opportunity for local 
fishermen. I t  w ill be the f ir s t year 
any processors have showed up to 
buy fish. The coop has convinced at 
least one processor to stop by Cape 
Romanzof. Ic ic le  Seafoods, Inc., 
nlanr to have the ir 137' vesse l 
Alaska Star, capable of freezing 25 
tons of herring a day, drop anchor 
outside the entrance to the bay 

Cape Romanzof fishermen w ill now 
have the chance to se ll the ir herring 
for cash. And that, says local 
fisheries coordinator Frank Fox, "is 
what we’ve been praying for." □

b y  P e te r  R ed m ayu e

Western A laska natives, ck im ing  
an inshore roe fishery is “the fr best 
chance to get o ff w elfare”, are rap id­
ly  gearing up to go a fte r herring 
th is spring in a big way. In view  
of the troub led Japanese herring roe 
mar net though, it  may turn  out to 
be a case of too much, too soon.

In the coastal v illa ge s of the 
Yukon-Kuskokwim Delta, asp iring 
herring fishermen have invested 
over $1 million in new boats and 
gear, accordin'* to a prelim inary 
analysis recent.y completed by the 
A laska N ative Foundation for the 
Governor's office. Considering the 
lim ited amount of herring ava ilab le 
in the area and the fact that many 
of the boats are e ffic ien t g illn e tte rs 
"w ith hydrau lics and trie whole 
works", there may be some . rob- 
lems when it comes time to slice 
up the pie.

According to A laska N ative 
Foundation spokesperson, Kay Kow- 
eluk, "There's more than enough of 
the local people to go out ana get 
the resource. As far as I ’m con­
cerned, righ t now there is  a sta te  
of over-capacity for the amount of 
resource tha t’s there .” Further- 
moie, she adds, that m illion do llar

figure may be low. The ana lysis 
was done on a "very cursory kind 
of basis'* using only read ily ava ilab le 
“hard data" such t.s actual boat 
purchases from local dealers.

Commercial herring fish ing, w ith 
g illn e ts only, is perm itted in three 
areas along the Yukon-Kuskokwim 
coast. The locations and the ir guide­
line harvest levels: Security Cove 
(750 metric tons), Goodnews Bay 
(300 metric tons) and Cape Romanzof 
(350 metric tons). Security Cove 
and Goodnews Bay already have 
estab lished commercial herring roe 
fisheries, but th is y e r* w ill be the 
f ir s t time a commercial fishery has 
been attempted at Cape Romanzof, 
where most of the action takes place 
along the north shore of very shallow 
Kokechik Hay.

Kowelu. expects as many as five 
processors to drop anchor outside 
the entrant 9 to Kokechik Bay on 
the ir way u * to Norton Sound. I f  
that's the c~se. the herring quota 
could be taken in three or four days. 
At its December meeting, the Alaska 
Board of F isheries decided to ban 
purse seiners from (-ape Newcnham 
to Port Clarence because local re s i­
dents expressed fears that seiners 
could move up the coast and pick 
up some ouotas in three days or 
less. Iron ica lly , v illage spokesmen 
argued at the time that banks

wouldn't loan money to local g i l l­
netters on a three day fishery.

Fu rther up the eastern Bering 
Sea coast, the A laska N ative Foun­
dation study shows fishermen in the 
Norton Sound and Kotzebue Sound 
region have spent s ligh tly  more than 
half a m illion do llars ou tfitting  for 
th is spring’s herring fishery. The 
lower f ig u ie  does not necessarily 
mean there is less in terest in the 
north than the south. Norton Sound 
already has an established salmon 
fishery, unlike the Cape Rcmanzof 
area, and it  doesn't require as much 
of an investm ent for salmon fisher­
men to convert the ir boats so they 
can go after herring. The guideline 
harvest leve l in Norton Sound is 
1000 metric tons. North of Port 
Clarence, where seining is allowed, 
the leve l is 300 metric tons.

Much of the “incredible in te re st” 
shown hy western A laska fishermen 
can he a ttr ibu ted  to the high prices 
paid for herring la st vear. A lthough 
word of the turmoil p i  the Japanese 
herring roe market is “trick ling  in", 
Koweluk indicates “for the most 
part the people are hoping there w ill 
be higher prices and higher roe 
oercentages than last year". And. 
she predict*,“There could be some 
problems if tb r price is lower or 
< parable to what was happening 
la . i  year." □
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Western Alaska natives 
win herring lawsuit

A U.S. District Court judge in 
Anchorage, ruling in favor of a 
group of Yukon-Kuskokwim villages, 
has foe J the Commerce Department 
violated federal guidelines recently 
when issuing new herring regulations 
for the eastern Bering Sea.

The decision effectively stops the 
Marine Resources joint venture from 
taking its allotted herrirg  quota of 
5000 metric tons this winter. It also 
means foreign traw lers fishing in 
the eastern Bering Sea must trea t 
herring as a prohibited species, re ­
turning it to the sea along with any 
salmon, crab or halibut.

The suit, fil.d in January, argued 
the Commerce Department didn't 
have “good cause" when it waived 
the 60-day period for public comment 
and “cooling o f f  normally reauired

before new regulations can take ef­
fect. The Commerce Department 
contended it had no choice but to 
waive the 60-day period in order to 
prevent "serious disruption" of the 
eastern Bering Sea rroundfishery.

In siding with the villages, the 
judge ordered Commerce to repub­
lish the herring regulations, this 
time allowing for the full 60 days 
required before the regulations take 
effect. Until the regulations go into 
effect, no offshore herring fishing is 
allowed.

The Japan Fisheries Agency, inter­
vening on the side of the Commerce 
Department, called the judge's de­
cision “quite an inconvenience” for 
Japanese stern trawlers and appealed 
the ruling to the Ninth CircuU Court 
of Appeals. □
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Bleaching 
chemical is 
suspected 
carcinogen

PAGE TWENTY-FIVE

The Japanese seafood industry, 
already suffering serious credibility 
problems with the Japanese con­
sumer. has been ordered by the Min­
istry of H^.Uh and Welfare to cut 
back on the use of their favorite 
bleaching agent, hydrogen peroxide. 
The popular cu .nical has been iden­
tified by govern ten t researchers as 
a possible caro gen.

Hydrogen peroxide is widely used 
in the Japanese food processing 
industry to give everything from 
noodles to kazunoko (herring roe) 
that critical visual appeal. In Japan, 
the better it looks the more it 
costs. Even though the government 
softened its initial position, which 
was to completely ban the use of 
hydrogen peroxide, the damage may 
have already been done. “The prob­
lem," as one processor explains, 
“U anytime you identify a product 
with cancer, even if it’s erroneous, 
you’re going to get some kind of 
reaction."

After shooting mice up with what 
one Japanese executive claimed 
were “ridiculous dosages” of hydro­
gen peroxide, scientists detected 
cancer in the mice. The government

responded by slapping an outtighi, 
ban on the jse  of the chemical in 
food. Food processors, complaining 
they would be forced out of business, 
were given a reprieve, of sorts, 
when the government vacillated and 
said it was still alrif ht to use hy­
drogen peroxide as a bleaching 
agent, but only in amounts small 
enough so that after the chemical 
evaporated no residue remained.

The first sector of the Japanese 
seafood industry to feel the effects 
(J  the restrictions placed op the use 
of hydrogen peroxide was the kanio- 
boko processors. Large quantities 
of kamobokn, a highly processed 
fish sausage usually made from Al­
aska pollock, reportedly had to be 
destroyed. A more expensive sub­
stitute chemical was quickly found 
and kamoboko was soon back on 
supermarket shelves with labels dis­
claiming the use of hydrogen per­
oxide.

As yet, no substitute has been 
found to replace the hydrogen per­
oxide used in the final processing of 
kazuroko. It is also too early to 
determine whether any of the large 
kazunoko inventory card ed over

from last New Year’s will have to 
be destroyed. According to Jerry 
Spitz, president of the Fisheries 
Association of British Columbia, 
"Most of the problems with kazu­
noko can Le overcome if you don’t 
use much of the hydrogen peroxide. 
You can still come out with a product 
that’s maybe not quite as nice a 
color, but it*3 still a very edible 
and saleable product. The stuff tastes 
better without hydrogen peroxide 
and dye anyway."

Because of the many other factors 
influencing the price of kazunoko, 
the general consensus in the in­
dustry is *4 w ill be very tough to 
isolate what <ffects, if any, the con­
tinued use of hydrogen peroxide 
might have or Drice.

Is the Unitea States government 
concerned about the recent brouhaha 
in Japan over the use of hydrogen 
peroxide in food products? Appar­
ently not. Federal Food and Drug 
Administration official Pat Adamo 
reports the FDA recognizes hydro­
gen peroxide is safe when used as 
a bleaching agent. Besides, he adds, 
"We don’t usually concern ourselves 
with other country’s regulations." □

Icontinurd Iro n  pre *lou» p i|« |

Tood trading companies have lost 
credibility. The Asahi Evening Neiv* 
says one of the reasons Mitsubishi 
Corp., which had been giving Hoku 
sho financial aid. decided it could no 
onger sustain the company was be 
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Herring fishery eyed 
by Alaskan natives

PAGE TWENTY-SIX

by Peter Redmayne

Cape Romanzof and the tiny 
villages of Hooper Bay, Scammon 
Bay and Chevak are situated along 
some of the world's most desolate 
coastline. The land where the Yukon 
and Kuskokwim rive rs dump the ir 
load into the Bering Sea is low and 
lonely. L itt le  about the region has 
changed since Captain James Cook 
carefu lly navigated the muddy coast 
ovei <*00 years ago.

Describing the area, one of Cook’s 
officers on that voyage wrote:

The Country . . .  has a wretched 
barren appearance, we can see 
no single artic le it produces, in­
deed this seems upon the whole 
a damned unhappy part of the 
world, for the Country appears 
Just as destitute as a Country 
can be, and the surrounding seas 
are scarcely navigable for the 
numberless shoals . . .
Voyagers into the Bering Sea 

normally passed Cape Romanzof at 
leaat 50 miles out to aea, sparing the 
v illages the "benefits" of white 
c iv iliza tion . Until recen tly , the 
>eople, mostly Yup'ik Eskimos, have 
led a nomadic existence. Depending 
on the season, where there waa food 
there waa a village. According to 
regional h istorians, in the la st 100

years only one village has apparent­
ly retained its  original name and 
location. E ve ry spring the villages 
moved to the coast to catch herring.

V illage fishermen used g illnets 
made from seal skin thongs. Captain 
C L . Hooper, a v is ito r to Tape 
Romanzof in 1880 aboard the U.S. 
Revenue Cutter Corwin, observed 
the local herring fishery where the 
g illnets were "se t from shore in a 
ve ry ingenious manner." The nets 
were about 30 to 40 feet long and 
about five feet deep. A fte r watching 
the fishermen, Hooper wrote:

(The net) is held vertica lly In the 
water in the usual manner by 
means of floats and sinkers, 
wood and stone being used tor 
:hat purpose. To the outer end is 
secured a fla t stone, somewhat 
larger than the rest, which 
serves as an anchor. A number of 
short poles, about three inches 
in diameter, art joined together 
by lashing to a length of 60 or 
70 feet. This pole, used for 
pushing the net from shore into 
the desired depth of water, has 
its end attached to the stone an­
chor oy a loop which allows it to 
be withdrawn when the net is 
set, the outer end of the net 
being held in place by the stone 
anchor while to the inner end in 
secured a line of seal thong 
Irading lo the shore by which 
the net is drawn in.

Cpne Romanzof fishermen
The con: Lruction of thirty wood 

herring skiffs for the Stoknavik 
Coop is not a typical boat story. The 
23' x 9’ skiffs have beer, designed by 
one 'f  the North Pacific fishing in 
dustry’s more popular naval a r­
chitects, Ed Monk. A1 hough he says 
"they're just a nice li tie tilitarian 
boat —sturdy as hell," tLc .kiffs will 
be substantially bigr "• than those 
used previously by most of the 
fishermen. They should pack close to 
4 tons.

The boats being built by Admiral 
Marine Inc. of Port Townsend, 
Washington, will be delivered to the 
coop fishermen in assorted pieces, 
ready for final assembly. According 
to company president, Earle 
Wakofiela. "We’ve tried to take all 
the hard work out of it for them.”

Jiga, along with supervisory 
people from Admiral Marine, will be 
sent up to Cape Romanzof with the 
unassembled boats so the fishermen 
"don't have to put anything in mur1* 
alignment. It will actually about !»u 
together,” c.aims Wakefield. Com­
munications. though, he explains, 
"have been a little tough because 
you can'i talk to anybody on the 
other end who has any familiarity 
with boatbuilding."

