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(b) Before the commencement of commercial production from (or allocated
to) a lease or property, the direct operating costs fol *hat lease or
property are:

(1) the costs for geological and geophysical work conducted on the
lease or property after the taxpayer has acquired a working
interest in the lease or property;

(2) rentals and shut-in royalties paid in order to retain the
lease or property;

® wdrilling crex. fir ells d N the”1ease.oc orooqrtyjj

(4) the costs for operations conducted on or near the lease or
property in ripport of drilling and/or development operations
for the lease or property, but excluding the actual development
costs themselves; however, if the lease or property is subject
to an operating agreement in which at lease one working-
interest owner is a third party to the operator, the direct
operating costs for that lease or property andyie-ijQ”ts

osts but including -1 m .
that are incurred by the operator in operating that lease or
property and which are reimbursable to the operator by the
working-intercst owners, under the terms of that operating
agreement.

(c) After the commencement of commercial production from (or allocated
to) a lease or property, the dirert operating costs for that lease or
property are:

(1) the costs of operating the facilities and equipment on or for
the lease ur property which directly result in or are necessary
for the continued or enhanced production from (or allocated
to) the lease or property;

*2) the costs of drilling and/or operating wells bottomed on the
lease or property; and

(3) the costs of operations conducted on or rear the lease or
property in SUppOft of dl’l”lng and/o~de~lopmentoMratfons
for the lease or property"but.excluding the actual development /

-costs themselves; however, if the lease or property is subject
to ar. operating agreement in which at lease one working-
interest owner is a third party to the operator, then the

< U Y - -



direct operating costs for that lease or property are the
costs (excluding development costs but including drilling
costs) that are incurred by the operator in operating that
lease or property and which are reimbursable to the operator
by the working-interes* owners, under the terms of that
operating agreement.

(d) No cost for the taxpayer's general overhead or administrative
expense and no cost that is to be amortized or depreciated under SS 250-
260 of this chapter may be included in this section,
Authority: AS 43.
AS 43,
AS 43
AS 43.
15 AAC 12.250 DKkOUCIION FOR ACQUISITION COSTS, (a) A taxpayer's
acquisition costs for a lease or -roperty in the state that has never
had commercial production from (ot allocated to) it from any zone are
deferred for purposes cf this chapter until either there is conrmrcial
Aproduction from (or allocated to) it or until the lease or property is
fC abandoned without ever having had commercial production from (or allocated
to) it.

0
8 (Art. IV, S 18)
0

(b) Ifa lease or property is abandoned, then the taxpayer's unamortized
acquisition costs for that lease or property are a deduction in determining
the taxpayer's taxable production income for the year in which the lease
or property is abandoned. If only part of the lease or property is thus
abandoned, the unamortized acquisition jsts for that lezse or property
must be apportioned to that abandoned portion on the basis of acreage.

(c) A taxpayer's acquisition costs for a Uase oi property having
commercial production from (or allocated to) it during a year must be
amortized, and the amount -if amortization that year for those acquisition
costs is a deduction in determining the taxpayer's taxable production
income for the year. Cxceit for cases when (d) of this section applies,
the amount of amortization in a year for a lease or property equals the
taxpayer's unamortized acquisition costs as of the beginning of that
year, multiplied by the ratio of the Btu-equivalents of the production
from (or allocated to) that lease or property during the year, to the
total number of the Btu-equivalents represented by the remaining proved
reserves (both developed and undeveloped) of that lease or property as
of the beginning of the year.

11



(d) During a year it may happen that a taxpayer transfers part or all

of its production interest in a commercially producing lease or property
to one or more third parties or recei es part or all of a production
interest in a lease or property as the result of a transfer from one or
more tM 1parties. In such a case, the taxpayer receiving the production
interest and the taxpayer transferring the production interest shall

each calculate its respective amortization of acquisition costs for that
portion of the year preceeding the transfer separately from «.s amortization
of acquisition costs for that portion of the year following the transfer;
and the sum of each taxpayer's respective amortization of acquisition
costs for those two portions of the year will be a deduction in determining
that taxpayer's taxable production income for that year. In calculating
amortizat'jn for the portion of the year preceeding the date of the
transfer, the taxpayer shall use the procedure prescribed in (c) of this
section, except that the ratio of the Btu-equivalents of production may
include only the taxpayer's production from (or allocated to) the lease
or property for the portion of the year preceeding the datp rf the
production-interest transfer. For that portion of the year following

the transfer, the amount of amortization equals the taxpayer's unamortized
acquisition costs as of the time immediately following the production-
interest transfer, multiplied by the ratio of Btu-equlvalents of the
taxpayer's production from (or allocated to) the lease or property for
the portion of the year on and after the date of the transfer to the

total number of Btu-equivalents represented by the taxpayer's remaining
proved reserves (both developed and undeveloped) of the lease or property
as of the time immediately following the production-interest transfer.

(e) The ai-ount of the taxpayer's unamortized acquisition costs for a
lease or property as of a particular date equals the taxpayer's acquisition
costs for its original production interest in the lease or property,

olus the unamortized acquisition costs for each production interest in

the lease or property transferred to the taxpayer on or before that

date, and minus the ‘um of

(1) the unamortized acquisition costs for each production interest
in the lease or property transferred from the taxpayer on or
before that date;

(2) the cumulative amount (as of that date) of the taxpayer's
acquisiti'"'* costs for the lease or property that has been
allowed under this section for amortization or abandonment;
and

(3) the taxpayer's standardized prior-tax amortization for the
lease or property under S h30 of this chapter.



(f) A taxpayer amortizing its aco'jisition costs for a lease or property

for financial accounting purposes on a basis other than a variant of
unit-of-production amortization may apply to the department for authorization
to use that other basis for purposes of calculating the deduction under

this section. Upon a satisfactory showing that the taxpayer does use
another basis for amortizing its acquisition costs for financial accounting
purposes, the department may grant the requested authorization to the
taxpayer. Until that authorization is granted in writing, the taxpayer
shall follow the method prescribed in this section to amortize its
acquisition costs for leases or properties in the state.

() The amount of a taxpayer's acquisition costs for a lease or property
equals the taxpayer's net payments for

(1) cash bonus or comparable advance payment to acquire the lease
or property;

(2) tax paid under AS 43.56 to the state (net of all credits and
refunds for municipal ad valorem taxes on the same prcnerty)
for property used on or for the lease or property after its
acquisition and before the completion of the discovery well
for t* field that includes the lease or property and ad
valorem and other taxes paid to one or more municipalities
under AS 29.53 that wore incurred for property or operations
on or for the lease or property after its acquisition and
before the completion of that discovery well;

(3) that portion of the full consideration given by the taxpayer
in acquiring a production interest in the lease or property
which is properly attributable to the acquisition of the lease
or property (as opposed to the wells, facilities and equipment
on or in support of the lease or piopcrty which directly
result in or are necessary for continued or enhanced production
from (or allocated to) the lease or property);

(4) interest on capital hoi <ed from one or more third parties
for any of the expenditures described in (1) - (3) of this
subsection that was capitalized for purposes of the taxpayer's
financial accounting; however, interest so capitalized may be
recognized for purposes of thi., chapter atfa™rate "not
fcxccod the composite cost of the t hisn apital
Mrom third parties as reflected in the taxpayer's financial
accounting for the year in which the interest is capitalized.

Authority:  AS 43.05.080
AS 43119°010 (Art. IV, s 18)
AS 43.21.020
AS 43.21.090



15 AAC 12.260 DEDUCTION FOR DEVELOPMENT COSTS, (a) A taxpayer 3
development costs for a lease or property in the state that has never
ha' commercial production from (or allocated to) it from any zone are
deferred for purposes of this chapter until either ttere is production
from (or allocated to) it or until the lease or property is abandoned
without ever having had commercial production from (or allocated to) it.

(b) If a lease or property is abandoned without ever having had cot.mercial
production from (or allocated to) it, then the taxpayer's undepreciated
development costs for that lease or property are a deduction in determining
that taxpayer's taxable production income for the year in which the

lease or property is abandoned.

(c) Except for development costs to hich (d) or (e) of this section
applies, a taxpayer's development costs for a lease or property having
conmercial production (or allocated to) it during a year must be depreciated,
and the amount of depreciation hat year for those development costs is

a deduction in determining the taxpayer's taxable production income for

the year. The amount of depreciation in a year for a lease or property
equals

(1) the average hetween the taxpayer's undepreciated development
costs for the lease or property as of the beginning of the
year and those costs as of the end of the year* multiplied by

(?) the ratio of the Btu-equivalents of the production from (or
allocated to) that lease or property during the year, to the
total number of the fitu equivalents represented by the remaining
proved developed reserves for that lease or property as of the
beginning of that year.

(d) A taxpayer's undepreciated development costs for facilities or
equipment for the lease or property which are removed during the year

are excluded from the development <osts that are to he depreciated that
year under (r.) of this section for that lease or property. Instead, the
undepreciated development costs i« * those wells, facilities or equipment

as of the beginning of the year, offset by their salvage value (if any),
are a deduction in determining the taxpayer's taxable production Income
for the year in which they are moved.

(e) During a yrar it nwy happen that a taxpayer transfers part or all

of its production interest na couercially producing lease or property
to one or more third parties or receives (art orall of a producing
interest in a lease or property is the result ofa transfer fromone or
more third parties. In such a case, the taxpayer receiving the production



Interest and the taxpayer transferring the production interest shall
Mach calculate its respective depreciation of development costs for that
portion of the year preceeding the transfer separately from its depreciation
of development costs for that portion of the year following the transfer;
and the sum of each taxpayer's respective depreciation of development
costs for those two portions of the year will be a deduction in determining
that taxpayer's taxable production income for that year. In calculating
depreciation for the portion of the year preceeding the date of the
transfer, the taxpayer shall use the procedure prescribed in (c) of this
section, except that the ratio of the Btu-equivalents of production may
include only the taxpayer's production from (or allocated to) the lease
or property for the portion of the year proceeding the date of the
production-interest transfer. For that portion of the year following
the transfer, the amount of depreciation equals the average of the
taxpayer's undepreciated development costs as of the time iimiediately
following the production-interest transfer and as of the end of the
year, irjltiplied by the ratio of Ftu-equivalents of the taxpayer's
production from (or allocated to) the lease or pupcrty for the portion
of thi year on and after the date of the transfer to the total number of
Btu-equtvalents represented by the taxpayer's remaining proved developed
reserves of the lease or property as of the time immediately following
the production-interest transfer.

(f) The amount of a Taxpayer's undepreciated develops nt costs for a
lease or property as of a particular date equals The taxpayer's development
costs as of that date for the wells, facilities «nd equipment or that
lease or property that are then in place, minus the sum of

(1) the cumulative amount (as of that dale) allowed undei this
chapter for depreciation of the taxpayer's development costs
for the lease or property; and

(2) the taxpayer's standardised prior-tax depreciation for the
lease or property under * 630 of this chapter.

