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S U M M A R Y  O F  H O U S E  BILL NO. 26

R e t i r e m e n t  s y s t e m  affected : TRS and PE R S

A l l o w s  a p e r s o n  r e c e i v i n g  b e ne f i t s  u n d e r  T R S  o r  P E R S  
to elec t to r e c e i v e  a u di to ry, visual, and d e n t a l  
insurance. R e q u i r e s  the i n di v i d u a l  to p a y  o n e - h a l f  
the cost, of the i n s u r a n c e  and the r e t i r e m e n t  s y s t e m  
f r o m  w h i c h  he is r e c e i v i n g  b e n e f i t s  to pay t he  o t h e r  
on e- ha lf .
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TH E LEG IS LA TU R E OF TH E STATE O F A LA SK A
ELEVEN TH  L EG IS LA TU R E

■EL5CAL_HQIL

House R i l l  26REQUEST
BiU/Reioluiion N o.___________ ____________ _________________________________ ___________
Trie Insurance Coverage fo r  Persons Receiving Benefits Under the Public Employees1 R/S
Requested by_____________________ Date___________________

II. FISCAL DETAIL , . . .
A>*ncy Affected A dm in is tra tion  ♦ D iv is io n  o f  Retirement and Benefits 
Prcjram Citetory Affected Retirement and B ene fits  (FtKbJ

JKU5fi.ra.-airnir.fil,BRU, Program, or Subprogram(i) Affected  _____
(Note: I f  more than c ie budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

• FY 79 FY 80 FY 81 FY 82 H M FY 84
100 PERSONAL SERVICES , 9-B in .a 11.0 - i . l j  . 12.4
700 TRAVEL
TOO CONTRACTUAL 0.3
400 COMMODITIES n 7 n ? . Q -Z. IL 2 0 .7
TOO EOU1PMENT 0.2_
m LAND A STRUCTURES
700 TPS STATE M4TCH
100 BENEFITS 1.597 .8 1.7S7.fi 1 .9 H . 1 2 .1 2 6 .7 7.J39 .3

TOTAL 1,608 .3 1 .768.2 # 1 ,9 44 .5 2 ,1 3 8 .6 2,351 .9

FUNDING (Thousands of Dollar,)

GENERAL FUND 1,308 .$  I 1 ,439 .6 1x583.4 1 ,741 .7
FEDERAL FUNDS 73.5 F- .H 0 8 .9 . ?/..R_ 10) .  1
VEIERAN'S FUND 3.2 3 .5 3 .9 4 .3 4 . /
FISH & CAME FUND 9.6“ 10.5 11.6 12.8 14.0
H1GIMAT FUND 2 o .a _ 77. h 25 .1 27 .6 30.4
AIRPORT 11) J3. 46 .3 51 .0 ‘• '••I 61 .7 t f . 8
fAPlTAi FUND IV * ,« . . M 9 .4 164.3 180.8 198.8
PERS 10.5 10.6 11.2 11 .9 12.6

IPS . _ _.

£Q$IH2ti5

FULL TIME 1 1 1/2 . J 12 1/? ! 1/2 1 J/?_____
PART TIME 1 |
TEMPORARY . .. -L

f t W  t ; -TT> - i ’ f/
■

r»*s

* • *W • a* • . k • , •-•* * •»«*« %. V   1 . .. f ■4 •,
s<̂ .

.  — V/ -a

— '— iTTin ifrtifciini' ~

• ,'L .".1 11'"IS

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Audio, den ta l, v is ion  coverage w i l l  be extended to  present and fu tu re  re tire e s .

2. Estimate IT 80 covered s ta te  payro ll to  be $241,000,000.

3. Estimate fu tu re  sta te  p ayro lls  w i l l  Increase a t 1(7* annually.

4. Increase In sta te  employer co n tr ib u tio n  rate would be .66301 o f covered p a y ro ll.

5. Administrative costs per attachment (Page 2).

IV. DATE 2 /02/79 PREPARED BY .  P jv ! P. A rn o l^ t. DJreClOr.  ___
AGENCY _  D iv is io n o f  Retirement i  Benf f t t s
PliONF. ec^4460Original: Legislative Finance 

«  liudxel and Manacemrnt
Prime Sponsor (First Legislator Named) Represent, t iv e  Duncan 
Of (tea of the Covcrnar (Ke ith  Specking)

33-001 (Rev. 12/76)
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ATTACHMENT HB 26

The following administrative funds would be required to imp. nent the 
provisions of this bill.

%

1. Personal Service - one permanent full-time position 
Accounting Clerk III (range 10) - salary and merit 
increases at 6% per year.

FY 80 monthly salary $1,254 X 12 = $15,048
Plus benef'cs at 30.2335 = $ 4,549

$19,597

2. Miscellaneous Expenses - initial cost office equipment, 
annual commodity, replacement costs, and printing/mailing 
costs.

FY 80 » $ 1,300
Succeeding FY's = $ 300

Administrative costs will be shared equally between the Public Employees' 

Retirement System and the Teachers' Retirement System.
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TH E L EG IS LA TU R E  OF TH E STATE OF A LASKA
ELEV EN TH  LEG IS LA TU R E

REQUEST 
Bill/Resolution No.

FISCAL NOTE 

House . B i l l  26
Title Insurance Coverage fo r  Pers.ms Receiving Benefits Under the Teachers* Retirement Syst 
Requested by___________________________________________________ Date

II. FISCAL DETAIL , , ,  „  ,
Agency Affected A dm in is tra tion  - D iv is io n  o f  Retirement and Benefits
Program Category Affected Ret1.r.^mf r t ..a.r!^ tS
BRU, Program, or Subprogram(s) Affected, U2-»b-B-Ul-Ul-UZ
(Note: I f  more than one budget component is affecte , separate line-iler.t amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

. FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES 9 .8 . .  10.4 11.0 11-7. 12.4
’ 00 TRAVEL
300 CONTRACTUAL . Q . Z  -

400 COMMODITIES 0.1 0-1 . 0 .1 . _ _Q. 1 0.1 _
500 FOtJIPMFNT 0.3
600 LAND £  STRUCTURES
700 TRS STATE MATCH 55/.0 1.063.7 1.170.1 1 .2 d Z , l 1.415.8
100 BENEFITS 221.8 . . .  24A.Q_ 268.4 295.2 374.7

TOTAL 1,199.2 1,318.2 1,449.6 1,594.1 1,753.0

FUNDING (Thousands o f Dollars)

GENERAL FUND 1.188.8 1.307.7 1,438.5 1.582.3 1,740.5
FEDERAL FUNDS
VETERAN’ S FUND
FISH & GAME FUND
HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND
PERS
TRS 10.4 10.5 11.1 . U .B M.S

EQSIH3KS

FU LL  T IME 1/2 I . 1/2 1/2 1/2 1 1/2
PART 7 IME
m iP O R A R iL  . i  . .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Stction III)
1, Audio, den ta l, v is ion  coverage w i l l  be extended to present and fu tu re  re tire e s . 

Estimate FY 80 covered TRS payro ll to be (231,000,000.

Estimate fu tu re  sta te  payro lls  w i l l  increase a t 10X annually.

Increase In combined TRS State Hatch and d is t r ic t  con tribu tion  ra te  w i l l  be .8372*. 

Adm in istra tive  costs per attachment (Page 2 ).

if.

3.

4 .
5.

IV. DATE 2/02/79
/lu£,/£

.PREPARED BY fVu! ty. A rn p ld t, Pi re c tor 
AGENCY D iv is ion  o f Retirenent a Benefits
PHONEOriginal: Legislative Hnance 

ec: Budtrl and Manaxemenl
Prime Sponsor (First legislator Named)

<65-4460

Representative Duncan 
O ffic e  o f the Covernor (K e ith  Specking)

JI-001 (Rev. 12/78)



ATTACHMENT

Bill/Resolution Ho. HB 26

ASSUMPTIONS:

1. Estimated FY80 Payroll (Total System)

2. State Contribution Rate to Fund Bill
3. State TRS Matching Rate to Fund Bill

4. School District Rate to Fund Bill

$213,000,000

.4186%

.4186%

.4186%

.0ST ANALYSIS:

Employer

1. Department of Education

2. University of Alaska

3. State TRS Matching

PayrolI Rate

$ 6,000,000 X .4186% 

$ 47,000,000 X .4186%

$231,000,000 X .4186%

Cost Appropriation

$ 25.1

196.7

I" 221.8
$ 967.0

To Their Budget 

To Their Budget

To TRS Match

4. State TRS Regular Budget: 
Personal Services 

Travel 
Contractual 

Commodities 

Equipment

COST TO STATE IN FY80

5. All School Districts $178,000,000 X

TOTAL COST IN FY80

>4ld6%

$ 9.8 To Personal Services

$ -0- To Travel

$ 0.2 To Contractual

$ O.l To Commodities

$ 0.3 To Equipment

$1,199.2
- f

$ 745.1

$ 1 ,944.3
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THE PRECEDING PAGES WERE TREATED AS 

A UNIT IN THE ORIGINAL FILE.



February 16, 1979

Legislative Board of Retirement Benefits analysis and recommendations on

CS for House Bill No. 2 6 :

The board endorses the attached fiscal note as its fiscal analysis 

of CS HB 26.

The board unanimously recommends that CS HB 26 do pass; rtne member 
was absent.

4 4

4



S U M M A R Y  O F  CS F O R  H O U S E  B I L L  NO. 26 

R e t i r e m e n t  s y s t e m s  a f f e c t ed :  T R S  a n d  PE R S

A l l o w s  a p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  T R S  o r  P E R S  
t o  e l e c t  to r e c e i v e  a u d i t o r y ,  v i s u a l ,  a n d  d e n t i l

* " d i v l d u a l  c° W  t h e  c o s t
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TH E LEG IS LA TU RE OF TH E STATE OF A LA SKA
ELEVENTH  L EG IS LA TU R E

REQUEST
Bill/Resolution No. CS House B i . 1 26_______________________ ______________________
Title Insurance Coverage fo r Persons Receiving Benefits Under the PERS and TRS
Requested by_________________________________________________________ Date_____________

FISCAL DETAIL  
Agency Affected. Adm in istra tion  -  D iv is ion  o f  Retirement and B e n e f its ___

Retirement and B ene fits
u^yb-a^rui"urand'i<f-yb-8-ui-ui-w

Program Category Affected________
BRU, Program, or Sub,’ ogram(s) Affected____
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

• FY 79 FY  80 FY  81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES 19.6 .22,0____ .  23.4 24.8
700 TRA V EL
300 CONTRACTUAL 0.5
400 COMMODITIES 0.3 0.3 . .  0,3 _ 0,3 . 0.3
500 F.OUIPMENT 0.5
600 I AND A STRUCTURES
700 TRS STATE MATCH
inn BENEFITS

TOTAL 20.9 21.1 22.3 23.7 25.1

FUND’NG (Thousands of Dollars)

G FN FR AL  FUND
FED ERAL  FUNDS
VETERAN'S FUND
FISH A GAME FUND *
highway fund
AIRPORT FUND
CAPITA! FUND
PERS in  a 10.6 1 l- ‘l IP-6
IRS 10.4 10.5 11.1 11.8 12.5

POSITIONS

F U L L T IM E 1 1 1 1 1
PART T IME
TEMPORARY

• O ' * - *  • * , - •  • a ,► - r *  - . v  i .

- j7.

'  * 7-

• f i r .
• • » *••••* ^

* <  t

.J. < < « | 4 o a

III.

2.

ANALYSIS (See Fiscal Note Preparation Instructions. Section I I I )
1. Audio, den ta l, v is ion  coverage w i l l  be extended to present and fu tu re  re tire e s . 

The fo llow ing  adm in istra tive  funds wuuld be required to  implement the provisions 
o f th is  b i l l :
A. Personal Service - one permanent fu l l- t im e  pos ition  -  Accounting Clerk I I I  

(range 10) - salary and m erit Increases a t 6 t per year.
FY 80 monthly sa lary $1,254 X 12 -  $15,048
Plus benefits  a t 30.23: •  4,549

JlT.W

B. Miscellaneous Expenses • i n i t ia l  cost o f f ic e  equipment, annual commodities, 
replacement costs, and p rin t in g 'm a f1Ing costs.
FY 80
Succeeding FVs

IV DATE 2/15/79

1,300
300

On final: 
ec

33-001

.PREPARED BY
AGENCY ______
PHONfc ______

p»nI ?,_A_ry»Mu fllrecto^—  —
T il v is io n  o f  Retirement h 8<nefits

LrpOattve Finance 
Budeet and Manaesroenl 
Prime Sponsor (First lepdatnr Named)
O ffice  of the Covcrnor (Ke ith  Specking) 
(Rev. 12/78)

Sion
■4460





COMMITTEE REPORT

3/23/79
F U R T H E R :  None

I
D a t e : / ___

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on STATE A F F A I R S has had

pr ov i di n g for p re s i d e n t i a l  p a r t y  pr i m a r y  elections

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a . k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ 1 

1 ^ 1

[ 1 

[ 1 

[ )

do p a s s  I ] do n o t  pass

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r ________________ ____________________

( s a m e  t i t l e  
[ j n e w  t i t l e

a n d  r e c o m m e n d s  / M  c u incj____________________________

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t  [ 1 N e w  F i s c a l  N o t e

r e p o r t s  1t b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the ________   C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

/ / , H  /  * - ' l '. L i  /'ft >

U  J

C H A I R M A N

S 60 (Rev. 1 2 / 7 8 )



THE FOLLOWING PAGES WERE TREATED AS 

A UNIT IN THE ORIGINAL FILE.



J oi n t He ar ing

Senate &  House special com mittees  on el e c ti o n r e fo rm
T e l e c o n f e r e n c e
2/24/79

Senate Co m mittee  H ou s e Co mm i tt ee
Sen. Kelly, Cha i rm a n Rep. Parker, Ch ai rm a n
Sen. F a hr e nk a mp  Rep. Mike M i l l e r
Sen. M u l c a h y  (Absent) Rep. Te r ry  M a r t i n

M I K E  M I L L E R : Vot er  n o w  has no say in p r i m a r y  choice. This bill 
w il l  a l l o w A l a s k a n s  to hive a st ong voice in the selection.

A R L E N E  K L I N E : 1 e s t i f i e r- A ga in s t HB 28. Not in best interests of 
s t a t e . Will be ineffective due to our small population. Candida te s 
w o n t  w a s t e  time comin g up here. If we w a n t  input we should do it 
t hrough precincts, adequate  for Alaska.

MM: Candi d a te s go to other states w i t h  small p o pulatio ns  and i.
m a n y  delegates, so they w ou ld  come here.

AK; Th ey  w o u l d  p r ob ab ly  only go to A nc h o r a g e

T I M  KELLY: Feels candid at es  cr their top lieutenants w o u l d  come up here,
b a n d w a g o n  effect. T i m in g is excellent  as we wi ll  be first w e st er n  
state to hold a primary. Important that Ala s ka ' s po s it io n  become 
known  in lower 48. Me dia EHtxioGixxaaiiHfcs e xp osure and co mm it m en t s wo u ld  
be w o r t h  the m o n e y  spent. Look at it as part " D-2 fight.

AK: Disagree. n oor to tie this issue to D-2.

T E R E S A  OBERMEYER: Big p r o b le m  is e d u c a ti n g the A la sk a  public as to
w ha t  Pref. Pres. Primaries are. We should have used the $2 m i l l i o n  
to brin g peopl e to A laska ra th er that send lobbiests to DC. The lower 
48 is un in f or m ed  about Alaska. T i m i n g  of p r i m ar y  is important. C on tr oversy 
w o u l d  create interest in A l a sk a primary.

TK: Feels that if c a nd id ate came to A l a s k a  he w o u l d  not only go to A n c h .
but also Fairb -ks and SE and w o u l d  p ro ba bly mak e effort to get out to 
a vill ag e  or two..

T O M  OBERMEYER: Look at ec on om ics of it. Must inform lower 48 be cause
thiy will be m a k i n g  the decisions.

C HANCY CROFT: Supports HB 28.Old state c on v en t i o n  s ys t em  is obs t ac le
to direct US elections. Get rid of it. If we hadnt approp. 2 m i l li o n 
w e  could afford pri ma ries for the next century. Wants to limit PPP 
to r e gi s te re d  votr es r Thi nks 157. of votes too low. W ould prefer 
c a nd idate r e c e i v i n g  407»/or mo re  to get all votes. If no one does, 
split it up. For the sunset clause. I n de p e n d e n t s  cant vote n o w  anyway.
No one does. This would give r eg i st e r e d  voters at least a chance to 
c h o o s e ..

BETTY FAHRENKAMP. Think s 157. too low. If no one gets majority, go 
u n c o m m i t t e d .
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I N  T H E  H O U S E  ' BY T H E  S T A T E  A F F A I R S  C O M M I T T E E
i

CS  FOR H O U S E  B I L L  NO. 28 

* IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R ST  S E S S I O N

A  B I L L

For a n  A c t  e n t i t l e d :  " / n A * t  p r o v i d i n g  for p r e f e r e n t i a l  p r e s i d e n t i a l  p a r t y

p r i m a r y  e l e c t i o n s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . 1'

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S KA :

* S e c t i o n  1. A S  1 5 . 2 5 . 0 1 0  is a m e n d e d  to ▼'cad:

Sec. 1 5 . 2 5 . 0 1 0 .  P R O V I S I O N  FOR P R I M A R Y  E L E C T I O N .  C a n d i d a t e s  for

th e e l e c t i v e  s t a t e  e x e c u t i v e  a n d  s t a t e  and nati on al l e g i s l a t i v e  o f f i c e s  

s h a l l  be n o m i n a t e d  in a p r i m a r y  e l e c t * ^ n  by  di re ct v o t e  of the p e o p l e  in 

the m a n n e r  p r e s c r i b e d  b y  A S 1 5 . 2 5 . 0 10 - 1 5 .25.200 [THIS C H A P T E R ] .

* Sec. 2. A S  1 5 . 2 5  is a m e n d e d  by a d d i n g  new s e c t i o n s  to read:

A R T I C L E  3. W W t t i K K N T f A L  P R E S I D E N T I A L  P A R T Y

P R I M A R Y  E L E C T I O N S .

Se c.  15 . 25 . 2 2 0 .  P R E F E R E N T I A L  P R E S I D E N T I A L  P A R T Y  P R I M A R Y  E L E C T I O N ,

(a) T h e  l i c u ' o n a n t  g o v e r n o r  shall call a p r e f e r e n t i a l  p r e s i d e n t i a l

(M(C »>
p a :ty p r i m a r y  e l e c t i o n  o n  the i T u e s d a y  in A p r il  of a p r e s i d e n t i a l  

eli ct i o n  y e a r .

(b) T h e  b a l l o t  shall be p r e p a r e d  and d i s t r i b u t e d  by t he  l i e u t e n a n t  

g o v e r n o r  in the m a n n e r  p r e s c r i b e d  by AS  1 5 . 2 5 .0 6 0 (nw»ept-4-bat' -apace for 

t h c - w r i C l n g  Ln_uL_paiiLiiig i n  o f  -na noa-tdml 1 1h ? p r o v i d e d — f o e - o n  th e  

h a l l o t .

Sec. 1 5. 25 .230. P L A C I N G  R E C O G N I Z E D  N A M E S  ON T H E  BALLOT.  (a) T h e  

1 Lenten.: lit g o v e r n o r  shall p l a c e  the name*, of 4 ca nd id at e , d n  t h e  b a l l o t  

w h e n  h e  d e t e r m i n e *  in hi-fi d H r r r e t i o n  trhmt -the c a n d i d a t e  is goHer.illv 

roi’o g n f x e d  t hr o ug h ou t  the U n i t e d  Si a l e s  a 1; 8 c a n d  I d a t C o r  n o n l n i t  ton

-I - C U m  2U



W O R K  D R A F T  P A P E R W O R K  D R A F T  P A P E R W O R K  D R A F T  P A P E R

f o r  P r e s i d e n t  of t he  U n i t e d  St at e s.

(b' T h e  l i e u t e n a n t  g o v e r n o r  s hall a n n o u n c e  o n  the  las t T u e s d a y  in 

J a n u a r y  of a p r e s i d e n t i a l  e l e c t i o n  year a list of c a n d i d a t e s  w h o  w i l l  

a p p e a r  o n  th e b a l l o t .  T h e  l i e u t e n a n t  g o v e r n o r  s ha i i a l s o  n o t i f y  the 

c a n d i d a t e  th a t  the c a n d i d a t e ' s  na me  wi ll  a p p e a r  o n  the b a l l o t  i n  thi s 

s t a t e .

(c) The l i e u t e n a n t  g o v e r n o r  shall n ot if y  the c a n d i d a t e  th a t h e  nay 

w i t h d r a w  the na me  f r o m  the b a l l o t  by f i l i n g  w i t h  the l i e u t e n a n t  g o v e r n o r  

n o  l a t e r  t h a n  the ^ast T u e s d a y  in F e b r u a r y  of that y e a r  a s t a t e m e n t  that

jji ». VX.I i ( U U  *JV> VC 'V
h e  is not  n o w \ a  c a n d i d a t e  for the o f f i c e  of P r e s i d e n t  of t h e  U n i t e d  

S t a t e s  a n d  r e q u e s t i n g  the r e m o v a l  of h is  name. T h e  nam e of a c a n d i d a t e  

w i t h d r a w i n g  u n d e r  this s e c t i o n  w a y’not a p p e a r  o n  the b a l l o t .

