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4.54.210 §44.54.220 Stats Government §44.54.230

'‘mercial (16) provide technical services to shareholders; f.the purposes of
eficially this paragraph, “technical services” includes sendees that will enhance
>f which the ability of the shareholder to obtain financial assistance from the
older of bank;
raph to (17) make loans, as provided i* (1) of this section, secured by liens
i new or suboruinate to valid first liens and security agreements granted to a
existing private lending institution;
harvest (18) participate with state departments and agencies in formulating
venture policy and in planning for the development of commercial fishing and
d if the agriculture in the state;
(19) do what is necessary or desirable to carry out the corporate
out its purposes and powers expressed or implied in this chapter.
(20) make loans to individual commercial fishermen for limited entry
-h may permits; a loan under this paragraph may be made only to an individual
commercial fisherman who has been a state resident for a continuous
Ifederal period of five years immediately preceding the date of application for the
lgencies loan and who has had a crewmember or commercial fishing license under
of this AS 16.05.480 or a permit under AS 16.43 for any one of the past five

years, and who has actively participated in the fishery during that
period; loans made under this paragraph are subject to the provisions of
AS 44.54.230. (83 ch 159 SLA 1978; am &4 ch 53 SLA 1979)

powers;
vey or Effect of amendment. — The 1979
y other nmenrir.ent added paragraph (20).
h it has . ,
action See. 44.54.220. Transition. Upon the repurchase of all the nonvoting,
preferred shares initially issued by the bank and purchased t. agencies
of the of the state, the provisions of this chapter lapse and the Dank may

ment proceed to operate as a private cooperative corporation under the terms
g of its bylaws and subject to the provisions of AS 10.15.005 — 10.15.600.

t
porate (&3 ch 159 SLA 1978)
>n with Sec. 4454.230. Loans for purchase of Alaska limited entry permits,
loans; (@) A loan under AS 44.54.210(20) for the purchase of a limited entrj
enient permit rnay be made only upon certification by the Alaska Commercial
Fisheries Entry Commission (AS 16.43.020) that the fisherman is a
ction person who qualifies as a transferee for the permit under AS 16.43 and
n, use, the regulations adopted by the commission.
(b) Upon approval by the bank, the permit to be purchased may be
nee of pledged as security for a loan under (a) of this section, if
ay, or
itracts (1) the certificate for the pledged permit lists the executive director
of the bank as the legal owner of the permit;
age or (2) the certificate for the pleaded permit lists the debtor as the
equitable owner of the permit;
(rs, and (3) all annual permit cards issued under the pledged permit list the

q name of the debtor;
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844.54.240 Alaska Statutes Supplement 84454.240

(4) all obligations and responsibilities of a permit owner are assumed
by the debtor,

(5) co-signers or other sureties for performance under the note are not
vested with any rights in the pledged permit and their obligation is
limited to satisfaction of the note and payment of costs directly incurred
by the bank in administering the loan.

(c) Upon satisfaction of the note by the debtor, the executive director
shall certify to the commission that the note has been satisfied.

(d) Upon certification as provided in (c) of this section, the commission
shall amend the permit certificate to list the debtor as the legal owner.
(85 ch 53 SLA 1979)

Sec. 44.54.240. Default and foreclosure of loans for limited entry
permits, (a) If the debtor defaults upon a note for which a limited entry
permit has been pledged as security under AS 44.54.230, the executive
director of the bank shall provide the debtor, by registered or certified
mail sent to his last known address on file with the bank, with a notice
of default which includes

(1) a description of the security given for the note including the
number assigned to the pledged permit by the Alaska Commercial
Fisheries Entry Commission;

(2) the date upon which the default occurred,;

(3) the amount of arrearages as of the date of the notice, the total
amount remaining on the note less unearned interest, and the amount
of daily interest;

(4) a statement that the debtor may, within 15 days of the postmark
date of the notice, request a hearing at which he may submit evidence
showing he has not defaulted;

(5) a statement that the note may be reinstated if brought current
within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less unearned interest
within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may be made;
and

(8) a notice in at least 10-point bold type stating: “IMPORTANT:
YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY
THE DATE SPECIFIED WILL RESULTIN A FORFEITURE OF ALL
RIGHTS TO THE PERMIT AND THE POSSIBILITY OF LEGAL
ACTION BEING INSTITUTED AGAINST YOU.”

(b) Upon the debtor failure to reinstate or satisfy the note within the
time specified in (a) of this section, his equitable interest is terminated
by operation of law without further notice. Any entry permit cards
issued to him under the permit shall be cancelled immediately upon
receipt by the commission of a certificate of termination containing a
copy rf the notice required by (a) of this section issued by the executive
dir >f the bank. (8 5 ch 53 SLA 1979)
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State Government

Sec. 44.54.250. Deficiencies and transfer of entry permits after
foreclosure, (a) Upon a foreclosure on an entry permit as provided in AS
4454240, the executive director of the bank shall offer the Alaska
Commercial Fisheries Entry Commission a right of first refusal if the
permit is subject to a buy-back program under AS 16.43.290 — 16.43.330
at a price equal to the amount outstanding on the note plus any costs
the bank directly incurred in administering the loan.

(b) If the commission does not exercise its right of first refusal within
30 days after it receives the offer, or if the permit is not subject to a
buy-back program under AS 16.43.290 — 16.43.330, the bank shall
promptly notify the debtor of this fact. The debtor has 30 days from the
postmark date of the notice to nominate a person qualified to assume the
note. The person nominated must qualify under the requirements of AS
44.54.230(a). If qualified, he may assume all rights and liabilities of the
original debtor.

(c) If the debtor is unable to nominate a qualified person to assume
the note under (b) of this section, the permit must be made available to
a qualified person, chosen as provided in this section, who shall assume
the note subject to all rights and liabilities of the original debtor. The
Alaska Commercial Fisheries Entry Commission shall provide the bank
with a list of persons chosen by lottery who qualify as transferees of
entry permits under AS 1643 and regulations adopted by the
commission and who have met the residency and commercial fishing
participation requirements of AS 44.54.210(20). The executive director of
the bank shall then determine, in order of presentation, any remaining
qualifications. The executive director shall allow the first applicant
meeting all qualifications to assume the note.

(d) Nothing in this section affects the right of the executive director
of the bank to institute legal action for a deficiency resulting from a
default on a note given under AS 44.54.230. In addition to any deficiency,

the debtor is liable for the costs of administering the note and for costs
anu attorney fees. (85 ch 53 SLA 1979)

Chapter 55. Alaska Gas Pipeline Financing Authority.

Section Section
10 Creation of authority 120. Trust  indentures and  trust
A Membership agreements
30. Officers and quorum 130. Nonliability on bonds
40. Compensation 140. Pledge of the state
50. Staff 150. Exemption from taxation
60. Legal counsel 160. Bonds legal investments  for
70. Purpose of authority fiduciaries
80. General powers 170. Regulations
90.  Bonds of the authority 180. Annual audit
100 Submission of financial Alaska  190. Annual report
impact plan 200. Definitions

Legislative approval
Nomination of a member of the board
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SB 519 An Act relating to the use of limite S
al for loans A

entry permits as collater

Summary

Existing statutes under the Commercial Fishing and Agriculture
Bank allow the use of entry permits as collateral for state loans.

However, this is not presently allowed under AS 16.43, "Terms
and conditions of entry permit'--so a conflict exists between the
statutes. This b*i>*ll\2ICF\)Nould amend AS 16.43 to allow the use of permits

as collateral for lonas from the Commercial Fishing and Agriculture
Bank, so the statutes would not conflict.
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SB 519 An Act relath to the use of limitei By State Affairs
permits as collateral loans

Summary
Amends statutes concerning "Fish and Game, Regulation of Entry
into Alaska Commercial Fisheries, Terms and conditions of entry per-
mit; annual renewal”™ to provide for the use of entry permits as coil-
lateral for loans"under existing statutes AS 44.54.230-44.54.250.
The section dealing with "Transfer of entry permits' under the
same chapter i1s also amended to provide for &@gy&&ﬁ@§fer of entry
permits iIn the event of foreclosure of a loan*under AS 44.54_230-
44 .54 _.250.

Background

This bill appears to be simply a house-cleaning measure to
bring statutes under AS 16.43 into compliance with existing statutes
under AS 44.54 ('State Government, Commercial Fishing and Agriculture
Bank™) .

Statutes under AS 44.54.230-44.54_.250 discuss state loans through
the Commercial Fishing and Agriculture Bank for purchase of limited
entry permits. They include provisions for using permits as collateral
for such loans. This bill would make this use of permits as collateral
consistent with statutes under AS 16.43.150 and AS 16.43.170.



SB 519 An Act relating to the use of limited entry permits
's collateral for loans.

SUMMARY:

Statutes under AS 16.43 state that an entry permit may
not be pledged, mortgaged, leased, or in any way encumbered and
may not be transferred with any right of repossession or fore-
closure. Statutes under AS 4454230 - 4454250 allow the use
of an entry permit as collateral for a state loan from the Com-
mercial Fishing and Agriculture Bank, and provide for the trans-
fer of the permit in the event of foreclosure. This b ill would
amend the statutes under AS 16.43 to comply with the existing
statutes under AS 4454
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SB 521 An Act relating to the Alaska Commercial By State
Fishing a d Agriculture Bank; and provid- Affairs
ing for an effective date.

According to Ken Vassar, the Legislative Counsel who drafted
this bill, the definition of shareholder”™ in Section 13 of this bill
raises some questions. The bank iIs subject to statutes pertaining
to cooperatives (AS 10.15.005 - 10.15.600) except as otherwise provided
in AS 44.54, and members are specifically exempted from the definition
of "shareholder™ under AS 10.15.595(11). However, this bill would
define ''shareholder'™, for the purposes of the bank, as i1ncluding
members.