(<)) A taxpayer depreciating its development costs for a lease or property \
for financial accounting purposes on a hasis other than a variant of \
unit of-production depreciation may apply to the department for authori/atfoi
to use that other basis for purposes of calculating the deduction under

this section. Upon a satisfactory showing Lhat the taxpayer does use
another basis for depreciating its development costs for financial
accounting purposes, the department may grant the requested authorization

to the taxpayer. Until that authori/ation is granted in writing, the
taxpayer shall follow the method prescribed in this section to depreciate
its development costs for leases or properties in the state for purposes

of this chapter.



(h) The amount of a taxpayer's development costs for a lease or property
equals the taxpayer's net payments for

(1) developments costs for facilities and equipment on or in
support of the lease or property that directly result in or
are necessary foi continued or enhanced production from (or
allocated to) the lease or property;

(2) tax paid under AS 43.56 to the state (net of all credits and
refunds for municipal ad valorem taxes on the same property)
for property and ad valorem and other taxes paid to one or
more municipalities under AS 29.53 that were incurred directly
as the result of, and in the course of, the installation or
operation of the property described in (1) of this subsection;

(3) that portion of the full consideratijn given by the taxpayer
in acquiring a production interest n the lease or property,
which is properly attributable to L'° wells, facilities and
equipment on or in support of the lease or property which
directly lesult in or are necessary for continued or enhanced
production from (or allocated to) the lease or property (as
opposed to the consideration given for the lease or property
itself);

(4) interest on capital borrowed from one or more third parties
for any of the expenditures described in (1) - (3) of this
subsection that was capitalized for purposes of the taxpayer's
financial accounting; however, int rest so capitalized may be
recognized for purposes of this chapter at a rate nut to
exceed the comp site cost of the taxpayer's borrowed capital
from third part es as reflected in tho taxpayer's financial
accounting for the year in which the interest is capitalized.

Authority:  AS 43
AS 43.
AS 43,
AS 43.

15 AAC 12.320 EXMAORI) INARY OIV'HING REVENUES AND LOSS!' S (OIL PIPFI INti).

(c) The rosts of permanently tei.ninating rperations and/or removing

part or all of the facilities and equipment of a pipeline result in

extraordinary operating losses for that pipeline. The amount of these

extraordinary operating losses in a year, equals

05.080

19.010 (Art. 1V, 5 18)
21,020

21.090

(

(1) [Ithe~"amount of the unreirln sed termination and removal costsc
iq_{or.v that pi pellne fs may be allowed by FlERC 0l other peremptory
| ,authority In a year prior_to actuaJ ;ermln%tlon and removal

accordmg to specified factors and amounts in calculatmg net
carrie » operating income; or

18



(2) the unreirnbursed termination and removal costs for the pireline
that are actually incurred that year, offset by the salvage
value (if any) of the removed facilities and equipment and
offset to the extent of any amounts allowed to be taken prior
to actual termination and removal under this section and taken
by the taxpayer.

I unreimbursed termination and removal costs for a pipeline are taken
as a deduction and those costs a™e not actually expended or deduction of
those amounts is disallowed by FFRC or other peremptory authorities,
then the amount so claimed must be recaptured as extraordinary operating
revenue.

Authority: \s 43. 0

AS 43, 0 (Art. IV, S 18)
AS 43, 0

AS 43 0

15 AAC 12.510 ArPORTIONABLE INCOME, (a) A taxpayer's apportmnable

income for a year equals

(1) the net income worldwide of the consolidated business of which
the taxpayer is a part, as determined and certified by an
independent certified public accountant (or, as appropriate,
the foreign counterpart of a certified public accountant, such
as a chartered accountant) for purposes of reporting that
year's earnings andprofits to the stockholders; minuscither

(2) the sum (if greater than zero) of

(A) the taxpayer's taxable production income that year under
5 100 of this chapter;

(B) the taxpayer's taxable oil pipeline income that year
under 5 300 of this chapter; and

(C) the taxpayer's taxable gas pipeline income that year
under 5 400 of this chapter; or

(3) zero, if tho sum in paragraph (2) of thissection is less than
or equal to zero.

(b)t "fJet income" as .used in this section must hfi Cdl Culaft"*witnout
Regard to any taxes on or measured by net income,'and the amount of "**,
those taxes may not be reduced by any credits or carryforward deductlon"
incurred or available prior to January 1, 19/8,

Authority:
/ (Art. IV, S 18)
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15 AAC 12,710 (f) A payment of less than 550,000 may be made by chock
in the manner prescribed in (1) of this paragraph or may be made by wire
transfer in the manner prescribed in (2) of this paragraph. A payment
of $50,000 or more must be made by wire transfer in the manner prescribed
in (2) of this paragraph.

(1)

(2)

A payment by check must be made by mailina the check, together
with a copy of only the summary page (or pages) of the tax
report, to the following address or other address as the
commissioner may designate: Cashier, Department of Revenue,
State of Alaska, Pouch SA, Juneau, Alaska 99811. A payment
made by check or a return not requiring a payment will be
considered timely if it is postmarked on o* before the date or
day of the month in which it is due.

A payment by direct wire transfer must be made through the
commercial banking system in accordance with the following
procedures:

(A) As early as practicable and in no e”ent later than 9:00 a.m.
of the morning of the day when the wire transfer is to be
made, the taxpayer shall notify the Alaska State Treasury
by Telex (at Telex number 09045333) of the amount of the
taxpayer's payment;

(B) the taxpayer shall obtain sufficient collected funds to
rover the payment and shall instruct the commercial bank
holding those funds to initiate the transfer of federal
funds (in the amount of the payment) through the Tederal
Reserve wire t ansfer system to the credit of the State
of Alaska Investment Account at the following address:

Bank of America, NI A SA

San rrancisco, California

Securities Department £3255

Acct: State of Alaska Investment Account;

(C) the taxpayer shall make the payment in one lump sum from
one bank;

(0) a payment made by wire transfer will be considered tir.?ly
If the taxpayer's commercial hank has initiated the
transfer of federal funds through the roderal Reserve
wire transfer system on or before the last banking day of
the month in which the payment is due, or on or hefore
the last banking day prior to the date due, if the date
due is not a hanking day.

20



(3) "Payment" as usM in this section, mc-ans the total amount due
or estimated t> be due by the taxpayer and arising under any
provision of AS 43.21, including taxes, interest and penalty.

Authority: AS 4



STATE

of ALASKA m m m m m
to, rrhomas K. Williams, Commissioner date, February 29, 1980
Department of Revenue
ALEND
THEHNEno
erom: Robert M Johnson, Directc sibject,  Narrative for Fiscal Note
Petroleum Revenue Division to SB 474 (AS 43.21)

Proposed SB 474 incorporates a number of very substantial amendments to
AS 43.21 as well as technical ones considered by the Department of
Revenue. The bill would decrease AS 43.21 tax receipts. by apprommateIY
$307.36 million in the first year (calendar year 1980) from an anticipated
collection of $525 million during the same period.

Section 3 avoids a constitutional issue by amendln% AS 43.21.010 which
presently provides that the t:x applies to income derived from oil or
gas from property "in or directly associated with the State." (Emphasis
added.?] he amendment would delete the emphasized words and clarify the
fact that the tax is_not designed to impose I|ab|I|tV on a corporation
whose only business is on the Quter Continental Shelf and not in, Alaska.
The proposal does not preclude some taxation of OCS operations, because
income from OCS operations would be taxed as apportionable "other"

income to the extent allowed In AS 43.21.040. The pronsed amendment
would, throu_gz_h clarification of the scope of the tax, strengthen the
State's position in the income tax lawsuit (ARCO v State) without backing
away from the contention that OCS operations may comprise a portion of
apportionable income.

Sections 3 and 4 reduce the tax rate under AS 43.21 trom 9.4 percent to

A4 percent--that is, a decrease of 21 Percent. The receipts would thus
decline by about $110-130,000,000 in calendar year 1980 and more thereafter,
if AS 4721 vlere to remain identical to the existing law in all other
respects. If, however, all thp nther imendments of" this bill were

adopted, a revenue decrease of *57.86 million would be attributable to

the 21 percent change alone.

Section 5wouIdAErOV|de for distribution of at least 10 percent of the
receipts under AS 43.21 to municipalities. Assumm? a tax rate of

1.4 percent as proposed (but not" assuming passage of other SB 474 measures
increasing deductions), the amount subject to distribution in calendar
Year 1980 would be about $40 million and more thereafter. Assuming that
this amount results in a reduction in local propert5{ taxes (as "infended"
in proposed AS 43.21.016(d)2), municipalities would levy less tax on
petroleum property taxable Dby the State under AS 43.56° As less tax is
collected on petroleum rogert% by muném%alltl?s, the State receipts.
under AS 43.50 would increase Dy about $3.8 million, assuming a distribution
of about $40 million to municipalities.
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Section 6 wo'jld effectively eliminate the use of actual prices or Preva|l|ng
value in ascertaining the ‘sales price of oil or gas andthe use o

actual transportation costs in deriving the 8ross value atpoint of
production. ~The Pross value at point of production would be reduced,.
espemallyr as at least the price of ojl is exempted com Federal ceiling
prices. The decreased value could arise if (a) a buoked value, even

under generally accepted accounting principles, is lower than an actual
sales price bétween third Parne* or the Pre_va|l|,ng vaiue of oil or gas,
and (b) the fair market value of transportation is higherthan the ,
actual value of transportation. While a general trend, based on experience
so far, would be toward a lower booked price and a higher FW for transpor-
tation, the specifics must analyzed on a case-by-case basis. Nevertheless,
a reduction _in value could be substantial and a loss of taxes in the

range of $17 million for 1980 could be experienced.

Section 7 increases the deductions presently allowed under AS 43.21.020(c)
in deriving production income.

First, section 7 amends (c)(Z% to allow taxes pa|dor incurredas
"windfall profits taxes" to the federal goverrfentasan additional
deduction. The tax effect of this would be ap .roximately $47 million
in_the first year and considerably more over time as the decontrolled
price of oil esc lates with general inflation and worldw* ie conditions.
In making this estimate, | dam assuming a Federa] taxof 70 percent

on the difference between a $13 base and a receipted price of

$14.50 (less severance taxes).

Second, the hill amends (c)(3) and (c)(6) to provide that _pronerty
taxes incurrec , but not actually paid, may be deducted. This _
accrual-basis accounting would probabh{ not decrease present receipts,
but coutld do so if credits became available to shelter actual
payments.

Third, the bill amends Ec (4) to allow drilling costs (including
intangible drilling costs) to be expensed rather than capitalizéd
and depreciated. This deferral of tax obligations would result in
a first year decrease of tax receipts in the amount of about 572 million,
assuming” that only drilling costs incurred after the date of this
bill can be expensed. If, however, the bill were read to allow the
expensing of the undepreciated portion of previously capitalized
drilling costs (an argumei t not favored by this Department), the
deferred tax obligations for the first year could result in" a much
greater ta, deferral. A taxpayer's level of drilling activity
would of course dictate the amount of the deduction “in a given
year.