Sec. 1 5 . 2 5 . 2 4 0 .  P E T I T I O N  FOR P R E S I D E N T I A L  C A N D I D A T E .  (a) S u p ­

p o r t e r s  of a c a n d i d a t e  for nominatis.-* for P r e s i d e n t  of t h e  U n i t e d  S t a t e r  

m a y  f i l e  a p e t i t i o n  to h a v e  the name of the c a n d i d a t e  of t he ir c h o i c e  01 

t h e  b a l l o t .  P e t i t i o n s  under this s e c t i o n  shall be f i l e d  no la te r  t h a n  

t h e  rwxfc— fee la s t  T u e s d a y  in  F e b r u a r y  of a p r e s i d e n t i a l  e l e c t i o n  y e ar , 

s h a l l  c o n t a i n  the s i g n a t u r e s  of  q u a l i f i e d  v o t er s  r e s i d i n g  in no less 

t h a n  t w o - t h i r d s  of the e l e c t i o n  d i s t r i c t s  of the s t a t e  equal i n  n u m b e r  

to f i v e  p er  cent of the numbo'’ of votes cast for tne c a n d i d a t e  f o r  

g o v e r n o r  in the p r e c e d i n g  g u b e r n a t o r i a l  e le c t i o n ,  a n d  shall s t a t e  (1) 

the full n a m e  of the c andidat e;  (2) the name of the p o l i t i c a l  g r o u p
, ( ( _  \ .(  H i M < <  \ • J f f c i  I • ’ C " * 1 <

s u p p o r t i n g  t he  c a n d i d a t e ;  (3)yt ha t the s u b s c r i b e r s  a r c  q u a l i f i e d  v o t e r s  

of th is  s t a te ; a n d  (6) that the s u b s c r i b e r s  r e q u e s t  that the c a n d i d a t e '

t
n a m e  be p l a c e d  o n  the balloc. T h e  s i g n a t u r e  s h e e t s  s h a l l  a l s o  c o n t a i n  

the p r i n t e d  n a m e  a n d  r e s i d e n c e  addre ss  of e a c h  q u a l i f i e d  v o t e r  w h o s e

s i g n a t u r e  a p p e a r s  o n  the petitio n.

(Ii) T h e  lieutenant g o v e r n o r  shall no ti fy  a c a n d i d a t e  of t h e  tilii 

of the p e t i t i o n  u n d e r  this sect ion a nd  a d v i s e  th at  h e  m a y  w i t h d r a w  h i s

_2~ CSIIIt 28
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Y<

n a m e  f r o m  the b a l l o t  b y  f i l i n g  w i t h  the l i e u t e n a n t  g o v e r n o r  no l a t e r

i*o (Vsvua*
t h a n  th e  last T u e s d a y  i u - E e b r u a r y  of that y e a r  a s t a t e m e n t  that h e  is

k)1 C CX SWifcW.» fG.*T
n o t  n o w A a  .candidate for the o f f i c e  of P r e s i d e n t  of the U n i t e d  S t a t e s  a nd

r e q u e s t i n g  the r e m o v a l  o f  his name. T h e  name of a c a n d i d a t e  w i t h d r a w i n g  

u n d e r  th i s s e c t i o n  may not a p p e a r  o n  the ballo t.

S ec .  1 5 . 2 5 . 2 5 0 .  S E L E C T I O N  O F  D E LE GA T ES .  (a) I n  the y e a r s  w h e n  a 

P r e s i d e n t  of t h e  U n i t e d  S t a t e s  is to be n o m i n a t e d  a n d  e l e c t e d ,  p o l i t i c a l  

p a r t i e s  in  the s t a t e  s h a l l  s e l ec t d e l e g a t e s  to t h e i r  n a t i o n a l  c o n v e n­

ti o n s  a c c o r d i n g  to the p a r t y ' s  p l a n  of o r g a n i z a t i o n .  The- p r o c e d u re s fo r 

^:he s e l e c t i o n  o f  d e l e g a t e s  shall be h e l d  a f t e r  the p r e f e r e n t i a l  p r e s i­

d e n t i a l  p a r t y  p r i m a r y  el ection.

(b) E a c h  c a n d i d a t e  r e c e i v i n g  m o r e  t h a n  15 p e r  cent of the b a l l o t

v o t e s  cas t in  tha t p a r t y ' s  p r i m a r y  shall be e n t i t l e d  to r e c e i v e  a p r o ­

p o r t i o n a t e  n u m b e r  of d e l e g a t e  votes equal to the p r o p o r t i o n a t e  n u m b e r  of 

b a l l o t  vctcs t h e  c a n d i d a t e  r e c e i v e d  a f t e r  e x c l u d i n g  t he n u m b e r  of b a l l o t  

v o t e s  ca st  for c a n d l J a t e s  of his p ar ty  w h o  e a c h  r e c e i v e d  less t h a n  15 

p e r  cent of t he  b a l l o t  votes in that p a r t y' s  p ri ma r y .  T h e  p r o p o r t i o n s  

of d e l e g a t e  v o t e s  shall be e x p r e s s e d  as f r ac t io na l  d e l e g . t o  v o t e s  or the 

n e a r e s t  w h o l e  n u m b e r  of d e l e g a t e  votes as the r u l e s  of the p a r t i c u l a r  

n a t i o n a l  p a r t y  or c o n v e n t i o n  may provide.

Sec.  1 5 . 2 5 . 2 6 0 .  D E L E G A T E S  PLEDGED. A d e l e g a t e  s e l e c t e d  u n d e r

\ vfitc .  .

A S  1 5 . 2 5 . 2 5 0  m u s t  u»e h U - b o s t  e f f o r t s  to s e c u r e  the n o m i n a t i o n  for the

c a n d i d a t e  t o  whom he i s  p ledged u n t i l  tha t  c a n d i d a t e  i s  nomina ted  by th< 
c o n v e n t i o n ,  r e c e i v e s  l e s s  than  SO per cent  o f  the d e l e g a t e  v o t e s  f o r  

no m in a t i o n  by the  conven t i on ,  r e l e a s e s  the d e l e g a t e s  f rom the  p l e d g e ,  oi  
u n t i l  two convent  Ion  nomina t ing  b a l l o t s  have been t aken .

Sec. 15.25.270. PltOCRDUKKS K)K C O N D U C T  O K  ELECTION. Th.. p r o v i ­
s i o n s  of  A'J 15 r e g a rd i n g  the conduct of  .a g ene ra l  e l e c t  ion  go v e r n  the

K * C O *  O K I

e. ry in.  > o( a pee l *  .......  p r e s i d e n t i a l  p a r t y  pi Im i t y  e l e c t  ion ,  -Uu*4Wrth



   .
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1 p r o v i s i o n s  fo r  w r i t e - i n s ,  e x o  pt to the e xt e nt  that the p r o v i s i o n s  of

2 A S  1 5 . 2 5 . 2 2 0  - 1 5 . 2 5 . 2 7 0  a re  i n c o n s i s t e n t  w i t h  t h o s e  p r o v i s i o n s .

3 *  S e c .  3. T h i s  A c t  ta k es  e f f e c t  i m m e d i a t e l y  in ac cord; ncr* w i t h  A S  01.10.
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* 1. REQUEST

Dill/Resolution No. House BU I No. 28
Title "An Act p rov id ino  fo r p r c fc ro n li . i l p re s id e n t ia l party primary olrv-Hnp- '
Requested by o rov id inn  fo r an e f fe c t iv e  d a te ."  Date 2/23/79H a lle r

11. FISCAL DETAIL
Agency Affected O ffic e  o f thp Governor-Divi^ion o f F ln r t in n t
Program Category Affected
BRU, Program, or Subprogram(s) Affected
(Note: If  more than one budget c 

component in (lie analysis 
EXPF.N illLL IlES  (Thousands

omponcnt is 
section.) 
of Dollars)

I* Y 79

affected, sc 

FY 110

pa rate linc-it 

FY 81

cm amounts 

FY 82

and funding 

FY 83

for each 

FY 84
100 PERSONAL SERVICES 17.Q .
200 TRAVEL 7.0
300 CONTRACTUAL 250.0
400 COMMODITIES
500 F.OU1PMENT
600 LAND 6: STRUCTURES
700 ORANTS. CLAIMS. ETC.

TOTAI.
274.0

FUNDING (Thousands of Dol 
GENERAL FUND

tars)
?74.0

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FU ILT IM E 0

•

PAKI TIM £TEMIOKARY 1 1

•
III. ANALYSIS (Sec Fiscal Note Preparation Ins

Personal S erv ice* : Some a d d it io n a l h 
e le c t io n  su p e rv iso rs ' o f f ic e s  and the 
temporary, help can he h ired  fo r  appr 
a d d it io n , overtim e fo r  e le c t io n  super

(12.2 fo r a C lerk I I I  and $4.8 f
*. T ra ve l: These funds are fo r th« eloc 

! board members.
' C on trac tua l: This area in c lu de s paym

canvass boards , s ta te  canvass boards, 
absentee a f f id a v i t  enve lopes, e t c . ) ,

IV  HATE 9 /2 1 /7 0  PRF.PA

trvetions, S<
e lp  w i l l  t 
O irecto r' 

oxim ately 
v iso rs  am
or overtin
t io .i super

cu ts  to e 
p r in tin g  

postage, .
RED BY .5 Y D iv i

tenon 111)
>e requ ired  in each o f 4 reg iona l 
s o f f ic e .  By budgeting fo r one 
2 months in each o f f ic e .  In 
th e ir  s t a f f  i s  necessary .

se)
-visors to t ra v e l to t r a in  e le c t io n

ec tio n  boards, co un te rs , absentee 
( b a l lo t s ,  t a l l y  books, r e g is t e r s ,  
d v c r t is tn g , coinnunicat io n s , e tc .

I’o lk-y . D ire c to r
AOENC

Original: Legislative Finance PIIONI 
tc; Uiidi'.cl and Management 

‘ Prime Spiifttor (Find Lrgnlator Named
.T3-U0I tltcy. 12/78)

• ; i
L 5‘16-61 H i ------- .

)
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TO SENATE STATE AFFAIRS COMMITrEE
FROM KEN CALLEN. P. 0 . BOX 85 17 , ANCHORAGE 99508 333-7765

RE H3 28 , P RE SIDE NT M L_P RI MARY- }  I * M NOT SURE THE BENEFITS OF THIS
'w m w s m r-m M T n T T iu rE  north  rH E 'cosTS . w it h  Al a s k a ' s s m a ll  p o p u la t io n

I DON'1 REALLY SEE THE IMPORTANCE OF HAVING A PREFERENTIAL PRIMARY.
IT  WOULD BE BETTER TO SPEND THE MONEY IN OTHER MORE WORTHWHILE AREAS 
O R  REDUCE SPENDING BY A LIKE AMOUNT.
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LEGISLATIVE AFFAIRS AGENCY
M E M O R A N D U M  A pr il  9, 1979

SUBJECT: A m e n d m e n t s  to p r e s i d e n t i a l  pr imary bill
[HB 28]

TO: S e n a t o r  T i m  Kel ly

FROM: R i c h a r d  A. Bradley, L e g is l at iv e  C o u n s e l ^ ^ " )

In my p r e p a r a t i o n  of the bill I used the devi ce o f  s e c ti o ns  
a d d e d  to express the goals you seek. It is ea si er  to do it 
that w a y  than to intru de  n e w  language into the b o d y  of a 
section; that m e t h o d  al so  allows for e asie r e l i m i n a t i o n  o f  
the language, sh ou ld  that later be your wish.

In my  c o m p u t a t i o n  of the dates ba c k from the date of  the 
election, I used the 1980 calendar. Under this ap proach, 
the e l e c t i o n  itsel f wi ll  be he l d  April 15. The li eutenan t 
g o v e r n o r ' s  a nn o un c e m e n t  under §230(b) will o c cu r on the last 
T u e s d a y  in January, J a n u a r y  28; by my ca lculation, this date  
is elev e n weeks b ef o re  the April 15 date. The w i t h d r a w a l  by 
the c a n d id a te  u nder §230(c) occurs no later than the last 
T u e s d a y  in February, F e b r u a r y  26. By my calculation,  th^s 
date is seven we e ks  b e f o r e  the Apr il election. Sec. 230(d) 
e s t a b l i s h e s  this requirement.

The p r o c e du r e for n o m i n a t i o n  by pe t it io n  r eq ui res the f i l i n g  
o f  the petit ion by the last T u e s d a y  in February, F e b r u a r y  
26, a date seven w ee ks  b e f o r e  the election. (§2A0(a)] T h e  
w i t h d r a w a l  o c cu rs  a w e e k  later, the first T u e s d a y  in March, 
M a r c h  A, six w e e k s  b e f o r e  the election. (§2A0(b)] Sec. 2A0(c ) 
e s t a b l i s h e s  these requirements.

R e g a r d i n g  the other requirements, the bill will p r e v en t  the 
lieut e na n t g o v e rn or  from .-.heduling any ot h er  s t a te  e l e c t i o n  
on the same date. A n d  §290 estab l is h es  cl ea rl y  the i n a p p l i­
cab i l i t y  of AS 15.13. Sec. A of  the bill r e q u i r e s  the 
a d v i s o r y  vote and §3 elimi n at es  the tax credit f r c o n t r i­
butions  to a p r e s i d e n t ! ; 1 campaign.

I a ls o w i s h  to advi s e that the hill may violate A r t i c l e  II,
§13 of the c o n s t i t u t i o n  in that, in our view, the a d d i t i o n  
of the tax credit issue adds a n e w  subject to the bill.

R A B :n e m



1. REQUEST
Bill/Resolution No. K o iiso  8*1) No. 26
Title "An Act pr ov id ing  fo r p re fe re n t ia l p re s id c n t ia i nartv i»rimir v  p in cU on ; aud 1
Rcciucstcd b y_m :o v :dipg fo r an e f fe c t iv e  d a te ." __________________Date ,2/23/79_________

Ml Her

I I . FISCAL DETAIL
Agency Affected O ffic e  o f the rinvornnr-n ivi^ inn n f n e r t in n c _________________________
Program Category Affected ________ ___________________________________________________
BRU, Program, or Subprogram^) Affected  ___________________________________________
(Note: If more than one budget component is affected, separate linc-item ar unis and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 02 FY n;i FY IU
100 PERSONAL SERVICES 17.0
200 TRAVEL 7.0
300 CONTRACTUAL 250.0
400 COMMODITIES
600 LAND & STRUCTU TF.S
700 GRANTS. CLAIMS. TC.

TOTAL
y 7/i. o

FUNDING ('thousands of Dollars)
GENERAL l-UND 274.0
FEDERAL FUNDS
OTHER (Specify Fund Source)
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FULL . IMF, 0
PARI  T I M E 0
TEMPORARY L .
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a d d i t i o n ,  overt ime for e l e c t i o n  superv i sors  and t l r l r  s t a f f  i s  necessary .

(12.2 fo r  a Clerk I I I  and $4.8 fo r  overt ime)
Trave l :  These funds arc for the e l e c t i on  superv i sors  to t r a v e l  to t r a i n  e l e c t i o n
board members.
Cont ractua l :  This area In c ludes  payments to e le c t ion  hoards ,  coun te r s ,  absentee
canvass boards ,  s t a l e  canvass boarJs ,  p r in t ing  ( b a l l o t s ,  t a l l y  book, ,  r e g i s t e r s ,  
absentee a f f i d a v i t  envelopes ,  e t c . ) ,  postage, a d v e r t i s i n g ,  comnunicat ion s ,  e t c .

IV. DATE 9 f 9 * m  ______________PREPARED IIY 5S .f? f5 lllli Jlttl JUrCCtQJC__________
AGENCY ._.D.Lyi5J0»-uf_LlccLians_____________________

Original: Legislative Finance PIIONI-. .1 3 1    . . —
cc: Dudr.cl and Management

Prime Sponsor (First legislator Named)
.13- 001 (Rev . I2/7H)



S U M M A R Y ;

T h i s  Bill p r o v i d e s  f o r  a p r e s i d e n t i a l  p r i m a r y  e l e c t i o n  on 

A p r i l  15, 1980. T h e  p r i m a r y  w i l l  be o p e r  to all r e g i s t e r e d  

v o t e r s  r e g a r d l e s s  of p a r t y  r e g i s t r a t i o n

C a n d i d a t e s  w i n n i n g  1 5» or m o r e  o f  t h e i r  C & *  p a r t y ' s  tot a l  

v o t e s  a r e  e n t i t l e d  to d e l e g a t e s .  T h e  p r o p o r t i o n  of N a t i o n a l  

P a r t y  C o n v e n t i o n  d e l e g a t e s  f r o m  A l a s k a  p l e d g e d  to s u p p o r t  a 

c a n d i d a t e  wi l l  be e q u a l  to the p e r c e n t a g e  of p r i m a r y  v o t e s  

c a s t  for a p a r t i c u l a r  c a n d i d a t e  w i t h i n  his own p o l i t i c a l  p a r t y ' s  

t o tal v o t e s .

P a r t y  d e l e g a t e s  are b o u n d  to s u p p o r t  t h e i r  p l e d g e d  n o m i n e e  

f o r  two N a t i o n a l  C o n v e n t i o n  n o m i n a t i n g  b a l l o t s  u n l e s s  t h e i r  

c a n d i d a t e  r e c e i v e d  le s s  th a n  3 0 %  of the total v o t e s  c a s t  on 

the f i r s t  b a l l o t .

N a t i o n a l l y  r e c o g n i z e d  c a n d i d a t e s  a r e  a u t o m a t i c a l l y  put into 

the p r i m a r y  e l e c t i o n  by the Lt. G o v e r n o r  o r ,  if n e c e s s a r y ,  a 

c a n d i d a t e  c a n  be p l a c e d  on the o a l l o t  by p e t i t i o n s  s i g n e d  by 

a p p r o x i m a t e l y  6 , 4 0 0  A l a s k a n  v o t e r s .  C a n d i d a t e s  m a y  w i t h d r a w  

f r o m  the p r i m a r y  e l e c t i o n  o n l y  be s t a t i n g  t h e y  are n o t  n o w ,  

n o r  do they i n t e n d  to be, a c a n d i d a t e  for P r e s i d e n t  in 198 0 .

F I S C A L  N O T E : $274,000 Projected cost for 1980.



PROJECTED DATES FOR 1980 PRIMARIES

( AIA3AM-A ^ GEORGIA-DATES CAN'T BE PROJECTED) 

TUESDAYS

FEBRUARY 26 

MARCH 4

MARCH 11 

MARCH 18 

MARCH 25

APRIL 1

APRIL 8 

APRIL 15 

APRIL 22 

APRIL 29

MAY 3 (Sat.) 

MAY 6

MAY 13 

MAY 20 

MAY 27

NEW HAMPSHIRE

MASSACHUSETTS
VERMOUNT
CONNECTICUT

FLORIDA 

ILLINOIS 

NORTH CAROLINA

NEW YORK 
WISCONSIN

PENNSLYVANIA

TEXAS

INDIANA 
TENNESSEE 
WASHINGTON D.D.

NEBRASKA 
WEST VIRGINIA

MARY I AND 
MICHIGAN

ARKANSAS
OREGON
IDAHO
NEVADA
KENTUCKY

JUNE 3 MONTANA SOUTH DAKOTA OHIO
CALIFORNIA NEW JERSEY

RHODE ISLAND NEW MEXICO



2 - 2 6 - 7 9

I spoke with Elaine Ka rm ac k at the D em ocratic  National Committe e,  
W a s h i n g t o n  D.C. (202-797-5900) re ga rd i ng  the exact dates of 
p i c s i d e n t a i l  p r i m a r ie s in 1980.

---AT THIS TIME THOSE D AT E S ARE NOT AVAILAB LE , ALL STATE 
LEG IS L AT U RE S  ARE C U R R E N T L Y  IN SE SSION AND WILL NOT HAVE 
A N Y  CHANGES F I N A L I Z E D  UN TI L A P R I L  15.

 T H E  F O L L O W I N G  S T A T E S  ARE C O N S I D E R I N G  C H A NG IN G  T H E I R  PRIMARY
DATES, BUT AS  OF THIS TI M E HAVE MADE NO FINAL DECISION: 

W a s h i n g t o n  
N e w  Ha m ps h ir e  
Maine 
N e w  York 
Puerto Rico

 A L L  P R I M A R IE S  M U S T  BE H E L D  B E T W EE N  THE 2nd TU ESD AY IN M AR CH
A N D  T HE  2nd T U E S D AY  IN . JNE. A STATE THAT HELD IT'S P R IMARY 
in 76 O U T S I D E  OF T H A T  TiME FRAME MAY ASK FOR A W A I V E R  TO C O N­
TINU E  TC H O L D  IT O U T S I D E  OF T H A T  TIME FRAME. ST AT ES THAT 
H E L D  THEIR PRI MA RY  W I T H I N  TH A T TI M E  FRAME IN 76 MAY NOT C H A NG E 
O U T S I D E  TH OS E DATES.

 T H E  EXACT DATES WIL L NOT BE KNOWN UNTIL AP RI L 1 5, 1979, THAT
IS THE DATE THEY M U S T  BF. S U B M I T T E D  TO DEMOCRATIC  N A T I O N A L  
HEADQUAR TE R S.

Da



CSHB 28

Two Public H e a r i ng s  have be en held on CSHB 28, Pr e sd i e n t i a l  
Primary. One in F a i r b a n k s  on M a r c h  6, and a n o th e r in Eagle 
R iv er  on M a r c h  26.

F a i r b a n k s

A bo ut  20 people t e s t i f i e d  at the Pub lic He ar in g On E l e c t i o n  
L e gi s l a t i o n  in Fairban ks .  Of those 20 testifying, 18 su p p or t ed  
the P r es i de nt ia l Primary, and 2 were opposed. Th os e t e st i fy in g  
r e p r e s e n t e d  both m a j o r  p o l i t i c a l  parties, p r i v at e  citizens, and 
b o r o u g h  employees.

The two person., o p p o s e d  to this bill gave their reasons as being:

1. If the m a i n  reason for the p r e si d en ti a l pr im a r y 
is to gain p u b l i c i t y  for Alaska , this is too e x p e n­
sive .

2. The p o s s i b i l i t y  of an A l a s k a n  ru nning as a f a v o r­
ite son w o u l d  destr oy  the pu rp os e of the primary,
by d i s c o u r a g i n g  na ti onal c an d id at e s from c a m p a i g n i n g  
h e r e .