He suggests that "1t might be more appropriate to delete the
word “shareholder®™ and iInsert the word "member® iIn those parts of
AS 44.54 l-elating to loans. The method used in this bill of defining
"shareholder®™ to include members would allow the bank to make loans
to people who are not members but who hold capital stock of the bank
or are patrons. It would also have an effect on the procedures by
which the bank can be dissolved and the articles of iIncorporation of
the bank can be amended."



by \gjlsc*.r

844.54.010 Alaska Statutes Supplement 844.54.020

Sec. 44.54.010. Commercial Fishing and Agriculture Bank, (a)
There is established the A! ska Commerc il Fishing and Agriculture
Bank. The bank is a public corporation and government instrumentality
in the Department of Commerce and Economic Development but has a
legal existence independent of and separate from the state. The exercise
by the bank of the powers conferred by this chapter is considered an
essential governmental function of the state. Except as otherwise
provided in this chapter, the bank is subject to the provisions of AS
10.15.005 — 10.15.600.

(b) For the purpose of the initial funding of the bank s operations, the
board of directors shall issue nonvoting, preferred shares of stock in the
bank and shall determine the value of each share. The State of Alaska,
through appropriate agencies, shall purchase the nonvoting, preferred
shares initially issued by the bank. Shares purchased by the state shall
be repurchased by the bank within 20 years after their purchase. If the
bank fails to repurchase the shares within 20 years, the commissioner
of commerce and economic development may dissolve the bank.

(c) After the board of directors has completed the necessary
organizational matters described in &30 and 40 of this chapter, the
commissioner of revenue may purchase with funds from the general
fund up to $2,090,000 of preferred stock of the bank during fiscal year
1979 at such time *nd with terms agreed upon by the commissioner and
the board. (83 ch 159 SLA 1978; am 81 ch 53 SLA 1979)

Effect of amendment. — The 1979
amendment inserted "'Alaska" in the first
sentence of subsection (a).

Sec. 44.54.020. Board of directors, (a) The bank shall be managed by
a board of directors consisting of seven members. At least one member
of the board shall be an Alaska farmer with at least 10 years of Alaskan
farm experience. Initial appointments to the board shall be made by the
governor. Two of the initial appointments shall be made at the time of
the firstannual membership meeting of the bank. Thereafter, five board
members shall be elected by the shareholders, with at least one of the
elected board members being an Alaska farmer with at least 10 years
of Alaskan farm experience, and two board members shall be appointed
by the governor until the repurchase of all the nonvoting, preferred
shares initially issued by the bank and purchased by agencies of the
state. After repurchase is completed, all board members shall be elected
by the shareholders. The board members shall annually elect a chairman
from among themselves, The purpose of the board is to manage the

assets of the bank. N
(b) The governor shall designate the two members whose positions on

the board will remain appointive for the period set out in (a) of this
section. (8 3 ch 159 SLA 1978; am &2 ch 53 SLA 1979)
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Effect of amendment — The 1979
amendment designated the provisions of
this section as subsection (a) and in that
subsection, substituted ''seven members"
for "five members" in the first sentence,
added the present second, fourth and sixth
sentences, inserted “five” preceding
"board members” in the present fifth
sentence, and addid the language
beginning “with at least one of the elected
board members" at the end of the present

fifth sentence. The amendment also added
subsection (b).

Editor's note. — Section 6, ch. 53, SLA
1979, provides: “For the purposes of AS
4454020 and 4454.090, the five members
of the board of directors of the Commercial
Fishing and Agriculture Bark who were
appointed before August 4, 1979 shall
continue to serve on the board of directors
until their terms expire as provided in AS
44.54.090."

Sec. 44.54.030. Articles of incorporation. Not later than November
1, 1978, the board of directors shall File with the commissioner of
commerce and economic development articles of incorporation as
provided in AS 10.15.340 — 10.15.355 except thatany filing fees shall be
waived. (83 ch 159 SLA 1978)

Sec. 44.54.040. Bylaws. The board of directors shall adopt the initial
bylaws of the bank. The power to alter, amend or repeal the bylaws is
vested in the board of directors. The bylaws may contain provisions for
the regulation and management of the affairs of the bank not
inconsistent with this chapter or other provisionsof law. (8 3 ch 159 SLA

1978)

Sec. 4454.050. Membership meetings. Upon filing the articles of
incorporation, the board of directors, with the assistance of the
commissioner of commerce and economic development or his designee,
may hold public meetings throughout the state for the purpose of
explaining to members of the commercial fishing and farming industries
the functions of the bank and to encourage membership in the bank. (8 3
ch 159 SLA 1978)

Sec. 4454.060. Membership stock, (a) The board of directors shall
issue shares of membership stock in the bank in the amounts and with
the value determined by the board and stated in the articles of
incorporation.

(b) Loans made to shareholders of the bank under the provisions of
this chapter shall be in accordance with a schedule of maximum amounts
adopted by the board of directors based upon proportional ownership of
shares. (88 ch 159 SLA 1978)

Sec. 4454.070. Executive director; staff, (a) The board of directors
may hire and determine the salary of an executive director. The
executive director shall be responsible for the ordinary business of the
bank.

(b) The executive director, with the approvalof the board of directors,
may hire and determine the salary of staff reasonably necessary for the
efficient performance of the duties of the bank. (8 3 ch 159 SLA 1978)

beleW. <“fJnetrelolci*rs" wut-n-lowf-s"
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MEMORANDUM March 5, 1980
SUBJECT: Commercial Fishing and Agriculture Bank

(Work Order Number 8171)
TO: Senator Clem V. Tillion
FROM: Kenneth E. vassar AM/jJ

Legislative Counsel

Enclosed xs the bill you requested amending various pro-
visions of the statutes relating to the Commercial Fishing
and Agriculture Bank. One of the provisions being added by
this bill, the definition of 'shareholder'™ in sec. 44.54_-
260(3), raises some questions. I do not know what 1its
intended effect 1s. The bank Is subject to AS 10.15.005 -
10.15.600 except as otherwise provided in AS 44.54. The
provisions of AS 10.15.005 - 10.15.600 relate to the functions
of cooperative corporations, ancNAS 10.15.595(9) and (11)
define "member"™ and 'shareholder™. This bill would define
"shareholder™, for the purposes of the bank, as including
members. Members are specifically exempted from the defi-
nition of "'shareholder™ under AS 10.15.595(11). Thus, this
departs from the general provisions relating to cooperative

corporations.

would guess that this iIntended to cure an apparent mistake
in AsM44.54.210(1). That paragraph sllows the bank to make
loans to ''shareholders™. The intent, of course, was for the
bank to be able to make loans to members, but since members
are excluded from the definition of 'shareholder'™ under
AS 10.15.595, that intent is frustrated by the use of the
word ''shareholder™. IT this 1s iIntended to cure that mis-
take, 1t might be more appropriate to delete the word
"shareholder™ and insert the word "member™ in those parts of
AS 44.54 relating to loans. The method used in this bill of
defining "shareholder™ to include members would allow the
bank to make loans to people who are not members but who
hold capital stock of the bank or are patrons. It would
also have an effect on the procedures by which the bank can
be dissolved and the articles of incorporation of the bank
can be amended.
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 5, 1980
SUBJECT: Commercial Fishing and Agriculture Bank
(Work Order Number 8171)

TO: Senator Clem V. Tillion
FROM: Kenneth E. Vassar

Legislative CounselA&ey

Enclosed is the bill you requested amending various pro-
visions of the statutes relating to the Commercial Fishing
and Agriculture Bank. One of the provisions being added by
this bill, the definition of "shareholder™ iIn sec. 44.54._-
260(3), raises some questions. 1 do not know what its
intended effect i1s. The bank is subject to AS 10.15.005 -
10.15.600 except as otherwise provided in AS 44.54. The

provisions of AS 10.15.005 - 11k15.600 relate to the functions
of cooperative corporations, ancNAS 10.15.595(9) and (11)
define "member"™ and ''shareholder'. This bill would define

"'shareholder™, for the purposes of the bank, as including
members. Members are specifically exempted from the defi-
nition of "shareholder”™ under AS 10.15.595(11). Thus, this
departs from the general provisions relating to cooperative
corporations.

I would guess that this intended to cure an apparent mistake
in A8vi44.54. 210 (1) . That paragraph allows the bank to make
loans to ''shareholders'™. The intent, of course, was for the
bank to be able to make loans to members, but since members
are excluded from the definition of "shareholder'™ under

AS 10.15.595, that intent is frustrated by the use of the
word "‘'shareholder™. If this is intended to cure that mis-
take, 1t might be more appropriate to delete the word
"shareholder™ and i1nsert the word "member®® in those parts of
AS 44.54 relating to loans. The method used iIn this bill of
defining '"'shareholder”™ to include members would allow the
bank to make loans to people who are not members but who
hold capital stock of the bank or are patrons. It would
also have aneffect on the procedures by which the bank can
be dissolved and the articles of incorporation of the bank
can be amended.



Senator Clem V. Tillion
Pa%e 2
March 5, 1980

| also want to notify you that this b ill does not include a
provision similar to that on page 3 of the rough draft you
delivered with your request which states:

The foregoing right of indemnification shall not be
exclusive of other rights to which any director, officer
or employee may be entitled as a matter of law.

Since | was unable to determine what it meant, | have left
it out of this draft; however, | w ill be happy to meet with
you to try to determine what it means and how it can be
restated in a more understandable manner.

KEV:ljb

Enclosure



March 24, 1980 "

SB 521 - An Act relating to the Alaska Commercial Fishing
and Agriculture Bank, and providing for an effective
date.

BY: State A ffairs

Section 1: AS £4.54.070. EXECUTIVE DIRECTOR; STAFF is repealed
and re-enacted to read PRESIDENT; OFFICERS AND EM-

PLOYEES .

(a) Provides for employment of a president as chief
executive officer of the bank. President may not
be a member of board of directors.

(b) Board shall appoint vice-president(si, secretary,
treasurer, and other necessary officers,

(c) President may hire employees, may contract for
advisors.

