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(16) provide technical services to shareholders; f . t h e  purposes of 

this paragraph , “technical services” includes sendees that w ill enhance 

the ab ility  of the shareholder to obtain financial assistance from  the 

bank;

(17) make loans, as provided i" (1) o f this section, secured by liens 

suboruinate to valid f irs t liens and security agreements granted to a 

private lend ing institution;

(18) participate w ith  state departments and agencies in fo rm u la ting  

policy and in p lann ing  fo r the development o f commercial f ish in g  and 

agricu ltu re  in the state;

(19) do what is necessary or desirable to carry out the corporate 

purposes and powers expressed or implied in this chapter.

(20) make loans to ind iv idua l commercial fishermen for lim ited entry 

perm its; a loan under this paragraph  may be made only to an ind iv idua l 

commercial fisherman who has been a state resident fo r a continuous 

period o f five years im m ediate ly  preceding the date o f application fo r the 

loan and who has had a crewmember or commercial f ish ing  license under 

AS 16.05.480 or a perm it under AS 16.43 for any one o f the past five 

years, and who has actively participated in  the fishery d u r in g  that 

period; loans made under this paragraph are subject to the provisions o f 

AS 44.54.230. (§ 3 ch 159 SLA 1978; am § 4 ch 53 SLA 1979)

Effect of amendment. —  The 1979 
nmenrir.ent added paragraph (20).

See. 44.54.220. T ra n s it io n . Upon the repurchase o f a ll the nonvoting, 

preferred shares in it ia lly  issued by the bank and purchased t .  agencies 

o f the state, the provisions o f this chapter lapse and the Dank may 

proceed to operate as a private cooperative corporation under the terms 

o f its bylaws and subject to the provisions o f AS 10.15.005 —  10.15.600. 

(§ 3 ch 159 SLA 1978)

Sec. 44.54.230. Loans fo r  purchase o f A laska  lim ite d  entry perm its,

(a) A loan under AS 44.54.210(20) fo r the purchase o f a lim ited entrj 

perm it rnay be made only upon certification by the A laska Commercial 

Fisheries Entry  Commission (AS 16.43.020) that the fisherman is a 

person who qua lifies as a transferee fo r the perm it under AS 16.43 and 

the regulations adopted by the commission.

(b) Upon approval by the bank, the perm it to be purchased may be 

pledged as security for a loan under (a) o f this section, i f

(1) the certificate for the pledged perm it lists the executive director 

o f the bank as the lega l owner o f the perm it;

(2) the certificate fo r the pleaded perm it lists the debtor as the 

equitable owner o f the perm it;

(3) a ll annual perm it cards issued under the pledged perm it list the 

name o f the debtor;
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§ 44.54.240 A la s ka  Statutes  Su p p le m e n t  § 44.54.240

(4) a ll ob ligations and responsibilities o f a perm it owner are assumed 

by the debtor,

(5) co-signers or other sureties for performance under the note are not 

vested w ith  any rights in  the pledged perm it and their ob ligation  is 

lim ited to satisfaction o f the note and payment o f costs directly incurred 

by the bank in adm in is te ring  the loan.

(c) Upon satisfaction o f the note by the debtor, the executive director 

shall certify to the commission that the note has been satisfied.

(d) Upon certification as provided in (c) o f this section, the commission 

shall amend the perm it certificate to lis t the debtor as the le ga l owner. 

(§ 5 ch 53 SLA  1979)

Sec. 44.54.240. D e fau lt  and forec losure o f  loans fo r lim ite d  entry 

perm its , (a) I f  the debtor defaults upon a note fo r which a lim ited entry 

perm it has been pledged as security under AS 44.54.230, the executive 

director o f the bank shall provide the debtor, by registered or certified 

m a il sent to his last known address on file  w ith  the bank, w ith  a notice 

o f de fau lt wh ich includes

(1) a description o f the security given fo r the note inc lud ing  the 

num ber assigned to the pledged perm it by the A laska Commercial 

Fisheries E n try  Commission;

(2) the date upon which the defau lt occurred;

(3) the amount o f arrearages as of the date o f the notice, the total 

amount rem a in ing  on the note less unearned interest, and the amount 

o f da ily  interest;

(4) a statement that the debtor may, w ith in  15 days o f the postmark 

date of the notice, request a hearing at which he may subm it evidence 

show ing he has not defau lted;

(5) a statement that the note may be reinstated if  b rought current 

w ith in  60 days from  the postmark date o f the notice;

(6) a statement that the note may be paid in fu ll less unearned interest 

w ith in  90 days from  the postmark date o f the notice;

(7) the place where reinstatement or payment in fu ll may be made; 

and

(8) a notice in at least 10-point bold type stating : “ IM PO R TA N T : 

YO U R  F A IL U R E  TO R E IN S T A T E  OR PAY T H IS  N O TE  IN  F U L L  BY 

T H E  D A T E  S P E C IF IE D  W IL L  RESULT IN  A  F O R F E IT U R E  OF A L L  

R IG HTS  TO T H E  P E R M IT  A N D  T H E  PO SS IB IL ITY  OF LE G A L  

ACT IO N  B E IN G  IN S T IT U T E D  A G A IN ST  Y O U .”

(b) Upon the debtor’s fa ilu re  to reinstate or satisfy the note w ith in  the 

time specified in (a) o f this section, his equitable interest is terminated 

by operation o f law  w ithout fu rther notice. A ny entry perm it cards 

issued to h im  under the perm it shall be cancelled immediately upon 

receipt by the commission o f a certificate o f term ination contain ing a 

copy r f  the notice requ ired by (a) of this section issued by the executive 

d ir »f the bank. (§ 5 ch 53 SLA 1979)
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State  Go v e r n m e n t

Sec. 44.54.250. Defic ienc ies and trans fe r o f entry perm its after 

forec losure , (a) Upon a foreclosure on an entry perm it as provided in AS 

44.54.240, the executive director o f the bank shall o ffe r the A laska 

Commercial Fisheries Entry  Commission a r ig h t  o f firs t re fusa l i f  the 

perm it is subject to a buy-back program  under AS 16.43.290 —  16.43.330 

at a price equal to the amount outstanding on the note plus any costs 

the bank directly incurred in adm in istering the loan.

(b) I f  the commission does not exercise its r ig h t o f firs t re fusa l w ith in  

30 days a fter it receives the o ffe r, or i f  the perm it is not subject to a 

buy-back p rogram  under AS 16.43.290 —  16.43.330, the bank shall 

prom ptly notify  the debtor of this fact. The debtor has 30 days from  the 

postmark date o f the notice to nom inate a person qua lified  to assume the 

note. The person nom inated must q u a lify  under the requirements o f AS 

44.54.230(a). I f  qua lified , he m ay assume a ll rights and liab ilities o f the 

o r ig in a l debtor.

(c) I f  the debtor is unable to nom inate a qua lified  person to assume 

the note under (b) of this section, the perm it must be made ava ilab le to 

a qua lified  person, chosen as provided in this section, who shall assume 

the note subject to a ll rights and liab ilities o f the o r ig in a l debtor. The 

A laska Commercial Fisheries En try  Commission shall provide the bank 

w ith a lis t o f persons chosen by lottery who qua lify  as transferees of 

entry perm its under AS 16.43 and regu lations adopted by the 

commission and who have met the residency and commercial fish ing  

participation requirements o f AS 44.54.210(20). The executive director of 

the bank shall then determ ine, in order o f presentation, any rem ain ing  

qualifications. The executive director shall a llow  the first applicant 

meeting a ll qua lifications to assume the note.

(d) N o th in g  in this section affects the r ig h t  o f the executive director 

o f the bank to institute lega l action for a deficiency resu lt ing from  a 

defau lt on a note g iven under AS 44.54.230. In  addition to any deficiency, 

the debtor is liab le fo r the costs o f adm in istering the note and for costs 
anu attorney fees. (§ 5 ch 53 SLA 1979)
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SB 519 An Ac t  r e l a t i n g  t o  th e  u s e  o f  l i m i t e d  By S t a t e
e n t r y  p e rm i t s  a s  c o l l a t e r a l  f o r  l o a n s  A f f a i r s

Summary

Existing statutes under the Commercial Fishing and Agriculture 

Bank allow the use of entry permits as collateral for state loans. 

However, this is not presently allowed under AS 16.43, "Terms

and conditions of entry permit"--so a conflict exists between the
*>*̂ 2 c P

statutes. This bill would amend AS 16.43 to allow the use of permits 

as collateral for lonas from the Commercial Fishing and Agriculture 

Bank, so the statutes would not conflict.
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SB 519 An Act r e l a t i n g  t o  t h e  u se  o f  l i m i t e i  By S t a t e  A f f a i r s
p e rm i t s  a s  c o l l a t e r a l  f o r  l o a n s

Summary

Amends statutes concerning "Fish and Game, Regulation of Entry 

into Alaska Commercial Fisheries, Terms and conditions of entry per­

mit; annual renewal" to provide for the use of entry permits as C O l -  

lateral for loans'under existing statutes AS 44.54.230-44.54.250.

The section dealing with "Transfer of entry permits" under the 

same chapter is also amended to provide for the transfer of entry
oWeoxiy ^rouulci

permits in the event of foreclosure of a loan*under AS 44.54.230- 

44.54.250.

Background

This bill appears to be simply a house-cleaning measure to 

bring statutes under AS 16.43 into compliance with existing statutes 

under AS 44.54 ("State Government, Commercial Fishing and Agriculture 

Bank").

Statutes under AS 44.54.230-44.54.250 discuss state loans through 

the Commercial Fishing and Agriculture Bank for purchase of limited 

entry permits. They include provisions for using permits as collateral 

for such loans. This bill would make this use of permits as collateral 

consistent with statutes under AS 16.43.150 and AS 16.43.170.



SB 519 An A c t r e l a t i n g  to  th e  use  o f  l im i t e d  e n t r y  p e rm it s

'.s c o l l a t e r a l  f o r  lo a n s .

SUMMARY:

S ta tu te s  u n d e r AS 1 6 .4 3  s t a t e  t h a t  an e n t r y  p e rm it  may 

n o t  be p le d g e d , m o r tg a g e d , le a s e d , o r  i n  any  way encum bered and 

may n o t  be t r a n s f e r r e d  w it h  any r i g h t  o f  r e p o s s e s s io n  o r  f o r e ­

c lo s u r e .  S t a tu te s  u n d e r  AS 4 4 .5 4 .2 3 0  - 4 4 .5 4 .2 5 0  a l lo w  th e  use 

o f  an e n t r y  p e rm it  as c o l l a t e r a l  f o r  a s t a t e  lo a n  from  th e  Com­

m e r c ia l  F is h in g  and A g r ic u l t u r e  B an k , and  p r o v id e  f o r  th e  t r a n s ­

f e r  o f  th e  p e rm it  i n  th e  e v e n t  o f  f o r e c lo s u r e .  T h is  b i l l  w o u ld  

amend th e  s t a t u t e s  u n d e r  AS 1 6 .4 3  t o  com p ly  w it h  th e  e x i s t i n g  

s t a t u t e s  u n d e r  AS 4 4 .5 4
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SB 521 An Act relating to the Alaska Commercial By State
Fishing a d Agriculture Bank; and provid- Affairs
ing for an effective date.

By State 
Affairs

According to Ken Vassar, the Legislative Counsel who drafted 

this bill, the definition of ’’shareholder" in Section 13 of this bill 

raises some questions. The bank is subject to statutes pertaining 

to cooperatives (AS 10.15.005 - 10.15.600) except as otherwise provided 

in AS 44.54, and members are specifically exempted from the definition 

of "shareholder" under AS 10.15.595(11). However, this bill would 

define "shareholder", for the purposes of the bank, as including 

members.

He suggests that "it might be more appropriate to delete the 

word 'shareholder' and insert the word 'member' in those parts of 

AS 44.54 l-elating to loans. The method used in this bill of defining 

'shareholder' to include members would allow the bank to make loans 

to people who are not members but who hold capital stock of the bank 

or are patrons. It would also have an effect on the procedures by 

which the bank can be dissolved and the articles of incorporation of 

the bank can be amended."
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§ 44.54.010 A la s k a  Statutes  Su p p le m e n t § 44.54.020 (
Sec. 44.54.010. C om m erc ia l F is h in g  and  A g r ic u ltu re  B a n k , (a)

There is established the A ! ska Commerc il F ish in g  and A gricu ltu re  

Bank. The bank  is a pub lic  corporation and governm ent instrum enta lity  

in the Departm ent o f Commerce and Economic Development but has a 

lega l existence independent o f and separate from  the state. The exercise 

by the bank  o f the powers conferred by  this chapter is considered an 

essential governm enta l function o f the state. Except as otherw ise 

provided in  this chapter, the bank is subject to the provisions o f AS

10.15.005 —  10.15.600.

(b) F o r the purpose o f  the in it ia l fu n d in g  o f the b a n k’s operations, the 

board o f  directors sha ll issue nonvoting , preferred shares o f stock in the 

bank and sha ll determ ine the value o f each share. The State o f A laska , 

th rough  appropriate agencies, shall purchase the nonvoting , preferred 

shares in it ia lly  issued by the bank . Shares purchased by the state shall 

be repurchased by the bank  w ith in  20 years a fter the ir purchase. I f  the 

bank fa ils  to repurchase the shares w ith in  20 years , the commissioner 

o f commerce and economic development m ay dissolve the bank .

(c) A fte r the board o f directors has completed the necessary 

organ izationa l matters described in §§ 30 and 40 o f this chapter, the 

comm issioner o f revenue may purchase w ith funds from  the general 

fund  up to $2,090,000 o f preferred stock o f the bank  du r in g  fiscal year 

1979 at such time *nd w ith  terms agreed upon by the commissioner and 

the board . (§ 3 ch 159 SLA  1978; am § 1 ch 53 SLA  1979)

Effect of amendment. —  The 1979 
amendment inserted "Alaska" in the first 
sentence of subsection (a). .

Sec. 44.54.020. B oa rd  o f  d irectors , (a) The bank shall be managed by 

a board o f directors consisting o f seven members. A t  least one member 

o f the board sha ll be an A laska  farm er w ith  at least 10 years o f A laskan 

fa rm  experience. In it ia l appointments to the board shall be made by the 

governor. Two o f the in it ia l appointments shall be made at the time of 

the f irs t  annua l m embersh ip m eeting o f the bank . Thereafter, five board 

members sha ll be elected by the shareholders, w ith  at least one of the 

elected board members be ing  an A laska farm er w ith  at least 10 years 

o f A laskan  fa rm  experience, and two board members shall be appointed 

by the governor until the repurchase o f a ll the nonvoting , preferred 

shares in it ia lly  issued by the bank and purchased by agencies of the 

state. A fte r repurchase is completed, a ll board members shall be elected 

by the shareho lders . The board members shall a nnua lly  elect a chairman 

from  am ong themselves, The purpose o f the board is to manage the 

assets o f the bank . _ ,  \ v
(b) The governor shall designate the two members whose positions on 

the board w ill rem ain appointive fo r the period set out in (a) o f this 

section. (§ 3 ch 159 SLA  1978; am § 2 ch 53 SLA  1979)
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Effect of amendment —  The 1979 
amendment designated the provisions of 
this section as subsection (a) and in that 
subsection, substituted "seven members" 
for "five members" in the first sentence, 
added the present second, fourth and sixth 
sentences, inserted “five” preceding 
"board members” in the present fifth 
sentence, and addid the language 
beginning “with at least one of the elected 
board members" at the end of the present

fifth sentence. The amendment also added 
subsection (b).

Editor's note. —  Section 6, ch. 53, SLA 
1979, provides: “For the purposes of AS 
44.54.020 and 4454.090, the five members 
of the board of directors of the Commercial 
Fishing and Agriculture Bar.k who were 
appointed before August 4, 1979 shall 
continue to serve on the board of directors 
until their terms expire as provided in AS 
44.54.090."

Sec. 44.54.030. A rtic les o f  in c o rpo ra t io n . N o t la te r than November 

1, 1978, the board o f directors sha ll File w ith  the comm issioner o f 

commerce and economic development articles o f  incorporation as 

provided in  AS 10.15.340 —  10.15.355 except that a n y  f il in g  fees sha ll be 

waived . (§ 3 ch 159 SLA 1978)

Sec. 44.54.040. B y law s . The board o f directors sha ll adopt the in itia l 

by laws o f the bank. The power to a lter, amend o r  repeal the by law s is 

vested in the board o f directors. The by laws m ay contain provis ions for 

the regu lation  and m anagem ent o f the a ffa irs  o f the bank not 

inconsistent w ith  this chapter or other provis ions o f  law . (§ 3 ch 159 SLA 

1978)

Sec. 44.54.050. M em bersh ip  m eetings. Upon f i l in g  the articles o f 

incorporation, the board o f directors, w ith  the assistance o f the 

comm issioner o f commerce and economic development or his designee, 

m ay hold public meetings throughout the state fo r the purpose o f 

exp la in ing  to members o f the commercial f is h in g  and  fa rm in g  industries 

the functions o f the bank and to encourage m embersh ip in the bank . (§ 3 

ch 159 SLA  1978)

Sec. 44.54.060. M em bersh ip  stock, (a) The board  o f directors shall 

issue shares o f membership stock in the bank in  the amounts and w ith 

the value determ ined by  the board and stated in the articles o f 

incorporation.

(b) Loans made to shareholders o f the bank  unde r the provisions of 

this chapter shall be in accordance w ith a schedule o f m ax im um  amounts 

adopted by the board o f directors based upon proportiona l ownersh ip o f 

shares. (§ 8 ch 159 SLA  1978)

Sec. 44.54.070. Executive d irecto r; sta ff, (a) The board o f directors 

may hire and determ ine the salary of an executive director. The 

executive director sha ll be responsible fo r the o rd inary  business o f the 

bank.

(b) The executive director, w ith  the approva l o f  the board o f directors, 

may hire and determ ine the sa lary o f s ta ff reasonably necessary fo r the 

effic ient performance o f the duties o f the b ank . (§ 3 ch 159 SLA 1978)

beleW. “iJnetreUolci*rs" wut-vn-lcwf-s"
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T T f f l l  l i ® D § I L O T I S
POUO' v . STAIt CAPITOL 
JUNtAU ALASKA 99811

907-J&5 08OO

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  March 5, 1980

SUBJECT: C om m erc ia l F is h in g  and A g r ic u l t u r e  Bank
(W ork O rde r Number 8171)

TO: S e n a to r  C lem  V. T i l l i o n

FROM: K enne th  E . V assa r A ^ /jJ
L e g i s la t iv e  C ounse l

Enclosed xs the bill you requested amending various pro­
visions of the statutes relating to the Commercial Fishing 
and Agriculture Bank. One of the provisions being added by 
this bill, the definition of "shareholder" in sec. 44.54.- 
260(3), raises some questions. I do not know what its 
intended effect is. The bank is subject to AS 10.15.005 -
10.15.600 except as otherwise provided in AS 44.54. The 
provisions of AS 10.15.005 - 10.15.600 relate to the functions 
of cooperative corporations, ancNAS 10.15.595(9) and (11) 
define "member" and "shareholder". This bill would define 
"shareholder", for the purposes of the bank, as including 
members. Members are specifically exempted from the defi­
nition of "shareholder" under AS 10.15.595(11). Thus, this 
departs from the general provisions relating to cooperative 
corporations.

would guess that this intended to cure an apparent mistake 
in AsM44.54.210(1). That paragraph sllows the bank to make 
loans to "shareholders". The intent, of course, was for the 
bank to be able to make loans to members, but since members 
are excluded from the definition of "shareholder" under 
AS 10.15.595, that intent is frustrated by the use of the 
word "shareholder". If this is intended to cure that mis­
take, it might be more appropriate to delete the word 
"shareholder" and insert the word "member" in those parts of 
AS 44.54 relating to loans. The method used in this bill of 
defining "shareholder" to include members would allow the 
bank to make loans to people who are not members but who 
hold capital stock of the bank or are patrons. It would 
also have an effect on the procedures by which the bank can 
be dissolved and the articles of incorporation of the bank 
can be amended.
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TOTTI IF  MlUiM 
T T K  H E ®  A ®  [ L O T  08

POUCH y • STATE CAPUOl 
JUNEAU. ALASKA 998II

907 465-3800

LEGISLATIVE AFFAIRS A GENCY

M E M O R A N D U M  March 5, 1980

SUBJECT: C om m erc ia l F is h in g  and A g r ic u l t u r e  Bank
(W ork O rde r Number 8171)

TO: S e n a to r  C lem  V . T i l l i o n

FROM: K enne th  E . V assa r J
L e g is la t iv e  C o u n s e lA & e y

Enclosed is the bill you requested amending various pro­
visions of the statutes relating to the Commercial Fishing 
and Agriculture Bank. One of the provisions being added by 
this bill, the definition of "shareholder" in sec. 44.54.- 
260(3), raises some questions. I do not know what its 
intended effect is. The bank is subject to AS 10.15.005 -
10.15.600 except as otherwise provided in AS 44.54. The 
provisions of AS 10.15.005 - Ilk15.600 relate to the functions 
of cooperative corporations, ancNAS 10.15.595(9) and (11) 
define "member" and "shareholder". This bill would define 
"shareholder", for the purposes of the bank, as including 
members. Members are specifically exempted from the defi­
nition of "shareholder" under AS 10.15.595(11). Thus, this 
departs from the general provisions relating to cooperative 
corporations.

I would guess that this intended to cure an apparent mistake 
in A§vi44.54. 210 (1) . That paragraph allows the bank to make 
loans to "shareholders". The intent, of course, was for the 
bank to be able to make loans to members, but since members 
are excluded from the definition of "shareholder" under 
AS 10.15.595, that intent is frustrated by the use of the 
word "shareholder". If this is intended to cure that mis­
take, it might be more appropriate to delete the word 
"shareholder" and insert the word "member'' in those parts of 

I AS 44.54 relating to loans. The method used in this bill of 
defining "shareholder" to include members would allow the 

I bank to make loans to people who are not members but who
/ hold capital stock of the bank or are patrons. It would

also have an effect on the procedures by which the bank can
I be dissolved and the articles of incorporation of the bank
I can be amended.



I S e n a t o r  C lem V. T i l l i o n
Page 2
March 5 ,  1980

I  a ls o  w an t to  n o t i f y  you  t h a t  t h is  b i l l  does n o t  in c lu d e  a 
p r o v is io n  s im i l a r  to  t h a t  on p age  3 o f  th e  ro u g h  d r a f t  you  
d e l iv e r e d  w it h  y o u r  r e q u e s t  w h ic h  s t a t e s :

The f o r e g o in g  r i g h t  o f  in d e m n if ic a t io n  s h a l l  n o t  be  
e x c lu s iv e  o f  o t h e r  r i g h t s  to  w h ic h  any  d i r e c t o r ,  o f f i c e r  
o r  em p loyee  may be e n t i t l e d  as a m a t te r  o f  la w .

