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( b )  Be fo re  the commencement o f  commercial p roduc t ion  from ( o r  a l l o c a t e d  
t o )  a l e a s e  or p r o p e r t y ,  the d i r e c t  op e ra t ing  cos ts  f o 1- *hat le a se  o r  
p ro p e r t y  a r e :

( 1 )  the c o s t s  f o r  g e o log ic a l  and geophys ica l work conducted on the 
l e a s e  o r  p ro pe r t y  a f t e r  the taxpaye r  has acqu i red  a working 
i n t e r e s t  in  the l e a s e  o r  p r o p e r t y ;

( 2 )  r e n t a l s  and shu t - i n  r o y a l t i e s  paid in o rd e r  to r e t a i n  the 
l e a s e  o r  p r o p e r t y ;

(3) ■ d r i l l i n g  cr.t*. f : r  . e l l s  _d n the”lease.oc orooqrtyjj

( 4 )  the c o s t s  f o r  op e ra t io n s  conducted on o r  near the l e a s e  o r  
p r o p e r t y  in r ipport o f  d r i l l i n g  and/o r  development op e ra t io n s  
f o r  the l e a s e  o r  p r o p e r t y ,  but exc lud ing  the a c tu a l  development 
c o s t s  themse lves ;  however, i f  the le a se  o r  p ro pe r t y  is sub je c t  
to  an op e r a t in g  agreement in which a t  l e a s e  one working- 
i n t e r e s t  owner i s  a t h i r d  pa r ty  to the o p e r a t o r ,  the d i r e c t  
o p e r a t i n g  c o s t s  f o r  tha t  l e a s e  o r  p ro pe r t y  a n d y ie - i jQ ^ t s

- I ' m . .o s t s  but inc lud ing
th a t  a r e  incu r red  by the o p e r a t o r  in op e ra t ing  tha t  l e a s e  o r
p r o p e r t y  and which a re  re imbursab le  to the o p e r a t o r  by the 
w o r k i n g - i n t e r c s t  owners,  under the terms o f  tha t  ope ra t ing  
agreement.

( c )  A f t e r  the commencement o f  commercial p roduc t ion  from ( o r  a l l o c a t e d  
t o )  a le a s e  o r  p r o p e r t y ,  the d i r e r t  op e ra t ing  co s t s  f o r  tha t  l e a se  o r  
p r o p e r t y  a r e :

( 1 )  the c o s t s  o f  o p e ra t in g  the f a c i l i t i e s  and equipment on o r  f o r  
the l e a s e  u r  p ro pe r t y  which d i r e c t l y  r e s u l t  in o r  a re  necessary  
f o r  the cont inued o r  enhanced p roduc t ion  from ( o r  a l l o c a t e d  
t o )  the l e a s e  o r  p r o p e r t y ;

*2 )  the c o s t s  o f  d r i l l i n g  and/o r  o p e ra t in g  w e l l s  bottomed on the 
l e a s e  o r  p r o p e r t y ;  and

( 3 )  the c o s t s  o f  op e ra t io n s  conducted on o r  r e a r  the le a se  o r
p r o p e r t y  in support  of d r i l l i n g  a n d / o ^ d e ^ l o p m e n t o M r a t f o n s  
f o r  the l e a s e  o r  p ro pe r ty^bu t .e xc lud ing  the actual development / 

•costs themse lves ;  however , i f  the l e a s e  o r  p r o p e r t y  i s  sub jec t  
to ar. o p e r a t in g  agreement in which at  le a se  one work ing- 
i n t e r e s t  owner is a t h i r d  p a r ty  to the o p e r a t o r ,  then the
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d i r e c t  o p e ra t in g  cos ts  f o r  t h a t  l e a s e  o r  p ro pe r t y  a re  the 
c o s t s  ( exc lud ing  development c o s t s  but in c lud ing  d r i l l i n g  
c o s t s )  th a t  a re  incu r red  by the o p e r a t o r  in ope ra t ing  tha t  
l e a s e  o r  p rope r ty  and which a re  re imbursab le  to the op e r a t o r  
by the w o rk ing - in t e r e s *  owners ,  under the terms o f  th a t  
o p e r a t in g  agreement.

( d )  No co s t  f o r  the ta xp aye r ' s  genera l overhead o r  a dm in i s t r a t i v e  
expense and no c o s t  th a t  i s  to  be amor t i zed  o r  dep rec ia ted  under SS 250- 
260 o f  t h i s  ch ap te r  may be inc luded in t h i s  s e c t i o n .

A u th o r i t y :  AS 4 3 . 0 5 . 0 8 0
AS 4 3 . 1 9 . 0 1 0  (A r t .  IV,  S 18) 
AS 4 3 . 2 1 . 0 2 0  
AS 4 3 . 2 1 . 0 9 0

15 AAC 1 2 .2 5 0  DkOUClION FOR ACQUISITION COSTS, ( a )  A t a xp aye r ' s  
a c q u i s i t i o n  c o s t s  f o r  a l e a s e  o r  - r ope r ty  in the s t a t e  tha t  has never 
had commercial p roduct ion  from (ot a l l o c a t e d  t o )  i t  f rom any zone a re  
d e f e r r e d  f o r  purposes c f  t h i s  chap te r  u n t i l  e i t h e r  the re  i s  conrmrc ia l  

^ p r o d u c t i o n  f rom ( o r  a l l o c a t e d  t o )  i t  o r  u n t i l  the le a se  o r  p rope r t y  is 
fC abandoned w i thou t  e v e r  having had commercial p roduc t ion  from ( o r  a l l o c a t e d  

^  t o )  i t .
£  c
x £ ( b )  I f  a l e a s e  o r  p ro pe r t y  i s  abandoned, then the ta xp aye r ' s  unamortized

a c q u i s i t i o n  c o s t s  f o r  th a t  le a se  o r  p ro p e r t y  a re  a deduct ion in determin ing 
the t a xp aye r ' s  t a x a b le  p roduc t ion  income f o r  the y e a r  in which the le a se  
o r  p rope r ty  i s  abandoned. I f  o n ly  p a r t  o f  the le a s e  o r  p rope r ty  i s  thus 
abandoned, the unamort ized a c q u i s i t i o n  j s t s  f o r  th a t  l e z s e  o r  p rope r ty  
must be appo r t ioned  to  tha t  abandoned p o r t i o n  on the b a s i s  o f  acreage.

( c )  A t a xp a y e r ' s  a c q u i s i t i o n  co s t s  f o r  a U a s e  oi p ro p e r t y  having 
commercial p roduc t ion  from ( o r  a l l o c a t e d  t o )  i t  dur ing  a yea r  must be 
amo r t i z ed ,  and the amount - if  am o r t i z a t i o n  tha t  y ea r  f o r  those a c q u i s i t i o n  
c o s t s  is  a deduct ion in determin ing the t a xp aye r ' s  t a x ab le  p roduc t ion  
income f o r  the y e a r .  Cxce it  f o r  cases when ( d )  o f  t h i s  s e c t io n  a p p l i e s ,  
the amount o f  am o r t i z a t i o n  in a y e a r  f o r  a le a se  o r  p ro pe r t y  equa ls  the 
t a xp aye r ' s  unamort ized a c q u i s i t i o n  c o s t s  as o f  the beginning o f  tha t  
y e a r ,  m u l t i p l i e d  by the r a t i o  o f  the B tu -eq u iv a le n t s  o f  the p roduct ion 
from ( o r  a l l o c a t e d  t o )  t h a t  le a se  o r  p ro p e r t y  dur ing the y e a r ,  t o  the 
t o t a l  number o f  the B tu -equ iva len t s  r ep re sen ted  by the remaining proved 
r e se rves  (bo th  deve loped and undeve loped) o f  tha t  l e a s e  o r  p ro pe r t y  as 
o f  the beginning o f  the y e a r .

11



( d )  During a y e a r  i t  may happen tha t  a taxpaye r  t r a n s f e r s  p a r t  o r  a l l  
o f  i t s  p roduct ion  i n t e r e s t  in a commerc ia l ly  producing le a se  o r  p rope r ty  
t o  one o r  more t h i r d  p a r t i e s  o r  r ece i  es p a r t  o r  a l l  o f  a p roduc t ion  
i n t e r e s t  in a l e a s e  o r  p ro pe r t y  as the r e s u l t  o f  a t r a n s f e r  from one o r  
more tM  1 p a r t i e s .  In such a case ,  the taxpaye r  re c e iv ing  the p roduct ion 
i n t e r e s t  and the taxpaye r  t r a n s f e r r i n g  the p roduct ion  i n t e r e s t  s h a l l  
each c a l c u l a t e  i t s  r e sp ec t i v e  am o r t i z a t i o n  o f  a c q u i s i t i o n  cos t s  f o r  tha t  
p o r t i o n  o f  the yea r  preceeding the t r a n s f e r  s e p a r a t e l y  from •. . s  am o r t i z a t i o n  
o f  a c q u i s i t i o n  co s t s  f o r  tha t  p o r t i o n  o f  the y e a r  f o l l ow in g  the t r a n s f e r ;  
and the sum o f  each ta xp a y e r ' s  r e s p e c t i v e  am o r t i z a t i o n  o f  a c q u i s i t i o n  
c o s t s  f o r  those two p o r t i o n s  o f  the y e a r  w i l l  be a deduct ion in determin ing 
t h a t  t a xp a y e r ' s  t a x ab le  p roduc t ion  income f o r  tha t  y e a r .  In c a l c u l a t i n g  
a m o r t i z a t ’ j n  f o r  the p o r t i o n  o f  the y e a r  preceeding the date o f  the 
t r a n s f e r ,  the taxpaye r  s h a l l  use the procedure p re sc r ibed  in ( c )  o f  th i s  
s e c t i o n ,  except th a t  the r a t i o  o f  the B tu -equ iv a len t s  o f  p roduct ion  may 
inc lude  on ly  the t a xp a y e r ' s  p roduct ion  from ( o r  a l l o c a t e d  t o )  the le a se
o r  p ro p e r t y  f o r  the p o r t i o n  o f  the y e a r  preceeding the datp r f  the 
p r o d u c t i o n - i n t e r e s t  t r a n s f e r .  For  tha t  p o r t i o n  o f  the y e a r  f o l l ow ing  
the t r a n s f e r ,  the amount o f  am o r t i z a t i o n  equa ls  the t a xpaye r ' s  unamortized 
a c q u i s i t i o n  cos t s  as o f  the t ime immediate ly  f o l l ow in g  the p roduc t ion -  
i n t e r e s t  t r a n s f e r ,  m u l t i p l i e d  by the r a t i o  o f  B tu -equ1va len ts  o f  the 
t a x p a y e r ' s  p roduct ion  from ( o r  a l l o c a t e d  t o )  the le a se  o r  p ro pe r t y  f o r  
the p o r t i o n  o f  the y e a r  on and a f t e r  the date o f  the t r a n s f e r  t o  the 
t o t a l  number o f  B tu -equ iv a le n t s  rep resen ted  by the taxp aye r ' s  remaining 
proved re se rv e s  (bo th  developed and undeve loped) o f  the le a se  o r  p rope r ty  
as o f  the t ime immediate ly  f o l l ow in g  the p r o d u c t i o n - i n t e r e s t  t r a n s f e r .

( e )  The ai.-ount o f  the t a x p a y e r ' s  unamort ized a c q u i s i t i o n  c o s t s  f o r  a 
l e a s e  o r  p ro pe r t y  as o f  a p a r t i c u l a r  date equa ls  the ta xpaye r ' s  a c q u i s i t i o n  
c o s t s  f o r  i t s  o r i g i n a l  p roduc t ion  i n t e r e s t  in the le a se  o r  p r o p e r t y ,
o l u s  the unamortized a c q u i s i t i o n  co s t s  f o r  each p roduct ion i n t e r e s t  in 
the l e a s e  o r  p ro pe r t y  t r a n s f e r r e d  to the taxpaye r  on o r  b e f o r e  tha t  
d a t e ,  and minus the 'urn o f

( 1 )  the unamort ized a c q u i s i t i o n  c o s t s  f o r  each p roduct ion  i n t e r e s t  
in the l e a s e  o r  p ro pe r t y  t r a n s f e r r e d  from the taxpaye r  on o r  
b e fo r e  tha t  d a t e ;

( 2 )  the cumula t ive amount (as  o f  tha t  d a t e )  o f  the t axpaye r ' s  
acquis i t i ' ' ' *  c o s t s  f o r  the le a s e  o r  p ro pe r t y  tha t  has been 
a l lowed under t h i s  s e c t i o n  f o r  am o r t i z a t i o n  o r  abandonment; 
and

( 3 )  the ta xp aye r ' s  s tanda rd i zed  p r i o r - t a x  am o r t i z a t i o n  f o r  the 
le a se  o r  p ro pe r t y  under S b30 o f  t h i s  chap te r .



( f )  A ta xpaye r  amo r t i z in g  i t s  a c o ' j i s i t i o n  co s t s  f o r  a l e a s e  o r  p rope r ty  
f o r  f i n a n c i a l  account ing  purposes on a bas is  o th e r  than a v a r i a n t  o f  
u n i t - o f - p r o d u c t i o n  am o r t i z a t i o n  may apply  to  the department f o r  a u th o r i z a t i o n  
to use tha t  o t h e r  b a s i s  f o r  purposes o f  c a l c u l a t i n g  the deduct ion under 
t h i s  s e c t i o n .  Upon a s a t i s f a c t o r y  showing tha t  the t a xpaye r  does use 
ano the r  bas i s  f o r  am o r t i z in g  i t s  a c q u i s i t i o n  cos t s  f o r  f i n a n c i a l  accounting 
pu rposes ,  the department may g ran t  the requested a u t h o r i z a t i o n  to  the 
t axpaye r .  U n t i l  t h a t  a u t h o r i z a t i o n  i s  granted in w r i t i n g ,  the taxpaye r  
s h a l l  f o l l o w  the method p re s c r ib ed  in t h i s  s e c t ion  to amor t i ze  i t s  
a c q u i s i t i o n  c o s t s  f o r  l e a s e s  o r  p r o p e r t i e s  in the s t a t e .

( g )  The amount o f  a t a x p a y e r ' s  a c q u i s i t i o n  cos t s  f o r  a l e a s e  o r  p rope r ty  
equa ls  the t a x p a y e r ' s  net  payments f o r

( 1 )  cash bonus o r  comparable advance payment to acqu i re  the le a se  
o r  p r o p e r t y ;

( 2 )  tax  pa id  under AS 4 3 . 5 6  to the s t a t e  (ne t  o f  a l l  c r e d i t s  and 
re funds  f o r  munic ipa l ad va lorem taxes on the same p r c n e r t y )  
f o r  p ro p e r t y  used on o r  f o r  the l e a s e  o r  p ro pe r t y  a f t e r  i t s  
a c q u i s i t i o n  and b e f o r e  the comp let ion o f  the d is c ove ry  we l l  
f o r  t' f i e l d  tha t  inc ludes  the le a se  o r  p ro pe r t y  and ad 
va lo rem and o t h e r  taxes paid to one o r  more m u n i c i p a l i t i e s  
under AS 2 9 . 5 3  t h a t  wore incu r red  f o r  p ro pe r t y  o r  op e ra t io n s  
on o r  f o r  the l e a s e  o r  p rope r t y  a f t e r  i t s  a c q u i s i t i o n  and 
b e f o r e  the comp le t ion  o f  tha t  d iscove ry  w e l l ;

( 3 )  tha t  p o r t i o n  o f  the f u l l  c o n s id e r a t i o n  given by the taxpayer 
in a c q u i r i n g  a p roduc t ion  i n t e r e s t  in the l e a s e  o r  p ro pe r t y  
which i s  p r o p e r l y  a t t r i b u t a b l e  to the a c q u i s i t i o n  o f  the le a se  
o r  p r o p e r t y  (as  opposed to  the w e l l s ,  f a c i l i t i e s  and equipment 
on o r  in suppo r t  o f  the le a s e  o r  p io p c r t y  which d i r e c t l y  
r e s u l t  in o r  a r e  necessa ry  f o r  cont inued o r  enhanced p roduc t ion  
f rom ( o r  a l l o c a t e d  t o )  the le a se  o r  p r o p e r t y ) ;

( 4 )  i n t e r e s t  on c a p i t a l  hoi <ed from one o r  more t h i r d  p a r t i e s  
f o r  any o f  the expend i tu re s  descr ibed in ( 1 )  - ( 3 )  o f  t h i s  
s ub sec t i on  tha t  was c a p i t a l i z e d  f o r  purposes o f  the ta xp aye r ' s  
f i n a n c i a l  accoun t ing ;  however, i n t e r e s t  so c a p i t a l i z e d  may be 
recogn ized  f o r  purposes o f  thi . ,  chap te r  a t  fa'’' r a t e  "not 

fcxccod the composite c o s t  o f  the t h:»n a p i t a l  
^from t h i r d  p a r t i e s  as  r e f l e c t e d  in the t a xp aye r ' s  f i n a n c i a l  
account ing  f o r  the y e a r  in which the i n t e r e s t  i s  c a p i t a l i z e d .

A u th o r i t y :  AS 4 3 . 0 5 . 0 8 0
AS 4 3 . 1 9 . 0 1 0  (A r t .  IV, S 18)  
AS 4 3 . 2 1 . 0 2 0  
AS 4 3 . 2 1 . 0 9 0
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15 AAC 12.260 DEDUCTION FOR DEVELOPMENT COSTS, (a) A taxpayer’s

development c o s t s  f o r  a l e a s e  o r  p rope r ty  in the s t a t e  tha t  has never 
ha '  commercial p roduc t ion  from ( o r  a l l o c a t e d  t o )  i t  f rom any zone are 
d e f e r r e d  f o r  purposes o f  t h i s  chapte r  u n t i l  e i t h e r  t t e r e  i s  p roduct ion 
f rom ( o r  a l l o c a t e d  t o )  i t  o r  u n t i l  the l e a s e  o r  p rope r ty  i s  abandoned 
w i thou t  e ve r  having had commercial p roduc t ion  from ( o r  a l l o c a t e d  t o )  i t .

( b )  I f  a l e a s e  o r  p ro p e r t y  i s  abandoned without  e v e r  having had cot.mercial 
p roduc t ion  f rom ( o r  a l l o c a t e d  t o )  i t ,  then the t a xp a y e r ' s  undepreciated 
deve lopment c o s t s  f o r  th a t  le a se  o r  p ro p e r t y  a re  a deduct ion in determining 
t h a t  t a x p a y e r ' s  t a x a b le  p roduct ion  income f o r  the y e a r  in which the
l e a s e  o r  p ro p e r t y  i s  abandoned.