Not aa familiar as Wakefield,

The processing methods Hooper 
reported are very sim ilar to those 
used by coastal v illage rs today. The 
herring, strung through the g ills 
w ith long str in gs of braided grass, 
were hung up to d ry on teepee-atyle 
racks. The process took anywhere 
from 4 to 8 weeks depending on how 
frequently it  rains. The fish were
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go outside for new skiffe
anyway. He has taught boat- 
buildiing at technical schools and 
community colleges for 26 years, or 
as he likes to put it. "I was rei My 
weaned on wooden boats." 
Wakefield says no two of the 
Stoknavik fishermor agree on how 
they’re going to fish their boats. 
“Each one is going to be different. 
Each one will have their own specilic 
detail." That, he says, "is the real 
beauty of the thing."

The biggest challenge of the 
whole operation appears to be get­
ting the unassembled boats to an 
isolated place at a price the local 
fishermen can afford. Wakefield 
complains ho has encountered a 
“ghastly amount” of miscellaneous 
costs involved with shipping the 
boats. The over 5000 separate pieces 
will bo packed into 40’ container 
vans and sent ui> to Anchoragr on a 
Sea Land ship. The vans then have 
to be unpacked before the pieces can 
be loaded on a cargo piano for 
Hooper Bay. * new twist was added 
recently whtn a section of Hooper 
Bay's airstrip washed away in a 
storm.

All in all. Wakefield says, "It’j  a 
hoi! of a big job. You just can't 
holieve It." Ll

then put into grass baskets, made in 
such a way to allow air to circulate 
around the fiah, thereby retarding 
spoilage. The grass used to make the 
baskets, waa the same grass used to 
string up the herring. The fiah, 
which were dipped in seal oil 
before being eaten, were a staple 
part of the year round d iet for the
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Dilemmas in allocating Bering Sea herring roe
by Peter R e  tmayne

The Alaaka Board of Fisheries, in 
■ controversial effort to promote 
some semblance of orderly develop­
ment in the sta te’s expiodiig 
Bering Sea herring roe fishery, b s 
laid down the rules for the 1.980 sea­
son.

As Board Chairman, Nick Saabo, 
observed, “everybody ;s expecting a 
lot of herring up there."

Tho ’ashore Bering Sea herring 
fishery is another chapter in Al­
aska's struggle to prevent the eco­
nomic benefits of a resource from 
flowing out of state. Testifying be­
fore the Board. S tate Senator Ge­
orge Hohman of Bethe! took a cue 
from the movie N ttw o rk  when he 
complained, “I'm getting mad as hell 
and I dor' think wt should put up 
w ith 't ar., more. Outside people c <n- 
tlrually get the jump on us. Board 
member Jim Beaton was more 
specific. 'T here must be some way 
of stopping this money from flowing 
to Seattle —and that’s exactly wher* 
it's going."

The dilemma of resident versus 
non-resident is particularly acute 
along the remote reaches of the 
desolate eastern Bering Sea 
coast —a region one politician 
described as "the poorest area in the 
whole state." salmon canneries 
never got up that far and lemi 
residents like Joe Panigak of 
Chevak (Pop. 600* “want herring in 
our future. It's  our beet chance to 
get off welfare."

But they may never get that 
ehatce. Aa eee fisherman remarked.

“Processors are in the business of 
making money — they’re not in the 
business of rural rehabilitation 
Fishing is a competitive business 
and if you're not competitive, you’re 
not going to make it.”

It s too early to predict how many 
fishermen will take a chance on the 
herring roe fishery next spring. 
AFD&G statistics indicate close to 
700 fishermen participated last year. 
Everyone is .xpecting a lot more 
this season Analyzing the Board's 
role, Beaton explained, ‘T he locals 
certain’/  don’t  have an equal shot at 
it. Wo have to get around that and 
givu them some protection."

The Board voted down r  number 
of proposals designed to give local 
residents, many of whom are 
recovering from a severe storm last 
November that destroyed homes, 
hosts and subsistence fish traps, 
maximum protection. Rejected were 
proposals to: bar seiners from the 
Bristol Bay Tog* .k area, require ex- 
Jusive cgi.itr.tion by ares, limit 
the length o* hosts used in the 
fishery to 32 feet and ban the use of 
spotter aircraft.

The rationale, according to 
Beaton, a herring aeinr*. is: "You 
can't s ta rt putting imps'.1 iments in 
front of the processors. I’m getting s 
little bit concerned . . .  there are so 
many impediments being placed 
upon a developing industry that it 
amasos me they even aurvive. I’m 
not convinced this processing is auch 
a greet game."

F l  eeting on his analysis. Bet too 
addc, "I know tha t’a kind of a joke 
among the fishermen who tnink all

the industry people are getting 
fabulously wealthy. But *f you start 
thinking in term s of taking a 
processor all the way up into Norton 
Sound and the money it costs to cut 
sway from the docks, you have to 
have a safaty valve.”

icicle Seafoods, Inc., is apparently 
willing to take tha t chance. Accord­
ing to company spokesman, Alan 
Otness. "We intend to be in the

Eillnet business buying gillnet 
erring north of Cape Newonham, 

specifically the Cape Remanzof and 
Hooper Bay area." Icicle plans to go 
nortn with s floating processor 
capable of handling 25 tons of 
herring a day. Icicle’s policy, he 
claims, “is to support tho local in­
dustry in the ares.” Observed one 
board member, “It looks like Icicle is 
cornering the market up there."

While acknowledging “our basic 
philosophy is to keep whatever we 
have operating a t full capacity— like 
any other processor would." Otness 
assured the B rd local fishermen 
would receive priority. “We don't 
intend to bring a fleet of Viking 
marauders up there to terrorise the 
ares."

The Board spent considerable 
time listening to testimon> weigh­
ing the merits of banning purse 
Miiners from the fishery. Brent 
Keene, a herring seiner who moved 
to Alaska from Dover, New Hamp­
shire. said. “We broke our butta 
p.^neering this fishery and now we 
have peymeote. li'a  the only fiahery 
left open. I’m not out to eliminate 
gillnetiers,*1 don't think they should 
be out to eliminate me. If Fm not

allowed to seine, there goes my 
livelihood.”

In Beaton's opinion a seiner's days 
may be numbered anyway. “Tho 
distribution pattern of herring for 
the last 2,000 years is .hat tney 
come to tho beuch and spawn. The 
gillnetters are sharp —they've
figured this out and that's where 
they put all their nets . . .  If I v*as * 
consultant looking for a way to save 
the gillnet fleet a lot of money, I’d 
have the fishery pioneered by the 
seine fleet and then the gillnetters 
would come right in back of them 
and shove them out of the way.”

The best protection the Board 
decided they could give inexperi­
enced local fishermen was an en­
forceable limitation on the amount of 
gear gillnetters can use. The Board 
was reacting to reports of highly ef­
ficient boats, outfitted with herring 
shakers and costing aa much as 
$500,000, being readied for this 
spring’s fishery. And, as one Board 
member pointed out, “These people 
aren't coming up here with 8 sets of 
nets like the law reads. They're 
coming up here with 25 nets."

The Board's decision to bsn purse 
seines from Cape Newenham to Port 
Clarence reflected the fears of local 
residents that seiners e uld move up 
the Bering Sea coast and pick up 
various quotas in 3 days or less. A 
spoke sman for one village explained 
local banks were ready to loan 
money to local gillnetters —but not 
on a 3-d*y fiahery. According to 
testimony before the Board, varioua 
banka and the Alaaka Renewable 
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An Act amending a n d  t r a n s f e r r i n g  appropriaf' ns 
m a d e  in 1979; and p r o v i d i n g  for an ef fective date.

BY: House Financ e C o m m i t t e e

S e ction 1 tra nsfers $2 m i l l i o n  o r i g i n a l l y  a p p r o p r i a t e d  to the 
Power Project R e v o l v i n g  Fund to the A l a s k a  Power A u t h o r i t y  for 
costs a ssoc i a t e d  w i t h  the Tyee L a k e  h y d r o e l e c t r i c  project.

This transfer is being m a d e  d i r e c t l y  to the A l a s k a  P ower A u t h o r i t y  
b e c a u s e  the Tyee Lake h y d r o e l e c t r i c  project is b e i n g  d e v e l o p e d  as 
a c p ai tal project of the state and R e v o l v i n g  Fun d m onies are o n l y  
a v a i lable as loans to munic ipalities. The $2 m i l l i o n  is still 
r e g arded as a loan, althoug h the terms for r e p a y m e n t  have not yet 
been specified. Please see G o v e r n o r’s letter of intent, attached.

Section 2 adds Eklutna Power Plants and Paint River to the Six 
Mile Creek Study Grant.

The Cook Inlet A q u a c u l t u r e  A s s o c i a t i o n  r e c e i v e d  grant m o n i e s  
(through the Dept, of Fish and Game, Div. of A dministrati on) to 
do a feasi b i l i t y  and d e si gn w o r k  survey on Six M i l e  Creek. T h e y  
p r o c eeded with the project and spent $ 8,195.49 of the $50,000 
a p p r o p r i a t e d  for the study. At that stage the project was d e e m e d  
not c o n s t r u c t a b l e  and further w o r k  was halted. The Cook Inlet 
A q u a c u l t u r e  Associ ation would like to use the r e m a i n i n g  funds 
($41,804.51) for study of the E k l u t n a  Power Plants and Paint River. 
A t t a c h e d  plea se find their p r o p o s e d  budgets for each proje ct as 
submitted to Rep. M o n t g o m e r y  w h o  introduced the a m e n dment in the 
House F i nance Committee.

S e ction 3 transfers $ 1,010,000 o r i g i n a l l y  a p p r o p r i a t e d  to the 
Departme nt o f  T r a n s p o r t a t i o n  and Public Facilities, for the p u r c h a s e  
and c o n struc tion of the A n c h o r a g e  Skill Center, to be paid as a 
direct grant to the M u n i c i p a l i t y  of A n c h o r a g e  for the same purpose.

The House Finance Committ ee added this transfer  of a p p r o p r i a t i o n s  
because it was felt that the m u n i c i p a l i t y  could get the work done 
faster. The M u n i c i p a l i t y  of A n c h o r a g e  will inform the legislature, 
before the bill leaves the Senate, if it is a m e n a b l e  to this. The 
House F i n ance  Committee indicated that the state m i g h t  want to k e e p  
control  of the Center although the m u n i c i p a l i t y  w i l l  do the a c t u a l  
construction. If so, the bill w i l l  ne ed some w o r d i n g  changes to 
reflect this intent.

Official Business

CSHB 645



HB HOUSE B IL L  NO. 645 b y  t h e  R u l e s  Com m it te e  b y  r e  j e s t  o f  
645 Che G o v e r n o r ,  e n t i t l e d :

"An A c t  t r a n s f e r r i n g  an  a p p r o p r i a t i o n  
t o  t h e  A l a s k a  Power A u t h o r i t y  f o r  
c o s t a  a s s o c i a t e d  v l t h  t h e  T y e e  L ake  
h y d r o e l e c t r i c  p r o j e c t ;  and  p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . ”

was r e a d  t h e  f i r s t  t i n e  and  r e f e r r e d  t o  t h e  F i n a n c e  
C o m a l t t e e .

The C o v e m o r ' a  t r a n s n l t t a l  l e t t e r  f o l l o w i  r

The H o n o r a b l e  T e r r y  G a r d i n e r  
S p e a k e r  o f  t h e  House  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u ch  V
J u n e a u ,  A l a s k a  99811 

D e a r  H r .  S p e a k e r :

Unde.- t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  an  t r a n s m i t t i n g  a b i l l  c o r v e r t i n g  a 
82,000,000 FY 80 a p p r o p r i a t i o n  t o  t h e  P ow e r  P r e l e c t
R e v o l v i n g  F un d  t o  an  a p p r o p r i a t i o n  t o  t h e  A l a s k a  F ew e r
A u t h o r i t y  (APA) i t s e l f .