S in c e  I  was u n a b le  to  d e te rm in e  w ha t i t  m e an t , I  h ave  l e f t  
i t  o u t  o f  t h is  d r a f t ;  h o w e v e r , I  w i l l  be h appy  to  meet w it h  
you  to  t r y  to  d e te rm in e  w ha t i t  means and  how i t  can be  
r e s t a t e d  i n  a more u n d e r s t a n d a b le  m anne r.

KEV: l j b

E n c lo s u re



SB 521 - An A c t r e l a t i n g  to  t h e  A la s k a  C om m e rc ia l F is h in g
and  A g r ic u l t u r e  B a n k , and  p r o v id in g  f o r  an e f f e c t i v e  
d a t e .

BY: S ta te  A f f a i r s

S e c t io n  1 : AS £ 4 .5 4 .0 7 0 . EXECUTIVE DIRECTOR; STAFF i s  r e p e a le d  

and  re - e n a c te d  to  re a d  PRESIDENT; OFFICERS AND EM­

PLOYEES .

(a ) P ro v id e s  f o r  em p loym ent o f  a p r e s id e n t  as c h ie f  

e x e c u t iv e  o f f i c e r  o f  th e  b a n k . P r e s id e n t  may n o t  

be  a member o f  b o a rd  o f  d i r e c t o r s . .

(b ) B oa rd  s h a l l  a p p o in t  v ic e - p r e s id e n t ( s i , s e c r e t a r y ,  

t r e a s u r e r ,  and o t h e r  n e c e s s a ry  o f f i c e r s ,

(c ) P r e s id e n t  may h i r e  e m p lo y e e s , may c o n t r a c t  f o r  

a d v is o r s .

March 2 4 ,  1 9 8 0  "

S e c t io n  2 : AS 4 4 .5 4 _ .1 5 0  [a}_. NO NLIAB IL ITY  ON BONDS. Amended t o

change  e x e c u t iv e  d i r e c t o r  t o  p r e s id e n t  r e g a r d in g  n o n ­

l i a b i l i t y .

AS 4 4 .5 4 .2 1 0  ( 1 ) . POWERS OF THE BANK. Amended t o  a l lo wS e c t io n  3

Lo> A

?

S e c t io n

ban k  t o  make lo a n s  t o  c o m m e rc ia l a g r ic u l t u r e  o r  f i s h i n g  

s u p p l ie r s .  D e le t e s  ' p r im a r i l y 1 fro m :" B a n k  may make lo a n s  

t o . . .  c o r p o r a t io n s ,  p a r t n e r s h ip s ,  o r  j o i n t  v e n tu re s  

— . ( p r im a r i l y )  in v o lv e d  in  c o m m e rc ia l a g r ic u l t u r e  o r  f i s h in g ."

4_: AS 44 . 5 4 .210 Amended by a d d in g  a new p a r a g r a p h ,

(21 ) P ro v id e s  f o r  i n d e m n i f ic a t io n  o f  d i r e c t o r s ,  o f f i c e r s  

and  em p lo yee s  a g a in s t  l i a b i l i t i e s  from  th e  p e r fo rm an c e  

o f  o f f i c i a l  d u t ie s .

S e c t io n  5

S e c t io n  6

AS 4 4 .5 4 .210 Amended by a d d in g  a new s u b s e c t io n .

(b ) Bank i s  n o t  a u t h o r iz e d  to  in d e m n if y  d i r e c t o r ,  o f f i c e r ,  

o r  em p loyee  a d ju d g e d  l i a b l e  f o r  n e g l ig e n c e  o r  m is c o n d u c t .

AS £4.£4._£30 LOANS FOR PURCHASE OF ALASKA L IM ITED  ENTRY 

PERMITS.

(a ) Amended to  c h an ge  'C o m m e rc ia l F is h e r ie s  E n t r y  Com­

m is s io n '  t o  'C o m m is s io n ' ,



L

S e c t io n

S e c t io n

S e c t io n

S e c t io n

S e c t io n

S e c t io n

S e c t io n

7_: AS 4 4 . 5 4 . 230 (b]L. Amended to  g iv e  th e  b a n k , r a t h e r  th a n  

t h e  e x e c u t iv e  d i r e c t o r ,  l e g a l  o w n e rs h ip  o f  a l im i t e d  

e n t r y  p e rm it  p le d g e d  as c o l l a t e r a l .

£ : AS 4 4 . 5 4 . 230 ( c ) . P ro v id e s  t h a t  th e  b a n k , r a t h e r  th a n  

t h e  e x e c u t iv e  d i r e c t o r ,  m ust c e r t i f y  t h a t  a n o te  has 

been  s a t i s f i e d .

9 :̂ AS 4 £ .M .2 £ 0  DEFAULT AND FORECLOSURE OF LOANS FOR L IM ITED  

ENTRY PERMITS.

(a ) Amended to  p r o v id e  t h a t  b a n k , r a t h e r  t h a n  e x e c u t iv e  

d i r e c t o r ,  s h a l l  g iv e  n o t ic e  o f  d e f a u l t .  C hanges 'Com­

m e r c ia l  F is h e r ie s  E n t r y  C o m m is s io n 1 t o  'C o m m is s io n ' ,

(b ) P ro v id e s  b a n k , r a t h e r  th a n  e x e c u t iv e  d i r e c t o r ,  

s h a l l  send a copy  o f  n o t ic e  o f  d e f a u l t  to  th e  c o m m is s i^ a .

1 0 ;AS 4 _ 4 . 54 . 250  DEFIC IENC IES  AND TRANSFER OF ENTRY PERMITS 

AFTER FORECLOSURE.

(a ) Amended by p r o v id in g  t h a t  b a n k , r a t h e r  th a n  e x e c u t iv e  

d i r e c t o r ,  s h a l l  o f f e r  th e  com m iss io n  f i r s t  r e f u s a l  on a 

f o r e c lo s e d  p e r m it .  C hanges 'C o m m e rc ia l F is h e r ie s  E n t r y  

C o m m is s io n ' to  'c o m m is s io n ' .

1 1 ; AS 4 4 . 5 4 . 250 ( c ) . C hanges 'C o m m e rc ia l F is h e r ie s  E n t r y  

C om m is s io n ' to  'C o m m is s io n ' . P ro v id e s  t h a t  b a n k , r a t h e r  

th a n  e x e c u t iv e  d i r e c t o r ,  s h a l l  t r a n s f e r  a n o te  a f t e r  

f o r e c lo s u r e .

1 2 ; AS 4 4 . 5 4 . 250 (d ) . P ro v id e s  t h a t  b a n k , r a t h e r  th a n  e x ­

e c u t iv e  d i r e c t o r ,  may i n s t i t u t e  l e g a l  a c t io n  f o r  a 

d e f ic ie n c y  r e s u l t i n g  i n  a d e f a u l t .

1 3 : AS 44_.54_ i s  amended by a d d in g  a new s e c t io n .

AS 4 4 . 5 4 . 260 D EF IN IT IO N S . D e f in e s  " b a n k " , "com m iss ion"  

and  " s h a r e h o ld e r " .



^ A l a s k a  J i t a l e  ^ C e ^ s l a t u r e

O ffic ia l Business

S e n a t e
C o m m i t t e e  on S t a t e  Affairs

A p r i l  2 , 1980

Pouch V  
State Capitol 

Juneau, A laska 99811

CSSB 521 - An A c t r e l a t i n g  t o  th e  A la s k a  C om m erc ia l 
F is h in g  and A g r ic u l t u r e  B an k ; and  p r o ­
v id i n g  f o r  an e f f e c t iv e  d a t e .

BY: S ta te  A f f a i r s

SECTIONAL ANALYSIS OF CHANGES IN  CSSB 5 2 1 :

SECTION 1 : AS 4 4 . 5 4 . 0 2 0 .  BOARD OF DIRECTORS. (a ) i s  amended
to  p r o v id e  f o r  th e  e le c t io n  o f  b o a rd  members by 
members o f  t h e  b an k  (d e le t e s  " s h a r e h o ld e r s " ) .

SECTION 2 : AS 4 4 . 5 4 . 0 6 0 .  MEMBERSHIP STOCK, (b) i s  amended
to  p r o v id e  t h a t  lo a n s  made to  members (d e le t e s
" s h a re h o ld e r s " )  o f  th e  bank  s h a l l  be i n  a c co rd ance  
w it h  a s c h e d u le  o f  maximum amounts a d o p te d  by  th e  
b o a rd  o f  d i r e c t o r s  based  upon p r o p o r t io n a l  ow ne r­
s h ip  o f  m em be rsh ip  s h a re s .

SECTION 3 : AS 4 4 . 5 4 . 0 7 0 .  PRESIDENT; OFFICERS AND EMPLOYEES.
(b) i s  amended by a d d in g  a se n te nce  to  p r o v id e  t h a t  
th e  o f f i c e r s  d e s c r ib e d  i n  t h is  s u b s e c t io n  a re  n o t  
r e q u ir e d  to  be members o f  th e  b o a rd  o f  d i r e c t o r s .

SECTION 5 : AS 4 4 . 5 4 . 2 1 0 .  POWERS OF THE BANK. (1 ) i s  amended
to  p r o v id e  t h a t  th e  bank  may make a lo a n  to  a
q u a l i f i e d  member (d e le t e s  " s h a re h o ld e r" )  o f  th e  
b a n k .

SECTION 6 : AS 4 4 . 5 4 . 2 1 0  (16 ) i s  amended to  p r o v id e  t h a t  th e
bank  may p r o v id e  t e c h n ic a l  s e r v ic e s  to  members o f  
th e  bank  ( d e le t e s  " s h a r e h o ld e r s " ) ? f o r  p u rp o s e s  o f  
t h i s  p a r a g r a p h , " t e c h n ic a l s e r v ic e s "  in c lu d e s  s e r ­
v ic e s  t h a t  w i l l  enhance  th e  a b i l i t y  o f  th e  member 
(d e le t e s  " s h a re h o ld e r" )  to  o b t a in  f i n a n c i a l  a s s is -  
ta n c e  from  th e  b a n k .



CSSB 5 2 1  ( C o n t . }

SECTION 16 : AS 4 4 . 5 4 . 2 d0 D EF IN IT IO N S . Amended t o  a d d :

(3). "member o f  th e  bank" in c lu d e s  a h o ld e r  o f  
a s h a re  o f  m em be rsh ip  s to c k  o f  t h e  b an k  o r  a 
p o r t io n  o f  th e  b an k  w it h  r e t a in e d  p a t r o n a g e  
e a r n in g s  o f  $ 2 , 5 0 0  o r  more t o  h i s  c r e d i t ;

(4 ) " s u p p l ie r "  means a p e rs o n  whose m a in  s o u rc e  
o f  incom e i s  fro m  p r o v id in g  good s  and  s e r v ic e s  
t h a t  a re  d i r e c t l y  r e la t e d  to  c o m m e rc ia l f i s h i n g  
o r  a g r ic u l t u r e  t o  i n d i v i d u a l s ,  c o r p o r a t io n s ,  
p a r t n e r s h ip s ,  o r  j o i n t  v e n tu re s  e n g a ge d  i n  com­
m e r c ia l  f i s h i n g  o r  a g r ic u l t u r e .

( " ( 3 )  's h a r e h o ld e r '  in c lu d e s  a h o ld e r  o f  a
s h a re  o f  m em be rsh ip  s to c k  o f  th e  b a n k , a  h o ld e r  
o f  a s h a re  o f  c a p i t a l  s to c k  i n  t h e  b a n k , o r  a 
p a t r o n  o f  th e  b an k  w it h  r e t a in e d  p a t r o n a g e  e a r n in g s  
o f  $ 2 , 5 0 0  o r  m ore to  h is  c r e d i t . "  i s  d e le t e d . )



S B  521 -

M a r c h  24,

S e c t i o n  1

S e c t i o n  2 

S e c t i o n  3

S e c t i o n  4

S e c t i o n  5 

S e c t i o n  6

A n  A c t  r e l a t i n g  to t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  
a n d  A g r i c u l t u r e  B a nk, a n d  p r o v i d i n g  f o r  an e f f e c t i v e  
dat e.

BY: S t a t e  A f f a i r s

: A S  4 4 . 5 4 . 0 2 0 .  E X E C U T I V E  D I R E C T O R ;  S T A F F  is r e p e a l e d  

and r e - e n a c t e d  to r e a d  P R E S I D E N T ;  O F F I C E R S  A N D  E M­

P L O Y E E S  .

(a) P r o v i d e s  for e m p l o y m e n t  of a p r e s i d e n t  as c h i e f  

e x e c u t i v e  o f f i c e r  of  the bank. P r e s i d e n t  m a y  n o t  

b e  a m e m b e r  o f  b o a r d  of d i r e c t o r s .

(b) B o a r d  s h a l l  a p p o i n t  v i c e - p r e s i d e n t ( s ) , s e c r e t a r y ,  

t r e a s u r e r ,  and o t h e r  n e c e s s a r y  o f f i c e r s .

(c) P r e s i d e n t  m a y  h i r e  e m p l o y e e s ,  m a y  c o n t r a c t  for 

a d v i s o r s .

: A S  4 4 . 5 4 . 1 5 0  ( a ) . N O N L I A B I L I T Y  O N  BONDS. A m e n d e d  to 

c h a n g e  e x e c u t i v e  d i r e c t o r  to p r e s i d e n t  r e g a r d i n g  n o n­

li a b i l i t y  .

: AS H . 5 4 . 2 1 £  U ) . P O W E R S  OF T H E  BANK. A m e n d e d  t o  a l l o w  

b a n k  to m a k e  l o a n s  to c o m m e r c i a l  a g r i c u l t u r e  or f i s h i n g  

s u p p l i e r s .  D e l e t e s  'primarily' f r o m :‘'Bank m a y  m a k e  loans 

to... c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  o r  j o i n t  v e n t u r e s  

(primarily) i n v o l v e d  in c o m m e r c i a l  a g r i c u l t u r e  or f i s h i n g /

: AS 4 4 . 5 4 . 210 A m e n d e d  by a d d i n g  a n e w  p a r a g r a p h ,

(21) P r o v i d e s  i n d e m n i f i c a t i o n  of d i r e c t o r s ,  o f f i c e r s

and e m p l o y e e s  acjainst l i a b i l i t i e s  f r o m  the p e r f o r m a n c e  

of o f f i c i a l  d u t i e s .

: AS 4 4 . 5 4 . 210 A m e n d e d  b y  adding a n e w  s u b s e c t i o n .

(b) B a n k  is n o t  a u t h o r i z e d  to i n d e m n i f y  d i r e c t o r ,  o f f i c e r ,  

o r  e m p l o y e e  a d j u d g e d  l i a b l e  for n e g l i g e n c e  or m i s c o n d u c t .

: AS i i - i i . 2 3 0  L O A N S  F O R  P U R C H A S E  O F  A L A S K A  L I M I T E D  E N T R Y  

PE R M I T S .

(a) A m e n d e d  to c h a n g e  ' C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m­

mis s i o n '  to ' C o m m i s s i o n ' .

1980



S e c t i o n

S e c t i o n

S e c t i o n

S e c t i o n

S e c t i o n

S e c t i o n

S e c t i o n

A S  4 4 . 5 4 . 230 (b) . A m e n d e d  to g i v e  the b a nk, r a t h e r  th a n  

t h e  e x e c u t i v e  d i r e c t o r ,  l e g a l  o w n e r s h i p  of a l i m i t e d  

e n t r y  p e r m i t  p l e d g e d  as c o l l a t e r a l .

£: A S  4 4 . 5 4 . 230 ( c ) . P r o v i d e s  t h a t  t h e  bank, r a t h e r  t h a n  

the e x e c u t i v e  d i r e c t o r ,  m u s t  c e r t i f y  t h a t  a n o t e  has 

b e e n  s a t i s f i e d .

9: A S  44_.54.24_0 D E F A U L T  A N D  F O R E C L O S U R E  O F  L O A N S  F O R  L I M I T E D  

E N T R Y  P ERMITS.

(a) A m e n d e d  to p r o v i d e  t h a t  bank, r a t h e r  t h a n  e x e c u t i v e  

d i r e c t o r ,  s h a l l  g i v e  n o t i c e  o f  d e f a u l t .  C h a n g e s  'Com­

m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n '  to 'Commission'.

(b) P r o v i d e s  bank, r a t h e r  t h a n  e x e c u t i v e  d i r e c t o r ,  

s h a l l  s e n d  a c o p y  o f  n o t i c e  o f  d e f a u l t  tc t h e  c o m m i s s i o n .

1 0 :AS 44_.5ji.2_50 D E F I C I E N C I E S  A N D  T R A N S F E R  OF E N T R Y  P E R M I T S  

A F T E R  F O R E C L O S U R E .

(a) A m e n d e d  by p r o v i d i n g  t h a t  bank, r a t h e r  t h a n  e x e c u t i v e  

d i r e c t o r ,  s h a l l  o f f e r  t h e  c o m m i s s i o n  f i r s t  r e f u s a l  o n  a 

f o r e c l o s e d  p e r m i t .  C h a n g e s  ' C o m m e r c i a l  F i s h e r i e s  E n t r y  

C o m m i s s i o n '  to ' c o m m i s s i o n ' .

1 1 : AS 4 4 . 5 4 . 250 ( c ) . C h a n g e s  ' C o m m e r c i a l  F i s h e r i e s  E n t r y  

C o m m i s s i o n '  to ' C o m m i s s i o n ' .  P r o v i d e s  t h a t  bank, r a t h e r  

th a n  e x e c u t i v e  d i r e c t o r ,  s hall t r a n s f e r  a n o t e  a f t e r  

f o r e c l o s u r e .

12: AS  4 4 . 5 4 . 250 ( d ) . P r o v i d e s  t h a t  bank, r a t h e r  t h a n  e x ­

e c u t i v e  d i r e c t o r ,  m a y  i n s t i t u t e  l egal a c t i o n  for a 

d e f i c i e n c y  r e s u l t i n g  in a d e f a u l t .

1 3 : AS 4_4_.!54 is a m e n d e d  by a d d i n g  a n e w  sec t i o n .

A S  4 4 . 5 4 . 260 D E F I N I T I O N S .  D e f i n e s  "bank", " c o m m i s s i o n "  

and " s h a r e h o l d e r " .



A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k

T h e  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  w a s  e s t a b l i s h e d  

in 19 7 9  a n d  is s c h e d u l e d  t o  s t a r t  c o n d u c t i n g  B u s i n e s s  o n  A p r i l  2, 

1980. It is o r g a n i z e d  as a p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  

i n s t r u m e n t a l i t y  w i t h i n  D O C E D ,  b u t  it has a l e g a l  e x i s t e n c e  i n d e­

p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  state. T h e  b a n k  w i l l  o p e r a t e  

a l o n g  t h e  l i n e s  o f  a c o o p e r a t i v e ,  a n d  is s u b j e c t  t o  t h e  s t a t u t e s  

g o v e r n i n g  c o o p e r a t i v e s .  A s  w i t h  o t h e r  c o o p e r a t i v e s ,  b o r r o w i n g  

f r o m  t h e  B a n k  is c o n t i n g e n t  on m e m b e r s h i p  in t h e  B a n k .  W h e n  

s o m e o n e  r e c e i v e s  a I o n a  f r o m  t h e  B a n k ,  h e  m u s t  p u r c h a s e  m e m b e r­

sh i p  s t o c k  in the B a n k  for an a m o u n t  e q u a l  to  10% of  t h e  loan.

T h i s  p r o v i d e s  a d d i t i o n a l  w o r k i n g  c a p i t a l  t h a t  t h e  B a n k  c a n  r e l o a n .

T h e  B a n k  r e c e i v e d  its i n i t i a l  f u n d i n g  f r o m  an a p p r o p r i a t i o n  

for $2 m i l l i o n .  T h e  c h a i r m a n  o f  the B a nk, F r a n k  H o m a n ,  e s t i m a t e s  

t h a t  a b o u t  $30 m i l l i o n  in c a p i t a l  is n e e d e d  b y  t h e  B a n k .  T h e  

s t a t e  h a s  o f f e r e d  to l o a n  $30 m i l l i o n  at 9.5% i n t e r e s t ,  a n d  t h e  

p a p e r s  h a v e  j u s t  b e e n  s i g n e d  (March 14, 1980) f o r  t h e  f i r s t  $15 

m i l l i o n  i n s t a l l m e n t .  T h e  r e m a i n i n g  $15 m i l l i o n  w i l l  b e  l o a n e d  

to t h e  B a n k  t h i s  fall. In a d d i t i o n ,  the F e d e r a l  F a r m  C r e d i t  

S y s t e m  w i l l  b e  p r o v i d i n g  f u n d s  to  t h e  B a n k  a t  a 6 or 7. t o  1 l e v e r­

age  ra t i o .  T h e  B a n k  plar.s to r e p u r c h a s e  all t h e  n o n v o t i n g  p r e­

f e r r e d  s h a r e s  f r o m  the s t a t e  w i t h i n  20 y e a r s ,  so it u l t i m a t e l y  

w i l l  be c o m p l e t e l y  d i v o r c e d  f r o m i t h e  state.

L o a n s  m a d e  by  the B a n k  w i l l  be a t  t h e  i n t e r e s t  r a t e  c h a r g e d  

to t h e  B a n k  p l u s  a 2% s e r v i c e  c h a r g e .  T h e r e  is a t e n t a t i v e  c e i l i n g  

of 20% o f  the C a p i t a l  in t h e  B a n k  to a n y  o n e  b o r r o w e r .

EH



St a t e  G o v e r n m e n t

fifth sentence. The amendment also added 
subsection (b).

Editor's note. — Section 6, ch. 53, SLA 
1979, provides: "For the purposes o f  AS
44.54.020 and 44.54.090, the five members 
of the board o f directors of the Commercial 
Fishing and Agriculture Bank who were 
appointed before August 4, 1979 shall 
continue to serve on the board o f directors 
until their terms expire as provided in AS
44.54.090."