Fourth, the bill amends (c)(5) to Ferm|t those methods of depreciation
referred to in rules based on the Internal Revenue Code to be used
rather than the unit of production method or other methods devised

by the Department of Revenue. The amount of additional taxes

deferred Dby using an expanded variety of depreciation methods could
decrease revenue receipts for the first year_b¥, $25 million if a
taxpayer may switch to an accelerated deforema ion method for
existing capitalized costs being current_)(_depremated on the unit

of production method, and if pre-1980 drilling costs are not expensed.

Fifth, the bill amends (c)n(]?] by clarifying which interest expense
must be capitalized and which interest expense may be currently
expensed end deducted in determining production income. The present
provision allows all interest to be directly expensed unless it is
required to be capitalized. However, recent accountm% standards
require that practically all interest expenses be capitalized as

art of the cost of major capital improvements, and so forth.

hus, very little interest is left to directly expense under the
existing statute. This amendment would also allow the Department,
as necessary, to adjust or set aside interest expanse from intracompany
transactions, if those transactions are spurious. There would be a
relatively small increase in taxes deferred, but that situation
could change as major development increases.

Sixth, the amendments to the bill amend (c)(9)w>uld drop the
ceiling on ?eneral_ overhead on administrative expenses. ~ The
absence of the ceiling would allow additional deductions with a tax
effect of $3.5 million to be taken currently.

Seventh, the bill would add a new deduction--an amortized portion
of the anticipated costs of removing production facilities. A
similar allowance is presently allowed by law as a deduction in
deriving pipeline income.. The amount of tax so deferred in the
first year would be $2 million.

Section 8 of the bill would allow accelerated deforeca_non ’under methods
referred to in rules based on the IRC) in the calculation of pipeline
income. Currently, the law permits only that type of depreciation to be
taken which is allowed by FERC--and FERC allows” only straight-line
dep eciation to be used.” Taxes in the amount of approximately$36 million
per year could thus be deferred in the first year. The accelefated
depreciation would, of course, primarily benefit new capital improvement]
(i.e., the Natural Gas Pipeline, when constructed).

Section 9 of the bill proposes several amendments to the calculation of
apportionable "other" income taxed under AS 43.21.040. These amendments
would reduce tax receipts by about $ million a year.
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First, the bill would delete OCS operations from taxation as
apportionable "other" income.

Second, the chanﬁe in 40(b) would modify the "pie" of worldwide
income from which Alaska takes a "slice™ under apportionment. The
new "pie" would exclude net worldwide production and pipeline
incor , since similar income directly attributable to Alaskan

acti ity is identified in sections 20 and 30 of the Act.

Third, a new subsection would oe added. That amendment would

modify the formula used to determine the sue of Alaska's "slice"

of the worldwide "pie" by eliminating all marine transportation
I(temke"rs)_ from the property factor usee in ascertaining apportionable
other" income.

Section 10 cf the bill would modify the definition of "consolidated

business." The change would avoid” lumping, for example, ARCO together
with Exxon simply because they might run a 50-50 joint venture in Alaska.

Finally, sections 10 and 11 provide for retroactive application to the
beginning of tax year 1980 and set the effective date at July 1, 1980.

oKL
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Commissioner

Department of Revenue FILENO.
TELEPHONE NO.
Joseph K. Donohue SBIECT: Impact of the Repeal of
Deputy Commissioner Individual Income Tax:
Department of Revenue Audit, Jbnforcement, and Admin—
istrative Services Divisions
q/ ) [ Z
i o i i e 7 vy
The repeal of the individual 1income tax will have a very /
significant effect on the Audit, Administrative Services, “nd
Enforcement Divisions. The immediate effect of a repeal wijll
depend on the ..pproacn taken by the Legislature. There are
three potential options which could be exercised. First,

since there is a normal three year statute of limitations

for audit purposes, the audit and enforcement functions

could be funded in full for the three years following the
date of the repeal of the tax. This would allow continuing
audit of those returns filed prior to the repeal. Second,
there could be a phaseout over three years of those functions
related lirectly to individual income tax which would permit
a declining audit and enforcement function which would be
completely phased out by the end of the third year. Third, ; * -
chere could be an immediate cutoff of all funds effective
beginning the first fiscal year after the repeal, in which
there would be no continuing audit effort or enforcement
effort regarding individual income tax returns.

In the foil owing analysis where the impact is reviewed on a
divisional basis, the positions being shown as eliminated

are those positions which are currently working o' ind”idual
income tax returns and are those which would be eliminated at the
point of the final phaseout of the tax. Some of the positions
could be eliminated immediately regardless which of the

revious options were exercised, while others would continue ,
P P Ll v | VI-r

on for up to three years. rV ) - . oy

AUDIT DIVISION -

The major effect of a repeal would involve our various return
processing units. The following table shows our currently
authorized positions by unit, the number that would remain after
a repeal, the number potentially eliminated by a repeal, and the
total costs related to the eliminated positions.
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Positions

Current Remaining Positions Total Cost,
Authorized after that could EI ."minat id
Unit Positions Repeal be Eliminated Positions
Juneau Field Audit 5 4 1 $ 28,990
June.,. Taxpayer 6 1 5 - 105 400
Assistance
Audit Files 10 “TT 6 PFT V80,500 m>/,
1 Seas. 1 Seas,
Audit Control 3 3 -0- s
Error Correction 3 PFT 0 3 PFT 134,350
4 Temp, 4 Temp.
Businesr returns Proc. 6 6 -0- -0-
Withholding/Excise 8 5 3 67,450
Taxpayer Compliance 1 «0- 1 28,950
Conference 1 1 -ft- ** _0-
Intelligence 3 *0- 3 123,800
Anch. Field Audit 7 PFT 6 1 28,900
Anch. Taxpayer 2 PFT 1 PFT 1 PFT 33,700
Assistance 2 S"»as 2 Seas
Fairbnks. Field Audit 2 PIT 2 -0-
Seattle Field Audit 7 PFT 7 -0-
Mgm®*t. & Support Staff 11 PFT 9 2 56,100
Totals IT PFT 51 PFT 23 PFT $ 688,050
3 Seas, 1 Seas. 2 Seas.
t Temp. 4 Temp.

The above schedule provides for the potential reduction of staff
based solely on the percentage of time that the staff currently
spends woiking on individual income tax returns. It must be
remembered that there are several tax types in which v?y have a very
limited audit effort. The Auditors a.«d Criminal Tax Investigators
could easily be assigned to work on these other, tax types. We also
have been trying to obtain additional staffing to establish an
effective office audit pro)xjaiin of the Varxous busdhieSs amod excjise
tax returns that are filedlwith us. Vie could very effectively
employ four Tax Examiners and a Clerk in that function- _ _ - <
The table show, that the Compliance fu action would be eliminated
based on current workload. It must be-remembered that this is a
new function and individual income tax in the least difficult

area in which to start a function, thus providing some good
experience while minimizing the complexities inherent in other

tax t>pes. This staff could easily be assigned "n a full time
basis the function of determining which companies have ncKus
with Alaska but are not filing returns with us. An additional

two Tax Examiners could be assigned to compliance to work 1in
other tax types such as fish processors, mining, or motor fuel.
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We presently have no compliance effort in these areas and have
reason to believe that there is a significant number of nonfilers

in these areas.

Should the staff be reassigned as suggested above, these would

require that we retain the Manager®s position and the Clerk Typist
support to/mfamwe the quEEEEd office operatliff ptogra%;.:%,_{ £ Dee
Finally, it would be necessary to retain several staff members jvrVvy*
to handle the remaining workload that would still exist in tht W
area of individual 1income tax. As previously mentioned, tho

amount of staff would depend partially on the effective date

of a repealer? however, we wou]. continue to have individuals”®

filing amended returns for prior years, requesting copies of
their old returns, and seeking to obtain returned refund n
warrants. This workload would probably diminish the third

year after repeal of the tax.

In summary, with the exception of three File Clerks, the seasonal
positions and the temporary positions, it is obvious that we

could very profitably use the displaced staff members to substantially
enhance other aspects of our existing program that have little

or no audit effort at this time.

ENFORCEMENT DIVISION

The impact of a repeal of the individual incomr* tax would be very
significant in relation to the Enforcement Division. During the
past year 93% of their workload was related to the individual
income tax. The present budget of $1,217,000 would be reduced to
$111,950 and the positions would be reduced from 36 to 3. The
following positions are the ones which would remain:

Salary t Rela”~d Costs

* * 7#
1 - Revenue Enforcement Officer 1I $ 55,800 . *
1 - Tax Collection Specialist 11 29,600
1 - Clerk Typist 111 26,500
Total . IT11sii0 -

IT this were to take place, there would be little logic to

attempt to maintain Enforcement as an independent function. ed
Rather, it could be merged with Audit Division and maintained as krg
a separate unit within that division. . esmmy

. . T
There is one major consideration which must not be overlooked
when the repeal effect is contemplated. The repeal would not
cause their workload to cease immediately. Rather, it would
gradually decline over a several year period, leaving a residual
workload that could be handled by the above listed rtaff. Therefore,

the staff reduction should be planned over at least a three year

oo.o/«*o

period.
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In analyzing what other ways these staff members could effectively
be utilized, the obvious zrissignment would be to the Child Support
Enforcement Agency. This unction, which is 75% funded by the
Federal Government, collects child support due custodial parents
who are not receiving AFDC and collects from the obligor (non- -«
custodial parent) the amount due the State and Federal Governments

if lhe mother is receiving AFDC. This agency has a total workload
of in excess of 17,000 cases, the majority of which they
cannot work on because of lack of staff. As the tax. enforcement

function is phased out, these employees could be transferred to
the Child Support Enforcement Agency and generate substantial
income in the form of repayments of AFDC which absent parents

owe the State and Federal Governments. *

® —*_
“f, e
ADMINISTRATIVF SERVICES DIVISION *
Qe e
A repeal of individual income tax would reduce the total )
number of Administrative Services employees from 68 to 34.

The TFT (permanent full-time) employees would be reduced from
53 to 33. The 5 PPT and 9 temporary positions would be eliminated.

ADMINISTRATIVE SERVICES
LIST OF POSITION REDUCTIONS

-5,
PosilLions
Current Remaining Positions . Total Cost.
Authorized after That Could Eliminated
Unit Positions Repeal Be Eliminated Positions
Management 6 1 27,165
Supply 1 1 0 <0
Personnel 4 3 1 oj 19,155
Fiscal 5 3 2 47,355
Cashier H 2 3 85,260
Publication 1, v 0 1 t ~34 190
Document Processing 9 3 * 6 103,070
CETA-PSE 3 A 2 1 15,900
Data Processing h 2 3 - 102,315
Business License 1 2 1 T8, 30
Mail 3 3 0 -0 1
Data Entry 8 C 85,818
Fish © Game 9 0
Teaporary (5 nos.) 2 13,850
Temporary (4 moa.) 36,575
Total $ 588,683

* 5 positions are seasonal.



