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NORTHERN TECHNOLOGY GRANTS PROGRAM

The purpose  o f  t h e  No r t h e r n  T e c h n o l o g y  Gran t s  Program i s  t o  h e l p  
d e v e l o p  and enco ura ge  t h e  use o f  l ow-cos t  and sm a l l - s c a l e  t e c h n o l o g i e s  
a p p r o p r i a t e  t o  A l aska .

I n  J u l y ,  1979, 550,000 i n  g r a n t  f unds  was a p p r o p r i a t e d  by A l a s k a ' s  
s t a t e  government  t o  be awarded by t h e  A l aska C o u n c i l  on S c i e n c e  and 
T e c h n o l o g y  (ACST) i n  g r a n t s  o f  up t o  S5.000 e a c h .

P r opo sa l s  were s o l i c i t e d  i n  t h e  a reas  o f  "ene rgy  g e n e r a t i o n ,  wast e  
d i s p o s a l ,  r e c y c l i n g ,  f o od  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  d e s i g n ,  
o r  any r e s i d e n t i a l  o r  i n d u s t r i a l  e n t e r p r i s e  w h i c h  m i g h t  be more e f f i ­
c i e n t ,  l e s s  c o s t l y  o r  l e s s  e n e r g y - i n t » n s i v e  t han  methods now i n  u se . "  
A p p r o p r i a t e n e s s  t o  t h e  A l a skan  e n v i r o nme n t  was r e q u i r e d .  The f i r s t  
y e a r ' s  program c l o s e d  f o r  r e c e i p t  o f  a p p l i c a t i o n s  on August  15, 1979.

The A l aska  C o u n c i l  on S c i e n c e  and T e c h n o l o g y  r e c e i v e d  178 p r o p o s a l s  
and s e l e c t i o n  o f  w i n n i n g  p r o p o s a l s  was made i n  mi d-September .  P ro po s a l s  
were j u d g ed  on I n n o v a t i v e n e s s ,  p o t e n t i a l  b e n e f i t  t o  A l a s k a n s ,  and sound ­
ness o f  use o f  f u n d s .  G r an t  awards ranged f rom S200 t o  $5,000. R e s u l t s  
w i l l  be p u b l i s h e d  as p r o j e c t s  a r e  c omp l e t e d .

For  more i n f o r m a t i o n  on t h e  p rogram,  p l e a s e  c o n t a c t :

A l aska  C o u n c i l  on S c i e n c e  & T e c h n o l o g y  
Pouch AV
Junea u ,  A l aska 99811 
(907) 4653510



SUMMARY OF PROJECTS

#0011 REGENERATIVE FREEZER Keven McDougal  $3,100
D e l t a ,  A l aska

Mr.  McDougal  w i l l  b u i l d  a m u l t i - f a m i l y  f r e e z e r  wh i c n  w i l l  s t o r e  t h e  
w i n t e r ' s  c o l d  f o r  summer u se .  I t  w i l l  m a i n t a i n  f r e e z i n g  t emper a t u r es  
f o r  3 , 0 0 0  pounds o f  meat o r  f i s h  yea r-round w i t h o u t  need o f  any power 
so u r c e  wh a t s o e v e r .  The f r e e z e r  w i l l  be a b u r i e d  14'x l 4' room ho us i ng  a 
10 f o o t  h i g h ,  10 f o o t  d i am e t e r  b r i n e - f i l l e d  t a n k .  A f l u i d - f i l l e d  
c o n v e c t i o n  l o o p  w i l l  be i n s t a l l e d  1n t he  tank and p r o j e c t  above ground 
When t h e  o u t s i d e  a i r  i s  c o l d e r  t h a n  t h e  b r i n e ,  t h e  c o n v e c t i o n  l o o p  w i l l  
c o n t i n u o u s l y  remove hea t  f rom the  f r e e z e r  and d i s s i p a t e  i t  above g round .  
The f r e e z e r  w i l l  be i n s u l a t e d  w e l l  enough t o  keep hea t  ou t  d u r i n g  t he  
summer.

#0107 JUICE BOTTLING PLANT K.  M i c h a e l  Rowc r c ' t  53,250
Jun ea u ,  A l aska

M. M i c h a e l  Rowc ro f t  w i l l  s e t  up a j u i c e  p r o c e s s i n g ,  b o t t l i n g  and 
d i s t r i b u t i n g  c e n t e r  i n  J uneau .  O v e r r i p e  p ro duce  pu r chased f rom l o c a l  
marke ts  and w h o l e s a l e  d i s t r i b u t o r s  w i l l  be p r o c e s s e d ,  b o t t l e d  i n  recy- 
c l e a b l c  c o n t a i n e r s  and s o l d  t o  t h e  p u b l i c  a t  a r e a s o n a b l e  c o s t .  A l l  
p r o c e s s i n g  w i l l  be pe r f o rmed a c c o r d i n g  t o  t he  s t a t e  D i v i s i o n  o f  P u b l i c  
H e a l t h  r e g u l a t i o n s  — Mr.  Rowc r o f t  i s  t he  Juneau D i s t r i c t  S a n i t a r i a n .

#0146 HYDRAULIC-POWERED AUTO Be r t  B i ngham 54,045
Ken Kunke l  
Don L u t e r b ac h  
F a i r b a n k s ,  A l aska

T h i s  g r a n t  w i l l  h e l p  f i n a n c e  t h e  b u i l d i n g  o f  an a u t om o b i l e  w i t h  a 
h y d r a u l i c  p r o p u l s i o n  sys t em.  A Vo lkswagen c h a s s i s  and r u n n i n g  gear  w i t h  
a s l e e k  f i b e r g l a s s  body w i l l  house the* l o w- f u e l /Mgh-e n e r g y  sys t em.  The 
system s t a r t s  w i t h  a 16 h . p .  B r i g g s  and S t r a t t o n  e n g i n e .  T h i s  d r i v e s  a 
h y d r a u l i c  pump. The h y d r a u l i c  pump s u p p l i e s  c h a rg e  p r e s s u r e  t o  two 5000 
ps1 a c c u m u l a t o r s ,  and d r i v e  p r e s s u r e  t o  a Su ns t r a nd  h y d r a u l i c  mo t o r .  The 
sma l l  gas e n g i n e  o p e n t e s  a t  f u l l  power u n t i l  t h e  a c c umu l a t o r s  a r e  f u l l y  
c h a r g e d .  At t h a t  p o i n t  t h e  e n g i n e  d rops  back t o  i d l e  and t h e  a c c um u l a t o r  
t akes  o v e r .  The  s e qn*nce  r e p e a t s  a u t o m a t i c a l l y  when t h e  a c c umu l a t o r s  
a r e  d r a i n e d  t o  a c e r t a i n  l e v e l .  Tne p r o p u l s i o n  s y s t em ,  w h i c h  has been 
p r w v l r u s l y  d emons t r a t ed  e l s e w h e r e ,  i s  e x p e c t ed  t o  d e v e l o p  75 mpg w h i l e  
c r u i s i n g  a t  55 mph t o  75 mph.



#0162 TIDAL/CURRENT HYDRAULIC 
SUCTION DREDGE

0. A l e x a n d e r  Hoke 55,000 
Juneau ,  A l aska

Mr Hoke w i l l  d e s i g n  and d e v e l o p  a wo rk i ng  model  o f  a t i d a l / c u r r e n t  
h y d r a u l i c  s u c t i o n  d r e dg e .  A t i d e  o r  c u r r e n t  powered l ow v e l o c i t y  hydrau 
l i e  t u r b i n e  w i l  d r i v e  a c e n t r i f u g a l  wa t e r  pump a f t e r  t h e  h i g h- t o r q u e ,  
low-RPM t u r b i n e  e n e r gy  has been t r a n s l a t e d  i n t o  l ow- t o r q u e ,  high-RPM 
e ne r gy  by ? wa t e r  t i g h t  gea r  box .  The h i g h - v e l o c i t y  d i s c h a r g e  o f  wa t e r  
w i l l  be i n j e c t e d  t h r o u g h  a r e d u c t i o n  n o z z l e  and c r e a t e  a vacuum a t  t he  
s u c t i o n  head .  T h i s  vacuum w i l l  l i f t  sand and g r a v e l  t h r ou gh  a f l e x i b l e  
hose t o  a s e d imen t  s t o c k p i l e  on t h e  bank.  Mr.  Hoke w i l l  a l s o  c o n s i d e r  
methods o f  a c h i e v i n g  a r e g u l a r ,  a u t om a t i c  sweep o f  a c h a n n e l  by t he

S t e v e  and C y n d i e  Tack w i l l  b u i l d  a g r eenhouse  wh i c h  comb i nes 
s e v e r a l  o f  t h e  b e t t e r  g r eenhouse  c o n s t r u c t i o n  and e n e r g y  c o n s e r v a t i o n  
p r i n c i p l e s  now 1n u se .  The s t r u c t u r e  w i l l  be s i m i l a r  t o  a l a r g e  c o l d  
f rame w i t h  s o l a r  s t o r a g e  1n t h e  back w a l l  and 1n t he  s o i l .  Some o f  
t h e  f e a t u r e s  e x p e c t e d  t o  make t h e  g r e en hou se  f r e e  o f  dependence  on 
f u e l  h e a t  f rom m i d-Ap r i l  t o  l a t e  September  i n c l u d e :

a) B u r y i n g  t h e  n o r t h  w a l l  and p a r t s  o f  t h e  o t h e r  t h r e e  
w a l l s  t o  mode ra t e  t h e  e f f e c t  o f  v e r y  c o l d  and v e r y  
h o t  wea t he r ;

b) U s i n g  s o l a r  c o l l e c t o r s  and an unde rg round a r r a y  o f
p i p e s  t o  h ea t  t h e  s o i l ;

c)  U s i n g  a mas s i v e  n o r t h  w a l l  t o  s t o r e  h ea t  d u r i n g  t he
day and ra> l a t e  h ea t  a t  n i g h t ;

d) G l a z i n g  t h e  g r eenhouse  w i t h  a tw i n -w e l l  s t r e s s e d
m a t e r i a l ;

d r e dg e .

#0139 SOLAR GREENHOUSE S t e v e  and C y nd i e  55,000 
Tack

F a i r b a n k s ,  A l aska

e) Mak i ng an e a s i l y - u s e d  b l a n k e t  t o  c o v e r  t he  g l a z e d  
s u r f a c e s  a t  n i g h t .



’

^0083 BEE-OVERWINTERING BUILDING Dav i d  W. Stoops 
K a s i l o f ,  A l aska

$3,775

Mr. Stoops w i l l  c o n s t r u c t  a b u i l d i n g  i n  w h i c h  he w i l l  o v e r -w i n t e r  
bees i n  a c o n t r o l l e d  e n v i r o nm e n t .  P r e s e n t l y  t h e  s t a t e ' s  250 beekeepers  
have no a l t e r n a t i v e  b u t  t o  k i l l  t h e i r  bees each  f a l l  and f a c e  t h e  d i f ­
f i c u l t y  and expense  o f  s h i p p i n g  i n  new bees each s p r i n g .

#0029 WASTE-HEAT-CLAIMING GREENHOUSE Ga l ena  R e g i o n a l  $2,570
Le a r n i n g  C e n t e r  
G a l e n a ,  A l aska

GRLC i s  a r u r a l  e x t e n s i o n  o f  t h e  U n i v e r s i t y  o f  A l aska  i n v o l v e d  i n  
f a c i l i t a t i n g  s u b s i s t e n c e  g a r d e n i n g  programs i n  17 v i l l a g e s  a l o n g  t h e  
Yukon and Koyukuk R i v e r s .  The group w i l l  use g r a n t  money t o  b u i l d  a 
1,500 square  f o o t  g r eenhouse  h ea t ed  by was t e  h e a t  f rom t h e  l o c a l  power 
p l a n t .  The Ga l ena  A i r  F o r ce  S i t e  w i l l  p r o v i d e  a c c e ss  t o  t h e  g l y c o l  
s o l u t i o n  i n  t he  p l a n t ' s  c o o l i n g  system.  The ho t  g l y c o l  w i l l  be p i p e d  t o  
a u n i t  h e a t e r  i n s i d e  t h e  g r een hou se  as w e l l  as t h r ou gh  t h e  s o i l  bed o f  a 
garden b e h i n d  t h e  power p l a n t .

#0089 SOLAR HOT WATER HEATER J u l i e  S c o t t  $1,200
Camp S i n g l e ,  A l aska

Camp B i n g l  H a r d i n g  Lake Camp i s  a n o n - p r o f i t  camp o p e r a t i n g  a t  
Ha r d i ng  Lake ,  a r e c r e a t i o n a l  area 40 m i l e s  e a s t  o f  F a i r b a n k s .  The camp 
i s  used by v a r i o u s  c h i l d r e n ' s  g roups  and i t s  program i s  e d u c a t i o n a l  i n  
n a t u r e .  The s t a f f  w i l l  b u i l d  a s o l a r  c o l l e c t o r  i n t o  t h e  camp's hot  
wa t e r  system to  h e l p  o f f s e t  o p e r a t i n g  expenses  and i n c o r p o r a t e  e ne r gy  
aware ress  ' into t n e  camp's e d u c a t i o n a l  p rogram.

#0144 INSULATED SHUTTERS Rob Wa l ton  $1,100
F a i r b a n k s ,  A l aska

Mr.  Wa l ton  w i l l  d e s i g n  and c o n s t r u c t  i n s u l a t i n g  s h u t t e r s  t h a t  can 
be used to c o v e r  l a r g e  w indow a re as  t o  r e d uc e  h e a t  l o s s .  The s h u t t e r s  
w i l l  t ake  a dvan t age  o f  garage  door  t e c h n o l o g y  and p h o t o e l e c t r i c  or 
t empe ra t u r e  s e n s i n g  sw i t c h e s  t o  a c h i e v e  ease  o f  o p e r a t i o n .



#0098 ELECTRIC CAR Da v i d  Grove 55,000
F a i r b a n k s ,  A l a s  .a

Mr. Grove w i l l  b u i l d  and t e s t  an e l e c t r i c  c a r  f o r  o p e r a t i o n  i n  c o l d  
c l i m a t e s .  The p l a n s  f o r  t h e  v e h i c l e  w i l l  be p u r c h a s e d ,  b u t  m o d i f i c a t i o n s  
w i l l  be i n c o r p o r a t e d ,  such as t h e  use o f  l i g h t  w e i g h t  a i r c r a f t  s t e e l ,  an 
i n s u l a t e d  b a t t e r y  compa r tmen t ,  and s o l i d  s t a t e  d e v i c e s  f o r  s t a r t u p .  Mr.  
Grove e x p e c t s  to d emon s t r a t e  t h a t  t h e  e l e c t r- ' .  c a r  i s  u n i q u e l y  s u i t e d  to  
A l a ska  f o r  t h r e e  r e a s o n s :  f i r s t ,  g a s o l i n e  i s  g e n e r a l l y  p r i c e d  h i g h e r
h e r e ;  s e co nd ,  because  p o l l u t i o n ,  e s p e c i a l l y  i c e  f o g ,  i s  a s e r i o u s  p rob l em;  
and f i n a l l y ,  because  much o f  A l a s k a ' s  road system i s  d i s c o n n e c t e d ,  t h e  
a u t o ' s  60-mi le range  p e r  c ha rg e  w i l l  n o t  be a s e r i o u s  l i m i t a t i o n .

#0074 SOLAR GREENHOUSE Jeremy and L i n da  $5,000
Wei d 

Gakona ,  A l aska

The Welds w i l l  b u i l d  an add-on s o l a r  g r eenhouse  w h i . h  w i l l  u t i l i z e  
a t h i c k  g r a v e l  pad t o  s t o r e  h ea t  f rom t n e  g r eenh ou se  f o r  l a t e r  use  i n  
t h e  g r eee nhou se  and 1n t h e  a t t a  •'ad c a b i n .  The g r a v e l  pad w i l l  be 
i n s u l a t e d  f rom t h e  ground around 1 t  and a h e a t  c o l l e c t o r  a t  t h e  g r e e n ­
house r i d g e  w i l l  pump warm a i r  i n t o  i t .  I n  a d d i t i o n ,  a r a i n  wa t e r  
c o l l e c t i o n  system w i l l  be I n c o r p o r a t e d  i n t o  t h e  g r e enho us e  such t h a t  
t h e  s t o r e d  wa t e r  w i l l  a l s o  bank h e a t .

#0027 AMBULANCE SPLINT S t e v e n  J .  Ca rn e y  $200
F a i r b a n k s ,  A l aska

Mr.  Cagney w i l l  b u i l d  a m o d i f i c a t i o n  o f  t h e  l o n g  s p i n e  board 
used by ambu l ances  w h i c h  he e x p e c t s  t o  be an improvemen t .  H i s  p a t i e n t  
s t a b i l i z a t i o n  system w i l l  u t i l i z e  vacuum "bean bags" i n  c o n j u n c t i o n  
w i t h  c o n v e n t i o n a l  s t r a p s .  The  vacuum bags wou l d  r e l y  on t h e  same 
p r i n c i p a l  as t h e  vacuum s p l i n t s ,  be a d j u s t a b l e ,  and wou l d  a t t a c h  t o  
t h e  board w i t h  v e l c r o .

#0129 HYDROELECTRIC GENERATOR Ted N e v i l l e  $350
F a i r b a n k s ,  A l aska

Mr.  N e v i l l e  w i l l  b u i l d  a sm a l l - s c a l e  wate r-powered e l e c t r i c  
g e n e r a t o r  t o  be powered by a r i v e r .  A p add l e  w h e e l ' s  r o t a t i o n  w i l l  
be t r a n s l a t e d  by a 2 : 1  r a t i o  g e a r b o x ,  and t h e n  d r i v e  an e l e c t r i c  mo t o r .  
The e l e c t r i c  m o t o r ,  when d r i v e n ,  p r o du ce s  c u r r e n t .  Mr.  N e v i l l e  hopes to 
p ro duce  enough c u r r e n t  t o  r u n  sma l l  power t o o l s .



#0145 OIL-FIRED CLOTHES DRYER Mike  P o t t e r  $500
F a i r b a n k s ,  A l aska

Mr.  P o t t e r  w i l l  c o n v e r t  a s t an d a r d  h o u se h o l d  d r y e r  f rom e l e c t r i c  
t o  o i l - f i r e d  h o t  wa t e r  h e a t  t o  t ake  adv an tag e  o f  t h e  o i l - f i r e d  b o i l e r  
wh i c h  h e a t s  h i s  house .  Hot  wa t e r  w i l l  be p i p e d  t o  a r a d i a t o r  co re  
w h i c h  w i l l  be mounted on t h e  r e a r  o f  t h e  d r y e r ;  a i r  f o r c e d  a c ro s s  t h e  
r a d i a t o r  w i l l  d r y  t h e  c l o t h e s .  The ene r gy  r e q u i r em e n t s  and c o s t  o f  
d r y i n g  c l o t h e s  w i t h  an e l e c t r i c  d r y e r  w i l l  be measured b e f o r e  the 
c o n v e r s i o n ;  when t h e  o i l - f i r e d  system i s  i n s t a l l e d ,  i t s  h e a t  r e q u i r e ­
ments w i l l  a l s o  be t e s t e d .  Mr.  P o t t e r  says t h e  h i g h  c o s t  o f  e l e c ­
t r i c i t y  and g a s ,  and t h e  f a c t  t h a t  a l a r g e  number o f  A l a ska n  homes use 
ho t  w a t e r  h e a t  s ugge s t  s i g n i f i c a n t  p o t e n t i a l  s a v i n g s .