Effect o f amendment. — The 1979 
amendment designated the provisions of 
this section as subsection (a) and in that 
subsection, substituted "seven members" 
for "five members”  in the first sentence, 
added the present second, fourth and sixth 
sentences, inserted "five" preceding 
"board members" in the present fifth 
sentence, and added the language 
beginning "with at leas,, one o f the elected 
board members" at the end of the present

Pank. (a) 
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Sec . 4 4 .5 4 .0 3 0 .  A r t ic le s  o f  i n c o r p o r a t i o n .  N o t  la t e r  than  N o v em b e r  
1, 1978 , the  b o a rd  o f  d i re c to rs  sha l l  f i le  w ith  the c om m iss ion e r  o f  
com m erce  and econom ic d eve lopm en t a rt ic le s  o f  in co rp o ra t ion  as 
p rov ided  in A S  10 .15 .340  — 10 .15 .355  excep t th a t  a n y  f i l i n g  fe e s  s h a l l  be 
waived . (§ 3 ch 159 S L A  1978 )

Sec . 4 4 .5 4 .0 40 . B y law s .  T he  boa rd  o f  d i rec to rs  s h a l l  a d op t  the in it ia l 
b y law s  o f  the b an k . The  p ow e r  to a l te r ,  amend o r  re p e a l  the b y law s  is 
vested  in the boa rd  o f  d i re c to r s . The b y law s  m ay  con ta in  p ro v is io n s  f o r  
the regu la t ion  and m an ag em en t  o f  the a f f a i r s  o f  the  b a n k  not 
incons is ten t w ith  this chap te r  o r  o th e r  p rov is ions  o f  law . (§ 3 ch 159 S L A  
1978 )

Sec . 4 4 .5 4 .0 50 . M em b e rs h ip  meet ings . U p on  f i l i n g  the a r t ic le s  o f  
inco rp o ra t ion , the b oa rd  o f  d irec to rs , w ith  the ass is tance  o f  the 
co mmissioner o f  commerce  and economic d e v e lo pm en t  o r  his des ignee , 
m a y  ' .o ld  pub lic meet ings th ro u g h o u t  the s ta te  f o r  th e  p u rp o s e  o f  
exp la in in g  to m em be rs  o f  the comm erc ia l f ish 'n g  and f a rm in g  indust r ies  
the func t ion s  o f  the b an k  and to encou rage  m em be rsh ip  in the b an k . (§ 3 
ch 159 S L A  1978 )

Sec . 4 4 .54 .0 60 . M em b e rs h ip  s to ck , (a) T h e  b o a rd  o f  d i re c to r s  sha l l  
issue sh a re s  o f  m em be rsh ip  s tock  in the b an k  in the  am ou n ts  and  with 
the v a lu e  de te rm ined by  the b oa rd  and s ta ted  in the  a r t ic le s  o f  
inco rp o ra t ion .

(b) L o an s  m ade  to s h a re h o ld e rs  o f  the b an k  u n d e r  the p ro v is ion s  c i  
th is chap te r  s h a l l  be in acco rdance w ith a schedu le  o f  m ax im um  am oun ts  
adop ted  b y  the boa rd  o f  d i re c to rs  based upon p ro p o r t io n a l  ow ne rsh ip  o f  
sh a re s . (§ 3 ch 159 S L A  1978)

Sec . 4 4 .5 4 .0 70 . E x e cu t iv e  d i r e c t o r ;  s t a f f ,  (a ) T h e  b o a rd  o f  d irec to rs  
m ay  h ire  and de te rm ine  the s a la ry  o f  an  execu t ive  d irec to r . The 
execu t ive  d i re c to r  sh a l l  be re spons ib le  f o r  the  o rd in a ry  bus iness  o f  the 
bank .

(b) T he  executive d irec to r , with the app ro v a l o f  the b oa rd  o f  d irec to rs , 
m ay  h ire  and de te rm ine  the s a la r y  o f  s t a f f  r e a s o n ab ly  n ece s sa ry  f o r  the 
e f f ic ien t  p e r fo rm an c e  o f  the duties o f  the bank . (§ 3  ch 159 S L A  1978)
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§ 10.15.010 C o r p o r a t i o n s  a n d  A s s o c i a t i o n s  § 10.15.010

Sec . 1 0 . 1 5 . 0 1 0 .  G e n e r a l  p ow e r s .  E a c h  c o o p e r a t i v e  m a y
( 1 )  h a v e  p e r p e t u a l  su cce ss ion  u n le s s  a  l im i t e d  p e r i o d  o f  d u r a ­

t i o n  is  s t a t e d  in  i t s  a r t i c l e s ;
( 2 )  s u e  a nd  be  sued , c om p la in  a n d  d e fe n d ,  in  i t s  c o r p o r a t e  n a m e ;
( 3 )  a d o p t  a  c o r p o r a t e  s e a l  a n d  a l t e r  i t ,  a n d  u se  i t  b y  h a v i n g  i t ,  

o r  a f a c s im i l e  o f  i t  im p re s s e d ,  a f f ix ed  o r  r e p r o d u c e d ;
( 4 )  b u y ,  t a k e ,  re c e iv e ,  le a se ,  t a k e  b y  g i f t ,  d e v is e  o r  b e q u e s t ,  o r  

o th e rw is e '  a c q u i r e ,  ow n , h o ld ,  im p r o v e ,  use  a n d  o t h e rw i s e  d e a l  in ,  
r e a l  o r  p e r s o n a l  p r o p e r t y ,  w h e r e v e r  s i t u a t e d ;

( 5 )  s e l l ,  c o n v e y ,  m o r t g a g e ,  p le dg e , le a se , e x c h a n g e ,  t r a n s f e r  a n d  
o t h e rw i s e  d is p o s e  o f  i t s  p r o p e r t y  a n d  a s s e t s ;

( 6 )  b u y ,  t a k e ,  r e c e iv e ,  s u b s c r ib e  f o r ,  o r  o t h e rw i s e  a c q u i r e ,  ow n , 
h o ld ,  v o t e ,  u se , em p lo y ,  s e l l ,  m o r t g a g e ,  le n d ,  p le d g e ,  o r  o t h e rw i s e  
d is p o s e  o f ,  a n d  o t h e rw i s e  use a n d  dea l in ,  s h a r e s  o r  o t h e r  i n t e r ­
e s t s  in ,  o r  o b l i g a t i o n s  o f ,  o t h e r  d om e s t ic  o r  f o r e i g n  c o o p e r a t i v e s  
a n d  c o r p o r a t i o n s ,  p a r t n e r s h ip s  o r  i n d iv id u a ls ,  o r  d i r e c t  o r  i n d i r e c t  
o b l i g a t i o n s  o f  t h e  U n i t e d  S t a t e s  o r  o f  a n y  o t h e r  g o v e r n m e n t ,  s t a t e ,  
t e r r i t o r y ,  o r  i t s  g o v e r n m e n t a l  d i s t r i c t  o r  m u n i c i p a l i t y  o r  i n s t r u ­
m e n t a l i t y ;

( 7 )  m a k e  c o n t r a c t s  a n d  in c u r  l i a b i l i t i e s ,  b o r r o w  m on e y  a t  t h e  
r a t e s  o f  i n t e r e s t  th e  c o o p e r a t i v e  d e t e rm in e s ,  i s su e  n o te s ,  b o n d s ,  
c e r t i f i c a t e s  o f  in d e b te d n e s s  and o t h e r  o b l i g a t i o n s ,  i s s u e  c e r t i f i c a t e s  
r e p r e s e n t i n g  e q u i t y  i n t e r e s t s  in  i t s  a s se ts , a n d  s e c u re  i t s  o b l i g a ­
t i o n s  b y  m o r t g a g e  o r  p le d g e  o f  i t s  p r o p e r t y ,  f r a n c h i s e  a n d  i n c o m e ;

( 8 )  le n d  m o n e y  f o r  i t s  c o r p o r a t i o n  p u rp o s e s ,  i n v e s t  a n d  r e i n ­
v e s t  i t s  f u n d s  a nd  t a k e  a n d  h o ld  r e a l  a n d  p e r s o n a l  p r o p e r t y  a s  
s e c u r i t y  f o r  th e  p a y m e n t  o f  l u n d s  lo a n ed  o r  i n v e s t e d ;

( 9 )  c o n d u c t  b u s in e s s  a n d  a f f a i r s  a n d  h a v e  o f f ices  a n d  e x e r c i s e  
i t s  p o w e r s  in  a s ta te ,  t e r r i t o r y ,  d i s t r i c t  o r  p o s s e s s io n  o f  t h e  U n i t e d  
S t a t e s ,  o r  in  a  f o r e i g n  c o u . i t r y ;

( 1 0 )  e le c t  o r  a p p o in t  o f f ice rs  a nd  a g e n t s ,  a n d  d e f in e  t h e i r  d u ­
t i e s  a n d  f i x d h e i r  c o m p e n s a t i o n ;

( 1 1 )  m a k e  and  a l t e r  b y law s ,  c o n s i s t e n t  w i t h  i t s  a r t i c l e s  a n d  t h e  
l a w s  o f  th e  s ta te ,  f o r  t h e  a d m in i s t r a t i o n  a n d  r e g u la t i o n  o f  i t s  a f ­
f a i r s ;

( 1 2 )  d o n a t e  f o r  t h e  p u b l ic  w e l f a r e  o r  f o r  c h a r i t a b le ,  s c ie n t i f i c  o r  
e d u c a t i o n a l  p u r p o s e s ;

( 1 3 )  i n d e m n i f y  a d i r e c t o r ,  o f f ic e r  o r  a g e n t  o r  f o r m e r  d i r e c t o r ,  
o f f ic e r  o r  a g e n t ,  o r  a  p e r s o n  w h o  m a y  h a v e  s e r v e d  a t  i t s  r e q u e s t  
a s  a  d i r e c t o r  o r  o f f ic e r  o f  a n o t h e r  d om es t ic  o r  f o r e i g n  c o o p e r a t i v e  
o f  w h ic h  i t  is  a m e m b e r ,  a g a in s t  e xp en se s  n e c e s s a r i l y  i n c u r r e d  in  
d e fe n s e  o f  a  p r o c e e d in g  in  w h ic h  he  is  a p a r t y  b e c au se  h e  s e r v e d  
a s  a d i r e c t o r ,  o f f i c e r  o r  a g en t ,  b u t  t h i s  p a r a g r a p h  does  n o t  a p p l y  
t o  p ro c e e d in g s  in  w h ic h  th e  d i r e c t o r ,  o f f ic e r  o r  a g e n t  is a d ju d g e d  
l i a b le  f o r  n e g l ig e n c e  o r  m is c o n d u c t  in  t h e  p e r f o rm a n c e  o f  d u t y ,  a n d
in d e m n i f i c a t i o n  u n d e r  t h i s  p a r a g r a p h  is n o t  e x c lu s iv e  o f  o t h e r  
r i g h t s  t o  w h ic h  th e  d i r e c t o r ,  o f f ic e r  o r  a g e n t  m a y  be e n t i t l e d ;

( 1 4 )  cease  i t s  a c t i v i t i e s  and  s u r r e n d e r  i t s  f r a n c h i s e ;
( 1 5 )  h a v e  a nd  e x e r c i s e  a l l  p o w e r s  n e c e s s a r y  o r  c o n v e n ie n t  to  

c a r r y  o u t  th e  p u rp o s e s  f o r  w h ic h  th e  c o o p e r a t i v e  is  o r g a n i z e d .  (§  
4 ch 1 0 7  S L A  1 9 5 9 )
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SB 521 An Act relating to the Alaska Commercial Fishing 
and Agriculture Bank; and providing for an effective 
date.

BY: State Affairs Committee

Basically, this bill does the following:

1. Renames the executive director's position to become president 
(to conform with the organization of banks). Provides for the 
appointment of vice-presidents, secretary, treasurer and other 
necessary officers.

2. Conveys certain powers and duties now held by the a t n f t ^ vp director
to the bank as a whole. e<ecocno*

3. Indemnifies directors, officers and employees against liabilities 
arising from a proceding brought against them because of an act 
or omission in the performance of official duties (conforms
with cooperatives' statutes, see attached). i P C L u o e

i iO> of- \Doaiv_u,

4. Enables bank to make loans to residents whoare engaged in commercial
fishing or agriculture who are "suppliers" (nor example: shipyards).

5. Adds "Definitions" section to Commercial Fishing and Agriculture
Bank statutes. Defines "bank", "commission" “shareholder".

The Commercial Fishing and Agriculture bank supports this bill and llaXyWd 
in the drafting of it. The bank has received interest from shipyards 
desiring to participate in the program, hence the addition of "suppliers'* 
to those who may receive loans from the Bank.I { S u p p l i e r s  is n o p defined 
in the legislation, however, and without knowing thei intent, it might be 
too vague of a term. Perhaps should be defined. )<~*
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i s  s’Z'V n . , . . ^Vo-U
Relating to the Commercial Fishing and »
Agriculture Bank; providing eff. date

Amends or re-enacts numerous statuses under AS 44.54 (State Govern­

ment, Alaska Commercial Fishing and Agriculture Bank).

Statute dealing with organization of the administrative branch of 

the bank (44.54.070) is repealed and re-enacted to read "President; 

officers and employees". Provides for the employment of a president 

by the bank's board of directors. Board shall also appoint one or 

more vice-presidents, a secretary, a treasurer and other necessary 

officers. One person may be appointed to more than one position. 

President may hire employees of the bank and may contract for advisors. 

Present statute ("Executive director, staff") specifies that the board 

may hire an executive director who may hire staff. Wording in the 

chapter is changed to reflect that the president rather than the 

executive director is the chief executive of the bank.

Numerous statutes are amended to provide that powers and responsib­

ilities now given to the executive director would be conveyed to the 

bank as a whole. These powers and responsibilities are primarily in 

regard to loans for purchase of United entry permits. Bank would 

be given:

1) Legal ownership of entry permits pledged as security for a loanfr*1'
2) Responsibility for certification of repayment of debt for which 

permit is pledged as security (Sec. 8)
3) Responsibility for notifying debtor of default on loan for 

limited entry permit (Sec. 9)
4) Bank would decide who gets permit in event of foreclosure of 

loan for limited entry permit (Sec. 11)
5) Bank has the right to institute legal action from default of 

a loan for a limited entry permit. (<*•<:. iz.)

Statute concerning powers of the bank (44.54.210) is amended to allow 

the bank to make loans to "individuals who are residents and who are 

engaged in commercial agriculture or fishing, including suppliers or 

to corporations, partnerships or joint ventures ("primarily" is dele­

ted) engaged in commercial fishing or agriculture."



P o w e r s  of t h e  b a n k  s t a t u t e  is a l s o  a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  

p r o v i d i n g  th a t  the b a n k  m a y  i n d e m n i f y  a d i r e c t o r ,  o f f i c e r  o r  e m p l o y e e  

o f  t h e  b a n k  a n d  his heirs, a d m i n i s t r a t o r s ,  and e x e c u t o r s  a g a i n s t  all 

l i a b i l i t i e s  and r e l a t e d  e x p e n s e s  a r i s i n g  f r o m  a p r o c e e d i n g  b r o u g h t  

a g a i n s t  h i m  b e c a u s e  o f  an act o r  o m i s s i o n  in the p e r f o r m a n c e  of his 

o f f i c i a l  duties. T h i s  is r e g a r d l e s s  o f  w h e t h e r  he is d i r e c t o r ,  o f ­

f i c e r  or e m p l o y e e  at t h e  t i m e  the e x p e n s e s  are incurred. A  n e w  

s u b s e c t i o n  a d d e d  to t h e  s a m e  s t a t u t e  al s o  p r o v i d e s  tnat the b a n k  is 

n o t  a u t h o r i z e d  to i n d e m n i f y  a d i r e c t o r ,  of f i c e r ,  or e m p l o y e e  w h o  is 

a d j u d g e d  l i a b l e  for n e g l i g e n c e  or m i s c o n d u c t  in the p e r f o r m a n c e  of 

h i s  o f f i c i a l  duties.

A  d e f i n i t i o n s  s e c t i o n  is a d d e d  to this c h a p t e r  to d e f i n e  "bank", 

" c o m m i s s i o n "  and " s h a r e h o l d e r " .
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Effect o f amendment. — The 1979 
amendment designated the provisions of 
this section as subsection (a) and in that 
subsection, substituted “ seven members" 
for “ five members" in the first sentence, 
added the present second, fourth and sixth 
sentences, inserted "five”  preceding 
"board members" in the present fifth 
sentence, and added the language 
beginning "with at least one of the elected 
board members”  at the end o f the present

fifth sentence. The amendment also added 
subsection (b).

Editor's note. — Section G, ch. 53, SLA 
1979, provides: "For the purposes o f AS 
44.54.020 and 44.54.090, the five members 
of the board of directors of the Commercial 
Fishing and Agriculture Bank who were 
appointed before August 4, 1979 shall 
continue to serve on the board of directors 
until their terms expire as provided in AS 
44.54.090."

Sec . 44 .54 .030 . A r t ic le s  o f  in c o rp o r a t i o n .  N o t  la t e r  than  N ovem be r  
1, 1978, the b oa rd  o f  d irec to rs  sha l l  f i le  w ith the com m iss ione r o f  
commerce and economic deve lopment a r t ic les  o f  in co rpo ra t ion  as 
prov ided in AS 10 .15 .340  —  10 .15 .355  except th a t  an y  f i l in g  fe e s  sh a l l  be 
waived. (§ 3 ch 159 S L A  1978)

Sec . 44 .54 .040 . B y law s .  The  boa rd  o f  d irec to rs  sh a l l  adop t the initial 
by law s o f  the bank . The  p ow e r to a lte r ,  amend o r  repea l the b y law s  is 
vested in the boa rd  o f  d irec to rs . The by law s m ay  contain p rov is ions  f o r  
the regu la t ion  and m anagem en t o f  the a f f a i r s  o f  the bank  not 
inconsis tent w ith  this chap te r  o r  o the r  p rov is ions  o f  law . (§ 3 ch 159 S LA  
1978)

Sec . 44 .54 .050 . M em be rsh ip  meetings . U pon  f i l in g  the a rt ic le s  o f  
inco rpora t ion , the boa rd  o f  d irec to rs , w ith the ass is tance o f  the 
comm iss ione r o f  commerce and economic deve lopm en t o r  his designee, 
m ay ho ld public meetings th rou ghou t  the ita te f o r  the pu rp ose  o f  
exp la in ing  to m em bers  o f  the commerc ia l f ish ing  and fa rm in g  industr ies  
the func t ions  o f  the bank and to encou rage m embersh ip  in the bank . (§ 3 
ch 159 S L A  1978)

Sec . 44.54 .0G0. M em be rsh ip  s to ck ,  (a) The  boa rd  o f  d irec to rs  sha l l 
issue sha re s  o f  membersh ip  s tock in the bank  in the am oun ts  and with 
the v a lu e  dete rm ined by the boa rd  and s ta ted  in the a rt ic le s  o f  
inco rpora t ion .

(b) L oan s  made to sha reho ld e rs  o f  the bank  unde r  the p rov is ions  o f  
this chap te r  sh a l l  be in accordance with a schedu le  o f  m ax im um  am oun ts  
adopted by the boa rd  o f  d irec to rs  based upon p rop o r t ion a l ow ne rsh ip  m  
sha res . (§ 3 ch 159 S L A  1978)

Sec. 44 .54 .070 . E xecu t iv e  d i r e c to r ;  s t a f f ,  (a ) The  boa rd  o f  d irec to rs  
m ay  h ire  and dete rm ine the s a la r y  o f  an executive d irec to r . The 
executive d ire c to r  sha l l  be respons ib le  f o r  the o rd in a ry  business o f  the 
bank.

(b) T h e  executive d irec to r , with the app rova l o f  the b oa rd  o f  d irec to rs , 
m ay hire and de te rm ine the s a la r y  o f  s t a f f  re a sonab ly  necessa ry  f o r  the 
e f f ic ien t  pe r fo rm ance  o f  the duties o f  the bank . (§ 3 ch 159 S L A  1978)



§ 1 0 . 1 5 .0 1 0  C o r p o r a t io n s  a n d  A s s o c ia t io n s  § 1 0 . 1 5 .0 1 0

Sec . 1 0 . 1 5 .0 1 0 .  G e n e ra l  p ow e rs .  E a c h  c o o p e r a t i v e  m a y
( 1 )  h a v e  p e rp e tu a l  success ion  un le s s  a  l im i t e d  p e r io d  o f  d u r a ­

t io n  is  s t a t e d  in  i t s  a r t i c l e s ;
( 2 )  su e  and  be  sued , c om p la in  an d  d e fe n d ,  in  i t s  c o r p o r a t e  n a m e ;
( 3 )  a d o p t  a  c o r p o r a t e  s e a l  a n d  a l t e r  i t ,  a n d  u se  i t  b y  h a v in g  i t ,  

o r  a f a c s im i le  o f  i t  im p re s s e d ,  a f f ix ed  o r  r e p r o d u c e d ;
( 4 )  b u y ,  t a k e ,  re c e iv e , le a se ,  t a k e  b y  g i f t ,  d e v is e  o r  b eque s t ,  o r  

o t h e n v i s e  a cqu i re ,  own , h o ld ,  im p ro v e ,  use a nd  o th e rw i s e  dea l in , 
r e a l  o r  p e r s o n a l  p r o p e r t y ,  w h e r e v e r  s i t u a t e d ;

( 5 )  s e l l ,  c on v e y , m o r t g a g e ,  p ledg e , le a se , e x c h an g e ,  t r a n s f e r  a nd  
o th e rw is e  d ispose  o f  i t s  p r o p e r t y  a nd  a s s e t s ;

( 6 )  b u y ,  t a k e ,  re c e iv e , s u b sc r ib e  f o r ,  o r  o t h e rw i s e  a cqu i re ,  ow n , 
h o ld ,  v o te ,  u se , em p lo y ,  s e l l ,  m o r t g a g e ,  le n d ,  p le dg e , o r  o th e rw is e  
d isp o se  o f ,  a n d  o th e rw is e  use a nd  dea l in ,  s h a r e s  o r  o t h e r  i n t e r ­
e s t s  in , o r  o b l ig a t i o n s  o f ,  o t h e r  d om es t ic  o r  f o r e i g n  c o o p e ra t iv e s  
a n d  c o rp o r a t i o n s ,  p a r t n e r s h ip s  o r  in d iv id u a ls ,  o r  d i r e c t  o r  in d i re c t  
o b l ig a t i o n s  o f  th e  U n i t e d  S t a t e s  o r  o f  a n y  o t h e r  g o v e rn m e n t ,  s t a t e ,  
t e r r i t o r y ,  o r  i t s  g o v e rn m e n t a l  d i s t r i c t  o r  m u n ic ip a l i t y  o r  i n s t r u ­
m e n t a l i t y ;

( 7 )  m a k e  c o n t r a c t s  a n d  in c u r  l i a b i l i t i e s ,  b o r r o w  m on e y  a t  the  
r a t e s  o f  in t e r e s t  the  c o o p e ra t i v e  d e te rm in e s ,  is sue  n o te s ,  b ond s , 
c e r t i f i c a te s  o f  in d eb tedn es s  an d  o t h e r  o b l ig a t i o n s ,  is sue  c e r t i f ic a te s  
r e p r e s e n t in g  eq u i ty  in t e r e s t s  in i ts  a sse ts , and  secu re  its  o b l i g a ­
t i o n s  b y  m o r t g a g e  o r  p ledg e  o f  i t s  p r o p e r t y ,  f r a n c h i s e  a nd  in c om e ;