( c )  Except f o r  deve lopment c o s t s  to hich ( d )  o r  ( e )  o f  t h i s  sec t ion  
a p p l i e s ,  a t a x p a y e r ' s  development cos ts  f o r  a l e a s e  o r  p ro pe r t y  having 
conmerc ia l  p roduc t ion  ( o r  a l l o c a t e d  t o )  i t  dur ing  a y e a r  must be dep rec ia ted ,  
and the amount o f  d e p r e c i a t i o n  hat year  f o r  those development cos t s  is
a deduct ion  in de te rm in ing  the t a xpaye r ' s  t a x a b le  p roduc t ion  income f o r  
the  y e a r .  The amount o f  d ep rec ia t i on  in a y e a r  f o r  a le a s e  o r  p rope r ty  
equa l s

( 1 )  the average between the t a xp aye r ' s  undeprec ia ted  development 
c o s t s  f o r  the l e a s e  o r  p rope r ty  as o f  the beginning o f  the
y e a r  and those co s t s  as o f  the end o f  the year*  m u l t i p l i e d  by

( ? )  the r a t i o  o f  the B tu -equ iva len t s  o f  the p roduc t ion  from ( o r  
a l l o c a t e d  t o )  tha t  le a se  o r  p ro pe r t y  du r ing  the y e a r ,  to the 
t o t a l  number o f  the fitu e q u iv a l en t s  rep re sen ted  by the remaining 
proved deve loped re se rves  f o r  th a t  l e a s e  o r  p ro p e r t y  as o f  the 
beg inn ing o f  t h a t  y e a r .

( d )  A t a x p a y e r ' s  undeprec ia ted  development c o s t s  f o r  f a c i l i t i e s  o r  
equipment f o r  the l e a s e  o r  p rope r ty  which a re  removed du r ing  the yea r  
a r e  exc luded from the development <osts tha t  a r e  to  he d ep rec ia t ed  that 
y e a r  under ( r . ) o f  t h i s  s e c t i o n  f o r  that l e a s e  o r  p r o p e r t y .  In s t e ad ,  the 
undep rec ia ted  deve lopment c o s t s  i« * those w e l l s ,  f a c i l i t i e s  o r  equipment 
as o f  the beg inn ing  o f  the y e a r ,  o f f s e t  by t h e i r  sa lv age  va lue  ( i f  any ) ,  
a r e  a deduct ion in de te rm in ing  the t a x p a y e r ’ s t a x ab le  p roduc t ion  Income
f o r  the y e a r  in which they a re  m o v e d .

( e )  During a y r a r  i t  nwy happen that a taxpaye r  t r a n s f e r s  pa r t  o r  a l l  
o f  i t s  p ro duc t ion  i n t e r e s t  n a c o u e r c i a l l y  p roducing l e a s e  o r  p rope r ty  
to one o r  more t h i r d  p a r t i e s  o r  r ece ive s  ( a r t  o r  a l l  o f  a producing
i n t e r e s t  in a l e a s e  o r  p ro pe r t y  is the r e s u l t  o f  a t r a n s f e r  from one o r
more t h i r d  p a r t i e s .  In such a case ,  the taxpaye r  r e c e i v i n g  the product ion



I n t e r e s t  and the taxpaye r  t r a n s f e r r i n g  the p roduc t ion  i n t e r e s t  s h a l l  
^ach c a l c u l a t e  i t s  r e sp e c t i v e  d ep re c ia t i o n  o f  development cos ts  f o r  tha t  
p o r t i o n  o f  the y e a r  preceeding the t r a n s f e r  s e p a r a t e l y  from i t s  d ep rec ia t i on  
o f  development cos t s  f o r  th a t  p o r t i o n  o f  the y e a r  f o l l ow in g  the t r a n s f e r ;  
and the sum o f  each t a x p a y e r ' s  re sp ec t i v e  d ep re c i a t i o n  o f  development 
cos ts  f o r  those two p o r t i o n s  o f  the y e a r  w i l l  be a deduct ion in determin ing 
tha t  ta xpaye r ' s  t a xab le  p roduc t ion  income f o r  tha t  y e a r .  In c a l c u l a t i n g  
d ep rec ia t i on  f o r  the p o r t i o n  o f  the y e a r  preceeding the date o f  the 
t r a n s f e r ,  the taxpaye r  s h a l l  use the procedure p re sc r ibed  in ( c )  o f  t h i s  
s e c t i o n ,  except tha t  the r a t i o  o f  the B tu -equ iv a le n t s  o f  p roduct ion may 
inc lude on ly  the t a xp a y e r ' s  p roduct ion from ( o r  a l l o c a t e d  t o )  the le a se  
o r  p rope r ty  f o r  the p o r t i o n  o f  the y e a r  proceeding the date o f  the 
p r o d u c t i o n - i n t e r e s t  t r a n s f e r .  For tha t  p o r t i o n  o f  the y e a r  f o l l ow ing  
the t r a n s f e r ,  the amount o f  d ep re c i a t i o n  equa ls  the average o f  the 
t a xp a y e r ’ s undeprec ia ted development co s t s  as o f  the time i im ied iate ly  
f o l l ow in g  the p r o d u c t i o n - i n t e r e s t  t r a n s f e r  and as o f  the end o f  the 
y e a r ,  i r j l t i p l i e d  by the r a t i o  o f  F tu -e qu iv a le n t s  o f  the taxpaye r ' s  
p roduct ion from ( o r  a l l o c a t e d  t o )  the le a s e  o r  p u p c r t y  f o r  the p o r t i on  
o f  t h i  y e a r  on and a f t e r  the da te  o f  the t r a n s f e r  to  the t o t a l  number o f  
B tu -equ tv a len ts  rep resen ted  by the t a xp aye r ' s  remaining proved developed 
rese rves  o f  the l e a s e  o r  p ro p e r t y  as o f  the t ime immediately f o l l ow ing  
the p r o d u c t i o n - i n t e r e s t  t r a n s f e r .

( f )  The amount o f  a Taxpayer 's  undeprec ia ted deve lops nt cos ts  f o r  a 
l e a s e  o r  p ro pe r t y  as o f  a p a r t i c u l a r  date equa ls  The ta xpaye r 's  development 
c o s t s  as o f  th a t  date f o r  the w e l l s ,  f a c i l i t i e s  «jnd equipment o r  tha t  
le a se  o r  p rope r t y  tha t  a r e  then in p la c e ,  minus the sum o f

( 1 )  the cumula t ive amount (as o f  tha t  d a l e )  a l lowed undei th i s  
chap te r  f o r  d e p r e c i a t i o n  o f  the t a xp a y e r ’ s development cos ts  
f o r  the l e a s e  o r  p r o p e r t y ;  and

( 2 )  the ta xp aye r ' s  s tanda rd i sed  p r i o r - t a x  d ep re c i a t i o n  f o r  the 
l e a s e  o r  p ro p e r t y  under * 630 o f  t h i s  chap te r .

(<j) A taxpayer  d ep re c i a t i n g  i t s  development co s t s  f o r  a le a se  o r  p rope r ty  \  
f o r  f i n a n c i a l  accounting purposes on a has is o t h e r  than a v a r i a n t  o f  \
u n i t  o f - p r o d u c t i o n  d ep r e c i a t i o n  may apply to the department f o r  a u t h o r i / a t f o i  
t o  use tha t  o t h e r  b as i s  f o r  purposes o f  c a l c u l a t i n g  the deduct ion under 
t h i s  s e c t i o n .  Upon a s a t i s f a c t o r y  showing Lhat the taxpayer does use 
another  bas i s  f o r  d e p r e c i a t i n g  i t s  development c o s t s  f o r  f i n a n c i a l  
accounting pu rposes ,  the department may g ran t  the requested a u th o r i z a t i o n  
to the taxpaye r .  U n t i l  t h a t  a u t h o r i / a t i o n  is g ranted in w r i t i n g ,  the 
taxpayer s h a l l  f o l l ow  the method p re sc r ib ed  in t h i s  s e c t ion  to d ep rec ia t e  
i t s  development co s t s  f o r  l e a s e s  o r  p r o p e r t i e s  in the s t a t e  f o r  purposes 
o f  t h i s  chap te r .



(h )  The amount o f  a t a xp aye r ' s  development c o s t s  f o r  a le a se  o r  p rope r ty  
equa ls  the t a xp a y e r ' s  net payments f o r

( 1 )  developments cos t s  f o r  f a c i l i t i e s  and equipment on o r  in 
suppo r t  o f  the l e a s e  o r  p ro pe r t y  tha t  d i r e c t l y  r e s u l t  in o r  
a re  necessary  fo i  cont inued o r  enhanced p roduct ion  from ( o r  
a l l o c a t e d  t o )  the l e a s e  o r  p r o p e r t y ;

( 2 )  t a x  pa id  under AS 4 3 . 5 6  to  the s t a t e  (ne t  o f  a l l  c r e d i t s  and 
re funds  f o r  municipa l ad va lo rem taxes  on the same p ro p e r t y )  
f o r  p ro p e r t y  and ad va lo rem and o t h e r  taxes paid to one o r  
more m u n i c i p a l i t i e s  under AS 2 9 . 5 3  tha t  were incu r red  d i r e c t l y  
as the r e s u l t  o f ,  and in the course o f ,  the i n s t a l l a t i o n  o r  
o p e r a t i o n  o f  the p rope r t y  desc r ibed  in ( 1 )  o f  t h i s  sub sec t i on ;

( 3 )  th a t  p o r t i o n  o f  the f u l l  c o n s i d e r a t i j n  given by the taxpayer  
in a cqu i r ing  a p roduc t ion  i n t e r e s t  n the le a s e  o r  p r o p e r t y ,  
which is  p ro p e r l y  a t t r i b u t a b l e  to  L! ° w e l l s ,  f a c i l i t i e s  and 
equipment on o r  in suppor t  o f  the l e a s e  o r  p rope r ty  which 
d i r e c t l y  l e s u l t  in o r  a re  necessa ry  f o r  cont inued o r  enhanced 
p roduc t ion  from ( o r  a l l o c a t e d  t o )  the l e a s e  o r  p rope r ty  (as 
opposed to  the c o n s id e r a t i o n  given f o r  the le a se  o r  p rope r ty  
i t s e l f ) ;

( 4 )  i n t e r e s t  on c a p i t a l  borrowed from one o r  more t h i r d  p a r t i e s  
f o r  any o f  the expend i tu res  desc r ibed  in ( 1 )  - ( 3 )  o f  t h i s  
sub sec t ion  tha t  was c a p i t a l i z e d  f o r  purposes o f  the ta xp aye r ' s  
f i n a n c i a l  accoun t ing ;  however,  in t  r e s t  so c a p i t a l i z e d  may be 
recogn ized  f o r  purposes o f  t h i s  chap te r  a t  a r a t e  nut to 
exceed the comp s i t e  c o s t  o f  the t a xp a y e r ' s  borrowed c a p i t a l  
f rom t h i r d  p a r t  es as r e f l e c t e d  in tho ta xpaye r ' s  f i n a n c i a l  
account ing f o r  the y e a r  in which the i n t e r e s t  is c a p i t a l i z e d .

A u th o r i t y :  AS 4 3 . 0 5 . 0 8 0
AS 4 3 . 1 9 . 0 1 0  (A r t .  IV, 5 18 )
AS 4 3 . 2 1 . 0 2 0  
AS 4 3 . 2 1 . 0 9 0

15 AAC 12 .320  EX MAORI) I NARY O IV 'H ING REVENUES AND LOSS! S (OIL PIPFI I N t i ) .
( c )  The r o s t s  o f  permanent ly  te i .n ina t ing  rp e ra t i o n s  and/o r  removing 
p a r t  o r  a l l  o f  the f a c i l i t i e s  and equipment o f  a p i p e l i n e  r e s u l t  in 
e x t r a o r d i n a r y  op e ra t in g  l o s s e s  f o r  tha t  p i p e l i n e .  The amount o f  these 
e x t r a o r d i n a r y  o p e ra t in g  l o s s e s  in a y e a r ,  equa ls

(1) lthe~"amount of the unreirln sed termination and removal costsc

I for that pipeline as may be a l lowed by FERC o r  other peremptory
|C|-|i ' V - ' J , mm 1 ^  ~ 1  *. J
l authority in a year prior to actual termination and removal
“  A - id ' -I ,  J % A .  - - d

acco rd ing  to s p e c i f i e d  f a c t o r s  and amounts in c a l c u l a t i n g  net 
c a r r i e  • o p e ra t in g  income; o r
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( 2 )  the unreirnbursed t e rm ina t ion  and removal cos t s  f o r  the p i r e l i n e  
th a t  a re  a c t u a l l y  incu r red  th a t  y e a r ,  o f f s e t  by the sa lvage  
va lue  ( i f  any) o f  the removed f a c i l i t i e s  and equipment and 
o f f s e t  to the ex ten t  o f  any amounts a l lowed to be taken p r i o r  
to ac tua l  t e rm ina t ion  and removal under t h i s  s ec t ion  and taken 
by the taxpaye r .

I f  unreimbursed t e rm ina t i on  and removal c o s t s  f o r  a p ip e l i n e  a re  taken 
as a deduct ion and those cos ts  a^e not a c t u a l l y  expended o r  deduct ion o f  
those amounts i s  d i s a l l owed  by FFRC o r  o t h e r  peremptory a u t h o r i t i e s ,  
then the amount so claimed must be recap tu red  as e x t r a o r d i n a r y  op e ra t ing  
revenue.

A u th o r i t y :  \S 4 3 . 0 5 . 0 8 0
AS 4 3 . 1 9 . 0 1 0  (A r t .  IV ,  S 18) 
AS 4 3 . 2 1 . 0 2 0  
AS 4 3 . 2 1 . 0 9 0

15 AAC 12 .5 10  ArPORTIONABLE INCOME, ( a )  A t a xp aye r ' s  a p p o r t i o n ab le  
income f o r  a y e a r  equa ls

( 1 )  the net income worldwide o f  the c o n s o l i d a t e d  bus iness o f  which 
the taxpaye r  is  a p a r t ,  as determined and c e r t i f i e d  by an 
independent c e r t i f i e d  pub l ic  accountant ( o r ,  as a p p r o p r i a t e ,  
the f o r e i g n  coun te rp a r t  o f  a c e r t i f i e d  p ub l i c  accoun tan t ,  such 
as a cha r te red  accountant )  f o r  purposes o f  r e p o r t i n g  tha t  
y e a r ' s  ea rn ings  and p r o f i t s  to the s t o c k h o l d e r s ;  minus c i t h e r

( 2 )  the sum ( i f  g r e a t e r  than z e r o )  o f

(A) the t a xpaye r ' s  taxab le  p roduc t ion  income tha t  y e a r  under 
5 100 o f  t h i s  c h ap te r ;

(B )  the ta xp aye r ' s  ta x ab le  o i l  p i p e l i n e  income tha t  y e a r  
under 5 300 o f  t h i s  c h ap t e r ;  and

(C )  the t a xpaye r ' s  t a xab le  gas p i p e l i n e  income tha t  y e a r  
under 5 400 o f  t h i s  c h ap t e r ;  o r

( 3 )  z e r o ,  i f  tho sum in paragraph ( 2 )  o f  t h i s  s e c t i o n  is  l e s s  than
o r  equal to z e ro .

( b ) t "fJet income" as .used in t h i s  s e c t i o n  must hfi Cdl Cu la f t^^wi tnout
Regard to  any taxes  on o r  measured by ne t  income, 'and the amount o f  "* * , 
f - —  - —Ithose  taxes may not be reduced by any c r e d i t s  o r  c a r r y f o r w a r d  deduction^

incu r red  o r  a v a i l a b l e  p r i o r  to January 1 ,  1 9 / 8 ,  .

A u t h o r i t y :  AS 4 3 . 0 5 . 0 8 0
AS 4 3 . 1 9 . 0 1 0  (A r t .  IV. S 18 )  
AS 4 3 . 2 1 . 0 1 0  
AS 4 3 . 2 1 . 0 9 0



15 AAC 12 .7 1 0  ( f )  A payment o f  l e s s  than 5 5 0 , 0 0 0  may be made by chock 
in the manner p re sc r ibed  in ( 1 )  o f  t h i s  paragraph o r  may be made by wire 
t r a n s f e r  in the manner p re s c r ib ed  in ( 2 )  o f  t h i s  pa ragraph .  A payment 
o f  $ 5 0 ,0 0 0  o r  more must be made by wire t r a n s f e r  in the manner p re sc r ib ed  
in ( 2 )  o f  t h i s  paragraph.

( 1 )  A payment by check must be made by m a i l i n a  the check, t og e th e r  
w ith  a copy o f  o n l y  the summary page ( o r  pages)  o f  the tax 
r e p o r t ,  to the f o l l ow in g  address o r  o t h e r  address as the 
commissioner may de s igna te :  C a sh ie r ,  Department o f  Revenue,
S ta te  o f  A la s k a ,  Pouch SA, Juneau, A laska  99811 .  A payment 
made by check o r  a r e tu rn  not r e q u i r i n g  a payment w i l l  be 
cons idered  t im e ly  i f  i t  i s  postmarked on o* b e fo re  the date o r  
day o f  the month in which i t  i s  due.

( 2 )  A payment by d i r e c t  wire t r a n s f e r  must be made through the 
commercial banking system in accordance with the f o l l ow in g  
p rocedures :

(A) As e a r l y  as p r a c t i c a b l e  and in no e^ent l a t e r  than 9 : 0 0  a.m. 
o f  the morning o f  the day when the w i re  t r a n s f e r  i s  to be 
made, the taxpaye r  s h a l l  n o t i f y  the A laska S ta te  Treasury
by Te lex  ( a t  Te lex  number 09045333 )  o f  the amount o f  the
t a xp aye r ' s  payment;

(B )  the taxpaye r  s h a l l  ob ta in  s u f f i c i e n t  c o l l e c t e d  funds to 
r o v e r  the payment and s h a l l  i n s t r u c t  the commercial bank 
ho ld ing  those funds to i n i t i a t e  the t r a n s f e r  o f  f e d e r a l  
funds ( i n  the amount o f  the payment) through the Tedera l 
Reserve w i re  t a n s f e r  system to the c r e d i t  o f  the S ta te  
o f  A laska Investment Account a t  the f o l l ow ing  add re s s :

Bank o f  Amer ica ,  Nl A SA
San r r a n c i s c o ,  C a l i f o r n i a
S e c u r i t i e s  Department £3255
Acct: S t a t e  o f  Alaska Investment Account;

(C )  the taxpaye r  s h a l l  make the payment in one lump sum from 
one bank ;

( 0 )  a payment made by w i re  t r a n s f e r  w i l l  be cons ide red  t ir . . ? ly 
i f  the t a x p a y e r ' s  commercial hank has i n i t i a t e d  the 
t r a n s f e r  o f  f e d e r a l  funds through the r ode ra l  Reserve 
wire t r a n s f e r  system on o r  b e f o r e  the l a s t  banking day o f  
the month in which the payment i s  due,  o r  on o r  b e f o r e  
the l a s t  banking day p r i o r  to  the date  due,  i f  the date 
due is not  a hanking day.
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( 3 )  "Payment" as usM in t h i s  s e c t i o n ,  mc-ans the t o t a l  amount due 
o r  es t imated  t.> be due by the taxpaye r  and a r i s i n g  under any 
p r o v i s i o n  o f  AS 4 3 . 2 1 ,  inc lud ing  t a x e s ,  i n t e r e s t  and pena l t y .