Section 2: AS 44.54_150 [d} . NONLIABILITY ON BONDS. Amended to
change executive director to president regarding non-
liability .

Section 3 AS 4454.210 (1).POWERS OF THE BANK. Amended to allow
bank to make loans to commercial agriculture or fishing

? suppliers. Deletes 'primarilyl from:"Bank may make loans
to... corporations, partnerships, or joint ventures
Lo>A — (primarily) involved in commercial agriculture or fishing.”

Section 4. AS 44.54.210 Amended by adding a new paragraph,
(21) Provides for indemnification of directors, officers
and employees against liabilities from the performance
of official duties.

Section 5 AS 44.54.210 Amended by adding a new subsection.
(b) Bank is not authorized to indemnify director, officer,
or employee adjudged liable for negligence or misconduct.

Section 6 AS £4.£4. £30 LOANS FOR PURCHASE OF ALASKA LIMITED ENTRY
PERMITS.
(a) Amended to change 'Commercial Fisheries Entry Com-
mission' to 'Commission’,



Section

Section

Section

Section

Section

Section

Section

I

£:

oA

10;

11:

12;

13:

AS 44.54.230 (b]L. Amended to give the bank, rather than
the executive director, legal ownership of a limited
entry permit pledged as collateral.

AS 44.54.230 (c). Provides that the bank, rather than
the executive director, must certify that a note has
been satisfied.

AS 4£ M.2E£0 DEFAULT AND FORECLOSURE OF LOANS FOR LIMITED
ENTRY PERMITS.

(a) Amended to provide that bank, rather than executive
director, shall give notice of default. Changes 'Com-
mercial Fisheries Entry Commissionl to 'Commission’,

(b) Provides bank, rather than executive director,

shall send a copy of notice of default to the commissita.

AS 4 4.54.250 DEFICIENCIES AND TRANSFER OF ENTRY PERMITS
AFTER FORECLOSURE.

(a) Amended by providing that bank, rather than executive
director, shall offer the commission first refusal on a
foreclosed permit. Changes 'Commercial Fisheries Entry
Commission' to '‘commission'.

AS 44.54.250 (c). Changes 'Commercial Fisheries Entry
Commission' to 'Commission’. Provides that bank, rather
than executive director, shall transfer a note after
foreclosure.

AS 44.54.250 (d) . Provides that bank, rather than ex-
ecutive director, may institute legal action for a
deficiency resulting in a default.

AS 44 54 is amended by adding a new section.
AS 44.54.260 DEFINITIONS. Defines "bank"™, "commission"
and "shareholder™.
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April 2, 1980 Juneau, Alaska 99811

CSSB 521 - An Act relating to the Alaska Commercial

Fishing and Agriculture Bank; and pro-
viding for an effective date.

BY: State A ffairs

SECTIONAL ANALYSIS OF CHANGES IN CSSB 521:

SECTION

SECTION

SECTION

SECTION

SECTION

AS 44.54.020. BOARD OF DIRECTORS. (a) is amended
to provide for the election of board members by
members of the bank (deletes "shareholders™).

.AS 44.54.060. MEMBERSHIP STOCK, (b) is amended

to provide that loans made to members (deletes
"shareholders™) of the bank shall be in accordance
with a schedule of maximum amounts adopted by the
board of directors based upon proportional owner-
ship of membership shares.

AS 44.54.070. PRESIDENT; OFFICERS AND EMPLOYEES.
(b) is amended by adding a sentence to provide that
the officers described in this subsection are not
required to be members of the board of directors.

©AS 44.54.210. POWERS OF THE BANK. (1) is amended
to provide that the bank may make a loan to a

qualified member (deletes "shareholder™) of the
bank.

AS 44.54.210 (16) is amended to provide that the
bank may provide technical services to members of
the bank (deletes "shareholders™)? for purposes of
this paragraph, "technical services™ includes ser-
vices that w ill enhance the ability of the member
(deletes "shareholder™) to obtain financial assis-
tance from the bank.



SECTION 16

CSSB 521 (Cont.}

AS 44.54.2d0 DEFINITIONS. Amended to add:

(3). "member of the bank™ includes a holder of
a share of membership stock of the bank or a
portion of the bank with retained patronage
earnings of $2,500 or more to his credit;

(4) "supplier"™ means a person whose main source
of income is from providing goods and services
that are directly related to commercial fishing
or agriculture to individuals, corporations,
partnerships, or joint ventures engaged in com-
mercial fishing or agriculture.

( "(3) 'shareholder' includes a holder of a

share of membership stock of the bank, a holder

of a share of capital stock in the bank, or a
patron of the bank with retained patronage earnings
of $2,500 or more to his credit.” is deleted.)



March 24,

SB 521

Section

Section

Section

Section

Section

Section

1980

- An Act relating to the Alaska Commercial Fishing

1:

and Agriculture Bank, and providing for an effective
dat e.

BY: State Affairs

AS 44.54.020. EXECUTIVE DIRECTOR; STAFF is repealed
and re-enacted to read PRESIDENT; OFFICERS AND EM—
PLOYEES .

(@) Provides for employment of a president as chief
executive officer of the bank. President may not
be a member of board of directors.

(b) Board shall appoint vice-president(s), secretary,
treasurer, and other necessary officers.

(c) President may hire employees, may contract for

advisors.

: AS 44.54.150 (a). NONLIABILITY ON BONDS. Amended to

change executive director to president regarding non—
liability .

:AS H.54.21£ U).POWERS OF THE BANK. Amended to allow

bank to make loans to commercial agriculture or Tfishing
suppliers. Deletes ‘“primarily®™ from: “Bank may make loans
to... corporations, partnerships, or joint ventures

(primarily) involved in commercial agriculture or fishing/

: AS 44.54.210 Amended by adding a new paragraph,

(21) Provides indemnification of directors, officers
and employees acjainst liabilities from the performance

of official duties.

: AS 44.54.210 Amended by adding a new subsection.

(b) Bank 1is not authorized to indemnify director, officer,

or employee adjudged liable for negligence or misconduct.

:AS 1i-11.230 LOANS FOR PURCHASE OF ALASKA LIMITED ENTRY

PERMITS.
(@) Amended to change “Commercial Fisheries Entry Com—

mission®™ to "Commission”.



Section

Section £:

Section

Section

Section

Section

Section

9:

10:

11:

12:

13:

AS 44.54.230 (b) . Amended to give the bank, rather than
the executive director, legal ownership of a limited

entry permit pledged as collateral.

AS 44.54.230 (c). Provides that the bank, rather than
the executive director, must certify that a note has

been satisfied.

AS 44 .54.24 0 DEFAULT AND FORECLOSURE OF LOANS FOR LIMITED
ENTRY PERMITS.

(a) Amended to provide that bank, rather than executive
director, shall give notice of default. Changes "Com—
mercial Fisheries Entry Commission®™ to “Commission”.

(b) Provides bank, rather than executive director,

shall send a copy of notice of default tc the commission.

AS 44 .5Ji.2 50 DEFICIENCIES AND TRANSFER OF ENTRY PERMITS
AFTER FORECLOSURE.

(a) Amended by providing that bank, rather than executive
director, shall offer the commission first refusal on a
foreclosed permit. Changes "Commercial Fisheries Entry

Commission®™ to "commission”.

AS 44.54.250 (c). Changes “"Commercial Fisheries Entry
Commission® to "Commission”. Provides that bank, rather
than executive director, shall transfer a note after

foreclosure.

AS 44.54_.250 (d). Provides that bank, rather than ex—
ecutive director, may institute legal action for a

deficiency resulting in a default.

AS 44 154 is amended by adding a new section.
AS 44.54.260 DEFINITIONS. Defines "bank"™, "commission"

and "shareholder™.



Alaska Commercial Fishing and Agriculture Bank

The Commercial Fishing and Agriculture Bank was established
in 1979 and is scheduled to start conducting Business on April 2,
1980. It is organized as a public corporation and government
instrumentality within DOCED, but it has a legal existence inde—
pendent of and separate from the state. The bank will operate
along the lines of a cooperative, and is subject to the statutes
governing cooperatives. As with other cooperatives, borrowing
from the Bank 1is contingent on membership in the Bank. When
someone receives a lona from the Bank, he must purchase member —
ship stock in the Bank for an amount equal to 10% of the Iloan.
This provides additional working capital that the Bank can reloan.

The Bank received its initial funding from an appropriation
for $2 million. The chairman of the Bank, Frank Homan, estimates
that about $30 million in capital is needed by the Bank. The
state has offered to loan $30 million at 9.5% interest, and the
papers have just been signed (March 14, 1980) for the first $15
million installment. The remaining $15 million will be loaned
to the Bank this fall. In addition, the Federal Farm Credit
System will be providing funds to the Bank at a 6 or 7.to 1 lever—
age ratio. The Bank plar.s to repurchase all the nonvoting pre—
ferred shares from the state within 20 years, so it ultimately
will be completely divorced fromithe state.

Loans made by the Bank will be at the interest rate charged
to the Bank plus a 2% service charge. There 1is a tentative ceiling

of 20% of the Capital in the Bank to any one borrower.



State Government

Pank. @) ect of amendm tthe_ The 1979 f|fth senten%§ The amendment also added

: amendment designate rovisions of  subsection
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3exercise gntences Inserted pve preceamﬁ FIs mg and Agriculture Bank who were
dered an oard memb in the resient ft Bﬁom efore August 4, 1979 shall
"therwise sentence (i added the an?ua%e finue to serve on the board of directors
< of AS eginning "with at leas,, one of the elected untl te|r terms expire as provided in AS
bo rd mémbers" at the end of the present
c-kO?rsl ttﬁg Sec. 44.54.030. Articles of incorporation. Not later than November
Alask 1, 1978, the board of directors shall file with the commissioner of
torrad commerce and economic development articles of incorporation as
arteeesrhrgll provided in AS 10.15.340 — 10.15.355 except that any filing fees shall be
0. 11 the waived. (§ 3 ch 159 SLA 1978)
'issioner Sec. 44.54.040. Bylaws. The board of directors shall adopt the initial
bylaws of the bank. The power to alter, amend or repeal the bylaws is
ICESsary vested in the board of directors. The bylaws may contain provisions for
tor, the the regulation and management of the affairs of the bank not
gdflnem inconsistent with this chapter or other provisions of law. (§ 3 ch 159 SLA
<lyear 1978)
uer and

Sec. 44.54.050. Membership meetings. Upon filing the articles of
incorporation, the board of directors, with the assistance of the
co mmissioner of commerce and economic development or his designee,
may ".old public meetings throughout the state for the purpose of
explaining to members of the commercial fish'ng and farming industries
the functions of the bank and to encourage membership in the bank. (§ 3
ch 159 SLA 1978)

Sec. 44.54.060. Membership stock, (a) The hoard of directors shall

issue shares of membership stock in the bank in the amounts and with

I the value determined by the board and stated in the articles of
Incorporation.