L a s t  y e a r ,  t h e  APA r e c e i v e d  an a p p r o p r i a t i o n  o f
62,715,000 f o r  a l a r g e  n um be r  o f  h y d r o e l e c t r i c  p r o j e c t s  
( s e e  c h .  80 SLA 1979, a t  p a a e s  66 an d  67) upon  t h e
u n d e r s t a n d i n g  t h a t  t h e  a p p r o p r i a t i o n  w o u l d  b e  r e p a i d  t o  
t h e  g e n e r a l  f u n d  f r o n  t h e  r e v e n u e  g e n e r a t e d  b y  t h e
p r o j e c t s  f o r  w h i c h  t h a t  f i n a n c i a l  a s s i s t a n c e  was
p r o v i d e d .  S i m i l a r l y ,  i t  I s  I n t e n d e d  t h a t ,  b y
t r a n s f e i r l n g  t h i s  $2,000,000 f r o n  t h e  Power  P r o l e c t
R e v o l v i n g  F un d  t o  t h e  APA i t s e l f ,  t h e  APA w i l l  r e p a y  t h e  
g e n e r a l  f u n d  f r o n  t h e .  r e v e r i e  o f  t h e  T y e e  L a k e  p r o j e c t  
I n  a c c o r d a n c e  w i t h  t h e  t e r n s  o f  t h e  p r o j e c t  b o n d s  and 
g e n e r a l l y  a p p l i c a b l e  r e g u l a t i o n s  t o  b e  a d o p t e d  b y  t h e  
APA g o v e r n i n g  t h a t  k i n d  o f  r e p a y m e n t .

1 am p r o p o s i n g  t h i s  a d v a n c e  t o  t h e  APA i n  t h i s  m anne r  hb
o n l y  on a t e m p o r a r y  b a s i s  p e n d i  ,g t h e  e n a c tm e n t  o f  645
f o r m a l  s t a t u t o r y  g u i d e l i n e s  on  t h e  s u b j e c t —

\
xislncersly, ( y

JSy/B . Hammond 
r a r e r o o r



Inlet Aquacc Iture Assn.
P. O . Box 850 —  Sola'otna, Alaska 99669 

262-4441 Ex\. 257

J a n u a r y  31, 1980

R e p r e s e n t a t i v e  J o e  M o n t g o m e r y  
P o u c h  V
Juneau, A l a s k a  99811 

D e a r  Rep. Montgomery:

W e  a p p l i e d  for and r e c e i v e d  a $50,00 0 g r a n t  to do a 
f e a s i b i l i t y  and d e s i g n  w o r k  s u r v e y  on S i x  M i l e  C r e e k .  I t  
w a s  funded through  ADF&G.

W e  p r o c e e d e d  on that p r o j e c t  and s p e n t  $8195.49. W e  
a s k e d  A D F & G  to pay it and w e  r e c e i v e d  that amount. The 
p r o j e c t  at that stage w a g not d e e m e d  c o n s tru c t a b l e  and f u r t h e r  
S t u d y  was n o t  ■- ^

W e  w o u l d  like to h a v e  the r e m a i n i n g  funds m a d e  a v a i l a b l e  
to us for w o r k  at E k l u t n a  P o w e r  P l a n t  and P a i n t  River. C o s t s  
for these two p r o jects a re enclosed .

T h a n k s  you for h e l p  in this. You w i l l  recall the L e g i s­
lative B u d g e t  and A u d i u  C o m m i t t e e  r e c o m m e n d e d  this c h a n g e  in 
the grant.

S i n c e r e l y ,

F l o y d  E. H e i m b u c h  
E x e c u t i v e  D i r e c t o r

F E H :sa 
e n c l o s u r e s

Cook
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Cook Inlet Aquaculture Assn.
P. O . Box 850 —  Soldotna, Alaska 99669 

262-44 '1 Ext. 257

S I X  M I L E  C R E E K  P R O J E C T

EXPEN S E S :

J a c k  F i s h e r  s u rvey  2 9 1 4 . 5 1

M i l e a g e / s u p p l i e s
for B i o l o g i s t  303.70

T r a v e l  For Ex. D i r e c t o r  227.28

S t a f f ( A d m i n i s t r a t i o n  4750.00
costs) B i o l o g i s t  - 1 mon. 
s a l a r y  and taxes, Ex. D ir .- 
a n d  S e c r e t a r y  - >5 mo salary 
a n d  taxes each.

T O T A L  E X P E N S E S  8195.49

T O T A L  A M O U N T  OF G R A N T  WAS: 

T O T A L  A M O U N T  OF G R A N T  RE CEIVED: 

B A L A N C E  OF G R A N T  N O T  RECEIVED:

50,000.00

8,195.49 c n  1 0 / 1 9 / 7 9

41,80 4 . 5 1



Cook Inlet Aquaculture Assn,
P .O . Box 850 —  Soldotna, Alaska 99669 

262-4441 Ext. 257

P R O P O S E D  B U D G E T S  F O R  P A I N T  R I V E R  P R O J E C T  AND E K L U T N A  P R O J E C T

P A I N T  RIVER P R O P O S E D  B U D G E T :

S t a f f  - B i o l o g i s t  

S t a f f  field costs 

T r a v e l  to and on P a i n t  R i v e r  

Lab s a m p l i n g  and tests 

Misc. E q u i p m e n t  

T O T A L  N E E D E D  F O R  P A I N T  R I V E R

3 5 00.00

1500.00

2000.00
3500.00

1000. 00 

11*500.00

E K L U T N A  H A T C H E R Y  P R O P O S E D  B U D G E T :

Staff 20/J00.00

T r a v e l  for e g g  take & to site 2000.00

S u p p l i e s  6 0 0 0 . 0 0

E g g  take costs & c r e w  3500 .00

T O T A L  N E E D E D  FOR E K L U T N A  H A T C H E R Y  32£00.00

T O T A L  P R O P O S E D  B U D G E T  FOR B O T H  PROJE CTS: $ 4 4 * 0 0 0 . 0 0
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Cook Inlet Aquaculture Assn.

R e p r e s e n t a t i v e  J o e  M o n t g o m e r y  
P o u c h  V
Juneau,  A l a s k a  9 9 B 1 1  

D e a r  Rep. M o n t g o m e r y :

W e  a p p l i e d  for a n d  r e c e i v e d  a $ 5 0 , 0 0 0  g r a n t  to do a 
f e a s i b i l i t y  and d e s i g n  w o r k  s u r v e y  on S i x  M i l e  C r e e k .  It 
w a s  f un ded t h r o u g h  A D F & G .

W e  p r o c e e d e d  o n  that p r o j e c t  and s p e n t  $ 8 1 9 5 . 4 9 .  W e  
a s k e d  A D F & G  to p a y  it and w e  r e c e i v e d  t h a t  amount. T h e  
p r o j e c t  a t  t h a t  s t a g e  w a g _not d^eme'* c o n s truc t a b l e  and f u r t h e r  
s t u d y  w a s  n o t  a c c o m p l i s h e d . ^ —  -- ___

W e  w o u l d  like to h a v e  the r e m a i n i n g  funds m a d e  a v a i l a b l e  
to us for w o r k  at E k l u t n a  P o w e r  P l a n t  a n d  P a i n t  River. C o s t s  
for these two p r o j e c t s  are e n c l o s e d .

T h a n k s  you for h e l p  in this. You w i l l  re-rall the L e g i s­
lative B u d g e t  and A u d i t  C o m m i t t e e  r e c o m m e n d e d  this c han ge j.n 
the grant.

P. O . Box 850 —  Soldotna, Alasko 99669 
262-4441 Ext. 257

J a n u a r y  31, 1980

Si n c e r e l y ,

F l o y d  E. H e i m b u c h  
E x e c u t i v e  D i r e c t o r

F E h •sa 
e n c l o s u r e s



Cook Inlet Aquaculture Assn.
P .O . Box 850 —  Soldotna, Alaska 99669 

262-4441 Ext. 257

SIX M I L E  C R E E K  P R O J E C T

E X P E N S E S :

J a c k  F i s h e r  s urve y 2914.5 1

M i l e a g e / s u p p l i e s
for B i o l o g i s t  303.70

T r a v e l  F o r  Ex. D i r e c t o r  227.28

S t a f f ( A d m i n i s t r a t i o n  4750.00
costs) B i o l o g i s t  - 1 mon. 
s a l a r y  and taxes, Ex. D i r . -  
and S e c r e t a r y  - 15 m o  s alar y 
and taxes each.

T O T A L  E X P E N S E S  8195.49

T O T A L  A M O U N T  OF G R A N T  WAS: 

T O T A L  A M O U N T  O F  G R A N T  R ECEIVED: 

B A L A N C E  O F  G R A N T  N O T  RECEIVED:

5 0 , 0 0 0 . 0 0

8,195.49 o n  1 0/19 / 7 9

4 1 , 8 0 4 . 5 1



Cook Inlet Aquaculture Assn.
P .O . Box 850 —  Soldotno, Alaska 99659 

262-4441 Ext. 257

P R O P O S E D  B U D G E T S  F O R  P A I N T  R I V E R  P R O J E C T  AND EKLUTNA P R O J E C T

P A I N T  R I V E R  P R O P O S E D  BUDG ET:

S t a f f  - B i o l o g i s t  

S t a f f  f ield costs 

T r a v e l  to and on P a i n t  River 

La b  s a m p l i n g  a n d  tests 

Misc. E q u i p m e n t  

T O T A L  N E E D E D  F O R  P A I N T  R I V E R

3 5 00. 00

15 0 0 . 0 0

2 0 0 0 . 0 0

35 0 0 . 0 0

1 0 0 0 .0 0

11*500.00

E K L U T N A  H A T C H E R Y  P R O P O S E D  B U D G E T :

S t a f f  2 0 0 00.0 0

T r a v e l  for e g g  *-.ake & to site 2 0 0 0 . 0 0

S u p p l i e s  6 0 0 0 . 0 0

Eg g  take costs & c r e w  3500.00

T O T A  . N E E D E D  F O R  E K L U T N A  H A T C H E R Y  3 2 0 0 0 . 0 0

T O T A L  P R O P O S E D  B U D G E T  F O R  B C ? H  PROJECTS: $ 4 4 , 0 0 0 . 0 0
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Alaska Jfetait  'fi.egxslxtme
Senate

Committee on State Affairs
Official Business

Pouch V  
State Ca; '^1 

Juneau, Alaska 99611

CSHF 645 - An Act amending and t r an sferring approp riations
made in 1979; and provi d i n g  for an effective date

BY: House Finance Co mmi t t e e

Section 1 transfers $2 m i l lion o r i g i n a l l y  appropriated to the 
Power Project Revolvi ng Fund to the A l a s k a  Power A u t h o r i t y  for 
costs associated with the Tyee Lake h y d r o e l e c t r i c  project.

This transfer is being made d i r ectly to the A laska  Power Authority 
because the Tyee Lake h y d r o e l e c t r i c  project is being de veloped as 
a cpaital project of the state and Revolving Fund monies are only 
available as loans to municipalities. The $2 m i l l i o n  is still 
regarded as a loan, although the terms for repayment have not yet 
been specified. Please see G o v e r n o r’s letter of intent, attached.

Section 2[adds Eklutna Pcwer Plants and Paint River to the Six 
Mile Creek Study Grant.

Tne Cook Inlet A q u a c u l t u r e  A s s o c i a t i o n  received grant m o nies 
(through the Dept, of Fish and Game, Div. of Administration) to 
do a feasibility and design w o r k  survey on Six Mrle Creek. They 
p roceeded with the project and spent $8,195.49 of the $50,000 
appropriated for the study. At that stage the project was deemed 
not cons t r u c t a b l e  and further w o r k  was halted. The Cook Inlet 
A quac ulture Association w o u l d  like to use the remainin g funds 
($41,804.51) for study of the E k l u t n a  Power Plants and Paint River. 
Attache d please find their propose d budgets for e*-ch project as 
submitted to Rep. M o n t g o m e r y  who introduced the amendment in the 
House Finance Committee.

Section 3 transfers $1,010, 000 o r i g i n a l l y  approp r i a t e d  to the 
Department of T r a n s p o r t a t i o n  and Public Facilities, for the purchase 
and constructi on of the A n c h o r a g e  Skill Center, to be paid as a 
direct grant to the M u n i c i p a l i t y  of A n c h orag e for the same purpose.

The House Finance Committee added this transfer of a p p r opriatio ns 
because it was elt that the m u n i c i p a l i t y  could get the work done 
faster. The M u nivipa lity of A n c h o r a g e  will inform the legislature, 
before the bill leaves the Senate, it it is amen able to this. The 
House p .nance Committee indicated that the state might want to keep 
control of the Center, alth ough the m u n i c i p a l i t y  will do the actual 
construction. If ro, the bill will need some w o r d i n g  changes to 
reflect this Intent.
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HOUSE B IL L  NO. 645 b y  ch*  R u le *  C o a a s l t t e e  b y  r e q u e »C  o f  
t h e  G o v e r n o r ,  e n t i t l e d :

"An A c t  t r a n s f e r r i n g  an  a p p r o p r i a t i o n  
t o  t h e  A l a s k a  Power A u t h o r i t y  f o r  
c o a t *  a s s o c i a t e d  w i t h  t h e  T y e e  Lake  
h y d r o e l e c t r i c  p r o j e c t ;  an d  p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . "

waa r e a d  t h e  f i r s t  t im e  and  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

The G o v e r n o r ' a  t r a n s m i t t a l  l e t t e r  f o l l o w * :

The H o n o r a b l e  T e r r y  C a r l i n e r  
• S p e a k e r  o f  t h e  Hou se  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u ch  v
J u n e a u ,  A l a s k a  99611 

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  1 am t r a n s m i t t i n g  a  b i l l  c o n v e r t i n g  a 
$2,000,000 FY 80 a p p r o p r i a t i o n  t o  t h e  Pow e r  P r o j e c t  
R e v o l v i n g  Fun d  t o  an  a p p r o p r i a t i o n  t o  t h e  A l a s k a  Power  
A u t h o r i t y  (APA) I t s e l f .