( 8 )  le nd  m on e y  f o r  i t s  c o r p o r a t i o n  p u rp o s e s ,  in v e s t  and  r e i n ­
v e s t  i t s  f u n d s  an d  t a k e  and  h o ld  r e a l  a n d  p e r s o n a l  p r o p e r t y  as 
s e c u r i t y  f o r  the  p a ym en t  o f  fu n d s  lo a n ed  o r  i n v e s t e d ;

( 9 )  c onduc t  b u s in e ss  a nd  a f f a i r s  and  h a v e  o ffices a nd  e x e rc is e  
i t s  p ow e r s  in a  s ta te , t e r r i t o r y ,  d i s t r i c t  o r  p o s se s s ion  o f  the  U n i t e d  
S ta te s ,  o r  in  a f o r e i g n  c o u n t r y ;

( 1 0 )  e lec t o r  a p p o in t  o f f ice rs  a n d  ag en ts ,  a n d  de f in e  t h e i r  d u ­
t ie s  and  f i x - th e i r  c o m p e n s a t i o n ;

( 1 1 )  m a k e  a n d  a l t e r  b y law s ,  c o n s is te n t  w i th  i t s  a r t i c le s  a n d  the  
l a w s  o f  the  s ta te ,  f o r  th e  a d m in i s t r a t i o n  a n d  r e g u la t i o n  o f  i t s  a f ­
f a i r s ;

(1 2 1  d o n a te  f o r  th e  p u b l ic  w e l f a r e  o r  f o r  c h a r i t a b le ,  s c ien t i f ic  o r  
e d u c a t io n a l  p u rp o s e s ;

( 1 3 )  i n d e m n i f y  a d i r e c t o r ,  o f f ic e r  o r  a g e n t  o r  f o r m e r  d i r e c t o r ,  
o f f ic e r  o r  a g en t ,  o r  a  p e r s o n  w h o  m a y  h a v e  s e rv e d  a t  i t s  r e q u e s t  
a s  a  d i r e c t o r  o r  o f f ic e r  o f  a n o th e r  d om es t ic  o r  f o r e i g n  c o o p e ra t iv e  
o f  w h ic h  i t  is  a m e m b e r ,  a g a in s t  e xp en se s  n e c e s s a r i ly  i n c u r r e d  in 
d e fe n s e  o f  a p ro c e ed in g  in  w h ic h  he is  a p a r t y  because  he s e rv e d  
a s  a d i r e c t o r ,  o f f ic e r  o r  a g en t ,  b u t  th is  p a r a g r a p h  does  n o t  a p p ly  
t o  p ro c e ed in g s  in w h ich  the  d i r e c t o r ,  o f f ic e r  o r  a g e n t  is  a d ju d g e d  
l i a b le  f o r  n eg lig ence  o r  m is c o ndu c t  in  th e  p e r f o rm a n c e  o f  d u ty ,  a n d
in d e m n i f i c a t i o n  u n d e r  t h i s  p a r a g r a p h  is n o t  e x c lu s iv e  o f  o t h e r  
r i g h t s  t o  w h ic h  th e  d i r e c t o r ,  o f f ic e r  o r  a g e n t  m a y  be e n t i t l e d ;

( 1 4 )  cease  i ts  a c t i v i t i e s  a nd  s u r r e n d e r  i t s  f r a n c h i s e ;
( 1 5 )  h a v e  a n d  e x e r c i s e  a l l  p o w e r s  n e c e s s a r y  o r  c o n v e n ie n t  t o  

c a r r y  o u t  the  p u rp o s e s  f o r  w h ic h  th e  c o o p e r a t i v e  is o r g a n iz e d .  (§  
4 ch 1 0 7  S L A  1 9 5 9 )



A l a s k a  C o m m e r c i a l  F i s h i n g  and A g r i c u l t u r e  B a n k

T h e  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k  w a s  e s t a b l i s h e d  

in 1979 and is s c h e d u l e d  t o  s t a r t  c o n d u c t i n g  B u s i n e s s  o n  A p r i l  2, 

1980. It is o r g a n i z e d  as a p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  

i n s t r u m e n t a l i t y  w i t h i n  D O C E D ,  b u t  it h a s  a l e g a l  e x i s t e n c e  i n d e­

p e n d e n t  of a n d  s e p a r a t e  f r o m  t h e  state. T h e  b a n k  w i l l  o p e r a t e  

a l o n g  the l i n e s  of  a c o o p e r a t i v e ,  a n d  is s u b j e c t  t o  t h e  s t a t u t e s  

g o v e r n i n g  c o o p e r a t i v e s .  A s  w i t h  o t h e r  c o o p e r a t i v e s ,  b o r r o w i n g  

f r o m  t h e  B a n k  is c o n t i n g e n t  on m e m b e r s h i p  in t h e  B a n k .  W h e n  

s o m e o n e  r e c e i v e s  a I o n a  f r o m  t h e  Bank, he m u s t  p u r c h a s e  m e m b e r­

sh i p  s t o c k  in t h e  B a n k  co r  a n  a m o u n t  e q u a l  to 10% of t h e  loan.

T h i s  p r o v i d e s  a d d i t i o n a l  i r k i n g  c a p i t a l  t h a t  t h e  B a n k  c a n  r e l o a n .

T h e  B a n k  r e c e i v e d  its i n i t i a l  f u n d i n g  f r o m  a n  a p p r o p r i a t i o n  

for $2 m i l l i o n .  T h e  c h a i r m a n  of  the Bank, F r a n k  H o m a n ,  e s t i m a t e s  

t h a t  a b o u t  $30 m i l l i o n  in c a p i t a l  is n e e d e d  by  t h e  B a n k .  T h e  

s t a t e  h a s  o f f e r e d  to  l o a n  $30 m i l l i o n  at 9.5% i n t e r e s t ,  a n d  the 

p a p e r s  h a v e  j u s t  b e e n  s i g n e d  (March 14, 1980) for t h e  f i r s t  $15 

m i l l i o n  i n s t a l l m e n t .  T h e  r e m a i n i n g  $15 m i l l i o n  w i l l  b e  l o a n e d  

to  the B a n k  t h i s  fall. In a d d i t i o n ,  the F e d e r a l  F a r m  C r e d i t  

S y s t e m  w i l l  be  p r o v i d i n g  f u n d s  to t h e  B a n k  at a 6 or  7 t o  1 l e v e r­

age  ratio. T h e  B a n k  p l a n s  to r e p u r c h a s e  a l l  t h e  n o n v o t i n g  p r e­

fe r r e d  s h a r e s  f r o m  the s t a t e  w i t h i n  20 y e a r s ,  so  it u l t i m a t e l y  

w i l l  be c o m p l e t e l y  d i v o r c e d  f r o m  .the state.

L o a n s  m a d e  b y  the B a n k  w i l l  be at the i n t e r e s t  r a t e  c h a r g e d  

t o  t h e  B a n k  p l u s  a 2% s e r v i c e  c h a r g e .  T h e r e  is a t e n t a t i v e  c e i l i n g  

of 20% of the C a p i t a l  in the B a n k  to any o n e  b o r r o w e r .
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§ 1 0 . 1 5 . 0 1 0  C o r p o r a t io n s  a n d  A s s o c ia t io n s  § 1 0 . 1 5 . 0 1 0

Sec . 1 0 . 1 5 . 0 1 0 .  G e n e r a l  p ow e r s .  E a c h  c o o p e r a t i v e  m a y
( 1 )  h a v e  p e r p e t u a l  su cce ss ion  u n le s s  a  l im i t e d  p e r i o d  o f  d u r a ­

t i o n  is  s t a t e d  in  i t s  a r t i c l e s ;
( 2 )  su e  a nd  be su ed , c om p la in  an d  d e fe n d ,  i n  i t s  c o r p o r a t e  n a m e ;
( 3 )  a d o p t  a c o r p o r a t e  s e a l  and  a l t e r  i t ,  a n d  use  i t  b y  h a v in g  i t ,  

o r  a f a c s im i l e  o f  i t  im p re s s e d ,  a f f ix ed  o r  r e p r o d u c e d ;
( 4 )  b u y ,  t a k e ,  r e c e iv e ,  le a se , t a k e  b y  g i f t ,  d e v is e  o r  b e q u e s t ,  o r  

o t h e rw i s e  a c q u i r e ,  ow n , hold ,- im p r o v e ,  use  a nd  o t h e rw i s e  d e a l  in ,  
r e a l  o r  p e r s o n a l  p r o p e r t y ,  w h e r e v e r  s i t u a t e d ;

( 5 )  s e l l ,  c o n v e y ,  m o r t g a g e ,  p le d g e , le a se ,  e x c h a n g e ,  t r a n s f e r  a n d  
o th e rw i s e  d is p o s e  o f  i t s  p r o p e r t y  a n d  a s s e t s ;

( 6 )  b u y ,  t a k e ,  r e c e iv e ,  s u b sc r ib e  f o r ,  o r  o t h e rw i s e  a c q u i r e ,  ow n , 
h o ld ,  v o te ,  u se ,  e m p lo y ,  s e l l ,  m o r t g a g e ,  le n d ,  p le d g e ,  o r  o t h e rw i s e  
d is p o s e  o f ,  a n d  o t h e rw i s e  use a n d  dea l in ,  s h a r e s  o r  o t h e r  i n t e r ­
e s t s  in , o r  o b l i g a t i o n s  o f ,  o t h e r  d om e s t ic  o r  f o r e i g n  c o o p e ra t i v e s  
a nd  c o r p o r a t i o n s ,  p a r t n e r s h ip s  o r  i n d iv id u a ls ,  o r  d i r e c t  o r  i n d i r e c t  
o b l i g a t i o n s  o f  t h e  U n i t e d  S t a t e s  o r  o f  a n y  o t h e r  g o v e r n m e n t ,  s t a t e ,  
t e r r i t o r y ,  o r  i t s  g o v e r n m e n t a l  d i s t r i c t  o r  m u n i c ip a l i t y  o r  i n s t r u ­
m e n t a l i t y ;

( 7 )  m a k e  c o n t r a c t s  a n d  i n c u r  l i a b i l i t i e s ,  b o r r o w  m on e y  a t  th e  
r a t e s  o f  i n t e r e s t  th e  c o o p e ra t i v e  d e t e rm in e s ,  is su e  n o te s ,  b o n d s ,  
c e r t i f i c a te s  o f  in d e b te d n e s s  and  o t h e r  o b l i g a t i o n s ,  i s su e  c e r t i f i c a te s  
r e p r e s e n t i n g  e q u i t y  in t e r e s t s  in  i t s  a s se ts ,  a n d  s e cu re  i t s  o b l i g a ­
t i o n s  b y  m o r t g a g e  o r  p le d g e  o f  i t s  p r o p e r t y ,  f r a n c h i s e  a n d  i n c o m e ;

( 8 )  le n d  m o n e y  f o r  i t s  c o r p o r a t i o n  p u rp o s e s ,  in v e s t  a n d  r e i n ­
v e s t  i ts  f u n d s  a n d  t a k e  and  h o ld  r e a l  a n d  p e r s o n a l  p r o p e r t y  a s  
s e c u r i t y  f o r  the  p a y m e n t  o f  fu n d s  lo a n e d  o r  i n v e s t e d ;

( 9 )  c o n d u c t  b u s in e s s  and  a f f a i r s  a n d  h a v e  o ff ices a nd  e x e rc is e  
i t s  p o w e r s  in  a  s ta te ,  t e r r i t o r y ,  d i s t r i c t  o r  p o s se s s io n  o f  th e  U n i t e d  
S ta te s ,  o r  in  a f o r e i g n  c o u n t r y ;

( 1 0 )  e le c t  o r  a p p o in t  o f f ice rs  a n d  a g e n t s ,  a n d  de f in e  t h e i r  d u ­
t ie s  and  f i x - t h e i r  c o m p e n s a t i o n ;

( 1 1 )  m a k e  a n d  a l t e r  b y law s ,  c o n s is t e n t  w i t h  i t s  a r t i c le s  a n d  th e  
l a w s  o f  th e  s ta te ,  f o r  t h e  a d m in i s t r a t i o n  a n d  r e g u la t i o n  o f  i t s  a f ­
f a i r s  ;

( 1 2 )  d o n a t e  f o r  th e  p u b l ic  w e l f a r e  o r  f o r  c h a r i t a b le ,  s c ie n t i f ic  o r  
e d u c a t io n a l  p u r p o s e s ;

( 1 3 )  i n d e m n i f y  a  d i r e c t o r ,  o f f ic e r  o r  a g e n t  o r  f o r m e r  d i r e c t o r ,  
o f f ic e r  o r  a g e n t ,  o r  a  p e r s o n  w h o  m a y  h a v e  s e r v e d  a t  i t s  r e q u e s t  
as a  d i r e c t o r  o r  o f f ic e r  o f  a n o t h e r  d om e s t ic  o r  f o r e i g n  c o o p e r a t i v e  
o f  w h ic h  i t  is  a m e m b e r ,  a g a in s t  e x p en se s  n e c e s s a r i l y  i n c u r r e d  in  
d e fe n s e  o f  a  p ro c e e d in g  in  w h ic h  he is  a p a r t y  b ecau se  he s e r v e d  
a s  a  d i r e c t o r ,  o f f ic e r  o r  a g en t ,  b u t  t h i s  p a r a g r a p h  does n o t  a p p ly  
t o  p ro c e e d in g s  in w h ic h  th e  d i r e c t o r ,  o f f ic e r  o r  a g e n t  is  a d ju d g e d  
l i a b le  f o r  n e g l ig e n c e  o r  m is c o n d u c t  in  th e  p e r f o rm a n c e  o f  d u ty ,  a n d
in d e m n i f i c a t i o n  u n d e r  th i s  p a r a g r a p h  is  n o t  e x c lu s iv e  o f  o t h e r  
r i g h t s  t o  w h ic h  th e  d i r e c t o r ,  o f f i c e r  o r  a g e n t  m a y  be e n t i t l e d ;

( 1 4 )  cease  i t s  a c t i v i t i e s  an d  s u r r e n d e r  i t s  f r a n c h i s e ;
( 1 5 )  h a v e  a n d  e x e r c i s e  a l l  p o w e r s  n e c e s s a r y  o r  c o n v e n ie n t  t o  

c a r r y  o u t  th e  p u rp o s e s  f o r  w h ic h  th e  c o o p e r a t i v e  is o r g a n i z e d .  (§  
4 ch 1 0 7  S L A  1 9 5 9 )

.



§ 44.54.030 St a t e  G o v e r n m e n t § 44.54.070

Effect o f amendment — The 197S 
amendment designated the provisions of 
this section as subsection (a) and in that 
subsection, substituted "seven members" 
for "five members”  in the first sentence, 
added the present second, fourth and sixth 
sentences, inserted “ five”  preceding 
"board members" in the present fifth 
sentence, and added the language 
beginning "with at least one of the elected 
board members" at the end of the present

fifth sentence. The amendment also a Jded 
subsection (b).

Editor's note. — Section 6, ch. 53, SLA 
1979, provides: “ For the purposes o f AS
44.54.020 and 44.54.090, the five members 
of the board of directors o f the Commercial 
Fishing and Agriculture Bank who were 
appointed before August 4, 1979 shall 
continue to serve on the board of directors 
until their terms expire as provided in AS
44.54.090."

Sec . 4 4 .54 .0 30 . A r t ic le s  o f  i n c o r p o r a t i o n .  N o t  la t e r  than  N o v e m b e r  
1, 1978 , the b oa rd  o f  d i re c to r s  sh a l l  f i le  w ith the c om m iss io n e r  o f  
commerce  and econom ic d eve lopm en t a rt ic le s  o f  in c o rp o ra t io n  as 
p rov ided  in A S  10 .15 .340  — 10 .1 5 .3 55  except th a t  any  f i l i n g  fe e s  s h a l l  be 
waived . (§ 3 ch 159 S L A  1978 )

Sec . 44 .54 .040 . B y law s .  The  boa rd  o f  d i rec to rs  sh a l l  ad op t  the in it ia l 
b y law s  o f  the bank . The  p ow e r  to a lte r ,  amend o r  repea l the b y law s  is 
vested in the boa rd  o f  d i re c to r s . The  by law s m ay  conta in  p ro v is ion s  f o r  
the re gu la t io n  and m an ag em en t  o f  the a f f a i r s  o f  the  b a n k  n o t  
incons is ten t w ith  this chap te r  o r  o ther p rov is ions  o f  law . (§ 3 ch 1 59  S L A  
1978)

Sec . 44 .54 .050 . M em b e rs h ip  m ee t ings . U p on  f i l in g  the  a r t ic le s  o f  
inco rpo ra t ion , the b oa rd  o f  d irec to rs , w ith the ass is tance  o f  the 
com m iss ione r o f  comm erce  and economic d eve lopm en t o r  his des ignee , 
m ay  ho ld pub lic  m ee t ings  th ro u g h ou t  the s ta te  f o r  the pu rp o s e  o f  
exp la in ing  to m em bers  o f  the commerc ia l f ish ing  and f a rm in g  indus t r ie s  
the func t ion s  o f  the b an k  and to encou rage  m em be rsh ip  in the b an k . (§ 3 
ch 159 S L A  1978 )

Sec . 4 4 .54 .0 60 . M em b e rs h ip  s to c k ,  (a) The  boa rd  o f  d i re c to r s  s h a l l  
issue sho re s  o f  m em be rsh ip  s tock  in the b ank  in the am ou n ts  and  w ith 
the va lue  de te rm ined  b y  the b o a rd  and s ta ted  in the a r t ic le s  o f  
inco rpo ra t ion .

(b) L oan s  m ade  to s h a re h o ld e r s  o f  the bank  unde r  the p ro v is ion s  o f  
this chap te r  s h a l l  be in acco rdance w ith a  schedu le  o f  m ax im um  am ou n ts  
adopted by the boa rd  o f  d i re c to r s  based upon p ro p o r t io n a l  ow ne r sh ip  o f  
s h a re s . (§ 3  ch 159 S L A  1978 )

Sec . 4 4 .5 4 .0 70 .  E x e cu t iv e  d i r e c to r ;  s t a f f ,  (a ) The  b oa rd  o f  d i re c to r s  
m ay  h ire  and de te rm ine  the s a la r y  o f  an execu t ive  d i re c to r .  The  
executive d i re c to r  sh a l l  be re spons ib le  f o r  the o rd in a ry  bus iness  o f  the 
bank.

(b) The  execu t ive  d i rec to r , w ith the app ro va l o f  the b o a rd  o f  d i re c to r s , 
m ay  hire and de te rm ine  the s a la r y  o f  s t a f f  r e a s on ab ly  n ecessa ry  f o r  the 
e f f ic ien t  p e r fo rm an c e  o f  the duv.ies o f  the bank . (§ 3 ch 159 S L A  1978)
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I n t r o d u c e d :  3 / 1 2 / 8 0
R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e

IN  THE SENATE BY THE STATE A FFA IR S  COMMITTEE

SENATE B I L L  NO. 5 2 1  

IN  THE LEG ISLATURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLATURE  -  SECOND SESS IO N  
A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  a nd

A g r i c u l t u r e  B a n k ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 4 4 . 5 4 . 0 7 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 4 . 5 4 . 0 7 0 .  P R E S ID E N T ; O FF IC ERS  AND EMPLOYEES. ( a )  T h e  b o a r d  
o f  d i r e c t o r s  s h a l l  e m p lo y  a p r e s i d e n t .  T h e  p r e s i d e n t  may n o t  b e  a 

m em ber o f  t h e  b o a r d  o f  d i r e c t o r s .  T h e  p r e s i d e n t  s e r v e s  a t  t h e  p l e a s u r e  

o f  t h e  b o a r d  o f  d i r e c t o r s .  T h e  p r e s i d e n t  i s  t h e  c h i e f  e x e c u t i v e  o f f i c e r  
o f  t h e  b a n k .

( b )  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  a p p o i n t  o n e  o r  m o re  v i c e - p r e s i ­
d e n t s ,  a s  p r e s c r i b e d  i n  t h e  b y l a w s  o f  t h e  b a n k ,  a  s e c r e t a r y ,  a t r e a s u r e r  
a n d  o t h e r  o f f i c e r s / a s  t h e  b o a r d  o f  d i r e c t o r s  c o n s i d e r s  n e c e s s a r y .  T h e

e tc u>b»«w\ K c lA  o i r t c t o r * )  ** M i i f f
b o a r d  o f  d i r e c t o r s  may a p p o i n t  o n e  p e r s o n  t o  m o re  t h a n  o n e  o f  t h e  p o s i ­

t i o n s  d e s c r i b e d  i n  t h i s  s u b s e c t i o n .
( c )  T h e  p r e s i d e n t  may h i r e  e m p l o y e e s  o f  t h e  b a n k  r e a s o n a b l y  n e c e s ­

s a r y  f o r  t h e  e f f i c i e n t  p e r f o r m a n c e  o f  t h e  f u n c t i o n s  o f  t h e  b a n k .  S u b ­

j e c t  t o  t h e  a p p r o v a l  o f  t h e  b o a r d  o f  d i r e c t o r s ,  t h e  p r e s i d e n t  may a l s o
c o n t r a c t  f o r  an*. e n g a g e  t h e  s e r v i c e s  o f  p r o f e s s i o n a l  a n d  t e c h n i c a l  
a d v i s o r s .  T h e  b o a r d  o f  d i r e c t o r s  s h a l l  p r e s c r i b e  t h e  d u t i e s  a n d  com ­

p e n s a t i o n  o f  e m p l o y e e s  o f  t h e  b a n k .

*  S e c .  2 .  AS 4 4 . 5 4 . 1 5 0 ( a )  i s  am ended  t o  r e a d :
( a )  N e i t h e r  t h e  m em be rs  o f  t h e  b o a r d  o f  d i r e c t o r s ,  t h e  p r e s i d e n t

[EXECUT IVE  D IR E C T O R ] ,  s t a f f ,  n o r  a  p e r s o n  e x e c u t i n g  t h e  b o n d s  i s  l i a b l e
p e r s o n a l l y  o n  t h e  b o n d s  o r  s u b j e c t  t o  p e r s o n a l  l i a b i l i t y  o r  a c c o u n t -
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a b i l i t y  b y  r e a s o n  o f  t h e  i s s u a n c e  o f  t h e  b o n d s .