(b)  Loans made to shareholders of the bank under the provisions ci
this chapter shall be inaccordance with a schedule of maximum amounts
adopted by the board of directors based upon proportional ownership of
shares. (§ 3 ch 159 SLA 1978)

Sec. 44.54.070. Executive director; staff, (a) The board of directors
may hire and determine the salary of an executive director. The
Exeiutive director shall be responsible for the ordinary business of the
ank.

(b)  The executive director, with the approval of the board of directors,
may hire and determine the salary of staff reasonably necessary for the
efficient performance of the duties of the bank. (§ 3 ch 159 SLA 1978)




/0./*r A Coofus™-tia*. CorpofoJ-io”™ A.el”

§10.15.010 Corporations and Associations § 10.15.010

Sec. 10.15.010. General powers. Each cooperative may

(1) have perpetual succession unless a limited period of dura-
tion is stated in its articles:

(2) sue and be sued, complain and defend, in its corporate name;

(3) adopt a corporate seal and alter it, and use it by having it,
or afacsimile of it impressed, affixed or reproduced:;

(4) buy, take, receive, lease, take by gift, devise or bequest, or
otherwise' acquire, own, hold, improve, use and otherwise deal in,
real or personal property, wherever situated;

(5) sell, convey, mortgage, pledge, lease, exchange, transfer and
otherwise dispose of its property and assets;

(6) buy, take, receive, subscribe for, or otherwise acquire, own,
hold, vote, use, employ, sell, mortgage, lend, pledge, or otherwise
dispose of, and otherwise use and deal in, shares or other inter-
ests in, or obligations of, other domestic or foreign cooperatives
and corporations, partnerships or individuals, or direct or indirect
obligations of the United States or of any other government, state,
territory, or its governmental district or municipality or instru-
mentality;

(7) make contracts and incur liabilities, borrow money at the
rates of interest the cooperative determines, issue notes, bonds,
certificates of indebtedness and other obligations, issue certificates
representing equity interests in its assets, and secure its obliga-
tions by mortgage or pledge of its property, franchise and income;

(8) lend money for its corporation purposes, invest and rein-
vest its funds and take and hold real and personal property as
security for the payment of lunds loaned or invested;

(9) conduct business and affairs and have offices and exercise
its powers in a state, territory, district or possession of the United
States, or in a foreign cou.itry;

(10) elect or appoint officers and agents, and define their du-
ties and fixdheir compensation;

(11) make and alter bylaws, consistent with its articles and the
laws of the state, for the administration and regulation of its af-
fairs;

(12) donate for the public welfare or for charitable, scientific or
educational purposes;

(13) indemnify a director, officer or agent or former director,
officer or agent, or a person who may have served at its request
as a director or officer of another domestic or foreign cooperative
of which it is a member, against expenses necessarily incurred in
defense of a proceeding in which he is a party because he served
as a director, officer or agent, but this paragraph does not apply
to proceedings in which the director, officer or agent is adjudged
liable for negligence or misconduct in the performance of duty, and

indemnification under this paragraph is not exclusive of other
rights to which the director, officer or agent may be entitled;

(14) cease its activities and surrender its franchise;

(15) have and exercise all powers necessary or convenient to
carry out the purposes for which the cooperative is organized. (8
4 ch 107 SLA 1959)
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SB 521 An Act relating to the Alaska Commercial Fishing
and Agriculture Bank; and providing for an effective
date.

BY: State Affairs Committee

Basically, this bill does the following:

1. Renames the executive director®"s position to become president
(to conform with the organization of banks). Provides for the
appointment of vice-presidents, secretary, treasurer and other
necessary officers.

2. Conveys certain powers and duties now held by the atnft”vp director
to the bank as a whole. e<ecocno*

3. Indemnifies directors, officers and employees against liabilities
arising from a proceding brought against them because of an act
or omission in the performance of official duties (conforms
with cooperatives®™ statutes, see attached). iPCLuoe
i of- \Doaiv_u,
4. Enables bank to make loans to residents whoare engaged in commercial
fishing or agriculture who are "suppliers”™ (nor example: shipyards).

5. Adds "Definitions" section to Commercial Fishing and Agriculture
Bank statutes. Defines "bank™, 'commission" “Shareholder™.

The Commercial Fishing and Agriculture bank supports this bill and IlaXywd
in the drafting of i1t. The bank has received interest from shipyards
desiring to participate in the program, hence the addition of "suppliers™*
to those who may receive loans from the Bank.l {Suppliers 1is nop defined
in the legislation, however, and without knowing thei intent, it might be
too vague of a term. Perhaps should be defined. x*
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i v _ - - - ~Vo-U
s s Reﬂatlng to the Commercial Fishing and » 0

Agriculture Bank; providing eff. date

Amends or re-enacts numerous statuses under AS 44.54 (State Govern-
ment, Alaska Commercial Fishing and Agriculture Bank).

Statute dealing with organization of the administrative branch of

the bank (44.54.070) is repealed and re-enacted to read '"President;
officers and employees'. Provides for the employment of a president
by the bank®s board of directors. Board shall also appoint one or
more vice-presidents, a secretary, a treasurer and other necessary
officers. One person may be appointed to more than one position.
President may hire employees of the bank and may contract for advisors.
Present statute ('Executive director, staff") specifies that the board
may hire an executive director who may hire staff. Wording in the
chapter 1i1s changed to reflect that the president rather than the
executive director iIs the chief executive of the bank.

Numerous statutes are amended to provide that powers and responsib-
ilities now given to the executive director would be conveyed to the
bank as a whole. These powers and responsibilities are primarily in
regard to loans for purchase of United entry permits. Bank would
be given:

1) Legal ownership of entry permits pledged as security for a loanfr*1”
2) Responsibility for certification of repayment of debt for which
permit is pledged as security (Sec. 8)
3) Responsibility for notifying debtor of default on loan for
limited entry permit (Sec. 9)
4) Bank would decide who gets permit in event of foreclosure of
loan for limited entry permit (Sec. 11)
5 Bank has the right to institute legal action from default of
a loan for a limited entry permit. @=<.)

Statute concerning powers of the bank (44.54.210) is amended to allow
the bank to make loans to "individuals who are residents and who are
engaged i1n commercial agriculture or fishing, including suppliers or
to corporations, partnerships or joint ventures ('primarily” is dele-
ted) engaged in commercial fishing or agriculture.”



Powers of the bank statute is also amended by adding a new paragraph
providing that the bank may indemnify a director, officer or employee
of the bank and his heirs, administrators, and executors against all
liabilities and related expenses arising from a proceeding brought
against him because of an act or omission 1in the performance of his
official duties. This is regardless of whether he is director, of—
ficer or employee at the time the expenses are incurred. A new
subsection added to the same statute also provides tnat the bank is
not authorized to indemnify a director, officer, or employee who is
adjudged liable for negligence or misconduct in the performance of

his official duties.

A definitions section is added to this chapter to define "bank",

"commission" and "shareholder™.
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Sec. 44.54.030. Articles of incorporation. Not later than November
1, 1978, the board of directors shall file with the commissioner of
commerce and economic development articles of incorporation as
provided in AS 10.15.340 — 10.15.355 except that any filing fees shall be
waived. (8 3 ch 159 SLA 1978)

Sec. 44.54.040. Bylaws. The board of directors shall adopt the initial
bylaws of the bank. The power to alter, amend or repeal the bylaws is
vested in the board of directors. The bylaws may contain provisions for
the regulation and management of the affairs of the bank not
inconsistent with this chapter or other provisions of law. (§ 3 ch 159 SLA
1978)

Sec. 44.54.050. Membership meetings. Upon filing the articles of
incorporation, the board of directors, with the assistance of the
commissioner of commerce and economic development or his designee,
may hold public meetings throughout the itate for the purpose of
explaining to members of the commercial fishing and farming industries
the functions of the bank and to encourage membership in the bank. (§ 3
ch 159 SLA 1978)

Sec. 44.54.0G0. Membership stock, (a) The board of directors shall
issue shares of membership stock in the bank in the amounts and with
the value determined by the board and stated in the articles of
incorporation.

(b) Loans made to shareholders of the bank under the provisions of
this chapter shall be in accordance with a schedule of maximum amounts
adopted by the board of directors based upon proportional ownership m
shares. (§ 3 ch 159 SLA 1978)

Sec. 44.54.070. Executive director; staff, (a) The board of directors
may hire and determine the salary of an executive director. The
executive director shall be responsible for the ordinary business of the
bank.