A .  •

L a s t  y e a r ,  t h e  APA r e c e i v e d  an  a p p r o p r i a t i o n  o f  
$2,715,000 f o r  a l a r g e  n um be r  o f  h y d r o e l e c t r i c  p r o j e c t s  
( s e e  c h .  80 SLA 1979, a t  p a g e s  66 and  67) u p o n  t h e  
u n d e r s t a n d i n g  t h a t  t h e  a p p r o p r i a t i o n  w o u l d  b e  r e p a i d  t o  
t h e  g e n e r a l  f u n d  f r om  t h e  r e v e n u e  g e n e r a t e d  b y  t h e  
p r o j e c t s  f o r  w h i c h  t h a t  f i n a n c i a l  a s s i s t a n c e  was  
p r o v i d e d .  S i m i l a r l y ,  I t  i s  i n t e n d e d  t h a t ,  b y  
t r a n s f e r r i n g  t h i s  $2,000,000 f r om  t h e  Pow e r  P r o j e c t  
R e v o l v i n g  f u n d  t o  t h e  APA i t s e l f ,  t h e  APA w i l l  r e p a y  t h e  
g e n e r a l  f u n d  f r om  t h e .  r e v e n u e  o f  t h e  T y e e  L ake  p r o j e c t  
I n  a c c o r d a n c e  w i t h  t h e  t e r m s  o f  t h e  p r o j e c t  b o n d s  and  
g e n e r a l l y  a p p l i c a b l e  r e g u l a t i o n s  t o  b e  a d o p t e d  b y  t h e  
APA g o v e r n i n g  t h a t  k i n d  o f  r e p a y m e n t .

I  a a  p r o p o s i n g  t h i s  a d v a n c e  t o  t h e  APA i n  t h i s  m anne r  hb
o n l y  o n  a  t e m p o r a r y  b a s i s  p e n d i n g  t h e  e n a c tm e n t  o f  645
f o r m a l  s t a t u t o r y





SENATE

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on

A/28/80

STATE A F FAIR S

taxation of electric cooperatives

FURTHER: None

D a t e :  jy, ,v ^  1 ,  \(1 £ Q

has h a d  CSHB 778

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ 1 

( 1

[ 1 

[ 1 

( ]

do pa s s  [ ] do not pass

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS for ____________________________________

and r e c o m m e n d s  __________________________________________

1 s a m e  t i t l e  
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ 1 N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the (- ifo (\>̂ r  g  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

K ' l
K  ... (

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

L .
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S 60 (Rev. 12/78)



H OUSE BILL NO. 778

THE P R O BLEM

Since 1960, electric and telephone cooperative s have been 

paying 2% of gross receipts as a tax in lieu of ad valorem.

This w ork ed well through the years until the price of diesel 

fuel began to skyrocket after the 1973 Ara b oil embargo, h s  

the cost of diesel increased, the rates for diesel generated 

e l e c t r i c i t y  increased. As the rates went up, the taxes went up 

with them.

The result of all this is that the consumers strved by 

highest cost electric c ooper a t i v e  (AVEC) pay about ten times 

more tax than those served by the c o o p e r a t i v e  with the lowest 

rates ( C h u g a c h ) . It simply is not fair for rural con sumers to 

have to pay d i s p r o p o r t i o n a t e l y  more tax than their urban 

n e i g hbors  just because their e l e c t r i c i t y  costs more.

E F F E C T  OF THE BILL

This bill separates the taxing p r o c e d u r e  used for electric 

cooper a t i v e s  from that used for tel ephone cooperatives. It 

leaves the present procedu re alone for telephone  c o operat ives 

they would still pay 21 of gross receipts in taxes.

E l e c tric c o op eratives would now pay 1/2 mill per kilowatt 

hour of e lec tricity sold at retail. This is a p p r o x i m a t e l y  the 

same tax per kilowatt hour that is now being paid by the 

electric cooper a t i v e  with the lowest rates. It simj ly equalizes 

the taxes paid in the rest of the state to this level.



ALASKA RURAL ELECTRIC COOPERATIVE 
ASSOCIATION, INC.

8000 C S T R E E T - S U I T E  C* A N C H O R A G E ,  A L A S K A  99502* (907) 270-3235

COMPARISON OF GROSS RECEIPTS TAX 

WITH PROPOSER.

ELECTRIC COQPERATIVE/FOR 1978

(Calculated from REA Bulletin 1-1, 1978)

2% GROSS G.R. TAX EXPRESSED ELECTRIC COOP TAX

COOP RECEIPTS TAX IN MILLS/KWH G> 1/2 MILL/KWH

MEA $ 178,287 .80 $ 111,834

KEA 95,362 1.77 26,870

HEA 140,546 .63 112,296

GVEA 388,858 1.26 154,564

GHEA 11,365 1.43 3,964

CEA 495,952 .64 390,085

NEA 15,980 2.86 2,794

KtzEA 26,551 3.10 4,281

CVEA 82,766 2.16 19,110

NEC 14,568 2.63 2,764

AVEC 109,506 6.85 7,992

tEC (0 IX) 3,733 (0 IX) 1.18 (0 Imill) 785

TOTALS $1 ,56 3,474 * 837,347

NOTE: REA Bulletin 1-1, 1978 did not contain figures for Barrow Utilities

£ Electric Cooperative, which would also be affected by the proposed 
tax change.

* Cordova Electric Cooperative qualifies for the new coop reduced rate.



Official B usiness

Alaska jita ie ^Cegtslaiitre
Senate

Committee on State Affairs Pouch  v 
S ta te  C ap ito l 

Ju n eau , A la sk a  99811

CSHB 778 - An Act relating to che taxatio n 
of e l e c t r i c  cooperatives; and 
p r o v i d i n g  for an e f f e c t i v e  date.

BY: The Cc.nmerce C o m m i t t e e

Since i960, e l e c t r i c  and telephone c o o p e r a t i v e s  have 
been p a y i n g  2% of gross receipts as a tax in lieu of ad 
valorem. This w orked w e l l  through the years until the p r i c e  
of di esel fuel began to skyrocket z !ter the 1.973 A r a b  oil 
embargo. As the cost of d ies el increased, the rates for 
diesel g e n e r a t e d  e l e c t r i c i t y  increased. As the rates went 
up, the taxes we nt up with them.

The result of all this is that the c o n s u m e r s  served 
by highest cost e l e c t r i c  c o o p e r a t i v e  (AVEC) pay about ten 
times m o r e  tax than those served by the c o o p e r a t i v e  with  
the lowest rates ( C h u g a c h ) .

This bill separate s the taxing p r o c e d u r e  used for 
e l e c t r i c  c o o perative s from that used for t e l e p h o n e  c o o p­
eratives. It leaves the p r esent p r o c edure alone for t e l e­
phone c o o p e r a t i v e s  - they w o u l d  still pay 2% cf gross  r e­
ceipts i.i taxes.

E l e ctric co ope r a t i v e s  w o u l d  now pay 1/2 mill per k i l­
owa t t  hour of e l e c t r i c i t y  sold at retail. T h i s  is a p p r o x­
imately the same tax per k i l o w a t t  hour that is n o w  being 
paid by the e l e c t r i c  c o o p e r a t i v e  with the lowest rates.
It simply e q u a liz es the taxes paid in the res t of the s tate 
to this level.



SB 504 and HB 778 (Taxation of electric and telephone co-ops.)

Current statutes (AS 10.25.) provide that telephone and 

electri c co-ops shall be taxed as follows:

a) VL of gross revenues for co-ons w h i c h  have 

furnished ele ctric or telephone service to 

consumers for less than five years as of 

December 31 of the p r e c e d i n g  calendar year.

b) 2% of gross revenues for co-ops w h i c h  have 

furnished el ectric or telephone service to 

consumers for five years or longer as of 

December 31 of the p r e c e d i n g  calendar year.

This bill would not change tha taxing procedur es for telephone

co-ops w hich would remain as shown above. However, ibis bill
V

w o u l d  r e quire that the tax for electric co-ops be computed as 

f o l l o w s :

a) % mill per ki llowatt hour for electric co-ops 

which have furnished electric energy and power 

to consumers for less than fivp years as of 

D ecember Jl, of the p r e c e d i n g  calendar year.

b) % mill per killowatt hour for electric co-ops 

which have furnished electric energy and power 

to consumers for five years or longer as of 

December 31, of the p r e c e d i n g  calendar year.

o-\L
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* V T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A  
E L E V E N T H  LEGISLATURE

FISCAL NOTt

I. R E Q U E S T
Rill/Resolution No. CS for House Bill No. 778. _____________________
Title An A c t  r e l ating to the taxation  of electric c o o p e r a t i v e s . -  
Requested by House Rvile s C o m m i t t e e  p ale 4/24/80~

II. FISCAL DETAIL 
Agency Affected _ Revenue

Program Category Affected Fiscal Services
A u d i t  DivisionBRU, Program, or Subprograms) Affected____________

(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 
component in the analysis section.)

E X PENDITUR ES (Thousands of Dollars)

FY 79 FY B0 F Y  81 FY 82 FY 83 FY 84

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C OMM ODITIES
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

T O T A L -0- "  - I Q - " ■-0- -0- -0-

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- -0- -0- -0- -0-

F E D E R A L  F U N D S
O T H E R  (Snecifv Fund Source)

. _________ -

POSITIONS
None

FULL TIME •

PART TIME
TEMPORARY _ _

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached m e m o r a n d u m  to R. D. S t e v enson dated 4/24/80.

IV. D A T E
April 24, 1980

Original: Legislative Finance 
cc; Budget and Management

.PREPA
A G E N C Y  _____
P H O N E  465-2320

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



T H E  L EGISLA TURE O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. 773___________________________________ ________________
Titie An Act r e la t in g  to  the taxa t ion  o f e le c t r i c  cooperatives 
Requested bv Rules Date b/!$/&&

II FISCAL DETAIL
Agency Affected  ________________________________________________ _____________
Program Category Affected____________________________________________________ ______________ _
BRU, Program, or Si'bprogram(s) Affected______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
E X P E N D I T U R E S  (Thousands of Dollars)

FY 80 F Y  81 F Y  o2 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A l
400 C O M M O D I T I E S
S00 F.OUIPMENT
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

1

T O T A L

F U N D I N G  (Thousands of t'jllais)

G E N E R A L  F U N D -apn’-ox. I1 50.0) an mally----

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME
P A R T  TI ME
T E M P O R A R Y  .

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section 111)

The b i l l  proposes to rep lace the present gross re ce ip t tax fo r  e l e c t r i c  
cooperatives w ith a f l u t  emount per kvh charge. The proposed charge would 
vary w ith the leng th  o f se rv ic e .
The proposed change would have a very minor impact cn the genera l i*und
revenues because r-.ost .*'* *:.e receipts o 1’ this ta x  arc rhnred with Ircal 
governments.

A

IV. D A T E  '‘/H'/HQ  _ P R E P A R E D  B Y ____ Barbara 1‘ trenaen___
A G E N C Y ________________________u.--------------

Original: Legislative Finance P H O N E   * 2 f7V
CC: Budvet

I’mne Sponsor thiist Legislator Named)
3’-001 (Rev. 12/79)



STATE 
nj ALASKA

T° r

fROM:

R. D. Stevenson 
Special Assistant 
Departme nt of Revenue

Gary L. Jen! 
Director 
Audit Div

DATE: 

FILE NO. 

TEIFPHONE NO 

SUBJECT

April 24, 1980

CS for House Bill No- 778

This proposed legislation would amend the provision s of 
Chapter 25 of Title 10 w hich deals with the taxation of 
electric cooperatives. The proposed amendments to the 
current law are clearly state' and there do not appear to 
be any administrative  problems or costs.

The Co mmittee S ubstitute for House Bill 778 made one minor 
change in the original bill; however, there were no changes 
made in the areas which we m e n t ioned in our original 
analysis.