3. A ny ope n p r i m a r y  de s tr oy s  the two party system 
c o n c e p t .

Those testifying in favor of the pr es identi al  p r i m a r y  brought 
out the following p o in t s in support of this bill:

1. C u r r e n t l y  32 states have pr cs d en ti a l pr i maries  
and A l a s k a n s  should have as much  voice as c i t i ze n s 
of those sta te s in d e t e r m i n i n g  who will run for one 
of the most p ow er ful p o s i t i on s in the world.

2. Ve r y  few p r e s i d e n t i a l  c an d id a t e s  have c a m p a i g n e d  
in A l a s k a  in p r e v io u s years, due to dis ta nce, small 
p o pu l a t i o n ,  and bec au s e we have had no p r e si d en t ia l 
primary. Th i s  w ou ld  p r o v i d e  an e xc el l en t  o p p o r t u n i t y  
to b r in g  n a t io na l  c a n d i d a t e s  or their r e p r e s e n t a t i v e s  
to the state.

3. The  p r e s i d e n t i a l  p r i m a r y  would p r ov i de  national 
r e c o g n i t i o n  for A l a sk a and bring its unique p r o b l e m s  
and issues to the a t t e n t i o n  of national p o l i t i c i a n s  
and the rest of the state. A good e x a m pl e of this is 
the D*2 i s s u e, o f w h i c h  the rest *>f the c o u n cr y  had 
little k n o w l e d g e  of, it was never a nati on al issue
or had to be faced by national candidat es .

4. Th e p r o p o s e d  date of the Alaska p r i ma r y is April 
15, 1980, w h i c h  would make it the first one on the



West Coast for the year. This date gives us a p o s it i ve  
p o s i t i o n  and would almost force presid en tial hopeful s 
to participate.

5. H aving  candi da te s and or their r epresent at iv es c a m­
pai gnin g  in the s^ate w ould be a def in it e boost to 
the economy and tourist trade, the second largest 
industry in the state.

6. The sunset provisi on  m  CSH B 28 pro vi d es  us with 
the o p p or t un i ty  to try this once, and if it is not 
success ful or does not bri ng  po te nt ia l pr e si dential 
n o m in ee s  to the state, it can e as i ly  be discontinued.

7. The general overall feeling on CSHB 28 is that it 
is a posi ti ve me as u re  m  gai n i ng  national r e c o g n i­
tion of Ala sk a ana the impor tant issues facing the 
s t a t e .

8. The p ro vi sions pr ov ided m  the bill for c an d id a te s 
being put on the ballot by the Lt. Go vernor unless 
they sp e cifical ly  state ot he r wi s e,  is very good in 
that the candi d at e s do not have to contact us if they 
are running, JUST IF THEY AREN'T.

E A G L E  R I V E R

A b o u t  20 p e o p l e  t e s t i f e d  on t h i s  b i l l  d u r i n g  t h e  P u b l i c  H e a r i n g

in E u g l c  R i v e r  o n  M a r c h  26. O f  t h o s e  t e s t i f y i n g  4 w e r e  o p p o s e d
to t h e  b i l l  b e c a u s e  it w a s  an o p e n  p r i m a r y .  T h o s e  4 felt th a t  
an o p e n  p r i m a r y  w a s  a t h r e a t  to t h e  t w o  p a r t y  s y s t e m .  O t h e r  t h a n  

that t h e y  s u p p o r t e d  the c o n c e p t  o f  a p r e s i d e n t i a l  p r i m a r y .

T h o s e  t e s t i f y i n g  in f a v o r  of t h e  b i l l  b r o u g h t  o u t  t h e  s a m e  p o i n t s  

in s u p p o r t  o f  t h e  p r e s i d e n t i a l  p r i m a r y  as m e n : t o n e d  a b o v e .

A n  a d d i t i o n a l  p o i n t  th a t  w a s  b r o u g h t  u p  w a s ,  "h'ho w o u l d  p r o v i d e  

the s e c u r i t y  f o r  c a n d i d a t e s  a n d  t h ^ i r  p a r t i e s ? "  It w a s  felt
that the j o b  m a y  fall o n  loc a l  p o l i c e  d e p a r t m e n t s  a n d  p r i v a t e

s e c u r i t y  f i r m s  at a c o s t  to t h e  s t a t e .  T h i s  is a v a l i d  p o i n t  

a n d  at t h i s  t i m e  it h a s  not b e e n  d d e t e r n u n e d  w h o  w o u l d  p r o v i d e  
t h e  s e c u r i t y ,  h o w e v e r  s o m e  c a n d i d a t e s  m a y  b r i n g  t h e i r  ow n .
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Presidential Sweepstakes
ALASKA'S PLAN TO stage a 

presidential primary in April 1980 
is designed to draw the leading 
national candidates to the state 
— and in the process to stimulate 
the spending of a lot of campaign 
dollars in Alaska and to focus 
«*ome national attention on pro­
blems of special interest here.

It's a good idea, too.
But the operation also could 

turn out to be a big bust
Why? Easy. There's talk that 

a number of Alaska politicians 
are thinking about running in the 
primary as favorite son candid­
ates If they do. that would effec­
tively wipe out the election as a 
drawing card for the national 
contenders.

IF , FOR EXAMPLE, Sen.
Ted Stevens were to campaign 
as a favorite son candidate for 
the Republican presidential 
nomination among Alaska vot­
ers. you could bet that John Con-

nally, Phillip Crane. Ronald Rea­
gan and Howard Baker would 
stay away. They might even wel­
come the excuse to skip the 
Aluska primary and concentrate 
on other, more readily accessible 
states.

During the last presidential 
campaign months, Jimmy Car­
ter didn't show his smiling face 
in Alaska. He probably would re­
joice at the opportunity to skip us 
again if Sen. Mike Gravel were 
running as a Democratic favorite 
son.

WE MAKE THESE observa­
tions to point up a potential pro­
blem. Unfortunately we have no 
ready solution.

Certainly the Legislature 
wouldn't want to consider mak­
ing tt illegal for an Alaskan to run 
for ’resident.

But that would do the tnck, 
come to think of tt.
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Presidential Primary
1 H E  P R O S P E C T  of a presi-

denti.il primary vote In Alaska is 
one i*f the few new ideas before 
tilt* I' gisi.nure that is refresh­
ing

The ptiposal itself is not new, 
for it has bven considered in the 
, ist. Indeed, such a primary law 
was passed last year but was ve­
toed by Gov, lay M.aiiit.ond to 
save the state .!>• expense, estl- 
nuted at about &25.WO.

If the Legislature will pass the 
mca.nne again his year, there is 
r* n to expect that the gover* 

,r'*r w ill .sign it. rt ,-ardless of his 
«. Mtnuingausierit) budget.

JiLi f; «n utuviwmnble en-
• *•-•* ? n* .1 on Ibis state by spo-
I :■ t t« ts wh.iwi.uld vet aside 

!' . ( 1 11 • i-J fi-r tlieir own

special purposes.
The reason candidates might , 

be interested in making them­
selves attractive to Alaskans is 
that this state has votes in the na­
tional party nominating conven­
tions. The delegation has a dozen 
or more votes, depending on 
party rules. Sometimes only a 
handful of votes selects the win­
ner.

»M ASK A W O U L D  C A I N
n-on- than the cost by having 
i .imi'-LiVs for president come 
litre to seek the support of this 
stale's delegates lotheir tt.it tonal 
t in\ t-ntions.

t ani'id.tlcs have In-cut known 
to vIkiw pri.it scmitiviiy to the 
wants i»f those "-hose support 
tln-y seek. Som e  o' them have, 
fiom lime to time, found it possi- 
lile to lake* public stands in favor 
of wluit those supjMiiters want, 
lie te have Ik s h  instances when 
c ittdtdates have made promises.

Never has a candidate for 
nomination to the presidency had 
ociasion to give Alaska more 
titan n casual thought .luring the 
mtm.li > campaigns. They nave 
I dt bitsy with the presidential 
I >.mary elections trt the Lower 

and, because th?re has tveen 
t » vote beie, they have rarely 
v i s i t e d  Alaska

A presidential primary would 
provide the occasion and the 
I latform for candidates to take 
I ub|u stands un issut s imixir.ant 
t-i At.isk.1. A  cainhdale could, if 
I <• chute, promise to protect

E C O N O M I C  B E N E F I T S  that 
would result from a presidential 
primary vote have been cited 
often, but recent events have en­
larged the list and broadened the 
categories of benefits.

Entertaining the candidate's 
entourage would involve ex­
penditures that would help the 
state's economy.

The financial benefit could be 
of minor importau.e compared 
to the national exposure Alaska 
would get as the candidates are 
on television, tn the magazines 
and newspapers as they discuss 
this area's problems.

The state is spending more 
than $2 million to foster a better 
understanding of the land prob­
lems. with much of it allocated to 
media information. I he cost of a 
primary election would be a bar­
gain price to pay fur the national 
exposure that would result.

It would be false economy if 
the primary were to be dropped 
because of the tost. State offi­
cials are surrounded by oppor­
tunities for economy that will not 
harm the state One ronsultuut 
contract dropped could m .i 
more than the cost and the only 
los* would be a mimeographvd 
report destined for the dusty 
■shelvesof a backroom closet

It Is 10 be hoped that the ! 
Mature will enact the new pri 
tnary ptuposal and give Gov 
H a m m o n d  a chance to sign it in 
i am.

D A I L Y  N E W S -
la w re n ce fa n n in g  

Editor ond P ubhiher, 1967  to 197 )

Kather ine Fann ing *
Editor ond P u b liih o f

Stan Abbott
E a o c v t i v t  E d i t o r

A lo ik a ' i  On ly  Morn i ng  N ew s p a p e r  
founded in I 9 i 6  by H orm o n  C. Brown

Our views:

Alaska needs
a primary, too

A  primary election for President is as good an 
idea for Alaska as it is for the 30 or so states 
which currently conduct Presidential primaries 
every four years.

A Presidential primary would allow all voters, 
not just party regulars, to participate in the 
nomination process. And in a state where more 
than half the state’s voters register as neither 
Republicans nor Democrats, that should be no 
small consideration.

A  Presidential primary would also attract 
contenders for the nation's highest office to 
Alaska, a state they have habitually ignored tn 
the past. After all, what candidate in his right 
mind would waste a trip to Alaska when he can 
meet the state's nominate ts at *he party conven­
tion? A*"ska is a long enough w ay to travel for 
three electoral votes, without adding to the disin­
centive by avoiding a primary elect’on.

Several legislators have introduced a bill 
which would create a Presidential primary to be 
held in April, 1980. If Alaskans don't like it. there 
would not need to be another. But let’s at least 
give the thing a try.



LieffisMtora piisn
“  r  J,for presidential 

primary in Alaska
JUNEAU (AP) -  Alaska would 

have Its own 1980 presidential 
primary under a bill approved Mon­
day by a state House committee.

Although the proposal still faces a 
number of legislative hurdles, Its 
backers are optimistic that the 
measure will continue to draw bipar­
tisan support and become reality.

Both Democrats and Republicans 
on the House State Affairs Commit­
tee approved a proposal to hold the 
Alaska primary In Aril of 1980.

Backers of the idea say it will not 
only allow Alaskans to participate 
morr directly in the nomination 
process, but that the election would 
also draw presidential candidates — 
or at least their key lieutenants - 
for a firsthand look at Alaska’s 
problems.

About 30 states now have presiden­
tial primaries. The House proposal 
Is aimed at making the 1990 Alaska 
p-imary the first among Western 
states.

The bill — HB25 - calls for only a 
1K0 primary, but tt could be easily 
amended to cover later years tf the 
first election proves to be a success, 
said House State Affair Chairman 
Mike Miller. D Juneau and backer of 
the legislation.

If nobody Important shows up for 
the campaign, or voters fail to show 
Interest, the idea could be dropped, 
Miller said.

Estimated cost of the 1980primary 
Is $253,000.

Both Miller and Rep. Bill Parker, 
D Anchorage and chairman of the 
House special elections committee, 
are optimistic that the primary bill 
will pass the Legislature

’•This one Just feels like a winner,"* 
Parker said, noting support among 
both parties.

The measure now goes to other 
House committees.

Under the bill, the Alaska primary 
would be open. It would include the 
names o obvious national can­
didates. plus any other rational can­
didates or Alaskan ‘‘favorite sons" 
who managed to gather the signa­
tures of five percent of the voters in 
the last general election, Parker 
Slid.

That would boil down to about 
MM names needed on petitions for 
the 1159 primary, Parker said.

Alaska has Just a few electoral 
votes to offer presidential can- 
d dates, hut the early timing should 
catch the candidates when they are 
t -eking even irr,all-vote victories, 
Tartier said.

The primary would give Alaskans 
“the same rights that are held by 
voters In at least 30 other states,’’ 
Miller said.

But he said the primary would be 
more important "because It would 
let candidates know what we think 
about issues."

The Alaska land fight now before 
Congress Is one example of what 
voters see as a communications 
problem with Washington, he said.

Even if the leading candidates 
don’t spend much time campaigning 
In the state, their key lieutenants 
-hould. Miller said, adding that It Is 
the lieutenants who adi vse the candi­
dates on their policies.



THE PRECEDING PAGES WERE TREATED AS 

A UNIT IN THE ORIGINAL FILE,



THE FOLLOWING PAGES WERE TREATED AS 

A UNIT IN THE ORIGINAL FILE.



Section 4 of SSHB 30 may be amended by changing the word "paragraph" on 

line 6 of page 2 to "paragraphs" and by inserting an additional paragraph 

at 1 ine 14 which reads:

(21) indemnify a director, officer or agent or former director, 

officer or agent, or a person who may have served at its request as 

a director or officer of another domestic or foreign cooperative of 

which it is a member, against expenses necessarily incurred in 

defense of a proceeding in which he is a party because he served as 

a director, officer or agent, but this paragraph does not apply to 

proceedings in which the director, officer or agent 1s adjudged 

liable for negligence or misconduct In the performance of duty, and 

indemnification under this paragraph is not exclusive of other 

rights to which the director, officer or agent may be entitled.



Sec. 44.54.20. BOARD OF DIRECTORS.

The bank shall be managed by a board of directors consisting of 

five members. Initial appointments to the board shall be made by the 

Governor. Thereafter, four of the b^ard members shall be elected by the 

shareholders and one shall be appointed by the Governor until the re­

purchase of all the non-voting, preferred shares initially issued by the 

bank and purchased by agencies of the State. The board members shal1 

annually elect a chairman from among themselves. The purpose of the 

board is to manage the assets of the bank. At the first annual member­

ship meeting the Governor may appoint two additiona1 board members 

thereby increasing the board j £  seven members, five of which shall be 

elected by the membership of the bank.

Sec. 44.54.090. TrRM OF OFFICE.

The members of the board shall serve for three years, and they may 

serve successive terms. Terms shall be staggered. Initial terms shall 

be ^wo members serving for one year, two members serving for two years, 

and one member serving for three years, to be determined by lot. The 

initial terms shal1 expire at Jthe first, second and third annual member­

ship meeting of the bank, respectively.



S U M M A R Y :

T h i s  B i l l  p r o v i d e s  f o r  a p r e s i d e n t i a l  p r i m a r y  e l e c t i o n  on 

A p r i l  15, 1 9 8 0 .  T h e  p r i m a r y  w i l l  be o p e n  to all r e g i s t e r e d  

v o t e r s  r e g a r d l e s s  o f  p a r t y  r e g i s t r a t i o n .

C a n d i d a t e s  w i n n i n g  1 5 %  or m o r e  of t h e i r  wo-n- p a r t y ' s  t o t a l  

v o t e s  a r e  e n t i t l e d  to d e l e g a t e s .  T h e  p r o p o r t i o n  o f  N a t i o n a l  

P a r t y  C o n v e n t i o n  d e l e g a t e s  f r o m  A l a s k a  p l e d g e d  to s u p p o r t  a 

c a n d i d a t e  w i l l  be e q u a l  to the p e r c e n t a g e  o f  p r i m a r y  v o t e s  

c a s t  f o r  a p a r t i c u l a r  c a n d i d a t e  w i t h i n  his o w n  p o l i t i c a l  p a r t y ' s  

t o t a l  v o t e s .

P a r t y  d e l e g a t e s  a r e  b o u n d  to s u p p o r t  t h e i r  p l e d g e d  n o m i n e e  

f o r  t w o  N a t i o n a l  C o n v e n t i o n  n o m i n a t i n g  b a l l o t s  u n l e s s  t h e i r  

c a n d i d a t e  r e c e i v e d  l e s s  t h a n  3 0 %  of the t o t a l  v o t e s  c a s t  on 

t h e  f i r s t  b a l l o t .

N a t i o n a l l y  r e c o g n i z e d  c a n d i d a t e s  a r e  a u t o m a t i c a l l y  p u t  i n t o  

t h e  p r i m a r y  e l e c t i o n  by the Lt. G o v e r n o r  o r ,  if n e c e s s a r y ,  a 

c a n d i d a t e  c a n  be p l a c e d  on the b a l l o t  by p e t i t i o n s  s i g n e d  by 

a p p r o x i m a t e l y  6 , 4 0 0  A l a s k a n  v o t e r s .  C a n d i d a t e s  m a y  w i t h d r a w  

f r o m  the p r i m a r y  e l e c t i o n  o n l y  be s t a M n g  t h e y  a r e  n o t  n o w ,  

n o r  d o  t h e y  i n t e n d  to be, a c a n d i d a t e  f o r  P r e s i d e n t  in 198 0 .

F I S C A L  N O T E ; $274,000 Projected cost for 1980.



PROJECTED DATES FOR 1980 PRIMARIES 

( ALABAMA $ GEORGIA-DATES CAN'T BE PROJECTED)

f i l a s f a

P E W  SLY VAN IA

TEXAS

NEW HAMPSHIRE

MASSACHUSETTS
VERMOUNT
CONNECTICUT

FLORIDA 

ILLINOIS 

NORTH QAROi.INA

NEW YORK 
WISCONSIN

TUESDAYS 

FEBRUARY 26 

MARCH 4

MARCH 11 

MARCH 18 

MARCH 25

APRIL 1

APRIL S 

APRIL 15 

APRIL 22 

APRIL 29

MAY 3 (Sat.) 

MAY 6

MAY 13 

MAY 20 

MAY 27

INDIANA 
TENNESSEE 
WASHINGTON D.D.

NEBRASKA 
WEST VIRGINIA

MARYLAND
MICHIGAN

ARKANSAS
OREGON
IDAHO
NEVADA
KENTUCKY

if

JUNE 3 ►ONTANA SOUTH DAKOTA OHIO

CALIFORNIA NT TV JERSEY
RHODE I SI AND NEW MEXICO



2 - 2 6-79

I spoke w i t h  E l a i n e  K a rmack at the D e m o c r a t i c  N a t i o n a l  Committe e,
W a s h i n g t o n  D.C. (202-797-5900) regardin g the exact dates of
p r e s i d e n t a i l  p r i m a r i e s  in 1980.

---AT T H I S  TIME  T H O S E  DATES ARE NOT A V A I L A B L E ,  A L L  STATE 
L E G I S L A T U R E S  A P E  C U R R E N T L Y  IN SESSION A N D  WILL N O T  HAVE 
A N Y  C H A N G E S  F I N A L I Z E D  UNTIL A P R I L  15.

 THE F O L L O W I N G  S T A T E S  ARE C O N S I D E R I N G  C H A N G I N G  T H E I R  PRIMARY
DATES, BUT AS OF T H I S  T I M E  HAVE M ADE N O  FINAL DECISION: 

W a s h i n g t o n  
N e w  H a m p s h i r e  
M a i n e  
N e w  Y o r k  
Puerto Rico

 A L L  P R I M A R I E S  M U S T  BE HELD B E TWEEN THE 2nd T U E S D A Y  IN M A R C H
A N D  THE 2nd T U E S D A Y  IN JUNE. A S T A T E  T H A T  HELD IT'S PRIMARY 
in 76 O U T S I D E  OF T H A T  TIME  FRAME M A Y  ASK FOR A W A I V E R  TO C O N­
TI N U E  TO H O L D  IT O U T S I D E  OF THAT TIME FRAME. S T A T E S  THAT 
H E L D  T H E I R  P R I MA RY WITHIN THAT TIME FRAME IN 76 MAY NOT C H A N G E  
O U T S I D E  T H O S E  DATES.

 T H E  E X A C T  D A T E S  WILL NOT BE KNOWN UNTIL A P R I L  15, 1979, T H A T
IS THE DA TE THEY M U S T  BE S U B M I T T E D  TO D E M O C R A T I C  N A T I O N A L  
H E A D Q U A R T E R S .

DS



C S H B  28

Two Public H e a r i n g s  have been held on CSHB 28, P r e s d i e n t i a l  
Primary. One in F a i r b a n k s  on March 6, and a n o t h e r  in Eagle 
R i v e r  on M a r c h  26.

t
F a i r b a n k s

A b o u t  20 p e o p l e  t e s t i f i e d  at the Public H e a r i n g  On E l e c t i o n  
L e g i s l a t i o n  in Fairbanks. Of those 20 testif y i n g ,  18 s u p p o r t e d  
the P r e s i d e n t i a l  Pr imary, and 2 were opposed. T hose t e s t i f y i n g  
rep e s e n t e d  b o t h  m a j o r  political parties, p r i v a t e  ci tizens, and 
b o r o u g h  employees.

The two p e r s o n s  o p p o s e d  to this bill gave their reasons as being:

1. If tne m a i n  reason for the p r e s i d e n t i a l  p r i m a r y  
is to gain p u b l i c i t y  for A l a s k a ,  this is too e x p e n­
sive .

2. The p o s s i b i l i t y  of an A l a s k a n  r u n n i n g  as a f a v o r­
ite son w j u l d  d e s t r o y  the p u r pose of the primary,
by d i s c o u r a g i n g  national c a n d i d a t e s  from c a m p a i g n i n g  
h e r e .

3. A n y  o p e n  p r ima ry destroys the two party system 
c o n c e p t .

T h o s e  t e s t i f y i n g  in favor of the presidential p r i m a r y  broug ht 
out the f o l l o w i n g  p o i n t s  in support of this bill:

1. C u r r e n t l y  32 states have p r c s d e n t i a l  p r i m a r i e s  
and A l a s k a n s  should have as m u c h  voice as c i t i z e n s  
of those states in d e t e r m i n i n g  who will run for one 
of the most powerful p o s i tions in the world.