« ALASKA STATE LEGISLATURE - HOUSE OE REPRESENTATIVES
REPRESENTATIVE JOE MCKINNON

February 4, 1980

Thomas K. Williams, Commissioner
Department of Revenue
Pouch S

Juneau, Alaska 99811

Dear Tom:

Re: Proposed changes to 15 AAC 12;
regulations on the 0il and Gas
Corporate Income Tax

We are very concerned, as you know, over the proposed changes
to the Zegulations on the 0Oil and Gas Corporate Income Tax

(15 AAC 12). We urge you to postpone any action on these
regulation changes until we have had more time to review

them. Our specific concerns are the proposed changes to
sections 240, 250 and 260, which provide for the direct
deduction of drilling costs as operating costs. We are also
concerned about allowing methods other than unit-of-production
depreciation, which is the method specifically mentioned in
the statutes.

During deliberations over the Oil and Gas Corporate Income
Tax legislation, the Department of Revenue relied on work by
Jerome M. Zeifman and Kenneth G. Ainsworth. In their January
1977 report entitled The Taxation of the Petroleum Industry
Under Alaska” Corporate Income Tax, 2iefman and Ainsworth
cite two major problems. The first was what they called an
"eroded tax base". This was duo to Federal tax subsidies
historically provided to the petroleum industry. The second
problom was that Alaska was using an apportionment formula,
which did not fairly reflect the true amount of business
being done 1in the state.

Both these problems stemmed from the fact that Alaska had
delegated to Congress the responsibility for determining the
corporate income tax base. By adopting certain provisions
of the Internal Revenue Code, the Stato was inadvertantly
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adopting Federal deductions designed as tax subsidies. The
most notable of these, as Ziefman and Ainswcrth pointed out,
was the "expensing of intangible drilling costs.” Further —
more, by adopting an apportionment formula based on the
Uniform Division of income for Tax Purposes Act, the State
was not taxing the petroleum industry on a manner which

truly reflected their profits made in the State. The effect,
as stated by Richard Kilgore of the Walter J. Levy Consultants
Corporation before a joint House-Senate Resources Committee
hearing on March 21, 1977, was "an effective rate of taxation
instead of something like 9.4% a rate of taxation, roughly a
quarter of that, two to two and a half percent."”

That the intent of SCS CEHB 322 was to solve both of these
problems is clear. In a letter dated July 5, 1978 to the
House Speaker and Senate President, Governor Hammond wrote:

Oil and gas corporations have been paying an effective
tax rate substantially below the nominal tax rate of
9.4 per cent anti substantially belo\ what other local
corporations would pay on the same income earned on the
same assets 1in the state. The passage of this bill
culminates three year3 of joint effort by the executive
and legislative branches to rectify substantial defects
in the former taxation scheme which, by 1incorporating
various federally available tax loopholes and by using
an inappropriate apportionment formula, allowed oil and
gas corporations to avoid their fair share of the state
tax burden. (1978 House Journal Final Supplement, p.
13) .

To now reincorporate the "federally available tax loophole"
of expensing of intangible drilling costs by regulation

appears to be directly 1in conflict with the intent of AS
43.21. (ch 110 SLA 1978) .

Plus, the fact that this proposed change to the regulations
is of questionable legality is evident in the request for a
legal opinion from Joseph K. Donohue, Deputy Commissioner of
Revenue to Wilson Co-.don, Deputy Attorney General, dated
November 2, 1979. The Department of Revenue claims the
question of law centers around an interpretation of AS
43.21.020(c)(4), which defines operating expenses allowed as
direct deductions. Under AS 43.21.020(c)(4), there 1is no
specific reference to drilling costs. The Department has
apparently mistakenly concluded that if drilling cost aro
not indirect costs, they may be deducted.
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We would like to bring to the Department®s attention AS
43.21.C20ic)(8) which provides the only reference in the

statutes which directly relates to "drilling costs."™ This
subsection explicitly states that "dry hole"™ costs are
allowed as direct deductions. We emphasize here that t**is

apples only to "dry hole"™ costs and not drilling costs per
se.

Returning to the legislative history on taxes 1in general, it
is clear that SCS CSHB 322 was net the first attempt to rid
the state tax base of "federally available tax loopholes."
On February 25, 1975, Governor Hammond wrote to the House
Speaker regarding HB 208:

I am submitting this bill for the purpose of closing

certain corporate tnx loopholes. The bill would eliminate

the foreign tax creiit, the depletion allowance, and

the exemptions for domestic international sales corpor —
ations (DISC), and would place a limit on the amount of
investment credit for Alaska income tax purposes.

(1975 House Journal 295).

After the passage of CSHB 208 (Fin.)am S (ch 153 SLA 1975),
the only other significant "tax loophole™ left was expensing
of intangibles.

We understand that a large measure of your concern arises
*rom the current lawsuit over AS 43.21. We believe that
nany of the complaints in the lawsuit can be rendered moot
by changes to the statutes which will have little impact on
revenue. We remind you of the Zetter the Attorney General
wrote to Governor Hammond on Jui j 22, 1978, 1in which Avrum
Gross concluded, that:

We herefore simply reiterate our advice to the Depart—
ment of Revenue and state that, 1in our view there are
no constitutional or legal 1issues which would be fatal
to the implementation of the new 1income tax.

I think you can understand our concerns. We are available
at any time to discuss them with you further, and also to
work with you on statutory changes to which address sub
stantive legal points concerning the lawsuit ever AS 43.21.
Please send us a copy of the latest annual consolidated
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report of state revenues and taxation policies required
under AS 43.21.110.

sinrjrely,

Joe McKinnon

cc: Joseph K. Donohue, Deputy Commissioner of Revenue
Rob Johnson, Director, Div. of Petroleum Revenue
Representative Terry Gardiner
Representative Russ Meekins
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January 18, 1980

Re: Income Tax Regulations
(AS 43.21)

To Recipients of Proposed Regulations:

Proposals which would amend existing oil and gas corporate
income tax regulations have been distributed to you. The
most recent set of proposals followed a published notice
which related that set of proposals to an earlier one
distributed late iIn October 1979. It has come to our
attention that the most recent set of proposals i1nadvertently
dropped a couple of paragraphs contained in the earlier
draft. The unintended deletions, which are obvious iIn the
context of the proposals, are contained In proposed sections
132(b)(3) and (@), 249, and 900(31) and (32). Tie deleted
Language is attached.

Ve apologize for any inconvenience this has caused you.

Sincerely,

Attachment

RMJ/rdra



Proposed Regulation 132(b)(3) and (4) should read:

(3) when transportation of oil is by a tanker or
other vessel that is owned or effectively owned by the
taxpayer of that oil, the taxpayer®s actual cost for that
transportation, which i1s the sum of:

(A voyage and port costs incurred with
respect to that transportation;

(B) the positioning cost, amortized over
36 months, for that vessel but ~nly for placing that
vessel iInto position before its employment in the
Alaska trade and not for placing it into position after
its employment iIn the Alaska trade for employment in
another trade;

(C©) depreciation of the vessel; if the
vessel 1is actually owned by the taxpayer, depreciation
must be calculated iIn accordance with tie applicable
FASB Financial Accounting Standards fo- such owned
assets; 1f the vessel 1is effectively owned by the
taxpayer, depreciation must be calculated In accordance
with FASB-13 from the standpoint of a lessee under a
capital lease; and

(D) an amount, which when ad™ 1 to the
amount of depreciation allowed under (C) of this paragraph,
will "tovide a reasonable return on the acquisition
cost cf the vessel over i1ts expected life; fTor purposes
of this paragraph,

(1) Tacquisition costs' means the cost
of the vessel which may be capitalized by its
actual owner under generally accepted accounting
principles, but not including costs of improvements
radii af:er the date the vessel 1is placed 1In service
bv or on behalf of the taxpayer, and

(11) "expected life" means Lhe period of
time used to calculate depreciation under (C) of
this paragraph;

(G)) in the case of transportation of gas as LNG,

(A) where not all of the LNG transportation
facilities are suoject to tariff regulations (by FERC
or otheragencies of the United States, state or territory
ora pjsscsslon of the United States or a foreign
nation) and when the taxpayer does not have or effectively
have any ownership interest in the LNJ transportation
facility, the amount charged to the taxpayer for that
LNG transportation;

(B) when Lhe taxpayer has or effectively has
an ownership interest iIn the LNG transportation facility,
Lhe taxpayer®s actual cost for that transportation
equalling the sum of:

©O) the direct operating costs of the
LNG transportation facility (in the case of an LNG
tanker, 1its respective voyage and port costs) incurred
with respect to the taxpayer®s gas;

sec. 132 - p. 1



(i1) the positioning cost, amortized
over 36 months, for that vessel but only ior
placing that vessel i1nto position before its
employment in the Alaska trade and not for placing
it Into position after its employment iIn the
Alaska trade for employment in another trade;

(i111) depreciation of the LNG .ransportation
facility; i1f the facility is actually owned by the
taxpayer, depreciation must be calculated in
accordance with the applicable FASB Financial
Accounting Standards for the owner of such assets;
ifT the LNG transportation facility is effectively
owned by the taxpayer, depreciation must be calculated
in accordance with FASB-13 from the standpoint of
a lessee under a capital lease; and

(iv) an amount which, when added to the
amount of depreciation allowed under (i1i1) of this
subparagraph, will provide a reasonable return on
the acquisition cost of the LNG transportation
facility over its expected life; for purposes of
this subparagraph, ™"acquisition cost"” means the
cost of the LNG transportation facility which may
be capitalized by its actual owner under generally
accepted accounting principles, and "expected
life means *lie period of time used to calculate
depreciation under (111) of this subparagraph;

Sec. 132 - p. 2



Proposed Regulation 240 should read:

15 AAC 12.240. DEDUCTION FOR DIRECT OPERATING COSTS.
(@ The direct operating costs during a year that are
incurred by or for a taxpayer for a lease or property in the
state are a deduction in determining the taxpayer®s taxable
production income for that year.

(b) Before the commencement of commercial production
from (or allocated to) a lease or property, the direct
operating costs for that lease or property are:

(1) the costs for geological and geophysical work
conducted on the lease or property after the taxpayer has
acquired a working interest iIn the lease or property;

(@ rentals and shut-in royalties paid iIn order
to retain the lease or property;

(3 drilling costs for wells bottomed on the
lease or property; and

(4) the costs for operations conducted on or near
the lease or property in support of drilling and/or development
operations for the lease or property, but excluding the
actual development costs themselves; however, iIf the lease
or property is subject to an operating agreement in which at
least one working-interest owner is a third party to the
operator, the direct operating costs for that lease or
property and the costs (excluding development costs but
including drilling costs) that are i1ncurred by the operato*
in operating that lease or property and which are reimbursable
to the operator by the working-interest owners, under the
terms of that operating agreement.