#0165 METHYL-FUEL PLANT Doug l as  R. Grimm, $5,000
Auke Bay,  A l aska

Mr.  Grimm w i l l  b u i l d  a s c a l e  model  o f  a system c a p a b l e  o f  accomo­
d a t i n g  t h e  e l e c t r i c a l  and a u t om o t i v e  e ne r gy  needs o f  a t y p i c a l  u rban  or  
r u r a l  r e s i d e n c e  i n  s o u t h e a s t  A l a s k a .  The m e t h y l - f u e l  p l a n t  w i l l  p roduce  
a p p r o x i m a t e l y  one g a l l o n  o f  m e t h y l - f u e l  f o r  e ve r y  20 pounds o f  waste  
m a t e r i a l .  T h i s  p r o j e c t  w i l l  make use o f  t h e  l a r g e  q u a n t i t y  o f  s awm i l l  
wood c h i p s  a v a i l a b l e  i n  s o u t h e a s t  A l a s k a .  E x p e r i m e n t a t i o n  w i l l  a l s o  
be done w i t h  many o t h e r  forms o f  "ga rb ag e . "  The f u e l  p roduced w i l l  
t h e n  be a p p l i e d  t o  a m o d i f i e d  4 H .P .  i n t e r n a l  c ombu s t i o n  e n g i n e  d r i v i n g  
an 1800 wa t t  g e n e r a t o r .  T h i s  s c a l e  model  s h o u l d  s u p p l y  abou t  1/10 o f  
t h e  e l e c t r i c a l  e ne r gy  r e q u i r em e n t  o f  a t y p i c a l  r e s i d e n c e .

#0155 HYDROELECTRIC GENERATOR R i c h a r d  V. Ford $?.500
Copper  C e n t e r ,  A l aska

Mr.  Ford w i l l  b u i l d  a s m a l l - s c a l e  h y d r o e l e c t r i c  system t o  reduce  
h i s  f a m i l y ’s dependence  on a d i e s e l  g e n e r a t o r .  The system w i l l  be 
mounted on a r a f t  i n  t h e  Coppe r  R i v e r  and p r o v i d e  enough e l e c t r i c i t y  
t o  t h e  r e s i d e n c e  f o r  8 months o f  t h e  y e a r .

#0136 WOOD FURNACE Dona l d  M. Ruef  $2,109
Pa lme r ,  A l aska

Mr.  Rue f  w i l l  b u i l d ,  i n s t r um e n t  and t e s t  a wood-coal  f u r n a c e  w i t h  
a f l u i d - f i l l e d  j a c k e t .  The f l u i d  t ube  w i l l  s t o r e  hea t  and be c o n t r o l l e d  
t o  p ro duce  a l ow-p re ssu re  h o t  f l u i d  and no t  v a po r .  Mr.  Ruef ex pec t s  
t he  f u r n a c e  t o  d e l i v e r  100.000 BTU/H, p r o v i d e  l ong-t e rm even h e a t ,  
r e q u i r e  no e l e c t r i c i t y ,  and be m a r k e t a b l e  a t  l e s s  t han  $1,500 each .
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#0029

#0065

#0074
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# )089

#0098
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#0107
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#0011

#0136

$3,100 Ke v i n  McDouga l l  ( R eg e n e r a t i v e  F r eeze r )
P.  0. Box 503 
D e l t a ,  A l aska 99737

$200 St even  J .  Carney (Ambulance S t r e t c ' e r )
U n i v e r s i t y  o f  A l aska F i r e  Depar tment  
F a i r b a n k s ,  Al aska 99701

S2,570 Ga l ena  R eg i o n a l  L e a r n i n g  C e n t e r  (Was te-heat-c l a im i ng-greenhouse)
P.  0. Box 181 
Ga l e n a ,  Alaska 99741

$600 C h r i s  Johansen ( So l a r  Heater )
P.  0. Box 81162 
C o l l e g e ,  A laska 99708

$5,000 Jeremy & L i nda  Weld ( So l a r  Gr fenhouse)
P.  0. Box 165
M i l e  128 R i c h a r d so n  Highway 
Gakona,  A l aska 99586

$3,775 Da v i d  W. Stoops (Winter  Beehouse'
M i l e  2.8 K a l i f o n s k y  Loop 
S . R .  2 Box 707 
K a s l l o f ,  Al aska 99610

$1,200 J u l i e  S c o t t  ( S o l a r  Water Heater )
Camp P r o pe r t y  Commi t tee 
c/o Box 80435 
C o l l e g e ,  Alaska 99708

$5,000 Da v i d  Grove ( E l e c t r i c  Car)
214 Harwood Ha l l  
U n i v e r s i t y  o f  Alaska 
F a i r b a n k s ,  Alaska 99701

$250 Dona l d  C .  Pe nd e r g r as t  (Waste-o l l  Heater )
S . R .  Box 50342 
F a i r b a n k s ,  Alaska 99701

$3,250 M. M i c h a e l  Rowcro f t  ( J u i c e  B o t t l i n g )
R.  3 Box 3323 
Jun ea u ,  A l aska 99801

$350 Ted N e v i l l e  ( H y d r o e l e c t r i c  Gene r a t o r )
313 Lakev i ew T r a i l e r  Cou r t  
F a i r b a n k s ,  / l a ska  99701

$2,109 Dona l d  M. Ruef ood Furnace)
P.  0. Box 1906 
Pa lme r ,  A laska 99645



# 0 065  SOLAR HEATER C h r i s  Johansen $600 
F a i r b a n k s ,  A l aska

Mr.  Johansen w i l l  use g r a n t  money to  b u i l d  a s im p l e  s o l a r  a i r  
h e a : e r  w h i c h  c o u l d  be p l a c e d  i n  wi ndow o p e n i n g s .  The h e a t e r  wou l d 
c o n s i s t  o f  a p l a s t i c  pane l  wh i c h  wou l d  a dm i t  f r e s h  c o l d  a i r  f rom 
o u t s i d e ,  a l l o w  t h e  sun t o  hea t  i t  as i t  r i s e s  toward t h e  window 
o p e n i n g ,  and have a s i m p l e  t h e rm o s t a t i c  d e v i c e  a t  t h e  t o p  t o  a l l o w  
a i r  t o  pass i n  o n l y  when i t  i s  warmer t han  t he  amb i e n t  room t empe r ­
a t u r e .

#0106 WASTE-OIL HEATER Dona l d  C .  $250
Pende r g r a s t  

F a i r b a n k s ,  A l aska

Mr.  P e nd e r g r a s t  w i l l  b u i l d  a s t o ve  t h a t  bu rns  waste  c r ank ca se  
o i l .  The s t o ve  w i l l  p r o v i d e  a more c omp l e t e  use o f  a s c a r c e  r e s o u r c e  
and an e f f i c i e n t  methou o f  was te  d i s p o s a l .  The d e s i g n  u t i l i z e s  a 
d i s c a r d e d  e l e c t r i c  wa t e r  h e a t e r ,  s e v e r a l  f r y i n g  p ans ,  and g e n e r a l l y  
a v a i l a b l e  and i n e x p e n s i v e  ha rdware .

#0180 EXPERIMENTAL GREENHOUSES J im D o n a l l y  $1,000
Ancho rage ,  A l aska

Mr.  D o n a l l y  w i l l  b u i l d  t h r e e  g r eenh ou ses  t o  t e s t  t h e  e f f i c i e n c y  
o f  a p l a s t i c  p r o d u c t ,  c a l l e d  ACPS, as a g r eenhouse  w a l l  m a t e r i a l .
ACPS i s  c o m m e r c i a l l y  a v a i l a b l e  I n  l o n g  s h e e t s  o r  on r o l l s .  I t s  common 
purpose  i s  as a p a c k i n g  s t ock  f o r  f r a g i l e  m e r c h a n d i s e .  I t  i s  a c l e a r  
p l a s t i c  f i l m  w i t h  l i t t l e  b u b b l e s  i n  i t  w h i c h ,  Mr .  D o n a l l y  n o t e s ,  when 
squeezed " g i v e  a s a t i s f y i n g  l i t t l e  pop . "  B u t ,  t h e  b u b b l e s  a l s o  seem 
i d e a l l y  s u i t e d  t o  p r o v i d e  i n s u l a t i n g  dead a i r  space  f o r  g r eenhouse  
w a l l s .  The f i r s t  g reenhouse  b u i l t  w i l l  have o n l y  a 6 -m i l l  v i s q u e e n  
c o v e r i n g .  The second g r eenhouse  w i l l  have ACPS, and t h e  t h i r d ,  ACPS 
p l u s  an i n s u l a t e d  n o r t h  w a l l .  Maximum-minimum the rmome te rs  w i l l  be 
i n s t a l l e d  i n  each  g r eenh ou se  and d a i l y  r e a d i n g s  t aken  t o  d e t e rm i n e  
t h e  l e n g t h  o f  f r o s t - f r e e  season .
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#0162
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$5,000 Cynd i e  & S t eve  Tack ( Expe r imen t a l  Greenhouse)
S . R .  Box 51113
M i l e  24 Chena Hot Sp r i n g s  Road 
F a i r b a n k s ,  Alaska 99701

$1,100 Rob Wa l ton ( I n s u l a t e d  Sh u t t e r s )
P.  0. Box 1480 
Fa i r b a n k s ,  Al aska 99707

$500 Mike P o t t e r  ( O i l - f i r e d  C l o t h e s  Dryer)
P.  0. Box 80293 
Fa i r b a n k s ,  Alaska 99708

$4,045 Ber t  Bingham (Hydrau l1c-power i Auto)
1650 Beaver  Road 
F a i r b a n k s ,  Alaska 99701

$2,500 R i c h a r d  V. Ford ( H y d r o e l e c t r i c  Gene ra to r )
P.  0. Box 158
Copper  C e n t e r ,  Alaska 99573

$5,000 0. A l e x and e r  Hoke (T i da l-powered Dredge)
P.  0. Box 963 
Juneau ,  Alaska 99802

$5,000 Doug l as  R.  Grimm (Me thy l -f ue l  P l a n t )
S.  E .  A p p l i e d  E l e c t r o n i c s
P .  0. Box 324
Auke Bay,  Alaska 99821

$1,000 J im D o n a l l y  (Expe r imen t a l  Greenhouses)
1014 Eas t  11th,  #4 
Anchorage ,  Al aska 99501



\



1/30/80

(7)
C O M M ITTEE REPORT 

HOUSE

FURTHER:  Ft.'JAi-CE

D a t e :  1 1 ~ £ ''
M r .  S p e a k e r :

T h e  C o m m i t t e e  o n  ______________________________ha s  h a d ____________________

"An Act reletinp, to transport, tlon p l a n n i n g  and reports."

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

( 1 

( V J

( ) 

I ) 

( 1

do p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

l a c e  w i t h  CS f o r  ' f t .  < ___________________

 c  / '  / ■ O l

] same t i t l e  
j new t i t l e

a n d  r e c omme nd s

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  ( ] New F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  U  t h e

MEMBERS S I GN I NG  
DO PASS

\

Commi  t t e e

MEMfcERS HAVING 
OTHER RECOMMENDATIONS:

—

/  u ^

1 / .
CHAIRMAN

H 60 (Rev. 12/7b)
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ELEVENTH LEGISLATURE 
F ISCAL NOTE

R E Q U EST
Bi l l /Resolut ion No. HB 638  —  R e v i s i o n  
Title _____________ An-Act-ceJating -to . Transportatian-BJ^rauag-and- Reports-
Requested by  Spe c i a l  Committee on RnarR and Highways Date -1/30/80-

( t h i s  i s  d a t e  o f  
f i r s t  r e q u e s t )

II . F ISCAL D E T A IL  
Agency Affected Department o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s
Program Category Affected_
BRU ,  Program, or Subprog*im(s) Af fected P l ann ing  and Research

T r a n s p o r t a t i o n

(Note. I f  more than one budget component is affected, separate line-iiem amounts and funding fo r  each 
component in the analysis section.)

EX P E N D ITU RE S  (Thousands o f  Dollars )

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y S r

100 P E R S O N A L  SER V I C E S 25.0

•>nn T R A V E L  * * 30.0

300 C O N T R A C T U A L 12.0

400 C O M M O D IT I E S <LQ -

s o o E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O TA L 7 1 . 0

F U N D I NG (Thousands o f  Dol lars )

G E N E R A L  f u n d
F E D E R A L  F U N D S 0 1

O T H E R  (Specify Fund Source) 1 0

POSIT IONS 

Mill IIMI I
P A R T  IT MI: 0

T 1 M P O R A R Y 0 ------ — 1

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )
Th is  r e v i s e s  F i s c a l  Note o f  2 / 9 . 8 0 .  Membership on the Counc i l  would De in c r e a s e d  
f rom f i v e  ( 5 )  t o  n i n e  \ 9 )  members.

*  - T r a v e l  based on f o u r  ( 4 )  mee t ing s  pe r  y e a r ,  n i n e  ( 9 )  members f o r  two ( 2 )  d a y s .

** -  Does n o t  i n c lu d e  1 . 8  M i l l i o n  needed f o r  I n f o rm a t i o n  System.

IV. DATE  _  5 / 2 7 / 8 0  P R EPA R ED  BY John Umlauf Approved
AGLNCY 
PHONE _Original I cg is .. - F inance  

cc Budget anu Management
Pr ime Sponsor (First Legislator Named)

Pj 9  n n I rig ?. Research, DQI/PF 
465-2470

33 001 (Rev  12/7V)



-FISCAL NOTE

R E Q U E S T  HQUSE BILL N0. 638 — R e v i s i o n
B i l l /Reso lu t ion  No.  _________ ________________________ ___________
j j t i e  An Act  r e l a t i n g  to T r a n s p o r t a t i o n  P l a n n i n g  a~nd Repor t s
Requested by_________ -Spec i a l  Commi t t ee  on Roads and ft i ahwavs Date 1/30/80

( t h i s  i s  da t e  o f  f i r s t  
r e qu es t )

I I .  F I S C A L  D E T A IL  
Agency Affected Depar tment  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s

T r a n s p o r t a t i o nProgram Category Affected_
B R U ,  Program, or  Subp rog ram (s )  Af fected P l a n n i n g  and Resea rch
(N o t e :  I f  more than one budget component  is af fected, separate l ine-jtem amounts and funding f o r  each 

component  in the analysis sect ion. )
E X P E N D IT U R E S  (Thousands o f  Do l la rs )

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85
1 0 0 P E R S O N A L  S E R V IC E S 0 . 9 1 . 8 2.7 2.7 ■-2.7 _ 2.7
? 0 0 T R A V E L  ** 8 . 1 2 2 . 5 2 3 . 4 2 3 . 4 2 3 . 4 2 3 . 4
3 0 0 C O N T R A C T U A L 1 . 0 2 . 0 2 . 0 2 . 0 r>o • o 2 . 0
4 0 0 COM M OD IT IES 1 , 0 . 2 , 0  _ J.'.L 2 . 0 2L.JJ . -2J1
SOO E O in P M E N T
6 0 0 T A N D  &  S T R U C T U R E S
IO C G R A N T S .  CLA IM S .  ETC .

T O T A L 30 . 1

F U N D IN G  (Thousands o f  Do l l a r s )

30.1

GENERAL FUND 11 .0 28 .3 30.1 30.1 30.1 30.1
FEDERAL FUNDS 0 0 0 0 0 0
OTHER fSpecifv Fund Source) 0 0 0 0 0 0

POSITIONS
* -

F i l l  I .  TIME 0 0 0 0 0 0
P A R T  TIME 0 0 0 0 0 0
TEMPORARY 0 0 o ~ 0 0 0

111. A N A L Y S I S  (See Fiscal Note  Preparat ion Instructions, Sect ion I I I )

T h i s  r e v i s e s  F i s c a l  Note o f  2/9/80. Membersh i p on t he  C o u n c i l  wou l d  be i n c r e a s e d  

from f i v e  (5) t o  n i n e  (9) members.

** T r a v e l  based on f o u r  (4) mee t i n g s  pe r  y e a r ,  n i n e  9 members f o r  two (2) days .

IV .  D A T E  — 3/21/80 John Umlauf a o /  » (p)

Orig ina l .  Legislative Finance 
c c : Budget and Management

Pr ime Sponsor (F i r s t  l eg i s l a t o r  Name 1)

_ P R E P A R E D  B Y  .  _ T-
AGF .N CY  P l a n n i n g a R e s e a r c h ,  Dept  o f  T r a n s po r t a t i on ana 
PH ONE  ___ 4ff>-?470   P u b l i c  a c i l i t f .

33-001 (Rev. 12/79)



T H E  L E G I S L A T U R E

lUDCll AND AU0I1 COMM Ml /

/  FINANCE D IV ISION  
j  POUCH WF-STATE CAPITOL 
I JUNEAU, ALASKA 99811 

PHONE: 1907) 465-3795

M a r c h  12, 1980

M E M O R A N D U M
TO: T erry D. Gardiner, S p eaker 

Al a s k a  House of R e p r e s e n t a t i v e s

F R O M W a l l a c e  Miller, C o n s u l t a n t  to 
L e g i s l a t i v e  F i n a n c e  D i v i sion

SUBJECT: HB 638 R e p o rting

I have r e v iewed Sec. 19.10.155 Q u a r t e r l y  Renorts 
a n d  suggest the following languag e be substituted. The 
p r o p o s e d  lang uare has the same intent as c u r r e n t l y  c o n t a i n e d  
in the bill; however, DOTPF is in the process of d e v e l o p i n g  
a M a n a g e m e n t  I n f o r m a t i o n  S y s t e m  w h i c h  will p r o v i d e  the 
d e s i r e d  p r ojec t status i n f o r m a t i o n  "on call" r a t her than 
quarterly. I b e l i e v e  this "on call" c a p a b i l i t y  can fully 
m e e t  ’ -*gislative i n f o r m a t i o n  needs.

Sec. 19.10.155. P r o j e c t  Reporting. The d e p a r t­
men t  shall throug h the i n s t a l l a t i o n  of the p r o­
posed m a n a g e m e n t  i n f o r m a t i o n  s y ste m o r o vide 
a d e q u a t e  p r o j e c t  status r e p o rting to he first 
session of the t w elfth legislature. A d e q u a t e  
status r e p o rting shall include ^on call r e p o r t i n g  
of the c u r r e n t  status of c o n s t r u c t i o n  on the 
project; (2) a s t a t e m e n t  of the a m o u n t  of m o n e y  
spent on the p r o j e c t  to date; and (3) an e s t i m a t e  
of the a m o u n t  of m o n e y  needed to c o m p l e t e  the 
project.

Please refer to the a t t a ched m e m o r a n d u m  from J. H. 
H ogan to the C h a i r m a n  and m e m b e r s  of the B udget and A u d i t  
C o m m i t t e e  w h i c h  m a k e s  the same r e c o m m e n d a t i o n  r e g a rding  
p r o j e c t  stati.6 reporting.