*  S e c .  3 .  AS 4 4 . 5 4 . 2 1 0 ( 1 )  i s  am ended  t o  r e a d :

( 1 )  make  v a r i a b l e  r a t e  o r  f i x e d  r a t e  l o a n s  t o  i n d i v i d u a l s  who 
a r e  r e s i d e n t s  a n d  who a r e  e n g a g e d  i n  c o m m e r c i a l  a g r i c u l t u r e  o r  f i s h i n g ,  

i n c l u d i n g  h a r v e s t e r s ,  p r o c e s s o r s , s u p p l i e r s  a n d  m a r k e t e r s ,  o r  t o  c o r ­

p o r a t i o n s ,  p a r t n e r s h i p s  o r  j o i n t  v e n t u r e s  [ P R IM A R IL Y ]  e n g a g e d  i n  c om ­

m e r c i a l  a g r i c u l t u r e  o r  f i s h i n g ,  t h e  m a j o r i t y  i n t e r e s t  o f  w h ic h  i s  b e n e ­
f i c i a l l y  owned  b y  r e s i d e n t s  o f  t h e  s t a t e  a n d  a m a j o r i t y  o f  t h e  o w n e r s  o f  

w h i c h  a r e  r e s i d e n t s  o f  t h e  s t a t e ,  i f  t h e  r e c i p i e n t  o f  t h e  l o a n  i s  a 

s h a r e h o l d e r  o f  t h e  b a n k *  h o w e v e r ,  t h e  b a n k  may make a l o a n  u n d e r  t h i s  
p a r a g r a p h  t o  a c o r p o r a t i o n ,  p a r t n e r s h i p ,  o r  j o i n t  v e n t u r e  f o r  t h e  p u r ­

c h a s e  o f  a  new o r  e x i s t i n g  f i s h i n g  v e s s e l  o r  f o r  t h e  r e p a i r  o r  r e n o v a ­

t i o n  o f  a n  e x i s t i n g  f i s h i n g  v e s s e l ,  t h e  p r i m a r y  p u r p o s e  o f  w h i c h  i s  t o
c o m m e r c i a l l y  h a r v e s t  f i s h e r y  r e s o u r c e s ,  o n l y  i f  t h e  c o r p o r a t i o n ,  p a r t n e r ­

s h i p ,  o r  j o i n t  v e n t u r e  i s  w h o l l y  owned  a n d  c o n t r o l l e d  b y  r e s i d e n t s  o f  

t h e  s t a t e  a n d  i f  t h e  r e c i p i e n t  o f  t h e  l o a n  l S a  s h a r e h o l d e r  o f  t h e  b a n k .
*  S e c .  4 .  AS 4 4 . 5 4 . 2 1 0  i s  am ended  b y  a d d i n g  a new p a r a g r a p h  t o  r e a d :

( 2 1 )  i n d e m n i f y  a d i r e c t o r ,  o f f i c e r  o r  e m p l o y e e  o f  t h e  b a n k  an d

h i s  h e i r s ,  e x e c u t o r s  a nd  a d m i n i s t r a t o r s  a g a i n s t  a l l  l i a b i l i t i e s  an d
r e l a t e d  e x p e n s e s  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  c o u r t  c o s t s  a n d  a t t o r n e y  
f e e s ,  j u d g m e n t s ,  a n d  t h e  c o s t  o f  r e a s o n a b l e  s e t t l e m e n t s ,  i n c u r r e d  b y  h im  

i n  c o n n e c t i o n  w i t h  o r  a r i s i n g  o u t  o f  a n  a c t i o n  o r  p r o c e e d i n g  b r o u g h t

a g a i n s t  h im  b e c a u s e  o f  a n  a c t  o r  o m i s s i o n  i n  t h e  p e r f o r m a n c e  o f  h i s
o f f i c i a l  d u t i e s  a s  d i r e c t o r ,  o f f i c e r  o r  e m p l o y e e  o f  t h e  b a n k  r e g a r d l e s s
o f  w h e t h e r  h e  i s  a  d i r e c t o r ,  o f f i c e r  o r  e m p l o y e e  a t  t h e  t im e  t h e  e x ­
p e n s e s  o r  l i a b i l i t i e s  a r e  i n c u r r e d .

*  S e c .  5 .  AS 4 4 . 5 4 . 2 1 0  i s  am ended  b y  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
( b )  T h e  p r o v i s i o n s  o f  ( a ) ( 2 1 )  o f  t h i s  s e c t i o n  do  n o t  a u t h o r i z e  t h e

b a n k  t o  i n d e m n i f y  a d i r e c t o r ,  o f f i c e r  o r  e m p lo y e e  o f  t h e  b a n k  who i s
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a d j u d g e d  l i a b l e  f o r  n e g l i g e n c e  o r  m i s c o n d u c t  i n  t h e  p e r f o r m a n c e  o f  h i s  
o f f i c i a l  d u t i e s .

*  S e c .  6 .  AS 4 4 . 5 4 . 2 3 0 ( a )  i s  ' .m ended t o  r e a d :

( a )  A l o a n  u n d e r  AS 4 4 . 5 4 . 2 1 0 ( 2 0 )  f o r  t h e  p u r c h a s e  o f  a l i m i t e d

e n t r y  p e r m i t  may b e  made o n l y  u p o n  c e r t i f i c a t i o n  b y  t h e  c o m m i s s i o n  
[ALASKA COMMERCIAL F IS H E R IE S  ENTRY COMMISSION (AS 1 6 . 4 3 . 0 2 0 ) ]  t h a t  t h e  

f i s h e r m a n  i s  a p e r s o n  who q u a l i f i e s  a s  a  t r a n s f e r e e  f o r  t h e  p e r m i t  u n d e r
AS 1 6 . 4 3  a n d  t h e  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n .

*  S e c .  7 .  AS 4 4 . 5 4 . 2 3 0 ( b )  i s  am ended  t o  r e a d :

( b )  Upon  a p p r o v a l  b y  t h e  b a n k ,  t h e  p e r m i t  t o  be  p u r c h a s e d  may be 

p l e d g e d  a s  s e c u r i t y  f o r  a  l o a n  u n d e r  ( a /  o f  t h i s  s e c t i o n ,  i f

O )  t h e  c e r t i f i c a t e  f o r  t h e  p l e d g e d  p e r m i t  l i s t s  [THE EXECU­
T IV E  D IRECTC  OF ] t h e  b a n k  a s  t h e  l e g a l  o w n e r  o f  t h e  p e r m i t ;

( 2 )  t h e  c e r t i f i c a t e  f o r  t h e  p l e d g e d  p e r m i t  l i s t s  t h e  d e b t o r  

a s  t h e  e q u i t a b l e  o w n e r  o f  t h e  p e r m i t ;
( 3 )  a l l  a n n u u l  p e r m i t  c a r d s  i s s u e d  u n d e r  t h e  p l e d g e d  p e r m i t  

l i s t  t h e  name o f  t h e  d e b t o r ;

( 4 )  a l l  o b l i g a t i o n s  a n d  r e s p o n s i b i l i t i e s  o f  a  p e r m i t  ow n e r  

a r e  a s s u m ed  b y  t h e  d e b t o r ;

( 5 )  c o - s i g n e r s  o r  o t h e r  s u r e t i e s  f o r  p e r f o r m a n c e  u n d e r  t h e  
n o t e  a r e  n o t  v e s t e d  w i t h  a n y  r i g h t s  i n  t h e  p l e d g e d  p e r m i t  a n d  t h e i r  

o b l i g a t i o n  i s  l i m i t e d  t o  s a t i s f a c t i o n  o f  t h e  n o t e  a n d  p a y m e n t  o f  c o s t s  
d i r e c t l y  i n c u r r e d  b y  t h e  b a n k  i n  a d m i n i s t e r i n g  t h e  l o a n .

*  S e c .  8 .  AS 4 4 . 5 4 . 2 3 0 ( c )  i s  am ended  t o  r e a d :
( c )  U pon  s a t i s f a c t i o n  o f  t h e  n o t e  b y  t h e  d e b t o r ,  t h e  h a n k  [EXECU­

T IV E  D IREC TO R ] s h a l l  c e r t i f y  t o  t h e  c o m m i s s i o n  t h a t  t h e  n o t e  h a s  b e e n
s a t i s f i e d .

*  S e c .  9 .  AS 4 4 . 5 4 . 2 4 0  i s  am ended  t o  r e a d :
S e c .  4 4 . 5 4 . 2 4 0 .  DEFAULT AND FORECLOSURE OF LOANS FOR L IM IT E D  ENTRY
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P E R M IT S . ( a )  I f  t h e  d e b t o r  d e f a u l t s  u p o n  a  n o t e  f o r  w h ic h  a  l i m i t e d  
e n t r y  p e r m i t  h a s  b e e n  p l e d g e d  a s  s e c u r i t y  u n d e r  AS 4 4 . 5 4 . 2 3 0 ,  [THE 

EXECUT IVE  D IRECTOR OF ] t h e  b a n k  s h a l l  p r o v i d e  t h e  d e b t o r ,  b y  r e g i s t e r e d  

o r  c e r t i f i e d  m a i l  s e n t  t o  h i s  l a s t  kn ow n  a d d r e s s  o n  f i l e  w i t h  t h e  b a n k ,  
w i t h  a n o t i c e  o f  d e f a u l t  w h i c h  i n c l u d e s

( 1 )  a d e s c r i p t i o n  o f  t h e  s e c u r i t y  g i v e n  f o r  t h e  n o t e  i n c l u d i n g  

t h e  n u m be r  a s s i g n e d  t o  t h e  p l e d g e d  p e r m i t  b y  t h e  c o m m i s s i o n  [ALASKA 
COMMERCIAL F IS H E R IE S  ENTRY C O M M ISS ION ] j

( 2 )  t h e  d a t e  u p o n  w h ic h  t h e  d e f a u l t  o c c u r r e d ;

( 3 )  t h e  am ou n t  o f  a r r e a r a g e s  a s  o f  t h e  d a t e  o f  t h e  n o t i c e ,

t h e  t o t a l  am ou n t  r e m a i n i n g  o n  t h e  n o t e  l e s s  u n e a r n e d  i n t e r e s t , a n d  t h e  
am ou n t  o f  d a i l y  i n t e r e s t ;

( 4 )  a s t a t e m e n t  t h a t  t h e  d e b t o r  m ay , w i t h i n  1 5  d a y s  o f  t h e  
p o s t m a r k  d a t e  o f  t h e  n o t i c e ,  r e q u e s t  a h e a r i n g  a t  w h i c h  h e  may s u b m i t  

e v i d e n c e  s h o w in g  h e  h a s  n o t  d e f a u l t e d ;
( 5 )  a s t a t e m e n t  t h a t  t h e  n o t e  may be  r e i n s t a t e d  i f  b r o u g h t

c u r r e n t  w i t h i n  6 0  d a y s  f r o m  t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e ;

( 6 )  a  s t a t e m e n t  t h a t  t h e  n o t e  may b e  p a i d  i n  f u l l  l e s s  u n ­

e a r n e d  I n t e r e s t  w i t h i n  9 0  d a y s  f r o m  t h e  p o s t m a r k  d a t e  o f  t h e  n o t i c e ;

( 7 )  t h e  p l a c e  w h e r e  r e i n s t a t e m e n t  o r  p a y m e n t  i n  f u l l  may be
m ad e ;  and

( 8 )  a  n o t i c e  i n  a t  l e a s t  1 0 - p o i n t  b o l d  t y p e  s t a t i n g :  " IM P O R ­
TANT: YOUR FA ILURE  TO RE INSTATE  OR PAY T H IS  NOTE IN  FULL BY THE DATE 
S P E C IF IE D  W ILL  RESULT IN  A FORFE ITURE  OF ALL R IGHTS TO THE PERM IT  AND 
THE P O S S I B I L I T Y  OF LEGAL ACTION BEING IN ST IT U TE D  AGAINST Y O U ."

( b )  Upon  t h e  d e b t o r ' s  f a i l u r e  t o  r e i n s t a t e  o r  s a t i s f y  t h e  n o t e  
w i t h i n  t h e  t im e  s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  h i s  e q u i t a b l e  i n t e r e s t  
i s  t e r m i n a t e d  b y  o p e r a t i o n  o f  l a w  w i t h o u t  f u r t h e r  n o t i c e .  Any e n t r y  
p e r m i t  c a r d s  i s s u e d  t o  h im  u n d e r  t h e  p e r m i t  s h a l l  b e  c a n c e l l e d  im m e d i -
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a t e l y  u p o n  r e c e i p t  b y  t h e  c o m m i s s i o n  o f  a  c e r t i f i c a t e  o f  t e r m i n a t i o n  
c o n t a i n i n g  a  c o p y  o f  t h e  n o t i c e  r e q u i r e d  b y  ( a )  o f  t h i s  s e c t i o n  i s s u e d  
b y  [THE EXECUT IVE D IRECTOR O F ] t h e  b a n k .

*  S e c .  1 0 .  AS 4 4 . 5 4 . 2 5 0 ( a )  i s  am ended  t o  r e a d :
( a )  U p on  a  f o r e c l o s u r e  o n  a n  e n t r y  p e r m i t  a s  p r o v i d e d  i n  AS 4 4 . 5 4 .

2 4 0 ,  [THE EXECUT IVE  D IRECTOR O F ] t h e  b a n k  s h a l l  o f f e r  t h e  c o m m i s s i o n

[ALASKA COMMERCIAL F IS H E R IE S  ENTRY COMMISS ION ] a r i g h t  o f  f i r s t  r e f u s a l  

i f  t h e  p e r m i t  i s  s u b j e c t  t o  a  b u y - b a c k  p r o g r a m  u n d e r  AS 1 6 . 4 3 . 2 9 0  -  

1 6 . 4 3 . 3 3 0  a t  a  p r i c e  e q u a l  t o  t h e  am ou n t  o u t s t a n d i n g  o n  t h e  n o t e  p l u s  
a n y  c o s t s  t h e  b a n k  d i r e c t l y  i n c u r r e d  i n  a d m i n i s t e r i n g  t h e  l o a n .

*  S e c .  1 1 .  AS 4 4 . 5 4 . 2 5 0 ( c )  i s  am ended  t o  r e e d :

( c )  I f  t h e  d e b t o r  i s  u n a b l e  t o  n o m i n a t e  a q u a l i f i e d  p e r s o n  t o

a s s u m e  t h e  n o t e  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  p e r m i t  m u s t  be  made 

a v a i l a b l e  t o  a q u a l i f i e d  p e r s o n ,  c h o s e n  a s  p r o v i d e d  i n  t h i s  s e c t i o n ,  who
s h a l l  a s s u m e  t h e  n o t e  s u b j e c t  t o  a l l  r i g h t s  a n d  l i a b i l i t i e s  o f  t h e

o r i g i n a l  d e b t o r .  T h e  c o m m i s s i o n  [ALASKA COMMERCIAL F IS H E R IE S  ENTRY 
COMMISS ION] s h a l l  p r o v i d e  t h e  b a n k  w i t h  a l i s t  o f  p e r s o n s  c h o s e n  b y  

l o t t e r y  who q u a l i f y  a s  t r a n s f e r e e s  o f  e n t r y  p e r m i t s  u n d e r  AS 1 6 . 4 3  a n d  

r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n  a n d  who h a v e  m e t  t h e  r e s i d e n c y  a n d  
c o m m e r c i a l  f i s h i n g  p a r t i c i p a t i o n  r e q u i r e m e n t s  o f  AS 4 4 . 5 4 . 2 1 0 ( 2 0 ) .  T h e  
[EXECUT IVE  D IRECTOR OF THE] b a n k  s h a l l  t h e n  d e t e r m i n e ,  i n  o r d e r  o f  

p r e s e n t a t i o n ,  a n y  r e m a i n i n g  q u a l i f i c a t i o n s .  T h e  b a n k  [EXECUT IVE  D IR E C ­

TOR ] s h a l l  a l l o w  t h e  f i r s t  a p p l i c a n t  m e e t i n g  a l l  q u a l i f i c a t i o n s  t o  
a s s u m e  t h e  n o t e .

*  S e c .  1 2 .  AS 4 4 . 5 4 . 2 5 0 ( d )  i s  am ended  t o  r e a d :
( d )  N o t h i n g  i n  t h i s  s e c t i o n  a f f e c t s  t h e  r i g h t  o f  [THE EXECUTIVE

DIRECTOR OF ] t h e  b a n k  t o  i n s t i t u t e  l e g a l  a c t i o n  f o r  a  d e f i c i e n c y  r e s u l t ­
i n g  f r o m  a d e f a u l t  o n  a n o t e  g i v e n  u n d e r  AS 4 4 . 5 4 . 2 3 0 .  I n  a d d i t i o n  t o  
a n y  d e f i c i e n c y ,  t h e  d e b t o r  i s  l i a b l e  f o r  t h e  c o s t s  o f  a d m i n i s t e r i n g  t h e
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n o t e  a n d  f o r  c o s t s  a n d  a t t o r n e y  f e e s .
*  S e c .  1 3 .  AS 4 4 . 5 4  i s  am ended  b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :

S e c .  4 4 . 5 4 . 2 6 0 .  D E F IN IT IO N S .  I n  t h i s  c h a p t e r
( 1 )  " b a n k "  m ean s  t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l ­

t u r e  B a n k  i
( 2 )  " c o m m i s s i o n "  m ean s  t h e  A l a s k a  C o m m e r c i a l  F i s h e r i e s  E n t r y  

C o m m i s s i o n  (AS 1 6 . 4 3 . 0 2 0 ) :

( 3 )  " s h a r e h o l d e r "  i n c l u d e s  a  h o l d e r  o f  a s h a r e  o f  m e m b e r s h ip  

s t o c k  o f  t h e  b a n k ,  a h o l d e r  o f  a  s h a r e  o f  c a p i t a l  s t o c k  o f  t h e  b a n k ,  o r  
a p a t r o n  o f  t h e  b a n k  w i t h  r e t a i n e d  p a t r o n a g e  e a r n i n g s  o f  $ 2 , 5 0 0  o r  m o re  

t o  h i s  c r e d i t .
*  S e c .  1 4 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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SCR 1 Relating to the transferral of state Sumner
employment positions from urban areas 
to rural areas.

S U M M A R Y

This resolution requests the Governor to direct the appropriate 

state departments to conduct a study on the feasibility of trans­

ferring state employment positions from urban to rural areas.

The study is to be presented to the second session of the 11th 

legislature by Fberuary 1, 1980.

FISCAL NOTE: Requested 1/31/79 from the Office of the Governor.

Expected by

SUPPORTING INFORMATION

This was SCR 82 last session. It died in Senate Labor and 

Management Committee. This bill and other legislation relating 

to jobs all came out of a Job Symposium held by Sumner in 1977. 

The main backing of this bill, according to Sumner's office, is 

that state operations have been centralized in urban areas with 

no apparent necessity. There are many jobs that could be per­

formed in rural areas without affecting the efficiency of duty 

performance, and providing employment in—rura-l-areo3 where it 

is greatly needed. (See example in attached statement from 

Sumner's office). Sun.ner will testify.

RELATED LEGISLATION:

INTERESTED PARTIES: Sen. Sumner

Office of the Governor



J O B  T R A N S F E R  S e n a t e  C o n c u r r e n t
R e s o l u t i o n  82 

S e n a t e  B i l l  537

G o v e r n m e n t  is t h e  m a j o r  e m p l o y e r  in t h e  state. T h e  s t a t e ' s  

o p e r a t i o n s  h a v e  b e e n  c e n t r a l i z e d  in u r b a n  a r e a s  —  w i t h  n o  a p p a r e n t  

n e c e s s i t y .  P e r m a n e n t  s t a t e  e m p l o y e e s  a r e  d i s t r i b u t e d  t h r o u g h o u t  

t h e  s t a t e  as f o l l o w s :

2 0 % J u n e a u

36% A n c h o r a g e

1 2 % F a i r b a n k s

2 % K e t c h i k a n

2 % S i t k a

2 % P a l m e r

4% V a l d e z

1*5% N o m e

1 2 % s c a t t e r e d

D u r i n g  a c o m m i t t e e  m e e t i n g  f o l l o w i n g  the J o b s  S y m p o s i u m ,  

C o m m i s s i o n e r  o f  R e v e n u e  S t e r l i n g  G a l l a g h e r  p o i n t e d  o u t  t h a t  his 

d e p a r t m e n t  n e e d e d  a p r o c e s s i n g  c e n t e r  for s t a t e  tax r e t u r n s .  F o l­

l o w i n g  p r e s e n t  s t a t e  t r e n d s ,  the c e n t e r  w o u l d  a u t o m a t i c a l l y  be p l a n n e d  

for a n  u r b a n  a r e a  e v e n  t h o u g h  a c e n t e r  c o u l d  be  l o c a t e d  in a r u r a l  

a r e a  w i t h o u t  a f f e c t i n g  t h e  e f f i c i e n c y  w i t h  w h i c h  t h e  d u t i e s  are 

p e r f o r m e d .  T h e  r e s u l t  w o u l d  be jo b s  f o r  A l a s k a n s  in a n  a r e a  w h e r e  

t h e y  a r e  m o s t  n e e d e d .

T h e  c o m m i t t e e  i n t r o d u c e d  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  82.

T h e  r e s o l u t i o n  r e q u e s t e d  the G o v e r n o r  to d i r e c t  the a p p r o p r i a t e  

d e p a r t m e n t s  to  c o n d u c t  a s t u d y  to a n s w e r  t h e s e  two q u e s t i o n s :



1) W h i c h  s t a t e  p o s i t i o n s  c o u l d  b e  t r a n s f e r r e d  

f r o m  J u n e a u ,  A n c h o r a g e  a n d  F a i r b a n k s ,  t o  t h e  m o r e  

r u r a l  a r e a s  w i t h o u t  a f f e c t i n g  p e r f o r m a n c e  i n  the 

p o s i t i o n s ;  a n d

2 ) w h i c h  a r e a s  o f  t h e  s t a t e  w o u l d  be m o s t  s u i t a b l e  

f o r  t h e  transferral o f  s t a t e  p o s i t i o n s  i n  t e r m s  o f  

e x i s t i n g  f a c i l i t i e s  a n d  r e s o u r c e s .

N o  a c t i o n  w a s  t a k e n  o n  t h e  r e s o l u t i o n  b y  t h e  S e n a t e  L a b o r  

a n d  M a n a g e m e n t  C o m m i t t e e  a n d  it w i l l  b e  r e - i n t r o d u c e d  d u r i n g  

t h e  1 1 t h  L e g i s l a t u r e .