(c) After rho commencement of commercial production
from (or allocated to) a lease or property, the direct
operating costs for that lease or property are:

(1) the costs of operating the facilities and
equipment on or for the lease or property which directly
result In or are necessary for the continued or enhanced
production from (or allocated to) the lease or property;

(2 the costa of drilling and/or operating wells
oottomcd on the lease or property; and

(3 the costs of operations conducted on or near
the lease or property in support of drilling and/or development
operations fTor the lease or property but excluding the
actual development costs themselves; however, i1f the lease
or property is subject to a »operating agreement in which at
least one working-interest owner 1iIs a third party to the
operator, then the direct operating costs for that lease or
property are the costs (excluding development costs but
excluding drilling costs) that are incurred by the operator
In operating that lease or property and which are reimbursable
to tno operator by the /orking-*nterest owners, under the
terras of that operating agreement.

sec. 240 - p. |



@ No cost for the taxpayer®s general overhead or
administrative expense and no cost that iIs to be amortized
or depreciated under secs. 250-260 of this chapter may be
included In this section.

Authority: AS 43.05.080
AS 43.19.010 (Art. 1V, sec. 18)
AS 43.21.020
AS 43.21.090

Sec. 240 - p. 2



Proposed Regulation 900(31) and (32) should read:
(31) 'sales delivery point" means

(1 for a taxpayer®"s oil and gas sold In a
bona fide, arm"s-length sale to a third party, the
point of delivery under the terms of the contract or
agreement for that sale, except iIn the cause of a sale
to which Sec. 132@™ of this chapter applies;

(@ for a taxpayer"s oil not sold In a bona
fide, arm"s-length sale to a third party, the gate of
the refinery to which t.iat oil is ultimately transported;
and

(@) for a taxpayer®s gas not sold in a bona
fide, arm"s-length sale to a third party, the point of
delivery under the terms of the sales contract being
used as the reference for thu sales price of the taxpayer-®s
gas under Secs. 122 and124 of this chapter.

(32) '"sales price" is defined In Sec. 122 of this
chapter.

Sec. 900 - p. 1!






COMMITTEE REPORT

SENATE

FURTHER:  Flnance
2/18/31

Date; 55
Mr. President:
The Committee on It has had 12,

relating to shooting find firearm safety

B85 HEEE O e RoMEHARSY s ST) (e comite)

[ ] do pass [ ] do not pass

( ] do pass with attached amendments(s)

| replace with CS for | [ ]' %%We II
and recommends Lm, \«

[ ] A\D attaches a "Letter of Intent" (] New Fiscal Note
[ ] reports 1t back without recommendation
| ] referred to the Committee

%NFEE% SIGNING | _ERiEELC%?\/l%DATI ONS:

CHAIRMAN
S 60 (Rev. 12/78)



190 HOUR'M'25C)
TO&LMNO

HUE YOU WERE AWAY

TELEPHONE 1 1 1

CALLED TO SEE YOU REMARKS-
TELEPHONED
WILL CALL AGAIN
PLEASE PHONE
[0 RETURNED YOUR CALL Vil - Iq
1 URGENT SIGNED
O0PS 40020 )

000

Yope n o A

Tefc D\>co”
3"0\ Uui.«xye Pr"® -
Fft\CL'ftcvr>v-% ~v .0 i 4s{»-?271X

3* Ve
j & i\ f a*

0/0 A /ncho” GE ; " Eﬁ?ggap

ASSO.0™ g 99



MEMORANDUM MARCH 6,

TO: SENATOR BOB MULCAHY, CHAIRMAN
SENATE STATE AFFAIRS COMMITTEE

FROM:  SENATOR MIKE COLLETTA

RE: SB 477 & SB 479 "Fire Arms Safety"”

Mr. Ted Dixon of the Tanana Valley Sportsmen®s
would like to be notified when the above cited

1980

Association
bills are

scheduled for committee hearing as he would like to testify.

Mr. Dixon can be reached at the following address: 261

College Road, Fairbanks 99701. Phone 456-8742
a.m. and 6 p.m.).

Your attention to this matter 1is appreciated,

cc: Ted Dixon

*HA, «0» K. ANCMOOQAOQf eeeqi . poucm v iuhiau e**

(between 10

6>



Official Buaiae

Alaska j&tate ~legislature

Senate

Committee on stite Affairs Pouch V
State Caritol

Juneau, Alaaka 99811
March 11, 1980

SB 477 - An Act relating to shooting and firearm
safety; and providing for an effective
date.

BY: Senators Rodey and Bradley

This b ill adds a new chapter to Title 16 (Fish and
Game) entitled: CHAPTER 55 - SHOOTING AND FIREARM
SAFETY. Duties of the department include coordinating
activities relating to shooting and firearms, devel-
opment of a hunting safety program, and establishing
a program for the planning, construction and operation
of public shooting ranges.

The b ill outlines the powers of the department in
respect to shooting and firearms. This includes
technical assistance to municipalities, communities
and organizations, and provides for the department
to make grants available to them for the development
and operation of public shooting ranges as well as
operation of firearm safety programs.

Tho b ill establishes an Advisory Committee on Hunting
and Firearm Safety to advis® the department in ful-
filling its responsibilities under this chapter.

The grants to municipalities and organizations w ill
be handled by the Division of Administration, within
the department, following the recommendations made
by the State Range Planning Committee and future re-
commendations to be made by the Advisory Committee on
Hunting and Firearm Safety. The Advisory Committee

w ill, in effect, replace the State Range Planning
Committee.
All other aspects of the b ill could be handled through

the existing hunting safety program.



M EMORANDUM State of Alaska

Ron Somerville, Director Oate. November 20, 1979
Division of Game, Juneau

FILE NO:
Regional Supervisors, Div. of Game

TELEPHONE NO'

Members, State Range Planning Committee

Subject Range Planning Meeting
Jack Alexander
Hunter Safety Coordinator

Attached are the mxnutes and recommendations made during the November 14th
meeting of the State Range Planning Committee.

The second meeting of the State Range Planning Conaaittee was held November 14,
at the Anchorage Pish and Game office. Those in attendance included Ted Dixson,
Joe Nava, Bob Dickens, Paul Weller, George Lyons, Ray 3rown, Sam McDowell,

Ted Nelson, Virgil Umphenour and Jack Alexander.

The first order of business vas to review and approve the minutes of the

October 4 and 5 meeting. Additional old business vas to rake additions and

minor changes to the list of ranges known to the members. Members making
additional reports included Virgil Umphenour, Ted Dixson, Ray 3rovn. Jack Alexander
and Paul Weller.

The remainder of the meeting vas spent establishing recommendations for
range acquision, development and Improvements. George Lyons suggested chat
recommendations be listed and considered by House districts. These
recommendations are presented in Appendix 3 of the minutes.

The Committee established the date Of December 2C for the next meeting, the
purpose of which will be to determine cost and priorities for the recommended
projects.



lionHe 0JBIrlct Name

Ketchikan

Wrangell-Petersburg

Sitka

Juneau

llalnes-Skagway

Vuldcx-Cordova

Nniiibn

1

Ketchikan
*Crolg
*1lydal>urg
*Klawock
*MetlInkatiu

Petersburg

Wrangel 1

Kake

Si tka

*Angoon

Juneau

lla iueu

Skagway

eYukiil.il

Va ldox

CoiJdava

Recommended Faclllties F.st.

I .Kxpnnd number of firing points

at present site. 2.Develope small—
bore indoor range available to

high schools. *3_Provide assistance
to communJtics establishing
designated shooting arcus.

1_Assist in development of Indoor
smallbore range close to high school.
2 .Upgrade existing city rungc.

| .Assist in development of Indoor
smallbore range. 2.Assist in upgrade
existing outdoor facilities.

eProvide community assistance in
establishing designated outdoor
shooting areas.

| .Develop existing outdoor facilities.
2 .Assist in funding an ullweuther
smallbore and pistol range.

* Provide community with assistance

in establishing designated outdoor
shooting arti.

I _Hxpand ami Improve existing outdoor
range. 2.luproveraents to Sohport
Hill 1d Ing Indoor range.

I.Minor 1improvements to exlsLIng out—
door range. 2.Develop Indoor lacll It lea.

1_Minor Improvements to existing range.
2 .Develop indoor smallbore and pistol
range.

el Tovlide community with assistance in
establishing designated outdoor aboutlng
area.

No recommendullons.

I.Land acquisition and Improvements.
2.6pl. SO* indoor small bore range.

Cost



House District N.tmo

Pal mer-Talkeelna-Wna 111a

Anchorage

Sewa rd

Kena i-Soldotnu

Kod iak

Aleutian Island

Dill luglunit

Number

7

10

11

12

13

City

Pa liner-Was il l

Palmer
Wasilla

eTalkeelna

Anchorage

Seward

Soldotna

Homer

Kodluk

Port Lions
*AIl villages

Dill Ingluim

Naknek

Recommended Facilities Eat.

1.Acquire land in central area.
1 .Indoor smallbore range.
| .Indoor smallbore range.

e Provide conum nlty with assistance
In establishing designated outdoor
shooting area.

| .Improvements and expansion of two
existing outdoor ranges. 2 .Centralized
Indoor smallbore and pistol runge.
3.Completion of two existing indoor
high school smallbore ranges.

| .Provide community with assistance
In establishing outdoor shooting
areu.

| _Expansion and Improvements to existing
outdoor range. 2.Smallbore Indoor range
at high sclio< 1.

| .Expand and improvements to existing
outdoor ranges.

l .Acquire site and improvements to exist—
ing range. 2.Designated shooting ureas
udjucunt to city. 3.Small bore and pistol
Indoor range.

Designated shooting area.

eDesignated shooting areas.

| .Designated shooting areu. 2.Indoor
smallbore runge.

1.Designated shooting area.

Coste



House District Nnme

Bethel

Mr.Orn th-Ga Icna-Tnmina

Fa Irhanks

Barrow-Kotzebue

Nome

Hooper Hay

Number

A

15

16

17

i

19

I-ity.
Bethel

*McGrath
*Ga Innn
*Tannna

Fairbanks

*Nenana
*llealy

Kotzebue

Harrow

Nome

AlIl major
villages

Recommended Fnclilt lea Est.

1 .Site ncquision and develop—
ment. 2.Smallbore Indoor range.

"Designated shooting areas

| .Central, facilities with hlgh-
power, smallbore and pistol outdoor
and smallbore and piatol Indoor.

2 .Four designated shooting areas
adjacent to city. 3.Three Indoor
smallbore for high schools.

~Designated shooting areas.

| _.Acquire outdoor hlghpowcr range
site and improvements. 2.Indoor
smallbore range adjacent to high
school.

I.Outdoor range. 2.Indoor smallbore
range adjacent to school.

I.Centralized smallbore range adjacent
to community college. 2.Acquire land
and improvements for 600 yard outdoor
range.

Designated outdoor shooting areas

Cost



“ STATE

pf ALASKA el mAillxadi
T ¢ state Range Planning Committee OATS. January 16, 1980
MLS NO:

*£1.EPMONE NO

Jack Alexander SUBJECT Recommendations for
Hunter Safety Coordinator shooting facilities,
Division of Game

Anchorage

Attached are the recommendations for shooting facilities as determined at the
December 20, 1979 meeting of the Range Planning Committee. Please look them over
carefully and compare with your notes. The figures have changed some, but not
much. Let,me know if you don"t agree or have any changes or suggestions to make.