P R O P O S E D  L ANGUAGE

Attachment: 3/4/80 M e m o



A M E N D M E N T

O f f e r e d  in the TIOUSE By M ill er

TO: H O U S E  P I L L  NO. 638

Page 2, lines 10 - 14

D elete all m a t e r i a l  and insert the f o l l o w i n g  in its place:

Sec. 44.42.160. DUTIES. The c o u n c i l  shal d e v e l o p  

r e c o m m e n d a t i o n s  to the g o . e r n o r  and l e g i s l a t u r e  regarding:

(1) P o l i c y  for the d e v e l o p m e n t  and i m p l e m e n t  tion of 

a c o m p r e h e n s i v e  l o n g - r a n g e  m u l t i - m o d a l  st ate t r a n s p o r t a t i o n  

plan. In m a k i n g  the r e c o m m e n d a t i o n s  for the plan the council 

shall c o n s i d e r  alternatives:

(A) for i m p r oving e x i s t i n g  m o d e s  and facilities 

to e n s u r e  safe and e f f i c i e n t  t r a n s p o r t a t i o n  services*

(B) of p r o v iding t r a n s p o r t a t i o n  in the state, 

c o n s i d e r i n g  the e c o n o m i c  costs and b e n e f i t s  and the social and 

e n v i r o n m e n t a l  impacts;

(C) to e x i s t i n g  m odes o f  t r a n s p o r t a t i o n  in urban 

areas and the d e v e l o p m e n t  of plans to i m prove u r b a n  transportation ;

(D) for i mproving t r a n s p o r t a t i o n  for the elderly, 

h a n d i c a p p e d  and poor»

(E) for i m p r oving the movemen*- of q o o d s  and 

services, i n c l u d i n g  t r a n s p o r t a t i o n  s u p p o r t  for r e s o u r c e  deve lopment;

(F) for energy c o n s e r v a t i o n  measures;

(G) for user funding of o p e r a t i o n a l  and m a i n t e n a n c e

costs.

(2) P olicy  for the d e v e l o p m e n t  and c o o r d i n a t i o n  of 

regional t r a n s p o r t a t i o n  planning, i n c l uding d e v e l o p m e n t  of 

regional s hort- and long-ra nge in ter-modal t r a n s p o r t a t i o n  plans 

and systems.

(3) P o l i c y  for the d e v e l o p m e n t  o f  6-year facility and 

c o n s t r u c t i o n  p r o g r a m  plans, i n c l uding first a nd l i f e c y c l e  cost 

budgets; functio nal p e r f o r m a n c e  criteria; and s c h e d u l e s  for completion.



(4) P o l i c y  for the p r o v i s i o n  of e f f e c t i v e  c o o r d i n a t i o n  

of state t r a n s p o r t a t i o n  plan ning w i t h  n a t i o n a l  t r a n s p o r t a t i o n  

policy, stat- and local land use policies, and local and regional 

transp ortation plans and programs.

(j) P o r c e d u r e s  for e f f e c t i v e  p u b l i c  i n v o l v e m e n t  in trans 

p o r t a t i o n  p l a n n i n g  and operations, c o n s i d e r i n g  the d e v e l o p m e n t  of 

regional t r a n s p o r t a t i o n  advisory boards, and, w h e r e  applicable, 

the u t i l i z a t i o n  of the A laska G rowth P o l i c y  C o u n c i l / P u b l i c  Forum.

(6) P r o c e d u r e s  for the r e v i e w  and r e v i s i o n  of state 

t r a n s p o r t a t i o n  p o l i c i e s  and plans.

(7) O t h e r  a c t i v i t i e s  c o n s i d e r e d  n e c e s s a r y  by the cou ncil 

or as d i r e c t e d  by the governor.



ered i i  the HOUSE By Gard ine r
TO: HOUSE BILL NO. 638

e 2 , l i n e s  27 - 29 and Page 3, l i n e s  1 -  6:
D e l e t e  all m a t erial  and insert the f o l l o w i n g  in its place:

Sec. 1 9 . 1 0 . 1 5 5 .  PROJECT REPORTING. The department s h a l l  e s t a b l i s h  
an in fo rm a t io n  system to  p rov ide  cu r ren t  in fo rm a t io n  f o r  each 
p r o j e c t  i t  undertak s .  The in fo rm a t io n  system s h a l l  be a v a i l a b l e  to  
members o f  the l e g i s l a t u r e  and s h a l l  in c lude  in fo rm a t io n  on

( 1 )  the s t a tu s  o f  c o n s t ru c t i o n  on each p ro je c t *
( 2 )  the amount o f  money spent on each p r o j e c t *  and
( 3 )  the est imated amount o f  money needed to  complete each

p r o j e c t .

A M E N D M E N T



ISSUES RAISED BY H.B. 638

1. S T A T E W I D E  C O U N C I L :  T h e  e s t a b l i s h m e n t  o f  a s t a t e w i d e  c o u n c i l

m a y  c o m p o u n d  t h e  p r o b l e m s  w e  f a c e  b y  a n  a l r e a d y  o v e r l y  

c e n t r a l i z e d  d e p a r t m e n t .  T h e  e s t a b l i s h m e n t  o f  r e g i o n a l  

cc^r.cils m a y  b e  m o r e  e f f e c t i v e (  c o m p o s e d  o f  D . O . T . ,  b o r o u g h  

a n d  c i t y  o f f i c a l s ) .

2. C O U N C I L  D U T I E S :  T h e  d u t i e s  o f  t h e  c o u n c i l ,  t o  " r e v i e w  a n d

c o m m e n t  o n  e a c h  p l a n  a n d  p r o g r a m , "  w i l l  l i k e l y  o v e r b u r d e n  

t h e  c o u n c i l  a n d  r e n d e r  it u s e l e s s .

3. S T A T U T O R Y  R E S P O N S I B I L I T Y :  T h e  l e g i s l a t u r e  s h o u l d  p l a c e  g r e a t e r

e m p h a s i s  o n  t h e  d e p a r t m e n t ' s  s t a t u t o r y  r e s p o n s i b i l i e s , i.e. 

4 4 . 4 2 . 0 o 0  ( d e v e l o p  a c o m p r e h e n s i v e ,  l o n g - r a n g e  t r a n s p o r t a t i o n  

p l a n  f o r  t h e  s t a t e ) .

4. P R O J E C T  A C C O U N T I N G  A N D  R E P O R T I N G :  A. A n y  r e p o r t i n g  s y s t e m  s h o u l d

i n c l u d e  a l l  D . O . T . ' s  p r o j e c t s ( i . e . , h a r b o r s . a i r p o r t s , d o c k s )  

n o t  j u s t  h i g h w a y s .

B. N e e d  t o  a d o p t  a c o m p r e h e n s i v e  p r o j e c t  a c c o u n t i n g  p r o g r a m  

t h a t  w o u l d  e x p a n d  the d a t a  r e p o r t e d  in t h e  m o n t h l y  s t a t e  

a c c o u n t i n g  s y s t e m .  T h e  d a t a  s h o u l d  I n c l u d e  t h e  s t a t u s  o f  t h e  

p r o j e c t ,  p e r c e n t a g e  of c o m p l e t i o n ,  e x p l a n a t i o n s  f o r  d e l a y s  

a n d  c o s t  o v e r - r u n s ,  m a k e  r e c o m m e n d a t i o n s  to t h e  l e g i s l a t u r e  

w h e r e  a p p r o p r i a t e ,  is **611 as t h e  f u n d s  a p p r o p r i a t e d  a n d  

t h e  m o n e y  s p e n t .

C. O n c e  t h i s  s y s t e m  is e r t a b l i s h e d ,  t h e  t i m e  i n t e r v a l  f o r  

r e p o r t i n g  is i m m a t e r i a l ,  b e c a u s e ,  e n t r i e s  a r e  m a d e  e v e r y d a y .  

R e l e v a n t  d a t a  w o u l d  be a v a i l a b l e  e v e r y d a y  f o r  b o t h  t h e  

l e g i s l a t u r e  a n d  p u b l i c  r e v i e w .

5. BON'D A C C O U N T I N G  S Y S T E M :  As r e c o m m e n d e d  b y  t h e  s p e c i a l  c o m m i t t e e

o n  r o a d s  a n d  h i g h w a y s ,  t h e r e  la a n e e d  t o  e s t a b l i s h  " a nrv*r
a c c o u n t i n g  s y s t e m  w o u l d  a c c u r a t e l y  assess  a n d  t r a c t  t h e

A



a m o u n t  o f  a c c u m u l a t e d  b o n d  m o n i e s . "  T h i s  b i l l  c o u l d  

i n c o r p o r a t e  s u c h  a n  a c c o u n t i n g  s y s t e m .

6. R E P O R T S :  A  c a p i t a l  p r o j e c t s  a n d  budgetary r e p o r t i n g  a n a l y s i s  is

p r e s e n t l y  b e i n g  p r e p a r e d ,  t h r o u g h  a c o n t r a c t  w i t h  

l e g i s l a t i v e  f i n a n c e ,  b y  W a l l y  M i l l e r .  T h e  d e p a r t m e n t ,  

l i k e w i s e ,  h a s  c o n t r a c t e d  w i t h  a n  a c c o u n t i n g  f i r m  to 

r e v i e w  a n d  m a k e  r e c o m m e n d a t i o n s  o n  t h e  d e p a r t m e n t s  

a c c o u n t i n g  s y s t e m .

T h e s e  i n d i v i d u a l s ,  a l o n g  w i t h  t h e i r  r e p o r t s ( w h e n  t h e y  

a r e  c o m p l e t e d ) , s h o u l d  b e  b r o u g h t  b e f o r e  t h e  c o m m i t t e e  

f o r  r e v i e w  a n d  q u e s t i o n i n g .
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House cf Representatives

Committee on State Affairs

Official Buaineaa S U B J E C T  T O  C H A N G E

S T A T E  A F F A I R S  C O M M I T T E E , R o o m  102, Capitol, 1:30 p.m.

Mar. 17 -  M o n d a y
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H C R  57 R e / p r e p a r a t i o n  and dist; ..bution
of p e r s o n n e l  p r o c e d u r e s  m a n u a l
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G o v e r n o r ' s  O f f i c e
H C R  48 R e / P a r t i c i p a t i o n  in B t a t e  p r o g r

s u p p l e m e n t a l  e m p l o y e e  b e n e f i t s
H B  638 R e / t r a n s p o r t a t i o n  p l a n n i n g  & r e p o r t s

v/ cat Ak T r a n s p o r t a t i o n  P o l i c y  C o u n c i l
7 r  r *

Mar. 20 - T h u r s d a y

C S S B  2 R e / c o m p r e h e n s i v e  r e c y c l i n g  and
r e d u c t i o n  of litter

Mar. 21 - F r i d a y

HB 883 Spec  a p p r o p / G o v  Off/Reapportionroent
B o a r d

HB 796 E s t a b l i s h  Ak R e s e a r c h  C o r p

Pouch V 
State Capitol 

Juneau, Alaaka 99811



A M E N D M E N T

Offered in the HOUSE By Miller

TO: HOUSE BILL NO. 638

Page 2, lines 10 - 14

Delete all material and insert the following in its place:

Sec. 44.42.160. DUTIES. The council shall d e ve lop 

recommendati *.s to the gover n o r  and legislature regarding:

(1) Policy for the d e velopment and imp lementation  of 

a c o m p rehensive long-range mu lti-modal state tr ansportatio n 

plan. In m a king the recommendations for the plan the council 

shall consider a 1t e r n a t i v e s :

(A) for improving existing modes and facilities 

to ennure safe and efficient transpo rtation services;

(B) of provi d i n g  transportation in the state, 

c onsidering  the economic costs and benefits and tht social and 

environmental impacts;

(C) to exi sting modes of transportation in urban 

areas and the d e v e l o p m e n t  of plans to improve urban transportation;

(D) for improving transportation for the elderly, 

haniicapped and poor*

(E) for improving the movement of qoods and 

services, including transportation support for resource development;

(F) for energy conservation measures;

(~) for user funding of operational and m a i n t e n a n c e

costa.

(2) Policy for the developmen t and c o o rdination  of 

:egional transportation planning, including develop ment of 

regional short- and long-range inter-modal t r a n spor tation plans 

and systems.

(3) Policy for the devel o p m e n t  of 6-yoar facility and 

constr u c t i o n  p r o gram plans, including first and lifecycle cost 

budgets; functional p e rforman ce criterii; and sch edules for completion.



(4) Policy for the prov ision of e f f e ctive c oordi n a t i o n  

of state transp o r t a t i o n  p l a n n i n g  with national transportation 

policy, state and local land use policies, and local and regional 

transportation plans and p r o g r a m i.

(5) Porcedur es for effective public involvement in t r a n s­

portation p l a n n i n g  and operations, c o n s i d e r i n g  the d e velopment of 

regio al transpor tation advisorv boards, and, where applicable, 

the u t iliza tion of the Alaska Growth Policy C o u n c i l / P u b l i c  Forum.

(6) Procedures  for the review and revision of state 

transp ortation polici ;s and plans.

(7) Other ac tiv i t i e s  con sidered n e c e s sary by the council 

or as direc t e d  by the governor.
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Introduced: 2/12/80

Referred: State Affairs and

Finance

BY THE RULES COMMITTEE BY 

REQUEST OF THE LEGISLATIVE

IN THE SENATE COUNCIL BY REQUEST

SENATE BILL NO. 435 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitleJ: "An Act establishing advisory transportation councils."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. Ao 44.42 is amended by adding new sections to read:

ARTICLE 2. ADVISORY TRANSPORTATION COUNCILS.

Sec. 44.42.100. REGIONAL ADVISORY TRANSPORTATION COUNCILS. There 

is established in the Department of Transportation ind Public Facilities 

a regional advisory transportation council for each of the regions 

described In AS 44.42.105.

Sec. 44 42.105. REGIONS. The regions that have regional advisory 

transportation councils are:

(1) Southeast Alaska: the Southeast Alaska mainland and 

islands northward and westward from Dixon Entrance to Cape Suckling;

(2) Sout'icentral Alaska: the area drained by wuter flowing

into the Gulf of tl. ska, Prince William Sound, Cook Inlet, and Shelikof 

Strait frotu Cape Suckling westward to Portage Ray on the Alaska 

Peninsula, including Trinity Islands and all coastal islands north of 

Trinity Islands, and the area lying south of the rim of the Alaska Range 

and Wrangell Mountainsi

(3) Southwest Alaska: the Alaska Peninsula westward from 

Portage Bay;  Chlrlkof and Shumagln Islands, and all other adjacent 

offshore lalandsi the Aleutian Islands and the Prlbllof Islands; the 

area northward and northwestward from the King Salmon River drainage, 

including all land drained by water flowing into Bristol Bay and the 

land within the boundaries of the Callsta Regional Corporation; Nunivak
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and St. Matthew Islands, and all o.her islands along the coast;

(4) Northwest Alaska: the area drained by all streams flow­

ing into the Arctic Ocean, Kotzebue Sound, Bering Strait, and Norton 

Sound from Cape Lisburne to, but not including, the Pastolik River 

drainage on the south; King, Little Diomede, St. Lawrence, Sledge, 

Stuart, and adjacent islands;

(5) Interior AlasKa: the area drained by all s'reams and 

rivers flowing into the Arctic Ocean between Cape Lisburne and the 

Alaska-Canada boundary; the Firth River drainage lying within Alaska; 

and the land encompassing the drainages of the Yukon and Kuskokwim 

Rivers northward from the boundary of the Southcentral Alaska region, 

east'- *d from the boundary of the Southwest Alaska region, eastward and 

southward from the boundary of the Northwest Alaska region, and extend­

ing to the United States-Canada border.

Sec. 44.42.115. APPOINTMENT AND QUALIFICATIONS. Each regional 

advisory transportation council consists of five members appointed by 

the governor from among residents of the region. Each member must be a 

resident and qualified voter of Alaska at the time of his appointment 

and while serving on the council.

Sec. 44.42.120. TERMS OF OFFICE. (a) Members of a regional 

advisory transportation council shall be appointed for five-year terms. 

However, of the initial appointments, one member serves for one year, 

one member serves for two years, one member serves for three years, one 

member serves for four years, and one member uerves for five years.

(b) The governor shall fill a vacancy on a regional advisory 

transportation council for the balance of an unexplred ’era.

(c) Each regional advisory transportation council shall select a 

chairman from among Its members. The chairman of each regional advisory 

transportation council serves a member of the State Advisory Trans-
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portation Council established in AS 44.42.125.

Sec. 44.42.125. STATE ADVISORY TRANSPORTATION COUNCIL. There is 

established in the Department of Transportation and Public Facilities 

the State Advisory Transportation Council. The State Advisory T r a n s ­

portation Council shall select a chairman from among its members.

Sec. 44.42.130. PER DIEM AND EXPENSES. Members of the regional 

and state advisory transportation councils receive no salary, but are 

entitled to per diem and travel expenses authorized by law for other 

boards and commissions.

Sec. 44.42.135. MEETINGS. The chairman nf a regional advisory 

transportation council or of the State Advisory Transportation Council 

may cull meetings of the council upon at least seven days notice, and 

must call meetings upon the request of two members.

Sec. 44.42.140. QUORUM AND MAJORITY. Three members cf a regional 

advisory transportation council or of the State Advisory Transportation 

Council constitute a quorum for the conduct of business. A vote of the 

majority of members present is required for action by a council.

Sec. 44.42.145. DUTIES OF REGIONAL ADVISORY TRANSPORTATION 

COUNCILS. Each regional advisory transportation council shall assess 

(1 ) the transportation needs of ils region, particularly as those needs 

relate to the development of renewable und nonrenewable resources In the 

reglont and (2 ) transportation modes which could reduce freight costs In 

Its region. Each regional advisory transportation council shall report 

Its findings at least annually to ‘.he State Advisory Transportation 

Council.

Sec. 44.42.150. DUTIES OF STATE ADVISORY TRANSPORTATION COUNCIL. 

The State Advisory Transportation Council shall

(1 ) review the reports of the regional advisory transportation 

councllst and
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(2 ) review and comment on each plan and program submitted to 

it under AS 44.42.050 and AS 19.10.140 with reg'rd to whether the plan 

or program

(A) considers the needs set out in the reports of the 

regional advisory transportation councils;

(B) should be amended to include the needs set out in 

the reports of the regional advisory transportation councils.

Sec. 44.42.155. REPORT OF STATE ADVISOR"' TRANSPORTATION COUNCIL.

The state council shall annually prepare a report summarizing the review 

required by AS 44.42.150. The report shall be submitted annually to the 

governor, the commissioner of transportation and public facilities, and 

the legislature.

Sec. 2. AS 19.10.140 is amended to read;

Sec. 19.10.140. LONG-RANGE PROGRAM FOR HIGHWAY CONSTRUCTION AND 

MAINTENANCE. The governor shall require the department to establish a 

continuing, long-range program for highway construction and maintenance. 

The program shall annually project proposed construction and maintenance 

of highways for not less than the next succeeding five years. A state­

ment of the program shall be submitted by the governor to the legis­

lature annually, and the lorg-range program shall include in detail the 

program prepared under AS 19.10.15U. The department shall annually 

submit a copy of the •rogram to the State Advisory Transportation 

Council 'AS 44.42.125).

wee. 3. AS 44.42.050(a) Is amended to read;

a) The cotmsiso loner shall develop annually a comprehensive, 

lntermodal, long-range transportation plan for the state. In developing 

and revising the state plan, the commissioner shall conr-dor means and 

costs of improving existing modes and facilities, state and federal 

subsidies, and the costs and benefits of now transportation modes and
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A M E N D M E N T

Offered  in the HOUSE By Gardiner

TO: HOUSE BILL NO. 638

Page 2, lines 27 - 29 and Page 3, lines 1 - 6 :

Delete all material and insert the following in its place:

Sec. 19.10.155. PROJECT REPORTING. The department shall es tablish 

an i nforma tion system to provide current information for each 

project it undertakes. The information system shall be available to 

members of the legislature and shall include information on

(1) the status ot con struction on each projects

(2) the amount of money spent on each projects and

(3) the estimated amount of money needed to complete each

project.