2. V e r y  few presidential c a n d i d a t e s  have c a m p a i g n e d  
in A l a s k a  in previous  years, due to dista n c e ,  small 
p o p u l a t i o n ,  and because we have had no p r e s i d e n t i a l  
primary. This would provide an e x c e l l e n t  o p p o r t u n i t y  
to b r i n g  national c a n d i d a t e s  or their r e p r e s e n t a t i v e s  
to the state.

3. The p r esidenti al primary would p r o v i d e  nationa l 
r e c o g n i t i o n  for A l aska and bring its u n ique p r o b l e m s  
and issues to the at tention of n a t ional p o l i t i c i a n s  
and the rest of the state. A good e x a m p l e  of this is 
the D*2 issue,of which the rest of the c o u n t r y  had 
little knowl e d g e  of, it was never a national issue
or had to be faced by national c a ndidates .

4. The p r o p o s e d  date of the A laska  p r i m a r y  is April 
15, 1980, w h i c h  would make it the first one on the



West Coast for the year. This date gives us a p o s i t i v e  
p o s i t i o n  and w o u l d  almost force p r e s i d e n t i a l  hopef u l s  
to participate.

5. H a v i n g  c a n d i d a t e s  and or their r e p r e s e n t a t i v e s  c a m­
pa i g n i n g  in the state would be a d e f i n i t e  boost to 
the e c o n o m y  and tourist trade, the second largest 
industr y in the state.

6. The sunset p r o v i s i o n  m  CSH B 28 p r o v i d e s  us with 
the o p p o r t u n i t y  to try this once, a nd if it is not 
succes s f u l  or does not bring p o t e n t i a l  presi d e n t i a l  
n o m i n e e s  to the state, it can e a s i l y  b e .d i s c o n t i n u e d .

7. The gene ral overall feeling  on CSHB 28 is that it 
is a p o s i t i v e  m e a s u r e  in g a i n i n g  n a t io nal r e c o g n i­
tion of A l a s k a  and the impor tant issues facing the 
s t a t e .

8. The p r o v i s i o n s  p r o v i d e d  in the bill for candid a t e s  
being put on the ballot by the L t . G o v e r n o r  unless 
they s p e c i f i c a l l y  state o t h e r w i s e ,  is very good in 
that the c a n d i d a t e s  do not have to cont act us if they 
are running, J U S T  IF THEY AREN'T.

LAG1E R IVER

About 20 p e o p l e  t e s ti fed on this bill d u r i n g  the Public H e aring
in Eagle River on M a r c h  20. Of those t e s t i f y i n g  4 were o p pose d
to the bill b e c a u s e  it was au open primary. T h o s e  4 felt that 
an open p r i m a r y  was a threat to ihc two party system. Other than 
that they s u p p o r t e d  the concept of a p r e s i d e n t i a l  primary.

Those t e s t i f y i n g  in favor of the bill brought out the same points 
in support of the p r e s i d e n t i a l  primary as met tioned above.

A n  a d d i t i o n a l  point that was brought up was, "Who would provide 
the s e c u r i t y  for c a n d i d a t e s  and their p a r t i e s ? "  It was felt
that the job may fall on local police d e p a r t m e n t s  and private
securit y firms at a cost to the state. This is a valid point 
and at this time it has not been d d e t e n n i n c d  w h o  would provide 
the se curity, h o w ever some ca ndi d a t e s  may bri ng their own.



Presidential S' veepstakes
ALASKA’S PLAN TO stage a 

presidential primary in April 19S0 
is designed to draw the leading 
national candidates to the state 
— and in the process to stimulate 
the spending of a lot of campaign 
do llars in Alaska and to focus 
some national attention on pro­
blems of special interest here.

It's a good idea, too.
But the operation also could 

turn out to be a big bust.
Why? Easy. There’s talk that 

a number of Alaska politicians 
are thinking lbout running in the 
primary as favorite son candid­
ates If they do, that would effec­
tive ly wipe out the election as a 
draw ing card for the national 
contenders.

f

IF ,  FOR EXAMPLE, Sen. 
Ted Stevens were to campaign 
as a favorite son candidate for 
the Republican presidential 
nomination among Alaska vot­
ers. you could bet that John Con-

nally, Phillip Crane, Ronald Rea­
gan and Howard Baker wouid 
stay away. They might even wel­
come the excuse to skip the 
Alaska primary and concentrate 
on other, more readily accessible 
states. *

During the last presidential 
campaign months. Jimmy Car­
ter didn't show his sm iling face 
in Alaska. He probably would re­
jo ice at the opportunity to skip us 
again if Sen. Mike Gravel were 
running as a Democratic favorite 
son.

• • «
..W E  MAKE THESE observa- 

tions to point up a potential pro­
blem. Unfortunately we have no 
ready solution.

Certainly the Legislature 
wouldn’t want to corsider mak­
ing it illegal for an Alaskan to run 
for president.

But that would do the trick, 
come to think of it.
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Presidential Primary
1 HE PROSPECT of a presi­

dential prim ary vote in A laska is 
one of the few new ideas before 
the Legislature that is refresh­
ing.

1 ho proposal itse lf is not new, 
for it has been considered in the 
past. Indeed, such a prim ary law 
was (Kissed last year but was ve­
toed by Gov. Jay Hammond to 
sav the state the expense, csti- 
in a i. d at about $225,Utx).

If the Legislature w ill pass the 
measure again this year, there is 
p ason to expect that the gover* 

. r**»r v ill si -n it, regardless of his 
continuing austerity budget.

p*.

ner.

ALASKA WOULD GAIN 
ii’. ' t if  than the cost by hm 'ng 
(.indl<lat(S for president come 
h'. re to seek the support of this 
state 's delegates to their natb ml 
i inventions.

Candidates have been k.iown 
i>» show great sensitiv ity to Hie 
wants of those whose support 
they seek. Some uf them have, 
from lim e to time, found it possi­
ble to lake public stands in favor 
o( u li. it  those supporters want. 
n>* re have been instances when 
candidates have made promises.

Never has a candidate for 
nomination to the presidency had 
occasion to g ive Alaska more 
ih.<n n casual thought during the 
t't in u ry  campaigns. They have 
been busy with the presidential 
( wmnry elections in tl»e Lower 
4* iir.d, because th fre  has tw>en 
i. i vote lv.*re, they have rare ly 
visited Alaska.

A pr, vid.Mtial p rim ary would 
provide lire occasion and the 
( t.it li.im  for candidates to take 
puUn stands on issue * im jxirt int 
to A! -.k.i A candidate could, if 
hv chose, promise to protect

• 1 i fi >m un icaso inhtc cn-
• .1 on this sta te by spe- 

! s‘ : i • ts w I. • w i old vet aside 
Y  I ’ . i  f land f*<r their uvvn

special purposes.
The reason candidates might 

be interested in making them­
selves attractive to Alaskans is j 
that this state has votes in the na- ' 
tional party nominating conven­
tions. The delegation has a dozen 
or more votes, depending on 
parly rules. Sometimes only a 
handful of votes selects the wln-

ECONOMIC BENEFITS that 
would result from a presidential 
primary vote have been cited 
often, but recent events have en­
larged the list and broadened the 
categories of benefits.

Entertaining the candidate's 
entourage would involve ex­
penditures that would help the 
s la te ’s economy.

The financial benefit could be 
of minor importance compared 
to the national exposure Alaska 
would get as the candidates are 
on television, in the magazines 
and newspapers as they discuss 
this area’s problems.

The state is spending more 
than $2 million to foster a better 
understanding of the land prob 
loins, with much -f it allocated to 
media information. Thr ost of a 
primary election would be a bar­
gain price to pay for the national 
exposure that would result.

It would be false economy if 
the primary were to be dropped 
because ot the cost. State offi­
c ia ls are surrounded by oppor­
tunities for cconun •; dtai w ill rot 
harm the state On consultant 
contract drop|>ed could save 
more than the cost a.id the only 
loss would be a mimeograph-j 
report destined for the dusty 
shelves of <i b.ic kroom closet.

It is to be hoped tb it 'V  Leg­
islature wilt enact Ih new pri­
mary proposal and give Gov. 
Hammond a chance to sign tt in 
1979.
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O u r  v i e w s :

Alaska needs
a primary, too

A p rim ary election for President is as good a 
idea for Alaska as it is for the 30 or so state 
which currently conduct Presidentia l prim arie 
every four years.

A Presidential prim ary would allow a ll voten 
not ju s t party regulars, to partic ipate in th 

'nomination process. And in a state where mor 
than ha lf the state ’s voters reg ister as neithe 
Republicans nor Democrats, that should be n 
sm all consideration.

A Presidential prim ry would also attrac 
contenders for the nation’s highest office t 
A laska, a state they have hab itua lly  ignored I 
the past. After a ll, what candidate in his r ig l 
mind would waste a t ip to A laska when lie ca 
meet the state's nominators at the party convet 
tion? Alaska is a long enough way to trave l fc 
three elector?! votes, without adding to the disit 
oentive by avoiding a prim ary elecFon.

Several leg islators have introduced a bi 
which would create a Presidentia l p rim ary toh 
to ld  in April. It 90. If  A laskans don’t like it, thct 
would not need to be another. But le t's at lea; 
give the thing a try.



prSmfflEy iii Alaska
JUNEAU (AP) -  Alaska would 

have its own 1980 presidential 
primary under a bill approved Mon­
day by a state House committee.

Although the proposal still faces a 
number of legislative hurdles, Its 
backers are optimistic that the 
measure will continue to draw bipar­
tisan support end become reality.

Both Democrats and Republican: 
on the Houre State Affairs Commit 
toe approved a proposal to hold the 
Alaska primary in Aril of 1950.

Backers of the idea ..ay It will not 
only allow Alaskans to participate 
more directly in the nomination 
process, but that the election would 
elsa draw presidential candidates - 
or at least their key lieutenants — 
for a firsthand look at Alaska's 
problems.

About 30 states now have presiden­
tial primaries. The House proposal 
Is nlrned at making the 1950 Alaska 
primary the first among Western 
states.

The bill — HB23 — calls for only a 
1950 primary, but it could be easily 
amended to cover later years if the 
first election proves to be & success, 
said House State Affair Chairman 
Mike Miller, D-Juneou and backer of 
the legislation.

If nobody itnport-nt shows up for 
the campaign, or voters fail to show 
interest, *hn idea cculd be dropped, 
Miller said.

• Estimated cost of the 1950 primary 
Is $255,000.

Both Miller and Rep. Bill Parker, 
D-Anchorage and chairman of the 
House special elections committee, 
era optimistic that the primary bill 
will pass the Legislature

"This on* Just feels Ilk* a winner,,r 
Parker said, noting support among 
both parties.

The measure now goes to other 
Housecommlttees.

Under the bill, the Alaski primary 
would be open. It would Include the 
names o obvious national can­
didates, plus any other national can­
didates or Alaskan "favorite sons" 
who managed to gnthar the signa­
tures of five percent of the voters In 
tl.s last general election, Parker 
S’.ld.

That would boll down lo about 
C.<M names needed on petit'ons for 
tlie 1953 primary, Parker stid.

Alaska has just a few electoral 
vote* to offer presidential can- 
d late:, tu t the early timing should 
CMch the candidates when they ere 
f  -.king C‘rn  srr.all-vo'.e victories,
rarkertald.

The primary would give Alaskans 
"the same rights that are held by 
voters in at least 30 other states," 
Miller said.

But he said the primary would be 
more important "because it would 
let candidates know what we think 
about issues."

The Aluska land fight now before 
Congress Is one example of what 
voters see as a communications 
problem with Washington, he said.

Even If the leading candidates 
don't spend much time campaigning 
in the state, their key lieutenants 
should. Miller said, adding th&t it is 
the lieutenants who adivse the candi­
dates on their policies.





COMMITTEE REPORT 
SENATE

V IS / 7 9

Mr. P r e s i d e n t :

The C o m m i t t e e  on -

F U R T H E R :

Date: V /  / / • /

has h a d

re l at ing to the Conaneicial Fishing and A g r i c u l t u r e  bank

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  1t b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s  [ ] do not pa s s

( ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

( r e p l a c e  w i t h  CS for ___________________________________________

and r e c o m m e n d s    ___

1 * 1  s a m e  t i t l e  
[ j new t i t l e

| ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  I ] New F i s c a l  N o t e

( ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

( ) r e f e r r e d  to the __________________ C o m m i t t e e
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M E M O R A N D U M

TO: Mr. R i c h a r d  H. E akins
Director, D i v i s i o n  of 
E c o n o m i c  D e v e l o p m e n t  
D E P A R T M E N T  OF C O M M E R C E  

& E C O N O M I C  D E V E L O P M E N T  
P o u c h  EE
Juneau, A l a s k a  99811

FROM: P e t e r  A r g e t s i n g e r
W O H L F O R T H  & FLI NT

DATE: A p r i l  6, 1979

Q c ~

RE: C o m m e r c i a l  F i s h i n g  & A g r i c u l t u r e
B a n k / C o m m e n t s  On S S H B  30

On A p r i l  4, you r e q u e s t e d  o u r  a s s i s t a n c e  in p r e­
paring a p o s i t i o n  paper as to SSHB 30 for s u b m i s s i o n  to the 
L e g i s l a t u r e  n e x t  week. T h e  c o m m e n t s  on the s u b ject bill 
w h i c h  follow a r e  s u b m itted  for your c o n s ideration.  T h e y  a re 
struct u r e d  in such a w a y  that you need c n l y  add i n t r o d u c t o r y  
and c o n c l u d i n g  p a r a g r a p h s  and insert a d i s c u s s i o n  of p o l i c y  
m a t t e r s  as appro priate, p a r t i c u l a r l y  in the a r e a s  of c o m­
posi t i o n  of the B o a r d  of D i r e c t o r s  (where I sensed a s t r o n g  
feeling at the A p ril 4 m e e t i n g  in favor of independence) and 
in the area of the b u s i n e s s  judgments to be m a d e  w h e n  
c o n s i d e r i n g  loans for entr y p e r m i t s  w h i c h  a r e  to be s e c u r e d  
b y  those permits. (Although, perhaps nothing a d d i t i o n a l  
need be said on the latter subject.)

S  S e c t i o n  1. A d d i t i o n  of the word ’ Ala3*:a" to the
name of the Bank is u c s i r a b l e  and, in fact, r e f l e c t e d  in the 
d r a f t  A r t i c l e s  of I n c o r p o r a t i o n  and B y - L a w s  of the Bank n o w  
u n d e r  c o n s i d e r a t i o n  by the Board of Directors.

S e c t i o n  2. T h e  Board of D i r e c t o r s  of the Bank 
u nder the p r e s e n t  law is compo s e d  of five members, i n i t i a l l y  
a p p o i n t e d  by the Gov ernor, w h o  servo staggered terms. F o l­
lowing e x p i r a t i o n  of the initial term, d i r e c t o r s  a r e  t h e n  
e l ected by the m e m b e r / s h a r e h o l d e r s  of the Bank  w h i c h  u n d e r  
AS 44.54 is o r g a n i z e d  as a c o o p e r a t i v e  corpo r a t i o n .  AS
10.15.140, to which the Bank is subject, requires that the 
el ected directors be members of the cooperative. C o u n s e l  to 
the Bank have e x a m ined the p r ese nt m e t h o d  of c o n s t i t u t i n g  
the Board of D i r e c t o r s  of the Bank and have a d v i s e d  that,
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in t h e i r  o p i n i o n ,  u n d e r  S e c t i o n  103 of the I n t e r n a l  R e v e n u e  
C o d e  and t h e  r e g u l a t i o n s  t h e r e u n d e r  t h e  B a n k  m a y  n o t  i s s u e  
t a x  e x e m p t  r e v e n u e  b o n d s .  I n  g e n e r a l ,  t h i s  is b e c a u s e  in 
o r d e r  to i s s u e  tax e x e m p t  b o n d s  "on Le h a l t  of" the S t a t e ,  
t h e B a n k  m u s t  b e  c o n s i d e r e d  b y  t h e  I n t e r n a l  R e v e n u e  S e r v T c e 
to be a " c o n s t i t u t e d  a u t h o r i t y " . To  s a t i s f y  t h i s  r e q u i r e­
m e n t  it is n e c e s s a r y  t h a t  a l l  m e m b e r s  of t h e  B a n k  B o a r d  of 
D i r e c t o r s  b e  p u b l i c  o f f i c i a l s  o f  the St a t e ,  be e l e c t e d  by 
t h e  v o t e r s  o f  t h e  S t a t e  o r  b e  a p p o i n t e d  d i r e c t l y  b y  t h e  
S t a t e .  And, t h e  r e q u i r e m e n t  c o n t i n u e s  f o r  t h e  l i f e  of a n y  
b o n d s  i s s u e d  b y  the Bank, j

W e  h a v e  a l s o  b e e n  a d v i s e d  b y  c o u n s e l  t h a t  t h e  
p r o p o s e d  r e v i s i o n  t o  A S  4 4 . 5 4 . 0 2 0  w n i c h  w o u l d  e x p a n d  t h e  
B o a r d  of  D i r e c t o r s  to  s e v e n  m e m b ers, t h r e e  o£ w h o m  w o u l d  be 
a p p o i n t e d  b y  t h e  G o v e r n o r  u n t i l  sucti i i m e  as t h e  B a n k  h a s  
r e p u r c h a s e d  all" n o n - v o t i n g  p r e f e r r e d  s h a r e s  h e l d  b y  the 
S t a t e  d o e s  n o t  s a t i s f y  t h e  I R S  c r i t e r i a  e i t h er. In o r d e r  to 
i s s u e  tax e x e m p t  r e v e n u e  b o n d s  it w o u l d  b e  n e c e s s a r y  t h a t  
t h e  B o a r d  o f  D i r e c t o r s  b e  c o m p o s e d  in its e n t i r e t y  oi 
g u b e r n a t o r i a l  a p p o i n t e e s  fcr t h e  l i f e  o f  a n y  o u t s t a n d i n g  
b o n d s .

T h e  p r e s e n t  f o r m u l a t i o n  of the B o a r d ,  of c o u r s e ,  
j T i ^  q u i t e  sat i s f a c t o r y  to a c c o m p l i s h  t h e  p r i m a r y  p u r p o s e

e n v i s i o n e d  b y  t h e  L e g i s l a t u r e  w h e n  it e s t a b l i s h e d  t h e  B a nk,

V^ i . e . ,  to l e v e r a g e  t h e  b a n k ' s  c a p i t a l  w i t h  t h e  f e d e r a l  f a r m  
♦^credit s y s t e m  b a n k s  in o r d e r  t o  m a k e  l o a n s  to t h o s e  e n g a g e d  

^ i n  c o m m e r c i a l  f i s h i n g  and a g r i c u l t u r e .  In t h a t  r e g a r d ,  the
fe d e r a l  b a n k s  r e q u i r e  a s  a c o n d i t i o n  o f 'e l i q i b i l i t y  for 

Aq
t h a n  80u of  t h o  v o t i n g  c o n t r o l  o f  the b a n k  is h o l d  b y

l o a ns that a s s o c i a t i o n s  s u c h  a s  t h e  C o m m e r c i a l  F i s h i n g  a n d 
A g r i c u l t u r e  flank be o r g a n i z e d  in s u c h  a w a y  t h a t  n o t  l e s s

f i s h e r m e n  o r  f a r m e r s .  See, e.g., 12 U S C A  2129 w h i c h  s e t s  
o u t  t h e s e  r e q u i r e m e n t s  a s  t h e y  a p p l y  to t h e  f e d e r a l  b a n k s  
fo r  c o o p e r a t i v e s  A t  f i r s t  blush, this w o u l d  s e e m  t o  p r e­
c l u d e  a B o a r d  of  u x r e c t o r a  w h e r e  3 / 7 t h s  of  t h e  m e m b e r s  a r e  
g u b e r n a t o r i a l  a p p o i n t e e s  r a t h e r  t h a n  r e p r e s e n t a t i v e s  of the 
m e m b e r s h i p .  H o w e v e r ,  w e  h a v e  i n f o r m a l l y  d i s c u s s e d  t h e  
m a t t e r  w i t h  r e p r e s e n t a t i v e s  o f  the f e d e r a l  f a r m  c r e d i t  
s y s t e m  in S p o k a n e  w h o  h a v e  a d v i s e d  us  t h a t  t h e y  d o  n o t  
b e l i e v e  t h a t  r e c o n s t i t u t i n g  t h e  B a n k ' s  B o a r d  of D i r e c t o r s  a s  
e n v i s i o n e d  b y  S S H B  30 w o u l d  p r e c l u d e  t h e m  f r o m  w o r k i n g  w i t h  
t h e  C o m m e r c i a l  P i s h i n g  a n d  A g r i c u l t u r e  Bank. R a t h e r ,  t h e y  
i n t e r p r e t  t h e  F e d e r a l  r e q u i r e m e n t  to m e a n  t h a t  t h e  c o n t r o l  
o f  at  l e a s t  801 o f  t h e  v o t e s  w h i c h  w o u l d  e l e c t  t h e  o t h e r  
f o u r  m e m b e r s  of a  r e c o n s t i t u t e d  B o a r d  of D i r e c t o r s  m u s t  
be  in f i s h e r m e n  a n d  f a r m e r s .
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It w o u l d  a p pear that a c h a n g e  in the c o m p o s i t i o n
of the Board of D i r e c t o r s  as p r o p o s e d  in S S H B  30 w o u l d  a c­
co m p l i s h  one, or both, of two o bjec tives. One, it would 
e s t a b l i s h  a m e c h a n i s m  t h rough w h i c h  Boar d m e m b e r s  w h o  o t h e r­
wi s e  w o u l d  not be e l i g i b l e  for e l e c t i o n  by the m e m b e r s  
(e.g., bankers, economists, b u s i n e s s  consu ltants) c o u l d  
r e m a i n  on or be a p p o i n t e d  to the Board of D i r e c t o r s  even
t h o u g h  they are not a c t i v e l y  e n g a g e d  in c o m m e r c i a l  fish ing
Q TL agriculture.,) Two, it would v e s t  some m o d i c u m  of c o n t r o l  
'in Ine £>tate t h r o u g h  the p o w e r  of the G o v e r n o r  to c o n t i n u e  
to a p p o i n t  a m i n o r i t y  of the B o a r d  d uring the e a r l y  life of 
t h e  Bank. W h i l e  the f irst of these r e a s o n s  is c e r t a i n l y  
d esira b l e ,  p e r h a p s  some a d d i t i o n a l  d i s c u S S l O H  Of the— need 
for S t a t e  r e p r e s e n t a t i o n  on the Board of D i r e c t o r s  t h r o u g h  
g u b e r n a t o r i a l  a p p o i n t e e s  is n e c e s s a r y . At the outset, TE 
should be n o t e d  that the L e g i s l a t u r e  will a l w a y s  r etain  its 
a b i l i t y  to i n f l u e n c e  the Bank through the a p p r o p r i a t i o n  p r o­
cess, p a r t i c u l a r l y  d u r i n g  the capital  f o r m a t i o n  phase of the 
Bank, and t h r o u g h  its a b i l i t y  to m o d i f y  to a g r e a t  e x t e n t  
the Bank's e n a b l i n g  l e g i s l a t i o n  should that ever b e c o m e  
n ecessary. Hc^ever, a basic tenet of the f e deral f a r m  
c r e d i t  s y s t e m  is that o r g a n i z a t i o n s  sucn as the uank STTbuld 
operate on a cooporarivr basis "Tar ■ tm  mutual bfenferrc ~gr t'ho 
imsnbcnr: -