T h e  c o m m i t t e e  a l s o  i n t r o d u c e d  S e n a t e  B i l l  537 w h i c h  r e q u e s t e d  

a $ 1 0 , 0 0 0  s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p a r t m e n t  o f  R e v e n u e  for 

a p o s i t i o n s  r e l o c a t i o n  f e a s i b i l i t y  study. T h e  b i l l  p a s s e d  the 

E m p l o y m e n t  R e s o u r c e s  a n d  O p p o r t u n i t i e s  C o m m i t t e e  b u t  no a c t i o n  

w a s  t a k e n  b y  t h e  S e n a t e  F i n a n c e  C o m m i t t e e .
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I n t r o d u c e d :  1 / 1 8 / 7 9
R e f e r r e d :  S t a t e  A f f a i r

IN  THE SENATE BY SUMNER

SENATE CONCURRENT RESOLUTION NO. 1—
IN  THE LEG ISLATURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLATURE  -  F IR S T  SESS IO N

R e l a t i n g  t o  t h e  t r a n s f e r r a l  o f  s t a t e  

e m p lo y m e n t  p o s i t i o n s  f r o m  u r b a n  a r e a s  

t o  r u r a l  a r e a s .

BE I T  RESOLVED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

WHEREAS u n e m p lo y m e n t  i s  a p r o b l e m  w h i c h  a f f l i c t s  a n d  h a s  a f f l i c t e d  t h e  

r u r a l  c o m m u n i t i e s  o f  t h e  s t a t e  m o r e  s e r i o u s l y  t h a n  t h e  m o re  p o p u l a t e d  a r e a s ;  

a n d
WHEREAS t h e  s t a t e  g o v e r n m e n t  i s  o n e  o f  t h e  l e a d i n g  p r o v i d e r s  o f  j o b s  i n
I *A l a s k a j  a n d

WHEREAS many p o s i t i o n s  i n  s t a t e  g o v e r n m e n t  w h ic h  a r e  l o c a t e d  i n  t h e  h i g h  
p o p u l a t i o n  a r e a s  o f  t h e  s t a t e  c o u l d  be p e r f o r m e d  i n  r u r a l  a r e a s  w i t h o u t  

a f f e c t i n g  t h e  e f f i c i e n c y  w i t h  w h ic h  t h e  d u t i e s  o f  t h o s e  p o s i t i o n s  c a n  b e  

p e r f o r m e d ;  a n d
WHEREAS t h e  t r a n s f e r r a l  o f  t h e s e  p o s i t i o n s  i n t o  t h e  r u r a l  a r e a s  o f  t h e  

s t a t e  w o u ld  b e n e f i t  t h e  s t a t e  b y  c r e a t i n g  m o re  e m p lo y m e n t  p o s i t i o n s  w h e r e  

t h e y  a r e  m o s t  n e e d e d ;
BE I T  RESOLVED b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  G o v e r n o r  i s  

r e s p e c t f u l l y  r e q u e s t e d  t o  d i r e c t  t h e  a p p r o p r i a t e  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  

b r a n c h  o f  t h e  s t a t e  g o v e r n m e n t  t o  c o n d u c t  a  s t u d y  t o  a n s w e r  t h e  f o l l o w i n g  

q u e s t i o n s :
( 1 )  W h ic h  s t a t e  e m p lo y m e n t  p o s i t i o n s  c o u l d  b e  t r a n s f e r r e d  f r o m  

J u n e a u ,  A n c h o r a g e ,  a n d  F a i r b a n k s  t o  t h e  m o re  r u r a l  a r e a s  o f  t h e  s t a t e  w i t h o u t  
a f f e c t i n g  e f f i c i e n c y  o f  p e r f o r m a n c e  i n  t h e  p o s i t i o n s ?

( 2 )  W h ich  a r e a s  o f  t h e  s t a t e  w o u ld  be  m o s t  s u i t a b l e  f o r  t h e  t r a n s -  
E e r r a l  o f  s t a t e  p o s i t i o n s  i n  t e rm s  o f  e x i s t i n g  f a c i l i t i e s  a n d  r e s o u r c e s ?
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( 3 )  W h ic h  a r e a s  o f  t h e  s t a t e  w o u ld  b e  m o s t  b e n e f i t e d  b y  t h e  t r a n s -  

f e r r a l  o f  s t a t e  p o s i t i o n s  i n  t e r m s  o f  e x i s t i n g  u n e m p lo y m e n t  c o n d i t i o n s ?
( 4 )  W h a t  f i n a n c i a l  c o n s i d e r a t i o n s  m i g h t  b e  r e l e v a n t  i n  t e r m s  o f  

c o s t s  f o r  f a c i l i t i e s ,  t r a n s p o r t a t i o n  o f  p e r s o n n e l ,  a n d  b e n e f i t s  t o  l o c a l  

g o v e r n m e n t a l  u n i t s ?
( 5 )  W ha t  o t h e r  c o n s i d e r a t i o n s ,  p r o b l e m s ,  a n d  a l t e r n a t i v e s  m i g h t  b e  

r e l e v a n t  t o  t h e  i n i t i a t i o n  o f  a  p r o g r a m  o f  p o s i t i o n  t r a n s f e r r a l ?  a n d  b e  i t

FURTHER RESOLVED t h a t  t h e  r e s u l t s  o f  t h e  s t u d y  s h a l l  b e  p r e s e n t e d  t o  t h e  

S e c o n d  S e s s i o n  -  E l e v e n t h  L e g i s l a t u r e  n o  la»*o. r  t h a n  F e b r u a r y  1 ,  1 9 8 0 .



—





S C R  2 R e l a t i n g  to e m p l o y m e n t  of p e r s o n s  S u m n e r
in p e r m a n e n t  p a r t  t i m e  p o s i t i o n s  
in s t a t e  g o v e r n m e n t

T h i s  p a s s e d  c o m m i t t e e  w h i l e  K e l l y  w a s  c h a i r m a n  w i t h  

f o u r  "do p a s s e s "  (Rodey, B r a d l e y ,  Kelly, Ziegler)

T h i s  r e s o l u t i o n  u r g e s  the G o v e r n o r  a n d  h e a d s  of all s t a t e  

a g e n c i e s  to h i r e  as m a n y  p e r m a n e n t  p a r t  t i m e  e m p l o y e e s  as is 

p r a c t i c a b l e .

In R e s o u r c e s

A t t a c h e d :  1) B i l l

2) S t a f f  S u m m a r y

3) M i n u t e s



I n t r o d u c e d :  1 / 1 8 / 7 9
R e f e r r e d :  S t a t e  A f f a i r s
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I N  THE SENATE BY SUMNER
SENATE CONCURRENT RESOLUT ION  NO. 2 

IN  THE LEG ISLATURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLATURE  -  F IR S T  SE SS IO N

R e l a t i n g  t o  t h e  e m p lo y m e n t  o f  p e r s o n s  i n  

p e rm a n e n t  p a r t - t i m e  p o s i t i o n s  i n  s t a t e  

g o v e r n m e n t .
BE I T  RESOLVED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

WHEREAS u n e m p lo y m e n t  i n  t h e  s t a t e  i s  t r a d i t i o n a l l y  h i g h ,  e s p e c i a l l y  i n  

t h e  r u r a l  a r e a s  o f  t h e  s t a t e ;  a n d  

11 WHEREAS a  c o n t r i b u t i n g  f a c t o r  t o  t h e  h i g h  r a t e  o f  r u r a l  u n e m p lo y m e n t

i s  t h e  e n g a g e m e n t  o f  m any r u r a l  c i t i z e n s  i n  t r a d i t i o n a l  s u b s i s t e n c e  h u n t i n g  

a nd  f i s h i n g  a c t i v i t i e s  w h i c h  m a k e s  th em  u n a v a i l a b l e  o n  a  y e a r - r o u n d  b a s i s  f o r  

14 m any  s t a t e  e m p lo y m e n t  o p p o r t u n i t i e s ;  a n d
WHEREAS AS 3 9 . 2 5 . 1 5 0 ( 2 4 )  r e q u i r e s  t h a t  t h e  s t a t e ' s  p e r s o n n e l  r u l e s  

p r o v i d e  f o r  t h e  e m p lo y m e n t  o f  p e r s o n s  i n  p e rm a n e n t  p a r t - t i m e  p o s i t i o n s  i n  

o r d e r  t o  e n a b l e  tw o  p e r s o n s  t o  f i l l  o n e  p e rm a n e n t  f u l l - t i m e  p o s i t i o n ;  a nd  

WHEREAS t h e r e  i s  a n  a p p a r e n t  r e l u c t a n c e  o n  t h e  p a r t  o f  m any  s t a t e  

a g e n c i e s  t o  u t i l i z e  t h e  p e rm a n e n t  p a r t - t i m e  e m p l o y e e s  i n  o r d e r  t o  i n c r e a s e  

e m p lo y m e n t  o p p o r t u n i t i e s  f o r  t h e  c i t i z e n s  o f  t h e  s t a t e ;
21 BE I T  RESOLVED b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  G o v e r n o r  a n d  t h e

22 h e a d s  o f  a l l  s t a t e  a g e n c i e s  a r e  r e s p e c t f u l l y  r e q u e s t e d  t o  u r g e  t h e  h i r i n g  o f
23

2<1

26

26

27

28

22.

a s  m any  p e r s o n s  a s  i s  p r a c t i c a b l e  i n  t h e  c l a s s i f i c a t i o n  o f  p e rm a n e n t  p a r t -  

t im e  e m p l o y e e s  o f  t h e  s t a t s  s o  a s  t o  e n c o u r a g e  t h e  c o n c e p t  o f  j o b  s h a r i n g  i n  
s t a t e  g o v e r n m e n t .
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S C R  2 R e l a t i n g  to t h e  e m p l o y m e n t  of p e r s o n s  S U M N E R  
o n  p e r m a n e n t  p a r t  t i m e  p o s i t i o n s

S U M M A R Y

T h i s  w a s  S C R  76 l a s t  year. It d i e d  in t h e  S e n a t e  L a b o r  
a n d  M a n a g e m e n t  C o m m i t t e e .

T h e  c u r r e n t  l a w  3 9 .25 150(24) d o e s  p r o v i d e  for the 
e m p l o y m e n t  of  p e r s o n s  in p e r m a n e n t  p a r t  t i m e  p o s i t i o n s  so 
t h a t  t w o  p e o p l e  can fill one f u l l t i m e  p o s i t i o n .

O u t  of 7 3 2 1  p e r m a n e n t  p o s i t i o n s ,  90 w e r e  p e r m a n e n t  
p a r t  time. (As of D e c e m b e r  1978)

T h i s  r e s o l u t i o n  u r g e s  t h e  G o v e r n o r  a n d  h e a d s  of all 
s t a t e  a g e n c i e s  to h i r e  as m a n y  p e r m a n e n t  p a r t  ti m e  e m p l o y e e s  
a s  is p r a c t i c a b l e .



S U P P O R T I N G  I N F O R M A T I O N  

C o n c u r r i n g  K o d i a k  C o n s t i t u e n t s .

T a l k e d  to G i l  J a r v e l l a  w i t h  t h e  D e p a r t m e n t  of  H i g h w a y s  in 
K o d i a k  a n d  h e  l i k e d  the p e r m a n e n t  p a r t  t i m e  a r r a n g e m e n t s ,  
(they w e r e  e l i m i n a t e d  there)

N o r m  e l e v e n  w i t h  D.O.T. s a i d  jobs i n  t h e  D e p a r t m e n t  of 
H i g h w a y s  in K o d i a k  w e r e  e l i m i n a t e d  b e c a u s e  t w o  w e r e  n e v e r  
f i l l e d  a n d  o n e  w a s  t r a n s f e r r e d  to K i n g  S a l mon.



S T A T S  A F F A I R S  C O M M I T T E E

T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  b y  S e n a t o r  T i m  Kel l y .
T h e  f i r s t  s u b j e c t  to b e  d i s c u s s e d  w a s  t h e  M u l d o o n  C l o v e r l e a f ,  

S C R  11.
K e l l y  s a i d  h e  w r o t e  t h e  l e g i s l a t i o n  b e c a u s e  h e  l i v e d  in  t h e  

g e n e r a l  a r e a  o f  t h e  c l o v e r l e a f  a n d  c o n s t i t u e n t s  a t  F o r t  R i c h a r d s o n ,  
E l m e n d o r f  A i r  F o r c e  B a s e  a n d  in t h e  M u l d o o n  a r e a  h a d  c o m p l a i n e d  
t h a t  t h e r e  w e r e  n o  a d e q u a t e  g u a r d r a i l s .  H e  n o t e d  t h a t  he h a d  b e e n  
in A n c h o r a g e  o v e r  t h e  w e e k e n d  a n d  t h a t  h e  t o o  n o t i c e d  t h e  p r o b l e m .

M a r t i n  N i c k e r s o n ,  S t a t e  T r a f f i c  E n g i n e e r  w i t h  t h e  D e p a r t m e n t  
of  T r a n s p o r t a t i o n  s a i d  he h a d  j u s t  r e c e i v e d  t h e  i n f o r m a t i o n  a b o u t  
t h e  b i l l  t h a t  m o r n i n g .  He a n d  K e l l y  d i s c u s s e d  w h i c h  p o r t i o n  o f  
t h e  r o a d  d i d  n o t  h a v e  a d e q u a t e  g u a r d r a i l s  a n d  t h e y  l o o k e d  a t  a 
map.

K e l l y  s a i d  t h e  p r o b l e m  w a s  w i t h  t h e  i n s i d e  ramp.
N i c k e r s o n  s a i d  t h a t  1 5 , 0 0 0  c a r s  a d a y  u s e d  t h e  c l o v e r l e a f  o r  

14 m i l l i o n  a y e a r .
H e  s a i d  t h e r e  w e r e  4 a c c i d e n t s  at  t h e  i n t e r s e c t i o n  in 1 9 7 6  w i t h  

t w o  i n j u r i e s ,  18 a c c i d e n t s  in 1977 w i t h  1 f a t a l i t y  a n d  4 a c c i d e n t s  
in t h e  f i r s t  6 m o n t h s  of  1978. O v e r a l l  t h i s  is c o n s i d e r e d  a v e r y  
l o w  a c c i d e n t  r a t e  - 1.2 a c c i d e n t s  p e r  m i l l i o n  v e h i c l e s .  He  d e ­
s c r i b e d  t h e  b r i d g e  as h a v i n g  an o u t s i d e  a b u t m e n t ,  3% g r a d e  a n d  
20 f o o t  d r o p  off.

E l e v e n  o u t  o f  t h e  18 a c c i d e n t s  in 19 7 7  w e r e  in s l u s h  c o n­
d i t i o n s  - s i n c e  t h a t  t i m e  g r o v e s  h a d  b e e n  p u t  in t h e  r o a d  t o  h e l p  
m i t i g a t e  t h e  p r o b l e m .

K e l l y  w a n t e d  to  k n o w  t h e  c o s t  a n d  t y p e  of  s t u d y  t h a t  c o u l d  
b e  d o n e  t o  s e e  w h e t h e r  g u a r d r a i l s  s h o u l d  b e  p u t  o n  t h e  o u t s i d e .

D i c k  H o l d e n  s a i d  for $ 5 , 0 0 0  t h e y  c o u l d  l o o k  i n t o  a c c i d e n t  
r e p o r t s  t o  t r y  to  d e v e l o p  t r a f f i c  r e c o r d s .  If t h e y  d e v e l o p e d  
a h i s t r o y  w h e r e  p e o p l e  go o f f  of t h e  r o a d  m o r e  t h a n  t h e  n o r m  t h e  
d e p a r t m e n t  w o u l d  t h e n  d o  a s t u d y  to c o r r e c t  t h e  p r o b l e m .

B r a d l e y  a n d  K e l l y  w a n t e d  to k n o w  if a s t u d y  o f  t h e  F o r t  
R i c h a r d s o n  c l o v e r l e a f  c o u l d  a l s o  be  i n c l u d e d  in t h e  $ 5 , 0 0 0  r e p o r t .

A f f i r m a t i v e .
H o l d e n  r e q u e s t e d  t h a t  t h e  w o r d i n g  o f  t h e  b i l l  be "30 d a y s  

a f t e r  t h e  r e s o l u t i o n  p a s s e s  r a t h e r  t h a n  s p e c i f y i n g  a s p e c i f i c  
e f f e c t i v e  d a t e . "

B r a d l e y  m a d e  a m o t i o n  t h e  a m e n d m e n t  b e  a d d e d  and t h a t  t h e  
b i l l  b e  p a s s e d  o u t  of c o m m i t t e e .  T h e r e  w e r e  n o  o b j e c t i o n s .

A r t  P e t e r s o n ,  A s s i s t a n t  A t t o r n e y  G e n e r a l  t e s t i f i e d  o n  S B  3.
H e  s a i d  h e  h a d  n o  p r e p a r e d  p r e s e n t a t i o n  - t h a t  he s t i l l  o p p o s e d  
t h e  b i l l  in its c u r r e n t  form. H e  w a s  n o t  c o n v i n c e d  of t h e  n e e d  
for t h e  b i l l  b u t  if the c o m m i t t e e  f e l t  it w a s  i m p o r t a n t  he p r e­
f e r r e d  h i s  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  .

K e l l y  s a i d  t h e  a u t h o r  (who w a s  n o t  p r e s e n t )  w o u l d  l i k e  to 
a m e n d  t h e  b i l l  b y  d e l e t i n g  " a d o p t e d "  a n d  a d d i n g  " e n f o r c e d " .

F e b r u a r y  21, 1 9 7 9



P e t e r s o n  s a i d  o n e  of  h i s  m a j o r  o b j e c t i o n s  to t h e  w o r d i n g  
o f  t h e  b i l l  is t h a t  c o m p e n s a t i o n  is s e t  b y  law, n e v e r  b y  
g u i d e l i n e s .

H e  s a i d  f o r  t h e  a d m i n i s t r a t i v e  a g e n c i e s  t o  o p e r a t e  u n d e r  t h e  
b i l l  i t  w o u l d  r e q u i r e  r e g u l a t i o n s  b e  e n f o r c e d  - t h i s  w o u l d  b e  
r e l a t e d  t o  t h e  c o n t r a c t .  H e  f e l t  h i s  t w o  s i g n i f i c a n t  c h a n g e s  w o u l d  
m a k e  t h e  b i l l  m o r e  a c c e p t a b l e  to t h e  a d m i n i s t r a t i o n .

S e n a t o r  K e l l y  a s k e d  M i k e  if S e n a t o r  S u m n e r  f a v o r e d  P e t e r s o n s  
c h a n g e s .

M i k e  s a i d  i t  w a s  h i s  u n d e r s t a n d i n g  t h a t  t h e  S e n a t o r  d i d  n o t  
f a v o r  P e t e r s o n ' s  v e r s i o n  of t h e  b ill.

K e l l y  s a i d  t h a t  t h e  a u t h o r  w a n t e d  SB 86 a t t a c h e d  i n  its 
e n t i r e t y  t o  t h e  b i l l  as an  a m e n d m e n t .

P e t e r s o n  s a i d  t h a t  h e  " f l a t l y  d i s g r e e  w i t h  t h e  r e c o l l e c t i o n  
o f  t h e  s t a f f  - S e n a t o r  S u m n e r  r e c o g n i z e s  t h a t  c o m p e n s a t i o n  is 
n o t  s e t  b y  l a w  a n d  r e g u l a t i o n . "

T h o m p s o n  a s k e d  P e t e r s o n  if h e  h a d  m e t  w i t h  S u m n e r  s i n c e  
t h e  l a s t  h e a r i n g .

P e t e r s o n  s a i d  t h a t  he  h a d  not.
K e l l y  a s k e d  f o r  a m o t i o n  to a d d  t h e  a m e n d m e n t  a n d  t o  r e f e r  

t h e  b i l l  t o  F i n a n c e  s t a t i n g  P e t e r s o n  a n d  S u m n e r  c o u l d  f i g h t  i t  
o u t  there.

B r a d l e y  a s k e d  if s t a f f  m e m b e r  C h e r y l  F r a s c a  h a d  a n y  c o m m e n t s  
o n  S u m n e r s  b e h a l f .  C h e r y l  s a i d  s h e  h a d  n o t  d i s c u s s e d  t h e  b i l l  
f o r  a c o u p l e  o f  w e e k s ,  h o w e v e r ,  s t e  r e c o l l e c t e d  t h a t  M i k e  w a s  
c o r r e c t  - t h e  S e n a t o r  w a s  n o t  p l e a s e d  w i t h  P e t e r s o n s  v e r s i o n .

B r a d l e y  m o v e d  t h e  a m e n d m e n t  b e  a d o p t e d  a n d  t h e  b i l l  be 
m o v e d  to F i n a n c e .

Z i e g l e r  r e c o m m e n d e d  t h a t  M i k e  p u t  t o g e t h e r  t h e  a m e n d e d  b i l l  
a n d  b i c y c l e  it  to t h e  v a r i o u s  c o m m i t t e e  m e m b e r s  f o r  s i g n i t u r e .

S C R  3 - t h e r e  w a s  n o  o n e  p r e s e n t  t o  t e s t i f y .  K e l l y  s a i d  he 
h a d  s p o k e n  to R a y  a n d  t h a t  h e  h a d  no  p r o b l e m  w i t h  t h e  b i l l  t h a t  
f l e x  time w a s  a l r e a d y  u s e d  in m a n y  s t a t e  d e p a r t m e n t s .

B r a d l e y  s a i d  h e  h a d  n o  o b j e c t i o n s  t h a t  h e  w a s  a l r e a d y  u s i n g  
f l e x  t i m e  w i t h  h i s  e m p l o y e e s  as w a s  H  & SS - h e  m o v e d  t h e  b i l l  
b e  p a s s e d  to  t h e  f i n a n c e  c o m m i t t e e .

S C R  2 T h e r e  w a s  n o  o n e  p r e s e n t  to t e s t i f y .  K e l l y  s a i d  h e ' d
r e a d  t h e  b i l l  a n d  h a d  n o  p r o b l e m s  w i t h  it. H e  r e q u e s t e d  a m o t i o n
t o  h a v e  it  p a s s e d  o u t  f o r  i n d i v i d u a l  r-■'.commendations.

B r a d l e y  m a d e  t h e  m o t i o n .  N o  o b j e c t i o n s .

S J R  23 S e n a t o r  C o l l e t t a  w a s  u n a b l e  t o  t e s t i f y  b e c a u s e  h e  
w a s  a t  a n o t h e r  h e a r i n g .  A  s t a f f  m e m b e r  f r o m  C o l l e t t a ' s  o f f i c e  
p a s s e d  o u t  m o r e  s u p p o r t i n g  i n f o r m a t i o n  for the bill.