T H E  I . E M S L A T I  H E
mar m  auoij comrru

FINANCE DIVISION  
POUCH WF-STATE CAPITOL 
JUNEAU, ALASKA 99811 
PHONE. 19071 465-3795

M a r c h  12, 1980

M E M O R A N D U M

TO: T e r r y  D. G a r d i n e r ,  S p e a k e r  
A l a s k a  H o u s e  of R e p r e s e n t a t i v e s

FROM: W a l l a c e  M i l l e r ,  C o n s u l t a n t  to
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

S U B J E C T :  HB 638 R e p o r t i n g

I h a v e  r e v i e w e d  Sec. 1 9 . 1 0 . 1 5 5  Q u a r t e r l y  R e p o r t s  
and s u g g e s t  t h e  f o l l o w i n g  l a n g u a g e  b e  s u b s t i t u t e d .  T h e  
p r o p o s e d  l a n g u a g e  has the s a m e  i n t e n t  as c u r r e n t l y  c o n t a i n e d  
in the bill; h o w e v e r ,  D O T P F  is in the p r o c e s s  of d e v e l o p i n g  
i M a n a g e m e n t  I n f o r m a t i o n  S y s t e m  w h i c h  w i l l  p r o v i d e  the 
o e s i r e d  p r o j e c t  s t a t u s  i n f o r m a t i o n  "on c a l l "  r a t h e r  than 
q u a r t e r l y .  I b e l i e v e  th i s  "on c a l l "  c a p a b i l i t y  c a n  f u lly 
m e a t  l e g i s l a t i v e  i n f o r m a t i o n  needs.

Sec. 1 9 . 1 0 . 1 5 5 .  P r o j e c t  R e p o r t i n g .  T h e  d e p a r t­
m e n t  shall t h r o u g h  the i n s t a l l a t i o n  o f  the p r o­
p o s e d  m a n a g e m e n t  i n f o r m a t i o n  s y s t e m  p r o v i d e  
a d e q u a t e  p r o j e c t  s t a t u s  r e p o r t i n g  to the f i r s t  
s e s s i o n  o f  the t w e l f t h  l e g i s l a t u r e .  A d e q u a t e  
s t a t u s  r e p o r t i n g  s hall i n c l u d e ^ o n  c a l l  r e p o r t i n g  
of the c u r r e n t  s t a t u s  of  c o n s t r u c t i o n  o n  the 
p r o j e c t ;  (2) a s t a t e m e n t  o f  the a m o u n t  o f  m o n e y  
s p e n t  o n  the p r o j e c t  to date; a n d  (3) an e s t i m a t e  
of  the a m o u n t  of m o n e y  n e e d e d  to c o m p l e t e  the 
p r o j e c t .

P l e a s e  r e f e r  to the a t t a c h e d  m e m o r a n d u m  f r o m  J. H. 
H o g a n  to the C h a i r m a n  a n d  m e m b e r s  of  the B u d g e t  a n d  A u d i t  
C o m m i t t e e  w h i c h  m a k e s  the same r e c o m m e n d a t i o n  r e g a r d i n g  
p r o j e c t  s t a t u s  r e p o r t i n g .

Attachment: 3/4/80 Memo

P R O P O S E D  L A N G U A G E

31.01 LM
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T H E  L E G I S L A T U R E

lUDGdmWIT COMMlim

FINANCE DIV ISION  
POUCH WF—STATE CAPITOL 
JUNEAU. ALASKA 99811 
PHONE: {907) 465-3795

M a r c h  4, 1980

M E M O R A N P U M
T O

F R O M

c K a i i m a n  and M e m b e r s  
B u d g e t /& A u d i t  C o m m i t t e e

fflL/mogan, D i r e c t o r  
g i s i a t i v e  F i n a n c e  D i v i s i o n

S U B J E C T j / B o n d  P r o j e c t  S t a t u s  R e v i e w

T h i s  year, as w a s  the case last, the i n f o r m a t i o n  on 
b o n d  fund p r o j e c t  s t a t u s  w a s  d i s o r g a n i z e d  and g e n e r a l l y  u n­
sat i s f a c t o r y .  T h e  r e a s o n  for this is that o n e  of the large 
p a c k e t s  w a s  a s s e m b l e d  b y  B u d g e t  & M a n a g e m e n t  for s t a t e  agencies, 
o t h e r  t han DOTPF, f r o m  b u d g e t  d o c u m e n t s  p r e p a r e d  last Fall.
T h e  o t h e r  l a r g e  p a c k e t  w a s  p r e p a r e d  b y  D O T  for its own 
p r o j e c t s .  S i n c e  t h e s e  w e r e  b o t h  m a n u a l l y  a s s e m b l e d  o v e r  the 
last t w o  w eeks, t h e r e  w e r e  u n d o u b t e d l y  m a n y  errors, s o m e  of 
w h i c h  w e r e  c a l l e d  t o  o u r  a t t e n t i o n  in v a r i o u s  e r r a t a  sheets, 
d e l i v e r e d  as late as M o n d a y  a f t e r n o o n ,  a n d  o n e  w a s  r e c e i v e d  
this m o r n i n g  d u r i n g  p r e p a r a t i o n  of t h i s  m e m o r a n d u m .  In an 
e f f o r t  to i m p r o v e  the q u a l i t y  o f  p r o j e c t  s tatus d a t a  g i v e n  
to the L e g i s l a t u r e  (and to p r o v i d e  the s a m e  b e n e f i t s  to 
m a n a g e m e n t  of the d e p a r t m e n t s  a n d  the G o v e r n o r ' s  office) I 
w o u l d  s u g g e s t  the C o m m i t t e e  g i v e  c o n s i d e r a t i o n  to an i t e m  
r e q u e s t e d  b y  the D e p a r t m e n t  of T r a n s p o r t a t i o n  in this y e a r ' s  
c a p i t a l  b u d g e t .  T h e  a t t a c h e d  d o c u m e n t  i n c l u d e s  the c o v e r  
p a g e  a n d  c o n c l u s i o n s  p a g e  from a Feat, M a r w i c k ,  M i t c h e l l  &
Co. r e p o r t  on a p r o p o s e d  m a n a g e m e n t  i n f o r m a t i o n  system.
T h e i r  t h i r d  c o n c l u s i o n  reads:

"The t h i r d  c o n c l u s i o n ,  and by far t h e  m o s t  i m­
por t a n t ,  is th at t h e r e  e x i s t s  a s i g n i f i c a n t  g a p  
in m a n a g e m e n t  i n f o r m a t i o n  p e r t a i n i n g  to:

A t t a c h e d  to t h a t  is the b u d g e t  r e q u e s t  for f u n d i n g  to install 
p o r t i o n s  o f  the m a n a g e m e n t  i n f o r m a t i o n  system. If the 
L e g i s l a t u r e  s u p p o r t s  this a p p r o p r i a t i o n ,  I w o u l d  s u g g e s t  
that i n t e n t  l a n g u a g e  b e  a d d e d  c a l l i n g  for the i n s t a l l a t i o n  
of  this s y s t e m  in t i m e  to p r o v i d e  a d e q u a t e  p r o j e c t  s t atus 
r e p o r t i n g  to the f i r s t  s e s s i o n  of the T w e l f t h  L e g i s l a t u r e .

P r o j e c t  status; and 

B o n d  fund s t a t u s . "



. THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE

u C i o .  No House B i l l  No.638 ____________________________
Title An Act Relatipq to Transportat ion TTanninq and Reports
Requested bv Special Committee on Roads and Highways Date i / 3 0 /8 0

II. FISCAL DETAIL _ ,  _ * .... » n l h  c j u wAgency Affected Department o f  Transportat ion & Public F a c i l i t i e s
Program Category Affected Transportation _____________
BRU, Program, or Subprogram(s) Affected Planning & Research _____________ __
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 J'i RSOXAL SLKYiCLS 0 .5 1 .0 1 1 .5 1 .5 1 .5
200 TRAVEL ** 4 V r 17.5 13 .0 13 .5 14.0 14 .5
300 CONTRACTUAL
400 COMMODITIES
500 EOU1PMENT
600 LAND A STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 5 .0 13 .5 14.5 15 .0 15 .5 16 .0+* Travel based on 4 meetings per yea r , 5 members f o r  2 days
FUNDING (Thousands of Dollars)

GENERAL FUND 5 .0 13.5 14.5 15.0 | 1 5 . 5 16 .0
FEDERAL FUNDS t r 0 0 0 (T 0
OTHER (Spccily Fund Source) 0 0 0 0 0 0

POSITION0
FULL I IMF 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 d 0 0 0

I I I ANAI VNIS (See Fiscal Note Preparation Instructions, Section I I I )
Adnin is t ra t ive  Order No.33, as ammended, dated October 8 ,  1976 estab l ished the 
Alaska Transportat ion Planning Council within the D iv is ion o f  Po l icy  Development
and Planr.ing, I t  is  assumed that th is  HB 638 w i l l  supersede the Administrat ive Order
No.33. The dut ies described by HB 638 are not as comprehensive »s the duties f o r  the
Council in AO 33. In HB 638 the dut ies o f  the Council are l imited to review and comment
on the department's plans and programs and provid ing copies o f  th e i r  comments to the 
l e g i s l a t i v e  and executive branches. AO 33 required development o f  recomme-dations on 
a v a r i e t y  o f  t ranspo r ta t ion  po l i cy  issues ,  programs and procedures with at le a s t  one 
repo r t  annua l ly  d e ta i l ing  the f ind ings ,  recormendatlons, and areas o f  study o f  the 
Council . There are no prov is ions f o r  an Executive Secretary in MB 638 to provide the 
adm in is t ra t ive  support f o r  the counc i l .  Arranging f o r  meetings, agenda, t r a v e l ,  t ra ve l  
vouchers and nayment, correspondence, t ransc r ib ing  meetinq minutes, and repo r t  preparat ion 
«re hecessary admin is t ra t ive a c t i v i t i e s  that must be provided.

IV . DATE  — 1 /  ' ______________ I'RI l-AKi n  BY . J o h ”  !Jm ldu f .AGENCY "• anofnn a Research, D07PF
Original IxgiOativr Finance PHONE
cc: Budsct and Management

Prune Sponsor (EirM Legislator Named)

33 M l iKcv. 12/79)



S S  S t a  No. H0USE B1LL W0- 638 - -
Title An Act r e la t i n g  to Transpo r ta t ion Manning- and Reports
Requested by_______

J T S C A L  N O T E

-Specia l Comnittee on Roads and Highway? Date 173Q/BQ( th i s  is  date o f  f i r s t  
request)

II. FISCAL DETAIL 
Agency Affected Department o f  T ransporta t ion  and Public F a c i l i t i e s
Program Category Affcctcd_ Transportation
BRU, Program, or Subprogram(s) Affected Planning and Research
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 0 .9 1.8 2 .7 2.7 2 .7 2 .7
900 JR A V F I ** 8.1 22.5 23.4 23.4 23.4 23.4
300 CONTRACTUAL ______ 1.0 2.0 2.0 2.0 2.0 2.0
^00 COMMODITIES 1 . 0 2 . 0 1 .0 2.Q_ ... 2.0 2.0
500 ^EQUIPMENT
600 LAND & STRUCTURES
700 GK ANTS. CLAIMS. _E IC___

TOTAL 30. f 30.1

FUNDING (Thousands o f Dollars)
GENERAL FUN D . 11.0 1 28 .3 30.1 30.1 30.1 30.1
FF.DHKA! FUNDS 0 0 0 0 0 0
OTHER (Snecifv Fund So rcc) 0 0 0 0 IL 0

POSITIONS
f u l l t i m e 0 0 -1 0 0 0 J 0
PART TIME 0 1 0 0 0 0

1 - 0 1 0 0 0 15 0

III. ANALYSIS (See Fiscal Note Preparation instructions, Section III)

This re v ise s  F isca l  Note o f  2/9/BO. Membership on the Council would be Increased 
from f i v e  ( 5 )  to nine ( 9 )  members.

• •  Travel based on four (4 )  meetings per y e a r ,  nine 9 members f o r  two ( 2 )  days.

IV. DATE 3/21/80

Original: legislative Finance 
cc: Budget and Management

Prime Sponsor (First legislator Named)

. P R E P A R E D  B Y  ^ o h n  '  Q S  .
A G E N C Y  P l a n n i n g  i  R e f i r c n .  D e p t  o f  T r a n s p o r t a t i o n  .m e  
P H O N E   4 6 5 - 2 4 7 0  _  P u b l i c  i a c i l t t i

33 001 (Rev. 12/79)





(7)

1/30/80

CO M M ITTEE REPORT 

HOUSE

F UR T H E R :  F IA N C E

D a te :  ^  '  / '  &

Mr. S p e a k e r :
The Committee on STATE AF! ' T ' ________________has_had____________________________
"An Act m a k i n g  a special a p p ropria tion to the D e p a r t m e n t  of T r a n n n o r t a t i o n  
ind Fubllc Facilities for transpo rtation facilities for cities and 
villages of Kodiak Island, the A l a s k a  Peninsula, and the A l e u t i a n  
Islands; and p r o v iding for an effective date."

unde r  c o n s i d e r a t i o n  and (a  m a j o r i t y  o f  the  c om m i t t e e )  ( t h e  c om m i t t e e )  
r e p o r t s  1 t  back w i th  the  f o l l o w i n g  r e com m enda t ion s :
[ ] do pass [ ] do n o t  pass
[ ] do pass w i th  a t t a c h e d  amendments ( s )

[ X I  same t i t l e
[ X ]  r e p l a c e  w i th  CS f o r  / /  J  [ j new t i t l e

and recommends ________________•. ' ' /   t  ■ ' —_____________________
[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note
( ] r e p o r t s  I t  back w i t h o u t  recommenda t ion
[ ] r e f e r r e d  to  t h e _____________________________________________ Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS _  OTHER RECOMMENDATIONS:

, /  (  jL __  _________________

 w m t

H 6 0  ( R e v . 1 2 / 7 8 )



THE LEG ISLATURE OF THE STATE O F ALASKA 
ELEVENTH LEG ISLA TURE

FISCAL NOTE

I. R E Q U E S T
Bill/Resolution No. CS HB 643__________________________________________________________ _
Title Appropriation to DCT/PF for Transportation Facilities for Kodiak Is. AK Penn, 
Requested bv nmiso Aff^irk Date2/29/80Aleutian I s

II. FISCAL DETAIL
Agency Affected DQT/PF________________________________________________________________ __
Program Category Affected Design/Construction___________________________________________
BRU, Program, or Subprogram(s) Affected Aviation. Highways, Harbors_____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 FY 81 FY 82 F Y  83 FY  84 F Y  85

100 P E R S O N A L  SERVICES
?00 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S 22.325.0

700 G R A N T S .  CLAIMS. ETC.
i .

T O T A L  22,325.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 22,325.0

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

FU LL  TIME
PA .IT TIME
TEMPORARY.'. -  - ■ I

III . ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
Statuary of Projects Included in CS HD 643

M arin e  Highway S y s tem V e s s e l :

An accurate estimate for this project will be available when a feasibility study, 
presently underway, is canpleted in May 1980. Meanwhile, the current (very rough) 
estinuto of $15,000,000 is based on a vessel 256* long, 15' draft, 15-16 lands, 
65-70 cars capacity and 50 passengers. This eatirate does not include related 
shore facilities noccssary to accomodate this vessel.

IV. D A T E  2/29/80_______________P R E P A R E D  B Y  J. W. Scribner
A G E N C Y  nnrr/TF----------------

Original legislative Finance P H O N E  465-39QQ______________
cc: Budget and Management

Pnme Sponsor (F irst Legislator Named)



Old Harbor:

Boat Harbor:

The existing boat iiarbor could be expanded by dredging 
additional basin area to the limits of the area available 
and the installation of moorage floats. Because of the 
restricted area available for expansion the $1.0 million 
in HB 643 should be considered as maximum.

Preliminary Engineering & Permits 
Right-of-Way 
Construction 
Construction Supervision 
Contingencies

Total (1980 Costs)

Airport Construction:

Existing 2000' runway on beach line. Subject to 
erosion. Approach over Village. Village has asked 
for new airport. Best possible site is about 2 miles 
fran village and would require access road with two 
bridges. No preliminary studies have been done.
Rough estimate or costs is $3.5 million in 1980 costs 
including engineering, construction & contingencies.

fort Lions:

Airport:

Existing 2650' runway. Proposed project could consist 
of crushed gravel surface. Estimate $400,000 total 
costs.

Sand Point:

Access to Rod Cove Lake:

This project would be very lav budget, simply to provide 
access to Rod Cove Lake by 4-wheel drive vehicles or heavy 
duty pickup. The $75,000 would probably be adequate only 
if there are no other costs involved with Right-of-Way, 
land disturbance fees or naterial acquisitions.

Road between City 4 Airport:

7he total estimated project cost is $1.6 million, of which 
about $900,000 is currently programnud and available. Hence, 
an amount of $700,000 is needed to ocrnplete road upgrade project.

$100,000
Unknown
700,000
50.000
50.000 

$ l , u 0 0 , 0 0 0



Dock equipment:

The City has estimated a cost of $500,000 for a la ge 
hoist for boats. There are relatively snail tides 
at Sand Point and it is not feasible to work on boat 
bottoms without mechanical assistance.

Chignik:

Boat Harbor:

We have no information on this proposal on which to base 
an estimate. Moreover, policy is needed on who will operate 
aid maintain the facility once completed. Presupposing that 
a feasible site exists, the extent of development would be 
in direct proportion to the funding trade available assuming 
that the initial allocations vas sufficient for construction 
of the basii features such as harbor protection and a basic 
of suitable depth.

False Pass:

Airport:

The $150,000 proposed could be used for added erosion control 
work on the bridge abutments for tlve airstrip. However, these 
would not be sufficient funds for improving the usoability 
of the airstrip.



Funding Summary for projects contained in CS HB 643

Project Estimated Costs

Marine Vessel $15,000,000
Old Harbor

boat harbor 1,000,000
airport 3,500,000

Port Lions
airport 400,000

Sand Point
Access to Red Cove Lake 75,000
Road between Airport & City 700,000
Dock equipment 500,000

Chignik
Boat Harbor 1,000,000

False Pass
Airport 150,000

• t o t o l ' I ^ F V O O Gi

Status of Projects Deleted from HB 643

King COve Dock Facility - This project is included in the Governor's CIP 
program for 1983 at a funding level of $1.2 
million.Vbry recent cost estimates reveal that 
a more realistic figure for a basic dock structure 
is $2.5 million not including right-of-way costa 
which are unknown at this time.

Port Lions Boat Harbor 
Improvements

Sand Point Dock Facility -

Unalaska Airjwrt Con­
struction

This projec t is included in the proposed FY 81 G.O.
Bond Issue at a funding level of $1.1 million.

'Hus project is included in the Governor's CIP
program for the {lroposod FY 81 G.O. Bend package
for a total cost of $3.5 million, not including 
right-of-way costs which are unknown at this time.

There is an existing contract to provide a gravel 
surface for the 4000' runway. Also a feasibility 
study is underway to extend the runway and the 
proposed FY 81 G.O. Bend Issue includes a $6.6 
million CIP project using federal AEVVP funds.



Chignik Road between 
airport and village

Chignik Lagoon Stream 
erosion control

Nikolski Airport 
Construction

A  contract was recently let for $664,000 to do 
this project.

This werk is included in the proposed FY 81 G.O. 
Bond Issue as part of a runvjay reconstruction 
project.

This project was deleted by the ball's sponsor 
since the airport presently belongs to the U.S. 
Air Force and there is no apparent way for the 
State to accomplish the desired work.