The Legislature may wish to c o n sid er one factor wit h regard 
to the taxation of c o operat ives which in recent years has 
been of concern to local municipalities. That issue is the 
fact that coop eratives have substantial other income from 
pole rentals and providing other services besides the direct 
telephone or electric service and they are not taxed at all 
on these receipts. This issue was origina lly raised by the 
M atanuska - Susitna Borough and has been of c o n ce rn to other 
boroughs. The boroughs are c o n c erned  because of the fact 
that the majority  of the money received from this tax is 
shared bank to the local municipalities. We did pursue the 
issue in depth and it was det erm i n e d  that we coulo not tax 
this other income under the provisions in Title 10 and further, 
Title 10 a l s o  e x e mpted this income from taxation under Title 43.



ALASKA R U nA L ELECTRIC COOPERATIVE 
ASSOCIATION, INC.

801 W. FIREWEEI) LANE • SUITE 101 • ANCHORAGE, ALASKA 99503 • (907) 276-3235

COMPARISON OF GROSS RECEIPTS TAX 

WITH PROPOSED 

ELECTRIC COOPERATIVE TAX FOR 1977 

(Source: REA Bulletin 1-1, 1977)

2% GROSS G.R. TAX EXPRESSED ELECTRIC COOP TAX

COOP RECEIPTS TAX IN MILLS/KWH 0 1/2 MILL/KWH

MEA S 130,758 .76 $ 87,979

KEA 81,994 1.62 25,279

HEA 121,455 .63 %  ,993

GVEA 350,736 1.06 166,224

GHEA 10,036 1.41 3,558

CEA 418,521 .58 363,105

NEA 12,564 2.47 2,567

KtzEA 22,779 2.97 3.838

CVEA 76,568 1.81 21,186

NEC 12,495 2.62 2,384

AVEC 84,845 5.52 7,685

TOTALS $1,322,851 $ 780,798

NOTE: REA Bulletin 1-1, 1977 did not contain figures for the following
cooperatives which would al' be affected by the proposed tax 
rhange: Barrow Utilites A t.ectrlc Cooperative and Cordova

l  ectric Cooperative.

IH M IM  RAt \ IN Vt I ION
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COMMITTEE REPORT 
SENATE

F U R T H E R : None

D a t e :  1 ^  u. j. 1. u

has had HB 903

4/2/fcQ 

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on STATE AFFAIRS________

m e r i t  p r i n cipl e in state e m ployment

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ) do p a s s  ( ] do n o t  pass

( ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

( r e p l a c e  w i t h  CS for in 11 ^______

an d  r e c o m m e n d s  ____________________________

[ ]

( ]

( 1

M E M B E R S  S I G N I N G

[ ] s a m e  t i t l e
] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

r e p o r t s  It b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the _______________________________________________ C o m m i t t e e

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

t  bat ----

______ ^ — f ■ --
7 /

/ y  l*

/  '

C H A I R M A N

S 60 (Rev. 12/78)



Official Business

Senate
Committee on Stale Affairs Pouch v

S ta te  C ap ito l 
J u n e a u , Alaska 99811

CSHB 908 - A n  A c t  r e l a t i n g  to the m e r i t
p r i n c i p l e  in state emplo yment.

BY: Rules by request of the L e g i s l a t i v e
C o u n c i l  (for the Blue Ribbon C o m m i s s i o n  
on the State P e r s o n n e l  Act.)

A r t i c l e  XIII, S e c t i o n  6 of the A l aska C o n s t i t u t i o n  
d i r e c t s  that the l egislatur e shall e s t a b l i s h  a s y s t e m  
u n d e r  w h i c h  the m e r i t  p r i n c i p l e  w i l l  g o vern the e m p l o y­
me n t  of persons b y  the state. F o l l o w i n g  this mandate, 
the State P e r s o n n e l  A c t  a d o p t e d  in 1961, states that it 
"is the purpose of this ch .pter to e s t a b l i s h  a s y s t e m  
of p e r s onnel  a d m i n i s t r a t i o n  b a s e d  upon the m e r i t  p r i n­
ciple..." N e i t h e r  the c o n s t i t u t i o n  or the s t a t u t e s  i d e n t i f y  
the com pon e n t s  of the m e r i t  principle. The intent of C S H B  
908 is to i d e ntify these components.

The p r i n c i p l e s  i dentif ied in CSHB 908 are the b a s i c  
p r e c e p t s  g o v e r n i n g  the selection, retention, a d v a n c e m e n t  
and, if n e c e s s a r y ,separati on of state employees. T h e s e  
p r i n c i p l e s  are based on s i milar c o n c e p t s  i d e n t i f i e d  d u r i n g  
the initial s tate c o n s t i t u t i o n a l  debates, and are c o n s i s t e n t  
w i t h  the F e deral S t a n d a r d s  for a M e r i t  S y s t e m  of P e r s o n n e l  
Admini stration.

T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  suppor ts this bill.



the Constitution of the State o f Alaska, and th a t I 
will faithfully discharge my duties as 
to  the best o f my ability ." The legislature may 
prescribe further oaths or affirmations.

SECTION 6. The legislature shall establish a 
system under which the mer t principle will govern 
the employment o f persons by the State.

SECTION 7. Membership in employee retire­
ment systems o f the State o r its political subdivi­
sions shall constitu te a contractual relationship. 
Accrued benefits o f these systems shall no t be 
diminished o r impaired.

SECTION 8. The enumeration o f specified pow­
ers in this constitu tion shall no t be construed as 
limiting the powers o f the State.

SECTION 9. The provisions o f this constitu tion 
shall be construed to  be self-executing whenever 
possible.

SE( HON 10. Titles and subtitles shall no t be 
used '.i construing this constitution. Personal 
pronouns used in this constitution shall be con­
strued as including either sex.

SECTION 11. As used in this constitution, the 
terms "by law " and "by the legislature”, or varia­
tions o f these terms, are used interchangeably 
when related to law-making powers. Unless clearly 
inapplicable, the law-making powers assign* : to 
the legislature may be exercised by the people 
through the initiative, subject to the lim itations o f 
Article XI.

SECTION 12. The State o f Alaska and its people 
forever disclaim all right and title in or to  any 
property belonging to  tho United States o r subject 
to its disposition, and not granted or confirmed to 
the State or ita political subdivisions, by o r under 
the act adm itting Alaska to  the Union. The State 
and its people further disclaim all right or title in

Merit
System

Retirement
System

Residual Power

Provisions 
Self-Executing

Interpretation

Law-Making
Power

Disclaimer
and
Agreement



§ 39.25.010 A la s k a  S t a t u t e s  § 39.25.020

Chapter 25. State Personnel Act.
Article
1. Administration (§4 39 25.010—39.25 080)
2. Coverage o f Personnel (§§ 39.25.090—39.25.130)
3. Personnel Rules (IS 39.25.140—39.25.155)
4. Prohibitions (5 39.25.160)
5. Hearings (5 39.25.170)
6. Miscellaneous Provisions (§4 39.25.180—39.25.190)
7. General Provisions <44 39 25.210-39.25.220)

Art ic le 1. Adminis t rat ion.
Section Section
10. Purpose of chapter 50. Powers and dutie
20. Appointing authority 60 Personnel board
30. Division of personnel and board 70. Powers and du ri'. of personnel board
40. Director of personnel 80. Public records

Sec. 39.25.010. Purpose of chapter. It is the purpose of this chapter 
to establish a system of personnel administration based upon the —««»rit 
principle and adapted to the requirements of the state to the end that 
persons te s t  qualified to perform the functions of the state will be 
employed, and tha t an effective career sendee will be encouraged, 
developed and maintained. (§ 1 ch 144 SLA 1960)

L*rt*l*t>v* committee report. — For Am. Jur. reference*. — 10 Am Jur., Civil
report on original bill, see I960 House Service, 4 1 et »«q., 11 Am. Ju r ,
Journal, p. 209. Constitutional La*, 44 240 to 242, 42 Am.

Quoted in Mueller v. Alaska State Bd of Jur., Public Administrative law . I f  8 to
Personnel, Sup. C t Op No 396 (File No. 250.
738), 425 P.2d 145 (1967).

Sec. 39.25.020. Appointing authority. The authority to appoint to 
positions in the state sendee is as follows:

(1) The legislature is the appointing authority for all officers and 
emp'oyees of the legislature and the legislative agencies, but the 
authority to make appoir nts may be delegated.

(2) The governor is the appointing authority for all officers and 
employees of the executive branch, but the authority to make A  
appointments may be delegated.(3) The chief justice of the supreme court is the appointing authority 
for all administrative and clerical personnel of the state judicial system, 
but the authority to make appointments may be delegated.

(4) The board of regents is the appointing authority for all employees 
of the University of Alaska, but the authority to make appointments may 
be delegated. ($ 8 ch 144 SLA 1960)

Su trd  in S u u  v Bog*nrif*. Sup C t Op. CiUd in Wolf* v O'Nvill, 338 F. Supp
No 918 (File No. IM5). 513 P 2d 13 (1973) 1255 ID AU» 1972)



JU N E A U . A LA SK A

J M a s f c a  S t a t e  ^ L B g i s t a t u ^ e

BLUE RIBBON COMMISSION ON THE 

STATE PERSONNEL ACT 

Pouch AG/Mail Stop 0123 

Juneau, Alaska 99811 

(907) 465-4442

Senator Bill Ray 

Chai rrran

TO: Senator Bill Ray, Chairman

FROM: Teresa B. Cramer, Administrative Assistant

DATE: February 27, 1980

RE: House Bill 908

Relating to the merit principle in state employment.

House Bill 908 addresses Recommendation 1 of the Blue Ribbon 

Commission's Report to the Alaska Legislature concerning recognition 

of the components of the merit principle of employment.

The Alaska Constitution directs, in Article XII, Section 6, that 

"(t)he legislature shall establish a system under which the merit 

principle will govern the employment of persons by the state." The 

constitution does not identify the components of the "merit principle." 

During the constitutional debates, the delegates identified concepts 
which they believed were encompassed by that term. See Proceedings of 

the Alaska Constitution Convention, pages 2886-2895. The legislature 
Incorporated those concepts Into the State Personnel Act which was 

adopted in 1961, but did not identify specitically the essential 

elements. This bill places the five :omponents of the me-it principle 

Identified during the Constitution Convention in the State Personnel 

Act.

Since the Public Employment Relations Act requires that all col­

lective bargaining agreements conform to the ,.ierit principle of employ­

ment, the designation of these components of the merit principle would 

serve to insure that the parties to collective bargaining agreements 

were on notice as to the state's interpretation of that language.

These five principles are consistent with the federal Standards 

for a Merit System of Personnel Administration, 44 F.R. 10238. The 

federal standards must be met for employment of persons 1n any federal 

grant-in-aid program. In addition, to the five areas addressed in this 

bill, the federal standards include a merit principle which requires 

that employees be trained as needed to assure high quality performance.

TBC:sp



j\Iasfea J S t a i *  ^ g i s l a l u r E

BLUE RIBBON COMMISSION ON THE 

STATE PERSONNEL ACT 

Pouch AG/Mail Stop 0123 

Juneau, Alaska 998‘n  

(907) 465-4442

Senator Bill Ray 

Chai rman

J U N E A U  A L A S K A

TO: Senator Bill Ray, Chairman

FROM: Teresa B. Cramer, Administrative Assistant

DATE: February 27, 1980

RE: Senate Bill 502

Relating to the merit principle in state eriployment.

Senate Bill 502 addresses Recommendation 1 of the Blue Ribbon 
Commission's Report to the Alaska Legislature concerning recognition 

of the components of the merit principle of employment.

The Alaska Constitution directs, in Article XII, Section 6, that 

"(t)he legislature shall establish a system under which the merit 
principle will govern the employment of persons by the state.'* The 
constitution does not Identify the components of the "merit principle." 
During the constitutional debates, the delegates Identified concepts 

which they believed were encompassed by that term. See Proceedings of 

the Alaska Constitution Convention, pages 2886-2895. The legislature 

Incorporated those concepts Into the State Personnel Act which was 

adopted 1n 1961, but did not Identify specifically the essential 

elements. This bill places the five components of the merit principle 
Identified during the Constitution Convention 1n the State Personnel 

Act.

Since the Public Emoloyment Rel tions Act requires that all col­

lective bargaining agreements conform to the merit principle of employ­

ment, the designation of these components of the merit principle would 

serve to Insure that the parties to collective bargaining agreements 
were on notice as to the state's Interpretation of that language.

These five principles are consistent with the federal Standards 
for a Merit System of Personnel Administration, 44 F.R. 10238. The 

federal standards must be met for employment of persons 1n any federal 
grant-1n-a1d program. In addition, to the f4ve areas addressed 1n this 

bill, the federal standards Include a merit principle which requires 
that employees be trained as needed to assure high quality performance.