I discussed lzaak Walton League Range development with Maurice Oswald of D.O.W.I.
Engineering, who & doing the design work on their development plans. * It was

Mr. Oswald"s opinion that realignment of the lzaak Walton League Range would eliminate
any safety hazards currently associated with the 3irchwooi airstrip.

111 get the wording for a proposed bond put together in the next week or so end
forward it to each of you for your input.

The third meeting of the State Range Planning Committee vas held December 20, 1979
in Anchorage. The purpose of the meeting was to determine cost of designating,
acquiring, and developing indoor and outdoor shooting facilities.

In most communities of the state the Range committee agreed to alloc up to $2500
and technical assistance to all the smaller villages and communities desiring to
designate new o formalize existing shooting areas. Also, this money could be u9ed
to develop portable indoor shooting items that could be used for student training.

The committee determined chat a transportable 80" X 30" predesigned building would
be adequate to meet the needs of most communities for Indoor shooting facilities.
These would have 5 shooting points for smallbore shooting only and are estimated to
cost $300,000 each.

The need for shooting facilities both jndoor and outdoor was examined and cost
determined for each community of the State with a population over 1,000 people.
The cost figures for each community and tho total cost are presented in Appendix B.

The committee™s actions so far has identified 14 exit ting outdoor ranges and 12
indoor ranges located in 25 major communities and 11* smaller communities and

villages. Some of these facilities are unusable or “available to the general
public. The committee®s recommendation to offer ce nnical and financial assistance
applies to about 135 communities and includes nearly 200 individual development
projects.

Enclosure

cc: J. Vania
R. Somerville
P. Hodey



Hourc District Name Number

Ketchikan

WrangcJ 1-Petemburg

S 1l kn

Juneau

lIn Ines-Skngwny

pity.

Ketchikan

nit other
commonities

Petersburg

Wrangell

All other

communities

Sitka

All other

Juneau

Ila Ines

Skngw.ty

Recommended Fncill.tlcs

1. F.xpnnd number of firing points and other
improvements to existing site. 2. Develop
smallbore Indoor range available to High
School. 3. Assistance to !l additional
areas In obtaining designated and/or
establish outdoor shooting areas, also
financial assistance to schools establishing
Indoor student training fncllltl._es.

1. Assist in development of Indoor smallbore
range avnliable to High School.

J. Assist in development of Indoor smallbore
range available to High School. 2. Assist
In upgrading existing outdoor facilities.

1, Assist 2 additional communities obtain,
tieslgnate and/or establish outdoor shooting
areas and establish Indoor student training.

1. Develop existing outdoor ficllitlcs.

indoor smallbore range
available to High School. 1. Assist one
additional community to obtain, designate
and/or establish outdoor shoot Ing area and
student training facilities.

2. Assist develop

1. F.xpnnd and

2. Improvement lo subport bldg.

1. F.xpnnd and

2. Develop Indoor range.

I. Minor improvements In existlng outdoor
range. 2. Develop Iminor smallbore ami
pisLol range available In Hlgli School.

3. Assist 5 additional communities to obtain
designate aml/nr establish outdoor shooting
areas ami student training facilities.

Improve existing outdoor range.
Iminor range.

Improve existing outdoor range.

F.stlmated

Sul) tota I

Subtotal

SubtoL. 1

Subtotal

Subtotal

25

30D

27.

352.

300

300

610.

25.

300

327.

Cost

75

X

150

25.

52

N o on
o1 O o

0

.5



House District Nnme Number CliLy Recommended Kncll files Estimated Cost!

Vn ldez-Cordovn 6 Valdez No recommendations
Cordova 1. Land acquisition and Improvements .20
2. Indoor smallbore famllltles adjacent to . B0

High School.

ClennnlJ.cn J. Improvements to outdoor range and development I, 100
of range available to HighSchool. 2. Assist 2 75
3 additional communities to obtain, designate
and/or establish outdoor shooting areas and
student training facilities. Subtotal R7.5
PnJme r-Tn lIkee. tnn-
Wasllin 7 Palmer-Wnnilla J. Acquire land in centralized area. 1. 100
Pa liner 1. Indoor smallbore range. 1. 300
Was 11 In 1. Indoor smallbore range. 2. Assist one 1. 300
additional community to obtain designate and/or 2, 25
establish outdoor shooting area and student
training facilities. Subtotal 702.5
Anchorage R Anchorage I. Improvement A expansion of 2 existing 1 A75
outdoor ranges. 2. Centralized indoor smallbore 2. 1,725
and pistol range. 3. Completion of three 3. 375

existing indoor High School smallbore ranges.
Subtola 1 2,575.0

Seward 9 Seward 1. Assist In establishing a designated shooting 1, 10
area. 2. Establish smallbore Indoor range. 2. 3o

Suitl ota 1 20.0

Kona I-So ldotnn 10 Soldotun I. Expansion A Improvements to existing outdoor 1. 10
range. 2. Smallbore Indoor ranges In 2 High 7_ A25
Schools.

I1omor 1. Expansion A Improvements to existing nut- 1. 10

door ranges. 2. Improvements to existing 2 5
Indoor range. 3. Assist 3 additional . 125
communities obtain designate and/nr establish
outdoor shooting areas and student training
facilities. subtotal  462.5



House District Nnmo Number City Recommended Fncll itl.os Bst. Coot

Kodlnk tl KodInk ]. Acquire site and improvements to existing . 125
outdoor range. 2. Designate shooting areas 2. no cos
adjacent to city. 3. Indoor small hore and 3. 300
pinlcl range. A. Assist 3 additional A. 12.5
communities obtain, designate or establish
outdoor shooting areas and student training
fac ! l.it les. Sub lota I A37.5
Aleut Inn Islands 12 All communities 1. Assist 10 communities obtain, designate L. 30.0
and/or establish outdoor shooting areas and
student training facilities. Subtotal 30.0
Dilllnghan L3 I11inghan 1. Assist communities to obtain designate L. 10
and/or establish an outdoor shooting facility. 2. 10
2. Develop indoor student training facility.
Nnknek l. Assist community to obtain, designate and/or L. 10
establish an outdooi shooting facility and
indoor student training facility. .
1. Assist seven additional communities to 1. lh |
obtain, designate and/or establish an outdoor
shooting area A Indoor student training facility Sublolal A7.5
Hritinl (1) IA Hot hoi 1. Assist bethel establish and designate an L. 10.0
outdoor shooting facility. 2. F.stabllnh Indoor 2. 100.0
smallbore range. 3. Assisi 13 additional 3. 37.5
roinmunl | ieri lo obtain, designate nud/or
establish outdoor shooting areas A student
training facilities. Subtotal IA7.5
MeOrnt It-Clnlcna -Toiinun 13 Galana 1. Assist Galena establish an outdoor shooting L. 5.0
facility. 2. Assist development of indoor 2. 10.0
student training facility.
1. Assist 18 additional communities to obtain, 1. A5.0

designate and/or establish outdoor shooting A
student training facilities. Subletnl »0.0



House District Name

Fairbanks

narrow-Ko tzehue

Nome

Hooper Hay

Number City

16 Fnilthanks

17 Kotzebue
lirrow
All. other

communities

IH Nome

19 All ViJlnRes

Recommended FatHit ies

1. Central facilities w(th highpower, smallw
bore 6 shotgun, outdoor, smallbore 6 pistol
Indoor. 2. Four designated shooting areas
adjacent to city. 1. Three indoor smallbore
ranges adjacent to High Schools.

1. Assist 5 additional communities Lo obtain
designate and/or establish outdoor shooting
area and student training facilities.

1. Acquire outdoor highpower range site 6
improvements. 2. indoor smallbore range
adjacent to High School.

1. Develop outdoor range. 2. Construct small—

bore indoor range adjacent to school.

1. Assist 9 additional communities lo obtain,
designate and/or establish outdoor shooting
areas and student training facilities.

Estimated Cost

Subtotal

Subtotal

1. Designate and make improvements to an outdoor range.

2. Small hoi indoor range available to High
school.

1. Assist 17 additional communities to obtain
designate and/or establish outdoor shooting
arms t student indoor training, facilities.

1. Provide assistance to H communities in

obtaining, designating and/or entabl islilng outdoor

shooting areas and Indoor student training
facllitlen.

Subtolal

Suhtotnl

Grand Totnl

N —

—_
'

—_
'

1,300

no cost

1,009
12.5
2,512.5
10.0

300.0

10.0
300.0

Shi
662.5

22.0
300.0

30.0
352.0

20.0

20.0



APPENDIX A

Region
l. Northwestern
A. Outdoor
1. 3ethel - No designated shooting areas
2. Dillingham - No designated shooting areas
3. 3arrow - No designated shooting areas
4. None - No designated shooting areas
5. Kotzebue - No designated shooting areas
3. Indoor
1. 3echei- No indoor shooting facilities
2. Dillinghaa - No indoor shooting facilities
3. 3arrov - No indoor shooting facilities
4. None - No indoor shooting facilities
5. Kotzebue - No indoor chooting facilities
1. Interior

A.  outdoor
1. Fairbanks
a. Northsta: 3orough 300 yards - sunner use only
b. Fort Wair.wright - organi. ed cocpetition
C. Fairbanks Trap Club - open to public on fee basis

d. Eielson AF3 100 to 600 yards - high power and
snail bore organized competition

e. State Airport 50 yards - police range



2. Oelca

3. Menana - Undesignaced gravel pics

4. Fort Yukon - Mo designated shooting areas

5. Galena - Mo designated shooting areas

6. Aaiak - Mo designated shooting areas

7. McGrath - Mo designated shooting areas

8. Tok - Undesignaced gravel pics

9. Healy - Mo designated shooting ar as

3. Indoor

1. Fairbanks

a. University of Alaska 50* 12 pc. snail bora - open
to student - organized conpetiticn
b. Tanana Valley Sportsman 50* 10 pc. snail bora -
aenbers and guest - organized competition

C. Fairbanks City Police 30* 2 pc. - not open to publit
d. Ryan Jr. High 50" small bore - student use

2. McGrath - Mo indoor facilic.es

3. Delta - Portable small bore craps at High School

4. Menan* - Mo indoor facilities

5. Tok - Mo indoor facilities

6. Fort Yukon - Mo indoor facilities

PAGE TWO

I11. Southcentral

A. OQutdoor
1. Anchorage

a. lzaak Walton Range - open to public - high pover,
small bore, piatol, trios and skeet

b. Rabbit Creek - high power, snail bore, piatol and
crap

c. Ilaencor: 100 - military and organized public

d. Fort Richardson - 300 yard high pover - organ.zed
competition

e. Anchorage Sportsman - trap - private - op.n to

PublJ



a. Sncwshoe Gun Club - 500 yards - pistol and trap -
open to public some weekends and competition