A u th o r i t y :  AS 4 3 . 0 5 . 0 8 0
AS 4 3 . 0 5 . 2 8 0  
AS 4 3 . 2 1 . 0 7 0  
AS 4 3 . 2 1 . 0 9 0



STATE
o f .ALASKA m m m m m

to, r rhomas K. W i l l i am s ,  Commissioner 
Department o f  Revenue

date, February 2 9 ,  1980
FILE NO

TELEPHONE no

erom: Robe r t  M. Johnson, D i rectc 
Pet ro leum Revenue D iv i s i o n

subject, N a r r a t i v e  f o r  F i s ca l  Note 
t o  SB 474 (AS 4 3 . 2 1 )

Proposed SB 474 i n c o rp o r a t e s  a number o f  ve ry  s u b s t a n t i a l  amendments to  
AS 43 .21  as we l l  as t e chn ic a l  ones considered by the Department o f  
Revenue. The b i l l  would decrease AS 43 .21 tax  r e c e ip t s  by app rox imate ly  
$ 3 0 7 . 3 6  m i l l i o n  in  the f i r s t  y e a r  ( c a le nd a r  y e a r  1980 )  f rom an a n t i c i p a t e d  
c o l l e c t i o n  o f  $525 m i l l i o n  dur ing the same pe r iod .
Sec t ion  3 avo ids a c o n s t i t u t i o n a l  is sue  by amending AS 4 3 . 2 1 . 0 1 0  which 
p r e s e n t l y  p rov ides  th a t  the t : x  a p p l i e s  t o  income de r ived  from o i l  o r  
gas f rom p rope r t y  " i n  o r  d i r e c t l y  assoc ia ted  with the S t a t e . "  (Emphasis 
added . )  The amendment would d e l e t e  the emphasized words and c l a r i f y  the 
f a c t  tha t  the tax  i s  not  designed to impose l i a b i l i t y  on a c o rp o r a t i o n  
whose on ly  bus iness i s  on the Outer  Cont inenta l  S h e l f  and not in. A laska .
The p roposa l  does not  p rec lude  some t a x a t i o n  o f  OCS o p e r a t i o n s ,  because 
income from OCS op e r a t i o n s  would be taxed as appo r t i o n ab le  " o t h e r "  
income to  the ex ten t  a l lowed 1n AS 4 3 . 2 1 . 0 4 0 .  The p r o n s e d  amendment 
wou ld , through c l a r i f i c a t i o n  o f  the scope o f  the t a x ,  s t r eng then  the 
S t a t e ' s  p o s i t i o n  in the income tax  law su i t  (ARCO v S t a t e ) w i thou t  backing 
away from the con ten t ion  th a t  OCS op e ra t io n s  may comprise a p o r t i o n  o f  
appo r t i o n ab le  income.
Sec t ion s  3 and 4 reduce the tax r a t e  under AS 43 .21 trom 9 .4  pe rcen t  to
7 .4  p e r c e n t - - t h a t  i s ,  a decrease o f  21 pe rcent .  The r e c e ip t s  would thus 
d e c l i n e  by about $ 1 1 0 - 1 3 0 , 0 0 0 , 0 0 0  in ca lenda r  y e a r  1980 and more t h e r e a f t e r ,  
i f  AS 4^ .21 v/ere to  remain i d e n t i c a l  to  the e x i s t i n g  law in a l l  o t h e r  
r e s p e c t s .  I f ,  however, a l l  thp n the r  imendments o f  t h i s  b i l l  were 
adopted ,  a revenue decrease o f  * 5 7 . 8 6  m i l l i o n  would be a t t r i b u t a b l e  to
the 21 percent change a lone .
Sec t ion  5 would p rov ide  f o r  d i s t r i b u t i o n  o f  a t  l e a s t  10 pe rcen t  o f  the 
r e c e i p t s  under AS 43 .21  to  m u n i c i p a l i t i e s .  Assuming a tax  r a t e  o f
7 . 4  percent  as proposed (bu t  not  ̂ assuming passage o f  o t h e r  SB 474 measures 
in c r e a s in g  d edu c t i o n s ) ,  the amount s ub je c t  to  d i s t r i b u t i o n  in  c a lend a r  
y e a r  1980 would be about $40 m i l l i o n  and more t h e r e a f t e r .  Assuming th a t  
t h i s  amount r e s u l t s  in a reduc t ion  in l o c a l  p rope r t y  taxes  (a s  " in tended" 
in proposed AS 4 3 . 2 1 . 0 1 6 ( d ) ) ,  m u n i c i p a l i t i e s  would le v y  l e s s  tax  on 
pet ro leum p ro p e r t y  t a x ab le  by the S ta te  under AS 4 3 . 5 6 .  As l e s s  tax  i s  
c o l l e c t e d  on pet ro leum p rope r t y  by m u n i c i p a l i t i e s ,  the S ta te  r e c e i p t s  
under AS 4 3 . 5 6  would inc rea se  by about $ 3 . 8  m i l l i o n ,  assuming a d i s t r i b u t i o n  
o f  about $40 m i l l i o n  to  m u n i c i p a l i t i e s .



Sect ion  6 wo'jld e f f e c t i v e l y  e l im in a t e  the use o f  ac tua l  p r i c e s  o r  p r e v a i l i n g  
va lue  in a s c e r t a in in g  the s a l e s  p r i c e  o f  o i l  o r  gas and the use o f
ac tua l  t r a n s p o r t a t i o n  co s t s  in d e r iv in g  the g ross va lue  a t  p o in t  o f
p roduc t ion .  The g ro ss  va lue  a t  po in t  o f  p roduct ion would be reduced ,  
e s p e c i a l l y  as a t  l e a s t  the p r i c e  o f  o i l  i s  exempted com Federa l  c e i l i n g  
p r i c e s .  The decreased va lue  cou ld  a r i s e  i f  ( a )  a buoked v a l u e ,  even 
under g e n e r a l l y  accepted accounting p r i n c i p l e s ,  i s  lower  than an a c tu a l  
s a l e s  p r i c e  between t h i r d  p a r t i e *  o r  the p r e v a i l i n g  va iue  o f  o i l  o r  gas ,
and (b )  the f a i r  market va lue  o f  t r a n s p o r t a t i o n  i s  h ighe r  than the
ac tua l  va lue  o f  t r a n s p o r t a t i o n .  Whi le a genera l t r e n d ,  based on e xp e r i e n c e  
so f a r ,  would be toward a lower  booked p r i c e  and a h ighe r  FMV f o r  t r a n s p o r ­
t a t i o n ,  the s p e c i f i c s  must ana lyzed on a case -by -case  b a s i s .  N e v e r t h e l e s s ,  
a r educ t ion  in va lue  cou ld  be su b s t a n t i a l  and a l o s s  o f  ta xe s  in  the  
range o f  $17 m i l l i o n  f o r  1980 cou ld  be exper ienced .
Sec t ion  7 inc reases  the  deduct ions p r e s e n t l y  a l lowed under AS 4 3 . 2 1 . 0 2 0 ( c )  
in d e r i v i n g  p roduct ion  income.

F i r s t ,  s e c t io n  7 amends ( c ) ( 2 )  t o  a l l ow  taxes paid o r  i n c u r r e d  as
"w in d f a l l  p r o f i t s  taxes "  to  the f e d e r a l  gove r r^en t  as an a d d i t i o n a l
deduct ion .  The t ax  e f f e c t  o f  t h i s  would be ap . r o x im a te ly  $47 m i l l i o n  
in the f i r s t  y e a r  and con s id e rab ly  more ove r  t ime as the d e c o n t r o l l e d  
p r i c e  o f  o i l  esc l a t e s  with genera l i n f l a t i o n  and worldw* ie c o n d i t i o n s .
In making t h i s  e s t im a te ,  I am assuming a Federa l t ax  o f  70 p e rcen t
on the d i f f e r e n c e  between a $13 base and a r e ce ip ted  p r i c e  o f
$ 1 4 .5 0  ( l e s s  severance t a x e s ) .
Second, the b i l l  amends ( c ) ( 3 )  and ( c ) ( 6 )  to  p rov ide  t h a t  p r o n e r t y  
taxes  incurrec , but not a c t u a l l y  pa id ,  may be deducted . Th is  
a c c r u a l - b a s i s  account ing would p robab ly  not  decrease p re s en t  r e c e i p t s ,  
but cou ld  do so i f  c r e d i t s  became a v a i l a b l e  to  s h e l t e r  a c tu a l  
payments.
T h i r d ,  the b i l l  amends ( c ) ( 4 )  to  a l l ow  d r i l l i n g  c o s t s  ( i n c lu d i n g  
i n t a n g i b l e  d r i l l i n g  c o s t s )  t o  be expensed r a t h e r  than c a p i t a l i z e d  
and d ep re c ia t ed .  Th is  d e f e r r a l  o f  tax o b l i g a t i o n s  would r e s u l t  in 
a f i r s t  y e a r  decrease o f  tax r e c e i p t s  in the amount o f  abou t  572 m i l l i o n ,  
assuming th a t  o n l y  d r i l l i n g  co s t s  incu r red  a f t e r  the da te  o f  t h i s  
b i l l  can be expensed. I f ,  however, the b i l l  were read to a l l o w  the 
expensing o f  the undeprec ia ted p o r t i o n  o f  p r e v i o u s l y  c a p i t a l i z e d  
d r i l l i n g  c o s t s  (an argumei t no t  f a vo red  by t h i s  D epa r tmen t ) ,  the 
d e f e r r e d  tax  o b l i g a t i o n s  f o r  the f i r s t  y e a r  cou ld  r e s u l t  in  a much 
g r e a t e r  t a „  d e f e r r a l .  A ta xp aye r ' s  l e v e l  o f  d r i l l i n g  a c t i v i t y  
would o f  cou rse  d i c t a t e  the amount o f  the deduct ion in a g iv en  
y e a r .

■>,• 11 •  > i
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Fou r th ,  the b i l l  amends ( c ) ( 5 )  t o  permit  those methods o f  d e p r e c i a t i o n  
r e f e r r e d  to  in r u l e s  based on the I n t e r n a l  Revenue Code to  be used 
r a t h e r  than the u n i t  o f  p roduct ion method o r  o t h e r  methods d ev i s ed  
by the Department o f  Revenue. The amount o f  a d d i t i o n a l  taxes  
d e f e r r e d  by using an expanded v a r i e t y  o f  d e p r e c i a t i o n  methods cou ld  
decrease revenue r e c e ip t s  f o r  the f i r s t  y e a r  by $25 m i l l i o n  i f  a 
taxpaye r  may switch t o  an a c ce l e r a t ed  d ep re c i a t i o n  method f o r  
e x i s t i n g  c a p i t a l i z e d  c o s t s  being c u r r e n t l y  d ep re c i a t e d  on the  u n i t  
o f  p roduc t ion  method, and i f  p re -1 980  d r i l l i n g  c o s t s  a re  n o t  expensed.
F i f t h ,  the b i l l  amends ( c ) ( 7 )  by c l a r i f y i n g  which i n t e r e s t  expense 
must be c a p i t a l i z e d  and which i n t e r e s t  expense may be c u r r e n t l y  
expensed end deducted in  determin ing p roduct ion  income. The p re s en t  
p r o v i s i o n  a l l ow s  a l l  i n t e r e s t  to  be d i r e c t l y  expensed un le s s  i t  i s  
r e q u i r e d  to  be c a p i t a l i z e d .  However, recen t  accoun t ing  s tanda rd s  
r e q u i r e  th a t  p r a c t i c a l l y  a l l  i n t e r e s t  expenses be c a p i t a l i z e d  as 
p a r t  o f  the cos t  o f  ma jo r  c a p i t a l  improvements, and so f o r t h .
Thus, ve ry  l i t t l e  i n t e r e s t  i s  l e f t  t o  d i r e c t l y  expense under the  
e x i s t i n g  s t a t u t e .  Th is  amendment would a l s o  a l l ow  the  Department ,  
as n ecessa ry ,  to  a d ju s t  o r  s e t  a s ide  i n t e r e s t  expanse f rom int racompany 
t r a n s a c t i o n s ,  i f  those t r a n s a c t i o n s  a re  s p u r i o u s .  There would be a 
r e l a t i v e l y  smal l  i n c rea se  in taxes d e f e r r e d ,  but t h a t  s i t u a t i o n  
cou ld  change as ma jo r  development in c r e a s e s .
S i x t h ,  the amendments to  the b i l l  amend ( c ) ( 9 )  w>uld drop the
c e i l i n g  on genera l overhead on a dm in i s t r a t i v e  expenses .  The 
absence o f  the c e i l i n g  would a l l ow  a d d i t i o n a l  deduc t ions  w i th  a tax  
e f f e c t  o f  $ 3 . 5  m i l l i o n  to  be taken c u r r e n t l y .
Seventh ,  the b i l l  would add a new deduc t ion - -an  amo r t i z ed  p o r t i o n  
o f  the  a n t i c i p a t e d  c o s t s  o f  removing p roduc t ion  f a c i l i t i e s .  A 
s im i l a r  a l lowance i s  p r e s e n t l y  a l lowed by law as a deduct ion i n  
d e r i v i n g  p i p e l i n e  income. The amount o f  tax  so d e f e r r e d  in  th e  
f i r s t  y e a r  would be $2 m i l l i o n .

Sec t ion  8 o f  the b i l l  would a l l ow  acce le r a ted  d e p r e c a t i o n  (unde r  methods 
r e f e r r e d  to  in r u l e s  based on the IRC) in the c a l c u l a t i o n  o f  p i p e l i n e  
income. C u r r e n t l y ,  the law permits  o n ly  th a t  type o f  d e p r e c i a t i o n  t o  be 
taken which i s  a l lowed  by FERC--and FERC a l low s  o n l y  s t r a i g h t - l i n e  
dep e c i a t i o n  to  be used. Taxes in the amount o f  a pp ro x im a te ly  $36 m i l l i o n
per  y e a r  cou ld  thus be d e f e r r e d  in the f i r s t  y e a r .  The a c c e l e r a t e d
d ep r e c i a t i o n  wou ld ,  o f  c ou r se ,  p r im a r i l y  b e n e f i t  new c a p i t a l  improvement1, 
( i . e . ,  the Natu ra l  Gas P i p e l i n e ,  when c o n s t r u c t e d ) .
S ec t ion  9 o f  the b i l l  proposes s eve ra l  amendments to  t h e  c a l c u l a t i o n  o f  
a p p o r t i o n a b l e  " o t h e r "  income taxed under AS 4 3 . 2 1 . 0 4 0 .  These amendments 
would reduce tax r e c e i p t s  by about $5 m i l l i o n  a y e a r .



F i r s t ,  the b i l l  would d e l e t e  OCS op e ra t io n s  f rom t a x a t i o n  as 
a p po r t i o n ab le  " o th e r "  income.
Second, the change in 4 0 (b )  would modi fy  the "p ie "  o f  wor ldwide 
income f rom which Alaska takes a " s l i c e "  under appor t ionment .  The 
new "p i e "  would exc lude  net  worldwide p roduct ion  and p i p e l i n e  
incor , s ince  s im i l a r  income d i r e c t l y  a t t r i b u t a b l e  t o  Alaskan 
a c t i  i t y  i s  i d e n t i f i e d  in s ec t ion s  20 and 30 o f  the Act .
T h i rd ,  a new subsec t ion  would oe added. That amendment would 
modi fy  the fo rmu la  used t o  determine the s u e  o f  A la s k a ' s  " s l i c e "  
o f  the wor ldwide "p ie "  by e l im in a t in g  a l l  marine t r a n s p o r t a t i o n  
( t a n k e r s )  f rom the p rope r t y  f a c t o r  usee in a s c e r t a i n i n g  a p p o r t i o n a b l e  
" o t h e r "  income.

Sec t ion  10 c f  the b i l l  would modify the d e f i n i t i o n  o f  " c o n s o l i d a t e d  
b u s in e s s . "  The change would avo id  lumping, f o r  example,  ARCO t o g e t h e r  
w ith  Exxon s imp ly  because they might run a 50 -50  j o i n t  v en tu re  in A la s k a .
F i n a l l y ,  s e c t io n s  10 and 11 p rov ide  f o r  r e t r o a c t i v e  a p p l i c a t i o n  t o  the  
beginning o f  tax  y e a r  1980 and s e t  the e f f e c t i v e  date a t  J u l y  1 ,  1 98 0 .
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d e p e n d  o n  t h e  ..pproacn t a k e n  b y  t h e  L e g i s l a t u r e .  T h e r e  a r e  

t h r e e  p o t e n t i a l  o p t i o n s  w h i c h  c o u l d  b e  e x e r c i s e d .  F i r s t ,  
s i n c e  t h e r e  i s  a n o r m a l  t h r e e  y e a r  s t a t u t e  o f  l i m i t a t i o n s  
f o r  a u d i t  p u r p o s e s ,  t h e  a u d i t  a n d  e n f o r c e m e n t  f u n c t i o n s  
c o u l d  b e  f u n d e d  i n  f u l l  f o r  t h e  t h r e e  y e a r s  f o l l o w i n g  t h e  
d a t e  o f  t h e  r e p e a l  o f  t h e  ta x .  T h i s  w o u l d  a l l o w  c o n t i n u i n g  
a u d i t  o f  t h o s e  r e t u r n s  f i l e d  p r i o r  t o  t h e  r e p e a l .  S e c o n d ,  
t h e r e  c o u l d  b e  a p h a s e o u t  o v e r  t h r e e  y e a r s  o f  t h o s e  f u n c t i o n s  
r e l a t e d  l i r e c t l y  t o  i n d i v i d u a l  i n c o m e  t a x  w h i c h  w o u l d  p e r m i t  
a d e c l i n i n g  a u d i t  a n d  e n f o r c e m e n t  f u n c t i o n  w h i c h  w o u l d  b e  

c o m p l e t e l y  p h a s e d  o u t  b y  t h e  e n d  o f  t h e  t h i r d  y e a r .  T h i r d ,  ; *-
c h e r e  c o u l d  b e  a n  i m m e d i a t e  c u t o f f  of a l l  f u n d s  e f f e c t i v e  
b e g i n n i n g  t h e  f i r s t  f i s c a l  y e a r  a f t e r  t h e  r e p e a l ,  i n  w h i c h  

t h e r e  w o u l d  b e  n o  c o n t i n u i n g  a u d i t  e f f o r t  o r  e n f o r c e m e n t  
e f f o r t  r e g a r d i n g  i n d i v i d u a l  i n c o m e  t a x  r e t u r n s .