K e l l y  s a i d  he h a d  r e s e r v a t i o n s  w i t h  t h e  b i l l  b u t  s i n c e  n o  
o n e  w a s  p r e s e n t  to t e s i t i f y  o n  its b e h a l f  t h a t  it b e  p o s t p o n e d  
f o r  a f u t u r e  h e a r i n g .

T h e  m e e t i n g  w a s  a d j o u r n e d .
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J O B  S H A R I N G  S e n a t e  C o n c u r r e n t
R e s o l u t i o n  76

W h i l e  t h e  c o m m i t t e e  e n c o u r a g e s  transferring s o m e  s t a t e  p o s i t i o n s  

to r u r a l  ar e a s ,  it a l s o  r e c o g n i z e d  t h a t  t h e  l i f e s t y l e  o f  m a n y  

in t h e  b u s h  w o u l d  n o t  p e r m i t  a v a i l a b i l i t y  o f  a y e a r - r o u n d  b a s i s .  

P r e s e n t  s t a t u t e  (AS 2 9 . 2 5 . 1 5 0 ( 2 4 ) )  r e q u i r e s  t h e  s t a t e ' s  p e r s o n n e l  

r u l e s  to p r o v i d e  for e m p l o y m e n t  of p e r s o n s  in p e r m a n e n t  p a r t - t i m e  

p o s i t i o n s  in o r d e r  to e n a b l e  t w o  p e r s o n s  to fi l l  o n e  p e r m a n e n t  f u l l­

ti m e  p o s i t i o n .  T o  d a t e  (December, 1978) , o f  t h e  7 3 2 1  p e r m a n e n t  

e m p l o y e e s  w i t h i n  the E x e c u t i v e  B r a n c h ,  90 w e r e  p e r m a n e n t  p a r t - t i m e .  

S t a t e  a g e n c i e s  h a v e  a p p e a r e d  r e l u c t a n t  to i m p l e m e n t  j o b  s h a r i n g  

o p p o r t u n i t i e s .

A s  a resu l t ,  the c o m m i t t e e  i n t r o d u c e d  S e n a t e  C o n c u r r e n t  R e s­

o l u t i o n  76 urging the Ciovernor a n d  h e a d s  o f  a l l  s t a t e  a g e n c i e s  to 

h i r e  as m a n y  p e r s o n s  a s  is p r a c t i c a b l e  as p e r m a n e n t  p a r t - t i m e  

e m p l o y e e s .  T h e  r e s o l u t i o n  was r e f e r r e d  to the S e n a t e  L a b o r  and 

M a n a g e m e n t  C o m m i t t e e  w h e r e  no a c t i o n  w a s  taken. It w i l l  b e  r e­

i n t r o d u c e d  n e x t  s e s s i o n .



Local power outages 
caused by storm

Winter's first storm of the season hit Kodiak this weekend with winds gustlng up to 58 miles per hour yesterday, resulting in electrical outages in several Kodiak areas.Ed Kozak, staff engineer for KEA, said that KEA experienced damage to it's distribution system yesterday due to the high gusty winds and the falling of trees, with the first report of trouble coming from the Miller Point and Island Lake areas at 
11:15 a m. Electrical consumers In those areas were without

restored at 3:54 p.m., said Kozak.Larch Street residents were without electricity yesterday for almost nine hours; from 12:20 p.m. until 9:11 p.m.
As a result of the electrical outage, KOTV was off the air for approximately eight hours in the Spruce Cape, Mission Road. Mill Bay Road and Rezanof Drive areas. Kozak said that KOTV was effected by the outage because some of their amplifiers and power supplies which utilize elcctricty were in the electrical outage areas.electricity for approximately four hours. Their electricity was

Work limit called ‘ploy’
Ed Sharp, a representative from Juneau from the Alaska Public Employees Association, was present at the Kodiak Apcn chapter's meeting Friday night to discuss the change in APEA regulations, which decrees that n temporary employee can only work six months a year Instead of nine months.
Bill Johnson, chairperson of the temporary employees ad­visory committee of the Kodiak chapter of the APEA, said tlmt at the meeting Sharp openly stated that the chango In the regulations was a ploy by the APEA to disrupt programs Hint use temporary employees,

permanent seasonal positions.
Johnson stated that for him, the primary question for tem­porary employees to answer is how they feel about having their

livelihoods pul in jeapordy as a bargaining tool.Johnson said that his com­mittee has sent out 130 questlonalrcs to all temporary personnel to ascertain how they reel about the change In regulations, how frequently they work, for what department, and for what duration of a period they work.The committee has also sent letters to the governor, the state ombudsman, and various groups around the state, protesting the ruling.Johnson stated that the Fuirbnnks and Glen Allen APEA chapters have already officially ,,«x|ir*»aed. t he le ..dls age «am arpt' with the change in regulallefu), and ho said the committee tn Kodiak will be contacting APEA chapters around the state to formulate u united stand against the ruling.

To thu Commander of tho U.S. Coast Guard:Thanks for the professionalism, quick response, kindness and hospitality displayed by Hie Kodiak Coast Guard Air Station Nov. 21.
The crew of the Crow Hal Monscn Bill Wlegan Jeremy James David Wright Hill Nekcfcroff

Wo owe you a lot. Jack Kristiansen

Editor s Note. The 117-foot navy landing barge Crow tank 15 
milts off Wide Day Sov.21. A helicopter from the Kodiak 
Coat! Guard Air Station rttcuod Iht crew from a life raft In 
rain and If foot itai.

C o r r e c t i o n

D a n e s ,  n o t  N o r w e g i a n s
It is the Danes, not the Norwegians as reported In Friday's Mirror, who are coming to Kodiak Nov. 29 to discuss the possibilities of installing a floating drydock facility in Kodiak.The Kodiak Dally Mirror regrets the "gllnch" which Inserted the wrong country In Friday’s article and accepts 30 lashes with an international

treaty.The 'our member Danish group interested In putting a floating diydock in Kodiak will be headed by . Erik Norgaard of Dcnconsult A-S.The Danes hope to talk with fishemen and local officials during their one day visit. The Danish group may be contacted through the Alaska Shrimp Trawler s offices in Kodiak.

W e a t h e r  —
FORECAST: Cloudy with widely scattered showers. Rain 
tonight and tomorrow. Wind 5 to 10 miles per hour, from 
the northwest this afternoon changing to easterly tonight.

uy Martini
51 u Ferris, skipper of the crabber Belalr, welds pots In preparation for the 7ivlnch king crab which opens Dec. 1. >

f lUed**'. I ■ >»»«e .rr»«w... ■.

[odiak tops list for cultural center
At the Cultural Facilities Development meeting held in Juneuu Nov. 18, Kodiak was given the top priority listing for cultural facilities development out of the 12 communities present at the meeting.Kodiak Cultural Facilities committee momber Fred Gaffney, who represented Kodiak at the meeting, said that It was very evident to all of tho communities represented at the meeting that Kodiak had the best organization and community support. The group concurred that if funding were to be made uvallable, that Kodiak would be tho first community to be funded. Gaffney said at present, the proposed cultural facility for Kodiak would cost approximately $5 million.The Kodiak Cultural Facilities group, which has been in

existence lor mreo years, attempted last year to obtain funds on a bond issue. The total for cultural facilities requested to be -'onstructed amounted to 
$80 million for t2 communities. The request for funds was cut to 
$30 million by the close of the legislature, but tho proposal never made It out of the legislature, becauso Governor Jay Hammond had threatened to cut excess bonding proposals, said Gaffney.Gaffney said that since the bonds are only voted upon every two years, this year the committee is aiming for direct appropriation from the general fund of the slate legislature, to the tune of $30 million. Gaffney said It may be an uphill battle, because he said he believes the legislature will probably want voter's approval for this size of

an allotment. Howovcr, Shirley Rcdlgcr, statewide coordinator for the Cultural Facilities Development Committee, will be lobbying the legislature for It's support, said Gaffney.The committee is also Interested In gaining the support from the Alaska Visitor's Association, which la Interested in building convention centers throughout the state in
firomotion of the tourism ndustry for Alaska. Gaffney said the association lobbies Intensely in Juenau, so the cultural facilities committee is Interested In gaining their support In constructing a multi­purpose center." Wc would like to see a theater constructed that could also he utilized for conventions, rather than the other way around," said Gaffney.

M a n a g e m e n t  p l a n s  u p  for C o u n c i l  r e v i e w
Fivo fishing management plans will be discussed during the Nov. 30 - Dec. 1 meeting of the North Pacific Fishery Management Council which begins at 8:30 a.m., both days, in the Alaska Room of the AnchoraKC-Wcstward Hotel.
Up for discussion this week will be the final draft of the “ High Seas Salmon Fishery off the Coast of Alaska cast of 175 Degrees East Longitude" management plan, the first draft of the "Shrimp in the Bering Sea" management plan, amendments to the "Gulf of Alaska Groundflsh Fishery" management plan, amendments to the "Tanner Crab Fishery off the Coast of Alaska" management olsn and the

"Halibut off the Coast of Alaska" management plan.
The Council's Scientific and Statistical Committee is scheduled to meet tn tho Council offices Nov. 28 and 29. The Advisory Panel is scheduled to meet Nov. 29 In the Anchorage Westward's Aleutian Room.During the Nov. 30-Dec. 1

meeting the council will also moke appointments to the Advisory Panel, hear current reports from the U.S. Coast Guard and National Marine Fisheries Service and final reports on research contracts let by the Council.A public comment session has been scheduled for 3:30 p.m. Nov. 30.

B u k e r  s e a r c h  e n t e r s  s i x t h  d a y
The search for missing F lirlte Air Service owner Paul Buker entered its sixth day today. Buker disappeared Nov. 21 on a flight from Old Harbor to Kodiak.Search efforts were badly hampered over the weekend by wind, rain and poor visibility. Today two Kodiak Coast Guard Air Station helicopters are searching the mountain ridge line* betweek Old Harbor and Kodiak, according to Air Station official!, and a C-130 is flying over the water ru t of Kodiak incase thereIs any debris in the water.
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violate constitutional of freedom of r
Although precise figures are not expected for days, if ever, today's discoveries apparently

allegedly gunned down a U.S. congressman, three newsmen and a defecting cultist. Rep. Leo
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W eather hampers 
search for Buker
The search for Paul Buker, missing in his light plane since Tuesday, is continuing today, reported Coast Guard Public Affairs Officer Ken Freeze this morning.
Buker was making cargo runs between Kodiak and Old Harbor when he failed to return to Kodiak. A Coast Guard helicopter equipped with a "night sun" search light began the search Tuesday night.
Wednesday s search expanded to Include four Coast Guard helicopters, and a Coast Guard C-130, with a number of private aircraft assisting. Over 3,000

square miles were searched.Freeze reported that Thur­sday's search Included four Coast Guard helicopters, one Coast Guard C-130 and 14 private aircraft, and once again over 
3,000 square miles ware covered

Today’s search will Include three Coast Guard helicopters and a C-130, and private aircraft as they volunteer.

No debris or wreckage from the aircraft have been found so far, said Freeze, and no signals have been picked up from the emergency locator transmitter that Buker reportedly had on board his airplane.

Kodiak floating drydock 
proposed by Norwegians
A group o( Norwegians In­terested in putting a floating dry dock facility in Kodiak are scheduled to arrive here Nov. 29.
The four-member Norwegian group will be headed by Erik Morgaard of Donconsuit A-S, according to At Burch, manager of the Alaska Shrimp Trawlers Assocatlon in Kodiak.
Burch said the Norwegians are

dry dock In Kodiak which could be used both for ship repair and renovation and also a shl building facility.
During their ono day Kodlalc visit the Norwegian group plans to meet with Kodiak officials and is interested in talking with local fishermen, Burch said.
Thoso interested in meeting with the Norwegians may con­tact Burch at the Alaska Shrimp

Bv Mtrtlnl
Christy Lindsey, I, Is a solemn pilgrim in a Thanksgiving play performed by Jane Nuttall's third grade class at East Elementary Wednesday afternoon.

x - m o n t h  w o r k  l i m i t  o p p o s e d

conaiderlntputlUuiJn.a floatingA'.'.Trawler’Soffice;.:

U S .  m a y  take V i e t n a m e s e  refugees
KUALA LUMPUR, Malaysia (AP) -  Malaysia says the United States has promised to take in all the Vietnamese refugees aboard the freighter Hal Hong who cannot find refuge In other foreign countries.Reporters were told of the purported U.S. promise today by Osman Cassim, sccretarygeneral of Malaysia's Home Affairs Ministry-Malaysia and the United States appear to be at odds over whether Washington wiil take In refugees from the Hat Hong, anchored off Port Klang 20 miles west of here, or an equivalent number from the 

40,000 Vietnamese already crammed Into refugee campe on Islands off the Molayslun coast.Earlier this week Washington raised Its quote for Indochinese refugees from 25,000 to 27,500 for the yetr ending next Mny 1.Robert Ilsvel, deputy director of Informstlon for the U.S. Depar­tment of Justice, said Thursday evening In Washington that the United States would take refugees from camps to tree places for Hal Hong passengers.But Cassim Insisted the United States had agreed to take nil the Hal Hong refugees who can't be placed In other countries, possibly as many as 1,400 people. He said they will not be allowed Into the camps.

The Alaska Public Employees Association (APEA) has decreed that temporary slate employees can only work six months a year, instead of nine month?.

"What It really docs," ex-
filained Blackburn, "Is effect the ndlvidual, because he can only work six months a year, while the employer can keep rehlring 

skii

qucsttonaires arc being passed out to temporary employees, requesting their reactions to the change In regulations.
aucCBSSLafl̂ icmpomrâ helpj.1̂ . m ■ w — i . . .Instead of one full llmo em- A meeting will be held

Chairperson of tho Kodiak chapter of the Alaska Public Employees Association Jim Blackburn, said the Kodiak chapter of the Association learned In early September of the letter of agreement signed between the APEAand the State Dept, of Administration limiting the work of temporary em­ployees to six months a year. Since then the Kodiak chapter haa been working to reverse the declalon.

Blackburn aald that tms ruling Is aimed at the employers, td encourage them to hire full time help, because temporary em­ployees do not receive benefits.

ployec."
Blackburn said that a number of individuals have written letters to the governor, the state ombudsman, and to variotin groups around the state, protesting the ruling. He said

regarding the change In regulations tonight ai 7:00 in the Fish and Game Library, and APEA representative Ed Sharpe will be present at the meeting, to listen to the opinions of in­dividuals regarding the change in regulations.

J o n e s  sect

M o r e  b o d i e s  f o u n d ,  c o u n t  d o u b l e s ,  a t  s e c t ' s  G u y a n a  s u i c i d e  s i t e

A d a s i a k ’s resignation a n n o u n c e d
JUNEAU (AP) — Gov. Jay Hammond has announced ihe resignation of Commercial Fisheries Entry Commission Chairman Allan Adaslak.Hammond named commissioner John earner to serve as clialrmun following Adaslak's depature on or before Jan. 15. A replacement for Adnslik on the commission was not announced.Adaslak says he is resigning to Join the editorial staff of Alaska Northwest Publishing Co. In Anchorage. The firm publishes Alaska Magazine.Adaslak joined the commission as executive director upon Its 

creation six years ago. He was elevated to a member of the com- mlaalon last year.The commission regulates Alaska's limited entry program which current';- covers the salmon fishery.

GEORGETOWN, Guyana (AP) — Scorchers have found at lezat 775 t'vtlcs at the scene of the Jonestown mass sulcldo- murder, almost twice as many as previously counted, the U.S. Embassy reported today. It said many of the newly discovered bodies were those of children huddled beneath their parents' corpses.For days Investigators bad been unable to determine the whereabouts of hundreds of camp residents who apparently were missing. It was believed

many may have fled the death ritual, hiding In the jungle. The grisly new discoveries gave the answer.Embassy spokeswoman Patricia Moser said that as of 1 p.m. local time — 11 a.m. EST — 
485 bodies bad been removed from Jonestown.She said 20 more had been placed In body bags and •. still- continuing hand count had located an additional 270.She emphasized that the count was still continuing and more bodies were being found.

W e a t h e r  —  FORECAST: Cloudy with rsin and 
snow mixed. Winds SE 10 m.p.h. HIGH: 40 LOW: 37 
MARINE FORECSAT: Small craft advisory. Winds N-NW 20 
knots becoming E-SE 30 knots tonight. Seas rough 10 feet. 
OUTLOOK: E 40 knots.

SAT-LOW :

She said the bodies were being found under previously counted corpses."We understand the bodies ha*'o been found piled and there wr e a lot of children. Many children were found under the bodies of their parents and were not counted originally," she said.The official toll reported here previously was 408 or 409 dead at Jonestown.
A U.S. Embassy oClcial had snld Thursday that 803 passports were found at the colony, which at that lime meant 300 or more persons were unaccounted for. Officials and survivors had variously estimated that from 

100 to BOO members of the Jonestown commune were unaccounted for.Although

exhorted hundreds of his followers to "die with dignity."Peoples Temple member Odell Rhodes, who fled from the Jonestown caraD midway througn the death rite last Saturday, told reporters the population of the agricultural commune was more than 600, though never as much as 1,000.Some camp residents are known to have fled into the surrounding jungle rather than take poison, and about 30 have since emerged.A U.S. military airlift today continued flying bodies from Jonestown back to the United States.Jones led his Peoples Temple followers In the suicide after a sauad from the commune

needleless syringes, squirting the liquid into the mouths of babies and children first.Rhodes had told reporters Thursday he had information that could lead to murder charges In connection with the Ryan slayings, but said he wanted to tell his story to Guyanese police.
J u s t i c e  n i x e d  

investigation

WASHINGTON (AP) -  The Justice Department ruled out investigations into alleged brainwashing and physical abuse in religious cults because of fears such inaulrles would guarantees religion, a said.
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I n t r o d u c e d :  1 / 1 8 / 7 9
R e f e r r e d :  S t a t e  A f f a i r s

IN  THE SENATE BY SUMNER
SENATE CONCURRENT RESOLUT ION NO. 2 

IN  THE LEG ISLATURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLATURE  -  F I R S T  SESS IO N

R e l a t i n g  t o  t h e  e m p lo y m e n t  o f  p e r s o n s  i n  

p e rm a n e n t  p a r t - t i m e  p o s i t i o n s  i n  s t a t e  

g o v e r n m e n t .
BE I T  RESOLVED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

WHEREAS u n e m p lo y m e n t  i n  t h e  s t a t e  i s  t r a d i t i o n a l l y  h i g h ,  e s p e c i a l l y  i n  

t h e  r u r a l  a r e a s  o f  t h e  s t a t e ;  a n d

WHEREAS a  c o n t r i b u t i n g  f a c t o r  t o  t h e  h i g h  r a t e  o f  r u r a l  u n e m p lo y m e n t  

i s  t h e  e n g a g e m e n t  o f  m an y  r u r a l  c i t i z e n s  i n  t r a d i t i o n a l  s u b s i s t e n c e  h u n t i n g  

a n d  f i s h i n g  a c t i v i t i e s  w h i c h  m a k e s  th em  u n a v a i l a b l e  o n  a  y e a r - r o u n d  b a s i s  f o r  

m any  s t a t e  e m p lo y m e n t  o p p o r t u n i t i e s ;  a n d
WHEREAS AS 3 9 . 2 5 . 1 5 0 ( 2 4 )  r e q u i r e s  t h a t  t h e  s t a t e ' s  p e r s o n n e l  r u l e s  

p r o v i d e  f o r  t h e  e m p lo y m e n t  o f  p e r s o n s  i n  p e r m a n e n t  p a r t - t i m e  p o s i t i o n s  i n  

o r d e r  t o  e n a b l e  tw o  p e r s o n s  t o  f i l l  o n e  p e rm a n e n t  f u l l - t i m e  p o s i t i o n ;  a n d  

WHEREAS t h e r e  i s  a n  a p p a r e n t  r e l u c t a n c e  o n  t h e  p a r t  o f  m an y  s t a t e  

a g e n c i e s  t o  u t i l i z e  t h e  p e rm a n e n t  p a r t - t i m e  e m p l o y e e s  i n  o r d e r  t o  i n c r e a s e  

e m p lo y m e n t  o p p o r t u n i t i e s  f o r  t h e  c i t i z e n s  o f  t h e  s t a t e ;
BE I T  RESOLVED b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  G o v e r n o r  a n d  t h e  

h e a d s  o f  a l l  s t a t e  a g e n c i e s  a r e  r e s p e c t f u l l y  r e q u e s t e d  t o  u r g e  t h e  h i r i n g  o f  

a s  m an y  p e r s o n s  a s  i s  p r a c t i c a b l e  i n  t h e  c l a s s i f i c a t i o n  o f  p e r m a n e n t  p a r t -  

t im e  e m p l o y e e s  o f  t h e  s t a t e  s o  a s  t o  e n c o u r a g e  t h e  c o n c e p t  o f  j o b  s h a r i n g  i n  
s t a t e  g o v e r n m e n t .

-1- SCR 2
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S C R  2 R e l a t i n g  to t h e  e m p l o y m e n t  o f  p e r s o n s  S U M N E R
o n  p e r m a n e n t  p a r t  t i m e  p o s i t i o n s

S U M M A R Y

T h i s  w a s  S C R  76 l a s t  y ear. It d i e d  in t h e  S e n a t e  L a b o r  
a n d  M a n a g e m e n t  C o m m i t t e e .

T h e  c u r r e n t  l a w  3 9 . 2 5  150(24) d o e s  p r o v i d e  f o r  the 
e m p l o y m e n t  of  p e r s o n s  in p e r m a n e n t  p a r t  t i m e  p o s i t i o n s  so 
t h a t  t w o  p e o p l e  c a n  f i l l  o n e  f u l l t i m e  p o s i t i o n .

O u t  of  73 2 1  p e r m a n e n t  p o s i t i o n s ,  90 w e r e  p e r m a n e n t  
p a r t  time. (As of D e c e m b e r  1978)

T h i s  r e s o l u t i o n  u r g e s  t h e  G o v e r n o r  a n d  h e a d s  of all 
s t a t e  a g e n c i e s  t o  h i r e  as m a n y  p e r m a n e n t  p a r t  t i m e  e m p l o y e e s  
as is p r a c t i c a b l e .



S U P P O R T I N G  I N F O R M A T I O N  

C o n c ^ ^ r i n g ^ o d i a k  C o n s t i t u e n t s .