3. Homer
a. Homer Rod and Gun Club 100 yards -high power,
pistol and trap - open to public
4. Kodiak
a. Soline Creek Rifle Range 600 yards - high power,
50 yard pistol - open to public, subject to eventual
closure
b. Base Trap Club - open to military
C. Kodiak UFW - 3 trap and 100 yard - 2position high power
closed to public. Not considered a safe range
5. Cordova
a. lzaak Walton League - 100 yards - high power,
small bore * open to public. Due to close December
31, 1979
6. Valdez
a. 200 yard 10 pt. High power - City owned and maintained
7. Glennallen
No authorized outdoor shooting facilities
3. Palmer - Talkeetna - Wasilia
a. No authoi.-ed outdoor shooting facilities
3. Indoor
1. Anchorage
a. Elnendorf AFB 10 pt. 25 yards, organized club use
b. 3artlett High < hooi 16 pt. o0 ft. - scheduled
organized use
C. National Guard Armory 6 pc. 50 :c. - open to
organized groups
d. Chugiak High School 50 ft. 10pt. - open to
organized g-"-ups
e. West High School 10 pt. 30 ft. - open to
organized groups
e Scidotna and Kenai

a. National Guard Armory 10 pt. 50 ft. - open to
organized and scheduled competition



3. Homer

a. Homer Rifle and Pistol Club 4 pt. 75 ft. - open

to public
4. Kodiak
a. 10 pt. 50 Coast Guard indoor range subject to

eventual closure

5. Cordova
a. No indoor shooting facilities
6. Valdez

a. Valdez High School - 50" 7 pt. snail bore - student
and organized groups

7. Glennallen
a. No indoor shooting facilities
8. Palmer-Talkeetna-Wasilla
a. No indoor shooting facilities
[
neast |
Outdoor
1. Juneau
a. Montana Creek 300 yards - high power, small bor** an
pistol

b. Juneau Trap Club
2. Yakutst

a. No outdoor shooting facilities
3. Sitka

a. City Range 100 yards - high power open to public
4. Petershburg

a. City Range 200 yards - high power and snail bore
No improvements

5. Wrangell

a. 200 yard - high power City range open to public,
covered firing pts.

6. Ketchikan

a. Ketchikan Trap Club - 3 traps - open to members and
guests - 2 pt 100 yard high power range



50"

1. Skasway
a. 100 yards - open to public
8. Haines
a. 150 yd. - high power range
9. Hoonah - No designated outdoor shooting area
3. Indoor
1. Juneau
a. Juneau Douglas High School - 10 pt.
and pistol, not open to public
b. Subport building not open to public
2. Yakutat - No indoor facilities
3. Sitka .
a. 3LA Range 4 «t. snail bore
41 Petersburg - No ir-nor facilities
5~ Wrangell - No indoor facilities
6. Ketchikan - No indoor facilities
7. Skagway - No indocr facilities
8. Haines - Sr. High School student range
9. Hoonah - No indoor facilities
V. Westward
A. Outdoor
1. Jold Say
2. Sand Point
3. Dutch Harbor
4. King Salxon - Naknak
3. Indoor
1. Cold Bay - No Indoor facilities
2. Sand Point - No indoor facilities
3. Dutch Harbor - No indoor facilities
4. King Salaon - Naknak - No indccr

snail

bore
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Introduced: 2/18/80
Referred: State Affairs and
Finance

IH THE SENATE BY 5
C S ~ & SENATE BILL NO. 477
IN THE LEGISLATURE OF THE STATE OP ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to shooting and firearm safety: and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16 la amended by adding a new cl -1 to read:
CHAPTER 55. SHOOTINC AND T*REARM SAFETY.
Sec. 16.55.010. DUTIES OF DEPARTMENT, The Department of Fish and

Game sh 1 i

D) activities Involving public and private or*

ganlzatlons relating to ahootlng and firearm:
(2) develop a hunting safety program for the people of the

» taC#l <0
3) a program the planning, construction and

operation of public shooting ranges.
Sec. 16.55.020. POWERS OF DEPARTMENT. In the discharge of Its
duties under AS 16.55.010, the Department of Pish and Gaiae may
(1) provide, through alcoordinator”
technical assistance to municipalities, coeounltles, and organisa—
tions :
(2) make grants to municipalities and organisations as pro—
vided In AS 16.55.030
(** to develop and operate public shooting ranges and

facilities: and

®) to operate programs Involving education and

In the safe use of firearms.

trai



Sec. 16.55.030. GRANTS. Subject to legislative appropriation for
the purpose, th Department of Fish and Game may make grants to munici—
palities and private organizations 1in accordance with AS 16.55.020(2).
The department may 1impose reasonable restrictions on use of funds
granted under this section.

Sec. 16.55.040. ADVISORY COMMITTEE. (a) There isestablished in
the Department of Fish and Game an Advisory Committee on Hunting and
Firearm Safety. The committee consists of five members appointed by the
commissioner of fish and game and serving at his pleasure. Members of
the advisory committee serve vlthouc compensation but are entitled to
per diem and travel expenses provided by law for members of boards and
commissions.

(b) The Advisory Committee on Hunting and Firearm Safety shall
select one of Its members as chairman.

(¢) The Advisory Committee on Hunting and Firearm Safety shall

meet at the call of the chairman or at the request of

Cf rue ,

(d) The Advisory Committee on Hunting and Firearm Safety shall
advise the Department of Fish and Game Infulfilling Its responsibili—
ties under this chapter.

* Sec. 2. This Act takes effect July 1, 1980.

- SB 477
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Page 2, following line 20, insert a new *Sec. 2 to read:

LA-L 20

¢Sec. 2. AS 38.05.?30 is amended by adding a new subsection to read:

(c) The lirector, without the prior

for state land

issue a permit/to a municipality or a nonprofit organization

and operate public shooting ranges and facilities for training

use of fireirms. In granting a permit for

approval of the commissioner,

to develop

lands under this subsection,

WORK DRAFT COPY

may

in the safe

the director shall provide lands to municipalities and organizations when

requested by the Advisory Committee on Hunting and Firearm Safety. The

land for which a permit is requested shall be granted if its

use as a

shooting range or facility for training in the sife ure of firearms is

consistent with the present or proposed use of adjacent parcels and tracts

and protects the safety of the public.

The commissioner may not charge

a fee for a permit issued under this subsection. [If the land for which a

permit is given under this subsection ceases to be

range or facility for training in

revoked.

Renumber effective date section.

ope. ated

the safe use of firearms,

the permit

as a public shootin |

is



In FY 1980 the Game Division received a legislative ap-
propriation of $15,000 to establish a State Range Planning
Committee consisting of representatives from most major
communities within the State. This committee, with directions
from Game Division's Hunter Safety Coordinator, was to

assess the needs for shooting facilities in cities and towns
throughout Alaska and to make recommendations regarding
aquisiiion and development of apropriate shooting facilities.
The committee's findings and recommendations are as follows:

The third meeting of the State Range Planning Committee was
held December 20, 1979 in Anchorage. The purpose of the
meeting was to determine cost of designating, acquiring, and
developing indoor and outdoor shooting facilities.

In most communities of the state the Range committee agreed
to allot up to $2500 and technical assistance to all the
smaller villages and communities desiring to designate new
or formalize existing shooting areas. Also, this money
could be used to develop portable indoor shooting items that
could be used for student training.

The committee determined that a transportable 80' x 30°
predesigned building woitd be adequate to meet the needs of
most communities for indoor shooting facilities. These
would have 5 shooting points for smallbore shooting only and
are estimated to cost $300,000 each.

The need for shooting facilities both indoor and outdoor was
examined and cost determined for each community of the State
with a population over 1,000 people. The cost figures for
each community and the total cost are presented in Appendix
B.

Thu committee's actions so far has identified 14 existing
outdoor ranges and 12 indoor ranges located in 25 major
communities and 116 small communities and villages. Some of
these facilities are unusable or unavailable to the general
public. The committee's recommendation to offer technical
and financial assistance applies to about 155 con-runities
and includer. nearly 200 individual development projects.
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Page 2, following line 20, insert a new *Sec. 2 to read:
cwcH PCT- Pefe-rcMTS*
*Sec. 2. AS 38.05.330 is amended by adding a new subsection to read:

% »
(c) The director, without the prior approval of the commissioner, may
for state land
issue a permit/to a municipality or a nonprofit organization to develop
and operate publi shoting ranges and facilities for training in the safe
use of firearms. In granting a permit for lands under this subsection,
the director shall provide lands to municipalities and organizations when
.
requested by the Advisory Committee on Hunting and Firearm Safety. The
land for which a permit is requested shall be granted if its use as a
shooting range or facility for training in the safe use of firearms is
consistent with the present or proposed use of adjacent parcels and tracts
and protects the safety of the public. The commissioner may not charge
a fee for a permit issued under this subsection. |[If the land for which a
operated

permit is given nder this subsection ceases to be as a public shootin j

range or facility for training in the safe use of firearms, the permit is

revoked.

Renumber effective date section.
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Recommenaations of the State Range PI “fining Committee

In FY 1980 the Game Division received a legislative ap-
propriation of $15,000 to establish a State Range Planning
Committee consisting of representatives from most major
communities within the State. This committee, with directions
from Game Division's Hunter Safety Coordinator, was to

assess the needs for shooting facilities in cities and towns
throughout Alaska and to make recommendations regarding
aquisition and development of apropriate shooting facilities.
The committee's findings and recommendations are as follows:

The third meeting of the State Range Planning Committee was
held December 20, 1979 in Anchorage. The purpose of the
meeting was to determine cost of designating, acquiring, and
developing indoor and outdoor shooting facilities.

In most communities of the state the Range committee agreed
to allot up to $2500 and technical assistance to all the
smaller villages and communities desiring to designate new
or formalize existing shooting areas. Also, this money
could be used to develop portable indoor shooting items that
could be used for student training.

The committee determined that a transportable 80' x 30'
predesigned building would be adequa-e to meet the needs of
most communities for indoor shooting facilities. These
would have 5 shooting points for smallbore shooting only and
are estimated to cost $300,000 each.

The need for shooting facilities both incoor and outdoor was
examined and cost determined for each conmunity of the State
with a population over 1,000 people. The cost figures for
each community and the total cost are presented in Appendix
B.

The committee's actions so far has identified 14 existing
outdoor ranges and 12 indoor ranges located in 25 majoi
communities and 116 small communities and villages. Some of
these facilities are unusable or unavailable to the general
public. The committee's recommendation to offer technical
and financial assistance applies to about 155 coiu-umties
and include:, nearly 200 individual development projects.
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EMORANDUM State of Alaska

Ron Somerville, Director OATEt November 20, 1979
Division of Game, Juneau

FILE NO:
Regional Supervisors, Div. of Game

TELEPHONE NO
Members, Stace Range Planning Committee

SUBJECT: Range Planning Meeting
"*Jack Alexander
iKunter Safety Coordinator

Attached are the minutes and recommendations made during the November 14th
meeting of the State Range Planning Committee.