In  t h e  f o i l  o w i n g  a n a l y s i s  w h e r e  t h e  i m p a c t  i s  r e v i e w e d  o n  a  
d i v i s i o n a l  b a s i s ,  t h e  p o s i t i o n s  b e i n g  s h o w n  a s  e l i m i n a t e d  
a r e  t h o s e  p o s i t i o n s  w h i c h  a r e  c u r r e n t l y  w o r k i n g  O ' i n d ^ i d u a l  
i n c o m e  t a x  r e t u r n s  a n d  a r e  t h o s e  w h i c h  w o u l d  b e  e l i m i n a t e d  a t  t h e
p o i n t  o f  t h e  f i n a l  p h a s e o u t  o f  t h e  tax. S o m e  o f  t h e  p o s i t i o n s  
c o u l d  b e  e l i m i n a t e d  i m m e d i a t e l y  r e g a r d l e s s  w h i c h  o f  t h e  
p r e v i o u s  o p t i o n s  w e r e  e x e r c i s e d ,  w h i l e  o t h e r s  w o u l d  c o n t i n u e  

o n  f o r  u p  t o  t h r e e  y e a r s .
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T h e  m a j o r  e f f e c t  o f  a r e p e a l  w o u l d  i n v o l v e  o u r  v a r i o u s  r e t u r n  
p r o c e s s i n g  u n i t s .  T h e  f o l l o w i n g  t a b l e  s h o w s  o u r  c u r r e n t l y  
a u t h o r i z e d  p o s i t i o n s  b y  u n i t ,  t h e  n u m b e r  t h a t  w o u l d  r e m a i n  a f t e r  
a r e p e a l ,  t h e  n u m b e r  p o t e n t i a l l y  e l i m i n a t e d  b y  a  r e p e a l ,  a n d  t h e  
t o t a l  c o s t s  r e l a t e d  t o  t h e  e l i m i n a t e d  p o s i t i o n s .
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T h e  a b o v e  s c h e d u l e  p r o v i d e s  f o r  t h e  p o t e n t i a l  r e d u c t i o n  o f  s t a f f  
b a s e d  s o l e 1y  o n  t h e  p e r c e n t a g e  o f  t i m e  t h a t  t h e  s t a f f  c u r r e n t l y  
s p e n d s  w o i k i n g  o n  i n d i v i d u a l  i n c o m e  t a x  r e t u r n s .  I t  m u s t  b e  
r e m e m b e r e d  t h a t  t h e r e  a r e  s e v e r a l  t a x  t y p e s  i n  w h i c h  v ? y  h a v e  a  v e r y  

l i m i t e d  a u d i t  e f f o r t .  T h e  A u d i t o r s  a.«d C r i m i n a l  T a x  I n v e s t i g a t o r s  
c o u l d  e a s i l y  b e  a s s i g n e d  t o  w o r k  o n  t h e s e  o t h e r ,  t a x  t y p e s .  W e  a l s o  
h a v e  b e e n  t r y i n g  t o  o b t a i n  a d d i t i o n a l  s t a f f i n g  t o  e s t a b l i s h  a n  
e f f e c t i v e  o f f i c e  a u d i t  p r o g r a m  o f  t h e  v a r i o u s  b u s i n e s s  a n d  e x c i s e  

t a x  r e t u r n s  t h a t  a r e  f i l e d  w i t h  us. 
e m p l o y  f o u r  T a x  E x a m i n e r s

)cjj.ciin o r  r n e  V u r x o u s  d u s a Ii c S o  onci c x c j .s c  

1 w i t h  us. Vie c o u l d  v e r y  e f f e c t i v e l y
a n d  a C l e r k  i n  t h a t  f u n c t i o n -  ;
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T h e  t a b l e  s h o w ,  t h a t  t h e  C o m p l i a n c e  fu a c t i o n  w o u l d  b e  e l i m i n a t e d  
b a s e d  o n  c u r r e n t  w o r k l o a d .  I t  m u s t  b e - r e m e m b e r e d  t h a t  t h i s  i s  a  
n e w  f u n c t i o n  a n d  i n d i v i d u a l  i n c o m e  t a x  i n  t h e  l e a s t  d i f f i c u l t  . 

a r e a  i n  w h i c h  t o  s t a r t  a f u n c t i o n ,  t h u s  p r o v i d i n g  s o m e  g o o d  
e x p e r i e n c e  w h i l e  m i n i m i z i n g  t h e  c o m p l e x i t i e s  i n h e r e n t  i n  o t h e r  
t a x  t > p e s .  T h i s  s t a f f  c o u l d  e a s i l y  b e  a s s i g n e d  ' n  a  f u l l  t i m e  
b a s i s  t h e  f u n c t i o n  o f  d e t e r m i n i n g  w h i c h  c o m p a n i e s  h a v e  n c K u s  
w i t h  A l a s k a  b u t  a r e  n o t  f i l i n g  r e t u r n s  w i t h  u s .  A n  a d d i t i o n a l  
t w o  T a x  E x a m i n e r s  c o u l d  b e  a s s i g n e d  t o  c o m p l i a n c e  t o  w o r k  i n  

o t h e r  t a x  t y p e s  s u c h  a s  f i s h  p r o c e s s o r s ,  m i n i n g ,  o r  m o t o r  f u e l .

... > ....
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W e  p r e s e n t l y  h a v e  n o  c o m p l i a n c e  e f f o r t  i n  t h e s e  a r e a s  a n d  h a v e  
r e a s o n  t o  b e l i e v e  t h a t  t h e r e  is a s i g n i f i c a n t  n u m b e r  o f  n o n f i l e r s  

i n  t h e s e  a r e a s .
: • • - •

S h o u l d  t h e  s t a f f  b e  r e a s s i g n e d  a s  s u g g e s t e d  a b o v e ,  t h e s e  w o u l d  
r e q u i r e  t h a t  w e  r e t a i n  t h e  M a n a g e r ' s  p o s i t i o n  a n d  t h e  C l e r k  T y p i s t  
s u p p o r t  t o  mfanage t h e  m o d i f i e d  o f f i c e  o p e r a t i o n s  p r o g r a m .

. i» • • . • 4 • *#' »• •••*. f •? • •
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F i n a l l y ,  i t  w o u l d  b e  n e c e s s a r y  t o  r e t a i n  s e v e r a l  s t a f f  m e m b e r s  ;vrVvv* 
t o  h a n d l e  t h e  r e m a i n i n g  w o r k l o a d  t h a t  w o u l d  s t i l l  e x i s t  i n  tht 
a r e a  o f  i n d i v i d u a l  i n c o m e  tax. A s  p r e v i o u s l y  m e n t i o n e d ,  t h o  

a m o u n t  o f  s t a f f  w o u l d  d e p e n d  p a r t i a l l y  o n  t h e  e f f e c t i v e  d a t e  
o f  a r e p e a l e r ?  h o w e v e r ,  w e  w o u ] .’fc o n t i n u e  to h a v e  i n d i v i d u a l s ^  
f i l i n g  a m e n d e d  r e t u r n s  f o r  p r i o r  y e a r s ,  r e q u e s t i n g  c o p i e s  o f  

t h e i r  o l d  r e t u r n s ,  a n d  s e e k i n g  t o  o b t a i n  r e t u r n e d  r e f u n d  ^ 
w a r r a n t s .  T h i s  w o r k l o a d  w o u l d  p r o b a b l y  d i m i n i s h  t h e  t h i r d  

y e a r  a f t e r  r e p e a l  o f  t h e  tax.

■7'̂

I n  s u m m a r y ,  w i t h  t h e  e x c e p t i o n  o f  t h r e e  F i l e  C l e r k s ,  t h e  s e a s o n a l  
p o s i t i o n s  a n d  t h e  t e m p o r a r y  p o s i t i o n s ,  i t  i s  o b v i o u s  t h a t  w e  
c o u l d  v e r y  p r o f i t a b l y  u s e  t h e  d i s p l a c e d  s t a f f  m e m b e r s  t o  s u b s t a n t i a l l y  
e n h a n c e  o t h e r  a s p e c t s  o f  o u r  e x i s t i n g  p r o g r a m  t h a t  h a v e  l i t t l e  

o r  n o  a u d i t  e f f o r t  a t  t h i s  time.

E N F O R C E M E N T  D I V I S I O N

T h e  i m p a c t  o f  a r e p e a l  o f  t h e  i n d i v i d u a l  incomr* t a x  w o u l d  b e  v e r y  
s i g n i f i c a n t  i n  r e l a t i o n  t o  t h e  E n f o r c e m e n t  D i v i s i o n .  D u r i n g  t h e  

p a s t  y e a r  9 3 %  o f  t h e i r  w o r k l o a d  w a s  r e l a t e d  t o  t h e  i n d i v i d u a l  
i n c o m e  t a x .  T h e  p r e s e n t  b u d g e t  o f  $ 1 , 2 1 7 , 0 0 0  w o u l d  b e  r e d u c e d  t o  
$ 1 1 1 , 9 5 0  a n d  t h e  p o s i t i o n s  w o u l d  b e  r e d u c e d  f r o m  3 6  t o  3. T h e  
f o l l o w i n g  p o s i t i o n s  a r e  t h e  o n e s  w h i c h  w o u l d  r e m a i n :

, S a l a r y  t R e l a ^ d  C o s t s
•

* * *# •
1 -  R e v e n u e  E n f o r c e m e n t  O f f i c e r  I I  $ 5 5 , 8 0 0  . .*
1 -  T a x  C o l l e c t i o n  S p e c i a l i s t  II 2 9 , 6 0 0
1 -  C l e r k  T y p i s t  I I I  2 6 , 5 0 0

T o t a l  . l l l l s i i O  •

'If  t h i s  w e r e  t o  t a k e  p l a c e ,  t h e r e  w o u l d  b e  l i t t l e  l o g i c  t o  

a t t e m p t  t o  m a i n t a i n  E n f o r c e m e n t  a s  a n  i n d e p e n d e n t  f u n c t i o n .  

R a t h e r ,  i t  c o u l d  b e  m e r g e d  w i t h  A u d i t  D i v i s i o n  a n d  m a i n t a i n e d  a s
>  I f ’  * •  %r • 9

•  r #
a s e p a r a t e  u n i t  w i t h i n  t h a t  d i v i s i o n .  .’*.. •••»•»

♦ . • ,  r  •
T h e r e  i s  o n e  m a j o r  c o n s i d e r a t i o n  w h i c h  m u s t  n o t  b e  o v e r l o o k e d  
w h e n  t h e  r e p e a l  e f f e c t  i s  c o n t e m p l a t e d .  T h e  r e p e a l  w o u l d  n o t  
c a u s e  t h e i r  w o r k l o a d  t o  c e a s e  i m m e d i a t e l y .  R a t h e r ,  i t  w o u l d  
g r a d u a l l y  d e c l i n e  o v e r  a s e v e r a l  y e a r  p e r i o d ,  l e a v i n g  a  r e s i d u a l  
w o r k l o a d  t h a t  c o u l d  b e  h a n d l e d  b y  t h e  a b o v e  l i s t e d  r t a f f .  T h e r e f o r e ,  

t h e  s t a f f  r e d u c t i o n  s h o u l d  b e  p l a n n e d  o v e r  a t  l e a s t  a  t h r e e  y e a r  

p e r i o d .  • • • • / « *  •
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I n  a n a l y z i n g  w h a t  o t h e r  w a y s  t h e s e  s t a f f  m e m b e r s  c o u l d  e f f e c t i v e l y  
b e  u t i l i z e d ,  t h e  o b v i o u s  zr i s s i g n m e n t  w o u l d  b e  t o  t h e  C h i l d  S u p p o r t  
E n f o r c e m e n t  A g e n c y .  T h i s  u n c t i o n ,  w h i c h  i s  7 5 %  f u n d e d  b y  t h e  
F e d e r a l  G o v e r n m e n t ,  c o l l e c t s  c h i l d  s u p p o r t  d u e  c u s t o d i a l  p a r e n t s  
w h o  a r e  n o t  r e c e i v i n g  A F D C  a n d  c o l l e c t s  f r o m  t h e  o b l i g o r  ( n o n -  • 
c u s t o d i a l  p a r e n t )  t h e  a m o u n t  d u e  t h e  S t a t e  a n d  F e d e r a l  G o v e r n m e n t s  
if 1 h e  m o t h e r  i s  r e c e i v i n g  A F D C .  T h i s  a g e n c y  h a s  a  t o t a l  w o r k l o a d  

o f  i n  e x c e s s  o f  1 7 , 0 0 0  c a s e s ,  t h e  m a j o r i t y  o f  w h i c h  t h e y  
c a n n o t  w o r k  o n  b e c a u s e  o f  l a c k  o f  s t a f f .  A s  t h e  t a x .  e n f o r c e m e n t  
f u n c t i o n  i s  p h a s e d  o u t ,  t h e s e  e m p l o y e e s  c o u l d  b e  t r a n s f e r r e d  t o  

t h e  C h i l d  S u p p o r t  E n f o r c e m e n t  A g e n c y  a n d  g e n e r a t e  s u b s t a n t i a l  . 
i n c o m e  i n  t h e  f o r m  o f  r e p a y m e n t s  o f  A F D C  w h i c h  a b s e n t  p a r e n t s  

o w e  t h e  S t a t e  a n d  F e d e r a l  G o v e r n m e n t s .  •-*— *

A D M I N I S T R A T I V F  S E R V I C E S  D I V I S I O N
‘ f, . •*:. 

*
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A  r e p e a l  o f  i n d i v i d u a l  i n c o m e  t a x  w o u l d  r e d u c e  t h e  t o t a l  
n u m b e r  o f  A d m i n i s t r a t i v e  S e r v i c e s  e m p l o y e e s  f r o m  6 8  t o  34.
T h e  T F T  ( p e r m a n e n t  f u l l - t i m e )  e m p l o y e e s  w o u l d  b e  r e d u c e d  f r o m  
53 t o  33. T h e  5 P P T  a n d  9 t e m p o r a r y  p o s i t i o n s  w o u l d  b e  e l i m i n a t e d .

A D M I N I S T R A T I V E  S E R V I C E S  

L I S T  O F  P O S I T I O N  R E D U C T I O N S

U n i t

C u r r e n t
A u t h o r i z e d
P o s i t i o n s

P o s i L i o n s  

R e m a i n i n g  
a f t e r  
R e p e a l

-•s.

P o s i t i o n s  . 

T h a t  C o u l d  
B e  E l i m i n a t e d

T o t a l  C o s t .  

E l i m i n a t e d  
P o s i t i o n s

M a n a g e m e n t
S u p p l y
P e r s o n n e l

F i s c a l

C a s h i e r
P u b l i c a t i o n
D o c u m e n t  P r o c e s s i n g
C E T A - P S E

D a t a  P r o c e s s i n g
B u s i n e s s  L i c e n s e
M a i l

D a t a  E n t r y  
F i s h  t> G a m e  

T e a p o r a r y  (5 n o s . )  
T e m p o r a r y  (4 m o a . )  

T o t a l

6

1
4
5 
5  
1 
9 
3 
5  
1 

3 
8 
9

iv♦/

Af

1
3
3
2
0
3
2
2
2

3

1
0

1
2

3 

1 
* 6 

1

2 7 , 1 6 5  
• 0 

1 9 , 1 5 5  
4 7 , 3 5 5  
8 5 , 2 6 0

t - - r

oj

3 4 , 1 9 0

3
1
0
C
0
2

1 0 3 , 0 7 0
1 5 , 9 0 0

1 0 2 , 3 1 5• • _ w1 8 , 0 3 0  
• 0

8 5 , 8 1 8
0

1 3 , 8 5 0  
3 6 , 5 7 5  

'$  5 8 8 , 6 8 3

i '

* 5  p o s i t i o n s  a r e  s e a s o n a l .



• ALASKA STATE LEGISLATURE - HOUSE OE REPRESENTATIVES

REPRESENTATIVE JOE MCKINNON

F e b r u a r y  4, 1980

T h o m a s  K. W i l l i a m s ,  C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e  
P o u c h  S
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  To m :

W e  are v e r y  c o n c e r n e d ,  as y o u  know, o v e r  t h e  p r o p o s e d  c h a n g e s  
to t h e  ’- e g u l a t i o n s  o n  the O i l  a n d  G a s  C o r p o r a t e  I n c o m e  T a x  
(15 A A C  12). W e  u r g e  y o u  to p o s t p o n e  a n y  a c t i o n  o n  t h e s e  
r e g u l a t i o n  c h a n g e s  u n t i l  w e  h a v e  h a d  m o r e  t i m e  to  r e v i e w  
them. O u r  s p e c i f i c  c o n c e r n s  a r e  t h e  p r o p o s e d  c h a n g e s  to 
s e c t i o n s  240, 2 5 0  a n d  260, w h i c h  p r o v i d e  for t h e  d i r e c t  
d e d u c t i o n  o f  d r i l l i n g  c o s t s  as o p e r a t i n g  c o s t s .  W e  a r e  a l s o  
c o n c e r n e d  a b o u t  a l l o w i n g  m e t h o d s  o t h e r  t h a n  u n i t - o f - p r o d u c t i o n  
d e p r e c i a t i o n ,  w h i c h  is t h e  m e t h o d  s p e c i f i c a l l y  m e n t i o n e d  in 
t h e  s t a t u t e s .

D u r i n g  d e l i b e r a t i o n s  o v e r  the O i l  a n d  G a s  C o r p o r a t e  I n c o m e  
T a x  l e g i s l a t i o n ,  t h e  D e p a r t m e n t  of R e v e n u e  r e l i e d  o n  w o r k  by 
J e r o m e  M. Z e i f m a n  a n d  K e n n e t h  G. A i n s w o r t h .  In t h e i r  J a n u a r y  
1977 r e p o r t  e n t i t l e d  T h e  T a x a t i o n  of  t h e  P e t r o l e u m  I n d u s t r y  
U n d e r  A l a s k a ^  C o r p o r a t e  I n c o m e  T a x , 2 i e f m a n  a n d  A i n s w o r t h  
c i t e  t w o  m a j o r  p r o b l e m s .  T h e  first w a s  w h a t  t h e y  c a l l e d  a n  
" e r o d e d  t a x  b a s e " .  T h i s  w a s  d u o  to F e d e r a l  tax s u b s i d i e s  
h i s t o r i c a l l y  p r o v i d e d  to t h e  p e t r o l e u m  i n d u s t r y .  T h e  s e c o n d  
p r o b l o m  w a s  t h a t  A l a s k a  w a s  u s i n g  an a p p o r t i o n m e n t  f o r m u l a ,  
w h i c h  d i d  n o t  f a i r l y  r e f l e c t  t h e  t r u e  a m o u n t  o f  b u s i n e s s  
b e i n g  d o n e  in t h e  st a t e .