\r
(insert a d d i t i o n a l  p o l i c y  c o n s i d e r a t i o n s  re 
i n d e p e n d e n c e  of the bank as desired)

O n e  final c o m m e n t  on S e c t i o n  2 of S S H B  30. T h e  
d r a f t  bill, as well as the p r esent statute, s tate s that 
Board m e m b e r  e l e c t i o n  shall bo by the " s h a r e h o l d e r s”. 
G e n e r a l l y  s p e a k i n g  the p r i v i l e g e  of the v o t e  in a c o o p­
er a t i v e  c o r p o r a t i o n  b e l o n g s  to the m e m b e r  or holder of 
m e m b e r s h i p  stock. M o s t  m e m b e r s  will a l s o  h o l d  s h a r e s  of 
ca p i t a l  stock, but it is e n t i r e l y  p o s s i b l e  for o n e  to be a 
c a p i t a l  s t o c k h o l d e r  (thus, a shareholder) at the tine of n 
m e m b e r s h i p  meet ing, yet for several reaso ns n o t  c u r r e n t l y  
e l i g i b l e  to v o t e  as a member. 1 Therefore, it is our r e­
co m m e n d a t i o n  that the word "shareho lders" or. line ?7 r>T p g y e
'1 of S S H B  ju be r e p lac ed by the term Mmi?mbprn" or th»-> tnrnT 
" m e m b e rship". "Member" is a d e f i n e d  term in AS 10.15.595(9) 
and would d o  the p r e f err ed term.

j  S e c t i o n  3. The p r o posed a m e n d m e n t s  to A S  4 4 . 5 4 . 0 0 0
found in S e c t i o n  3 of SSHB 30 a r c  s a t i s f a c t o r y  a n d  a p p e a r  to
s olve the d r a f t i n g  p r oblem in the present statute.

However, d u r i n g  the o r g a n i z a t i o n  of the B o a r d  of 
D i r e c t o r s  of the Bonk two o t h e r  c o n c e r n s  have s u r f a c e d  
w h i c h  m a y  be solved by adding language to AS 44.54.090.
Th e  first of these is the m e t h o d  to be used w h e n  d e t e r m i n i n g

-3 -



w h i c h  m e m b e r s  of the B o a r d  of D i r e c t o r s  s h a l l  s e r v e  f o r  the 
one, t w o  and t h r e e  y e a r  term. O n e  w a y  to r e s o l v e  t h i s  
p r o b l e m  is to  p r o v i d e  t h a t  t h e  t e r m s  be  d e t e r m i n e d  b y  lot, 
as the L e g i s l a t u r e  h a s  p r o v i d e d  in o t h e r  i n s t a n c e s .  (See 
A S  1 8 . 2 6 . 0 3 0  w h e r e  s u c h  a s y s t e m  is a p p l i e d  to t h e  B o a r d  of
D i r e c t o r s  to t h e  A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y . )

T h e  s e c o n d  p r o b l e m  is i n s u r i n g  t h a t  t h e  i n i t i a l  
te ms  of the B o a r d  of D i r e c t o r  m e m b e r s  e x p i r e  o n  the d a t e  of 
t h e  c o o p e r a t i v e  a n n u a l  m e e t i n g  r a t h e r  t h a n  o n  the a n n i v e r s a r y  
d a t e  of t h e  a p p o i n t m e n t  b y  t i e  G o v e r n o r .  A s  the B a n k ' s  
d c_aft B y - L a w s  p r o v i d e  t h a t  t h e  a n n u a l  m e e t i n g  b e  h e l d  in 
N o v e m b e r  of e a c h  year, w e  s t r o n g l y  u r g e  t h a t  AS  44.54 p r o­
v i d e  t h a t  t h e  i n i t i a l  o n e  y e a r  B o a r d  of G o v e r n o r  t e r m s  
e x t e n d  u n t i l  N o v e m b e r  1980, and t h a t  t h e  .wo e n d  t h r e e  y e a r  
t e r m s  e x p i r e  at t h e  t i m e  of  the f o l l o w i n g  two a n n u a l  m e e t ­
ings. S i n c e  t h e  i n i t i a l  a p p o i n t m e n t s  to t h e  B o a r d  of D i r e c t o r  
w e r e  m a d e  o n  F e b r u a r y  19, 1979, to  p r o v i d e  t h a t  t h e  o n e  y e a r
t e r m s  e x p i r e  in N o v e m b e r  1979, w o u l d  n o t  b e  a p r u d e n t
b u s i n e s s  d e c i s i o n  as i t  w o u l d  m e a n  t h a t  t h e  e x p e r t i s e  a n d  
e x p e r i e n c e  o f  the o n e  y e a r  d i r e c t o r s  w o u l d  b e  l o s t  to t h e  
B a n k  e v e n  b e f o r e  it is in fu l l  o p e r a t i o n .

T h e s e  r e c o m m e n d a t i o n s  m a y  b e  i m p l e m e n t e d  by 
s t r i k i n g  the p e r i o d  f o l l o w i n g  the w o r d  " y e a r s " o n  l i n e  5 o f 
pg g e  2 of S S H B  3 0. a n d  i n s e r t i n g  a c o m m a  a n d  t h e  f o l l o w i n g  
l a n g u a g e ;

^  , to  be d e t e r m i n e d  by lot. T h e  i n i t i a l  
J  t e r m s  s h a l l  e x p i r e  at t h e  a n n u a l  m e e t i n g  
C  °£ t he  b a n k  held in N o v e m b e r  1980, 19 8 1  

a n d  1982 r e s p e c t i v e l y .

S e c t i o n  4. W e  a r e  a w a r e  th a t  ie l a n g u a g e  o f  
S e c t i o n s  4 a n d  5 of S S H B  30 t r a c k s  in m o s t  r e s p e c t s  t h e  
l a n g u a g e  of A S  1 6 . 1 C . 3 0 0  et s c g , the C o m m e r c i a l  F i s h i n g  L o a n  
Act, a n d  a g r e e  t h a t  it is d e s i r a b l e  t h a t  the U a n k  a s  w e l l  
h a v e  the p o w e r  to m a k e  l o a n s  to i n d i v i d u a l  c o m m e r c i a l  f i s h­
e r m e n  to p u r c h a s e  e n t r y  p e r m i t s .  Thi B o a r d  o f  D i r e c t o r s  o f  
t h e  B a n k  w ill, o f  c o u r s e ,  a t  the a p p r o p r i a t e  t i m e  be f a c e d  
i t h  the n e c e s s i t y  of d e t e r m i n i n g  i ts p o l i c i e s ,  f r o m  a 
s i n e s s  s t a n d p o i n t ,  w h e n  c o n s i d e r i n g  l o a n s  t o  b e  s e c u r e d  by 

e n t r y  p e r m i t s : — tfn a r e  a w a r e  t h a t  t h e r e  a r e  p r e s e n t l y  o n  
apfieal to the A l a s k a  S u p r e m e  C o u r t  two S u p e r i o r  C o u r t  
d e c i s i o n s  ln c a s e s  w n l c h  c h a l l e n g e t h e  1 i m i t o d  e n try p e r m .it 
s y s t e m  a n d / o r  th e  m e t l i o d 'Ey w h l c n  p e r m i t s  h a v e  b e e n  issued..
T he S u p r e m e  C o u r t  d e c i s i o n  in t h o s e  c a s e s ,  or f u t u r e  c a s e s , 
m a y  r e s u l t  in the i s s u a n c e  of  a s u f f i c i e n t  n u m b e r  of a d d -  
I t T  p n a l  e n try p e r m i t s  s o  that th e  v a l u e  of "an •♦ptfy p erm it  
h e l d  by t h e  B a n k  a s  s e c u r i t y  Is s u b s t a n t i a l l y  l e s s o n e d .



F u t u r e  a c t i o n  by t h e  L e g i s l a t u r e  c o u l d  w o r k  to the s a m e  e n d  
a n d  m u s t  a l s o  b e  t a k e n  in t o  c o n s i d e r a t i o n  by the D a n k  w h e n  
m a k i n g  l o a n s  of t h i s  type.

As to t h e  s p e c i f i c  l a n g u a g e  of S e c t i o n  4 o f  S S H B  
30, w e  n o t e  t h a t  e l i g i b i l i t y  for a l o a n  to p u r c h a s e  a n  e n t r y  
p e r m i t  is c o n d i t i o n e d  u p o n  a f i v e  y e a r  d u r a t i o n a l  r e s i d e n c y  
r e q u i r e m e n t  wh i c h ,  if c h a l l e n g e d  at s o m e  f u t u r e  time, c o u l d  
b e  h e l d  u n c o n s t i  .tional. W e  a l s o  n o t e  t h a t  t h e  r e q u i r e m e n t  
fo”r a c t i v e  p a r t i c i p a t i o n  in t h e  f i s h e r y  at  s o m e  t i m e  d u r i n g  
ttfhe p a s t  f i v e  y e a r s  is v a g u e  e n o u g h  so t h a t  it m a y  c a u s e  
p r o b l e m s  in d e t e r m i n i n g  l o a n  e l i g i b i l i t y .  E.g., w o u l d  
t h i r t y  d a y s  s o m e  t i m e  d u r i n g  t h e  f i v e  y e a r  p e r i o d  be s u f f i c i e n t  
w o u l d  s e v e n  d a y s ?

S e c t i o n  5. AS 4 4 . 5 4 . 2 3 0  w o u l d  r e q u i r e  t h a t  the 
e x e c u t i v e  d i r e c t o r  of the B a n k  be l i s t e d  as t h e  l e gal o w n e r  
of a p l e d g e d  p e r m i t  a n d  S e c t i o n  5 at s e v e r a l  p l a c e s  r e q u i r e s  
t h a t  t h e  e x e c u t i v e  d i r e c t o r  o f  the B a n k  t a k e  c e r t a i n  
a c t i o n s  in r e g a r d  to a p e r mit. W h i l e  u n d e r  A S  16.43 e n t r y  
p e r m i t s  a r e  h e l d  o n l y  by n a t u r a l  p e r s o n s  a n d  w h i l e  the 
C o m m e r c i a l  F i s h i n g  L o a n  A c t  a s s i g n s  the s a m e  d u t i e s  to the 
C o m m i s s i o n e r  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  it is 
d e s i r a b l e  in t h i s  s i t u a t i o n  t h a t  t h e  l e g a l  o w n e r s h i p  of 
an e n t r y  p e r m i t  o r  d i r e c t i o n s  for t a k i n g  c e r t a i n  a c t i o n s  
r e s t  w i t h  the B a n k  i t s e l f L r a t h e r  t h a n  w i t h  a s p e c i f i c  
i n d i v i d u a l  s o  as  t o  g i v e  the B a n k  m a x i m u m  f l e x i b i l i t y  in 
m a n a g i n g  its b u s i n e s s .  For t h a t  r e a s o n  w e  r e c o m m e n d  t h a t  
t h e  l a n g u a g e  “e x e c u t i v e  d i r e c t o r  of t h e” be e l i m i n a t e d  
w h e r e  it a p p e a r s  in S e c t i o n  'j ot SSIiB 30. B u t  if it is 
d e t e r m i n e d  t h a t  A S  16.43 r e q u i r e s  t h a t  a n  i n d i v i d u a l  be  
n a m e d ,  it n o n e t h e l e s s  is d e s i r a b l e  that t h e  l a n g u a g e  "as 
t r u s t e e  for t h e  b a n k "  be i n s e r t e d  d i r e c t l y  f o l l o w i n g  t h e  
d e s i g n a t i o n  of t h e  e x e c u t i v e  d i r e c t o r  so t h a t  it is c l e a r  
t h e  c a p a c i t y  in w h i c h  the d i r e c t o r  acts.

AS 4 4 . 5 4 . 2 5 0 ( b )  w o u l d  a l l o w  a d e b t o r  to n c m i n a t e  a
p e r s o n  to a s s u m e  h i s  n o t e  u n d e r  c e r t a i n  c o n d i t i o n s  a n d  r e­
q u i r e  t h a t  t h e  p e r s o n  so n o m i n a t e d  q u a l i f y  u n d e r  the r e q u i r e­
m e n t s  of A S  4 4 . 5 4 . 2 3 0 ( a )  i.e., t h a t  the p e r s o n  n o m i n a t e d  
q u a l i f y  as a t r a n s f e e  for a n  e n t r y  p e r m i t  u n d e r  AS  16.43.
T h e r e  a p p e a r s ,  h o w e v e r ,  to b^ no r e q u i r e m e n t  t h a t  the 
n o m i n e e  to a s s u m e  the n o t e  m o o t  the r e q u i r e m e n t s  set u p  by  
p r o p o s e d  AS 4 4 . 5 4 . 2 1 0 ( 2 0 ) ,  s p e c i f i c a l l y  th a t  he m e e t  t h e  
f i v e  y e a r  d u r a t i o n a l  r e s i d e n c y  r e q u i r e m e n t  a s  d i d  the 
o r i g i n a l  d e b t o r .  If th i s  is c o n s i d e r e d  d e s i r a b l e ,  the 
l a n g u a g e  " a n d  AS 4 4 . 5 4 . 2 1 0 ( 2 0 ) "  s h o u l d  be  i n s e r t e d  i m m e d­
ia t e l y  f o l l o w i n g  the end of the p a r t i a l  s e n t e n c e  o n  l i n o  1,

p a g e  5 of S S H B  30.



Recommend''u A d d i t i o n s

A S  1 6 . 4 3  p r o v i d e s  t h a t  e n t r y  p e r m i t s  m a y  n o t  be 
p l e d g e d  a s  s e c u r i t y  or t r a n s E e r r e d  e x c e p t  u n d e r  c e r t a i n  c o n­
d i t i o n s ,  o n e  o £  w h i c h  is as p r o v i d e d  in t h e  C o m m e r c i a l  
F i s h i n g  L o a n  Act. S i m i l a r l y ,  it w o u l d  a p p e a r  th a t  a d d­
i t i o n a l  a m e n d m e n t s  are n e c e s s a r y  to at l e a s t  s e c t i o n s  A S  
1 6 . 4 3 . 1 5 0 ( g )  a n d  AS 1 6 . 4 3 . 1 7 0 ,  w h i c h  l a n g u a g e  s h o u l d  r e f e r  
s p e c i f i c a l l y  t o  t h e  p r o g r a m  p r o p o s e d  in S S H B  30.

As  a m a t t e r  of c o n v e n i e n c e  a n d  s t y l e  in d r a f t i n g  
it  m a y  be d e s i r a b l e  to c o n s i d e r  a d d i t i o n  of a n e w  s e c t i o n  
.260, D e f i n i t i o n s ,  to A S  44.54. S u c h  a s e c t i o n  i n i t i a l l y  
w o u l d  d e f i n e  the w o r d  "bank" as t h e  A l a s k a  C o m m e r c i a l  F i s h ­
ing a n d  A g r i c u l t u r e  B a n k  w h i c h  d e f i n i t i o n  w a s  n o t  i n c l u d e d  
in C h a p t e r  159, S L A  1978, e v e n  t h o u g h  e x t e n s i v e  u s e  is m a d e  
t h e r e i n  of t h e  t e r m  "bank". In a d d i t i o n  it w o u l d  a p p e a r  
d e s i r a b l e  to d e f i n e  the w o r d  " c o m m i s s i o n "  as t h e  A l a s k a  
C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  in o r d e r  to a v o i d  the 
p r o b l e m  n o w  f o u n d  t h r o u g h o u t  S e c t i o n  5 of S S H B  30 w h e r e  
r e f e r e n c e  is s o m e t i m e s  m a d e  to t h e  A l a s k a  C o m m e r c i a l  F i s h­
e r i e s  E n t r y  C o m m i s s i o n ,  but m o r e  o f t e n  is m a d e  s i m p l y  to the 
" c o m m i s s i o n " .

F i n a l l y  w e  s t r o n g l y  r e c o m m e n d  t h a t  t h e  a m e n d­
m e n t s  to AS 4 4 . 54 i n c l u d e  a s p e c i f i c  p r o v i s i o n  insurin<i t h at 
the-JSank has the n e c e s s a r y  p o w e r  to i n d e m n i f y  d i r e c tors, 
nf f  i f w a . n m l  e m p i p y g g ? w h e n  n e g l i g e n c e  a n d  m i s c o n d J c t  is n o t  
j . n v o l S u c h  a p r o v i s i o n  is r o u t i n e l y  i n c l u d e d  in" t h e  b y­
l a w s  r f p r i v a t e  cn ^ t ‘;?r n r g a n i w a t  inn a n d  i s _ s p e c i f  i c a l l y  
i n c l u d e d  a m o n g  the g e n e r a l  p o w e r s  g i v e n  to a ~ c o o p e r a t i v e  
c o r p o r a t i o n  o r g a n i z e d  in A l a s k a  by A S  1 0 . 1 5 . 0 1 0 ( 1 3 ) .
Counsel, h a s  a d v i s e d  us th a t  in its o p i n i o n  t h e  B n n k  d o c s  
h a v e  t h e  p o w e r  to i n d e m n i f y  its d i r e c t o r s ,  o f f i c e r s  a n d  
e m p l o y e e s  by v i r t u e  ST the f a c t  t h a t  A S  4 4 . 5 4 . 0 1 0  s u b j e c t s  
t h e  B a n k  to t h e  p r o v i s i o n s  o f  A S  10.15, e x c e p t  as o t h e r w i s e  
p r o v i d e d  in A S  44.54. N o n e t h e l e s s ,  t h e  f a c t  t h a t  t n e 
« o n c  i Lie, p o w e rs of the B a n k  e n u m e r a t e d  in"~AS 4 4 . $4. 210 d o  

n o t  inc l u d e  ii. p r o v i s i o n  o n  rncietnn\ t m a t Ion m e a n s  t h a t  it is 
n o t  i m p o s s i b l e  that a c o u r t miciht h o ld t h a t  t h e  L e g i s l a t u r e  
i n t e n d e d ,the B a n k  n o t  be a l l o w e d  to lncTenmi f y ~ d i r c c t o  j, 
o f f i c e r s  a n d  e m p l o y e e s  under ap p r o p r i a t e  c o n tTlXlBns. F o r  
that r e a s o n  we  r e o n m m o n d  t hr. ,-irid i i j n n  r»f the s a m e  l a n g u a g e  

n o w  f o u n d  in A S  1 0 . 1 5 . 0 1 0 113) a s  an add.it ional p a r a g r a p h  
n u m b e r e d  (2f) to  A S  4 4 .5 4 . 2 1 0 .  S e c t i o n  4 o f  SStlB ~30~may be 
a m e n d e d  b y  c h a n g ing the w ord " p a r a g r a p h "  o n  fi n e  6 of p a g e  
2 t o  " p a r a g r a p h s *  a n d  b y  i n s e r t i n g  a n  a d d i t i o n a l  p a r a g r a p h  
a t  l i n e  14 w h i c h  m u d s :

(21) i n d e m n i f y  a d i r e c t o r ,  o f f i c e r  o r  a g e n t
or f o r m e r  d i r e c t o r , o f f i c e r  or  a g e n t ,  or
a p e r s o n  w h o  m a y  h a v e  s e r v e d  at its r e q u e s t

-6-



a s  a d i r e c t o r  or o f f i c e r  of a n o t h e r  d o m e s t i c  
o r  f o r e i g n  c o o p e r a t i v e  of  w h i c h  it is a 
m e m b e r ,  a g a i n s t  e x p e n s e s  n e c e s s a r i l y  i n­
c u r r e d  in d e f e n s e  o f  a p r o c e e d i n g  in w h i c h  
he is a p a r t y  b e c a u s e  h e  s e r v e d  as a d i r e c t o r ,  
o f f i c e r  o r  agent, b u t  t h i s  p a r a g r a p h  d o e s  not 
a p p l y  to p r o c e - d i n g s  in w h i c h  t h e  d i r e c t o r ,  
o f f i c e r  o r  a g e n t  is a d j u d g e d  l i a b l e  for n e g­
l i g e n c e  o r  m i s c o n d u c t  in t h e  p e r f o r m a n c e  of 
d u ty, and i n d e m n i f i c a t i o n  u n d e r  t h i s  p a r a­
g r a p h  ...s n o t  e x c l u s i v e  of o t h e r  r i g h t s  to 
w h i c h  the d i r e c t o r ,  o f f i c e r  o r  a g e n t  m a y  be  
e n t i t l e d .

j
cc: Mr. F r a n k  M. Homan, C h a i r m a n ,

C o m m e r c i a l  F i s h i n g  and A g r i c u l t u r e  B a n k

Mr. F r a n k  Orth, F i n a n c i a l  C o n s u l t a n t  
to C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k

Mr. L a r r y  B u t t e r f i e l d ,  S p o k a n e  B a n k  F o r  
C o o p e r a t i v e s

Mr. R. M. G o r d o r ,  F e d e r a l  I n t e r m e d i a t e  
C r e d i t  B a n k  o f  S p o k a n e
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TWO tin  in ; j  in r co u| > v i.in >  v-  --------
men is (o cllpfhlo cooperative associations and to extend to ilicm  other
icchntcal mid financial assistance, Including hui not lim ited to discount* 
Inc notes nnd other obligations. guarantees. collateral custody, or par- 
tlripa tlon  with other hanks fo r cooperatives and commercial hanks or 
oilie financial Institutions In loans to eligible cooperatives, under such 
terms nnd conditions as may he determined lo hr enslblc by the hoard 
of directors of each bank for cooperatives under Peculations of the Farm  
Credit Administration. Such regulations may nclude provisions for 
avoiding duplication between the Central Hank nnd d is tric t banks for 
cooperatives. Each bank may own and lease, or lease w ith option to 
purchase, to stockholders eligible to borrow from the bank equipment 
needed In the operations of the stockholder.
I'ub.L. 02-181, T itle I I I .  | 3.7, Dec. 10. 1971, SO Slat. C05.