Total funds deleted from HB 643 = $10,900,000
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Funding Information 

General Fund

Other Funds 

IN THE HOUSE

5177525,000 

- 0  - 

$17,5757005

Introduced: 1/30/80

Referred: State Affairs and

Finance

BY OSTERBACK 

HOUSE BILL NO. 5 4 3  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an / ct entitled: "An Act making a special appropriation to the D epart­

ment of Transportation and Public Facilities for trans­

portation facilities for cities and villages of Kodiak 

Island, the Alaska Peninsula, and the Aleutian Islandsj 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF IHE^STATE OF ALASKA:

* Section 1. The sum $17,525,000 is appropriated from the general fund

to the Department of Transportation and Public Facilities for the following 

transportation facilities In the amounts set out after eachi 

Marine highway system vessel for service between 

Kodiak and communities of the Aleutian Islands

■Mug Cuve— dork facility—  -------------------------------

Old Harbor

I * , 0 * 0 .  w o
$ 5,000,000

boat harbor Improvements 

airport construction 

Port Lions

boat harbor improvements 

airport construction 

Sand Point

dock facility

construction of recreational road, Knoll to

-W
Red Cove Lake 

Unalaska airport construction 

Chignik

- i -  HB 643

0 1 U ? .

1 , 0 0 0 , 0 0 0

a o o i o e e -

ro
<M> r p

— 2-eO rGOO
4 C C ,O O d

—1 0G, COO

4,000,000



boat harbor improvements

completion of road between village and airport 

-f t h "figgoon stream aro t lon contro l  

False Pass airport erosion control 

-Hikelskl "Hlipui t— ce«frtrucLian-

1 ,0 0 0 , 0 0 0

500,000

150.000

200 .000

* Sec. 2. The appropriations made by this Act are for capital projects 

and are subject to AS 37.25.020.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10. 
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

H S CAL NOTE.
I. R E Q U E S T

B ill/R eso lu tion Nn CS HB 643  _______________________________ _________________________________________
Title Appropriation to DOT/PF for Transportation Facilities for Kodiak Is. AK Penn. 
Requested bv Hnngp State Affair^________________________________ Date2/29/80Aleutian I s

II. FISCAL D E T A I L
Agency Affected DOT/PF_______________
Program Category Affected Design/Construction____________________________________________
BRU, Program, or Subprogram(s) Affected Aviation. Highways. Harbors_____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U 1 P M E N T
600 L A N D  &  S T R U C T U R E S 22,325.0
700 G R A N T S .  CLAIMS. ETC.

T O T A L  22,325.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 22,325.0 1
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (Sec Fiscal Note l*rcparation Instructions. Section III)

Suirary of Projects Included in CS HB 64 3

Marine Highway .Syntax) Vefcsel:

An accurate esturate for tliis project will be available when a faisibility study, 
presently underway, is completed in May 1980. Meanwhile, the current (very rough) 
estimate of $15,000,000 is based on a vessel 256' long, 15' draft, 15-16 lands, 
65-70 cars capacity and 50 passengers. This estimate does not include related 
shore facilities necessary to aoccmnodate this vessel.

IV. D A T E  2/29/80_______________. P R E P A R E D  B Y  J. W. Scribner

A G E N C Y  nrrr/PF________________
Original. Legislative Finance P H O N E  465-39QQ______________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 12/79)



Old Harbor:

Boat Harbor:

The existing boat harbor could be expanded by dredging 
additional basin area to the limits of the area available 
and the installation of moorage floats. Because of the 
restricted area available for expansion the $1.0 million 
in HB 643 should be considered as maximum.

Preliminary Engineering & Permits 
Right-of-Way 
Construction 
Construction Supervision 
Contingencies

Total (1980 Costs)

Airport Construction:

Existing 2000' runway on beach line. Subject to 
erosion. Approach over Village. Village has asked 
for new airport. Best possible site is abouc 2 miles 
fran village and would require access road with two 
bridges. No prelimuiary studies have been done.
Rough estimate of costs is $3.5 million in 1980 oosts 
including engineering, construction & contingencies.

Port Lions:

Airport:

Existing 2650' runway. Proposed project could consist 
of crushed gravel surface. Estimate $400,000 total 

• corts.

Sand Point:

Access to Red Cove Lake:

This project would be very lew budget, simply to provide 
access to Red Cove lake by 4-wheel drive vehicles or heavy 
duty pickup. The $75,000 would probably be ar' quate wily 
if there are no other costs involved with Right-of-Way, 
land disturbance fees or iraterial acquisitions.

Road between City & Airport:

'Ihe total estimated project cost is $1.6 million, of which 
about $900,000 is currently prugrantnod and available. Hence, 
an  amount of $700,000 is needed to complete i'oad upgrade project.

$100,000
Unknown
700.000 
50,000

150.000 
$ 1 , 0 0 0 , 0 0 0



Dock equipment:

The City has estimated a cost of $500,000 for a large 
hoist for beats. There are relatively snail tides 
at Sand Point and it is not feasible to work on boat 
bottoms without mechanical assistance.

Chignik:

Boat Harbor:

We have no information on this proposal on which to base 
an estimate. Moreover, policy is needed on who will operate 
and maintain the facility once completed. Presupposing that 
a feasible site exists, the extent of development would be 
in direct proportion to the funding node available assuming 
that the initial allocations was sufficient for construction 
of the basic features such as harbor protection and a basic 
of suitable depth.

False Pass:

Airport:

The $150,000 proposed could be used for added erosion control 
work on the bridge abutments for the airstrip. However, these 
would not be sufficient funds for improving the usoability 
of the airstrip.



Funding Surmary for projects ■ ontained in CS HB 643

Project Estimated Costs

Marine Vessel $15,000,000
Old Harbor

boat harbor 1,000,000
airport 3,500,000

Port Lions
airport 400,000

Sand Point
Access to Red Cove Lake 75,000
Road between Airport & City 700,000
Dock equipment 500,000

Chignik
Boat Harbor 1,000,000

False Pass
Airport 150,000

Ibtal” $#,325,000
t

Status of Projects Deleted frcm HB 643

King Cove Dock Facility - This project is included in the Governor's CIP 
program for 1983 at a funding level of $1.2 
million.Yury recent cost e s t m a t e s  reveal that 
a more realistic figure for a basic dock structure 
is $2.5 million not including right-of-way exists 
which are unknown at this time.

Port Lions Boat Harbor 
Improvements

Sand Point Dock Facility -

Una laska Airport Con­
struction

This project is included in the proposed FY 81 G.O.
Bond Issue at a funding level of $1.1 million.

This project is included in the Governor's CIP
pronram for the proposed FY 81 G.O. Bond package
for a cost of $3.5 million, not including
right-of-way costs which are unknown at this tome.

There is an existing contract to provide a gravel 
surface for the 4000' runway. Also a feasibility 
study is underway to extend the runway and the 
proposed FY 81 G.O. Bond Issue includes a $6.6 
million CIP project using federal AQAP funds.



Chignik Road between 
airport and village

Chignik lagoon Stream 
erosion control

Nikolski Airport 
Construction

A  contract was x-ecently let for $664,000 to do 
this project.

This work is included in the proposed FY 81 G.O. 
Bond Issue as part of a runway reconstruction 
project.

This project was deleted by the bill's sponsor 
since the airport presently belongs to the U.S. 
Air Force and there is no apparent way for the 
State to accomplish the desired work.

Total funds deleted from IE 643 = $10,900,000
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THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL .NQTL
I. REQUEST

Bill/Resolution No Hnusp B i l l  667___________________________________________________________
Title — An Ar.t  making a  <;npplpmpnta1 apprnpri/it-inn tn_the _POTPF. fn r  thp Nn— Slope Haul Boad 
Requested by House State A f fa i r s  Committee (Ch r is t ine  Hart ing )Date 2/.1.4/B(L___________

II. FISCAL DETAIL
Agency Affected Department o f  Transportation and Public F a c i l i t i e s ______________________
Program Category Affected Transportation______________________________________________________
BRU. Program, or Subprogram(s) Affected In t e r i o r  Region M S 0 BRU. No. Slope Road Component 
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 P E R S O N A L  SERVICES . 8 6 . 0
200 TRAVEL 55.3
300 CONTRACTUAL 3 t 4Q0.5
400 COMMODITIES 143.2
500 E O U 1P M E N T
600 LAND & STRUCTURES
200 GRANTS. CLAIMS. ETC.

FUNDING (Thousands of Dollars)
GENERAL FUND 3 .6 8 5 .0 l 1
FEDERAL FUNDS
OTHER (Snccifv Fund Source)

152s m Q a s

FULL TIME
PART TIME
t e m p o r a r y

III ANALYSIS (See Fitcal Note Preparation Instructions. Section III*
The f i r s t  session o f  the 11th Legis la ture appropriated S2.400.000* to the 
Department o f  Transportat ion and Publ ic F a c i l i t i e s  f o r  maintenance o f  the 
North Slope Haul Road during Fiscal Year 1980. The Governor's o r iq ina l  
request was f o r  S4.S66 .100 based on the assumption t h ' t  the road would be 
maintained s o l e l y  by State forces operating from f iv e  camp s i t e s .  At the 
present time there are three camps In operat ion manned by State employees 
providing maintenance f o r  182 miles o f  the Haul Road. The remaining 210 
miles o f  road is being maintained under contract with two p r iva te contracting 
f i rms . This arrangement f o r  maintenance o f  the North Slope Haul Road is 
expected to continue through Fiscal Year 1980.

(Continued on next page)

IV. DATE 2/21/80
Original I emulative Finance 
cc: Budget and Management

Prime Sponwi (First Lrgidator Named)

PRI PARI 1) BY
AGENCY 
PHONE .

Robert W

JJ OOI (Rev 12/79)



Fiscal Note - MB 667

The cost o f  maintaining the 182 miles o f  road with State forces during FY 80 
is pro jected at $1 ,953 ,900 .  The costs o f the two p resent ly  negotiated 
contracts to ta l  $344,260 per month, o r  $4 ,131,100 f o r  the 12 month period 
o f  FY 80. The t o t a l  antic ipated expenditures f o r  maintenance o f  the ent i re  
road by both State forces and contracts would then be $6 ,085 ,000 . The tab le 
below Indicates the pro jected s h o r t f a l l  based upon the above na r ra t ive .

Maintenance by State fo rces $1 ,953 ,900
Maintenance by contracts 4 ,131 ,100
Total Maintenance Costs $6 ,085,000
Less FY 80 appropria t ion* (2 ,40C ,000)
Supplemental Requirement $3 ,685,000

A copy o f  Deputy Commissioner Ryan's memorandum on th is  sub ject is attached.
I t  should be noted the due to an e r r o r  in ca lc u la t i on ,  his memorandum 
requests $3 ,737,300 o f  supplemental funds when in a c tu a l i t y  only $3 ,685,000 
is required.
The Fisca l Year 1981 Governor ’ s budget request assumes maintenance o f  the 
en t i r e  haul road u t i l i z i n g  only State fo rce s ,  re su l t ing  in an o v e r a l l  reductic 
from the amounts required f o r  FY 80.
Note * This issumes passage o f  HB 577 which appropriates the remaining 

$360,000 o f  the North Slope Haul Road budget.
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Ron Lind o a u  December 20, 1979 DOT/PF
Deputy Commissioner, A d m i n i s t r a t i o n  CO M M IS S IO N ER 'S  O FF ICE
Department of T r a n s p o r t a t i o n  ,llt K0 4 00 C -0 00 3  /. • •

and P ublic F ac i l i t i e s  .5#??-

IlltPHONf NO.
7 ? / ? , ? .  . / •

P a t r i c k  P. Ryan SuBJfCt S upplemental R e q u e s t  - North

D e p u t y  Commissioner, M  & 0 Slope H a u l  R oa d  Component

Dep a rt me n t  of T r a n s p o r t a t i o n  

and P u b l i c  F a c i l i t i e s

ATTACHMENT E • D E C ^ 4 .1 9 7 9

I^  % /
T he  F r e e  C on f e r e n c e  C o m m i t t e e  Budget provLded for a lump tsutn a pp r op ri a ti o n  •• —  

of $ 2 , 4 0 0 , 0 0 0 . 0 0  to m a i n t a i n  the North S lo p e  Haul Road ( .^ A dd it i on a ll y ,  the j  
H a u l  Road w a s  m a d e  a C o m p on en t  of the Interior R e g i o n  M a i n t e n a n c e  and, . . J
O p e r a t i o n s  BRU. j

The G o v e r n o r ’s R e q u e s t  for the 1980 O pe r a t i n g  B udget for t he H a u l  Road w a s  

$4,566,100. That a mo u nt  w a s  estimated to be a dequate to p r o v i d e  year 

a r o u n d  m a i n t e n a n c e  f ro m  five camps m anned by SLate emp l oy ee s .  At the 

current time, and for the r em a i n d e r  of F iscal Year 80 there w i l l  be only 

three camps in o p e r a t i o n  p ro v i d i n g  coverage for 182 m i V u  of the road.

H ie remaining, 210 m i l e s  w i l l  he mai n ta in e d  under n c o n t r a c t u a l  arrange­

ment with two p r i v a t e  contractors. The requirement to c o n t i n u e  the two 

c o n t ra ct s  for the r e m a i n d e r  o f  Fiscal Y ea r  1980 w il l  r e q u i r e  us to request 

a Sup p le me n ta l  g r e a t e r  than $2,166,100. The $ 7, 1 66 ,1 0 0  in the difference 

b e t w e e n  the G o v e r n o r ’s request of $4,566,100 for y ea r  a r o u n d  m ai n te na n ce  

and the $ 2 , 4 0 0 , 0 0 0  a p p r o v e d  by the FCC for partial y ea r  fuiu Ing.

T he total S up p l e m e n t a l  n ee d ed  for the llnul Road C omponent to f inish Fiscal 

Y ear 1980 is $ 3,737,300. T hi s  amount will make a total FY 80 budget of 

$ 6 , 1 3 7 , 3 0 0  w h i c h  in $ 1 , 5 7 1 , 2 0 0  over the G overnor's R e q u e s t  for 1980.

T h e  cost of m a i n t a i n i n g  the first 182 miles with the s t a t e  f or c es  located 

at three camps is e s t i m a t e d  at $1,953,900 for a full year. T h e  two 

c ontractu w i l l  cost $ 3 4 4 , 2 6 0  per month or $4,131,100 for a full year.

T he total e x p e n d i t u r e s  .for this component as of N o v e m b e r  30, 1979 w as 

$ 1 , 6 3 5 , 5 9 3  leaving a b a l a n c e  of $404,407. The L e g i s l a t u r e  o n l y  fund 85X 

of the $2.4 m il l io n  a pproved.

T h e r e  is the a l t e r n a t i v e  of m a k i n g  up the shortfall in the H au l  Rond 

Component by t r a n sf er r in g  funds from the other three I n t e r i o r  Components.

This a l t e r n a t i v e  h as b ee n  c on s id er e d  hut would result in e x t e n s i v e  reduction 

of o e r v fe on  to the r e m a i n d e r  of the Region as the effect w o u l d  he a 33X 

r eduction in those com p on en t s.  Therefore, that a l t e r n a t i v e  in unacceptable 

in my opinion.

1 tu* third a l t e r n a t i v e  is to drop the two contracts and m a n  the remaining 

710 miles w i t h  s t a t e  forces. While it is estimated that thin w o u l d  result 

in a sav i ng s  to the r.tnto, the alternative is not practical an c m p  

facilities do not eslat at thin time to a ll o w  the p la c em en t  of state 

p e r s o n n e l .

There fore, w e  b e l i e v e  the only viable rout sc* of action In to request a 

nuppl:*mcntal In the amount of $ 3,737,300 to coirplcte IY 80.
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IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the in d iv id u a l  net income ta x ;

p ro v id ing  f o r  payments to s t a t e  r e s i d e n t s ;  and p r o ­
v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISUTURE OF THE STATE OF AUSKA:
*  Sec t ion  1. POLICY, PURPOSES AND FINDINGS, ( a )  I t  i s  the duty and 

p o l i c y  o f  the s t a t e  with respec t  to  the n a tu ra l  re sou rces  be long ing  to  i t  and 
the income d e r iv ed  from those n a t u r a l  r e s o i r e e s  to  p rov ide  f o r  t h e i r  use 
deve lopment, and con se rv a t ion  f o r  the maximum b en e f i t  c f  the peop le o f  the 
s t a t e .

( b )  The purposes o f  t h i s  Act a re
( 1 )  to p rov ide  a mechanism f o r  e q u i t a b le  d i s t r i b u t i o n  to  the 

peop le o f  A laska o f  a t  l e a s t  a p o r t i o n  o f  the s t a t e ' s  energy wea lth d e r iv ed  
from the development and p roduc t ion  o f  the n a tu ra l  re sou rces  be long ing  to  
them as A la skans ;

( 2 )  to  encourage persons to  ma in ta in  t h e i r  res idence in A laska  and 
to  reduce p opu la t io n  tu rnove r  in the s l a t e ;  and

( 3 )  to  encourage inc reased  awareness and invo lvement by the r e s i ­
dents o f  the s t a t e  in the management and expend i tu re  o f  s t a t e  revenues 
de r ived  from n a t u r a l  re sou rces  development and p roduc t ion .

( c )  The l e g i s l a t u r e  f ind s  tha t  the demands on and cos t  o f  s t a t e  govern - 
nent have in c rea sed  ov e r  the past few yea rs  at an excess ive  r a te  and tha t
h is  in c re a se  has been pe rm it ted  to o c cu r ,  a t  l e a s t  in p a r t ,  by a f e e l i n g  on 
.he p a r t  o f  many r e s id e n t s  o f  the s t a t e  tha t  because such a high p ro p o r t i o n  
>f the s t a t e ' s  revenue comes from r o y a l t i e s  and bonuses under m ine ra l  l e a s e s

- 1 -
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o f  s t a t e  land, t h o s e  d e m a n d s  and  c o s t s  d o  no t  h a v e  a s i g n i f i c a n t  e c o n o m i c  

i m p a c t  u p o n  t h e m  p e r s o n a l l y .  It is in the  p u b l i c  i n t e r e s t  to d i s t r i b u t e  a 

p o r t i o n  o f  A l a s k a ' s  e n e r g y  w e a l t h  to the p e o p l e  o f  the state.

(d) T h e  l e g i s l a t u r e  a l s o  f in ds  t h a t  s t a t e  r e s i d e n t s  h a v e  b e e n  p a y i n g

i n c r e a s i n g l y  h i g h  p r i c e s  for fos si l fu els , w h i l e  few h a v e  r e c e i v e d  d i r e c t  

m o n e t a r y  b e n e f i t s  f r o m  the p r o d u c t i o n  a n d  d e v e l o p m e n t  o f  fo ss i l  f u e l s  b e l o n g­

ing  to t h e m  as A l a s k a n s .  It is in the p u b l i c  i n t e r e s t  to r e t u r n  to s t a t e  

r e s i d e n t s  a p o r t i o n  o f the s t a t e ' s  i n c o m e  fr o m oi l,  gas, a n d  o t h e r  m i n e r a l  

p r o d u c t i o n  to h e l p  o f f s e t  r i s i n g  fuel co sts .