B o t h  t h e s e  p r o b l e m s  s t e m m e d  f r o m  t h e  f a c t  t h a t  A l a s k a  h a d  
d e l e g a t e d  t o  C o n g r e s s  the r e s p o n s i b i l i t y  for d e t e r m i n i n g  t h e  
c o r p o r a t e  i n c o m e  tax b a se. B y  a d o p t i n g  c e r t a i n  p r o v i s i o n s  
of t h e  I n t e r n a l  R e v e n u e  C o d e ,  t h e  S t a t o  w a s  i n a d v e r t a n t l y

Re: P r o p o s e d  c h a n g e s  to 15 A A C  12;

r e g u l a t i o n s  o n  t h e  O i l  and Gas 
C o r p o r a t e  I n c o m e  T a x
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a d o p t i n g  F e d e r a l  d e d u c t i o n s  d e s i g n e d  as tax s u b s i d i e s .  T h e  
m o s t  n o t a b l e  o f  t h e s e ,  as Z i e f m a n  a n d  A i n s w c r t h  p o i n t e d  ou t ,  
w a s  t h e  " e x p e n s i n g  o f  i n t a n g i b l e  d r i l l i n g  c o s t s . "  F u r t h e r­
more,  b y  a d o p t i n g  an a p p o r t i o n m e n t  f o r m u l a  b a s e d  o n  t h e  
U n i f o r m  D i v i s i o n  o f  i n c o m e  for T a x  P u r p o s e s  A c t ,  t h e  S t a t e  
w a s  n o t  t a x i n g  t h e  p e t r o l e u m  i n d u s t r y  o n  a m a n n e r  w h i c h  
t r u l y  r e f l e c t e d  t h e i r  p r o f i t s  m a d e  in t h e  S t a t e .  T h e  e f f e c t ,  
as s t a t e d  b y  R i c h a r d  K i l g o r e  o f  the W a l t e r  J. L e v y  C o n s u l t a n t s  
C o r p o r a t i o n  b e f o r e  a j o i n t  H o u s e - S e n a t e  R e s o u r c e s  C o m m i t t e e  
h e a r i n g  o n  M a r c h  21, 1977, w a s  "an e f f e c t i v e  r a t e  o f  t a x a t i o n  
i n s t e a d  o f  s o m e t h i n g  l i k e  9.4% a r a t e  o f  t a x a t i o n ,  r o u g h l y  a 
q u a r t e r  o f  t hat, t w o  t o  t w o  a n d  a h a l f  p e r c e n t . "

T h a t  the i n t e n t  o f  S C S  C E H B  322 w a s  to s o l v e  b o t h  of  t h e s e  
p r o b l e m s  is c l e a r .  In a l e t t e r  d a t e d  J u l y  5, 1978 to t h e  
H o u s e  S p e a k e r  a n d  S e n a t e  P r e s i d e n t ,  G o v e r n o r  H a m m o n d  w r o t e :

Oil a n d  g a s  c o r p o r a t i o n s  h a v e  b e e n  p a y i n g  a n  e f f e c t i v e  
tax r a t e  s u b s t a n t i a l l y  b e l o w  t h e  n o m i n a l  t a x  r a t e  o f
9.4 p e r  c e n t  anti s u b s t a n t i a l l y  belo\ w h a t  o t h e r  l o c a l  
c o r p o r a t i o n s  w o u l d  p a y  o n  t h e  s a m e  i n c o m e  e a r n e d  o n  the 
s a m e  a s s e t s  in t h e  s t a t e .  T h e  p a s s a g e  o f  t h i s  b i l l  
c u l m i n a t e s  t h r e e  y e a r 3  o f  j o i n t  e f f o r t  b y  t h e  e x e c u t i v e  
and l e g i s l a t i v e  b r a n c h e s  to r e c t i f y  s u b s t a n t i a l  d e f e c t s  
in t h e  f o r m e r  t a x a t i o n  s c h e m e  w h i c h ,  b y  i n c o r p o r a t i n g  
v a r i o u s  f e d e r a l l y  a v a i l a b l e  tax l o o p h o l e s  a n d  b y  u s i n g  
an i n a p p r o p r i a t e  a p p o r t i o n m e n t  f o r m u l a ,  a l l o w e d  o i l  a n d  
gas c o r p o r a t i o n s  to a v o i d  t h e i r  f a i r  s h a r e  o f  t h e  s t a t e  
tax b u r d e n .  (1978 H o u s e  J o u r n a l  F i n a l  S u p p l e m e n t ,  p.
13) .

T o  n o w  r e i n c o r p o r a t e  t h e  " f e d e r a l l y  a v a i l a b l e  t a x  l o o p h o l e "  
of e x p e n s i n g  o f  i n t a n g i b l e  d r i l l i n g  c o s t s  b y  r e g u l a t i o n  
a p p e a r s  t o  b e  d i r e c t l y  in c o n f l i c t  w i t h  t h e  i n t e n t  o f  AS
43.21. (ch 1 1 0  S L A  1978) .

Plus, t h e  f a c t  t h a t  t h i s  p r o p o s e d  c h a n g e  to t h e  r e g u l a t i o n s  
is o f  q u e s t i o n a b l e  l e g a l i t y  is e v i d e n t  in t h e  r e q u e s t  for a 
l e g a l  o p i n i o n  f r o m  J o s e p h  K. D o n o h u e ,  D e p u t y  C o m m i s s i o n e r  of  
R e v e n u e  t o  W i l s o n  Co-.don, D e p u t y  A t t o r n e y  G e n e r a l ,  d a t e d  
N o v e m b e r  2, 1 9 79. T h e  D e p a r t m e n t  o f  R e v e n u e  c l a i m s  t h e  
q u e s t i o n  o f  l a w  c e n t e r s  a r o u n d  a n  i n t e r p r e t a t i o n  o f  A S  
4 3 . 2 1 . 0 2 0 ( c ) ( 4 ) ,  w h i c h  d e f i n e s  o p e r a t i n g  e x p e n s e s  a l l o w e d  as 
d i r e c t  d e d u c t i o n s .  U n d e r  AS  4 3 . 2 1 . 0 2 0 ( c ) ( 4 ) ,  t h e r e  is no 
s p e c i f i c  r e f e r e n c e  to d r i l l i n g  c o s t s .  T h e  D e p a r t m e n t  h a s  
a p p a r e n t l y  m i s t a k e n l y  c o n c l u d e d  th a t  if d r i l l i n g  c o s t  a r o  
not i n d i r e c t  c o s t s ,  t h e y  m a y  b e  d e d u c t e d .



T h o m a s  K * W i l l i a m s  
F e b r u a r y  4, 1 9 8 0  
Ppge T h r e e

W e  w o u l d  l i k e  to b r i n g  t o  t h e  D e p a r t m e n t ' s  a t t e n t i o n  A S
4 3 . 2 1 . C 2 0 i c ) (8) w h i c h  p r o v i d e s  t h e  o n l y  r e f e r e n c e  in t h e  
s t a t u t e s  w h i c h  d i r e c t l y  r e l a t e s  to " d r i l l i n g  c o s t s . "  T h i s  
s u b s e c t i o n  e x p l i c i t l y  s t a t e s  t h a t  " d r y  h o l e "  c o s t s  a r e  
a l l o w e d  as  d i r e c t  d e d u c t i o n s .  W e  e m p h a s i z e  h e r e  th a t  t**is 
a p p l e s  o n l y  t o  " d r y  h o l e "  c o s t s  and n o t  d r i l l i n g  c o s t s  p e r  
se.

R e t u r n i n g  t o  t h e  l e g i s l a t i v e  h i s t o r y  o n  t a x e s  in g e n e r a l ,  it 
is c l e a r  t h a t  S C S  C S H B  322 w a s  n e t  t h e  f i r s t  a t t e m p t  t o  r i d  
the s t a t e  t a x  b a s e  o f  " f e d e r a l l y  a v a i l a b l e  t a x  l o o p h o l e s . "
O n  F e b r u a r y  25, 1 9 7 5 ,  G o v e r n o r  H a m m o n d  w r o t e  to t h e  H o u s e  
S p e a k e r  r e g a r d i n g  H B  208:

I a m  s u b m i t t i n g  t h i s  b i l l  for t h e  p u r p o s e  of c l o s i n g  
c e r t a i n  c o r p o r a t e  tnx l o o p h o l e s .  T h e  b i l l  w o u l d  e l i m i n a t e  
t h e  f o r e i g n  t a x  c r e i i t ,  t h e  d e p l e t i o n  a l l o w a n c e ,  and 
the e x e m p t i o n s  for d o m e s t i c  i n t e r n a t i o n a l  s a l e s  c o r p o r­
a t i o n s  ( D I S C ) , a n d  w o u l d  p l a c e  a l i m i t  o n  t h e  a m o u n t  o f  
i n v e s t m e n t  c r e d i t  for A l a s k a  i n c o m e  tax p u r p o s e s .
(1975 H o u s e  J o u r n a l  295).

A f t e r  t h e  p a s s a g e  o f  C S H B  208 ( F i n . ) a m  S (ch 153 S L A  1975), 
t h e  o n l y  o t h e r  s i g n i f i c a n t  " t a x  l o o p h o l e "  l e f t  w a s  e x p e n s i n g  
of  i n t a n g i b l e s .

W e  u n d e r s t a n d  t h a t  a l a r g e  m e a s u r e  o f  y o u r  c o n c e r n  a r i s e s  
* r o m  t h e  c u r r e n t  l a w s u i t  o v e r  A S  43.21. W e  b e l i e v e  t h a t  
n a n y  o f  t h e  c o m p l a i n t s  in t h e  l a w s u i t  c a n  be  r e n d e r e d  m o o t  
b y  c h a n g e s  to  t h e  s t a t u t e s  w h i c h  w i l l  h a v e  l i t t l e  i m p a c t  o n  
r e v e n u e .  W e  r e m i n d  y o u  of t h e  ’e t t e r  t h e  A t t o r n e y  G e n e r a l  
w r o t e  to G o v e r n o r  H a m m o n d  o n  Jui j 22, 1 9 7 8 ,  in w h i c h  A v r u m  
G r o s s  c o n c l u d e d ,  t hat:

W e  h e r e f o r e  s i m p l y  r e i t e r a t e  o u r  a d v i c e  to t h e  D e p a r t­
m e n t  o f  R e v e n u e  a n d  s t a t e  that, in o u r  v i e w  t h e r e  are 
n o  c o n s t i t u t i o n a l  o r  l e g a l  i s s u e s  w h i c h  w o u l d  b e  f a t a l  
to t h e  i m p l e m e n t a t i o n  o f  t h e  n e w  i n c o m e  tax.

I t h i n k  y o u  c a n  u n d e r s t a n d  o u r  c o n c e r n s .  W e  a r e  a v a i l a b l e  
at a n y  t i m e  t o  d i s c u s s  t h e m  w i t h  y o u  f u r t h e r ,  and a l s o  to 
w o r k  w i t h  y o u  o n  s t a t u t o r y  c h a n g e s  t o  w h i c h  a d d r e s s  s u b  
s t a n t i v e  l e g a l  p o i n t s  c o n c e r n i n g  the l a w s u i t  e v e r  AS 43.21. 
P l e a s e  s e n d  u s  a c o p y  o f  t h e  l a t e s t  a n n u a l  c o n s o l i d a t e d



Thomas K. Williams 
February 4, 1980 
Page Four

report of state revenues and taxation policies required 
under AS 43.21.110.

Sinr j r e l y ,

Joe McKinnon

cc: Joseph K. Donohue, Deputy Commissioner of Revenue
Rob Johnson, Director, Div. of Petroleum Revenue 
Representative Terry Gardiner 
Representative Russ Meekins



January 18, 1980

Re: Income Tax Regulations
(AS 43.21)

To Recipients of Proposed Regulations:

Proposals which would amend existing oil and gas corporate 
income tax regulations have been distributed to you. The 
most recent set of proposals followed a published notice 
which related that set of proposals to an earlier one 
distributed late in October 1979. It has come to our 
attention that the most recent set of proposals inadvertently 
dropped a couple of paragraphs contained in the earlier 
draft. The unintended deletions, which are obvious in the 
context of the proposals, are contained in proposed sections 
132(b)(3) and (4), 249, and 900(31) and (32). Tie deleted 
Language is attached.

V.’e apologize for any inconvenience this has caused you.

Sincerely,

Attachment

RMJ/rdra

Q 4< O IL H



Proposed R egu la t io n  1 3 2 ( b ) ( 3 )  and (4 )  sh ou ld  re a d :
(3) when transportation of oil is by a tanker or 

other vessel that is owned or effectively owned by the 
taxpayer of that oil, the taxpayer's actual cost for that 
transportation, which is the sum of:

(A) voyage and port costs incurred with 
respect to that transportation;

(B) the positioning cost, amortized over 
36 months, for that vessel but ^nly for placing that 
vessel into position before its employment in the 
Alaska trade and not for placing it into position after 
its employment in the Alaska trade for employment in 
another trade;

(C) depreciation of the vessel; if the 
vessel is actually owned by the taxpayer, depreciation 
must be calculated in accordance with tie applicable 
FASB Financial Accounting Standards fo- such owned 
assets; if the vessel is effectively owned by the 
taxpayer, depreciation must be calculated in accordance 
with FASB-13 from the standpoint of a lessee under a 
capital lease; and

(D) an amount, which when ad^ i to the
amount of depreciation allowed under (C) of this paragraph, 
will "tovide a reasonable return on the acquisition 
cost cf the vessel over its expected life; for purposes 
of this paragraph,

(i) "acquisition costs" means the cost 
of the vessel which may be capitalized by its 
actual owner under generally accepted accounting
principles, but not including costs of improvements 
radii a£:er the date the vessel is placed in service 
bv or on behalf of the taxpayer, and

(ii) "expected life" means Lhe period of 
time used to calculate depreciation under (C) of 
this paragraph;

(4) in the case of transportation of gas as LNG,

(A) where not all of the LNG transportation
faci1ities are suoject to tariff regulations (by FERC
or other agencies of the United States, state or territory
or a pjsscsslon of the United States or a foreign
nation) and when the taxpayer does not have or effectively 
have any ownership interest in the LNJ transportation 
facility, the amount charged to the taxpayer for that 
LNG transportation;

(B) when Lhe taxpayer has or effectively has 
an ownership interest in the LNG transportation facility, 
Lhe taxpayer's actual cost for that transportation 
equalling the sum of:

(i) the direct operating costs of the 
LNG transportation facility (in the case of an LNG 
tanker, its respective voyage and port costs) incurred 
with respect to the taxpayer's gas;

Sec. 132 - p. 1



(ii) the positioning cost, amortized 
over 36 months, for that vessel but only ior 
placing that vessel into position before its 
employment in the Alaska trade and not for placing 
it into position after its employment in the 
Alaska trade for employment in another trade;

(iii) depreciation of the LNG .ransportation 
facility; if the facility is actually owned by the 
taxpayer, depreciation must be calculated in 
accordance with the applicable FASB Financial 
Accounting Standards for the owner of such assets;
if the LNG transportation facility is effectively 
owned by the taxpayer, depreciation must be calculated 
in accordance with FASB-13 from the standpoint of 
a lessee under a capital lease; and

(iv) an amount which, when added to the 
amount of depreciation allowed under (iii) of this 
subparagraph, will provide a reasonable return on 
the acquisition cost of the LNG transportation 
facility over its expected life; for purposes of

i this subparagraph, "acquisition cost" means the 
cost of the LNG transportation facility which may 
be capitalized by its actual owner under generally 
accepted accounting principles, and "expected 
life means * lie period of time used to calculate 
depreciation under (iii) of this subparagraph;

S e c .  132  - p .  2



15 AAC 12.240. DEDUCTION FOR DIRECT OPERATING COSTS.
(a) The direct operating costs during a year that are 
incurred by or for a taxpayer for a lease or property in the 
state are a deduction in determining the taxpayer's taxable 
production income for that year.

(b) Before the commencement of commercial production 
from (or allocated to) a lease or property, the direct 
operating costs for that lease or property are:

(1) the costs for geological and geophysical work 
conducted on the lease or property after the taxpayer has 
acquired a working interest in the lease or property;

(2) rentals and shut-in royalties paid in order 
to retain the lease or property;

(3) drilling costs for wells bottomed on the 
lease or property; and

(4) the costs for operations conducted on or near 
the lease or property in support of drilling and/or development 
operations for the lease or property, but excluding the 
actual development costs themselves; however, if the lease
or property is subject to an operating agreement in which at 
least one working-interest owner is a third party to the 
operator, the direct operating costs for that lease or 
property and the costs (excluding development costs but 
including drilling costs) that are incurred by the operato* 
in operating that lease or property and which are reimbursable 
to the operator by the working-interest owners, under the 
terms of that operating agreement.

(c) After rho commencement of commercial production 
from (or allocated to) a lease or property, the direct 
operating costs for that lease or property are:

(1) the costs of operating the facilities and 
equipment on or for the lease or property which directly 
result in or are necessary for the continued or enhanced 
production from (or allocated to) the lease or property;

(2) the costa of drilling and/or operating wells 
oottomcd on the lease or property; and

(3) the costs of operations conducted on or near 
the lease or property in support of drilling and/or development 
operations for the lease or property but excluding the
actual development costs themselves; however, if the lease 
or property is subject to a » operating agreement in which at 
least one working-interest owner is a third party to the 
operator, then the direct operating costs for that lease or 
property are the costs (excluding development costs but 
excluding drilling costs) that are incurred by the operator 
in operating that lease or property and which are reimbursable 
to tno operator by the /orking-*nterest owners, under the 
terras of that operating agreement.

Proposed R e g u la t io n  240 shou ld  read :

Sec. 240 -  p . I



(d) No cost for the taxpayer's general overhead or 
administrative expense and no cost that is to be amortized 
or depreciated under secs. 250-260 of this chapter may be 
included in this section.

Authority: AS 43.05.080
AS 43.19.010 (Art. IV, sec. 18) 
AS 43.21.020 
AS 43.21.090

S e c .  240  - p .  2



Proposed Regulation 900(31) and (32) should read:

(31) "sales delivery point" means

(1) for a taxpayer's oil and gas sold in a 
bona fide, arm's-length sale to a third party, the 
point of delivery under the terms of the contract or 
agreement for that sale, except in the cause of a sale 
to which Sec. 132(d'' of this chapter applies;

(2) for a taxpayer's oil not sold in a bona 
fide, arm's-length sale to a third party, the gate of 
the refinery to which t .iat oil is ultimately transported; 
and

(3) for a taxpayer's gas not sold in a bona
fide, arm's-length sale to a third party, the point of
delivery under the terms of the sales contract being
used as the reference for thu sales price of the taxpayer's 
gas under Secs. 122 and 124 of this chapter.

(32) "sales price" is defined in Sec. 122 of this
chapter.

S e c .  9 0 0  -  p .  1





C O M M I T T E E  R E P O R T  

S E N A T E

2/18/31
FURTHER: F ln a n c e

Mr. P r e s i d en t :  
The Committee on .1 f

Date :

has had

J-i.

relating to shooting find firearm safety
  '±12.

under c o n s i d e r a t i o n  and (a m a j o r i t y  of  the commit tee) ( the committee) 
r epo r t s  1t hack wi th the f o l l ow i n g  recommei d a t i o n s :
[ ] do pass [ ] do not pass
( ] do pass wi th a t t a ched amendments( s )

[-'"1 same t i t l e
[ r ep l a ce  wi th CS f o r __________ i_._____________________________[ ! new t i t l e

and recommends  Lm , \_<n______________________________________________
[ ] AND a t t a ch e s  a "L e t t e r  of I n t e n t "  ( ] New F i s c a l  Note
[ ] r epo r t s  1t back w i t hou t  recommendat ion
I ] r e f e r r e d  to the ________________________________  Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

CHAIRMAN
S 60 (R e v .  1 2 / 7 8 )
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MEMORANDUM MARCH 6, 1980

TO: SENATOR BOB MULCAHY, CHAIRMAN
SENATE STATE AFFAIRS COMMITTEE

FROM: SENATOR MIKE COLLETTA

RE: SB 477 & SB 479 "Fire Arms Safety"

Mr. Ted Dixon of the Tanana Valley Sportsmen's Association 
would like to be notified when the above cited bills are 
scheduled for committee hearing as he would like to testify.

Mr. Dixon can be reached at the following address: 261
College Road, Fairbanks 99701. Phone 456-8742 (between 10 
a.m. and 6 p.m.).

Your attention to this matter is appreciated, 

cc: Ted Dixon

x  6 >

• H A , « 0 »  K .  A N C M O O A O f • • • o i  •  p o u c m  v  i u h i a u  • • I I I



Official Buaiae

A l a s k a  j & t a t e  ^ l e g i s l a t u r e

S e n a t e
C o m m i t t e e  o n  S t i t e  Affairs

M arch 1 1 , 1980

Pouch V 
State Caritol 

Juneau, Alaaka 99811

SB 477 - An A ct r e l a t i n g  to  s h o o t in g  and f i r e a r m
s a f e t y ;  and  p r o v id in g  f o r  an e f f e c t iv e  
d a t e .