£ 2 ta il. E lig ib ility
Any association of farmers, producers,! or harvesters of aquatic prod­

ucts. or any federation of such associations, which Is operated on a co­
operative basis, ami has Hie powers fo r processing, preparing fo r market, 
handling, or marketing larrn or aquatic products; or fo r purchasing, 
testing, grading, processing, d istribu ting, or furn ishing farm or aquatic 
supplies or furnishing farm business services or services to eligible co­
operatives and conforms to either of the two fo llow ing requirements:

(a ) no member of the association Is allowed more than one vote 
becauso of the amount of stock or membership capital he tuny own 
therein: or

(b ) does not pay dividends on stock or membership capital In 
excess of such per centum per annum as may be approved under 
regulations of the Farm Credit Adm in istration; and In any caso

(c) dors not deal In farm  products or aquatic products, or prod­
ucts processed therefrom, farm or aquatic supplies, or farm busi­
ness services with or fo r nonmembers In nn amount greater In valuo 
than the tola) amount of sucli business transacted by it  w ith or for 
members, excluding front the total of member and nonmcmbor busi­
ness transactions w ith the I'u licd  States or any agency or instru ­
m entality thereof or services or supplies furnished as a public u t i l i­
ty : and

id )  a percentage ol the voting control of th e  association not less 
than SO per centum I TO per centum In the case of rural electric, 
telephone, and public u tility  cooperative*), or such higher pcrcet.'age 
as established by the d is tric t board la held by farmers, producers 
or harvesters of aquatic products, or el ig ib le  cooperative associa­
tions as defined herein; 

shall be eligible lo borrow from a hank fo r cooperatives.
I’ ub.L 93-111. T itle  I I I .  | 3.8. Dec. 10, 1371, 85 Stat. <05. amended Tub. 
L  91-114. |  H a ) . Dec 31. 1975. 13 Stat. 10C0.

I  S o  I n  c r p l n t l .  A  r t n . u i *  s f l t r  " | i r w l u « v f t n  » « •  p r u i n l i l g  n n t  i u l i ' t i d e d .
!t>?£ A w t r i n l w  Ml  P u l t f t e s . 4 «l < i n  l l U V i i r y ,  I ' n r  I f l ’ M u I I v #

» d3 r i|  j . f u r « w » u i i  r v l r t i i n c  l u  TO n r f  l i t  M u f f  a n d  iiufi'iiM* n f  l ’ u ) i  t .  P i  I H I .  •*# 
• rt| ( 11 III v f  l o l l i s f f  e . i M f s s I  III 1 1MT IH M * I l f  l!«7 A  I  . k  0 ' 4 l '  L 'u ilfc*. ■ I l l l  A U l l l .N v t t f t ,  p .
f ' t f a l  e i » « t r t r .  U U f ’ U v i i f .  a n d  | i u l i l l <  u i I I I -  2!<B
1) ( • » j s W t i n v a .

| S I JO. O H i i r r t J i l j i  n f » lt ir k  !•> b i i r r u u r r *
(a) Each borrow er at the time a loan Is made by o bank fo r  c o ­

operatives shall own at least one share of vo t ing  stock sn d  shall be re­
quired by the bank with the approval of (ho Fa rm  C red it  Administration  
lo  Invest in add it iona l vo t ing  slock or n oa vo t ln g  investment stock at 
that time, or from  t im e  to time, as the lend ing  bank may determine, but 
•he requ irement for Investment tn stock  at the t im e  the loan Is t losed 

,  shall not exceed  s o  am oun t equal lo  10 per renlt m o f  the f r e e  amount 
• o f the 11.s i. Such addit iona l ownersh ip  requ irem en ts  may e «  based on

S . 220

Ing any quarter lire rm i, or upon sucn otner oasis ns me nans, writn « »  
approval of the Farm Credit Administration, determines w ill provide 
adequate capital for Hie opornilon of the hank nnd equitable ownership 
thereof among borrowers. In the rase of a direct loan by the Central 
Hank, the borrower shall he required to own or Invest In the necessary 
stock lu a d ls irlc t hank or hanks us may he approved by Hie Farm Credit 
Adm inistration ami such d istrict hank shall ho required to own a cor­
responding amount of stock lu iIn Central Hank, but voting slock shall 
ho In the one d istrict hank designated by the Farm Credit Adm inistration.

(h) Notwithstanding the provisions or subsocilon (a) of th is scctlan. 
the purchase of stork need not he required w ith  respect to that par: of 
any loan made by a bank fo r cooperatives which It sells to or makes In 

' participation w ith  lluanciul Institutions other than any nf the banks 
j fo r cooperatives. In such cases the d istribution of earnings of the hank 
j for cooperatives shall bo on the basis of the Interest In the loan re­

tained by such bank.
I’ ub.L. 92-181, T itle  111. |  3.9. Dec. 10. 1971. 83 Stat. CPS.

£ 2 I f l t .  I/o iin— Inli-tvst rates and charges
I (a) Loans made Ivy a hank fo r cooperatives shall bear Interest at a 

rate or rates determined by the hoard of directors of the hank from 
! time to time, w ith  the approval of the Farm Credit Adm inistration. In 
j selling rales nnd charges. It shall he the objective to provide the types 

of credit needed by eligible borrowers at Die lowest reasonable cost on 
a sound business basis, taking in lo  account the net cost of money to the 
bank, necessary reserves and expenses of the hank, and services pro­
vided. The loan documents may provide fo r the Interest rate or rates 
to vary from time in time during Htc repayment period of the loan, In 
accordance w ith  the rate or rates curr n tly being charged by the hank.

security
(b) Loans nhnll ho uvado upon such terms, conditions, and secu*

If any. a t may be determined by the bank In accordance w ith  ropu' tious 
of the Farm Credit Adm inistration.

I-Irn
(c) Each hank for cooperatives shall have n firs t Hen on all stock or 

other equities In the bank as collateral fo r the payment of any Indebted­
ness of the owner thereof to the hank. In the case of a direct loan to nn 
eligible cooperative by the Central Dank, the Central Dank shall have a

! first Hen on the slock nnd equities of the borrower in the d istrict hank 
I and 'ho district bank ahull have a lien thereon Junior only to the Hen of 

t*<» r.entral Hank.

C f i n r r l l n i h m i  n | ip l l c « l l o n  m i iM i l f h i r i l n f k i i  
d) Iti any case where the debt of a borrower is In default, or In any 

caso of liquidation or dissolution of a prescir or former borrower from 
a ban*, lo r cooperatives, the bank may, but shall not be required to. re- 
tiro  nnd cancel a ll or a part of the stock, allocated surplus or contin­
gency rcsirvca, or any o ilie r equity In the bank owned by or allocated 
to such borrower, at the -fa lr hook value thereof not exceeding n r .  and, 
to the extent required In such cases, corresponding shares and alloca­
tions and on er equity Interests held by a d istrict bank In anothor d is tric t 
bank on account of such Indebtedness, shall bo retired or equitably ad­
justed.
I’ ub.L. 92-181. T itle  U I. |  3.10. Dec. 10. 1971. 85 Stat. 606.

£ - 1 .I'd. Earnings nnd reserves; application nf sav logs— Abdication 
of savings when hank h a s  outstanding stork held by Governor

(a) Each hank fo r cooperatives, at the end of raeh fiscal year when 
•aid bank shall have stock outstanding held by the Governor of the Farm

221
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SUPPOR T I N G  INFORMATION

Bob Simon, L i mit ed E n t r y  Commissioner, stated that they pers on a l l y  

diafted the language r e l a t e d  to fishing loans last year and this 

language has been i n c o rporated into HB 30. They feel that w i t h  

the prices of permits as hig h as they are today, they w a n t  to 

give residents all th«*breaks they can. They strongly endorse 

HB 30.

I r e q u ested a posit i o n  paper from Commerce  and Economic Development, 

wher-ein w hich the C o m m e r cial F i ohiwg o n d 1 A g r i c u lture Ba nk i-e— lo c a reil,

and they will get it to us"as soon as possible.

J"h B 30 was introduced F e b r uary 20 and referred to Resources and 

Judiciary. Resources r e p orted  it back March 10 w i t h  a DO PASS 

recommendation, all m e mbers concurring. To Judiciary.

J u d i c i a r y  r eported it b a c k  to the House on Mar ch 13 w i t h  i n d i v i­

dual recommendations. Parr and Ander s o n  signed DO PASS. Phillips 

M a r t i n  and O'Connell signed NO RTC. It passed the Hocse on March 1 A , 

w i t h  a vote of 35-A. Nays: Barne-, B e t t i s w o r t h , Martin, R a n d o l n h .

J u d i c i a r y  told me that HB 30 passed their committee q u i ckl y and 

w i thout opposition. They are m i s s i n g  the minutes from that meeti ng 

U r  said it was straig h t f o r w a r d  and they had n o th ing in their files.

FISCAL N O T E : None

RELATED  LEGISLATION: None

INTERESTED P A R T I E S : G a r di ner

C o m m e r c e - D i c k  E a k i n s , Dir. Econ. Ent. 

Commercial Fisheries Entry Commission.
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SSHB 30 A n  act r e l a t i n g  to the Commercial F i shing Gardiner
and A g r i c u l t u r e  Bank.

SUMMARY  a s

This bill adds the w o r d  "Alaska" to the title m a k i n g  it the 

A l a s k a  Commercial F i shing and Agricl u t u r e  Bank. Changes the 

n umber of members on the board of directors from five to seven. 

A mends to add that four of the board members shall be elected 

by the shareholders and three shall be ap pointed by the g o v e r­

nor, uny.1 the repurcha se of all the non-voting, p r e f e r r e d  

shares initially issued by the bank and purch a s e d  by agencies 

of the state. Amends conce rning terms of office. Provides 

for staggered terms. Adds n e w  par agraph to prov ide for making"/^ 

loans to commercial fishermen and specifies requirements for 

qualification. A d ds n e w  section e n titled: LOANS F OR PURCHASE 

OF A L A S K A  LIMITED ENTRY PERMITS. States requirements for 

qualification and use of permit to be purchased as security 

for a loan. Provides for note c e r tificati on and a m e nding of 

permit certificate to list debtor as thp legal owner. Adds 

n ew section: D E FAULT  A N D  FORECLOSURE O F  LOANS FO., L I M I T E D  ENTRY 

PERMITS, concerning d efaul ting and requirements of providing 

debtor with notice of default and inclusions required w i t h  that 

notice. Provides for termination  of debtor's equi table interest 

and cance llation of entry permit cards upon debtor's failure to 

reinstate or satisfy note w i t h i n  a specified time period. Adds 

new section entitled: D E F I C I E N C I E S  A N D  T R A NSFER O F  ENTRY PERMITS 

A F T E R  FORECLOSURE. Provides Commer cial Fishing Entry Com mis s i o n  

the right of first refusal if permit is subject to a bi v-back 

p r o g r a m  and states price requirements. If the Entry f mission^ 

does not exercise this right or the permit is not subject to a 

buy-back program, the debtor has 30 days from date of notice 

(postmark date) to n o m inate a person qualified to assume note. If 

debtor does nor do this the permit must be made availabl e to a 

qualified person chosen by lottery by the Entry Commission.



3 0  "  (po.
Cft. til) CL X A .

._D0Pf^S>s O ’
O

( ^ ' y o J S

O S T t  fc2-&A'_*. 

lAfVuFCtf- o  

C c T T l ^

C A  f > l T t £ - T l v ^

. c ^.o>- m^>>. \  o - \-^y

W J i  ' ' x A s P O i . ^ v

DC P f \

c  M d  Y * * > S .

t= t-l v^> 

C cU l O ri_^|

F u l u i c

3  b  a *<u . r^tr

\N> 0  M ( L T  P a c C -‘ 

M C  ^ c L ' .

P a

l W < \ * L T n O

r A  v L c  \ 0 ^ »  ; 0  ' C ts->tO (. i-c_



C / T L < L  # J > f

V w ?



• m • SENATE JOURNAL
A L A S K A  S T A T E  L E G I S L A T U R E

ELE VEN TH  LE G IS LA T U R E  • F IRST SESSION

JU N E A U . A LA S K A  Monday A p r i l  23. 1979

N i n e t y - n i n t h  Day

P u r s u a n t  t o  a d j o u r n m e n t ,  t h e  S e n a t e  was c a l l e d  t o  o r d e r  
b y  P r e s i d e n t  T l l l l o n  a t  10:08 a .m .

The r o l l  c a l l  showed t h i r t e e n  members p r e s e n t .  S e n a t o r s  
B e n n e t t ,  D an kw o r th ,  H a c kn e y ,  Hohman, Rodey , S a c k a t t  an d  
Sumner w e re  a b s e n t .

The p r a y e r  w as  o f f e r e d  b y  t h e  C h a p l e l n ,  Lay  R a b b i  Danny 
P l o t n l c k  o f  t h e  J u n e a u  J e w i s h  Community .

S e n a t o r  C o l l e t t a  moved and  a s k e d  un an im ou s  c o n s e n t  t h a t  
t h e  J o u r n a l s  f o r  t h e  n l n e t y s l x t h ,  n i n e t y - s e v e n t h  and  
n i n e t y - e i g h t h  l e g i s l a t i v e  d a y s  b e  a p p ro v e d  a s  c e r t i f i e d .  
W i t h o u t  o b j e c t i o n .  I t  w as  s o  o r d e r e d .

M e s s a g e  o f  A p r i l  20 was r e a d ,  s t a t i n g  t h e  G o v e rn o r  h a s  
r e a d  t h e  f o l l o w i n g  r e s o l u t i o n  and t r a n s m i t t e d  t h e  e n g r o s s e d  
and  e n r o l l e d  c o p i e s  t o  t h e  L i e u t e n a n t  G o v e r n o r ' s  O f f i c e  
f o r  p e rm anen t f i l i n g :

MESSACES FROM THE GOVERNOR

SENATE RESOLUTION NO. 1 amended 
( r e l a t i n g  t o  o w n e r s h ip  o f  e a r t h  s t a t i o n s )

S e n a t e  R e a o l v e  No. )

SR
7

•  79
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MESSACES FROM THE HOUSE

CS M e s s a g e  o f  A p r i l  20 was r e a d ,  s e a t i n g  t h e  House h a s  con- 
2d c u r r e d  I n  t h e  S e n a t e  amendment t o  COMMITTEE SUBSTITUTE
SS FOR 2d SPONSOR SUBSTITUTE FOR HOUSE B ILL  NO. 31 ( c r e a t i n g
HB t h e  D e l t a  J u n c t i o n  B i s o n  Range A r e a ) ,  t h u s  a d o p t i n g :
31
am
S COMMITTEE SUBSTITUTE FOR 2d SPONSOR SUBSTITUTE

FOR HOUSE B IL L  NO. 31 amended S e n a t e

SCS M e s s a g e  o f  A p r i l  20 was r e a d ,  s t a t i n g  t h e  House h a s  con-
CS c u r r e d  I n  t h e  S e n a t e  amendment t o  COMMITTEE SUBSTITUTE FOR
HB HOUSE B ILL  NO. 32 ( s p e c i a l  a p p r o p r i a t i o n s  t o  t h e  power
32 p r o j e c t  r e v o l v i n g  f u n d  o f  t h e  A l a s k a  Power A u t h o r i t y ) ,

t h u s  a d o p t i n g :

SENATE COMMITTEE SUBSTITUTE FOR COMMITTEE 
SUBSTITUTE FOR HOUSE B ILL  NO. 32

HB M e s s a g e  o f  A p r i l  20 was r e a d ,  s t a t i n g  t h e  House l a s  con-
193 c u r r e d  I n  t h e  S e n a t e  amendment t o  HOUSE B ILL  NO. 193
am amended ( p r o v i d i n g  f o r  an a d v i s o r y  c o n m i t t e c  on J u d i c i a l
S s e n t e n c i n g  p r a c t i c e s ) ,  t h u s  a d o p t i n g :

HOUSE B IL L  NO. 193 amended S e n a t e  ( p r o v i d i n g  
f o r  a n  a d v i s o r y  c o a s n i t t e a  on m l n l o r l t y  J u d i c i a l  
s e n t e n c i n g  p r a c t i c e s )

SCS M e s s a g e  o f  A p r i l  20 was r e a d ,  s t a t i n g  t h e  House h a s  con* 
HB c u r r e d  I n  t h e  S e n a t e  amendment t o  HOUSE B ILL  NO. 196 
196 ( s p e c i a l  a p p r o p r i a t i o n  t o  t h e  J u d i c i a l  C o u n c i l ) ,  t h u s  
( R l s ) a d o p t l n g :

SENATE COMMITTEE SUBSTITUTE FOR HOUSE B ILL  
NO. 196 ( R u l e s )

HCS M e s s a g e  o f  A p r i l  20 was r e a d ,  s t a t i n g  t h e  House h a s  f a i l e d
CS t o  r e c e d e  f r om  I t s  amendment t o  COMMITTEE SUBSTITUTE FOR
SB SENATE B IL L  K> 3) ( F i n a n c e )  n a m e l y .  HOUSE COMMITTEE SUB-
53 9TITUTE FOR COMMITTEE SUBSTITUTE FOR SENATE B ILL  NO 53

( b u d g e t ) ,
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The S p e a k e r  h a s  a p p o i n t e d  t h e  f o l l o w i n g  members t o  a F r e e  HCS
C o n fe r e n c e  Com m it te e  t o  mee t w i t h  o l i k e  c o n m l t t e e  f rom  CS
th e  S e n a t e  t o  c o n s i d e r  t h e  a bo v e  b i l l s :  SB

S3
R e p r e s e n t a t i v e  M e e k i n s ,  Cha irm an  
R e p r e s e n t a t i v e  Duncan 
R e p r e s e n t a t i v e  Haugen

The P r e s i d e n t  a p p o i n t e d  t h e  f o l l o w i n g  members t o  a F r e e  
C o n f e r e n c e  Com m it te e  Co m ee t  w i t h  t h e  l i k e  c om m it t e e  f rom  
th e  House ;

S e n a t o r  S a c k e t t ,  Cha irm an  
S e n a t o r  Kohman 
S e n a t o r  Sumner

The S e c r e t a r y  was r e q u e s t e d  t o  n o t i f y  t h e  House .

M e s s a g e  o f  A p r i l  20 was r e a d ,  s t a t i n g  t h e  House h a s  p a s s e d  
t h e  f o l l o w i n g  and  t r a n s m i t t i n g  f o r  c o n s i d e r a t i o n :

F IRST  READINC AND REFERENCE OP HOUSE RESOLUTIONS

CS
COMMITTEE SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 30 HJR
by  t h e  R u l e s  C o e s n l t t e e ,  30

R e l a t i n g  t o  t h e  s a l e  o f  r e v e n u e  b on d s  o f  
t h «  A l a s k a  Power A u t h o r i t y  f o r  t h e  T e r r o r  
Lake  h y d r o e l e c t r i c  g e n e r a t i n g  p r o j e c t  a t  
K o d i a k ,  A l a s k a ,  an d  f o r  t h e  Solomon G u lc h  
h y d r o e l e c t r i c  g e n e r a t i n g  p r o j e c t  n e a r  V a l d e s ,
A l a s k a ,

was r o a d  t h e  f i r s t  t im e  an d  r e f e r r e d  t o  t h e  F in a n c e  
C o s s s l t t e e .

INTRODUCTION AMP REFERENCE OF SENATE RESOLUTIONS

SENATE CONCURRENT RESOLUTION NO. 35 b y  S e n a t o r s  F e r g u s o n .  SCR 
Fah renkamp , S a c k e t t .  S t lm a o n ,  S t u r g u l e w s k l , B e n n e t l  and  35
X e r t t u l a ,

D i r e c t i n g  t h e  L e g i s l a t i v e  C o u n c i l  t o  
c o n d u c t  a f e a s i b i l i t y  s t u d y  r e l a t i n g  
t o  e d u c a t i o n a l  t e l e v i s i o n ,

was r e a d  t h e  f i r s t  l im e  and  r e f e r r e d  t o  t h e  H e a l t h .  E d u c a t i o n  
and  S o c i a l  S e r v i c e s  C o n a l t t e e .
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SB SENATE B ILL  NO. 273 b y  S e n a t o r  B r a d l e y ,  e n t i t l e d :
273

"An A c t  r e l a t i n g  t o  t h e  t r a n s p o r t e r  l a w ;  
an d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e  "

waa r e a d  t h e  f l r « t  t im e  and  r e f e r r e d  t o  t h e  Commerce 
C o n a l t t e e  en d  t h e  R e s o u r c e s  C onn ie  t e e .