T a l k e d  to G i l  J a r v e l l a  w i t h  t h e  D e p a r t m e n t  of  H i g h w a y s  in 
K o d i a k  a n d  h e  l i k e d  t h e  p e r m a n e n t  p a r t  t i m e  a r r a n g e m e n t s ,  
(they w e r e  e l i m i n a t e d  there)

N o r m  e l e v e n  w i t h  D.O.T. s a i d  jobs in t h e  D e p a r t m e n t  of 
H i g h w a y s  in K o d i a k  w e r e  e l i m i n a t e d  b e c a u s e  t w o  w e r e  n e v e r  
f i l l e d  a n d  o n e  w a s  t r a n s f e r r e d  to K i n g  Salmon.
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FURTHER: Finance

1 / 2 5 / 7 9  D a t e :

Mr .  P r e s i d e n t :
The C om m i t t e e  on STATE AFFAIRS__________________has  had_
utilization of "flex time" for state employees

■ U u A h

S C R  3

u n d e r  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b ack  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :
[ ]  d o p a s s  [ ] d o r i o t p a s s
[ ] do p a s s  w i t h  a t t a c h e d  am endm en t s ( s )
[ ] r e p l a c e  w i t h  CS f o r   ______________

and recommends

] same t i t l e  
[ j new t i t l e

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  No te
[ ] r e p o r t s  i t  back  w i t h o u t  r e c om m en d a t i o n
[ ] r e f e r r e d  t o  t h e ________________________________________________ Com m i t t e e
MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

[ j .

■ (  C-Cp.

/ I ;/ , ■ ■' ■ / .. ^

\ J>

CHAIRMAN
S 60 (Rev. 12/78)



S C R  3 R e l a t i n g  to u t i l i z a t i o n  of " f l e x  t i m e "  R a y
fo r  s t a t e  e m p l o y e e s

S U M M A R Y

T h e  r e s o l u t i o n  o r i g i n a t e d  f r o m  p u b l i c  h e a r i n g s  h e l d  b y  
the B l u e  R i b b o n  C o m m i s s i o n .  T h e  c o m m i s s i o n  w a s  c r e a t e d  
N o v e m b e r  1978 to r e v i e w  the p e r s o n n e l  a c t  a n d  l a b o r  r e l a t i o n s .

T h e  r e s o l u t i o n ,  if a d o p t e d ,  w o u l d  u r g e  t h e  G o v e r n o r  
to p u r s u e  a p o l i c y  of g r a n t i n g  s t a t e  e m p l o y e e s  the o p t i o n  
of f l e x i b l e  w o r k i n g  hours.



I lF IE  i f  I h i m t h  

¥KH l i l O i U Y M
LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  December 1 5 ,  1978

SUBJECT: "F le x  Time" f o r  S ta te  Employees (W.O. #5892 )
TO: The Honorable B i l l  Ray

POUCH Y . STATE CAPITOL 
JUNEAU. ALASKA 998II 

907-465*3800

FROM: 0 .  A lexander Hoke .
P o l i c y  Ana ly s t  f a & P

"F le x  t im e , "  an idiom on ly  r e c e n t l y  emergent in  common usage, i s  an . 1 
umb re l l a  exp ress ion  f o r  the innumerable v a r i a t i o n s  o f  the  scheduled work 
day and /o r  work week dev ised t o  t a i l o r  the hours o f  work t o  the  nature 
and requi rements o f  the  j o b .  The u l t im a te  goal o f  " f l e x  t in  ?" i s  
maximizing the e f f i c i e n c y  o f  the work f o r c e  in  the p u r s u i t  o f  t h e i r  
d a i l y  j o b  f u n c t i o n s .  The o b j e c t i v e  o f  some " f l e x  t ime" ar rangements ,  
however, may be t o  e s t a b l i s h  a more convenient work schedu le  f o r  i n t e r e s t e d  
employees.
Ru le  7 o f  the  S ta t e  o f  A laska Personnel  Rules (scD attachment )  d e f ines  
the  normal work week as " f i v e  consecu t ive  days ,  Monday through F r i d a y , "  
and the normal work day as "seven and o n e - h a l f  (7  1 / 2 )  hou rs ,  beginning 
a t  8 : 0 0  a.m. and ending a t  4 : 3 0  p .m ."  Any depa r tu re  f rom the normal 
work day o** the normal work week i s  considered an a p p l i c a t i o n  o f  " f l e x  
t im e . "
" F l e x  t ime" might be the  answer, f o r  example,  t o  the s i t u a t i o n  in  which 
one group o f  s t a t e  employees must per fo rm c e r t a i n  t a sk s  b e fo re  another  
group can begin t o  work e f f e c t i v e l y  a t  t h e i r  own t a s k s .  In t h i s  case ,
" f l e x  t ime" cou ld  mean s t a r t i n g  the  f i r s t  g roup 's  work day an hour 
e a r l y .  A second example i s  the p ra c t i c e  o f  working a f o u r -d a y  work week 
with  a 9 . 4  hour work day (equa ls  3 7 . 6  hours/week) in o r d e r  t o  more 
e f f i c i e n t l y  execute a d a i l y  r o u t in e  which r equ i r e s  g r e a t e r  than 7 . 5  
hours t o  accompl ish .  Other purposes f o r  depa r t ing  f rom the normal f i v e  
day week, 8 : 0 0  a.m. t o  4 : 3 0  p.m. each day , i n c lud e :  ( 1 )  making a more 
e f f e c t i v e  use o f  c o s t l y  o r  m a rg in a l l y  a c c e s s ib le  equipment; ( 2 )  enhancing 
employee mora le  on j o b s  in v o lv ing  long hours o f  monotonous o r  m en ta l l y  
t a x ing  e f f o r t ;  ( 3 )  a l l e v i a t i n g  pe r iods  o f  congest ion o f  employee t r a n s i t  
o r  use o f  f a c i l i t i e s ;  and ( 4 )  improving communication l i n k s  t o  c l i e n t s  
o r  s i s t e r  agencies r e s id in g  in ano the r  t ime zone.



Uses o f  " f l e x  t ime" as desc r ibed  above a rp . r . n r r p n t l  y in  e f f e c t  f o r  many
pmnlnvpes. T}ie Department o f  A dm in i s t r a t i o n ' s  D iv i s i o n  o f  Pe r sonnel 

anH I ahnr_Rp.1atinn<= d i r e c t o r .  P a t r i c k  Hunt, es t imates  t h a t  perhaps as 
many as nr flf] pp r rpn t  n f  c t a t o  pmplnypp  ̂ a re  a f f e c t e d  by a " f l e x 
t ime" a r r a n gement dur ing samp p o r t i o n  o f  t.hp ralpnriar yPar. All-Qf 

t h e se  arrangements have been made through the c o l l e c t i v e  b a r g a i n i ng 
p ro ce s s .  Mr. Hunt s t a t e s  t h a t  he i s  p r e s e n t l y  unaware o f  any a d d i t i o n a l  
group o f  s t a t e  _ernp1 nyppq-.vih^ ha»p expressed a d e s i r e  t o  a l t e r  t h e i r  work
C o l l e c t i v e  Barga in ing Act i s  a s u f f i c i e n t  mecnanism dv which chanaes in
t h e  normal work schea u l e  can be mod i f i ed .
I t  appears t h a t  the n a tu re  o f  l e g i s l a t i o n  p rov id ing  " f l e x  t ime" f o r  
s t a t e  employees cou ld  assume one o f  t h re e  approaches : ( 1 )  e s t a b l i s h  a
s t a t u t o r y  a u t h o r i t y  in  AS 3 9 . 2 5  f o r  the i r e c t o r  o f  personne l t o  pu rsue ,  
th rough the ba rga in ing  p ro c e s s ,  changes in  work hours f o r  employees as 
i s  c u r r e n t l y  being done; ( 2 )  e xp r e s s ,  through a l e g i s l a t i v e  r e s o l v e ,  the '  
l e g i s l a t u r e ' s  i n t e n t i o n  t h a t  the d i r e c t o r  o f  personne l at tempt t o  accommodate 
the  wishes o f  s t a t e  employees t o  modi fy  t h e i r  work hou rs ;  o r  ( 3 )  p ro v id e ,  
through AS 3 9 . 2 5 ,  the freedom o f  cho ice  o f  a work schedule on an in d iv id u a l  
employee b a s i s .
As I am le a v in g  f o r  a two-week v a c a t i o n ,  Mr. Ken Humphreys, s e n i o r  
p o l i c y  a n a l y s t  f o r  L e g i s l a t i v e  Research , w i l l  be con tac t ing  you e a r l y  
the  v/eek o f  December 18 -  22 t o  s o l i c i t  y ou r  guidance as t o  which, i f  
any ,  o f  the t h r e e  op t ion s  l i s t e d  above you wish t o  pursue . In  the 
meantime, i f  you have any a d d i t i o n a l  ques t ions  on t h i s  m a t t e r ,  p lea se  
g ive  us a c a l l .

OAH:jm 
Attachment
cc : Ken Humphreys



Rule 7

HOURS OF WORK

7 0 1 . 0  Scheduled Hours o f  Work

Each appo in t ing  a u t h o r i t y ,  w i th the  p r i o r  approva l  o f  the  D i r e c t o r ,  s h a l l  
e s t a b l i s h  the  scheduled hours o f  work f o r  employees w i th in  h i s  depar tment . 
Such hours s h a l l  n o t  be l e s s  than the minimum hours d e sc r ibed  he re in  and 
s h a l l ,  as  f a r  as p r a c t i c a b l e ,  be un i fo rm f o r  employees in  the  same u n i t  
as s igned  t o  pe r fo rm  the  same d u t i e s .
7 0 2 . 0  Minimum Work Week
37 ,1/2 hours, o f  a c tu a l  a t tendance on duty s h a l l  c o n s t i t u t e  the  minimum 
work week f o r  f u l l - t i m e  employees in  the c l a s s i f i e d  s e r v i c e  and the 
p a r t i a l l y  exempt s e r v i c e  wi th  due a l lowance f o r  a u th o r i z ed  h o l i d a y s  
and l e a v e s  o f  absence with pay.
7 0 3 . 0  Normal Work Week

The normal work week s h a l l  c o n s i s t  o f  f i v e  consecu t ive  work d ay s ,  Monday 
through F r i d a y .
7 0 4 . 0  Normal Work Day
The normal work day s h a l l  c o n s i s t  o f  seven and o n e - h a l f  ( 7  1 / 2 )  hou rs ,  
beginning a t  8 : 0 0  A.M. and ending a t  4 : 3 0  p.m. with a one hour pe r iod 
th e r e i n  c o n s t i t u t i n g  a lunch p e r i o d .
7 0 5 . 0  Overt ime

7 0 5 .1  A l l  hours o f  work performed by an employee which f a l l  
between any Sunday midnight and the f o l l ow in g  Sunday m idn igh t ,  
whether schedu led in accordance with Ru le  7 0 1 . 0  o r  au tho r i z ed  
t o  meet peak work l o ad s  o r  emergency s i t u a t i o n s ,  s h a l l  be 
inc luded  in  th e  same work week.
7 0 5 . 2  Payment o f  ove r t ime s h a l l  be s u b je c t  t o  p o l i c i e s  and 
r e g u l a t i o n s  p re sc r ib ed  by the Coirmissioner o f  A dm in i s t r a t i o n .
7 0 5 . 3  Hours worked in  excess o f  the  minimum work week by an 
employee who i s  e l i g i b l e  under 7 0 5 . 2  s h a l l  be cons ide red  o v e r ­
t ime hours f o r  compensation purposes ,  p rov ided t h a t  ove r t ime 
s h a l l  no t  be paid in  cash un less  au tho r i zed  in w r i t i n g  by the 
appo in t in g  a u t h o r i t y .

7 0 6 . 0  O the r  Employment
No employee s h a l l  engage in  any o th e r  employment, e i t h e r  p u b l i c ,  p r i v a t e  
o r  s e l f  employment, dur ing  the hours he i s  scheduled t o  work f o r  the

Pet%o Pol (Li
jD W i f i  a o -p P* ** f  * f\ t. f



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

FISCAL N O T E

R E Q U E S T  
B i l l / R e s o lu t i o n  N o . .
T i t le  U t i l i z a t i o n  o f  " F T e x - t i n e " / S t a t e  E m p lo y e e s

S e n a t e  C o n c u r r e n t  R e s o l u t i o n  3

Reques ted  b v  S e n a t e  S t a t e  A f f a i r s . Cate F e b r u a r y  5 .  1 9 7 9

I I .  F I S C A L  D E T A I L  
Agency  A f fe c te d  _ A l l  A g e n c i e s
P rog ram  C a teg o ry  A f fe c te d  A l 1

A l lB R U ,  P ro g ram , o r  S u bp rog ra in (s )  A f f e c t e d _
(N o t e :  I f  m o re  than  one  budget c om p on en t  is a f fe c te d , separate l ine - item  am oun ts  and fund ing  f o r  each 

c om p on en t  in  the ana lys is  s e c t ion . )
E X P E N D IT U R E S  (T h ou sand s  o f  D o l la r s )

F Y  7 9 F Y  0 0 F Y  81 F Y  8 2 F Y  0 3 F Y  01
1 0 0  P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  E O U IP M E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S .  C L A IM S .  E TC . •

T O T A L 0 0 0 0 0  0

F U N D IN G  (T h ou sand s  o f  D o l 

G E N E R A L  F U N D

la rs )
0 0 0 0 0 0

F E D E R A L  F U N D S
O T H E R  (S p e c i fy  Fund  S o u rc e )

P O S IT IO N S

F U L L  T IM E *
P A R T  T IM E
T E M P O R A R Y

111. A N A L Y S I S  (See  Fisca l N o te  P rep a ra t ion  In s t ruc t ion s , S ec t ion  111)

T h i s  r e s o l u t i o n  w o u ld  n o t  add  an y  c o s t s  t o  t h e  o p e r a t i o n  o f  S t a t e  g o v e r n m e n t

mam





S C R  11 M u l d o o n  C l o v e r l e a f  (& Ft. R i c h a r d s o n )  K e l l y

T h i s  w a s  p a s s e d  o u t  o f  c o m m i t t e e  w h i l e  K e l l y  w a s  c h a i r m a n .  

T h e  v o t e  w a s  fo u r  "do p a s s e s "  (Kelly, Rod e y ,  Z e i g l e r ,  B r a d l e y )  

T h i s  r e s o l u t i o n  w o u l d  r e q u e s t  a s t u d y  to d e t e r m i n e  w h a t  

a d d i t i o n a l  p l a c e m e n t  of g u a r d r a i l s  o r  o t h e r  m e a s u r e s  a r e  

n e c e s s a r y  to i m p r o v e  s a f e t y  of  t h e  M u l d o o n  a n d  Ft. R i c h a r d s o n  

c l o v e r l e a v e s .

A t t a c h e d : 1) B i l l

2) S t a f f  s u m m a r y

3) F i s c a l

4) M i n u t e s
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IN THE SENATE

I n t r o d u c e d :  2 / 1 3 / 7 9
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

BY KELLY
SENATE CONCURRENT RESOLUTION NO. 1 1  

IN  THE LEG ISLATURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLATURE  -  F IR S T  SESS ION

R e l a t i n g  t o  t h e  h a z a r d o u s  c o n d i t i o n  

o f  t h e  M u l d o o n ^ c l o v e r l e a f  c n  t h e  

G le n n  H ig h w a y  d u e  t o  l a c k  o f  a d e q u a t e  

g u a r d r a i l s .
BE I T  RESOLVED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

WHEREAS n u m e ro u s  m o t o r  v e h i c l e  a c c i d e n t s  h a v e  o c c u r r e d  o n  t h e  M u ld o o n  
c l o v e r l e a f  o f  t h e  G le n n  H ig h w a y ,  e s p e c i a l l y  d u r i n g  t h e  w i n t e r  m o n th s ?  a n d  

WHEREAS n u m e r o u s  r e s i d e n t s  o f  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  h a v e  com ­

p l a i n e d  t o  n o  a v a i l  a b o u t  t h e  l a c k  o f  a d e q u a t e  g u a r d r a i l s  o n  t h e  M u ld o o n  
c l o v e r l e a f ;

BE I T  RESOLVED t h a t  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s  

t h e  G o v e r n o r  t o  d i r e c t  t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i ­
t i e s  t o  c o n d u c t  a  s t u d y  t o  d e t e r m i n e  w h a t  a d d i t i o n a l  p l a c e m e n t  o f  g u a r d r a i l s

. ft

o r  o t h e r  m e a s u r e s  a r e  n e c e s s a r y  t o  im p r o v e  t h e  s a f e l y  o f  t h e  M u ld o o n f  c l o v e r -
(\tl e a f  a n d  t o  s u b m i t  t h e  r e s u l t s  o f  t h e  s t u d y  t o  t h e  l e g i s l a t u r e ,  i n c l u d i n g

*5 0   ̂ r{'® j l  ̂ 7 frvA 0 / 1 4  f * 4  t vp r o p o s a l s  f o r  c o r r e c t i v e  a c t i o n ,  n o  l a t e r  t h a n  M e ro h —d W r - 4 -9^ 9 . ' '

0  t  M /  >

-1- SCR 11



S C R  11 R e l a t i n g  to t h e  h a z a r d o u s  c o n d i t i o n  K E L L Y
of t h e  M u l d o o n  c l o v e r l e a f  o n  the 
G l e n n  H i g h w a y  d u e  to l a c k  o f  a d­
e q u a t e  g u a r d r a i l s .

S U M M A R Y

T h i s  r e s o l u t i o n  r e q u e s t s  the G o v e r n o r  to d i r e c t  t h e  D e­

p a r t m e n t  of T r a n s p o r t a t i o n  to c o n d u c t  a s t u d y  t o  d e t e r m i n e  

w h a t  a d d i t i o n a l  p l a c e m e n t  of g u a r d r a i l s  or o t h e r  m e a s u r e s  a r e  

n e c e s s a r y  to i m p r o v e  s a f e t y  of t h e  M u l d o o n  c l o v e r l e a f .  T h e  

r e s u l t s  o f  the s t u d y  a r e  to be  s u b m i t t e d  to t h e  l e g i s l a t u r e  

b y  M a r c h  30, 1979.

F I S C A L

S ee a t t a c h e d  F i s c a l  and a d d i t i o n a l  c o m m e n t s  p r e p a r e d  

by t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
T E N T H  L E G I S L A T U R E

FISCAL N O T E

I .  R E Q U E S T
B i l l / R e s o l u t i o n  N o v ___
T i t l e  M /m S /

s c / ? / /

D a te  s C /y C '/y ^

I I .  F I S C A L  D E T A I L  ^ T ) /  ^  . /  / ?  / /
A g en c y  A f f e c t e d , / /& / ? /  /  * •
P r o g r a m  C a te g o r y  A f f e c t e d / / / / / / / / a # y S
B u d g e t  R e q u e s t  U n i t ( s )  A f fe c te d _

E X P E N D I T U R E S  (T l i o u s a n d s  o f  D o l l a r s )

F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0 F Y  81 F Y  8 2
1 0 0  P E R S O N A L  S E R V I C E S _ 3 T  0
2 .0 0  . T R A V E L
3 0 0  C O N T R A C T U A L *
4 0 0  . C O M M O D IT I E S
5 0 0  E O U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S .  C L A IM S .  E T C .

T O T A L

F U N D I N G  (T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D :D
F E D E R A L  F U N D S
O T H E R  ( S n c c i f v )

•

P O S I T IO N S

F U L L  T IM E
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  (S e e  F is c a l N o t e  P r e p a ra t io n  In s t ru c t io n s ,  S e c t io n  I I I )

S

A/ A  S  “ S

S .  f % m k r / / / y  j h e r f  a i r / i 4* * *  Y r U 7 z  * * * * *

a t  J e / e m /  / d a / -  ; / m a d / ' a ? / / #  / v s r e  f / f ' f s ' / y

/ / ? s  / / C v a / ?  / f / e y f .  / .  /  /• ■ /  /

C .  7 / e  S / a / /  m >x / / . / / f r a ? / / *  «//J e s s

A/orz: rd/s /> tarJ</see/a/ #  / r r &  ate/Sts'//re# /# /7r?c/?f/Sj&.

I V .  D A T E  _  z / z / 7 s > . P R E P A R E D  B Y

O r ig in a l :  L eg is la t iv e  F in a n c e  
cc : B udge t  a n d  M -nagement

P r im e  S p o n s o r  ( F i r s t  L eg is la to r  N am ed )

33-001 (Rev. 10/76)

P R E P A R E D  B Y  ____________  v -
A G E N C Y  X V /fr/7 ?  C f H J t . 

P H O N E  4 ~ 2 / 2 /  2 2 2 2
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I n t r o d u c e d :  2 / 1 3 / 7 9
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

I N  THE SENATE • BY K E L LY

SENATE CONCUR!’ -'NT RESOLUT ION  MO. I I  

I N  THE L E G IS L A T U R E  OF THE STATF. OF ALASKA 

ELEVENTH L E G IS L A T U R E  -  F IR S T  SE SS IO N

R e l a t i n g  t o  t h e  h a z a r d o u s  c o n d i t i o n  

. . o f  t h e  M u ld o o n  c l o v e r l e a f  o n  t h e

G l e n n  H ig h w a y  d u e  t o  l a c k  o f  a d e q u a t e  

g u a r d r a i l s .
BE I T  RESOLVED  BY THE L E G IS L A T U R E  OF THE STATE OF ALASKA :

WHEREAS n u m e r o u s  m o t o r  v e h i c l e  a c c i d e n t s  h a v e  o c c u r r e d  o n  t h e  M u ld o o n  

c l o v e r l e a f  o f  t h e  G l e n n  H i g h w a y ,  e s p e c i a l l y  d u r i n g  t h e  w i n t e r  m o n t h s ;  a n d  

WHEREAS n u m e r o u s  r e s i d e n t s  o f  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  h a v e  c om ­

p l a i n e d  t o  n o  a v a i l  a b o u t  t h e  l a c k  o f  a d e q u a t e  g u a r d r a i l s  o n  t h e  M u ld o o n  
c l o v e r l e a f ;

BE  I T  RESOLVED t h a t  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s  

t h e  G o v e r n o r  t o  d i r e c t  t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i ­

t i e s  t o  c o n d u c t  a  s t u d y  t o  d e t e r m i n e  w h a t  a d d i t i o n a l  p l a c e m e n t  o f  g u a r d r a i l s  

o r  o t h e r  m e a s u r e s  a r e  n e c e s s a r y  t o  im p r o v e  t h e  s a f e t y  o f  t h e  M u ld o c  \ c l o v e r ­

l e a f  a n d  t o  s u b m i t  t h e  r e s u l t s  o f  t h e  s t u d y  t o  t h e  l e g i s l a t u r e ,  i n c l u d i n g  

p r o p o s a l s  f o r  c o r r e c t i v e  a c t i o n ,  n o  l a t e r  t h a n  M a r c h  3 0 ,  1 9 7 9 .

y/yy/ ssr,A.f

y ?  / & U e  a e ^ '  * ■

/ J  J/tz,/'/a/^/sy s e r f ' s

/ £ >  A -  - r  A * -
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