The second meeting of the State Range Planning Committee vas held November 14,
at the Anchorage Fish and Game office. Those in attendance included Ted Dixsor.,
Joe Nava, Bob Dickens, Paul Weller, George Lyons, Ray 3rovn, Sam McDowell,

Ted Nelson, Virgil Umphenour and Jack Alexander.

The first order of business was to review and approve the minutes of the
October 4 and 5 meeting. Additional old business vas to make additions and
minor changes to the list of ranges known to the members. Members making

additional reports included Virgil Umphenour, Tad Dixson, Ray 3rovn, Jack Alexander
and Paul Weller.

The remainder of the meeting was spent establishing recommendations for
range acquision, development and improvements. George Lyons suggested that
recommendations be listed and considered by House districts. These
recommendations are presented in Appendix B of the minutes.

The Committee established the date of December 20 for the next meeting, the

purpose of which will be to determine cost ar.d priorities for the recommended
projects.



House 1)IsLrlet Name

Ketchikan

Wrangell-Petersburg

Sithui

Juneau

llaines-Skagway

Valdez-Cordova

Number

City

Ketchikan
*Crnig
*1lydaburg
*Kluwock
*Metlakutla

Petershburg

Wrungell

Kake

Sitka

*Angoon

Juneau

[la Ilies

Skagway

*Yakut/iL

Valdez

Cutduva

Recommended Facilities Rat.

I .Expand number of firing points

at present site. 2.D)evelope small—
bore Indoor range available to

high schools. *3.Provide assistance
to communities establ Isliing
designated shooting areas.

| .Assist in development of indoor
smallbore range close to high school.
2 .Upgrade existing city range.

| .Assist In development of indoor
smallbore range. 2.Assist |In upgrade
existing outdoor facilities.

AProvide community assistance In
establishing designated outdoor
shooting arens.

| .Develop existing outdoor facilities.
2 Assist in funding an ullwcuther
smallbore and pistol range.

* Provide community witli assistance

in establ lsliing designated outdoor
shooting area.

| .Expand and improve existing outdoor
range. |. Inprovenients to Subport
build lug Indoor rang

I Minor Improvements to existing out—
door runge. 2.Develop Indoor facilities.

1.Minor Improvements to existing range.
2 .Develop Indoor smallbore and pistol
range.

~Provide community with assistance |In
establishing designated outdoor shooting
ared.

No recommendations.

I.Cand nctpi Isll lon niul improvements.
2.6pt. 50" 1indoor smsllbore nmgu.

Coar



Mouse OlstricL Name

Id1lmer-Talkee tna-Wasllla

Ancliorage

Seward

Kenai-Soldutna

Kodiak

AleuLliin Island

1)111 Ingham -

Number

10

1

12

City
Palmer-Waslllu
Palmer
Wasilla

*Tulkeeti a

Anchorage

Seward

Soldotna

[lomer

Kodiak

Port 1l.ions
*A11 villages

Dillingham

Nukuck

Recommended Facilities Eat.

I .Acquire land In central area.
| .Indoor smallbore range.
| .Indoor smallbore range.

* Provide community with assistance
in establishing designated outdoor
shooting area.

I .Improvements and expansion of two
existing outdoor ranges. 2.Central lzed
Indoor smallbore and pistol range.
3.Completion of two existing Indoor
high school smallbore ranges.

| .Provide community with assistance
In establishing outdoor shooting
area.

I .Expansion and improvements to existing
outdoor range. 2.Smallbore Indoor runge

at high school.

1_Expand and Improvements to existing
outdoor ranges.

1_Acquire site and Improvements lo exist—
ing range. 2.01)calgnuicd shooting areas
adjacent to city. 3.Smallbore and pislol
indoor runge.

1.Designated shoot log urea.

"Designated shooting areas.

1 _Designated shooting area. 2.Indoor
smallbore runge.

| .Designated shouting urea.

Cost



House District Name

bethel

McGratli-Cn lenn -Tnntmn

Kn Irbanks

Barrow-Kotzebue

Nome

Hooper Hay

Numbnr

U

15

16

17

18

19

City

Bethel

*McGrath
*Ga Lena
*Tnnana

Fn lrbanks

*Nenana
*lleal y

Kotzebue

Harrow

Nome

ALl inn]or
v 1l lap.es

Recommended Fncll liles st .

1.Site acqulsion and develop—
ment. 2 .Small bore Indoor range.

*Dcslgnnted shooti.ig areas

| .Central, facilities with high-
power, smallbore and pistol outdoor
and smallbore and pistol indoor.

2 .Four designated shooting areas
adjacent to city. 3.Three Indoor
smallbore for high schools.

*1)esignated shooting areas.

| .Acquire outdoor hlghpowor range
site and improvements. 2.Indoor
smallbore range adjacent to high
school.

| .Outdoor range. 2.Indoor smallbore
range adjacent to school.

1._Centralized smallbore range adjacent
to community college. 2.Acquire laud
and improvements for 600 yard outdoor
range.

Designated out jor shouting areas

Cost



Recommendations of the State Range Planning Committee

In FY 1980 the Game Division received a legislative ap-
propriation of $15,000 to establish a State Range Planning
Committee consisting of representatives from most major
communities within the State. This committee, with directions
from Game Division's Hunter Safety Coordinator, was to

assess the needs for shooting facilities in cities and towns
throughout Alaska and to make recommendations regarding
aquisition and development of apropriate shooting facilities.
The committee's findings and recommendations are as follows:

The third meeting of the State Range Planning Committee was
held December 20, 1979 in Anchorage. The purpose of the
meeting was to determine cost of designating, acquiring, and
developing indoor and outdoor shooting facilities.

In most ccvnunities cf the state the Range committee agreed
to ailot up to $2500 and technical assistance to all the
smaller villages and communities desiring to designate new
or formalize existing shooting areas. Also, this money
could be used to develop portable indoor shooting items that
could be used for student training.

The committee determined that a transportable 80" x 30°
predesigned building would be adequate to meet the needs of
most communities for indoor shooting facilities. These
would have 5 shooting points for smallbore shooting only and
are estimated to cost $300,000 each.

The need for shooting facilities both indoor and outdoor was
examined and cost determined for each community of the State
with a population over 1,000 people. The cost figures for
each community and the total cost are presented in Appendix
B.

Tho committee's actions so far has identified 14 existing
outdoor ranges and 12 indoor ranges located in 25 major
communities and 116 small communities and villages. Some of
these facilities are unusable or unavailable to the general
public. The committee's recommendation to offer technical
and financial assistance applies to about 155 communities
and includes nearly 200 individual development projects.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE
FISCAL NOTE.
. REQUEST REVISED
Bill/Resolution No. S~ B *77

Titlg  Act relacIn8 co shooting and Fireafm safety

Requested by Senate Resources Committee

1. FISCAL DETAIL
Agency Affected

Program Category Affected

Department of Fish and Game

Natural Resources Management
BRU, Program, or Subprogram(s) Affected Game Division

Date 3/11/80

(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each

component in the analysis section.)
EXi ~INPITUP.ES (Thousands of Dollars)

FY 80 FY 81

100 PERSONAL SERVICES
200 TRAVEL 16.0
300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT
600 LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC.

TOTAL -0- 10.0

FUNDING  (Thousands of Dollars)

GENERAL FUND -0- 10.0
FEDERAL FUNDS

OTHER (Snecifv Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

FY82  Fys3  Fyg4 FY 85
10.0 10.0 300 , 10.0
10.0 10.0 10.0 10.0
10.0 10.0 10.0 10.0

-0- -0- -0- -0-

[11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

There would be a continuing cost of operation of the Advisory Committee
on Hunting and Firearm Safety to carry out provision of Section 16.55.040.
All other aspects of the bill could be handled through the -xistlng hunting

safety program.

IV. DATE 3/11/80 PREPARED BY
AGENCY
Original: Legislative Finance PHONE

cc: Budget and Management
Prime Sponsor (First Legislator Named)
Office of the Governor Keith Specking
33 -001 (Rev. 12/79)

Rusaoll H. Clark
Department of Fish and Game
463-4120



e LR et o A

FISCAL NOTE

. REQUEST
Bill/Resolution No. S.B. 477
Title_An Act relating to shooting and firearm safety
Requested by Senate Resources Committee Date 2/20/80

. FISCAL DETAIL
Agency Affected Department of Fish and Game
Program Category Affected Natural Resources Management
BRU, Program, or Subprogram(s) /ffected Game Division
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL 15.0 15.0 15.0 15.0 15.0
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
100. GRANTS. CLAIMS. ETC.

TOTAL -0- 15.0 15.0 15.0 15.0 15.0

FUNDING (Thousands of Dollars)

GENERAL FUND -0- 15.0 15.0 15.0 15.0 15.0
FEDERAL FUNDS

OTHER (Soecifv Fund Source)

POSITIONS

FULL TIME -0- -0- -0- -0- -0- -0-
PART TIME
TEMPORARY.

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

There would be a continuing cost of operation of the STATE Range Planning
Committee to carry out provisions of Section 1 (3). AIll other aspects of
the bill could be handled through the existing hunter safety program.

IV. DATE 2/28/80 I DBY uiid| H Cla .
KGN - epar?ment 6f“Fish antfierits——

Original  Legislative Finance PHONE 465-4120

cC. Budget and Management

Prime Sponsor (First Legislator Named)

3 001 (Rev. 12/79)



Recommendations of the State Range Planning Committee

In FY 1980 the Game Division received a legislative ap-
propriation of $15000 to establish a State Range Planning
Committee consisting of representatives from most major
communities within the State. This committee, with directions
from Game Division's Hunter Safety Coordinator, was to

assess the needs for shooting facilities in cities and towns
throughout Alaska and to make recommendations regarding
aquisition and development of apropriate shooting facilities.
The committee's findings and recommendations are as follows:

The third meeting of the State Range Planning Committee was
held December 20, 1979 in Anchorage. The purpose of the
meeting was to determine cost of designating, acquiring, and
developing indoor and outdoor shooting facilities.

In most communities of the state the Range committee agreed
to allot up to $2500 and technical assistance to all the
smaller villages and communities desiring to designate new
or formalize existing shooting areas. Also, this money
could be used to develop portable indoor shooting items that
could be used for student training.

The committee determined that a transportable 80' x 30°
predesigned building would adequate to meet the needs of
most communities for indoor shooting facilities. These
would have 5 shooting points for smallbore shooting only and
are estimated to cost $300,000 each.

The need for shooting facilities both indoor and outdoor was
examined and cost determined for each community of the State
with a population over 1,000 people. The cost figures for
each community and the total cost are presented in Appendix
B.

The committee's actions so far has identified 14 existing
outdoor ranges and 12 indoor ranges located in 25 major
communities and 116 small communities and villages. Some of
these facilities are unusable or unavailable to the general
public. The committee's recommendation to offer technical
and financial assistance applies to about 155 comrunitics
and include:, nearly 200 individual development projects.