SB SENATE B ILL  NO. 274 b y  t h e  Conmerce C o n a l t t e e  b y  r e q u e e t ,  
274 e n t i t l e d :

"An A c t  r e l a t i n g  t o  t h e  M o to r  S a f e t y  
R e s p o n s i b i l i t y  A c t ;  and  p r o v i d i n g  f o r  
an e f f e c t i v e  d a t e . "

waa r e a d  t h e  f i r s t  t im e  an d  r e f e r r e d  t o  t h e  C o e n e r c e  
Conn I t t e e .

SB SENATE B ILL  NO. 275 b y  t h e  C o n a e r c e  C o n a l t t e e  b y  r e q u e a t .  
275 o n t l t l e d ;

"An A c t  r e l a t i n g  t o  t h e  p aym en t o f  J u d g ­
m e n t s  o r  c l a i m  b y  I n s u r a n c e  c o m p a n i e s . "

w s s  r e a d  t h e  f l r e t  t im e  and  r e f e r r e d  t o  n« Conmerce 
Consult t e c  and  t h e  F i n a n c e  C o n a l t t e e .

SB SENATE B ILL  NO. 276 b y  t h e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  
276 S e r v l c e e  C o m n l t t e e  b y  r e q u e a t ,  e n t i t l e d :

"An A c t  p r o v i d i n g  f o r  t h e  aw a rd  o f  v i s i t a ­
t i o n  r i g h t s  t o  g r a n d p a r e n t s . "

was  r e a d  t h e  f i r s t  t im e  and  r e f e r r e d  t o  t h e  H e a l t h ,  
E d u c a t i o n  an d  S o c i a l  S a r v l c e a  C o n a l t t e e  end  t h e  ' i d l c l e r y  
C o n a l t t e e .

S e n a t o r  C o l l e t t a  moved a n d  a e k e d  un an im ou s  c o n s e n t  t h a t  
t h e  S e n a t e  r e c e e e  t o  e  c a l l  o f  t h a  C h a i r .  W i t h o u t  o b j e c ­
t i o n ,  t h e  S e n a t e  r e c e s s e d  a t  10:16 a .m .

AFTER RECESS

The S e n a t e  r e c o n v e n e d  a t  10;32 a.m.
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CONSIDERATION OF THE CALENDAR

SECOND READING OF HOUSE BILLS

COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO. 19 amended ( r e l a t i n g  CS 
t o  a g r i c u l t u r a l  and I n d u s t r i a l  f a i r s )  was r e a d  t h e  s e c o n d  HB 
t im e .  19

S e n a t o r  Ray moved a n d  a s k e d  unan im ou s  c o n s e n t  f o r  t h e  CS
a d o p t i o n  o f  t h e  F in a n c e  Comm it te e  amendment o f f e r e d  on p a g e s  HB 
803-804. W i t h o u t  o b j e c t i o n ,  amendment No. 1 was a d o p t e d .  19

S e n a t o r  C o l l e t t a  moved and  a s k e d  unan im ous  c o n s e n t  t h a t  
t h e  R u l e s  be s u s p e n d e d  and  COMMITTEE SUBSTITUTE FOR HOUSE 
B ILL  NO. 19 amended S e n a t e  b e  c o n s i d e r e d  e n g r o s s ' d ,  a d v a n c e d  
t o  t h i r d  r e a d i n g  and  p l a c e d  on f i n a l  p a s s a g e .  W i t h o u t  o b j e c ­
t i o n ,  I t  was s o  o r d e r e d .

COMMITTEE SUBSTITUTE FOR SENATE B ILL  NO 19 amended S en a te  
was r e a d  t h e  t h i r d  t im e .

The q u e s t i o n  b e i n g ;  " S h a l l  COMMITTEE SUBSTITUTE FOR HOUSE 
B IL L  NO. 19 amen c a d  S e n a t e  ( r e l a t i n g  t o  a g r i c u l t u r a l  and 
I n d u s t r i a l  f a i r s )  p a s s  t h e  S e n a t e ! "  The r o l l  was t a k e n  w i t h  
t h e  f o l l o w i n g  r e s u l t :

T e e s ;

Nays  i 
A b s e n t

18 B e n n e t t .  B r a d l e y .  C o l l e t t a ,  
D an kw o r th ,  F a h r e n k a e p .  F e r g u s o n . 
H ackn ey ,  K e l l y ,  K e r t t u l a ,  Mai a n d .  
M u lc a h y .  R a y ,  R odey ,  S t lm a o n .  
S t u r g u l e w e k l , S immer , T l l l l o n ,  
Z i e g l e r

Hohman, S a c k e t t

and  s o .  COWITTTE SUBSTITUTE FOR HOUSE B ILL  NO 19 
S e n a t e  p a s s e d  t h e  S e n a t e .

d ad

S e n a t o r  C o l l e t t a  moved end  a s k e d  i s i a n l a o u e  c o n s e n t  t h a t  
t h e  r o l l  c a l l  o r  t h e  p a s s a g e  o f  t h e  a bo v e  h i l l  be con 
a l d e r e d  t h e  r o l l  c a l l  on t h e  e f f e c t i v e  d a t e  c l a u s e .  W i t h ­
o u t  o b j e c t i o n ,  t t  was s o  o r d e r e d .
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CSHB COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO. 19 amended S e n a t e  
19 waa r e f e r r e d  t o  t h e  S e c r e t a r y  f o r  e n g r o a a m e n t . 
am 
S

CS S e n a t o r  C o l l e t t a  moved e*’ d a s k e d  unan im ou s  c o n s e n t  t h a t  
KB t h e  n e x t  I t e m  o f  b u s i n e s s  on t o d a y ' s  c a l e n d a r ,  n am e ly
66 COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO. 66 ( p r o v i d i n g  an

e x e m p t io n  f o r  s e n i o r  c i t i z e n s  f r om  payment f o r  l a n d  T e a s e d  
f - m t h e  o t a t » )  b e  h e l d  on t h e  S e c r e t a r y ' s  d e s k .  S e n a t o r  
Ra o b j e c t e d  S e n a t o r  C o l l e t t a  move an d  a s k e d  unan im ous  
c o n s e n t  t o  w i t h d r a w  h i s  m o t io n .  W i t h o u t  o b j e c t i o n ,  I t  
was s o  o r d e r e d .

S e n a t o r  C o l l e t t a  moved and  a s k e d  u nan im ou s  c o n s e n t  t h a t  
COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO. 66 ue p l a c e d  a t  
t h e  b o t t o m  o f  t o d a y ' s  c a l e n d a r .  W i t h o u t  o b j e c t i o n ,  i t  
u o s  s o  o r d e r e d .

HB HOUSE B ILL  NO. 90 ( s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  D epa r t-
90 s e n t  o f  Community  and  R e g io n a l  A f f a i r s ,  D i v i s i o n  o f  L o c a l

Gove rnment A s s i s t a n c e )  was r e a d  t h e  s e c o n d  t im e .

S e n a t o r  C o l l e t t a  moved and a s k e d  unan im ou s  c o n s e n t  t h a t  
t h e  R u l e s  be s u s p e n d e d  and  HOUSE B ILL  NO. 90 be  a d v a n c e d  
t o  t h i r d  r e a d i n g  and  p l a c e d  on f i n a l  p a s s a g e .  W i th o u t  
o b j e c t i o n ,  I t  w as  s o  o r d e r e d .

HOUSE B ILL  NO. 90 was  r o a d  t h u  t h l  d t im e .

The q u e s t i o n  b e i n g  " S h a l l  HOUSE B ILL  NO 90 ( s u p p l e m e n t a l  
a p p r o p r i a t i o n  t o  t h e  D epa r tm en t  o f  Conamai l ty  and  R e g io n a l  
A f f a i r s ,  D i v i s i o n  o f  L o c a l  Government A s e l e t e n c e )  p a s s  t h e  
S e n a t e ! "  The r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e e u l t !

Yeee i 17 B a n n e t t ,  B r a d l e y ,  C o l l e t t e ,  
D an kw o r th ,  F a h renk am p , F e r g u s o n ,  

--•» Me l a n d ,  
moan,

S t u r g u l e w e k l .  T l l l l o n ,  Z i e g l e r
Nays U

Absent 1 K e tt  t u l a ,  S e c k e t t ,  Soanet

end s o ,  HOUSE B ILL  Ml). 90 p a s s e d  t h e  S e n a t e .
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S e n a t o r  C o l l e t t a  moved and  a s k e d  u nan im ou s  c o n s e n t  c h a t  
t h e  r o l l  c a l l  on t h e  p a s s a g e  o f  HOUSE B ILL  NO. 90 Le c o n ­
s i d e r e d  t h e  r o l l  c a l l  on t h e  e f f e c t i v e  d a t e  c l a u ' . e .  W i t h ­
o u t  o b j e c t i o n ,  i t  was so  o r d e r e d .

HOUSE B ILL  NO. 90 was s i g n e d  b y  t h e  P r e s i d e n t  and  S e c r e t a r y  
and r e t u r n e d  t o  t h e  House .

COMMITTEE SUBSTITUTE FOP HOUSE B ILL  NO. 307 (m ak in g  t r a n s ­
f e r s  b e tw e e n  a p p r o p r i a t i o n s  made f o r  t h e  f i s c a l  y e a r  e n d i n g  
J ta te  30, 1979 t o  t h e  D ep a r tm en t  o f  N a t u r a l  R e s o u r c e s )  was 
*-ead t h e  s e c o n d  t im e .

S e n a t o r  Ray moved an d  a s k e d  u nan im ou s  c o n s e n t  f o r  t h e  
a d o p t i o n  o f  t h e  F i n a n c e  Com m it te e  S e n a t e  Comm it te e  S ub ­
s t i t u t e  o f f e r e d  on p ag e  BAS. W i t h o u t  o b j e c t i o n ,  SENATE 
COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOR HOUSE 
B ILL  NO. 307 was a d o p t e d .

SENATE COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOR 
HOUSE B ILL  NO. 307 (m ak in g  t r a n s f e r s  b e tw e e n  a p p r o p r i a t i o n s  
made f o r  t i e  f i s c a l  y e a r  e n d i n g  J un e  30. 1979 t o  t h e  D e p a r t ­
ment o f  N a t u r a l  R e s o u r c e s  and  e x t e n d i n g  an a p p r o p r i a t i o n  
made t o  t h e  D ep a r tm en t  o f  N a t u r a l  R e s o u r c e s  I n  c h .  146,
SLA 1978) was r e a d  t h e  s e c o n d  t im e .

S e n a t o r  C o l l e t t a  moved and  a s k e d  u nan im ou s  c o n s e n t  Chat 
t h e  R u l e s  be s u s p e n d e d  and SENATE. COMMITEF. SUBSTITUTE FOR 
COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO 307 be c o n s i d e r e d  
e n g r o s s e d ,  a d v a n c e d  t o  t h i r d  r e a d i n g  and  p l a c e d  on f i n a l  
p a s s a g e .  W i t h o u t  o b j e c t i o n ,  I t  was s o  o r d e r e d .

SENATE COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOR 
HOUSE B ILL  NO. 307 waa r e a d  t h e  t h i r d  t im e .

The q u e s t i o n  b e i n g :  " S h a l l  SENATE COMMITTEE SUBSTITUTE FOR
COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO 307 (m ak in g  t r a n s ­
f e r s  b e tw ee n  a p p r o p r i a t i o n s  e>'da f o r  t h e  f l a c a l  y e a r  e n d i n g  
J un e  30, 1979 Co t h e  D epa r t  me o f  N a t u r a l  R e s o u r c e s  and  
e x t e n d i n g  an a p p r o p r i a t i o n  made t o  t h e  D epa r tm en t  o f  N a t u r a l  
R e s o u r c e s  I n  c h .  146. SLA 1978) p a sa  t h e  S e n a t e ! "  The r o l l  
waa t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t i

90

CS
HB

307

SCS
CSHB

307
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CS
SHB

J07
Tea* s 19 B e n n e t t ,  B r a d l e y ,  C o l l e t t a ,  

D an kw o r th ,  F ah ren k am p , F e r g u s o n ,  
H a c kn e y ,  Hohman, K e l l y ,  K e r t t u l a ,  
M e la n d ,  M u l c a h y ,  R ay ,  R odey ,  
S t i n s o n ,  S t u r g u l e w s k i , S umner ,  
T l l l i o n ,  Z i e g l e r

, Sumne r ,

N ay s : 0

A b s e n t : 1 S a c k e t t

and  a o ,  SENATE COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE 
FOR HOUSE B ILL  NO. 307 p a s s e d  t h e  S e n a t e .

S e n a t o r  C o l l e t t a  moved and  a s k e d  unan im ou s  c o n s e n t  t h a t  
t h a  r o l l  c a l l  on t h e  p a s s a g e  o f  t h e  a b o v e  b i l l  b e  c o n ­
s i d e r e d  t h e  r o l l  c a l l  on t h e  e f f e c t i v e  d a t e  c l a u s e .  W i th *  
o u t  o b j e c t i o n ,  I t  w as  s o  o r d e r e d .

SENATE COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOR 
HOUSE B IL L  NO. 307 was  r e f e r r e d  t o  t h e  S e c r e t a r y  f o r  
e n g r o s sm e n t .

HB HOUSE B ILL  NO. 308 ( s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h a
308 D epa r tm en t  o f  H e a l t h  and  S o c i a l  S e r v i c e s ,  D i v i s i o n  o f  

P u b l i c  H e a l t h )  w as  r e a d  t h e  s e c o n d  t im e

SCS S e n a t o r  Ray moved an d  a s k e d  u n an im ou s  c o n s e n t  f o r  t h e  
HB a d o p t i o n  o f  t h e  F i n a n c e  S e n a t e  C o e m l t t e e  S u b s t i t u t e  o f f e r e d  
308 on page  822. W i t h o u t  o b j e c t i o n .  SENATE C0MMITTF3 SUBSTITUTE 

FOR HOUSE B ILL  NO. 308 was  a d o p t e d .

SENATE COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO 108 (m ek ln g  
a p p r o p r i a t i o n s  t o  t h a  D op a r tm en t  o f  H e a l t h  and  S o c i a l  
S e r v l c e a ,  an d  an am end in g  c o n d i t i o n  on en a p p r o p r i a t i o n  
made t o  t h e  D epa r tm en t  o f  E d u c a t i o n  I n  c h .  6 , SLA 1979) wea 
r e a d  t h a  a e c o n d  t im e .

S e n a t o r  C o l l e t t a  moved a n d  a s k e d  im a n lm o u s  c o n s e n t  t h a t  
th e  R u l e s  be s u s p e n d e d  and  SENATE COMMITTEE SUBSTITUTE FOR 
HOUSE B ILL  NO. 308 b e  c o n a i d e r e d  e n g r o e e e d .  a d v a n c e d  t o  
t h i r d  r e a d i n g  and  p l a c e d  on f i n a l  p a s s a g e .  W i t h o u t  o b j e c ­
t i o n ,  I t  was eo  o r d e r e d .

SENATE COMMITTEE SUBSTITUTE FOR MOUSE B ILL  NO 308 woe r e e d  
t h e  t h i r d  t im e ,
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The q u e s t i o n  b e i n g :  " S h e l l  SENATE COMMITTEE SUBSTITUTE FOR
HOUSE B ILL  NO. 308 (m ak in g  a p p r o p r i a t i o n s  t o  t h e  D ep a r tm en t  
o f  H e a l t h  and  S o c i a l  S e r v i c e s ,  an d  an am end ing  c o n d i t i o n  on 
an a p p r o p r i a t i o n  made t o  t h e  D epa r tm en t  o f  E d u c a t i o n  I n  
c h .  6, SLA 1979) p a s s  t h e  S en a te? "  The r o l l  was t a k e n  w i t h  
t h e  f o l l o w i n g  r e s u l t

SCS
HB

308

Y e a s ;

N a y s :  
Aba. n t :

IS  B e n n e t t ,  B r a d l e y .  C o l l e t t a .
F ah renkaa ip ,  F e r g u s o n ,  H ackney ,  
K e l l y ,  K e r t t u l a ,  H e la n d ,  M u l c a h y ,  
Ray . Rodey ,  S t lm a o n ,  T l l l l o n ,  
Z i e g l e r

2 D an kw o r th ,  S t u r g u l e w e k l

3 Hohman, S a c k e t t ,  S u m e r

and  s o ,  SENATE COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO. 308 
p a s s e d  t h e  S e n a t e .

S e n a t o r  C o l l e t t a  moved and  a s k e d  unan im ous  c o n s e n t  t h a t  
t h e  r o l l  c a l l  on t h e  p a s s a g e  o f  t h e  a bo v e  b i l l  be c o n ­
s i d e r e d  t h e  r o l l  c a l l  on t n e  e f f e c t i v e  d a t e  c l e u s e .  W i t h ­
o u t  o b j e c t i o n .  I t  was s o  o r d e r e d .

SENATE CO tUTTEE SUBSTITUTE FOR HOUSE B ILL  NO. 308 was 
r e f e r r e d  t o  t h e  S e c r e t a r y  f o r  e n g r o s sm e n t .

SECOND BEADING OF SENATE RESOLUTIONS

SENATE CONCURRENT RESOLUTION SO. 16 ( r e q u e s t i n g  t h e  C o v e n t o r  SCR 
t o  d i r e c t  t h e  D epa r tm en t  o f  T t t n s p o r t a t l o n  end  P u b l i c  16
F a c i l i t i e s  t o  c o n d u c t  e f e a s i b i l i t y  s t u d y  f o r  t h e  c o n s t r u c ­
t i o n  o f  a runway  a t  B a r row )  was r e a d  t h e  s e c o n d  t im e

S e n a t o r  S e k e t t  moved and  a s k e d  unan im ou s  c o n s e n t  f o r  t h e  SCR
a d o p t i o n  o .  t h e  F i n a n c e  C on sa l t t a e  aatendment o f f e r e d  on p age  16
863. W i t h o u t  o b j e c t i o n ,  amendment No. 1 waa a d o p t a d  am

S e n a t o r  Ray moved end  a a k e d  unan im ous  c o n s e n t  t h a t  t h e  
F l r a n c e  Comm it te e  l a t t a r  o f  I n t e n t  be a d o p t e d  a s  t h e  S e n a t e  
l e t t e r  o f I n t e n t .  S e n a t o r  K a l l y  o b j e c t e d ,  t h a n  w i t h d r e w  
h i e  o b j e c t i o n  T h e re  b e i n g  no f u r t h e r  o b j e c t i o n ,  t h e  
l e t t e r  o f  I n t e n t  waa a d o p t e d .
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SCR The S e n a t e  l e t t e r  o f  I n t e n t  on SENATE CONCURRENT RESOLUTION 
16 NO. 16 amended f o l l o w s ;  
am

T he  f e a s i b i l i t y  s t u d y  c a l l e d  for in SCR 16 w i l l  b e  c o n -  
d u c t e d  b y the D e p a r t m e n t  of  T r a n s p o r t a t i o n  m d  P u b l i c  
F a c i l i t i e s  w i t h i n  t he  l i m i t  of f u n ds  b u d g e t e d  to t h e m  for 
py 79. N o w  t h a t th e f o u r t h  q u a r t e r  s u p p l e m e n t a l  for the 
D e p a r t m e n t  o f T r a n s p o r t a t i o n  has p a s s e d  t h e r e  s h o u l d  be  
s u f f i c i e n t  f un ds  w i t h i n  t ho  c u r r e n t  y e a r  b u d g e t  to c o v e r  
this p r o j e c t .

S e n a t o r  C o l l e t t a  moved t h a t  t h a  S e n a t e  a d o p t  SENATE CON­
CURRENT RESOLUTION NO. 16 amended .

The Q u e s t i o n  b e i n g ;  " S h a l l  SENATE CONCURRENT RESOLUTION 
NO. 16 amended ( r e q u e s t i n g  th e  G o v e rn o r  t o  d i r e c t  t h e  
D ep a r tm en t  o f  T r a n s p o r t a t i o n  and  P u b l i c  F a c i l i t i e s  t o  
c o n d u c t  a  f e a s i b i l i t y  s t u d y  f o r  t h e  c o n s t r u c t i o n  o f  a 
runway a t  B a r row )  p a s s  t h e  S e n a t e ! '  The r o l l  was t a k e n  
w i t h  t h e  f o l l o w i n g  r e s u l t :

Y e a s ;  19 B e n n e t t ,  B r a d l e y ,  C o l l e t t s ,
D an kw o r th .  Fahrenkang) , F e r g u s o n ,  
H ackn ey , K e l l y ,  K e r t t u l a ,  M e la n d ,  
H u l c a h y ,  R ay , R odey ,  S a c k e t t ,  
S t lm s o n ,  S t u r g u l e w e k l , Sumner 
T l l l l o n ,  Z i e g l e r

N a y s :  
A b s e n t ; llohman

and s o .  SENATE CONCURRENT RESOLUTION NO. 16 amended w i t h  
a  S e n a t e  l e t t e r  o f  I n t e n t  p a s s e d  t h e  S e n a t e  on was 
r e f e r r e d  t o  t h e  S e c r e t a r y  f o r  e n g r o s sm e n t .

SPECIAL ORDER OF BUSINESS

HJR S e n a t o r  C o l l e t t a  moved and  a s k e d  unan im ou s  c o n s e n t  t h a t  t h e  
32 R u l e s  be  s u s p e n d e d  and  HOUSE JOINT RESOLUTION NO. 32 amended 
ta  ( r e q u e s t i n g  t h e  a e t a b l l s h a w n t  o f  an A r c t i c  C l r c u a p o l a r

C u l t u r a l  and  T e c h n i c a l  I n t e r c h a n g e  C e n t e r )  b e  t a k e n  up a s  
a Sp< < e l  O r d e r  o f  B u s i n e s s  a t  t h i s  t im e .  W i t h o u t  o fc je c*  
l i o n ,  i t  was s o  o r d e r e d .
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HOUSE JOINT RESOLUTION NO. 32 amended ( r e q u e s t i n g  t h e  
e s t a b l i s h m e n t  o f  an A r c t i c  C l r c u m p o l a r  C u l t u r a l  t-nd T e c h n i ­
c a l  I n t e r c h a n g e  C e n t e r )  was r e a d  t h e  s e c o n d  t im e .