(e) T h e  l e g i s l a t u r e  a l s o  fi nds  th at  s t a t e  r e s i d e n t s  w h o  h a v e  p l a y e d  a

r o l e  in the h i s t o r y  a n d  d e v e l o p m e n t  o f  th i s s t a t e  c o n s t i t u t e  an i r r e p l a c e a b l e  

r e s o u r c e  a n d  h a v e  m a d e  v a l u a b l e  c o n t r i b u t i o n s  to the p o l i t i c a l ,  e c o n o m i c  and 

s o c i a l  f a b r i c  o f  the s t a t e  no t o n l y  in th e f o r m  o f  t ax es b ut  a l s o  in the form 

o f  p a r t i c i p a t i o n  in the s t a t e ' s  d e v e l o p m e n t .  T h e  l e g i s l a t u r e  f i n d s  t h at  

t h e s e  c o n t r i b u t i o n s  c a n n o t  be m e a s u r e d  a c c u r a t e l y  in m o n e t a r y  t e r m s  a n d  that 

the  c o n t r i b u t i o n s  h a v e  be en  m a d e  d u r i n g  y e a r s  s i n c e  s t a t e h o o d  in w h i c h  r e l a­

t i v e l y  s ma ll  a m o u n t s  o f  r e v e n u e  w e r e  g e n e r a t e d  fr om  the d e v e l o p m e n t  o f  the 

s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  s a m e  A l a s k a n s  h a v e  b o r n e  the b u r d e n s  o f  a 

h i g h  c o s t  o f  l i v i n g  d u r i n g  t h e i r  y e a r s  o f  r e s i d e n c e  here. In o r d e r  to 

a c h i e v e  a f a i r  d i s t r i b u t i o n  of  the p r e s e n t  an d  fu tu re  i n c o m e  f r o m  the 

d e v e l o p m e n t  o f  the  s t a t e ' s  n a t u r a l  r e s o u r c e s ,  it is n e c e s s a r y  to e s t a b l i s h  a 

d i s t r i b u t i o n  m e c h a n i s m  that t a k es  i n t o  a c c o u n t  the y e a r s  d u r i n g  w h i c h  t h e s e  

i n d i v i d u a l s  w e r e  o w n e r s  of  the s t a t e ' s  v a l u a b l e  n a t u r a l  r e s o u r c e s  b u t  d i d  not 

r e c e i v e  d i r e c t  b e n e f i t s  fro m tha t o w n e r s h i p .  It is a l s o  in the p u b l i c  

i n t e r e s t  to p r o v i d e  s p e c i a l  i n c e n t i v e s  to e n s u r e  that l o n g - t i m e  A l a s k a n s  w i l l  

r e m a i n  in the s t a t e  a n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to th ose  w h o  m a y  not 

o t h e r w i s e  be a b l e  to d o  so.

(f) T h e  l e g i s l a t u r e  a l s o  fi nd s that t h e r e  e x i s L s  in the s t a t e  a s e r i o u s  

p r o b l e m  o f  p o p u l a t i o n  t u r n o v e r .  A  s u b s t a n t i a l  p o r t i o n  of the s t a t e ' s  p o p u -

- 2 -
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l a t i o n  i s  comprised o f  in d iv id u a l s  who r e s id e  in  A laska f o r  on ly  a r e l a t i v e l y  
s h o r t  t ime. This  i s  e s p e c i a l l y  t rue  in  the s t a t e ' s  l a r g e r  c i t i e s .  Th is  
cons tan t  tu rn ove r  in  p opu la t ion  leads to p o l i t i c a l ,  economic, and s o c i a l  
i n s t a b i l i t y  and i s  ha rm fu l to  the s t a t e .  I t  i s  in  the pub l ic  i n t e r e s t  f o r  
the s t a t e  to promote a s t a b le  r e s id en t  p opu la t ion  by p ro v id ing  in c en t iv e s  to 
encourage A laskans to  main ta in  t h e i r  re s idency  in the s t a t e .

* Sec. 2 . AS A3 i s  amended by adding a new chapte r  to  read :
CHAPTER 23 . DISTRIBUTION OF REVENUE TO STATE RESIDENTS.
Sec. A 3 .2 3 . 0 1 0 .  RESIDENCY PAYMENT. ( a )  An in d iv id u a l  who i s  

e l i g i b l e  under (b )  o f  t h i s  s e c t io n  i s  e n t i t l e d  to an annual re s idency  
payment determined as f o l l ow s :

( 1 )  $115 f o r  each f u l l  y e a r  tha t  the in d iv id u a l  i s  a s t a t e
r e s i d e n t  from January 1, 1975, through December 31 o f  the y e a r  f o r  which 
the re s idency  payment i s  c la imed ;

( 2 )  the amount o f  p o l i t i c a l  campaign c o n t r ib u t io n s  made by 
the i n d i v id u a l  du r ing  the yea r  not to  exceed $50 ;

( 3 )  10 percen t o f  the r e s i d e n t i a l  fu e l  expenses paid by the
in d iv id u a l  du r ing  the yea r  o r  $10 , whichever i s  g r e a t e r ;  ’

(A) 10 percen t o f  the expenses f o r  r e s i d e n t i a l  f u e l  con­
s e r v a t i o n  c a p i t a l  improvements paid by the in d iv id u a l  during the yea r  
not t o  exceed $200 ; and

( 5 )  16 percent o f  the tax c r e d i t  c la imed by the in d i v id u a l  on
h i s  f e d e r a l  income tax re tu rn  f o r  househo ld and dependent ca re  s e r v i c e s  
necessa ry  f o r  h i s  g a in fu l  employment.

( b )  An i n d i v i d u a l  i s  e l i g i b l e  t o  r e c e i v e  a r e s i d e n c y  payment  und e r
( a )  o f  t h i s  s e c t i o n  i f  he

( 1 )  a p p l i e s  t o  t he  d ep a r tm en t  f o r  t h e  payment ;  and
( 2 )  he i s  a s ta t e  re s id en t  on the date o f  the a p p l i c a t i o n .

( c )  I f  an in d iv id u a l  is  a s t a t e  re s id en t  f o r  l e s s  than 12 months
- 3 -
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1 du r ing  a yea r*  the p o r t i o n  o f  the res idency payment determined under
2 ( a ) ( 3 )  - ( 5 )  o f  t h i s  s ec t ion  s h a l l  be p ro ra ted  accord ing to  the number
3 o f  months du r ing  the yea r  tha t  the i n d i v id u a l  was a s t a t e  r e s i d e n t .
4 (d )  I f  an in d i v id u a l  i s  marr ied  a r  . f i l e s  a j o i n t  f e d e r a l  income
5 tax  r e t u r n ,  the p o r t i o n  o f  the res idency  payment determined under ( a ) ( 5 )
6 o f  t h i s  s e c t io n  may not exceed 50 percent o f  tax c r e d i t  c la imed f o r
7 househo ld and dependent care s e rv ic e s  on the j o i n t  f e d e r a l  income tax
8 r e t u r n .
y ( e )  A paren t o r  guardian may c la im  a res idency  payment on b e h a l f
io o f  a minor o r  incompetent who i s  e l i g i b l e  to  r ece ive  a res idency payment
n under AS 4 3 . 2 3 . 0 1 0 .
12 Sec. 4 3 . 2 3 . 0 2 0 .  PROOF OF ELIGIBIL ITY , ( a )  An in d iv id u a l  who
13 a p p l i e s  f o r  a res idency  payment s h a l l  make and submit a statement o f
,4 e l i g i b i l i t y  which must be v e r i f i e d  by him under p ena l t y  o f  p e r j u r y .  The
15 commissioner may r e qu i re  an in d iv id u a l  to p rov id e  a d d i t i o n a l  p r o o f  o f
16 e l i g i b i l i t y  in c lu d ing  one o r  more a f f i d a v i t s  from persons having
17 ’' e r s o n a l  knowledge concern ing the i n d i v i d u a l ' s  e l i g i b i l i t y .

( b )  The d e p a r tm e n t  s h a l l  p r e s c r i o e  and f u r n i s h  an a p p l i c a t i o n  f o rm 
f o r  c l a i m i n g  t h e  r e s i d e n c y  payment wh ich  s h a l l  c o n t a i n  a s t a t em e n t  o f  
e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n  the  f o l l o w i n g  f o rm :

Unde r  p e n a l t y  o f  p e r j u r y ,  I c e r t i f y  * h a t  I aiu a s t a t e  r e s i d e n t  on 
t h e  d a t e  o f  t h i s  a p p l i c a t i o n  and 1 have been a s t a t e  r e s i d e n t  f o r

2 3    f u l l  y e a r s  and t h a t  1 u n d e r s t a n d  t h a t  my c l a i m  f o r  a

24

18

19

20 

21

25

76

27

78

r e s i d e n c y  payment  i s  p a r t l y  d e t e rm i n e d  by t h e  number o f  y e a r s  t h a t  
1 have  been a s t a t e  r e s i d e n t  a f t e r  J a n u a r y  1 ,  1 9 7 5 .  I a l s o  u n d e r ­
s t a n d  t h a t  i f  I am c o n v i c t e d  o f  f a l s e l y  c l a i m i n g  a r e s i d e n c y  
payment  1 w i l l  f o r f e i t  a i l  r e s i d e n c y  paymer. and t h a t  I must r e p a y  
a l l  r e s i d e n c y  paymen t s  which have  been p a i d  t o  me. I u n d e r s t a n d

2 9  t h a t  t h i s  p e n a l t y  i s  in  a d d i t i o n  t o  any c r i m i n a l  p e n a l t i e s  imposed .
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21

24

26

26

2 (signature of individ al)

i Sec. 43.23.030. PENALTIES AND ENFORCEMENT. (a) In a d d ition to

4 any criminal penalties imposed by state law, if an individual is con-

5 victed of perjury or u n s w o r n  f a l s i f i c a t i o n  for a statement made in a

6 c e r t i f i c a t i o n  of residency, and the co nvi c t i o n  is not reversed, that

7 individual is not, and may never become, eligible for a residency pay-

8 ment, and he forfeits all residency payments paid to him.

9 (b) If the c o m m i s s i o n e r  d e t e r m i n e s  that a r e s i d e n c y  p a y m e n t  s h o u l d

10 not have been claimed ^y or paid to an individual, he may use any c o l­

li lection procedures or remedies available u nder this title to recover a

12 r e s i d e n c y  payment which was improperly made.

13 Sec. 43.23.040. APPROPRIA TIONS OF P ERMANENT FUND INCOME. (a) The

14 legislature shall appr op r i a t e  50 percent of the annual income of the

15 Alaska permanent fund for residency payments under AS 43.23.010. If 50

is percent of the annual income of the Alaska permanent fund is not

17 sufficie nt to pay all residency payments due in a year, the legislature

is shall a p propriate the additional amount needed from the general fund.

19 (b) If 50 percent of the annual Income of the Alaska perroanert

20 fund is more than the amount needed to pay the residency payments due

du r i n g  that year, the amount not needed to pay resid ency payments shall

22 be d e p o sited in the general fund.

23 Sec. 43.23.050. DUTIES OF THE DEPARTMENT. The department shall

(1 ) by the 1 0 th day of each regular legislative session,

p r e s e n t  a request to the legislature for an a p p r o p r i a t i o n  for the r e s i­

dency payments r e q u i r e d  by AS 4 3 . 23.010t

27 (2) make the residency payments requi red by AS 43.23.010 from

28 an annual a p p r o p r i a t i o n  for that purpose;

29 (3) adopt regulations under the A d m i n i s t r a t i v e  Procedure Act

-5-
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(AS 44.62) w h i c h  establish proced u r e s  and time limitations for c l a i m i n g  

a r e s i d e n c y  payment. The d e partment shall set the time l i m i t a t i o n  for 

a p p l i c a t i o n s  for a residency payment so that all residenc y p a y m e n t s  for 

a year are paid before October 15 of the following year; and

(4) assist residents of rt ral areas who becau se of language, 

illness, old age or i n a c c essibil ity to public t r a n s p ortation need a s­

si s t a n c e  to e s t a blish e l igi bility and to apply for the r e s i d e n c y  p a yment 

p r o v i d e d  by this chapter.

Sec. 43.23.060. DEFINITIONS. In this chapter,

(1) "Alaska permanent fund" means the fund e s t a b l i s h e d  by 

art IX sec. 15, of the state constitution;

(2) "commis sioner" means the comm issioner of revenue;

(3) "department" means the Department of Revenue;

(4) "expenses for fuel conser v a t i o n  improvements" means

(A) the cost of additional insulation or i n s u l a t i n g

m a t e r i a l  installed in the principal residence of the i ndivi dual if

the r e s i d e n c e  was in e x i s tence  on June 5, 1977;

(B) the cost of i n s u l a t i n g  windows of the pri ncipal 

r e s i d e n c e  of the individual;

(C) the cost of labor for the installation of tHfe m a­

terials  set out in (A) and (B) of this subsection; and

(D) the cost of i n stallat ion of a lternate sources of

power g e n e r a t i o n  not dependent on fossil fuels for energy supply, 

i n c l u d i n g  but not limited to wind, tidal, solar or geotherm al 

s o u r c e s ;

(5) " i n dividual" means a natural person;

(6) "political c a m paign c o n t r i b u t i o n "  Includes a c o n t r i b u t i o n  

or gift to a person or o r g a n i z a t i o n  for use exclusively

(A) for political cam paigns for candidates for President

-6-
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or Vice  P r e s ident of the U n i t e d  States, whether or not the/ will be 

v o t e d  on in a p r imary  e l e ction in the state; United States senato-' 

f r o m  Alaska; United States r e p r e s e n t a t i v e  from Alaska; g o v e r n o r  or 

lieutenant governor of Alaska; the Alaska legislature; d e l e g a t e  to 

an Alaska constitutional convention; electoral c o n f i r m a t i o n  as a 

judge or j u sti ce of a court in the state; and mun icipal o ffice in 

the state; and

(B) for groups seeking to influence the o u t c o m e  of a 

b allo t p r o p o s i t i o n  or question; or dues to a n onprofit o r g a n i z a t i o n  

o r g a n i z e d  p r i m a r i l y  to in fluence an election;

(7) "residential fuel e x p e n s e s "  means the payments made by an 

i ndivi d u a l  for wood, coal, h e a t i n g  oil, gas, electricity or other fuel 

c o n s u m e d  in the state for the principal residence of the individual;

(8) "state resident" means an individual who is p h y s i c a l l y  

p r ese nt in the state with the intent to remain p e r m a n e n t l y  in the state 

or, *f he is not ph ysically p r esent in the state, intends to r e t u r n  to 

the state and he is absent for the fo llowing reasons:

(A) vocational, professional or other special e d u c a t i o n  

for which a comparable p r o g r a m  wac not reasonably availabl e in the 

state,

(B) p ostse c o n d a r y  education,

(C) military service,

(D) medical treatment, or

(E) service in Congress;

(9) "year" means a calendar year.

* Sec. 3. AS 43.20.011(a) is a m e n d e d  to read.

(a) T h e r e  is imposed for each taxable year upon the taxable income 

of every resident, nonresident and part-year resident individual and 

f i d u c i a r y  of the state, except those qualifying for the rates in (b) or

-7-
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( c )  o f  t h i s  s e c t i o n ,  t a x e s  computed a c c o r d i n g  t o  th e  f o l l o w i n g  t a b l e .
I f  t h e  t a x a b l e  income i s :
[NOT OVER $ 2 , 0 0 0
OVER $ 2 , 0 0 0  BUT NOT OVER $ 4 , 0 0 0

OVER $ 4 , 0 0 0  BUT NOT OVER $ 6 , 0 0 0

OVER $ 6 , 0 0 0  BUT NOT OVER $ 8 , 0 0 0

OVER $ 8 , 0 0 0  BUT NOT OVER $ 1 0 , 0 0 0

OVER $ 1 0 , 0 0 0  BUT NOT OVER $ 1 2 , 0 0 0

OVER $ 1 2 , 0 0 0  BUT NOT OVER $ 1 4 , 0 0 0

OVER $ 1 4 , 0 0 0  JUT NOT OVER $ 1 6 , 0 0 0

OVER $ 1 6 , 0 0 0  BUT NOT OVER $ 1 8 , 0 0 0

OVER $ 1 8 , 0 0 0  BUT NOT OVER $ 2 0 , 0 0 0

OVER $ 2 0 , 0 0 0  BUT NOT OVER $ 2 2 , 0 0 0

OVER $ 2 2 , 0 0 0  BUT NOT OVER $ 2 6 , 0 0 0

OVER $ 2 6 , 0 0 0  BUT NOT OVER $ 3 2 , 0 0 0

Ov^r $ 3 2 , 0 0 0  bu t  n o t  o v e r  $ 3 8 , 0 0 0

- 8 -

Then th e  t a x  i s :
3 PER CENT OF THE TAXABLE INCOME 
$60  PLUS 3 . 5  PER CENT OF 

EXCESS OVER $ 2 , 0 0 0  
$1 30  PLUS 4 . 0  PER CENT OF 

EXCESS OVER $ 4 , 0 0 0  
$2 10  PLUS 5 . 0  PER CENT OF 

EXCESS OVER $ 6 , 0 0 0  
$ 3 1 0  PLUS 5 . 5  PER CENT OF 

EXCESS OVER $ 8 , 0 0 0  
$ 4 2 0  PLUS 6 . 0  PER CENT OF 

EXCESS OVER $ 1 0 , 0 0 0  
$ 5 4 0  PLUS 7 . 0  PER CENT OF 

EXCESS OVER $ 1 2 , 0 0 0  
$ 6 8 0  PLUS 7 . 5  PER CENT OF 

EXCESS OVER $ 1 4 , 0 0 0  
$ 8 3 0  PLUS 8 . 0  PER CENT OF 

EXCESS OVER $ 1 6 , 0 0 0  
$ 9 9 0  PLUS 8 . 5  PER CENT OF 

EXCESS OVER $ 1 8 , 0 0 0  
$ 1 , 1 6 0  PLUS 9 . 0  PER CENT OF 

EXCESS OVER $ 2 0 , 0 0 0  
$ 1 , 3 4 0  PLUS 9 . 5  PER CENT OF 

EXCESS OVER $ 2 2 , 0 0 0  
$ 1 , 7 2 0  PLUS 1 0 . 0  PER CENT OF 

EXCESS OVER $ 2 6 , 0 0 0 )
[ $ 2 , 3 2 0  PLUS) 1 0 . 5  p e r c e n t  o f  

e x c e s s  o v e r  $ 3 2 , 0 0 0
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Ov e r  $ 3 8 , 0 0 0  but not over $ 4 4 , 0 0 0  $630 [$2,950] plus 11.0 p e r­

cent of excess over $38,000 

Ov e r  $44,00 0 but not over $ 5 0 , 0 0 0  $1,290 [$3,610] plus 11.5 p e r­

cent of excess over $ 4 4,000 

O v e r  $ 5 0 , 0 0 0  but not over $ 6 0 , 0 0 0  $1,980 [$4,300] plus 12.0 p e r­

cent of excess over $ 5 0,000 

O v e r  $ 6 0 , 0 0 0  but not over $ 7 0 , 0 0 0  $3,180 [$5,500] plus 12.5 p e r­

cent of excess over $ 6 0,000 

O v e r  $ 7 0 , 0 0 0  but not over $ 8 0 , 0 0 0  $4,430 [$6,750] plus 13.0 p e r­

cent of excess over $ 7 0,000 

O v e r  $ 8 0 , 0 0 0  but not over $ 9 0 , 0 0 0  $ 5 , 7 3 0  [$8,050] plus 13.5 p e r­

cent of excess over $ 8 0,0 00 

O v e r  $ 9 0 , 0 0 0  but not over $ 1 0 0,000 $7,080 [$9,400] plus 14.0 p e r­

cent of excess over $ 9 0 , 0 0 0  

Over $ 1 0 0 , 0 0 0  but not over $ 1 5 0 , 00C $8 ,480 [$10,800] plus 14.0 p e r­

cent of excess over $ 1 0 0 , 0 0 0  

O v e r  $ 1 5 0 , 0 0 0  but not over $ 2 0 0,00 0 $15,480 [$17,800] plus 14.5 p e r­

cent of excess over $ 1 5 0 , 0 0 0  

O v e r  $ 2 0 0,000 $22,730 [$21,050] plus 14.5 p e r­

cent of excess over $ 2 0 0 , 0 0 0  

* Sec. 4. AS 45. 20. 0 1 1 ( b )  Is amended to read:

(b) T h e r e  Is imposed for each taxable year upon the taxable income 

of eve ry resident, nonres i d e n t  and p a r t -year resident m a r ried individual 

w h o  m ake s a si ngle return J o i n t l y  w i t h  his spouse (as p r o v i d e d  in 

s e c t i o n  60 13 of the Internal Revenue Code) and upon every resident, 

nonresiden* and pait- year r e s i d e n t  s u ^ ' i v i n g  spouse (as defined in 

s e c t i o n  *.(a) of the Internal R e venue Code) taxes computed  a c c o r d i n g  to 

the f o l l o w i n g  table.