TBC:sp



S.B. 502

(3) Retention of employees with permanent status on the basis

of the adequacy of their performance, reasonable efforts O F

C A i & C

I c o r r e c t i o n  of inadequate performance and separation 

t-hcoc employees-for cnuse r  FiT >

(.3). R e t e n t i o n  of e m p l o y e e s  w i t h  p e r m a n e n t  status on the
basis of the a d e q u a c y  of their performance, reasonabl e 
e f forts of tempo r a r y  d u r a t i o n  for c o r r e c t i o n  in i n a d e­
quate p e r f o r m a n c e  and separation for cause inw d c q u fcte
-yjmrfTH'iiuarra*.



(3) Retention of employees with permanent status on the basis

of the adequacy of their performance, reasonable efforts O F

/  dAJSS: Fm

for correction of inadequate performance and separation

S C - 5  l i o s e i ^ n ^ - r ^ v s * .

(.3) R e t e n t i o n  of e m p l o y e e s  with p e r m a n e n t  status on the
basis of the adequacy of their perfo rmance, r e a s o n a b l e  
efforts of t e m p orary d u r ation for c o r r e c t i o n  in i n a d e­
quat e  p e r f o r m a n c e  and sep aration for cause i-nadeqtrerte*

p erfor m a n c e .
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I n t r o d u c e d :  2/26/80
R e f e r r e d :  S t a t e  A f f a i r s

BY THE RULES COMMITTEE BY 
REQUEST Or THE LEGISLATIVE 
COUNCIL ( f o r  t h e  B l u e  
R i b b o n  C om m i s s i o n  on t h e

IN  THE HOUSE S t a t e  P e r s o n n e l  A c t )
HOUSE B ILL  NO. 908 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A B ILL

F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  m e r i t  p r i n c i p l e  i n  s t a t e  em­

p l o y m e n t . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. AS 39.25.010 i s  amended b y  a d d i n g  a  new s u b s e c t i o n  t o  r e a d :  

(b )  The  m e r i t  p r i n c i p l e  o f  em p lo ym en t  i n c l u d e s  t h e  f o l l o w i n g :

(1) r e c r u i t i n g ,  s e l e c t i n g ,  a n d  a d v a n c i n g  e m p l o y e e s  on t h e  
b a s i s  o f  t h e i r  r e l a t i v e  a b i l i t y ,  k n o w l e d g e ,  a n d  s k i l l s ,  i n c l u d i n g  open  

c o n s i d e r a t i o n  o f  q u a l i f i e d  a p p l i c a n t s  f o r  i n i t i a l  a p p o i n t m e n t s

(2) r e g u l a r  i n t e g r a t e d  s a l a r y  p r o g r a m s  b a s e d  on t h e  n a t u r e  o f  

t h e  w o r k  p e r f o r m e d ;  UrtT A  y d  1 11 > t
^^-*-(3) r e t e n t i o n  o f  e m p l o y e e s  i o n  t h e  b a s i s  o f  t h e  a d e q u a c y  o f  

t h e i r  p e r f o r r a a n c e ^ n d  p r o v l s l o n ^ f o r  r ^ e c d o n ^ o ^  i n a d e q u a t e  p e r f o r m a n c e

and  s e p a r a t i o n  o f  t h o s e  e m p l o y e e s ( w h o s e  i n a d e q u a t e  p e r f o r m a n c e  c a n n o t  be 
c o r r e c t e d ^

(A) e q u a l  t r e a t m e n t  o f  a p p l i c a n t s  a n d  e m p l o y e e s  w i t h  r e - ’ r d  

o n l y  t o  c o n s i d e r a t i o n  w i t h i n  t h e  m e r i t  p r i n c i p l e s  o f  e m p l o ym e n t ;  and

(5) s e l e c t i o n  a nd  r e t e n t i o n  c f  an e m p l o y e e ’ s  p o s i t i o n  s e c u r e  
f r om  p o l i t i c a l  I n f l u e n c e s .
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COMMITTEE REPORT 
SENATE

3/Z4/80

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on STATE AFFAIRS

FURTHER: None

Dat e :  F W U l  (H V \ ? Q _

has h a d  CSHB 931 am

tr ansferrin g the Council on Science and T e c h n o l o g y  from t'.ie Dept, of Environment* 
-1 Conoer v a t i o n  to Dept, of A d m i n i s t r a t i o n

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

I 1 

I ]

[ 1 

I ] 

( 1

do p a s s  I ) do n°f pass

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS for _______________________________ ___

a n d  r e c o m m e n d s _______________________ ___________________

[ ] s a m e  t i t l e
j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ 1 N e w  F i s c a l  N o t e

r e p o r t s  1t b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e    C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

t
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Following are the diff erences between the Alaska Council on 
Science and Techno l o g y  statutes as they n o w  read (44.19.181- 
189), Executive Order No. 46 and CSHB 931 am.

Present Statutes

Locate the coun cil in the Office of the Governor. Provides for 
seven members who must be c o n f irm ed by the legislature. Members 
to serve ove rla p p i n g  three year terms, except for the first 
members who serve as follows:

2 m e m bers - 1 year
2 m e m bers - 2 years
3 members - 3 years

Executive Order No. 46

Locates the council in the Department of Environm ental Conservation. 
Provides for seven m e m b e r s  w h o  do not need to be confirmed  by the 
legislature. Members to serve terms the same as above.

CSHF 931 am

Locates the council in the Department of A d m i n istration for a d m i n i­
strative purposes and services only. Adds one n o n v o t i n g  r e p r e s e n­
tative (appointed by Speaker) and one n o n v otin g senator (appointed 
by President) to the council for a total of nine members. Members 
do not need to be confirme d by the legislature. All m e m bers to 
serve three year terms.



Official Businaaa

Alaska jiia ie ‘JCcgtslature
Senate

Committee on State Affairs Pouch v 
State Capitol 

Juneau, Alaaka 99611
CSHB 931 am - An A c t  transf e r r i n g  the

C o unc il on Science and T echnology 
from the Dept, of Environmental 
C o n s e r v a t i o n  to the Dept, of A d m i n­
istration; and providing for an 
effec t i v e  date.

BY: House State A f f a i r s  Committee

Executive Or der No. 46, w h i c h  will go into effect 
on July 1, 1980, transfers the A las ka Council on Science 
and T e c h n o l o g y  from the Office of the G o v e r n o r  to the 
Departme nt of Environmental Conservation.

CS H B  931 am, w h i c h  has an e f f e ctive date of July 2, 
1980, transTern the Council on Science  and Tech no l o g y  
from the Departmen t of Environmen tal C o n s e r v a t i o n  to the 
Depart ment of A d m i n i s t r a t i o n  for a d m i nistrativ e purposes 
and services only.

The bill also changes the o rganization al m a k e u p  of 
the Council on Science and T e c h n o l o g y  by the addition of 
one nonvoting represe ntative (appointed by the Speaker) 
and one nonvot ing senator (appointed by the President) 
to the C o uncil for a total of nine members, each to serve 
a ‘hree year term.

Earlier this year the m e m b e r s  of the Council on 
S c ien ce and T e c h n o l o g y  v oted unanim o u s l y  to m o v e  to the 
Depart ment of A d m i n i s t r a t i o n  as that depart ment was felt 
t'" be "neutral ground." The C o uncil  felt that it might 
not be a p p r o p r i a t e  to be a d m i n i s t r a t i v e l y  housed in a 
d e p a r t m e n t  that w o u l d  likely be a recipient of grants 
from the Council, (i.e., Dept, of Environmen tal C o n s e r­
vation), thus avoidin g a c o n f l i c t - o f - i n t e r e s t  situation.

T he O f f i c e  of the G o v e r n o r  has no position on this
bill.

The Departmen t of A d m i n i s t r a t i o n  is not opposed 
to this b i l 1.

A t t a c h e d  , for your information, is a copy of 
E x e c utive O r d e r  No. 46.
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EXECUTIVE ORDER NO. 46 
U nde r  Che a u t h o r i t y  o f  A r t i c l e  I I I .  S e c t i o n  23, o f  t h e  C o n s t l t u -  

t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and i n  a c c o r d a n c e  w i t h  AS 26.30.130(b), 1 
o r d e r  t h e  f o l l o w i n g :

* S e c t i o n  1. FIKD1NCS. A* g o v e r n o r ,  1 f i n e  t h a t  i t  w o u l d  b e  i n  t h e  
b e a t  I n t e r e s t  o f  e f f i c i e n t  s d n l n i s t r a - ' T n  t o  t r a n s f e r  t h e  A l a s k a  C o u n c i l  on 
S c i e n c e  and  T e c h n o lo g y  f rom  t h e  g o v e r n o r ' s  o f f i c e  t o  t h e  D e p a r tm en t  o f  
E n v i r o n m e n t a l  C o n s e r v a t i o n .

* S e c .  2. AS 66.19.181 — 44.19.189 a r e  r e p e a l e d .
* S e c .  3. AS 44.66 1s ae-anded b y  a d d i n g  new s e c t i o n s  t o  read-

ARTICLE 6. ALASKA COUNCIL ON SCIENCE ANO TECHNOLOGY.
S e c .  44.66.070. COUNCIL ESTABLISHED, ( a )  T h e r e  i s  e s t a b l i s h e d  

i n  t h e  D e p a r t sw n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  t h e  A l a s k a  C o u n c i l  on 
S c i e n c e  an d  T e c h n o lo g y .  The c o u n c i l  c o n s i s t s  o f  s e v e n  members who a r e  
a p p o i n t e d  b y  t h e  g o v e r n o r  upon t h e  r e c o c o c n d a t l o n s  o f  t h e  s t a t e ' s  e e l *  
e n t l f l c .  e n g i n e e r i n g ,  and  r e l a t e d  c o e s a u n l t l e e  and  o r g a n i s a t i o n s .  Men* 
b e r s  h a v e  o v e r l a p p i n g  t h r e e - y e a r  t e r r a s ,  e x c e p t  t h a t ,  o f  t h e  f i r s t  M a ­
k e r s ,  two  h a v e  t e rm s  o f  one y e a r ,  two h a v e  t e rm s  o f  two y e a r s ,  and
t h r e e  h a v e  t e rm s  o f  t h r e e  y e a r s .  Two a e n b e r s  s h a l l  b e  s e l e c t e d  f r o
d i f f e r e n t  e x e c u t i v e  d e p a r tm e n t s  o f  s t a t e  go v e rnm en t  h a v i n g  s i g n i f i c a n t  
r e s e a r c h  a c t i v i t i e s ,  two m eeker*  s h a l l  be s e l e c t e d  f r om  t h e  A l a s k a  
a c a d e m ic  c o a s r u n l t y ,  two c am be r s  s h a l l  h a v e  s i g n i f i c a n t  a c t i v i t i e s  o r  
d i r e c t  I n t e r e s t s  I n  r e s e a r c h  and s h a l l  b e  s e l e c t e d  f r o m  t h e  g e n e r a l  
p u b l i c ,  an d  one a e o h a r  s h a l l  b e  s e l e c t e d  '  o s  t h e  s t a f f  o f  t h e  l e g i s ­
l a t u r e .  The c o u n c i l  s h a l l  e l e c t  one o f  I t *  s o b e r s  a s  c h a l r a a n .  A 
c h a i rm a n  may b e  e l e c t e d  f o r  s u c c e s s i v e  t e rm s  a s  c h a i rm a n  and  s e r v e s  
u n t i l  h i s  s u c c e s s o r  I s  d e s i g n a t e d .  T o u r  oembers  c o n s t i t u t e  a  quorum

(b )  C o u n c i l  members r e c e i v e  no c o m p e n s a t i o n  b u t  a r e  e n t i t l e d  t o  
t h e  t r a v e l  an d  p e t  d iem  p r o v i d e d  b y  l aw  fo r  r a s i a r s  o f  b o a r d s  o r
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c o c m i r s l o n e .
S e e .  64.46.080. PURPOSE. POWERS. AND DUTIES, (a )  The p u rp o s e  

o f  t h e  c o u n c i l  I s  t o  r e v i e w  and rc co is r .en d  t h e  s c i e n t i f i c  a n d  t e c h n o l o g i ­
c a l  r e s e a r c h  n e e d s  o f  s t a t e  g o v e rnm en t ,  t o  I s s u e  r e s e a r c h  g r a n t s  and 
c o n t r a c t s ,  t o  o v o r a a e  t h e  I s s u e d  g ran t#  and  c o n t r a c t s ,  t o  p r o s o t s  h ig h|  
s t a n d a r d s  o f  r e s e a r c h  f o r  t h e  p r i o r i t i e s  p r o p o s e d  b y  t h e  c o u n c i l ,  and 
t o  o d d r a s s  s t a t e d  l e g i s l a t i v e  o r  a d m i n i s t r a t i v e  r e q u e s t s  f o r  r e s e a r c h ,