S e n a t o r  M u lc a h y  moved and a s k e d  u nan im ou s  c o n s e n t  f o r  t h e  
a d o p t io n  o f  t h e  S t a t e  A f f a i r s  C omm it te e  amendment o f f e r e d  
on page  709. W i t h o u t  o b j e c t i o n ,  amendment No. 1 was 
a d o p t e d .

S e n a t o r  K e l l y  o f f e r e d  t h e  f o l l o w i n g  amendment No. 2:
Page 2, l i n e  25: add  t h e  f o l l o w i n g :  "FURTHER
RESOLVED t h a t  C o n g r e s s  I s  u r g e d  t o  e n t e r  I n t o  
a J o i n t  ag  cmerit w i t h  a l l  o t ' i e r  A r c t i c  c o a s t a l  
n a t i o n s  t o  m u t u a l l y  s h o r e  t h e  e x p e n s e s  f o r  
e s t a b l i s h i n g  an d  o p e r a t i n g  t h e  A r c t i c  C l r c u m p o l a r  
C u l t u r a l  T e c h n i c a l  I n t e r c h a n g e  C e n t e r . "

S e n a t o r  K e l l y  moved and  a s k e d  u n an im ou s  c o n s e n t  t o  w i t h d r a w  
amendment No. 2. W i t h o u t  o b j e c t i o n ,  amendment No. 2 was 
w i t h d r a w n .

S e n a t o r  K e l l y  o f f e r e d  t h e  f o l l o w i n g  amendment No. 3:
Page 2. l i n e  25: a d d  t h e  f o l l o w i n g :  "F lffTHER
RESOLVED t h a t  C o n g r e s s  I s  u r g e d  t o  e n t e r  n t o  
a J o i n t  a g r e em en t  w i t h  a l l  o t h e r  p a r t i c i p a t i n g  
A r c t i c  c o a s t a l  n a t i o n s  t o  m u t u a l l y  s h a r e  t h e  
e x p e n s e s  f o r  e s t a b l i s h i n g  and  o p e r a t i n g  t h e  
A r c t i c  C l r c u m p o l a r  C u l t u r a l  T e c h n i c a l  i n t e r ­
c h an g e  C e n t e r . "

S e n a t o r  K e l l y  moved and  a s k e d  un an im ou s  c o n s e n t  f o r  t h e  
a d o p t i o n  o f  amendment No. 3. W i t h o u t  o b j e c t i o n ,  amendment 
No. 3 was a d o p t e d .

S e n a t o r  C o l l e t t a  moved an d  a s k e d  u n an im ou s  c o n s e n t  t h a t  
. R u l e s  be s u s p e n d e d  and HOUSE JO IN! RESOLUTION NO 32 
am. td ed  S e n a t e  be  c o n s i d e r e d  e n g r o s s e d ,  a d v a n c e d  t o  t h i r d  
r e a d i n g  and p l a c e d  on f i n a l  p a s s a g e .  W i t h o u t  o b j e c t i o n ,  i t  
wes eo o r d e r e d .

HJR
32
am

HJR
32
am
S
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HJR HOUSE JOINT RESOLUTION NO. 32 amended d e n a t e  was r e a d  Che 
32 t h i r d  t im e .
49
s

The q u e s t i o n  b e i n g :  " S h a l l  HOUSE JOINT RESOLUTION NO. 32
amended S e n a t e  ( r e q u e s t i n g  t h e  e s t a b l i s h m e n t  o f  an A r c t i c  
C l r c u m p o l a r  C u l t u r a l  an d  T e c h n i c a l  I n t e r c h a n g e  C e n t e r )  p a s s  
t h e  S en a te7 "  The r o l l  w a s  t a k e n  w i t h  t h e  f o l l o w i n g  r e s u l t :

T e a s :  IS  B r a d l e y ,  C o l l e t c a ,  D an kw o r th ,
F a h ren k am p , F e r g u s o n ,  H a ckn e y ,  
K e l l y ,  K e r t t u l a ,  M e l a n d ,  M u l c a h y ,  
R ay , R ode y ,  S t lm s o n ,  S t u r g u l e w a k l , 
Z i e g l e r

N aya :  2 B e n n e t t ,  T l l l l o n
A b s e n t ;  3 Hohman, S a c k e t t ,  S tum e r

and  s o ,  HOUSE JOINT RESOLUTION NO 32 amended S e n a t e  p a s s e d  
t h e  S e n a t e  an d  was  r e f e r r e d  t o  t h e  S e c r e t a r y  f o r  e n g r o s s *  
moo t .

CS S e n a t o r  C o l l e t t a  moved and  a s k e d  u n an im ou s  c o n s e n t  t h a t
HB COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO 66 ( p r o v i d i n g  an
66 e x em p t io n  f o r  s e n i o r  c i t i z e n s  f rom  paymen t f o r  l a n d  l e a s e d

f rom  t h e  s t a t e )  w h i c h  h a d  b e en  p l a c e d  a t  t h e  b o t t o c  o f  
t o d a y ' s  c a l e n d a r  (p age  886) be n e l d  on t h e  S e c r e t a r y ' s  
d e s k .  W i t h o u t  o b j e c t i o n .  I t  waa s o  o r d e r e d .

SPECIAL ORDER OF BUSINESS

S e n a t o r  C o l l e t t a  moved a n d  a s k e d  u nan im ou s  c o n s e n t  t h a t  
t h a  p u b l i c a t i o n  and  n o t i c e  r e q u i r e m e n t  on t h e  C i t a t i o n  
C o n g r a t u l a t i n g  G r e e n l a n d  Home R u l e  I n a u g u r a t i o n  b e  w a i v e d .  
W i t h o u t  o b j e c t i o n .  I t  w as  s o  o r d e r e d .

S e n a t o r  C o l l e t t a  moved and  a s k e d  u n an im ou s  c o n s e n r  t h a t  
t h e  R u l e s  be s u s p e n d e d  and  t h e  C i t a t i o n  o n g r a t u l a t l n g  
G r e e n l a n d  Home R u l e  I n a u g u r a t i o n  be t a k e n  up aa a S p e c i a l  
O rd e r  o f  B u s i n e s s  a t  t h i s  t im e .  W i t h o u t  o b j e c t i o n .  I t  was 
s o  o r d e r e d .



April 23. 1979 SENATE JOURNAL 89i

CITATIONS

S e n a t o r  C o l l e t t a  moved and  a s k e d  unan im ous  c o n s e n t  t h a t  t h e  
C i t a t i o n  C o n g r a t u l a t i n g  G r e e n l a n d  Home R u le  I n a u g u r a t i o n  b y  
R e p r e s e n t a t i v e s  B u c h h o l d c , G uy , S c h a e f f e r ,  R o g e r s  and 
Ant r s o n ,  b e  a p p r o v e d .  The S e n a t e  a p p ro v e d  t h e  C i t a t i o n  
u n a n im o u s l y  an d  i t  was r e t u r n e d  t o  t h e  H ou se .

ENGROSSMENT

The f o l l o w i n g  w e re  e n g r o s s e d ,  s i g n e d  b y  t h e  P r e s i d e n t  an d  
S e c r e t a r y  and  t r a n s m i t t e d  t o  t h e  House f o r  c o n s i d e r a t i o n :

SENATE CONCURRENT RESOLUTION NO. 16 amended
COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO. 19 

amended S e n a t e
SENATE COMMITTEE SUBSTITUTE FOR COMMITTEE 

SUBSTITUTE FOR HOUSE HILL NO. 307
SENATE COMMITTEE SUBSTITUTE FOR HOUSE B ILL  NO 308

HOUSE JOINT RESOLUTION NO. 32 
amended S e n a t e

ANNOUNCEMENTS

Gov. C on f .  Ra 1:30 p .m . ,  A/23
3rd F l o o r ,  C a p i t o l
B e l t s  Room 3:30 p .m . ,  A/23
209, C a p i t o l

ADJOURNMENT

S e n a t o r  C o l l e t t a  moved and  a s k e d  unan 'moua c o n s e n t  t h a t  
t h e  S e n a t e  a d j o u r n  u n t i l  10:00 a .m . ,  A o r i l  24. W i t h o u t  
o b j e c t i o n ,  t h e  S e n a t e  a d j o u r n e d  a t  I I :09 a .m .

Peggy M u l l i g a n  
S e n a t e  S e c r e t a r y
A a r11 1979

FCC on t h e  
B udge t

S t a t e  A f f a i r s  
I1B 73. HB 18 
HCR 12
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REPRESENTATIVE TERRY GARDINER

S E C T I O N A L  A N A L Y S I S  - SS HB 30

"An A c t  r e l a t i n g  to the 
C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k . "

*  S e c t i o n  1. A S  4 4 . 5 4 . 0 1 0  (a).

S e c t i o n  1 is s i m p l y  a t e c h n i c a l  amendm ent, a d d i n g  the 
w o r d  A l a s k a  to the C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  
to b e  c o n s i s t e n t  w i t h  the r e s t  of the statute.

*  S e c t i o n  2. A S  44.54.020.

T h i s  s e c t i o n  e x pands  the b o a r d  cf d i r e c t o r s  f r o m  l i v e  
m e m b e r s  to s e v e n  m e m b e r s .  It a l s o  r e q u i r e s  that th ree of 
the m e m b e r s  c o n t i n u e  to be a p p o i n t e d  b y  the g o v e r n o r  unti l 
the b a n k  h a s  r e p u r c h a s e d  all of the n o n - v o t i n g  p r e f e r r e d  
s h a r e s  t h a t  w e r e  p u r c h a s e d  by the s t a t e  w i t h  s t a r t - u p  capitol.

i
T h i s  c h a n g e  is n e c e s s a r y  b e c a u s e  the s t a t u t e  n o w  

p r o v i d e s  that the b o a r d  of d i r e c t o r s  be e l e c t e d  f r o m  a m o n g s t  
the b o r r o w i n g  m e m b e r s  o f  the b a n k  in the future. T h i s  c o u l d  
c a u s e  p r o b l e m s  in the f uture as d u r i n g  the s t a r t - u p  p h a s e s  
t h e  r t a t e  w i l l  b e  the m a j o r  sharehol der. T o  p r o v i d e  c o n t i n u i t y ,  
it v’o u l d  b e  d e s i r a b l e  to m a i n t a i n  some input b y  the state 
u n t i l  the b a n k  has b o u g h t  out the s t ate 's share.

*  S e c t i o n  3. A S  44.54.090.

T h e s e  c h a n g e s  arc n e c e s s i t a t e d  b y  the e x p a n s i o n  o f  the 
b o a r d  f r o m  f i v e  to s e v e n  members.

*  S < r c i o n  4. A S  44.54.210.

S e c t i o n  4 adds an a d d i t i o p a l  p o w e r  to the b u n k  to a l l o w  
t h e m  to make l o a n s  for the p u r c h a s e  o f  limited e n t r y  p e r m i t s .

, ? . t C
tr

y



S e c t i o n a l  A n a l y s i s  - C S H B  10 
p a g e  2

*  S e c t i o n  5. A S  44.54.230.

T h i s  s e c t i o n  of the b i l l  o u t l i n e s  h o w  the l o a n  m a k i n g  
a b i l i t y  a n d  d e f a u l t  a n d  f o r e c l o s u r e  p r o v i s i o n s  w i l l  o p e r a t e  
w h e n  t h e  b a n k  m a k e s  lo ans for l i m i t e d  e n t r y  permits. This 
l a n g u a g e  p a r a l l e l s  the e x i s t i n g  l a w  that a l l o w s  the state 
d i v i s i o n  o f  loans to m a k e  l i m i t e d  e n t r y  p e r m i t  loans. T h i s  
l a w  w a s  i n t r o d u c e d  last y e a r  b y  the g o v e r n o r  a n d  p a s s e d  
o v e r w h e l m i n g l y  b y  the last l e gislatu re. T h e  p u r p o s e  o f  this 
s e c t i o n  is to e x p a n d  the b a n k s  p o w e r  to p r o v i d e  for l i m i t e d  
e n t r y  p e r m i t  l o a n s  to A l a s k a n s .  S i n c e  the b a n k  p r o v i d e s  for 
l o a n s  o n l y  to r e s i d e n t  A l a s k a n s  this a d d i t i o n a l  c a p i t a l  
s o u r c e  w i l l  be a n  a d v a n t a g e  to A l a s k a n s  w h o  w a n t  to g e t  into 
th e  f i s h e r y  i n  the future. A t  least o n e - t h i r d  of A l a s k a ' s  
s a l m o n  f i s h e r m e n  arc D L l l l  n o n - r e s i d e n t s .  G r e a t  b e n e f i t s  
f r o m  t a x e s  a n d  othCi. items c a n  a c c r u e  to A l a s k a  if these 
p e r m i t s  w h i c h  are n o w  h e l d  b y  n o n - r e s i d e n t s  b e c o m e  h e l d  by 
r e s i d e n t  A l a s k m s  in the future. T h i s  e x p a n s i o n  of loan 
a u t h o r i t y  to the C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  Bank 
w i l l  p r o v i d e  a n o t h e r  s o u r c e  o f  c a pital  to A l a s k a n s  w h o  w a n t  
to m o v e  i n t o  the. s a l m o n  f i s h e r i e s  in the state.



M E M O R A N D U M

TO: Mr. R i c h a r d  H. E a k ins
Director, D i v i s i o n  of 
E c o n o m i c  D e v e l o p m e n t  
D E P A R T M E N T  OF C O M M E R C E  

& E C O N O M I C  D E V E L O P M E N T  
P o u c h  EE
Juneau, A l a s k a  99811

FROM: P e t e r  A r g e t s i n g e r
W O H L F O R T H  & FLINT

DATE: A p r i l  6, 1979

RE: Commercial F i s h i n g  & A g r i c u l t u r e
B a n k / C o m m e n t s  On SSHB 30

On April  4, you r e q u e s t e d  o u r  a s s i s t a n c e  in p r e­
paring a p o s i t i o n  paper as to SSHB 30 for submissi on to the 
L e g i s l a t u r e  n e x t  week. T h e  c o m m e n t s  on the subject bill 
w h i c h  f ollow are submitted for your co nsideration. T h e y  are 
struct u r e d  in such a w a y  that you need on ly add i n t r o d u c t o r y  
and c o n c l u d i n g  p a r a g r a p h s  and insert a d i s c u s s i o n  of p o l i c y  
m a t t e r s  as appropriate, p a r t i c u l a r l y  in the areas of c o m­
pos i t i o n  of the B eard  of D i r e c t o r s  (where I sensed a s t r o n g  
feeling at the April 4 m e e t i n g  in favor of independence) and 
in the area of the b u s i n e s s  j u d g ments  to be m a d e  when 
c o n s i d e r i n g  loans for entry p e r m i t s  w h i c h  are to be s e c u r e d  
by those permits. (Although, p e r h a p s  n o thi ng a d d i t i o n a l  
need be said on the latter subject.)

Se c t i o n  1. A d d i t i o n  of the word "Alaska" lo the 
n a m e  of the Bank is d e s i r a b l e  and, in fact, r e f l e c t e d  in the 
d r a f t  A r t i c l e s  of I n c o r p o r a t i o n  and B y -Laws of the Bank n o w  
un d e r  c o n s i d e r a t i o n  by the Board of Directors.

Se c t i o n  2. T h e  Board of D i r e ctors  of the Bank 
un d e r  the p r esent l aw is c o m pos ed of five members, i n i t i a l l y  
a p p o i n t e d  by the Governor, w h o  serve staggered tei.ns. F o l­
lowing e x p i r a t i o n  of the initial term, d i r e c t o r s  a r e  then 
el e c t e d  by the m e m b e r / s h a r e h o l d e r s  of the Bank w h i c h  u n d e r  
AS 44.54 is o r g a n i z e d  as a c o o p e r a t i v e  corporation. AS
10.15.140, to w h i c h  the Bank is subject, r e q uires that the 
el e c t e d  d i r e c t o r s  be m e m b e r s  of the cooperative. C o u n s e l  to 
the Bank havo examined  the p r e s e n t  m e t h o d  of c o n s t i t u t i n g  
the Board of D i r e c t o r s  of the Bank and have a d v i s e d  that,
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in t h e i r  o p i n i o n ,  u n d e r  S e c t i o n  103 o f  the I n t e r n a l  R e v e n u e  
C o d e  and the r e g u l a t i o n s  t h e r e u n d e r  t h e  D a n k  m a y  not i s s u e  
t a x  e x e m p t  r e v e n u e  bon d s .  In g e n e r a l ,  t h i s  is b e c a u s e  in 
o r d e r  to i s s u e  t a x  e x e m p t  b o n d s  "cn b e h a l f  of" the S t a t e ,  
t h e  B a n  m u s t  b e  c o n s i d e r e d  b y  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  
to b e  a " c o n s t i t u t e d  a u t h o r i t y " .  T o  s a t i s f y  th i s  r e q u i r e­
m e n t  it is n e c e s s a r y  t h a t  a l l  m e m b e r s  of the B a n k  B o a r d  of 
D i r e c t o r s  be  p u b l i c  o f f i c i a l s  of tne S t a t e ,  be e l e c t e d  by 
t h e  v o t e r s  o f  the S t a t e  o r  be a p p o i n t e d  d i r e c t l y  b y  t h e  
S t a t e .  And, t h e  r e q u i r e m e n t  c o n t i n u e s  for the l i f e  of a n y  
b o n d s  i s s u e d  b y  t h e  Bank.

W e  h a v e  a l s o  b e e n  a d v i s e d  b y  c o u n s e l  t h a t  t h e  
p r o p o s e d  r e v i s i o n  t o  A S  4 4 . 5 4 . 0 2 0  w h i c h  w o u l d  e x p a n d  t h e  
B o a r d  o f  D i r e c t o r s  to  s e v e n  m e m b e r s ,  t h r e e  of  w h o m  w o u l d  b e  
a p p o i n t e d  b y  t h e  G o v e r n o r  u n t i l  s u c h  t i m e  as t h e  B o n k  h a s  
’- e p u r c h a s e d  a l l  r.on-voting p r e f e r r e d  s a b r e s  h e l d  by t h e  
t a t e  d o e s  n o t  s a t i s f y  the IRS c r i t e r i a  e i t h e r .  In o r d e r  to 

i s s u e  t a x  e x e m p t  r e v e n u e  b o n d s  it w o u l d  b e  n e c e s s a r y  t h a t  
t h e  B o a r d  o f  D i r e c t o r s  b e  c o m p o s e d  in i .s e n t i r e t y  of 
g u b e r n a t o r i a l  a p p o i n t e e s  for t h e  l i f e  o f  a n y  o u t s t a n d i n g  
b e a d s .

T h e  p r e s e n t  f o r m u l a t i o n  o f  the Board, of  c o u r s e ,  
is q u i t e  s a t i s f a c t o r y  to a c c o m p l i s h  t h e  p r i m a r y  p u r p o s e  
e n v i s i o n e d  b y  t h e  L e g i s l a t u r e  w h e n  it e s t a b l i s h e d  t h e  Bank,
i.e., to l e v e r a g e  t h e  b a n k ' s  c a p i t a l  w i t h  the f e d e r a l  f a r m  
c r e d i t  s y s t e m  b a n k s  in o r d e r  to m a k e  l o a n s  to t h o s e  e n g a g e d  
i.. c o m m e r c i a l  f i s h i n g  and a g r i c u l t u r e .  In t h a t  r e g a r d ,  t h e  
f e d e r a l  b a n k s  r e q u i r e  a s  a c o n d i t i o n  of e l i g i b i l i t y  f o r  
l o a n s  t h a t  a s s o c i a t i o n s  s u c h  as  t h e  C o m m e r c i a l  F i s h i n g  a n d  
A g r i c u l t u r e  B a n k  be o r g a n i z e d  in s u c h  a w a y  t h a t  n o t  l e s s  
t h a n  801 o f  the v o t i n g  c o n t r o l  o f  the b a n k  is h e l d  by 
f i s h e r m e n  o r  farr ?rs. See, e.g., 12 U S C A  21 2 9  w n i c h  s e t s  
o u t  t h e s e  r e q u i r e m e n t s  a s  t h e y  a p p l y  to the f e d e r a l  b a n k s  
f o r  c o o p e r a t i v e s .  A t  f i r s t  blush, t h i s  w o u l d  s e e m  to p r e­
c l u d e  a B o a r d  of D i r e c t o r s  w h e r e  j / 7 t h s  of t h e  m e m b e r s  a r e  
g u b e r n a t o r i a l  a p p o i n t e e s  r a t h e r  t h a n  r e p r e s e n t a t i v e s  of the 
m e m b e r s h i p .  H o w e v e r ,  w e  h a v e  i n f o r m a l l y  d i s c u s s e d  the 
m a t t e r  w i t h  r e p r e s e n t a t i v e s  of  t h e  f e d e r a l  f a r m  c r e d i t  
s y s t e m  i.i S p o k a n e  w h o  h a v e  a d v i s e d  u s  t h a t  t h e y  d o  n o t  
b e l i e v e  t h a t  r e c o n s t i t u t i n g  t h e  B a n k ' s  B o a r d  of D i r e c t o r s  a s  
e n v i s i o n e d  b y  S S H B  30 w o u l d  p r e c l u d e  t h e m  f r o m  w o r k i n g  w i t h  
t h e  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  Bank. R a t h e r ,  t h e y  
i n t e r p r e t  the F e d e r a l  r e q u i r e m e n t  to m e a n  th a t  the c o n t r o l  
o f  a t  l e a s t  801 of t h e  v o t e s  w h i c h  w o u l d  e l e c t  t h e  o t h e r  
f o u r  m e m b e r s  of a r e c o n s t i t u t e d  B o a r d  of  D i r e c t o r s  m u s t  
b e  in f i s h e r m e n  a n d  far m e r s .
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