If the t a x able income is: T h e n  the tax is:

- 9 -
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[NOT OVER $ 4 , 0 0 0
OVER $ 4 , 0 0 0  BUT NOT OVER $ 8 , 0 0 0

OVER $ 8 , 0 0 0  BUT NOT OVER $ 1 2 , 0 0 0

OVER $ 1 2 , 0 0 0  BUT NOT OVER $ 1 6 , 0 0 0

OVER $ 1 6 , 0 0 0  BUT NOT OVER $ 2 0 , 0 0 0

OVER $ 2 0 , 0 0 0  BUT NOT OVER $ 2 4 , 0 0 0

OVER $ 2 4 , 0 0 0  BUT NOT OVER $ 2 8 , 0 0 0

OVER $ 2 8 , 0 0 0  BUT NOT OVER $ 3 2 , 0 0 0

OVER $ 3 2 , 0 0 0  BUT NOT OVER $ 3 6 , 0 0 0

OVER $ 3 6 , 0 0 0  BUT NOT OVER $ 4 0 , 0 0 0

OVER $ 4 0 , 0 0 0  BUT NOT OVER $ 4 4 , 0 0 0

OVER $ 4 4 , 0 0 0  BUT NOT OVER $ 5 2 , 0 0 0

OVER $ 5 2 , 0 0 0  BUT NOT OVER $ 6 - . , 0 0 0

O ve r  $ 6 4 , 0 0 0  bu t  n o t  o v e r  $ 7 6 , 0 0 0

O ve r  $ 7 6 , 0 0 0  bu t  n o t  o v e r  $ 8 8 , 0 0 0

3 PER CENT OF THE TAXABLE INCOME 
$1 20  PLUS 3 . 5  PER CENT OF 

EXCESS Ov ER $ 4 , 0 0 0  
$ 2 6 0  PLUS 4 . 0  PER CENT OF 

EXCESS OVER $ 8 , 0 0 0  
$ 4 2 0  PLUS 5 . 0  PER CENT OF 

EXCESS OVER $ 1 2 , 0 0 0  
$ 6 2 0  PLUS 5 . 5  PER CENT OF 

EXCESS OVER $ 1 6 , 0 0 0  
$ 8 4 0  PLUS 6 . 0  PER CENT OF 

EXCESS OVER $ 2 0 , 0 0 0  
$ 1 , 0 8 0  PLUS 7 . 0  PER CENT OF 

EXCESS OVER $ 2 4 , 0 0 0  
$ 1 , 3 6 0  PLUS 7 . 5  PER CENT OF 

EXCESS OVER $ 2 8 , 0 0 0  
$ 1 , 6 6 0  PLUS 8 . 0  PER CENT OF 

EXCESS OVER $ 3 2 , 0 0 0  
$ 1 , 9 8 0  PLUS 8 . 5  PER CENT OF 

EXCESS OVER $ 3 6 , 0 0 0  
$ 2 , ' . . 0  PLUS 9 . 0  PER CENT OF 

EXCESS OVER $ 4 0 , 0 0 0  
$ 2 , 6 8 0  PLUS 9 . 5  PER CENT OF 

EXCESS OVER $ 4 4 , 0 0 0  
$ 3 , 4 4 0  PLUS 1 0 . 0  PER CENT OF 

EXCESS OVER $ 5 2 , 0 0 0 ]
( $ 4 , 6 4 0  PLUS] 1 0 . 5  p e r c e n t  

o f  e x c e s s  o v e r  $ 6 4 , 0 0 0  
$ 1 . 2 6 0  [ $ 5 , 9 0 0 ]  p l u s  1 1 . 0  p e r -  

c e n t  o f  e x c e s s  o v e r  $ 7 6 , 0 0 0
- 10 -
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Over $88,000 but not over $100,000 $2,580 [$7,220) plus 11.5 p e r­

cent of excess over $88,000 

Over $ 1 0 0,000 but not over $120,000 $3.960 [$8,600] plus 12.0 p e r­

cent of excess over $100,000 

Over $120,000 but not over $140,000 $6.360 [$11,000] plus 12.5 p e r­

cent of excess over $1 20,000 

Over $140,000 but not over $160,000 $8.860 [$13,500] plus 13.0 p e r­

cent of excess over $140,000  

Over $16 0,000 but not ove r $180,000 $11.460 ($16,100] plus 13.5 p e r­

cent of excess over $160,000  

Over $ 1 8 0,000 but not over $200,000 $14,160 [$18,800] plus 14.0 p e r­

cent of excess over $18 0,000 

Over $200,000 but not over $300,000 $16.960 [$21,600] plus 14.0 p e r­

cent of excess over $200,000  

Over $300, 000 but not over $'»0C 000 $30.960 [$35,600] plus 14.5 p e r­

cent of excess over $300, 0 0 0  

Over $400,000 $45.460 ($50,100] plus 14.5 p e r­

cent of excess over $ 4 0 0,0 00 

* See. 5. AS 4 3 . 2 0 . 0 1 1 ( c )  is amended to reads

(c) T h e r e  is imposed for each taxable year upon the taxable income 

of every resident, n o n r e s i d e n t  and par t-year resident head of a h o u s e­

ho l d  (as d e fined in s e c tion 2(b) of the Internal R e venue Code), taxes 

co m pu ted a c c o r d i n g  to the following table.

If the taxable Income is:

[NOT O V E R  $2,000

OV E R  $2,000 BUT N OT O V E R  $4,000

OVER $4,000 BUT N O T  O V E R  $6,000

T h e n  the tax isi

3 PER CENT OF THE T A X A B L E  INCOME 

$60 PLUS 3.5 PER CENT OF 

EXCESS OV ER $2,000 

$130 PLUS 4.0 PER CENT OF 

EXCESS O V E R  $4,000
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OVER $ 6 , 0 0 0  BUT NOT OVER $ 8 , 0 0 0

OVER $ 8 , 0 0 0  BUT NOT OVER $ 1 0 , 0 0 0

OVER $ 1 0 , 0 0 0  BUT NOT OVER $ 1 2 , 0 0 0

OVER $ 1 2 , 0 0 0  BUT NOT OVER $ 1 4 , 0 0 0

OVER $ 1 4 , 0 0 0  BUT NOT OVER $ 1 6 , 0 0 0

OVER $ 1 6 , 0 0 0  BUT NOT OVER $ 1 8 , 0 0 0

OVER $ 1 8 , 0 0 0  BUT NOT OVER $ 2 0 , 0 0 0

OVER $ 2 0 , 0 0 0  BUT NOT OVER $ 2 2 , 0 0 0

OVER $ 2 2 , 0 0 0  BUT NOT OVER $ 2 4 , 0 0 0

OVER $ 2 4 , 0 0 0  BUT NOT OVER $ 2 8 , 0 0 0

OVER $ 2 8 , 0 0 0  BUT NOT OVER $ 3 2 , 0 0 0

Ove r  $ 3 2 , 0 0 0  bu t  n o t  o v e r  $ 3 8 , 0 0 0

O ve r  $ 3 8 , 0 0 0  bu t  n o t  o v e r  $ 4 4 , 0 0 0

Ove r  $ 4 4 , 0 0 0  but n o t  o v e r  $ 5 0 , 0 0 0

O ve r  $ 3 0 , 0 0 0  but n o t  o v e r  $ 6 0 , 0 0 0
- 12-

$2 10  PLUS 4 . 5  PER CENT OF 
EXCESS OVER $ 6 , 0 0 0  

$3 00  PLUS 5 . 0  PER CENT OF 
EXCESS OVER $ 8 , 0 0 0  

$ 4 0 0  PLUS 5 . 5  PER CENT OF 
EXCESS OVER $ 1 0 , 0 0 0  

$5 10  PLUS 6 . 0  PER CENT OF 
EXCESS OVER $ 1 2 , 0 0 0  

$6 30  PLUS 6 . 5  PER CENT OF 
EXCESS OVER $ 1 4 , 0 0 0  

$ 7 6 0  PLUS 7 . 0  PER CENT OF 
EXCESS OVER $ 1 6 , 0 0 0  

$9 00  PLUS 7 . 0  PER CENT OF 
EXCESS OVER $ 1 8 , 0 0 0  

$ 1 , 0 4 0  PLUS 7 . 5  PER CENT OF 
EXCESS OVER $ 2 0 , 0 0 0  

$ 1 , 1 9 0  PLUS 8 . 0  PI.7 CENT OF 
EXCESS OVER $ 2 2 , 0 0 0  

$ 1 , 3 5 0  PLUS 8 . 5  PER CENT OF 
EXCESS OVER $ 2 4 , 0 0 0  

$ 1 , 6 9 0  PLUS 9 . 0  PER CENT OF 
EXCESS OVER $ 2 8 , 0 0 0 )

( $ 2 , 0 5 0  PLUS) 9 . 5  p e r c e n t  o f  
e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 5 7 0  ( $ 2 , 4 3 0 )  p l u s  1 0 . 0  p e r ­
c e n t  o f  e x c e s s  o v e r  $ 3 8 , 0 0 0  

$ 1 . 1 7 0  ( $ 3 , 0 3 0 )  p l u s  1 0 . 5  p e r ­
c e n t  o f  e x c e s s  ovce $ 4 4 , 0 0 0  

$ 1 . 8 0 0  ( $ 3 , 6 6 0 )  p l u s  1 1 . 0  p e r -



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

10

17

18

19

20

21

22

23

24

25

26

27

78

Z l

W O R K  D R A F T  P A P E R W O R K  D R A F T  PAPER W O R K  D R A F T  P A P E R

cent of excess over $50,000 

O v e r  $ 6 0 , 0 0 0  but not over $70,000 $2,900 [$4,760] plus 11.5 p e r­

cent of excess over $60,000 

Over $ 7 0 , 0 0 0  but not over $80,000 $4,050 [$5,910] plus 12.0 p e r­

cent of excess over $70,000 

O v e r  $ 8 0 , 0 0 0  but not over $90,000 $5,250 [$7,110] plus 12.5 p e r­

cent of excess over $80,000 

Ov e r  $ 9 0,000 but not over $100,000 $6,500 [$8,360] plus 13.0 p e r­

cent of excess over $90,000 

O v e r  $ 1 0 0 , 0 0 0  but not ove r $150,000 $7,800 [$9,660] plus 13.5 p e r­

cent of excess over $100,0 00 

O v e r  $ 1 5 0 , 0 0 0  but not over $200,000 $14,550 [$16,410] plus 14.0 p e r­

cent of excess over $150,0 00 

O v e r  $ 2 0 0, 000 but not over $300,000 $21,550 [$23,410] plus 14.5 p e r­

cent of excess over $ 2 0 0,000 

O v e r  $300,000 $36.050 [$37,910] plus 14.5 p e r­

cent of excess over $300,000 

* Sec. 6. AS 43. 20.015(e) is emended to read:

(a) For tax years b e g i n n i n g  after December 31, 1979 [1977], each 

individual filing an Alaska net income tax return is e n t i t l e d  to the 

credit pr ovided for in this section. For m a r r i e d  tax payers filing a 
Joint return, the r e turn may c laim the credit for each spcuse.

+ Sec. 7. AS 43.20.015(b) is repealed and re-?nac tcd to read:

(b) The amount of the annual individual tax credit is $250 for 

each tax year b e g i n n i n g  after Decern er 3i, 1974, for w h i c h  the i n d i­

vidual filed an individual lncomo tax return but the a n n u l  individual 

tax credit may not e x ceed (1) $1 , 2 5 0 1 or (2) the net Income tax l i a­

bil i t y  of the individual for the year for which the credit is claimed, 

w h i c h e v e r  is less.

- 13 -
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1 * Sec. 8. AS 43.2 0. 0 1 1 ( d )  is repealed.

2 * Sec. 9. AS 4 3 . 2 3 . 0 1 0 ( a ) ( 2 )  - (5) e n a c t e d  in sec. 2 of this Act do not

3 (I a p p l y  to claims for a r e s i d e n c y  payment for the year e nding Dec ember 31,

1979. For that year only, an eligible state resident may r e ceive a r e s i dency  

pa y m e n t  equal to $115 for each full year that the individual was a state 

residen t from J a n u a r y  1, 1975, through D e c ember  31, 1979. The Depart m e n t  of 

R e v e n u e  shall p r e s c r i b e  and distri b u t e  forms to the public so that the r e s i­

dency payment for 1979 will be paid before O c t o b e r  15, 1980.

* Sec. 10. If any p r o v i s i o n  enacted in sec. 2 of this Act is hel d to be 

10II i n v alid by the final judgment, d e c ision  or orde r of a court of competent

n I J u r i s d i c t i o n ,  then that p r o v i s i o n  is n o n s e v e r a b l e , and all prov isions enacted 

i?Pln sec. 2 of this Act are invalid and of no force or effect.

* Sec. 11. This Act termin ates o n  the e f f e c t i v e  date of an Act which

repeals AS 4 3 . 20.01 1(a) - (d).

* Sec. 12. Sections 1 and 2 of this Act are r e t r o a c t i v e  to J a n u a r y  1,

ie II 1979.

1 7 1| * Sec. 13. S e c tions 3 - 8 of this Act apply to tax years b e g i n n i n g  after

D e c e m b e r  31, 1979.

* Sec. 14. S e c tions  3 - 8 of this Act are r etroa c t i v e  to J a n u a r y  1, 1980.

* Sec. 15. This Act takes etfect immediately in a c c o r d a n c e  with AS 01 10.-

070(c).
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)A Y S. HAMMOND, GOVERNOR

Off ICE Of THE CONHIiSIONEK MUCHMUCH S -  lUHEtU 99111

February 13, 1980

The Honorable Mike Miller 

Chairmen

House St-je Affairs Committee 

Room 102 - Capitol Building 
Juneau, Alaska 99811

Dear Mr. Miller:

Re: House Bill No. 6 9 6

House Bill No. 6 9 6 , an Act relating to the individual tax credit allowed 

under the Alaska Net Income Tux Act, vus introduced in the House on 

February 8 , 1 9 80  and was referred to the House State Affairs and Finance 
Committees.

For the consideration of the House Stutc Affairs Committee, I am enclosing 

copies of Fiscal Notes prepared by Gary Jenkins, Director, Audit Division; 

P. A. Wall, Director, Administrative Services Div'sion and Bill Yankee, 

Research Section of the Department of Revenue concerning, the proposed 

legislat ion.

Sincerely

R. D. Stevenson 

Special Assistant

cc: Russ Meekins 

Chai m a n

House Finance Committee

P. A. Wall, Director 

Administrative Services Division 

Department of Revenue

Joseph K. Donohue 

Deputy Commissioner 

Department of Revenue

Vincent Wright 

Research Section 

Department of Revenue

Gary Jenkins, Director 

Audit Division 

Department of Revenue
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FISCAL NOTE.

I. R E Q U E S T  . ,
Bill/Resolution No. H o u s e  B i l l  No. 696______________________________________________________

Title A n  A c t  r e l a t i n g  t o the i n d i v i d u a l  ha y r.rndit- aiir»u>f»ri -ag-frgka----
Requested bv H o u s e  S t a t e  A f f a i r s  & F i n a n c e  Comm._______ xxDate (Net I n c o m e  T a x  A ct

Date: 2 / 1 1 / 8 0

T H E  LEGI5 L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

II. FISCAL D ET A I L
Agency Affected_________________________ R e v e n u e ____________________________________________
Program Category Affected________________ F i s c a l  S e r v i c e s _________________________________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n __________________________________
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
<500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. E T C

T O T A L  - 0 -  - 0 -  -0- - 0 -  - 0 -  - 0 -

F U N P I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- -o- -0- - 0 - -0- - 0 -
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS N o n e

FULl T I M E
1

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See a t t a c h e d  m e m o r a n d u m  to R. D. S t e v e n s o n  d a t e d  2/11/80.

D i v  i o  i  o n _

33 001 (Rev. 12/79)

V  h a t e  F e b r u a r y  11, 1980 PRI.t,

Drigitul Legislative Finance P H O N E  _
;c: Budget and Management

Prime Sponsor (First Legislator Named)



of A l a s k a

T0, r  R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

f r o m  G a r y  L. J e n  
D i r e c t o r  
A u d i t  D i v i s

DAtE F e o r u a r y  11, 1 9 8 0

Flit NO

FEltPHONENO

su0Jtcl H o u s e  B i l l  No. 6 9 6

T h i s  b i l l  w o u l d  m o d i f y  the c u r r e n t  l a w  p r o v i d i n g  fo r a n  a n n u a l  
i n d i v i d u a l  ta x  c r e d i t  by  a d d i n g  t h r e e  a d d i t i o n a l  y e a r s  w i t h  
a n  i n c r e a s i n g  a m o u n t  of  c r e d i t  o f  $100 p e r  y e a r .  T h i s  c r e d i t  
w o u l d  b e p a r t i a l l y  r e f u n d a b l e  u p  to a m a x i m u m  o f  $ 2 0 0  fo r r e s i d e n t s

It a p p e a r s  t h a t  t h e r e  m a y  b e  a c o n s t i t u t i o n a l  p r o b l e m  w i t h  
t h i s  b i l l  in t h a t  a p a r t - y e a r  o r  n o n r e s i d e n t  t a x p a y e r  m a y  
t a k e  the c r e d i t  o n l y  u p  t o  the a m o u n t  o f t h e i r  t a x  l i a b i l i t y  
w h i l e  a r e s i d e n t  m a y  c l a i m  the c r e d i t  a n d  r e c e i v e  a r e f u n d  
u p  to $200  in e x c e s s  o f  t h e i r  ac t ua l ta x l i a b i l i t y .

T h e  s e n t e n c e  w h i c h  b e g i n s  in t he  m i d d l e  o f  l i n e  10, p a g e  2 of 
t h e  b i l l  p r o v i d e s  for a d e f e r r a l  of th e  c r e d i t  p a y m e n t ,  a l l o w i n g  
t h e  a n o u n t  w h i c h  m i g h t  be r e f u n d e d  to  b e  a p p l i e d  to f u t u r e  
i n c o m e  taxes. T h e  i n i t i a l  p h r a s e  of th i s p r o v i s i o n  s t a t e s ,
" t o  th e  e x t e n t  a l l o w e d  u n d e r  f e d e r a l  law". In l i g h t  o f  the 
f a c t  t h a t  t h e r e  is n o  s i m i l a r  c r e d i t  p e r m i t t e d  u n d e r  f e d e r a l  
law, I w o u l d  s u g g e s t  th at  the p h r a s e  b e  e l i m i n a t e d  a n d  r e p l a c e d  
w i t h  l a n g u a g e  s u c h  as, "a p a y m e n t  r e q u i r e d  b y  t h i s  s u b s e c t i o n  
m a y  be a p p l i e d  to the  e s t i m a t e d  tax l i a b i l i t y  o f  the t a x p a y e r
for  t h e  f o l l o w i n g  ta x  ye ar" .