(b) The executive director, with the approval of the board of directors,
may hire and determine the salary of staff reasonably necessary for the
efficient performance of the duties of the bank. (8 3 ch 159 SLA 1978)
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Sec. 10.15.010. General powers. Each cooperative may

(1) have perpetual succession unless a limited period of dura-
tion is stated in its articles;

(2) sue and be sued, complain and defend, in its corporate name;

(3) adopt a corporate seal and alter it, and use it by having it
or afacsimile of it impressed, affixed or reproduced,;

(4) buy, take, receive, lease, take by gift, devise or bequest, or
othenvise acquire, own, hold, improve, use and otherwise deal in,
real or personal property, wherever situated;

(5) sell, convey, mortgage, pledge, lease, exchange, transfer and
otherwise dispose of its property and assets;

(6) buy, take, receive, subscribe for, or otherwise acquire, own,
hold, vote, use, employ, sell, mortgage, lend, pledge, or otherwise
dispose of, and otherwise use and deal in, shares or other inter-
ests in, or obligations of, other domestic or foreign cooperatives
and corporations, partnerships or individuals, or direct or indirect
obligations of the United States or of any other government, state,
territory, or its governmental district or municipality or instru-
mentality;

(7) make contracts and incur liabilities, borrow money at the
rates of interest the cooperative determines, issue notes, bonds,
certificates of indebtedness and other obligations, issue certificates
representing equity interests in its assets, and secure its obliga-
tions by mortgage or pledge of its property, franchise and income;

(8) lend money for its corporation purposes, invest and rein-
vest its funds and take and hold real and personal property as
security for the payment of funds loaned or invested;

(9) conduct business and affairs and have offices and exercise
its powers in a state, territory, district or possession of the United
States, or in a foreign country;

(10) elect or appoint officers and agents, and define their du-
ties and fix-their compensation;

(11) make and alter bylaws, consistent with its articles and the
laws of the state, for the administration and regulation of its af-
fairs:

(121 donate for the public welfare or for charitable, scientific or
educational purposes;

(13) indemnify a director, officer or agent or former director,
officer or agent, or a person who may have served at its request
as a director or officer of another domestic or foreign cooperative
of which it is a member, against expenses necessarily incurred in
defense of a proceeding in which he is a party because he served
as a director, officer or agent, but this paragraph does not apply
to proceedings in which the director, officer or agent is adjudged
liable for negligence or misconduct in the performance of duty, and

indemnification under this paragraph is not exclusive of other
rights to which the director, officer or agent may be entitled;

(L4) cease itsactivities and surrender its franchise;

(15) have and exercise all powers necessary or convenient to
carry out the purposes for which the cooperative is organized. (8
4 ch 107 SLA 1959)



Alaska Commercial Fishing and Agriculture Bank

The Commercial Fishing and Agriculture Bank was established
in 1979 and is scheduled to start conducting Business on April 2,
1980. It is organized as a public corporation and government
instrumentality within DOCED, but it has a legal existence inde—
pendent of and separate from the state. The bank will operate
along the lines of a cooperative, and is subject to the statutes
governing cooperatives. As with other cooperatives, borrowing
from the Bank is contingent on membership in the Bank. When
someone receives a lona from the Bank, he must purchase member —
ship stock in the Bank cor an amount equal to 10% of the loan.
This provides additional irking capital that the Bank can reloan.

The Bank received its initial funding from an appropriation
for $2 million. The chairman of the Bank, Frank Homan, estimates
that about $30 million in capital is needed by the Bank. The
state has offered to loan $30 million at 9.5% interest, and the
papers have just been signed (March 14, 1980) for the first $15
million installment. The remaining $15 million will be loaned
to the Bank this fall. In addition, the Federal Farm Credit
System will be providing funds to the Bank at a 6 or 7 to 1 lever—
age ratio. The Bank plans to repurchase all the nonvoting pre—
ferred shares from the state within 20 years, so it ultimately
will be completely divorced from .the state.

Loans made by the Bank will be at the interest rate charged
to the Bank plus a 2% service charge. There is a tentative ceiling

of 20% of the Capital in the Bank to any one borrower.
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Sec. 10.15.010. General powers. Each cooperative may

(1) have perpetual succession unless a limited period of dura-
tion is stated in its articles;

(2) sue and be sued, complain and defend, in its corporate name;

(3) adopt a corporate seal and alter it, and use it by having it
or afacsimile of it impressed, affixed or reproduced;

(4) buy, take, receive, lease, take by gift, devise or bequest, or
otherwise acquire, own, hold,- improve, use and otherwise deal in,
real or personal property, wherever situated;

(5) sell, convey, mortgage, pledge, lease, exchange, transfer and
otherwise dispose of its property and assets;

(6) buy, take, receive, subscribe for, or otherwise acquire, own,
hold, vote, use, employ, sell, mortgage, lend, pledge, or otherwise
dispose of, and otherwise use and deal in, shares or other inter-
ests in, or obligations of, other domestic or foreign cooperatives
and corporations, partnerships or individuals, or direct or indirect
obligations of the United States or of any other government, state,
territory, or its governmental district or municipality or instru-
mentality;

(7) make contracts and incur liabilities, borrow money at the
rates of interest the cooperative determines, issue notes, bonds,
certificates of indebtedness and other obligations, issue certificates
representing equity interests in its assets, and secure its obliga-
tions by mortgage or pledge of its property, franchise and income;

(8) lend money for its corporation purposes, invest and rein-
vest its funds and take and hold real and personal property as
security for the payment of funds loaned or invested;

(9) conduct business and affairs and have offices and exercise
its powers in a state, territory, district or possession of the United
States, or in a foreign country;

(10) elect or appoint officers and agents, and define their du-
ties and fix-their compensation;

(11) make and alter bylaws, consistent with its articles and the
laws of the state, for the administration and regulation of its af-
fairs ;

(12) donate for the public welfare or for charitable, scientific or
educational purposes;

(13) indemnify a director, officer or agent or former director,
officer or agent, or a person who may have served at its request
as a director or officer of another domestic or foreign cooperative
of which it is a member, against expenses necessarily incurred in
defense of a proceeding in which he is a party because he served
as a director, officer or agent, but this paragraph does not apply
to proceedings in which the director, officer or agent is adjudged
liable for negligence or misconduct in the performance of duty, and

indemnification under this paragraph is not exclusive of other
rights to which the director, officer or agent may be entitled;

(14) cease its activities and surrender its franchise;

(15) have and exercise all powers necessary or convenient to
carry out the purposes for which the cooperative is organized. (8
4 ch 107 SLA 1959)
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Sec. 44.54.030. Articles of incorporation. Not later than November
1, 1978, the board of directors shall file with the commissioner of
commerce and economic development articles of incorporation as
provided in AS 10.15.340 — 10.15.355 except that any filing fees shall be
waived. (§ 3 ch 159 SLA 1978)

Sec. 44.54.040. Bylaws. The board of directors shall adopt the initial
bylaws of the bank. The power to alter, amend or repeal the bylaws is
vested in the board of directors. The bylaws may contain provisions for
the regulation and management of the affairs of the bank not
inconsistent with this chapter or other provisions of law. (§ 3 ch 159 SLA
1978)

Sec. 44.54.050. Membership meetings. Upon filing the articles of
incorporation, the board of directors, with the assistance of the
commissioner of commerce and economic development or his designee,
may hold public meetings throughout the state for the purpose of
explaining to members of the commercial fishing and farming industries
the functions of the bank and to encourage membership in the bank. (§ 3
ch 159 SLA 1978)

Sec. 44.54.060. Membership stock, (a) The board of directors shall
issue shores of membership stock in the bank in the amounts and with
the value determined by the board and stated in the articles of
incorporation.

(b)  Loans made to shareholders of the bank under the provisions of
this chapter shall be inaccordance with a schedule of maximum amounts
adopted by the board of directors based upon proportional ownership of
shares. (§ 3 ch 159 SLA 1978)

Sec. 44.54.070. Executive director; staff, (a) The board of directors
may hire and determine the salary of an executive director. The
executive director shall be responsible for the ordinary business of the
bank.

(b)  The executive director, with the approval of the board of directors,
may hire and determine the salary of staff reasonably necessary for the
efficient performance of the duv.ies of the bank. (§ 3 ch 159 SLA 1978)

269



Introduced: 3/12/80
Referred: State Affairs
and Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE BILL NO. 521
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Commercial Fishing and
Agriculture Bank; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATUREOF THE STATE OF ALASKA:
* Section 1. AS 4454070 isrepealed and re-enactedto read:

Sec. 44.54.070. PRESIDENT; OFFICERS AND EMPLOYEES. (a) The board
of directors shall employ a president. The president may not be a
member of the board of directors. The president serves at the pleasure
of the board of directors. The president is the chief executive officer
of the bank.

(b) The board of directors shall appoint one or more vice-presi-
dents, as prescribed in the bylaws of the bank, a secretary, a treasurer
and other officers/as the board of directors considers necessary. The

et Wbyl KclA oirtctor*) = M iiff
board ofdirectors may appoint one person to more than one of the posi-
tions described in this subsection.

(c) The president may hire employees of the bank reasonably neces-
sary for theefficient performance of the functions of the bank.  Sub-
ject to the approval of theboard of directors, thepresident may also
contract for an* engage the services of professional and technical
advisors. The board of directors shall prescribe the duties and com-
pensation of employees of the bank.

* Sec. 2. AS 44.54.150(a) is amended to read:

(a) Neither the members of the board of directors, the president
[EXECUTIVE DIRECTOR], staff, nor a person executing the bhonds is liable

personally on the bonds or subject to personal liability or account-
-1- ¢d col
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ability by reason of the issuance of the bonds.
Sec. 3. AS 44.54.210(1) is amended to read:

(1) make variable rate or fixed rate loans to individuals who

are residents and who are engaged in commercial agriculture or fishing,
including harvesters, processors, suppliers and marketers, or to cor-
porations, partnerships or joint ventures [PRIMARILY] engaged in com-
mercial agriculture or fishing, the majority interest of which is bene-
ficially owned by residents of the state and a majority of the owners of
which are residents of the state, if the recipient of the loan is a
shareholder of the bank* however, the bank may make a loan under this
paragraph to a corporation, partnership, or joint venture for the pur-
chase of a new or existing fishing vessel or for the repair or renova-
tion of an existing fishing vessel, the primary purpose of which is to
commercially harvest fishery resources, only if thecorporation, partner-
ship, or joint venture is wholly owned and controlled by residents of
the state and if the recipient of the loan 1S a shareholder of the bank.
Sec. 4. AS 44.54.210 is amended by adding a new paragraph to read:

(21) indemnify a director, officer or employee of the bank and
his heirs, executors and administrators against all liabilities and
related expenses including, but not limited to, court costs and attorney
fees, judgments, and the cost of reasonable settlements, incurred by him
in connection with or arising out of an action or proceedingbrought
against him because of an actor omission in the performanceof his
official duties as director, officer or employee of the bank regardless
of whether he is a director, officer or employee at thetime the ex-
penses or liabilities are incurred.