BY: S e n a to rs  Rodey and B ra d le y

T h is  b i l l  adds a new c h a p te r  to  T i t l e  16 (F is h  and 
Game) e n t i t l e d :  CHAPTER 55 - SHOOTING AND FIREARM
SAFETY. D u t ie s  o f  th e  d e p a rtm en t in c lu d e  c o o r d in a t in g  
a c t i v i t i e s  r e l a t i n g  to  s h o o t in g  and f i r e a r m s ,  d e v e l­
opment o f  a h u n t in g  s a fe t y  p ro g ra m , and e s t a b l i s h in g  
a p ro g ram  f o r  th e  p la n n in g ,  c o n s t r u c t io n  and o p e r a t io n  
o f  p u b l ic  s h o o t in g  r a n g e s .

The b i l l  o u t l in e s  th e  pow ers o f  th e  d e p a rtm e n t i n  
re s p e c t  to  s h o o t in g  and f i r e a r m s .  T h is  in c lu d e s  
t e c h n ic a l  a s s is t a n c e  to  m u n ic i p a l i t i e s ,  c o m m u n it ie s  
and o r g a n iz a t io n s ,  and p r o v id e s  f o r  th e  d e p a rtm e n t 
t o  make g r a n t s  a v a i l a b le  to  them f o r  th e  d e v e lo pm en t 
and o p e r a t io n  o f  p u b l ic  s h o o t in g  ra n g e s  as  w e l l  as 
o p e r a t io n  o f  f i r e a r m  s a fe t y  p ro g ra m s .

Tho b i l l  e s t a b l is h e s  an A d v is o ry  C om m ittee  on H u n t in q  
and F ir e a rm  S a fe ty  to  a d v is ^  the  d e p a rtm e n t in  f u l ­
f i l l i n g  i t s  r e s p o n s i b i l i t i e s  u n de r t h is  c h a p t e r .

The g r a n t s  to  m u n ic i p a l i t i e s  and o r g a n iz a t io n s  w i l l  
be h a n d le d  by th e  D iv is io n  o f  A d m in is t r a t io n ,  w i t h in  
th e  d e p a r tm e n t , f o l l o w in g  th e  recom m endat ion s  made 
by the  S ta te  Range P la n n in g  C om m ittee  and  fu t u r e  r e ­
com m endations  to  be made by th e  A d v is o r y  C om m ittee  on 
H u n t in g  and F ir e a rm  S a fe t y . The A d v is o r y  C om m ittee  
w i l l ,  i n  e f f e c t ,  r e p la c e  th e  S ta te  Range P la n n in g  
C om m ittee .

A l l  o t h e r  a s p e c ts  o f  th e  b i l l  c o u ld  be h a n d le d  th ro u g h  
th e  e x i s t i n g  h u n t in g  s a fe t y  p ro g ra m .



M E M O R A N D U M  S t a t e  o f  A l a s k a

Ron Somerville, Director 

Division of Game, Juneau
Oa t e . November 20, 1979

FILE NO:
Regional Supervisors, Div. of Game

TELEPH O NE  NO'
Members, State Range Planning Committee

S u b j e c t  Range Planning Meeting
Jack Alexander

Hunter Safety Coordinator

Attached are the mxnutes and recommendations made during the November 14th 
meeting of the State Range Planning Committee.

The second meeting of the State Range Planning Conaaittee was held November 14, 

at the Anchorage Pish and Game office. Those in attendance included Ted Dixson,

Joe Nava, Bob Dickens, Paul Weller, George Lyons, Ray 3rown, Sam McDowell,

Ted Nelson, Virgil Umphenour and Jack Alexander.

The first order of business vas to review and approve the minutes of the 

October 4 and 5 meeting. Additional old business vas to rake additions and 

minor changes to the list of ranges known to the members. Members making 

additional reports included Virgil Umphenour, Ted Dixson, Ray 3rovn. Jack Alexander 

and Paul Weller.

The remainder of the meeting vas spent establishing recommendations for 

range acquision, development and Improvements. George Lyons suggested chat 

recommendations be listed and considered by House districts. These 

recommendations are presented in Appendix 3 of the minutes.

The Committee established the date o f December 2C for the next meeting, the 

purpose of which will be to determine cost and priorities for the recommended 
projects.

*



lion He OJBlrlct Name Nniiibn

Ketchikan 1 Ketchikan

*Crolg

*llydal>urg

*Klawock

*Metlnkatiu

Wrangell-Petersburg 2 Petersburg

Wrangel I

Kake

Sitka

Juneau

lla Ines-Skagway

VuIdcx-Cordova

Si tka

*Angoon

J u n e a u

lla  iu e u

Skagway

•Yukiil.il

Va Id ox

CoiJava

Recommended F a c l l I t i e s F.st. Cost

l.Kxpnnd number of firing points 

at present site. 2 .Develope small­

bore indoor range available to 

high schools. *3.Provide assistance 

to communJtics establishing 

designated shooting arcus.

1.Assist in development of Indoor 

smallbore range close to high school.

2 .Upgrade existing city rungc.

1 .Assist in development of Indoor 

smallbore range. 2 .Assist in upgrade 

existing outdoor facilities.

•Provide community assistance in 
establishing designated outdoor 

shooting areas.

1 .Develop existing outdoor facilities.

2 .Assist in funding an ullweuther 

smallbore and pistol range.

* Provide community with assistance 

in establishing designated outdoor 

shooting arti.

l.Hxpand ami Improve existing outdoor 

range. 2 .Iuproveraents to Sohport 
Hill Id Ing Indoor range.

I.Minor improvements to exIsLlng o u t­

door range. 2 .Develop Indoor lac 1 1  It lea.

1.Minor Improvements to existing range.

2 .Develop indoor smallbore and pistol 

range.

•I’rovIde community with assistance in 

establishing designated outdoor aboutIng 

area.

No recommendulIons.

l.Land acquisition and Improvements. 

2.6pl. SO* indoor small bore range.



H o u s e  D i s t r ict N.tmo

Pal m e r - T a 1 keelna-Wna 11 1 a

Anchorage 

Sewa rd

Kena i-Soldotnu

Kod i a k

Aleutian Island 

Dill luglunit

N u m b e r  C i t y

7 Pa liner-Was il l

Palmer

Wasilla

•Talkeelna

B Anchorage

9 Seward

10 Soldotna

Homer

1 1 K o d 1 u k

Port Lions

1 2  * A l l  v i l l a g e s

13 Dill Ingluim

Naknek

R e c o m m e n d e d  F a c i l i t i e s Eat. C o s t •

1 . A c q u i r e  l a n d  i n  c e n t r a l  a r e a .

1 .Indoor smallbore range.

1 .Indoor smallbore range.

• Provide conum nlty with assistance 

In establishing designated outdoor 

shooting area.

1 . Improvements and expansion of two 

existing outdoor ranges. 2 .Centralized 

Indoor smallbore and pistol runge.

3.Completion of two existing indoor 

high school smallbore ranges.

1 .Provide community with assistance 
In establishing outdoor shooting 

a r e u .

1 .Expansion and Improvements to existing 

outdoor range. 2 .Smallbore Indoor range 

at high sclio< 1 .

1 .Expand and improvements to existing 

outdoor ranges.

1 .Acquire site and improvements to exist­

ing range. 2 .Designated shooting ureas 

udjucunt to city. 3.Small bore and pistol 

Indoor range.

Designated shooting area.

•Designated shooting areas.

1 .Designated shooting areu. 2 .Indoor 

smallbore runge.

1 .Designated shooting area.



House D i strict Nnme

Bethel

Mr.Orn th-Ga I cna-Tnmina

Fa lrhanks

Number 

IA

i- ity .

Bethel

15 *McGrath 

*Ga I nnn 

*Tannna

16 Fairbanks

*Nenana 

*llea 1 y

Barrow-Kotzebue 17 Kotzebue

Harrow

Nome Ifl Nome

Hooper Hay 19 All major

vlllages

1

Recommended Fnclilt lea E s t .  C o s t

1 .Site ncquision and develop­

ment. 2.Smallbore Indoor range.

^Designated shooting areas

1 .Central, facilities with hlgh- 

power, smallbore and pistol outdoor 

and smallbore and piatol Indoor.

2 .Four designated shooting areas 

adjacent to city. 3 .Three Indoor 

smallbore for high schools.

^Designated shooting areas.

1 .Acquire outdoor hlghpowcr range 

site and improvements. 2 .Indoor 

smallbore range adjacent to high 

school.

I.Outdoor range. 2 .Indoor smallbore 

range adjacent to school.

I.Centralized smallbore range adjacent 

to community college. 2 .Acquire land 

and improvements for 600 yard outdoor 

range.

Designated outdoor shooting areas



‘ STATE 
pf ALASKA 7 c ! m /fil/jX JJ .i

TO: r  State Range Planning Committee

Jack Alexander 

Hunter Safety Coordinator 

Division of Game 

Anchorage

OATS. 

MLS NO: 

*£i.EPMONE N O  

SUBJECT

January 16, 1980

Recommendations for 

shooting facilities,

Attached are the recommendations for shooting facilities as determined at the 

December 20, 1979 meeting of the Range Planning Committee. Please look them over 

carefully and compare with your notes. The figures have changed some, but not 

much. Let,me know if you don't agree or have any changes or suggestions to make.

I discussed Izaak Walton League Range development with Maurice Oswald of D.O.W.l. 

Engineering, who &  doing the design work on their development plans. * It was 

Mr. Oswald's opinion that realignment of the Izaak Walton League Range would eliminate 

any safety hazards currently associated with the 3irchwooi airstrip.

I'll get the wording for a proposed bond put together in the next week or so end 

forward it to each of you for your input.

The third meeting of the State Range Planning Committee vas held December 20, 1979 

in Anchorage. The purpose of the meeting was to determine cost of designating, 

acquiring, and developing indoor and outdoor shooting facilities.

In most communities of the state the Range committee agreed to alloc up to $2500 

and technical assistance to all the smaller villages and communities desiring to 
designate new o formalize existing shooting areas. Also, this money could be u9ed 
to develop portable indoor shooting items that could be used for student training.

The committee determined chat a transportable 80' X 30' predesigned building would 

be adequate to meet the needs of most communities for Indoor shooting facilities.

These would have 5 shooting points for smallbore shooting only and are estimated to 

cost $300,000 each.

The need for shooting facilities both jndoor and outdoor was examined and cost 

determined for each community of the State with a population over 1 , 0 0 0  people.

The cost figures for each community and tho total cost are presented in Appendix B.

The committee's actions so far has identified 14 exit ting outdoor ranges and 12 

indoor ranges located in 25 major communities and 11* smaller communities and 
villages. Some of these facilities are unusable or ^available to the general 
public. The committee's recommendation to offer ce nnical and financial assistance 

applies to about 135 communities and includes nearly 200 individual development 

projects.

Enclosure

cc: J. Vania

R. Somerville 

P. Hodey



Ho u r c  D i s t r i c t  Name

Ketchikan

WrangcJ 1 - P e t e m b u r g

S 11 kn

Juneau

lln I nes-Skngwny

Number p ity .

Ketchikan

nit other 

commonities

Petersburg

Wrangell

All ot her 

communities

Sitka

All other

Juneau

lla I nes

Skngw .ty

Recommended Fncill.tlcs

1. F.xpnnd number of firing points and other 

improvements to existing site. 2. Develop 
smallbore Indoor range available to High 

School. 3. Assistance to 1 1  additional 
areas In obtaining designated and/or 

establish outdoor shooting areas, also 

financial assistance to schools establishing 

Indoor student training fncllltl.es.

1. Assist in development of Indoor smallbore 

range avnliable to High School.

J. Assist in development of Indoor smallbore 

range available to High School. 2. Assist 

In upgrading existing outdoor facilities.

1, Assist 2 additional communities obtain, 

ties!gnate and/or establish outdoor shooting 

areas and establish Indoor student training.

1. Develop existing outdoor ficllitlcs.

2. Assist develop indoor smallbore range 

available to High School. 1. Assist one 

additional community to obtain, designate 

and/or establish outdoor shoot Ing area and 

student training facilities.

1. F.xpnnd and Improve existing outdoor range.

2. Improvement lo subport bldg. I minor range.

1. F.xpnnd and Improve existing outdoor range.

2. Develop Indoor range.

I. Minor improvements In existIng outdoor 
range. 2. Develop I minor smallbore ami 

pisLol range available In  lllgli School.

F.stlmated Cost

1. 25

2. 30D

3. 27.5

Sul) tot a I 352.5

1. 300

1 . 300

2. 5.0

I. 5.0

Subtotal 610.0

1. 25.0

2. 300 

1. 2.5

SubtoL. 1 32 7.5

1.
2.

SubtotaI

75

IX
150

25.0

5.0

5.0
5.0

12.5

3. Assist 5 additional communities to obtain
designate aml/nr establish outdoor shooting Subtotal 52.5
areas ami student training facilities.



House District Nnme

Vn 1 dez-Cordovn

Number ClJLy 

6 Valdez 

Cordova

ClennnlJ.cn

Pn J me r -Tn Ikee. t nn- 

W a s l 1 in

Anchorage

S e w a rd

Kona I-So 1 dotnn

7 Palmer-Wnnilla 

Pa line r 

Was 11 In

R Anchorage

9 Seward

10 Soldotun

llomor

Recommended KnclI files 

No recommendations

Estimated Cost!

1. Land acquisition and Improvements

2. Indoor smallbore famllltles adjacent to 

High School.

J . Improvements to outdoor range and development 1
of range available to High School. 2. Assist 2

3 additional communities to obtain, designate 

and/or establish outdoor shooting areas and 

student training facilities. Subtotal

J. Acquire land in centralized area. 1

1. Indoor smallbore range. ]

1. Indoor smallbore range. 2. Assist one 1

additional community to obtain designate and/or 2
establish outdoor shooting area and student 

training facilities. Subtotal

I. Improvement A expansion of 2 existing 1
outdoor ranges. 2. Centralized indoor smallbore 2
and pistol range. 3. Completion of three 3

existing indoor High School smallbore ranges.

Subtola 1

1. Assist In establishing a designated shooting 1

area. 2. Establish smallbore Indoor range. 2

Suit I ota 1

I. Expansion A Improvements to existing outdoor I

range. 2. Smallbore Indoor ranges In 2 High 7
Schools.

1. Expansion A Improvements to existing nut- ]

door ranges. 2. Improvements to existing 2

Indoor range. 3. Assist 3 additional 1
communities obtain designate and/nr establish 
outdoor shooting areas and student training 
facilities. Subtotal

. 20 

. 50

. 10.0 
7.5

R7.5

.  100 

. 300

. 300

• 2 .5

702.5

A 75 
. 1,725

• 375

2 ,575 .0

. 10 

. J O

20.0

. 10 

. A 25

. 10
5

. 12.5

4 6 2 . 5



K o d I n k  tl KodInk

House D is t r i c t  Nnmo Number c i t y

Aleut Inn Islands 12 All communities

DillIngham L3 lllingham

Nnknek

H r  11 i n I ( l r>) I A  H o t  h o i

M e O r n t  It -  CIn I c n a  - T o i i n u n  1 3 Galana

Recommended Fnc 1 1  i t l.os Bst. Coot

]. Acquire site and improvements to existing 1 . 125

outdoor range. 2 . Designate shooting areas 2 . no cos

adjacent to city. 3. Indoor small hore and 3. 300

pinlcl range. A. Assist 3 additional 

communities obtain, designate or establish 

outdoor shooting areas and student training

A. 12.5

fac 1 1. it les. Sub lota I A 3 7.5

1. Assist 10 communities obtain, designate 

and/or establish outdoor shooting areas and

1 . 30.0

student training facilities. Subtotal 30.0

1. Assist communities to obtain designate 1 . 10
and/or establish an outdoor shooting facility. 

2. Develop indoor student training facility.

2 . 10

1 . Assist community to obtain, designate and/or 

establish an outdooi shooting facility and 

indoor student training facility.

1 . 10

1. Assist seven additional communities to 

obtain, designate and/or establish an outdoor

1 . JLh i
shooting area A Indoor student training facility Sub Lola 1 A 7.5

1. Assist bethel establish and designate an 1 . 1 0 .0
outdoor shooting facility. 2. F.stabllnh Indoor 2 . 100 .0
smallbore range. 3. Assisi 13 additional 

roinmunl 1 ieri lo obtain, designate nud/or 
establish outdoor shooting areas A student

3. 37.5

training facilities. Subtota 1 1 A 7.5

1. Assist Galena establish an outdoor shooting 1 . 5.0

facility. 2. Assist development of indoor 

student training facility.

2 . 1 0 .0

1. Assist 18 additional communities to obtain, 

designate and/or establish outdoor shooting A

1 . A5.0

student training facilities. Sublet n 1 r»o.o



House District Name Number City Recommended Fat H i t  i es Estimated Cost

Fairbanks 16 F n 1 thanks 1. Central facilities w(tb highpower, smallw 1 . 1 ,300
bore 6 shotgun, outdoor, smallbore 6 pistol
Indoor. 2. Four designated shooting areas 2 . no cost
adjacent to city. 1. Three indoor smallbore 3. 1 ,000
ranges adjacent to High Schools.

%

1. Assist 5 additional communities Lo obtain 1 . 12.5
designate and/or establish outdoor shooting

area and student training facilities. Subtotal 2,512.5

na r row-Ko tzehue 17 Kotzebue 1. Acquire outdoor highpower range site 6 1 . 1 0 .0
improvements. 2 . indoor smallbore range 2 . 300.0
adjacent to High School.

1 irrow 1. Develop outdoor range. 2. Construct small­ 1 . 1 0 . 0
bore indoor range adjacent to school. 2 . 300.0

All. other
communities 1. Assist 9 additional communities lo obtain, 1. S b l

designate and/or establish outdoor shooting

areas and student training facilities. Subtotal 662.5

Nome IH Nome 1. Designate and make improvements to an outdoor range. 1 . 22 .0
2. Small hoi indoor range available to High 2. 300.0
school.