T h e  p o t e n t i a l  l o s s  o f  r e v e n u e  w h i c h  w o u l d  r e s u l t  f r o m  e n a c t­
m e n t  of  th is  p r o p o s e d  l e g i s l a t i o n  w i l l  b e  p r o v i d e d  b y  the
R e s e a r c h  S e c t i o n  of th e D e p a r t m e n t  of R e v e n u e .

T h e  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  w i l l  p r e p a r e  a F i s c a l  
N o t e  s h o w i n g  the a d m i n i s t r a t i v e  c o s t s  t h a t  t h e y  w i l l  i n c u r  if 
t h i s  l e g i s l a t i o n  p a s s e d .



THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE

FISCAL NOTE
REQUEST
B ill/Reso lution No. _______________ ____________________________________________ __
Title Relenting to the individual tax cretit allowed under the Alaska Net Income T ax

Requested hv 2 / 1 1 /0 0

II. F ISCAL DETA IL  
Agency Affected _ Revenue

Program Category Affcctcd_ General Government

BRU , Program, o r Subprogram(s) Affected A d m in is t ra t io n  & S u p p o r t , Management S e r v ic e s  
(N ote : I f  more than one budget component is affected, separate line-itcm amounts and funding fo r  each 

component in the analysis section.)
EXPEND ITURES (Thousands o f  Dollars)

FY  80 FY  81 FY  82 FY  83 FY  84 F Y  85
100 PERSONAL SERV ICES 3 4 .3 3 6 .9 4 2 .1 4 5 .0 4 8 . 2
200  TRA V EL
300  CONTRACTUAL 1 3 .3 J ./.U 23.2 2 4.8 2 6 .6
400  COMMODITIES
500  EOUIPMENT
600  LAND & STRUCTURES
700  GRANTS CLAIMS. ETC.

..1

Data Processing Chargeback Incmasi; above continuation in FY R3.

FUND ING  (Thousands o f  Dollars)

GENERAL FUND 4 9 .8 5 3 .9 6 5 .3 6 9 .8 7A .HF E D E R /iL  FUNDS
OTHER (Specify Fund Source)

POSITIONS

F U L L  T I M E

P A R T  T I M E 5 / 19mm . ■- -’/29mm 1 /2 V iuj:i 7/2 Qiiira

T E M P O R A R Y

2 PPT Tax Scanner positions (10mm) added In FY 83.

I I I .  ANALYSIS  (Sec Fiscal Note Preparation Instructions, Section I I I )
The udminlstrattve complexities of Chapter 144, SLA 1978 are compounded by lilt 696.

This occurs because the tax years claimed for the credit are not required to be 

consecutive, there Is no time limit on the interval between tax years w h e n  the credit 

la claimed and there Is substantial change in taxpayer rames and addresses, and in 

Social Socurity Numbern, As a result, the computer programs which compare the total 

years claimed on this yearn return to the previous years in which earlier tax cre d it s  

were claimed, produce many non-nuitchlng situations. These non-matching claims munt he 

checked out manually before final disposition of the credit ran be decided. Further, each 

additional year addH another income tax file to the computer cross-checking routines 

which increases the computer systems and supporting staff costs.

A S S U M P T I O N S : Over 223,000 returns are cxtimated to ho processed for the tax year 1980. 

23,000 of these are expected to he in response to rtfR cretit /ityyment provided for in 

1IB 6 ? 6 . The expanding of the credit and i r ( i  S'

IV . DATE 2 /1 6 /8 0 ___________________ PREPARED  BY A> WAIJ
AGENCY ______

Original l egislative Einancc PH O N E ________________ 4 63 -2313
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

H rv c T m t* -

33-001 (Rev. 12/79)



resulting credit payments will be incorporated into the existing process. Additional 

data capture will occur and will be added to the existing routines.

Program Summary: A Systems Analyst is required to design the cross-checking and payment

system for HB 696. It will data capture returns filed for the credit payment only and 

will compare all returns against prior year tax files to verify the credit and reject 

for manual checking those not verified. Manually verified returns must then be data 

capLured and processed. Additional staff will process the 25,000 returns expected 

from those filing for the credit as well as the additional work in manual verification.

Positions: 1 PPT Systems Analys t/ P ro g ra m er , Range 18, 3mm at $2,361 per mo “ 7.1

ASSUMPTIONS (Con't):

Position Cost: Benefits 1.1, FICA .A, Health Ins. .A “ 1.9

A I’PT Tax Scanners, Range 8 , 16mm at $1,197 per mo. Shift W or k  “ 19.2

Position Cost: Benefits 2.8, F]~A 1.3, H ealth Ins. 2.0 = 6.1

Other C osts:2 Data Capture Machines, A mos ea at 350 mo “ 2.8

Warrant Stock: 25,000 at $2AM . 6
Postage: 25,000 at .15 cents ea 3.8

Envelopes: 25,000 at $11.5AM .3

Miscellaneous: Toll Calls, Insurance, Date Processing Chargeback,

(5.5), Electrical Installation “ 8.0



POS I T I ON  T I T L E
Systems,Anal _L

RANGE /STEP
 18/A

B A R G .  UN I T

10
11
12
13
14

15
10
17
1C
19
79
21
22

TVPE  OF PO S IT IO N
PPT

S TA FF  MONTH
3

RP  No.

TV PE  OF  E X P E N D I T U R E
1

P E R S O N A L  S E R V I C E S  
S A L A R Y
BEN EF IT S
F ICA
HEALTH INS.

7.1

1.1

PCN No . P R IO R I T Y
HB 696

AM OUNT

TO TA L  P E R S O N A L  SERV ICES 1 9.0

T R A V E L
c o n t r a c t u a l  DP C h a r g e b a c k

j L
CO MMOD IT IE S

5.5

E QU IPMEN T
O T H E R

TOTAL COST T C T

CODE F U N D IN G  S OURC E

A C P JJ iq N _

% - •*

FFP QCPTS
GT MATCH
GCN FUND
■A RCPTS.

PGM RCPT5
OTHER

---------

T O T

? - • *  -5
FOR B&M USE ONLYV » V

Kt • • « f j? ' • y ■>?
■ . " v . sv  ' ■ 'si t >*••• • y  >>' «w

JU ST I F IC AT ION :

Required to design the computer cross-checking and credit 

payment system. Data required for the process will be 

captured and compared against prior year tax files to 

verify the credit and reject for manual checking these 

not 'erified. Manually verified returns must be data 

captured and processed. The required controls and 

routines for batching, warrant release and warrant 

redemption must be provided. Appropriate documentation 

of the computer processes must be prepared.

AGFNCY _ R c V fin U £ _

1 3 REQUEST  F O R  N E W  
P O S I T I O N

P R O G ..A M  A R E A  —  — O P IL Q rn J _ C o y £ rn m c n t_____________

BR|j Administration and Support FY 81

j

C O M P O N E N T  Management Servlcea-

P*0». 1 of ?____
REVI S E D
D A T E



POSITION TITLE
Tax Scanners

RANGE/STEP
8 /A

BARG. UNIT.
GG

LOCATION
Juneau

10
11
12
13
14

TYPE OF POSITION 
PPT

STAFF MONTHS 
•6

RP No.
A .

TYPE OF EXPENDITURE
1

PERSONAL SERVICES' 
SALARY
BENEFITS
FICA
HE ALTH  INS

PCN No. PRIORITY FORM 12 PAGE/LINE
HB 696 ■ 1 S L -L  -

AMOUNT

19.2

2 .8
1.3

2 . 0
TOTAL PERSONAL SERVICES 25.3

TRAVEL
CONTRACTUAL 10.0
COMMODITIES

JUSTIFICATION:

Required to data capture 25,000 additional returns 

filed for the credit payment and to assi.it in the processing 

of tie additional manually verified credit claims so that 

the normal tax refund process will not be slowed down.

W or k  involves using the terminal and manual records in 

checking and verifying claims, batching, batch editing and 

correction, warrant release and control, and redeemed 

warrant processing.

EQUIPMENT
OTHER

TOTAL COST J l l

AGENCY — R tL vm u ie .

1 3 REQUEST  F O R  N E W  
P O S I T I O N .

P R O G R A M  A R E A -  

BRU

CO M P O N E N T .

.Gcnexo l_G.Qvc.rnmen.t_

Administration and Support

Management Services

FY 81

2  o l _ 2 _ REVI S E D
D A T E

o r - i o i i  i '■*



THE LEG ISLA TURE  O F  THE STATE O F ALASKA  
ELEVENTH LEG ISLA TURE

FISCAL NOTE

I. REQUEST
B ill/R eso lu tion  N o. IB 696___________________________________________________
T it le  An Act Relating to the Individual Tax Credit________________

Requested bv House State Affairs Committee________________________ Date

II . F ISCA L DETA IL
Agency A ffe c ted _______________________________________________________________________________________
Program Category Affected_____________________________________________________________________________
BR U , Program, or Subprogram(s) A ffected___________________________________________________________ _ _
(N ote : I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPEN D ITURES (Thousands o f  Dollars)

FY  80 FY  81 FY 82 FY  83 F Y  84 F Y  85
100 PERSONAL SERV ICES
200  T R A V E L
300  CONTRACTUAL
400  COMMODITIES
500 KOUIPMENT
600  L AND & STRUCTURES
700  GRANTS. CLA IMS. ETC.

TOTAL

Millions FUN D IN G  (Thousand* o f  Do lla rs)

GENERAL FUND - 0- ($25 ) ($27 ) ($1.6) ($ 66 ) ($ 68 )
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSIT IONS

FU LL  T IM E
PART T IM E
TEM PO RA RY

III . A N A LYS IS  (Sec Fiscal Note Prepai ition Instructions, Section 111)
The a b o v e  revenue Ions for FY 8l io attributable to the three tax y e a r n  

1978, 1979, and 1980 combined. Since each of these yearn are n u b j e c t  to 

the exis t i n g  Income Credits, the only ficc&l impuct under this bill Is 

due to the additional credit beyond tax liability (up to $20 0  per "Laxpaycr.) 

It is estimated that this impact will amount to $5, $9, a nd $11 m i l l i o n  

for the three tax yearn respectively and sum to tnc $?5 m i l l i o n  FY 198] 
value.

For each of the FY B ? -9 5  values, the previous tax year vac used to 

ca lculate the impact. Stnrtlng with tax year 1981, the e s t i m a t e d  revenue 

jons accounts for both the credit over and nbovc tax liability (up to 

and the additional $100 credit per taxpayer per y e a r  t h r o u g h  tax 

ye a r  1983. The KY 85 value io a reflection of growth over FY 8>i.

IV . DATE V  1 :1/80__________________PREPA RED  BY .
AGFNCY Henearch F r e t

Original: legislative Finance PHONE 1.65-2 590______
cc: Budget and Management

Pnmc Sponsor (Fust l egislator Named)

33-001 (Rev. 12/79)



H e r e  is the r e p o r t  y o u  r e q u e s t e d  c o v e r i n g  a l l  the c u r r e n t  b i l l s  
b e f o r e  the l e g i s l a t u r e  c o n c e r n i n g  i ncom e taxer. O n e  p r o b l e m  is 
t h a t  for m a n y  of the b i l l s  the D e p a r t m e n t  of R e v e n u e  does n o t  
h a v e  a d e q u a t e  i n f o r m a t i o n  to a s s e s s  the effects. O n e  c r i t i c a l  
p i e c e  of i n f o r m a t i o n  t h e y  do n o t  h a v e  is a table of i n c o m e  tax 
p a i d  b y  i n c o m e  c a t e g o r y .  T h e  r e s e a r c h  d i v i s i o n  is d o i n g  a s t u d y  
on that at the m o m e n t  w h i c h  is e x p e c t e d  to b'e c o m p l e t e  at the 
e n d  of M a r c h .  In the m e a n t i m e  I h a v e  u s e d  the 'broad b r u s h  a v e r a g e’ 
a p p r o a c h  and, on o c c a s i o n  the 'mix o r a n g e s  w i t h  apples' approach.
I h a v e  n o t e d  the m e t h o d  u s e d  w h e n e v e r  p r a c t i c a l ; p l e a s e  a c c e p t  
m y  a p p o l o g i e s  for a n y  errors.

T h e  29 b i l l s  w o r k e d  o n  fall i n t o  5 groups:

1) C O M P L E T E  O R  V I R T U A L  T A X  R E P E A L

2) " E A R N E D "  T A X  C R E D I T S / D E D U C T I O N S

3) P A Y A B L E  C R E D I T - - O T H E R  I N C O M E  D I S T R I B U T I O N

4) T A X  C O M P U T A T I O N  C H A N G E S

5) C O N S T I T U T I O N A L  T A X  L I M I T A T I O N S

G R O U P  1

/HBv 50 7  ' 
i S B  Z 9 7 1  
✓H3 5540*> 
yH B  5 - Z l A ^ .

✓'h b o b t
* S B  260

GROUP 2
/ f S H B  1 1  
►HB 115 
^ S B  95 
//HB145 
.S B  48 
►H& 284
4 h b  m

/ H B  <422 
/ C S S B  310 
* H B  6 5 5  
;-H3 99

G R O U P  3

/  H B C & 7  
/'SB 359 —  
r V . O .  7327 
W.O. 9844

U!0

G R O U P  4

M  436 
464 

► SB 266 
,SSSB 47 
i/TB 376

G R O U P‘D 5

^  H J R  (3 
/ H J R  58

/

S -  7 >

)
s '

h x  in \>e

' , \ i s u ? r > ' i  , ^  '

s  v  ^

j r

6  9  i  J  LS



Rap. Brian Rogers
February 8, 1980

HB 507 ( K

S3 297 ( V

\

H3 571 f

HB 5S7 (  r t 7 

SB 260 ( l 7 )

c s o u p  l

COt’lPLETE OR VIRTUAL TAX REPEAL

REPEALING NET INCOME TAX/INDIVIDUALS ( E a m e s , B e i m e , Bettisworth,
Chatterton, Eliason, Halford, Haugen. Hayes,
Martin, Metcalfe, Mpntecxnery, O'Connell &  Phillips) 

REPEALING NET INCOME TAX/INDIVIDUALS (Karttula, 1980)
Tnese bills repeal the individual income tax beginning in tax year 1981. 
Average savings per taxpayer is $734 annually; estimated revenue loss 
for FY 1981 is $161 million. Dept, of Revenue is currently conducting 
a study .(scheduled for late March completion) to show resident/non­
resident benefits and spread of tax liability by adjusted gross incomes. 
In 1978, the largest group of returns (287.) occurred in the $0-$5,000 
adjusted gross income; th^se will not benefit. The same year, non­
resident returns accounteo for 227. of all returns filed (versus 26.37. 
in 1977).

REPEALING NET INCOME TAX/ INDIVIDUALS AND OIL AMD GAS CORPORATE ECCE-E
TAX ’/-/'(Randolph, Beime, Bettisworth, Metcalfe, 1980; 

Same as HB507/SS297 above cn individual income t2 x, except th* bill 
is retroactive to the 1979 tax year, with last year's taxes refunded. 
Effective 6/30/80, the Oil and Gas Corporate Income Tax is repealed, 
giving an estimated $558,000,000 benefit the first year to the petroleun 
industry.

REPEALING NET INCOME TAX/INDIVIDUALS AND SUSPENDING MJST OTHERS
(Hayes, Barnes, Beime, Bettisworth, Branson, 
Chatterton, Eliason, Halford, Haugen, Martin, 
Metcalfe, Montgomery, O'Connell &  Phillips, 1980) 

Repeals the individual income tax and the 47. capital gains tax on 
individuals, u.A suspends all other taxes except the Oil &  Gas Sev­
erance Tax. Retroactive to~T7l/80, it would result in a $161 million 
annual revenue loss from the individual income tax repeal (FY 81 esti­
mate) and would suspend collection of $855,000,000 until the cannis- 
sicner of administration and revenue jointly certify the state general 
fund balance available for appropriation and expenditure has fallen 
below a six-month operating reserve. It is estimated this would occur 
imfcdiately, since current revenue estimates include ore FY80 receipts.

INCREASING INDIVIDUAL TAX CREDIT (Cotten, 1980)
Increases the Freeman tax credit in the second and succeeding years 
to $5,000 per taxpayer per year. It wculd essentially eliminate all 
personal income taxes (a $1200 credit eliminates 95 per cent of all 
state income taxes). Retroactive to 1/1/79. Taxpayer is entitled to 
receive interest on taxes withheld. Revenue loss $160 million/year.

REPEALING SCHOOL TAX (Stimscn, 1979)
Repeals $10 school tax, effective 1/1/80. Estimated $2 million 
annual revenue loss



GROUP 2

’EARNED" TAX CREDITS/DEDUCTIONS

t  *
CSHB 11 (Fin) ADOPTION EXPENSE DEDUCTION (Phillips &  Halford, 1979)

Provides for a maximum tax deduction for allowable expenses in­
curred ir. adopting a child during the tax year. Retroactive to 
tax year 19/. Fiscal note (revenues lost) $29,000 annually.

Hi 115 /*?' VOTING CREDIT (Rogers, 1979)
Allows a $5 credit for voting in primary and general elections. 
Maxinun’credit $10 in even-numbered tax years. Fiscal note 
(revenues lost) $600,000 annually.

SB 95 VOTING CREDIT (Bradley, 1979)
Allows a $50 credit for voting in primary or general elections. 
Maximum credit $50 in even numbered tax years. Estimated fiscal 
note (revenues lost)$5,000,000 annually.

HB 145 ( £  TUITION TAX CREDIT (Martin, 19/9)
, Allows a 507, credit for tuition paymants made for tuition at 

an accredited or approved private educational institutions. 
Maximum credit $500 for individual in elementary school, $750 
in secondary or vocational school, or $1,000 for postsecondary 
education. Retroactive to 1/1/79. No revenue loss estimate 
available per Dept, of Revenue.

SB 48 ( TUITION TAX CREDIT (Bradley, 1979)
Allows a 5OX credit for tuition paymants trade on behalf of 
any merber of a taxpayer's family, to a m a x i m a  $500 credit 
per individual in school (no limit on number of individuals 
in family eligible). Retroactive to 1/1/78. Dept, of Revenue 
has an "almost total lack of information" about revenue loss 
estimate.

KB 284 j, ^ CONTRIBUTION CREDITS (Bettisworth, Martin, Randolph, 1979)
Provides for a tax credit of up to $100 each for contributions 
made in 1979 to: Alaska Conservation Society, Alaska Center for 
the Environment, Alaskans Unite, Cocmitcee (sic) for the Manage­
ment of Alaskan Lands, and the Real Alaska Coalition. Maximum 
credit is $500 per year. No revenue loss estimate available.

HB 431 I' ' 1 CGNERJJUnGN CREDIT/CERTAIN CHARITIES (Randolph, Martin, 1979)
Allows a credit for uontributions to Alaska chapters of non­
profit, tax exempt (I.R.S. code sec. 501(c)(3)) organisations cer­
tified by cccrissionar of revenue. Retroactive to tax year 1979.