Sec. 5. AS 44.54.210 is amended by adding a new subsection to read:
(b)  The provisions of (a)(21) of this section do not authorize the
bank to indemnify a director, officer or employee of the bank who is
-2- SB 521



adjudged liable for negligence or misconduct in the performance of his
official duties,
Sec. 6. AS 44.54.230(a) is ‘".mended to read:

(a) A loan under AS 44.54.210(20) for the purchase of alimited
entry permit may be made only upon certification by the commission
[ALASKA COMMERCIAL FISHERIES ENTRY COMMISSION (AS 16.43.020)] that the
fisherman is a person who qualifies as a transferee for the permit under
AS 16.43 and the regulations adopted by the commission.

Sec. 7. AS 44.54.230(b) is amended to read:

(b) Upon approval by the bank, the permit to be purchased may be
pledged as security for a loan under (a/ of this section, if

0) the certificate for the pledged permit lists [THE EXECU-
TIVE DIRECTC OF] the bank as the legal owner of the permit;

(2) the certificate for the pledged permit lists the debtor
as the equitable owner of the permit;

(3) all annuul permit cards issued under the pledged permit
list the name of the debtor;

(4) all obligations and responsibilities of a permit owner
are assumed by the debtor;

(5) co-signers or other sureties for performance under the
note are not vested with any rights in the pledged permit and their
obligation is limited to satisfaction of the note and payment of costs
directly incurred by the bank in administering the loan.

Sec. 8. AS 44.54.230(c) is amended to read:

(c) Upon satisfaction of the note by the debtor, thehank [EXECU-

TIVE DIRECTOR] shall certify to the commissionthat the note has been

satisfied.
* Sec. 9. AS 44.54.240 is amended to read:

Sec. 44.54.240. DEFAULT AND FORECLOSURE OF LOANS FOR LIMITED ENTRY

-3- SB 521



PERMITS. (a) If the debtor defaults upon a note for which a limited
entry permit has been pledged as security under AS 44.54.230, [THE
EXECUTIVE DIRECTOR OF] the bank shall provide the debtor, by registered
or certified mail sent to his last known address on file with the bank,
with a notice of default which includes

(1) a description of the security given for the note including
the number assigned to the pledged permit by the commission [ALASKA
COMMERCIAL FISHERIES ENTRY COMMISSION]]

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice,
the total amount remaining on the note less unearned interest, and the
amount of daily interest;

(4) a statement that the debtor may, within 15 days of the
postmark date of the notice, request a hearing at which he may submit
evidence showing he has not defaulted;

(5) a statement that the note may be reinstated if brought
current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less un-
earned Interest within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may be
made; and

(8) a notice in at least 10-point bold type stating: "IMPOR-
TANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE DATE
SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT AND
THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b) Upon the debtor's failure to reinstate or satisfy the note

within the time specified in (a) of this section, his equitable interest

is terminated by operation of law without further notice. Any entry

permit cards issued to him under the permit shall be cancelled immedi-
-4 - SB 521



ately upon receipt by the commission of a certificate of termination
containing a copy of the notice required by (a) of this section issued
by [THE EXECUTIVE DIRECTOR OF] the bank.

Sec. 10. AS 44.54.250(a) is amended to read:

(a) Upon a foreclosure on an entry permit as provided in AS 44.54,
240, [THEEXECUTIVE DIRECTOR OF] the bank shall offer the commission
[ALASKA  COMMERCIAL FISHERIES ENTRY COMMISSION] a right of first refusal
if the permit is subject to a buy-back program under AS 16.43.290 -
16.43.330 at a price equal to the amount outstanding on the note plus
any costs the bank directly incurred in administering the loan.

Sec. 11. AS 44.54.250(c) is amended to reed:

(c) If the debtor is unable to nominate a qualified person to
assume the note under (b) of this section, the permit must be made
available to a qualified person, chosen as providedin thissection, who
shall assume the note subject to all rights and liabilities of the
original debtor. The commission [ALASKA COMMERCIAL FISHERIES ENTRY
COMMISSION] shall provide the bank with a list of persons chosen by
lottery who qualify as transferees of entry permits under AS 16.43 and
regulations adopted by the commission and who have met the residency and
commercial fishing participation requirements of AS 44.54.210(20). The
[EXECUTIVE DIRECTOR OF THE] bank shall then determine, in order of
presentation, any remaining qualifications. The bank [EXECUTIVE DIREC-
TOR] shall allow the first applicant meeting all qualifications to
assume the note.

Sec. 12. AS 44.54.250(d) is amended to read:
(d) Nothing in this section affects the right of [THE EXECUTIVE

DIRECTOR OF] the bank to institute legal action for a deficiency result-
ing from a default on a note given under AS 44.54.230. In addition to
any deficiency, the debtor is liable for the costs of administering the

-5- SB 521
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note and for costs and attorney fees.
* Sec. 13. AS 44.54 is amended by adding a new section to read:

Sec. 44.54.260. DEFINITIONS. Inthis chapter

(L) "bank" means the Alaska Commercial Fishingand Agricul-
ture Banki

(2)  "commission" means the Alaska Commercial Fisheries Entry
Commission (AS 16.43.020):

(3) "shareholder" includes a holder of a share of membership
stock of the bank, a holder of a share of capital stock of the bank, or
a patron of the bank with retained patronage earnings of $2,500 or more
to his credit.

* Sec. 14, This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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SCR 1 Relating to the transferral of state Sumner
employment positions from urban areas
to rural areas.

SUMMARY

This resolution requests the Governor to direct the appropriate
state departments to conduct a study on the feasibility of trans-
ferring state employment positions from urban to rural areas.

The study is to be presented to the second session of the 11th
legislature by Fberuary 1, 1980.

FISCAL NOTE: Requested 1/31/79 from the Office of the Governor.
Expected by

SUPPORTING INFORMATION

This was SCR 82 last session. It died In Senate Labor and
Management Committee. This bill and other legislation relating
to jobs all came out of a Job Symposium held by Sumner in 1977.
The main backing of this bill, according to Sumner®s office, 1Is
that state operations have been centralized In urban areas with
no apparent necessity. There are many jobs that could be per-
formed iIn rural areas without affecting the efficiency of duty
performance, and providing employment in-rura-l-areo3 where it
is greatly needed. (See example iIn attached statement from
Sumner®s office). Sun.ner will testify.

RELATED LEGISLATION:

INTERESTED PARTIES: Sen. Sumner
Office of the Governor



JOB TRANSFER Senate Concurrent
Resolution 82
Senate Bill 537

Government is the major employer in the state. The state"s
operations have been centralized in urban areas - with no apparent
necessity. Permanent state employees are distributed throughout

the state as follows:

20% Juneau
36% Anchorage
12% Fairbanks
2% Ketchikan
2% Sitka
2% Palmer
4% Valdez
1*5% Nome
12% scattered

During a committee meeting following the Jobs Symposium,
Commissioner of Revenue Sterling Gallagher pointed out that his
department needed a processing center Tfor state tax returns. Fol —
lowing present state trends, the center would automatically be planned
for an urban area even though a center could be located in a rural
area without affecting the efficiency with which the duties are
performed. The result would be jobs for Alaskans in an area where
they are most needed.

The committee introduced Senate Concurrent Resolution 82.

The resolution requested the Governor to direct the appropriate

departments to conduct a study to answer these two questions:



1) Which state positions could be transferred
from Juneau, Anchorage and Fairbanks, to the more
rural areas without affecting performance in the
positions; and
2) which areas of the state would be most suitable
for the transferral of state positions in terms of
existing facilities and resources.
No action was taken on the resolution by the Senate Labor
and Management Committee and it will be re-introduced during
the 11th Legislature.
The committee also introduced Senate Bill 537 which requested
a $10,000 special appropriation to the Department of Revenue for
a positions relocation feasibility study. The bill passed the
Employment Resources and Opportunities Committee but no action

was taken by the Senate Finance Committee.
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Introduced: 1/18/79
Referred: State Affair

IN THE SENATE BY SUMNER
SENATE CONCURRENT RESOLUTION NO. 1
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to the transferral of state
employment positions from urban areas
to rural areas.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS unemployment is a problem which afflicts and has afflicted the
rural communities of the state more seriously than the more populated areas;

and
WHEREAS the state government is one of the leading providers of jobs in

Alaskajland
WHEREAS many positions in state government which are located in the high

15 population areas of the state could be performed in rural areas without
16 affecting the efficiency with which the duties of those positions can be

R B R R N B B
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performed; and
WHEREAS the transferral of these positions into the rural areas of the

state would benefit the state by creating more employment positions where
they are most needed;

BE IT RESOLVED by the Alaska State Legislature that the Governor is
respectfully requested to direct the appropriate departments of the executive
branch of the state government to conduct a study to answer the following
questions:

(L)  Which state employment positions could be transferred from
Juneau, Anchorage, and Fairbanks to the more rural areas of the state without

affecting efficiency of performance in the positions?
(2) Which areas of the state would be most suitable for the trans-

Eerral of state positions in terms of existing facilities and resources?

-1- SCR 1



(3)  Which areas of the state would be most benefited by the trans-
ferral of state positions in terms of existing unemployment conditions?

(4) What financial considerations might be relevant in terms of
costs for facilities, transportation of personnel, and benefits to local
governmental units?

(5) What other considerations, problems, and alternatives might be
relevant to the initiation of a program of position transferral? and be it

FURTHER RESOLVED that the results of the study shall be presented to the
Second Session - Eleventh Legislature no la»*or than February 1, 1980.