1. Assist 17 additional communities to obtain 1. 30.0
designate and/or establish outdoor shooting

a r m s  f, student indoor training, facilities. Subtola 1 352.0

Hooper Hay 19 A 1 1 Vi J In Res 1 . Provide assistance to H communities in i. 20.0
obtaining, designating and/or entabl islilng outdoor

shooting areas and Indoor student training
facllitlen . Suhtotn 1 20.0

Grand Totnl



APPENDIX A

I. Northwestern

A. Outdoor

1. 3ethel - No designated shooting areas

2. Dillingham - No designated shooting areas

3. 3arrow - No designated shooting areas

4. None - No designated shooting areas

5 . Kotzebue - No designated shooting areas

3. Indoor

1. 3echei- No indoor shooting facilities

2. Dillinghaa - No indoor shooting facilities

3. 3arrov - No indoor shooting facilities

4. None - No indoor shooting facilities

5. Kotzebue - No indoor chooting facilities

I I . Interior

A. Outdoor

1. Fairbanks

a . Northsta: 3orough 300 yards - sunner use only

b. Fort Wair.wright - organi. ed cocpetition

c. Fairbanks Trap Club - open to public on fee basis

d. Eielson AF3 100 to 600 yards - high power and 

snail bore organized competition

e. State Airport 50 yards - police range

Region



PAGE TWO

2. Oelca

3. Menana - Undesignaced gravel pics

4. Fort Yukon - Mo designated shooting areas

5. Galena - Mo designated shooting areas

6. Aaiak - Mo designated shooting areas

7. McGrath - Mo designated shooting areas

8. Tok - Undesignaced gravel pics

9. Healy - Mo designated shooting ar as

3. Indoor

1. Fairbanks

a. University of Alaska 50* 12 pc. snail bora - open 

to student - organized conpetiticn

b. Tanana Valley Sportsman 50* 10 pc. snail bora - 

aenbers and guest - organized competition

c. Fairbanks City Police 30* 2 pc. - not open to publit

d. Ryan Jr. High 50' small bore - student use

2. McGrath - Mo indoor facilic.es

3. Delta - Portable small bore craps at High School

4. Menan* - Mo indoor facilities

5. Tok - Mo indoor facilities

6. Fort Yukon - Mo indoor facilities

III. Southcentral

A. Outdoor

1. Anchorage

a. Izaak Walton Range - open to public - high pover, 

small bore, piatol, trios and skeet

b. Rabbit Creek - high power, snail bore, piatol and 
crap

c. Ilaencor: 100 - military and organized public

d. Fort Richardson - 300 yard high pover - organ.zed 
competition

e. Anchorage Sportsman - trap - private - op.n to 

PublJ

t



f J

a. Sncwshoe Gun Club - 500 yards - pistol and trap - 

open to public some weekends and competition

3. Homer

a. Homer Rod and Gun Club 100 yards - high power,

pistol and trap - open to public

4. Kodiak

a. Soline Creek Rifle Range 600 yards - high power,

50 yard pistol - open to public, subject to eventual 

closure

b. Base Trap Club - open to military

c. Kodiak UFW - 3 trap and 100 yard - 2 position high power

closed to public. Not considered a safe range

5. Cordova

a. Izaak Walton League - 100 yards - high power,

small bore * open to public. Due to close December 
31, 1979

6. Valdez

a. 200 yard 10 pt. High power - City owned and maintained

7. Glennallen

No authorized outdoor shooting facilities

3. Palmer - Talkeetna - Wasilia

a. No authoi.-ed outdoor shooting facilities

3. Indoor

1. Anchorage

a. Elnendorf AFB 10 pt. 2 5  yards, organized club use

b. 3artlett High ‘ hooi 16 pt. oO ft. - scheduled 
organized use

c. National Guard Armory 6 pc. 50 :c. - open to 

organized groups

d. Chugiak High School 50 ft. 10pt. - open to 

organized g-'-ups

e. West High School 10 pt. 30 ft. - open to 

organized groups

Scidotna and Kenai

a. National Guard Armory 10 pt. 50 ft. - open to

organized and scheduled competition



3 . Homer

a. Homer Rifle and Pistol Club 4 pt. 75 ft. - open 
to public

4. Kodiak

a. 10 pt. 50 Coast Guard indoor range subject to 

eventual closure

5. Cordova

a. No indoor shooting facilities

6. Valdez

a. Valdez High School - 50' 7 pt. snail bore - student 
and organized groups

7. Glennallen

a. No indoor shooting facilities

8 . Palmer-Talkeetna-Wasilla

a. No indoor shooting facilities

i
neast |

Outdoor

1. Juneau

a. Montana Creek 300 yards - high power, small bor** an 

pistol

b. Juneau Trap Club

2. Yakutst

a. No outdoor shooting facilities

3. Sitka

a. City Range 100 yards - high power open to public

4. Petersburg

a. City Range 200 yards - high power and snail bore 

No improvements

5. Wrangell

a. 200 yard - high power City range open to public, 

covered firing pts.

6. Ketchikan

a. Ketchikan Trap Club - 3 traps - open to members and 
guests - 2 pt 100 yard high power range



7 .  S k a s w a y

a . 100 yards - open to p ub lic

8. Haines

a. 150 yd. - high power range

9. Hoonah - No designated outdoor shooting area

3. Indoor

1. Juneau

a. Juneau Douglas High School - 10 pt. 50' snail bore 

and pistol, not open to public

b. Subport building not open to public

2. Yakutat - No indoor facilities

3. Sitka ___

a. 3LA Range 4 «t. snail bore

4. Petersburg - No ir-nor facilities
ft

5^ Wrangell - No indoor facilities

6. Ketchikan - No indoor facilities

7. Skagway - No indocr facilities

8 . Haines - Sr. High School student range

9. Hoonah - No indoor facilities 

V. Westward

A. Outdoor

1. Jo Id say
2. Sand Point

3. Dutch Harbor

4. King Salxon - Naknak

3. Indoor

1. Cold Bay - No Indoor facilities

2. Sand Point - No indoor facilities

3. Dutch Harbor - No indoor facilities

4. King Salaon - Naknak - No indccr . : t
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iH THE SENATE BY 5

C S ^ 8- SENATE BILL NO. 477 

IN THE LEGISLATURE OF THE STATE OP ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to shooting and firearm safety: and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16 la amended by adding a new c l - t  to read:

CHAPTER 55. SHOOTINC AND T*REARM SAFETY.

Sec. 16.55.010. DUTIES OF DEPARTMENT, The Department of Fish and

Game sh 1 i

(1 ) activities Involving public and private or*

ganlzatlons relating to ahootlng and firearm:

(2 ) develop a hunting safety program for the people of the

• taC#l <0

(3) a program the planning, construction and

operation of public shooting ranges.

Sec. 16.55.020. POWERS OF DEPARTMENT. In the discharge of Its 

duties under AS 16.55.010, the Department of Pish and Gaiae may

(1 ) provide, through alcoordinator^ 

technical assistance to municipalities, coeounltles, and organisa­

tions :

(2 ) make grants to municipalities and organisations as pro­

vided In AS 16.55.030

('* to develop and operate public shooting ranges and 

facilities: and

(B) to operate programs Involving education and training 

In the safe use of firearms.



Sec. 16.55.030. GRANTS. Subject to legislative appropriation for 

the purpose, th Department of Fish and Game may make grants to munici­

palities and private organizations in accordance with AS 16.55.020(2). 

The department may impose reasonable restrictions on use of funds 

granted under this section.

Sec. 16.55.040. ADVISORY COMMITTEE. (a) There is established in

the Department of Fish and Game an Advisory Committee on Hunting and

Firearm Safety. The committee consists of five members appointed by the 

commissioner of fish and game and serving at his pleasure. Members of 

the advisory committee serve vlthouc compensation but are entitled to 

per diem and travel expenses provided by law for members of boards and 

commissions.

(b) The Advisory Committee on Hunting and Firearm Safety shall 

select one of Its members as chairman.

(c) The Advisory Committee on Hunting and Firearm Safety shall 

meet at the call of the chairman or at the request of

C f  r u e  ,

(d) The Advisory Committee on Hunting and Firearm Safety shall 

advise the Department of Fish and Game In fulfilling Its responsibili­

ties under this chapter.

* Sec. 2. This Act takes effect July 1, 1980.

-2- SB 477
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Page 2 , f o l l o w in g  l i n e  2 0 , i n s e r t  a new *Sec . 2 t o  r e a d :

♦Sec. 2 . AS 3 8 . 0 5 . ?30 i s  am ended by  a d d in g  a new s u b s e c t io n  to  r e a d :

(c )  The l i r e c t o r ,  w it h o u t  t h e  p r i o r  a p p r o v a l o f  th e  c o m m is s io n e r , may 
f o r  s t a t e  la n d

is s u e  a p e rm it / t o  a m u n ic i p a l i t y  o r  a n o n p r o f i t  o r g a n iz a t io n  to  d e v e lo p  

and  o p e r a t e  p u b l ic  s h o o t in g  r a n g e s  and f a c i l i t i e s  f o r  t r a i n i n g  in  th e  s a fe  

u se  o f  f i r e i r m s .  In  g r a n t in g  a p e rm it  f o r  la n d s  u n d e r  t h i s  s u b s e c t io n , 

th e  d i r e c t o r  s h a l l  p r o v id e  la n d s  t.o m u n ic i p a l i t i e s  and  o r g a n iz a t io n s  when
4

re q u e s t e d  by the  A d v is o r y  C om m ittee  on H u n t in g  and F ir e a rm  S a fe t y . The

la n d  f o r  w h ic h  a p e rm it  i s  re q u e s te d  s h a l l  b e  g r a n te d  i f  i t s  use  a s  a

s h o o t in g  ra n ge  o r  f a c i l i t y  f o r  t r a i n i n g  in  th e  s i f e  u re  o f  f i r e a rm s  i s

c o n s is t e n t  w it h  t h e  p r e s e n t  o r  p ro p o s e d  use  o f  a d ja c e n t  p a r c e ls  and  t r a c t s

and  p r o t e c t s  th e  s a f e t y  o f  th e  p u b l i c .  The c o m m is s io n e r  may n o t  c h a rg e

a fe e  f o r  a p e rm it  is s u e d  u n d e r  t h i s  s u b s e c t io n . I f  th e  la n d  f o r  w h ic h  a
o p e . a te d

p e rm it  i s  g iv e n  u n d e r  t h is  s u b s e c t io n  c e ase s  to  be  as  a p u b l ic  s h o o t in

ra n g e  o r  f a c i l i t y  f o r  t r a i n i n g  in  th e  s a fe  use  o f  f i r e a r m s ,  th e  p e rm it  i s  

r e v o k e d .

Renum ber e f f e c t i v e  d a te  s e c t io n .

I



I n  FY 1980 th e  Game D iv i s io n  r e c e iv e d  a l e g i s l a t i v e  a p ­
p r o p r ia t io n  o f  $ 1 5 ,0 0 0  to  e s t a b l i s h  a S ta te  Range P la n n in g  
Com m ittee c o n s is t in g  o f  r e p r e s e n t a t iv e s  fro m  m ost m a jo r  
c o m m u n it ie s  w i t h in  th e  S t a t e . T h is  c o m m it te e , w i t h  d i r e c t io n s  
from  Game D i v i s i o n ' s  H u n te r  S a fe t y  C o o r d in a t o r ,  was to  
a s se ss  th e  needs f o r  s h o o t in g  f a c i l i t i e s  i n  c i t i e s  and tow ns 
th ro u g h o u t  A la s k a  and to  make re com m enda t io n s  r e g a r d in g  
a q u i s i i i o n  and d e v e lo pm e n t o f  a p r o p r ia t e  s h o o t in g  f a c i l i t i e s .  
The c o m m it te e 's  f i n d in g s  and re com m enda t io n s  a r e  a s  f o l l o w s :

The t h i r d  m e e t in g  o f  th e  S ta te  Range P la n n in g  C om m ittee  was 
h e ld  December 2 0 , 1979 i n  A n c h o ra g e . The p u rp o s e  o f  t h e  
m e e t in g  was t o  d e te rm in e  c o s t  o f  d e s ig n a t in g ,  a c q u i r i n g ,  and  
d e v e lo p in g  in d o o r  and o u td o o r  s h o o t in g  f a c i l i t i e s .

In  m ost c o m m u n it ie s  o f  th e  s t a t e  th e  Range c om m itte e  a g re e d  
to  a l l o t  up  t o  $2500 and  t e c h n ic a l  a s s is t a n c e  to  a l l  th e  
s m a lle r  v i l l a g e s  and c o m m u n it ie s  d e s i r in g  to  d e s ig n a t e  new 
o r  f o r m a l iz e  e x i s t i n g  s h o o t in g  a r e a s . A ls o ,  t h i s  money 
c o u ld  be used to  d e v e lo p  p o r t a b le  in d o o r  s h o o t in g  ite m s  t h a t  
c o u ld  be used f o r  s tu d e n t  t r a i n i n g .

The com m ittee  d e te rm in e d  t h a t  a t r a n s p o r t a b le  8 0 ' x  3 0 ' 
p re d e s ig n e d  b u i l d i n g  w o it d  be a d e q u a te  t o  meet th e  needs  o f  
most c o m m u n it ie s  f o r  in d o o r  s h o o t in g  f a c i l i t i e s .  These 
w ou ld  have  5 s h o o t in g  p o in t s  f o r  s m a llb o r e  s h o o t in g  o n ly  and  
a re  e s t im a te d  to  c o s t  $ 3 0 0 ,0 0 0  e a c h .

The need f o r  s h o o t in g  f a c i l i t i e s  b o th  in d o o r  and  o u td o o r  was 
exam ined  and c o s t  d e te rm in e d  f o r  each  com m un ity  o f  th e  S ta te  
w it h  a p o p u la t io n  o v e r  1 ,0 0 0  p e o p le .  The c o s t  f i g u r e s  f o r  
each com m un ity  and th e  t o t a l  c o s t  a re  p re s e n te d  in  A p p e n d ix  
B .

Thu c o m m it te e 's  a c t io n s  so f a r  has i d e n t i f i e d  14 e x i s t i n g  
o u td o o r  ra n g e s  and 12 in d o o r  r a n g e s  lo c a t e d  i n  25 m a jo r  
c o m m u n it ie s  and  116 s m a ll  c o m m u n it ie s  and v i l l a g e s .  Some o f  
th e se  f a c i l i t i e s  a r e  u n u s a b le  o r  u n a v a i la b le  t o  th e  g e n e r a l  
p u b l i c .  The c o m m it te e 's  re com m enda t ion  t o  o f f e r  t e c h n ic a l  
and f i n a n c i a l  a s s is t a n c e  a p p l i e s  to  a b o u t  155 c o n - ru n it ie s  
and in c lu d e r . n e a r ly  200 i n d i v i d u a l  d e v e lo p m e n t  p r o je c t s .
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Sal ly J. Smith
State Representative
Alaska State House of Representatives
Juneau, Alaska 99801
Dear Representative Smith, m i

-  m i
Please support House B i l l s  809 and 810, "An Act re la t ing to shooting 

and firearms s a f e t y . . . "  and i t s  companion funding b i l l .
This b i l l  i s  pa r t i a l l y  the resu l t  of a study made by a Cormiittee ap­

pointed and funded by the l eg is l a tu re .  The best expertise avai lable 
Statewide ident i f ied the need that prompted these b i l l s .

Alaska i s a State where firearms are an important part of everyday 
l i f e .  We should be taking the lead in providing the best training a va i l ­
able anywhere, to the youngsters of our State, so that they can and wi l l  
enjoy shooting safe ly and reduce the public r i sk .

I have taught firearms safety in Fairbanks for 18 years. We need the 
help of these b i l l s  to provide an adequate program Statewide.

Please a s s i s t  us by supporting these b i l l s .
Thank you.

y
_SR Box 30202 
Fairbanks, AK 99701
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P age  2 ,  f o l l o w in g  l i n e  2 0 , i n s e r t  a new *S ec . 2 t o  r e a d :

c «mc>0 P>C"T - Pefe-rcMTS*
* S e c . 2 . AS 3 8 .0 5 .3 3 0  i s  am ended b y  a d d in g  a new s u b s e c t io n  t o  r e a d :

% ,  »
(c )  The d i r e c t o r ,  w i t h o u t  t h e  p r i o r  a p p r o v a l o f  t h e  c o m m is s io n e r , may

f o r  s t a t e  la n d
is s u e  a p e r m it / t o  a m u n ic i p a l i t y  o r  a n o n p r o f i t  o r g a n iz a t io n  t o  d e v e lo p

an d  o p e r a t e  p u b l i  s h o t i n g  r a n g e s  a n d  f a c i l i t i e s  f o r  t r a i n i n g  i n  th e  s a fe

u s e  o f  f i r e a r m s .  I n  g r a n t i n g  a p e r m it  f o r  la n d s  u n d e r  t h i s  s u b s e c t io n ,

t h e  d i r e c t o r  s h a l l  p r o v id e  la n d s  to  m u n ic i p a l i t i e s  and  o r g a n iz a t io n s  when
♦

r e q u e s t e d  b y  t h e  A d v is o r y  C o m m itte e  o n  H u n t in g  and F ir e a rm  S a f e t y .  The

la n d  f o r  w h ic h  a p e r m it  i s  r e q u e s t e d  s h a l l  b e  g r a n t e d  i f  i t s  use  a s  a

s h o o t in g  r a n g e  o r  f a c i l i t y  f o r  t r a i n i n g  i n  t h e  s a f e  use  o f  f i r e a r m s  i s

c o n s is t e n t  w it h  th e  p r e s e n t  o r  p ro p o s e d  u se  o f  a d ja c e n t  p a r c e ls  a nd  t r a c t s

a n d  p r o t e c t s  t h e  s a f e t y  o f  t h e  p u b l i c .  The c o m m is s io n e r  may n o t  c h a rg e

a f e e  f o r  a p e r m it  is s u e d  u n d e r  t h i s  s u b s e c t io n .  I f  t h e  la n d  f o r  w h ic h  a
o p e r a t e d

p e r m it  i s  g iv e n  n d e r  t h i s  s u b s e c t io n  c e a s e s  t o  be as  a p u b l i c  s h o o t in  j

r a n g e  o r  f a c i l i t y  f o r  t r a i n i n g  i n  t h e  s a f e  u se  o f  f i r e a r m s ,  th e  p e rm it  i s  

r e v o k e d .

R enum be r e f f e c t i v e  d a t e  s e c t io n .

P fcm obes 4ko.V o, K) <x
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R ecom m enaa tions  o f  th e  S ta te  Range PI  ^ f in in g  C om m ittee

I n  FY 1980 th e  Game D iv i s io n  r e c e iv e d  a l e g i s l a t i v e  ap­
p r o p r i a t io n  o f  $ 1 5 ,0 0 0  to  e s t a b l i s h  a S ta te  Range P la n n in g  
C om m ittee  c o n s is t in g  o f  r e p r e s e n t a t iv e s  fro m  m ost m a jo r  
c o m m u n it ie s  w i t h in  th e  S t a t e . T h is  c o m m it te e , w it h  d i r e c t io n s  
fro m  Game D i v i s i o n ' s  H u n te r  S a fe t y  C o o r d in a t o r ,  was to  
a s s e s s  th e  needs  f o r  s h o o t in g  f a c i l i t i e s  i n  c i t i e s  and towns 
t h r o u g h o u t  A la s k a  and to  make re com m enda t io n s  r e g a r d in g  
a q u i s i t i o n  and d e v e lo p m e n t  o f  a p r o p r ia t e  s h o o t in g  f a c i l i t i e s .  
The c o m m it t e e 's  f i n d in g s  and re com m enda t io n s  a r e  as  f o l l o w s :

The t h i r d  m e e t in g  o f  th e  S ta te  Range P la n n in g  C om m ittee  was 
h e ld  December 2 0 , 1979 i n  A n c h o ra g e . The p u rp o s e  o f  th e  
m e e t in g  was t o  d e te rm in e  c o s t  o f  d e s ig n a t in g ,  a c q u i r i n g ,  and 
d e v e lo p in g  in d o o r  and  o u td o o r  s h o o t in g  f a c i l i t i e s .

I n  m ost c o m m u n it ie s  o f  th e  s t a t e  th e  Range com m itte e  a g re e d  
t o  a l l o t  u p  to  $2500 and  t e c h n ic a l  a s s is t a n c e  t o  a l l  th e  
s m a l le r  v i l l a g e s  and  c o m m u n it ie s  d e s i r i n g  to  d e s ig n a t e  new 
o r  f o r m a l iz e  e x i s t i n g  s h o o t in g  a r e a s . A ls o ,  t h i s  money 
c o u ld  be used  t o  d e v e lo p  p o r t a b le  in d o o r  s h o o t in g  ite m s  t h a t  
c o u ld  be used  f o r  s t u d e n t  t r a i n i n g .