(b) The c o u n c i l  tsay
(1) a p p r l a a  I t s e l f  r *  l o c a l ,  s t a t e ,  f e d e r a l ,  and  p r i v a t e  

r e s e a r c h  p r o g r a m s ,  a c t i v i t i e s ,  an d  n e e d s ;
(2) c o n v e n t  c o a n l t t e e s ,  t a s k  f o r c e s ,  c o n f e r e n c e s ,  p u b l i c  

h e a r i n g s ,  an d  o t h e r  m e t i n g *  n e c e s s a r y  t o  c a r r y  o u t  t h e  c o u n c i l ' a  
p u r p o s e s ;

(3) aw a rd  r e s e a r c h  g r a n t s  and  c o n t r a c t s  on a  f a i r  an d  com­
p e t i t i v e  b a s i s  and  a d m i n i s t e r  t h o s e  g r e n t e  end c o n t r a c t s ;

(4) e n t e r  i n t o  a g r e e m e n t s  c r e a t i n g  one o r  mors ey s temm  o f  
i n f o r m a t i o n  e x c h a n g e  w i t h  an y  a p p r o p r i a t e  r e s e a r c h  f u n d i n g  a o u r c e e ;

(3) a t  t h e  r e q u e s t  o f  a n y  s t a t e  a g e n c y ,  e n t e r  I n t o  and  
a d m i n i s t e r ,  b u t  n o t  p e r f o rm ,  t h e  r e s e a r c h  u n d e r  r e s e a r c h  g r a n t s  and 
c o n t r a c t s  f u n d e d  b y  t h a t  s t a t e  a g e n c y ;

(6) I n v e s t i g a t e  t h e  n e e d  f o r  and  when n e c e e e a r y  e s t a b l i s h  
a d v t e o i y  c o t a m l t t e e s  f o r  r e v i e w i n g  I t s  p ro g ram ;

(7) r e q u e s t  and  r e c e i v e  f r om  an y  a g e n c y  o f  t h e  s tm t#  g o v e r n ­
ment (h e  a s e t e t a n c e  e n d  d a t e  n e e d e d  t o  c a r r y  o u t  t h e  r e q u i r e m e n t s  o f  
t h i s  s e c t i o n ;

(8) h i r e  an  e a e c u t t v e  d i r e c t o r  and  s t a f f  t h a t  may b e  n e c e t-  
» a r<  t o  I n p l e m n t  AS 44.66.070 •• 44.46.110.

( c )  The c o u n c i l  s h a l l
(1) d e v e l o p  o o th o d e  o f  t u t v e y l n g  r e s e a r c h  n e e d s  o f  t h e
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s t a t e ,  b a t e d  on eh* p r e t c n c  and  f u t u r e  I n f o r m a t i o n  n a e d i  o f  p o l i c y  
m a k e r s ,  s t a t e  a g e n d a * ,  and  t h e  p u b l i c  a t  l a r g e ;

(2) a n n u a l l y  r e v i e w  t h e  r e s e a r c h  n e e d s  and  p ro p o s e  p r i o r i *  
t i e s  f o r  f u n d i n g ,

O )  a n n u a l l y  s u b m i t  t o  t h e  g o v e r n o r  and  t h e  l e g i s l a t u r e  th e  
f i n d i n g s  o f  t h a  c o u n c i l ,  I n c l u d i n g  a l i s t i n g ,  d e s c r i p t i o n ,  r a n k i n g ,  
an d  J u s t i f i c a t i o n  o f  r a t e a r c h  n e a d s ,  an d  a com men ta ry  on s i g n i f i c a n t  
r e s e a r c h  a c t i v i t i e s  o f  t h a  p r e c e d i n g  y e a r  f u n d e d  b y  t h e  s t a t e  and 
I n c l u d i n g  t h e  r e l a t i o n s h i p  o f  t h a t  l e s e a r c h  t o  t h e  s t a t e ' s  n e e d s  and 
p r i o r i t i e s .

(4) p rom o te  and  e n h an c e  s t a n d a r d s  f o r  r e s e a r c h  a c t i v i t i e s  
f o r  w h i c h  t h e  c o u n c i l  h a t  a d m i n i s t r a t i v e  o v e r s i g h t ,

<5) e s t a b l i s h  r e v i e w  p r o c e d u r e s  f o r  r e s e a r c h  p r o p o s a l s ,
(6) a t  t h e  r e q u e s t  o f  e i t h e r  t h a  g o v e r n o r  o r  t h e  l a g l a l a t u t  

a d v i s e  I n  a  t i m e l y  f a s h i o n  on i n q u i r i e s  c o n c e r n i n g  s c i e n t i f i c  i n v e s t i ­
g a t i o n  o r  c o c s s e n t ;

(7) e v a l u a t e  and  f o rw a r d  t o  a p p r o p r i a t e  a g e n c i e s  and  p e r t o r  
p r o d u c t *  o f  r e s e a r c h  a c t i v i t i e s  f u n d e d  b y  t h e  c o u n c i l ;  t h e  c o u n c i l  
s h a l l  p r e p a r e  c o s r a en ta  t o  accompany r e s e a r c h  r e p o r t s  s u e t s a r i t l n g  th e  
a p p l i c a t i o n s ,  im p o r t a n c e ,  o r  f u r t h e r  r e s e a r c h  n e e d s  d e m o n s t r a t e d  by  
t h a  f i n d i n g s  o f  c o u n c i l - s u p p o r t a d  r e s e a r c h ;

(•) c o o r d i n a t e  l t a  d a t a  and I n  o r  mat i o n  n e e d s  w i t h  o t h e r  
r e s e a r c h  o r g a n l t a t I o n a  I n  o r d e r  t o  a v o i d  u n n e c e s s a r y  d u p l i c a t i o n ;

(9) n o t  c o n d u c t  an y  r e s e a r c h  i t e s l f  o t h e r  t h a n  ( h a t  n e c e s ­
s a r y  t o  f u r t h e r  t h e  p u r p o s e  o f  t h a  c o u n c i l  a s  p r o v i d e d  I n  (a )  o f  t h i s  
s e c t i o n ;

(10) s u p p l y  t o  a n y  p a r s o n  o r  a g e n c y  r e q u e s t l n g  a s s i s t  s o r t  
t h e  s v a l l a h l s  I n f o r m a t i o n  on  p a s t  o r  p r e t s n t  r e s e a r c h  a c t i v i t i e s  f o r  
w h i c h  t h e  c o u n c i l  h a s  I n f o t m s t l o n .  s s c s p t  t h a t  t h s  c o u n c i l  a h s l l  no t
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r a l c n t s  I n f o r m a t i o n  u h t c h  n a y  e n d a n g e r  t h s  a c c e p t a n c e  o f  any r e s e a r c h  
p r o p o s a l  w h i c h  I s  a t  t h e  t im e  c om p e t in g  w i t h  o t h e r  p r o p o s a l s  ( o r  
f u n d i n g .

(d )  Tha c o u n e l l  n a y ,  a s  f u n d s  a r e  a p p r o p r i a t e d ,  maVe g r a n t s  o f  
f i n a n c i a l  a s s l t t a n c a  o f  up t o  S i , 000 t o  p e r s o n s  e n ga ge d  I n  t ,ia d e v e l ­
opment o r  Im p l e m e n t a t i o n  o f  n o r t h e r n  t e c h n o l o g y .  An a p p l i c a t i o n  f o r  
a  g r a n t  u n d e r  t h i s  a u h s a c t l o n  s h a l l  be  s u b n l t t e d  t o  t h a  c o u n c i l  w h ic h  
s h a l l  d e t e r n t n e  t h e  nannaT I n  w h i c h  a p p l i c a t i o n s  a r e  r e v i e w e d  and a p ­
p r o v e d .  The c o u n c i l  n a y  make g r a n t s  I n  c o o r d i n a t i o n  w i t h  o t h e r  s o u r c e s  
o f  f u n d i n g .  An a p p l i c a n t  f o r  f u n d s  f o r  a d e m o n s t r a t i o n  p r o j e c t  s h a l l  
I n c l u d e  w i t h  h i s  a p p l i c a t i o n  a s t a t e m e n t  t h a t  t h e  c o m p le t e d  p r o j e c t  
w i l l  b e  a v a i l a b l e  f o r  p u b l i c  l n s p a r t l o n .  Any p a t e n t s  o r  r o y a l t i e s  a c ­
c r u i n g  f rom  p r o j e c t s  f u n d e d  t h r o u g h  g r a n t s  made b y  th e  c o u n c i l  rem a in  
t h a  p r o p e r t y  o f  t h a  I n d i v i d u a l  r e c e i v i n g  t h e  g r a n t .

S e c .  44.66.090. RECORDS, kl.f-OKTS. ( a )  Tha c o u n c i l  s h a l l  h a v e  
t t a  f i n a n c i a l  r e c o r d s  a u d i t e d  b y  an in d e p e n d e n t  c e r t i f i e d  p u b l i c  a c ­
c o u n t a n t .  The I n t e r n a l  a u d i t o r  end  l e g i s l a t i v e  a u d i t o r  s h a l l  J o i n t l y  
p r e s c r i b e  t h e  f o rm  and  c o n t e n t  o f  t h a  f i n a n c i a l  r e c o r d a  o f  t h e  c o u n c i l  
an d  s h a l l  b e  a f f o r d e d  e c c e e a  t o  t h e a e  r e c o r d s  a t  an y  t im e .

(b> R e f o r a  J a n u a r y  15 o f  e a c h  y e a r ,  t h a  c o u n e l l  a h a l l  s u bm i t  t o  
t h s  g o v e r n o r  an d  t h a  l a g t s l a t u r e  a c o e p r e h e n s t v e  r e p o r t  d e s c r i b i n g  
o p e r a t i o n s  an d  t K p e n d l t u r e a  and  t h a  s t a t u e  o f  g r a n t a  and  c o n t r a c t s  f o r  
t h a  l a s t  p r e c e d i n g  f i s c a l  y e a r .

( c )  Tha p r o v i s i o n s  o f  AS 09.75.110 •• 09.75.170 a p p l y  t o  t h a  
c o u n c i l .

S a c .  44 A* 100. D t r iM lT IO N S .  I n  AS 14 46 070 — 44 46.110.
(1) “ c o u n c i l ”  n a a n s  t h a  A l a s k a  C o u n c i l  on S c i e n c e  s n s  

T e c h n o lo g y  e s t a b l i s h e d  I n  AS 44.46 070i
(7) “n o r t h e r n  t e c h n o l o g y ”  M i n s  t h a  a p p l i c a t i o n  I n  A l a s k a

• 6«
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o f  m e t h . J s  o f  e n e r g y  g e n e r a t i o n ,  wa t t e  d l s p o t a l ,  r e c y c l i n g ,  fo o d  p r o ­
d u c t i o n ,  r a n s p o r t a t l o n ,  b u i l d i n g  d e s i g n ,  end i n d u s t r i a l  e n t e r p r i s e  
w h i c h  may b e  more e f f i c i e n t ,  and l a s t  c o s t l y  end l e t s  e n e r g y  I n t e n s i v e  
t h a n  t h o s e  me thods p r e s e n t l y  u t i l i z e d  and  w h ic h  a r e  a p p r o p r i a t e  t o  th e  
A l a s k a  e n v i r o n m e n t .

S e c .  4 A .4 6 .U 0 , SHORT T IT L E ,  AS 44.46 070 -- 44.41.110 may be
c i t e d  a s  t h s  S c i e n c e  and  T e c h n o lo g y  A c t .

* S e c .  4. AS 39.25.120 i s  amended b y  a d d i n g  a new p a r a g r a p h  t o  r e a d t
(12) t h e  e x e c u t i v e  d i r e c t o r ,  b u t  n o t  o t h e r  s t a f f ,  o f  th e  

A l a s k a  C o u n c i l  on S c i e n c e  and  T e ch n o lo g y  l o c a t e d  i n  t h e  D ep a r tm en t  o f  
E n v i r o n m e n t a l  C o n s e r v a t i o n .

* S e c .  5. As p r o v i d e d  i n  s a c .  8. c h .  56 SLA 1979, t u b t e c .  (d )  o f  AS 
44.46.080, a s  e n a c t e d  i n  t e c .  J o f  t h i s  o r d e r ,  t e r m i n a t e s  Jun e  50, 1984,

* S e c .  6. C o n t r a c t s  and  p r o c e e d i n g s  e n t e r e d  i n t o  b y  t h e  c o u n c i l  a r c  no t  
a f f e c t e d  b y  t h e  r e l o c a t i o n  made b y  t h i s  o r d e r .