SCR 2 Relating to employment of persons Sumner
in permanent part time positions
in state government
In Resources
This passed committee while Kelly was chairman with
four "do passes"™ (Rodey, Bradley, Kelly, Ziegler)
This resolution urges the Governor and heads of all state

agencies to hire as many permanent part time employees as 1is

practicable.

Attached: 1) Bill
2) Staff Summary

3) Minutes



[EY

B B F B © o «

&

B8

7

Introduced: 1/18/79
Referred: State Affairs

IN THE SENATE BY SUMNER
SENATE CONCURRENT RESOLUTION NO. 2
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to the employment of persons in
permanent part-time positions in state
government.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS unemployment in the state is traditionally high, especially in
the rural areas of the state; and
WHEREAS a contributing factor to the high rate of rural unemployment
is the engagement of many rural citizens in traditional subsistence hunting
and fishing activities which makes them unavailable on a year-round basis for

many state employment opportunities; and

WHEREAS AS 39.25.150(24) requires that the state's personnel rules
provide for the employment of persons in permanent part-time positions in
order to enable two persons to fill one permanent full-time position; and

WHEREAS there is an apparent reluctance on the part of many state
agencies to utilize the permanent part-time employees in order to increase
employment opportunities for the citizens of the state;

BE IT RESOLVED by the Alaska State Legislature that the Governor and the
heads of all state agencies are respectfully requested to urge the hiring of
as many persons as is practicable in the classification of permanent part-
time employees of the stats so as to encourage the concept of job sharing in

state government.

1- SCR 2



SCR 2 Relating to the employment of persons SUMNER
on permanent part time positions

SUMMARY

This was SCR 76 last year. It died in the Senate Labor
and Management Committee.

The current law 39.25 150(24) does provide for the
employment of persons in permanent part time positions so
that two people can fill one fulltime position.

Out of 7321 permanent positions, 90 were permanent
part time. (As of December 1978)

This resolution urges the Governor and heads of all
state agencies to hire as many permanent part time employees
as is practicable.



SUPPORTING INFORMATION
Concurring Kodiak Constituents.

Talked to Gil Jarvella with the Department of Highways 1in
Kodiak and he liked the permanent part time arrangements,
(they were eliminated there)

Norm eleven with D.0.T. said jobs in the Department of
Highways in Kodiak were eliminated because two were never
filled and one was transferred to King Salmon.



STATS AFFAIRS COMMITTEE

February 21, 1979

The meeting was called to order by Senator Tim Kelly.

The first subject to be discussed was the Muldoon Cloverleaf,
SCR 11.

Kelly said he wrote the legislation because he lived in the
general area of the cloverleaf and constituents at Fort Richardson,
Elmendorf Air Force Base and in the Muldoon area had complained
that there were no adequate guardrails. He noted that he had been
in Anchorage over the weekend and that he too noticed the problem.

Martin Nickerson, State Traffic Engineer with the Department
of Transportation said he had just received the information about
the bill that morning. He and Kelly discussed which portion of
the road did not have adequate guardrails and they looked at a
map -

Kelly said the problem was with the inside ramp.

Nickerson said that 15,000 cars a day used the cloverleaf or
14 million a year.

He said there were 4 accidents at the intersection in 1976 with
two injuries, 18 accidents in 1977 with 1 fatality and 4 accidents
in the first 6 months of 1978. Overall this is considered a very
low accident rate - 1.2 accidents per million vehicles. He de —
scribed the bridge as having an outside abutment, 3% grade and
20 foot drop off.

Eleven out of the 18 accidents in 1977 were in slush con—
ditions - since that time groves had been put in the road to help
mitigate the problem.

Kelly wanted to know the cost and type of study that could
be done to see whether guardrails should be put on the outside.

Dick Holden said for $5,000 they could look into accident
reports to try to develop traffic records. If they developed
a histroy where people go off of the road more than the norm the
department would then do a study to correct the problem.

Bradley and Kelly wanted to know if a study of the Fort
Richardson cloverleaf could also be included in the $5,000 report.

Affirmative.

Holden requested that the wording of the bill be "30 days
after the resolution passes rather than specifying a specific
effective date."

Bradley made a motion the amendment be added and that the
bill be passed out of committee. There were no objections.

Art Peterson, Assistant Attorney General testified on SB 3.
He said he had no prepared presentation - that he still opposed
the bill in its current form. He was not convinced of the need
for the bill but if the committee felt it was important he pre—
ferred his proposed Committee Substitute

Kelly said the author (who was not present) would like to
amend the bill by deleting "adopted"™ and adding "enforced".



Peterson said one of his major objections to the wording
of the bill is that compensation is set by law, never by
guidelines.

He said for the administrative agencies to operate under the
bill it would require regulations be enforced - this would be
related to the contract. He felt his two significant changes would
make the bill more acceptable to the administration.

Senator Kelly asked Mike if Senator Sumner favored Petersons
changes.

Mike said it was his understanding that the Senator did not
favor Peterson®s version of the bill.

Kelly said that the author wanted SB 86 attached 1in its
entirety to the bill as an amendment.

Peterson said that he "flatly disgree with the recollection
of the staff - Senator Sumner recognizes that compensation is
not set by law and regulation."”

Thompson asked Peterson if he had met with Sumner since
the last hearing.

Peterson said that he had not.

Kelly asked for a motion to add the amendment and to refer
the bill to Finance stating Peterson and Sumner could fight it
out there.

Bradley asked if staff member Cheryl Frasca had any comments
on Sumners behalf. Cheryl said she had not discussed the bill
for a couple of weeks, however, ste recollected that Mike was
correct - the Senator was not pleased with Petersons version.

Bradley moved the amendment be adopted and the bill be
moved to Finance.

Ziegler recommended that Mike put together the amended bill
and bicycle it to the various committee members for signiture.

SCR 3 - there was no one present to testify. Kelly said he
had spoken to Ray and that he had no problem with the bill that
flex time was already used in many state departments.

Bradley said he had no objections that he was already using
flex time with his employees as was H & SS - he moved the bill
be passed to the finance committee.

SCR 2 There was no one present to testify. Kelly said he*d
read the bill and had no problems with 1it. He requested amotion
tohave it passed out for individual r-m"_commendations.

Bradley made the motion. No objections.

SJR 23 Senator Colletta was unable to testify because he
was at another hearing. A staff member from Colletta"s office
passed out more supporting information for the bill.

Kelly said he had reservations with the bill but since no
one was present to tesitify on its behalf that it be postponed
for a future hearing.

The meeting was adjourned.
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JOB SHARING Senate Concurrent
Resolution 76

While the committee encourages transferring some state positions
to rural areas, it also recognized that the lifestyle of many
in the bush would not permit availability of a year-round basis.
Present statute (AS 29.25.150(24)) requires the state"s personnel
rules to provide for employment of persons in permanent part-time
positions in order to enable two persons to fill one permanent full-—
time position. To date (December, 1978) , of the 7321 permanent
employees within the Executive Branch, 90 were permanent part-time.
State agencies have appeared reluctant to implement job sharing
opportunities.

As a result, the committee introduced Senate Concurrent Res—
olution 76 urging the Ciovernor and heads of all state agencies to
hire as many persons as 1is practicable as permanent part-time
employees. The resolution was referred to the Senate Labor and
Management Committee where no action was taken. It will be re—

introduced next session.
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Introduced: 1/18/79
Referred: State Affairs

1IN THE SENATE BY SUMNER
2 SENATE CONCURRENT RESOLUTION NO. 2

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

1 ELEVENTH LEGISLATURE - FIRST SESSION

5 Relating to the employment of persons in
G permanent part-time positions in state
I government,

8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 WHEREAS unemployment in the state is traditionally high, especially in
O the rural areas of the state: and

1 WHEREAS a contributing factor to the high rate of rural unemployment

1

Is the engagement of many rural citizens in traditional subsistence hunting
and fishing activities which makes them unavailable on a year-round basis for
many state employment opportunities; and

WHEREAS AS 39.25.150(24) requires that the state's personnel rules
provide for the employment of persons in permanent part-time positions in
order to enable two persons to fill one permanent full-time position; and

WHEREAS there is an apparent reluctance on the part of many state
agencies to utilize the permanent part-time employees in order to increase
employment opportunities for the citizens of the state;

BE IT RESOLVED by the Alaska State Legislature that the Governor and the
heads of all state agencies are respectfully requested to urge the hiring of
as many persons as is practicable in the classification of permanent part-
time employees of the state so as to encourage the concept of job sharing in

state government.

-1- SCR 2
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SCR 2 Relating to the employment of persons SUMNER
on permanent part time positions

SUMMARY

This was SCR 76 last year. It died in the Senate Labor
and Management Committee.

The current law 39.25 150(24) does provide for the
employment of persons in permanent part time positions so
that two people can fill one fulltime position.

Out of 7321 permanent positions, 90 were permanent
part time. (As of December 1978)

This resolution urges the Governor and heads of all
state agencies to hire as many permanent part time employees
as 1s practicable.



SUPPORTING INFORMATION
Conc™"ring”odiak Constituents.

Talked to Gil Jarvella with the Department of Highways 1in
Kodiak and he liked the permanent part time arrangements,
(they were eliminated there)

Norm eleven with D.0.T. said jobs in the Department of
Highways in Kodiak were eliminated because two were never
filled and one was transferred to King Salmon.
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SCR 3 Relating to utilization of "flex time" Ray
for state employees

SUMMARY

The resolution originated from public hearings held by
the Blue Ribbon Commission. The commission was created
November 1978 to review the personnel act and labor relations.