The c om m itte e  d e te rm in e d  t h a t  a t r a n s p o r t a b le  8 0 ' x  3 0 ' 
p r e d e s ig n e d  b u i l d i n g  w o u ld  be adequa-e  to  meet th e  needs o f  
m ost c o m m u n it ie s  f o r  in d o o r  s h o o t in g  f a c i l i t i e s .  These 
w o u ld  have  5 s h o o t in g  p o in t s  f o r  s m a llb o r e  s h o o t in g  o n ly  and 
a r e  e s t im a t e d  t o  c o s t  $ 3 0 0 ,0 0 0  e a c h .

The need  f o r  s h o o t in g  f a c i l i t i e s  b o th  in c o o r  and  o u td o o r  was 
e x am in e d  and  c o s t  d e te rm in e d  f o r  each  c o n m u n ity  o f  th e  S ta te  
w it h  a p o p u la t io n  o v e r  1 ,0 0 0  p e o p le . The c o s t  f i g u r e s  f o r  
each  com m un ity  and th e  t o t a l  c o s t  a re  p re s e n te d  in  A p p e n d ix  
B.

The c o m m it t e e 's  a c t io n s  so f a r  has  i d e n t i f i e d  14 e x i s t i n g  
o u t d o o r  ra n g e s  and 12 in d o o r  r a n g e s  lo c a t e d  i n  25 m a jo i 
c o m m u n it ie s  and  116 s m a l l  c o m m u n it ie s  and v i l l a g e s .  Some o f  
th e s e  f a c i l i t i e s  a r e  u n u s a b le  o r  u n a v a i l a b le  t o  th e  g e n e r a l 
p u b l i c .  The c o m m it te e 's  re com m enda t io n  t o  o f f e r  t e c h n ic a l  
and  f i n a n c i a l  a s s is t a n c e  a p p l ie s  to  a b o u t  155 c o iu - u m t ie s  
and  in c lu d e : ,  n e a r ly  200 i n d i v i d u a l  d e v e lo p m e n t  p r o je c t s .



M E M O R A N D U M S t a t e  o f  A l a s k a

TQ Ron Somerville, Director 0ATEt November 20, 1979

Division of Game, Juneau

F ILE  NO:
Regional Supervisors, Div. of Game

TELEPH O N E  NO:
Members, Stace Range Planning Committee

f s o m s X , SU B JE C T : Range Planning Meeting
'Jack Alexander 

iKunter Safety Coordinator

Attached are the minutes and recommendations made during the November 14th 
meeting of the State Range Planning Committee.

The second meeting of the State Range Planning Committee vas held November 14, 

at the Anchorage Fish and Game office. Those in attendance included Ted Dixsor.,

Joe Nava, Bob Dickens, Paul Weller, George Lyons, Ray 3rovn, Sam McDowell,

Ted Nelson, Virgil Umphenour and Jack Alexander.

The first order of business was to review and approve the minutes of the 

October 4 and 5 meeting. Additional old business vas to make additions and 

minor changes to the list of ranges known to the members. Members making 

additional reports included Virgil Umphenour, Tad Dixson, Ray 3rovn, Jack Alexander 
and Paul Weller.

The remainder of the meeting was spent establishing recommendations for 

range acquision, development and improvements. George Lyons suggested that 

recommendations be listed and considered by House districts. These 

recommendations are presented in Appendix B of the minutes.

The Committee established the date of December 20 for the next meeting, the 

purpose of which will be to determine cost ar.d priorities for the recommended 
projects.



House I)IsLrlet Name 

Ketchikan

Number City

Ketchikan 

*Crnig 

*llydaburg 

*Kluwock 

*M e t 1akutla

Wrangell-Petersburg Petersburg 

WrungelI

Kake

Sltlui S i t k a

*Angoon

Juneau Juneau

lla ines-Skagway l l a  I l i e s

Skagway

*Yakut/iL

Va  1 d e z - C o r d o v a b V a l d e z  

C u t  d u v a

Recommended Facilities Rat. Coar

1 .Expand number of firing points 

at present site. 2 .1)evelope small­
bore Indoor range available to 

high schools. *3.Provide assistance 

to communities establ lsliing 

designated shooting areas.

1 .Assist in development of indoor 

smallbore range close to high school.

2 .Upgrade existing city range.

1 .Assist In development of indoor 

smallbore range. 2.Assist In upgrade 

existing outdoor facilities.

^Provide community assistance In 

establishing designated outdoor 

shooting arens.

1 .Develop existing outdoor facilities.

2 .Assist in funding an ullwcuther 

smallbore and pistol range.

* Provide community witli assistance 

in establ 1 sliing designated outdoor 
shooting area.

1 .Expand and improve existing outdoor 

range. I .  Inprovenients to Subport 

build lug Indoor rang .

1 .Minor Improvements to existing o u t­

door runge. 2.Develop Indoor facilities.

1.Minor Improvements to existing range.

2 .Develop Indoor smallbore and pistol 

range.

^Provide community with assistance In 

establishing designated outdoor shooting 

a r e d .

No recommendations.

l.Cand nctpi Is 1 1  Ion niul improvements.

2.6pt. 50' indoor sms 11 bore n m g u .



Mouse O lstricL Name

l’a 1 me r-Ta 1 kee t na-Wa s 11 la

Number City

7 Palm er-W aslllu

Palmer

Wasilla

*Tulkeeti a

Ancliorage Anchorage

Seward 9 Seward

Kenai-Soldutna 10 Soldotna

l l o m e r

Kodiak 11 Kodiak

Port I.ions

AleuLliin Island 12 *A11 villages

1)111 Ingham ' II Dillingham

N u k u c k

Recommended Facilities Eat. Cost

1 .Acquire land In central area.

1 .Indoor smallbore range.

1 .Indoor smallbore range.

* Provide community with assistance 

in establishing designated outdoor 

shooting area.

1 .Improvements and expansion of two 

existing outdoor ranges. 2 .Central lzed 

Indoor smallbore and pistol range.

3.Completion of two existing Indoor 

high school smallbore ranges.

1 .Provide community with assistance 
In establishing outdoor shooting 

a r e a .

I.Expansion and improvements to existing 

outdoor range. 2 .S m a 1 1 bore Indoor runge 

at high school.

1.Expand and Improvements to existing 

outdoor ranges.

1 .Acquire site and Improvements lo exist­

ing range. 2 .l)calgnuicd shooting areas 

adjacent to city. 3.Smallbore and pislol 

indoor runge.

1 .Designated shoot log urea.

^Designated shooting areas.

1 .Designated shooting area. 2 . Indoor 

smallbore runge.

1 .Designated shouting urea.



House District Name 

bethel

McG ra t li-Cn I enn -Tn ntmn

Kn I rbanks

N u m bnr

U

City

Bethel

1.5 *McGrath 

*Ga Lena 

*Tnnana

16 Fn 1 rbanks

*N enana 

* lle a ]  y

Barrow-Kotzebue 17 Kotzebue

Harrow

Nome 18 Nome

Hooper Hay 19 All inn]or 

v 1 1 lap.es

Recommended Fnc lI 11les st . Cost

l.Site acqulsion and develop­

ment. 2 .Small bore Indoor range.

*Dcslgnnted shooti.ig areas

1 .Central, facilities with high- 

power, smallbore and pistol outdoor 

and smallbore and pistol indoor.

2 .Four designated shooting areas 

adjacent to city. 3.Three Indoor 

smallbore for high schools.

*l)esignated shooting areas.

1 .Acquire outdoor hlghpowor range 

site and improvements. 2 .Indoor 

smallbore range adjacent to high 

school.

1 .Outdoor range. 2 .Indoor smallbore 

range adjacent to school.

1 .Centralized smallbore range adjacent 

to community college. 2 .Acquire laud 

and improvements for 600 yard outdoor 

range.

Designated out jor shouting areas



Recommenda t ion s  o f  t h e  S t a t e  Range P l a n n i n g  Comm it tee

I n  FY 1980 th e  Game D iv i s io n  r e c e iv e d  a l e g i s l a t i v e  a p ­
p r o p r i a t io n  o f  $ 1 5 ,0 0 0  t o  e s t a b l i s h  a S ta te  Range P la n n in g  
C om m ittee  c o n s is t in g  o f  r e p r e s e n t a t iv e s  fro m  m ost m a jo r  
c o m m u n it ie s  w i t h in  the  S t a t e . T h is  c o m m it te e , w it h  d i r e c t io n s  
fro m  Game D i v i s i o n ' s  H u n te r  S a fe t y  C o o r d in a t o r ,  was to  
a s s e s s  t h e  needs  f o r  s h o o t in g  f a c i l i t i e s  i n  c i t i e s  and towns 
th r o u g h o u t  A la s k a  and t o  make re c o m m enda t io n s  r e g a r d in g  
a q u i s i t i o n  and  d e v e lo pm e n t o f  a p r o p r ia t e  s h o o t in g  f a c i l i t i e s .  
The c o m m it t e e 's  f i n d in g s  and re c om m enda t io n s  a re  as  f o l l o w s :

The t h i r d  m e e t in g  o f  th e  S ta te  Range P la n n in g  C om m ittee  was 
h e ld  December 2 0 , 1979 i n  A n c h o ra g e . The p u rp o s e  o f  th e  
m e e t in g  was t o  d e te rm in e  c o s t  o f  d e s ig n a t in g ,  a c q u i r i n g ,  and 
d e v e lo p in g  in d o o r  and  o u td o o r  s h o o t in g  f a c i l i t i e s .

I n  m ost cc v n u n it ie s  c f  th e  s t a t e  th e  Range com m itte e  a g re e d  
t o  a i l o t  up  t o  $2500 and  t e c h n ic a l  a s s is t a n c e  to  a l l  t h e  
s m a l le r  v i l l a g e s  and  c o m m u n it ie s  d e s i r i n g  to  d e s ig n a t e  new 
o r  f o r m a l iz e  e x i s t i n g  s h o o t in g  a r e a s . A ls o ,  t h i s  money 
c o u ld  be used  to  d e v e lo p  p o r t a b le  in d o o r  s h o o t in g  ite m s  t h a t  
c o u ld  be used  f o r  s tu d e n t  t r a i n i n g .

The com m itte e  d e te rm in e d  t h a t  a t r a n s p o r t a b le  8 0 ' x 3 0 ' 
p r e d e s ig n e d  b u i l d i n g  w o u ld  be a d e q u a te  to  meet th e  needs  o f  
m ost c o m m u n it ie s  f o r  in d o o r  s h o o t in g  f a c i l i t i e s .  These 
w o u ld  have  5 s h o o t in g  p o in t s  f o r  s m a l lb o r e  s h o o t in g  o n ly  and 
a r e  e s t im a t e d  to  c o s t  $ 3 0 0 ,0 0 0  e a c h .

The need f o r  s h o o t in g  f a c i l i t i e s  b o th  in d o o r  and  o u td o o r  was 
e xam in e d  and c o s t  d e te rm in e d  f o r  each  com m un ity  o f  th e  S ta te  
w it h  a p o p u la t io n  o v e r  1 ,0 0 0  p e o p le .  The c o s t  f i g u r e s  f o r  
e ach  com m un ity  and th e  t o t a l  c o s t  a r e  p re s e n te d  i n  A p p e n d ix  
B.

Tho c o m m it te e 's  a c t io n s  so f a r  h a s  i d e n t i f i e d  14 e x i s t i n g  
o u td o o r  ra n g e s  and 12 in d o o r  ra n g e s  lo c a t e d  i n  25 m a jo r  
c o m m u n it ie s  and  116 s m a l l  c o m m u n it ie s  and v i l l a g e s .  Some o f  
th e s e  f a c i l i t i e s  a r e  u n u s a b le  o r  u n a v a i la b le  t o  th e  g e n e r a l  
p u b l i c .  The c o m m it te e 's  re c om m enda t io n  t o  o f f e r  t e c h n ic a l  
and  f i n a n c i a l  a s s is t a n c e  a p p l ie s  to  a b o u t  155 c o m m u n it ie s  
and  in c lu d e s  n e a r ly  200 i n d i v i d u a l  d e v e lo p m e n t  p r o je c t s .



I. REQUEST
FISCAL NOTE.
REVISED

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

Bill/Resolution No. S~ B' *77_______________________________________
Title Act r e l a c l n 8 co shooting and Fireafm safety1 111 v  ____________   J
Requested by Senate Resources Committee Date 3/11/80

I I . FISCAL DETAIL
Agency Affected Department of Fish and Game

Program Category Affected Natural Resources Management___________________________________

BRU, Program, or Subprogram(s) Affected Game Division_________________________________________
(Note: If  more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)

EX i ~iNPITUP.ES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL 16.0 10.0 10.0 30.0 10.0
300 CONTRACTUAL

*

400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0- 10.0 10.0 10.0 10.0 10 .0

FUNDING (Thousands of Dollars)

GENERAL FUND -0- 10.0 10.0 10.0 10.0 10.0
FEDERAL FUNDS
OTHER (Snecifv Fund Source)

POSITIONS

FULL TIME -0- -0- -0- -0- -0- -0-

PART TIME
TEMPORARY

I I I . ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

There would be a continuing cost of operation of the Advisory Committee 
on Hunting and Firearm Safety to carry out provision of Section 16.55.040. 
All other aspects of the bill could be handled through the -xistlng hunting 
safety program.

IV. D A T E  3 / 1 1 / 8 0 ______________ P R E P A R E D  B Y  Rusaoll H. Clark
A G E N C Y _________ Department of Fish and Game

Original: Legislative Finance PHONE___________ 463-4120__________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
Office of the Governor Keith Specking 

33 -001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

.FISCAL NOTE

I. REQUEST
Bill/Resolution No. S.B. 477_____________________________________________________________________________________
T itle_A n  Act re la t in g  to shooting and firearm  safety________________________________________
Requested by Senate Resources Committee_______________________________________ Date 2/20/80

II. FISCAL DETAIL
Agency Affected Department of Fish and Game__________________________________________________________________
Program Category Affected Natural Resources Management___________________________________________________
BRU, Program, or Subprogram(s) /ffected Game D iv is io n ________________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL 15.0 15.0 15.0 15.0 15.0
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
100. GRANTS. CLAIMS. ETC.

TOTAL -0- 15.0 15.0 15.0 15.0 15.0

FUNDING (Thousands of Dollars)

GENERAL FUND -0- 15.0 15.0 15.0 15.0 15.0
FEDERAL FUNDS
OTHER (Soecifv Fund Source)

POSITIONS

FULL TIME -0- -0- -0- -0- -0- -0-
PART TIME
TEMPORARY.

III . ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

There would be a continu ing cost of operation o f the STATE Range Planning 
Committee to carry out provis ions o f Section 1 (3 ) . A ll other aspects of 
the b i l l  could be handled through the e x is t in g  hunter safety program.

IV. DATE  2/28/80____________________I»RI PARED B Y ______B u i i d l  H. Clark _____________
AGENCY________Department of Fish anTfk*nif>______

Original Legislative Finance PHONE  465-4120
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 12/79)



Recommenda t ions  o f  t h e  S t a t e  Range P l a n n i n g  Comm it tee

I n  FY 1980 th e  Game D iv i s io n  r e c e iv e d  a l e g i s l a t i v e  a p ­
p r o p r ia t io n  o f  $ 1 5 ,0 0 0  to  e s t a b l i s h  a S ta te  Range P la n n in g  
C om m ittee  c o n s is t in g  o f  r e p r e s e n t a t iv e s  fro m  m ost m a jo r  
c o m m u n it ie s  w i t h in  th e  S t a t e . T h is  c o m m it te e , w i t h  d i r e c t io n s  
fro m  Game D i v i s i o n ' s  H u n te r  S a fe t y  C o o r d in a t o r ,  was t o  
a s s e s s  th e  needs f o r  s h o o t in g  f a c i l i t i e s  i n  c i t i e s  and  towns 
t h ro u g h o u t  A la s k a  and  to  make re c om m enda t io n s  r e g a r d in g  
a q u i s i t i o n  and d e v e lo p m e n t  o f  a p r o p r ia t e  s h o o t in g  f a c i l i t i e s .  
The c o m m it te e 's  f i n d in g s  and re c om m enda t io n s  a re  as f o l l o w s :

The t h i r d  m e e t in g  o f  th e  S ta te  Range P la n n in g  C om m ittee  was 
h e ld  December 2 0 , 1979 i n  A n c h o ra g e . The p u rp o s e  o f  th e  
m e e t in g  was to  d e te rm in e  c o s t  o f  d e s i g n a t in g ,  a c q u i r i n g ,  and  
d e v e lo p in g  in d o o r  and o u td o o r  s h o o t in g  f a c i l i t i e s .

I n  m ost c o m m u n it ie s  o f  th e  s t a t e  th e  Range c om m itte e  a g re e d  
to  a l l o t  up to  $2500 and t e c h n ic a l  a s s is t a n c e  to  a l l  th e  
s m a l le r  v i l l a g e s  and c o m m u n it ie s  d e s i r i n g  t o  d e s ig n a t e  new 
o r  f o r m a l iz e  e x i s t i n g  s h o o t in g  a r e a s . A ls o ,  t h i s  money 
c o u ld  be  used  to  d e v e lo p  p o r t a b le  in d o o r  s h o o t in g  ite m s  t h a t  
c o u ld  be  used f o r  s tu d e n t  t r a i n i n g .

The com m ittee  d e te rm in e d  t h a t  a t r a n s p o r t a b le  8 0 ' x 3 0 ' 
p r e d e s ig n e d  b u i l d i n g  w o u ld  a d e q u a te  to  meet th e  needs o f  
m ost c o m m u n it ie s  f o r  in d o o r  s h o o t in g  f a c i l i t i e s .  These 
w o u ld  have  5 s h o o t in g  p o in t s  f o r  s m a l lb o r e  s h o o t in g  o n ly  and 
a r e  e s t im a te d  to  c o s t  $ 3 0 0 ,0 0 0  e a c h .

The need f o r  s h o o t in g  f a c i l i t i e s  b o th  in d o o r  and o u td o o r  was 
e xam in e d  and c o s t  d e te rm in e d  f o r  each  com m un ity  o f  th e  S ta te  
w it h  a p o p u la t io n  o v e r  1 ,0 0 0  p e o p le . The c o s t  f i g u r e s  f o r  
each  com m un ity  and th e  t o t a l  c o s t  a r e  p re s e n te d  i n  A p p e n d ix
B.

The c o m m it te e 's  a c t io n s  so f a r  has i d e n t i f i e d  14 e x i s t i n g  
o u td o o r  ra n g e s  and  12 in d o o r  r a n g e s  lo c a t e d  i n  25 m a jo r  
c o m m u n it ie s  and 116 s m a l l  c o m m u n it ie s  and  v i l l a g e s .  Some o f  
th e s e  f a c i l i t i e s  a re  u n u s a b le  o r  u n a v a i l a b le  to  th e  g e n e r a l  
p u b l i c .  The c o m m it te e 's  re com m enda t io n  to  o f f e r  t e c h n ic a l  
and f i n a n c i a l  a s s is t a n c e  a p p l ie s  to  a b o u t 155 c o m r u n it ic s  
and in c lu d e : ,  n e a r ly  200 i n d i v i d u a l  d e v e lo p m e n t  p r o je c t s .