* S e c .  7. T h i s  o r d e r  t a k a }  e f f e c t  J u l y  1 ,1980.
DATEDi

J u n e a u

e r  t a k a }  e f

M r
V  J s M
1 1 Kan^ind-

C o v t r n o r

-V



  “ ”

% .  « - \ s >

CSHB 931 am A t Act t r a nsferring the Council on Science 
and technology from the Department of 
Environmental Conser v a t i o n  to the Department 
of Administration; and provid ing for an 
effective date.

---

BY: House State Affairs Committee

Executive Or der No. 46, w hich will go into effect on July 1, 
1 9 8 0 ^ transfers the A l a s k a  Council on Science and T e c h n o l o g y  
from the governor's office to the Department  of Environmen tal 
c o n s e r v a t i o n .

Ĵ £>V\V> \ fVrr-*
T U M N n ,  which has an effective date of July 2, 1980 -(uue ttay 

tfag^gffect-i-ve ■d ag g ' O ^ L i t e u u i l ihl O ider~Nor 4 6) transfers 
the Council on Science and Techno l o g y  from the Department of 
Environmental Cons ervation to the Department of A d m i n istrati on 
for admin istrative purposes and services only. The-Tihanflrn in 
CouftenH: Tnr“Sciettc*>-and Techn o l o g y  statutes

b i ll conTpare4-ro the
E x eo»»frWg O r d e r  statutes related to he

This bill c h a n g e  the o rganizational m a k e u p  of the Council
on Science and T e c h n o l o g y  by the addition of one represe ntative 
(appointed by the Speakre) and one senator (appointed by the 
President) to the council for a total of nine members, each to 
serve a three year term. Tfct Executive ordpr xdfeps'

^ »'C.w ̂  («

C. 3> vijt. ‘ r

. A
Uj(. ^  V * —

H i *i— «

.  C t  v .  i,

m m -  - 4

t* * A~Xt

Mr'
"j.
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1, REQUEST
Bill/Resolution No. CSsJIB 931 am
Title An Act Transferr inrj L o u n c i l o n  Science & Technology to Department of Admi pi Strati 

Requested bv Sentor M u i c a h y  _~ _______________ Date 4/8/80

II. FISCAL P I-TA IL
Agency Arfcctcd Administration__________________________________________________________

program Category Alfcctcd feeneral Government  _________________________________________

IIRU, Program, or Subprogram^) Affected Administrative Services____________________________
(Note: If  moie Ilian one budget component is affected, sepaiate line-ilem amounts and funding lor each 

component in the analysis section.)
HXPENDIT URI’S ( T I i o i i  anils of Dollars)

IT 7') I'Y 110 I V III FY 1)2 i y  «:t I'T HI
100 PLRSONAL SFRVK I.S
200 TR A VEL
300 CON f  RACT UAL
400 COMMODITIES
500 EOUIPMENT
(.00 L A M ) & STRUCTURES
700 GRAN 1 S. CLAIMS. M C .

TO TA L - 0 - -0 - - 0 - - 0 - -0 -

I UNPING tThousands of Dollars)

<.d N I.RAL 1 l!JS)>
I I  D I.R A I I'UNPS
O l IIL R  (Specify l und Source)

P O M  I IONS

1 DLL IIM I
P A IU  IIM I
I I  MPORAKY

III. ANALYSIS (See Fiscal Note Preparation Insluiclioiis. Section III)

This program can be handled at no additional cost in the Depar.ment 
of Administration providing that one clerical position is transferred from 

the °ffice of the Governor to compensate for not only this program but also 
the transfer of the Pub1ic Defender Agency and the Alaska Public Offices 
Commission.

IV D A T E  4 /9 /8 0  ____ I'RI IW ItI P  H Y  dudy Crondabl

V  tl.NI N *
Original I epel.ito ■ I in hi, > I'FIONI 'ff'r>-?<!77 ____
cc: Budget and M.maia uu m

Prime Sponsor (I ii*.t I cpr.laioi N.nncdl IL’ijrcnonlati’.'.' Hike* Miller

}} 001 (Re\ i: /7 h l





COMMITTEE REPORT 
SENATE

3/12/80

FURTHER: Finance

D a t e :  l\\ H .  I ' T T

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on STATE AFFAIRS_________________ _________________________

m a k i n g  an spproptiation to the Dept, o f  T r a n s p o r t a t i o n  &  Public Facilities 
for completion of S n e t t i s h a m  h a t c h e r y

has h a d  -8 9 4 8

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

( ] 

( ] 

[ )

( 1 

( 1 

( 1

do pass [ ] do n o t  pa s s

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

re p l a c e  w i t h  CS for ____________________________________

an d  r e c o m m e n d s  ______________________________

( ) s a m e  t i t l e  
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ) N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the ______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

“7  / / >  ,

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

*

C H A I R M A N

S 60 (Rev. 12/78)

■



Official Business

^ a s k a  j ita te  ^ leg isla ture

Senate
Committee on S ii ie  Affairs Pouch v

State Capitol
- J 'neau, Alaska 99611

HB 949 - An A c t  m a k i n g  an a p p r o p r i a t i o n  to
the Depart m e n t  of T r a n s p o r t a t i o n  of 
Pu b l i c  F aciliti es for c o m p l e t i o n  of 
the S n e t t i s h a m  hatchery; and p r o v i d i n g  
for an ef fective date.

BY: House Finance C o m m i t t e e  by R e q u e s t

G e n e r a l  o b l i g a t i o n  bonds a u t h o r i z e d  in c h a p t e r
/i

140, SLA 1978, and a p p roved by voters in 1978, a p p r o­

pri ated $6 ,002,000 for c o n s t r u c t i o n  of a s a l m o n  h a t c h e r y  

at Snettisham, south of Juneau. The seven b i d s  for this 

p r o ject w e r e  o p e n e d  on J a n u a r y  30, 1980. T h e  four l o w­

est bids w e r e  g r o u p e d  close together, i n d i c a t i n g  that 

the bids w e r e  reasonable and valid. However, the low­

est bid r e c e i v e d  was a pprox i m a t e l y  $900,000  o v e r  the 

funds a v a i l a b l e  for construction, hence the request 

for the a p p r o p r i a t i o n  in this bi. L.

T h e  p r o p o s e d  revised budget for the S n e t t i s h a m  

H a t chery is as follows:

Site I n v e stigati on D esign and 

O t h e r  Prelimin aries 

Site P r e p a r a t i o n  C o n t ract 

R e s t r i c t e d  for Equipment 

(RSA'd to A.D. F.& G.)

Low Bid- Hatchery C o n s t r u c t i o n  

C h a n g e  O r d e r  Contin g e n c y

$626,273.

$766,136,

$.>00,000,

$4,717,000.

$215,991,

TOTAL $6,825,400.



r,
Ronald Lehr, Director 
Division of Budget & Management 
Office of the Governor

date, February 14, 1980

FIIE NO:

TELEPHONE NO :
R e c e i v e d

M A R  7 i 9 g o

SUBJECT,
Snettisham î tcne

Eqrostrturr
iery-,-Chp. 140/73

/ 4 - e , S T 8 ,

^  00, -̂ pr • . |^izAcA,<--j

\a»(d Pirblic' Facri Vi t ie s  iWueHsj a u t h c M z a t l o n  
Kotzebue H^tcherj^ project to th£rSnettisham

John Bate
Acting DepuW Commissioner 
Planning &'Research 
Department of Transportation 
and Public Facilities

The Department (If TranspXr|atio 
to reallocate $900,000 from the 
Hatchery) projecft.

The bids were opened on January 30, 1980 for the construction of the 
salmon hatchery at Snettisham. There .*re seven bidders with the four 
lowest bids being close together. This indicates that th.*» bids are 
reasonable and valid. The lowest bid 1., approximately $900,000 over the 
funds presently available for construction. The latest construction 
cost estimate anticipated correctly the discrepancy between available 
funding and prices. The request for reallocation of funding was delayeu 
until bid opening to verify the amount required.

The required funding is requested from Kotzebue Hatchery since the 
project is anticipated to cost less than funds allocated. The Kotzebue 
project fund request was based on the assumption of poor access fo a 
difficult to develop water supply. Because a spring water supply has 
been found adjacent to the Noatak River both access and v/ater supply 
development will be less expensive than anticipated. In addition, 
development on the basis of using prefabricated modular units for hatchery 
construction will significantly reduce costs. For these reasons the 
realloc ion from Kotzebue to Snettisham will not adversely effect the 
Kotzebue project.

The proposed revised budget for the Snettisham Hatchery is as follows:

Site Investigation Design 
& Other Preliminaries 

Site Preparation Contract 
Restricted for Equipment 

(RSA'd to ADF&G)
Low Bid - Hatchery Construction 
Change Order Contingency

$ 626,273 
766,13*

500,000
4,717,000

215,991

TOTAL $6,825,400





• ti COMMITTEE REPORT
r i

SENATE

3/12/80

Mr. President:

The Committee on STATE AFFAIRS

F U R T H E R :  Finance

Date: [Yty>v_ m  h  I i a

has had 1DB 950 am

making a special appropriation to the Dept, of Revenue to p r o v i d e  partial in­
terest payments on m u n i c i p a l  bonds

under consideration and (a majority of the committee) (the committee' 
reports it back with the following recommendations:

( ) 

[ ] 

[ 1

( 1 

( 1 

( )

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for _________________________________

and recommends ________

] same title 
[ j new title

A N D  attaches a "Letter of Intent" [ ] New Fiscal Note

reports 1t back without recommendation

referred to t h e __________________________________________ Committee

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

17 ^  > j s .  V- 1- . -TTi- -

■̂ 4- ■
/ i  
____

C H A I R M A N

S 60 (Rev. 12/78)



^Maska J&taie JlegtalaiurE
Senate

Committee on State Affair8
Official Business

Pouch V 
State Capitol 

Juneau, Alaska 99811

HB 950 am - An A c t  m ak ing a special a p p ropria tion to the 
D e p a r t m e n t  of Revenue to p r ovide part ial 
interest payments on munic ipal Londs as a 
general fund subsidy to local government; and 
p r o v iding  for an e ffective date,

BY: House Finance Committee

Section  1 of this bill a p p ro priates $4,500,000 to the 
Departme nt of Revenue, A lask a Muni c i p a l  Bond Bank authority, 
f >r the purpose of debt service and bond reserves.

Section 2 appropria tes $1,500,000 to the Dept, of Revenue 
to pay the differ e n c e  between the purchas e price of bonds 
of the m u n i c i p a l i t y  of Ancho r a g e , a t  8% interest, and the 
initial reoffering price. If the city decides to sell its 
bonds to the Bond Bank, the appropriat ion will go dir ectly 
to the Bond Bank for debt service and bond reserves.

Because of recent increases in rates of interest charged 
for municipal bonds, seven A l aska m u n i c i p a l i t i e s  have been 
rendered incapable of issuing bonds, totaling $49,500,000, 
for projects slated to begin this c o nstruction season.
They are as follows:

Amount of Bonds
rKetch tkan 

Kodiak 

•Anchorage

TffoTffo r

12,100,000

19,000,000

Purpose
Airport s

Schools

Sewer/ R o a d s /
I.ibrarys

Elec.Dis t.Lines

Hospital

Schools

Hospital

+Seward 1,700,000

•Sitka 5,600,000

Bristol Bay B o rough 4,000,000 

Kenai Penin. Bor. 6,700,000

•Mandated cap which can't exceed 8%.

♦Mandated cap which can't exceed 7S%.

Three of these m u n i c i p a l i t i e s  have voter m a n d a t e d  "caps" 
or limits or. the rate of interest they can pay on thoir 
bonds. There is not e nough time for them to call special 
elections to raise their caps and still catch the summer 
constru ction season. T h e  other four places are being 
treated by the M u n i c ipal Bond Bank as if they nad Caps 
of 8%. The Mun icipal Bond Bank has scheduled a bond sale 
for March 25, 1980 and urges immedia .e and favorable action 
on this bill.



,-Maska Jiiate |Cegtgiaiure
Senate

Committee on State Affairs Poach v
State Capitol 

Juneau, Alaska 99811

HB 950 am - (cont.)

At t ac hed please find House F i nance  Committee Letter 
of Intent.

The House Finance Committee, the original sponsor of the 
bill, has amended it by additiona l language in the title 
jnly as hi ghli g h t e u  on the bill.

IK