The resolution, if adopted, would urge the Governor
to pursue a policy of granting state employees the option
of flexible working hours.
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MEMORANDUM December 15, 1978

SUBJECT: "Flex Time" for State Employees (W.0. #5892)

T0: The Honorable Bill Ray
FROM: 0. Alexander Hoke )
Policy Analyst fa&P

"Flex time," an idiom onIK recently emergent in common usage, is an . 1
umbrella expression for the innumérable variations of the Scheduled work
day and/or work week devised to tailor the hours of work to the nature

and requirements of the job. The ultimate goal of "flex tin ? is
maximizing the efficiency of the work force"in the pursuit of their

daily job functions. The objective of some "flex time" arran%eme_nts,
howlever, may be to establish "a more convenient work schedule Tor interested
employees.

Rule 7 of the State of Alaska Personnel Rules (scD attachment) defines
the normal work week as "five consecutive days, Monday through Friday,"
and the normal work day as "seven and one-half (7 1/2{ hours, beginning
at 8:00 a.m. and ending at 4:30 p,m." Any departure from the normal
\{vork day o™ the normal “work week is considered an application of "flex
ime.

"Flex time" mlght be the answer, for example, to the situation in which
one group of sfate employees must perform certain tasks before another
group can begin to work effectively at their own tasks. In this case,
flex time" Could mean starting the first ?roup's_ work day an hour

early. A second example is the practice of working a four-day work week
with"a 9.4 hour work ay_FequaIs_37.6 hours/week) in order to” more
efficiently execute a daily routine which requires ?reater than 7.5
hours to accomplish. Othér purposes for departing from the normal five
da?/ week, 8:00 a.m. to 4:30 p.m. each day, include: (1) makmg a more
effective use of costly or marginally actessible equipment; (Z) enhancing
employee morale on jobS involviiig long hours of monotonous or mentally
taxing effort; (3) alleviating periodS of congestion of employee transit
or use of facilities; and (4)" improving communication links to clients

or sister agencies residing In another time zone.



Uses of "flex time" as described above arp.r.nrrpntly in effect for many
mninvpes. Tlie Department of Administration's Division of Personnel
anH |anhnr_Rp.latian<="director. Patrick Hunt estimates thaf perh|aﬁ>s as
many as ~ 'nr flff pprrpnt nf ctato pmpln¥pP are affected by a "flex
time" arrangement during samp portion of Lhp ralpnriar Yrar. ALI-Qf
these arrangements have been made through the collective bargamm%_
process. Mr. Hunt states that he is presently unaware of any additional
group of state emplnyppg-.vihk® ha»p expressed a desire to alter their work

Collective Bar%aining Act is a sufficient mecnanism av which chanaes in
the normal work scheaule can be modified.

It appears that the nature of legislation providing "flex time" for

state employees could assume one of three approaches: (1) establish a
statutory authority in AS 39.25 for the _irector of personnel to pursue,
through the bargaining process, changes in work hours for employees as

is currently being done; (2) express, through a legislative resolve, the'
legislature’s inténtion that the director of personnel attempt to accommodate
the wishes of state employees to modify their work hours; or (3) provide,
through AS 39.25, the freedom of choice of a work schedule on an individual
employee basis.

As | am leaving for a two-week vacation, Mr. Ken Humphreys, senior
Pohcy analyst™for Legislative Research, will be contacting you early
he vieek of” December {8 - 22 to solicit your guidance as to which, it
any, of the three options listed above you wish to pursue. In the
meantime, if you have any additional questions on this matter, please
give us a call.

OAH:jm
Attachment

cc:  Ken Humphreys



Rule 7

HOURS OF WORK

7 01.0 Scheduled Hours of Work

Each appointing authoritﬁ, with the Erior approval of the Director, shall
establish the Sscheduled hours of work for employees within his department.
Such hours shall not be less than the minimum hours described herein and

shall, as far as practicable, be uniform for employees in the same unit
assigned to perform the same duties.

7 02.0 Minimum Work Week

37 112 hours, of actual attendance on duty shall constitute the minimum
work week for full-time employees in the classified service and the

partially exempt service with"due allowance for authorized holidays
and leaves of absence with pay.

7 03.0 Normal Work Week

The normal work week shall consist of five consecutive work days, Monday
through Friday.

7 04.0 Normal Work Day

The normal work day shall consist of seven and one-half (7 1/2) hours,

beginning at §:00, AM. and ending at 4:30 p.m. with a one hour period
thérein Constituting a lunch period.

7 05.0 Overtime

7051 Al hours of work performed by an employee which fall
between anK Sunday midnight and the foIIowm% Sunday midnight
whether scheduled” in accordance with Rule 7 01.0 or authorized
to meet peak work loads or emergency situations, shall be
included in the same work week.

7 05.2  Payment of overtime shall be subject to policies and
regulations prescribed by the Coirmissioner of Administration.

7 05.3 Hours worked in excess of the minimum work week by an
e_mploKee who is eligible under 7 05.2 shall be considered over-
time hours for compensation purposes, provided that overtime
shall. not be paid .in cash unless authorized in writing by the
appointing authority.

706.0 Other Employment

No emPonee shall engage in any other employment, either public, Private
or self employment, during the hours he is Scheduled to work for the

Petto  Pol(i

Jowifia op P**f* Atf
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GENERAL FUND

THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

REQUEST

Bill/Resolution No.. Senate Concurrent Resolution 3
Title  Utilization of "FTex-tine"/State Employees
Requested bv  Senate State Affairs

FISCAL DETAIL

Agency Affected All Agencies

Program Category Affected Al1l

BRU, Program, or Subprograin(s) Affected

FISCAL NOTE

All

.Cate February 5. 1979

(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL 0

FUNDING  (Thousands of Dollars)
0

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

111, ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

FY 00

FY 82 FY 03 FY 01

This resolution would not add any costs to the operation of State government

mam






SCR 11 Muldoon Cloverleaf (& Ft. Richardson) Kelly

This was passed out of committee while Kelly was chairman.
The vote was four "do passes™ (Kelly, Rodey, Zeigler, Bradley)

This resolution would request a study to determine what
additional placement of guardrails or other measures are
necessary to improve safety of the Muldoon and Ft. Richardson

cloverleaves.

Attached: 1) Bill
2) Staff summary
3) Fiscal

4) Minutes



Introduced: 2/13/79
Referred: State Affairs and
Finance

IN THE SENATE BY KELLY
SENATE CONCURRENT RESOLUTION NO. 11
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

Relating to the hazardous condition

U of the Muldoon”cloverleaf cn the

/ Glenn Highway due to lack of adequate
H guardrails.

9 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 WHEREAS numerous motor vehicle accidents have occurred on the Muldoon

ncloverleaf of the Glenn Highway, especially during the winter months? and

~

it WHEREAS numerous residents of the Municipality of Anchorage have com-
13 plained to no avail about the lack of adequate guardrails on the Muldoon

1 cloverleaf;

15 BE IT RESOLVED that the Alaska State Legislature respectfully requests
16 the Governor to direct the commissioner of transportation and public facili-
17 ties to conduct a study to determine what additional placement of guardrails
18 0r other measures are necessary to improve the safely of the Muldoonf'ztlover-
in Ieafc%nd to submit the results of the study to the legislature, including
7o proposals for corrective action, no later than M Broh—a -4 %Ry TivA 0114 TH4
2 0 t M/ >

27

73

24

Il

«L
-1- SCR 11



SCR 11 Relating to the hazardous condition KELLY
of the Muldoon cloverleaf on the
Glenn Highway due to lack of ad-—
equate guardrails.

SUMMARY

This resolution requests the Governor to direct the De—
partment of Transportation to conduct a study to determine
what additional placement of guardrails or other measures are
necessary to improve safety of the Muldoon cloverleaf. The
results of the study are to be submitted to the legislature

by March 30, 1979.

FISCAL
See attached Fiscal and additional comments prepared

by the Department of Transportation



THE LEGISLATURE OF THE STATE OF ALASKA

RN TENTH LEGISLATURE
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FISCAL NOTE

REQUEST
Bill/Resolution Nov__ ® © /1?7 /
Title M /m S/
Date sC /yC y»
FISCAL DETA| AT) A -

Agency Affected, [1& 171 [ *o

Program Category Affected Ia#y S
Budget Request Unit(s) Affected

EXPENDITURES  (Tliousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
PERSONAL SERVICES _3To
TRAVEL
CONTRACTUAL
. COMMODITIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL

DING  (Thousands of Dollars)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)

S
A S “< S
S . fmkr // /y jherf air/i4& ** Y rU7z * * * * *
at Je/em/ [fda/- ;/mad/ a?//# /vsref/ T "fs"/y
//?2s / [/ Cval/l/? /f/eyT. /. 7/ /e m / /
C. 7/eS/al/n x//1_//Fra?//* dess
A/orz: rd/s /> tarJ</see/a/ # /rré& ate/Sts*//re# /# [7r?c/?t/S)é.
IV. DATE _ 11217 s> . BREPARED BY V-
AGENCY XV /fr/7 ? CFfHJIt.
Original: Legislative Finance PHONE 4~2/2/ 2222
cc. Budget and M -nagement

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



Introduced: 2/13/79
Referred: State Affairs and

Finance
1 IN THE SENATE . BY KELLY
2 SENATE CONCUR!"-'NT RESOLUTION MO. I
1 IN THE LEGISLATURE OF THE STATF. OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

Relating to the hazardous condition

G of the Muldoon cloverleaf on the

7 Glenn Highway due to lack of adequate
8 guardrails.,

9 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 WHEREAS numerous motor vehicle accidents have occurred on the Muldoon

n cloverleaf of the Glenn Highway, especially during the winter months; and

1? WHEREAS numerous residents of the Municipality of Anchorage have com-

13 plained to no avail about the lack of adequate guardrails on the Muldoon

14 cloverleaf;

ID BE IT RESOLVED that the Alaska State Legislature respectfully requests

16 the Governor to direct the commissioner of transportation and public facili-

17 ties to conduct a study to determine what additional placement of guardrails
or other measures are necessary to improve the safety of the Muldoc\ clover-
leaf and to submit the results of the study to the legislature, including

18
19
20 proposals for corrective action, no later than March 30, 1979,
2
2
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